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On swearing-in on 27 
February 2017, Rotimi 
Akeredolu, Ondo State 
governor-elect, will 

face the tough test of reposition-

Akeredolu, Ondo Governor-Elect faces tough battle to revive cash strapped state
ing a cash-strapped state, where 
natural and water resources 
remain largely untapped and 
workers are owed months in 
salary arrears. 

“We are poised to revive Ondo 
State and make the state viable 

again and restore the state’s old 
glory,” Akeredolu promised at a 
campaign rally in Okitipupa on 
November 12.

 No economic revival will 
make meaning to Ondo State 
workers, other than the payment 

of the backlog of salaries  owed 
by the outgoing Olusegun Mim-
iko administration.

 However, this will prove a 
hard nut to crack for Akeredolu. 
Data shows that Ondo State, lo-
cated in south-west Nigeria, has 

received allocations of N26.40 
billion from the Federal Gov-
ernment between January and 
October 2016, but its recurrent 
expenditure within the period 
amounts to N68.04 billion, leav-
ing a gap of N41.64 billion.

 Ondo’s Internally Generated 
Revenue (IGR) is not enough to 
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Picnickers struggling to gain entrance into the Apapa Amusement Park, Lagos, yesterday. Joyful picnickers in the Apapa Amusement Park, Lagos, during the Christmas holiday, 
yesterday.                Pictures by Olawale Amoo
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shaped the oil and gas 
sector in 2016 that im-
pacted on the perfor-
mance of the sector, 

which by the third quarter of 
2016 had contracted by 22%.

The major issue for 2016 was 
the price of crude oil, which 
plunged to $27 per barrel, its 
lowest level since 2013, crashing 
an incredible 75 percent from its 
June 2014 peak of almost $108. 

This had a significant impact on 
all players in the sector.

The steady decline in the oil 
prices created a widespread 
headache for financial mar-
kets, causing energy compa-
nies’ profits to plunge, raising 
worries about the prospect of 
bankruptcies in the oil sector 
and spooking investors about 
global growth.

Nigeria, which depends large-
ly on crude oil revenues for 
funding government budgets 
and also as the most signifi-
cant source of foreign exchange 

earnings, had to adjust to lower 
revenues and foreign exchange 
earnings.  

The country’s position was 
further weakened by militancy 
in the Niger Delta, which led to 
a sharp drop in crude oil produc-
tion by about a million barrels 
per day. This led to significant 
loss of revenues for the country.

Faced with these huge drops 
in revenues and foreign ex-
change earnings, the Federal 
Government, which depends 
largely on imported refined 
petroleum products to run the 

economy, had to take the de-
cision to remove subsidy on 
petroleum products to reduce 
government expenditure on 
importation of fuel and move 
Nigeria closer to a final deregula-
tion of the downstream sector.

This development led to mov-
ing the pump price of petrol form 
N86 to N145 per litre.

There were however many 
positive developments in  Nige-
ria’s oil and gas space, the biggest 
of which was that ExxonMobil 

Continues on page 4

How eight major issues shaped 
Nigeria’s oil and gas sector in 2016
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Telcos abandon 
festive freebies as 
recession bites

Users of telecom services 
in Nigeria are missing out   
on enjoying attractive of-

fers from their telecom providers 
in 2016, as has been the tradition 
in past years.

  Telecom operators in Nige-
ria, who by the end of November 
in previous years, had started 
different advertising campaigns, 
offering free gifts, setting up 
competitions with attractive 
prizes, organising exhibitions 
and end of year concerts with 

Shippers and manufactur-
ers say manual processes 
of clearing goods at the 

nation’s ports are causing long 
delays and raising their cost of 
operations by about 50 percent.

 The slow clearing processes 
result in payment of demurrage 
and storage charges to shipping 
companies and terminal opera-
tors, an unnecessary addition to 
their cost of operations.

  It takes between 14 and 21 
days, instead of two days, to clear 
a container in Nigeria’s seaports, 
and this adds about 50 percent 
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Manual clearing 
raises cost of 
importation by 
50% say importers 
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… Industries, mining, water, economy present opportunities
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UK third quarter GDP growth revised up to 0.6%

US alleges Barclays mortgage securities fraud

Iran says it sealed Boeing plane deal at half price

The value of the Bitcoin vir-
tual currency has hit a three-year 
high with each one now worth 
about $900 (£730).

At the start of 2016, single 
coins were only worth around 
$435 but their value has climbed 
steadily all year.

The UK economy grew by 
0.6% in the third quarter, accord-
ing to official figures, faster than 
previous estimates.

Growth for the July-to-Sep-
tember period had originally 
been estimated at 0.5%.

New data from the Office for 
National Statistics (ONS) sug-
gested that the business and 
financial sector was more active 
than previously estimated.

The US Department of Jus-
tice is suing Barclays for alleged 
mortgage securities fraud.

It claims that Barclays misled 
investors about the quality of 
loans backing securities in the 
run-up to the financial crisis.

Barclays rejected the claims, 
saying they were “disconnected 
from the facts”.

Iran said on Sunday it had 
negotiated to pay only about 
half the announced price for 
80 new Boeing (BA.N) airliners 
in an order that the American 
planemaker had said was worth 
$16.6 billion.

Italy approves bailout for Monte dei Paschi

Bitcoin enjoys end of year price surge

Italy’s cabinet has approved 
a state-bailout for the country’s 
third-largest bank, Monte dei 
Paschi di Siena.

Prime Minister Paolo Gen-
tiloni said his government had 
authorised a €20bn ($21bn; 
£17.9bn) fund to support Italy’s 
embattled banking sector.

The announcement came 
after Monte dei Paschi failed to 
raise €5bn from private inves-
tors.

Deutsche Bank agrees $7.2bn penalty with US regulators
Germany’s Deutsche Bank 

says it has agreed a $7.2bn 
(£5.9bn) payment to US authori-
ties over an investigation into 
mortgage-backed securities.

The sum, which needs final 
approval, is far lower than the 
$14bn the US had asked the bank 
to pay in September.

Briefs

President Muhammadu Buhari (r), welcoming  the Catholic ArchBishop of Abuja, John Cardinal Onaiyekan (l), while others look on, during 
the Christmas visit to the President by community leaders at the Presidential Villa, Abuja.
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How eight major issues shaped Nigeria’s oil...
Continued  from page 1

announced a significant dis-
covery of a new oil field with a 
potential recoverable resource 
of about one billion barrels of 
oil on the Owowo field, offshore 
Nigeria on October 27.

“It is a significant morale 
booster for the industry, espe-
cially as Nigeria’s reserve re-
placement ratio has been going 
down”, said Rolake Akinkugbe, 
head of Energy & Natural Re-
sources for FBN Quest.

The Owowo Field spans por-
tions of the contract areas of Oil 
Prospecting License 223 (OPL 
223) and Oil Mining License 
139 (OML 139). The well was 
drilled by ExxonMobil affiliate, 
Esso Exploration and Produc-
tion Nigeria (Deepwater Ven-
tures) Limited and proved an 
additional resource in deeper 
reservoirs.

“One billion barrels of oil 
reserve is about three percent 
of Nigeria’s current reserve and 
if the potential is realised, that 
will give the country an extra 
100,000 to 200,000 barrels of 
oil per day”, said Wumi Iledare, 
professor of Energy Econom-
ics at Centre of Petroleum 
Institute, University of Port 
Harcourt.

Reserves also increased, 
as Lagos state became an oil 
producing state with the first 
export of crude from Aje field.

  Within the year also, Nige-
ria exited joint venture cash call 
funding, as it signed off the joint 
venture arrangement, saving 
the country $8.4 billion yearly. 
This removes the burden of 
paying about $700m monthly 
as the NNPC announces plans 
for a self-funded joint venture 
arrangement to start January 1.

  The agreement was signed 
by Maikanti Baru, NNPC group 
managing director, who was 
also in the course of the year, 
appointed the group managing 
director of the NNPC, and will 
see NNPC exploring alterna-
tive funding mechanism that 
allows the joint venture busi-
ness finance itself by retaining 
its operating costs and capital 
allowances.

The implication of this move 

is that the Joint Ventures will 
relieve government of the cash 
call burden by sourcing funds 
for their operations. Cash call 
underfunding in 2016 alone 
amounted to $2.5billion, bring-
ing total cash call areas to 
$8.5billion.

Significant deals were also 
witnessed in the sector, includ-
ing the Nigerian Independent 
Petroleum Company (NIPCO) 
acquiring 60 per cent stake in 
the downstream operation of 
Mobil Oil Nigeria (MON).

In a message to the Nigerian 
Stock Exchange, NSE, after the 
deal was signed, the manage-
ment of Mobil Oil Nigeria Plc 
said the Nigerian entity “has 
been informed by its majority 
shareholder, ExxonMobil Oil 
Corporation, that it has agreed, 
subject to regulatory approvals, 
to sell its shares representing 60 
per cent of Mobil Oil Nigeria’s 
shares to Nipco Investments 
Limited, a wholly-owned sub-
sidiary of Nipco Plc.”

 Ibe Kachikwu also an-
nounced the signing of a Mem-
orandums of Understanding 

(MoUs) with several Chinese 
firms for over $80 billion new 
investments, spanning five 
years, in the oil and gas indus-
try, covering pipelines, refin-
eries, gas and power, facility 
refurbishments and upstream 
financing. Kachikwu also an-
nounced plans to sign a US$15 
billion advancement payment 
oil deal with India.

 The world’s largest oil ex-
porters finally agreed a deal to 
cut output for the first time in 
eight years, to erode a global 
supply overhang that has per-
sisted for two years and halved 
the value of a barrel of crude on 
Novemember 30.

 The Organisation of the 
Petroleum Exporting Countries 
(OPEC) confirmed its decision 
to implement a new production 
target of 32.5 MMb/d effective 
January 1, 2017 for six months 
to accelerate the ongoing draw-
down of the stock overhang and 
bring the oil market rebalanc-
ing forward. The reduction 
agreed during the OPEC 171st 
meeting in Vienna, will cut out-
put by some 1.2 MMb/d, from 
the current 33.64 MMb/d.

Iran, Libya and Nigeria were 
all given special dispensation 

not to join in with the reduc-
tion, as the three are still fight-
ing to boost their exports and 
regain market share lost to 
international sanctions, or civil 
unrest and violence.

Policy-wise, the Nigerian 
government came up with a 
petroleum industry roadmap 
that brings clarity to the opera-
tions of the industry tagged ‘7 
Big Wins’. The document is the 
short and medium term priori-
ties to grow the nation’s oil and 
gas industry from 2015 to 2019.

Within the year, a public 
hearing was conducted on the 
petroleum sector governance 
bill, the NNPC has backed plans 
on its own unbundling, which 
will see the corporation dis-
solve into two entities: Nigeria 
Petroleum Assets Management 
Company (NPAMC) and Nigeria 
Petroleum Company (NPC), or 
national oil company. The PIGB 
is now expected to be passed in 
the first quarter of 2017.

T h e  g o v e r n m e n t  a l s o 
showed greater commitment 
towards the environment, 
by signing the Paris Climate 
Change Agreement and began 
efforts at cleaning oil spills 
from Ogoni land.
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8 suspected cultists, 
robbers nabbed in Osun 

Police ban use of 
fireworks in Kano

... 600 new compactor trucks expected

A
bout six hundred compactor trucks 
will be injected into the Lagos 
waste management system as the 
state government looks to signing 
a deal with a European firm to 

revolutionalise waste collection and manage-
ment in the state as part of the reform in 2017.  

The reform will also ensure that the Lagos 
Waste Management Authority (LAWMA) is 
restricted to play only regulatory and moni-
toring roles, while ceding policy implemen-
tation to private entities.

Although the name of the European firm 
was not revealed as the state is yet to seal the 
deal, BusinessDay, however, gathered that 
the firm has an annual turnover of 20 billion 
Euro and it is a big player in waste manage-
ment in the European market.  

National Agency for Food and 
Drug Administration and Control 
(NAFDAC) have confiscated im-
ported fruit juices worth millions 

of naira in Onitsha.
The fruit drinks were seized when the op-

eratives of the agency raided some markets 
and super stores in the city recently. Some 
of the fruit juices confiscated were labelled 
Masafi, Euro drink and Peach.

Christiana Essenwa, deputy director of 
NAFDAC in Anambra, explained that the 
raid followed the Federal Government’s ban 
on imported fruit juices and other products.

“The exercise was aimed at mopping up all 

Babatunde Adejare, the state commis-
sioner for the environment who disclosed, 
the expected reform would allow for the in-
fusion of needed technology and resources 
into waste management through partner-
ship with world renowned waste managers.

He stated that the days when LAWMA 
veered from its traditional regulatory role 
into being a player in the sector would soon 
be over since Lagos as a mega city has grown 
enough to have a proper waste management 
agency that would regulate and monitor the 
sector for efficiency.

“To revolutionalise waste management 
in the state, LAWMA will cease from playing 
the role of a referee and a player at the same 
time. This would enable us develop exper-
tise, experience and efficiency in the sector 
through private sector involvement” he said.

According to Adejare, other measures 

imported fruit juices from all markets, shops 
and super markets following the ban. This is a 
nationwide exercise. It is aimed at strengthen-
ing local industries and increase activities in 
the fruit juice manufacturing sector.

“This country is blessed with rich natural 
and human resources. Fruits are everywhere 
wasting. Go to waste dumps and see piles of 
fruits wasting because we have not been able 
to fully utilise our potentials. The exercise is, 
therefore, a necessity to minimise the wast-
age,” Essenwa said.

She added that local production would 
also reduce the foreign exchange put into 
importation of goods, and urged traders to 

Waste management: Lagos to 
sign deal with European firm  

to improve waste management in the state 
are: “the existing landfill sites would be 
closed and substituted with engineered 
landfill sites. There would be the creation of 
transfer loading stations in local government 
areas, deployment of over one million ultra-
modern waste bins with censors to monitor 
their movement against theft

Speaking on other issues, Adejare said 
12,846 tenements and 1,004 high-rise build-
ings/commercial properties were monitored 
across the state for compliance with wastewa-
ter management policies, while approval of the 
state executive council had been given to com-
mence the Development of Odomola II Water 
Treatment and Distribution Network project 
on Public Private Partnership (PPP) basis.

He said that the state government was 
executing the construction of Adiyan Water 
Treatment Plant Phase II with 70 million 
gallon capacity to provide potable water to 
about 3,000,000.  

NAFDAC raids markets, seizes imported fruit juices in Onitsha

Eight suspected armed robbers and 
cultists have been arrested by the 
police   in Osun. The suspects, ac-

cording to the police, have for long been 
terrorising   the residents of Osogbo and 
its environs.

Olafimihan Adeoye,  the state Com-
missioner of Police,  told newsmen in 
Osogbo last weekend that one Rasaq 
Mutiu, 31, was a suspected member of 
“Aye’’ confraternity.

“His gang killed three persons, cut 
off a finger of another and left another 
person unconscious and now receiving 
treatment in a hospital.’’

Adeoye said the gang committed the 
crime during its attacks in Osogbo be-
tween August 15 and November 18. He 
said another suspected cultist, Babatunde 
Ogunlana, 31, in company of his gang, at-
tacked some miners at Adeoye village, via 
Osu, on October 11, and killed one person.

Adeoye said one Famuyiwa Samson, 
28; a suspected armed robber was caught 
with a locally made double barrel pistol 
with two cartridges, and another suspect-
ed robber, Chigozie Ugochukwu, 22, was 
arrested while robbing a petrol attendant 
with a knife and wearing a face mask.

Adeoye said four other suspected cult-
ists were arrested at their hideout at Kola-
wole area, Osogbo and that two wraps of 
hemp and one axe wrapped with red cloth 
was recovered from them. He assured that 
the police would rid the state of criminals 
and unscrupulous elements.

“The command is re-assuring the citi-
zens of the state of its resolve to sustain 
the fight against cultism and other forms 
of violent crimes”, he said.

Kano State Police Command has 
placed a ban on the use of fire-
works and knockouts and warned 

that anyone caught violating the rule will 
face the law.

Magaji Majiya, the command’s public 
relations officer said the measure to fore-
stall any possible breakdown of law and 
order in the state.

Majiya assured residents that adequate 
security measures had been taken to en-
sure security of lives and property during 
throughout this festive season.   

“The command has taken measures 
to ensure peaceful celebrations as places 
of worship, motor parks, markets, roads, 
shopping malls, recreation centres and 
other public places will be adequately 
protected.

“Both covert and overt operatives have 
been deployed to strategic places for sur-
veillance,” he said.

The spokesman called on members of 
the public to support and cooperate with 
the police and all other security agencies 
so as to ensure peace in the state.

“Parents and guardians are to warn 
their wards as the command will not 
hesitate to arrest and prosecute any per-
son found flouting the law,” Majiya said.

He also advised people in the state 
to be security conscious and report any 
strange person(s) or item(s) to the nearest 
police station for necessary action.

“People can also call our emergency 
telephone lines as follows: 08032419754, 
0 8 1 2 3 8 2 1 5 7 5 ,  0 8 0 7 5 3 9 1 1 6 3  a n d 
08099831808 in the event of any incident,” 
he said. NAN

see the exercise as a sacrifice toward devel-
oping the industrial sector of the country.

“It is also sad to note that some of the 
juices coming into the country are not even 
safe for drinking”, she added.

Essenwa assured that the agency would 
continue to carry out raids on imported fruit 
juices as well as unwholesome, fake and 
adulterated products until the health of the 
nation was safeguarded.

The deputy director urged the Federal 
Government to reconsider posting NAF-
DAC back to seaports to ensure that such 
unwholesome products were not allowed 
into the country.

L-R: Ayoade Adekunle, Unit Secretary, Food, Beverage & Tobacco Senior Staff Association (FOBTOB); Aminu Mohammed, Regional Public Affairs Manager (North), 
Nigerian Bottling Company;  Sade Morgan, Legal Public Affairs and Communications Director, Nigerian Bottling Company; one of the Internally Displaced Persons in the 
camp, and Auwal Bikos, Branch Officer, National Union of Food, Beverage and Tobacco Employees (NUFBTE), during the donation of Relief Items to IDP Camp in Borno.

JOSHUA BASSEY
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spent especially as the author 
has taken great pains to alert us 
that we must be ready to meet the 
future now.  His prognosis is that 
with the rise of the robots, social 
and economic disruptions are 
inevitable.  The warning is clear 
and unequivocal:

“Robots are getting too smart, 
too flexible and too convenient.  
And that is the problem, because 
if robots take all the jobs, our long 
march of progress may well go into 
reverse.”

Recently, Fareed Zacharia de-
voted an entire programme on 
CNN [Global Public Square] to 
these critical developments.  

Even more startling is the prog-
nosis of those who insist that with 
the onslaught of artificial intel-
ligence, the future is already here.  
Consequently, the first casualties 
are likely to be chartered account-
ants, lawyers, architects etc.  I can 
confidentially assure consulting 
engineers that they too are on the 
danger list.  It is going to be Noah’s 
Ark all over again.  The only dif-
ference this time around is that 
the purpose may not be salvation 
from the storms of life but extinction 
preceded by disgorgement.  As pro-
fessionals we are now forced to con-
tend with the grim prospects of being 
precariously perched on a precipice 
that plunges directly into unfamiliar 
terrain as we ponder on whether our 
life’s work is already done.

“Robots are getting too 
smart, too flexible and 
too convenient.  And 

that is the problem, be-
cause if robots take all 

the jobs, our long march 
of progress may well go 

into reverse”

for several days before and after the 
election regardless of the cost to our 
economy which is clearly vulner-
able and is already in shambles.

As for artificial intelligence, it 
is already crystal clear that we are 
no longer dealing with science 
fiction.  Reality has crept up on us.   
Robots and robotic engineering 
are increasingly becoming com-
mon features of the economy and 
industrial landscape in the United 
States of America; Japan; Germany; 
Sweden; India; China and numerous 
other countries.  The implications for 
our society and social structure have 
been elegantly captured by econo-
mists, philosophers, social scientists 
and the gurus of futuristic strategy as 
well as computer models.

I must nevertheless alert you 
that what is currently trending on 
social media is the front page head-
line of the “Financial Times” of 15 
February 2016:

“Scientists warn AI means job 
losses in every profession-including 
the oldest”

 “Scientists have warned of the 
prospect of mass unemployment 
affecting everyone from drivers to 
sex workers, triggered by strides in 
the development of artificial intel-
ligence and robotics. Intelligent 
machines would soon replace peo-
ple in all sectors of the economy, 
computer scientists told a meeting 
of the American Association for 
the Advancement of Science in 
Washington at the weekend. “We 
are approaching the time when ma-
chines will be able to outperform 

were not facing up to the accelera-
tion of AI and robotics research. 
Prof. Selman helped draft an open 
letter last year from the Future of 
Life Institute in Cambridge, Mas-
sachusetts, to policymakers urging 
them to explore the risks associ-
ated with increasingly intelligent 
machines.

According to Prof. Selman, one 
of the fastest-advancing areas of AI 
is machine vision, applied to the 
self-driving vehicles that scientists 
predict will take over roads in the 
next 25 years.

Advocates of automated driving 
argue that it will cut accidents by 
90 per cent or more.

“With so many lives saved and 
injuries prevented, it would be 
very hard, morally, for anyone to 
argue against it,” Prof Selman said.  
Yet about 10 per cent of US jobs 
involve driving a vehicle. 

Prof Vardi said it would be hard 
to think of any jobs that would not 
be vulnerable to robotics and AI – 
even sex work.  “Are you going to 
bet against sex robots?” he said.  
“I’m not.”

We are entitled to feast on the 
three brilliant books by Martin 
Ford:

(i) “The Rise Of The Robots:  
Technology and the Threat of a 
Jobless Future”

(ii) “The Lights In The Tun-
nel”

(iii) “Shadow Work”.
I can assure you that whatever 

time you invest in reading these 
fascinating theses, is time well 

S
ome of you may recall that 
it was the late Afro-juju 
musician, Fela Anikulapo-
Kuti who came up with his 
own unique penetration 

test. Someone had sold him what 
was described as powerful charms 
to render him impenetrable by 
bullets – a solid armour against 
gun shots.  Fela decided to test the 
potency of the charm by trying it 
around the neck of a goat.  A gun 
was produced and a shot was fired at 
the goat.  It promptly dropped dead.  
Vulnerability was confirmed by the 
consulting engineer who performed 
the autopsy/post-mortem.  There is 
no record of whether Fela got his 
money back or not.  However, we 
must ponder on whether with all 
these conflicting election results 
and controversial counter results 
as well as the threat of chaos and 
anarchy we would be better off by 
demanding a money back guarantee 
from whoever is conducting elec-
tions?  Whenever we hold elections 
at either state or national level we 
shut down the entire state or nation 

Reverse engineering: Penetration tests 
(vulnerabilities) and artificial intelligence

humans at almost any task,” Moshe 
Vardi, computer science professor at 
Rice University in Texas, said. “Soci-
ety needs to confront this question 
before it is upon us:  if machines are 
capable of doing almost any work 
humans can do, what will humans 
do?  A typical answer is that we will 
be free to pursue leisure activities.  
I do not find the prospect of leisure-
only life appealing:  I believe work 
is essential to human wellbeing.”

Bart Selman, professor of com-
puter science at Cornell, said: “AI 
is moving rapidly from academic 
research into the real world.  Com-
puters are starting to ‘hear’ and 
‘see’ as humans do …... Systems can 
start to move and operate among us 
autonomously.”

He said the likes of Google, Face-
book, IBM and Microsoft were scal-
ing up investments in AI systems to 
billions of dollars a year. Professors 
Vardi and Selman said governments 
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Recession: Nigeria beer festival is necessary 
ance on oil as a minus to the nation 
and have always advocated for the 
diversification of the economy, with 
a detailed explanation of the advan-
tages of doing so. Yet they outlive 
their administration, and nothing 
happens. Another administration 
comes in, apparently voted into office 
on the premise of doing the “needful” 
also does nothing.  

Nevertheless, this recession 
should make us have a rethink. We 
should use it as an opportunity to 
tell ourselves the home truth and 
do something about it. The govern-
ment should provide the required 
leadership and galvanize the coun-
try’s potentials towards increasing 
its revenue. For me, festival tourism 
amongst others is a natural bequest 
that the government can harness to 
bolster the economy.

When I heard of the Nigeria Beer 
Festival, to be held in September, 
2017, I had to muse about it for a 
while, appreciating the idea. Then 
suddenly, it dawned on me that it 
could be turned into a festival tour-
ism product like some countries like 
Great Britain, Belgium, Canada have 
done, and are enjoying its attendant 
benefits. For instance, the Germany’s 
“ocktoberfest beer festival” attracts 
well over 50,000 tourists to it yearly. 

You can imagine the benefits.
Then considering that Nigeria 

is indisputably the second largest 
alcohol market in the entire Africa, 
with an expected total volume of 
15.2m hectoliters per year, the Ni-
geria Beer Festival, to me is coming 
rather late. However, “it is better late 
than never” even as the middle class 
and the large number of drinking 
age consumers in Nigeria continue 
to grow.  Whether one likes it or not, 
drinking alcohol is a social activity in 
Nigeria and it has come to stay.  Of 
all alcoholic drinks, beer is the most 
popular in the country, making up a 
large percentage of all alcohol sales. 

Therefore one must not pre-
tend over the forthcoming Nigeria 
Beer Festival and the government, 
through the Federal Ministry of 
Tourism, Culture and National 
Orientation should do everything 
within its capacity to adopt it as a 
tourism tool. Beer brands as well 
should leverage on it to engage 
their consumers. Also, the idea of 
Lagos as the host city for this event 
is equally commendable, as it is the 
entertainment hub and commercial 
nerve centre of Nigeria, with well 
over 18million population. Again, 
Lagos is the headquarters of all the 
major beer brands in the country 

and other associated industries, 
and with Tafawa Balewa Square as 
the venue, the event is positioned 
to be a success.

However, I understand the beer 
festival will be a weeklong carnival-
like funfair, entertainment, sales 
and marketing event, with musical 
concerts parading some top Nige-
rian artistes, barbeques, fashion 
shows amongst others; and that 
it will be a platform for the largest 
community of beer consumers from 
across the country and beyond, in 
a fun atmosphere with economic 
value for brands and the economy 
at large. I think we need this festival 
at a time like this. I know we can 
engage this festival to the country’s 
advantage to boost tourism and 
enhance economic development 
in Nigeria.  I know it would build 
harmony, provide entertainment, 
showcase our heritage as a country, 
build friendship, in addition to new 
relationships, create partnerships, 
and create jobs, and  increase our 
income as a country amongst oth-
ers. The time is now; let’s embrace 
the let’s embrace festival tourism, 
let’s embrace Nigeria Beer Festival.
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One does not need to be a 
Harvard trained econo-
mist to know that when an 

organization’s source of revenue is 
affected, it ordinarily would have 
effect on the organization. Nigeria’s 
source of revenue is affected, so the 
country is affected. 

Simply put; like in most coun-
tries of the world, government is 
the highest spender in Nigeria’s 
economy; and oil is the major 
source of our government revenue. 
So with the drop in oil price in the 
global market, and the effect of 
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militancy in the Niger Delta region, 
which is affecting the country’s oil 
production out-put, there is a dip 
in government revenue. This dip 
in government revenue is in-turn 
affecting consumer spending. 
And because consumer spending 
is affected, businesses can’t invest 
in products and services, thereby 
causing decline in the country’s 
Gross Domestic 

Products (GDP)-This is eco-
nomic recession and, technically, 
or not, Nigeria is in it.

 But the question is “how do 
we get out of this recession?”, and/
or more importantly, “how do we 
avoid recession in future?”

To be fair to the Nigerian gov-
ernment, both the past and pre-
sent, and this is a common knowl-
edge; they aren’t lacking in “ideas” 
of what to do, or how to go about 
solving the country’s challenges; 
what has been identified as the 
challenge is the “political will” 
to do the needful-to match their 
“ideas” with the required actions 
that would get the country out of 
the woods. Each government that 
comes paints a beautiful picture 
of what the country’s economy 
should be/look like. They have 
identified the country’s over reli-
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There is no doubt that 
Christmas should be cel-

ebrated, but if Christmas is 
to have any real meaning in 
our lives then we must look 
beyond the holidays, gifts 
and celebrations and the 
feasts of sumptuous jollof 
rice that we plan to have 

to find the real meaning of 
Christmas to humanity and 
try to live out this meaning, 
not only during the season, 
but all through our lives as 

Christians

have nothing may have some-
thing mean that God loves you 
less. Let’s re-think the concept 
of Christian Charity during this 
season. Let’s give, not just our 
resources, but our time and tal-
ent to heal our broken and frac-
tured world. Let’s work towards 
removing the social, political 
and economic structures that 
reduce most of our population 
to shameful poverty. As children 
of God our works of charity, love 
and social justice will create 
miracles in the lives of many, 
if we can get out of our self-
absorbed mindset this season. 
Be a miracle to someone today 
– that’s what Christ did through 
Christmas: Christians must do 
the same.

Jesus came to this world 2,000 
years ago with great promises 
that he fulfilled. He has passed 
the baton to us who are his fol-
lowers. Are we holding on and 
running the race, fighting the 
good fight, and lighting up the 
world; or have we dropped the 
baton, and dug into the feast of 
jollof rice under the ornamental 
lights that only light up our living 
rooms and make us “better pass 
our neighbours”

Christmas beyond jollof rice

Send reactions to:
comment@businessdayonline.com

Send reactions to:
comment@businessdayonline.com

The special adviser on media and publicity: Journalism vs PR practice
government critic who later served 
the last administration as Presidential 
spokesman. 

While we breathe a sigh of relief as 
the curtains drew on Abati, we welcomed 
with another sense of renewed hope, the 
advent of Femi Adesina as the new man 
on board. Just when we were basking in 
the euphoria of having Adesina in charge, 
he started on a divisive note by labelling 
critics of his principal, “wailing wailers.” 
This was unexpected of the man in charge 
of rebuilding hope among the Nigerian 
people who were fragmented by the hate 
politics that characterised the last general 
election.

At various tiers of government, the 
handlers of the Chief Executives have 
been great minds from various media 
houses. Painfully, a greater percentage of 
them have left the positions losing public 
rating because of how they managed the 
critical stakeholders.

This leads me to the question: between 
the journalist and a PR professional, 
whose responsibility is it to manage public 
communication for the Chief Executive? 
I can’t be definite on whose side the pen-
dulum should swing because these things 
turn out to be how the individual handles 
the situation he/she finds himself/herself. 
However, what I can say for sure is that the 
job of a media handler is that of a “com-
munication strategist.”  This strategist 
could be a journalist, a PR practitioner 
or even both. 

What is important is for the holder 
of the office to understand how vital his 
role is in managing the expectations of 

the people vis-à-visthe position of the 
government on its policy thrust and 
strategic direction. 

The handler must understand that 
there is a job to be done in keeping the 
institution united, making people keep 
hope alive and believe in the govern-
ment of the day. It is the person’s job 
to manage outflow of information from 
government confines to the public, in 
a way that depicts us as a people who 
are focused, determined, and resilient 
and getting better, at what we do, how 
we do it and why we do it. All these 
must be with the aim of meeting the 
expectations of the people and making 
the international community believe in 
us as a people. 

Experience has shown that in man-
aging a principal, there will always 
be fallouts that will result in negative 
backlash from the public as it has 
happened many times with President 
Buhari’s public utterances, just as other 
presidents.  This is not a problem as it 
is expected at some point or the other. 
What is important is how the commu-
nications strategist is able to turn the 
negative around and make the best out 
of it, all in a bit to ensure the government 
is effectively connecting with its publics.

The communications strategist un-
derstands that his principal is not doing 
the people a favour by taking up the 
job. Thus, his messaging and responses 
to issues must not sound arrogant or 
condescending. He would rather spend 
the better part of his time distilling mes-
sages that reassure the people of the 

need to keep faith with the government 
by exercising patience. His content and 
engagement will be so strategic and well 
communicated that amidst the criticism 
the Principal and the entire government 
will face, his messages will remain a 
source of hope that inspires patriotism.

We can go on and on as to what the 
communications strategist will do. The 
bottom line is that it is time we begin 
to call on Principals to look before they 
leap in the appointment of their media 
handlers. Being a journalist does not 
translate to being a good media adviser.

There is more to the job than send-
ing press releases to media houses for 
publication. There is more to the job than 
being able to call all newspaper editors 
at the speed of light, as media relations 
is only a subset of PR. Whoever takes 
up the job must understand that, where 
there is division between the government 
and the people, his message is the bridge 
that unites them and keeps the nation 
together. The job demands that where 
the people are losing faith in govern-
ment, the communications strategist 
brings hopes alive by reassuring them of 
government’s determination to fix what 
has been unfixed.

The job is a forward looking business 
that gives no room for attention or too 
much of it to the mistakes of the past, but 
gives clarity on government’s activities 
and interventions aimed at making the 
country a better place for all.  
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A
s  w e  c e l e b r a t e 
Christmas, it is very 
important for all 
Christians to think 
about Christmas, 

not just as the birthday of Jesus 
Christ, or as some historical 
event that is worth remember-
ing and celebrating. The birth 
of Jesus was meant to trans-
form the world, and it did so 
2,000 years ago, but today, how 
are we His followers actually 
commemorating his birth by 
being agents of real transfor-
mation? Mahatma Gandhi’s 
apathy towards Christians in his 
well documented comments, 
that I para-phrase “Show me 
a Christian and I will become 
one” or “I like their Christ, but 
the Christians, they are nothing 
like him” are a reminder of how 
insipid Christians have become 
in these times, and how far less 
impactful our faith is on the 
world, because of how we have 
neglected the substance of our 

guided the work of the followers 
of Christ that led to a new world 
order and a new civilization built 
on Christ. It transformed the 
world within and outside Israel, 
and bequeathed to us the faith 
we now have. It’s now our turn 
to do the needful and use the 
transformative power of Christ’s 
birth to heal our broken hearts 
and broken land.

The biggest promise of the 
birth of Christ is that the Son of 
God became man so that the sons 
of men will become sons of God. 
Unfortunately, many Nigerian 

Christians do not fully appreci-
ate what this means – this is why 
a band of prosperity preaching 
self-enriching religious lead-
ers have taken over our faith. 
They have reduced Christian 
faithful who allow it, to become 
“pastor-junkies”, with blind and 
uncompromising loyalty to their 
pastor’s brand, deifying these 
“men of God” and forgetting 
that we ALL were baptized as 
Prophets, Kings and Priests! 
This is why many sit and warm 
the back-benches in Church, 
preferring not to “get involved” 
beyond attending mass or ser-
vices. Let’s embrace who we are 
– children of God, co-heirs of the 
Kingdom and co-owners of the 
Church, and let’s take ownership 
for what happens rather than sit 
back and allow a handful of ill-
intentioned people mis-direct 
and mislead us. Take ownership 
of your faith this Christmas like 
the true Son/Daughter of God 
that you are!

Another powerful set of 
Christmas promises relate to the 
mercy of God – the eyes of the 
blind will be opened, tongues 
of the mute will speak, the lame 
will leap. As you eat your jollof 
rice, how many fellow Nigerians 
who are impoverished and suf-
fering have you helped? Would 
having less on your table this 
Christmas so that others who 

The role of communications in 
every institution – family, mar-
riage, business, politics and more 

is key and cannot be over emphasised. 
It is the tool with which we manage 
expectations, inspire hope, love and 
unity. How effective the communication 
within an institution is determines how 
efficient it will be for the greatest good 
of its community.

In every country, including Nigeria, 
the dawn of a new government ushers 
a renewed hope. In our present un-
broken democratic dispensation from 
Olusegun Obasanjo to Umaru Yar’Adua, 
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faith, and only focus on the 
ephemeral issues of jollof rice, 
new clothes, decorations and 
gifts during this season. 

There is no doubt that Christ-
mas should be celebrated, but 
if Christmas is to have any real 
meaning in our lives then we 
must look beyond the holidays, 
gifts and celebrations and the 
feasts of sumptuous jollof rice 
that we plan to have to find the 
real meaning of Christmas to 
humanity and try to live out 
this meaning, not only during 
the season, but all through our 
lives as Christians. In the words 
of the Catholic Bishop of Oyo, 
Emmanuel Badejo, “Christians 
have become like a generator 
that you put on, yet there is no 
light supplied in the house”. 
How can we light up the world 
this Christmas, not with the 
ornamental bulbs, decorations 
and Christmas trees, but with 
attitudes and actions that are 
truly in the spirit of Christ?

To do this we need to search 
for the promises of Christmas 
especially as foretold by the 
prophets of the old testament 
– Isaiah, Nathan and John the 
Baptist, and then challenge our-
selves to see how our attitude 
and conduct can actually work 
towards the fulfilment of those 
promises. In the early days of 
Christianity, it was these that 

Goodluck Jonathan and now Muham-
madu Buhari, it has been a season of 
renewed hope of getting it right finally. 
Somewhere along the line that hopes 
never sees the light of the day. That is 
not to say some measures of improve-
ment and successes are not recorded, 
but overall, the performances of these 
leaders have fallen short of expectations.

The discussion here today borders 
on the role of communications/com-
municators in managing expectations 
and aligning the yearnings of the people 
to government policies/strategic direc-
tions or vice versa. Let’s examine the role 
the communicators have played thus far 
in this regard.

We have had journalists as govern-
ment spokespersons at virtually all 
levels over these 17 years of our recent 
democratic dispensation. To their cred-
it, they are renowned journalists with 
impeccable credentials as media prac-
titioners. In their journalism years, their 
works were cherished and adjudged as 
reflecting the views of the people. It was 
therefore expected that the values they 
would bring if appointed as govern-
ment communication managers could 
change the narrative of Nigeria.

Ironically this has not always turned 
out as expected. In fact, in so short a 
time on assumption of office as Special 
Adviser on Media and Publicity, the 
rhythm of their songs would change and 
you can’t but wonder what happened in 
their transition as public affairs analysts 
to government spokespersons. The jury 
is still out on Reuben Abati, a foremost 
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The Christmas sea-
son is usually a time 
of joy; of celebra-
tion; of holidaying. 
A time most people 

down tool after a year of toil and 
work and celebrate with family 
and loved ones. But this year’s 
celebration is different. It is 
coming at a time Nigerians are 
experiencing one of the worst 
periods in their lives. 

The Nigerian economy of-
ficially plunged into recession 
since the second quarter of 
2016. According to data from 
Nigerian Bureau of Statistics, 
Nigeria’s Gross Domestic Prod-
uct declined by -2.06 percent 
(year-on-year) in the second 
quarter and -2.24  in the third 
quarter in real terms – the worst 
such performance in over 30 
years. Inflation is heading for 
the roof – presently, at 18.48 
percent. Unemployment and 
under-employment among the 
youth is now at 45 percent. The 
beleaguered Naira is in a free 
fall (now N495 to the dollar). 
The misery index is now at 47.7 
- the fifth worst such index in 
the world.

To be sure, these are not just 

numbers alone. Just two examples 
will do. This time last year, a bag 
of rice sold for between N9, 000 
– N10, 500. Now, the same bag of 
rice goes for between N20, 000 
and N25, 000. Similarly, last year, 
a 25 litre of vegetable oil was sold 
for between N6, 500 and N7, 000. 
Now, it goes for as high as N20, 
000. Prices of essentials like 
bread, milk, sugar, and grains 
have doubled or tripled within 
the last six months and there is a 
feeling among traders and busi-
nesses these days that stocks (of 
goods) are more important than 
cash because prices just keep go-
ing up daily.

The economic recession has 
also resulted in lower production 
and manufacturing. Data from 
the Manufacturers Association 
of Nigeria (MAN) show that over 
272 businesses have closed shop 
in the country over the last year. 
222 of those were SMEs while 50 
were manufacturing companies. 
Sadly, most of the manufacturing 
companies that closed shop in 
Nigeria relocated to neighbour-
ing countries with more friendly 
business policies from where 
they manufacture and import to 
Nigeria. The total job losses since 

2015 have been officially put at 
4.58 million, according to the 
figures from the NBS.

For many Nigerians, who have 
to contend with a devalued and 
depreciating Naira, loss of jobs, 
reduced income as a result of 
businesses shutting down and 
skyrocketing prices of goods and 
services, this is not just a time 
of recession but depression and 
hopelessness. The groundswell 
of enthusiasm and hope that 
pervaded the country 18 months 
ago had been suddenly replaced 
by doom, despair and anger. 
More painfully is that fact that 
their supposed government of 
change dragged them into this 
depression and is only preoccu-
pied with blaming everyone else 
except itself for the fate of the 
country even when it is appar-
ent to all that its inactions and 
crude economic policies have 
been responsible for the woes of 
the country. 

 Clearly, out of desperation, 
millions of Nigerians have re-
sorted to sports betting and par-
ticipation in pyramid and ponzi 
schemes that promise mouth-
watering returns to survive. A 
research done by BusinessDay 

showed that “daily bets have 
surged to N15 billion cumulative-
ly across all betting companies in 
2016” while more than 3 million 
Nigerians have registered for the 
MMM scheme despite the clear 
warning of Nigerian authorities 
and the order given to the police 
by the House of Representatives 
to arrest promoters of the scheme 
recently. BusinessDay also found 
that MMM is now the sixth most 
visited website in Nigeria, ac-
cording to Alexa ranking.

Expectedly, the MMM Ponzi 
scheme has frozen all accounts 
until January, a prelude to shut-
ting down its operations.

This is the condition under 
which Nigerians are observing 
the season. 

But despite all the troubles, 
Nigerians have a reason to be 
hopeful. The season is one that 
inspires hope; that makes us to 
look forward to better days ahead. 
We only hope the government too 
will catch the bug and negotiate 
a different bend. That will neces-
sarily involve the government to 
stop digging and concentrate its 
effort on getting the country out 
of the hole it plunged it. We wish 
all Nigerians a Merry Christmas!!!

Yuletide in a time of recession
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Allocate more funds to agriculture, 
environment, experts tell FG

COMPANIES 
& MARKETS
COMPANY NEWS ANALYSIS AND INSIGHT

In association with

E
xperts in the agricul-
tural sector are ap-
pealing to the Fed-
eral Government to 
allocate more mon-

ey to the agricultural sector. 
 “This year, farmers in vari-

ous states suffered series of 
crises and other challenges 
causing low productivity in 
food production and that also 
affected the environment, 
“said William Osaze, presi-
dent, Society for the Promo-
tion of People’s Right (SPPR) 
said when reacting to the 2017 
proposed budgets for the sec-
tors, according to the News 
Agency of Nigeria (NAN).  

 “That is the major reason 
while the government should 
ensure that the two sectors are 
given appropriate attention in 
the budget.  

 He said that the measure 
would go a long way in im-
proving the environment and 
enhancing agricultural pro-
duction in the country.

 According to him, the alloca-
tion to environment and agricul-
ture is low considering the extent 
of damages in the sectors.

  We have always advo-
cated for 20 percent of the 
total budget for agriculture,” 
Kabiru Ibrahim, president, All 
Farmers Association of Nigeria 
(AFAN) told BusinessDay in a 
telephone response to ques-
tions.

‘No country has ever 
become economic power 

house without 
special zones’

P15

Anheuser-Busch InBev 
has agreed to sell its 
majority stake in Af-

rica’s largest Coke bottler to 
the Coca Cola Company for 
3.15 billion dollars, the final 
planned divestment following 
its purchase of rival brewer

SABMiller.
The world’s largest beer 

maker and Coca Cola said 
in a joint statement   that 
they had agreed the transfer 
of AB-InBev’s 54.5 per cent 

Coca Cola buys African bottling from AB InBev for $3.15 bln
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implementation of the pro-
posed 2017 budget, which 
benchmarks crude oil at 
$42per barrel.

 Despite crash in revenue, 
the Buhari administration has 
shown keen interest in scaling 
up agriculture to raise revenue, 
make Nigeria food basket in 
Africa, create jobs and bring in 

foreign exchange via exporta-
tion of value-adding products.  

But the present govern-
ment is faced with reviving 
a sector challenged by poor 
storage facilities and process-
ing practices as well as farm-
ing often mainly done with 
hand tools.

 Osaze said that the govern-

ment should lay serious em-
phasis on agriculture and en-
vironment sectors to enhance 
the nation`s development. 

He also urged the govern-
ment to put more efforts in 
the reduction of vehicular 
emission, adding that this had 
caused about 60 per cent of air 
pollution in the country.

El Salvador and Honduras 
for an undisclosed amount.

The transactions, subject 
to relevant regulatory and 
minority approvals, are ex-
pected to close by the end 
of 2017.

Coca Cola said it planned 
to hold all operations tem-
porarily until they can be re-
franchised to other partners. 
Its existing bottling partners 
include Coca-Cola Europe-
an Partners and Coca-Cola 

Hellenic.
AB-InBev has now raised 

some 27 billion dollars from 
divestments of SABMiller’s 
European, U.S. and Chi-
nese-interests, recouping 
more than a quarter of the 
79 billion-pounds (97.7 
billion dollars) it paid for 
the world’s-second-largest-
brewer.

Coca-Cola Co said in 
October it would exercise 
its right to buy AB InBev’s 

stake in Africa’s CCBA after 
the brewer’s takeover of 
SABMiller.

AB InBev is a major bot-
tler of Coke rival Pepsi in 
Latin America.

Coke, which formed 
CCBA along with SABMiller 
and the South-African-own-
ers of bottler Coca-Cola 
Sabco in 2014, had retained 
the right to buy SABMiller’s 
stake in the event of a change 
of control at the brewer.

“We are glad next year’s 
allocation to the sector has 
increase but the government 
need to do more because of 
the importance of agric for 
the growth of our national 
economy,” Ibrahim said.

  Nigeria’s mono-product 
economy has squeezed state 
finances and threatens the 

stake in Coca-Cola Bever-
ages (CCBA).

CCBA has operations in 
South Africa, Namibia, Ke-
nya, Uganda, Tanzania, Ethi-
opia, Mozambique, Ghana, 
Mayotte and Comoros.

The companies have also 
reached an agreement in 
principle for Coca-Cola to 
acquire AB-InBev’s interest 
in bottling operations in 
Zambia, Zimbabwe, Bo-
tswana, Swaziland, Lesotho, 

JOSEPHINE OKOJIE
With Agency Report

Sterling Bank 
Partners BOI in 
N140Bn GEEP 
Programme

Succor may have come the 
way of micro business 
owners, market women, 

traders, artisans and farmers 
as Sterling Bank Plc, the one-
customer bank, partners the 
Bank of Industry (BOI) for the 
pilot phase of the N140 billion 
Government Enterprise Em-
powerment Program (GEEP).

 The programme is targeted 
at over 16million beneficiaries 
to foster financial inclusion and 
economic activity at the micro 
level and there are indications 
that the appointment of the 
Bank may have been informed 
by its commitment in serving 
this segment of the population 
via its Agent Banking Scheme.

 Agent Banking is a process 
of providing limited scale bank-
ing and financial services to 
the underserved population 
through engaged agents under 
a valid agency agreement, 
rather than a teller/ cashier. It 
is the owner of an outlet who 
conducts banking transactions 
on behalf of a bank.

  Under the pilot phase, 
Sterling Bank would disburse 
loans ranging from N10,000 to 
N100,000 per beneficiary cov-
ering up to 15,000 beneficiaries. 
Target beneficiaries include 
market sellers and traders, 
artisans, enterprising youths 
and farmers.

It would be recalled that 
Sterling Bank was the first 
financial institution to flag-off 
the financial inclusion and 
Agent Banking initiative in 2014 
at Makoko, a Lagos suburb. 
The Bank also currently runs a 
national Medium, Small, Micro 
Enterprise (MSME) Academy 
where small business owners 
are equipped on how best to 
manage their business suc-
cessfully.

The Bank in a statement 
said that disbursement has 
commenced adding that the 
introduction of the   mobile 
agent banking scheme using 
the BankOne solution provided 
by Appzone would facilitate 
easy disbursement of the fund 
to the beneficiaries. “We will 
also be leveraging on our agent 
network outreach, robust tech-
nology solution and the scal-
ability of its operational scope”, 
the Bank added.

L-R: Adeola Willoughby, vice president, ISACA Lagos; Funmi Odumuboni, education director, ISACA Lagos; Uzo Odunukwe, certification director, 
ISACA Lagos; Valentine Obi, MD, Etranzact; Charles. K. Ayo, Covenant University; Lazarus Okolie, general manager, Fidelity Bank, and Fene 
Osakwe, secretary, ISACA Lagos, during their 3-Day Annual conference on “Driving Economic Growth Through Information Technology”
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The Minister of Agricul-
ture and Rural Develop-
ment, Audu Ogbeh, has 

valued Nigeria’s import bill on 
honey from China to hit 10 mil-
lion dollars annually.

The minister said this at the 
signing of a Memorandum of 
Understanding (MoU) to guar-
antee Nigeria’s hosting of the 
2018 ApiExpo (bee-keeping) 
in Abuja .

Ogbeh, who regretted that 
some of those imported honey 
were adulterated with sugar 
syrup, said the expo would en-
courage transfer of technology 
on modern bee- keeping.

He said that the Federal 
Government would soon com-
mence the distribution of bee 
hives to large numbers of farm-
ers in the country to encourage 
exportation.

According to him, the move 
is to encourage local produc-
tion of honey and discourage 
its export.

Ogbeh gave assurance that 
the country would pay the 

50,000 dollars guarantee fund 
for hosting the ApiExpo.

“We have not taken bee- 
keeping seriously but I am 
happy that professionals are 
waking up to their responsi-
bilities.

“Bees are dying off in many 
countries but we want to grow 
our bee colonies in order to 
increase their population.

“There is too much importa-
tion in this country. We accept 
too many things in the country 
and this must stop,’’ he said.

The Chairman of the In-
ter-Ministerial Committee on 
Apiculture (bee-keeping), Mr 
Ademola Adesina, said that the 
Africa Apiculture Project was 
funded by the European Union 
with over one million euros.

Adesina said the aim of the 
project was to connect stake-
holders and create an environ-
ment of growth in bee keeping.

  Dooshima Kwange, the 
Director, Department of Vet-
erinary and Pest Control in the 
ministry, said the expo would 

boost local and international 
trade and increase the na-
tion’s Gross Domestic Product 
(GDP).

“The expo will help to cre-
ate jobs for small holder bee 
keepers, create environment 
to learn new things, diversify 
apiculture industry and boost 
tourism in the country,’’   she 
said.

 Obianuju Okpo, the Presi-
dent, Women in Bee Keeping, 
Nigeria, said the expo would 
help empower women to join 
the bee keeping business in 
the country.

According to her, there is 
so much money in honey and 
pollination services.

She appealed to governors 
to launch apiculture in their 
states to adequately sensitise 
women about the business.

“We have 2,600 women cur-
rently in bee keeping business 
across the country.

“A woman that is involved in 
modern bee keeping can earn 
about 500 dollars annually.’’

Nigeria’s import bill on honey hits $100m – Minister

Tomato Paste industry may die 2017 if FX 
policy remains – Tomato Union

T
he Union of Tomato 
Paste Manufacturers 
in Nigeria through its 
spokesman, Nnamdi 
Nnodebe, has hinted 

that the once vibrant tomato 
industry might stop existing 
next year if the Central Bank of 
Nigeria (CBN) does not amend 
its policy on Forex to exclude 
triple concentrate tomato paste 
from the scope of the 41 items 
under the restricted list.

 Nnodebe who is the Man-
aging Director of Sonia Foods 
Industries Limited, one of the 
stakeholders in the production 
of tomato paste variants, said 
this in a statement.

  “A good analogy would be, 
when someone is sick instead 
of providing an alternative treat-
ment you take away the only 
treatment because you feel the 

drugs are not the best in the mar-
ket but you still fail to provide an 
alternative; what do you think 
will happen to the sick person?” 
Nnamdi asked.

 He said “While trying to heal 
the economy, the pillars that 
hold the economy together are 
being removed. Pillars such as 
the tomato industry are invalu-
able to growing a vibrant econ-
omy. The total investment in the 
packing manufacturing sector of 
tomato paste is about N19 bil-
lion. The economy cannot afford 
to lose such a huge industry that 
provides millions of direct and 
indirect jobs for Nigerians. The 
fact is this industry that grew to 
be the 13th largest in the world 
and 2nd largest in Africa might 
die before the second quarter 
of next year if the ban on Forex 
is not lifted.”

 “The unavailability of to-
mato paste triple concentrate for 

the industry will grind produc-
tion to a halt; meaning millions 
of people who depend on the 
industry for their livelihood will 
lose their jobs or have reduced 
income. The impact of this on 
the economy will be massive 
and negative as consumer be-
haviour will also be influenced 
leading to low purchase of goods 
in all sectors, not just tomato. 
These workers also patronise 
electronics shops, banks, petrol 
stations, they pay taxes etc. but 
they will no longer be able to ful-
fil all these.” Nnamdi concluded.

 The value of imported to-
mato paste in Nigeria used to be 
about 170 million USD (before 
the CBN ban on 41 items). The 
imported triple concentrate 
tomato paste used as raw mate-
rial by the packers used to be 
around 50 million USD out of 
the 170 Million USD (2014), the 
statement further said.
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L-R: Olawande Alaran, brand manager, Skyy Vodka; Soares Anthony, Winner Skyy Vodka Buy N Win Car 
and Abayomi Ajao, general manager, Brian Munro at the Car presentation for Buy N Win Promo.   

L-R: Olumide Orojimi, Head, Corporate Communications, The Nigerian Stock Exchange (NSE); Boluwatiwi 
Omidiji, CSR Analyst, NSE; Favour Femi-Oyewole, Head, Information Security, NSE;  Michael A. Sunbola, 
Founder/President, Lagos Food Bank Initiative; Edidiong Etuk, Learning & Development Analyst, NSE; Pai 
Gamde, Head, Human Resources, NSE; Clifford Akpolo, Digital Marketing Manager, NSE; Rosemary Amagbor, 
Executive Assistant to The Chief Executive Officer, NSE and Yusuf Funmilayo, Administrative Secretary, Lagos 
Food Bank Initiative at the 2016 NSE Employee Give-back Initiative donation to Lagos Food Bank Initiative 

L-R: Titus Soetan, president, Institute of Chartered Accountant of Nigeria (ICAN); Olkunle Kuforiji, son of Late 
Bola Kuforiji, former ICAN president; Ismaila Zakari, vice president, ICAN, and Razak jaiyeola, 1st deputy vice 
president, at the ICAN special valedictory council session for the of Late Bola Kuforiji, former ICAN president 
in Lagos.         Pic by Olawale Amoo

Vodacom Business Nigeria 
as part of its contribution 
to societal development 

that will boost intellectual and 
economic growth in Nigeria 
has donated a fully-equipped 
library to the pupils of SS. Peter 
& Paul School, Ikate Elegushi. 
The school is managed by Lov-
ing Gaze, a not-for-profit or-
ganisation.

Lanre Kolade, Managing 
Director for Vodacom Business 
Nigeria, while speaking at the 
handling over ceremony said 
the library was donated to pro-
mote a reading culture among 
the pupils from primary school. 
It will also help to prepare them 
for secondary and tertiary edu-
cation by enabling them to learn 
about the world outside their 
school and their immediate 

environment. 
  The library donation in-

cludes various books, furniture 
and multi-media equipment. 
The company also donated 
quality backpacks and water 
bottles to the pupils of SS. Peter 
& Paul School Ikate Elegushi 
and St. John School, Ikorodu, 
Lagos to help the children carry 
their learning materials and 
drinking water to school. 

  Kolade disclosed that the 
library donation is part of Vod-
acom Business Nigeria’s Power 
to You programme which aims 
to give schools, especially those 
in underserved areas, access 
to the same facilities available 
to students in major cities or 
developed schools. 

  He   added that compa-
ny’s doors are always open to 
schools that want to learn about 
new technologies that will en-

hance learning and prepare stu-
dents for the evolving world. He 
encouraged the students to use 
the library to learn about other 
countries, cultures, music and 
science. “By reading books you 
become more knowledgeable, 
this makes you a more valuable 
person in the future” he said.

 On her, Barbara Pepoli, the 
General Manager of Loving 
Gaze who received the dona-
tions on behalf of the school, 
expressed her gratitude to Vod-
acom and assured the company 
that the library would be used 
to improve the reading profi-
ciency of their pupils. She also 
appealed to other corporates to 
donate to charitable organisa-
tions in communities where 
they operate and for parents to 
encourage their children and 
wards to broaden their horizons 
by reading. 

Vodacom Nigeria library facility donation deepens 
capacity, community based development
KELECHI EWUZIE

L-R: Mary Akwa,  pastor, The Apostolic Church Ijesha; Happiness John, Rullion Capacity Building participant, 
and Oluwatoyin Egedi, coordinator, Rullion Capacity Builders, during the organisation’s skills acquisition 
training in Lagos.
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‘No country has ever become economic 
power house without special zones’
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Ezedinma Chuma is the officer in charge of the United Nations Industrial Development Organization (UNIDO) Regional Office, Nigeria.  He has worked as 
the monitoring and evaluation advisor for the European Union’s Support to Reforming Institutions and as chief of party for the United States Agency for 
International Development, Nigeria. He was a senior scientist and agricultural economist at the International Institute of Tropical Agriculture, Ibadan. In this 
interview with ODINAKA ANUDU, he explains what Nigeria needs to do to stimulate its industrial sector and get out of recession.

What role can in-
dustrial parks 
play in Nige-
ria’s diversifi-
cation quest?

The idea of industrial parks 
was based on several prin-
ciples which most of all in-
cluded allocation of special-
ised infrastructure in selected 
areas with the aim of de-
creasing costs connected to 
building infrastructure and 
improving the capability of a 
country to attract new inves-
tors. As special economic 
zones, industrial parks help 
to create jobs, increases state, 
local government and insti-
tutional incomes through 
taxes and duties from com-
panies benefiting from the 
infrastructure made available 
through their involvement in 
attracting investors. It also 
provides an environment for 
competition and efficiency. 
The United Nations Industrial 
Development Organisation 
(UNIDO) is currently work-
ing with the government of 
Nigeria towards the setting 
up of Staple Crops Process-
ing Zones. These are special 
economic zones that support 
value-addition in agricultural 
products in Nigeria.

 
Can you share some suc-

cess stories of industrial 
parks, using examples from 
one or two countries?

Success stories are right 
here with us in Lagos, Nigeria. 
Lagos is the only state that has 
become independent of the 
income from the Federation 
Account. This is specifically 
because of the numerous 
industrial parks and estates 
located in various parts of the 
state. However, two countries 
of note in our recent history 
are China and India. Both 
countries invested heavily 
on Special Economic Zones, 
including industrial estates. 
Other countries considered 
comparators or peers to Nige-
ria are Malaysia, South Korea 
and Brazil. There is virtu-
ally no country in the world 
that has not become an eco-

Ezedinma Chuma

nomic power house without 
the development of Special 
Economic Zones including 
industrial parks. Nigeria can 
actually become an industrial 
power house if each state in 
the federation develops at 
least one industrial park or 
agro industrial zone or a spe-
cial economic zone.

What’s your view on the 
Partnership Agreement 
proposed by the E U to the 
ECOWAS?

Personally, I do not have the 
full details of what is contained 
in the EPA document and so I 
cannot comment on this ob-
jectively at the moment.

  How can the Nigerian 
manufacturing sector   get 
out of the current  crises?

Most economists have rec-
ommended that the only way 
to get out of a recession is to 
spend your savings. And since 
Nigeria has no savings, the 
country should borrow and 
spend or encourage long-
term foreign direct invest-
ments (this will require some 
significant concessions in 
the business environment). 
We encourage investments 

on a concessionary basis for 
capital projects (e.g. Infra-
structure especially energy, 
railway lines, seaports, roads). 
Expenditure on infrastructure 
creates additional wealth and 
employment on a long-term 
basis. I believe this was where 
the government was heading 
when it asked for about $30 
billion in loans recently. The 
loans are tied to specific infra-
structure projects. Increased 
spending in country on such 
projects injects significant 
liquidity into the economy, 
provides the enabling envi-
ronment for investments and 
manufacturing and eventu-
ally provides the needed em-
ployment and growth. We also 
have to think of increasing 
non-oil exports significantly 
in the short term to shore up 
the value of the naira.

How is UNIDO helping to 
strengthen Nigeria’s manu-
facturing and export sec-
tors?

The global mandate of 
UNIDO is to promote and 
accelerate inclusive and sus-
tainable industrial develop-
ment (ISID) in developing 
countries and economies 

in transition. The organisa-
tion’s programmatic focus is 
structured in three thematic 
priorities, namely creating 
shared prosperity, advancing 
economic competitiveness, 
and safeguarding the Envi-
ronment

Each of these programmat-
ic fields of activity contains 
a number of individual pro-
grammes, which are imple-
mented in Nigeria to achieve 
effective outcomes and im-
pacts through UNIDO’s four 
enabling functions: (i) tech-
nical cooperation; (ii) ana-
lytical and research functions 
and policy advisory services; 
(iii) normative functions and 
standards and quality-related 
activities; and (iv) convening 
and partnerships for knowl-
edge transfer, networking and 
industrial cooperation.

In carrying out the core re-
quirements of its mission, UNI-
DO has considerably increased 
its technical services in Nige-
ria and has also substantially 
increased its mobilisation of 
financial resources to support 
the diversification of the Nige-
rian economy and improve its 
export earnings. UNIDO has 
specific targeted programmes 
that support manufacturing 
(for example the support to 
the Nigeria Industrial Revolu-
tion Plan), investments (for 
example, the Investment and 
Technology Promotion Office 
– the first of its kind in Africa), 
and trade (the National Qual-
ity Infrastructure Programme) 
in Nigeria. We are also looking 
at expanding our renewable 
energy portfolio to support pro-
ductive (industrial) activities in 
the country.

Where is the National 
Quality Infrastructure Pro-
gramme now?

I suppose your question 
relates to the status of the Na-
tional Quality Infrastructure 
programme. This is one of 
the flagship programmes of 
UNIDO which is funded by the 
European Union. The whole 
objective of the programme is 
to improve Nigeria’s economic 
competitiveness in the non-

oil sector, especially when it 
comes to trade. Specifically, 
the project aims at achieving 
the following impact on the Ni-
gerian industry and economy: 
increase exports, in particular 
of products tested by accred-
ited laboratories; reduce the 
number of product rejections 
on the national, regional and 
international markets due to 
low quality; improve the image 
of ‘Made in Nigeria’ products 
on the local and international 
markets; and reduce the num-
ber of complaints from Nige-
rian buyers and consumers 
about the quality of Nigerian 
products. It is also aimed at 
reducing the abuse in the trade 
system; increasing traceabil-
ity used in the industry, com-
merce and services; reducing 
cost for the private sector es-
pecially certification costs; in-
tegrating the Nigerian private 
sector into global value chains 
(especially with increases in 
certification); creating new 
qualifications in Nigeria with 
international recognition (i.e. 
assessors, implementers, third 
party auditors, internal audi-
tors, quality managers, etc.) 
and creating additional jobs 
within the Quality Infrastruc-
ture system in Nigeria.

To date, significant prog-
ress has been made towards 
achieving the project objec-
tives. In particular, the project 
has assisted in the develop-
ment of a national policy on 
quality standards, which will 
enable Nigerian manufactur-
ers and companies to increase 
their regional and global ex-
ports and, at the same time, 
contribute towards enhancing 
the ‘Made in Nigeria’ image on 
local markets. Furthermore, 
within the framework of the 
project, technical assistance 
was provided towards the cre-
ation of domestic quality insti-
tutions, such as the Nigerian 
National Accreditation Service 
(NiNAS) and the National 
Metrology Institute of Nigeria 
(NMI). We will continue to 
support Nigeria to improve 
its commodities and goods to 
comply and conform to inter-
national trade requirements.



MB
MEDIABUSINESS

A 
new study shows that 
consumers are more 
likely to engage with 
your business if some of 
your profits go towards 

creating positive social change. This 
is according to a recent study by 
consumer measurement and infor-
mation company, Nielsen.

The study – a Global Survey 
on Corporate Social Responsibil-
ity – polled 30,000 consumers in 
60 countries to understand how 
passionate consumers are about 
sustainable practices when it 
comes to purchase considerations; 
which consumer segments are 
most supportive of ecological or 
other socially responsible efforts; 
and which social issues/causes are 
attracting the most concern. The 
results showed that 55% of online 
consumers say they are willing to 
pay more for products and services 
provided by companies that are 
committed to positive social and 
environmental impact. 

It is not very surprising that con-
sumers would rather do business 
with companies who dedicate some 
of their profits to creating positive 
change in society – especially in 
developing countries. 

“Consumers around the world 
are saying loud and clear that a 

Consumers expect companies 
to create positive change

simply advertising to persuade con-
sumers to buy their goods. These 
days, consumers expect more from 
big business. They are aware of the 
inequality between those who have 
and those who do not – and know it 
is time for business to cough up, and 
participate in practices, projects and 
events that make a difference in the 
community. - Bizcommunity

brand’s social purpose is among 
the factors that influence purchase 
decisions,” said Amy Fenton, global 
leader of public development 
and sustainability, Nielsen. “This 
behaviour is on the rise and it pro-
vides opportunities for meaningful 
impact in our communities, in ad-
dition to helping to grow share for 
brands.”

While it must be noted that the re-
sults are based on claimed behaviour 
rather than actual metered data – and 
that the online audience represents, 
perhaps, younger, more affluent 
respondents – they certainly show a 
shift in the way in which consumers 
are making decisions. 

It seems that it is no longer enough 
for a company to spend millions on 

Edelman, a foremost global 
communications market-
ing firm, has signed on 
Chain Reactions Nigeria, 

one of Nigeria’s most vibrant PR 
firms, as its exclusive affiliate in the 
country following a one-year stra-
tegic partnership, a statement has 
said. The affiliation further expands 
Edelman’s existing operation out-
side its South African office, located 

Edelman signs on Chain Reactions 
as exclusive affiliate in Nigeria

in Johannesburg.
 “Our decision to partner exclu-

sively with Chain Reactions Nigeria 
was informed by the team’s unique 
understanding of the Nigerian 
market, the richness of the strategic 
thinking and the creativity behind 
their work,” said Robert Holdheim, 
CEO, Edelman South Asia, Middle 
East & Africa said in the statement. 
“The addition of Chain Reactions 

TPT MD receives 
‘Most Outstanding PR 
Personality of the Year’ 
Award

The Managing Director of 
TPT International, Charles 
Igbinidu, has been honoured 
with, the ‘Most Outstanding 

PR Personality of the Year 2016’award 
by the management of Blissful Affairs 
Magazine. This is  in recognition of his 
contribution to the PR industry and 
the growth of his company

 Presenting the award, Adaobi 
Enekwa, publisher of Blissful Maga-
zine, who was accompanied by Tunde 
Bello and Uloko Mark, publishers of 
Global Times Magazine and Hero 
International Magazines respectively, 
affirmed that Igbinidu is a PR expert 
that is worthy to be celebrated.

 Adaobi stated that Igbinidu has 
in the past been responsible for the 
development of large organisations 
whose footprints span across the 
country and has also contributed in 
no small measure to the vast growth of 
TPT’s clients which include Nigerian 
Breweries Plc, Promasidor Nigeria 
Limited, among others. ‘We did a sur-
vey and later came up with the choice 
of Igbinidu as the most outstanding 
personality to receive this award,’ 
Enekwa said.   Receiving the award in 
his office at Magodo, Lagos, Igbinidu 
commended the management of 
Blissful Magazine for the recognition 
which was based on merit and hard 
work, stating that it came without 
lobbying.‘I didn’t lobby for it. She 
called me that l deserved the award 
and l thank Blissful Affairs Magazine 
for deeming it fit to present an award 
of this magnitude to me,’ he stated.
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74 journalists killed 
worldwide in 2016 - 
Media Watchdog 

Seventy-four journalists and 
other media workers were 
killed worldwide in 2016, 
the majority of whom 53 

died as a result of targeted attacks, 
media watchdog, Reporters without 
Borders (RSF) has said .

RSF Germany director Christian 
Mihr said listed Afghanistan, 
Yemen and Somalia as countries 
where media safety and freedom 
were particularly at risk in 2016.

“Afghanistan is a classic 
example, even if Germany does 
not want to hear it, because there 
are always attempts to portray it 
as being safe.This year the number 
of emergency requests from 
journalists in Afghanistan, who 
turned to us to ask for assistance, 
rose. It was clearly compared to the 
previous year as the state no longer 
had control in many regions and 
regional warlords were in charge,’’ 
Mihr said.

The remaining 21 journalists 
died while they were working in 

areas such as war zones, and five 
of the total victims were women. 
The most dangerous countries were 
Syria, Afghanistan, Mexico, Iraq 
and Yemen.

The 2016 number was lower 
than last year’s total of 101 as many 
journalists had to flee countries 
where they were in danger.

According to RSF, a total of 348 
journalists are also currently being 
detained worldwide a rise of 6 per 
cent since 2015. NAN

Nigeria into Edelman’s network of 
exclusive affiliates further enhances 
our ability to provide seamless, 
strategic communications mar-
keting support across the African 
continent.”

 Commenting on the news 
of Edelman’s decision, Israel 
Opayemi, MD/Chief Strategist 
of Chain Reactions Nigeria, said, 
“Our admission into Edelman’s 
affiliate network is an important 
milestone in our growth trajec-
tory. It is the kind of best-of-breed 
partnership we have always de-
sired. Our current and prospective 
clients can anticipate a balance 
of best-in-class services backed 
by Edelman’s international reach 
and expertise. Our affiliation with 
Edelman will continue to raise the 
bar of creativity and excellence in 
all that we do. Edelman’s global re-
sources will propel us to do more 
of the creative work we have been 
known for in Nigeria.”

 Edelman operates in 13 coun-
tries across Asia Pacific, Middle East 
& Africa (APACMEA) and has affili-
ates in more than 40 cities.

Robert Holdheim, CEO, Edelman South  
Asia, Middle East, Africa

Israel Opayemi, MD/Chief Strategist of 
Chain Reactions Nigeria
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ADVERTISING

...in age of global oil glut

BD Brand Talk

Start with an Insight
DAREN POOLE

It might sound obvious, 
but the most successful 
global advertising starts 
with an insight. To be 

enduring and truly global, the 
insight has to be based on a 
fundamental human truth, 
not on an observation around 
a current fad or even a trend. 
And it doesn’t need to involve 
the brand.  The Adage cam-
paign of the century, Dove’s 
‘Campaign for Real Beauty’ 
has been running since 2004. 
Every single ad was based 
on the insight that emerged 
from a three year research 
programme: few women con-
sidered themselves beautiful 
or that they were responsible 
for influencing their own 
definition of beauty. That 
insight has been the start of 
many creative executions 
over the years, with different 
local challenges, but it has 
proven to be very enduring 
yet flexible.

 Define the Purpose
 The best campaigns don’t 

go straight from insight to 
execution. They identify the 
brand’s purpose, which is 
found at the intersection of 
the insight, the brand’s func-
tional strengths and its emo-

tional strengths.  Brand pur-
pose is much harder for other 
brands to copy than product 
attributes, and provided the 
insight is a fundamental truth, 
it can be global and flexible 
when the product changes.  
Always’ ‘Like a girl’ campaign 
has been so successful in part 
because its creative doesn’t 
deal with product attributes 
but focuses on the longstand-
ing purpose of supporting 
girls as they transition from 
puberty to young women.

 Develop a Creative 
Platform

 The term may no longer 
be in vogue, but when brands 
operate in more countries, in 
more channels and in a more 
agile way than ever before, it 
makes sense for all commu-
nications to be based on a 
‘big idea’. This means that the 
creative team have a frame-
work within which they can 
work and a point of reference 
when it comes to how the 
brand talks to people. It gives 
teams a head start each time 
they’re called upon to produce 
new creative, and it means 
they can work pretty much in 
real time.  Oreo’s famous ‘dunk 
in the dark’ tweet from the 
2013 Super Bowl blackout was 
widely regarded to be genius, 
but was also a great example 

of planned spontaneity: an 
almost immediate response to 
the lights going out that was to-
tally ‘on brand’ and ‘on market’.  
The benefit for consumers? 
They have consistent and eas-
ily recognizable interactions 
with the brand, wherever they 
happen to be in the world. 
While some people think that a 
consistent campaign idea is an 
outdated concept ora creative 
straight jacket, there are many 
brands that have found ways of 
expressing consistent idea. Red 
Bull continuously develops 
new ways of executing against 
‘gives you wings’.

 Execute In Market
 If two or more markets 

have similar stages of category 
development, similar brand 
status and receptivity to adver-
tising and there are no cultural 
’red flags’ in the script, then 
thechances are that an ad that 
showcases thebrand’s purpose 
and is built on its creative 
platform will transfer success-
fully. Ads that use strong visual 
language have the best chance 
of succeeding. It’s still worth 
doing a quick check with 
consumers to ensure the ad 
will resonate.

 Daren Poole is the Global 
Brand Director, Creative De-
velopment, Kantar Millward 
Brown

Using hamper for both ‘thank 
you’ and business pitch 

C
hristmas is an-
other time many 
individuals and 
organizations 
involve in giving 

gifts. Ordinarily giving gifts is 
a tradition that has come to 
stay. Many people give gifts 
for various reasons; either 
to say ‘thank you’, strengthen 
relationship or create vis-
ibility which would become 
significant when there is op-
portunity for business pitch.

“Gifts keep you at the top 
of clients’ minds year round, 
Smallbiztrends.com quotes 
Forbes contributor John Hall. 
And even as some companies 
cut back in recent times due 
to the economic crunch, oth-
ers continue to be convinced 
gift giving is important for 
maintaining relationships, 
the site further reports a jour-
nal as saying.

In this festive period, 
many organizations have 
been giving gifts either to say 
‘Thank you’ or surreptitiously 
lobby for businesses in 2017. 
But some gifts may be lost in 
the euphoria of the celebra-
tion while some would create 
a mark and achieve the objec-
tive in to 2017.

An expert who prefers 
anonymity said that gifts 
should be able to create 
meaning and be impactful. 

of reasons to give gifts. The 
receiver will truly feel your 
gratitude when you give gifts 
for elevating happiness and 
wellbeing”.

Companies should be able 
to sit down and ask, “Why 
they are giving the gifts… 
for thank you, to sustain the 
relationship or to build new 
friendship.” It is obvious in 
Nigeria that many companies 
are giving gifts to both sustain 
the relationship  and build 
new ones in the new year”, 
another analyst said.

According to a player, an 
individual or organization 
should be able to determine 
the objective for its gift wheth-
er for ‘thank you’, maintain 
relationship going forward or 
secure new businesses deals.

“There is nothing wrong in 
using gifts to create neces-
sary and intended impact 
in future. Gift is to tell your 
friend or client that you 
care as it means to create 
or strengthen relationship” 
he said. It is also said that 
“Client should also cater 
the timing of the gift giving 
to particular clients. Some 
clients, for instance, might 
not celebrate Christmas. But 
try to cater your gift giving 
to your clients’ preferences 
rather than your own”.

“There are some instances 
when you need to give back to 
someone who has helped you 
or provided you a favor. Gift 
giving is an act that can show 
that you are thankful. Giving 
and receiving is the purest 

Marketing Views

BOLAJOKO BAYO-AJAYI

The present economic 
situation in Nigeria 
has necessitated the 
migration towards 

locally produced brands. 
Given the situation where the 
imported brands are either 
too expensive or not easily 
available, the opportunities 
for local brands to thrive is 
enormous. The incidence 
of people substituting some 
imported products previ-
ously found in their shopping 
basket with equally good lo-
cal options is on the increase.

This renaissance is 
gathering momentum and 
has received the support of 
prominent Nigerians with 
the catch phrase – “buy 
Naija” becoming more 
popular by the day. Local 
production comes with many 
benefits and challenges – on 
the pro side it provides jobs 
locally and puts less strain 
on the exchange rate and 
conversely, there are supply 
chain issues like raw materi-
als sourcing, manpower, and 
power generation amongst 
many other issues. The focus 
of this article however is 
looking at the role of market-
ing in driving sustainability 
and continued relevance of 
locally produced brands to 
consumers on a long term 
basis. The following factors 
are important to the success 
of local brands: 

• Build trust through 
product quality: In the first 
place, a lot of people may get 
tuned off locally produced 
brands due to their skepti-
cism on quality.  Quality is 

the lifeline of any brand and 
it doesn’t stop with launch-
ing a good product but also 
maintaining the quality by 
which the brand is known. 
Aside the product quality, the 
packaging quality is equally 
critical. The appearance of 
the product on the shelf is the 
first impression that consum-
ers have of the brand. Good 
quality packaging creates 
a stand out at the point of 
purchase and communi-
cates what the brand itself 
stands for. The importance of 
packaging has been evident 
in brands that have lost sales 
soon after a change in their 
packaging due to non-accep-
tance by consumers.

• Fit for purpose route to 
market: It is important to get 
the route to market strat-
egy right for a local brand. 
For such brands, the wide 
network enjoyed by multina-
tionals is a luxury that they 
cannot afford; as such there 
is need to craft a route to 
market plan that is sustain-
able and fit for purpose for 
the brand. Such a brand may 
develop a phased roll out 
plan for their brand, which 
ensures they consolidate in 
an area before expanding 
into other regions. This way 
the brand penetration is built 
sustainably and is aligned 
with their available resources.

 ·       Regular product 
availability: A major limiting 
factor to sales and growth is 
when products are not able 
to get into the hands of the 
end consumers as at when 
required. Logistical factors 
like distribution vehicles, out 
of stock situations can affect 

Think local, buy local
the viability of a product and 
lead to brand switching by 
consumers.

• Driving awareness: 
Even though many local 
manufacturers do not pay 
good attention to marketing 
and often a small budget is 
allocated towards marketing 
activities; it is important to 
know that marketing provides 
the platform for building 
brand awareness, brand recall 
and retention. It is logical to 
understand the market, their 
consumers and develop a 
marketing strategy and plan 
that can deliver on the brand 
objectives. A key component 
is to leverage the “made in 
Nigeria” catch phrase while 
the momentum is still high; 
riding on the wave of popular-
ity and patriotism associated 
with proudly made in Nigeria 
goods. A marketing template 
that works for multinationals 
will not be applicable here; 
as such a targeted marketing 
campaign rather than a mass 
media campaign is what is 
needed. Different market-
ing touchpoints that can be 
deployed towards the brands 
are word of mouth marketing, 
digital marketing, radio, point 
of sale merchandizing etc.

 While Nigerians have the 
appetite for it, companies 
should take advantage of this 
window to entrench them-
selves in the heart of their 
customers/consumers.

 Bolajoko Bayo-Ajayi, 
Marketing & Brand strategist is 
Principal Consultant at Purple 
Pearl Consulting Ltd., a Market-
ing Services Company. info@
purplepearlng.com

Soneye Michael Adedi-
meji from Lagos has 
emerged grand prize 
winner of the  Procter 

and Gamble (P&G) Oral-B 
N300,000  5th anniversary 
National Consumer Promotion

Adedimeji was excited 
when he was called from the 
live promo draws venue in La-
gos which was also aired live on 
facebook that his number has 
been selected as the winner of 
the grand prize of N300,000 in 
presence of some journalists 
and Lottery Boards representa-
tives during the closing cer-
emony of the Oral-B National 
Consumer Promotion.

 The lucky winner whose 
entry was entered as Michael 

Grand prize winner emerges in the 
Oral-B national consumer promo

?????

said; “I really can’t believe this, 
it is truly an amazing feeling. 
I buy Oral-B normally and I 
entered the draw hoping I will 
win something. I have previ-
ously won the smaller gifts like 
recharge cards, but I am very 
surprised and very happy to 
be the winner of the N300, 000  
grand prize, thank you.”

 Cheques were also present-
ed to previous winners, Bless-
ing Ntekim from Warri and Ike-
chukwu Asimole from Benue. 
Blessing who won N200,000  
was excited and expressed her 
surprise as well as her gratitude 
to Oral B. Ikechukwu also cel-
ebrated winning 100,000 naira 
and remarked it is going to be a 
Christmas to remember.

 Over 50 lucky Nigerians 
emerged as winners of instant 
prizes ranging from airtime, 
products, and cash prizes from 
10, 000 to 300, 000 naira.

 The promo which com-
menced as a part of the 5th 
year anniversary celebration of 
Oral-B in Nigeria also achieved 
another feat by reaching over 
five million households with 
its brand since 2011.

 In addition to the consumer 
promotion, Oral-B visited vari-
ous communities in Nigeria to 
provide free dental checks to 

 SEYI JOHN SALAU people through the Oral-B Mo-
bile Dental Clinic Programme, 
estimated to have reached over 
2 million Nigerians annually. 

 Folarin Ojo, assistant Brand 
Manager, oral B, Nigeria stated 
that the National Consumer 
Promotion was designed to 
celebrate Oral-B five years 
of operating in the Nigerian 
market and appreciation of its 
customers for supporting the 
brand in the past five years.

 According to Folarin, “The 
National Consumer Promo 
was even more successful and 
touched the lives of many peo-
ple across Nigeria. The enthu-
siasm and appreciation we 
received from Nigerians shows 
that our efforts were recognized 
and very much needed. Here at 
P&G, our overarching mission 
is to add value to living and 
make lives better and we will 
continue to deliver excellence, 
which we have been noted for 
over the years” he said.

 Over the past five years the 
brand has sponsored and part-
nered with government and 
private institutions to support 
the oral hygiene of Nigerians. 
In addition, Oral-B has also 
received awards and recogni-
tion for quality toothpaste in 
Nigeria.
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Online Billionaire Bet opens in Nigeria… top 
bankers, investors, foreigners behind platform
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N
e w  o n l i n e 
betting plat-
form, Billion-
aireBet, with 
stakeholders 

which cut across top bank-
ers, top entrepreneurs and 
foreigners as directors has 
launched in to the Nige-
rian market.

The launch of the plat-
form is coming at a time 
young Nigerians are not 
only supporting and see-
ing sports as entertain-
ment but as a business to 
gain from through betting. 
It is calculated that “rough-
ly 60 million Nigerians 
between the ages of 18 and 

40 are involved in active 
sports betting. On aver-
age, these punters spend 
around 3,000 Naira every 
day on sports betting”.

Managers behind Bil-
lionaire Bet promised that 

the platform would give 
Nigerians higher chances 
of winning compared to 
competition “as one loss of 
prediction would not pre-
clude fans from winning”.

The platform, the man-

agers told BusinessDay 
has an array of new fea-
tures that allow for higher 
chances of winning among 
sports lovers. This include 
Billionaire Allawee in 
which fans would stand 
a chance to be rewarded 
for their patronage and 
loyalty with a whopping 
sum of N50,000 monthly, 
an unprecedented feat in 
online betting.  There is 
also Billionaire Second 
Chance feature; a feat that 
qualifies online users for 
a second chance of raffle 
draw.

There is also Billionaire 
Shock Absorber which al-
lows users to stand chanc-
es of winning regardless of 
losing one prediction.

 Kenneth Adole, Head of 
Sales of the firm told Busi-
nessDay last weekend that 
the world of online betting 
is ever-evolving; making 
the market relatively large, 
with millions of Nigerians  
pining and determined 
to earn as much as they 
wish to. “Billionaire Bet 
serves as a breath of fresh 
air; owing to its incredibly 
unique features that allow 
for higher chances of win-
ning and a better return 
on stake due to the fact 
that the platform has the 
best odds and bonus in the 
industry than any other 
platform”

He said that the plat-
form is in Nigeria to sate 
the desires of Nigerians 

to become millionaires 
through online betting. “It 
is user-friendly and also 
engaging”.

Adole explained that 
various features were in-
troduced to increase the 
chances of winning. He 
regretted that Nigerians 
have become accustomed 
to slim winning chances 
when betting online but 
with those features on Bil-
lionaire Bet, “we are confi-
dent that the slim winning 
would be a thing of the past 
as the chances of winning 
are higher than it has been 
in the history of online 
betting” He further said 
that the firm has enough 
resources to meet and pay 
winners  immediately.

StarTimes, the fore-
most Digital Television 
Network Company 
launched its DTT plat-

form in Daura, Katsina state an 
ancient city in history of Hausa 
land. The unveiling of DTT de-
coder, according to a statement 
was remarkable to the people 
of Daura as NTA StarTimes 
network brought its network to 
Daura, the historical centre of 
heritage in Hausa State.

 In his  speech, the repre-
sentative of Director General 
of NTA,  Maxwell Loko said, 
NTA StarTimes is present in 
about 80 cities in Nigeria and 
DAURA as cradle of the Hausa 
state is not left out . Now the 
good people of Daura will have 
the opportunity to enjoy digital 
life and  with small amount of 
money they can watch beauti-
ful Television contents that 
will educate and entertain 
them under different TV Sta-
tions especially NTA Hausa 

Startimes unveils DTT Platform in Daura
farin wata TV, Dadin Kowa, 
Liberty TV and so many other 
interesting TV Channels such 
as NTA parliament, a platform 
that enables the people interact 
with their representatives and 
other channels of interesting 
Indian movies, News and Cur-
rent affairs.

 The event was welcomed 
with a Cultural Display and 
Drama and a popular come-
dian, MC Tagwaye added col-
our to the event as he imitated 
President Muhammad Buhari 
in character, attitude and voice 
when he delivered a speech in 
guise of the president urging 
the people of Daura to patron-
ize StarTimes, stressing the 
affordability and quality.  

 StarTimes model television 
is very easy to install and watch, 
the network is now moving 
from the urban centres to the 
rural areas so as to sustain 
the consumers’ enjoyment of 
digital entertainment, Maxwell 

Identifying the great un-
tapped tourism potentials 
of the country, foremost 
marketing Communica-

tions firm, Verdant Zeal Mar-
keting Communications Group 
Ltd in addition to its Market-
ing Communications service 
offerings, now also provides 
consulting, advisory and lo-
gistic services for corporate 
conferencing and tours.

The renowned marketing 
communications firm said in a 
statement that it has in the past 
nine years under the platform 
of its tourism initiative – ‘VZ 
Explore’, mastered the act of 
corporate conferencing and 

Verdant Zeal diversifies, ventures into 
conferencing as new line of business

tourism which has had the Ver-
dant Zeal Group composed of 
six other subsidiary firms travel 
across different countries of the 
African Continent and States 
in Nigeria.

To decision to take up the 
skill and experience and pro-
fessionalism acquired over the 
years of the VZ Explore initiative 
into a business line was recently 
reached in Abeokuta recently 
when the group held the 9the-
dition of its annual ‘VZExplore’ 
series  exploring the enormous 
tourism potentials of the Gate-
way State – Ogun State.

The program which annu-
ally have over 50 members of 

staff travel to various choice 
destinations for exploration has 
seen the company in the last 
nine years visit South Africa, 
Ethiopia, Gambia, Ghana, Sen-
egal, Cote d’Ivoire and a couple 
of other States in Nigeria.

The Group Managing Di-
rector, Tunji Olugbodi during 
the 3-Day engagement, en-
joined staff to see the need for 
a concerted agenda towards 
ensuring the creative identifi-
cation of the several need states 
of the nation.

His words, “Amidst the chal-
lenges of growing a profitable 
business, each organization 
is constantly plagued with the 

DANIEL OBI

question, “So, what next”? The 
ability to answer this critical 
question is what differentiates 
the could-have-been great 
companies from those that re-
ally attain greatness”.

Olugbodi maintained that 
“As an emerging multinational, 
it is important to constantly 
identify need states and de-
velop the needed skills and 
professionals that will allow us 
tap into the global economy. 
To relevantly appear and ef-
fectively play on the global 
stage will require us developing 
globalized products, homely 
grown but internationally rel-
evant and accessible”.

New set of million-
aires have emerged 
in the ongoing Air-
tel Red Hot Promo, 

weeks after the foremost 
telecommunication service 
provider unveiled the fourth 
edition of its annual reward 
initiative.

Cheques of N100, 000, 
N1million and N10 million 
were presented to winners by 
Airtel managers in company 
of representatives from the 
National Lottery Commis-
sion and Consumer Protec-
tion Council (CPC) in Lagos 
recently.

Oladokun Oye, Regional 
Director, Airtel Nigeria said 
the Airtel  Red Hot Promo 
is one of Nigeria’s biggest 
and most credible consumer 
promotion platforms that pro-
duce sets of millionaires on 
a weekly and monthly basis.

Oladokun further  said 
Airtel has spread love, joy, and 
happiness to many Nigerian 
homes just as the Telco has 
equally gone an extra mile in 

Airtel Red Hot Promo 
produces new millionaires

delighting its subscribers to 
join the millionaire club.

According to Oladokun, 
the promo has justified Airtel 
strive to empower telecom-
munication consumers in 
Nigeria with innovative plat-
forms that excite and rewards 
subscribers for their patron-
age and loyalty to the network.

Olusegun Adesanya from 
Lagos, who was the N10 m 
star prize winner for the week 
express excitement and sub-
sequently  thanked  Airtel  for 
making him a millionaire

Olawunmi Olaosebikan 
who won the sum of N1 mil-
lion said that he did not be-
lieve the promo was real until 
he was presented with his  
cheque. Olawunmi who was 
the first to arrive at the venue, 
on arrival said “they said I 
won N1 million, I just want to 
confirm if it is true”. 

The Telco noted that the 
fourth edition has been re-
packaged to thrill as many 
customers as possible with 
exciting prizes up for grabs.

Loko  said.
 The representative of Na-

tional Broadcasting Coop-
eration, Mohammad  Nanu 
expressed his joy with the com-
ing of StarTimes to Daura. 
Mohammad said the initiative 
will enable the people to have 
the chances to be part of global 
entertainment and news.

Also, Other StarTimes lov-
ers expressed their gratitude 
with the coming of StarTimes 
to Daura after sharing their 

good experiences of using Star-
Times, emphasising StarTimes 
as one of the best DTT Decoder 
for family entertainment and 
urged non-subscribers to join 
in the train.       

 Organisers of the event, the 
management of Farin wata TV 
under the leadership of UMAR 
Faruk Musa expressed their 
readiness to keep delivering 
interesting Hausa movies and 
documentaries for the enjoy-
ment of the subscribers.



ICT is revolutionalising learning, 
knowledge acquisition

E
ighty-year old Okon-
wo stared at the 
beautiful sun and 
could not help imag-
ining the many ways 

the world has changed. He had 
once asked his son who is an as-
trophysicist why the heat from 
the sun seemed to be increas-
ing each passing day or was it by 
each passing hour he thought.

The son mentioned some 
things about carbon emissions 
and ozone layer depletion. 
This did not seem to bother 
Okonkwo that much. Since he 
believed the heavens belonged 
to the gods, hence they con-
trolled the elements.

However, what Okonkwo 
was worried about was the 
many ways Information 
Communication Technolo-
gies (ICT) were disrupting his 
cherished daily routines. As a 
boy he literally sat at the feet 
of his teacher to learn the cus-
toms, norms, cultural values 
and skills required to become 
a productive and functional 
member of the society. In his 
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early adult years, he served as 
a teacher to younger boys.

Now, as he imagined how 
much things had changed, his 
iphone rang interrupting his 
train of thought. His daughter 
in the United States of America 
(USA) has told him to visit. He 
declined. To stay in touch, she 
bought for him an iphone. He 
learnt how to access Facebook 
and a few other apps.

The internet is redefining 
life in every imaginable way: 
from the way information and 
knowledge are generated to 
how they are distributed and 
consumed. In the past, to have 
access to the best teachers and 
professors around the world, 
the student needed to either 
go to the teacher or the teacher 
came to the student as in days 
of Okonkwo.

“The times have really 
changed. When we were grow-
ing up I never imagined there 
would come a time when I 
could sit in the comfort of my 
room here in Nigeria and fol-
low conferences in the USA 
or the United Kingdom (UK). 
Those days access to updated 
information was limited to 

what our lecturers knew and 
taught us” said Athanasius 
Obiadazie, a maxilo-facial 
surgeon.

One powerful online tool 
revolutionalising how infor-
mation is generated, stored 
and distributed is the Youtube. 
YouTube is a video sharing ser-
vice that allows users to watch 
videos posted by other users 
and upload videos of their own. 
The service was started as an 
independent website in 2005 
and was acquired by Google 
in 2006.

Today, e-Learning is over a 
$90.2 billion Industry.  About 
forty-two percent of global 
Fortune 500 companies now 
use some form of educational 
technology to instruct em-
ployees during formal learn-
ing hours.

By 2019, roughly half of all 
college classes will be eLearn-
ing-based. It is more than obvi-
ous that eLearning has revolu-
tionised and changed the way 
that knowledge and skill are 
acquired. As a result, there is 
a great interest for Learning 
Management Systems (LMS) to 
systematically implement and 

manage eLearning. However, 
there are over thousand LMS 
vendors and many Learning 
Management System’s Fea-
tures to choose from.

Gossy Ukanwoke, founder of 
BAU Research & Development 
and BUA Online Executive 
Programme in recent interview 
with BusinessDay Media Ltd 
said “over the last three to four 
years we have had thousands 
and thousands of students, 
over 8, 000 students apply-
ing for our Online Executive 
Programme from all parts of 
the world. We have students 
from across Africa, from Asia 
and South America on this 
programme.”

Amid the revolutionalising 
effects of these online tools, the 
National Universities Commis-
sion (NUC) experts say, con-
tinues to foot drag on forward 
looking policies that could har-
ness the enormous potentials 
of online learning platforms, 
decongesting university cam-
puses in the process. The future 
is digital these experts say and 
the NUC needs to find ways of 
integrating and making digital 
learning tools relevant.
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30 Utrecht University Scholarships 
for International Students in Nether-
lands, 2017

Applications are invited for Utrecht 
University Scholarships for the academ-
ic year 2017-2018. Approximately 30 
scholarships are available for pursuing 
bachelor or master degree programme 
at the Utrecht University.

The Utrecht Excellence Scholarship 

OPPORTUNITIES
offers a number of highly talented pro-
spective students thUtrecht University is 
a university in Utrecht, the Netherlands. 
It is one of the oldest universities in the 
Netherlands and one of the largest in 
Europe.

Since English is the official language 
at UCU, applicants are required to dem-
onstrate proof of proficiency.

Course Level: Scholarships are avail-

able for pursuing bachelor or master 
degree programme.

Study Subject: Scholarships are 
awarded for the study the subjects of-
fered by the university.

Scholarship Award: The Utrecht Ex-
cellence scholarship can be awarded as:

Tuition fees or
Tuition fees plus 11.000 euro living 

expenses

As the grant is not automatically a full 
scholarship, it may be necessary to find 
additional funding to be able to finance 
your studies and stay completely. Stu-
dents requiring a residence permit in 
the Netherlands must prove to the IND 
(Immigration and Naturalisation Of-
fice) that they have sufficient financial 
means. Read more about the budget the 
University advises.

Scholarship can be taken in the 
Continues on   20
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In this interview with Lolade Akinmurele, Mba Aja, the founder of consulting firm, Resourcity, outlines the company’s goals and the role it can play as 
Nigeria grapples with its worst economic crisis in 25 years.

‘Our target is to have a thousand businesses 
worth over a million dollar in five years’

INTERVIEWINTERVIEW
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C
an you give us a brief 
overview of Resour-
city?

 Resourcity.ng is 
an advisory and con-

sulting firm. The company was 
launched in September 2016and 
what we basically do is help Small 
and Medium-scale Enterprises 
(SMEs) run their businesses more 
effectively, in a way it benefits the 
owners of the businesses and the 
Nigerian economy at large.

We help SMEs take care of their 
non-core function, affording them 
time to focus on their core. We 
realised that most SMEs out there 
are struggling because they do not 
understand what it means to have 
the right structure.

However, someone like me who 
has had over 10 years banking ex-
perience knows how organisations 
should work and what a proper 
structure looks like. A structure is 
like a car that anybody can drive, 
the idea of every business is to cre-
ate a structure that doesn’t need 
the owner to be there before it can 
function appropriately.

Most of the issues most SMEs 
have are that they do not have any 
structure. For example, somebody 
goes into bakery, we know that he 
knows how to bake a cake but does 
he know anything about marketing, 
branding, social media, the legal 
requirement in stating up a busi-
ness. The answer is NO.

What happens? It is either the 
person collaborates with some-
one else that has those skills or he 
gets a company to handle that and 
that was how we came up with 
Resourcity.

We found that a lot of SMEs 
were getting things muddled up. 
For instance, I normally ask SMEs 
“are you making money, have you 
been making money” some of them 
say yes and no. I asked them again 
“how do you know”. They replied 
saying“because money enters our 
pocket”. I told them this was no 
way to ascertain if you are making 
profit. The only way to know is if 
you have been keeping an account 
for the last five years. Sadly, some 
do not even understand this.

Most SMEs I have come in 
contact with do not have proper 
financial requirement records and 
if you do not have financial records 
nobody can actually invest in your 
organisation, so when SMEs com-
plain of lack of access to capital, 
little do they know that there are 
their own problems in most cases. 
I have seen SMEs who have signed 
contracts without even reading 
those contracts and they run into 
a lot of problems because they do 
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Typically, getting big wig profes-
sionals like these on you own could 
cost you no less than N300, 000 a 
month. This means you are saving 
about N250, 000 using our standard 
package.

 What role can Resourcity 
play amid Nigeria’s economic 
recession?

 The best time to start a busi-
ness is amid recession and history 
backs this postulation. The first role 
we can play amid recession is the 
traditional role of helping compa-
nies cut cost. Resourcity has taken 
advantage of how companies are 
taking hits on their profit margins. 
These companies are now looking 
for cheaper ways of doing business.

Why will a company have 15 
staff in the accounting department 
when you can hand the responsi-
bility over to another company and 
it is affordable?

Secondly, as companies down-

stand the SME market well enough. 
Most of the loans are given to the 
wrong people while others are 
given based on people they know.

The government has to make 
sure that the small business get 
required funding to survive but 
you can’t fund them if you have 
not educated them and structured 
them properly.

 What is your current client 
base and what target have you 
set to grow it? 

We have about five clients for 
now. We are hoping that by the end 
of next year we should have grown 
our client base to five hundred. 
Our target is to have a thousand 
businesses worth over a million 
dollars in five years. We are hop-
ing that when our mobile software 
comes on board, it could boost our 
client base.

Our move to develop a mobile 
app is because we found that there 

are so many SMEs scattered around 
and outside the Lagos. You will not 
be able to manually visit all these 
companies and we are convinced 
technology could help us. 

The best way to get this scale is 
when you have good technology. 
Once the application comes out, 
you can sit down at home and 
subscribe for our service by simply 
downloading our application. The 
way our application works, is that 
you can access your whole business 
on your smart phone.

 Has the exchange rate vola-
tility affected you?

I will say yes and no. Yes in the 
sense that some of the applications 
that we are trying to use are foreign 
applications and that is one of the 
reasons why we want to develop 
our own.

This means that we have to be 
paying in dollars that is the reason 
why we want to develop our own 

services. However, to the extent 
that we don’t import anything we 
are relatively unscathed.

 What role do you think gov-
ernment can play in engender-
ing the growth of SMEs?

 Government needs to do so 
much more, especially in terms of 
improving the ease of doing busi-
ness. It takes months to register 
a company. Companies should 
be able to register their business 
online. Till government get insti-
tutions like the Corporate Affairs 
Commission (CAC), privatised, 
there may be no significant change.

What is the CAC doing? Why 
should we have manual registra-
tion? Their portal is not working; 
they are not willing to spend money 
on technology. If registering your 
company is so difficult, what about 
paying your tax, it is so difficult to 
get your TIN number.

Why can’t we have online tax 
regulations? Some of the things 
that we are trying to do is that our 
accounting software would be able 
to calculate your tax and meet it au-
tomatically at the end of the month. 
Using our own tax laws to do what 
we do. Government has a lot to do 
in making sure that we business 
environment enables businesses 
thrive.

For example, imagine if data 
costs were ridiculously low and 
affordable. We can have far better 
service this way. Alot of businesses 
will spring up just because they 
now have access to the internet. 
These are the areas that the govern-
ment has to look into; registrations 
of companies, paying your tax, etc.

The government has to find a 
way to tie all of these things to-
gether from your bank account to 
your company’s registration, your 
tax number and social security 
number to ease tax payment. With 
this more people would also have 
better access to loans. It is all about 
setting up the right environment.

Government cannot say that 
they want to improve the non-
oil sector when all their policies 
are against SMEs. Government 
should open business hubs and 
give them free internet facilities, 
so businesses can be productive 
and creative. Government should 
provide institutions that impart 
entrepreneurial skills, and then 
introduce entrepreneurial studies 
in schools. Let it be part of our cur-
riculum, because the lapses in the 
education system are part of the 
challenges the country faces, yet 
nothing has been done to redress 
it. Education should be targeted 
at skills development. Right now, 

there is a dearth of creativity. 
What do you make of Nige-

ria’s economic recession and 
what do you think is a viable 
way out?

This recession is a blessing and 
we should be rejoicing. The reces-
sion is an opportunity. People 
will be forced to think. People will 
come with more creative ways of 
doing things, companies will now 
start thinking, and government 
will rigorously pursue revenue 
diversification.

To get out of recession, I encour-
age people to export more to boost 
dollar inflow sine the crux of the 
recession lies in the heart of dollar 
shortages due to the collapse in 
Nigeria’s oil production.

Once people can buy more of 
the naira, we will not have a high 
demand of dollar.

Apart from looking to oil to earn 
us foreign exchange, we can look 
at other industries like entertain-
ment, sport, IT, technology, so 
the recession is the best thing that 
happened to Nigeria, so that people 
can look inward.

A recession is a good time to 
reflect and re-strategise. I can as-
sure you that the recession will 
last for a little period of time if we 
do the right things. We should try 
to produce local goods and stop 
importing from other countries. 
There should be some sort of im-
port substitution. The local manu-
facturer should step up his game 
to meet international standards 
and government must be more 
committed to improving the ease 
of doing business.
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not have a lot of legal backgrounds. 
Although, I am not expecting every 
SME to have that kind of back-
ground, but with our wide range of 
expertise at Resourcity we can help.

I personally advise companies 
on what to do to build a sustainable 
and profitable business, so I act like 
a business adviser.

 What are the cost implica-
tions of your services?

Since we are dealing with Micro, 

Small and Medium-scale enter-
prises, our costs are very afford-
able. You can get a full package for 
as low as N50, 000 monthly.

A full package means you are 
privy to our accounting, tax, and 
advisory services for as low as 
N50, 000 monthly. So you have the 
services of a chartered accountant, 
a professional consultant, and tax 
consultant for as low as N50, 000 
naira monthly.

nies. I recall one client who came to 
us to help restructure a N15 million 
facility. I said yes, I can do that but 
asked what they wanted to use the 
money for and the company said 
that they wanted to hire staff and 
that they have a new project.

After I rendered some advisory 
services, they saw that they did 
not need that money and that they 
even have enough money to com-
plete the project they intended to 
finance.

Today, they are one of our main 
customers and I constantly strate-
gise with them. If I did not convince 
them that time, they would have 
borrowed that money and they 
would later be in unnecessary debt.

A lot of businesses are making 
a lot of losses because they are 
not knowledgeable. Take us for 
instance; we are a small company 
not because we can’t afford what 
the big companies can, but because 
we have to start small.

It is best to start a business at 
the smallest level and as you grow 
your client base; your business 
grows along.

The long-term strategy of Re-
sourcity is to get a business when 
it is young, grow that business, and 
handle all their affairs and packag-
ing, then get the company ready 
for funding.

Most of the businesses are not 
investable because they don’t have 
any structure. We want to offer a 
complete package that solves all 
problems concerning SMEs and 
opens up access to capital.

Hopefully, next year we hope to 
launch our own ERP (enterprise 
resource planning) software where 
a consumer gets a bouquet of prod-
uct apps and it takes care of your 
accounting, HR etc. It would be 
very affordable and we are work-
ing on that.

SMEs in other economies don’t 
have the type of issues that SMEs 
face in Nigeria. Over there, they 
have credibility agencies and if they 
want to secure a loan, the bank can 
look at the credit history and they 
will access it.

There are good prospects in 
SMEs, but we need to channel 
more funds in their direction. From 
my experience, banks also have 
a problem. The banks don’t have 
the expertise required to channel 
funds to the genuine SMEs. In other 
developed countries, bankshave 
specialised departments for enter-
tainment, the stock market, oil and 
gas, technology, etc.

But in Nigeria, there aren’t so 
many specialised departments. 
Some bankers don’t even under-

size their staff strength, there will 
be more people who would want to 
set up a business to cushion their 
job loss, but many of them do not 
know how to do this, we can help 
here.

Third on our list of roles is that, 
by helping people set up a busi-
ness, we are helping to create jobs 
for Nigerians. The more successful 
we are in helping businesses stay 
profitable, the more chances that 
they will employ people.

So, we are actually helping to 
solve unemployment; I recall un-
employment rate was 13.3 percent 
in the second quarter of 2016, ac-
cording to the National Bureau of 
Statistics (NBS).

 Resourcity is barely 4 months 
old, how has the journey been 
so far?

 It has been good. Even before 
we launched officially, we had got-
ten about two jobs in two compa-

 The best time to start a business is amid 
recession and history backs this postulation. 
The first role we can play amid recession is 

the traditional role of helping companies cut 
cost. Resourcity has taken advantage of how 

companies are taking hits on their profit 

To get out of reces-
sion, I encourage 

people to export more 
to boost dollar inflow 
sine the crux of the 
recession lies in the 

heart of dollar short-
ages due to the col-
lapse in Nigeria’s oil 

production.
Once people can buy 

more of the naira, we 
will not have a high 
demand of dollar.
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C
hristmas is com-
ing and so are the 
school holidays : 
over the next cou-
ple of weeks, in the 

midst of shopping, present-
wrapping and decorating, one 
question in the minds of par-
ents of school age children is: 
should we be leaving time for 
school work?

Here are my “three Rs” for the 
school holidays: Rest, Revision 
and Recreation – all under-
pinned by a “fourth R”: Re-
connecting with each other and 
with some Christmas traditions.

A time to rest: relax and re-
charge batteries

With a long tiring term behind 
them, encourage your kids to 
have a proper rest. While it is 
tempting in this season of good-
will to over-indulge the appetite 
in all kinds of ways, catching 
up with friends and family is an 
important part of the Christmas 
scene.

Especially for teenagers, plen-
ty of sleep, a good diet and (some 
but not too much) partying must 
be the order of the day. Beware 
the schedule that does not allow 
space and time to recuperate 
and re-charge the batteries; it 
is an easy trap to fall into, espe-
cially at this time of year.

Revision tips: rhythm and 
routine

It’s important to keep a sense 
of routine and rhythm going, 
especially if there are school or 

public exams coming up soon 
after the New Year. Early on 
in the holidays, sit down with 
your son or daughter to review 
the work or revision that needs 
to be done. The school should 
have given guidance on this.

Agree a realistic timetable; 
little and often is always the rule 
of thumb for revision, but given 
the usual chaos of this particular 

time of year it might be best to 
concentrate the revision days 
at the beginning and end of 
the holidays. This also creates 
a smoother transition between 
school and home.

It’s best if you can assume a 
shared responsibility for this 
with your child, dependent on 
their age and stage, of course. 
Once a schedule has been 
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Should children do homework 
in the Christmas holidays?

agreed, make them stick to it. 
You will do them no favours by 
letting it slip. Offer to help where 
possible by making revision fun 
(turning some of it into a post-
Christmas quiz, maybe) and 
arrange some enjoyable rewards 
for them when tasks have been 
ticked off the list. In the end, 
though, it will be up to them to 
do the work.

Richard Harman, Headmaster of 
Uppingham School, UK

Lafarge Africa offers N25.2m bursaries, 
builds 16 classrooms for communities 

Desirous to improve 
t h e  s t a n d a r d  o f 
education in Ogun 
state, especially at 

the grassroots level, Lafarge 
Africa Plc has awarded a total 
of N25.2 million bursaries to 
301 undergraduates in both 
Ewekoro and Sagamu com-
munities, where it operates and 
produces cement in Ogun state, 
Southwest, Nigeria. 

It also constructed four blocks 
of 16 classrooms for Public Pri-
mary schools and distributed 
thousands of educational mate-
rials such as text and note books, 
pens, mathematical sets and 
desktops computers to schools 
in both Ewekoro and Sagamu 
communities in the state.

Besides, Lafarge Africa grant-
ed agricultural fund interven-

tion for 127 farmers, put up an 
elderly care support programme 
for 128 senior citizens and start-
up kits for 119 youths, renovated 
and equipped Public Primary 
Health facilities as well as pro-
vided potable water people in 
the communities, bringing the 
cost of corporate social responsi-
bility in Ogun state for year 2016 
to N260 million.

Speaking shortly after the 
commissioning of some com-
munity projects, the Country 
CEO, Lafarge Africa, Michel Pu-
chercos, explained that Lafarge 
Africa’s investments in com-
munities where it operates were 
borne out of its startegy to bring 
development and sustainability 
in four main pillars, including 
climate, circular economy, water 
and nature as well as people and 
communities. 

The Country CEO, who was 
represented by Folashade Am-

RAZAQ AYINLA, Abeokuta 

OPPORTUNITIES

Netherlands
Eligibility:
For Bachelor Programme
The applicant must meet the 

eligibility criteria in order to be 
considered for this scholarship. The 
applicant should:

Not have the Dutch or an EU/EEA 
nationality and not be eligible for 
support under the Dutch system of 
study grants and loans;

old a non-Dutch secondary 
school diploma;

Have been admitted to the Bach-
elor’s programme in Economics and 
Business Economics or to University 
College Utrecht;

Hold a relevant secondary school 
diploma (for a Bachelor’s pro-
gramme), or an equivalent thereof;

Be able to comply with the condi-
tions to obtain a Dutch visa;

For Masters Programme
To be eligible for a Utrecht Excel-

lence Scholarship, you must
Belong to the top 10% of your 

graduating class
Hold a non-EU/EEA passport and 

not be eligible for support under 
the Dutch system of study grants 
and loans

Have completed secondary 
school and/or Bachelor degree 
outside the Netherlands

Have applied for an international 
master’s programme with a start 
date of September 1, 2017.

Nationality: Non-EU/EEA stu-
dents can apply for Utrecht Excel-
lence Scholarships.

College Admission Requirement
English Language Requirement: 

Since English is the official language 
at UCU, applicants are required to 
demonstrate proof of proficiency. 
Accepted are the IELTS test, TOEFL 
test, Cambridge Certificate:

CAE: B
CPE: C
IELTS Academic: A minimum of 

7.0 for all components
TOEFL: Internet-based 100
 3-Year PhD Scholarships in Mo-

lecular Microbiology at University 
of Copenhagen in Denmark, 2017

Applications are invited for 3-year 
PhD scholarships in Molecular 
Microbiology to study in Denmark. 
International students are eligible to 
apply for these scholarships.

The projects aim to characterize 
factors that are contributing to the 
survival (persistence) of bacte-
ria in the stationary phase using 
Escherichia coli as the model or-
ganism. The PhD candidates will 
gain experience in working with 
bacterial genetics, biochemistry 
and physiology, using cutting edge 
techniques in molecular biology and 
microbiology.

The University of Copenhagen is 
the oldest university and research 
institution in Denmark. Founded in 
1479 as a studium generale, it is the 
second oldest institution of higher 
education in Scandinavia after Up-
psala University.

Applicants must have excellent 
language skills in English and have 
excellent communications skills

Course Level: Scholarships are 
available to pursue PhD programme.

Study Subject: Scholarships are 
awarded in the field of Molecular 
Microbiology.

Scholarship Award: Terms of 
appointment and payment are in 
accordance with the agreement 
between the Danish Ministry of Fi-
nance and the Danish Federation of 
Professional Associations (AC). The 
starting salary for candidates with 
an MSc degree will be a minimum 
of DKK 309.109 annually (April 2016 
level) plus pension contribution with 
the possibility of salary negotiation.

The University of Copenhagen 
wishes to reflect the diversity of soci-
ety and welcomes applications from 
all qualified candidates regardless of 
personal background.

Scholarship can be taken in Den-
mark

Eligibility: The following criteria 
must be met in order for applicants 
to be eligible for scholarship:

The preferred candidates will 
have a Master degree in molecular 
microbiology or related field. 

Continued from  

brose-Medebem, Communica-
tions and Public Affairs Director, 
added, “Lafarge Africa’s CSR 
investments are strategic and 
needs-based. Our commitment 
to the development of our local 
communities is unwavering 
because we recognize host com-
munities as strategic partners to 
our business.”

Also, the Ogun State Com-
missioner for Community De-
velopment, Gbenga Ademosun 
affirmed that Lafarge Africa has 
continued to reinforce its posi-
tion as a socially responsible 
corporate citizen of the state. He 
admonished the traditional rul-
ers and the people of Ewekoro 
host communities to put to 
good use, the infrastructure 
and equipment received from 
Lafarge by developing a good 
maintenance culture.

Some recipients of the bursa-
ries, who spread across tertiary 

institutions in the country, in-
cluding, Ifedayo Ogunyemi, an 
HND II Mass Communication 
Student  of Moshood Abiola 
Polytechnic, Abeokuta (MA-
POLY) declared that Lafarge 
Africa’s investments in educa-
tion and other social needs 
would go a long way in curb-
ing social vices among youths 
since it prepares youths to be 
self-dependent, 

The occasion was graced by 
eminent personalities and key 
stakeholders who included the 
Ogun State Commissioner of 
Community Development and 
Cooperatives, Gbenga Ade-
mosun; Commissioner for Local 
Government and  Chieftaincy 
Affairs, Jide Ojuko and repre-
sentative of the Commissioner of 
Youth and Sports, Afolabi Afuape 
as well as monarchs, chiefs and 
sons and daughters of the com-
munities. 

L-R: Folashade Ambrose-Medebem, Communications and Public Affairs director and Marlene Kinnifo-Zounon, sales director, 
Lafarge Africa sitting with a pupil at the School for Children with Special Needs, Makun, Sagamu, one of the Public Primary 
Schools that benefitted from three blocks of 12 classrooms constructed and 600 table and chairs donated by Lafarge Africa for 
some schools in Sagamu, Ogun state last week. Pic by Razaq Ayinla
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Huawei, Citibank, Arm lead private sector 
to bridge Nigeria’s digital skills gap

A
cquiring skills 
needed to sur-
vive and thrive 
in a knowledge 
economy driven 

by digital technologies has 
become an imperative in 
order to bridge Nigeria’s 
digital gap, which keeps 
widening.

To address this challenge, 
Huawei, Citibank and Arm 
have integrated Information 
Communications Technol-
ogy (ICT) education for 
Nigerian Youth into their 
Corporate Social Respon-
sibility (CSR) initiatives in 
collaboration with some 
state governments such as 
the Lagos State.

A recent study conducted 
by the United Nations, sug-
gests that “broader socio-
economic factors”, in par-
ticular education levels may 
need to be addressed if the 
United Nations is to reach 
its target of having 60 per-
cent of the world’s popula-
tion online by 2020. 

“Knowing how to read, 
write, is certainly important. 
However, in the 21st cen-
tury it is going to be just as 
important in conventional 
and online education to be 
literate with technology as 
well. Not only is it already 
difficult to find a job with-
out basic computer and 
technological skills, but it 
is going to be hard to learn 
without them as well” said 
Lindsey Wright, a renowned 

educator.
Africa has the lowest rate 

of internet penetration in 
the world, with countries 
like the Democratic Re-
public of Congo, Malawi, 
Chad and Somalia having 
penetration rates of 3.9 
percent, 6.5 percent, 2.7 
percent and 1.7 percent 
respectively. Nigeria’s is 
46 percent skewed towards 
urban centres. 

Prior to the 21st century, 
the term ‘literate’ defined 
a person’s ability to read 
and write, separating the 
educated from the unedu-
cated. With the advent of a 
new millennium and the 
rate by which technology 
is transforming society, 
the concept of literacy has 
assumed new meanings. 

Expectedly, the digital 
divide to which Wright re-
fers, remains one of Nigeria 
major challenges. 

Government at various 
levels in Nigeria is gal-
vanising collaborations 
with the private sector to-
wards providing ICT edu-
cation and empowerment. 
Corporate giants – Huawei 
Technologies Nigeria, Ci-
tibank Nigeria, ARM, and 
others – have taken the 
cue, and are making sig-
nificant contributions in 
this regard.

For instance,  Akin-
wunmi Ambode the La-
gos State governor has 
made ICT a priority for 
his administration. Initia-
tives such as the Project 
350 and ‘Code Lagos’ are 
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‘A school is only as good as its teachers’Tell us a little about your 
professional background.

I am a graduate of 
Chemical Engineering 
from the Imperial Col-
lege, London. I started 

my career as an engineer 
but have always had pas-
sion for finding strategic 
solutions to problems. This 
took me to the world of 
consulting at Accenture and 
PricewaterhouseCoopers 
(PwC). 

During my consulting 
career, I worked with both 
private and public sector 
clients in the Oil & Gas, 
Manufacturing, Media & 
Advertising, Education and 
Social Development sec-
tors; as well as Cross River 
State and Lagos State Gov-
ernments.

I have been a member 
of Toastmasters Inter-
national for nearly five 
years. Through the com-
munication and leader-
ship training offered by 
this organisation, earned 
the Competent Commu-
nication and Competent 
Leadership awards for my 
personal development. I 

have also served in various 
positions on the Executive 
Committee of the Eagle 
Toastmasters Club for over 
four years and currently 
occupy the position of 
Immediate Past President.

Why should anyone 
bring their child to TLS?

In a sentence, TLS brings 
a unique personal touch to 
bear on the education of 
children. We have quali-
fied and certified teachers. 
Some of them are currently 
taking courses to obtain 
their Post Graduate Di-
ploma in Education (PGCE) 
from the United Kingdom. 
I believe a school is only as 
good as its teachers.

What is the purpose of 
your role?

The focus of my role here 
really is to ensure that we 
are all happy and TLS serves 

the best interest of the chil-
dren, parents and its com-
munity even better. About 
40 of the parents responded 
to a survey I passed around 
a few weeks ago, and we 
are very pleased to have 
received a great amount of 
positive feedback. 

W ha t  a r e  s o m e  o f 
the school’s landmark 
achievements? 

The most obvious is the 
new building and facilities. 
The playground is ready, the 
football field will be ready 
for full use very soon and 
we could like to thank the 
Ogunlaja’s (Ademide and 
Anjola’s parents) who have 
volunteered to lay the astro 
turf for this.

We are also working to 
attain accreditation from 
reputable educational bod-
ies. Our application to the 

...through ICT education

STEPHEN ONYEKWELU

Oyindamola Egbeyemi

Society.
What is the road ahead?
Looking into the near 

future, there are some im-
mediate plans in place to 
start a Saturday activity 
programme at the school. 
So TLS would not just be 
a place to come to during 
the week, I see that some 
children do not want to 
leave when school closes. 

We need to equip the 
larger library in the new 
building with more books. 

 We also want to start 
competing in MUSON 
against other schools. This 
has already been done in 
the past, but we need more 
participation. Back in the 
day, I, myself took some 
courses and exams at MU-
SON, and it is still the most 
highly recognised body in 
this field in Nigeria.

Unilever Nigeria 
Plc, is poised to 
empower the 
youth and has 

pledged its commitment 
towards complementing 
the efforts of the man-
agement of the Univer-
sity of Ilorin in equipping 
undergraduates with rel-
evant entrepreneurship 
skills and competencies 
required to prepare them 
for real work life through 
the Company’s “U-Inspire 
Programme”.

The company’s Leader-
ship Development Spe-
cialist, Ademola Odusan-
ya, who made this known 
during a visit to Abdul-
Ganiyu Ambali (OON), 
the Vice-Chancellor of 
the University, stressed 
that the company was 
committed to the ideals 
of its founding fathers 
of providing “sustain-
able living for the whole 
world.” 

According to him, “one 
of the ways in which we 
achieve that is by ensuring 
that we empower young 
minds; so the purpose of 
this visit is to showcase to 
the University manage-
ment how Unilever is con-
tributing its own quota to 
the success of our nation, 
Nigeria.”

While commending the 
University management, 
Odusanya noted that the 
company was commit-

ted to “reaching out to 
young minds, catching 
them young from school, 
imparting knowledge in 
them with the support of 
the School’s management 
to ensure that when they 
come out, they are truly 
future leaders.”

Responding, the Vice-
Chancellor, who was rep-
resented by N.Y.S. Ijaiya, 
the Deputy Vice-Chancel-
lor (Academic), described 
Unilever as a success sto-
ry for having “remained 
afloat in spite of all the ups 
and downs”.

She appreciated the 
company for bringing the 
initiative to the campus, 
saying: “any organisation 
that invests in the develop-
ment of the youth deserves 
commendation and we are 
most grateful to Unilever 
for bringing this to our 
campus.”

Ijaiya lamented the chal-
lenge of unemployment in 
the country, pointing out 
that employers of labour 
were no longer interested 
in certificates but rather 
in the skills that gradu-
ates can bring to the table, 
which comprise critical 
thinking abilities and com-
munication skills, among 
other relevant competen-
cies. 

She noted that, “…lead-
ership is about delivering 
results, if you cannot de-
liver results, then you are 
not a leader.”

Unilever equips youth 
with entrepreneural skills 
through ‘U-Inspire’

both designed to address 
the digital gap, and global 
ICT giants, Huawei Tech-
nologies, telecoms infra-
structure market leader 
IHS, and others have since 
plugged in.

The projects currently 
under execution run the 
risk of abandonment, as is 
the case with many such 
CSR initiatives. However, 
Citibank Nigeria has com-
mitted to a 5-year plan for 
the Project 350, while Hua-
wei Technologies have been 
training young Nigerians in 
ICT since 2004. This year, 
another 2,000 young Ni-
gerians will be trained by 
the Chinese company in 
ICT processes in Abuja and 
Lagos as part of their CSR 
initiatives.

SIKIRAT SHEHU, Ilorin

The quality of education a child receives during their early years lays foundation for future achievements. In this 
interview OYINDAMOLA EGBEYEMI, Executive Administrator and Strategist at Tender Loving School, Ikoyi highlights 
how they are striving to give children a significant beginning. She spoke to STEPHEN ONYEKWELU. Excerpts:  

Association of International 
School Educators of Nige-
ria should be ready by the 
end of the school year; and 
that for the Council of Brit-
ish International Schools 
should be by the end of 
the 2017/2018 academic 

session
How are you giving back 

to society?
We have been getting 

involved with our commu-
nity and actually helped 
refurbish the playground 
and preschool class of the 
Motherless and Aban-
doned Babies School in 
Makoko. We are going to 
continue with mentoring 
the teachers there so they 
can deliver good quality 
teaching. This is our ser-
vice to the community. 

So we are essentially 
adopting the school, in do-
ing so. These children are 
regular children like ours 
who may not have the same 
opportunities like ours do. 
Bunmi Egbeyemi, director 
of TLS recently received 
the Humanitarian Award 
from the Nigerian Red Cross 

L-R: Modupe Sasore, president, Rotary Club Lagos; Omowunmi Segun, project manager, Read Intiative; 
Supo Sasore, founder, Quramo Publishing Group, and Gbemi Sasore, director, at the launch of Read 
Initiative by Rotary Club of Lagos sponsored by Quramo Publishing Group & Mainevent in Lagos. 
               Pic by Olawale Amoo



Make a graceful Exit From Conference Small Talk

Top 17% in cognitive ability: Chief 
executives are an intelligent bunch. 
But they’re not much smarter than 
peers in other professions, accord-
ing to a recent working paper by 
Renee Adams at the University of 
New South Wales, Matti Keloharju at 
Harvard Business School and Samuli 
Knupfer at BI Norwegian Business 
School. Looking at data from the 
Swedish military, the researchers 
found that the median CEO of large 
firms in Sweden scored in the top 
17% in cognitive ability — higher than 
the typical small-firm CEO, but not 
much different from doctors, lawyers 
or engineers. They also found that 
men who did better in their military 
interview were more likely to become 
CEO later in life, as were those who 
were taller, which suggests that 
smarts aren’t the only predictor of 
becoming a CEO.

(Source: HBR.org) 

$1,000: Being able to get cash in a 
pinch is a strong predictor of life satis-
faction, according to a study by Martin 
Berlin and Niklas Kaunitz at the Swedish 
Institute for Social Research at Stock-
holm University. Analyzing data from 
the Swedish Level of Living Survey, they 
found that Swedes who said they could 
not come up with a moderate sum of 
money (a little over $1,000) within a week 
— either from savings, family, friends 
or a bank — reported lower measures 
of life satisfaction than those who said 
they could. Countering the decrease 
in “satisfaction with life circumstances” 
that’s associated with being unable to 
get cash would take more than a five-
fold increase in income; it would take a 
twentyfold increase in income to make up 
for the dip in “satisfaction with daily life,” 
the other measure of life satisfaction. Not 
being able to attain money even had a 
greater association with life satisfaction 
than cohabitation or marriage. This sug-
gests that a sense of economic security, 
not wealth per se, is what matters for 
someone’s well-being, the authors say.

(Source: Journal of Happiness Stud-
ies) 

CEOs aren’t Much Smarter 
Than Other Professionals

Access to cash predicts 
life satisfaction

You don’t have to be type A to be a great manager 

The lens we use to evalu-
ate managerial talent is 
usually that of the high-
octane Type A leader 

(aggressive, impatient, high-
stress); lower-volume Type 
B people (calm, patient, laid-
back) tend to end up in lesser 
positions even when they’re ex-
tremely capable. There are two 
big problems with this. First, it 
creates a persistently stressful 
environment, which is a recipe 
for employee disengagement. 
Over time, a stressful manage-
ment style breeds burnout and 
turnover. Second, potentially 
excellent Type B managers 
get overlooked because they 
haven’t earned their “stress 
merit badge.” This can frus-
trate your Type B employees, 
especially if they have inter-
personal skills that would lend 
themselves to a leadership 
position. Organizations can’t 
afford to needlessly limit their 
managerial talent pools. So 

Making small talk with a room-
ful of strangers isn’t for the faint of 
heart. So it’s understandable when 
someone clings to the first person 
he sees at a conference. But what 
if you’re the person he clings to? 
Here’s how to get away without 
hurting his feelings:

— Introduce him to someone 
else. If the person has something 
in common with a colleague of 
yours, make a friendly introduc-
tion, highlight their common inter-
est and then move on.

— Ask who else you should 
meet. Steer the conversation to-

c 2016 Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate

Becoming a manager is a huge 
change in your role. Some newly 
promoted leaders excel, but oth-
ers wonder what they’ve gotten 
themselves into. If you’re am-
bivalent about making the leap to 
manager, here’s what to consider:
— Count the costs. Taking on new 
responsibilities will require you to 
give up old ones. Are you willing 
to rethink your relationships with 
your former peers? To consider 
the bigger picture in all situations?
— Listen to your fears. Worrying 
about failure or criticism is normal; 
if you aren’t afraid, you shouldn’t 

Ask yourself why you want to become a manager
be trusted with leadership. But 
how do you deal with fear? 
Do you acknowledge it without 
giving in to it? Or do you bury 
it beneath a brash show of 
confidence?
— Check your motives. Are you 
driven by ambition or contribu-
tion? By looking good or doing 
good? A manager’s job is to 
support her team, not to guard 
her power jealously.

(Adapted from “Are You Sure 
You Want to Be a Manager?” by 
Joseph Grenny)

+ 

the next time you need to fill 
a management role, consider 
the ripple effects of a Type B 
person’s calm, laid-back ap-
proach. A reduced-stress work 
environment can encourage 

better results from everyone.

(Adapted from “To Reduce 
Stress, Embrace Your Inner 
Type B,” by Victor Lipman) 

plore options with other potential 
partners. Is the partner you have in 
mind really your best bet? Once you 
move forward, protect yourself by 
building in concrete mechanisms for 
joint governance. You want to trust your 
partners, but do so only after properly 
structuring the relationship. And after 
the deal is signed, don’t be surprised if 
your partners pursue their interests and 
use their leverage. It’s not disloyal. It’s 
good business.

(Adapted from “Don’t Base Busi-
ness Partnerships on Personal Chem-
istry,” by Benjamin Gomes-Casseres) 

Having a good personal rap-
port with someone can help you 
see opportunities for working 
together, but chemistry is a poor 
foundation for business deals. 
Partnerships need to face tough 
analytical and legal questions 
before they happen. That may 
seem like bad relationship man-
ners, but it’s good business prac-
tice. Serious business partners 
will respect your due diligence. 
Start by evaluating the partner’s 
resources and capabilities. Legal 
clauses seldom protect against 
partners simply not having what 
you thought they did. Next, ex-

Tips     Talking Points&Harvard 
Business 
Review

24 BUSINESS  DAY

ward who the person has already 
met. If he mentions someone 
interesting, ask if he will make an 
introduction for you.

— Level with him. Say: “It’s 
been fantastic hearing about 
your new project, but I should 
keep moving. One of my goals 
for the conference is to get better 
at networking. Great to meet you!” 
Telling the person why you’re 
moving on will soften the blow.

(Adapted from “When Some-
one Gloms On to You at a Confer-
ence,” by Dorie Clark) 

Don’t pick your business partners based on personal 
chemistry

Tuesday 27 December 2016C002D5556
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H
uawei has taken its 
Innovation in tech-
nology and passion 
for perfection in de-
sign a step further by 

collaborating with luxury lifestyle 
brand, Porsche Design, and iconic 
camera company Leica AG to cre-
ate a limited edition smartphone, 
the Porsche Design Huawei Mate 
9, which has been dubbed the 
“Dream machine.”

The Porsche Design Huawei 
Mate 9 is a limited edition smart-
phone which combines Porsche 
Design’s signature brand aesthet-
ic, Leica Camera AG’s iconic pho-
tography perfection; and Huawei’s 
mobile engineering expertise, to 
give high-demanding individuals 
unprecedented luxury and perfor-
mance in the palm of their hand. 

With seamless curved edges, 
a graphite finish and stylish color 
combined with the latest technol-
ogy, the Porsche Design Huawei 
Mate 9 creates an equilibrium of 
innovation, precision, aesthetic 
ideal and function. This is per-
fectly complemented ‘under the 
hood’ by a unique, intuitive user 
interface that exudes sophistica-
tion.

The collaboration between the 
two companies underscores their 
shared commitment to functional 
design, innovative craftsmanship 
and cutting-edge technology, and 
delivers highly discerning cus-
tomers an unrivalled, premium 

smartphone experience; with 
revolutionary speed, extensive 
battery life and luxurious design 
cues.

The Porsche Design Huawei 
Mate 9 comes equipped with the 
high performing Kirin 960 chipset, 
which Geekbench has labelled 
as the world’s highest perform-
ing smartphone processor, 4.0.0 
multi-core CPU performance and 
DDR performance. It’s EMUI 5.0, 
an intuitive user interface that 
streamlines the user experience 
with the OS.

For the ambitious business 
traveler, the dual SIM card en-
ables convenient switching be-
tween two different SIM cards ev-
erywhere in the world.

Commenting on the function-
ality of the Porsche Design Hua-
wei Mate 9, Richard Yu, CEO, Hua-
wei Consumer Business Group 
said: “We identified a new type of 
luxury consumer that is emerging. 
One who needs a smartphone that 
matches the special demands of 
their successful, global lifestyles. 
The Porsche Design is synony-
mous with excellence in innova-
tion, unique design and perfec-
tion. It sets a new benchmark in 
design and performance and de-
livers a revolutionary smartphone 
experience that will enhance even 
the fastest-paced business and 
personal lifestyles.”

With regard to the perfect 
partnership between the two 
companies,Jan Becker, COO and 
spokesperson of the Management 
Board of Porsche Design Group,  

said “Huawei’s brand ethos mir-
rors our own commitment to 
premium innovation and func-
tional design so we are delighted 
to partner with Huawei to bring 
high-performance individuals the 
smartphone that they demand, 
and deserve, says “The DNA of our 

Huawei partners Porsche design 
for luxury smartphone

brand is reflected in the device’s 
signature Porsche Design, giving 
consumers a smartphone that is 
as beautiful to hold, as it is to use.”

On his part, Leo Jiang, Country 
Manager, Huawei Devices Nigeria,  
highlighted features of the phone 
which would no doubt appeal to a 

Etisalat, Gionee partner on new 4G enabled smartphone 

In furtherance of its commit-
ment to deepen customer 
experience and create qual-
ity touch points, Etisalat Ni-

geria has partnered with Gionee 
mobile phone manufacturer to 
launch its new Long -Term- Evo-
lution (LTE) Smartphone, Gionee 
M6.

It has been revealed that the 
new Gionee M6 LTE Smartphone 
would give Etisalat subscribers 
better access to the network’s ef-
ficient broadband internet and 
uninterrupted connectivity on 

JUMOKE AKIYODE wide array of users.
Jiang said “The Porsche Design 

Huawei Mate 9 has breakthrough 
SuperCharge technology, and its 
battery lasts up to two days with 
normal use. 

According to Jiang the Mate 
9 Porsche comes equipped with 
one of the best smartphone cam-
eras the company has produced 
after the Huawei P9:  “Users can 
capture the best shot with the 
Mate 9’s second generation Leica 
dual-lens co-engineered with 
Leica which has a world leading 
camera with 20 megapixel mono-
chrome camera and 12 megapixel 
color camera, Hybrid Zoom, de-
livering spectacular photography 
and videography to match users’ 
own high-performance lifestyles”.

The Porsche Design Huawei 
Mate 9 is indeed a manifestation 
of smartphone lovers’ most ardent 
dreams which has amazing fea-
tures and functions like a machine 
due to the engineering perfection 
and technical innovation that has 
gone into its creation.

Although the revolutionary 
limited edition Porsche Design 
Huawei Mate 9 doesn’t come 
cheap, as with all luxury items, 
most consumer reviews say it is 
well worth the cost as it is one of 
the most finely crafted premium 
devices available to consumers on 
the smartphone market today.

The premium smartphone 
company stated that the limited 
edition Porsche Design Huawei 
Mate 9 will be available in Nigeria 
from 2017.

the new fourth generation (4G) 
LTE technology.

Speaking at the launch, Idowu 
Adesokan, Head, High Value and 
Mass Market Segment, Etisalat 
Nigeria, said Etisalat is happy 
to partner with mobile phone 
manufacturer, Gionee, on the 
new LTE Smartphone because it 
gives subscribers on the Etisalat 
network the opportunity to enjoy 
the high-speed data and quality 
voice services Etisalat’s 4G LTE 
has to offer.  

According to Adesokan, 

“Gionee M6 combined with Eti-
salat’s new 4G LTE network takes 
subscribers to a new level of pos-
sibility; it is a combination of a 
phone with 4 gigabyte ram with 
Etisalat’s super-fast 4G network; 
it’s the best of both worlds, our 
customers will now enjoy ef-
ficient broadband internet and 
uninterrupted connectivity to in-
crease access to online streaming 
and ultra-high definition videos.”

Adesokan also explained that 
existing Etisalat subscribers do 
not need to get new SIM cards to 

access the 4G LTE service.
Speaking on the functions of 

the new Gionee M6, Habeeb So-
moye, Marketing Director, Gion-
ee Nigeria, said the company is 
proud to introduce the new Gion-
ee M6 LTE Smartphone into the 
Nigerian market.

“The phone is built to give us-
ers a whole new experience in 
terms of speed, battery power, 
security, camera features and 
other unique features specifi-
cally built for the enjoyment of 
smartphone users. It is an impor-

tant milestone for both Etisalat 
and Gionee because the benefits 
of the new M6 LTE will include 
clearer voice calls, increased ac-
cess to faster and qualitative in-
ternet service and great value for 
money,” he said.

Etisalat says its subscribers 
who purchase the new Gionee 
M6 will get free 1 gigabyte data to 
test the networks 4G LTE network 
and 11 months free access to so-
cial media site like Facebook, 
Twitter, Snapchat, Instagram and 
other social media platforms. 

APPS CORNER
Memrise
Explore over 100 different 

languages and hop on board 
a learning journey that is fu-
elled by memory science m. 
The adaptive engine on this 
app tracks the users prog-
ress and helps them review 
at the right time. 

This mobile app features 
courses that help you learn 
languages as they are natu-

Currency converter plus
This premium class currency 

converter includes 191 currencies 
from all over the world with online 
updated conversion rates. Accord-
ing to the App Store, the currency 
converter plus app has now been 
downloaded more than 1,000,000 
times. This converter even has 
some historical currencies like 
German Mark, French Franc, Ital-
ian Lira, Spanish Peseta and many 

Lifesum
Featured in the ‘hot this 

week’ segment of the apple 
App Store, Lifesum helps you 
make better food choices, im-
prove your exercise and reach 
your health goals. With this 
app, you can build healthy 
habits in small, sustainable 
steps and make health a part 
of your lifestyle, not another 
thing on your to do list. 

more. Rates for gold, silver, 
platinum and palladium have 
also been included.

rally used by native speakers, 
games, goals and rewards that 
turn language learning into 
fun. 

Core features of this app in-
clude; water, meal and exercise 
tracker, sharing, pedometer, Ap-
ple health integration. 
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A
irtel Nigeria has 
rewarded its first 
batch of lucky 
winners for its 
fourth edition of 

the ongoing Red Hot promo-
tion. 

Oluwasegun Adesanya, 
a traffic officer in Ajeromi 
Ifelodun Local Govern-
ment Area in Lagos, was an-
nounced as the biggest win-
ner of N10 million. 

Accompanied by his 
immediate and extended 
family members, Adesanya 
received his prize cheque 
at the Airtel RedHot promo 
presentation ceremony held 
in Lagos recently. 

“God has answered my 
prayers through Airtel Ni-
geria. I prayed every day for 
a miracle, and God has an-
swered my prayers through 
this amazing promo.

“As a matter of fact, I was 
so happy after receiving the 
news from Airtel that I had 
won N10m. I called my wife, 
children, older brothers and 
his family, to inform them 
and I declared a party in-
stantly, asking everyone to 
make their orders.

“Indeed, this is a special 
moment for me – it is amaz-

has changed my life and 
that of my family,” an excited 
Olaosebikan said.

Chinwe Okpanumee, an-
other N1Million winner, said 
Airtel has written her name 
in gold.

“In this recession, while 
things are turning down for 
others, things are turning 
up for me. Airtel Nigeria has 
superceded my expectations 
this yuletide season,” she 
said.  

Airtel will give away 
N200million in cash prizes 
in the Red Hot promo while 
over 360,000 customers will 
win different prizes in this 
year’s edition, making it 
the biggest ever, since the 
launch of the Red Hot promo 
four years ago.

Also, eight lucky custom-
ers will win the weekly grand 
prize of N10, 000,000 each 
while 60 Customers will be-
come instant millionaires, 
winning N1, 000,000 daily.

600 telecoms consum-
ers will smile to the bank as 
N100, 000 daily prize win-
ners. Over the 60 day pe-
riod, 6,000 participants will 
also emerge as N500 airtime 
winners, bringing the total 
number of winners in this 
year’s Red Hot promo to over 
360,000.

Airtel rewards first N10m 
winner of Red Hot promo 4 

L-R: Joshua Ngada, Head, Consumer Protection Council, Lagos Zone; Dipo Jolaosho, General Manager, 
Mass Market Segment; Oluwasegun Adesanya, N10million prize winner; Oladokun Oye, Regional 
Operations Director, Lagos Region, Airtel Nigeria, and Fidelis Ajibogun, Zonal Coordinator, Nigerian 
Lottery Regulatory Commission, at the Airtel Red Hot

NIS empower staff with ICT capacity building  

Nigerian Immigra-
tion Service (NIS) 
has organised 
an Information 

Communication Technol-
ogy (ICT) capacity building 
program for its members of 
staff to meet the 21st cen-
tury challenge of the job re-
cently.

The capacity building 
training has been carefully 
designed for 500 staff of NIS 
for a period of five days in 
batches of 50 officers per 
training at nine different lo-
cations across the country 
(Abuja, Lagos, Kaduna, Bau-
chi, Minna, Owerri, Ibadan, 
Benin City and Makurdi).

Tank Linteng, manag-
ing director, Abuja Office, 
Huawei Technologies, in 
his opening address said a 
detailed evaluation of the 
requirement of NIS necessi-
tated the course outline for 
the training program. It is 
to be facilitated by Huawei 
experts with actual practical 
experiences.

According to Tank Lin-
teng, the need to improve IT 
penetration of NIS staff ne-
cessitated the choice of the 
specialized learning plat-
form designed by experts 

in the field of ICT to help 
trainees obtain right compe-
tencies and skills that match 
their different positions in 
the Organisation.

It is believed that the 

Signal Alliance, an 
indigenous infor-
mation technol-
ogy (IT) service 

provider has been hon-
oured in Seychelles fol-
lowing its receipt of the 
Cisco global Winner Cir-
cle Corner Award 2016 
recently. 

The award recognises 
a group of top perform-
ers who through their 
commercial activities in 
the 2016 financial year 
have become part of 
Cisco’s elite partner sales 
team.

Speaking on the 
award, Adanma Onueg-
bu, CEO Signal Alliance, 
said “This is an amazing 
accomplishment when 
you understand that Cis-
co has over 50,000 part-
ners world-wide, and 
Signal Alliance is the only 
company in Nigeria and 
West Africa on the 2016 
Cisco Winners Circle.”

Despite the economic 
recession, Signal Alliance 
is recognized as one of the 
255 Fastest Growing Cisco 
Commercial Partners in 
the world, and among 
the 100 partners from 
the Europe, Middle East, 
Africa and Russia Region 
(EMEAR). The two other 
companies recognized in 
Africa are from Kenya and 
Egypt.

Earlier this year in To-
ronto Canada, Signal Al-
liance won the Microsoft 
Country Partner of the 
Year. The company was 
honored among a global 
field of top Microsoft part-
ners for demonstrating 
excellence in innovation 
and implementation of 
customer solutions based 
on Microsoft technology. 
Also, from Microsoft Ni-
geria in another award 
ceremony it was recog-
nized thrice as Cloud Pro-
ductivity Partner of the 
Year, Cloud Excellence 
Partner of the Year, and P-
Seller of the Year.

Founded over 20 years 
ago, Signal Alliance is 
Nigeria’s top most in-
formation technology 
company and a system 
integrator. It is a lead-
ing Cisco, Microsoft, CA 
technologies and Poly-
com partner who also 
invest and incubate tech-
nology startups.

Signal Alliance 
recognised on 
Cisco’s 2016 
winner circle 

capacity building program 
will reshape the workflow of 
NIS by increasing efficiency 
of trainees as the process of 
manual work will give way to 
digital.

Huawei is therefore will-
ing to make full use of its 
advantage in the field of ICT 
infrastructure to realise this 
process in order to acceler-
ate the workflow of NIS.

ing and a wonderful time for 
me and I thank Airtel very 
much,” Adesanya told press 
men. 

The event was attended 
by officials of the Consumer 
Protection Council (CPC), 
National Lottery Regulatory 
Commission (NLRC), Nige-
rian Communications Com-
mission (NCC) and TCQ & 
A, leading systems and pro-
cess audit firm. 

Joshua Ngada, Lagos 
Head, CPC told BusinessDay 
that the council was yet to 

receive any consumer com-
plaints about the promotion 
since Airtel started its first 
edition of the RedHot promo 
in 2013.

“Airtel Nigeria is an ex-
ample of a good corporate 
citizen and this promotion 
has followed the laid down 
process set by our organ-
isation. Red Hot Promo 
has proven its credibility 
through the prize presenta-
tion ceremony,” Ngada said. 

Other winners of N1mil-
lion and N100,000 who were 

selected through the daily 
electronic draw were pres-
ent and the ceremony to re-
ceive their prize cheques. 

Olawumi Olaosebikan 
an iron fabricator based in 
Ogba, Lagos state, emerged 
winner in the N1m category.

“After learning iron fabri-
cation, I have always wanted 
to start up my own business 
but I needed the sum of 
N500, 000 to do this. Airtel 
Red Hot Promo has given 
me the opportunity to be 
my own boss. This promo 

 JUMOKE AKIYODE 

L-R: Joey Panhaiyang, Head PR, Abuja, Middle Tank Linteng, managing director, Abuja Office, Huawei Technologies and a cross section 
of Customs officials. During the ICT training in Abuja 
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Why holidays may be best 
time to invest in real estate
Stories by CHUKA UROKO

W
ith an inflation rate es-
timated at 18.6 percent, 
the value of money in 
Nigeria is better imag-
ined than expressed. 

Viable investible assets that could be 
used as hedge against this soaring infla-
tion have vanished from the investment 
market save real estate.

In spite of the biting economic reces-
sion, many yield hungry investors still 
want to invest and as 2016 approaches 
its home-ward journey, the on-going 
holiday provides an ideal time for savvy 
investors, families in Diaspora, profes-
sionals and leading executives to invest 
in  real estate which in Nigeria today 
remains the only investment asset class 
that makes meaning .

Udo Okonjo, CEO, Fine and Country 
(WA) International, notes that with an 
influx of cash flow, increase in bonuses 
and tendency for emotional spending, 
people with cash are encouraged not 
to  fill the void with material things, 
but rather invest in assets that “keep on 
giving” not just during the holiday but 
all year round.

“We offer premium residential 

In Association

Brexit process seen 
impacting on 2017 
residential property 
market in UK

properties which have proven to be 
hedges against inflation because rising 
prices increase the resale value of the 
properties over time and such real estate 
investments can also be used to gener-
ate rental income and there’s no better 
time than now to take advantage of the 
opportunities presented”, she assures.

To make a success of any investment, 
whether now or in the future, investors 
are advised to recognise before commit-
ting to a purchase, especially in a market 
with numerous shades of opportunities, 
that there will always be some good, 
many terrible, and other marginal 
properties.

“Your task as an investor is to dig 
through the marginal and terrible ones 
towards identifying the great opportuni-
ties. It requires asking the right questions, 
working with trusted professionals and 
educating yourself through independent 
research”, Okonjo advises.

In making this decision to invest, 
especially in the upmarket locations 
in Lagos, a real life residential project, 
Oakwood Residences, located on Cooper 
Road in Ikoyi, readily comes to mind as 
a case study for analysing key success 
factors that make a good residential 
investment.

In real estate, whether the decision 
is on investment or residence, the first 
thing to consider is the location of the 
property and prime location which is 
what makes Ikoyi an investment desti-
nation is key.

This location remains one of the most 
desirable residential locations in Nigeria 
for the affluent and aspirational class. 
It will always be an appreciating loca-
tion as far as real estate prices go. There 
has always been stories  of people who 
bought properties years ago and today 
the properties are worth significantly in 
excess of what they paid.

In prime locations, when the market 
rebounds, typically the rate at which 
prime locations grow exceed other 
locations exponentially. In addition, 
Cooper Road in particular is still one of 
the best preserved roads, retaining its old 
colonial charm and serenity. This gives 
it an added value over other busy or not 
so favoured locations even within Ikoyi.

Another factor to consider while 
making investment decisions is the 
property’s low price, great value and im-
mediate equity. In this instance, buying 
off-plan typically  gives an opportunity to 
buy below the actual market price upon 
completion. In some cases, developers 

release an early bird investors pricing to 
kick start the project and this is usually 
the time to get the most benefit and room 
for growth as prices are usually increased 
as more properties are sold.

Oakwood Residences, for instance, 
has not yet been launched, and is cur-
rently being offered at below average 
Ikoyi prices, plus discounted further for 
early bird investors. It holds promise for 
growth, at least, 30-40 percent by com-
pletion stage. This is a hidden secret for 
astute investors and it beats having cash 
depreciating in a savings account or on 
low yield assets.

High rental yield potential is yet 
another factor to consider and, in the 
case of Oakwood, rent is estimated at 
N13-15 million per annum, amounting 
to approximately 10-12 percent yield of 
current early bird and estimated comple-
tion prices.

Because it’s priced below market 
price, an investor can charge a sensible 
rent  and get good quality tenants rather 
than have the property vacant for long 
periods of time while waiting for an 
unrealistic rent like most investors who 
bought over-priced properties. Average 
rental yields for most investments are 
approximately 6-8 percent.
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For a long time to come, the impact 
of the decision by United King-
dom to leave the European Union 
will be on its economy, particu-

larly the residential property market. It 
is expected that the start of processes to 
exit the union will lead to a 2 percent rise 
in property prices in the country in 2017.

In its latest report, Propertywire, a resi-
dential property online platform, says the 
performance of the residential property 
market in the UK will depend on how the 
economy develops in 2017—the  year the 
nation starts the process of leaving the 
European Union.

It quotes  the Nationwide, the second 
largest mortgage provider in the UK 
and the world’s largest building soci-
ety as forecasting modest price growth 
of around 2 percent, adding that its chief 
economist, Robert Gardner, believes that 
what happens is intrinsically linked with 
the economy.

“Like most forecasters, including the 
Bank of England, we expect the UK econ-
omy to slow modestly next year, which is 
likely to result in less robust labour market 
conditions and modestly slower house 
price growth,’ he said.

“But we continue to think a small gain 
of around 2 percent is more likely than a 
decline over 2017 as a whole, since low in-
terest rates are expected to help underpin 
demand while a shortage of homes on the 
market will continue to provide support 
for house prices”,  Gardner explained.

He added that the major house build-
ers appeared to have capacity to expand 
output, with most reporting land banks 
that could support around five years’ 
worth of construction at current rates of 
building activity. “However, there is a risk 
that the uncertain economic outlook may 
weigh on activity in the period ahead”, he 
predicted.

In his forecast Gardner, also looked at 
what has happened in 2016 and said that 
overall house price growth remained in a 
fairly narrow range between 4 percent and  
6 percent throughout the year which was 
in line with expectations.

He pointed out that a number of 
policy changes have made it difficult to 
gauge the underlying strength of housing 
demand for much of 2016. In particular, 
the imposition of additional stamp duty 
on second homes in April led to a record 
number of property transactions in March 
as people brought forward purchases to 
avoid additional tax liabilities, resulting 
in an inevitable fall back in activity during 
the summer.

“The picture was further obscured 
by the gyrations of some forward look-
ing indicators of economic activity and 
consumer sentiment in the wake of the 
Brexit vote, where a number of indicators 
recorded large, but short lived declines.
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Prospect for real estate sector as 
FIABCI sets to promote growth drivers

Experts worry as rising waste level threatens 
2030 SDGs achievement

F
acilities management ex-
perts and environmental 
activists have expressed 
concerns over disturbing 
increase in waste level 

which, they note, is rising in a geo-
metric progression while collection 
and disposal rise at arithmetical 
progression, posing a strong threat 
to achieving the 2030 Sustainable 
Development Goals (SDGs) which 
is just a few years away.

Nigeria’s quest to achieve the 
SDGs by 2030 remains a dream and 
Femi Akintunde, Group Managing 
Director, Alpha Mead Facilities, 
argues that if the country remains 
reluctant to implement strategies, 
practices and processes that will 
enable it effectively manage its 
rising waste level will be a mirage.

Akintunde at a National Waste 
Management Conference  in Lagos 
recently explained that given the  
role of effective waste management 
in achieving the SDGs, the coun-
try needs to rethink its strategy 
with keen attention to develop-
ing a holistic waste management 
plan, encouraging public private 
partnership (PPP) in the sector 
and aligning current actions with 
the principle of waste hierarchy, 
which thrives on the principles of 
reduction, re-using, recycling and 
disposal.

The SDGs are new set of 17 
universal goals crafted to end 
poverty, protect the planet and 
ensure that all people enjoy peace 
and prosperity. These 17 Goals 
build on the successes of the Mil-

lennium Development Goals 
(MDGs) while including new areas 
such as climate change, economic 
inequality, innovation, sustainable 
consumption, peace and justice, 
among other priorities.

A close look at the SDGs reveals 
they are so tightly interconnected 
that it is almost difficult to achieve 
their tenets without giving all the 
goals equal level of attention. 
For example, achieving the third 
goal –Good Health and Well Be-
ing - significantly depends on the 
success of the sixth target – clean 
water and sanitation.

In his paper titled ‘Achieving 
Sustainable Development through 
Effective Waste Management 
Strategy and Practices in Nigeria”, 
Akintunde pointed out that with 
the exception of Lagos which has 
recorded appreciable success in 
managing its over 10,000 tons of 
urban waste daily, most states 
currently grapple with two major 
challenges—inadequate capacity 
to cope with the upsurge in the 
volume of generated waste and 
the lack of thorough implementa-
tion and enforcement strategy of 
necessary regulations.

According to him, with the 
United Kingdom effectively man-
aging more than 90 percent of its 
waste, while Nigeria only collects 
between 20 - 30 percent, with 
services highly concentrated in 
urban areas, there is need to em-

ploy innovative strategies that can 
help the country scale up its waste 
management process.

Corroborating Akintunde’s 
claim, Morris Atoki, Manager, 
Sustainability and Climate, Price-
waterhouseCoopers (PwC) listed 
other challenges scuttling the 
country’s waste management val-
ue chain to include lack of modern 
technology, policy formulation/
strategy implementation, lack of 
skilled professionals, monitoring 
and control among others.

These limitations, she believes, 
can be tackled if the fundamentals 
of effective waste management 
is examined and the approach to 
a greener environment becomes 
more strategic.

For Ola Oresanya, Managing 
Director, Globetech Ramedial 
Nigeria Limited, environmental 
degradation and infrastructure 
decay are part of the many chal-
lenges of sustainable development 
with waste management being a 
visible index for performance of 
urban administration.

“Effective Waste management 
is the first sign of a sustainable city,” 
Oresanya said, adding that the 
task of urban waste management 
centers include street sweeping, 
refuse storage, refuse collection, 
transportation, emerging waste 
services, resource recovery, rev-
enue generation, disposal, moni-
toring and evaluation.

Growth prospect is on 
the way for Nigerian real 
estate sector as the Ni-
gerian chapter of the In-

ternational Real Estate Federation 
(FIABCI) perfects plans to honour 
and promote individuals and institu-
tions it has recognized as drivers of 
growth in the sector.

The federation which is the most 
representative real estate organiza-
tion in the world hopes that this plan 
which is an integral part of its Annual 
Award and Business Dinner 2017 
will help motivate the domestic real 
estate space, adding that the award 
would also help to drive excellence, 
encourage creativity and promote 
good business environment.

“This is an annual event through 
which we provide insights on real 
estate and contribute to national 
economic space”, explained Joseph 
Akhigbe, president, FIABCI Nigeria, 
who spoke at a press conference 
addressed by the federation in Lagos 
recently.

Akhigbe informed that the 
theme of this year’s Award and Din-
ner is ‘Real Estate: It is All About the 
Economy’,  and listed the five various 
categories of awards slated for this 
year as Finance (Most Effective Real 
Estate Financier), Architecture and 
Design, Public Private Partnership, 
Real Estate Journalist, and Devel-
oper/Urban Planning.

As a worldwide real estate or-
ganization, FIABCI membership 
cuts across all segments of real 
estate industry including commer-
cial, residential, retail, commercial 
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office and industrial space. It has 
members in 65 countries includ-
ing 100 professional associations, 
65 academic institutions and 3,000 
individual members. “FIABCI is the 
most representative organization of 
the real estate industry in the world 
and holds special consultative status 
with the Economic and Social Coun-
cil (ECOSCOC) of the United Na-
tions”, Akhigbe informed, assuring 
that the forth-coming annual dinner 
would provoke thoughts on  both the 
economy and the real estate sector.

Babatunde Fashola, Nigeria’s 
Minister for Power, Works and Hous-
ing is expected at the Dinner as the 
special guest of honour while Doyin 
Salami, a teacher at the Lagos Busi-
ness School and a member of the 
Monetary Policy Committee of the 

Central Bank of Nigeria (CBN) will 
be the guest speaker.

In several ways, the local chapter 
of the federation gets involved in 
international economic and social 
engagements which it localizes for 
the real estate sector and the benefi-
ciaries of real estate assets.

Chudi Ubosi, the federation’s 
Africa president, recalled at the press 
conference that, earlier this year, the 
federation launched a campaign on 
moderately-priced or affordable 
housing for which it sought private 
sector interests to partner with in 
order to proffer solution to the prob-
lems associated with the delivery of 
such houses.

The Nigeria chapter is highly in-
volved in this campaign, having en-
dorsed the federation’s slogan—‘The  

City We Need is Affordable’—and 
also being among a distinguished 
panel at the recently concluded 
MIPIM Conference  where they 
discussed and shared experiences 
of urban policy and housing delivery.

“Our goal in this campaign  is 
to find various ways to reduce, as 
quickly as possible, the current im-
balance between the low supply and 
huge demand for moderately-priced 
housing units”, Ubosi said, assuring 
that through the campaign, FIABCI 
plans, among other measures, to 
identify beneficial financing for-
mula that would encourage inves-
tors and developers to embrace the 
campaign and to take play an active 
role in planning today the cities of 
tomorrow equipped with affordable 
housing.
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Exco members of  FIABCI Nigeria at a forum in Lagos

Stories by CHUKA UROKO

If we are given money for 
every time we have had 
plumbing problems, we 
will probably all be mil-

lionaires.  And if facilities man-
agers have to be paid extra for 
every time they are called out 
to sort plumbing problems, 
they would probably be only 
focusing on plumbing as their 
main source of income! 

As we all know, plumbing is 
essential to all buildings – pub-
lic and private – as it is what is 
used to distribute portable wa-
ter in all buildings for drinking, 
for waste disposal, washing, 
heating etc., and consists of a 
system of pipes, drains, fitting, 
valves and fixtures.

Plumbing does not only en-
sure that our lives run smoothly 
(we can only imagine what it 
would be not to be without 
plumbing!), but can be set up 
in ways to save water – envi-
ronmentally friendly while 
saving money as well.  A lot of 
commercial and institutional 
facilities, especially in the so-
called developed countries, 
are increasingly installing new 
generation plumbing systems 
that are water efficient and 
easier to install as well as to 
manage. 

These systems include flush 
valves, urinals, faucets etc, and 
generally reduce water use 
and reduce water bills.  This 
trend can be seen mostly in 
large commercial facilities, in 
international airports for ex-
ample.  Choosing urinals over 
regular/manual flush toilets, 
for example, means that very 
little water is used for urinals 
as it only involves getting rid 
of liquids.

There are different things 
that could cause plumbing 
problems and cause us un-
necessary hassles as facilities 
managers and users of the 
facilities.  One of the most com-
mon plumbing problems is a 
dripping tap.  Dripping taps, 
apart from being very annoying 
giving an ongoing ‘drip, drip 
sound’, over the course of a day 
actually results in a significant 
amount of water waste. 

This is usually caused by a 
faulty aerator. The aerator could 
easily be removed and cleaned. 
One permanent or semi-per-
manent way of dealing with 
this is, of course, what a lot of 
commercial buildings are do-
ing – installing new generation 
faucets to replace the manual 
ones which do not need to be 
touched.  This improved faucet 
technology means that not 
only is water saved, it actually 

Ensuring efficient plumbing 
systems in private and 
commercial facilities

improves overall hygiene of the 
buildings and subsequently 
the health of the users of the 
buildings. 

Other problems with 
plumbing include evidence of 
leak in walls – this can be seen 
as mildew, mold and other 
unsightly things on the wall.  
This is usually caused by cor-
rosion in the pipes carrying the 
water, improperly fixed pipes 
and increasingly common, low 
quality pipes leading to early 
corrosion of the pipes, ensur-
ing that water constantly leaks 
in the walls until it becomes a 
major problem. 

This is actually a common 
plumbing problem in Nigeria, 
and one that has cost a lot of 
buildings, private and com-
mercial, millions of Naira.  This 
is because the repairs are often 
costly, involving the breaking 
down of walls to try and fix 
the problem, leading to many 
a frustrated facilities manager 
and user of the building.  Leak-
ing seals in toilets, which like 
leaking faucets, slow draining 
sinks and tubs are also com-
mon plumbing problems.

In resolving these plumb-
ing issues and ensuring that 
plumbing systems deliver the 
desired benefits to organisa-
tions, private houses and the 
environment, maintenance 
and engineering managers 
have to first focus on product 
selections.  Products to use 
have to be selected based on 
how easy it would be to main-
tain, high quality standards, 
keeping up to date with new 
technology and those likely to 
save water, promote hygiene 
and save on overall costs. 

By understanding the key 
maintenance considerations 
for each of these products, 
facilities managers will be bet-
ter able to incorporate these 
regular inspection and repair 
routines, and technicians re-
sponsible for maintenance, 
able to efficiently troubleshoot 
and prevent potential prob-
lems and all the hassles, before 
they become major and costly 
hassles that we are often too 
familiar with. 
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I
ndia is very hungry. 
The South Asian coun-
try’s appetite for oil is 
raising global oil de-
mand growth forecasts 

and the country has emerged 
the brightest market for oil in 
recent times.

With 1.3 billion people, 
India meets over 80 per cent 
of its crude oil requirements 
through imports. Among 
major economies, the coun-
try is embarking upon one 
of the most ambitious eco-
nomic expansion plans and 
this has seen increased use of 
cars, trucks and motorbikes.

In September, Indian re-
finers imported 18.81 million 
metric tons (about 4.45 mil-
lion barrels a day) of crude 
oil, a 9.1 per cent increase 
over last year, according to 
the oil ministry’s Petroleum 
Planning & Analysis Cell. 
That is the highest level in 
data on the PPAC’s website 
going back to April 2009.

Oil hungry India looks to 
uncertain Nigeria for respite

India’s demand for oil 
products in November rose 
12% year on year to 16.6 mil-
lion mt, or 4.35 million b/d, 
latest provisional data from 
the Petroleum Planning and 
Analysis Cell showed.

The higher growth in 
November was the second 

Oil prospects look promising in 2017 
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IFC: Addressing climate change can 
unlock $23trn-dollar investment 
opportunities in emerging markets

Wood Mackenzie lists 5 top oil/gas
 issues for 2017
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2016: How absence of investment stifled gas utilisation prospects

T
he unresolved is-
sues around cred-
ible and enforce-
able gas contracts 
coupled with a 

price regime in the last 12 
months frustrated willing 
local investors from putting 
their money into production 
of gas for local use.

Operators observe that 
gas projects will become 
more profitable if indige-
nous companies are given 
access, stressing that it will 
be easier for local companies 
with proven track records to 
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iser per square meter in the 
world and equally ranks low-
est in per capita usage of Liq-
uefied Petroleum Gas (LPG) 
in Africa with 1.1 kilogramme 
consumption rate behind 
South Africa, Morocco and 
Ghana.

Also the fact that Gas pen-
etration out of the major cities 
in Nigeria is only 1 percent in 
a nation with a population 
of over 170 million people 
speaks of low gas utilisation.

Dada Thomas, managing 
director, Frontier Oil Lim-
ited while reacting to the is-
sues around gas investment 

said that Government has 
no business in commercial 
transactions stressing that 
they should stick to technical 
regulation.

“There should be attrac-
tive fiscal regime (tax regime 
should be attractive) there 
should be tax holidays. In-
stead of the 5 years pioneer 
tax regime that we have right 
now, it should be ten years” 
he said.

Thomas says that govern-
ment needs to do more in 
freeing gas for local investor 
because 85 percent of the gas 
in the country is locked up 

with the IOCs leaving indig-
enous companies starving 
for gas yet we want to develop 
gas for the domestic market 
adding to only incent for 
indigenous company willing 
to continue to invest in gas 
for domestic use is if govern-
ment addresses the problems 
they have.

He reiterated that the only 
way to make gas project prof-
itable and bankable is when 
there is a willing buyer willing 
seller market. Government 
should not be prescribing 

straight month of positive 
growth, after a negative 
growth in September when 
demand fell 0.8% year on 
year to hit a two-year low of 
14.6 million mt, or 3.82 mil-
lion b/d.

Mohammad Sanusi Bar-

kindo, OPEC’s secretary gen-
eral said recently that India’s 
oil demand will more than 
double to 10 million bar-
rels per day by 2040, as he 
saw the world’s third largest 
energy consumer playing an 
important role in oil market 

stability.
“Its vibrant economy 

currently enjoys the fastest 
growth in the world with a 
rate of 7.5% in 2016. At one 
level, India represents an 
important source of rapidly 
growing oil demand that ap-

pears to now be the highest, 
at nearly 300,000 barrels per 
day - a rate that surpasses 
China,” Barkindo said while 
addressing the Petrotech 
conference in India.

Catalyst for growth
India’s rapacious oil ap-

petite could be a catalyst 
for growth in Nigeria. India 
currently consumes about 
4.5 million barrels per day, 
imports 80% of its crude oil 
and much of these imports 
focused on Nigeria.

In a three-day visit to In-
dia in October, Ibe Kachikwu, 
Nigeria’s minister of state for 
petroleum resources signed 
an MoU with his Indian 
counterpart on oil agree-
ments worth $15 billion.

Presently, India is Nige-
ria’s biggest trading partner 
and reciprocally, Nigeria is 
India’s biggest trading part-
ner in Africa. The volume of 
trade between the two coun-
tries is worth $16 billion and 
much of this trade is on oil.

attract investors to execute 
projects that can unlock gas 
for Nigeria.

Nigeria with an estimated 
182 trillion scf of gas reserve 
has the lowest user of fertil-
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India is very hungry. The South Asian country’s appetite for oil is raising global oil 
demand growth forecasts and the country has emerged the brightest market for oil in 
recent times. 

With 1.3 billion people, India meets over 80 per cent of its crude oil requirements 
through imports. Among major economies, the country is embarking upon one of the 
most ambitious economic expansion plans and this has seen increased use of cars, 
trucks and motorbikes. 

In September, Indian refiners imported 18.81 million metric tons (about 4.45 million 
barrels a day) of crude oil, a 9.1 per cent increase over last year, according to the oil 
ministry’s Petroleum Planning & Analysis Cell. That is the highest level in data on the 
PPAC’s website going back to April 2009. 

 

India’s oil demand growth forecast



F
orecasts for oil demand in 
2017 are all looking positive 
following the agreement 
reached by OPEC and non-
OPEC members to cut sup-

ply by 1.7million barrels per day (bpd) 
to reverse crude oil supply glut that 
has shaved off over 50% of oil prices.

On December 16, Investment bank 
Goldman Sachs joined the growing 
list of analysts that includes Wood-
Mackenzie, the International Energy 
Association (IEA) to revise crude oil 
price forecasts as the prospect of real 
price recovery gathers momentum.

Goldman Sachs raised its oil price 
outlook for the second quarter of 2017 
to $57.50 a barrel from $55 a barrel for 
U.S. West Texas Intermediate crude. 
It also raised its price forecast for in-
ternational benchmark Brent crude 
to $59 a barrel from $56.50 a barrel.

The IEA similarly said global oil de-
mand for 2017 will grow by 1.3million 
bpd in its Oil Market Report released 
December 13, adjusting its earlier 
forecast that demand and supply in 
the global oil market would re-balance 
by the end of 2017.  

“If OPEC promptly and fully sticks 

Oil prospects look promising in 2017 

to its production target, assessed at 
32.7 mb/d, and non-OPEC producers 
deliver the agreed cuts of 558,000 bar-
rels per day outlined on 10 December, 
then the market is likely to move into 
deficit in the first half of 2017 by an 
estimated 600,000 bpd,” states the IEA.

But Nigeria which secured OPEC’s 
nod to maintain current production 
levels has an uphill climb to meet 
2016 projected crude levels of 2.2mil-
lion barrels per day as militancy, poor 
fiscal and regulatory frameworks act 
as clogs.

ISAAC ANYAOGU

Nigeria’s major crude grades are 
under force majeure – a legal clause 
that frees a party to a contract from 
contractual obligations. The NNPC 
October operations report stated that 
about 1.15m bpd have been shut-in 
due to militant activities.

NNPC reported that in September, 
the closure of the Forcados and Qua 
Iboe terminals shut in 330,000bpd and 
400,000 bpd respectively. An attack 
and fire outbreak on a major pipeline 
on September 25,  led to the closure of 
300,000 bpd Bonny Terminal.

Also 120,000bopd capacity from 
Brass Terminal was shut in when a 
force majeure was declared in May, as 
a result of the sabotage on the Clough 
Creek –Tebidaba pipeline. 

“The Federal government should 
swiftly address the causes of militant 
attacks before the ripple of violence 
becomes even wider; as it is having 
cross-sectorial effects,” said Chijioke 
Mama, energy analyst and founder/
CEO of EnergyDatar.

Luke Doogan, analyst at West 
Sands Advisory Limited told Busi-

S
takeholders in the energy sector 
in their assessment of the opera-
tions of the power sector industry 
have scored the sector low  in 
transparency and efficiency in 

the year 2016.
They observed that the industry even after 
privatisation still grapples with poor plant 
maintenance, lack of adequate spare parts 
and vandalism of electric utilities, say-
ing that there is the challenge of adverse 
macro-economic changes (devaluation 
of the Naira and inflation), gas pipeline 
vandalism, limited gas supply, regulatory 
uncertainty, lack of respect for contract 
sanctity and government policy incon-
sistency.
Analysts observe that despite private in-
vestment into the power sector, issues with 
collection, transmission, gas supply among 
others have limited the impact that private 
sector would have had in the sector.
In 2016 revenue shortfalls of 25 million 
naira a month posed a critical issue for 
power companies. This is a significant 
amount of money and this is leading to a 
situation where discos are unable to pay 
back to NBET and NBET is unable to pay 
the Gencos.
Reports show that Gencos are asking for a 
debt of about 146 billion naira and these 
are just the Gencos that where privatised. 
There are also issues with NIPP and the 
IPP that were run by shell and the likes 
which the government owes about 90 
billion naira.
Sunday Oduntan, executive director, 

research and advocacy, Association of 
Electricity distribution companies observe 
that as long as the same fundamental 
issues and challenges exist in the power 
sector, there are no miracles to seeking the 
turnaround that we all desire. No investor 
will invest in a sector that returns, approxi-
mately, 50 kobo of every Naira of energy 
that is delivered.
The ANED spoke person further observed 
that despite government promises to 
power companies in 2013 when the deal 
was signed, current realities indicate a 
sharp contrast adding that these have 
adversely impacted the liquidity situation 
in industry.
He pointed out that government have 
failed to honour any of its commitments 
to investors as the issues of improvement 
in gas supply have not materialise because 
Pipeline vandalisation have constantly 

resulted in an average of 50% reduction 
in generation, for the period of May, June 
and July.
“There was a Commitments to Inves-
tors of Tariffs reflecting reality however 
unchanged forex despite devalued Naira, 
N194 versus CBN’s N305; Unrealistic gen-
eration projections and Inflation increased 
from assumption of 9% to a current 17.9% 
have not helped operators” he said

Inadequate and dilapidated power trans-
mission and gas distribution infrastruc-
ture, low economic returns for gas projects 
and lack of access to gas reserves by those 
willing to develop them have further 
strained the process of achieving prog-
ress in the gas to power arranging Dada 
Thomas, Chief Executive Officer of Frontier 
Oil Limited observed.
Thomas maintains that the DISCOs are 
primarily responsible for the illiquidity 

nessDay “If the government is un-
able to secure a lasting peace in the 
oil-producing region, Multi National 
Oil Companies may begin to divest 
their holdings as financial losses, and 
increased operational, security and 
insurance costs continue to erode 
their profits.”  

Already Chevron Corporation did 
not feature Nigeria in its $19.8 billion 
capital and exploratory investments 
plan for 2017 and there are fears other 
International Oil Companies may tow 
the same path.

 “Ultimately, the move could in-
spire a wave of panic offloading by 
other companies who are influenced 
by a key market player like Chevron,” 
said Doogan.

Operators in Nigeria’s oil and gas 
sector have said that Nigeria has to 
clarify its oil sector fiscal and regula-
tory regimes and make it competitive 
for the sector to thrive. 

Issues like multiplicity of regulato-
ry regimes, revenue-driven regulation, 
and poor fiscal framework should be 
addressed.

The current move by the National 
Assembly to pass Petroleum Industry 
Governance bill has been applauded 
by industry operator
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Stakeholders score power sector low in 
transparency, efficiency
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Also India’s demand for Nigerian 
crude grades such as Bonny Light, 
EA Blend and Erha, Qua Iboe, is 
particularly high amongst Indian 
state-owned refiners. An official in 
the Nigerian National Petroleum 
Corporation recently said that the 
major refineries have asked for over 
a 20% increase in the total term con-
tract volumes totalling 11 million 
metric tonnes, up from 9 million 
metric tonnes, in 2017.

It would seem Nigeria has a 
good problem. While the rest of oil 
producers worry about supply glut 
and the possibility of fallen market 
share, Nigeria has a market it is 
struggling to satisfy.

Only the obstacles are the size of 
Everest. Nigeria is yet to find a work-
able formula to rein in militancy 
which alongside slump in oil prices 
helped average daily crude oil

production fall from 2.16 million 
barrels per day in the first quarter of 
2015 to 1.60 million barrels per day 
in third quarter of 2016.

Nigeria Extractive Industries 
Transparency Initiative (NEITI) 
report released on December 21 
points that Production Sharing 
Contracts (PCSs) have overtaken 
Joint Ventures as the largest con-
tributors to crude oil production.

The implication of this is that as 
a matter of necessity Nigeria must 
develop a practical fiscal frame-
work for PSCs or it will lose out on 
the opportunity to quell India’s oil 
hunger.

… Nigeria to curb militancy, fiscal, regulatory hurdles to benefit  

in the Gas-to-Power sector. According to 
him, “They are not metering properly and 
are therefore not collecting their revenues 
efficiently as demonstrated earlier”.
“They have continued the odious practice 
of estimated billing and they are not doing 
the things they contracted to do when they 
took over the franchises they bought. They 
argue that they are not getting enough elec-
tricity to sell, that the electricity tariff is not 
cost reflective and consumers are stealing 
power and as such are not making enough 
money to pay their loans let alone fund 
additional capital investments”. He said.
The energy expert is of the view that as 
long as the DISCOs are insolvent or not 
making enough money, they cannot invest 
in meters and the upgrade of distribution 
infrastructure. The money they are mak-
ing is barely enough to service their loans 
and the banks are no longer willing to lend 
money to the Power sector especially the 
DISCOs.
Ayodele Oni, an energy expert observed 
that the alarming increase in vandalism of 
gas pipelines within the oil rich Niger-Delta 
region of Nigeria which general serves as 
the transit region for a large portion of the 
pipelines in the earlier part of 2016 in frus-
trated the process of achieving the require 
boost in the power sector.
Oni observed that the devastating attacks 
on the oil and gas installations and in-
frastructure have led to a further drop in 
power generation as a direct consequence 
of gas supply constraints. Thus, the fed-
eral government is considering a virtual 
pipeline system, to reduce reliance on the 
physical gas pipeline system.
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T
he historic Paris cli-
mate change agree-
ment entered into 
force in record speed 
last November, com-

mitting countries to a decarbon-
ized future.  This means that 
new markets for climate-smart 
investments are set to grow, 
as governments put in place 
policies that operationalize their 
climate commitments.

To date, a total of 189 coun-
tries have submitted national 
plans that target aggressive 
growth in climate solutions—
including renewable energy, 
low-carbon cities, energy effi-
ciency, sustainable forest man-
agement, and climate-smart 
agriculture. These plans offer a 
clear roadmap for investments 
that will target climate-resilient 
infrastructure and offset higher 
upfront costs through efficiency 
gains and fuel savings.

There has never been a bet-
ter time to invest in climate 
solutions and not only because 
of the international agreement 
on climate but also the current 
energy landscape.  As a result of 
massive cost reductions, solar 
photovoltaic (PV) and wind 
power are now mainstream. 
Global investment in clean en-
ergy last year—nearly $350 bil-
lion—more than doubled the 
amount invested in coal- and 
gas-fired power generation. 
At the same time, farmers are 
investing in more productive, 
climate-resilient agricultural 
practices and the green build-
ings market has doubled every 
three years for the past decade.

The hundreds of companies 
in Marrakech at last year’s cli-
mate talks represent the sea 
change that is happening:  busi-
ness is finding profit in climate-
friendly investments. Investors 
and businesses need to ask:  
Where are the best investment 
opportunities?

To understand just how big 
these opportunities are and help 
locate the most promising mar-
kets, the International Finance 
Corporation (IFC), a member of 
the World Bank Group and the 
world’s largest private sector 

IFC: Addressing climate change can unlock $23trn-dollar 
investment opportunities in emerging markets

Steering committee set up for WAIPEC 2017

development bank, analyzed the 
national climate commitments 
made in Paris by 21 rapidly grow-
ing emerging market economies, 
where we expect to see major 
investment in infrastructure 
and climate-smart solutions. If 
these countries make good on 
their ambitions to scale up solar 
and wind energy, increase green 
buildings and put in place clean 
transport and implement waste 
solutions—there is a $23 trillion 
investment potential to 2030.

As one example, Morocco, the 
host of this year’s climate talks, is 
already an attractive renewable 
energy hub, with several wind 
and solar projects in develop-
ment.  If the government realizes 
its climate targets for renewable 
energy, energy efficiency, waste 
and urban transport operations, 
there is $83 billion in additional 
investment potential between 
now and 2030. 

To realize this potential, Mo-
rocco will need to strengthen 
its domestic banking sector 
by building capacity among 
financial institutions to invest 
in these new climate-smart op-
portunities. It can also attract 
more investment by accelerating 
the implementation of its renew-
able energy law by streamlining 

permitting and approval proce-
dures.

  Another solution Morocco 
can use to attract more private 
investment is the greater use of 
public-private partnerships to 
design and finance new urban 
infrastructure.  The good news 
is Morocco is not starting from 
scratch:  last year, the country 
attracted $2 billion in invest-
ment for solar and wind power. 
Morocco’s flagship solar project 
– the Noor Concentrated Solar 
Thermal Plant – has been refer-
enced as a model for the region’s 
ability to capture its enormous 
solar capacity, and has begun 
changing the country’s status as 
an energy importer.

Morocco is just one example 
of a country that is seriously 
focused on getting the policies 
right so that it can grow in a 
greener manner, without in-
creasing greenhouse-gas emis-
sions.  We have seen similar 
success stories in a number of 
emerging markets, including 
Chile, Jordan, South Africa and 
Brazil.  The message is clear:  if 
governments make good on the 
promise of Paris by implement-
ing a set of clear, investment-
friendly policies, business will 
help to unlock trillions of dollars 

of investment for sustainable 
infrastructure.

This message came out 
loud and clear in Marrakech at 
COP22, where we saw major 
global businesses announcing 
targets to purchase 100 percent 
of their power from renewables, 
and China – the world’s clean 
energy leader – moving to fur-
ther ramp up investment by 
greening their financial system 
and putting a price on carbon by 
implementing the world’s largest 
carbon pricing system in 2017.

To continue this momentum 
and unlock the $23 trillion in 
investment potential, we will 
need hard work to put in place 
more of these sorts of policies, 
including removal of fossil fuel 
subsidies and carbon pricing to 
level the playing field for cleaner 
alternatives; targeted use of pub-
lic finance to de-risk investments 
and leverage much larger sums 
of private finance; and a focus 
on investor-friendly policies and 
financial regulation.  It will also 
require more partnership, coor-
dinated action and leadership 
among government, business 
and civil society. By working to-
gether, we can address climate, 
while creating profitable new 
markets for the private sector.

Energy Report

price of gas between two profit mak-
ing entities.

Industry experts also pointed out 
that 70 per cent of gas projects are in 
dollars because the technology, the 
equipment is not resident in Nigeria. 
You have to spend dollars to get a 
gas project going. So if government 
does not address this investment 
and income currency mix match, 
there will be no future investment in 
gas project in Nigeria, there will be 
no more addition power therefore 
Nigeria economy cannot grow.

They maintain that the infra-
structure distributing gas around 
the country is poor and there need 
to be a public private partnership in 
growing this infrastructure because 
the molecule of gas are over there in 
the Niger delta while the largest con-
sumer of gas are in the south west 
and you have to connect the two.

Other countries give 13 while 
give 15 years so that they can attract 
investment; there should also be 
a reduced royalty on gas projects. 
Government should make it at-
tractive for investors to bring their 
money which has choice of where 
to go in the world to come to your 
jurisdiction, stay there and create 
wealth and grow

The foreign exchange issue is at 
the heart oil why the gas to power 
value chain will crumble in the next 
few years if the government does not 
do something about it. The future in 
my view is to see that framework for 
developing gas is made better by the 
government.

Bank-Anthony Okoroafor, the 
chairman of the Petroleum Technol-
ogy Association of Nigeria, (PETAN). 
In a recent interview observed that 
Oil & Gas industry is dying. Activity 
level is at the lowest. Projects have 
been deferred or cancelled. Service 
industries that have built capacities 
and capabilities are laying-off well 
trained personnel. Banks are no 
longer lending, there is tightened ac-
cess to capital with decreasing cash 
flows, highly leveraged companies 
will struggle as lenders and investors 
tighten access to capital, limiting 
their ability to continue exploration 
and developmental activities.

Rig count is almost zero; well 
intervention and well completion 
activities are down to zero level. We 
should as a matter of urgency review 
our fiscal terms to maintain attrac-
tiveness and investment. Investment 
goes to friendly environments.

We should honour our joint 
Venture (JV) cash calls obliga-
tions or convert them to Sovereign 
Loans. Another possible scenario 
is to reduce government equity in 
these JVs to 10 percent and focus 
more on royalties and taxes, which 
generate close to 80 percent to the 
government. Investors’ confidence 
in oil and gas activity in Nigeria is 
eroding within all these frameworks 
of uncertainty.

The steering committee driving 
the programme for the West 
African International Petro-
leum Exhibition and Confer-

ence (WAIPEC) 2017 has officially 
been  set up,  and the members are 
representing a cross section of key se-
nior business leaders and stakeholders 
from across Nigeria’s oil and gas sector.

WAIPEC, hosted by the Petroleum 

Technology Association of Nigeria 
(PETAN) will take place on 21-23 Feb-
ruary 2017 at the Eko Convention Cen-
tre, Lagos and will promote Nigerian 
expertise and key projects throughout 
West Africa, whilst supporting the de-
velopment of major new collaborations 
for the benefit of the region’s petroleum 
economy.

WAIPEC is the only oil and gas 

event to be held fully in partnership 
with Nigeria’s petroleum industry and 
the committee members, alongside 
PETAN will draw on their unrivalled 
global resources to ensure that the 
event delivers to the needs of all 
stakeholders in Nigeria and through 
the region.

The committee will guide the con-
tent of over 25 business, technical and 

special focus sessions, featuring more 
than 75 prominent industry speakers 
and representatives from both the 
regional and international oil and gas 
community. Running alongside the 
conference - an exhibition is projected 
to attract more than 200 exhibiting 
companies and 6,000 visiting profes-
sionals from West Africa, Europe, 
Americas and Asia.
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A
nalysts at Wood Mack-
enzie in their 2017 
forecasts for the oil 
and gas say the indus-
try will turn cash flow 

positive for the first time since the 
downturn, if OPEC production 
cuts drive oil prices above US$55 
per barrel.

Tom Ellacott, senior vice presi-
dent of corporate analysis research 
at Wood Mackenzie, said: “Most 
oil and gas companies will start 
2017 on a firmer footing, having 
halved cash flow break-evens to 
survive the past two years. Further 
evidence of a cautious, U-shaped 
recovery in investment should 
emerge.”

Wood Mackenzie’s corporate 
outlook indicates focusing on 
these five themes will charac-
terise 2017 prospects for majors, 
independents and national oil 
companies (NOCs):

  i. Strengthening finances will 
be a top priority

  ii. US Independents to lead the 
sector into a new investment cycle

   iii. Portfolios will adapt, down 
the cost curve and into new energy

   iv. Modest growth in produc-
tion despite past capex cuts

v. An improved value proposi-
tion for exploration and mergers 

Wood Mackenzie lists 5 top oil/gas issues for 2017
and acquisitions

“Overall 2017 will be a year of 
stability and opportunity for oil 
and gas companies in positions of 
financial strength. More players 
will look at opportunities to adapt 
and grow their portfolios,” said 
Ellacott.

 Strengthening finances will still 
be a top priority. Capital discipline, 
cost reduction and deleveraging 
will frame corporate strategies in 
2017. But 2016 will prove to be 
the low point in the investment 
cycle, with confidence boosted by 
OPEC’s decision to cut production.

The US Independents will re-
spond first to rising prices. Em-
boldened by a Trump adminis-
tration committed to exploiting 
domestic oil and gas resources, 
US L48 operators have three core 
competitive advantages: access to 
capital; cost-advantaged portfo-
lios; and flexibility to scale back 
spend sharply if prices stay low.

 According to Wood Macken-
zie’s analysis the US Independents 
could increase investment by over 
25% if oil prices average above 
US$50 per barrel. But spend for 
the bigger players will continue to 
trend down – total investment by 
the Majors will fall by around 8% 
as recent capital-intensive projects 
wind down.

“More companies will strive 
to adapt by positioning portfolios 
lower down the cost curve. The 
hot oil plays are US tight oil, with 
the Permian Basin to the fore, and 
Brazil pre-salt. Both have material-

ity and development breakevens 
which are among the lowest glob-
ally. Renewables exposure will 
continue to build, though scarce 
capital and improving returns from 
upstream suggest small steps in 

2017 rather than transformational 
moves. “

 Wood Mackenzie forecasts 
production from the 60 companies 
covered in its Corporate Service to 
grow by an average of 2%, which 
is impressive given development 
spend was slashed by over 40% 
between 2014 and 2016.

 A selection of international 
Independents and leading US 
unconventional players will de-
liver top-ranking performance on 
production growth metrics. How-
ever, savage investment cuts, asset 
sales and low prices will take their 
toll with 23 players experiencing 
declining volumes in 2017.

 Wood Mackenzie expects the 
trend of improving exploration 
success rates and full-cycle returns 
to continue in 2017, with more Ma-
jors and National Oil Companies 
stepping up new ventures activity.

“Mergers and acquisitions will 
also offer an attractive value prop-
osition for the financially strong 
prepared to take a bullish view on 
long-term prices,” said Ellacott.

“Low-cost, low-risk discovered 
resource opportunities will look 
attractive again. And the larger 
players will need these to ensure 
long-term portfolio renewal as 
part of a more balanced growth 
strategy.”

ISAAC ANYAOGU

Energy Report

O
perators in the oil and gas 
industry says only the full 
implementation of the local 
content act come 2017 and 
beyond would serve Nigeria 

better in this period of recession.
They observe that Nigeria need to 

be able to leverage on the collaborative 
benefit that adequate local skills in the 
country can offer the oil and gas industry, 
stressing that by so doing, it will reduce 
cost and promote local content.

“Oil and gas industry is a technological 

Full implementation of local content act  will 
grow oil/gas sector growth in 2017 - Operators

KELECHI EWUZIE driven industry. It doesn’t employ a lot of 
people. But the issue is we could leverage 
on the opportunity to be able to add value 
and create jobs”. They added.

Amy Jadesimi, managing director 
of Lagos Deep Offshore Logistics base 
(LADOL), while commenting on the 
issues around local content act said the 
idea was very timely and remains incred-
ible important to the development of not 
just the oil and gas industry, but capacity 
across other sectors of the economy.

Jadesimi observed that through the 
inauguration of the board of Nigerian 
Content Development and Monitoring 

Board (NCDMB) it would enforce the 
local content laws and that is obviously 
positive.

According to her, “Enforcement of 
the local content act would encourage 
Nigerians to invest their money here in 
building, investing in asset and human 
capital development. 

More importantly people should un-
derstand that local content should include 
the whole of Nigeria”.

“Local content advocacy is about 
creating jobs and opportunities across 
the country and I think that is the only 
way we can be able to overcome the re-
source curse and get into an era of positive 
growth which would tackle poverty and 
inequality in our country”.

Industry watchers observe that a 
unique advantage any country or organ-
isation has over its competitors is a well 
developed, skilled, dedicated, committed 
and motivated human capital.

They pointed out that in an increas-
ingly global and competitive economy, 
principally driven by technology, the 
ability to articulate and execute a robust 
programme for the practical training and 
development of oil and gas professional 
will remain critical success factor for the 
sector to succeed in Nigeria”.

Maikanti Kacalla Baru, Group Man-
aging Director of the Corporation at a 
recent event was quoted to have said that 
complying with the nation’s local content 
laws would further strengthen in-country 
value addition in the oil and gas industry.

Baru said the determination of NNPC 
to maximise participation of Nigerians in 
its projects and domicile project activities 
in-country is a step in the right direction

He is deeply concerned with the low 
level of Nigerian Content in-country, 
despite the nation’s almost fifty (50) years 
of oil industry experience.

The NNPC boss was quick to call for a 
fresh approach to domesticating oil and 
gas industry spend through the establish-
ment of the Nigerian Content Division 
(NCD) with the aim of implementing key 
national content initiatives,

To him, some of these key local con-
tent initiatives such as the promotion of 
local manufacturing of steel plates and 
pipes as well as the development of en-
gineering design expertise among Nige-
rian engineers would further strengthen 
capacity in the sector.

“Nigerian Content Policy represents a 
catalyst for the nation’s industrialisation 
because the policy has been tested as a 
result of the current volatility in oil prices 
witnessed globally”.

There is a need for a paradigm shift 
in accordance with a new operating 
philosophy that would lay emphasis on 
in-country manufacturing, job creation, 
skills and technology development, 
capital retention, research and develop-
ment as well as fostering sectorial linkages 
with other critical sectors of the nation’s 
economy”.

 “Nigeria needs to claw back most 
fabrication work and other services in 

the industry from foreign yards thereby 
increasing the contribution of the indus-
try to the nation’s GDP. It is our goal to 
achieve much more,” he added.

Omowumi Iledare, a Professor and 
director Emerald Energy Institute, Univer-
sity of Port Harcourt, Nigeria observes that 
the oil and gas industry has contributed 
tremendously to the overall growth of the 
Nigerian economy.

Iledare disclosed that the upward ex-
pansion trend in the industry has created 
demand for a wide array of jobs ranging 
from professionals such as geologists and 
engineers to skilled blue collar jobs such 
as technicians, welders and electricians.

He however maintains that the im-
perative for the growth and survival of the 
oil and gas sector in the country should be 
anchor on the enforcement of the national 
content mandate which would require 
technicians of all shades and grades.

According to him, “To meet this grow-
ing demand in the oil and gas industry for 
skilled technical workers, there is a huge 
need for the oil companies to patronise 
technical colleges to meet this demand”.

He advocate that by growing invest-
ment in technical education, there will 
be reduction in capital flight by the 
decreasing the use of expatriate staff as 
technician stressing that this will lead 
to increase in the rate of employment of 
youth, increase in the economic growth 
regionally which will in turn increase the 
wealth of Nigeria within the her border 
and grow the economy faster.



Tenor    Friday Rate  Friday  Rate Change     

 (%)  (%)     (Basis Point)     

  23/12/16              16/12/16 

Call 4.5417 4.2583 28
7 Days 0.0000 0.0000 0 

30 Days 17.0866 15.6053 148

60 Days 0.0000 0.0000 0 

90 Days 19.0031 18.1590 84
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Tenor  Friday        Friday   Change         

        (%)  (%)  (Basis Point) 

    23/12/16                16/12/16                

1 Mnth  16.67 11.22 546 
2 Mnths   18.66 16.70  196 

3 Mnths   18.92 16.74  218 

6 Mnths  19.83 19.22  61 

9 Mnths   21.42 21.31  10 

12 Mnths  21.53 22.89  (135)
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Tenor Friday  Friday  Change          

        (%) (%)  (Basis Point) 

 23/12/16                 16/12/16                             
3-Year   0.00 0.00  0 

5-Year  15.99 15.86  12

7-Year  15.74 15.73  0

10-Year  13.78 13.74  4

20-Year  15.93 15.90  2

AVERAGE YIELDS

Market  Friday  Friday  1 Month  

  (N/$) (N/$)    Rate (N/$) 

   23/12/16         16/12/16 23/11/16

Official (N) 305.25 305.00 305.00
Inter-Bank (N) 305.25 305.00 305.00

BDC (N) 0.00 0.00 0.00

Parallel (N) 495.00               487.00 470.00

Indicators 23/12/16   1-week YTD
                    Change                                          

  (%) (%)

Energy 

Crude Oil  $/bbl) 54.31 2.18  71.27 

Natural Gas ($/MMBtu) 3.55 5.34   51.06 

Agriculture

Cocoa ($/MT) 2190.00 (2.23)  (32.07)

Coffee ($/lb.) 139.00   12.32  (1.49)

Cotton ($/lb.) 70.29   10.33  (1.55)

Sugar ($/lb.) 18.25 0.44   19.99 

Wheat ($/bu.)  396.75 (2.82)  (15.67)

Metals

Gold ($/t oz.)  1131.91   6.61  (0.18)

Silver ($/t oz.)  15.78   13.77  (1.80)

Copper ($/lb.)  249.30   16.80  (2.69)

TREASURY BILLS (MATURITIES)

Tenor Amount Rate (%) Date
(N' million)

    

91 Day 13,176.98 14 21-Dec-2016
182 Day  26,557.73 17.5 21-Dec-2016

STOCK MARKET COMMODITIES MARKET 

FOREIGN EXCHANGE MARKET

NIBOR

ACCESS BANK NIGERIAN GOV’T BOND INDEX

Indicators Friday  Friday  Change

  (%) (%)  (Basis Point) 

  23/12/16                 16/12/16       

Index 2318.65 2318.29 0.02 
Mkt Cap Gross (N'tr) 6.17 6.17  0.02 

Mkt Cap Net (N'tr) 3.94 3.95  (0.28)

YTD return (%) -5.53 -5.55  0.02 

YTD return (%)(US $) -60.48 -60.37  (0.11)

BOND MARKET

Variables Jan’17 Feb’17 Mar’17

Exchange Rate 
(Official) (N/$) 305 310 310 

Inflation Rate                   
(%) 17.9 17.8 17.8

Crude Oil Price
(US$/Barrel)                                       55 56 56

Global Economy
In the US, gross domestic product expanded at 
an annual rate of 3.5% in the third quarter 
according to the Department of Commerce's 
third estimate. The reading was upwardly revised 
from the previous 3.2% estimate, marking the 
strongest quarterly pace of growth in two years 
and sharply up from 1.4% recorded in the second 
quarter. Consumer spending – which makes up 
more than two-thirds of economic activity – rose 
at an annual rate of 3%, up from the previous 
estimate of 2.8%, while business investment was 
up 1.4% compared to the prior estimate of a 
0.1% increase. Elsewhere, in the Eurozone trade 
surplus decreased to €20 billion in October 2016 
compared to a €23.2 billion in October of the 
previous year. Exports decreased 5% and 
imports dropped 3%. Considering the first ten 
months of the year, the trade surplus increased 
to €223.8 billion, compared with €191.4 billion in 
the same period of 2015.According to the 
European Union Statistics agency (Eurostat), 
exports of goods to the rest of the world 
decreased 5% year-on-year to €172.5 billion and 
imports declined 3% to €152.4 billion. The 
European Union recorded a €2.7 billion surplus in 
trade in goods with the rest of the world, 
compared with €2.9 billion in October 2015. 
Export and imports went down 5% to€146.5 
billion and€143.8 billion, respectively. Among 
trading partners, the biggest decreases in 
shipments were reported for South Korea (-9%) 
and Switzerland (-7%); while the decline in 
imports mainly reflected the strong fall in 
purchases from Norway (-19%) and Russia (-
18%). In a separate development in Asia, the 
Bank of Japan left the interest rate unchanged at 
-0.1%  at its December 2016 meeting. 
Policymakers also decided to maintain its 10-
years government bond yield target around 0%. 
The Policy Board also decided by a 7-2 vote to 
purchase exchange-traded funds (ETFs) and 
Japan real estate investment trusts (J-REITs) so 
that their amounts outstanding will increase at an 
annual pace of about JPY 6.0 trillion and about 
JPY 90 billion, respectively. As for commercial 
paper (CP) and corporate bonds, the Bank will 
maintain their amounts outstanding at about 2.2 
trillion yen and about 3.2 trillion yen respectively. 

Local Economy
In the third quarter of 2016, the number of 
unemployed in the labour force, increased by 
554,311 persons, resulting in an increase in the 
national unemployment rate to 13.9% from 
13.3% in Q2. The economically active population 
or working age population (persons within ages 
15 and 64) increased to 108.03million from 
106.69 million in Q2 2016, this represents a 
1.26% increase over the previous quarter and a 
3.57% increase when compared to Q3 2015. In 
Q3 2016, the labour force population (i.e. those 
within the working age population willing, able 
and actively looking for work) increased to 80.67 
million from 79.9 million in Q2 2016, representing 
an increase of 0.98% in the labour force during 
the quarter. The unemployment rate was highest 
for those within the ages of 15-24 (25.0% in Q3 
2016). Unemployment and underemployment 
was higher for women than men in Q3 2016. In a 
separate development, the level of investment 
inflow into the country recorded a huge decline of 
$4.51bn from the $8.08bn in the first nine months 
of 2015 to $3.57bn in the same period of 2016, 
according to the capital importation report 
obtained from the National Bureau of Statistics. 
A breakdown of the inflow revealed that $710m 
investment was recorded in the first quarter of 
this year, while the second and third quarters had 
$1.04bn and $1.82bn, respectively. These are 
against the $2.67bn, $2.66bn and $2.74bn 
recorded in the corresponding periods of the 
2015 fiscal year. In another development, the 
nation’s foreign exchange reserves rose on 
December 21st to over three-month high of 
$25bn, according to data on the Central Bank of 
Nigeria’s  website. The last time the reserves 
recorded this figure was on September 8 when it 
had the balance of $25.16bn.

 Stock Market
The Nigerian equities market closed on a 
negative note as the main market indicators 
trended downwards. The Nigerian Stock 
Exchange All Share Index (NSE ASI) fell by 221.08 
points to close at 26,486.02 from 26,707.10 
points the previous week,  also market 
capitalization fell by 0.83% to close at N9.11 
trillion from N9.18 trillion the week before. This 
negative turnaround in performance may be 
attributed to investors selling their stocks prior 
to the closure of the market for the year. This 
week, we envisage that prices might be subdued 
as a result of the holiday and the closure of the 
market for the year. 
 
Money Market
Cost of borrowing at the money market rose 
across all placement tenors as liquidity was 
slightly drained out of the system. Lower 
systemic liquidity levels were largely driven by 
combined outflows of N139 billion for OMO sales 
and special forex sales which exceeded inflows of 
N94 billion from T-bills maturing. The Open Buy 
Back (OBB) rate edged up to 19.17% from 3.42% 
the prior week while overnight placement 
climbed up to 20.67% from 4.17%. 30-day NIBOR 
ascended, closing at 17.09% from 15.61% the 
previous week. This week, interbank lending 
rates may likely remain elevated as the Central 
Bank continues to mop up systemic liquidity in a 
bid to support the currency. 

Foreign Exchange Market
The Naira rose to N305.25/1$ a depreciation of 
0.08% at the interbank FX market, from the rate 
quoted the previous week. In the same light, at 
the parallel market segment, the value of the 
Naira depreciated further to trade at N495/$1, 
down 1.64% from a rate of N487/$1 the prior 
week. The persistent slide of the nation's 
currency at the parallel market window may be 
attributed to the increase in demand and acute 
shortage of the greenback at the retail end of the 
FX market. We envisage that naira might 
depreciate further due to the persistent dollar 
shortage in the market.

Bond Market
Bond yields on the average rose as prices rose 
across most maturities last week. The decline in 
bond prices was due to low demand fuelled by the 
taut liquidity in the banking system. Yields on the 
ten and twenty-year debt papers rose to 13.78% 
and 15.93% at the close of trades last week, from 
13.74% and 15.90% for the corresponding 
maturities the prior week. The Access Bank Bond 
index fell by 103.02% points to close at 2,218.65 
points from 2,321.67 points the previous week. 
This week, we envisage low activities at the bond 
market due to the festive season, therefore, yield 
may remain around this current levels. 

Commodities Market
Crude oil prices settled higher last week, 
supported by strong US economic data and 
optimism that crude producers would abide by an 
agreement to limit output. Bonny light, Nigeria’s 
reference crude, rose 1.16 cents, or 2.2%, to 
$54.31 per barrel. In contrast, precious metals 
prices declined due to bearish sentiment 
following US Fed rate hike. Gold ended down 2.06 
cents, or 0.2%, at $1,131.91 per ounce, while 
silver slipped 1.8% to $15.78 an ounce. This 
week, oil prices are likely to retreat slightly, 
weighed down by expectations that Libya will 
boost production over the next few months. For 
precious metals, prices are likely to remain 
pressured due to subdued safe-haven demand. 

Market Analysis and Outlook: Dec 23 – Dec 30, 2016

For enquiries, contact: Rotimi Peters (Team Lead, Economic Intelligence) (01) 2712123  rotimi.peters@accessbankplc.com                    

* Revised

MONTHLY MACRO ECONOMIC FORECASTS

NSE ASI  26486.02 26707.10 (0.83)

Market Cap(N’tr) 9.11 9.19 (0.83)

Volume (bn) 0.14 0.87 (84.09)

Value (N’bn) 1.43 4.39 (67.33)

23/12/16         16/12/16         

Indicators   Current Figures Comments

GDP Growth (%)   -2.24 Q3 2016 — a decline of 0.18% from -2.06 in Q2 2016

Broad Money Supply (M2) (N’ trillion)  22.27 Increased by 0.7% in Oct’2016 from N22.12 trillion in Sep’2016

Credit to Private Sector (N’ trillion)  23.07 Increased by 1.9% in Oct’2016 from N22.65 trillion in Sep’2016

Currency in Circulation (N’ trillion)  1.83 Increased by 1.8% in Oct’2016 from N1.79 trillion in Sep’2016

Inflation rate (%) (y-o-y)   18.48 Edged up to 18.48% in Nov’2016, from 18.33% in Oct’2016

Monetary Policy Rate (%)   14 Raised to 14% in July ’2016 from 12%

Interest Rate (Corridor)   14 (+2/-5) Lending rate changed to 16% & Deposit rate 9%

External Reserves (US$ million)  25.31 Dec 21, 2016 figure — an increase of 1.97% from December -start

Oil Price (US$/Barrel)   54.31 Dec 23, 2016 figure — an increase of 2.18%  in 1 week.

Oil Production mbpd (OPEC)  1.69 Nov’2016 figure — an increase of 3.9% from Oct’2016 figure
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appointment in 2015, when 
I was thrilled by his steady 
and concrete steps in turning 
NNPC around. 

In that article I concluded 
that If Kachikwu was a fore-
taste of the kind of appoint-
ments PMB was going to be 
making, then the long wait 
was worth the while. The 
second was in July this year 
when he was stripped of the 

Kachikwu hits...
Continued from back page NNPC GMD position and left 

only as a ‘junior’ minister. I 
had then made a plea that 
PMB should announce him 
as the substantive 

Minister of Petroleum be-
cause he had shown so much 
capability. When my unsolic-
ited advice was not taken, I 
was afraid that Ibe Kachikwu 
could be demotivated by the 
apparent ‘demotion’.

How wrong I have been. 

Because rather than slow 
down, Ibe has been firing on 
all barrels, working so hard to 
bring stability and eventu-
ally growth to Nigeria’s most 
important industry. 

Without sounding over 
patronizing, I believe Ibe’s 
appointment is one of the 
best things PMB has done. 
I pray he does more of such 
good things especially as we 
head into 2017.

For Africa in 2017

lead a military operation to 
forcefully oust Mr Jammeh 
should he choose to push the 
limits. Thus, January could 
prove to be particularly tense 
in the African political space 
indeed. 

Weary heads
In South Africa, the race 

to replace Jacob Zuma, South 
Africa’s president, has begun 
in earnest. The focus in 2017 
would be the December (or 
earlier) leadership contest in 
the ruling African National 
Congress (ANC), an almost 
sure step towards clinching 
the country’s presidency. 
The top contenders, Cyril 
Ramaphosa, South Africa’s 
deputy president, and Nko-
sazana Dlamini-Zuma, the 
outgoing African Union (AU) 
Commission chair, are al-
ready targeting their speech-
es at party faithfuls. Consid-
ering how divided the ANC 
has become under the rather 
underwhelming and contro-
versial stewardship of Presi-
dent Zuma, the winner would 
have a huge task on his hands. 
And in Nigeria, one would 
be greatly surprised if the 
Muhammadu Buhari govern-
ment is allowed any breath-
ing space in the coming year. 
Already, key contenders for 
the presidency in elections 
due in 2019 have started 
making comments targeted at 

Continued from back page regions disgruntled with the 
incumbent. President Buhari 
is unpopular in the south for 
being unabashedly sectional 
and exclusionary. For in-
stance, one of the potential 
candidates, Atiku Abubakar, 
a former vice-president, has 
been harping on the need to 
negotiate the federal struc-
ture of Nigeria. It is probably 
all just strategy: one is scepti-
cal that Mr Abubakar would 
be any more inclusive than 
Mr Buhari. More interesting 
is talk of a mega party soon 
to be launched by disgruntled 
elements in the ruling All 
Progressives Congress (APC) 
party and Peoples Democrat-
ic Party (PDP), the factional-
ized but still leading opposi-
tion party. The alleged leaders 
within the ruling party are 
still operating in the shadows 
though, playing both sides, as 
taking on Mr Buhari too early 
may be ‘dangerous for their 
political health.’ Mr Buhari’s 
potential headaches may be 
borne closer to home. There 
are one or two members of his 
inner circle who do not want 
him to run in 2019. They may 
choose to covertly sabotage 
his government to ensure 
he sees the wisdom of their 
counsel. Not without support 
of his own, never mind an 
almost fanatical followership 
within the security services, 
which he has made sure to fill 
with people loyal to him first, 
Mr Buhari may bring the full 

force of state power to bear 
on his opponents regardless. 
And therein lies the risk.

Statesmen needed
Incidentally, much of 

these concerns could well 
be assuaged if the principal 
actors choose to show lead-
ership. Mr Jammeh could 
simply leave office when his 
term expires on 18 January. 
So far, he has not shown any 
indication he intends to do so. 
Mr Kenyatta could do more 
to rein in his party’s hawks. 
The most recent skirmish 
likely had his acquiescence 
nonetheless. And Mr Kabila 
could simply handover to a 
caretaker government, like 
the opposition wants. This 
is wishful thinking, however. 
The likely scenario is that Mr 
Kenyatta and his Jubilee party 
would do everything in their 
power to win upcoming elec-
tions, Mr Jammeh would test 
the wills of ECOWAS and AU 
by refusing to leave office in 
January, and Mr Kabila may 
engineer a crisis to justify his 
continued stay. Still, it is too 
early to tell how any of these 
events would play out. But 
it would be wise for stake-
holders on the continent to 
brace up for what could be 
a volatile political environ-
ment. It could also be that 
all these are much ado about 
nothing. And that would be 
just as well. 

our youths, and reverse the 
high cost of governance, Ni-
geria remains a poor nation. 

Poverty isn’t only a phe-
nomenon peculiar to Ni-
geria. And data shows that 
about 70 percent of Nigeri-
ans are poor. Many Nigerians 
are poor, not because they 
are people of colour, neither 
is it due to bad culture nor 
bad history. It’s because of 
the way Nigerian leaders 
have chosen to govern cou-
pled with poorly articulated 
policies for decades. On 
several occasions, policy 
formulation and implemen-
tation are muddled with 
politics. We’re organized 
politically and economically 
in a manner that can’t en-
gender development. Until 
Nigeria has a constitution 

It’s a gift
Continued from back page a policy that is not solving 

a particular problem of the 
society. There are always al-
ternatives to policies. When 
a policy isn’t working, it must 
be fine-tuned or changed by 
policy makers.

Finally, I want to thank 
the Publisher/CEO, the 
management and staff of 
BusinessDay Media Ltd, for 
giving me the opportunity 
to use their newspaper as 
a platform for contributing 
to liberal thoughts on Ni-
geria’s development. To my 
distinguished readers, I say 
“merci beaucoup” for keep-
ing faith with me every Tues-
day as I serve those essays on 
wide ranging contemporary 
global, regional and national 
issues. I wish you all God’s 
speed and heaven’s joy this 
festive season and in the 
coming year! 

reflecting how the people or 
their representatives want 
to be governed, and not that 
imposed by a military junta, 
then the nation is trapped. 
This and many other issues 
are reflected in the book. 

Through my articles, I 
have explored Nigeria’s his-
torical and contemporary 
happenings, and offer an 
optimistic prognosis of the 
nation’s future develop-
ment. In all my articles in 
the book, I raised questions 
about viable policy alterna-
tives, while providing huge 
significations on how the 
country could unshackle 
itself, and realign with such 
policies and practices that 
make for advancement in 
democracy and develop-
ment. It is very dictatorial 
and uncivilized to say, that 
“there is no alternative” to 
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Chinese e-commerce giant 
Alibaba Group Holding 
Ltd., facing U.S. criticism 

over the presence of counterfeit 
and pirated goods on its online 
shopping platforms, said it would 
establish an advisory board of 
brands and trade associations to 
help protect intellectual property.

An Alibaba spokesman said 
Friday that the company would 
work with representatives from 
international brands and smaller 
enterprises in the U.S. and else-
where to help stamp out sellers of 
knockoff goods. It didn’t identify 
the enterprises or representatives 
involved. Board members would 
serve rotating terms and would 
meet for the first time in March, 
the Hangzhou-based firm said.

The move follows a decision 
by the U.S. Trade Representative 
this week to put Alibaba back on 
a register of physical and online 
markets it says are notorious for 
selling fakes. The agency singled 
out Alibaba’s flea-market-style 
Taobao shopping platform, which 
hadn’t made the list since 2011, 
citing rights holders’ complaints 
regarding obstacles to removing 
counterfeit items from the site.

Taobao—which connects in-
dividuals, and small- and me-
dium-size merchants with buy-
ers—is China’s most popular 
e-commerce site. It had 439 
million annual active buyers on 
its China retail marketplaces in 
the 12 months ended Sept. 30, 
Alibaba said last month, up 14% 
from a year earlier.

Some were skeptical of Aliba-
ba’s pledge to tackle counterfeits, 
and a quick search on Taobao 
on Friday underscored the chal-
lenge. Items such as imitation 
Zara leather bags were selling 
for 118 yuan (about $17), and 
reproductions of Donald Trump’s 
“The Art of the Deal” were going 
for 10 yuan, along with other 
paperbacks.

Up to 80% of the products with 
some form of branding sold on 
Taobao are fake, said Bharat Dube, 
chief executive of Strategic IP Infor-
mation, which works with brands 
such as L’Occitane en Provence to 
remove offending items.

“Alibaba has been paying lip 
service to removing counterfeits 
rather than taking effective steps,” 
said Mr. Dube, who was previous-
ly global anticounterfeiting chief 
for Cie. Financière Richemont 
SA, whose brands include Cartier 
and Montblanc.

Alibaba enlists 
brands to help 
snuff out knockoffs

T
he Netherlands wants to 
build the world’s largest 
offshore wind project, 
and an unlikely company 
is helping: Royal Dutch 

Shell PLC.
The oil-and-gas giant is facing 

shareholder pressure to develop its 
renewable business. Add in falling 
construction costs for such projects, 
and Shell has decided to join a hand-
ful of other oil companies aiming to 
leverage their experience drilling 
under punishing conditions at sea.

Norway’s Statoil ASA is already 
building its third offshore wind 
farm, in the Baltic Sea, and is de-
veloping the world’s first floating 
wind farm off the east coast of 
Scotland. Denmark’s state-owned 
Dong Energy AS—once a fossil-
fuel champion—is now the biggest 
player in the offshore wind market.

A Shell-led consortium won a 
bid this month to build and oper-
ate a portion of the Netherlands’ 
giant Borssele wind project in the 

North Sea. Once complete, the 
Shell-built section will generate 
enough power for roughly a million 
homes at a price of €54.5 ($56.95) 
per megawatt hour—a customer 
rate approaching that of cheaper 
power sources like coal or gas.

Offshore wind’s competitiveness 
is highly subject to local power prices 

and government measures, includ-
ing tax credits, subsidies and rate 
guarantees. Nonetheless, in Euro-
pean markets, the wind industry had 
thought near parity was years away.

“Right now the offshore wind 
project is competitive with any 
power source,” said Dorine Bos-
man, Shell’s manager developing 

Deutsche Bank, Credit Suisse reach 
multibillion settlements over toxic securities

The Obama administration 
scrambled to resolve its re-
maining crisis-era megabank 
mortgage cases, striking 

multibillion-dollar settlements with 
Deutsche Bank AG and Credit Suisse 
Group AG over toxic securities while 
separately filing a lawsuit against 
Barclays PLC alleging more than $30 
billion in fraud-tainted sales.

U.S. authorities settled with 
Deutsche Bank for $7.2 billion 
Thursday. Early Friday, Credit Sui-
sse said it had agreed to pay about 
$5.3 billion to close the matter.

Deutsche Bank and Credit Sui-
sse shares rose 4% and 2%, respec-
tively, on Friday morning. Shares 
in Barclays dropped less than 1% 
as investors digested the potential 
uncertainty of a protracted legal 
battle with the Justice Department.

The dramatic back-to-back an-
nouncements show the urgency 
among senior Obama appointees 
in the Justice Department to resolve 
the outstanding probes of precrisis 
conduct at major banks before 
those officials leave office in mid-
January. Part of the rush stems from 
a great deal of uncertainty about 
how a Trump administration might 
pursue, settle or drop the remaining 
probes, according to people familiar 

with the discussions.
The Deutsche Bank settlement 

is likely to bring some relief for the 
German bank’s shareholders, who 
earlier in the year worried about a 
much bigger penalty. The Justice 
Department had originally sought 
$14 billion from Deutsche Bank, 
The Wall Street Journal reported in 
September, raising concerns about 
whether the institution would be 
able to negotiate that down.

Less than half the settlement re-
quires a cash payment that would have 
an immediate impact on Deutsche 
Bank’s bottom line. The settlement 
was divided into a $3.1 billion penalty 
and a pledge to pay $4.1 billion over 
time to a “consumer relief” fund to be 
distributed by the government.

The terms of that relief—including 
loan modifications to help consum-
ers—still must be finalized between 
the bank and the government.

Deutsche Bank announced 
the pact Thursday evening in the 
U.S., saying it had reached an 
agreement “in principle” with the 
Justice Department.

A Justice Department spokes-
man declined to comment. In major 
corporate settlements, particularly 
when the deal isn’t yet finalized, it isn’t 
uncommon for firms to announce the 
framework of a deal before the govern-
ment, often in the hopes of a garnering 
a positive reaction from shareholders.

Oil producers turn to wind power

A slightly more frugal Google

Long thought of as one 
of Silicon Valley’s more 
improvident spenders, 
Google has lately been 

garnering a reputation as a skin-
flint. The reality, of course, is 
more complicated.

Last year saw an ambitious re-
structuring that created the parent 
company known as Alphabet. This 
separated the core Google busi-
ness from the company’s other 
ventures. The idea was to give 
greater transparency to the core 
business as well as moonshot pro-
jects now termed “other bets” in 
the company’s financial reporting.

This year has seen several 
reported shake-ups within those 
projects, creating an image of 
a more cost-conscious Google. 
Ventures such as fiber-to-home, 
drone delivery, robotics and 
home automation have seen 
their strategies shifted and some 
executives depart. The company’s 
self-driving car project has fared 
better; it has “graduated” to the 
level of a stand-alone business. 
The rub is that this move effec-
tively puts it on a clock to start 
generating actual returns within 
a few years.

Executive departures hint of 
internal dissatisfaction with the 
new approach. Tony Fadell, who 
ran the Nest home automation 
business that Google bought in 
2014 for $3.2 billion, publicly 
dinged the “fiscal accountability 
era” as he was leaving.

Fiscal accountability is hardly 
an unreasonable expectation for 
a company now well into adult-
hood, at least by Silicon Valley 
standards. But the reality is that 
Alphabet’s financial results don’t 
reflect those of a penny pincher. 
At the end of the third quarter, 
trailing 12-month operating mar-
gin as a percentage of net revenue 
was 32% compared with 31% for 
the same period the previous 
year. Alphabet has expended 
about 20% of revenue on research 
and development for the first 
nine months of 2016, equal to 
the year before. It also has grown 
its workforce by 13% in that time, 
slightly above head-count growth 
for the same period last year.

The complicated truth is that 
Google was never as profligate 
as it seemed, despite indulgences 
like free, gourmet meals for em-
ployees and some far-out pro-
jects, such as an attempt to build 
a jetpack.
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its wind business.
Offshore wind-power projects 

involve driving steel foundations 
into the sea floor for towers that 
support building-size turbines with 
propellers wider than the wing-
span of an Airbus A380. Though 
historically more expensive to 
build than onshore wind farms, 
offshore projects can take advan-
tage of less restricted space and 
stronger, more consistent winds.

The technological arms race to 
build these complex projects eco-
nomically is so heated that many 
companies, including Shell, won’t 
disclose how much they are invest-
ing, treating their commitments 
like a trade secret.

Fossil-fuel companies’ push 
into wind reflects their growing 
sensitivity to global efforts to limit 
climate change and how that will 
affect consumer demand for their 
main offering: oil and gas.

France’s Total SA wants 20% 
of its portfolio to consist of low-
carbon businesses within the 
next 20 years. Shell established a 
new division this year focused on 
investing in sources such as wind, 
solar and biofuels. Statoil has a 
$200 million fund for projects such 
as wind technology and batteries.
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Berlin attack exposes gaps in European security network

Stores gear up for returns—and more shopping

As shoppers flock to stores 
this week to return un-
wanted Christmas gifts, 
department stores and 

other traditional retailers have 
an opportunity that pure e-com-
merce players do not : make 
another sale.

About 10% of holiday pur-
chases are returned, according 
to the National Retail Federation, 
although the rate can be triple for 
online orders. And the vast major-
ity of those goods come back to 
brick-and-mortar stores, regard-
less of where they were purchased. 
At J.C. Penney Co., for instance, 
more than 90% of online returns 
are brought to a physical store.

That gives retailers with a 
brick-and-mortar footprint the 
chance to sell shoppers new 
merchandise, which can offset 
the high cost of returns and help 
clear unsold inventory. On aver-
age, retailers spend about 8% of 
sales processing returns, accord-
ing to Inbound Logistics, a trade 
publication.

In the past, shoppers typically 
visited stores after Christmas to 
redeem gift cards or hunt for even 
deeper discounts. But the after-
Christmas rush is now also fueled 
by a surge in returns brought on by 

a shift to online shopping, provid-
ing retailers with a rare opportu-
nity for higher foot traffic at a time 
when it has been on the decline.

More chains, including Aber-
crombie & Fitch Inc.’s Hollister 
chain and Neiman Marcus Group 
Inc., are bringing in spring goods 
early so they have fresh merchan-
dise with which to tempt shop-
pers, according to Craig Johnson, 
the president of consulting firm 
Customer Growth Partners. Mr. 
Johnson estimates the week after 
Christmas will account for about 
14% of this year’s holiday sales, 
roughly on par with last year.

About a third of shoppers who 
visit a Penney store to make a 
return spend an additional $60, 
according to the company. A 
Kohl’s Corp. spokeswoman said 
about half of customers make an 
additional purchase when they 
make an in-store return.

For online-only retailers, like 
Amazon.com Inc., returns tend 
to eat away at already thin mar-
gins. Many promise free return 
shipping and then divert items to 
special logistics companies that 
collect, process and often resell 
the unwanted gifts. Both FedEx 
Corp and United Parcel Service 
Inc. shift gears after Christmas 
and help retailers with the surge 
in postholiday returns.

The prime suspect in the 
Berlin truck attack ar-
rived in Europe five years 
ago, at the leading edge 

of a wave of nearly uncontrolled 
immigration. That influx, culmi-
nating in the 2015 mass arrival of 
refugees, has exposed the region 
to security threats that will linger 
far into the future.

The suspect, a 24-year-old 
Tunisian named Anis Amri, was 
killed in a shootout with police in 
Milan early Friday. But his path—
he served jail time in Italy, then 
was detained briefly and released 
in Germany—has laid bare mul-
tiple failings in Europe’s security 
apparatus, including poor coop-
eration between national govern-
ments, porous borders and lack of 
biometric data to identify people 
who use false identities.

Compounding those prob-
lems, the rise of Islamic State and 
Germany’s decision to throw open 
the door to refugees last year has 
left security services overwhelmed 
as they try to track jihadist threats 

among the new arrivals.
The attacks in Paris in 2015 

and Brussels in March confirmed 
fears that Islamist groups had 
exploited refugee flows to smug-
gle operatives into the heart of 
Europe. Investigators have de-
termined most of the assailants 
in those cases traveled from Syria 
through the Balkans and then 
Central Europe along with a river 
of refugees in the summer and 
fall of 2015.

Around the same time, Mr. 
Amri was released after four years 
in an Italian prison for starting a 
fire at a refugee shelter. The au-
thorities ordered him to return 
to Tunisia. Instead, he headed 
to Germany, where he roamed 
freely using a series of false iden-
tities and sought asylum.

SUZANNE KAPNER

Dollar’s rise threatens 
manufacturing recovery

Ivory Coast moves beyond war to 
become a West African powerhouse

This West African country in 
October became the con-
tinent’s fastest-growing 
economy, a sharp reversal 

from 2011, when a bloody civil 
conflict left 3,000 people dead.

The International Monetary 
Fund said surging foreign invest-
ment, political stability and firm 
prices for its main crops helped the 
nation of 25 million people surpass 
Ethiopia. The World Bank expects 
growth here to hit 8.5% this year, 
the second-fastest in the world 
after Myanmar.

Ivory Coast’s performance 
stands in contrast with that of 
economies like Nigeria and An-
gola, which fell into recession as 
the price of oil collapsed, and other 
African democracies have cited 
Ivory Coast’s economic success as 
a model.

The Obama administration in 
September lifted sanctions in rec-
ognition of the country’s steps to 
strengthen democratic institutions.

Diplomats say the country’s 
progress is real but that peace 
remains precarious, while Ivori-

ans remain deeply divided along 
political and ethnic fault lines. 
The government still has limited 
control over some branches of 
the security forces. Authorities 
say they are taking steps to limit 
child labor, which rose sharply in 
tandem between 2010 and 2014, 
according to a study from the U.S. 
Labor Department.

Long the world’s top cocoa pro-
ducer, Ivory Coast has taken steps 
to diversify its economy, boosting 
exports of electricity and agricul-
tural products including timber, 
palm oil, rubber and cashews. Its 

their products have become more 
expensive.

Many have started to dial 
back revenue forecasts and look 
for ways to cut costs. 3M Co. and 
United Technologies Corp. have 
signaled a strong dollar could 
make it harder to boost sales 
in 2017.

Some dealers of Harley-David-
son Inc. motorcycles and Caterpil-
lar Inc.’s bulldozers and excavators 
are bracing for the companies’ 
Japanese rivals to capitalize on the 
yen’s weakness against the dollar 
to undercut them on price. Cater-
pillar has said the yen’s weakness 
made competition more difficult. 
Harley declined to comment.

Boeing Co., the nation’s largest 
exporter, last week cited “fewer 
sales opportunities and tough 
competition” when it laid out 
plans for further layoffs at its com-

mercial-airplane unit next year 
after cutting staff by 8% in 2016.

Boeing didn’t specifically men-
tion currency fluctuations. But the 
strengthening dollar has helped 
rival Airbus Group SE, which for 
years wrestled with an appreciat-
ing euro. Boeing declined to com-
ment. An Airbus spokesman said 
the tailwind the company gets 
from the dollar is muted because 
40% of its plane parts are sourced 
from the U.S.

The dollar has been relatively 
weak against most of the world’s 
major currencies over the past 
decade. This helped U.S. exports 
rebound swiftly following the 
2007-09 recession.

By the end of 2010, exports 
had reached record levels and 
continued to grow further, hitting 
$598 billion per quarter in 2014. 
Employment in manufacturing 
began to recover, and optimism 
grew that the U.S. could be enter-
ing a manufacturing renaissance.

The dollar has since risen 
sharply against currencies like 
the yen and the euro, which were 
pressured by stimulus efforts from 
the Japanese government and the 
European Central Bank. Mean-
while, the British pound dropped 
in the wake of the country’s June 
vote to leave the European Union.

Earlier this month, the U.S. 
Federal Reserve raised rates, 
and hinted at more tightening 
next year, further boosting the 
dollar. The WSJ Dollar Index, 
which measures the U.S. currency 
against 16 others, hit a 14-year-
high last week.

currency, the West African CFA 
franc, is pegged to the euro, helping 
inoculate investors against foreign-
exchange swings seen in many of 
the continent’s big economies.

An infrastructure boom has 
helped revive the country’s historic 
role as a hub for West Africa’s mar-
ket of 300 million consumers, and 
has drawn the country’s elite back 
from Europe, the U.S. and Canada 
to capitalize on the opportunities.

In upscale Abidjan, new tow-
ers are transforming the skyline 
and a $270 million toll bridge has 
dramatically reduced traffic. 

A 
strengthening dollar is 
re-emerging as a threat 
to U.S. manufacturers, 
endangering the profits 
of some companies 

and complicating President-elect 
Donald Trump’s drive to boost 
factory employment.

The U.S. currency, which has 
strongly appreciated over the past 
couple of years, surged to levels 
unseen in 14 years in the wake 
of Mr. Trump’s election, boosted 
further by the Federal Reserve’s 
decision this month to raise inter-
est rates.

While good for U.S. consum-
ers and companies that purchase 
components abroad, the dollar’s 
continuing rise promises to hit 
U.S. manufacturers reliant on 
sales in overseas markets, where 

ANDREW TANGEL & JOSH ZUMBRUN

JOE PARKINSON
MATTHEW DALTON
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L-R: Abdulaziz Yari, governor, Zamfara State; Udom Emmanuel, governor, Akwa Ibom State; Aminu Waziri Tambuwal, governor, Sokoto 
State, and Abubakar Atiku Bagudu, governor, Kebbi State, during Christmas festivities in Uyo.

Manual clearing raises cost of importation by...
Continued  from page 1

Telcos abandon festive freebies as recession...
Continued  from page 1

Akeredolu, Ondo Governor-Elect faces...
Continued  from page 1

cover the deficit from federal 
allocations.

 Akin Akinsehinwa, chairman, 
Ondo State Board of Internal Rev-
enue, said in May 2016 that the 
state generated N2.3 billion as IGR 
between January and March this 
year, which is an average of N800 
million per month or about N10 bil-
lion a year, well below the N42 billion 
revenue gap that exists in the state.

This shows the huge financial 
challenge facing the incoming 
government of Akeredolu, who 
must think out of the box to meet 
recurrent and capital expenditures 
of the state from its current meagre 
resources.

 On October 28, Akeredolu had 
promised at a campaign rally, to 
create jobs for the citizens through 
agriculture and solid minerals.

 But for him to achieve this 

promise, he must first make the 
state investment-friendly . Matna 
Starch, a cassava processor based 
in Akure, was stifled by the multiple 
tax burden placed on the business 
in the state.

 Dele Ogunlade, former manag-
ing director of Matna Starch, told 
BusinessDay in 2014 how touts 
collaborated with the police to 
extort money from the firm. This 
was frequent and affected many 
investors who had to flee the state. 
The situation is said to be the same 
in Ekiti, Osun and, to some extent, 
Oyo state.

 According to the Manufactur-
ers Association of Nigeria (MAN), 
real sector investors pumped only 
N14.07 billion in the four states of 
Ondo, Ekiti, Osun and Oyo in 2015. 
This is just a fraction of what  Ogun 
got within the same period. The 
state received N430.55 billion from 
investors in 2015, the highest in all 

the industrial zones in Nigeria.      
 “We are excited about the in-

centives given to us in Ogun,” Frank 
Udemba Jacobs, president of MAN, 
told BusinessDay.

 Manufacturers advise that Ak-
eredolu imitate Ogun, by offering 
rebates on land, tax holidays and 
exemptions, as well as having a 
one-stop shop for investors.

 Ondo is blessed with bitumen, 
coal, talc, silica, bentonite, iron 
ore, uranium, columbite tantalite, 
crude oil, bitumen, glass sand, kao-
lin, granite and limestone. More 
importantly, the state is blessed 
with abundant skilled manpower.

Ondo’s literacy rate stands at 
66.3 percent. Male literacy rate is 
52 percent while the female literacy 
rate is 48 percent.  What this means 
is that if Ondo indigenes are select-
ed at random, 7 out of 10 could read 
and write. They have a passion for 
the acquisition of knowledge and 
this explains why a higher propor-
tion of them pursue education to 
doctorate degree level, compared 

to most other states of the federa-
tion. At present, a lot of them have 
attained the rank of professor in 
their chosen careers. 

 The Mimiko-led government 
recently sealed a joint venture (JV) 
deal with an American investor 
Liquefied Resources to begin the 
exploration and production of 
10,000 barrels of bitumen per day. 

Although, this is yet to fully 
take-off, Matthew Ibeabuchi, CEO 
of MD Services Limited, based in 
Abuja and Enugu, told Business-
Day that Akeredolu can also tap 
into Joint Ventures to explore the 
sector.

  Ondo State has a population 
of 3.4 million people. The National 
Bureau of Statistics estimates the 
unemployment rate in the state 
in 2012 at 1.2 million. There is no 
official data on the state’s current 
unemployment rate. 

 The state is largely agrarian, 
with large-scale production of 
cocoa, palm produce and rubber, 

maize, kolanut, yam and cassava. 
Sixty-five percent of the state’s 
labour force is in the agriculture 
sub-sector. The state has a wide 
range of fish deposits, includ-
ing stockfish, but is not a known 
exporter of agricultural products, 
except perhaps for cocoa.

 Many of Ondo State’s cocoa 
exporters need funding to meet 
the demands of the global market, 
but they do not find it in the state.

 Observes say water transpor-
tation is still primitive and needs 
private sector involvement, while 
farmers still use crude implements.

 For Akeredolu, the challenge is 
to ensure that a conducive environ-
ment is created for private sector 
players to bring in the required in-
vestments to exploit the abundant 
natural resources in the state. Ak-
eredolu’s success in doing this will 
be determined more by visionary 
economic judgement, principle 
and decisiveness, than the politics 
that brought him to power.

to the cost of importation and 
61 percent of the total cost 
of exporting cargo, importers 
told BusinessDay.

 Jonathan Nicole, president, 
Shippers Association of Lagos 
State, told BusinessDay that 
the nation’s maritime system 
is infested with rent-seekers, 
who have refused to adopt 
modern day technologies to 
fast-track cargo clearance and 
save cost for shippers.

 “G overnment  needs to 
encourage genuine manufac-
turers and importers to bring 
in critical raw materials by 
reducing the cost of clearing 
from the ports. This is because 
high cost of clearing trans-
forms to high cost of produc-
tion, which adds to the market 
prices of finished products,” 
Nicole said.

  He advised that the cost of 
clearing can be reduced by the 
introduction of  “e-payment 
of Customs duty; e-container 
loading list ; electronic risk-
based inspection; connecting 
all government agencies under 
one platform and e-permit 
exchange, among operators.”

 Tony Anakebe, managing 
director of Gold-Link Invest-
ment Limited, a clearing and 
forwarding company, said in 
a telephone interview that the 
biggest bottleneck experienced 
by importers in Nigerian port 
is the delay in cargo clearing, 
and suggested the quick intro-
duction of the Single Window 
Model of cargo clearance.      

 Anakebe said the Single 
Window system enables ship-
pers to submit regulatory doc-
uments at a single location, 
where the relevant authori-
ties involved in cargo clear-
ance can access them. “This 
helps to increase efficiency, 
through time and cost savings 
for traders in their dealings 
with government agencies 
during cargo clearance.”

 He gave example of neigh-
b o u r i n g  G h a n a i a n  p o r t s , 
where he said automation is 

deployed seamlessly, result-
ing in greater efficiency and 
savings in time and cost.

 A recent survey titled ‘Ni-
geria : Reforming the Mari-
time Ports,’ carried out by the 
Lagos Chamber of Commerce 
and Industry (LCCI) pointed 
out that manual inspection 
of cargo by the Nigeria Cus-
toms Service (NCS) consumes 
time and increases cost of 
moving containers.  The sur-
vey suggests the need for the 
Customs to allow terminal 
operators carry out container 
scanning (as is done globally) 
and electronically transmit the 
information to Customs for 
analysis, to save time.

 The LCCI survey further 
observed that late resumption 
of daily operations and failure 
to work at weekends and pub-
lic holidays were significantly 
slowing down economic activ-
ity and growth in the economy. 

 “Services such as invoic-
ing and issuing of payment 
receipts, as well as booking 
of examination of cargo, also 
contribute to man-hour losses, 
due to late commencement of 
operations that could easily 
be done electronically. Posi-
tioning cargo for examination 
should be effected 24-hours 
after booking, to avoid delays,” 
the survey added.

The LCCI survey further 
suggested that there is a need 
to create a National Trade Data 
Centre, to integrate the vari-
ous processes and value chain 
management in the ports. 
“This would help Nigerian 
seaports increase efficiency 
and attain global best business 
practice.”

 Emma Nwabunwanne, a 
Lagos-based importer, said 
in an interview, that it is dis-
heartening that agencies like 
the Customs and the Stand-
ards Organisation Nigeria 
(SON) still generate payment 
receipts manually, when com-
puters are accessible. He ob-
served that this creates room 
for corruption and collection 
of illegal charges.

foreign music artistes, have gone 
quiet this year, BusinessDay’s find-
ings show.

 This has taken out some of the 
excitement from the festive season 
for many Nigerians who look for-
ward to such promotions from the 
telecommunication companies.

 In 2013, MTN offered custom-
ers free smartphones, 50percent 
discount on pay monthly plans 
and 50 percent on mobile Internet 
monthly fees for Christmas. While 
in December 2014, the network 
provider took Fuji legend, Adewale 
Ayuba to thrill subscribers in Os-
ogbo, Ibadan and Abeokuta.

 “This year, we are not planning 
on organising any yuletide season 
concerts or bonanzas because 
it has been a very tough year; so 
many budgets have been cut. 
However, we are continuing with 
or normal offers such as the MTN 
yafun yafun promo and the rest, 
to reward customers,” Funso Aina, 
Public Relations Manager, MTN 
Nigeria, told BusinessDay.

 Last year, Globacom organised 
a mega musical concert which took 
Nigeria’s A-list artistes, including 
Wizkid, Flavour, Burna boy, Wande 
Coal, Reekado Banks and oth-
ers to eleven locations across the 
country, including Ikeja, Ikorodu, 
Egbeda, Surulere and Victoria 
Island in Lagos; Ibadan; Port Har-
court; Abeokuta; Ijebu Ode; Benin 
and Abuja.

 According to Glo, the musical 

festival was organised during the 
festive period to reward its loyal 
customers who used up to N2,000 
and above within one month.

 BusinessDay sources at Glo-
bacom say; “We did not plan any 
special promos or concerts for 
Christmas and we don’t plan on 
giving any gifts to customers but 
what we have going on now, is 
the Glo Campus Storm, where we 
are currently taking music stars to 
university campuses to entertain 
and offer students cheaper calls 
and data packages. It has been 
running for a while now, but it is 
not specially designed for the fes-
tive period.”

 In the same vein, Etisalat is 
yet to reveal campaigns, jingles, 
adverts or press releases on plans 
for special end of year concerts or 
promotions.

 Olusola Teniola, President, As-
sociation of Telecommunications 
Companies of Nigeria (ATCON) 
told BusinessDay in a telephone 
interview, that; “The cost of doing 
business in the economic climate 
has resulted in a corresponding 
pressure on all service providers in 
the telecommunications industry.

 “With various costs already in-
creasing in line with inflation, cur-
rently at 18.6 percent, this means 
that everyone is cost conscious 
and being strategic in items that 
relate to cost of sales expenditure,” 
Teniola said.

 According to him, 2016 has 
been a very tough year on Nige-
ria’s economy and to the telecoms 

operators, who in previous years 
earned huge amounts of profit 
and could afford to fly in foreign 
celebrities for elaborate end of 
year parties.

 In November 2013, MTN 
organised an ultimate wonder 
promo, where it offered the first 
place winner, an airplane or N64 
million, which the winner took in-
stead. Other telecommunications 
providers have also in previous 
years, sponsored entertainment 
concerts, flying in foreign musical 
artistes to perform at Christmas 
shows.

 Industry analysts say that with 
the current recession, most tele-
communications service providers 
are cutting spending budgets due 
to thinning margins. 

The industry, which experts say, 
has the potential to take the coun-
try’s economy back to recovery, 
has this year been hit by different 
challenges, including a high cost 
and scarcity of foreign exchange 
and sanctions from the regulator.

 Although Adebayo Shittu, Min-
ister of Communications, said 
that Information Communication 
Technology and Telecommunica-
tions are the only sectors in the 
country to have recorded a positive 
growth in the first quarter of 2016, 
stakeholders say the increased 
market share could be tied to the 
major shift in revenue of mobile 
telecoms operators from voice 
to data service provision and the 
increased demand for data, which 
delivers more speed, efficiency and 
variety of service via the Internet of 
things (IoT).
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Communications Commission 
(NCC), for failing to disconnect 
over five million improperly 
registered SIM cards, the Fed-
eral Government agreed to the 
operator’s plea for leniency and 
reduced the fine to N330billion 
which was to be paid in six 
tranches after the initial N50bil-
lion paid in “goodwill”, as part 
of the conditions for continued 
negotiations.

It should be recalled that in 
June 2016, MTN Nigeria paid 
the first instalment of N30bil-
lion to the NCC. This was in ad-
dition to the goodwill payment, 
which brought the total amount 
paid by MTN to N80billion.

According to the agree-
ment and resolution signed 
by Umar Danbatta, Executive 
Vice Chairman, NCC, Felix Ad-
eoye, NCC Secretary, Ferdinand 
Moolman, CEO, MTN Nigeria 
and Uto Ukpanah, Company 
Secretary, MTN Nigeria, other 
dates of payment for the fine 
include, March 31, 2017 where 
another N30billion is to be paid 
and thereafter, subsequent 
payments of N55billion on De-
cember 31, 2018, March 31, 2019 
and May 31, 2019, to complete 
the N330billion fine imposed 
on the telco.

In arriving at this agreement, 

He told BusinessDay that 
part of the reason for the firm-
ing of the naira was the resolve 
of the licensed BDCs and 
ABCON to ensure that genu-
ine travellers get their foreign 
currency needs at the BDCs 
sub-sector.

The local currency re-
mained stable at the inter-
bank spot market, closing at 
N305.25 per dollar, according 
to data from the FMDQ.

Last week, the naira appre-
ciated against the greenback 
at the interbank foreign ex-
change market by 0.04 percent 
to N315/$.

However, it depreciated 
at both the BDC and paral-
lel market segments by 1.67 
percent and 2.06 percent to 
N488/$ and N495/$, respec-
tively, amid persistent scarcity 
of the greenback.

According to analysts at 
Cowry Asset Management 
Limited, the announcement 
by CBN spokesman revealing 
plans to ensure that the black 
market is totally eliminated 
may have led to the further 

FG expects N30bn from MTN in March 2017

Naira gains as rush for festive imports wanes 

Yuletide: NSE transactions close upbeat
Transactions on the Ni-

gerian Stock Exchange 
(NSE) closed for Christ-
mas holidays at the 

weekend on a bullish posture 
with the All-Share Index appre-
ciating by 0.08 percent.

The News Agency of Ni-
geria reports that the index 
rose by 21.20 points or 0.08 
per cent to close at 26,486.02 
against 26,464.82 achieved on 
Thursday.

Also, the market capitalisa-
tion, which opened at N9.105 
trillion, appreciated by N8 bil-
lion or 0.09 percent to close at 
N9.113 trillion.

Forte Oil led the gainers’ 
table with a gain of N9.65 to 

close at N103.87 per share. Total 
came second on the gainers’ 
table, appreciating by N6.90 to 
close at N284 and Dangote Ce-
ment grew by N3.96 to close at 
N174 per share.

CAP garnered N1 to close at 
N32, while Stanbic IBTC inched 
71k to close at N14.92 per share. 
On the other hand, Nigerian 
Breweries topped the losers’ 
chart, dropping by N 4.45 to 
close at N137.55 per share.

Guinness dropped N4.43 
to close at N84.30 and Conoil 
decreased by N1.97 to close at 
N37.48 per share. GTBank lost 
N1.23 to close at N23.43, while 
Cadbury shed N1.07 to close at 
N10.03 per share.

Transcorp drove the volume 
of shares traded with a turnover 
of 26.55 million shares worth 
N22.65 million. UBA accounted 
for 23.51 million shares valued 
at N105.93 million, while Cham-
pion Breweries sold 22.06 million 
shares worth N52.49 million. 
GTBank traded 14.35 million 
shares worth N339.979 million 
and Sterling Bank transacted 7.55 
million valued at N6.21 million.

Over all, investors bought 
and sold a total of 139.09 mil-
lion shares worth N1.43 billion 
exchanged in 1,703 deals.

This was in contrast with a to-
tal of 188.68 million shares valued 
at N1.39 billion achieved in 1,703 
deals on Thursday.

the country.
“The adoption of the Resolu-

tion on Illicit Financial Flows is 
something that is in sync with 
the anti-corruption policy of this 
administration. Also, I think we 
have to congratulate Mr President 
because what he has promised to 
do is to now take this whole issue 
and get it at the top of the interna-
tional agenda.

“Getting the anti-corruption 
crusade at the top of the interna-
tional agenda is no mean feat. So, 
we are really delighted that there 
is now some international legal 
backing for this crusade.

“We certainly hope to draw 
on this resolution to help us in our 
efforts to have restitution of a lot 
of Nigerian funds that have been 
stashed away in foreign countries.”

The minister also commend-
ed the diplomatic skills of the 
officials at the Permanent Mission 
of Nigeria for the achievement.

“I think the adoption of this 
resolution is an excellent achieve-
ment. I would like to thank very 
much the Nigerian compatriots 
here at the Permanent Mission. 
They have done an excellent work 
to really push this through.

“It is something that has been 

FG hails UN adoption of Nigeria-sponsored 
resolution on illicit financial flows

Federal Government says 
the UN’s adoption of Ni-
geria-sponsored Resolu-
tion on combating illicit 

financial flows is in tandem with 
the anti-corruption crusade of 
President Muhammadu Buhari’s 
administration.

The minister of foreign affairs, 
Geoffrey Onyeama, told the UN 
correspondent of the News Agen-
cy of Nigeria in New York that the 
administration’s anti-corruption 
crusade now has international 
legal backing.

The UN General Assembly 
had adopted, by consensus, the 
Nigeria-sponsored Resolution on: 
“Promotion of international coop-
eration to combat illicit financial 
flows in order to foster sustainable 
development.”

The Resolution reiterated “its 
deep concern about the impact of 
illicit financial flows, in particular 
those caused by tax evasion and 
corruption, on the economic, 
social and political stability and 
development of societies.”

Onyeama said the adopted 
resolution would greatly facilitate 
Nigeria’s efforts to have some of its 
funds stashed in foreign financial 
institutions, repatriated back to 

talked about for a long period of 
time and it was never very obvious 
that it would ever be adopted as 
the UN resolution.

“So, I think that we truly have 
to recognise the excellent diplo-
matic and negotiating skills that 
were displayed by our Nigerian 
diplomats here in New York to 
achieve this.”

It could be recalled that at the 
adoption of the Draft Resolution, 
the Nigerian representative had 
regretted the impact of illicit finan-
cial flows on the country.

“It must be reiterated that illicit 
financial flows reduce domestic 
resources and revenues needed 
to fund poverty eradication pro-
grammes, provide infrastructure 
and procure education for our 
young people, particularly, Ni-
geria.

“However, it is our standpoint 
that whatever that is illegal, con-
stitutes impediment to develop-
ment, and should be condemned, 
and combated comprehensively.

“It is pertinent to note that 
the administration of President 
Muhammadu Buhari, of the Fed-
eral Republic of Nigeria, has taken 
steps to combat illicit financial 
flows headlong.

JUMOKE AKIYODE

HOPE MOSES-ASHIKE

The Federal Government 
of Nigeria is expect-
ing the second tranche 
payment of N30billion 

from telecoms giant, MTN by 
March 2017.

Adebayo Shittu, minister of 
communications, said the Fed-
eral Government was planning 
to use revenue from the tele-
coms industry and MTN fine for 
the development of the nation.

“When MTN was fined, they 
did four things; one they ac-
cepted that they were in default, 
two, they apologised, three, they 
committed themselves never 
to allow such a thing to happen 
and number four, they asked for 
remission.

“Government had to look at 
a number of factors because if 
they have to pay this amount; 
they will pack up. We also knew 
that we invited the international 
community to come and invest 
and anything that will be done 
to shake the confidence of 
international investors in the 
Nigerian economy must be 
avoided,” Shittu said.

Months after negotiation 
and re-negotiation over the 
N1.04 trillion fine imposed on 
MTN, Nigeria by the Nigerian 

Naira on Monday appre-
ciated in value against 
the US dollar at the 

parallel market as the rush 
for festive imports diminishes.

Naira on Monday strength-
ened against the dollar by N10 
as it closed to a record high of 
N485/$. This is 2.02 percent 
gain compared with N495/$ 
closed on Friday last week 
at the parallel market and 
Bureau De Change (BDC) seg-
ment of the foreign exchange 
market.

Aminu Gwadabe, acting 
president, Association of Bu-
reau De Change Operators of 
Nigeria (ABCON), attributed 
the gain to end of rushing 
hour for festive imports and 
the expectation of increase in 
dollar liquidity by the Central 
Bank of Nigeria (CBN) in the 
coming year.

The CBN is seeking ways 
to bridge the gap between the 
official exchange rates and the 
parallel markets.

Umar Danbatta, said the regula-
tor’s decision was taken based 
on professionalism and global 
best practices and in line with 
the NCC’s core value “to be fair, 
firm and forthright.”

According to Danbatta, “the 
Commission has always carried 
industry and stakeholders along 
in taking transparent regulatory 
actions. At no point will the regu-
lator do anything to jeopardise 
the business health of the entire 
sector.”

Analysts say that the total of 
N80billion paid by MTN Nigeria 
as at when due, shows the com-
mitment of the company to the 
country.

“MTN has contributed im-
mensely to the Nigerian tele-
communications industry and 
the economy at large, they also 
have the largest number of sub-
scribers, and the Nigerian mar-
ket is their biggest market.

“They came into the coun-
try at a time when many other 
operators thought it was im-
possible to operate in the mar-
ket, they have also invested 
so much and will continue to 
invest in the country, so you 
can know how committed they 
are to the Nigerian market,” 
said Lanre Ajayi, immediate 
past President, Association of 
Telecommunications Compa-
nies of Nigeria.

scrambling for dollars during 
last week and the apparent de-
preciation of the naira against 
the dollars.

Meanwhile, the weekly 
movements in most dated 
forward contracts at the inter-
bank OTC segment implied 
marginal stability of the naira 
relative to the US greenback 
amid an increase in the foreign 
exchange reserves – external 
reserves increased week-on-
week by 0.84 percent to $25.25 
billion as of Thursday, 22 De-
cember 2016.

The 1-month, 3-month, 
6-month and 12-month for-
ward contracts were stable 
at N320.18/$, N330.537/$, 
N346.07/$ and N378/$, re-
spectively. However, the 
spot rate depreciated week-
on-week by 0.08 percent to 
N305.25/$ despite $7.5 million 
intervention sales by CBN to 
banks during the week.

This week, the analysts 
expect some level of stability 
of the naira as the markets ob-
serve the Christmas and New 
Year public holidays.

… as network pays N80bn of N330bn NCC fine
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Dogara, symbol of 
national unity - Saraki

S
enate president, Bu-
kola Saraki, has de-
scribed the Speaker 
of the House of Rep-
resentatives, Yakubu 

Dogara, as a young, innovative 
political leader who continues 
to serve as a bridge between 
the various sections of the 
country.

Saraki, in his congratula-
tory message on the 49th 
birthday of the speaker, signed 
by his special adviser on me-

dia and publicity on Monday, 
Yusuph Olaniyonu, stated 
that Dogara’s leadership of 
the House of Representatives 
was a clear demonstration that 
young politicians could bring 
unprecedented leadership 
qualities and fresh ideas to 
the table in the development 
of Nigeria.

“Since the eighth Assembly 
was inaugurated, I have had 
the pleasure of having Speaker 
Dogara as a partner in the 
development of the country’s 
legislative process,” he said.

“Throughout this time, 

he has consistently demon-
strated that he is an emerging 
modern and consummate 
statesman who always puts 
the interests of the Nigerian 
people first.

“As he celebrates his 49th 
birthday today, I wish him 
continued wisdom and fore-
sight as he steers the ship of 
the House of Representatives. 
I also wish him the best of 
blessings as we work together 
to pass laws that directly make 
impact on the lives of every 
Nigerian,” the Senate presi-
dent said.

UDOKA AGWU, Umuahia

Diversification: 
Abia brand of rice 
enters the market

Abia State government 
has launched its Abia 
Rice brand into the 

market for the celebration 
of the Yuletide with a pledge 
to flood the entire Nigerian 
markets come 2017.

Governor Okezie Ikpeazu, 
while launching the rice, said 
the production was sequel to 
the promise of his adminis-
tration to achieve food secu-
rity for Abians and also make 
Abia a foremost and leading 
state in all areas of agriculture 
in Nigeria.

The governor, who spoke 
through Uzo Azubuike, the 
state commissioner for ag-
riculture, said in no distant 
time Abia would be the num-
ber in poultry farm, major 
player in rice production and 
the largest producer of palm 
oil in the country.

He however noted that 
though all these seemed im-
possible to accomplish but 
the state had opened a new 
chapter in agriculture, and 
urged the staff of the Minis-
try of Agriculture to be more 
dedicated to their duties.

He said in the face of the 
prevalent recession in the 
country, the agric ministry 
was achieving the vision of 
his administration.

The Abia governor there-
fore urged Abians to patron-
ise the products of the min-
istry, as the prices had been 
made affordable for all.

The governor, who re-
vealed that the production 
of the Abia rice was in col-
laboration with FADAMA 111, 
said arrangement had been 
concluded for poultry villages 
to be sited in each of the three 
senatorial zones of the state.

He said the Ministry of 
Agriculture had established a 
7,500 capacity modern poul-
try layer farm at its head-
quarters in Umuahia, which 
is made up of 25,000 lay-
ers for egg production and 
500 layers, adding that his 
administration had equally 
established a poultry process-
ing plant at Umuosu in Isiala 
Ngwa North of the state.

On display during the cer-
emony were: chicks, eggs, 
catfish and the Abia rice for 
members of the public to buy 
at affordable prices.

Junior Achievement set to host mini-MBA 
programme for NYSC at LBS
Junior Achievement Ni-

geria’s (JAN) has slated 
Venture in-Management 

Programme (ViMP), a one-
week intensive programme, for 
select members of the National 
Youth Service Corps (NYSC) 
for February 20 - 24, 2017.

This opportunity is de-
signed to prepare our future 
business leaders for the re-
sponsibilities, opportunities 
and demands of today’s busi-
ness world.

The week-long programme 
led by facilitators from the 
Lagos Business School (LBS) 

Participants will also en-
gage in a community ser-
vice project at local primary 
schools. Tuition, housing, 
transportation and feeding 
are all provided by JAN at no 
cost to participants. The ViMP 
2017 application has been ex-
tended to December 30, 2016.

Junior Achievement Ni-
geria (JAN) is part of Junior 
Achievement Worldwide 
(JAWW). Established in 1919 
JAWW is the world’s oldest 
economic empowerment 
NGO with a 121-country net-
work.

will include rigorous class-
room sessions, panel dis-
cussions, networking, study 
groups, guest speakers and 
a strategy workshop, dur-
ing which the participants 
will present solutions to real 
world business scenarios.

The LBS learning environ-
ment rivals that of the world’s 
top business schools with 
case studies focusing on Busi-
ness Ethics, Accounting and 
Finance, Marketing, Strategy, 
Social Enterprise, General 
Management, Leadership 
and Entrepreneurship.



UK shopping 
splurge averts 
Brexit slump

R
ampant consumer spend-
ing in the autumn shielded 
the UK economy from any 
adverse effects of the coun-
try’s vote to leave the EU, as 

household savings fell to exceptionally 
low levels.

Official figures released yesterday 
showed the spending splurge was 
strong enough to revise up growth in 
the third quarter and suck in imports, 
pushing the trade and current account 
deficits further into the red.

The data show the UK economy 
was much stronger than expected 
after the Brexit vote in June. However, 
the spending was not backed by rising 
incomes, raising concerns about the 
sustainability of this next year.

Darren Morgan, head of gross 
domestic product statistics at the UK’s 
Office for National Statistics, said: “Ro-
bust consumer demand continued to 
help the UK economy grow steadily in 
the third quarter of 2016.”

The details, which were contained 
in a large tranche of official data re-
leased just before Christmas, showed 
that Britain’s economy grew 0.6 per cent 
in the third quarter, which was 0.1 per-
centage point higher than the previous 
estimate. The ONS said it had revised 
the figure up because there were signs 
of stronger growth in business services 
and financial services.

The first indications of growth dur-

The head of the Commons 
Treasury committee has 
said he will defend the 
Bank of England against 

“undue pressure” from the gov-
ernment but warned Mark Car-
ney, its governor, not to try the 
patience of politicians by straying 
outside his brief.

Andrew Tyrie, a Conservative, 
announced yesterday that MPs 
would hold an inquiry next year 
into the effectiveness and impact 
of the BoE’s monetary policy - 
including the quantitative easing 
programme - and the issue of 
political interference.

“Interest rates are stuck near 

ing the fourth quarter, which were also 
published yesterday, showed the same 
trends continuing into October with 0.3 
per cent growth in the services sector in 
that month, caused almost entirely by 
higher output in the retail sector.

The puzzle for economists following 
the EU referendum is why consumer 
spending has proved robust when 
the Bank of England, Treasury and 
most independent forecasters initially 
thought households would tighten their 
belts amid uncertainty arising from the 
prospect of Brexit.

Instead, they were profligate this 
Autumn. British household income 
growth - after taking account of inflation 
- was weak, with disposable income 
falling 0.6 per cent in the quarter, but 
household spending was strong with 
growth of 0.7 per cent.

The combination supports the 
theory that British households were 
concentrating their spending in 2016 
ahead of expected price increases next 
year, when retailers are expected to pass 
on increased import costs from the 15 
per cent depreciation of sterling in the 
past year.

The household savings ratio, mea-
sured as the proportion of income not 
spent, fell 0.5 percentage points to 5.6 
per cent, the lowest level since the third 
quarter of 2008. In more than 50 years of 
UK data, only in the first three quarters 
of 2008 has the savings ratio sustained 
such a low level for more than two 
consecutive quarters.

zero, the Bank of England has 
used increasingly unconventional 
forms of quantitative easing, and 
inflation has been below the 2 
per cent target for three years,” 
Mr Tyrie said. “The efficacy of 
monetary policy or otherwise, 
its unintended consequences 
and its prospects need careful 
examination.”

The BoE’s independence has 
come under intense scrutiny 
since the Brexit referendum, with 
Theresa May, prime minister, 
among those to challenge the 
bank’s ultra-low interest rate 
policies. At the Conservative 
party conference in October, 
she warned that these had had 
“bad side effects” and declared: 

Campaigners dig in as storm grows over oil pipeline

By the sacred fire at the 
heart of the Oceti Sakowin 
Camp, a woman swaddled 
in layers of clothing makes 

announcements over a loudspeak-
er. “We have a missing woman,” she 
calls. “Has anyone seen a woman: 
tall, blonde hair, a blue poncho, 
and no shoes?”

The camp is here, on the bor-
der of the Standing Rock Sioux 
Reservation in North Dakota, US, 
to oppose the Dakota Access oil 
pipeline. But now the priority is 
keeping people alive. It is minus 
14C and several inches of snow 
have fallen.

The missing woman is found, 
but she is one of many people at 
the camp unprepared for winter. 
Thousands of environmental ac-
tivists have come to support the 
Native Americans’ battle against 
the pipeline, many mobilised by 
the campaign’s Facebook pages.

The pipeline’s route, which 
passes the camp about half a mile 
away, is intended to run under Lake 
Oahe on the Missouri river, raising 
fears about spills into the water 
used by the Standing Rock tribe.

This month the Obama ad-
ministration granted protesters a 
temporary victory, denying Dakota 
Access a permit to sink the pipeline 
100ft below the lake bed.

Dave Archambault II, chairman 
of the Standing Rock tribe, told the 
protesters it was “time to go home”. 
Many have obeyed. But thousands 
are still here, and the pipeline battle 
is far from over.

President-elect Donald Trump 
told Fox News he would “have it 
solved very quickly” once in office, 
and is expected to overturn the 

decision on the permit.
Dakota Access, intended to run 

1,172 miles from the Bakken shale 
oil region of the western part of 
North Dakota to an oil transport 
hub in Illinois, is crucial for the 
state’s producers, which have been 
hit by falling oil prices. The pipeline 
is intended to carry up to 570,000 
barrels of crude per day at much 
lower cost than the rail transport 
used today.

The $3.8bn project is more 
than 92 per cent complete, and 
Energy Transfer Partners, the 
company leading it, aims to have 
it completed in the new year. The 
Dakota Access consortium said 
in a court filing that Washington’s 
block on the pipeline was “part of a 
transparent capitulation to political 
pressure” contributing to “months 
of costly and unlawful delay”.

At Oceti Sakowin - the Sioux 
people’s term for their nation - 
many of the departing protesters 
said they planned to return next 
year. Just as a decision on Dakota 
Access will be one of Mr Trump’s 
first tests as president, the protest 
will be an early indication of en-
vironmental activists’ opposition 
to his plans.

Mr Trump has made clear his 
support for new pipelines, and 
wants to revive the Keystone XL 
project, to bring oil from western 
Canada into the US, which was 
blocked by Obama in 2015.

Campaigners oppose pipelines 
for a variety of reasons. Sometimes 
the issue is that the transport routes 
encourage oil and gas production 
using hydraulic fracturing, or frack-
ing, which the US Environmental 
Protection Agency concluded “can 
impact drinking water resources 
under some circumstances”.

Environmentalists also say in-
vesting in such fossil fuel infra-
structure will make it harder to shift 
to low-carbon energy to reduce the 
threat of climate change.

For the Standing Rock Sioux, 
however, the argument is more 
about why the pipeline has to pass 
so close to their reservation. 

The tribe uses Lake Oahe for 
fishing, recreation and drinking 
water. A recent pipeline leak that 
spilled about 3,100 barrels of oil in 
western North Dakota has stoked 
fears.

A rumour at the camp holds 
that Dakota Access had intended 
to pass about 40 miles away, north 
of the state capital, Bismarck, but 
the city’s residents protested and 
forced Energy Transfer Partners to 
divert the route closer to the Sioux.
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Banks in $12.5bn 
subprime 
payout

BoE monetary policy...

Barclays defies US on subprime fine

EU campaign figures take jobs advising on post-exit strategy

B
arclays has unnerved 
investors by standing up 
to US authorities over one 
of the last big legal hurdles 
of the financial crisis and 

refusing to pay a multibillion-dollar 
settlement for allegedly fuelling the 
2008 market meltdown by mis-selling 

toxic mortgage securities.
The UK bank’s refusal to buckle 

under pressure from the US Depart-
ment of Justice contrasts with its rivals, 
Deutsche Bank and Credit Suisse, 
which agreed settlements worth a 
combined $12.5bn with US authori-
ties for their roles in the subprime 
mortgage scandal. The DoJ will in-
stead now sue Barclays.

The settlements, which follow 
months of negotiations, take total 
penalties that banks have paid to the 
DoJ for mis-selling subprime mort-
gage securities to $58bn. That means 
the misconduct made famous by 
the Hollywood blockbuster The Big 
Short has become one of the costliest 
scandals ever.

Weeks before Donald Trump takes 

office, the Obama administration is 
rushing to fulfil its pledge to punish 
the banks that played a central role in 
packaging subprime mortgages that 
left investors nursing huge losses.

Most US banks have agreed multi-
billion dollar settlements, the biggest 
of which came from Bank of America 
and JPMorgan. But some European 
lenders are yet to resolve the issue, 

including Royal Bank of Scotland, 
HSBC and UBS.

The DoJ’s unusual decision to sue 
means the case will be taken over by a 
team appointed after Mr Trump takes 
office. Some analysts said Barclays 
appeared to be betting that it would 
get a more favourable hearing under 
the presidency of Mr Trump, who has 
pledged to soften financial regulation.

Continued from page A1

Six months after the UK’s 
referendum on EU mem-
bership, many of the sig-
nificant figures on both 

sides of the battle have found new 
employment: helping to steer the 
corporate world through Brexit.

Britain’s departure from the 
bloc represents a period of un-
certainty for entire sectors, given 
the likely changes to legislation, 
regulation, tariffs and trade rules. 
An array of law firms and public 
relations groups are offering ad-
vice to navigate a way through 
the challenges - and people who 
played major roles during the 
Brexit campaign are offering their 
assistance.

They include Ameet Gill, for-
mer director of strategy for David 
Cameron, who has joined forces 
with Paul Stephenson, a member 
of the opposing camp when he 
was director of communications 
for Vote Leave.

The two Tories have set up a 
communications agency called 
Hanbury Strategy to advise on 
“challenging problems” includ-
ing Brexit. “It will be politics that 

dictates the deal the UK negotiates 
with Europe,” says Mr Stephenson. 
“We want to help guide business 
leaders through that political 
process.”

Mats Persson, former special 
adviser to Mr Cameron, has joined 
EY, the professional services firm, 
and is working in its international 
trade, economics and policy unit, 
which deals with advice on Brexit.

Adam Atashzai, former deputy 
political director to Cameron, has 
just been hired by Finsbury, one 
of the biggest PR groups in the 
City, to lead its Brexit unit. Graeme 
Wilson, who was Cameron’s press 
secretary, is now at the “policy ad-
visory practice” of Tulchan, a City 
PR firm. David Chaplin, director of 
communications for the Remain 
camp, is joining PR group Hill & 
Knowlton.

Edelman has appointed Will 
Walden, former special adviser to 
Boris Johnson, a key figure in the 
Out camp, as managing director 
of its public affairs division. Mr 
Walden was communications 
director at City Hall when Mr 
Johnson was mayor of London.

He will be working with Lucy 
Thomas, former deputy director 

of Britain Stronger in Europe, now 
an associate director at the firm.

“A lot of people didn’t think 
Brexit would become a reality 
and didn’t think through all of the 
potential complications for their 
business,” she said.

Sir Craig Oliver, who was head 
of communications at Downing 
Street and who in effect ran the 
Remain campaign in its closing 
months, has re-emerged at Teneo, 
a global consulting firm with close 
links to the Clinton family and 
Tony Blair. Among the new col-
leagues of Sir Craig, now a senior 
managing director at Teneo, is 
William Hague, former foreign 
secretary, who is providing part-
time work for its “Brexit client 
transition unit”.

The hiring flurry takes place as 
some of the biggest communica-
tions firms jostle for position in 
the lucrative market for advice on 
how to deal with Britain’s rupture 
from the EU.

Global Counsel, the advisory 
firm set up by Peter Mandelson, 
former deputy prime minister, 
says it has been helping clients 
prepare for a possible Brexit for 
two years.

Deutsche Bank and Cred-
it Suisse have cleared 
one of the last big legal 
hurdles of the financial 

crisis by agreeing settlements 
worth a combined $12.5bn with 
US authorities for allegedly fuelling 
the 2008 market meltdown by mis-
selling toxic mortgage securities.

However, Barclays unnerved 
investors by breaking ranks with 
its European rivals and rejecting 
the penalty demanded by the 
US Department of Justice, which 
responded by filing a rare lawsuit 
against the UK bank and two of its 
ex-employees.

The Deutsche and Credit Suisse 
settlements, which follow months 
of negotiations, take the total 
penalties that banks have paid to 
the DoJ for mis-selling subprime 
securities to $58bn.This means 
the misconduct made famous by 
the Hollywood blockbuster The 
Big Short has become one of the 
costliest financial scandals ever.

Weeks before Donald Trump 
takes office, the Obama adminis-
tration is rushing to fulfil its pledge 
to punish the banks that played a 
central role in packaging subprime 
mortgages that left investors nurs-
ing huge losses.

Most US banks have agreed 
multibillion-dollar settlements, 
the biggest of which came from 
Bank of America and JPMorgan. 
But some European lenders are 
yet to resolve the issue, including 
Royal Bank of Scotland, HSBC 
and UBS.

Deutsche said it had reached 
a $7.2bn deal with US authorities, 
agreeing to pay a $3.1bn civil pen-
alty and provide $4.1bn in relief 
to consumers spread over sev-
eral years. Credit Suisse said it had 
agreed to pay $5.28bn to resolve 
the DoJ probe, including a civil 
penalty of $2.48bn and consumer 
relief to the tune of $2.8bn over 
five years.
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“Change has got to to come.”
Some politicians have also 

called for Mr Carney to stand 
down for, as they see it, issuing 
politically motivated warnings 
over the economic threats posed 
by leaving the EU.

In addition, the committee 
would “continue to act as a safe-
guard on the operational in-
dependence of the bank”, but 
Mr Tyrie added: “The BoE has 
been given huge powers, but that 
comes with equally large respon-
sibilities.”

In exchange for BoE autonomy, 
Mr Carney should stick “closely to 
his statutory objectives”, he said. 
The governor has been criticised 
by some MPs for his stance on 
issues such as Brexit, Scottish in-
dependence, climate change and 
income inequality.

Last month Carney hit back, 
claiming that criticism of QE and 
low interest rates by May were part 
of a “massive blame deflection 
exercise” and that other economic 
factors had increased inequality.

After weeks of mounting ten-
sion since the June referendum, 
Carney announced he would step 
down as governor in June 2019; 
this is a year later than planned 
but means the governor has de-
clined to serve a full eight-year 
term, staying on only until Britain 
has left the EU.

Carney has frequently drawn 
fire from politicians. In May, Jacob 
Rees-Mogg, a Eurosceptic Tory 
member of the committee, ac-
cused the BoE head of making a 
“deeply political choice” by speak-
ing out against Brexit, adding: “He 
should be fired.”

Even after Carney announced 
his departure, the debate about 
the respective role of politicians 
and unelected central bankers 
has continued. Other members 
of the committee have privately 
aired concerns about whether 
Carney is right to speak out on 
issues such as climate change or 
on sensitive issues such as income 
distribution.

Tyrie’s committee provides 

David Cameron

MARTIN ARNOLD & LAURA NOONAN,

JIM PICKARD
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Inchcape eyes 
expansion drive 
after £234m deal
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C
ar distributor Inch-
cape has said it 
plans further inter-
national acquisi-
tions after spending 

£234m to expand its South 
American business - predicting 
a return to growth in Latin auto 
markets.

The UK company yesterday 
announced that it has bought 
Empresas Indumotora, a dis-
tribution group that handles 
Japanese brands Subaru and 
Hino in Chile, Peru, Colombia 
and Argentina.

Inchcape - which manages 
car distribution and sales for a 
number of brands across more 
than 30 countries - also said 
it might spend up to a further 
£400m on more acquisitions to 
broaden its business.

“Car distribution is a highly 
fragmented market,” noted 
chief executive Stefan Bom-
hard, who took up his role 
in April last year, following a 
career in food and drinks com-
panies including Kraft, Burger 

Tesla is to raise prices 
in the UK by 5 per cent 
from January 1 because 
of “currency fluctua-

tions” - becoming the latest car-
maker to announce an increase 
since the pound fell sharply in 
the aftermath of the Brexit vote.

This week, the Californian 
maker of luxury electric cars 
emailed potential customers 
to inform them of the decision, 
which it took following a drop 
of up to 20 per cent in the value 
of the British currency against 
the dollar.

As a result of the repricing, the 
cost of a Model S saloon with the 
largest available battery and all 
of the available features will rise 
from £153,250 to £160,912. In the 
case of the cheapest version of 
the Model S, the price changes 
from £58,900 to £61,845.

Tesla’s move follows similar 
measures taken by carmakers 
that import vehicles to Britain, 
to lessen the impact of currency 
shifts triggered by the country’s 
vote to leave the EU. At present, 
the pound is still down 17 per 
cent against the value of the US 
dollar.

Most of the mass market 

Teva agrees $519m anti-bribery settlement

King and most recently Bacardi.
He has pledged to expand the 

business through acquisitions in 
Asia, Africa and eastern Europe, 
and says he sees potential for 
another deal in Latin America. 
Some 25 possible targets have 
already been identified, many of 
which are family-owned.

Bomhard said Inchcape, 
which has no net debt, is able to 
raise up to £400m to finance fu-
ture deals, as well as using cash 
generated by the company. Its 
shares rose 7.8 per cent to 692p 
on yesterday’s news.

South America’s car markets 
were hit hard three years ago, 
during the emerging markets 
slide.

But Bomhard believes that 
the markets are ripe for recov-
ery.

“Chile has already turned 
a corner,” he said, adding the 
market is expected to grow 2 per 
cent this year.

Forecaster IHS says sales in 
the four South American mar-
kets occupied by Inchcape will 
rise by an average of 4.8 per cent 
a year until 2021.

manufacturers - including Gen-
eral Motors’ Vauxhall; Peugeot; 
Renault; Fiat; Ford and Honda 
- have raised prices in the UK, 
following the sterling fall. Car-
los Tavares, chief executive of 
Peugeot Citroen, estimated that 
every 1 per cent move in sterling 
against the euro costs PSA Group 
€30m annually.

In July, he predicted that “ev-
erybody is now waiting for some-
body to make the first step in 
terms of pricing adjustment in 
that market, that could eventu-
ally have an impact on the overall 
market”.

Tesla’s rise of 5 per cent is 
sharper than those passed on by 
other manufacturers, which have 
announced increases of between 
0.9 per cent and 2.5 per cent.

However, a spokesman said 
that any customers who had al-
ready put down deposits on cars 
would not face the higher prices.

Tesla, which manufactures its 
cars in California and the Neth-
erlands, explained that “due to 
currency fluctuations, we will be 
increasing our UK prices by 5 per 
cent on 1 January 2017.”

In Europe, the UK has become 
its largest market, having over-
taken Norway in the first half of 
this year.

Teva, the world’s larg-
est maker of generic 
drugs, has agreed to 
pay more than $519m 

to settle charges that it vio-
lated US anti-bribery law by 
making improper payments 
to government officials in 
Russia, Ukraine and Mexico 
in its pursuit of lucrative drug 
orders.

The Israeli company and 
its wholly owned Russian 
subsidiary paid a criminal 
penalty of $283m under a 
deferred-prosecution agree-
ment with the US Department 
of Justice, which requires the 
company to retain an inde-
pendent monitor for at least 
three years.

The agreement was filed 
yesterday in the Southern 
District of Florida, charging 
the company with one count 
of conspiracy to violate the 
anti-bribery provisions of the 
Foreign Corrupt Practices Act 
and one count of failing to 
maintain adequate internal 
controls.

Teva also paid $236m in 
disgorgement of profits and 
interest to settle civil charges 
with the Securities and Ex-
change Commission. The 
drugmaker made more than 
$214m in illicit profits by brib-
ing foreign officials to secure 
regulator y approvals and 
favourable purchase and pre-
scription decisions, the SEC 
said. The bribes were booked 
as legitimate distributor pay-

ments, the commission said.
“Teva and its subsidiaries 

paid millions of dollars in 
bribes to government offi-
cials in various countries and 
intentionally failed to imple-
ment a system of internal 
controls that would prevent 
bribery,” said assistant attor-
ney-general Leslie Caldwell. 
“Companies that compete 
fairly, ethically and honestly 
deserve a level playing field, 
and we will continue to pros-
ecute those who undermine 
that goal.”

In Russia, court documents 
say, Teva arranged to distrib-
ute Copaxone, a drug used 
to treat multiple sclerosis, 
through a local company 
owned by a high-ranking 
government official.

Tesla to lift UK prices on 
sterling worries

The cost of borrowing 
against UK commercial 
property has risen this 
year after two years of 

decline, as Britain’s vote to leave 
the EU added to banks’ concerns 
about risk in the sector.

According to the first data 
on commercial property loans 
released since the Brexit vote in 
June, pricing rose by an average of 
24 basis points in the six months 
to September, reaching rates last 
seen in 2013 and early 2014. The 
rates charged for riskier loans rose 
particularly quickly.

Emma Huepfl, co-principal at 
Laxfield Capital, an investment 
management firm that produced 
the data, said that banks had 
“slowed down over the past 12 
months”, offering alternative 
lenders a chance to step in and 
offer more expensive debt. “Debt 

funds and institutional lenders 
have been quite opportunistic.”

The figures also show a steep 
drop in overall lending: requests 
for loans secured against London 
assets in the period halved to 
£3.6bn, while development lend-
ing dropped 25 per cent from a 
year earlier to £1.5bn.

This was partly because of low-
er demand, as potential property 
buyers and developers held back 
from big deals around the time of 
the EU vote, and also because of 
a more conservative approach by 
lenders, Ms Huepfl said.

“There was a period where 
there was a lot of uncertainty 
around valuations, and pricing 
moved up, particularly in more 
difficult areas of the market.

“There was a hiatus in the 
[loan] syndication market and 
the German lenders also had a 
pause, but they have come back 
very strongly in the last few weeks. 

Core pricing is now being reset 
and re-established.”

Riskier lending particularly 
suffered: deals with loan-to-
value ratios of 70 per cent or more 
dropped by almost two-thirds, 
from £2.4bn to £900m.

One sector had a spike in 
activity: lending linked to pur-
chases of buildings worth less 
than £50m. This was boosted by a 
series of sales by funds available 
to retail investors, who rushed to 
withdraw money after the Brexit 
vote, forcing the funds to sell 
properties. Deals involving these 
buildings were more than double 
the previous two-year average, at 
£1.7bn.

Laxfield monitors formal 
requests for loans as they are 
submitted to lenders, including 
banks, insurance companies and 
private equity groups, capturing 
about half of all loans and offering 
an indicator of fresh trends.

Borrowing costs for commercial real estate rise

PETER CAMPBELL
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T
he attack on a Berlin 
Christmas market left 
12 dead, dozens injured 
and exposed serious fail-
ings in the way the intel-

ligence services deal with terror 
suspects. Now citizens are anxious 
about what lies ahead. 

In February, Anis Amri, a Tuni-
sian refugee with a criminal past, 
was officially classified by the Ger-
man authorities as a potential ter-
rorist. For six months this year he 
was under near constant police 
surveillance.

None of that helped. Amri went 
to ground and only resurfaced four 
days ago as the man investiga-
tors believe rammed a truck into a 
Christmas market in central Berlin, 
killing 12 people.

The Europe-wide manhunt for 
Amri came to a bloody end yester-
day morning when he was killed in 
a shootout with Italian police. But 
his death brings little closure for 
Germany. The country is still trying 
to understand how a known Islamist 
who had been on the authorities’ ra-
dar for months could have got away 
with such a deadly attack.

The Amri saga is deeply embar-
rassing for Germany’s police and 
intelligence agencies and has roiled 
its political class just months before 
Bundestag elections that will set 
Germany’s future course and could 
turn into a referendum on Angela 
Merkel’s refugee policy and its im-
plications for the country’s security.

Ms Merkel acknowledged the is-
sue yesterday. The Amri case “throws 
up a number of questions,” she 
said, not only about the crime itself 
but about the time he had spent in 
Germany since arriving in July last 
year. She added that the government 
would “closely examine” whether 
laws needed to be changed in light 
of the findings.

For the chancellor, who next year 
will seek a fourth term, the stakes 
could not be higher. Misgivings over 
her 2015 decision to open Germany’s 
borders to hundreds of thousands of 
asylum-seekers already ran deep. 
With every terror attack committed 
by a migrant, that discontent will 
inevitably grow.

For the time being, though, the 
harshest criticism has been reserved 
for Germany’s security apparatus. 
“From the information we’ve been 
getting since yesterday, it’s just 
shocking the way the authorities 
worked here,” Armin Laschet, dep-
uty chairman of Merkel’s Christian 
Democrats, told German radio on 
Thursday. Christian Lindner, head 
of the liberal Free Democratic party, 
spoke of “catastrophic mistakes”. 
“There has been a failure of govern-
ment, and that cannot be tolerated,” 
he said.

Many consider that a wild exag-
geration. “You can never have 100 
per cent security in a country like 
Germany, where it is not the only 
objective,” says Christian Tuschhoff, 
a political scientist at the Freie Uni-
versität in Berlin. “In a democracy 
you have to have checks and bal-

ances, and sometimes they come at 
the expense of security.”

‘Loss of innocence’
Berliners certainly feel a lot less 

safe now than they did a week ago. 
The anxiety was palpable among 
crowds paying their respects on 
Breitscheidplatz, the square in the 
shadows of Berlin’s Kaiser Wilhelm 
memorial church where Monday’s 
attack took place, and which is now 
covered by candles, flowers and 
cards of condolence.

Sandra, a hairdresser, says she 
was at the Christmas market just 
half an hour before Amri allegedly 
ploughed the stolen truck into the 
crowd. “Germany is now just as 
unsafe as everywhere else,” she says. 
“It’s like a loss of innocence.”

For Ms Merkel, the risk thrown 
up by Monday’s outrage is that it un-
dermines the credibility of the social 
compact she has offered the German 
people. On the one hand, she has 
asked them to join in the national 
task of integrating the 1m refugees 
who have entered Germany since 
the start of 2015, a task she likens to 
the challenge of German reunifica-
tion. On the other, she has promised 
that this huge influx can be absorbed 
without undermining security.

To try and convince people that 
she can achieve this Merkel has 
tacked sharply to the right, curb-
ing access to asylum, promising 
speedier deportations of migrants 
denied refugee protection and those 
representing a “threat to public safe-
ty” - such as criminals and potential 
terrorists. She has also expanded 
video surveillance of public places, 
granted more money, equipment 
and powers to the police and even 
suggested banning the burka.

Such policies are designed to 
calm the CDU’s disgruntled rank 
and file and prevent even more de-
fections to Alternative for Germany, 

an upstart rightwing party that seeks 
tough controls on immigration and 
has won seats in 10 of the country’s 
regional parliaments.

Yet the Amri case shows how 
hard it is to deliver those promises. 
Authorities tried to deport him but 
failed, because he had no passport. 
He was investigated for terrorism, but 
charges were never brought. There 
was abundant evidence to tie him 
to radical Islamist networks, but not 
enough to justify his arrest.

The Amri case is all the more 
embarrassing because it comes after 
a string of incidents that have shaken 
public confidence in the security 
services. Germany’s interior minis-
ter Thomas de Maizière ordered an 
inquiry in October after a 22-year-
old Syrian terror suspect accused of 
planning a bomb attack on a Berlin 
airport, Jaber al-Bakr, committed 
suicide in his cell. His death was a 
huge setback for those investigating 
Isis’ activities in Germany.

Then there was the case of Hus-
sein K, a 17-year-old Afghan arrested 
earlier this month in Freiburg on 
suspicion of raping and killing a teen-
age student. It later emerged he had 
been convicted of attempted murder 
in Greece in 2013 and sentenced to 
10 years in prison. Released in 2015 
on parole, he disappeared and came 
to Germany.

Germany’s intelligence apparatus 
was already in trouble with the public 
after it emerged the BND foreign 
security service may have helped 
the US National Security Agency spy 
on Germany’s EU allies. There have 
also been accusations of failures over 
the investigation into the National 
Socialist Underground, a far-right 
terrorist group that killed 10 people 
between 2000 and 2007.

The Amri case could do further 
damage. The 24-year-old arrived in 
Germany in July 2015. But he set off 

no alarm bells with the authorities, 
despite the fact he had served four 
years in an Italian jail for crimes 
including arson.

Within months the German 
authorities had classified him as a 
“Gefährder” - a radical Islamist who 
it is thought could carry out a terror 
attack.

The roughly 200 Gefährders in 
Germany who are not already in 
custody are supposed to be under 
constant police surveillance. “In 
reality there are not enough officers 
to monitor them all,” says Tuschhoff. 
“It’s extremely costly in terms of man-
power and equipment.” Amri, who 
constantly moved around Germany 
using false identities, was particularly 
hard to track.

But Germany’s decentralised 
law-enforcement system, in which 
police and intelligence powers are 
devolved to the 16 federal states, does 
not help. The system is designed to 
prevent the emergence of a powerful 
all-German entity like the Nazi-era 
Gestapo or East Germany’s Stasi. But 
co-operation between the patchwork 
of different agencies can sometimes 
be lacking. Klaus Bouillon, the in-
terior minister of the small state of 
Saarland, recently called for a single 
federal criminal database to improve 
information sharing, replacing the 
16 different systems employed now.

“We must make the Länder data 
systems compatible with each other,” 
said Joachim Herrmann, Bavaria’s in-
terior minister. “It’s a task that needs 
to be dealt with urgently.”

In 2004 the government created 
a Joint Counter-terrorism Centre, 
GTAZ, to better co-ordinate crime-
fighting efforts between the federal 
and state authorities. But a lot still 
needs to be done. “The willingness 
to share information, especially 
between the domestic intelligence 
services of the various Länder, is 

not always that great,” says Joachim 
Krause, head of the centre for secu-
rity policy at Kiel University.

Radical links
In March the authorities began 

investigating Amri on suspicion he 
was planning a terrorist act, and 
placed him under observation. Ger-
man media said intercepted com-
munications show he had repeatedly 
put himself forward as a potential 
suicide bomber, while a police in-
former said he had approached 
him about procuring weapons. But 
there was not enough evidence to 
arrest him.

The Tunisian was also linked to 
the radical preacher Abu Walaa, 
who was arrested in November on 
suspicion of recruiting people to 
fight with Isis in Iraq and Syria. Yet 
once again there was not enough 
evidence to detain Amri.

Germany - A nation ‘looks over its shoulder’
GUY CHAZAN



Chevron donates hybrid library to Bayelsa school

IFC provides $4.8m for Nigerian micro businesses

‘Jigawa realises 75% of total consolidated revenue target in outgoing fiscal year’

to building libraries and ICT 
centres in boarding schools that 
are about to be opened.

She urged Chevron not to 
limit its assistance to just the 
beneficiary school but extend 
such helping hand to other 
schools and also intervene in 
other areas of education for 
the benefit of the state and 
students.

In an address by the director 
of Star Deepwater Petroleum 
Limited, Jeffrey Ewing who 
was represented by Michael 
Kabi, described the provision 
of hybrid libraries as “one of 
the programmes in our social 
investment plan aimed at im-
proving the reading, research 
and information technology 
culture among students.”

Mena Ogor, who spoke on 
behalf of NAPIMS, stated that 
the project was due to the de-
liberate effort of the NNPC and 
its co-venturers to intervene in 
human capacity development, 
which she said was a critical 
sector of the economy.

last month (November).
The governor stated that the fig-

ure represented about 75 percent 
of the pro-rated full-year revenue 
flows envisaged to be in the region 
of N102.5 billion, describing it as a 
commendable achievement in this 
period of recession.

“The same could be said in 
relation to internal revenue of N14 
billion out of which an actual of 
N8.3 billion was achieved repre-
senting a performance of about 60 
percent, an ongoing review of the 
revenue laws, automation of collec-
tion systems and the implementa-
tion of SLTR initiative will go a long 
way towards improving the IGR 
performance in the coming year.

“With regards to expenditure 
performance, preliminary assess-
ment indicated a total projected 
actual expenditure by the end of the 
year amounting to about N83.5 billion, 
representing an overall expenditure 
performance of about 61 percent.          

“As mentioned earlier, despite 
recession and the numerous chal-
lenge we inherited, implementa-
tion of the 2016 budget indicated a 
significant level of fiscal resilience 
and satisfactory outcomes,” he said.            

The governor added that the 

as partner of the coalition 
working to achieve the World 
Bank Group’s goal of Univer-
sal Financial Access (UFA) by 
2020 at a formal ceremony in 
Washington, DC.

Godwin Nwabunka, CEO, 
Grooming Centre,  said, 
“Working with IFC reflects 
Grooming Centre’s commit-
ment to empowering eco-
nomically active low income 
earners. We are consistently 
seeking to expand our range 
of tailor-made microfinance 
services so we can reach more 
people and help them grow 
their businesses.”

The goal is to increase 
economic activity of the lower 
income earners, strengthen 
the microfinance market and 
support economic growth in 
Nigeria, he said.

Eme Essien Lore, IFC’s 
country manager for Nigeria, 
said, “IFC recognises that 
MSMEs are growth engines. 
By supporting institutions 

A Chevron company, 
Star Deepwater Petro-
leum Limited and four 
other co-venturers in 

the Agbami field have donated 
a hybrid library to the Central 
Epie Secondary School, Opolo 
in Yenagoa, the Bayelsa State 
capital.

The four co-venturers are 
National Petroleum Invest-
ment Management Services 
(NAPIMS), Famfa Oil Limited, 
Petroleo Brasileiro Nigeria Lim-
ited and Statoil Nigeria Limited.

Performing the commis-
sioning of the project in Yena-
goa, the Permanent Secretary 
of the Bayelsa State Ministry 
of Education, Alice Atuwo 
lamented that the absence of 
libraries is affecting teaching 
and learning in schools across 
the state.

Atuwo who’s represented 
the state Commissioner for 
Education, Markson Fefegha 
stated noted that the state gov-
ernment is aware of the sad 
development hence the resort 

Governor Muhammadu 
Badaru Abubakar of 
Jigawa State, while 

presenting the 2017 fiscal 
proposal to the Jigawa State 
House of Assembly, outlined 
some of the measures his 
administration had taken to 
weather the state out of the 
ongoing economic recession.     

According to Abubakar, al-
though the recessionary environ-
ment that characterised the nation-
al economy has substantially effect 
pressure on the developmental 
aspiration of state, however, his 
administration was able to meet 
almost all the development targets 
set in the outgoing fiscal year.        

Badaru recalled that the fi-
nance of 2016 fiscal plan was predi-
cated dominantly on three core 
sources of revenue, which are: 
internal revenue, statutory federal 
transfers, as well as loan and grant.

He explained that while per-
formance of these various revenue 
sources varied, on the whole, the 
sum of about N97.6 billion accrued 
into the Consolidated Revenue 
Fund of the state as of the end of 

International Finance 
Corporation (IFC), a 
member of the World 
Bank Group, has signed 

an agreement to provide 
about $4.8 million (N1.5bn) 
loan to Grooming Centre, a 
microfinance institution in 
Nigeria, to increase access 
to finance for more micro 
businesses, especially those 
owned by women.

The loan facility will be 
used to reach entrepreneurs 
in 24 of Nigeria’s 36 states, in-
cluding those in remote rural 
areas largely underserved by 
other lenders.

The loan will help Groom-
ing Centre fund its branch 
expansion, grow its loan 
portfolio and offer increased 
financial services to an addi-
tional 270,000 entrepreneurs.

In addition, Grooming 
Centre also committed itself 
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L-R: Grama Narasimhan, executive director, retail banking, Sterling Bank plc; Omolara Akinfolarin, head, MSME banking, 
Sterling Bank plc; Moses Agosu, branch manager, Ikoyi branch, Sterling Bank plc, and Mark George, principal consultant, 
OMG Consulting, at the Sterling Bank MSME Academy workshop held in Lagos.

trend was also recorded across all 
the sectors of the state economy, 
which give hope that performance 
of the budget in coming fiscal year 
could surpass what was achieved 
this year.

“The performance across the 
various expenditure components 
is as follows: Personnel Cost, the 
sum of #36.23 billion was ear-
marked for payment of personnel 
emoluments during the 2016 fiscal 
year records indicated that #34.5 
billion would be the total payment 
by the end of the year, which repre-
sents about 85 percent.

Organisation calls for rehabilitation of domestic abuse victims
scourge in the society with huge 
negative effects on individuals, 
families and communities in 
general.

“Such abuse can be domestic 
violence, child sexual abuse, 
early or forced marriage, sex 
trafficking, forced labour, sexual 
coercion, harmful traditional 
practices and female genital 
mutilation, among others.

“Domestic abuse has a seri-
ous consequences on the vic-
tim’s physical, mental, sexual 
and reproductive health.”

She said that domestic abuse 
affected more than just the 

Olusola Adeshina, a 
human rights activist, 
on Friday urged gov-
ernment at all levels 

to ensure the safety, health and 
rehabilitation of domestic abuse 
victims in the country.

Adeshina, who is the director 
of Freedom Drive International, 
an NGO, spoke with the News 
Agency of Nigeria in Lagos.

She said it was necessary 
to ensure the rehabilitation of 
domestic abuse victims in order 
to prevent its negative effects on 
both the citizens and society, 
saying, “Domestic abuse is a 

immediate victims because it 
affected everybody around the 
situation.

 “Thousands of people have 
gone through one abuse or an-
other, which affects their mental 
and physical state. In most situ-
ations, victims don’t report their 
abuse to the people around or 
families because of shame and 
stigmatisation.

“Also, children who live in 
a household where domestic 
violence is prevalent are also 
affected, which could affect the 
mental health of such child,” 
Adeshina said.

Shippers’ association notices 
partial congestion at ports
Shippers Association La-

gos State has said that 
there is partial congestion 

in the ports because goods are 
not cleared promptly. 

The president of the as-
sociation, Jonathan Nicol, 
disclosed this in an interview 
with the News Agency of Ni-
geria on Friday in Lagos, and 
urged the Federal Government 
to restructure the import poli-
cies and provide appreciable 
incentives to shippers in the 
country.

“There is partial port 
congestion now at the ports. 
Goods are not cleared prompt-
ly because our banks are rigid 
in supporting shippers and im-
porters on viable loan transac-
tions; even though the interest 
rates are prohibitive.

“Non-envisaged exchange 

rate at the time of clearing our 
cargoes has also placed extra 
financial burden on importers,’’ 
he said.

Nicol appealed to govern-
ment to simplify conditions of 
doing business in Nigeria.

“Recently, due to security 
challenges, they say 211 items 
have been placed under Im-
port Control by the National 
Security Adviser’s (NSA) office. 
Meaning that such items must 
have the END USER’S CER-
TIFICATE.  It is a document 
obtained under the authority of 
the National Security Adviser.

“It (certificate) takes be-
tween 1 to 2 months to obtain 
on-line. As a result of this, a lot 
of cargoes are trapped in the 
ports nationwide,’’ the ship-
per said.

He said that this was al-

ADEOLA AJAKAIYE , Dutse

ready inducing port conges-
tion, adding that the cost of 
clearing goods would increase, 
saying some goods would 
fall under “overtime cargoes’’, 
saying “is not the fault of the 
shipper.”

He urged the NSA to pro-
vide a means of avoiding de-
murrage by importers from the 
shipping and terminal opera-
tors at the time of issuing the 
End User’s Certificates.

Nicol said the NSA should 
also inform the Nigeria Cus-
toms Service (NCS) not to 
place such goods on overtime. 
“This was not anticipated be-
fore shipping our goods.

“Shippers are lamenting 
and are close to extinction. 
This will gradually affect indus-
trial development in Nigeria,’’ 
he said.

with a strong track record like 
the Grooming Centre, we are 
able to extend financial ser-
vices to underserved or un-
served micro-entrepreneurs, 
especially women, in both 
rural and urban areas. Im-
proving financial inclusion, 
boost job creation and help 
grow Nigeria’s economy.”

IFC’s portfolio of microfi-
nance clients in the country 
consists of six institutions, 
collectively reaching more 
than 2.6 million borrowers. 
Grooming Centre provides 
access to finance for entrepre-
neurs at the base of Nigeria’s 
economic pyramid.

It currently serves 510,000 
active borrowers with loans 
as small as $200. In 2014, IFC 
provided a N650 million loan 
that contributed to Groom-
ing’s expansion activities. Its 
branch network has grown 
from 248 branches in 2013 to 
410 in 2016. The IFC official 
said.

AMADI NNAMDI, Abuja
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his stepmother.
 “She used to beat me with 

a small pestle whenever my 
dad was not around. She was 
always accusing me of steal-
ing her money or pieces of 
meat from the soup pot,’’ he 
says in broken English — with 
a grin showing brownish set 
of teeth that needs brushing.

According to Jones, his 
mother ran away with a Gha-
naian sailor when he was just 
three years old, and his father 
— a carpenter — remarried 
six years later.

“I am the only child my 
mother had for my dad. I 
learnt she is from Cameroon; 
nobody seems to know where 
she is with her new husband,’’ 
Jones narrates.

He has, however, been de-
prived of spending his nights 
in the “protective’’ space 
under the water tank.

 “The National Theatre’s 
private security men said we 
must not sleep here; I and 
two of my friends have moved 
to under the Ijora Bridge at 
Badiya.

“But, we come to the the-
atre to play, sleep, and beg for 
food in the daytime.

“Some churches bring 

The homeless: Do they know it is Christmas?
DELE BODUNDE, NAN

I
n a world of plenty, we 
can spread a smile of 
joy; throw your arms 
around the world at 
Christmastime, but say 

a prayer, pray for the other 
ones.

“At Christmastime it’s 
hard, but when you’re having 
fun, there’s a world outside 
your window; it’s a world of 
dread and fear, where the 
only water flowing is the bit-
ter sting of tears..!

Well, tonight, thank God 
it’s them instead of you…’’ 
(Abridged version of Band 
Aid 20 Lyrics, titled “Do they 
know it’s Christmas?’’)

Only 12 years old Jones has 
spent the last two Christmas-
es on the streets homeless. 
His most frequent “home’’ in 
Lagos Metropolis is the space 
under a giant water tank at 
the National Theatre, Iganmu.

“It is cool here; I have 
friends, and we are having 
fun’’, says the skinny, ob-
viously malnourished and 
unkempt boy who claims to 
have been born in Port Har-
court, but was forced to run 
away due to maltreatment by 

food to us, especially on Sun-
days and festive periods, and 
we hold prayer sessions with 
their pastors’’.

Jones is not thinking of 
going back home to his dad. 
“I want to hustle and make 
money on my own, here in 
Lagos,’’ he quips.

With no education, having 
dropped out in primary three, 
the boy believes he will find a 
way and become rich and fa-
mous, even though currently 
homeless!

One of Jones’ friends and 
“roommate’’ seems unhappy 
with him for speaking with 
this writer. He prefers they 
continue playing football on 
a section of the tree-lined 
expansive National Theatre 
Complex.

However, as soon as the 
writer beckoned on an itiner-
ant “puff-puff’’ seller to join 
him, the boys abandoned 
football and crowded him in 
anticipation of having some-
thing to chew.

They live on the benev-
olence of picnickers and 
passersby, as well as leftover 
food from the more than 20 
canteens and beer parlours 
around the National Theatre.

What does Christmas 
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mean to Jones and his home-
less colleagues? “It is not too 
different from our normal 
days, except we may get more 
gifts and money from the 
increased population of fun-
seekers around the theatre. 
No new clothes and shoes; 
no live chicken to kill, and no 
family members to celebrate 
with.’’

It may seem as if  the 
“Joneses’’ became homeless 
through their individual acts, 
but many are in similar posi-
tions because of circumstanc-
es, natural disasters, wars and 
other forms of violence.

Nigeria and most of other 
West African countries have 
been lucky to be spared of 
earthquakes, serious flood-
ing, Tsunamis, extreme cold 
and intemperate high atmo-
spheric temperatures.

But, insurgency, especially 
the activities of the Boko Ha-
ram terror group, has killed 
many in North-Eastern Nige-
ria and rendered thousands 
homeless.

Many other countries bor-
dering Nigeria in the Lake 
Chad region — Cameroon, 
Niger and Chad — are grap-
pling with the horrors of this 
insurgency. Internally dis-

placed people (IDPs) abound 
in camps in the war-torn re-
gions of Nigeria and along the 
border with her neighbours. 
Uprooted from their home-
steads and violently sepa-
rated from loved ones, they 
hardly know it is Christmas!

Joshua Agbo, a lecturer 
of Political Science at the 
Benue State University, wants 
government to “provide an 
intervention scheme for the 
homeless.

“It should be geared at cre-
ating jobs for the homeless, 
provide a return of remunera-
tion, however minute.

“This remuneration will 
in turn empower them eco-
nomically to be able to make 
ends meet, more specifically, 
payment of house rent’’. 

Agbo says, “For the very el-
derly homeless’’, there should 
be creation of more poor 
people’s homes with trained 
personnel to cater for their 
needs.

“This will bring a ray of 
hope in the way of such indi-
gent persons’’.

The Lagos State Govern-
ment has three rehabilitation 
centres: The Rehabilitation 
and Training Centre, Majid-
un, houses rescued beggars, 

the destitute and the mentally 
challenged. The centre has 
1,200 rehabilitees.

The state also has the Re-
habilitation and Vocational 
Training Centre, Isheri-Berg-
er. This has 45 male drug 
dependents.

Lagos also has the State 
Vocational Rehabilitation 
Centre for Persons Living 
with Disabilities in Owutu-
Ikorodu, with 35 inmates.

According to a social 
worker, most of those in need 
of help, especially a roof over 
their heads, prefer to remain 
on the streets begging instead 
of being “restricted’’ in a reha-
bilitation centre.

The Director of Social 
Communications, Catholic 
Archdiocese of Lagos, Mon-
signor Gabriel Osu, calls on 
all tiers of government to go 
back to their drawing boards 
as they have done in the past.

“If the government is se-
rious with human manage-
ment, it knows what to do. In 
those days, government used 
to go round with its vehicles 
to look for them (home-
less). They would take those 
who should be in school-to-
school, and some would be 
engaged.
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Governors’ Forum visits Udom over church tragedy

Lagos begins audit of underground 
utility infrastructure January 

Water: LASG to partner private sector 
in building water works

More than 4,000 farmers benefit from rice Anchor Borrower’s Scheme in A/Ibom

Nigeria records 273 Lassa fever cases, 149 deaths in 2015/16 - NCDC

N
igeria Centre for 
Disease Con-
trol (NCDC) on 
Friday said Ni-
geria recorded 
the largest out-

breaks of Lassa fever in its history 
between 2015 and 2016, with 273 
reported cases resulting to 149 
deaths. Chikwe Ihekweazu, CEO 
of NCDC, said this in a statement 
in Lagos.

Ihekweazu said the cases 
were reported from 23 states, 
and following this the minister 
of health inaugurated a Lassa 
Fever Eradication Committee, 
under the leadership of Oyewale 
Tomori.

It said the committee was 
to look into the situation and 
proffer solutions to the NCDC 
towards preventing future out-
breaks and reducing the deaths 
from the disease.

According to Ihekweazu, 
the committee came up with 
an approach that focused on 
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strengthening the capacities and 
capabilities of states to prevent, 
detect and respond to Lassa 
while the NCDC coordinates 
the efforts.

”The prepositioning of com-
modities has now ensured that 
all 36 states and the Federal 
Capital Territory in Nigeria have 
a full compliment of emergency 
materials.

”The materials comprising 
Personal Protection Equipment, 
Ribavirin, Disinfection sprayers, 
hand sanitizers, hypochlorite 
(bleach), case definition posters, 
hard copies of IDSR technical 
guidelines and safety boxes,” 
it said.

The statement said that 
NCDC had dispatched a team 
of epidemiologists to support 
Ogun State to respond to the 
recent outbreak where a case 
of Lassa fever was confirmed in 
a healthcare worker, who died 
later at the Federal Medical 
Centre, Abeokuta.

“Emergency Operations 
Centre has been setup and is 
now monitoring all contacts of 
the case, disinfecting contami-
nated areas and coordinating 
all response activities. This case 
highlights the risk Lassa fever still 
poses to the lives of Nigerians, 
particularly at this time of the 
year,” it said.

The statement said that a na-
tionwide risk communications 
plan had also been developed, 
noting, “Throughout the dry 
season, a new communication 
plan would address priority 
antecedents of Lassa Fever out-
break to ensure prevention is 
guaranteed.”

He said the communication 
targeted all key stakeholders, from 
presidency to households, and 
would emphasise on the ways to 
prevent Lassa fever infection.

“The Lassa virus is transmit-
ted to humans via contact with 
food or household items con-
taminated with infected rodent 
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urine or faeces. Lassa can also 
be transmitted from human to 
human through contact with 
the body fluids of an infected 
person.

“The key messages to Nigeri-
ans are, firstly protect your food 
items from access to rats using 
whatever means that you can 
afford- refrigerate, cover, store 
properly.

“Secondly, if you do have a 
fever, insist on getting tested for 
malaria using a rapid diagnostic 
test (RDT) – remembering that 
not every fever is malaria. No 
healthcare worker can diagnose 
malaria without a test, and it is 
the right of every Nigerian to 
demand a test, ” it said.

He urged healthcare work-
ers to always apply standard 
infection prevention and con-
trol precautions when caring 
for patients, regardless of their 
presumed diagnosis, as the 
healthcare setting could be par-
ticularly risky.

He explained that the entire 
country had been behind him 
throughout the ordeals of the 
church building tragedy and 
thanked President Muhammadu 
Buhari and all the governors for 
their prayers and good wishes.

“Christmas is a very special 
period, and for anyone to take the 
pains to travel from such a long 
distance, demonstrates genuine 
love, and on behalf of the govern-
ment and people of my state, I 
appreciate you and we would not 
take this gesture for granted,” the 
Udom said.

Speaking on behalf of the gov-
ernors, the Zamfara State Governor 
Abdulaziz Yari said they were man-
dated by the Governors’ Forum to 
come and commiserate with the 
government and people of the 
state over the sad incident of the 
collapsed church building.

While thanking God for saving 
the life of the governor and several 
others, they prayed for the speedy 
recovery of those injured as well 
as consolation for the bereaved 
families.

of the audit, while other agencies 
of government, which will be 
involved in the management of 
effect of the exercise, had been ad-
equately sensitised on their roles.

He said the agency was de-
termined to sanitise the process 
of erecting infrastructures within 
the boundaries of the state, as 
such would go a long way in en-
suring sanity and address issues 
associated with non-compliance 
with global best practices.

“It is about time we have a da-
tabase of all utility infrastructures 
within the geographical boundar-
ies of Lagos State. LASIMRA was 
set up in 2004 to monitor, manage 
and control utility infrastructure 
within the geographical bound-
aries of Lagos State in the critical 
sectoral areas of telecommunica-
tion, power, gas and water.

“As at today, there is no record 
of all these things and se we need 
to carry out an inventory. Some 
of the cables and pipelines un-
derground are going to ten years 
or more. We have just been lucky 
so far, but the State needs to do 
this. If anybody should ask, how 
many roof towers do we have 
in Lagos State, nobody can say; 
how many towers do we have in 
the Greenfield, nobody can say; 
what is the distance or length 
of the fibres under the ground, 
nobody can say.

Partnership arrangement.
“The partnership entails that the 

private sector partner will build and 
charge reasonable amount,’’ he said.

Adejare said that there was need 
to sort out the issue of appropriate 
pricing to ensure that the PPP ar-
rangement was favourable to the 
private sector partners.

He said that the government 
was sorting out the issue of shortage 
of water supply in the metropolis.

The commissioner said that 
water supply in the state would be 
given a new lease of life following 
the repair of equipment and resto-
ration of power supply to its major 
water works.

“The water works in Ishasi, 
Adiyan and Iju now produce and 
supply uninterrupted water to 
Lagosians,’’ he said.

complex at Mbiaya, Uruan 
Local Government Area 
through public private 
partnership as part of ef-
forts to grow the agricul-
ture sector and turn it into 
a business sector.

According to the gov-
ernor, poultry farmers in 
the state have equally been 
mobilised to “off-take the 
product of the poultry 
hatchery while it has es-
tablished an out-growers 
scheme for the hatchery 
as well as began a training 
scheme for the poultry 
farmers.

He disclosed that over 
5,000 farmers had been 
mobilised for the Anchor 
Borrower’s Scheme for 
cassava farmers in con-
junction with Skye Bank 
and the CBN, adding that 
5,000 jobs had been creat-
ed in the downstream sec-
tor and about 15,000 jobs 

As a demonstration of solidar-
ity in the period of grief, the 
Nigerian Governors’ Forum 

has paid a condolence visit to Gov-
ernor Udom Emmanuel of Akwa 
Ibom State over the recent church 
tragedy that claimed many lives.

Led by its chairman, Governor 
Abdulaziz Yari of Zamfara State, 
other members of the delegation 
included Governor Abubakar Ba-
gudu of Kebbi State and Governor 
Aminu Tambuwal of Sokoto State.

Receiving the governors at his 
country home in Awa in Onna Lo-
cal Government Area of the state, 
Governor Udom commended the 
bond of unity existing among the 
governors in the country, saying 
it had gone beyond the barriers 
of party affiliation and ethnic dif-
ferences.

He said the bond of love 
among them had occasioned 
their unprecedented visit to him 
in his country home on the Christ-
mas day.

Lagos State is set to com-
mence the audit of under-
ground utility infrastruc-

ture within the geographical 
boundaries of the state from 
January 2017.

This was disclosed by Baba-
jide Odekunle, chief executive of 
Infrastructure Maintenance and 
Regulatory Agency (LASIMRA), 
a body statutorily empowered to 
regulate the activities of telecom 
service and related bodies in 
the state.   

According to LASIMRA, the 
move is to ascertain the quality 
and quantum of the infrastruc-
tures and guide in proper regula-
tion and planning.

Odekunle, speaking at a stake-
holders’ forum with telecommu-
nication service providers and 
others, in Lagos, added the audit 
was also necessary to determine 
the actual telecommunication 
and water cables as well as gas and 
water pipelines under the ground 
and on the ground for effective 
planning especially with regards 
to development and redevelop-
ment of the city.

He said the state governor, 
Akinwunmi Ambode, had al-
ready given approval and neces-
sary support for commencement 

Lagos State gommissioner 
for the environment, Ba-
batunde Adejare, on Fri-
day said the government 

would partner the private sector 
in the construction of more water 
works in the state. 

Adejare made this known in an 
interview with the News Agency of 
Nigeria in Lagos.

According to him, the cost 
of building water works has sky-
rocketed due to the exchange rate 
volatility. “Government has limited 
resources with competing needs 
across sectors.

`“It cannot afford to stick to 
the status-quo as it is battling with 
vector-borne diseases ravaging the 
state. The state government will 
partner the private sector to build 
water works under a Public Private 

More than 4,000 
farmers have 
b e n e f i t e d 
f r o m  t h e 

Central Bank of Nigeria’s 
(CBN) sponsored rice An-
chor Borrower’s Scheme 
in Akwa Ibom State.

Governor Udom Em-
manuel, who made this 
known while presenting 
the 2017 budget to the 
Akwa Ibom State House 
of Assembly, said all the 
rice farmers had been 
empowered with grants 
to boost rice production 
in the state.

He said improved oil 
palm and cocoa seedlings 
had been distributed to 
farmers, adding that the 
state government had also 
inaugurated a 1,000,000 
day-old-chicks per month 
capacity poultry hatchery 

in the upstream through 
the value addition.

The governor, who an-
nounced an allocation of 
N6.831 billion in the 2017 
budget for the agriculture 
sector, said the state gov-
ernment in collaboration 
with Skye Bank and the 
CBN also launched the An-
chor Borrower’s Scheme 
for cat fish farmers with 
2,000 cat fish farmers mo-
bilised and 6,000 jobs cre-
ated in the downstream 
and 18,000 jobs  created 
in the upstream sector 
through value addition.

“In view of these achieve-
ments, the policy thrust of 
the present administration 
is to grow agriculture as 
a business and not as a 
developmental project or 
past time or a subsistent 
vocation,’’ he said.

Emmanuel said the 
state government intends 

to sustain the tempo and 
level of agricultural activi-
ties currently going on in 
the state by “using the 
dynamics of technology in 
the sector.’’

According to him, the 
state government will con-
tinue with the Integrated 
Farmers Scheme, the Fa-
dama 111 programme, 
r i c e  p ro j e c t ,  w o m e n 
agro-entrepreneurship 
programme, community 
plantation development 
scheme and rural com-
munity farms develop-
ment scheme among other 
programmes as part of the 
state government’s deter-
mination to pursue vigor-
ously sustainable develop-
ment and food sufficiency 
in the state.

The total budget size of 
the state for 2017 is N365 
billion as against N423 
billion in 2016.

ANIEFIOK UDONQUAK, Uyo

R-L: Kola Jamodu, chairman, Nigerian Breweries plc; Oscar Onyema, CEO, The Nigerian Stock Exchange; Nicolaas Vervelde, managing 
director/CEO, Nigerian Breweries, and Victor Famuyibo, human resource director, Nigerian Breweries, when management of Nigerian 
Breweries visited The Nigerian Stock Exchange for the closing gong ceremony last week in Lagos…
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in, first as NNPC GMD, later 
as Minister of State and has 
worked with all stakehold-
ers to gradually reduce if not 
completely eliminate the dis-
ruptions to the oil flow. To-
day Nigeria’s oil output is on 
the rise again approaching 
2.2 million barrels per day. 
A few days ago, I was very 
pleased to hear Adio Waziri, 
the Executive Secretary of 
the Nigeria Extractive Indus-
tries Transparency Initiative 
(NEITI) ‘accuse’ NNPC of 
being unusually transparent. 
NNPC now publishes its pro-
duction, costs and revenue 
records without prompting. 
What a transformation from 
opacity to openness. It is 
gratifying to me that what 
we pushed for as the pioneer 
National Stakeholders Work-
ing Group (NSWG) of NEITI 
(2007-2010) has been finally 
achieved under the superin-
tendency of Kachikwu and 
the new NNPC Management 
Team.

  This is the third article I 
am writing on Ibe Kachikwu 
since President Muham-
madu Buhari (PMB) brought 
him from Chevron to run 
the troubled national oil 
company and later made 
him a minister. The first I 
wrote a few months after his 

chronic inability or should 
we say unwillingness to meet 
its Joint Venture cash calls. I 
say it could be unwillingness 
because even in the days of 
oil boom, Nigeria was never 
on schedule with its payment 
obligations, so blaming the 
decline in oil prices and con-
sequent reduction in nation-
al income receipts cannot be 
a valid reason for this long 
anti-investment and I might 
say, irresponsible behaviour 
of the government.

  In essence, government 
received its share of profit 
from exploration, drilling 
and exportation of crude 
oil but delayed or refused 
to pay its share of the cost. 
It caused nightmares for 
the IOCs, delaying new in-
vestments. Even before the 
current problems in the oil 
industry, the oil majors had 
long stopped investing in 
Nigeria and many had been 
divesting. Those who invest-
ed at all did so only offshore 
where a different fiscal re-
gime operates. But with this 
deal pulled off by the dexter-
ity of Ibe Kachikwu and his 
team, this major irritant and 
major stumbling block to the 
growth of the Petroleum sec-
tor may have been removed.

  I have also been reading 
of the progress being made 
with the Petroleum bill (PIB) 

in the National Assembly. I 
understand that the PIB has 
been broken down to subsets 
to allow quicker passage into 
laws. I understand that the 
Petroleum Industry Govern-
ance Bill (PIGB), a subset of 
the PIB may be passed in Q1 
next year as legislative work 
on it has been advanced. This 
kind of development is what 
we have been praying and 
hoping for over seven years 
but it never came. After the 
problem with the JV cash 
calls, the uncertainty with 
the PIB has been the second 
most troubling and demoral-
izing disincentive for invest-
ment in Nigeria’s Petroleum 
industry. But Ibe Kachikwu 
and his team have worked 
quietly behind the scenes 
to plot a way out of the PIB 
imbroglio, effectively moti-
vating the National Assembly 
to give expedited attention to 
this very critical bill.

  For several months, 
crude oil production and ex-
port from the Niger Delta was 
threatened by the activities of 
the militant group called the 
Avengers and their several 
mutants. Nigeria tried to use 
strong -arm tactics to quell 
the militancy which at one 
time brought our national 
daily production to about 
1 million barrels per day. 
Again Ibe Kachikwu stepped 

I 
was dancing on my 
seat as I read of the 
new deal recently en-
tered with the Interna-
tional Oil Companies 

(IOCs) by the federal govern-
ment that would end the per-
ennially problematic Joint 
venture (JV) cash calls that 
have dogged the Nigerian Pe-
troleum industry since I was 
a cub-economic advocate. 
From our days at the Ena-
bling Environment Forum 
(EEF) to the formation of the 
Nigerian Economic summit 
Group (NESG) in 1993 until 
perhaps last week, the prob-
lem caused by the inability 
of the Federal Government 
of Nigeria to meet its JV cash 
call obligations has been a 
recurring decimal, each time 
the problems of attracting 
more investment into the up-
stream oil sector and indeed 
to the entire economy was 
being discussed. If you asked 
any oil major chief, what 
was his greatest challenge, 
he would immediately say it 
was Nigerian Government’s 

It’s a gift to posterity

For Africa in 2017, 
watch the politics
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who has been involved in 
research and constructive 
debates as to why some na-
tions are richer, while others 
are getting poorer, I decided 
to commit my thoughts into 
writing. This is in line with 
Edmund Burke’s philosophy 
that “the only thing neces-
sary for the triumph of evil 
is that good men should do 
nothing.” One of the ways 
of not doing something is 
to keep quiet as the nation 
drifts into economic de-
pression and technological 
backwardness.  So, in order 
to do something, I have to 
commit my views on topical 
issues in the country into 
writing. My views include 
suggested solutions to differ-
ent challenges confronting 
Nigeria at the time of writing. 
If however Nigeria’s policy 
makers don’t act now with 
all seriousness required of 
a nation on a mission to de-
velop, some of my thoughts 
would be relevant in the 
future.

The book acknowledges 
that democracy is complex. 
And perhaps, very com-
plex in a pluralistic soci-
ety like Nigeria because of 
varying and diverging in-
terests. Some scholars have 
argued that nations must 

On 8 December 
2 0 1 6 ,  f a m i l y 
members, friends 
and well-wishers 

gathered at the Conference 
Chamber of the Nigerian 
Institute of International 
Affairs, Lagos, to attend the 
launch and presentation of 
my first book titled “Caught 
in a Trap: Issues in Nigerian 
Democracy and Develop-
ment.” The book is a com-
pendium of some essays 
written by me in the last two 
years as a columnist with the 
BusinessDay Media Ltd.

The book is the product 
of my consistent intellectual 
engagement with various 
contemporary aspects of 
the Nigerian development 
and democratic project of 
several years. Going by the 
structure, the nature of the 
essays has been piecemeal, 
taking issues as they occur, 
and providing critical dis-
courses capable of expand-
ing the frontiers of thought 
and experience. In terms 
of presentation, the chap-
ters are not more than what 
originally appeared as news-
paper articles. These articles 
are focused on a selection 
of Nigerian experiences rel-
evant to the question of the 
nation’s socio-economic 
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and political survival.
It has taken a long jour-

ney to get to this stage of 
producing a book. Norman 
Miller once said: “writing 
books is the closest men ever 
came to child bearing.’’ There 
is no doubt that child bear-
ing comes with pain, but not 
as much when one is writing. 
Although, it takes 9 months 
most times for a child to be 
born, what you will read in 
my first book took more than 
that. The articles are a select 
few from what I wrote in 24 
months. The book is not writ-
ten for me, it is for posterity. 
The book is for the educated, 
especially those aspiring 
to elected and appointed 
positions of leadership in 
government and industry. 
Although I am not a card 
carrying member of any 
political party, but drawing 
inspiration from Aristotle’s 
philosophy, I am a “political 
animal.”

For several years, I have 
seen a self-entrapped coun-
try that seems incapable of 
breaking off from its shack-
les.  From my perspective, 
Nigeria has been shackled 
through policies and prac-
tices against genuine demo-
cratic and developmental 
progression. As a scholar 
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first develop before adopt-
ing democracy as a form of 
government. In the book, I 
argue that both democracy 
and development should 
run concurrently. We must 
however, remember that it 
takes a generation of com-
mitted leaders to build a na-
tion. That is why developed 
nations invest heavily in 
preparing leaders for elected 
and appointed offices in gov-
ernment. Until leaders learn 
to invest in the education of 

Kachikwu hits a series of bulls

Continues on page 35

Continues on page 35

Just a few weeks before 
the New Year, events 
are already shaping up 
towards what may be a 

politically tense 2017. Never 
mind that an already impa-
tient American president-
elect Donald Trump would 
be quick to make his presence 
felt everywhere, after his 
inauguration on 20 January. 
With presidential elections 
due in at least five African 
countries – Angola, Kenya, Li-
beria, Rwanda, Sierra Leone, 
and hopefully the Democratic 
Republic of Congo – during 
the year, 2017 promises to 
be interesting on the African 
continent certainly.

Jubilee beware
As if similarly impatient, 

the Kenyan parliament had a 
violent session in the penulti-
mate week to the end of 2016, 
as lawmakers from the ruling 
Jubilee Party passed amend-
ments to the electoral law that 
didn’t quite sit well with their 
counterparts from the oppo-
sition Coalition for Reforms 
and Democracy (CORD). 
Why are they fighting again? 
For elections on 8 August, 
Jubilee wants a manual back-
up to the electronic electoral 
system it earlier agreed to via 
negotiations with CORD, af-
ter protracted protests by the 
latter. The ruling party now 
fears its supporters, in areas 
– about 1,300 polling stations 
– that may not be covered by 
the 3G mobile phone network 
needed for the system to run 
effectively by election time, 
could be disenfranchised. 
CORD, which wants the reg-
istration, identification, and 
verification of voters and 
transmission of results to be 
fully electronic, disagrees. By 
amending the electoral law 
to accommodate a manual 
back-up, and successfully 
passing them in the absence 
of CORD lawmakers who boy-
cotted the vote, Jubilee has 
reneged on the deal. CORD is 
not amused. Its leader, Raila 
Odinga has called for non-
violent mass action in early 
January. Considering how 
hopeful one had become, 
as Mr Odinga and Kenyan 
president, Uhuru Kenyatta, 
came together, as statesmen 
should, to resolve their dif-
ferences over commissioners 
of the Independent Electoral 
and Boundaries Commission 
(IEBC) not too long ago, this 
is a concerning turn of events. 
The clergy, which brokered 
the earlier deal, is urging 
President Kenyatta not to sign 
the amendments into law. I 
wonder about that though: it 
is very unlikely the lawmakers 
would make such a brazen 
move without the blessing 
of Mr Kenyatta. In any case, 
details emerged over the 

weekend that suggests he 
likely sanctioned the move.

Extra time for a crisis
Violence also erupted in 

the Democratic Republic 
of Congo this past week, as 
Joseph Kabila, the country’s 
president remains in office 
despite his term expiring on 
19 December. A score died, 
after authorities opened fire 
on anti-Kabila protesters. 
His continued stay in office 
comes with the imprimatur 
of the country’s constitutional 
court though, which ruled in 
May that President Kabila 
could stay on if elections were 
not held in November; a likely 
possibility due to budgetary 
constraints, the government 
then argued. In October, 
the same court approved 
a request by the electoral 
commission to postpone the 
elections to April 2018. The 
opposition would have none 
of it, hence the protests on 20 
December and consequent 
violence. There is hope now 
though, as opposition mem-
bers have agreed a transition 
deal in principle with Mr 
Kabila. He will stay one more 
year, during which polls are to 
be held to elect his successor. 
Despite supposed complica-
tions, expectations are high 
that a final deal would be 
struck before the end of the 
year. Regardless, one is typi-
cally wary when dictators get 
extra time. That is, even as Mr 
Kabila is expected to appoint 
a prime minister from the 
ranks of the opposition, if all 
goes according to plan. Also 
bear in mind, the Gambian 
impasse remains, as Yahya 
Jammeh, the country’s presi-
dent, refuses to accept the re-
sults of recent elections. (See 
earlier columns for views.) 
Widely known for his bel-
ligerence, President Jammeh 
may want to test the will of 
the international community. 
Thankfully, the Economic 
Community of West African 
States (ECOWAS) has firmed 
up its threat: Senegal would 
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