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Zenith Bank Eurobond 300% over-subscribed

Z
enith Bank Plc has issued 
a five-year senior unse-
cured benchmark bond 
(144A/REGS) of $500 Mil-

lion on the Irish Stock Exchange, 
which has broken new ground 

with an oversubscription of more 
than 300%. he Issue is in addition 
to the existing $500 million which 
matures in April, 2019.

Subscription to the Eurobond 
2022 issue was $2.1 billion and 

recorded landmark success on 
three counts: pricing, subscription 
level and global appeal.

Available details of the issue 
show that the subscription level 
makes it the highest by any non-

sovereign and non-supranational 
company in sub-Saharan Africa.

The bond was issued at par 
with both coupon rate and yield 
to maturity rate priced at 7.375%. 

T
he group of 13 banks 
being owed by Eti-
s a l a t  Ni g e r i a  h a s 
roundly rejected an 
ofer of ive per cent 

equity in the telecommunica-
tions firm in lieu of the more 
than one $1billion trade credit 
extended in 2013, according to 
BusinessDay investigatioins.

he equity ofer was made in 
a communication to the banks 
late on Friday and the shocked 
banks are now plotting to make 
good their threat to take over 
the company after talks failed 
to reinance the debt.

One CEO whose bank is 
owed described the equity of-
fer as irresponsible saying, “we 
always knew it will come to this 
and we are prepared for it.” 

The banks are particularly 
angry because according to 
one of them, when Nigeria’s 
telecommunications irms sold 
their base stations to IHS some 

 …may take over telecom irm

… Highest  by any non-sovereign and non-supranational company outside South Africa    … Priced cheaper than Nigeria’s Eurobond

Jim Ovia, chairman, Zenith Bank 
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Creditor banks reject 5% equity offer...
Continued from page 1

 L-R: Sunday Owolabi, deputy vice chancellor, Babcock University; Ayo Liadi, executive director, Lagos & 
South West, United Bank for Africa (UBA) Plc; Ademola Stephen Tayo; Daniel Giang, Loma Linda University, 
California; and  Isiaka Usman, regional director, Lagos 3 region UBA Plc; at the commissioning of the new 
UBA Plc business ofice, Babcock University at the Weekend.

N
igeria’s public com-
panies’ proit night-
mare is gradually 
ebbing after a torrid 
two and a half years 

of underperformance brought 
on by an economic downturn.

For the first three months 
through March 2017, the net 
income of  the 30 largest listed 
irms on the Nigerian Stock Ex-
change (NSE), or the NSE – 30 
increased by 32 percent to N292 
billion from N221.30 billion the 
previous year.

here were a few underper-
formers in the period under 
review. Seven Up Bottling Com-
pany Plc, Guinness Nigeria Plc, 
Julius Berger Construction Com-
pany and Seplat Development 
Corporation (Seplat) recorded a 
combined loss of N11.71 billion.

“All the indicators show that 
the economy is on the path to 
recovery. he major challenges 
were a lack of liquidity in the 
system,” said Johnson Chukwu, 
managing director and CEO 
of Cowry Asset Management 
limited.

“But in the irst quarter, we 
have seen an improvement in 
foreign exchange, as evident in 
the new policy. We have also 
seen an improvement in the 
Purchasing Managers Index 
(PMI). he NSE 30 irms are the 

NSE companies profits spike 32 percent as recession ebbs
most capitalised and they are 
expected to track changes in the 
economy,” said Chukwu.

he Manufacturing Purchas-
ing Managers’ Index (PMI) stood 
at 52.5 index points in May 2017, 
indicating expansion in the man-
ufacturing sector for the second 
consecutive month.

A devalued currency, collaps-
ing oil prices, receding consum-
er spending and a severe dollar 

shortage have put pressure on 
corporate’s in Africa’s largest 
economy. The devaluation of 
the currency made prices of 
imported raw material very ex-
pensive, thus adding more to the 
cost of production. Furthermore, 
the price of diesel oil used in run-
ning generators in oices, added 
to cost of operations- as power 
from the grid is unreliable.

Fast Moving Consumable 

Goods Firms (FMCG), and ce-
ment makers were forced to in-
crease the prices of key products.

Nigeria’s economy contracted 
by 0.52 percent in the irst quar-
ter of the year, lower than the 
1.50 percent recorded last year, 
the irst negative growth in 25 
years, while operating expenses 
of NSE-30 irms which make up 
some 90 per cent of equity mar-
ket capitalisation increased by 

21.21 percent.    
Inspite of the rising operating 

expenses, these firms are effi-
cient and net margins increased 
to 24.64 per cent in the period 
under review from 20.65 per cent 
as March 2016.

The recent decision by the 
Central Bank to introduce a new 
market driven foreign exchange 
window will reverse the fortune 
of ailing Nigerian companies, 
analysts say.

A rebound in oil prices and 
output and government’s ex-
pansionary budgetary spend 
are expected to increase liquid-
ity, while boosting consumer 
spending.

The Federal Government 
headed by President Muham-
madu Buhari, has proposed 
spending a record N7.3 trillion 
($23 billion) in 2017.

he International Monetary 
Fund (IMF) has raised projec-
tions for Nigeria’s economic 
growth this year to 0.8 per cent 
- he fund also revised its fore-
cast for Nigeria in 2018 to 2.3 
per cent on the back of high oil 
production and relative calm in 
the Niger Delta region.

“The improvement in the 
macroeconomic environment 
is beginning to have strong 
impacts on the earnings of com-
pany’s and I expect this to even 
improve further,” said Ayodele 
Akinwunmi, Head of research at 
FSDH Merchant Bank Limited.

years ago, they used the pro-
ceeds to ofset their bank loans 
and debts owed to suppliers but 
Etisalat abandoned its creditors.

he bank CEO said apart from 
the banks, the telecommunications 
irm is still owing suppliers as well.

Many of the banks told Busi-
nessDay at the weekend, that they 
have lost their patience, especially 
after the Abu Dhabi based parent 
company of Etisalat and its Nigerian 
partners failed on their promise to 
settle about $500 million of the debt. 

According to one bank CEO, 
“we had given Etisalat benefit of 
the doubt, treating them as you 
will treat a multinational but now 
we know better. We are learning 
from the bitter experience which 
Standard Chartered Bank had in its 
dealings with Etisalat in Tanzania 
and India and it was not good.”

BusinessDay learnt that it is 
unlikely either the Nigerian Com-
munications Commission (NCC) or 

the Central Bank of Nigeria (CBN) 
will stop the take over because it will 
set a dangerous precedent.

According to another bank 
CEO, “we seek to make it clear 
that we are not interested in be-
coming a telecommunications 
company and so what ever action 
we take, the intention is to re-
cover the money owed. Telecom-
munications is an international 
business and we should be able 
to attract new shareholders for 
the business.”

He said the plan is to “take over 
the management of the company, 
with the subscriber base of Etisalat 
we should be able to invite new 
shareholders with cash into the 
business and once our debt is set-
tled, we will get out.”

he Nigerian arm of Abu Dhabi 
telecom group, Etisalat had met 
the lenders in London recently for 
talks on restructuring the $1.2 bil-

lion medium term facility it signed 
in 2013 with 13 banks to fund its 
modernisation.

A source said Etisalat, with over 
23 million subscribers on its net-
work, had initially asked lenders 
to convert the dollar portions of 
its loans into naira to help it over-
come the shortage of hard cur-
rency on the interbank market but 
this was rejected by the lenders.

A number of irms invested ag-
gressively in Nigeria in the era of 
high oil prices but are struggling 
to repay loans or keep operating, 
as the oil producer sufers from a 
slump in global crude prices that 
has hammered its revenues, its 
currency and dollar reserves.

The United Arab Emirates 
(UAE) owned Emerging Markets 
Telecommunications Services 
(EMTs) had in May 2013, signed a 
US$1.2 billion medium term syn-
dicated loan facility with banks, 

for its telecommunications irm, 
Etisalat Nigeria to reinance the 
existing commercial medium 
term debt of US$650 million and 
expand its network.

However, the company said it 
missed payments due in Febru-
ary 2017, as a result of economic 
downturn, currency devaluation 
and dollar shortages on the coun-
try’s interbank market. Sources 
say the company may have also 
missed payments that were due 
in May.

The NCC  interceded to get 
reprieve for Etisalat, scheduling 
a series of meetings between the 
telecommunications operator, 
the CBN and the said banks, to 
discuss the possibility of pay-
ment restructuring.

In a statement made avail-
able to BusinessDay earlier in 
the year, Tony Ojobo, Director, 
Public Affairs, NCC, said; “banks 
and the mobile network operator 
agreed to concrete actions that 

will bring all parties closest to a 
resolution.”

But BusinessDay sources at 
Etisalat later confirmed that the 
issue was yet to be resolved.

“Etisalat has suggested differ-
ent solutions, including convert-
ing the loans to naira but we have 
told the banks that we would 
not pay the loan at the current 
rate of naira to dollar exchange 
which is just too high. Meetings 
are still ongoing, and for now, we 
have no idea how it is going to be 
resolved,” Our source had said.

BusinessDay also understands 
that the parent company of Etisalat 
had been in the country in the last 
one month, trying to resolve the 
telecom firm’s debt crisis. They 
had meetings with the NCC, the 
CBN and the banks and Nigerian 
shareholders of the telecom irm 
but apparently the meetings have 
not been able to broker a deal 
suitable to the banks, hence the 
latest move.

BALA AUGIE
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humanity” based on his refusal to take 
action on climate change.

“here are so many bases on which 
Trump can be impeached,” Lichtman 
said. “hat’s one way in which he is 
more vulnerable to impeachment than 
any other igure who has been elected 
for the irst time to the presidency of 
the United States.”

he book, which was released on 
Tuesday 18th of April, draws compari-
sons between Trump and the two U.S. 
presidents who have been impeached 
— Andrew Johnson in 1868 and Bill 
Clinton in 1998 — as well as Richard 
Nixon, who avoided inevitable im-
peachment when he resigned. John-
son and Clinton were both impeached 
by the House of Representatives but 
acquitted in the Senate.

“What might distinguish a Trump 
impeachment from that of Clinton 
and Johnson is that the transgressions 
could be more Nixonian — that is, 
more serious, more threatening to our 
constitutional order, our liberties, our 
freedoms and our national security,” 
Lichtman said.

But impeachment is a difficult 
process, and the act of actually remov-
ing a president from office is even 
harder. That’s especially true when 
the president’s own party has control 
of Congress — as Republicans do now. 
But Lichtman believes enough Repub-
licans would support impeachment 
if any concrete evidence surfaced to 
show Trump’s campaign colluded 
with Russia to interfere in the election.

“I think the Russian connection 
would be the most likely source of 
impeachment,” Lichtman said. “here 

bad loans.
 In the non-banking sector, there 

are also signs that most of the irms 
have overcome the challenges that 
they had accessing foreign ex-
change and raw materials in 2016. 
The Purchasing Managers Index 
(PMI) has largely been expand-
ing into the positive territory this 
year, which has been linked to the 
increase in foreign exchange sales 
by the CBN to end users.

Meanwhile, the diicult period 
most banks and irms faced in 2016 
also resulted in their stocks trading 
below their book values or just at 
par with their book value, effec-
tively eroding their value.

Now there is rising optimism 
that the Nigerian economy has also 
put its worst performance behind 
it. Even though the economy still 
contracted in the irst quarter of 
2017, the contraction was less that 
in the same period of 2016 and also 
better than the contraction in the 
last quarter of 2016. here is hope 
that the economy will now be out 
of recession by the third quarter 
of this year provided current poli-
cies are not reversed and crude oil 
prices remain above US$50.

Chances that Crude oil prices 
will remain above US$50 is high 
while there is optimism that CBN, 
having seen how positive the in-
vestor and export window has 
been to the economy would rather 
strengthen the window than do 
anything to shake confidence in 
that end of the market. It is also 
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sure is a lot of smoke. And my own sus-
picion is there’s some kind of ire that’s 
producing this smoke. Whether it’s 
serious enough to warrant impeach-
ment, we don’t know yet.”

“If the investigations do turn up 
some serious wrongdoing, I think 
even Republicans in Congress are not 
going to overlook it,” Lichtman added, 
while acknowledging “it’s a steep hill 
to climb.”

If a vote were to take place in the 
House today, all 193 Democrats and 
23 Republicans would need to vote for 
impeachment in order for it to pass. 
In the Senate, 19 Republicans would 
have to side with all 46 Democrats and 
two independents in order to remove 
Trump from oice.

While making the case for im-
peachment, Lichtman’s book also 
gives Trump a “blueprint for surviv-
ing as president” that includes fully 
divesting from his business interests, 
supporting measures to prevent 
climate change, hiring a fact-checker 
and iring chief strategist Steve Ban-
non. “I hope he reads this book, and I 
hope he does change,” Lichtman said. 
“I am rooting for Trump to some ex-
tent because I am a believer in Ameri-
can democracy, and I would much 
rather see our democracy cherished 
and protected than see President 
Trump being removed.”

It is self-evident that the United 
States of America is at war not just with 
itself but with the rest of the world, 
including its own allies. Regardless, 
Americans insist that just because 
they are at war does not make the 
President King or Emperor.

Science versus corruption at Cambridge (3)

So how sustainable is stock market optimism ride?

election since 1982. He is now predict-
ing that Trump will become only the 
hird President of the United States to 
be impeached.

Here is a synopsis of the pre-launch 
leak by Julian Assange of Wikileaks 
and Edward Snowden, the fugitive CIA 
consultant:

“Throughout his career, Trump 
has avoided accountability. As presi-
dent, though, you cannot walk away 
from accountability. You can’t declare 
bankruptcy, you can’t just abandon a 
deal. And the ultimate accountability is 
impeachment.”

Professor Alan Lichtman’s new 
book, he Case for Impeachment, out-
lines eight possible reasons to impeach 
Trump, including his business-related 
conlicts of interest, his team’s connec-
tions to Russia and his involvement in 
previous legal disputes, such as lawsuits 
against Trump University. In his “most 
edgy” argument, Lichtman says Trump 
could be impeached for a “crime against 

gains seen in banking stocks. GT-
Bank is already up 45 percent this 
year, with the bank’s market capitali-
sation crossing the N1 trillion mark. 
Zenith Bank, which is the second 
largest bank by market capitalisa-
tion, has also seen its share price rise 
signiicantly by 32 percent.

Other tier banks that have seen 
their stock price witness signiicant 
gains include; UBA, which has seen 
its share price rise 71.5 percent, 
Stanbic IBTC, by 78.3 percent, Ac-
cess Bank by 34.5 percent, and FBN 
Holdings by 57.6 percent. Outside 
the banking stocks, companies listed 
in the cement sector led by Dangote 
Cement, as well as agriculture have 
also seen significant rise in their 
share prices.

But it is not just inflows from 
ofshore investors driving the stock 
gains even though inlows from for-
eign investors into the stock market 
turned positive for the irst time in 
April, with a net positive inlow of 
about N14 billion. Domestic insti-
tutional investors and pension funds 
are also buying into the Nigerian 
stock market having noticed the 
cheap valuations while also taking 
position ahead of the return of for-
eign investors.

However, besides speculation, 
there are also strong fundamentals 
driving the upturn in the market, 
especially for banking stocks. Proit 
after tax for quoted banks was up 36 
percent in the irst quarter of 2016 
despite the fact that most banks had 
to make signiicant provisions for 
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hoped that the apex bank would 
eventually collapse the other mar-
kets into the investor and export 
window and allow a single ex-
change rate dictate transactions in 
the economy.

But the big question is how sus-
tainable is the current bullish run 
in the stock market? No one really 
knows or they would be smiling 
to the bank. Most analysts believe 
some of the stocks have already 
crossed their fair value.

But this is debatable consider-
ing that many of the stocks, despite 
the significant gains in recent 
weeks, are still selling at a discount 
to their book value or just at a slight 
premium above their book values.

Price to earnings ratio in the 
Nigerian market is still low when 
compared to emerging market 
peers. Besides, for many stocks, 
the share price gains recorded in 
the last few months have not been 
steep enough to compensate for 
the devaluation of the naira. he 
efective devaluation of the naira 
in the investor and export window 
means that most stocks are trading 
at about half the pre-devaluation 
levels in dollar terms.

 he expectation is that stocks 
with unchanged strong funda-
mentals should have their prices 
restored to the pre-devaluation 
levels. If this holds, stocks with 
strong fundamentals could still 
have signiicant upside.

A
s if that was not enough 
bad news, Aaron Her-
nandez, the former star 
tight end with the New 
England Patriots who was 

convicted of first-degree murder in 
2015, hanged himself in prison on the 
same day his former teammates visited 
the White House.

Mr. Hernandez’s former agent, 
Brian Murphy raised serious doubts 
about the manner of his death. He was 
adamant on Twitter:

“Absolutely no chance he took his 
own life. Chico (Hernandez) was not 
a saint, but my family and I loved him 
and he would never take his own life.”

Regardless, the Souza-Baranowiski 
Correctional Centre (a maximum-
security prison) where Hernandez was 
an inmate issued the following cryptic 
statement.

“Mr. Hernandez hanged himself 
using a bed sheet that he attached to 
his cell window. Mr. Hernandez also 
attempted to block his door from the 
inside by jamming the door with vari-
ous items.”

According to the New York Times:
Mr. Hernandez’s death means his 

murder conviction is expected to be 
vacated under a centuries-old legal 
doctrine enshrined in Massachusetts’ 

criminal case law.
“Aaron Hernandez goes to his 

death an innocent man under the 
eyes of the law,” said Martin W. Healy, 
chief legal counsel for the Massachu-
setts Bar Association, adding, “It’s as 
if the case never existed.”

Under the doctrine, known as 
“abatement ab initio,” criminal con-
victions are essentially nulliied if a 
person dies before they have a chance 
to complete the process of appeal-
ing it, Mr. Healy said. ”he principle 
behind this legal doctrine is, the 
individual has not had the ability to 
clear their name,” he said.

The little-known doctrine has 
erased several well-known criminal 
convictions over the years. When 
Kenneth L. Lay, the chief executive of 
Enron, died of a heart attack in 2006 
before his sentencing for fraud, the 
doctrine erased his criminal record 
and meant the government lost ac-
cess to $44 million he was supposed 
to forfeit for restitution.

As if Donald Trump did not have 
enough problems already, Allan 
Lichtman, a history professor at 
American University in Washington 
D.C. has released a bombshell by 
launching his new book: “he Case 
for Impeachment” with great fanfare. 
However, that is not the full story.

In September 2016, when virtually 
all the pollsters and politician pundits 
had written of Trump’s candidacy, 
Professor Lichtman was the only 
dissenting voice. He had crafted his 
own election prediction methodol-
ogy over three decades and used it 
to correctly predict every presidential 

T
he stock market is riding on 
a new found momentum 
that has seen it touch new 
highs at the end of last 

week. Both the All Share Index (ASI) 
and the market capitalisation hit a 
new 11-month high as at the close 
of trading on Friday, June 2, 2017.

At the close of trading on Friday, 
which was also the irst day of trad-
ing in June, the ASI rose 2.8 percent 
to close at a new 11-month high of 
30,314.1 points while the market 
capitalisation was up N282 billion 
to a new 11 month high of N10.5 
trillion.

Since the Central Bank of Nige-
ria (CBN) introduced a new foreign 
exchange window on April 24 that 
allowed a more market determined 
exchange rate for the Naira for 
investors and exporters, the stock 
market has taken light. he market 
is estimated to have gained more 
than N1.41 trillion since the CBN 
initiative. he new window, which 
is open to investors and exporters 

BASHORUN J.K. RANDLE, OFR, FCA

Randle is Chairman/Chief Execu-
tiveJK Randle Professional Services 

Chartered Accountants

of goods and services, has seen 
dollar trades in excess of US$1.1 
billion. While the oicial exchange 
rate has remained at an average of 
N305 to the US$, in the new CBN 
investors and exporters window, 
the naira closed on Friday at 
N380.20, a signiicant diference 
of N75.

Basically, by opening the new 
window, investors can now bring 
in their dollars into Nigeria to 
buy inancial assets at about 25 
percent discount to the official 
rate. he window has thus made 
inancial assets about 25 percent 
cheaper.

Renaissance Capital, in an 
investor note on 26 May, acknowl-
edged that the new investor and 
export window has actually made 
financial assets in the country 
cheap and attractive while rec-
ommending that investors start 
buying Nigeria’s inancial assets 
including equities and bonds.

Investors have taken the ad-
vice to heart piling into both the 
stock and bond markets. Banking 
stocks, especially tier 1 banks have 
actually seen a signiicant inlow 
of cash.

he banking index is already 
up 31 percent this year, outper-
forming the ASI which is up about 
9.1 percent within the same period 
after reversing the negative return 
it recorded in the irst quarter of 
the year.

Some big banking stocks have 
contributed to the significant 

ANTHONY OSAE-BROWN
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INSIGHT

 “I think the Russian 
connection would be the 

most likely source of 
impeachment…If the 
investigations do turn 

up some serious 
wrongdoing, I think 
even Republicans in 

Congress are not going 
to overlook it.”



where parties are shaped by the cult of 
personalities and ethnic power bases, 
the performance of the government 
is inextricably linked to the state of the 
ruling party. 

Unfortunately, President Buhari lost 
control of his party within two months 
of his administration.he APC was in 
disarray over the elections of the Na-
tional Assembly leadership.

he breakdown of party discipline 
in the National Assembly has continued 
to hinder the performance of the Buhari 
government. But party indiscipline has 
weakened the Buhari administration in 
another way. Every government needs 
to rejig and refresh itself. But although 
President Buhari‘s cabinet is long due 
for a reshule, he is simply too weak, 
leaving aside his illness, to carry out any, 
because of oligarchic politics and rival-
ries within his party. Who will he sack 
and who will he bring into the cabinet, 
without throwing the party into further 
crisis? So, we have a president who is in 
oice, but not in power because he has 
lost control of his divided party.

hen, take the second “P”: parlia-
ment. As we know, although the APC 
controls both chambers of the National 
Assembly, this hasn’t helped the Buhari 
government. 

he irst six months of a presidency 
are a precious opportunity to enact 
critical laws. But two years into a four-
year term, the Buhari government has 
brought in very few laws. he recent 
resort to presidential or executive orders 
is, of course, an admission of failure 
because effective governments sign 
laws, not just executive orders. But, as 
noted above, lack of party discipline has 
denied the president any inluence over 
the National Assembly. 

A recent story in BusinessDay says 
the Senate has passed “3 out of 11 eco-
nomic recovery bills in two years”. One 
of the new laws, the Petroleum Industry 
Governance Bill, has gestated for years. 

Even when the National Assembly 
enacts critical laws, such as the “Anti-

Two years on, Buhari is in office, but not in power

(GEEP), the truth is that these are mere 
numbers that do not relect actual deliv-
ery or impact on the ground.

Yet, beyond the basic failure of deliv-
ery, there is the more troubling problem 
of the acute weakness of the Buhari 
government. Political parties seek power 
in order to bring about change, but over 
the past two years, the Buhari govern-
ment has given the impression of being 
in oice, but not in power. here are three 
areas where the haemorrhaging of power 
has undermined the performance of the 
government. I call them the 3Ps, namely 
party, parliament and policy. Let’s take 
party irst.

Parties are normally less important 
in a presidential system of government 
than in a parliamentary one. 

For instance, once an American 
president is elected, his party goes into 
the background, leaving the president 
to get on with the job. But in Nigeria, 

But although President 
Buhari‘s cabinet is long 
due for a reshuffle, he is 
simply too weak, leaving 
aside his illness, to carry 
out any, because of oli-

garchic politics and rival-
ries within his party. Who 
will he sack and who will 
he bring into the cabinet, 

without throwing the 
party into further crisis? 
So, we have a president 
who is in office, but not 
in power because he has 

lost control of his 
divided party
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Corruption Bill”, it waters it down as to 
be inefective. Surely, the government’s 
inability to enact reforms through legis-
lation is further evidence it is in oice, 
but not in power.

hat brings us to the inal “P”, policy. 
Truth be told, the Buhari administration 
lacks the boldness and radicalism that 
deine a transformational government. 
he government has failed abysmally to 
carry out radical reforms. It complains 
about many things, but does little to 
change them. “Our justice system has 
been quite slow”, says the acting presi-
dent. But where is the much-needed 
judicial reform? The public sector is 
bloated and inefficient, but where 
are the far-reaching changes to the 
institutions of governance? “Corrup-
tion has fought back with tremendous 
resources”, the acting president also 
said. Really? Is the state so weak and so 
powerless that the government can’t 
secure a single successful prosecution 
since assuming oice two years ago?

In other areas of policy, we have seen 
short-term solutions instead of radical 
reforms. 

For instance, the government thinks 
it can tackle the Niger Delta problem 
through side-payments, such as the 
so-called Amnesty Programme. But 
only political restructuring can holisti-
cally and comprehensively address the 
problem of ethnic tensions in Nigeria.  

Furthermore, the Buhari admin-
istration is gung-ho about tackling 
poverty through a social intervention 
programme, which it describes as “the 
largest and most ambitious in the his-
tory of Nigeria”. Leaving aside the failure 
of the programme so far, it’s a mistake 
to think that poverty can be tackled 
through government hand-outs instead 
of a robust, private sector-led economic 
growth.  Yet, where are the privatisation 
and liberalisation that would reduce the 
state’s role in the economy and increase 
that of the private sector?

T
wo years after President 
Mohammadu Buhari as-
sumed office on 29 May 
2015, Nigerians have been 
assessing the mid-term 

performance of his administration. 
And rightly so!The “mid-term” has 
entered the political lexicon because it 
is the appropriate time, in the middle of 
a period of oice, for citizens to judge a 
government’s performance and com-
municate their feelings before general 
elections come round again. Most gov-
ernments take mid-term assessments 
seriously because they often present 
an opportunity to change course, if 
necessary, before it is too late. When 
President Obama’s party lost congress 
to the Republicans in the mid-term 
elections of 2010, he conceded that the 
electorate had given his party a “shel-
lacking” – a severe beating – and said he 
needed “to do a better job”. hat’s how 
responsive politics works.

But the Buhari government has 
been quite blasé about people’s re-
sponse to its mid-term performance. 
he president’s chief spin-doctor, Femi 
Adesina, said it was “unfair” to assess 
the administration’s performance in 
the middle of a four-year term, and 
dismissed the widespread negative 
response to the government’s mid-
term performance with an arrogant 
putdown: “people can express their 
opinions”.Yet, this did not stop the 
government from trumpeting what it 
regards as its mid-term achievements!

I watched Acting President Yemi 
Osinbajo’s eloquent Democracy Day 
speech. I also read the dense and 
data-laden document, published by 
the presidency, titled “Buhari Admin-
istration Mid-Term Factsheet”. Both 
the speech and the “factsheet” listed 
countless “achievements” of the Buhari 
administration over the past two years. 
You would think that the government 
has been delivering real change for 
ordinary Nigerians. Except that most 
Nigerians don’t see the Buhari gov-
ernment’s mid-term performance 
that way!

Last week, in a Twitter poll, pur-
portedly conducted by the APC, but 
later denied by the party, 54% of the 
14,532 voters rated the Buhari admin-
istration’s performance as “poor”. he 
same week, on 29 May, BusinessDay 
published the results of another survey, 
conducted by the respected NOI Polls. 
According to the NOI Polls, only 47% 
of Nigerians scored the government 
well on security, 45% on corruption, 
23% on infrastructure, 19% on educa-
tion, 14% on the economy, 13% on job 
creation and 9% on poverty alleviation. 
Surely, these are grim results. If half way 
through a government’s period of of-
ice, only 14% of the people can see an 
improvement in the economy, 13% in 
job creation and 9% in poverty allevia-
tion, it is obvious that the government 
is failing, and needs a fundamental 
change of course.

George Orwell saidin Politics and 
the English language, that political 
language is often designed “to give an 
appearance of solidity to pure wind”.
his is largely true of the government’s 
“Mid-Term Factsheet” listing several 
achievements. For instance, when the 
Buhari government announces that 
1,0051,000 primary school pupils are 
benefitting from its Home-grown 
School Feeding Programme (HGSFP) 
or that 3,162,451 people have been 
registered for its Government Enter-
prise and Empowerment Programme 
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ide emissions to waste management.
Essential building systems with 

high energy consumption rate and how 
to handle them

• Heating, ventilation and air- con-
ditioning (HVAC) system

Heating, and air-conditioning 
(HVAC) is an important element in all 
forms of Real Estate assets. Whether 
industrial, residential, commercial or 
corporate, the needs of diferent Real 
Estate asset types vary in terms of en-
ergy consumption. However, on a base 
scale, HVAC will remain one of the high 
energy consuming equipment.

• Lighting
his system is basic but needs to 

be monitored to ensure that energy is 
utilized as required. One of such ways 
is to ensure that the buildings lighting 
points are switched and exploring the 
opportunity of harvesting daylighting 
to provide illumination. Furthermore, 
energy consumed through lighting can 
be reduced by:

•Providing electronic control to 
conserve daytime power waste for 
lighting.

• Replacing lower-eiciency light-
ing with more efficient (or energy 
saving) types (e.g., mercury lamps with 
HP sodium lamps) and replace all 
standard luorescent tubes with high-
eiciency tubes (T* series).

 Key recommendations BIFM 
good practice guide

While the ideas shared above can 

Energy management and audit: A review of the BIFM good practice guide
ment

•Deining the energy management 
strategy

•Deining the main objectives
•Cost and time resource considera-

tion, target and
•Review periods and continual im-

provements.
he guide identiies that the simplest 

and quickest approach to carry out an 
energy audit is to take a few hours to 
measure the Gross Internal Area (GIA) of 
the building to be managed. It explains 
that this includes informal discussions 
with site operating personnel, members 
of the maintenance team and the energy 
manager.

It also suggests and highlights the 
importance of appointing an Energy 
Manager, who is trained, qualified, 
knowledgeable and responsible for 
building energy systems.

This may seem to be expensive, 
but given that energy cost in Nigeria 
currently accounts for more than 45% 
of organization’s operations and main-
tenance cost, it may be a plausible idea 
to simulate the numbers and consider 
employing or appointing an Energy 
Manager, who could help put such high 
overheads in check.

According to the Guide, the respon-
sibilities of an Energy Manager will be 
to plan, regulate and monitor energy 
use and also coordinate all aspects of 
energy management, including energy 
eiciency and reduction of carbon diox-

help reduce energy consumption, the 
BIFM Good Practice Guide recom-
mends a holistic, strategic approach 
to energy management. his includes:

•Developing an energy strategy 
based on top management’s commit-
ment to achieve agreed saving targets 
for a particular period.

•Retroitting all luorescent, incan-
descent lamps and Compact Fluores-
cent Lamps (CFLs) with Light Emitted 
Diodes (LED) lighting systems.

•Switching of most lighting during 
day time.

•Installing electric meters in major 
production and administrative units 
to monitor/curtail power wastages 
in each unit thereby reducing energy 
cost on power

•Government should provide in-
centives for residential, commercial 
and industrial buildings who use 
alternative power sources or gener-
ates their energy themselves to free 
up space for the reach of power to 
other citizens.

•Industrial buildings can share 
energy based on their proximity to 
each other where they operate. A case 
study is two FMCG producing plants 
which operate just about 500 metres 
from each other in Ikeja, Lagos. Here, 
energy can be shared and also sold to 
neighbouring buildings with agreed 
tarifs. Obviously, there might be need 
to get approval from the Ministry of 
Power before that can be permitted.

E
nergy is an integral compo-
nent of a modern economy. 
In fact, it is at the heart of 
production of goods, services 

and human productivity. However, 
when not managed and controlled 
appropriately, energy could come at 
very high financial, environmental 
and security costs. One of the ways 
of addressing its huge cost is to use it 
more eiciently.

Energy use in the industrial sector 
varies widely between countries and 
depends principally on a number of 
factors; ranging from: the level of tech-
nology usage, policy & enforcement, 
concentration, capacity utilization 
and the structure of subsectors. his 
also progresses to the diferent mix of 
fuels produced for diferent purposes 
and how raw materials are processed 
into inished products.

For a country like Nigeria, in spite 
of being relatively endowed with fos-
sil fuels and other renewable energy 
sources, the structure of energy man-
agement is yet to support any kind of 
sustainable energy development. It 
may therefore be worthy of note that 
the current energy situation in the 
country is not a function of lack of 
energy resources, but largely due to 
poor resources management, inei-
cient technology etc. It may therefore 
be time for the appropriate authorities 
to rethink the idea of managing scarce 

energy resources by creating a master 
plan which will articulate a clear en-
ergy policy and strategies to run with it.

BIFM good practice guide: A 
focus on Nigeria’s energy dynamics

The major sources of energy in 
Nigeria today are: electrical, thermal 
(fuel) and manual energy; and Power 
Holding Company of Nigeria (PHCN) 
remains the primary source of power - 
with Power Generating sets serving as 
back-up to the erratic supply from the 
national grid.

Generally, most buildings in the 
country will have basic equipment 
such as: pumps, motors, filler ma-
chine, chiller, compressors etc. hese 
machines consume high levels of 
energy, hence the need to monitor and 
manage their consumption rate. One 
of the ways to address this is to institu-
tionalize policies that will encourage 
the use of monitoring instruments as 
prerequisites to a certiicate of compli-
ance for buildings. his will not only 
encourage good practices in energy 
management, but also reduce its nega-
tive impact on the environment.

According to he British Institute of 
Facilities Management (BIFM) Good 
Practice Guide, energy policy is the 
driver for implementing and improv-
ing an energy management system. 
he guide further identiied six key 
elements required to minimize energy 
use as follow:

•Top level management commit-

OLUMIDE AINA MSC, 
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EDITORIAL

S
ince the worker’s day 
celebration on May 
1, the campaign for 
the immediate review 
of the National Mini-

mum Wage has gained curren-
cy. But the problem isn’t new. 
We recall that last year, the Ni-
gerian Labour Congress threat-
ened to embark on a nation-
wide strike in May 2017 if the 
federal government does not 
begin the implementation of 
the N56, 000 new national mini-
mum wage it proposed. At that 
occasion, the NLC President, 
Ayuba Wabba made the case 
for the review of the minimum 
wage: “he issue is so sensitive 
because of the fact that a lot 
of our members have actually 
been subjected to a lot of dif-
iculties because the purchas-
ing power of ordinary Nigerian 
workers has been reduced to 
virtually nothing because of 
the inflation in the system, 
the free fall of the naira and to 
compound it with high cost of 
goods and services.” “More so, 
most workers now cannot meet 
up with their daily needs, they 
can’t pay their rents, they can’t 
send their children to school.” 

“It is even more compounded be-
cause cost of goods and services 
has gone up. So, side by side with 
the issue of ighting corruption 
is also for workers to be paid a 
decent wage that they can be able 
to have a meaningful living...

However, while the NLC is 
fighting for the review of the 
minimum wage, it has yet to solve 
a more critical problem, which is 
the regular payment of salaries of 
workers. At the recent May Day 
celebration, Mr Wabba touched 
at the heart of the issue: 

“We have had continuing crisis 
of non-payment of wages, allow-
ances and pensions almost across 
board. Even with two bailouts by 
the federal government and Paris 
Club loan refunds to states, as at 
this May Day, about 12 state gov-
ernments still owe their civil serv-
ants several months of unpaid 
wages, pensions and gratuity.”

He regretted that the debtor 
states had deliberately sought 
not to prioritise payment of work-
ers’ salaries and entitlements, 
adding that reports at the NLC’s 
disposal indicated that part of 
the problems of states was their 
debt burden.

True, we agree with Wabba 

that the review of the minimum 
wage is long overdue. What is 
more, inflation has eroded the 
value of the naira since and the 
minimum wage cannot even 
buy a bag of rice in present day 
Nigeria. 

But as much as the issue of 
review of the minimum wage is, 
we think the NLC is just chasing 
shadows because it is obvious to 
the NLC that as presently con-
stituted, the Nigerian federation 
cannot aford to pay to proposed 
new minimum wage. 

At a time over 30 states of the 
federation are unable to pay even 
the meagre N18, 000 minimum 
wage and now have to depend 
almost exclusively on bailouts to 
pay the little they now pay, it is 
wishful thinking that they will be 
able to pay a far higher minimum 
wage of N56, 000. 

But it appears the goal of the 
NLC is just to make noise and re-
main relevant and not to ensure 
a vibrant and productive fed-
eration that can take care of the 
salary obligations of its workers. 
Pray, even if the NLC succeeds in 
getting the government to prom-
ulgate the proposed minimum 
wage, how does it hope to ensure 

that both the federal, states and lo-
cal governments pay the salaries if 
it is unable to pressure them to pay 
the N18, 000 now? 

We feel the NLC is just chasing 
shadows. If it must face the truth, it 
must realize that the present fed-
eral arrangement is unworkable 
and unsustainable and as long as 
the price of oil remains low, states 
will continue to ind it diicult to 
fulfil their obligations including 
payment of workers’ salaries.  

It is also clear to all that the 
current workforces of most states 
are over bloated and ineicient. 
Attempts by state governments 
to reduce their workforces have 
been met with stif opposition by 
the NLC and the organised labour 
movement. 

It is our considered view that 
the NLC and other labour and 
trade unions should join hands 
with those calling for the restruc-
turing of the Nigerian federation 
along fiscally viable lines such 
that states will be inancially and 
economically viable enough to 
maintain and pay its workforce 
without recourse to the federal 
allocation. Only a viable federa-
tion can ensure fiscally strong 
and stable states.

Minimum wage: Chasing shadows?
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After the atrocity, the investigation

In Association With

The hunt is on for the 
Manchester bomber’s 
accomplices
It seems that Salman Abedi did not act alone—
and his fellow plotters could strike again

W
E WON’T take defeat and we 
don’t want your pity,” roared 
Tony Walsh, a local poet, at 

a vigil in Manchester on May 23rd for 
the 22 people, some of them children, 
who were murdered in a suicide-bomb 
attack in the city the previous evening. 
Muslim charities were present as Sikhs 
gave out free drinks to the crowd, whose 
members held placards with slogans 
such as “Hate does not resolve Hate”. It 
was a conscious display of unity in the 
face of Britain’s deadliest terrorist attack 
since July 7th 2005.

As Mancunians took to the streets, 
counter-terrorism oicers were unpick-
ing the origins of the plot. Lately they 
have worried about self-radicalised 
“lone wolf” attackers. In March Khalid 
Masood, a British convert to Islam, mur-
dered ive people in Westminster using 

Continues on page 15Continues on page 16
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only a rental car and a kitchen knife. But 
it seems that Salman Abedi, a British-
born 22-year-old of Libyan stock who 
detonated the bomb at the Manchester 
Arena, was not acting alone.

hat prompted heresa May to raise 
the terrorist threat assessment to its 
highest, “critical” level for the irst time 
in ten years, indicating that an attack 
may be “imminent”. he prime minis-
ter’s announcement triggered the de-
ployment of nearly 1,000 troops, whose 
job is to secure sites such as the Houses 
of Parliament and thus free up police. 
Amber Rudd, the home secretary, said 
the measure was temporary and would 
be kept under “constant review”. Britain 
does not want to go down the same 

L
ET’S march on the presi-
dent’s palace and drive him 
out,” howled the speaker, 
and a couple of hundred 
supporters, packed into a 

sweaty courtyard at the headquarters 
of the Democratic Republic of Con-
go’s main opposition party, yelled 
their agreement. Outside, a contin-
gent of police, heavily outnumbered, 
waited nervously. he march never 
happened. It would not have got 
anywhere near the president, and no 
one, for the moment, wants to risk a 
repeat of the violence last September, 
when police opened ire on crowds 
and a hundred or so people died. 
But the economy is tanking, civil war 
is raging again in the centre of the 
country, and patience is wearing thin 
with Congo’s dictatorial president, 
Joseph Kabila, whose inal term in 
oice expired ive months ago.

Mr Kabila has misruled Con-
go for the past 17 years, after 
he took over from his father, 
who was shot by a bodyguard. 
he past few months have been 
particularly desperate. Congo 

Congo’s president clings to power even as the hinterland erupts

Like father, like son

Why Joseph Kabila’s ambition endangers Congo

depends on copper and cobalt, 
and to a lesser extent diamonds, 
for hard currency. Nearly all 
manufactured goods are im-
ported. Despite a mighty river 
and abundant rainfall, its bro-
ken-down infrastructure means 
it imports much of its food, too. 
At the Momo supermarket in the 
capital, Kinshasa, a ramshackle 
city of 12m people, you will ind 

tin pans from Pakistan, toilet 
paper from Turkey, sandals from 
Thailand and glass tumblers 
from Brazil: but virtually noth-
ing from Congo itself apart from 
some of the chicken and beer.

The world copper price 
halved between 2011 and 2016. 
Cobalt is still well down, too, 
after a crash in 2008. he two 
commodities have recovered a 
bit this year, but this has not pre-
vented the collapse of the Con-
golese franc, as the central bank 
printed more money in response 
to falling receipts: it has lost 50% 
of its value since November. 
Chantal Ngoyi, a trader at the 
big Victoire market, sells clothes 
(none of them made in Congo) 
out of big bundles of Western 
hand-me-downs she buys for 
$250 from importers. he bundle 
used to cost 1.8m francs; it now 
costs her 3.6m, so she has to pass 
the increase on to her custom-
ers. “Now no one can aford to 
buy from me,” she complains. 
John Mbala, who runs a liquor 
shop nearby, says demand for 
his imported booze has simply 

vanished. Even the cheap local 
hooch, like his eye-watering Boss 
Whisky, is not selling, because 
everyone is broke.

he news from central Congo 
is much worse, if little known 
outside. Back in August, in 
murky circumstances, a tribal 
chief and militia leader nick-
named Kamuina Nsapu (“Black 
Ant”) was killed by the security 
services in the province of Kasai 
Central after protests following 
the national government’s re-
fusal to endorse him as the next 
“customary chief”

in his area. His militia, also 
called Kamuina Nsapu, hit back. 
The government retaliated in 
typically heavy-handed fashion, 
and the violence has spread. No 
one knows how many have died 
(estimates run from 500 to 3,000 
and more). The UN says that 
more than 1.2m people have 
been displaced by the ighting 
in the three Kasai provinces. To-
gether with refugees from other 
conlicts, Congo now has more 
displaced people than any other 
country in Africa, and probably 
more than any country in the 
world bar Syria.

Two UN experts sent to in-
vestigate were murdered in 
March. At army headquarters in 
Kinshasa officers show videos 
of mounds of mutilated corpses 
and severed heads to underline 
the barbarity they face. Op-
ponents accuse the army of 
slaughtering whole villages of 
Kamuina Nsapu “sympathisers”. 
Forty mass graves have been 
found by the UN so far. “his is a 
popular insurrection against the 
Kinshasa regime,” says Claudel 

““
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road as France, which imposed a state 
of emergency after terrorist attacks in 
Paris in November 2015 and has been 
stuck with it ever since. his week the 
new president, Emmanuel Macron, 
called for it to be extended for a further 
six months.

Mrs May cited “a possibility we can-
not ignore that there is a wider group 
of individuals linked to this attack.” By 
May 25th eight men had been arrested 
in Britain, including Mr Abedi’s elder 
brother, Ismael. His younger brother, 
Hashem, and father, Ramadan, were 
detained in Libya by a local militia 
on May 24th. Mr Abedi himself had 
recently returned from Libya, where 
he may have been trained by jihadist 
groups linked to Islamic State (IS) or 
al-Qaeda (see article). He was also 
reportedly in Germany days before 
the attack.

Police in Manchester have con-
cluded that the explosive device he 
used was the design of a skilled bomb-
maker, too valuable to expend on a sui-
cide mission. It had a back-up means 
of detonation and seems to have been 
similar in design to those used by two 
IS-inspired suicide-bombers in Brus-
sels last year.

hat much is known because pho-
tographs of the bomb’s bloodied frag-
ments were leaked to the New York 
Times, presumably by American intel-
ligence services. hey were published 
hours after Ms Rudd had criticised the 
“irritating” leak of Mr Abedi’s identity 
by American oicials. Manchester po-
lice have reportedly suspended their 
sharing of information with American 
counterparts. Mrs May was due to con-
front Donald Trump about the matter 
at a NATO meeting on May 25th. He 
may use the afair to bolster his own 
critique of his intelligence service’s 
leakiness.

Mr Abedi may also have received 
instructions about which event to at-
tack. he selection of a pop concert 
has echoes of the Bataclan massacre 
in Paris. It has become standard for IS 
to target large venues hosting events 
that symbolise what it regards as 
Western decadence. In a statement 
claiming responsibility, it referred to 
“the shameless concert arena” and 
described the teenage fans of Ariana 
Grande as “Crusaders”.

Continued from page 14
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A
S DONALD TRUMP set 
of on his irst foreign trip 
since taking oice, to the 

world’s most unstable and dan-
gerous region, some observers 
were worried. As it turned out, 
though, the Middle Eastern leg 
of Mr Trump’s nine-day maiden 
voyage was one of the less tu-
multuous periods of his presi-
dency so far. Nonetheless, with a 
further tilt towards Saudi Arabia 
and the Sunnis, and against Iran 
and the Shias, the president has 
increased, not smoothed, the 
tensions that so bedevil the area.

In Riyadh, where he arrived 
on May 20th, Mr Trump at-
tempted to reset his relationship 
with the Muslim world, strained 
by his own Islamophobic rheto-
ric. “I think Islam hates us,” he 
said last year, after calling for a 
blanket ban on Muslims enter-
ing America. But in a speech 
on May 21st he declared that 
the ight against extremism is “a 
battle between good and evil”, 
not “between different faiths”. 
Blaming most of the region’s 
problems on terrorism, he urged 
his audience of Sunni Muslim 
leaders to “drive out” extremists. 
“Drive them out,” he repeated, 
ive times.

he message went down well. 
he audience, consisting most-
ly of autocrats and dictators, 
spouted gushers of lattery. “You 
are a unique personality that 
is capable of doing the impos-
sible,” said Abdel-Fattah al-Sisi, 
Egypt’s president. “I agree,” said 
Mr Trump, whose mood may 
have been lifted by the gigantic 
portraits of himself that his hosts 
had put up all around Riyadh. 
He made clear that, unlike his 
predecessor, he would not press 
Arab leaders on such matters as 
human rights, so long as they see 
eye to eye with him on security 
and commerce. “We are not here 
to lecture,” he said.

Mr Trump announced the 
sale of military equipment worth 
$110bn to Saudi Arabia, the 
opening of a new centre in Ri-
yadh to combat extremist ideol-
ogy and another that will target 
terrorist inancing. Yet behind 
the smiles, there is tension. 
he kingdom, which Mr Trump 
once called “the world’s biggest 
funder of terrorism”, has spent 
billions of dollars spreading its 
ultra-conservative brand of Is-
lam. Some say that Mr Trump’s 
strategy is short-sighted. Arab 
autocrats offer stability, “but 
only by brutal suppression of 
dissidents, whose resentment 
ultimately helps breed more 
terrorists”, says Mustafa Akyol 
of Wellesley College in America.

hough he pleased his hosts, 
Mr Trump also inlamed sectar-

Not much, but the Saudi and Israeli governments are delighted

ian tensions by blaming their 
rival, Iran, for most of the Middle 
East’s problems. “From Lebanon 
to Iraq to Yemen, Iran funds, 
arms and trains terrorists, mili-
tias and other extremist groups 
that spread destruction and 
chaos across the region,” said 
the president. Much of that criti-
cism is warranted, but the fact 
remains that most of the jihadists 
in the Middle East are Sunni, not 
Shia. Moreover, as Mr Trump 
arrived in Riyadh, Iranians re-
elected Hassan Rouhani, a rela-
tive moderate, as their president. 
“Iran—fresh from real elec-
tions—attacked by [Mr Trump] 
in that bastion of democracy & 
moderation,” wrote Iran’s foreign 
minister on Twitter, referring to 
Saudi Arabia.

In many ways, Mr Trump’s 
trip to Riyadh reflected an at-
tempt to break with the foreign 
policy of Barack Obama, who in 
2015 struck a deal with Mr Rou-
hani’s Iran to curb Iran’s nuclear 
programme in exchange for the 
lifting of sanctions. he realign-
ment upset the Saudis, who gave 
Mr Obama a cool welcome on 
his last trip to the kingdom. By 
contrast, Mr Trump was greeted 
by King Salman with lavish 
pageantry involving dancing, 
swords and a mysterious glow-
ing globe (pictured).

In practice, though, less has 
so far changed that it might 
seem. Mr Trump has not yet 
ripped up the nuclear deal, 
which he once called the “worst 
deal in history”, but which his 
administration says Iran is hon-
ouring. Just before he arrived, he 
extended a waiver on (separate) 
sanctions on Iran. And, like Mr 
Obama, he said he would avoid 
“sudden interventions” in the 
region. Many of the arms sales 
celebrated by Mr Trump had ac-
tually been negotiated under his 

predecessor. Mr Obama, though, 
had put much of the package on 
hold, fearing that American arms 
would be used to kill civilians in 
Yemen and might accelerate the 
arms race with Iran.

Is that all there is?
Mr Trump then moved on, 

arriving in Israel on May 22nd. 
Even before his inauguration, 
he had spoken of his desire, 
as a master negotiator, to de-
liver what he calls the “ultimate 
deal”—peace between Israel 
and the Palestinians. However, 
he supplied no detail as to how 
this might be achieved. Not once 
during his trip did he mention in 
public the “two-state solution”, 
under which Israel and Palestine 
would recognise each other as 
sovereign entities.

He said nothing about Israel’s 
settlement-building in the oc-
cupied West Bank, nor about 
its iron control over the lives 
of Palestinians there and in 
the beleaguered Gaza Strip. In 
Bethlehem Mr Trump lectured 
Mahmoud Abbas, the president 
of the Palestinian Authority, that 
“peace can never take root in an 
environment where violence 
is tolerated, funded and even 
rewarded.” In his speeches in Je-
rusalem he made do with vague 
platitudes about how “both 
Israelis and Palestinians seek 
lives of hope for their children.”

Israeli and American oicials 
insisted that in closed talks the 
president had insisted that he 
is serious about making peace. 
But for now at least, he seems 
to be content with letting the 
two sides work out the details 
for themselves. Many observers, 
perhaps naively, had expected 
some sign of increased pressure 
on Israel to make compromises. 
Mr Trump gave no hint of that.

he president did make one 

concession to the Palestinians, 
which will have come as a disap-
pointment to the more hawkish 
elements in the ruling coalition. 
He pointedly ignored requests 
to recognise implicitly Israeli 
sovereignty over the eastern 
part of Jerusalem, captured 50 
years ago next month. Israeli 
oicials were not invited to join 
him on a visit to the Church 
of the Holy Sepulchre and the 
Western Wall in Jerusalem’s 
Old City. Neither did he show 
any indication of being ready 
to fulil a campaign promise to 
move America’s embassy from 
Tel Aviv to Jerusalem.

Still, there was plenty in Mr 
Trump’s statements, during a 
visit that lasted little more than 
24 hours, that was music to Mr 
Netanyahu’s ears. He extolled 
“the unbreakable spirit” and 
“the accomplishments of the 
Jewish people”; and spoke of 
Israel and America’s “shared 
values”. He promised that while 
“Iran’s leaders routinely call for 
Israel’s destruction—not with 
Donald J. Trump. Believe me.”

Going of-script in one of his 
speeches, Mr Trump contrasted 
his support for Israel with the 
previous administration’s cool-
ness, saying it was a “big, big, 
beautiful difference”. During 
Mr Obama’s presidency, despite 
his rocky personal relationship 
with Mr Netanyahu and their 
deep disagreement over the 
Iran deal, Israel enjoyed un-
precedented levels of American 
military aid and intelligence-
sharing. But the Obama admin-
istration also worked tirelessly 
to push forward the diplomatic 
process with the Palestinians, 
without result. he lavish praise 
and unspeciic promises of Mr 
Trump probably mean that Mr 
Netanyahu can now give his 
heels a rest from digging in.

The president’s irst foreign trip

What did Donald Trump achieve in the Middle East?
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L
IFE in Lagos can 
be hard, even for a 
young, salaried pro-
fessional. The long 
working hours, the 

endless traffic and the pres-
sure to keep up appearances 
in a city that idolises wealth 
often leave people exhausted 
by the weekends, which are 
packed with lavish weddings 
and lengthy church services. 
hey can also make it hard to 
ind love.

Tinder, a dating app where 
users reject or select potential 
partners by swiping left or 
right, has not proved as popu-
lar in Lagos as it is with time-
poor young people elsewhere. 
“Friends thought I was insane 
or looking to be murdered,” 
says a female lawyer. For those 
who dare, men mostly find 
“runs girls” (aka sugar babies) 
looking for rich boyfriends 
to buy them gifts, or outright 
prostitutes. Women ind cheat-
ing husbands. “he irst time I 
signed up…I saw three guys I 
knew who were married,” says 
Efua Oyofo, who runs the blog 
Dating While Nigerian.

   However, many young 
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Of Cupid and cupidity

The unwritten rules of Nigerian dating
The unwritten rules of Nigerian dating

Schemes to topple the president...

women in Lagos want to be 
the “side chick” of a married 
man, deeming them more re-
sponsible than the single ones. 
“It was crazy,” a 26-year-old 
journalist says, recalling the 

sudden attention he got from 
young women in his office 
when he wore a ring on his 
fourth finger. “They’re more 
patient,” says Eve, a software 
developer who prefers older 

men. “And there’s the money.”
For heterosexuals looking 

for something serious, mega-
churches run singles events. 
Weddings are also seen as 
a good place to meet future 

spouses. “Unlike a nightclub 
it’s actually a fairly well-lit 
event, so there’s a sense you 
can survey the market,” says 
Ore Disu, who runs Nsibidi 
Institute, a think-tank. How-
ever, many women worry that 
nuptials are frequented by 
“Yoruba demons”, stereotypi-
cally promiscuous young men 
from south-west Nigeria. Gay 
Nigerians, most of whom are 
in the closet, tend to meet at 
private parties.

Whereas ethnicity is less of a 
barrier to love in Nigeria’s cos-
mopolitan commercial capital, 
Christian-Muslim unions are 
still frowned upon. Parents 
also put pressure on their chil-
dren to ind a partner, inviting 
men over for dinner or sending 
women to meet their sons. For 
many young people the only 
way to date is to ind someone 
who lives and works nearby—
and spend time together dur-
ing the long commute.

his article appeared in the 
Middle East and Africa sec-
tion of the print edition under 
the headline “Finding love in 
Lagos”

Lubaya, a former Kasai governor. 
To the government, Kamuina 
Nsapu are simply terrorists.

The violence imperils the 
politics of the whole country. 
For Kasai is not just any region: 
it is a stronghold of the op-
position to Mr Kabila, and the 
home of the veteran opposition 
leader Étienne Tshisekedi. Mr 
Tshisekedi died in February, 
but his son Félix has taken over 
his party (politics is a family 
business in Congo). Under the 
terms of a deal worked out be-
tween the government and the 
opposition on December 31st, 
the government was given a year 
to hold elections, with Mr Kabila 
agreeing that he would not run 
again (he is termed out under the 
constitution, though some of his 
supporters say that the constitu-
tion ought to be changed). Voter 
registration, a vast and complex 
exercise in a country as decrepit 
as Congo, is under way, but it 
cannot take place in Kasai while 
things there are so dangerous. 
But both sides agree that there 

cannot be an election if Kasai 
cannot vote.

he opposition, a collection of 
parties grouped together under 
the name Le Rassemblement, 
smell a rat. hey accuse the gov-
ernment of inlaming the situa-
tion in Kasai to delay the election 
and give Mr Kabila longer in 
office. Long enough, perhaps, 
to organise a referendum on a 
change to the constitution that 
would allow him a third term, a 
trick pulled of across the river in 

2015 by Congo-Brazzaville’s own 
veteran despot.

The opposition has other 
grievances, too. Under the terms 
of the December 31st agree-
ment, the president was meant 
to appoint a new prime minister 
on the recommendation of Le 
Rassemblement. They picked 
their leader, Mr Tshisekedi, for 
that job, but instead Mr Kabila 
defiantly appointed a minor 

opposition igure, neatly divid-
ing and weakening his enemies. 
“For now, we are trying to resolve 
this through diplomacy,” says Mr 
Tshisekedi, a mild-mannered 
man of 53 who affects his fa-
ther’s somewhat incongruous 
lat cap for public appearances. 
“But when that is exhausted, we 
will ask our people to chase the 
dictator out.” Anything might 
happen in that sort of situation, 
including the return from exile of 
another popular opposition pol-
itician, Moïse Katumbi, mightily 
complicating things.

An hour’s drive outside Kin-
shasa, the shell of a palace tes-
tifies to the impermanence of 
power. Startlingly obscene graf-
iti adorn the walls of the salon 
where a ruler once entertained 
his guests. Weeds choke what 
was once an ornamental croco-
dile pool. Every itting has been 
stolen. It is exactly 20 years since 
Mobutu Sese Seko, the tyrant 
who ruled the country he called 
Zaire from 1965 to 1997, was 
overthrown by Rwandan-backed 
rebels who installed Mr Kabila’s 

Continued from page 14 father in his place. Shortly af-
terwards, Congo plunged into 
a horrific civil war, sucking in 
several neighbours. he next few 
months will show whether the 
country can manage a peaceful 
transition of power this time 
or endure another lurch back 
towards chaos.
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T
he police have uncov-
ered plans by a gang of 
armed robbers led by 
a kingpin who goes by 

name ‘America’ to attack some 
banks in Lekki and Ajah areas 
of Lagos.  

Five suspects, according to 
the Inspector-General of Police 
(IGP’s) Intelligence Response 
Team (IRT), have already been 
arrested in connection with the 
foiled robbery attacks.

Abba Kyari ,  an Assistant 
Commissioner of Police (ACP) 
and commander of the IRT, who 
disclosed this at the weekend, 
also linked the arrested suspects 
to killing of four policemen and 
an army captain in Ikorodu area 
of Lagos, in April, this year.

He said that the suspects 
were arrested in Ikorodu and 
Ajah, as they were perfecting 
their planned attacks on the 

Police uncover plan to attack banks in Lekki, Ajah

O
gun State government has be-
gun the process of sealing off 
industries and manufacturing 
plants within the state which 

activities including toxic wastes and 
fumes are injurious to the environment.

The state government warned at the 
weekend having waited long enough for 
the operators of the erring industries to 
properly channel their toxic wastes; it 
was ready to wield the big stick in the 
interest of the people and the environ-
ment.

Before now, the government had met 
with captains of industry and investors 
to find solutions continuing environ-

mental pollution in Ogun. The meeting 
had resulted in the closure of 10 plants 
with critical cases.    

Bolaji Oyeneye, the state commis-
sioner for the environment, in a chat 
with journalists in Abeokuta, Friday, 
said it was time the government went 
tougher on erring plants which activi-
ties are detrimental to the health of the 
people and the environment.   

Oyeleye warned that investors and 
residents in Ogun must operate within 
the ambit of the state’s environmental 
laws and in line with the theme of the 
World Environment Day, “Connecting 

Ogun to shut industries over discharge of toxic wastes
People to Nature”,  

He disclosed that environmental and 
health inspection officers would soon be 
deployed to undertake house-to-house 
environmental checks in order to restore 
cleanliness and sanity in the manage-
ment of the environment.

He said the government would also 
embark on clean/green environment 
and the beautiful nature campaign in 
partnership with some critical stakehold-
ers in that sector in order to effectively 
fight environmental pollution and indis-
criminate discharge of toxic wastes to the 
environment.  
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G
ombe State government says 
it will introduce mobile courts 
to curb open defecation and 
other environmental offences.

Hajiya Sa’adatu Da’af, the commis-
sioner for Environment and Forest Re-
sources, said that the court would help 
to improve sanitation in the state.

She said that  the ministr y  also 
planned to re-introduce the use of en-
vironmental sanitary inspectors who 
would work with the court.

According to her, the environmental 
laws were not lacking in the state but the 
challenge had been inadequate manpower.

According to her, the court will go 
a long way in bringing an end to open 
defecation in Gombe metropolis and 
environs. “We want to come out with 
more ways on how to completely stop 
the practice.” she said.

Da’af said that the state would construct 
more Ventilated Improved Pit (VIP) latrines 
in public places like markets and motor 
parks to put an end to open defecation.

he commissioner decried the arbi-
trary dumping of tyres in drains and road-
sides by vulcanisers, and deforestation 
arising from felling of trees for irewood.

Bakassi returnees scrambling for food at Ifa-Okon village in Essien Udim LGA, Akwa Ibom on Friday. NAN

Gombe to introduce mobile courts  

JOSHUA BASSEY with agency report

Hospital donates drugs to 
inmates of Benue Prisonbanks.

He said their arrest was part 
of the IGP Ibrahim Idris’ effort 
to neutralise the threat posed 
on Lagos by the notorious new 
militant leader called ‘America’. 
According to him, ‘America’ was 
also responsible for last week’s 
kidnap of school children in Epe.

“Five key members of the 
notorious militant group led by 
America, who have perfected 
plans to attack and rob five 
banks in Lagos have been ar-
rested in Ikorodu and Ajah areas 
of Lagos state.

“They were all arrested after 
several days of unrelenting fol-
low-ups by the IRT. Four of the 
arrested suspects are militants, 
who were sent by their gang 
leader, ‘America’, to survey the 
banks.

“The team was also to hire 
two operational buses that will 
be used to convey the militants 
to and from the river banks, to 

the commercial banks. The fifth 
suspect is a security man in 
one of the banks targeted to be 
robbed,” Kyari alleged.

The commander, however, 
noted that the banks targeted 
were located in Lekki and Ajah 
areas of Lagos state, adding 
that the suspects confessed to 
have chosen the targeted banks 
because of their proximity to the 
river banks.

“All suspects arrested have 
confessed to the planned rob-
beries and confirmed that they 
were sent by ‘America’, their 
boss in the creeks, to survey the 
banks, together with the bank 
security man who allegedly 
brought the job to the militants.

“Also, ‘America’ had fixed 
Thursday, June 1, as the date 
for the attack on the banks, 
before his boys were arrested 
by the IRT. “The suspects are 
cooperating with detectives in 
the investigations,’’ Kyari said.

T
he trial of 38-year-old Emmanuel 
Onubeko, who allegedly burgled a 
house and attempted to kidnap a 
seven-year-old child, has begun at 

the Ikeja Chief Magistrate Court.
he accused, a resident of Kaka Street, 

Zone 2, Ayobo, a Lagos suburb, is facing 
a two- count charge of burglary and at-
tempted kidnap.

The police prosecutor, Clifford Ogu, 
told the court that the accused, a trader, 
committed the ofences on May 25 on Ayo 
Odunkan Street, Ayobo between 2:00am 
3:00am. Ogu said that the accused entered 
the house through the window and at-
tempted to kidnap the seven-year-old girl, 
while the occupants were sleeping.

“he accused had successfully carried 
the child, and was about to go when dogs 
started barking. It was the barking of the 
dogs that alerted the residents and they 
went to the backyard. he accused was ap-
prehended and handed over to a vigilance 
group,” he said.

Man charged with attempt 
to kidnap 7-year-old

 ...plans house-to-house environmental inspection

M
akurdi-based First 
Fertility Hospital 
has donated drugs 
and other items to 

the Benue Medium Security 
Prisons to tackle diseases rav-
aging inmates.

Managing director of  the 
hospital, Stephen Hwande, who 
donated the items, valued at 
over N500, 000, on Friday, said 
the gesture was to mark the sec-
ond anniversary of the hospital.

The donated materials also 
included toiletries, provisions, 
foot wears, among others. Ac-
cording to Hwande the drugs 
are primarily for malaria, ty-
phoid and other tropical dis-
eases. The medical practitio-
ner said the hospital  would 
continue to undertake activi-
ties that would lift the human 
condition.

“Prison inmates need care 
because prison is a correction 

centre. Giving care to prison 
inmates is part of our initiative 
of giving back to society. Our 
journey in the past two years 
has been so fruitful. We have 
been putting smiles on the faces 
of people, especially couples 
looking for kids,’’ he stated.

The matron of the prisons 
hospital, Juliana Idoko, who 
received the items on behalf 
of the deputy comptroller of 
prisons, thanked Hwande and 
his team for the donation. She 
described health challenges as 
part of the major problems fac-
ing prisons nationwide.

The medical  worker  said 
that  the Benue Prisons was 
built to house 200 prisoners 
but  that  i t  now housed 800 
inmates. Idoko pleaded with 
pu b l i c-s p i r i t e d  i n d i v i d u a l s 
and corporate bodies to give 
assistance to prisoners to give 
them sense of belonging.
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T
he World Health Or-
ganization’s 194 mem-
ber states on Tuesday 
elected a new director-

general at the ongoing 70th 
World Health Assembly in 
Geneva, Switzerland.

Ethiopia’s Tedros Adhanom 
Ghebreyesus defeated Britain’s 
David Nabarro and Pakistan’s Sa-
nia Nishtar to become the eighth 
director-general of the WHO 
and the first African to head the 
global health agency in its 70-
year history, thereby shattering 
the agency’s African-leadership 
glass ceiling. He will succeed 
Margaret Chan whose second 
term of office ends June 30.

It was a long and highly 
political process. Last Sep-
tember, six candidates were 
nominated for the position 
by the WHO member states – 
four Europeans, one African, 
and one South Asian. And 
on January 25, the Executive 
Board shortlisted the final 
three candidates.

Ab initio, many analysts 
hinted that the odds may fa-
vour 51-year-old Tedros Ghe-
breyesus, the only non-phy-
sician among the candidates, 
who said he envisions a world 
in which everyone can lead 

Bumpy road ahead of new WHO chief
healthy and productive lives, 
regardless of who they are or 
where they live.

The word in international 
circles for a while was that 
it was Africa’s turn and in 
the months leading up to the 
election, Tedros garnered 
endorsements from across 
the globe, including from 
Andrew Mitchell, a Con-
servative MP and former 
head of the Department for 
International Development 
(DfID), Peter A. Singer, chief 
executive officer of Grand 
Challenges Canada, Jill W. 
Sheffield, an independent 
consultant and long-time 
advocate for women’s health 
and rights, Prashant Yadav, 
a senior fellow at the Wil-
liam Davidson Institute at 
the University of Michigan 
and a visiting scholar at the 
Harvard Medical School, 
Akash Goel, a physician, jour-
nalist, and a World Economic 
Forum Global Shaper, and 
Nicole Schiegg, former senior 
advisor of USAID currently 
working as an independent 
consultant of global devel-
opment, all pointing to his 
suitability for the job.

“Electing Dr. Tedros is the 
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best way to ensure better 
health for all the world’s 
people,” Schiegg said in an 
article in Huffpost.

While Singer and Shef-
field argued that Tedros’ kind 
of experience and expertise 
is precisely what “the WHO 
needs in today’s global health 
environment”, Yadav and 
Goel reckoned that his suit-
ability is his irrefutable ability 
to create and build efficient 
and sustainable health sys-
tems, the linchpin of health-
care delivery, arguing that 
under his leadership, Ethiopia 
made such dramatic improve-
ments in public health out-
comes that are often heralded 
as a model for health-care 
delivery in low- and middle-
income countries.

Tedros holds a PhD in 
Community Health from the 
University of Nottingham 
and has for over three de-
cades been a distinguished 
leader who has saved and 
improved lives in Africa and 
around the world. A glob-
ally recognised expert and 
author on health issues, in-
cluding health workforce 
strengthening, emergency 
responses to epidemics, and 

malaria, he has been co-chair, 
Partnership for Maternal, 
Newborn and Child Health 
Board, chair, Roll Back Ma-
laria Partnership Board, chair, 
Global Fund to Fights AIDS, 
Tuberculosis and Malaria 
Board, Ethiopia’s minister of 
health as well as minister of 
foreign affairs. His reforms 
as health minister are said to 
have transformed Ethiopia’s 
health system to expand 
quality care and access to 
tens of millions of Ethiopians, 
while in the global context he 
helped key global actors like 
The Global Fund and the Roll 
Back Malaria Partnership op-
erate with greater efficiency 
and effectiveness.

Now that the mantle has 
fallen on him, it is time to face 
the arduous task ahead. The 
WHO has faced a barrage of 
criticisms recently, especially 
following its slow response to 
the massive outbreak of Ebola 
in West Africa in 2014. There 
have since been calls for an 
overhaul of the agency, with 
particular emphasis on its 
emergency response capacity.

Despite its remarkable 
achievements, the WHO 
today is not fulfilling its mis-
sion, isn’t adequately funded 
for it, and is failing in its cur-
rent form, but the arrival of 
a new director-general offers 
an opportunity for reform 
that the agency must put to 
good use, reckons Ed Whit-
ing, director of policy and 
chief of staff at Wellcome, 
an independent global chari-
table foundation.

“At a time when health 
budgets around the world 
are under increasing pres-
sure, the new director-gen-
eral must strengthen the case 
for investing in improving 

health outcomes. That in-
cludes encouraging greater 
investment in stronger na-
tional health systems and 
epidemic preparedness, and 
being fearless in calling out 
countries that fail to take ac-
tion where it is needed,” says 
Whiting.

The WHO, he says, must 
also strengthen its unique role 
in alerting the world to health 
emergencies and coordinating 
the responses to them. And 
while the WHO’s new emer-
gencies team has shown that 
it can mobilize resources and 
action at a pace never seen 
in the organization’s history, 
the new DG, he says, needs to 
convince national leaders that 
the world doesn’t yet have the 
capability to respond to cross-
border emergencies, making 
sure the WHO clearly sees 
the existing gaps and the steps 
needed to close them.

“The new director-gen-
eral should also be fearless 
in calling out global health 
risks, such as the growth of 
artemisinin-resistant ma-
laria in Southeast Asia, par-
ticularly where national and 
regional authorities are not 
doing enough to combat such 
threats,” he says.

He adds that the WHO 
must also lead the fight for ac-
cess to innovative health care 
for all. The new DG will need 
to work effectively with “the 
increasingly mixed economy 
of health care funders and 
providers” to ensure that the 
WHO has sufficient funds for 
its mission, as well as make 
a greater effort to better de-
velop the WHO’s relationships 
with civic society and the 
private sector as every dollar 
invested by private companies 
reduces the burden on finance 

W
hatever may 
b e  t h e  c i r -
cumstanc es 
b e h i n d  t h e 

visitation and whether or 
not the guest is wanted, 
treat all your visitors with 
courtesy, kindness and re-
spect.  Sometimes this may 
be a hard business to ac-
complish, especially when 
hosting is the last thing on 
your mind at the moment; 
but the truth is, it is better to 
decline someone’s request 
to lounge with you than it is 
to accept to host and make a 
poor job of it. The definition 
of true hosting is aptly con-
veyed by Anthelme Brillat-
Savarin who says that “to 
entertain a guest is to make 
yourself responsible for his/
her happiness.” And making 
your guest happy does not 
necessarily mean you have 
to drill a deep hole in your 
pocket. Your commitment to 
their well-being, your atten-
tion to minute details, your 
willingness to go out of your 
way will etch you forever 
in the mind of your guest. 
What is more, if your guest 
is a professional, do not take 
advantage of the situation 
by requesting free consulta-
tion; doing this might make 
you look cheap. Hospital-
ity is free and should not 
be earned. When the guest 
leaves, call him/her up, book 
an appointment the proper 
way and pay for their ser-

 I left the mall fully con-
vinced that if our country 
was to have a future; the 
change would have to start 
from the smallest unit of the 
society: the family. After all, 
the facts remain that it is 
the unchecked and poorly 
trained children of yester-
day that have grown into 
the millions of area boys and 
girls - those unruly adults 
that today litter the streets, 
we see some even throwing 
refuse out of their very posh 
rides, thereby undermining 
the government’s best ef-
forts to keep our cities clean. 

(Excerpt from The Art of 
Refinement by Mavi Isibor)

Mavi Sokia Isibor- The 
Etiquette Icon is the Author 
of The Art of Refinement, Ni-
geria’s first resource material 
on Etiquette. She is also Group 
CEO of Poise Nigeria Limited, 
Nigeria’s premier and fore-
most Personality and Image 
branding consultancy firm.        

For comments, questions 
and contributions, kindly 
send a mail to msi@poiseni-
geria.org

vices. You will be amazed at 
their response.  This rule can 
be bent in a scenario where 
the guest stays for a week or 
more. It is alright to request 
some help from them in this 
case. In fact, if a guest will be 
staying for a long time, it is 
liberating to let them know 
that they will be expected 
to take care of themselves 
and do their fair share of 
house chores. In his book on 
celebrating a graceful life, 
Dwight Currie – How we be-
have at the feast - shares this 
amusing story of a friend’s 
hospitality: 

A few years ago I arrived 
at a friend’s home at the on-
set of a weeklong visit. He 
greeted me at the door with 
a hearty ‘Welcome! Make 
yourself at home!’  I thanked 
him and assured him that 
I would be comfortable. 
In response he elaborated, 
‘My house is your house!’ 
so again, I thanked him for 
his hospitality- and again he 
upped the ante. ‘My kitchen 
is your kitchen,’ he said, 
and before I could reply, his 
welcome continued: ‘My 
grocery store is your gro-
cery store,’ he explained, ‘my 
stove is your stove, my dish-
washer is your dishwasher, 
my broom is your broom.’ He 
stopped, grinned at me, and 
asked, ‘Do you get the idea?’ 
I nodded. 

Dwight Currie recalls 
feeling liberated because his 
guest had stated his expec-
tations, and he was all too 

happy to do his fair share of 
domestic chores. Diplomati-
cally setting boundaries for 
your guests empowers them 
to live at peace with you and 
this helps both of you. 

Guidelines for showing 
hospitality •Etiquette demands that 
a host shows respect and 
basic courtesy to a guest, 
whether the relationship 
between them is cordial 
or not.•It is fundamental that 
there should be proper 
preparation put in place to 
receive a visitor, and this 
of course should include: 
a carefully handled and 
properly communicated 
plan to manage the accom-
modation of your guests and 
their transportation from 
the airport to their lodging.•Courtesy demands that 
as soon as you confirm the 
arrival of your guest(s), you 
make a call to check that 
they are comfortable, and 
that all your plans worked 
out well. •It is also good etiquette 
to enquire about how the 
night went for your guest(s), 
and to also prepare them for 
the day’s program.

How do you act in pub-
lic?

Though there has never 
been a time when the pres-
ence of bad manners in 
public places was absent 
in our society (especially in 
the urban areas), it is safe 
to assert that the epidemic 
has worsened in recent 

years. Eighty five percent 
of the country’s daily news 
provides information on the 
weighty issues that we grap-
ple with as a country: cor-
ruption, ethnic and religious 
violence, leadership issues 
and so on, and we wonder 
how to get ourselves out of 
the mess. I believe that the 
answer is right in front of 
our nose. We must refine 
our culture as individuals 
and then as a society. We 
must remould the Naija Per-
sonality[1] and pass along 
quality values and cultures 
to the next generation, start-
ing with the basics:

When on the streets.... •Littering
 I went shopping recently 

and caught a first-hand 
glimpse of the source of 
one of the maladies plagu-
ing us in Nigeria: littering. 
While awaiting my turn 
at the payment counter, I 
watched keenly as a young 
boy of about seven grabbed 
the packet of biscuits and 
sachet of drink from his 
mum and ate greedily, strut-
ting up and down the cor-
ridor of the shopping mall.  
My amusement grew as I 
watched him eat, working 
carefully to avoid hurting 
his toothless gum all the 
while maintaining a smug 
expression which mirrored 
his pleasure at having got-
ten his way. Suddenly, the 
unexpected happened! Af-
ter finishing his snack, this 
young chap with an aston-
ishing reckless abandon, 

flicked his wrist, and flung 
the empty packets of bis-
cuits up in the air, kicking 
them one after the other 
against the wall. I sighed in 
dismay and lifted my eyes 
frantically, in search of his 
mother; hoping that she 
caught him in the act and 
would correct him. My dis-
appointment increased as I 
watched this mother ignore 
the act, and instead call on 
him not to go too far away 
from her. By that simple 
action, this lady was guilty 
of two offences: first, she de-
prived her son of a guidance 
he desperately needed; and 
second, she greatly reduced 
Nigeria’s chances of having 
a clean environment.

 With no reprimand in 
sight and the dirt on the 
floor, I was compelled to call 
Junior and ask him to pick 
up his litter. His immedi-
ate response was to steal a 
glance at his mother who 
looked on without a word, 
and then he bent down and 
quietly retrieved the offend-
ing litter, put it in the waste 
basket and jaunted away. 

ministries and taxpayers and 
also delivers innovations and 
technical advances that can 
improve health.

Whiting advocates an am-
bitious internal reform pro-
gramme that simplifies the 
WHO’s complex governance 
structures, and challenging 
poor-performing offices at the 
national, regional, and global 
levels, contending that key to 
that would be ensuring that 
staff are selected for posts 
based on their competence, not 
their politics.

“Clear, decisive leadership 
on all of the above will go a long 
way to restoring confidence in 
the WHO — a vital prerequi-
site to attracting the financial 
support the organization so 
desperately needs,” he writes.

As Tedros begins his five-
year term on July 1, he must bear 
all these in mind. His words in 
his post-election briefing show 
he’s not unaware of the bumpy 
road ahead. Asked what he 
would do about the emergency 
response programme, he said, 
“We have to implement it with 
a sense of urgency. It has to be 
geared towards implementing 
the international health regula-
tions in full. We can do many of 
the things we’re doing now, like 
[rolling out] the global health 
security agenda . . . and identify-
ing the gaps in implementing 
the [regulations]. Epidemics can 
strike at any time, but we have 
to be prepared.”

This is the time for Tedros 
Adhanom Ghebreyesus to 
replicate the same magic 
that has earned him “con-
siderable respect among his 
peers as a reforming health 
minister and past chair of 
two international infectious 
disease organisations”. I wish 
him God-speed.

How do you act towards others? Etiquette

Imebong Okon <Imebong.Okon@poisenigeria.org>

with

MAVI ISIBOR
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Still on the Lagos history lecture

M
uch has been written 
a n d  s a i d  ab ou t 
the Lagos History 
Lecture with the 
t h e m e :  “ L a g o s : 

Yesterday, Today and  Tomorrow”. 
The insightful lecture which took 
place at the Eko Hotel, Vitoria Island, 
Lagos was part of activities marking 
the Golden Jubilee celebration of 
Lagos State.

he event had in attendance Lagos 
State Governor, Mr. Akinwunmi 
Ambode, Deputy Governor, Dr. Idiat 
Oluranti Adebule, Oba of Lagos, 
Rilwanu Akiolu, former governors, 
former deputy governors, eminent 
statesmen, traditional rulers, 
university dons among others.

Governor Akinwunmi Ambode, 
attributed the greatness of the State 
to its ability to be a melting pot for 
all cultures, just as he said that the 
people of the State over the years have 
distinguished themselves in making 
others feel at home away from home

Guest Speaker, Professor Hakeem 
Danmole Dean, College of Humanities 
and Social Sciences, Al-Hikmah 
University, Ilorin, argued that Lagos 
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Entrepreneurial and Purpose-Driven.
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To be a diversified 
provider of superior 
business, financial and 
management intelligence 
across platforms acces-
sible to our customers 
anywhere in the world.

MISSION 
STATEMENT 

OUR CORE VALUES 

www.businessdayonline.com

      

Dick Kramer - Chairman
Imo Itsueli

Mohammed Hayatudeen
Albert Alos

Funke Osibodu
Afolabi Oladele

Dayo Lawuyi
Vincent Maduka
Wole Obayomi
Maneesh Garg
Keith Richards

Opeyemi Agbaje
Amina Oyagbola

Bolanle Onagoruwa
Fola Laoye

Chuka Mordi
Sim Shagaya

Mezuo Nwuneli
Emeka Emuwa
Charles Anudu

Tunji Adegbesan
Eyo Ekpo

EDITORIAL ADVISORY BOARD

PUBLISHER/CEO
Frank Aigbogun

EDITOR-IN-CHIEF
Prof. Onwuchekwa Jemie

EDITOR
Zebulon Agomuo
 
DEPUTY EDITOR
John Osadolor, Abuja

ASSISTANT  EDITOR
Chuks Oluigbo

NEWS EDITOR
Bill Okonedo 

EXECUTIVE DIRECTOR,
SALES AND MARKETING 
Kola Garuba

EXECUTIVE DIRECTOR, OPERATIONS 
Fabian Akagha

EXECUTIVE DIRECTOR, DIGITAL SERVICES 
Oghenevwoke Ighure

CHIEF FINANCE OFFICER
Folashade Odusanya

MANAGER, SYSTEMS & CONTROL
Emeka Ifeanyi

HEAD OF SALES, CONFERENCES
Rerhe Idonije

SUBSCRIPTIONS MANAGER 
Patrick Ijegbai

CIRCULATION MANAGER 
John Okpaire

GM, BUSINESS DEVELOPMENT (North)
Bashir Ibrahim Hassan

GM, BUSINESS DEVELOPMENT (South)
Ignatius Chukwu

}Lagos

NEWS ROOM
08022238495
08034009034
08033160837   Abuja

ADVERTISING 
01-2799110
08116759801
08082496194

SUBSCRIPTIONS
01-2799101
07032496069
07054563299

www.businessdayonline.com
The Brook, 
6 Point Road, GRA, Apapa, 
Lagos, Nigeria.
01-2799100

LEGAL ADVISERS
The Law Union

ENQUIRIES 

is not a no man’s land as some often 
claim. He revealed that the earliest 
settlers in the state were the Aworis, the 
Eguns among others.

“Written records insist that Oloin, 
the leader of the Awori at Iddo divided 
Lagos among his children. Although 
many versions exist with regards to 
the number of children of Olofin. 
These children established various 
settlements within the Island and 
beyond,” he said.

In his contribution, elder statesman, 
Senator Habib Fasinro said that though 
Lagos is doing well, much still need to 
be done as Lagos should benchmark 
itself with respected functional 
global cities. While also addressing 
the contentious issue of Lagos being 
a no man’s land, Senator Fasinro 
airmed that Lagos has an indigenous 
population and their hospitable spirit 
must not be taken for granted. He posits 
that indigenous Lagosians must not 
become endangered species in their 
own state.

Alhaji Femi Okunnu, SAN, who 
was also a discussant at the event, 
equally airmed that Lagos is not a no 
man’s land. He said that indigenous 
owners of Lagos are the Idejo Chiefs 
who are land owners, Aworis who 
are original inhabitants of Eko (Lagos 
Island), Eguns who reside in Badagry, 
Ibinis who invaded Lagos and settled 
in Iga Idungaran, Idun Itafa, Idumota, 
Idumagbo etc, Nupes/Tapas who 
settled in Lagos Island, returnees who 
settled at the Brazilian Quarters, Ijebus 

who settled in Epe and Ikorodu  axis, 
Egbas who settled in Abule Egba, Agodo 
Egba etc and Ekitis and Ijeshas who 
settled parts of the Mainland. Okunnu, 
however, agreed that non-indigenes of 
Lagos had contributed greatly to the 
greatness of Lagos.

A retired justice of the Supreme 
Court, Justice Adesola Oguntade, 
drew attention to the subject of land 
acquisition in the state. He frowns at 
the tendency of government acquiring 
land from owners without paying 
compensation. This, he says, isn’t 
good enough as land represents a 
key economic indicator in the state. 
According to him, in as much as 
government has the right to acquire 
land for developmental purposes, it 
is important that when such land is 
acquired, it must be made used without 
delay while instant efort must be made 
to compensate such land owners.  

  O g u n t a d e  e q u a l l y  w a n t s 
government to enhance the welfare 
of judges and magistrates in the state. 
While commending the present 
administration in the state for providing 
quarters for judges and magistrates, he 
nevertheless demanded for better and 
improved welfare package for judges 
and magistrates in the state. his, he 
said, is a fundamental requirement for 
swift administration of justice.

While also speaking at the Lecture, 
Hon Justice Kuponu Wusu, a retired 
judge of the Lagos High Court airms 
that though Lagos has become a model 
for other states in the federation, much 
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TAYO OGUNBIYI

Ogunbiyi is of the Features Unit, 
Ministry of Information & Strategy, 

Alausa, Ikeja, Lagos.

still need to be done by both the public 
and private sectors for the future of the 
state to be really secured.

Justice Wusu speciically calls for 
improvement in power supply in the 
state in order to fully optimize the 
industrial and economic potential of 
the City-State. He called on government 
and the Organized Private Sector to 
establish more Independent Power 
Plants across major industrial and 
economic hubs in the state in order 
to accelerate pace of economic 
development.

Wusu also advised government 
not rest on its oars in the area of 
infrastructure improvement. He said:  
“Developed nations are prosperous 
because of their infrastructure. If we 
are to improve the quality of life of our 
people, we must improve infrastructure. 
No more, no less”.

For me, the Lagos History Lecture 
remains a foremost highlight of the 
recently concluded Lagos Golden 
Jubilee Anniversary. For one, the 
clinical manner in which speakers at 
the event dealt with the ‘Lagos is no 
man’s land’ issue is an eye opener. Also, 
the event provides an opportunity for 
stakeholders to project into what the 
future holds for Lagos. he occasion 
also aforded a unique opportunity to 
hear from some founding fathers of the 
state, and drink from their fountains 
of knowledge. Hopefully, some of the 
crucial issues addressed at the event 
would further assist in preparing Lagos 
in good stead for the next 50 years.  
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T
he Office of the Public Defender 
(OPD), under the supervision of 
Lagos State Ministry of Justice 

was created by the erstwhile Asiwaju 
Bola Ahmed Tinubu administration 
in 2000 to provide free legal services 
to indigent persons in the state. It was 
a product of innovative and creative 
thinking and was the first of its kind 
by any state government in the 
country. It has since become a model 
for other states to copy.

The scope of OPD’s operation 
includes, among others, provision 
of qualitative legal service for the 
indigent through representation 
in courts, offering free legal advice, 
promoting respect for human rights, 
the law and the constitution and 
ensuring equal access to justice. 
For effectiveness in dealing with 
matters that come to OPD, cases are 
divided into four general sections 
such as litigation and defence in court, 
Police Matters, Mediation and Rescue 
Missions.

Since inception till date, OPD 
has continued to provide free 
legal services to the poor and 
disadvantaged who are financially 
incapacitated to seek redress in 
the law courts.   Within one year of 
its existence, OPD recovered over 
N6million in damages, compensation, 
salary arrears, workers benefits as 
well as unpaid sum of contractual 
work done.  It also effected the release 

D
onors like the World 
Bank and the World 
Health Organization 

often urge developing countries 
to invest in national health 
systems. But while rushing 
to construct clinics and other 
medical facilities in even the 
remotest regions may seem like 
a straightforward approach 
to ensuring universal health 
coverage, that has not turned 
out to be true.

The recent Ebola epidemic 
in West Africa highlighted 
the urgent need for stronger, 
m o re  e ff i c i e n t ,  a n d  m o re 
resilient health-care systems in 
developing countries. But when 
countries rush to build more 
clinics, the resulting facilities 
tend to be hastily constructed 
and lacking in the equipment, 
supplies, and staff needed to 
deliver vital health services 
effectively.

 In my frequent visits to 
rural areas of my native Sierra 
Leone, I have seen more than 
a few health facilities that 

Office of public defendant and administration of justice in Lagos

Too many health clinics hurt developing countries

We cherish readers’ reactions to stories and articles published in BusinessDay. All such reactions, which must not be more than  250 words, 

should be sent to bdsundayletter@businessdayonline.com with names and addresses of writers.  The star letter every week will be rewarded.  

of several juveniles incarcerated in 
several police cells and prisons across 
the State without trial. 

Till date, OPD has dealt with a 
total of 60,724 Petitions and has been 
able to aid the release and acquittal 
of many inmates over the years; 
records show that on the average two 
inmates awaiting trial are released 
on a monthly basis due to the efforts 
of the OPD. On the whole, OPD has 
assisted Petitioners in the recovery 
of a total of about N200million Naira 
over the years. This amount spread 
over and include; child maintenance 
claims, salary arrears and beneits, 
compensation for industrial accidents 
at work and other sundry claims.

Understandably, OPD has special 
strategic interest in issues affecting 
the vulnerable in the society mainly 
women and children. Children’s 
maintenance is a major issue in 
our society today due to different 
reasons, but the bottom line is that 
it is a mandatory duty of parents 
to take care of their wards and the 
OPD does its best to ensure that the 
interest of every child within the 
State is preserved.

To  p r o p e r l y  s i t u a t e  t h e 
intervention of OPD in the state’s 
justice sector, it is important to draw 
attention to what was obtainable 
before the advent of the agency. 
Prior to its creation, criminal defence 
was only available to the defendant 
who had a family willing to retain 

communities could do without. 
A newly refurbished facility 
in Masunthu, for example, had 
scant equipment and no water in 
the taps. The facilities in nearby 
Maselleh and Katherie had 
cracked walls, leaky roofs, and so 
few cupboards that supplies like 
syringes and medical registers 
had to be stacked on the loor.

This situation is the direct 
result  of a pie c emeal and 
hurried approach to investment 
in health-care infrastructure. At 
the end of the civil war in 2002, 
Sierra Leone had fewer than 700 
health facilities, according to 
the  2004 Primary Health Care 
Handbook. In 2003, the cash-
strapped government decided 
to “decentralize” various public 
services to the district level, 
fueling fierce competition for 
limited resources.

Local councils, seeking to 
grab the biggest possible slice of 
the pie, began to push forward 
new projects, leading to rapid 
and uncontrolled expansion of 
the health system. Today, Sierra 
Leone – with a population of just 
seven million – has nearly 1,300 
health facilities. The Ministry 
of Health has been unable to 
equip all of these new facilities 
and cover staff and operational 

poor preservation of evidence, lack 
of forensic capacity on the part of 
the police to collect evidence, lack 
of training on how to process the 
evidence that was collected and most 
of the time, destruction of evidence, 
as the victims in most cases would 
have had their bath and would have 
washed all the evidence to be collected 
away before going to the police.

A further impediment is the fact 
that all cases except where they 
affect children are tried in open 
court putting the victims of sexual 
offences through the embarrassment 
of recalling and recounting the 
experience in public, in a long and 
arduous trial and thus traumatizing 
the victim all over again

The police also for many years 
did not have Family Support Unit 
for victims as they have today; there 
was no avenue for the rehabilitation 
of victims, a necessary tool for their 
recovery. Instead, the norm was that 
if cases such as rape, deilement of 
children, domestic violence arose, 
the police encouraged the settlement 
of such cases by the community and 
the family (if the victim is lucky 
enough to have family in Lagos). 
Such supposed settlement might 
involve persuading the perpetrator 
of the crime to marry the victim if 
she is pregnant or pay some money 
to the victims’ family entrenching the 
archaic belief that saving the family 
honour was the most important 

most are inadequately trained. 
Still, they are left to run remote 
facilities on their own.

Beyond personnel, remote 
health facilities in Indonesia 
lack ade quate supp orting 
infrastructure: clean water, 
sanitation, reliable electricity, 
a n d  b a s i c  m e d i c i n e  a n d 
equipment. Decentralized local 
governments, which have little 
authority  over remote clinics, 
cannot supervise their activities. 
Small wonder that  Indonesia 
has one of the highest rates of 
maternal mortality in East Asia.

An excess of poorly equipped 
health facilities is not only 
ineffective; it can actually make 
matters worse, owing to factors 
like poor sanitation and weak 
emergency referral systems. 
During the recent Ebola crisis, 
underequipped facilities caused 
even more deaths, not just 
among patients, but also among 
the health workers committed 
to helping them.

Rather than c ontinuing 
to pursue the uncontrolled 
proliferation of poorly equipped 
and op erate d health-care 
facilities, policymakers should 
consider a more measured 
approach. Of course, people 
living in remote areas need 

factor. This of course led to further 
psychological damage to the victim 
who felt dehumanized again by such 
arrangement.

For many other criminal offences 
such as murder, causing death as 
a result of reckless driving, fraud 
etc., some perpetrators get away 
because so many of these cases 
went unreported especially when 
the victims were indigents and 
they believed that if they reported 
the case, the police will exploit the 
situation and demand money to 
prosecute such a case.

This meant that where the victim 
of the crime was indigent and had no 
strong family unit to fall back on, the 
victim was denied justice by the very 
system meant to ensure Justice for all 
.Of course what this resulted in was to 
make the less privileged vulnerable to 
abuse and violation of rights.

As a result of all the above issues, 
the convictions in courts were few. 
The indigent victims were therefore 
deprived of justice; prisons were also 
congested with persons awaiting trial 
who had no representation because 
they could not afford the services of 
private practitioners.

Without any doubt, the coming on 
board of OPD has had a tremendous 
impact on the administration of 
justice in the state. Certainly OPD is 
part of the success story of Lagos State 
at 50 and it is a legacy that is worth 
preserving. 

access to quality health care, 
without having to navigate 
rough and dangerous roads 
that can become virtually 
inaccessible during some periods 
of the year. But outreach services 
and community health workers 
could cover these areas much 
more effectively. The value of 
such an approach has recently 
been demonstrated in Ethiopia, 
where health outcomes have 
improved.

While most of the Sierra Leone 
facilities were built with donor 
funds, the government has gone 
along with plans to accelerate 
the construction drive. The 
government and donors have 
a joint responsibility to pursue 
a more cautious approach that 
guarantees quality service 
delivery.

A t  t h e  W H O ’ s  W o r l d 
Health Assembly this month, 
participants should shine a 
spotlight on this responsibility 
and begin to rethink current 
s t r at e g i e s  f o r  a c h i e v i n g 
universal health coverage. With 
a more measured approach, it 
will take longer to build the 
same number of clinics. But 
more lives will be saved. And 
that’s the only indicator that 
should count.
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the services of counsel in private 
practice to defend him or her and a 
lot of defendants awaiting trial had 
no representation because they could 
not afford the services of a lawyer.

It was also the case that issues 
involving the most vulnerable 
members of the society especially 
women and children were being 
swept under the carpet as the norm 
was not to wash ‘our dirty linen’ in 
public. Cases of domestic violence 
were traditionally dealt with by the 
police who described them as family 
disputes and either refused to be 
involved or parties were enjoined 
to go home and ‘settle the dispute 
themselves’.

Cases of rape and other forms 
of sexual violence were also not 
reported to the authorities by victims 
for fear of stigmatization and mockery 
mitted out at the police station and by 
the society at large. This meant that 
most victims bore the emotional, 
physical and psychological scars in 
silence for the rest of their lives.

For a period of 33 years from the 
creation of Lagos State in 1967, to the 
year 2000 when OPD was created, 
the situation had become such that a 
good size of the population believed 
that justice was the prerogative of the 
afluent. As for those that had the 
courage to report crimes especially 
such as rape, the victims were 
usually discouraged by long delays 
in prosecution, poor investigation, 

costs, as its budget has not risen 
to match the system’s expansion. 
In fact, very few (if any) of the 
African countries that signed 
the 2001  Abuja Declaration  to 
allocate 15% of their budget to 
health have been able to do so.

Last September, Sierra Leone 
conducted an assessment of the 
distribution of public-health 
facilities and health workers in 
the country, in order to guide 
discussions on the  Human 
Resources for Health Strategy 
2017-2021. The results were 
stark: only 47% of the country’s 
health facilities employe d 
more than two health workers, 
including unsalaried workers 
and volunteers. Seven percent 
of health facilities had no health 
workers assigned to them at all 
– an empty promise in physical 
form.

This situation is not unique 
to Sierra Leone – or to Africa. 
In Indonesia, the government 
invested oil revenue in the 
massive and rapid expansion 
o f  b a s i c  s o c i a l  s e r v i c e s , 
including health care. But 
today an insuficient number of 
doctors  plagues many of these 
facilities, particularly in remote 
areas, where absenteeism also is 
high. There are many nurses, but 
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BusinessDay Broad Band Summit 2017

Frank Aigbogun, publisher/CEO, BusinessDay, (l) Adebayo Shittu, minister of communication 

L-R: Jinmi Oluanuiga, deputy coordinator, Alliance for Affordable Internet (A4AI); 
Olayinka David-West, academic director, Lagos Business School, and Olusola Teniola, 
president, Association of Telecoms Companies of Nigeria (ATCON).

Rubin Rose, international account manager, (l), with Leigh Smith, managing director, 
both of world telecoms labs.

L-R: Damian Udeh; Toni Kan, both of ntel, and Akonte Ekine, CEO, Absolute PR

Rear Admiral Akinsola Johnson (Rtd), (l), with Oladele Ayanbadejo, managing director, 
Interconnect Clearinghouse Nigeria Limited

L-R: Tajudeen Kareem; Akin Yusuf, both are special adviser to minister of communica-
tion, and Matthew Ogieva, managing director, Egogo communications Limited.

Cross section of the participant at the conference

Fidelis Onah, director, technical standards and network integrity (l), with Usman Aliyu, 
principal manager, spectrum administration, both of NCC.

L-R: Yomi Olomofe, executive director, MMB; Victor Oluwadamilare, special adviser on 
media to the minister of communication, and Ejieke Ezeadiugwe, head of marketing 
and communications, Rack Centre

L-R: Leye Ibiyeye of Alpha Morgan; Akin Mate of Hotspot Network Limited, and Gbolahan 
Awonuga, executive secretary, Association of Licensed Telecommunications Operators 
of Nigeria (ALTON).

Olubayo Adekanbi, chief transformation oficer, MTN Nigeria (l), with Tenu Awoonor, director, 
stategy and performance management, Airtel Nigeria.

Taofeeq Olatinwo, head, ICT, Nigeria Mortgage Reinance Company (NMRC), (l), with Ifeloju 
Alakija of Main One

L-R: Adanna Nosiri; Edionseri Yvonne, both of IHS Towers, and Mariam Olafuyi of ATC Nigeria 
Wireless Infrastructure Company

Yemi Oshodi, CEO, ICSL, (l), with Mohammed Babajika of NCC

L-R: Funke Adeisoye, head, retail business group; Fatima Gana Mahmoud, head, e-channel, 
and Steve Ajudua, chief marketing oficer, all of Law Union & Rock.

L-R: Olalekan Paul of LASUTH; Ikponmwosa Olotu, and Victor Okocha, business development 
manager, IOTA.           Pictures by Olawale Amoo

Omobola Johnson, chairperson, Alliance for Affordable Internet (A4AI), (l), with Austin 
Okere, vice chairman, Computer Warehouse Group Plc

Gbenga Adebayo, chairman, Association of Licensed Telecommunications Operators 
of Nigeria (ALTON) (l), with Funke Opeke, MD/CEO, Main One

L-R: Micheal Ipoki, former CEO, MTN Nigeria; Kamar Abass, CEO, NTEL, and Ayotunde 
Coker, MD, Rack Centre

Lanre Kolade, managing director, Vodacom Business Nigeria (l), with David Venn, 
chief executive oficer, Spectranet.



NPF Microfinance Bank’s earnings 
rise amid high risk margins 
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N
PF Microfi-
nance Bank 
P l c ’s  f i r s t 
quarter earn-
ings have ris-

en amid high risk margins 
as microinance banks in 

Africa’s most populous 
country grapple with low 
patronage. 

  For  the f irst  three 
months through March 
2017, the Bank’s net income 
increased by 7.35 per cent 
to N193.56 million from 
N180.30 million in same 
period of the correspond-
ing year of 2016. 

 Net interest income rose 
by 16.62 per cent to N536.52 
million in the period under 
review as against N460.04 
million the previous year, 
driven by interest on loans 
and advances. 

Operating income for 
the irst three months in-
creased by 21.47 per cent to 
N707.13 million compared 
to N582.11 million the as at 
March 2016. 

While NPF Microinance 
Bank is growing earnings in 
a tough and unpredictable 
macro environment, its op-
erating expenses are spik-
ing. Operating expenses 
in the period under review 
jumped by 27.81 per cent 
to N513.57 million, higher 
than the 17.20 per cent April 
inlation igure. 

I
nsurance companies in 
Nigeria are in a hot chase 
for the unreached as the 

industry plans to gross $100 bil-
lion between two to ive years.

Insurance currently con-
tributes less than one percent 
to Nigeria’s gross domestic 
product (GDP), meaning the 
sector shares less than $4.2 
billion in the country’s $420 
billion economy.

If the sector penetrates 
the unreached population 
in Nigeria and grosses $100 
billion, it will be contributing 
24 per cent to Nigeria’s GDP.

 “One of the ways we are 
penetrating is through Taka-
ful insurance, whereby con-

Standard Chartered new 
campaign highlights 

commitment to Africa, 
Middle East

P28

Microfinance Bank and 
other Players in the indus-
try as 68 per cent of them 
are exposed to high risk 
margin in 2016 than the 
previous year. 

 According to 2016 Cen-
tral Bank of Nigeria (CBN) 
industry report, microfi-
nance banks sufered low 
return on investment in 
2016 on the back of eco-
nomic downturn. 

Industry players have 
complained of neglect by 
the authorities and lack of 

tional insurance grew by ive 
per cent whereas Takaful 
grew by over 20 per cent.

Nike Akande, president of 
LCCI, said there was a need 
to improve the dismally low 
insurance penetration in 
Nigeria.

Akande said lack of trust, 
religious and cultural bias 
as well as low awareness of 
available insurance products 
were key factors afecting in-
surance penetration in Nige-
ria, adding that there was still 
little available information of 
potential customers existing 
in the country.

“here is a general poor 
attitude to insurance by Ni-
gerians. he scanty or even 
absence of insurance in local 

attention by government 
towards the sub sector. 
hey say the industry lacks 
a bad bank that would bail 
out microinance banks in 
distress. 

The Assets Manage-
ment Corporation of Nige-
ria (AMCON) was set up to 
bail commercial banks and 
buy up bad debt. 

The economic down-
turn has shrunk the cli-
entele of microfinance 
banks as these businesses 
are finding it practically 

governments contributes to 
low penetration,” she said, 
stressing the need to intensify 
insurance education in the 
country while introducing it 
at the secondary school level.

Fatai Adegbenro, ex-
ecutive secretary, Nigerian 
Council of Registered Insur-
ance Brokers (NCRIB), said 
the industry had been sleep-
ing over the years because 
key players failed to show 
the public that insurance was 
not elitist.

“We have to ind a way of 
giving the public something 
they can get back immedi-
ately,” Adegbenro said.

According to Hakeem 
Dickson, director-general 
and chief executive officer 

diicult to pay back interest 
on loans. 

 Nigeria’s economy con-
tracted by 0.52 per cent in 
the irst quarter of the year 
as it witnessed the worst 
recession in 25 years.

NPF MFB’s return on 
equity (ROE) moved to 4.16 
per cent in March 2017 from 
4 per cent as at March 2016. 
Total assets were down 1.68 
per cent to N12.86 billion 
in the period under review 
as against 13.08 billion the 
previous year.

of Lagos State Safety Com-
mission, his agency would 
soon make it mandatory for 
all buildings and vehicles to 
be insured to save the lives of 
Lagosians.

“With this compulsory 
insurance coming,  landlords 
must insure their tenants and 
companies will insure their 
staf. his will help to expand 
the industry. You can live 
longer if you take insurance as 
part of your life,” Dickson said.

Gboyega Olanbiwoninu, 
chairman of LCCI Insurance 
Group, commended the La-
gos State Government for its 
resolve to increase insurance 
penetration, stressing that 
this would certainly raise the 
stakes in the industry.

The Bank’s cost to in-
come ratio, a measure of ef-
iciency, increased to 72.62 
per cent in March 2017 as 
against 69.02 per cent as at 
March 2016. 

Experts attribute spiral-
ling costs to huge energy 
cost as companies in the 
country spend money on 
the diesel oil to run branch-
es and the head oices. 

The economic down-
turn caused a sudden fall 
in oil price as shortages 
of dollars squeezed NPF 

tributors share risks rather 
than transfer them,” said Wan 
Zamri , MD, Noor Insurance, 
represented by Rasheed Ola-
tunde, at the stakeholders’ 
forum of  the Lagos Chamber 
of Commerce and Indus-
try (LCCI) Insurance Group 
tagged ‘Reaching the Un-
reached’.

“It is a Sharia-compliant 
insurance, which disagrees 
with gambling, alcohol and 
says everything must be 
open. One of the reasons for 
low penetration is religious 
bias and we have achieved 
something with Takaful in 
this area,” Zamri said, add-
ing that there were over 300 
Takaful irms.

He stated that conven-
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NNPC, Bayelsa 
Partner on 
Power Plant, 
Brass Fertilizer

Insurers target $100bn in 2 years as hunt for unreached gathers pace

A
s part of efforts to re-
solve the nation’s elec-
tric power challenge, the 

Nigerian National Petroleum 
Corporation (NNPC) and the 
Bayelsa State Government are 
partnering to build a power 
plant in the state.

Maikanti Baru, Group Man-
aging Director, NNPC, made 
this known on hursday while 
receiving the State Governor, 
Henry Seriake Dickson at the 
NNPC Towers in Abuja.

Baru said the power plant 
would be built at the state’s 
proposed industrial park with 
the collaboration expected to 
aford the state and NNPC the 
opportunity to share technical 
knowledge that would attract 
investors to the Niger Delta 
region.

 “We have a lot of areas of 
collaboration,” said Baru. “he 
NNPC will support Bayelsa 
State Government every inch of 
the way to deliver on the power 
plant in the proposed industrial 
park, ensure security of oil and 
gas infrastructure and siting 
of other inclusive projects that 
would improve the lives of the 
people in the communities.” 

he NNPC GMD said Bay-
elsa State was earmarked for the 
Federal Government’s Green-
ield Modular Reinery project 
which feasibility studies had 
been concluded, adding how-
ever that the project was stalled 
due to the withdrawal of the for-
eign partners from the project.

Commenting on the delay 
on the Final Investment Deci-
sion (FID) of Brass Liquefied 
Natural Gas (BLNG), the GMD 
stated that the project had not 
taken of because arrangements 
are on for a market window for 
the product.

“We have spent a lot of mon-
ey on the Brass LNG project and 
we had planned the FID for 
2012 but the shareholders were 
unable to secure the market due 
to new plants in East Africa and 
other developments in the in-
dustry. What the shareholders 
in Brass LNG are doing now is to

redesign the plant and se-
cure a market because without 
the market the project cannot 
go on,” he said.

The GMD also expressed 
interest in the state’s Brass Fer-
tilizer Company, assuring that 
NNPC was prepared to invest 
in the project as a shareholder.

Baru further pledged to 
rally NNPC and its Joint Venture 
partners to support the State 
Trust Fund in order to mitigate 
the incidences of pipeline van-
dalism which impact negatively 
on the eiciency of the opera-
tors as well as the environment.

L-R  Oyindamola Ehiwere , company secretary , Osaro Isokpan,chairman, and Hamda Ambah, MD/CEO, all of FSDH Merchant Bank , at the 
annual general meeting of the bank in Lagos. Pic by Pius Okeosisi

ODINAKA ANUDU

HARRISON EDEH, Abuja
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L-R: Keith Alford, Managing Director/CEO, Old Mutual Life Assurance Company Limited, Rachel Emenike, 
Managing Director/CEO,  Old Mutual General Insurance Company Limited, Ugodre Obi-Chukwu, Founder/
CEO, Nairametrics Financial Advocates Limited, Foluso Phillips, Chairman, Nigeria- South Africa Chamber 
of Commerce, Zom Chizura , GMD, Old Mutual and Iyke Ejimofor, Executive Secretary, Nigeria- South 
Africa Chamber of Commerce at the Chamber’s Breakfast Forum sponsored by Old Mutual.

INNOCENT UNAH

The Nigerian Navy said 
it impounded two ves-
sels transporting 1.5 

million litres of illegally re-
ined diesel believed to have 
been stolen from pipelines 
in Rivers.

Victor  Choji ,  E xecu-
tive Oicer, Nigerian Navy 
Ship (NNS) Pathinder Port 
Harcourt, handed-over the 
vessels and 16 suspects to 
operatives of the Economic 
and Financial Crimes Com-
mission (EFCC) on Friday in 
Onne, Rivers.

He said that MT Sea Eu-
nice had 1 million litres of 
diesel while MT Santos was 
caught transporting 500,000 
litres of diesel to undis-
closed destination.

“On Sept.25, 2016, na-
val troops during a routine 
patrol, intercepted and im-
pounded MT Santos carrying 
about 500,000 litres of pe-
troleum product suspected 
to be illegally reined diesel.

“he vessel which is quite 

T
h e  U n i v e r s a l 
Green Energy Ac-
cess SA, a private 
equity fund that 
makes loans in 

the renewable energy and 
utilities industries, has seen a 
setback in its attempt to raise 
up to $500 million dollars for 
its renewable energy invest-
ments in African countries. 

Information obtained 
by BusinessDay from the 
Bloomberg Terminal on 
Thursday, last week, re-
vealed that the PE fund 
has been in the market for 
9 months seeking to raise 
the money for investment 
in clean to individuals and 
businesses in Benin, Kenya, 
Namibia, Niger, Nigeria, 
and Tanzania.

D o n a l d  T r u m p,  U S 
president, announced last 
week the withdrawal of the 

Trump’s climate deal withdrawal hurts 
Green energy PE fundraising efforts 

Navy impound thieves vessels 
with 1.5m litres diesel in Rivers

world’s biggest economy 
from the Paris agreement 
on climate change, saying 
he wants to “renegotiate” 
a fairer deal that would not 
hurt US businesses and 
workers. 

An analyst in a leading 
PE irms in Lagos said that 
US withdrawal from the 
climate accord will hurt 
Green Energy PE Fund rais-
ing efort, but that that the 
PE fund can still raise the 
money it needs for its in-
vestments.

The Paris Agreement’s 
central aim is to strengthen 
the global response to the 
threat of climate change by 
keeping a global tempera-
ture rise this century well 
below 2 degrees Celsius 
above pre-industrial levels 
and to pursue eforts to limit 
the temperature increase 
even further to 1.5 degrees 
Celsius, according to a state-

ment from the website of the 
United Nations Framework 
Convention on Climate 
Change. 

“Additionally, the agree-
ment aims to strengthen the 
ability of countries to deal 
with the impacts of climate 
change.”

Uk-based media outfit, 
Independent, had reported 
that total commitments in 
new money for renewable 
energy outpaced new in-
vestments in fossil fuels for 
the irst time in 2015 to the 
tune of $350 billion.    

Climate Bonds Initiative, 
the London-based interna-
tional advocacy group that 
seeks to mobilise the bond 
market for climate change 
solutions, estimates that the 
green bonds market stood 
at $81.0 billion as at the end 
of 2016. It projects that the 
green bonds market will 
grow to $150 billion in 2017.

massive was seized around 
Federal Ocean Terminal 
(FOT) anchorage in Onne, 
Eleme Local Government 
Area of Rivers.

“Similarly, on Nov. 5, 
2016, our forces on routine 
patrol equally accosted and 
seized MT Sea Eunice laden 
with 1 million litres of prod-
uct suspected to be stolen 
diesel.

“Sixteen all-male crew 
members were arrested on-
board both vessels; and they 
had been in our custody 
providing useful information 
as part of our preliminary 
investigation,” he said.

Choji said the seizures 
and arrests was in-line with 
the new strategic directive of 
the Chief of the Naval Staf, 
Vice Adm. Ibok-Ete Ibas to rid 
the waterways of all forms of 
criminality.

He assured that NNS Path-
inder had put measures and 
resources in place to rid the 
area of illegality aimed to 

encourage legitimate eco-
nomic activities to thrive in 
the waterways.

A senior detective Su-
perintendent of the EFCC, 
Macaulay Olayinka, who re-
ceived the 16 suspected oil 
thieves and vessels, said the 
commission would conduct 
thorough investigation on 
the matter.

Olayinka said that the 
suspects would be arraigned 
if found culpable of the alle-
gations against them.

Choji said that troops 
had impounded a vessel and 
barge with undisclosed quan-
tity of petroleum product, 
detaining the 26 all-male 
Nigerian crew members of 
on board the vessel to obtain 
useful information on the 
source of the products.

“On May 29 at about 11.50 
p.m., troops while on routine 
patrol of the creeks, appre-
hended a huge vessel, MT 
Anino operating side-by-side 
with a barge.”
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S
tandard Chartered 
Bank has announced 
the launch of its “No.1 

Bank: power your ambitions” 
campaign to highlight its re-
cent achievements and com-
mitment to the Africa and 
Middle East (AME) region.

  The ‘No.1 Bank’ cam-
paign reiterates the Bank’s 
top position across its diverse 
markets which include Proj-
ect Finance, Debt Capital 
Markets, Wealth Manage-
ment, Digital, Private Bank-
ing and Islamic Banking. 
With a series awards, Stan-
dard Chartered continues 
to be a trusted advisor in the 
region, and the local com-
munities’ international Bank 
of Choice.

  Standard Chartered’s 

Standard Chartered new campaign highlights 
commitment to Africa, Middle East

domination of awards is 
backed by the wide-range 
of world-class products and 
services for personal and 
business customers across 
the region from financing 
major energy, telecoms, min-
ing and infrastructure proj-
ects to growing businesses 
and building communities, 
Standard Chartered’s No 1 
position is well-established.

  The bank in 2016 won 
Global Finance - Best Region-
al Consumer Digital Bank for 
Middle East & Africa 2016 for 
the ifth consecutive year. It 
also won the Euromoney - 
Best Private Banking Services 
in Africa 2017. 

 Sunil Kaushal, the region-
al CEO of Africa & Middle East 
said, “2016 saw a turnaround 
performance for our AME 
business despite the diverse 

Business Event

set of challenges faced across 
the region. Our in-depth lo-
cal knowledge and extensive 
global expertise has enabled 
us to efectively demonstrate 
our position of strength in 
delivering our client needs.”

 Backed by market recog-
nition for our recent achieve-
ments, the No. 1 campaign 
reiterates our commitment 
in staying No. 1 in AME to 
our staf, clients and the lo-
cal communities where we 
operate. To maintain our 
leadership position in the 
AME, through this campaign, 
we hope to demonstrate our 
drive and commitment in 
providing award winning 
banking solutions, strategic 
advisory services and fund-
ing for our corporate clients 
through our unique global 
footprint.” 

L-R: Ibrahim Yaro, managing director, BUA Sugar; Latif Busari, Executive Secretary, National 
Sugar Development Council;  Aisha Abubakar, Minister of State for Industry, Trade and Investment,  
and Abdulrasheed Olayiwola, SGM, Laiagi Sugar Company, during a monitoring visit to BUA Group’s 
Laiagi Sugar Company (LASUCO) recently.

H
adiza Usman, Manag-
ing Director of the Ni-
gerian Ports Authority 

(NPA), says the organisation 
has created an eicient pay-
ment method to eradicate 
losses associated with frauds 
and revenue leakages.

Usman said this during 
the inauguration of the Final 
Billing and Customer Portal 
Modules of the Revenue In-
voice Management System 
(RIMS) in Lagos.

According to her, the plat-
form, which was established 
with higher availability and 
lexible architecture, is a fully 
integrated electronic low of 
information for business to 
customers as well as business 
to business streams.

 “he platform is integrated 
with all our existing solutions 
such as Oracle Financials, Or-

NPA inaugurates Final Billing, 
Customer Portal modules

acle Human Capital Manage-
ment and NPA Paydirect Via 
Interswitch and Electronic 
Sho Entry Notice (eSEN)”

“he introduction of the 
platform will improve our 
service, ofering and partner 
relationship.

“It is important to add 
that this is a development 
that will contribute to the 
Single Window project that 
is being undertaken in col-
laboration with the Nigeria 
Customs Service (NCS), Ni-
gerian Sovereign Investment 
Authority (NSIA) and other 
agencies of government,’’ 
Usman said.

She urged stakeholders to 
continue collaborating with 
the NPA so as to achieve its 
mandate and generate more 
revenue for government.

Also speaking, the Ex-

ecutive Director, Finance 
and Administration, NPA, 
Mohammed Bello-Koko, said 
the aim of NPA was to unveil 
the last phase of RIMS imple-
mentation with the platform.

Bello-Koko said that the 
platform would minimise 
human interventions, adding 
that the whole process was 
an online real time system.

He said that the authority 
had established the Custom-
er Portal, which was aimed 
at initiating and concluding 
customers’ business trans-
actions with NPA without 
personal interface with the 
oicials of the authority.

Bello-Koko said the pres-
ent management would try it 
best to provide solid landing 
and respond promptly to is-
sues that would arise in the 
course of the operation.

A
s part of efforts to 
reduce cost of gover-
nance in the country, 

the Federal Government has 
secured 50 per cent air ticket 
from Dana Airlines for local 
and international travels of 
all public oicers.

he information was con-
tained in a circular with 
reference number SGF/
OP/I/S.3/XI/977. he circu-
lar was entitled: “Discount 
from airlines for public of-
ficers involved on official 
travel,” issued by Secretary 
to the Government of the 
Federation (SGF) dated 24th 
May, 2017.

he Federal Government 
had last year reeled out pol-
icy to reduce the overhead 
cost worth several billions of 
naira being expended annu-
ally on international travels 
by public oicers.

FG, Dana Airline sign pact on 50% 
discount air ticket for public officers
...other airlines express interest

Copies of the circular 
seen by BusinessDay, were 
also sent to the Clerk of 
the National Assembly 
(CNA); Chief of Staf to the 
President; Deputy Chief of 
Staf to the President; Of-
ice of the Vice President; 
Ministers; Head of Civil 
Service; chairman, Federal 
Civil Service Commission; 
Service Chiefs/Inspector 
General of Police; Chair-
man, National Assembly 
Service Commission; Chief 
Registrar, Supreme Court of 
Nigeria; Secretary, National 
Judicial Council; Auditor 
General of the Federation 
and Accountant General of 
the Federation.

“As you are aware, one 
of the major objectives of 
the present administration 
is to reduce cost of gov-
ernance in order to make 
more funds available for 
critical projects to support 

growth and development.”
“In this regard, the Fed-

eral Government through 
the Efficiency Unit of the 
Federal Ministry of Finance 
has used the large buying 
power of government to 
secure discounts from a 
number of local and inter-
national airlines.”

“To this end, Ministries, 
Departments and Agen-
cies (MDAs) are hereby 
enjoined to patronise these 
airlines.”

“One of the airlines, 
Dana Airlines Ltd has al-
ready signed an agreement 
to provide 50 percent dis-
count on travel tickets to 
Federal MDAs.”

“he names of the other 
airlines, the discounts of-
fered and other applicable 
terms will be provided by 
the Federal Ministry of 
Finance to all MDAs on a 
case by case basis.”

KEHINDE AKINTOLA, Abuja
L-R: Ralf Ozoude, managing director, UPS Nigeria; Uche Pedro, Board Member, LEAP Africa; Nnamdi 
Ezeigbo, CEO Slot Systems, and Ndidi Nwuneli, founder, LEAP Africa, at the LEAP Africa 12th annual 
CEO’s Forum in Lagos.

L-R: Inalegwu Alogwu, head product management, Interswitch: Tayo Oviosu, founder & CEO Paga and 
Charles Ifedi, CEO Verve International during the recent Verve meeting with top bank executives on pan 
Nigerian roll out of cardless transactions.

MODESTUS ANESORONYE

L-R: John Hines, managing director, Dufry Duty Free Ltd, Nigeria; Paul Orajiaka, CEO, Auldon Toys, 
and Chiamaka Ezenwanne, general manager, Auldon Toys, at the MoU signing between Auldon Toys 
and Dufry Duty Free Ltd in Lagos.                                Pic by Olawale Amoo
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These are the top 5 best 
performing stocks YTD

Nigeria issued its irst Forcados oil 
loading plan since 2016, putting the 
nation’s June oil exports on track to 
hit their highest level in at least 15 
months.
 he plan, if realised, would return 
loadings by Nigeria, normally West 
Africa’s biggest oil exporter, to levels 
not seen since militant attacks in 
the oil-rich Niger Delta irst shut 
down Forcados exports in early 
2016.
 It is also likely to put more down-
ward pressure on oil prices, which 
are already trading more than 16 
percent below the highs reached in 
January on the back of a persistent 
global excess.

Email the BMI team @ patuanya@gmail.com      
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AMCONs total recoveries hit 
N134 bn in 2016

Cement makers not utilizing 
assets to generate sales

EQUITIES

T
he stocks of 
Fist Bank Ni-
geria (FBN), 
M a y  a n d 
Baker Nige-

ria Plc, Fidson health-
care Plc, United Bank 
for Africa (UBA), and 
Stanbic IBTC Hold-
ings have gained more 
than their peers so far 
this year.

he Nigerian stock 
mark has been bullish 
since the introduction 
of the Investors’ or 
Exporter’s window by 
the central bank that 
witnessed improved 
liquidity in the sys-
tem.

First Bank Hold-
ings

First Bank Nigeria 
Holdings (FBN Hold-
ings) is the one of the 
best stocks this year in 
terms of total returns 
on the Nigerian Stock 
Exchange (NSE). It 
has gained 91.64 per 
cent alone this year 
as investors continue 
to be sanguine about 
Tier 1 stocks.

FBN Holdings re-
ported a profit  of 
N22.3 billion in the 
first quarter of this 
year compared to the 
N16.9 billion reported 
a year earlier. FBNH 
closed at N6.42

May and Baker
 Since getting the 

WHO qualification 
to produce drugs in 
accordance with the 

he Manufacturing Purchas-
ing Managers’ Index (PMI) 
stood at 52.5 index points 
in May 2017, indicating 
expansion in the manufac-
turing sector for the second 
consecutive month.

According to the PMI 
report for May released by 
the Central Bank of Nigeria 
(CBN) hursday, 10 of the 16 
sub-sectors reported growth 
in the review month in the 
following order: primary 
metal; petroleum & coal 
products; plastics & rubber 
products; paper products; 
electrical equipment; appli-
ances & components; textile, 
apparel, leather & footwear; 
cement; food, beverage 
& tobacco products and 
chemical & pharmaceutical 
products.

Good Manufactur-
ing Practice, May and 
Baker’s shares have 
become an allure to 
investors. It has a year 
to date (YTD) gain of 
90.43 per cent, while 
share price closed at 
N1.71

Fidson
Fidson Healthcare 

has been in a growth 
spurt  as  earnings 
spiked amid rising 
inlation, severe dollar 
scarcity and a weak 
currency.

W h i l e  t h e  d r u g 
maker has debunked 
the rumours of its pro-
posed acquisition of 
May and Baker, such 
a strategic plan could 

boost investor coni-
dence.

The drug maker’s 
Y TD performance 
was 76.63 percent 
while stock closed at 
N2.28.

UBA
United Bank for Af-

rica (UBA) is one of 
the best stocks so far 
for this year among 
lenders. Shares have 
gained 85.23 per cent 
to date.

For the first three 
m o n t h s  t h r o u g h 
March 2017, UBA’s 
net income increased 
by 31.61 percent to 
N22.35 billion from 
N16.98 billion the pre-

vious year.
The growth at the 

bottom line was sup-
ported by foreign 
exchange income of 
N7.74 billion in the 
period under review.

he Nigerian lend-
er is efficient while 
increasing profit as 
cost to income ratio 
fell to 60.68 percent 
in March 2017 from 
63.16 percent the pre-
vious year. he stock 
closed trading at N8.4 
on Friday.

S t a n b i c  I B T C 
Holdings

Stanbic IBTC Hold-
ings has been grow-
ing steadily since sur-
mounting the obstacle 

caused by the Finan-
cial Reporting Council 
of Nigeria (FRCN). 
It has made a YTD 
gain of 76.63 per cent. 
The stock closed at 
N26.50.

Net profit for the 
first three months 
through March surged 
by 106.25 per cent to 
N16 billion, thanks to 
an increase in non-
interest income. Its 
net margins of 34 per 
cent are one of the 
strongest in the in-
dustry.

The lender’s mar-
ket capitalization has 
surged to N265 billion 
helping it to be a top 5 
bank by market capi-
talisation. 

 BALA AUGIE

Oil prices dropped nearly 1 per 
cent in early Asian trade on 
Friday, dragged down by on-
going concerns over a global 
glut in crude supply despite a 
bigger-than-expected draw in 
U.S. crude inventories. 
Global benchmark Brent crude 
futures were down 39 cents, or 
0.77 percent, at $50.25 a barrel 
at 0039 GMT.
 U.S. West Texas Intermediate 
crude futures dropped 45 cents, 
or 0.93 percent, to $47.91 per 
barrel.

Source: Bloomberg 

52.50% 
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Cement makers not utilizing 
assets to generate sales

C
ement mak-
ers are not 
utilizing as-
sets in gen-
erating sales 

as evidenced the low 
fixed asset turnover as 
an economic downturn 
slowdown investment in 
new property, plant and 
equipment (PPE).

Investors and share-
holders want to know 
efective an investment 
in assets has been in 
generating revenues.

For the first three 
months through March 
2017, the cumulative 
fixed asset turnover of 
four largest producers 
of the building materials 
increased to 0.19 times 
compare to 0.13 times 
the previous year.

he ixed-asset turn-
over ratio is, in general, 

used by analysts to mea-
sure operating perfor-
mance.

While a higher ratio 
means a irm is eicient, a 
ratio less than one per cent 
is considered abysmally 
poor, meaning that man-
agement should improve 
on its eiciency in manag-
ing company assets.  

 Ashaka cement re-
corded the highest as 
ixed assets turnover in-
creased to 0.43 times in 
the period under review 
as against 0.07 times the 
previous year. Total sales 
spiked by 144 per cent, 
the highest among com-
petitor irms.

Dangote Cement’s 
fixed asset turnover 
jumped to 0.18 times 
in the period under re-
view from 0.12 times the 
previous year as sales 
moved by 45 per cent to 
N208.15 billion.

Lafarge Africa’s ixed 
assets  turnover in-
creased to 0.20 per cent 
in March 2017 from 0.13 

BALA AUGIE 

per cent as at March 
2016. Sales rose by 55.10 
per cent to N81.31 bil-
lion.

Sokoto cement’s ixed 
assets turnover for the 
three of March moved 
to 0.41 times compared 

to 0.33 times the previ-
ous year. Sales increased 
by 22 per cent to N4.35 
billion.

ANALYSIS

Source: Company inancial BMI 

COMPANIES

AMCONs total recoveries 
hit N134 bn in 2016

Artemis Builds 12.43% stake in CSCS

T
he Asset manage-
ment Corporation of 
Nigeria (AMCON), 

made a total recovery of 
N134 billion in 2016, data 
from the financial state-
ments show.

A breakdown of the re-
coveries shows that cash 
collection contributed 
N86.9 billion, Asset for-
feiture N30.46 billion, sale 
of properties N7.9 billion 
and dividends sold N8.7 
billion.

Further details show 
that a total of N913 bil-
lion has been transferred 
to AMCON reserves from 
payments made by banks 
to the resolution sinking 
fund.

Ahmed Kuru, AMCON’s 
managing director and 
chief executive oicer, said 
that AMCON was focused 
on pulling the levers it 
controls such as eiciency, 
while the economy gradu-
ally improves in 2017.

“2016 has been gen-
erally a very tough year 

A
rtemis Capital, a 
private equity irm 
with interest in Ni-

geria, has amassed 12.43 
per cent equity sharehold-
ing in Lagos-based Central 
Securities Clearing System 
Plc (CSCS).

Artemis acquired 9.2 per 
cent stake in Africa’s lead-
ing securities depository 
in 2015, increasing its stake 
by over 3 percentage points 
as it seeks to impact the 
strategic direction of CSCS.  

CSCS has subsequently 
appointed Eric Idiahi, co-
founder and partner at 
Lagos-based Verod Capi-
tal Management, as non-
executive director. Verod 
is an ailiate company to 
Artemis Capital.

he shareholders fund 
of CSCS rose by 9.78 per 
cent to N26 billion in 2016.  
he Total assets of the com-
pany grew to N27 billion 
as at December 2016 as 
the company shrug of the 
efects of macroeconomic 
headwinds in Africa’s most 
populous country, which 
crippled curtailed activities 

for Businesses and for 
us it was no exception. 
Still there was some posi-
tive traction made,” Kuru 
said in a meeting in Lagos 
which BusinessDay at-
tended.

 AMCONs 2016 finan-
cial performance showed 
that the irm adopted more 
efficient debt recovery 
measures as non-perform-
ing loan (NPL) ratio im-
proved by 2 percentage 
points to 63 per cent, from 
65 per cent in 2015.  

The company also ef-
iciently ran its operations, 
having adopted several 
cost-saving measures. 

Reported total operat-
ing expenses improved 
23.5 per cent to N64.7 bil-
lion from N67.7 billion the 
previous year as the bad 
loan manager wiped N4.3 
billion off its personnel 
costs.   

Similarly, liquidity ratio, 
deined as the proportion 
of AMCON’s liquid as-
sets to its total assets, rose 
by 1.5 percentage points, 
from 7 per cent in 2017 to 

in the capital market.
“Notwithstanding these 

challenges, our business 
delivered a solid perfor-
mance, emphasising our 
strong fundamentals as 
well as efective execution 
of our business strategy,” 
said Oscar N. Onyema, 
Chairman, CSCS, in the 
company’s 2016 annual 
report reviewed by Busi-
nessDay.

Nigeria was flung into 
recession by decline in oil 
price, weaker Naira, and 
spiralling inlation that rose 
to as high as 18.72 per cent 
in January this year. Acute 
dollar shortage, which had 
forced the closure of busi-
nesses, afected the launch 
of a new central securities 
depository platform by 
CSCS as it could not obtain 
vital foreign exchange to 
pay its vendors; the cost of 
deploying the platform also 
increased on account of the 
dollar shortage.    

CSCS profit after tax 
shrunk 19.37 per cent to 
3.60 billion from N4.46 
billion in 2015 as the com-
pany made significant 
investments towards the 

PATRICK ATUANYA

INNOCENT UNAH

8.5 per cent in 2016.  AM-
CONs stand-alone com-
pany loss moderated by 
19 percent to N251 billion 
in 2016 from N310 billion 
in 2015. 

Nigeria’s  shrinking 
economy shrivelled the 
company’s fortunes as fees 
and commission plum-
meted compared to the 
prior year. Fees and com-
mission comprised 0.58 
per cent of total earnings 
in 2015; it shrunk to 0.4 per 
cent in 2016. 

he company’s earnings 
worsened in 2016 as lower 
revenue and loss from Key-
stone bank, a major sub-
sidiary, negatively afected 
net losses.

Keystone bank, one of 
the banks AMCON took 
over in a bid to resolve 
troubled loans in the Nige-
rian banking system, had 
posted a loss close to N83 
billion during the year prior 
to its sale in 2017. AMCON 
expects that the positive 
impact of the sale will be 
seen in its 2017 irst quarter 
results. 

new depository infrastruc-
ture, an insurance reposi-
tory business, and Pension 
Contribution Management 
System (PCMS). Total in-
come declined 18.78 per 
cent from N7.6 billion in 
2015 to N6.17 per cent in 
2016.  

The depository’s per-
formance was affected 
by reduced activities in 
the capital market as for-
eign portfolio investors 
fled market on currency 
scare. Clearing and settle-
ment services provided to 
capital market participants, 
which comprise 26.4 per 
cent of CSCS earnings, 
was hit hard, reducing the 
company’s income lines by 
38.61 per cent, from N2.66 
billion in 2015 to N1.63 bil-
lion in 2016.

CSCS recorded sig-
nificant milestone in its 
business within the year, 
achieving almost a full de-
materialisation of share 
certiicates in the year. 188 
out of 189 registers, repre-
senting 99.5 per cent of all 
registers in the Nigerian 
capital market, were dema-
terialised during the year.   

…N913 bn contributed to sinking fund

. . . Appoints Eric Idiahi non-executive director



It’s time for your 
mid-year check up

• Savings   
• Travel  
• Debt & Borrowing  
• Utilities 
• Managing your Tax

This is M    NEY
 A daily guide to your Personal Finance

D
o you re-

m e m b e r 

w h e n  i n 

J a n u a r y 

you had all 

these SMART goals that 

you planned to execute? 

How have you fared? Have 

you made any progress? 

It ’s time to take some 

time to review where you 

stand financially. Half 

way through the year is 

a good time to reflect 

on your goals and plans, 

take stock, and see if you 

have lived up to your own 

expectations. You may 

have done quite well in 

some areas but fallen be-

hind in others. By going 

through this process, you 

can identify any nagging 

issues and plan to adjust 

slightly or you might even 

need to change direction 

if necessary.

 If you find that you are 

even worse off than you 

were in January, don’t 

panic; you certainly are 

not alone. The key is to 

know where you stand fi-

nancially so you can start 

to address it. Try to make 

some time, before the 

end of June to do a health 

check of your finances. If 

you’ve made some prog-

ress in even two or three 

of the goals below, that 

is progress. Let us know 

how you’ve fared.

 Did you put a budget 
in place?

 A budget is one of the 

for rescheduling to make 

it more manageable.

 A r e  y o u  b u i l d i n g 
your savings?

 If you have not got a 

budget in place and you 

haven’t paid any atten-

tion to your debt, it will 

be difficult for you to 

save at all; they are all 

connected. It makes no 

sense to save if the inter-

est on your debt is much 

higher than what you 

receive on savings.

 Have you saved at 

all since January? How 

much do you save each 

month? I f  you’ve not 

saved at all, now is the 

time to get back on track. 

Remember the end of 

the year usually comes 

with extra expenses in 

the form of travel, and 

holiday expenses. Start 

preparing for those ex-

penses now.

 Work towards sav-

ing 20% of your income 

depending of course on 

your circumstances. If 

you are suddenly faced 

w i t h  u n e x p e c t e d  j o b 

loss, major car repairs, 

or  medical  expenses, 

will you be able to cope? 

Did you build an emer-

gency fund to fall back 

on? The easiest way to 

start to grow your sav-

ings is to automate it by 

putting a direct debit in 

place so that you won’t 

be tempted to spend all 

your income but rather 

it can be directed to an 

appropriate savings ve-

hicle. Most mutual fund 

companies make it easy 

for you to be able to au-

tomate your savings and 

investment plan.

 Hav e  y o u  ma d e  a 
will?

 To o  m a n y  p e o p l e 

avoid dealing with their 

mortality because think-

ing about death makes 

them feel uncomfortable. 

However, dying without a 

will, or a will that is out-

of-date, can cost your 

loved ones so much pain 

and throw away decades 

of hard work. Knowing 

that your young children 

will be cared and pro-

vided for should anything 

happen to you, will give 

you a huge sense of relief.

 If you already have a 

will, when last did you 

review it and update it 

to make sure you have 

included any recently 

acquired assets or new 

beneficiaries? Circum-

stances change. Perhaps 

your assets have grown 

or shrunk? Maybe you 

have had children or 

grandchildren or have 

become divorced or wid-

owed since you wrote 

your last will.

 How is your nest egg 
looking? 

Do a quick assess-

ment on how well you’re 

preparing for retirement. 

Your Retirement Savings 

Account is  important 

but cannot sustain you 

in retirement; it should 

supplement your other 

Nimi Akinkugbe has 
extensive experience 
in private wealth 
management. She seeks to 
empower people regarding 
their finances and offers 
frank, practical insights to 
create a greater awareness 
and understanding of 
personal finance.

For more personal finance 
tips, contact Nimi: 
Email: info@
moneymatterswithnimi
Website: www.
moneymatterswithnimi.
com
Twitter: @MMWITHNIMI
Instagram: @
MMWITHNIMI
Facebook: 
MoneyMatterswithNimi

hardest things to put in 

place yet it is one of the 

most important steps to 

take in addressing per-

sonal financial issues. 

Do you have a clear idea 

of  how much you are 

spending each week, or 

month? Have you tracked 

your expenses for a pe-

riod and developed a 

clear picture of where 

you can cut back? You 

can use one of many on-

line tools or just simply 

get out a pad of paper 

and track your expens-

es manually. You can’t 

make much progress if 

you don’t know where 

all your money is going.

 Have you reduced 
your debt?

 Don’t ignore or wish 

away your debt. It must 

come under control for 

you to be able to move 

for ward with your f i-

nancial goals. Are you 

carrying less debt today 

than you did on January 

1st? The general rule of 

thumb and the fastest 

way to reduce your debt 

is to tackle your highest 

interest rate debt first. 

By automating your debt 

payments and making 

incremental principal 

payments each month, 

you will soon find your 

debt will begin to come 

under control .  I f  you 

are really struggling, ap-

proach your lender and 

discuss the possibilities 
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savings and investments. 

You should be building a 

diversified portfolio that 

consists of a mix of asset 

classes including cash, 

stocks, bonds, property 

and business interests. 

 Have you invested in 
yourself?

 Have you improved 

your human capital, your 

greatest asset? When last 

did you attend a seminar 

or a course to develop 

your skills and intellect? 

You can considerably 

improve your long-term 

prospects through per-

sonal development.

 Have you taken steps 

to safeguard your health 

through a sensible diet 

and exercise? By main-

taining good health or tak-

ing active steps to improve 

it, you could save yourself 

significant health and 

medical costs in future 

and be in a position to 

fully enjoy any wealth that 

you have accumulated far 

into the future.

 Your financial situa-

tion cannot improve on 

is own; it needs consis-

tent deliberate action 

over several years to at-

tain financial security. 

If you are not where you 

want to be, don’t worry; 

you can get things back 

on track if you just get 

started!
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Halogen Security Limited, the security service brand famous for providing quality security solutions in Nigeria, has built an enviable record of profession
It is a good example of the fact that great business solutions are often disguised in challenges. Nigeria’s leading private security solutions brand came i
The Group Managing Director, ‘Wale Olaoye, in this exclusive chat with Business Day, explicates on how the company has grown to dominate the priv
the aim of educating stakeholders and the public. In his words, “Our business is undergoing a renaissance and Halogen is now positioned to deliver

We are out to bridge knowledge gap 
Weekly – Wale Olaoye, MD/CEO, Halog
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W
hy are you part-
n e r i n g  w i t h 
Business Day?
In October, 2017 
Halogen Security 

Company Limited will be marking 
her 25th anniversary. We are quite 
excited about our accomplish-
ments over the years having de-
livered professional security solu-
tions to our esteemed clients. We 
are especially thrilled about the 
future. he business of security, 
like almost all other professional 
services today, is inluenced by 
global trends and disruptions 
occasioned by technology, radi-
calism, insurgency and volatility. 
Halogen is therefore positioning 
her brand and services to provide 
end-to-end risk management so-
lutions in the present post digital 
age that we live in and the impact 
of technology and its accelerators 
to the physical and virtual risks of 
our clients and the world.

Our expertise has evolved and 
developed since the business 
commenced in 1992. We are repo-
sitioning to be a lifestyle security 
company with a desire to render 
a 360-degree service across dif-
ferent business sectors. It is quite 
evident that security conscious-
ness that was previously low in 
Nigeria is now improving within 
the context of the level of the state 
of insecurity that is being experi-
enced in the country.  Most busi-
nesses, corporate organizations 
or high net-worth individuals 
and governments do not have ad-
equate information about security 
subjects that directly afect them 
and their businesses. Hence, they 
are usually susceptible to mali-
cious attacks and threats that are 
now transcending the physical to 
virtual covertly and overtly. Man-
aging security should always be a 
proactive measure rather than a 
reactive action.

Business Day is clearly a publi-
cation that has a it with our target 
audience. The news brand is a 
trusted platform that appeals to 
the well informed security enthu-
siasts that understand the strate-
gic imperatives of security. With a 
print version that has high circula-
tion across Nigeria, and an online 
version with a high readership 
for a subscribed online audience, 
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gap across both sides of the divide.  
People are not well informed on 
security and safety matters and 
this leads them to making the 
wrong decisions or being noncha-
lant about the steps to safeguard 
themselves, their communities, 

businesses and valued assets.
he media has in their own way 

continued to report security mat-
ters but even the media houses 
do not have as much know-how 
as well as we do, for instance. 
his might be as a result of space 
constraints for news reporting 
especially in this period of reces-
sion. Media can also be faced by 
the same knowledge handicap as 
we have discovered.

Sadly, even some people that 
pose as security experts in vari-
ous ields still display some levels 
of naivety. So the onus falls on 
us as industry leaders to bridge 
the knowledge gap on security to 
nurture security consciousness 
and help people make the right 

decisions.

How does the Security Insight 
Weekly align with your business 
objectives?

At Halogen, our business model 
and brand is built around talents with 
deep hindsight, insight, foresight and 
audacity. We recognize that the most 
important parts of our business are 
the core stakeholders; that is, our 
clients, our people, our suppliers, 
shareholders and society. We are an 
investor in people businesses and 
in line with our vision to remain the 
number one provider of professional 
security solutions in Nigeria using 
competent personnel and superior 
resources, we want to begin to drive 
thought leadership in security and in 

the top-tier news publication is 
considered a good partner with 
a trusted platform to disseminate 
useful insights on security and on 
a weekly basis.   

For us, the Security Insight 
Weekly is a corporate service both 
to our industry and the general 
public. We are optimistic that this 
will also drive more readership 
for the platform as it aims at 
providing security insights and 
improving the knowledge of risk 
management within the context 
of its strategic importance to eco-
nomic development and national 
security.

What are your objectives of 
starting Security Insight Week-
ly?

25 years is a long time to be in 
business especially in our peculiar 
terrain, so trust me when I say that 
we have gathered a lot of security 
intelligence, experience and ex-
pertise over the years. Not to men-
tion our evolution into strategic 
businesses that ofer individual 
security service and solutions pro-
fessionally and within the ambit of 
global best practices.

At Halogen, we feel that we 
have come of age and just like a 
student who has made it through 
life in a quarter of a century, we 
believe that we have what it takes 
to provide individuals, businesses, 
public security agencies and gov-
ernments with the right knowl-
edge to help make informed risk 
management decisions within the 
private and public safety domain.

We consider the weekly secu-
rity column in BusinessDay News-
papers a social responsibility. It 
is our way of giving back to the 
society. We can safely say that one 
critical part of the security chal-
lenges in Nigeria is knowledge-

Interview with Public Sector Leaders

Our business is undergoing a renais-
sance and Halogen is now positioned 
to deliver safety and peace of mind to 
its clients in a continuously changing, 

volatile and open world
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Halogen Security Limited, the security service brand famous for providing quality security solutions in Nigeria, has built an enviable record of professionalism. Within over 25 years of existence, it has evolved into a number of individual strategic business verticals.
It is a good example of the fact that great business solutions are often disguised in challenges. Nigeria’s leading private security solutions brand came into existence as a result of an adverse experience in 1992 and to fill the yawning gap in the private security sphere at that time.
The Group Managing Director, ‘Wale Olaoye, in this exclusive chat with Business Day, explicates on how the company has grown to dominate the private security space in Nigeria and how it is now poised to lead thoughts and contribute to the body of knowledge on security subjects, with 
the aim of educating stakeholders and the public. In his words, “Our business is undergoing a renaissance and Halogen is now positioned to deliver safety and peace of mind to its clients in a continuously changing, volatile and open world.” Excerpts…

We are out to bridge knowledge gap with Security Insight 
Weekly – Wale Olaoye, MD/CEO, Halogen Security Group
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W
hy are you part-
n e r i n g  w i t h 
Business Day?
In October, 2017 
Halogen Security 

Company Limited will be marking 
her 25th anniversary. We are quite 
excited about our accomplish-
ments over the years having de-
livered professional security solu-
tions to our esteemed clients. We 
are especially thrilled about the 
future. he business of security, 
like almost all other professional 
services today, is inluenced by 
global trends and disruptions 
occasioned by technology, radi-
calism, insurgency and volatility. 
Halogen is therefore positioning 
her brand and services to provide 
end-to-end risk management so-
lutions in the present post digital 
age that we live in and the impact 
of technology and its accelerators 
to the physical and virtual risks of 
our clients and the world.

Our expertise has evolved and 
developed since the business 
commenced in 1992. We are repo-
sitioning to be a lifestyle security 
company with a desire to render 
a 360-degree service across dif-
ferent business sectors. It is quite 
evident that security conscious-
ness that was previously low in 
Nigeria is now improving within 
the context of the level of the state 
of insecurity that is being experi-
enced in the country.  Most busi-
nesses, corporate organizations 
or high net-worth individuals 
and governments do not have ad-
equate information about security 
subjects that directly afect them 
and their businesses. Hence, they 
are usually susceptible to mali-
cious attacks and threats that are 
now transcending the physical to 
virtual covertly and overtly. Man-
aging security should always be a 
proactive measure rather than a 
reactive action.

Business Day is clearly a publi-
cation that has a it with our target 
audience. The news brand is a 
trusted platform that appeals to 
the well informed security enthu-
siasts that understand the strate-
gic imperatives of security. With a 
print version that has high circula-
tion across Nigeria, and an online 
version with a high readership 
for a subscribed online audience, 
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gap across both sides of the divide.  
People are not well informed on 
security and safety matters and 
this leads them to making the 
wrong decisions or being noncha-
lant about the steps to safeguard 
themselves, their communities, 

businesses and valued assets.
he media has in their own way 

continued to report security mat-
ters but even the media houses 
do not have as much know-how 
as well as we do, for instance. 
his might be as a result of space 
constraints for news reporting 
especially in this period of reces-
sion. Media can also be faced by 
the same knowledge handicap as 
we have discovered.

Sadly, even some people that 
pose as security experts in vari-
ous ields still display some levels 
of naivety. So the onus falls on 
us as industry leaders to bridge 
the knowledge gap on security to 
nurture security consciousness 
and help people make the right 

decisions.

How does the Security Insight 
Weekly align with your business 
objectives?

At Halogen, our business model 
and brand is built around talents with 
deep hindsight, insight, foresight and 
audacity. We recognize that the most 
important parts of our business are 
the core stakeholders; that is, our 
clients, our people, our suppliers, 
shareholders and society. We are an 
investor in people businesses and 
in line with our vision to remain the 
number one provider of professional 
security solutions in Nigeria using 
competent personnel and superior 
resources, we want to begin to drive 
thought leadership in security and in 

tion.  It is hoped that the impact 
of the value that this will bring 
to our discerning clients will im-
mensely help them in managing 
their ever changing risks as they 
will also contribute to our national 
security.

What should the public expect 
from this column/partnership?

Halogen Security is generally 
known for its Manned Guard Se-
curity Service and other physical 
security solutions delivered across 
key economic sectors. he experi-
ence gained over the last quarter 
of a century in our drive for excel-
lence has helped to redeine the 
private security practice in our 
country. This has also enabled 
us develop deep competences 
and body of knowledge that can 
beneit both the private and pub-
lic security practice and national 
security. It is worthy of note that 
we are the irst indigenous private 
security company to attain the 
ISO quality management system 

the top-tier news publication is 
considered a good partner with 
a trusted platform to disseminate 
useful insights on security and on 
a weekly basis.   

For us, the Security Insight 
Weekly is a corporate service both 
to our industry and the general 
public. We are optimistic that this 
will also drive more readership 
for the platform as it aims at 
providing security insights and 
improving the knowledge of risk 
management within the context 
of its strategic importance to eco-
nomic development and national 
security.

What are your objectives of 
starting Security Insight Week-
ly?

25 years is a long time to be in 
business especially in our peculiar 
terrain, so trust me when I say that 
we have gathered a lot of security 
intelligence, experience and ex-
pertise over the years. Not to men-
tion our evolution into strategic 
businesses that ofer individual 
security service and solutions pro-
fessionally and within the ambit of 
global best practices.

At Halogen, we feel that we 
have come of age and just like a 
student who has made it through 
life in a quarter of a century, we 
believe that we have what it takes 
to provide individuals, businesses, 
public security agencies and gov-
ernments with the right knowl-
edge to help make informed risk 
management decisions within the 
private and public safety domain.

We consider the weekly secu-
rity column in BusinessDay News-
papers a social responsibility. It 
is our way of giving back to the 
society. We can safely say that one 
critical part of the security chal-
lenges in Nigeria is knowledge-
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Our business is undergoing a renais-
sance and Halogen is now positioned 
to deliver safety and peace of mind to 
its clients in a continuously changing, 

volatile and open world

Business Day is clearly 
a publication that has 

a fit with our target 
audience. The news 

brand is a trusted 
platform that appeals 
to the well informed 
security enthusiasts 
that understand the 
strategic imperatives 

of security

across its operation with average 
longevity of service to leading 
companies across various indus-
tries averaging ten years.

The public should expect to 
reap useful insights on the full 
spectrum of security, safety, risk 
management, public safety, smart 
homes, smart business, smart 
cities, strategic studies, policy 
imperatives and national secu-
rity.  he content will bridge the 
gap between service providers, 
clients and prospective clien-
tele. he platform, we hope, will 
provoke positive change in the 
key drivers and ever expanding 
world of IoT (Internet of hings) 
and the accelerators of risk in our 
fast-changing, volatile and open 
world.

We also intend to take on and 
respond to enquiries so that peo-
ple can make informed decisions 
on personal, community, public 
and corporate security. If it can 
become a platform for cross-
fertilization of ideas on National 

security in our dear country, that 
would be great.

What services do you offer 
clients presently?

Like I have said, our experience 
across the risk management value 
chain has increased and today, 
we have expanded our compe-
tencies and capabilities beyond 
physical security. We have built 
a lot of competence in electronic 
security, Telematics, detection 
systems, alarm systems, execu-
tive protection, travel security & 
journey management, aviation 
security, maritime security, back-
ground checks & verification 
service, cyber & virtual security, 
security education & training, risk 
management & consulting.  

Our quest for excellence in 
driving the execution of these 
services and solutions stemmed 
from the evolving needs of our 
clients over the years as their risk 
dynamic was changing. his has 
transformed us into a unique ag-
gregator & integrator in the risk 
management value chain with 
an assembly of highly exposed 
people, subject matter experts, 
and world-class technical and 
technology partners. Today, most 
of these businesses have evolved 
into full subsidiaries of Halogen 
Group.

Most of the international 
brands in Nigeria and discern-
ing businesses, individuals and 
governments that understand the 
value that we bring within their 
risk equation have been incred-
ible partners in our evolution 
and shall continue to be at the 
receiving end of continuous and 
consistent value improvement in 
their quest for peace of mind and 
all round protection.  

How has the service offerings 
evolved over the years?

Value has moved from the tan-
gible to the intangible. We started 
our business by securing physi-
cal assets – the tangibles. Today, 
technology has brought a lot of 
disruption in our way of life and 
the way individuals, businesses 
and governments do things. IoT 
and mobility has moved value to 
the intangibles and has delivered 
a borderless world and opened 

people, businesses and govern-
ments up to real threats with more 
sophisticated and articulated 
mitigation plans.  Reaching you 
has become easier within the 
context of our digital world. So 
you can be here while someone 
in China for example is getting at 
your valuables here.

The IoT , mobility and the 
cloud has changed our world. his 
means that it has also heightened 
the risk level of organisations 
and governments as well as even 
the dynamics of warfare.  Today, 
any smart criminal can empty 
your accounts without physically 
breaking into your bank or vault 
nor within your proximity or by 
merely walking past you. How? 
You carry your bank cards, so 
someone can move close to you 
and obtain all the details and use 
them. Such is the world that we 
live in today and the dynamics of 
the threats we are exposed to.

Our services and solutions 
delivered on ISO 9001:2015 QMS 
system have advanced from stra-
tegic business units to businesses 
and subsidiaries with their own 
technology, partnerships, infra-
structure and assets delivered 
on the best in class global stan-
dards. hese include  cyber & vir-
tual security business. Others are 
electronics, alarms & telematics 
business, journey management, 
executive protection & emergency 
response business. Included in 
these also, are the physical secu-
rity businesses, comprising spe-
cialized areas for aviation, mari-
time and other sectors through 
Man Guarding. Then we have 
events security, outsourcing and 
background checks & veriication 
business, and risk management & 
consulting business.  

We have become what ‘Intel-
inside’ is to the Computer to 
“Halogen inside of safety & peace 
of mind” of our clients. his makes 
us a lifestyle brand that is relevant 
to every facet of delivering peace 
to our client’s threat and risk 
equation. From the safety of their 
homes, families, travels, on board 
vehicles, assets, businesses, com-
munities, computers, telephones, 
leisure, etc., they will find us 
inside. Somehow, somewhere, 
someplace, you will need us.  

turn build competitive advantages that 
will invariably drive security aware-
ness, public safety, safe businesses, 
safe communities, safe and smart cities 
and national security enrichment as we 
aim to help in sharing in the responsi-
bility for our world.

Private security companies and 
other public security stakeholders 
must begin to operate professionally, 
take the commanding heights of value 
delivery and take their place among 
the global players. For us, we took a 
decision at the beginning that we were 
going to be a diferentiated Nigerian 
business with a global perspective. 
his is why we are able to compete and 
outperform most security companies 
across the world on our turf.   

he need for security today is seen 
in every area of human endeavor. Our 
objectives, besides bridging the knowl-
edge gap in security, is also to convey 
the message that security should be a 
lifestyle focus as it is evident in every 
aspect of man’s daily activities, and the 
gap that exist with the role of govern-
ment in driving policies that enable 
public safety and role of private secu-
rity practice is wide. We hope that with 
this endeavor, we will be able to bridge 
the gap in contributing to key policy 
discussion and formulation.

Our business verticals are now be-
ing unleashed to the market across the 
entire spectrum of the risk manage-
ment value chain within the HALO-
GEN GROUP power house and tradi-
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tion.  It is hoped that the impact 
of the value that this will bring 
to our discerning clients will im-
mensely help them in managing 
their ever changing risks as they 
will also contribute to our national 
security.

What should the public expect 
from this column/partnership?

Halogen Security is generally 
known for its Manned Guard Se-
curity Service and other physical 
security solutions delivered across 
key economic sectors. he experi-
ence gained over the last quarter 
of a century in our drive for excel-
lence has helped to redeine the 
private security practice in our 
country. This has also enabled 
us develop deep competences 
and body of knowledge that can 
beneit both the private and pub-
lic security practice and national 
security. It is worthy of note that 
we are the irst indigenous private 
security company to attain the 
ISO quality management system 
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N
i g e r i a ’ s 
vice-presi-
dent Yemi 
O s i n b a j o 
last Tues-

day inaugurated the Ni-
geria Industrial Policy 
and Competitiveness 
Advisory Council. The 
council  was charged 
with the responsibility 
of spearheading the in-
dustrial agenda in order 
to boost the contribution 
of manufacturing to the 
Gross Domestic Product 
(GDP) by 250 per cent 
over a five-year period.

It is made up of man-
ufacturers and policy 
makers drawn from pub-
lic and private sectors.

As the group itches 
to resume sitting, Real 
Sector Watch has articu-
lated some of the major 
issues affecting Nigeria’s 
industrial sector upon 
which the council will be 

Tasks before Nigeria Industrial 
and Competitiveness Council
ODINAKA ANUDU  

assessed.
State of Emergency/ 

Industrial Strategy
F i r s t ,  t h e  c o u n c i l 

must declare a state of 
emergency on the manu-
facturing sector, with 
special focus on wobbly 
sub-sectors such as tex-
tile, cosmetics, paint, ce-
ramics, pharmaceuticals, 
chemicals, iron and steel, 
among others.

This also includes de-
termining appropriate 
tariffs for imported prod-
ucts relating to these in-
dustries. Part of Nigeria’s 
problem is that there is 
no industrial strategy 
that defines whether the 
country is import-substi-
tution or export expan-
sion oriented.

This informs why suc-
cessive governments, 
including the current 
government, have had no 
appropriate and consis-
tent strategy for impor-
tation and competition.

A closer look at India’s 

has above 400 that are 
alive and kicking.

“What we need is the 
enabling environment. 
We cannot compete with 
the level of smuggling 
and counterfeiting going 
on now. We used to have 
about 127 textile firms in 
Nigeria but that has come 
down to two or three 
now,” said Grace Adereti, 
president of the Nigerian 
Textile Manufacturers 
Association (NTMA) in 
Lagos at a Made-in-Nige-
ria stakeholders’ meeting 
in Lagos.

“We had the reviv-
al loans but this didn’t 
work because our biggest 
problem has never been 
money,” Adereti said.

It  is  expected that 
Adamu Atta, chairman, 
United Textiles Plc, who 
is a member of this coun-
cil, will champion the 
cause of this industry.

Revival of Moribund/ 
Struggling Industries

Second to this is the 

revival of moribund in-
dustries. Policy flip-flops 
led to the shut-down of 
many industries, rang-
ing from over 100 textile 
firms to palm oil plants 
and a host of others. 

What is preventing 
Vi t a  Ma l t  at  A gb a ra, 
Ogun State, from return-
ing to production? Why 
is the federal govern-
ment still dilly-dallying 
on Ajaokuta Steel Com-
plex? Why is still Ebonyi 
salt plants at Ikwo, Uburu 
and Okposi abandoned 
despite large chunk of 
money sunk into them by 
Japan between 2008 and 
2010? These are ques-
tions expected to agi-
tate the minds of council 
members.

“Moribund compa-
nies need to be revived 
and bought over, if pos-
sible. I hope the council 
will be selfless enough to 
carry out their roles. The 

N
igeria wil l  wit-
ness yet another 
4-in-expo, which 
will focus on the 

KVCA, cosmetics, food and 
décor industries.

he expo, which will take 
place between 13 and 15 July 
this year in Lagos, is expected 
to attract a number of inter-
national and local exhibitors 
who will come into the coun-
try to tap into its 180 million 
population and dynamic 

4-in-1 expo to boost KVAC, cosmetics, food, decor industries
market.

Exhibitors are expected 
from countries such as Tur-
key, Russia, China, the UK, 
the US, Germany, France and 
Ireland, among many others.

he HVAC expo is expect-
ed to boost the electronics 
industry in Nigeria, with com-
panies such as Panasonic, 
Daikin, Samsung, Siemens, 
Carrier, LG and Vilo, among  
others, expected to exhibit.

he HCAV expo provides 
an opportunity for Nigeri-
ans to see the latest devel-
opments, trends, and tech-

nologies, while providing a 
platform for buyers to meet 
manufacturers.

International Beauty and 
Hygiene Expo and Cosmetic 
Exhibition will showcase 
local brands such as shea 
butter, coconut aloe vera, Af-
rican Black Shop and will also 
attract exhibitors from other 
countries such as the UK, 
Belgium, France, Germany 
and the US.

It will showcase a wide 
range of products such as hair 
and hygiene products as well 
as personal care items.

Similarly, the other expo 
called International Fur-
niture, Home Textile and 
Housewares Exhibition, will 
provide an opportunity for 
Nigerian players to learn 
new trends and technology 
in furniture and decoration 
sub-sectors and will sup-
port the development of the 
industries locally.

As Nigeria refocuses at-
tention to agriculture, the 
Agrofood Exhibition will 
sample a number of food 
products, say exhibitors.

Nihat Suer AY, general 

manager of Elan Expo, the 
organiser of the 4-in-1 expo, 
said this was an opportunity 
for Nigerian companies to 
seek international partner-
ships.

According to him, foreign 
companies preferred to be in 
Nigeria to reach other parts 
of West Africa, adding that 
some of the companies could 
set up plants in Nigeria but 
would start by irst with part-
nerships.

He said more than 50 per-
cent of companies that visited 
the expo last year now had 

partnerships with Nigerian 
companies.

Jude Chime, project co-
ordinator of De Bilateral, a 
co-organiser of the expo, said 
6,000 to 10,000 companies 
would participate as against 
5,200 that visited last year.

“It’s interesting how the 
federal government is mak-
ing it easier to do business 
in Nigeria. Many companies 
have indicated interest to 
participate and it’s for policy 
makers, exporters, inancial 
institutions, and importers,” 
he said.

Acting president Yemi Osinbajo

ODINAKA ANUDU

experience in textiles and 
Ethiopia’s escapades in 
shoe-making shows that 
countries which adopted 
or adopt export-oriented 
industrialisation often 
have an edge over those 
with import-substitution 
tactics.

When companies pro-
duce for other markets, 
they tend to better their 

quality, which in turn 
improves the well-being 
of local consumers. They 
earn foreign exchange 
and achieve technol-
ogy transfer easier, say 
economists.

Struggling Textile In-
dustry

There are merely three 
struggling textile firms in 
Nigeria, whereas Indian Continues on page 37
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Continued from page 35

Where do you get fresh toma-
toes?

I 
want to reply you with a ques-
tion: Where do tomato sellers 
in Lagos get their products? 
Are these tomatoes farmed in 
Lagos?  When you get down 

to the factory, you will see a large 
number of baskets. We get tomatoes 
from the north, but we have realised 
that buying few trucks today and 
few others tomorrow is not helping 
us. We get our tomatoes from Kano, 
Katsina and Sokoto. It takes a day to 
transport them and if you have issues 
on the road, you will lose all of them. 

That’s why we are fast-tracking 
our northern plant to make logistics 
easier for us. It is not possible to buy 
the quantity we need from Lagos 
because it’s expensive here. Ninety-
ive percent of tomatoes sold in Lagos 
are from the north. We are supposed 
to run twenty trucks every day but 
we can’t because of these logistics 
challenge.

People are wondering what you 
are using the dollars you are asking 
the Central Bank of Nigeria (CBN) 
to give you to do. So can you tell 
us why you need huge amount of 
dollars?

We need dollars to buy tin plates. 
hese tin plates (displays them) are 
not done anywhere in Africa.

But we have packaging compa-
nies in Nigeria that can produce 
tin plates?

Give me their names and I will buy 
them from the manufacturers tomor-
row. All companies import these tin 
plates from China.

How do you get concentrates?
We have concentrates here. I 

will take you to the factory and you 
will see dry tomatoes and how it 
is produced. The concentrate has 
been banned, so all we need is to eat 
what we produce. Go anywhere and 
invest. We are investing in Jigawa 
and Katsina. I have released papers 
on this and have said it clearly in the 
media. Only few Nigerians can make 
the sacriice we make. We do it here 
instead of importing.

here are reports that show that 
many manufacturers, especially 
large companies like yours, are get-
ting more dollars now than before. 
Are you among those currently get-
ting more foreign exchange?    

Dollar access is not hidden. My 
records show I have taken only $24 
million dollars from the CBN despite 
having operated in this country for 
six years. Foreign companies are 
getting $15 million and $30 million 
at a go to import inished goods, but 
a genuine manufacturer like me can-
not get dollars. My stand is that we 
cannot continue to import tomatoes 
when we can make them here.

But there was a 60 percent 
window created by the CBN for 
manufacturers last year. Did you 
not beneit from it?

My applications have been in 
some of the banks for six to nine 
months and they haven’t given me. 
So I didn’t beneit.

You recently announced your 
plan to move your plant out of Ni-
geria. Are you still leaving Nigeria?

No.
Why change of mind?
he government has solved the 

problem. The matter has been re-
solved.

So you mean you now get more 
dollars, since this was your main 
complaint?

All I have said is that the matter 
has been resolved and we are here.

To what extent will setting up 
a plant in the north support your 
goals?

It will provide nearness to raw 
materials advantage. hat’s why we 
keep telling financial institutions 
in Nigeria to support us to export 
tomatoes in 18 months. They will 
not say ‘no’. hey will tell you it’s an 
excellent idea but will turn back to 
support importers.

No company has been done 
injustice like mine. We are using 
Nigerian fresh tomatoes, but they 
won’t support us.

When are we expecting the plant 
in the north to take of?

‘We cannot continue to import tomato 
paste when we can produce it here’

Eric Umoia

and use it within two to three years. 
here is nothing like tomato storage. 
Take tomatoes and put in a deep 
freeze and you will ind out that it is 
perishable.  We are an authority in 
tomato processing. hank God for 
the government plan to apply the 
cement success method on tomato. 
If foreigners are proud of themselves, 
we Nigerians will support our own. 
People canvassing ‘Buy Made-in-
Nigeria’ are the ones supporting 
importation.

How will you assess the new 
tomato policy?

Excellent! However, the policy is 
not the issue but implementation. 
hat is a ban on concentrate and it 
is for two or three years. I have intel-
ligence information from China Cus-
toms that Nigerians import $1 billion 
worth of tomato from that country 
every year. They value the money 
for tax purposes. So who is fooling 
who? he tomatoes our importers are 
bringing in from China are not eaten 
in that country or any other country.

If ministries, departments and 
agencies will support President 
Buhari, things will work better. In 
tomato, we will continue to support 
farmers to ensure that tomatoes 
are exported in two to three years’. 
We want government to ban more 
items that are inimical to the Nige-
rian economy, like food seasoning. 
I commend the President, Acting 
President, Minister of Industry, 
Trade and Investment; Minister of 
Agriculture and others. I urge oth-
ers to join hands to enable them to 
deliver on their promises.

he ‘in-thing’ now is the use of 
rail to transport tomatoes. Do you 
plan to tap into this?

Remove tomatoes from the rail 
system for now. How do you move 
tomatoes by rail when the sauce will 
be dropping on the loor?

There was a first phase of this 
which transported 1.6 metric tonnes 
from Kano to Lagos. he drivers of 
this are looking for crates and want 
to use deep freeze...

What I think they would want to 
do is to keep it at room temperature, 
not in deep freeze. It’s a good idea but 
you know when you enter fully into 
it, you begin to think twice. 

Tasks before Nigeria Industrial...

It will start by the last quarter of 
this year.

So how much will the plant cost 
you?

I can’t say how much it will cost 
when the country is not ready to sup-
port me. I will not leave the country 
despite frustrations from the CBN.

Don’t you think there are many 
manufacturers also asking the 
CBN for dollars which are in short 
supply?

If there are no dollars, all of us will 
endure. But why must you give them 
to importers of inished goods while 
manufacturers are sufering?

But these people getting dollars 
have proven they are producing 
locally?

Do you believe this? I have chal-
lenged them to come to the televi-
sion, let’s debate it but they are 
running away. I came here with good 
intentions and nobody will chase me 
away. Why should anybody give $20 
million for the importation of ish or 
$15 million for frozen ish?

What is the current capacity of 
your Lagos plant?

My capacity is 450,000 metric 
tonnes a year but I can’t even pro-

duce up to 20 percent of that. Don’t 
you think it’s frustrating?

he president has done his part 
but inancial institutions should sup-
port manufacturers. Seventy percent 
of indigenous companies here have 
closed down already. How can you 
pay salaries, run diesel and other ex-
penses and still remain aloat when 
importers are given  soft landing? 
We don’t have dollars or naira again 
because our money is in stock.  

How can I compete with import-
ers? We are not appreciated. If CBN 
saves $100 billion in foreign reserves 
without supporting local manu-
facturers, the money will inish in 
three to four months if there is any 
problem again in the economy. How 
can I compete with irms that get 30 
percent rebates in their countries?

When I developed garri cube, they 
said it was not possible. But they have 
now seen it is possible and we can 
produce anything we want locally.

What plan do you have to curb 
post-harvest losses when your fac-
tory in the north starts fully?

We have no reason to lose food 
products. When you harvest tomato 
and fail to use it in two or three days, 
you get wastes. So plant nearby 

Eric Umoia is the president and CEO of Erisco Foods Limited, maker of tomato paste. Umeoia is an ardent canvasser of ‘Buy Made-in-Nigeria Products’ 
and believes that only genuine support for indigenous manufacturers will drive the Nigerian economy and grow jobs. In this interview, he tells ODINAKA 
ANUDU that Nigeria has the capacity to export tomatoes between 18 months and three years from now if only all hands are on deck.

key word here is ‘selfless’,” said 
a manufacturer who preferred 
anonymity.

Where is Backward Inte-
gration?

Next on the list is an exami-
nation of Nigeria’s backward in-
tegration projects. Some of the 

projects stopped few months 
ago due to currency risk and 
are yet to restart. Again, some 
manufacturers told this news-
paper that they were yet to 
get concrete support from the 
government in the form of FX 
support, unlike the previous 
administration that made back-
ward integration a key focus.

If the present government 
had pursued BIP the way the 
previous administration had 
done, the impact of FX crisis 
would have been less on manu-
facturers, say analysts.

“It is important to pursue BIP 
frontally this time because we 
don’t need to rely on imported 
inputs when we have many of 

them here. This is why we want 
to have an appropriate strategy 
for BIP,” said Ikechukwu Ibea-
buchi, MD of Klopp Water Cure, 
a water treatment chemical.

Power slump
Power outage  is a critical 

challenge of the industrial sec-
tor and manufacturers who 
spoke with Real Sector Watch 

wanted Babatunde Fashola, 
minister of power, work and 
housing, who is also a mem-
ber of the group, to lend more 
support to the Power Develop-
ment Company set up by the 
Manufacturers  Association of 
Nigeria (MAN), in order to free 
power to industrial clusters in 
the country.
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THE rise of Gyson Ebuka’s 9jaMentors

G
yson Ebuka 
is the team 
l e a d e r  o f 
9jaMentors, 
a  p l a t f o r m 

for entrepreneurship and 
patr iot ism e ducation. 
Full of intelligence and 
creativity, Ebuka advises 
younger entrepreneurs on 
how best to move up their 
businesses.

A c c o r d i n g  t o  h i m , 
9jaMentors came as a result 
of young people asking 
questions like, ‘Which way 
Nigeria?’ ‘How do we go 
from here?’ Due to such 
questions, Ebuka and his 
team created a platform 
t h rou g h  w h i c h  you ng 
people could interact with 
older and experienced 
entrepreneurs.

“We usually have our 
annual gathering. Last year 
it took place at Yaba School 
of Technology in Lagos and 
notable entrepreneurs and 

actresses were there,” he 
told Start-Up Digest.

“Every year, in October, 
we do it in schools, where 
w e  e n g a g e  c r e d i b l e 
individuals to share their 
experiences and secrets on 
how they survived in their 
industries,” he stated.

Start-Up Digest engaged 
Ebuka on a one-on-one 
interview. Here are the 
excerpts:

Do you think Nigeria 
has the capacity to lead 
the Africa in the area of 
entrepreneurship?

D a n g o t e  i s  o n e  o f 
t h e  r i c h e s t  p e o p l e  i n 
Africa, and he has been 
in entrepreneurship for 
more than 30 years. He 
singlehanded put Nigeria 
on the continental and 
global maps. Secondly, 
last year, Mark Zuckerberg 
came to Nigeria and told 
us that ‘this is the next 
place’.  This  shows w e 
have so much inside us as 
Nigerians. The challenge 

an oil boom, but it’s clear 
it’s drying up. So we need 
to look inwards and begin 
to promote the Nigerian 
spirit. Instead of looking 
for a white collar job, why 
don’t you do agriculture. 
More young people should 
focus more on blue collar 
jobs, not white collar jobs. 
hey are jobs you can do for 
yourself. There are many 
businesses you can do 
without much money.

 What specific areas 
do you think the Nigerian 
youths should explore?

Look at the ICT. Mark 
Zuckerberg told us that 
we are technologically 
savvy.   We are smart and 
innovative. If  you look 
down the street, check the 
rate at which people take 
fruit juice. Check the rate 
at which the ‘Mallams’ sell 
water melon. Check the 
rate at which people buy 
bananas. That shows you 
there are markets there. 
Check the way people are 

L-R: Aruna Amirthanayagam,  counselor for public affairs, US 
Embassy in Nigeria;  Carolyn Seaman and Damilola Anwo-Ade , 
two tech women fellows honoured by US Embassy; Ambassador 
W Stuart Symington and his wife, Susan, before screening of the 
movie ‘Hidden Figures’ in Abuja  recently

TOOLKIT FOR ENTREPRENEURSHIP

STORIES BY ODINAKA ANUDU

T
he Lagos State 
Employment Trust 
F u n d  ( L S E T F ) 
has entered into 

partnership with the United 
Nations Development 
Programme (UNDP) with 
a view to creating more jobs 
in the state and raising a set 
of new entrepreneurs.

Under this partnership, 
the two organisations will 
c o nt i nu o u s l y  c o m m i t 
significant financial and 
technical resources for the 
Lagos State Employability 
Support Project between 
May 2017 and April 2019.

he LSETF and the UNDP 
signed a Memorandum of 
Understanding (MoU) last 
Wednesday, which provides 
a framework of cooperation 
a n d  s t r e n g t h e n s  t h e 
collaboration between 
LASG and UNDP in areas 
of common interest.

“We are proud to have 
the UNDP as technical 
and financial partners 
t o  o u r  e m p l o y a b i l i t y 
programme, which we have 
designed for the beneit of 
thousands of unemployed 
youths in Lagos State. It 
sign-posts confidence 
in our programmes and 
our ability to execute 

them transparently,” said 
Akin Oyebode, executive 
secretary, LSETF at the 
MoU signing in Lagos.

“With this support from 
UNDP, we have received 
the needed boost in the 
actualisation of the Fund’s 
Employability Programme, 
which will address the twin 
issues of capacity building 
for our youths as well as the 
provision of employment 
opportunities for them,” 
Oyebode said.

“Indeed, the LSETF’s 
Employability Programme 
s e e k s  t o  c ha ng e  t h e 
current challenge of non-
availability of employable 
(skilled) workers to meet 
the Lagos State public/
private sector demand. 
hrough this partnership, 
UNDP and LSETF will 
e x p a n d  e m p l oy m e n t 
opportunities for youths 
by upgrading the quality 
of teaching skills and the 
curriculum of technical 
colleges and vocational 
centres in line with the 
local demand needs. We 
will also provide training 
i n  r e l e v a n t  s e c t o r s 
for which skilled and 
employable youths meet 
local labour demand and 

ensure job matching and 
skilled promotion for 
trained beneiciaries,” he 
noted. 

Mandisa Mashologu,  
UNDP country director, 
s a i d  t h e  U N D P /
LSETF partnership on 
Employability Support 
would serve as a model 
t o  d e m o n s t ra t e  h o w 
unemployment could be 
reduced by addressing 
k e y  l a b o u r  s u p p l y 
shortcomings through 
committed partnership 
b e t w e e n  t h e  pu b l i c /
private sectors and a 
development agency.

It  is  expected that 
through the project, over 
10,000 skilled manpower 
w i l l  b e  p ro d u c e d  i n 
a three-year period to 
cater for demand in key 
sectors. Also, 25 technical 
and vocational training 
centres in Lagos will have 
new vocational curriculum 
a s  w e l l  a s  i m p r o v e d 
teaching skills for technical 
instructors. The project 
targets unemployed and 
under employed youths 
with or without skills and 
aged 18 to 35 years with 
special consideration for 
women.

LSETF partners UNDP to create 
jobs, raise entrepreneurs

turning groundnuts into 
good meals. Look at the 
local ways of making bread. 
People  are  now using 
cassava to make bread. 
I am in ICT and we are 
getting there. The white 
collar jobs might have 
helped our parents, but this 
generation must develop 
solutions to opportunities 
we have around.

How will you advise 
younger people?

I will tell them I started 
my business at the age of 
17. I am over 30 now.  My 
advice is that if you are 
young, start any idea that 
you have. Don’t be afraid 
to make mistakes. Most of 
our fathers were afraid to 
make mistakes and when 
they were 40 and 50, it 
was difficult for them to 
adjust. I have slept at odd 
places, stood at the back of 
vehicles. I was bold to make 
mistakes. If you are afraid 
to make mistakes, you may 
not fulil your dreams.

Gyson Ebuka

we have is that most young 
people think that without 

white collar jobs nothing 
would happen. We had 

W
.  S t u a r t 
Symington, 
U n i t e d 
S t a t e s 

Ambassador to Nigeria, 
has opened Nigeria’s 
first Priority American 
Space at the Co-Creation 
Hub (CC-Hub), Yaba, 
Lagos.

At the event attended 
by technology leaders, 
Symington explained 
that the space, which 
i s  e q u i p p e d  w i t h 
cutting-edge digital 
technology, is a center 
for Nigerians to develop 
innovative ideas, learn 
about the United States 
and its people, explore 
possible study at U.S. 
universities, enjoy U.S. 
cultural programs and 
also interact with U.S. 
e x c h a n g e  p r o g r a m 
alumni.

“A t  t h e  P r i o r i t y 
Amer ican Space in 
Lagos, we are investing 
i n  t e c h n o l o g y  a n d 
programmes to unleash 
the creativity of Nigeria’s 
burgeoning community 
of innovators. We are 
p l e a s e d  t o  p a r t n e r 
w i t h  C o - C r e a t i o n 
Hub, a leading force 
for incubating social 

e n t r e p r e n e u r s h i p 
a n d  t e c h n o l o g i c a l 
advancement,” he said.

T h e  C e n t re,  n ow 
open to the members of 
the public, comprises 
a  Ma ke r Spa c e  – –  a 
tech area designed to 
promote digital skill 
building; a workshop 
space equipped with 
the latest laptops and 
tablets  for  internet 
learning; a conversation 
space for small group 

meetings and research 
and a meeting space that 
supports innovation and 
creative collaboration.

With a rich array of 
programs and trainings, 
the Priority American 
Space, which is the tenth 
of its sort in Africa, is 
expected to promote 
ingenious ideas, critical 
thinking and reasoned 
discourse. Worldwide, 
there are 67 Priority 
American Space.

U.S opens Priority American Space at Yaba 
to deepen creativity among innovators 

tart-Up DIGESTS In association with



tart-Up DIGESTS
‘Recession has helped our fashion outfit 
make smarter business decisions’

U
go Nwosu is the 
founder and chief 
executive officer 
o f  L O T A C H I 
Limited, a fashion 

outfit for children.  Ugo has 
had a good experience in the 
fashion industry, having started 
sewing at a very young age.

She was inspired to start 
her fashion business when she 
identified a gap in children’s 
African wears. To ill the gap, 
she established LOTACHI 
six months ago and named it 
after her niece.  She started 
by making free dresses for her 
nieces as samples for other 
family members and friends. 
Thereafter, Ugo began to get 
recommendations for business 
from family and friends.

She started her business 
with less than N1,000,  which 
was spent to purchase some 
accessories. Ugo was lucky to 
have a mother who already had 
a sewing machine and some 
local fabrics which she started 
with.

Despite recession that is 
hitting Africa’s largest economy, 
Ugo’s business is growing 
stronger with a lot of prospects. 
She said that the recession had 
prompted her to make smarter 
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decisions that had seen the 
business increase its sales and 
customer base within the few 
months of existence.

In her words, “Recession 
has taught me quite a bit.  As 
a business, it has taught us 
to make smarter economic 
decisions like looking inwards 
for raw materials instead of 
importing, because we started 
by importing most of our 
fabrics.”

Ugo, an Industrial Physics 
graduate, told Start-up Digest 
that every new business needed 
to pass through three stages to 
survive.  According to her, a lot 
of start-ups failed because they 
always wanted to jump from the 
irst stage to the last stage.

“Your ability to go from stage 
one to stage one depends on the 
work you put in stage two and 
that’s the stage LOTACHI is at 
the moment. Even though, we 
have not started making proit 
from sales, we have enough to 
purchase supplies and produce 
merchandise conveniently,” 
Ugo said.

When asked what some of 
the challenges her business 
faced were, she noted that 
the business was being badly 
affected by irregular power 
supply in the country, which 
she stated was the fundamental 
problem hindering the country’s 
economic industrialisation and Ugo Nwosu

JOSEPHINE OKOJIE

ODINAKA ANUDU

T
he Full Gospel Business 
Men’s Fellowship Inter-
national says 85 percent 
of small businesses fail 

within the irst three to ive years.
Following this trend, the or-

ganisation has concluded eforts 
to organise a 2-day seminar to 
empower business owners with 
modern-day skills.

he essence of the seminar is 
to bring global innovations to the 
notice of Nigerian entrepreneurs 
to enable them stay afloat and 
compete better in both local and 
international markets.

According to Fola Aguda, dis-
trict coordinator, FGBMFI South 
West 3, said at a press brieing 
that the organisatio would con-
tribute its quota to reduce the 
rate at which business collapses.

“Research has shown that 
about 85 percent of small busi-
nesses globally collapse with-
in three to five years of their 

85% of SMEs collapse within three years, says FGBMFI

establishment. With Nigerian 
economy being vulnerable with 
slow growth and the business 
environment increasingly hostile, 
small businesses need to build re-
silience to overcome unexpected 
setbacks. hese have prompted 
us to organise a 2 day business 
seminar,” Aguda said.

“Seeing where the need of the 
populace lies, we have centred 
our seminars on two themes for 
the business seminar. he Busi-
ness Seminar 1 is themed, ‘Build-
ing Resilient Small Businesses’. 
his will take place at the NECA 
House Event Centre. he Business 
Seminar 2 is themed, ‘Transiting 
from Recession to Growth’ and it 
will take place at Lagos Sheraton 
& Towers between the 9th and 
10th of June 2017,” he explained.

Charles Aladewolu , an en-
gineer and CEO of Teco Group, 
said: “Over the years we have 
had several lives impacted, we 
have helped businesses to grow 
by linking them with the right 
contact people, introduced them 

to businesses that are low cost, 
especially agriculture, and cre-
ated sustainability among these 
SMEs.”

Aladewolu said that there 
would be more to gain at this 
year’s seminar in terms of devel-
oping viable business strategies 
and managing self as well as 
learning commercial vegetable 

farming, critical negotiation skills, 
solid mineral mining for local 
consumption. He added that 
topics such as talents, teams, col-
laboration, productivity, surviv-
ing recession and staying ready to 
grow markets after the recession, 
would be treated.

According to Eddy Eworo, 
chairman of annual business 

…organises a 2-day business seminar to correct anomaly

growth.
Also, she stated that the issue 

of sub-standard products in 
the fabric industry was a major 
challenge to her business. Ugo 
told Start-up Digest that the 
Nigerian market for fabrics 
was flooded with a lot of 
substandard materials with 
low quality.

 She called on the regulatory 
and standardisation agencies to 
ensure that the Nigerian market 
was protected from substandard 
products, urging them to learn 
from the Ghanaian agencies 
that had successfully ensured 
that fabrics in the country were 
of high quality standards. 

When asked what she would 
tell her younger self, Ugo said, 
”Just do it!’ When you have an 
idea, write it down, be proactive 
and begin to run with it.”

The young entrepreneur 
told Start-up Digest that she 
had continued to upgrade her 
skills in designs and creativity. 
Ugo stated that LOTACHI was 
alaot because of creativity and 
the ability to meet customers 
deadlines.  

“We strive not to take our 
eyes off the focus. We are 
constantly in competition with 
ourselves to be better and so far 
we have not let our customers 
down because the quality, 
detail and style are what keeps 
them coming back,” she said.

seminar at FGBMFI, experienced 
experts and practitioners had 
been selected to handle sessions 
in the seminar.

“We have selected very expe-
rienced experts and practitioners 
to examine various strategies 
and skills essential to building 
resilient small businesses as well 
as examine some viable low-cost 
business start-up options for the 
discerning entrepreneur,” Eworo 
said.

Speaking also during the event, 
Farmer Mogaji, lead coach at the 
African Farmer Coaching Centre 
said, “Some of the issues to be 
handled at the seminar will also 
be on how businesses can lever-
age on critical talents, team and 
collaboration to bridge skill gaps 
and enhance productivity; how 
large-scale cultivation of fruits, 
vegetables and cereals or exports 
of minerals and agricultural prod-
uct holds a promising future for 
the country, and how low-cost 
funding can be accessed by SMEs 
for ventures.”



Oscar Onyema, NSE CEO

LIVE @ THE STOCK EXCHANGE

39Friday 05  June  2017 BUSINESS  DAYC002D5556

Stock investors gain over N797bn 
in four days trading week

Stock investors at the 
Nigerian bourse recorded 
about N797.58billion in-
crease in the value of their 
equities last week as bargain 
hunters further increased 
equities wagers. he value 
of listed equities on Nige-
rian Stock Exchange (NSE) 
increased from week-open 
level of N10.047trillion to 
N10.845trillion last Friday.

It was a four-day trading 
week as the Federal Gov-
ernment of Nigeria declared 
last Monday May 29, 2017 
as Public Holiday to mark 
the 2017 Democracy Day 
Celebration.

At the close of trading, 
the Nigerian Stock Ex-
change (NSE) All Share 
Index (ASI) which tracks the 
performance of the bourse 
increased by 2,307.11 
points, representing a gain 
of 7.93percent last week to 
close at 31,371.63 points 
against 29,064.52 points at 
the opening of the week 
under review, while the 
Year-to-Date (YtD) return 

stood at 16.73percent.  All 
other Indices finished 
higher during the review 
week with the exception 
the NSE Oil/Gas Index that 
depreciated by 4.54percent, 
while the NSE ASeM Index 
closed lat.

Six-one (61) equities 
appreciated in price dur-
ing the review week, higher 
than forty-four (44) equi-
ties in the preceding week. 
Twelve (12) equities depre-
ciated in price, lower than 
25 equities in the preceding 
week, while 100 equities re-
mained unchanged lower 

than 104 equities recorded 
in the preceding week.

FBN Holdings Plc record-
ed the highest gain last week, 
from N4.89 to N6.42, add-
ing N1.53 or 31.29percent; 
while Seven Up Bottling 
Company Plc recorded big-
gest decline from N104.99 
to N90.04, down by N14.95 
or 14.24percent.

Stock traders exchanged 
a total of 2.319 billion shares 
worth N23.813billion in 
22,310 deals in contrast to a 
total of 1.877 billion shares 
valued at N20.055 billion 
that exchanged hands the 
preceding trading week in 
19,979 deals.

A  t o t a l  v o l u m e  o f 
4,500,000 units of Mixta 
Real Estate Plc N4.5 billion 
17% Guaranteed Fixed Rate 
Bond due January 2022 were 
admitted to trade at the Ex-
change on Tuesday May 29, 
2017.

A total of 3,786 units of 
Federal Government Bonds 
valued at N3.806 million 
were traded last week in 
4 deals, compared with a 
total of 50 units valued at 
N43,719.69 transacted the 
preceding week in 1 deal.

S
eplat Petroleum 
D e v e l o p m e n t 
Company Plc said 
it will continue to 
prioritise expan-

sion of its domestic natural 
gas business which provides 
a revenue  stream  that  is  
de-linked  from  the  oil  
price,  and  underpinned  by  
the  strong  fundamentals  of  
high  demand  and increas-
ing  pricing.   

he company also said 
that eliminating the out-
standing NPDC receivables 
balance remains an abso-
lute priority, adding that it 
has measures in place that 
will achieve this and allow 
Seplat to further strengthen 
and improve its balance 
sheet. 

The combination of all 
these factors will ensure 
Seplat has a sound inancial 
platform from which it can 
build and grow further, both 
through organic means and 
also capitalising on inor-
ganic opportunities to fur-
ther diversify our business 
as and when they may arise

Ambrosie Bryant Chuk-
wueloka Orjiako, chairman, 
Seplat Petroleum Develop-
ment Company Plc told 
shareholders at the compa-

ny’s annual general meet-
ing held hursday June 1 
in Lagos that, “With the 
diversity of export solutions 
in place and our increasing 
gas processing capacity, 
Seplat has the potential to 
deliver material produc-
tion upside with less risk 
of significant constraints 
from any infrastructure 
disruption”.

At the annual general 
meeting, the sharehold-
ers of Seplat Petroleum 
Development Company 
Plc received and adopted 
the report of the directors, 
the audited statement of 
financial position of the 
company, together with 
the statement of compre-
hensive income for the year 
ended December 31, 2016 
and the report of the audi-
tors and the audit commit-
tee thereon.

he company’s results 
in 2016 inancial year were 
impacted by force majeure 
at Forcados terminal as rev-
enue dropped to N63bil-
lion in 2016 from N113bil-
lion in 2015. Gross profit 
also declined to N16billion 
from N49billion in 2015. 
It also recorded operating 
loss of N45billion from op-

erating proit of N31billion 
in 2015. Net loss for the year 
2016 was N45billion against 
net proit of N13billion.

Seplat is focusing on 
preservation of liquidity 
and selective capital alloca-
tion to ensure the Company 
maintains a necessary level 
of inancial lexibility.

Seplat inancial strategy 
continues to be driven by 
preservation of the inancial 
capability and also lexibility 
that is required to realise the 
value of its enlarged asset 
base.

Having experienced a 
year with unprecedented 
levels of interruption to Se-
plat’s crude oil production 
and sales the company’s 
immediate priority is to in-
crease exports via the Warri 
reinery jetty to a gross aver-
age level  of  30,000  bopd  
and  looking  further  ahead  
support  NAPIMS  to  achieve  
completion  of  the  new  
Amukpe  to  Escravos pipe-
line  in  order  to  allow  future  
crude  oil  export  via  the  
Escravos  terminal,  thereby  
opening  up  a  third  export  
option  to further  mitigate  
against  any  over-reliance  
on  a  single  export  infra-
structure  system.   

Seplat says will continue to prioritise 
expansion of domestic natural gas business

Chartered Institute of Stockbrokers set for national workshop

Umaru Kwairanga, chair-
man, organizing committee 
of the workshop told jour-
nalists at a media brieing 
ahead of the workshop. He 
said the theme of the Work-
shop is consistent with CIS 
collective belief that what 
has happened in the last 
year is an aberration.

CIS is hopeful that the 
Acting President,  Yemi 
Osibanjo will deliver the 
key note address, while the 
Minister of Finance, Kemi 
Adeosun and her counter-
part on Budget, Trade and 
Investment will all attend 
the workshop. They will 
be accompanied by other 

notable personalities from 
the executive and legislative 
arms of the government.

“The workshop will be 
practical and ofers imple-
mentable strategies on a 
wide ranging variety of prob-
lems holding our economy 
back. It will therefore not be 
just another talk shop. One 
of the key issues that would 
engage the participants is 
how the Federal Govern-
ment can put in place poli-
cies and mechanisms to 
make the capital market a 
viable option to fund the 
budget deicit”, according to 
the organizing committee of 
the workshop.

“he All Share Index has 
swung into positive terri-
tory after months of persis-
tent declines and trading 
volumes have increased 
dramatically in the last cou-
ple of months. I would say 
the Nigerian Capital Mar-
ket has done quite well in 
the last couple of months,” 
Kwairanga noted.

IHEANYI NWACHUKWU 
& HEZRON ATUNDE

Umaru Kwairanga

…FBN Holdings records highest gain as Seven-Up declines most

T
he Chartered In-
stitute of Stock-
brokers (CIS) is 
set for its Nation-

al Workshop which is 
scheduled for Tuesday, 
July 4 in Abuja. he work-
shop is themed “Transit-
ing from Recession to 
Global Power: A Working 
Template for Nigeria”.  

hough, investor con-
fidence is gradually re-
turning as can be seen 
by the positive numbers 
at the capital market in 
recent weeks, before now 
the macro-economic in-
stability impacted trading 
on the Nigerian bourse.

“he capital market has 
been on a rebound in 2017, 
especially, from the end of 
the irst-quarter till now. 
Recent initiatives taken by 
the Central Bank of Nigeria 
(CBN) to solve the prob-
lem of chronic scarcity 
of forex has boosted the 
economy and the capi-
tal market in particular,” 
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A newly published Central Bank of Nigeria survey on purchasing and supply 
executives from manufacturing and non-manufacturing businesses revealed 
expansions in both the manufacturing and non-manufacturing businesses; thus 
reinforcing optimism of an imminent economic rebound from recession. he boost 
in real sector activity could be partly attributed to improved business conidence 
hinged on recent favourable policies by the economic managers to improve the 
business environment – policies such as improving foreign exchange supply, 
facilitating sector-speciic credit, ease of doing business, etc.. According to the 
survey, the manufacturing composite PMI stood at 52.5 index point in May 2017 
(better than 51.1 index point in April 2017), the second consecutive expansion. he 
increase in manufacturing composite PMI was driven by expansion in new orders, 
to 50.5 in May (faster than 50.1 in April); sustained expansion in production level 
to 58.7 in May (from 58.5 in April); and an expansion in purchase of raw materials 
inventories, to 50.8 in May, following an expansion of 50.6 in April. In the same vein, 
the index for employment showed an expansion, to 50.7 in May (from a contraction 
of 46.6 in April) while supplier delivery times lengthened, to 49.9 (albeit, slower than 
47.5), possibly due to decreased slack at input suppliers’. Expansion in input prices 
increased at a slower pace to 68.4 (from 69.2), thus having a material pass-through 
impact on output prices which also expanded slower to 61.3 (from 65.1). Of the 
sixteen manufacturing sub-sectors under survey, ten sectors recorded expansions 
– manufacturers of ‘Petroleum & coal products’, ‘Cement’, ‘Food, beverage & tobacco 
products’ and ‘Textile, apparel, leather & footwear’ recorded expansions: of 62.1 
(from 48.9), 54.7 (from 52.1), 54.4 (from 55.9) and 54.9 (from 54.1) respectively. On 
the other hand, the non-manufacturing sector rebounded into expansion territory 
as the non-manufacturing composite PMI slowed to 52.7 in May 2017 (from 49.5 in 
April 2017). his was partly driven by expansion in business activity and incoming 
business to 56.2 (from 53.3) and 53.2 (faster than 50.5) respectively; while employment 
level and work in progress expanded, to 50.2 (better than 45.5) and 51.4 (from of 48.6) 

ECONOMY: Nigeria’s Manufacturing & Non-

Manufacturing Sectors Expand in May…
EQUITIES MARKET: Equities Market Shows Strong 
Performance on Confidence Boost…

POLITICS: Senate Draws Parallel Between Armed 
Fulani Herdsmen and Boko Haram...

respectively. Of all eighteen non-manufacturing sub-sectors under survey, ten sectors 
recorded expansions: notably, ‘Agricultural’ and ‘Transportation & warehousing’ 
sectors saw faster expansions of 66.7 (from 61.6) and 64.4 (from 55.4) respectively. 
On the foreign scene, the Euro Area saw expansion in the manufacturing sector on 
the back of a boost in production level, expansion in new business and boost in 
job creation. he IHS Markit Eurozone Manufacturing PMI increased for the ninth 
consecutive month, to 57 in May of 2017 (from 56.7 in April). Backlogs of work at 
continued to rise, even as supplier capacity was under strain, given the lengthening 
in supplier delivery time. he improved performance of the Eurozone manufacturing 
sector coupled with expectations of brighter conditions in future led companies to 
forecast increased production over the next twelve months. Euro Area also recorded 
a seasonally-adjusted unemployment rate of 9.3% in April 2017(lower than 9.4% 
and 10.2% in March 2017 and April 2016 respectively). Similarly European Union 
unemployment rate fell to 7.8% in April 2017 (from 7.9% and 8.7% in March 2017 and 
April 2016 respectively). Meanwhile, consumer prices in the Euro Area are expected 
to increase year-on-year by 1.4% in May 2017 (slower than 1.9% rise recorded in the 
previous month) according to a lash estimate. A breakdown of the main components 
of Euro Area inlation showed, energy is expected to have the highest annual rate 
in May, of 4.6% (slower than 7.6% in April), followed by food, alcohol & tobacco 
which is expected to remain at 1.5%, services is expected to rise by 1.3% (slower 
than 1.8% in April), while non-energy industrial goods is expected to remain at 0.3%.

FOREX MARKET: Naira Appreciates against USD across 
Most Market Segments…

Cowry Weekly Stock Recommendations As At  Friday 02 June 2017

In the just concluded week, the local currency appreciated week-on-week 
in most foreign exchange market segments. he Naira irmed against the U.S. 
dollar at the Bureau De Change and Paralell market segments by 4.51% and 
1.57% to N360/USD and N376/USD respectively. his followed CBN’s injection 
of USD 482.6 million into the foreign exchange market of which USD285.78 
million was allocated to the retail Secondary Market Intervention Sales 
(SMIS), USD 100 million was allocated to Wholesale (SMIS), USD52 million 
was allocated to Small and Medium Scale Enterprises while USD 45 million 
was sold for invisibles. hese were in addition to sales of USD40,000 to each of 
the 3,145 BDC operators in the country. he local currency also appreciated 
at Investors & Exporters Forex Window (I&E FX) by 0.20% to N380.22/USD 
but weakened at the Interbank segment by 0.23% to N325/USD. Meanwhile, 
the weekly movements in most dated forward contracts at the interbank OTC 
segment suggested future stability of the Naira/USD exchange rate despite 
declining foreign exchange reserves – external reserves decreased month-

In the just concluded week, CBN auctioned treasury bills worth N171.15 
billion, viz: 91-day bills worth N26.14 billion, 182-day bills worth N11.00 
billion and 364-day bills worth N80.00 billion via primary market. Also, 
191-day bills and 359-day bills worth N61 million and N2.72 billion were 
sold via OMO. The outflows were offset by matured treasury bills worth 
N181.899 billion, viz: 91-day bills worth N26.143 billion, 182-day bills worth 
N11.005 billion and 364-day bills worth N80 billion. Consequently, NIBOR 
for overnight funds, 1 month, 3 months and 6 months fell to 9.64% (from 
14.62%), 19.41% (from 20.74%), 22.01% (from 22.39%) and 24.08% (from 
24.73%) respectively. Elsewhere, NITTY fell across all of the maturities 
amid buy pressure – yields on 1 month, 3 months, 6 months and 12 months 
maturities fell to 16.58% (from 20.21%), 17.58% (from 19.45%), 20.11% (from 
21.97%) and 22.33% (from 22.50%)  respectively. This week, treasury bills 

he Nigerian bourse recorded an sustained bullish week which resulted in the 
increase in twin market performance measures, NSE ASI and market capitalisation, 
by 794 bps each to 31,371.63 points and N10.84 trillion respectively. Also, on a year-
to-date basis, the NSE ASI increased by 16.73%. Of the sectored gauges, the NSE 
Banking Index, the NSE Insurance Index, the NSE Consumer Goods Index and the 
NSE Industrial Index revved by 400 bps, 608 bps, 768 bps and 917 bps to close at 376.44 
points, 140.75 points, 776.06 bps and 1,853.65 points respectively. Meanwhile, total 
deals, transacted volumes and Naira votes rose week-on-week by 35.37%, 38.97% and 
45.94% to 23,310 deals, 2.32 billion shares and N23.81 billion respectively.

his week, we expect a mix of proit taking and bargain hunting activities amid 
boost in investor conidence.

In the just concluded week, attention was once again drawn to the incessant, 
wanton destruction of lives and property as well as attendant economic misfortunes 
caused by the brazen attacks of Fulani herdsmen on innocent citizens throughout 
the country. his time around, the herdsmen unleashed terror on Ewu community, 
Esan Central Local Government of Edo State as they raped and killed two women, 
destroyed farm crops, and sacked several individuals from their farmlands. he 
Senate, who drew parallels between the herdsmen and Boko Haram, observed 
a minute silence in honour of the victims of the community along with others 
from previous attacks in the country. hey also issued directives to the Inspector 
General of Police to arrest the herdsmen as well as to the National Emergency 
Management Agency (NEMA) to urgently visit the afected community in order 
to ascertain the extent of damage done by the herdsmen, with a view to providing 
relief materials to families of the bereaved and other persons currently displaced 
and denied access to their farmlands. Sharing the same concerns, Delta State 
Governor, Ifeanyi Okowa, raised a fresh alarm on the escalating incidents of killings 
and attacks by herdsmen in his state and other parts of the country, calling on the 
Federal Government to come up with tough measures to check the menace. It 
will be recalled that the Oice of the National Security Adviser (ONSA) recently 
included armed Fulani herdsmen in its list of groups it identiied as threats to 
national security having considered their respective intentions and capabilities. 
The list, as contained in a classified document titled: ‘2016 Annual Threat 
Assessment’: also included other deadly groups like the Boko Haram terrorists and 
ISIS recruitment cells. In 2014, the Global Terrorism Index ranked herdsmen as the 
fourth deadliest terrorist group in the world after Boko Haram, ISIS and Al-Shabab.
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MONEY MARKET: NIBOR, NITTY Moderate on 
Sustained Financial System Liquidity …
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on-month by 1.73% to USD30.33 billion as at Wednesday, 31 May 2017. he 
1 month, 3 months, 6 months and 12 months forward contracts remained 
stable w-o-w at N320.00/USD, N328.07/USD, N336.56/USD and N354.04/
USD respectively. Furthermore, the spot rate depreciated by 0.03% to N305.45/
USD despite the USD7.5 million in intervention sales by CBN to banks. In the 
current week, we expect further stability in the foreign exchange market with 
possible appreciation against the USD subject to CBN’s level of intervention.

worth N51.14 billion, viz: 143-day bills worth N27.97 billion, 177-day bills 
worth N8.04 billion and 181-day bills worth N15.13 billion will mature 
via OMO on Thursday, June 08, 2017. Hence, we expect improvement in 
financial system liquidity and resultant moderation in interbank rates.

BOND MARKET: OTC FGN Bond Prices Move Mixed 
Across Maturities …

In the bond market, FGN bonds traded at the OTC segment moved in 
mixed directions: The 20-year, 10.00% FGN JULY 2030 debt and the 10-
year 16.39% FGN JAN 2022 bond shed N0.06 and N0.03 respectively; their 
corresponding yields rose to 16.09% (from 16.07%) and 16.19% respectively. 
However, the 7-year 16.00% FGN JUN 2019 debt gained N0.05 and N0.06 
respectively; their corresponding yields fell to 16.43% (from 16.45%) and 
16.43% respectively. Elsewhere, FGN Eurobonds traded on the London Stock 
Exchange depreciated in value across most of the maturities amid profit 
taking. The 5-year, 5.13% JUL 12, 2018 bond and the 10-year, 6.38% JUL 
12, 2023 bond appreciated by USD0.03 (yield rose to 3.42%) and USD0.02 
(yield rose to 5.54%) respectively.

This week, we anticipate stability in bond prices in the OTC market on 
the back of expected boost in financial system liquidity.
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Has Google finally proven that online ADS cause offline purchases?

8 ways machine learning is improving work processes

A
bout one-
third of all ad-
vertising dol-
lars are now 
spent online. 

Google, the dominant 
force in this space, pulls in 
about half of that expendi-
ture as revenue.

he key selling propo-
sition of online advertis-
ing is its ability to connect 
the dots between ad expo-
sures and purchases. 

Google has a more 
complete picture of the 
consumer than any oth-
er company, because it 
knows when consum-
ers view ads in Google 
Search, Gmail, YouTube, 
Google Maps and An-
droid apps. It also knows 
where consumers go, 
both online and in the 
physical world, based on 

C
orporate invest-
ment in artiicial 
intelligence is 

predicted to triple in 2017, 
becoming a $100 billion 
market by 2025. Here are 
examples of how AI and ma-
chine learning are creating 
value in companies today:

1. Personalizing customer 
service. By combining his-
torical customer service 
data, natural language pro-
cessing and algorithms that 
continuously learn from in-
teractions, customers can 
ask questions and get high-
quality answers. Customer 
service representatives can 

NIRAJ DAWAR

DAN WELLERS, TIMO 
ELLIOTT AND MARKUS 
NOGA

step in to handle particularly 
complicated calls, with the 
algorithms looking over their 
shoulders to learn what to do 
next time around.

2. Improving customer 
loyalty and retention. Young 
adults leaving their parents’ 
cellphone plans often move 
to other carriers. Machine 
learning can anticipate this 
behavior and make custom-
ized ofers, based on each in-
dividual’s usage patterns, to 
stem the defections.

3. Hiring the right people. 
Corporate job openings pull 
in about 250 résumés apiece. 
Software quickly sifts through 
job applications and short-
lists the likeliest candidates. 
Software can also combat hu-
man bias by lagging highly 

tions and even store loca-
tion for both companies.

hese advances also 
raise privacy concerns: 
Do Google and Facebook 
know too much; are they 
too intrusive in their ef-
forts to match data about 
individual consumers 
from online and oline 
sources; and are they 
proiting from this data 
without consumers’ 
express permission or 
knowledge?

Whichever way the 
privacy debate shakes 
out, it is evident that the 
gap between online and 
oline markets is being 
bridged, and that bridge 
is made of data.

(Niraj Dawar is a professor 

of marketing at the Ivey 

Business School in Lon-

don, Ontario.)

train can then be diverted 
for maintenance before the 
axel fails.

8. Strengthening supply 
chains. Algorithms can sift 
through public social data 
and news feeds in multiple 
languages to detect, for ex-
ample, a ire in a remote 
factory that supplies vital 
ball bearings that are used 
in a car’s transmission.

(Dan Wellers is the global lead 
for digital futures at SAP, where 
Timo Elliott is an innovation 
evangelist and Markus Noga is 
the vice president of machine 
learning.)

qualiied candidates who 
might have been overlooked 
because they didn’t it tradi-
tional expectations.

4. Automating inance. 
When a payment is received 
without an order number, 
an employee must sort out 

still leaves more than 
90% of sales that are dii-
cult to connect to online 
advertising exposure.

Google’s move is also 
a competitive response 
to Facebook’s partner-
ship with Square and 
Marketo, announced last 
summer. hat partner-
ship allowed Facebook 
to track consumer store 
visits and some transac-
tions.

Getting access to a full 
view of the consumer — 
knowing that someone 
who saw an ad for a pair 
of Nike shoes then went 
out and bought them — 
is a powerful incentive to 
use targeted online ads. 
Knowing that consum-
ers who shop at Home 
Depot also tend to shop 
at PetSmart drives de-
cisions such as media 
purchases, cross-promo-

5. Measuring brand expo-
sure.Advanced image recog-
nition can track the position 
of brand logos in video foot-
age of sporting events such 
as basketball games. Corpo-
rate sponsors get to see the 
impact of their sponsorship.

6. Detecting fraud. Banks 
can use historical transaction 
data to build algorithms that 
recognize fraudulent behav-
ior. hey can also discover 
suspicious patterns of pay-
ments and transfers between 
networks of individuals with 
overlapping corporate

connections.
7. Monitoring equip-

ment. Machine learning 
makes it possible to detect 
anomalies in the tempera-
ture of a train axel. he 

web cookies and location 
data from their phones.

But the online giant 
hasn’t had a very clear 
picture of where con-
sumers shop in the phys-
ical world and how much 
they spend there — until 
now. On May 23, Google 
announced that it will 
begin to connect online 
ad exposures to brick-
and-mortar sales. he 
company claims that it 
will be able to track about 
70% of all credit and deb-
it card transactions and 
link them to online con-
sumer behavior.

In the U.S. during the 
irst quarter of this year, 
e-commerce accounted 
for about 8.5% of total 
retail sales. Although e-
commerce is growing 
much faster than brick-
and-mortar retail, that 

which order the payment 
corresponds to. By monitor-
ing existing processes and 
learning to recognize dif-
ferent situations, AI can sig-
niicantly increase the num-
ber of invoices that can be 
matched automatically.
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L-R: Gansirey Seck, regional manager, Misys West Africa; Mitchell Elegbe, group managing director, Interswitch; Chinyere 
Don-Okhuofu, divisional chief executive oficer, Interswitch industry vertical markets and Carlos Teixera, Head of Corpo-
rate banking, global solutions group at Misys IMEA during the launch of the partnership between Interswitch and Misys 
in Nigeria & Digital Trade & Cloud event in Lagos.      Pic Pius Okeosisi

Zenith Bank Eurobond...Continued from page1

A
debayo Shittu, minister 
of Communications, says 
the Nigerian National 
Broadband Council 

(NNBC) has resolved to declare 
a national emergency status for 
ICT infrastructure rollout, review 
the licensing regime to support 
additional services that can be 
ofered by existing licensees and 
new entrants and harmonise fees 
and charges for Right of Way, to 
deepen broadband penetration in 
the country.

This is because telecommu-
nication infrastructure is often 
tampered with during road con-
struction, as they are not included 
in road plans. Practitioners decry 
the huge fees paid as Right of 
Way to state governments, which 
they say constitute 60 percent of 
their cost, in addition to multiple 
taxation. Further costs are in-
curred because operators often 
resist sharing infrastructure.  “he 
ministry has already taken some 
measures to address the concerns 
raised by stakeholders over the 
challenges militating against ICT 
infrastructure rollout, especially 
the multiple and exorbitant Right 
of Way charges,” said Shittu, in his 
keynote address at the Business-
Day Broadband Summit held in 
Lagos on June 2.

Shittu further said, “We are 
reviewing all policies and laws, 
including the National Commu-
nications Act 2003, setting up a 
harmonisation committee on 
convergence, compensating the 

FG to declare state of emergency on tech infrastructure roll-out
cable operators to relinquish the 
spectrum band currenly occupied 
by them.”

Operators at the summit seized 
the opportunity to highlight key 
challenges militating against Ni-
geria’s ambition of 30 percent 
broadband penetration by 2018 
including inadequate data price 
loor, vandalism and theft of tel-
ecom equipment, poor coverage 
in rural areas, inadequate rules 
to promote competition and little 
local content in data hosting and 
development of applications.

All is not gloomy, however. 

“We should not lose sight of the 
fact that we are making progress,” 
said Omobola Johnson, former 
minister of communications and 
chairperson Alliance for Afford-
able Internet (A4AI) who  chaired 
the summit.

“here is a tremendous amount 
of progress in local content in Fin-
tech. he opportunities in Nigeria 
are huge, with 19 million internet 
subscribers and over $4million 
dollars worth of investments re-
cently, all the regulator needs to do 
is to provide a level playing ield.”

Funke Opeke, managing direc-

tor/CEO of Main One, provider of 
innovative telecom services and 
network solutions for businesses, 
who gave a keynote address at the 
summit, urged the government to 
withdraw licenses of operators who 
refused to share infrastructure. She 
cited growth examples in Kenya 
of over 150 percent, as a result of 
infrastructure sharing.

Some business leaders in a 
panel discussion on the impact of 
broadband on their businesses, 
said increased broadband pen-
etration from 6 percent in 2014 to 
current levels of about 20 percent, 

has improved efficiency in their 
operations, lowered operating 
costs, increased customer reach, 
improved service delivery and in-
spired new business models.

“he use of broadband services 
has enhanced our ability to distrib-
ute services online, we now have 
enrolees in areas we have no physi-
cal presence. We can now provide 
more health information for more 
people, even in rural areas,” said 
Adesimbo Ukiri, managing direc-
tor/CEO of Avon Healthcare, a 
health management organisation.

Similarly, Tunde Coker, man-
aging director Rack Centre, a data 
centre operation, said that with the 
aid of broadband, cloud service is 
transforming Nigeria’s economy, 
increasing foreign direct invest-
ments into the country and leading 
to the creation of new businesses.

“One of the sectors that broad-
band has impacted is the banking 
sector, as it can now boast of 23 
percent bank account penetration 
through 107 percent telephone and 
55 percent internet penetration,” 
said Olusola Teniola president of 
the Association of Telecom Com-
panies of Nigeria (ATCON).

Teniola further said, “We are 
confident that other sectors like 
agriculture insurance, health, 
food and beverages can be turned 
around, if all these industries adopt 
digitisation, the same way the 
banking sector got transformed 
through the infusion of ICT in  their 
service delivery.”

Nigeria has rolled out new 4G 
technologies but the ecosystem is 
being threatened by competition 
issues, multiple taxation, multiple 
foreign exchange windows and 
lack of infrastructure sharing.

“Without a review of the data 
services provisioning market struc-
ture, there is a serious risk of market 
failure, with resultant ripple efect. 
Current evidence suggests that 
with inlation at 17 percent, input 
costs at a per unit per Mb level, 
that retail data prices available on 
the market are unsustainable, even 
with economies of scale, hence 
a serious distortion exists that 
needs immediate intervention,” 
said Teniola.

Operators urged the govern-
ment to exact punitive measures 
against vandals who steal batter-
ies from cell sites and revamp an 
abandoned scheme to provide 
broadband access to local gov-
ernments around the country.

“Between January and March 
this year, over 20,000 batteries 
have been stolen from diferent 
cell sites around the country. 
Until we classify our telecom 
infrastructure as critical assets 
and secure them, we won’t grow, 
we won’t deepen our broadband 
penetration in Nigeria,” said 
Gbenga Adebayo, president of 
ALTON.

Austin Okere, vice chairman 
of CWG plc said, “The Federal 
Government should resuscitate 
the plan to roll out broadband to 
all the universities. he $500mil-
lion earmarked for a new satellite 
project should be used to provide 
broadband to rural areas.”

ISAAC ANYAOGU

...in new strategies to meet 30% broadband penetration by 2018        … review licensing regime to support additional services

The 7.375% pricing is 50 basis 
points better than the sovereign of 
7.875%. he rating of both the sov-
ereign and Zenith Bank is B+ with 
the bond issue also rated B/B+.

The four times subscription 
indicates a huge endorsement of 
the  Zenith Brand as a reputable, 
international inancial institution 
recognised for superior perfor-
mance and creating premium 
value for all stakeholders.

The bond opened trading at 
101.15% of par value on its irst 
day of trading which expressed 
the huge demand for the issue in 
the current market.

Furthermore, sources close 
to the issue said the subscription 
came from around the world i.e. 
Hong-Kong, China, Singapore, 
Europe and the United States of 
America, to further affirm the 
global acceptance of Zenith Bank 
as an international brand.

Sources familiar with the de-
tails of the issue said over 200 
investors participated, with the 
largest single ticket subscription 
being over $100 million. They 
pointed at the overwhelming suc-
cess of the issue as attesting to the 
visionary leadership of the institu-
tion and the consistent excellent 
track record of the bank over the 
last 26 years.

he bank established a $1 bil-
lion Global Medium Term notes 
in 2014, with $500 million already 
raised in the first tranche. The 
irst tranche notes was listed and 

admitted to trading on the Irish 
Stock Exchange in 2014.

he net proceeds of the Second 
Tranche Notes would be utilised 
for its general banking business.

Zenith Bank has consistently 
recorded good ratings from both 
local and international rating 
agencies. he ratings are support-
ed by its leading market position 
in all key performance indices. 
he bank is adjudged the largest 
bank in Nigeria by Tier-1 Capital, 
and has also earned recognition in 
other areas of operations, which 
include Best bank in Corporate 
Governance, Best Customer Ser-
vice Bank in Nigeria and Most 
Customer-focused bank in Ni-
geria.

Its shares are currently freely 
traded on the London Stock Ex-
change, following a listing of $850 
million worth of shares by way of a 
GDR. With operations in Nigeria, 
the United Kingdom, Ghana, Sierra 
Leone, Liberia, China and South 
Africa, Zenith Bank stands out 
in the banking industry through 
superior service quality, unique 
customer experience and sound 
inancial indices.

In 2004 when the bank listed 
on the Nigerian Stock Exchange, 
its shares were oversubscribed by 
over 500% and the over-subscrip-
tion of the Eurobond is a clear 
airmation of the bank’s accept-
ance as a very strong international 
inancial brand.

T
here is increasing con-
fidence in the Central 
Bank of Nigeria’s Inves-
tors’ and Exporters’ for-

eign exchange window (I&E FX 
Window)  as the total transac-
tions recorded in the window hit 
a new high of $1.93bn  as at the 
week-ended May 26, 2017

Daily average turnover set-
tled at the window more than 
doubled to US$90 million, up 
from a low of US$44 million 
recorded the preceding weeks. 
Total turnover from inception 
stood at US$0.416bn

he naira strengthened in the 
Bureau de Change (BDC) market 
by N9.00 to close at  N371  for the 
week-ended June 2, 2017, repre-
senting a 2.37 percent decrease, 
when compared to the  N380.00 
rate recorded at the end of the pre-
vious week-ended May 26, 2017

 he oicial exchange rate in the 
inter-bank market rose marginally 
by N0.15 to close at N305.50, indi-
cating a 0.05 percent increase when 
compared to N305.35 reported 
at the end of the previous week-
ended May 26, 2017

 he spread between the BDC 
and inter-bank market exchange 
rates fell by N9.15 to  N65.50, 
representing a 12.26% decrease 
from the spread of  N74.65 re-

Transactions hit $1.93bn in CBN 
window for investors and exporters

corded for the previous week-
ended May 26, 2017

In the OTC FX Futures mar-
ket, US$2 million was traded 
in one (1) deal, compared to 
the previous week’s total of 
US$33.85 million traded in six 
(6) deals

Also for the week-ended May 
26, 2017, trading activity in the 
Spot FX market between the 
banks and their clients stood 
at US$899.41 million (average 
daily turnover of US$179.88 
million), representing a 9.41% 
increase from the $822.06 mil-
lion (average daily turnover of 
$164.41mm), recorded in the 
previous week

 Activity in the Spot FX mar-
ket amongst banks for the same 
trading week revealed a 55.50 
percent increase, as a total turn-
over of US$122.10 million (av-
erage daily turnover of $24.41 
million) was recorded against 
the US$78.52 million (average 
daily turnover of US$15.70 mil-
lion) reported the previous week

he naira is expected to re-
main stable in all the markets 
as higher crude oil production 
and relatively higher crude oil 
prices is expected to help the 
CBN continue its interventions 
in the foreign exchange market.
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Trump administration asks supreme court to reinstate travel ban

Elon musk quits work with white 
house after Trump exits climate accord

T
he Trump administration 
late Thursday asked the 
Supreme Court to revive 
its plan to temporarily ban 

travelers from six largely Muslim 
countries from entering the U.S., 
a major legal test for one of the 
president’s most controversial 
initiatives.

“he Constitution and acts of 
Congress confer on the president 
broad authority to suspend or 
restrict the entry of aliens outside 
the United States when he deems 
it in the nation’s interest,” the 
Justice Department said in a peti-
tion. he administration said the 
plan—which would put a 90-day 
halt on the entry of individuals 
from Iran, Libya, Somalia, Sudan, 
Syria and Yemen—is needed as a 
means to “prevent iniltration by 

E
lon Musk has had enough 
of working with President 
Donald Trump. The chief 
executive of electric-car 

maker Tesla Inc. and rocket compa-
ny Space Exploration Technologies 
Corp. said on hursday he would 
step down from his roles working 
with White House advisory groups, 
shortly after the president said the 
U.S. would withdraw from the Paris 
climate accord.

“Climate change is real,” Mr. 
Musk tweeted shortly after Mr. 
Trump’s speech at the White House. 

foreign terrorists.”
Last week, the Fourth U.S. 

Circuit Court of Appeals by a 10-3 
vote blocked the plan, in a sharply 
worded opinion concluding that 
while couched in “vague words of 
national security,” President Don-
ald Trump’s ban “in context drips 
with religious intolerance, animus 
and discrimination.” Most of the 
judges who considered the case 
were appointed by Democratic 
presidents. Three of the court’s 
more conservative judges, all Re-
publican appointees, dissented.

A federal district judge in Ha-
waii also blocked the ban, and last 
month the Ninth Circuit, sitting in 
Seattle, heard the administration’s 
appeal. In hursday night’s ilings, 
the Justice Department asked the 
Supreme Court to stay the Hawaii 
court order as well while its appeal 
proceeds.

“Leaving Paris is not good for Amer-
ica or the world.”

Robert Iger, chief executive of 
Walt Disney Co. , also said hursday 
that he would resign from the presi-
dent’s business advisory council, as 
“a matter of principle.”

When Mr. Trump took oice in 
January, Mr. Musk and Mr. Iger were 
criticized for being among the U.S. 
business leaders trying to advise 
the administration. Mr. Musk was 
named to groups looking at manu-
facturing, government innovation 
and economics, while Mr. Iger, a 
Democrat, served on the council.

Mr. Iger responded to his crit-
ics at Disney’s annual meeting of 
shareholders in March. He said he 
decided to remain on the council 
“to have the opportunity to present 
speciic points of view directly to 
the president” and said his mem-
bership didn’t indicate his or his 
company’s support for any speciic 
policies.

“I think actually it’s a privileged 
opportunity to have a voice in the 
room,” he said.

Mr. Iger and Mr. Musk weren’t 
alone in facing criticism for their 
roles. Uber Technologies Inc. Chief 
Executive Travis Kalanick stepped 
down from Trump’s Strategic and 
Policy Forum in February after calls 
by users to delete the ride-hailing 
service’s app. The criticism was 
over the belief that he supported 
the Trump administration and its 
order that aimed to ban citizens 
from seven Muslim-majority na-
tions from entering the U.S. because 
of terrorism concerns.

JESS BRAVIN & BRENT KENDALL

TIM HIGGINS

U.S. States defy Trump’s climate pact withdrawal

Oil falls to three-week low on rising U.S. output

O
il prices extended losses 
on Friday to hit a three-
week low, after rising 
U.S.  production and 

President Trump’s withdrawal 
from the Paris Climate Accord 
overrode the fall in crude inven-
tories there.

Brent crude, the global oil 
benchmark, fell 1.8% to $49.71 a 
barrel on London’s ICE Futures 
exchange. On the New York Mer-
cantile Exchange, West Texas 
Intermediate futures were trading 

down 1.9% at $47.44 a barrel.
Earlier in the week, oil prices 

briely rallied on a larger-than-ex-
pected fall in U.S. stocks in weekly 
data published by the Energy 
Information Administration on 
Wednesday. hey quickly resumed 
their slide, however, which began 
when the Organization of the Pe-
troleum Exporting Countries and 
other major producers agreed to 
extend ongoing production cuts 
by nine months on May 25.

Investors have returned their 
focus to rising production, with 
U.S. average daily output last week 

hitting its highest level since Au-
gust 2015.

“Oil prices dropped below 50 
this morning as [the] continued 
global oil glut seems to outweigh 
bullish U.S. oil inventory reports 
and Trump exiting the 2015 Paris 
climate agreement,” said Michael 
Poulsen, oil risk manager at Glob-
al Risk Management.

Brent crude has fallen more 
than 5% this week, after investors 
were disappointed OPEC didn’t 
do more to address the global 
supply glut.

“Supply-side concern is still 
very strong,” said Vivek Dhar, 
commodities strategist atCom-
monwealth Bank of Australia .

As OPEC and other major 
producers cap their production, 
analysts see U.S. crude output 
continuing to trend higher as long 
as global prices stay above $40, 
a threshold at which many large 
U.S. oil companies can produce 
at a proit.

his could be compounded by 
President Trump’s decision to exit 
from the global pact to address 
climate change.

“With the U.S. putting the en-
vironmental agenda on the back 
burner, its fossil fuel industry 
looks set to receive carte blanche 
on drilling rights which will fur-
ther spur the revival in U.S. oil 
supply,” said Stephen Brennock 
from brokerage PVM.

A 
day after President Donald 
Trump’s decision to pull 
out of the Paris climate 
accord, states and cities 

around the country are vowing to 
adhere to their own aggressive cli-
mate policies, independent of the 
federal government.

Twenty states and Washington 
have adopted their own greenhouse 
gas emission targets, according to 
the Center for Climate and Energy 
Solutions, and some press beyond 
the U.S. commitment under the 
accord, which sought to reduce 
greenhouse emissions 26% to 28% 
below 2005 levels by 2025.

None, however, have gone fur-
ther than California, which has 
emerged as a national leader on 
climate policy and a potentially 
powerful counterweight to the 
Trump administration’s eforts to 
rollback U.S. commitments.

California Gov. Jerry Brown is 
encouraging states to pursue their 
own climate standards—develop-
ing his own international climate 
agenda, recruiting other states for 
climate pacts, and pushing tougher 
standards than the federal govern-
ment had under the Obama admin-
istration.

Following the Thursday an-
nouncement, Mr. Brown, New 
York Governor Andrew Cuomo 
and Washington state Governor Jay 
Inslee said they would form a new 
coalition of states committed to 
upholding the American side of the 
Paris treaty deal.

he governors called the coali-
tion the United States Climate Al-

ALEJANDRO LAZO

liance, which they said will “act as 
a forum to sustain and strengthen 
existing climate programs, promote 
the sharing of information and best 
practices, and implement new pro-
grams to reduce carbon emissions 
from all sectors of the economy.”

“California is on the ield, ready 
for battle,” Mr. Brown said after Mr. 
Trump announced the U.S. would 
leave the deal.

Today, Mr. Brown leaves for 
climate talks in China. he Califor-
nia governor will also attend the 
United Nations Climate Change 
Conference in Bonn, Germany, “to 
represent subnational jurisdictions 
that remained committed to climate 
action.”

Mr. Brown, who has been a sharp 
critic of Mr. Trump’s environmental 
policies, said in an interview this 

week that “the president is not go-
ing to get very far denying science 
and denying reality” and says local 
governments must take the matter 
into their own hands.

“Obviously states can’t do what 
the federal government can do,” 
Mr. Brown said. “But I will tell you 
the president’s action—his action 
in undermining the Paris agree-
ment—is going to ignite a prairie ire 
of activism to take even bolder steps 
to reduce greenhouse gases than 
even are being imagined today.”

California had a gross domestic 
product of $2.5 trillion in 2015 and 
the world’s sixth-largest economy—
bigger than most of the 190 nations 
that signed the Paris accord. It is re-
sponsible for about 1% of the world’s 
carbon emissions, according to the 
California Air Resources Board.

SARAH MCFARLANE &  JENNY W. HSU
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Fed focuses on job gains as economy sends mixed messages

Google will help publishers prepare for a Chrome ad blocker coming next year

T
he economy has been send-
ing conlicting signals on two 
items that matter most to 
the Federal Reserve. Steady 

job gains have pulled down the 
unemployment rate to lower-than-
expected levels, at 4.3% in May, a 
16-year low. But inlation, which just 
a few months ago nosed above the 
Fed’s 2% target for the irst time in 
ive years, has unexpectedly slowed.

Fed officials are putting more 
emphasis for now on hiring and fall-
ing unemployment gauges, which 
they believe should eventually push 
inlation higher.

he U.S. economy added 138,000 
jobs in May, the Labor Department 
said Friday. he report showed the 
unemployment rate ticked down 
from 4.4% in April largely because of 
a drop in the number of Americans in 
the labor force last month.

Fed officials have said they be-
lieve the slowdown in inflation in 
March and April is likely to prove 

G
oogle has told publishers 
it will give them at least 
six months to prepare for 
a new ad-blocking tool the 

company is planning to introduce in 
its Chrome web browser next year, 
according to people familiar with 
the company’s plans.

The new setting, which is ex-
pected to be switched on by default 
within the desktop and mobile ver-
sions of Chrome, will prevent all ads 
from appearing on websites that are 
deemed to provide a bad advertis-
ing experience for users.

To help publishers prepare, Goog-
le will provide a self-service tool called 
“Ad Experience Reports,” which will 
alert them to ofending ads on their 
sites and explain how to ix the is-
sues. he tool will be provided before 
the Chrome ad blocker goes live, the 
people familiar with the plans say.

The company hasn’t yet an-
nounced or acknowledged its plans, 
but has briefed publishers, agencies 

transitory, leaving them on track to 
raise short-term interest rates at their 
policy meeting this month to a range 
between 1% and 1.25%, and pencil in 
one more rate move this year.

“We have an increasingly tight la-
bor market,” said Dallas Fed President 
Robert Kaplan in an interview hurs-
day. “The most likely case is we’re 
going to see a gradual, not rapid, but 
gradual increase in the inlation rate 
to our 2% objective over the medium 
term—over the next couple of years.”

Friday’s report was mixed. While 
the Labor Department revised 
down estimates of job growth in 
March and April and showed a 
large drop in the labor force, it also 
showed signs of disappearing labor-
market slack. he broadest gauge of 
unemployment and underemploy-
ment—which counts unemployed 
workers plus Americans too dis-
couraged to actively look for work 
and part-time workers who would 
prefer full-time jobs—fell to 8.4% 
in May, the lowest level since before 
the 2007-09 recession.

and advertisers about its inten-
tions in recent weeks. It is possible 
Google’s plans or release timing 
could change.

Unacceptable ad types include 
those identified by the Coalition 
for Better Ads, an industry group 
made up of various trade bodies 
and online advertising-related com-
panies that says it aims to improve 
consumers’ experience with online 
advertising.

he group’s initial list of unac-
ceptable ad types, released in 
March, included pop-ups, auto-
playing video ads with sound and 
“prestitial” ads that count down 
before displaying content. Google 
is a member of the group, alongside 
fellow ad giant Facebook , and Wall 
Street Journal parent News Corp .

As described to publishers, 
Google’s feature will block all ads 
on sites that have a certain level of 
unacceptable ads. Publishers have 
been advised to ensure their sites 
are compliant if they want their ads 
to be displayed.

NICK TIMIRAOS

Unemployment rate falls to 16-year low, but hiring slows

Ailing president leaves Nigeria in an unhealthy state of limbo

A
frica’s largest economy is 
facing a potential political 
crisis, fueled by its presi-
dent’s worsening health 

and a religious divide that threat-
ens his deputy’s recent turnaround 
of Nigeria’s fortunes.

Unoicially, Nigeria’s presiden-
cy is supposed to alternate between 
the Muslim-majority north and 
the Christian south to keep both 
populations appeased, analysts 
and political commentators say. 
he south is home to the country’s 

oil and its economic capital, Lagos, 
while the north has historically felt 
it needs to be the seat of govern-
ment to maintain balance of power.

“During the period of mili-
tary rule, the north monopolized 
power,” said Jideofor Adibe, an 
associate professor of political sci-
ence at Nasarawa State University 
in Kei, Nigeria. “hat created a lot 
of animosity in the south.” Still, Mr. 
Adibe added that the north feels as 
though “they are left with nothing” 
if the south has the presidency. 
“You get this competitive anger,” 
he said.

President Muhammadu Buhari 
has spent 70 days and counting in 
London this year, undergoing un-
speciied medical treatment. When 
he irst left in January for what was 
billed as a 10-day vacation, Nigeria 
was in the throes of its worst reces-
sion in three decades amid a dollar 
shortage that was driving away in-
vestment and a revived insurgency 
in the oil-rich Niger Delta region.

Before he left on May 7 for his 
second visit to the British capital 
this year, 74-year-old Mr. Buhari 
missed several cabinet meetings 
and looked gaunt in public.

Ahead of each departure, Mr. 
Buhari signed over power to Vice 
President Oluyemi Osinbajo. While 
in charge, Mr. Osinbajo, a lawyer 
and a pastor, has ushered in a new 
foreign-exchange policy designed 
to infuse dollar liquidity into the 
market and sealed a cease-ire with 
militants in the Niger Delta. 

That has stabilized the oil-
producing region, which accounts 
for about 95% of the country’s 
export revenue. At points last year, 
pipeline vandalism was costing the 
country about a million barrels of 
oil a day.

he country’s foreign-currency 
crisis has also abated, with the 
official airport-kiosk rate of 380 
naira to the U.S. dollar matching 
the black-market rate one recent 
afternoon in Abuja. In February, 
informal money-changers charged 
as much as 520 naira for a dollar.

U
pdated June 2, 2017 10:52 
Hiring slowed in May 
during a month when 
the unemployment rate 

fell to the lowest level in 16 years, 
suggesting some employers may 
be unable to ind needed workers.

Nonfarm payrolls rose by a 
seasonally adjusted 138,000 in May 
from the prior month, the Labor 
Department said Friday, and job 
gains in the prior two months were 
revised down. he unemployment 
rate fell to 4.3%, the lowest reading 
since May 2001. Economists sur-
veyed by he Wall Street Journal 
had expected 184,000 new jobs to 

ALEXANDRA WEXLER

ERIC MORATH be added in May and a jobless rate 
of 4.4%.

“Given reports that job open-
ings are near all-time highs, it sug-
gests that businesses are struggling 
to ill these positions in an increas-
ingly tighter market,” said Beth Ann 
Bovino, chief U.S. economist for 
S&P Global Ratings.

he drop in unemployment sug-
gests that the labor market is at or 
very near full employment, or the 
point when virtually all workers 
who are seeking a job have found 
one. Federal Reserve oicials pro-
jected in March the jobless rate 
will average 4.7% to 5% over the 
long run.

While employers in several 

industries say it is harder to ind 
workers compared with a few years 
ago, many are still reluctant to 
ramp up wages.

Average hourly earnings for 
private-sector workers increased 
by 4 cents to $26.22 an hour in 
May. From a year earlier, wages 
rose 2.5%. Annual wage gains have 
stayed near the 2.5% pace since late 
2015, despite a steady decrease in 
the unemployment rate.

Typically, economists would 
expect falling unemployment to 
coincide with better wage gains. 
When the unemployment rate was 
4.4% in May 2007, wages for non-
supervisory workers were growing 
better than 4% annually. In May 
2001, those wages were up 4% 
from a year earlier. Nonsupervisory 
wages rose 2.4% last month, from a 
year earlier.

he historically low unemploy-
ment rate likely gives the Fed lee-
way to increase the central bank’s 
benchmark interest rate later this 
month. Officials had said they 
expected hiring to ease from the ro-
bust pace recorded in recent years.

“his jobs report almost certain-
ly does nothing to shift the Fed’s 
thinking in June, and we expect 
a rate hike,” said Megan Greene, 
chief economist at Manulife Asset 
Management.

But the low unemployment 
rate comes with the caveat that the 
labor force shrank last month. he 
labor-force participation rate fell to 
62.7% in May from 62.9% in April. 
he rate has been trending near the 
lowest levels in since the 1970s, a 
time when women were entering 
the labor force in larger numbers.
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Abia providing road 
infrastructure to deepen MSMEs

T
he present admin-
istration in Abia 
State is running 
on five pillars of 

development, namely: mi-
cro, small and medium 
enterprises (MSMEs), trade 
and commerce, agriculture, 
education and oil and gas.

The State Government 
is also investing heavily in 
road infrastructure, which 
is one of the enablers that 
would drive the realisation 
of the ive pillars.

Construction is ongo-
ing on 80 roads across the 
State, simultaneously, out 
of which 35 have been com-
pleted and commissioned 
within two years of the birth 
of this administration.

It is heart warming also 
that Aba, the State’s com-
mercial hub and MSME 
capital of Nigeria, which 
was once neglected, is now 
receiving attention.

Also noteworthy is that 
Ngwa Road axis of Aba, 
which was once regarded 
as a slum, is on the agenda 
of the present administra-
tion and on May 29, 2017, 
the State Governor, Okezie 
Ikpeazu, commissioned 
ive new roads in the area, 
namely, Ibere, Onyebuchi, 
Aghalandu, Victoria and 
Ibadan streets. Four more 
roads in the area will also 
follow immediately, ac-
cording to the Governor.

Ngwa Road area of Aba 
hosts micro and small en-
trepreneurs engaged in the 
production of boxer shots, 
shirts and ladies apparels.

he area also hosts three 
major markets, namely, 
Nkwo Ngwa, Ahia Ohuru 
and Eziukwu Road Market.

This development un-
derscores the willingness of 
the present administration 
in the State to uplift the 
image and standard of liv-
ing of the people, as well 
as open up the strategic, 
but neglected area of Aba.

It is estimated that 40 
percent of Aba residents, 
live at Ngwa road; however 
the area lacked basic ame-
nities and good sanitation. 
Consequently, the atten-
tion the new administra-
tion in Abia is paying to 
the area would enhance 
the living condition of the 
people.

Governor Ikpeazu de-
cried the state of roads 
in the area and promised 
to continue to work to 
improve the quality of life 
of the people of the State.

He apologised to resi-
dents, for the neglect, the 
area has suffered under 

previous administrations 
in the State.

The Governor observed 
that nobody has remem-
bered residents of the area 
for years and promised 
that the present adminis-
tration in the State, would 
re-write history, by pro-
viding infrastructure in 
the area.

In  I kp eazu ’s  w ords, 
“For the past 60 years no-
body remembered people 
living in that area. And 
one Saturday afternoon, 
I was led in the spirit to 
pay an unscheduled visit 
to the area and what I saw 
brought tears to my eyes 
and we decided to do five 
roads and we are going 
into another four soon. 
Those roads are going to 
be completed with cement 
pavement technology and 
streetlights.

“You can see also that 
there are a lot of industrial 
activities going on in that 
area. By the way, I want to 
apologise to people living 
in Ngwa Road that previ-
ous Governments were 
not able to do their roads 
before now and we thank 
God that he has placed it 
in our hearts to do it.”

He however appealed 
to them to ensure that 
they protect the facilities 
that had been provided 
for them.

“You can notice that 
they are the worst culprits 
in bringing out their bio-
logical waste to the road. 
All the houses there must 
have facilities for bath-
room and toilet. We will 
no longer allow them to 
bring their wastewater to 
the streets,” he said.

He however appealed 
to the Niger Delta De-
velopment Commission 
(NDD C ) to  commence 
work on Obohia Road, an-
other major road in Ngwa 
Road axis,  l inking Aba 
South with Ugwunagbo, 
Ukwa East and Ukwa West 
Local Government areas, 
of the State, to fast track 
development of the areas.

“Even as we reside in 
Umuahia, we feel for our 
brothers and sisters that 
reside in this place, and 
I pray that God will con-
tinue to provide for us, so 
that we would continue 
to provide dividends of 
democracy for our people”

Ezuiche Ubani, State’s 
commissioner for works, 
explained that the minis-
try segmented construc-
tion works in the three 
senatorial districts so that 
everyone can have access 
to good road networks.

According to him, Gov-
e r n m e nt  ha s  c o m m i s-
sioned roads in various 
clusters of which some 
leads to core markets and 
areas that could drive de-
velopment.

He observed also that 
the reclamation of Ifeo-
bara basin, which cuts 
across Ariaria and ukwu-
mango would stop flood-
ing in Ariaria, Osusu and 
Omuma areas of Aba.

“Already, Port Harcourt 
road has been flagged off 
by the State and other 
roads are also undergoing 
construction.

“The State is maintain-
ing about three A class 
contractors, namely Setra-
co, Arab contractors and 
Zhanzou China, handling 
the first ever interchange 
(flyover) in Abia State.

The State is also pio-
neering cement pavement 
technology,  which has 
been commended by con-
tractors based on mate-
rial, quality and lifespan.

Aba is crucial to the 
economic development of 
Abia State, hence the State 
Government’s investment 
in infrastructure, espe-
cially road.

Developing the MSME 
sector of the State’s econo-
my is Government’s num-
ber one priority, because 
of its huge potentials.

Aba, the State’s com-
mercial hub, is regarded 
as the MSME capital of Ni-
geria and the entire West 
African sub region. The 
city has the largest con-
centration of micro, small 
and medium enterprises 
(MSMEs) in Nigeria and 
a bulk of this number are 
engaged in leather works, 
steel fabrication and gar-
ment making, which could 
be attributed to the popu-
larity of the city.

T h e  o n g o i n g  u r b a n 
renewal of Aba is geared 
towards opening up the 
commercial city, to make 
it more attractive to pa-
trons within and outside 
the country, that throng the 
city, daily.

Governor Okezie Ikpeazu

Aggressive infrastructure drive seen 
boosting economy in Lagos suburbs

of roads was also opened in Epe, 
among other projects, aimed 
at opening the rural areas and 
discouraging urban drift.  

Experts are of the view that 
absence of transportation infra-
structure and development in 
rural semi-urban areas is a factor 
in the high concentration of the 
population in city centres across 
cities in Nigeria. Millions of the 
Lagos population live in slums 
and uninhabitable houses.

It takes an average of two to 
three hours in energy sapping 
traffic jams to travel from outskirts 
of the city like Alagbado, Langba-
sa, Ado, Epe and Ikorodu among 
others, to the city centre, forcing 
millions of average residents who 
should ordinarily get cheaper 
accommodation in those areas, 
to clamp in poorly ventilated 
accommodation within the me-
tropolis because of proximity to 
work and business places.

According to Adetokunbo 
Ajayi, CEO, Propertygate Invest-
ment and Development Compa-
ny, the traffic jams on most of the 
Lagos roads impact negatively on 
human health.

“Apart from the impact on 
health of motorists, the gridlock 
also affects value of assets. “We 
cannot possibly quantify the cost, 
but in addition to loss of promo-

T
he aggressive infrastruc-
tural drive of Lagos State 
government, which is 

opening up the city suburbs, 
has the potential of boosting the 
economy of those areas as it is 
encouraging new investments 
in residential property, leading 
to migration of people from the 
congested city centre.

A new lease of life is already 
emerging in the state with the im-
provement in traffic flow, which 
has been recorded along major 
axes where the infrastructure 
drive has led to the construction 
of slip roads, pedestrian bridges 
and flyovers.

For most Lagos residents and 
those of other cities, for that matter, 
access road and traffic situations 
are key determinants of the choice 
of areas of residence, siting of busi-
nesses and property investment.

Last week, the state govern-
ment commissioned two new 
flyover bridges on the Abule Egba 
and Ajah axes with the sole aim of 
tackling the challenge of traffic jams 
along the Lagos-Abeokuta and Le-
kki-Epe expressway, respectively.

In addition to the construc-
tion of laybys at the traffic-infest-
ed Ojodu-Berger area on Lagos-
Ibadan Expressway, a network 

CHUKA UROKO & JOSHUA BASSEY tions in offices and asset degrada-
tion, the anarchy on our roads also 
curtails development activities”.

With the bridges at the Ajah 
Roundabout on Lekki-Epe Ex-
pressway and at Abule Egba, on 
Lagos-Abeokua Expressway, it is 
expected that there would be a 
better flow of traffic on these high-
ways, reduction in man-hour, 
improvement in the productivity 
of residents, and general boost in 
socio-economic activities around 
the affected areas.

The Ajah Bridge is a 160 metre 
long dual carriageway with total 
length of 620 metres while Abule 
Egba Bridge is 1.3km with a water 
fountain. Both bridges are de-
signed with traffic signalisation, 
street lighting, walkways, service 
ducts and drainage infrastruc-
ture. Also handed over yesterday 
was 2.7km Freedom Road and 
2.2km Admiralty Way in Lekki.

Governor Akinwunmi Am-
bode at the opening of the bridges 
disclosed that “we had to give 
this project priority because of 
its strategic importance to the 
economic growth of the LFTZ and 
the Ibeju-Lekki-Epe axis. This axis 
will play a key role in the future 
prosperity of Lagos as the home 
to many multi-billion naira private 
investments in the Zone as well as 
the upcoming seaport and airport.
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Grim implications for Nigeria, others 
if US withdraws from Paris Agreement

public policy organization, 
some of the funds went through 
agencies like the U.S. Agency 
for International Development 
and the Department of Energy, 
while others were provided to 
the World Bank or through spe-
cialized United Nations funds 
and facilities.

Some support adaptation ($207 
million per year), but most goes 
toward clean energy ($608m per 
year) and “sustainable landscapes” 
($208 million per year). Most of 
that last category goes to funding 
for protecting rainforests (and thus 
biodiversity) in the tropics.

These contributions also bene-
fit the United States besides earning 
the country goodwill abroad. They 
create many American jobs as four-
fifths of American contributions are 
made through their own agencies 
like USAID and the Export-Import 
Bank and American companies ex-
ecute some of the projects abroad.

“If we stop or sharply reduce 
our funding to the world’s most 
vulnerable and poor nations as 
they struggle to cope with rising 
intensity of heat waves, sea level 
rise, strengthened hurricanes, 
and crop-withering droughts, 

we will be party to a preventable 
humanitarian crisis,” says the 
Brookings Institute.

It continues, “The poorest 
nations were scarcely respon-
sible for creating the problem of 
climate change, and they are ill 
prepared to handle the conse-
quences. To be isolationist and 
short-sighted on the question of 
climate change will bring blow-
back beyond what we can afford.”

Africa accounts for an insignificant 
amount of emissions but suffers the 
most from the impact of climate 
change. Therefore the Paris Agree-
ment’s adaptation financing plan is 
a way to mitigate the impact but a 
withdrawal from the agreement by 
the United States may trigger other na-
tions to renege on their commitments.

“US withdrawal from the 
Paris Accord would not only be a 
setback for the prospects of halt-
ing global climate change short 
of the catastrophic level” but “it 
would also reduce U.S. influence 
in the world on every other is-
sue that Americans should care 
about,” John Holdren, professor 
of environmental science and 
policy at Harvard University told 
Bloomberg.

A
s it looks increasingly likely 
that Donald Trump, US 
President, will pull the 

United States, the world’s sec-
ond biggest emitter after China, 
out of the Paris Agreement, the 
prospect of raising $100 billion 
in climate financing by 2025 to 
persuade developing countries 
including Nigeria cut their own 
emissions and reversing climatic 
change impacts is dampened.

The US has been contributing 
about $2.7 billion per year in climate 
finance to help efforts at cutting 
back on emissions of greenhouse 
gases. Some of these funds have 
been applied as loans, many below 
market interest rates to fund efforts 
in developing countries especially 
in the areas of renewable energy.

In 2015, the US contributed 
$53 million to the Least Devel-
oped Countries Fund, a contri-
bution, which helped some poor 
countries ramp investments in 
renewable energy and also gained 
the country significant goodwill 
from developing countries. 

According to the Brookings 
Institute, a US-based non-proit 

ISAAC ANYAOGU

...$2.7bn climate change funding at risk   ...threatens gains in clean energy investments
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R
espite is on the way 
for entrepreneurs and 
manufacturers oper-
ating in Ogun State as 

the state government granted 
waiver to irms that had paid 
ground rent and tenement rate 
for 2016 inancial year.

The state says this will 
cover 2016 Land Use and 
Amenities Charge entre-
preneurs and investors are 
supposed to remit.

According to the state gov-
ernment, waiver is given to 
entrepreneurs and investors 
that earlier paid ground rent 
and tenement rate for 2016 in 
order to prevent double levies 
payable to the government. 
This step is taken to boost 
production of goods and ser-
vices, which also contributes 
to production cost reduction.

Ogun moves to encourage entrepreneurship, 
manufacturing with waiver on land use

Speaking during a meeting 
with executives of Manufac-
turers Association of Nigeria 
(MAN), Ogun State chapter in 
Abeokuta recently, Adewale 
Oshinowo, commissioner 
for inance, said government 
gave the consideration to 
members of the association 
following the harmonisation 
of tenement rate and ground 
rent as the new charge.

he commissioner however 
made it clear that those who 
had not paid for ground rent 
and tenement rate in 2016 
would have to pay Land Use 
and Amenities Charge for 2016, 
while the payment of tenement 
rate and ground rent in respect 
of 2017 financial year would 
not be recognised.

He maintained that the 
commencement date of 2016 
for the payment of the charge 
remained sacrosanct, urging 
the investors and entrepre-

RAZAQ AYINLA, ABEOKUTA

WIMBIZ interactive series to focus on 
policy dialogue on regulations

building.
Over the last 15 years, WIM-

BIZ has executed on its vision by 
empowering and inspiring wom-
en through various programmes 
including their CEO/Policy Mak-
er Interactive Series, which was 
launched in 2006, and has been 
held annually since then. Col-
lectively, they have impacted 
over 80,000 women through their 
various programmes.

The 2017 CEO/Policy Maker 
Interactive series topic - Ease of 
Doing Business: A Policy Dia-
logue on Regulations - spotlights 
the difficult realities of running a 
business in Nigeria. It will stimu-
late an open and broad dialogue 
between CEOs, policy makers 

A
s Women in Management, 
Business and Public Ser-
vice (WIMBIZ) holds its 

CEO/Policy Maker Interactive 
breakfast series in Lagos, Taiwo 
Oyedele, head of Tax and Regula-
tory Services; Damilola Ogunbiyi, 
MD, Rural Electrification Agency; 
Hadiza Bala Usman, MD, Ni-
gerian Ports Authority; Bolaji 
Balogun, chairman, LaFarge, and 
Bola Onadele, MD, FMDQ OTC 
Securities Exchange would be 
panellists.

WIMBIZ is the foremost 
women’s focused non-govern-
mental organisation in Nigeria, 
committed to elevating the status 
and influence of women and 
their contributions to nation 

and practitioners, with a focus 
on key areas such as Transpar-
ency in Business Regulations; 
Harmonisation of Taxes; Foreign 
Exchange Rate Management and 
Power.

WIMBIZ is a Nigerian non-
profit organization formed in 
2001 by 14 individuals (13 wom-
en and one man) who identi-
fied an existing gap concerning 
women in the workplace and in 
business, particularly in the areas 
of leadership capacity building 
and avenues for networking for 
growth. The WIMBIZ vision is “to 
be the catalyst that elevates the 
status and influence of women 
and their contribution to nation 
building.”

ucts. he executive orders also 
stipulate sanctions and punitive 
measures meant to address vio-
lations where necessary.

Speciically, the three execu-
tive orders gave speciic instruc-
tions on a number of policy 
issues afecting: the promotion 
of transparency and eiciency 
in the business environment 
designed to facilitate the ease of 
doing business in the country; 
support for local contents in 
public procurement by the Fed-
eral Government; and timely 
submission of annual budget-
ary estimates by all statutory 
and non-statutory agencies, 
including companies owned by 
the Federal Government.

he executive order on the 
promotion of transparency 
and eiciency in the business 
environment, which relates 
to ports states; “here shall 
be no touting whatsoever by 
oicial or unoicial persons 
at any port in Nigeria. On duty 
staf shall be properly identi-
ied by uniform and oicial 
cards. Of duty staf shall stay 
away from the ports except 
with the express approval of 
the agency head. he FAAN 
Aviation Security (AVSEC) 
and Nigeria Ports Authority 

Receiving, soliciting bribes at ports now 
criminal with new executive orders

W
ith efect from 
May 18, 2017, 
Nigeria crimi-
nalised brib-
ery at its ports 

with the new executive orders 
recently signed by the acting 
President Yemi Osinbajo to rev 
up the country’s perceived bad 
image and enhance conidence.

Nigeria aspires to become 
Africa’s leading economy, but is 
considered one of the most dii-
cult places to do business, having 
ranked 169 out of 189 countries 
in the latest World Bank Ease of 
Doing Business index.

“Any oicial caught soliciting 
or receiving bribes from passen-
gers or other port users shall be 
subject to immediate removal 
from post and disciplinary as 
well as criminal proceedings 
in line with extant laws and 
regulations,” according to the 
first executive order, which 
seeks to promote transparency 
and eiciency in the business 
environment.

Osinbajo in mid May signed 
three far-reaching executive or-
ders to ease business, fast track 
budget submissions and pro-
mote made-in-Nigeria prod-

ONYINYE NWACHUKWU , Abuja (NPA) Security shall enforce 
this order.”

Also, “All non-oicial staf 
shall be removed from the 
secured areas of airports. No 
oicial of FAAN, Immigration, 
security agency or Ministry of 
Foreign Afairs (MoFA) or any 
other agency is to meet any 
non-designated dignitary at 
any secure areas of the air-
port. he oicial approved list 
of dignitaries that have been 
pre-approved to be received 
by protocol oicers shall be 
made available to AVSEC and 
other relevant agencies ahead 
of their arrival at the airport.

“All relevant MDAs at the 
airports shall within 30 days 
of the issuance of this Order 
merge their respective depar-
ture and arrival interfaces into 
a single customer interface, 
without prejudice to neces-
sary backend procedures.

Also, “all agencies currently 
physically present in Nige-
rian Ports shall within 60 days 
harmonise their operations 
into one single interface station 
domiciled in one location in 
the port and implemented by a 
single joint task force at all times, 
without prejudice to necessary 
backend procedures.

neurs to fully support the suc-
cessful implementation of the 
policy in the state as govern-
ment would continue to pro-
vide infrastructure required 
for ease of doing business and 
reduction in production cost.

Earlier in his remarks, the 
leader of the delegation, Vin-
cent Dosumu, had pleaded 
on behalf of MAN that they 
should be given the opportu-
nity to commence payment 
in 2019, saying the notice to 
commence payment in the last 
quarter of 2016 was too short.

While urging government 
to always work hand in hand 
with them, Dosumu pledged 
the support of the association 
to the policy, saying that the 
investors operating in the 
state remain committed to 
people-oriented policies that 
would enable government 
give back to the people of 
the state.
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DANIEL OBI

Naira to maintain gains this week

“This position (accessing a per-
centage of the price of petroleum 
product to fund road maintenance) 
was held strongly since most other 
African countries have actually 
implemented an average of N25 sur-
charge on petroleum products for 
the maintenance of their roads.

“It was the widely-held view 
that we may not be able to go 
that far in view of the economic 
challenges the country was going 
through and the need to amelio-
rate the suffering of the ordinary 
Nigerian,” says the statement from 
the office of the Senate President.

According to the statement, 
the technical committee in re-
viewing this submission deter-
mined that even at a surcharge 
of 5% which leaves the value at 
about N11 (at the current price of 
PMS) will be untenable not only 
due to implementation challenge 

that would have require that at all 
times, the surcharge will mean 
an addition burden is placed on 
Nigerians beyond the cost of the 
petroleum product.

“Rather it was agreed that the 
charge be pegged at N5 and imple-
mented within the existing charges 
template rather than a calculation 
arrived at in addition to the price 
of the product,” says the statement.

“Therefore, what the Senate 
has adopted is an innovative and 
most sensitive approach to elimi-
nate the possibility of increasing 
the price of fuel in order to fund 
the Roads Fund.

“Now with what we have the 
charge on petroleum products 
for the purpose of funding road 
maintenance will have to be 
determined within the charges 
template as they already existing 
within the PPPRA template.

S
enate has refuted media re-
ports that it plans to impose 
a N5 levy on every litre of 

diesel and petrol imported into 
the country.

Following the consider-
ation of a public hearing on the 
National Roads Fund Bill, on 
Thursday, stakeholders agreed 
that there was a need to access a 
percentage of the road funds for 
the sustainable maintenance of 
roads from the pricing template 
of petroleum products.

It was agreed that the charge 
be pegged at N5 and implement-
ed within the existing charges 
template rather than a calcula-
tion arrived at in addition to the 
price of the product, according 
to a statement. This was miscon-
strued to be an increase.

Senate denies plans to raise 
fuel price by N5

T
he naira, which 
strengthened to 
between N376 and 
N370 per dollar 
last week Friday at 

the black market, is expected 
to maintain gains as the Cen-
tral Bank of Nigeria (CBN) 
sustains its interventions at 
the foreign exchange market.

Naira on Friday appreci-
ated against the dollar at the 
investors and exporters win-
dow, gaining N1.66k to close 
at N378.56k, data from the 
FMDQ show.

However, at the interbank 
foreign exchange market, the 
local currency again weak-
ened marginally by N0.05k as 
it closed at the rate of N305.50k 
on Friday from N305.45k the 
previous day.

We expect further stability 
in the foreign exchange mar-
ket with possible appreciation 
against the dollar subject to 
CBN’s level of intervention, 
analysts at Cowry Asset Man-
agement Limited said.

P
oor weather condition yes-
terday made it diicult for 
airlines to carry out their 

normal light operations.
BusinessDay’s checks show 

that the poor visibility made 
it diicult for some airlines to 
land, while others were forced to 
either cancel light or delay light 
operations.

An airport official who 
craved anonymity told Business-
Day that mostly Lagos flights 
were affected as airlines had 
to apologise to passengers as a 
result of the efect of the whether 
condition on light operations.

It would be recalled that No-
gie Meggison, chairman, Airline 
Operators of Nigeria (AON), 
explained that in 1968, the irst 
aircraft operated at CAT lll and 
landed in zero (0) visibility at 
Heathrow Airport, yet Nigeria 
was unable to land aircraft with 
visibility of about 800m.

“This is very unfair to op-
erators who cannot charge pas-
sengers for the extra cost the 
airline has to bear on return or 
cancelled lights, and we have to 
feed and lodge them in a hotel.

“NAMA and the Federal Air-
ports Authority Nigeria (FAAN) 
need to be more responsible 
to ensure that our airports are 
equipped with the right landing 
aids to allow 24 hours opera-
tions in any weather condition,” 
he said.

Poor weather condition 
disrupts flight operations

NNPC assures of 
support to gas flare out 
legislation

In a bid to key into the recent 
executive order by the Federal 
Government on the ease of do-
ing business in the country, the 
Nigerian Airspace Management 
Agency (NAMA) has begun its 
immediate implementation 
with Fola Akinkuotu, managing 
director, driving the process.

In a statement, Akinkuotu 
noted that in order to beat the 
June 8 deadline for full imple-
mentation, the agency had 
already updated its website 
showing the requirements, con-
ditions and procedures for doing 
business or obtaining services 
in NAMA including all fees and 
timelines necessary for the pro-
cessing of applications for the 
services.

He also disclosed that the 
agency shall be organising work-
shop sessions to adequately 
enlighten and sensitize both 
staf and industry stakeholders 
on the essence and imperative 
of the executive orders adding 
that the agency shall also be 
collaborating with other aviation 
agencies with a view to harmo-
nizing processes in order to 
achieve the single user interface 
at the airports as directed by the 
federal government. 

Akinkuotu also said that in 
compliance with the order, the 
agency was working out modali-
ties to increase local content in 
its procurement process, as this 
would boost locally manufac-
tured goods in the country.

IFEOMA OKEKE

ISAAC ANYAOGU

he CBN has been inter-
vening on the oicial market 
to try to narrow the spread 
between the oicial interbank 
and black markets. It has sold 
over $4 billion since Febru-
ary, improving dollar supply 
and providing support for 
the naira.

The weekly movements 
in most dated forward con-
tracts at the interbank OTC 
segment suggested future 
stability of the naira/USD 
exchange rate despite declin-
ing foreign exchange reserves 
– external reserves decreased 
month-on-month by 1.73 
percent to $30.33 billion as 
at Wednesday, May 31, 2017. 
The 1-month, 3 months, 6 
months and 12 months for-
ward contracts remained 
stable week-on-week at N320/
USD, N328.07/USD, N336.56/
USD and N354.04/USD, re-
spectively.

Furthermore, the spot rate 
depreciated by 0.03 percent 
to N305.45/USD, despite the 
USD7.5 million in interven-
tion sales by CBN to banks.

At the money market last 
week, the CBN auctioned 
treasury bills worth N171.15 
billion, viz: 91-day bills worth 
N26.14 billion, 182-day bills 
worth N11.00 billion and 364-
day bills worth N80.00 billion 
via primary market. Also, 
191-day bills and 359-day bills 
worth N61 million and N2.72 
billion were sold via open 
market operation (OMO).

he outlows were ofset by 
matured treasury bills worth 
N181.899 billion, viz 91-day 
bills worth N26.143 billion, 
182-day bills worth N11.005 
billion and 364-day bills worth 
N80 billion.

Consequently, NIBOR for 
overnight funds, 1 month, 3 
months and 6 months fell to 
9.64 percent (from 14.62%), 
19.41 percent (from 20.74%), 
22.01% (from 22.39%) and 
24.08 percent (from 24.73%), 
respectively.

The analysts expect im-
provement in financial sys-
tem liquidity and resultant 
moderation in interbank rates 
this week.

N
igerian National Petroleum 
Corporation (NNPC) says 
it has put in place mea-

sures and facilities to curb gas 
flaring preparatory to the 2020 flare 
out deadline by the Department of 
Petroleum Resources (DPR). 

Maikanti Baru, NNPC group 
managing director, who was rep-
resented by Yusuf Matashi, manag-
ing director, Nigerian Petroleum 
Development Company (NPDC), 
made this submission during a day 
public hearing on Gas Flaring Pro-
hibition Bill 2017, at the National 
Assembly in Abuja.

Baru expressed NNPC’s strong 
support for the legislation to reduce 
gas flaring, saying that the Corpora-
tion considered the legislation from 
the financial benefits it promised to 
capture rather than seeing it from 
the point of view of penalty.

“NNPC supports the legisla-
tive intervention to prohibit gas 
flaring in line with global best 
practices, considering its negative 
impacts on the environment and 
the communities where the gas is 
flared. NPDC, the Exploration and 
Production arm of the Corpora-
tion, is going ahead to see that the 
monetisation of flared gas is real-
ized despite the challenges of the 
past,” Baru stated.

A statement signed by Ndu 
Ughamadu, group general man-
ager, group public affairs division 
of the NNPC, stated that NPDC was 
the highest gas supplier to Nigerian 
domestic market and was therefore 
committed to the reduction and 
elimination of gas flaring to gener-
ate more revenue for the country.

Earlier, the Senate president, 
Bukola Saraki, who was represent-
ed by the deputy majority leader, 
Bala Ibn Nallah, while declaring 
open the public hearing, said the 
issue of gas flaring was a national 
embarrassment, adding that the 
eighth Senate was committed to 
enacting a legislation that would 
end gas flaring in the country.

“Gas flaring is as old as crude oil 
exploration in the country. We are, 
therefore, committed to this legisla-
tion which seeks to put an end to 
gas flaring which has deprived the 
nation of huge revenue, impacted 
the lives of oil producing areas 
negatively and depleted the ozone 
layers,” Saraki said.

HOPE MOSES-ASHIKE

D
avid Venn, CEO of Spec-
tranet, internet operator 
for home and oice, has 

identiied improved broadband 
penetration as a catalyst for 
Nigeria economic development.

Venn said this during a panel 
discussion with key stakehold-
ers from the information and 
communication industry at the 
BusinessDay Broadband Sum-
mit 2017, themed, Broadband as 
an Enabler of Economic Growth.

he discussion, “Broadband 
for All by 2018,” moderated by 
Funke Opeke, CEO, MainOne, 
attracted submissions from 
other speakers including Kamar 
Abass, CEO, Ntel; Lanre Kolade, 
managing director, Vodacom 
Business Nigeria; Olubayo Ad-
ekanbi, chief transformation 
oicer, MTN Nigeria, and Tenu 
Awoonor, director, strategy and 
performance management, 
Airtel Nigeria.

Venn said, ‘’Broadband is 
capable of creating more im-
pact on people’s lives than was 
achieved by the rollout of mo-
bile phones. Through broad-
band, you have access to all the 
knowledge on the Internet, can 
run global businesses from any-
where and can reach customers 
across the globe.”

He identiied one of the key 
reasons broadband was not 
already widely available across 
Nigeria, saying, “If we look at 
three to four years ahead and 
imagine that most towns and 
cities in Nigeria have broadband, 
then an important enabler for 
this would be the availability of a 

‘Improved broadband penetration will 
drive Nigeria’s economic development’

national ibre network connect-
ing all places to the submarine 
landing stations in Lagos.” 

He called for the establish-
ment of an independent Na-
tional Fibre Backbone company, 
set up possibly on a similar basis 
as the recently licensed metro-
politan Infracos. However, he 
added that for such an operation 
to make meaningful progress, it 
would need to be granted pow-
ers to build the infrastructure 
without hindrance and fees 
imposed by state and other 
authorities.

Such a network would be a 
huge enabler for the rollout of 
broadband and would become 
a key asset for the nation accel-
erating Nigeria’s drive towards 
an e-economy.

 Venn also relected on the 
deteriorating quality of service 
experienced by many mobile 
phone users and put this down 
to a lack of capacity due to the 
huge increase in data now be-
ing carried.

‘‘he industry stakeholders 
need to work together in terms 
of collaboration (regulators, 
government, Internet Service 
Providers and Telecommunica-
tion companies)”. He suggested 
that Government and the NCC 
could take a strong leadership 
role to bring sanity to the sector 
and ensure that anti-competitive 
practices did not lead to custom-
ers having to sufer poor quality 
of service.

The broadband summit is 
organised annually by Business-
Day newspaper to highlight and 
tackle broadband challenges in 
Nigeria.

OLUSOLA BELLO

… as NAMA commences 
implementation of FG’s executive order

L-R: Deji Oguntonade, head intech, GTBank; Segun Agbaje, GMD/CEO, GTBank; Bolaji Lawal, executive director/head, digital banking; 
and Sina Ayegbusi, chief technology oficer, at the launch of GTWorld Mobile APP in Lagos. 



Paul Romer, World Bank chief economist

World Bank 
warns on weak 
investment

T
he long-term growth 
prospects of develop-
ing economies are being 
undermined by weak 
investment even as the 

global economy continues a fragile 
recovery, according to the World 
Bank.

In their latest forecasts, released 
yesterday, economists at the bank 
predicted the global economy would 
grow by 2.7 per cent in 2017 thanks 
to a recovery in the US, Europe and 
other advanced economies that is 
helping fuel the best growth in global 
trade seen in years. hat improving 
global picture, together with rises in 
commodity prices from recent lows, is 
expected to help emerging economies 
as a group grow 4.1 per cent this year, 
up from a post-2008-crisis low of 3.5 
per cent in 2016.

But in their latest edition of the 
bank’s Global Economic Prospects, 
they also pointed to a corrosive long-
term trend. A slowdown in investment 
into developing economies has put 
the brakes on productivity growth, 
the bank warned. hat echoes a trend 
in the US and other advanced econo-
mies where economists have been 
flummoxed by the issue of stalling 
productivity growth. Moreover it may 
already have done long-term damage.

“Even if the expected modest 
rebound in investment across [emerg-
ing economies] materialises, slowing 
capital accumulation in recent years 
may already have reduced potential 

T
heresa May has vowed 
to step up Britain’s ight 
against Islamist extrem-
ism after a third terrorist 

attack in three months left seven 
dead and 48 injured in the heart 
of London. “Enough is enough,” 
the prime minister declared.

Mrs May warned Britain to 
be prepared for further copycat 
attacks by a new breed of low-
tech terrorists. “Terrorism breeds 
terrorism,” she said, adding: “We 
cannot and must not pretend that 
things can continue as they are.”

She outlined key areas for po-

growth,” the bank’s economists wrote.
In an interview, Paul Romer, World 

Bank chief economist, said the long-
term effect of weak investment on 
developing economies was one of the 
main long-term challenges facing the 
global economy.

He also argued that it was one of 
the basic ways in which global capital 
markets were failing to deliver the 
financial resources needed in the 
developing world.

“here is just a fundamental fail-
ure to match up this money that is 
looking for return and potentially 
high-return investments in things 
like infrastructure [in the developing 
world],” he said.

Helping to deploy that private 
sector money in the developing 
world has become a growing focus 
at the bank in recent years. he move 
is driven in part by the fall in public 
sector resources since the 2008 crisis.

Bank oicials also say their own 
lending resources are being con-
strained by the need for a capital 
increase that is widely seen as un-
likely to come any time soon given the 
Trump administration’s scepticism 
about funding multilateral institu-
tions.

The bank’s concerns about in-
vestment highlight the diverging 
paths seen in the developing world. 
Economists for years have warned 
about the risks of over-investment 
in China. But many other parts of 
the developing world have seen too 
little investment in things such as 
infrastructure.

tential action, covering tougher 
penalties for extremists, stronger 
counter-terrorism laws and in-
creased pressure on tech com-
panies to crack down on “safe 
spaces” online used by jihadi 
plotters.

he prime minister said Brit-
ain’s general election would go 
ahead as planned on hursday 
but voting will take place under 
the pall of a new atrocity, this 
time aimed at people enjoying a 
warm evening out.

On Saturday night a group of 
assailants in a rented van mowed 
down pedestrians on London 
Bridge before attacking others 

Rosneft ready to lift output if Opec’s 
attempt to prop up oil prices falters

R
u s s i a’s  l a r g e s t  o i l 
company has served 
notice it will step up 
pro d uct ion in  the 

event  of  a  sudden end to 
the agreement among ma-
jor crude producers to curb 
output in an effort to prop up 
prices.

In a rare interview, Igor 
Sechin, Rosneft’s chief ex-
ecutive, said the company 
was closely monitoring out-
put from US shale producers, 
amid debate in the oil market 
over whether the Opec-led 
agreement’s effectiveness is 
waning.

“Well,  if  the question is 
how Opec is  going to exit 
from these arrangements : 
abruptly,” Mr Sechin said. “We 
will also be prepared. If some-
thing goes wrong, we will not 
let them occupy our markets. 
We’ll defend ourselves.”

“This is what we do. We 
manage r isks.  We have to 
consider ever y trend,  any 
trend that may affect our per-
formance. We will be ready,” 
he said.

Last December Moscow 
agreed to support the initia-
tive between Opec and coun-

tries outside the cartel to pare 
back output by a combined 
1.8m barrels a day in order 
to reduce global crude stocks 
and help prop up a falling oil 
price, which has halved since 
2014.

Dependent on the backing 
of Saudi Arabia and Russia, the 
world’s two largest oil export-
ers, the deal was extended in 
May for another nine months. 
While it has helped stabilise 
prices at around $50-$55 a barrel, 
it revitalised shale oil producers 
in the US who have proved more 
resilient than expected.

While saying that  he cur-
rently views the agreement and 
its impact on the oil market as 
“positive”, Mr Sechin warned that 
a continued rise in US output 
would lead to a debate over its 
effectiveness.

“All the participants in this 
process have their own interest. 
At this stage, our interests, the 
interests of Saudi Arabia and the 
interests of the American shale 
industry are aligned,” the former 
deputy prime minister added. 
“But I assume that at some point 
in time, after some time, these 
interests will diverge. And we will 
respond to that.”

Previously considered un-
thinkable, the oil alliance be-
tween Riyadh and Moscow has 

-
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led to blossoming relations be-
tween state-controlled oil mo-
nopoly Saudi Aramco and Rus-
sian producers.

Sechin, who last month vis-
ited Riyadh and hosted Khalid al-
Falih, Saudi Aramco’s chairman, 
in Moscow, said he expected 
the Saudi company’s planned 
initial public offering to re-
sult in “opportunities to have 
better-quality co-operation 
with them”.

LIONEL BARBER, HENRY FOY 
& KATHRIN HILLE
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Politics fuels 
Trump’s retreat 
from Paris

‘Enough is enough’...

Strong growth in eurozone puts ECB tapering in frame

T
he consensus view among 
economists until recently 
was that the US would out-
strip its advanced economy 

rivals this year, driven by the econom-
ic stimulus from Donald Trump in 
the White House and the Republican 
party in Congress. But the “Trump 
bump” has so far proved surpris-

ingly feeble. Instead the economic 
story of 2017 has been the “euphoric 
eurozone”.

Growth in the single currency area 
was more than twice as fast in the irst 
quarter of 2017 than in the US, raising 
the question whether its recovery 
is just a blip or more deeply rooted 
and self-sustaining. The answer is 
of more than academic interest. If 
the European Central Bank believes 

the eurozone to be set fair, it can 
start to think about withdrawing the 
exceptional stimulus measures at its 
meeting in Estonia this week.

Investors, economists and poli-
cymakers know to their cost that 
the eurozone has often lattered to 
deceive. Within two years of the 1999 
celebrations heralding its inception, 
the euro had lost almost 20 per cent 
of its value, earning it the “ toilet cur-

rency” nickname among currency 
traders.

Having emerged from the fi-
nancial crisis with rapid economic 
growth, the ECB raised interest rates 
in early 2011 only for the eurozone to 
descend into a deeper crisis before 
the end of the year.

History, then, suggests caution. 
But many investors and economists 
believe that this latest recovery is 

indeed built on firm foundations. 
Peter Praet, ECB chief economist, has 
talked about an “increasingly solid” 
upswing in an economy which had 
“shown a remarkable resilience to 
external shocks”.

Largely unnoticed, the eurozone 
economy’s outperformance of the US 
stretches much farther back than the 
most recent quarter of gross domestic 
product igures. 

Continued from page A1

W
hen he came to power 
three years ago, Nar-
endra Modi pledged 
to unlock India’s un-

tapped economic potential - and 
ensure an acceleration of the 
country’s then sluggish growth.

India will take its biggest leap 
yet in that quest within weeks, 
when a long-awaited tax reform 
is supposed to turn a fragmented 
market with an unwieldy welter of 
taxes into a true single market for 
manufactured goods, with a single, 
uniied value added tax regime.

But the goods and services 
tax, or GST, that Mr Modi’s gov-
ernment inally pushed through 
India’s awkward political system, 
with its inherent tensions between 
the central and state governments, 
is a far cry from the simple tax for 
which companies had clamoured.

India’s new value added tax 
will have ive rates, from nil to 28 
per cent. Oicials are completing 
the arduous exercise of assigning 
every manufactured product, and 
every conceivable service, to a tax 
band.

Key goods such as petroleum 

products, property and alcoholic 
beverages have been excluded 
from the GST and will continue be 
taxed directly by states.

“We all wished for a more el-
egant GST structure, but at least for 
the same item, you have the same 
tax across the country,” says Sau-
rabh Mukherjea, chief executive 
of Ambit Capital. “hat itself is an 
achievement worth celebrating.”

But, given the complexity of 
the new regime, economists are 
warning that the expected growth 
boost from GST, which some busi-
ness leaders had claimed could be 
high as 2 per cent of gross domes-
tic product, will be signiicantly 
damped.

“he initial objective isn’t to get 
a huge growth boost,” says Sonal 
Varma, chief India economist for 
Nomura. “The initial objective 
has been to get all states on board 
and get GST started. hat was the 
political objective. From an eco-
nomic perspective, the objective 
has been to have a iscally neutral 
GST that doesn’t add to inlation.”

In assigning tax levels to various 
goods, New Delhi has stuck with 
its longstanding practice of trying 
to keep taxes low on items of mass 

consumption, while imposing a 
higher burden on items consid-
ered luxuries.

“I don’t think ‘one nation, one 
tax, one rate’ works in India,” says 
Rajeev Dimri, a partner at BMR & 
Associates, an accountancy irm. 
“India has always distinguished 
between items of mass consump-
tion, items of luxury and items of 
life-saving, and that social agenda 
should not be abandoned. here 
are diferent segments of the soci-
ety that can aford to pay diferent 
rates.”

Yet many are warning of short-
term confusion, with bickering 
between tax authorities and com-
panies over the classification of 
items - especially those that may 
be virtually indistinguishable.

Take dairy products. Curd and 
lassi will have a tax rate of zero 
but yoghurt - which many In-
dians consider as equivalent to 
curd - will be taxed at 5 per cent. 
Dahi - a Hindi word often used to 
describe both curd and yoghurt - 
is not mentioned in the schedule. 
At times, the distinction between 
items of mass consumption and 
items of upmarket consumption 
is hard to fathom. 

A
merica’s abandonment 
of the Paris climate ac-
cord is best understood 
as a classic piece of 

Trumpian political theatre. he 
president claimed he wanted out 
of Paris because it would kill jobs 
in coal country and in American 
factories. While that argument is 
bunk, the real political message 
Trump wanted to deliver to his 
base - that he will stand up to 
those hypocritical Chinese who 
are building more coal plants 
even as they talk about leading 
on emissions cuts, as well as to 
Europeans who pontiicate about 
global warming from posh salons 
kept safe by American military 
might - was made quite sharply. 
In political terms, it does not re-
ally matter if anything he says is 
true. It plays well among the home 
audience.

In economic terms, however, 
the president, or more accurately 
Steve Bannon and others in the 
America First policy camp, are 
making a terrible decision if they 
think a nationalist energy strategy 
based on the dirtiest fossil fuels 
will make America stronger or 
safer.

For starters, the majority of 
coal jobs in the US were lost not 
since the Obama administration 
but between the 1950s and 1970s, 
as the industry shifted to more ad-
vanced mining techniques . Just as 
factory jobs have been automated, 
so has human-centric coal work 
given way to huge mechanised 
strip-mining operations.

More recently, coal has been 
in decline because of competition 
from cheaper, cleaner natural gas. 
While you might be able to make a 
jobs-based argument to build out 
infrastructure that would increase 
reinery capacity for homegrown 
natural gas and bring it to Midwest 
factories, we have not heard any 
coherent strategy around that.
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with knives in the adjacent Bor-
ough Market, which includes 
dozens of bars and restaurants.

Police said three attackers 
were shot dead within eight min-
utes of the irst call to the emer-
gency services, but not before 
they had fatally wounded seven 
people. Casualties left sprawled 
in the street were rushed to Lon-
don hospitals.

housands led the scene as 
armed police moved in while 
others barricaded themselves 
in restaurants or threw furniture 
and bottles at the assailants in an 
efort to stop them. Police said 
they had arrested 12 people in 
the east London district of Bark-
ing in an investigation that was 
“progressing rapidly”.

he incident came less than 
a fortnight after Salman Abedi, 
a suicide bomber, killed himself 
and 22 others in an explosion 
after a concert in Manchester. A 
concert was held in the city on 
Sunday night in honour of the 
victims.

In March Khalid Masood 
drove a car into pedestrians 
on Westminster Bridge, by the 
Houses of Parliament, injur-
ing more than 50 people, four 
of them fatally, before killing a 
police oicer.

May’s response to the London 
Bridge attack marked a sharp 
escalation in rhetoric, saying 
that recent attacks were “bound 
together by the single evil ideol-
ogy of Islamist extremism”.

She admitted the threat would 
“not be defeated by the mainte-
nance of a permanent defensive 
counter-terrorism operation” 
and that tech companies should 
now end the “safe space” for ter-
rorists online.

May persuaded the leaders 
of the G7 last month to de-
mand that tech companies join a 
global forum dedicated to using 
new tools to clean up the web, 
prompting some of the internet 
giants to insist they were doing 
their best.
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S
hanghai United Real 
Estate, a little-known 
Chinese property de-
veloper, is planning to 
invest more than A$1bn 

in Australia, shrugging of econo-
mists’ growing concerns about the 
emergence of a possible “housing 
bubble” in the main cities.

The investments follow the 
group’s A$130m purchase last 
month of an InterContinental 
hotel in Double Bay, Sydney - a 
property that is famous as the lo-
cation of the death of INXS singer, 
Michael Hutchence, in 1997.

Shanghai United is the latest 
in a lood of Chinese developers 
to enter the Australian market as 
they seek to diversify overseas, 
amid diminishing returns in their 
home market.

“In Beijing and Shanghai the 
land acquisition is very expensive 
so developers are thinking the 
money they pay for the land is 
almost the money you will get for 

I
n the post-financial crisis 
era, the most powerful US 
mergers and acquisitions 
advisers can be divided into 

two groups. At the top, the tra-
ditionally dominant investment 
banks, Goldman Sachs and Mor-
gan Stanley. Below them, a co-
terie of much smaller, boutique 
groups who have exploited the 
turmoil at the large universal 
banks to poach talent and who 
are winning an increasingly large 
share of deals

An FT analysis of deal fees 
paid between 2014 and 2016 con-
irms that broad picture, but it ex-
poses some stark realities that are 
not picked up in the traditional 
M&A league tables, which typi-
cally rank advisers based on the 
size of the deal, rather than the 
metric that really matters: fees.

The first is that Goldman is 
even more dominant than usually 
recognised. Over the three years, 
it earned nearly $2bn as an advis-
er on the sellside of deals involv-
ing US public companies valued 
at more than $500m, implying a 
fee share of greater than 20 per 
cent. Morgan Stanley, Goldman’s 
longstanding arch-rival, placed a 
distant second with a little under 
$1.3bn in fees. JPMorgan Chase, 

Saudi Aramco warned over 
New York IPO litigation risk

the houses you sell later,” Yang-
dong Xu, Shanghai United chief 
executive, told the FT in Sydney. 
“At the moment it is a bit risky to 
make decisions.”

He said Shanghai United had 
invested A$600m in several resi-
dential and commercial develop-
ments across Australia and had 
plans to invest at least A$1bn in 
the country over the next decade.

“That is a prediction, a very 
conservative prediction,” he said 
in an interview.

Shanghai United was formed 
by 10 small Chinese property de-
velopers in 2015 with Rmb100m 
($15m) of registered capital. he 
group is developing a tourist re-
sort in South Korea and is explor-
ing opportunities in the US and 
Europe.

Xu said Australia was a key 
destination for Shanghai United’s 
investment because of its stable 
environment, strong immigra-
tion levels and lower political risk 
when compared to with other 
western markets.

the bulge-bracket bank most 
unscathed by the inancial crisis, 
inished third with less than half 
Goldman’s fee income.

A second, stark reality is that, 
for all the talk that America’s other 
universal banks may be about to 
stage a comeback, Citigroup and 
Bank of America Merrill Lynch 
remain leagues behind.

he international bulge-brack-
et banks Credit Suisse, UBS, and 
Deutsche Bank do not even rank 
in the top 10 in the FT analysis 
and, with lingering difficulties 
in their home markets, their 
American renaissance may be 
some way of.

Typically, sellside deal fees are 
set as a percentage of the com-
pany’s equity or enterprise value. 
he fee rate typically decreases as 
transaction sizes grow.

For example, the average total 
fee in the FT study for transac-
tions valued at between $1bn 
and $5bn was 0.92 per cent; for 
transactions between $10bn and 
$25bn, the average rate was 0.29 
per cent.

Several banks confirmed to 
the FT that clients that are selling 
themselves remain highly con-
scious of fee levels even though, 
in sale transactions, acquirers 
ultimately are responsible for 
paying the fee.

S
audi Arabia is near to de-
ciding which main interna-
tional stock exchange it will 
use for the initial public of-

fering of its state energy company, 
with lawyers advising the kingdom 
that a New York listing poses the 
greatest litigation risk.

White & Case, Saudi Aramco’s 
legal irm, has briefed the king-
dom’s highest authorities, empha-
sising the US’s litigious culture, 
four people familiar with the 
matter have said. he risks arising 
from a New York listing include 
US legislation that could allow 
families of the victims of the 9/11 
attacks to sue Saudi Arabia.

The advice comes as the In-
vestment Association, a UK trade 
body representing asset managers, 
warned against exceptions to rules 
requiring “premium” London list-
ings to loat 25 per cent of shares 
to be included on FTSE indices.

he IA’s letter to the Financial 
Conduct Authority did not men-
tion Saudi Aramco, but the Saudi 
government plans to sell less than 
5 per cent of the company’s equity 
in a listing. It is expected excep-
tions will be made for the state-
owned entity, one person said.

Mohammed bin Salman, the 
kingdom’s deputy crown prince, is 
expected to make a inal decision 
within weeks.

New York and London have 
been in a battle among interna-
tional stock exchanges for a slice of 
what is set to be the world’s biggest 
lotation.

A New York Stock Exchange 
listing alongside one on Saudi Ara-
bia’s Tadawul exchange has been 
the favoured option, according to 
documents seen by the Financial 
Times. A premium category listing 
on the London Stock Exchange 
alongside a domestic ofering is 
seen as next best, followed by a 
standard listing on the LSE, the 
documents show. Legal counsel, 
which usually takes precedence 
over advice from inanciers, im-
plies London is the frontrunner.

Goldman dominates league 
table for deal fees

T
he chief executives of Brazil’s 
most important state-con-
trolled companies, oil group 
Petrobras and electricity op-

erator Eletrobras, have indicated they 
intend to stay on if there is a change 
of government.

While not commenting directly 
on a political crisis that is threaten-
ing Brazil’s president Michel Temer, 
the chief executives - Pedro Parente 
of Petrobras and Wilson Ferreira 
Junior of Eletrobras - said they would 
continue eforts to recuperate their 
companies, both of which were hit 
by corruption scandals under the 
previous government.

“Without a doubt, my commit-
ment is to a company that I have 
long admired [Eletrobras],” Ferreira 
told a small brieing of foreign cor-
respondents when asked if he would 
stay on in the event of a change of 

government.
Mr Parente told a separate cor-

respondents’ brieing he would also 
stay if any new government granted 
him the same management “condi-
tions”. Temer’s government has given 
both companies greater autonomy 
than its predecessor did, including 
over setting energy prices.

“If [continued autonomy] hap-
pens, I have no doubt that the existing 
management team will continue until 
the end of its mandate,” Mr Parente 
said. Both executives are scheduled 
to end their terms in April 2019.

Petrobras and Eletrobras are bell-
wether stocks of the São Paulo stock 
exchange, Latin America’s largest 
bourse. heir shares plunged earlier 
this month on news that Temer had 
been taped allegedly discussing 
bribes with a businessman, Joesley 
Batista, former chairman of meat-
packer JBS.

Mr Temer has denied the allega-
tions, which were made as part of a 

plea bargain by Mr Batista.
Shares of Petrobras, Brazil’s domi-

nant oil company by sales, fell nearly 
16 per cent and those of Eletrobras, 
the largest electricity company in 
Latin America, lost nearly 21 per cent 
on the news. Both companies have 
American depository receipts listed 
in New York.

he share price falls interrupted 
a recovery in the companies’ shares 
over the past year as investors re-
turned to Brazil hopeful that a iscal 
reform programme initiated by Mr 
Temer would be able to rescue Bra-
zil’s economy from its worst recession 
in history.

Investors were also heartened 
by the president’s choice of chief 
executive for the two companies 
Parente is a former chief executive of 
Bunge Brasil, a key unit of the global 
commodity group, while Mr Ferreira 
was chief executive of Brazil’s largest 
private sector electricity operator, 
CPFL Energia.

JOE LEAHY
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through political crisis
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T
he stalling of high-
proile infrastructure 
projects led to huge 
levels of non-per-
forming loans in the 

country’s banks. he Modi gov-
ernment now wants the central 
bank to take action. 

As inancial turmoil stalked 
the west a decade ago, the bil-
lionaire banker Uday Kotak 
looked on with bemusement at 
the relentlessly bullish lending 
activity of his rivals in India’s 
huge state-owned banking sec-
tor. Even as risk appetite was 
drying up globally, India’s state 
lenders, which dominate the 
banking system, continued an 
exuberant rush of funding for 
long-term projects in roads, 
power and heavy industries, 
eyeing what they believed was 
irrepressible pent-up demand.

“he business was booming, 
and we kept on asking our-
selves: what are we missing?” 
says Kotak, the founder of Kotak 
Mahindra, a leading private-
sector bank.

It decided against jumping on 
the infrastructure lending band-
wagon, concluding that the long 
gestation and the unpredictable 
risk of such projects - many still 
awaiting multiple government 
approvals and even land - made 
them fundamentally unsuitable 
for bank inancing.

Narendra Modi, the prime 
minister, probably wishes India’s 
state-owned banks had showed 
similar restraint. A wave of de-
faults by struggling infrastructure 
companies, and others that bor-
rowed heavily during much of 
the past decade, has left India’s 
public-sector banks saddled with 
a huge and growing bad loan 
burden that represents one of the 
most serious long-term threats to 
the country’s economic growth.

Even after the 1990s liberali-
sation that allowed the entry of 
new private-sector banks, the 
state-owned lenders still hold 
more than two-thirds of bank-
ing sector assets. Impaired loans 
now account for 17.8 per cent of 
assets, and well over 20 per cent 
at several banks. As these banks 
now reel under the weight of 
$186bn in stressed assets,loan 
growth in the country has fallen 
dramatically, to 5.1 per cent 
in the inancial year ending in 
March - the slowest pace for 63 
years - while corporate invest-
ment fell in three out of four 
quarters last year.

Economists believe that 
cleaning up the banking system 
is crucial for kick-starting stalled 
investment, and maintaining In-
dia’s long-term development and 
growth. But resolving these cases 
will require granting sizeable 
debt write���� �o over-leveraged 
corporate borrowers and their 
high-proile bosses. Until now, 
both cautious state bankers and 
Modi’s three- year-old admin-

istration have hesitated to take 
responsibility for such decisions, 
fearing the potential blowback 
from any appearances of favour-
ing powerful corporate interests.

“It’s inherently a very, very 
diicult problem,” says Arvind 
Subramanian, the government’s 
chief economic adviser. “In all 
countries it’s very difficult to 
write down debts to the private 
sector. In India, it becomes even 
more difficult because there 
has been a history of cronyism. 
Therefore, even if you have to 
legitimately write down debts 
and do it in the right way, it will 
be seen as cronyism.”

Central bank to the rescue
When Mr Modi’s administra-

tion took power in 2014, it ini-
tially expected that the problem 
of stressed assets, which had be-
gun to appear four years earlier, 
would gradually ease as stalled 
growth picked up.

“here was perhaps that kind 
of hope that maybe if we can re-
capitalise the banks so the credit 
growth will continue, and then as 
the economy picks up to higher 
rates of growth then many of the 
[projects’ problems] will them-
selves begin to resolve,” says Ar-
vind Panagariya, vice-chairman 
of the government’s main policy 
think-tank, the National Institu-
tion for Transforming India.

Amid mounting evidence of 
the futility of such hopes, the 
government has been forced to 
recognise that the ailing bank-
ing system is acting as a drag on 
growth. Under pressure to break 
the logjam,  Modi’s government 
has thrown the problem to the 
Reserve Bank of India.

In May it issued an order that 
gives the central bank the power 
to force institutions to accept 
restructuring agreements for 
troubled assets, and even to trig-
ger corporate bankruptcies. But 
critics say granting the banking 
industry regulator such powers 
raises potential con��cts of inter-
est, and blurs lines of responsi-
bility, especially if RBI approved 
restructured loans later go sour.

“It is very dangerous for the 
central bank to start making 
commercial decisions,” says one 
former RBI oicial. “he central 
bank can appoint committees of 
outsiders, but those committees 
will have to make decisions. It 
can’t be the regulator saying ‘this 
is OK, or that is OK.’”

Turning of the credit taps
he ill-fated business projects 

behind the banks’ stressed loans 
cover a dizzying range of indus-
tries. hermal power plants had 
their futures thrown into doubt 
by a scandal that stalled, for 
years, the development of coal 
mines. Toll road providers were 
hit by unexpected delays on 
land acquisition and regulatory 
approvals. Steelmakers faced a 
wave of Chinese imports, while 
textile producers were hit by an 
unexpected fall in demand from 
western customers.

Darker factors were also in 
play, says  Kotak, who believes 
that many companies were inan-
cially undermined by controlling 
shareholders who siphoned �� 
funds through related entities. 
Yet even as warning signs mount-
ed, banks were initially slow to 
face up to the worsening outlook 
for their loan book. Instead, in 

many cases, they rescheduled 
payments or even extended 
new loans that could be used to 
help pay �� ��e ��d ��e�, as they 
waited for overall conditions 
to improve, and the previous 
Congress party-led government 
urged lenders to keep the credit 
tap� ��wing.

Ending such complacent 
practice was a priority for Ra-
ghuram Rajan after he took over 
as RBI governor in 2013. He 
forced the banks to recognise 
the extent of the rot in their loan 
books through a dramatic tight-
ening of regulatory supervision. 
By the time he left the RBI last 
September, banks’ estimates of 
their non-performing loans had 
risen to 8 per cent of total assets 
from about 3 per cent when he 
took charge, and the push for 
disclosure has been maintained 
under his successor Urjit Patel.

“One good thing is that un-
like Japan, where the problem 
was swept under the carpet, 
here it has been recognised, and 
the framework for continuous 
recognition in the future has 
been put in place,” says Romesh 
Sobti, chief executive of IndusInd 
Bank, another big private-sector 
lender.

But while the increased trans-
parency has been broadly wel-
comed, it has also highlighted the 
urgent need for a comprehensive 
solution. he government’s latest 
economic survey estimated that 
of corporate India’s 100 biggest 
stressed debtors 57 require debt 
reductions of at least 75 per cent 
if they are to return to inancial 
health.

Among the key stressed ac-

counts has been the Essar Group, 
controlled by the Ruia broth-
ers, whose steel business has 
struggled to repay long-term 
debt exceeding Rs200bn. Other 
prominent examples include the 
lossmaking Jaiprakash and Lan-
co infrastructure groups, whose 
last published accounts show 
gross borrowings of Rs691bn and 
Rs454bn respectively.

Decisions over high levels of 
debt forgiveness for such groups 
are ones that most state bankers 
are simply unprepared to take, 
given the potential repercus-
sions. Many were deeply alarmed 
in January when Yogesh Agarwal, 
former chairman of state lender 
IDBI, and three of his former 
colleagues were arrested in con-
nection with a 2009 loan to the 
now defunct Kingisher Airlines, 
controlled by the exiled liquor 
tycoon Vijay Mallya.

Mr Subramanian, the chief 
economic adviser, and many 
others believe the bad debt 
logjam could be resolved by a 
state-backed “bad bank,” which 
would buy all stressed assets and 
then restructure them, including 
necessary debt write-offs. He 
believes that by selling stressed 
assets to another arm of the gov-
ernment, bankers now managing 
portfolios of such loans could get 
back to their main business of 
extending new loans.

But  Modi’s government is 
concerned about the optics of 
a bad bank that falls within its 
direct ambit giving debt haircuts. 
It hopes that the RBI’s blessing of 
restructuring deals will give state 
banks the cover to act without 
fear of anti-corruption investiga-
tions later.

“Who should be seen as mak-
ing the decision to write off a 
loan?” says  Subramanian. “At the 
moment, we are saying, ‘perhaps 
the RBI is best able because it is 
closest - regulating the banks - to 
do that’. With a bad bank, it’s an 
agency in the public sector that 
would have to take the decisions. 
hat is the tricky part.”

India Inc’s banking tightrope
SIMON MUNDY & AMY KAZMIN

Romesh Sobti, chief executive of IndusInd Bank
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Gas price, low tariff stalling 
embedded power projects

Insurers adopt strategies to 
survive foreign exchange shortagethe installations of  his 12 mega-

watt plant, because the cost of gas 
is high. Gas, he said, is paid for in 
foreign exchange, adding that the 
cost of gas has doubled by 1,000 
standard cubic feet.

“When we were starting the 
project, the exchange rate was $1 to 
N195. But now with the exchange 
rate at $1 to N305, it would be dif-
ficult for me to breakeven, thereby 
making it a bad business. It would 
change my business model com-
pletely,” he said.

He urged the government to 
intervene in the matter by looking 
at the gas chain and ensuring that 
the price of gas is reduced.

He said the failure of the gov-
ernment to allow for increase in 
the electricity tariff was making 
matters worse. He further stated 
that without an increase in tariff, 
it would be difficult for Discos to 
recoup their investment.

Our investigation further re-
vealed that some of the electric-
ity distribution companies have 
finalised arrangements with some 
promoters of the scheme and are 
just waiting for the said promoters 
to present a take-off date. Some of 
the companies promoting embed-
ded power generation include, 
Geometrics, Ossiomo Power infra-
structure Company, PIPPLVI Disco 
Limited, Tofu Energy and Power 
Company, and Island Power Lim-
ited. The case of Geometric Power 
is different from the others, in that 
it has fully installed it equipment 
but has matters to resolve with 
Enugu Disco.

I
nsurance companies dealing 
on offshore risks, particularly 
the volatile oil, gas and avia-

tion businesses, in the wake of the 
foreign exchange shortages in Ni-
geria have adopted far-reaching 
strategies including income-
liability match for survival.

Income-liability match is a 
situation where insurers hedge 
their dollar denominated risk 
liabilities against dollar denomi-
nated income from offshore 
transactions.

The foreign exchange scar-
city, which did not only throw 
Nigeria’s economy into crises and 
testing the country’s fiscal policy 
regime, posed challenge for in-
surance companies that needed 
to meet claims obligation in dol-
lar denominated transactions.

However, insurers that effi-
ciently managed the issues were 
able to meet up with their foreign 
denominated risks claims liabili-
ties, achieving good underwriting 
result, profitability as noticed in 
the first quarter performance 
results being released by some 
of them.

Edwin Igbiti, managing direc-
tor/CEO, AIICO Insurance plc, 
said his company strategically 
managed the foreign exchange 
scarcity to its advantage, ensur-
ing that it was able to match its 

foreign exchange liabilities with 
its foreign exchange income.

“We were able to manage 
this situation nicely because we 
also earn dollar denominated 
incomes. What we do with this 
dollar denominated’ income is 
that we keep it, we don’t spend 
it, so that when we have dollar 
denominated claims we hedge 
it instead of going to buy from the 
black market,” Igbiti said.

Igbiti said AIICO did not have 
adverse effect of the foreign ex-
change scarcity on it business as 
many other businesses that depend 
on foreign inputs suffered, having 
applied the hedging strategy.

“Even though we have a dol-
lar denominated loan that we are 
servicing, we go to the CBN to 
get dollar at the official exchange 
rate to pay for the loan interest 
because we imported the inflow 
through the official rate,” he said.

You know what insurance is, 
because you cannot say when a 
loan will crystallise so we readily 
prepared to meet our obligations 
even in the mist of the foreign 
exchange crises.

“So, for us as a business, we 
were able to hedge our dollar 
denominated expenses with our 
dollar denominated income. 
That is what we did,” he stated.

Humphrey Overa, a broker, 
said shortage of dollar was a big 
challenge to most companies 

T
he much talked about em-
bedded power scheme 
aimed at boosting power 

supply in the country has been 
jinxed because of high foreign 
exchange rate and failure to in-
crease electricity tariff, which has 
forced some of the promoters of 
the projects to put them on hold, 
BusinessDay investigation reveals.

In the embedded generation 
project model, bulk electricity ener-
gy is generated outside the national 
grid through a bilateral agreement 
between a distribution company 
on the one hand, and the genera-
tor- that is the company that gener-
ates the power within the coverage 
area of the distribution company, 
on the other hand.

Industry sources say except 
urgent steps are taken to address 
these problems, the expected in-
tervention from the scheme, aimed 
at improving power supply in the 
interim, may not be realisable.

This situation has led to the 
frustration of some of the electric-
ity distribution companies, which 
have already positioned them-
selves to enter into supply contracts 
with those that have indicated 
interest to generate power and sell 
to the discos at agreed prices. The 
aim of the discos is to enhance 
power supply  to their networks.

One of the promoters, who 
spoke with BusinessDay, said he 
cannot buy gas to fire his plants, 
even though he had completed 

MODESTUS ANAESORONYE

OLUSOLA BELLO

Red Cross reiterates 
commitment to 
prioritise safety of 
Nigerians  
KELECHI EWUZIE

N
igerian Red Cross (NRC) 
society says it will continue 
to prioritise safety of lives 

for Nigerians amid the constant 
presence of hazards, risks and vul-
nerability.

Austin Umude, chairman, NRC, 
Kosofe division of Lagos State, said 
the goal of the body was to serve 
humanity, adding that safety of 
others was our priority, saying, 
“We endeavour to be faithful to the 
rules of the Federal Government of 
Nigeria, and agreeing to be ready for 
emergencies in the society.”

Umude, while speaking at the 
enrolment of new members at 
Ifako Comprehensive High School, 
Lagos, said the RCS was a world-
wide society with members all over 
the world, including the Queen of 
England.

Giwa Femi, head of operations, 
Lagos State Emergency Manage-
ment Agency (LASEMA), in his 
speech as a guest speaker at the 
event, said it was almost impos-
sible to work in an accident free 
environment, saying that almost 
all work environments were prone 
to accident.

Femi, who delivered a paper 
titled ‘Emergency preparedness,’ 
said since accident free environ-
ment was impossible, there was 
the urgent need to be emergency 
prepared at all times.

According to Femi, “The reason 
emergency cases escalate is due 
to lack of inadequate trained staff 
and lack of resources to stop it from 
escalating

L-R: Yetunde Oni, acting director-general, National Agency for Food and Drugs Administration and Control (NAFDAC); Yemi 
Osinbajo, acting president; George Nassar, managing director, P&G Nigeria; Ibikunle Amosun, governor, Ogun State, and 
Bimbo Ashiru, commissioner for trade and investment, Ogun State, at the site tour and commissioning of P&G’s Always Line 
at the Agbara Plant, Ogun State, at the weekend.

NSE All-Share Index inches 31,000 mark amid massive gains
N366 billion or 3.49 percent 
to close at N10.845 trillion. 
The price rally moved the 
market indices to 21-month 
high.

Nestle Nigeria recorded 
the highest price gain, lead-
ing the gainers’ chart with 
N43.75 to close at N918.76 
per share. Dangote Cement 
trailed with N9.18 to close 
at N192.93, and Conoil im-
proved by N3.45 to close at 
N37.35 per share.

CAP rose by N3.28 to 
close at N35.33, while Nige-
rian Breweries inched N3.15 
to close at N 160.05 per share. 

M
assive gains record-
ed by major equi-
ties on the Nigerian 

Stock Exchange  (NSE) week-
end moved the All-Share 
Index to 31,000 mark.

he News Agency of Nige-
ria reports that the market for 
the fourth consecutive days 
maintained a bullish trend 
with the index growing by 
1,057.49 points or 3.49 per-
cent to close at 31,371.63, as 
against 30,314.14 on hurs-
day.

Similarly,  the market 
capitalisation that opened 
at N10.479 trillion rose by 

Conversely, Mobil Oil topped 
the losers’ chart, dropping 
by N8.87 to close at N290 
per share.

UPL trailed with a loss of 
20k to close at N3.83, while 
Custodian and Allied Insur-
ance shed 10k to close at 
N3.60 per share. Law Union 
and Rock Insurance lost 8k 
to close at 90k and C I Leas-
ing dipped 3k to close at 66k 
per share.

Also, the volume of shares 
traded appreciated by 63.07 
percent with a total of 708.41 
million shares worth N8.26 
million transacted in 6,039 
deals. This was against a 

turnover of 434.48 million 
shares valued at N4.63 bil-
lion traded in 5,107 deals on 
hursday.

Diamond Bank remained 
the toast of investors ac-
counting for 132.48 million 
worth N146.92 million.

It was followed by FBN 
Holdings with 112.81 million 
shares valued at N722.58 
million, while UBA account-
ed for 96.48 million shares 
worth N806.74 million.

Access Bank sold 60.22 
million shares valued at 
N537.37 million and FCMB 
Group traded 60.14 million 
shares worth N75.71 million.

Banks chicken out as mining sector 
loans decline by 61% in Q1

revenue in December 2016 
while by the end of February 
2017, revenue from the sale 
of solid minerals overseas 
was $135.13 million, bringing 
the export revenue to $265.13 
million in the irst two months 
of the year.

hat was similar to $266.74 
million foreign earnings in 
January and February 2016. 
As such, with increasing eco-
nomic activities and steady 
export sales, it beats the imagi-
nation of analysts that aggre-
gate loans and advances to 
miners could fall as much as 
61 percent in Q1 alone.

Shehu Sani, president, 
Miners Association of Nige-
ria, attributed this decline to 
banks’ reluctance to lend to 
the investors in the mining 
sector. “Commercial banks 
in Nigeria have been shying 
away from the mining sector.  
And this is the sector that has 
the capacity to contribute to 
the growth of the economy, as 
data from the National Bureau 
of Statistics shows signiicant 
improvement in the sector.

“I’m using this opportu-
nity to appeal to the Acting 
President to ask the institution 
concerned to release the N30 
billion mining intervention 
funds to miners in the coun-
try”, he said.

In October 2016, the Fed-
eral Executive Council (FEC) 
approved the release of N30 
billion intervention funds to 
the mining sector. According 
to the Minister of Mines and 
Steel Development, Kayode 
Fayemi, the funds are meant 
to fast track the develop-
ment of the mining sector, to 
support small scale miners, 
enhance research, as well as 
improve the surveillance of 
the sector.

N
igeria’s mining and 
q u a r r y i n g  s e c t o r, 
which has the abil-

ity to engage hordes of the 
nation’s unemployed and 
diversify the economy away 
from over-reliance on crude 
oil revenue, received a beat-
ing in Q1 2017 as aggregate 
sectoral loans and advances 
fell by 61 percent, compared 
with loans granted to the sec-
tor in Q4 2016.

In addition, Q1 2017 loans 
and advances, which stood 
at N8.23 billion, also fell by 
27 percent year-on-year, as 
against N11.34 billion granted 
to players in the sector in Q1 
2016.

he sector was the worst hit 
when measured by growth in 
sectoral loans and advances, 
compared with other sectors, 
some of which recorded just 
single digit reduction in credit 
received from banks.

Meanwhile, economic ac-
tivities in the mining industry 
witnessed an upward trend, 
with a 94.4 percent growth in 
mining and quarrying GDP 
in Q1 2017. his is in contrast 
to the negative 0.52 percent 
growth in the nation’s GDP, 
which was the ifth consecutive 
quarter Nigeria would be expe-
riencing such, since Q1 2016.

he Central Bank of Nige-
ria (CBN) through its monthly 
economic reports for January 
and February 2017 indicated 
that exporters of solid miner-
als earned $265.13 million 
and that translated to N98.1 
billion in the irst two months 
of this year.

In January 2017, export-
ers of solid minerals realised 
$130 million revenue, and that 
was 38.8 percent higher than 

... minerals’ exporters earn N98bn in 2 months

who had dollar denominated 
claims to pay, but those who 
had reserves had little issues to 
contend with.

He stated that accessing dol-
lar at the rate of over N400 to a 
dollar to pay claims on risks that 
were admitted at less than N300 
was a big challenge, saying “my 
underwriter partner had a good 
strategy in place, so kept enough 
reserve and when we had a claim 
it was not a problem at all.”

Adetola Adegbayi, executive 
director, Leadway Assurance 
Company Limited, responding 
to BusinessDay questions on 
impact of widening gap in foreign 
exchange against the naira, and 
how reinsurers overseas were 
reacting to placements from 
Nigeria said:

“There are two types of over-
seas reinsurers – the treaty re-
insurer and the facultative rein-
surer. The facultative reinsurers 
are not affected as they expect 
premium payment for risks in 
equivalent currency of insur-
ance. Treaty reinsurers, on the 
other hand, consider the cedants’ 
overall book of risk in local cur-
rency and use this in determining 
treaty premiums.

“Of course, the same or more 
or less dollar value may be seen 
for particular portfolios depend-
ing on the diversity of assets 
insured.”

TELIAT SULE
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ivethings
for your new week

When money can no longer travel

A
ngola, the third-
largest economy 
in Africa, relies 
on imports to 
keep its economy 

running. It is a heavyweight 
exporter of oil, diamonds, 
and iron ore, but it imports 
food, medicine, construc-
tion materials, vehicles and 
parts, and capital goods. 
Many sectors dependent on 
imports, like construction, 
are at risk of coming to a halt 
because importers often ind 
it more diicult to pay their 
international suppliers. Why? 
Because Angola has under-
gone derisking—a term that 
describes a complex, mul-
tifaceted problem affecting 
mostly, but not only, small 
developing economies whose 
connections to the global 
inancial network have been 
under threat.

Imagine if internation-
al airlines, like Air France, 
American, Lufthansa, and 
United, suddenly stopped 
serving a country with no 
national airline that relies on 
these companies as its link 
with the rest of the world. 
he people and the economy 
would suffer: airlines that 
still served the country would 
raise their fares, making it 
costlier to import and export 
and for people to travel. Fewer 
direct lights and higher prices 

Paulo, then Panama City, then 
San José). A wire transfer be-
tween two countries also hops 
around the globe and makes 
several connections, traveling 
usually within the networks 
of large global banks—Bank 
of America Merrill Lynch, 
Citibank, Deutsche Bank, 
Standard Chartered, and 
many others.

Derisking happens when 
global banks stop providing 
international payment ser-
vices such as wire transfers, 
credit card settlements, and 
even hard foreign currency 
to a country’s local banks. In 
the world of payment systems, 
provision of these services is 
generically referred to as cor-
respondent banking. Without 
it, a bank—and therefore its 
clients, i.e., people and com-
panies in that country—loses 
access to the global inancial 
grid.

Europe, the Middle East, and 
the Paciic islands have also 
lost some relationships, as 
has the central bank of Belize. 
In Angola a scarcity of US 
dollars has impacted trade 
activity. Even large emerging 
market economies such as 
the Philippines and Mexico 
have been afected. A survey 
of Arab countries found that 
39 percent of 216 banks had 
a “signiicant” decline in the 
scale of correspondent bank-
ing relationships. 

Motivating factors
Banks are required by law 

to try to prevent the possibility 
of seemingly routine cross-
border payments disguising 
money laundering, terrorism 
financing, tax evasion, and 
corruption proceeds. In most 
countries, and in particular in 
the United States, regulation 
and enforcement of these 
requirements has been a lot 
more rigorous, as is enforce-
ment of economic and trade 
sanctions. Banks are directed 
to “know your customer.” he 
necessary compliance struc-
ture can be so costly that cor-
respondent banking, a large-
scale low-margin service, 
could stop being proitable.

Remember the post–9/11 
days, when even toddlers 
were frisked at airports? Or 
how, after the shoe bomber 
incident, shoe removal be-
came standard practice at US 
airports? It’s much the same 
with global payments. Banks 
are liable for all international 
transactions traveling through 
their networks and must “pat 
down” transactions from 
clients that are considered 
risky—and obviously stop 
those on the “no-ly list.” he 
reputational risks are signii-
cant, and ines can be in the 
billions of dollars. “he pen-
alties and reputational dam-
age can be terrible,” an anti-
money-laundering expert in a 
global US bank tells F&D. he 
whole set of circumstances 
“creates a toxic environment 
in the inancial industry.”

For banks, it’s a simple 

risk-reward analysis in one 
portion of their many busi-
ness lines. But for a small 
flower exporter in a land-
locked African country, it may 
be the difference between 
doing business or not. Remit-
tances are another potential 
victim. Already costly for poor 
people to send, they may be-
come more expensive if there 
are fewer providers. And in 
this case the trend is not just 
from global to local banks. Re-
public Bank, one of the Car-
ibbean’s largest institutions, 
decided to withdraw from the 
money transfer business and 
closed the accounts of large 
global providers such as West-
ern Union and MoneyGram. 
“hese companies were the 
favorites of the Barbados 
diaspora in Canada and the 
United States, so people might 
have been affected,” Ian de 
Souza, CEO of the Barbados 
subsidiary, tells F&D. 

According to the World 
Bank’s Remittance Prices 
Worldwide database, send-
ing $200 to Jamaica costs 
7.4 percent from the United 
States and 10.1 percent from 
Canada, on average. he same 
amount from South Africa 
to Angola can cost up to 20 
percent. he World Bank esti-
mates that if remittance costs 
fell by 5 percentage points 
across the board recipients 
in developing economies 
would get an extra $16 billion 
every year.

According to a recent IMF 
paper, cross-border payments 
have so far remained stable 
and economic activity has 
been largely unafected. How-
ever, in a limited number of 
countries, inancial fragilities 
have been accentuated as 
their cross-border lows are 
concentrated through fewer 
correspondent banking re-
lationships or maintained 
through alternative arrange-
ments.

Insight

According to the World Bank’s Remittance 
Prices Worldwide database, sending $200 
to Jamaica costs 7.4 percent from the Unit-
ed States and 10.1 percent from Canada, 
on average. The same amount from South 
Africa to Angola can cost up to 20 percent.

Fascinating business facts

THIS WEEK’S HUMOUR

If economists were any good at business, they 
would be rich men instead of advisers of rich men. 

- KIRK KEKORIAN.

Nigeria’s built up communication towers have risen to 
33,000 nationwide by industry estimates backed by the 
Communications ministry say Nigeria requires another 
70,000 towers for effective coverage. So you might see 
another tower shooting from the ground near you soon.

70,000

would discourage tourism. 
Money travels around the 

world in more or less the 
same way as people, and 
through some of the same 
city hubs. Someone traveling 
from Luanda, Angola, to San 
José, Costa Rica, could ly to 
Europe, then to a US airport, 
then to San José (or to São 

It’s not hard to see the con-
sequences for a developing 
country in a highly integrated 
global economy if money 
cannot travel. Just imagine a 
country heavily dependent 
on tourism, as in the Carib-
bean, in which hotels all of a 
sudden are unable to process 
guests’ credit card payments 
or airlines can’t pay for fuel. 
In fact, Caribbean countries 
have been among the most af-
fected by loss of correspond-
ent banking relationships.  

According to a survey ear-
lier this year by the Caribbean 
Association of Banks, 21 of 23 
banks in 12 countries have lost 
at least one correspondent 
banking relationship. Eight 
were operating with a single 
provider. Most are able to ind 
alternative arrangements. 
Countries in Africa, eastern 

$5,000
A cottage industry of intelligence gathering has mush-

roomed around the war in Syria as more Syrians fleeing 
Isis as US-backed ground forces move to capture Mosul 

and Raqqa, the crown jewels of Isis’s 
self-proclaimed “caliphate”.

Why? Because people are tired. Some are desperately 
poor, others just want this to be over,” one informant. “We 
even have Isis guys — some of them commanders — work-
ing with us. They see Isis being defeated and don’t want to 
die with it.” Some informants make as much as $5,000 a 

month with bonuses for high-value targets.

45%
Ghana’s gold output jumped 45 per cent last year 

compared to 2015 as new projects came online and activi-
ties expanded across the industry, the Ghana Chamber 
of Mines said in a report Friday. Aggregate output from 
Africa’s second largest producer was 4.1 million ounces, 
the highest level in nearly 40 years, up from 2.8 million 

ounces in 2015, the report stated.

750
While Brexit is often cast as an affair between Brussels 

and London, in practice Britain’s exit from the EU will 
force the UK to renegotiate as many as 759 treaties with 
168 countries, according to Financial Times research. And 
there are no obvious shortcuts: even a basic transition 
after 2019 requires not just EU-UK approval, but the deal-

by-deal authorisation of every third country involved.

138,000
US jobless rate has dipped to 4.3% from 4.4% the 

previous month as employers hire fresh hands but the 
so called roar of the world’s largest economy touted by 

President Trump is no where near.
The job growth missed expectations in May, while 

April’s figure was revised significantly lower, according to 
data released less than two weeks before the next Federal 
Reserve meeting.  Employers added 138,000 jobs in May, a 
report from the labour department shows. That compares 
with Wall Street expectations of 182,000. The April gain 
was revised lower to 174,000 from 211,000 previously. 

Wage growth was also a tad weaker than forecast.

Correspondent banking relationships, which facilitate global trade and economic 
activity, have been under pressure in some countries

ANDREAS ADRIANO is a 
senior communications oicer 
in the IMF’s Communications 
Department.
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