
Success threatened by high cost of milling operations, flooded farmlands

L-R: Dele Momodu, publisher, Ovation Magazine; Adeniji Kazeem, Lagos State Attorney-General & Commissioner for Justice; Mo Abudu, chief executive officer, Ebonylife TV, 
and Tokunbo Afikuyomi, a senator, during the City to City Lagos Party at the ongoing TIFF in Toronto, Canada, recently.
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T
he importation of rice, 
a major staple food 
in Nigeria which ac-
counts for over N400 
billion out of a food 

import bill now in excess of N1.5 

Continues  on page 4

The world’s leading advi-
sor on business strategy, 
the Boston Consulting 
Group (BCG) says Africa 

remains one of the world’s growth 
opportunities for private equity 
investors, despite a crash in global 
commodity prices that has swept 
African economies off their feet.

In its latest report titled “Why 
Africa Remains Ripe for Private 
Equity,” the management consult-
ing firm observed that funds which 
consider more flexible investment 
strategies and set new types of cor-
porate targets would generate high 
returns for investors.

“To fully capture the opportuni-
ties in Africa and earn high returns, 
private equity funds must adapt to 

the rapidly evolving market and 
consider more flexible investment 
strategies,” said Marc Becker, a BCG 
associate director and a co-author 
of the report.

The report recommends that 
private equity investors consider 
other investment approaches, 
such as majority stakes, strategic 
partnerships, and evergreen funds, 
rather than only funds with timing 

constraints for divestiture.
It also suggests that funds look 

at a wider range of targets, such as 
Africa’s growing pool of dynamic 
smaller companies with significant 
growth potential.

“Too many private equity inves-
tors are pursuing the same kind of 
target with the same kind of deal 
structure,” said Patrick Dupoux, 
a BCG senior partner and a co-

author of the report who leads the 
firm’s activities in North Africa. 
“But look beyond the narrow co-
hort of Africa’s corporate elite and 
you’ll see that the continent offers 
real opportunities. Some of the 
most promising targets in Africa 
are companies that are still off the 
radar of most funds.”

The value of private equity deals 

ISAAC ANYAOGU

Rice production gains 
traction in northern states

Global oil glut set to 
worsen as Nigeria, Libya 
fields restart
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As the Federal Government 
displays a commitment to 
concessioning the Trans-

mission Commission of Nigeria 
(TCN), experts advise breaking 
down the institution into regional 
inter-connected grids, able to oper-
ate independent of each other and 
function as a single transmission 
network.

Nigeria’s power generation is 
dispersed across different regional 
areas and through diversified 
sources. Northern Nigeria provides 
a rich source for solar and currently 
has hydro plants. The Middle belt 
and Eastern region have potentials 

Experts recommend 
interconnected 
regional grid model 
for TCN concession

Continues  on page 4

The Federal Government 
has reached an advanced 
stage with plans to de-risk 

lending to what it calls “ap-
proved housing developers”, in a 
new strategy to make the hous-
ing sector attractive and viable 
enough to stimulate growth.

Babatunde Fashola, Nigeria’s 
minister of power, works and 
housing, explained that the 
plans for de-risking lending to 
intended property develop-

FG set to de-risk housing 
sector lending through 
credit guarantees to 
developers    

Africa remains ripe for private equity, says BCG
LOLADE AKINMURELE

trillion is expected to reduce 
drastically as farmers across the 
country, particularly the North, 
expand operations and improve 
on their farm yields.

The price of rice has gone up 
astronomically since the begin-
ning of this year when a 50kg 
bag was sold for N10, 000, but 

sells for as much as N23, 000. The 
importation of rice, done mostly 
through illegal smuggling routes 
has considerably added to the 
pressure on the naira, as more 
demand is made for the US dollar 
used to import the commodity.

The policy and strategy docu-
ment released by the minis-

try of agriculture shows that 
rice production in the country 
which stands at 2.3 million metric 
tonnes has a four million tonne 
deficit from the 6.3 million met-
ric tonnes demand. The deficit 
has been attributed to insuf-
ficient supply chain integration 

CALEB OJEWALE

40,000 millionaire rice farmers emerge in Kebbi State

$ 1,326.30        

$ 2,800.00

US $46.18                           Oil

GOLD

COCOA  

 $/N
 4.31
 306.33 

 3M
 1.13
 14.17

FGN Bonds)Treasury billsFX
FMDQ Close

 6M
 0.27
     19.35

 5Y
 0.07
     15.15

 10Y
 0.12
     15.49

 20Y
 0.13
     15.51 

MARKETS AND COMMODITIES MONITOR
COMMODITIES

NSE Close

 64.61

 27,642.13

EXCHANGE RATE

BDC TRAVELEX
$417 356                  
£538 N/A
€460 N/A  

…AS CBN says Nigeria’s 
housing finance one of most 
underdeveloped globally 
ONYINYE NWACHUKWU & YANGE IKYAA



2 Thursday 15 September 2016BUSINESS  DAY C002D5556



3BUSINESS  DAYC002D5556Thursday 15 September 2016



Toymakers fined for tracking children online

BA and Ryanair have can-
celled flights on Wednesday 
and Thursday as French traffic 
controllers start their fourteenth 
bout of industrial action this 
year.

Ryanair cancelled 22 flights 
on Wednesday night and 72 on 
Thursday.

BA has also cancelled flights 
but declined to say how many, 
saying the information goes out 
of date quickly.

Three toymakers and a chil-
dren’s TV broadcaster have been 
penalised after their sites were 
found to contain cookies and 
other tracking tech.

The New York attorney general 
said the four firms involved had 
agreed to pay penalties totalling 
$835,000 (£630,000) as a conse-
quence.

The US prohibits websites tar-
geted at under-13s from collecting 
personal information about them 
without permission from their 
parents.

Europe has opened a new battle-
front in its war against big U.S. tech, 
announcing draft rules that could 
force YouTube and others to pay 
more money to the music industry.

The European Commission, 
which administers EU law, has pro-
posed a new Europe-wide copyright 
law on Wednesday, saying it wants 
to strengthen the rights of artists and 
make sure they receive a fair share of 
the profits made on their work.

Flights cancelled as French air traffic controllers strike

Europe demands YouTube pay more to artists

Drone racing takes to the Sky 

Brazil launches rescue plan to fix economy

Sky is spending $1m (£757,000) 
to bring live drone racing to UK 
viewers.

The satellite broadcaster is mak-
ing the investment in the Drone 
Racing League (DRL) to bring com-
petitive flying to its new Sky Sports 
Mix channel.

The league specialises in “first 
person-view” drone racing, which 
features pilots flying custom drones 
through complex three-dimension-
al racecourses.

Brazil’s new government has an-
nounced a privatisation plan aimed 
at reviving the country’s struggling 
economy.

It plans to sell off four airports and 
two port terminals as well as offer con-
tracts to private firms for a wide range 
of projects from building new roads to 
running mining projects.

President Michel Temer, sworn in two 
weeks ago after his predecessor Dilma 
Rousseff, was removed from office, said 
the plan would boost growth and jobs.

Dyson: EU exit will ‘liberate’ UK economy
One of the UK’s most successful busi-

ness leaders has said that leaving the 
European Union will liberate the country’s 
economy.

Sir James Dyson said that it would be 
suicidal for the EU to impose tariffs on UK 
goods as it imports £100bn more in value 
from the EU than it exports.

Singapore Airlines drops Airbus A380 plane
Singapore Airlines has decided not 

to keep the first A380 it leased, delivering 
a fresh setback for Airbus’ super-jumbo 
plane.

Singapore Airlines was the launch cus-
tomer for the two-deck jet in 2007.

The airline has decided not to renew 
the A380 plane when the ten-year contract 
expires next year.

Briefs
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Rice production gains traction in northern...

which remains a nagging issue in 
achieving sustenance. 

BusinessDay’s findings in Ke-
bbi state, the pioneer location for 
the Anchors Borrowers Scheme 
by the Central Bank of Nigeria 
(CBN) has revealed that about 
200,000 farmers participated in 
the just concluded dry season 
farming, leading to the realisa-
tion of 1.1 million metric tonnes 
of rice paddy which was based 
on an average yield of 5.5 tonnes 
per hectare.

Muhammed Augie, Chair-
man, Rice farmers Association 
of Nigeria, Kebbi state chapter, 
told BusinessDay “After the dry 
season has gone through, the 
wet season will give not less than 
700,000 metric tonnes, added to 
the 1.1 million tonnes from dry 
season farming, will result in a 
total of 1.8 million metric tonnes 
in yield for this year alone.”

“Judging from what happened 
this year, the harvest was good, 
likewise the price for many farm-

ers. There were farmers not culti-
vating rice but who had land and 
based on the outcomes they have 
seen this season, there is going to 
be an increase in participation 
and the acreage to be cultivated.

“Next year, we expect at least 
double what we have harvested 
this year. With a projection of 2.5 
million metric tonnes of paddy 
in dry season alone,” said Augie.

Out of the 200,000 farmers 
who participated in the conclud-
ed planting season, 78,000 of the 
farmers were engaged under the 
Anchor Borrower programme of 
the CBN to cultivate one hectare 
each.

“This has given three major 
advantages; the creation of over 
500,000 jobs, people have also 
increased their economic base, 
and there were more than 40,000 
millionaires this year alone, who 
attained this status from grow-
ing rice” Garuba Dandiga, Kebbi 
state commissioner for agricul-
ture told BusinessDay during an 
investigative visit to the state.

Dandiga added that someone 

who before rice production could 
not boast of N20,000 has within 
four months become one who 
can lay claim to one million naira 
as his income.

The booming rice production 
has also been attracting inves-
tors in rice milling, as new plants 
spring up in different parts of 
Kebbi and other states, including 
Kwara and Sokoto.

Abdullahi Zuru, general man-
ager, Labana Mills, said the com-
pany’s major concern is that “all 
millers have focused their atten-
tion on Kebbi state. So whatever 
quantity is produced, we won’t 
get what we want simply because 
all millers in Nigeria are here or 
either their agents, joining us to 
struggle to buy the rice paddy 
produced here. If the (anchors 
borrowers) programme is ex-
tended to more states, the pres-
sure will be less. And millers will 
also go to other states; we would 
also go to other states and gradu-
ally all milers will be able to get 
their requirements.”

Zuru also explained that what 
the farmers need most impor-

Continues on page 39

Continues on page 39 Continues on page 39

Continues on page 39

L-R: Ahmed Adullahi, representative of the Governor Central Bank of Nigeria; Charles Inyangete, managing director/chief execu-
tive officer, Nigerian Mortgage Refinance Company; Eucharia Alozie, head, public private partnership, Ministry of Power, Works 
and Housing, and Chi Jianxin, chairman, China Africa Development Fund, during the African Union Housing Finance (AUHF) 
and Nigerian Mortgage Refinance Company (NMRC) conference and annual general meeting, with theme “ Housing and Africa’s 
Growth Agenda” in Abuja.
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in Africa fell by 69 per cent to $2.5bn 
last year, from a total of $8.1bn in 
2014, the lowest since 2012, accord-
ing to data compiled by the African 
Private Equity and Venture Capital 
Association (AVCA).

West Africa accounted for the 
most deals, a quarter of deals by 
value, ahead of South Africa on 15 
per cent.

In Nigeria, the private equity 
industry has grown from about 
three players with approximately 
$75 million under management to 
ten indigenous players with about 
$2 billion, in the last decade.

“There is always a huge demand 
for capital in Nigeria,” says Musta-
pha Suberu of research and strategy 
department at Eczellon Capital, 
“But only the large companies 
stand better chances of securing 
finance,” Suberu said by phone. 

Only last month, a consortium 
led by sub-Saharan Africa-focused 
8 Miles, bought a minority stake in 

to generate power from coal and 
the South has a preponderance of 
gas-fired plants. Experts say  this 
mix should justify a review of Nige-
ria’s transmission grid architecture 
to allow for a structurally regional 
grid managed by different regions.

“TCN is made up of the Trans-
mission Service Provider (TSP) 
and the System Operator (SO) 
with regional control centres and 
a National Control Centre (NCC) 
in Osogbo. It could be broken into 
regional inter-connected grids, 
able to operate independent of 
each other and also to operate as 
a single transmission network as 
well,” said Odion Omonfoman, 
energy consultant and CEO of New 
Hampshire Capital Ltd. 

Sunday Oduntan, executive 
director, Association of Nigerian 
Electricity Distributions, (ANED) 
said in a recent media conference 
that, “My personal opinion is that 
government should concession 
the TCN to a country or company 
that has the  required capacity to 
expand the network for optimal 
efficiency.” 

But some differ. “I would rec-
ommend one transmission com-
pany (TCN) and several regional 
transmission services providers 

Global oil glut set to worsen as 
Nigeria, Libya fields restart
Amid the most enduring 

global oil glut in decades, 
two OPEC crude produc-
ers whose supplies have 

been crushed by domestic con-
flicts are preparing to add hun-
dreds of thousands of barrels to 
world markets within weeks.

Libya’s state oil company on 
Wednesday lifted curbs on crude 
sales from the ports of Ras Lanuf, 
Es Sider and Zueitina, potentially 
unlocking 300,000 barrels a day of 
supply. In Nigeria, Exxon Mobil 
Corp. was said to be ready to resume 
shipments of Qua Iboe crude, the 
country’s biggest export grade, 
which averaged about 340,000 bar-
rels a day in shipments last year, ac-
cording to Bloomberg estimates. On 
top of that, a second Nigerian grade 
operated by Royal Dutch Shell Plc is 
scheduled to restart about 200,000 
barrels a day of flow within days, 
Bloomberg reports. 

While there are reasons to be 
cautious about whether the barrels 
will actually flow as anticipated, 
a resumption of those supplies - 
more than 800,000 barrels a day 

in all -- could more than triple 
the global surplus that has kept 
prices at less than half their levels 
in 2014. It would also come just as 
members of the Organization of 
Petroleum Exporting Countries 
and Russia are set to meet in Algiers 
later this month to discuss a pos-
sible output freeze to steady world 
oil markets.

“If you have some restart of 
Nigeria and some restart of Libya, 
then the rebalancing gets pushed 
even further out,” Olivier Jakob, 
managing director at Petromatrix 
GmbH in Zug, Switzerland, said 
by phone. “It complicates matters 
a lot before the meeting in Algeria.”

With a few exceptions, crude in 
New York and London has been 
stuck below $50 a barrel for months. 
The current global oil oversupply is 
about 370,000 barrels a day, accord-
ing to data from the Paris-based 
International Energy Agency.

The resumption of shipments 
from the three Libyan ports would 
allow Libya to double crude output 
to 600,000 barrels a day within four 
weeks, National Oil Corp. Chair-

man Mustafa Sanalla said Tuesday 
in a statement on the company’s 
website.

The exports are possible after 
a substantial improvement in the 
security situation there, he said 
Wednesday in a separate state-
ment. The Tripoli-based NOC lift-
ed a measure called force majeure, 
which gives the company the right 
not to meet supply commitments.

 Libya has made at least half 
a dozen failed pledges to restart 
shipments. What may be differ-
ent this time is that the NOC has 
struck a deal with Khalifa Haftar, 
commander of forces who took 
control of Es Sider and Ras Lanuf. 
He also has control of the oil fields 
and pipelines that feed them.

Meanwhile Exxon has filled 
storage facilities at its Qua Iboe 
export terminal in Nigeria and is 
awaiting government clearance to 
resume shipments, a person famil-
iar with the matter said Wednes-
day. Exxon declined to provide a 
timeline for a restart and said that 
a force majeure, in place since July, 
still stands.

ers will entail the provision of 
guarantees and other credit 
enhancement to developers, in-
cluding the issuance of promis-
sory notes to reduce developers’ 
perennial burden of unbearable 
and unsustainable financing 
requirements.

Fashola disclosed this at the 
African Union for Housing Fi-
nance (AUHF) conference which 
began on Wednesday in Abuja, 
the Nigerian capital.

“The provision of leverage 
and guarantees is critical in at-
tracting private sector funds into 
the industry thereby, creating 
thousands of affordable houses 
each year, as well as generating 
considerable employment and 
commercial activities,” Fashola 
hoped, as he delivered a keynote 
address titled “Housing and 



L-R: Oze K. Oze, head, publications and conferences, FirstBank; Obianuju Akanbi, corporate responsibility and sustainability, 
FirstBank; U.K Eke, GMD/CEO, FBN Holdings plc; Babatunde Lasaki, head, media and external relations, FirstBank, 
and  Laura Fisayo-Kolawole, vice president, Asset Management, FBNCapital Asset Management.

MAPOLY generates N1.8bn in seven months with 80% academic courses accredited

Oludele Itiola, rec-
tor of Moshood 
Abiola Polytech-
nics Abeokuta 

(MAPOLY), yesterday, said 
the Ogun Sstate-owned 
institution generated over 
N1.8 billion between Janu-
ary and July 2016 for the 
state government.

Itiola said the 36-year-
old institution had also 
received accreditation for 
over 80 percent of its aca-
demic courses, run in five 
schools - Business and 
Management Studies, En-
gineering, Science and 
Technology, Environmen-
tal Studies, as well as Com-
munication and Informa-
tion Technology.

Speaking at 2016 Bud-
get Assessment Exercise 
conducted by the Ogun 
State House of Assembly 
Committee on Education, 
Science and Technology in 
Abeokuta, the rector said 
the institution did not only 
generate over N1.8 billion, 
but also completed and 
furnished a 1,000-seater 
classroom and science 
and laboratory technology 
complex within the period.

“The institution has 
achieved over 80 percent 
accreditation for pro-
grammes run, and we have 
also demarcated various 
halls for more conducive 
learning environment for 
the students,” he said.

Responding, Victor 
Fasanya, chairman, Com-

mittee on Education, Sci-
ence and Technology, 
lauded the management of 
MAPOLY for its ingenuity in 
the running of the institu-
tion even in the face of cur-
rent economic recession.     

Meanwhile, the State 
Universal Basic Education 
Board (SUBEB) has said it 
has completed construc-
tion of 49 blocks of class-
rooms and rehabilitated 
157 others, while over 3,000 
teachers have been trained 
across the state.

Olatunde Okewole, 
chairman of the board, 
represented by the acting 
board sSecretary, Adesoji 
Adewuyi, said this during 
an oversight visit of the 
Committee on Education, 
Science and Technology.

African retail market anticipates 
223 new malls by 2018

13 in Morocco.
Nairobi, the Kenyan 

capital, is today the leading 
shopping mall developer in 
sub-Saharan Africa (SSA) 
and, according to a survey 
by real estate consultancy 
firm, Knight Frank, Nigeria 
is ranked third, while Ango-
la was second, followed by 
Tanzania and Mozambique.

While Nigeria currently 
has over 100,000 square me-
tres of leasable area in mod-
ern format shopping centres 
and will be adding another 
180,000 square metres of 
retail space by 2016, Nairobi 
alone has a mall space of 
391,000 square metres.

The Nigerian market, 
before now, had witnessed 
what many saw as a revolu-
tion as there was a phenom-
enal growth of the market 
with many local and inter-
national investors deploy-

ing funds, which Hakeem 
Oguniran, managing direc-
tor, UPDC, estimated at $3 
billion for developing retail 
centres.

The growth of the mar-
ket at the time, according 
to experts, was driven by 
strong demographics, the 
emerging middle class with 
strong spending power, and 
change in shopping culture 
among many Nigerians 
who wanted comfort and 
convenience in their shop-
ping experience.

Today, due to the coun-
try’s challenging macro-
economic environment, 
the market is struggling 
with some developers hold-
ing back investment, some 
scaling down their project 
size while retailers are either 
trading below capacity or 
closing down shops alto-
gether.

D
espite the eco-
nomic chal-
lenges sweep-
ing through Af-
rica, especially 

in the two largest econ-
omies on the continent, 
Nigeria and South Africa, 
whose local currencies have 
lost considerable value, the 
continent’s retail market is 
still upbeat in some coun-
tries with 223 new shopping 
centres expected in the next 
24 months.

By 2018, the market will 
be taking delivery of this 
staggering number of malls, 
which together will be pro-
viding 10 million square 
metres. A recent report by 
Sagaci Research shows that 
40 malls are billed for Egypt, 
25 in Nigeria, 20 in Kenya, 15 
in Ghana, 14 in Angola, and 

In a report it released 
recently, Real Estate In-
formation Centre (REIC), 
which is powered by Pison 
Housing Company, Roland 
Igbinoba, Pison Housing’s 
president/CEO, names top 
five retail cities as Luanda 
in Angola as second after 
Nairobi, Lagos in Nigeria 
has the third largest mall 
pipeline, and then Dar es 
Salaam in Tanzania, and 
finally Maputo in Mozam-
bique, describing them as 
the top five hotspots for mall 
space development in SSA.

REIC notes however that 
“private investors have ad-
opted wait and see position 
in Nigeria due to unclear 
policy direction,” adding 
that clamp down on cor-
ruption and money laun-
dering means new money 
going into real estate would 
reduce.

CHUKA UROKO

IFEOMA OKEKE … as Nairobi emerges SSA’s leading shopping mall developer

RAZAQ AYINLA, Abeokuta

JOSHUA BASSEY

Arik Air resumes flight operations 
after temporal suspension

its obligations to them and to 
our insurers.”

Similarly, FirstNations 
Airline promised to resume 
flight operations today, Sep-
tember 15, and passengers 
who had booked ahead of 
time are curious and opti-
mistic that the airline will live 
up to its promises.

Chimara Imediegwu, 
director of flight operations, 
FirstNation, said since the 
airline planned the mainte-
nance action well ahead, it 
notified passengers, adding 
that flights were currently 
loaded online effective Sep-
tember 15, 2016.

Godwin Wiggle, CEO of 
Linkage Assurance, said about 
80 percent of Nigerian airlines 
insure their aircraft overseas, 
while the remaining 20 per 
cent that insure their airline 
locally still have a major part 
of their risks hedged abroad.

The development has re-
sulted to immense loss to the 
country due to capital flight, 
as the airlines pay billions of 
naira as annual premiums 
on the insured aircrafts to 
foreign insurance firms, 
Wiggle said.

“The annual premium 
paid by Nigerian airlines 
and aircraft owners on their 
airplanes ranges between 
$100,000 and $1 million, 
depending on a number of 
factors which include the 
size of the aircraft, the manu-
facturer, the brand and the 
use of the aircraft.

“An average commer-
cial airline cost about $10 
million (N1.6bn) and an 
average compensation per 
passenger is about $100,000 
(N16m),” he noted.

According to Wiggle, 
multiplying these figures 
by 200 passengers (for an 
aircraft carrying 200 pas-
sengers apart from the crew 
members) and the damages 
that may arise if there is an 
accident was a lot of risk.

Industry experts say this 
amount will have risen with 
the current exchange rate of 
N310, at the parallel market.

Nigeria’s biggest 
indigenous airline, 
Arik Air, yesterday 
resumed flight op-

erations after it suspended 
operations over an insur-
ance related problem.

BusinessDay’s checks 
show that the airline oper-
ated flights going to its ma-
jor domestic destinations 
within the country, such 
Abuja and Port Harcourt.

Passengers who booked 
before now are seeing a 
glimpse of hope, after the 
airline suspended opera-
tions Tuesday.

A frequent passenger 
with Arik, who identified 
herself as Amina, told Busi-
nessDay that she always 
flew the airline to Abuja on a 
weekly basis because of the 
nature of her business.

“I am happy that the air-
line has started operations 
again because I wonder 
what I would have done if 
the flight suspension ex-
tended. Arik is the only air-
line I prefer taking when I 
travel,” Amina said.

Arik Air confirmed on its 
website that its flight sched-
ule had resumed as usual 
from 11am on Wednesday, 
after resolving its insurance 
issues, while stating that it 
would be changing its airline 
Liability Insurance providers.

According a statement 
issued by the airline, “Mem-
bers of the public and our 
customers are advised to dis-
countenance the disparaging 
allegations, unsubstanti-
ated and uninformed claims 
about the airline’s inability to 
meet its financial obligations 
to aviation fuel marketers and 
a purported withdrawal of 
insurance services to Arik Air 
by its insurers.

“While the current scar-
city of aviation fuel (JET 
A1) has impacted on the 
operations of airlines in the 
country, Arik Air is in good 
standing with its fuel sup-
pliers and has been meeting 

Organised Private Sec-
tor (OPS) says the 
nation’s economic 
woes could grow 

worse if nothing is done to 
check incessant industrial 
strikes and lock-outs in work-
places, as these will further 
put strains on the struggling 
economy and work against in-
vestments, especially foreign.

OPS’ concern, coinciden-
tally, is coming at a time a 
number of industrial asso-
ciations including the Resident 
Doctors, Academic Staff Union 
of Universities (ASUU), and 
Association of Senior Civil 
Servants of Nigeria (ASCSN) as 
well as Petroleum and Natural 

Incessant strikes, lockouts contributory factors to recession – OPS

Gas Senior Staff Association of 
Nigeria (PENGASSAN) and 
National Union of Petroleum 
and Natural Gas Workers (NU-
PENG) have issued threats to 
embark on industrial actions 
in their respective sectors.

Larry Ettah, president, Ni-
geria Employers’ Consulta-
tive Association (NECA), who 
raised the concern in a recent 
session with select journal-
ists in Lagos, warned that 
Nigeria risked losing more 
jobs and sinking deeper into 
poverty unless the nation’s 
industrial relations system 
that allowed labour unions 
take the law into their hands 
was reformed and redefined.

“Nigeria is one of the least 
productive economies in the 

world, on account of colossal 
man-hour lost to incessant 
strikes and picketing. The fact 
is that an economy that is 
bedevilled and plagued by 
frequent strikes cannot be 
productive or be investors’ first 
port of destination,” Ettah said.

“Our current state of in-
dustrial relations can be 
captured in one phrase: 
decadence, chaos, lawless-
ness and disharmony,” he 
said. The rule of law cher-
ished age-old values of good 
industrial relations practice, 
and respect for structures, 
systems, processes and ju-
risdiction have all given way 
to the law of the jungle, and 
survival of the fittest seems 
to be the order of the day.”
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… calls for reform of Nigeria’s industrial relations system

... as passengers await 
FirstNation’s resumption today
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Federal Government 
has denied reports 
making the rounds 
that it has conces-

sioned the Ajaokuta Steel 
Rolling Mills in Kogi State to 
a Chinese firm, saying noth-
ing of such has taken place.

Egghead Odewale, techni-
cal adviser and chief of staff 
to the minister of solid min-
eral development, speaking 
on Wednesday in Abuja at the 
pre-Sustainability in the Extrac-
tive Industries (SITEI) confer-
ence for stakeholders, said the 
company had been decoupled 
and the Federal Government 
reclaimed its ownership.

“What has happened is 
that the original concession 
agreement that was signed 
between the Federal Govern-
ment of Nigeria and Global 
Steel Holding Limited and 
Global Infrastructure Nigeria 
has been re-modified. It has 
been modified to decouple 
Ajaokuta Steel Company 
from Nigerian Steel Mining 
Company in Itakpe.

“What that also portend 
is that Global Infrastructure 
Limited has the remaining 
seven years to complete the 
mining agreement, whereas 

National Assem-
bly Service Com-
mission (NASC) 
has approved the 

appointment of a former 
deputy clerk of the House 
of Representatives, Edhere 
Uzezi Basil, as the substan-
tive Clerk of the House.

The Commission took 
the decision at its 445th 
meeting presided by its 
chairman, Adamu Moham-
med Fika, and had conveyed 
its position to the former 
deputy clerk of the House.

“I am writing to inform 
you that the National As-
sembly Service Commission 
has at its 445th meeting held 

EU’s new 315bn Euros investment plan 
to boost growth in Africa, Middle East                        

Unemployment blamed on outdated knowledge, poor retooling amid population explosion

European Union 
Commission on 
Wednesday an-
nounced a new Eu-

ropean External Investment 
Plan (EIP), which it said 
would boost investments in 
Africa and EU neighbour-
hood countries.

The EIP is part of a €315 
billion investment plan for 
Europe, the European Fund 
for Strategic Investments 
(EFSI), which has already 
raised €116 billion in in-
vestments in its first year of 
operation and is targeted at 
jobs and sustainable growth, 
both in Europe and globally. 

It is particularly intended 
to support social and eco-

Rising unemploy-
ment rate in Ni-
geria, which hit 
13.3 percent in the 

second quarter (Q2’16) of 
2016 and jumped by 1.2 
million more people from 
12.2 percent in Q1’16, and 
10.4 percent Q4’15 accord-
ing to the National Bureau 
of Statistics (NBS), is draw-
ing intense attention to 
the need to realign market 
demands of labour to its 
supply.

This sharp decline in 
employment generation in 
the first and second quar-
ters of 2016 is strongly cor-
related to the weakening 
economic output within 
the period, where the Ni-
gerian economy recorded 
a negative growth of -0.36 
percent and -2.06, respec-
tively, the NBS said.

nomic infrastructure and 
small and medium-scale 
enterprises (SMEs) by ad-
dressing obstacles to private 
investment through an input 
of €3.35 billion from the EU 
budget and the European 
Development Fund.

“Europe must invest 
strongly in its youth, in its 
jobseekers, in its start-ups. 
The €315 billion Investment 
Plan for Europe has already 
raised €116 billion in in-
vestments in its first year of 
operation. And now, we 
are going to take it global,” 
said Jean-Claude Juncker, 
president, EU Commission 
during his 2016 state of the 
union address.

A legal extension was 
also announced that would 

Experts have blamed 
this on the inadequate link 
between education and 
the strategic development 
agenda of the governments 
at all levels, knowledge 
obsolescence and lack of 
retooling, unlearning and 
relearning of knowledge at 
all levels of education and 
uncontrollable growth in 
population, unguided de-
velopment in educational 
expansion in response to 
social and market demand.

In the Q2’16, Nigeria’s 
Gross Domestic Product 
(GDP) contracted by -2.06 
percent (year-on-year) in 
real terms. This was lower 
by 1.70 percent point from 
the negative growth rate of 
0.36 percent recorded in 
the preceding quarter, and 
also lower by 4.41 percent 
points from the rate of 2.35 
percent recorded in the 
corresponding quarter of 

bring EIP’s initial three-year 
period (2015-2018) with a 
target of €315 billion to at 
least half a trillion Euros in-
vestments by 2020, a period 
representing the end of the 
current Multiannual Finan-
cial Framework.

Leveraging on this, the 
EIP will then support inno-
vative guarantees and simi-
lar instruments in support of 
private investment, enabling 
the EIP to mobilise up to €44 
billion of investments.

However, if member 
states and other partners 
match the EU’s contribution, 
the total amount could reach 
up to €88 billion

By unlocking invest-
ments in partner countries, 
the EIP will contribute to im-

2015.
These twin macro-eco-

nomic indices (spiking 
unemployment and con-
tracting GDP) point to a 
slowing economy, reduced 
production, consumption 
and layoffs. To boost em-
ployment rates and get the 
economy back onto the 
path of positive growth, 
experts advocate a number 
solutions among which are 
a clear definition of tal-
ent and employability and 
clear Micro, Small and Me-
dium Enterprises (MSMEs) 
friendly policies.

“The employers’ side of 
the employability ‘deal’ is 
represented through the 
concept of ‘talent.’ In prac-
tice, talent management is 
recognised as a source of 
competitive advantage in 
the context of the current 
demographic trends and 
patchy availability of skills 
in home markets. Yet, the 
very definition of talent 

plementing the 2030 agenda 
on Sustainable Develop-
ment Goals (SDGs) and the 
Addis agenda on financing 
for development.

It will also provide a key 
contribution to addressing 
the root causes of migration, 
reinforcing our partner-
ships and looking at the 
long term drivers behind 
the large movements of 
population.

In addition, the European 
Investment Bank’s (EIB) 
lending operations form an 
integral part of the EIP, and 
for this purpose, the com-
mission says it will expand 
the EU budget guarantee un-
der the EIB External Lending 
Mandate by a total of €5.3 
billion.

lacks rigour,” Allison Gilb-
ertson, editor at the Char-
tered Institute of Personnel 
Management in the United 
Kingdom, said.

Lucy Newman, CEO, 
FITC Limited, a training, 
consulting and researcher 
who is also the vice chair-
man of the Managing the 
National Unemployment 
Challenge (MNUC), a Char-
tered Institute of Personnel 
Management (CIPM) initia-
tive, in a soulful lamenta-
tion, contended that gov-
ernment and policymak-
ers might be talking to the 
wrong policy influencers.

“The other day I was 
somewhere and some re-
nown policy influencers 
were speaking of how sup-
porting big corporate will 
help the GDP. I was sad 
faced and silent. Some no-
ticed my silence and asked 
my view, because I was the 
only female and one of the 
youngest,” she said.

L-R: Akinwunmi Ambode, governor, Lagos State; Sekointie Davies, executive director, marine and operation, Nigeria Ports 
Authority (NPA); Hadiza Bala Usman, managing director, NPA, and Anofi Elegushi, special adviser to the governor on 
transportation, during a courtesy visit to the governor by managing director of NPA, at the Lagos House, Ikeja, yesterday.

Government denies 
concessioning Ajaokuta Steel

Ajaokuta has been reverted 
to the Federal Government 
of Nigeria,” he said.

One of the major prob-
lems faced by the sector is the 
activities of artisan or illegal 
miners who have denied the 
Federal Government of the 
much needed revenue, he 
said, but pointed out that ef-
forts have been put in place, 
through the new sector road-
map, to reduce such activities 
to the barest minimum.

He called on the artisans 
to embrace such initiative, 
which according to him, 
would create getaway par-
ticipatory opportunities for 
all the critical stakeholders, 
adding that the ministry had 
secured a multi-layers sup-
port from the World Bank 
to the tune of $150 million 
to focus on seven minerals 
- coal, limestone, bitumen, 
gold, iron ore, lead and zinc.

The goal of the meeting 
was to intimate concerned 
centres on the need to show 
more commitment and sup-
port to the extractive indus-
tries for greater productivity, 
Bekeme Masade, executive 
director of CSR-in-Action 
and convener of the gather-
ing, said while delivering her 
opening speech.

National Council 
on Health (NCH), 
the highest de-
cision-making 

body in the Nigerian health 
sector, made up of the Fed-
eral Government and the 36 
states of the federation, has 
approved the new National 
Health Policy (NHP).

In a communiqué re-
leased by the Federal Minis-
try of Health after the Coun-
cil’s emergency meeting 
held in Abuja, the body ob-
served that the new health 
policy would help strength-
en existing rules governing 
the administration of the 
nation’s health system.

The Council noted the ef-
forts of the Federal Ministry 
of Health in fast-tracking the 
operationalisation of the Na-

National Assembly Commission appoints Basil as House Clerk

... grows by 1.2m more people

FG, states adopt new National Health Policy

on Thursday 8th September 
2016 approved your ap-
pointment as Clerk to the 
House of Representatives. 
The appointment takes ef-
fect from 31st August 2016

“ The appointment, 
which was based on the rec-
ommendation of the Clerk 
to the National Assembly, is 
in recognition of your hard 
work, dedication to duty and 
responsible conduct as well 
as loyalty to the leadership of 
the National Assembly.

“It is therefore expected 
that you will continue to jus-
tify the confidence reposed 
in you by the Commission 
and the leadership of the Na-
tional Assembly,” according 
to a letter sent to Basil.

tional Health Act 2014, as it 
also debated extensively and 
approved the guidelines for 
the disbursement, adminis-
tration and management of 
the basic health care provi-
sion as presented.

According to the NCH, 
“The guidelines would be 
shared with members of 
the National Assembly as 
part of the steps in ensuring 
the funds are released in the 
2017 budget.”

The Council also “urged 
the Federal Ministry of 
Health to develop the sec-
ond National Strategic Health 
Development including sup-
port for the development of 
sub-sectoral strategic health 
development plans to ensure 
timely finalisation and use 
as the compass for all invest-
ment in the health sector 
from 2017 onwards.”

YANGE IKYAA, Abuja

STEPHEN ONYEKWELU

HARRISON EDEH, Abuja

KENNETH AZAHAN, Abuja

KEHINDE AKINTOLA, Abuja
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Federal Government 
has attributed the 
cause of the recent 
tremor in Jama Lo-

cal Government Area of 
Kaduna State to passive 
sources, and urges citizens 
to be calm.

The government ap-
pealed to residents of the 
various communities to 
remain calm, as no stone 
would be left unturned by 
National Space Research 
and Development Agency 
(NASRDA) to unravel the 
situation.

Felix Ale, NASRDA’s 
head media and corporate 
communications, made the 
revelation in a press state-
ment, noting that the nature 
of the source would soon 
be determined after the 
completion of yet another 
ongoing thorough investi-
gation of the incident by ex-
perts in the Space Agency.

According to Ale, the 
reports had established that 
the incident were recorded 
in Kwoi and surrounding 
villages of Nok, Sanbah and 
Chori in Jama Local Gov-
ernment Area of Kaduna 
State on September 11 and 
12, 2016.

The current findings he 
said was the outcome of a 
preliminary report by the 
team of experts immediate-
ly deployed to the affected 
communities from one of 
the activity centres of the 
Space Agency: The Centre 
for Geodesy and Geody-

FG releases preliminary report of 
recent earthquake in Kaduna

namics for on the spot as-
sessment, which carried out 
a survey and investigation 
on the incident.

The team, which was 
led by the Head of Seismol-
ogy division of the Space 
Agency, Ofonime Akpan 
was able to establish that 
the Seismological Station of 
NASRDA located at Kujama 
in Kaduna State accurately 
recorded the unfortunate 
incident which made it easy 
for collation of data and 
early release of preliminary 
reports on  the incident.

The analysis as present-
ed in the report showed that 
the first event occurred at 
12:28:16.50 seconds GMT 
on Sunday 11th September, 
2016 and the event has an 
epicentre located Latitude 
9.825N and Longitude 7.885 
E while Local Magnitude 
was 2.6 and Moment Mag-
nitude was 3.0 and Focal 
Depth was 10km.

He further revealed that 
the second event occurred 
on Monday 12th Septem-
ber, 2016 at 03:10:48.80 
seconds (GMT) with Local 
Magnitude of 2.6 and Mo-
ment Magnitude of 2.9 with 
Focal Depth of 10km while 
the epicentre was Latitude 
10.879N and Longitude 
7.188E.

This was followed imme-
diately by another event at 
03:11:20.00 seconds (GMT) 
located at an epicentre of 
Latitude 9.927N and Lon-
gitude 7.297E, Local Mag-
nitude 2.9 and Moment 
Magnitude 3.0.

Edo State Police Com-
mand on Wednes-
day denied the al-
leged invasion of 

Edo State by militants from 
the neighbouring states.

Fimihan Adeoye, the 
state commissioner of po-
lice, made the disclosure at a 
press briefing in Benin City, 
the state capital.

BusinessDay gath -
ers that there was wide-
spread rumour making the 
rounds that militants from 
the neighbouring states of 
Delta, Kogi and Rivers have 
invaded Edo State to cause 
violence ahead of the earlier 
scheduled September 10, 
governorship election.

The police commissioner 
yesterday dispelled the ru-
mour that over 8,000 militants 
and thugs had been deployed 
into the state from other state 
for the election purpose.

“We can say categorically 
that Edo State is safe for the 
election. We are also com-
mitted to ensuring that the 
state is safe at all times. All al-
legations are mere rumours, 
as we have not made any 
such arrest. No arrest of mili-
tants in any hotels in the state. 
We are investigating and 
have not made any arrest in 
any hotel and farmland. We 
are not aware of any militant 

Edo guber: No militants in Edo - Police

in police custody over the 
forthcoming Edo election.

“Police would not be dis-
suaded from performing its 
lawful duties. We will resist 
any attempt that will dis-
suade us from our constitu-
tional duties of marinating 
laws and order. There is also 
no iota of true that over 8,000 
militants and thugs from oth-
er states have been deployed 
into the state,” he said.

While assuring that the 
command would maintain 
neutrality before, during and 
after the election, he noted that 
the command was committed 
to the protection of lives and 
property of all and sundry, irre-
spective of political affiliation.

He however urged the 
people to go about their 
lawful businesses without 
fear or intimidation, and 
paraded 32 suspects over 
alleged burglary, cultism, 
armed robbery and illegal 
possession of firearms.

He listed the command’s 
achievement in the last few 
days of assuming office to in-
clude the arrest of one, Tirim 
Ade, who was alleged to be 
in possession of firearms.

He said his arrest later 
led to the apprehension of 
a “repentant ex-militant,” 
called Pere Ejune, a brother 
to the latter, and noted that 
the arrest of the duo was 
undergoing investigation.

Experts advise Nigerians to embrace 
insurance to hedge recession

Stakeholders see improved economic benefits for Nigeria with natural gas adoption  

A
s the economic 
recession bites 
hard, with a de-
cline in purchas-
ing power and 

subsequent adjustment in 
consumption patterns of 
most Nigerian households, 
insurance experts have ad-
vised that this is the best time 
to take up insurance policies 
for protection against losses.

Insurance, they affirm, 
offers great buffers which 
enable people replace loss 
assets on the back of the 
payment of little sums as 
premium, rather than dip-
ping into their declining 
family resources, or going a 
borrowing.

The experts who ex-
pressed concerns over the 
rising cost of goods due to 
rising inflation and short-
age of FX say it is cheaper to 
pay for insurance, either for 

Stakeholders in the 
Nigerian oil and gas 
industry are opti-
mistic that Nigeria’s 

industrial, commercial, 
transportation and power 
sectors stand to benefit eco-
nomically from the strategic 
adoption of natural gas as 
cost-effective alternative 
source of energy.

They observe that some 
of the economic benefits 
from the use of natural gas 
include huge savings in fuel 
costs, smooth process flows 
arising from stability of sup-
ply, reduced maintenance 
costs and increased opera-
tional efficiencies.

In the opinion of industry 
watchers, Nigeria will equal-

protection of assets or fam-
ily, than spending money 
for replacement when losses 
arise.

Barineka Thompson, 
director, Inspectorate, Na-
tional Insurance Commis-
sion (NAICOM) said “this is 
the time to embrace insur-
ance because what you will 
ordinarily close your eyes 
and redeem will no longer 
be easy.

“So, you need insurance 
as a buffer so that you have 
a fall back in the event of a 
loss, Barineka said.

He further observed that 
the premium for insurance 
is small and that people 
should approach insurance 
companies for advice on the 
different products available 
for protection as  well as 
investment.

“When you buy insur-
ance, you transfer the cost 
of a potential loss to the 
insurance company in ex-

ly benefits from increased 
capacity production, em-
ployment and human capi-
tal development, saying that 
natural gas has the potential 
to engender rapid positive 
growth and enormous im-
pact in the overall economy 
of our nation.

Joseph Eziegbo, chief op-
erating officer, Falcon Corpo-
ration Limited, observes that 
Nigeria gas reserves is believe 
to be higher than oil reserves, 
saying that as the second larg-
est economy by GDP, Nigeria 
will get the full benefit of this 
if beyond eliminating flares, 
the government encourage 
investment in aggregating the 
non-Associated Gas (NAG) 
resources into usable forms 
for the overall benefit of the 
nation’s economy.

In the ranking of world 

change for a fee, known as 
the premium. Insurance is 
there to provide protection 
for you, your investment and 
your business,”

Sunday Thomas, di-
rector-general, Nigerian 
Insurers Association (NIA) 
said the public should 
as matter of importance 
secure their belongings 
during this period of reces-
sion with insurance, which 
remains the best tool to 
mitigate risks.

Thomas stated that insur-
ance companies have prod-
ucts to cater for risks faced by 
individuals on a daily basis, 
stressing that the industry 
would continue to educate 
the public to ensure they 
understand the importance 
of insurance.

 “The best way to go now 
is to keep what you have. 
You have a building why 
not insure it so that should 
anything happen, you can 

proven natural gas reserves 
by country, Nigeria is the 
largest in Africa and the sev-
enth largest globally. Nigeria 
currently produces an esti-
mated 7 billion scf per day 
and account for an estimated 
182 trillion scf of gas reserve.

Eziegbo in a recent in-
terview with BusinessDay 
observes that power and 
fuel costs traditionally con-
stitute one of the highest 
single components of the 
overheads of the industrial 
sector worldwide.

According to Eziegbo, 
“Our gas reserves are be-
lieved to be higher than our 
oil reserves, however, we will 
not get the full benefit of this 
if beyond eliminating flares, 
we do not invest in aggregat-
ing our non-Associated Gas 
(NAG) resources into usable 

continue to have a house. 
You have a car, why not in-
sure it to make sure that 
should anything happen to it 
and you could not buy a new 
car, the one you have can be 
sustained.

“You have children in 
school, take insurance so 
that if anything happens to 
you, their education would 
not be hampered. There 
are various policies for all 
of these. And that is the way 
to go. In times of recession, 
Insurance is the last hope,” 
he said.

Dotun Owolabi, an insur-
ance broker said disaster 
could take any form; car 
theft, property fire, accident 
or sickness that could lead to 
major distractions.

“Insurance gives you 
peace of mind and you know 
that if anything happens 
to you, your family or your 
business, that you will be 
financially secure.”

forms for the overall benefit 
of the nation’s economy.”

He says appropriate 
pricing, effective laws and 
specific regulations guid-
ing investments in the gas 
subsector are an imperative 
to make such investments 
in NAG development a real-
ity, with the attendant huge 
benefits to the entire nation.

“The cheapest and largest 
volume of resource we need 
for industrialisation is natural 
gas, which is in abundance in 
the country,” he said.

He further notes that 
with Nigeria’s long years of 
battling with erratic, un-
stable and expensive fuel, 
power generation options 
encouraging investment 
in developing natural gas, 
as alternative will deepen 
economic growth.

L-R: Emeka Obia; Ayopo Seriki, both of Robotics Africa; Bimbo Ashiru, commissioner for commerce and industry, Ogun 
State, and Atinuke Olalafe of Robotics Africa, during the exhibition of Double the robot in Lagos.

MODESTUS ANAESORONYE

KELECHI EWUZIE

… dismisses alleged militants’ invasion

IDRIS UMAR MOMOH, Benin

OYIN AMINU Abuja

… say insurance offers buffer for losses
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CRMBG suspends 2 beauty 
queens for ‘misconduct’

4 arrested for armed 
robbery in Jigawa

Gowon Estate gets facelift 
as Lagos repairs roads 

The winner of this year’s edition of the 
prestigious beauty pageant tagged ‘Cross 
River Most Beautiful Girl’ (CRMBG), Vic-
toria Ana alongside Favour Ezeh, the title 
holder of CRMBG Culture and Heritage 
2016 have been suspended over what 
the organisers considered misconducts  
capable of bringing the image of the event 
to disrepute.

The event organised by Isabella Agbor 
Ayuk, ex-beauty queen of Most Beautiful 
Girl in Nigeria (MBGN) via her Belle’ Sa-
bel Grooming Agency (BGA) announced 
the suspension of the duo through Cross 
River Studios, the official publicist of the 
annual pageant. The suspension took ef-
fect from September 12, 2016.

The organisers accused Ana of refusing 
to honour invitations that concern her 
office as the reigning queen of CRMBG 
while also finding her wanting on allega-
tions of keeping late night, “an attitude 
BGA finds unbecoming of a beauty 
queen.”

The police in Jigawa have arrested 
four suspected armed robbers terrorising 
seven local government areas of the state.

Abdu Jinjiri, the police public rela-
tions officer, who paraded the suspects 
on Friday, gave their names as Musa 
Muhammed, 26, Babannan Sale, 37, Inusa 
Sale 28 and Zakari Ya’u 32.

Jinjiri said that the suspects wear army 
uniforms when carrying out their nefari-
ous acts along Gujungu-Hadejia, Gumel-
Maigatari and Gumel-Kano roads.

He said the arrest was made possible 
following robust patrol, surveillance and 
intelligence gathering in the affected ar-
eas by officers of the command.

The spokesman said that items recov-
ered from the suspects included two lo-
cally made pistols, seven cartridges and a 
pair of army trouser and a T-Shirt.

Jinjiri said that the suspects had made 
some useful statements that would help 
the police to arrest four more others who 
were currently at large.  NAN

Some deplorable roads within Gowon 
Estate in Egbeda area of Lagos have been 
repaired by the Lagos government with 
the residents commending Governor 
Akinwunmi Ambode for the work.

The residents, who spoke in separate 
interviews, commended the governor for 
the reconstruction of the estate’s major 
access road.

A 65-year-old ex-staff of the Nigerian 
Airways, Emmanuel Obulu, described the 
construction work ̀ `as good, perfect and 
going on well’’.

“We want to thank the Lagos State 
Government for this very good work. It is 
about the first time the government will 
be coming to our aid since the return of 
democracy in 1999.

“We are very grateful to Ambode. We 
have been voting since 1999 but no one 
seemed to remember this estate in the 
state after being abandoned by the Fed-
eral Government,’’ Obulu said

He urged the state government to ex-
tend the construction work to 411 road, 
which he described as the worst road in 
the estate.

C002D5556

Two little girls resting 
at the Teacher’s Village 
IDPS Camp in Maiduguri, 
on Tuesday. 
  NAN

…issues two-week ultimatum to affected families
ANIEFIOK UDONQUAK, Uyo

A
kwa Ibom State has given 
families that abandoned 
the bodies of their dead in 
Immanuel Hospital in Eket, 
a two-week ultimatum to 

reclaim the bodies or have them buried 
in a mass grave.

It was gathered that some corpses 
deposited at the hospital since 2013 have 
not been claimed thus congesting the 
morgue and making it difficult to accept 
new corpses.

The state government, it would be re-
called, carried out a similar exercise a few 
years ago, of corpses were left unclaimed 
by family members for more than four 
years in one of the public health facilities 
in the state.

It was not immediately clear why fam-
ily members would abandon the bodies 

of their dead ones, but observers attri-
bute it to elaborate burial ceremonies 
and in some cases, the directive by some 
churches that the dead should be buried 
within a stipulated time.

In a statement made available to City-
file in Uyo, the Akwa Ibom State capital 
and signed by Mayen Atakpa, principal 
information in the ministry on behalf 
of Dominic Ukpong, commissioner 
for health in the state, families of the 
deceased have been given two weeks 
to claim the bodies of their loved ones, 
adding that after the two-week deadline, 
“the ministry as a matter of responsibility 
will take necessary steps to decongest the 
morgue in our hospital.’’

Meanwhile, Governor Udom Em-
manuel has been commended for the 
timely intervention in meeting the health 
needs of the accidents victims involving 
supporters of Akwa United FC.

MIKE ABANG,, Calabar

Tricycle operators accuse VIO of extortion in Calabar

Tricycle operators in Cross River 
have accused vehicle inspec-
tion officers (VIOs) in the state 
of extorting and imposition of 

illegal levies on them.
The tricycle operators during a 

peaceful protest in Calabar, the state 
capital, alleged that each of them was 
being forced by the VIO to pay with 
N500 every day, adding that the “illegal 
levy” has brought untold hardship on 
their members.                               

The over 500 protesters were seen 
carrying placards with different in-
scriptions such as “Governor Ayade 
come and rescueh us from the hands of 
multiple levies by the VIO. “N500 ticket 

is too much for us”. They were, however, 
stopped by some security operatives 
from gaining access to Governor’s Of-
fice in Calabar. 

Solomon Ekanem, spokesperson of 
Calabar Municipal Keke Riders Multi-
purpose Cooperation, said they usually 
pay their annual registration fee to 
Commercial Transportation Regula-
tory Agency (CETRA) which was set 
up by the state government to register 
tricycle riders.

He lamented that recently, some 
VIO officers beat up their members for 
not paying a fee of N6, 500 “which is not 
their statutory responsibility to collect 
from commercial riders”.

“For sometimes now we have been 
under pressure by both non-govern-
mental and governmental agencies, 

for example, VIO to register with them 
for N6, 500.

And we have asked why should 
we pay N6,500 when we had already 
paid N16,500 when we registered with 
CETRA?  Our particulars have not yet 
expired, so why are we being com-
pelled to pay another N6, 500? Ekanem 
queried.

Speaking further, he said “we have 
written to VIO, and up till now, they 
have not responded. We wrote the sec-
ond letter to remind them of the former 
letter we wrote to them, they still have 
not responded. We only see this as ex-
tortion and that is why are protesting.”

He accused the VIO of forcefully im-
pounding several tricycles belonging to 
their members, saying “we want them 
to release those tricycles.”

A’Ibom threatens to bury 
unclaimed corpses in mass grave

Some members of the supporters club 
were involved in an accident while trav-
elling to Port Harcourt, Rivers State for a 
national league match.

It was gathered that one of the sup-
porters lost his life while many others got 
injured. The state government not only 
directed that those injured be taken to 
hospital, he also visited them in a health 
facility in Uyo, the state capital.

It was gathered that one of the injured 
victims, was taken to the Ibom multi spe-
ciality hospital after he sustained injuries 
in the neck leading to a cervical fracture.

According to Aniekan Okon, the com-
missioner for information in the state said 
the injured man is fast recovering.  He 
announced that after a second success-
ful operation, “power has been restored 
to the man’s limbs and he is currently 
undergoing physiotherapy before final 
discharge from the hospital.”

MIKE ABANG,, Calabar
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rate world must always be vigilant, 
generally proactive and articu-
lately vociferous when need be. To 
be able to do so, Corporate Nigeria 
has to be of course independent, 
and conscious of her identity. Just 
as the government is careful not to 
irritate labour unions, Corporate 
Nigeria needs to place herself and 
her positions in a way that will 
make government seriously con-
sider her whilst making decisions. 

In a country wherein politics, 
religion and ethnicity unproduc-
tively influence and dominate so 
much, too much, of people’s lives, 
Corporate Nigeria needs to create, 
propagate and defends her own 
space, standards and values. She 
needs to inspire people to aspire 
to the corporate world, seen as 
a space where merit and talent 
above all truly matter than any 
other affiliation. 

Rather than complain about 
the state of education, Corporate 
Nigeria needs to work with insti-
tutions of learning to produce the 
kind of the kind of graduates that 
can increase productivity and 
bring about innovation. Where the 
bureaucracy of the state is proving 
to be an impediment to achieve-
ment rather than a guarantee 
of standards and commitment, 
Corporate Nigeria needs to turn 
to private institutions that are 
more dynamic and by nature more 
business friendly with the caveat 
that the latter provides world-class 
standards in their teaching, learn-
ing and research. 

Some businesses and individu-

truly cares about new, transfor-
mational ideas let alone consider 
their implementation? 

Secondly, my other worry 
borders on the people - in terms 
of quality and population, who 
have lost faith in intellectual 
dialogues in Nigeria. Painfully, in 
the past few years, I have come in 
contact with a lot of people - very 
knowledgeable set of people, I 
must add, in government, aca-
demia and the private sector 
who point-blank told me that 
they were tired of conferences in 
Nigeria. They believe such events 
are often nothing more than talk 
shows - a belief, in all honesty, 
that is evidently well supported 
by historical trends. This trend 
scares me simply, because it is 
strong and popular among a set 
of people who shape our society, 
and you can hardly fault it. How-
ever, this trend is self destructive 
and deserves to be defeated 
sooner than later.

Interestingly, we are now in 
a real crisis - recession is here, 
if you have not heard. Accord-
ing to Paul Romer, “crisis is a 
terrible thing to waste”. Clearly, 
we no longer have the luxury of 
choice. It is time to engage more 
and more, intellectually, and 
run faster with insights that are 
generated.

With every sense of urgen-
cy, we must turn the corner as 
quickly as possible, because at 
this point in this 21st century, 

als have done well for themselves 
in the midst of existing chaos and 
uncertainty that characterises Ni-
geria, like most underdeveloped 
countries.  All will however do 
better in a system that is organ-
ised and wherein certainty and 
transparency is the norm. It is 
not enough to go solo anymore. 
Corporate Nigeria needs to iden-
tify and work all its constituencies 
from the small trader that sells on 
a counter to the professional that 
pays house rent and office rent to 
the Ltd and Plc. organisations scat-
tered across country, they need 
to find a way to work together. 
There is general distrust and fear 
of partnership in the country but 
this fear needs to be overcome 
through clear laws and shared 
values absorbed and practiced 
by a new generation of modern 
producers. 

Contrary to what they all claim, 
it is never really in the interest of 
government or other social struc-
tures to see a strong, independent 
and united corporate world but it 
is in the interest of the corporate 
world to have a strong, vibrant and 
united country. 

Corporate Nigeria needs to 
find herself, her voices, unite to 
save herself and her country or 
both will never reach their true 
potential.  

Join me @anthonykila to continue 
these conversations.

where knowledge alone no longer 
makes the difference in economic 
competitiveness, but the speed at 
which ideas are implemented, no 
nation will ever be able to com-
pete (and diversify, in our own 
case) on a global scale without 
thriving, intellectual engage-
ments. 

Now back to the hope.
Notwithstanding these fears, 

all hope is not lost, and it should 
never happen. If countries in 
the developed world still gain so 
much value from conferences, 
even from those that happen 
here, Nigerians must wake up 
before it’s too late. 

National Higher Education 
Forum, a private-public-part-
nership initiative designed to 
take the lead in shaping Nigeria’s 
higher education policy direction 
and innovation ecosystem, is one 
source of hope in the horizon.

The conveners, which I am 
part of, are well aware of the 
challenges in this sector. And 
therefore, have taken necessary 
steps to ensure that it delivers 
results beyond normal, in a way 
that demonstrates that high stan-
dards are still possible even in the 
worst of situations. 

In fact, watch out for a de-
tailed follow-up article on this 
initiative.  

Manifesto for corporate Nigeria 

needs to go beyond the tokenism 
of dinner speeches and the indi-
vidual search for relevance with 
politicians or placement of friendly 
candidates and parties. 

As businesses and individuals, 
corporate Nigeria has the power to 
raise and donate more money to 
politicians and groups than most 
private citizens. Corporate Nigeria 
must exercise such power. To make 
the best of such earned position, 
these donations must however not 
be automatic or based on some 
vague sympathies. Their donations 
must be conditional. An aspir-
ing politician or party must know 
that the corporate world will not 
hesitate to withdraw support from a 
hostile or non discerning candidate 
or group and that she will indeed 
support a friendly and understand-
ing competitor. 

With those in power, the corpo-

tone of frustration in his voice that 
seemed to suggest that, it doesn’t 
matter so much about who are in-
volved in ‘talks’ and at what level. 
The key point here is that intel-
lectual engagements, as critical as 
they are to quality decision making 
across board, no longer enjoy the 
confidence of a critical mass of 
individuals. This is an unfortunate 
trend that should worry everyone, 
especially those involved in the 
knowledge industry, because the 
implications are dire. The factors 
that combine to erode confidence 
in this case will make a good topic 
for another day.

Frankly, I  am deeply con-
cerned, and my big worries are in 
two folds: The first, regrettably, is 
the festering culture that does not 
seem to place premium on ideas, 
and therefore do not make for con-
crete plans or disciplined execu-
tion of ideas. This culture is at the 
root of our attitude to all intellec-
tual engagements and the value we 
place on their outcomes. Equally, 
it has overwhelming influence on: 
How we organise information and 
store data; how we use intelligence 
that emanates from conferences; 
even down to how we structure our 
programme contents and; who we 
invite, among other things.

So, anyone or group could 
go ahead and organise the best 
of intellectual engagements at 
conferences; publish rich reports 
afterwards, which will end up 
gathering some dust. After all, who 

In a country where in 
politics, religion and 
ethnicity unproduc-
tively influence and 
dominate so much, 

too much, of people’s 
lives, Corporate Nigeria 
needs to create, propa-

gate and defends her 
own space, standards 

and values
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Yes, there have been many 
fora in form of: summits, 
symposia, conferences, 

workshops, seminars, etc, cen-
tred on Nigeria’s Education - my 
focus. Yes, they were on many 
occasions convened by the high-
est authorities in government(s). 
Yes, wonderful reports ema-
nated there from. But no, the 
general impact on the progress 
of education in Nigeria of these 
past efforts has been less than 
desirable. Now, worse still, we 
are experiencing devalued in-
tellectual dialogues - which I 
consider worse than any form 
of currency devaluation. Con-
sequently, there are a number of 
questions begging for answers, 
like; what is the way forward to 
urgently improve impact?  Any 
hope? 

Yes! Yes!! There is a way for-
ward and, there is hope, too.

But before I go further, per-
mit me to illustrate this gen-
eral sense of devaluation of 
intellectual discourse. Recently 
at a Nigerian Stock Exchange 
and Bloomberg event - CEOs 
Roundtable, Darnesh Gordhon, 
Chief executive officer of Nestle 
Nigeria, a man who is right there 
in the dugout of the Nigerian 
economy, re-echoed a popular 
sentiment among many in Ni-
geria: “We talk too much and 
nothing happens.” What struck 
a chord with me regarding this 
popular assertion was the deep 

A
s Nigeria moves to-
wards her first ever 
twenty years of unin-
terrupted democracy, 
it is time for Nigerian 

businesses and those that pay 
(or at least should be paying) 
more than one form of tax or 
rent to rethink their place in the 
country’s affairs and start to take 
clear, organic and consequential 
positions. 

To achieve and better under-
stand an organic position here, 
we need to go beyond Émile Dur-
kheim by first creating a collective 
ethos. Businesses in Nigeria and 
those individuals or profession-
als that pay more than one form 
of tax or rent need to perform an 
ontological exercise: They need 
to look at themselves, reconsider 
their essence, uniqueness and 

convince themselves that they, 
as assets holders, creators of em-
ployment, wealth and productive 
ideas actually own an unequal 
share of Nigeria. Yes, every Ni-
gerian citizen is a stakeholder 
in Nigeria, but the shares owned 
by corporate Nigeria are not just 
by birth or residence, they are 
shares paid for with investments, 
commitment, and their bet on 
Nigeria. 

With the consciousness of this 
unique position, the corporate 
part of the country can then go on 
to theorise and demand a voice 
and place as the “fifth estate of 
the realm”. The request for such 
recognition is not just a right, a le-
gitimate request or a self-serving 
position. It is in reality a duty for 
the benefit of the whole country 
as no nation can truly develop or 
progress until those that own as-
sets, create employment, wealth 
and produce ideas have a truly 
influential say in the affairs of 
the nation. 

To politicians vying for office, 
the corporate world must have 
the legitimate and transpar-
ent ambition of influencing the 
political process and agenda by 
making known what they as an 
organic body consider impor-
tant and feasible. The corporate 
world must be ready to ask ques-
tions, argue and expose what 
will not be feasible or beneficial 
to the country from their own 
standpoint. To be truly efficient, 
the engagement with aspiring 
politicians and political parties 
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rising from 12.8 per cent in March to 17.1 
per cent in July.

Again, the reason put forward by the 
MPC for further tightening when it met in 
July 2016 and voted to increase the MPR 
by 200 basis points from 12 per cent to 14 
per cent was that an upward adjustment 
in interest rates would ‘’strongly signal 
not only the Bank’s commitment to price 
stability but also its desire to gradually 
achieve positive real interest rates’’ as well 
as provide the ‘’impetus for improving the 
liquidity of the foreign exchange market’’. 
Notwithstanding monetary policy trans-
mission lag, the presumption that positive 
real interest rates and increased capital 
inflows would materialize as corollaries 
is belied by the persistent inflationary 
pressure and the fact that the naira has 
remained weak with a wide margin be-
tween official and parallel market rates 
which continues to provide incentive 
for round forex round tripping and other 
sharp practices.

In its capital importation report for Q2 
2016, the NBS stated that “the total value 
of capital imported into Nigeria in the sec-
ond quarter of 2016 was estimated to be 
$647.1 million, which represents a fall of 
8.98% relative to the first quarter’’ adding 
that the continuing decline in the value 
of capital imported into the economy was 
not unconnected with the downturn in 
economic activities “which may suggest 
less profitable opportunities for invest-
ment’’. By implication, there is a causal link 
between capital inflows and economic 
recession as foreign investors tend to shy 
away from troubled economies no matter 
how high the policy rate is raised.

So, it is evident that the weakening 

fundamentals of the economy, par-
ticularly the low output growth and rising 
unemployment, provide an opportunity 
to review the thrust of monetary policy. 
The recession confronting the economy 
and the prospects of negative growth 
to year-end provide strong grounds for 
easing monetary policy. The monetary 
authority should recognize that the ben-
efit of credibility in policy associated with 
inflation targeting is offset by real output 
losses from an overly tight policy. Further 
tightening the stance of monetary policy 
would not only weaken aggregate demand 
but also have an adverse effect on banking 
system stability given the already high non-
performing loans in the books of Deposit 
Money Banks.  

Indeed, the present economic real-
ity calls for a rethink of monetary policy 
thrust so that the emphasis is on restarting 
inclusive economic growth and promot-
ing employment creation while keeping 
an eye on price stability. To this end, the 
MPC should vote to lower significantly 
the MPR when it meets for the fifth time 
in September 2016 as well as reduce the 
CRR from the current 22.5 per cent to say 
20 per cent especially in view of the fact 
that the drivers of the current pressure on 
consumer prices are beyond the direct 
influence of monetary policy. The CBN 
should spare no effort in ensuring that this 
time around, its attempt at easing liquidity 
into the system is directed at employment 
generating activities in the economy such 
as SMEs, infrastructure and agriculture.

Rethinking monetary policy in times of recession
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Indeed, the present 
economic reality calls 

for a rethink of monetary 
policy thrust so that the 
emphasis is on restart-
ing inclusive economic 
growth and promoting 
employment creation 

while keeping an eye on 
price stability

per cent and 2.06 per cent in Q1 and Q2 
respectively with unemployment rate as 
high as 13.3 per cent. 

So unlike the previous years, the mon-
etary policy environment this year has been 
characterized not only by the threat of infla-
tionary pressure but also by a greater risk of 
economic recession and rising unemploy-
ment. Yet, the Monetary Policy Committee 
(MPC) did not deem it wise to ‘change 
dancing steps in tune with the changing 
beats’ by reviewing the thrust of monetary 
policy in the light of the downturn in eco-
nomic activities. For example, in apparent 
reliance on the ‘Taylor rule’ which requires 
that for monetary policy to stabilize prices, 
the nominal interest rate must be raised by 
more than the level of inflation, it jerked 
up in March this year the MPR from 11 per 
cent to 12 per cent as well as the CRR from 
20 per cent to 22.5 per cent in response to 
the uptick in headline inflation from 9.6 per 
cent in January to 11.4 per cent in Febru-
ary.  In spite of this, inflationary pressure 
refused to abate with headline inflation 

I
n line with its core mandate as en-
shrined in the CBN Act (2007), the 
maintenance of monetary and price 
stability has remained the main 
focus of monetary policy since 2011 

following the restoration of stability in the 
banking system after the global financial 
crises. This explains the tight monetary 
policy stance adopted by the Central 
Bank of Nigeria (CBN) over the period 
using the Monetary Policy Rate (MPR) 
as the principal instrument to control the 
direction of interest rates and anchor in-
flation expectations in the economy. The 
other intervention instruments included 
Open Market Operations (OMO), Dis-
count Window Operations, Cash Reserve 
Ratio (CRR) and foreign exchange Net 
Open Position (NOP). Headline inflation 
moderated for most part of the period in 
response to the policy measures imple-
mented by the CBN. It only surpassed 
the CBN upper band limit of 9 percent 
adopted by the apex Bank in 2013 when 
it spiked to 9.2 per cent in June 2015. So, 
inflation targeting worked well not least 
because Gross Domestic Product (GDP) 
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I
n September 2000, at the United 
Nations Millennium Summit, 
world leaders adopted the UN Mil-
lennium Declaration with a 2015 
target that has come to be known 

as the Millennium Development Goals.
 Its goals were noble. Hinging on 

global partnerships, the time bound 
goals were to ameliorate poverty in all 
its forms, ensure basic education for all, 
reduce infant and maternal mortality to 
the barest minimum, promote gender 
equality and fair treatment of women 
around the globe, protect the environ-
ment and wipe out prevalent diseases 
like malaria and HIV/AIDS.

Significant progress has been made 
over the last decade towards the attain-
ment of these goals. All across the eight 
goals, landmark achievements were 
recorded in various continents with 
the help of the United Nations, national 
government agencies, world agencies, 
non-governmental parastatals, state and 
local governments, private bodies, com-
munities and even individuals.

As at 2015, the number of people 
living in extreme poverty had declined 
from 1.9 billion in 1990 to 836 million 
even though global population had 
snowballed.  The proportion of under-
nourished people in developing regions 
had also decreased by almost half, from 
23.3% in 119-1992 to 12.9% in 2014-2016.

sub-Saharan region accounts for 80% of 
people below the poverty lines. Nigeria is 
currently ranked the second highest coun-
try with people living in extreme poverty. 
India comes first.

 Since 1990, the number of under-
nourished people in sub-Saharan Africa 
has increased to 44 million. At 23% in 
2014-2016, we are still to feed fully, our 
teeming populace.

One-third of the 90% of children under 
five who are malnourished are found in 
this region and while regions like East Asia 
were able to clearly meet the MDG targets, 
the rate of undernourished children in 
sub- Saharan Africa only fell by one-third 
since 1990.

 About half of the world’s under-five 
deaths, at 3 million in 2015, are recorded 
in sub-Saharan Africa. 86% of maternal 
deaths in 2013 occurred in sub-Saharan 
Africa and Southern Asia. These two re-
gions still account for the highest rates of 
infant and maternal mortality in the world.

 Despite the fact that Africa recorded 
the most increase for the number of 
women in political offices and parlia-
ment, more women in sub-Saharan Africa 
are still more likely to be unemployed in 
comparison to their male counterparts. 
They are also more likely to be engaged 
in the informal sector and vulnerable 
employment in comparison to their male 
counterparts.

 Creating avenues for sustainable 
development

 In September 25th 2015, countries 
adopted a new set of goals, 17 in number to 
guide development and work to provide a 
better quality and lease of life for mankind 
in the next 15 years. More like a post-MDG 
project, to set new goals and working col-
lectively to give everyone an opportunity 
to live a better life. 

In addition to some goals carried 
over from the MDGs, there are a couple 
of additions aimed at driving economies, 
innovation and sustaining growth and 

development in line with our evolving 
world. The deadline for the SDGs is 2030 
and the race is on already.

 No doubt the African continent has 
recorded some level of growth in the last 
decade in line with achieving the former 
MDG goals within the timeline set.

 The continent has had the best 
record of improvement in primary 
basic education since the MDGs were 
established; for example, primary school 
children enrolled in Kenya rose by over 
2 million in 2007 after school fees were 
abolished.

 And despite soaring child mortal-
ity figures in the region, child mortality 
rate has fallen from 179 deaths per 1,000 
births in 1990 to 86 in 2015.

 However, to measure up to the level 
of progress recorded in other continents 
there is still a whole lot of work to be 
done.

The poverty line has to go way below 
80% in the next decade and the rate of 
child deaths still has to decline rapidly 
from 86 deaths out of 1,000 live births, 
more women need to be empowered and 
more children still need basic education.

 To create sustainable growth on the 
continent, measures aimed at tackling 
prevalent issues have to be more intergral 
and deep-rooted. Economic develop-
ment programmes and implementations 
have to start from the roots and sturdy 
structures need to be incorporated to en-
sure that policies and processes outlive a 
certain duration or timeframe.

 That is what sustainability entails. 
We are no longer allowed a business-
as-usual and surface-only approach to 
addressing our core development and 
infrastructure issues.

African economies need to stop rely-
ing on a sole sector as the mainstay of 
its economy. Take Nigeria for example. 
The country earns revenue from various 
formal and informal sectors yet majority 
of its economic activities and revenue 

have been hinged on oil production over 
past decades.

Exploration and export of materials 
like coal and tin took back stage. Cur-
rently, with the restiveness in the oil 
producing Niger Delta region and falling 
oil prices, the county has been plunged 
into a recession.

 
Equal investments need to be made 

on growing diverse sectors of the econ-
omy to ensure that any unplanned mis-
haps or changes such as currently being 
witnessed in Nigeria does not cause a 
retrogression in progress made over the 
years to meet the set goals for 2030. 

Asides programmes aimed at empow-
ering women, cultural barriers impeding 
the social and economic opportunities 
of women also need to be addressed 
properly. 

We must also provide a condusive 
environment that fosters sustainable part-
nerships amongst countries, individuals, 
small businesses and governments in 
sub-Saharan Africa. Without strong part-
nerships, we as a continent will not make 
much progress. 

Rapid response to situations of crisis 
is almost non-existent in sub-Saharan 
Africa. Take the struggle to curb the activi-
ties of Islamic sects in places like Chad, 
Nigeria and Niger. 

Tens of thousands of people have 
been displaced and are currently in refu-
gee camps in danger of starvation, poor 
sanitation and lack of access to primary 
healthcare in case of emergencies, the 
very battles the goals aim to eradicate.

 While some of these activities may 
be unavoidable, preparedness to tackle 
them early on and head on will go a long 
way to growing the economic stability of 
the continent as nothing much is ever 
achieved in times of unrest.

remained positive. The single digit head-
line inflation rate sustained till the end of 
2015 is evidence of the effectiveness of 
monetary policy during the period. 

However, both history and logic 
point to the dangers of adopting inflation 
targeting in periods of negative growth in 
output as doing so often leads to worse 
outcomes for the real economy. In the 
1970’s for instance, there was increased 
concern particularly in industrialized 
countries about the level of employ-
ment and central bankers felt the need 
to stimulate employment by loosening 
monetary constraints even at the risk of 
inflationary spiral. By the same token, 
the Bank of England in 2008 had to cut 
interest rates drastically and tolerate cost-
push inflation of 5 per cent in recognition 
of the weakness of tightening monetary 
policy during a period of recession. In 
August 2016, it equally saw reason to cut 
the benchmark rate from 0.5 per cent to 
0.25 per cent as a proactive measure to 
avert a possible recession from Brexit 
even when its inflation target was 2 per 
cent- well above the policy rate. 

Today, there is no overstating Ni-
geria’s economic woes. Oil revenue, 
the chief source of the country’s forex 
receipts, has taken a serious plunge drag-
ging down growth in its wake. Economic 
growth over first two quarters of 2016, 
measured by real (GDP) has been nega-
tive. The number of jobs has significantly 
declined and yet inflation pressures 
continue to build up. The latest report by 
the National Bureau of statistics (NBS) on 
GDP performance officially confirmed 
that the country is in a recession contract-
ing for two consecutive quarters by 0.36 

 In efforts at achieving universal 
basic education, the number of out-of-
school children of primary school age 
worldwide decreased to 57 million in 
2015 from 100 million in 2000; a decline 
by more than 50%.

 Also, in relation to infant mortality, 
deaths recorded for children under the 
age of five decreased by almost half 
from 12.7 million in 1990 to 6 million in 
2015. This was despite the ever growing 
population in developing countries dur-
ing this period.

 Worldwide, maternal mortality 
ratio declined by 45%, with most of this 
decline recorded after the year 2000. In 
2014, more than 71% of assisted births 
were conducted by skilled personnel as 
against only 59% in 1990.

 Globally some 2.1 billion people 
have gained access to improved sanita-
tion with 95 countries having met the 
sanitation target for the MDGs’ and 
147 countries having met the drinking 
water target.

 Sub-Saharan Africa’s snail pace
 Despite the landslide achievements 

recorded so far, the progress at making 
the world a better place has largely been 
one-sided with sub-Saharan Africa lag-
ging behind in advancements in differ-
ent categories.

 ‘‘I am keenly aware that inequali-
ties persist and that progress has been 
uneven. Disparities between rural 
and urban areas remain pronounced,’’ 
expressed United Nations General Sec-
retary, Ban Ki-moon in a foreword in the 
MDG Review 2015 Report.

 By 2011, all regions except sub-
Saharan Africa had halved their propor-
tion of people living in poverty. Globally, 
the number of people living below the 
$1.25 a day mark had been halved by 
2015. However, majority of people still 
living below this mark have become 
concentrated in the sub-Saharan re-
gion. Together with Southern Asia, the 
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L
ast month, 50 former national 
security officials who had 
served at high levels in Re-
publican administrations from 
Richard Nixon to George W. 

Bushpublished a letter saying they would 
not vote for their party’s presidential 
nominee, Donald Trump. In their words, 
“a President must be disciplined, control 
emotions, and act only after reflection and 
careful deliberation.” Simply put, “Trump 
lacks the temperament to be President.”

In the terminology of modern lead-
ership theory, Trump is deficient in 
emotional intelligence – the self-mastery, 
discipline, and empathic capacity that 
allows leaders to channel their personal 
passions and attract others. Contrary 
to the view that feelings interfere with 
thinking, emotional intelligence – which 
includes two major components, mastery 
of the self and outreach to others – sug-
gests that the ability to understand and 
regulate emotions can make overall think-
ing more effective.

While the concept is modern, the idea 
is not new. Practical people have long un-
derstood its importance in leadership. In 
the 1930s, former Supreme Court Justice 
Oliver Wendell Holmes, a crusty old veter-
an of the American Civil War, was taken to 
meet Franklin D. Roosevelt, a fellow Har-
vard graduate but one who had not been a 
distinguished student. Asked later about 
his impressions of the new president, 
Holmes famously quipped: “second-class 
intellect; first-class temperament.” Most 
historians would agree that Roosevelt’s 
success as a leader rested more on his 
emotional than his analytical IQ.

Psychologists have tried to measure 
intelligence for more than a century. Gen-

eral IQ tests measure such dimensions 
of intelligence as verbal comprehension 
and perceptual reasoning, but IQ scores 
predict only about 10-20% of variation 
in life success. The 80% that remains un-
explained is the product of hundreds of 
factors playing out over time. Emotional 
intelligence is one of them.

Some experts argue that emotional 
intelligence is twice as important as tech-
nical or cognitive skills. Others suggest 
it plays a more modest role. Moreover, 
psychologists differ about how the two 
dimensions of emotional intelligence – 
self-control and empathy – relate to each 
other. Bill Clinton, for example, scored 
low on the first but high on the second. 
Nonetheless, they agree that emotional 
intelligence is an important component of 
leadership. Richard Nixon probably had a 
higher IQ than Roosevelt, but much lower 
emotional intelligence.

Leaders use emotional intelligence 
to manage their “charisma” or personal 
magnetism across changing contexts. 
We all present ourselves to others in a 
variety of ways in order to manage the 
impressions we make: for example, we 
“dress for success.” Politicians, too, “dress” 
differently for different audiences. Ronald 
Reagan’s staff was famous for its effective-
ness in managing impressions. Even a 
tough general like George Patton used 
to practice his scowl in front of a mirror.

Successful management of personal 
impressions requires some of the same 
emotional discipline and skill possessed 
by good actors. Acting and leadership 
have a great deal in common. Both com-
bine self-control with the ability to project. 
Reagan’s prior experience as a Hollywood 
actor served him well in this regard, and 

Roosevelt was a consummate actor as 
well. Despite his pain and difficulty in 
moving on his polio-crippled legs, FDR 
maintained a smiling exterior, and was 
careful to avoid being photographed in 
the wheelchair he used.

Humans, like other primate groups, 
focus their attention on the leader. 
Whether CEOs and presidents realize it 
or not, the signals they convey are always 
closely watched. Emotional intelligence 
involves awareness and control of such 
signals, and the self-discipline that pre-
vents personal psychological needs from 
distorting policy. Nixon, for example, 
could strategize effectively on foreign 
policy; but he was less able to manage the 
personal insecurities that caused him to 
create an “enemies list” and eventually 
led to his downfall.

Trump has some of the skills of emo-
tional intelligence. He is an actor whose 
experience hosting a reality-television 
show enabled him to dominate the 
crowded Republican primary field and 
attract considerable media attention. 
Dressing for the occasion in his signature 
red baseball cap with the slogan “Make 
America Great Again,” he appeared to 
have gamed the system with a winning 
strategy of using “politically incorrect” 
statements to focus attention on himself 
and gain enormous free publicity.

But Trump has proven deficient in 
terms of self-control, leaving him unable 
to move toward the center for the general 
election. Likewise, he has failed to display 
the discipline needed to master the details 
of foreign policy, with the result that, un-
like Nixon, he comes across as naive about 
world affairs.

Trump has a reputation as a bully in 

interactions with peers, but that is not bad 
per se. As the Stanford psychologist Rod-
erick Kramer has pointed out, President 
Lyndon Johnson was a bully, and many 
Silicon Valley entrepreneurs have a bul-
lying style. But Kramer calls such figures 
bullies with a vision that inspires others 
to want to follow them.

And Trump’s narcissism has led him 
to overreact, often counter-productively, 
to criticism and affronts. For example, he 
became embroiled in a dispute with an 
American Muslim couple whose son, a US 
soldier, was killed in Iraq, and in a petty 
feud with Paul Ryan, the Speaker of the 
House of Representatives, after Trump felt 
slighted. In such cases, Trump stepped on 
his own message.

It is this deficiency in his emotional 
intelligence that has cost Trump the sup-
port of some of the most distinguished 
foreign policy experts in his party and in 
the country. In their words, “he is unable 
or unwilling to separate truth from false-
hood. He does not encourage conflicting 
views. He lacks self-control and acts 
impetuously. He cannot tolerate criti-
cism.” Or, as Holmes might say, Trump 
has been disqualified by his second-class 
temperament.

(c): Project Syndicate

Trump’s emotional intelligence 
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Militants attack on pipelines, currency 
controls, hurts Seven Energy

T
he continued attacks 
on pipe line facilities 
by militants in the 
Niger Delta region 
and exchange rate 

controls that made it difficult 
to convert Naira revenue to 
US dollars have deal a blow on 
Seven Energy Finance Limited’s 
bottom lines.

For the first six months 
through June 2016, Seven En-
ergy posted a loss after tax of 
N1.40 billion ($4.51 million), 
from a loss after tax of N16.40 
billion ($52.91 million) the pre-
vious year. Sales took a beating 
as it dropped by 54.85 percent to 
N20.62 billion ($66.35 million), 
caused by a 93.13 percent dip in 
oil sales to N2.24 billion in the 
period under review.

 The leading integrated gas 
company in south east Nigeria, 
with upstream oil and gas inter-
ests in the region, attributes the 
slow growth at the top lines to the 
shut-down of the Trans Forcados 
pipeline preventing lifting under 
the SAA.

 The macro-environment in 
Nigeria and the ongoing issues 
within our industry present our 
company with an extremely 
challenging environment. So far 
during 2016 we have received 
no revenue from our interests 
in OML 4, 38 and 41 as a result 
of the shutdown of the Forcados 

Brent Mortgage Bank 
unveils 3 financing 
products to meet 

P 15

Foreign flights to 
Nigeria forced to 
refuel elsewhere

...Post N1.40 billion loss after tax  in HY 16
terminal, according to Phillip 
Ihenacho, Chief Executive Of-
ficer, Seven Energy.

 “Whilst our flagship gas busi-
ness, located in the south east 
Niger delta, continues………. Ad-
ditionally, whilst our gas sales are 
priced in US dollars we receive 
payment in Naira due to foreign 
currency exchange controls, 
which is difficult to convert to 
service our US dollar loans,” said 
Ihenacho.

The central bank of Africa’s 

most populous nation pegged 
the naira at N197-N199/$ for 
15 months in order to protect 
depleted external reserves and 
stabilize the economy. This led 
to scarcity of dollars and com-
panies were unable to import 
raw materials and repatriate 
money made. Also, the policy 
led to capital flight because 
investors lost appetite for the 
country’s naira assets.

  Seven Energy benefitted 
from the adoption a flexible 

exchange rate that saw the naira 
lose one third of its value to the 
dollar as the company recorded 
N12.40 billion ($40 million) in 
foreign exchange gains.

 If not for huge deduction of 
N16.05 billion ($51.78 million) 
interest payment from Earnings 
before interest and tax (EBIT), 
the oil and gas giant would have 
recorded a profit.

  The company is highly 
geared and exposed to financial 
risk given that debt to equity ra-

Foreign airlines flying to Ni-
geria have started to refuel 
abroad to bypass pricey, and 

increasingly scarce, jet fuel as the 
oil producer battles a hard cur-
rency shortage that has made fuel 
available only at a very high price.

It is the second blow for 
airlines operating in Africa’s 
recession-hit biggest economy 
in a year that first saw the central 
bank make it almost impossible 
to repatriate profits from ticket 
sales as it tried to prevent a cur-
rency collapse.

The crash in the naira since a 
devaluation in June has led firms 
who market jet fuel locally, such 
as Total, Sahara and ConocoPhil-
lips, to double the price to 220 
naira a litre in August, and to as 
much as 400 naira this month, an 
airline executive said.

Even at the higher costs, mar-
keters’ lack of dollars has made 
fuel scarce. Some carriers have 
had aircraft stuck, or were forced 
to cancel planned journeys, after 
frantic last-minute calls from 
ground staff warned there was 
no fuel available.

“The economy is crying out 
for investment, and now it is go-
ing to be even harder for anyone 
to visit,” said John Ashbourne, 
economist with Capital Econom-
ics. “Who is going to want to park 
a billion dollars in a country that 
you can’t even easily fly to? It 
sends the worst possible signal.”

A spokesman for state oil 
company NNPC did not answer 
calls for comment.

The central bank hoped float-
ing the naira would attract dollar 
inflows, but the naira sunk by 
50 percent, forcing oil firms to 
charge airlines, stuck with piles of 
naira, in dollars for jet fuel.

“It’s an impossible situation. 
The oil marketers don’t want 
to sign long-term agreements 
anymore so we have to accept 
whatever prices they demand,” 
one airline executive said. “We 
sell tickets in naira and now they 
want us to come with dollars.”

Spain’s Iberia and United 
Airlines cancelled their Nigeria 
services earlier this year, and two 
local carriers also halted opera-
tions. Other international airlines 
responded by boosting ticket 
prices within Nigeria, charging 
its globe-trotting elite as much 
as $2,000 for an economy class 
ticket to Europe to cut losses - 
more than double the cost of a 
Lagos ticket bought abroad.

N61.851million, from Loss After 
Tax of N131.161million in 2014.

Capital Oil plc was incor-
porated on August 29, 1985 
to focus and take advantage 
of opportunities available 
in the downstream sector of 
the Oil and Gas industry in 
Nigeria. Specifically, the com-
pany plays a major role in the 
marketing and distribution of 
petroleum products.

Capital Oil Plc statement 
of financial position as at 
December 31,  2015 also 
showed its total assets de-

Capital Oil plc reported 
Loss Before Tax (LBT) 
of  N56.153mill ion, 

signifying a remarkable 50 
percent decline when com-
pared to Loss Before Tax of 
N113.235million the company 
recorded in 2015.

According to the com-
pany’s account for the year 
ended December 31, 2015 re-
leased to the investing public 
at the Nigerian Stock Exchange 
(NSE), its Loss After Tax stood at 

creased to N1.645billion from 
a high of N1.699billion in 
2014; while its cash flow state-
ment shows positive cashflow 
from operating activities at 
N17.395million from a nega-
tive of N60.267million in 2014.

Cash flow from financ-
ing activities revealed bank 
interest and similar charges 
decline from N80.466million 
in 2014 to N16.721million in 
the review 2015 financial year.

Currently, its products and 
services include Premium 
Motor Spirit (PMS), Auto-

L-R: Lola Cardoso, head strategy, Union Bank Plc ; Folunrosho Orimoloye, head alternate channels; Nike Akande, non executive director , 
and Kunle Sonola, executive director, commercial banking, after the bank received The Most Improved Bank in Retail Banking at the Business 
Day awards in Lagos.

tio (D/E) stood at 107.10 percent 
while total debt in the balance 
sheet was ($822.56 million) 
N255 billion as at June 2016.

 Analysts say relative calm in 
the Niger Delta region will help 
major oil and gas firms resume 
production in some of their 
abandoned rigs or wells.

 Nigeria has lost N1.1 trillion 
in revenue to Militant attack on 
pipe line facilities while a total 
of 700000 barrels has so far been 
lost to such hit.

 

Capital Oil halves FY’15 pre-tax loss to N56.153million 
motive Gas Oil (AGO), Dual 
Purpose Kero (DPK), LPG 
Sales and distribution, Sales 
and distribution of Lubricants, 
and Chemical manufacturing.

According to the com-
pany’s statement of profit or 
loss and other comprehensive 
income for the year ended De-
cember 31, 2015, revenue de-
clined to N1.132billion from 
2014 level of N2.106billion.

Gross Profit  declined 
to N164.015million from 
N210.436million in 2014. Ad-
ministrative expenses de-

clined to N154.821million 
from N196.915million in 2014; 
while selling & distribution ex-
penses rose to N54.890million 
from N50.965million in 2014.

Earning per share (EPS) 
calculated on basis of the 
company’s profit after taxa-
tion based on the number of 
ordinary shares issued and 
fully paid at the end of the year 
is in negative of 3kobo from 
a negative of 5kobo in 2014; 
while its Net Asset per share 
stood at 31kobo from 33kobo 
in 2014. 
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Ronald Tamale, a found-
ing member of Standard 
Chartered’s Africa Pri-

vate Equity division in 2008, 
will now head up the Bank’s 
regional investment arm in 
Africa, with immediate effect.

 Standard Chartered Private 
Equity (SCPE) has invested over 
US$800 million in supporting 
expanding African companies, 
spurring growth with invest-
ment capital complimented 
by managerial, structuring and 
financial advisory expertise. 

The Africa private equity 
division forms part of the Bank’s 
global private equity team with 
offices across the Bank’s emerg-
ing market footprint in Asia, 
Africa and the Middle East.

Since inception eight years 
ago, SCPE Africa has delivered 
tangible economic benefits for 
entrepreneurs and companies 
across the continent.  Success-
ful initiatives include a second-
ary listing for a growing African 
retailer on the Johannesburg 
Stock Exchange; a US$74 mil-
lion investment into the re-

Gateway Savings and Loans 
Limited, an Ogun state-
owned Mortgage bank, 

has entered into partnership with 
Ogun State Property and Invest-
ment Corporation (OPIC) and 
Ogun State Housing Corporation 
(OGSHC) on provision of low-cost 
housing facilities middle class and 
middle level staff of corporate 
organizations. 

 Olawale Osisanya, Managing 
Director of Gateway Savings and 
Loans Limited, who explained 
that the partnership would facili-
tate massive construction of hous-
ing facilities targeting a maximum 
price of N5 million, also disclosed 
that the bank secured N160 mil-
lion loan from National Housing 

gion’s growing power sector by 
backing Zambia’s Copperbelt 
Energy Corporation, as well as 
the privatisation of Union Bank 
of Nigeria in partnership with a 
consortium of investors.

Commenting, Joe Stevens, 
group head of Standard Char-
tered’s global private equity 
division, based in Singapore, 
“Africa continues to provide 
dynamic private equity invest-
ment opportunities despite 
current commodity price and 
currency volatility.   We are 
confident in the long term in-
vestment potential within the 
continent, and pleased to have 
Ronald Tamale at the helm as 
we build on our success, and 
continue to support Africa’s 
entrepreneurial spirit.”

Ronald Tamale will be lead-
ing a team of eight private equi-
ty specialists within the Bank’s 
Africa team, and will draw upon 
sector and other specialists 
from across the SCPE platform 
as the Bank drives growth in its 
existing portfolio, capitalising 
on the substantial Africa pri-
vate equity opportunity going 
forward.  Prior to joining Stan-

Fund (NHF) for the provision of 
housing for civil servants. 

 Speaking through a statement 
made available to BusinessDay in 
Abeokuta on Monday, Osisanya 
declared that the fund was pro-
cessed on behalf of Ogun State 
Civil Servants who bought into 
the Laderin Housing Estate and 
some private individuals that 
applied for the loan provided for 
their housing needs.

 He said, “We are proud to 
have the recognition and support 
of Federal Mortgage Bank of Nige-
ria (FMBN) at this point in time as 
this will enable us to significantly 
expand our sales and marketing 
efforts on NHF loans as well as on 
other mortgage products.” 

 While explaining that Gate-
way Savings and Loans Limited 

dard Chartered, Ronald spent 6 
years at Goldman Sachs in the 
US before relocating to Africa 
from his role as Senior Associ-
ate within the US investment 
giant’s investment banking 
division. 

Ro na l d  w i l l  re p o r t  t o 
Taimoor Labib, head of Africa 
and Middle East private eq-
uity.  Taimoor joined the Bank 
in March 2010 as the Regional 
head of Middle East and North 
Africa (MENA) Private Equity, 
and has overseen US$660 mil-
lion of successful investment in 
the MENA region.  For the last 
three years, Taimoor gained ad-
ditional responsibilities across 
the Bank’s global footprint as 
Head of Global Private Equity 
portfolio management, in ad-
dition to his MENAP role.   In 
Taimoor’s new capacity as Head 
of Private Equity for Africa and 
the Middle East, he brings 20 
years of international and re-
gional investing and advisory 
experience to the Africa plat-
form, and the commitment and 
vision to execute the strategy 
together with Ronald and the 
team.

was able to secure the N160 mil-
lion housing loan owing to the 
re-capitalization of N2.5 billion 
approved by Governor Ibikunle 
Amosun in December, 2014, 
Osisanya said, “the injection of 
this fund made it possible for the 
bank to obtain its current licence 
a State mortgage bank.”

 He added that, “This is a phe-
nomenon that has significantly 
expanded the bank’s sales and 
marketing efforts, as well as ac-
celerated our product roadmap. 

 “In the medium term, our 
expansion plan will cover open-
ing of additional branches in 
Mowe/Ibafo, Ijebu-Ode, Sagamu 
and Ago Iwoye while the long 
term plan of the bank, will be to 
upgrade its status into a national 
mortgage bank.”

Ogun mortgage bank partners 
OPIC, OGSHC on housing facilities 

L-R: Sikiru Adetona, Awujale of Ijebuland; Mobolaji Alalade, head of marketing, Intercontinental Distillers 
Limited; Gbemileke Lawal, assistant brand manager, Eagle Schnapps, and Ladi Adekoya, sales operations 
manager West l, Intercontinental Distillers Limited saying a prayer ahead of the Ojude Oba in Ijebu, 
Ogun State.

Standard Chartered gets new leadership 
for Africa private equity division

...Secures N160m fund to finance housing for civil servants  
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L-R: Jason Zhou, channel director, consumer business, Huawei Nigeria; Leo Jiang, managing director, consumer marketing; 
Kyle Pan, marketing director, consumer business, and Leo Stan Ekeh, chairman, Technology Distribution Limited, during 
the launch of Huawei’s GR5 MINI smartphone, by Huawei group, in Lagos.

L-R: Olayiwola Onafowokan, head, youth segment, Etisalat Nigeria; Oyindamola Ademosu, specialist, teen segment, and 
Ifeoluwa Oyeyipo, manager, teen segment, at the award presentation to Etisalat for Product of the Year (Education) at the 
2016 ICTEL Expo Award and gala night in Lagos. 

Wale Olaoye, MD/CEO, Halogen Security Company Limited (2nd r); M.T Odunmbaku, official of the Federal Road Safety 
Commission (2nd l); Idowu Adesola, Superintendent officer, Nigeria Security and Civil Defence Corps (l), and Peter Oridofa 
, an officer, Traffic Compliance and Enforcement Corps in Ogun state, during the opening ceremony of the new regional 
office of Halogen Security at Otta, Ogun state.

RAZAQ AYINLA, Abeokuta 
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African outlook
Afrinvest (West Africa) 

Limited, leading wealth 
advisory firm has ap-

pointed Elkin Pianim as a Di-
rector of the firm while Michael 
Chu’di Ejekam has been named 
a Director for its broker-dealer 
subsidiary, Afrinvest Securities 
Limited (ASL).

A Ghanaian national, Pia-
nim’s appointment further 
reflects the pan-African out-
look of Afrinvest, which also 
has Fatumata Soukouna, a 
Liberian national on the board 
of ASL and Fidelis Nde-Che, a 
Cameroonian, as Chairman of 
its Board of Directors.

Pianim has over 25 years 
experience in the financial 
services sector, and has worked 
on several landmark projects 
across the United States, Unit-
ed Kingdom, Zimbabwe and 
Ghana. He is currently Found-

er and Partner at Serengeti 
Capital Partners Limited – an 
Accra-Headquartered finan-
cial services group engaged in 
consultancy and asset manage-
ment - and his areas of exper-
tise include consumer goods, 
natural resources, media and 
technology.

An Economics graduate of 
the Vassar College, New York, 
Pianim also possesses a Masters 
in Business Administration 
(MBA) from the London Busi-
ness School, United Kingdom.

The new ASL Director, Mi-
chael Chu’di Ejekam, has a 
proven track record of full cycle 
retail investment and develop-
ment including site origination, 
equity investment, planning 
approvals, development man-
agement, tenant leasing, asset 
management and exit of the 
largest retail malls in Nigeria, 

Ghana, and the broader West 
African market.

As Director of Real Estate for 
West Africa at Actis - a $7.5bn 
private equity firm, which is the 
most active retail developer in 
Sub Saharan Africa - Ejekam 
originated over $700m in re-
tail projects. These include the 
$130m Jabi Lake Mall Abuja proj-
ect; $100m Ikeja City Mall Lagos 
project; Heritage Place, Nigeria’s 
first green certified commercial 
building; and the Accra Mall.

Ejekam also has significant 
experience in international real 
estate with a United States pri-
vate real estate investment and 
development firm with interests 
in $2bn of real estate assets. He 
was previously a Wall Street In-
vestment Banker at Merrill lynch 
in New York, and participated in 
$3bn of acquisition, LBO financ-
ings, IPO and leverage loans.
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Brent Mortgage Bank unveils 3 financing 
products to meet customers’ needs

Air Liquide starts trading on 
NASD OTC market

Honeywell Oil/ Gas announces name 
change, expansion of corporate focus

Get Web Africa Launches Free 
Website for Enterprises

L-R: Governor Kashim Shettima of Borno State; Mustapha Mohammed,  regional manager Maiduguri, Unity Bank Plc; Yabawa Lawan Wabi,  
director, Unity Bank; Abba Bello executive director and Abubakar Mustapha Lawan,  business manager, Lake Chad Road, Unity Bank Plc 
at the presentation of the relief materials to IDP’s in Maidugiri.
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I
n its commitment to 
meet needs, delight 
customers and pros-
pects at home and 
abroad, as well as grow 

its market share, BRENT 
Mortgage Bank limited, an 
offspring of Skyfield Sav-
ings and Loans Limited has 
developed and launched 
three new products into the 
mortgage sub-sector.

Two of the products are 
targeted at the local market 
while the other one is meant 
for Nigerians in Diaspora. 
The products include BREN-
TO (Brent Rent to Own) and 
BREHOP (Brent Retirement 
Home Plan) and BHODA 
(Brent Home Ownership 
Diaspora Account).

“We need products that 
are not stereotyped, but meet 
needs of a large spectrum of 
people and plug the gaps that 
exist in the nascent  mortgage 
sector. These we have done 
painstakingly culminating 
in our developing two local 
products and one for Nigeri-

The securities of Air Liq-
uide Plc have been ad-
mitted to trade on the 

NASD OTC market. This im-
plies that shareholders of this 
company trade the shares of 
the unlisted public company at 
the NASD OTC market.

The company’s securities 
were introduced by Anchoria 
Investment Limited and are 
identified with the security 
code SDAIRLIQ. 

Air Liquide Plc has issued 
and fully paid up 180 million 
ordinary shares at a nominal 
value of N0.50 per share. The 
entry price is N4.89 per share.

While notifying the market 
stakeholders on this develop-
ment, the NASD OTC Plc said 
“All participating Institutions 
(PI) are expected to notify their 
clients of this development. 
The Secretaries/Registrar is 
Marina Nominees Limited 

Honeywell Oil & Gas Lim-
ited announced this week 
that the company has of-

ficially changed its business name 
to HOGL Energy Limited.

In line with this change, a new 
logo which is now the company’s 
corporate identity has been un-
veiled. The company’s website 
and email addresses will change 
effective September 15th 2016. All 
other details and organizational 
structure remain unchanged.

According to the statement 
from the company, Olatokunbo 
Amosu, Managing Director, Hon-
eywell Oil & Gas Limited (now 
HOGL Energy Limited); ‘’Hon-
eywell Oil & Gas Limited recently 
undertook an extensive rebrand-
ing effort and is now marketing 
under the name; HOGL Energy 
Limited. The change of name is 
in line with our renewed busi-
ness focus, which is to position 
the company to take advantage 
of emerging opportunities in Ni-
geria, indeed West Africa’s, oil and 
gas market. This name change 
therefore reflects the current and 

Nigeria’s leading Infor-
mation Technology 
and Media firm, Cher-

ryBrooks Media will today, 
Thursday  launch ‘Get Web 
Africa’ in Lagos. The  project 
is designed to help growing 
enterprise with free online 
presence  for one month.  Ac-
cording to David Olumuyiwa 
Dada, the Chief Executive 
Officer of CherryBrooks Me-
dia, the  initiative is to help 
businesses explore deeper 
opportunities that the internet 
offers for their trades. He said, 
“There is a huge difference 
between businesses that are 
online and those that are not; 
we want to encourage more 
Nigerian entrepreneur to take 
good advantage of what the 
internet provides for their 

ans outside the shores of the 
country”, Kola Abdul, manag-
ing director/CEO of the bank 
said at the official launch of 
the products in Lagos.

Speaking on the features 
of BRENTO, he said cus-
tomers and prospects are   
expected to meet the bank’s 
affordability and eligibility 
requirements, and that with 
payment of little equity con-
tribution, a customer moves 
into any of the properties 
financed by Brent Mortgage 
Bank.

“We thereafter, collect 
yearly payment of a lump 
sum which covers mortgage 
repayment and interest ele-
ments for an agreed period 
of time ranging from (5years 
to 10years). When the prop-
erty amount and interests are 
fully settled, the customer/
occupant becomes the legal 
owner for life. Interest pay-
able is 10 percent per annum 
which is very competitive”, 
Abdul said.

For BREHOP, customers 
and prospects with regular 
stream of income, especially 

salary earners can take ad-
vantage of this product to 
become home owners before 
retirement. An account needs 
to be opened with us giving 
details of employment. There 
would be 30 percent equity 
build up at the earliest con-
venience of the customer/
prospect. The two parties 
would identify the property 
the customer has the capacity 
to repay without pressure on 
his take-home pay. Interest 
rate is negotiable and com-
petitive.

Describing the features of 
BHODA (Brent Home Own-
ership Diaspora Account), 
he said this product is specifi-
cally created for Nigerians in 
Diaspora who desire to own 
a home or invest in property 
in their homeland. “By Dias-
pora, we mean those outside 
the shores of Nigeria. We 
realise that Nigerians work-
ing hard and living in decent 
accommodations outside the 
country also deserve a decent 
place of abode in Nigeria. 
We also realise that many of 
them have not been able to 

Unity Bank donates relief materials to Borno IDPS

Borno State Governor, 
Hon. Kashim Shet-
tima has commended 

Unity Bank Plc for donating 
relief materials worth mil-
lions of naira to the Inter-
nally Displaced Persons 
(IDPs) in Borno State to help 
alleviate the sufferings of 
victims of insurgency in the 
North East.

The Executive Director in 
charge of North East/North 
West, Alhaji Abubakar Abba 
Bello and former Minister of 
State for Finance and Direc-
tor of the Bank, Mrs. Yabawa 
Lawan Hamma Wabi led the 
Unity Bank’s delegation to 
deliver the relief items to the 
Borno State Government, 

Maiduguri, recently for on-
ward distribution to different 
IDP camps.

Presenting the relief ma-
terials, the Executive Direc-
tor recalled that the partner-
ship between the Bank and 
Borno state over time moti-
vated Unity Bank to present 
the donations as part of its 
corporate social responsi-
bility to make meaningful 
impact and intervention 
in areas where it operates. 
He added that the current 
gesture is aimed at comple-
menting the previous dona-
tion by the Staff of Unity Bank 
Plc to support the cause of the 
displaced persons and reha-
bilitate victims of insurgency.

Alhaji Bello also said that 
the Bank is willing to partner 
Borno State to rebuild its 
agricultural base as a means 
of fast tracking the process 
of reintegration of the IDPs 
with their communities and 
also sustaining improvement 
of living standards of the 
victims. 

“Unity Bank is well ac-
claimed for being in the fore-
front of initiative for support-
ing agriculture in Nigeria and 
since rehabilitation of the 
victims of insurgency can be 
achieved faster through agri-
culture, the Bank is undoubt-
edly your preferred partner 
in this regard” the ED stated.

G o v e r n o r  S h e t t i m a 

achieve this dream of owing a 
home of their choice because 
of the tripod of “funds diver-
sion”, “funds suppression” 
and “funds conversion” by 
friends and relations”, Abdul 
added.

Adewale Dawodu, mort-
gage expert based in London, 
who unveiled the BHODA 
said, “we should be proud of 
this. The board and manage-
ment has done a good job. 
You can go to greater height 
with this. You have done a 
fantastic job”.

BRENT is an offspring of 
Skyfield Savings and Loans 
Limited that started opera-
tion in 2002 with N200mil-
lion Capital base, which was 
increased to N1billion in 
2007. In April, 2010 new man-
agement and reconstituted 
board took over the organiza-
tion. Structure and Strategy 
to engender growth and good 
corporate governance were 
emplaced. The new manage-
ment moved the organization 
aggressively and cautiously 
to an enviable level for re-
capitalization in two years.

and demateralisation can start 
immediately.”

As at Friday, September 9, 
2016, the index of the NASD 
OTC market closed at 614.09 
points, down 4.82 percent 
when compared to previous 
close of 645.21 points.

In a related development, 
the NASD has admitted two 
new authorised traders to 
NASD OTC market. It said 
“We are pleased to welcome 
the two (2) Authorised Trad-
ers who have completed their 
induction. The individuals have 
completed their membership 
requirements with the NASD 
OTC and are eligible to trade 
any of the 31 securities on the 
OTC Market.”

The Authorized Trader and 
their Participating Institu-
tions are: Adeniyi Olugbenga 
Opeodu (Tyndale Securities 
Limited); and Ayobami Kayode 
Oladosu (ARM Securities Lim-
ited).

future direction of the company’’.
Amosu reiterated that the 

company, with over two decades 
of business presence in the indus-
try, has established a name and 
an enviable pedigree for itself in 
the marketing and distribution 
of petroleum products within 
and outside Nigeria. He reas-
sured the company’s esteemed 
customers and valued stakehold-
ers of the company’s continued 
commitment to its vision, mis-
sion and core values that have 
distinguished her as the preferred 
energy supplier.

“Building on the successes 
and brands of its forerunners 
within the Honeywell Group, the 
Company will continue to provide 
its services with utmost integ-
rity and professionalism in all the 
spheres of its business’’, he stated.

HOGL Energy Limited over 
the years, established itself as 
a major supplier of all types of 
fuel including: AGO, PMS, DPK, 
LPFO and lubricants to indus-
tries. Today, the company sells to 
well over two hundred industrial 
customers in different sectors of 
the economy.

profession.
“However, we have ob-

served that most organizations 
are disappointed with a lot of 
web developers. So many Proj-
ects are abandoned, leaving 
many  businesses frustrated. 
We have had to redesign more 
websites. In the last one year, 
we have redesigned over six-
teen websites. This clearly 
shows that there is a problem.

This has also made busi-
nesses wary of online presence 
because of design and mainte-
nance issues. So what we have 
done is to offer to design and 
maintain  websites for organ-
isations completely FREE, for 
thirty days. If you like it  after 
the thirty days, then you can 
pay us otherwise, cancel and 
pay nothing. It is an obligation 
free offer.  It will be on a ‘first-
come-first-serve’ basis”

praised the numerous ges-
tures of Unity Bank Plc and 
acknowledged the Bank’s 
consistent support to the 
state, especially the donation 
of N25 million in support of 
the State’s University projects 
in 2014

Unity Bank is the only 
Bank in Borno State that did 
not close operations to its 
teeming customers even in 
the thick of the insurgency 
experienced in the state.

Given the Bank’s focus 
on growing the Agriculture, 
Rural economy and SMEs, the 
early resettlement of the vic-
tims of the insurgents aligns 
with initiative for the Bank’s 
corporate social investment.

FRANK UZUEGBUNAM

MIKE OCHONMA
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Economic downturn sees passenger 
traffic drop by 30.62%

I
n d u st r y  dat a  ha s 
revealed that Nige-
ria’s passenger traf-
fic for inbound and 
outbound destina-

tions show a sharp decrease 
by 30.62percent in 2015, 
whereas it soared to 21 mil-
lion in 2014, surpassing the 
record of 2013, by over 20 
per cent.

About 14.57 million pas-
sengers flew through the 
country’s airports in 2015, a 
report on the country’s avia-
tion sector released by the 
National Bureau of Statistics 
(NBS) has revealed.

The report stated that in 
the first quarter, about 3.42 
million passengers flew 
through the airports, made 
up of 2.43 million domestic 
passengers and 990,000 
passengers on international 
routes.

For the second, third 
and fourth quarters, the 
NBS report put the number 
of passengers at 3.52 mil-
lion (domestic 2.47 million, 
international 1.05 million); 
3.82 million (domestic 2.60 
million, international 1.22 
million) and 3.81 million 
(domestic 2.72 million and 
1.09 million), respectively.

It stated, “In the third 
quarter of 2015, the total 
number of passengers to 
travel through Nigerian air-
ports was 3,824,319, which 
represents an increase of 
299,533 relative to the num-
ber in the second quarter.

However, the number 
was still 2.8 per cent less 
than in the third quarter of 
2014 when the total number 
of passengers was 3,936,018.

“ The fourth quarter 
saw both a quarterly and a 

Turkish Airline world golf cup arrives Lagos for the first time

The latest stage of the 
2016 Turkish Air-
lines world golf cup, 
takes place at Ikoyi 

Golf Club in Lagos, Nigeria, 
today, Thursday 15th Sep-
tember.

The 84th of 100 qualifiers 
for the global event, which is 
enjoying a growing reputa-
tion after three hugely suc-
cessful previous series, will 

feature 100 players, all invited 
guests of Turkish Airlines.

One winner will progress 
to the Grand Final in Antalya, 
Turkey, this October, while 
there will also be memorable 
prizes for, the runner-up, 
third place, Best Grossand 
nearest-the-pin prizes for 
men and women.

“We are proud to be host-
ing the latest 2016 Turkish 

Airlines World Golf Cup qual-
ifier in Lagos,” Tarkan Ince, 
General Manager for Turkish 
Airlines Lagos, said.

“We are excited to be 
welcoming everyone to the 
world class facilities at Ikoyi 
Golf Club We are sure the 
players will have a day to 
remember and wish them all 
the very best of luck.”

Winners of the Grand 

Final progress to play in the 
2016 Turkish Airlines Open 
pro-am, while all finalists are 
to enjoy an eight-night stay 
in an all-inclusive hotel, two 
rounds of golf and VIP passes 
to the Turkish Airlines Open, 
the $7,000,000 European 
Tour event, from Thursday 
to Sunday.

The event is backed by 
Global Sponsor the Financial 

Times, with Conte of Flor-
ence Official Clothing and 
Fashion Partner.

Turkish Airlines, which 
was recently voted Best Air-
line in Europe for the fifth 
consecutive year, as well as 
World’s Best Business Class 
Airline Lounge and World’s 
Best Business Class Lounge 
Dining in 2015, launched the 
World Golf Cup in 2013. 

year-on-year decline of 0.4 
per cent and 8.5 per cent, 
respectively, with a total 
of 3,810,758 passengers, 
compared to 4,163,762 pas-
sengers in the fourth quarter 
of 2014.”

According to Simon 
Tumba,  Industry analyst, 
“We are in a recession econ-
omy so we expect to witness 
high unemployment, infla-
tion and low purchasing 
power. So people don’t just 
travel now; there must be an 

important reason before you 
travel and that travel must 
have good returns.

“Traffic has depleted at 
the major airports and this 
has affected restaurants 
and some of them are clos-
ing,” Tumba said.

He observed that there 
are measures being taken 
by government and Ni-
gerians to diversify the 
economy and boost ag-
riculture, noting that by 
the middle of next year 
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The three major 
aviation unions:  
National Asso-
ciation of Air-

craft Pilots and Engineers 
(NAAPE), Air Traffic Ser-
vices Senior Staff Asso-
ciation of Nigeria (ATSS-
SAN), and National Union 
of Air Transport Employ-
ees (NUATE), have inau-
gurated their executive 
members in Arik Air.

The ceremony, which 
took place at the airline’s 
headquarters at the Mur-
tala Muhammed Airport, 
MMA, Lagos saw hun-
dreds of the airline’s staff 
joining the unions.

Speaking at the swear-
ing-in ceremony of new 
members including the 
executives, Femi Ajagbe, 
NAAPE’s Assistant Gen-
eral Secretary, said the 
inauguration signified 
new beginning not just 
in the airline, but in the 
industry at large.

Ajagbe said that the 
unions would ensure that 
the welfares of members 
are not taken for granted 
and equally promised to 
support the airline in its 
developmental plans.

“It is really a welcome 
development for us to 
have members in Arik Air. 
Arik Air is the biggest air-
line in the industry with 
the highest number of 
staff, but in the technical 
department and support 
staff.

“Our major aim is to 
grow the industry, ensure 
that workers welfares are 
well taken care of while 
we will also ensure that 
the airline continues to 
grow and remain in busi-
ness,” He said,

With this inaugura-
tion, Arik Air became the 
second indigenous carrier 
after Aero, to have its staff 
join the unions.

NAAPE, ATSSSAN, 
NUATE inaugurate 
members at Arik Air

the economy would have 
improved and that would 
reflect positively on the air 
transport sector.

“I believe Nigeria will 
achieve stability in the 
economy over time. If gov-
ernment enforces fiscal 
discipline and based on 
projections things will get 
better by the middle of next 
year, Tumba said.

Tayo Ojuri, industry ex-
pert and CEO of Aglo Lim-
ited, an aviation support 
service company told Busi-
nessDay that to show pas-
senger depleting patronage 
is the fact that some airlines 
are reducing frequencies, 
while others have stopped 
operations.

A c c o r d i n g  t o  h i m , 
“There are still airlines that 
will reduce frequencies 
and those who will leave, 
however airline business is 
cyclical. It goes in leaps and 
bounds and sometimes it 
goes through the valley be-
fore it goes to a mountain.

“At this point, we have 
to wait for the economy to 
pick up and unfortunately, 
airline business is the first 
to get hit when there is an 
economic crunch and it is 
the last to come up. When 
the economy pick up, people 
will start travelling again.”



IHEANYI NWACHUKWU

Seventy dealing member firms 
with revoked licenses risk expulsion

S
o m e  d e a l i n g 
members of  the 
N i g e r i a n  S t o c k 
E xchange (NSE) 
whose licenses were 

revoked in the past, as well as 
those said to be inactive, and 
five authorised dealing clerks/
former dealing members are 
expected to appear before the 
disciplinary committee of the 
Exchange’s national council 
later this month.

The Exchange in a recent 
public notice signed by 
Mojisola Adeola, Council 
Secretary, has invited about 
seventy (70) dealing members 
whose licenses were revoked 
by the Nigerian Stock Exchange 
between 1996 and 2007 to 
come and show cause why 
they should not be expelled as 
members of the Nigerian Stock 
Exchange. The hearing is on 
Tuesday, September 27, 2016, 
according to the notice.

This regulatory move 
is pursuant to Rule 6:4 (d) 
Rulebook of the Exchange, 
2015 (Dealing Member Rules) 
and the Memorandum and 
Articles of Association of the 
Nigerian Stock Exchange.

In another development, 
eleven (11) dealing members 
have been summoned by the 
disciplinary committee of the 
Exchange for the purpose 
of a hearing to enable the 
d e a l i n g  m e m b e r s  s a i d 
to have remained inactive 

In association with

Market capitalisation NSE 30 Index NSE Insurance Index NSE Banking Index NSE Premium Index

Percentage change (YTD) -3.72% 6.00%

NSE Oil/Gas Index NSE Lotus II NSE All Share Index

Week close (02 – 08–16

Week close (09 – 09–16)

Percentage change (WoW)

27,577.52

27,756.67

1,680.05

1,709.79

1,261.77

1,261.62

1,213.68

1,213.68

0.00%

1,233.78

1,240.12

285.83

286.54

-0.25%

Year Open 28,370.32 N9.757trillion 1,208.651,318.32 1,272.16 268.75

0.01%

-5.69% 0.42% -4.19%

143.03

129.58

129.74

0.12%

-9.02%

-0.51% 0.50%

726.03

722.45

-0.65%

723.49

308.38

310.90

357.18

N9.473 trillion

N9.535 trillion

1,584.41

6.46% -2.70% -13.51%

-0.81%

1,854.25

1,824.48

-0.42%

-7.23%

The NSE-Main Board NSE ASeM Index 

1,981.53

NSE Ind. Goods Index

1,802.70

1,823.44

-1.14%

-16.80%

2,176.44

NSE Consumer Goods Index NSE Pension Index

827.63

825.48

0.26%

1.53%

765.73

-1.74
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for a consecutive period of 
over one year in breach of 
Rule 6:4 (d) Rulebook of The 
Exchange, 2015 (Dealing 
Member Rules) to show cause 
why their dealing member 
licenses should not be revoked 
and why they should not be 
expelled as members of the 
Nigerian Stock Exchange. The 
hearing is also on Tuesday, 
September 27, 2016.

T h e  e l e v e n  i n a c t i v e 
dealing member firms are: 
Aims Asset Management 
Limited; CEB Securities 
Limited; GMT Securities & 
Asset Management Limited; 
Gombe Securities Limited; 
Int e r nat i o na l  St a n d a rd 
S e c u r i t i e s  L i m i t e d ;  L B 
S e cur i t ies  L imite d;  ML 

Securities Limited; Monument 
Securities & Finance Limited; 
Profund Securities Limited; 
Supra Commercial Trust 
Company Limited; and Waila 
Securities & Funds Limited.

Also, the disciplinary 
committee of the NSE has 
summoned five (5) authorised 
dealing clerks and former 
e m p l o y e e s  o f  d e a l i n g 
members/former dealing 
members of the Nigerian 
Stock E xchange for  the 
purpose of a hearing in respect 
of unauthorised transactions 
carried out by them. The 
hearing is on Wednesday, 
September 28, 2016.

The NSE recent public 
n o t i c e  i d e n t i f i e d  t h e 
authorised dealing clerks/

former employee, their roles 
and last known address/
address registered with the 
Nigerian Stock Exchange 
as: Folaji Taju, Authorized 
Dealing Clerk of First Alstate 
Securities Limited; Ichie Mike 
Ejezie, Managing Director/ 
Authorized Dealing Clerk of 
Gosord Securities Limited 
(which has been expelled by 
The Nigerian Stock Exchange); 
E kw y  A d i n u b a ,  f o r m e r 
Authorized Dealing Clerk of 
Gosord Securities Limited 
(which has been expelled by 
the Nigerian Stock Exchange); 
A d a m s  A d e s h e g u n , 
Authorized Dealing Clerk 
of Fico Securities Limited 
(which has been expelled by 
the Nigerian Stock Exchange), 

and Olorunfemi Ayorinde, 
former employee of Cashville 
Investment and Securities 
Limited. The five persons who 
are expected to appear for the 
hearing in the NSE Council 
room, according to the public 
notice, will be expected to show 
cause why their authorised 
dealing clerkship licenses 
should not be revoked.

L i k e w i s e ,  t h e  N S E 
dis cipl inar y  committe e 
identified the seventy (70) 
dealing member firm as: 
A.T.I.F Securities Limited; 
Abacus Securities Limited; 
ABC Securities Limited; 
Akitorch Securities Limited; 
All Wealth Securities Limited; 
Apex Securities Limited; 
Asset Plus Securities Limited; 
Associated Securities Limited; 
Avon Finance and Securities 
L i m i t e d ;  B e a c h g r o o v e 
Securities & Investments 
Limited; Broadedge Securities 
Limited; Bullion Securities 
Limited; Cardinal Securities 
Limited; City Investment 
M a n a g e m e n t  L i m i t e d ; 
C o m m e n t  F i n a n c e  & 
Securities Limited; Corporate 
T r u s t  L i m i t e d ;  C r o w n 
Merchant Securities Limited; 
Dalgo Investment & Trust 
Limited; Devcom Securities 
Limited; and Devserv Finance 
& Securities Limited.

Other dealing members 
whose licenses have earlier 
b e e n  re v o k e d  b u t  r i s k 
expulsion are EBN Securities 
Limited; Equity Securities 

Limited; Farida Investment 
and Finance Limited; Gilts 
and Hedge Finance Limited; 
Global Investment & Securities 
Limited; Goldworth Securities 
Limited; Haggai Investment & 
Trust  Limited; Halsec Finance 
Limited; HP Securities Limited; 
Investicon Nigeria Limited; 
Investment Resources Limited; 
Island Securities Limited; 
Jenkins Investments Limited; 
Kapital Securities Limited; 
Lilygate Securities Limited; 
Lozinger Securities Limited; 
M&M Securities Limited; 
M. J Securities & Investment 
Limited; Majesc Securities 
Limited;  Matrix Capital 
Management Limited; and 
MBA Securities Limited.

I t  a l s o  i n c l u d e s : 
MBCOM Securities Limited; 
Merchant Securities Limited; 
Metropolitan Trust Nigeria 
Limited; Midland Securities 
Limited; MMB Securities & 
Trust Limited; MMG Securities 
Limited; Morgan Trust Asset 
Management Plc; Nationwide 
Securities Limited; New 
H o r i z o n s  F i n a n c e  a n d 
I n v e s t m e n t  L i m i t e d ; 
Nigbel Securities Limited; 
Omega Securities Limited; 
Omnisource International 
Limited; OpenGate Finance 
Company Limited; Pacific 
Securities Limited; Pamal 
Fi n a n c e  L i m i t e d ;  Pe a k 
Securities Limited; Prime 
Securities Limited; Prudent 
Stockbrokers Limited; Royal 
Securities Limited; Source 
Finance Limited; Supreme 
F i n a n c e  &  I n v e s t m e n t 
Company Limited; Synergy 
and Assets Trust Limited; 
Thomas Kinsley Securities 
L i m i t e d ;  T r a d e s t a m p 
Securities Limited; Trust 
Securities Limited; Unit 
Trust Securities Limited; 
Universal Securities Limited; 
Viva Securities Limited; and 
Wintrust Limited.

…Disciplinary committee summons other eleven, five authorised dealing clerks
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T
he recent debate 
about the rising 
inflation situation 
in Nigeria and 
particularly with 

respect to the recent hike 
in Monetary Policy Rate 
(MPR) is proving to be a 
deterrent to growth. The 
current Recession may be 
the proof.

The MPR rate has moved 
3 times in the last several 
months, the latest was the 
jump from 12% to 14% at the 
last MPC meeting.

Some of  the reasons 
a t t r i b u t e d  t o  w h y  t h e 
Monetary Policy Committee 
( MPC ) reached this decision 
included the attempt to  curb 
rising inflation, slow down 
the rate  of money going to 
speculation on the  Foreign 
Exchange market and also 
possibly to allow real rates 
f o r  i nv e s t o r s  i nv e s t i n g 
in Nigerian government 
securities.

While these are valid 
reasons to hike monetary 
r a t e s ,  t h e  e c o n o m i c 
e n v i r o n m e n t  a n d  o u r 
specific circumstances must 
be examined properly, and 
in my opinion the effects 
neglects what our priority 
should be at this time.

A push for growth above 
all else

Inflation in my definition 
should be seen as a proxy for 
our actual growth aspiration, 
that is if we were efficient 
enough, we will actually 
grow at  the rate of  our 
inflation.

That means our growth 
rate will equal our inflation 
rate at any one time. That 
is, our Current inflation 
rate of 17%, will also be 
our GDP growth rate. Can 
you imagine the national 
economy growing at 17%? It 
is possible, if we let inflation 
be, and push down interest 
rates sufficiently low to allow 
this to happen.

Our pursuit  of  lower 
inflation at the expense of 
growth is wrong headed. Not 
only is it old economies, it is 
also bad economics, because 
trying to control inflation 
with higher interest rates 
is an unrealistic pursuit. Is 
anyone saying if inflation 
goes to 3 digits, we will also 
push our interest rates to 3 
digits?

That is how unrealistic 
it  is to want to set your 
i n t e r e s t  r a t e s  w i t h 
inflation as reference. The 
new economics is about 
abundance and choices. Old 
economics is about scarcity 
and finite thinking. We must 
first push for growth at all 
levels and come back to fight 
inflation. Our goal should 

Inflation as a proxy for the 
economy’s aspirational growth rate

A
s part of moves to 
explore innovative 
sources of funding 
for climate action 
p la n s  towa rd s 

sustainable development, 
the Federal Ministr y of 
Environment has held a 
stakeholders’ consultation 
on the pilot issuance of Green 
bonds in Nigeria.

T h e  s t a k e h o l d e r s 
consultation which held 
in Abuja last week had 
participants drawn from 
Federal Ministry of Finance, 
Federal Ministry of Budget and 
National Planning, Ministry 
of Trade and Investment, 
Nigerian Stock Exchange 
(NSE), Debt Management 
Office (DMO), Central Bank 
of Nigeria (CBN), Securities 
and Exchange Commission 
(SEC), National Assembly, 
Africa Finance Corporation, 
World Bank, UNEP, UNDP, 
McKingsey & Company, 
Chapel Hill Denham, Stanbic 
IBTC, DFID/NIAF and other 
private sector representatives.

Green bonds have been 
the subject of increasing 
g o v e r n m e n t ,  i n v e s t o r 
and media interest and 
expectations, driven by the 
prospect of matching large 
low-carbon investment 
requirements with the trillions 
of dollars in global bond 
markets held by institutional 
investors. 

Speaking at the event, 
Oscar Onyema, CEO of the 
Nigerian Stock Exchange 
(NSE) said that there is 
significant market potential 
for Green Bonds in Nigeria 

the Nigerian Stock Exchange 
(NSE) in Lagos on the 
issuance of green bonds in 
Nigeria, after which several 
consultations with Federal 
Government entities, NSE, 
SEC and UNEP was held 
to critically look into the 
potential of financing Nigeria’s 
I N D C  i m p l e m e n t a t i o n 
through Green Bonds and 
other multilaterals funding 
mechanisms. 

Nigeria like most countries 
around the world faces vast 
investment needs for the 
transition to a sustainable, 
low-carbon and climate 
resilient economy.

The Federal Government 
has made it clear that private 
sources of finance are needed. 
Tapping into the international 
capital markets, as well as 
domestic capital, is crucial says 
Mohammed. 

According to UNEP, Green 
bonds have the potential 
to deliver the low carbon, 
climate resilient infrastructure 
needed in Nigeria (e.g. 
renewable energy, low- carbon 
transport, water infrastructure, 
sustainable agriculture and 
more) with access to private 
capital at scale through the 
international (and domestic) 
bond markets.

Access to private capital is 
essential to substantially lower 
the cost of capital for green 
projects, and enable Nigeria 
to move to a less emissions 
intensive growth path.

N i g e r i a ’s  I n t e n d e d 
National ly  D eter mine d 
C o n t r i b u t i o n ’s  ( I N D C ) 
document puts forth the 

Pilot issuance of green bond: FG 
holds takeholders consultation

be to outgrow inflation, no 
matter where the rate is.

When our growth needs 
are meant, Inflation will 
f i n d  i t s  l e v e l  w i t h  o u r 
development matrix and 
s e t t l e  e v e n t u a l l y  n e a r 
the most efficient levels 
i n  t h e  e c o n o m y .  T h a t 
is why inflation rates are 
different in every economic 
environment.

I n t e r e s t  r a t e s  a r e 
meaningful when they are 
predictable and stable. While 
you can set interest rates, you 
cannot set inflation and FX 
rates effectively. You must 
let the market do it more 
efficiently. Inflation in any 
environment sometimes 
looks uncontrollable, but 
eventually it will find its level.

Even efficient economies 
like the US also sometimes 
get it wrong. I was a student 
in the US in the Jimmy Carter 
years of Stagflation, where 
inflation was rising and the 
US federal Reserve at the 
time choose to hike interest 
rates to slow down economic 
activity in a bid to fight 
inflation off, the policy back 
fired and US interest rates 
went into the double digits 
which sometime reached 
20% . With the economy 
stagnant and inflation rising, 
every economic activity 
suffered. It almost destroyed 
the US economy. The most 
critical element in today’s 
development economics mix 
is making capital available to 
drive growth.

Lower interest rates are 
a key to driving growth.

It  is  ironic that each 
time the economic growth 
rates are threatened; in the 
developed economies they 
immediately lower interest 
rates to aid economic growth. 
They realize that pushing 

growth is more important 
than fighting inflation with 
old tools that also hurts 
the economy. The tools are 
the usual old monetarist 
model which was, to tighten 
fiscal and monetary policies 
which also translate to slow 
economic growth. Hiking 
interest rates to fight inflation 
is a bad idea. Especially in an 
environment where most 
of the inflation is imported 
slower growth rates affect 
the economy in every way. 
Our current recession can 
be explained by the poor 
reading of the consequences 
of not acting quickly enough 
on policies.

The two best policies of 
this Administration that will 
help the economy quickly 
out of the current slump 
are the flexible Foreign 
exchange policy and the 
removal of subsidies from 
petrol products. They came 
over one year late. Better late 
than never! The hope is that 
the policies will be left alone 
to achieve its purpose.  If 
these policies were in place 
18 months before, the Naira 
will not have traded up to 
N300 to the dollar. Inflation 
will not be at the levels where 
it is now.

The hike in interest rates 
is hurting the economy

W e  s h o u l d  i g n o r e 
inflation for now, and focus 
on growth. A slow growth 
rate would always mean 
h i g h e r  u n e m p l o y m e n t 
which translates to lower 
consumer spending, a key 
part of measuring economic 
activity in many Advance 
Economies.

Higher interest rates to 
fight inflation always end up 
raising unemployment, and 
lowering purchasing power 
for the economy. It even hurts 

the Government, because 
they will collect lower taxes. 
Lower taxes will also mean 
lower government spending. 
I n  a n  e c o n o m y  w h e r e 
g overn ment  dominates 
economic activity, when it 
does not spend, the economy 
suffers, that is a reason our 
current recession has been 
this severe.

Strong growth should be 
left to manage our inflation

Inflation is a is a figure 
and a measure of efficiency 
i n  a n  e c o n o m y .  A n 
inefficient Economy will 
have higher inflation and 
elevated Foreign Exchange 
rates, if the growth rates 
are decent, the productivity 
of the economy will adjust 
the key indices of inflation, 
and Foreign Exchange rates 
to acceptable rates. The 
only rate we can control is 
interest rates. That is why 
we have to let the other key 
rates Inflation and Foreign 
Exchange read the market 
on their own and find their 
levels. Interest rates are more 
impactful and usually set by 
those who read the economy 
as they see it and determine 
what interest rates should 
be.  Policy makers in their 
most accurate reading of the 
economy are more wrong 
than they are right, because 
they are reading past data 
to see the future that is 
dynamic. Lower interest 
rate is the most important 
catalyst  in growing the 
economy

Lower interest rates work 
for everybody. Lower rates 
will encourage borrowing 
by businesses. This will push 
up employment and overall 
spending all around.

Victor OGIEMWONYI is the 
CEO of Partnership Investment 
Company Plc. Ikoyi , Lagos.

as a developing market with 
a population in excess of 180 
million people, with projected 
annual emissions of 900m 
tonnes requires significant 
capital to develop mitigation 
and adaptation interventions 
that will reduce it.

He further stated that 
green bonds could mobilize 
funds from investors who have 
strong environmental focus, 
require transparency and have 
lower risk appetite. 

It should be recalled that 
on Tuesday 17th May 2016, 
the Minister of Environment, 
Amina Mohammed was 
presented with a Proposal by 

stated targets for Nigeria’s 
contribution towards climate 
improvement and following 
a low carbon path to progress.

The resource needed to 
finance the NDCs is put at 
$142billion between now and 
2030. Creative channels for 
mobilizing resources locally 
and externally are needed.

The issuance of Green 
Bonds which have grown from 
$3billion per annum since 2012 
to an estimated $100 billion for 
2016 present a viable option. 

As follow up, a sensitization 
workshop is to be held in Lagos 
for Capital Market Operators 
in Nigeria.         
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It was a brighter week for 
the Ai40 Investor’s Index, 
which closed up after 
several weeks of losses. 

Although the jump was mini-
mal, solid gains from South 
African stocks will comfort 
investors wondering about the 
current uncertainty regarding 
the Finance Minister. The Index 
gained 0.76 points; a jump of 
0.82% from last week’s value of 
92.12. It closed the week out on 
a value of 92.88.

In stark contrast, US markets 
fell steeply on Friday, suffer-
ing their biggest losses since 
Brexit. Concerns over interest 
rate hikes were sparked once 
again: investors sold off stocks 
in a panic, apparently caught off 
guard by Boston Fed President 
Eric Rosengren who said in a 
speech that “A reasonable case 
can be made for continuing to 
pursue a gradual normalisation 
of monetary policy.” Investors 
were clearly not counting on 
a rate hike before the end of 
the year.

At Friday’s close, the Dow 
Jones Industrial Average lost 
2.13%, or 394.46 points, to close 
the week at a value of 18,085.45. 
The Nasdaq Composite Index 

closed down by 2.54%, or 133.57 
points, to end the week at a 
value of 5,125.91, while the S&P 
500 tumbled 2.45%, or 53.49 
points, to close Friday on a value 
of 2,127.81.

Gainers
Ecobank made it to the top of 

the gainers list this session with 
an 11.4% increase. The BRVM-
listed bank has just launched 
Ecobank MasterPass QR in 
Nigeria, a MasterCard platform 
that allows people to pay for 
services using mobile phones. 
The platform will enable small 
businesses in the country to 
receive payments from millions 
of customers. 

Three South African stocks 
then followed in quick suc-
cession: Standard Bank, An-
glo American and AngloGold 
Ashanti gained 8.8%, 7.7% and 
6.8% respectively. As its dia-
mond business continues to 
recover, London-headquartered 
Anglo American outperformed 
the weak FTSE last week. Ac-
cording the Financial Times, 
“De Beers said it had sold $630m 
of rough diamonds in its seventh 
offering of 2016, up from $528m 
in the previous sale.” In fifth 
place, brewer Guinness Nigeria 
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was up 4.4%.

Losers
Telecoms companies around 

the continent had it tough this 
week. Vodafone Egypt, Kenya’s 
Safaricom and Egypt’s Mobinil 
(now Orange Egypt) lost 5.5%, 
4.8% and 4.4% respectively. 
Egypt is preparing for the long-
awaited rollout of its 4G network, 
which “will help boost low user 
revenue for telecom companies 
and improve service quality”, 
says Daily News Egypt. Safa-
ricom meanwhile is denying re-
ports that Facebook is interested 
in buying M-PESA, dismissing it 
as a fake internet story.

The biggest loser this week 
was Barclays Bank Kenya, which 
lost 7.3%. The bank is among a 
group of lenders questioning 
the Central Bank of Kenya about 
which base rate to use when 
determining loan costs. This 
comes after President Kenyatta 
signed a law setting lending 
rates at no more than four per-
centage points above base rate. 
First Bank Nigeria rounded off 
the list with a loss of 5.2%. 

For more on the Ai40 Index, 
please, visit the Africa investor 
website at www.africainvestor.
com. 

Africa investor index
Company Ticker Sector Country Price  Price  MKT  P/E Shares
    US$ Chan. on  Cap  in issue 
     the week SMn  Mn.

SAB Miller SAB SJ Beverages South Africa 58.21 0.6%  93,763.10  35.8 1,610.6

Anglo American AGL SJ Mining South Africa 11.36 7.7%  14,591.58  -7.5 1,284.5

Sasol SOL SJ Oil & gas   South Africa 25.91 2.1%  16,870.66  8.6 651.1

MTN Group MTN SJ Telecommunications South Africa 8.34 0.7%  15,199.90  15.7 1,822.5

Standard Bank SBK SJ Banking & finance  South Africa 10.06 8.8%  16,110.34  10.1 1,601.4

Anglo Platinum AMS SJ Mining South Africa 29.82 4.3%  8,040.84  174.7 269.7

ANGLOGOLD ASHANTI LTD ANG SJ Mining South Africa 17.61 6.8%  7,136.61  -162.3 405.3

Tullow Oil plc TLW GN Oil & gas   Ghana 6.89 -0.2%  6,277.40  381.7 911.4

Maroc Telecom IAM MC Telecommunications Morocco 13.23 1.6%  11,633.65  19.4 879.1

DANGOTE CEMENT PLC DANG NL Building Materials Nigeria 0.55 -2.9%  9,418.89  17.5 17,040.5

Orascom Construction OCIC EY Construction   Egypt 24.50 0.0%  5,070.12  74.0 206.9

Attijariwafa Bank ATW MC Banking & finance Morocco 37.10 2.4%  7,551.23  15.7 203.5

Nigerian Breweries NB NL Breweries Nigeria 0.98 -0.7%  7,385.83  28.4 7,562.6

Banque Marocaine du Commerce BCE MC Banking & finance Morocco 21.34 0.3%  3,829.98  17.4 179.5

Telecom Egypt ETEL EY Telecommunications Egypt 1.09 -3.2%  1,865.71  5.9 1,707.1

VODAFONE EGYPT VODE EY Telecommunications Egypt 7.28 -5.5%  1,748.23  6.4 240.0

Banque Centrale Populaire BCP MC Banks Morocco 23.46 0.3%  4,006.41  16.1 182.3

Lafarge LAC MC Building materials Morocco 222.20 0.5%  3,881.59  22.3 17.5

Douja Prom Addoha ADH MC Real Estate Morocco 3.76 2.2%  1,213.41  11.7 322.6

Sonatel Sn SNTS BC Telecommunications Brvm 39.49 1.2%  3,948.58  11.9 100.0

Guaranty Trust Bank GUARANTY NL Banking & finance Nigeria 0.09 -1.3%  2,538.88  7.2 29,431.2

Zenith Bank ZENITH NL Banking & finance Nigeria 0.05 -2.5%  1,464.55  4.4 31,396.5

CGI CGI MC Real Estate Morocco 43.70 0.5%  804.44  15.5 18.4

Guinness Nigeria PLC GUINNES NL Beverages Nigeria 0.32 4.4%  481.13  43.7 1,505.9

Commercial International Bank CIB EY Banks Egypt 5.59 2.2%  6,416.90  11.2 1,147.1

First Bank FIRSTBAN NL Banks Nigeria 0.01 -5.2%  349.79  2.5 35,895.0

Abu Kir Fertilizers ABUK EY Chemicals Egypt 12.83 3.3%  1,079.71  9.4 84.1

East African Breweries EABL KN Breweries Kenya 2.37 -3.3%  1,874.47  23.8 790.8

Safaricom Ltd SAFCOM KN Telecommunications Kenya 0.19 -4.8%  7,646.05  20.0 40,065.4

Mauritius Comm. Bank MCB MP Banking & finance Mauritius 6.34 -0.1%  1,508.80  9.0 238.0

Mobinil EMOB EY Telecommunications Egypt 11.26 -4.4%  1,126.28  144.7 100.0

T M G HOLDING TMGH EY Real Estate Egypt 0.64 -0.9%  1,313.67  14.6 2,063.6

Poulina Group Holding PGH TU Holding Companies-Divers Tunisia 2.54 3.2%  457.56  13.9 180.0

Ecobank Transnational Inc ETIT BC Banks Brvm 0.05 11.4%  876.39  3.5 15,952.7

STANBIC IBTC BANK PLC IBTCCB NL Banks Nigeria 0.05 2.2%  479.25  8.3 10,000.0

State Bank Mauritius SBM MP Banking & finance Mauritius 0.03 -0.1%  969.07  11.2 31,000.0

Barclays Bank Kenya BCBL KN Banking & finance Kenya 0.09 -7.3%  488.31  6.0 5,432.0

Banque De Tunisie BT TU Banking & finance  Tunisia 3.65 -0.8%  547.65  13.6 150.0

Equity Bank Limited EQBNK KN Banking & finance Kenya 0.26 -1.0%  994.96  5.2 3,773.7

Kenya Comm. Bank Ltd KNCB KN Banking & finance Kenya 0.27 1.8%  820.42  4.1 3,025.2

United Capital outlook

R
ecently, a plethora 
o f  d o m e s t i c 
e c o n o m i c 
n u m b e r s  w a s 
released by the 

National Bureau of Statistics 
(NBS) and not say “we told you 
so” per se, they were bearish 
just as expected. In broad 
terms, Q2 Gross Domestic 
Product (GDP) contracted 
4.4 ppts y/y to -2.1%, while 
July headline inflation rose 
60bps y/y to 17.1%. July 
labour numbers also saw 
unemployment rate climb 
5.0ppts to 13.3% y/y, as capital 
importation declined sharply 
by 75.7% y/y to $647.1million.

For the rest of 2016, we 
believe the equity market 
performance will be hinged 
on the quality and timing of 
government’s response to the 
myriad of macro challenges 
currently rocking the domestic 
economy.

That said, our base case 
expectation is that a weak 
macro landscape will persist 
for most of 2016 on account of 
oil production related shocks 
with a hawkish monetary 
policy backdrop. While the 
floating of the FX market is a 
step in the right direction, we 
think gains from new the FX 
policy will be a little delayed 
and hence expected the ASI to 
close the year bearish.

For the Fixed income 
market, we see the influence 
of monetary policy impacting 
on the direction of FI yields for 
the rest of the year. While we 
expect the MPC will maintain 
a hawkish stance, we think 
stagflation concerns will like 
limit the headroom for further 
aggressive tightening. We 
project yields will continue 
to track headline inflation 
numbers which is expected 
to continue to rise over 2016. 
Thus further yield expansion 
of between 1.5percent and 

...As macro data continue to falter
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2.5percent remains a distinct 
possibility.

Recovery path still misty
Real GDP to contract for 

the rest of 2016: For oil GDP, 
recent developments in the 
oil-producing Niger Delta still 
leaves a dour outlook. 

In our view, respite can 
only  come from a swift 
agreement/ resolution with 
the major fractions of the Niger 
Delta militants, probability of 
which remains in the balance 
especially given the slow pace 
of key decision making in 
recent times.

For non-oil GDP, recovery 
will likely be strongly tied to the 
FX trajectory, which remains 
largely volatile especially at 
the parallel market, as the new 
FX policy continues to find its 
footing. While we see scope for 
gradual structural realignment 
of the economy over the 
medium being kick-started 
by higher fiscal spending, we 
think H2-16 may come too 
soon to see any significant 
traction and expect growth 
to continue to lag. Overall we 
expect GDP to further contract 
by 1.4% in Q3, 0.9% in Q4, 
translating to an overall growth 
of -1.2% for 2016

I n f l a t i o n :  S t i l l  s o m e 
distance to the peak: While 
inflation at current levels 
appears to have factored-in 
most of the impact of the cost 
related factors that pertain 
mostly to energy, electricity, 
transport and FX, we anticipate 
some influence from seasonal 
factors especially on food 
inflation, as well as low base 
from 2015 CPI recording to 
keep inflation elevated in the 
near term.

Furthermore, we expect the 
pace of m/m increment in the 
CPI to continue to decelerate 
and eventually flatten out over 
H2 barring unexpected shocks. 
That being said, if on-going 
pressure in the parallel market 

worsens, we could see average 
inflation rate rise above our 
forecast H2-16 peak of 18.5%. 

Monetary Policy Response: 
Ti g ht e n i n g  m o d e  t o  b e 
sustained: We expect the MPC 
to maintain its hawkish stance 
over H2 despite the contraction 
in GDP, which conventionally 
warrants monetary easing.

We do not see scope for 
easing in the near term as we 
believe the MPC seems to 
have settled for price stability, 
effectively conceding to its 
limited ability to influence 
growth without complimentary 
fiscal stimulus.

As stated in our earlier 
notes, our sense is that the 
Committee is now anchoring 
its fight against inflation on 
the strength of the domestic 
currency with a keen eye on 
FPI. More so, the MPC may 
take some reprieve in the 
recent piecemeal injections of 
fiscal liquidity and leave rates 
sufficiently tight in its next 
meeting.

FPI Return: More or less 
the same?: Despite recent 
tightening by the MPC, Q2-16 
capital importation numbers 
showed a steep contraction. 
This to our mind, suggest 
foreign investor considerations 
go beyond interest rate/return 
potential. It appears that given 
the level of volatility in the 
global markets, the concept 
of high risk / high returns may 
not be relevant for this class of 
investors at this time as they 
are not afraid to prefer much 
lower returns by moving capital 
to safety or to an economy 
with better fundamentals 
that is perceived safer to do 
business. Hence, Nigeria 
would have to put its economic 
fundamentals in order or show 
a clear willingness to do so 
before foreign investor return 
becomes likely. The probability 
of that happening in 2016 
remains in the balance.  
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Bearish undertone for bonds, equities

Despite the un-
certainty of pro-
longed commod-
ity prices decline, 

the Association of Issuing 
Houses of Nigeria (AIHN) 
remains positive on Nige-
rian economy saying that the 
country has a lot of poten-
tials for economic expansion 
in the medium to long run.

AIHN noted this in its 
annual report and statement 
of accounts for the year 
ended December 31, 2015 
presented to members at its 
annual general meeting held 
in Lagos recently.

In 2015, the association 
executed a number of de-
velopmental and capacity 
building initiatives targeted 
at strengthening the mar-
ket; developing an enabling 

environment for growth and 
the development of its mem-
bers, assisting regulatory 
authorities in reaching deci-
sions aimed at stimulating 
the market.

The prolonged decline 
in commodity prices, espe-
cially crude oil, its mainstay, 
caused turmoil in the Nige-
rian economy.

Association of Issuing 
Houses of Nigeria believes 
that Nigeria has demograph-
ic advantage, “and there is 
ample room for catch-up, 
but several political and 
institutional constraints 
offer significant cause for 
concern,” according to its 
outgoing chairman, Victor 
Ogiemwonyi who served 
the association for the past 
two years.

Meanwhile, AIHN has 
newly elected executive com-
mittee members: Sonnie 
Ayere as Chairman; Ike Chio-
ke, 2nd Vice-Chairman; Chu-
ka Eseka, 1st Vice-Chairman; 
Babatunde Obaniyi, Director 
of Publicity; Sammy Chidoka, 
Director of Treasury; Funso 
Akere, Director of Finance; 
and Afolabi Olorode, Direc-
tor of Administration.

The Association of Issuing 
Houses of Nigeria is regis-
tered as an incorporated 
trustee under Part C of the 
Company and Allied Mat-
ters Act, Cap C20 LFN 2004. 
The Association consists 
of financial institutions in 
Nigeria licensed to operate 
as Issuing houses by the 
Securities and Exchange 
Commission (SEC).

AIHN positive on Nigerian economy amid commodity prices decline
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2016 BusinessDay Banking Awards
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Kunle Sonola, executive director, Union Bank Plc (l), receiving the most improved bank 
in retail banking award from Nike Akande, president, LCCI.

Bashir Umar, director, asset management department, Nigeria Deposit Insurance Corpo-
ration (NDIC), receiving the leadership award for services to depositor and the banking 
industry on behalf of Umar Ibrahim, CEO, NDIC.

Oze K. Oze, head, publications and conference, First Bank of Nigeria (l), receiving best 
bank in corporate social responsibility award, from Nike Akande, president, LCCI.

Caroline Anyanwu, deputy managing director, Diamond Bank (l) receiving the best bank in 
mobile banking award from Edwin Visser , regional financial director, Nigeria and Ghana.

Patrick Ilodianya, MD/CEO, SFS capital Nigeria Ltd (l), receiving the best man-
aged funds on fixed income funds award from Uyi Akpata, senior partner, PwC.

Titi Ogungbesan, CEO, Stanbic IBTC Stockbrokers Ltd (l), receiving 
the best stockbrober/investment bank award from Segun Ogunsanya. 
MD/CEO, Airtel Nigeria

Ebenezer Onyeagwu, executive director, Zenith Bank Plc (l), receiving best bank in 
support of the manufacturing sector, and best bank in corporate banking awards from 
Nike Akande, president, LCCI

Ebenezer Onyeagwu, executive director, Zenith Bank Plc (l), receiving leadership 
and outstanding achievement award on behalve of Jim Ovia, chairman Zenith 
Bank from Femi Pedro, former deputy governor, Lagos State. 

Charles Aigbe, divisional head, marketing and corporate 
relations  UBA, (l) receiving  best Nigerian bank in sub 
Saharan Africa award from Edwin Visser , regional financial 
director, Nigeria and Ghana. 
                   Pictures by Pius Okeosisi and Olawale Amoo 

Hector Okposo, client coverage, Rand Merchant Bank Nigeria (l), receiving the best deal 
of the year award from Uyi  Akpata, senior partner, PwC.

Laura Fisayo-Kolawole, vice president, asset management, FBN Capital Asset Management 
(l), receiving the best managed funds on equity based funds and money market funds award 
from Uyi  Akpata, senior partner, PwC..

Abiodun Akanbi, group head, business development, Infinity Trustees Mortgage Bank (l), 
receiving mortgage bank of the year award from Segun Ogunsanya, MD/CEO Airtel Nigeria.

Godwin Ehigiamusoe, managing director, LAPO Microfinance Bank (l), receiving the 
microfinance bank of the year award from Segun Ogunsanya, MD/CEO Airtel Nigeria.

Akin Lawal, managing director, NPF Microfinance Bank (l), receiving the best microfianace 
bank in CSR award, from Segun Ogunsanya, MD/CEO, Airtel Nigeria.

Toyin Sanni , group CEO, United Capital Plc (l), receiving the most innovative investment bank  
award from Edwin Visser , regional financial director, Nigeria and Ghana .

Paul Ewhe, head, service delivery excellence, First Bank of Nigeria (l), receiving 
the most customer friendly bank award from Uyi Akpata, senior partner, PwC.

Herbert Wigwe, GMD/CEO, Access Bank Plc (l), receiving the bank CEO of the year award 
and bank of the year award, from Femi Pedro, former deputy governor, Lagos State.

Charles Aigbe, divisional head, marketing/corporate relations, United Bank for Africa Plc 
(l), receiving best bank in support of agriculture award from Nike Akande, president, LCCI.

Caroline Anyanwu, deputy managing director, Diamond Bank (l), receiving the innovative 
product of the year bank award, from Uyi Akpata, senior partner, PwC.

Oyindamola Dada, Lagos branch manager, Jaiz Bank (l),receiving the best promoting Islamic 
banking in Nigeria of the year award from Edwin Visser, regional financial director Nigeria/ 
Ghana, Air France/KLM.
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Lolita Ejiofor, general manager, Abbey Mortgage Bank Plc (l), receiving the best mortgage 
bank in CSR award from Segun Ogunsanya, MD/CEO Airtel Nigeria.



GARDEN CITY 
BUSINESS DIGEST

T
he president of 
the Rivers Entre-
preneurs an Inves-
tors Forum (REIF), 
Ibifiri Bobmanuel, 

has been hard on the Trea-
sury Single Account (TSA) 
policy, blaming it for the li-
quidity problems in the bank-
ing sector. To him, most banks 
are shaky and the Federal 
Government seems to admit 
this much by some palliatives 
so far to some banks but the 
REIF boss says these are not 
far-reaching.

 In an exclusive interview 
in Port Harcourt, Bobmanuel 
explained what went wrong 
and what can be done.

 The TSA is ill-timed. It is 
a good policy but ill-timed. 
The timing must have fast-
tracked Nigeria’s slip into 
recession. The earlier the 
administration looked at the 
TSA and what to do about it, 
the better. TSA is fantastic, I 
have no holes to pick with it, 
but under the scenario we are 
faced with (looking at the dy-
namics, the fact that Nigeria 
is a mono-product economy, 
and the fact that the singular 
item (oil) that propels the 
economy is being hit badly), 
we must act. The price of that 
mono-product has been hit 
badly. I thought the FG would 
have reasoned it well before 
implementing it.

The TSA mopped up a 
major chunk of the funds in 
circulation which exposed

the shortcomings of the 
banks and economy with 
poor liquidity ratio as against 
a shrinking economy which is 
as a result in spike or nosedive 
in the international oil price. 
What is expected from the 
handlers of the economy in 
this scenario is structured 

re-injection of new funds 
to strategic key sectors of 
the economy. The key ar-
eas include encouraging the 
processing of the petroleum 
downstream that just needed 
policies, financial incentives, 
legislative policies, infra-
structural incentives through 
the banking sectors to drive 
growth in those key identi-
fied growth sectors like the 
petroleum downstream and 
petrochemicals and it’s allied 
industries, agriculture with 
key focus on processing.

 You now hear how some 
of the banks hoarded NLNG 
Dollars. There is a reason. 
The banks could not have 
withheld the Dollars due 
to gimmicky. The truth is 
that those banks knew the 
consequences but still took 
the risk. It is because the 
banks are too exposed and 
anything that would make 
them to get to the next hour, 
they would risk it. In other 
economies, they re-inflate 
the economy by pumping 
cash into the banks. It is only 
in Nigeria where the contrary 
is the case. As former Central 
Bank of Nigeria (CBN) gover-
nor, Charles Soludo, said, we 
practice a voodoo economy. 
We do not know the source 
of these policies.

 You cannot shy away from 
the critical role of the banks 
to the economy, that’s why 
a structural injection of key 
identified sectors of the econ-
omy should be done through 
the banks with proper regula-
tory framework put in place 
to prevent any diversion of 
funds as a result of this pol-
icy. But in one breadth, you 
would have injected clean 
funds back into the banks 
but this time to identified 
growth areas and at the same 
time shored up the liquid-
ity ratio of the banks with 

now it is officially as high as 
N360. It has forced the FG 
to say the FG had met all 
financial obligations to im-
porters, meaning they had 
given them all the forex they 
needed to import. “So, if you 
had done that, it means you 
still provide cheaper forex to 
some persons and that is the 
same loophole we are decry-
ing, right from the former 
administration”, Sanusi said.

 I completely agree and 
for once we agree on a com-
mon issue. An economy that 
creates a loophole for some 
people to sit in their homes 
and make as much money as 
they wanted through forex is 
faulty. Until we plug the loop-
holes, we will still be going 
round and round. The issue is 
that we have not exploited our 
potentials in the oil industry.

The future of the petro-
leum industry is not in the 
exportation of crude oil but 
its processing. The market for 
exportation is even diminish-
ing as we speak today be-

How to save the banks from TSA, 
by head of Rivers investors

cause virtually every country 
around us already has crude. 
They do not need to wait for 
us. If you have issues in Nige-
ria and can’t produce crude, 
they do not care anymore. 
You find out that despite 
the shocks from the Niger 
Delta, the international crude 
price is still stable. The gaps 
from Nigeria are being filled 
by shale oil and other new 
sources. We are on our own. 
The only way out is for us to 
go into processing.

 I do not know why the 
government cannot encour-
age processing. The day we 
do this and we have more re-
fineries, you find out that the 
petroleum products import-
ers (Cabal) would be a thing 
of the past. We would then be 
exporting refined petroleum 
products which we already do 
today unconsciously but with 
a big burden of subsidization 
to the entire West and Central 
African countries because 
of the fact that 70 percent of 
every petroleum product that 
is being imported into Nigeria 
today with either dollar sub-
sidization or direct subsidy 
finds its way to the neigh-
bouring West African and 
Central African countries. So 
you can see that the markets 
for our processed petroleum 
products are already very 
well structured. This is the 
direction in getting us out of 
recession.

 They should support small 
scale refineries. It is a huge 
and interesting investment 
area that would help Nige-
ria. Dangote wants to step 
in but no country supports 
monopoly. It is not good for 
any economy and that is why 
the US moves in to break it 
up. The Dangote refinery may 
come in too late (4 years) be-
cause of Dollar rising so fast, 
you will not know what the 

specific mandates to deliver 
on the timelines of the ac-
tualization of the petroleum 
downstream, petrochemical 
and it’s allied industry and 
agriculture and it’s processing 
value chain. Within a year of 
proper implementation, this 
policy would have stopped 
Nigeria from importing re-
fined petroleum products 
and processed agricultural 
products.

 There are major issues 
causing the recession; there 
is the TSA, also, the fact that 
we have still not been able 
to practice complete de-
regulation of the petroleum 
downstream. We must look 
at the policies on complete 
deregulation critically else, 
we will not achieve our lofty 
dream. Now, the Dollar is 
trading as high as N423. The 
government said before now 
that they have increased the 
cost of petroleum prices and 
that importers should buy at 
market prevailing rates which 
was then at N196-N265, but 

price will be when the Dan-
gote Refineries will come in.

 The Government must 
privatise our refineries, en-
courage small scale invest-
ments into modular refining, 
and the Government must 
be willing to set up financial 
incentives to simulate and di-
rect investments towards that 
part of the economy (modular 
refining). For instance, you 
could get a modular refinery 
within 12-18 months, or get 
an existing one set up within 
six months. This is our quick 
fix. We need quick and effec-
tive results. Else, in two years, 
the naira could be in far worse 
shape.

 If we can get this right for 
once, we must consider the 
location of such facilities. We 
often make this same mistake. 
See power sector, refineries, 
steel project, etc. You cannot 
put refinery as far as Kaduna 
and hope to feed it with crude 
from the Niger Delta area. All 
the new refineries must be 
built within the oil region, 
where the sources of crude 
are located. The power sector 
is suffering from same fate; 
gas far from power plants. 
So, Government can say they 
have capacity for 7000mw but 
on actual, they can only gen-
erate below 2000. The reason 
is wrong location.

 The handlers of our econ-
omy must look at the most 
important sectors. Yes, agri-
culture is important but you 
must look at processing. If 
I export cocoa at N10 and 
import chocolates at N80, 
it is useless. I am a slave to 
the processing country. That 
is the same for crude oil. 
We export and make $1Bn 
and import processed fuel 
at $6Bn, we will remain a 
beggarly nation, seeking aids 
all the time. We need to be 
pragmatic. 

STORIES BY IGNATIUS CHUKWU

Wike wants unity to confront recession

Governor Nyesom 
Wike of  Rivers 
State wants Nige-
ria to stage a com-

mon front against economic 
troubles to avoid disaster.

 Speaking in Port Har-
court, Wike said at this point 
in the nation’s history, unity 
was necessary  to leap frog 
the country out of the eco-
nomic stagnation. He said: 
“I am not an economist, 
but I know that if we pres-
ent a united front, we will 

surmount our economic 
challenges”.

 He said: “As you can see, 
Rivers State  is  safe for peo-
ple to live and do business.  
All the stories you read are 
merely planted for political 
reasons. Today in Nigeria, 
Kidnapping  has become the 
order of the day. From Lagos 
to Kogi, from Imo to Kaduna, 
from Ogun to Borno, there 
are different degrees  of  kid-
napping and crime. In fact, 
in the case of one state, the 

Nigerian Airforce  was de-
ployed to bomb kidnappers.  
Today, the same Nigerian 
Air Force  is involved  in  air 
surveillance  on the Abuja 
-Kaduna expressway  be-
cause  of  kidnappings.

“However, when two per-
sons are kidnapped in Rivers 
State, it makes the front page. 
But if five persons are kid-
napped in Lagos, the press 
hides it from the public. We 
are happy that more people 
now disregard the propa-

ganda and are trooping  to 
Rivers State for the purpose  
of  investment, conferences, 
religious  and social  events”.

 On the  honour bestowed 
on different Knights, among 
whom is Justice Mary Odili 
of the Supreme Court, the 
governor described  it as an 
honour well deserved and a 
call to greater service to the 
nation.

 In his remarks, Former 
Attorney-General of the Fed-
eration, Kanu Agabi  (SAN), 

commended  the Knights 
of Saint John International, 
Port Harcourt Grand Com-
mander y for doing the 
right thing by recognizing 
a woman of substance who 
grew through  the  ranks to 
contribute  her quota to the 
development of Nigeria.

Chairman of the occa-
sion, Paul Onumajulu, a 
justice, said the honour be-
stowed on the honourees  is 
a call for greater service to 
the society.Nyesom Wike
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Ibifri Bobmanuel, REIF President 



GARDEN CITY BUSINESS DIGEST

A
t moments of hyper-infla-
tion such as this, traders 
usually engage in running 
battles with their custom-
ers. This is because the 

suspicion between them would in-
crease. The trader believes that a buyer 
is usually loaded with money but 
comes claiming not to have enough. 
So, he presses the buyer to squeeze out 
the wads they are hiding. On the other 
hand, the customer believes that the 
seller buys cheap and sells high, thus 

milking the buyer. The buyer also be-
lieves that the seller is always the one 
deciding how much to sell an item and 
so, it is sheer wickedness that makes 
the seller to insist on a very high price. 
They hardly care about market forces.

 Now when dollars were scarce for 
about one year and upon return is 
selling at over 100 per cent increase 
(from N196 per dollar to N423), prices 
of items have simply gone through the 
roof. Food stuff sellers say they haggle 
for hours before selling off but deal-
ers on luxury or alternative products 
such as clothes are into rougher times. 
Michael Iwezor sells clothes in Otukpo 
main market in Benue State but he 
says they are simply eating their capi-
tal. Their daily profit is far below daily 
expenses, thus they eat from capital as 
if things were okay. The reason is that 
buyers seem to fix the limit of prices 
and no more. It is up to the seller to 
sell at a loss or keep the clothes there 
to gather more dust.

 The buyer may already be your 
customer and he is begging you to sell 
at his offering price and you are being 

too wicked for insisting on your own 
price. He thinks it is in the hand of his 
customer/seller to agree to sell.

 The worst is that when a trader 
sells off items of merchandise at a 
price, when he goes back to the market 
to buy, he meets a higher price. He 
is not sure that his customers would 
believe of a new increase just after the 
last time. This is why most traders are 
simply hanging at the tail of their ca-
reers because when they wipe off their 
capital base, soon, they would face 
liquidation. People would think they 
mismanaged their wealth/business or 
that they were charmed. Many of them 
are already streaming to prayer houses 
seeking reasons why their fortunes 
were going down.

 It is recession.
 It is difficult for most traders to un-

derstand the mechanics of recession. 
They either think it is the president 
that chose to starve the masses or that 
rainfall is too much or that witches 
and wizards were at work. Those who 
think it is Mr President may not be 
wrong, after all, Oby Ekwesili, who 

should know, says it’s the president’s 
poor policies and body language that 
caused recession. To some others, it is 
the maid in the house that was wiping 
away his success through witchcraft. 
It could be none of the above! It is 
recession. It acts by disarranging the 
balance between or the equilibrium 
between money chasing goods and 
power of purchase. This makes prices 
to fly high and money fly low. Demand 
surely falls and goods later become 
surplus. Want may be high but de-
mand is low. Inflation steps in to deny 
consumers the affordability power.

 This is recession.
 Neighbourhood robbers have 

added to the misery index of commu-
nities. In most towns in places like Port 
Harcourt, gangs take over the streets 
just by 7pm and traders flee. This is 
the time workers walk out to shop but 
the shops are shut. In the morning, 
women stay indoors till 7am before 
going to morning markets. This has 
killed off business hours and traders 
are dying off. They are simply eating 
their capital and soon, the nation will 

hear it. Most graduates and school 
leavers now take to trading, but the 
robbers have come again. Govern-
ment workers are not paid, traders are 
not allowed to stay long in the shops, 
so poverty is stalking the nation.

 The first step is for governments to 
organise and lead the communities to 
retake their neighbourhoods, that is, 
any administration that is not even 
the cause of the crimes. After that, they 
start massive farming. This will drive 
away hunger but we must drive away 
hoodlums first. In parts of Emohua 
near Port Harcourt, the boys will give 
someone N1000 to buy something of 
N10,000 or face death, but you must 
comply. In Etche area, they waylay 
women coming from cassava farms, 
seize one person and ask the others 
to go sell the cassava and bring the 
money to them and collect the hos-
tage. It is that bad. The communities 
in that part of the region are emptying 
to the cities which are not faring better. 

If the nation does not act now, 
Nimba County (Liberia where Charles 
Taylor started) will be upon us.

Port Harcourt by Boat
With
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UST & Blessing Didia:

?????
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Of style and strides

We are now eating our capital

Nigeria’s pioneer university of 
science and technology in Riv-
ers State (UST), was declared 
‘dead and buried’ when Gov-

ernor Chubuike Amaechi came to power 
in October 2007, and thus sent a task 
master, BB Fakae, to exhume and raise it. 
By end of July 2016, the word agreed the 
task was well done, but the fear was what 
would happen after him. Thus, when 
next governor, Nyesom Wike came and 
brought Blessing Didia, the world held 
its breadth. Would the UST crash back to 
the graves or soar higher above the stars?

 One year after the coming of the 
Uniport professor of human anatomy, 
a media officer in the public relations 
department, Jesse Okedi, rose to the de-
fence of Didia to show that the UST is not 
going down again but higher up, all due 
to Didia’s style of leadership, his policies 
and projects. Garden City took a mental 
tour of the UST through the eyes of Okedi.

 He media officer wants us to see 
Didia as a man who came, met issues 
and said, look, am not here to condemn 
anybody but to tackle them. For instance 
he met backlog of promotions that dated 
back to 2007. His approach was, why 
did management just ignore this set of 
workers. 

 Style and policies: There were about 
37 persons that possessed advanced 
degrees but were left on level 06, despite 
their certificates. Didia has come and 
just promoted all of them. Some argued 
that there is no money these days in the 
university, but the VC said, are you the 
one paying them? To him, the only thing 
that makes a worker happy is when he 
gets promotion plus more money in his 
pocket. There is inflation and if nothing 
is added to their salaries, they may steal.

 There was a practice of if you do not 
like me, you set a trap for me. You can 
say you came to my office and did not 
see me; you slap me with a query and 
it is put in my file. This will delay the 
person for three years, despite absence 
of Council decision on the fellow. Didia 
came and quashed those things and 

Blessing Didia, vice chancellor of the Rivers State University of 
Science and Technology (ESUST)

promoted them.
 The reporter asked, does it mean that 

this VC does not respect rules and disci-
plinary guidelines. No, Okedi says. What 
Didia means is, if there is anything, it is 
the Council (the employer) that should 
decide. Council can decide to suspend 
or so but if nothing was done, you should 
not be left without promotion. Some just 
slip a query into your file, and that is all.

 We have lots of people they call casu-
als being paid just N20,000. Didia came 
and said he does not like such name. 
They had no clear record and they could 
be dropped any day or cheated any way. 
Now, he has computerised their list with 
proper records and letters of engage-
ment. Now, they have dignity cards with 
complete data base. If there is vacancy, 
they can only be migrated or absorbed. 
His argument is, if they had been doing 
this job for peanuts, why should manage-
ment bring someone else if those persons 
were qualified? That category has now 
been sanitised.

 Imprest has been sanitised too, with 
bank accounts for all imprests at the 
UST community bank. Every release is 
to department’s account and the HOD 
will have to sign it, not into any one’s 
pocket. So, in years to come, nobody can 
say there are no records of movement of 
cash. He has reorganised things that he 
found not tidy.

 He told newsmen that he is not here 
to see enemies but to take the UST to the 
next level. So, you dare not abuse this 
leniency. He gives you all that you need 
to succeed but he will open his palm 
and demand for your resignation letter 
if you failed to deliver, period. The staff 
members know this.

 Strategic Planning: It is the work 
plan for every department and desk so 
that all parts of the University can grow 
at the same time. It gives target and time 
for every task and someone is responsible 
for every task. It makes management 
to know what to supervise, and what 
is needed to meet target. It clearly sets 
what is achieved per period what is left, 
the budget, etc. If you don’t achieve your 
target, you must explain why and take 
responsibility. This covers everything to 
infrastructure, staff development, ac-

creditation, etc.
 Estate and Works has now been sepa-

rated into two departments to save it from 
previous bureaucracy where they tossed 
jobs here and there. One department 
does one thing. Many say he seems to 
forgive breaches and also harsh to it. The 
truth is, he wants the process to be spelt 
out so that if anyone breached it, there 
will be punishment. Everybody is part of 
the process and if you fail, it is clear. There 
is no room for malice.

 We had Maths/Computer but now 
they are separate, same with Petroleum 
Engineering and Petrochemical. Facul-
ties that want new departments are 
assisted with the buildings first before 
employments. Institute of foundation 
Studies has new buildings to be ready in 
December. This has helped for accredita-
tion in cases of inadequate infrastructure.  

 Research: It is now demand-driven 
research, not research for fun because 
the focus is to run an entrepreneurial 
university. Didia now wants us to focus 
on the society and solve their problems. 
We now have what they call Breakfast 
Academy that looks at teething problems 
in the society, get the experts. Profession-
als outsiders can pay a paltry sum  to 
learn what would require months/years 
to know. They compress it to two hours 
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and give you kits to develop yourself. 
Advancement & Linkages now searches 
out alumni that have achieved things and 
ask them to give back to the UST, because 
we gave you the stuff you have.

 Projects: Didia has looked at the flag-
ship projects that define the UST as a Sci-
ence and Technology University. One of 
them is the College of Medical Sciences. 
The governor has asked the contractors 
who collected N3Bn to build structures 
at the new site to come back and build 
at the present location. Faculty of Envi-
ronmental Sciences has benefited from 
the infrastructure boom for its denied 
accreditation. Management Sciences 
from inception have been tenants due 
to many controversies and court cases. 
The new VC got them out of the court 
and the projects resumed. So, two faculty 
buildings are going on. Faculty of Law was 
abandoned for over 10 years but within 
the first four months of Didia, the project 
was completed. He went to the Governor 
as an alumnus and got him to do one 
thing for his alma mater. The Law Faculty 
is now the best in West Africa with moot 
court, e-centre, fully air-conditioned, etc. 
The shopping complex was at foundation 
level when he came and it is completed. 
The viewing centre close to has been 
renovated and annexed to it, awaiting 
allocation.

The Institute of pollution was not 
functional when Didia came, and these 
are things that make the UST unique. He 
has built it. He wants all the institutes built 
up and there should be no temporary 
offices with constant relocation and loss 
of sensitive items. Staff club has been 
reconstructed and made viable with Red 
Chambers for retired professors to visit 
and brainstorm and give advice. If they 
do not exercise their brains, they may die 
off. It is now a spring point for academic 
ideas and research initiation.

 Agric: Didia has given them a chal-
lenge to develop a commercial farm 
and run it for the next 10 years without 
disturbance. The UST in conjunction 
with the University of Arkansas (USA) 
built a tunnel farm that produces 
vegetables all year round, without 
fear of rodents. With that technology, 
they have harvested tomatoes. They 
resisted Tomato Ebola. It is a controlled 
environment.

 When he came, he saw that the UST 
had facility in Onne but it was ceded to 
the RSSDA to develop a demonstration 
farm, but they did not. There is a clause 
to reclaim it if they failed to develop it. 
It is 150 acres of land lying waste. Didia 
has recovered it and latest by next year, 
the Faculty of Agriculture will move 
over there because the farm they have 
in the main campus is too small for 
them, especially for fishery. The depart-
ment is already supplying farm produce 
to the university community so they can 
vouch for what they can do.

 Sports: Before now, the UST was zero 
in that area but Didia is a sportsman and 
he wants the university to groom talented 
sportsmen and women. He is ready to 
attract sporting talents. The sports direc-
tor even goes scouting for talents with 
academic brilliance. There are some 
concessions.

 Opposition: For now, there is no 
known opposition. Yes, some people 
will surely grumble or say they would do 
better. Some have accused the UST of not 
being generous with first class, but the VC 
says it is not given as bonus. It is earned, 
but he has made it clear that no lecturer 
should form obstacle against someone 
heading for first class.
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A Revivified India struggles with inequality

T
he British decision to leave 
the European Union has 
been seen by many as a re-
jection of globalization, al-
though it was more a rejec-

tion of free movement of labor within 
the bloc than of free trade or unrestrict-
ed flow of capital within the bloc. At the 
same time the world’s largest democ-
racy, India, was preparing to mark the 
25th anniversary of its joining the list of 
globalizing nations. Globalization has 
increased India’s gross domestic prod-
uct, but also has expanded the already-
wide chasm between a rich minority 
and the poor majority.

Through the years the New Eco-
nomic Policy, introduced by the Indian 
government in 1991, has morphed into 
a compendium of economic liberaliza-
tion, privatization and opening up to the 
world. The N.E.P. has come to be viewed 
as combining India’s entry into a glo-
balizing world with its adoption of the 
neoliberal model of economic develop-
ment, a brainchild of the International 
Monetary Fund and the World Bank.

Also known as the Washington 
Consensus, this model requires a gov-
ernment to reduce the state’s role in 
the economy, cut state spending and 
subsidies, abolish price controls, priva-
tize public undertakings, reduce tariffs, 
welcome foreign direct investment and 
regulate the financial sector lightly.

The architect of the N.E.P. was Man-
mohan Singh, then finance minister and 
later prime minister, who previously 
had served as chief trade economist 
at the United Nations Conference on 
Trade and Development, an associate of 
the I.M.F. and the World Bank. Narendra 
Modi, the current prime minister, also is 
committed to implementing the N.E.P.

Pursuit of this policy resulted in 
annual economic growth well above 
the 3% to 5% of the pre-1991 era. Dis-
tribution of the extra wealth has been 
skewed, however. Those already better 
off have improved their living standards 
further, whereas the large majority who 
previously lagged behind have main-
tained their position or grown poorer.

India’s embrace of globalization 
came in the wake of an international cri-
sis. After Iraq’s invasion and occupation 
of Kuwait in August 1990 and the subse-
quent shutdown of Kuwait’s petroleum 
exports, the price of oil rocketed and re-
mittances from Indians abroad working 
in the Persian Gulf fell. By the spring of 
1991, Delhi’s foreign-exchange reserves 

fell to $1.21 billion, barely enough to 
cover about two weeks of imports.

Facing the unpalatable prospect 
of defaulting on sovereign loans, the 
government approached the I.M.F. for 
assistance, which came with strings at-
tached. The financial crisis gave a fillip 
to free marketeers who urged Prime 
Minister P.V. Narasimha Rao to under-
take far-reaching transformation of the 
economy.

The government abolished import 
quotas, slashed tariffs from more than 
100% to a range of 25% to 36% and 
ended industrial licensing except for de-
fense and national-strategy enterprises. 
Public-sector monopolies were limited 
to security, national strategy, nuclear 
power and railways. Private investment 
was allowed in banking, insurance, tele-
communications and air travel. Foreign 
companies were permitted equity of as 
much as 51% in 34 industries.

The result was remarkable: From 
1991 to 1996, India’s average annual 
G.D.P. expansion was 6.7%, and its for-
eign-exchange reserves rose to $22.74 
billion.

The expansion rate really picked up 
after 2000. Besides economic liberaliza-
tion, other extraneous factors came into 
play, independent of domestic policies. 

One was the arrival of mobile 
phones and the internet, and the other 
was the high-tech revolution in infor-
mation technology. I.T., along with its 
allied business-process-outsourcing 
sector, has benefited India and helped 
to boost its foreign earnings. Since 2000 
exports have accounted for three-quar-
ters of the industry’s turnover. The in-
dustry’s contribution to India’s exports 
soared from 4% in 1998-1999 to about 
25% in 2012-2013.

However, the 12.5 million employed 
directly and indirectly by the I.T. sector 
amount to a mere 2.5% of the national 

labor force of 496 million in a country 
with 1.25 billion people. The bottom 
line is that India is an agrarian society. A 
little more than half of the nation’s work 
force is engaged in agriculture and allied 
activities.

As part of the I.M.F. loan, India was 
required to reduce its fiscal deficit of 
8.2% of G.D.P. The Rao government 
drastically cut its investment in irriga-
tion, water management, flood control 
and scientific research, as well as power 
generation and related rural needs. 
Later, pressured by the World Trade Or-
ganization and the I.M.F., India started 
withdrawing market controls and cur-
tailing subsidies for such agricultural 
inputs as chemical fertilizers and diesel.

The emphasis of the World Trade 
Organization and the I.M.F. on export-
led growth encouraged cultivators to 
switch from food crops to fertilizer-
intensive cash crops such as coffee, 
cotton, groundnuts, pepper, sugarcane 

and vanilla. As a consequence, the daily 
per-capita availability of food grains 
declined from 510 grams in 1991 to 422 
grams in 2005.

The general lack of rural develop-
ment and neglect of poverty alleviation 
has meant continuing malnutrition. A 
2009 study by the official National Nu-
trition Monitoring Bureau suggested 
that 35% of Indians suffer from chronic 
hunger as measured by body-mass 
index. During the first post-N.E.P. de-
cade, indebted farm households nearly 
doubled, from 26% to 48.6%. The ratio of 
debt to assets rose from 1.6 to 2.4, an in-
crease of 50%. The trend has continued, 
with an increasing number of indebted 
farmers committing suicide.

At the other end of the economic 
spectrum, the number of dollar billion-
aires in India has jumped. Between 2004 
and 2015 their number rocketed from 
13 to 111, the third-largest total after 
the United States and China, according 
to an annual list published by the Chi-
nese magazine Hurun. A year earlier the 
number of India’s dollar millionaires 
crossed the 250,000 mark.

To defuse rising social tensions 
caused by obscene inequality, a demo-
cratically elected government periodi-
cally intervenes to redistribute wealth 
equitably by passing laws to benefit 
the large indigent majority. In 2013 the 
Singh government, yielding to pressure 
by leftists, trade unionists and N.G.O. 
activists, passed the National Food Se-
curity Act to provide subsidized food 
grains to about two-thirds of India’s 
population. The program’s continuation 
under the Modi government, albeit in 
reduced form, has averted large-scale 
hunger in India’s villages during lean 
seasons.

A panoramic view of the past 25 
years indicates that the advance of the 
N.E.P. has not been smooth. Increased 
G.D.P. growth has come at the cost of 
ever-widening inequality. Grassroots 
resistance to the N.E.P. in India’s demo-
cratic environment has made its prog-
ress intermittent. This pattern is set 
to continue regardless of which of the 
two major parties — Congress or the 
Bharatiya Janata Party — is in power.

(Dilip Hiro, author of “The Age of 
Aspiration: Power, Wealth and Conflict 
in Globalizing India” (New Press, 2015) 
and many other books, is a London-
based author and commentator.)

2016 Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate
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Technical hitch or cash strapped? 
When banks play pranks on you

D
ennice Egbu 
approached 
the point of 
sale with the 
smiling ca-

shier. She was behind the 
man the cashier was at-
tending to. “Sorry sir, your 
ATM is blocked,” said the 
cashier with her eyes fix-
ated on the monitor in 
front of her.

“That can’t be! I used 
this card yesterday,” the 
customer replied. The ca-
shier shrugged and hand-
ed out the card to the 
man. “I’ve tried it twice 
and it has repeated the 
same thing,” she said. The 
customer took the card 
and gave her another one 

back. The banks are in a 
tough place at the mo-
ment; hence nearly all of 
them are forced to find 
alternative sources of in-
come. In some cases, the 
alternative may require 
devising strategies to 
discourage deposit with-
drawals.

To be fair, the Internet 
service in the country - a 
result of poor infrastruc-
ture, is to a large extent 
substandard and there-
fore could be blamed for 
some of the times your 
transactions fail at the 
ATM.

However, according 
to an expert, the major 
suspect of ATM unavail-
ability is the suboptimal 
support strategy of most 

banks. 
Austin Okere, an ac-

tive player in the indus-
try writes “Consider the 
following scenarios- a 
situation where by mere-
ly installing appropriate 
monitoring tools provid-
ed by the manufacturers, 
ATMs can be remotely di-
agnosed and most times 
proactively before a fault 
occurs. In this situation, 
the fault can be trapped 
and fixed before it occurs, 
or in the case where a 
fault has occurred, the en-
gineer appears at the site 
with the appropriate spare 
part, rather than make two 
trips, one to diagnose and 
the second to carry the 
right spare part to fix the 
problem.”

FRANK ELEANYA
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he fished out of his wallet, 
“try this one.” This time, it 
did not disappoint.

When the customer 
had gone and it was Den-
nice turn to be attended 
to, the cashier told her 
“That is the fifth card 
from the same bank I am 
forced to return to a cus-
tomer today. How can a 
bank block its custom-
ers’ cards without alert-
ing them? We see it every 
weekend.”

Every weekend a 
number of banks send 
SMS or emails inform-
ing their customers of 
systemic repairs on their 
ATM machines. Recently 
the message has includ-
ed all online transactions 
on weekends.

Why we may argue the 
convenience carrying out 
such repairs on ATM dur-
ing weekends may be for 
the banks, one wonders 
why alternatives such as 
mobile banking and on-
line transaction should 
also be affected?

A bank customer who 
spoke to BusinessDay re-
called trying to withdraw 
N20, 000 from an ATM 
rather than the limit he 
requested for; he could 
only withdraw N10, 000. 
“That particular ATM, he 
said, “was configured to 
pay a limit of N10, 000 
only.” He also recalled a 
transaction in which the 
ATM came back with dirty 
and torn five hundred 
naira notes. “Later when 

I confronted the manager 
of the branch, he said they 
were out of cash and had 
to put in anything they 
had.

 “ It depends on how 
you see it. The economy 
is not favourable to both 
individuals and busi-
nesses and the banks that 
often are directly exposed 
to the economy are af-
fected. Several govern-
ment and CBN policies 
appear to be stifling the 
operations of most of the 
banks. Many are starved 
of cash as revenue sourc-
es dry up; loans are not 
being repaid because in-
dividuals and companies 
that borrowed the mon-
ies at very high interest 
rates are unable to pay 
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How social media affects your personal loan application

turn take you to the next 
step where you will delete 
questionable posts that might 
impact negatively on your 
score. 

We also recommend beef-
ing up your social media 
presence and this includes 
the pictures you use for your 
profiles. Avoid putting in-
formation that you cannot 
substantiate or are false. 
Let your posts be accurate. 
Regular post on your social 
media walls can also boost 
your credit standing.

LinkedIn because of the abil-
ity to capture in a glance 
through the profile whether 
a potential debtor is job se-
cured or unstable. This is 
particularly true when it is a 
business loan. The lender can 
also determine how frequent 
a borrower changes job or 
how long they have been on 
a career path.

How do you improve your 
social media credit standing?

The first is to try to see 
your profile from the lenses 
of the lender. This will in 

your Facebook friends when 
you apply for a loan. If too 
many of your friends have 
poor credit histories, a lender 
could reject your application 
– even if your own credit was 
good. On the other hand, if 
the average rating was at least 
a minimum credit score, your 
loan is more likely to con-
tinue through the application 
process.  

In Nigeria, credit services 
firms such as SocialLender 
are heavily reliant on your so-
cial media activities in order 
to make their decisions about 
granting your application.    

It is important to know 
how important this is so you 
can begin to correct some 
wrong impressions you may 
have built as a result of the 
manner in which you relate 
on social media. When you 
apply for loans in some fi-
nancial institutions, one of 
the provisions could be that 
you should provide them with 
your social media profiles. 
So what exactly will they be 
looking for?

While on social media, 

If you need to get  a 
personal loan facility, 
should you worry about 
the things you say and 

do when you are on social 
media? Absolutely!

In today’s world in which 
almost 2 billion people live 
the rest of their lives on vari-
ous social media platforms, 
credit firms most of which are 
now operating entirely from 
online offices are redefining 
what creditworthiness truly 
means. For most of the firms 
including banks, submitting 
physical documents and the 
quality of collateral is not 
entirely what makes an indi-
vidual creditworthy.

Data derived from social 
media, for many of them, 
gives a more clearer picture of 
who a potential debtor truly is 
and his capacity to pay back 
the loan. In essence, what 
they see on your profile or 
page can influence their final 
decision.  

To underscore this grow-
ing trend, in 2015, Facebook 
bought a US patent that 
would let a lender analyze 

one of the first things a lender 
wants to establish is your 
true identity and your em-
ployment status. The second 
thing they are looking for are 
possible red flags that shows 
irresponsible spending or 
fraud. The red flags could 
come in the way you talk, 
write or spell your words. 
Something as simple as typ-
ing your words in capital let-
ter may indicate your earning 
power or education is not 
good enough hence it makes 
you unsuitable.

Some lenders also aggre-
gate your friends’ behaviours 
and interpret as a mirror of 
your behaviour on the belief 
that people typically gravi-
tates towards likeminded 
people. If you are the type 
that ‘likes’ or ‘shares’ pictures 
or posts from friend who are 
into gambling or unstable fi-
nancial situations or lavishes 
money on expensive materi-
als, the interpretation might 
impact your reliability.  

A practical test of how a 
lender might see you is when 
you click on the ‘View as’ on 

your Facebook profile – not 
your Facebook wall. Interest-
ingly the page is introduced 
this way “This tool lets you 
see what your Timeline looks 
like to the public or a specific 
friend. Remember: Things 
you hide from your Timeline 
still appear in News Feed, 
search and other places on 
Facebook.” In other words, a 
lender sees everything about 
you including the ones you 
intend to hide.

Arguably lenders most 
preferred social network is 

Personal finance apps you should 
get for your iPhone 7

F
inally, the long 
awaited Ap-
ple iPhone 7 
and iPhone 7 
Plus has been 

launched and already 
analysts are predicting a 
healthy and successful 
global sales campaign fol-
lowing the worldwide re-
call of its closest rival the 
Samsung Galaxy s7 due to 
battery explosion.

For most people the 
most significant feature 
for both the iPhone 7 and 
7 Plus is the fact that they 
with a water and dust re-
sistant feature. In other 
words you can go in the 
rain, take a call in the rain 
and not worry about tak-
ing them to the phone 
mechanic. You can also 
take either of them un-
derwater for 30 minutes, 
up to 1 meter deep and 
come out smiling – no 
worries. Your James Bond 
ambitions are becoming 
reality.

The phones are not 
for the financially faint-
hearted though. While 

Mint
Mint is a personal fi-

nance app that enables 
users view all their per-
sonal bank accounts on 
one screen.  The user is 
able to categorize transac-
tions, create budgets and 
adjust them for different 
expenses. It provides you 
with a comprehensive 
picture of financial habits 
and you will know where 
you stand financially. You 
can also receive bill re-
minders and alerts when 
you approach the limit of a 
budget. It is free to down-
load. It also works on an-
droid tablets and phones, 
and personal computers.  

Grocery Gadget
If you are the type that 

always spend more than 
you budgeted for when 
you go grocery shopping, 
this app is what you need. 
Grocery Gadget enables 
you create a shopping 
lists on your iPhone and 
helps you find coupons 
for the product you intend 
to buy. Buy sticking to the 
budget you created on the 
app, you can prevent over-

spending and improve 
your financial situation. 
It is free to download 
and works on almost all 
smartphones.  

Digit
Digit is an app that 

helps you analyze your in-
come and spending, find-
ing chunks of money you 
can put aside. It achieves 
that by moving that small 
chunk from checking ac-
count to a ‘Digit savings’ 
account. The app is free to 
download.

Wally  
Using different catego-

ries and colourful icons 
that keep you moving 
through the app, Wally 
helps you track your ex-
penses. To do this, you 
just need to scan the re-
ceipt and the app pulls 
data from it which it does 
not store on its servers so 
you are not at risk of data 
breach. You also have the 
options to use any global 
currency - especially 
while you on a journey. 
Wally is also free to down-
load. 

STORIES BY FRANK ELEANYA

they are yet to be launched 
in Nigeria; those who can-
not wait can pre-order 
from the United States or 
United Kingdom. Order-
ing from the US for the 
iPhone 7 which is avail-
able in 32GB, 128GB 
or 256GB will cost you 
$647 (N203,966.75), $749 
(N236,122.25), and $849 
(N267,647.25) respective-
ly.

In the UK, the iPhone 
7 will be available from 
a starting price of £599 
(N250, 668.71) for the 

cheapest 32GB option. 
The 128GB version costs 
£699 (N292, 524.27) and 
256GB version comes at 
the cost of £799 (N334, 
364.44). The cheapest 
(32GB) iPhone 7 Plus 
costs £719 (N300, 886), 
followed by a 128GB mod-
el at £819 (N342, 730.01), 
and then a 256GB version 
sets you back £919 (N384, 
581.88) in the UK.

If you are still read-
ing this article, it means 
you are among the lion-
hearts, willing to take the 

plunge and get yourself 
either of the iPhone 7. 
The phone is not just an 
upgrade in the latest in-
novation; it is also an up-
grade in personality. But 
it could offer much more 
particularly with regards 
to the tons of empty space 
it gives the user. Why it 
may come at a ridiculous 
price tag, it does offer you 
the opportunity to better 
manage your wealth us-
ing innovative apps. Here 
are four of them:
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Technical committee on Justice Sector Reform
LB

T
he immediate past 
Chairman of the Na-
tional Human Rights 
Commission (NHRC), 
Prof. Chidi Odinkalu; 

the Director General of the Nige-
rian Institute of Advanced Legal 
Studies (NIALS), Deji Adekunle 
and 15 others have been saddled 
with the responsibility of rede-
signing the nation’s justice sector 
architecture.

They are to review, harmonise 
and integrate the various ongoing 
reform initiatives in the justice 
sector and produce a clearly ar-
ticulated National Justice Sector 
Policy (NJSP). They have an Octo-
ber 14 deadline to deliver it.

Justice Minister and Attorney 
General of the Federation (AGF) 
Abubakar Malami (SAN) stated 
this in Abuja while inaugurating 
a technical committee for the 
reforms.

Malami, who was represented 
at the event by Solicitor General 
of the Federation and Permanent 
Secretary, Federal Ministry of Jus-
tice, Taiwo Abidogun, said: “The 
policy would clearly define Ni-
geria’s political philosophy with 
respect to justice delivery and 
also provide a common policy 
direction for the justice sector 
stakeholders across the nation.

“The draft policy would be pre-
sented at the stakeholder’s forum 
to be convened in October for 
input before being submitted for 
validation and adoption at the 
proposed national summit on 
the administration of justice, in 
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INEC appointment

T
hisday Law Editor, May Agbamuche-
Mbu, takes up new appointment as 
INEC Commissioner representing 
South-South geo-political zone. Mrs 
Mbu is among the six appointed 

INEC commissioners approved by the Council 
of States last Mid-last week.

LB wishes her the best in this new endeavour.

Earlier this week, the President 
of the Nigerian Bar Associa-
tion (NBA) Abubakar Balarabe 
Mahmud, SAN sent out felicita-

tions to all Nigerian lawyers particularly 
Muslim colleagues on the blessed occa-
sion of Eid el Kabir celebration.

In his Eid message, Mahmoud en-
joined all Nigerians especially Legal 
Practitioners to reflect on the teachings 
of this auspicious occasion, which ac-
cording to him are Faith in Oneness of 
Almighty Allah, Forgiveness and unpar-
alleled Mercy from our Creator.

He encouraged Nigerian lawyers at 
home and in diaspora to unite and sup-
port the leadership of the Bar in its ef-
forts at enthroning a Brave New Bar that 
will compete favourably with the other 
Leading Bar Associations in the world.

Felicitatiions for the season

furtherance of rule of law in Ni-
geria, scheduled to hold in a date 
in November.’’

Other members of the technical 
committee are: Prof. Mohammed 
Tabiu (Chairman), Kefas Magaji, 
P.C Okorie, Mohammed Estu, 
Stella Anukam, E.O. Omonowa, 
Dayo Akpata, Larry Chukwu, 
Gbolahan Adeniran, Beatrice 
Jeddy-Agba, Juliet Ibekaku, Pius 
Oteh, Ike Udunni, Ugonna Eze-
kwem and Felix Ota-Okojie (who 
is expected to serve as secretary).

The committee’s terms of 
reference include:

To draft and submit a National 
Policy on Justice for Nigeria that 
sets out a common vision of a fair 
and effective justice system that 
respects the rights of all without 
discrimination.

Undertake a review of past and 
present strategic framework 
for the justice sector in Nigeria, 
taking into account the funder 
mental objectives and directive 
principles of state policy that are 

laid down in the Constitution of 
the Federal Republic of Nigeria in 
so far as they relate to the Justice 
system.

To present the approved draft 
at a consultative meeting aimed 
at seeking commitment, further 
input and buy-in from a wider 
body of justice stakeholders; and

To present the revised draft to a 
national justice sector summit in 
November with a view to adopt-
ing it as Nigeria’s national justice 
policy.
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T
he National Judicial Council (NJC) 
through the Judicial Information 
Technology Policy Committee (JIT-
PC) has put in place all necessary 
infrastructure for the implementa-

tion of the Supreme Court amended rules on 
communication, correspondence and notices 
concerning matters at the Supreme Court.

Following this amendment, all communica-
tion, correspondence and notices relating to 
matters, fresh or pending at the Supreme Court 
of Nigeria shall only be via the official electronic 
mail(e-mail) by the end of this year,

Approval for the official email is on-going and 
a number of practitioners are on to it already. 
Those who are yet to activate their email have 
been advised to do so, as it will be impossible to 
practice at the Supreme Court and ultimately 
all superior courts of record without an official 
email.

Supreme court rules 
on communications, 
correspondences and 
notices

The Lagos State Judiciary has an-
nounced that the 2016/2017 New 
Legal Year ceremony will hold on 
September between 26th – 30, 2016.

The programme of activities for the week-long 
Celebration of New Legal Year include a Church 
Service at the Christ Cathedral Church, Marina; 
a Muslim prayer at the central Mosque, Nnamdi 
Azikiwe Road, Lagos and a parade and lunch at 
the High Court Premises, Igbosere Road, Lagos.

2016/2017 Legal year 
ceremony

Justice Olukayode Adeniyi of Federal Capi-
tal Territory (FCT) High Court Abuja, last 
week Friday returned the case file of the 
suit filed by the acclaimed winner of the 

just concluded Nigerian Bar Association (NBA) 
Presidential election, Chief J-K Gadzama (SAN) 
against the registered trustees of the NBA and 
seven others back to the Chief Judge of FCT for 
re-assignment.

The court ruled that since all the respondents 
were in court and were represented by counsel in 
court, there was no need to belabour the issue of 
service. Justice Adeniyi stated that “I will return 
this case file to the Chief Judge of the FCT High 
Court for assignment to another Judge who will 
proceed with the case and I will proceed on my 
own vacation.” He refused to give a return date 
for the case saying “I will not impose a date on 
the court that will continue with this matter”.

NBA-Gadzama suit

A 
special thanksgiving 
mass to mark the 70th 
Birthday Celebrations 
and Valedictory Sessions 
of her Lordship, Hon. 

Justice Sotonye Denton West, the 
presiding judge of the Court of Ap-
peal, Akure Division holds today, 
Thursday, 15th of September, 2016 at 
the Mary, Queen of Angels Catholic 
Church, Akure, Ondo State.

Hon. Justice Denton West is a very 
respected judge and legal luminary 
with extensive judicial experience 
spanning three decades at the High 
Court of Rivers State and the Court 
of Appeal in Nigeria.

She is an erudite repository of legal 
knowledge and a seasoned judicial 
administrator committed to imple-
menting reforms capable of promot-
ing universal access to justice and 
respect for the rule of law.  A jurist of 
fearless integrity, whose impartiality 
and incorruptibility are now part of 
Nigeria’s legal lore, Hon. Justice Den-
ton West has sought, throughout her 
glittering career on the Bench, to re-
solve disputes and dispense justice 
to all men without fear or favour, and 
irrespective of race, tribe, religion 
or political affiliation. Her mission 
is to serve God and her nation in 
sincerity and love, to do justice and 
to promote peace.

She was sworn in as a Justice of 
the Court of Appeal on the 22nd of 
July 2005 and served at the Lagos, 
Ibadan, Enugu, Ilorin, Ado-Ekiti, 
Yola and Akure Divisions of the 
Court, during which period she de-
livered several well-researched and 
brilliant judgments and contributed 
to the development of diverse areas 
of law and practice. 

She was the pioneer Presiding Jus-
tice of the Yola and Akure Divisions 
of the Court of Appeal. With her 
appointment as an Acting Presid-
ing Justice of the Court of Appeal in 
the Ilorin Division of the Court of 
Appeal, Ilorin, Kwara State (2008 – 
2009) and later as a Presiding Justice 
of the Court of Appeal at Ado-Ekiti, 
Ekiti State, Yola Adamawa State and 
at Akure, Ondo State, she made his-
tory as the first female Justice from 
Nigeria’s South-South geo-political 
zone to serve in that capacity. This is 
another feather in the cap of many 
firsts as she is also the first female 
indigene of Rivers State of Nigeria to 
be appointed to the Court of Appeal, 
the first female Judge of Rivers State 
to constitutionally serve as acting 
Chief Judge, first female Judge of 
Rivers State origin and, before then, 
the first female lawyer of Rivers State 
origin. She is currently a Member of 
the Body of Benchers.

In commemoration of this mo-
mentous occasion, the Chief Justice 
of Nigeria, Hon. Justice Mahmud 
Mohammed, GCON, sent her his 
good wishes in a foreword to a book 
“Compendium of Judgments, A Se-

Justice Denton West at 70
INDUSTRY FILE 

lection of Lead Judgments by Hon. 
Justice Sotonye Denton West” which 
chronicles a number of her judg-
ments and judicial pronouncements 
on the Bench. Having known Justice 
Denton West personally for several 
years, from their time at the Nigerian 
Law School, the CJN remarked:

“At the heart of her efforts lay a 
conscientious regard for Justice and 
a desire to ensure that justice was 
done.  Regardless of the area of law 
or nature of litigation, Hon. Justice 
Denton West contributed greatly to 
fostering a better understanding of 
legal tenets and the implication of 
their application.  In addition, she 
was part of that phalanx of women 
who broke the proverbial glass ceil-
ing of male domination of the Higher 
Bench in the 1980s, thus paving 
the way for the increasing female 
prominence in various strata of the 
Bench.  It is significant to note that 
the increasing numbers of Nigerian 
women in the legal profession owe 
their continued opportunity to pio-

neers such as Hon. Justice Denton 
West, who turned a trickle into a 
flood.”

As part of the celebrations, a se-
ries of events have been planned in 
Akure, Abuja and Port Harcourt, Riv-
ers State. They include the following: 

A Valedictory Session to be pre-
sided over by the President of the 
Court of Appeal (HPCA) Hon. Justice 
Zainab Bulkachuwa, CFR, at the Cer-
emonial Hall, Court of Appeal Head-
quarters, FCT, Abuja on Thursday, 20 
October 2016 at 11.00am. 

The Abuja leg of a Public Presen-
tation and Book Review of three 
books, namely, “Compendium of 
Judgments, A Selection of Lead 
Judgments by Hon. Justice Sotonye 
Denton West”; “Triumph of Integrity 
– The Life of His Lordship, Hon. Jus-
tice (Chief ) Sotonye Denton West, 
PJCA” written by Obele Akinniranye 
and Austin Inyang, and “Via Iuris” by 
Hon. Justice Sotonye Denton West at 
1.00pm at the same venue.
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S
ocio-Economic Rights and Accountability 
Project (SERAP) has sent an urgent appeal 
to UN Special Rapporteur on the rights to 
freedom of peaceful assembly and of as-
sociation, Maina Kiai, to draw his “attention 

to continuing harassment and intimidation of the 
#BringBackOurGirls (BBOG) group by the Nigerian 
authorities, and the impermissible restrictions on 
the rights of members to freedom of expression and 
peaceful assembly.”

SERAP in the urgent appeal dated 9 September 2016 
and signed by the organization’s senior staff counsel 
Timothy Adewale said that, “No Nigerian law makes 
it a crime to demonstrate in any part of the country. 
Harassing the BBOG group and stopping its members 
from proceeding peacefully to the seat of government 
is overkill.”

The urgent appeal reads in part: “It’s the primary 
duty of the President Muhammadu Buhari govern-
ment to protect all demonstrators, including the BBOG 
group and enable lawful demonstrations to proceed 
peacefully. Carrying out this obligation is about deeds, 
not words.”

“SERAP considers restrictions placed on the right 
of the BBOG group to peaceful assembly by law en-
forcement agencies as unnecessary, disproportionate, 
unjustified in law, and in bad faith.”

“SERAP is seriously concerned about the continu-

ing indiscriminate and disproportionate restriction 
on the right of members of the BBOG group to pro-
test. All Nigerians including members of the BBOG 
group have the rights to freedom of expression and to 
protest.  There is absolutely no reason to view these 
members as anything other than committed peaceful 
demonstrators.”

“The ability of the BBOG group to organize, mobilise 
and speak out on matters of the missing Chibok girls 
cannot be prohibited under any grounds whatsoever.  
SERAP considers the freedom of assembly and to 

take part in the conduct of public affairs as a means 
for public expression and the cornerstone of democ-
racy and the rule of law. Every Nigerian has the right, 
without prior permission, to assemble peacefully and 
protest, even if the authorities disagree with the views 
of the protesters.”

“There is in fact a positive obligation on the Nigerian 
government to take reasonable steps to protect mem-
bers of the BBOG group from disruption by others. 
SERAP believes that peaceful protest is also a means 
to gather support from civil society on issues that affect 
those demonstrating, and is part of the exercise of an 
active and participatory democracy.”

“The right to freedom of peaceful assembly protects 
Nigerians’ ability to come together for the common 
good, and serves as the vehicle for the exercise of 
many other human rights. When the right to peace-
ful assembly is suppressed, there is a higher risk for 
demonstrations to escalate and turn violent.”

SERAP therefore requested Kiai to put pressure 
on the Nigerian government to:

“End continuing harassment and restrictions on the 
right of members of the BBOG group to protest and 
take measures to encourage, promote and facilitate 
the enjoyment of the right to peaceful assembly by 
this group and other group of Nigerians in any part 
of the country;

“Remind the government that the task of the police 

is to protect rights and facilitate, rather than frustrate 
demonstrations, as well as to promote criminal and 
disciplinary sanctions against those who interfere with 
public assemblies;

“Appreciate and recognize the positive role of peace-
ful protests as a means of strengthening human rights 
and democracy in the country;

“Remind the Nigerian authorities that the organiza-
tion of a protest should not be subject to prior authori-
zation, and that organizers of peaceful assemblies like 
members of the BBOG group should not be criminal-
ized for not requesting an authorization;

“Insist that prohibition involving blanket ban on 
location of protests does not comply with human rights 
in the context of peaceful protests

“Insist that the Nigerian authorities should not 
criminalize or subject anyone to threats or harassment, 
persecution, intimidation or reprisals for addressing 
human rights issues through peaceful protest.”

The BBOG group has been at the fore-front of the 
campaign against the government’s inability to rescue 
the over 200 Chibok schoolgirls abducted since 2014 
by the extremist group, Boko Haram.

In resolution 24/5, the UN Human Rights Council 
reminded States including Nigeria of their obligation 
to respect and fully protect the rights of all individuals 
to assemble peacefully and associate freely, online as 
well as offline.

Law firm mergers lose appeal, as top 
firms look in-house

Law firms in the United Kingdom are increas-
ingly seeking to boost their profits by acquiring 
departmental teams, according to new sector 
research, which suggests mergers have signifi-

cantly lost their appeal.
A report by London-based business law firm Fox 

Williams and Byfield, a public relations company, 
states that 26% of the 76 top-200 UK firms that re-
sponded to their survey are looking to merge in the 
next two years. 

More than eight in 10 respondents said that of all 
growth strategies mergers pose the greatest risk of 
reducing profitability.

In contrast, nearly all of the 101 firms which re-
sponded to last year’s survey forecast significant 
consolidation in the UK market over the following 
two years.

Team hires are considered to be a better way of in-
creasing profitability, the report’s findings suggest. At 
least four in 10 respondents had invested more than 
£100,000 in the past 12 months in acquiring a team. 
Seven in 10 said their firm intended to initiate a team 
acquisition in the next 12 months.

Fox Williams chair and head of professional prac-
tices Tina Williams (pictured) said: ‘You can look at 
a team move as a merger with the benefit of cherry-
picking. A large firm might eye up a smaller one but 
want only its very best departments. It can take those 
teams without picking up any of the liabilities of the 
other firm.’

However barrister Jeremy Callman, of Ten Old 
Square in London, warned that such acquisitions often 
end up in disputes.

Callman, who advises on partnership and LLP litiga-
tion, tells the report: ‘Losing a team is potentially a big 
financial hit – and often there is a feeling of betrayal; a 
feeling that the departing partners have been conspir-

ing behind the backs of management.
‘There is also a need to set an example to prevent 

other teams from following suit. So they do often end 
up in disputes, although usually commercial discus-
sion follows.’

Callman notes that most LLPs have a members’ 
agreement, which will contain obligations.

He says: ‘In effect, it is extremely difficult as a mem-
ber of an LLP (or indeed as a partner in a traditional 
partnership) to actually pull a team together without 
breaking your obligations to your own firm.’

Firms facing the loss of a team can seek an injunction 
for ‘springboard relief’ (to prevent the new firm gain-
ing a competitive advantage), hold team members to 
their notice periods, or separate them from clients by 
placing them on garden leave and enforcing restric-
tive covenants.

However, the report states that disputes normally 
settle out of court to avoid adverse publicity.

Fox Williams partner Dan Sutherland says: ‘Ne-
gotiations between firms most commonly result in 
the poaching firm making a significant lump sum 
payment to buy out the team, or agreeing to pay over 
a percentage share of the revenue from that team over 
a given period.’

Top-10 firm snaps up Canadian practice

I
n the latest transatlantic merger between City 
law firms, top-10 international firm Norton Rose 
Fulbright announced today that it is combining 
with Bull Housser of British Columbia, Canada.

The combination will operate under the Nor-
ton Rose Fulbright name. It will add 92 lawyers, based 
in Vancouver and Shanghai, to Norton Rose Fulbright’s 
headcount of 3,800 in 50 cities worldwide.

The firms said they have complementary strengths 
and offer market leading capability in energy, mining, 
infrastructure, financial services, real estate, shipping, 
ports, life sciences and healthcare, and technology.

Peter Martyr, chief executive of Norton Rose Ful-
bright, said: ‘We are one of the fastest-growing law 
firms in the world and in just over five years, have 
established a presence in Australia, Canada, South 
and North Africa, Latin America and Central Asia.

‘The combination with Bull Housser, following our 
recent establishment of an office in San Francisco 
reinforces our growing Pacific Rim practice.’

Janet Grove, managing partner of Bull Housser, said: 
‘We have enjoyed good relationships with Norton Rose 
Fulbright over many years and believe that Norton 
Rose Fulbright reflects an approach to service, and 
has a culture of diversity and excellence, that is well-

aligned with our own.
‘Bull Housser’s move to Norton Rose Fulbright’s 

global platform delivers three key advantages for 
clients: innovative service offerings, improved effi-
ciencies through advanced technology and systems 
and access to leading legal advisers around the globe.’

Following the merger Charles Hurdon will continue 
as Canadian managing partner for Norton Rose Ful-
bright and Grove will remain the managing partner of 
the Vancouver office.

Vancouver will retain its full range of legal services, 
the firm said.

New law to introduce ‘failure to prevent’ offence

A 
draft bill officially extending the scope of 
the ‘failure to prevent’ provision in white-
collar crime is set to be introduced.

The criminal finance bill would make 
employers responsible for preventing 

money laundering, false accounting and fraud as well 

as tax evasion and bribery, and could see companies 
held responsible.

The Times newspaper reported that the government 
would be announcing a draft bill in due course.

It comes after the attorney general Jeremy Wright 
(pictured) suggested the government would consult 
on extending failure to prevent laws which are cur-
rently available only for failing to prevent bribery.

Speaking at the Cambridge Symposium on Econom-
ic Crime, Wright said that corporates and individuals 
should be held responsible when considering who 
should be held accountable.

‘When considering the question “Where does the 
buck stop?” and who is responsible for economic 
crime, it is clear the answer is to be found at every level, 
from the boardroom down,’ he said.

A
t least eight in 10 trainees are be-
ing kept on at the magic circle this 
autumn, with most firms posting 
higher retention rates than in 
2015.

Freshfields Bruckhaus Deringer led the 
way, posting a 95% retention rate after offer-
ing contracts to 40 of 42 trainees. Last year the 
firm kept on 83% of its cohort, offering 43 jobs 
from 48 places.

After leading the magic circle last year with 
a 96% retention rate, Clifford Chance retained 
82% this year, with 40 out of 49 trainees stay-
ing on.

Excluding five resignations, Linklaters of-

Magic circle: retention rates rise
fered jobs to all of its 56 trainees this year. 
Overall, the retention rate was 91%. Last year 
it made offers to 46 of its 55 trainees (84%).

Linklaters training principal Nick Rumsby 
said: ‘We are very pleased to announce such 
an impressive retention rate for our September 
qualification round. We are again fortunate to 
have a large group of talented junior lawyers 
qualifying with us—retaining 91% of the co-
hort is excellent news for Linklaters.’

Allen & Overy matched last year’s figures, 
posting an 86% retention rate for its 42-strong 
cohort – 39 applied for a role, 38 offers were 
made and 36 offers were accepted.

James Partridge, partner and training prin-
cipal at Allen & Overy, said: ‘The retention rate 
is pleasing and in line with what we would 
expect.

‘It demonstrates our long-term commitment 
to recruiting and retaining our talented young 
lawyers.’

Slaughter and May has yet to reveal its 
figures.

International firm Hogan Lovells, mean-
while, reported an 80% retention rate. From 30 
trainees, 29 applied for a role, of whom 25 were 
successful. Of those 25, 24 accepted a contract.

Professional services firm RPC announced 
that it is keeping on 70% of its intake, offering 
roles to 14 out of 20 trainees.

-Law Society Gazette
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Strengthening Intellectual Property Rights 
and Protection in Nigeria (2) 

(Part 1 was published Thursday 28 July 2016)

A
s with Copyright earlier discussed, the 
administration of Industrial Property 
(trademarks, patents and industrial de-
signs) is marred with difficulties in the 
country in terms of registration, protec-

tion and enforcement.
Intellectual Property laws protect the interests of 

creators by giving them proprietary rights (Intellec-
tual Property Rights (IPRs)) over their creations. In-
fringement of IPRs undermines genuine investment 
in creativity, innovation and knowledge. Invariably, 
the granting of exclusive proprietary rights (usually 
in consideration of the disclosure of the creation), 
creates an incentive for creators to develop, produce, 
and distribute new and genuine goods and services 
for commercial purpose. 

Notably, in countries where IPR holders are not 
protected under a clearly defined and efficiently 
administered intellectual property legal and policy 
framework, the economy bears the brunt of such in-
adequacies in terms of undeveloped potentials, hin-
dered capacity for job creation (direct and indirect) 
and low international competitiveness. This, together 
with poor education system, comatose power system 
and unfavourable fiscal system accounts for stagnant 
growth of Nigeria’s industrial development. Reform 
efforts that are needed to strengthen IPRs in Nigeria 
will therefore necessarily have to holistically address 
the challenges identified, in the areas of registration, 
protection, enhancement and enforcement.

Ordinarily, trademarks, patented inventions and 
registered designs are incorporeal hereditaments 
with beneficial ownership rights in the holders. The 
exclusive rights granted to the proprietors of these 
incorporeal hereditaments, enable them to control 
the use of the intellectual property in which the rights 
subsist. Statutorily, exploitation of all or any of their 
rights by third parties must be with the permission 
of the proprietors, by way of licenses or assignments, 
usually upon provision by the relevant third party, 
of valuable consideration. However, registration of 
these industrial property rights is necessary for the 
proprietors to enjoy exclusive rights over them. 

Registration of industrial property is hampered 
by an archaic and not very efficient administrative 
system in Nigeria, creating a disincentive to personal 
and corporate investment in creativity and inven-
tion, with the overall negative impact on human and 
economic development. Essentially, the most visible 
challenges are:

Outdated Laws: Most of Nigeria’s IP laws are old 
and out of sync with the trends in the 21st Century 
global market place. For instance, the Trade Marks 
Act was enacted in 1967 (and even then, was a re-
enactment of the UK’s 1938 Trade Marks Act) while 
the Patents and Designs Act was in 1971. Current 
laws fail to contemplate, and therefore do not pro-
vide means, for protecting new developments and 
innovations in industrial property. Stakeholders have 
repeatedly pointed out the fact that in other advanced 
climes (like in Britain from where most of Nigerian IP 
legislation took their roots), reforms of the laws have 
been carried out severally to enhance IPR protection, 
eliminate onerous statutory provisions and ensure 
conformity with new innovations.

Administrative Bottlenecks at the Trademarks, 
Patents and Designs Registry (“Registry”): Since 
inception in 1967, the Registry has been riddled with 
several problems including but not limited to (i) lack 
of adequate funding; (ii) inadequate space for its op-
erations; (iii) lack of well trained personnel; (iv) lack 
of an electronic database.   All these have resulted in a 
disorganized filing system whereby IP files get mislaid 
or lost, an unduly protracted IP registration process 
(some trademark applications are known to have 
been registered well after the expiration of the seven 
(7) years initial validity period of their registration) 
and opposition process, lack of qualitative rulings is-
sued by the Registry, and lack of funding to efficiently 
and effectively run the Registry. 

Absence of a Ministerial Declaration on Conven-
tion Countries: The Paris Convention for the Protec-
tion of Industrial Property (1883) permits a right 
owner that has filed an application in one of the 
contracting states, to take advantage of the filing date 
for the application where it applies for protection of 
the same rights in any of the other contracting states; 
provided that the application is made in those other 
contracting states within a certain period of time of 
the initial filing in the first contracting state. The sub-
sequent application will be regarded as if it had been 

– Focus on Industrial Property 

filed on the same day as the first application. In other 
words, it will have priority over applications filed by 
others during the said period of time, for the inter-
vening period between the initial application and the 
subsequent application. The Patents and Designs Act 
as well as the Trade Marks Act requires the relevant 
Minister (in this case the Minister of Trade & Invest-
ment) to declare by order in the Federal Gazette, that 
any country specified in the order is a convention 
country for purposes of filing convention applications 
and claiming priority rights. However, Nigeria is yet 
to make this declaration in respect of Trade Marks in 
Nigeria.  Notwithstanding, the Registry still accepts 
priority applications for registration despite there 
being no legal basis for doing so. Regarding Patents, 
the declaration was last made in 1971, recognizing all 
the Paris Union member-countries at that material 
time as “Convention Countries”. In effect, Nigerian 
IPR holders or foreign holders with interest in the 
Nigerian market are severely limited in the scope of 
the protection that is available to them, under the 
current legal framework in the country.

Nigeria is yet to take full benefits of multilateral 
efforts: The country is not a member of some promi-
nent multilateral organizations that provide for re-
gional and international registration of IPRs, such as 
the Harare-based African Regional Intellectual Prop-
erty Organisation (“ARIPO”); the Yaoundé-based 
Organisation Africaine de la Propriété Intellectuelle 
(“OAPI”); and the Geneva-based International Patent 
Cooperation Union (“IPCU”) formed based on the 
1970 Washington Treaty – the Patent Cooperation 
Treaty (PCT). Neither has it ratified in accordance 
with Section 12 of the 1999 Constitution, recent intel-
lectual property treaties and conventions to which it 
is signatory. 

Regulatory conflicts and lacunae: There is a lack 
of coordination among various agencies whose 
regulatory functions impact IPRs in the country 
which largely make holders of registered IPRs or 
their licensees easily vulnerable to infringement. A 
ready example is the lack of common data bank or 
depository for regulatory alliance, among relevant 
government agencies and departments charged with 
the registration of business, commercial transactions 
and IPRs. For instance, while the Companies and 
Allied Matters Act (“CAMA”), (Cap. C20, LFN 2004), 
prohibits the registration of a company or business 
by a name which would violate, or is similar to, any 
existing trade mark registered in Nigeria without the 
consent of the owner of the trade mark; there are 
no mechanisms for data synergy between the Cor-
porate Affairs Commission (“CAC”) and the Trade 
Marks Registry, to ensure efficient enforcement of 
the prohibition.  Also, there is no similar provision in 
the Trade Marks Act. Another example is the Notice 
of Acceptance of trademark which is accepted by the 
National Agency for Food and Drug Administration 
and Control (“NAFDAC”) as one of the documents for 
registration of a regulated product.  However, where 
such trademark has been successfully opposed 
pursuant to the Trade Marks Act, there is usually no 
communication to NAFDAC.  

Challenge of IPR enforcement: A very serious 
challenge facing IPR owners in Nigeria is the lack of 
an efficiently deterrent enforcement system. It ap-
pears that reforming our IP legislation alone may not 
achieve optimum results in protecting IPR holders, 
except the mechanism for enforcing the law is equally 

enhanced. Law enforcement agents, particularly 
the Nigerian Police Force and the Nigeria Customs 
Service, need to be more empowered to carry out 
their policing and prosecution functions. Experi-
ence shows that insufficient finance, inadequate 
or obsolete equipment and lack of up-to-date skills 
in the use of modern technologies among the rank 
and file of officers; prevent the various efforts being 
made in combating IPR infringement from achieving 
desired results.  

Dearth of Judicial Precedent in IP: There is also a 
dearth of IP cases in the country and this indicates 
that more effort needs to be made among the sector 
stakeholders (particularly IP lawyers, judges, judicial 
bodies, law teachers and law reform commissions, 
regulatory bodies and the general populace) towards 
developing Nigerian jurisprudence in this area. 
This problem is also exacerbated by the inadequate 
numbers of competent judges skilled in IP laws in 
the nation’s judiciary. 

LESSONS FROM OTHER DEVELOPING AND 
EMERGING ECONOMIES

In Nigeria, a two-pronged approach is required 
to address the problem with IPR protection and 
enforcement. Firstly, the whole framework of IPR 
administration requires overhauling. The current 
state where the Trademarks, Patents and Designs 
Registry still operates manual record system, and 
is managed as an underfunded appendage of the 
Ministry of Commerce and Investment must be ad-
dressed immediately. Leading Intellectual Property 
Offices (“IPOs”) are not organized the way the Nige-
rian IPO is currently organized and this may explain 
the poor state of things in Nigeria, compared to those 
other countries. 

For instance, in the United States of America 
(“US”), although the US Patents and Trademarks Of-
fice (“USPTO”) is an agency within the Department 
of Commerce, it is operationally independent and is 
only subject to the policy direction of the Secretary 
of Commerce in carrying out its functions. Section 
1 of Title 35 U.S. Code stipulates that, it shall retain 
responsibility for decisions regarding the manage-
ment and administration of its operations and shall 
exercise independent control of its budget alloca-
tions and expenditures, personnel decisions and 
processes, procurements, and other administrative 
and management functions in accordance with this 
title and applicable provisions of law. Its Headquarter 
comprises 18 buildings in Arlington, Virginia cover-
ing about two million square feet of office and related 
space and housing an estimated 7,100 employees. 

Due to the peculiarities of the Nigerian socio-
political system, a similar structure as that of the 
USPTO is advocated for the country. It is noted that 
this suggestion is not novel or recent as a bill for the 
establishment of an Industrial Property Commis-
sion, similar in function and power to the Nigerian 
Copyright Commission, has been developed as far 
back as 2006. A version of the bill is currently before 
the National Assembly and it is hoped that it will be 
treated with the requisite level of importance and 
urgency it deserves.

The second approach is the review of the legal 
framework and the legislation constituting the legal 
framework, not only to make substantive provisions 
for the rights of creators but also to provide an ef-
ficient enforcement and deterrent system for the 
protection of those rights.

Such enforcement system will involve granting 
relevant law enforcement agencies, particularly 
the Nigerian Police Force and the Nigeria Customs 
Service, necessary powers to carry out their policing 
and prosecution functions. Instances where they 
may conduct a raid should be clearly delineated and 
the process for obtaining a search and seizure order 
should be significantly simplified. 

The underlying problem that the foregoing, 
however, identifies is the dearth of an IP policy for 
the nation. Successive Governments have failed to 
understand the critical role that the protection and 
enhancement of IPR plays in the achievement of the 
industrial and commercial development of a country.  

There are lessons to be learnt by Nigeria from 
emerging markets such as China and India, where 
IP has contributed immensely to the harnessing of 
talents; development of technical know-how; special-
ization in the production and exportation of modern 
technologies and overall growth and development 
of the economy. 

In a 2015 Working Document by the European 
Commission (Brussels, 1.7.2015 SWD [2015] 132 
final), studying the IP regimes in about 40 countries 
that have trade-relationships with European Union 
(EU) members; both China and India were rated high 
in Countries’ Ranking for the development of “solid 
and predictable IPR frameworks that create envi-
ronments conducive to innovation and sustainable 
growth and offer effective enforcement”.

In China, a political declaration was made at the 
18th Chinese Communist Party Convention in 2013 
which reinforces trade and IP in general and incor-
porates them into the Chinese national development 
plan. Prior to this, the nation adopted in June 2008 
a National IP Strategy (“NIPS”) which was later, in 
March 2011, complemented by the 12th Five Year 
Plan with the objective of developing China into an 
innovative country. In pursuance of these objec-
tives, major reforms of the legal and adjudicatory 
frameworks for IP in China have recently taken place 
and are still on-going. To this end, three specialized 
IP courts were created in 2014 in Beijing, Shanghai 
and Guangzhou.

The progress achieved so far through China’s policy 
measures has enhanced significantly, the country’s 
clear national goal of becoming an innovation 
economy by 2020. 

Also as reported of India in the referred European 
Commission’s paper, landmark improvements have 
been noticed in India’s IPR regime; particularly since 
the country joined, in 2013, the international trade 
mark system’s Madrid Protocol. There have been 
major reforms recently in the administration of IPR 
in India such as the introduction of a “comprehensive 
e-filing services, customs services’ enforcement, 
co-operation between various enforcement depart-
ments, improved IPR awareness amongst officials, 
digitalization of the operations of the Indian Patent 
Office, and hiring of additional patent examiners.”  

These efforts have strengthened IPR protection 
and enforcement in India such that today, Indian 
police will often take enforcement action on their 
own initiative where there are perceived or reported 
cases of IPR infringement while the courts are 
more efficient and effective in dealing with rights-
enforcement suits.    

ADVOCACY FOR A NATIONAL POLICY ON 
INTELLECTUAL PROPERTY

Obviously, Nigeria needs to develop a national poli-
cy on IP as a matter of urgency. From the experiences 
of China, India and the advanced countries of the 
world such as the US, no nation can consciously and 
seamlessly develop its IP without first setting up, and 
vigorously propagating, a National Policy Framework 
that will spell out in clear terms the overall IP goal of 
the nation and launch time-based policy thrusts with 
short, medium and long term development goals.  

Effectively, when put in place, the proposed Nige-
rian National IP Policy (“NIPP”) will define what we 
want to achieve with our collective national talents, 
cultures and technologies and will be a mirror that 
reflects for other countries in the international com-
munity what direction our industrial and creative 
industries are headed and hence, the kind of inter-
national Conventions or Treaties that Nigeria would 
naturally be ready to ratify. 

CONCLUDING REMARKS
At a time when Oil, the nation’s principal source 

of foreign exchange earnings, is facing a precarious 

Continues on Page 32
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Can an area council licence legal 
practitioners to practice in the FCT?

T
his question might come as 
something of a surprise to 
many legal practitioners in 
Nigeria , but I believe that is 
precisely what the Abuja Mu-

nicipal Area Council Bye-Law No. 14 of 
2012 seeks to achieve . The said law, (whose 
full title is the Shops, Kiosks, Trade Licence, 
Private Lock-up Shop and Allied Matters 
Bye-Law) was purportedly enacted by the 
“Legislative Arm” of the Abuja Municipal 
Area Council and took effect from the 2nd 
day of January 2012. It is published as Gov-
ernment Notice No. 100 in the Official Ga-
zette of the Federal Republic of Nigeria No. 
124, Vol. 102, dated 9th September 2015.

Section 1 of the Bye-Law provides 
that:

“1. As from the commencement of this 
Bye-Law it shall be an offence for any 
person to establish or operate workshop 
(sic) or carry on any business, trade or oc-
cupation without obtaining a licence from 
the Area Council”. 

Category E of the First Schedule to the 
Bye-Law is titled “Shops and Kiosks, Trade 
License Operational permit on Business 
and Commercial Premises; “Legal Practi-
tioner/Chambers” are the first item in that 
category, and an annual fee N60,000 (Sixty 
Thousand Naira) is  charged by the Council 
on any legal practitioner or chambers 
who/which wishes to operate within the 
territorial jurisdiction of the Bye-law, i.e, 
Wuse, Maitama, Asokoro and Garki, which 
together comprise the Abuja Municipal 
Area Council or AMAC.

The foregoing is contained in Section 
2(1) of the Bye-Law which provides thus:

“A licence may be obtained on applica-
tion and payment of the fees prescribed 
in the First Schedule depending on the 
business category”. Sections 3 - 5 of the 
Bye-Law are also pertinent, and they 
provide as follows:-

- “3(i): Any licence issued shall expire 
on the 31st December of the year of issue 
of the licence”;

    (ii): Any licence issued under Sec-
tion 2(i) of this Bye-Law shall be renewed 
annually on payment of a prescribed fee”

- “4(i): Where it becomes evident that 
the necessary permit has not been ob-
tained by a person operating a workshop 
or carrying on any business or trade as 
directed under this Bye-Law, the Area 
Council shall on the order of the Court seal 
up the workshop or business premises on 
(sic) which the trade is being carried on

- “5: The Magistrate Court shall 
jurisdiction (sic)”.

I submit that the foregoing provisions 
are clear enough: they simply impose an 
obligation on all legal practitioners op-
erating within Wuse, Maitama, Asokoro 
and Garki Districts of the FCT Abuja to 
pay the said levy and obtain an operating 
licence from AMAC, failing which they risk 

prosecution in a Magistrate court. I submit 
that the question is: Does AMAC have that 
power? I intend to demonstrate that the 
said Bye-Law is both ultra vires AMAC and 
inconsistent with the Legal Practitioners 
Act. I start with the latter.

Section 2(1) of the Legal Practitioners 
Act, Cap. L. 11, LFN 2004 provides thus:

“Subject to the provisions of this Act, 
a person shall be entitled to practice as 
a barrister and solicitor if and only if, his 
name is on the roll”.

Section 8(2) of the LPA further provides 
that:

“No legal practitioner (other than such a 
person as is mentioned in sub-section (3) 
of Section 2 of this Act) shall be accorded 
the right of audience in any court in Nigeria 
in any year, unless he has paid to the Regis-
trar in respect of that year, a practising fee 
as is from time to time prescribed by the 
Attorney-General of the Federation after 
consultation with the Association”.

By virtue of Section 4(3) and Item 49 of 
the Exclusive Legislative List in Part 1 of the 
2nd Schedule to the 1999 Constitution, the 
National Assembly possesses the exclusive 
power to regulate “Professional bodies 
as may be designated by the National 
Assembly”.

Paragraph 1 of Part III of the 2nd Sched-
ule to the Constitution requires such des-
ignation to be effected either through an 
Act or a Resolution passed by the National 
Assembly. I submit that the National As-
sembly has exercised this power in respect 
of the legal profession in Nigeria through 
the Legal Practitioners Act.

By virtue of Item 68 of the Exclusive 
Legislative List this power extends to 
any matter incidental or supplementary 
to anything mentioned in the Exclusive 
Legislative List. I submit that payment of a 
practising fee or operational levy to enable 
a legal practitioner to  practice or operate 
a law chambers is anciliary to the general 
authority given by Item 49 of the Exclusive 
Legislative List of the Constitution to the 
National Assembly to designate and regu-
late all professions. I further submit that the 

National Assembly has already covered the 
field in this regard, vide Section 8(2) of the 
Legal Practitioners Act, as aforesaid.

In this connection, in THE HON. MIN. 
OF JUSTICE  & ATT-GEN OF THE FED. 
vs. ATT-GEN. OF LAGOS STATE (2013) All 
FWLR pt. 704 pg. 1, the Supreme Court, per 
Muhammad, JSC, held that:

“(The) doctrine of covering the field . . . 
is relevant in a federalism and postulates 
that where a Federal Constitution or a 
federal enactment has already covered a 
particular legislative field, no State or even 
Local Government law can be enacted to 
cover the same field already covered by the 
Constitution or the Federal enactment.” 

Accordingly, I submit that to the extent 
that the Bye-Law purports   to prescribe 
operational levies for legal practitioners, it 
is simply invalid, even assuming, without 
conceding, that AMAC possesses the vires 
or competence to enact it. In making this 
submission, I concede that Section 7(5) of 
the Constitution provides that the main 
functions of local government (or area 
council) shall be as contained in the Fourth 
Schedule to the Constitution. By virtue of 
Section 303 and Paragraph 2 of Part II of 
the First Schedule to the Constitution, the 
Abuja Municipal Area Council is one of the 
six area councils of the FCT. 

I, however, submit that nothing in the 
Constitution empowers any local govern-
ment or area council in Nigeria to regulate 
the legal profession. By virtue of the maxim 
expressio unius est exclusio alterius, I 
submit that, to the extent that the func-
tions of local government or area councils 
as stated in the Fourth Schedule to the 
Constitution excludes the granting of op-
erational licences to legal practitioners, the 
said AMAC Bye-Law No. 14 of 2012 which 
purports to make such provisions is simply 
unconstitutional and ultra vires AMAC.

I believe that this view is supported by 
the division of legislative powers  under 
the Constitution between the National 
Assembly and the Houses of Assembly of 
the 36 States of the Federation: see Sections 
4(1) & (7) of the Constitution. Crucially, no 

such provision exists in the Constitution 
in respect of local government or area 
councils. In other words, the Constitution 
does not confer legislative powers on local 
government or area councils. To that ex-
tent, I repeat my earlier submission that the 
maxim expressio unius est exclusio alterius 
applies to invalidate the said AMAC Bye-
Law No. 14 of 2012, purportedly enacted 
by the so-called “Legislative Arm” of the 
Abuja Municipal Area Council.

Assuming without conceding that 
AMAC derived the authority to enact 
the Bye-Law by way of delegation from 
the National Assembly (which by virtue 
of Section 299(a) of the 1999 Constitu-
tion legislates for the FCT), I submit that 
such delegation would be ultra vires the 
National Assembly for the simple reason 
that that power is not conferred by the 
Constitution on the National Assembly. 
In this regard, in ATT-GEN. OF BENDEL 
STATE vs. ATT-GEN. OF THE FED.(1981)12 
NSCC 314 @ 372, the Supreme Court, per 
Obaseki, JSC, opined that:

“delegation by the National Assembly 
of its essential law-making function is 
precluded by the Constitution” ; and, 
further, that: 

“under a Constitution conferring spe-
cific powers, a particular power must be 
granted or it cannot be exercised”.

In relation to the FCT, Abuja, I submit 
that these dicta are applicable to the Na-
tional Assembly vis-a-vis area councils, 
given that the National Assembly is the 
legislature of the FCT as aforesaid. I submit 
that the Niger State Local Government 
Edict 1976 (one of the laws under which 
AMAC purported to enact the said Bye-
Law – which Edict has been adopted by 
the National Assembly as part of the laws 
of the FCT) – and which purports to em-
power Area Councils to make Bye-Laws, 
is an existing law under Section 315 of the 
Constitution.

To that extent, it is clear that the said 
Edict can only be valid if it is not incon-
sistent with the Constitution, in the sense 
that its subject matter is contained in either 

the exclusive or concurrent legislative lists 
of the Constitution, or is otherwise one in 
respect of which the National Assembly 
is competent to legislate upon. I submit 
that to the extent that the imposition of 
operational levies on professional bodies  
is not one of the functions conferred on a 
local government or area council by the 
Fourth Schedule to the 1999 Constitution, 
the said Bye-Law is ultra vires the National 
Assembly and, by implication, AMAC, 
notwithstanding any provisions in the said 
Edict to the contrary.

It is pertinent to point out that, apart 
from legal practitioners, the said Bye-Law 
also purports to regulate other professions 
and activities, and are for that reason, in my 
view, similarly invalid. Those provisions (in 
Category E of the Bye-Law) include those 
relating to:

Estate Surveyors/Valuers Architects, 
Dentists, Opticians, Engineers, Media 
Houses (Print/Electronic), Insurance – in-
valid vis-a-vis Items 49 & 33 of the Exclusive 
Legislative List of the Constitution;

Banks, Finance Houses & Bureau de 
Change – inconsistent with Items 6 and 15 
of the Exclusive Legislative List;

Petroleum products – inconsistent 
with Item 39 of the Exclusive List of the 
Constitution;

Telecommunications – inconsistent with 
Item 46 of the Exclusive Legislative List;

Pharmacists/Chemists, Soap/Deter-
gent, Tobacco – inconsistent with Item 21 
of the Exclusive Legislative List.

CONCLUSION
What better way to end this piece than 

by recalling the dictum of Obaseki, JSC, 
in ATT-GEN OF BENDEL STATE vs. ATT-
GEN OF THE FED., supra, to the effect 
that under a Constitution  conferring spe-
cific powers, a particular power must be 
granted, otherwise, it cannot be exercised. 
I submit that this is but an amplification of 
the trite principle of Constitution law laid 
down in DOHERTY vs. BALEWA (1961)2 
NSCC 248 @ 251, where the apex court, per 
Ademola, CJF, held that:

“the Federal Parliament can legislate for 
the Federation only on those matters in re-
spect of which it is specifically empowered 
to legislate under the Constitution”.

In a nutshell, therefore, I submit that 
the said AMAC Bye-Law No. 14 of 2012 is 
invalid, null and void because it is incon-
sistent with the 1999 Constitution, given :

The lack of an express or implied au-
thorisation in the Constitution for its en-
actment by either the National Assembly 
directly or by AMAC, indirectly, through 
delegation by the National Assembly; and

The fact that the National Assembly 
has already covered the field in terms of 
operational levies for legal practitioners 
in Nigeria vide Section 8(2) of the Legal 
Practitioners Act.

Abubakar D. Sani, Esq.
Barrister-at-Law

future (dwindling volume of production 
resulting from decaying and vandalized 
infrastructure; plummeting international 
prices and; competing, more efficient, 
alternative energy sources), the time to 
transform the nation from a traditional 
commodities-based and import-driven 
economy, to a knowledge-economy 
exporting expertise, talents, value-added 
products and tech-savvy inventions 
is ripe. This accounts for the current 
national agitation for a developed and 
self-reliant economy, buoyed by diver-

sification. 
We observe that a concurrent NIPP that 

will drive our collective industrial, techno-
logical and economic advancement goals 
must be developed and integrated into 
the diversification efforts. Additionally, 
we recommend that a holistic reform of 
the country’s IP sector be immediately 
commenced with focus on attaining the 
following:

Clearly defined policy direction to be 
published in the national official gazette.

Integration of the developed NIPP into 

national consciousness through vigor-
ous public awareness campaigns to be 
championed by the National Orientation 
Agency.

Inculcation of the NIPP into school cur-
ricula from the Senior Secondary School 
level to higher institutions of learning. 

Automation of the systems in all IP reg-
istration offices and their harmonization 
with the platforms of all regulatory bodies 
for trade, business and investments in 
Nigeria; including but not limited to the 
CAC, Copyright Commission, Patents and 
Designs Registry, Trade Mark Registry, 
SON, NOTAP, CBN, NCS, FIRS, and NAF-
DAC. This will have the effect of creating 
a common database for these bodies. 
In like manner, it is also suggested that 

NOTAP and NITDA should be merged 
while the various laws constituting the 
IP framework should be revised to en-
sure that areas of overlap are addressed 
and that they complement one another 
rather than contradict or intrude into the 
purview of one another.  

Financial autonomy for law enforce-
ment agencies and the judiciary with 
adequate staff training in latest technol-
ogy for both. Reforms of old IP laws and 
enactment of new ones in line with mod-
ern bilateral and multilateral treaties such 
as the TRIPS Agreement. 

Finally, further amendment of the 
Constitution of the Federal Republic of 
Nigeria, 1999 (as amended) to create 
constitutionally recognized, specialized 

IP courts to handle IP-related matters. 
Competent legal practitioners skilled 
and experienced in IP law should be 
appointed both from the bar, the bench 
and the academia to sit at the specialized 
IP courts.  

(Concluded)     
___________________________  
The Grey Matter Concept is an initiative 

of the law firm, Banwo & Ighodalo
DISCLAIMER: This article is only in-

tended to provide general information 
on the subject matter and does not by 
itself create a client/attorney relation-
ship between readers and our Law Firm. 
Specialist legal advice should be sought 
about the readers’ specific circumstances 
when they arise.  
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LIVE @ THE STOCK EXCHANGE
Prices for Securities Traded As At Wednesday 14 September  2016

PRICES FOR MAIN BOARD SECURITIES (Equities)

Company CompanyMarket cap(nm) Price (N) Change Trades Volume Market cap(nm) Price (N) Change Trades Volume

BANKING 
ZENITH INTERNATIONAL BANK PLC 458,074.84  14.59 -0.07 170
     170
OTHER FINANCIAL INSTITUTIONS 
FBN HOLDINGS PLC 109,121.69  3.04 -0.33 238
     238
     408
BUILDING MATERIALS 
DANGOTE CEMENT PLC 2,973,738.95  174.51 0.87 15
     15
     15
     423
CROP PRODUCTION 
FTN COCOA PROCESSORS PLC 1,100.00  0.50 - 0
OKOMU OIL PALM PLC. 34,340.76  36.00 - 17
PRESCO PLC 45,000.00  45.00 - 4
     21
FISHING/HUNTING/TRAPPING 
ELLAH LAKES PLC. 511.20  4.26 - 0
     0
LIVESTOCK/ANIMAL SPECIALTIES 
LIVESTOCK FEEDS PLC. 1,860.00  0.93 1.09 14
     14
     35
DIVERSIFIED INDUSTRIES 
A.G. LEVENTIS NIGERIA PLC. 2,276.67  0.86 - 9
CHELLARAMS PLC. 2,465.17  3.41 - 0
JOHN HOLT PLC. 245.17  0.63 - 0
S C O A  NIG. PLC. 2,573.31  3.96 - 0
TRANSNATIONAL CORPORATION OF NIGERIA PLC 45,535.89  1.12 -0.89 48
U A C N  PLC. 39,953.98  20.80 - 24
     81
     81
BUILDING CONSTRUCTION 
ARBICO PLC. 711.32  4.79 - 0
     0
BUILDING STRUCTURE/COMPLETION/OTHER 
COSTAIN (W A) PLC. 542.19  0.50 - 0
     0
INFRASTRUCTURE/HEAVY CONSTRUCTION 
JULIUS BERGER NIG. PLC. 52,060.80  39.44 - 10
ROADS NIG PLC. 165.00  6.60 - 0
     10
REAL ESTATE DEVELOPMENT 
UACN PROPERTY DEVELOPMENT CO. LIMITED 6,015.62  3.50 - 11
     11
REAL ESTATE INVESTMENT TRUSTS (REITS) 
SKYE SHELTER FUND PLC 2,000.00  100.00 - 0
UNION HOMES REAL ESTATE INVESTMENT TRUST (REIT) 11,305.89  45.22 - 0
UPDC REAL ESTATE INVESTMENT TRUST 26,682.70  10.00 - 1
     1
     22
AUTOMOBILES/AUTO PARTS 
DN TYRE & RUBBER PLC 2,386.33  0.50 - 0
     0
BEVERAGES--BREWERS/DISTILLERS 
CHAMPION BREW. PLC. 19,965.22  2.55 2.41 26
GOLDEN GUINEA BREW. PLC. 231.34  0.85 - 0
GUINNESS NIG PLC 150,588.82  100.00 - 74
INTERNATIONAL BREWERIES PLC. 63,579.01  19.30 1.58 13
NIGERIAN BREW. PLC. 1,122,998.56  141.63 -0.08 91
PREMIER BREWERIES PLC 2,888.67  2.95 - 0
     204
BEVERAGES--NON-ALCOHOLIC 
7-UP BOTTLING COMP. PLC. 93,814.46  146.45 - 14
     14
FOOD PRODUCTS 
DANGOTE FLOUR MILLS PLC 19,400.00  3.88 2.37 27
DANGOTE SUGAR REFINERY PLC 76,800.00  6.40 - 22
FLOUR MILLS NIG. PLC. 50,096.69  19.09 0.47 64
HONEYWELL FLOUR MILL PLC 10,309.26  1.30 -4.41 19
MULTI-TREX INTEGRATED FOODS PLC 1,861.25  0.50 - 0
N NIG. FLOUR MILLS PLC. 1,185.03  6.65 - 8
NASCON ALLIED INDUSTRIES PLC 21,195.51  8.00 - 11
P S MANDRIDES & CO PLC. 214.00  5.35 - 0
U T C NIG. PLC. 616.69  0.50 - 1
UNION DICON SALT PLC. 4,507.36  16.49 - 1
     153
FOOD PRODUCTS--DIVERSIFIED 
CADBURY NIGERIA PLC. 25,919.19  13.80 -1.43 29
NESTLE NIGERIA PLC. 653,941.41  825.00 - 26
     55
HOUSEHOLD DURABLES 
NIGERIAN ENAMELWARE PLC. 1,886.86  29.78 - 1
VITAFOAM NIG PLC. 3,127.11  3.00 - 3
     4
PERSONAL/HOUSEHOLD PRODUCTS 
P Z CUSSONS NIGERIA PLC. 74,049.40  18.65 - 14
UNILEVER NIGERIA PLC. 159,957.77  42.28 4.99 19
     33
     463
BANKING 
ACCESS BANK PLC. 159,971.68  5.53 0.36 183
DIAMOND BANK PLC 26,171.24  1.13 -5.83 114
ECOBANK TRANSNATIONAL INCORPORATED 211,019.84  11.50 - 39
FIDELITY BANK PLC 25,208.07  0.87 -4.40 73
GUARANTY TRUST BANK PLC. 794,641.84  27.00 0.07 320
SKYE BANK PLC 9,161.00  0.66 1.54 44
STERLING BANK PLC. 27,638.80  0.96 -4.95 9
UNION BANK NIG.PLC. 75,364.34  4.45 - 30
UNITED BANK FOR AFRICA PLC 155,276.37  4.28 -0.70 143
UNITY BANK PLC 8,182.54  0.70 2.94 14
WEMA BANK PLC. 25,459.15  0.66 - 11
     980
INSURANCE CARRIERS, BROKERS AND SERVICES 
AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50  0.50 - 0
AIICO INSURANCE PLC. 4,435.33  0.64 -4.48 19
AXAMANSARD INSURANCE PLC 21,840.00  2.08 - 5
CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00  0.50 - 0
CONTINENTAL REINSURANCE PLC 10,269.02  0.99 -1.00 3
CORNERSTONE INSURANCE COMPANY PLC. 7,364.75  0.50 - 0
EQUITY ASSURANCE PLC. 7,000.00  0.50 - 0
GOLDLINK INSURANCE PLC 2,411.47  0.53 - 0
GREAT NIGERIAN INSURANCE PLC 1,913.74  0.50 - 0
GUINEA INSURANCE PLC. 3,070.00  0.50 - 0
INTERNATIONAL ENERGY INSURANCE COMPANY PLC 642.04  0.50 - 0
LASACO ASSURANCE PLC. 3,661.72  0.50 - 0
LAW UNION AND ROCK INS. PLC. 1,890.53  0.55 - 0
LINKAGE ASSURANCE PLC 4,000.00  0.50 - 0
MUTUAL BENEFITS ASSURANCE PLC. 4,000.00  0.50 - 0
N.E.M INSURANCE CO (NIG) PLC. 4,277.21  0.81 -1.22 13
NIGER INSURANCE CO. PLC. 3,869.74  0.50 - 0
PRESTIGE ASSURANCE CO. PLC. 2,759.15  0.50 - 0
REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38  0.50 - 0
SOVEREIGN TRUST INSURANCE PLC 4,170.41  0.50 - 0
STANDARD ALLIANCE INSURANCE PLC. 5,996.59  0.50 - 0
STANDARD TRUST ASSURANCE PLC 4,670.54  0.50 - 0
UNIC INSURANCE  PLC. 1,291.15  0.50 - 1
UNITY KAPITAL ASSURANCE PLC 6,933.33  0.50 - 0
UNIVERSAL INSURANCE COMPANY PLC 8,000.00  0.50 - 1
WAPIC INSURANCE PLC 6,691.37  0.50 - 1
     43
MICRO-FINANCE BANKS 
FORTIS MICROFINANCE BANK PLC 11,799.67  2.58 - 0
NPF MICROFINANCE BANK PLC 2,355.24  1.03 - 1
     1
MORTGAGE CARRIERS, BROKERS AND SERVICES 
ABBEY MORTGAGE BANK PLC 5,250.00  1.25 - 0
ASO SAVINGS AND LOANS PLC 7,370.87  0.50 - 0
INFINITY TRUST MORTGAGE BANK PLC 6,130.57  1.47 - 0
RESORT SAVINGS & LOANS PLC 5,664.87  0.50 - 0
UNION HOMES SAVINGS AND LOANS PLC. 2,949.22  3.02 - 0
     0
OTHER FINANCIAL INSTITUTIONS 
AFRICA PRUDENTIAL REGISTRARS PLC 5,200.00  2.60 4.84 65
CUSTODIAN AND ALLIED PLC 22,645.18  3.85 - 3
DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00  0.50 - 0
FCMB GROUP PLC. 20,198.76  1.02 -4.67 179
NIGERIA ENERYGY SECTOR FUND 411.91  552.20 - 0
ROYAL EXCHANGE PLC. 2,572.69  0.50 - 0
SIM CAPITAL ALLIANCE VALUE FUND 3,313.67  103.24 - 0
STANBIC IBTC  HOLDINGS PLC 152,200.00  15.22 1.47 23
UNITED CAPITAL PLC 13,620.00  2.27 1.34 86
     356
     1,380
HEALTHCARE PROVIDERS 
EKOCORP PLC. 1,765.05  3.54 - 0
UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57  0.50 - 0
     0

MEDICAL SUPPLIES 
MORISON INDUSTRIES PLC. 251.09  1.65 - 0
     0
PHARMACEUTICALS 
EVANS MEDICAL PLC. 366.17  0.50 - 0
FIDSON HEALTHCARE PLC 2,535.00  1.69 - 4
GLAXO SMITHKLINE CONSUMER NIG. PLC. 22,853.20  19.11 - 29
MAY & BAKER NIGERIA PLC. 950.60  0.97 -2.02 17
NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,852.07  1.18 - 2
NIGERIA-GERMAN CHEMICALS PLC. 556.71  3.62 - 0
PHARMA-DEKO PLC. 353.42  1.63 - 0
     52
     52
COMPUTER BASED SYSTEMS 
COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00  0.50 - 0
     0
COMPUTERS AND PERIPHERALS 
OMATEK VENTURES PLC 1,470.89  0.50 - 0
     0
ELECTRONIC COMMUNICATIONS SERVICES 
MTECH COMMUNICATIONS PLC 4,519.67  0.91 - 0
     0
IT SERVICES 
CWG PLC 6,741.29  2.67 - 0
NCR (NIGERIA) PLC. 970.92  8.99 - 5
TRIPPLE GEE AND COMPANY PLC. 722.63  1.46 - 1
     6
PROCESSING SYSTEMS 
CHAMS PLC 2,348.03  0.50 - 0
E-TRANZACT INTERNATIONAL PLC 25,200.00  6.00 - 1
     1
TELECOMMUNICATIONS SERVICES 
MASS TELECOMMUNICATION INNOVATIONS NIG. PLC 2,446.80  0.50 - 0
     0
     7
BUILDING MATERIALS 
AFRICAN PAINTS (NIGERIA) PLC. 910.10  2.47 - 0
ASHAKA CEM PLC 44,677.09  19.95 - 4
BERGER PAINTS PLC 1,996.88  6.89 - 4
CAP PLC 22,400.00  32.00 - 11
CEMENT CO. OF NORTH.NIG. PLC 7,540.07  6.00 - 16
DN MEYER PLC. 295.75  0.91 - 5
FIRST ALUMINIUM NIGERIA PLC 1,055.18  0.50 - 0
LAFARGE AFRICA PLC. 280,732.26  56.03 0.05 23
PAINTS AND COATINGS MANUFACTURES PLC 784.99  0.99 - 0
PORTLAND PAINTS & PRODUCTS NIGERIA PLC 640.00  1.60 - 0
PREMIER PAINTS PLC. 1,277.97  10.39 - 0
     63
ELECTRONIC AND ELECTRICAL PRODUCTS 
AUSTIN LAZ & COMPANY PLC 2,256.91  2.09 - 0
CUTIX PLC. 1,417.86  1.61 - 1
     1
PACKAGING/CONTAINERS 
AVON CROWNCAPS & CONTAINERS 943.88  1.38 - 0
BETA GLASS CO PLC. 19,328.92  38.66 - 0
GREIF NIGERIA PLC 413.18  9.69 - 0
     0
TOOLS AND MACHINERY 
NIGERIAN ROPES PLC 1,966.97  7.46 - 0
     0
     64
CHEMICALS 
B.O.C. GASES PLC. 1,540.11  3.70 - 1
     1
METALS 
ALUMINIUM EXTRUSION IND. PLC. 2,144.57  9.75 - 0
     0
MINING SERVICES 
MULTIVERSE MINING AND EXPLORATION PLC 2,130.97  0.50 - 0
     0
PAPER/FOREST PRODUCTS 
THOMAS WYATT NIG. PLC. 123.20  0.56 - 1
     1
     2
ENERGY EQUIPMENT AND SERVICES 
JAPAUL OIL & MARITIME SERVICES PLC 3,131.35  0.50 - 1
     1
INTEGRATED OIL AND GAS SERVICES 
OANDO PLC 61,376.56  5.10 2.00 95
     95
PETROLEUM & PETROLEUM PRODUCTS DIST. MKT CAP(Nm)
BECO PETROLEUM PRODUCT PLC 1,858.49  0.50 - 1
CONOIL PLC 18,188.48  26.21 10.17 12
ETERNA PLC. 3,586.40  2.75 -1.79 15
FORTE OIL PLC. 214,987.53  165.06 - 23
MOBIL OIL NIG PLC. 61,322.83  170.06 - 19
MRS OIL NIGERIA PLC. 9,308.68  36.65 - 10
TOTAL NIGERIA PLC. 81,851.92  241.08 - 23
     103
EXPLORATION AND PRODUCTION 
SEPLAT PETROLEUM DEVELOPMENT COMPANY LTD 180,302.26  320.00 -1.54 10
     10
     209
ADVERTISING 
AFROMEDIA PLC 2,219.52  0.50 - 1
     1
APPAREL RETAILERS 
LENNARDS (NIG) PLC. 210.49  3.00 - 0
     0
AUTOMOBILE/AUTO PART RETAILERS 
R T BRISCOE PLC. 588.18  0.50 - 1
     1
COURIER/FREIGHT/DELIVERY 
RED STAR EXPRESS PLC 2,299.04  3.90 -0.76 14
TRANS-NATIONWIDE EXPRESS PLC. 202.80  1.02 -4.67 1
     15
HOSPITALITY 
TANTALIZERS PLC 1,605.81  0.50 - 0
     0
HOTELS/LODGING 
CAPITAL HOTEL PLC 5,993.78  3.87 - 0
IKEJA HOTEL PLC 3,866.56  1.86 - 1
TOURIST COMPANY OF NIGERIA PLC. 7,885.00  3.51 - 0
TRANSCORP HOTELS PLC 38,230.03  5.03 - 0
     1
MEDIA/ENTERTAINMENT 
DAAR COMMUNICATIONS PLC 6,000.00  0.50 - 0
     0
PRINTING/PUBLISHING 
ACADEMY PRESS PLC. 320.54  0.53 - 0
LEARN AFRICA PLC 447.44  0.58 -1.69 5
STUDIO PRESS (NIG) PLC. 1,302.80  2.19 - 0
UNIVERSITY PRESS PLC. 1,975.86  4.58 - 0
     5
ROAD TRANSPORTATION 
ASSOCIATED BUS COMPANY PLC 828.85  0.50 - 0
     0
SPECIALTY 
INTERLINKED TECHNOLOGIES PLC 946.80  4.00 - 0
SECURE ELECTRONIC TECHNOLOGY PLC 2,815.77  0.50 - 0
     0
TRANSPORT-RELATED SERVICES 
AIRLINE SERVICES AND LOGISTICS PLC 1,268.00  2.00 - 5
NIGERIAN AVIATION HANDLING COMPANY PLC 5,165.02  3.18 - 10
     15
SUPPORT AND LOGISTICS 
C & I LEASING PLC. 941.41  0.50 - 0
CAVERTON OFFSHORE SUPPORT GRP PLC 4,054.12  1.21 - 0
     0
     38
     2,353
PROPERTY MANAGEMENT 
SMART PRODUCTS NIGERIA PLC 34.20  0.76 - 0
     0
     0
FOOD PRODUCTS 
MCNICHOLS PLC 421.44  1.29 - 0
     0
     0
MORTGAGE CARRIERS, BROKERS AND SERVICES 
OMOLUABI SAVINGS AND LOANS PLC 4,600.00  0.92 - 0
     0
     0
PHARMACEUTICALS 
AFRIK PHARMACEUTICALS PLC. 12.45  0.50 - 0
     0
     0
PETROLEUM AND PETROLEUM PRODUCTS DIST. MKT CAP(Nm) 
ANINO INTERNATIONAL PLC. 6.05  0.25 - 0
CAPITAL OIL PLC 2,928.77  0.50 - 0
NAVITUS ENERGY PLC 62.12  0.63 - 0
RAK UNITY PET. COMP. PLC. 28.31  0.50 - 0
     0
     0
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… Yields climb higher at bond, bill auctions

Stories by 
IHEANYI NWACHUKWU

Stock market rallies further as investors raise 
bet on Conoil, Unilever, Dangote Cement shares

N
i g e r i a n 
stocks ex-
tended three 
days gaining 
streak yes-

terday as investors stayed 
bullish at the bourse with 
increased bet on Conoil 
plc, Unilever Nigeria plc, 
and Dangote Cement plc 
among other fifteen (15) 
stocks that gained against 
19 losers. The Year-to-Date 
(YTD) returns stood yester-
day at -3.49%.

The stocks market re-
sumed yesterday after a 
two-day public holidays 
to mark the Eid-el-Ka-
bir.   The equities market 
closed yesterday on a posi-
tive note as the Nigerian 
Stock Exchange (NSE) All 
Share Index (ASI) appre-
ciated by 0.23% to close 
at 27,642.13points from 
27,577.52 points the pre-
ceding trading day.

The equities mar-
ket capitalisation rose to 
N9.495trillion from a low 
of N9.473 trillion record-
ed the preceding trading 
day, an increase of about 
N22billion.

In 2,776 deals, eq-
uity traders exchanged 
182,298,129 units valued 
at N1.788billion. The share 
price of Conoil plc ral-
lied most from N23.79 to 
N26.21, adding N2.42; fol-
lowed by Unilever Nigeria 
plc which rose from N40.27 
to N42.28, adding N2.01; 
while Dangote Cement plc 
advanced from N173 to 
N174.51, adding N1.51.

On the losers table, 
the share price of Seplat 
Petroleum Development 
Company plc dipped most 
from N325 to N320, los-
ing N5; Cadbury Nigeria 
plc followed from N14 to 
N13.8, losing N0.2; Nigeria 
Breweries plc dipped from 
N141.75 to N141.63, down 
by N0.12.

Analysts at United Capi-
tal plc had expected a quiet 
start to proceedings this 
week, “as investors gradu-
ally return after an extend-
ed weekend.”

They noted that while 
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Oscar Onyema, NSE CEO

sentiment will likely re-
main mixed, “we antici-
pate the bulls will have a 
head start, as they position 
in well beaten counters in 
search of bargains.”

“Following the two-
session break (closed for 
national holiday), the NSE 
ASI rose 23basis points 
(bps), lifted by gains across 
Industrials and Consumers 
Goods names”, according 
to analysts at Lagos-based 
Vetiva Capital Manage-
ment Limited.

While noting that the 
NSE ASI rode on gains in 
a few bellwether stocks to 
close higher in yesterday’s 
session, they analysts do 
not overrule the possibility 
of a reversal in the coming 
session “as we think the rel-
atively lower volume trad-
ed and the negative market 
breadth suggest that senti-
ment remain weak.”

At the fixed income 
market, dealers said yields 
climbed higher at bond 
and bill auctions.

The Central Bank of Ni-
geria (CBN) conducted a 
Primary Market Auction 
(PMA) yesterday, offering 
and selling N48.1 billion, 
N48.5 billion, and N86.7 
billion of the 91DTM, 
182DTM, and 364DTM 
bills at stop rates of 14%, 
17.77%, and 18.48% re-
spectively. Market analysts 
at Vetiva said that with re-
spective effective yields 
of 14.51%, 19.50%, and 

22.66%, the bills settled 
marginally above corre-
sponding secondary mar-
ket levels.

The Debt Management 
Office (DMO) offered N120 
billion across the 5-year, 
10-year and 20-year bonds 
at the monthly bond auc-
tion. The DMO sold N15 
billion, N30 billion, and 
N60 billion on the 5-year, 
10-year, and 20-year bonds 
with low subscription lev-
els driving marginal rates 
to 15.1430%, 15.5357%, 
and 15.5974% respectively.

“Activity in the second-
ary market was mixed 
in the T-bills space with 
yields 11bps higher on av-
erage. Sell pressure was 
most evident on the short-
dated maturities as yields 
on the 22DTM (+123bps) 
and 36DTM (+123bps) bills 
settled higher at 16.93% 
and 16.80% respectively.

“Meanwhile, on-the-
run bond yields inched 
6bps higher on average as 
traders went short in antic-
ipation of higher rate from 
the bond auction held to-
day (yesterday). Notably, 
the yields on the 12.50% 
FGN JAN 2026 and 12.40% 
FGN MAR 2026 bonds – 
both on offer at the auction 
– advanced 12bps each to 
settle at 15.42% and 15.45% 
respectively. Following the 
result of the two auctions, 
we expect bearish senti-
ment to persist as yields 
converge towards auction 

levels,” Vetiva analysts fur-
ther stated in their yester-
day market commentary.

Mutual Ben-
efits Assur-
ance Plc re-
ported 85.43 

percent decline in the 
group’s after tax profit as 
shown in the company’s 
management accounts 
for the six months period 
ended June 30, 2016 re-
leased yesterday at the 
Nigerian Stock Exchange 
(NSE).

Looking at the com-
pany’s consolidated 
and separate state-
ment of profit or loss, its 
profit from continuing 
operation declined to 
N387.630million in half-
year (H1) 2016, against a 
high of N2.661billion re-
corded in H1’2015.

The group’s profit before 
income tax also decreased 
to N493.865million 
from a H1’15 level of 
N2.747billion.

The group’s gross pre-
mium written decreased 
to N6.373billion from 
N10.087billion in H1’15. 
Net premium income was 

also down to N5.563billion 
from N5.877billion in the 
corresponding half-year 
period of 2015.

Net underwrit-
ing income declined to 
N5.641billion in H1’16 
from N5.962billion in 
H1’15. Net underwrit-
ing expenses rose to 
N2.734billion from 
N2.562billion in H1’15. 
Underwriting profit de-
creased to N2.907billion 
from N3.400billion in 
H1’15.

Mutual Benefit Assur-
ance plc which operates in 
Nigeria’s financial services 
sector has investments in 
the following subsidiaries: 
Mutual Benefits Life As-
surance Limited, Mutual 
Model Transport Limited, 
Charks Investment Lim-
ited, Mutual Benefits Mi-
crofinance Bank, Mutual 
Benefits Homes and Prop-
erties Limited, Mutual 
Benefits Liberia, Mutual 
Benefits Niger Republic, 
and TFS Securities Lim-
ited.

Mutual Benefit Assurance reports 
over 85% decline in H1’16 profit
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A bigger...

berg is likely to get his way 
with Free Basics, despite the 
fact it’s clearly a monopolistic 
and self-serving project, de-
signed (all-be-it indirectly) for 
the sole purpose of furthering 
Facebook’s world domination 
project.

India told Facebook to p... 
off.

Why?
Because the Indians put 

‘nation’ before ‘self’.
We on the other hand think 

only of ‘me’ and as such remain 
fatally short sighted.

This is why so many church-
es are encouraged to preach on 
and on about money, money, 
money every week - further 
consigning our nation to one 
of individualistic endeavors. 
For all the wealthy individu-
als in Nigeria, how well is the 
country doing?? And for all the 
extravagant church buildings, 
how much poverty has actually 
been alleviated??

It’s isn’t the churches fault. 
They merely whistle the tune 
we wish to hear.

Neither should we lay any 
blame on Mark Zuckerberg’s 
doorstep.

And it certainly isn’t Buhari’s 
fault. At least he’s passionate 
enough about Nigeria to give 

it his best shot - even if his best 
is well short of what’s required 
to rescue our desperately ailing 
economy.

The fault lies with our con-
stantly minding our own busi-
ness.

In truth a change has al-
ready taken place. For the first 
time in Nigeria’s history an 
incumbent president not only 
conceded defeat but proceeded 
to allow democracy to take its 
natural course. It may not be 
the ‘change’ the APC harped on 
about but it was nonetheless 
a monumental change from 
the norm.

For now we recognise that 
power so intrinsically vested 
in our hands. Now we know 
democracy can not only work 
but thrive in Nigeria. The next 
phase of this change is down 
to us - whether or not we’re 
selfless enough to serve our 
nation in whatever capacity.

Let’s go back to Mark Zuck-
erberg for a few seconds. Can 
you remember that picture of 

Continued from Back Page
workers happy. The effect, 
of course, is that the agricul-
tural sector is consistently 
underdeveloped. But how 
do they care; their main pre-
occupation is survival and 
not growth or development 
of their countries. 

Just one example: Fol-
lowing the overthrow of 
the Gowon regime in 1975 
– whose unpopularity was 
caused partly as a result of 
the regime’s inability to deal 
with the rapidly rising con-
sumer prices – the new gov-
ernment appointed a task 
force to investigate the prob-
lem of inflation. The task 
force rightly pinpointed the 
need to “increase food prices 
as a key element in any at-

tempt to assuage the de-
mands of the urban working 
population”. That led to the 
introduction of Operation 
Feed the Nation. Part of the 
programme was to improve 
poultry production. The 
government got the Inter-
national Institute for Tropi-
cal Administration (IITA) 
to develop a new variety of 
yellow maize to be used as 
feed. The programme was 
successful and many farmers 
(in 2,500 villages) were en-
listed to produce the maize. 
However, just as the farmers 
were beginning to buy into 
the programme and growing 
the maize, the government, 
in 1977, abruptly, ended the 
programme, and removed 
previously established bar-

riers to imports of yellow 
maize from the United 
States. With an overvalued 
Naira, the administration 
was able to import yellow 
maize below the local cost 
of production. This was done 
out of desperation to lower 
urban food prices. Thus, all 
the farmers that adopted the 
programme found that they 
could not sell their maize at 
a profit. 

Next week, I will proceed 
to show how the Buhari ad-
ministration is towing this 
same line and what it seeks 
to achieve by its various 
‘control regimes’ and how it 
is just a futile attempt to keep 
the inhabitants of Lagos and 
Abuja happy at the expense 
of everyone else.

The politics and cost....

him walking on the streets of 
Yaba a week or so ago? Here 
was the 5th richest man on 
the planet walking our streets 
with absolutely zero fanfare. 
After staring intently at that 
picture for several minutes, 
asking myself why his like are 
so different to us Nigerians it 
dawned on me that the differ-
ence is Vision.

People like Zuckerberg, 
Gates, and Jobs have (had) 
visions far greater than them-
selves - that far outlast their 
time on earth. And as such 
they tend not to get excited by a 
few million dollars, luxury cars, 
or first class air tickets. Rather, 
they’re driven by a desire for 
‘maximum global impact’.

As a result they don’t see 
things as we do. They will always 
see the bigger picture, as against 
being embarrassed or agitated 
by temporary inconvenience, or 
thrilled by a few million dollars 
in their bank accounts.

It’s time for us all to start 
looking at a bigger picture.

Continued from Back Page
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alone to achieve its purpose.  
If this policies where in place 
18 months before, the Naira 
will not have traded up to 
N300 to the dollar. Infla-
tion will not be at the levels 
where it is now. 

The hike in interest rates 
is hurting the economy. We 
should ignore inflation for 
now, and focus on growth. 
A slow growth rate would 
always mean higher unem-
ployment which translates 
to lower consumer spend-
ing, a key part of measuring 
economic activity in many 
Advance Economies. 

Higher interest rates to 
fight inflation, always end 
up raising unemployment, 
and lowering purchasing 
power for the economy. 
It even hurts the Govern-
ment, because they will 
collect lower taxes. Lower 

taxes will also mean lower 
government spending. In an 
economy where government 
dominate economic activity, 
when it does not spend, the 
economy suffers, that is a 
reason our current  recession 
has been this severe. 

Strong growth should be 
left to manage our inflation. 
Inflation is a figure and a 
measure of efficiency in an 
economy. 

An inefficient economy 
will have higher inflation and 
elevated foreign exchange 
rates, if the growth rates are 
decent, the productivity of 
the economy will adjust the 
key indices of inflation, and 
foreign exchange rates to 
acceptable rates. 

The only rate we can con-
trol is interest rates. That 
is why we have to let the 

other key rates Inflation and 
foreign exchange read the 
market on their own and find 
their levels. 

Interest rates are more 
impactful and usually set by 
those who read the economy 
as they see it and determine 
what interest rates should 
be. 

Policy makers in their 
most accurate reading of the 
economy are more wrong 
than they are right because 
they are reading past data 
to see the future that is dy-
namic. Lower interest rate is 
the most important catalyst 
in growing the economy. 
Lower interest rates works 
for everybody. Lower rates 
will encourage borrowing 
by businesses. This will push 
up employment and overall 
spending all around.

Where will the tax...

CHANGE OF NAME
I, formerly known and addressed 

as Miss Franca Oyovwe 

Onodje now wish to be known and 

addressed as Mrs Franca Oyovwe 

Udoro All former documents remain 

valid. General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Joy Onyekachi Uzuka now 
wish to be known and addressed 
as Mrs Joy Onyekachukwu 
Osunde All former documents 
remain valid. Delsu, NYSC & Gen-
eral Public please  take note.
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Africa remains ripe for private equity, says...

Nigerian biscuit maker Beloxxi for 
$80 million in a deal described as 
a bet on the company’s ability to 
meet the rising demand of a grow-
ing consumer class.

However, the amount of private 
equity and principal investment 
capital under management in 
sub-Saharan Africa remains very 
low, relative to world standards—a 
mere 0.1 percent of GDP, com-
pared with approximately 1 per-
cent of GDP in western countries.

BCG cites low penetration, 
rising pool of investment and 
waning alternative options for rais-
ing funds as major drivers of the 
positive outlook for private equity 
in Africa.

“The pool of investment targets 
is growing. Nearly 11,000 African 
companies have revenue of $10 
million to $100 million and assets 
of $20 million to $200 million—and 
their ranks are growing fast,” the 
report noted.

“Alternative options for rais-
ing capital are scarce,” BCG said, 
drawing inference from the small 
scale of African equity markets with 

only four countries having stock 
exchanges with a market capi-
talisation of more than $50 billion, 
making it difficult for companies 
to raise capital or for founders to 
exit their businesses through initial 
public offerings.

“These trends are likely to ex-
pand Africa’s capacity to absorb 
private equity investment in the 
decades ahead,” says Tawfik Ham-
moud, a BCG senior partner and a 
co-author of the report who leads 
the firm’s Principal Investors & 
Private Equity practice. “In fact, 
they suggest that most African 
markets are still underserved by 
private equity.”

BCG further observed that 
“the investment environment is 
improving. As more private equity 
funds, investment banks, and insti-
tutional investors establish a local 
presence, they are bringing greater 
investment expertise.”

Africa’s financial markets are 
still underdeveloped; and the 
report suggests that PE Firms will 
need to invest in a strong local 
presence, given the fact that access 
to information is limited.

“Many private equity firms also 

L-R: Tokunbo Ajayi, managing director, United Capital Trustees; Bunmi Akinremi, group deputy chief executive officer, United Capital Plc, and 
Toyin Sanni, group chief executive officer, United Capital Plc, at the 2016 BusinessDay Banking Awards where United Capital Plc received 
The Most Innovative Investment Bank Award  in Lagos.      Pic by Olawale Amoo
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Rice production gains traction in northern...

tantly are fertiliser and good 
seeds when they need it, not late, 
and with some money for farm 
clearing and land preparation, 
they will produce more than what 
has been recorded.

He however also lamented 
the high cost of operation, say-
ing “in a situation where you pay 
Federal Inland Revenue Service, 
state government board of inter-
nal revenue, and local govern-
ment board of internal revenue 
and then other ancillary levies, 
it makes the operating environ-
ment very financially cumber-
some. Added to this is the cost 
of power supply which has been 
tripled.

“These factors account for the 
high cost of Nigerian milled rice 
which almost makes the smug-
gled rice a better deal,” Zuru told 
BusinessDay.

His sentiments were echoed 
by Amit Gupta, general manager 
at a new rice mill being construct-
ed by Wacot Limited in Argungu, 
Kebbi state.

“Smuggled rice is still a reality 
which needs more effort to be 
curbed, even though govern-
ment has been trying its best,” 
Gupta said

“From what we’ve heard, the 
productivity is pretty poor; we need 
to double the productivity to get it 
in line with what obtains in other 
successful rice growing nations

“The cost of operation is in-
deed high and the main factor 
there is fuel, power supply is er-
ratic at best and the equipments 
being used are expensive ones 

which are very sensitive to power 
fluctuations,” Gupta added.

The millers expressed the 
thought that by giving tax holi-
days for perhaps five years, either 
shelving or suspending levies for 
a period of time and giving farm-
ers facilities to produce more; this 
will lower cost of operation and 
also attract other people into the 
business.

The successes that have been 
recorded in rice production are 
threatened, not only by the high 
cost of operation, but also flood-
ing which is affecting many farms, 
particularly in Kebbi state. Many 
farms in Arungu, Jega, Yauri, and 
Bagodo have gotten more than 
they bargained for in terms of rain 
fed cultivation. The situation has 
resulted in uncontrolled flooding 
which farmers lament has dam-
aged several farm lands.

Several  r ivers  meander 
through the state, including River 
Rima which stretches 150 km, with 
Fadama banks. In some places it is 
about 15 km wide, there is also the  
River Niger which is 175 km then 
also in some places 30 km width. 
Also, there is River Zamfara, all 
criss-crossing Kebbi state.

BusinessDay correspond-
ent saw some of these affected 
farms in Jega and Argungu areas 
of the state, with rice submerged 
beyond a level where it could 
thrive productively. In many 
instances as well,  crops under 
cultivation,including wheat, mil-
let, beans were destroyed by the 
flood, leading to further losses 
for farmers who had placed their 
hopes on the projected harvests 
from those farmlands.

Continued from page 4
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Experts recommend interconnected...

(TSP) in charge of the regional grids 
under a concession and service ar-
rangement with TCN,” said Odion. 

He further said, “The NCC in 
Osogbo would still be under TCN. 
Under the concession arrangement, 
new transmission lines can be built 
under a Build, Operate and Transfer 
(BOT) model with investors, where 
investors can recoup their invest-
ment via a wheeling charge over a 
certain period of time, and hand over 
the asset to TCN upon full recovery 
of investment.” 

Omonfoman told BusinessDay 
that the key to a successful conces-
sion of TCN is the evaluation and 
selection process adopted in select-
ing the regional service providers. 
“Technical capabilities and more 
importantly, financial ability of the 
service providers will rank as top 
evaluation criteria. Establishing a 
transparent bid process with clear 
evaluation criteria is most impor-
tant. Government must be ready 
to provide payment guarantees or 
other forms of sovereign guarantees 
to the regional service providers to 
guarantee their investments in the 
first few years of the concession 
period,” he said. 

Some industry analysts say re-
gardless of what methodologies that 
may be deployed, an independently 
owned and operated high voltage 
transmission grid is a necessity. In-
dependent ownership and manage-
ment of the grid removes the prob-
lem of conflicts of interests which 
occur when competing generating 
companies struggle for access. 

The Federal Government has not 
hidden its intention to improve the 
fortunes of the sector. In an exclusive 

interview with BusinessDay, Baba-
tunde Fashola, minister for power, 
works and housing, said government 
is synchronising the transmission 
expansion with production. 

“So we are planning to expand 
transmission to 7mw, we need to 
see also that we can produce 7mw. 
This is because transmission is a 
transporter, it carries a willing charge 
and it will inject a capacity charge. So 
people must understand that there 
may be no need to borrow money to 
build that asset. If you do not need it, 
do not build it.” 

In June this year, Godknows Igali, 
permanent secretary in the Ministry 
of Power, stated that a concession 
arrangement is being discussed and 
could be implemented. 

“Government is not planning 
to privatise the TCN, at least, not to 
my knowledge as the permanent 
secretary in the ministry of power. 
What we want to do is to have these 
private managers as participants in 
the market, what that means is that 
at the end of the month, he gets paid 
not from the government but from 
the market. We want to start and we 
are still at the level of formulating that 
policy because it is not going to be 
privatisation,” Igali said

 Several countries have evolved 
efficient systems for managing their 
national grids. Ghana’s GRIDCo was 
incorporated in 2006 as a private 
limited liability company for the 
purpose of operation of the National 
Interconnected Transmission Sys-
tem by an independent Utility and 
the separation of the transmission 
functions of the Volta River Author-
ity (VRA) from its other activities 
within the framework of the Power 
Sector Reforms.

Continued from page 4

FG set to de-risk housing sector lending...

Africa’s Growth Agenda” at the 
conference.

In Nigeria, housing in a 
population of over 180 million 
people is an arduous task as 
the Federal Government seems 
helpless, especially now that its 
revenues are dwindling and the 
economy is under pressure.

“From the inception of gov-
ernment initiative in organised 
housing finance system to 
date, only a meager volume 
has so far been injected into 
the system, which accounts for 
less than 0.5 percent of GDP as 
compared to other  countries 
like the United Kingdom, the 
United States and South Af-
rica,” Fashola lamented.

This is despite various gov-
ernment initiatives aimed at 
curbing the challenge of home-
lessness among Nigerians.

The minister said a major 
concern is the present pro-
duction cost versus the selling 

price of housing stock in the 
country, which is beyond the 
reach of majority of Nigerians, 
while demand for affordable 
housing has grown over the 
years due to population ex-
plosion, rural-urban drift and 
search for a higher quality of 
life in urban centers.

Another challenge, accord-
ing to him is that most Nige-
rians see mortgage loans from 
government as part of their 
share of a “national cake,” lead-
ing to high default rates and 
forcing the government to get 
off the frontline of home provi-
sion for citizens and encourage 
prospective home owners to 
approach commercial banks 
whose interest rates are regret-
tably high.

He also observed that the 
political will and momentum 
of the present administration 
in the nation’s housing sector 
agenda are further invigorated 
by the AUHF summit, which, 

need experienced people who can 
help create value in their holdings 
by providing management exper-
tise and strategic guidance,” the 
report stated.

“Africa’s underdeveloped in-
vestment environment means 
that private equity firms need to 
build significant on-the-ground 
capabilities that they normally do 
not require in more developed 
markets,” said Seddik El Fihri, a 
BCG expert principal.

Pursuing new investment strat-
egies in Africa will be challenging, 
and building local capabilities will 
add to costs. But funds that do so 
can develop powerful competitive 
advantages, according to report’s 
authors.

“Organisations that can navi-
gate Africa’s complex investment 
environment and add value to 
companies are likely to gain an 
inside track on the best deals in 
what promises to be, over the 
long term, a significant growth 
market for private equity,” Du-
poux said.

Analysts say PE as a financing 
tool is desirable for Nigeria with its 
large informal sector, particularly 
as the traditional means of financ-
ing is often not available to com-
panies in the early growth phase.

he noted, was taking place a 
few months after the June 2016 
National Housing Summit.

At the event, Godwin Eme-
fiele, governor, Central Bank of 
Nigeria,  noted that the  coun-
try has not yet taken advantage 
of the huge potentials in the 
mortgage sector and that the 
housing finance market is one 
of the most underdeveloped 
in world.

“If you look at the housing 
market in Nigeria and compare 
it with other developed mar-
kets and this is not just limited 
to Nigeria but the whole of 
Africa, you will find out the 
housing market in Africa and 
in Nigeria is very much under-
developed.

“The contribution of the 
housing market to the GDP 
in Nigeria is less than one per 
cent. Compare that with the 
United States which is about 80 
per cent of the GDP,” Emefiele 
, represented at the event by 
the Director, Other Financial 
Institutions Department,CBN, 
Ahmed Abdulahi stated.



UN call for more 
nations to impose 
use of generic 
drugs sparks 
pharma fears

P
oorer countries struggling to 
afford expensive life-alter-
ing drugs should be allowed 
to override pharmaceuticals 
patents so they can access 

a cheaper supply of generic drugs, 
according to a UN report published 
yesterday.

Most developing nations access 
medicines for serious conditions 
such as HIV and cancer by securing “ 
voluntary licences” from pharma com-
panies, which allow generic manufac-
turers to copy the pills without fear of 
being sued for intellectual property 
infringement.

The voluntary schemes have al-
lowed millions of people in the poorest 
countries to access drugs for deadly 
diseases, but critics say they give too 
much power to the drugs industry 
and disadvantage patients in middle-
income nations that do not benefit 
from the arrangements.

According to a report from the UN’s 
high-level panel on access to medi-
cines, countries struggling to afford 
drugs should instead be able to unilat-
erally issue “compulsory licences” that 
would allow them to quickly access a 
generic supply without the branded 
drugmaker’s permission.

“With voluntary licences the big 
critique is that they often exclude 

Britain’s June vote to leave the 
EU has left the labour market 
unruffled so far, according to 

official data that show the unemploy-
ment rate remains at an 11-year low.

Both the unemployment and the 
employment rate held steady in the 
three months to the end of July at 4.9 
and 74.5 per cent respectively. The 
unemployment rate in the month of 
July, the first month after the Brexit 
vote, was 4.7 per cent, although 
monthly figures can be volatile.

The data add to the sense that the 
Brexit vote has done less immediate 
damage to the economy than some 
had predicted, although the Bank of 
England believes growth has halved 
since the referendum.

“The main message . . . is that it is 
business as usual after the referen-
dum: firms have not stopped hiring,” 
said Alan Clarke, an economist at 

middle-income countries, which is 
where the majority of poor people live, 
so excluding them is very unhelpful,” 
said Mandeep Dhaliwal, health and 
HIV director at the UN Development 
Programme.

Countries already have the right to 
issue compulsory licences, but rarely 
do so for fear of repercussions from 
the drugmakers and their domestic 
governments. The panel said that there 
was evidence of threats and intimida-
tion, and that these should be coun-
tered with “punitive” measures. Drafts 
of the report were criticised by the 
industry for focusing on the “misalign-
ment” of human rights and intellectual 
property rights. Opponents argued 
it should have instead concentrated 
on practical issues, such as a lack of 
temperature-controlled vehicles and 
warehouses in developing countries.

In a bid to boost transparency, 
pharmaceuticals companies should 
be made to publish a breakdown of 
the amount they spend on research 
and development, versus other activi-
ties such as marketing, said the panel.

Sir Andrew Witty, chief executive 
of GlaxoSmithKline and the only 
member of the UN panel from the 
branded drugs industry, said com-
pulsory licences were a “specific issue 
of concern”, adding that uncertainty 
meant companies “would be much 
less willing to invest”.

Scotiabank. “Clearly there are risks 
that this is the calm before the storm. 
But for now there don’t seem to be 
any storm clouds on the horizon.”

Other economists were more 
pessimistic, forecasting a “slow-burn 
effect” that would hurt the labour 
market over the longer term. The 
BoE predicted last month that the 
unemployment rate would reach 5.6 
per cent by 2018.

The latest data also show the 
increase in average weekly earn-
ings slowed slightly from 2.3 to 2.1 
per cent.

For the past year, weak wage 
growth has still translated into decent 
pay rises in real terms, because infla-
tion has been close to zero. But one 
effect of the Brexit vote has been to 
lower the value of sterling, which will 
push up inflation. The BoE expects 
inflation to pass 2 per cent in 2018, 
wiping out real wage growth.

DAVID CROW

Bayer ready for tough scrutiny 
over $66bn deal for Monsanto

• All-cash agreement ends four 
months of talks; $2bn break-fee 
reflects market doubts

Bayer is bracing itself for 
tough regulatory scrutiny 
of its $66bn deal to acquire 

Monsanto, which will transform 
the German aspirin-to-chemicals 
conglomerate into the world’s 
biggest supplier of seeds and crop 
sprays to farmers.

The al l-cash transaction 
agreed yesterday ended four 
months of negotiations between 
the two companies, after Bayer 
raised an opening bid of $122 a 
share in May at least three times 
to clinch the takeover at $128.

Hugh Grant, Monsanto chief 
executive, stands to make more 
than $226m from the sale, ac-
cording to the company’s lat-
est annual report, with a large 
amount of the sum coming from 
the vesting of shares and options 
he holds, as well as a severance 
package if he leaves as a result 
of the sale.

The deal comes with authori-
ties already trying to digest the 
merger agreed by Dow Chemical 
and DuPont, and ChemChina’s 
acquisition of Switzerland’s Syn-
genta. The three deals would cut 
the number of global players in 
agricultural chemicals from six 
to four.

Consolidation has been driv-
en by a global grain glut that has 

ARASH MASSOUDI, 
JAMES FONTANELLA-KHAN 
AND GUY CHAZAN

SARAH O’CONNOR

pushed down crop prices and 
hurt farm incomes. But some 
farmers’ groups worry that the 
mergers will reduce competition 
and lead to higher prices.

The Bayer-Monsanto deal in-
cludes a $2bn break-fee payable 
by Bayer should it walk away from 
the agreement, or if it is blocked 
by regulators.

Werner Baumann, Bayer chief 
executive, said the companies 
would need to file in about 30 
jurisdictions for the merger, and 
acknowledged that it would need 
the approval of regulators in the 
US, Canada, Brazil and the EU.

Bayer’s proposed acquisition 
of Monsanto values the target at 
$66bn including debt. Monsanto’s 
equity value is about $57bn. The 
transaction ranks as the largest 
all-cash deal and biggest foreign 
acquisition of a US company.

The groups are anticipating 
cost savings of $1.5bn within 
three years of the deal. Bayer 
will pay for Monsanto by raising 
$19bn in equity through a rights 
issue and convertible bonds, and 
the remainder by issuing debt.

Industry fears increased prices 
for seeds and sprays

Doubt from regulators 
Antitrust officials likely to raise 

issues such as R&D impact
Environmental bogeyman
Monsanto is despised by activ-

ists for its GM seeds
Swarm of controversy
Takeover was immediately 

branded ‘marriage made in hell’
The takeover of Monsanto, the 

leading developer of genetically 

modified seeds and a company 
consistently identified as one of 
the most unpopular corporations 
globally, is expected to attract 
intense political interest.

Europe has long been opposed 
to the use of GM crops, and the EU 
has strict rules on the import and 
export of genetically engineered 
foods.

Both Bayer and Monsanto 
downplayed the antitrust risks. 
But Jeremy Redenius, analyst at 
Bernstein, said there was only a 
50 per cent probability that the 
deal would complete. “We expect 
significant antitrust and political 
hurdles,” he said.
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The US and Russia find 
common ground 
in Syria

Visa sets sights on 
Safaricom’s Mpesa in 
battle for Kenya

Legislators ejected over votes scandal

A continent growing in fits and starts

• Moscow must exercise its influence 
to ensure the ceasefire sticks

 Washington has been wres-
tled by the Russians into 
a messy compromise on 

Syria. Yet last week’s agreement be-
tween the two powers has delivered 
some welcome respite to Syrian 
civilians, with reports of a marked 
decrease in violence since a week-
long ceasefire officially took hold 
on Monday evening. Whether these 
tentative steps towards co-operation 
can deliver more than a brief pause 
in Syria’s path to disintegration, will 
depend in large part on how seriously 
Moscow takes its side of the bargain.

At the heart of the agreement is 
an unprecedented plan for Moscow 
and Washington to co-ordinate air 
strikes against jihadist forces in Syria 
- both Isis, and al-Qaeda linked rebels 
formerly known as Jabhat al-Nusra. 
Russia, meanwhile has committed 
to restrain the Syrian government 
air force, which has been massacring 
civilians in rebel-held enclaves with 
an indiscriminate combination of 
barrel bombs, cluster bombs, white 
phosphorous and chlorine gas.

If government and rebel forces 
respect the terms of the truce, it 
should allow space for aid agencies 
to deliver urgently needed supplies 
to areas that have been besieged 
from the ground and pounded from 
the air. On this front the signs are 
inauspicious. Both opposition and 
government sides yesterday were 
holding up convoys to the crumbling 
and divided city of Aleppo, where 
thousands of civilians have been 
trapped in rubble-strewn streets as 
the fighting has raged.

Syrian rebels, who are under pres-
sure from Washington to separate 
from al-Qaeda linked groups ahead 
of the planned air strikes, are under-
standably sceptical. Since the onset of 
the uprising against Bashar al-Assad’s 
tyrannical regime five years ago, the 
west has never shown a willingness 
to back up its support for the opposi-
tion with anything like the necessary 
force. Jihadist elements among them 
have strengthened partly as a result. 
They spearheaded the recent push 
to break the Russian-backed siege of 
Aleppo which has caused so much 
suffering.

China’s parliament has ex-
pelled 45 lawmakers from 
the northeastern province 

of Liaoning over a bribery and 
vote-buying scandal, a rare ejec-
tion that suggests political jostling 
is under way ahead of next year’s 
19th Communist party congress.

The congress, which takes 

place in autumn, is a key political 
date in China and will anoint the 
new 25-person politburo and its 
standing committee.

The dismissals, which leave 
the National People’s Congress 
with 2,894 deputies, follow a 
scandal that challenged the 
“bottom line” of China’s politi-
cal system, according to Zhang 
Dejiang, chairman of the NPC 
standing committee and mem-

ber of the Communist party’s 
Politburo Standing Committee. 
China’s national and provincial 
lawmakers are chosen through 
a multi-tiered voting system with 
most candidates nominated by 
the party.

The purge has also hit Liaon-
ing’s provincial legislature where 
523 deputies have been disquali-
fied or resigned, including 38 of 
62 members of the standing com-

mittee, the official Xinhua news 
agency reported.

The NPC approved an ad hoc 
panel to stand in for the Liaoning 
legislature’s standing commit-
tee. A “creative solution” would 
have to be found to replace the 
disgraced legislators, who were 
elected in 2013, said NPC standing 
committee vice-chairman Li Jian-
guo. A similar scandal erupted in 
Hengyang city in Hunan province 

in 2013. Since the 1949 founding 
of the People’s Republic, no pro-
vincial legislature was left unable 
to function, Mr Li said.

Liaoning relies on heavy in-
dustry and has been hit hard by 
China’s economic slowdown. In 
the first quarter, the province be-
came the first Chinese region to 
post negative quarterly growth of 
gross domestic product in seven 
years.

The “Africa Rising” narrative 
gained momentum around 
2010. As is the way with these 

things, it arrived about a decade late 
- and just as things were about to go 
pear-shaped. Investors, hungry for 
yield, alighted on the only continent 
where living standards had not yet 
visibly begun to converge on those 
in the west. Their bet was that Af-
rica had turned a corner. Were they 
wrong?

These days, the mood has dark-
ened. Nigeria and South Africa, 
which account for half of sub-Saha-
ran Africa’s gross domestic product, 
are at or close to recession. Nigeria 
has squandered its oil boom. Long-
sluggish South Africa has failed to 
meet the pent-up expectations of its 
black majority. The hopes of other 
resource-rich countries - including 
Angola, Mozambique and Zambia 
- have faded along with commodity 
prices. A flawed election in Uganda, 
plus a cavalcade of leaders clinging 
grimly on to power, from Zimbabwe 
to Burundi, undermine the idea that 
governance is on the mend. Those 
who helped change the Africa nar-
rative, however, are sticking to the 
script. Among the true believers is the 
consultancy McKinsey, whose 2010 

• Service aims to replicate and then 
overtake rival to become nation’s domi-
nant operator

Visa has partnered with four 
banks in Kenya to launch a 
mobile phone payments plat-

form that will mount the first credible 
challenge to the country’s dominant 
Mpesa system.

The mVisa service allows people to 
send money to each other’s accounts 
without first loading a digital wallet, as 
well as pay for goods and services with-
out a point of sale machine, regardless 
of which mobile provider is being used.

Visa, the world’s largest payment 
company, said mVisa should reduce 
the cost of remittances from overseas 
and, for businesses, automatically 
build up a library of transactions that 
will help banks provide services such 
as loans.

Kenya is one of the most attractive 
markets for mobile money because 
of the success of Mpesa, launched by 
Safaricom - which is 40 per cent owned 
by Vodafone - nine years ago.

The total value of Mpesa transac-
tions in Safaricom’s last financial year 
was $52bn and the company’s earnings 
from the service in 2015/16 was more 
than $400m.

Visa expects the system to be 
cheaper than Mpesa because people 
will not be charged when they make 
payments to merchants, which in turn 
will be charged less than they cur-
rently pay to receive Mpesa payments.

Unlike with Mpesa, customers 
will not be charged to convert money 
received to cash since they can with-
draw it from an ATM.

Francis Mugane, the director of 
merchant sales and services for Visa 
in sub-Saharan Africa, said the aim 
of the service was to offer an alterna-
tive that was convenient and cheap. 
Kenya is the second country in which 
mVisa has been rolled out after India 
last year.

“The primary goal is to enable 
businesses and individuals to make 
digital payments directly from your 
bank account and on a system that’s 
inter- operable between banks and 
mobile networks.”

“Lions on the Move” report did much 
to feed the original story. This week it 
published a follow-up. Call it “Africa 
Rising: The Sequel”.

McKinsey bases its optimism 
on several factors, some more cred-
ible than others. The story of Africa 
sinking, it says, is overdone. Strip out 
Nigeria, South Africa and north Africa, 
and the rest of the continent has not 
slowed. Growth in sub-Saharan Africa 
minus its two biggest economies actu-
ally accelerated from 4.1 per cent in 
2000-2010 to 4.4 per cent from 2010-
2015. Countries such as Kenya, Tanza-
nia, Rwanda, Ethiopia and Ivory Coast 
are growing faster than that. Granted, 
Nigeria and South Africa are pretty big 
lions to be refusing to budge - unless 
going backwards counts as motion. 
But qualified success in the rest of the 
continent suggests that other factors, 
including demographics and technol-
ogy, are having an impact.

By some reckoning, Africa is about 
to become the world’s fastest-urban-
ising region. Over the next decade, 
nearly 190m more Africans will be 
living in cities and, by 2034, Africa 
will have the world’s biggest working-
age population. More people can 
be bad news if there are no jobs, but 
McKinsey’s research suggests that 
job creation is outpacing labour force 
growth at 3.8 per cent a year versus 
2.8 per cent. Household spending, it 

predicts, will grow 3.8 per cent a year 
to reach $2.1tn by 2025, with half of 
that occurring in just 75 cities. That 
gives the 400 African companies with 
annual revenue of more than $1bn 
scope to consolidate and expand.

McKinsey also singles out tech-
nology. Mobile phone use in several 
countries is already on a par with the 
US. By 2020, smartphone penetration 
is expected to rise from 18 per cent 
today to 50 per cent. The availability of 
mobile money in several countries is 
enabling new businesses to set up on 
the back of secure payments systems. 
There are also new forms of algorithm-
derived credit and access to services, 
paid for with electronic money, such 
as off-grid solar power. McKinsey sees 
the potential for technology to trans-
form health and education.

It is easy to pick holes. A lot of the 
“growth” comes through the simple 
addition of people. Stubbornly high 
fertility could deprive Africa of the de-
mographic “sweet spot” - expanding 
workforce and low dependency ratios 
- that propelled take-off in several 
Asian countries. The transformational 
power of technology, too, can be exag-
gerated. Unless governments provide 
basic infrastructure - from roads and 
power to rule of law and public goods 
- technology will be more of a scrappy 
fix than a productivity-enhancing 
miracle.

GABRIEL WILDAU 

Zhang Dejiang, chairman of the NPC
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Takeda earmarks $15bn for 
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• Japanese group keen to boost presence 
in world’s largest healthcare market

Takeda, Japan’s largest pharma-
ceuticals group, is on the hunt 
for acquisitions in the US and 

has earmarked up to $15bn to spend 
on takeovers to boost its presence in 
the world’s largest healthcare market, 
according to people briefed on the 
company’s plans.

The drugmaker, Japan’s biggest 
by market value, has told investors it 
wants to buy US companies develop-
ing drugs for cancer, gastrointestinal 
conditions and diseases of the central 
nervous system, such as Alzheimer’s, 
the people said.

Takeda has set aside $10bn-$15bn 
for acquisitions, which could go to-
wards one large deal or several smaller 
ones, the people said. One investor 
in the company said the group had 
said it could stretch to $20bn for the 
right assets.

Japanese companies have been 
buying overseas rivals in earnest since 
2013, when Prime Minister Shinzo 
Abe tried to reinvigorate the economy 
with his “Abenomics” reforms, and 
2015 was a record year for overseas 
acquisitions with over $95bn of out-
bound deals.

But the country’s pharmaceutical 
companies have for the most part been 
absent from the dealmaking frenzy.

One investment banker said Take-
da’s pursuit of US acquisitions was 
indicative of a broader increase in 
interest among Japanese pharmaceu-
tical companies, such as Astellas and 
Shionogi, which are seeking to cut 
their reliance on the domestic market.

Digitisation of investment banks 
could increase the struggling 
sector’s profitability by 20 to 

30 per cent over three years, offsetting 
much of the expected hit from upcom-
ing regulations, according to research 
by consultants McKinsey.

By increasing the amount of low-
cost electronic trading and outsourc-
ing more activities to digital shared 
service platforms, investment banks 
can cut costs, while cloud technology 
and machine learning could uncover 
new revenue opportunities.

McKinsey’s report, published 
yesterday, found digitisation could in-
crease revenues in the sector by 4 to 12 
per cent - such as through enhanced 
customer relationship management 
and increased cross-selling. But it 
warned that 6-12 per cent of revenues 
were at risk of digital disruption.

The report cited the example of 
an investment bank that used the 
increased computing capacity of a 
cloud service to cut the time needed 
for working out a derivatives pric-
ing grid from eight hours to only 
15 minutes and slashed the cost to 
under $10.

Matthieu Lemerle, head of McK-
insey’s corporate and investment 
banking practice, said: “The toolkit is 
getting richer and the willingness of 
banks to embrace things they never 
would have done in the past is really 
happening.”

The report, based on data from 175 
banks and interviews with 200 execu-
tives, predicted that digitisation could 

Luxury groups hit as sales disappoint

Twitter tries TV app in search for new users

Digital shift lifts outlook for investment banks

ADAM THOMSON AND  
RALPH ATKINS

HANNAH KUCHLER

MARTIN ARNOLD

“We are seeing many more re-
quests for information coming out of 
Japan about US companies that are 
potentially for sale,” the banker said. 
“Japanese acquirers are turning back 
to the US, either because they are feel-
ing more confident or because they 
are facing pressure to buy products in 
growing markets, which Japan is not.”

A US acquisition spree would 
come amid a broader overhaul of 
Takeda under Christophe Weber, ap-
pointed head last year, who recently 
announced a $725m reorganisation of 
the company’s research and develop-
ment capabilities.

Mr Weber is trying to revive declin-
ing profitability at Takeda, which has 
lower margins than many of its rivals.

$15bn
Amount Takeda has set aside for 

US deals
The company’s most recent large 

acquisition was its $14bn purchase of 
Nycomed, the Swiss pharmaceutical 
group, in 2011. Takeda still has $7bn in 
debt from that acquisition, but would 
be able to borrow cash relatively easily 
thanks to Japan’s easy money policies.

Analysts say the company is under 
pressure with the US patent on its top-
selling cancer drug Velcade expiring 
next year and a wave of patent losses 
on other products such as Dexilant and 
Amitiza after 2020.

“While we are always evaluating 
opportunities, we don’t comment on 
industry speculation,” Takeda said.

Takeda is not the only drugmaker 
seeking acquisitions: US biotech 
groups such as Amgen and Gilead are 
also scouring for deals, as is France’s 
Sanofi. 

cut a quarter of the sector’s cost base.
It concluded that the new “fin-

tech” start-ups were mostly potential 
partners rather than threats for invest-
ment banks and a third of the sector 
has taken a minority stake in at least 
one fintech.

The potential upside of technology 
was a rare bright spot in an otherwise 
bleak report for the sector. Return on 
equity in the sector averaged 10 per 
cent, unchanged from the previous 
year.

But the 10 biggest banks underper-
formed, achieving an average of only 
7 per cent return on equity - below 
their cost of capital. This was mostly 
because of their much higher ratio of 
costs to income, which was 76 per cent, 
against 64 per cent for the overall sector. 
Revenues fell for the third straight year 
at the top 10 groups.

The five big European investment 
banks had average return on equity of 
5 per cent - half that of their five biggest 
US rivals - mainly because of the drag 
from the non-core units that most of 
them are looking to offload or close.

McKinsey identified the fixed in-
come, currency and commodities sec-
tor as the main drag on performance. 
FICC trading slumped from producing 
61 per cent of overall revenues for the 
top 10 groups in 2010 to only 46 per 
cent last year.

Totting up the likely impact of all 
upcoming regulation for the sector, 
McKinsey estimated it would cut the 
overall return on equity of the sector in 
half, if no mitigating action was taken. It 
said market risk-weighted assets would 
rise from $650bn last year to more than 
$1tn by 2020, under the incoming rules.

• Hermès and Richemont shares fall 
as both downgrade expectations

Two of Europe’s biggest lux-
ury-goods companies have 
dashed hopes of an early 

revival for the sector’s fortunes after 
downgrading expectations about the 
outlook amid global economic and 
geopolitical uncertainty.

Hermès scrapped its medium-
term sales growth targets, while 
Richemont, the Swiss owner of 
Cartier and Montblanc, said sales 
had fallen 13 per cent in constant 
currencies in the five months to the 
end of August, with no sign of short-
term improvement.

The luxury sector has been hit by 
a combination of spluttering global 
economic growth, shifts in Chinese 
consumer spending patterns and 
the impact on European tourism 
of terrorist attacks in France and 
Germany.

“The latest news is disappoint-
ing because we hoped Richemont 
would offer some hope of improve-

Twitter is launching apps for 
Apple TV, Amazon Fire TV and 
Microsoft’s Xbox One, as the 

messaging platform tries to extend 
its reach to living rooms.

The San Francisco-based com-
pany is revealing the T V apps 
ahead of its first screening of live 
US football this week, after buying 
the rights to the National Football 
League’s Thursday night games.

The apps will show live-stream-
ing video from Twitter. Alongside 
the NFL and partners such as 
Bloomberg News, there will be 
tweets, six-second videos known 
as Vines, plus periscopes, the in-
formal live videos usually made by 
individuals on their smartphones.

Anthony Noto, chief financial 

ment - while Hermès has added to 
the uncertainty,” said Scilla Huang 
Sun, luxury sector specialist at GAM 
Investment Management in Zürich.

Hermès said growing uncertain-
ties meant it would no longer stick 
to the 8 per cent average annual 
growth, excluding currency move-
ments, which it set at the end of 
2014. Instead, the Paris-based mak-
er of leather bags and silk scarves 
would maintain “an ambitious goal” 
for growth over the medium term.

“We have to be frank and trans-
parent,” said Axel Dumas, chairman 
and chief executive. “There is a lot 
of uncertainty around the world 
and the rigidity of written guidance 
means we are less flexible.”

Hermès shares had fallen 8 per 
cent to €355.85 by late yesterday 
afternoon .

Meanwhile, shares in Richemont, 
dropped 4 per cent to €57.50 after its 
sales update, and a warning that 
operating profits in the six months 
to September were expected to be 
some 45 per cent lower than a year 
earlier. That would reflect restructur-
ing charges of about €65m as well as 
the cost of product buybacks, it said.

officer, who has been expanding 
his role beyond overseeing the 
company’s books, said this was 
a new stage for Twitter’s “second 
screen” strategy, where it has 
long sold the platform as the ideal 
companion to watching live TV, 
from sports matches to primetime 
shows.

“Twitter has always been a great 
complement to TV, and now fans 
can enjoy even more premium 
video with live Tweets and the 
best content on Twitter, right from 
their TVs,” he said. “We’re excited 
to introduce this new experience to 
people, without requiring a paywall 
or having to log in to Twitter.”

Twitter has been struggling to 
increase its user base as it faces 
competition in social networking, 
from Facebook to Snapchat. The 
platform has 313m monthly active 

Richemont has also been hit by 
the collapse of watch sales in Hong 
Kong and has taken exceptional 
steps to reduce stock levels, includ-
ing by destroying some products.

While Swatch, the Swiss watch 
group, recently forecast an im-
provement in trading conditions in 
coming months, Richemont warned 
tough trading conditions were “un-
likely to reverse in the short term”.

It identified one bright spot, 
however - the UK, where the weak 
pound had boosted sales.

Hermès’s decision to abandon 
specific sales targets came as it 
reported first-half earnings before 
interest and taxes of €826.8m, com-
pared with €748.2m during the same 
period a year earlier. The figure beat 
the average of analysts’ forecasts of 
€818.5m.

Net profit for the first six months 
of the year was €545m, 13 per cent 
higher than during the same period 
of 2015.

Growth of luxury goods is ex-
pected to be between 0 per cent and 
2 per cent in 2016, compared with 
about 6 per cent a year during the 
past decade.

users, compared with 1.7bn on Face-
book and 150m daily active users on 
Snapchat.

Twitter is hoping its deal with the 
NFL will help it to win users who 
have yet to realise there is a thriv-
ing community of sports fans on 
the platform. It will screen the full 
games, which will also be shown on 
the US TV networks CBS and NBC, 
and the NFL’s own cable channel 
NFL Network. Twitter did not dis-
close how much it paid for the deal.

Shares in Twitter have fallen 35 
per cent in the past year, amid con-
cerns that the changes it is making 
to the product will not accelerate 
user growth. Last quarter, Twitter 
shocked Wall Street by warning that 
its advertising business may even 
decline in the third quarter of this 
year, wiping 10 per cent from its 
share price in after-market trading.

Prime Minister Shinzo Abe
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Record low interest rates and 
monetary easing in Europe 
and Japan have made gov-

ernment debt hugely attractive to 
domestic and foreign investors. But 
with yields starting to rise, how long 
will that continue? 

The UK government revived a 
centuries-old tradition earlier this 
year when it convened a meeting of 
the Commissioners for the Reduc-
tion of the National Debt for the first 
time since 1860. Over dinner at the 
Treasury, the governor of the Bank 
of England, Lord Chief Justice and 
head of the UK’s Debt Management 
Office discussed Britain’s record 
£1.5tn debt pile and the then chan-
cellor George Osborne’s proposal 
that the UK should in future only 
borrow money under exceptional 
circumstances.

There are no plans for a second 
meeting. The turbulence created 
by Britain’s vote to leave the EU in 
the intervening months ended Mr 
Osborne’s role at the Treasury, and 
put an end to government plans 
for a budget surplus by 2020. Philip 
Hammond, the UK’s new chancel-
lor, has signalled that after years of 
fiscal conservatism the government 
is poised to begin a new phase of 
borrowing to mitigate the effects of 
Brexit.

“There has been an about-turn,” 
says Philip Brown, head of supra-
national, sub-sovereign and agency 
debt capital markets at Citigroup. 
“And it is the source of intense inter-
est in markets.”

The job of selling British debt - 
one of the oldest securities in the 
world whose roots can be traced 
back to King William III’s desire to 
fund a war in France - should be 
relatively straightforward. Domestic 
and international investors regard 
the UK as a safe bet. And the Bank 
of England’s decision to restart a 
bond-buying programme worth an 
additional £70bn and cut interest 
rates to 0.25 per cent - the lowest in 
its 322-year history - following the 
referendumled investors to reprice 
government bonds, known as gilts, 
at new highs this summer.

At the same time, with central 
banks in Europe and Japan engaged 
in monetary easing and the US hesi-
tant over any further rate rise, there 
has been a rush to bonds that has 
given gilt investors double-digit total 
returns in the first eight months of 
the year, beating the FTSE All-Share 
index. As rising prices mean lower 
yields, the rally has provided record-
low borrowing costs for the govern-
ment. In September 2007, the UK’s 
10-year borrowing rate was 5 per 
cent. Now it is less than 1 per cent.

But successfully placing billions 
of pounds of debt is a complex 
process in which the UK must com-
pete for investors. “There are some 
investors that have to buy gilts but 
others can choose depending on 
how attractive the price looks,” says 
Mike Riddell, a fund manager at 
Aviva. “Every sale is a test of whether 
the market is working in the way it 
should.”

Sir Robert Stheeman, the 57-year-
old former banker who has run the 
UK’s DMO for the past 13 years, is 
fond of using the word “boring” to 

describe successful operations. “To 
assume the [market] moves are just 
one way is naive and short sighted,” 
he says. “Yields are at extraordinary 
low levels historically, but there is 
nothing in the rule book that says 
they will stay there forever. It gener-
ally pays to be circumspect.”

The market is already showing 
signs of concern about just how 
long the rally in gilts can last. In 
recent days, a sell-off has raised 
yields. Dwindling appetite from 
international investors, improving 
economic data and a fiscal policy that 
increases the supply of gilts all pose 
potential threats. Previous market 
meltdowns suggest that with yields 
so low, the sell-off could be sharp. 
In a matter of days, rates could jump 
by whole percentage points - making 
future government borrowing more 
expensive.

‘Kindness of strangers’
In the heart of the City of Lon-

don, employees at the DMO, the 
110-strong body responsible for 
minimising the government’s long-
term financing costs, spend their 
time trying to neutralise any threat 
to orderly bond sales.

Every month, the UK must sell 
approximately £11bn of gilts, with 
the proceeds split evenly between 
refinancing old debts and funding 
the day-to-day costs of running 
the country. The total is double the 
amount sold a decade ago after 
the government turned to the debt 
markets to support the economy in 
the wake of the financial crisis. That 
forced policymakers to court a new 
pool of investors and, alongside the 
UK’s private-sector borrowing from 
foreigners, become reliant on what 
Mark Carney, the Bank of England 
governor, has called the “kindness 
of strangers”.

Overseas ownership of gilts 
jumped from a quarter of the total 
market to a thirdas the UK began is-
suing shorter-dated bonds preferred 
by foreign banks and treasuries. 
There is no breakdown of foreign 
ownership of UK debt but China 
is thought to be among the biggest 
buyers.

Crucial to the gilt market and by 
extension the country’s financial 
stability, this group is notoriously less 
“sticky” than domestic investors. In 
recent years the ratio of gilts owned 

by overseas investors has slipped 
back to about 25 per cent and there 
is concern that the uncertainty sur-
rounding Brexit could weigh on their 
appetite. In July, for the first time in 
six months, overseas investors sold 
more gilts than they bought.

“The DMO is always having to 
talk to this wide range of investors 
and ask what they want it to sell,” 
says Luke Hickmore, senior invest-
ment manager at Aberdeen Asset 
Management. “It is an ongoing and 
tricky conversation.”

Demand from overseas investors 
is “fine but nothing to get excited 
about”, according to a gilt trader at 
one European bank, adding that the 
drop in sterling had a huge impact 
on returns for overseas investors. 
Since interest on a bond is fixed at 
issue, prices rise as yields fall and 
record-low gilt yields have provided 
domestic investors with a 13 per cent 
return so far this year. But a US inves-
tor without a currency hedge who 
converted that return into dollars 
would receive less than 2 per cent. 
An investor in euros would see a loss 
of 2 per cent.

“In some ways low borrowing 
rates sound fantastic for a country,” 
says Mr Brown at Citigroup. “But the 
UK is gearing up to increase its defi-
cit - which means it will be hoping to 
increase the amount of gilts it sells. 
To do that, it has to rely on investors 
willing to buy very low-yielding debt, 
including foreign investors who are 
watching the value of sterling closely 
and who might be more cautious 
about buying if the currency contin-
ues to weaken.”

‘Grit in the machine’
At the start of the year, the UK’s 

gilt market and the DMO faced a rare 
problem. For the first time since the 
eurozone crisis, officials announced 
that a government bond sale ran 
the risk of failing after a debt issue 
generated investor bids equivalent to 
1.07 times the amount sold - barely 
enough to cover the auction.

To keep its debt funded, the UK 
needs a smoothly functioning mar-
ket and the constant participation of 
investors. A single failed gilt auction 
would not be catastrophic to gov-
ernment funding plans but it would 
mean there was “grit in the machine”, 
says Sir Robert.

Some blamed the banks that 

make a market in gilts - buying them 
at auction before selling them on 
to investors - for the tightness of 
the sale. The problem is that global 
government debt is ballooning at the 
same time that banks are reducing 
their balance sheets.

For all the surprise, the warn-
ing signs had been visible for some 
time. A government committee had 
attempted to raise its concerns with 
the BoE three months earlier, warn-
ing about declining liquidity in bond 
markets and the threat posed to gilt 
market operations.

Andrew Tyrie, chair of the UK 
parliament’s treasury select commit-
tee, said tougher financial regulation 
designed to make the industry safer 
in the wake of the financial crisis had 
made it more expensive for banks 
to participate in gilt auctions by 
forcing them to hold larger sums of 
capital against the bonds they buy. 
Soon after the subject was raised, 
the committee’s fears were realised 
when Société Générale resigned as a 
gilt-edged market-maker in January.

The role had been widely re-
garded as prestigious, lucrative and 
instrumental in building relation-
ships with government. And if the 
French bank’s snub had been a 
one-off, it might have passed without 
comment, but a few months earlier 
Swiss lender Credit Suisse had done 
the same thing.

This is not a UK-only problem. 
Credit Suisse has also stopped acting 
as a primary dealer in most European 
countries and this year Bank of To-
kyo-Mitsubishi UFJ - Japan’s biggest 
bank - resigned from underwriting 
Japanese government bonds.

“There are enough other banks to 
keep on buying and selling govern-
ment [debt] so the situation is not yet 
problematic,” says Francis Diamond, 
UK rates strategist at JPMorgan. “But 
if you are responsible for placing a 
government’s debt in markets then 
it’s a trend that you need to keep an 
eye on.”

Don’t write off gilts
In an attempt to support the gilt 

market, the DMO tweaked its rules. 
Market makers were asked to put 
forward larger bids and the UK opted 
to hold smaller, more frequent, auc-
tions to ease pressure on bank bal-
ance sheets. For a few weeks, things 
calmed down. Then the Brexit vote 

on June 23 created a fresh market 
shock that pushed sterling down 
to a 31-year low. But in spite of the 
concerns about liquidity, rising debt 
levels and the as yet unscripted exit 
from Europe, demand for gilts in 
secondary markets remained robust.

Andrew Balls, chief officer for 
fixed income at Pimco, says demand 
from pension funds - that need 
to match liabilities and meet the 
demands of regulators by investing 
in gilts - will act as ballast for the 
market even in the midst of currency 
weakness.

“Sterling is a thermometer for the 
UK, but weakness in the currency 
does not mean a sell-off in all UK 
assets,” he says.

Larry Hatheway, chief econo-
mist at asset manager GAM, agrees. 
Although international investors 
reduced their holdings of gilts by 
£4.4bn in July, domestic investors 
easily made up the shortfall, keep-
ing pressure on gilt yields. “The gilt 
market looks to be well supported,” 
he says.

Writing gilts off has proven costly 
for investors in the past. In 2010, Bill 
Gross, then manager of Pimco, the 
world’s largest bond fund, cautioned 
investors to avoid UK government se-
curities, describing them as “resting 
on a bed of nitroglycerine” thanks to 
high levels of government debt and 
the potential for sterling to fall.

Yet by that summer the bond 
manager had reversed its stance 
in the face of a sustained gilt rally, 
switching from underweight to 
neutral.

The extent of this year’s gilt rally 
has again left some investors anxious. 
For the first time, yields on two short-
dated gilts briefly traded in negative 
territory - meaning investors were 
willing to pay more to own govern-
ment bonds than they would get back 
in interest and capital repayment.

It means, says John Wraith, head 
of UK rates strategy at UBS, that 
parts of the market cannot shake off 
the feeling that they will look back 
in a year and realise “they were the 
mugs who bought gilts at the most 
expensive prices in decades”.

ELAINE MOORE

The Governor of the Bank of England Mervyn King
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A
nother key rea-
son why African 
g o v e r n m e n t s 
always resort to 
‘control regimes’ 

is the need to keep prices 
low and urban dwellers and 
workers happy. Normal-
ly, political pressures for 
low-cost food and products 
generally come from urban 
workers/dwellers and em-
ployers and governments 
must appease these workers 
to keep them from revolting.  

Historically, revolts and 
agitations for change in Af-
rica has always come from 
the urban centres and usu-
ally, following steep rises 
in prices of foods and prod-
ucts and the erosion of pur-
chasing power of these city 
dwellers. This is even truer 
during the colonial period. 
For instance, the entire de-
colonisation process was 
fully kick-started or gained 
serious traction following 
the world-wide inflation that 
followed the end of World 

War II and the resistance of 
the colonial governments 
to increase salaries or offset 
wage increases of the urban 
workers. This led to wide-
spread protests throughout 
urban areas in Africa. It is 
these protests and agita-
tions that empowered the 
nationalist leaders and they, 
in turn, capitalised on the 
political dissatisfactions to 
weaken the powers of the 
colonial administrations 
and hasten their own rise 
to power. 

Nowhere in Africa was 
this more spectacular than 
in Ghana where the anti-in-
flation campaign organised 
by urban consumers saw 
the young, fiery, but uncon-
nected Kwame Nkrumah 
rise quickly from obscurity to 
upstage long standing elites 
and conservative nationalist 
leaders such as JB Danquah 
and Edward Akufo-Ado. 
More dramatic also was Nk-
rumah’s rise to the premier-
ship of Ghana in 1952 fol-
lowing the landslide victory 
of his party – the Conven-
tion’s people’s Party (CPP) 
formed just three years be-
fore then – in the February 
1951 legislative elections, 
the first general election 
to be held under universal 
franchise in colonial Africa. 
CPP won 34 of the 38 con-
tested seats and the colonial 
governor, Arden-Clarke, had 
no choice but to release 

Nkrumah from prison and 
ask him to form the gov-
ernment, even though he 
was considered a dissident, 
imprisoned for his role in 
the general strike of Janu-
ary 1950, and was not even 
invited to the select commis-
sion of middle-class Africans 
to draft a new constitution 
that would give Ghana more 
self-government.

But I digress. Haven rid-
den on the back of urban 
workers and dwellers to 
displace the colonial ad-
ministrations, many Africans 
leaders were aware of the 
potency of urban militancy 
and actively sought to keep 
them happy or prevent them 
from becoming militant. The 
governments also feel the 
heat during agitations for 
wage increases during times 
of inflations because due to 
the control regimes, they 
are the largest employers of 
labour in their countries. 

There are several op-
tions available. One way 
to do this is to prevent the 
effectiveness of trade un-
ions by direct government 
control, co-optation of its 
leaders or through outright 
clampdown and repres-
sion.  History has shown 
these means are not always 
successful. The best way for 
the government therefore, 
was to try to appease urban 
interests, according to Rob-
erts Bates, “not by offering 

higher money wages but by 
advocating policies aimed at 
reducing the cost of living, 
and in particular the cost 
of food.” Just like they did 
with the marketing boards, 
“they purchased food crops 
from the largely rural farm-
ers at prices set to ensure 
that soldiers, bureaucrats, 
and urban workers would 
be assured of low cost food.” 
The governments therefore 
sacrifices the interest of the 
majority of the population 
- rural farmers – for the com-
fort of the minority – urban 
workers/dwellers, but who 
possess the ability to cause 
problems for governments. 
As Billy Dudely – Nigeria’s 
foremost political scientist 
– surmises years back, “Nige-
ria existed only through the 
exploitation of her farmers”.

But there are serious 
problems associated with 
this control mechanism. The 
farmers get tired and when 
they consistently produce 
below costs, they tend to 
rebel or quit production 
thus precipitating food crisis. 
Here the governments use its 
control of foreign exchange, 
imports and exports to ban 
the export of food crops, 
import cheap food crops into 
the country and encourage 
dumping of food by foreign-
ers just to keep prices below 
market rates and the urban 
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I’m not sure which concerns 
me more - our answers to 
whether or not we’d vote 
for Buhari again, or the sad 

and pathetic reality our answers 
reveal.

But before delving any fur-
ther allow me to commence on 
a slightly lighter note.

Whenever she senses I’m 
about to launch into one of 
my tirades regarding this ad-
ministration’s pitiful economic 
performance, my friend Chinwe 
immediately cuts me short 
-  placing her index finger on 
her lips before saying,  ‘’Didn’t 
you vote for him?! This is the 
change you voted for, and you 
have another seven years of him 
so get used to it.’’

My reply is usually some-
thing like ‘’Yea but we had no 
choice. Jonathan’s administra-
tion would have destroyed 
Nigeria. God forbid another four 
years of Diezani and Co merci-
lessly chopping our money.’’

The similarity between your 
answers to my question regard-
ing whether or not you’d vote for 
Buhari again and my standard 
reply to Chinwe’s statement is 

uncanny.
And fair enough!
But isn’t this a rather damn-

ing indictment of you and I??
A quick glance at today’s 

world leaders reveals an inter-
esting similarity in age. Most are 
between the ages of 40 and 55. 
In other words a new generation 
has taken on responsibility for 
the future of not only their own 
respective nations but also that 
of the world at large.

A few days ago my friend 
Pamela made one of the most 
chilling statements I’ve heard 
in recent times. During a chat 
about our (yes, you and I) in-
herent lack of appreciation and 
value for history, she pointed 
out;

‘’Our generation will have a 
lot to answer for in future. Our 
parents took responsibility. 
They may not have got it right, 
but at least they took on the 
responsibility of trying to move 
Nigeria forward by offering 
their skills and talents to public 
service - be-it as civil servants, 
professors, doctors, or teachers. 
But our generation continues to 
simply mind its’ own business - 

caring only about bank balances 
and personal needs. When our 
children ask us why we did 
nothing as Nigeria fell apart we 
won’t have a leg to stand on.’’

Those words still send shiv-
ers down my spine.

Her statement speaks vol-
umes of the reason we would 
most likely vote Buhari again. 
For despite our incessant grum-
bling the reality is we’ll have the 
same old options available to us 
at the next election.

Why?
Because we continue to 

mind our own business as 
against making the necessary 
personal sacrifices to save our 
nation.

Look around you - the mes-
sages of most coaches, motiva-
tional speakers, trainers, pas-
tors, churches revolve around 
one thing – ‘’Me,  Me, and yes 
you’ve guessed it,  Me again’’.

Everything about our society 
revolves around looking within 
as against taking responsibility 
for what’s happening around 
us. Whilst there’s absolutely 
nothing wrong with sorting 
ourselves out internally, our aim 

A bigger picture
should always be to strengthen 
the ‘internal’ for the sake of the 
‘external’.

The reason we’ll most likely 
vote for Buhari again is because 
we won’t have a choice.

We won’t have a choice 
because we’re....hmmm...shall 
I say this diplomatically or sim-
ply as is? Sod it, I’ll just say it as 
it is - The reason there won’t 
be a half decent  alternative is 
because we’re all self-centered 
neophites.

This is why Mark Zucker-

Continues on page 37
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The recent debate 
about the rising in-
flation situation in 
Nigeria and par-

ticularly with respect to the 
recent hike in monetary 
policy rate (MPR) is proving 

to be a deterrent to growth. 
The current recession may 
be the proof. The MPR rate 
has moved 3 times in the last 
several months, the latest 
been the jump from 12% to 
14% at the last MPC meeting. 

Some of the  reasons at-
tributed to why the MPC 
reached this decision in-
cluded the attempt to  curb 
rising inflation, slow down 
the rate of money going to 
speculation on the Foreign 
Exchange Market, and also 
possibly to allow real rates 
for investors investing in 
Nigerian government secu-
rities. While these are valid 
reasons to hike monetary 
rates, the economic envi-
ronment and our specific 
circumstances must be ex-
amined properly, and in my 
opinion the effects neglects 
what our priority should be 
at this time. 

A push for growth above 
all else 

Inflation in my defini-
tion should be seen as a 
proxy for our actual growth 
aspiration, that is if we were 
efficient enough, we will 
actually grow at the rate of 
our inflation. That means 
our growth rate will equal 
our inflation rate at any one 
time. That is, our current 
inflation rate of 17% will also 
be our GDP growth rate. Can 
you imagine the national 
economy growing at 17%? It 
is possible, if we let inflation 
be, and push down inter-
est rates sufficiently low to 
allow this to happen. Our 
pursuit of lower inflation 
at the expense of growth is 
wrong headed. Not only is it 
old economies, it is also bad 
economics, because trying 
to control inflation with 
higher interest rates is an 
unrealistic pursuit. Is anyone 
saying if inflation goes to 
3 digits, we will also push 
our interest rates to 3 digits? 
That is how unrealistic it is to 
want to set your interest rates 
with inflation as reference. 
The new economics is about 
abundance and choices. Old 
economics is about scarcity 
and finite thinking. We must 
first push for growth at all 
levels and come back to fight 
inflation. Our goal should be 
to out grow inflation, no mat-
ter where the rate is. 

When our growth needs 
are meant, inflation will 
find its level with our devel-
opment matrix and settle 
eventually near the most ef-
ficient levels in the economy. 
That is why inflation rates are 

different in every economic 
environment. 

Interest rates are mean-
ingful when they are predict-
able and stable. While you 
can set interest rates, you 
cannot set inflation and FX 
rates effectively. You must 
let the market do it more 
efficiently. Inflation in any 
environment sometimes 
looks uncontrollable, but 
eventually it will find its lev-
el. Even efficient economies 
like the US also sometimes 
get it wrong. I was a student 
in the US in the Jimmy Carter 
years of stagflation, where 
inflation was rising and the 
US federal Reserve at the 
time choose to hike interest 
rates to slow down economic 
activity in a bid to fight infla-
tion off, the policy back fired 
and US interest rates went 
into the double digits which 
sometime reached 20% . 
With the economy stagnant 
and inflation rising, every 
economic activity suffered. 
It almost destroyed the US 
economy. 

The most critical element 
in today’s development eco-
nomics mix is making capital 
available to drive growth.

Lower interest rates are 
a key to driving growth

It is ironic that each time 
the economic growth rates 
are threatened, in the de-
veloped economies.  They 
immediately lower inter-
est rates to aid economic 
growth. They realize that 
pushing growth is more im-
portant than fighting infla-
tion with old tools that also 
hurts the economy. The tools 
are the usual old monetarist 
model which was to tighten 
fiscal and monetary policies 
which also translates to slow 
economic growth. Hiking in-
terest rates to fight inflation 
is a bad idea especially in an 
environment where most of 
the inflation is imported. 
Slower growth rates affect 
the economy in every way. 
Our current recession can 
be explained by the poor 
reading of the consequences 
of not acting quickly enough 
on policies. 

The two best policies 
that will help the economy 
quickly out of the current 
slump are the flexible foreign 
exchange policy and the 
removal of subsidies from 
petrol products. They came 
over one year late. Better 
late than never. The hope is 
that the policies will be left 

Inflation as a proxy for the 
economy’s aspirational growth rate
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