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FG faces financial uncertainty as 
investors shun new bond issue

U
ncertainty is grow-
ing in  Nig er ia’s 
bond market  as 
falling investor de-
mand combines 

with rising yields at a time that 
Africa’s largest economy is fi-
nancing a record budget for the 
second year running.

Higher yields on Government 
bonds failed to attract buyers 
at the Federal Governments 
(FG) last bond auction, as bears 
shunned the sale, betting that 
yields have nowhere to go but up.

This comes as the Govern-
ment struggles with higher 
benchmark interest rates, faster 
inflation, and a worsening bud-
get deficit that will likely result in 
more debt issuance.

“The FG deficit may overshoot 
in view of poor non-oil revenue L-R: Seye Awojobi, registrar, Chartered Institute of Bankers of Nigeria (CIBN); Umaru Ibrahim, managing director/chief executive officer, 

Nigeria Deposit Insurance Corporation; Segun Ajibola, president, CIBN; Eniola Fadayomi, chairman, Africa Prudential Registrars plc., 
and Uche Olowu, 1st vice president, CIBN, at the 2017 CIBN graduate induction and prize award day in Lagos. Pic by Pius Okeosisi

Foreign investors have 
found something new to 
cheer about Nigeria, after 

being led to think Africa’s largest 
economy had yielded to their 
concerns and was ready to adopt 
a flexible exchange rate mecha-
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Aigboje Aig-Imoukhuede, 
the outgoing president 
of the Nigerian Stock 
Exchange (NSE) has 

said that plans are underway 
to introduce exchange-traded 
derivatives on the NSE.  Aig-
Imoukhuede said the move is in 
keeping with the NSE’s vision to 
become the leading securities 
exchange in Africa and one of 
the best exchanges in the world.

He made the pronouncement 

Aig-Imokhuede says NSE to introduce W-Africa’s first exchange-traded derivatives
during his ‘President’s State-
ment’ on the 2016 Annual Report 
of the NSE.

He further added, “Affirming 
our market leader status, the 
Exchange is on track to launch 
the first exchange-traded deriva-
tives market in West Africa.This 
strongly aligns with our strategic 
objective to facilitate order ex-
ecution across five asset classes 
and offers our ever-increasing 
domestic and global investor 

base a greater array of products 
to diversify their portfolios and 
manage risk.”

A derivative is a financial in-
strument whose value depends 
on (is derived from) the value of 
one or more other instruments. 
It is usually a contract between 
two parties, based on securities 
such as shares, bills, and bonds. 

Stakeholders have often 
lamented the absence of suf-
ficient financial instruments 

that will help them unlock and 
capture value from the coun-
try’s capital market. They say 
that this situation, for instance, 
has made the country’s pension 
assets to be lopsidedly invested 
in government securities and 
equities.

The move to introduce de-
rivatives on the NSE is a great 
one, said Rasak Ahmed, chief 
executive officer of Cowry-
Wise, a Lagos-based personal 
f inance management plat-
form. Derivatives are impor-

tant financial instruments, 
Ahmed said.  “To investors, 
derivatives provide additional 
tool to manage the risk-return 
profile of their portfolios.”

Analysts who spoke to Busi-
nessDay on the development, 
said that the move will help to 
foster efficiency in the market. 
They said that enhancing the ef-
ficiency of the capital market has 
a direct bearing on the overall 
economy, especially through the
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... to provide greater options for investors ... demutualisation to further strengthen NSE transparency, governance process

See BusinessDay Market and Commodities Monitor on page 4
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Despite the huge opportuni-
ties and market potential, 
investors are still holding 

back on  the Nigerian property 
market because of the slowdown 
in the economy and the significant 
decline in consumer purchasing 
power. Concerns on government’s 
anti-graft war also persist.

The size of Nigeria’s housing 
market, according to a recent re-
search report by Northcourt Real 
Estate, is estimated at $179.2 bil-
lion which is a pointer to the high 
investment opportunity and po-

L
ocal investors in Nigeria 
are plotting strategies 
to participate in the 
forthcoming bid round 
for about 30 marginal 

oil fields expected to commence 
next month, after suffering delays 
arising from delayed passage of 
the Petroleum Industry Bill and 
the president’s absence from the 
country.

Marginal fields are undevel-
oped discoveries located in oil 
blocks held by oil majors operat-
ing in the country. Twenty-four 

such fields were awarded in 
2003, to 31 Nigerian indepen-
dents. Four more have since been 
granted, outside the process of a 
bid round, since then.

A group of investors in Lagos 
are organising a business summit 
next week, led by EnergyDatar, 
an advisory firm, to discuss the 
terms of participation by local 
players in the oil licensing round. 
Last month, another group met 
at a roundtable breakfast session 
organised by Apsen Energy and 
called on the Federal Govern-
ment to review the proposed 
fiscal terms in the Petroleum 
Industry Bill.

Maikanti Baru, the group 
managing director of the Nigeri-
an National Petroleum Corpora-
tion (NNPC) last week indicated 
that the oil licensing round is im-
minent and charged a delegation 
of the Independent Petroleum 
Producers Group (IPPG) led by 
its chairman, Ademola Adeyemi-
Bero, who visited him, to take ad-
vantage of the low crude oil price 
regime to develop their capacity 
and acquire technology. 

“The marginal oil field lease 
renewal is an opportunity for 
your group. You will need to en-
gage the DPR early, in discussion 
to find out the conditions that the 

Federal Government is interested 
in. For example, the supply of 
gas to power plants and fertilizer 
plants and I think your group will 
be successful,” Baru advised.

But a section of indigenous 
players say local operators would 
be encouraged if Nigeria’s pro-
posed fiscal policy is reviewed. 
Nigeria has introduced a hydro-
carbon tax to maximise govern-
ment tax-take, at the same time 
minimising allowable costs for 
operators in the proposed fiscal 
terms.

The timing is most inauspi-

FG faces financial uncertainty as investors...
Continued from page 1
collection and because there are 
uncertainties surrounding the 
attainment of the target of N1.07 
trillion ($3.5 billion) for external 
financing of the deficit,” FGN Quest 
analysts led by Gregory Kronsten 
said in a Friday note to investors.

“When the Debt Management 
Office (DMO) drills down into the 
results, it may ask why the bid for 
the long bond (Apr ’37) slumped to 
a record low of N33 bn and wheth-
er the PFAs, the core players in the 
auction, have developed fatigue.”

The monthly auction saw the 
lowest total bid since November, 
even as the DMO paid 16.80 per-
cent for the 2021 and 2027 bonds 
and 16.90 percent for the 2037 debt, 
an increase in marginal rates on the 
level of the previous month.

The bid to cover ratio printed 
at an abysmal 0.47x, while the 
Government filled only 42 percent 
of the offer, managing to only raise 
N56.05 billion, compared to the 
N135 billion on offer.

Nigeria’s budget gap will prob-
ably be larger than the govern-
ment estimates this year because 
revenue from taxes and state com-
panies will be lower than forecast, 
the International Monetary Fund 
said this year.

“The larger deficit would likely 
have to be financed domestically, 
further raising yields and crowding 
out private-sector credit,” the IMF 
said in an article IV report.

Investors demanded for yields 
as high as 17 percent at the DMO 
auction, with pension funds and 
insurance firms largely shunning 
the sale.

The Federal Government’s bud-
get deficit may reach 3.7 percent of 
gross domestic product (GDP) this 
year, higher than its projected gap 
of 2.8 percent, the IMF said.

There has been reduced de-
mand for FGN bonds since the 
end of July, as the inverted yield 
curve lead investors play more in 
the short end.

A recent directive by regu-
lators to Nigeria’s N6.5 trillion 
Pension Funds Industry to adopt 
International Financial Reporting 
Standards (IFRS), for preparing 
financial statements is causing ap-
prehension among Pension Fund 
Administrators (PFAs)  regarding 
playing in long bonds, sources tell 
BusinessDay.

The circular from Nigeria’s Pen-
sions regulator, PenCom and its 
Financial Reporting Council (FRC) 
requires that PFAs adopt a business 
model approach to how they clas-
sify government bonds.

“If interest rates move south to-
wards the end of 2017 the PFAs that 
adopt a held to maturity (HTM) 
view lose out of the valuation 
gains, which would put their per-
formance behind peers that adopt 
a trading definition,” Wale Okun-
rinboye, Fixed Income/FX analyst 
at Ecobank said.

“Importantly, once you pick 
a model, you are stuck for three 
years. So this would mean PFAs 
would rather be apprehensive of 
playing bonds for now.”

Data from PenCom shows that 
as at April 2017, Pension Funds 
owned N3.617 trillion of FGN 
bonds, equivalent to 44 percent of 
total outstanding of N8.177 trillion.

FGN bonds are the largest asset 
class for PFAs representing 55 per-
cent of assets under management 
of N6.49 trillion.

The FGN bonds are the prin-
cipal element of financing for the 
Federal Government, although 
the recently introduced retail sav-
ings bonds have provided modest 
contributions.

The DMOs front-loaded its issu-
ance this year and has now raised 
N1.02 trillion in eight months, 
towards the target of N1.25 trillion 
for domestic financing of the 2017 
budget deficit.

A surging stock market up 36.63 
percent year to date may also be 
taking the shine out of bonds.

While an introduction by the 
Central Bank of a more liberal 
Foreign Exchange (FX) market, 
through an Investor and Export-

ers (I & E) window has attracted 
significant flows to the equity mar-
ket, offshore funds are still largely 
underweight Nigerian sovereign 
bonds.

In the second quarter of 2017, 
inflow into bonds accounted for 
only 7.5 percent ($57.9 million) 
compared to $614.05 million that 
flowed to equities, according to 
latest capital importation data from 
the National Bureau of Statistics 
(NBS).

Investors are probably looking 
at the deterioration in the sovereign 
balance sheet and sticky inflation 
figures and avoiding the bond 
market, sources say.

The budget deficit was 2.8 per-
cent last year, and 4.7 percent on 
a consolidated basis, preliminary 
estimates show. Inflation for June 
printed at 16.1 percent, the NBS 

said last month.
Nigeria has proposed a record 

N7.3 trillion ($23.1 billion) budget 
for 2017 to boost infrastructure 
investment and help its economy 
recover from a contraction of 1.5 
percent in 2016, the first such 
slump since 1991.

The average yield on the gov-
ernment’s sovereign naira-de-
nominated debt has risen 424 
basis points over the past year, to 16 
percent, the highest level among 31 
major emerging markets, accord-
ing to data from Bloomberg.

“The marginal rates were the 
highest since January. In part, this 
reflects the poor bid. Once the 
FGN’s debt restructuring proposal 
is approved and launched, we 
hope to see a narrowing of yields 
on the FGN’s naira-denominated 
paper,” FBNs Kronsten said.

Investors cautious 
on US$179bn Nigeria 
housing market 
despite potential 

Indigenous firms gear up to bid for 
Nigeria’s 30 marginal oil fields

President 
Muhammadu 
Buhari (l), signs 
Instrument of 
Ratification for 
International 
Agreements 
between Nigeria 
and Other 
Countries in 
State House, 
Abuja. With him 
is Abubakar 
Malami, minister 
of justice. 

Continues on page 53

ISAAC ANYAOGU

... Urge review and quick passage of fiscal terms for oil sector
CHUKA UROKO 
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NEWS
FG, organised labour set to negotiate proposed national minimum wage

organised labour had been 
transmitted accordingly.

Delegation from the two 
labour centers to be led by 
Ayuba Wabba, NLC president, 
and Bobboi Kaigama, TUC 
president.

Others are: Peters Adey-
emi (NLC); Kiri Mohammed 
(NLC); Amechi Asugwuni 
(NLC); Peter Ozo-Eson (NLC 
Feral Secretary);Sunday Olu-
soji Salako (TUC) and Alade 
Bashir Laws (TUC).

Ozo-Eson in the letter with 

A
rrangements are 
in top gear for the 
inauguration of 
the 29-member 
Presidential Com-

mittee that will negotiate with 
organised labour on the new 
national minimum wage.

The two labour centres: Ni-

Ref. No: NLC/NS/E.215/60 
dated 14th August, 2017 sent 
to the Minister of Labour 
and Employment, titled: ‘Re: 
Tripartite National Minimum 
Wage Committee,’ read: Your 
letter of 1st August, 2017 on 
the above refers.

“We are happy to note 
that after the long delay, this 
Committee is Fina!my being 
constituted. I am directed to 
forward to you the members 
of the organized labour team 
on the committee...

KEHINDE AKINTOLA, Abuja ... as NLC, TUC submit list of 8 representatives
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 asset of listed firms and 
the impact that has on the 
capital mobilisation.

Austin Ejola, vice presi-
dent in charge of securities 
trading at Planet Capital 
Limited, a Lagos-based 
investment firm, said that 
with derivatives, any inef-
ficiency will be corrected 
timely, as investors look to 
speculate on price move-
ment (of financial assets) 
and exploit any mispricing 
in the market. Derivatives 
enhance overall market ef-
ficiency through asset price 
discovery, Ahmed said.

As at March 2017, the 
value of the global deriva-
tives market for futures 
and options alone stood at 
USD84.29 trillion. The value 
of options traded across all 
markets stood at USD51.11 
trillion; the value of futures 
across all markets stood at 
USD33.18 trillion, data from 
the Bank for International 
Settlements (BIS) has shown.

According to the data 
released by the BIS, an in-
ternational financial organ-
isation that seeks to serve 
central banks in their pur-
suit of monetary and finan-
cial stability, daily average 
turnover in the futures and 
options market across all ex-
changes rose to a 5-month 
high of USD10.08 trillion in 
march 2017.

Stakeholders said that 
the regulators of the Nige-
rian capital market need 
to step up and acquire the 
needed skills and knowl-
edge to be able to regulate 
creation of, and trading in, 
derivatives.

“As at today, regulators 
don’t understand deriva-
tives so they don’t give their 
approval when any one is 

Aig-Imokhuede says NSE to introduce West...
Continued from page 1 created,” said Femi Ade-

mola, executive director in 
charge of corporate finance 
and advisory at investment 
firm, BGL Capital. “This has 
made us (investment bank-
ers) lazy, so the regulators 
need to wake up to the re-
ality of modern day capital 
market regulation.”

Aig-Imukhuede also said 
in his President’s statement 
that the NSE has accelerated 
the timetable for conclud-
ing its demutualisation, 
in order to build on gov-
ernance, compliance, and 
efficiency gains it made in 
recent years.

He noted that the de-
mutualisation process is in 
keeping with his vision to 
position the NSE as a bea-
con of global best practise, 
given its unique position 
as Nigeria’s leading capital 
market platform and the 
need to fast-track the coun-
try’s transition from the 
status of a frontier market to 
that of an emerging market.

“The NSE’s current status 
limits its scope of operations 
and competitive strength.
Our legal structure as a 
mutual entity increasingly 
constrains our ability to 
compete and offer services 
on par with leading ex-
changes around the world,” 
he said.

According to the IMF, 
demutualisation is the term 
used to describe the transi-
tion from the mutual associ-
ation of exchange members 
operating on a not-for-profit 
basis, to a limited liabil-
ity, for-profit company, ac-
countable to shareholders. 
Essentially, demutualisa-
tion separates ownership 
and voting rights from the 
right of access to trading.

The London Stock Ex-
change Plc (LSE) and the Jo-

hannesburg Stock Exchange 
Limited (JSE) are examples 
of demutualised exchanges 
in the world; the shares of 
these exchanges are traded 
on the exchanges. 

Members had approved 
t h e  d e m u t u a l i s a t i o n 
scheme of The Exchange at 
an extra-ordinar y general 
meeting (EGM) on March 30 
2017, at the Stock Exchange 
House, Lagos.

Oscar Onyema, director-
general of the NSE had in 
the past highlighted the 
benefits of a demutualised 
exchange to include facili-
tating the development of 
the capital market, improv-
ing corporate governance, 
and increasing availability 
of resources from capital 
investments.

The NSE has achieved 
remarkable success in the 
areas of market protection 
and business controls, rela-
tionship with critical stake-
holders, and policy advoca-
cy, despite its constraining 
operating environment.

The Exchange has been 
active publicly and private-
ly, particularly on the need 
for a reversion to market-
friendly foreign exchange 
policies, Imoukhuede said 
in the statement, adding 
that the recent policy intro-
duced by monetary authori-
ties in April 2017 enabling 
investors to buy and sell 
foreign exchange at market-
determined rates has been 
well received by domestic 
and foreign stakeholders in 
the Nigerian economy.

“The reversion to mar-
ket-based rate has increased 
market confidence within 
and outside Nigeria and 
NSE All Share Index has 
soared, outperforming oth-
er emerging markets thus 
far,”  he concluded.

MODESTUS ANAESORONYE

Lagos engages workers on digital proficiency for better service delivery
value that knowledge and 
skills training bring to bear on 
the attainment of the strategic 
objectives of the government 
and its public service.

According to Oke, the min-
istry has always been in the 
vanguard of advocating for the 
institutionalisation of essen-
tial training programmes that 
benefit the most strategically 
placed officers in the public 
service.

He further noted that the 
Governor’s interest in the wel-
fare and training of officers of 
the civil service is unparallel.

Benson added that con-
sumers are now empowered 
by search engines and social 
media at every stage of their 
customer journey noting that 

Lagos State govern-
ment has engaged 
its public servants in 
digital skills training 

for dynamism, effectiveness 
and efficiency in the state’s 
public service.

Benson Oke, commission-
er, Ministry of Establishments, 
Training and Pensions, made 
this known at the opening ses-
sion of a two-day workshop 
tagged: ‘Advanced Microsoft 
Office Training’ organised 
by the Public Service Staff 
Development Commission 
(PSSDC) in Lagos.

He said the state governor, 
Akinwunmi Ambode, fully 
recognised the enormous 

80 per cent of them conduct 
online research before mak-
ing a purchase, and 70 per 
cent of the buyer’s journey is 
complete before they reach 
out to a sales representative.

“Digital technology has 
enabled consumers to self-
educate, and be much more 
scrupulous when making 
their definitive purchase de-
cision.”

He said: “The observation 
above is equally applicable to 
service organisations such as 
the civil service. This there-
fore creates an obligation for 
organisations to acknowl-
edge and adapt to this digital 
growth if they want to achieve 
lasting customer success and 
be as profitable as possible.

geria Labour Congress (NLC) 
and Trade Union Congress 
(TUC) had unanimously pro-
posed upward review of the 
current N18, 000 national 
minimum wage to N56,000.

Speaking exclusively 
with BusinessDay on the 
eight-member from organ-

ised labour nominees which 
was submitted to Federal 
Government through Chris 
Ngige, minister of labour and 
employment, Ayuba Wabba, 
NLC president, urged public 
and private sectors’ Employ-
ers to accede to the demand 
of Nigerian workers in order 

to avoid another industrial 
action.

According to Wabba, 
the 29-member commit-
tee comprises of Federal 
Government’s team, state 
governors, private sector 
employers association and 
organised labour.

Wabba noted that the let-
ter was sent to the two labour 
centres last week and that 
list of representatives of the 
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of call was Lagos, then our capital. Ac-
commodation was reserved for him at 
the Bristol Hotel, Martin Street, Lagos, 
then owned and managed by expatriates.

Apparently, the hotel authorities 
thought, from the name Cummings, 
that he was a white Anglo-Saxon. But 
they were shocked when he presented 
himself at the reception to find that he 
was black. He was refused a room at the 
hotel on that ground.

One witness to the incident was a 
Warri-based Sierra Leonean legal lumi-
nary called T. E. Norman-Williams. He 
deeply resented the action of the hotel 
management but was helpless in the 
circumstances.

It was a hot and humid afternoon 
and Norman-Williams left for the Grand 
Hotel (now defunct), on Broad Street by 
Odunlami Street, Lagos, to rendezvous 
with friends for an afternoon drink. 
There, he met Frank Olugbake, the trade 
unionist, and others and narrated to 
them the Bristol Hotel incident.

They later trooped to the Island Club 
where they met me and my friends, also 
having a drink and cooling off in the gen-
tle breeze from the lagoon. The Onikan 
Stadium was not walled round then. 
Norman-Williams told us what had 
happened, and we were dumb-founded, 
angry, outraged, furious and bitter.

One of my friends at the Island Club 
was Oladipo Odunsi, a distinguished 
and enterprising Lagos lawyer. He stood 
up and exclaimed, “Our Nigeria of 1948, 
we cannot have this, let’s go and die.” I 
jumped up and shouted: “Die? No! Let’s 
go and teach them a harsh lesson.”

The atmosphere of the club was now 
charged, and under Odunsi’s leader-
ship, the late Milton Macaulay, the late 
Akiniran Olunloyo, Prince Adeleke 
Adedoyin, the late Garnet Williams 
and others and I marched through the 
Onikan Stadium, to the Marina.

million within the period.
The significant dollar inflows into 

the economy in the second quarter 
of the year has turned the Nigerian 
capital market from one of worst 
performing markets in the world to 
the best performing currently with 
the All Share Index (ASI) already up 
37 percent this year.

Also, significantly, the fear that 
a “Naira Float” or the more flexible 
pricing of the naira in the investors 
and exporters window will lead to 
a collapse of the naira has not ma-
terialized. Instead, that exchange 
rate in the investors and exporters 
has continued to strengthen from an 
opening rate of about N385 in April 
to last week Friday’s closing rate 
N361 to the US$, just about the N9 
better than the N370 rate quoted  in 
the black market on the same day.

Even though the CBN has stuck 
with its official rate of N305 to the 
US$,  there is no doubt that the 
reference rate for transactions in 
the private sector has become the 
more transparently priced inves-
tors and exporters window rate. 
Total transactions in the investors 
and exporters window is already 
estimated to have crossed the US$7 
billion mark since it was introduced 
with  indications that the confi-
dence of investors in the window is 
increasing by the day and therefore 
attracting more inflows into the 
economy.

The purpose of the CBN in intro-
ducing the window has therefore 
been largely achieved. The next 
challenge is in sustaining it. Most 

Send 800word comments to comment@businessdayonline.com
comment is freeCOMMENT

Our elder friends, the late JK Randle 
and the late Bolaji Finnih, wanted to join 
us but we asked them to go and get hold 
of two lawyers, the late Oladipo Moore 
and the late Alaba Akerele, and our 
other colleagues to go to Tinubu Police 
Station (now defunct) on Customs 
Street, which is now part of the land 
on which the Central Bank of Nigeria 
headquarters is located (then), to wait 
for us because we were sure that we 
would be arrested and brought there if 
we carried out our plan “to die or teach 
them a lesson.”

At the Onikan Stadium point on Ma-
rina, we assembled all sorts of people 
known compendiously as Boma Boys, 
who collected their clubs and sticks and 
horse whips (koboko) and followed us 
without hesitation, although they did 
not know our plan or where we were 
headed to.

We then launched an assault on 
Bristol Hotel. By the time we finished, 
the reception, bar and restaurant were 
sacked and the white men in the hotel 
premises and its vicinity had a sorry tale 
to tell. The whole place was wrecked 
and left in a shambles.

Meanwhile, some police officers ar-
rived on the scene but, surprisingly, did 
not arrest any of us. The job completed, 
we trooped back to the Island Club, to a 
rousing reception and warm congratu-
latory embrace from members.

But the then chairman of the club, 
late Mr. Omololu, was deeply concerned 
about our action, realizing that the then 
British Governor of Nigeria, Sir Arthur 
Richards, was himself the grand patron 
of the club. Mr. Omololu was sure that 
sooner or later we would be rounded 
up. We had only a pyrrhic victory and 
the inaction on the part of the colonial 
government was no more than the calm 
before the storm. However, we waited all 
day but there were no arrests.

In the same corner as Professor Wole Soyinka 
(plus Donald Trump and General T.Y. Danjuma)

Perhaps, we can now dump our fear of a “Naira Float.”

The auditor also agreed to improve its 
audit quality control, according to the SEC.

“This matter is related to audit work 
performed in 2011,” KPMG said, adding 
that the firm was “committed to the high-
est standards of professionalism, integrity 
and quality, and we have fully co-operated 
with our regulators to reach a resolution”.

John Riordan, the KPMG partner who 
was in charge of auditing Miller Energy, 
also agreed to settle charges against him, 
the SEC said’’.

However, consolation was on the way, 
courtesy of divine intervention.

We remain eternally grateful for the 
following message from Awuneba Aju-
mogobia:

 
Interesting piece
‘’Good day Sir,
I came across this piece in which your 

Father was mentioned... thought I should 
share it with you.’’

Kind regards,
Awuneba Ajumogobia

Apartheid at bristol hotel, Lagos
‘’In 1948, Mr. Ivor Cummings, a dis-

tinguished African-Caribbean national 
and a top official of the Colonial Office in 
London was scheduled to pay an official 
visit to Nigeria.  Naturally, his first port 

billion.  While investment inflow 
in the first quarter were always less 
than US$500 million a month, in the 
second  quarter of the year, invest-
ment inflows never fell below US$500 
million in any month. On a month on 
month basis, the economy attracted 
the largest inflows in May of 2017, the 
first full month after the introduction 
of the investors and exporters window, 
recording inflows of  $616.5 million, 
followed by June with $612.6million 
and then April with $563.3 million.

The US$1.79 billion of inflows 
recorded in the second quarter was 
43.6 percent more than the $1,042.2 
million recorded in the same period 
on 2016.

The NBS, in its report notes that the 
main driver of the quarterly growth 
in capital importation in the second 
quarter were Portfolio Investments, 
which increased by 145.7 percent, 
followed by Other Investments, which 
grew by 95.02 percent, and then For-
eign Direct Investment (FDI), which 
increased by 29.8 percent over the 
previous quarter. Even though portfo-
lio investment is attracting significant 
inflows, the real sector of the economy 
is also benefiting from the jump in 
inflows.

Besides the equity market other 
sectors that are benefitting from the 
inflows include telecommunica-
tions, which attracted total inflows of 
US$320 million in the first half of 2017.  
The services sector also attracted sig-
nificant inflows of US$292 million, the 
same amount that also went to the Oil 
and Gas sector, while the banking sec-
tor attracted total inflows of US$216 
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investors are still nervous about 
the multiple official rates in the 
market and especially the fact that 
the government still has its budget 
and future economic projections 
hanging on the largely unrealistic 
N305 to the US$ exchange rate. The 
expectation is that the CBN move 
towards collapsing all other rates 
into the investor and exporter’s 
window and allowing that rate 
in that window become the only 
rate in the market, even though 
it is clear that this may not be a 
politically popular decision with 
politicians eyeing re-election 2019.

Yes, there is the risk that allow-
ing the investors and exporters 
window to determine the exchange 
rate will have an immediate sig-
nificant impact on inflation, es-
pecially on the pump price of fuel 
and power tariff, two key sectors 
that have a significant impact on 
inflation. But the shock impact is 
likely to be short lived since many 
sectors of the economy already 
price their services and products on 
the black market rate and investors 
and exporters rate. Also, has been 
seen since the introduction of the 
investors and exporters window in 
April, a more flexible exchange rate, 
accompanied with the initiatives in 
the ease of doing business and other 
business incentives like privatisa-
tion, could spark inflows that could 
actually strengthen the naira rather 
than weaken it. So far, the evidence 
as seen in the second quarter capital 
inflows, show that the fear of a “Naira 
float” is exaggerated.  

positive “unqualified” report — despite 
the fact the company had “grossly 
overstated” how much some of its oil 
and gas assets were worth, the SEC said.

The announcement follows an 
SEC investigation of Miller Energy 
that found the company had valued at 
$480m its Alaskan oil wells purchased 
for less than $5m. The estimate, which 
the SEC deemed fraudulent, helped 
transform a penny stock into a com-
pany listed on the New York Stock 
Exchange.

The SEC last year settled accounting 
fraud charges with the chief executive 
of Miller Energy Resources’ Alaskan 
subsidiary, the company’s chief finan-
cial officer and its external accountant.

The KPMG case is part of an inter-
national push to improve the quality of 
external audits. The “big four” account-
ancy firms — KPMG, EY, PwC and De-
loitte — have all been hit by accounting 
scandals in the past 12 months.

According to the SEC order, KPMG 
did not fully assess the risks of taking 
on Miller Energy as a client and did not 
adequately staff the audit.

Their audit failed to take into ac-
count the overvaluation of the Alaskan 
wells and to detect that certain fixed 
assets were counted twice in the com-
pany’s valuation, it said.

“Auditing firms must fully compre-
hend the industries of their clients,” 
said Walter E Jospin, Director of the 
SEC’s Atlanta Regional Office. “KPMG 
retained a new client and failed to grasp 
how it valued oil and gas properties, re-
sulting in investors being misinformed 
that properties purchased for less than 
$5m were worth a half-billion dollars.”

KPMG did not admit or deny the 
findings but agreed to be censured and 
pay a $1m penalty as well as $4.7m in 
all being the audit fees it had received 
from Miller Energy plus interest costs. 

Until April 24, the outlook for 
the Nigeria naira was look-
ing quite gloomy. In fact, in 
February, the naira had hit 

an all-time low in the black market of 
about N520 sending panic across the 
country as fears of runaway inflation 
stared Nigerians in the face. Being 
an import dependent country, the 
weakness of the naira always spell 
trouble for the prices of goods and 
services in the country.

However, seeing that it was failing 
in one of its core mandate of price 
stability, mainly due to a weakening 
naira, the Central Bank of Nigeria 
(CBN) began a series of interventions 
in the foreign exchange market that 
improved the dollar liquidity in the 
market and reversed the downward 
spiral of the naira. But the master 
stroke for the CBN was the introduc-
tion of a special window for investors 
and exporters. It was not just in the 
introduction of the window but the 
fact that the CBN promised not to fix 
the exchange rate of the naira to the 
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dollar in the investors and export-
ers window.

In a memo to banks announc-
ing the introduction of the new 
window, which was one of at least 
five different windows in which the 
naira is traded at different rates, the 
CBN noted that the purpose of the 
window was to “boost liquidity in 
the foreign exchange market and 
ensure timely execution and set-
tlement of transactions.” Most im-
portantly, the CBN agreed that the 
exchange rate in this window shall 
be determined through “price dis-
covery” which basically meant that 
that the CBN was saying that unlike 
the other existing windows, where 
the CBN basically determined the 
exchange rate, in this new window, 
buyers and sellers would be allowed 
to determine the rate at which they 
were willing to buy or sell the dol-
lar. The only concern was the fact 
that the CBN also said that it had 
the right to intervene in the market.

However, the investors and 
exporters window was the closest 
thing to the “Naira Float” that inves-
tors have been asking for in order to 
start investing in both the financial 
market and the real sector of the 
economy again. Figures released 
by the National Bureau of Statistics 
(NBS) last week clearly shows that 
investors have responded positively 
to the CBN move.

While total inflows in the first 
quarter of 2017 stood at US$909 
million, it surged by 95 percent or 
$884.1 million in the second quarter 
to cumulative inflows of US$1.79 
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INSIGHT

Hamed writes from Lagos
OLAWALE HAMED

KPMG has been slapped 
with a fine of more than 
$6.2m by the US Securities 
and Exchange Commission 
after it signed off the audit 
of an oil and gas company 

that had overvalued certain 
assets by more than 100 

times.T
he barman at the New Ameri-
cana Hotel, Washington D.C. 
was plying the retired partners 
of KPMG who are still await-
ing their gratuity and pension 

with exotic cocktails and succulent 
canapes in mock sympathy following 
the BREAKING NEWS:

‘’KPMG slapped with $6.2 million 
fine over oil audit errors’’ -Bloomberg, 
August 15, 2017 (Hannah Murphy)

‘’Miller Energy Resources had over-
valued certain assets by more than 100 
times.’’ 

What followed was even more shock-
ing. There it was on the front page of 
‘’Wall Street Journal’’;‘’New York Times’’; 
‘’Financial Times’’; ‘’Sunday Times’’; 
‘’The observer’’; ‘’The Guardian’’; ‘’Wash-
ington Post’’ e.t.c. 

‘’KPMG has been slapped with a fine 
of more than $6.2m by the US Securi-
ties and Exchange Commission after it 
signed off the audit of an oil and gas 
company that had overvalued certain 
assets by more than 100 times.

The SEC said on Tuesday that short-
comings in KPMG’s audit of Miller 
Energy Resources, a Tennessee-based 
oil and gas company, meant investors 
were “misinformed about the energy 
company’s value”.

KPMG was hired as an external audi-
tor for Miller Energy in 2011 and gave a 



Buhari’s soft-repeated statement 
about Nigeria’s unity. First is the 
seeming political opportunism; 
and second is how the president 
wants to achieve that unity. Let’s 
start with the opportunism.  As 
we know, events leading to the 
2015 general elections provoked 
apocalyptic predictions about 
Nigeria’s disintegration, which 
caused the unprecedented focus 
of the world, from the UN to the 
US and EU, on Nigeria. Yet, it 
was Buhari’s supporters, and, 
of course, Goodluck Jonathan’s, 
that created this atmosphere of 
impending cataclysm. Buhari 
said nothing about Nigeria’s unity 
being non-negotiable at the time, 
but was even accused of fuelling 
the doomsday scenario with al-
leged inflammatory statements. 
When President Jonathan con-
ceded defeat in that election, 
Buhari thanked him for “saving 
the Nigerian state”, the implica-
tion being that had Jonathan not 
conceded defeat, the future of the 
Nigerian state would have been in 
jeopardy. 

So, why was Nigeria’s unity 
seemingly negotiable in 2015 
when it seemed that Buhari could 
be robbed of victory in a pivotal 
election, but not negotiable now 
that he is president? I am not 
questioning President Buhari’s 
commitment to Nigeria’s unity; 
after all, he fought for it as an army 
officer. My point is that there were 
few times in the recent past when 
he himself seemed unsure about 
that unity, or was at least less 
gung-ho about it than he is now!

The second thing that strikes 
me about the president’s seem-
ing zealousness is his constant 
invocation of military force when 
talking about Nigeria’s unity. 
According to one newspaper, 
“Buhari orders security chiefs 
to ensure Nigeria remains one”. 
Really? Why is Nigeria’s unity 
only achievable through military 
means? Why not through nego-
tiations and dialogue? But, as the 
president once said, he did not 
believe in national conferences. 

The return of Buhari, the impervious hard man

has just returned from a long sick 
leave should be allowed to take it a 
bit easy when he gets back to work, 
even if that means working from 
home. It would seem, though, that 
this was just an ingenious excuse 
for the president to resume his old 
habits. After all, even before his re-
cent medical trip, he rarely went to 
the office or attended meetings of 
the federal executive council. Yet, 
one can’t fail to see the funny side 
of rat story or, as the Times puts it, 
its “sheer inventiveness”!

However, if the rodent story was 
funny, President Buhari’s address 
to the nation was not.

 It was as if the president re-
turned to Nigeria to read the riot 
act to those he said “crossed our 
national red lines by daring to 
question our collective existence 
as a nation”. The president repeated 
his hackneyed statement that 
“Nigeria’s unity is settled and not 
negotiable”. Now, I take the view 
that President Buhari must neces-
sarily repeat this statement. After 
all, no leader would say that his 
country would disintegrate under 
his watch. I remember the Queen’s 
reaction to the Scottish referendum 
result in 2014. The former British 
prime minister, David Cameron, 
let it slip in a TV interview that 
the Queen “purred down the line” 
when he told her that Scotland 
had voted to stay in the UK. The 
Queen was delighted the UK stayed 
together, as, presumably, President 
Buhari would be for Nigeria to re-
main as one.

Yet, two things strike me about 

The truth is that sovereign-
ty belongs to the people. 

Even in the UK, where 
there is the doctrine of 

parliamentary supremacy, 
national discourse and 

referenda are the means 
for achieving political and 
constitutional settlement.
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Even when he acknowledged in 
his speech that there were “le-
gitimate concerns” and that “every 
group has a grievance”, he said 
“The National Assembly and the 
National Council of State are the 
legitimate and appropriate bod-
ies for national discourse”. Again, 
forgive my cynicism!  But if the 
National Council of State is such 
an important forum for solving 
the country’s problems, why did 
Buhari refuse to attend its meet-
ings for nearly 16 years under the 
PDP government? Why was he not 
attending to help “solve” Nigeria’s 
problems?

The truth is that sovereignty 
belongs to the people. Even in the 
UK, where there is the doctrine 
of parliamentary supremacy, na-
tional discourse and referenda are 
the means for achieving political 
and constitutional settlements. 
Some people have described the 
president’s speech as a missed 
opportunity. I agree. While Bu-
hari was away, his party set up 
the restructuring committee and 
promised to consider the reports 
of the 2005 and 2014 national 
conferences. President Buhari 
should have publicly endorsed 
his party’s action, and announced 
his government’s plans to fulfil 
its manifesto commitment on 
restructuring. That would have 
doused ethnic tensions instead 
of his “fire and fury” threat, a la 
Trump!

The president invoked the late 
Ojukwu in support of his state-
ment about Nigeria’s unity. But in 
his book, “Because I am involved”, 
Ojukwu was deeply unhappy 
about Nigeria’s flawed structure, 
and talked about two types of 
unity, “the unity of Jonas inside the 
belly of the whale” and “the unity 
of marriage”, adding that “the unity 
we seek is the latter”. But, as we 
know, the unity of marriage can 
only be achieved through negotia-
tion and agreement, not through 
bullying, threat or use of force!

P
resident Buhari re-
turned to Nigeria last 
week after 104 days of 
medical leave in Lon-
don. Every Nigerian 

must rejoice at the president’s 
safe return, and continue to 
wish him a full recovery. Yet, we 
must not ignore the lessons of 
his health saga. The truth is that 
the president’s absence divided 
Nigerians, and his return did 
nothing to unite the people. The 
first was because of his handlers’ 
failure to strike the right balance 
between the private and public 
sides of his illness. The second 
stemmed from Buhari’s own 
failure to understand the mood of 
the country and to use charm of-
fensive to douse tensions instead 
of the needless bellicosity that 
could further heat up the polity.

Let’s be clear: President Bu-
hari deserves the freedom and 
the privacy to receive medical 
treatment anywhere in the world. 
Being a president does not strip 
him of those private rights. Yet, 
being a president also means 
that his health conditions and 
their impact on his job cannot 
altogether be a private affair. 
For instance, the nature of the 
president’s illness and whether 
he is still fit to govern effectively 
are matters of public interest. Yet, 
despite spending only 78 days in 
Nigeria this year, Buhari’s illness 
remains mysterious. And, sadly, 
when some Nigerians took to the 
streets, in a peaceful protest, un-
der the slogan #ReturnOrResign, 
to vent their frustration over the 
president’s prolonged absence, 

the government sent the police 
to tear-gas them!

But, while protests about Bu-
hari’s absence were being sup-
pressed in Nigeria, Western me-
dia were speculating about where 
the president was receiving treat-
ment and whether he was direct-
ing the affairs of Nigeria from 
his hospital bed. In a story cap-
tioned “Swathes of Africa ruled 
by leaders in foreign hospitals”, 
the London Times speculated 
that Buhari was “holding firmly 
to power at home” while being 
treated “at the Princess Grace 
Hospital near Harley Street”. 
The paper argued that President 
Buhari “has refused to delegate 
fully to his acting president”, sug-
gesting that “the presidential jet 
has been on standby for months 
so Mr Osinbajo can fly to London 
consult him”. 

Now, most of these were prob-
ably mere speculations. But, for 
a western journalist, indeed, 
for any journalist, such facts are 
matters of public interest. And, 
in a democracy, the people are 
entitled to such information. 
However, secrecy trumps ac-
countability and transparency in 
Nigeria, and the handling of the 
Buhari health saga proved that 
beyond doubt.

But, as I said, we must rejoice 
that the president is back. Except 
that his return has also sparked 
controversies. In one sense, the 
issues are hilarious, in another, 
they are serious and ominous. 
First, on the funny part! Buhari’s 
spokesman, Garba Shehu, said 
the president would work from 
home, at least for the next three 
months. Why? Well, because 
rodents invaded his office while 
he was away and damaged the 
furniture! I like how the London 
Times reported the story in a 
piece titled “’Rats ate my office’, 
says absent Nigerian leader’”. The 
Times wrote that “In the annals 
of excuses”, the reason given for 
the president’s home working, 
“might rival ‘the dog ate my 
homework’ for sheer inventive-
ness”. Of course, a president that 
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Remita Cup and the case for work-life balance
as football, netball or tennis - would act 
as a powerful method of team bonding.

Approximately one-third (33%) of 
women and 36 percent of men believe 
that sponsoring staff who specialise in 
sport would achieve these aims. A third 
(34%) of men and 29 percent of women 
said that sport and competition could 
be used as the focus of team-building 
events.  These findings were included 
in a report titled “The impact of sport 
on the workplace” and published by the 
consultancy.

What SystemSpecs, which owns 
Remita, has done is to tap into this new 
thinking and make the most of these 
research results which are becoming 
more convincing. What the top-class 
Fintech company seeks to do with its 
football initiative is to promote healthy 
living, friendship and healthy competi-
tion among people in the workplace. 
The company also seeks to use the 
series of football matches which make 
up this tournament as a platform to 
bring far-flung friends together in an 
environment that is free and open to the 
general public.

That match which kicked off the 
tournament on August 12, marked the 
beginning of the 3rd edition of the cham-

pionship and saw the Remita Eagles 
lock horns with the football team of 
Stanbic IBTC.

Interestingly, at the end of the 
match, the bankers show that they 
are capable of other things apart from 
counting money and arranging finance 
deals. 

In all, the 2017 edition will be graced 
by eight Nigerian companies drawn 
from the banking industry, Insurance 
industry, FMCG and the telecom-
munications industry. Organisa-
tions to represent these industries 
include First Bank, UBA, VConnect, 
IHS, 9Mobile, Leadway Assurance, 
FrieslandCampina, and Nestle, all of 
whom would parade their best play-
ers. Steps have already been taken to 
ensure that only employees of these 
companies are used as players in the 
interest of equity.

One-time goalie of the Super 
Eagles and tournament ambassador, 
Peter Rufai, is on ground and has 
noted that: “with all that is on ground, 
the 2017 edition of RC3 would be 
more exciting than all others in the 
past.” Rufai had in his company a 
number of other players.

This year, there is also an addi-

tional feature and attraction. Players, 
supporters and spectators of various 
teams will be allowed to have a per-
sonal feel of Remita Mobile App, a 
payment platform recently launched 
by SystemSpecs. For students and 
young people within Lagos, includ-
ing the school where the matches 
will be taking place, it presents an op-
portunity to interact with the Remita 
App and to see how hard it is to play 
football when you have been a banker 
or any other form of professional for 
over a year.

Remita App has the capacity to 
aggregate the accounts of individu-
als scattered across several banks on 
one platform. It helps users access 
all registered banks either directly 
or via their cards, settle various bills, 
request money, split payments, man-
age t expenses, etc. For businesses, it 
provides a platform for HR managers 
to manage payroll as well as settle bills.

Each edition of RC3 comes with 
its own amazing surprises and there 
are already indications that this year 
will be even more interesting as we 
approach the grand finale of the tour-
nament which holds on August 27, at 
Yaba Tech Sports Pavilion.

On the bright Saturday after-
noon of August 12, 2017, 
a curious set of footballers 
gathered at the main bowl of 

the Yaba College of Technology (Yaba 
Tech) Sports Pavilion. These players 
did not look like the regular lanky 
student footballers who often sparred 
on this field because some of them had 
slightly bulging bellies, which some 
Nigerians say depicts wealth, status 
and success.

The curious players, most of whom 
are older than those you would typi-
cally find on this field, were workers 
drawn from financial institutions, 
FMCG companies, IT firms, the me-
dia and other corporate organisa-
tions. They were representing their 
companies in the Remita Corporate 
Champions Cup, otherwise known as 
RC3 football tournament organised by 
fintech giant SystemSpecs to promote 
healthy living, friendship and competi-
tion in the work place.

In modern times, sports has played 
a major role in health and relationship 
management. The place of exercise 
cannot be overemphasised in today’s 
sedentary world. Research indicates 
that “the sporting ‘feel good’ factor 

has a significant impact on the world 
of work: individuals’ motivation, ap-
proach to tasks and relationships with 
colleagues.” As a matter of fact, ‘talking 
sport’ is a way of breaking down bar-
riers between colleagues, customers 
and suppliers.

According to UK-based consul-
tancy, Hudson, “Sporting conversa-
tions are regularly used by individuals 
as a way of demolishing social barriers 
in the workplace and as an in-road to 
the establishment of more productive 
working relationships.” It is believed 
that among colleagues, sport enhances 
creativity and promotes sharing of 
ideas.

In a survey which the consultancy 
commissioned, it was discovered that 
the majority of respondents suggest 
that employers and employees can 
make better use of sport to boost mo-
rale and productivity in the workplace. 
50 percent of men and 40 percent of 
women suggest that employers could 
encourage staff to watch sport together.

Being actively involved in sport is 
also perceived as a good motivator: 45 
percent of male respondents and 43 
percent of women suggest that encour-
aging staff to play sport together - such 
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Academic Staff Un-
ion of Universities 
(ASUU), on August 
13, 2017 declared a 
total, indefinite strike 

owing to an alleged breach of the 
Memorandum of Understanding 
(MOU) for the 2009 FG/ASUU 
agreement on financing of state 
universities; breach of the condi-
tions of service; refusing to hon-
our the Earned Academic Allow-
ance (EAA) and re-negotiation of 
the agreement.

As a background, the 2009 
agreement was reached after a 
series of standoff with the govern-
ment that started in 2007 at the 
tail end of the Obasanjo regime. 
Even after signing the agreement 
government still reneged on the 
implementation of the agree-
ment and it took another round 
of strikes in 2011 and 2012 before 
the agreement was renegotiated 
in 2013 where the government 
agreed to release N1.3 trillion 
over six years. Since the govern-
ment released the first tranche 
of N200 billion in 2013, it has not 
released any more funds to the 
system in line with the agree-
ment.

True, the government has not 
fulfilled its duty of adequately fund-
ing public universities and ASUU is 
within its right to demand that the 
government live up to its respon-
sibility. However, the strategies 
employed by ASUU have not been 
the most effective and have become 
obsolete, aggravating rather than 
helping to solve the problem.

First, we believe, like former 
president Obasanjo, that ASUU 
merely stampeded the Yar’adua 
government into signing the 2009 
agreement even when it knows from 
the first day that government will 
not honour the agreement. Second, 
we think the some of the contents 
of the agreement are self-serving, 
impractical and inimical to the de-
velopment of education in Nigeria. 
It is perplexing that part of ASUU’s 
demand is to create a separate 
pension system and for the federal 
government to continue to fund staff 
schools in the various universities. 
How does a progressive union ex-
pect to tear up a very progressive 
and workable pension law that took 
years to enact and which is working 
seamlessly just for the benefit of its 
members? How does a progressive 
union expect the federal govern-

ment, despite the cash crunch in the 
country and the call for restructur-
ing, expect the government to take 
on additional responsibility of fund-
ing all the university staff schools?

But beyond the often trumpeted 
adverse effect of ASUU strikes on 
students and the education system, 
ASUU strikes fasten the degenera-
tion of ASUU members themselves, 
making them lose track of and un-
able to participate in conversations 
within their disciplines thus turning 
them into quacks operating in silos 
in Nigeria. Anytime ASUU goes on 
strike, it directs its members to com-
pletely halt teaching, research and 
all academic activities. The world 
over, research is known to be the 
life-wire of serious academics. How 
does a serious academic therefore 
halt his/her research activities and 
picks it up after months of inactivity 
and still expects to be an academic 
to be reckoned?  It is not surpris-
ing therefore that our universities 
are bereft of any serious academic 
endeavours and our so-called aca-
demics are lost in the conversations 
within their disciplines. Haven cut 
themselves off from ‘the conversa-
tions’ with their global colleagues, 
Nigerian academics now create 

illusory ‘fiefdoms’ in the various 
universities where they are lords, 
create their own journals where 
they ‘converse’ with themselves, 
assess themselves and award 
themselves phony professorships 
with relish.

It is so bad these days that 
Nigerian academics can’t even 
participate reasonably in national 
discourse.  They now hold their 
discourse in beer parlours and 
staff clubs over beer and pepper 
soups.

At a time when progressive uni-
versities are outlawing any form of 
sexual or romantic relationships 
between students and teachers, our 
universities are centres of sexual 
harassment, rapes and transactional 
sex. Pray, how can any meaningful 
knowledge be learnt and transmit-
ted in such an environment?

We have been deceived all along 
by the ASUU to think that the ma-
jor problem of our universities is 
that of government neglect or in-
sufficient funding. Sadly now, even 
when the universities are properly 
funded, we will be faced with a big-
ger problem – total lack of academ-
ics worth their salt. ASUU needs to 
do a thorough introspection!

Real cost of ASUU strike
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Workers, disunited

In Association With

China’s labour law is 
no use to those who 
need it most
But very helpful to crooked 
white-collar workers

WHETHER in the breath-
less years of double-
digit economic growth 

or today’s more languid era, one 
constant in China has been the 
poor state of workers’ rights and 
the frequent outbreaks of labour 
unrest. From coalminers in the 
snowy north-east to factory staff 
in the steamy Pearl River Delta, 
workers have agitated against low 
pay, wage arrears, unsafe condi-
tions and job losses. A law on 
labour contracts that took effect 
in 2008 aimed to keep Chinese 
hard-hats happier, and on paper 
it should have succeeded. In-
deed, the worldwide ranking of 
employment-protection laws by 
the Organisation for Economic 

Continues on page 14

Co-operation and Development, 
a rich-country think-tank, puts 
China near the very top of the 
tables on several indicators.

In practice, however, the law 
has only helped a bit. The lack 
of independent unions or genu-
ine collective bargaining leaves 
China’s blue-collar workers vul-
nerable and grumpy. Incidents of 
labour unrest remain widespread. 
Around 600 strikes or protests have 
been reported this year, according 
to researchers at China Labour 
Bulletin, a Hong Kong-based 
watchdog, who reckon this tally 

O
N AUGUST 27th the sea-
son finale of HBO’s “Game 
of Thrones”, one of the 
most expensively pro-
duced series in television 

history, will air to an audience of more 
than 10m Americans. When it ends, 
viewers can switch to one of the most 
inexpensively produced shows in the 
industry, “Talk the Thrones”, in which 
boffins sit around and discuss HBO’s 
show. Hundreds of thousands are ex-
pected to watch.

Besides the obvious gap in enter-
tainment value (one has dragons, the 
other has people talking about them), 
there is another distinction between 
the series. “Game of Thrones” is avail-
able only for a subscription on pay TV. 
“Talk the Thrones” is free on Twitter, 
produced by a digital site called The 
Ringer and sponsored by Verizon, a 
telecommunications giant. Although 
the HBO series is more popular, “Talk 
the Thrones” may be a better sign of 
how the TV industry might evolve.

A new generation of TV shows is 
being made for smartphones, tablets 
and other internet-connected screens. 
Netflix and Amazon have been at this 
for some time. But other technology 
companies are now joining them, 
splashing out on new series and test-
ing different formats.

This month Facebook introduced a 
small number of its users to TV shows 
under a new tab called “Watch”, which 
should soon become more widely 
available. The social-media platform 
is streaming live sports such as Major 
League Baseball and Mexican foot-
ball. Twitter in May announced deals 
to stream more live sport and other 
content, including a 24-hour feed from 
Bloomberg, a news company; a morn-
ing show with BuzzFeed, a digital-
news firm; and a daily entertainment 
show called #WhatsHappening from 
Propagate, a production company in 
Los Angeles. Snap has commissioned 
a number of short shows that target 

Game of phones

Facebook, Twitter and Apple get into the television business

the young users of its Snapchat mes-
saging app.

Many of the new series are inex-
pensive: an episode might cost tens 
of thousands of dollars to make, com-
pared with up to $20m for an action-
packed hour of “Game of Thrones”. 
But more costly shows for apps are on 
the way.

Apple recently hired a pair of execu-
tives from Sony’s television studio, with 

reported plans to shell out up to $1bn 
on TV shows. Facebook has suggested 
to possible partners in Hollywood that 
it will splurge on future series, spending 
as much as $100,000 a minute. Google’s 
YouTube, which has already invested 
heavily in shows featuring social-media 
stars, is now planning to make more 
mainstream fare. And Jeffrey Katzen-
berg, a former Disney executive and 
co-founder of DreamWorks Animation, 
is seeking $2bn for a venture to produce 
top-quality shows that are just minutes 
long. Imagine Netflix, but for shorter 
attention spans.

The success of these attempts is 
uncertain. For all the time people spend 
gawping at their phones (see chart), 
they do not often use them to watch 
video. American adults consume 47 
minutes of video each week on a smart-
phone, according to Nielsen, a research 
firm; those aged 18-24 watch more, 83 
minutes per week. An early, expensive 
foray into TV made for phones, Veri-
zon’s “go90” app, has struggled since its 

launch two years ago; the shows have 
not proved compelling enough to at-
tract a wide audience. But that has not 
dissuaded the technology companies. 
Firms such as Facebook, Snap and Twit-
ter are keen for users to spend even more 
time on their platforms. New shows are 
potentially a good way to attract them.

This surge of investment will force 
a fast-changing industry to adapt even 
more quickly, says Ben Silverman, a for-
mer co-chairman of NBC Entertainment 
who now runs Propagate. Old-fashioned 
TV looks more vulnerable by the day. 
The amount of time Americans aged 18-
24 spend watching pay TV has plunged 
by almost half in this decade. Many 
viewers are shifting to Netflix, which is 
itself pouring money into its business. 
This summer it lured Shonda Rhimes, a 
famous TV producer, from ABC, a con-
ventional network. But other tech firms 
smell ample opportunity for their own 
apps. Competition in the TV business is 
already intense. An even fiercer fight is 
coming to a phone near you.

Tech firms are splashing out on new series
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of known incidents may represent 
only 10-15% of the actual number. 
The government is trying to keep 
unrest in check by lowering the 
threshold at which the police in-
tervene. In Beijing protests used to 
be broken up if 50 workers showed 
up; now ten will suffice.

But even though the law has 
left blue-collar workers in the 
lurch, it has brought considerable, 
unintended benefits for white-
collar ones. Managers in all sorts 
of companies—Chinese, foreign, 
state-owned and private—com-
plain that the law makes it difficult 
to fire office staff, even in cases of 
egregious malfeasance. “When 
the law was written, we didn’t 
anticipate this,” says Wang Kan of 
the China Institute of Industrial 
Relations.

He describes a case involving 
a senior executive at a big tech-
nology company who was caught 
subcontracting work at grossly 
inflated prices to a firm that he 
had established using a relative’s 
name. His employer was unable to 
meet the extensive documentary 
and procedural requirements laid 
out in the law, so could not dismiss 
him. The executive’s departure in-
stead came on terms he dictated: 
he got a huge payout and the firm 
he was leaving even waived non-
compete restrictions it would 
normally have imposed.

Blue-collar workers may have 
even less job security than before, 
partly because of slowing growth 
and the closure of some state-
owned firms. Yet they are often 
unable to use the labour law to 
protect themselves. Many of them, 
especially the tens of millions of 
migrant workers who roam from 
job to job in construction and oth-
er lowly roles, are taken on without 
formal contracts, says Aaron Hale-
gua of New York University, even 
though that contravenes the law in 
itself. If an employer denies any re-
lationship with a worker and there 
are no documents to prove one, he 
says, the worker’s case will seldom 
reach a court or arbitration panel.

Continued from page 13

China’s labour law is no.. 

T
HE Middle East is used 
to ruins. A millennium 
ago the “mad caliph” of 
Cairo, Hakim, ordered 
the levelling of all 

churches, including the Holy Sep-
ulchre in Jerusalem, Jesus’s burial 
site. The Mongols sacked Baghdad 
in 1258, causing the Tigris to flow 
black from the ink of discarded 
books. Tamerlane spared nothing 
but hospitals and mosques as he 
went on what a contemporary 
chronicler called a “pilgrimage of 
destruction” across the region’s 
great cities. “She is empty, and 
void, and waste,” wailed Nahum, 
the biblical prophet, foreseeing 
the ruin of Nineveh at the hands 
of the Babylonians.

Still, the desolation of the past 
three years is probably the worst 
on record. According to the UN, 
half of the old city of Mosul, in 
Iraq, and a third of the old city 
of Aleppo, in Syria, are rubble. 
Hundreds of minarets, mon-
asteries and monuments have 
been toppled. Of the world’s 38 
endangered cultural-heritage 
sites, 22 are in the Middle East, 
says UNESCO, the UN’s cultural 
arm. “It’s Europe after the second 
world war,” says Michael Danti of 
the American Schools of Oriental 
Research (ASOR), which tracks the 
destruction.

The jihadists of Islamic State 
(IS) like to boast of their role in 
the wreckage. They have filmed 
themselves razing ancient tem-
ples, churches and mosques. So 
they do not quibble when their 
adversaries heap most of the 

The jihadists are not the only ones to blame

blame on them for destroying 
the region’s heritage. “Respon-
sibility of this devastation is laid 
firmly at the doorstep of ISIS,” said 
Major-General Joseph Martin, the 
commander of coalition forces in 
Mosul, after the jihadists blew up a 
medieval minaret in the city.

But the American and Russian 
armies, along with their local 
allies, have inflicted at least as 
much damage in their war on 
the jihadists. Data compiled by 
ASOR shows that IS damaged 15 
religious sites in Mosul. The Amer-
ican-led coalition’s operation to 
recapture the city damaged 47, of 
which 38 were largely destroyed. 
Russian air strikes in support of 
Bashar al-Assad, Syria’s dictator, 
have damaged such treasures as 
the pillars where Saint Simeon the 
Hermit is said to have perched for 
40 years. Mr Assad’s barrel-bombs 
have destroyed ancient buildings 
across Syria; so have the explo-
sives of Western-backed rebels.

Ready, fire, aim
In 2011 the International Coun-

cil of Museums (ICOM) supplied 
NATO with a list of heritage sites, 
and their co-ordinates, in Libya, 
which the alliance avoided in 
its bombing campaign. But the 
Saudi-led coalition in Yemen has 
been less scrupulous with the 
list that it received. Air strikes 
have hit the national museum in 
Dhamar, with its 12,500 artefacts; 
the Great Dam of Marib, an an-
cient engineering wonder; and the 
al-Qasimi complex of mud-brick 
towers in the old city of Sana’a. The 
best protection for the artefacts is 

often to leave them underground, 
says Hanna Pennock, a former 
director of ICOM.

Pressure for international ac-
tion is rising. In March the UN 
security council reaffirmed that 
attacks on cultural sites are a war 
crime. Last September Ahmad al-
Faqi al-Mahdi pleaded guilty in 
the International Criminal Court 
(ICC) to crimes of cultural destruc-
tion in Mali. The jihadist leader 
admitted to ordering attacks on 
Muslim shrines in Timbuktu. As 
The Economist went to press, 
judges from the ICC were expected 
to award reparations (who would 
pay them is unclear), setting a 
precedent for similar claims at 
other heritage sites.

The damage continues long af-
ter the shooting stops. Poverty, de-
spair and a collapse of civic pride 
hasten the vandalism. Scavengers 
paw through the wreckage. The 
rock supposedly bearing the im-
print of the Prophet Muhammad’s 
hand disappeared from a mosque 
in Aleppo last year. Egypt’s 72 
archaeological warehouses, with 
thousands of uncatalogued arte-
facts, are manned by unarmed po-
lice and double as treasure troves 
for booty-hunters. International 
demand encourages the looting. 
In July Hobby Lobby, an American 
crafts chain, was fined $3m for 
importing thousands of ancient 
cuneiform tablets and cylinder 
seals from Iraq. Indirectly, at least, 
the trade has helped to finance IS.

Most of the smugglers get away. 
The Metropolitan Police in Lon-
don, home to one of the world’s 

busiest antiquities markets, sus-
pended its art and antiques unit 
in June. The authorities in the 
Arab world have more immediate 
priorities—or do not exist. Local 
truces have calmed much of Libya, 
but the country no longer has an 
effective department of antiqui-
ties to safeguard the country’s 
treasures. It has fallen to a ragtag 
band of fighters to protect Leptis 
Magna, the home town of Septi-
mius Severus, a second-century 
Roman emperor, from less histori-
cally minded militants.

Reconstruction is often a eu-
phemism for the final act of de-
struction. Antiquities experts 
mourn the treasures buried be-
neath the areas of Beirut that 
were redeveloped after its civil 
war. Land prospecting in Aleppo, 
often by cronies of Mr Assad, has 
already begun. Some treasures 
might survive. The floodlights 
are back on at the city’s majestic 
12th-century citadel. The old city’s 
clock tower should soon peal for 
the first time in six years. Some 
facades, too, might get a facelift. 
But the foundations for tower-
blocks that might soon soar over 
the city would tear through layers 
of an 8,000-year-old archaeologi-
cal site. “Bulldozers,” bemoans an 
archaeologist, “can be even more 
damaging than tanks.”

Correction (August 18th, 2017): 
A previous version of this piece 
linked the American Schools of 
Oriental Research to the  Univer-
sity of Pennsylvania. The two are 
no longer affiliated. This has been 
changed. 

Destroying history

War in the Arab world has devastated the region’s heritage
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T
H E  I n n o v a t i o n ,  a 
147-metre ship docked 
in Rotterdam, looks 
like a cross between 
an oil rig and a robot 

from a “Transformers” film. Her 
crane has been loading on giant 
pipes throughout the night. Soon 
the ship will travel to sea, where 
an automated hammer will drive 
the pipes into the ocean floor to 
support wind turbines. “Every-
thing in our industry has become 
larger,” says Koen Vanderbeke of 
DEME, a Belgian dredging firm 
that owns the ship. “But we’ve 
become smarter, too.”

Unlike their counterparts on 
dry land, marine contractors have 
made big leaps in productivity 
in recent years. From dredging 
and land reclamation to offshore 
construction of oil platforms, costs 
have dropped even as the speed 
and quality of work have increased. 
In Belgium, home to two of the 
world’s five biggest dredgers, effi-
ciency gains have been so large that 
they have skewed productivity fig-
ures for the entire building sector.

The improvements can be 
traced to industry consolidation 
and investment—things that have 
eluded most onshore builders. 
These trends have been spurred 
by large, demanding customers 
(usually governments and energy 
firms), as well as by the greater 

I
N 1994 America’s economy 
was barely three years into 
its longest post-war expan-
sion. Oil production fell to 
its lowest level for 40 years. 

Shares in a Steve Jobs-less Apple 
could be picked up for little more 
than a dollar; Jeff Bezos left his 
job at a hedge fund to set up a 
new kind of retailer, after learn-
ing of the fast-growing use of the 
internet. At the start of that year 
the North America Free-Trade 
Agreement came into force. It 
committed America, Canada and 
Mexico to eliminate most of the 
tariffs on goods between them 
within a decade.

NAFTA was controversial from 
the start. Its critics have grown 
louder over time, despite its suc-
cess in boosting trade and invest-
ment. Weeks before his election as 
president, Donald Trump called 
NAFTA “the worst trade deal may-
be ever” and said he would junk it. 
In April he relented: a realisation 
that lots of Trump-voting states 
rely heavily on trade with Mexico 
and Canada may have swayed 
him. Instead, on August 16th, 
trade representatives of the three 

Those that build at sea offer lessons for their onshore counterparts

A threat to free trade in North America has turned into an opportunity to boost it

Building under water

Trade negotiations

Marine contractors have made huge leaps in productivity

How to improve NAFTA

need for precision at sea, where a 
tiny slit in an oil pipe can prompt 
a catastrophe. As important, mari-
time projects have become so 
large and complex that firms 
often have no choice but to use 
machines rather than labour.

About 25 years ago the sector 
was fragmented. That changed 
as the ambitions of customers 
increased. Mergers and natural 
expansion resulted in five leaders: 
DEME and Jan De Nul in Belgium, 
Boskalis and Van Oord in the 

signatories gathered in Washing-
ton, DC, to renegotiate the pact. 
Whatever their provenance, such 
talks are an opportunity. A deal 
agreed on in the early 1990s is 
ill-fitted for a much-changed eco-
nomic landscape. Indeed there is 
a real possibility that Mr Trump, 
far from killing free trade in North 
America, might make it freer.

That will happen only if each 
side concedes on its big sticking-
points (see article). Mr Trump’s 
demand that an upgraded NAFTA 
must narrow America’s trade 

Netherlands and CHEC in China. 
The cost of a big ship, around 
€200m ($234m), and a persistent 
need to invest ensure that only the 
giants survive.

Mechanical improvements 
such as pumps and suction de-
vices mean dredging ships can 
now break through harder mate-
rial. Much manual work has been 
automated, from the placement 
of piles to the steadying of ships—
GPS-guided bow thrusters have 
replaced anchors. As ships work in 

deficits with Canada and Mexico is 
pointless. This is not only because 
such a demand asks too much 
of its partners. America’s overall 
balance of trade is ultimately 
determined by its investment 
and saving. Even if tinkering with 
NAFTA were to reduce the bi-
lateral deficits with Canada and 
Mexico, unless America saves 
more, deficits with other countries 
would increase.

Yet there are three big areas 
in which there is a lot of scope 
to improve NAFTA to the benefit 

deeper, colder waters, underwater 
robots have supplanted divers.

Monitoring may be the big-
gest change. “We now measure 
everything,” says DEME’s Mr 
Vanderbeke, gesturing to the 
antennas on Innovation’s mast. 
Sensors track how fast the ham-
mer is pounding, what the crane 
is up to, activity on the seabed and 
how these things interact. Such 
surveillance, complemented by 
computer simulations, helps avoid 
mistakes.

of all its signatories. The first is 
digital trade, which has burgeoned 
since NAFTA was first crafted. A 
growing fraction of cross-border 
commerce starts on a website or 
a smartphone, or relies on the 
internet to produce and deliver 
goods and services. That has made 
it easier for small traders to sell 
across borders. One way to boost 
such e-commerce is to free more 
low-value trade from the burden of 
customs paperwork. Setting clear 
rules and standards for electronic 
payments, security and docu-
mentation would benefit North 
America’s digital traders, big and 
small.

A second area ripe for improve-
ment is energy. When NAFTA was 
signed, in 1992, America was in 
secular decline as a big energy 
producer. The fracking revolution 
changed that. America produced 
an average of 9.4m barrels of oil a 
day in 2015, up by 80% compared 
with a decade earlier. Mexico 
has changed, too. Reforms now 
allow greater foreign investment 
in its oil and gas industry. NAFTA 
opened up trade between America 

Another productivity-enhancer 
has been modular building which, 
both on land and at sea, can speed 
up construction. DEME is building 
an 8.6km-long quay in Singapore, 
using watertight concrete cham-
bers made in a factory on land. 
“With the old method, you’d ham-
mer each sheet pile,” says Alain 
Bernard, the firm’s boss.

Offshore productivity gains are 
now so big that they have changed 
the economic calculus for land 
itself. Cheaper dredging makes 
land reclamation more attractive. 
“In Amsterdam you pay around 
€1,000 for a square metre of land; 
we can now make new land in 
shallow water for just €300 per 
square metre,” says Pieter van 
Oord of Van Oord. In seaside cit-
ies such as Jakarta and Singapore, 
where land prices are up to ten 
times higher, the business case is 
even stronger. “You do the math.”

This article appeared in the 
Business section of the print edi-
tion under the headline “Building 
under water”

You’ve seen the news, now 
discover the story

Get incisive analysis on the 
issues that matter. Whether you 
read each issue cover to cover, 
listen to the audio edition, or scan 
the headlines on your phone, time 
with The Economist is always well 
spent.

and Canada but exempted Mex-
ico from some of its obligations. 
America now does ten times as 
much trade in electricity with 
Canada as with Mexico. An up-
graded NAFTA could bring about 
an integrated North American 
energy market. That will require 
a streamlining of the process by 
which America grants permits for 
cross-border grids and pipelines.
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C and L Leasing profit surges 
on quality service delivery

C
&L Leasing Plc, 
Nigeria’s largest 
and only leasing 
c o m p a n y  h a s 
surmounted the 

headwinds caused an eco-
nomic downturn as second 
quarter profit surged on the 
back of exceptional and qual-
ity service delivery.

 A strong margin, high 
quality assets, favourable 
working capital means the 
firm is ready to maintain a 
growth trajectory that could 
offer better returns to stake-
holders. 

 C and L leasing’s shares 
have gained 122.15 percent 
since the start of the year.

For the first six months 
through June 2017, C&L Leas-
ing’s net income surged by 
298.92 percent to N580.03 
million from N145.40 million 
as at June 2016.

 Sales spiked by 32.33 per-
cent to N11.540 billion as the 
company continues to add 
new vessels to its fleets with 
a view to increasing market 
share.

 A breakdown of revenue 
shows lease rental income 
increased by 47 percent to 
N8.07 billion while net lease 
rental income spiked by 50.47 
percent in the period under 
review.

 Depreciation,  which 
makes up to 44.94 percent of 
total expenses of N2.67 bil-
lion, grew by 15.06 percent to 
N1.21 billion.

 C&L Leasing is efficient 
as net margins increased to 
5.02 percent in June 2017 
as against 1.67 percent as at 
June 2016. 

BALA AUGIE

WAPCo transports 70 million scf of gas daily - Perez

Walter Perez, man-
aging director of 
the West African 
Pipeline Com-

pany Limited (WAPCo), said 
on Friday that the company 
carried 70 million standard 
cubic feet (scf) of gas daily to 
its customers.

Walter stated this during 
the company’s Agenda for 
Vendors Forum, held in La-
gos, with its contractors and 
customers. According to him, 

the company has the capacity 
to transport about 150million 
scf daily.

“Presently we are carrying 
just 70 million scf of gas, being 
the request by our customers 
but if the request increases, 
we will transport more,” Perez 
said. “We have the capacity to 
transport over 150 million scf 
of gas daily but what we carry 
depends on our customers.” 

WAPCo is a limited liabil-
ity company that owns and 

operates the West African Gas 
Pipeline. The company has its 
headquarters in Accra, Ghana, 
with an office in Badagry, 
Nigeria. 

A joint venture between 
public and private sector com-
panies from Nigeria, Benin, 
Togo and Ghana, WAPCo also 
has field offices in Cotonou 
(Benin), Lome (Togo), and 
Tema and Takoradi in Ghana.

Perez noted that vandal-
ism of pipelines had affected 

the volume of gas transported 
before, adding that lately, the 
volume had come back to 
normal.

The WAPCo boss said the 
company is having challenges 
recovering debts owed it by 
some of its customers.

Debt is an issue, but the 
company is working with 
countries involved to resolve 
it, he said, adding that there 
are also challenges of non-
availability of gas. 
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billion, a 19.43 percent in-
crease from N16.67 billion 
recorded last year.

 Gearing ratio (total li-
abilities divided by total asset) 
increased to 81.43 percent in 
June 2017 from 78.23 percent 
as at June 2016. This means the 
firm rely more on debt instru-
ment than equity to finance its 
operations. 

A steady earnings growth 
could give the firm the leeway 
to servicing interest payment 

on debt hence paving the 
way for future payment of 
dividend.

  C&I Leasing is Nigeria’s 
largest leasing company and 
the only leasing company 
quoted on the NSE. Its opera-
tions include marine, health, 
power, outsourcing, and fleet 
management amongst others.

The company’s shares 
gained 0.91 percent to close 
at N1.10pm as of Friday trad-
ing, valuing it at N2.09 billion.

During such periods, our 
customers used to look for 
alternatives. But our suppliers 
now have more than enough, 
he said.

Perez said that the forum 
was held to enable WAPCo to 
interact with its service pro-
viders, an event the company 
holds in all its countries of 
operation. 

We have done one in Gha-
na early this year. We will soon 
hold another one in Togo and 

Benin, Perez said. It is to create 
a safety environment for our 
vendors and to let them know 
how we operate. 

The company is owned 
by Chevron West African Gas 
Pipeline Ltd (36.7%), the Ni-
gerian National Petroleum 
Corporation (25%), Shell Over-
seas Holdings Ltd (18%), and 
Takoradi Power Company Ltd 
(16.3%), Societe Togolaise de 
Gaz (2%) and Societe BenGaz 
S.A. (2%). 

Return on equity (ROE) 
rose to 7.05 percent in the pe-
riod under review compared 
to 1.79 percent as at June 2016. 
This means the firm has been 
able to utilize the resources 
its owners in genering higher 
profit.

 Vice Chairman of the com-
pany, Emeka Ndu said that 
the future remains bright and 
promising for the company 
and shareholders saying the 
economic outlook remain 

positive.
“We plan to sustain our 

current upward trajectory and 
double our earnings over the 
next 2-3 years” said Ndu.

 He said that the target 
growth would be achieved by 
efficient execution of its long- 
term contracts in the marine 
subsector of the oil and gas 
industry and other industries 
being supported.

 C and L leasing couldn’t 
pay dividend to sharehold-

ers in 2016 because it need-
ed to reinvest earnings in the 
business for the purposes of 
financing its future expan-
sion plans. It also plans to 
reduce debt in its capital 
structure.

 The company’s commer-
cial notes stood at N8.18 bil-
lion as at June 2017, a 15.86 
percent increase from last 
year’s figure of N7.06 billion.

Total borrowings in the 
balance sheet stood at N19.91 
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Royal Exchange reports 19% 
rise in profits for H2 2017

R
oya l  E xc ha ng e 
Plc, Nigeria’s pre-
mier insurance 
and financial ser-
vices group, has 

announced that its Profit 
After Tax (PAT) increased 
by 19 percent from N171.14 
million achieved in the first 
half of 2016 to N203.3 million 
recorded in first half of 2017

The company also an-
nounced an increase in its 
Gross Written Premium 
(GWP) in the sum of N9.37 
billion in the period under 
consideration, which rep-
resents an increase of 11 
percent over the 2016, which 
stood at N8.43 billion.

The  2017 Gross Premium 
Income witnessed a moder-
ate growth of 6.3 percent over 
the 2016 figures, at N6.86 
billion for 2017, compared to 
the N6.46 billion generated 
in the corresponding period 
in 2016.

Net Premium Income for 
the period amounted to N4.72 
billion, representing a mar-
ginal growth of 2.5 percent 
over that of half year 2016, 
which stood at N4.60 billion. 
Total net claims paid for the 
period under review amount-
ed to N1.76 billion, a decrease 
of 10 percent from half year 
2016, which was N1.95 bil-
lion. This feat was achieved 

Modestus AnAesoronye as a result of stringent under-
writing policies implemented 
throughout the company in 
the period under review.

While speaking on the re-
sults, Auwalu Muktari,  group 
managing director, Royal Ex-
change Group said “by focus-
ing on the growth objectives 
set forth at the beginning of 
the year, which included an in-
creased focus on the retail and 
corporate markets, amongst 
others, we have been able to 
achieve moderate growth and 
the Board and Management 
of the company are definitely 
optimistic for the second half 
of the year”. 

According to Muktari, “the 
beginning of the 2017 financial 
year witnessed difficulties in 
the Nigerian economy, but as 
evidenced by our stellar results 
and those of other firms in the 
Nigerian Stock Market, there 
is renewed optimism in the 
Nigerian economy.”

Royal Exchange Plc is 
hopeful that by focusing our 
efforts on aggressive sales 
of our various products and 
services, including strong 
presence and participation in 
the retail sales space and the 
continued optimization of our 
operating costs, we will be able 
to surpass our financial targets 
set for ourselves at the begin-
ning of the year.”

On the state of the insur-
ance industry in Nigeria, 
Auwalu Muktari noted that 

while government is the big-
gest spender in the Nigerian 
economy, it is important that 
the private sector sees the 
insurance industry as partners 
in their progress by taking out 
policies to ensure not only 
business continuity, but also 
peace of mind in the event 
of any business disruption or 
random event happens.

He also noted that in-
creased awareness on the 
usefulness and benefits of 
insurance by the media will 
help increase insurance pen-
etration and wider patronage 
of the various insurance prod-
ucts in Nigeria.

In recognition of the ef-
forts being undertaken to 
reposition the company, 
Royal Exchange Plc recently 
won two awards as the 2016 
Insurance Company of the 
Year while the Group Man-
aging Director, Muktari was 
also adjudged the 2016 In-
surance Man of the Year from 
an online medium.

Royal Exchange Plc started 
operations in 1918 and contin-
ues to be driven by innovation 
and a determination to offer 
services that are of exceptional 
value to its customers. Fol-
lowing the recapitalization 
exercise in 2007, the company 
was reorganised into a group 
structure comprising Royal 
Exchange Plc as the holding 
company and five strategic 
subsidiaries .

Sterling Bank Plc, has 
unveiled the Recyclart 
Competition, aimed 
at influencing how 

Nigerians dispose of items 
that could be recycled and 
change the way they relate to 
the environment.

 Henry Bassey, chief mar-
keting officer of Sterling Bank, 
who disclosed this in a state-
ment in Lagos, said the Recyc-
lart competition is intended to 
be an annual competition that 
will encourage participants to 
create a visual representation 
of the value of recycling waste 
materials.

“The use of recyclable 
material forces artists and 
audience alike to rethink 
daily choices that impact the 
environment on an active and 
reflective note. This competi-
tion aims to bring to the eyes 
of the public an admission of 
a detrimental reality that now 
needs to be included in the 
national dialogue.

“The competition will 
serve as a means of empower-
ing young artists and emerg-
ing talents across the country 

to use waste materials that 
are recycled for art in public 
spaces as part of an effort to 
preserve culture,” Bassey said.

He added that “taking care 
of the environment is a great 
concern to many and one 
does not have to go far to see 
the negative effects of im-
proper waste disposal or how 
such practice is affecting the 
lives of many in the country 
today.”

He noted that discarded 
items such as broken car 
parts, steel, tyres, generators 
and old computers which are 
capable of being used and 
repurposed into art works lit-
ter the environment in every 
part of the country.

Bassey therefore, called 
for entries from young artists 
and emerging talents across 
the country to make the first 
edition of the competition 
a resounding success. He 
announced that grand prize 
winners of N1 million each 
will emerge from four zones 
including Lagos, Ogun, Rivers 
and Abuja.

He added that winners in 
the competition, which will 
run for five months, will also 
enjoy the rare privilege of a 

solo installation/exhibition 
in one public community 
park or space. The objective 
is to spark discussion on the 
benefits of using repurposed 
materials to create art and 
spin a narrative to reclaim 
these same public spaces 
these materials had clut-
tered and littered for so long, 
he said.

Ultimately, the Bank hopes 
to awaken the citizenry to the 
need for a change of attitude 
in how they relate to the en-
vironment and rethink how 
waste can be disposed of in 
a creative manner. He added 
that through the competi-
tion, Sterling Bank hopes to 
provide a visual reminder and 
a platform that promotes the 
innovative use of repurposed 
material for art and the inves-
tigation of waste management 
as a national and global issue.

The competition is cen-
tered on methodology and 
creative production. Artists 
are, therefore, required to 
submit proposals for uncre-
ated works. After the screen-
ing of entries, 16 finalists will 
be invited to make a miniature 
version of their proposed 
works.

HoPe Moses-AsHIKe 

Sterling Bank unveils Recyclart 
competition, calls for entries

Unity Bank boosts rural economy with 
NIRSAL farmers’ savings account

In its bid to drive its stra-
tegic business focus on 
rural economy, Unity 
Bank plc has developed a 

product called NIRSAL Farm-
ers Savings Account specifi-
cally designed as a platform 
to execute a key aspect of the 
service level agreement for the 
NIRSAL Unity Bank channel 
partnership to bank farmers 
in rural areas.

NIRSAL (Nigerian Incen-
tive Based Risk Sharing System 
for Agricultural Lending) is 
borne out of the efforts of the 
Central Bank of Nigeria to 
increase the disbursement of 
the Anchor Borrower funds to 
more farmers at the grassroots 
level and the product was con-
ceived to expand and capture 
more states of the federation to 
benefit from the scheme.

Commenting on the farm-
er’s product, Olugbenga Em-
manuel Adelana, head, agri-
business, Unity Bank, said, “a 
total of 7 states - Kebbi, Jigawa, 
Zamfara, Adamawa, Kaduna, 
Kano and Bauchi and over 
9000 small holder farmers 
have signed on to the scheme 

when the pilot of the Channel 
Partnership Agreement (CPA) 
first came on stream.

“The success and the need 
to grow the number of Farmers 
benefiting from the scheme in 
other states of the federation 
have therefore given rise to the 
development of NIRSAL Farm-
ers Savings Account.”

There is no gainsaying that 
the creation of several inter-
vention schemes by the CBN 
will boost economic diver-
sification and reduce over 
dependency on crude oil. CBN 
is thus funding the Anchor 
Borrowers Scheme in which it 
has set aside a whooping N500 
billion for the creation of rural 
employment and assurance of 
food security.

As a follow-up, a memo-
randum of understanding 
and service level agreement 
on the implementation of the 
channel partnership has been 
approved and signed by Unity 
Bank and NIRSAL.

Under the partnership, 
NIRSAL aims to disburse up 
to N100 billion out of the N500 
billion earmarked by CBN for 

the Anchor Borrower Scheme, 
using Unity Bank as “channel 
partner.”

The scheme will leverage 
Unity Bank’s extensive rural 
branch network, e-channels 
and technology to reach sev-
eral thousands of un-banked 
smallholder farmers in rural 
Nigeria, with access to finance 
for staple crops and livestock 
production, under CBN fund-
ed Anchor Borrowers Scheme.

“Unity Bank Plc, being a 
niche player in Agricultural fi-
nancing in Nigeria, with active 
participation in most govern-
ment intervention schemes 
and support for key policy 
initiatives to drive growth 
and transformation of Nige-
ria’s Agricultural economy, 
has provided this platform to 
execute a key aspect of the 
service level agreement for the 
NIRSAL Unity Bank channel 
partnership,” Olugbenga said.

NIRSAL is expected to 
channel about N2 billion in 
loans for dry-season farming 
to smallholder farmers across 
seven states already sign on to 
the scheme.

L-R: Munzali Jibril, president/chairman of council, Nigerian Institute of Management (NIM) (Chartered); 
Michael Omolayole, past president, NIM, and Zakari Mohammed, guest speaker, at the 2017 NIM 
awards, fellows and spouses’ day luncheon, with the theme ‘Management in the Contemporary Society’ 
in Lagos.              Pic by Olawale Amoo.

RMAFC to recover additional N56.6bn tax 
liabilities from 5 states, MDAs

The Revenue Mobilisa-
tion, Allocation and 
Fiscal Commission 
(RMAFC) says it will 

recover an additional N56.6 
billion from five states and 
Federal Ministries, Depart-
ments and Agencies (MDAs) 
in the on-going tax liabilities 
recovery.

Shettimma Abba-Gana, act-
ing chairman of RMAFC, made 
the remark in an interview with 
newsmen on Wednesday in 
Abuja. 

He said the exercise, which 
is being carried out by the com-
mission and which covers be-
tween 2005 and 2015 across 
30 states of the federation, has 
already uncovered N115 billion. 

Abba-Gana said that moni-
toring and auditing were an on-
going exercise meant to discover 

and recover funds, collected 
and meant for the federation 
account.

“We always go back to moni-
tor and audit and check if the 
right tax collected has been 
remitted.

“So, we find new taxes that 
have not been remitted or col-
lected, and it’s good that we 
are doing this, and are finding 
uncollected and unremitted 
revenue,” Abba-Gana said. “The 
exercise also has another benefit 
because it will serve as a deter-
rent to the agencies, tax payers 
or tax collectors, to be aware 
that sooner or later RMAFC will 
come, so, they might as well 
make sure they have got their 
books in order.’’

He added that the exercise 
was expected to bring about an 
increase in revenue collection 

and remittance. 
Abba-Gana said there were 

sanctions for delays in the re-
mittance of the revenues, but 
that they would only be applied 
where it was established that 
those delays were made on 
purpose.

“It is not going to be fair to 
say that some of these things are 
deliberate.

“They may be, but we have 
to give benefit of the doubt 
whether something was forgot-
ten or maybe bureaucracy or 
wrongful applications or some 
mistakes have been made. 

“They could be acts of delib-
erate attempts to evade or avoid 
paying the revenues, but it is 
always better to say there could 
be mistakes, forgetfulness or 
misapplication of the rates and 
things like that. 
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Business eventOdu’a, ABUAD to invest N12bn 
in moribund textile mill

L-R: Tope Smart, group managing director/CEO, NEM Insurance Plc; Fidelis Ayebae, chairman board, 
and Olajumoke Philip-Akede, company Secretary, during the 47th Annual General Meeting of  NEM 
Insurance Plc held at Premier Hotel, Ibadan, Oyo State

L-R: Tonne Saheed, Senior Project Officer, Leadership Empowerment and Resource Network (LEARN); 
Tope Ashiwaju, Group, Public Relations and Event Manager, Dufil Prima Foods Plc; Oyibo Edisere, 
LEARN Student; Aderonke Oguntoyinbo, Project Manager, LEARN and Sulaimon Jamiu, student Learn, 
at the presentation of Cheque to LEARN Initiative by Dufil Prima Foods Plc in Lagos.

T
he Odu’a Investment 
Company and the 
Afe Babalola Uni-
versity, Ado Ekiti 
have agreed to com-

mit N12bn for the conversion of 
the moribund textile industry in 
Ado Ekiti to an industrial park.

The partnership is  ABUAD 
with 60 per cent shareholding 
while Odu’a is 40 per cent.

The industrial park will con-
tain 31 small-scale industries 
with materials for most of them 
already produced at ABUAD.

ABUAD also plans to estab-
lish a technical and vocational 
centre as well as an academic 
centre at the factory site, where 
diploma in three engineering 
courses and advanced level 
certificates will be awarded.

Speaking at the formal pre-
sentation of the project design, 
ABUAD’s founder,  Afe Babalola 

lamented that Nigeria had been 
left behind by the countries, 
including Brazil and India that 
planned industrial revolution.

Babalola noted that while 
Brazil and India fought hard 
to sustain their industrial de-
velopment strategies, Nigeria 
derailed, accounting for the 
closure of many companies.

“The British said that Nige-
ria, India and Brazil would join 
the league of advanced coun-
tries in the 60s; but today, when 
the two other countries got it 
right and joined them, Nigeria 
didn’t. This is worrisome and 
disturbing.

“We shouldn’t allow such 
textile mills that were the hub 
of the Ekiti economy to die. 
But with this plan, the factory 
will bounce to life by becoming 
an employment generation, 
vocational and academic cen-
tres, where people can benefit,” 
he said.

The Group Managing Group 

L-R: Allison Alassan, trade marketing manager, Central Africa, HP Inc; Oluwaseun Asaaju, creative director, 
The GlamOfficial Company; Omobola Ade-Adefemi, chief executive officer, BlackSwitch International, 
and Elizabeth Nwajei, executive assistant to the MD, HP Nigeria, at the unveiling of HP DeskJet GT 
5820/10 All-in-One series in Lagos

R-L: Joseph Babatunde, general manager, large enterprises, Bank of Industry; Emeka Ndu, vice 
chairman, C&I Leasing Plc; Andrew Otike-Odibi, managing director, C&I Leasing Plc,; Abdullahi Bello, 
former chief of Air Staff, and Adam Nuru, managing director, FCMB, during the Launching of the Leasing 
vessel (MV Bello 2015), which was funded by Bank of Industry in Lagos.

Quantum Global Sub-Saharan Africa’s fastest 
growing investment company in 2017 

Quantum Global Group 
the premier Africa-
focused investment 
firm, has announced 

that following major successes 
in its global development and 
portfolio growth plans, it has 
been awarded “Fastest Grow-
ing Investment Company in 
sub-Saharan Africa 2017” by 
International Finance Magazine. 

Founded in 2007, the Group 
has been focusing on the African 
development space, particu-
larly in the fields of corporate fi-
nance advisory, asset and private 
wealth management, real estate 
and investment consulting. 

As part of the wider Group, 
Quantum Global Investments 
Africa Management (QGIAM), 
which manages the Group’s 
seven sector focused Private 
Equity funds, has invested in a 

wide variety of portfolio com-
panies and initiated several 
ground-breaking greenfield and 
brownfield projects in key sec-
tors such as agriculture and 
infrastructure. 

Commenting on the award, 
Jean-Claude Bastos de Morais, 
Founder and CEO of Quantum 
Global said: “We are thrilled 
to have been awarded Fastest 
Growing Investment Company 
2017 by International Finance 
Magazine. The past year has 
demonstrated consistent and 
strong returns over multiple 
funds and is a testament to our 
approach, our partnerships 
across the continent as well as 
our clients’ satisfaction.” 

He said that the growing 
success of the Quantum Global 
Group is based upon bring-
ing together employees who 

are passionate about Africa, 
positively contributing to the 
continent’s investment narra-
tive, whilst also supporting the 
wider development agenda. 

“Through private sector le-
verage, Africa is one step closer 
to meeting its development 
goals through the creation of 
jobs, industry, contributing 
toward national growth, as well 
as encouraging a favourable 
investment environment for 
other investors,” he said. Beyond 
the development of industry 
clusters through innovative 
greenfield and brownfield proj-
ects, Quantum Global Group’s 
strategy focuses on maximising 
investment value and returns 
through its  specific local exper-
tise and sectoral active manage-
ment approach for its African-
based and global investors. 

Prestige, Munic Re packages new 
medical international product

Prestige Assurance Plc, a 
member of New India 
Assurance Co.Ltd in 
its determination to 

deepen penetration as well as 
beat competition is packing 
a new medical international 
product in partnership with 
Munic Re, a global reinsurance 
group.

Discussion is ongoing on 
the product, which is exclu-
sively meant for high net worth 
individuals for the purpose of 
medical treatment in devel-
oped countries including USA 
and Canada, the managing 
director/CEO, Balla Swamy said 
during Prestige Annual General 
Meeting in Lagos.

 According to him, Prestige 
Assurance has a range of new 

products including the recently 
launched ‘Prestige Internation-
al Mediclaim Policy meant for 
Nigerians travelling abroad on 
business and holiday, employ-
ment and study.

 Speaking at its 47th AGM, 
Hassan Usman, chairman of 
the Company said the chal-
lenges in the operating en-
vironment in 2016, which it 
successfully addressed has 
endowed it with a stronger, ag-
ile and more robust operating 
framework.

 According to him, the po-
tential of the Nigerian insur-
ance sector is huge, stating that 
these were being enhanced 
by the various initiatives that 
the National Insurance Com-
mission (NAICOM) and the 
Nigerian Insurers Association 
(NIA) are putting in place to 
bring sanity into the industry as 

well as policies that are needed 
for business to thrive.

 Usman said the company 
has positioned itself to succeed 
by introducing new products 
and processes that guarantee 
good returns on investment.

Looking at the Company’s 
financials for 2016, he disclosed 
that Prestige achieved a gross 
premium written of N2.61 bil-
lion, as against N2.43 billion in 
2016 financial year, indicating 
a 7.55 percent increase.

From a position of N20 mil-
lion profit before tax the previ-
ous year when it had so much 
claims to pay following the 
Dana Air crash, the company 
bounced with N340.39 million, 
while the profit after tax stood 
at N221.99 million.

The firm has total asset 
base of N9.69 billion at the end 
of 2016.

Modestus AnAesoronye

of Odu’a conglomerate, Ad-
ewale Raji, said the factory 
was converted into a skilled 
and vocational centre under 
the regime of former governor 
Kayode Fayemi, saying the 
module adopted then could not 
sustain the centre as a veritable 
training ground for graduates 
and artisans.

Raji said, “ we are very opti-
mistic about the sustainability 
of the centre. It is our hope that 
within a short period, we will 
develop a reputation for excel-
lence through the giant strides 
and accomplishment of its 
graduates and the industrial 
products of the proposed in-
dustrial park.”

The Director, ABUAD Direc-
torate of Technological Devel-
opment,  Adeyemi Aderoba,a 
professor said the proposed 
industrial park would offer 
training in 12 courses, which he 
said would bear the semblance 
of a technical college.
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Edo adopts new approach to 
traffic management

Newly trained officials of the Edo State 
Traffic Control and Management 
Agency (EDSTMA) will in a matter of 

days take over the control of vehicular traffic 
on major roads across the state.

Already, expectations are high amongst 
motorists that the agency will restore order 
and sanity on the roads through the strict 
enforcement of traffic laws that will check 
unprofessional conducts of drivers which 
make commuting especially within Benin, the 
state capital a terrifying experience, despite 
the network of wide and motorable roads.

Governor Godwin Obaseki said the traffic 
agency was expected to reduce the number 
of man-hours lost by workers and business 
people to traffic congestion and the resulting 
chaos in parts of the state.

Obaseki said the traffic control initia-
tive was part of a bigger plan to remove all 
impediments on the ease of doing business 
in the state.

According to the governor, the agency is 
the product of a painstaking effort that ad-
opted best-in-class procedure in designing 
the structure, recruitment and training of 
personnel and in equipping them for the job.

To ensure that the initiative is well re-
ceived by all the stakeholders in the road 
transportation sector, the governor said, “we 
are working with various stakeholders in the 
sector including bus drivers’ unions, tricycle 
drivers’ associations and everybody or group 
that has stakes in the road transport sector.”

He urged motorists to put their vehicles 
in order and be ready to abide by the laws 
guiding their trade as mobile courts will have 
been set up to swiftly dispense with cases of 
traffic law infractions.

“With these measures we have put in 
place, we are confident that once we roll out, 
we will be able to bring an end to the traffic 
menace in the state,” Obaseki said.

Standard Organisation of Nigeria 
(SON) says it will henceforth sanc-
tion any master baker caught op-

erating in an unhygienic environment 
following the outbreak of Lassa fever in 
some states.

Sunday Badewole, the Osun State coor-
dinator of SON gave the warning at a semi-
nar organised for members of the Associa-
tion of Master Bakers and Confectionery of 
Nigeria in Osogbo at the weekend.

At the one-day seminar with theme: 
“Good Manufacturing Practice: A Must 
in Factories’’, Badewole said that exposing 
flour and other raw baking materials to 
rodents was unhygienic.

According to him, exposing raw baking 
materials and final products to rodents and 
dirty environment will endanger the lives 
of many Nigerians who consume bread on 
a daily basis.

The SON official said the research 
carried out by the organisation revealed 
that many master bakers operated in en-
vironment that did not meet the Nigeria 
Industrial Standards.

The Olubadan-in-Council has ex-
pressed support for the ongoing 
review of the I957 Ibadan Chief-

taincy Declaration by the Oyo State 
Government.

The council is the advisory council 
of the Olubadan and made up of senior 

chiefs.
The Otun-Olubadan of Ibadanland, 

Lekan Balogun, who spoke for the coun-
cil, while briefing journalists said that the 
review was for the good of Ibadanland 
and called on the people to rally round 
the government.

Olubadan Council backs Ajimobi on chieftaincy review
Balogun said the council and some 

other groups had requested for a review 
having observed that Ibadan was being 
short changed.

“This review is an elevation for the Ol-
ubadan of Ibadanland from the title of His 
Royal Majesty to His Imperial Majesty. It 

M
any residents of Lagos, Ni-
geria’s commercial nerve 
centre are resorting to gam-
ing to make extra money to 
survive the harsh economy 

as family incomes nosedive.
In several parts of the state, youths in their 

teens and hundreds of adults, ages between 
18 and 50 years are seen in street corners 
and shops staking money in sport betting 
and other forms of lotteries with the hope 
to win large sums.   

Much of the gaming is based on forecasts 
of the scorelines of yet to be played matches 
and it is upon the accuracy of these, that 
gamers win or lose money, even as some 
who spoke with BusinessDay confessed 
they rarely win.

Industry sources say over 100 gaming 
operators have been licensed by the National 
Lottery Regulatory Commission (NLRC) and 
the Lagos State Lotteries Board (LSLB).   

According to Section 57 of the National 
Lottery Act (2005) - “lottery” or “lotteries” 
includes any game, scheme, agreement, 
system, plan, promotional competition or 
device for the distribution of prizes by lot or 
chance, or as a result of the exercise of skill 
and chance or based on the outcome or 
sporting events, or any other game, scheme, 
agreement, system, plan, competition or 
device, which the President may by notice in 
the Gazette declare to be lottery and which 
shall be operated according to a licence.

Folashade Gbenga-Dada, a psychologist 
links the rising interest in gaming to the eco-
nomic situation, noting however, that some 
are habitual gamblers who may have been 
influenced by their upbringing and lifestyle.

The rising interest in gaming is also seen 
encouraged by improved mobile penetra-

tion in Nigeria and the ever expanding legion 
of European league soccer fans in the local 
space. Data from the Nigerian Communica-
tions Commission (NCC) shows that mobile 
penetration increased from 36% to 50% in 
the last three years.

Many gaming operators are deploying 
technology in aggressive marketing and pay-
ment models, and attracting foreign partners 
who want a share of the pie in the blossom-
ing Nigerian industry. According to industry 
sources, gaming content providers such as 
Gameloft, Intralot and Sirplay are already 
partnering with local gaming companies, pro-
viding technology services and other support.

Seun Anibaba, the general manager of 
Lagos State Lotteries Board, said against the 
background of the expanding industry, the 
board has been well position for an effec-
tive regulation in Lagos. He added that the 
industry currently employs 50,000 people 
and still growing.

According to the Association of Nigerian 
Bookmakers, the voice of the industry, “Ni-
gerians are sports loving people and it has 
become easy to stake cash on what they are 
passionate about.”

Information obtained from a 2015 publi-
cation on football betting in Nigeria, shows 
that most bets are placed in bet shops which 
are readily available in street corners, while 
an increasing number of customers are tak-
ing advantage of mobile penetration to place 
bets online. There are about 149 million 
mobile subscribers and 97 million internet 
users in Nigeria, with 76% of this figure able 
to access the internet on their phones.

Anibaba said his board has been posi-
tioned to protect both the customers and 
operators licensed by the board, and has 
had cause to intervene in cases between 
operators and game users and apply sanc-
tions where necessary.

Lagosians resort to gaming to 
survive harsh economy

He listed the challenges facing the in-
dustry and which the board is effectively 
monitoring as including gaming by under-
aged persons (below 18 years) and illegal 
raiding of bet shops by security personnel, as 
well as jurisdictional issues with the national 
regulatory body.

It is unlawful for anybody below the age 
of 18 years to engage in any form of betting 
or lottery games. We are doing every possible 
to enforce this position of the law in Lagos 
State where we have jurisdiction,” Anibaba 
told BusinessDay. 

Gbenga-Dada said certain individuals 
were habitual gamblers. For this category of 
people, it does not matter how the society 
views gambling or what the economic situ-
ation is, they cannot do without gambling,” 
she said.

Others, according to her, are driven by 
unpalatable economic situations and job-
lessness, as they hope to ride on possible 
gains of gaming to overcome poverty. She 
also noted that many gamblers are mentally 
lazy persons who look for easy out of life. She, 
however, explained that gambling does not 
guarantee sustainable wealth or comfort 
because often times gamblers reinvest their 
wins in gambling and go broke again.

She said gaming companies are often 
the gainers because only a few gamblers are 
likely to win their bets.

“And even if they win, the tendency is al-
ways to use the money to continue gambling. 
Again, some people don’t have the capacity 
to handle big sums of money, so if they ever 
win, the money is mismanaged because they 
lack the capacity to handle it, eventually they 
remain in poverty.

According to Gbenga-Dada, habitual 
gamblers could be helped to get off their 
habits, but this takes time consistent therapy 
and rigorous counselling.     

 JOSHUA BASSEY

Officials of the Edo State Traf-
fic Control and Management 
Agency (EDSTMA), during train-
ing in Benin City.

Lassa fever: SON to 
sanction master  
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will also change the nomenclature of the 
High Chiefs of Ibadanland to the status of 
kings under the Olubadan of Ibadanland.

“It is great to note that these reforms 
are in the best interest of Ibadanland. 
These reforms have been done in Ijebu-
land, Egbaland, Ekiti and Lagos,’’ he said.

He stated that it was impossible for 
Ibadan to be clamouring for a state with 
just one king, adding that the Olubadan 
deserved to be surrounded by subordinates.

IDRIS UMAR MOMOH, Benin
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CEO 
INTERVIEW

iFlix, the largest Subscription Video on Demand (SvoD) platform in Asia recently opened its first office in Lagos, Nigeria. 
Entering the Nigerian video streaming space is part of the company’s strategy to expand across the continent of 
Africa. NGOZI MADUEKE-DOZIE, Country Manager of iFlix sat down with FRANK ELEANYA to outline the company’s 
footprints and why the market in Nigeria is so significant to the future of online video streaming globally. 

iFlix local video content is just as diverse as our international content

28 BUSINESS  DAY

Tell us about iFlix and 
its proposition for the 
Nigerian market?

iFlix is
the leading Subscrip-

tion Video on Demand (SVoD) plat-
form for emerging markets. We have 
launched successfully in 20+ coun-
tries, all in emerging markets. Most 
of them are in Asia. Nigeria is the first 
time we are launching in Africa. 

Our value proposition is that we 
understand some of the challenges 
with data and the penetration of 
smartphones, share of wallet and the 
desire of many - irrespective of what 
these challenges are, to be enter-
tained. So that made us specifically 
target this market. This is because our 
pricing is very affordable.  

We like to say “You get good qual-
ity and convenience at less than the 
cost of a pirated movie”. You also get 
thousands of hours of good quality 
content; Nollywood, Hollywood and 
regional stuff. Apparently people like 
Korean movies, so we have that as 
well. Tele Novellas are coming in, in 
a few months. We are very excited to 
offer a variety of content at affordable 
price, and bearing in mind also that 
data is a challenge; we have com-
pression technology that keeps the 
content as minimal as possible while 
still preserving the quality. We also 
have the download-and-watch-later 
feature because we understand that 
there are times when the rates are bet-
ter, maybe in the evening when you 
have a WiFi that you can download 
from. Those are some of the features 
that we have that make us specifically 
ready for the market.

 
The current price of broad-

band is high and it impacts data 
as you have mentioned, how do 
you intend to deal with this for the 
long term?

When you talk of the cost of iFlix, 
you get thousands of movies for less 
than N800 a month. And looking at 
our competitors, you will find that 
ours is pretty affordable. However, 
there is what we consider to be the 
total cost, which in addition to iFlix 
subscription, is the cost of data. If you 
look at the Mobile Network Operators 
(MNOs), because those are also im-
portant - it is mobile, it is a lot of data 
that we are talking about. Inasmuch as 
we have the content; the data is going 
to come from the mobile operators. If 
you look at the cost of data, I think that 
now better than ever before, this will 
be a good year to launch rather than a 
few years back. Then, data was much 
more expensive.

  If you recall, a few months ago 
there was a data price war that the 
telcos had which brought the price 
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tribute it. One of the things that we are 
also realising as a platform is that hav-
ing exclusive content is an attraction. 

 If you look at the model that Netflix 
has for instance - and even Amazon, 
they are coming up with their own 
original content. That is very key. That 
is a strategy that we have for Nigeria; 
that once we launch we partner. But it 
is one step at a time. If you look at the 

more matured launch market, they have 
gone from launching, partnering with tel-
cos, to investing in the film industry in that 
country and they are now producing their 
own original iFlix productions. That is the 
trajectory in which we are also moving.

 
Nollywood is one of the major film 

industries in the world today, but you 
are coming into a segment of the 

of data crashing down which then 
is to our advantage. So Glo probably 
will have about 1GB pack for less than 
a N1, 000. With one Gigabyte you 
can watch up to ten and ten-thirty 
minutes shows on medium quality. 
You can also download at least ten in 
a day with 1Gigabyte. That’s almost 
like a whole season of a show that you 
can get from this 1GB of data. It is not 
cheap but it is not terrible.

 
Did you carry out a survey?
 We did a survey few months ago 

at the University of Lagos. We specifi-
cally chose the university because we 
knew that the attraction will be from 
people that have more spare time 
in their hands and are looking to be 
entertained and they are people that 
have limited budget. We were interested 
in knowing whether or not they were 
willing to share their wallet with an iFlix 
considering that it is beyond their N800 
plus data. 

  We surveyed over a thousand 
people; it is interesting how the num-
bers changed. About 70 percent of the 
people we surveyed were more willing 
and happy to spend N800 a month for 
data. It drops to maybe 40 percent that 
were willing to do so before plus buy 
data. What that says to me is that people 
are willing and they are really interested 
in the content. The data is still a chal-
lenge even with the price wars.

 
Have you approached the tel-

cos yet for partnership?
 For us to be successful in this mar-

ket we will have to work and partner 
with the telcos. These partnerships are 
built by identifying areas of similari-
ties and aligning your goals. The telcos 
are looking to increase their data sub-
scribers which works for us because 
we want them to increase their data 
subscribers. So those partnerships are 
key. If you look at our roadmap across 
all the countries that we launched in, 
over 80 percent of them were done by 
partnering with the telcos. That is defi-
nitely our strategy in Nigeria as well.

 
Which of the telcos are you 

partnering with currently?
 I cannot disclose yet because we 

have not signed. But we are talking 
to all the telcos and they are all inter-
ested because ultimately the content 
is king. I think what we are beginning 
to realise is that there is a convergence 
of content and mobile and entertain-
ment. Anyone that is able to combine 
all these three wins.

  The truth is, business wise, it 
makes all the sense to stick to your 
core competence. I wouldn’t neces-
sarily advise that a content creator 
goes ahead to develop their own 
platform, unless you are Disney, 

Interview with Private Sector Leaders

which is just doing that now. I don’t 
know of any content provider in this 
region that is ready to move from their 
niche market. 

 So partnership becomes the most 
important route where you say “Let 
me do what I do” which is to provide 
this Over the Top (OTT) platform, I 
will get content from content creators 
and then partner with telcos to dis-
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– it has the numbers. 
 Nigeria is existential to iFlix. It is not 

about coming to conquer the country 
it is a footprint if we are able to unlock 
numbers in Nigeria. Then you will 
know we have hit something good. 
Also because Nigeria is multi-faceted 
you will find that the strategies for un-

Country Manager of iFlix
NGOZI MADUEKE-DOZIE

locking subscribers in Lagos might be 
completely different from unlocking 
subscribers in Abuja or Kano or Enugu. 
They want to see different things. So 
there are different ways to market to 
them and appealing to them.

 
What is iFlix approach to local 

content?
 We acknowledge that Nigerians 

have multiple interests. Hence, in-
asmuch as we have all the western 
content and regional content, we also 
have local content like Nollywood. 
Our strategy for content is really more 
of a feedback, based on what people 

are watching. That is the intelligence 
we have especially with iFlix 2.0 which 
has just been launched in Asia and we 
are bringing it to Nigeria very soon. 

  There is machine learning that 
tells us what people are watching and 
how engaged they are. It is not enough 
to say we have thousands of content, 
it is important for us to know what 
our customers are watching and what 
they will like to see and that would 
inform what we acquire.

  In addition, to mainstream Nol-
lywood content, we also have more 
indigenous content in local lan-
guages. It’s no news that the Yoruba 
movie industry is very popular and 
thriving so we have that. We also 
have some Hausa movies from the 
burgeoning “Kallywood industry. Our 
local content is just as diverse as ourn 
international content.

 
Some video streaming com-

panies say that majority of their 
audiences are Nigerians living 
abroad. Hence, for them the 
desire of Nigerians at home to 
consume videos online is low 
compared to those abroad, is that 
your story so far in the market?

The truth is iFlix is live in Nigeria 
and all the other countries that I have 
mentioned but we are not in the West. 
So we do not have that experience. 
We are not in the United Kingdom 
and United States but only in the 
emerging markets. What that does is 
that it helps us focus 100 percent on 
what the Nigerian market needs. So 
I am not going to split my content or 
market strategy or investment with 
any other country or segment of the 
iFlix customer. 

 iFlix Nigeria is looking at people 
living in Nigeria and what they are 
watching and what they are doing. It 
is based on that we acquire content 
for Nigeria. The strategy for another 
country might be different.

 
You have started your op-

eration in Lagos, Nigeria but the 
27% smartphone penetration 
go beyond this city, what is the 
strategy for reaching people in 
other states?

  Right now we are in what I call 
‘our learning stage’ and are using 
Lagos as a test scenario because it is a 
mix of people from several states. We 
will take our learnings from here and 
proceed to spreading the iflix gospel 
across the other regions.  

The unique thing about iFlix is that 
inasmuch as it is a global company 
with global standards, it is also a very 
local company. We have a content 
acquisition manager; we also have 
a marketing manager; these are all 
Nigerians. The reason I mentioned 
them is because they understand the 
Nigerian market. How we will market 
in Ekiti State will be completely dif-
ferent from how we will market in 
Kano. The kind of content that they 
will be interested in will be different. 
So right now the extent to which we 
tilt one way or another will be based 
on feedbacks.   

market (SVoD) already controlled by 
a major competitor (iRokoTV), how do 
you plan to address this gap?    

        There are two perspectives to answer 
that. From a consumer perspective, Nigerians 
are very multi-faceted, same with their inter-
est. I watch Nollywood; I love Jennifer’s Diary, 
but I also watch Game of Thrones. I have a 
variety of content appetite; I like Mad Men, 
Suits etc. So from the consumer perspective, 
what we want to do is to have the best of all 
worlds. So if you look at any of the numbers 
that come out of DSTV you see eTV is prob-
ably the most popular channel there is. Also 
Telemundo is also very popular. From the 
consumer perspective, what we offer our 
customers is variety.  

So we have Nigerian exclusive Nollywood 
content as well as Hollywood content and we 
also have Bollywood content coming in next 
month. We already have it in other countries. 
We are waiting to launch first before we bring 
Tele novellas in. We have kids content; we 
partner with Viacom. We have Disney as well. 
We have a variety of content which gives us 
that leg up for the average Nigerian that has 
kids and wants to watch a variety of shows.

 For the Nollywood part, I think because 
we have the partnerships with the studios 
that we have from MGM to Film Busters in 
iFlix, I think that value proposition posi-
tions us uniquely for us to do amazing 
things in Nigeria. If we were to partner with 
a Nollywood actor or actress, or we were 
to do some industry specific investment, 
I think that will also be crucial to some of 
the value people in Nollywood will be able 
to unlock, if they were to work with us. We 
have approached a number of them and a 
number of producers as well that love that 
international collaboration we have. That 
is an asset for us.

 Many have canvassed for hosting 
data in country because of the issues 
of buffering that online videos experi-
ence, because the content are hosted 
in data centres outside the country. 
What’s your view on this confidence 
user experience?

First of all we partner with Acamide 
which is what every top player in this 
industry partner with. Part of our partner-
ship structure with the telcos is to host our 
service here in Nigeria. So it is a priority for 
us. The user experience is what will make 
or break us. Given the infrastructural chal-
lenges we have, we certainly don’t want 
to add any additional barriers to speedy 
downloads. So hosting our content here 
in Nigeria is definitely part of our strategy.

 
What is the significance of Nigeria 

to the video streaming market glob-
ally?

 One of the reasons I love being a Ni-
gerian is that we have the numbers. It is a 
good thing and sometimes a nerve wrack-
ing thing. When I look at the countries that 
we have launched, for instance in Malaysia, 
Indonesia and Pakistan, in terms of popu-
lation and compare to 180 million people 
and the penetration of mobile phones 
in Nigeria, there is a lot of expectation in 
terms of the numbers that one can unlock 
in this country. Part of what shows value 
for anyone or business is whether or not 
you can boost your numbers. If you have 
a good product the assumption is that you 
will have a good number of people on your 
platform. That is one importance of Nigeria 
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Tenor Friday Rate   Rate Change     Friday 

  (%)                            (%)     (Basis Point)     

  25/08/17 18/08/17

OBB 12.00 12.00 0 

O/N 12.58 12.88 (30)

CALL 10.71 24.54 (1382.7)

30 Days 18.93 20.21 (128)

90 Days 21.31 21.85 (53.9)

Indicators Current Figures Comments

GDP Growth (%) -0.52 Q1 2017 — higher by 1.21% compared to –1.73 in Q4 2016

Broad Money Supply (M2) (N’ trillion) 21.67 Decreased by 1.37% in June 2017 from N21.98 trillion in May 2017

Credit to Private Sector (N’ trillion) 21.98 Increased by 0.22% in June 2017 from N21.93 trillion in May 2017

Currency in Circulation (N’ trillion) 1.87 Decreased by 1.28% in June 2017 from N1.89 trillion in May 2017

Inflation rate (%) (y-o-y) 16.10 Declined to 16.10% in June’2017 from 16.25% in May’2017

Monetary Policy Rate (%) 14 Raised to 14% in July ’2016 from 12%

Interest Rate (Corridor) 14 (+2/-5) Lending rate changed to 16% & Deposit rate 9%

External Reserves (US$ million) 31.59 August 18, 2017 figure — an increase of 2.33% from August-start

Oil Price (US$/Barrel) 50.79 August 25, 2017 figure —  a decline of 2.61%.

Oil Production mbpd (OPEC) 1.75 July’2017 figure — an increase of 1.98% from June’2017 figure

Access Bank Rateswatch
KEY MACROECONOMIC INDICATORS

Tenor  Friday       Friday  Change         

        (%)  (%)  (Basis Point) 

 25/08/17 18/08/17

1 Mnth  18.40 17.78 62 

3 Mnths  20.35 19.16 119 

6 Mnths 20.35 19.64 71 

9 Mnths  21.25 21.35 (10)

12 Mnths 22.44 22.17 27 

NIGERIAN  INTERBANK TREASURY BILLS TRUE YIELDS 

Indicators Friday  Friday  Change(%) 
 
 25/08/17 18/08/17

NSE ASI                  36,864.71            36,646.46  0.60 

Market Cap(N’tr) 12.71 12.63 0.59
 
Volume (bn) 0.53 0.42 24.42
 
Value (N’bn) 8.14 3.25 150.47 

MONEY MARKET

Sources: CBN,  Financial Market Dealers Association of Nigeria, NSE and 
Access Bank Economic Intelligence Group computation.

Disclaimer
This report is based on information obtained from various sources believed to be 

reliable and no representation is made that it is accurate or complete. Reasonable care 

has been taken in preparing this document. Access Bank Plc shall not take responsibility 

or liability for errors or fact or for any opinion expressed herein .This document is for 

information purposes and private circulation only and may not be reproduced, 

distributed or published by any recipient for any purpose without prior express consent 

of Access Bank Plc.

AVERAGE YIELDS

Market  Friday   1 Month  Friday 

  (N/$) (N/$)    Rate (N/$) 

  25/08/17 18/08/17 25/07/17

Official (N) 305.80 305.70 305.75

Inter-Bank (N) 328.12 327.90 305.75

BDC (N) 362.00 362.00 362.00

Parallel (N) 370.00 370.00 365.00

Indicators    1-week YTD25/08/17
                        Change                   Change                                          

  (%) (%)

Energy 

Crude Oil  $/bbl) 50.79  60.17 (2.61)

Natural Gas ($/MMBtu) 2.93 0.69 24.68 

Agriculture

Cocoa ($/MT) 1923.00 1.42 (40.35)

Coffee ($/lb.) 128.55  3.88 (2.91)

Cotton ($/lb.) 69.71 3.81 9.42 

Sugar ($/lb.) 14.09 5.07 (7.36)

Wheat ($/bu.)  436.25 (1.30) (7.28)

Metals 

Gold ($/t oz.)  1287.34  21.25 (0.63)

Silver ($/t oz.)  17.04  22.86 (0.87)

Copper ($/lb.)  307.20 3.70 43.92 

TREASURY BILLS (MATURITIES)

Tenor Amount Rate (%) Date
(N' million)

    

91 Day 32,436.51 13.35 16-Aug-2017

182 Day 30,000.00 17.35 16-Aug-2017

364 Day 23,055.47 13.422 16-Aug-2017

STOCK MARKET COMMODITIES MARKET 

FOREIGN EXCHANGE MARKET

NIBOR

ACCESS BANK NIGERIAN GOV’T BOND INDEX

BOND MARKET

Global Economy

In the US, retail sales advanced 0.6% in July, up 

from June’s revised 0.3% gain, according to 

official data released by the Commerce 

Department. The improvement in July was 

fuelled by gains in auto sales, furniture stores, 

hardware stores and restaurants. Consumer 

spending is an important part of the economy 

as it accounts for more than two-thirds of U.S. 

economic activity. Elsewhere, India’s exports 

stood at $22.54 billion in the month of July 

2017 compared to $21.68 billion in July 2016, 

data from the Ministry of Commerce and 

Industry revealed. Meanwhile, imports rose by 

15.42% to settle at $33.99 billion in July 2017 

compared to $29.45 billion in July 2016. As a 

result, India’s trade deficit widened to $11.44 

billion in July 2017 relative to $7.76 billion in 

July 2016. In a separate development, 

Standard and Poors (S&P) announced that it 

had removed Brazil from its CreditWatch list. 

In its statement, S&P acknowledged that 

Brazil’s economic prospects were slowly 

improving while its political situation appeared 

to be more stable now than in previous 

months. The international ratings agency 

noted that Brazil still faces difficult fiscal and 

political problems, including persistent 

deficits and general and presidential elections 

in 2018. Brazil's long-term sovereign debt is 

currently rated "BB", which is non-investment 

grade or "junk"

Local Economy

Capital importation into Nigeria rose to $1.79 

billion in the second quarter of 2017, from 

$908 million in the first quarter and $1.04 

billion in the corresponding period of 2016, 

according to the National Bureau of Statistics 

(NBS). The NBS explained that Portfolio 

investment which increased by 145.7% is the 

biggest driver to the quarterly growth. This is 

followed by other investments, which grew by 

95.02%, and then Foreign Direct Investment 

(FDI), which climbed by 29.8% over the 

previous quarter. The report showed that the 

bulk of the capital imported into Nigeria in the 

second quarter came from the UK, the US and 

Belgium, with shares, telecommunications, 

s e r v i c i n g  a n d  o i l  s e c t o r s  t h e  m a i n  

beneficiaries. In a separate development, the 

Central Bank of Nigeria (CBN) reviewed its 

guidelines for the Commercial Agriculture 

Credit Scheme (CACS). The amendment was 

disclosed in a circular issued by the Director, 

Financial Policy and Regulatory Department, 

CBN. In the revised guidelines, the Nigerian 

Agricultural Insurance Corporation (NAIC) is 

required to henceforth provide insurance 

cover for all agricultural facilities/projects 

under the CACS in line with the NAIC Act. 

According to the monetary regulator, the 

move is to enhance the effectiveness of the 

scheme by mitigating the risks faced by 

participating financial institutions in financing 

the agriculture sector. The CACS, introduced 

in April 2010, is made available to participating 

bank(s), to finance commercial agricultural 

enterprises.

Stock Market

The Nigerian equities market closed higher 

last week as bargain-hunters took position in 

select banking stocks ahead of expected 

interim dividend payouts. The All Share Index 

(ASI) rose by 209.58 points to close at 

36,646.46 points from 36,436.88 points the 

previous week while market capitalization 

gained by 0.6% to end at N12.63 trillion from 

N12.58 trillion the prior week. We expect that 

the direction of the market’s trend will, in the 

near term be dictated by the news and earnings 

scorecards that filter into the market. 

Money Market

Cost of borrowing at the money market 

moderated across most placement tenors last 

week driven by inflows of about N95 billion and 

N124 billion respectively from maturing T-bills 

and Federal Account Allocation Committee 

(FAAC). Short dated placement such as Open 

Buy Back (OBB) remained at  12% the same 

level as it was last week. Overnight rates 

declined from 12.88% to 12.58% this week. 

Longer-tenured interbank rates, such as the 

30-day NIBOR also edged down to 18.93% 

from 20.21% the previous week. This week, we 

expect these rates to hover around current 

levels on the back of anticipated inflows of 

N101 billion in maturing T-bills.

Foreign Exchange Market

The Naira weakened against the U.S. dollar at 

the interbank segment by 10kobo in the week 

ended August 25, 2017 to a new rate of 

N305.80/$ from N305.70/$ the previous week. 

However, the local unit remained stable in the 

parallel market at N370/$ despite surging 

demand for the dollar by summer holiday 

makers and parents paying school fees for 

their children abroad. This week, we see the 

Naira trading close to prevailing values as the 

CBN sustains its interventions in the interbank 

market. 

Bond Market

Bond yields went up marginally this week, as a 

result of the high yields at which the Debt 

Management Office sold bonds. Yields on the 

five, seven and ten-year debt papers 

respectively increased to 16.66%, 16.89% and 

16.66% at the close of last week, from 16.48%, 

16.80% and 16.49% for the corresponding 

maturities the previous week. The Access 

Bank Bond index declined by 5.84 points to 

close at 2,318.00 points from 2,324 points the 

previous week. This week, we expect the yields 

to inch lower as the effect of the high yielding 

bonds sold by DMO wears off

Commodities Market

Oil prices declined last week, weighed down by 

concerns of oversupply as Libya’s Sharara oil 

field restarted and as US rose. Bonny light, 

Nigeria’s benchmark crude, lost $1.36, or 

2.61%, to settle at $50.79 per barrel. In a similar 

vein, precious metals prices nudged lower as 

markets looked for signals from the major 

central bankers’ conference in Jackson Hole as 

to whether the US Federal Reserve will press 

on with its forecast third interest rate rise this 

year. Gold price was down 0.6% or $8.10 to 

$1,287.34 an ounce while silver fell $0.15, or 

0.9%, to $17.04 an ounce. This week, oil prices 

are likely to rise pushed higher by concerns 

over potential output disruptions as Hurricane 

Harvey heads for the heart of US's oil industry 

in the Gulf of Mexico. For precious metals, 

prices may make a slight recovery in the wake 

of on-going political and geo-political 

uncertainty.

 

Market Analysis and Outlook: August 25 - September 01, 2017

For enquiries, contact: Rotimi Peters (Team Lead, Economic Intelligence) (01) 2712123  rotimi.peters@accessbankplc.com                    

Variables Aug’17 Sept’17 Oct’17

Exchange Rate                       
 (Interbank) (N/$) 305 305 305

Inflation  Rate (%) 15.9 15.8 15.7

Crude Oil Price                           
 (US$/Barrel) 49 48 48

* Revised

MONTHLY MACRO ECONOMIC FORECASTS

Tenor Last Week        Change       2 Weeks Ago  

  Rate (%) Rate (%)    (Basis Point) 

  25/08/17 18/08/17

3-Year  0.00 0.00 0.0 

5-Year 16.66 16.48 18.1 

7-Year 16.89 16.80 9.3 

10-Year 16.66 16.49 17.3 

20-Year 16.64 16.47 16.8 

Tenor  Friday       Friday  Change         

        (%)  (%)  (Basis Point) 

 25/08/17 18/08/17

Index 2318.00 2323.84 (0.25)

Mkt Cap Gross (N'tr) 6.72 6.74 (0.25)

Mkt Cap Net (N'tr) 4.26 4.30 (0.84)

YTD return (%) -5.56 -5.32 (0.24)

YTD return (%)(US $) -62.31 -60.47 (1.84)
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ECONOMY: CBN Facilitates Liquidity For Non-Interest Banks; 
H1 2017 Captial Imports Spike 54.04%...

EQUITIES MARKET: NSE ASI Points Bearish on 
Industrial, Oil/Gas Stocks...

POLITICS: President Muhammadu Buhari Resumes 
Work, Politital Beligerents Withdraw Threats ...

FOREX MARKET: Naira/USD Rates Depreciate Across Most 
Market Segments...

Cowry Weekly Stock Recommendations As At  Friday 25 August  2017

In the just concluded week, the Central Bank of Nigeria (CBN) injected 
USD195million into the interbank foreign exchange market. In the wholesale 
segment of the market of the interbank market, CBN auctioned USD100 
million, USD50 million went to the Small and Medium Enterprises (SMEs) 
and the Invisibles segment received USD45 million. Despite the inflows, the 
Naira depreciated week-on-week (w-o-w) at the Interbank and Bureau De

Change market segments by 3.13% and 0.27% to N330/USD and N367/USD 
respectively. However, the Naira strengthened at the Investors & Exporters Forex 
Window (I&E FXW) by N0.42 to N359.56/USD. At the parallel market, the local 
currency remained stable w-o-w. Dated forward contracts at the interbank OTC 
segment suggested likely appreciation of the Naira amid relatively high foreign 
exchange reserves – external reserves stood at USD31.55 billion as at Friday, 
August 18, 2017. The spot and 3 months forward contracts depreciated w-o-w by 
0.03% and 0.23% to to N305.80/USD N378.44/USD respectively. The 6 months 
and 12 months however appreciated w-o-w by 0.03% and 0.01% to N398.52/

In the just concluded week, there were secondary market auctions worth 
N193.04 billion which more than offset maturities worth N14.65 billion, 
viz: 167-day and 168-day bills worth N7.976 billion and N6.674 billion 
respectively.

Consequently, NIBOR increased across most of the maturities: NIBOR for 
1month, 3 months and 6 months increased w-o-w to 19.88% (from 19.49%), 22.71% 
(from 21.24%) and 23.61% (from 23.42%) respectively. However, NIBOR for overnight 
funds fell to 11.32% (from 13.07%).

Meanwhile, Federation Accounts Allocation Committee (FAAC) announced the 
sharing of N467.8 billion to the three tiers of government. Elsewhere, NITTY rose 
for all the maturities– yields on the 1month, 3 months, 6 months and 12 months 
maturities rose to 18.28% from (17.77%), 20.30% (from 19.45%), 20.38% (from 19.79%) 
and 22.39% (from 22.13%) respectively.

This week, we expect maturities via primary market worth N88.14 billion viz: 

The Nigerian bourse remained largely bearish as the twin market performance 
measures, NSE ASI and market capitalisation w-o-w shed 74 bps each to 36,646.46 
points and N12.63 trillion respectively. On a year-to-date basis, the NSE ASI and 
market capitalization increased by 3,636 bps and 3,660 bps respectively. Of the 
sectored gauges, the NSE Banking Index and the NSE Consumer Goods Index 
increased by 31bps and 238bps to close at 450.33points and 974.94points respectively. 
On the other hand, the NSE Insurance Index, the NSE Oil/Gas Index and the NSE 
Industrial Index decreased by 185bps, 371bps and 331bps to respectively close at 
134.98points, 298.07points and 2,104.07points. Meanwhile, transacted volumes 
rose w-o-w by 10.28% to 1.54 billion shares while Naira votes and total deals fell by 
3.28% and 17.06% to N24.22 billion and 19,187 deals respectively. On the sidelines of 
trading activities, Access Bank Plc (H1 June 30, 2017) recorded a 41.70% increase in 
gross earnings to N246.58 billion while recording an income from foreign exchange 
trading of N59.02 billion. In addition, it recorded a 17.30% increase in profit after tax 
to N39.46 billion along with a proposed cash dividend of N0.25 per share. This week, 
we expect a mix of profit taking and bargain hunting activities.

In the just concluded week, President Muhammadu Buhari finally returned 
to the country after spending 103 days in London on medical treatment. The 
President’s recent tour abroad was the second this year alone as he had earlier 
spent 49 days in London, thus bringing the total number of days spent on medical 
leave to 152 in 2017. In his first address to the nation since his return, the President 
thanked Nigerians for their prayers and especially thanked his Vice President, 
Professor Yemi Osinbajo, for his pleasing “performance despite the difficulties 
our political structure imposed on him”. Subsequently, President Muhammadu 
Buhari received the report of the Vice-President Yemi Osinbajo-led committee 
set up to investigate allegations of financial impropriety by the Secretary to the 
Government of the Federation (SGF), Babachir Lawal and the Director- General 
of the National Intelligence Agency (NIA), Ayo Oke – both of whom are currently 
under suspension. The President also signed nine international agreements aimed 
at strengthening his anti-corruption crusade, boosting the economy and improving 
security in the country. The agreements include: the Agreement on Mutual Legal 
Assistance in Criminal Matters, Agreement on Mutual Legal Assistance in Civil and 
Commercial Matters, Agreement on the Transfer of Sentenced Persons, and an 
Extradition Treaty. Also included was the Charter for the Lake Chad Basin between 
Nigeria, Cameroun, Central African Republic, Libya, Niger and the Republic of 
Chad and African Tax Administration Forum Agreement on Mutual Assistance in 
Tax Matter. In another development, the Coalition of Arewa Youths which ordered 
Nigerians of Igbo extraction to vacate the North by October 1, 2017, rescinded their 
quit notice which they claimed was due to various interventions both by the federal 
government and notable and well-meaning Nigerians. Similarly, Chairman of the 
Southern Leaders of Thought, Professor Ben Nwabueze, disclosed that the leader 
of the Indigenous People of Biafra (IPOB), Mr. Nnamdi Kanu, agreed to suspend 
the agitation for the separatist Republic of Biafra and his plan to disrupt the 2019 
general election for as long as the campaign for restructuring remained “progressive”.

Cowry Weekly Financial Markets Review & Outlook

MONEY MARKET: Overnight Rate Crashes Further on 
Sustained Liquidity Ease...
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BOND MARKET: FGN Bond Prices Fall Across Most 
Maturities...

In the just concluded week, prices of FGN bonds traded at the OTC segment 
fell for most maturities amid renewed profit taking; the 20- year, 10% FGN 
JUL 2030 paper, the 7-year, 16.00% FGN JUN 2019 and 5-year, 14.50% FGN 
JUL 2021 debts depreciated w-o-w by N0.50, N0.13 and N0.24 respectively; 
corresponding yields rose to 16.61% (from 16.47%), 16.89% (from 16.80%) 
and 16.51% (from 16.41%). However, the 10-year, 16.39% FGN JAN 2022 debt, 
remained unchanged. Elsewhere, FGN Eurobonds traded on the London Stock 
Exchange appreciated in value across all the maturities amid sustained bargain 
hunting. The 10-year, 6.38% JUL 12, 2023 and 5-year, 5.13% JUL 12, 2018 bonds 
appreciated by USD0.69 (yield fell to 5.39%) and USD0.05 (yield fell to 3.49%) 
respectively. This week, we expect bond prices to appreciate at the OTC market 
on the back of expected ease in financial system liquidity.

In the just concluded week, Central Bank of Nigeria (CBN), on Thursday, 
introduced two new financial instruments: “Funding for Liquidity Facility” (FfLF) 
and “Intra-day Facility” (IDF) for access by Non-Interest Financial Institutions 
(NIFIs) licensed by the apex bank. According to CBN, the newly introduced 
instruments are expected to facilitate liquidity management and deepen the 
financial system. The features of the FfLF financial instrument include: 1)

Provision of overnight liquidity facility by CBN and facility is to be terminated the 
following businessday day, 2) transaction shall be at 0% interest rate, 3) Provision of 
eligibile securities by Authorized Non-Interest Financial Institution (NIFI) to CBN, 
to serve as collateral for the facility, 4) Value of collateral to be a minimum of 110% 
of the value of the facility, and 5) From time to time, CBN to specify acceptable 
collateral to include, but not limited to, CBN Safe Custody Account (CSCA) Deposit, 
CBN Non-Interest Note (CNIN), CBN Asset Backed Security (CBN-ABS), Sukuk 
(that has received liquidity status fro CBN), etc, The features of the IDF financial 
instrument are generally similar to those of the FfLF but only differs in tenor of 
facility in that it stipulates the Provision of IDF on same business day by CBN. In 
another development, National Bureau of Statistics (NBS) published Nigeria’s 
capital importation statistics which showed a 71.98% year-on-year increase in 
imported capital to USD1.79 billion in Q2 2017. On a quarterly basis, capital 
imports also increased by 97.34%. A breakdown of the foreign inflows showed 
that Foreign Portfolio Investments (FPI) accounted for 42.99%, Other investments 
(essentially Foreign Loans) comprised 41.70% while Foreign Direct Investments 
(FDI) constituted 15.31%. A more detailed analysis showed that Foreign Loans 
increased year-on-year by 43.69% to USD747.47 million, Equity FPI spiked year-on-
year by 119.45% to USD614.05 million while Equity FDI increased year-on-year by 
48.78% to USD274.07 million. On a quarterly basis, the items increased by 102.41%, 
502.04% and 30.45% respectively. In the first half of 2017, capital imports increased 
year-on-year by 54.04% to USD2.70 billion as Equity FPI rose year-on-year by 48.71% 

to USD716.05 million, Foreign Loans increased by 46.56% to USD1.12 billion, Equity 
FDI grew by 35.27% to USD484.17 million, and portfolio investments in Money 
Market Instruments increased by 147.46% to USD310.19 million. On the foreign 
scene, United States private sector companies signalled an accelerated expansion 
in business activity in August 2017 as the seasonally adjusted IHS Markit Flash U.S. 
Composite PMI Output Index rose to 56.0 points (from 54.6 points in July 2017) 
– the fastest growth of overall activity since May 2015. The increase in composite 
PMI Output Index was driven by a significant increase in service sector business 
activity in August (‘flash’ business activity index read 56.9, up from 54.7 in July) 
which offset the slowdown in manufacturing production growth (‘flash’ output 
index at 52.2 in August, down from 54.1). Total new orders expanded at a quicker 
pace in August, as did input cost and selling prices while employment activities 
continued to expand. The eurozone economy maintained growth momentum 
during August as IHS Markit Flash Eurozone Composite PMI posted 55.8(slightly 
higher than 55.7 recorded in July). . Eurozone’s biggest economies – Germany and 
France – were solidly behind the continued to register strong output growth in 
August. The region’s expansion was supported by a strong rise in manufacturing 
production accompanied by a weaker expansion in services. Employment 
generation continued to expand across both the manufacturing and service sectors 
as did input cost and output prices, which rose at the fastest pace in three months.

91-day bills worth N26.14 billion and 182-day bills worth N62 billion; even as FAAC 
disbursements are expected to hit the financial system. Hence, we look forward to 
financial system liquidity ease and resultant decline in interbank rates.

USD and N435.63/USD. This week, we expect CBN’s continued intervention in 
the interbank segment, increasing investor confidence and consistent build-up 
in external reserves to lead to further stability of the Naira/USD exchange rate.
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Let’s Make Kaduna Great AgainKADUNA
INVEST IN

Below is how the Ease 
of Doing Business 
Chatter will aid inves-
tors: 

• To get business 
premises registration from the Min-
istry of Commerce, Industry and 
Tourism. Eight steps have been 
eliminated and the period reduced 
from five days to one. When done 
online, the cartificate can be pro-
cessed in 4 hours.

• Getting land allocation from 
Kaduna Geographic Information 
(KADGIS) has been reduced from 
6 to 3 months. Two steps have 
been eliminated from the process.

• Obtaining Certificate of Oc-
cupancy (C of O) from Kaduna 
Geographic Information (KADGIS) 
has been reduced from 6 months 
to 3 months. Nine steps eliminated.

• Obtaining development permit 
from Kaduna State Urban Planning 
and Development Authority (KA-
SUPDA) has been reduced from 
6 months to 1 month with seven 
steps eliminated in the process. 

• Getting vetting for contract 
agreement from the Ministry of 
Justice is now reduced from 10 
to 5 days; with 2 steps eliminated. 

In this interview with Daniel 
Manzo Maigari, Kaduna State’s 
Commissioner for Commerce, In-
dustry and Toursim, he explained 
this and other policies and pro-
grammes aimed at simplifying 
business processes in Kaduna 
State. Excerpt:

Honourable Commissioner, 
this Government has embarked 
on some reforms to eliminate 
hurdles discouraging invest-
ments in the state. How have 
these impacted on the drive 
towards drawing investments 
into Kaduna State?

As you are aware, the policy 
direction of this government is to 
create opportunities, create wealth 
and enhance the livelihood of our 
people. To this effect, we embarked 
on a number of reforms that will 
make the business environment in 
Kaduna State investor friendly. The 
number one is the creation of KA-
DIPA, which is a one stop-shop for all 
investors seeking to do investment in 
Kaduna. Before now, if an investor 
came to Kaduna, he would have to 
come to the Ministry of Commerce, 
from there to Ministry of Finance, 
and to Inland Service.  From there, 
he would go to KASUPDA, and to the 
Ministry of Lands and Survey and 
finally to KEPA, and these processes 
used to take months. 

So, in this reform,KADIPA serves 
as an intermediary that gets you 
every document and everything that 
you need to get from everyone in 
these MDAs. Right now, in less than 
a month, you can register a business 
in Kaduna. 

Then we came up with tax re-
forms which consolidated our tax 
regimes. Before now, different MDAs 
collected different taxes. You also 
know that the local governments 
were also collecting their own as well 
as states and federal agencies. And 
these resulted in multiple taxations 
that drove investors away. A tax law 
has been enacted which now takes 
care of that. You pay your tax at one 
time and at one point, and it is now 
left to the local, state and federal 
governments to sort themselves out. 
We have also ensured that cash col-
lections have been prohibited in the 
issue of tax collections and other 
government transactions. These 
also help to block leakages. That is 
why our revenue profile has been 
on the rise. 

During the last Kaduna Invest-
ment Summit earlier this year, 
the government launched the 
Ease of Doing Business Chat-
ter. In November 2016, Business 
Licensing Reforms was also 
launched. We want to know what 
these entail to investors.

Yes, in the area of industrial de-
velopment we went a little further 
to develop a chatter on the ease of 
doing business. That chatter was 
formally signed by the governor 
and all relevant MDAs during the 
last Kaduna Investment Summit, 
KADinvest. This shows that we are 
committed to delivering this and 
that within the stated time and you 
can hold us responsible if you come 
to do business and you don’t see this 
being played out. As a result of that, 
you may be aware that today we have 
been voted as the number one state 
in the Ease of Doing Business. 

The Business Licensing Reform 
is part of the Ease of Doing Busi-
ness Chatter and what that simply 
means is that you have to register 
your business in Kaduna for you to 

do business. Before now it used to 
take a minimum of 12 days to get 
business premises license and it 
used to involve five different MDAs. 

As we speak with you today, we 
have digitised it and you can get 
your business premises licensing 
certificate within a day. In fact, if 
you are online you can get it within 
four hours. There is a portal that you 
need to plug into. Once you enter 
the portal, you get all the informa-
tion and do your payment and once 
notice of your payment comes on the 
portal your certificate is processed. 

‘Kaduna’s Ease of Doing Business Chatter eliminates 
multiple hurdles discouraging businesses’ 

are Olams, Vicampro, Blue Carmel 
Power, Balcony Power, and Anjeed 
Power, and the likes of them. Sterling 
Rice Mill is also here. They want to 
invest almost a $1 million into rice 
production; Dangote is building a 
tomato processing plant here, the 
Mahindra Company is going to as-
semble tractors, Spring Agro and 
quite a number of other companies 
that have come. I may not be able to 
give you figures. 

Between May to June, we have 
exhausted over 4,000 Business Prem-
ise Certificates. We printed another 
3,000; they have issued. Now we are 
printing more. I cannot give you an 
exact number but what we are do-
ing is to make Kaduna a Business 
Destination of Choice. 

Kaduna has tourism potential 
that when harnessed will help 
the state diversify its economy. 
What is being done in this sec-
tor?

Tourism is the new baby that we 
now have in focus as just recently 
we got the Ethiopian Airline to do 
an inaugural international flight 
to Kaduna. You are aware that the 
Governor and some government 
officials took the maiden flight from 
Kaduna International Airport to 
Addis Ababa just in order to boost 
tourism and also create a sustainable 
development in that sector. We are 
in the process of developing a tour-
ism master plan in Kaduna that will 
boost the sector. We have realised 
the potential in the sector which has 
the capacity to give this state more 
income than any other sector. But 
we have not been able to develop as 
it has been lying dormant. 

Kaduna is home to some of the 
most historical landmarks in Nigeria. 
For example, the Nok civilization, 
which is believed to be one of the 
ancient civilizations known to man, 
is here. We have the Mastirga Water 
Fall, the Kagoro Hills. We have the 
Kajuru Castles and we have the 
oldest church in Northern Nigeria 
which was built in 1922. We have the 
oldest Mosque here, the Baba Gwoni 
Mosque in Zaria, which is believed to 
be 600 years old. If we just focus and 
develop these, the state will have so 
much revenue from the sector.

How soon are we expecting 
this tourism master plan to be 
ready?

The Tourism Master Plan is ex-
pected to be developed in four 
months but before then we are talk-
ing with other consultants to develop 
a short-term tourism strategy. To that 
effect, we are looking at what tour-
ism practitioners call MICE; that is 
Meetings, Incentives, Conferences, 
and Entertainments. It is something 
that has been found to work well for 
Africa. Africa is not known to be fa-
vorably at the forefront of global tour-

ism. We are looking at the things that 
can work for us to attract investors. 
MICE is a model that works for Kigali 
(Rwanda). That is the same model 
that Kenya used to stay at the top of 
world’s tourism chart among many 
other tourism countries in Africa. 

Let me take you back to the 
inauguration of international 
flights by the Ethiopian Airline 
and the Inland Dry Port that is 
near completion. What is the 
significance of these two to 
business and the economy of 
Kaduna State?

What this means is that, with the 
Inland Dry Port you have brought 
Apapa to Kaduna and with the in-
ternational flight, it means also that 
you have brought Lagos to Kaduna. 
It means cargoes that should be 
cleared in Apapa can be cleared 
in Kaduna. And if you look at this 
critically you will see that it is not 
only the north that goes to Lagos to 
clear cargoes. Even our neighboring 
countries go there to clear cargoes-
Chad Republic, Niger, Mali, Mau-
ritania and the likes. They all come 
to Nigeria to clear their cargoes and 
they all have to go to Lagos. Now, 
there is a dry port here and this dry 
port has reduced their logistics, it has 
also reduced their time and cost. A 
distance of closed to 1,000 kilometer 
has been reduced; this is a big deal. 
So what this means is that we are 
going to take a measured chunk of 
the traffic in Lagos port to Kaduna. 
That simply means more economic 
activities, more people coming to 
Kaduna State to clear their goods. 

For the Airport, there are times 
when you have to travel to Lagos 
to catch up with an international 
airport. So, anybody who wants to 
take an international flight from any 
part of the north does not need to go 
to Lagos or Abuja to do that. It saves 
people time, it saves them energy 
and it saves them money. That trans-
lates to an advantage for us and more 
economic activities.

Kaduna State has some in-
dustries that are moribund; the 
Ikara Tomato Company, Kachia 
Ginger Company, the Zaria Phar-
maceutical Company. What is 
the plan of this government 
regarding them?

Some of these industries have 
been advertised and the bidding pro-
cesses are on. We intend to sell them 
off in different phases. So, phase one 
has been advertised. Bids have been 
advertised and we are doing this 
because we realised that it is better 
for government to leave the business 
to the business people. Government 
is known to be a bad business man. 
That is why they are moribund in the 
first place. It is not as if they are not 
viable. That is why we are bringing 
the private sector into it.

Manzo Daniel Maigari, Commissioner of Commerce, Industry and Tourism, Kaduna 
State.

Reforms aimed at making Kaduna State the easiest place to do business have eliminated multiple hurdles investors encountered in the past while seeking to set up business 
in the state. The costs and time required to get land allocations, other approvals and permits as well as obtaining business premises certification have been reduced with 
so many steps eliminated. The launch of Business Licensing Reforms in November 2016 in partnership with Growth and Employment in States (GEMS3) has ensured that 
the cost and time required for business registration have been reduced significantly. The state government demonstrated a commitment to sustain the reforms and boost 
investors’ confidence by signing the Ease of Doing Business Chatter, a document that binds the government to its commitment towards providing all approvals required by 
investors within the shortest possible time stated in the chatter. The chatter was unveiled and signed by Manzo Daniel Maigari, Commissioner of Commerce, Industry and 
Tourism on Wednesday 5 April, at the second Kaduna Investment Summit, KADinvest 2.0.

Sir, we want you to give us 
an idea in figures, the number 
of investments that have come 
to Kaduna since the start of 
these reforms, be they local or 
international investments.

I may not be in a position to cat-
egorize any business as foreign or lo-
cal because even if you are a foreign 
business you have to register as a 
local subsidiary. For what we know 
the big companies that are here 

With the Inland Dry 
Port, you have brought 
Apapa to Kaduna and 
with the international 

flight, it means also that 
you have brought Lagos 

to Kaduna. It means 
cargoes that should be 

cleared in Apapa can be 
cleared in Kaduna



$9.2mn

1.8mn

$200mn

Banks reward shareholders with N29.68 
billion interim dividend pay-out
It’s party time for equity holders of Nigerian Banks as crises ebbs

Nigeria’s GT Bank traded the 
largest volume on the Lagos 
bourse on Thursday in deals 
worth N2.89 billion ($9.2 
million) as foreign funds 
exchanged shares in off-market 
deals following strong half-year 
results, traders said.
Guaranty Trust Bank traded 
71 million units in mostly 
cross-deals at an average price 
of 40.80 naira between some 
offshore funds and local inves-
tors, traders said.
Brokers said foreign funds 
viewed the bank favourably as 
one of the most profitable and 
some were taking positions 
in it.

Nigeria’s oil production, exclud-
ing condensates, was slightly 
below 1.8 million barrels per 
day in July, the country’s oil 
minister said.
Emmanuel Ibe Kachikwu, 
speaking on the sidelines of 
an event in the capital, Abuja, 
said there had been issues with 
aging pipelines.
Nigeria’s oil output has 
rebounded this year, aided by 
government efforts to placate 
militants in the Niger Delta 
region where the bulk of the 
country’s crude is produced, 
but it has struggled to maintain 
peak output levels.
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PFA bond portfolios 
to see haircut on new 
accounting rules

UBA African subsidiaries 
now contribute 32% of 
Group’s earnings

Week Ahead (August 27 
– September 02)

S
hareholders 
of 4 Nigerian 
banks will re-
ceive an inter-
im dividend of 

N29.68 billion for 2017 
financial year as a liquid-
ity ease in the foreign 
exchange market contin-
ues to underpin lenders 
earnings.

The banks recorded 
a double digit growth in 
profit, which gives them 
the leeway to make pay-
ment out of earnings to 
shareholders.

The lenders are Zenith 
International Bank Plc, 
Access Bank Plc, United 
Bank for Africa, (UBA) 
Plc, and Guaranty Trust 
Bank Plc.

Zenith Bank recom-
mended the highest in-
terim dividend of N7.85 
billion, which is 0.25k 
per share, with a closure 
date of 21st August of 
2017.

Its shares have gained 
56.61 percent since the 
start of the year.

Zenith Bank perfor-
mance was impressive 
in the second quarter 
as net income surged 
112.38 percent to N75.31 
billion while gross earn-
ings were up 75.69 per-

cent to N380.44 billion.
Guaranty Trust Bank 

followed with N7.35 bil-
lion or N0.25 per share 
pay-out with the clo-
sure date for payment to 
shareholders being 24th 
August 2017.

The lenders stock has 
gained 71.28 percent 
since the start of the year. 
Net income for the six 
month through June was 
up 17 percent to N83.56 
billion as margins im-
proved.

UBA Plc is paying out 
N7.25 billion or N0.20 

kobo per share as its 
shares gained 116.15 
percent since the start of 
the year.

Net income for the six 
year through surged by 
56.19 percent to N42.34 
billion as the lender con-
tinues to spread grow its 
operations in the rest of 
Africa.

Shareholders of Ac-
cess Bank are to receive 
an interim dividend to-
talling N7.23 billion or 
0.25 kobo per share, with 
a closure date of 7th Sep-
tember 2017.

Access Bank shares 
have rallied 65 percent 
since the start of the year.

For the first six months 
through June 2017, Ac-
cess Bank’s net income 
spiked by 17.30 percent 
to N39.46 billion from 
N33.63 billion as at June 
2016.

Earnings per share 
was 138k, topping ana-
lysts’ average estimate 
of 131k, according to 7 of 
the 10 analysts surveyed 
by BusinessDay. 

The growth in profit 
was underpinned by 

an item of N59.0 billion 
net foreign exchange in-
come.

Tier one lenders in 
Africa’s most populous 
nation have continued 
to improve on their re-
spective winning streak 
since the central bank 
introduced a new win-
dow called the Investors’ 
and Exporters that eased 
liquidity in the foreign 
exchange market.

The Nigerian Stock 
Exchange Banking Index 
has gained 41.52 percent 
since the start of the year.

????????????

BALA AUGIE

Nigeria launched a fund on 
Thursday with an initial value 
of $200 million to support lo-
cal oil and gas firms, part of a 
government drive to improve 
access to low-cost credit 
across the economy.
The Nigerian Content Devel-
opment Fund (NCDF) would 
be financed through allocating 
the fund one percent of the 
value of all contracts awarded 
in the state run upstream oil 
and gas industry, the Petro-
leum Ministry said.
The new fund would offer 
finance to energy firms setting 
up manufacturing facilities or 
acquiring assets such as oil 
rigs, ministry officials said. 
It would also offer project 
financing and help refinance 
existing loans.

FINANCE
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PFA bond portfolios to see 
haircut on new accounting rules
Marking Government securities to market could shave 30 % off asset values 

UBA African subsidiaries now contribute 32% of Group’s earnings

I
n a move likely to shake up 
Nigeria’s N6.5 trillion Pen-
sion Funds Industry, the 
regulator PenCom and Fi-
nancial Reporting Council 

(FRC) has directed Pension Fund 
Administrators to adopt Inter-
national Financial Reporting 
Standards (IFRS), for preparing 
financial statements.

“Accordingly, all Pension 
Funds shall issue financial state-
ments prepared in accordance 
with IFRS for the year ending 
31 December 2017,” PENCOM 
and FRC said in an August 3 let-
ter signed by Daniel Asapokhai 
CEO of FRC and Aisha Dahir-
Umar, Acting DG PenCom.

The guideline was issued as 
a directive to PFAs for immedi-
ate compliance and 2017 shall 
be the latest year of adoption of 
IFRS by all duly registered Pen-
sion Funds.

Industry sources tell Business-
Day that in adopting IFRS, Pen-
sion managers have the option of 
fair valuing pension assets which 
will immediately trigger substan-
tial losses as much as 20-30 per-
cent of book values considering 
the current (high) market yields.

An alternative approach 
might be to hold the assets till 
maturity (permissible under 
IFRS), which would benefit em-
ployees nearing retirement at the 
expense of other workers with 
longer years to retirement.

This is because retiring em-
ployees who elect to transfer 
their contributions to insurance/ 
annuity companies will cause 
losses to be triggered from the 

FUNDS

Stories by PATRICK ATUANYA

sale of the pension assets at low 
asset values due to current high 
yields.

If this disposal happens on a 
scale judged as material or sub-
stantial, then IFRS will demand 
the entire portfolio be reclassified 
and marked to market.

As part of industry reforms 
unveiled to prevent a repeat of 
the 2008/2009 home grown 
financial crisis, International 
Financial Reporting Standards 
(IFRS) became Nigerian Generally 
Accepted Accounting Principles 
(NGAAP) for all corporate entities 
in Nigeria since January 1, 2012. 

The framework was to come 
into effect for Pension Funds in 
2013 as specified by the Roadmap 

Pan African financial in-
stitution, United Bank for 
Africa (UBA) Plc has an-

nounced its audited half year 
financial results ended June 30, 
2017, showing remarkable per-
formance across major metrics. 

The tier one Bank had a 
strong start to the year, despite a 
protracted recession in Nigeria, 
its largest market as its declared 
profit after tax of N42 billion 
translates to 18.2 percent re-
turn on average equity (RoAE), 
broadly in line with the 2017 FY 
guidance.

Speaking on UBA’s financial 
performance and position, the 
Group CFO, Ugo Nwaghodoh 
said that the Bank’s African sub-
sidiaries (ex-Nigeria) contrib-
uted 32 percent of the Group’s 
earnings, leveraging on digital 
offerings to gain market share 
across the different markets.  

“We maintain our discipline 
of banking only quality and 
profitable assets, a conservative 

for Adoption of IFRS in Nigeria.
However, various complexi-

ties and the need for regulatory 
clarifications have led to non-
compliance with PenCom and 
FRC blaming the delayed adop-
tion on the “practical expediency 
and…peculiarities faced by Pen-
sion Funds in Nigeria.”

Data from the National Pen-
sion Commission or PENCOM 
shows that as at April 2017, the 
net asset value of total pension 
fund assets stood at N6.49 tril-
lion with 7.4 percent invested 
in domestic ordinary shares or 
stock, 55.7 percent in FGN bonds, 
15.66 percent in Treasury Bills, 
6.26 percent in banks money 
market securities, 4.79 percent in 

Source: Pencom

Week Ahead 
(August 27 – 
September 02)

MONDAY AUG 28
NBS
July 2017 Consumer Price Index

TUESDAY AUG 29
NBS
Q2 2017 Nigeria Domestic and Foreign 
Debt 

WEDNESDAY AUG 30
NBS
Q2 2017 Producer Price Index 

GUINNESS NIGERIA 
Closure Date for rights issue (N58 per 
share) 
 
FRIDAY SEP 1
NBS
Q1, Q2 2017 National Agriculture Sample 
Survey 

FOREIGN
WEDNESDAY AUG 30
US Corporate Profits 
10.00 a.m. ET

Corporate profits are derived from the 
national income and product accounts 
and are expressed in several measures. 
Economists focus is on the most relevant 
measure for the total economy, after-tax 
profits.
 Why Investors Care
Corporate profits are the lifeblood of in-
vestment spending. Profits are the income 
of a corporation. When profits are strong, 
then companies will be able to increase 
their capital spending. This could allow 
better growth prospects for a company 
and is likely to increase its underlying val-
ue. When corporate profits decline, then 
capital spending tends to decline. Without 
the potential for growth, a company could 
be at a disadvantage, particularly in our 
global economic environment.

FRIDAY SEP 1 
Baker – Hughes rig count
1:00 PM ET
The Baker Hughes North American rig 
count tracks weekly changes in the num-
ber of active operating oil & gas rigs. 
Used for drilling wellbores for wells that 
may eventually produce oil or gas, active 
rigs are essential for the exploration 
and development of oil and gas fields. 
Rigs that are not active are not counted. 
Components in the data are the United 
States and Canada with a separate count 
for the Gulf of Mexico (which is a subset 
of the U.S. total). The count includes only 
rigs that are significant users of oilfield 
services and supplies. 

Why Investors Care
Changes in rig counts point to changes in 
the supply of oil & gas. The higher the rig 
count, the greater the upward pressure is 
on oil & gas supply and in turn the greater 
the downward pressure is on oil & gas 
prices
 
Currency outlook: Naira seen stable
The Nigerian naira is expected to be stable 
in the coming week as investors seek to 
fill their dollar requirements from the of-
ficial window, reducing pressure in other 
market segments.
The local currency was quoted at N361.54 
per dollar on the investor forex window 
on Friday, around the same level as last 
week. 
On the black market, the local currency 
was trading at N370 to the dollar, weaker 
than N367 a dollar last week.
“We expect that some of the demand that 
drove down the naira this week would 
have been taken care of, and the market 
will stabilise around the present level next 
week,” a senior currency trader said.

Compiled by Patrick 
Atuanya

corporate debt securities and 3.38 
percent in Real Estate properties.

Together these asset classes 
make up 93 percent of pension 
fund investments.

The data shows that at least 
71.3 percent of Pension assets or 
N4.63 trillion as at April, 2017 is 
invested in fixed income securi-
ties issued by the sovereign or 
Federal Government.

Bond prices have tumbled 
in the past three years as yields 
spiked as a result of rising infla-
tion and greater issuance by the 
Federal Government to fund its 
growing deficit.

There are 21 licensed PFAs 
operating in Nigeria, according 
to PenCom data.

COMPANIES

stance which reflects on our 
asset quality. Notwithstanding 
consistent liquidity mop-up 
by the CBN, we maintained an 
average balance sheet liquid-
ity ratio of 42 percent. Further 
reinforcing the Bank’s capacity 
is the strong BASEL II capital 
adequacy ratio of 20%, which 
underpins our ability to grow, as 
the macro risks decline,” Nwag-
hodoh said. 

UBA grew its gross earnings 
for the period by 34.5 percent to 
N222.7 billion, as against N165.6 
billion reported in June 2016. 

The performance which re-
flects the strong momentum 
of UBA’s business was driven 
by the 44.3 per cent and 16.0 
per cent growth in interest in-
come and non-funded income 
respectively. 

The Group’s operating in-
come stood at N161.8 billion, 
compared to N116.2 billion 
recorded in the corresponding 
period of 2016, representing a 

39.2 percent growth.  
Notwithstanding the impact 

of Naira devaluation and double 
digit inflation in Nigeria and a 
number of other African coun-
tries where UBA operates, the 
Group managed through its cost 
lines to deliver a sterling Profit 
Before tax (PBT) of N57.5 bil-
lion, representing a significant 
growth of 65.5 percent over 
N34.8 billion recorded in the 
corresponding period of June 
2016.

In same vein, the Group re-
corded a Profit after Tax (PAT) 
of N42.3 billion, translating to 
a 56.2 percent growth over the 
N27.1 billion recorded in the 
half-year of 2016. 

While the Group closed the 
half year with Total Assets of 
N3.69 trillion, a growth of 5.3 
percent, it grew gross loans to 
N1.6 trillion, a 4 percent growth 
when compared to the Group 
loan book as at 31 December 
2016. 

Reflecting a strong capacity 
for internal capital generation, 
the Group’s Shareholders’ Fund 
grew by 8 percent to N483.1 
billion, whilst it delivered an 
annualized 18.2 percent return 
on average equity (RoAE) and 
an Interim Dividend of N0.20 
per Share. 

The Bank grew its retail sav-
ings and current account depos-
its by 23 percent and 5 percent 
YTD respectively. 

United Bank for Africa Plc 
is a pan-African financial ser-
vices group, with presence in 
19 African countries, as well as 
the United Kingdom, the United 
States of America and France.

The Bank provides services 
to over 14 million customers 
globally, through one of the 
most diverse service channels 
in sub-Saharan Africa, with 
over 1,000 branches and cus-
tomer touch points and robust 
online and mobile banking 
platforms.
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How Chibuzor’s Africlaim redefines 
service delivery in aviation sector  

C
h i b u z o r 
K i n g s l e y 
Ofulue is the 
c o - f o u n d e r 
a n d  d i re c t o r 

of Africlaim, a start-up 
bu s i n e ss  d e d i cat e d  t o 
enforcing airline passenger 
rights which are usually 
neglected within the African 
continent and Nigeria in 
particular.

Chibuzor is a final year 
student of International 
B u s i n e s s  a t  t h e 
Loughborough University, 
the United Kingdom.  He co-
founded Africlaim with his 
friend Ifeanyi Ezechukwu 
a f t e r  a  n o t - t o o - g o o d 
experience from an airline.

Ifeanyi’s  f l ight  from 
Ni g e r i a  t o  t h e  U n i t e d 
Ki n g d o m  w a s  d e l ay e d 
and eventually cancelled 
yet there was no form of 
compensation given to 
passengers despite the fact 
that the flight disruption 
was within the control of 
the airline.

In trying to ensure that 
Ifeanyi was compensated 
by the airline, Chibuzor 
(and his friend) began to do 
a lot of research on global 
aviation laws. In their quest, 
they discovered that there 
was a European regulation 
which was drafted in 2004 
and passed into law in 2005, 
stating that passengers 
were entitled to a financial 
compensation when they 
were denied boarding or 
the flights were delayed or 
cancelled if the cause of the 
fight disruption was within 

the airline’s control.
The law also states that 

passengers are not entitled 
to any form of financial 
claims when it is out of the 
control of the airline such as 
in cases of extreme weather 
conditions, war, natural 
disasters and the like.

A s  a  r e s u l t  o f  t h e 
i n f o r m a t i o n  a n d 
deter mination to  f ight 
f o r  c o m p e n s a t i o n , 
C h i bu z o r ’s  f r i e n d  wa s 
finally compensated by the 
airline and to change this 
for other passengers who 
would encounter similar 
issues,  Chibuzor and his 
friend established Africlaim 
in 2016.

 “So to change this for 
o t h e r  p e o p l e  w e  w e re 
i n s p i r e d  t o  e s t a b l i s h 
Africlaim. The air passenger 
rights are usually neglected 
in Nigeria and Africa. We 
have been learning a whole 
new thing and still trying 
new things to ensure that 
people get their claims,” 
Chibuzor said.

B o t h  f o u n d e r s  o f 
A f r i c l a i m s  w e n t  i n t o 
partnership with some 
l aw y e r s  t o  b e  a b l e  t o 
effectively and efficiently 
speed up the claims recovery 
processes for their clients.

According to the young 
entrepreneur, their initial 
start-up capital for the 
business was obtained from 
personal savings, which 
was used in designing the 
o rga n i sat i o n ’s  w eb si te 
t o  c r e a t e  a  p l a t f o r m 
for customers to submit 
a p p l i c a t i o n s  f o r  t h e i r 
compensations.

their process of requesting 
a claim was cumbersome 
and very slow. He also stated 
that the lack of passengers’ 
protection law was also a big 
challenge to their business.

“The response time of 
Nigerian airline is four times 
the response time of an EU 
carrier. There are no laws 
protecting the Nigerian 
passengers,” he said.

He likewise stated that 
the organisation is yet to 
start processing claims for 
domestic flights owing to the 
lack of passenger’s protection 
law in the country.

Chibuzor called on the 
government to put in place a 
policy framework that would 
ensure that passengers were 
protected and also to bridge 
the infrastructural gaps in 
the aviation sector in the 
country, stating that this 
would ensure efficiency 
and effectiveness in service 
delivery in the sector.

H e  s a i d  t h a t  t h e 
organisation currently had 
10 employees and also 
outsourced some of its work. 
He told Start-Up Digest that 
the company was planning 
to start helping passengers 
w ith issues of  missing 
luggage to be compensated 
by airlines through the 
luggage tracker. According 
to him, the tracker would 
help passengers trace their 
luggage all through their 
flight.

When asked how he was 
able to grow his business 
despite recession, Chibuzor 
s a i d  t h a t  d e s p i t e  t h e 
economic downturn in the 
country, Nigerians were 

TOOLKIT FOR ENTREPRENEURSHIP

still travelling and that the 
cost of the flight ticket did 
not determine their charges 
but the duration in which a 
claim could be recovered.

H e  s t a t e d  t h a t  t h e 
b u s i n e s s  h a d  g r o w n 
tremendously since starting.

“ We  h a v e  p l a n s  t o 
start looking into missing 
luggage. We are planning 
to manufacture baggage 
tracker which will make 
it easy for passengers to 
monitor and track their bags 
to know where they were 
before  eventually being lost 
in transit,” said Chibuzor.

“We are also planning 
to get physical presence 
at the airports where our 
customers can walk directly 
to us and tell us about their 
flight details and we check 
their eligibility claims before 
putting in for claims.

“We intend to also expand 
across the West African 
region because we believe 
that the bigger we get the 
more pressure we can pile 
on the government to put in 
place passenger protection 
laws  so that we can also help 
domestic flight passengers 
get compensated from flight 
disruptions,” he added.

When asked what his 
advice to other entrepreneurs 
was, he stated that knowledge 
and networking should 
always come first before 
finance for any entrepreneur 
that wanted to commence 
any business. He noted that 
a lot of great business ideas 
were yet to manifest because 
finance was put in place 
first before knowledge and 
networking.

Chibuzor Kingsley Ofulue

tart-Up DIGESTS In association with

      

Odinaka Anudu

Editor

Reporters

Start-Up Digest Team  

odinaka.anudu@
businessdayonline.com

08067478413

Josephine Okojie
Angel James
Gift Dike

Adetola Abolarinwa 
is the founder of The 
Originals, a cocktail 
business operating 

in Lagos and its environs. 
Adetola has seven years’ 
experience in the cocktail 
business.

Adetola established The 
Originals in 2010 out of the 
desire to be self-independent.

Growing with the mind-
set of self-dependence, after 
her secondary education, 
Adetola attended a cocktail 
and bar-attendant school in 
Ibadan to equip herself with 
the necessary skills needed 
for the business.

According to Adetola, 
being an entrepreneur did 
not deter her from continuing 

her education as she was able 
to combine schooling and 
business together. She stated 

‘I work within my clients’ budget’
she had to move her business 
location to school.

The Industrial Relations 
graduate started her business 
with less than N5, 000, which 
was spent on the purchase 
of basic items needed for 
the business then. Adetola 
stated that her business has 
grown since starting owing to 
her continued efforts and the 
desire to see it succeed.

“My business has grown a 
whole lot. We are not where 
we want to be but by the grace 
of God and with continuous 
effort, we will get there.  I have 
a very strong desire to see my 
business grow,” she said.

She said her business has 
been able to survive economic 
slump because she has learnt 
to always work within her 
customer’s budget.  “Some 
clients want a glamorous 
event but sometimes are not 
willing to pay; so what do you 
do? You market yourself and 
also work within the budget 
of the clients,” she said.

“Creativity they say is 
the spice of life. The sky is 
big enough for everyone, so 
irrespective of how small 
the business is, you would 
always appeal to your own 
crowd because Nigerians love 
parties and would want to 

have cocktail on their menu,” 
she said.

JOSEPHINE OKOJIE

“We started the business 
with our personal savings. 
We spent the money on 
building our website and 
making sure it was running 
promptly. Our website was 
to create a platform where 
customers can check their 
eligibility without making 
any upfront cost and submit 
their claim forms online,” 
he said.

The undergraduate stated 
that the company had been 
able to recover over 40 claims 
since starting operations last 
year with hundreds of claims 
still under processing. He 
told Start-Up Digest that 

Africlaim did not charge its 
customers upfront until the 
claims were recovered.

“The process is free until 
the claims are recovered. 
This motivates us to chase 
the claims harder because 
we don’t get paid until the 
claims are fully recovered. 
And so far since starting last 
year, we have recovered over 
40 claims with many still in 
the process,” Chibuzor said.

Chibuzor told Start-
Up Digest that the biggest 
challenge confronting their 
business since starting was 
the attitude of the Nigerian 
airlines. He stated that 

Chibuzor Kingsley Ofulue
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Mary Awanovwe: I will rule the fashion 
world in next to no time

Ma r y 
A w a n o v w e 
is  the chief 
e x e c u t i v e 

of Groovy Chic Fashion. 
Mary started her business 
i n  2 0 1 6  a f t e r  g o i n g 
through some training at 
Sophwel Couture Fashion 
a n d  S t y l e .  L i k e  m o s t 
entrepreneurs who delved 
into the fashion industry, 
Mar y was pushed into 
t h e  b u s i n e s s  b e c a u s e 
she often could not get 
h e r  p re f e r re d  d e s i g n s 
f r o m  m o s t  d e s i g n e r s . 
Therefore, she decided 
to go for training in order 
to change this narrative.

“ I  s t a r t e d 
professionally a year and 
six months ago.  I  have 
always loved fashion and 
I always wanted to make 
my own dresses because 
sometimes when I took 
my clothes to designers, 
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Mary Awanovwe

ANGEL JAMES

Adopt Asian model to grow SMEs, LCCI urges FG

t h e y  w o u l d  n o t  m a k e 
what I actually wanted, 
in terms of the picture 
and the creativity I had 
in mind.  They wouldn’t 
give me the style the way I 
wanted it, so I had to learn 
fashion myself in order to 
design my own clothes,” 
she says.

Mary says she started 
her business with N50, 
000 which she used in 
buying her machine and 
other materials but, like 
most creative people in 
Lagos,  she works from 
home and doesn’t have 
a shop.

Sp e a k i ng  ab o u t  h e r 
challenges,  Mar y says, 
“ I  e n c o u n t e r  a  l o t  o f 
challenges. Working from 
home is very challenging. 
People tend to look down 
on you because you don’t 
have a shop and they bid 
lower prices for services 
than they really worth.”

H o w e v e r,  M a r y  i s 
set to overcome all the 
c h a l l e n g e s  b e c a u s e , 

a c c o rd i n g  t o  h e r,  s h e 
offers unique ser vices. 
“ I  a m  v e r y  c re a t i v e.  I 
create styles for people 
and they don’t complain. 
Pe ople  comment  a  lot 
on my jobs. They often 
say that my work is very 
neat. I believe that is the 
only genuine way I can 
attract  people and get 
more clients despite the 
challenges I face. When 
t h e y  ca n n o t  re s i s t  my 
designs, they will have no 
choice but to come to me. 
I look forward to ruling 
the fashion world,” she 
states.

Ma r y  t e l l s  St a r t- Up 
Digest of her long term 
plans. According to her, 
she wants to expand and 
b e c o m e  a n  i m p o r t a n t 
player in the industry.

“My aim is to expand 
my business, make it big. 
I  want to get money to 
do this. There are good 
ma c h i n e s  t hat  ca n  d o 
better jobs without stress 
and those machines are 

expensive. I would really love 
to buy them. But the most 
important thing is to get an 
open market where I can get 
a shop and do my job,” she 
further says.

As a woman who has 
g one through s everal 
trainings and is established, 
she advises people who plan 
to go into the fashion world 
to ensure they have passion 
for it.

“The learning process is 
difficult. For those that do 
not have passion for it, it will 
never be easy for you because 
it is stressful, but if you love 
the job and have passion for 
it like I do, you will see no 
limit,” she admonishes.

She adds that people 
should go into the careers 
they are suited for, rather 
than move into professions 
just because some people 
are making it. She believes 
that when big challenges 
come for such people, they 
will chicken out as they 
do not have passion for 
the career.

The Lagos Cham-
ber of Commerce 
a n d  I n d u s t r y 
(LCCI) has ad-

vised the Federal Govern-
ment to adopt the model 
used by the four Asian 
Tigers to grow the micro, 
small and medium enter-
prises (MSMEs).

“It  is  important to 
take a cue from the Tiger 
economies such as Sin-
gapore, Taiwan, South 
Korea and Hong Kong 
(China) in which concen-
trated target and support 
of the government played 
a crucial role in nurturing 
local entrepreneurs up to 
the point of viability and 
sustainability. SMEs in 
these countries contrib-
ute 78 to 81 percent to the 
gross domestic product,” 
said Jon Tudy Kachikwu, 
chairman of the Small 
and Medium Enterprises 
Group (SMEG), at the 
LCCI SMEG Forum held 
in Lagos.

“It is imperative to 
move from mere policy 
statements and docu-
mentations to effective 
mobilisation of policy ac-
tions from the grassroots,” 

Kachikwu said.
In a paper entitled, ‘Ex-

perience of SMEs in South 
and South-east Asia’,  Anil 
Sinha, general manager,   
South Asia Enterprise 
Development Facility, 
said  the ‘Asian  Miracle’  
was  founded  on  clear  
government  policy for 
SMEs, and in  all  cases  
growth  being  enabled  
by  outward-oriented  in-
dustrial  policies  that  
featured  heavy  invest-
ment  in  transport  and  
communications,  as well 
as education  and  skill  
training. 

Sinha said Taiwan 
government  created  an  
environment  where  en-
trepreneurship  could  
flourish, adding that a 
series of statutes to en-
courage investment were 
promulgated, including 
establishment of  indus-
trial parks, creation of 
geographic and sectoral 
clusters of SMEs targeting 
specific industries and 
encouragement of foreign 
firms with technology 
transfer capacity to locate 
in  target  industries.

Thirteen-seven mil-
lion MSMEs in Nigeria 
contribute 47 percent to 
the GDP, creating over 

25 percent of total jobs. 
However, poor access to 
cheap credit, poor busi-
ness plan and record-
keeping, infrastructure 
hiccups, and regulatory 
pressure, among others, 
are their major challeng-
es.

ODINAKA ANUDU

------

According to Kachik-
wu, the present govern-
ment had demonstrated 
a good level of sensitiv-
ity to the plight of small 
businesses, asking for the 
sustenance of the efforts.

Nike Akande, presi-
dent of LCCI, said the gov-

ernment hasdapproved 
several key initiatives tar-
geted at improving the 
ease of doing business in 
the country, calling on 
small business owners to 
study the initiatives on 
improving access to credit, 
payment of taxes, starting 
a business, trading across 
borders and execution of 
contracts to take advan-
tage of them.

“Government should 
continue to tackle issues 
of multiple taxation, in-
consistent policies, un-
friendly environment and 
insecurity in the coun-
try. For entrepreneurs, 
I draw your attention to 
the potential in technol-
ogy, the social media and 
smart communication 
platforms to boost the 
operations and marketing 
of our businesses in new 
age through digitalisation 
and mobile transactions,” 
Akande said.

Joy Akinolu, consultant 
for the Bank of Industry 
(BoI), advised entrepre-
neurs to always consider 
who will buy their prod-
ucts, where they can sell 
them and the solutions 
they are meant to provide 
before setting up busi-
nesses.

“Do you provide guar-
antees to your custom-
ers? Hyundai came to the 
American market and pro-
vided them with 100 years 
warranty. 

Today, it has taken over.  
We do not often provide 
warranties because we sell 
substandard products,”  
Akinolu said, advising 
small businesses to stop 
creating awareness but 
focus on persuasion.

Yusuf Bashir, comp-
troller of Tin Can Island 
Command of the Nigeria 
Customs Service, said it 
was time for Nigeria to 
invest in electronic pro-
cesses, calling on regula-
tory agencies to have a 
common technology pot 
where information could 
be sourced.

“If Customs is spending 
N5 and the Immigration, 
NAFDAC, SON and other 
agencies are spending 
N5 each, we may end up 
spending N40. But if we 
bring them to one plat-
form, the cost will be less,” 
Bashir said, while urging 
importers to stop doctor-
ing documents while call-
ing for an urgent construc-
tion of Apapa and Tin Can 
roads that laid the golden 
eggs for the country.



tart-Up DIGESTS
‘I established Arilane on campus to 
provide solutions to footwear issues’

A
r i l o m o 
O l a r e n w a j u 
i s  t h e  c h i e f 
e x e c u t i v e 
o f f i c e r  o f 

Arilane Limited. Arilomo 
is an entrepreneur with a 
vast experience in footwear 
industry.

The Law graduate of the 
University of Lagos was 
inspired to set-up Arilane 
Limited out of his desire to 
be financially independent 
and to provide solutions 
to challenges faced by 
students in terms of quality, 
size and designs of footwear.

His desire and passion 
prompted him to learn 
shoe- making at a very 
young age and, in 2013, 
a s  a n  u n d e rg ra d u at e, 
he established Arilomo 
on campus with a view 
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Arilomo Olarenwaju

to producing shoes for 
students.

Ari lomo started his 
business with N50, 000 
in 2013 and the business 
is now worth more than 
N800,000. He told Start-up 
Digest that his business had 
grown tremendously since 
starting. “The business 
has really gained so much 
ground from inception till 
date, all thanks to God,” 
he said.

The young entrepreneur 
also stated that his business 
had not received any form of 
loan since starting and that 
he was targeting clients in 
corporate bodies, academic 
institutions and anyone that 
appreciated fashion and 
had a  good taste for shoes.

W h e n  a s k e d  w h a t 
t h e  b ig g e st  c ha l l e ng e 
the business was facing, 
Arilomo said that Nigerians’ 

h i g h  p r e f e r e n c e  f o r 
imported shoes remained 
t h e  b ig g e s t  c ha l l e ng e 
confronting his business. 
He noted that this had 
limited the market access 
of his business.

“The major challenge I 
am currently facing is access 
to the market. Nigerians 
prefer foreign footwear to 
locally produced ones. It 
is only those customers 
that have patronised our 
products before that are 
still patronising them, but 
some would not even buy 
because they are locally 
made,” Arilomo said.

“Finance is  another 
major challenge confronting 
my business. I really want to 
expand because demand for 
our products is increasing 
daily but finance is limiting 
our expansion plans for 
now.

“In an environment like 
Nigeria where funding is 
a huge challenge, we have 
a lot of great ideas but the 
funds to purse them is 
lacking,” he added.

T h e  l aw y e r- t u r n e d -
entrepreneur told Start-Up 
Digest that his business 
currently employed six  staff 
members who work mostly 
on contract basis.

When asked the advice 
he would give to other 
entrepreneurs, Arilomo 
said: “You have to define 
your goals as to why you are 
going into the business. You 
have to know the price that 
has to be paid to achieve this 
goal and you must be willing 
to pay the price,” he said.

 “You must be determined 
to stay undefeated when 
all hope seems to be lost. 
Always put God first,” he 
added.

Creativity, innovation key drivers 
of entrepreneurship - Experts

Experts in education 
and training sector 
say creativity and 
innovation are key 

drivers of entrepreneurship in 
any country.

According to them, the 
development of any economy 
is tied to how much seriously 
creativity is taken, pointing 
out that countries with high 
levels of development and 
Human Development Indices 
(HDI) usually have high level 
of creativity and innovation.

They stress the importance 
of funding education and 
creativity to help budding 
e n t r e p r e n e u r s  m a k e 
meaningful impacts on the 
economy.

“The growth of a country 
d e p e n d s  o n  c o l l e c t i v e 
d e v e l o p m e n t s  o f  h e r 
citizenry,” said Olatunde 
Adetolu Isaac, president,  
A l l  Nig e r i a  C o n f e re n c e 
of Principals of Secondary 
Schools (ANCOPSS), Lagos 
branch, at the Excellence in 
Education Award held by the 
Education Group of the Lagos 
Chamber of Commerce and 
Industry (LCCI) in Lagos.

“ T h e  d e v e l o p m e n t s 
of the citizens lie in their 
entrepreneurial activities. 
The survival and sustainability 

of entrepreneurship depends 
on creativity and innovation. 
Therefore, if our children and 
the youths are the drivers 
of the country’s economy, 
then the earlier those in the 
education sector develop 
the curricula and teaching 
techniques to suit them, the 
better,” Isaac said.

He said it is sad that many 
entrepreneurs fail in their 
businesses shortly after taking 
off, not principally because 
of lack of funds or patronage, 
but due to lack of creativity 
and innovation to drive such 
outfits.

He defined creativity as the 
ability to bring new ideas into 
existence through imaginative 
skill by combining, changing 

or re-applying existing ideas.
A l s o  s p e a k i n g ,  Ni k e 

Akande, president of LCCI, 
said one of the most suitable 
ways to grow an economy is 
to invest in human capital 
development.

The Human Development 
Index (HDI) is a summary 
m e a s u r e  o f  a v e r a g e 
a c h i e v e m e n t  i n  k e y 
d i m e n s i o n s  o f  h u m a n 
d e v e l o p m e n t :  a  l o n g 
and healthy l i fe,  being 
knowledgeable and have a 
decent standard of living, 
according to the United 
N a t i o n s  D e v e l o p m e n t 
Programme (UNDP).  The HDI 
was created to emphasise that 
people and their capabilities 
should be the ultimate criteria 
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for assessing the development 
of a country, not economic 
growth alone, the UNDP 
says. Key parameters used for 
HDI assessment are health, 
education and income. 
Nigeria currently ranks 152 
out of 188 countries in global 
HDI.

“Many leading economies 
t o d ay  h av e  n o  n a t u ra l 
resources endowment, but 
they have quality human 
capital. This underlines the 
fact that it is people that make 
things happen,” Akande said.

At the event, exceptional 
individuals and institutions 
were given different categories 
of award.

Adekande Murayo Abiola 
was awarded as the oldest head 
teacher in Lagos, while John 
Adepeju was honoured as the 
oldest principal in the state.

Covenant University was 
awarded as the best private 
university in 2017 ,  while 
Imo was honoured as the 
most respected government 
committed to education.

“It  is  ver y expensive 
to  invest  in  education. 
Government cannot do it 
alone. Let all the stakeholders 
in education put more efforts 
to ensure our educational 
system improves,”  John 
Adepeju, winner of the oldest 
principal in the state, said.

ODINAKA ANUDU 

Analysts see tax holiday 
boosting start-ups success rate

For Nigeria to boost 
investment, create 
jobs and diversify its 
economy away from 

oil, analysts have called on 
the federal government to 
review its tax policies granted 
to start-ups operating in the 
Nigerian economy.

A c c o r d i n g  t o  t h e m 
this would increase the 
survival rate of start-ups 
operating in the country by 
channelling more income 
into their working capital 
and in return, helping the 
nation achieves its goals 
of sustainable growth, job 
creation and diversification.

“Providing tax holidays 
f o r  s t a r t - u p s  s h o u l d 
be utilised as a critical 
government policy initiative, 
which will promote a culture 
of entrepreneurship and 
encourage more job creators 
and innovators,” said Obinna 
I g w e b u i k e ,  m a n a g i n g 
partner, Sawubona Advisory 
Services limited.

“Tax holidays will help 
increase the survival rate 
of start-ups, as they will be 
able to channel more income 
generated in their early 
years for working capital 
and investments in growth 
initiatives into the business,” 
he said.

Ig w eb u i ke  s a i d  t hat 
c r i t i c a l  s e c t o r s  l i k e 
agriculture, manufacturing, 

solid minerals, technology 
and select services, that can 
actually generate a lot of jobs 
should be the focus of the 
government at least for the 
first few years.

Available data show that 
SMEs and startups represent 
about 90 percent of the 
Nigerian manufacturing/
industrial sector. Further 
data also show that 65 
percent of these businesses 
fail within three years of 
start-up. 

“We have 32 million SMEs 
in the country with about 400 
registered and only about 
120 paying taxes. You can 
see that many refuse to pay 
tax and even to register, but 
with 5 years tax holidays the 
business would have grown 
and break-even, then the 
business can start paying 
taxes,” said David Omololu 
Aiyeola, executive secretary, 
Nigerian Association of 
Small &Medium Enterprises 
(NASME), Lagos Chapter, 
in an email response to 
questions.

A i y e o l a  s t a t e d  t h a t 
Ghana is already giving tax 
holidays to start-up which 
Nigeria investors in Ghana 
are benefiting. “If it can 
happen in Ghana, then it 
can also happen in Nigeria. 
A Nigerian fashion icon was 
given 15 years tax holiday 
in Ghana and now he has a 
very bid fashion business in 
Ghana and Nigeria.”

JOSEPHINE OKOJIE
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T
h e  Ma n u f a c -
turers Associa-
tion of Nigeria 
(MAN) has criti-
cised the Sen-

ate Committee on Cus-
toms, Excise and Tariff over 
the manner in which the 
committee issued an ar-
rest order on some chief 
executives in respect of the 
alleged N30 trillion revenue 
losses.

Hope Uzodimma, chair-
man of the committee, had 
accused 63 firms of com-
plicity in N30 trillion rev-
enue loss in the import and 
export value chain, and 
subsequently issued an ar-
rest order on 30 CEOs who 
did not appear in person.

MAN said the body had 
engaged the Nigeria Cus-
toms Service (NCS) who 
maintained that no money 
was actually missing.  

“In the first instance, this 
allegation is against respec-
tive companies and not the 
CEOs as individuals and so 
if the concerned companies 
in their wisdom choose to 

N30trn revenue loss: MAN tackles 
Senate over issuance of arrest on CEOs
ODINAKA ANUDU mandate a representative 

from the organisation who 
has adequate knowledge 
and responsibility for the 
issue in question to attend 
the inquest, we see no jus-
tification for the rejection 
of such a representative, 
not to talk of the threat of 
arrest of the CEOs for not 
attending the public hearing 
in person,” Frank Udemba 
Jacobs, president of MAN, 
told journalists in Lagos.

Jacobs said the the logi-
cal and first thing the com-
mittee should have done 
was to channel its observa-
tions or inquest to the Nige-
ria Customs Service (NCS), 
the statutory organisation 
in charge of imports and 
exports.

He said if the commit-
tee was not satisfied with 
the response from the NCS 
and after thorough investi-
gation, it might then avail 
the companies concerned 
with the details of the al-
leged infractions and then 
invite them to make neces-
sary clarifications or defend 
themselves, adding that all 
these could have been done 

been indicted for any wrong 
doing. Maligning individu-
als whose activities have 
contributed immensely to 
the growth of the nation’s 
economy is unfortunate, 
inappropriate and inimi-
cal to the current effort of 
the Nigerian Government 
at moving the economy 
completely out of recession 
and placing it on the path of 
sustainable growth,” he said.

“At the same time, it 
amounts to sending wrong 
signal to prospective inves-
tors and casting a shadow 
on the safety of high net 
worth individuals operating 
in our economic space,” he 
further said.

He stressed the need to 
ensure that rights of indi-
viduals engaged in legiti-
mate business ventures in 
Nigeria were respected and 
protected, adding that the 
man-hour and resources ex-
pended in honouring such 
invitations should also be 
taken into account as these 
invitations had become 
more frequent, and in some 
cases, such appointments 
had been cancelled after the 

CEOs arrived the venue of 
the meetings or the expect-
edly busy CEOs were left 
waiting for hours before the 
meetings commence.

MAN expressed readi-
ness to engage the commit-
tee with a view to facilitating 
the promotion of a healthy 
relationship between the 
government, or its agencies 
and our member compa-
nies.

In a recent press release, 
the Lagos Chamber of Com-
merce and Industry (LCCI) 
had maintained a similar 
stance, urging the commit-
tee to tread with caution.

One manufacturer told 
Real Sector Watch that the 
committee’s claim was 
laughable.

“What is the size of the 
Nigerian economy? The 
money they are talking 
about is even more than 
Nigeria’s total budget in the 
last five years. 

How can this amount 
be lost without the Cus-
toms knowing, especially 
when you say it happened 
in a space of two years?” the 
manufacturer queried.

Capacity utilisation 
in the food, beverage 
and tobacco sub-sec-
tor rose to 60.3 percent 

in the last six months of 2016, 
from 53.7 percent recorded in 
the corresponding  period of 
2015, data from the Manufac-
turers Association of Nigeria 
(MAN) show.

Capacity in food and beverage industry rises to 60%
This indicates 6.6 percentage 

point increase over the period. 
When compared with 49.8 

percent point obtained in the 
first six months of 2016, the dif-
ference becomes 10.5 percent-
age point increase.

The rise also affected the tex-
tile apparel & footwear subsec-
tor, whose capacity increased 
to 56.9 percent in the period 
under review, from 52.7 percent 

recorded in the corresponding 
half of 2015, signifying a 4.2 
percentage upsurge over the 
period. 

The rise is more significant 
when compared with 41.6 per-
cent obtained in the first six 
months of 2016, meaning that 
there was a 15.3 percentage 
point rise between the two 
halves of 2016.

Food and beverage sub-

sector involves players in indus-
tries such as fruit juice, bread, 
confectionery, flour, dairy, palm 
oil, and noodles, among others.

The sub-sector has wit-
nessed dramatic growth as Ni-
geria’s population and urban-
isation remain on the upsurge.

Nigeria’s population is 
currently 183 million, with a 
growth rate of 2.6 percent.

In 2012, the United Nations 

Organisation (UN) put Nigeria’s 
urbanisation rate at 51 percent, 
suggesting that over 80 million 
people lived in the cities. The 
UN says this number is growing 
at an annual rate of 3.5 percent.

Urbanisation has forced 
many city dwellers to resort 
to convenient packaged foods 
sold by ‘fast food’ vendors and 
retail stores.

The food and beverage in-

dustry is the only sub-sector 
in manufacturing that grew 
above four percent in the first 
quarter of 2017, according to 
the National Bureau of Statis-
tics (NBS) data.

Similarly, the footwear in-
dustry in the country is grow-
ing, with Aba shoe hitting al-
most N100 billion, according 
to Real Sector Watch’s calcula-
tions.

ODINAKA ANUDU

without the sensational in-
volvement of the press.

“Our findings from the 
CEOs of MAN member com-
panies affected revealed 
that most of them were not 
in the country during the 
time of the meeting, which 
informed the deployment 

of very senior and com-
petent officials from their 
respective organisations to 
represent the companies. 
We therefore deplore this 
attempt to tarnish the im-
age of the CEOs by publicly 
threatening them with ar-
rest, when they have not 

Frank Jacobs, MAN president
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obtained in 2015.
Most of the raw sugar needs 

are imported from Brazil. Sugar 
importation into the country 
between January and December 
2016 was 1.55 million metric tons, 
amounting to $516.2 million in 
2016. Per capita consumption in 
the country rose to 9.1 kg from 
8.6kg and 8.7 kg in 2014 and 2015 
respectively.

This shortcoming is what Aliko 
Dangote plans to stem, having 
pumped over N38billion into the 
Savannah Sugar Company Lim-
ited it acquired from government 
in 2003. Savannah Sugar, this year 
alone, has produced 20,000MT 
of raw sugar from its plantation.

Dangote has also signed agree-
ments with various states with a 
view to ramping up backward 
integration projects.

Almost $3 billion are being 
pumped into sugar, with Dangote 
as the biggest investor.

Flour Mills of Nigeria’s Golden 
Sugar Company is pumping $300 
million into the development of 
its sugar estate at Sunti. In fact, 
observers see Golden Sugar as a 
serious investor, considering the 
manner in which it has developed 
its sugar estate.  

HoneyGold Group and Crystal 
Sugar Mills are investing $300 
million and $30 million respec-
tively to produce 200,000 mt and 
60,000mt respectively.

Similarly, Confluence Sugar 
Company is investing $240 mil-
lion in Kogi State to produce 
200,000 tonnes sugar per annum 
on about 37,000 hectares of land 
at Ibaji.

BUA is also developing its 

What private investments 
in sugar mean for Nigeria

T
he big pocket inves-
tor Dangote Group 
cheered the invest-
ment world last week 
w h e n  i t  s i g n e d  a 

Memorandum of Understanding 
(MoU) with the Niger State gov-
ernment for the establishment 
of a N166 billion fully integrated 
sugar complex.

Africa’s richest man and presi-
dent of the group Aliko Dangote 
said the project, when complet-
ed, would generate over 15,000 
jobs in the state and bring about a 
complete economic turn-around.

The deal will see the company 
producing raw sugarcane on 
16,000 hectares of land at Lavun 
Local Government through an 
out-grower scheme.

“The Dangote’s Integrated 
Sugar Project in Niger State will 
also include the establishment of 
integrated sugar mills, generate 
power, produce molasses, etha-
nol fuel, biomass and produce 
animal feeds,” Dangote said.

Dangote said his investment 
was informed by his company’s 
firm belief in the potential of the 
Nigerian economy, stating that 
the new outlay will add value and 
create jobs for Nigerians.

Sugar production in Nigeria 
rose from 13,488 metric tonnes 
per annum (mt) in 2015 to 25,000 
mt in 2016, representing 85.34 
percent increase over the period, 
according to the National Sugar 
Development Council (NSDC).

Consumption rose 4 percent to 
1.56mmt in 2016 from 1.50 mmt 

affecting the policy.
The NSDC boss said BUA pro-

duced zero tonnes of sugar out 
of the 15, 600 metric tonnes of 
sugar the company promised to 
produce during the period under 
review, Dangote produced 20, 
200 metric tonnes, being 28 per 
cent of the 72, 000 metric tonnes 
it promised to produce, while 
Golden Sugar produced 800 
metric tonnes, being one per cent 
of the 57, 750 metric tonnes the 
company ought to have produced 
during the period.

“To start with, the financing of 
this vessel is creating about 220 
jobs and apart from that, if you 
look at all the other services that 
we render along the value chain, 
you will see that gradually we 
would contribute a lot. We see a 

The Bank of Industry (BoI) 
and the C&I Leasing Plc 
have launched a new ves-
sel to help boost local 

content in the oil and gas industry.
The vessel, MV Bello 2015, built 

in China will help increase indig-
enous participation in the oil and 
gas industry through the creation 
of employment for Nigerians.

“We are particularly glad to be 
part of this and we would like to 
commend C&I for this initiative.  
In 2010 the Local Content Act was 
enacted and as a development 
finance institution, we need to 
play more roles in deepening the 
local content especially in the oil 
and gas sector,” said Joseph Ba-
batunde, general manager, BoI, 
during the launch of the vessel 
in Lagos.

BoI, C&I launch 80tons vessel to boost local content
JOSEPHINE OKOJIE

very bright future in the oil and gas 
sector,” Babatunde said.

The 80 tons vessel will be used 
to support Shell Petroleum.

In his address, Andrew Otike-
Odibi, managing director of C&I, 
said: “We are very excited about 
this because we have been wait-

ing for it to happen for two years 
now. In the past this kind of job 
was done by foreigners, so being a 
Nigerian company that owns and 
operates a vessel means that we are 
developing capacity for our own 
people and also building financial 
capacity to grow the fleets. From 
this vessel we can bring in more 
vessels to support the oil and gas 
industry.”

“In terms of cost savings, it is 
definitely going to be cheaper than 
having a foreign ownership that 
manages vessels. So the impact on 
the industry is that it is going to be 
positive because it will reduce the 
cost of doing business in the oil 
and gas sector and it will impact 
our own people by providing them 
will more jobs. It was built in China 
and it is going to be used to support 
Shell Petroleum,” Otike-Odibi said.

Also addressing journalists 
during the launch, Adamu Nuhu, 
managing director of First City 

nursery in Kwara State. There are 
other players who are investing 
vigorously in the industry.

What this implies for Nigeria is 
a gradual end to sugar importa-
tion, according to Latif Busari, ex-
ecutive secretary of the National 
Sugar Development Council 
(NSDC).

Nigeria mainly imports raw 
sugar from Brazil and then refines 
locally.  This has cost the country 
a lot in terms of foreign exchange.

For instance, Nigeria spent 
$516.15 million on sugar imports 

in 2016, $552 million in 2015 and 
$633 million in 2015.  This, to 
analysts, can only end if more 
attention is paid to backward 
integration.

Analysts underscore the im-
portance of expanding the back-
ward integration projects as this 
was the only way to ensure meet-
ing the sugar sufficiency target 
in 2023.

Busari recently said that back-
ward integration target was below 
average, but added that com-
munity strife and politics were 

Monument Bank (FCMB), said, 
“It is a remarkable achievement 
for several reasons, firstly, it dem-
onstrates the opportunities avail-
able in the industry, secondly, it 
demonstrate how local people in 
our environment can help support 
the industry largely dominated by 
foreign players. For us, this is a 
big achievement, having been an 
indigenous company and support-
ing another indigenous company 
to achieve this.”

“We are very excited about this 
because we have been waiting for 
it to happen for two years now. In 
the past, this kind of job was done 
by foreigners, so being a Nigerian 
company that owns and operate a 
vessel means that we are develop-
ing capacity for our own people 
and also building financial capac-
ity to grow the fleets. From this ves-
sel we can bring in more vessels to 
support the oil and gas industry,” 
Nuhu added.
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How senior executives stay passionate about their work 

W
hen peo-
ple talk 
a b o u t 
“learning 
to love 

your job” or “managing 
yourself,” it’s often in the 
context of junior or mid-
level roles. But these things 
don’t stop mattering to se-
nior executives. What as-
pects of their jobs are most 
important to them? What 
do they find rewarding? 
How do they sustain their 
passion for the work they 
do — without burning out?

Over the past few years, 
I’ve had in-depth conver-

There is no ar-
gument about 
whether artificial 

intelligence is coming. 
It’s here — in automo-
biles, smartphones, air-
craft and many other 
industries. It’s also in 
online search abilities, 
speech and translation 
features, and image rec-
ognition technology.

The question now 
is how broadly AI will 
be employed in indus-
try and society, and 
by what means. Many 
companies, including 
Microsoft and Ama-
zon, already offer AI 
tools which, like Google 
Cloud, will be sold on-
line as cloud computing 
services. There are nu-
merous other AI prod-
ucts available to busi-

JACOB MORGAN 

QUENTIN HARDY ness, like IBM’s Watson 
or software from emerg-
ing vendors.

Whatever hype busi-
nesspeople read around 
AI — and there is a great 
deal — the intentions 
and actions of so many 
players should alert 
them to the fundamen-
tal importance of this 
new technology.

This is no simple mat-
ter, as AI is both familiar 
and strange. Essentially, 
the algorithms and com-
putation are dedicated 
to unearthing novel pat-
terns, which is what sci-
ence, technology, mar-
kets and the humanistic 
arts have done through-
out the story of human-
kind.

The strange part is 
how today’s AI works, 
building subroutines 
of patterns, and loops 

formance — all of which 
reinforces their love for the 
work they do.

LEADERSHIP AS SER-
VICE. Many executives de-
scribe their roles as posi-
tions of service, not power. 
This is about believing that 
your job as a leader is to 
help employees do their 
best work. Top executives 
realize that a key part of 
their jobs as leaders is 
transferring their knowl-
edge and skills to others. 
And once they carve out 
the time to do that, they 
find it immensely gratify-
ing.

(Jacob Morgan’s latest 
book is “The Employee Ex-
perience Advantage.” ) 

has.
2. Take a systemic 

view of your business, 
and find data adjacen-
cies.

3. Package AI for the 
customer experience.

No single tool, even 
one as powerful as AI, 
determines the fate of 
a business. As much as 
the world changes, deep 
truths around unearth-
ing customer knowl-
edge, capturing scarce 
goods and finding prof-
itable adjacencies — will 
matter greatly. As ever, 
the technology works to 
the extent that its own-
ers know what it can do, 
and know their market. 

(Quentin Hardy is head 
of editorial at Google 
Cloud.) 
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3 ways companies are building businesses around AI 

of patterns about other 
patterns, and training 
itself through multiple 
layers that are only pos-
sible with very large 
amounts of computa-
tion. For perhaps the 
first time, we have in-
vented a machine that 

cannot readily explain 
itself.

In the face of such 
technical progress, pa-
ralysis is rarely a good 
strategy. The question 
then becomes: How 
should a company that 
isn’t involved in build-

ing AI think about using 
it? Even in these early 
days, the practices of 
successful early adopt-
ers offer several useful 
lessons. Here are some 
suggestions:

1. Find and own valu-
able data no one else 

sations with hundreds of 
top business leaders and 
I’ve identified several com-
mon themes:

IMPACT ON SOCIETY. 
One of the best ways or-

ganizations can create a 
sense of purpose for their 
employees is to help con-
nect their day-to-day work 
with the impact it has 
in their community and 

globally. People at the top 
also need to see the larger 
difference they’re mak-
ing. Senior executives are 
closely involved in craft-
ing the “story” of the or-
ganization — the message 
that goes out to the world 
— and they spend a good 
portion of their time out-
side the company, talking 
with stakeholders and ob-
serving the organization’s 
impact firsthand.

CONNECTION VER-
SUS CONSTANT AVAIL-
ABILITY. Although senior 
executives recognize how 
important it is to always be 
connected to what’s going 
on inside and outside the 
organization, connectiv-
ity doesn’t imply constant 

availability. Some lead-
ers carry around “dumb 
phones,” which don’t have 
any apps and can’t send or 
receive email. This allows 
executives to calmly dis-
connect while knowing that 
if an emergency arises, they 
will be made aware of it.

THE IMPORTANCE 
OF PERIPHERAL VISION. 
When we’re ridiculously 
busy, it’s easy to focus only 
on what’s ahead of us. But 
senior executives who 
prosper say it’s critical to 
have excellent “peripheral 
vision” so they can pick up 
on things that fall beyond 
their expected line of sight. 
This makes their jobs more 
exciting and engaging, 
and enhances their per-
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                     ASI (Points) 36,646.46
DEALS (Numbers)  3,618.00
VOLUME (Numbers) 422,448,502.00
VALUE (N billion)  3.249
MARKET CAP (N Trn  12.631,

Market Statistics as at   Friday 25 August  2017Top Gainers/Losers as at Friday  25 August  2017

GAINERS

INTBREW 34.5 37 2.5
NB 188 190 2
STANBIC 38.51 40 1.49
FLOURMILL 28.52 29.94 1.42
DANGSUGAR 13.05 13.65 0.6

LOSERS
Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

MOBIL 203.12 192.55 -10.57
UNILEVER 42.8 41.3 -1.5
DANGCEM 216.56 216 -0.56
GUINNESS 82 81.5 -0.5
NASCON 13.5 13 -0.5

Stories by 
IheanyI nwachukwu

Year-to-Date returns at 36.36% as 
stock investors lose N95billion

T
he Year-to-Date 
(YtD) returns 
of Nigerian 
equities mar-
ket stood at 

36.36percent last week as 
stocks investors lost about 
N95billion, market trend 
shows.

Despite that buying 
momentum strength-
ened at the end of last 
week, particularly on 
notable value stocks, the 
equities market bench-
mark index declined by 
0.74percent week-on-
week (WoW).  

Stock investors paid 
keen attention to events in 
Nigeria’s political and pol-
icy space as the President 
resumed back to work.

From a week open lev-
el of 36,920.56 points, the 
Nigerian Stock Exchange 
(NSE) All Share Index 
(ASI) closed last week at 
36,646.46 points, down 
by 274.1points. The val-
ue of listed Nigerian eq-
uities which opened last 
week at N12.726trillion 
closed last Friday at 
N12.631trillion.

The NASD OTC mar-
ket for unlisted securities 
closed its trading day on 
Friday August 25, 2017 

lower compared to the 
preceding Friday. The 
market capitalisation at 
N403.02billion shows it 
closed the review week 
lower by 0.3percent as 
against N404.15 billion 
recorded the preceding 
week.

The NASD Unlisted Se-
curities Index (USI) lost 
0.3percent last week, to 
close at 595.55 points, as 
against 597.21 points the 
preceding Friday.

Morison Industries 
Plc (Morison) through its 

stockbroker; GTI Securi-
ties Limited, submitted 
an application to the Ni-
gerian Stock Exchange for 
approval and listing of a 
Rights Issue of 836,983,125 
Ordinary Shares of 50 
Kobo each at 60 Kobo per 
share.  

The Rights Issue is on 
the basis of eleven (11) 
new Ordinary Shares for 
every two (2) Ordinary 
Shares of 50 Kobo held. 
The qualification date for 
the Rights Issue was on 
Friday August 25, 2017.

The Securities and 
Exchange Commission 
(SEC) pursuant to the 
powers conferred on it by 
the Investments and Se-
curities Act (ISA) 2007 di-
rected all Capital Market 
Operators (CMOs) to pro-
vide updated information 
of their Companies/Firms 
in December 2016 and 
February 2017 respective-
ly. Recall also that, Capital 
Market Experts/Profes-
sionals were in May 2017, 
reminded to update their 
registration information.

Vetiva Griffin 30 ETF: Fund managers to pay interim distribution of 17.5kobo to unit holders

Vetiva Fund Manag-
ers Limited (Vetiva) 
has announced an 
interim distribu-

tion of 17.5kobo per unit of 

the Exchange Traded Fund 
(ETF) for the half-year (H1) 
period ended June 30, 2017.

The distribution will be 
paid to Unit Holders whose 

of ETFs as market proxies”.
The VG 30 ETF (the 

first equity-based ETF to 
be listed on the Nigerian 
Stock Exchange) is de-
signed to track the perfor-
mance of the constituent 
companies of the NSE 30 
Index and to replicate the 
price and yield perfor-
mance of the Index.

The index tracks the top 
30 companies listed on the 
Nigerian Stock Exchange in 
terms of market capitaliza-
tion and liquidity. Vetiva also 
manages a series of other 
Exchange Traded Funds, 
namely the Vetiva Bank-
ing ETF, Vetiva Consumer 
Goods ETF and Vetiva In-

dustrial Goods ETF.
These ETFs track the 

performance of the NSE 
Banking Index, NSE Con-
sumer Goods Index and 
NSE Industrial Goods Index 
respectively. The company 
also manages the Vetiva S&P 
Nigerian Sovereign Bond 
ETF which tracks the per-
formance of benchmark 
Nigerian Federal Govern-
ment Bonds.

Vetiva Fund Managers 
Limited is a subsidiary of 
Vetiva Capital Management 
Limited and is registered 
with the Securities & Ex-
change Commission to carry 
on business as Fund/Portfo-
lio Manager.

An uncomfortable auction for the DMO

Th e  D eb t  Ma n -
agement Office 
( D M O )  re v i e w 
of Wednesday’s 

monthly auction of FGN 
bonds is likely to focus 
on the lowest total bid 
since November and the 
increase in marginal rates 
on the level of the previous 
month.

When it drills down into 
the results, it may ask why 
the bid for the long bond 
(Apr ’37) slumped to a re-
cord low of N33billion and 
whether the PFAs, the core 
players in the auctions, 
have developed fatigue.

The late FAAC payout 
was probably a contribu-
tory factor. For the record, 
the offer at the auction was 
N135billion and the total 
bid N64billion, while sales 
amounted to N56billion 
($180million).

The DMO’s review will 
likely also dwell on its po-
sition of relative strength, 
given its front-loading 
of issuance. It has now 
raised N1.02trillion in eight 
months towards the target 
of N1.25trillion for domes-

tic financing of the 2017 
budget deficit. The FGN 
bonds are the principal 
element in the financing 
although the DMO can look 
to the retail savings bonds 
and the planned sukuk for 
modest contributions.

Yet it cannot rest on its 
laurels because the defi-
cit may overshoot in view 
of poor non-oil revenue 
collection and because 
there are uncertainties sur-
rounding the attainment of 
the target of N1.07trillion 
($3.5billion at the budget 
rate of N305) for external 
financing of the deficit.

The marginal rates were 
the highest since January. 
In part, this reflects the 
poor total bid. Once the 
FGN’s debt restructuring 
proposal is approved and 
launched, we hope to see a 
narrowing of yields on the 
FGN’s naira-denominated 
paper, starting with the 
NTBs.

The provisional issu-
ance calendar for third-
quarter (Q3) 2017 has the 
same three bonds on offer 
in September.

names appear in the Register 
of Unit Holders as at 5.00pm 
on Thursday, August 31, 
2017. Payment date for Unit 
Holders will be on Friday, 
8th September, 2017.

The Fund Managers not-
ed that the VG 30 ETF paid a 
total of 30kobo to investors in 
respect of the Financial Year 
ended, December 31, 2016 
via Interim and Final Distri-
butions of 15kobo each.

Also, Vetiva Fund Man-
agers Limited advised Unit 
Holders to update (where 
necessary) their bank ac-
count details to enable elec-
tronic transfers to qualifying 
unit-holders.

Speaking on the interim 

distribution, Oyelade Eig-
be, director of asset man-
agement of Vetiva Fund 
Managers Limited said 
“the Interim distribution 
is in line with the structure 
of the Fund to remit dis-
tributions to Unit Holders 
twice a year. Also, the VG 30 
ETF continues to represent 
a convenient investment 
vehicle for exposure to the 
Nigerian Equities Market 
via a single security.”

Eigbe also noted that “eq-
uity exchange traded funds 
have reported impressive 
performance so far this year 
based on the recently bullish 
equities market. This further 
validates the attractiveness 
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Back to school tips
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A
s the holiday 
season draws to 
a close, parents 
must consider 
one of their big-

gest costs; the cost of edu-
cation. Here are some back 
to school money tips as you 
prepare for the new term:

Plan Ahead
Ideally, parents should 

have started planning for 
the school year long before 
now. When you shop early, 
you can take advantage of 
sales and discounts. This is 
probably the most expen-
sive time to shop for the 
school year. Indeed, if there 
are items that your child 
doesn’t need right away or 
not for several weeks, then 
you might wish to wait for 
when unsold inventory is 
sold at a discount. 

Prepare a School 
Budget 

Most people cannot af-
ford to buy every single 
thing on the school list. 
How much money do you 
have to spend? Set out a 
budget for school sup-
plies including school fees, 
books, lunch, the school 
bus, uniforms, allowance, 

items at home, so you can 
avoid wasting money or 
duplicating items. 

Don’t look down on 
“hand me downs”. Natural-
ly, every child would love 
to have everything brand 
new each year but where 
older siblings attended 
the same school, it makes 
perfect sense to use hand 
down uniforms if in good 
condition, even if you can 
afford to buy new ones. 
Some schools offer al-
most new uniforms; quite 
frankly, at the rate at which 
children outgrow clothes, 
it makes sense to buy some 
items second-hand.

Reviewing the school 
list with your child is an 
opportunity to teach some 
valuable money lessons. 
Talk through the difference 
between wants and needs; 
this provides strong les-
sons in costs, prioritising 
and budgeting. It is a good 
idea to go along with them 
for some of the shopping 
trips. 

Should you buy in bulk?
Buying school supplies 

in bulk is most effective for 
households with multiple 
students. For single-child 
families, consider doubling 
up with others for extra 
savings on basic supplies. 
If you buy too much, they 
may go to waste as they 
will get lost, lent out, given 
away, misplaced or just 
never used. 

Buy quality over quan-
tity

It is tempting to buy a 
cheap school bag, lunch 
box or water bottle, but 
what may seem cost effec-
tive now will just fall apart 
in no time at all. It pays 
to spend more on good 
quality, sturdy items that 
will last for a long time. 
Quality, and durability are 
more important than being 
trendy or having the “lat-
est” version. 

Keeping up with the 
Jones’ is a major issue in 
our society. Children face 
enormous peer pressure 
and will interact with chil-

dren with much more than 
they have. As a parent, take 
the time to talk through 
these challenging social 
issues to build their confi-
dence.

Make your children ac-
countable for their pos-
sessions.

This is a good opportuni-
ty to teach your children ac-
countability. Sit down with 
them to make an inven-
tory of all they are taking to 
school. Keep a list and give 
them a copy as they leave 
for school. They should 
learn to be accountable for 
their belongings and at the 
end of the term should be 
expected to bring them back 
home largely intact. When 
they return, tick off items 
together as they unpack. 
Some items in good condi-
tion can still be used for the 
following term. Give a small 
reward for outstanding care 
of personal possessions; 
such incentives have a way 
of reinforcing messages.

Extra Curricular ac-
tivities

Extracurricular activi-
ties help children to de-
velop and nurture their 
skills and talents. But your 
child cannot take part in 
every activity; there must 
be some balance to en-
sure that they are not un-
der undue pressure. Most 
family budgets cannot af-
ford more than one or two 
extras; select their favorite 
activities or those that they 
are showing interest in, and 
look for cheaper options 
outside school, particularly 
during the holidays. 

Send them to school 
healthy

Before your children go 
back to school, a general 
health check is important 
- eyes, teeth, general health 
to avert any festering prob-
lems. The premium on a 
family medical and dental 
insurance plan is a small 
price to pay to ensure that 
they have access to the best 
medical care. For day stu-
dents, homemade meals 
are more nutritious than 

the fast food alternatives, 
so do make this a priority 
for their daily lunch.

Car Pooling 
Look into the option of 

car-pooling for the daily 
school run as well as for 
extra curricular school ac-
tivities, after school events 
or sports practices. With 
car-pooling, parents take 
turns in taking children to 
the same school with huge 
savings on fuelling and 
running costs as well as 
freeing up some time out 
from the hectic school run.

For boarders, car-pool-
ing is also a good option 
for exeats, visiting days and 
mid term holidays. Plan 
in advance to draw up a 
schedule with other par-
ents and share the journey 
to cut costs on long dis-
tance travel.

As with any important 
long-term goal, careful 
planning in advance is 
necessary. This reduces 
the pressure and makes 
giving the legacy of educa-
tion a pleasure and not a 
burden.

supplies etc. Shop with 
your list, prioritise and 
stick to it. 

Can you afford the 
fees?

Today’s harsh economic 
climate has left thousands 
of parents struggling to 
pay for their children’s 
education. If your child is 
exceptionally bright and 
talented, explore opportu-
nities for scholarships and 
bursaries. 

If you have cut back as 
much as you can, even sold 
assets, and are still strug-
gling to meet your obliga-
tions, it may be time to 
withdraw from a particular 
school and seek a cheaper 
option. The most expensive 
school whether at home or 
abroad, is not necessar-
ily the best. Be careful not 
to jeopardize your liveli-
hood and retirement plans 
to fund an education you 
cannot afford. 

Review the School List 
Review the school list 

critically. Can any items 
brought home at the end 
of last term be used this 
term? You will be surprised 
to find that there are many 
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RenMoney School Fees Loan Ease Back-to-School expenses for parents

Re n M o n e y  M i -
crofinance Bank 
recently kicked-
off their #Back-

2School campaign with 
their School Fees Loan 
product, aimed at mak-
ing Back-to-School season 
easier and faster for parents 
and guardians. RenMoney, 
a consumer finance organi-
zation provides unsecured 

loans in 24 hours.
Back to school season 

can be financially stressful 
for parents with require-
ments, such as: increased 
school fees, new text books, 
new writing materials, new 
school kits and in some 
cases, a new school.

The School Fees Loan 
requires no collateral, no 

guarantors and is accessible 
at lower interest rates com-
pared to other lenders. This 
is to ensure that education 
for children remains acces-
sible and easy to fund.

According to Ian Abraha-
ms, CEO, RenMoney MFB 
Nigeria, RenMoney School 
Fees Loan was born out of 
a desire to address the high 

costs and associated pan-
ic that parents face when 
schools resume a new term. 
“We want to make sure that 
parents can access cash 
as quickly as possible” he 
said, “we also want to make 
sure that repayment terms 
are easy and will not break 
the bank, which is why the 
interest rate on School Fees 

Loan are so low” he con-
cluded.

RenMoney’s School Fees 
Loan product offers up to 
N4, 000,000 collateral free 
cash loans at reduced rates 
to parents who meet Ren-
Money’s credit criteria and 
are need to pay school re-
lated fees for their children 
and/or wards. RenMoney’s 

School Fees Loan covers 
tuition, registration, books, 
lunch as well as other in-
voiced education related 
costs by the school(s). The 
beneficiaries of RenMoney’s 
School fees loan also enjoy 
financial ease, as they can 
repay their loan in conve-
nient monthly installments, 
over an agreed tenor.
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Angola’s new leader faces daunting 
turnaround task after disputed vote

crude producer and its 29 million 
citizens out of the country’s grav-
est economic crisis in more than 
a decade and keep international 
companies investing in its rapidly 
depleting oil reserves despite fall-
ing prices.

Members of the ruling People’s 
Movement for the Liberation of 
Angola watch election results at 
party headquarters in Luanda on 
Aug. 24.

Angola’s leading opposition 
parties—the National Union for 
the Total Independence of Angola, 
or Unita, and the Broad Conver-
gence for the Salvation of Angola-
Electoral Coalition, or CASA-CE, 
which received 27% and 9.5%, 
respectively—rejected the results.

“We don’t believe that a people 
looking for change as the Angolan 
people [are] right now would give 
a qualified majority to the MPLA,” 
CASA-CE Vice President  Cesin-
anda Xavier said on state television.

João Lourenço’s portrait has 
stared down at Angolans 
from buildings, buses and 
flags for weeks, but to many 

of them, the country’s first new 
president-elect in 38 years re-
mains a man of two faces.

With 98% of the vote counted 
Friday, the election commission 
declared Mr. Lourenço, a for-
mer three-star general who rose 
through the ranks of the ruling 
People’s Movement for the Lib-
eration of Angola, the winner 
of Wednesday’s vote, where the 
MPLA received 61% of the vote.

To some voters, he is an ap-
paratchik, chosen to implement 
the party line with an iron fist. 
Others see him as a deft strate-
gist who carefully takes steps to 
cement power.

The 63-year-old now faces the 
challenge of guiding Africa’s No. 2 

China’s aviation push has aircraft 
manufacturers ready for takeoff

Samsung ’s de facto leader, 
Lee Jae-yong, was found 
guilty of bribing South Ko-

rea’s president and sentenced to 
five years in prison on Friday for 
his role in a corruption scandal 
that helped bring down the previ-
ous government.

Mr. Lee, the vice chairman 
of Samsung Electronics Co. and 
the heir to South Korea’s largest 
conglomerate, didn’t show any 
obvious reaction to the sentence as 
he left the courtroom. His lawyers 
said they planned to appeal the 
decision immediately.

While less than the 12 years 
sought by prosecutors, the sentence 
extends a period of uncertainty 
at Samsung, with Mr. Lee behind 
bars and his father, the Samsung 
chairman, incapacitated following 
a heart attack three years ago.

Prosecutors alleged Mr. Lee 
tried to bribe President Park 
Geun-hye in return for govern-
ment backing for key Samsung 
business deals. Along with brib-
ery, he was charged with embez-
zlement, hiding assets abroad, 
concealing criminal profits and 
perjury. The court found Mr. Lee 
guilty on all charges.

Samsung had acknowledged 
it agreed to pay about $38 million 
to entities linked to the president’s 
close friend, Choi Soon-sil, of 
which about half went toward a 
German sports-consulting com-
pany to pay for equestrian training 
for Ms. Choi’s daughter. Samsung 
denied the payments were in re-
turn for favors.

The court found that most of 
the payments Samsung made to 
equestrian training constituted 
bribery amounting to $6.4 mil-
lion. The judge ruled that Mr. 
Lee had embezzled about $5.7 
million for that bribe. Including 
Samsung’s payment to another 
entity, the total amount em-
bezzled came to $7.2 million, and 
$7.9 million for bribery.

In exchange for these financial 
contributions, prosecutors say, 
Ms. Choi colluded with Ms. Park 
to ensure government backing 
for several deals, most notably a 
controversial merger of two Sam-
sung affiliates in 2015 that helped 
Mr. Lee consolidate his hold over 
Samsung Electronics. The merger 
changed Samsung’s intricate cross-
shareholding structure and, pros-
ecutors said, allowed Mr. Lee to 
avoid a steep inheritance-tax bill as 
he sought to succeed his father at 
the top of the conglomerate.

Samsung heir Lee 
Jae-yong convicted 
of bribery, gets five 
years in jail A

bove Shanghai’s sky-
line, things are eerily 
quiet: the helicopters 
and small planes that 
whir over other cities 

in the world are hardly ever seen 
here, or anywhere across China, 
thanks to decades-old airspace 
restrictions and a dearth of air-
strips and heliports.

China has fewer than 4,000 
helicopters and light aircraft, ac-
cording to the U.S.-based General 
Aviation Manufacturers Associa-
tion—fewer than New Zealand, 
and a fraction of the 210,000 
aircraft operating in the U.S.

But that is changing. China’s 
leaders have decided to promote 
general aviation air services 
spanning leisure and transpor-
tation, logistics and emergency 
services to befit the world’s sec-
ond-largest economy.

The reforms promise a bo-
nanza for aircraft makers, air 
base operators and infrastructure 
developers.

Orders are rolling in. Textron 
Aviation Inc.’s Bell Helicopter 
has this year scooped up two 
big China orders for 150 aircraft, 
potentially worth $350 million at 
list prices. Last year, Airbus Group 
Inc.’s helicopter division secured 
a 100-aircraft contract worth $790 
million, and agreed to set up a lo-
cal assembly line in the northeast 
city of Qingdao. Textron’s Cessna 
Aircraft Co., which set up a local 
production line for its Caravan 
utility airplane in 2013, recently 
announced its 100th delivery in 

China. 
Also last year, Leonardo SpA, 

the helicopter unit of Italy’s Fin-
meccanica SpA, sold 55 aircraft 
worth roughly $350 million at 
list prices to help local opera-
tor Shanghai Kingwing General 
Aviation Co. establish what it said 
would be China’s largest airborne 
emergency medical service.

The trigger for change came 
last year when the State Council, 
China’s top policy-making body, 
published a blueprint signaling 
the transformation of general 

Oil ticks up as hurricane 
approaches Texas

day, prompting some refiners to 
shut down operations. Harvey 
is expected to reach the Texas 
coastline by Friday evening or 
Saturday.

Tamas Varga, an analyst with 
oil brokerage PVM Associates 
Ltd., suggested in a note Fri-
day that both crude and gas 
prices could rise further as the 
hurricane nears the shore and 
upstream crude production is 
potentially also put at risk. Gen-
erally, he explained, “a threat 
to any refining and producing 
region is bullish for both crude 
oil and products.”

Among refined products, 
Nymex reformulated gasoline 
blendstock—the benchmark 
gasoline contract—was up more 
than 2%, at $1.5798 a gallon. ICE 
gasoil changed hands at $486.75 
a metric ton, up 0.88% from the 
previous settlement.

Hurricane Harvey approach-
es the coast of Texas from the 
Gulf of Mexico.

Hurricane Harvey approach-
es the coast of Texas from the 
Gulf of Mexico. Photo: Noaa/
Zuma Press

Harvey is the first hurricane to 
hit the Gulf since the U.S. shale 
boom got under way over the 
past decade. Hurricane Ike was 
the last to hit the region, in 2008, 
as oil prices were reeling from the 
global financial crisis. However, 
in 2005, during Hurricane Rita 
and Hurricane Katrina, crude 
prices rose between 4% and 6%.

aviation into a $150 billion indus-
try by 2020.

It said China would liberal-
ize airspace below 3,000 meters 
(nearly 10,000 feet), buy thou-
sands of aircraft and build 500 
new general-aviation airports 
within four years (the country 
has 300 today). That sounded 
ambitious enough, but when a 
local newspaper recently counted 
the airport projects already under 
way it found 934 of them.

The recent spate of aircraft 
orders suggest growth is accel-
erating. China’s helicopter fleet 
nearly doubled to 907 aircraft be-
tween 2013 and 2016, according 
to Asian Sky Group, an aviation 
research company.

At China’s first privately run he-
liport on the outskirts of Nanjing, 
trainee pilots mostly young men 
and women dreaming of a career 
in the aviation industry were 
being schooled on a bright blue 
U.S.-built Robinson Helicopter 
Co. R-44 Raven II that sat primed 
for takeoff. Besides flying lessons, 
the facility offers transportation 
services, aerial tours of Nanjing 
and even midair weddings.

The heliport, owned by Ruo-
hang Group, hasn’t turned a 
profit since opening eight years 
ago, but the new national focus 
on improving air services should 
soon change that, said manager 
Zhang Weidong.

Oil prices advanced Fri-
day, recouping some 
of Thursday’s losses 
that had been driven 

by concern that a hurricane 
moving toward the U.S. gulf coast 
could lead to excess inventories.

Brent crude,  the global 
benchmark, was up 0.77%, at 
52.06 a barrel, on London’s In-
tercontinental Exchange. On the 
New York Mercantile Exchange, 
West Texas Intermediate futures 
were trading up 0.70%, at $47.76 
a barrel.

“This is a reaction to the over-
reaction yesterday,” Steve Saw-
yer, an analyst at consultancy 
Facts Global Energy, said of the 
market shift Friday morning.

U.S.  crude closed down 
roughly 2% Thursday on fears 
that rain and flooding could dis-
rupt refinery operations in parts 
of Texas, halting crude intake.

“The market is probably going 
to regain a chunk of that day,” Mr. 
Sawyer predicted.

The U.S. National Weather 
Service upgraded Tropical Storm 
Harvey to a hurricane on Thurs-

EUN-YOUNG JEONG

TREFOR MOSS

CHRISTOPHER ALESSI

GABRIELE STEINHAUSER



Read Ambitiously

Monday 28 August 2017 47BUSINESS  DAYC002D5556

Oil edges lower as traders 
eye tropical storm

Oil prices eased on 
Thursday as investors 
braced for a poten-
tial hurricane and re-

mained cautious as to whether 
the glut in oil supplies was finally 
disappearing.

Light, sweet crude for Oc-
tober delivery lost 50 cents, or 
1%, to $47.91 a barrel on the 
New York Mercantile Exchange. 
Brent, the global benchmark, 
fell 29 cents, or 0.5%, to $52.33 
a barrel.

U.S. stocks continued to draw 
for the eighth consecutive week, 
with data from the U.S. Energy 
Information Administration 
published Wednesday showing a 
fall of 3.3 million barrels of crude 
oil in the week ended Aug 18. The 
decline in stockpiles was largely 

in line with analyst expectations 
on average.

An offshore oil platform at the 
Bouri Oil Field off the coast of 
Libya. Investors remain cautious 
because of the continuing glut in 
oil supplies.

An offshore oil platform at 
the Bouri Oil Field off the coast 
of Libya. Investors remain cau-
tious because of the continuing 
glut in oil supplies. Photo: darrin 
zammit lupi/Reuters

However, some analysts have 
been less optimistic on the drop 
in crude inventories, especially 
as U.S. production has risen and 
refiners prepare for a period of 
maintenance.

“I think there’s still concern. 
This week we showed another 
increase in U.S. oil production,” 
said Kyle Cooper, a consultant at 
ION Energy Group in Houston.

OPEC keeps options open, 
including extending output cuts

Brexit uncertainty slows U.K. Business investment, immigration from EU

Immigration to the U.K. from 
the European Union slowed 
sharply in the year through 
March, while business invest-

ment in the second quarter was 
flat, highlighting how last year’s 
Brexit vote is weighing on the Brit-
ish economy.

The figures come as the U.K. 
prepares for a fresh round of ne-
gotiations with Brussels over the 
terms of its exit from the EU. Data 
confirmed that growth in the U.K. 
in the second quarter was weaker 
than Germany, France and Italy, as 
British consumers grapple with ris-
ing prices fueled by a weak pound.

The U.K.’s Office for National 
Statistics said Thursday that the 
number of EU citizens arriving 
in the U.K. in the year through 

March was 248,000, down 7% on 
a year earlier. The number of EU 
citizens leaving the country dur-
ing the same period jumped 37%, 
to 122,000, driven by an exodus of 
Poles, Hungarians, Lithuanians 
and other citizens of the eight na-
tions that joined the EU in 2004, 
the ONS said.

Analysts say that a weak pound 
and uncertainty over EU nationals’ 
future status in the U.K. are deter-
ring would-be immigrants. “These 
statistics confirm that Brexit is 
having a significant impact on 
migration flows, even before we 
have left the EU or any changes 
are made to law or policy,” said 
Jonathan Portes, professor of eco-
nomics and public policy at King’s 
College London.

Brexit: A Look at Britain’s Econ-
omy After the Vote

Opinion polls show that un-
ease over immigration from the 
EU was a driving force behind 
Britain’s Brexit vote and reducing 
the number of new arrivals has 
become a key goal of the govern-
ment’s Brexit policy.

In a series of papers published 
in the last month, the U.K. has 
set out its aspirations for its post-
Brexit relationship with the EU 
in areas including trade and data 
protection. The U.K. has said it 
wants to leave the bloc’s single 
market, which sets standards for 
goods and services, and the EU 
customs union, which applies 
common tariffs to imports from 
third countries.

Talks are due to resume Aug. 
28 and the EU has said it won’t 
discuss the U.K.’s future economic 
relationship with the EU until suf-
ficient progress has been made on 
a trio of issues: Citizens’ rights, the 
Irish border with Northern Ireland 
and a financial settlement to cover 
British commitments to the EU 
that haven’t yet been paid.

The Bank of England has 
warned that uncertainty over 
the U.K.’s future ties to the bloc 
is holding back business invest-
ment. The ONS said Thursday that 
investment was flat in the second 
quarter and contributed nothing 
to growth overall. The economy 
expanded 0.3% in the second 
quarter, the ONS said, confirming 
an earlier estimate, an annualized 
rate of 1.2%.

T
he oil cartel OPEC said 
Thursday that all options 
remained open at its next 
meeting in November, 
including extending its 

effort to reduce the global petro-
leum glut by withholding supplies 
an option that one member, Angola, 
now says it prefers.

The Organization of the Pe-
troleum Exporting Countries has 
struggled to raise oil prices with a 
series of production cuts agreed to 
last December with non-member 

countries including Russia. In all, 
OPEC and its allies said it is hold-
ing back almost 1.8 million barrels 
of oil a day through March 2018, 
almost 2% of global supply.

But prices have actually fallen 
5% since Jan. 1, when the cuts 
went into effect, and were trading 
at $52.44 a barrel on Thursday 
for Brent crude, the international 
benchmark. The low levels have 
been alarming for petrostates that 
are cutting output but not seeing 
dramatically increased revenue 
from higher prices.

OPEC issued a news release 

Thursday saying that “all options, 
including possible extension” of its 
production cuts past next March, 
are on the table at its next major 
meeting on Nov. 30 in Vienna.

The news release was unusual. 
OPEC normally lets oil ministers 
from its member countries com-
municate independently about 
the options available at its major 
meetings.

This week, Angola became the 
first OPEC member to come out in 
favor of such a move publicly.

In a rare interview, Angolan 
petroleum minister Jose B. de Vas-
concelos, said his country would 
extend the production cuts, as 
long as all OPEC members reach 
consensus.

“It is better to cut the level of pro-
duction and make the price of oil rise 
instead of producing at the max level 
and selling at low prices,” he said.

Angola, which depends on 
oil revenue for almost 50% of its 
government revenue, has suffered 
during the three-year price down-
turn. Construction has come to 
a halt, inflation has reached 40% 
and the International Monetary 
Fund expects Angola’s economy to 
grow just 1.3% this year, following 
no growth in 2016.

BENOIT FAUCON & NEANDA SALVATERRA

WIKTOR SZARY & JASON DOUGLAS

WILLIAM BOSTON

German auto giants, once courted, 
become political pariahs

After decades of cozy-
ing up to car makers, 
German politicians are 
turning their backs on 

a scandal-ridden industry many 
voters now see as an embarrass-
ment rather than a source of 
national pride.

In the first public speech of 
her campaign to win a fourth 
term in next month’s election, 
Chancellor Angela Merkel lam-
basted the country’s leading auto 
makers and their top manage-
ment earlier this month for their 
response to a now two-year-old 
diesel emission scandal.

The comments came a day af-
ter her main rival, Social Demo-
cratic Party chairman Martin 
Schulz, pledged to implement 
a mandatory quota for electric 
vehicles—a technology German 
manufacturers have been slow 

to embrace—on new car sales 
if elected.

Saxony’s state premier Stani-
slaw Tillich, left, and Daimler 
chief executive Dieter Zetsche 
looking on as Ms. Merkel talks 
to a worker at a new parts plant 
in Kamenz, Germany, in May.

The criticism is a departure 
for a political class that, for 
years, was happy to advance the 
interests of some of the country’s 
best-known manufacturers, 
whose coveted products stood 
for engineering excellence, de-
sign flair and economic might.

But when the diesel emis-
sions scandal broke out with 
Volkswagen AG’s 2015 admis-
sion of having rigged millions 
of cars to cheat environmental 
regulators—a scandal that later 
engulfed other German manu-
facturers—the once-admired 
corporate giants turned into 
political liabilities.

STEPHANIE YANG & SARAH MCFARLANE
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Benue injects $6m 
into cement factory 

B
enue state gov-
e r n m e n t  h a s 
c o m m i t t e d  $ 6 
m i l l i o n  i n t o 
Igumale cement 

company based on initial 
contract agreement with the 
core investor, Zhengzhou 
Cangxi Industry and Com-
merce Development Com-
pany Limited China. 

Governor Samuel Ortom 
who announced this when 
he featured on a special edi-
tion of Radio Benue audience 
participatory programme, 
issues of the moment said 
the State have secured min-
ing licence, project consul-
tancy and expatriate quar-
ters through the Ministry of 
Interior which were earlier 
challenges for the project.

He said his recent busi-
ness trip to the Republic 
of China, afforded him the 
opportunity to interact with 
the Chinese investors on the 
vast issues concerning the 
factory, noting that, fabrica-
tion of equipment has been 
completed and they would be 
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BoI rolls out plans to recover 
N8.4bn from 53 delinquent debtors

Olalekan Pitan, Man-
aging Director of 
Bank of Industry 
(BoI) has assured 

the House of Representatives of 
its resolve to recover over N8.4 
billion owed by 53 deliquent 
debtors. 

Pitan gave the assurance 
before the House Committee 
on Public Accounts while re-
sponding to queries issued by 
the office of the Auditor General 
of the Federation (oAGF) in its 
2015 audit report.

While noting that the Bank 
has commenced recovery drive, 
Pitan noted that some of the 
debtors, including those with-
out a case have taken the bank 
to Court in the bid to stall the 
recovery process.

According to Pitan, the 
oAGF had directed the Bank to 
either publish the names of the 
debtors in three national dailies 
or recover the debt.

In compliance with the the 
directives of the AGF, Pitan said 
the recovery efforts began im-
mediately with the publication 
of the names of the debtors in 
three national newspapers.

“In addition, we have re-
covered some money, some of 
the companies were reported 
to the Econonic and Financial 
Crimes Commission (EFCC) 
for recovery.

“Also, some of them have 
subjected the recovery to liti-
gation while the property of 
some of them are on the verge 
of being sold,” he informed the 
Committee chaired by Kingsley 
Chinda (PDP-Rivers).

Pitan who resumed duty 
recently as the BoI Managing 
Director however declined to 
provide details of the amount 
recovered so far, when mem-
bers of the Committee inquired.

While responding to the 
status of the N2.7 billion You-
Win fund domiciled with the 
bank for disbursement since 
2012, Pitan said the bank could 
only access N870 million out 
of which N129 million was re-
turned to the treasury through 
the Treasury Single Account 
in 2015.

In his remarks, Chinda who 
expressed dismay over the high 
debt in the Bank’s financial 
record, noted that the  huge 
debt could truncate the objec-
tives of the bank to revamp the 
economy. 

KEHINDE AKINTOLA, ABUJA

...as Reps demand details of N2.7bn You Win fund

shipped by October this year.
Recall that Governor Or-

tom while in China had re-
quested the core investor in 
the Cement Factory, Igumale, 
to ship the equipment they 
have produced for installa-

tion before the end of the 
year.

He gave the ultimatum at 
a meeting with the manage-
ment team of Zhengzhou 
Cangxi Industry and Com-
merce Development Com-

Make Abuja your investment 
hub for West Africa - FCT Minister 
tasks Poland investors

The FCT Minister, 
Muhammad Bello, 
has urged visiting 
delegation from 

Poland to make Abuja the 
hub for Polish investment 
in West Africa.Bello stated 
this when organizers of the 
Polish-Nigeria Business and 
Investment Summit (PON-
BIS) paid him a courtesy 
visit in Abuja.

He expressed concern 
that the commercial rela-
tionship between Nigeria 
and Poland has been so skel-
etal even though the country 
is one of the fastest growing 
economies in Europe today.  

The Minister cited Po-
land’s proficiency in the 
construction and heavy steel 
industries. 

“I think this is the right 
time for you to come fully 
into Nigeria because the 
government is serious about 
encouraging trade between 
Nigeria and countries like 
yours.

“I am therefore very 
happy that you are already 
liaising with the Nigeri-
an Investment Promotion 
Council (NIPC), which is the 
right organization for you to 
deal with because they have 
the expertise,” the Minister 
noted.

He enumerated the vari-
ous investment opportuni-
ties in the medical field 
especially in equipment and 
medical diagnostic services 
while advising that Poland 
should facilitate cultural 
exchanges between them 
and Nigeria. Other areas, 
the Minister mentioned 
include; educational ex-
changes between lecturers 
and students.

“You can encourage your 
scholars to come here on 
sabbatical leaves, maybe to 
undertake  some aspects of 
their studies,” he said. 

Bello highlighted the at-
tractiveness of Abuja as 
an investment destination 
enumerating its qualities 
such as being the capital of 
a great country, its central 
location, well developed 
infrastructure and enabling 
investment climate.

He informed the visitors 
that the Abuja’s Interna-
tional Airport right now 
operates four international 
flights to Europe, namely; 
France, Britain,  Germany 
and Istanbul.

He therefore invited Pol-
ish Companies to come 
into Nigeria and to take 
necessary steps to generate 
the needed awareness espe-

cially by establishing a trade 
office here in conjunction 
with the NIPC.

He also urged the com-
mercial department of the 
Polish Embassy to create 
forums for the enlighten-
ment of interested Nige-
rian business men on Polish 
businesses.

The FCT Administration, 
the Minister assured the 
visitors, would give all the 
required support through 
the NIPC.

Earlier the leader of the 
delegation, Piotr Uruski, a 
member of Polish Parlia-
ment disclosed that they 
were in FCT to invite the 
Administration to the First 
Po l i s h - Nig e r i a  Inv e s t-
ment Summit scheduled 
in Poznan, Poland on the 
25th and 26th of September 
this year.

He revealed, he would 
want the FCT Minister to ad-
dress the Polish parliament 
as well as meet with the 
Poznan Marshall, (equiva-
lent of a Governor in Nige-
ria) towards establishing 
mutual cooperation and 
trade promotion.

Also speaking at the oc-
casion, the facilitator of the 
tour, Okechukwu Nwafor, 
who is Director of Centre for 
Polish and African Affairs, 
Poznan University of Com-
munication and Manage-
ment, indicated that they 
were in Nigeria to break 
the mental wall that had 
blocked the flow of invest-
ment between Nigeria and 
Poland. He stressed that one 
major way of achieving this 
was by moving to abolish 
third-party intervention in 
favour of free flow of social 
and economic cooperation.

Nwafor pointed out that 
Nigerdock which built Ni-
geria’s major dockyard was 
a Polish company as well as 
Piwa which at a time was the 
maker of Nigeria’s preferred 
football brands.

He stressed that Polish 
business men and corpora-
tions were eager to move 
Polish businesses in Nigeria 
beyond buying and selling 
to manufacturing and tech-
nological collaboration.  

The delegation included 
Andrzey Lyko of the Pol-
ish Chamber of Commerce 
who, in his remarks, in-
formed the Minister that the 
Polish Nigeria Investment 
Summit was designed to 
bring Nigeria and Polish 
business men unto a com-
mon platform with the aim 
of moving Nigeria Polish 
business collaboration be-
yond where it is today.

LAIDE AKINBOADE-ORIERE

Samuel Ortom, Benue state governor
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pany Limited which is one 
of the subsidiaries of Henan 
Sure Bright Group at their 
factory site in China. 

The Governor stated that 
if the equipment did not ar-
rive by the end of the year, the 
state would have to review its 
commitment to the project.

He stated that the ultima-
tum became necessary after 
the core investor’s inabil-
ity to deliver the equipment 
as he had promised last 
year thus making the visit to 
ascertain their availability 
necessary. 

Governor Ortom said 
the state government has 
fulfilled its obligations and 
had long expected the in-
stallation of the equipment 
for the take off of the factory.

Plant Manager, Pan Hul 
Sheng, who maintained that 
the fabrication of the equip-
ment had been completed, 
stated that what delayed 
shipment was certification 
from the Chinese govern-
ment but assured that the 
document would be received 
and the equipment shipped 
by October 2017.

Group donates $48,000 to 
6-year old Book Haram survivor

Di c k e n s  S a n o m i 
Foundation has 
offered to pay the 
medical bill of Ali 

Ahmadu, a six year old boy 
from Borno State, who was 
crushed by Boko Haram ter-
rorists when they invaded 
Chibok village three years ago.

The medical bill for the spi-
nal cord surgery at a medical 
facility in Dubai, United Arab 
Emirates, to enable young 
Ali to walk again, is $48,000 
(N14.64 million).

“Ali needs corrective sur-
gery to enable him walk again 
after he was over ran with 
a motor cycle in Chibok by 
Boko Haram members dur-
ing a night raid,” said Nuhu 
Kwajafa, the coordinator of 
Global Initiative For Peace, 
Love and Care (GIPLC), an 
NGO spearheading the cam-
paign for the medical aid of the 
young victim.

Kwajafa said the total re-
quirement needed for the 
complete treatment of Ali was 
put at $60,000 (N18.3 million), 
including feeding, accommo-
dation for three months.

He expressed appreciation 
to the National Assembly and 
all well-meaning Nigerians for 
their support and contribu-

tion, thus far.
GIPLC were at the Dickens 

Sanomi Foundation office in 
Abuja as part of the initiative 
to ensure that young Ali walks 
again, they were received by 
Chairman of the Founda-
tion Igho Sanomi and Trustee 
members.

Chairman of the Founda-
tion, Igho Sanomi said, “as a 
father, it is very touching to see 
a young boy like this suffer. It 
is sad what some of our kids 
have to go through. This is an 
opportunity for us to show our 
love to those who need it.”

He continued: “Although, 
education remains the key 
focus of the Foundation, kids 
have to be healthy before they 
can attend school. On behalf 
of the board of trustees of 
Dickens Sanomi Foundation, 
we will take care of Ali, this will 
include paying the Hospital 
bill and we will visit him in 
the Hospital after the surgery.”

The Global Initiative for 
Peace, Love And Care (GIPLC) 
is a non- governmental, non- 
faith based, not-for-Profit, 
Charity Organization, founded 
in 2006 to cater for orphans 
and vulnerable children in 
Nigeria by providing food, 
medical assistance and learn-
ing materials for their devel-
opment. 

ELIZABETH ARCHIBONG, ABUJA
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Indigenous firms gear up to bid for Nigeria’s 30...

L-R: Roli Arueyingho, member Handmaidens Women Ministry; Siju Iluyomade, convener; Doyin Odutola and Ayobami 
Peters, both members, during a seminar tagged: ‘Behind Closed Doors’ Programme of Handmaidens in Lagos.
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Investors cautious on US$179bn Nigeria housing...

nism in June 2016.
Their latest love affair is with the 

new Investors’ and Exporters’ win-
dow, as deduced from the trend in 
the country’s capital importation in 
the second quarter of 2017.

Powered by a 145 percent in-
crease in portfolio inflows, foreign 
investment into Nigeria crossed the 
billion dollar mark in the second 
quarter of 2017 (Q2’17) for the 
first time since investors cheered a 
naira devaluation in June 2016 by 
pouring money into cheap bonds 
and stocks. 

The month of June 2016 was 
supposed to mark the end of capi-
tal controls in Nigeria.

Before investors found that the 
move would become a false start 
to true liberalisation, they cheered 
the policy shift by pouring in some 
$USD660 million that month, 
more than double the amount im-
ported in the preceding months of 
April ($USD305 million) and May 
($USD125 million) helping to lift 
capital imported in that quarter 
(Q2 2016) to $1.04 billion.

It all came to a screeching 
halt following the CBN’s open 
resistance to allowing the naira, 
already down some 41 percent 
to N280 per USD from N199/
USD, weaken uncontrollably 
against the dollar.

“It is a confirmation that the 
exchange rate at the I &E window 
is more reflective of the naira’s mar-
ket value and that is inspiring in-
vestor confidence,” said Bismarck 
Rewane, CEO of Lagos-based 
financial advisory firm, Financial 
Derivatives Ltd.

The naira closed at N361 per 
US dollar at the I & E window on 
Thursday, August 24, according to 
data by trading platform, FMDQ 
Securities exchange, recording 
a total turnover of $146 million 
for the day. It has tightly hovered 
around N305 per dollar at the of-
ficial CBN window.

The country took a step closer 
this month, to unify its multiple 
exchange rates, by allowing banks 
to use the rate at the I &E window 
for investors when quoting the 
naira, rather than the official rate.

“Portfolio investors have 

cheered the policy shift and have 
brought in more money, but we 
must be careful, as any sign of 
policy instability could send those 
flows back,” Rewane said.

A total of $1.79 billion in foreign 
investment flowed into Africa’s big-
gest economy in Q2’17, according 
to state-funded National Bureau of 
Statistics (NBS). That’s 95 percent 
higher than the capital imported 
the previous quarter and is a 44 
percent increase, compared to the 
same period of last year.

This however remains below 
average quarterly inflows before 
the crash in oil prices in 2014.

The main driver of the quar-
terly growth in the said quarter was 
portfolio investments, the NBS said 
in a statement Wednesday.

“We attribute the remarkable 
growth to the introduction of the 
investors and Exporters window in 
April, which was implemented to 
boost liquidity in the FX and attract 
foreign investors who previously 
had concerns regarding timely 
repatriation of dividends and capi-
tal,” Cardinal Stone analysts said in 
an August 23 note to clients.

“Prior to the introduction of 
the IE window, capital imported 

in March stood at $243 million, as 
compared to an increase of 131 
percent to $563 million in April,” 
the Lagos-based research analysts 
noted.

“Given further improvement in 
transparency at the IE window, we 
expect sustained capital inflows for 
the rest of the year.”

Foreign capital inflows to Nige-
ria hit a nine-year low of $5.1 bil-
lion dollars in 2016, as the Central 
Bank kept a tight lid on the naira 
exchange rate.

While oil producers from Rus-
sia to Kazakhstan allowed their 
currency weaken last year, in line 
with falling oil prices, Nigeria in-
troduced capital controls which 
spooked foreign investors, led to an 
acute dollar shortage and caused a 
dent on the country’s investment 
appeal. 

As the squeeze worsened, the 
country opted for a system of 
multiple exchange rates, before 
the CBN finally announced it 
was adopting a currency float 
starting June, but the CBN soon 
lost its cool as the naira weak-
ened, resorting once again to an 
artificial peg.

As dollar shortages weighed 

on the economy which entered its 
first recession last year, in 25 years, 
and with sustained pressure on the 
apex bank by investors who had 
their funds trapped in the country 
because they could not access 
dollars for repatriation, Emefiele 
launched the Investors and Export-
ers window in April and has since 
redeemed his image in the investor 
community.

Emefiele told reporters at the 
last monetary policy meeting, that 
the window had handled over $4 
billion till date.

Nigerian stocks have gone from 
worst performers globally, to best 
performers, and their year to date 
return was 36 percent as at Thurs-
day, August 24, according to data 
tracked by BusinessDay.

External factors like improved 
oil prices have also contributed to 
the rise in foreign investment into 
Nigeria, according to Tajudeen 
Ibrahim, head of research at invest-
ment firm, Chapel Hill Denham 
securities Ltd.

“Given our improved capital 
account, there are signs we would 
record an overall balance of pay-
ment surplus this year,” Ibrahim 
said by phone.

Continued from page 1

Investors find something new to cheer since...

cious operators say. The world 
is seeing a significant shift away 
from fossil fuels, with increased 
adoption of renewable energies 
and battery-powered vehicles. 
Countries that produce cars are 
planning to ban fuel and diesel 
cars in about 20 years, while 
China, the world’s biggest energy 
consumer, is redoubling efforts to 
scale down consumption.

“So, we must ensure that we 
make our fiscal framework very 
competitive, even if you put money 
on the table, it is far more impor-
tant to keep independents grow-
ing to create jobs, peace in the 
Niger Delta and create the volumes 
needed to grow our economy,” said 
Segun Olujobi, managing direc-
tor of Vertex Energy, at the Aspen 
roundtable conference.

People once scoffed at shale 
producers but now they are 
disrupting the global market. 
“So, the focus should not be on 
rent for government, the focus 
should be on investments, on 
jobs, even if government puts its 
own money in it. We should focus 
on incentivising investments,” 
said Olujobi.

But Nigeria plans to maxi-
mise rent on its oil acreages. 
The Petroleum Profit Tax (PPT) 
granted too generous conces-
sions for exploration and produc-
tion companies, gifting them zero 
royalty rates in water depths of 
1,000 meters, where the bulk of 
Nigeria’s deepwater finds have 
been located.

This is why the proposed fiscal 
terms contained in the Petroleum 
Industry Reform Bill (PIRB), 
seeks to make royalty a major 
source of government earnings. 
It proposes a multi-tiered tax 
system, where operators pay a Ni-
gerian Hydrocarbon Tax (NHT) at 
graduating rates of 40% (onshore 
operations), 30% (shallow water 
operations) and 20% (deep water 
operations).

Companies operating in the 
upstream sector will also be sub-
jected to Company Income Tax 
(CIT) at 30% and Education Tax at 
2% on taxable profits. This brings 
the aggregate tax rate for both 

NHT and CIT up to 70% when 
compared to 85% per petroleum 
profit tax (PPT).

However, it gets tricky from 
there. “Unlike the Petroleum 
Profit Tax Act (PPTA), which al-
lows exploration and production 
operators who are yet to fully 
expense their pre-production 
expenditure to be taxed at 65.75% 
for the first five years of com-
mencement of commercial sales 
of crude oil, the policy does not 
provide for such lower or prefer-
ential tax rate. This suggests that 
the tax burden may be relatively 
higher for upstream companies,” 
said analysts at Deliotte, led by 
Seye Arowolo, partner, Tax & 
Regulatory Service in a note.

Operators say this system may 
not achieve the balance between 
short term revenue uptick and 
long term guarantee of income 
from taxation needed to catalyse 
other sectors of the economy. Lo-
cal oil companies say a progressive 
tax regime is more likely to attract 
investments compared to a regres-
sive tax regime which the current 
proposals tend to promote.

“Nigeria needs to completely 
rethink its oil and gas industry, 
what use do we want for oil and 
gas, do we need to refocus it for 
domestic utilisation or what? This 
should guide the fiscal frame-
work for the country,” said Isreal 
Aye, oil and gas lawyer and direc-
tor at Aspen Energy Limited.

Ahead of the current oil licens-
ing rounds, Nigeria is planning 
to engage an external firm to 
handle the process as previous 
oil licensing rounds have been 
dogged by lack of integrity in the 
process. This has led to award of 
licenses to companies without 
requisite technical and financial 
competence to undertake. Eleven 
of these oil blocks license will 
expire this month.

Local oil players are also un-
easy about where to secure fund-
ing to purchase oil acreages to 
prevent foreign oil companies 
snapping up the assets as local 
banks lack motivation to lend 
to the sector. This is even as the 
threat of militancy still clouds 
assets onshore.

tential in the market, but investors 
are not jumping at this opportunity 
because of low demand, among 
other factors.

BusinessDay had in an earlier 
report, noted that household Final 
Consumption Expenditure, which 
consists of expenditure, including 
imputed expenditure, incurred by 
resident households on individual 
consumption goods and services 
has been falling since 2015.

Nigeria’s economy has recorded 
four straight quarters of negative 
growth to the end of March 2017 
for which data is available, while 
average income in the country 
fell by about 18 percent in 2015 
to $2,550 per annum, from over 
$3,000 in 2014, according to World 
Bank estimates.

Besides, investment in the mar-
ket, especially at the high end, has 
also been impacted heavily by gov-
ernment’s anti-corruption fight 
which has been enhanced by the 
whistle-blowing programme. This 
has reduced the willingness of big 
property investors to spend or invest.

Ayo Ibaru, Director, Real Estate 
Advisory at Northcourt, notes that 

the effect of this is an increased 
level of caution on spending by 
moneybags. “Willing partners to 
big transactions are harder to find. 
Real estate market players are now 
picky in the kind of clients they do 
business with and potential ten-
ants now insist on knowing the 
landlords of space being consid-
ered for lease”, he says.

“The market has seen evacu-
ation, locking up and labelling of 
several properties as taken over 
by the anti-corruption agency. 
This has created significant fear in 
highbrow locations, where such 
has been prevalent and this cannot 
not be disconnected with higher 
vacancies and lowered prices”, 
Ibaru noted, adding, “the few 
prospecting buyers or renters, now 
carryout longer and more elabo-
rate due diligence on properties 
before transacting and demand a 
discount for the risk”.

Whistle-blowing has reduced 
the frequency and value of in-
vestments and this is because, 
according to Kemi Adeosun, the 
Minister for Finance, “whistle-
blowing has made every Nige-
rian a detective”. This has con-
tributed significantly to the high 

vacancy rate in highbrow loca-
tions in Ikoyi in Lagos, where as 
at June this year, was estimated 
at 34 percent, and 25 percent in 
Katampe, Abuja.

“Some of these empty houses 
are considered political risks and, 
in the federal capital, Abuja, some 
of the owners have abandoned 
their mansions and would not 
want to be associated with them 
because they don’t want govern-
ment’s watchdog to come after 
them”, said an analyst who did not 
want to be named.

High residential vacancy rate 
is more pronounced in the tra-
ditional big cities where the 
market has been slowing. But on 
the contrary, in the mid market 
areas, vacancy rates are not quite 
as high and are even lower in low-
priced locations.

Surulere in Lagos and Lugbe 
in Abuja recorded the lowest 
vacancy rate at 4 percent apiece, 
as at June this year. Other mid-
market locations with low va-
cancy rates include Magodo 
GRA, 7 percent; Yaba, 6 percent; 
Woji in Port Harcourt, 7 percent; 
Gwarimpa and Wuse 2 in Abuja 
recorded 4 percent apiece.

•Continues online at www.busi-
nessdayonline.com
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Live @ the Stock exchange
Prices for Securities Traded as of   Friday 25 August  2017

PRICES FOR MAIN BOARD SECURITIES (Equities)

Company CompanyMarket cap(nm) Price (N) Change Trades Volume Market cap(nm) Price (N) Change Trades Volume

BANKING     
ZENITH INTERNATIONAL BANK PLC 725,259.01 23.10 -0.22 148 2,554,246
    148 2,554,246
OTHER FINANCIAL INSTITUTIONS     
FBN HOLDINGS PLC 213,576.99 5.95 -0.50 214 7,143,410
    214 7,143,410
    362 9,697,656
     
BUILDING MATERIALS     
DANGOTE CEMENT PLC 3,680,749.60 216.00 -0.26 23 47,517
    23 47,517
    23 47,517
    385 9,745,173
CROP PRODUCTION     
FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 0 0
OKOMU OIL PALM PLC. 65,905.64 69.09 - 12 39,160
PRESCO PLC 68,390.00 68.39 - 24 42,229
    36 81,389
FISHING/HUNTING/TRAPPING     
ELLAH LAKES PLC. 511.20 4.26 - 0 0
    0 0
LIVESTOCK/ANIMAL SPECIALTIES     
LIVESTOCK FEEDS PLC. 2,820.00 0.94 -3.09 17 792,947
    17 792,947
    53 874,336
     
DIVERSIFIED INDUSTRIES     
A.G. LEVENTIS NIGERIA PLC. 1,879.58 0.71 - 1 100
JOHN HOLT PLC. 206.25 0.53 - 0 0
S C O A  NIG. PLC. 2,222.40 3.42 - 0 0
TRANSNATIONAL CORPORATION OF NIGERIA PLC 53,667.30 1.32 -0.75 75 6,561,815
U A C N  PLC. 30,157.57 15.70 - 27 122,350
    103 6,684,265
    103 6,684,265
     
BUILDING CONSTRUCTION     
ARBICO PLC. 711.32 4.79 - 0 0
    0 0
INFRASTRUCTURE/HEAVY CONSTRUCTION     
JULIUS BERGER NIG. PLC. 47,506.80 35.99 - 1 85
ROADS NIG PLC. 165.00 6.60 - 1 100
    2 185
REAL ESTATE DEVELOPMENT     
UACN PROPERTY DEVELOPMENT CO. LIMITED 5,156.25 3.00 - 12 281,956
    12 281,956
REAL ESTATE INVESTMENT TRUSTS (REITS)     
SKYE SHELTER FUND PLC 2,000.00 100.00 - 1 100
UNION HOMES REAL ESTATE INVESTMENT TRUST (REIT) 11,305.89 45.22 - 0 0
UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 0 0
    1 100
    15 282,241
     
AUTOMOBILES/AUTO PARTS     
DN TYRE & RUBBER PLC 2,386.33 0.50 - 0 0
    0 0
BEVERAGES--BREWERS/DISTILLERS     
CHAMPION BREW. PLC. 19,182.27 2.45 -0.41 11 199,802
GOLDEN GUINEA BREW. PLC. 242.22 0.89 - 1 2,000
GUINNESS NIG PLC 122,729.89 81.50 -0.61 153 2,374,688
INTERNATIONAL BREWERIES PLC. 121,887.22 37.00 7.25 14 3,490,721
NIGERIAN BREW. PLC. 1,506,529.17 190.00 1.06 101 2,220,984
    280 8,288,195
BEVERAGES--NON-ALCOHOLIC     
7-UP BOTTLING COMP. PLC. 59,011.18 92.12 - 8 8,449
    8 8,449
FOOD PRODUCTS     
DANGOTE FLOUR MILLS PLC 33,100.00 6.62 2.00 162 2,905,033
DANGOTE SUGAR REFINERY PLC 163,800.00 13.65 4.60 93 1,626,881
FLOUR MILLS NIG. PLC. 78,569.66 29.94 4.98 49 186,360
HONEYWELL FLOUR MILL PLC 16,653.42 2.10 - 18 9,121,968
MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0 0
N NIG. FLOUR MILLS PLC. 980.10 5.50 - 0 0
NASCON ALLIED INDUSTRIES PLC 34,442.70 13.00 -3.70 23 270,390
UNION DICON SALT PLC. 3,676.41 13.45 - 0 0
    345 14,110,632
FOOD PRODUCTS--DIVERSIFIED     
CADBURY NIGERIA PLC. 22,669.90 12.07 - 31 220,086
NESTLE NIGERIA PLC. 967,040.63 1,220.00 - 34 93,782
    65 313,868
HOUSEHOLD DURABLES     
NIGERIAN ENAMELWARE PLC. 1,765.84 27.87 - 0 0
VITAFOAM NIG PLC. 2,783.13 2.67 -4.64 9 123,740
    9 123,740
PERSONAL/HOUSEHOLD PRODUCTS     
P Z CUSSONS NIGERIA PLC. 103,232.40 26.00 1.36 37 1,166,632
UNILEVER NIGERIA PLC. 156,250.14 41.30 -3.50 70 1,058,956
    107 2,225,588
    814 25,070,472
     
BANKING     
ACCESS BANK PLC. 293,618.91 10.15 1.40 291 39,819,139
DIAMOND BANK PLC 28,024.07 1.21 2.54 80 9,548,301
ECOBANK TRANSNATIONAL INCORPORATED 330,291.92 18.00 - 41 203,476
FIDELITY BANK PLC 38,246.73 1.32 3.13 119 17,150,622
GUARANTY TRUST BANK PLC. 1,189,019.64 40.40 -0.49 246 11,938,831
JAIZ BANK PLC 23,571.40 0.80 - 7 248,500
SKYE BANK PLC 8,744.59 0.63 -1.56 37 2,630,327
STERLING BANK PLC. 30,517.84 1.06 -4.72 39 4,991,273
UNION BANK NIG.PLC. 99,921.26 5.90 -1.67 42 635,010
UNITED BANK FOR AFRICA PLC 351,911.41 9.70 -0.10 206 5,862,097
UNITY BANK PLC 6,662.92 0.57 -3.39 9 1,538,389
WEMA BANK PLC. 19,672.98 0.51 2.00 31 902,262
    1,148 95,468,227
INSURANCE CARRIERS, BROKERS AND SERVICES     
AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0
AIICO INSURANCE PLC. 3,811.61 0.55 -3.51 15 7,119,166
AXAMANSARD INSURANCE PLC 19,950.00 1.90 - 6 254,957
CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 1 35,000
CONTINENTAL REINSURANCE PLC 13,380.84 1.29 - 5 102,500
CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 1 5,000
EQUITY ASSURANCE PLC. 7,000.00 0.50 - 1 1,000
GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0
GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0 0
GUINEA INSURANCE PLC. 3,070.00 0.50 - 0 0
INTERNATIONAL ENERGY INSURANCE COMPANY PLC 642.04 0.50 - 2 1,000
LASACO ASSURANCE PLC. 3,661.72 0.50 - 0 0
LAW UNION AND ROCK INS. PLC. 4,167.44 0.97 - 0 0
LINKAGE ASSURANCE PLC 5,760.00 0.72 -4.00 2 105,000
MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 0 0
N.E.M INSURANCE CO (NIG) PLC. 5,333.31 1.01 -0.98 6 499,000
NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 2 40,600
PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 0 0
REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 1 100
SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 2 5,500
STANDARD ALLIANCE INSURANCE PLC. 5,996.59 0.50 - 1 2,500
STANDARD TRUST ASSURANCE PLC 4,670.54 0.50 - 2 3,500
UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 5 231,414,218
UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 0 0
WAPIC INSURANCE PLC 6,825.20 0.51 -1.96 40 4,222,773
    92 243,811,814
MICRO-FINANCE BANKS     
FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 0 0
NPF MICROFINANCE BANK PLC 2,606.77 1.14 -3.39 7 252,000
    7 252,000

MORTGAGE CARRIERS, BROKERS AND SERVICES     
ABBEY MORTGAGE BANK PLC 5,460.00 1.30 - 0 0
ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0 0
INFINITY TRUST MORTGAGE BANK PLC 6,005.46 1.44 - 0 0
RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0
UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 0 0
    0 0
OTHER FINANCIAL INSTITUTIONS     
AFRICA PRUDENTIAL PLC 6,400.00 3.20 0.95 57 1,235,051
CUSTODIAN AND ALLIED PLC 20,115.98 3.42 - 10 36,473
DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 0 0
FCMB GROUP PLC. 22,773.12 1.15 -2.54 73 7,100,600
NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 1 60
ROYAL EXCHANGE PLC. 2,572.69 0.50 - 0 0
SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0
STANBIC IBTC  HOLDINGS PLC 400,000.00 40.00 3.87 47 8,248,126
UNITED CAPITAL PLC 18,420.00 3.07 -0.32 56 525,396
    244 17,145,706
    1,491 356,677,747
     
HEALTHCARE PROVIDERS     
EKOCORP PLC. 1,680.29 3.37 - 0 0
UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 0 0
    0 0
MEDICAL SUPPLIES     
MORISON INDUSTRIES PLC. 136.96 0.90 - 0 0
    0 0
PHARMACEUTICALS     
EVANS MEDICAL PLC. 366.17 0.50 - 0 0
FIDSON HEALTHCARE PLC 4,725.00 3.15 -4.76 52 2,451,600
GLAXO SMITHKLINE CONSUMER NIG. PLC. 25,113.41 21.00 - 4 10,750
MAY & BAKER NIGERIA PLC. 2,802.80 2.86 - 25 205,990
NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,433.00 0.83 - 11 172,383
NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 0 0
PHARMA-DEKO PLC. 487.85 2.25 - 1 3,000
    93 2,843,723
    93 2,843,723
     
COMPUTER BASED SYSTEMS     
COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 1 1,000
    1 1,000
COMPUTERS AND PERIPHERALS     
OMATEK VENTURES PLC 1,470.89 0.50 - 0 0
    0 0
IT SERVICES     
CWG PLC 6,413.06 2.54 - 0 0
NCR (NIGERIA) PLC. 791.64 7.33 - 0 0
TRIPPLE GEE AND COMPANY PLC. 539.50 1.09 - 0 0
    0 0
PROCESSING SYSTEMS     
CHAMS PLC 2,348.03 0.50 - 0 0
E-TRANZACT INTERNATIONAL PLC 21,000.00 5.00 - 0 0
    0 0
    1 1,000
     
BUILDING MATERIALS     
AFRICAN PAINTS (NIGERIA) PLC. 865.88 2.35 - 0 0
BERGER PAINTS PLC 2,028.76 7.00 -1.96 5 70,542
CAP PLC 23,800.00 34.00 - 11 32,293
CEMENT CO. OF NORTH.NIG. PLC 11,310.10 9.00 - 14 74,200
FIRST ALUMINIUM NIGERIA PLC 1,329.53 0.63 - 1 1,895
LAFARGE AFRICA PLC. 312,959.30 57.00 2.46 104 7,492,933
MEYER PLC. 371.87 0.70 - 3 5,816
PAINTS AND COATINGS MANUFACTURES PLC 491.61 0.62 - 1 25,000
PORTLAND PAINTS & PRODUCTS NIGERIA PLC 1,666.17 2.10 - 1 200
PREMIER PAINTS PLC. 1,277.97 10.39 - 0 0
    140 7,702,879
ELECTRONIC AND ELECTRICAL PRODUCTS     
AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 0 0
CUTIX PLC. 1,770.13 2.01 - 8 11,333
    8 11,333
PACKAGING/CONTAINERS     
AVON CROWNCAPS & CONTAINERS 807.09 1.18 - 0 0
BETA GLASS PLC. 29,918.32 59.84 - 0 0
GREIF NIGERIA PLC 387.60 9.09 - 0 0
    0 0
    148 7,714,212
     
CHEMICALS     
B.O.C. GASES PLC. 1,456.86 3.50 - 1 3,000
    1 3,000
METALS     
ALUMINIUM EXTRUSION IND. PLC. 2,124.77 9.66 - 0 0
    0 0
MINING SERVICES     
MULTIVERSE MINING AND EXPLORATION PLC 2,130.97 0.50 - 1 1,000
    1 1,000
PAPER/FOREST PRODUCTS     
THOMAS WYATT NIG. PLC. 110.00 0.50 - 0 0
    0 0
    2 4,000
     
ENERGY EQUIPMENT AND SERVICES     
JAPAUL OIL & MARITIME SERVICES PLC 3,131.35 0.50 - 3 27,800
    3 27,800
INTEGRATED OIL AND GAS SERVICES     
OANDO PLC 85,155.18 6.85 -2.14 130 3,251,634
    130 3,251,634
PETROLEUM AND PETROLEUM PRODUCTS DISTRIBUTORS     
11 PLC 69,432.62 192.55 -5.20 48 907,519
CONOIL PLC 20,173.19 29.07 - 49 189,195
ETERNA PLC. 4,681.88 3.59 - 18 193,628
FORTE OIL PLC. 65,124.06 50.00 - 59 145,964
MRS OIL NIGERIA PLC. 8,549.26 33.66 - 10 4,064
TOTAL NIGERIA PLC. 73,608.33 216.80 - 12 1,637
    196 1,442,007
EXPLORATION AND PRODUCTION     
SEPLAT PETROLEUM DEVELOPMENT COMPANY LTD 271,580.28 482.00 - 2 55
    2 55
    331 4,721,496
     
ADVERTISING     
AFROMEDIA PLC 2,219.52 0.50 - 0 0
    0 0
AIRLINES     
MEDVIEW AIRLINE PLC 15,406.03 1.58 3.95 2 50,500
    2 50,500
AUTOMOBILE/AUTO PART RETAILERS     
R T BRISCOE PLC. 588.18 0.50 - 0 0
    0 0
COURIER/FREIGHT/DELIVERY     
RED STAR EXPRESS PLC 2,582.00 4.38 - 1 500
TRANS-NATIONWIDE EXPRESS PLC. 159.06 0.80 - 2 770
    3 1,270
HOSPITALITY     
TANTALIZERS PLC 1,605.81 0.50 - 0 0
    0 0
HOTELS/LODGING     
CAPITAL HOTEL PLC 4,878.66 3.15 - 0 0
IKEJA HOTEL PLC 3,700.26 1.78 - 0 0
TOURIST COMPANY OF NIGERIA PLC. 7,862.53 3.50 - 0 0
TRANSCORP HOTELS PLC 52,214.77 6.87 - 3 10,000
    3 10,000
MEDIA/ENTERTAINMENT     
DAAR COMMUNICATIONS PLC 6,000.00 0.50 - 0 0
    0 0
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ment’s stake in the proj-
ect, would give additional 
confidence to the Federal 
Government, represented 
by the NSC, Eastgate-the 
concessionaires and the 
people of the State.

The project on comple-
tion will attract so many 
companies to Avor Ntigha, 
Isiala Ngwa North Local 
Government Area of the 
state, where it is located.

Applauding the state 
government’s commit-
ment to the project, Bill 
Nkemdirim, chief execu-
tive officer, Eastgate Con-
tainer Terminal Limited, 
observed that the admin-
istration of Okezie Ik-
peazu (PhD), above every 
other thing, had in recent 
times shown that it un-
derstood that the project 
had the potential to turn 
Abia into an Asian Tiger-
like state.

“To buttress this com-
mitment, the Governor 
has committed the State 
in acquiring equity in 
this project to the tune of 
20 percent, so Abia owns 
20 percent of the project, 
which means that all Abi-
ans are stakeholders in 
the business, he stressed.

“This dry port is a very 
critical project to realize, 
because it will not only 
bring about the develop-
ment of Abia state, it will 
stop the restiveness of the 
youths through job cre-
ation and has the capacity 
to bring about massive 
development of the host 
communities.

In continuation of the 
build-up to the realization 
of the project, Eastgate 
and its partners, BRJ and 
Associates of America, 
and Emirate and Sung, 
a London based venture 
capitalist firm, inspected 
the Avor Ntigha site of the 
project on Thursday, Au-
gust 24, 2017, prior to com-
mencement of construc-
tion, which is expected to 
begin in September 2017.

E a s t g a t e  Te r m i n a l 
Limited, the project con-
cessionaire and BRJ and 
Associates of the Unit-
ed States of America, its 
development partners, 

Governor Okezie Ikpeazu

GODFREY OFURUM

Abia boosts commitment to Aba 
ICD project with 20% equity stake

I
nland dry ports are 
otherwise known 
as Inland Container 
Depots (ICDs) or 
Containers Freight 

Stations (CFS). An ICD 
is equivalent of a seaport 
located in the hinterland. 
It receives containers by 
rail or road from the sea-
port for examination and 
clearance, by customs and 
other competent authori-
ties. It has all the loading 
and off-loading equip-
ment needed to handle 
containers.

The ICDs/CFSs are ex-
pected to bring shipping 
services to the doorsteps 
of shippers across the 
country, assist in decon-
gesting the seaports and 
make them more user 
friendly, provide the im-
petus to revive and mod-
ernise the railway, as a 
primary mode for long 
distance haulage.

It also assists in the 
over-all costs of cargo to 
hinterland locations as 
well as transit cargoes to 
landlocked countries.

The Nigerian Shippers 
Council (NSC) promoted 
and facilitated the estab-
lishment of Inland Con-
tainer Depots (ICDs) in Ni-
geria on the basis of Public 
Private Partnership (PPP).

There are six approved 
locations for the ICDs, 
which were concessioned 
to private sector opera-
tors, by the ICD Imple-
mentation Committee of 
the Federal Ministry of 
Transport, namely Isi-
ala Ngwa, Aba, Erunmu, 
Ibadan, Heipang, Jos, 
Zawachiki, Kano, Zam-
farawa, Funtua and Jauri, 
Maiduguri.

However, out of the 
six ICDs recommended 
to be built across the six 
geo-political zones of Ni-
geria; the Aba ICD was 
the first to be issued with 
a certificate of occupancy, 
a feat the management of 
the NSC attributed to the 
good relationship that 
exists between the host 
community and the con-
cessionaire, as well as 
the doggedness of the 
management of Eastgate 
to realise the project.

To show its commit-
ment in the project, the 
Abia State Government 
acquired 20 percent eq-
uity in the Aba ICD, ex-
pected to be completed 
in 30 months.

The aim is for the peo-
ple of the State to reap the 
full benefits of the project 
touted to be the most vi-
able among the other ICD 
projects in the country.

Th e  St at e  G ov e r n -

recently signed a memo-
randum of understand-
ing (MoU), signalling the 
readiness of the parties to 
commence work on the 
project. Consequently, 
BRJ, a construction and 
project management firm, 
based in Pasadena, Cali-
fornia, united States of 
America, is to construct 
the dry port and manage 
it on behalf of Eastgate 
Terminal Limited.

The proposed project, 
which is a 50,000 TEU 
(container) port facility, 
will serve Aba, Onitsha, 
Enugu, Ebonyi, Imo, Delta 
and Benue States. The 
port would receive con-
tainerised cargo by rail or 
road from Port Harcourt.

Ginger Onwusibe, ex-
ecutive chairman, Isiala 
Ngwa North Local Gov-
ernment Area, who hosted 
Eastgate and its partners 
at his country home, in 
Isiala Ngwa, expressed 
delight over the project, 
which he observed would 
not only bring develop-
ment closer to host com-
munities, but also cre-
ate employment for the 
people of the area, when 
it is realised.

He promised that the 
Local Government would 
provide all the support that 
Eastgate Terminal Limited, 
and its partners need to 
ensure that the project is 
realized soonest.

The Mayor, who ex-
p re s s e d  j oy  ove r  t h e 
commitment of the State 
Government and other 
stakeholders in ensuring 
that the project takes-off 
soon, also applauded the 
Avor Ntigha people, the 
land owners, for releasing 
their land for the project.

 “We want to assure 
you of security and every 
other assistance required 
of Government at the lo-
cal level to ensure that 
this project takes-off and 
concluded at the very pos-
sible time.

“We cannot over-em-
phasis the multiplier ef-
fect of citing this project in 
our locality, because once 
it has been described as a 
port of final destination, it 
means that we can export 
and import our goods 
from this port.

“In fact, the Governor 
said that the first consign-
ment will arrive here be-
fore the end of December 
this year. So, it will be our 
wish that the desire of the 
Governor is achieved.

W h e n  f u l l y  o p e ra -
tional, the Avor Ntigha 
Inland Container Depot 
is expected to boost com-
merce in Abia and other 
states in the South-East 
region.
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IGNATIUS CHUKWU

First maritime free trade zone 
may head to Port Harcourt

P
o r t  H a r c o u r t , 
which already 
h o s t s  t h e 
world’s fastest 
growing oil/gas 

free trade zone located in 
Onne, may also play host to 
the nation’s first maritime 
free trade zone.

T h e  p r o m o t e r s ,  t h e 
Maritime Club of Nigeria 
(MCN), have already sub-
mitted a proposal to the 
Rivers State government 
for partnership, saying the 
specialised free zone is 
what the garden city needs 
to bounce back and attract 
hundreds of companies.

The letter for partner-
ship was submitted in the 

Brick House on Thurs-
day, August 24, 2017, by a 
team led by the president, 
Chinedu Jideofo Ogbuagu, 
doctorate degree holder in 
the sector, and one-time 
consultants to the United 
Nations (UNCTAD).

Speaking to newsmen 
after the submission of 
the partnership letter, the 
world renowned maritime 
expert who helped over 
77 third world countries 
to  penetrate  the world 
marit ime business and 
shipping, made it  clear 
that maritime means ev-
erything. He said between 
60 and 75 per cent of Nige-
rian economy is maritime-
based including manufac-
turing, industries, sectors, 

and sub-sectors. “If you 
get Maritime right, get the 
free trade zones system 
right, you get the Nigerian 
economy right.’ 

He said the Nigerian 
Maritime Club (NMC) is 
the force pushing these 
ideas and actions, saying, 
“We started a boat-show 
in Port Harcourt in 2005. 
We are here to push for a 
Maritime Free Trade Zone 
to be located in Port Har-
court. We are here also to 
rally our members round 
and plan the way ahead.

“We have just  deliv-
ered a letter conveying 
a proposal to the Rivers 
State G overnment ably 
led by Governor Nyesom 
Wike. He is a very active 

and focused governor who 
is  eager to develop his 
state.  People may have 
their opinions on why he 
is working so hard such 
as the huge opposition he 
faces, but whatever the 
reason, fact remains that 
he is a very hardworking 
governor who is clearly 
doing things that would 
be of immense benefit to 
his state.”

He went on: “Port Har-
court needs all the support 
it can get as a city espe-
cially in maritime. Port 
Harcourt ought to be far 
ahead of Lagos because 
the oil industry is part of 
maritime economy. The 
Nigerian economy must be 
maritime-based, too.”

AMAKA ANAGOR-EWUZIE

Director-general of 
the Nigerian Mar-
itime Administra-
tion and Safety 

Agency (NIMASA), Dakuku 
Peterside, has assured ship-
ping companies operating 
in the nation’s maritime 
industry of the agency’s 
commitment in ensuring 
safe shipping in Nigeria.

Speaking in Lagos re-
cently when members of 
the Shipping Association 
of Nigeria (SAN) paid a 
courtesy visit to the Agency, 
Peterside said efforts were 
being made by the Agency 
to enhance security at the 
waterways through the in-
tegrated maritime security 
infrastructure and water-
ways surveillance system.

A statement signed by 
Isichei Osamgbi, head of 
corporate communications 
of NIMASA, stated that the 
DG assured the association 
that no stone will be left 
unturned to achieve the 
Agency’s objectives of zero 

NIMASA assures shipping firms of safer operating environment on Nigerian waters
tolerance to all forms of 
criminalities on the nation’s 
waterways.

“Let me assure you that 
very soon, the issue of mari-
time security will be his-
tory, because very soon, 
we would have fully imple-
mented the new maritime 
security architecture which 
will include deployment 
of more equipment, more 
personnel and of course 
upping the game in the area 
of intelligence”, the DG said.

According to Peterside, 
the Agency will continue 
to work closely with all rel-
evant stakeholders so that 
the benefits in the sector 
can be fully optimised.

Peterside, who described 
the group as key players in 
the maritime transporta-
tion sector, assured that 
the Agency will continue to 
engage and partner with the 
association so that Nigeri-
ans can reap the benefits of 
the maritime sector.

“We are not on different 
sides; we may be working 
from different perspectives, 

but we are working towards 
the same goal in ensuring 
that people optimise bene-
fits from maritime transpor-
tation. We are ensuring that 
there are no inefficiencies 
and that our effectiveness is 
on top of the game, so that 
Nigeria will be a preferred 
destination for commerce 
and for doing transaction,” 
he added.

Earlier in his presenta-
tion, Val Usifoh, chairman 
of the Association, expressed 
satisfaction with the level of 
cooperation between the 
shipping companies and NI-
MASA, and called for a more 
robust relationship towards 
realising the opportunities 
that abound in the sector.

Usifoh, who was repre-
sented by John Odunewu 
also assured NIMASA that 
the association on its part 
will continue to support 
the good initiatives of the 
Agency as regards improv-
ing the day to day affairs 
of the maritime sector in 
line with international best 
practices.

… promoters say this will lead businesses back to Port Harcourt as Nigeria’s economy is 60% maritime-based
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Certificates of Occu-
pancy (C of O) and 
other land title docu-
ments are security 

papers that should be handled 
with care and kept away from 
unauthorised persons.

Ogun State Governor Ibi-
kunle Amosun made the asser-
tion at the distribution of C of O 
and other land title documents 
to beneficiaries of the Home 
Owner Charter at the Oba’s 
Complex Auditorium, Oke 
Mosan, Abeokuta.

Governor Amosun, who 
was represented by the com-
missioner for local government 
and chieftaincy affairs, Jide 
Ojuko, urged those who have 
collected theirs to be mindful 
of how they handle the docu-
ments so that it would not fall 
into wrong hands.

‘’Please ensure you keep 
your C of O in a very safe place. 
I have seen cases where people 

Keep your C of O safe, Amosun advises applicants
will take the documents, forge 
the signature and promptly take 
them to the bank to obtain loans 
without the consent or knowl-
edge of the owner,’’ he advised.

The director, planning, re-
search and statistics, Ministry 
of Urban and Physical Planning, 
Bola Ajayi, appreciated the 
efforts of Community Devel-
opment Associations (CDA), 
saying the success recorded 
on the implementation of the 
programme was a testimony to 
the genuineness and sincerity 
of the current administration 
in making life worth living for 
the people. He appealed to the 
beneficiary to sensitise their 
neighbours about the authen-
ticity of the programme.

Speaking on behalf of the 
beneficiaries, Solomon Ajayi from 
Ekerin Oyero in Ifo Local Govern-
ment Area, lauded the governor 
for introducing the scheme for 
the people of the state.

AAU alumni America plans big for varsity

Alumni association of 
Ambrose Alli Uni-
versity (AAU) Ekpo-
ma, North America 

chapter, has set a five-point 
agenda that will impact the 
university positively and 
bring development to the 
36-year old institution.

Speaking at the inau-
guration of the chapter in 
Las Vegas, Nevada, Unit-
ed States recently, Chris 
Akaeze, president of the 
AAU North America alumni, 
listed some of the projects 
to include construction of 
hostel to ease the accom-
modation challenges faced 
by students, build health 
care centre to carter for the 
health needs of the Ekpoma 
community, award scholar-
ships to brilliant but indi-
gent students, educational 
exchange programmes that 
will see renowned schol-
ars from the United States 
and Canadian universities 
visit AAU periodically to 

share knowledge with the 
university, and library en-
hancement to ensure that 
the university community 
had access to scholarly pub-
lications to aid their studies 
and research.

Akaeze said the alumni 
association would also be 
involved in mentoring pro-
gramme for the students to 
enhance their chances of 
having successful careers 
after their graduation.

“These programmes in-
volve logistics, human capi-
tal, financial and material 
resources. You can be rest 
assured that the AAU alumni 
North America possesses 
the capacity to deliver on 
these projects,” Akaeze said.

Other officers to serve 
the association included: Ju-
dith Roland, vice president, 
Charles Ogbeifun, secretary 
general, Emmanuel Osime, 
treasurer, Alfred Anyia, legal 
adviser, and Christian Oran-
saye, assistant legal adviser.

L-R: Oscar Onyema, CEO, Nigerian Stock Exchange (NSE); Mohammed Kari, commissioner for Insurance, and Eddie Efekoha, 
chairman, Nigerian Insurers Association (NIA), during a visit of the NSE boss to Insurance Committee Meeting in Lagos.
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Claims by a section 
of the media that 
the Economic and 
Financial Crimes 

Commission (EFCC) was after 
Ifie Sekibo, managing director 
of Heritage Bank plc, over the 
diversion of an alleged N13 
billion belonging to the Oyo 
State government have been 
dismissed as having no merit.

An official of the EFCC 
familiar with the investiga-
tion dismissed the newspaper 
report as a figment of the 
correspondent’s imagination, 
insisting that the investiga-
tion had nothing to do with 
the managing director of the 
bank as an individual, rather 
routine investigation into pos-
sible red flags on an account 

‘FMBN, FHA being repositioned 
to address housing problem’

Nigeria makes headway with arts and culture export

A
s part of efforts 
at achieving the 
objectives of the 
National Hous-
ing Programme 

(NHP) in Nigeria, the Federal 
Mortgage Bank of Nigeria 
(FMBN) and the Federal 
Housing Authority (FHA) 
are being repositioned to 
play their role more effec-
tively to address the housing 
problem in the country, Ba-
batunde Fashola, minister, 
power, works and housing, 
says.

Fashola, who disclosed 
this at the sixth National 
Council on Land, Housing 
and Urban Development 
meeting in Abuja, noted that 
NHP was the first of its type 
on a national scale in many 
decades that sought to re-
spond to the housing deficit 
in the country.

Unlike other housing pro-
grammes before it, the NHP, 
whose theme for this year 
is building for inclusion, 
growth and prosperity, has 
made significant progress 
in its implementation. The 
programme has taken off 

in 33 states where land has 
been made available.

About 653 contractors 
were engaged in the pilot 
scheme to deliver 2,736 
housing units. A total of 
54,680 people were em-
ployed in the process and, 
according to the minister, 
the opportunities for inclu-
sion will involve masonry, 
electrical, plumbing, weld-
ing, supplies of materials, 
transportation and many 
more. “Our desire is to mul-
tiply these opportunities 
this year and beyond,” the 
minister said.

He disclosed further that 
FHA had been mandated 
by his ministry to reposi-
tion itself to be one of their 
champions of housing de-
livery based on its previous 
track record, just as FMBN 
would continue to deepen 
participation in the National 
Housing Fund (NHF), which 
forms a reliable pool of fund-
ing from which it lends mon-
ey to contributors by way of 
mortgage loans to acquire 
houses.             

“The bank has granted 
loans to estate developers to 
build houses and from their 

Nigerian arts and 
culture is gaining 
momentum in the 
United Kingdom, 

with the export of Saro the 
musical stage play that is cur-
rently making about £18,000 
or more in its daily shows.

The theatre production, 
sponsored by MTN Founda-
tion, premiered on Friday, 
August 25, to an audience 
who filled the 446-seat capac-
ity Shaw Theatre in London’s 

recent report to me, they 
currently have 3,823 housing 
units available for sale in var-
ious states of the federation. 
The ministry has directed 
that these units, their prices, 
description, location and 
eligibility criteria be widely 
publicised in transparent 
offers to interested members 
of the public,” he said.          

He said the next level of 
intervention, which the min-
istry was developing, was the 
use of co-operatives, noting 
that this is very important 
to the theme and purpose 
of this year’s council meet-
ing which centres around 
inclusion.      

“Our experience has 
shown that very sizable parts 
of our population who are 
productive and self-em-
ployed have been excluded 
from formal processes that 
regulate access to funding, 
land or housing.

However, this large num-
ber of people operate suc-
cessfully by themselves, in 
groups which they form 
as co-operatives to protect 
their common interests and 
pursue their developmental 
objectives,” he noted.

Probe of Oyo alleged N13bn diversion not targeted at Sekibo’
with the bank.

“Investigations into ac-
counts are routine matter, 
which the EFCC and other 
anti-graft bodies undertake 
now and then.

“Once a letter or inquiry is 
received from any of the anti 
graft bodies usually to the top 
management, it is directed to 
the appropriate quarters in 
this instance the relationship 
and compliance managers 
who deal with it. To concoct 
stories that the MD is wanted 
over a matter that even the 
Oyo State government has 
denied knowledge of is unfor-
tunate,” said the official, who 
asked not to be named, as he 
was not authorised to speak.

This newspaper also learnt 
that Sekibo has been out of the 
country for medical check-up 

… as NHP focuses on building for inclusion, growth, prosperity

for quite a while, “a fact which 
the EFCC is aware of, and with 
answers provided as to the 
letter of the agency, and one 
wonders how anybody could 
say the MD is wanted. Tomor-
row it is the same journalists 
that would accuse the EFCC of 
media trial when they report 
inaccuracies.”

A newspaper, not Busi-
nessDay, had reported on 
Sunday that the Sekibo was 
wanted by the EFCC for fail-
ing to honour their invitation 
over allegations into diver-
sion of N13 billion by some 
unnamed officials of the Oyo 
State government into their 
private accounts. However, 
spokesman for the EFCC, 
Wilson Uwujaren, has con-
firmed that investigations 
into accounts were routine.

West End, with tickets being 
sold at an average of £44 per 
seat, grossing about £18,000 
or double the amount on days 
when the play is shown twice.

According to Bonlanle Aus-
tin-Peters, producer/director 
of Saro the Musical, “With 
the diversification of Nigeria’s 
economy, the creative indus-
try has taken centre stage as a 
focus area for revenue genera-
tion. The sector has begun to 
attract more investors, thereby 
giving visibility and access to 
the Nigerian market.”

Austen-Peters told Busi-

nessDay, “Typically, putting 
this type of show together 
costs about N100 million and 
it used to be difficult for us to 
break-even, but with more 
awareness, sponsorships and 
export of stage plays, we have 
started to make so much 
money from the arts.”

To her, the showcase of 
the Nigerian culture centred 
play in London would have 
been impossible without the 
support of sponsors such as 
MTN Foundation among oth-
ers who have rendered huge 
financial support.
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Ease of doing business threatened by high cost of 
movement of goods, manual handling of trade patents

Celestine Okeke, lead part-
ner, Micro, Small and Medium 
Enterprises Advocacy and 
Support Initiative, told Busi-
nessDay, “Reforms are bet-
ter, when you first do needs 
assessment. It would help to 
shape your mind around what 
kinds of reforms we need.

“For instance, if the gov-
ernment had Executive Order 
that facilitates ease of doing 
business, and the reason why 
I cannot get my Trade Mark 
and Patent within record time 
is because the processes are 
not automated, and they are 
still done manually, it is still a 
source of worry in the ease of 
doing business journey.”

In the light of the fall in 
crude oil prices and the Ni-
gerian government’s drive 
to diversify the economy 
through development of 
non-oil related sectors such 
as agriculture and mining, 
the Nigerian government 
plans to deepen invest-
ment drive in the economy 
through the Nigerian En-
abling Business Environ-

ment.
Osinbajo in mid May 

signed three far-reaching 
executive orders to ease 
business, fast track budget 
submissions and promote 
made in Nigeria products.

Specifically, the three ex-
ecutive orders gave specific 
instructions on a number of 
policy issues affecting: the 
promotion of transparency 
and efficiency in the busi-
ness environment designed 
to facilitate the ease of do-
ing business in the country; 
support for local contents in 
public procurement by the 
Federal Government; and 
timely submission of annual 
budgetary estimates by all 
statutory and non-statutory 
agencies, including compa-
nies owned by the Federal 
Government.

Despite the commitment 
shown by the government in 
creating an enabling business 
environment, some industry 
analysts want the Federal 
government to address some 
loopholes, which could serve 

N
igeria’s efforts 
at improving 
its poor ease of 
doing business 
rankings is still 

being threatened by high cost 
of movement of goods and 
services within the country, 
coupled with threats by series 
of border checks within the 
Economic Community of 
West African States (ECOW-
AS) to harvest the 350 million 
market, among others.

Apart from the high cost of 
movement of goods and ser-
vices identified by stakehold-
ers, there are calls, particularly 
on the Commercial Law de-
partment of the Ministry of In-
dustry Trade and Investment 
to automate the handling of 
patent rights, which is done 
manually today, and deliver 
between 24hrs and 48 hours 
response to business clients.

For many years, Nigeria 
has been ranked poorly in 
the global rankings for both 
ease of doing business and 
economic competitiveness.

For instance, the World 
Bank in its Doing Business 
2017 Report ranked Nigeria 
169th out of 190 countries, 
while the country was simi-
larly, poorly placed in the 
127th position among 138 
economies covered in the 
Global Competitiveness Re-
port 2016-2017 by the World 
Economic Forum.

These unfavourable busi-
ness and economic indices 
have greatly affected the 
country’s capacity to attract 
sufficient investments from 
both domestic and foreign 
investors and consequently 
retarded national productivity 
and economic development, 
according to experts.

as a clog in the wheel of re-
corded feats.

Frank Jacobs Udemba, 
president, Manufacturers As-
sociation of Nigeria (MAN), 
also informed BusinessDay 
that some of their members 
have complained of high cost 
of movement of good from 
Apapa Ports to the North 
which he said had increased 
substantially to between N2.2 
million and N1.4 million.

“Such movements to the 
Southern Part of the country 
costs N500 000 which my 
members still insist puts is still 
a source of worry to Nigeria’s 
ease of doing business drive,” 
he stated.

The Presidential Enabling 
Business Environment Coun-
cil is being headed by the 
Vice President Yemi Osinbajo 
has the mandate of remov-
ing critical bottlenecks and 
bureacratic constraints to 
doing business in Nigeria, 
in addition to moving Nige-
rian 20 places upwards in the 
Wolrd Bank Doing Business 
Rankings.

Senator accuses IGP of collecting 
N120bn from banks, oil firms, others

monthly basis as money for 
special security provided by 
men of the force to corporate 
bodies and highly placed in-
dividuals including criminals, 
running to N120billion on  year  
basis without any reflection 
in Police annual budgets or 
internally generated revenue,” 
he said.

Misau alleged further that  
“the Police under IGP Idris 
Ibrahim is a cesspool of cor-
ruption, nepotism, indisci-
pline, favouritism,” adding that 
the police is now at the lowest 
level of morale which must 
not be allowed to continue 
in the interest of the ongoing 
anti-corruption war and ur-
gent need to stem the tide of 
increasing rate of crime and 
criminality in the country.

“On nepotism, the IGP is 
scoring high mark by mak-
ing almost half of the mobile 
commanders in the country, 
people of his Nupe extraction 
and on favouritism, appointing 
CP Moses Jitoboh an officer 
who had been out of field of 
operational service to that of 
political service for close to 20 
years, as Adamawa State Police 
Commissioners,” he said.

The lawmaker debunked 
the allegation made by Po-
lice Force Headquarters on 
Thursday by their spokesper-
son, Jimoh Moshood, that he 
(Misau) was unceremoniously 
dismissed for misdeeds.

Missau displayed the letter 
with which the Police Ser-
vice Commission effected 
his retirement from the force. 
The letter dated 5th March 
2014 with reference number: 
PSC/1034/Vol.8/244 reads in 
part: “I wish to inform you that 
the Commission has approved 
your retirement from the ser-
vice of the Nigeria Police Force 
with effect from 1st December, 
2010 after 10 years of meritori-
ous service.

A retired deputy su-
perintendent of 
police (DSP) and 
current chairman, 

Senate Committee on Navy, 
Isah Misau, has accused the 
Inspector General of Police 
(IGP), Ibrahim Idris, of col-
lecting N120 billion yearly as 
payment for special security 
services rendered by the Police 
to corporate bodies, oil firms 
and prominent Nigerians.

Misau, who represents 
Bauchi Central Senatorial 
District, also alleged that 
postings of officers in the 
force as state police com-
missioners (CPs) or mobile 
commanders, were largely 
influenced by bribery of be-
tween N10 million to N15 
million per individual.

Addressing a press con-
ference at the National As-
sembly at the weekend, the 
lawmaker condemned what 
he called “series of fraudulent 
practices in the running of 
the Nigerian Police.”

The former police officer 
puts the number of police 
personnel providing security 
at corporate institutions, oil 
firms and highly placed indi-
viduals at over 50,000.

“The incumbent IGP based 
on available records and series 
of petitions and reports from 
insiders, has no capacity to 
run the Police just like the 
Chairman of the Police Ser-
vice Commission, Retired IGP 
Mike Okiro who also lacks sim-
ilar capacity going by N300mil-
lion scam and others hanging 
on his neck  since 2011 during 
the Presidential primary elec-
tion of the Peoples Democratic 
Party (PDP) where he served 
as the head of the Security 
Committee.

“Specifically, IGP Idris, 
collects over N10billion on 

HOPE MOSES-ASHIKE

Traders see naira remain at current level as demand pressure eases

Currency traders ex-
pect the exchange 
rate to remain at 
current level of 

N367 to N368 per dollar this 
week as demand pressure 
gradually wanes.

Aminu Gwadabe, presi-
dent, Association of Bureau 
De Change Operators of Ni-
geria (CBN), told Business-
Day at the weekend that the 
demand threat witnessed in 
the market last week, due 
to people travelling for Haj, 
would as from today subside.

Also, he said school chil-
dren would soon start going 
to school and this would 
further reduce demand 
pressure, as their school fees 
would have been settled.

Gwadabe’s concern is 
for the Central Bank of Ni-
geria (CBN) to review the 
volume of business, which 
he claimed the banks con-
trol 15,000 while 5,000 was 
left for BDCs. “Volume of 
business should be given to 
us so that liquidity will be 
maintained,” Gwadabe told 
BusinessDay by phone.

He disclosed that par-
ticipation in the market had 
improved among BDCs who 
could not continue their 
business when last week 
dollar was sold at the same 
rate in the black market and 
BDC segment. 

Consequently, about 
3,000 BDCs across the coun-
try got weekly allocation 
of $40,000 from the CBN 
last week, which helped to 
strengthen naira to N367 
from N368 per dollar.

The local currency weak-
ened marginally at the cen-
tral bank official market, 
closing at N305.80k on Fri-
day from N305.75k per dol-
lar the previous day.

At the Investors and Ex-
porters forex window, naira 
depreciated by N4.01k as it 
closed at N359.56k on Friday 
compared with N355.55k 
quoted on Thursday, data 
from FMDQ revealed.

The data obtained from 
the FMDQ indicated that 
the foreign exchange daily 
turnover rose to $213.21 
million on Friday, which 
was an increase of 27.93 per-
cent over the level of $166.66 

million recorded on Thurs-
day at the I&E window.

The central bank is ex-
pected to intervene in the 
foreign exchange market 
this week to boost liquidity. 
The bank has been interven-
ing on the official market in 
the last few months to try to 
narrow the spread between 
rates on the official market 
and black market. It has 
sold over $5 billion since 
February.

 The CBN on Monday, 
August 21, 2017, boosted the 
forex market by offering a 
total of $195 million in three 
segments of the market. 
In the wholesale segment 
of the inter-bank Foreign 
Exchange market, it auc-
tioned $100 million and also 
intervened in the Small and 
Medium Enterprises (SMEs) 
and invisible segments, with 
the sum of $50 million and 
$45 million, respectively.

Godwin Emefiele, gover-
nor of CBN, said last week 
that about $4.7 billion of 
foreign exchange inflow has 
been recorded through the 
Investors and Exporters (I&E) 
window since April 2017.

… stakeholders urge FG to deepen port reforms
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Ogun harmonises tolls, levies for economic growth

As a swift response 
to regular requests 
of the bodies of 
organised private 

sector, including the Manu-
facturers Association of 
Nigeria (MAN), the Nigeria 
Chambers of Commerce, 
Industries, Mines and Agri-
culture (NACCIMA), among 
others, Ogun State govern-
ment has harmonised tolls 
and levies payable by trucks, 
trailers and heavy duty ve-
hicles that transport raw 
materials and finished goods 
within and outside the state.

It harmonises various 

tolls and levies, which man-
ufacturers and transporters 
operating in the state, pay 
to different government 
ministries, which include 
Ministries of Commerce 
and Industry, Environment, 
Forestry and Agriculture 
on produce, logs and tim-
bers, raw materials, finished 
goods and industrial wastes.

As a result of the har-
monisation, state govern-
ment now approves and 
issues customized stickers 
to manufacturers and trans-
porters to fight against mul-
tiple toll collection points 
and curb illegal and indis-

criminate activities of touts 
who swindle manufactur-
ers and transporters in the 
name of toll collection and 
other levies, thereby stimu-
lating the economy.

Speaking on the develop-
ment, Adewale Oshinowo, 
commissioner for finance, 
said proper documenta-
tion and easy payment 
process must be done for 
both corporate bodies and 
individuals to save huge 
funds wasted to multiple 
toll collection and taxation 
as government has created 
a one-stop shop for all fees 
and charges by MDAs.

NIP accounts for 73% of gains 
in e-payment transactions

This translates to a gain of 
N13.85 trillion.

In addition to being the 
most used platform, NIP also 
accounted for N10.12 trillion, 
or 73 percent of the total in-
crease in value of e-payment 
activities in H1 2017.  NIP is 
an on-line real-time bank ac-
count numbers based Inter-
bank credit transfer. The 
service is majorly offered via 
bank’s internet banking, mo-
bile and bank branch plat-
forms for corporate and in-
dividuals as well as through 
the banks’ branch network.

When compared with the 
first half of 2016, the value of 
transactions through the POS 
went up by 98 percent from 
N308.46 billion to N610.11 
billion in same period this 
year. Mobile payment rose 
by 83 percent from N303.52 
billion to NN555.82 billion. 
WEB payment increased 
to N83.67 billion up from 
N57.96 billion.

NEFT activities rose by 42 
percent to N8.22 trillion from 
N5.8 trillion while activities 
through the ATM rose by 
38.2 percent to N3.05 tril-
lion as against N2.20 trillion 
during the period under re-

view. However, transactions 
through the chequebook de-
clined by 4 percent to N2.78 
trillion compared with N2.89 
trillion during the period 
under review.

“NIP ensures the coun-
terparty, i.e. recipients of 
the funds, get value immedi-
ately, irrespective of the time 
of the transaction. We at UBA 
built our electronic banking 
channels on instant pay-
ment modules, thus ensuring 
that payment objectives of 
customers are met instan-
taneously. With increasing 
adoption of the platform, 
there will be increased ve-
locity of money and thus 
higher turnover of cash and 
underlying transactions,” 
Rasaq Abiola, head, inves-
tors’ relations, the United 
Bank for Africa (UBA), said.

And with regard to wheth-
er a rise in e-payment trans-
actions implies an imminent 
economic recovery, analysts 
are however divided on this.

Muyiwa Oni, an analyst 
with Stanbic IBTC Group, 
attributed this development 
to movement of banking 
transactions from branches 
to alternative channels.

N
igerian Inter-
Bank S ett le-
ment System 
Instant  Pay -
ment (NIP), an 

electronic payment chan-
nel that offers immediate 
value for bank customers, 
emerged the most preferred 
e-payment channel by the 
end of first half of 2017, as 
corporate and individual 
bank customers executed 
63 percent of all the value 
of e-payment transactions 
through it.

That was higher than 59 
percent of the value of e-
payment activities processed 
through the same channel in 
similar period in 2016.  The 
value of activities through the 
ATM, POS, WEB, and NEFT 
relative to the total value of 
e-payment activities in the 
first half of 2017 remained 
flat, while those transacted by 
means of cheques fell. 

Th e  t o t a l  e -p ay m e nt 
transactions for the first half 
of 2017 rose by 49.62 per-
cent to N41.79 trillion as 
against N27.93 trillion in cor-
responding period in 2016. 

Worried by some 
lingering chal-
lenges facing the 
Nigerian creative 

industry, especially finance 
and distribution, Media Dis-
tribution Networks (MDN) 
Limited has designed a frame-
work aimed at putting in place 
a transparent, accountable and 
traceable worldwide system for 
the identification and distribu-
tion of Nigerian creative content 
globally.

While unveiling the frame-
work, which includes Aggre-
gation Business Model and 
Tracking Framework, Rahman 

MDN sets to address challenges of creative industry with business models
Muhammed Raji, MD/CEO, 
MDN Limited, noted that the 
framework would assist in the 
fight against piracy, enable 
the use of copyright protected 
works to be controlled; create 
accountability, transparency 
and efficiency and would facili-
tate the distribution and collec-
tion of royalties (performances, 
private copying) as appropriate.

The two models are impera-
tive to further boost the market 
acceptance of the Nigerian 
creative industry, its exciting 
offerings and the limitless in-
vestment opportunities, which 
need structure and tracking in 
order to be fully optimized.

Explaining the models, Raji 
said that the Content Track-

ing Framework is designed to 
streamline distribution opera-
tions and increased the mon-
etization of content significantly 
thereby impose an order on the 
chaos of global distribution.

Stressing further the need 
for the framework, Raji cited 
PWC Report, which stated that 
Nigeria’s entertainment and 
media revenues would reach 
an estimated US$8.5bn in 2018, 
more than doubling from the 
2013 figure of $4.0bn at a Com-
pound Annual Growth Rate 
(CAGR) of 16.1 percent, while 
digital music download and 
video streaming of Nigerian 
content is estimated to gener-
ate conservatively US$20m 
monthly.

... preference for instant value jumps as cheque usage declines



Trump faces 
increasing cabinet 
dissent over stance 
on racial issues

D
onald Trump is fac-
ing a growing chorus 
of rebukes from his 
cabinet and lead-
ing Congressional 

Republicans over his response 
to white supremacist protests in 
Charlottesville and his pardon of 
former Arizona sheriff Joe Arpaio.

Rex Tillerson, US secretary of 
state, yesterday became the sec-
ond top Trump administration 
official to distance himself from 
the US president’s comments 
about Charlottesville violence two 
weeks ago.

Responding to a UN statement 
that there had been “failure at the 
highest political level” to condemn 
the racism witnessed in Virginia 
more than two weeks ago, Tiller-
son told Fox News the state depart-
ment always expressed American 
values. Asked whether that applied 
to Mr Trump’s values, he said: “The 
president speaks for himself.”

Pressed on whether he was 
distancing himself from his boss, 

Mario Draghi’s address to 
a lunchtime gathering 
of central bankers and 
academics in a Wyo-

ming hotel last Friday was charac-
teristically austere in tone. But the 
Italian economist’s message was, in 
part at least, an optimistic one.

The cyclical recovery is gathering 
both pace and geographical breadth, 
thanks in part to the stimulus efforts 
of central bankers, the European 
Central Bank president said, adding 
that even if inflation remained low, 
the euro area economy was “gaining 
ground”.

“We have multiple engines of 
growth propelling the world econo-
my, and that is something that makes 
the momentum much more sustain-
able,” said Maurice Obstfeld, the 
International Monetary Fund chief 
economist, in an interview with the 
Financial Times shortly afterwards.

“It is a synchronised recovery, 
broader by far than anything we have 
seen for a decade.”

Benign as that global economic 
backdrop may appear, dialogue 

Mr Tillerson said he made his own 
comments about values in a recent 
speech - in which he said the US 
should protect freedom of speech 
but condemn racism, while add-
ing that those who embrace hate 
speech “damage the very country 
they claim to love”.

Tillerson’s comments came 
two days after Gary Cohn, the 
White House national economic 
council director, indirectly re-
buked the president in an inter-
view with the Financial Times, 
in which he said the Trump ad-
ministration “must do better” 
in condemning neo-Nazis, the 
Ku Klux Klan and other white 
supremacists. While Mr Cohn 
did not mention the president by 
name, Trump was the sole focus 
of criticism after the president 
declared there had been “fine 
people” among the supremacist 
groups in Charlottesville.

Since Charlottesville, Trump 
has toggled between offering state-
ments about abhorring racism and 
accusing the “fake news” media of 
mischaracterising his words.

among the central banking elite at 
the Federal Reserve Bank of Kansas 
City’s symposium was shot through 
with anxiety, both over the limits of 
what central bankers can do to lift 
longer-term growth and over the risk 
that politicians pursue feckless poli-
cies that short-circuit the rebound.

Both Mr Draghi and Janet Yellen, 
the Fed chair, warned for example 
against stripping back reinforced 
post-crisis regulatory standards that 
have underpinned stronger bank 
lending. The ECB president added 
that nations could do enormous 
harm to growth if they embarked on 
protectionist crusades - in a barely 
veiled assault on Donald Trump’s 
America First agenda.

Peter Henry, dean of NYU Stern 
School of Business, said: “It is true 
that we have broader recovery than 
we have had in a very long time but 
keep in mind the recovery is still 
quite weak and tepid relative to what 
we have seen in the past.

“We are hearing central bankers 
essentially say to world leaders and 
lawmakers we have done our job and 
we need you to step up.”

Labour’s Brexit shift puts pressure on May

UK premier Theresa 
May faces renewed 
pressure from her own 
Conservative party 

over Brexit after the Labour op-
position announced it would 
change tack and campaign to 
keep Britain in the EU single 
market, at least during a transi-
tional period.

The move will embolden pro-
Europe Tories to push the prime 
minister for a softer Brexit as 
MPs prepare for a debate on the 
legislation that will put into effect 
Britain’s departure from the EU.

“Everything has now shifted 
to the arguments we have been 
making for some considerable 
time,” said Anna Soubry, the pro-
European Conservative who is a 
former business minister.

Another senior pro-Remain 
Tory said: “Colleagues will be 
wary of voting with Labour but 
the leverage among soft Brexit 
Tories has increased signifi-
cantly. It might shift what the 
government is asking for.”

Labour hopes to push Mrs 
May, who has a working majority 
in the House of Commons of just 
13, towards a transitional deal 
that will extend by several years 
UK membership of the single 
market and customs union.

Keir Starmer, Labour’s Brexit 
spokesman, suggested that the 
transition should last up to four 
years after the UK left the union 
in 2019, potentially putting Brit-
ain’s relationship with the EU up 
for grabs at the next general elec-

tion, expected to be held in 2022.
Mrs May has insisted that the 

transition must end before the 
election but has so far not said 
what the interim arrangement 
should look like or whether it 
should replicate the current 
single market arrangement.

After months of confusion and 
fierce internal debate over its 
Brexit policy, Sir Keir wrote yes-
terday in The Observer newspa-
per that the Labour party wanted 
to maintain the status quo in 
relations with Europe during 
the transition. He said the time 
for “constructive ambiguity” was 
over, saying: “Labour would seek 
a transitional deal that maintains 
the same basic terms that we cur-
rently enjoy with the EU.”

In a further change of heart 
- partly driven by pressure from 
trade unions - party officials 
said Labour had not ruled out 
some form of single-market re-
lationship in the longer term if 
the EU relaxed its rules on free 
movement.

Labour would accept pay-
ments into the EU budget, free 
movement of people and the 
jurisdiction of the European 
Court of Justice during the transi-
tion as a price worth paying for a 
smooth exit.

Downing Street said the new 
policy showed Labour had no 
idea what it wanted from Brexit.

The Labour shift will be wel-
comed by most businesses and 
reflects the Treasury view that 
companies should face only “one 
transition” when the UK moves 
from an interim regime to a final, 
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settled state based on a proposed 
free trade agreement.

David Davis, Brexit secretary, 
was due to travel to Brussels 
today for the latest exit talks. 
Michel Barnier, the EU chief 
negotiator, has insisted there 
can be no talks about a relation-
ship until “sufficient progress” is 
made on divorce terms. The EU 
says any transitional deal must 
be “in the interests of the union” 
but few member states are likely 
to oppose a time-limited phase 
in which Britain had to meet its 
existing obligations but with no 
say or voting rights.

The government has said the 
country would leave the single 
market and customs union at 
the point of Brexit but this month 
said it would try to negotiate a 
new customs relationship with 
the EU during a transition that 
replicated the existing arrange-
ment.

However, it has not commit-
ted itself to staying in the single 
market, with its implied accep-
tance of EU laws, regulatory bod-
ies, budget contributions, free 
movement and the direct juris-
diction of judges in Luxembourg.

Labour MP Chuka Umunna-
believed Corbyn’s move would 
“embolden” Tory MPs to mobil-
ise for a softer Brexit. “This is a 
most welcome announcement 
and a significant moment in the 
Brexit debate so far.

“A ‘jobs first’ Brexit is only 
possible through continued 
British membership of the single 
market and customs union,” he 
said.

Mario Draghi

SAM FLEMING
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The agriculture 
chief sowing Swiss 
expertise in China

Central bankers’ optimism...

Wall Street’s top bankers sell their own groups’ shares as Trump rally reverses

W
all Street analysts 
have been urging 
investors all year to 
buy stocks in the big 
US banks. But Wall 

Street itself is not listening.
Executives and board members 

at the top six US banks have been 

consistent sellers of their own banks’ 
shares this year, according to a Fi-
nancial Times analysis of disclosures 
tracked by Bloomberg.

Insiders at the big six banks by as-
sets - JPMorgan Chase, Bank of Amer-
ica, Wells Fargo, Citigroup, Goldman 
Sachs and Morgan Stanley - have in 
total sold a net 9.32m shares on the 
open market in 2017. Even excluding 
Warren Buffett’s share sale in Wells in 

April, to avoid tripping over rules cap-
ping ownership by a non-bank, sales 
by insiders outnumber purchases by 
about 14 to one.

That is an unusually long streak 
of net sales, across each of the big 
six. Last year, for example, insiders 
at JPMorgan, Citigroup and Bank of 
America bought more shares than 
they sold.

Observers say the sales may be 

driven by disenchantment with Don-
ald Trump, the US president, who 
rode to power partly on a promise 
of higher interest rates, lower taxes 
and lighter regulation. That rhetoric 
helped propel bank stocks sharply 
higher in the weeks after the election 
last November.

But a series of policy setbacks 
have cast doubt on those objectives, 
bringing bank stocks back down. 

On Friday, the KBW Banks index - a 
grouping of two dozen Wall Street and 
regional banks - was just 3 per cent 
higher so far this year.

Bank stocks have become “a ba-
rometer” for the Trump administra-
tion’s policies, said Robert Smalley, 
UBS analyst.

Buying and selling of shares by 
bank insiders can have a powerful 
signalling effect.

Continued from page B1

US-Russian relations will 
be “crippled” unless a 
solution is found to the 
Ukraine crisis, the newly 

appointed US envoy forUkraine ne-
gotiations has warned, dashing any 
hopes Moscow may still harbour 
for rapprochement under Donald 
Trump’s presidency.

Kurt Volker also confirmed 
that the US administration was 
“seriously considering” whether 
to change its position and deliver 
lethal weapons to Ukraine.

His comments in Kiev came 
after Jim Mattis, the US defence 
secretary, last week spoke in favour 
of arming Ukraine as he stood 
alongside President Petro Porosh-
enko on the 26th anniversary of the 
country’s independence from the 
Soviet Union.

Mr Volker warned that Rus-

sia was “going to have to make 
some fundamental decisions” on 
whether to comply with the Minsk 
accord aimed at bringing peace to 
east Ukraine.

Washington was also consid-
ering whether to provide the de-
fensive weapons that Ukraine has 
long requested to help protect itself 
against further Russian aggression, 
something former US president 
Barack Obama opposed.

“[What] the Trump administra-
tion now is looking at [is] do we 
continue this rejection from the 
Obama administration, or do we 
change. There isn’t any new deci-
sion yet, but at very senior levels 
people are taking that very seri-
ously,” Mr Volker said. “Of course, 
it has to be a decision from the 
president.”

His comments will not be wel-
comed in Moscow, which believed 
Mr Trump’s election could bring 

an improvement in relations with 
Washington. The Kremlin had 
hoped the Trump administration 
would take a more accommodating 
stance over Ukraine or put the issue 
on the backburner.

Instead, Volker said Washing-
ton was concerned Ukraine had 
“slipped off the front pages” and 
the Trump administration - with 
Germany and the Macron admin-
istration in Paris - was “raising the 
issue back up”.

“[There] is perhaps a growing 
sense that the conflict itself is actu-
ally getting worse and that it is go-
ing to continue to get worse unless 
we do something,” he said.

Volker, the director of the Mc-
Cain Institute think-tank and a 
former US ambassador to Nato, was 
mandated last month to support 
European leaders in talks with Mos-
cow on the fighting that has killed 
10,000 in Ukraine’s east.

Bees brought me to Basel. 
Erik Fyrwald, chief execu-
tive of Syngenta, the Swiss 
agricultural group, wanted 

to challenge recent negative cover-
age of neonicotinoid pesticides in 
the media, including the Financial 
Times. These “neonics”, manufac-
tured by his company and others, 
protect crops from harmful insects 
but studies cited by environmental 
campaigners show that they also kill 
bees and other pollinators.

So Mr Fyrwald invited me to his 
corporate headquarters, a sober 
sandstone building opposite Basel 
train station, to argue the case for 
neonics. “We feel very strongly 
about bee health,” he insists.

Regulatory scrutiny of these 
chemicals has increased recently. 
The EU restricted the use of some 
neonics in 2013, saying they were 
“harmful to Europe’s honeybee 
population”.

However, Mr Fyrwald insists: 
“There’s plenty of data suggesting 
that neonicotinoids are not hav-
ing any significant impact on bee 
health.”

The European Commission is 
due to decide this autumn whether 
to impose a more extensive ban on 
neonics.

In his functional executive meet-
ing room - no pictures on the walls 
- our talk turned to genetically modi-
fied crops and Syngenta’s takeover 
by ChemChina, which is part of a 
current wave of global agribusiness 
mergers.

Mr Fyrwald joined Syngenta in 
2016, after many years in senior 
management with US-based chemi-
cal companies, most recently as 
chief executive of Univar, a global 
chemicals distributor. The $44bn 
Chinese deal had been signed but 
not yet received regulatory approval. 
Now it is in the final straight, with 
ChemChina holding more than 98 
per cent of Syngenta shares and 
completion expected before the 
end of 2017.

“I’ve been doing business in 
China since 1990,” says the 58-year-
old American of Norwegian ances-
try, who started out as a chemical 
engineer. “I went for the first time 27 
years ago . . . I’ve seen the country 
develop over a long period.” The 
state-owned company is keen to 
transfer Syngenta technology to 
China to improve farm productiv-
ity there.

Syngenta will remain an in-
dependent subsidiary, with two 
ChemChina representatives on the 
eight-member Syngenta board.
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Nearly £1.5bn of tax relief 
was claimed by indi-
viduals making gifts to 
charity last year, a rise of 

more than 50 per cent since 2012.
The figures were skewed by a 

relatively small number of large 
gifts from wealthy taxpayers, said 
HM Revenue & Customs, which 
published the data. It said: “This 
is most likely because these indi-
viduals gain the most tax relief by 
declaring their donation.”

Those with annual incomes of 
at least £250,000 were responsible 
for about half the total value of 

donations declared on self-assess-
ment forms.

The rising cost of charitable tax 
relief could reignite the contro-
versy over its generosity, as critics 
say it disproportionately benefits 
causes championed by the rich. In 
the 2012 Budget, George Osborne, 
then chancellor, proposed capping 
donations to £50,000 but had to re-
treat after an outcry from charities.

Paul Hodge, a partner of RSM, 
an accountant, said the figures 
highlighted the generosity of the 
wealthy and, in particular, older 
people. Those aged over-65 were 
responsible for more and larger 
donations than other age groups.

“When you get to that age, the 

discussion is about how do I make 
my wealth work for the benefit of 
others?” he said.

The largest proportion of do-
nors tend to be in or around Lon-
don and the South East, while the 
average value of declared dona-
tions is largest in areas around 
London and the Home Counties, 
southern Scotland and Northern 
Ireland. But HMRC added: “There 
are pockets of large average dona-
tions all over the UK.”

Some of the rising cost of tax 
relief can be traced back to a tax 
break introduced in 2012 that cut 
the inheritance tax rate to 36 per 
cent if at least a tenth of an estate 
was left to charity. 

Relief on gifts to charitable causes costs taxpayers £1.5bn

Conversations at recent Jackson 
Hole symposia has focused on tra-
ditional central banking concerns 
- among them, financial system 
plumbing, inflation targets and 
negative interest rates. As numerous 
speakers at the gatherings noted, 
this year’s meeting was instead 
dominated by discussions that were 
largely beyond central banks’ power 
to influence.

Yet the choice of topics at the 
meetings was no accident. The popu-
list upsurge in countries such as the 
US and UK has focused attention on 
the dangerously uneven nature of 
the recovery.

Traditional economic models in 
central banks have tended to pay 
little attention to these fractured 
fortunes.

The central banking tribe is now 
trying to understand what is driving 
phenomena such as weak productiv-
ity, workers’ falling share of national 
income and growing geographical 
inequality - and to come up with rec-
ommendations on how to respond.

For example, economists have for 
decades done a good job of explain-
ing why free trade would raise aver-
age incomes within the countries 
that open up, yet they have spent less 
time examining policies aiding those 
hurt by the arrival of cheap imports.

As Nina Pavcnik of Dartmouth 
College said in a presentation, the 
adverse effects of import competi-
tion on earnings and employment 
can be highly geographically con-
centrated and remarkably long-
lasting.

The onslaught of technology has 
been an even more critical driver of 
the wage polarisation in a range of 
economies, the symposium heard. 
Again, economists are struggling to 
come up with answers to a problem 
that will probably become pervasive.

“I don’t see the technological 
change slowing down. It is a phe-
nomenon that is here to stay,” said 
Loretta Mester, the president of the 
Cleveland Fed.

“How does society sustain itself 
when there are more machines and 
fewer jobs?”

The debate also centred on the 
need for fiscal policymakers to be 
prepared to take more active steps 
to prepare their own responses to 
the next downturn.

Alan Auerbach and Yuriy Goro-
dnichenko of the University of Cali-
fornia Berkeley argued in a session 
on Saturday that ramping up public 
spending in a flailing economy can 
improve a country’s fiscal health - 
even when public debt is already 
high - suggesting the traditional view 
that treasuries should always focus 
on tackling indebtedness is danger-
ously misguided.

VANESSA HOULDER



Big banks 
at odds over 
Noble CDS
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T
he plight of Noble 
Group is pitching 
some of the biggest 
investment banks 
against each other 

in a tussle over credit default 
swaps written against the com-
modity trader’s borrowings.

Goldman Sachs, Nomura 
and hedge funds that stand to 
gain from having bought CDS 
protection on Noble are facing 
off against JPMorgan, BNP Pa-
ribas and other traders. 

It is shaping up to be a test 
for reforms made to the $10tn 
CDS market a decade after it 
was blamed for exacerbating the 
financial crisis.

The dispute rippled through 
debt markets in London and 
Asia last week after banks and 
funds served notice to sellers of 
CDS protection. They claimed 
an extension to Noble’s loan 
repayment terms amounted to 
a debt restructuring.

The move was unusual, as the 
CDS market has agreed since 
the crisis to rely on the rulings 

Lloyds Banking Group 
is poised to sell off its 
City of London head-
quarters in a sale-and-

leaseback deal that would take 
advantage of a property market 
buoyed by an influx of Chinese 
buyers.

The plan comes as Asian 
investors drive prices for Lon-
don office assets to fresh highs. 
Lloyds is preparing to bring the 
building to market but has not 
yet done so, according to two 
people briefed on the situation.

The UK lender could make 
£140m to £150m from such a 
deal, according to agents fa-
miliar with the building at 25 
Gresham Street. It does not 
intend to move out, but would 
negotiate a long lease with any 
potential buyer.

Lloyds declined to comment.
Despite concerns about the 

London property market after 
the vote to leave the EU, inves-
tor demand for office buildings 
has been strong, largely thanks 
to outbound Chinese capital. 
Chinese and Hong Kong buy-
ers plunged almost £4bn into 
London real estate in the first 
half, according to the property 
advisers CBRE.

Immelt takes himself out of the running for Uber chief

of the International Swaps and 
Derivatives Association to de-
termine when a company is in 
default, seeking to avoid confu-
sion or drawn-out legal disputes.

But earlier this month the 
ISDA committee responsible for 
deciding on the status of Noble’s 
debt said it was unable to de-
termine if the Singapore-listed 
trader was in default or not, 
creating a vacuum that allowed 
bilateral claims to proliferate. 
It is the first time ISDA has 
dismissed a question of default 
without ruling either way.

More than $1.2bn of CDS is 
written on Noble’s debt, accord-
ing to ISDA data, and banks and 
hedge funds often hold offset-
ting positions or hedges in the 
same products.

After the first claim was filed 
early last week, it forced a chain 
reaction of claims and counter-
claims, with one source saying 
12 institutions had triggered 
notices of default. The net total 
owed by sellers of CDS protec-
tion on Noble could be up to 
$157m.

“Notices were flying all 
around the city,” said one trader. 

The Chinese buyers have 
been drawn in by the decline in 
sterling and by property yields 
that compare favourably with 
cities such as Hong Kong.

Two skyscrapers, the Walkie 
Talkie at 20 Fenchurch Street 
and the Cheesegrater or Lead-
enhall Building, sold to Chinese 
buyers for more than £1bn each 
this year.

Meanwhile  20 Gresham 
Street, close to Lloyds’ HQ, was 
sold to China Resources Land, 
a state-owned group, and the 
US company Northstar Realty 
Europe for more than £300m 
in May.

The deals have prompted 
more owners to hoist “for sale” 
signs, including the landlords 
of Plantation Place, one of Lon-
don’s largest office develop-
ments.

Lloyds’ 120,000-square-foot, 
glass-and-steel headquarters 
was completed 15 years ago. The 
bank, which returned to private 
ownership in May almost a de-
cade after a state bailout, has 
been offloading assets in a series 
of deals.

It sold 44 branches to property 
investors Aprirose for £39.5m in 
January, and the Edinburgh HQ 
of subsidiary Scottish Widowsfor 
more than £105m in 2015. 

Jeff Immelt,  the former 
General Electric chief ex-
ecutive, has taken himself 
out of the running for the 

top job at Uber, as the ride-
hailing company tries to unite 
around a leader to replace 
Travis Kalanick.

Mr Immelt tweeted yester-
day that he had decided not to 
pursue a leadership position 
at Uber, despite his “immense 
respect” for the company and 
its  founders.  Uber did not 
respond to a request for com-
ment.

Mr Immelt, who stepped 
down from GE this year, had 
been seen as one of the stron-
gest candidates for the role, 
which has proved hard to fill 
amid disputes between inves-
tors and Mr Kalanick.

Despite these fractures, one 
of which is the subject of a 
lawsuit, all sides have agreed 
on the importance of appoint-
ing a chief executive as soon as 
possible.

Uber has been run by a 
committee of 14 senior ex-
ecutives since Mr Kalanick’s 
departure in June.  Mr Ka-
lanick resigned after a series 
of scandals including a report 
exposing sexual harassment 
at the company. Several other 
senior leaders have left in re-
cent months.

The board must now con-
sider other candidates who 
fit the requirements for being 
more conventional leaders 
while still encouraging Uber 
to innovate.

Meg Whitman, the Hewlett 
Packard Enterprise chief exec-
utive, is still being considered, 

according to people familiar 
with the matter, despite her 
earlier public statements. She 
tweeted at the end of July: “The 
next Uber CEO will not be Meg 
Whitman”.

Uber’s crises have failed 
to knock the company off 
course, with revenues surging 
in the second quarter. Gross 
bookings doubled year-on-
year to $8.7bn, resulting in 
adjusted net revenue for Uber 
of $1.75bn.

But the group has crafted a 
share sale plan to prop up its 
valuation, which is the larg-
est for a private company in 
Silicon Valley. It is planning 
a new funding round where 
investors would buy in at the 
$68bn valuation but would 
also buy some stock at a lower 
price, according to two people 
familiar with the deal.

Lloyds set to sell HQ as China buyers 
drive up City of London office prices

Donald Trump’s prom-
ise to turbocharge 
the US economy sent 
gold tumbling in the 

weeks after his election. His 
failure to do so has seen the yel-
low metal more than recover its 
losses in 2017.

Now, after touching $1,300 
a troy ounce this month for the 
first time since Mr Trump was 
elected, investors and analysts 
say Washington will be central 
to whether gold can extend the 
12 per cent rally it had chalked 
up this year.

The bearish scenario for gold 
will unfold if the White House 
and the Republican-controlled 
Congress deliver a package of 
tax cuts that re-animates the 
struggling dollar and sends 
expectation for interest rates 
higher.

Gary Cohn, head of the White 
House national economic coun-
cil, said on Friday that the ad-

ministration was pushing for a 
package of tax cuts to be passed 
by the end of the year.

It was that prospect which 
sent gold sliding almost 10 per 
cent between the US presiden-
tial election and the end of the 
year. Given that the metal offers 
no yield to investors, it typically 
fares badly during periods when 
interest rates are rising.

“Investors came into 2017 
expecting a boost from Wash-
ington in the form of tax cuts 
and potentially infrastructure 
spending, resulting in the ‘refla-
tion’ trade,” Russ Koesterich, a 
portfolio manager at BlackRock, 
noted.

“Gold’s performance may be 
most closely linked with what 
happens in DC.”

However, US politics could 
yet prove the catalyst for gold to 
extend a rally few saw coming at 
the turn of the year.

Steven Mnuchin, US Trea-
sury secretary, has said that 
Congress has until late Septem-

ber to raise the country’s self-
imposed debt ceiling. Failure to 
do so could lead to default, and 
political wrangling over lifting 
the limit has already begun.

“We’re in this strange, unfa-
miliar situation. For most of the 
last five or six years, the geopo-
litical risk was outside the US, 
and now it’s within the US,” said 
Mr Koesterich. “If Washington 
stumbles or if there’s an issue 
with the debt ceiling, that would 
produce some risk-off and a 
rally for gold.”

Gold was approaching a 
record the last time Congress 
left investors on edge by almost 
failing to raise the debt ceiling 
in 2011. The prolonged machi-
nations prompted S&P Global 
Ratings to strip the US of its AAA 
for the first time.

Investors say a ratcheting up 
of geopolitical risk associated 
with Korea tensions and Ven-
ezuela chaos might also propel 
a metal that investors turn to in 
times of strife.

HENRY SANDERSON
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Gary Cohn, head of the White House national economic council.

Gold traders on alert for US political shifts

JUDITH EVANS & MARTIN ARNOLD

HANNAH KUCHLER

ROBERT SMITH & DAVID SHEPPARD
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I
nterview: To some he is a 
miracle worker who ended 
the country’s genocide and 
launched an economic rev-
olution. To others he is sup-

pressing dissent and storing up 
trouble. So who is Paul Kagame? 

Paul Kagame, Rwanda’s sol-
dier-president, runs what is argu-
ably Africa’s most orderly and dis-
ciplined society. Flowerbeds are 
immaculate, villagers wear shoes 
(by decree) and local officials 
strain to meet targets, whether 
raising cassava yields or reducing 
maternal deaths. Yet despite the 
seemingly clockwork system and 
carefully laid-out development 
plans - among the most ambitious 
on the continent - for Mr Kagame, 
the memory of chaos and violence 
is never far away.

That is hardly surprising given 
Rwanda’s harrowing history and 
his own formative experiences as 
a refugee and guerrilla. In 1994, 
the Hutu majority attempted to 
exterminate the Tutsi minority 
and its moderate Hutu sympathis-
ers, hacking as many as 1m people 
to death, nearly 15 per cent of the 
population, in 100 blood-soaked 
days.

Mr Kagame, a Tutsi brought up 
in a refugee camp in Uganda after 
his parents had fled an earlier anti-
Tutsi pogrom, received his politi-
cal education in the bush, first as 
a soldier in the Ugandan civil war 
and then, in 1990, leading a ragged 
rebel force in Rwanda. Hiding for 
more than a year in the rugged 
Virunga mountainshe learnt to 
make strategy where no obvious 
path existed.

It is that mixture of planning 
and improvisation that underpins 
what is probably Africa’s most dar-
ing experiment in nation building 
and social engineering, one that 
has born tangible fruit but has 
bitterly divided opinion outside 
Rwanda - and occasionally within, 
although outright dissent is rare.

“It is not that we developed 
or grew up under normal con-
ditions,” Mr Kagame says with 
some understatement during a 
three-hour interview on the eve 
of his inauguration for a third 
presidential term. Sitting in his 
presidential mansion in what was, 
in pre-genocidal times, an upmar-
ket hotel, he is spidery thin but 
with an unmistakable authority. 
Though he speaks in little above a 
whisper, each word hangs potent 
in the air.

Officially, he won this month’s 
election, which he fought against 
a few little-known candidates, 
with 98.7 per cent of the vote. It 
was a pulverising - sceptics say 
unlikely - victory, about which he 
deadpans: “There is nothing that 
is 100 per cent, maybe except this 
vote.” Considering where Rwanda 
has come from and where it is 
now, he insists, the result should 
be taken at face value. “Now there 
is stability, there’s a sense of secu-
rity, there is hope.”

No criticism
A tiny, landlocked country 

where 12m people are squeezed 
on to a thousand hills, the new 

Rwanda is a “development state” 
with echoes of east Asia. It is Mr 
Kagame’s record of producing 
rapid growth and of extracting 
maximum social gain from mini-
mum resources that has endeared 
him to development agencies, 
even if human rights organisations 
accuse him of stifling political 
debate and running a police state.

Rights groups have accused Mr 
Kagame’s administration of killing 
tens of thousands of Hutus in refu-
gee camps in the neighbouring 
Democratic Republic of Congo, 
assassinating political opponents 
abroad and even of rounding up 
street vendors and prostitutes at 
home.

The president brooks no criti-
cism from westerners who, he 
says, abandoned the country in 
its darkest hour and who fail to 
understand that pluralist prescrip-
tions could be fatal in a country 
where the majority recently at-
tempted to expunge the minority. 
In poor countries, democracy is 
more about access to calories, 
schooling and healthcare than 
about periodic voting exercises, 
say his officials. Foreign critics, 
adds Mr Kagame, can “go and 
hang.”

“I’m not British. I’m not Ameri-
can. I’m not French. Whatever 
thing they practise, that is their 
business. I am an African. I am 
Rwandese,” he says. Attempts to 
impose cookie-cutter forms of 
liberal democracy on countries 
from Afghanistan and Syria to 
Libya have proved disastrous, he 
adds. “You think these countries 
will be countries again? Not maybe 
in our lifetime.”

When Mr Kagame’s Rwandan 
Patriotic Front took over in July 
1994, there were bodies piled high 
in Kigali, the capital, that were be-
ing eaten by rats, cats and dogs. 
The priority was pacification and 
to organise a traumatised society 
to prevent crops rotting in the 

field.
Rwanda has come a long way 

since then. Kigali is now among the 
safest and smartest cities in Africa. 
Since he formally took over as 
president in 2000, growth in gross 
domestic product has averaged 
8 per cent a year, among the best 
on the continent, according to the 
World Bank, though the economy 
has recently slowed significantly. 
While some critics quibble with 
the numbers, poverty has fallen 
sharply, as has child and maternal 
mortality. Unusually in rapidly 
developing countries, inequality 
has narrowed, partly because of 
social programmes, including the 
provision of a cow to the poorest 
citizens. Rwanda has developed 
smart new road and fibre-optic 
networks and several industries 
including tourism, coffee and tea, 
light manufacturing and mining.

Yet, as Mr Kagame, 59, embarks 
on a new seven-year term, ques-
tions are being asked about the 
durability of a system so appar-
ently dependent on one man. Un-
der the new constitution, he could 
theoretically stay in office, subject 
to elections, until 2034, though he 
has indicated that this should be 
his last term. Even admirers won-
der whether he might be Rwanda’s 
equivalent of General Josip Tito, 
who kept Yugoslavia together only 
for it to shatter after he was gone.

“That’s the central question that 
envelops Rwanda,” says Stephen 
Kinzer, who wrote a favourable 
Kagame biography. “It is the ques-
tion that divides the people who 
support Kagame and those who 
oppose him in the outside world. 
Some think he is laying the foun-
dations for peace, others think the 
opposite.”

Critics say efforts to stop talk of 
ethnicity provides cover for Tutsi 
rule. But Mr Kagame sheds only 
faint light on that question. In a 
rare flash of anger during the inter-
view, he says he finds it “bizarre” 

that analysts personalise the issue. 
Yet he quotes an anxious Rwandan 
businessman exhorting him to 
stay on because the social trust 
created since the genocide could 
evaporate without him. “If you go 
too early, I’m afraid things will fall 
apart,” the man said.

Ethnic divisions
Security is paramount. Rwan-

da’s genocidaires - those who 
organised the 1994 killing under 
the slogan “Hutu Power” - must 
never be allowed to regain a foot-
hold, physical or ideological, say 
defenders of the state apparatus.

It is this sense of precarious-
ness that led Mr Kagame, in 1996 
and in defiance of international 
critics, to send Rwanda’s army to 
the east of what was then Zaire to 
attack refugee

camps where former geno-
cidaires were plotting raids into 
Rwanda. He also integrated former 
members of the Hutu regime into 
the Rwandan army in an effort, 
ultimately successful, to win over 
Hutu support. Today, it is the same 
conviction that makes his govern-
ment wary of untrammelled free 
speech in a country where geno-
cidaires once took to the airwaves 
to urge Hutus to hack their Tutsi 
neighbours to death.

Stamping out ethnic divisions 
has led Mr Kagame to take radi-
cal measures. He ordered schools 
to switch from teaching French 
to English, though French and 
Kinyarwanda remain official lan-
guages. He also pushed for fel-
low exiles, many Tutsis who had 
picked up a first-class education 
abroad, to return. In an effort to 
create a new sense of identity, 
he has made it virtually taboo for 
Rwandans to identify as either 
Hutu or Tutsi. The new national 
anthem, written by repentant 
genocidaires, proclaims that “our 
common culture identifies us, our 
single language unifies us”.

During the interview, Mr 

Kagame says it matters little 
whether there are real physical 
differences between Hutus and 
Tutsis or whether these were 
arbitrary distinctions codified by 
race- obsessed imperialists. “We 
are trying to reconcile our society 
and talk people out of this non-
sense of division,” he says. “Some 
are short, others are tall, others are 
thin, others are stocky. But we are 
all human beings. Can we not live 
together and happily within one 
border?” Mr Kagame has taken a 
DNA test that, he says, reveals him 
to be of particularly complex ge-
netic mix. The implication, he says, 
is that he, the ultimate symbol of 
Tutsi authority, has some Hutu in 
his genetic make-up.

If Mr Kagame rejects the impo-
sition of western democracy - “is 
there something called democ-
racy without putting the ‘western’ 
thing [first]?” - he argues that his 
government is creating a partici-
patory system rooted in tradition. 
Rwanda has been a sophisticated 
centralised state with its own 
tax and legal system since the 
16th century. His ministers cite 
regular consultations with citizens 
and target-setting for officials as 
evidence of a consensus-driven 
system.

Depending on your perspec-
tive, Rwanda can feel stifling or 
socially cohesive. In the hillsides, 
where more than two-thirds of its 
people live, there is little sense of 
private life and “recommenda-
tions” from the government - 
whether on crop selection, living 
arrangements or relocation - can 
feel like edicts. Survivors and 
perpetrators of the genocide live 
cheek by jowl and resentment can 
erupt over something as simple as 
who gets a state-gifted cow.

“Nothing is perfect,” says Mr 
Kagame, “but I find [here] the 
principles and ingredients of a 
democratic society that answers 
to its people.”

Not all Rwandans agree. Diane 
Rwigara, daughter of a prominent 
businessman and would-be presi-
dential candidate, criticises what 
she calls the lack of political space. 
“We are controlled in all aspects of 
our lives from politics to business 
to agriculture,” she says. Ms Rwi-
gara, who alleges that her father 
was murdered by the state in 2016, 
saw her presidential run cut short 
when nomination signatures were 
declared invalid. Of Mr Kagame’s 
overwhelming presence, she says: 
“They fear the president more than 
they fear God.”

Will Jones, an expert on Rwan-
da at the UK’s Royal Holloway 
University, takes a more benign 
view. “It’s not a perfect Swiss 
watch,” he says, but there are no 
parallels of Rwandan efficiency 
elsewhere in Africa. Mr Kagame, 
he says, combines the Marxist 
ideology he imbibed in Uganda 
with a self- appointed role as “CEO 
of Rwanda Inc”. The government 
is “an extremely serious bunch of 
technocrats”, obsessed with col-
lecting data, setting performance 
targets and fine-tuning policies.

A central part of the strategy to 
eradicate ethnic divisions is nation 
building. 

Rwanda - ‘Rwandans understand the greater goal’
DAVID PILLING & LIONEL BARBER

Paul Kagame, Rwanda’s soldier-president
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How banks can turn the tide 
of customer defection

R
ising investor and 
customer con-
fidence in alter-
native financial 
services business 

models are brewing threat to 
traditional retail banks and are 
gradually taking centre stage 
in Nigeria.

Some of these alternative 
financial services are luring 
potential customers with 
mouth-watering services de-
void of penalties and fees; 
some of them say that custom-
ers can automate their savings 
and earn up to 15 per cent 
interest on money saved every 
year. The alternative platforms 
are comprised chiefly of fin-
tech startups.  

“What good is your saved 
up cash that cannot work for 
you?” querried one of the 
alternative financial services. 
“Your savings on the platform 
will start earning interests 
from the word go. You earn as 
much as 2.5 times what your 
bank can give you. Not only 
because you deserve it, but 
also because we have done the 
Maths for you.”

And these alternatives ap-
pear to be able to do this be-
cause of obvious reasons.

Compared to banks, start-
ups and tech companies are 
less encumbered by legacy 
IT systems and regulations, 
which enables them to offer 
better financial solutions and 
make it easy for people to find 
them. Now more and more 
consumers are defecting from 
traditional financial institu-
tions.

Bain & Company (Bain), a 
foremost global strategy con-
sulting firm, surveyed 83,000 
consumers in 22 countries 
between July and November 
2014. The firm found that 
more than 33 per cent of the 
respondents (27 per cent in 
the U.S.) bought a banking 
product from their primary 

bank’s competitors in the 
previous year.

A survey carried out by 
BusinessDay indicated pres-
ently, over 30 per cent of 
the middle class prefer their 
money in alternative financial 
instruments. The respondents 
cited low interest rates, high 
charges and poor services as 
their reasons for their waning 
patronage of the banks.    

These are obviously missed 
opportunities and as Bain 
noted, these opportunities 
go unnoticed because banks 
usually don’t know their cus-
tomers were shopping for a 
particular product in the first 
place or that they lost the sale.

Banks that fail to respond to 
this threat risk getting saddled 
with the bulk of low-margin 
accounts while nonbank pro-
viders capture high-margin 
products like credit cards and 
mortgages.

According to experts, the 
banking industry has ac-
knowledged the emergence 
of blockchain and its threat 
to their operations. Block-
chain technology disrupts the 
bank’s centralized nature and 
engenders transparency in its 
transactions without the need 
for a middle man or a physi-
cal operational system. Many 
of the world’s poorest lack 
access to savings because of 
rural marginalisation or cost 
of infrastructure.

With the digital revolu-
tion, more poor adults in sub-
Saharan Africa are increasingly 
gaining access to the internet. 
6 in every ten adults have ac-
cess to the cyberspace. The 
implication of this is that cryp-
tocurrencies can undo banks 
inadequacies.

The products and services 
that the traditional bank of-
fers demand a lot of physical 
presence and documentation, 
which the blockchain provides 
alternatives. Blockchain, for 

instance, offers a more ef-
ficient and stress-free lending 
system by analysing spending 
and loan access, in contrast 
with the traditional bank pro-
cedures that emphasise col-
lateral and payback means.

Mobile technology has the 
potential to either exacerbate 
or mitigate the problem for 
banks. It’s clear that the mo-
bile channel has become a 
key element in the bid to earn 
customers’ loyalty. Increased 
loyalty, in turn, pays off with 
customers buying more prod-
ucts and making more refer-
rals, which allows a bank to 
capture more than its fair share 
of new sales.

Mobile has become the 
most-used banking channel in 
13 of 22 countries, including 
the U.S., the Bain survey found. 
Smartphones and tablets ac-
count for around 30% of all 
banking interactions worldwide 
and 35% in the U.S. The share 
of U.S. customers using mobile 
apps rose by a stunning 14 per-
centage points in the past year 
to 43%, with strong increases 
across all age groups.

Until recently, consumers 
layered mobile onto other ways 
of interacting with their bank—
for example, they might check 
their balance more often, but 
they weren’t reducing other 
interactions.

In 2014, a Bain survey found 
a substantial decline in the 
usage of branches, ATMs, and 
online banking options, with a 6 
percentage point drop in online 
routine interactions in the U.S.

Deploying apps to make it 
easy for customers to connect 
to the right bank resources and 
employees as they shop—and 
preapprove them for the best 
offer—could substantially raise 
the odds of winning the sale 
for banks.

BusinessDay found, how-
ever, found that banks in some 
regions of the world have al-

ready moved ahead of banks 
in other regions in the mobile 
realm. Singapore’s OCBC, for 
instance, now has a three-step 
process for opening a new ac-
count on a mobile app in under 
10 minutes, using image capture 
of an identification card and on-
screen signature.

Mobile does not complete-
ly replace other channels, of 
course. About 62% of U.S. re-
gional and national bank cus-
tomers surveyed by Bain used 
a combination of digital and 
physical channels to do their 
banking—what we call “om-
nichannel” behavior. Customers 
expect to be able to hop from 
one channel to another.

In fact, omnichannel cus-
tomers gave their bank higher 
loyalty scores than those who 
rely only on the branch or on 
digital channels. The payoff is 
higher product ownership. Om-
nichannel customers held an 
average of 0.5 more product with 
their primary bank than digital-
only customers, and 0.7 more 
than branch-only customers.

Building innovative cus-
tomer service options that fuse 
the best of banks’ physical assets 
with digital tools and processes 
present a challenge. Most banks 
have products and channels 
that operate in silos, and pro-
cesses that require extensive 
signoff from compliance, legal, 
finance, operations, marketing 
and other departments to make 
any change. There are 50 people 
who can say no to a particular 
idea, versus just one who can 
say yes.

Banks will need to redesign 
their operating model in order 
to be successful in the mobile 
realm. In pursuit of this goal, 
they should take a cue from 
leading retailers and alterna-
tive platforms.

Some Nigerian banks are 
already doing this. Others are 
not, but need to brace up or 
risk extinction. 
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Fascinating business facts

The first-ever publication of official figures 
on the number of people leaving the UK 
has revealed that only 4,600 international 

students overstayed their visas last year, over-
turning previous estimates that the number was 
closer to 100,000. Bogus data like this was used by 
the leave campaigners during the Brexit debate. 
Now the “exit check” figures tracking the depar-
ture from Britain of more than 100m air, rail and 
ferry travellers, showed that 97 per cent of foreign 
students left the UK after finishing their studies. 
It also emerged that the Office of National Statics 
(ONS) had underestimated how much foreign 
students pay in tuition fees to universities and 
colleges by up to £2.1bn a year.

4600

17%

Nigeria managed to raise only N56.05 billion 
($179 million) in a bond auction last Wednes-
day, less than half the amount on offer as bond 

buyers appear to pull back from a near addiction. The 
Debt Management Office (DMO) offered N135 billion 
worth of bonds maturing in 2021, 2027 and 2037 at 
yields between 16.80% and 16.90% but investors who 
demanded yields as high as 17% shunned the auction 
to take positions in the relative liquid secondary market.

$11bn
Amazon is sending tremors through the super-

market sector in the US, after it said it would 
begin cutting prices on avocados, bananas 

and other products sold at Whole Foods, as soon 
as its acquisition is completed today.  Offering the 
first glimpse into plans for the deal that has rattled 
the food industry this summer, Amazon said Whole 
Foods stores would offer lower prices “on a selection 
of best-selling grocery staples . . . with more to come”.  
The spectre of a price war in an industry where 
margins are already slim, quickly wiped more than 
$11bn off the market value of some of the US’s lead-
ing supermarkets.

24 hours
Qantas, the Australian airliner has issued a 

challenge to the world’s largest plane makers 
to conquer the last frontier in global aviation 

by building a jet that can fly from Sydney to London 
or New York -- without stopping. It could be in the 
form of either a Boeing 777X or Airbus A350 that can 
undertake the epic routes from the eastern cities of 
Sydney, Melbourne, cutting about four hours from 
the current 24 hours journey which requires a stop 
in Asia or the Middle East for refueling.

$6,747

Copper prices are at a three-year high of $6,747 
a ton after inventories on the London Metal 
Exchange recorded the biggest weekly drop 

in more than a decade. However, Barclays Plc called 
the copper rally over hyped, while Bank of America 
Merrill Lynch said it’s the metal most at risk of a 
reversal, with the optimism of investors in financial 
futures disconnected from slow conditions in the 
physical market.


