
‘Presidency’s delay in appointing 
agencies boards hurting economy’
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P
r e s i d e n t  Mu h a m -
madu Buhari’s delay 
in reconstituting the 
boards of agencies and 
parastatals, which he 

disbanded since July last year, 
is seen by many as hurting the 
country and further depressing 
Africa’s largest economy which 
is struggling to avoid recession.

 Observers are particularly 
concerned that this situation, 
like many others in which the 
President has failed to take 
quick, decisive action is setting 
the ground for failure, with its 
adverse effects on the lives of 
citizens.

 They further say that the tar-
diness and unnecessary delays 
which are becoming a virtue in 
governance, are rather festering  
the very corruption which gov-
ernment is out to tackle.

For instance, the non com-

vey could not agree more.
 “There will be a gain of 

42 percent based on the new 
exchange rate of N280, when 
compared with the old conver-
sion rate of N197/$, assuming Continues on page 39

Bankrupt states get lifeline as FX flexibility boosts revenue

Sub-national entities in 
Africa’s largest econo-
my, currently grappling 
with insolvency may be 

in for a round of revenue gains 

from the Federal Account Al-
location Committee (FAAC) 
allocation, following a currency 
float by Nigeria’s Central Bank. 

The three tiers of govern-
ment could see a major surge in 

their revenues, if the exchange 
rate stays at current levels, 
translating to more cash for 
meeting naira denominated 
obligations, BusinessDay find-
ings show.  

Economists polled in a sur-
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Continues on page 4
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Nigerian Central Bank 
sells $100m as naira pulls 
back from record low

Nigeria’s naira gained 
on its second day of 
trading without a peg 

after the Central Bank again 
intervened in the market by 
selling dollars.

T h e  C e n t r a l  B a n k  s o l d 
around $100 million in the in-
terbank spot market on Tues-
day,  according to  spokes-
ma n  Isaa c  O ko ra f o r.  That 
fol lowed an auction of  $4 
billion on Monday -- when 
the naira slumped 30 percent 
after the Central Bank aban-
doned its peg. Stocks gained, 
w h i l e  y i e l d s  o n  Ni g e r i a’s 
Eurobonds fell to 10-month 
lows,Bloomberg reports.

“It’s our estimate” that the 
bulk of the backlog of orders 
has been met, Okorafor said 
by phone from Abuja,  the 
capital. “We’re very optimis-
tic that liquidity in the FX 
market will improve. Whether 
we decide to intervene again 
depends on the dynamics.”

Analysts say tardiness becoming a ‘virtue’ in governance
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volumes remain the same. If 
volume increases, the amount 
they receive will increase,” 
said Bismarck Rewane, CEO 
of economics consulting firm, 
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President Muhammadu Buhari (m) congratulates Ibrahim Kpotun Idris, new acting inspector-general of police (r), during a visit to the Presidential 
Villa in Abuja, yesterday, with them Solomon Arase, outgoing inspector general of police (l).
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Former senior special 
assistant (SSA) on 
Domestic Affairs to 
ex-President Good-

luck Jonathan, Waripamo-
Owei Dudafa and Iwejuo 
Joseph Nna (alias Taiwo A. 
Ebenezer and Olugbenga 
Isaiah) have been admitted 
to bail by Justice M. B. Idris 
of the Federal High Court, 
Lagos.

The accused persons 
had pleaded not guilty to 
23-count of concealment 
and retention of proceeds 
of crime to the tune of over 
N1,667,162,800.00.

N1.6bn fraud: 
Dudafa, former 
SSA gets N5m bail

While Ajaokuta Steel lies dormant, Nigeria 
spends N2.5trn annually on steel imports

A
s Nigeria’s largest 
steel making fac-
tory, located at 
Ajaokuta in Kogi 
State, remains 

standstill, the country con-
tinues to lose N2.5 trillion 
annually on the importa-
tion of steel required for 
construction works in vari-
ous sectors of the Nigerian 
economy.

On June 16, at an address 
to the Senate Committee on 
Privatisation, Joseph Isah, 
sole administrator of Ajao-
kuta Iron and Steel Complex, 
said N23 trillion worth of 
steel products had been im-
ported in the past nine years.

A further analysis of this 
figure shows that the amount 
expended each year for such 
imports of steel amount to 
a whopping N2.5 trillion, 
whereas the company itself 
requires only N80 billion to 
make the steel plant work at 
full capacity.

The light mill section of 
the plant alone, which would 
require only N43 billion to 
become functional, the com-
pany’s authorities say, could 
produce 400,000 tons of steel 
per annum at full capacity 
and generate an average an-
nual income of N80 billion.

“About $513 million is 
needed to complete the proj-
ect, while the total invest-
ment for the entire project 
from inception is $4.6 bil-
lion,” Isah said, adding, “The 
first phase of the project has 
reached 98 percent comple-
tion but was abandoned in 
1994.”

According to Otori Maliki, 
the steel plant stopped func-
tioning since 2005, when it 
was sold to Global Steel, an 
Indian company, a situation 
that led the government to 
taking the company back 
from Global Steel.

There is an ongoing liti-
gation at the International 
Court of Arbitration insti-
tuted by Global Internation-

YANGE IKYAA, Abuja

SEYI ANJORIN

al Nigeria Limited (GINL) 
against the Federal Gov-
ernment for what it called 
“unlawfully abrogating a 
sale agreement for the man-
agement of the Steel plant 
without due process.”

A credible source from 
the Ministry of Solid Min-
erals in Abuja told Busi-
nessDay on phone that 
the Federal Government, 
through the Presidency and 
the ministries of justice and 
solid minerals, was currently 
engaging all parties involved 
in the various litigations in 
order to resolve the matter 

amicably.
According to the source, 

it will be make no legal and 
economic sense to ignore 
any of the parties.

“I can assure you that 
Ajaokuta is going to work 
and we are reasonably con-
fident that we will do it, and 
the President has spoken 
about it,” Kayode Fayemi, 
minister of solid minerals, 
told BusinessDay in an ex-
clusive interview recently.

“I have been there and I 
have seen what I described 
as “the shame of the nation” 
and I do not think that we 

would be able to hold our 
heads high up if we do not 
fix Ajaokuta in the course of 
our time in office,” he said.

Built on an 800-hectare 
portion of its 24,000-hect-
are landmass, the multi-
billion dollar Ajaokuta Steel 
Complex was started by the 
Shehu Shagari administra-
tion in the late seventies and 
early eighties, but was later 
abandoned by subsequent 
past administrations for over 
two decades.

There are 43 plants in-
stalled in the steel complex, 
a single one of which is cred-

ited with the capacity to pro-
duce 600,000 metric tons of 
steel annually (mtpa).

This quantity, the facto-
ry’s sole administrator con-
firmed, is enough to cover 
the 10,000 kilometres of rail 
network across Nigeria.

The Federal Government 
currently has contracts for 
the rehabilitation and exten-
sion of 8,000 kilometres of 
the nation’s rail network at 
the cost of $80 billion.

In contrast, the Ajaokuta 
Steel itself is not yet con-
nected to the main railway 
system of Nigeria, except 

by river.
Although an isolated 

standard gauge railway con-
nects the steelworks to its 
source of iron ore at Itakpe, 
a connection of this railway 
to the Warri sea port is unfin-
ished but connects the west 
of Nigeria to the east and the 
north to the south.

Another economic point 
of note is that the thermal 
plant of the factory, which 
has an installed capacity of 
110 megawatts of electric-
ity, requires N5 billion to 
become fully operational 
and would generate N18.7 
billion yearly upon comple-
tion, powering the entire 43 
plants in the complex and 
supplying power to at least 
three states, including Kogi 
and the FCT.
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Former Volkswagen boss under investigation

Brexit “significant economic repercussions”

Soros warns of Brexit threat

The head of the US Federal Reserve 
has said a UK vote to exit the European 
Union “could have significant economic 
repercussions”.

Janet Yellen told the Senate Banking 
Committee that a split would lead to 
uncertainty that could create market 
instability.

She said the Fed would closely 
monitor the vote, which could impact 
global investor confidence.

Supporters of Brexit argue the UK 
would be more prosperous outside 
the EU.

Legendary investor George Soros 
has warned of “serious consequences” 
for British jobs and finances if the coun-
try leaves the EU.

Writing in the Guardian, he said 
sterling would “decline precipitously” 
if the Leave camp won Thursday’s vote.

Mr Soros made a fortune betting 
against the pound on Black Wednes-
day in 1992, when Britain left the ERM, 
and said Brexit would cause bigger 
disruption.

Nissan is taking legal action against 
the Vote Leave campaign, after its logo 
was displayed in a Leave campaign leaflet.

The logo appeared in a pro-Brexit 
flyer alongside those of other major 
global manufacturers.

The company said it hoped legal 
proceedings would prevent future 
“false statements and misrepresenta-
tions” appearing in Leave campaign 
literature.

On the Gulf Coast of Texas, a 
new player is working to fight mos-
quitoes carrying Zika and other 
diseases. It’s not a usual suspect 
from the world of health care, but 
Microsoft, a company best known 
for computer software and video 
games.he traps, which will be op-
erational by early July, are expected 
to speed the process of identifying 
mosquito-borne illnesses and 
provide more data about when the 
diseases arrived.

Former Volkswagen boss Mar-
tin Winterkorn is under investiga-
tion in Germany for alleged market 
manipulation.

German prosecutors have ac-
cused Mr Winterkorn, and another 
former board member, of with-
holding information from investors 
about VW’s emissions scandal.

Mr Winterkorn resigned last 
September following revelations 
that the firm cheated US diesel car 
emissions tests.
Nissan is taking legal action 

Microsoft tests new mosquito trap

Tencent pays for majority stake
China’s biggest gaming and social 

network company, Tencent Holdings 
and its partners are to buy a majority 
stake in the Finnish maker of the Clash 
of Clans game.

The deal values Supercell at around 
$10.2bn (£6.95bn).

Tencent is buying the stake from Ja-
pan’s SoftBank Group, which invested 
in Supercell in 2013.

Founded in 2010, Supercell’s other 
games include Hay Day, Boom Beach 
and Clash Royale.

Instagram users top 500 million
 There are now half a billion active 

users on the photo-sharing app Insta-
gram, the company has said. More than 
300 million people use it at least once a 
day, it added.

The service was bought by Facebook 
in 2012 for about $1bn (£677m), and has 
grown rapidly ever since.

According to the company, an aver-
age of 95 million photos and videos are 
posted each day. Co-founder Kevin 
Systrom told the BBC its success was the 
result of “a lot of hard work”.

Briefs
Continued from page 1
Nigerian Central Bank...
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The currency of Africa’s 
biggest economy strength-
ened 0.4 percent to 281.5 per 
dollar by 6:33 p.m. in Lagos, 
the commercial capital, af-
ter declining as much as 1.4 
percent earlier to a record 
286.5. A currency peg of 197-
199 had been in place since 
March 2015.

T h e  C e n t r a l  B a n k  s o l d 
$ 5 3 2  m i l l i o n  o n  t h e  s p o t 
m a r k e t  a n d  $ 3 . 4 9  b i l l i o n 
on the forwards market on 
Monday,  Lagos-based for-
eign-exchange trading plat-
form FMDQ OTC Securities 
Exchange said on its web-
s i t e .  W h i l e  t h e  e x c h a n g e 
rate for the forwards wasn’t 
disclosed, the dollars on the 
spot market were sold at a 
rate of 280 naira per dollar, 
according to a person who 
asked not to be identified as 
the information isn’t public. 

“Given the quantum that 
was  cleared at  this  point, 
this will probably be viewed 
as a positive result,” Samir 
Gadio, head of Africa strategy 
at Standard Chartered Plc in 
London, said in an e-mailed 
re s p o n s e  t o  q u e s t i o n s  o n 
Monday. “That said, the pres-
su re  o n  f o re ig n - e xc ha ng e 
re s e r v e s  i s  o n l y  l i k e l y  t o 
be deferred in the forward 
market.  The Central  Bank 
of Nigeria will also remain 
the main provider of dollar 
liquidity in the spot market 
for the time being.”

Nigeria’s benchmark stock 
index climbed 2.3 percent to 
29,442.71, its highest close 
since Oct. 29 and reversing 
Mo n day ’s  1 . 6  p e rc e nt  d e-
cline. GlaxoSmithKline Con-

Continued from page 1

‘Presidency’s delay in appointing agencies boards hurting...
2016 budget in different agencies 
of government.

A constitutional lawyer, Mike 
Ozekhome, commenting on the 
delayed reconstitution of boards 
of Ministries Departments and 
Agencies (MDAs), said govern-
ment must decisive and brisk to 
save a tottering economy.

According to Ozekhome, 
without the boards of these 
agencies in place, the machinery 
of government is at a standstill 
and may in effect set the pace for 
failure in the economy.

“Of course, it does,” he said, 
agreeing that the delay indeed 
affected the running of govern-
ment.

“The machinery of govern-
ment is at a standstill. It’s never 
been this bad. The government 
should put its act together and 
save our tottering economy. 
When you do not constitute 
boards which serve as the en-
gine rooms that drive economic 

position of the boards in some 
of the government parastatals 
and departments such as the 
National Electricity Regulatory 
Commission, (NERC), Pension 
Transitional Arrangement Direc-
torate (PTAD), among others, is 
creating confusion and delays in 
implementation of some polices 
that would have impacted posi-
tively on the citizens.

This is considering that the 
boards of different agencies 
are saddled with various re-
sponsibilities, including major 
direction for the agencies, most 
of which are major financial 
decisions.

As contained in the enabling 
laws of parastatals, a minister is 
limited in approval of contracts 
and has to confer with the board 
for the award of contracts for cer-
tain amounts. This may however, 
limit the implementation of the 

development, then the govern-
ment has prepared very fertile 
ground for failure,” Ozekhome 
told BisinessDay in a telephone 
conversation.

Socio-economic watchers say 
the slowness in decision making 
is the trend for the Buhari-led 
government, looking at how 
long it took him to appoint his 
cabinet, for instance.

Buhari, only recently, through 
the Foreign Affairs Ministry, 
finally submitted a list of 47 
ambassadors to the National 
Assembly, 11 months after he re-
called non-career ambassadors.

Eze Onyekpere, lead director, 
Centre for Social Justice, agrees 
with Ozekhome’s position on 
the matter, specifically saying 
that the President’s delay in 
reconstituting boards of MDAs 
was a disservice to the nation, 
noting that this had become 
the trajectory of the incumbent 

Controversy trails purported ceasefire 
agreement between FG and Avengers

T
here are conflicting 
reports over the pur-
ported agreement 
reached by Federal 
G o v e r n m e n t  a n d 

the militant group, Niger Delta 
Avengers to cease hostilities 
for one month pending the 
outcome of current negotiation 
efforts. 

Media reports, citing a source 
from the Petroleum Ministry 
said an agreement has been 
reached for a one-month cease-
fire agreement but the militants 
debunked such claims through 
their Twitter handle stating,“The 
NDA high command never re-
members having any agreement 
on ceasefire with the Nigerian 
government.” 

The negotiations have been 
facilitated between the Federal 
Government and the militants, 
using back channels, mostly 
respected personalities from 
the region.

Last week, there were reports 
of threats to these talks when a 
power struggle among compet-
ing Niger Delta militants such 
as Reformed Egbesu Boys, Eg-
besu Water Lions and Egbesu 
Mythier Fraternity, Niger Delta 
Avengers and the Movement for 
the Emancipation of the Niger-
Delta, (MEND) over who is the 
right representatives for the re-
gion sparked fears it may derail 
truce talks.

 “It is paramount, that the 
Federal Government of Nigeria 
should, as a matter of urgency, 
swing into action to create op-

portunities for the host com-
munities,” advised Henry Biose, 
petroleum economics policy 
researcher with the University 
of Port Harcourt, in response to 
news about truce talks.

Attacks on Nigeria’s oil and 
gas infrastructure have crimped 
over 800,000 barrels per day of 
production according to figures 
from the NNPC.

This has resulted to over N60 
billion loss of revenue to the fed-
eration account within the last 
three months, NNPC operations 
reports say. 

Meanwhile, data from Wind-
ward maritime intelligence firm 
and Thomson Reuters indicate 
that a far smaller drop in exports 
from April to May has actually 
hit Nigeria’s crude output, de-

L-R: Ibukun Awosika, chairman, First Bank of Nigeria Limited; Akin Alabi, founder/CEO Nairabet; Ebi Atawodi, general manager, Uber and 
Gbenga Shobo, deputy managing director, First Bank of Nigeria Limited, at the FirstBank Tech startup conference, yesterday. 
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Buhari appoints Ibrahim 
Idris as new acting IGP

As May oil exports may have reached 1.8 mbpd
ISAAC ANYAOGU

President Muhammadu 
Buhari has approved the 
appointment of Ibrahim 

Kpotum Idris as the new act-
ing Inspector General of Police 
(IGP), according to a statement 
by Femi Adesina, presidential 
media aide.

Idris, who is taking over from 
Solomon Arase, former IGP, 
whose tenure ended Tuesday, will 
act until the National Council of 
States confirms his appointment.

Idris, who met with President 
Buhari alongside his predecessor, 
Arase, told journalists that under 
his leadership the Nigerian Po-
lice Force would be governed by 
internationally recognised core 
values of policing. This involves 
the “issue of integrity and ac-
countability, issue of respect for 
diversity, issue of compassion, 
issues of ensuring that our streets, 
our neighbourhoods, our com-
munities remain safe.

“We are going to do every-
thing possible to ensure that we 
provide the best service to this 
country,” Idris said.

Idris, who hails from Niger 
State, was until his appointment 
the AIG operations, Police Head-
quarters, Abuja.
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‘Lagos, Dubai SmartCity to attract 
multi-billion dollar investments’

tween technology, eco-
nomic development and 
governance.

“The MOU is between 
Lagos State government and 
Dubai Holdings, LLC, own-
ers of smart city (Dubai), 
to develop sustainable, 
smart, globally connected 
knowledge-based commu-
nities that drive knowledge 
economy,” Ambode said.

The governor stated that 
the collaboration was part 
of the larger vision to make 
Lagos safer, cleaner and 
more prosperous.

“A smart-city Lagos will 
be the pride of all Lagosians 
just as we have smart city 
Dubai, smart city Malta and 
smart city Kochi (India). We 
are encouraged by the fact 
that we do not, as a govern-
ment, need to develop at 
a slow pace, but take full 
advantage of the digital age 
and fast track development 
of Lagos to a real mega-
lopolis that we can all be 
proud of.

“The future is ours to 
take. It also marks the first 
smart city in Africa when 
completed.”

The governor added that 
apart from creating jobs 
for the people, the proj-
ect would also become the 
world’s first carbon neutral 
city. “Lagos,” he said, “will 
become an important centre 
for innovation in smart tech-
nologies, wellness and des-
tination for green tourism.”

On his part, Bin Byat said 
the Dubai authorities were 
impressed with the conduct 
and readiness of Lagos State 
government and were eager 
to proceed with the state 
and the smart city Lagos 
project.

Lagos State, on Tues-
day, expressed the 
optimism that the 
Lagos-Dubai part-

nership will attract multi-
billion dollar investments 
into Nigeria.

The memorandum of un-
derstanding (MoU) for the 
Lagos SmartCity was signed 
by Adeniji Kazeem, com-
missioner for justice and 
attorney general, on behalf 
of Lagos State government, 
with Jabber bin Hafez, CEO, 
signing on behalf of SmartC-
ity Dubai LLC, at the Emir-
ate Towers, Dubai. 

The MoU will make La-
gos home of the first smart 
city in Africa. A smart city 
is a growing concept that 
draws from the success of 
Dubai’s innovative knowl-
edge-based industry clus-
ters to empower business 
growth for companies and 
knowledge workers all over 
the world.

The agreement signing 
was witnessed by Ahmad 
bin Byat, chairman of Dubai 
Holdings, who is also the 
deputy prime minister, and 
Governor Akinwunmi Am-
bode of Lagos State.

Ambode in a statement 
on Tuesday, signed by Steve 
Ayorinde, his commissioner 
for information and strat-
egy, said the smart city (La-
gos) would bring multi-
billion dollar investments to 
the Lagos, create thousands 
of jobs and transform the 
Ibeju-Lekki axis in particu-
lar and the entire state.

“This is a deliberate at-
tempt by us to establish 
a strong convergence be-

Presidency responds to 
Fayose’s claim on Aisha Buhari

The Presidency has 
described as laugh-
able what it called a 
desperate attempt by 

Ekiti State Governor Ayo Fay-
ose to link President Buhari’s 
wife, Aisha Buhari, to US Con-
gressman William Jefferson’s 
bribery scandal for which 
the American lawmaker was 
convicted in 2009.

The Presidency charged 
Fayose to provide evidence of 
the involvement of the Presi-
dent’s wife in the Jefferson’s 
scandal, adding that she had 
no “direct, indirect or the 
remotest connection” with 
the case.

Reacting to Fayose’s alle-
gations in a press statement, 
presidential media aide, Gar-
ba Shehu, challenged Fayose 
to tell Nigerians if the so-
called Aisha whose pictures 
he proudly, but ignorantly 
shared, was the same Aisha 
married to President Muham-
madu Buhari, or if the Aisha of 

his idle imagination had any 
relationship by blood or any 
relationship in whatever form, 
with President Buhari’s wife.

Shehu also challenged 
Fayose to produce evidence 
from the records of investiga-
tion and subsequent trial of 
Jefferson to prove that Bu-
hari’s wife, Aisha, was in any-
way linked to that scandal. 
He explained that common 
names alone were not enough 
to automatically link innocent 
people to crimes or scandals, 
especially in an era of identity 
thieves.

He further challenged 
Fayose to show proof when 
and where Aisha Buhari was 
invited for interrogation in 
connection with Jefferson’s 
bribery scandal, let alone 
indicted for a crime locally or 
abroad.

According to Shehu, ignor-
ing Fayose carries the risk of 
“giving traction and credibility 
to outright and brazen false-
hoods inconsistent with the 
status of anybody that calls 
himself a governor or leader.

Households seek substitutes 
as food prices soar 50%

However, the price of a 
basket of fresh tomatoes de-
clined from N35, 000 to N22, 
000. At Mile 12 Market in 
Lagos the story was the same 
as the prices of  imported 
and perishable goods have 
increased noticeably.

“Eighty-five  per cent of 
my customers complain that 
foodstuffs are very expen-
sive. Most of my customers 
now prefer to buy palm nuts 
for their stew, use steamed 
vegetables or even carrots in 
place of tomatoes,” Chiamaka 
Udemezue, another trader 
at the market complained 
bitterly.

“Two weeks ago, the plan-
tain I threw away was worth 
more than N5, 000 because 
there were no sales. It’s like 
people got tired that the plan-
tain was expensive and they 
stopped buying,” Udemezue 
said. The BusinessDay sur-
vey indicated that a bunch of 
plantains which previously 
sold for N200 increased by 100 
per cent to sell for N400 while 
the size that was sold for N500 
now goes for N1, 000 which is 
a 100 percent increase. An 800 
gram cup of palm nuts that 
was sold for N150 is now N200 
and a packet of spaghetti now 
sells for N200 against N100.

Also, a 210gram of tin to-
matoes that was N120 is now 
N150; a 400 gram size now 
goes for N250 against N200, 
while a small tuber of yam 
now goes for between N700 
to N800 against N500 sold 
last week.

At Mile 3 Market, Port Har-
court the story is not different 
as prices reflected the Mile 12 
market experience in Lagos.

Commenting on the fluc-
tuating prices of these key 
perishable food items, Biliya 
Adam, secretary of perish-
able goods section at Mile 12 
market attributed the price 
changes to seasonal factors 
and the entrance of local va-
rieties from nearby states 
but warns that the price of 
fresh tomatoes might shoot 
up soon.

A few of consumers who 

H
ouseholds in 
Nigeria are now 
seeking cheap 
substitutes to 
various food 

items due to their reduced 
purchasing power amid soar-
ing food inflation, Business-
Day investigations reveal.

BusinessDay checks reveal 
that the prices of agricultural 
and other consumer goods 
have skyrocketed by over 50 
percent in the past month. A 
survey at Bwari Market in Abuja 
showed consumers are shifting 
to low-priced food items.

Ahmed Musa, a trader at 
the market said he is finding 
it difficult to sell his wares 
because buyers are not forth-
coming.

“Customers were com-
plaining about the price of 
fresh tomatoes before but now 
most of them have stopped 
buying. They now buy those 
dried tomatoes that are sold 
for N500 per plate and soak 
them in hot water and salt be-
fore using them,” Musa said.

Nigerian inflation in-
creased in May to the highest 
rate since February 2010 as 
food, electricity and other 
energy costs drove up prices 
in Africa’s largest economy.

The inflation rate rose to 
15.6 percent from 13.7 per-
cent the month before, the 
National Bureau of Statistics 
(NBS) said on June 14.

As at May, the prices of a 
bag of fresh pepper and 50kg 
bag of imported rice were 
N18,000 and N16,000, respec-
tively, but today, it is N37, 000 
and N22, 000 respectively 
which is over a 100 percent 
increase for fresh pepper and 
46.6 percent increase for the 
imported rice. The price of 
50kg bag of garri rose to N12, 
000 from N9, 000 and a 50kg 
bag of beans increased by 
50 percent from N14, 000 to 
N21, 000. The price of a 25 
litre can of groundnut oil rose 
by 30.7 percent from N9, 100 
to N11,900.

CHINWE AGBEZE

Se n a t e  h a s  s u m -
moned the Attor-
ney-General of the 
Federation (AGF), 

Abubakar Malami, to justify 
the basis for the forgery 
charges preferred against 
the Senate president, Bu-
kola Saraki, and his deputy 
Ike Ekweremadu.

This comes as a summon 
of an Abuja High Court 
mandating the presiding 
officers of the Senate and 
two others to appear before 
it has been pasted at the 
premises of the National 
Assembly in Abuja.

Meanwhile, the court 
summons of an Abuja High 
Court, Jabi, which asked 
the Senate president to 
appear before it was past-
ed at the notice board of 
the National Assembly on 
Tuesday.

The court papers, with 
Charge No, CV/219/16 
asked the quartet of the 
immediate past Clerk of the 
National Assembly, Salisu 
Maikasuwa; deputy Clerk 
of the National Assembly, 
Benedict Efeturi, Saraki and 
Ekweremadu to appear as 
Defendants, with the Fed-
eral Government of Nigeria 
as Applicants. The paper 
was dated June 21, 2016.           

Specifically, the AGF is 
to appear before the Senate 
within the next 48 hours.

Alleged forgery: 
Senate summons 
AGF to appear 
within 48hrs

L-R: Fred Edevbiri of legal department, Globacom; Ike Oraekwuotu, coordinator, commercial, 
Globacom; Dorothy Udeme Ufot, chairperson, conference organising committee; Alexis Mourre, 
president, International Chamber of Commerce Court of Arbitration;  Gladys Talabi, executive 
director, legal service, Globacom, and Kamaldeen Shonibare, head, corporate sales, Globacom, at 
the 1st ICC Africa Regional Conference on Arbitration sponsored by Globacom in Lagos.

 … says produce evidence that it is the 
same Aisha Buhari
ELIZABETH ARCHIBONG

spoke with BuisnessDay com-
plained about the high cost of 
goods and services, especially 
at a time when other ancillary 
needs are out of reach of an 
average consumer.

“The pot of stew I cooked 
with N800 and augment with 
tin tomatoes just lasted for two 
days for a family of three. So, 
I decided that until the price 
of tomatoes comes down, 
I’ll be cooking the local stew 
with palm nuts or eating rice 
with steamed vegetables,” Joy 
Umana, a resident in Lagos 
said.

OWEDE AGBAJILEKE, Abuja
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Central Bank of Ni-
geria (CBN) yes-
terday sold $31 
million at an aver-

age rate of N283.50k at the 
interbank market.

At the parallel market 
yesterday, the naira closed 
stable at N345 against the 
dollar following low de-
mand for the greenback.

The CBN intervened for 
a second day on Tuesday to 
sell dollars into the inter-
bank market after floating 
the naira failed to attract 
trading between banks due 
to liquidity concerns, trad-
ers said.

A total of $31 million, 
sold between 282 and 285, 
was done around 1200GMT, 
which traders said was in-
tervention by the central 
bank. The interbank market 
quoted total traded volumes 
of $73 million on Tuesday, 
Reuters report.

CBN sells $31m at N283.50k/$ as dollar 
bond rise at interbank

National Drug Law 
E n f o r c e m e n t 
Agency (NDLEA) 
has arrested 8,778 

suspects with 903,624kg of 
illegal drugs.

NDLEA chairman/chief 
executive, Muhammad Mu-
stapha, made the disclosure 
at a meeting in Lagos to 
flag off activities marking 
the 2016 International Day 
Against Drug Abuse and 
Illicit Trafficking.

According to Mustapha, 
who said the World Drug 
Day is for self-appraisal on 
how the country has sup-
pressed illicit production 
and trade in narcotic drugs, 
gave the campaign theme as 
‘Listen First.’

This theme focuses on 

Embattled Senate presi-
dent, Bukola Saraki, 
has insisted that he 
cannot get a fair hear-

ing before Danladi Umar, the 
chairman of the Code of Con-
duct Tribunal (CCT).

Paul Erokoro, one of Sara-
ki’s counsels, told the CCT 
boss that the Senate president 
standing trial before him on 
false assets declaration cannot 
get justice from him because 
of his biased and prejudicial 
comments in the trial.

Erokoro, while moving an 
application filed by Saraki, 
asked the CCT chairman to 
disqualify himself from further 
participating in the trial be-
cause of his biased disposition.

The CCT chairman had on 

Nigeria incurs $2.2bn losses annually 
on weakened maritime sector

‘Local, foreign investments critical to growth of trade, industry’

N
igeria is losing 
at least $2.2 bil-
lion annually 
to foreign ship 
o w n e r s  a n d 

seafarers, Olu Akinsoji, chair-
man, ministerial committee 
on the modalities for the 
establishment of a Nigerian 
fleet, has said.

Besides, the country is 
estimated to have spent over 
N32 billion on training of 
3,938 seafarers and 44 cadets 
sea time abroad following the 
collapse of the national line, 
but without visible results 
in reversing such economic 
losses.

“If 50 percent of the over 
5,000 ships that came to Ni-
geria in 2014 were Nigerian 
ships, crewed by Nigerians, 

Local and foreign invest-
ments have been iden-
tified as being critical 
to the development 

and growth of trade and in-
dustry in Nigeria. The remark 
was made by Okechukwu En-
elamah, minister of industry, 
trade and investment, at the 
Deloitte C-Suite Engagement 
conference held in Lagos.

E n e l a ma h  s a i d  e v e n 
though that Nigeria under-
performed among its regional 
and global peers on industrial 
exports, the country remained 
potentially attractive and the 
fundamentals of the Nigerian 
economy remained strong in 
the mid-term. 

The minister noted that 
the vision of the ministry was 

say even 20 ships and the 
crew earning $3000 per per-
son, they would have earned 
$2.2 billion. This is beside the 
freight accruable by carrying 
Nigerian cargo. The human 
element, the seafarers would 
have earned $2.2 billion. 
Imagine the benefits to their 
families and even to the gov-
ernment in taxes,” Akinsoji 
said in Abuja, when he led 
members of his committee 
to submit the Committee’s 
report to Rotimi Amaechi, 
minister of transportation.

According to Akinsoji, “all 
the international cargo we 
generate is carried by foreign 
ship. We don’t have Nigerian 
ship in international waters 
carrying dry cargo.”

Speaking on the report of 

built on five pillars - create, 
implement, champion, at-
tract and strengthening ties 
with strategic partners and 
international organisations 
to foster regional and interna-
tional trade.

When broken down, the 
vision aims to create an en-
abling environment for in-
dustry, trade and investment 
in Nigeria, implement the 
industrial revolution plan 
(NIRP), champion the cause 
of Nigeria’s macro and small 
medium enterprise (MSME), 
and attract long-term local 
and foreign investment pro-
actively.

“The role of the private sec-
tor is critical in implementing 
the vision of the ministry of 
trade and investment. Today, 

the committee, he said “the 
report clearly provides three 
categories of maritime trans-
portation areas Nigeria can 
establish a shipping company 
(Nigerian fleet): wet cargo 
– crude, finished products, 
high and low pour premium 
fuel oils: dry cargo, general 
bulk, container, ro-ro, barge 
carrier, etc, and the coastal, 
off-shore support services 
and facilities, such as cable 
laying, workboats, tugs, house 
boat, FPSO, jack-ups, etc.”

He said further that “the 
committee examined various 
structural scenario and made 
recommendations for three 
optional structures: one, a 
large holding company with 
technical management for 
subsidiaries in all the areas 

Nigeria is considered a dif-
ficult place to do business but 
we aspire to be less than 100th 
position by 2019. We are open 
and ready for business,” said 
Enelamah.

To facilitate the partner-
ship with the private sector, 
the ministry, according to the 
minister, is implementing an 
enabling environment initia-
tive to ease doing business 
in Nigeria. The initiative is 
chaired by the Vice President 
and assisted by the Minister 
of Industry, Trade and In-
vestment. Other members 
include 9 federal ministers, 
the Governor of the Central 
Bank of Nigeria and selected 
leaders in various sectors of 
the economy.

The goal of the initiative, 

of maritime transportation; 
second, an independent 
company in each of the iden-
tified areas of shipping, and 
third, for existing companies 
to organise themselves to 
form a Nigerian fleet com-
pany.”

After receiving the report, 
the minister said, “I will give 
the committee the necessary 
instrument to implement 
the report. Your commit-
tee will still be a part of the 
implementation committee 
that will be chaired by the 
Nigerian Shippers’ Council.”

He also noted that gov-
ernment would use part of 
the Cabotage fund to support 
Nigerian shipping compa-
nies who want to invest in the 
Nigerian shipping line.

Enelamah said, is to address 
the country’s underperfor-
mance in global industrial 
development. Nigeria’s GDP 
in industrial development is 
10 percent compared to South 
Africa, Kenya and Morocco 
which are at 16, 11, and 15 
percent, respectively.

To reverse the trend, Enela-
mah noted that repositioning 
the SMEs as key contributors 
was important. In view of this, 
he disclosed, the government 
had set an ambitious goal of 
providing funding and tech-
nical assistance to about 1 
million beneficiaries – mainly 
SMEs. The SMEs will cut across 
market women and traders, ar-
tisans and MSMEs, enterpris-
ing youth, farmers and agric 
workers among others.

XXXXX 

NDLEA arrests 8,778 suspects 
with 903,624kg of drugs

drug abuse prevention and 
places a responsibility on 
parents, guardians, opinion 
leaders and stakeholders to 
listen to the views of persons 
with drug abuse problem, 
with a view to helping them 
overcome drug use.

“Substance abuse is an 
equal opportunity ailment 
with medically certified 
preventive and treatment 
solutions. This theme is a 
timely caution for persons 
who may be provoked by 
the involvement of their 
loved ones in drug abuse 
into treating them harshly 
and unconventionally. Lets 
listen to them and share in 
their pain as we take neces-
sary steps in drug abuse 
counselling, treatment and 
rehabilitation,” Mustapha 
said.

I cannot get fair hearing 
from you, Saraki insists

June 7, threatened Saraki that 
the delayed tactics being em-
ployed by his lawyers would 
not reduce the consequences 
he would face at the end of 
the trial.

In his submissions on the 
motion on notice, Erokoro 
claimed that the comment by 
the chairman was prejudicial 
to Saraki and that Saraki could 
no longer get fair trial from the 
Tribunal in line with the provi-
sion of Section 36 of the 1999 
Constitution.

He told the Tribunal that 
neither the chairman who 
was personally served with the 
motion on notice informing 
him of the prejudicial state-
ment made in the open court 
on June 7, did not deny the 
statement either the prosecu-
tion too.

KENNETH AZAHAN, Abuja

Akinwunmi Ambode, governor, Lagos State, (right behind), with  Ahmad Bin Byat, deputy prime minister, United Arab Emirate (UAE)/
chairman, Dubai Holdings (left behind), watch as Adeniji Kazeem, attorney general/commissioner for justice (r), Lagos State, and Jabber 
Bin Hafez, chief executive officer, Smart City Dubai LLC, (left) sign a Memorandum of Understanding (Mou) on Smart City Lagos between 
the City of Dubai, at the Emirate Towers, Dubai, on Monday, June 20, 2016.

IFEOMA OKEKE

SEYI ANJORIN, Abuja

The naira firmed to 281 
after the dollar sales, recov-
ering from a low of 287 it 
touched earlier, but it was 
quoted at 284 around mar-
ket close.

Meanwhile, Nigeria’s 
dollar-denominated bonds 
rose as much as half a cent 
on Tuesday, a day after the 
central bank abandoned its 
currency peg in an effort to 
ease chronic foreign cur-
rency shortages.

The 2021 issue gained 
0.51 cents to trade at 99.760 
cents in the dollar - its high-
est level since early Novem-
ber, according to Tradeweb 
data. The 2023 issue rose 
0.40 cents to 96.150 cents, its 
highest level in more than 
10 months.

 Nigeria’s  interbank 
overnight rate soared to 60 
percent on Tuesday from 
18 percent, as commercial 
lenders expected the central 
bank to debit them around 
1.2 trillion naira to cover 
hard-currency purchases, 
traders said.

... without single cargo vessel on international waters

... Nigeria to join first 100 in ease of doing business globally by 2019FRANK UZUEGBUNAM & 
FRANK ELEANYA
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But how come that the 
same political party that 

promised to prioritize 
judicial efficiency gave the 
judiciary the lowest bud-

getary allocation in 5years, 
considering that the Jona-
than administration allo-
cated 1.7%, 1.3%, 1.3% 
and 1.6% in 2012, 2013, 

2014 and 2015 respectively 
compared to 1.1% allocated 
in 2016? Aren’t actions are 

better test of intentions 
than words?

It is from this perspective 
that the budgetary allocation to 
the Judiciary in the 2016 federal 
budget is examined. What policy 
rationale informed the APC led 
government’s allocation of ap-
proximately 1.15% of the N6.06 
trillion budgets to the judiciary? 
Is it about the meanness of the 
percentage or its sheer insuffi-
ciency? After-all some will quip 
that the American federal judici-
ary was appropriated 0.2% of the 
total budget authority in the fi-
nancial year 2016. Also reference 
can be made to Section 81 of the 
1999 Constitution which provides 
that, “any amount standing to the 
credit of the judiciary in the Con-
solidated Revenue Fund of the 
Federation shall be paid directly 
to the National Judicial Council 
for disbursement to the heads 
of the courts established for the 
Federation and the states under 
section 6 of the Constitution”. 
Or is it the fact that the judiciary 
financial proposal of N143bn 
was slashed by more than 50% by 
National Assembly to N70billion? 
Or is it an overt attempt at weak-
ening the judiciary by starving 
it of funds or force the organ to 
play ball in Nigeria’s venal politi-
cal space?  

One of the ways to measure 
the adequacy of the allocation 
is to proxy the leading political 
party’s manifesto and vital policy 
declarations of its key figures 
against what was allocated to the 
judiciary in their first appropria-
tion.  The APC in its political man-
ifesto promised that if elected to 
“strengthen the justice System 
for efficient administration and 
dispensation of justice along 

tion  companies  saddled  with 
delivery   of electricity after  
the   Reform of   Power  sector  
during  the Obasanjo regime 
. Notably  I  had   heard  what  
the legislators  told  the Min-
ister,  a and  I was pleasantly 
surprised  by  his blunt  rebut-
tal  of the mistaken  notion  of 
the law makers on  the privati-
zation involving the discos . 
And  of course  , the  Minister, 
being   a legal  luminary  in his 
own  right ,   his  utterances  
lent     immense  gravitas  and  
credibility  to    his  position  
on the  subject  .

Similarly  the impression  
one had  on the new  tariffs  as 
peddled  by  the trade unions  
who mixed  it up  with  the 
new fuel price  of  145  naira 
in the  last  failed strike  was 
that  the discos were guilty  
sharks   fishing  in Nigerian 
power  waters illegally  and 
milking Nigerians dry  with  
high  tariffs  without  supply-
ing  the expected  electricity 
. Now  the Minister  of  Power  

tively compared to 1.1% allocated 
in 2016? Aren’t actions are better 
test of intentions than words?

Comparing judiciary’s finan-
cial proposal to the government 
with the sum that was finally 
appropriated and itemize what 
articles in the proposal was re-
duced by the legislature and their 
implications on the delivery of 
justice in Nigeria can be another 
way to evaluate the budget’s suf-
ficiency. N56.6B was proposed as 
the federal judiciary’s recurrent 
expenditure but N40.9B was ap-
propriated; N71.6B was proposed 
as the capital expenditure but 
drastically slashed to N15.8B; 
N1.5bn proposed for pension as 
was approved in 2015 but it was 
slashed to N1.4bn; in-fact the 
legislature declined to be gracious 
to former Chief Justices of Nigeria 
as the proposed N1.5bn for the 
entitlements of former CJs was 
reduced to N1bn, other subheads 
too were reduced. Based on these 
reductions and the purposes ad-
vanced for them, it will not be an 
untoward leap to conclude that 
in 2016 the judiciary will struggle 
with paying salaries and pensions 
of judicial officials and court staffs, 
court buildings and equipments 
will be poorly maintained and 
bad ones will be not replaced, 
papers and processes will have to 
be rationed. Ultimately, the judici-
ary as an institution and as social 
service provider will be under im-
mense pressure and its functional 
independence will be thoroughly 
threatened. Unfortunately, it is 
justice and the Nigerian people 
will be the ultimate looser. 

A comparative look at budgets 
of the legislature and the judici-

Senate   of the new tariffs  ap-
proved for  the  discos  by the  
Nigerian Electricity  Regula-
tory  Commission – NERC –the  
regulator  of  the electricity  in-
dustry  in Nigeria . The  Minister  
has  stated  now that  the tariffs  
are correct  and legal  and    he 
should  impress that  on  the  
Nigerian  senate  so  that  that 
law  making  body  sticks to  its 
lawful  duties  of  making laws   
for  the  Nigerian  people  so  
that  electricity  can  be regu-
lated by  the lawful  institution 
empowered  by  law  to  regulate  
it  ,which  is the  NERC .

In  this regard  the  Minister  
should  have  the  support  of  
all  right  thinking  Nigerians   
who  knew what  led  to the 
wrong  decision  of the Senate  
on  the new  tariffs  .  The  senate  
was hoodwinked  by  the trade  
unions  which  said  then  that 
the  discos were just  taking Ni-
gerians for  a ride with the new  
tariffs  and that the discos  did  
not have  the requisite capital  
and skills  to deliver  electric-

ary, their operational sizes, insti-
tutional mandates and national 
expectations can be another way 
to put in context the issue of the 
judicial budget. The 469-member 
National Assembly appropriated 
N115 billion for itself, of which 
more than 90% is meant for recur-
rent expenditure, while the judici-
ary with 1,074 judges of superior 
courts have to manage a pantry 
N70billion of which N40.9billion 
is recurrent expenses. Equating 
the two branches of government 
is redundant as they both are sine 
qua non for democratic govern-
ance, but if we value the quality of 
our legislative process to the point 
that we fund the National Assem-
bly better than most legislatures in 
the world, then can it be said that 
we disdain our courts and justice 
going by how little we give them?  
The answer is the air as they say.

Nothing impels a more special 
budgetary consideration for the 
judiciary than the not too flatter-
ing share of conversation about 
the performance of the judici-
ary, the length of time it takes to 
dispose off a case, allegations of 
corruption and the unanimously 
agreed need for a whole-scale re-
form of the system. Lest we forget 
the performance of institutions 
and agencies of governance across 
the world that we routinely make 
reference to are not accidental ac-
complishments, they are products 
of strategic design and apposite 
allocation of resources. Justice is a 
critical public good, what you get 
out of it is what you invest.

ity  when  they  came  aboard  
through privatization of the 
PHCN then .  Unfortunately the   
Minister  made a half  hearted   
and    feeble  defence  of the 
discos  then , but  later withdrew  
into  his shell  .  Now  that  the 
Minister , a  SAN has  recovered  
his voice  and  is throwing  the 
weight  of the law  as well  as his 
office  behind  the legitimacy  of  
the discos as well  as  the legal-
ity  and desirability of the new  
tariffs ,  the Senate should  just  
retrace  its steps  and rescind  
its illegal stoppage  of  the new  
tariffs .  This  is more so     be-
cause   NERC  the legal  regula-
tor  for  electricity  in Nigeria  
has already  taken the  Senate   
to court on  the  matter .  That  
is the path  of  honour  and the  
only  way  to  make  electricity  
work  in Nigeria  as the Power  
Minister  has already  shown   
both   in  word   and  deed.

D
elivering expeditious 
and balanced justice 
as a social good is 
expensive and that 
is why democratic 

states globally allocate a critical 
fraction of their annual budgets 
for servicing and maintaining 
their court systems. While the 
level of funding that a country 
allocates to its court is a political 
decision and it is largely contex-
tual on its unique circumstances, 
it however must not upset the 
principles of separation of pow-
ers and judicial independence. 
Adequacy and quantum of fund-
ing available to the judiciary in a 
state is a marker of its ideological 
orientation as well as its institu-
tional priorities.

 Furthermore, there is a link be-
tween, on one hand, the funding 
available to courts and efficiency 
in the administration of courts 
and on the other, constitutional 
right to fair hearing, the speed at 
which cases are dispensed and 
the quality of the rule of law in 
any state.  Globally, there is an 
increasing recognition among 
policymakers as to the centrality 
of the concept of the rule of law 
to economic development and 
political cohesion, especially in 
the context of achieving Sustain-
able Development Goals. And that 
is why states in appropriating for 
the judiciary in their budgets stra-
tegically countenance the role of 
judiciary in the process of national 
wealth creation. 

It  sounded  unbelievable 
when  I first  read the news  
that  the  power  minister,  

Mr Babatunde  Raji  Fashola 
told the House of  Representa-
tives Committee   that  asked 
him  to come and explain  the 
blackout  all over the nation,  
that the government  had   le-
gally   sold its  ownership  of 
PHCN  before  the distribu-
tion  companies  bought  in.  
And that  the  new  tariffs an-
nounced early  this  year  would  
eventually  benefit  the Nige-
rian consumer  of  electricity  in 
the immediate  or  foreseeable   
future .

As  a Nigerian very  interest-
ed in seeing the nation  get  out  
of the doldrums of  constant  
power failure  and its  dire  and  
negative  consequences on our 
economic   development     and   
the  welfare  of  Nigerians I  had 
heard  many  things  on the 
issue of privatization  and the    
emergence   of  the distribu-

Will the 2016 budgetary allocation to the 
judiciary be enough to do justice?

has come out  to defend  the new 
electricity  tariffs  as  cost  reflec-
tive  and structured  to create  
liquidity  for the industry and 
make the discos viable  as a going  
concerns ,  able  to  recoup  their.  
huge investment at  a given  and 
monitored  time  ,  while  guar-
anteeing  customer  satisfaction  
for  the  Nigerian consumer . In  
effect  the Power  Minster is tell-
ing us that the days of   suffering      
of  Nigerians   on  constant   and 
perennial  power  failure   are    
numbered  and  there  is really  
some  light  at  the end of the 
tunnel  on  availability  of power  
in this  country .  That  to me is 
quite  cheering  news  although  
there  are  still  some  obstacles  in 
the way  in  spite  of  the bold and 
patriotic  posture  of  the Minister   
supporting  both  the legality  of 
the discos , power  privatization 
, as  well  as the legality  of the 
new tariffs  and their technical  
cost  reflective  nature .

The  first  obstacle  which the  
Minster  should confront  was  
the  suspension  by  the  Nigerian  

That power minister’s defence of new tariffs
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with the creation of special courts”.  
President Muhammadu Buhari at 
a town hall meeting with Nigerians 
in Addis Ababa, Ethiopia early this 
year said that that the judiciary 
remained his main headache in the 
fight against corruption and prom-
ised that “with the support of the 
Chief Justice of Nigeria, he would 
continue to do his best to improve 
the nation’s judicial administration 
system”. But how come that the 
same political party that promised 
to prioritize judicial efficiency gave 
the judiciary the lowest budgetary 
allocation in 5years, considering 
that the Jonathan administration 
allocated 1.7%, 1.3%, 1.3% and 1.6% 
in 2012, 2013, 2014 and 2015 respec-

BLESSING OSAI
Ossai, an analyst writes 

from Portharcourt

TOSIN OSASONA
Osasona is a Research Associate at the Centre 
for Public Policy Alternatives, Lagos, Nigeria
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on international relations (1999-2001), 
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of companies in Nigeria.
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It was a lovely spring day, April 15, 
1989. There was the semi final FA 
cup match between Nottingham 

Forest and Liverpool Football Club. It 
was to be played at the neutral ground of 
Sheffield Wednesday at Hillsborough in 
South Yorkshire, England. The capacity 
of the Stadium was about 29, 000. Liv-
erpool Football Club supporters have a 
reputation of over boisterous support of 
their club and are not averse to fighting 
and rioting when Liverpool is playing. 
(Football hooliganism is a major feature 
of English Football). That reputation 
had gone before Liverpool supporters to 
Hillsborough whose Police Force (South 
Yorkshire Police) had the mindset that the 
hooligans of Liverpool would cause trou-
ble on that day. The game was to start at 
3:00pm. A short while before thousands 
of Liverpool supporters were still outside 
waiting for the slow entrance through 
the turnstiles to let them in. Many had 
been drinking in nearby pubs and were 

having squashed the original verdict of 
accidental death. The new inquest, with 
an empanelled Jury sat from 1st April 
2014 to April 2016, the longest Jury case 
in all of British history. Its verdict was 
that the supporters were unlawfully killed 
because of gross neglect of the emergency 
services and the Police, to fulfill their duty 
of care. Police officers were found to have 
operated a vast cover up campaign from 
the beginning. 

I have gone into all these details to 
show what can be achieved when a peo-
ple who feel unjustifiably treated, and 
when such treatment result in the death 
of so many; that even when the cards are 
stacked against you, with determination 
you may succeed in obtaining justice.

There are two committees still work-
ing on the Hillsborough case – one to 
apportion blame and prosecute offenders. 
The Chief Constable and many other Po-
lice Officers of South Yorkshire Police lost 
their jobs; the commander of the opera-
tions on that day accepted responsibility 
and resigned. A plaque was set up with 
the names of all 96 who died; a memorial 
service was conducted in the Cathedral in 
Liverpool, with the photographs of each of 
those who died on the wall in front of the 
cathedral; the bell tolled 96 times and at 
each toll the name of one dead spectator 
was read out. Hillsborough pronounced 
Hillsboro, rhymes with Abba Moro. Now 
let us look at what would have happened 
if this disaster occurred in Nigeria.

In 2014 the Minister of Interior, Abba 
Moro, decided to recruit 4,000 Immigra-
tion officers. He advertised the vacancies. 
Each applicant was to pay N1000 for a 

form, produce a medical report, appear 
in white sports dress and shoe because the 
Immigration Service was a Para military 
organization and would like to know the 
fitness level of the applicants. 6.5 million 
Nigerians applied – i.e. N6.5 billion was 
collected for the forms. Since this was Ni-
geria it would be “reasonable” to imagine 
that each applicant may pay between N2000 
to N5000 to all kinds of middleman who 
could claim to be facilitators. To get a medi-
cal certificate cannot cost less than N1500 
each. The sports outfit would probably cost 
another N3000 – white T shirt, white shorts 
and shoes: altogether N8000 was what it may 
have cost each applicant for this application 
to be an Immigration Officer. The applicants 
were to report at various stadia in the country 
– Sokoto, Kebbi, Kano, Port Horcourt, Minna, 
Lagos, Benin etc.

As early as 6am the various stadia were 
filled up by the applicants. In some places 
the queues outside the stadium were 2 to 
3 kilometers long. The Army and Police 
had been mobilized to keep order. But 
the crowds were unbelievable. In Abuja 
the stadium was full before 7:00am; more 
people were outside than inside. In Port 
Harcourt the Stadium capacity was 16000, 
there were over 30000 outside and more 
were coming. In Kano, Sani Abacha sta-
dium was already full and thousands were 
outside trying to get in. In none of these 
stadia did Immigration officials show up 
before 10:00am to begin the processing of 
the applications?

• To be continued tomorrow

Hillsborough and minister Abba Moro (1)
admission which further incensed the 
crowd by insinuating that “the hooligans” 
“football bullies” were the main reasons for 
the crush which led to the deaths. The Press 
led the attack on the inquiry led by Lord 
Taylor in 1990, which absolved the fans 
of any contribution to the disaster. Taylor 
condemned the Police action. Neverthe-
less, the Director of Public Prosecution 
claimed there was still no evidence for 
prosecution. The families of the dead were 
even angrier and continued their agitation 
for justice. They made a documentary film, 
Hillsborough, in 1996 but the authorities 
remain unmoved. Another inquiry was 
set up this time, led by Lord Justice Stuart 
Smith, 1997, who also concluded that no 
prosecution was justifiable. The aggrieved 
people tried private prosecution but that 
failed in 2000. Their agitation continued.

Nevertheless on 15th April every year 
the Hillsborough “massacre” or deaths 
were commemorated. In 2009, on the 20th 
anniversary, the Labour Minister of Sport 
had come to that year’s commemoration 
and attempted to make a speech at Enfield, 
the home of Liverpool Football Club. He 
was booed and heckled. He set up the Hills-
borough Independent Panel to take a fresh 
look at the whole of the Hillsborough affairs 
because of the rawness of the emotions he 
saw in Liverpool. The Panel reported in 
2012, largely confirming Taylor’s findings 
where he criticized the Police for attempt-
ing to shift the blame from themselves and 
other emergency services and the 3:15pm 
artificial time cut off of the enquiry. In 
other words the inquiry looked at events 
from about 2:30pm to 3:15pm. Another 
inquest, now the fourth was established 
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The first resource you have 
to be faithful with is “time”: One 
of the biggest challenges in the 
present business environment 
is distraction. One must make 
every effort to separate what is 
important from an urgent but not 
important activity.

The second resource you have 
to be faithful with is “duty”: Oh! 
Yeah! If you ever plan to be a suc-
cessful entrepreneur then you 
must see duty as a resource.

I often share the story of my 
work experience in the year 1999 
with at artistry and construction 
services firm and volunteer to 
work because there is need to raise 
fund for my higher education. 
Four month into my volunteer job, 
I was offered full employment and 
given strategic role which among 
other reasons resulted into over 
150% revenue increase for the 
firm. When I resigned my ap-
pointment, I left with competence 
that can support business growth 
through system development.

Faithfulness to responsibil-
ity is indeed the qualification for 
anyone who will build successful 
enterprise. I believe you will suc-
ceed, be courageous.

I 
read the story of a young 
project manager whose 
boss called to mange a 
building construction pro-
ject. Rather than provide 

an excellent and prudent service 
he compromised on the job, pur-
chased substandard materials, 
and demanded kickbacks from 
suppliers of building materials. 
He wanted to maximize the op-
portunity to have cash for his new 
venture because his boss have 
decided to diversify and plan to 
lay off workers.

Although he successfully com-
pleted the project, which looks 
good on the outside, the struc-
ture, in reality, cannot stand the 
test of time because of substand-
ard materials. On the day he 
would hand over the house to his 
boss, he had his biggest surprise. 
His boss said, “Well it will not be 
necessary to hand this house over 
to me because it is your compen-
sation package for years of service 
with our organisation.” His boss 
gave him the documents to the 
property to inherit his bad job.

 “If you have not been faithful 

entrepreneur is faithful in his busi-
ness because it shows in product 
development, packaging, and 
especially customer services and 
support. Only a faithful entrepre-
neur wins the financial trust of 
customers and lenders. Let me 
play this scene to create a picture 
of what I am saying:

If a woman of good character 
and loved by her husband offer 
to help him repair his damaged 
engine, although she is a trained 
nurse, would not win her hus-
band’s heart to be trusted with 
the car. She lacks the competence, 
sentiments apart. Trustworthi-
ness is a balance of character and 
competence.

Both character and compe-
tence are component of trust as 
explained in the book, “Speed of 
Trust” by Covey. Customers pur-
chase instinct will recognise trust 
worthy entrepreneurs quickly in 
a competitive market because it 
reflects in services and products.

My encouragement is for indi-
viduals to be faithful on that little 
assignment or venture. Faithful-
ness is intangible but it is a quali-
fication that differentiates every 
entrepreneur in the market. There 
are two important resources that 
an entrepreneur should be faith-
ful with to make success of his 
venture.

Behavioural inheritance 
influencing start-up

ultimately for the benefit of the 
actor.

Faithfulness simply means to 
be trust worthy. In one of my 
books, “The Work Book”, I argued 
that work is what one becomes. To 
practice unfaithfulness over time 
makes an unfaithful executive 
personality. Unfaithful personal-
ity does not change because an 
employee translates to an entrepre-
neur. A habit takes time to form and 
change with deliberate decision 
and effort.

Faithfulness to responsibility 
is core qualification of successful 
entrepreneurs. It is a universal 
leverage for all people irrespective 
of country of operation. Custom-
ers are quick to note when an 

in what is another man’s, who will 
give you what is your own?”-Jesus 
of Nazareth

I have observed that when 
a prospective entrepreneur is 
unfaithful in her current place 
of work she inherits mediocrity 
as part of her take home and un-
consciously transfers that culture 
into her new venture. This is one 
of the biggest challenges in our 
world today.

One of the excellent example 
from employee-to-entrepreneur 
(From E2E) that serves as great 
case study is Jack Welch. He is a 
celebrated management advisor 
for many top organisations in the 
world today. Having faithfully 
served General Electric Corpora-
tion for decades he stepped out to 
start his consulting business and 
management school.

Under Welch, as employee 
and CEO, the General Electric 
(GE) market value grew from $14 
billion to $410 billion and rev-
enue multiplied fivefold to $130 
billion within space of 20 years.

I have a strong belief that it will 
be very difficult for an entrepre-
neur to be successful if she had 
been unfaithful with organisa-
tion where she resigned. The law 
of little much says, “Whoever is 
faithful in little is faithful in much”. 
Faithfulness in responsibility is 

definitely noisy and anxious to get into 
the stadium. They had tickets. But the 
admission process was slow. The game 
had started; the crowd was restive. The 
South Yorkshire Police officers, fearing 
there would be a riot ordered that the 
main doors of the Stadium be opened. 
But there were people already in the 
passage ways leading to the turnstiles. 
Opening the gates merely caused a crush, 
as people started to get out since the game 
had then been cancelled for fear of a riot. 
Pandemonium ensured. Thousands were 
injured and 96 Liverpool fans were killed 
as a result of the crush.

By law, such occurrences have to go 
to a coroner for decisions of the cause of 
death. That was when events started to 
turn sour. The coroner’s inquest originally 
returned a verdict of accidental death. 
Meaning that no one was responsible 
and no one could be prosecuted. This 
verdict incensed the relatives of those 
who died and the supporters of Liverpool 
Club and indeed all of Liverpool. They 
smelt that something rotten was going 
on. After all, there were cameras in the 
field, there were witnesses. A pressure 
group of relatives of dead spectators and 
other civil rights groups took up the case. 
Unfortunately the Police was economical 
with the truth and sent false information 
to the Press in an attempt to cover up the 
hopeless handing of the disaster. The sta-
dium was opened for entrance at 2:52pm 
for a game that was to start at 3pm. The 
gates were closed at 3:05pm! The Sun, the 
largest tabloid newspaper in the UK car-
ried the news that the crowd was unruly 
and riotous, hence the Police stopped 

I have observed that 
when a prospective 

entrepreneur is unfaith-
ful in her current place of 
work she inherits medi-
ocrity as part of her take 
home and unconsciously 
transfers that culture into 

her new venture

VICTOR MAMORA
Mamora Victor, MSMEs advisors, 

speaker and consultant
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The place of sound 
laws in the smooth 
r u n n i n g  o f  a n 
economy is well 
known. A sound 

legal framework, especially 
as it relates to the business 
environment, helps to build 
investor confidence as pro-
spective investors, whether 
foreign or local, are always 
keen to understand the ter-
rain they are wading into, 
and justifiably so. They want 
to ensure that laws are not 
ambiguous and that rules 
are not arbitrarily changed 
in the middle of the game. A 
case in point is Nigeria’s oil 
and gas industry. Experts say 
the country has lost massive 
investments in that critical 
sector of its economy due to 
the absence of a clearly de-
fined legal framework, even 
as the Petroleum Industry Bill 
(PIB) continues to gather dust 
at the National Assembly.

It is with this understand-
ing that countries of the world 
take seriously the issue of 
strengthening their legal 
framework to improve the 
business environment and, 
ultimately, support economic 
development. And lawmak-
ing is an ongoing process, 
because as time changes, 
some previously relevant 
laws may become redundant 

or outdated. For those laws that 
directly impact how business 
is conducted, they may then 
impede rather than facilitate 
business and economic devel-
opment, thereby necessitating 
reform. But even the lawmaking 
processes ought to be reviewed 
periodically to see if they are 
conducive to law reform.

This is why the 10th annual 
business law conference of the 
Nigerian Bar Association’s Sec-
tion of Business Law (NBA-SBL) 
opening at the Transcorp Hilton 
Abuja today is very welcome. Ap-
propriately themed “Law Reform 
and Economic Development”, 
the three-day conference, no 
doubt, raises a lot of hope that 
it will produce a report that will 
help the Federal Government as 
it seeks ways of tackling Nigeria’s 
numerous economic challenges.

As the country struggles with 
myriads of economic woes, is 
pertinent to look at some of its 
laws as they affect doing busi-
ness. Indeed, there cannot be a 
better time than now to explore 
the nexus between law reform 
and economic development and 
highlight the role the one plays in 
facilitating the other.

With carefully chosen topics 
that include “Law Reform and 
Economic Development – Is this 
the missing link?”, “Vehicles for 
Doing Business: Is the CAMA 
fit for a modern growing econ-

omy?”, “Africa Rising: Managing 
Africa’s Economies for the Bene-
fit of Its Peoples”, “Vision for Nige-
ria’s Infrastructure Development 
– What do we need to get there?”, 
“Future Prospects for the Oil and 
Gas Industry – The challenge of 
reforming this slippery sector”, 
“Managing Nigeria’s Economy – 
Is there a need for institutional 
reforms?”, “Power Sector Reform 
– When will the lights come on?”, 
among others, we are not in any 
doubt that the organisers of the 
conference mean business.

The array of speakers and 
panellists also further give us 
confidence. With legal and other 
experts like Vice President Yemi 
Osinbajo, Babatunde Fashola, 
minister of power, works and 
housing, Ibe Kachikwu, minister 
of state for petroleum resources 
and group managing director, 
Nigerian National Petroleum 
Corporation (NNPC), Kemi Ad-
eosun, minister of finance, Femi 
Gbajabiamila, majority leader, 
House of Representatives, Lanre 
Babalola, former minister of 
power, Filippo Amato, counsellor, 
head of the Trade and Economic 
Section of the European Union 
Delegation to the Federal Re-
public of Nigeria and ECOWAS, 
among others on the driver’s 
seat of the various sessions, we 
are certain that the deliberations 
would be very rich indeed.

And with the likes of Aliko 

Dangote, president, Dangote 
Group, Okechukwu Enelamah, 
minister of industry, trade and in-
vestment, Audu Ogbeh, minister 
of agriculture, Kayode Fayemi, 
minister of solid minerals, among 
other distinguished personalities 
moderating the sessions, we can 
only hope for the best.

While we commend the chair-
man, 10th SBL Conference Plan-
ning Committee, the chairman, 
NBA-SBL, the NBA president and 
their team for a job well done, 
we, however, state unequivocally 
that it would amount to a waste of 
resources if the conference turns 
out to be a mere talk shop.

One way of ensuring that this 
does not happen is to look at ways 
of ensuring implementation of 
the conference report. We are 
not unaware that reports from 
previous conferences have been 
presented to the government 
and that the SBL has also done 
some follow-through by engaging 
with agencies like the Corporate 
Affairs Commission (CAC), the 
Financial Reporting Council of 
Nigeria (FRC), the Department 
of Petroleum Resources (DPR), 
among others. But we believe that 
more can be done. It is our con-
sidered view that it is only when 
the report from the conference is 
duly implemented that it would 
have achieved its aim of aiding 
economic development through 
law reform.

Law reform and economic development
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In association with

FG okays Union Dicon’s 
takeover of Kogi SCPZ

T
he Federal Govern-
ment has agreed 
with Union Dicon 
to take over Kogi 
Staple Crops Pro-

cessing Zone (SCPZ). The 
Alape SCPZ in Kogi State, 
which suffered an excruciat-
ing setback last January due 
to a sudden and debilitating 
pullout by Cargill, has now 
received a new lease of life as 
an indigenous company is set 
to take over in the next couple 
of weeks.

SCPZ is a vast zone where 
there is commercial produc-
tion of food that would attract 
the private sector to set up food 
processing plant to process 
food into finished items and 
other products.

In a statement made avail-
able to Businessday, Audu 
Ogbeh, Minister of Agriculture 
and Rural Development said 
“In January, when Cargill de-
cided they were pulling out, 
some kind of uncertainty filled 
the air. But we decided that 
we were going to find people. 
Now, Dicon Salt has come in 
to replace Cargill. They have 
the capacity, both financial 
and managerial; to do it. And 
we are very excited to see that 
they are here.”

Numerous security checks 
at Nigerian airports 

scaring investors

P 14

‘LAPO’s listing will extend 
company profits to Nigerians’

 
“They have given us a target 

of two years to put their proj-
ects in place. Activities will be-
gin now.  It’s time to plant more 
cassava. Some 10,000 farmers 
in Kogi State and neighbouring 
states will need to get quite ac-
tive,” Ogbeh said.

The minister noted that the 
takeover will bring the desired 
growth which the country has 
been waiting for and it is be-
ing talked about; all-inclusive 
growth, democracy in capital-

ism.
According to him the ben-

efit will cover not just one per-
son but; the industrialist who 
is making money, the peas-
ant farmer, the tipper driver, 
the harvester, the security 
guard, the sweeper, the factory 
worker. “Every person enjoys it 
when a scheme works out like 
this,” he added.

 Ogbeh also stated that the 
Staple Crops Processing Zone 
idea was a great innovation of 
the last administration and that 

his administration would not 
engage in policy summersault 
but would rather build the 
great idea and add even big-
ger ideas.

 Chuka Mordi co-managing 
director and chief executive 
officer, Union Dicon Salt, said 
that the firm is looking to take 
over Kogi scpz project. 

 “We are fully indigenous. It 
is a remarkable opportunity to 
develop the agribusiness space 
in Nigeria from a fully indig-
enous perspective,” Mordi said.

of gains for the NSE and the 
economy at large.

“It’s a welcome develop-
ment, particularly owing 
to the fact that LAPO is the 
largest MFB in Nigeria and 
is well recognised outside 
the country. It holds im-
mense upsides for the NSE 
and the economy,” said Kyari 
Bukar, CEO of Central Secu-
rities Clearing System Plc, 
the clearing and settlement 
house of the Nigerian Capi-
tal Market and the NSE, in 
response to questions.

“All companies consider-
ing listing on the NSE should 
act promptly, to access cheap 
equity funds,” Bukar added.

In reaction to the Central 
Bank’s move to float the Naira 
last week Wednesday, the Ni-
gerian stock market recorded 
a huge gain of about N760bn 
in only three days. The All-
Share Index (ASI), market 
turnover, share volume and 
deals also recorded signifi-
cant growth, with trading 
levels at their highest in 2016.

Speaking on the impact 
of the new foreign exchange 
guidelines on Lapo, the once 
rural co-operative officer, 
Ehigiamusoe, says it would 
ease the pressure on their re-
lationship with international 
partners, as the currency 
uncertainty demystifies.

The Central Bank of Ni-
geria used capital controls 
to stem an outflow of dollars 
after the naira crashed to a 
then-record in February 2015 
as oil prices slumped. While 
stabilizing the currency, the 
controls deterred foreign 
investors and starved manu-
facturers of foreign currency 
needed to pay for raw materi-
als and equipment. Nigeria’s 
gross domestic product con-
tracted in the three months 
through March for the first 
time since 2004 and infla-
tion accelerated to an almost 
six-year high of 15.6 percent 
in May.

company also has a license 
for life and health insurance 
products, which Allianz plans 
to utilize.

Allianz Group views Africa 
as one of the important future 
growth markets. Today Allianz 
is present in 15 countries in 
Africa. The acquisition in Mo-
rocco, Africa’s second-largest 
insurance market after South 
Africa, marks an important 
step for Allianz to be well posi-
tioned to capture future growth 
in the African region.

“This deal is a major mile-
stone for our strategy to expand 
in Africa. Morocco presents 
good growth prospects for 

Allianz Group has an-
nounced a binding 
agreement for Allianz 
to acquire Zurich As-

surances Maroc, a subsidiary 
of Zurich Insurance Company 
in Morocco.

Zurich Assurances Maroc 
is one of the largest insurance 
companies in Morocco, cur-
rently ranking at number 7 
in the property and casualty 
market and serving more than 
600,000 customers. In 2015, 
Zurich Assurances Maroc gen-
erated 114 million euros in 
gross premiums written. The 

both personal and commercial 
lines. We will be able to support 
both our Moroccan and inter-
national customers in their 
local and international busi-
ness. In addition, Allianz is an 
employer of choice in Africa. 
We look forward to developing 
and promoting local talents in 
a growing market,” said Sergio 
Balbinot, board member of Al-
lianz SE in charge of southern 
and western Europe, Africa, 
MENA and India.

The purchase price is 244 
million euros. Pending regu-
latory approvals, the transac-
tion is expected to close end 
of 2016.

Allianz acquires Moroccan subsidiary of Zurich

LAPO microfinance 
bank limited, a lead-
ing Micro Finance 
Institution (MFI) in 

Africa’s largest economy, may 
be on the brink of floating an 
Initial Public Offer (IPO) on 
the Nigerian Stock Exchange 
(NSE), reiterating its com-
mitment towards economic 
empowerment of low income 
households in estimated 180 
million Nigerians.

Falling household in-
come, amid other macro-
economic challenges, is hurt-
ing the profit margins of 
financial institutions ranging 
from Deposit Money Banks 
(DMBs) to Microfinance 
Banks (MFBs). Despite this, 
LAPO beat analysts’ expecta-
tions, growing its Profit after 
Tax (PAT) by 28.57 percent to 
N3.6 billion in 2015 from N2.8 
billion in 2014.

LAPO has maintained 
the tempo of 2015 in the 
months through 2016, and 
Godwin Ehigiamusoe, the 
company’s chief executive 
officer, divulged the MFI’s 
consideration to restructure 
and go public, in a bid to avail 
Nigerians the opportunity of 
sharing in its gains, as well 
as to grow value for share-
holders.

“We have been interacting 
with the NSE recently. From 
our conversations, I’ll say we 
are not too far away from list-
ing on the NSE,” Ehigiamusoe 
said in an interview with 
BusinessDay.

“The main driver of this is 
more of extending the com-
pany’s profits to Nigerians, 
than it is to raise capital for 
expansion from the capital 
market.”

Ten experts polled by 
BusinessDay on the implica-
tion of LAPO going public, 
unanimously said it held 
gains for the MFB, while 
admitting it had its fair share 

Together with its customers 
and sales partners, Allianz is 
one of the strongest financial 
communities. More than 85 
million private and corporate 
customers insured by Allianz 
rely on its knowledge, global 
reach, capital strength and 
solidity to help them make the 
most of financial opportunities 
and to avoid and safeguard 
themselves against risks. In 
2015, around 142,000 em-
ployees in over 70 countries 
achieved total revenues of 
125.2 billion euros and an 
operating profit of 10.7 billion 
euros. Benefits for our custom-
ers reached 107.4 billion euros.

L- R:  Bello Garba Kankaraofi, Chairman, Advertising Practitioners’ Council of Nigeria (APCON); Dorothy 
Udeme Ufot, SAN, Founding Partner, Dorothy Ufot & Co; John Ajayi, Publisher/ CEO, Marketing Edge; 
Chizor Malize, Managing Partner/ CEO, Brandzone Consulting LLC and recipient “Brand & Marketing 
Personality of the Year Award” and Sir Steve Omojafor, Chairman, McCann Group at the Marketing Edge 
Brand and Advertising Excellence Awards which held in Lagos

JOSEPHINE OKOJIE

MODESTUS ANAESORONYE

…As the MFI mulls an IPO
HOPE MOSES ASHIKE 
& LOLADE AKINMURELE
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N
umerous security 
agencies at the 
nation’s airports 
with their atten-
dant conflicting 

functions are scaring genuine 
foreign investors, Business Day 
interactions with aviation sec-
tor stakeholders reveal.

Specifically, they say in this 
period that the economy needs 
foreign investments and cur-
rently striving for ease of doing 
business the prevalence of the 
security agencies, from the 
military to para-military serve 
as disincentive to investors as 
well as prospective ones.

 This is because most times, 
several hours are expended 
on checks, mostly, manual, 
when these similar functions 
are carried out in advanced 
economies electronically and 
with few hands.

They say that while other 
countries have upgraded se-
curity facilities across their 
airports, thereby enabling faster 

and easier checks, Nigeria still 
lags behind in its security tech-
nology.

From investigations carried 
out by BusinessDay, more de-
mands are made on passengers 
to present certain documents 
of identification and more se-
curity personnel have been put 
in place to put an extra check on 
passenger going in and out of 
the country.

 Reports reaching Business-
Day by frequent travelers and 
analysts show there are still 
poor monitoring of perimeter 
fencing and lack of perimeter 
fencing and most airports were 
built on lands where the host 
communities are yet to realize 
that the airport facilities are off 
limit, so they device ways to still 
have access to the property that 
were formally theirs.

 Wole Shadare, Aviation 
Expert said that passengers 
have complained of multiple 
check points at the airports 
which could be reduced if there 
were sufficient equipments and 
facilities in place.

Dufil Foods launches “Belleful” pack

Shadare cited examples of 
advanced airports such as those 
in Paris and Dubai which use 
the full body scanner to help 
detect objects on a person’s 
body without physically remov-
ing clothes or making physical 
contact. This he said is missing 
in most Nigerian airports today.

BusinessDay checks show 
that most advance airports 
screen passengers and their 
luggage usinga full-body scan-
ner metal detectors, millimeter 
wave scanner, Backscatter X-ray 
machine  Explosive detection 
machines used include X-ray 
machines and explosives trace-
detection portal machines.

John Ojikutu, Secretary 
General, Aviation Round Table, 
(ART), told BusinessDay that 
the Nigerian security apparatus 
at the airports is yet to rely on 
technology, intelligence and 
well trained personnel and that 
the Federal Airports Authority 
of Nigeria (FAAN) must have 
to fully modernize its security 
system and train its security 
personnel.

L-R: Osagie Alongie in chief, Pulse Nigeria;  Laolu Akintobi,  veteran music producer, A&R manager, Ayeni 
Adekunle, CEO, BlackHouse Media,  Pa Benson Idonije, Columnist/Critic, Molara Woods and CEO, Pinpoint 
Media, Chris Ihidero at the NECLive Mini-series special for the Benson Idonije at 80 celebration at Freedom 
Park, Lagos, Pic by Pius Okeosisi

L-R: David Ebah, regional sales manager, Middlebelt, Unilever Nigeria Plc; Aderinto Margaret, principal, 
Government Secondary School, Gwarinpa, Abuja; Bello Ajekunle, vice principal, Academics; Titi Ajagbe, 
project manager, Knorr Force For Good, and Bilikisu Ibrahim, home management teacher, at the induction 
ceremony of the Knorr Social Mission in Government Secondary School, Gwarinpa, Abuja.

Dufil Prima Foods 
Plc, producers of 
Indomie noodles 
has launched a new 

unique variant of indomie noo-
dles known as the “Belleful” 
pack.

The latest product, which 
comes in 210 gram, is in re-
sponse to the current economic 
downturn, said Girish Shaman, 
General Manager, Indomie.

According to Shaman, the 
new product offers consumers 
more for less. “We understand 
the economic situation so we 
sat back and devised a way in 
which consumers can eat to 
their fill and it doesn’t have to 
cost them much.

“Our purpose for creating 
“bellefull” is to reach out to 
growing youths with really large 
appetites. It doesn’t only stop at 
the youths, but also for adults 

and children and to the general 
society at large”

Speaking further on the 
new product, Onome Asagbra, 
Product Manager said that the 
new product, which is quite 
affordable, was borne out of 
the need to develop a meal that 
is economical and convenient 
to meet the yearnings of their 
teeming consumers.

“We took our time, drafted 
and finally came up with the 
concept ‘bellefull’ in that it feels 
your stomach, it is convenient 
and fitting to the pocket, and 
it’s as well tasty. This particular 
brand satisfies and fills you, has 
a really great taste which can 
be gotten at an affordable price 
of only #150. Most of all it’s a 
convenient meal,” Onome said

In a bid to curb societal prob-
lems, promote creativity and 
fulfill societal responsibilities, 
the brand also rewarded its loyal 
customers who participated in 

the indomie Belleful comedy 
challenge.

Out of the 10 entries received 
for the challenge, the winner 
goes home with the sum of 
N1m while five others received 
consolation prize of N100, 000 
each and a supply of indomie 
noodles for one year. The last 
four will also be supplied with 
indomie for one year.

“This is one of the numerous 
avenue through which the brand 
is giving back to the society and 
therefore, Indomie has issued 
out #1.5millionnaira for grabs 
through the Indomie bellefull 
comedy challenge” Onome said.

“I want to say a ‘big thank 
you’ to Indomie for this great 
and unmerited prize. I never 
in my life thought I could win 
N1m. I’m still shocked and want 
to thank Indomie over and over 
again,” said Atueyi and Praise, 
the winner Bellefull comedy 
challenge.

Numerous security checks 
at Nigerian airports scaring investors

Lebari Edo-Upkong, Inside Edge, Obinna Ekezie,MD/CEO, Wakanow, Nkem Odewunmi, CEO, Food Fashion 
Fusion, Sally Mbanefo, director general, Nigerian Tourism Development Corporation, Benoit Samson, chief 
brand & marketing officer, Swiss Education Group, and Funmi Victor-Okigbo, MD/CEO, No Surprises Events 
at Hospitality Workshop Africa 2016 held recently

L-R: Modupe Anyalechi, newly appointed comptroller, Lagos Seaports and Marine Command of the 
Nigerian Immigration Service; Amuda N.S, deputy comptroller, Tin-Can Island Ports Command; Kola 
Saka, special duty manager, Ports and Cargo Handling Services Limited, and Casmir Ihedioha, chief 
security officer, during the familiarization visit of the Comptroller to Ports and, Cargo Handling Services 
Limited, operators of Terminal “C” of Tin-Can Island Ports.

HP Inc. launches solutions to make business 
printing more mobile, secure

HP  I n c o r p o r a t -
e d  s a i d  i t  h a s 
launched new mo-
bile and business 

intelligence software to help 
business IT managers make 
their print environment more 
mobile, secure and produc-
tive. New offerings include: 

New offerings include 
mobile print software that 
makes printing from mo-
bile devices to printers on a 
corporate network easy and 
accessible and new business 
intelligence tools that help 
IT understand and optimize 

their printer fleets for better 
performance

“Our customers need to 
print infrastructure that gets 
their employees working 
even more efficiently”, said 
Edmund Wingate, head of 
JetAdvantage Solutions , HP 
Inc. in a statement. “Today 
HP is  delivering new tools 
for IT managers to improve 
mobility, management and 
security so that printing is 
fast, reliable and sure to 
boost productivity”

According to the com-
p a n y ,  H P Je t A d v a n t a g e 

Connect[i]enables mobile 
devices to print to printers on 
the corporate networkwith 
a simple, intuitive PC-like 
print experience, without 
extra steps like opening a 
print app or sending an email 
to the print queue. It is also 
easier and less expensive 
for IT to deploy as print job 
rendering takes place on the 
mobile device, eliminating 
the need for a dedicated 
server, and IT can leverage 
the same tools used to con-
figure and manage PC-based 
print infrastructure.

IFEOMA OKEKE

CHINYERE OKEKE

…winner of comedy challenge receives N1m
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CBN okays WEMA Bank plc 
as foreign exchange primary dealer

F
ollowing the recent 
commencement 
of trading on the 
Nigeria Interbank 
Foreign Exchange 

(NIFEX),and the announce-
ment of the movement from 
the official exchange rate to 
a market-determined system 
by Godwin Emefiele, the CBN 
governor, Wema Bank Plc has 
been appointed as one of the 
Primary Dealers in Foreign 
Exchange Inter-Bank Market 
(FXPDs) by the Central Bank 
of Nigeria (CBN).

With this new appoint-
ment, Wema Bank is posi-
tioned as one of the Banks to 
deal with the CBN in whole-
saleforeign exchangetransac-
tions (Minimum of $10m) on a 
two-way quote basis amongst 
other obligations as stated in 
the FXDP Guidelines.

While expressing pleasure 
at this development, Segun 
Oloketuyi, managing director 
and chief executive officer S 
Wema Bank Plc. stated that 
this is a great achievement 
for the bank which is pres-
ently undergoing a thorough 
business evolution. “The ap-
pointment of Wema Bank as 

a Primary Dealer definitely 
implies that we control a rela-
tively higher proportion of 
forex market volumes, which 
would be positive for our net 
interest revenue (NIR) line”.

Speaking further, Olo-
ketuyi said that there is gen-
erally a huge backlog of forex 
demand (letters of credit, 
repatriations, foreign invest-

ment outflows, etc.) in the 
Nigerian economy; however, 
Wema Bank’s appointment 
as one of the Primary Dealers 
in Foreign Exchange Inter-
Bank Market (FXPDs) by 
the Central Bank of Nigeria 
(CBN) will go a long way in 
fostering the bank’s bid to 
serve its customers better, by 
attending to the backlog with 

no further ado.
 While unveiling the broad 

forex market framework, 
Godwin Emefiele, Gover-
nor, Central Bank of Nigeria 
(CBN), had said the FXPDs 
will be able to deal in mini-
mum sizes of $10 million for 
spot transactions and at least 
$5 million for forwards, Forex 
swaps and futures.

Sterling Bank concludes IT 
upgrade for  service delivery

In line with its mandate 
to enrich the lives of 
its customers through 
efficient and prompt 

delivery of quality banking 
services, Sterling Bank has 
announced the conclusion 
of the upgrade of its infor-
mation technology infra-
structure.

 The exercise which was 
started 24 months ago  has 
led to the upgrade of its core 
and subsidiary systems, tran-
siting to more robust, agile 
and flexible platforms that 
are more adaptable to the 
dynamic banking needs of 
customers and position the 
Bank for long term sustain-
able growth.

The Bank in a statement 
said the decision to upgrade 
the Bank’s IT infrastructure 
was informed by the need to 
improve the service delivery 
of the one-customer bank 
adding that the upgrades 
would see the Bank improving 
customer experience.

It also stated that the up-
grade was in line with the 
Bank’s mission to enhance 
stakeholders’ value as a fi-
nancial institution of choice, 
stated that the upgrade, which 
gained traction two weeks 
ago, had become necessary 
in view of the need to meet 
customers’ expectations.

The Bank stated that “Ster-
ling Bank would continue 
to demonstrate its commit-
ment to enhancing customer 
experience in the provision 
of quality banking services as 

evidenced by its adoption of 
one of the best core banking 
software in the world”.

It added that “our decision 
to upgrade our IT infrastruc-
ture is in line with global best 
practice and this will place 
our institution at par with 
other global financial institu-
tions. This will also enhance 
the Bank’s transaction pro-
cessing capacity and speed”.

The Bank noted that in 
view of the fact that technol-
ogy remains the backbone of 
the global banking system, 
the Bank, according to him, 
will remain committed to 
continuously making the 
necessary investments in IT 
infrastructure to ensure that it 
delivers its one-customer ex-
perience to all its customers.

Sterling Bank Plc, “the 
one-customer bank”, is a full-
service national commercial 
bank with an asset base above 
N800 billion with over 190 
business offices and more 
than 800 ATMs nationwide. 
In over 55 years of service, 
Sterling Bank (formerly NAL 
Bank) has evolved from the 
nation’s pre-eminent invest-
ment banking institution to 
a fully-fledged commercial 
bank. Furthermore, with a 
strong national presence, 
Sterling Bank is one of the 
top 30 most capitalized in-
stitutions on the Nigerian 
Stock Exchange. The bank is 
also one of Nigeria’s fastest 
growing banks and is recog-
nized as a dynamic financial 
services organization.

Ngozi Nnam, president, Nutrition Society of Nigeria ; AartJan Van Triest,  chief marketing officer, Royal 
FrieslandCampina;  Adegboyega Ogunwale, forensic psychiatrist,  representative of the Ministry of 
Women Development and Poverty Allievation, Alaba Fadairo and,  Tarang Gupta , marketing director, 
FrieslandCampina WAMCO, at the launch of Peak 456 in Lagos.Pic by Pius Okeosisi.

Skye Bank Plc has 
concluded arrange-
ments to flag off 
its annual Prior-

ity Banking Summer cam-
paign under the tag line 
“Priority Banking for High 
Fliers”, which offers cus-
tomers opportunity to earn 
more and enjoy discounted 
interest rates.

The summer campaign 
is targeted at the upper-
middle level managers, 
professionals and business 
owners who earn a month-
ly income of N750,000 and 
above, and love their per-
sonal comfort

The bank explained that 
those who take advantage 
of the summer campaign 
to sign on to the Banks 
Priority Banking offering 
as well as existing Priority 
clients will enjoy increased 
earnings via interest on 
their credit balances, dis-
counted interest rates on 
personal loans as well as 
free membership of Prior-
ity Pass International (the 
worlds largest private air-
port VIP lounge operator).

Other benefits derivable 

by the patrons of the Banks 
priority banking anchor 
product “The Skye Select 
account” are increased 
daily spend limit on the 
Mastercard platinum debit 
card (issued for free) and 
the ability to make un-
limited withdrawals from 
their accounts. Lifestyle 
benefits include exclusive 
discounts offered by the 
bank’s partners includ-
ing Hilton Hotel Abuja, 
Intercontinental Hotel La-
gos, Bodyline Gymn Lagos, 
among others.

Priority clients have an 
opportunity to enjoy real 
vacations by accessing the 
Skye Travel Finance to fund 
packaged holiday tours 
to exotic destinations like 
The Maldives, Seychelles, 
Zanzibar, etc in addition to 
being offered fast track ser-
vices in selected branches.

T h o u g h  t h e  P r i o r-
ity value offerings can be 
used locally, all Individu-
als who intend to travel for 
the summer vacation are 
encouraged to open a Skye 
Select account at any Skye 
Bank branch to enjoy value 
beyond banking with the 
exclusive privileges. 

Skyebank customers set for higher 
earnings as summer campaign begins

CHIGOZIE EGWUATU

In recognition for its 
str ide in shipping 
business, Maersk Line 
has grabbed the “Best 

Global Shipping Line” 
award at the annual Asian 
Freight & Supply Chain 
Awards, held in Shanghai.

Among the eight nomi-
nees shortlisted for the 
award, Maersk Line stood 
out. The awards are de-
signed to honour the re-
spective winning organi-
zations for demonstrating 
leadership as well as con-
sistency in service qual-
ity, innovation, customer 
relations management and 
reliability.

Allen Tu, Key Client & 
Global Freight Forward-
er Sales Manager of East 
China, Greater China ac-
cepted the award on behalf 
of Maersk Line.

Commenting on the 
award, Silvia Ding of Great-
er China Cluster Top said 
“we are honored to have 
received this award as an af-
firmation of our continued 
commitment to providing 
best-in-class product and 
service to our customers in 
Asia and around the world. 
It is a further recognition 
from the industry and our 
customers. We will continue 
to improve customer expe-
rience as well as contribute 
to drive their business to 
greater success.”

Maersk Line wins Best 
Global Shipping Line award

The Asian Freight & Sup-
ply Chain Awards are held 
annually by Cargo News 
Asia, a Hong Kong-based 
cargo freight and logistics 
trade newspaper.

The nomination and vot-
ing process allowed the 
more than 15,000 readers 
of Asia Cargo News and 
e-news subscribers to first 
determine the leading com-
panies in the market, and 
then determine the winners, 
making the results the opin-
ion of service users rather 
than a panel of judges.

Ma e r s k  L i n e  i s  t h e 
world’s largest container 
shipping company, known 
for reliable, flexible and eco-
efficient services. It provides 
ocean transportation in all 
parts of the world, serving 
its customers through 324 
offices in 115 countries. The 
shipping giant has 7,600 
seafarers and 22,400 land-
based employees and oper-
ates 605 container vessels.

The company markets its 
services through the Maersk 
Line, Safmarine, SeaLand 
(Intra-Americas), MCC 
Transport (Intra-Asia) and 
Seago Line (Intra-Europe) 
brands.

Maersk Line is part of 
the Maersk Group, head-
quartered in Copenhagen, 
Denmark. The Group em-
ploys more than 88,000 
people in some 130 coun-
tries. 2015 revenue: USD 
40.3 billion.

HOPE MOSES-ASHIKE

Schneider Electric, the 
global specialist in 
energy management 
has launched a new 

range of electrical distribu-
tion boards, switches, sockets, 
and mobile solar solutions in 
a bid to keep its promise of 
constantly re-inventing prod-
ucts that will continue to meet 
the needs of its customers in 
Nigeria. 

The launch, which held 
at Protea Hotel, Ikeja, Lagos, 
reinforced Schneider Electric’s 
commitment to producing 
world class electrical appli-
ances, and also projected the 
company’s resolve to posi-
tively impact the lives of its 
customers, as winners in the 
recently held ‘Low Voltage 
Product Resellers campaign’, 
were rewarded with  the grand 
prize of a semi–final match 
ticket to the 2016 UEFA Euro 
championships currently tak-
ing place in France, a second 
place winner with a trip to 
France and a 52 Inch Samsung 
Television going to the 3rd 
place winner.

 Ortho Chibuzz Interna-
tional Limited won the trip 
to Paris and ticket to watch 
the Semi final match of the 
Euro championship while 
E.E Obilly Wise International 
Company and Zomak Electri-
cal Company Limited won the 
trip to France and 52’’ televi-
sion respectively.

Speaking at the event, 

Ahmed Fateen, the Partner 
Vice President, Schneider 
Electric,  noted that Schneider 
Electric’s customers now have 
a wider range of high quality 
switches and sockets to choose 
from at very affordable prizes. 

“At Schneider Electric, we 
just don’t ask our customers 
for feedbacks, our R&D and 
subsequent new products are 
based on these feedbacks.  Our 
customers wanted high quality 
electrical distribution boards, 
sockets and switches with 
sleek functional and aesthetic 
designs. 

We heard them and today, 
we are launching these prod-
ucts that meet those specifica-
tions. It just goes to show that 
Schneider Electric remains 
totally committed to our Ni-
gerian market,” he said.

Commenting on the per-
formance of the retailers and 
winners of the Low Voltage 
products campaign, the Coun-
try President, Schneider Elec-
tric Nigeria, Walid Sheta stated 
that he was delighted by the 
outstanding performance of 
the retailers. “We are in busi-
ness today because of our 
retailers and we are happy that 
we are keeping our promises 
of constantly innovating safe, 
efficient and reliable products 
that will meet the needs of our 
ever growing customers. They 
bank on us for quality products 
and we are happy to deliver,” 
he said.

Schneider Electric rolls out new range 
Products , rewards retailers
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Godwin Emefiele. CBN, governor

As part of its corpo-
rate social invest-
ment campaign 
for 2016, manage-

ment and staff of Stanbic 
IBTC, a member of Stand-
ard Bank Group, devoted 
a day to mentor students of 
Lagos Progressive Schools, 
Surulere, on career choices 
and leadership. The men-
torship class provided an 
opportunity for the stu-
dents to have a one-on-one 
interaction with the staff 
members in a lively and 
stimulating class session.  

The classroom ses-
sions examined five steps 
to helping a child devel-
op leadership skills. The 
classes were practical and 
engaging to gain and retain 
the students’ attention as 
well as ensure their full par-
ticipation. Nkiru Olumide-
Ojo, head, Marketing and 

Expanding CSI scope as Stanbic IBTC engages student on career, leadership

L
ast week, Central 
Bank of Nigeria 
(CBN) unveiled 
a framework for 
the establish-

ment of a more flexible 
foreign exchange regime 
with the introduction of 
new primary dealer sys-
tem, FX futures market, 
and the inter-bank trad-
ing which commenced on 
Monday.

After having examined 
the various shocks that 
the Nigerian economy has 
been subjected to, the CBN 
now considers it “right” to 
restore a more “automatic 
adjustment mechanism” 
for the determination of 
the FX rate. The new FX 
rate will be market-deter-
mined.

Since the pronounce-
ment of this new FX policy, 
the CBN under the leader-
ship of Godwin Emefiele 
has received commenda-
tion from analysts, inves-
tors, currency dealers, 
industry observers, both 
locally and internationally. 
They see the new FX policy 
as welcome development, 
saying it will enhance 
liquidity in the system 
and curb round trouping 
among other advantages.

Also, the Nigerian eq-
uity market has been ris-
ing on the euphoria of the 
new forex policy. The local 
currency is not left out as 

president, estimates this 
backlog to be $4bn, with 
the expectation that it 
would be cleared over the 
next four weeks. Important 
to note that banks have to 
an extent also been hold-
ing naira balances of cus-
tomers at a weaker rate to 
cover their FX obligations, 
which should help moder-
ate NPL risks to an extent.

“In other cases, we 
could see the gap getting 
restructured to be repaid 
over a longer period of 
time, while in some cases 
the bank has to take a pru-
dent approach to write it 
off”, Adesoji Solanke, head 
of Research, Nigeria and 
Sub-Saharan Africa bank-
ing analyst, Renaissance 
Capital said in an email 
note to BusinessDay

According to him, to get 
a sense of the asset quality 
implications for the banks, 
there is need to know the 
level of unmet demand 
at each of the individual 
banks, and the composi-
tion of this backlog. The 
composition of this back-
log ranges from maturing 
letters of credit, repatria-
tions, foreign investment 
outflows etc. The biggest 
pressure point is likely to 
come from the general 
commerce customers, giv-
en the limited scope they 
have to pass on this cost to 
their customers.

Given their relatively 
higher exposure to the gen-
eral commerce sector, “we 

are more concerned about 
the implications of this 
for the likes of Diamond 
(19%), Stanbic (12%), 
FCMB (9%) and Skye (8%). 
Zenith also has a chunky 
general commerce portfo-
lio but this also tends to be 
exposures to larger busi-
nesses,” he said.

Deposit money banks 
that exposed to general 
commerce are, Zenith 22 
percent, Diamond19 per-
cent, Stanbic 12, Access 
10, UBA 9, FCMB 9, Skye 
8, GTBank 7, FBNH 5 and 
Fidelity 5 percent.

Under manufacturing, 
Stanbic leads with 23 per-
cent, Zenith 21, GTBank 
20, UBA 17, FBNH 12, Dia-
mond 11, FCMB 9, Fidelity 
9, Skye 9, and Access 5.

Stories by 
HOPE MOSES-ASHIKE

Raising concern on Banks with higher FX 
exposure to general commerce

ed that this demand would 
be cleared at the interbank 
market – likely at a signifi-
cantly higher rate than to-
day, possibly constraining 
customers’ ability to fully 
repay their existing dol-
lar obligations. A Reuters 
article quoting a letter by 
the CBN governor to the 

it has strengthened since 
then.

But one major concern 
is the issue of accumulated 
backlog of FX demand. 
“The risk is that if all of 
this demand is brought 
to the newly established 
interbank market at the 
outset, the USD-NGN FX 

rate would come under 
significant pressure”, Razia 
Khan, managing director, 
chief Economist, Africa, 
Global Research, Standard 
Chartered Bank, London, 
said in an emailed note to 
BusinessDay.

In his address on 
Wednesday, the CBN stat-

within the Stanbic IBTC 
family, we understand that 
leadership qualities are 
best imbibed and nurtured 
early. As our future lead-
ers, we know it is essential 
that these children under-
stand these qualities early 
enough and start to make 
them a part of their eve-
ryday lives,” Olumide-Ojo 
said, adding, “Our desire is 
to equip them with these 
skills that will help them as-
pire for greatness and make 
smarter career choices.”

Some of the leadership 
lessons taught included the 
ability to be focused, the 
power of positive attitude 
and discipline, problem 
solving skills, resilience, 
ability to overcome chal-
lenges and the need to con-
stantly strive for improve-
ment. Ex-Super Eagles 
captain, Kanu Nwankwo’s 

Kayode Akinkugbe, Managing Director and CEO of FBN 
Merchant Bank Limited

experience, who went 
through corrective heart 
surgery and still came back 
to become the best in Af-
rica, was one of many nota-
ble icons used to illustrate 
the need for determination 
and resilience. The staff 
members also used some 
of their personal experienc-
es to drive home the point, 
while books designed to 
help improve the reading 
culture and skills among 
the students were also for-
mally donated to the librar-
ies of both the junior and 
senior arms of the school 
by the organisation.

According to Olumide-
Ojo, “At Stanbic IBTC, we 
have an unwavering com-
mitment to our CSI de-
livered through three key 
pillars, namely, health, 
education and economic 
empowerment. This, we 

will continue to leverage, 
particularly education, to 
ensure a better future for 
our children and the soci-
ety. The knowledge that we 
have impacted in the stu-
dents today will certainly 
give them the edge in their 
learning.” 

Stanbic IBTC Hold-
ings PLC is a full service 
financial services group 
with a clear focus on three 
main business pillars 
- Corporate and Invest-
ment Banking, Personal 
and Business Banking 
and Wealth Management. 
Stanbic IBTC belongs to 
the Standard Bank Group, 
the largest African finan-
cial institution by assets 
and market capitalisa-
tion. It is rooted in Africa 
with strategic represen-
tation in 20 countries on 
the African continent. 

Communications, Stanbic 
IBTC, who led the staff to 
the school, said the bank’s 
staff volunteerism CSI ac-
tivities are meant to create 
shared value with commu-
nities where Stanbic IBTC 
operates. She said the men-

torship initiative was in rec-
ognition of the need to instil 
the right values and skills in 
school children as leaders 
oftomorrow, during their 
formative years.

“As leaders in our vari-
ous spheres of operation 



PwC report says technology enabling radical 
redesign of tax reporting, compliance

T
ax reporting and 
compliance pro-
cesses will be radi-
cally redesigned by 
technology, free-

ing up tax professionals to 
provide real time information 
and analysis for organisa-
tions’ major decisions.

This is the findings of 
PwC’s latest report ‘Tax Func-
tion of the Future’ which 
examines how globally, mul-
tinational organisations and 
their tax teams are facing 
unprecedented challenges in 
the tax environment.

By aligning your tax and 
tax technology strategies with 
your commercial goals the tax 
function will become a stra-
tegic business asset, adding 
value across the organisation.

Mark Schofield global tax 
reporting and strategy leader, 
PwC comments: “Operation-
al obstacles for tax functions 
are mounting through legacy 

or labour intensive processes, 
while tax reporting cycle 
times are decreasing. The tax 
function of the future is about 
automating processes, having 
solid internal controls and 
monitoring, and increasing 
the use of analytics to put tax 

IHEANYI NWACHUKWU
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intelligence at the centre of 
the business”

“Technology means that 
can happen now, and is giv-
ing tax professionals no ex-
cuse to provide quality out-
put, in less time, contributing 
in real time to organisational 

decision-making.
Tax professionals joining 

the workforce today have 
grown up with technology 
and accept it as part of the 
way they work. Employers 
who are providing oppor-
tunities in teams that are 

matching tax and accounting 
knowledge with technology 
tools to deliver the data will 
stand out in a market fighting 
for talent.”

Tax teams that fail to take 
advantage of technology in-
tegration and automation, 
face increased global tax 
compliance requirements, 
combined with outdated, 
inefficient, manual processes 
consuming valuable resourc-
es and increasing risk.

The report highlights fea-
tures of a technology ena-
bled tax function that should 
include: Tax professionals 
spending the majority of 
their time reviewing system- 
generated analytics and ad-
dressing business priorities 
rather than performing inef-
ficient tax reporting tasks.

It also highlights auto-
mated and integrated tax 
provision and compliance 
processes and data source 
systems replacing spread-
sheets to generate real time, 
tax ready information with 

greater efficiency.
Others features the re-

port emphasized include 
that: optimised resources 
dramatically reduce the 
time needed to complete 
tax reporting processes; and 
enhanced analytics provide 
tax executives with strategic 
intelligence to share with 
their CFOs.

To deliver the changes, 
tax functions say the skills 
to bridge the current com-
munication gap between the 
Tax and the IT functions are 
in short supply, at a time of 
unprecedented change and 
opportunity.

For example, tax functions 
need personnel with both 
specific tax and accounting 
knowledge and experience, 
alongside sufficient technol-
ogy capabilities to develop 
and maintain complex data 
and software solutions, and 
working knowledge of the 
company’s enterprise re-
source planning systems to 
produce self-service reports.

Dr Teju Somorin, FCTI, BA, MTAX, 
MPA, D.litt, FCIPA, MNIM, FCIMA 
CNA, PhD(hc), Doctoral Fellow, 

ACIarb (UK)& Certificate in Speech 
Writing.

President, Chartered Institute of 
Taxation of Nigeria (CITN) &

President, West African Union of Tax 
Institutes (WAUTI)

from abroad.
•Tribute or indemnities 

paid by a weaker state to a 
stronger one, often as a con-
dition of peace after suffering 
military defeat.

•Loans, or other borrow-
ing, from monetary funds 
and/or other governments

•Revenue from state-
owned enterprises.

•Revenue (including inter-
est or profit) from investment 
funds (collective investment 
schemes), sovereign wealth 
funds, or endowments

•Revenues from sales of 
state assets

•Rents, concessions, and 
royalties collected by the 
state when it contracts out 
the right to profit from some 
good or service to a private 
corporation. An example 
are contracts for resource 
extraction (for such natural 
resources as minerals, timber, 
petroleum and natural gas, or 
marine resources) collected 
privately under license from 
state-owned lands

•Fines collected and assets 
forfeitured as a penalty. 

Examples include parking 
fines, court costs levied on 
criminal offenders

•Fees for the  issuance of 
permits or licenses. 

•User fees collected in 
exchange for the use of many 
public services and facilities 
such as tolls charged for the 
use of roads; and

•Donations and voluntary 
contributions.

Fees
Fees are  important sourc-

es of revenue for the govern-
ment. The Federal, state and 
local governments offer a 
number of services that come 
with a fee. Fees are charged by 
public authorities for render-
ing  services to the citizens. A 
fee is the direct payment for 
the service rendered to the 
payer and the government 
guarantees the services to the 
person who pays fees.

Unlike tax, there is no 
compulsion element  in impo-
sition of fees. Fees are charged 
for issuing of passports and 
visas.  Among the services you 
might pay a fee for include a 
charge for copies of official 
documents, such as birth and 
marriage certificates, driver’s 
license renewal, pet such as 
dogs licensing and  vehicle 
tags.

Other eexamples include 
vehicle registration plate per-
mits, registration fees, build-
ing fees,  hunting and fishing 
licenses, fees for professional 
licensing,  fees for demolition, 
rezoning, and land grading 
and sometimes for destroy-
ing native vegetation, and 
cutting-down of healthy trees.

Taxes collected from 
both direct and indi-
rect taxes are consid-
ered as  Tax Revenue. 

Examples of such taxes are 
companies income tax, per-
sonal income tax, capital 
gains tax, value added tax 
etc. Taxes, though a major 
contributor to Government 
revenue, are a sub-compo-
nent of Government revenue. 
Other sources of internal 
revenue include fees, levies, 
rates, tolls.

According to the Organi-
zation for Economic Coop-
eration and Development 
(OECD) a unique forum 
which works to promote 
economic growth, prosper-
ity, and sustainable develop-
ment, Tax revenue is defined 
“as the revenues collected 
from taxes on income and 
profits, social security con-
tributions, taxes levied on 
goods and services, payroll 
taxes, taxes on the ownership 
and transfer of property, and 
other taxes. Total tax revenue 
as a percentage of GDP indi-
cates the share of a country’s 
output that is collected by the 
government through taxes. It 
can be regarded as one meas-
ure of the degree to which 
the government controls the 
economy’s resources. 

The tax burden is meas-
ured by taking the total tax 
revenues received as a per-

centage of GDP. This indicator 
relates to government as a 
whole (all government levels) 
and is measured in USD, USD 
per capita, percentage of GDP 
and annual growth rate”.

 Certain compulsory trans-
fers such as fines, penalties, 
and most social security con-
tributions are excluded from 
tax revenue. Refunds and 
corrections of erroneously 
collected tax revenue are 
treated as negative revenue.

The tax revenue, a key 
concept in Economics  is the 
sum of the revenues of differ-
ent kind of taxes, depending 
on what is taxed. The OECD 
classifies a tax according to 
its base: income, profits and 
capital gains; payroll; prop-
erty; goods and services; and 
other taxes. In developed 
countries, compulsory social 
security contributions paid to 
general government are also 
treated as taxes, though are 
classified under a separate 
heading.

Tax Revenue and GDP
According to the National 

Bureau of Statistics (Nigeria), 
GDP is the market value of 
all officially recognized final 
goods and services produced 
within a country in a given pe-
riod. Gross Domestic Product 
(GDP) is an internationally 
recognised measure of econo-
my size and strength. Nigeria’s 
GDP was rebased from about 
USD 270 billion to USD 510 
billion for 2013. Following 
the emergence of Nigeria as 

the largest economy in Africa 
after the rebasing of her Gross 
Domestic Product (GDP), 
Federal Government  ordered 
the Federal Inland Revenue 
Service (FIRS) to increase the 
nation’s tax revenue to GDP 
ratio to 20 per cent. Before 
the rebasing, the country had 
a tax to GDP ratio of about 22 
per cent, while the non-oil 
tax revenue to GDP ratio was 
estimated at 7 per cent.  In 
macroeconomic terms, GDP  
is a major determinant of 
tax revenue. The higher the 
GDP, the larger the tax base, 
the higher the tax revenue. In 

recessions, tax revenues fall 
because of narrower. 

Non-tax revenue
Non-Tax Revenue is the 

recurring income earned by 
the government from sources 
other than taxes.  

Examples of Non-Tax Rev-
enue include:

•Aid from another level 
of government (intragovern-
mental aid) - for example, 
in the United States, fed-
eral grants may be considered 
non-tax revenue to the receiv-
ing states, and equalization 
payments

•Foreign Aid that is Aid 

Tax revenue and non- tax revenue 
TEJU SOMORIN



T
o increase insur-
ance penetra-
tion and drive 
economic ac-
tivities amongst 

Nigerians, insurers have 
called on government to 
come up with policies that 
will encourage credit cul-
ture.

Credit culture, they be-
lieve have the capacity to 
boost economic activities 
particularly amongst small 
and medium small scale 
businesses by enabling 
them have better access to 
loans that backed by insur-
ance.

�e implication is that 
both the lender and the 
borrower are adequately 
protected with credit in-
surance, and this will drive 
uptake for insurance, im-
prove credit culture and 
better con�dence in the 
business environment.

Credit insurance is the 
insurance that you can 
purchase when you take 
out a loan that protects 
both you and the lender 
in the event that you are 
unable to pay the loan 
due to death, disability or 
unemployment. Credit 

Organisation, credit life in-
surance ranks �rst among 
the most pro�table lines of 
business.

�e report stated that 
as many loan agree-
ments require credit 
life insurance to protect 
lenders, the product is in 
high demand, not only 
in the microinsurance 
arena.

According to the report 
also, claims ratios are typi-
cally very low, making the 
product very pro�table for 
life insurance.

Analysts say that al-
though you can obtain 
credit insurance as an in-
dividual, in most cases, 
a group policy is sold to 
a lender such as a bank, 
�nance company, credit 
union or a vendor such as 
an auto dealer or a furni-
ture store.

“When you borrow 
from a lender that has a 
group policy, the lender 
may o�er the credit in-
surance as an additional 
service. If your applica-
tion for insurance is ap-
proved, you will be given 
a certi�cate of insurance, 
which describes your cov-
erage and serves as proof 
of insurance. You should 
receive a certi�cate within 
30 days after you apply for 
insurance.”

Insurers seek government 
policy on credit culture to 
increase penetration

insurance is always sold 
in connection with a spe-
ci�c loan. �e cost of the 
insurance (if any), is gen-
erally built into the loan 
payment.

Analysts who spoke 
to BusinesDay last night 
said in the current eco-
nomic headwinds which 
has a�ected business and 
economic activities, an 
increased access to loan 
would help businesses 
cope with shortage of fund 
in the economy, help busi-
ness expansion and bring 
stability.

Sunday �omas, direc-
tor general, Nigerian In-
surers Association(NIA) 
said as an industry we urge 
the government to come 
up with policies that will 
promote credit culture.

“�ese kinds of policies 
when established and im-
plemented are known to 
have promoted insurance 
culture in many jurisdic-
tions”.

Credit culture which 
can drive insurance cul-
ture must be promoted by 
the government for there 
to be an inclusive growth, 
�omas said.

According to the Af-
rican Insurance Barom-
eter 2016, produced by Dr. 
Schanz, Alms & Company 
for the African Insurance 
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Insurance penetra-
tion in Nigeria is less than 
one percent and precisely 
about 0.45 percent, and 
this has largely been at-
tributed to lack of credit 
culture amongst Nigeri-
ans. And this analyst be-
lieve would be greatly en-
hanced if credit products 
are enhanced.

Credit insurance is 
available on just about all 
types of personal loans in-
cluding both closed-end 
and open-end loans. A 
closed-end loan is a loan 
for a speci�ed amount 
and for a �xed term. Most 
closed-end loans in the 
credit setting are install-
ment loans, which mean 
that the loan is repayable 
in equal monthly pay-
ments. An open-end loan 
is a loan where you can 
increase the amount of 
the loan at any time and 
the term of the loan is not 
�xed. �e most common 
example of an open-end 
loan is a credit card.

Examples of loans that 
you can obtain credit 
insurance for include, 
among other things, loans 
to cover the purchase of 
appliances, motor vehicles 
and farm equipment, as 
well as educational, credit 
card, home equity and 
mortgage loans.

Outgoing chairman of NIA Wiggle 
outline achievements in office

land Revenue Service on is-
sues relating to some of the 
provisions of CITA 2007 as 
e�ect on the insurance sec-
tor. It is expected that our 
engagement will resolve 
the issues observed “ 

According to him, the 
Association has had very 
robust and fruitful discus-
sions with the National As-
sembly in her determina-
tion to address holistically 
the issues that are inhibit-
ing the growth of the insur-
ance sector. 

In the area of promot-
ing market discipline, the 
mandate of the Governing 
Council Disciplinary Com-
mittee has been widened 
to include Con�ict Resolu-
tion among members. �is 
is to enable the Committee 
handle disputes between 
member companies. �is 
will complement activi-
ties of the Customer Com-
plaints Bureau.

�e Governing Council 
has also referred many is-
sues to the technical com-
mittees to ensure that views 
are adequately taken into 
consideration in taking 
decisions in core technical 
areas. 

�is is a sure way of 
strengthening the technical 
committees which are usu-
ally the bedrock of our deci-
sions on technical matters. 

“Let me also report that 
the Energy & Allied Insur-
ance Pool (EAIPN) has 
taken o� and 20 companies 
have already subscribed to 
the Pool. To ensure high 
performance and leverage 
on international experi-
ence, African Re has been 
appointed as the manager 
to the pool.”

The outgoing Chair-
man of Nigerian In-
surers Association 
(NIA), Gus Wiggle 

has outlined his achieve-
ments in o�ce, stating that 
his administration was able 
to keep a good relation-
ship with the National In-
surance Commission and 
other regulators, which re-
sulted in improved market 
development and growth. 

GUS Wiggle will hand 
over the mantle of leader-
ship of the NIA on 30 June 
2016 to Eddie Efekoha, 
managing director, Con-
solidated Hallmark Insur-
ance plc who is currently 
the deputy chairman.

Wiggle address-
ing the pressing on his 
achievements in o�ce 
said “Looking back at the 
agenda we set for our-
selves at the beginning of 
our tenure, we want to say 
that we have made some 
modest achievements 
during the period.”On the 
relationship with NAI-
COM, we have continued 
to engage the them on is-
sues that a�ect the busi-
ness of our members and 
this will continue as issues 
may arise.”

He disclosed that on 
the relationship between 
the Association and other 
regulatory bodies, NIA has 
continued to engage other 
regulators such as SEC, 
FIRS, PENCOM and NSE 
on issues bothering on the 
e�ect of their oversight ac-
tivities on member compa-
nies. 

“A representative of the 
Governing Council met 
with the Executive Man-
agement of the Federal In-

L-R: Olawunmi Idowu, head (Technical/Legal); Gus Wiggle, outgoing chairman, and Sunday Thomas, 
director general, all of Nigerian Insurers Association (NIA) during a press conference to announce the 
2016 Annual General Meeting in Lagos.

L-R: Auwal Ahmed Maidabino representing Finance Minister, Kemi Adeosun; Ken Aghoghobvia, Deputy 
Managing Director of Africa Re; Animasaun and Mohammed Kari, Commissioner for Insurance/CEO, 
NAICOM at the 40th Anniversary and 38th Annual General Meeting of Africa Re in Kigali, Rwanda.
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Micro-pensions: Issues and challenges

latter category of persons may 
�nd their �nancial resources ex-
hausted, while those dying early 
in retirement may not face this 
challenge. �e earlier the age at 
which the �rst withdrawal is per-
mitted, the longer the period for 
which the accumulated balances 
will be required to be used to �-
nance income in old age.

Investment risk refers to the 
risk of return from the portfolio 
that the pension fund invests in. 
In the risk-return continuum, a 
lower degree of risk is desirable 

for micro-pension plans because 
of the lower risk-bearing capacity 
of the low-income population. In 
order to ensure an adequate rate 
of return on small deposits, the 
transaction costs involved need 
to be kept low. �is is a challenge 
that must be met both through 
technology-based solutions and 
deliberate e�orts to realize econ-
omies of scale and scope.

Taking into account the 
lengthy time horizon within 
which micro-pensions operate, 
in�ation risks are important, 
and particularly so in view of the 
limited resources of the poor. In 
much of Africa, in�ation risk is 
one of the main reasons why sav-
ings for old age are placed in as-
sets, such as by investing in land, 
housing and livestock.

Micro-pensions must o�er a 
reliable means for the collection 
of small-value deposits on a fre-
quent basis at locations conve-
nient to the customer. Given the 
large demography in Nigeria, a 
challenge is to put in place a truly 
nationwide distribution channel 
for micro-pensions.

Micro-credit loans are essen-
tially short-term in nature and 
range between one and three 
years, with a one-year term be-
ing the most common. Although 
repeat loans are often observed, 
the time horizon is usually not 
as long as that of micro pension 
schemes. Hence, the two �nan-
cial services (loans and deposits) 
may not overlap entirely and to 
that extent there may not be cost 
savings.

Micro Pensions functions in-
clude the following; �rstly, the 
reliable collection of contribu-

tions, taxes and other receipts, 
including any loan payments. 
�e second concerns the pay-
ment of bene�ts for each of the 
schemes in a timely and correct 
way. �e third involves securing 
�nancial management and pro-
ductive investment of provident 
and pension fund assets. �e 
fourth core function is maintain-
ing an e�ective communication 
network, including the devel-
opment of accurate data and 
record-keeping mechanisms to 
support collection, payment and 
�nancial activities. �e �fth is 
the production of �nancial state-
ments and reports that are tied to 
providing e�ective and reliable 
governance, �duciary respon-
sibility, transparency, and ac-
countability. �e sixth function, 
it is to provide customers with 
appropriate �nancial education 
and to increase �nancial literacy.

Communication
�e communication strat-

egy with potential customers 
should be creatively managed. 
For instance; for products such 
as micro-pensions that operate 
with a lengthy time horizon, of-
fering �xed interest rates may 
be di�cult; accordingly, �exible 
interest rates may be more ap-
propriate. �e concept of �ex-
ible interest rates may however 
be hard to explain to customers 
with low levels of �nancial lit-
eracy. It is therefore incumbent 
upon institutions to e�ectively 
explain the product to customers, 
it’s important that the potential 
customers are equipped with suf-
�cient knowledge to enable them 
to explain the products to their 
family members.

A 
micro-pension plan 
has a distinct ac-
cumulation phase 
as well as a pay-out 
phase. During the ac-

cumulation phase, a member 
contributes towards accumulat-
ing balances. �e value of such 
accumulation depends on the 
amount of contributions less 
pre-retirement withdrawals plus 
returns (net of investment man-
agement expenses) obtained 
from the investment of funds. 

It is usual for administra-
tive expenses to be borne by 
the members collectively.�ese 
howeverneed to be transparent 
and benchmarked. �e accumu-
lation phase is followed by the 
pay-out phase, which commenc-
es after retirement in most cases. 
During this phase, the member 

�e duration of pension 
products should be long-term, 
though a roll-over option after 
each ten-year term may be less 
daunting for low-income groups. 
�e age at which the �rst with-
drawal is permitted may or may 
not coincide with the retirement 
age.

�e other design alterna-
tives are to provide either easy 
withdrawal options or loans 
against deposited amounts. 
But these features result in in-
creased transaction costs and 

However, contributions that are 
set too low or which are paid in 
a sporadic manner may not pro-
vide su�cient income security.

Experience with micro-sav-
ings indicates that low-income 
group’s prefer lower-value and 
frequent deposits rather than 
infrequent larger-value deposits. 
As there are competing demands 
on their resources, it is di�cult 
for these groups to accumulate 
large amounts. In order to facili-
tate the making of frequent de-
posits and to remove prohibitive 
time and travel costs, convenient 
door-to-door deposit collection 
is favoured. Furthermore, the 
product features should be un-
complicated to enable all indi-
viduals, including those with low 
levels of �nancial literacy under-
stand and monitor them. 

reduces the period over which 
compounding occurs; resulting 
in a lower level of accumulated 
balances and hence retirement 
income. �e trade o� is between 
current needs and future income 
security in retirement.

Risk Management
In the pay-out phase, lon-

gevity, investment and in�ation 
risks need to be addressed. In 
addition, survivors’ bene�ts and 
disability insurance are also es-
sential. Survivors ‘bene�ts are 
particularly important.

Longevity risk derives from 
the fact that although each indi-
vidual will die eventually; the age, 
the cause, and the place of his or 
her death are not known. Some 
may die within a short period af-
ter retirement, while others may 
live for a much longer period. �e 
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In Association with

receives income from the pen-
sion fund either as a lump sum 
or in a phased manner.

Product Features
A pension product for low-

income groups should be de-
signed to take into account the 
constraints faced by, and the 
needs of these individuals. As in-
come streams may be uncertain 
or volatile, the product should 
o�er a degree of �nancial �ex-
ibility calling for low or no mini-
mum contribution requirements 
so as to encourage membership. 

Article contributed by Investment One Pension Limited

Plot 871 Tafawa Balewa Way, Opp. Nicon 
Luxury Hotel,
Area 11, Garki Abuja.
09-291-4381, 081-2992-4904, 09095203507
www.investment-onepenison.com

Retirement Saving Account Voluntary Contribution Approved Existing Scheme Advisory

This section is 
created to increase 

awarness and deepen 
knowledge about  the 

contributory 
pension scheme.

If you have enquiries or 
contributions,

send to this 
e-mail: 

diamondpfcbusday@yahoo.com
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Insurers anticipate inflow of foreign 
investment on back of liberalized FX policy

I
nsurance operators have 
applauded the new CBN 
foreign exchange policy, 
expressing optimism that 
it will increase market li-

quidity, inflow of foreign direct 
investment, spark in marine 
business and increased activity 
in the domestic economy.

They also expect that the in-
surance industry will benefit 
from the impact as it will stimu-
late inflow of foreign investment 
into the industry, giving the po-
tential and growing interest by 
offshore players.

Wale Onaolapo, chairman, 
Davisther Brokers Limited said 
the recent FX policy framework 
announced by CBN is com-
mendable and a step in the right 
direction although long overdue. 

“With the floating of the ex-
change rate, FDI inflow is ex-
pected to receive a big boost 
thereby stimulating growth of 
Nigeria’s economy.”

Onaolapo also stated that the 
insurance sector is expected to 
be one of the greatest beneficia-
ries of this policy move by Gov-
ernment in that foreign investors 
now have it on a platter of gold 
to enter the Nigerian insurance 
space. 

“M & A activities will take a 
new dimension in terms of en-
trance of global brands into the 
sector and this will definitely 
support the new Commissioner 
for Insurance’ desire to have a 

more robust and strong insur-
ance industry to regulate and 
supervise.”

I just hope that serious mind-
ed operators will capitalize on 
this opportunity as the competi-
tive landscape will never remain 
the same again, Onolapo noted.

Mayowa Adeduro, manag-
ing director, Anchor Insurance 
Company Limited said the focus 
of the new CBN policy on FX is to 
bring flexibility in the exchange 
market and this is expected to 
bring improved liquidity into the 
market. 

“Overtime it will enhance effi-
ciency and fluidity of the market 
and make the market predicable 

and will enhance inflow of FDI. 
It will bring about price stability 
and enhance trade negotiation.”

Adeduro observed also said 
that the expected impact in in-
surance sector will enclose en-
hancement of Marine Cargo 
Insurance. It will assist to en-
courage more foreign investors 
into the sector and overall, is ex-
pected to have a long time ben-
eficial effect to the growth poten-
tial of insurance sector.

Gus Wiggle, chairman, Nige-
rian Insurers Association (NIA), 
said the flexible foreign exchange 
window will boost economic ac-
tivity, including in ports. “We 
expect the marine insurance will 

pick up as soon as activities re-
sume in the ports, Wiggle stated.

Before now, foreign investors 
including Old Mutual in Oce-
anic insurance; NSIA in ADIC; 
Sanlam in partnership with First 
Bank in FBN Insurance; Saham 
Finances Unitrust Insurance; 
AXA in Mansard; Greenoaks in 
Union Assurance have taken po-
sition in the local market with a 
lot of expectation.

It is obvious therefore that 
these foreign investors have 
seen this strong potential and 
are currently taking positions 
while hoping that the market 
would take-off. A recent report 
by Barclays Equity Research 

Limited stipulates that these 
foreign owned insurance com-
panies have taken interest in 
Africa and Nigeria in particular 
because of the inherent strong 
growth potentials. These poten-
tials are drawn from Nigeria’s 
huge population of about 174 m 
of which about 55 percent fall be-
tween the ages 15 – 64 years old 
(i.e. economically active popu-
lation), a strong GDP per capita 
of about $3,000 and average real 
GDP growth rate of about 6.7 
percent before 2015 and early 
part of 2016 when the economic 
growth has slowed due to falling 
oil prices and scarcity of FX. 

The Central Bank of Nigeria 
had on Wednesday announced a 
flexible foreign exchange regime 
that would see the country abol-
ishing the dual exchange rate 
regime. Under the new plan, the 
official exchange rate of the naira 
will exist in a “single flexible win-
dow,” which will likely be deter-
mined by market forces.

Godwin Emefiele, CBN Gov-
ernor had said at the release of 
the FS guideline in Abuja that 
in line with the objectives of en-
hancing efficiency and facilitat-
ing a liquid  and transparent, 
Foreign  Exchange  (FX) market, 
the Central  Bank  of  Nigeria  
(CBN) shall  operate  a  single  
market  structure  through  the 
autonomous/inter-bank mar-
ket  i.e.  the Inter-Bank  Foreign 
Exchange  Market with  the  CBN  
participating  in  the  FX  market 
through  interventions.

Modestus AnAesoronye

L-R: Sakiru Oyefeso, managing director, STACO Insurance and chairman of the occasion; Mudashiru Bada, guest lecturer 
and Edwin Igbiti, managing director, AIICO Insurance plc and chairman CIIN Activities Committee during the 2016 CIIN 
Tafsir Lecture organized by the Chartered Insurance Institute of Nigeria (CIIN).

L-R: Feyisayo Soyewo, chairman, Prestige Insurance Brokers; Adeyeye Ogunwusi, 
the Oni of Ife and his Olori, Wuraola at the celebration of African Kings at African 
Union Building in New York, recently

…sees increased activity in marine insurance

Islamic Cleric, Mudashiru 
A Bada has urged Muslims 
across the country to con-
sider taking insurance as a 

form of protection against future 
loss, noting that Islam supports it.

Bada, the Chief Imam of Oluy-
ole Estate Extension, Ibadan Oyo 
State, who spoke at the 2016 Ra-
madan Tafsir Lecture organised 

by the Chartered Insurance Insti-
tute of Nigeria (CIIN) in Alausa, 
Ikeja noted that since Insurance 
is a form of risk mitigating tool, it 
has a place in Islamic religion. 

According to him, “ Islam did 
not negate insurance, since it is a 
form of protection against future 
loss. Prophet, during his life time, 
practiced a form of insurance, 

although he did this as charity, 
because he never collected any 
form of money for rendering such 
service. The difference between 
then and now is that insurance 
operators have decided to operate 
insurance as an entity or a com-
pany, where managers get paid for 
providing insurance services.”

In some Islamic countries, 
such as Saudi Arabia, he said citi-
zens are denied certain privileges 
because of lack of insurance, say-
ing there is no ambiguity about 
insurance in Islam. 

Speaking further, he said there 
is the tenets of  ‘Utmost Good 
Faith’ in insurance contract that 
the insured and the insurer must 
abide by, noting that this should 
also be applicable to all human 
endeavour on earth. 

He further noted that if Mus-
lims, Christians and Pagans 
uphold this tenet, people will 
respect one another and live har-
moniously irrespective of their re-
ligious differences,  he added that 
this will make the world a perfect 
place to leave because man will 
live in peace.

Islamic Cleric urges Muslims to embrace insurance FINACTU to lead index-based 
agricultural insurance

FINACTU has won the ten-
der issued by Morocco’s 
Ministry of Agriculture for 
the creation of the first in-

dex-based agricultural insurance 
in the Kingdom.  

FINACTU is excited to kick-
start a new project awarded in the 
agricultural parametric insurance 
industry, which consolidates its 
strong expertise on the issue of 
climate and disaster risks in Af-
rica, both highly technical and 
increasingly topical.

FINACTU Group has been as-
sisting since the beginning of the 
year the Moroccan Government 
- through the Ministry of Agri-
culture and Marine Fisheries - in 
modeling a parametric agricul-
tural insurance. This innovative 
form of insurance aims at linking 
the compensation for farmers to 
an objective parameter variation, 
instead of resorting to an expen-
sive expert assessment of actual 
losses plot by plot. Parametric or 
index-based insurance allows for 
cheaper management, optimized 

reinsurance and much faster 
compensation.

This project is an extension of a 
previous assignment of FINACTU 
Group, conducted in 2010-2013, 
during which FINACTU’s teams 
attended Morocco in transform-
ing the Drought Warranty (at the 
time a simple guarantee provided 
by the State) into a real “Climate 
Multi-Risks” (CMR) insurance 
policy, managed by a Moroccan 
insurer and reinsured by interna-
tional reinsurers. This CMR insur-
ance has been highly successful, 
increasing the surface of insured 
land from 326,000 hectares in 
2011 up to more than 1 million 
hectares in 2016. In an increasing-
ly drought-stricken Morocco, the 
CMR insurance policy has been a 
valuable support to farmers.

Today, Morocco wishes to con-
tinue the modernization of its ag-
ricultural insurance mechanisms, 
while relying on the spectacular 
progress made by the Moroccan 
National Institute for Agricultural 
Research in modeling crop yields.
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Farmers urged to adopt mechanisation 
to boost productivity

D
i z e n g o f f 
Nigeria has 
emphasised 
t h e  n e e d 
for farmers 

in the country to adopt 
m e c h a n i s a t i o n  a n d 
do away with manual 
implements so as to boost 
productivity and increase 
local capacity towards self-
sufficiency in local food 
production.                                                            

In a press statement 
m a d e  a v a i l a b l e  t o 
B u s i n e s s D a y ,  t h e 
company  identified lack 
of mechanisation in the 
agricultural sector the 
biggest  challenges of 
farmers in the country.

 Nigeria is listed among 
the least countries in the 
world with mechanised 
farming. The rate of the use 
of agricultural machinery 
is still below that which is 
considered necessary to 
meet the rising demand 
for food, as stipulated by 
the Food and Agriculture 
Organisation (FAO).

 “Dizengoff, through its 
Massey Ferguson brand 
of tractors, is committed 
t o  p r o v i d i n g  h i g h -
quality machinery and 
appropriate technology 
to suit all types of farming 
operations in Nigeria,” 
said Damisa Enahoro, 

commercial  manager, 
tractor & implements, 
Dizengoff Nigeria.

 Damisa assures farmers 
that the company is truly a 
full-line supplier of farm 
equipment, providing 
solutions to farmers no 
matter what their farm size 
or type of operation is.

Within mechanisation, 
there are a large number 
o f  p o s s i b i l i t i e s  a n d 
technologies available for 
farmers to choose from. 
These range from choosing 
between the different 
sources of  additional 
farm power, to selecting 
from the various other 
production enhancing 
mechanical technologies 
available.

 The cultivation of food 
in Nigeria is generally 
ver y labour intensive 
par t icularly  w ith the 
small farmer holders. The 

manual work embarked by 
farmers and their families 
is very strenuous and 
time consuming. This is a 
major constraint towards 
achieving an increase in 
agricultural production.

  I n  N i g e r i a ,  a 
s i g n i f i c a n t l y  h i g h 
proportion of arable land 
is still been cultivated by 
hand tools, thereby making 
the farming profession 
unattractive even among 
young people. To ensure 
a significant growth in the 
agricultural sector and 
making it an attractive 
business for young people, 
efficient and adequate 
farm machineries must be 
deployed to farms.

  Farm cultivation can 
be substantially increased 
through mechanisation, 
which is labour saving and 
directly increases yields 
and production. Inputs 

The Golden Cocoa 
Growers’ Association 
of  Nig er ia  at  the 

weekend in Ilorin urged 
government at all levels to 
revive cocoa production in 
the country to salvage the 
prevailing economic crisis.

Briefing newsmen after 
its national meeting, Moses 
Aliwa, the President of 
the association berated 
abandonment of farming in 
country since the discovery 
of oil, urging government 
to ensure that the youths are 
encouraged into farming 
particularly cocoa, so as to 
save the country from the 
current economic mess.

  He said,  “We want 
government to assist us 
by giving us little grants 
a n d  l o a n  t h a t  w o u l d 
attract youth to come into 
cocoa farming. We also 
want government to get us 
genuine chemicals that can 
be used in cocoa farming.”

 Aliwa, who decried the 
inability of the farmers to get 
market for produce, added, 
“We want government to 
help us source for market 
where we shall be selling 
our product to the outside 
world.”

A l s o  s p e a k i n g , 
Umogbai Benji, a trustee 
of the association urged 
g o v e r n m e n t  t o  m a k e 
i m p r o v e d  s e e d l i n g s 
available for the cocoa 
farmers in the country, 
noting that the old cultivated 
seedlings would not give 
the right  percentage of 
production.

  H e  s a i d  t h e r e  a r e 
varieties of  cocoa that 
can mature and produce 
fruits within 18 months, to 
replace the old ones that 
had been planted for long 
and thereby becoming 
ageing.

  “We want government 
t o  m a k e  i t  p o s s i b l e 
f o r  r e a c t i v a t i o n  a n d 
establishment of cocoa 
g a r d e n s  c l o s e  t o  t h e 
farmers.

 “If every grower is sure 
of a good cultivation from 
cocoa seed garden, he will 
plant and be expecting a 
good harvest and not a 
question of planting and 
harvesting irrelevant; that 
will be a waste.” he added.

  T h e  m e m b e r  o f 
the association’s Board 
o f  T r u s t e e  ( B O T ) 
als o  advocated for  an 

of hard labour by farmers 
and their families can be 
substantially reduced if 
they have access to or use 
carefully selected machines 
and equipment.

  The labour invested 
can be used for other 
productive activit ies. 
Deploying the appropriate 
equipment to farms can 
also have a direct impact 
on yields and the area 
under production. Such 
technological interventions 
are commonly referred 
t o  a s  a g r i c u l t u r a l 
mechanisation.

  A mechanised farm 
w ith the appropr iate 
machineries, take tractor 
for example, is able to 
sow 15 hectares a day, 
compared to if it is manually 
done with hoes, cutlasses 
and human labour- the 
best under a favourable 
condition is 1 hectare. Also, 
harvesting with hand tools 
such as cutlasses, which is 
inefficient, leads to high 
losses in the harvest and 
post-harvest process.

  In order to achieve a 
mechanised agricultural 
system in Nigeria, there 
is an urgent need for a 
deliberate participation 
amongst government, 
p r i v at e  s e c t o r  N G O s 
and the original tractors 
&  e q u i p m e n t  h i r i n g 
associations.

inclusion of cocoa drink 
into the school feeding 
programme of the Federal 
G overnment,   stressing 
the need for Nigerians to 
eat what they produce, 
and emphasised also that 
other countries in the 
advanced world were not 
joking with cocoa products 
like chocolate and cocoa 
drinks.

  In his briefing, Tunde 
Arosanye, who is a member 
of  the BOT,  descr ibed 
l a c k  o f  a p p r o p r i a t e 
p r i c e  m e c h a n i s m  b y 
the government  as  an 
i m p e d i m e n t  t o  y o u t h 
engagement in farming.

  Arosanye, who is also 
the former chairman of the 
Kogi state chapter of the 
All Farmers Association of 
Nigeria (AFAN), explained 
t h a t  f a r m i n g  w a s  n o t 
attractive in Nigeria like 
in the European countries 
because farmers sold their 
produces below production 
cost, unlike in the advanced 
world, where farmers could 
get optimal profit for their 
production.

  “That is why you see 
people jumping out of 
farming after two to three 
years because profit is not 
coming as expected.

“ T h i s  i s  b e c a u s e 
government has not put 
in place appropriate price 
mechanism to ensure that 
there is premium price if a 
farmer produces and he is 
not able to get market.

  “What is government 
going to do? That is why 
we talk about off-taker, 
where government buy 
from farmers instead of 
allowing his produce to 
waste.” he said.

He urged government 
to recruit the youth and 
place them on stipends 
over a period that their 
farm produce would get 
into maturity.

  He, however, advised 
t h e  you t h  to  e mb ra c e 
agriculture as a thing that 
could save the economy 
of  the countr y  and as 
w e l l  g u a r a n t e e  t h e i r 
employment.

  “A g r i c u l t u r e  h a s 
been what has sustained 
this country before oil 
discovery. Food has been 
the sustenance of man after 
the air we breathe in.

 “We think food; we talk 
food and any nation that 
cannot feed herself cannot 
claim to be a sovereign 
nation,” he said.

St e p h e n  A h i a b a , 
Kogi State chairman 
o f  t h e  N a t i o n a l 

C a s h e w  A s s o c i a t i o n 
Nig er ia  (NC AN ),  has 
said that with the state 
c u r r e n t  p r o d u c t i o n 
capacity of 55,000 metric 
tons of cashew nuts, the 
confluence state has taken 
the lead as the largest 
cashew-producing state 
in the country. 

Ahiaba, who doubles 
as the managing director/
CEO of St. Ahiaba Global 
R e s o u r c e s  L i m i t e d , 
d i s c l o s e d  t h a t  i t  i s 
estimated that the  state 
can generate revenue 
of over N14 billion each 
farming season on the 

Kogi takes lead in cashew 
production with N14bn annually

Stakeholders advocate 
improved cocoa farming 
for economic growth

E-mail: ag@businessdayonline.com

production of cashew.
  According to him, 

in  2015,  the  pro d uct 
o f  ca s h e w  nu t s  f ro m 
Nigeria as a whole at 
the international market 
stood at 150,000 metric 
tons, with 50,000 metric 
tons coming from Kogi 
State alone.

  He pointed out that 
this development has put 
Kogi State on the world 
map of the largest cashew 
producing state. He also 
disclosed that cashew 
business is lucrative in 
the state, stressing that 
in 2015, a bag of cashew 
nuts was sold between 
N25, 000 and N30, 000, 
but lamented that most 
cashew farmers in the 
s t a t e  a re  t r a d i t i o n a l 
f a r m e r s  t h a t  n e e d e d 

mechanised farming to 
boost production.

Ahiaba, who also is a 
consultant to the state 
government on quality 
c a s h e w  p r o d u c t i o n 
c o n t r o l ,  r e v e a l e d 
cashew from the state 
started gaining national 
a n d  i n t e r n a t i o n a l 
r e c o g n i t i o n  i n  2 0 1 4 
when the immediate past 
administration.

The state chairman 
pointed out that time 
has come for well to do 
indigenes of the state 
and state government 
to invest in the sector, 
adding that it will equally 
create employment and 
boost revenue generation. 
He also said a new variety 
(improving seedling), 
which after 18 months 

of planting would soon 
be ready for harvest is 
available in the state.

  A h i a b a  a l s o 
c o m m e n d e d  t h e 
present administration 
led by Yahaya Bello, for 
consulting special task 
f o rc e  t o  m o n i t o r  a l l 
agricultural products, 
stating that the task force 
has since started work with 
his company to achieve 
the goals.

He urged the state 
government to invest 
i n  c a s h e w  i n d u s t r y 
by establishing its own 
cashew farm across the 
three senatorial districts 
in the state, which he said 
could reduce the rate of 
unemployment, noting 
that it is a veritable way of 
diversifying the economy.

VICTORIA NNAKIAIKE, Kogi
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“Agriculture is our wisest pursuit, because it will 
in the end contribute most to real wealth, good 

morals, and happiness.”

- Letter from Thomas Jefferson 
to George Washington (1787)
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‘I can solve tomato 
ebola outbreak’

Pr e s e n t l y , 
tomato farms 
in the country 
are having a 
holocaust of 

Tuta-Absoluta, locally 
known as tomato Ebola. 
From your profile, you 
a r e  a n  e x p e r i e n c e d 
c o n s u l t a n t  o n  p o s t-
harvest pathologist on 
fruits and vegetables.   
Can you explain in a 
simple language what 
tuta absoluta is, how it 
attacks vegetables and 
the precaution needed to 
stop its spread before the 
solution arrives?

 
Tuta-absoluta is an 

intelligent insect that has a 
distinctive survival instinct. 
It’s a pest that destroys 
tomato crops, which has 
been prevalent in this 
country for 50 years, but 
just discovered few years 
back. The attention is just 
coming up now because of 
the intensity of the attack 
that is being experienced. 
It is a soil born pest. Tuta 
absoluta (Meyrick) is a 
m i c r o  l e p i d o p t e r a n 
moth belonging to the 
Gelechiidae family and 
considered as one of the 
most devastating pest that 
feeds on tomatoes, garden 
egg, potatoes, and tobacco 
plants. 

Tuta  abs oluta  pest 
spreads very quickly; it 
has a high reproductive 
potential and a life cycle 
that can take between 24 to 
76 days, depending on the 
environmental conditions. 
Adults are silvery grey 
with black spots on the 
forewings. Their activity is 
concentrated in the early 
morning and dusk; during 
the rest of the day they 
remain hidden among 
the leaves. Adult lifespan 
ranges between 10 and 15 
days for females and 6–7 
days for males. The female 
lays the eggs mainly on the 
leaves, although they can 
also be found on stems 
and sepals. Eggs are laid 
isolated, thus facilitating 
their distribution on the 
crop.

  The number of eggs 
per female is  usually 
between 40 and 50 and 
may reach 260. This is just 
a nominal description 
of Tuta absoluta and I 
think we need to deploy 
d i f f e re nt  a p p ro a c h e s 
to solving the problem. 
First is the approach of 
attacking the insects itself 
at the reproduction stages 
from the egg to adult. It’s 
not about attacking at the 
point of attack, but killing 

the egg before hatching, 
that is, completely wiping 
it off from our farmland 
nationwide. We need an 
Entomologist report to 
identify the specie of the 
pest because it’s possible 
that the specie that can 
s u r v i v e  i n  Ka n o  a n d 
Kaduna might not survive 
in Jos and Yola because of 
the varied temperature.

 Another approach is to 
identify which stage of the 
lifecycle that attacks and 
infects the fruits, either 
the larva, pupa or the adult 
state because I know that 
it’s a moth that reproduces 
twelve times a year and 
i t  can be ter minated 
before it matures to age 
that attacks the fruit. 
The third is the pesticide 
method: though some 
experts have suggested 
the use of pesticides, we 
have to be very careful. 
S o m e  p e s t i c i d e s  a re 
systemic; you intend to 
control the insects but the 
tomatoes can take it up, 
and when eaten fresh can 
be carcinogenic and cause 

harm to the human body.
 Another approach is the 

biological approach and 
that is finding parasites 
that feed on the moth, 
tuta-absoluta.

 
W h a t  s h o u l d  t h e 

government do to have 
an all-encompassing 
proactive approach to 
protecting our food and 
crops?

The most lacking thing 
in crop harvest in this 
country is post-harvest 
technology, management 
and packaging- these 
are very essential and 
important in any nation’s 
agricultural growth. This 
g i v e s  t h e  d e v e l o p e d 
economy edge over us, 
they believe in technology 
a lot and they spend money 
on research. You can’t 
import a technology that 
was made for a country 
with different climate to a 
country that has a very hot 
climate.

 
What do you mean sir?
I am unequivocally 

saying that I can solve this 
Ebola tomatoes outbreak 
locally in synergy with 
other indigenous plant 
protection experts. We 
need to look at the post 
management of  these 
crops, study the physiology 
of the crops and know 
when it is mature, using 
o u r  ow n  t e c h n o l o g y . 
The right practice is to 
harvest the crop when it 
is physiologically matured 
a n d  s u b s e q u e n t l y 
transferred to a cold room 
with a specific temperature 
suitable for the crop.

 
At what stage?
F o r  e x a m p l e ,  t h e 

tomato has six stages, it 
is harvested in the second 
stage, which is the green 
crop stage, and then it is 
put in the cold room at a 
temperature not more than 
13degrees centigrade or 
else the crop would have 
chilling damage. Every 
fruit contains a gas called 
endogenous  ethylene; 
(ethanol) it can be injected 
too- it hastens ripeness 
in tomatoes and gives 
you a very good fresh 
tomato.   Ethylene is  a 
hydrocarbon compound 
obtained from butane or 
propane.

 
Doesn’t ethylene have 

health effects?
No, it doesn’t, it’s a 

gas. It is used for ripening 
process and it increases the 
shelf life of fruits.

  You said your grand 
mission is to develop a 
value chain system for 
horticultural crops, fruits 
and vegetables in Nigeria. 
I also believe it is important 
for our local food security, 
how do you intend to 
achieve this?

W e  a r e  h a v i n g  a 
collaborative arrangement 
with a sister institution 
in the UK .  We have a 
post-harvest unit that is 
very involved in research 
and test for most fruits 
a n d  v e g e t a b l e s  f o r 
s u p e r m a r k e t s  i n  t h e 

UK . We carr y out the 
palatability test, aroma, 
flavour and acceptability 
by consumers of all these 
products that come to UK 
and we send our analyses 
and results to them.

However,  I am back to 
establish a similar thing in 
Nigeria where we have post 
harvest unit in some of 
our institutions especially 
in Lagos state where we 
have land constraint. 
We have areas where we 
can locate containerised 
cold rooms and offer post 
ha r v e s t  ma nag e m e nt 
and packaging of these 
crops. This will help them 
to retain their original 
freshness and increase 
their shelf lives.

 
Do you think cold room 

facility is affordable for 
our smallholder farmers, 
considering the issue of 
poor power supply in the 
country?

They can form a co-
operative society and 
have a  common cold 
room where companies 
can buy from and do all 
the marketing and other 
necessary things like post 
harvest treatment on their 
own. The farmers would 
bring their products and 
at that stage, we call them 
contract farmers.

 
In London, where you 

studied and lived, they 
practice mechanis ed 
farming, most of our 
farm ers are p easant 
farmers, what do you 
think should be done here 
with our technological 
level?

We  h a v e  g o t  t o  a 
situation where the world 
is now a global village. 
Now we practice rain 
fed agriculture, we also 
practice open field crop 
production. Horticulture 
is not like that, you have 
green houses protecting 
horticultural products, and 
for example, you can have 
three tomatoes growing 
under green houses.

MUFUTAU ANIMASHAUN is a consultant post-harvest horticulturist with over 40 years experience in 
preservation and disease control of fruits and vegetables. In this interview with BusinessDay, he speaks 
about the Tuta Absoluta infestation on tomato crops and how Nigeria can stop the spread of the moth.

Mufutau Animashaun

 
S o  h o w  c a n  y o u 

develop this protective 
technology?

Y o u  h a v e  s o m e 
companies  that  have 
green houses of short span 
where you can even drip 
feed them, by using drip 
irrigation technology, by 
putting the right  amount 
of fertilisers in the solution 
with the right amount of 
water, consequently, you 
get good yield from the 
crop.

 
With the government 

preaching patronage of 
indigenous companies 
to reduce the further 
depletion of our foreign 
e x c h a n g e  w h a t  t o 
you think you can do 
realistically to address 
the tuta issue?

  I  r e a d  t h a t  t h e 
honourable minister for 
Agriculture said that they 
have contacted Agronet 
over the issue and that 
they are going to provide 
chemicals to combat it. 
The long-term approach 
is what I had stated earlier; 
study the life cycle call in 
all the entomologists, it is 
their job and they should 
have a long-term plan to 
eradicate it totally. The 
immediate control is the 
use of chemicals, which I 
said is not a sure bet.

 
The five states affected 

by the outbreak include 
Kaduna, Katstina, Kano, 
Jigawa and Nassarawa. 
What is your proactive 
prevention control to 
avert it from spreading to 
other states?

We have to do the 
right thing by being very 
professional and ethical. 
Let’s do an entomology 
test on the different species 
and use the right approach 
from the result finding, 
to contain it so that there 
won’t be another outbreak 
in future and not the usual 
fire brigade approach that 
is always palliative in 
nature.  
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MIKE OCHONMA

A
n  e s t i m a t e d 
60,000 units of 
Nissan Infiniti 
brand model 
will be recalled 

globally, a spokesman for 
the brand said recently, as 
the steering system key to 
the Q50 sedan’s autono-
mous driving capabilities 
could malfunction.

The recall will affect cars 
in all markets where the Q50 
is sold, spokesman Stefan 
Weinmann said in a written 
statement. But in swift reac-
tion during a telephone chat 
with BusinessDay motoring, 
Parvir Singh, mamaging 
director, Stallion Motors, 
franchise owners of the Ni-
ssan brand stated that the 
dealership is not affected.

He told BusinessDay that 
although it was not too long 
that Stallion expanded its 
Nissan model dealership to 
include the Infiniti, he said 
that at the time of filing this 
report, the outlet only has 
in stock demo units of the 

QX-70 and QX-80.
Parvir Singh added that 

even though specific men-
tion of the markets affected 
in the recall fiasco has not 
been made known, he dis-
closed that his Infiniti deal-
ership has not sold any unit 
of the Q50 luxury sedan. 
Meanwhile, the automak-
ers are currently awaiting 
feedback from Infiniti South 
Africa on the specifics of the 
local recall.

The Q50 is Infiniti’s first 
model that can drive itself 
on highways under certain 
conditions thanks to its 
direct adaptive steering 
system.

That system could mal-
function “in certain rare 
circumstances, just after 
starting the vehicle” when a 
software glitch “can lead to a 
lack of steering responsive-
ness and change in turning 
radius,” Weinmann said.

Infiniti will begin inform-
ing customers of the recall 
this month and next July, 
he said, emphasising the 
brand’s commitment to 

New Porsche Cayman comes 
loaded in fresh upgrades

Rolls Royce set to redefine luxury motoring future

T
his spectacular piece of 
automotive sculpture is 
the car with which Rolls-
Royce plans to define the 
future of luxury motor-

ing. Recall that previous concepts 
from Rolls-Royce have been more 
real than fantasy.

This has been leading viewers 
into the near future, but this one, 
bearing the works codename 103EX, 
is the marque’s first ever pure ‘Vision 
Vehicle’. To the parent company 
BMW, however, it is the Rolls-Royce 
Vision Next 100, one of four an-

over a one-off deep pile carpet wo-
ven specially for this car in London 
from ivory-coloured wool.

There’s no cockpit, not even a 
steering wheel; the big screen is there 
for information and entertainment, 
as you prepare to make your grand 
entrance. The moment you step 
inside, you will be received with 
what looks like a red carpet convey-
ance feeling.

And that is where this art-deco 
limousine goes right over the top 
for anybody except a movie star; as 
the Vision Next 100 glides to a stop 
outside the venue, the all-dark glass 
clamshell roof hinges up from the 
left and the coach door swings open.

A step extends from under the 
door-sill and a red light shines down 
to create a visual ‘red carpet’, as you 
simply stand straight up out of your 
seat and step down.

For purposes of comparison, 
the concept actually has the same 
proportions as the current long-
wheelbase Phantom, at 5.9 metres 
long and 1.6 metres high, but with a 
sweeping fastback tail and a luggage 
compartment where the combustion 
engine would normally be.

tive steering system. Infiniti 
recalled 2014 model year 
Q50s because the electric 
steering system could be 
disabled at freezing tem-
peratures, according to the 
US National Highway Traffic 
Safety Administration.

safety. Infiniti chief Roland 
Krueger told Reuters last 
week that the brand plans 
to roll out autonomous driv-
ing to more new models as 
it introduces the steering 
system to more of its cars 
“one by one.”

“With this (steering) 
function, we can offer what 
we call partial autono-
mous drive already, so the 
car above approximately 
60km/h on the highway 
can be driven hands free,” 
he said.

Krueger said that more 
advanced autonomous 
driving features, such as 
those beyond highways, 
will require advances in in-
frastructure and regulation.

This isn’t the Q50’s first 
issue with the direct adap-

…Nigerian market not affected

… No cockpit, not even a steering wheel
nounced to celebrate its centenary.

For chief designer Giles Martin, 
it represents a return to the grand 
old days of bespoke coachbuilding, 
when Rolls-Royce would build a 
chassis and the customer would have 
the coachbuilder of his choice create 
a unique body to his personal wishes.

In the future, he says, Rolls-
Royce will hand-build what is today 
known as a platform, using the 
most advanced materials and zero-
emission powertrains, while modern 
manufacturing processes will enable 
the customer to specify not only the 

colour and finishes of the body and 
interior, but also their shape and 
layout.

Every Rolls-Royce since 1911 
has carried Charles Sykes’ Spirit of 
Ecstacy statuette, modelled from 
Eleanor Thornton, the mistress of 
John Scott-Montagu, second baron 
of Beaulieu.

In the Vision Next 100, the model 
is made of crystal glass and discreetly 
backlit from underneath, and the 
voice of Eleanor becomes a virtual 
assistant and chauffeur, advising the 
owner on itineraries, schedules and 
appointments, making suggestions 
to avoid congestion.

She brings the car around when 
you are ready to travel and briefs you 
about the event you’re attending, 
while safely driving you there.

The hand-crafted interior of the 
concept, enclosed by a clamshell 
roof and coach door, is trimmed in 
Macassar wood panelling, sweeping 
round from the single door, behind 
the large organic LED screen and 
up next to the second passenger to 
the side of the seat, a contemporary 
furniture design trimmed in a special 
fabric created from silk and wool, 

Mass scale production 
for the new Porsche 
718 Cayman Porsche 
has been officially an-

nounced. The car which will be 
introduced in the European market 
sometime by September this year 
comes loaded with fresh upgrades 
for the exterior as well as the interior. 

As part of the fresh upgrade, 
the new Porsche 718 Cayman gets 
a new four-cylinder turbo petrol 
engine. Offered in two variants, the 
luxury marque gets a new 2-litre four-
cylinder boxer engine to generate 
296bhp of power, while the 718 Cay-
man S gets a 2.5-litre engine which 
generates 345bhp of power.

 The new 2.0-litre engine comes 

as a replacement to the old 2.7-litre, 
while the new 2.5-litre engine comes 
as a replacement to the older 3.4-litre 
engine. Both the new engines now 
generate an additional 25bhp of 
power.

The car is equipped with PDK 
and the Sport chrono package ena-
bles it to sprint from 0-100 kmph in 
just about 4 seconds and is also capa-
ble of hitting a top speed of 283 kmph 
(177 mph). For improved handling, 
the 2017 model gets firmer springs, 
stabilisers and revamped dampers.

As for the interior, it comes with 
amenities like Connect Module with 
Porsche Car Connect, Apple CarPlay, 
USB connectivity and Navigation 
with voice control and real-time 
traffic information.
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I
n  a  b o o m i n g 
Sport Utility Ve-
hicle (SUV) mar-
ket, many Chinese 
m a n u f a c t u r e r s 

are selling cars without 
electronic stability con-
trol as a standard fea-
ture, potentially putting 
lives at risk from rollover 
crashes.

SUV sales topped 6 
million in China in 2015, 
an increase of more than 
50 percent in an overall 
market that grew less 
than five percent, as driv-
ers sought more room 
for their money. As Chi-
na’s economy weakens, 
price-conscious drivers 
have shifted from foreign 
brands to cheaper do-
mestic SUVs.

To make the sale, 
many automakers and 
dealers only offer ESC 
as an extra-cost option. 
SUVs have a higher cen-
tre of gravity putting 
them more at risk of roll-
ing over.

ESC counteracts that, 
quickly reorienting a 
skidding vehicle to stop 
it from rolling. A study 
published by Annals of 
Advances in Automotive 
Medicine found vehicles 
with ESC are two-thirds 
less likely to flip.

There is no legal re-

Chinese-made SUVs lacking safety features
… Great Wall, Changan, JAC and Chery made list

quirement in China for 
ESC, and component 
maker Bosch says 43 per-
cent of Chinese domestic-
market SUVs don’t have it.

Industry experts note 
that China, the world’s 
biggest car market, also 
doesn’t mandate anti-
lock brakes, while other 
developing markets in-
cluding India and Mexico 
do not require airbags.

In 2007, following a 
series of SUV rollovers, 
the United States ordered 
ESC to be compulsory in 
all passenger vehicles. 
The National Highway 
Traffic Safety Administra-

tion estimates the change 
saved more than 2200 
lives over a three year 
period.

“ESC saves lives,” said 
Chris Harrison, head of 
China R&D at Continen-
tal, another German car 
parts and technology 
firm.

Of the 10 best-selling 
SUVs in China in 2015, 
seven did not have ESC 
as a standard feature. 
Those included cars 
made by Great Wall Mo-
tor, Changan, JAC and 
Chery, according to com-
pany representatives and 
officially published speci-

fications.
The three foreign mod-

els in the top 10 all have 
ESC as standard issue, 
but even some cheaper 
foreign SUVs don’t have 
it as standard for the Chi-
nese market.

BYD, Guangzhou and 
Geely said some of their 
models did not have sta-
bility control as standard, 
but it was often available 
on higher cost packages. 
Most companies said 
their SUVs complied with 
regulations and reflected 
consumer demand.

A spokesman for Chery 
said that from the 2016 

model, all its Tiggo SUVs 
had ESC. JAC and Guang-
zhou said sales of SUVs 
without ESC were very 
low and were part of a 
pricing strategy to attract 
customers.

Geely said the major-
ity of its third-generation 
vehicles had ESC. Great 
Wall, Changan and BYD 
declined to comment. 
Meanwhile, it is hard to 
gauge whether the lack of 
ESC in so many SUVs sold 
in China has contributed 
to more fatalities.

In the United States, 
detailed information on 
every fatal road crash is 

made publicly available, 
but in China, crash re-
cords and data are often 
considered state secrets. 
The World Health Organi-
sation estimates China’s 
overall traffic fatalities 
could be four times the 
official figure.

Wi t h  C h i na’s  S U V 
market now so competi-
tive, manufacturers may 
look to emphasise safety 
features such as stabil-
ity control as a way to 
differentiate, said Chen 
Liming, a Bosch regional 
president overseeing the 
China electronic stability 
programme.

 

New develop-
ments are tak-
ing place in 
the automo-

tive segment as The Brit-
ish automaker owned by 
China’s SAIC Motor has 
confirmed it will launch 
a new smaller crossover, 
likely to arrive next year 
even as it released this 
year its first ever SUV in 
Europe, namely MG GS, 
a model that actually de-
buted last year in China 
and developed on a new 
modular platform made 
with parent company 
SAIC Motor.

However, the company 
plans to further seize as 

MG brand plans small crossover entry 2017
much as possible from 
the hot crossover mo-
mentum that sweeps the 
region, by preparing an-
other smaller model.

MG’s head of mar-
keting Matthew Cheyne 
told reported that this 
o n g o i n g  b o o m  c a n -
not be ignored and the 
new crossover will be 
spawned from the same 
platform used by MG 
GS, which is powered by 
a 1.5-litre turbocharged 
petrol with 164bhp mat-
ted to a 6-speed manual 
gearbox.

A 7-speed dual-clutch 
automatic is also avail-
able. The baby SUV is 
likely to be revealed in 

2017 and will take some 
of the design cues from 
the MG Icon concept 
displayed at the Beijing 
Motor Show in 2012.

F u r t h e r m o r e ,  t h e 
modular platform can 
be adapted to support 
much larger models as 
well, thus the potential 
for a seven-seat SUV in 
the near future.

MG’s focus on this seg-
ment means that there 
are no firm plans for some 
sporty cars at this mo-
ment. Cheyne revealed 
that by the end of the 
decade, the car company 
will launch new versions 
of the MG3 and MG6, 
along with the SUV plans.
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W
h a t  m a r k e t 
breakthroughs 
h a s  Pe u g e o t 
made since the 
commencement 

of the auto policy?
It has been very helpful. Like 

I will always say the policy was 
aimed to protect local assemblers 
and also attract new local assem-
blers. Peugeot has always had the 
leadership and has maintained 
the leadership in terms of local 
automotive assemblers. When the 
policy was announced, we keyed 
into it immediately because we 
belief it was made to support our 
business.

And since that has been done, 
we have as you know re-com-
menced operations in Kaduna. 
We launched the assembly of 301 
in 2014, we followed that with the 
launch of the Peugeot 508 in 2015, 
and we are sure by next year, we 
will also introduce another model 
into the market or may be before 
the end of this year.

In terms of assembly opera-
tions, we have re-designed out 
plants to be able to accommo-
date different brands. So we have 
multiple assembly lines that can 
assemble different brands and 
these are all part of investments we 
have made to ensure that we key in 
to this policy.

Obviously, because of the 
policy also, some organizations 
are looking inwards and we have 
made very strong representations 
to some newer organizations that 
would want to patronize Nigeria. 
And of course, the government 
sectors are always expected to 
patronize Nigeria assembled cars.

But the private sectors, some 
of them that are conscious of 
course have the consciousness of 
patronizing or promoting the lo-
cal industries have also started to 
patronize our brand.

So we have made quite a good 
break into the market and we are 
sure that has been achieved be-
cause of the trust  of people have 
in our brand and of course the 
quality and the performance of 
our vehicles.

 Deals PAN have entered 
into with FRSC, NASS and other 

corporate institutions
Discussions are ongoing. I will 

say, we are almost 80-90% with the 
House of Representativ deal. The 
members have chosen Peugeot 
as the brand they want to buy and 
this was also with respect to their 
consideration for local assembly 
operations to promote Nigeria.

Obviously at the end of the 
day, they would also realize that 
Peugeot gave them the best value 
in terms of price, functionality and 
support for the vehicle.

So, that is going on and then 
I think,  we are almost there. We 
have had few other government 
organization like Federal Road 
Safety Commission (FRSC) has 
also keyed into the locally assem-
bly product and patronize Peugeot 
basically.

Even in the private sector, we 
have some banks that have keyed 
into it. The United Ban for Africa 
(UBA) is one of our big custom-
ers. We have gotten patronage for 
other banks like Heritage Bank and 
Jaiz Bank.

We are also making in-roads 
into those banks, because at the 
end of the day, what we are telling 
our customers is that the fact that 
we are offering them value.

Whether you take it from the 
price of the product or cost of 
ownership and the reliability and 
performance of the vehicle. So 
we have no doubt that everybody 
that we are able to attract outside 
will remain with us for a long time 
to come.

With the number of Peugeot 
models sold out to some of 
the government organs and 
other corporate institutions 
and others deals in the pipeline 
is going, can you say do that 
Peugeot dealer outlets have the 
required support to maintain 
these vehicles anywhere they 
are in Nigeria 

Absolutely. For us, once we 
came into the PAN, one of the 
first things we try to address is the 
after-sales issue; because without 
a robuts after-sales structure you 
can not be a reliable automobile 
company.

The first focus or objective we 
aimed at was to rebuild and reen-

ergize our network and that’s why 
we evaluated the network, out of 29 
of them we had, we only qualified 
about 11.

We believed that only those 
11 had the technical know how, 
the tools and the equipments 
required to maintain Peugout 
vehicles because maintaining a 
car today is just not the same way 
it used to be and the experiences 
and knowledge of the former road 
side mechanics of those days can-
not maintain the new brand or we 
range of vehicles being produced.

The vehicles have improved 
in terms of technology. So what 
we did is to create competent 
networks that are able to service 
and maintain Peugot products. 
This is to be done through training 
of the mechanics and ensuring 
that they have the right tools and 
equipments to maintain the vehi-
cles. We also follow them with the 
seamless supply chain in terms of 
spare parts.

Today if you have a Peugot car, 
whatever the brand, it will not be 
a problem for you accessing spare 
parts through PAN or through our 
dealerships. We have made it so 
easy that even if we don’t have the 
spare parts at the moment, within 
a couple of days, we can get it into 
the country.

In that manner, that has re-
stored a lot confidence into our 
customers and also that is one 
of the key values we are offering 
our customers. There is no brand 
there that I can see that have the 
robustness in term s of after sales 
structure like PAN, there is none

What volume do you think 
PAN can do to necessitate con-
sideration for opening the as-
sembly line for Peugeot 508 in 
Nigeria.

We have already opened the 
assembly line for 508. We assemble 
301 and 508.  Hopefully before the 
end of the year or early next year 
our, plan is to produce another 
model which is the Peugeot 2008.

PAN is trying to expand as 
much as possible to make sure 
that we assemble most of our key 
product segments in Nigeria.  The 
301 and 508 already account for al-
most 60% of our product portfolio 

in terms of patronage.
Most people that come to buy 

cars make purchase decisions 
around this product portfolios and 
that is also the biggest segments in 
terms of the automobile sector. We 
are already working towards it and 
ensuring that almost 60-70 % or 
even 80% of our cars are produced 
locally.

Our long term objective is to 
produce everything here 100% 
locally. But in terms of volume, 
Peugeot has been a leader in this 
market and quite honestly we are 
not going to rest until we recover 
our position in the market.

This is because we have built 
a history; we have a hertitage and 
the loyalty. So there is no reason 
why today with with the assurance 
of good products, with good after 
sales, affordable ownership cost 
that Peugot cannot regain that 
position. It is as simple as that. Our 
position is that we will not rest until 
we become the leader that we have 
always been.  

 Is all the Peugeot 508 bought 
by the House of Represenatives 
assembled in Nigeria presently

All of them are assembled here 
including the one I am using. Even 
when the deal is finally sealed, all 
of them will still be assembled in 
Nigeria. These Peugoet 508 luxury 
cars are all assembled here at our 
Kaduna assembly plant under the 
SKD-II program.

How many units of Peugeot 
cars and ambulances and oper-
ational vehicles were acquired 
by FRSC and the National As-
sembly

I won’t be that specific, but 
there are in hundreds, lets put it 
that way. The FRSC bought a lot of 
301; they bought also some units of 
the 508 for their senior executives, 
including some ambulances for 
patrol and operations. Most of the 
cars the Fouse of Representatives 
bought were 508 models and the 
agreement was that, we are going 
to assemble all the cars here.

So with this return of produc-
tion activities in Kaduna, and with 
respect to workers that were laid 
off and asked to go, what is the re-
absorption process 

Naturally we are still holding on 
some staff because considering the 
nature of the investments that has 
been made into those people, even 
when you are in low operations or 
low activity you don’t want to lay 
them off.

We have been holding a num-

ber of staff that is in excess of our 
requirements just to be sure that 
we don’t loose those staff and once 
we are able to reactivate opera-
tions, we can quickly ramp.

So we still have that slack ca-
pacity but in some particular areas, 
we have re-invited some of our for-
mer staffs we have brought them 
back into the company. It is an 
ongoing process and we are trying 
to expand our workforce gradually 
as production takes place. With 
these new orders that are coming 
from the national assembly and 
all our other staffs that are troop-
ing in now, we   need to increase 
the number of staffs and  that  is 
already been considered.

As the scale reaches a certain 
point, we have already identified 
some of these staffs. We either train 
new ones or we re-absorb those 
former ones left.  

 Can you say that the Federal 
Government’s objective of step-
ping into PAN Limited through 
AMCON has been achieved 
or not

I think AMCON’s objective is 
being achieved and the reason 
why PAN is still operating is be-
cause AMCON has stepped in. If 
AMCON has not stepped in, the 
company would have folded up, 
the staff would have been laid-off 
and may be the brand would have 
completely extinguished out of 
the market.

But today, the company is 
making a very strong  resurgence, 
the staff has increased in number, 
people have not lost their jobs and 
the dealership are becoming more 
excited and more active and we 
getting new dealership investing 
into the sector.

So by and large, the interven-
tion of AMCON has created and 
sustained these opportunities. If 
AMCON had not step in, these 
opportunities would not have 
been there.

I think to a large extent, AM-
CON’s intervention has worked 
and of course one of the other 
objective of AMCON is to make 
sure that the company continues as 
a growing concern, and hopefully 
attract new set of investors that will 
come with the right quality of man-
agement and technical expertise 
and financial capacity to take over 
and grow and continue to develop 
the business.

I think that is also being 
achieved because the privatiza-
tion process is supposed to turn 

out very credible investors, and so 
far they have been a lot of strong in-
terests from strong investor groups.

If that happens, then we are 
also sure that the new investor 
group will take Peugeot (PAN) to 
the next level by increasing invest-
ment into the sector, by maybe 
expanding the brand an expanding 
the production capacity, by em-
ploying more people , by establish-
ing more dealerships, by training 
young people in the automobile 
sector So I think in summary, that 
the AMCON intervention is defi-
nitely achieving success.

 What would you say are the 
legacies you are leaving behind, 
what are your achievements 
and challenges upon your exit

I think my major achievement 
will be that we managed to sustain 
the operations of the company 
without retrenching people, we 
also managed to bring back the 
brand into limelight and we man-
aged to bring the confidence of our 
customers into the brand.

For me, it’s those pillars for 
sustainability because at the end 
of the day what we are trying to 
do is to erect those pillars to make 
sure that PAN continues as an or-
ganization and continues to grow 
and grow and regain its position in 
the market.

For me that is the most fulfilling 
part of my achievements .Of course 
the challenges are there and the 
major challenges is lack of strong 
enforcement of the policy, because 
we have people today who are 
operating in this sector who have 
not made investments that are 
required for them to benefit from 
incentives.

For me, that is one major prob-
lem and I think to create a level 
plain field, you must be able to 
create standards and you, must 
manage and monitor the invest-
ments to make sure that everybody 
who claims to have invested in the 
sector has actually invested and 
whoever claims to be producing 
cars made in Nigeria, what part of 
those cars are produced in Nigeria.

Crucial questions must be 
asked; what is the program for 
local content development, when 
will they migrate from SKD to 
CKD. These are the real issues and 
for me these are the challenges 
with the policy unless the govern-
ment applies very strong and very 
focused implementations regime, 
the objectives of the policy may be 
challenged.

‘AMCON’s intervention 
into Peugeot Automobile 
Nigeria was timely’

A lot of mixed developments have taken place in the country’s automobile business in the past 
decades generally with (Peugeot Automobile Nigeria Limited) now referred to as PAN Limited based in 
Kaduna absorbing the heat.

In this interview MIKE OCHONMA, BusinessDay’s motoring editor had an encounter with 
IBRAHIM BOYI, Managing Director/CEO of PAN Limited. He shared a lot of interesting and revealing 

insights about recent developments within the leading local auto maker with over 40 years history in-
cluding  Assets Management Company of Nigeria’s (AMCON) take over that prevented the  Peugeot brand 
which was once a household name from going into extinction. He also spoke on ongoing automotive 
policy under the aegis of  National Automotive Industrial Development Plan (NAIDP).  



M
ost newly appointed 
leaders have limited 
familiarity with their 
teams at the outset 
and can’t immediately 

swap in new people to help grow or 
transform the business. Sometimes they 
lack the political power or resources to 
rapidly replace personnel, or the culture 
doesn’t allow it. Often, existing team 
members are essential for running the 
business in the short term but not the 
right people to lead it into the future.

All these factors highlight the im-
portance of figuring out how to work ef-
fectively with a team you have inherited.

There are many frameworks to 
help leaders build new teams. One of 
the best known is “forming, storming, 
norming and performing,” created by 
Bruce Tuckman in 1965. According 
to Tuckman’s model and more recent 
ones like it, teams go through predict-
able phases of development that, with 
the right interventions, can be acceler-
ated. The problem is that these models 
assume leaders that build their teams 
from scratch, carefully choosing mem-
bers and setting direction from the very 
beginning.

In my work helping leaders navi-
gate transitions, I have found that most 
people need a framework for taking over 
and transforming a team. First, leaders 
must assess the human capital and 
group dynamics they have inherited. 
Next, they must reshape the team ac-
cording to what’s needed. Finally, they 
can accelerate team development and 
improve performance by identifying 
opportunities and making plans to 
secure them.

ASSESSING THE TEAM
When you are leading a new team, 

you must determine whether you have 
the right people doing the right things to 
propel the organization forward. From 
day one you will have a lot of demands 
on your time and attention, and those 
will only grow, so efficient team assess-
ment is key.

It’s important to be systematic, as 
well. Although most leaders inherit and 
size up many teams over their careers, 
few are deliberate about what they look 
for in people. Through experience they 
arrive at intuitive assessment criteria 
and methods — which are fine for famil-
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collaboration among interdependent 
members. Also think about whether 
certain activities require more attention 
than others. This will help you establish a 
meeting cadence that works, both for the 
team as a whole and for any subteams.

— INTEGRATION: The final element 
of reshaping is integration. This involves 
establishing ground rules and processes 
to feed and sustain desired behaviors 
and serving as a role model for your team 
members. Of course, the team’s compo-
sition, alignment and operating model 
also influence members’ behavior. But 
focusing on those elements isn’t suf-
ficient, especially when leaders inherit 
teams with negative group dynamics. 
Those situations require remedial work: 
changing the destructive patterns of 
behavior and fostering a sense of shared 
purpose.

(Michael D. Watkins is the chairman 
of Genesis Advisers, a professor at IMD 
and the author of the expanded edition 
of “The First 90 Days.”)

Leading the team you inherit

ous way to reshape a team is to replace 
underperformers and anyone whose 
capabilities are not a good match for 
the situation. But this can be difficult 
culturally and politically, and in many 
cases, it’s simply not possible. Even when 
employees can be let go and newcomers 
brought in, the process takes time and 
consumes energy. So doing this in the 
first few months should be reserved for 
dire business situations, for employees 
in critical roles who clearly can’t do 
the work, or for truly toxic personalities 
undermining the enterprise.

Fortunately, you can reshape team 
composition in other ways. For instance, 
you might wait for normal turnover to 
create space for the types of people you 
want. Another  option is to groom high 
potentials to take on new responsibili-
ties, provided you have enough time and 
other resources. If not, you may instead 
choose to alter individuals’ roles to better 
match their capabilities.

— ALIGNMENT: You will also need 
to ensure that everyone has a clear sense 

of purpose and direction. To get every-
one aligned, the team must agree on 
answers to four basic questions:

1. What will we accomplish?
2. Why should we do it?
3. How will we do it?
4. Who will do what?
— OPERATING MODEL: Reshap-

ing a team also involves rethinking how 
and when people come together to do 
the work. This may include increasing 
or decreasing the number of “core” 
members, creating subteams, adjusting 
meetings, and designing new protocols 
for follow-up.

Such changes can be powerful le-
vers for improving team performance. 
Unfortunately, many new leaders either 
continue to operate the way their prede-
cessors did or make only small adjust-
ments. Identify your constraints and 
then ask yourself how the team could 
operate within them more efficiently. 
In addition, consider whether it makes 
sense to create subteams to improve 
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iar situations but otherwise problematic. 
Why? Because the characteristics of ef-
fective team members vary depending 
on the circumstances.

Your assessments will be faster and 
more accurate if you explicitly state your 
criteria. What qualities should people 
have in order to tackle the particular 
challenges your team faces? How im-
portant are diverse or complementary 
skills in the group? Which attributes do 
you think you can shape through your 
leadership?

Your requirements will depend 
partly on the state of the business. In a 
turnaround, you will seek people who 
are already up to speed — you won’t 
have time to focus on skill building until 
things are more stable. If you are trying 
to sustain a team’s success, however, it 
probably makes sense to develop high 
potentials, and you will have more time 
to do so.

Your expectations for team members 
will also be shaped by how essential their 
roles are to meeting your goals. People 
in critical positions will be assessed with 
greater urgency and higher standards.

Another factor to consider is to what 
degree your reports need to work as a 
team, and on what tasks. Ask yourself, 
“Will the people I supervise have to col-
laborate a lot, or is it OK if they operate 
mostly independently?” The answer will 
help determine how important it is for 
you to cultivate teamwork.

To conduct an effective assessment, 
you’ll hold a mix of one-on-one and 
team meetings, supplementing with 
input from key stakeholders. You’ll also 
look at team members’ individual track 
records and performance evaluations.

RESHAPING THE TEAM
Post-assessment, the next task is to 

reshape the team within the constraints 
of the organization’s culture, the leader’s 
mandate and the available talent. Ulti-
mately new leaders want their people 
to exhibit high-performance behaviors 
such as sharing information freely, 
identifying and dealing with conflict 
swiftly, solving problems creatively, 
supporting one another and presenting 
a unified face to the outside world once 
decisions have been made. Leaders can 
promote these behaviors by focusing 
on four factors: the team’s composition, 
its alignment with a shared vision, its 
operating model, and its integration of 
new rules and expectations.

— COMPOSITION: The most obvi-

MICHAEL D. WATKINS



On-going construction of Abule Egba, Ajah fly overs

Kwara compensates customary 
land owners with N20m

FCT hawkers, beggars risk jail 
terms if caught, says task team

W
inifred Oyo-Ita, Head of 
Service of the Federa-
tion (HoSF) has pledged 
Federal Government’s 
support towards the re-

covery of N9 billion from federal institu-
tions indebted to Abuja Environmental 
Protection Board (AEPB).

Oyo-Ita gave this assurance during 
an interactive session with Baba Lawan, 
chairman, ministerial task team on the 
recovery of N9 billion owed the AEPB, 
saying the government might embark on 
deduction from the first line charge of all 
defaulting institution risk having a chunk 
of their overhead expenditure, should 
they fail to settle their outstanding debts 
to the board.

According to her, these MDAs have 
no business owing the AEPB, as these 
expenses ought to have been fully catered 
for in their annual overhead budgetary 
expenditures. 

Oyo-Ita who disclosed that her office 

Ibrahim Salman,  the dire ctor, 
Kwara State Bureau of Lands, 
has paid N20 million compensa-

tion for Aleara and Osin-Aremu 
communities in Ilorin-West Local 
Government Area of the state.

Salman, who made the declara-
tion on Monday while presenting 
che ques  to  the b eneficiaries  in 
Ilorin, Kwara state, said that the 
ministries acquired 56.9 hectares of 
land for the purpose of commercial 
and residential uses, adding that 
payment of N20 million compen-
sation was part of payment meant 
to pacify customary land owners 
whose lands were taken over by 
government. 

He urged kwarans to always co-
operate with the government and 
remember the Provision of Land 
Use Act, which says that all lands 
should be in care of the govern-
ment, pledging that government 
will pay the compensation balance 
later, just as noted that seven fami-
lies and farmers were beneficiaries 
of the compensation.

He added, “anytime, government 
is ready to use the land for public 
use, it will pay compensation to the 
customary land owners or farmers 
that are using the land.”

The special task team on Abuja 
environmental protection led by 
Abdullahi Monje, says that street 

hawkers and beggars risk jail terms, if 
caught and taken to the court.

Monjel gave the warning when he 
led members of the team on a ̀ `show of 
force” of its security personnel at Jabi 
and Wuse Districts of Abuja. He said 
that the time for sensitisation for the 
beggars and street hawkers to leave 
the streets had elapsed.

He noted that his team was going 
all out against offenders to completely 
remove them from the streets of Abuja.

“We have already given them the 
benefit of the doubt and now the time 
has elapsed. What is left now is to 
enforce the relevant municipal laws. 
Anybody we arrest will be taken to 
court and prosecuted accordingly.

“If somebody refuses to comply 
with the rules and regulations based 
on what we have said, then we will 
arrest the person accordingly. As a 
matter of fact, we don’t want hawkers 
and beggars within the city centre of 
Abuja. They should keep away from 
the streets of Abuja,’’ he said.

According to him, anybody that 
wishes to come out, we are ready for 
the person as we will take him/her to 
court where he will be prosecuted and 
taken to jail.

On the cleanup campaign the team 
embarked upon last week, he said it 
was essentially to tell the public that 
the team was equal to the task.

He said the team would arrest 
whoever failed to comply with the 
directives as stipulated by the Abuja 
environmental laws.

Monjel added that the team has 
equally started sensitisation for op-
erators of Keke Napep, unpainted taxis 
and motorcycles.

“The phase two is Keke Napep; then 
unpainted taxis. However, we don’t 
want to start with unpainted taxis, 
Keke Napep riders now.

“We want to give adequate time for 
sensitisation, so that by the time we 
start impounding, nobody will say ‘I 
didn’t know’,” he said. (NAN)

FG parleys FCTA to recover 
N9bn debt from MDAs
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has similar understanding with the PHCN 
or the Abuja Electricity Distribution 
Company to deduct at first line charge all 
indebtedness by government institutions 
to the company, said it would have no 
option than to write the budget office to 
authorise this arrangement, should these 
MDAs fail to defray their indebtedness to 
the AEPB.

Her words: “We want to convey a very 
strong message to all the MDAs under 
the office of Head of Service that is the 
ministries and various parastatals that if 
efforts are not made to clear these debts 
by the next overhead allocation, we will 
have no option than to ask the budget 
office to make deductions at first charge.”

“That is the arrangement we even have 
here with the PHCN or Abuja Electricity 
Distribution Company. We have given the 
budget office approval to deduct our bills 
and they are still doing it,” she reiterated.

The head of service also disclosed that 
a committee would be set up, comprising 
members from her office and FCT ad-
ministration, to negotiate with the erring 

MDAs for the purposes of reconciliation 
and payment of these outstanding debts.

Baba Lawan, chairman of the minis-
terial task, said the FCT minister, con-
stituted the special task team when the 
administration realised it was unable 
to offset its rising indebtedness to the 
companies it had contracted to provide 
these services.

Lawan emphasised that due to the 
dwindling revenues accruing to the FCTA, 
the administration was finding it very dif-
ficult to settle these bills, which he said, 
amounted to more than N200 million 
per month.

According to him, “the level of indebt-
edness to the FCTA by federal govern-
ment agencies exceeds over N9 billion. 
We have organisations, the residents, the 
plazas, the commercial banks, the hospi-
tals and so forth that are all indebted to 
the Administration.”

He emphasised, “because of this fact, 
this special task team was constituted and 
given 8 weeks to recover such funds. We 
are now in our third week.”

SIKIRAT SHEHU, Ilorin

KEHINDE AKINTOLA, Abuja

MIKE ABANG, Calabar

Calabar FTZ warns tanker drivers against evasion of levies

The Calabar Free Trade Zone 
(FTZ) has read the riot act to 
tanker drivers who are in the 
habit of changing their plate 

numbers to evade payment of levies, 
saying it will begin to severely sanc-
tion drivers who evade payment of 
levies as required by the law. 

Godwin Ekpe, the managing direc-
tor of the trade zone, gave the warning 
in Calabar, during a meeting with op-
erators of tank farms in the zone, last 
weekend. He said the illegal evasion 
of payment of levies could no longer 
be tolerated.

Ekpe also decried the huge debt 
profile of the tank farm operators and 
other investors in the zone, especially 
in the area of freight on board (FOB) 

wharf landing fees and electricity 
tariff.

He urged the operator to do the 
needful by paying their bills as and 
when due. 

He also expressed concern over the 
activities of the tanker drivers who 
blocked the entire premises, resulting 
in other investors losing man-hours, 
saying the zone was not primarily for 
the oil sector.



W
orried by the poor 
state of the na-
tion’s economy 
that is currently 
hit by recession, 

Olisa Agbakoba, a senior advocate 
of Nigeria (SAN) says there is need 
for the Muhammadu Buhari-led 
administration to put an effective 
import substitution policy in 
place to positively stimulate the 
economy.

“We need massive stimulus 
like an effective import substitu-
tion policy because the reason 
Nigeria’s economy is depressed 
is simply because we import 
everything, export very little and 
produce nothing,” Agbakoba said 
in a statement titled, ‘Nuggets of 
Economic Policy in Relation to 
coming out of Recession in Nige-
ria’ that was sent to BusinessDay 
recently.

According to him, an effective 
import substitution will help the 
nation’s economy to come out of 
recession. “Nigeria should import 
only the very essentials things 
and produce everything else in-
country. In this way, we can cre-
ate millions and millions of jobs.”

Agbakoba, who is the princi-
pal partner of Olisa Agbakoba 
Legal (OAL), emphasised that 
the Import Substitution Policy 
can be effective, if the economic 
and investment ministers make 
use of the correct fiscal and trade 
tariffs to back it up and this can be 
achieved by building high walls 
that discourage unnecessary 
importation.

SHIPPING        LOGISTICS        MARITIME e-COMMERCE
MARITIME       BUSINESS
Nigeria needs effective import substitution 
policy to stimulate economy- Agbakoba
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Stories by 
UZOAMAKA ANAGOR-EWUZIE

Determined to fulfil its man-
date as stipulated in the 
MARPOL convention of the 

International Maritime Organisa-
tion (IMO), African Circle Pollution 
Management Limited has procured 
six new specialised garbage trucks 
and mini oil spill response stores.

The trucks, which are specially 
built by Mercedes Benz, are in ad-
dition to the early ones delivered in 
2014, aimed at boosting the com-
pany’s effort to deliver on its roles as 
contained in the agreement signed 
with the federal government through 
the Nigerian Ports Authority (NPA).

Speaking at the event marking the 
unveiling of the trucks and mini oil 
spill response stores at Finger Jetty, 
Tin-Can Island Port Complex (TCIP), 
Lagos, David Omonibeke, executive 
director, Marine and Operations of 
NPA, commended African Circle for 
the strides it has recorded since it 
signed the build, own, operate and 

African Circle acquires six new garbage trucks, 
mini oil spill response stores

NIMASA to 
automate payment 
processes aims at 
blocking leakages

While applauding the Central 
Bank of Nigeria (CBN) on its new 
foreign exchange policy, which 
he described as potentially trans-
formational, he stated that single 
foreign exchange market will have 
the best possible outcome for the 
nation’s economy.

“We are confident that if well 
managed, Nigeria will be out of 
depression by the first quarter 
of 2017. A recession is a period 
of negative economic growth 
for two successive quarters but 
in our case, we have suffered for 
five consecutive quarters from 
December 2014 to December 
2015,”he explained.

Expressing hope that govern-
ment policy will find the right 

balance between market liber-
alisation and social regulation, 
the renowned legal practitioners 
opined that there is need for 
strong government regulations 
and safety nets for millions of 
excluded Nigerians.

Continuing, he said: “Our 
situation got worse in the first 
quarter of 2016 when for the first 
time in 30 years; the economy 
did not grow but contracted. The 
report of the National Bureau of 
Statistics (NBS) is likely to show a 
further contraction in the second 
half of 2016. We are in depression 
but the good news is that the new 
foreign exchange single market 
and the opening up of the petro-
leum industry to competition are 

clear indications that we are now 
moving towards a market driven 
by liberalised and deregulation.”

Listing other policies that must 
be made very quickly, Agbakoba 
said there is need for peace and 
stability to bring Nigeria out from 
the current low grade civil war 
caused by structural defects in 
the federal system. “The President 
must address this by announc-
ing a new balanced Federation 
and present a bill to the National 
Assembly for the devolution of 
certain powers from the centre to 
the state and local governments. 
We also need a strong public infra-
structure policy to deal with broken 
bridges, roads, and lack of power 
supply among others.”

The Nigerian Maritime 
Administration and 
Safety Agency (NI-

MASA), has perfected plans 
to automate its payment and 
collection processes to enable 
greater efficiency and eliminate 
revenue leakages.

Dakuku Peterside, director 
general of the agency, made 
this known when he hosted 
representatives of major ship-
ping companies operating in 
Nigeria under the auspices of 
the Shipping Association of 
Nigeria (SAN).

Peterside who said that 
the current practice is being 
reviewed, also assured the 
delegation that the agency will 
institute more transparent ways 
of calculating the 3 percent levy 
charged on all inbound and 
outbound cargo.

“We are automating our 
payment platform in line with 
our strategic growth plan to 
ensure greater efficiency in 
the payment process. The new 
process will be integrated 
with similar platforms of sister 
agencies to correctly ascertain 
levies chargeable per freight 
and eliminate the bottlenecks 
currently being experienced by 
shipping lines” the DG said.

He promised that NIMASA is 
committed to eliminating pira-
cy and other criminal activities 
on the waterways while the fed-
eral government through the 
Office of the National Security 
Adviser will soon launch a high 
capacity satellite system that 
will assist the military in deal-
ing with maritime crimes.

Peterside also urged the 
shipping companies to support 
the agency’s capacity build-
ing programme by providing 
sea time experience for cadets 
sponsored under the Nigerian 
Seafarers Development Pro-
gramme (NSDP).

Representatives of the 
Shipping Companies, who 
had earlier raised the issue of 
maritime security and payment 
procedures among the chal-
lenges confronting their opera-
tions, also promised to support 
the capacity building initiatives 
of the agency by providing the 
requisite sea time experience 
for the NSDP cadets. Some of 
the shipping companies repre-
sented at the meeting include; 
Grimaldi, Maersk, GAC, Hull 
Blyth, Mediterranean, PIL and 
Comet Shipping.

transfer (BOOT) agreement with the 
federal government over a decade 
ago.

Represented by Lawrence Alabi, 
general manager, Health, Safety 
and Environment (HSE) of NPA, 
Omonibeke expressed federal gov-
ernment happiness in African Circle, 
which is living up to expectations in 
the discharge of its mandate.

“You are one of our worthy part-
ners in the task of fulfilling the provi-
sions of MARPOL convention and we 
are proud of your achievement so far. 
This is one of the reasons why we are 
ready to showcase what you are do-
ing. In a recent meeting at IMO Head-
quarters in the United Kingdom, we 
made it clear that we are not lagging 
behind in addressing the provisions 
of MARPOL and that we are ready to 
showcase what we are doing to the 
world”, he said.

Also speaking, Ahmadu Fidi Ah-
madu, acting co-ordinating manager, 

African Circle Pollution Management 
Limited, said the procurement of the 
additional specialised trucks and 
mini oil spill response stores, was 
in line with the company’s desire to 
discharge its functions effectively.

According to him, with the pro-
curement of more trucks and equip-
ment, the company is now in a 
vantage position to deliver its re-
sponsibilities in the nation’s seaports.

Oyenike Shobowale, the regional 
manager, South West, disclosed that 
the firm would take delivery of more 
trucks and equipment in the near 
future. “This is to ensure that other 
parts of the country also benefit from 
the services rendered by the firm 
as some of the trucks would be de-
ployed to the ports situated in other 
pilotage districts like Calabar and 
Port Harcourt.”

Explaining how the specialised 
trucks and equipment work, Kings-
ley Okojie, manager Health, Safety, 

Environment and Quality said the 
trucks have the capacity to compress 
20 cubic metres of recyclable and 
non-recyclable waste while the mini 
oil spill response stores can be used 
on land and water by hooking it to a 
truck or flying boat and deployed to 
the scene of oil spill.

“The equipment helps to curtail oil 
spill and averts further damage to the 
environment. Oil spill containment is 
not our primary role but the procure-
ment of the mini oil spill response 
stores, is proactive measure that can 
address any oil spill that may occur in 
the port environment,” he explained.

African Circle Pollution Manage-
ment Limited has a 25 years BOOT 
agreement to carry out the provi-
sions of MARPOL in Nigerian ports 
as stipulated by IMO. In furtherance 
of this agreement, it acquired land 
in Snake Island, Lagos where it built 
a G-Force facility to tackle marine 
pollution, among others.  



Akwa Ibom to dissolve transition LG committee

A
kwa Ibom State has 
announced plans to 
dissolve the transition 
committees in the 31 
local government ar-

eas of the state.
Governor Udom Emmanuel 

announced this in Uyo, the state 
capital, saying the dissolution was 
on the need to align with the con-
stitutional provisions regulating 
local government administration 
in the state.

He said that the new commit-

tee would comprise men of requi-
site pedigree and proven integrity 
who would be selected from vari-
ous zones in their respective area 
councils to avoid acrimony.

He dispelled rumours about 
the purported plans to reshuffle 
the state executive council ped-
dled by a section of the media 
and called on those serving in that 
capacity to carry out their duties 
with renewed zeal and diligence.

He noted that despite the re-
duction in the fiscal allocation 
accruing to the state, his adminis-
tration would continue to ensure 

that the welfare of its workforce is 
given priority and that he would 
deploy his expertise to ensure that 
workers’ salaries are paid and that 
projects earmarked for execution 
are carried out for the benefit of 
the people.

Speaking earlier at the media 
briefing, Victor Antai, commis-
sioner for local government and 
chieftaincy, expressed concern 
over the dwindling revenues ac-
cruing to local government coun-
cils in the state, saying that for 
many months, paying salary has 
been a difficult task.

ANIEFIOK UDONQUAK, Uyo

Atiku Abubakar (l) former vice president and chieftain of All Progressives Congress, being received by the 
Governor of Borno State, Kashim Shettima, at the Maiduguri International Airport, on a condolence visit to his 
associate, Jamilu Jibrin (Chokalin Adamawa), who lost his mother, recently.

Speaker, Kwara State House 
of Assembly, Ali Ahmad 
has canvassed that the im-
munity for criminal pros-

ecution being currently enjoyed 
by the President and governors 
should be extended to the Senate 
president and his deputy, Speak-
er House of Representatives and 
his deputy and the Speakers and 
Deputy Speakers of State Houses 
of Assembly.        

Ahmad said this in his ad-
dress at the final session of the 
retreat on the Review of the 1999 
Constitution organised by the 
Senate tagged, ‘Towards Ensur-
ing Governance, Accountability 
in Nigerian Federalism’ held in 
Lagos at the weekend.                  

In his submission which was 
overwhelmingly approved by the 
forum, the Speaker argued that 
currently, two of the three Arms 
of Government, heads of the Ex-
ecutive and of the Judiciary enjoy 

immunity from criminal prosecu-
tion until the end of their tenures. 

He argued further that the 
immunity be either extended to 
presiding officers for the limited 
period of their tenures or be with-
drawn from everybody

Similarly, Ahmad got the fo-
rum’s approval for the extension of 
the same rigorous procedure appli-
cable to the process of impeaching 
the President and the Governor to 
the presiding officers of Legislative 
Houses in the country.

SIKIRAT SHEHU, Ilroin

Kwara Speaker wants immunity against criminal prosecution 
extended to principal members of parliament

Having experienced dwin-
dling revenue alloca-
tions from Federation 
Accounts, coupled with 

the increasing monthly wage bill, 
Governor Olusegun Mimiko of Ondo 
State has ruled acute dearth of funds, 
impeding government to meet up 
with financial obligations even with 
the 13% derivation fund available to 
it as one of oil-producing states. 

Governor Mimiko made the 
declaration in response to Busi-
nessDay’s enquiry into how oil-
producing states in the Niger Delta 
Region, including Ondo state ap-

propriate and spend the funds 
derivable from the special funds 
set aside by Federal government 
to cater for the development of oil-
producing states. 

Despite the 13% derivation funds 
which the governor confirmed to 
have been received every month 
alongside the federal allocations, 
Ondo State still owes huge debts 
internally, particularly to the work-
ers, which are running into five 
months of unpaid salaries since 
state’s monthly wage bill is now 
N3.9 billion. 

Speaking on phone with our cor-
respondent on behalf of Governor 
Mimiko in Akure, capital of Ondo 

State, Kayode Akinmade, commis-
sioner for Information, noted that 
the financial crisis facing the state, 
at the moment, far outweighs the 
revenue coming from Federal Gov-
ernment either from the Federation 
Accounts or Derivation Accounts. 

He said though Ondo State 
receives 13% Derivation Fund 
together with the monthly Rev-
enue Allocations from the Federal 
Government as one the only oil-
producing states in the Southwest, 
the total fund paid to the state from 
Federal Accounts is too meagre to 
fix current financial crisis since 40% 
of Derivation fund is earmarked for 
development of oil producing areas.

RAZAQ AYINLA, AKURE 

Mimiko laments dearth of funds, says 13% derivation meagre 
for oil-producing states economic crisis

The one year anniversary 
celebrations are over but 
more national leaders of 
the People’s Democratic 

Party (PDP) have continued to flock 
to Rivers State to commission more 
road projects and heap praises on 
Governor Nyesom Wike.

On 10th June, 2016 and 11th 
June, 2016, the Wike administra-
tion again commissioned key 
road projects in suburbs that were 
hitherto not motorable. These two 
roads were commissioned by the 
Caretaker Committee Chairman 
of the Peoples Democratic Party, 
PDP, Ahmed Makarfi and former 
senate President, David Mark. 

The media aide to the governor, 
Simeon Nwakaudu, said while Ma-
karfi commissioned the Eze Frank 
Eke Road (former Woji Town Road) 
in Obio/Akpor Local Government 
Area on 10th June, 2016, Mark 
commissioned the 8.1-kilometre 
Ozuoba-Ogbogoro-Rumuolumeni 
road on 11th June, 2016.

He said both leaders assessed 
Governor Wike in line with the 
current  reality across the country, 
concluding that he has lived up 
to the expectations of  the  people 
by judiciously applying state re-
sources and improving the living 
condition of  the  people. 

Makarfi declared that Governor 
Wike has proved to be an out-
standing governor who churns out 
projects, pays salaries and pen-
sions, when other states are failing. 

The National Caretaker Com-

mittee Chairman of the PDP said 
that if elections were conducted 
one million times in the state, Wike 
would emerge victorious because 
of his pro-people leadership. 

Mark, on his own part, com-
mended Wike for being an agent 
of genuine development for the 
people of the state, while commis-
sioning the 8-1 kilometre Ozuoba-
Ogbogoro-Rumuolumeni road in 
Obio/Akpor Local Government 
Area last Saturday. He described 
the governor as agent of “true 
change” who has improved the liv-
ing condition of the people by his 
delivery of democracy dividends.

Also, international  musicians  
and  comedians who have  been  
privileged  to stay in Rivers State 
at one time  in their lives are also 
singing the praise of the governor 
for transforming  the  infrastruc-
ture  of Rivers State.  

At the 12th Africa Movie Acad-
emy Awards, AMAA, in Port Har-
court on  11th June,  2016, Popular  
Musician , Harry Song and Ace 
Comedian, Arinze Baba, both 
former residents of Diobu suburb  
in the Garden City joined other 
Nigerians  to celebrate  the recon-
struction  of  the  neglected roads 
of Diobu. 

Prominent Ogoni leaders have 
also joined in the hailing as the 
secretary to the Rivers State Gov-
ernment, Kenneth Kobani, the 
Commissioner for Finance, Fred 
Kpakol and Dum Dekor said they 
were happy that the governor ful-
filled his promise to dualise the 
Sakpwenwa-Bori road. 

National leaders hail Wike as 
more projects come on stream
IGNATIUS CHUKWU

Controversy trailing the 
legality of over N1 trillion 
spent so far on constitu-
ency and zonal interven-

tion projects took a new dimension 
Monday as members of the President 
Muhammadu Buhari-led Executive 
and the leadership of the National 
Assembly differed on the initiative.

According to National Institute 
for Legislative Studies (NILS), es-
timated sum of N900 billion has 
been appropriated for legislators’ 
Constituency projects between 2004 
and 2013.

Speaker Yakubu Dogara, who 
declared open the one-day national 
summit on Political Representation 
and Constituency and Zonal Inter-
vention Services organised by NILS, 
observed that the constituency and 
zonal intervention projects were 
captured in the annual Appropria-
tion Act passed by the National As-
sembly and domiciled with relevant 
ministries, departments and agen-
cies (MDAs).

He explained that the idea of con-
stituency intervention projects arose 
as a result of the demand by Nigeri-
ans for equitable, even distribution 
of infrastructural development proj-
ects, lopsidedness in the distribution 
of government amenities which 
would offend the federal character 
principle and lead to concentration 
of resources in the hands of a few 

states or groups in Nigeria.
“These MDAs process for tender 

and bidding by contractors like any 
other project and are awarded to 
qualified contractors in fulfillment 
of the Public Procurement Act, 2007,” 
Dogara said.

“It is not included in allowances 
payable to any legislator. Contracts 
for any constituency project are 
not required to be awarded to any 
legislator. The duties of the legisla-
tor is simply to identify the location 
and the type of project to be sited. 
Once this is done, it is included in the 
budget of the relevant MDA by the 
National Assembly. The processing 
and award of contract for execution 
of the project is squarely the respon-
sibility of the Executive branch,” 
Dogara further said.

Speaking earlier, Babatunde 
Fashola, minister of Works, Power 
and Housing, urged lawmakers at 
all levels of government to design 
legislative framework that would 
guarantee the sustainability of con-
stituency projects even after they had 
left office.

Fashola expressed worry that over 
the years some constituency projects 
suffered neglect when the lawmakers 
do not return to power.

“In making our submissions in 
the 2016 budget we prioritised this 
road which has been under con-
struction since 2006 by proposing a 
budget of N10 billion for the comple-
tion of the four phases.

Executive, Legislature differ on legality of over 
N1trn spent on Constituency projects since 2004
KEHINDE AKINTOLA, Abuja
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L-R Tobe Ifeanyi, manager, marketing and communications, Junior Achievement (JA)  Nigeria; Phillip Isakpa, editor/
executive director, BusinessDay, and Ehizefua Edeh, executive director, JA Nigeria, during the visit of the JA team to 
BusinessDay head office, The Brook, in Apapa, Lagos. Pic by Pius Okeosisi

Online firms 
task financial 
institutions on 
API access

Energy diversification threatened as weak 
policy implementation scares investors

We a k  i m p l e -
mentation of 
policy frame-
w ork on di -

versification of Nigeria 
energy sources by gov-
ernment may stal l  the 
chances of the country 
optimising the abundance 
energy sources for effec-
tive power generation, 
BusinessDay investiga-
tions have revealed.

Analysts believe that 
achieving the desired re-
sult in utilisation of en-
ergy sources such as fossil 
fuels, hydro, solar, tidal, 

Atilade Bolarinwa, 
vice chairman of 
Unistar Hi-teck Sys-
tem, an indigenous 

meter manufacturing firm, 
has linked the failure of the 
Electricity Distribution Com-
panies (Discos) to patronise 
local meters manufacturers, 
in spite of huge demand by 
electricity consumers, to the 
absence of credit facility and 
the influence of foreign tech-
nical partners. 

As Nigeria’s power situa-
tion worsens, with less than 
2,000 megawatt, small and 
medium scale enterprises 
(SMEs) are increasingly slid-
ing into tense operations, 
spending more than 70 of 

geothermal, and biomass 
to drive output in power 
generation depends on the 
implementation of the the-
oretical framework of the 
energy policy. But the ab-
sence of an enabling busi-
ness environment in the 
alternative energy space 
is also not helping matters 
and can contribute to fore-
stalling the drive to move 
away from over reliance on 
gas as the major source of 
power generation.

They maintain that the 
Federal Ministries of En-
vironment and Power and 
the Energy Commission of 
Nigeria should implement 
their blueprints of renew-

their revenue on power, with 
negative impact on their 
bottom-line and labour sus-
tenance. 

Mukaila Adeosun, chair-
man, Yaba Industrial Es-
tate, told BusinessDay that 
businesses within the estate 
were struggling to stay afloat 
due basically to high cost of 
operations. Specifically, he 
listed power and finance 
as the major constraints, 
noting that over 70 percent 
of their revenue was spent 
on power generation and 
maintenance of generating 
sets, a development he said 
limited the potential of the 
SMEs to create jobs. 

However, Bolarinwa ex-
plained that indigenous me-

able energy technologies 
in at least, direct capturing 
of the excess solar energy 
abundant in Nigeria.

A long-term investment 
in  renewable  energies 
like solar and wind have 
the potential to contrib-
ute significantly to the 
e l e c t r i c i t y  d e f i c i e n c y , 
Smart Amaefula, a climate 
change expert, observes. 
He pointed out that Nige-
ria should not be lagging 
behind in towing this al-
ternative energy sources 
path that other vision-
ary and proactive nations 
are towing to save their 
countries from impending 
energy cataclysm.

ter manufacturers did not 
give credit facilities to Discos 
as a result of the hostile Nige-
rian business environment.

The manufacturer, how-
ever, said the Discos get 
credit facilities from foreign 
countries, while local manu-
facturers refused to grant 
them such facility.

“Also, most of the dis-
tribution companies have 
technical partners, which 
may be Korean or Indian, 
and who use their influence 
to get meters for them. The 
technical partners want the 
meters from their countries 
to be in Nigerian markets 
and will bend over back-
wards to ensure this,’’ Bolar-
inwa said.

More households to fall into worse living 
conditions as housing un-affordability rises

With depressed econom-
ic condition in the country, 
many households are now 
moving out of places con-
sidered middle-class settle-
ments with some level of ba-
sic facilities to the suburbs, 
creating undue pressure on 
those areas, which are lack-
ing in basic facilities and 
infrastructure.

In Abuja, the federal cap-
ital, which is considered the 
country’s largest rental mar-
ket, many of the residents 
cannot afford what is on 
offer at the city centre. “You 
find many of the residents 
moving away from the city 
centre to the suburbs like 
Nyanya, Mararaba, Kuje, etc 
where rents are relatively 
more affordable, but the 
houses are largely substan-
dard”, says Ignatius Eya, a 
real estate consultant.

The narrative is not any 
different in Lagos, the coun-
try’s commercial nerve cen-
tre, which has nine identi-

fied slums where residents 
live under sub-human con-
ditions without good roads, 
electricity, pipe-borne wa-
ter and other basic facilities.

McKinsey Global Insti-
tute, a global think-tank, 
notes that in some 240 cities 
with populations of more 
than two million, major-
ity of households will not 
be able to afford standard 
housing units at market 
rates, projecting that 1.3 
million households could 
further fall into worse living 
conditions in Lagos, Africa’s 
largest city, by 2025.

Though Lagos is  al-
ready addressing its hous-
ing problem with the es-
tablishment of the Lagos 
Homeownership Mortgage 
S cheme (LagosHOMS) 
which has, since incep-
tion, provided homes for 
over 500 residents, a recent 
report by Ronald Igbinoba 
Real Foundation for Hous-
ing and Urban Develop-

D
ue largely to 
i n c r e a s i n g 
housing un-
affordability in 
Nigeria, aris-

ing from low income, high 
poverty level, diminishing 
buying power, unemploy-
ment generally, and high 
price tag on available hous-
es, many more households 
may fall further into worse 
living conditions in Nigeria 
in the next five to 10 years.

Nigeria is said to have 
the third largest number of 
households living in sub-
standard housing, estimat-
ed at 11 million households 
and, in Lagos, which is an 
extreme case, experts say 
more than 90 percent of 
households are unable to 
afford standard housing 
units, which forces them 
into informal and substan-
dard housing.

ment (RIRFHUD) estimates 
the state’s housing deficit at 
3 million units.

“The mortgage scheme 
is a good idea by the state, 
but there is still affordabil-
ity factor with the scheme 
which requires applicants 
to provide 30 percent equity 
in order to own a house 
through it”, says an expert 
who does not want to be 
named, but the state gov-
ernment assures that with 
many housing projects 
under construction in 25 
locations in the state, the 
deficit would be reduced 
considerably.

Nigeria’s under-devel-
oped mortgage finance 
system, which is due to 
a number of factors such 
as monetary policies and 
macroeconomic conditions, 
especially higher inflation 
risk,  is considered a major 
issue which limits access 
to decent housing in the 
country.

Nigerian online tech 
community has 
called on financial 
institutions, espe-

cially banks, to help provide 
access to application pro-
gramme interface (API) and 
help them with bank verifica-
tion numbers (BVN) of their 
customers for authentication 
of users in the online space.

An API is a set of routine 
definitions, protocols and 
tools for building software 
and applications. It helps to 
access databases or com-
puter hardware like hard disk 
drives or video cards and can 
assist otherwise distinct ap-
plications with sharing data, 
which can help to integrate 
and enhance the functional-
ities of the applications.

Speaking at the First Bank 
Technology talk held in Lagos 
yesterday, Lekan Olude, co-
founder of Jobberman, said 
most online companies in 
Nigeria face a difficult task in 
trying to verify users.

“I think that the API is 
extremely important for the 
success of the tech com-
munity. In jobberman for 
example, background check 
is a big problem. I want to be 
sure that the company that 
wants to offer a job open-
ing is not a scam; one of the 
ways I can verify is through 
the BVN. Because when we 
say companies should send 
CAC documents, they doctor 
the document and send to 
us but I know that they can’t 
doctor a BVN.

“One thing I have realised 
about the success of a lot of 
international companies is 
the fact that they tend to re-
lease their API to the world, 
and it is released because 
there are tones of companies 
that have fantastic ideas but 
they can’t talk to any of them 
so they release their API in 
form of basic and advanced 
access.

US sex scandal: Dogara 
tasks investigative 
committee on 
thorough exercise

Speaker of the House 
of Representatives, 
Yakubu Dogara, has 
flagged off investiga-

tion into the alleged sexual 
impropriety involving three 
House members.

The three lawmakers are: 
Mohammed Garba Gololo 
(APC-Bauchi), Samuel Ikon 
(PDP-Akwa Ibom) and Mark 
Gbillah (APC-Benue).

The resolution was passed 
following the adoption of the 
motion sponsored by Gbil-
lah, who challenged the US 
ambassador, James Entwistle 
to appear at the public hear-
ing and provide evidence on 
the alleged sex scandal.

Coming under Order 6, 
Rule 20 and 22, Gbillah, who 
noted that the media had 
been awashed with the news 
of the sex scandal involving 
him and two other lawmak-
ers, however, dismissed the 
allegation.

Gbillah said none of the 
accused lawmakers were in-
terrogated in US and Nigeria 
before arriving at the con-
clusion, saying, “In the last 
couple of days, the Nigerian 
media have been awashed 
with allegations against me 
and two other members.

“The US ambassador al-
leged that one of us grabbed 
a housekeeper, and that two 
of us asked an attendant for 
prostitutes. I want to state 
categorically that no such 
incident occurred.

“None of the accused has 
been given fair hearing, but 
the ambassador has con-
cluded. We are in the eye of 
the storm. We demand that 
justice be done and we will 
not relent until this matter is 
resolved.

“Nigerians should realise 
that even though we are in 
the eyes of the storm, this is 
something that is calculated 
to smear the image of the 
members and the institution 
that we represent.

KEHINDE AKINTOLA, Abuja

CHUKA UROKO

KELECHI EWUZIE

Meter: Why Discos don’t patronise local manufacturers - expert
… as SMEs spend 70% revenue on powerJOSHUA BASSEY with 

AGENCY REPORT

JUMOKE AKIYODE
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LIVE @ THE STOCK EXCHANGE
Prices for Securities Traded As At  Tuesday 21 June  2016

PRICES FOR MAIN BOARD SECURITIES (Equities)
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Price List (Equities)

PRICES FOR PREMIUM BOARD SECURITIES

FINANCIAL SERVICES

S/N BANKING MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

1 ZENITH INTERNATIONAL BANK PLC 524,007.48 16.69 4.57 568 83,744,967

BANKING 568 83,744,967

S/N OTHER FINANCIAL INSTITUTIONS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

2 FBN HOLDINGS PLC 154,708.71 4.31 0.70 671 75,562,161

OTHER FINANCIAL INSTITUTIONS 671 75,562,161

FINANCIAL SERVICES 1,239 159,307,128

INDUSTRIAL GOODS

S/N BUILDING MATERIALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

3 DANGOTE CEMENT PLC 3,152,493.87 185.00 2.78 93 1,081,938

BUILDING MATERIALS 93 1,081,938

INDUSTRIAL GOODS 93 1,081,938

PREMIUM BOARD TOTALS 1,332 160,389,066

Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

AGRICULTURE

S/N CROP PRODUCTION MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

4 FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 1 600

5 OKOMU OIL PALM PLC. 28,617.30 30.00 - 25 236,400

6 PRESCO PLC 35,700.00 35.70 - 6 5,900

CROP PRODUCTION 32 242,900

S/N FISHING/HUNTING/TRAPPING MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

7 ELLAH LAKES PLC. 511.20 4.26 - 0 0

FISHING/HUNTING/TRAPPING 0 0

Prices for Securities Traded as of 21/06/2016
Printed 21/06/2016 14:32:29.029

Published by The Nigerian Stock Exchange © Page 2 of 23

Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

AGRICULTURE

S/N LIVESTOCK/ANIMAL SPECIALTIES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

8 LIVESTOCK FEEDS PLC. 2,340.00 1.17 -0.85 21 451,616

LIVESTOCK/ANIMAL SPECIALTIES 21 451,616

AGRICULTURE 53 694,516

CONGLOMERATES

S/N DIVERSIFIED INDUSTRIES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

9 A.G. LEVENTIS NIGERIA PLC. 2,832.60 1.07 4.90 7 153,800

10 CHELLARAMS PLC. 2,588.07 3.58 - 0 0

11 JOHN HOLT PLC. 319.10 0.82 - 2 200

12 S C O A  NIG. PLC. 2,573.31 3.96 - 2 350

13 TRANSNATIONAL CORPORATION OF NIGERIA PLC 65,457.85 1.61 4.55 128 19,631,852

14 U A C N  PLC. 37,456.86 19.50 - 44 1,307,657

DIVERSIFIED INDUSTRIES 183 21,093,859

CONGLOMERATES 183 21,093,859

CONSTRUCTION/REAL ESTATE

S/N BUILDING CONSTRUCTION MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

15 ARBICO PLC. 748.44 5.04 - 0 0

BUILDING CONSTRUCTION 0 0

S/N BUILDING STRUCTURE/COMPLETION/OTHER MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

16 COSTAIN (W A) PLC. 542.19 0.50 - 0 0

BUILDING STRUCTURE/COMPLETION/OTHER 0 0

S/N INFRASTRUCTURE/HEAVY CONSTRUCTION MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

17 JULIUS BERGER NIG. PLC. 55,572.00 42.10 - 16 24,255

18 ROADS NIG PLC. 165.00 6.60 - 0 0

INFRASTRUCTURE/HEAVY CONSTRUCTION 16 24,255

Prices for Securities Traded as of 21/06/2016
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

CONSTRUCTION/REAL ESTATE

S/N REAL ESTATE DEVELOPMENT MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

19 UACN PROPERTY DEVELOPMENT CO. LIMITED 7,734.37 4.50 4.90 26 304,679

REAL ESTATE DEVELOPMENT 26 304,679

S/N REAL ESTATE INVESTMENT TRUSTS (REITS) MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

20 SKYE SHELTER FUND PLC 2,000.00 100.00 - 1 10

21 UNION HOMES REAL ESTATE INVESTMENT TRUST 
(REIT)

11,305.89 45.22 - 0 0

22 UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 1 450

REAL ESTATE INVESTMENT TRUSTS (REITS) 2 460

CONSTRUCTION/REAL ESTATE 44 329,394

CONSUMER GOODS

S/N AUTOMOBILES/AUTO PARTS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

23 DN TYRE & RUBBER PLC 2,386.33 0.50 - 2 2,000

AUTOMOBILES/AUTO PARTS 2 2,000

S/N BEVERAGES--BREWERS/DISTILLERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

24 CHAMPION BREW. PLC. 31,631.17 4.04 9.19 69 1,966,922

25 GOLDEN GUINEA BREW. PLC. 231.34 0.85 - 0 0

Prices for Securities Traded as of 21/06/2016
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

CONSUMER GOODS

S/N BEVERAGES--BREWERS/DISTILLERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

26 GUINNESS NIG PLC 156,612.37 104.00 4.10 52 81,705

27 INTERNATIONAL BREWERIES PLC. 65,852.04 19.99 - 8 12,369

28 NIGERIAN BREW. PLC. 1,129,817.59 142.49 0.76 224 5,420,374

29 PREMIER BREWERIES PLC 2,751.58 2.81 - 0 0

BEVERAGES--BREWERS/DISTILLERS 353 7,481,370

S/N BEVERAGES--NON-ALCOHOLIC MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

30 7-UP BOTTLING COMP. PLC. 88,401.47 138.00 - 10 10,204

BEVERAGES--NON-ALCOHOLIC 10 10,204

S/N FOOD PRODUCTS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

31 DANGOTE SUGAR REFINERY PLC 83,880.00 6.99 4.95 41 954,870

32 FLOUR MILLS NIG. PLC. 59,045.34 22.50 2.04 92 1,359,385

33 HONEYWELL FLOUR MILL PLC 14,512.26 1.83 -3.17 35 1,205,833

34 MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0 0

35 N NIG. FLOUR MILLS PLC. 1,185.03 6.65 - 0 0

36 NASCON ALLIED INDUSTRIES PLC 20,983.55 7.92 - 13 82,601

37 P S MANDRIDES & CO PLC. 214.00 5.35 - 0 0

38 TIGER BRANDED CONSUMER GOODS PLC 24,900.00 4.98 4.84 81 3,122,909

39 U T C NIG. PLC. 616.69 0.50 - 0 0

40 UNION DICON SALT PLC. 4,100.08 15.00 - 0 0

FOOD PRODUCTS 262 6,725,598

S/N FOOD PRODUCTS--DIVERSIFIED MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

41 CADBURY NIGERIA PLC. 33,807.64 18.00 -0.06 66 748,241

42 NESTLE NIGERIA PLC. 646,807.50 816.00 2.66 66 451,930

FOOD PRODUCTS--DIVERSIFIED 132 1,200,171
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

CONSUMER GOODS

S/N HOUSEHOLD DURABLES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

43 NIGERIAN ENAMELWARE PLC. 1,886.86 29.78 - 0 0

44 VITAFOAM NIG PLC. 4,284.14 4.11 -0.72 125 2,801,310

HOUSEHOLD DURABLES 125 2,801,310

S/N PERSONAL/HOUSEHOLD PRODUCTS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

45 P Z CUSSONS NIGERIA PLC. 83,816.77 21.11 - 25 78,166

46 UNILEVER NIGERIA PLC. 121,443.81 32.10 - 17 29,394

PERSONAL/HOUSEHOLD PRODUCTS 42 107,560

CONSUMER GOODS 926 18,328,213

FINANCIAL SERVICES

S/N BANKING MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

47 ACCESS BANK PLC. 176,460.63 6.10 5.17 270 48,252,588

48 DIAMOND BANK PLC 52,574.08 2.27 -0.44 33 4,537,874

49 ECOBANK TRANSNATIONAL INCORPORATED 305,520.03 16.65 3.10 46 1,243,510

50 FIDELITY BANK PLC 39,405.72 1.36 4.62 99 10,706,300
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N BANKING MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

51 GUARANTY TRUST BANK PLC. 648,957.50 22.05 3.13 576 104,951,504

52 SKYE BANK PLC 15,545.94 1.12 0.90 107 10,782,844

53 STERLING BANK PLC. 43,473.53 1.51 -0.66 15 2,580,628

54 UNION BANK NIG.PLC. 86,372.61 5.10 - 89 530,297

55 UNITED BANK FOR AFRICA PLC 180,672.04 4.98 4.84 652 104,929,890

56 UNITY BANK PLC 13,092.06 1.12 -4.27 32 2,330,891

57 WEMA BANK PLC. 32,402.55 0.84 2.44 32 797,333

BANKING 1,951 291,643,659

S/N INSURANCE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

58 AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0

59 AIICO INSURANCE PLC. 5,544.16 0.80 - 11 741,185

60 AXAMANSARD INSURANCE PLC 25,410.00 2.42 4.76 15 164,106

61 CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 0 0

62 CONTINENTAL REINSURANCE PLC 11,824.93 1.14 3.64 9 281,200

63 CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 0 0

64 EQUITY ASSURANCE PLC. 7,000.00 0.50 - 0 0

65 GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0

66 GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 1 500

67 GUINEA INSURANCE PLC. 3,070.00 0.50 - 0 0

68 INTERNATIONAL ENERGY INSURANCE COMPANY 
PLC

642.04 0.50 - 0 0

69 LASACO ASSURANCE PLC. 3,661.72 0.50 - 0 0

70 LAW UNION AND ROCK INS. PLC. 1,924.91 0.56 3.70 1 50,000

71 LINKAGE ASSURANCE PLC 4,000.00 0.50 - 0 0

72 MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 0 0
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N BANKING MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

51 GUARANTY TRUST BANK PLC. 648,957.50 22.05 3.13 576 104,951,504

52 SKYE BANK PLC 15,545.94 1.12 0.90 107 10,782,844

53 STERLING BANK PLC. 43,473.53 1.51 -0.66 15 2,580,628

54 UNION BANK NIG.PLC. 86,372.61 5.10 - 89 530,297

55 UNITED BANK FOR AFRICA PLC 180,672.04 4.98 4.84 652 104,929,890

56 UNITY BANK PLC 13,092.06 1.12 -4.27 32 2,330,891

57 WEMA BANK PLC. 32,402.55 0.84 2.44 32 797,333

BANKING 1,951 291,643,659

S/N INSURANCE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

58 AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0

59 AIICO INSURANCE PLC. 5,544.16 0.80 - 11 741,185

60 AXAMANSARD INSURANCE PLC 25,410.00 2.42 4.76 15 164,106

61 CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 0 0

62 CONTINENTAL REINSURANCE PLC 11,824.93 1.14 3.64 9 281,200

63 CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 0 0

64 EQUITY ASSURANCE PLC. 7,000.00 0.50 - 0 0

65 GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0

66 GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 1 500

67 GUINEA INSURANCE PLC. 3,070.00 0.50 - 0 0

68 INTERNATIONAL ENERGY INSURANCE COMPANY 
PLC

642.04 0.50 - 0 0

69 LASACO ASSURANCE PLC. 3,661.72 0.50 - 0 0

70 LAW UNION AND ROCK INS. PLC. 1,924.91 0.56 3.70 1 50,000

71 LINKAGE ASSURANCE PLC 4,000.00 0.50 - 0 0

72 MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 0 0
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N INSURANCE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

73 N.E.M INSURANCE CO (NIG) PLC. 5,227.70 0.99 -4.81 16 472,699

74 NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 2 335,000

75 PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 1 500

Prices for Securities Traded as of 21/06/2016
Printed 21/06/2016 14:32:29.029
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N INSURANCE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

76 REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 0 0

77 SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 0 0

78 STANDARD ALLIANCE INSURANCE PLC. 5,996.59 0.50 - 0 0

79 STANDARD TRUST ASSURANCE PLC 3,070.54 0.50 - 0 0

80 UNIC INSURANCE  PLC. 1,291.15 0.50 - 1 500

81 UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 0 0

82 UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 1 42,500

83 WAPIC INSURANCE PLC 6,691.37 0.50 - 9 2,449,524

INSURANCE CARRIERS, BROKERS AND SERVICES 67 4,537,714

S/N MICRO-FINANCE BANKS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

84 FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 0 0

85 NPF MICROFINANCE BANK PLC 2,812.56 1.23 4.24 24 614,202

MICRO-FINANCE BANKS 24 614,202

S/N MORTGAGE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

86 ABBEY MORTGAGE BANK PLC 5,250.00 1.25 - 1 1,000

87 ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 1 500

88 INFINITY TRUST MORTGAGE BANK PLC 6,130.57 1.47 - 0 0

89 RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0

90 UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 0 0

MORTGAGE CARRIERS, BROKERS AND SERVICES 2 1,500

S/N OTHER FINANCIAL INSTITUTIONS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

91 AFRICA PRUDENTIAL REGISTRARS PLC 6,380.00 3.19 1.27 59 962,256

92 CUSTODIAN AND ALLIED PLC 23,056.91 3.92 4.81 32 1,454,918

93 DEAP CAPITAL MANAGEMENT & TRUST PLC 780.00 0.52 - 0 0

Prices for Securities Traded as of 21/06/2016
Printed 21/06/2016 14:32:29.029
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N OTHER FINANCIAL INSTITUTIONS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

94 FCMB GROUP PLC. 32,872.50 1.66 -0.60 54 7,854,848

95 NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0 0

96 ROYAL EXCHANGE PLC. 2,572.69 0.50 - 2 10,500

97 SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0

98 STANBIC IBTC  HOLDINGS PLC 160,500.00 16.05 0.94 82 3,616,144

99 UNITED CAPITAL PLC 14,940.00 2.49 3.75 128 9,615,776

OTHER FINANCIAL INSTITUTIONS 357 23,514,442

FINANCIAL SERVICES 2,401 320,311,517

HEALTHCARE

S/N HEALTHCARE PROVIDERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

100 EKOCORP PLC. 1,765.05 3.54 - 0 0

Prices for Securities Traded as of 21/06/2016
Printed 21/06/2016 14:32:29.029
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

HEALTHCARE

S/N HEALTHCARE PROVIDERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

101 UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 0 0

HEALTHCARE PROVIDERS 0 0

S/N MEDICAL SUPPLIES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

102 MORISON INDUSTRIES PLC. 251.09 1.65 - 1 200

MEDICAL SUPPLIES 1 200

S/N PHARMACEUTICALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

103 EVANS MEDICAL PLC. 366.17 0.50 - 0 0

104 FIDSON HEALTHCARE PLC 2,850.00 1.90 -2.63 7 190,617

105 GLAXO SMITHKLINE CONSUMER NIG. PLC. 19,767.84 16.53 10.20 114 2,610,479

106 MAY & BAKER NIGERIA PLC. 1,136.80 1.16 3.57 7 136,000

107 NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,585.25 1.01 3.06 13 116,800

108 NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 0 0

109 PHARMA-DEKO PLC. 368.59 1.70 - 0 0

PHARMACEUTICALS 141 3,053,896

HEALTHCARE 142 3,054,096

ICT

S/N COMPUTER BASED SYSTEMS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

110 COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 1 4,000

COMPUTER BASED SYSTEMS 1 4,000

S/N COMPUTERS AND PERIPHERALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

111 OMATEK VENTURES PLC 1,470.89 0.50 - 1 500

COMPUTERS AND PERIPHERALS 1 500

S/N ELECTRONIC COMMUNICATIONS SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

112 MTECH COMMUNICATIONS PLC 4,519.67 0.91 - 0 0

Prices for Securities Traded as of 21/06/2016
Printed 21/06/2016 14:32:29.029
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

ICT

S/N ELECTRONIC COMMUNICATIONS SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

ELECTRONIC COMMUNICATIONS SERVICES 0 0

S/N IT SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

113 COMPUTER WAREHOUSE GROUP PLC 6,741.29 2.67 - 0 0

114 NCR (NIGERIA) PLC. 970.92 8.99 - 1 30

115 TRIPPLE GEE AND COMPANY PLC. 796.88 1.61 - 1 501

IT SERVICES 2 531

S/N PROCESSING SYSTEMS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

116 CHAMS PLC 2,348.03 0.50 - 0 0

117 E-TRANZACT INTERNATIONAL PLC 25,200.00 6.00 - 0 0

PROCESSING SYSTEMS 0 0

S/N TELECOMMUNICATIONS SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

118 MASS TELECOMMUNICATION INNOVATIONS 
NIGERIA PLC

2,446.80 0.50 - 0 0

TELECOMMUNICATIONS SERVICES 0 0

ICT 4 5,031

INDUSTRIAL GOODS

S/N BUILDING MATERIALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

119 AFRICAN PAINTS (NIGERIA) PLC. 954.31 2.59 - 0 0

120 ASHAKA CEM PLC 47,028.52 21.00 - 12 116,686

121 BERGER PAINTS PLC 2,118.61 7.31 - 16 72,214

122 CAP PLC 25,284.00 36.12 - 15 33,634

123 CEMENT CO. OF NORTH.NIG. PLC 10,053.42 8.00 - 11 109,572

124 DN MEYER PLC. 318.50 0.98 -1.01 5 222,060

125 FIRST ALUMINIUM NIGERIA PLC 1,055.18 0.50 - 2 250

Prices for Securities Traded as of 21/06/2016
Printed 21/06/2016 14:32:29.029
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

INDUSTRIAL GOODS

S/N BUILDING MATERIALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

126 LAFARGE AFRICA PLC. 390,309.54 77.90 3.87 133 1,799,727

127 PAINTS AND COATINGS MANUFACTURES PLC 784.99 0.99 - 1 700

128 PORTLAND PAINTS & PRODUCTS NIGERIA PLC 780.00 1.95 - 4 6,850

129 PREMIER PAINTS PLC. 1,277.97 10.39 - 1 20

BUILDING MATERIALS 200 2,361,713

S/N ELECTRONIC AND ELECTRICAL PRODUCTS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

130 AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 0 0

131 CUTIX PLC. 1,391.44 1.58 - 0 0

ELECTRONIC AND ELECTRICAL PRODUCTS 0 0

S/N PACKAGING/CONTAINERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

132 AVON CROWNCAPS & CONTAINERS 991.76 1.45 - 0 0

133 BETA GLASS CO PLC. 21,413.80 42.83 - 0 0

134 GREIF NIGERIA PLC 393.57 9.23 - 0 0

PACKAGING/CONTAINERS 0 0

S/N TOOLS AND MACHINERY MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

135 NIGERIAN ROPES PLC 1,966.97 7.46 - 0 0

TOOLS AND MACHINERY 0 0

INDUSTRIAL GOODS 200 2,361,713

NATURAL RESOURCES

S/N CHEMICALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

136 B.O.C. GASES PLC. 1,544.27 3.71 - 3 3,100

CHEMICALS 3 3,100

S/N METALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

137 ALUMINIUM EXTRUSION IND. PLC. 2,144.57 9.75 - 0 0
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Dealing with regulatory...
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finance bank may decide 
that a loan becomes past 
due only at the end of the 
loan term. This means that 
until the tenor expires the 
loan will not be classified 
as past due, even if some 
payments have become 
due but not received. And 
we should be aware that 
loan tenor has nothing 
to do with the length of 
time part of it has been 
outstanding. Such a clas-
sification will mask the 
risk to which the loan has 
been exposed, and unsus-
pecting regulators may be 
misled. Regulators must 
therefore ensure that loan 
classification criteria, with 
regard to delinquency, are 
based on the agreed repay-
ment schedule and not the 
tenor of the loan.

Some dilemmas also 
face regulators in this 

market. The microfinance 
subsector is more fragile 
and essentially weaker 
than the universal banking 
sector. The operators have 
smaller financial and hu-
man capital capacity. The 
industry generally deals 
with the lower, more risky 
and largely informal end 
of the financial market, 
with higher risk factors, 
worsened by the volatility 
of the environment. Ordi-
narily, it may appear that 
the players in this sector 
should be supported to 
survive by lowering regula-
tory standards applicable 
to them to compensate 
for their higher risk. In 
other words, microfinance 
banks should be regulated 
with the understanding 
that they are disadvantage 
and deserve less stringent 
regulation. Unfortunately 
no. They actually call for 
more rigorous supervision. 

senior officials straining to 
stress that only a “partial 
deregulation” had been 
implemented and with gov-
ernment still announcing an 
official price ceiling of N145 
per litre for PMS.

Government has recently 
experienced a similar “Paul-
ine” conversion in respect 
of the second self-imposed 
structural obstacle it has 
erected in the way of eco-
nomic activity and growth 
by way of the fixed exchange 
rate system it operated for 
one year in which the ex-
change rate was arbitrar-
ily prescribed as N197/$ 
in spite of Central Bank’s 
inability to supply dollars at 
that price, declining foreign 
reserves, the crippling effect 
of this system on output, 
prices, jobs and investment 
and in defiance of rational 
economic thinking. Thank-
fully government has agreed 
to implement a “flexible” 
exchange rate system that 
amounts in substance to a 

devaluation of the Naira to 
somewhere around N280/$. 
Unfortunately the man-
ner of implementing this 
desirable flexibility, after a 
year of denial in which al-
ternative FX supply sources 
have dried up and unmet 
demand has accumulated, 
means that this change 
bears significantly more risk 
than if the system had mod-
erated incrementally over 
the last year. The other sig-
nificant point is the manner 
in which CBN voluntarily 
surrendered its autonomy 
over monetary policy in 
favour of regime survival. 
Anyway, better late than 
never; and the markets have 
welcomed what everyone 
hopes will be a permanent 
return to rational econom-
ics. Yet there are worrying 
signals here as well that 
FGN/CBN’s repentance in 
respect of FX policy is simi-
larly incomplete and based 
on inability to sustain its 
wrong-headed earlier ap-
proach rather than reason, 
and the evidence lies in the 

The triumph...
Continued from Back Page incongruous retention of 

the ban on importation of 
41 items in a supposedly 
market-driven system!

It is important to es-
tablish that the 12-month 
defiance of rationality in 
economic policy manage-
ment has had clear and 
substantial costs including 
in hundreds of thousands 
of lost jobs, macroeconomic 
uncertainty, investments 
forgone and in what appears 
likely by the end of this 
month to be an economic 
recession. In terms of sec-
tors, NBS data confirms that 
the banking and finance, 
oil and gas, construction, 
hotels and restaurants, 
electricity, manufacturing 
and real estate sectors are 
already in recession. Only 
agriculture, trade and tel-
ecommunications, of our 
major economic sectors are 
still recording growth! Inci-
dentally some legislators in 
both the Senate and House 
of Representatives would 
like telecommunications to 
also go into recession!

ing stations, and the second 
is the establishment of a 
market-determined rate for 
the Naira by the CBN. So, 
positives are emerging from 
a poor economic environ-
ment.

More needs to follow. 
The long term recovery and 
prosperity of this country 
will not materialise without 
extensive structural and 
economic reforms. The long 
term implications for these 
policies and any other re-
form is how they help attract 
investment into the country, 
support economic growth, 
generate employment and 
deliver the prosperity that 

Doing otherwise would be 
contrary to effective regu-
lation, especially in view of 
the nature of their transac-
tions. The question is how 
to ensure that regulation of 
MFBs is adequate all things 
considered. 

C l e a r l y ,  re g u l a t o r s 
must understand that the 
higher risk inherent in 
microfinance banking 
calls for higher regulatory 
standards and even higher 
competence on their part. 
They must also understand 
the enormity of the inher-
ent risks and fragility of 
the industry, especially at 
these times. Essentially 
therefore, regulator must 
strike that delicate but im-
perative balance between 
the fragility and high risk 
quotient of microfinance 
banking on the one hand 
and the insoluble need to 
protect and promote an in-
fant industry on the other.

will lead to reduction in 
poverty. So, there is no doubt 
in my mind that Nigeria, as 
it was recently at the back of 
rising oil prices, can also be 
in the face of declining oil 
prices, an excellent des-
tination for investment if 
the policies are right. What 
is required is not so much 
government expenditure 
but the right policies to 
unlock the billions of dol-
lars of investment potential 
in the critical sectors of our 
economy. 

But not only must the 
narrative of the govern-
ment change, but the per-
ception that the state is a 

better allocator of scarce 
r e s o u r c e s  m u s t  a l s o 
change, and we must has-
ten the reforms and the 
pace of the these reforms. 
In the power sector, which 
we have not seen the rate 
of investment envisaged 
after privatisation, and 
other sectors such as avia-
tion, for which we can put 
our airports for sale, road 
infrastructure and of course 
the oil and gas sectors, there 
are potentials there that can 
attract billions of dollars in 
investment in the coming 
years if the policies and 
incentives are right. I thank 
you.

The Naira exchange...
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Nigerian stocks near 8-month high  

N
igerian stocks 
Tuesday end-
ed near an 
eight-month 
high as inves-

tors renewed interest in 
shares after the CBN float-
ed the naira to lift currency 
curbs earlier viewed as 
harming investment and 
helping cause the econo-
my to contract.

After Monday’s profit 
taking activity, Nigerian 
stocks moved northwards 
with N224billion gain. The 
Nigerian Stock Exchange 
(NSE) All Share Index (ASI) 
increased by 2.27%, while 
the Year-to-Date (ytd) re-

LIVE @ THE STOCK EXCHANGE

turn stood at 2.72%.
The All Share Index 

closed at 29,422.71 points 
against the preceding day 
close of 28,769.90 points 
while market capitalisa-
tion closed at N10.105 tril-
lion against preceding day 
close of N9.881 trillion.

The volume of stocks 
traded increased by 28% 
from 416.66million to 
533.31million, while the 
total value of stocks traded 
increased by 201.4%, from 
N2.25billion to N6.78 bil-
lion in 5,736 deals.              

The Financial Services 
sector led yesterday’s ac-
tivity chart with 479.61mil-
lion shares exchanged for 
N5.003 billion; followed 
by Conglomerates with 
21.09million shares traded 

for N57million.
Nestle Nigeria plc led 

the basket of 37 gain-
ers against 10 losers after 
its share price rose from 
N794.88 to N816, adding 
N21.12; followed by Dan-
gote Cement plc which 
advanced from by N5.01, 
from N179.99 to N185. The 
shares of Guinness Nige-
ria plc rose from N99.9 to 
N104, adding N4.1; Lafarge 
Africa plc also appreciated 
from N75 to N77.9, adding 
N2.9; while Total Nigeria 
plc rallied by N2.3, from 
N177 to N179.3.

“The Nigerian equity 
market climbed back into 
the green as strengthened 
buying momentum across 
all major sectors lifted the 
NSE ASI 227bps. Going by 
volume traded, the positive 
market breadth and broad 
based gains, we think mar-
ket sentiment is strong 
enough to support another 
positive close in the session 
ahead. We however contin-
ue to note the potential for 
profit taking at some point 
this week,” said Vetiva Cap-
ital analysts said yesterday.

38 Wednesday 22 June 2016BUSINESS  DAY

CHANGE OF NAME
I, formerly known and addressed 
as Miss Chinwendu Arinola 
Annette Onyia now wish to 
be known and addressed as Mrs 
Chinwendu Arinola 
Annette Ekpete. All former 
documents remain valid. Gen-
eral Public please  take note

CHANGE OF NAME
I, formerly known and addressed as 

Miss Adeleke Oluwakemisola 
Omolabake now wish to be known 

and addressed as Mrs Odubanjo 
Oluwakemisola Omolabake. 
All former documents remain valid. 

General Public please  take note

CHANGE OF NAME
I, formerly known and addressed 

as Ilesanmi Olusola now wish 

to be known and addressed as 

Ilesanmi Olusegun. All for-

mer documents remain valid. 

General Public please  take note

CHANGE OF NAME
I, formerly known and addressed as 

Olajide Temitope Adebayo now 

wish to be known and addressed 

as Olajide Suleman Adebayo. 

All former documents remain valid. 

General Public please  take note

CHANGE OF NAME
I, formerly known and addressed 

as Agidani Mokhorrette 
Dorcas now wish to be known 

and addressed as Oguntuase 
Mokhorrette Dorcas. All for-

mer documents remain valid. 

General Public please  take note

CHANGE OF NAME
I, formerly known and addressed 

as Miss Calista Chinyere 
Okorie now wish to be known and 

addressed as Mrs  Calista Chinyere 
Ojinnaka. All former docu-

ments remain valid. Gen-

eral Public please  take note

CHANGE OF NAME
I, formerly known and addressed as 

Aminu Waheed Adewuyi now 

wish to be known and addressed as 

Al-Ameen Waheed Adewuyi. 

All former documents remain valid. 

General Public please  take note

CHANGE OF NAME
I, formerly known and addressed 

as Chukwu Onyinye Orieoma 
Anastasia now wish to be known 

and addressed as Idume Igariwey 
Onyinye Orieoma Anastasia. 
All former documents remain valid. 

General Public please  take note

CHANGE OF NAME
I, formerly known and addressed 

as Nilsonba Umohrison now 

wish to be known and addressed as 
Wilsonba Robberts 
Umohrison. All former docu-

ments remain valid. Gen-

eral Public please  take note

CHANGE OF NAME
I, formerly known and ad-

dressed as Shakunle 
Olusegun Simeon  now wish 

to be known and addressed as 
Albert Olusegun Simeon. All 

former documents remain valid. 

General Public please  take note

CHANGE OF NAME
I, formerly known and 

addressed as Miss 

Okwuzulike Ngozi Felicia  now 

wish to be known and addressed as 
Mrs Ikeubama Ngozi Felicia. 
All former documents remain valid. 

General Public please  take note

CHANGE OF NAME
I, formerly known and addressed as 

Obakunle Abisola Hairat now 

wish to be known and addressed 

as Dada Hairat Abisola. All 

former documents remain valid. 

General Public please  take note

CHANGE OF NAME
I, formerly known and addressed 

as Alhaji Yunusa Idoma 
Ibrahim now wish to be 

known and addressed as 
Alhaji Ibrahim Idoma. All 

former documents remain valid. 

General Public please  take note

CHANGE OF NAME
I, formerly known and ad-
dressed as Miss Cynthia 
Eseosa Obakpolor  now wish 
to be known and addressed as 
Mrs Cynthia Eseosa 
George-Ituen. All former 
documents remain valid. Gen-
eral Public please  take note

CORRECTION OF NAME
This is  to inform the general public 

that my name was wrongly written as 

Alphonsus Elizah Udosoh in-

stead of my correct name which is 

Alphonsus Elijah Udosoh All banks 

and genral public please take note.

CHANGE OF NAME
I, formerly known and addressed 
as Miss Amoo Patience 
Odunayo Tawakalitu  now 
wish to be known and addressed as 
Mrs Ojaomo Patience 
Odunayo. All former docu-
ments remain valid. Gen-
eral Public please  take note

CHANGE OF NAME
I, formerly known and addressed 

as Miss Okoh Sarah Uche now 

wish to be known and addressed as 

Mrs. Moshood Oloyede Sarah 

Uche. All former documents remain 

valid. General Public please  take note
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Continued from page 1

Bankrupt states get lifeline as FX flexibility boosts revenue...

Continued from page 4

Nigerian Central Bank sells $100m as naira pulls...

sumer Nigeria Plc climbed 
10 percent, while Champion 
Breweries Plc rose 9.2 per-
cent. Yields on the West Af-
rican country’s $500 million 
bond due in July 2023 were 
little changed at 7.09 percent.

The central bank, which 
has seen its reserves dwindle 
over the past several years, 
will struggle to keep inter-
vening on a large scale to de-
fend the currency, according 
to UBS Wealth Management.

“ T h e y  ca n ’ t  d o  t h i s  f o r 
months,” Jonas David, a Zu-
rich-based emerging-mar-
kets analyst at UBS Wealth 
Management said Monday. 
“We could see further pres-
sure on the naira” and it may 
depreciate to about 300 per 
dollar, he said.

Traders  are  b ett ing  the 
naira will further weaken by 
more than 10 percent by Sep-
tember. Three-month naira 
non-deliverable forward con-

tracts fell 2.5 percent to 317 
on Tuesday, while one-year 
contracts dropped 1.7 per-
cent to 353.

G overnor G odwin Eme-
fiele said when he announced 
a float of the currency on June 
15 that the monetary author-
i ty  w ould inter vene when 
necessary even though it was 
allowing the exchange rate to 
be “market-driven.”

The CBN introduced capi-
tal controls to stem an out-
flow of dollars after the naira 
crashed to a then-record of 
206.32 in February 2015 as oil 
prices slumped. While stabi-
lising the naira, the controls 
deterred foreign investors 
and starved manufacturers of 
hard currency needed to pay 
for raw materials and equip-
ment. Nigeria’s gross domes-
tic product contracted in the 
three months through March 
for the first time since 2004 
and inflation accelerated to 
an almost six-year high of 
15.6 percent in May.

Financial Derivatives Company 
(FDC) Ltd, by phone. 

The Nigerian naira closed 
trading at N284.83 on the spot 
interbank FX market, down 1 
percent, according to data from 
FMDQ. 

The interbank market quot-
ed total traded volumes of $73 
million on Tuesday, Thompson 
Reuter’s data shows.

Monthly FAAC allocations 
shared by the three tiers of gov-
ernment have been progres-
sively declining since January 
2016 at an average of N20.26 
billion a month, according to 
BusinessDay data. 

However, analysts now fore-
cast the figures to improve in 
subsequent months, on the 
back of the lower naira value 
and higher crude production. 

“It’s a no brainer that oil 
receipts have been bolstered 
following the naira devalu-
ation,” said Ayo Teriba, CEO 
of Economic Associates, in 
response to questions.

“With this development, 
FAAC allocations will spike by 
the percentage increase in the 
naira to the dollar.” 

Adding to optimism for 
higher allocation to states in 
coming months is news that 
Nigeria kept its oil exports at 
a steady pace in May, despite 
militant attacks on oil infra-
structure. 

“The impact of the new forex 
policy on state allocations is 
positive, as we expect the FX 
component of their alloca-
tions to be elevated by at least 
40% on FX gains,” said Taju-
deen Ibrahim, head research 
at Chapel Hill Denham in an 
emailed response to questions. 

“This precludes the impact 
of the Niger Delta militants on 
oil revenues,” Ibrahim added. 

Higher FAAC allocations 

will be a welcome relief to cash 
strapped Nigerian states, two-
thirds of which are struggling 
to pay civil servants’ salaries 
despite receiving a government 
bailout. 

Also, most are unable to ex-
ecute capital projects that are 
pivotal to economic growth and 
development. 

Federal  and Local govern-
ments  received a net statutory 
allocation of N207.87 billion 
as Federal Allocation for the 
month of April, 2016. 

T h e  g r o s s  r e v e n u e  o f 
N213.81 billion received for 
the same month was lower than 
the N232.62 billion received in 
the previous month, by N18.80 
billion, according to the office 
of the Accountant-General of 
the Federation. 

Several states in Africa’s 
most populous nation had 
tapped into the domestic bonds 
market and borrowed from 
banks to pay monthly salaries 
and finance projects when oil 
prices were at favourable levels.

In 2015 alone, their com-
bined debts including unpaid 
salaries, spiked to around N658 
billion, according to the Debt 
Management Office (DMO). 

“The naira float has come 
on the heels of Federal Govern-
ment’s suspension of at-source 
deductions from state loan 
allocations,” Ayodeji Ebo, of 
investment firm, Afrinvest said. 

“Both are sure to stem the 
financial crisis in the states, 
and will enable them fulfil 
their payroll obligations and 
stabilise the economy.” 

Massive declines in the price 
of crude oil had forced monthly 
allocations to states from the 
Federation Account to slide.  

A 60 percent drop in the 
price of oil, which accounts for 
two thirds of government rev-
enue and nearly all of foreign 
exchange earnings made them 
unable to meet obligations.

L-R: Babatunde Fashola, minister of power, works and housing; Willie  Obiano, governor, Anambra State, and Igwe Nnaemeka Alfred Achebe, 
Obi of Onitsha, on a stop over to check the state of the Zik Mausoleum, during the inspection tour and consultations with stakeholders and 
representatives of host communities of the 2nd Niger Bridge in Onitsha, Anambra State and Asaba, Delta State, towards ensuring resumption 
of construction work and completion, on Monday.
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‘Presidency’s delay in appointing agencies...

spite reports to the contrary. It 
noted that Nigerian oil produc-
tion is more resilient than many 
thought.

Analysis of shipping infor-
mation examined by Wind-
ward indicated that Nigerian 
crude export dropped by just 
62,000 barrels per day from April 
hence seeing exports rise to over 
1.8million barrels in May.

The company tracks all ex-
ports coming from Nigeria in-
cluding crude oil, condensates 
and ship-to-ship transfers, 
hence its figures are mostly 
higher than estimates of crude 
oil production.

The Organisation of Petrole-
um Exporting Countries (OPEC) 
last month said Nigeria’s crude 
oil production for May averaged 

1.4 million barrels per day, down 
15 percent from the April and 
lower than last quarter output 
of 1.8 million bpd.

The oil cartel arrived at the 
figure by calculating losses aris-
ing by shut-in of over 250,000 
barrels per day production on 
Forcados terminal.

In recent times, refiners from 
India, Indonesia and United 
States have been shunning Ni-
geria’s crude oil due to anxiety 
created by constant attacks from 
Niger Delta Avengers putting the 
country’s oil output under force 
majures.

Four of Nigeria’s superior four 
grades- Qua Iboe, Brass River, 
Forcados and Bonny light, all 
under force majure and this 
has presented a challenge to oil 
refiners who worry about uncer-
tainty over Nigeria’s oil. 

Stakeholders have urged the 
government to adopt a holis-
tic approach in engagement 
with the militants. Genesis Aig-
bokhan, a downstream oil and 
gas industry operator told Busi-
nessDay that keen attention 
must be paid to social problems 
in the region to foster true peace.

“In the matter of social amen-
ities and the basic things of life as 
the region shows no visible sign 
of development, and this has to 
change.” 

 “Government has to pay seri-
ous attentions to development 
issues in the region. How many 
ports are working in the Niger 
Delta? Government needs to 
resuscitate the ports in Niger 
Delta, and oil companies should 
engage in development, build 
infrastructure and facilities in 
the Niger Delta,” said  Chris 
Ekiyor, former leader of the Ijaw 
Youth Movement in response to 
questions.

government.
“The boards of MDAs are cre-

ated by law with specific roles 
and tasks for the good govern-
ance of the MDAs. These include 
policy decisions, appointments, 
discipline, promotions and en-
suring that the agency’s objec-
tives are realised. If the boards 
were not important, the law 
would not have made provision 
for them.

“Therefore, it is a disservice 
to the nation for the President 
to vacate existing boards and 
fail, refuse and neglect to replace 
the boards with new appointees.

“Rather, it portrays the gov-
ernment as not ready to govern. 
Discerning Nigerians are not 
surprised because this is the 

pattern and trajectory of the cur-
rent government from day one. 
Recall the time wasted in the 
appointment of ministers. Thus, 
this is the trend” Onyekpere told 
BusinessDay.

President Buhari had in No-
vember last year empowered 
a committee made up mostly 
officials of All Progressives Con-
gress (APC) to work on positions 
in Federal Government boards, 
parastatals and agencies. The 
committee is chaired by the 
Secretary to Government of the 
Federation, Babachir Lawal.

However, eight months later, 
the committee seems to still 
be taking its time to come up 
with the list of nominees. APC 
national chairman, John Odigie-
Oyegun, had told journalists 
penultimate week in Abuja, that 

the delay was largely due to the 
merger of some of the govern-
ment ministries by the Buhari-
led administration. Oyegun also 
talked of a possible merger of 
some of the boards, following 
the merger of federal ministries.

The President had before ap-
pointing ministers into his cabi-
net, cut down on the number of 
ministries from 42 to 24.

Already, names of 1,850 party 
members in 36 states and the 
Federal Capital Territory (FCT) 
have been submitted for con-
sideration as members of boards 
of agencies, parastatals, and 
commissions of the Federal 
Government.

When contacted, media aides 
in the office of the Secretary 
to the Government of the Fed-
eration said they could not com-
ment on how far the committee 
had gone, but insisted, “they are 
on the matter.”



Cameron predicts 
investment surge 
if Britain opts 
to stay in EU

D
avid Cameron has 
predicted a “Remain 
dividend” with an in-
vestment surge into 
Britain if the country 

votes tomorrow to stay in the EU. But 
he admitted: “It’s very close, nobody 
knows what’s going to happen.”

More than 1,000 company bosses 
have signed a letter warning a Brexit 
vote would “put jobs at risk”, but Mr 
Cameron told the Financial Times he 
was “frustrated” that more business 
executives had not publicly supported 
EU membership in recent weeks.

Speaking ahead of a vote that 
could determine his own future as 
well as Britain’s place in the world, Mr 
Cameron said voters could expect to 
see immediate benefits if they voted 
Remain.

“I think on Friday that businesses, 
wealth creators, job creators will 
think: Britain has made a decision, 
let’s pile back into the economy and 
create jobs and opportunity because 
it’s a great place to do business,” he 
said.

Bookmakers continue to believe a 
Remain vote more likely and sterling 
yesterday briefly touched a high for 
the year, a signal that financial mar-
kets are also betting on Britons voting 
to stay in the EU. But the FT poll of 

Federal Reserve chair Janet 
Yellen says she will tread 
carefully as she gauges 
when to lift short-term in-

terest rates as the central bank 
assesses whether the economic 
recovery remains on track and the 
jobs market is still improving.

In a cautious statement, Ms 
Yellen told a Senate Committee on 
Banking she saw “considerable un-
certainty” about the US economic 
outlook, singling out weaker hiring 
numbers and soft investment as 
evidence of some of the risks that 
remain on the horizon.

In the short term the UK’s refer-
endum on its membership of the EU 
could have “significant economic 

polls gives Leave a 45-44 lead, with 
turnout likely to be a key determinant.

Cameron urged older voters to 
“think about the hopes and dreams 
of your children and grandchildren”, 
in an attempt to inject an emotional 
element into the poll. Opinion sur-
veys have consistently shown older 
voters siding with Leave while the 
young largely support continued EU 
membership.

The prime minister said there 
was no turning back from a Brexit 
vote. “If we vote to leave, this really 
is irreversible,” he said, adding that 
future generations would have to live 
with the result.

The Remain camp is mobilising 
a vast ground operation to “get out 
the vote”, hoping the combined ef-
forts of nearly all mainstream UK 
political parties - Conservative, 
Labour, Liberal Democrat, SNP and 
Greens - and other activists can push 
up the turnout.

Despite the uncertainty, Cam-
eron insisted he was right to hold the 
referendum early in this parliament 
because there was “always going to be 
a Brexit chill” over the economy until 
the issue was settled. In a warning to 
his own Conservative MPs who say 
they will continue to fight for Brexit if 
Remain only wins a narrow majority, 
he said: “As far as I’m concerned this 
referendum should settle the matter.”

repercussions”, she added, while the 
economy faced longer-term doubts 
over the likely pace of productivity 
growth.

Speaking in Brussels, Mario 
Draghi, the president of the Euro-
pean Central Bank, also warned 
about fallout from a possible Brexit 
vote. The ECB was, he said, prepar-
ing for “all possible contingencies”.

Yellen’s words will further damp 
expectations of a rate rise next 
month after the Fed’s December 
increase as policymakers weigh a 
mixed set of economic indicators. 
Slower jobs growth in May and over-
seas hazards such as a possible UK 
exit from the EU prompted the Fed 
last week to hold policy unchanged 
as it trimmed back its longer-term 

China calls on state groups to boost 
infrastructure spending

China’s slowing investment, 
which hit a 16-year low in 
May, has forced Beijing to 
press the country’s lum-

bering state groups into service, 
demanding they ramp up spending 
in an attempt to avert an economic 
hard landing.

The move is a setback for Beijing’s 
efforts to make the country’s 160,000 
state-owned enterprises more like 
their private sector peers. SOEs, which 
account for about a fifth of economic 
output, trail far behind private compa-
nies in terms of profitability. Despite 
their inefficiency, SOEs’ share of 
overall fixed-asset investment reached 
35.4 per cent in May, the highest since 
2011, official data showed last week.

“SOEs are useful at the moment 
but it can’t go on like this forever,” said 
Larry Hu, head of China economics at 
Macquarie Securities in Hong Kong. 
“As returns get lower . . . SOEs lose 
usefulness as tools of macroeconomic 
policy and become a burden on the 
state.”

As recently as May 2015, invest-
ment by private companies was 
growing faster than at state groups. 
But the trends diverged in the second 
half of the year. With clouds gathering 
over the economy, private companies 
withdrew support. In response, the 
government unleashed a wave of fiscal 
spending and loose credit to fund SOE 
investment in roads, railways, sewers 
and slum redevelopment.

The risk is this strategy adds to 
SOEs’ high debt load while saddling 
them with more low-performing 

assets. Industrial SOEs generated 
a return on assets of 2.9 per cent in 
2015 compared with 10.3 per cent for 
private industrial enterprises.

“The role that SOEs have now been 
assigned . . . points to a future of higher 
government debt (as the implicit li-
abilities of SOEs are taken on by the 
government) and lower interest rates 
(to allow SOEs to continue their low-
return investments),” Andrew Batson 
at Gavekal Dragonomics wrote on 
Monday.

Initial SOE reform proposals fo-
cused on improving corporate gov-
ernance to make management more 
profit-orientated and less subject to 
political interference, after the so-
called “Temasek model” named after 
Singapore’s sovereign wealth fund. 
But if successful, state groups would 
become less effective as agents of 
economic stimulus.

That helps explain why the focus of 
SOE reform has shifted to megamerg-
ers of state groups. These are partly 
to boost competitiveness through 
economies of scale. But the govern-
ment is also forcing stronger groups to 
absorb weaker rivals as an alternative 
to bankruptcies, lay-offs and factory 
closures. That leaves underlying issues 
of overcapacity and weak profitability 
unaddressed.

“A lot of infrastructure construc-
tion is done by local government 
investment companies. They’re not 
sensitive to rates of returns and local 
government support gives them an 
advantage in obtaining finance,” said 
Liang Hong, chief economist at China 
International Capital Corp.

Beijing’s intention to maintain 

SOEs as instruments of policy also 
underlies the recent emphasis on 
strengthening Communist party 
control of state groups by increasing 
the role of internal party committees.

Despite drawbacks, use of SOEs 
for infrastructure investment may 
be the best option to prevent a sharp 
slowdown that China’s leadership 
fears could spark social and financial 
instability.

The current approach differs from 
the stimulus launched in 2008 in 
response to the global financial crisis, 
which focused on credit expansion to 
fund construction of factories. 
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Departure of SoftBank chief-in-waiting raises doubts over tech group’s strategy

Modi hopes investment easing will see India fly

T
he former Google execu-
tive handpicked to turn 
Japan’s SoftBank into a 
global internet power-
house abruptly resigned 

as president yesterday, casting a 
shadow over the company’s acqui-
sition-heavy strategy to take on the 

biggest telecoms and media groups.
Nikesh Arora was poached from 

Google less than two years ago and 
lined up to succeed chief executive 
Masayoshi Son, the Japanese bil-
lionaire who founded the tech-
nology and telecoms group that 
acquired US wireless carrier Sprint 
for $22bn in 2013.

But Mr Arora told the Financial 
Times he quit after Mr Son declared 

he was no longer willing to step 
down next year. He said Mr Son had 
pledged to hand over the reins when 
he turned 60, but has had second 
thoughts in recent weeks.

“I said, ‘OK, it’s better to sort this 
out now. There is not room for both 
us in the company for another five 
years’,” Mr Arora said.

In a statement, Son said he 
wanted to continue as chief “for 

at least another five to 10 years” to 
strengthen Sprint and to “work on a 
few more crazy ideas . . . . I feel my 
work is not done”.

SoftBank, founded in 1981 as a 
tiny software distributor, is now Ja-
pan’s third-largest mobile telecoms 
provider. Through a series of acqui-
sitions, including Sprint, the group 
has positioned itself as a global rival 
to heavyweights such as Vodafone 

and T-Mobile US.
The resignation of Mr Arora, an 

Indian-born veteran of US telecoms 
and internet groups, raises ques-
tions about the company’s suc-
cession planning and its ability to 
navigate cross- cultural challenges 
facing global media groups.

During his brief tenure Arora 
carried out a series of investments 
in start-ups. 

Continued from page A1

India attracted $55bn in the 
year to the end of March, up 
from $36bn two years earlier, 
the final year of the previous 

Congress-led government, accord-
ing to New Delhi. But that still trails 
the likes of China, which claims 
$127bn and $119bn respectively for 
the same 12-month periods.

Yet most changes announced 
by the prime minister and his 
government - in important sectors 
including aviation, retail, defence 
and pharmaceuticals - are about 
cutting red tape to improve pro-
cess rather than substance, despite 
the ostensible removal of caps 
on foreign ownership. Here is a 
sector-by-sector breakdown of the 
changes.

Aviation
India will now permit up to 

100 per cent foreign ownership 
of domestic airlines, up from the 
previous 49 per cent. But there 
is a crucial caveat: the previous 
restriction remains in place for 
foreign airlines. So while foreign 
funds, individuals and non-airline 
companies can invest in a domes-
tic Indian airline already 49 per 

cent owned by a foreign carrier, 
the likes of AirAsia and Singa-
pore Airlinesare still barred from 
increasing stakes in their Indian 
arms, AirAsia India and Vistara.

Since foreign airlines are the 
only big investors with the ap-
petite for the sector, take-up will 
probably be as paltry as it was last 
time India opened its aviation 
sector to FDI, before 2013, though 
sovereign wealth funds may be 
tempted.

Airports may be more attrac-
tive: under the new rules, foreign 
buyers need not seek approval to 
own more than 74 per cent. India 
has no airports majority-owned by 
a foreign company.

Defence
Full foreign ownership of all 

arms-making projects will be 
allowed, subject to government 
approval, rather than just “state of 
the art” ones. Enabling the likes of 
Boeing, which has announced a 
venture with Tata Advanced Sys-
tems, to make frames for aircraft.

AK Antony, former defence 
minister, has railed against the 
move, saying it means India’s 
defence sector will be “thrown 
mostly into the hands of Nato-
American defence manufacturers”.

But the liberalisation fits with 
Mr Modi’s drive to use defence 
manufacturing as a key part of his 
“Make in India” drive: he plans to 
ringfence $100bn of arms deals 
over the ensuing decade for locally 
manufactured products, while urg-
ing foreign companies to partici-
pate in the manufacturing drive. 
It appears to need a boost: foreign 
companies have invested a meagre 
$5m in defence since April 2000, 
according to India’s Department 
of Industrial Policy & Promotion.

Pharmaceuticals
Foreign companies will now 

be able to buy up to 74 per cent 
of an existing Indian drugmaker 
without any government approval. 
That beats the current regime but 
is more restrictive than the period 
from 2008 to 2011, when dealmak-
ing in the sector was at its peak.

New Delhi required govern-
ment approval after several foreign 
takeovers of Indian pharma com-
panies from 2008 to 2010. Many 
subsequent transactions - includ-
ing Mylan’s 2013 $1.6bn takeover 
of vaccine and injectable maker 
Agila - suffered long delays, as 
the government was torn by fierce 
internal debates over allowing 
these sales.

interest-rate forecasts.
“Proceeding cautiously in rais-

ing the federal funds rate will allow 
us to keep the monetary support to 
economic growth in place while we 
assess whether growth is returning 
to a moderate pace, whether the la-
bour market will strengthen further 
and whether inflation will continue 
to make progress toward our 2 per 
cent objective,” Ms Yellen said in 
prepared testimony to the Senate 
Committee.

She added: “The pace of im-
provement in the labour market 
appears to have slowed more re-
cently, suggesting that our cautious 
approach to adjusting monetary 
policy remains appropriate.”

Asked about the impact of the 
referendum by Richard Shelby, the 
Republican chair of the Banking 
Committee, Ms Yellen told the hear-
ing a vote to exit by the UK could 
usher in a “period of uncertainty” 
that leads to volatility in financial 
markets.

This could negatively affect fi-
nancial conditions and the US eco-
nomic outlook, although this out-
come was by no means certain and 
was something the Fed would be 
“carefully monitoring”, she added.

Ms Yellen said that most analysis 
suggested the economic conse-
quences for the UK of a Brexit vote 
would be negative and that it could 
usher in a period of uncertainty not 
only for the UK but for European 
economic integration more broadly.

The upshot for financial markets 
could be a flight to safer assets that 
could push up the dollar and other 
so-called haven currencies, she said. 
Asked whether Brexit could send 
the US economy into recession, Ms 
Yellen said “I don’t think that is the 
most likely case,” but that the ensu-
ing events would have to be watched 
carefully.

The Fed has been sending mixed 
signals this year as to when it might 
follow up the landmark quarter-
point rate increase it  pushed 
through in December. Market tur-
moil this year has subsided, but it 
has been followed by a slowdown 
in jobs growth.

Social media have played 
a role in nearly every Isis-
inspired terrorism case 
brought against an Ameri-

can citizen, just as they helped 
radicalise Omar Mateen, who 
killed 49 people and injured 53 
at a gay nightclub in Orlando last 
week, say US authorities.

The terrorist group is using 
kittens, violence and western sex 
scandals in high-quality online 
videos to galvanise those seeking a 
sense of belonging. James Comey, 
director of the Federal Bureau of 
Investigation, said he was “highly 
confident” that Mateen had been 
inspired in part by such material.

Barack Obama, US president, 
echoed this last Tuesday, saying 
the “unstable young man” ap-
peared to have been influenced 
by “extremist information and 
propaganda” online. Acknowledg-
ing the challenge of battling Isis at 
home, the president added: “Their 
propaganda, their videos, their 
postings are pervasive and more 
easily accessible than we want. 
This individual appears to have 
absorbed some of it.”

Alongside military strikes and 
sanctions, the administration is 
ramping up efforts to counter 
terrorists’ online efforts, and en-
listing Madison Avenue, Silicon 
Valley and Hollywood in its search 
for effective anti-Isis messages.

This year the US Department 
of Justice and other government 
agencies gathered advertising, 
film and technology executives to 
launch the Madison Valleywood 
initiative, which aims to prod the 
private sector to take steps against 
an enemy that is targeting fringe 
Americans with slick videos.

Another goal was to teach com-
munity leaders how to make their 
counter-campaigns go viral. 

Nikesh Arora
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S
hares in Brazil’s biggest 
fixed-line telecoms op-
erator Oi were temporar-
ily suspended yesterday, 
one day after the former 

national champion filed the coun-
try’s largest ever request for bank-
ruptcy protection.

Oi’s move to freeze payments 
on R$65bn ($19bn) of debt comes 
at a particularly sensitive time for 
Latin America’s largest economy. A 
series of heavily leveraged groups 
are seeking to restructure their 
loans amid what is expected to 
be Brazil’s deepest recession in a 
century.

“It’s a nightmare scenario driv-
en by macroeconomic factors and 
it is pushing our Brazil corporate 
portfolio into non-investment 
grade,” said Daniel Kastholm, Fitch 
Ratings regional group head for 
Latin America corporate finance.

Brazil’s economy has been 
beset by a perfect storm. The end 
of a commodities supercycle and 
the falling oil price have coincided 
with what critics say was misman-
agement by leftwing President 
Dilma Rousseff that has deterred 
investors and led to a fiscal crisis.

The downturn, in which gross 

China’s central bank is con-
sidering allowing onshore 
commercial banks access to 
the offshore renminbi market 

for the first time in a move that could 
bring the two distinct currency rates 
closer together.

The People’s Bank of China said 
yesterday via its microblog that it had 
held a meeting to look into the possibil-
ity. Such a move would mark another 
step in the loosening of China’s tight 
currency controls.

Since China surprised the world last 
August with a devaluation and a new 
regime for managing the currency, 
the offshore rate has been considered 
a reflection of international investors’ 
views on the country.

At points this year - notably in early 
January - a growing gap between the 
fast-weakening offshore rate and the 
tightly managed onshore rate, un-
nerved markets around the world, and 
forced the PBoC to intervene directly 
for fear it could prompt further capital 
outflows.

Following the PBoC’s actions, 
which also drained liquidity from the 
offshore market, the offshore renminbi 

Biggest lenders face switch out of €1.7tn sovereign debt

PBoC considers loosening 
renminbi controls

MARTIN ARNOLD

domestic product contracted 
nearly 4 per cent last year and is 
expected to do so again in 2016, 
has been compounded by politi-
cal uncertainty, with Ms Rousseff 
suspended while she is being im-
peached by the senate.

The slowdown has hit the most 
vulnerable Brazilian companies 
particularly hard. Among those 
struggling are groups that loaded 
up on debt during the boom and 
those that have become involved 
in a corruption scandal affecting 
state-owned oil company, Petro-
bras.

The country’s second-largest 
airline, Gol Linhas Aéreas Inteli-
gentes, is trying to negotiate a 
$780m debt swap with creditors 
while steelmaker Usinas Siderur-
gicas de Minas Gerais, known as 
Usiminas, is also seeking a restruc-
turing.

Others, such as Petrobras, the 
world’s largest emerging market 
corporate debtor with R$450bn 
in gross debt, are balancing on 
the edge, with analysts divided on 
whether it will need recapitalisa-
tion.

Analysts said the situation was 
more difficult than Brazil’s last 
liquidity crunch during the global 
financial crisis.

actually ended the first quarter stronger 
against the dollar than it began.

The offshore rate has weakened 
slightly since, although the spread to 
the onshore rate - which is permitted 
to trade only 2 per cent either side of 
a PBoC-set midpoint each day - has 
never approached January’s extremes.

Yesterday the PBoC said: “In order 
to raise the level of openness of the 
foreign exchange markets in both di-
rections, in recent days the PBoC held 
a meeting to research the issue of com-
mercial banks’ orderly participation in 
the offshore foreign exchange markets.”

Analysts said the unexpected an-
nouncement could be related to tech-
nical issues, such as China joining the 
International Monetary Fund’s Special 
Drawing Rights basket of reserve cur-
rencies this year.

“This could be a requirement to 
enter the SDR. This could also be a 
preparation to smooth out volatilities in 
offshore because onshore banks would 
have an extra mandate to stabilise the 
offshore market to avoid instability akin 
to January 2016,” said Iris Pang, strate-
gist at Natixis.

No details were given by the PBoC 
as to what “orderly participation” might 
look like.

US-based equity investors 
have pulled out of the UK 
at a faster pace than their 
British-based rivals in a 

sign that the threat of Brexit is driving 
a shift in ownership of the UK stock 
market.

Global US mutual funds cut their 
exposure to UK stocks in the first quar-
ter of the year to the lowest level in 
four years, according to Morningstar. 
They reduced their holdings by 0.51 
percentage points compared with 
the previous quarter, to 8.79 per cent.

UK-based global mutual funds also 
cut their exposure to UK stocks by 0.33 
percentage points to 11.84 per cent 
in the same quarter. However, their 
exposure is still higher now than a 
year ago.

The faster pace of US withdraw-
als - which some say is due to uncer-
tainty surrounding tomorrow’s vote 
on the UK’s membership of the EU 
- comes at a fraught time in the rela-
tions between British and American 

Europe’s 50 biggest banks 
would have to redeploy €1.7tn 
of sovereign debt if regulators 
were to choose the toughest 

option for breaking the “doom loop” 
tying lenders to their governments, 
according to new research.

Because a shift of that scale could 
destabilise financial markets, it is 
likely to be introduced over a long 
transitional period of almost a decade, 
Standard & Poor’s, the credit rating 
agency, said in its report entitled “ 
Undoing the doom loop”.

“I think it will be a long adaptation 
programme,” said Nicolas Malaterre, 
primary credit analyst at S&P. “In 
some areas it has already started in a 

investors.
Tensions have risen over pay, 

governance and trading philoso-
phies. Some UK fund managers have 
accused their US rivals of creating 
market volatility by trading too fre-
quently, and not being sufficiently 
engaged in big decisions such as on 
executive remuneration.

“There is a more short-term cul-
ture in the US,” says Matthew Beesley, 
head of global equities at UK-based 
investment manager Henderson 
Global Investors. “This short-term 
approach hasn’t been helped by 
Brexit.”

The behaviour of US mutual funds 
matters, as the US owns around a 
quarter of the UK stock market, more 
than any other country with the ex-
ception of Britain itself, which holds 
46 per cent.

US companies, such as the world’s 
biggest investment group BlackRock, 
and Vanguard, which is primarily a 
passive investor, dominate the share-
holder lists of the FTSE 100’s biggest 
companies, including Royal Dutch 
Shell, HSBC, GlaxoSmithKline and 
British American Tobacco.

small way, like in Italy and Spain, as 
their economies are picking up and 
their banks are redeploying some 
money into the real economy.”

He added that because EU policy-
makers were likely to act cautiously, 
any new rules may not be in place 
before the deadline for completing 
the eurozone banking union arrives 
in 2024.

Since the 2011 European debt cri-
sis laid bare the risks of banks holding 
large amounts of debt issued by their 
governments, top eurozone regulators 
have repeatedly warned of the need to 
break this link.

The European Commission and 
European Central Bank have both 
said they are considering ways to 
introduce a capital charge for banks 

These US managers are doubly 
exposed to the risk of turbulence if 
the UK votes to leave the EU. A mu-
tual fund whose investment portfolio 
is valued in dollars would lose money 
on its British holdings if sterling drops 
sharply, as well as suffering if share 
prices fall.

Analysts say this might explain the 
bigger US withdrawals from the UK in 
recent months.

Vincent Montemaggiore, a port-
folio manager at the $5bn Fidelity 
Overseas fund in the US, says he has 
scaled back his overweight position 
in UK stocks in the run-up to the EU 
referendum.

“I do not like to focus on the mac-
ro,” he says, “and 99 per cent of my 
time is spent on bottom-up analysis, 
but sometimes you have to step away 
from the stocks for a second.”

Recent opinion polls show a shift 
towards Britons voting to remain in 
the EU. But assets in the UK fund 
industry have fallen by almost a fifth 
during the past 12 months, according 
to Lipper data - a reduction blamed 
on investor jitters ahead of the ref-
erendum.

holding sovereign debt, which has 
been historically seen as risk-free.

The proposals are controversial, 
and some eurozone leaders, such 
as Italy’s Matteo Renzi, have warned 
they would block any attempt to cap 
the amount of government debt that 
banks can hold.

Some countries, such as Germany, 
have been pushing for a cap on banks’ 
holdings of sovereign debt as a con-
dition for agreeing to the introduc-
tion of a common eurozone deposit 
guarantee scheme - a key pillar of 
banking union.

European finance ministers are 
now waiting for the Basel Committee 
to complete its review of the topic, 
which is expected to produce a pro-
posal by the end of this year.
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Too many houses in the wrong place
FT ANALYSIS In association with

W
hen Shane and 
Maria Bradshaw 
bought their four-
bedroom house in 
Adamstown in the 

western suburbs of Dublin in 2009, 
they were attracted to the neigh-
bourhood in part by an alluring 
sales brochure. It showed a newly 
planned town - the first in Ireland 
for 50 years - with a projected 
population of about 25,000, within 
easy commuting distance of the city 
and a high street lined with shops, 
restaurants and a cinema.

Seven years later, that glossy bro-
chure offers a picture not so much 
of a suburban dream as a national 
nightmare. As Ireland grapples with 
the legacy of its financial crisis, the 
country’s housebuilding industry, 
which fuelled much of the unsus-
tainable later period of its Celtic 
Tiger economic boom, has ground 
to a halt. Only 15 per cent of Adam-
stown’s planned 10,000 homes have 
been built. Its 3,000 or so residents 
are surrounded by fenced-off fields 
where houses were by now sup-
posed to be. The train station linking 
the town to central Dublin is eerily 
underused. And the Bradshaws are 
still waiting for their high street.

Mr Bradshaw remains optimistic. 
“We’re not asking for any extras, just 
what they promised us,” says the 
32-year-old financial analyst. Adam-
stown is one of many housing devel-
opments that stand unfinished, or 
unstarted, as the Irish survey their 
post-crisis landscape.

A decade ago, Ireland was build-
ing many more homes than its 
demographic trends warranted: 
90,000 a year at the peak of its build-
ing boom in 2006. Now, through 
a mix of policy paralysis, a broken 
construction industry, a scarcity of 
development finance, and changing 
home-ownership and demographic 
trends, it is facing the most severe 
housing crisis in its modern history. 
Last year fewer than 13,000 new 
homes were built, while demand is 
running at 25,000 a year, the major-
ity of it in the capital Dublin.

In a twist worthy of the Irish 
comic writer Flann O’Brien, the 
enduring legacy of a financial crash 
caused by a debt-fuelled boom 
in home construction is an acute 
shortage of homes. Moreover, it is 
happening in a country that has 
230,000 vacant homes. Some are in 
“ghost estates” in far-flung towns 
where few Irish people now wish to 
live - if they ever did. Even some of 
the half-finished developments can 
feel ghostly. As Karl Whitney, who 
has written a book about post-crisis 
Dublin, observes, though these 
areas are connected to the city by 
trains, “that makes them feel even 
more isolated. They have an almost 
frontier-town atmosphere.”

Bigger than Brexit
Ireland is not the only EU country 

facing a housing shortage. The UK 
is also not building enough homes 
and there are shortages in cities such 

as Berlin. The problem in Ireland 
is, however, more acute and poses 
a major challenge to the minority 
centre-right government.

“It is an absolute priority for the 
government,” says Simon Coveney, 
the housing minister, who describes 
the problem as a national emer-
gency. So seriously do officials take 
the issue that, in an assessment this 
month of the strategic risks facing 
Ireland, housing was mentioned 16 
times. That compares to 13 mentions 
for Brexit - the prospect that the UK 
might leave the EU after tomorrow’s 
referendum - and three for terrorism.

The alarm is understandable: 
the housing shortage poses a di-
rect threat to Ireland’s strong but 
unevenly distributed economic 
recovery. Its economy has been 
the fastest-growing in the eurozone 
for the past two years; in 2015 it 
expanded by nearly 8 per cent. Yet 
there are warnings that the country’s 
attraction for foreign direct invest-
ment, the main driver of growth, is 
being undermined. The fear is that 
the US technology companies that 
have made Dublin a key outpost 
of Silicon Valley, providing thou-
sands of well-paid jobs, will invest 
elsewhere if they cannot promise 
their employees the high-quality 
accommodation that is so scarce in 
Irish cities but is readily available 
elsewhere in Europe.

The Irish have always been good 
at building houses. Now, their puz-
zling inability to put one brick on top 
of another has exposed longstanding 
flaws in Ireland’s approach to con-
struction, infrastructure, housing, 
planning and property ownership.

Experts agree that the housing 

shortage is the logical culmination of 
years of poor planning and perverse 
incentives to build in places where 
there was never likely to be demand. 
They also question the wisdom of 
encouraging an owner-occupier 
housing model that may no longer 
be suitable to meet the changing 
demands of a society that is mod-
ernising more rapidly than official 
Ireland appears to appreciate.

“It’s a huge systemic failure,” says 
Ronan Lyons, an academic at Dub-
lin’s Trinity College who has studied 
generations of Irish housing policy.

A visible consequence of the cri-
sis is a rise in homelessness as some 
families find themselves unable to 
pay their mortgages or rent. A report 
by a cross-party committee of MPs 
last week says there are over 1,000 
homeless families in Ireland today, 
compared with 400 at the beginning 
of last year.

The Simon Communities, which 
lobby for homeless people, told 
parliament’s housing committee 
that “it is impacting on every region 
and community across the country”. 
Yet the diffuse nature of the problem 
is, if anything, making the policy 
response more difficult, in part 
because the crisis is so unexpected.

When Ireland was tumbling into 
recession after the 2008 collapse of 
its banking and construction indus-
tries, the fear was that the legacy 
of the bust would be the return of 
forced emigration: young Irish 
people fleeing the country, retracing 
the steps of hundreds of thousands 
of their ancestors in search of better 
opportunities abroad. Or it would 
be high long-term unemployment, 
as the construction and financial 

industries laid off tens of thousands.
These fears have not materi-

alised. Nominal Irish gross domestic 
product now exceeds the highest 
level it reached during the Celtic 
Tiger era. Annual output is now a 
shade over €200bn. Emigration is 
slowing or reversing. Unemploy-
ment is also falling, from a peak of 
15 per cent at the height of the crisis 
to 8.4 per cent now. Yet these posi-
tive developments are occurring 
almost in a parallel country with 
the housing crisis providing the 
greatest example of the unevenly 
distributed fruits of recovery.

Housing mismatch
Addressing Ireland’s housing 

problem will not be easy. For start-
ers, it is not as simple as placing 
the estimated 90,000 families on 
national waiting lists for social 
housing into vacant homes. Ac-
cording to the Housing Agency, a 
government body created in 2010, 
only about a fifth of empty prop-
erties are in Dublin and many of 
those are uninhabitable. Yet this is 
where demand is greatest: Prof Ly-
ons says the population of Dublin 
will rise by 100,000 households in 
the decade to 2020, yet only 15,000 
homes have been built in the city 
since 2010. Much of the remainder 
are in sparsely populated counties 
such as Leitrim, 175km north-west 
of Dublin. The glut there is the 
result of tax incentives lavished on 
the construction industry during 
the mid-2000s to keep property 
transactions, on which tax rev-
enues were heavily dependent, 
ticking over.

This mismatch between over-
supply in sparsely populated areas 

and a lack of it in urban centres 
“shows how broken our housing 
policy is”, says Conor Skehan, the 
Housing Agency’s chairman.

Fixing it will challenge the way 
the Irish construction industry has 
operated for generations. Ireland 
is an expensive place to build. 
According to the Society of Char-
tered Surveyors Ireland, it costs 
€330,000 to provide a standard 
family home, a figure that appears 
to have changed little despite the 
deep recession. Construction costs 
account for less than half of that 
figure with the rest made up of 
fees, levies, site acquisition, finance 
costs, tax and profit margin.
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The Naira exchange: 
Welcome to the future

Two days ago, the 
Central Bank of Ni-
geria (CBN) started 
the operations of 

single and market deter-
mined exchange rate for 
the Naira. In one fell swoop, 
the bank ended over forty 
years of official determined 
exchange rates, the often 
repeated and inadequate de-
valuation, official allocation 
of foreign exchange, and the 
unproductive speculative 
and arbitrage opportunities. 
Essentially, the bank has 
ushered us into the future, 
and I believe, as a by-prod-
uct, will help deepen our 

Dr. Ogho Okiti is an economist 
and CEO of Time Econom-

ics, an economics consulting 
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financial system. 
I have no doubt in my 

mind that the measures an-
nounced by the bank Gover-
nor, Godwin Emefiele, sur-
prised even the most chari-
table of his critics. There 
were two chorused expec-
tations in the period lead-
ing to the announcement. 
First, it was expected that 
the Governor will repeat the 
mistakes of the past by de-
valuing the Naira but which 
often immediately triggers 
another round of pressure, 
which eventually leads to 
another devaluation. That is 
the history of the Naira since 
1986, especially when oil 
price falls, as it has done in 
the last two years. Secondly, 
there was the expectation 
of a two-tier market, which 
often accompanies previous 
rounds of naira devaluation 
of the Naira, with the notion 
that some industries are pre-
ferred to some others, which 
often further exacerbates 
distortions in the market. 

As expected, “the morn-
ing after” provided some 
clues on how the market will 
operate. The bank led to set 
the tone for transparency 
and liquidity by the inter-
vention it made through the 
Secondary Market Interven-
tion Sales (SMIS) and effec-
tively addressed the backlog 
of unmet demand to the tune 
of $4 billion through both 
spot and forward sales. The 
initial expectation of a very 
volatile market did not ma-
terialise. The Naira closed at 
N282 the dollar, and the rate 
at the open parallel market 
started to fall, to about N315 
yesterday. So, in essence, 
the measures are not only 
widely accepted as an excel-
lent framework for a market 
determined exchange rate, 
but has also taking off well. 
The market has also started 
to address speculation, a 
critical element driving the 
rates in the parallel market. 

Therefore, in the im-
mediate term, there is no 
doubt that the single market 
structure has the capacity to 
deliver liquidity, improve 

transparency in the way 
foreign exchange is allocated 
in the economy, improve ac-
cess and demand and supply 
conditions. My expectation 
overtime is that as the rules 
become increasingly clear, 
and the market continues 
to mature, and market effi-
ciency continues to improve, 
then the market will become 
predictable. 

Those are the immediate 
implications. The medium 
and long-term implications 
are not easily predictable. 
However, what is clear is 
that as important as this 
and the other monetary 
and exchange rate measures 
before it are, they require 
structural changes, driven 
by fiscal measures in order 
to succeed. 

Markets work and exist 
on the basis of workable un-
derlying demand and supply 
conditions. Otherwise, the 
market collapses. This policy 
is about efficiency of the 
market for the allocation of 
foreign exchange in Nige-
ria, but it is and cannot be 
a substitute for the serious 
fiscal policies required that 
will ensure that the Naira is 
in demand by foreigners for 
investment purposes. 

Since the turn of the cen-
tury, emerging and develop-
ing economies, for which 
Nigeria belong to, accounted 
for increasing levels of global 
GDP, put at 60 percent of the 
global GDP as at 2015. This 
increase followed above av-
erage global growth levels in 
these economies during the 
period and also led to the lift-
ing of millions out of poverty. 
However, the new reality of 
the last two years is of slow 
global growth, poor interna-
tional investment flows, and 
low commodity prices. But it 
is in midst of this crises that 
we have embarked on two 
major important economic 
reforms in the space of two 
months. The first was obvi-
ously the removal of subsidy 
of petroleum products that 
has led to sanity at our fill-
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The triumph of economics

I
n the last one year, 
Nigeria has been car-
rying out an “experi-
ment” to test for how 
long a nation can defy 

the laws of economics. The 
results are out, and the an-
swer evidently is “not for 
long” especially when oil 
prices are averaging $50 and 
not $100 per barrel!

There were multiple 
fronts on which we fought 
this war against rational 
economics-at first we tested 
the hypothesis of whether a 
modern economy could be 
administered with a cabinet 
and economic team. The 
president himself, Muham-
madu Buhari was the main 
proponent of this thinking. 

were paying “deregulated” 
prices for petroleum prod-
ucts and yet suffering from 
shortages; the country’s 
economic imperative was 
for diversification, includ-
ing encouraging domestic 
refining and petrochemicals 
and the entire downstream 
value chain; investments in 
downstream petrochemical 
would increase domestic 
value addition and lead to 
exports of refined rather 
than exclusively crude oil 
and gas products; these 
investments would support 
the creation of local jobs, 
rather than create jobs in 
offshore refining centres 
from which we imported 
refined products etc. Yet for 
twelve months we contin-
ued to pursue a “lose-lose” 
economic policy that per-
petuated fuel shortages and 
dissipated scarce national 
resources. The government 
recently gave in and allowed 
some deregulation with the 
queues immediately disap-
pearing! Yet it is not clear 
that government’s repent-
ance in this case is com-
plete and irreversible with 

He argued several months 
into his administration, and 
not haven appointed min-
isters, that ministers were 
redundant, characterizing 
them as “noise makers” who 
made a lot of noise while 
civil servants did all the 
actual work. The president 
explicitly made it abun-
dantly clear that it was with 
reluctance that he eventu-
ally named ministers seven 
months later, the same set of 
individuals he would have 
been expected to select if he 
had made the selections on 
the date he was sworn into 
office. The president himself 
appears to have “repented” 
of this curious hypothesis as 
he has lately been heard la-
menting how civil servants 
“padded” his draft budget 
and embarrassed the gov-
ernment!

It is noteworthy however 
that the president has not 
yet named an economic 
adviser with the only official 
economist in government 
known to be working in 
the Vice President’s office. 
Buhari has not also named 
a council of economic ad-
visers as is the practice in 
the United States as some 

have advocated. However 
he recently lamented that 
some “economists” have 
been talking over his head, 
evidence that there has 
been some (obviously un-
successful) attempts to tutor 
the president on economics.

The two most important 
“battlefronts” on which Bu-
hari confronted rational 
economics, and lost, have 
been the issues of down-
stream petroleum sector 
deregulation, also known by 
Nigerians only partially cor-
rectly as “subsidy removal” 
AND the management of 
Nigeria’s foreign exchange 
and currency system. When 
the Buhari administration 
came into office, the case for 
downstream deregulation 
was compelling and even 
unchallengeable based on 
economic arguments-oil 
prices were at historical 
lows; the country’s fiscal 
situation made the sub-
sidy scheme unsustainable; 
fuel shortages were rais-
ing inflation and hurting 
economic activities and 
it was inevitable that they 
would soon affect employ-
ment and growth; most 
drivers and commuters 
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are able to take action to 
short-circuit the process 
and avoid the occurrence 
or at least mitigate its 
impact. And the remedy 
begins with a proper un-
derstanding and use of 
correct measures of delin-
quency. There is therefore, 
need for a proper under-
standing of measures of 
delinquency,as adopted by 
clients. It is also important 
to be aware that regulators 
could go astray in their 
supervisory duties if they 
fail to understand clearly 
the implications of the 
elements of delinquency 
adopted by an operator. 
This is because the policy 
of an MFB regarding de-
linquency has important 
influence on the portfo-
lio quality ratios of the 
operator. The moment a 
regulator misreads these 
ratios, he may understate 
the risk carried by the op-
erator. This may amount to 
inadvertently helping the 
operator to kill itself.

An understanding of the 
elements in the measures 
of delinquency is critical 
to regulators, especially 
now that they are imple-
menting the risk-based 
supervision system. Risk-
based supervision is one 
that attaches weight to 
the portfolio based on the 
perceived Inherent risk. A 
misunderstanding of the 

ratios could imply adopt-
ing wrong weights for the 
elements of the loan port-
folio. This could mask and 
amplify the inherent risk to 
an operator. The relevance 
of this is that some micro-
finance banks may have 
the wrong internal criteria 
for classifying loans. The 
way we classify or define 
a past due obligation has 
important implications 
for the usefulness of the 
Portfolio Quality Report. 
A wrong classification or 
definitionmay render the 
portfolio quality analysis 
a nullity. 

For instance, a micro-

And there appears at times 
to be confusion as to when 
delinquency begins. When 
actually do we say that 
a loan is delinquent? A 
loan is delinquent when 
a payment is due but not 
received. That is to say the 
payment is past due. It may 
come but at a later date. 
Unfortunately, from be-
ing late, the payment may 
eventually fail to come, if 
the chances of receiving 
the payment thin out to the 
minimum. When this hap-
pens, a delinquent loan 
transmutes to a defaulted 
loan. A default is therefore 
the failure to pay back a 
loan. Second, we need not 
wait for the client to fail to 
pay entire loan before we 
declare the loan in default. 
Indeed it may not even be 
the failure to make a pay-
ment on terms but a viola-
tion of a covenant in the 
loan terms. Finally, when 
a loan cannot be collected, 
it is lost, concluding the 
process that began with 
delinquency. At this point, 
the only needful is to be 
sure that this eventuality 
was provided and then call 
in the recovery team.

Essentially, we find that 
a loan loss is a process that 
begins with delinquency; 
goes through default and 
finally crystalizes in a loss. 
Once we accept that a loan 
loss is a process, then we 

Dealing with regulatory pitfalls in microfinancing

The changing op-
erating environ-
m e n t  a n d  t h e 
velocity of these 

changes have made it im-
perative for me to call at-
tention to some inherent 
dangers in these changes 
as well as their implica-
tions for effective regula-
tion of the microfinance 
industry. Even at the best 
of times, microfinance 
institutions face consider-
able risk of loan loss. And 
this is particularly so when 
operators adopt business 
models that are at best un-
suitable and at worst inde-
terminate. Clearly, if there 
is anything in dire need 
of clarification in the mi-
crofinance industry today, 
it is the appropriateness 
of their business models. 
There is an important re-
search question that needs 
to be answered in that area 
for the benefit of all. 

Part of the challenge 
in this regard stems from 
the way many stakehold-
ers view delinquency and 
default. Without getting 
unnecessarily technical, 
let me take a cursory peep 
at the core of these very 
important terms as a ped-
estal for our analysis. First, 
some stakeholders need to 
understand that the loss 
of a loan is not an event. It 
is a process, which begins 
with loan delinquency. 

Continues on page 37


	Front Page News Wednesday 22 June, 2016
	Page 2 News 2nd edition 22 June, 2016
	page 3 SHELL
	Page 4 News Wednesday 22 June, 2016
	page 5 GREEN
	Page 6 News 2nd edition 22 June, 2016
	Page 7 News 2nd edition 22 June, 2016
	Page 8 and 33 PhotoNews
	page 9 ANED
	Page 10 Comment  Wed 22 June 2016
	Page 11 Comment  Wed 22 June 2016
	Page 12 Editorial  Wed 22 June 2016
	Page 13 Companies & Markets
	Page 14 Companies & Markets
	Page 15 Companies & Markets
	page 16 OIL & GAS
	Page 17 Money
	Page 18 Banking
	Page 19 Tax
	Page 20 Insurance
	Page 21 Insurance
	Page 22 Insurance
	Page 23 Agribus 22 June 2016 pdf
	Page 24 Agribus 22 June 2016 pdf
	Page 25 Motoring
	Page 26 Motoring
	Page 27 Motoring
	Page 28 Harvard Leadership
	Page 29 City File
	Page 30 Maritime Wed 22 June 2015
	Page 31 Politics 1st Edition Wednesday 22th June, 2016
	page 32 ONLINE
	Page 34 News 2nd edition 22 June, 2016
	Page 35 FMDQ 
	Page 36 Table 
	Page 37
	Page 38  Market report
	Page 39 News Wednesday 22 June, 2016
	Page A1 FT
	Page A2 FT
	Page A3 FT
	Page A4 FT
	QBack Page



