
Fuel scarcity imminent as NNPC stops supplying  depots

on fraud charges and senior oil 
executives in Lagos have told  
BusinessDay that not much has 
changed under current minister 
Ibe Kachikwu, who was once a 
senior executive at Mobil.

“We have had letters written 
by the new minister stating the 
position of the government,” said 
a senior executive of one of the 

Continues on page 51

After soured ties with IOCs, Nigeria seeks new friends in China

With little hope of im-
provement in the 
soured ties between 
Nigeria and its mainly 

western oil joint ventures like 
Shell and Exxon Mobil, Africa’s 
most populous country is now 
hoping it can find new allies in 
China to pull its oil industry back 
from a devastating decline.

Nigeria’s owes the western oil 
partners commonly called IOCs 
up to $4bn in unpaid obliga-
tions and has failed to honour 
judgments against it at interna-
tional arbitrations to which it was 
dragged by the IOCs.

 Nigeria has failed to come 
up with agreeable terms for gas 
related assets under the produc-
tion sharing contracts.  The net 

effect is that the country’s once 
lucrative oil industry is unable to 
find new investors and is perhaps 
the only OPEC member today 
that is witnessing production and 
exploration slumps as investment 
dry up.

Analysts say the frosty relations 
worsened under the period of 
former oil minister Diezani Ma-
dueke, now wanted back home 
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FX scarcity, legacy debt unsettle  
downstream petroleum sector

Foreign exchange scarcity 
and legacy debts are un-
settling the downstream 
sector with the possibil-
ity of fuel scarcity recur-

Continues on page 4
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Oando follows loan 
restructuring with 
investor positive 
N4.1bn Q1 profit

States’ chances of tapping capital 
market funds dim on low IGR
ONYINYE NWACHUKWU, Abuja
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ring in no distant time, Business-
Day investigations show.

Specifically, the legacy debts 
of oil marketers are occasioned 
by the new exchange rate of 
between N282-284/$ from the 
previous N199/$ which have 
ballooned to about N266 billion.

This is against the N190 bil-
lion that they were supposed to 
pay at the old rate of N199/$.

The implication is that delay 
in paying the debt, along with the 
foreign exchange liberalisation 
policy, have brought the differ-
ence of N76 billion.

A reliable source from the oil 
marketers told BusinessDay that 
government’s insistence that 
they use the current exchange 
rate to settle the legacy debts 
will mean that the marketers will 
have to look for the differential 
which is about N76 billion in 
order to liquidate the debt.

“These businesses were trans-
acted almost two years ago and 
now, they want us to use the ex-
change rate of N282 to a dollar to 
clear these matured obligations 
that were transacted at the rate of 
N200. Government is asking us 

The recent restructuring of 
Oando Plc credit facilities 
by a consortium of Nigerian 

lenders led by Access Bank has 
been followed by an investor 
positive announcement that the 
indigenous energy group posted a 
first quarter profit after tax of N4.1 
billion, it emerged at the weekend.

The results were delayed due 
to an exhaustive audit process 
overseen by external auditors, 
Ernst & Young, and extension ap-
provals were sought and received 
by Oando from the Securities and 
Exchange Commission (SEC) and 
the Financial Reporting Council 
(FRC).

Investors will be buoyed by a 

L-R: Emmanuel Ekon, chairman committee on local content, Federal House of Representatives; Timi Austen-Peters, chairman, Dorman Long 
Engineering Ltd, and Jones Onyereri, chairman, committee on banking & currency, Federal House of Representatives, during a courtesy visit to 
Dorman Long Engineering in Lagos.

As Nigerian states battle tough 
financial conditions and 
search ways of expanding 

their sources of funds, they also 
face even more hurdles of tapping 
capital market resources due to 
current stringent requirements, 

BusinessDay finds.
The Federal Government would 

prefer that the states go to the capi-
tal market to source funds and stop 
crowding out the private sector, but 
many of them appear constrained 
due to their abysmally low Internal-
ly Generated Revenues (IGR), a key 
requirement to access the market, 
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US shares continue post-Brexit rally

Shell boss taking ‘a good look’ at North 
Sea assets

UK factories report pick-up in activity 
in June

Royal Dutch Shell’s chief executive 
has told the BBC he is taking “a good 
look” at the company’s North Sea assets, 
in the light of weak oil prices.

Ben van Beurden said that some 
older fields might be sold and others 
decommissioned.

He also said the company’s dividend 
payout was “safe and secure”, despite 
tough conditions for oil companies.

With an annual payout of $15bn 
(£11bn), Shell is the biggest payer of 
dividends among UK companies.

UK manufacturers reported a pick-
up in activity in June from May, accord-
ing to a closely watched survey.

However, data for the Markit/CIPS 
manufacturing purchasing managers’ 
index was almost all collected before 
the 23 June referendum.

There is a “clear risk” uncertainty 
resulting from the vote will have a short-
term impact on manufacturing, Markit 
said in its report.

Chancellor George Osborne has 
abandoned his target to restore govern-
ment finances to a surplus by 2020.

In a speech he said, given the effects of 
the referendum vote, the government had 
to be “realistic about achieving a surplus 
by the end of the decade”.

The target had been the chancellor’s 
most prized goal and had been driving 
austerity measures in previous budgets.

BMW, Intel and computer vision 
firm Mobileye have signed a deal to 
develop autonomous vehicles.

The three firms will collaborate 
on the systems needed to make cars 
that can navigate without any help 
from a human driver.

The vehicles will be capable of 
driving safely along major roads 
as well as in suburban and inner 
city areas.

BMW said it hoped the col-
laboration would mean it could put 
robot cars into production by 2021.

Wall Street opened higher for 
the fourth day running, as the ma-
jor indexes continued to recover 
from last week’s UK vote to leave 
the EU.

In the first hour of trading, the 
Dow Jones rose 0.3%, to 17,985.23, 
while the S&P 500 added 0.38% to 
2,106.89. The Nasdaq added 0.68% 
to 4,875.47.

Osborne abandons 2020 budget

BMW and Intel plan robot car pro-
duction

Asian stocks look to erase Brexit losses
Asian stocks have risen for a third 

day running, as investors bet that 
policymakers will take steps to prevent 
further market uncertainty following 
the UK’s decision to leave the EU.

The broad-based MSCI Asia Pa-
cific Index rose 0.5%, which brought 
its gains this week to more than 3%.

In Tokyo, the benchmark Nikkei 
225 closed 0.68% higher, while the 
Topix gained 0.69%.

Siemens warns Brexit vote
One of the UK’s biggest industrial 

companies, Siemens UK, has warned 
that investment could be hit in the wake 
of the Brexit vote.

Chief executive Juergen Maier said 
that while the German giant is commit-
ted to the UK, he is worried about the 
prospects for future investment.

“We are concerned about what the 
future might hold in terms of new in-
vestments that we might want to make” 
he said.
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L-R: Konstantin Peric, deputy director, payments, financial services for the poor, Bill & Malinda Gates Foundation; Abi Jagun, programme 
officer, financial services for the poor; Oghenevwoke Ighure, executive director, digital services, BusinessDay Media Ltd; Phillip Iskpa, 
editor/executive director, and Frank Aigbogun, publisher/CEO, during the visit of Bill & Malinda Gates Foundation team to BusinessDay 
corporate office (The Brook), in Lagos, at the weekend. 

As firms increase domestic input utilisation

Continues on page 51

An increase in the head-
line reading of the Pur-
chasing Managers Index 
(PMI) by 4.14 percent to 

50.2 in June from 48.2 in May, 
signals that the manufactur-
ing sector of Africa’s largest 
economy may have crawled out 
of the troubled waters it got into 
since April.

PMI is an indicator of the eco-
nomic health of the manufactur-
ing sector, usually anchored on 
indicators such as new orders, 
inventory levels, production, 
supplier deliveries and the em-
ployment environment.

Despite the fact that three of 

the five sub-indices remained 
in negative territory, new orders 
and employment sub-indices 
climbed to 52.5 and 48 respec-
tively, lending their weight to 
the improved headline reading.

“We suspect that this was 
driven by those respondents 
who have increased their do-
mestic input utilisation,” Grego-
ry Kronsten and Chinwe Egbim, 
analysts at FBN Quest, wrote in 
the research firm’s PMI reading 
report.

“Faced with the challenges 
of sourcing foreign exchange 
for imports of raw materials and 
intermediates, some companies 
have been able to boost their 
processing of local raw materi-

als,” Kronsten and Egbim noted.
The reading for new orders 

had jumped 8.79 percent in May 
to 49.5 from 45.5 the previous 
month, while employment read-
ing slumped 4.7 percent to 40.5 
in May, from 42.5 in the preced-
ing month.

The PMI reading had fallen 
to 46.5 in April 2016 from 54.4 
percent in March.

Nigeria’s economy is on the 
brink of an economic recession 
after Gross Domestic Product 
(GDP) shrank 0.36 percent in the 
first quarter of 2016, as oil output 
slumped and the manufacturing, 
financial and real estate industries 

LOLADE AKINMURELE

June PMI shows manufacturing 
returning to stabilitygoing by Securities and Exchange 

Commission (SEC) rules.
SEC’s consolidated rules which 

guide borrowing by Federal, States, 
Local Governments, Government 
Agencies and Supra nationals do 
not allow states to access more 
than a particular percentage of 
their IGR from the capital market.

Rule 566 of that guideline pro-
vides that, “The internally gener-
ated revenue (IGR) of the issuer 
shall not be less than 60% of its total 
revenue for the preceding year. The 
rule also provides that, “In addition 
to the issuer’s internally generated 
revenue (IGR), the issuer shall pro-
vide a third party guarantee from a 
bank, insurance company, supra-
national institutions, international 
financial institutions or any other, 
acceptable to the Commission, to 
cover payment of the principal and 
interest in the event of default.

The guideline is to guarantee 
that the states would be liquid 
enough to repay as and when 
due and that the monies can be 
deducted at source from their 
monthly allocations from the Fed-
eration Account.

Thirty-five states’ IGR, exclud-
ing Ebonyi state totaled N682.7 bil-
lion in 2015 as against N696.8 bil-
lion in 2014, according to National 
Bureau of Statistics (NBS) figures.

BusinessDay finds that apart 
from Lagos state which had the 
highest IGR at N268.224 billion, 
no other other state generated up 
to N100bn in 2015. While Rivers 
state, the second highest in IGR, 
pulled in N82.101 billion, states like 
Yobe and Zamfara generated mere 
N2.251 billion and N2.741 billion 
respectively.

Available data suggest that with 
this rule, most of the states cannot 
at their present income levels meet 
the requirements for accessing 
funds from the capital market or 
bargain for substantial amounts.

“States are not constrained to 
raise funds from the capital market. 
They are only challenged to access 
the capital market because their 
revenue profile is low. The law says 
they can’t access more than 50 per-
cent of their IGR form the Capital 
market,” said Oscar Onyema, CEO, 
Nigerian Stock Exchange (NSE).

Unfortunately, states face tough 
times, having seen their incomes 
drop to considerably lows levels, 
following plummeting oil revenues 
which shrank monthly allocations 
from the Federation Account pool 
in Abuja, the capital.

In May 2016, they were only 
able to receive a cumulated sum 
of N57.22bn from the Federation 
Account, indicating that each of 
the 36 states got averagely mea-
ger N1.6 billion, as against thrice 
this amount  which they possibly 
received about the same time in 
2014. 

The Federal Government, in a 
desperate effort to help the states, 
has provided a N90bn budget 
support loan which they can only 
access on meeting some 22 tough 
conditions that would eventually 
help improve transparency and 
accountability at the sub nationals.

Finance minister, Kemi Adeo-
sun on Monday, disclosed that 
no state has met those conditions, 
contrary to earlier reports that five 
states had been qualified to begin 
to access the money.

Sola David Borha, CEO, Stanbic 
IBTC Bank believes that states 
would be able to raise long term 
funds if they work hard but adds 

to bring the differentials to make 
up the difference. That will kill 
the downstream sector in Nige-
ria and meanwhile, the interest 
is piling up at the offshore banks”, 
the source said.

It is understood the 80 per-
cent of that debt is from two in-
ternational banks; BNP Paribas 
and Citibank.

Oil marketers said the NNPC 
is under-cutting the market   
because of the price it is selling 
the product. It sells at N 111 for 
a product that is costing about 
N126-127 per litre. They said if 
they import and sell at about the 
price the NNPC is selling, they 
would run out of the markets.

 Another reason the marketers 
gave for not importing is that the 
process of getting the forex is so 
slow and they are not getting the 
needed volume of forex that could 
have allowed them to import.  They 
said government should change 
the template for petrol so that they 
can sell under the regime of ap-
propriate market forces.

Members of  the Depot and 
Petroleum Products Marketers 
Association (DAPPMA)  who 

spoke to BusinessDay, also  said  
despite the  recent foreign ex-
change  policy,  they are  not 
disposed  to importing  fuel  be-
cause  they   would not be able 
to sell  even at  the  current  price  
of  N145  Per litre.

The resultant effect is that Ni-
gerians would  in no distant future 
would return to  filling stations 
queuing  for the commodity.

Already,  fuel supply  from  
the Nigerian National Petroleum 
Corporation (NNPC)  to  market-
ers,  has become unsteady, as 
some  marketers get intermitent 
supply and days of dryness.

   The NNPC supplies the bulk 
of the fuel and some stake- hold-
ers are saying it cannot carry 
the burden for too long. The  
corporation is alleged not  to be 
importing  enough  as evidenced 
in  its inability to supply   it  de-
pots in Mosimi , Ilorin and  Ore.

  Other stakeholders informed 
BusinessDay that the NNPC 
stocks are not stable and it is 
beginning to make the market ap-
prehensive, as many of  the filling 
stations outside Lagos and Abuja  
operate one day on and about 
three days off, an indication that 
all  fuel scarcity has started creep-

ing back gradually because it has 
stopped supplying products to its 
depots across the country.

According  Nojeem Korodo, 
chairman Lagos Zonal Council 
of the Nigeria Labour  Congress 
and Chairman of the National 
Union  of Petroleum and Natural 
Gas association (NUPENG) who 
explained why the supplies have 
been unstable in the larger part  
of the country.

 Korodo said the NNPC  has 
stopped supplying  products 
to  it  depots  in the hinter land  
adding  that everyone is the 
dark as to what  is happening  
to the depot.

 He said  all  the supplies are 
diverted to private depots in 
Lagos  and because of this, many  
other stakeholders  that  would  
have ordinarily been encour-
aged  to  import, are not doing 
so  because the NNPC supplies 
their depots and has abandoned 
its own.

Attempts to get Garba Deen 
Muhammad, the group cor-
porate affairs manager  of the  
NNPC to comment on the mat-
ter have been unsuccessful as  
he neither responds to calls nor 
replies to text messages.
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Forgery case: ‘Court ruling has vindicated us’ 
ing of Justice Kolawole and in 
the facts of the matter before 
the Federal High Court, Mal-
ami was the one who advised 
his clients to report the matter 
to the police and now that he 
had become AGF, he decided 
to use his constitutional pow-
ers to pursue private interest 
by filing a criminal case in the 
FCT High Court against the 
subsisting ruling of a court of 
co-ordinate jurisdiction.

“When the Senate invited 
the AGF to come and throw 
light on the forgery case, it was 
not to challenge his right to file, 
take over or discontinue any 
criminal case but for him to 
explain the issues of conflict 
of interest, abuse of office, 
disrespect of a subsisting or-
der of a court and violation of 
the principle of Separation of 
Powers, which are being raised 
against him.

“When his supporters 
jumped up and started abus-
ing the Senate over the invita-
tion. We know our position 
that an Attorney General and 
indeed any public officer for 
whose office public funds are 
appropriated can be invited 
by the Senate and the House 
of Representatives to explain 
certain issues, is on firm, con-

Senate has stated that 
it has been vindicated 
by Thursday’s ruling of 
a Federal High Court 

in Abuja presided over by 
Justice Gabriel Kolawole that 
described the forgery case filed 
against its presiding officers as 
an abuse of court process.

In a statement by its 
spokesman, Aliyu Sabi Abdul-
lahi, the Senate said the ruling 
by Justice Kolawole further 
confirmed that the Attorney 
General of the Federation 
(AGF), Abubakar Malami, was 
acting personal and partisan 
script in filing the charges 
while abusing his position as 
the nation’s chief law officer.

Specifically, it described 
the AGF as not only partisan 
and immature but also unfit 
for the position of chief law 
officer of the nation.

It also called on Malami to 
address the issue of his per-
sonal and pecuniary interest 
in the case, as he was a counsel 
to the aggrieved senators who 
decided to externalise the issue 
of election of the leadership of 
the Senate after they failed in 
their bid to get their preferred 
candidate elected.

It noted that as it had now 
become obvious from the rul-

Structures, integrity must be merged 
to fight corruption – experts

A
s the anti-cor-
ruption drive of 
t h e  P re s i d e nt 
M u h a m m a d u 
Buhari-led ad-

ministration peaks, experts 
that gathered at the fourth 
Annual Christopher Kolade 
Lecture on Business Integrity 
in Lagos recently, say unless 
structures, which are seen to 
be above individuals whether 
in government or business, 
are established, the drive to 
eliminate corruption will not 
stand the test of time.

The lecture with the theme 
“Does Business Integrity Mat-
ter” was, according to Christo-
pher Kolade, the event’s hon-
ouree who gave the welcome 
address, a platform that had 
served, over the years, to bring 
together leaders of thought in 
various segments of the Ni-
gerian economy and govern-
ment officials to underscore 
the role of integrity in the 
business environment and 
development of the nation.

“Corruption isn’t some-
thing you ignore; it is some-
thing you fight by encouraging 
good behaviour,” Kolade said, 
saying, corruption when not 
engaged by the greater major-
ity, eventually weakens the 
minority fighting it and before 
long they are co-opted into 
becoming what they abhor.

“It is critically important 
that we promote integrity 
together. Unless we are strong 
together in expressing opposi-
tion to lack of integrity, to bad 
behaviour, we will have a long 
way to go.

“Perhaps, time has come 
for us to ask ourselves wheth-
er we are making progress. 
Some people think it is im-
portant just to behave well, 
but integrity is also what we 
stand for, so people can point 
to us as example,” Kolade said.

The keynote speaker, 
Akinwale Akinyemi, CEO, 
PowerTalks Limited, Kenya, 
emphasised the need to cre-
ate structures that were not 
easily manipulated by pow-
erful people in the society. 
Similarly, the overarching 
importance attached to power 
and “big man” mentality, was, 
according to Akinyemi, the 
bane of the Nigeria society.

“Integrity and structures 
go together. The structures 
are the expressions of integrity 
and people can trust them. 
Structures give faith to people.

“To him that has structures 
that are beyond manipulation 
by individuals, more shall be 
added to him. Business in-
tegrity is an assurance that if 
all else fails, we will be stand-
ing. When your ‘Yes’ is strong 
enough, your ‘No’ will be easy 
enough,” Akinyemi said.

FRANK ELEANYA Only people who will see 
the Nigerian course as a per-
sonal one will achieve the 
Nigerian dream, for Akinyemi. 
These crops of people are 
ready to give everything to 
make things work, as they 
should, for the good of the 
country.

On his part, Frank Aigbo-
gun, CEO, BusinessDay Me-
dia Limited, said, “We must 
find things that work for us, 
and I think the government 
has a role to play.”

According to Aigbogun, 
one way to combat corruption 
and reposition the economy 
is what the government has 
already started – privatisation. 
He stressed that privatisation 
would make the systems more 
efficient “without firing a 
single gun.”

In his contribution, Bolaji 
Owasanoye, executive secre-
tary, Presidential Advisory 
Committee, said, “We need 
to show that corruption has 
victims. We need to change 
the narrative.”

Owasanoye said govern-
ment was determined to 
fight corruption, hence it had 
widened its net by forming 
partnerships with global anti-
corruption agencies, saying, 
“If the government doesn’t get 
you in Nigeria, we can get you 
outside the country. The net is 
widening.”

CBN calms nerves of banking sector stakeholders on Brexit

Central Bank of Ni-
geria (CBN) has 
calmed the nerves 
of stakeholders in 

the banking industry who are 
worried over the impact of 
UK’s surprised vote to leave 
the European Union (Brexit) 
on the sector.

This is against the back-
ground of concerns on the 
negative consequences on 
Nigerian economy, consider-
ing its strong economic ties 
with Britain, as a member of 
the British Commonwealth.

But Moses Tule, direc-
tor, monetary policy de-
partment, CBN, said at the 
weekend in Lagos that there 
was nothing to worry about.

Speaking at a breakfast 
session organised by Char-
tered Institute of Bank-
ers of Nigeria Centre for 
Financial Studies (CIBN 
CFS), Tule said that finan-
cial institutions were more 
regulated presently, add-
ing that banks were more 
capitalised and the system 
more equipped to deal with 
the situation.

HOPE MOSES-ASHIKE

NCAA warns airlines to stop selling tickets in dollars

Ni g e r i a n  C i v i l 
Aviation Author-
ity (NCAA) has 
warned airlines, 

particularly foreign airlines, 
to desist from selling tickets in 
the US dollar.

The aviation regulatory 
body said the action was a 
flagrant contravention of Cen-
tral Bank of Nigeria’s (CBN) 
prerequisite guiding cost of 
products or services in Nigeria.

According to the CBN cir-
cular issued on April 17, 2015, 
it directs that “Pricing of any 
product shall continue to be 
in naira only and it is illegal to 
price or denominate the cost 
of any product or service (vis-

ible or invisible) in any foreign 
currency.”

A statement by the spokes-
man for the agency, Sam Adu-
rogboye, stated that the NCAA 
was disturbed by reports that 
some foreign airlines were 
declining to accept the naira 
as payment for tickets.

According to Adurogboye, 
“In other words, some foreign 
airlines have blatantly resorted 
to selling tickets only in foreign 
currency. This act is consid-
ered insensitive to passengers 
who have elected on their own 
volition to choose the airlines 
for their travel.”

This is also contrary to the 
provisions of the Bilateral Air 
Services Agreement (BASA) 
between Nigeria and other 

countries as contained in Ar-
ticle 8 (4), he said.

As a consequence of this 
action, Adurogboye said the 
regulatory authority had writ-
ten warning letters to such 
erring airlines to immediately 
comply with the provisions 
of BASA and CBN directive, 
adding that sales of tickets and 
services should henceforth be 
offered to air travellers in naira 
without further delay.

He further said that the 
Federal Government had tak-
en measures to ameliorate the 
subsisting foreign exchange 
issues. It would be recalled that 
foreign airlines had in April this 
year began a regime of quot-
ing and receiving payment for 
tickets only in the dollar.

IFEOMA OKEKE

... says AGF partisan, immature, unfit for the position
stitutional ground. And that is 
in spite of the fact that the AGF 
is responsible to the President 
who appointed him. Now, the 
revelations from the ruling of 
the court of competent juris-
diction have shown that this 
AGF has a lot to explain to the 
public, if not to his ‘appointor.’

“It says a lot about an AGF 
who despite being aware that 
the court had ordered him 
and the Inspector of General 
of Police not to take any further 
action on the matter during 
the pendency of the civil suit 
still went ahead to initiate the 
criminal case on the Police 
report which is the subject of 
the civil case. The judge rightly 
described Malami’s action as 
‘desperate haste that was not 
in public interest.’

“It should be noted that 
Malami’s name is still on the list 
of lawyers defending Senator 
Suleiman Hunkuyi and others in 
the Federal High court. We invite 
all Nigerians, including those 
shouting over whether it was 
right for Senate to invite the AGF 
or not, to read the ruling of Justice 
Kolawole and conclude whether 
Malami is still fit to be AGF in a 
government which canvasses 
change and rule of law.

Nigerian oil militants claim 5 attacks in blow to cease-fire

Niger Delta Aveng-
ers,  a  militant 
group operating in 
Nigeria’s southern 

oil-producing region, said it 
attacked five crude-pumping 
facilities overnight Sunday, 
dealing a blow to the govern-
ment’s effort to enforce a 
cease-fire, Bloomberg reports.

The targets included Chev-
ron Corp.’s oil wells 7 and 8 
and three trunk lines belong-
ing to the Nigerian Petroleum 

Development Corp., the ex-
ploration unit of the state oil 
company, according to tweets 
from an account claiming to 
represent the militants. The 
Twitter account hasn’t been 
verified.

“As a matter of long-
standing policy, we do not 
comment on the safety and 
security of our personnel and 
operations,” Isabel Ordonez, a 
Chevron spokeswoman based 
in Houston, said in an e-

mailed response to a request 
for comment. Garba Deen 
Muhammad, the spokesman 
of the state-owned Nigerian 
National Petroleum Corp., 
didn’t answer two calls made 
to his mobile telephone.

Petroleum Minister Em-
manuel Kachikwu said on 
June 27 that a cease-fire agree-
ment reached with the group 
has allowed repairs and res-
toration of output to about 1.8 
million barrels a day.
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“As a minister, I inher-
ited a power sector 

where government’s 
interests have been 

illegally sold and, there-
fore, I don’t control how 

power is distributed”

sector where government’s interests 
have been illegally sold and, therefore, I 
don’t control how power is distributed.”

“Starvation diet for inmates”
“Comptroller-General of the Nigeria 

Prisons Service (NPS)
Comptroller-General of the Nigeria 

Prisons Service (NPS) Mr. Peter Ezenwa 
revealed recently that N222.30k (less 
than U.S.$1) is budgeted by the service 
to feed each inmate in a Nigerian prison 
per day. Ezenwa stated this when he 
appeared before the House of Repre-
sentatives Committee on Interior to de-
fend the Prison Service’s 2016 budget. 
He also warned of a possible revolt if 
things continue this way. According to 
Ezenwa, the Service made a proposal of 
N10.6 billion for the feeding allowance 
of 65,000 inmates but that the Federal 
Government slashed it to N5.2 billion.

Anyone who knows the cost of food 
products in Nigeria would readily agree 
that to feed a person on N222 a day is a 
starvation diet. Things got even worse a 
few days after when the Senate declared 
that the actual amount used to feed an 
inmate per day is N130. Chairman of 
the Senate Committee on Interior Sena-
tor Usman Bayero Nafada revealed this 
when Minister of Interior Lt. Gen. Ab-
dulrahman Dambazau appeared before 
the committee to defend his ministry’s 
2016 budget proposals. Nafada said, 
“N200 per inmate per day is unaccept-
able. If you look at it, you are actually 
feeding each inmate with N130 per day. 
When you remove Value Added Tax, 
contractors’ profit and other corporate 
services the N200 comes to about N130 
to feed one inmate in a day. It is inhu-
man to feed a human being with N130 
per day. What can anybody use N130 
to buy? With N130 no inmate can come 
out of the prison better.”

As justification for its special focus 
in Africa (especially Nigeria), CCTV 
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carried as “breaking news”, the follow-
ing report:

“Africans also investing in China”
(African countries have poured over 

U.S.$14 billion investments).
“In the first nine months of 2014, 

Guangzhou, a southern Chinese city 
hosting the largest African community 
in Asia, documented 430,000 arrivals 
and departures at its check points by 
nationals from African countries.”

This was followed by a report by 
the Editor-In-Chief of “Africa Renewal” 
magazine:

“China, the world’s newest eco-
nomic superpower, surpassed the 
United States as Africa’s largest trading 
partner in 2009.  Since then, China’s in-
vestments in Africa have been growing 
at a staggering speed.  But many people 
are not aware that the Sino-Africa rela-
tionship is not just a one-way street.

Beyond the small businesses that 
attract Africans in Guangzhou – the 
so-called “Chocolate city” in China 
because of the large number of Africans 
who live there – African companies 
have made considerable investments in 
China.  By 2012, Africans had invested 
a cumulative $14.2 billion in China, 
a 43% increase from the $9.9 billion 
invested by 2009.

In 2012 alone, the amount of direct 
investments from Africa to China was 
about $1.4 billion, mostly in petro-
chemical, manufacturing, wholesale 
and retailing industries.  Some of the 
top African investors in China came 
from Mauritius, South Africa, Sey-
chelles and Nigeria, according to the 
White Paper on Economic and Trade 
Cooperation between China and Africa 
published by the Chinese government.

Heavy civilian casualties

of mental health conditions-disorders 
that affect your mood, thinking and 
behaviours.  

Mental health awareness in Nigeria 
is very low, making it difficult for people 
to access health care or get diagnosed 
or even acknowledge the fact that they 
may be suffering some kind of mental 
health issue”.

Headline: “Power sector illegally 
sold, Fashola says

-Sector better off before privatisa-
tion – TUC

“The Federal Government and labour 
agreed yesterday that the power sector 
was illegally privatised but they differed 
on how to redress the “illegality.”

Labour leaders are demanding for 
the cancellation of the sale and reversal 
of 45 percent increase in tariff effected 
in February.

However, the government said 
though it agreed the deal was fraudulent 
there were legal issues that might make 
it impossible to reverse the sale. 

Speaking at a Senate public hear-
ing on the electricity tariff yesterday, 
Minister of Power, Works and Housing, 
Babatunde Fashola, said government’s 
interests were illegitimately sold to some 
private businesses. 

“As a minister, I inherited a power 
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Annan is the former secretary-
general of the United Nations and a 

recipient of the Nobel Peace Prize.

Still on illicit trade and impact on Nigeria’s wellbeing

Which route a society should go 
as it debates its future wellbe-
ing sometimes throws up un-

intended consequences and also issues 
that were hitherto not thought of. What 
to do about tobacco use, its impact on 
health and the society, and to an extent 
the economy, is a continuous preoccu-
pation of policy makers and regulators 
the world over. Nigeria is closely aligned 
with these global efforts. May 31 of every 
year is usually set aside to focus more 
extensively on tobacco, its production 
and use. 

The theme of the 2016 WNTD was 
plain packaging as a regulatory tool to 
reduce the consumption of tobacco 
products. The anti-smoking lobby in 
mature markets and even developing 
countries has tried to project plain 
packaging of tobacco products as the 
silver bullet that will stem the tide of 
tobacco consumption. Illicit trade in 
tobacco products, which is increas-
ingly being controlled by well-organised 
trans-border criminal gangs and terror-
ist groups, is by far a more worrisome 
trend than the exaggerated benefits that 
plain packaging advocates for. The WHO 
estimates that the illicit trade in tobacco 
products accounts for at least 10 percent 
of all cigarettes sold worldwide, running 
into billions of dollars annually.   

The impact of illicit trade on youth 
access to cigarettes and reported rates of 
smoking is worse in less mature markets 

smelling aroma. Flavoured cigarettes are 
completely outlawed under recently en-
acted regulations. A walk around markets 
will indicate that they are as available as 
brands that are legally allowed to be sold 
in Nigeria. Regulators have all but given 
up on enforcing the law as it concerns 
flavoured cigarette.

Coupled with endangering the health 
of the youth, which flavoured cigarettes 
represent, is also the issue of evasion of 
statutory payments. Flavoured cigarettes, 
because of their contraband status, most 
likely entered the country via illegal 
routes or through designated import 
points but with the active connivance 
of officials manning those entry points. 
In both scenarios, the government loses 
taxes, import duties and other statutory 
payments that ought to be due it.

The continuous importation of 
banned tobacco products and legiti-
mate products without passing through 
statutory requirements not only de-
prives government of income, it also 
has the potential to lead to job losses as 
a result of unfair competition posed by 
imported products. Importers can sell 
cheaper because they do not pay taxes. 
Importers can also sell cheaper because 
they have not made any investment in 
infrastructure such as factories, nor do 
they have employees beyond casual sales 
staff. Because they can sell cheaply, there 
is the potential that they can render the 
legitimate industry redundant and put 
employees out of work.

While it is easy to dismiss the threat 

posed by illicit trade in tobacco products 
as too distant compared to the major 
socio-economic problems Nigeria is 
currently contending with, the illicit 
trade represents a landmark challenge 
which governments have tried to tackle 
with limited success.

Nigeria achieved a major milestone 
last year when it enacted the Tobacco 
Control Act. The legislation has been 
hailed as modern, futuristic and that 
one if well enforced, has the potential 
to protect the wellbeing of Nigerians. 
For the fact that no stakeholder, be it 
the anti-tobacco lobby or pro-industry 
group, was entirely happy or sad over 
the legislation, is an indication that 
it largely conforms with the WHO 
Framework Convention on Tobacco 
Control, a set of protocols which coun-
tries adopt to mitigate the impact of 
tobacco consumption, particularly the 
more harmful illicit trade in tobacco 
products. It is, however, regrettable 
that the legislation is going awry like 
others before it that were based on lofty 
visions and finely crafted but hardly 
implemented. If regulators and law 
enforcement agencies were enforcing 
a quarter of the provisions of the TCA, 
flavoured cigarette would not pose as 
much menace to Nigerian youths as it 
currently does.

Regulators and governments also 
have to worry about the importation of 
lifestyle products which Nigeria has the 
capacity to produce in order to meet lo-
cal demand and indeed export. Govern-

ment policies over the last two decades 
have led to the establishment of tobacco 
factories with backward linkages such 
that Nigerian farmers also grow the to-
bacco that feeds the factories, providing 
jobs and equitable wealth distribution 
even in remote, rural locations. With the 
licensing of importers to import finished 
tobacco products, the government is 
sending out the message that it does 
not care about jobs or the wellbeing of 
the citizenry. When local production 
is unfairly targeted by importation, 
the country suffers. Nigeria has the 
potential and capacity to produce a lot 
of the products that are currently being 
imported beyond the 41 items banned 
by the Central Bank from accessing forex 
at the official market. Cigarettes and 
many other lifestyle products ought to 
be included in the forex prohibition list.

Nigerian regulators and indeed 
other stakeholders in the tobacco in-
dustry should address their minds as 
to how they can tackle the menace that 
illicit trade in tobacco products poses 
and an equally big threat, the impact 
of the importation of products which 
Nigeria has built capacity over the years 
to produce and also export. The inter-
est of the country should always be the 
common denominator that underpins 
the activities of the regulators.

Randle is Chairman/Chief ExecutiveJK 
Randle Professional Services Chartered 

Accountants

J.K RANDLE

E
ver since Nigeria became 
tarred with the tag “fantas-
tically corrupt”, the global 
media has gone into over-
drive in a desperate at-

tempt to get to the root cause of our 
ignominy and plunge into the bowels 
of purgatory.

Perhaps the most generous inter-
vention was delivered by our newly 
acquired Chinese friends who have 
delivered a poignant verdict:

“It is a case of Ying and Yang” 
According to CCTV [Chinese Cen-

tral Television], Nigerians have been 
at war with each other, with the army 
as the dominant player since 15th 
January 1966 when the first coup d’etat 
brought in the military.  The rest is 
history –with heavy civilian casualties.

These are some of the major re-
ports to which the Chinese have given 
wide publicity.

Every Nigerian is prone to mental 
illness

- Dr.MaymunahKadiri.
“Every Nigerian and indeed all 

humans are prone to mental illness 
because there is no immunity to 
mental illness. Consultant, Neuro-
Psychiatrist and Physiotherapist, Dr. 
Maymunah Kadiri who disclosed this 
to Health & Living, noted that despite 
various successes in science, no vac-
cine can prevent mental health related 

because of the historically weak law en-
forcement environment. Porous bor-
ders, poor market surveillance and the 
conflicts around many border regions 
have made it easier than ever before 
for illicit trade in tobacco products to 
continue to thrive. In Nigeria, regula-
tors estimate illicit trade accounts for at 
least 20 percent of all cigarettes in the 
market.  With its vast borders that are 
almost impossible to police, coupled 
with the activities of terrorists at some 
major border regions, it is no surprise 
that Nigeria is lagging behind in reduc-
ing illicit trade in tobacco products.

Compared to illicit trade, plain 
packaging is a very remote and dis-
tant issue; in fact, it is a non-issue 
in this market. In any case, only few 
countries are contemplating adopting 
plain packaging regulations because 
its benefits are at best debatable and 
unproven. Australia, which adopted 
plain packaging a few years back, has 
not experienced any significant drop 
in smoking rates.

The need to enforce the provisions 
of the Tobacco Control Act is greater as 
Nigeria continues to grapple with the 
impact of illicit trade in tobacco prod-
ucts. Old tricks are still being employed 
to get people who are under the legal 
age attracted to tobacco. One of such 
tricks, as confirmed by the Standards 
Organisation of Nigeria, is flooding 
the market with flavoured cigarettes 
which are particularly attractive to 
young people because of their sweet-

AKEEM OGUNLADE
Ogunlade is of the Centre for the Pro-

motion of Enterprise and Business Best 
Practice, Abuja.

problems.
Kadiri urged Nigerians to take 

their mental health seriously.  She 
cautioned that symptoms such as pro-
longed days of sleeplessness, depres-
sion, stress, lack of happiness, sudden 
loss of interest, anxiety disorders and 
low energy level may signal mental 
health problems. 

“One or two days of not sleep-
ing well is not a problem but when 
it becomes prolonged, you need to 
find out why. If you are not happy for 
more than two weeks there could be 
a problem. If your energy level goes 
down or you suddenly lose interest in 
what you normally do, find out what 
is wrong,” she urged. 

Noting that about 64 million Ni-
gerians have one form of depression 
or the other, Kadiri said the Nigerian 
society is a culture medium for organ-
isms that put people at risk of mental 
illness. 

“These include poverty, child 
abuse, broken homes and broken 
marriages, financial problems, trau-
matic experiences, etc.”

She said in some cases, individuals 
may not even know that they are fac-
ing challenges and this is where family 
support comes in, to help identify that 
there is a problem and to seek help. 

“Researches have shown that 
one out of four Nigerians will have 
a mental health related problem in 
their lifetime and we have less than 
200 qualified psychiatrists for 180 
million Nigerians. This means we have 
1 psychiatrist per 1 million people.” 
She regretted that stigmatisation still 
remains a big issue in Nigeria. 

“When a typical Nigerian hears the 
word ‘mental illness’ his or her first 
thought would be madness or some 
sort of aggressive behaviour. But no, 
mental illness refers to a wide range 



The greatest store of 
value is thought. A 

tangible asset may be 
eroded in economic cri-
sis but never an intan-
gible asset or thought. 

A worker who don’t 
value intangible asset 

will eventually reduces 
a venture prospect

how good a business system is 
designed without an empowered 
worker with both mental, emo-
tional, and spiritual intelligence 
creating wealth is limited.

Business system is important 
for successful business func-
tions and expansion. Recruiting 
people and developing culture 
that support full expression of 
human intelligence is important 
to businesses that will thrive in an 
economic crisis and a very com-
petitive environment. So how can 
you identify Jacob syndrome in 
potential employee?

The first thing is to look out for 
empowered person

An empowered person is 
someone who is clear about her 
personal identity. The question 
to a prospective employee is who 
are you? Or how will you describe 
yourself? Most empowered peo-
ple will describe themselves 
in a way that connects present 
thoughts with future reality. An 
empowered person doesn’t de-
scribe her life by circumstances 
in the environment. The import 
of that to business is that such 
people operate by foresight and 
future minded in business deci-
sion making.

The second is to look for skil-
fulness

A skilful person is one that 
is competent and expert in any 
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chosen career. He is a value crea-
tor and excellently does that in 
such a way that it attracts more 
customers to the business.

The third is value for intangible 
asset

The greatest store of value is 
thought. A tangible asset may 
be eroded in economic crisis 
but never an intangible asset 
or thought. A worker who don’t 
value intangible asset will eventu-
ally reduces a venture prospect.

The forth is negotiations skill
Jacob Isaac had a good negoti-

ation skill not only for the interest 
of the business but for his person 
because of the clarity of his value 
offering and spiritual intelligence 
that has helped the owner of 
the business system to create 
wealth. Look out for prospective 
employee ability to negotiate for 
salary. It is a pointer to what will 
happen when she negotiate for 
your business interest.

Lastly, Game changing history
Has she ever changed bad 

situation to good situation at 
any level either as student or in 
the previous work experience? 
A person with Jacob syndrome 
will definitely has game chang-
ing experience. Go and achieve 
greatness.

Jacob syndrome in today’s business

Jacob: “You know well what 
my work has meant to you and 
how your livestock has flourished 
under my care. The little you had 
when I arrived has increased 
greatly; everything I did resulted 
in blessings for you. Isn’t it about 
time that I do something for my 
own family?”

Laban: “So, what should I pay 
you?”

The reality for many entrepre-
neurs is that business struggles 
change as soon as some employ-
ees are employed. The law of L 
& J business system says it is the 
owner of business system that 
owns the wealth not the empow-
ered worker. It does not matter 
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National youth service corps: In search of relevance

Youth obey the clarion call.  Let 
us lift our nation high. Under 
the sun or in the rain. With 

dedication and selflessness, Nigeria is 
ours, Nigeria we serve”. This  National 
Youth Service Corps, NYSC, anthem 
still fresh in my memory, 20 years 
after completing my service to the 
nation. It is an anthem which every 
graduate is spiritually and physically 
committed to in the process of service 
to the nation.

The NYSC scheme, a once in a life-
time experience which every young 
graduate yearns for, was established 
on 22nd May, 1973 by decree 24  to 
promote unity and develop ethnic 
ties among youth in their various 
states of the Federation.  The thrills, 
frills and funfair usually associated 
with the programme, most especially 
the orientation part of it, make it 
enjoyable and inspiring for partici-
pating graduates from all parts of the 
country.

There have been divergent inter-
ests for the scheme among young 
graduates. While some see it as 
avenue to explore other people’s 
culture and tradition outside theirs, 
others see it as opportunity to recre-
ate, catch fun and make some savings 
for future use. In fact the desperation 
of some young graduates concerning 
NYSC makes one wonders what is 
actually in it for them. There have 
been instances where some generate 
fake call-up letters while some others 

scheme is broke with fund barely suf-
ficient to cater for the young graduates 
presented for national youth service. 
Food/structural facilities, essential 
for the up keep of corps members are 
grossly deficient in some orientation 
camps.

Against the glorious past of se-
cured primary places of assignment, 
corps members now struggle with 
the problem of rejection. In desperate 
attempt to secure the few available 
‘juicy’ placements, many now use 
personal influence such as letters from 
well connected ‘powerful’ individuals 
to secure favourable postings. It is, of 
course, sad to note that the crop of 
corps members that are to reconstruct 
and rebuild the nation economy are 
idle with unutilized potentials.

Massive influence of posting to 
highly density places like Lagos, 
Ibadan, Porthacourt and Abuja puts 
pressure on already saturated associ-
ated environment with accommoda-
tion problem of corps members, at 
the detriment of the scheme. So bad 
is the situation now that some people 
are calling for outright scrapping of the 
scheme, arguing that it has outlived its 
purpose and outgrown its usefulness. 
Must we then throw away the baby 
with the bath water?

With 923,768km land mass and 
over 80% of arable land, with less than 
40% of its cultivation, tropical climate, 
lots of rainfall and aquatic splendour, 
nothing stops Nigeria from being the 
food basket of entire Africa, if serious 
attention is given to agriculture. In 

the years of regional government, 
Nigeria did not only feed herself from 
her rich and vast agricultural  inter-
ests, but also generated employment 
as well as earned enough foreign 
exchange for development of each 
region. Then, revenue from agricul-
ture produce helped the federating 
units to develop in their own pace 
without depending on the centre for 
any bail out.

The discovery of oil, however, has 
ridiculously turned things upside 
down for us as the federating units 
now wholly depend on the centre for 
bail outs and hand outs. Unsurpris-
ingly, young graduates have equally 
developed job-seeking mentality. The 
youth that are supposed to drive agri-
culture with technology and renewed 
vigour would rather prefer to go job 
hunting for years, even when it is 
obvious that the jobs aren’t just there.

United Nation statistics estimates 
Nigeria’s population for 2015 to be 
178,841,235 with growth rate of 1.94%, 
making the population182, 307,178 
by 2016, all things being equal. Yet, 
the population, especially of youth, 
did not reflect on the nation’s agricul-
tural production. We import $4billion 
worth of rice annually to supple-
ment domestic shortfall, despite the 
suitability of our land for local rice 
production. Nigeria tops the list of im-
porting nation, growing other nations’ 
economy at the detriment of hers. 
With an annual bill of N1.3trillion, you 
may wonder where the money spent 
on importation of food comes from, 

T
here is a recognizable 
pattern for successful 
business and one of it 
is the composition of 
team that works with 

an entrepreneur.
The story of Jacob and Laban 

formed the basis for this work. 
It is a pattern that was observed 
with successful business lead-
ers. People make the difference 
in any business system. The 
individual one employ in any 
organisation has intelligence at 
three different levels but usu-
ally an employer focuses on one 
which is mental intelligence.

Although there is growing 
awareness on a second level of 
intelligence known as emotional 
intelligence but few human re-
sources personnel could easily 
recognize this or test for it.

The third intelligence which 
is a core influence in human 
life is the spiritual intelligence. 
Peter Senge, a renowned author 
of Dance of Change and Fifth 

falsify their age just to be enlisted for 
the scheme.

However, away from the glori-
ous and storied past of the scheme, 
presently the programme is search-
ing for relevance. It has actually 
deviated from the original purpose 
and intention it meant to serve. It is 
now almost of little or no relevance 
to the economic aspirations of the 
country. Of late, the interests of 
corps members are not adequately 
protected, as it was in the past. 
Many public/private businesses 
enterprises that used to patronize 
the services of corps members have 
either close business or downsize 
due to insecurity and general state 
of the nation’s economy.

Whether the large turnout of 
fresh graduates are overwhelming 
or not, facilities for orientation 
are sometimes inadequate for the 
population this scheme caters for 
each year. Political and religious in-
security have equally exposed many 
corps members to needless death. 
There have been instances where 
some states had to send rescue team 
to bring back their indigenes during 
political or religious crisis. To this 
end, many parents have resisted 
posting of their wards to states on 
red alert.

To say the scheme needs an 
overhaul or speedy review is like 
citing the obvious. Like most of our 
national projects, the scheme id fast 
declining in value and usefulness. 
It is no longer shocking that the 

Discipline recognised the import 
of spiritual intelligence. Spiritual 
intelligence is not about religion. 
It is about the space, freedom, 
and safety to bring our whole 
being to work.

That is the Jacob Syndrome 
that made the difference in Mr. 
Laban business who was one of 
the wealthiest Syrian business 
men in ancient time.

The lack of spiritual intelligent 
workers in businesses kills a cul-
ture that enables people to bring 
their whole selves to work. The 
spirit of organisation is palpable. 
If you walk into any plantain 
chips factory, bank, hospital, ho-
tel, or media firm, you can sense 
the spirit of the organisation. You 
can feel if people are depressed 
or lighted, used or valued.

What informed this conclu-
sion? Often one cannot be pre-
cise and yet understand what 
one feel. As it was in the ancient 
story of a wealthy man called Mr. 
Laban who sensed astronomical 
increase of his wealth since the 
employment of a young man 
called Jacob Isaac.

As written in ancient book 
of law, Mr. Laban said, “If you 
please, I have learned through 
divine inquiry that God has 
blessed me because of you.” He 
went on, “So name your wages. 
I’ll pay you.” Jacob replied,
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in view of agricultural potentials of 
the nation.  Of course, Proceeds, from 
crude oil settle the bill.

Now that the price crude oil price 
has dropped in the international mar-
ket coupled with the instability at the 
Niger Delta, there is dire need to look 
inward and diversify our economy. 
The time is the time to move away from 
a mono-economy. It is high time the 
government of Nigeria looked at the 
strength the nation has in her pool of 
labour, most especially in the man-
power being released every year into 
the National Youth Service Scheme.

Each state of the federation has 
comparative advantage in specific 
areas of agriculture. The capacity of the 
various states to boost food produc-
tion can be enhanced by the National 
Youth Service scheme with adequate 
structure and remuneration for corps 
members. The power, vigour, dyna-
mism and adventurism of youth, the 
strength of the youth could be directed 
towards boosting the agriculture sec-
tor to address the twain issues of food 
security and unemployment.

Hence, the clarion call today is for 
our nation to rekindle youth’s interest 
in agriculture. It is a call geared to-
wards making the National Youth Ser-
vice scheme become very relevance 
by transforming into a scheme that 
enhances food security in the coun-
try, thus supporting the growth of the 
national economy. It is a worthy call.   

“
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The times are fast 
changing because 
the Information 
Revolution, and 
the Information 

Age that it engenders, is be-
ing defined by an on-going 
process of economic, social 
and political globalisation. 
Nations and economies are 
challenged to craft new so-
lutions to the problems of 
production, marketing and 
distribution of goods and 
services. This increasingly 
requires ‘glocal’ solutions. 
‘Glocal’ means economies 
would need to adopt globally 
competitive solutions with 
local applications.

Whilst other forward look-
ing nations are leveraging 
technology to enhance edu-
cation and human capital de-
velopment, especially in the 
E-Learning space Nigeria has 
no properly articulated for-
ward looking policy to boost 
E-Learning. The National 
Universities Commission 
(NUC) does not recognise 
degrees obtained through 
online tuition.

Nigeria maybe losing out 
in the global race to embrace 
E-learning and tailor educa-
tion to meet the needs of a 
fast-paced, knowledge driven 
economy; due partly to this 

National Universities Commis-
sion’s (NUC) laggard e-learning 
policy. The NUC’s current policy 
on E-learning is clear; it does not 
recognise online degrees. There 
are plans underway to do so in 
two years but, until then, online 
degrees are not recognised by 
the NUC.

The global system of produc-
tion and distribution is now 
progressing from a Fordist—
Taylorist development model 
to one based upon what Richard 
Kenney and Martin Florida call 
Innovation-Mediated Produc-
tion. Innovation-Mediated Pro-
duction, challenges significantly 
the Fordist—Taylorist develop-
ment model and is based upon 
the blurring of the distinctions 
between mental and physical 
labour and the increase in the 
application of knowledge to the 
production process itself. This 
change is so significant that it 
represents a fundamental shift, 
for much of the world, in the 
underlying technological and 
economic paradigm (techno-
economic paradigm) of indus-
trial organisation.

The knowledge intensive na-
ture of this development model 
(Innovation-Mediated produc-
tion) requires nations and firms 
to invest heavily in research and 
development (R&D), not as a 
luxury or solely to gain competi-

tive advantage, but to survive. In 
some countries, this research 
system has been developed into 
a National System of Innovation, 
which harnesses the resources 
of the public sector, private sec-
tor, academic sector and non-
governmental organizations.

E-Learning affords local stu-
dents here in Nigeria access to 
the global Sea of Knowledge. 
Online education is the way of 
the future in the world and is 
recognised by all industrialised 
countries of the world. Many of 
the professors from world class 
universities whose research 
findings make waves have on-
line programs that churn out 
thousands of top graduates ev-
ery year. So Nigeria can only as-
pire to remain an illusory island 
in the global sea of knowledge to 
her own loss and peril.

It should be pointed out 
though that the National Open 
University of Nigeria (NOUN) is 
blazing a trail in the E-learning 
space. Although its programmes 
are not fully administered on-
line, students could download 
some course materials through 
the courseware online. What are 
needed today are full throttle 
online degree programmes.

Obafemi Awolowo Univer-
sity’s, Ile-Ife (OAU) Open, Dis-
tance Learning programme 
(ODL), which is in its second 

year of operation is providing 
such opportunity. The OAU’s 
ODL programme, pioneered by 
Abiola Awoskia, a professor of 
educational technology offers 
science courses and economics. 
A similar programme is planned 
for the Master of Business Ad-
ministration (MBA) at the Ah-
madu Bello University, Zaria. 
However, the NUC’s current 
policy poses severe constraints 
to these programmes.

We hope the NUC would 
speed up the process of accredi-
tation for these programmes. 
However, the students spend 
two weeks on the relevant cam-
pus during the period of their 
studies to meet the NUC’s cur-
rent policy direction.

A nation’s human capital 
endowment, the skills and ca-
pacities that reside in people 
and that are put to productive 
use, can be a more important 
determinant of its long term 
economic success than virtu-
ally any other resource. This re-
source must be invested in and 
leveraged efficiently in order 
for it to generate returns, for the 
individuals involved as well as 
an economy as a whole. Lower-
ing entry requirements to our 
tertiary education institutions 
at a time when nations are rais-
ing theirs dims Nigeria’s ability 
to compete globally. 

Educate ‘glocal’ citizens: Boost E-Learning
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Shopping in South Africa

IF ANYTHING explains the poverty 
in many parts of sub-Saharan Africa, it is 
not an unwillingness to work hard—most 
of the continent’s people still sweat to 
survive tilling fields with medieval tools. 
Nor is it because of a lack of enterprise 
and optimism: on the permanently 
traffic-jammed streets of Lagos, Nigeria’s 
main commercial city, hawkers gingerly 
ease their way between cars trying to sell 
almost anything from snacks to books, pi-
rated DVDs and even toilet seats. Africans 
are far more likely to be self-employed 
than people in richer parts of the world, 
for the simple reason that without social 
safety nets, many of them must hustle 
or starve.

Yet for all Africans’ energy and inge-
nuity, the region struggles to produce 
enough of the productive and profitable 
small businesses it needs to lift hundreds 
of millions of people out of poverty. The 
World Bank reckons that sub-Saharan 
Africa has only a quarter as many small 
businesses as Asia, relative to its popula-
tion. Members of the OECD, a club of 
mostly rich countries, have about eight 
times as many formal small businesses 
per person.

Part of this is explained by the poor 
climate for enterprise. Indices of entrepre-
neurial activity place African countries far 
below even sluggish European ones such 
as Greece or Italy (see chart). The gap 
grows even wider if you look at the num-
ber of big firms Africa produces. Apart 
from a handful from South Africa and Ni-
geria, few African companies have grown 
large enough to expand into markets 
beyond the continent, or even beyond 
their hometowns. Africa has produced 
just one of the world’s 169 “unicorns”, 
the label given to privately held tech 
start-ups with a valuation of more than 
$1 billion: Africa Internet Group, which 

Africa has enterprising people, but too few businesses

African entrepreneurs

Opportunities galore

In Association With

Buying on credit is so nice
South Africans love to splash out, but many 
are living beyond their means 

adapts foreign business models such as 
e-commerce and mobile cab-hailing to 
African circumstances.

Yet the paucity of businesses is not 
due to a shortage of opportunities to make 
money. In fact, given a small nudge new 
entrepreneurs seem able to make it hand 
over fist. In a tiny hut a few hours north of 
Kigali, Rwanda’s capital, just before the 
land starts lifting steeply towards to the 
volcanoes of the Virunga mountains, a 
group of men and women in their mid-20s 
stand proudly around bins of seed pota-
toes. The group, who were taught how to 
run their own businesses by TechnoServe, 
an American non-profit, banded together 
to borrow money to grow high-quality 
tubers. The profits from this venture were 
enough to kick-start others.

Emmanuel Bunani used his winnings 
to rent a plot of land to grow garlic for 
export. He now pays two people to work 
his fields and another three to shell and 

dry the garlic. He has also come up with 
a novel way of making sure he gets a good 
price from the traders he sells to: he has 
invited them all to a group on WhatsApp, 
a mobile phone chat service, and gets 
them to bid against one another when 
his crop is ready.

On another farm a few hours away 
Thacienne Ahunkuye (pictured), a shy 
26-year-old, looks down at her feet as she 
explains how a year ago she was unem-
ployed and had sat around for four years 
doing more or less nothing on her parent’s 
small homestead. Now she earns some 
$300-$400 a month (in a country with an 
annual average income of $700) from an 
egg farm she started after getting some 
training and help in applying for a small 
loan to buy 250 chickens. She sells eggs 
internationally: twice a month a rickety 
lorry comes up to collect crates of them to 
take to the Democratic Republic of Congo.

Yet the success of youngsters such as 

Mr Bunani and Ms Ahunkuye is also puz-
zling. If it is really so easy to make money 
growing garlic or keeping chickens, why 
aren’t more people doing it? And how 
can more people be encouraged to do so?

There are many reasons why Africa 
has failed to produce many profitable 
small firms, never mind larger ones, but 
high among them is access to finance. 
“There is a myth out there that every good 
idea can find funding,” says Goolam Bal-
lim, the chief economist of South Africa’s 
Standard Bank. “But in Africa that simply 
isn’t true.” For a start banks in many 
African countries serve mainly to take sav-
ings and channel them into the hands of 
governments rather than entrepreneurs, 
since treasury bills often pay juicy rates of 
interest. Government borrowing drives 
up interest rates for everybody else. (In 
much of east and west Africa, for instance, 
people have to pay eye-watering interest 

A QUEUE snaked through 
the first Starbucks shop 
south of the Sahara, 
winding out of the door 

and down the block. It greeted 
the American coffee chain’s 
boss, Howard Schultz, when he 
visited the Johannesburg store 
for the first time recently. “I have 
been to many, many Starbucks 
openings around the world,” Mr 
Schultz marvelled. “I have never 
seen a line like this after a week 
of our opening.” Few of the South 
Africans shuffling in line had 
ever tasted Starbucks, but they 
felt sure it was worth the hour-
long wait. “Celebrities are always 
drinking it,” said Lebo Nkosi, 26, 
a shop assistant at a nearby mall, 
as she waited with her friends.

Two months after opening, 
this Starbucks still pulls im-
pressive queues on weekends. 
Famous international brands 
are a bit of a novelty in South 
Africa. Similarly enthusiastic 
crowds met the launches of the 
first Krispy Kreme Doughnuts 
and H&M clothing shops in Af-
rica late last year. Burger King, 
which opened in 2013, had 
long queues for months. For big 
global brands, South Africa’s 
market offers avid consumers 
and a stepping stone to the rest 
of Africa.

The appetite for venti lattes 
and grande frappuccinos is re-
markable given the parlous state 
of South Africa’s economy. It is 
expected to grow just 0.6% this 
year, down from 1.3% in 2015. So 
far, though, this hasn’t stopped 
the country’s aspirational mid-
dle class from splurging. When 
the spiffy new Mall of Africa 
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The economics of Ramadan

…make Muhammad poorer but happier
Less work and more pray...

Continued from page 14
Buying on
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(home to South Africa’s second 
Starbucks shop), opened in late 
April it drew more than 120,000 
people and snarled up traffic for 
miles. It also led to a shoot-out 
between rival taxi fleets, fighting 
over who would get to pick up 
shoppers.

Not all who splash out on 
luxuries are truly well-off. Many 
of the new middle class are living 
beyond their means. According 
to the government, nearly half 
of South Africans with access 
to credit are struggling to meet 
their monthly payments; they 
may have to stop spending.

Though retail sales beat ex-
pectations by rising 4.0% year-
on-year in February, they disap-
pointed by growing just 1.5% in 
April. Burger King opened with 
a sizzle, but has since scaled 
back its plans, from 100 stores 
by the end of June to 75 or 80. 
With the Mall of Africa’s open-
ing, there may be a glut of retail 
space. Starbucks was planning to 
expand slowly. But after seeing 
the crowds in Johannesburg, a 
bullish Mr Schultz had second 
thoughts: “I think this market is 
going to be larger than we prob-
ably thought.”

I
N MOST Muslim countries 
life slows down during Ra-
madan, the holy month in 
which the faithful fast dur-
ing daylight hours. Many 

people nap during the day and 
feast at night. Working hours are 
reduced. Businesses open later 
and close earlier. In general, less 
gets done.

There is much anecdotal 
evidence that Ramadan, which 
ends on July 5th, has a nega-
tive economic effect on Muslim 
countries. But until recently, no 
one had properly studied the 
question. “There is a sensitivity 
when it comes to Islam,” says 
Rumy Hasan of the University 
of Sussex in Britain. But the holy 
month’s features actually make it 
easier to study.

The Islamic calendar is lunar, 
so Ramadan rotates through the 
seasons. In Egypt, for example, 
the holy month now falls during 
the long days of summer. But in 
15 years, it will occur in winter, 
when the days—and, therefore, 
the fasts—are shorter. The op-
posite is true for Muslims in 
southern locales. 

This cycle, unrelated to other 
factors that might affect the 
economy, “presents a kind of 
naturally occurring experiment”, 
wrote Filipe R. Campante and 
David H. Yanagizawa-Drott of 
Harvard University in the New 
York Times. “Religious practice is 
precisely varied and everything 
else is left in place.”

In a study published last year 
in the Quarterly Journal of Eco-
nomics, Messrs Campante and 
Yanagizawa-Drott looked at data 

from nearly every country over 
the past 60 years and found that 
longer fasting times had a delete-
rious effect on economic growth 
in predominantly Muslim coun-
tries—not just during Ramadan, 
but throughout the year. If, say, 
the average Ramadan fast were 
to increase from 12 hours to 13 
hours, output growth in that 
country for the year would de-
cline by about 0.7 of a percentage 
point, they found. “It is a robust 
negative relationship,” says Mr 
Yanagizawa-Drott.

Other research suggests that 
Muslims are less productive 
during Ramadan. A study by 
Heather Schofield of the Uni-
versity of Pennsylvania showed 

that fasting by Indian agriculture 
workers led to a 20-40% drop 
in productivity when the holy 
month fell in the planting or har-
vesting season. Office workers 
are said to put off meetings and 
decisions until after Ramadan, 
during which trading activity 
tends to decline on stockmarkets 
in the Middle East.

But Messrs Campante and 
Yanagizawa-Drott found that the 
most important reason for lower 
growth was that Muslims choose 
to work fewer hours. They are 
seemingly no less productive 
in years when fasts are longer. 
Surveys indicate that during 
those years they value work less 
and religion and leisure more. 

Continued from page 14
Opportunities galore

rates of 20-45%.) The easy profits from 
lending to the state also make banks 
lazy. Many do not bother to learn how to 
measure and manage the risks of lending 
to businesses when they can simply hold 
government paper.

This is beginning to change, thanks 
largely to the spread of mobile phones, 
which is allowing for new ways of lend-
ing cheaply. Take Letshego, a Botswana-
based microlender with operations in 
nine other African countries. It signs up 
customers using their mobile phones 
and runs its entire operation from a data 
centre in South Africa, giving it a cost-
to-income ratio (a standard measure of 
efficiency in banking) that is about half 
that of traditional banks. Lenders are also 
experimenting with new ways of measur-
ing how risky borrowers are using data 
from their phones. One discovered that 

customers who listed their contacts by 
both name and surname were 16% less 
likely to default.

Even if entrepreneurs get access to 
finance, it is still difficult for them to make 
and sell things. Ashish Thakkar, an African 
entrepreneur and philanthropist, says that 
shortages of electricity, potholed roads 
and inefficient ports and railways hold 
back manufacturers. “If someone making 
shoes in Port Harcourt can’t even get them 
to Lagos [both are cities in Nigeria] then 
forget about them going global.”

Yet that too may change as gov-
ernments and investors channel huge 
investments into infrastructure and 
power. TradeMark East Africa, an NGO 
funded largely by western governments 
to encourage trade, reckons that improve-
ments in Kenya’s ports and roads have 
cut by about 60% the time it takes to ship 
a container from the port of Mombasa to 
Kampala, the capital of Uganda, lowering 
costs too.

Access to markets is not simply about 
physical infrastructure, but also about 
social networks. In many parts of the 
continent there are so few successful 
companies that would-be entrepreneurs 
seldom see inspiring examples or have 
trusted friends in business to turn to for 
advice or as suppliers or customers.

Where such networks exist, for exam-
ple among Lebanese expatriates in west 
Africa or Asians in east Africa, business of-
ten flourishes. Yet even where they don’t, 
they can sometimes be replicated using 
technology. Cherie Blair, a lawyer mar-
ried to a former British prime minister, 
has a foundation that helps teach women 
to run their own businesses. Some, she 
says, have done so for years but still do not 
know how to read a balance-sheet, so she 
connects them with one another and with 
mentors abroad using an online platform.

Some investors have figured out how 
to start businesses without the existing 
chains of suppliers and customers that al-

low firms to flourish elsewhere. Take H2O 
Venture Partners, an investment firm that 
has started several agricultural businesses 
in Africa. It found that in many cases it 
is impossible to start one business—an 
exchange for trading beans, say—without 
also setting up other firms in the value 
chain. So it has started a food-processing 
company to buy and cook beans, and also 
firms that sell seeds, fertilisers and tools.

Many obstacles remain, not least 
of which are widespread illiteracy and 
innumeracy. But there are also many 
opportunities to be exploited in doing 
simple things for local markets that may 
in time lead to bigger ones. Often it does 
not take much to get these off the ground. 
Ms Ahunkuye says that before she was 
taught how to hatch a business from eggs, 
she “was waiting for a job but didn’t know 
where it would come from”. She adds: “I 
knew it could be a good business because 
I had seen others doing it, but I didn’t 
know where to start.”

“You could say it is a healthy 
shift in attitudes,” says Mr 
Yanagizawa-Drott. Indeed, 
fasting Muslims report being 
happier in years when the 
days are longer, despite the 
economic costs.

Many merchants do better 
around Ramadan thanks to 
an increase in consumption. 
In this way, it is like holidays 
everywhere. 

But making more thorough 
comparisons is difficult be-
cause it is hard to isolate the 
economic effect of, say, Christ-
mas. Ramadan’s variability 
gives researchers something to 
chew on, even as their subjects 
go without.
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I
T FEELS indelicate to raise it at a 
time like this, but European business 
has a bigger problem on its plate 
than Britain’s decision to leave the 
European Union. After a decade of 

stagnation the continent’s firms have suf-
fered an alarming decline in their global 
clout. Europe’s slide down the corporate 
rankings has been brutal, even before the 
market rout in the wake of Brexit. Of the 
50 most valuable firms in the world, only 
seven are European, compared with 17 in 
2006. No fewer than 31 are American, and 
eight are Chinese (few other emerging-
market firms are really big yet). It’s past 
time that Europe’s bosses, investors and 
governments paid attention.

At the turn of the century it seemed 
natural that European firms would com-
pete head to head with American ones, 
dividing the world between them, espe-
cially given that Japan’s once-aggressive 
multinationals were in retreat. In the fol-
lowing years Europe’s weight rose, relative 
to America’s, measured by the profits and 
value of listed firms. It peaked before the 
financial crisis How things have changed. 
The seven European firms that do make 
the cut are often oddities: three are Swiss, 
suggesting there really is something special 
about mountain air and rösti; another, 
AB InBev, a beer firm, is run by Brazilians 
who happen to have picked Belgium for 
their main share listing. The continent’s 
traditional heavyweight champions have 
become middleweight journeymen. In 
Britain BP, HSBC, Vodafone and GSK have 
all slid to the middle of the global rankings 
of their respective industries. So too have 
France’s equivalents: Total, BNP Paribas, 
Orange and Sanofi-Aventis.

A European firms occupies the top spot 
in only one out of 24 global sectors (Nestlé 
in food). European leaders are typically 
much smaller than their rivals across the 
Atlantic. Unilever’s market value is three-
fifths of Procter & Gamble’s, Airbus is about 
half as big as Boeing and Siemens is a third 
of the size of General Electric. 

Deutsche Bank’s market  value is a 
tenth of JPMorgan Chase’s. Walmart is ten 
times bigger than Tesco or Carrefour, two 
of Europe’s largest supermarket chains.

Europe and America have economies 
of a similar size, but the aggregate market 
value of the top 500 European firms is half 

that of the top 500 American firms. Aggre-
gate profits are 50-65% smaller, depending 
on the measure used. Of these firms, the 
median American company is worth $18 
billion, with net income of $746m in the 
past year. The median European firm is 
worth $8 billion and earned only $440m.

It wasn’t meant to turn out like this. In 
the 1980s corporate Europe was held back 
by a patchwork of national boundaries, 
the heavy hand of the state and cross-
shareholdings with banks and insurance 
companies. Starting in the late 1980s new 
ideas emerged to reinvigorate European 
business. There was a trend towards pri-
vatising industries and making them 
answerable to investors. There was a push 
to create pan-European firms that would 
compete across the EU’s single market 
using, in most countries, a single currency. 
And there was a drive to take European 
firms global, exploiting the historical links 
of their home countries around the world.

These ideas had an electrifying effect 
in the 1990s and early 2000s. There were 
intra-European deals aimed at bulking 
up that created GlaxoSmithKline, Sanofi-
Aventis, TotalFinaElf and Air France-KLM. 
Other deals aimed for global reach. In 
Spain, Telefónica, Santander, Repsol and 
BBVA made huge investments in Latin 
America, aiming to build a second “home” 
market. Some went shopping in North 
America. BP bought Amoco, Vivendi 
bought Seagram and Unilever purchased 
Best Foods. Europe even put up a respect-
able fight against Silicon Valley. As late as 
2000 the old continent was dominant in 
mobile technologies, many of which had 
been invented there. Nokia, Ericsson and 
Alcatel were among the most valuable 
firms in the world.

Relegated from the big league
What went wrong? Slow growth in 

Europe has not helped, and a strong dol-
lar has made American firms’ domestic 
operations more valuable. But four other 
factors also explain the slide. First, Europe 
picked the wrong businesses. It focused on 
old industries such as commodities and 
steel, and on banking, where new rules 
have caused a depression in cross-border 
lending. Europe has gone backwards in 
technology—it hasn’t created any firms 
of the scale of Facebook or Google. From 
the early 2000s its tech-and-telecoms in-

cumbents proved to be poor at reinventing 
themselves, even as American contem-
poraries, including Cisco and Microsoft, 
learned how to evolve.

The second explanation is that Europe 
focused on the wrong parts of the world. 
The continent’s firms are skewed towards 
emerging markets, which generate 31% 
of their revenues, according to Morgan 
Stanley, a bank. For American firms the 
figure is 17%. As the developing world has 
slowed, it has hit corporate Europe dispro-
portionately hard, from banks to cognac 
distillers and makers of luxury handbags.

Third, Europe stopped doing deals 
even as the rest of the world continued to 
consolidate. The share of global deals by 
European acquirers fell from a third before 
the financial crisis to a fifth after it (see 
chart 2). Meanwhile, American firms have 
continued to bulk up at home, seeking to 
dominate their huge domestic market.

Last, European managers’ less aggres-
sive attitude towards shareholder value 
may account for the difference in market 
values between Europe and America. 
European firms generate a lower return on 
equity and return less cash to sharehold-
ers through dividends and buy-backs. 
That may explain why for every dollar of 
expected profits and of capital invested, 
European firms are awarded a lower 
valuation.

One response to all of this is that raw 
size is not the same thing as global heft. 
Several of America’s most valuable firms, 
including AT&T and Berkshire Hathaway, 

Why European companies have become a fading 
force in global business

are largely domestic. Many others are huge 
as a result of their businesses at home, but 
weaker abroad. P&G may be far bigger than 
Unilever, but its emerging-market business 
is smaller than that of its Anglo-Dutch rival. 
Germany’s medium-sized engineering 
firms dominate specialised product cat-
egories without having multi-billion-dollar 
market capitalisations.

Yet corporate Europe’s waning scale is 
still a concern. Investment in research and 
development (R&D) tends to be dispro-
portionately done by multinational firms. 
Of the world’s top 50 R&D spenders only 
13 are European (down from 19 in 2006) 
while 26 are American.

A lack of scale may also make firms 
vulnerable as takeover targets. GE’s pur-
chase in 2014 of most of Alstom, a symbol 
of French engineering prowess, is a case 
in point. Of the firms in Britain’s FTSE 100 
index, about a fifth have received bids in 
the past three years or are viewed as pos-
sible targets, among them AstraZeneca, 
a drugs firm, BP and IHG, a hotel group. 
Moreover, American companies have a 
strong incentive to buy overseas because 
of tax rules that encourage them to stash 
cash abroad.

Free-traders may be relaxed about 
this but foreign ownership could become 
a political problem. Europe will attract 
more controversial Chinese deals. Pirelli, 
an Italian tyre company, was bought by 
ChemChina in 2015, which is now buy-
ing Syngenta, a Swiss seeds firms. A bid 
for Kuka, a German robot maker, by a 
Chinese firm has caused a political stink. 
Europe’s fights with Google, over the right 
to be forgotten, antitrust and tax, are a sign 
that the continent’s emerging status as an 
American technology colony will not be 
pain-free.

An obvious response is a renewed push 
for consolidation within Europe. But such 
deals are often a nightmare because na-
tionalist emotions boil over. The attempted 
takeover of BAE Systems, a British defence 
firm, by Airbus in 2012 collapsed after po-
litical arguments; the proposed takeover of 
the London Stock Exchange by Deutsche 
Börse could be cancelled after the Brexit 
vote. The union last year of Lafarge and 
Holcim, a French cement firm and a Swiss 
rival, has been mired in rows.

The difficulty of pushing through re-
cent transactions echoes the past. Many 
careers have been wrecked by pan-Euro-

pean deals. Of the 50 biggest such transac-
tions attempted in the past 20 years, about 
a third have failed to materialise. The rest 
have often been bruising to implement.

There are some signs of a new wave of 
European deals. Shell, now the continent’s 
most powerful energy company, bought 
BG, a rival, in 2015. A few tycoons are 
reinvigorating the 1990s idea of European 
empires. Vincent Bolloré, who controls 
Vivendi, a French conglomerate, is now 
investing in Italy and wants to create a Eu-
ropean media giant to take on the empires 
of the Murdoch clan and Netflix.

But if it wants to create giants, Europe 
may have to restrain more than its nation-
alist instincts—it may have to temper its 
tougher approach to antitrust, too. The 
secret of some big American firms is that 
they have created oligopolies at home. For 
example, America has allowed broadband 
provision to be dominated by a few firms, 
and profits are high. Europe has scores of 
operators and its regulators have pushed 
prices and margins lower.

By allowing companies to merge, 
Europe might be entering a Faustian pact. 
Helping its firms re-establish global clout 
could be bad for consumers if competition 
is diminished. But there is an even worse 
possible outcome: that Europe’s corporate 
weakness will eventually lead to a defen-
sive protectionism and the continent will 
close itself off from the outside world.
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CAC takes steps to remove 
bottlenecks in companies’ registration

T
he latest innovation 
by the Corporate Af-
fairs Commission 
which  would  make 
it possible for pro-

spective Companies to register 
in the Nigeria’s business space 
without passing through Law-
yers and other professionals has 
been  described as a step in the 
right direction.

 This, according to experts 
will protect customers from the 
exorbitant cumulative registra-
tion fees charged. It will also 
reduce the cost of business start 
up in the country and thereby 
improve doing business.

 Unlike in most jurisdictions 
hitherto, registration of Compa-
nies was the exclusive preserve 
of Lawyers, Chartered Accoun-
tants and Chartered Secretaries 
who were the accredited agents.

 This created monopoly 
as these professionals cash in 
on the public to make their 
pockets fat.

 But this has raised con-
cerns around the country’s ease 
of doing business. The need 
therefore for a credible busi-
ness environment cannot be 
over-emphasized. It is widely 
acknowledged that a transpar-
ent and conducive business 
setup will sanitize business 
practice, encourage openness 

Sahara power pledges more 
investment in capacity 

building
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Nestoil  boss advocates PPP 
for efficient energy supply

and greater efficiency, attract 
investors and boost the econ-
omy. A competitive business 
environment will contribute 
in brightening Nigeria’s busi-
ness climate, attract the much 
needed investments, facilitate 
the domestic economy, and 
its integration into the global 
market.

The Corporate Affairs Com-
mission has simplified its pro-
cesses and procedures. Inves-
tors and entrepreneurs desirous 
of tapping from Nigeria’s abun-
dant investment opportunities 
can now incorporate their com-

panies within a shortest period.
 The Commission’s intro-

duction of public search win-
dow in its website is a massive 
leap in service delivery. It is 
gladdening that customers 
and members of the public can 
now conduct searches on exist-
ing registered Companies and 
those undergoing registration 
at no cost.

This initiative, it is believed 
will ignite a more transparent 
system by checking the status 
of companies and enabling pro-
spective customers ascertain 
to an extent the availability or 

otherwise of a company name. 
Positive upgrade efforts are 
encouraging as CAC is also 
reviewing its checklist and reg-
istration forms.

 Another innovation of the 
CAC is that as a result of the nu-
merous limitations of the previ-
ous Content Pinnacle Software, 
the Commission initiated the 
process of developing another 
software which will not only 
eliminate all the limitations, but 
will also place the Commission 
in its rightful place as a world 
class Companies’ Registry true 
to its mission statement. 

tion around the issue of passing 
over traditional, carbon-based 
energy sources in favour of 
greener energy.

He challenged the rhetoric 
that African needs to go green 
now even though all realistic 
indications pointed that the 
continent is not ready. He re-
minded the audience of the link 
between access to electricity 
and development on the con-
tinent that made it a top and 
urgent priority.

Accordeing  to him, while 
the West had used carbon 
based energy to develop its 
infrastructure, Africa has to also 
go through the trajectory and 
learn from the challenges they 
had faced. “Unfortunately, the 
abundance of already available 
resources make carbon-based 
energy resources the short-
term project, while the financial 
and technical constraints to 
developing renewable energy 
sources make it a long-term 
mission”.

He instead refocused the 
discussion, asking how we 
can ensure funding in a hos-
pitable environment and how 
can we align the private and 
government responsibility to 
efficiently power Africa.

The conference considered 
Africa in a global context and 
opened a lively discourse on 
how to create and nurture 
future African business leaders 
with a global focus. 

The discussion aimed to 
troubleshoot the obstacles 
to growth across the African 
energy, finance, technology 
and telecommunications in-
dustries, and of course the 
ever-pressing issue of human 
capital

Azudialu-Obiejesi, who 
shared his over twenty years 
experience in the energy sec-
tor and specifically his role as 
Director of Century Power- a 
subsidiary of The Obijackson 
Group- that is looking to add 
50 MW (Megatts)  of power 
to the national grid. He gave 
rare insight to the hurdles in 
powering Africa, especially with 
delivering projects on time.

AFC and the lender consor-
tium are disbursing an initial 
$350 million of the facility im-
mediately, with an accordion 
feature to allow for an addi-
tional $75 million of capital to 
follow. The investment will al-
low New Age to refinance an ex-
isting loan facility and develop 
projects in Nigeria, the Republic 
of Congo, and to expand op-
erations in several other African 
countries. The lenders include 
amongst other EIG Global En-
ergy Partners, and a Middle East 
based Sovereign Wealth Fund.

Africa Finance Corpora-
tion (AFC) is acting as 
lead arranger for an up 
to $425 million senior 

mezzanine facility for New 
Age (African Global Energy) 
Limited (New Age), a privately 
held oil and gas exploration, 
development, and production 
company with assets primar-
ily across Africa, to enable the 
company to further develop 
its existing assets and expand 
operations.

 AFC is investing $75 million 
in the deal.

This loan will enable New 
Age to ramp up production 
in its high quality portfolio 
across the continent. New Age 
has made significant steps in 
achieving its growth objectives. 
As an example, New Age as the 
technical operator of the Aje 
field in OML 113 in Nigeria has 
attained first oil production 
targeting 11,000 barrels per day, 
making Lagos state officially an 
oil producing state. The Aje field 
is also targeted to be a signifi-
cant gas supplier to Lagos pow-
er and industrial projects. In 
addition, New Age has achieved 
first production within the last 

AFC  arranges $425m loan facility for New Age

The group managing 
director of Obijackson 
Group, which also has 
Nestoil as its subsid-

iary, Azudialu-Obiejesi,  has 
cited political risk, difficulties 
posed by legal requirements 
for disposition of land by the 
Land Use Act, inefficiencies in 
government agencies and the 
high threat to and cost of doing 
business, as some of the factors 
frustrating ease of doing busi-
ness in Africa.

 He urged stakeholders both 
in government and corporate 
organisations  to always work  
towards enhancing smooth 
business operation in Africa as 
that is the only way to  resolve 
some of the critical issues of  
economic growth facing the 
continent.

 “What should be para-
mount among stakeholders 
should how we can ensure 
funding in a hospitable envi-
ronment and how can we align 
the private and government 
responsibility to efficiently 
power Africa”.

He said power related issue 
are very germane to  the  socio 
– economic development  of  
the continent and all  hands  
should be on deck to ensure  
steady power  supply in most 
parts  of the  continent as soon 
as possible.

Azudialu-Obiejesi who 
spoke at Powering Africa panel  
organised by   the London 
School  of  Economics African 
Summit said what is  impor-
tant  today  in  Africa  is  how  to 
resolve the energy  challenges  
Africa is  facing specifically 
how to create an efficient and 
sustainable power supply in 
Africa as the rest of the world 
turns to greener energy sources.

 The Nestoil boss also em-
phasised the need to consid-
ered building infrastructure in 
the energy sector in order to 
boost economic growth and the 
role of government in future of 
the industry.

He commended the panel-
lists for hinging their conversa-

two years at the Litchendjili and 
Nene marine fields in offshore 
Congo-Brazzaville.

Andrew Alli, President & 
CEO of AFC commenting on 
the announcement said:

“While the recent volatil-
ity in the oil industry has been 
challenging, AFC believes the 
current market provides oppor-
tunities for long-term investors 
across the value chain.

New Age has enjoyed con-
siderable operational success 
in recent years across its Pan 
African portfolio and we would 
like to help them build on these 
foundations for the future.

L-R: Omomunmi Adedurotimi, company secretary; Felix Ohiwerei, chairman; Valentine Obi, managing 
director /chief executive officer, and Victor Etuokwu, non executive director, all of eTranzact Intentional 
Plc, during the annual general meeting of eTranzact Intentional Plc in Lagos.

... fuels expansion  with new investment

STELLA ENECHE, ABUJA

OLUSOLA BELLO
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Deloitte partners LBS on how companies 
can navigate headwinds

A
s Nigeria’s econ-
omy inches to-
wards an immi-
nent recession, 
macro-econom-

ic shocks have rocked the 
business landscape in Af-
rica’s largest economy, caus-
ing disruptions in the way 
they operate.

It is to this end that De-
loitte and the Lagos Business 
School (LBS) are partner-
ing to converge business 
executives annually at a 
round-table to share insights 
that can smooth the paths of 
their businesses amid tough 
economic headwinds.

Amid the economic tur-
bulence, small businesses 
with more flexibility are 
increasingly taking the wind 
out of the sails of large busi-
nesses, contending for their 
market share and eating into 
their profit margins.

“Each time we talk to our 
clients, we understand that 
a lot of them are struggling 
with the new innovations 
that are disrupting tradi-
tional business models in 
Nigeria,” said Marie-Therese 
Phido, West Africa clients 
and industries leader at 
Deloitte.

The objective for shar-
ing the insights “Is to work 
together with key industry 
leaders to articulate the im-

plications of leading trends 
in the economic landscape 
as well as with captains of 
industry and leading or-
ganisation,” said Anthony 
Olukoju, West Africa’s chief 
operating officer and risk 
advisory leader, Deloitte.

“This discourse will take 
place annually and the top-
ics of discussion will be 
jointly selected by both or-
ganisations,” Olukoju said.

This year’s theme, “Dis-
ruptions and innovations 
in Business”, is barely a few 
months away Olukoju added.

C suite executives from all 
sectors of the economy such 
as consumer business, retail, 
manufacturing, oil and gas, 

power, banking, insurance, 
technology, media, telecom-
munications are the targeted 
audience.

Enase Okonedo,  the 
Dean of LBS says the annual 
dialogue “will have a trans-
formational effect on the 
economy at large.”

“The idea is to bring busi-
ness leaders and executives 
together to brainstorm on 
innovative ideas that will 
propel the private sector, so 
that the economy may grow 
aptly,” Okonedo said at a 
press conference in Lagos.

Speakers at the confer-
ence unanimously touted 
the dearth of managerial 
competence and talent as 

the biggest challenge in the 
business landscape in Ni-
geria.

Deloitte and LBS will be 
working together, leveraging 
on their strengths to make 
up for each other’s shortfalls.

“Working with Deloitte, 
we hope to draw strength 
from their experience and 
presence in Nigeria in order 
to guide the themes to be 
discussed and to get their 
workers to facilitate the dis-
course,” the LBS Dean said.

While noting the align-
ment in purpose of both 
companies, Olukoju said 
“We will continue to partner 
with the best in business and 
academia. 

LOLADE AKINMURELE 
& FRANK ELEANYA

L-R : Charles Anudu, chairman, The Candel Company limited, Oluwatoyin Agbenla, The controller, Federal 
Ministry of Environment and Emmanuel Kattie, MD of the Candel company limited.
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The management of 
Sahara Power has re-
stated its commitment 
to sustained human 

capital development invest-
ment in Nigeria’s power sector 
to ensure enhanced productiv-
ity and seamless skill transfer.

 Kola Adesina, Managing 
Director, Sahara Power, said 
positive  outcomes from the 
firm’s Graduate Engineering 
Programme has set the foun-
dation for increased funding to 
drive sundry capacity building 
initiatives in the organisation.

 An affiliate of Sahara 
Group, a leading African en-
ergy conglomerate, Sahara 
Power comprises Egbin Power 
Plc, Ikeja Electric (IE) and First 
Independent Power Limited 
(FIPL). The company and  its 
technical partner, Korea Elec-
tric Corporation (KEPCO) 
are currently implementing 
a transformation plan across 
these power entities that is 
shoring up power generation 

and distribution in Nigeria.
 Speaking at a strategy ses-

sion tagged “Human Capi-
tal Development in Nigeria’s 
power Sector”, Adesina noted 
that the programme would 
help address the gulf created 
by an ageing workforce in the 
sector. Industry experts say 
the dearth of young engineers 
and technical staff remains a 
huge challenge for the sector 
that needs about 50,000 young 
skilled engineers, craftsmen 
and fitters to replace the age-
ing workforce - according to 
a recent report released by 
the National Power Training 
Institute of Nigeria (NAPTIN).

 The GEP currently has 
100 young graduate engineers 
spread across Egbin Power, IE 
and FIPL. These engineers are 
being trained by seasoned Ni-
gerian and foreign profession-
als under the scheme which 
also involves local and over-
seas exchange programmes.

 Adesina said Sahara Pow-
er‘s management had set aside 
substantial funds to drive a 

NBC Limited expresses commitments to education

holistic human capital policy 
that will cater to the specific 
needs of all employees within 
the organisation. He explained 
that the unfolding “people 
success story” at Sahara Power 
is predicated on strategic re-
engineering and re-orientation 
activities designed to enhance 
capacity and efficiency. This 
is also backed by a change 
management process that has 
continued to fuel a perfor-
mance driven culture among 
the legacy and new employees 
across the group.

 “We are quite pleased with 
the impact of our policy on the 
work ethic and professional 
drive of our staff across the 
organisation.  The legacy staff 
and new employees are bound 
by an unwavering desire to 
light up Nigeria by working 
harder and smarter in line with 
recent global trends.  We will 
definitely set aside more funds 
for capacity building as we see 
Sahara Power as the future hub 
of power sector experts on the 
continent,” he added.

L-R: Charles  Osezua, chairman, Cordors Capital; Wale Agbeyangi, managing director, Cordors Capital, 
and Ade Bajomo, executive director, market operations and technology, Nigerian Stock Exchange (NSE), 
at the Unveiling of new Identity of Cordors Capital, in Lagos

Niger ian Bott l ing 
Company Limited 
(NBC) says it will 
continue to drive 

initiatives that would sup-
port delivery of qualitative 
education amongst Nigerian 
children as bedrock for sus-
tainable growth and economic 
development.

Sade Morgan, Legal Public 
Affairs and Communications 
Director, NBC while speak-
ing the 2016 Federal Capital 
Territory (FCT) Spelling Bee 
Competition in Abuja, said 
development in education 
is a task for all stakeholders 
and NBC’s sponsorship of the 

Spelling Bee Competition will 
drive academic excellence 
and sustain learning and de-
velopment of the Nigerian 
child.

Morgan said the event will 
go a long way in supporting 
and motivating pupils to-
wards academic excellence, 
instilling a sense of pride and 
confidence in participants 
stressing that it will increase 
their knowledge and impact 
on lives of the participants, 
their schools and families.

Obiageli Ezekwesili, For-
mer Minister of Education and 
Vice-President, Africa Divi-
sion of World Bank described 
the participants as ‘Spelling 
Champs’, encouraged them to 

challenge the status quo, set 
new records, and strive for ex-
cellence at all times. She stated 
further that, a strong commit-
ment to studying and growth is 
always rewarded with success.

The FCT Spelling Bee was 
launched by Decipher Solu-
tions as an annual community 
development service project 
in 2013. The Competition is a 
literacy programme to teach 
students the effective pro-
nunciation of words, their 
meaning and proper context 
of usage in English Language.

The competition which 
held recently featured repre-
sentatives of schools in the 
13 Local Government Areas 
in Abuja.

Sahara power pledges more 
investment in capacity building

Alitheia Identity partners Capria to Finance SMEs in Nigeria, Africa

Alitheia Identity Man-
agers have partnered 
with Capria Ventures, 
a global impact in-

vestment firm that works with 
local fund managers to ac-
celerate the flow of capital in 
Nigeria and other emerging 
markets.

Female entrepreneurs, 
women-led and gender-di-
verse management teams are 
particularly set to benefit from 
the partnership. Comment-
ing on Capria’s selection of 
Alitheia Identity for funding 
and support, Anne-Marie 
Chidzero, Managing Part-
ner at Alitheia Identity said 
“Together with the African 
Development Bank’s (AfDB) 
commitment of USD 12.5mn 
in the Alitheia Identity Fund, 

partnering with Capria to ac-
cess their extensive network 
and resources will enable me 
and my colleagues, Polo Lete-
ka and ‘Tokunboh Ishmael, to 
finance and support growth 
businesses, particularly those 
led by women and gender-
diverse teams”.

 The Alitheia Identity SME 
Fund is a pioneering Sub-Sa-
haran Africa fund investing in 
Small and Medium Enterpris-
es (SMEs) with high growth 
potential realized through 
efficiency and regional expan-
sion strategies.

A key philosophy of the 
fund is that high performing 
female entrepreneurs are not 
present where typical fund 
managers seek investments, 
resulting in significant lost 
opportunity for such entrepre-
neurs to scale their business 

and lost opportunity for fund 
managers to back formidable 
high-growth businesses. McK-
insey reports that this gender 
gap is not just a moral and 
social issue but also part of a 
critical economic challenge, 
with over $12 trillion of global 
GDP growth left on the table.

“Alitheia Identity Fund 
is looking to leverage this 
missed opportunity to deliver 
attractive returns for its inves-
tors” says ‘Tokunboh Ishmael, 
Co-founder and Managing 
Partner of Alitheia Identity.

 On the announcement of 
the AfDB Board decision to in-
vest in AIF, the Bank’s Special 
Envoy on Gender, Geraldine 
Fraser-Moleketi said: “The 
project has excellent gender 
effects that will arise from the 
increased opportunities for 
women.” 

L-R: Godwin Wiggle, immediate past chairman, Nigeria Insurers Association (NIA); Eddie Efekoha, new 
chairman, and Sunday Thomas, director general, at the 45th annual general meeting of NIA in Lagos yesterday. 
Pic by Francis Abiagam

L-R: Joseph Ezigbo  Managing Director, Falcon Corporation; Audrey Joe-Ezigbo Executive Director & Co-
Founder, Falcon Corporation; Pat Maseli Asst. Director, Gas DPR and Sam Ndukwe MD, Gas & Power 
Investments representing the GED/COO NNPC GAS & POWER Directorate at the Nigerian Gas Association 
Business Forum & AGM in Lagos recently.

OLUSOLA BELLO

HOPE MOSES-ASHIKE

L-R Amaka Odunze, head, corporate communications, Lagos Business School (LBS) ; Erase Okonedo, 
dean, LBS; Anthony Olukoju, chief operating officer and risk advisory leader, Deloitte  West Africa, and 
Marie-Therese Phido, West Africa leader, client and industries ,Deliotte at the signing of  MoU  between 
Deliotte and LBS on business insights roundtable in Lagos. Pic by Pius Okeosisi.

KELECHI EWUZIE

...says it is bedrock for economic development
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Many singles 
with expen-
s i v e  l e a s e s 
in major cit-

ies, travelling retirees with 
empty homes, and couples 
with a spare room and a 
desperate need for cash are 
looking for ways to make 
the space they rent or own 
pay for itself. Many bud-
get-conscious vacationers, 
seasonal university-town 
students, hotel-weary busi-
ness travelers are look-
ing for cheap, interesting, 
short-term accommoda-
tions. Where the two sets 
of people often meet is a 
growing marketplace of 
online communities that 
connect hosts with travel-
ers – services like Airbnb, 
Home Away, VRBO, and 
Flip Key.

Although I can’t rent out 
a room at the moment, the 
idea appeals to me. Not 
only is being a short-term 

rental host a way to earn 
extra cash; it presents the 
opportunity to ‘travel,’ learn, 
and widen your perspec-
tive as you meet all sorts of 
interesting people from dif-
ferent cultures and walks of 
life – without having to leave 
your home.

B e f o re  g e t t i n g  t o o 
caught up in the possi-
bilities and contingencies 
(what it involves, the legali-
ties, the material risks), the 
first question I’d need to 
answer is whether it would 
be profitable for me. Un-
fortunately, that requires a 
little math.

The Math of Short-Term 
Renting: Arbitrage

Although services like 
Airbnb act as the mediator 
between travelers and hosts, 
they are not what creates 
the market force known 
as “rental arbitrage” — a 
fancy term for the earning 
potential created when the 

perience so they give you 
a good review and send 
their friends your way. Ini-
tially, you might need to 
purchase nice furniture 
items, bedding, and tow-
els; long-term, you’d need 
to stock personal toiletries 
and other incidentals. All 
of these expenses need to 
be considered at the begin-
ning, since they could delay 
the rental’s profitability.

Short-Term Renting: Fi-
nancial Freedom or Fallacy?

The answer to this ques-
tion will be different for ev-
eryone. Renting your home 
or apartment to weary trav-
elers might seem like an 
easy and interesting way 
to earn money, but if the 
numbers don’t add up, it 
just becomes hospitality.

Have you ever rented 
out a room or your home to 
strangers? Thought about it? 
I’d love to hear your experi-
ences, tips or concerns.

daily rental rate exceeds the 
daily rental/payment cost. 
Crunching these numbers 
is the first serious step to 
determining if being a short-
term rental host would be 
profitable for you. There are 
four steps:

Search out the average 
daily weekday and week-
end rental rate for similar 
homes in your area. Check 
Airbnb listings, homes for 
rent in the local newspaper, 
etc. This is what you could 
expect to charge.

Calculate the average 
weighted rental rate. Mul-
tiply the weekday rate by 5 
and the weekend rate by 2, 
then divide by 7.

Divide your monthly 
lease/house payment by 30. 
This is your daily rental cost.

Divide the average 
weighted rate (results of step 
2) by your daily rental cost.

If your result is 1, it 
means you’d have to rent 

out your home the entire 
month to cover your hous-
ing expense. If you own and 
live in your home and the 
goal is just to supplement 
your income, this might be 
fine. On the other hand, if 
you have (or are looking 
for) a dedicated rental unit, 
you’ll need a 2 or greater 
(common for urban areas) 
to make it worthwhile once 
other expenses are added 
in. Basically, the larger the 
number is, the fewer days 
you’d have to rent just to 
cover your housing costs, 
and the greater number 
of days you’d be making a 
profit.

Other Financial Consid-
erations

Insurance:
Besides the basic equa-

tion to determine whether 
you’d make a profit, there’s 
insurance to consider. Ser-
vices like Airbnb offer $1 
million damage guarantee 

(funded by the fees they 
collect from renters and 
hosts). Most homeown-
ers and landlord policies 
will not cover short-term 
rental claims because the 
venture is considered a 
business and falls under 
their ‘business activity 
exclusion.’ Some insur-
ance carriers will write 
dedicated policies for 
short-term renting, but 
it’s rare. Experts suggest 
getting a business insur-
ance policy; in fact, some 
cities require it. Business 
insurance doesn’t cover 
personal liability, however, 
so you’d need to add it if 
you were concerned about 
renter accidents you could 
be blamed for.

Amenities:
You’d also be respon-

sible for providing hotel-like 
amenities for your guests. 
After all, you’ll want them 
to have a comfortable ex-

Becoming a short-term rental host!
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W
ith prop-
er plan-
n i n g , 
p e o p l e 
a n d 

families could be able to 
minimize disputes aris-
ing from transfer of es-
tate in the event of death 
or other uncertainties. 
Though people generally 
shy away from the issue of 
death, this uncertainty is 
a fundamental part of life 
that should be recognized 
and planned for, experts at 
Stanbic IBTC Trustees Ltd, 
a member of the Stanbic 
IBTC Holdings Plc said 
appealing to Nigerians 
to see estate planning as 
imperative to peaceful and 
orderly transfer of assets.

Chief Executive, Stan-
bic IBTC Trustees Limited, 
Binta Max-Gbinije, speak-
ing on the issue noted 
that estate planning is not 
targeted at only wealthy 
people, but something that 
everyone needs, regard-
less of their financial clout 
or how simple or complex 
their familial affairs may 
be.

“We are all familiar with 
the issues that often arise 
upon death, with mem-
bers of the family pitched 

against one another.  This 
is often resolved by the 
courts, sometimes after a 
prolonged litigation that 
would have been a drain 
on the time, energy and 
resources of everyone in-
volved. This can be avoided 
with an estate plan which 
lets the individual decide 
how his or her assets are 
handled or distributed 
after their demise,” she 
stated.

Max-Gbinije identified 
options available to make 
provisions for loved ones 
to include writing a Will, 
instituting a Living Trust, 
and Gifting of assets (inter 
vivos), all of which facili-
tates orderly acquisition 
and transfer of assets. 

She said Stanbic IBTC 
Trustees Limited has been 
organizing and will contin-
ue to organize awareness 
forums through which the 
public and stakeholders 
will gain valuable insight 
on trusteeship services 
and how they can har-
ness such services to their 
benefit. The company, 
she said, has sharehold-
ers’ funds in excess of the 
statutory N300 million, 
and was incorporated six 
years ago to provide insti-
tutional trust and estate 
planning/administration 
services to facilitate inter-
generational wealth trans-

Estate planning key to peaceful, 
orderly transfer of assets

and Business Banking 
and Wealth Management. 
Standard Bank Group is 
the largest African bank 
by assets and earnings. It is 
rooted in Africa with stra-
tegic representation in 21 
countries on the African 
continent. Standard Bank 
has been in operation 
for over 153 years and is 
focused on building first-
class, on-the-ground fi-
nancial services organiza-
tions in chosen countries 
in Africa and connecting 
other selected emerging 
markets to Africa and to 
each other, applying sec-
tor expertise, particularly 
in natural resources, glob-
ally.

fer and protect the interest 
of parties/investors in a 
transaction.

T h e  c o m p a n y  h a s 
launched a number of 
products in furtherance 
of its mission to provide 
world-class trusteeship 
services in Nigeria. Among 
them is the Stanbic IBTC 
Educational Trust (SET), 
an educational trust prod-
uct that assists parents 
and guardians to provide 
sound education for their 
children and wards. The 
product offers numerous 
long-term benefits which 
assure beneficiaries of a 
brighter future through 
education and training as 
it will seek to ensure that 
the education of children 
is not truncated due to lack 
of financing, and make a 
reality the desire of par-
ents or guardians to fulfill 
their dreams of giving their 
children or wards the kind 
of education they desire or 
that the children/wards 
deserve for a step in the 
right direction for a sound 
footing in life.

Through the service, 
parents have an opportu-
nity to make contributions 
towards funding the edu-
cation of their children–
whether it is primary, sec-
ondary, tertiary or even 
post-graduate education.

Coming from Stanbic 

IBTC, which has a stated 
goal of serving the indi-
vidual from cradle through 
generations to grave, the 
Stanbic IBTC Educational 
Trust was conceptualized 
in recognition of the stra-
tegic role education plays 
in laying a solid foundation 
for growing future leaders, 
stated Max-Gbinije, add-
ing that education is es-
sential for both individual 
accomplishment and socio-
economic development.

As a member of the 
153 year-old Standard 
Bank Group, Stanbic IBTC 
Trustees Limited (SITL) 
is a wholly owned sub-
sidiary of Stanbic IBTC 
Holdings Plc and is part of 

a fiduciary team that has 
administered trusts for 
over 35 years. Max-Gbinije 
said Stanbic IBTC Trustees 
Limited therefore enjoys a 
vast pool of expertise, ex-
perience and resources to 
offer first-in-class services 
and is also able to leverage 
the intellectual capital and 
international experience 
of Standard Bank’s multi-
jurisdictional fiduciary 
team. 

Stanbic IBTC Holdings 
is a member of Standard 
Bank Group, a full service 
financial services group 
with a clear focus on three 
main business pillars - 
Corporate and Invest-
ment Banking, Personal 
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Esusu and access to credit
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T
he International 
Day of Coopera-
tives was marked 
by the United 
Nations on 2nd 

July 2016.
“I urge Governments to 

create an enabling envi-
ronment for cooperatives 
to thrive and grow. Let us 
harness the power of co-
operatives to achieve the 
SDGs and create a world 
of dignity and opportunity 
for all.”

Ban Ki Moon, United 
Nations Secretary Gen-
eral

Millions of Nigerians 
are not adequately served 
by the formal financial sec-
tor and remain largely un-
banked; they continue to 
find mainstream financial 
services to be unafforda-
ble, unresponsive and un-
friendly. As this limits their 
opportunity to save, they 
are forced to rely on infor-
mal modes of saving and 
depend on credit unions, 
co-operatives and Rotating 
Savings and Credit Asso-
ciations (“ROSCA”). Such 
institutions have clearly 
demonstrated the abil-
ity of people to organize 
themselves at a basic level 
and come together to save 
and borrow to their mu-
tual benefit. ROSCAs are 
the most commonly found 
financial institution in the 
developing world and have 
been in existence in many 
forms for hundreds of 
years. Indeed, in some ru-
ral areas, they are the sole 
savings and credit associa-
tions.

The “esusu” or “con-
tribution club” is a tradi-

tional rotating savings and 
credit association that has 
flourished in West Africa 
for generations and is still 
widely practiced today. 
The incentive of partici-
pating in “esusu” is the 
forced savings that it en-
courages; putting aside 
money today to benefit 
from a lump sum payment 
in the future. Subscrib-
ing members contribute a 
fixed amount periodically. 
The accumulated funds 
are usually then assigned 
to each member of the 
group in rotation, until all 
have benefitted from the 
pool of funds. As a result, 
each member is able to ac-

cess a larger sum of money 
during the life of the as-
sociation, and use it for 
whatever purpose she or 
he wishes.

Access to credit
Formal lending institu-

tions attach stringent con-
ditions to the granting of 
loans and informal mon-
eylenders tend to be highly 
exploitative, offering ex-
orbitant interest rates that 
put credit out of reach of 
the small borrower. Esusu, 
in a sense, allows individu-
als who may ordinarily not 
have access to credit mar-
kets a form of interest-free 
credit. Through the pooled 
contributions saved, albeit 
without interest earned, 
participants enjoy the pos-
sibility of gaining access to 
the accumulated sum long 
before the individual has 
saved up that full amount. 
Such lump sums make it 
possible for participants 
to acquire goods that they 
may otherwise not be able 
to afford, pay off debts or 
meet other pressing obli-
gations. They can also take 
advantage of the occasion-
al opportunity to improve 
their general welfare.

“Without contribution I 
don’t know where i would 
be today. It is impossible to 
get bulk money to pay rent, 
school fees or other neces-
sities that my family needs. 
In my group there are 12 
of us and we each contrib-
ute N20,000 a month. This 
means that once a year I 
get N240,000 and I don’t 
even have to pay back with 
interest. Where would I 

have seen such money! 
Thank God oh!”

Dayo, Bank Clerk
My husband just lost 

his job with the bank. They 
gave him just one month 
salary so we are really in 
trouble. In fact he is just 
sad as he doesn’t know 
how we will feed. My own 
turn is coming up in Au-
gust and I will receive 
N100,000. I had planned to 
start a small business but 
its ok, at least I will be able 
to help with feeding the 
family for some time until 
he is up again.”

Mercy Sossou - Petty 
Trader

“I tried for several 
months to get a bank loan. 
They asked me to provide 
land as collateral, which 
I do not have. I joined 
an Esusu group with ten 
members and we contrib-
ute N10,000 every month. 
This has really helped my 
business as when it was my 
turn last month I received 
N100,000. I would never 
have been able to save that 
amount to invest in my 
business. If someone runs 
away with all our money, 
we all know each other so 
I will just go to her house.” 
Alhaja Banjoko - Distribu-
tor

“I really struggled get-
ting a loan from a bank as 
the collateral requirements 
were onerous. I joined my 
company’s Coorperative 
and Thrift society and it 
has been a Godsend. It is 
through this that I have ac-
quired my first property.”

Peter Johnson : Mem-

ber Cooperative and Thrift 
Society

Based on Trust
This form of collabora-

tion is totally founded on 
trust. Though naturally 
there will be instances 
where members of the 
groups have been duped 
of their contributions, 
even in societies where 
levels of trust on financial 
matters are questionable, 
esusu has proved to be 
popular and effective and 
continues to be so.

Time value of money
The Esusu ignores 

the basic concept of the 
time value of money. 
The first recipients of the 
pooled funds are thus the 
main beneficiaries of the 
scheme, whilst subse-
quent collectors are es-
sentially lending money to 
others interest-free; they 
also have to bear the addi-
tional risk of default from 
other members over time.

Investment Clubs
Although the esusu has 

played a significant role 
in helping people culti-
vate a savings habit, more 
formal investment clubs 
have been in existence for 
decades, and are a more 
effective way of achieving 
the saving and investment 
goals of members. They of-
fer their members a means 
to grow their personal 
wealth and learn about in-
vesting at the same time.

Members of an invest-
ment club make subscrip-
tions and invest the pool of 
funds as an entity in a vari-
ety of instruments includ-
ing mutual funds, stocks, 
and real estate. Compen-
sation is expected in the 
form of interest and divi-
dend payments as well as 
appreciation in the value 
of the underlying invest-
ments. 

With the significant 
hub of economic activ-
ity in the informal sector, 
the onus is on the micro-
finance banks and other 

“
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Nimi’.
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com, or send us 
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Nimi Akinkugbe has 
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in private wealth 
management. She 
seeks to empower 
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mainstream financial 
sector participants to de-
velop appropriate prod-
ucts and services to target 
this sector. These informal 
credit institutions should, 
through registration and 
regulatory guidelines, be 
gradually integrated into 
the formal financial com-
munity to protect mem-
bers. Until this happens, 
they will continue to thrive 
unregulated.

Nimi Akinkugbe has ex-
tensive experience in pri-
vate wealth management. 
She seeks to empower 
people regarding their fi-
nances and offers frank, 
practical insights to create 
a greater awareness and 
understanding of personal 
finance.

For more personal fi-
nance tips, contact Nimi:

Millions of Nigerians are not 
adequately served by the formal 

financial sector and remain largely 
unbanked; they continue to find 

mainstream financial services to be 
unaffordable, unresponsive and 

unfriendly
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ASI 29,247.27
DEALS 5,965.00
VOLUME 628,752,507.00
VALUE 6,791,088,271.52
CAP 10,044,956,175,093.43

32 Monday 04  July 2016BUSINESS  DAY

IHEANYI NWACHUKWU

Nigerian stocks open H2 on weak note

N
igerian stocks 
o p e n e d  t h e 
s e c o n d - h a l f 
(H2) of 2016 on 
a weak note as 

a number of largely capital-
ized stocks across key sectors 
remained under pressure.

Though week-on-week 
(wow), investors reduced eq-
uity exposure as profit-taking 
persisted, leading to stocks 
posting 4.39percent loss.

Already, analysts antici-
pate that the equities market 
will have a slow start today, as 
investor prepare for the up-
coming holidays scheduled 
for Tuesday and Wednesday.

The NSE All-Share In-
dex (ASI) which opened the 
week at 30,649.66 points 
closed at 29,305.40 points, 
while the market capitalisa-
tion declined by N463bil-
lion, from N10.527trillion 
N10.064trillion.

The stock market record-
ed a turnover of 1.469 billion 
shares worth N17.065 billion 
in 21,246 deals last week in 
contrast to a total of 2.387 bil-
lion shares valued at N26.381 
billion that exchanged hands 

the preceding week in 28,072 
deals.

Twenty-two (22) equities 
appreciated in price during 
the review week to July 1, 
2016, lower than forty (40) 
equities in the preceding 
trading week. Fifty-two (52) 
equities depreciated in price, 
higher than thirty-two (32) 
equities in the preceding trad-

Oando plc, Nigeria’s 
leading indige-
nous energy group 
listed on both the 

Nigerian and Johannesburg 
Stock Exchange Friday an-
nounced unaudited results 
for the three months (Q1) pe-
riod ended March 31, 2016.

The group’s financial 
highlights show turnover 
decreased by 34percent to 
N64billion compared to 
N97.1 billion in Q1 2015. 
Gross Profit decreased by 
57 percent to N8.8 billion 
compared to N20.5 billion 
(Q1 2015).

Profit-Before-Tax in-
creased by 98 percent to 
N461 million compared to 
N19.4 billion in Q1 2015. 
Profit-After-Tax increased by 
120 percent to N4.1 billion 
compared to N20.9 billion 
in Q1 2015.

Oando noted that it com-
menced 2016 on a restora-
tion path by examining its 

Oando posts N4.1bn profit-after-tax in Q1’16

ing week, while 106 equities 
remained unchanged, lower 
than 108 equities recorded in 
the preceding trading week.

The Financial Services 
Industry (measured by vol-
ume) led the activity chart 
with 1.169 billion shares 
valued at N10.241 billion 
traded in 12,697 deals; thus 
contributing 79.59% and 

60.01% to the total equity 
turnover volume and value 
respectively. The Conglom-
erates Industry followed 
with 133.613 million shares 
worth N300.892 million in 
1,081 deals; while Consumer 
Goods Industry occupied 
third place in terms of volume 
with a turnover of 110.745 
million shares worth N4.904 

LIVE @ THE STOCK EXCHANGE

       ASI (Points) 29,305.40
DEALS (Numbers)  3,486.00
VOLUME (Numbers) 189,742,405.00
VALUE (N billion)   2.225
MARKET CAP (N Trn) 10.064

Market Statistics as at   Friday 01  July 2016

              
Top Gainers/Losers As at   Friday 01 July 2016

CONOIL 23.1 25.45 2.35
UNIONDICON 16.53 17.35 0.82
NESTLE 850 850.42 0.42
CAP 34.68 35 0.32
UNILEVER 33 33.23 0.23

LOSERS
Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

NB 138 131.1 -6.9
GUINNESS 109.25 104.97 -4.28
WAPCO 73.51 70 -3.51
ETI 16 15.52 -0.48
STANBIC 16.2 15.75 -0.45

the way towards achieving its 
re-capitalisation target.

 “This first quarter of 2016 
demonstrates our dedica-
tion to return our business 
to profitability by the end of 
the 2016. W e are succeeding 
in our corporate initiatives 
which are today’s driving 
forces for our business in 
this new global reality of eco-
nomic restraint and lower oil 
prices in our industry.

“As a group we have placed 
our focus on growing our dol-
lar earning upstream higher 
margin and export trading 
businesses. We continue to 
count on the consistency 
of our retail and midstream 
interest and look forward to 
a rewarding year, where we 
solidify our aspirations and 
return to profitability,” said 
Wale Tinubu, Group Chief 
Executive, Oando plc.

Oando plc successfully 
restructured its debt through 
N94.6billion Medium Term 

University Press 
reports decline in FY 
top-to-bottom-line 
figures…lose N463billion week-on-week

Note with lower capital costs 
circa 15percent and a re-
newed 5 year tenor.

Oando Energy Resourc-
es (OER) completed its 
2015 year-end summary 
of reserves recording a 6 
percent growth in 2P net 
reserves from 420.3 Mil-
lion Barrels of Oil Equiva-
lents (mmboe) to 445.3 
mmboe, this increase was 
largely due to the recogni-
tion of reserves related 
with producible oil and gas 
volumes from the operator 
provided work program 
up to the economic limit 
of the producing fields; 
2C resources likewise in-
creased by 70percent from 
122mmboe to 208 mmboe.

Oando said in response 
to the current challenging 
environment it has taken 
steps to ensure it is finan-
cially efficient and as such 
it announced its plans to 
delist OER from the Toronto 

Stock Exchange (TSX); say-
ing that “we have not realised 
any aggregate returns or 
fresh capital from the cost 
of listing the business and 
running our operations in 
Canada. This along with 
other financially prudent 
steps has helped us improve 
our general and administra-
tive costs from $3.70/boe in 
Q1 2015 to $3.19/boe in Q1 
2016.”

“Oando Gas & Power 
(OGP) successfully closes 
the divestment of the Akute 
IPP, a 12.15MW power sta-
tion servicing the Lagos State 
Water Corporation, this is a 
testament of our legacy of 
building successful pipe-
line businesses, generating 
returns and transferring on 
operatorship, likewise we 
have also signed a term sheet 
with a reputable player for 
the divestment of the Alausa 
IPP which services the Lagos 
State Secretariat. 

business model and intro-
ducing a 6-step corporate 
initiative strategy to restore 
its business to profitability 
by deleveraging the business 
and optimising its balance 
sheet through the restruc-

turing its net debt, asset 
disposal and/or injection of 
$350million of capital.

In June, Oando success-
fully restructured its debt 
through a N94.6 billion Me-
dium Term and are well on 

University Press plc 
has released its 
statement of profit 
or loss and other 

comprehensive income for 
the year ended March 31, 
2016.

The results at the Nige-
rian Stock Exchange (NSE) 
show revenue decreased 
to N1.471billion from 
N1.728billion in the corre-
sponding year 2015.

Gross profit also de-
creased to N791.698million 
from N966.588million. Profit 
before taxation declined 
to N70.207million from 
N199.200million; while the 
company’s profit for the year 
dropped to N73.276million 
from N136.394million in 
2015. Basic earnings per 50k 
share (BEPS)  declined to 
16.99kobo from 31.62kobo 
in 2015.

University Press Plc was 
founded in 1949 under the 
name Oxford University 
Press, Nigeria. The Company 
was incorporated as a limited 
liability Company in 1978. 
The Company was quoted 
on the Nigerian Stock Ex-
change on August 14, 1978. 
With registered office in 
Three Crowns Building, Jeri-
cho, Ibadan, the Company’s 
products are mainly educa-
tional books.

billion in 3,495 deals. 
“With Q2 earnings season 

drawing nearer as market 
moves into H2’16, we do 
not rule out the possibil-
ity of investor positioning 
ahead of these releases from 
the next week (this week). 
That said, we foresee mixed 
performances across stocks 
at week open,” research ana-
lysts at Vetiva Capital Man-
agement Limited noted.

“For the most part of the 
week, profit-taking was at 
play as risk sentiment per-
sists. The two major fac-
tors that influenced overall 
market sentiments were; 
Britain’s decision to leave 
the European Union and un-
certainty about the new CBN 
FX policy which is keeping 
foreign investors on the side-
line. That said, we are of the 
view that the ability of listed 
companies to maximize 
revenues to boost their bot-
tom lines at a period of slow 
economic growth appears 
to be presenting dark cloud 
for the market, prompting 
some investors to avoid risk. 
The index heavyweights fin-
ished on the downside”, said 
research analysts at Lagos-
based investment house, 
Dunn Loren Merrifield.



Access Bank Rateswatch
KEY MACROECONOMIC INDICATORS

Tenor  Friday  Friday Change         

        (%)  (%)  (Basis Point) 

 1/7/16 24/6/16   
 
1 Mnth  7.27 12.19     (492)
2 Mnths   9.87  12.68 (281)

3 Mnths   10.22  13.09 (287)

6 Mnths  10.83  13.43 (259)

9 Mnths   11.08  13.51 (243)

12 Mnths  14.00  13.51 49 

NIGERIAN  INTERBANK TREASURY BILLS TRUE YIELDS 

Indicators Friday  Friday  Change(%) 

 

 1/7/16 24/6/16

NSE ASI 29305.40 30649.66   (4.39)
Market Cap(N’tr)  10.06  10.53 (4.39)

Volume (bn)     1.47  2.39 (38.47)

Value (N’bn)  17.06  26.38 (35.31)

MONEY MARKET

Sources: CBN,  Financial Market Dealers Association of Nigeria, NSE and 
Access Bank Economic Intelligence Group computation.

Disclaimer
This report is based on information obtained from various sources believed to be 

reliable and no representation is made that it is accurate or complete. Reasonable 

care has been taken in preparing this document. Access Bank Plc shall not take 

responsibility or liability for errors or fact or for any opinion expressed herein .This 

document is for information purposes and private circulation only and may not be 

reproduced, distributed or published by any recipient for any purpose without prior 

express consent of Access Bank Plc.

Tenor Friday Friday Change          

        (%) (%)  (Basis Point) 

 1/7/16 24/6/16 

3-Year  6.85 10.97 (412)

5-Year 12.63 13.22 (59)

7-Year 13.33 14.38 (105)

10-Year 13.38 14.00 (62)

20-Year 13.86 14.72 (85)

AVERAGE YIELDS

Market  Friday  Friday 1 Month  

  (N/$) (N/$)    Rate (N/$) 

 1/7/16 24/6/16 1/06/16

Official (N) 0.00 0.00 197.00

Inter-Bank (N) 282.50   281.14  199.10

BDC (N)  0.00         0.00   0.00

Parallel (N)  345.00   345.00  320.00

Indicators 1/7/16    1-week YTD
                              Change  

Energy

Crude Oil  $/bbl) 47.61  30.94  (4.09)

Natural Gas ($/MMBtu) 2.62 1.95  11.49 

Agriculture

Cocoa ($/MT) 3044.00  (1.65) (5.58)

Coffee ($/lb.) 141.25  3.48  14.14 

Cotton ($/lb.) 65.87  0.03  3.39 

Sugar ($/lb.) 19.95  1.27  31.16 

Wheat ($/bu.)  473.75  0.69   (6.19)

Metals

Gold ($/t oz.)  1287.45  1.33  21.26 

Silver ($/t oz.)  17.33  0.58  24.95 

Copper ($/lb.)  205.50  1.21  (3.72)

TREASURY BILLS (MATURITIES)

Tenor Amount Rate (%) Date
(N' million)

    

91 Day 45,850.15 7.99   22-June-2016
182 Day  18,000.00            9.05 22-June-2016

364 Day  80,000.00           11.1 22-June-2016

STOCK MARKET COMMODITIES MARKET 

FOREIGN EXCHANGE MARKET

NIBOR

ACCESS BANK NIGERIAN GOV’T BOND INDEX

Indicators Friday  Friday Change

  (%) (%)  (Basis Point) 

 1/7/16   24/6/16
Index   2322.28  2279.54 1.88 

Mkt Cap Gross (N'tr)  7.44 7.19 3.45 

Mkt Cap Net (N'tr)  4.88 4.64 5.10 

YTD return (%)  -5.38 7.13 1.74 

YTD return (%)(US $)  -49.02 -49.84 0.81 

BOND MARKET

Variables Aug’16 Sep’16 Oct’16

Exchange Rate 
(Interbank) (N/$)    272 252 252

Inflation Rate
(%) 15.4 15.2 15.1

Crude Oil Price
(US$/Barrel) 48 49 49

Global Economy
In Europe, the final UK economic growth rate for 
the first quarter of 2016 shows that the economy 
advanced by 2% year-on-year in first quarter of 
2016, unchanged from the second estimate but 
higher than a downwardly revised 1.8% growth in 
the previous period, newly released data by the 
Office for National Statistics showed. The 2% 
output growth recorded by the sixth largest 
economy in the world was due to higher consumer 
spending and exports than earlier estimated. 
Household spending grew more than anticipated 
at 2.8%, up 0.1% from 2.7% in the second 
estimate, and also higher than a 2.5% rise in the 
previous quarter. Government expenditure also 
went up 1.9%, above 1.5% posted in the last 
quarter of 2015 while exports also grew at 2.3%, 
slightly better than 2.2% in the second estimate 
but far above a 1.8% rise in the previous quarter. 
Growth rate for the last quarter of 2015 was 
revised down to 1.8% year-on-year from 2.1% 
year-on-year earlier estimated. Elsewhere, in 
China, the Chinese trade surplus narrowed in May 
2016 to USD49.98 billion, down from USD58.87 
billion reported in the corresponding period in 
2015 as exports and import shrank. This was 
contained in the latest trade report by the Chinese 
General Administration of Customs. In May, 
exports declined by 4.1% year-on-year to 
USD181.06 billion, following a 1.8% drop in the 
preceding month while Imports shrank by 0.4% 
year-on-year to USD131.08 billion. Thus, this 
r e p r e s e n t s  t h e  1 9 t h  s t r a i g h t  m o n t h  o f  
contraction, as a result of declining commodity 
prices and weak demand. In April, the country 
posted USD45.56 billion as trade surplus. Still in 
Asia, consumer prices in Japan deflated by 0.4% in 
May, compared to a deflation of 0.3% in April, thus 
representing the third straight month of decline 
as prices of staple food eased while cost of 
housing and transport also dropped. Newly 
released figure by the Japanese Ministry of 
Internal Affairs and Communications showed. 
Year-on-year, core consumer prices fell by 0.4% 
from a year earlier in May, compared to a 0.3% 
decline in April while the food division prices also 
declined by 0.9% from 0.6% recorded in the 
previous month.   

Local Economy

The Central Bank launched the over-the-counter 
(OTC) foreign exchange futures market on the 
currency last week, consequently, the first Naira 
future trade against the dollar was executed.  As 
the OTC foreign exchange futures market under 
the new FX regime took-off, the Central Bank 
reiterated that along with the requisite certificate 
of capital importation (CCI), all participating 
foreign portfolio investors (FPIs) in the market are 
expected to present an OTC FX Futures 
Settlement Advise. The settlement advice, 
according to a circular from the Central Bank, is to 
be issued by the FMDQ. It will facilitate the 
externalization of the settlement amount, which 
is the differential between the OTC FX Futures 
and the Nigerian Interbank Foreign Exchange 
(NIFEX) fixing, on the settlement date of OTC FX 
Futures Contracts. Furthermore, the Central 
Bank stated that requests for repatriation of 
settlement amount of OTC FX futures contract by 
foreign portfolio investors that are not 
accompanied with the requisite settlement 
advice form from FMDQ and Certificate of Capital 
importation should not be processed by any 
deposit money bank in Nigeria. In a separate 
development, the Central Bank in its latest 
Monetary, Credit Foreign Trade and Exchange 
Policy guidelines for 2016/2017 fiscal year stated 
that all banks must publish their financial 
statements latest four months after their financial 
year or risk severe sanction, including removal of 
the chief executive officer and the chairman. 
According to the apex bank, banks are required, 
subject to the written approval of the CBN, to 
publish not later than four months after the end of 
each financial year, their audited financial 
statements (statement of financial position and 
statement of comprehensive income) in a national 
newspaper printed and circulated in Nigeria

Stock Market
The winning streak witnessed in the Nigerian 
equities market in recent weeks was halted last 
week as the main performance indicators trended 
downwards. The All Share Index (ASI) dipped by 
1,344 points to end at 29,305.40 points from 
30,649.66 points the prior week, while the market 
capitalization shed 4.4%, to close at N10.06 
trillion. The bearish mode may have been 
triggered by the decline in positive sentiments 
following the introduction of the new FX regime 
coupled with no influx of foreign portfolio 
investors as earlier expected, which many market 
watchers had attributed to the UK exit from the 
European Union, otherwise known as BREXIT. This 
week, we envisage that the selling pressure will 
continue, thus further driving indicators 
downwards.

Money Market
Cost of borrowing at the money market eased 
significantly across all tenor placement for the 
week ended July 1, 2016 fuelled by major inflows of 
N883 billion from the Central Bank Standing 
Lending Facility window and N115 billion from 
maturing T-bills, exceeding combined outflows of 
about N121 billion for FX purchases and OMO 
sales. The Open Buy Back (OBB) rate fell to 4.42% 
from 19.17% the prior week while Overnight 
placement descended to 4.83% from 21.17% the 
week before. Slightly longer tenured rates such as 
the 30-day NIBOR declined to 11.46% from 
21.67% the previous week. This week, we expect 
NIBOR rates to likely remain low due to anticipated 
inflows from payments by the federal government 
to contractors. 

Foreign Exchange Market
The legal tender depreciated slightly by 0.5% 
against the dollar at the interbank market to a new 
rate of N282.50/$1 from N281.14/$1 in the prior 
week. However, at the parallel market segment, 
the Naira remained unchanged at N345 to the 
dollar. The slight fall in the value of the Naira at the 
interbank market was due to huge demand from 
Premium Motor Spirit (PMS) importers. This week, 
we anticipate that the Naira will appreciate against 
the dollar due to the optimism surrounding the 
launch of the FX futures market.  

Bond Market
Bond yields moderated downwards on the 
average last week. Yields on the three-, five- and 
ten-year debt papers respectively declined to 
6.85%, 12.63% and 13.38% at the close of last 
week, from 10.97%, 13.22% and 14.0% for the 
corresponding maturities the previous week. The 
Access Bank Bond index rose by 42.74 points to 
close at 2,322.28 points from 2,279.54 points the 
previous week. The fall in yields was likely due to 
high demand witnessed in the bond market by 
Banks, Pension Fund Administrators and Fund 
Managers on the back of the improved liquidity in 
the system. This week, we see yields trended 
downwards again due to the renewed appetite for 
bonds.  

Commodities Market
Crude oil prices fell last week, pressured by 
diminishing worries about supply disruptions in 
Nigeria and Canada. Bonny Light, Nigeria’s 
reference oil, fell by $1, or 2%, to $47.91 per barrel. 
In contrast, precious metals prices rose slightly, 
boosted by lingering market uncertainty after the 
U.K.’s unexpectedto exit the European Union last 
week. Gold settled up 1.8% at $1,336.80 an ounce, 
while silver gained 7.6%% to close at $19.18 an 
ounce. This week, we see oil prices losing more 
grounds as oversupply concerns return to center 
stage while for precious metals, we may see a 
slight dip in prices as safe-haven buying eases 
slightly and retail investors start to book profit. .

Market Analysis and Outlook: July 1 - July 8, 2016

For enquiries, contact: Rotimi Peters (Team Lead, Economic Intelligence) (01) 2712123  rotimi.peters@accessbankplc.com                    

* Revised

MONTHLY MACRO ECONOMIC FORECASTS

GDP Growth (%)   -0.36 Q1 2016 — a decline of 1.75% from 2.11 in Q4 2015

Broad Money Supply (M2) (N’ trillion) 20.72 Decreased by 0.03% in May‘2016 from N20.73 trillion in Apr’2016

Credit to Private Sector ( N’ trillion)  19.05 Decreased by 1.71% in May’2016 from N19.38 trillion in Apr’2016

Currency in Circulation ( N’ trillion)  1.75 Decreased by 0.96% in May’2016 from N1.76 trillion in Apr’2016

Inflation rate (%) (y-o-y)  15.6 Edged up to 15.6% in May’2016, from 13.7% in Apr’2016

Monetary Policy Rate (%)  12 Raised to 12% in March ’2016

Interest Rate (Corridor)   12 (+2/-5) Lending rate changed to 14%  & Deposit rate 7%

External Reserves (US$ million)  26.33 June 29, 2016 figure — a decline of 0.23% from month-start

Oil Price (US$/Barrel)   47.91 July 1, 2016 figure — a decline of 2.0% in 1 wk.

Oil Production mbpd (OPEC)  1.4 May’2016 figure — a decline of 15.0% from Apr’2016 figure

Tenor Friday  Rate  Friday  Rate Change     

  (%)     (%)     (Basis Point)     

  1/7/16 24/6/16

Call 5.1667 23.3300 (1816)

7 Days 0.0000 0.0000 0 

30 Days 11.4625 21.6700 (1021)

60 Days 0.0000 0.0000 0

90 Days 14.1241 22.5000 (838)
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Disclaimer
This report is produced by the Research Desk of Cowry Asset Manage-

ment Limited (COWRY) as a guideline for Clients that intend to invest in 
securities on the basis of their own investment decision without relying 
completely on the information contained herein. The opinion contained 
herein is for information purposes only and does not constitute any offer 
or solicitation to enter into any trading transaction. While care has been 
taken in preparing this document, no responsibility or liability whatsoever 
is accepted by any member of COWRY for errors, omission of facts, and any 
direct or consequential loss arising from the use of this report or its contents.

Latest data from Central Bank of Nigeria’s Purchasing Managers’ survey 
pointed to a likely recession for Nigeria as recent economic indicators confirmed 
pessimism amongst businesses and consumers alike. The Manufacturing sector’s 
composite PMI contracted to 41.9 index points in June 2016 (faster than 45.8 in 
the preceding month) as contraction in production level increased to 40.2 in June 
(from 47.9 in May) following faster contraction in new orders to 37.0 in June (from 
42.7 in May) and a faster decrease in new export orders to 35.3 in June (from 38.7 
in May). Consequently, suppliers’ delivery time improved (i.e. shortened) to 55.6 in 
June (from 50.2 in May), employment level contracted to 42.2 in June (faster than 
45.7 in May), while inventory level fell to 39.4 in June (faster than 39.4 in May). Input 
prices expanded to 70.0 in June (faster than 68.4 in May) as did output prices which 
expanded to 61.4 in June (faster than 59.6). In a related development, CBN published 
its Depository Corporations Survey for May 2016 which recorded a moderation in 
aggregate money supply as well as a fall in financial system assets (i.e. credits to the 
economy). Broad money supply moderated month-on-month by 0.03% to N20.72 
trillion following a 1.06% fall in Net domestic assets (NDA) to N15.51 trillion and 
a 3.19% increase in Net foreign assets (NFA) to N5.21 trillion. Decrease in NDA 
followed a 1.97% m-o-m drop in Net domestic credit which was accompanied 
by a 3.85% decline in other liabilities (net) to N7.34 trillion. Notwithstanding, the 
accommodative monetary policy stance remained in effect, reflected in the monthly 
decline in Reserve money by 1.63% (and year-to-date by 5.47%) to N5.49 trillion in the 
month of May as bank reserves decreased month-on-month by 1.94% (year-to-date 
by 5.22%) to N3.75 trillion while currency in circulation fell m-o-m by 0.95% (and 
5.95% y-t-d) to N1.75 trillion. Commercial banks generated greater asset-creating 
demand deposits which rose m-o-m by 3.98% to N8 trillion which more than offset a 
3.51% m-o-m decline in currency outside the banks to N1.39 trillion. Consequently, 

Nigeria’s Manufacturing Composite PMI Indicates 
Further Contraction in June…

Nigerian Equities Tank on Sell Pressure …

AGF Drags Senate President, Vice to Court to 
Answer Forgery Charges…

Nigeria Sees First Executed OTC FX Futures Deal...

Narrow money supply increased m-o-m by 2.80% (and 9.57% y-t-d) to N9.36 trillion. 
In another development, international credit ratings agency, Fitch Ratings, on 
Thursday, downgraded Lagos State’s Long-Term Foreign Currency Issuer Default 
Rating (IDR) to ‘B+’ from ‘BB-‘ with a Stable Outlook. Given that the credit ratings 
of subnationals are capped at the same level as the sovereign, the downgrade of 
Lagos State’s IDR followed the downgrade of Nigeria’s Long-Term foreign currency 
IDR to ‘B+’ from ‘BB-‘ on 23 June 2016, a move occassioned by decline in foreign 
exchange reserves which increased vulnerability to external shocks; worsened 
political and security risks in the Niger Delta which with the attendant decline 
in oil production; and widened fiscal deficit leading to a significant increase in 
public debt. Elsewhere, in the aftermath of the Brexit which threw up economic 
uncertianities, Standard & Poor’s downgraded its unsolicited long-term foreign 
sovereign credit rating of the United Kingdom to ‘AA’ from ‘AAA’ , with negative 
Outlook. The downgrade was predicated on its perception that Brexit would weaken 
the stability and effectiveness of policymaking in the U.K. and therefore, affect its 
economic performance as well as fiscal and external balances. The downgrade 
also captured perceived heightened risks of further worseneing of external 
financing conditions in light of the U.K.’s significantly high level of gross external 
financing requirements (as a share of current account receipts and usable reserves).

NIBOR, NITTY Moderate on Financial System 
Liquidity Ease…

Cowry Weekly Stock Recommendations As At  Friday 01 July 2016

In the just concluded week, FMDQ OTC Securities in collaboration with 
CBN, implemented the Naira-settled OTC FX Futures market on Monday. The 
apex bank initiated sales of OTC FX Futures contracts of non-standardised 
amounts for different tenors ranging from one month to 12 months and is 
expected to settle on bespoke maturity dates. Subsequently, Citibank executed 
a USD20 million FX Futures trade – the first by a private institution – for Foreign 
Portfolio Investors at the CBN ten-month quote of N210/USD (April 26, 2017). 
Meanwhile, Naira depreciated against the dollar in all forex market segments. 
At the Interbank forex market, the local currency depreciated week-on-week 
by 0.19% to N282.50/USD. In the same vein, the Naira weakened against 
the greenback at the Bureau De Change and parallel markets by 1.17% and 
2.90% to N347/USD and N355/USD respectively. In the short term, due to the 
higher level of confidence which the futures market now creates, we anticipate 

In the just concluded week, Nigerian interbank money market recorded 
improved liquidity which led to moderation in interbank interest rates. During 
the week, treasury bills worth N115.03 billion, viz: 183-day bills worth N61.95 
billion and 275-day bills worth N53.08 billion matured on Thursday, 30 June. The 
inflows were in addition to recently disbursed FAAC inflows worth N305 billion. 
Meanwhile, standing lending facility (SLF) decreased by 28.71% to N882.52 
billion as there was less borrowing from the official window while standing 
borrowing facility (SDF) fell by 61.31% to N88 billion. NIBOR for overnight 
funds, 1 month, 3 months and 6 months declined to 4.42% (from 23.46%), 10.82% 
(from 14.49%), 13.62% (from 16.07%) and 15.29% (from 17.22%) respectively. 
Similarly, yields on the Nigerian Interbank True Treasury Bills Yield mostly 
decreased on buy pressure amid financial system liquidity improvement – yields 
on the 1 month, 3 months, 6 months and 12 months maturities declined to 
7.72% (from 10.59%), 9.77% (from 11.53%), 10.30% (from 13.03%) and 13.38% 
(from 14.61%) respectively. This week, CBN will auction treasury bills worth 

In line with our expectation, the OTC FGN bond market witnessed renewed 
bargain hunting activity, resulting in lower bond yields across most maturities. 
Week-on-week, the 20-year, 10.00% FGN JUL 2030 debt appreciated by N4.25 
(yield decreased to 13.77%); 10-year, 16.39% FGN JAN 2022 paper gained N2.72 
(yield fell to 13.47%); the 7-year, 16.00% FGN JUN 2019 strengthened by N2.64 
(yield mellowed to 13.30%); while 3-year, 13.05% FGN AUG 2016 paper gained 
N0.51 (yield fell to 6.28%). At the London Stock Exchange, traded FGN Eurobonds 
appreciated on resumed buy pressure – the 10-year, 6.75% FGN JAN 2021 paper; 
the 5-year, 5.13% JUL 12, 2018 bond; and the 10-year, 6.38% JUL 12, 2023 bond 
gained USD1.35 (yield fell to 6.55%), USD0.78 (yield decreased to 4.69%) and 
USD1.65 (yield declined to 6.86%) respectively. This week, we anticipate profit 
taking activity at the OTC segment amid expected strain in financial system liquidity.

In the just concluded week, the local equities market closed downbeat as 
the twin market performance measures, NSE ASI and market capitalisation, 
declined week-on-week by 439bps each to close at 29,305.40 points and N10.06 
trillion respectively. In the same vein, all sectored gauges closed in the red – NSE 
Banking Index, NSE Consumer Goods Index and NSE Industrial Index decreased 
by 538bps, 507bps and 450bps to close at 296.03 points, 718.79 points and 
2102.38 points respectively. Total deals, transacted volumes and Naira votes also 
decreased by 24.32%, 38.47% and 35.31% to 21,246 deals, 1.47 billion shares and 
N17.06 billion respectively. Integrated energy solutions provider, Oando Plc (12 
Months December 2015), posted a 73.81% increase in revenue to N161 billion. The 
company also recorded a 64.45% decrese in loss after tax of N18.49 billion. This 
week, we anticipate some bargain hunting activities amid strong buy opportunities.

On Monday, 27 June, Senate President, Dr. Bukola Saraki, and his deputy, 
Senator Ike Ekweremadu, were arraigned at the Federal Capital Territory (FCT) 
High Court to face charges filed by the Attorney-General of the Federation for 
alleged forgery of the Senate Standing Rules’. The defendants claimed that the 
charges filed by the AGF amount to violation of the principle of separation 
of power between the executive and legislative branches as enshrined in the 
constitution and alleged that “there is now a government within the government 
of President Buhari who has seized the apparatus of executive powers to 
pursue their nefarious agenda”. Also in the week, the House of Representatives 
Special Ad Hoc Committee on the Review of the 1999 Constitution adopted 
the 2014 report of the National Conference among other working documents, 
portions of which it intends to use as basis for drafting bills to be presented 
before the Lower Chamber for adoption and passage into a new constitution. 
We believe that it is imperative we create a society built on productivity 
instead of “rent”. We therefore subscribe to any effort aimed at restructuring 
the political system into viable productive units that will contribute to the 
centre instead of receiving handouts. The current state structure seem 
to be economically unviable and should therefore be restructured into 
larger units (possibly regions) with capacity to achieve economics of scale.

Cowry Weekly Financial Markets Review & Outlook

Local OTC Bond Yields Fall on Renewed Bargain 
Hunting Activity…
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N94.0 billion, viz: 91-day bills worth N19.0 billion, 182-day bills worth N25.0 
billion and 364-day bills worth N50.0 billion. The outflow will exceed inflows 
in 91-day bills worth N19.0. Thus we expect NIBOR to increase on anticipated 
strain in financial system liquidity, in the absence of any major inflow.

increased confidence and investments by investors in the Nigerian economy. 
We also expect a further strengthening of the local currency in anticipation of a 
reduction in front loading (precautionary purchase) of scarce foreign exchange.
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Chris Ndulue, the first Nigerian managing director of Arik Airline, has since appointment brought excellent skills to 
customer service relations, combined with valuable insights in the economics of the local, regional and international 
aviation market. He has over 20 years experience in accounting and financial management across banking, oil & 
gas, engineering/construction and aviation.
The aviation industry is presently going through various challenges arising from government policies and the economic 
downturn. In this interview with Onwuchekwa Jemie, editor-in-chief, BusinessDay, and Ifeoma Okeke, aviation 
correspondent, BusinessDay, Ndulue discussed some of the plans of the airline in bridging the gap to help Nigeria 
leapfrog the key sector challenges; build a robust network, and the need for government to create an environment 
for airline business to strive.

CEO 
INTERVIEW

Leadership, Strategy, Innovation, Style,  Corporate Culture  

‘Air travellers are less than one percent 
of Nigerian population’—Chris Ndulue
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increase the number of passengers flying 
on Arik to New York. We also intend to 
go into a hinterland arrangement with 
one of the American carriers in order to 
strengthen our operations in the US and 
beyond. Half of the passengers travel out 
of New York and it will be beneficial to a 
lot of the passengers if we start the hinter-
land arrangement. This will increase the 
passenger numbers significantly.

Arik has plans to be listed in the 
Nigerian Stock Exchange. How far 
have you gone with this?

We have started working on that and 

we will roll it out into the public arena very 
soon. It will start with a private placement 
later this year, then an initial public offer.

Arik will be clocking ten years, this 
year. How do you plan to celebrate the 
anniversary and what plans do you 
have to go beyond being a point-to-
point carrier?

We are planning a big celebration. 
Ten is a very significant milestone. So, 
we want to use that to get into the next 
phase of our development as an airline.      
Our next phase is seeing us go into things 
like hinterland so that we can build a very 

robust network. We will also be extending 
our services to some new destinations in 
Africa because Africa lacks connectivity 
in the African states. It is very difficult to 
get to some countries in Africa. So those 
are the things we are looking at. We have 
done a lot in Nigeria. We have almost 
connected every state capital to Abuja 
and a lot of the states are also connected 
to Lagos. We have very little room in Ni-
geria and we hope to expand operations.

What level of certification has 
Arik Air undergone to prepare for the 
global alliance?

We need to find a 
solution and find 

out changes we can 
make to make it 

possible for airlines 
to actually survive.
 If we don’t have 

scarcity of aviation 
fuel and our airports 
are like every other 

airport, then we 
don’t need to 

worry about other 
things that we are 
presently worrying 

about.

What preparations does Arik have 
in terms of managing passenger traf-
fic resulting from the termination of 
United Airline operations in Nigeria?

We have been plying New York route 
since 2009. So, when United Airline start-
ed, we continued plying that route. If they 
want to stop now, we will still continue.  
We have plans to increase our New York 
flight to a daily operation and that plan 
is still on course. That is what we want to 
do before the end of this year. It gives pas-
sengers a lot of flexibility and the comfort 
that we fly every day. We believe that will 

“
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have been operating?
No, I don’t think there is any reluc-

tance. We already started sharing some 
facilities. We have a Memorandum of 
Understanding with Emirates, which we 
signed like two years ago in Dubai. So, we 
only need to strengthen these alliances, 
make them more robust and build on 
the kind of cooperation we already have 
today.

 Will it be possible for you to land 
in multiple destinations?

It is possible for you to land in multiple 
destinations but for you to do that in a 

country, you need a bi-lateral service 
agreement that allows that. You will see 
that a lot of the airlines are coming into 
Nigeria and they are coming into two 
different cities because Nigerian govern-
ment has allowed that. We can only do 
that in another country if the government 
of that country allows that. I think Nigeria 
has been very liberal. We have allowed 
multiple destinations for foreign carrier. It 
restricts the activities of domestic airlines 
but at the same time, we are a country that 
is diverse in so many ways. So, it makes it 
possible for travellers from different parts 
of the country to go direct from where 
they are on international flights. So, while 
there are disadvantages, it also has some 
advantages for a country like Nigeria, 
where people consider that what you 
have given to this part of the country must 
be given to another part of the country. If 
people can go from Lagos, why can’t I go 
from Abuja, Enugu or Port Harcourt to 
London? It is only in countries that are 
large that you really need multiple desti-
nations. If you fly into six destinations in 
the US, you have not really covered the 
whole country and that is why we cannot 
attempt to cover the whole country in the 
US. What we need is to have an interline 
arrangement to help us distribute our 
passengers. As time goes on, we can com-
mence a second destination in the US but 
you can never really cover everywhere.

Recently, the minister of aviation 
said Nigeria has not given up on the 
national carrier. Do you think the 
national carrier can work in Nigeria?

I have no take on that. One of the 
questions that one should ask is what a 
national carrier is. Does it mean a carrier 
owned by the nation? Is the ministry try-
ing to set up an airline that is run by the 
ministry? These are things that only the 
government can explain further and say 
what they want to do. But we are here as 
operators. We do not think that it is criti-
cal to have a new airline. But it is an open 
market and if any person or group wants 
to set up another airline, we are not in the 
position to say no and we don’t intend to 
say no. There are lots of airlines that have 
come up recently and are operating. I 
do not know the ownership structure of 
some of them. Does it make any differ-
ence? Does it change the fact that this is 
a market that we are operating in and we 
will continue to operate in as an airline? 
We have so many things we want to do 
and there is no doubt that Nigeria can 
support as much as five airlines. If what 
is meant by national carrier is an airline 
owned by the government, yes, we used 
to have it, but it was liquidated and went 
out of operation for so many reasons, 
even before we started operating. So, if we 
think that we still need to do that again, 
we can still go that way. If we made a mis-
take before and we want to repeat it, we 
can repeat it. If we made a mistake before 
and we think we want to correct it now, 
we can correct it. Some airlines started 
and they are still standing, while others 
have gone out of business; creating space. 
So, it does not make much difference.

 What is the state of aviation fuel 
now?

These are the things I think we need 
to address in this country. These are the 
problems we need to solve to make the 
existing airlines more robust and make 
it easier for people to operate. Today, it is 
a very difficult environment for people to 

tion and find out changes we can make 
to make it possible for airlines to actually 
survive. The problem is survival, and then 
we can think about how they can flourish.

How are you dealing with the issue 
of foreign exchange policy in Nigeria?

Foreign exchange is something that 
has added to the other existing problems. 
The only thing is that the dollars are at a 
very high cost; therefore, it means that 
your cost has just increased astronomi-
cally. A lot of businesses can close down 
because of that. You cannot pass such 
costs to the consumers and still retain 
your market size. In Nigeria, there are very 
few people that fly, some daily, weekly or 
once a month. People that fly in Nigeria 
are less than one percent of our popula-
tion. It is the same people that are circu-
lating. Our market is still small and if the 
economy develops; if purchasing power 
increases, the number of people flying 
will increase. People do 10 hours journey 
by road because they cannot afford to fly, 
even though, flying from Lagos to Abuja 
cost less than 100 dollars, but majority of 
Nigerians cannot afford it because a lot 
of workers are paid less than 100 dollars 
in a month. Even though we have a large 
population, the market is still small. There 
is a lot of potential for growth, which 
depends on how the economy develops. 

Does the Association of airline 
operators in Nigeria take some of 
these issues to government and are 
they sensitive to some of these issues?

We take these issues to government. 
Airline Operators of Nigeria (AON) take 
these issues to government, and so do 
a few other organisations that exist in 
the aviation industry. These things are 
constantly discussed. The issues we 
discuss today are similar to the issues 
we discussed eight to nine years ago. We 
find out that very little have changed. 
Ministers respond positively and work 
hard but at the end of the day, we want 
to see changes and improvements. I want 
to acknowledge that there are people 
who are working hard in the government 
agency and in the ministry. We have had 
ministers very committed to achieve 
results but we hope to see those results. 
We have been having power and water 
problem in the past ten years. With the 
new government in place, there is a new 
hope for every Nigerian.

 When you land in Dubai or Lon-
don, is there a difference in the op-
erations in these places and in Lagos?

There are so many differences, and 
some are natural differences.  It is hotter 
here than it is in Europe and in most parts 
of the US. So, that is not a big problem 
but there are other problems like the 
state of infrastructure. One thing I am 
apprehensive about is that when the 
airplane passes ground, you see that the 
place you are passing is so dark and for 
me, it just arouses a security conscious-
ness, which is more important to me than 
every other problem I could have. As an 
airline operator, you come in from morn-
ing to night and you are faced with a lot of 
challenges. What I keep saying is that in 
all these problems, there are two or three 
driving the other problems. These are the 
ones we need to fight. Nigerians are hard 
working people and they can work when 
they want to. It only takes a system and 
you need to put them in that system so 
that they can function well.

“There is a lot of potential for 
growth, which depends on 
how the economy develops.

We have done all sorts of certification 
and there is no certification that we don’t 
have now. We have been permanent 
members of International Airline Trans-
port Association, (IATA) since 2010. The 
US Federal Aviation Administration certi-
fies us and this is why we can fly direct to 
the US as an airline. We have continued 
to renew this and we have renewed IATA 
Operational Safety Audit (IOSA) in the 
new IOSA category. This is not just an-
other airline. We are well positioned and 
we have all the facilities that we need, 
much more than our size today demands. 
So, the kind of infrastructure we have in 
mind, our operations control centre, our 
exam schools and maintenance facilities 
are things that can support five times 
the size of the airline. We have met a lot 
of requirements. What we need to do is 
to reach some understanding or agree-
ment with some of these airlines and we 
will also join the clearinghouse. We are 
already cooperating with some of these 
airlines. 

Have you had any reluctance in 
operations these few years that you 

operate. Why should you fly to another 
place to go and buy fuel? These are the 
things we need to focus our energies on 
and barriers we need to eliminate so that 
we can really see the true potential of the 
existing airlines that we have, such that 
we can see them do their best. But if we ig-
nore all that and we want to do something 
else, then that is where the problem is. We 
need to look at our environment properly 
and decide on what we need to do first. It 
is not the business of government to do 
business. We need to provide the environ-

ment for businesses to thrive. If we don’t 
have scarcity of aviation fuel and our 
airports are like every other airport, then 
we don’t need to worry about other things 
that we are presently worrying about. If 
we have light in some destinations, a lot 
of flights, which have been cancelled in 
the past, would not have been cancelled. 
At worse, they would have been delayed 
flights. In the past twenty years, a lot of 
airlines have come and gone, so it is very 
insensitive to wish all that away and say 
they are all idiots. We need to find a solu-
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A

arti Steel Ni-
g e r i a  L i m -
i t e d ,  o n e 
of Nigeria’s 
steel makers, 

wants the Federal Gov-
ernment to totally ban 
galvanised corrugated 
roofing sheets to enable 
local manufacturers re-
main in business.

The f irm says the 
Central Bank of Nigeria 
should delist cold-rolled 
steel from the 41 items 
not eligible for import, 
insisting that the country 
is yet to have the needed 
capacity to produce the 
item, which is essential 
in the manufacture of 
roofing sheets.

In an exclusive inter-
view with Real Sector 
Watch, Okhai Ehimigbai, 
export executive at Aarti 
Steel, says the poor state 
of Ajaokuta and Aladja 
Steel complexes have ad-
versely affected the per-
formance of steel firms in 
the country, while urging 
the government to save 
the sector from death.

“Today we have been 
compelled to build a 
cold-rolled plant, which 
is very expensive,” says 
Ehimigbai.

 “We have only one 
line out of four that is 
working, and that is pro-
ducing at less than 30 
percent capacity. We pro-
duce above 60,000 metric 
tonnes every year, and we 
export to Benin Republic, 
Ghana, and Senegal. We 

Aarti Steel canvasses total ban on 
imported roofing sheets
ODINAKA ANUDU

JOSEPHINE OKOJIE

Beta Glass, Nigeria’s 
leading glass maker, 
has called for the re-

instatement of the Export 
Expansion Grant (EEG) to 
enable it ship out more prod-
ucts and bring in the much 
needed foreign exchange into 
the country.

The glass maker said it 
was optimistic about Nigeria 
despite headwinds and ob-
vious challenging operating 
environment.

At its annual general 
meeting held in Lagos, the 
firm declared a profit after 
tax of N2 billion for the 2015 
financial year despite FX 
curbs and harsh operating 
environment. Which charac-
terized last year.

“The company depends 
so much on the Export Ex-
pansion Grant (EEG), which 
the government suspended 
three years ago. With more 
transparency of the FX policy, 
we hope the government will 
look into the EEG so we can 
start getting certifications 
that will help us reduce our 
receivables,” said Abimbola 
Ogunbanjo, chairman, Beta 
Glass Plc.

Export Expansion Grant 
was introduced in 2006 with 
a view to supporting Nigeria’s 
export sector and enabling 
key players develop the non-
oil segment of the economy. 
The essence of this was to 
guard the economy against 
oil shocks, bringing in foreign 
exchange into the country. 
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L-R: Emeka Mbagbha, president, Abuja Co-operative Federation (ABCOF); Adebola Orolugbagbe, 
president, National Co-operative Financing Agency of Nigeria (CFAN); Abdullahi Auwal Abdullahi, 
head of enterprise business unit (North) MTN Nigeria, and Adebayo Akintola, Federal Director of Co-
operatives (FDC), Ministry of Agriculture and Rural Development, during the International Co-operative 
Day 2016, theme “Co-operative: The Power to Act for a Sustainable Future” held in Abuja.

…wants cold-rolled steel removed from CBN list The scheme raised non-oil 
export from $500 million to 
$2.97 billion between 2006 
and 2013. The scheme, which 
operates with the use of Ne-
gotiable Duty Credit Cer-
tificates (NDCCS), has since 
then been suspended eight 
times. Since August 2013, 
the scheme has remained 
under review. Experts say this 
is unhealthy at this point in 
time when the Federal Gov-
ernment needs to support 
the non-oil sector to boost 
FX earnings.  

 Stakeholders at the AGM 
believes reinstating the 
scheme will support Beta 
Glass and enable it create 
more jobs and earn FX to 
reduce pressure on the naira.

According to Beta Glass’ 
2015 financial statement, 
profit dipped by N400 mil-
lion, from N2.4 billion in 2014 
financial year to N2 billion 
in 2015. This shows a 16.7 
percent drop. Revenue also 
declined by four percent in 
the financial year, from N 16.6 
billion in 2014 to N16 billion 
in 2014.

 “Our business depends 
on the survival of our key 
customers. Most of custom-
ers’ revenue declined in the 
year so also ours,” Geta Glass’ 
chairman explained.

Beta Glass Plc is a Nige-
ria-based company, which 
manufactures, distributes 
and sells glass bottles and 
containers for the soft drinks, 
wine and spirit, pharmaceu-
tical and cosmetics compa-
nies.

used to export to Chad 
but we have stopped,“ 
he says.

According to him, the 
Nigerian steel industry 
is struggling and under-
developed because the 
country misplaced its 
priority, having allowed 
Ajaokuta Steel Complex 
to die.

He believes that sell-
ing Ajaokuta and Aladja 
steel complexes to Rus-
sians and Indians have 
created more problem 
for the sector and the 
economy.

Nigeria’s steel industry 
is hampered by policy 
somersault, which has 
drawn back the growth 
of the sector over the 
years. The downstream 
sub-sector of steel, made 
up cold-rolled users, re-
cently engaged in a fisti-
cuff with the upstream 

segment (cold rolled pro-
ducers) over waivers.

The former believes 
that the upstream play-
ers that got waivers to 
import cold-rolled steel 
from the previous ad-
ministration did not de-
serve same. Players in 
the downstream believe 
the upstream should be 
producing cold rolled 
steel, rather than seeking 
waivers to import what 
they claim to produce.

The dwindling financ-
es of the government at 
all levels mean that some 
players in the steel sector 
are yet to be paid money 
owed to them  by sub-
national and the Federal 
Government. The steel 
industry is also hard hit 
by low demand and fall-
ing prices.

According to the ex-
port executive, govern-

ment needs to resuscitate 
the Export Expansion 
Grant (EEG) scheme to 
boost exporters’ confi-
dence and enable them 
bring in the desperately 
needed foreign exchange.

He says Aarti used to 
employ up to 4,000 work-
ers, but currently has 200 
staff members, stating 
that the industry should 
not be left to die.

He further explains 
that the cost of gas is 
very high in the country, 
urging the government 
to reduce this, as doing 
this will have a positive 
impact on the production 
costs of firms.

“Government needs to 
support the sector. You 
pay the same amount 
for gas whether you con-
sume less or high quan-
tity of gas. This is not fair,” 
he notes.

Beta Glass calls for EEG 
reinstatement, remains 
optimistic despite environment
…declares N2bn profit for 2015
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Nigerian tomato 
farms are rav-
aged by a dis-
ease called Tuta 
Absoluta or ‘To-

mato Ebola’. In the midst of 
this crisis, you are being ac-
cused of hoarding tomatoes. 
How true is this allegation?

Anybody that is accusing 
us of hoarding tomato does 
not know anything about the 
commodity. It is not possible 
for anybody to buy and hoard 
tomato, because it is perish-
able. If tomato is ripe and you 
fail to harvest it within seven 
days, it’s all goodbye. The 
problem is that we failed to do 
the right thing, and those that 
were supposed to do that are 
now shifting blame. 

The disease is not new; we 
had it three years ago. But 
the problem is that we failed 
to farm tomatoes. Those who 
farm tomatoes are few, so 
when Tuta Absoluta came, the 
problem became clear.  The 
point is that if the government 
supports farmers and guaran-
tees off-taking, things will be 
different.

If not for the efforts of the 
new Minister of Agriculture, 
things would have been worse. 
The people that are supposed 
to help the situation are busy 
supporting foreigners to im-
port, for their selfish gain. My 
heart bleeds when I hear that 
N25 billion is spent every day 
on import of food items, while 
$1 billion is wasted importing 
tomatoes each year.

But how have you managed 
to get fresh tomato supply to 
your factory amid this crisis?

We improved on our own 
seeds, because we knew we 
needed hybrid and heat-resis-
tant seeds as well as good farm 
inputs like fertilizer.    

We managed to stop tomato 
from being wasted. The Central 
Bank called us recently and told 
us to look inwards to produce 
what we eat. Currently, we are 
putting more than N4 billion 
back to farmers. Three years ago 
we were affected by the disease 
and we lost money in the first 
year. But we took the right mea-
sures, because we are the King 

‘We want to make Nigeria tomato 
processing giant through innovation’
ERIC UMEOFIA is the chairman of Erisco Foods Limited, leader in Nigeria’s tomato processing industry. 
In this interview, Umeofia tells BusinessDay’s ODINAKA ANUDU that Nigeria must ban all forms of 
food importation to enable local manufacturers to grow.

Eric Umeofia

of Tomato.
The issue of saying that the 

disease reduced supply is not 
true, because if we had enough 
tomatoes, we would not have 
been severely affected. We still 
have no capacity to store to-
matoes in this country. That is 
why farmers need government 
support. They need good and 
sophisticated machinery. It may 
surprise you to know that farm-
ers themselves subsidise most 
of the foods we eat here. That is 
why they are often poor. 

The richest men in America 
in the 1970s were farmers. If we 
mechanise farming and guaran-
tee off-taking, more people will 
go into farming, and rural-urban 
migration will be reduced. We 
want farmers to ply their trade 
with their cars parked by their 
side. That is what will guaran-
tee food security in Nigeria. 
That is why we need to support 
President Buhari to revamp the 
economy. The question is, why 
are we strangulating indigenous 
manufacturers in a bid to allow 
foreign investors to come in?  

The foreign investor who says 
he wants to help you is busy 
dumping his products in the 
country, yet you say he should be 
allowed to do business. Six years 
ago they told us that it was im-
possible to make Nigeria tomato 

self-sufficient.  At a meeting held 
by the Manufacturers Associa-
tion of Nigeria (MAN), they said 
it was impossible, but I told them 
it was possible. Today I have 22 
production lines and a virile 
tomato firm. I have 22 lines, and 
employs thousands of people.

You bring fresh tomato from 
the north. How do you cope 
with logistics cost?

To say the truth, only few 
people can do what I am do-
ing.  I make a lot of sacrifices for 
this country. From the outset 
we designed our plant to suit 
foreign concentrates. Then I 
was importing concentrates. 
But the CBN called us and said, 
‘look inward to reduce $1 billion 
import bill’. We then designed 
a converter to use fresh Nige-
rian tomato via our system to 
produce paste. So we go to the 
north, buy tomatoes at N300,000  
per truck to come here. This is 
a serious sacrifice, because we 
have lost 12 trailers of tomatoes 
in the process. Our intention is 
to challenge foreigners who say 
it is impossible to have a strong 
tomato processing industry 
here.  Here we can crack eight to 
20 trucks of tomatoes every day, 
depending on the supply. Now 
calculate N300,000 times ten, 
on the average, and you get N3 

million. But the authorities are 
not doing anything to support 
us. The NAFDAC confirmed that 
91 percent of tomatoes here are 
substandard, but nothing has 
been done about this. Come 
next season, we will be setting 
up a technical outfit in Katsina 
State, something nobody has 
ever achieved in Nigeria. This 
is why some agencies and one 
relevant ministry do not support 
us. They feel that if they support 
us, we will shut them out here.

Why are you not interested 
in having your own trucks that 
can ferry fresh tomatoes from 
the north?

I want to have my own trucks, 
but where is the money with 
which to buy them? Banks do 
not support. I need a minimum 
of 50 trucks, and 125 buses for 
marketing. It may surprise you to 
hear that an army commander 
in Borno is not doing more work 
than we do here. We are saving 
this country from having more 
insurgents, kidnappers, and 
armed robbers.

 So it is cheaper and safer 
for government to support us.  
People say I am monopolising 
and I ask, do I have a right to buy 
and sell in my own country.

So you no longer import 
concentrates?

Like I told you, we have a 
technology that enables us to 
end any type of tomato import. 
If the government is interested 
in it, we will take it to a greater 
height.  It is easy to stop tomato 
importation in any form –be it 
paste, concentrates, or anything 
else. We have imported enough.  
Investors should not come here 
to bend rules. I have investments 
in Angola and the United Arab 
Emirates. There are principles 
guiding investments there. Why 
is ours different.

So what specifically do you 
want government to do?

I trust President Buhari, but 
I do not trust civil servants that 
are there before him. I do not 
trust some of his appointed of-
ficials.  When I was importing 
I was richer, but now that I am 
manufacturing I am poorer, all 
because of civil servants’ act of 
sabotage.  The Indians and the 

Chinese create more problems 
for our economy. When they 
say they want to invest in this 
country, government will give 
them incentives, yet they go and 
bring in their people as market-
ers, instead of employing Nigeri-
ans. Go into the market, you will 
see over 800 Indian nationals 
marketing different products. 
The Minister of Labour should 
ensure that any foreigner who 
is here is technically gifted. We 
have arable land and our tomato 
is nutritious. Why are we still 
importing.

Are you aware that people 
are smuggling in tomato paste 
through Cotonou border?

Yes, I am. If you go there, you 
will see over 200 trucks they 
want to bring in.

What are the implications of 
this situation?

How can we truly diversify if 
people are allowed to smuggle in 
goods into the country? Govern-
ment should leave the advice of 
Indians and take our own advice 
to grow the economy. If govern-
ment is serious with us, I alone 
will employ 50,000 workers and 
make Nigeria a tomato hub. But 
should the President tell NAF-
DAC to do its job.

So are you saying that smug-
glers and importers work hand 
in hand with government 
agencies?

They are all together. You re-
member the president promised 
to ban rice during his campaign. 
Why has he not done so? It is 
simply because they keep say-
ing that rice will be scarce if it is 
banned.         But that is not true. 
If I employ 1650 when I am on 20 
percent capacity, imagine what 
happens when I operate at full 
capacity.

I was here few months ago. 
Then you had 16 lines. But now 
you have 22 lines. How did you 
do the magic?

We are confident in Nigeria. 
All the 22 lines are big businesses 
that can bring millions to the 
economy. We have packaged 
garri, milk, sugar and more. 
Many more others are coming. 
I want people to join manufac-
turing  
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T
he vandalisation on 
Wednesday, June 29, 
of 48 buses in the fleet 
of Primero Transport 
S e r v i c e s  L i m i t e d , 

operator of the Lagos Bus Rapid 
Transit (BRT) was one attack too 
many on the BRT operation in 
Nigeria’s commercial city of Lagos.

Since the launch of the BRT 
in 2008 by former Governor 
Babatunde Raj i ,  Lag os  has 
witnessed a number of attacks 
launched at the operation of the 
scheme, with many of the high 
capacity buses vandalised and set 
ablaze on misplaced anger.

 A few examples would suffice: 
On July 4, 2014, about six BRT 
buses were burnt down allegedly 
by soldiers aided by hoodlums 
in protest against the death of a 
soldier crushed by a BRT bus on 
Lagos-Ikorodu Expressway. The 
deceased soldier was riding on his 
motorcycle on the express road 
when the BRT bus ran over him.

Angered by the death of 
their colleagues, soldiers in the 
metropolis went wild, pouncing 
o n  a n y  B R T  b u s .  D r i v e r s , 
conductors and passengers on 
board approaching BRT buses 
o n  I k o r o d u  r o a d  a b r u p t l y 
disembarked and scampered 
different in directions for safety. 
By the time the dust settled, about 
six buses in the fleet of the former 
operator of the scheme - National 
Union of Road Transport Workers 
(NURTW) were burnt. 

T h e  N i g e r i a n  A r m y 
subsequently denied involvement 
in the wanton destruction and 
blamed it on hooligans popularly 
known as Lagos “area boys”.  

“It’s not true that soldiers 
destroyed buses or set any bus on 
fire. What happened was that a 
BRT bus knocked down a soldier 
and killed him. As usual in Lagos, 
area boys gathered and a few 
soldiers stopped at the scene as 
well. The GOC has dispatched 
military policemen to the scene 
to help restore law and order,” said 
Olajide Olaleye, spokesperson of 
the Nigerian Army at the time of 
the incident.   

M o n t h s  l a t e r,  t h e  s t a t e 
government set up a tribunal 
of enquiry into the mayhem, 
headed by Ebenezer Adebajo, a 
retired judge. The mandate was 
to ascertain the immediate and 
immediate causes of the violence, 
as well make recommendations to 
prevent future occurrence. The rest 
is history!

O n  O c t o b e r  2 2 ,  2 0 1 2 , 
c o m m e r c i a l  m o t o r c y c l i s t s 

BRT, misplaced anger and threat 
to investment, job creation 

popularly known as okada went 
rioting against the enforcement 
of Lagos Road Traffic Law which 
restricted their operations on 
500 identified roads across the 
metropolis. Strangely, BRT buses 
became their target. And before 
the security agencies could 
intervene, 10 BRT buses at the 
Onipanu area of Lagos-Ikorodu 
road were vandalised. The result 
was temporary suspension of 
operation,  with commuters 
stranded at the bus stops.

In February 2011, again angry 
okada riders with support from 
idle youths at Ketu, burnt two 
buses in protest against the death 
of an okada rider allegedly crushed 
by a BRT bus. The okada rider was 
said to have been escaping arrest 
by the officials of Lagos State 
Transport Management Authority 
(LASTMA) said to have been 
pursuing him from the Ojota area 
towards Mile 12 for violating a 
traffic law.

T h e  We d n e s d a y  a t t a c k , 
perhaps, capped what has been 
a recurring decimal in the ‘centre 
of excellence’ given the level of 
damage and the sheer number 
of buses affected. It was another 

case of misplaced anger skewed 
in the belief that government 
owns and runs the BRT scheme 
which is regulated by the Lagos 
Metropolitan Area Transport 
Authority (LAMATA), a World 
Bank-supported agency of Lagos 
State Government, charged with 
the responsibility of fashioning out 
a new transportation master plan 
for the state.

The mob action action was 

triggered off by the death of a young 
street hawker said to have been 
trying to evade arrest by officials 
of Kick Against Indiscipline (KAI) 
at the Maryland area of the state 
metropolis.

The deceased was allegedly 
crushed by an approaching truck 
which Steve Ayorinde, the state 
commissioner for information 
and confirmed belonged to a 
bottling company. But the rioting 
youths saddened by the sight of 
the dead in the pool of his blood 
on the road, turned the heat on 
BRT buses.  

For the rioters, since the agents 
of government enforcing the law 
against street hawking pursued 
the young hawker to his untimely 
death, the government must 
be made to pay for it ; hence 
the attack on the BRT in the 
erroneous belief that government 
owned the buses. 

 “It wasn’t any of the BRT buses 
that killed him (hawker); it was 
a soft drink company truck that 
unfortunately crushed the boy 
while he was trying to escape 
from KAI officers who were on 
patrol trying to rid the street of 
street hawkers and traders,” said 
Ayorinde.

According to the commissioner, 
it took the intervention of a team 
from the Rapid Response Squad 
(RRS) to quell the riotous scene 
while the corpse of the boy was 
taken to the morgue at the General 
Hospital, Ikeja, even as some of the 
hoodlums who were part of the 
mob had been arrested.    

Citing section sections 1 and 8 
of the Lagos State Street Trading 
and Illegal Market Prohibition 
Law 2003, Ayorinde stated: “Lagos 
State government would like to 
reiterate that it would not relent 
in ridding the state of illegality, 
street trading and hawking.”

Street traders are hereby urged 
to desist from this illegal activity 
because the government will not 
be blackmailed and would do that 
which is necessary.

And for the miscreants and 
hoodlums,  the Lagos State 
Government and the Police 
Command would not allow any 
act of civil disobedience and those 
arrested would be dealt with in 
accordance with the law and 
further arrests would be made as 
investigation continues.”

For Primero Transport Services 
Limited, the losses suffered from 
the attack are not only huge, but 
also a disincentive to investment 
which is needed to create jobs and 
further grow the gross domestic 

product  (GDP) of  Lagos in 
particular and the country at large.

Fi n d i n g s  s h o w  t h a t  t h e 
transport company which has 
generated about 2,500 jobs since 
November 2015, could be losing 
about N300 million from the 
attack. Not less than 48 buses in its 
fleet, damaged in the attack, have 
been pulled out of operation. This 
is likely to impact on commuters 
who patronise the BRT service, 
as the shortfall in the number 
of buses could result in longer 
waiting hours along the BRT 
corridor. 

Fola Tinubu, Primero MD who 
conducted journalists round the 
damaged buses parked at the 
Ikorodu office of the transportation 
company, looked emotionally 
disturbed.  “How do I convince 
my board and bankers to buy into 
our expansion bid? He queried 
rhetorically. 

According to the MD, the losses 
running into several millions of 
naira, is a setback to investment, 
stressing that the Nigerian public 
must be educated to draw a line 
between private investment and 
public assets.

He believed no amount of 
provocation could justify the 
destruction of 48 new buses 
belonging to a private investor 
who has generated 2,500 jobs since 
commencement of operation 
in November 2015, especially 
when Primero bus (es) was not 
involved in the accident that led 
to the death of the street hawker, 
which sparked off the mayhem at 
Maryland.

“Even if it was a government 
bus that killed the hawker, as sad 
as that is, there are provisions in 
the law to resolve such issue; you 
don’t take the law into hands,” 
said Tinubu,  who however, 
sympathised with the family of 
the deceased.

“Forty eight of our buses were 
vandalised by the hoodlums. 
Damages range from broken 
windshields (front, sides, rear) to 
side mirrors. Some buses had their 
interior dented. The buses will be 
parked in our depot until repair 
works are carried out which we 
expect to run into millions of naira.

“Some of our passengers, about 
25 of them who were injured by 
broken glasses were brought to 
our office and we treated them 
and they have gone home. Two of 
our drivers are still in the hospital 
receiving treatment,” said Tinubu, 
who added that it will take some 
weeks to get the damaged buses 
back into operation. 
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Over the years, several buses in the operation of the Bus Rapid Transit (BRT) system in Lagos have either been 
vandalised or burnt by angry mob at slightest provocation in an erroneous belief that government owns the fleet. With 
yet another attack on the buses last week, JOSHUA BASSEY writes on the potential threat to job situation in the state.

Even if it was a 
government bus 

that killed the 
hawker, as sad as 
that is, there are 
provisions in the 

law to resolve 
such issue
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I
n the Past few weeks 
t h e r e  h a s  b e e n 
increased awareness 
on the need to diversify 
the nation’s economy, 

with a plethora of business 
and economic debates urging 
Government to make the Non-
Oil sector a viable alternative 
to Oil in efforts to revive the 
Nation’s failing economy.

I n  v i e w  o f  t h e  h u g e 
opportunities created by the 
historic shift to a digitally 
connected world, Experts 
a c r o s s  k e y  s e c t o r s  a r e 
maintaining that the Nigerian 
economy will regain its bounce 
if Government fast-track the 
equality between the oil and 
non-oil sectors of the economy 
with ICT taking centre stage in 
all conversations.

The Federal Government’s 
initiative to diversify the 
Nigerian economy and create 
job opportunities through 
the use of information and 
communications technology 
(ICT) has been lauded by 
experts on a belief that the 
move will thrive, provided 
the s e ctor  is  ade quately 
empowered.

While  exp ounding the 
p o s i t i o n  o f  t h e  Fe d e r a l 
Government, The Minister of 
Industry, Trade & Investment, 

Leveraging ICT as a viable 
alternative to oil

Dr.  Okechukwu Enelema 
des cr ibe d ICT as  ke y  to 
aiding economic growth and 
development for a country 
like Nigeria.  He decried the 
unhealthy dependence on 
crude oil which many agree 
have had a negative impact on 
the economy. Enelamah made 
this known during the recently 
held Technology Conference 
organised by BusinessDay, 
with the support of MTN 
Nigeria and Rackcentre.

According to Enelema, 
“Over dependence on Oil 
is neither sustainable nor 
desirable. It is obvious that at 
the heart of the development 
o f  Ni g e r i a’s  e c o n o my  i s 
technology. It is possible for us 
as a country to chat a new path 
of economic diversification 
that guarantees inclusive 
prosperity for Nigerians using 
ICT.” He Concluded.

Without  a  doubt,  i t  is 
obvious that Information and 
Communications Technology 
(ICT) has become a driver for 
a range of social and economic 
activities and an engine for 
economic growth and human 
development. At the start of 
2016 it was obvious that there 
will be a shift of attention 
from oil revenue, to taxation 
for financing the 2016 budget 
as many commissions were 
tasked to generate more 

income for the administration.
Nonetheless,  worr ying 

signs are emerging that heavier 
taxes are still underway, the 
most recent is the bill for an 
act for the introduction of a 
nine per cent communications 
service tax for the imposition, 
charging and collection of 
same on communications 
services that is under review 
at the National Assembly. 
These and other  s imilar 
developments have

i n c re a s e d  t h e  w o r r i e s 
o f  Ni g e r i a n s,  w i t h  h i g h 
expectation of a quick turn 
around and better days ahead 
out of the decline.

Rightly bothered about 
the decline, many analysts 
and experts have blamed the 
present economic misfortunes 
o n  t h e  N a t i o n s  o v e r 
dependence on Oil, describing 
it as an obvious outcome of 
putting all ones eggs in a basket. 
Commenting on the role of 
ICT as a viable alternative 
t o  O i l ,  C o m m o n w e a l t h 
Scholar and Senior Lecturer, 
Faculty of Communication 
and Information Sciences, 
University of Ilorin, Dr Tella, 
Adeyinka  expressed that the 
gains from leveraging ICT as an 
alternative to Oil are numerous 
and beneficial.

“ I C T  a s  a  s e c t o r  c a n 
contribute immensely to 

the national GDP of Nigeria 
and it can result in improved 
market competitiveness of 
Nigeria’s products and services. 
Similarly, ICT can effectively 
assist international economic 
integration, improve living 
standards, bridging the digital 
chasm, and improve biodiversity 
utilization” Tella Added.

The present administration 
has consistently demonstrated 
that it recognizes the cause of the 
Nation’s ongoing difficulties, 
what is left is a concrete proof 
that the administration is 
set to embrace a way out of 
the problem with practical  
solutions to  the present 
challenges.

That the telecoms sector 
stands out as a leading driver 
of the Nigerian economy of all 
other industries in the Non-
Oil sector is undisputable, 
Regarded as the fastest growing 
sector of the Nigerian economy, 
t h e  t e l e c o m mu n i cat i o n s 
industry has recorded over 
$32 billion investment, about 
150 million subscribers and 
close to 100 million Internet 
subscriptions according to 
available statistics from the 
Nigerian Communications 
Commission (NCC), which 
is the industry regulator. 
S e a s o n e d  a n a l y s t s  h av e 
overtime maintained that the 
Nigerian telecommunications 

sector has the potentials to 
take the country’s economy, 
presently on life-support back 
to recovery and get it out of 
economic downturn.

A  r e c e n t  r e p o r t  b y 
t h e  Na t i o n a l  B u r e a u  o f 
Statistics (NBS) said that the 
telecommunications sector 
contributed N1.41billion to 
the country’s Gross Domestic 
Product (GDP) in the first 
quarter of 2016 in real terms. 
According to the report, the 
N1.41 billion contributions to 
the GDP represent an increase 
of 0.5 per cent relative to the 
same quarter of 2015. 

In contrast to the economy 
as a whole which recorded a 
real growth rate of 0.36 per cent 
in the first quarter, the NBS 
report showed that growth in 
the telecommunications sector 
increased to 5.00 per cent. In 
2015 the NBS revealed that the 
telecommunications sector 
contributed N 1,385.85 billion 
to Gross Domestic Product 
(GDP) in the third quarter of 
the year under review, adding 
that the subscriber base of 
service providers rose by 16.15 
million. The report stated that 
in September 2015, at the end 
of the third quarter, there were 
a total of 148,427,423 GSM 
subscribers divided across the 
four networks of Airtel, Etisalat, 
Globacom and MTN.
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European law and its ascend-
ancy against every precept of 
law and justice as the English 
people have known it since 
time immemorial. 

Anyone familiar with the 
British system should not be 
surprised why they cherish 
their own system of laws as a 
guardian of their eternal liber-
ties. For more than a century, 
no English judge has ever been 
known to have taken a bribe. 
You cannot say that for the 
French, for example, where 
judges are civil servants that 
are not known to be immune 
to corruption. Whatever their 
defects, the English are known 
for their fair play and sense of 
justice and moderation. The 
English parliament, which 
embodies the sovereignty of 
the people, has not stopped 
seating, be it in war or in peace, 
for the past 300 years. The Brit-
ish people are not only proud 
of their parliament and system 
of laws; they are proud of a way 
of life that has sustained them 
for the better part of a millen-

Brexit and the march...
Continued from back page nium. Europe, for many British 

people, represents regression, 
not progress, as far as law, sov-
ereignty, liberty and justice are 
concerned.

Underpinning these con-
cerns is the question of se-
curity. Britain, like the rest of 
Europe, has suffered its own 
fair share of terrorist attacks. 
There is a deep fear among 
the British people that uncon-
trolled emigration will make it 
more difficult for their govern-
ment to protect their citizens 
from the risks of terrorist at-
tacks. Turkey has succeeded 
in blackmailing the rest of 
Europe into paying them a 
ransom of €3 billion annually 
to control the influx of refugees 
from Syria and Iraq as they 
seek to enter Europe through 
the Mediterranean. The Turks 
are also insisting that their 
citizens are given visa-free ac-
cess into Europe, short of full 
accession as a member state.

For much of the 1970s, 
Britain was regarded as ‘the 
sick man of Europe’.  British 
accession to the European 
Economic Community was a 

Seismic shifts as Britain ends
Continued from back page

nomic perils of leaving the EU. 
Now, I voted Remain, 

swayed by the economic argu-
ments, but the majority, 51.9 
percent, did not. Why? Well, 
as Tim Sullivan and Ray Fis-
man said in a recent article in 
the Harvard Business Review, 
“Appeals to rational economic 
principles fall flat in the face 
of intense emotion”. And emo-
tions about uncontrolled im-
migration are very intense in 
the UK. As one British politi-
cian put it, “British politics is 
now all about the control of 
borders”. And this is because of 
concerns about the effects of 
uncontrolled immigration on 
local jobs, public services, etc. 
It is interesting that, in England, 
only the affluent London voted 
Remain. All the other, relatively 
deprived, English regions, as 
well as Wales,voted massively 
to leave the EU.

But referendums, like elec-
tions, have consequences. First, 
the political repercussions were 
immediate and are still re-
verberating. Prime Minister 
David Cameron, who called the 
referendum, immediately re-
signed. Boris Johnson, who led 
the Brexitcampaign, and was-
widely thought the most likely 
to succeed Cameron, fell on his 
sword. The Labour party is in 
turmoil. Over two-thirds of the 
shadow cabinet resignedand 
172 of the party’s 214 MPs 
passed a vote of no confidence 
in their leader, Jeremy Corbyn, 
for fighting a lukewarm Remain 
campaign. Scotland, which vot-
ed massively for Remain (over 

60 percent), is seriously plan-
ning for a second referendum 
on independence from the UK, 
and analysts say the chances of 
Scotland voting to leave the UK 
are now real, threatening the 
break-up of the UK. There are 
also fears that the EU itself may 
fracture if referendums are held 
and lost in other Member States, 
such as France (Frexit) and the 
Netherlands (Nexit)!

The economic consequenc-
es were also instant. The pound 
immediately dropped by 12 
percent, its largest one-day 
fall in 31 years, and Europe’s 
stock indices fell by about 10 
percent. Two major ratings 
agencies, Standard & Poor’s 
and Fitch, have downgraded 
the UK’s debt, the former 
from AAA to AA, leaving the 
rating on “negative”, and the 
latter from AA+ to AA. Most 
analysts agree that unless 
Britain enjoys continued 
access to the single market, 
it could face dire economic 
consequences. But leaving 
the EU means leaving the 
single market. And EU lead-
ers, including the powerful 
German Chancellor, Angela 
Merkel, have said that Britain 
will not be allowed to access 
the single market without ac-
cepting the free movement of 
EU citizens. But this is highly 
unlikely given that Brexit 
was largely about controlling 
EU immigration. And British 
politicians, including those 
vying to be the next prime 
minister, have said that the 
will of the people must be 
done. So, Brexit means Brexit! 

But, so far, the UK has 
not notified the EU of its 
withdrawal. Unless it does 
so, as required under Article 
50 of the Libson Treaty, the 
referendum means noth-
ing. However, UK politicians 
are not in a hurry to invoke 
Article 50, while EU leaders 
want Britain to do so quickly. 
Once Article 50 is invoked, 
negotiations on the terms 
of UK’s exit will continue. 
But Britain must then leave 
the organisation within two 
years of the notification un-
less the other 27 EU Member 
States agree unanimously to 
extend the period. Even so, 
negotiations on the nature 
of Britain’s future economic 
relations with the EU will 
continue for several years. It 
is such lingering uncertainty 
that is causing businesses the 
greatest concern, and could 
hurt the economy. But it’s not 
a one-way street. Europe, par-
ticularly Germany, needs the 
British market too. So, some 
deal, no matter how long 
and how imperfect, would be 
done! But Britain also has the 
opportunity to shape its own 
future, to go truly global!

For me, the general les-
son from the EU referendum 
is simple. When people are 
poor, when there is wide-
spread inequality, when a 
political system is unfair and 
people feel marginalised and 
not in control of their destinies, 
appeals to emotion and identity 
will, as Sullivan and Fisman ar-
gue in their HBR article, trump 
arguments for unity and eco-
nomic rationality. It is a lesson 
that Nigeria must learn! 

major factor in its economic 
recovery. British industry had 
access to a bigger market. 
Europe helped to strengthen 
London as the financial capital 
not only of the EU but also of 
the world. Today, Europe ac-
counts for over 60 percent of 
British exports. A prosperous 
and united Europe has not 
only been good for Britain; it 
has been good for the world.

Today, the whole architec-
ture is unravelling. The Brexit 
vote is a seismic episode in 
Europe’s chequered history. 
For some, it was not alto-
gether surprising. Right-wing 
Eurosceptic political parties 
have made major inroads in 
France, Denmark, Sweden 
and Hungary. If some of those 
countries had to organise ref-
erenda on the British model, 
Europe might face nothing 
less than a doomsday sce-
nario. 

Note: the rest of this arti-
cle continues in the online 
edition of Business Day @
https://businessdayonline.
com/

as exemplified by Niger Delta 
Avenger (NDA), the militants 
in the oil-producing hub of 
Niger Delta. In this scenario, 
a series of attacks on oil pipe-
lines since February could 
pave way to something far 

Post-Brexit UK...
more challenging.

A few years ago, President 
Jonathan ignored Boko Har-
am’s initial gains, which re-
sulted in a major security risk. 
As Nigeria’s oil production 
has been cut by some 600,000 
barrels per day in the course 
of the year, President Buhari 

cannot ignore the economic, 
political and security threat of 
Niger Delta’s militants on oil 
infrastructure and Nigerian 
sovereignty. 

Note: the rest of this article 
continues in the online edi-
tion of Business Day @https://
businessdayonline.com/

Continued from back page
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Operators task FG to address PEF, 
infrastructure in oil, gas sector

the theme ‘Nigerian Pe-
troleum Products Pricing 
and Forex Liberalisation: 
Implications and Sustain-
ability,’ they noted that 
issue of volatility in forex, 
policy somersault and in-
consistency present major 
challenges in the economy.

We have arrived at a 
situation whereby investors 
are not sure of the suste-
nance of their investments, 
they said.

Emmanuel Iheanacho, 
chairman Integrated oil 
and gas observed that with 
the removal of subsidy, Pe-
troleum Equalisation Fund 
has no place in the new 
petroleum pricing regime.

Ayo Teriba, CEO, Eco-
nomic Associates, in his 
lead presentation titled 
‘Why This Time is Differ-

ent: Way Forward for the 
Nigerian Economy,’ said 
“Nigeria needs to take im-
mediate steps to open up to 
foreign investment; tackle 
issue around ease of entry 
- removal of government 
monopolies in infrastruc-
ture; remove all obstacles 
to smooth business op-
erations, as this will attract 
both local and foreign in-
vestments.”

Teriba observed that for 
Nigeria to achieve its diver-
sification dreams anything 
in the future, developing of 
rail transport and energy 
(power, gas, petrol) was key 
to her competitiveness.

According to Teriba, 
“Apart from forex short-
age, Nigeria’s number one 
economic problem is infra-
structural decay. Poor rail 

O
p e r a t o r s  i n 
the Nigerian 
downstream 
petroleum sec-
tor have called 

on the Federal Government 
to urgently address the laps-
es in infrastructure across 
all sectors of the economy, 
including the energy sector.

They also task govern-
ment to resolve the hiccups 
surrounding the Petroleum 
Equalisation Fund (PEF), as 
this will encourage invest-
ments to grow the economy.

In their various pre-
sentations at the second 
business clinic organised 
by the Petroleum Down-
stream Group of the Lagos 
Chamber Of Commerce 
and Industry (LCCI)) with 

transportation and poor 
energy (power, gas and pet-
rol) kill sectors/regions. 
There are foreign invest-
ment policy gaps that need 
to be closed.”

He further said Nige-
ria must engage the world 
about the future of her econ-
omy, just like India and 
Saudi Arabia were doing at 
the moment.

“Nigeria has much big-
ger non-oil investment 
prospects than Saudi Ara-
bia, but is quiet. Nigeria now 
has to put a sellable story to-
gether on the economy, and 
engage the world. Strong 
investment drive should 
accompany improvements 
in corruption and security, 
non-resident Nigerians or 
Diaspora, and foreigners are 
waiting to buy-in,” he said.

RAZAQ AYINLA, Abeokuta

Investors task Buhari on economic direction 
centred on non-oil opportunities

Jiboku requested series of 
clear-cut economic policies 
that would take economic 
dependence off crude oil 
and divert it to non-oil sec-
tor as the move would boost 
production and export of 
agricultural produce and 
solid minerals.

He also urged the Fed-
eral Government to sup-
port and incentivise mass 
rice and wheat production, 
which remained major im-
ported food commodities 
in the country, saying: “We 
urged the Federal Govern-
ment to be more aggressive 
in its effort at making the 
nation self sufficient in food 
production.

“It is appalling that a 
country like Nigeria that is 
blessed with arable land 
and good climate, and still 
dependent on countries 
that are less endowed for 
sustenance. Our Cham-
bers also charge the federal 
government to deliver on 
the promises made in this 
regard by providing needed 
support to our farmers to 
enable them to scale up 
the production of rice and 
wheat that have remained 
the major imported food 
items in Nigeria.”

Also speaking, John Oni, 
director of Technology In-
cubation Centre, Abeokuta, 
who spoke on the theme, 
“Technology Incubation 
Programme: An Inevitable 
tool for Business Develop-
ment and Economic Growth,” 
noted that next economic 
frontiers for Nigeria should 
be massive investment in 
non-oil sector to unlock op-
portunities in the sector.

Apparently disturbed 
by the current eco-
nomic crisis al-
legedly fuelled by 

dearth of clear-cut econom-
ic direction that President 
Muhammadu Buhari-led 
administration seems to be 
missing, investors under 
the auspices of Abeokuta 
Chambers of Commence, 
Industry, Mines and Ag-
riculture (ABEOCCIMA), 
have demanded economic 
policies focusing on non-oil 
opportunities.

Rising from the 40th an-
nual general meeting and 
election of new officers of 
the group in Abeokuta at 
the weekend, the group of 
investors, which include real 
sector and micro, small and 
medium-sized enterprises 
(MSMEs) players, said lack 
of clear-cut economic policy 
direction and continued 
dependence on crude oil as 
the main foreign earner ac-
counted for the crisis.

Speaking on the current 
economic crisis facing the 
country, Olawunmi Jiboku, 
outgoing president of ABE-
OCCIMA, noted that eco-
nomic policies presently 
in vogue in Nigeria might 
not help parlous economic 
conditions and business 
environment, which inves-
tors find themselves, unless 
there were frantic efforts to 
focus and unlock potentials 
abound in non-oil sector.

While identifying agri-
culture and solid minerals 
as the new point of call for 
Nigeria in terms of eco-
nomic drive and investment, 

Improved access to fi-
nance, capacity building 
and creation of a network 
of manufacturing hubs 

as well as constant electricity 
supply, among others, have 
been identified as enablers 
that would unlock the growth 
potential of Nigeria’s ailing 
textile and garment sector.

This was the view ex-
pressed by speakers at the 
inaugural edition of the Af-
rica Fashion Week Textile and 
Garment manufacturing con-
ference last weekend in Lagos. 
The theme of the conference, 
which had in attendance 
policy makers, development 
finance institutions, bilateral 
trade institutions, fashion en-
trepreneurs and manufactur-
ers, was “Making Nigeria the 
Fashion Hub of Africa.”

Chairman of the confer-
ence and president, Nige-
rian-British Chamber of 
Commerce (NBBC), Dapo 
Adelegan, said the textile 
industry was the second 
largest industry in any na-
tion. Proclaiming that the 
future of the industry in 
Nigeria is bright, Adelegan 

Access to finance, manufacturing hubs 
key to unlock textile industry’s potential

CBN to collaborate with NITDA on data protection

urged that the conference 
should be used as a platform 
to encourage investment 
in the sector, which would 
ultimately boost the GDP of 
the country.

Declaring the conference 
open, Aisha Abubakar, minis-
ter of state for industry, trade 
and investment, said the Fed-
eral Government was fully 
committed to reviving the 
cotton, textile and garment 
sector of the manufacturing 
industry and would also sup-
port all parts of its value chain 
of which fashion was one.

This process, she said, 
is in line with the core eco-
nomic mandate of President 
Muhammadu Buhari’s ad-
ministration to create jobs.

The minister outlined 
some of the steps taken by the 
government in reviving the 
CTG sector, such as the cre-
ation of an enabling business 
environment, the reposition-
ing of government agencies 
like Small and Medium Enter-
prise Development Agency of 
Nigeria (SMEDAN) and Bank 
of Industry (BoI), appropria-
tion of funds to the CTG in-
dustry and resolution of the 
issue of multiple taxation.

Nigeria Electronic 
F r a u d  F o r u m 
(NeFF) has recom-
mended that the 

Central Bank of Nigeria (CBN) 
and the National Information 
Technology Agency (NITDA) 
work together in pursuing the 
enactment of a Data Protec-
tion Law for Nigeria.

The recommendation was 
made by a sub-committee of 
NeFF inaugurated in 2015 to 
look into the possible chal-
lenges, impact of cloud com-
puting on National Economic 
Advancement, Data Confiden-
tiality, and Jurisdiction and Em-
powerment of Nigerian citizens.

“The committee submitted 
its report yesterday (Thursday) 
and has been given further work 
to come up with policies that 
will assist the banks and other 
players in the financial services 
industry on cloud computing,” 
Dipo Fatokun, chairman of 
NeFF and director, banking 

payments system department, 
CBN, said at the second general 
meeting and unveiling of NeFF 
annual report co-hosted by 
Fidelity Bank plc and Heritage 
Bank, in Lagos.

He disclosed that another 
committee was set up to consid-
er the issue of fraud at merchant 
locations in terms of how some 
merchant might collide with 
some fraudsters, or fraudster 
using their channel to commit 
fraud and how such merchants 
and acquirers (banks) could 
protect themselves.

Responding to questions 
of Nigeria Deposit Insurance 
Corporation (NDIC) report on 
rising fraud attempt and value 
of loss declining, Fatokun said: 
“We are monitoring what is 
happening in the payment 
space. If the attempt is increas-
ing, and the losses are decreas-
ing, it means that the activities 
of regulators and collaborative 
organisations like NeFF are 
actually yielding the expected 
result.”

KELECHI EWUZIE
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L-R: Matt Dooley, managing director, Connected Thinking; Jaspar Roos, chief inspiration officer, XL Family and founding 
partner, Ventures; Gbenga Shobo, deputy managing director, FirstBank, and Emmanuel Daniel, chairman, Asian Banker, 
during the presentation of the best retail bank award to FirstBank at the 3rd West Africa International Banking Convention 2016.

Lagos LG boss urges youths to acquire skills

Newly appointed 
sole administra-
tor of Bariga Local 
Council Devel-

opment Area (LCDA), La-
gos State, Sanya Osinjo, has 
urged youth within area to 
acquire skills that will enable 
them become self-sufficient.

Osinjo gave the charge 
at a training programme by 
National Image, a body in-
volved in training of youths in 
agro empowerment scheme, 
including fishery.

According to Osinjo, the 
renewed enforcement against 
street trading and hawking 
in Lagos, as directed by Gov-
ernor Akinwunmi Ambode, 
calls for youths to embrace 
new skills rather than risk 
their lives on the roads.

Osinjo said one of the 
charges given them by the 
state government was job 

creation, stressing his ad-
ministration would partner 
a body like National Image to 
empower the youths through 
skill acquisition.

A l s o  s p e a k i n g ,  S e y i 
Bamigbade, programme co-
ordinator, said the empower-
ment programme coming up 
between July 18 and 20 will 
be held within the premises 
of Bariga LCDA.

According to Bamig-
bade, in line with Governor 
Ambode’s directive on zero 
tolerance for street trading 
and hawking, the training 
programme comes as a big 
opportunity for youths to 
acquire skill in agro-business 
sector, to make them self-
sufficient rather than risking 
their lives hawking on the 
highways.

He urged youths in Bariga 
area to register for the pro-
gramme, saying there were 
many opportunities attached 
to the programme.

JOSHUA BASSEY



Localisation of raw materials in brewing 
industry will boost agric sector - Duke

Policy inconsistency, non functional framework 
threaten 2020 power generation aspiration

Awosope, an energy expert, 
observes. Awosope says risks 
associated with investment 
to strengthen power supply 
networks in both the short and 
medium terms are essential for 
efficient allocation of resources 
in the industry for a sustainable 
electricity future in Nigeria and 
the sub-region.

Achieving 40 gigawatts of 
electricity come 2020, in the 
view of Dolapo Oni, head, 
energy research, Ecobank De-
velopment Company (EDC) 
Nigeria Limited, is simply not 
possible, owing to the fact that 
there are critical issues that 
need to be addressed.

According to Oni, “There are 
several issues that need to be 
addressed on the distribution 
side of power. For the whole 
power/energy sector to work, 
people must pay their bills. 
People don’t want to pay esti-
mated bills and people don’t 
want to pay bills for power they 
don’t get. So, people need some 
sort of orientation.”

Oni points out that genera-
tion is always an easy part of the 
mix, because going from 7,000 

megawatts to 20,000 megawatts 
can be achieved within two years. 
He is however concerned that if 
Nigeria generates the power but 
can’t sell it or can’t transmit it, 
then it is redundant. “So, there are 
several issues that need to be fix 
before we can think of achieving 
going from 7,000 megawatts to 
20,000 megawatts.

“We should not expect that 
much of a change. There might 
be improvement in terms of 
generation, because there are 
still several generation plants 
ongoing, and there are plans 
to build coal power plant, and 
construction has started al-
ready. There are plans to build 
more gas power plants; there 
are plans to increase output 
from some of the existing ones.

“The key thing is watching 
how transmission and distribu-
tion shape up in the next years, 
then that goal starts to look like 
a reality and even for that goal, 
you can’t just go from 7,000 to 
20,000. The amount of capital 
investment required, I am not 
sure we can monster it under 
this current circumstances, 
unless things improve,” he said.

N
igeria may never 
achieve the de-
sire to increase 
power genera-
tion to 40 giga-

watts by 2020, owing to policy 
inconsistency and absence 
of a functional framework to 
push the energy sector projec-
tion, according to BusinessDay 
investigations.

Industry experts observe 
that achieving this as contained 
in the Infrastructure Master 
Plan within the next four years 
may never materialise until the 
right institutional framework, 
policy consistency, appropriate 
incentive structure and security 
of investment are guarantee by 
government. They point out 
that both domestic and foreign 
investors have important roles 
to play in achieving a sustain-
able electricity future in Nigeria.

Mobilisation of the financial 
resources to support a dramatic 
scaling up of generating ca-
pacity, more than twenty-fold 
in another four years, will be 
a major challenge, Claudius 

With outlook of 
Nigerian brew-
ers still looking 
bright in spite of 

the economic downturn, Don-
ald Duke, former governor 
of Cross River State, sees the 
localisation of raw materials in 
the multibillion naira sector as 
a way of stimulating and boost-
ing Nigeria’s agriculture sec-
tor and achieving economic 
diversification.

To ensure that the brew-
ing industry maximally use 
local raw materials for the 
production of beer, with esti-
mated market value of about 
$3 billion annually, Duke, 
who spoke at the Nigerian 
Breweries Symposium on beer 
in Lagos, encouraged the gov-
ernment to assist the industry 
through grants for research 
and tax rebates to localise their 
raw materials.

Government had often 
talked about economic diver-
sification through agriculture, 
which had not yielded enough 
impact as a result of various 
challenges, but Duke said until 

KELECHI EWUZIE  
Most of the world big play-

ers in business are presently 
in the Nigerian market, which 
is the biggest in terms of GDP 
and population in Africa with 
growing middle class and quite 
sizeable percentage of the 
beer consuming population, 
which makes the beer industry 
thriving.

Also speaking, Innocent 
Ujah, director-general, Nigeri-
an Medical Research, put total 
annual beer revenue world-
wide at about $300 billion.

Ujah advocated for moder-
ate drinking of beer as excess 
consumption could cause 
confusion in the system, like 
increase in heart disease and 
liver cirrhosis, and even lead 
to dead or injuries in auto-
mobile accidents and foetal 
abnormalities.

He warned that no level of 
alcohol was safe in pregnancy, 
which most Nigerians are not 
aware of, summing up his 
presentation by saying that 
alcohol was good provided it 
was taken in moderation.

… as stakeholders canvass moderate 
beer consumption for healthy life

DANIEL OBI
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agriculture was industrialised, 
not only in production but also 
in consumption, “we will not 
get the necessary productivity 
out of the sector.

“We are the largest pro-
ducer of cassava in the world, 
about 30 million tons annually 
of cassava, and we don’t even 
consume up to half of it. The 
industrial consumption of cas-
sava can ensure we consume 
the produce even more. We 
need to encourage the phar-
maceuticals and the alcohol 
industry to make use of it.”

The Nigerian Breweries 
third annual beer symposium 
also saw stakeholders listening 
to the effects and health ben-
efits of beer when consumed 
in moderation.

Duke recalled that sor-
ghum, an ingredient in beer, 
was much grown in Northern 
part of Nigeria, and about 
250,000 farmers were involved 
in the production. If the brew-
ing industry is not encouraged, 
the farmers would also not be 
encouraged, he said.

Naira strength seen on expected foreign investment in FX market

Analysts in the finan-
cial services sector 
on Friday predicted 
that the naira would 

strengthen this week following 
expected foreign portfolio in-
vestment inflow into the foreign 
exchange (FX) market. The pre-
diction s based on the increased 
level of confident in the market 
following the introduction of the 

HOPE MOSES-ASHIKE Futures market by the Central 
Bank of Nigeria (CBN).

Last week, FMDQ OTC Se-
curities in collaboration with the 
CBN, implemented the Naira-
settled OTC FX Futures market. 
The apex bank initiated sales 
of OTC FX Futures contracts of 
non-standardised amounts for 
different tenors ranging from 
one month to 12 months, and 
is expected to settle on bespoke 
maturity dates. Subsequently, 

Citibank executed a $20 million 
FX Futures trade – the first by a 
private institution – for Foreign 
Portfolio Investors at the CBN 
10-month quote of N210/$ 
(April 26, 2017). Meanwhile, 
naira depreciated against the 
dollar in all FX market segments. 
At the interbank FX market, 
the local currency depreciated 
week-on-week by 0.19 percent 
to N282.50/$. In the same vein, 
it weakened against the green-

back at the Bureau De Change 
and parallel markets by 1.17 per-
cent and 2.90 percent to N347/$ 
and N355/$, respectively.

“We also expect a further 
strengthening of the local cur-
rency in anticipation of a re-
duction in front loading (pre-
cautionary purchase) of scarce 
foreign exchange,” analysts at 
Cowry Asset Management Lim-
ited said in a report made avail-
able to BusinessDay.

NSCDC demolishes houses, other structures on Shell gas pipelines in Ogun

Nigeria Security and 
Civil Defence Corps 
( N S C D C ) ,  O g u n 

State command, says it 
has begun demolition of 
houses, shops and other 
structures erected on Shell 
gas pipelines, which sup-
ply major manufacturing 
industries in Sango-Ota, 
Atan-Ota, Igbesa and Ag-
bara in Ado-Odo/Ota Local 

Government Area of the 
state.

The demolition exercise, 
which has affected scores of 
such structures in the areas 
mentioned, was executed 
by the men of Civil Defence 
Corps to prevent avoidably, 
artificially-created disaster, 
and to reclaim lost Right of 
Way (ROW) for the gas pipe-
lines, for which hundreds of 
industries depend as source 
of energy.

RAZAQ AYINLA, Abeokuta



‘Funding gap still haunts SMEs’

D
espite the 
numerous 
f u n d i n g 
pro grams 
e s t a b -

lished by the Federal 
Government, Small and 
Medium S cale  Enter-
prises (SMEs) still can’t 
access funds, analyst in 
the SMEs  space have 
said.

In spite of the com-
pelling growth potential 
of SMEs, the Nigerian 
business environment is 
becoming increasingly 
tougher for these busi-
nesses.

Running SMEs in Ni-
geria is difficult because 
of numerous challenges 
which they face. Apart 
from other challenges, 
funding has always been 
the major albatross to 
the growth of these busi-
nesses.

“Despite numerous 
funding programs by the 
government, SMEs still 
can’t access funds. The 
government is just doing 
window dressing to the 
issue of funding,” Degun 
Agboade, president, Nige-
rian Association of Small 
and Medium Enterprises 
(NASME) told Business-
Day in a telephone re-
sponse to questions.

In a bid to tackle the 
plight and pains of 
widows and children 

most of which are attrib-
uted to the ignoble and 
obnoxious traditional 
practices, the Felix King 
Charity Foundation has 
given out N2m start up 
capital to selected widows 
in Nigeria.

 The foundation gave 
out N2m to over 10 wid-
ows to start up a business, 
and in addition, N24m 

There is a gap that ex-
ists and that is why SMEs 
cannot access government 
funds. I have a member 
who was able to access 
the central bank’s loan 
for small business at 12 
percent interest rate with 
immediate effects. That is 
a herculean task for SMEs.

Agboade stated that in 
other countries, SMEs are 
given at least six months 
before they can start ser-
vicing their interest.

Ent re p re n e u r s  a n d 
small business owners 
cannot easily access fi-
nance to expand busi-
ness and they are usually 
faced with problems of 
collaterals, high interest 
rates, extra bank charges, 
inability to evaluate finan-
cial proposals and lim-
ited financial knowledge, 
among others.

These have remained 
major impediments to 
growth for SMEs in Nige-
ria, Africa biggest econ-
omy, since most of them 
cannot access external 
finance due to their sizes.

“Most of the SMEs are 
not aware of government 
funds and how to access 
them. There is also a prob-
lem with the transmission 
mechanism of such funds, 
said Francis Onwumere, 
business and product de-
veloper,” Prowork Lim-
ited.

has been made out for 
loan scheme to about 150 
widows in Nigeria.

 Speaking during the 
event ‘Right of a Woman,’ 
Felix King, owner of the 
foundation explained, 
“Felix king charity foun-
dation has combined its 
concrete help to thou-
sands of widows and their 
children through our in-
tervention programmes.”

 The intervention pro-
grammes include health 
services, housing, food 
support and economic 

“ T h e  g o v e r n m e n t 
should create a lot of 
awareness and a data 
base where information 
of SMEs can be collated 
for dissemination of in-
formation,” he said.

Only two percent of 
Nigeria’s adult popula-

empowerment, widows’ 
start up a business (WIS-
BIS) with pushing for the 
society to respect the 
rights of widows.

 “These widows are 
physically molested and 
are exposed to sexual 
abuses. Widows are be-
lieved to be cursed and 
are treated as such. They 
are also being accused 
of witchcraft and con-
sequently given punish-
ments ranging from os-
tracization to total ban-
ishment.

 JOSEPHINE OKOJIE

tion received loans from 
one financial institution 
in the past year, accord-
ing to Findex, a global 
database on financial in-
clusion. The World Bank 
latest data say that only 
14 percent of SMEs in the 
country have access to a 

 Therefore, I have set 
out on a journey to bring 
smiles to the faces of our 
suffering widows, step by 
step, day by day, I move 
to the next level of my 
dream,” King added.

 He said, “we have this 
initiative to work along-
side like thinking mem-
bers of the society to reach 
out to those our society 
has conspired with cus-
toms to deprive. We are 
aware of the enormity 
of this challenge. We are 
aware that our intention 

TOOLKIT FOR ENTREPRENEURSHIP
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loan or overdraft account. 
“Banks are still finding 

it difficult to get the funds 
from CBN. The funds are 
there but access to the 
fund is the problem,” said 
Wale Fasanya, director, 
ED &P, SEMDAN.

T h e  c o s t  o f  d o i n g 

may at the end of the 
day be just “a drop in the 
ocean.”

 Elizabeth Uyinmwen 
Ativie, Speaker, Edo house 
of assembly said the sup-
pression of women is 
deeply rooted in our cul-
ture and tradition stem-
ming from the alleged sec-
ond-rate status of women. 
Based on these, women 
are made to suffer double 
jeopardy of losing their 
husbands, going through 
some excruciating cul-
tural rites of proving their 

business for SMEs and 
business in general has 
continued to increase 
with the new FX policy. 
In addition, increase in 
the prices of many com-
modity goods has spiked 
inflation in recent times.

innocence in the death of 
their husbands.

 “Any culture that disin-
herits a daughter from her 
father’s estate or wife from 
her husband’s property by 
reason of God instituted 
gender differential should 
be punitively dealt with,” 
Ativie said.

 Ativie stressed that no 
matter the circumstances 
of the birth of a female 
child, such a child is en-
titled to an inheritance 
from her late father’s es-
tate.

Foundation offers new lease of life to widows with N2m start-up capital
CHINYERE OKEKE
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Tell me a about 
yourself?
My  name is 
Tolulope Ade-
bukola, I gradu-

ated with a degree in Bio-
chemistry. Today, I am a 
self-taught graphic artist. 
Thus, I create brand mer-
chandise through paper 
printing & fashion.

Pawprint has 3 trade 
names- Blingshiki, The 
Rhinestone Company and 
Addict by Pawprint.

 
What inspired you to 

move into the business?
 
I started designing as 

a hobby. My love for co-
lours and art led to the 
establishment of Pawprint 
Limited in 2008 during 
my national service corps. 
In my quest to improve 
my skills in sketching and 
making designs, I looked 
online for graphics design 
resources in corel draw 
& photoshop which have 
now become my everyday 
work tools. I was excited at 
every new order, no matter 
how small, as this gave me 
the opportunity to brush 
up my design skills.

 My mentor, Bayo Ad-
eyemo of Puzzles Group 
played a vital role in this as 
he constantly encouraged 
a novice like to provide 
printing services for his 
company. I received briefs 
from other clients who saw 
items I had produced for 
Puzzles Group to create pa-
per print merchandise like 
stationary, logo designs, 
calendars, greeting cards, 
goody bags amongst others 
for them.

Along the line, I got a 
scholarship to study en-
trepreneurial management 
at the Centre for Entrepre-
neurial Management, La-
gos Business School. This 
scholarship was sponsored 
by Goldman Sachs to train 
10,000 women entrepre-
neurs.

 During the program, it 
dawned on me that print-
ing was a seasonal business 
and it was time for this 

Tolulope Adebukola

venture to transcend from 
a hobby to a sustainable 
business. This gave rise to 
a decision to expand my 
product offerings through 
textile printing.

 Soon afterwards, an op-
portunity arose through 
the Ministry of Finance, the 
YOUWIN initiative of which 
I was amongst the first set 
of beneficiaries. I had par-
ticipated in a business plan 
competition to expand my 
printing business. We were 
able to set up an apparel 
making factory where we 
design, sew and print on es-
sential clothing apparel es-
pecially; Tshirts & Aso-oke.

 
Would you say the 

YOUWIN programme 
helped your business?

 Absolutely! I do not 
think I would have come 
this far if I had not benefit-
ted from the programme. I 
not only received funds, I 
was tutored on my business 
journey.

                
What are the challenges 

you have faced since start-
ing your business?

 There are many chal-
lenges. Poor power out-
rage which has increased 
production cost. Another 

major challenge is the in-
consistencies in the forex 
rate. This has reduced our 
profit margins drastically. 

 
What was your initial 

start-up capital?
I started my business 

with no capital. In printing, 
when you get a contract, 
your client pays you upfront 
so you are able to do the job. 
I had nothing when I started 
and now my business has 
grown tremendously.

 How would you say your 
business has grown since 
starting and who are your 
targeted clients?

 
This growth has been 

as a result of being able 
to proffer a wide array of 
products over the years. We 
are able to print on paper 
and textile. We also offer 
rhinestone printing which 
has become very popular in 
recent times. This allows us 
to provide for corporate and 
individuals. Our products 
include Aso-oke, Tshirts, 
stationaries, Bling services 
etc which are of high stan-
dards and comparable to 
jobs done outside Nigeria.

We have a new prod-
uct called ‘blingshiki’. The 
growth has been as a result 
of the fact that we have 

TOLULOPE ADEBUKOLA is the founder and chief executive officer of Pawprint Limited. 
She is a graphic designer and an entrepreneur. In this interview with JOSEPHINE OKOJIE, 
she reveals what inspired her to establish her graphic business and what entrepreneurs 

products for everybody; 
thus, constantly making 
sales.

 
Most SMEs fail 5 years 

after starting. What has 
kept you for 7 years?

When I started off as a 
printer, I realise that print-
ing was seasonal. I decided 
to go into designing for 
clothes. The business has 
survived 7 years because 
I increase my product of-
ferings. I am in the same 

line of business but I keep 
increasing my products to 
meet everyone’s need.

                                                               
What is your advice 

to other entrepreneurs, 
especially the young ones 
that want to venture into 
your kind of business?

 Most people are in busi-
ness because they have a 
passion for that service, 
knowing this, if you must 
continue to stay in business, 
you must constantly create 

products that will meet the 
needs of the people.

I decided to start de-
signing for clothes because 
people wear clothes every 
day and this has increased 
our cash flow. Now, I make 
clothes, throw pillows, pic-
ture frames, and sculptures, 
using rhinestones/bling-
bling crystals for my clients 
especially on Aso-oke & 
T-shirts. I keep introducing 
new products and expand-
ing my market base.
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Companies are turning drones into a competitive advantage 

We expect the glob-
al drone market 
to surge to nearly 
$7 billion by 2020, 

driven by regulatory clarifica-
tion, decreasing costs and in-
novation that connects drones 

GUILLAUME THIBAULT AND 
GEORGES AOUDE 
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to big-data analytics.
Leaders across a spectrum 

of industries are already tak-
ing advantage of drone-based 
data. In the oil industry, for 
example, inspection work that 
once took weeks can now be 
accomplished in days, thanks 
to drone-based thermal imag-

ing and gas “sniffer” technol-
ogy for oil rigs and pipelines. 
Sky Futures, a drone services 
company that specializes in 
such inspections, is working 
with BP, Shell, Statoil and Con-
oco Philips.

In transportation, Ameri-
ca’s BNSF Railway is partnering 
with the U.S. Federal Aviation 
Administration to test drones 
for remote track and bridge 
inspections and air-quality 
monitoring. Network Rail in 
the United Kingdom is using 
drones to digitize the country’s 
rail network in 3-D, enabling 
better track maintenance. 
Easyjet and Lufthansa have 
adopted drones for aircraft in-
spections.

Mining giant Rio Tinto uses 
drones to survey equipment 

and mining pits in Australia. 
Drones are the cornerstone of 
Komatsu’s Smart Construction 
service, which can automate 
bulldozers and excavators. And 
Wal-Mart is testing how drones 
can help improve warehouse 
inventory management.

The multiplying possibili-
ties of drone-based data could 
lead to major savings in analy-
sis of inventory stockpiles, 
thermal imaging of pipelines 
and rail lines, 3-D modeling of 
insurance claims and nonde-
structive terahertz imaging for 
buildings.

Businesses will need to de-
termine whether to run their 
own drones or to outsource. 
A company might opt for in-
house drone operation if it’s 
concerned about proprietary 

issues or security and wants 
to take a “learn by doing” ap-
proach. French railway opera-
tor SNCF is using an internal 
drone program to enhance 
safety and maintenance 
through network surveillance.

Partnering with drone ser-
vices firms is a popular option. 
In some cases, these partner-
ships are leading to new busi-
ness ventures: Lufthansa Aerial 
Services signed a deal in Janu-
ary with drone-maker DJI to 
develop specialized commer-
cial unmanned aerial vehicle 
applications — starting with a 
pilot project for a wind turbine 
manufacturer.

(Guillaume Thibault is a 
partner and Georges Aoude is 
an associate, at Oliver Wyman.)

Business leaders have abandoned the middle class 

B
rexit has awak-
ened the po-
litical and eco-
nomic elites on 
both sides of the 

Atlantic to a reality they’ve 
been trying to ignore: The 
middle class is suffering.

UMAIR HAQUE In both the U.K. and the 
U.S., median incomes have 
been stagnant for decades. 
In the U.K., living standards 
have fallen for all but the 
wealthiest. In the U.S., the 
majority of public school 
children now come from 
low-income families, and 
for the first time the middle 

class is a demographic mi-
nority.

People have become 
enraged by a system that 
has abandoned them — 
and one that won’t even 
acknowledge that aban-
donment. And that’s why, 
across the globe, they’re 
turning to demagogues.

It’s easy to point the fin-
ger at failed political lead-
ership. But this is about 
failed corporate leadership 
as well.

Business needs to play a 
more active role in creating 
the kind of thriving econo-
mies that inoculate societ-
ies against self-implosion 
— because those implo-
sions take businesses down 
with them, too. People who 
have good jobs — jobs that 
allow them to do some-
thing useful, that pay liv-
able wages, that come with 
good benefits — and who 
can educate their children, 
get the health care they 
need and live lives that are 
decent and whole, don’t 
blow up their own econo-
mies in a misguided bid for 
attention, justice and ven-
geance.

It’s not enough just to let 
people’s lives roll downhill 
a little more slowly than 

the next business, and call 
it a job well done. You can’t 
pay your senior executives 
more and more and pay 
your workers (relatively) 
less and less. The backlash 
from people who’ve been 
left behind by a broken 
model of prosperity is too 
destructive — just as it will 
be when climate change 
accelerates, when the next 
financial crisis arrives, and 
when unemployed, debt-
burdened young people 
reach their breaking point.

Brexit tells us something 
urgent. There will come 
a time when abandoned 
people are willing to see the 
whole playing field burn 
down just so that it can be 
level again. And they might 
burn your business down 
with it.

(Umair Haque is direc-
tor of Havas Media Labs.) 
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Continued from page 1
After soured ties with IOCs, Nigeria seeks new friends in...

oil companies,  “but no one can 
really say anything has changed 
beyond this. Crucially, the key 
issues remain unresolved and no 
new money is coming into the 
sector at a time we are seeing a 
rise in international oil price.”

Late last week, Nigeria took 
its joint venture partners aback 
when it announced it has signed 
provisional agreements worth 
$80bn with Chinese companies 
to upgrade its oil and gas infra-
structure, in a sign of Beijing’s 
willingness to bolster Africa’s larg-
est economy as it grapples with its 
worst economic crisis in decades.

The memorandums of un-
derstanding cover all aspects 
of Nigeria’s energy sector, from 
rehabilitating decaying refiner-
ies and building new pipelines 
to developing the neglected gas 
and power sectors, the country’s 
state oil company NNPC said in 
a statement.

The agreements were reached 
during a visit this week, to Beijing, 
by Emmanuel Ibe Kachikwu, 
Nigeria’s oil minister. The NNPC 
said 38 Chinese companies were 
involved in the agreements, in-
cluding Sinopec, an oil group, and 
Norinco, a weapons maker.

However, it was not immedi-
ately clear how the deals would be 
financed and industry observers 
are waiting to see if the agree-
ments are implemented, accord-
ing to a report by the Financial 
Times.

Nigeria badly needs invest-
ment to boost oil production and 
improve fuel and power supplies 
for its 180m people. In spite of its 
oil riches, the country imports 
nearly all of its fuel because its 
rundown refineries cannot pro-
cess crude.

“Clearly this shows that China 
is interested [in investing in Ni-
geria’s oil and gas sector] — there 
isn’t the same appetite from the 
west,” said Dolapo Oni, head of 

energy research for Ecobank in 
Lagos.

Nigeria has historically been 
Africa’s top oil producer, but a 
fresh bout of insurgent attacks 
in the Niger Delta this year, has 
slashed output to its lowest level 
in 25 years. The government said 
this week that production had 
returned to a healthy 1.9m barrels 
per day, but industry insiders say 
that figure seems too high, as one 
of the country’s biggest export ter-
minals — the Shell-operated For-
cados facility — remains closed 
after an attack.

The violence has coincided 
with the slump in oil prices that 
has plunged Nigeria — which 
relies on petrodollars for 90 per 
cent of its export earnings — into 
a deepening economic crisis.

Muhammadu Buhari, Nigeria’s 
president, first turned to China for 
support during a visit to the coun-
try in April, when he secured $6bn 
in loan pledges for infrastructure 
and agreed a currency-swap deal. 
However, there has been no news 
since, of when either deal will be 
implemented.

 Buhari, who took office last 
year, has pledged to overhaul the 
NNPC and reform Nigeria’s oil in-
dustry, which is notorious for cor-
ruption and wastage. But there is 
still confusion among western oil 
majors and other would-be inves-
tors over crucial issues such as the 
future structure of joint ventures.

Amid this uncertainty in the 
sector, observers are sceptical 
about the implementation of the 
agreements announced this week.

“If you’re an investor looking at 
Nigeria, you probably want to hold 
back on the sidelines and see how 
it all pans out before you go in and 
spend lots of money,” said Gail 
Anderson, lead Nigeria analyst at 
Wood Mackenzie.

“The government is reorganis-
ing NNPC and trying to do multi-
ple other reforms at the same time, 
but this is an ongoing process.”

L-R Opeyemi  Agbaje, Ag chairman, governing board of integrity; Bolaji Owasanoye, executive secretary, presidential advisory committee on 
corruption ; Christopher Kolade, founder,  Convention of Business Integrity; Jumoke Oduwole, SSA to the president on trade and investment, 
representing the vice president; Akinwale Akinyemi, keynote speaker, and Olusoji Apampa, co-founder/executive director, Convention of Busi-
ness Integrity,  at the 4th annual Christopher Kolade lecture on business integrity in Lagos. 
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Oando follows loan restructuring with investor...

Stock Exchange earns N4bn from transaction...

States’ chances of tapping capital market funds...

that they must have the vision and 
capacity to look inwards.

“They must actually work out 
ways of harnessing those poten-
tials,” Borha noted, at a recent 
meeting.

According to figures from the 
Federal Account Allocations Com-
mission (FAAC), just a few states 
like Lagos, Rivers and Delta, which 
receive much more federal alloca-
tions than the other states and also 
generate substantial IGR can be 
said to qualify to raise reasonable 
funds from the capital market.

The Federal Government wants 
to encourage states to access funds 
from the capital markets for bank-
able projects through issuance of 
fast-track Municipal bond guide-
lines to support smaller issuances 
and shorter tenures, as minister 
Adeosun has indicated in recent 
times.

Aliyu Wadada, former chair-
man, House Committee on Capital 
Market, sees continued bailout 

of states as not sustainable and 
is concerned about their level of 
recklessness. He condemned the 
situation in which some governors 
play politics with serious issues 
like bonds. “An example is when 
a governor goes to issue, say five 
year bonds just before his tenure 
elapses and one begins to wonder.

“There are areas you don’t play 
politics with,” he warned, insisting 
that “there is no state that is not 
viable but the issues is the commit-
ment of the leadership.’  

Last year, the federal govern-
ment spent billions of naira in a 
bailout programme that enabled 
most of them clear salary arrears, 
though some of the monies were 
reportedly diverted to other ven-
tures.

Analysts think that states, most 
of which now face looming bank-
ruptcy seem to be in a precarious 
situation, apart from the fact that 
they have reached their end point 
in terms of borrowing, most of their 
people also seem to be overtaxed.

Elizabeth Uwaifo, Partner at the 

UK based Radix Legal and Consult-
ing, says the solution is for them to 
increase revenues internally. “If the 
states can increase their domestic 
market, they can attract other in-
vestors,” she submits.

Femi Gbajabiamila, majorityl 
leader of Nigeria’s House of Rep-
resentatives, does not just want 
institutional rules amended to help 
the sub nationals, but strongly be-
lieves that the constitution must be 
reworked in a way that it improves 
the structure of government and 
gives true autonomy to states.

“We need to work on the pre-
sent structure of government,” he 
said adding, “When you give more 
powers to states, you free their abil-
ity to raise more funds. We need 
more independent states, there is 
no other way to get around it.’

shortages of fuel products which 
were quite acute in April and some 
weeks in May.

I would expect logistics and 
delivery to improve on the back 
of that, which then probably 
reflected in the new orders sub-
index,” Ojo said. 

However, Ojo begged to differ 
from Kronsten and Egbim’s asser-
tion that manufacturers increased 
domestic input utilisation in the 
period under review.

“I don’t fully agree with their 
view that it’s because some busi-
nesses may have begun sourcing 
inputs locally,” Ojo said. Adding 
that, “While this may be true for 
food products, Cement has always 
been locally produced even in the 

previous month when the PMI 
was lower.”

The reading for output sub-
index eased marginally to 43.5 
percent from 44 percent, with 33 
percent of respondents reporting 
higher production, FBN Quest’s 
report read, and attributed to 
“the predominant expansion in 
medium-sized companies.”

Suppliers’ delivery indexes, 
which is inverted for respondents 
(i.e. a fall in delivery times is a posi-
tive indicator), dropped marginally 
to 57.5 from 58.5; while stock of 
purchases also increased to 49.5 
from 48.5 recorded the previous 
month.

Inflation quickened to a six year 
high of 15.6 percent in May and un-

employment rate sits comfortably 
at 12.1 percent in the first quarter 
(Q1) of 2016.

Four of the five sub-indices 
used for May’s PMI reading were 
in negative territory, as only the 
reading for suppliers’ delivery 
time sub index rose to 58.5 from 
50.5 in April.

Most manufacturers say Nige-
ria’s hard currency peg at N199/$ 
has led to dollar shortages, worsen-
ing inflation and slower growth as 
input costs rise.

However, investors got the 
foreign-exchange policy change 
they asked for when Emefiele 
announced the new currency 
system on June 15, abandoning a 
16 month-old peg.

declined.
Manufacturing GDP printed at 

-7.0% in the period under review, 
from 0.38 percent and -0.70 percent 
in Q4 and Q1 2015 respectively.

The fractionally positive headline 
reading of 50.2 is still consistent with 
Q1 manufacturing sector GDP, as 
well as the prospect of another poor 
set of GDP figures in Q2, analysts say.  

“I attribute the pick up or im-
provement in the PMI (especially 
for new orders) to the improvement 
in fuel supply situation, following 
the deregulation in May and the 
floating of the FX that occurred 
around mid June,” said Tosin Ojo, 
head of research at Cardinal Stone 
Partners, in response to questions.

“Though the FX liberalisation 
may only be partly reflected. The 
deregulation eliminated severe 

Profit-After-Tax increase of N4.1 
billion, a 120 percent increase 
compared to Q1 2015 figures.

The company’s financial high-
lights also indicate that turnover 
decreased by 34%, with N64.0 
billion realised, compared to 
N97.1 billion for the same period 
last year.

Global crude pricing fluctua-
tion has changed the corporate 
landscape for oil companies and 
has had far-reaching economic 
implications on Oando and many 
other indigenous firms in the 
industry.

The company’s Q1 results are 
a welcome contrast for investors 
and shareholders alike, following 
Oando’s dismal 2015 financial per-
formance which was significantly 
impacted by impairments and 
foreign exchange pressures.

Commenting in a statement 
issued by the company, Wale 
Tinubu, Group Chief Executive, 
Oando PLC highlighted the com-
pany’s drive to ensure profitability 
going forward: “This first quarter 
of 2016 demonstrates our dedi-
cation to return our business to 
profitability by the end of the 2016. 
We have implemented construc-
tive corporate initiatives which are 
driving forces for our business in 
this new global reality of economic 
restraint and lower oil prices in 
our industry.

“The successful and ongoing 
implementation of these ini-
tiatives reiterates our strategy of 
growth, deleverage and a return to 
profitability by the end of 2016. As 
a group, we have placed our focus 
on growing our upstream higher 
margined business while still 
holding fundamental interests in 
the midstream and downstream 
sectors. We look forward to a 
rewarding year, where we solidify 
our aspirations and return to prof-
itability”.  

Tinubu further said that as 
oil prices gradually increased, 
Oando commenced 2016 with a 
reinvigorated strategy hinged on 
key corporate initiatives to drive 
the company back to profitability 
and ensure fiscal efficacy and that 
to optimise its balance sheet, the 
company focused on aggressive 
debt reduction and recapitalisa-
tion.

The Group successfully restruc-
tured its existing debt through a 
N94.6 billion Medium Term Note 
with a local consortium, with 
lower interest rates and a renewed 
five year tenor, Tinubu added.

He further noted that in its 
upstream subsidiary, Oando En-

ergy Resources (OER), completed 
its 2015 year-end summary of 
reserves, recording a six percent 
growth in 2P net reserves from 
420.3 mmboe to 445.3 mmboe. 
The increase is attributed to the 
recognition of reserves related 
with producible oil and gas vol-
umes while  2C Resources also 
increased by 70% from 122mmboe 
to 208mmboe.

In the midstream, Oando Gas 
& Power (OGP)  successfully 
concluded the divestment of the 
Akute Independent Power Plant, a 
12.15MW power station servicing 
the Lagos State Water Corpora-
tion, Tinubu said. He added that 
OGP also signed a development 
agreement with TVER/ Micro 
LNG to develop a 20 mmscf/d 
Mini LNG plant in Ajaokuta, Kogi 
State, which will service a 1,000km 
radius in the Northern and Central 
regions of Nigeria. The facility is 
expected to commence opera-
tions in Q2 2017.

Oando Downstream agreed on 
the terms for the sale of a N70.5 
billion partial divestment to Vitol, 
the world’s largest commodities 
trader and Helios Investments 
Partners, a premier West African 
focused private equity firm.

Oando PLC also announced its 
audited results for the 12 month 
period ended 31 December, 2015, 
decreasing turnover by 10 per-
cent, leading to N381.7 billion in 
top line revenue. The company 
declared an expected Loss-After-
Tax of N49.7 billion, compared to 
N145.7 billion in 2014.

The losses were significantly 
attributable to impairments and 
the acquisition cost and inter-
est on debt facilities in Oando’s 
prolonged acquisition of Cono-
coPhillips Nigeria’s (COPN) 
onshore hydrocarbon assets, 
Tinubu said.



Britain must 
pursue its exit 
options

W
hoever wins the 
leadership contest 
of Britain’s Con-
s e r v a t i v e  p a r t y 
will have to deliver 

Brexit, or risk their own political fu-
ture. There are theoretical scenarios 
in which Brexit does not happen. But 
they are as likely as the EU blowing 
up in an act of spontaneous self-
combustion.

Those who still cling on to the 
hope of a miracle forget that the real-
life facts of Brexit are being created 
in front of our eyes. EU residents 
in the UK are beginning to apply 
for citizenship. In September, EU 
leaders will meet without Mr Cam-
eron, prime minister, to discuss the 
bloc’s future. Companies, such as 
Deutsche Börse, that were attracted 
by London’s position as Europe’s 
financial centre, will start to make 
alternative plans.

Nor will the EU bend over back-
wards to get Britain back. EU leaders 
wanted Britain to vote Remain. The 
last thing they needed was another 
crisis. Now that it has happened, 
they have accepted the result. They 
listened to Nigel Farage, the UK In-
dependence party leader, dish out 
insults in the European Parliament. 
They read about racist outbursts 
after the vote. And like the rest of 

Italy is prepared to defy the 
EU and unilaterally pump 
billions of euros into its 
troubled banking system if 

it comes under severe systemic 
distress, a last- resort move that 
would smash through the bloc’s 
nascent regime for handling ail-
ing banks.

Matteo Renzi, the Italian prime 
minister, is determined to inter-
vene with public funds if neces-
sary despite warnings from Brus-
sels and Berlin over the need to 
respect rules that make creditors, 
rather than taxpayers, fund bank 
rescues, according to several of-
ficials and bankers familiar with 
his plans.

us, they followed the campaign. It 
is hard to say what they must have 
found more shocking - the lies of the 
Leave campaign, or the failure by the 
Remain campaign to make a positive 
case for the EU.

So instead of engaging in the 
futile search for the undo button, 
our time is better spent focusing on 
what lies ahead. The first decision 
Britain will have to take is which of 
the realistic exit options to settle for. 
I only see two.

The most straightforward option, 
and the one I favour, is membership 
of the European Economic Area, 
currently a group of three countries 
- Norway, Iceland and Liechtenstein 
- that have unhindered access to 
the single market. I am aware of the 
obstacles. The quid pro quo would 
be full acceptance of the EU’s four 
freedoms, including the most im-
portant one: the freedom of move-
ment of labour. Britain would also 
have to pay in to the EU’s budget. 
Theresa May, the home secretary 
and frontrunner in the race for the 
Tory party leadership, seems to have 
ruled out this option. Michael Gove, 
another candidate who led the Leave 
campaign, will not accept this either.

The EEA or Norway optionis ut-
terly inflexible. You cannot negotiate 
a bit less market access for a bit less 
freedom of movement. If you choose 
the EEA, there is in fact not much to 
negotiate.

The threat has raised alarm 
among Europe’s regulators, who 
fear such a brazen intervention 
would devastate the credibility 
of the bloc’s newly implemented 
banking rule book during its first 
real test. In the race to find work-
able solutions, Margrethe Ve-
stager, the EU’s competition chief, 
has laid out options for Rome to 
address its banking problems 
without breaking the bail-in prin-
ciples of Europe’s banking union.

Italy’s four biggest banks alone 
hold €85bn in non-performing 
loans and its bank stocks fell 
about a third after the UK vote to 
leave the EU. Concerns are build-
ing over this month’s bank stress 
test results and a constitutional 
referendum in Italy in October, 

South Africa will avoid junk rating, says minister

South Africa will defy mar-
ket expectations a second 
time by avoiding a ratings 
downgrade to junk this 

year, according to Pravin Gord-
han, finance minister, who is 
racing to turn round the flagging 
economy against a backdrop of 
political turmoil.

Africa’s most industrialised 
economy has been losing the 
confidence of many investors 
anxious at the direction of the 
African National Congress gov-
ernment under President Jacob 
Zuma as the country slides from 
prolonged stagnation towards 
outright recession. The economy 
shrank 1.2 per cent in the first 
three months of this year as out-
put dropped in the struggling 
mining sector, drought hit farm-
ing and unemployment stayed 
chronically high.

South Africa has also been 
blighted by political unrest ahead 
of local elections in August that 
could see significant losses for 
the scandal-hit ANC.

Last week, violent protests in 
Pretoria over the ANC’s selection 
of its candidate for mayor left at 
least two people dead and parts 
of the administrative capital in 
flames.

But a defiant Gordhan told the 
Financial Times that the govern-
ment would deliver on promises 
made to the rating agencies to 
stabilise the economy and make 
structural reforms, including 
in the highly regulated labour 
market, to improve the country’s 

growth potential.
“This will be another test that 

we will pass,” Gordhan said of 
the ratings decision, which is 
expected in December. “You’ve 
got to remain hopeful. There’s a 
general recognition in the coun-
try that we’ve won six months 
and during that six months, both 
for our own sake and for the sake 
of our ratings, we need to get on 
with the job.”

Standard & Poor’s decided 
last month to keep its rating for 
South Africa’s foreign debt one 
notch above junk, although with 
a negative outlook.

A downgrade would make it 
more expensive for South Africa 
to borrow and would further un-
dermine investor confidence in 
the ability of Zuma’s government 
to stop the rot.

The rand, already weak after 
the president sacked a respected 
finance minister last December 
and replaced him with an un-
known backbencher, sank again 
in the market turmoil triggered by 
Britain’s decision last month to 
leave the EU. Gordhan, who pre-
viously served as finance minister 
during 2009-14, was appointed 
after the December debacle to 
steady the ship.

Razia Khan, chief economist 
for Africa at Standard Chartered 
Bank, said that South Africa had 
become a “proxy for emerging 
market weakness”.

Gordhan, who said his coun-
try’s political dysfunction was 
nothing compared with that of 
Britain, said that the government 
was close to announcing a series 

of reforms to the labour market.
These would be “on the mini-

mum wage, on balloting before 
strikes, on compulsory arbitra-
tion, so that strikes don’t last for 
ever”, he said.

Many economists argue that 
strong and politically influential 
unions, which have tradition-
ally enjoyed the unconditional 
support of the ANC, have put off 
investors by complicating labour 
relations and by keeping wages 
artificially high in a country with 
26.7 per cent unemployment.

Gordhan said it was essential 
for the economy to get more 
people into work in order to boost 
demand.
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Guangzhou Africans 
hit by commodities 
crash back home

Renzi ready to defy Brussels...

France’s Juppé offers UK hope on post-Brexit freedom of movement

Bankers throw weight behind Clinton 
as fears over Trump escalate

Alain Juppé, the frontrunner in 
the race for the French centre-
right presidential nomina-
tion, has extended a hand 

to a post-Brexit Britain, suggesting 
that restrictions on free movement of 
people should be up for negotiation 
as he pressed the UK to quickly start 
“divorce” proceedings.

Juppé said he would push for a 
pragmatic approach in negotiations 
over Britain’s new trade status, add-
ing there was room for compromise 
despite EU leaders warning that full 
access to the single market was only 
achievable with open borders.

Brexit, he said in an interview with 
the Financial Times, “does not mean we 
are going to punish the UK. We need to 
find ways to co-operate, to find a solu-

tion to have the UK in the European 
market, one way or another - whether 
that is part of the European Economic 
Area or something else.”

The 70-year-old politician said ev-
erything was “up for negotiation”, add-
ing: “The UK can do things differently 
when it is no longer in. But it should 
not prevent [other EU members] from 
moving forward.” Juppé joined the cho-
rus of EU leaders urging the UK to notify 

its decision to exit the bloc by triggering 
Article 50 “as soon as possible”.

“They can’t say yes, no, maybe,” 
he said. “Now they must draw the 
conclusions of the vote. When you get 
divorced, you don’t stay in the same 
house.”

The mayor of Bordeaux also 
warned that if he became president 
he would scrap the Le Touquet agree-
ment that allows Britain to carry 

out border controls in France - and 
keep unwanted refugees at bay. The 
veteran politician, who opinion polls 
predict would beat Nicolas Sarkozy 
in the centre-right primary elections 
this year, said the bilateral deal has 
proven a humanitarian headache for 
France and could soon affect Belgium 
as migrants seeking to get to the UK 
set up new makeshift camps along the 
northern coast.

Continued from page A1

US bankers are backing 
the Democrats in record 
numbers as they fret 
over the unpredictability 

of Donald Trump, the presumptive 
Republican presidential nominee.

Campaign receipts show that 
almost 5,200 employees from the 
six biggest US banks gave a total 
of $1.1m to the campaigns of the 
two Democratic nominees, Hillary 
Clinton and her rival, Bernie Sand-
ers.Only 26 of the banks’ employ-
ees gave to the Trump campaign. 
Their donations came to just over 
$7,000.

The billionaire has won over 
at least some hedge funds, entic-
ing the likes of John Paulson to a 
$50,000-a-head fundraiser in New 
York last month. But it is a different 
story with mainstream banks.

Senior bankers would not com-
ment publicly, but privately they 
expressed fears about the Repub-
lican candidate. “We are in un-
charted territory,” said one senior 
banking official in Washington. “I 
have no earthly idea what Trump 

would do, and I can’t find anyone 
who is advising Trump on banking 
policy, here in [Washington] DC, in 
New York, in Florida.”

Most candidates at this stage 
of a presidential race would have 
assembled a team to advise them 
on policy, the banker added. But 
“Trump does not appear to have 
the same apparatus. His advisers 
may remain the newspapers and 
the mirror - we really don’t know”.

In contrast, Clinton’s campaign 
has hired recognised policy experts, 
including her economics adviser 
Gary Gensler, the former chair-
man of the US Commodity Futures 
Trading Commission. She has pub-
lished detailed policies on financial 
reform, including a pledge to crack 
down on excessive pay and do more 
to regulate “shadow banking”.

One banker said Clinton had 
been forced by a close Democratic 
primary to make comments that 
were more “anti-bank” than her 
actual policies would be. “You 
campaign in poetry and govern in 
prose,” this person said.

Some of Mr Trump’s comments 
have been criticised as contra-

dictory and vague. “He doesn’t 
seem to have prioritised financial 
reform,” said one banker, adding 
that the property tycoon’s remarks 
had been “top-line statements not 
underpinned by policy work”.

Others disagree. Ryan Morfin of 
Maroon Capital, a boutique invest-
ment bank, is among the few Wall 
Street bankers who have donated 
to the Trump campaign.

He says he is not worried about 
the absence of hard policies out-
lined by the presumptive Republi-
can nominee. “[President Barack] 
Obama had little to no experience. 
If anything, Trump has more real-
world experience to understand 
the implications of bad policy and 
over-regulation,” Morfin said.

Wall Street expects the next 
occupant of the White House to 
spend far less time on financial 
policy than Obama did as he battled 
through the deepest banking crisis 
for generations.

The best candidate for the 
banks, says Gerard Cassidy, an 
RBC banks analyst based in New 
York, is “whichever [one] can grow 
the economy the fastest”.

on which Mr Renzi has staked his 
job. Citigroup described the vote 
as “probably the single biggest risk 
on the European political land-
scape this year outside the UK”.

After several of its ideas on in-
tervention were rebuffed, Rome is 
considering whether to act alone. 
“We are willing to do whatever is 
necessary [to defend the banks] 
and do not rule out acting unilat-
erally, although that would only 
be as a last resort,” said one person 
familiar with the government’s 
thinking.

European officials fear any Ital-
ian intervention would carry high 
risks, opening a battle over illegal 
state support that would put off 
private investors.

Angela Merkel, the German 
chancellor, last week rebuffed 
Italy’s request for a suspension 
of state aid and bail-in rules in 
order to recapitalise its banks. 
Benoit Coeure, a senior European 
Central Bank official, has said any 
suspension of bail-in rules would 
spell the end of the banking union 
“as we know it”.

Mr Renzi has bristled at sug-
gestions he is ignoring rules, say-
ing he will not be “lectured by the 
school teacher”.

Rome is considering measures 
such as boosting the size of a state-
sponsored privately backed fund 
called Atlante used to underwrite 
capital increases at two failing 
banks, say senior bankers. Atlante 
will also launch a fund focused 
on non-performing loans within 
days, aimed at buying bad loans 
built up during Italy’s three-year 
recession in an effort to avoid 
widespread writedowns. It will 
first target bad loans at Monte 
dei Paschi di Siena, Italy’s biggest 
problem bank, according to senior 
bankers.

Italy should “stop pretend-
ing that there are no solutions 
other than setting the rules aside”, 
said one European official famil-
iar with the discussions. ‘[Italy 
should] stop pretending there are 
no solutions other than setting the 
rules aside.

With few customers at 
his wholesale jeans 
store in Guangzhou 
these days, Nigerian 

trader Brien Chuks busies himself 
looking after his three-month-old 
baby.

“Last year I sold 12 shipping 
containers of jeans back to west Af-
rica but this year I haven’t managed 
to fill a single one,” says Mr Chuks, 
who operates from the Canaan 
market in China’s third- biggest city, 
as do many other Africa- focused 
exporters. “The Nigerian economy 
depends on oil so with the crude 
price having fallen so low, business 
is very hard.”

In a sign of the circularity in the 
global economy, the Africa-focused 
traders who have long thrived in 
Guangzhou are suffering because 
of a commodities-driven slump 
in their home continent that ulti-
mately originated in China.

When rapid Chinese growth 
pumped up prices of oil and met-
als, resource-rich parts of Africa 
thrived, buying more consumer 
goods from Guangzhou. Now the 
opposite has happened. Sitting in 
the midst of China’s manufactur-
ing heartland, Guangzhou has long 
been a centre for trade with Africa.

At least 16,000 Africans live in 
the sprawling city, according to 
the local government, and many 
more arrive temporarily, or stay 
on illegally, so they can buy cheap 
clothes, shoes and electronics and 
sell them back home.

Trade with Nigeria, Africa’s 
biggest economy, has suffered 
particularly badly because its gov-
ernment restricted access to for-
eign exchange in an attempt to 
withstand the impact of the fall in 
oil prices. Last week it allowed its 
currency to float freely, prompting 
a slump in its value. During the 
first quarter of this year, Nigeria’s 
imports - a quarter of which came 
from China - dropped 16 per cent 
compared with 2015.

Gary Gensler, the former chairman of the US Commodity Futures Trading Commission
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C
redit Suisse has sharply 
increased bonuses to 
retain and lure staff 
while it goes through 
a brutal round of re-

structuring.
Switzerland’s second-biggest 

bank boosted special bonus pay-
ments to SFr222m ($228m) last 
year, a threefold increase on the 
SFr71 spent in the previous year. 
The bonuses were paid to hire or 
hang on to 925 bankers - a fourfold 
increase on the 216 who received 
them a year earlier, according to the 
annual report.

The 2015 payouts, which average 
SFr240,000 per head, are to com-
pensate for deferred bonuses given 
up when a banker leaves their pre-
vious employer - known as replace-
ment awards or buyouts - payments 
to welcome staff and bonuses to 
encourage people to stay.

The increases, which include 
a big payout to chief executive Ti-
djane Thiam, came in the same year 
that the bank lost about SFr2.5bn 
and is in the middle of laying off 
6,000 staff.

Mr Thiam was compensated 
with SFr14.3m for shares he had 

China is moving to de-
politicise management 
of its lumbering state-
owned enterprises by let-

ting corporate boards, rather than 
the government, appoint senior 
executives.

Overhauling SOEs, which ac-
count for about 20 per cent of 
economic output but are more 
indebted and less profitable than 
privately owned counterparts, is 
a central component of the gov-
ernment’s efforts to revamp an 
economy growing at its slowest 
pace in 25 years.

Top SOE managers are ap-
pointed by the Communist party’s 
personnel department, with in-
put from the State-owned Assets 
Supervision and Administration 
Commission, the SOE watchdog. 
The most important SOE manag-
ers have party rank equivalent to 
cabinet ministers or vice-ministers 
and often place political or policy 
considerations over corporate ef-
ficiency.

A pilot project in 2014 chose five 
SOEs whose boards of directors 

US service sector jobs likely to have risen

Beijing moves to depoliticise 
state enterprises

ANDREW WHIFFIN

to forfeit at his previous employer 
Prudential.

Credit Suisse declined to com-
ment.

Some investors have been criti-
cal of the bonuses because of the 
losses and the tumbling share price, 
which has dropped more than 60 
per cent since the summer of 2015.

Regulators have also warned 
about the dangers of replacement 
awards being used to frustrate 
clawback rules, designed to stop 
people reaping rewards if their bank 
runs into trouble or mistakes are 
discovered.

Other large European banks, 
including Deutsche Bank, UBS 
and Barclays also offer such in-
ducements, but they do not show 
significant increases, according to 
research by the Financial Times.

Tom Gosling, head of PwC’s 
UK reward practice, said replace-
ment awards were an “inevitable 
consequence” of rules requiring 
bankers’ bonuses to be deferred for 
several years.

A London-based recruitment 
consultant said: “We have had can-
didates that have walked away from 
£10,000-£15,000 in terms of deferred 
compensation because they’ve got 
£20,000- £30,000 in a pay rise.”

would be allowed to choose man-
agers. Now a cabinet task force has 
approved an expansion of the pilot 
to include three to five additional 
groups, Economic Information 
Daily, a newspaper owned by the 
official Xinhua news agency, re-
ported. Once the Communist party’s 
central committee signs off, Sasac 
will select the latest crop of SOEs, 
the paper reported.

The plan also calls for a dual-
track mechanism for setting execu-
tives’ salaries. SOE chiefs endured 
pay cuts of up to 50 per cent last 
year as part of an effort to restore 
discipline and public confidence in 
the enterprises. The cabinet’s plan 
allows executives hired through the 
pilot to be paid in line with industry 
norms, while political appointees 
continue to earn government sala-
ries.

Analysts have expressed disap-
pointment at the slow pace of reform 
since Communist party leaders 
pledged in late 2013 to give markets 
a “decisive” role in resource alloca-
tion. The latest move - which will 
apply to only a handful of the 112 
SOEs overseen by Sasac - highlights 
the cautious nature of the reform.

Fears are growing over re-
dundancies across the asset 
management industry as 
shares of some of the world’s 

largest listed investment groups 
tumbled in the wake of Britain’s vote 
to leave the EU.

Henderson and Jupiter, the UK-
listed fund companies, have been 
among the hardest hit as their shares 
have dropped 21 per cent and 18 per 
cent respectively since the referen-
dum on Britain’s EU membership 
on June 23.

Daniel Garrod, an analyst with 
Barclays, said UK fund managers 
faced a “triple whammy” from re-
duced investor inflows, cuts in per-
formance fees and reductions in their 
assets under management.

Several US-listed asset managers 
have also been affected, including 
Invesco and Legg Mason, which have 
seen their share prices fall 13.7 per 
cent and 9.5 per cent respectively.

“Overall it’s a tough time for as-
set managers - there will be lay-offs 
across the industry. You will see it 

Focus will momentarily shift 
away from the UK’s decision 
to leave the EU with this week’s 
prominent data releases com-

ing out of the US.
The situation has shifted signifi-

cantly in the past month or so. Cer-
tainty that the Federal Reserve would 
raise interest rates at least once this 
year has all but faded. Indeed, inter-
est rate futures now point to a greater 
possibility of a cut than a rise at the 
next three Fed meetings with only a 
slim chance of a rise at the December 
meeting.

Non-farm payrolls, out on Friday, 
have failed to meet analysts’ expecta-
tions for two months running. May’s 

more in listed [companies] as their 
profits are much more visible,” said 
Charles Heenan, investment direc-
tor at Kennox Asset Management, a 
boutique fund house in Edinburgh.

A partner at a large non-listed 
asset manager added: “We are not 
immune to outflows, but [this won’t] 
have a direct impact on our work-
force. A private company doesn’t 
have to explain to anybody why 
profits are up or down. [For] listed 
groups, history suggests it will be 
different for them.”

Amundi, Europe’s largest listed 
fund company, and Schroders, the 
second largest, have also suffered 
significant share price falls of 12.5 
per cent and 13 per cent respec-
tively. US-listed groups T Rowe 
Price and Franklin Templeton and 
UK-listed Ashmore and Aberdeen 
have coped better.

A senior executive at a large US-
listed asset manager said: “The rela-
tive share price fall has depended on 
each company’s exposure to the EU 
or the UK. Those with large Euro-
pean businesses, or which are very 
UK-dependent, have been hit more.”

figure of 38,000 (from 162,000 expect-
ed) killed the chances of an increase 
at the June meeting, and the resultant 
market turmoil from Brexit has done 
the same for any July rise.

Expectations for June are an ad-
dition of 180,000 jobs driven by gains 
across service sectors and the unem-
ployment rate is likely to tick up slightly 
to 4.8 per cent from 4.7.

US service sector activity in June, as 
measured by the ISM non-manufac-
turing index, is available on Wednes-
day. Growth in the sector slowed in 
May with the index dropping to 52.9 
from 55.7 in the previous month. 
Analysts believe a rebound in June will 
send the index back up to 53.4.

Minutes from the Fed’s June meet-
ing are also available on Wednesday. 

The executive added: “If your 
business was a bit narrow and 
you’ve had challenging flows be-
cause of [the rise of] passive invest-
ments, and you are primarily a 
UK-focused business, that’s a worry. 
If Brexit tips the world into a global 
recession, that will [be a worry] for 
everybody.”

Justin Bates, an analyst at Libe-
rum, the brokerage, said the compa-
nies that faced the biggest problems 
were Jupiter, Henderson and Schro-
ders. “All three of them have taken a 
beating, but particularly Henderson 
and Jupiter,” he said.

Five banks, including JPMorgan 
and Goldman Sachs, cut their share 
price targets for Schroders last week. 
Jupiter was downgraded by both 
Barclays and Exane BNP Paribas, 
while Henderson was downgraded 
by five banks.

Bates said Jupiter was particularly 
vulnerable because most of the mon-
ey it drew from investors last year 
came from continental European 
clients, although the company does 
not have a large physical presence 
in Europe.

They are likely to highlight members’ 
concerns about the risks to the US 
economy from international develop-
ments, as well as the declining appetite 
for an interest rate rise this year.

The UK services Purchasing Man-
agers’ Index for June is out tomorrow. 
Some slowdown in growth is thought 
to have occurred but any Brexit fallout 
doesn’t seem likely to show yet and the 
index will remain above the crucial 50 
level at 52.7 from 53.5 in May.

Central bank meetings this week 
take place in Australia and Sweden. 
The Reserve Bank of Australia is 
unlikely to act until second quarter 
inflation figures become available 
on July 27. Analysts at HSBC foresee 
a rate cut at the August meeting if the 
inflation data disappoint.
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n September 2002, Brian 
Jones, a British intelligence 
official, arrived back from 
holiday to find his team 
“very disgruntled”.

Their concern was an ur-
gent government summary of 
Iraq’s weapons capability, which 
claimed that Iraq had chemical 
weapons and could deploy them 
within 45 minutes.

Such claims lay at the heart of 
Tony Blair’s case for the 2003 Iraq 
war, the conflict that ultimately 
led to the deaths of 179 British sol-
diers and hundreds of thousands 
of Iraqis by the time of Britain’s 
withdrawal.

But Mr Jones seriously doubted 
their accuracy. He joined a list of 
intelligence officials, diplomats, 
lawyers and generals who ex-
pressed doubts about military ac-
tion, but whose views were never 
reflected in the prime minister’s 
one-sided public presentations. 
Only after the invasion did their 
words resonate.

The US, architect of the war, 
has largely moved on from such 
events. But in the UK, the after-
math is still unravelling. The war 
remains a reference point for 
sceptics of official expertise and 
critics of the centre left. It has cast 
a shadow over British foreign 
policy ever since.

“We’ve been living in the past 
for 13 years,” says Mark Leonard, 
director of the European Council 
on Foreign Relations. On Wednes-
day, the most comprehensive 
report yet into British involve-
ment in Iraq will be published, 
following a seven-year inquiry 
led by Sir John Chilcot, a former 
civil servant.

Some observers hope it will 
mark a new chapter in the UK’s 
overseas engagement. “The Iraq 
fiasco was one of the earliest in-
dications of Britain beginning to 
lose its touch for foreign affairs,” 
says Rory Stewart, a Conservative 
MP and a former official in Iraq 
after the invasion.

“We have no inhibitions - 
where we reasonably can - about 
nation-building,” Mr Blair wrote 
in one note to an adviser, reflect-
ing the confidence that followed 
well-regarded interventions in 
Kosovo and Sierra Leone. The 
quagmires of Iraq and Afghani-
stan have proved salutary, as have 
more recent experiences in Libya 
and Syria.

Set up by Gordon Brown, the 
then UK prime minister, the in-
quiry is examining the events 
between summer 2001 and July 
2009. It has heard evidence from 
more than 150 witnesses, and cost 
more than £10m. Its final report 
is not expected to give a basis 
for criminal prosecutions, but is 
expected to heap blame on politi-
cians, intelligence officials, diplo-
mats and the military for their role 
in the invasion and the conduct of 

the subsequent occupation. The 
inquiry will also publish more 
than 1,500 documents, includ-
ing some of Mr Blair’s memos to 
George W Bush but not the US 
president’s replies, and pass judg-
ment on any mis-steps they reveal.

The inquiry’s verdict comes at 
a time when Britain’s standing on 
the world stage is in flux. The result 
of the EU referendum will now 
force the UK to reassess its foreign 
relationships. “The line linking 
Iraq and Brexit is a total lack of 
seriousness, commitment and 
knowledge in our foreign policy 
machine,” says Mr Stewart. “The 
economic mess we’re in now [af-
ter the EU referendum] is entirely 
caused by our foreign policy.”

The question now is whether 
the report will allow Britain to 
finally shake off the legacy of Iraq. 
Dodgy dossiers

A common myth is that the 
British public opposed the inva-
sion of Iraq. Although about 1m 
people marched in protest in 
February 2003, by the time the 
war started in March 53 per cent of 
the public were in favour, while 39 
per cent were against, according 
to YouGov polling. The following 
month, when US troops entered 
Baghdad and Saddam Hussein’s 
regime was overthrown, Britons 
supported the invasion by a mar-
gin of more than two to one.

Opinion changed only as casu-
alties mounted, prewar evidence 
was discredited and photographs 
of tortured Iraqi prisoners were 
leaked.

In the US and Spain - the other 
major western supporters of the 

war - there was a form of electoral 
accountability: the leaders who 
supported the invasion - George 
W Bush and José María Aznar - 
were replaced by ones who had 
not, Barack Obama and José Luis 
Zapatero.

In the UK, the turnover has 
been more modest. Blair’s succes-
sors, Brown and David Cameron, 
had both supported the war. The-
resa May, favourite to replace Mr 
Cameron as prime minister within 
the next two months, also voted in 
favour, telling doubters, “Remem-
ber September 11.” Michael Gove, 
her rival for the Conservative lead-
ership, said as late as 2008 that the 
war “that rarest of things - a proper 
British foreign policy success”.

The revelations of the flawed 
intelligence generated a distrust 
in the UK for both the centre-left 
and some expert advisers. Within 
the Labour party, the election of 
Jeremy Corbyn as leader last year 
was partly a reflection of the deep 
anger at the failures in Iraq and 
Afghanistan. In the EU referen-
dum campaign, George Osborne 
- the chancellor who supported 
remaining in Europe - presented 
forecasts about the effect of Brexit 
on the British economy. The work 
was derided by pro-Brexit politi-
cians as a “dodgy dossier” - the 
phrase used by critics of Mr Blair’s 
intelligence presentation from 
2002.

The Chilcot report’s first task - 
and the one sure to grab the most 
headlines - will be to unpick the 
decision to go to war. It is likely 
to indicate just how damaging 
Mr Blair, former foreign secretary 

Jack Straw, and the former heads 
of the intelligence services were in 
their approach to facts. Some see 
a parallel with the EU referendum, 
where Leave campaigners exag-
gerated the prospect of Turkish 
immigration and twisted econom-
ic statistics. Brexiters “have just 
demonstrated that the end justi-
fies the means,” says Rosemary 
Hollis, professor of international 
politics at City University London. 
“We want that notion to be blown 
apart.”

Since Iraq, the UK has been less 
ready to intervene alongside its 
major allies. Both Brown and Mr 
Cameron have granted parliament 
a veto on military action.

In August 2013, the US and the 
UK stood ready to intervene in 
Syria, after evidence that President 
Bashar al-Assad had used chemi-
cal weapons on his own people. 
But then former Labour leader 
Ed Miliband, saying that Britain 
needed to learn the lessons of Iraq, 
emphasised the need for UN back-
ing for any action.

He also claimed that the avail-
able intelligence was insufficient. “I 
think it is important evidence, but 
we need to gather further evidence 
over the coming days,” he told par-
liament. Cameron became the first 
prime minister in more than two 
centuries to lose a vote on military 
action.

“There is a paradox. The public 
and parliamentarians want more 
intelligence, but they don’t trust 
it when it’s given,” says Jamie Gas-
karth, a politics lecturer at the Uni-
versity of Birmingham. There is little 
appreciation of the nuances and 

uncertainties in the information 
provided. “It’s a misunderstand-
ing of what intelligence is. People 
think of intelligence as if it’s a fact,” 
he says.

Stepping back
Parliament’s involvement has 

“made the terrain of foreign poli-
cymaking more complex,” says 
Richard Whitman, an associate fel-
low at think-tank Chatham House. 
Its hand could be strengthened 
further: Clare Short, the former in-
ternational development secretary 
who resigned after the war began, 
has said the House of Commons 
“should have its own legal ability to 
take legal opinions on internation-
al law when war is contemplated”.
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Brexit and the march of folly

The world has talked 
about nothing else 
since Britain voted in 
a referendum on 23 

June to leave the European 
Union (EU). And understand-
ably so! But the UK’s decision 
to cut itself adrift from Europe 
should have come as no sur-
prise. It was the culmination 
of several decades of tortuous 
relations.When the Treaty of 
Rome, which established the 
European Economic Commu-
nity (EEC), the precursor of the 
EU, was created in 1957, Britain 
refused to join the six founding 
members (Belgium, France, 
Italy, Luxembourg, the Nether-
lands and West Germany). Six 
years later, in 1963, Britainde-
cidedto join the organisation, 
but France vetoed its admission. 
Charles de Gaulle, the French 
president, accused Britain of a 
“deep-seated hostility” towards 
the European initiative. It wasn’t 
until 1973, after de Gaulle was 
out of office, that the UK was 
allowed into the organisation. 

But since joining the EEC 
43 years ago, Britain has had 
a stormy relationship with its 
European partners. At the heart 
of the constant tension is the 
strong desire of other European 
countries tocreate a political 
union, based on the principle 
of “ever closer union”, while 
Britain is viscerally opposed to 
mergingits national identity in 
a wider European one. Yet, the 
drive towardspolitical integra-
tion continued apace.The Maas-
tricht Treaty, signed in 1992, 
gave significant impetus to the 
“ever closer union” agenda 

by establishing the European 
Union. It also created the Eco-
nomic and Monetary Union 
(EMU), which led to the intro-
duction of the single currency, 
the euro. The UK grudgingly 
ratified the Maastricht Treaty in 
1992 but opted out of the euro. 
Britain also opted out of the 
Schengen Agreement, signed 
in 1985, under which internal 
border checks were abolished 
across the EU. 

You may then wonder. If the 
UK is not participating in the 
euro and the Schengen Agree-
ment, two key symbols of Euro-
pean political integration, why 
is it still dissatisfied with the EU? 
Well, the truth is that the politi-
cal projecthas advanced rapidly 
in other areas. Indeed, since 
Maastricht, subsequent treaties, 
the Amsterdam Treaty (1997) 
and Lisbon Treaty (2007),have 
considerably increased the 
EU’slegislation and powers. Giv-
en the supremacy of EU lawover 
national laws, the centralisation 
of powers in Brusselseffectively 
reduces the ability of EU nation-
states to govern themselves. 
This presents great difficulties 
for self-conscious nations like 
the UK. Then, there is the Four 
Freedoms that underpin the EU. 
To be sure, these freedoms – free 
movements of goods, services, 
capital and persons – are criti-
cal for the proper functioning 
of the single market. But, with 
28 EU Member States and more 
countries being considered for 
membership, the free move-
ment of persons has been ex-
tremely problematic for the UK. 

Britain’s relative economic 

prosperity and its pull as a des-
tination of choice have attracted 
huge immigration from other 
parts of the EU. There are 3 mil-
lion Europeans currently living 
in the UK, compared with 1.3 
million British living in all the 
other European countries. Typi-
cally, the locals complain about 
pressures on jobs, wages, and 
social services, such as hous-
ing, schools and hospitals, and 
loathe the fact that their elected 
government can’t control EU 
immigration due to EU law. To 
most British, therefore, the EU is 
nothing but a problem! 

But that’s not the whole 
picture. Set against the UK’s 
concerns about sovereignty 
and immigration, are the eco-
nomic benefits of Britain’s EU 
membership. The EU is a large 
market of 500 million consum-
ers. And Britain can access the 
single market, underpinned 
by the four freedoms, without 
any barriers whatsoever. It is 
estimated that since joining the 
EEC in 1973, Britain’s per capita 
GDP has grown by 103 percent.  
The EU is Britain’s largest export 
market, with about 60 percent 
of UK exports going to other 
EU countries. Even though 
Britain is not part of the Euro-
zone, its financial institutions 
are allowed to access the single 
market through the so-called 
“passporting rights”. In all, over 
3 million British jobs are tied to 
UK’s access to the single market.

Usually, economic issues 
determine the results of elec-
tions and referendums in the 
UK. For instance, the Labour 
party lost the last two general 

elections, in 2010 and 2015, be-
cause British voters didn’t trust 
it on the economy, and the 
Scottish people voted against 
independence from the UK in 
2014 when the economic conse-
quences were laid bare to them. 
But this time, the majority of 
the British voters emphatically 
rejected the counsel of global 
economic institutions, such 
as the IMF, the World Bank, 
the OECD and the WTO, and 
snubbed the advice of nine out 
of 10 economists as well as the 
views of 1,300 business leaders, 
who warned about the eco-

Seismic shifts as Britain ends fractious relations with Europe

L
ike everybody else, 
I was really stunned 
by the outcome of 
the much-awaited 
British referendum 

on EU membership which 
took place on Thursday 23rd 
of June. A friend working at 
BBC in London had woken 
me up in Abuja at 6.30 am 
on Friday 24th to ask what I 
thought regarding the out-
come of the vote. With a sleepy 
voice, I asked to know what the 
outcome was, believing the 
nays must have had it. With 
a subdued voice, she told me 
that the ‘Brexiteers’ had won 
52% against 48 percent. I was 
speechless for almost five 
minutes. Never in my wildest 
dreams did I imagine that the 
great British people would 
ever vote to overturn member-
ship in a regional economic 

British soldiers, with support 
of their Commonwealth col-
leagues, fought with bravery 
to save the world from barba-
rism. The poet Rupert Brooke 
spoke for many of the war 
dead when he prophesied, “If 
I should die, think only this of 
me; That there’s some corner 
of a foreign field That is forever 
England”. 

Without the determination 
of leaders such as Franklin 
Rooselevelt in America and 
Churchill in Britain, Hitler 
and the Germans could have 
imposed a fascist mastery 
over Europe. The future of the 
Old Continent and indeed 
the entire world would no 
doubt have followed a differ-
ent trajectory than what we 
know today. Churchill always 
believed in the unique destiny 
of the English-speaking peo-
ples as the New Israel, with 
a divine mandate to redeem 
the world and to secure the 
eternal flame of liberty, justice 
and civilisation itself. Baroness 
Thatcher of blessed memory 
always pitched her tent with 
the Churchillian vision of the 
world. She deeply distrusted 
European leaders such as 
Jacques Delores and Helmut 
Kohl whom she believed had 
an agenda to subjugate the 
British people under a new 
German-dominated collec-
tive hegemony. While she 
was all for the single market, 
trade, business and invest-
ment across Europe, she was 

profoundly sceptical about 
anything that smacked of a 
United States of Europe.

For all the undercurrent 
of Euroscepticim, one never 
thought it would ever reach 
such a denouement. Two 
issues were paramount. The 
first has to do with the un-
controlled emigration, mostly 
from the EU member states of 
Eastern Europe, particularly 
Poland, Romania, Hungary 
and the others. On average, 
over 300,000 migrants were 
coming into Britain on an an-
nual basis. When I was in Lon-
don in April, I was rather taken 
aback that the receptionist in 
the hotel I was staying at in 
Mayfair could barely manage 
a smattering of English. The 
streets of London were filled 
with a babel of tongues from 
Arabic to Persian, Hungarian, 
Polish, Russian and Serbo-
Croat. If you got the impres-
sion that English-speakers 
were becoming a minority, 
you would not have been far 
off the mark. 

The second factor is the loss 
of sovereignty. Membership 
of the EU ipso facto entails the 
subordination of English law to 
European Law. The European 
Court of Justice becomes the 
court of final jurisdiction for all 
member states. Lord Denning, 
one of the most influential ju-
rists in England for a century, 
lamented the ‘invasion’ of 
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grouping that has brought 
them growth and prosperity 
for the better part of forty years. 

Of course, the vast major-
ity of those who voted to leave 
must have had their compel-
ling reasons for doing so. A 
deep-seated undercurrent of 
Euroscepticism has always 
been a part and parcel of the 
British political mind-set for 
as long as I can remember. It 
goes as far back as Winston 
Churchill. After 1945, the great 
wartime prime minister had 
gone to Europe and North 
America campaigning strongly 
in favour of unification of the 
people of Europe. But when 
the Rome Treaty establishing 
the European Common Mar-
ket was being signed in 1957, 
Britain was absent. When 
asked why they had not been 
part of it, Churchill gave the 
Delphic reply to effect that 
“I was talking about them, 
not us”. 

Sir Winston was a states-
man deeply imbued with a 
historical spirit. It’s clear that 
his reading of history led him 
to believe in Britain’s island 
exceptionalism. Twice in the 
space of a generation, Britain 
had been drawn into Europe’s 
quarrels, leading to the death 
of millions of British people in 
World Wars One and Two. In 
the Somme, Verdun, Dunkirk, 
in Flanders, in Normandy, in 
El-Alamein,in Arras, in Arn-
heim, in Kohima, in the de-
sert wastelands of the Sahara, Continues on page  44
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Whatever its final 
impact, in the 
short-term the 
UK’s EU refer-

endum will increase global 
economic uncertainty, mar-
ket volatility and economic 
risk. In Africa, most scenarios 
will prove costly, particu-
larly among those economies 
highly exposed to UK trade, 
investment, banking and 
remittances.

In the past weeks, I have 
been on a multi-country tour 
in Europe, including London 
right before the referendum. 
Despite media headlines 
about “shock,” the Brexit 
outcome was not a surprise. 
It reflects years of UK’s eco-
nomic malaise following the 
global crisis, the European 

Post-Brexit UK, EU and Africa
terms, Hong Kong – as China’s 
Special Administrative Re-
gion – may be most exposed 
to the Brexit worldwide, along 
with Singapore. The Brexit 
exposure accounts for rising 
odds of a contraction in both 
city-states. As financial hubs, 
the two are highly exposed 
to UK’s financial flows and 
banks. 

Hong Kong may have 
greater risks than Singapore, 
thanks to stronger Hong Kong 
dollar, which is rising with 
the US dollar as investors are 
scrambling for safe havens 
amid a challenging global 
environment.

Anti-integration impact
In the short term, much 

depends on whether Brussels 
can contain the economic 
uncertainty, market volatility 
and political risk. In the UK, 
the referendum has ener-
gized the pro-EU Scotland, 
which might try to stop the 
Brexit and, if that fails, could 
also seek ‘Scotexit’ – that is, a 
divorce from the UK.

In Western Europe, the 
Brexit is likely to support 
Euro-skeptics in countries 
that have an unfavorable view 
of the EU, including Greece, 
where living standards have 
plunged; France, where Presi-
dent Hollande’s pro-EU so-
cialist government is under 
fire from both left and right 
and the National Front’s Ma-
rine Le Pen is currently the 
most likely President in 2017; 
and Spain where the leftist 
Podemos and anti-system 
movement have grown into 
a major political force.

Moreover,  several EU 
economies - including Italy, 
France, Sweden and Belgium, 
Netherlands - have already 
expressed willingness to hold 
a UK-style EU referendum. 
If anti-EU forces will win in 
these countries in the coming 
months, future history will 
record the UK referendum 
as the beginning of the end 
for the EU.

Internationally, the Brexit 
is likely to inspire and amplify 
moderate, opportunistic and 
extremist separatist efforts. 
Few countries are entirely 
immune to such aspirations. 
Even Nigeria is no exception, 

debt crisis, and the Britons’ 
ambivalence about the EU, 
the euro and integration. 

After the referendum, 
President Buhari expressed 
his hope that Nigeria could 
enjoy “greater cooperation 
and consolidation of shared 
interests” with the UK, “de-
spite the outcome of the refer-
endum.” Naturally, that’s the 
hope of most African leaders. 
However, as the referendum 
outcome will add to uncer-
tainty global uncertainty, 
investment and confidence 
will be the first to suffer.

In the UK, Brexit eco-
nomic implications will be 
mainly negative. In April, 
the UK Treasury estimated 
that, in the next 15 years, an 
exit could cause an almost 
10% loss of GDP, substantial 
plunge of household wealth, 
falling exports, rising prices 
and possible recession. While 
other reports have followed in 
the footprints, final estimates 
depend on London’s choices 
in the coming months.

The Brexit process is not a 
spurt, but a marathon. 

Global Brexit impact
In light of the likely spillo-

ver channels (trade, invest-
ment and financial linkages), 
Ireland, Luxembourg, the 
Netherlands – the region’s 
open, free-trade economies – 
could be most exposed to the 
UK spillovers in Europe. In 
contrast, Russia and Eastern 
Europe, along with France 
would be less affected by 
adverse spillovers. 

Economically, the U.S. will 
be significantly more vulner-
able to financial-market vola-
tility than a trade breakdown. 
From the U.S. perspective, an 
adverse scenario could mean 
credit tightening, impaired 
trade finance, and reduced 
lending by European banks. 

Unlike the US, China is 
significantly less exposed 
to the Brexit. China’s new 
trading Silk Road initiatives 
enter Europe through South-
ern and Eastern Europe, not 
the UK. And as Beijing has 
only begun critical financial 
reforms, it is not vulnerable 
to British portfolio flows or 
bank claims in the way that 
the US is. 

Nevertheless, China is 
indirectly exposed. In relative 
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