
T
he high level of in-
novation and Foreign 
Direct Investments in 
the Ethiopian shoe 
industry clearly show 

the missing link in Nigeria’s 
footwear and leather sub-sector.

Just between October and 
December 2016, Ethiopia at-
tracted over $500 million in FDI 
to its shoe and leather industry. 
About 124 investors willing to 
invest $3.5 billion have since 
indicated interest to swell the 
export-oriented shoe market, 
according to the Ethiopian In-
vestment Commission (EIC).

“Ethiopia has invested in the 
shoe space. But this is still lack-
ing in Nigeria. Aba, for instance, 
has not done well in branding 
its products.  I believe someone 
should step in and formalise 
that space,” said Babajide Ipaye, 

InsideEthiopia’s successful shoe 
industry points way for Nigeria

Continues  on page 37
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‘An efficient IP 
framework will 
attract foreign 
and domestic 
investments’
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The jump in equities at the 
Lagos Stock Exchange in the 
last two days is being seen 
as an initial endorsement of 

the new foreign exchange window 
created by the Central Bank of Nige-

Jump in stock price seen as market endorsement for new FX window
ria (CBN) although patience will be 
needed to allow the market to build its 
own momentum, Bloomberg reports 
traders as saying.

 Last night the FX market got a 
significant anchor when Godwin 
Emefiele, CBN Governor said Nige-
ria’s foreign reserve has shot upt to 

$31bn at a time many had thought 
the reserve level would be falling 
on account of the aggressive supply 
stance of the apex bank.

The governor also said he was 
certain that the Nigerian economy 
would exit recession by the third 
quarter of 2017.

“Our foreign reserve today stands 
at above $31 billion and that provides 
us enough of firepower or ammuni-
tion to be able to defend the currency 
and we will do so with all intensity to 
ensure that foreign exchange is pro-
cured by everybody. If you want to im-
port raw materials, you will get foreign 

exchange, you want to import plant 
and equipment, you will get foreign 
exchange, you want to pay school 
fees or you are a small business that 
wants to buy foreign exchange for you 
to import your small items, you will 
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A
ny plan by the 
Federal Govern-
ment to reshape 
t h e  e c o n o m y 
must be based on 

her ability to take hard policy 
decision concerning transit-
ing from oil revenue industry, 
experts say.

Economic experts observe 
that getting Nigeria structured 
and reengineered towards 
non-oil economy will require 
a lot more serious work, add-
ing that getting the country out 
of the current economic reces-
sion is no big deal as bringing 
it back to growth.

They note that this is a 
time Nigeria should actually 
be making hard decisions to 
transit from an oil revenue 
economy, saying this is a seri-
ous work.

Industry experts at an eco-
nomic discourse organised by 
the Institute of Chartered Ac-
countants of Nigeria (ICAN) in 
Lagos, with the theme Assess-
ment of Economic Recovery 
and Growth Plan/2017 Budget, 
advocate that Nigeria must 
get out of multiple exchange 
rates and must eliminate the 
premium and get the naira 
back on track at a competitive 
exchange rate regime.

Chukwuma Soludo, a for-

mer governor of the Central 
Bank of Nigeria, says policy-
makers must get the country 
out of the current multiple 
exchange rates’ regime and re-
duce the wide spread between 
the official and parallel market 
exchange rates of the naira to 
a maximum of 3 to 5 percent.

Soludo observes that the 
uncertainty that is created by 
that is so enormous; and with 
the oil price rising and with the 
increase in oil earnings, this is 
the time to take bold steps and 
do the needful.

According to Soludo, “Get 
the public finance okay; I can 
tell you that with the momen-
tum of what is going on in the 
rest of the world, by the end of 
this year, we should actually be 
having stocks of reserves in the 
range of about $50 billion or 
$60 billion.”

Titus Soetan, the 52nd 
president of ICAN, observes 
that years of neglect and mis-
management has brought the 
country to its present state.

Soetan, while highlight-
ing the purpose of the ICAN 
Economic Discourse, dis-
closes that the institute took 
a stance that the challenges 
confronting Nigeria needed to 
be identified and articulated 
so that short, medium and 
long-term solutions could be 
found for them.

‘Nigeria must take hard decisions to 
transit from oil revenue economy’

RLG Adulawo Technol-
ogy Company, Ile-
sha, Osun State, has 

emerged the choice indig-
enous company to produce 
Terrestrial Broadcast Set 
Top Boxes (STB) for digital 
switchover from analogue 
in the country.

This was revealed Mon-
day evening when Maxwell 
Loko, managing director of 
NTA Television Enterprise, 
led a delegation of the com-
pany to the governor after 
another inspection of the 
facilities at the RLG Adu-
lawo Technology Company.

Handing over the multi-
billion naira contract paper 
to the governor, the Loko 
said RLG Adulawo would 
supply set top boxes worth 
$30.5 million to NTA Televi-
sion Enterprise.

Recall the Rauf Aregbe-
sola led government had 
partnered Ghana-based 
RLG Technology Compa-
ny in 2013 for the train-
ing of Osun youths under 
the Osun Youths Technol-
ogy Training Acquisition 
Scheme (OYESTECH) and 
also the establishment of 
RLG Adulawo Technology 
City.

Since its establishment, 

In celebration of World 
Malaria Day, Malaria No 
More (MNM) recently 

celebrated its 11th annual 
international event recognis-
ing two leaders that included 
Aliko Dangote, president of 
Dangote Group, and Nigeria’s 
malaria ambassador, and Tim 
Ziemer, a rear admiral, for 
their leadership in the fight 
against malaria.

Malaria No More is a non-
profit organisation that envi-
sions a world where no child 
dies of a mosquito bite. It 
works with global leaders to 
mobilise the political will, 
resources, and innovations 
to save lives and accomplish 
malaria eradication within a 
generation.

According to reports pre-
sented by MNM, about 7 mil-
lion lives have been saved from 
malaria, more than 1 billion 
cases averted, and 17 addition-
al countries have eliminated 
malaria since 2000. The success 
is thanks to increased political 
will, funding, innovation, and 
the collective efforts of a global 
malaria partnership.

Martin Edlund, CEO of 
MNM, said, “Aliko Dangote 
and Tim Ziemer represent the 
combination of US govern-

the company had in the 
last four years been one of 
the major manufacturers of 
commonly used electron-
ics devices in Nigeria such 
as telephone handsets and 
computers.

The Federal Govern-
ment, through the man-
agement of the NTA TV 
Enterprise, said the decision 
to partner RLG Adulawo 
was a result of the capacity 
of the company to deliver 
on the terms and conditions 
attached to the contract, 
saying the partnership is 
a milestone in promoting 
local products and Made-
in-Nigeria goods in the 
country.

He said the contract was 
awarded to the company in 
support of the Aregbesola’s 
commitment towards the 
promotion of science, tech-
nology and innovation.

Loko, who attributed the 
emergence of the RLG Adu-
lawo Technology Company 
as the winner of the con-
tract to its dedication and 
commitment to scientific 
discoveries and technologi-
cal advancement, said the 
contract was given to the 
company based on merit.

ment support and endemic 
country leadership that have 
made malaria one of the great 
public health success stories 
of our time.

“One is a military leader 
who has served the world’s 
most vulnerable populations 
across three administrations; 
the other is Africa’s most suc-
cessful businessman and most 
prominent philanthropist 
and they have found a com-
mon cause in working to end 
malaria.”

Despite historic progress, 
malaria remains a daily threat, 
with half the world’s popula-
tion still at risk. Globally, in 
2015, there were 429,000 ma-
laria deaths and 212 million 
malaria cases.

A child still dies from ma-
laria every two minutes. In 
sub-Saharan Africa, which, in 
2015, contributed 90 percent 
of malaria cases and 92 per-
cent of malaria deaths, the 
disease is the leading cause 
of missed days of school and 
worker absenteeism.

“ We  c o u l d  n o t  h av e 
achieved remarkable progress 
in the last 16 years without 
genuine endemic country 
leadership, or without innova-
tive and entrepreneurial part-
ners like Malaria No More,” 
Ziemer said.

Osun Tech Company gets $30.5m contract to 
produce set-top boxes in Ilesha

Dangote, Tim Ziemer honoured for 
championing fight against malaria

KELECHI EWUZIE ANTHONIA OBOKOH with wired reports
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Osinbajo Committee may push extension of probe to other agencies

T
he Presidential Investiga-
tive Committee probing 
the recovery of $43.4mil-
lion at Osborne Towers, 
Ikoyi, Lagos may extend 

its searchlight to other security 
agencies.

The committee, headed by Vice 
President Yemi Osinbajo, has so far 
grilled Ayodele Oke , the suspended 
director-general of the National In-
telligence Agency (NIA) and some 
other top officials of the agency, 
while the ongoing probe has been 

linked to other institutions, private 
and public.

 BusinessDay gathered that 
so far, there are claims that other 
security agencies received the said 
monies.

A government official who spoke 
to BusinessDay off the record, so 
as not to preempt the moves of the 
committee, said since the com-
mittee only has 14 days to summit 
its report, it may recommend the 
move to check the books of the other 
security agencies.

“Since the money is said to be 
part of a larger fund, the committee 
may recommend to the President, 
an extension of the probe, to look 
at those other agencies which got 
part of the money,” the official said.

It is not clear if the committee 
will have any need to speak with 
Oke’s wife, who was purportedly the 
one managing the apartment where 
the money was found. It is also not 
clear if the committee may quiz the 
Central Bank authorities, given that 
such sums of money, especially in 

L-R: Kate Abiri, Chief Justice of Bayelsa State; Kudirat Kekere-Ekun, representative of Chief Justice of Nigeria and Rosaline Bozimo, Administrator, 
National Judicial Institute (NJI) during  a refresher course for magistrates in Abuja.     picture by TUNDE ADENIYI.

ELIZABETH ARCHIBONG foreign currency, cannot go out 
without their knowledge.

“Again, the truth is that even if 
the CBN released the money, they 
were probably acting on orders. 
They probably could not have said 
no, after the approval was made”.

Part of the tasks of the Osinbajo-
led committee is to investigate why 
the NIA, Nigeria’s Foreign Secu-
rity agency kept $43.4m, N23m 
and £27,000 (N13bn) in a house in 
Ikoyi. The money was seized by the 
Economic and Financial Crimes 
Commission (EFCC) following a 
tip-off from a whistle-blower.

A statement by presidential 
spokesman, Femi Adesina, last 
week, indicated that the investiga-
tion was also to enquire into the 
circumstances in which the NIA 
came into possession of the funds, 
how and by whose or

which authority, the funds were 
made available to the NIA, and to 
establish whether or not there has 
been a breach of the law or security 
procedure in obtaining custody and 
use of the funds.

The committee which also has 
the Attorney-General of the Fed-
eration, Abubakar Malami, and the 
National Security Adviser, Babagana 
Monguno, as members, has already 
invited  Julius Berger Construction 
Company, alongside the Acting 
director-general of the National 
Intelligence Agency, Arab Yadam, 
and five other directors, to say what 
they know about the recovered loot. 
Oke has also been grilled by the 
committee.

On claims that the National Se-
curity Adviser, Babagana Mongunu 
denied knowledge of the money, the 
official who spoke to BusinessDay 
clarified that the NSA did not actu-
ally deny knowledge of the money.

According to him, “the memo 
written by the NIA DG to the NSA 
did not fully disclose the amount of 
the money in question and that in 
itself is a problem”.

Acting Chairman of the Econom-
ic and Financial Crimes Commis-
sion (EFCC) Ibrahim Magu, was the 
first to appear before the committee 
to give details of the agency’s find-
ings at the first meeting last Friday.

The committee, which is also 
saddled with the responsibility to 
investigate the allegations of viola-
tions of law and due process made 
against the Secretary to the Govern-
ment of the Federation (SGF), David

Babachir Lawal, in the award of 
contracts under the Presidential Ini-
tiative on the North East (PINE), on 
Tuesday, grilled the embattled SGF 
for about three hours. An interim 
report of the Senate’s Ad-Hoc Com-
mittee on the mounting humani-
tarian crisis in the NorthEast, had 
allegedly indicted the SGF of sharp 
practices in expending the funds 
meant for alleviating the sufferings 
of the displaced in North East, as 
well as other sharp practices.

According to the report, Lawal al-
legedly owns one of the companies 
awarded contracts in the rehabilita-
tion of the North-East.

The most senior officer in the 
Office of the Secretary to the Gov-
ernment of the Federation, Habibat 
Lawan, has since taken over as 
Acting SGF.

......Grills SGF for three hours

Dangote’s new pasta products hit the market
In a major strategic move to 

grow its market equity in Afri-
ca, Dangote Flour has unveiled 
new improved pasta products 

called ‘Ecccellente’.
The re-vamped Pasta, is ex-

pected to reduce the dependency 
on rice consumption by Nigerians.

Speaking at the grand customer 
launch event in Kano on Tuesday, ex-
ecutive director, sales and marketing, 
Halima Dangote, said the improved 
products would delight consumers 
and distributors as it comes with a 
new taste and new pack.

She said the re-brand followed  
research by the company which 
indicated that the customers and 
consumers would prefer an im-
proved non-sticky pasta.

Halima said: “… it’s a new im-

proved pasta with durum wheat. 
We did a lot of tests and research 
and it took us six to eight months to 
get the right combination, in order 
to give consumers quality pasta 
with the best taste.”

She asserted that : “Despite 
being an indigenous product, 
it can compete favourably with 
imported pasta”.

Halima Dangote expressed 
delight that the products have 
started to gain acceptability, 
given the large turn-out of peo-
ple at the re-launch.

She said it was an honour to be 
at the unveiling of the new products 
and marketing campaign.

“I cannot emphasise enough 

that our goal is to ensure that we 
produce the best product that 
will delight you, our distributors, 
wholesalers and retailers”

She said some countries have 
already signaled interest to im-
port the innovative products from  
Dangote pasta.

Group Chief Executive Officer, 
Thabo Mabe, said: “Now we have 
the most attractive packaging - 
please stock up, these will be fly-
ing off the shelf when consumers 
see it. Our new pricing list will 
also leave you smiling.”

He said the new improved spa-
ghetti and macaroni have in them, 
durum wheat which reduces sticki-
ness and improves the taste.

According to him: “The purpose 
of this gathering is to ensure that 
you, the most important part of our 
business, are aware of the positive 
changes that have happened at 
Dangote Pasta.”

Speaking at the event, the Dep-
uty Managing Director/Executive 
Director, Supply Chain , Ahmed 
Yakassai said  the improved prod-
uct is a major development for 
consumers.

“Please go and tell others 
about all the positive changes 
that we have made in at Dangote 
Pasta. Please tell them that we 
now use durum wheat, which is 
the highest quality wheat in the 
world. So that means that our 
pasta is nutritious, non-sticky, 
and great tasting,” he said.

…to compete with rice consumption
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N
aira on Tuesday 
appreciated across 
segments of for-
eign exchange 
market following 

increased dollar supply by the 
Central Bank of Nigeria (CBN).

At the investors’ window, the 
naira strengthened by N2.04k to 
the dollar as it closed at the rate of 
N374.96 as against N377 traded 
the previous day.

The CBN on Monday said it 
would allow investors to trade 
the naira at rates determined by 
the market - a move intended to 
improve the supply of dollars, but 
one that introduced yet another 
exchange rate.

After trading at the interbank 
spot market, the local curren-

cy closed at N305.90k, gaining 
marginally by 0.02 percent over 
N305.95k closed the previous 
day, according to data from the 
FMDQ.

Naira also firmed at the black 
market by N2 or 0.51 percent to 
close at N388 per dollar com-
pared with N390 quoted on 
Monday.

Aminu Gwadabe, president, 
Association of Bureau De Change 
Operators of Nigeria (ABCON), 
said the newly introduced Ni-
gerian autonomous foreign ex-
change rate fixing for foreign 
investors and exporters window 
would make naira stronger in 
the market.

The new market derivatives 
will enhance a transparency, 
accountable and secured naira 
determination and afford the 

Court grants Kanu bail on health grounds, warns against rallies

Federal High Court, Abuja, 
on Tuesday admitted the 
leader of the Indigenous 

People of Biafra (IPOB), Nnamdi 
Kanu, to bail on health grounds.

In a brief ruling, Justice Binta 
Nyako said she was convinced 
that Kanu was ill and needed 
more medical attention than the 
Nigerian Prisons was giving him.

“The first defendant, Nnamdi 
Kanu, has appealed to the court 
for bail based on health grounds 
and it is only the living that can 
stand trial. So, I am minded to 
grant him bail so that he can 
attend to his health and face his 
trial alive,” Nyako said.

She, however, ordered that 
while on bail, Kanu must not hold 
any rallies, grant any interviews 
or be in a crowd of more than 10 
people, and gave other bail con-
ditions to include three sureties 
in the sum of N100 million each.

She added that one of the 
sureties must be a senior highly 
placed person of Igbo extraction 

such as a senator.
The other surety must be a 

highly respected Jewish leader 
since Kanu said his religion was 
Judaism, while the third person 
must be a highly respected per-
son who owns landed property 
and is resident in Abuja.

The judge further ordered 
that Kanu must deposit both his 
Nigerian and British passports 
with the court and that a report 
on the progress of his health must 
be made available to her on a 
monthly basis.

However, she refused bail 
to the three other defendants 
standing trial with Kanu, namely 
Chidiebere Onwudiwe, Ben-
jamin Madubugwu and David 
Nwawuisi.

The judge maintained that 
the only reason she admitted 
Kanu to bail was because of his 
ill health. She said that although 
the charge of terrorism had been 
struck out against the defendants, 
the charge of treasonable felony 

hanging over them was a very 
serious offence.

She also refused a second 
application by the three defen-
dants seeking a review of her 
earlier ruling that witnesses who 
were security personnel should 
be protected, saying although 
the defendants had made the 
application for variation of the 
ruling based on the grounds 
that the charge of terrorism had 
been dropped, the charge of 
treasonable felony was equally 
a grave one.

Based on this, she said she 
would stick to her earlier ruling 
that as long as the witnesses were 
security personnel, they would 
testify behind a curtain or wear 
a mask. She adjourned the mat-
ter till July 11 and 12, for definite 
commencement of trial.

Governor Ayodele Fayose of 
Ekiti State, and former minister 
of aviation, Osita Chidoka, were 
in court according to them, as a 
sign of solidarity with Kanu.NAN

Naira gains at investors’ window on two-day trading
CBN to generate huge inflows 
running to billions of dollars to 
defend the naira.

According to Gwadabe, the 
window will reverse completely 
the zero level confidence of inves-
tors to highest level of confidence 
in the market.

“The window will outwit 
and rattle all strata of operations 
of unofficial foreign exchange 
market. The window will see 
a robust and stable planning 
foreign exchange demand de-
cisions of businesses. It will 
also counter volumes of forex 
transactions in the so-called 
shallow parallel market. It will 
finally smoke out hoarders and 
speculators outside their holes. 
This is pretty the end of all fri-
volity in the foreign exchange 
market,” Gwadabe said.

Osinbajo renews call for international collaboration on terrorism

Vice President Yemi Osin-
bajo, on Tuesday, renewed 
the call for international 

collaboration aimed at tackling 
terrorism, stating that Nigeria 
would continue to cooperate in 
the global fight.

Osinbajo, who made the call 
earlier Tuesday when he received 
on a courtesy call at the Presiden-

tial Villa, the Bangladeshi Chief of 
Army Staff, Abu Belal Muham-
mad, said networking among 
terrorists’ groups had increased 
the need for countries to close 
ranks to counter the threats posed 
by their activities.

“We are concerned about 
terrorism not just within our bor-
ders, we have also seen the influ-
ence of terrorists across borders 
and how terrorist organizations 

have cooperated with each other,” 
a statement by Osinbajo’s spokes-
man, Laolu Akande, quoted him 
as saying at the meeting.

He added, “We are aware for 
instance that some within our own 
borders are cooperating with ISIL 
and we think that this sorts of evil col-
laborations must have a response 
from countries that share similar 
experiences and can present a cred-
ible force against terrorists.”

ELIZABETH ARCHIBONG

Senate pays tribute to Adeleke Wednesday

Senate will on Wednesday pay 
tribute to the deceased chair-
man Senate Committee on 

Capital Market, Isiaka Adeleke.
Senate president, Bukola 

Saraki, who announced this at 
the resumption of plenary on 
Tuesday, asked senators to be 
properly dressed for the session.

The lawmaker, who repre-
sented Osun West Senatorial 
District, died on Sunday morning 
in an Osogbo hospital. The Senate 
had adjourned on April 11, 2016 
for the Easter break.

In line with parliamentary 
practice, no item on the Order 
Paper was considered, as the apex 
legislative chamber adjourned 
Tuesday proceedings in honour 
of the lawmaker, even as senators 
also paid one-minute silence in 

his honour.
On the other hand, the leader-

ship of the House of Representa-
tives, led by the speaker, Yakubu 
Dogara, paid a condolence visit 
to the president and the leader-
ship of the Senate over the death 
of senator Isiaka Adeleke.

Dogara said, while expressing 
sadness over the sudden demise 
of the late senator, he would be 
remembered for his legacies, 
especially for his dedication to the 
betterment of the common man.

Speaking during the condo-
lence visit at the office of the Senate 
president, he also offered condo-
lences to President Muhammadu 
Buhari, the government and 
people of Osun State and the im-
mediate family of the deceased, 
praying that God grant them the 
fortitude to bear the loss.

Dogara, who mourned the 
sudden death of Adeleke, de-

scribed him as a man “whose 
major preoccupation was the 
problem of the common man.

“We were rudely shocked by 
the sudden, very sudden depar-
ture of this great Nigerian who 
has contributed immensely to his 
home state Osun, and the devel-
opment of this country as a whole.

“On behalf of members of 
the House of Representatives, we 
have come to offer our sincere 
condolences and we pray that 
God condoles the government of 
this country ably led by President 
Muhammadu Buhari, the Senate 
President, the Senate leadership, 
all the members of the Senate, 
the entire National Assembly 
community, the government and 
people of Osun State, his immedi-
ate family, which will of course, 
miss him most and we pray that 
God will forgive his sins and grant 
his soul eternal rest.”

KEHINDE AKINTOLA & 
OWEDE AGBAJILEKE

… as Reps mourn, adjourn plenary
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The real story of the French 
election is not whether the 
winner is Macron, but that 
Marine Le Pen has re-de-

fined the winning agenda. 
Domestically, the new presi-
dent will struggle to push for 
(diluted) structural reforms 

with or without the consent 
of the unions. It will have a 
stricter view of immigration 

and a tougher stance against 
Islamic fundamentalism

The rise of new French Gaullism 

Is 10 percent corruption?

After the first round of the French 
presidential election, “center-
right” Macron and “radical 

right” Le Pen are positioned for a 
face-off. However, the real story of the 
election is that Le Pen’s agenda has 
shifted the political landscape toward 
new French Gaullism. 

At the eve of the French election, A 
gunman opened fire on the Champs-
Élysées, killing a police officer and 
wounding others, while the Islamic 
State claimed responsibility. Mean-
while, US observers explain the rise 
of Le Pen on the basis of the French 
industrial decline, while German 
observers see France sandwiched 
between extremists on the Left and 
the Right. 

What both ignore is French frustra-
tion with the failed policies of both the 
pro-EU conservatives and socialists 
- and with US efforts to shape their 
electoral outcomes.

Before the vote, the leader of the 
Front National Marine Le Pen and the 
centrist Emmanuel Macron garnered 
about 23-25% in the polls. The two 
were followed by the center-right Fran-
çois Fillon (19%), whose ratings have 
been penalized by a funding scandal, 
and the radical left Jean-Luc Mélen-
chon (19%), whose ratings soared 
leaving behind socialist Benoît Hamon 
(9%), who failed to unite the left.

Since no candidate garnered ab-
solute majority in the first round, the 
second round is critical.  With 75% of 

With the recent unearthing 
of more corruption scan-
dals in the public sector, 

the average Nigerian is repelled 
by the grand levels of corruption 
that exists at the highest level of 
Government/Private sector. It is 
very easy as usual to point fingers to 
the few that have been caught and 
for the rest of us to pretend as if we 
are not part of the mess of corrup-
tion that has taken over our country. 
When Fela Anikulapo Kuti sang 
about the 10% kick-back culture 
that started to rear its head in the 
1960s and 1970s, I reckon that even 
he could not have imagined where 
those seemingly petty “10%s” would 
have landed us into by the begin-
ning of this century up till now. In 
conversations with many average 
Nigerians it seems like there is sig-
nificant misunderstanding of what 

polling stations results in, Macron was 
leading (24%) with Le Pen (22%) close 
behind. Conservative Fillon was pe-
nalized by his public scandal; socialist 
Hamon by President Hollande’s social-
ists’ failures; and the left’s Mélenchon 
by the absence of institutional support.

Public facades versus financial 
interests in French election

Emmanuel Macron’s (40) stint in 
President Hollande’s socialist govern-
ment as a business-friendly economy 
minister alienated most socialists while 
failing to win over most conservatives. 
As I have argued through the spring, 
French right, the business and con-
servatives can tolerate him as a unify-
ing figure; media will portray him as a 
“centrist”; and Washington wants him 
in Elysee Palace. But in reality, he does 
not represent “center-right.”

Macron advocates a Clintonesque, 
Blairian “Third Way.” Yet, his platform 
movement En Marche! is a one-man’s 
façade, which is guided by Institut 
Montaigne’s corporate giants, in-
cluding commercial real estate titan 
Unibail-Rodamco, banking behemoth 
BNP Paribas, and aerospace mam-
moth Safran. En Marche! is funded 
mainly by conservative interests.

Macron is the ultimate Europhile 
and federalist. He supports integration 
and structural reforms. In controver-
sies about immigration, secularism, 
security and terrorism, he favors bal-
ancing acts. 

In the past decade, Marine Le Pen 
(49) has “mainstreamed” FN away 
from the extremism. She supports 
traditional values, law and order, 
while opposing immigration and the 
EU. She wants to leave the Euro and a 
return to French franc. Despite her in-
creasing middle-class and blue-collar 
support, she is typically portrayed as 
“far-right.” That does characterize her 
anti-immigration stance, but not her 
economic, social and foreign policies.

Born into privilege, François Fillon 
(63) represents conservative Republi-
cans. As President Sarkozy’s premier, 
he undertook controversial labor and 
retirement reforms. He is a French 
Thatcherite. In foreign affairs, Fillon 

corruption is and most importantly, 
the extent to which most of us are 
culpable participants and perpetra-
tors of brazen acts of corruption.

A few years ago, as I made the 
transition from being a senior 
human resources professional in 
the banking industry to establish-
ing a People Development firm, 
many people thought that my new 
company will continue to exist as 
a ‘side-business”, while I used my 
high office to cleverly divert train-
ing jobs to myself. I was asked this 
question several times by family and 
friends – each time they wondered 
why I didn’t structure my exit in that 
manner rather than just taking the 
plunge. They always said, I could 
do that for a few years and once it 
stabilized, I could make a “glori-
ous” transition to full time entre-
preneurship. As the months rolled 
into years, and the harsh realities 
of entrepreneurship began to bite, I 
began to connect to what they were 
referring. Quite a number of Human 
Resources Directors & Managers 
and Training Managers had taken 
the route that I had not chosen – 
they ran their own side businesses 
which ended up getting the train-
ing and consulting mandates from 
their own companies/agencies. 
As a check, visit the websites of a 
number of training firms and you 

is tough about immigration and Is-
lamic radicalism but sees the NATO 
expansion to Russia’s borders as a 
provocation. 

Until recently, the third viable 
candidate was Benoît Hamon (49), 
a French socialist (PS), a youthful 
party bureaucrat with stints in the 
European Parliament and Hollande’s 
administration. He supports a basic 
income to all French citizens, and a 
35-hour workweek. As the organized 
left saw too much socialism lite in 
Hamon, unions turned to the far-left 
Jean-Luc Mélenchon, along with a 
great number of independents. The 
latter would like France to leave both 
the euro and NATO. 

In the second-round of the presi-
dential election, Macron has an over-
whelming lead against Le Pen, even if 
the great number of undecided among 
the electorate suggests that last-minute 
upset is theoretically possible. 

The new Élysee Palace
The real story of the French election 

is not whether the winner is Macron, 
but that Marine Le Pen has re-defined 
the winning agenda. 

Domestically, the new president 
will struggle to push for (diluted) 
structural reforms with or without 
the consent of the unions. It will have 
a stricter view of immigration and a 

will observe that under “Our Peo-
ple”, there are no actual names of 
staff or directors listed. So when we 
think about the allegations levelled 
against the suspended Secretary to 
the Government of the Federation 
regarding the award of contracts to 
his own companies, we can see that 
many of us are equally culpable. 

In the last seven years, our firm 
has had to turn down dozens of 
juicy training mandates because 
the contracting Managers/Directors 
have asked for the regular 10%. A 
few people who have worked with 
us over the years have questioned 
our “naivety”, and argued that our 
position was not practical consider-
ing that “everyone” does it, and that 
this is just the way business is done 
in Nigeria.

Then a few years ago, we got 
a major shocker when one of my 
colleagues attended a Training 
Program put together by an Agency 
meant to be certifying Trainers and 
Consultants across the country. 
During a discussion on marketing of 
training and consulting services, the 
facilitator brought up the issue of 
10% and explained to participants 
who were all trainers and consult-
ants that the biggest problem in the 
training industry was the fact that 
there was no consensus around the 
“figure” that trainers offered, caus-

tougher stance against Islamic funda-
mentalism.

From center-right to center-left, 
France will also be more critical to-
ward EU integration, and the euro. In 
Brussels, Macron is seen as a potential 
savior of France and the EU. 

The EU federalists’ greatest fear is 
Le Pen’s quest to take France out of 
the Euro in 6 months, which would 
be followed by the redenomination 
of €1.7 trillion of French public debt 
into francs. In turn, Le Pen’s economic 
advisers argue that reintroducing 
a national currency would allow 
French franc to fall in value against 
the euro - which would lower France’s 
debt burden and permit competitive 
devaluation. 

Le Pen believes in classic Gaullism, 
which stresses national sovereignty 
and unity, and Europe as autonomous 
from the superpowers, particularly the 
United States. 

In foreign policy, the new president 
will be more cooperative with Russia 
and President Putin, from the Middle 
East to Ukraine and energy issues. 
While France may invest more in de-
fense spending, Gaullism is predicated 
on greater skepticism toward the NATO 
and French national priorities.

Unlike Le Pen who wants more 
independence, or Fillon who believes 
in realpolitik, or anti-NATO Mélen-
chon, Macron is Washington’s favorite. 
Indeed, recent Wikileaks disclosures 
show that US intelligence agencies 
have engaged in spying campaigns in 
French elections since the early 2010s. 
In the past, they supported Sarkozy’s 
“democratic victory”; now they want 
Macron in the Élysee Palace.

That’s why, in the coming weeks, 
French conservative interests will 
rally behind Macron, while Le Pen 
will portrayed as “too risky” and “too 
dangerous” for “France and Europe.” 

Economic erosion 
Last summer, Holande’s socialist 

government was pitted against unions 
and the progressives, which fostered 
apprehension and fragmentation in 
the left. France cannot avoid the over-
haul of its labor legislation in the future, 

ing unhealthy competition. Was 
she referring to a need to regulate 
our professional fees – daily rates 
and so on – NO! She was referring 
to the outrageous amounts of kick-
back that some trainers offered 
ranging from 20-50% of the con-
tract amounts and how we all need-
ed to agree together as an industry 
that we should set a threshold of 
10%, so that the industry could 
compete on a more level platform. 
My colleagues tried to argue for 0% 
and zero-tolerance to gratification 
and they were promptly told that 
their CEO (me) was obviously 
“settling” behind the scenes, after 
all according to the Ehusani latrine 
theory – the only people that do 
well in a dirty latrine are maggots: 
we had to be doing some maggot 
like stuff to even be surviving in the 
business environment in Nigeria. 
So, it seems like many Nigerians 
the facilitator and participants at 
that training do not think that 10% 
is corruption, that’s why that cul-
ture continues to persist. Many of 
our countrymen and women also 
do not think that issuing contracts 
to their own firms is not an act of 
abuse of office – they just think it 
is the Nigerian way.

I could quote from sections of 
the independent Corrupt Practices 
Act and Economic and Financial 

but a socialist president cannot drive 
a neoliberal labor agenda. That’s the 
lesson of Hollande’s fall.

After half a decade of near-stagna-
tion, French economy has benefited 
from a cyclical rebound, due to a more 
accommodating external environ-
ment, a depreciated euro, record low 
interest rates and the European Central 
Bank’s quantitative easing. Neverthe-
less, these shifts cannot compensate 
for France’s historical rigidities, which 
overshadow the economy’s medium-
term potential. 

In the 1980s and 90s, French growth 
exceeded 2.2 percent. Now it is 1.1 per-
cent and likely to decelerate to less than 
1 percent by early 2020s. Yet, French 
real wage growth has been solid, de-
spite declining productivity growth. 
That’s unsustainable. French economy 
is penalizing future generations for its 
current distortions. 

If the French choose Macron in the 
second round, he is likely to share the 
fate of his heroes, Tony Blair and the 
Clintons; initial excitement followed 
by disillusion and resentment. If, on 
the other hand, the French will opt 
for a last-minute upset, multi-speed 
Europe - the idea that different parts 
of the European Union should inte-
grate at different levels and pace - will 
accelerate. 

If the international environment 
turns more challenging and reforms 
fail to proceed domestically, French 
banks, given their size and inter-
connectedness, could generate ad-
verse effects not just domestically but 
through spillovers, especially in Italy 
and emerging Europe. 

If the world’s sixth largest economy 
begins to shake, Italy cannot avoid a 
quake, ailing Eastern Europe could 
take multiple hits and repercussions 
would be global.

This is the updated version of the 
original commentary that was released 
by The Manila Times on April 24, 2017.

Crimes Commission Act the vari-
ous laws and stipulations against 
gratification, abuse of office and 
nepotism, but it will only prove one 
thing – that is not for a lack of laws 
or institutions, it is rather because 
of the depravity that most of us 
suffer that corruption continues 
to be the dominant culture of our 
country. 

To end this, let me just state that 
human beings are driven by incen-
tives. So, when I start from 10% and 
graduate to up to 50%, a natural 
incentive will be created to hyper-
inflate the contract amounts and 
the budgets so that the percentages 
translate to higher “cuts” for me. As 
a practitioner, if I can get away with 
hundreds of millions just because I 
can settle, what incentive do I have 
to deliver quality – I will rather cut 
corners and keep earning super 
profits. As a conflicted contracting 
manager, will I not be incentivized 
to start inflating the costs so that 
my side businesses earn more to 
the detriment of my employers? 
My fellow Nigerians this is how we 
graduate from 10% to USD 40 mil-
lion dollars!
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of the sector becomes paramount. The 
constitution of Nigeria provides in its 
Section 7 for the establishment of lo-
cal government administration freely 
elected by the people. There are a num-
ber of functions envisaged for them by 
the constitution that created the local 
government system.  First, local gov-
ernments are meant to bring govern-
ment closer to the people. They were 
created to serve as a conduit through 
which public policy is brought to the 
people. Second, local governments 
are meant to help in the mobilization 
of resources as well as the distribution 
of amenities to the people. Nigeria is a 
geographically large country with over 
360 ethnic groups. There is need to 
disaggregate services and responsibili-
ties if the people are to feel the impact 
of government on their lives. The local 
government system was also intended 
to advance the cultural affinity of citi-
zens. By keeping people close to their 
kit and kin in a local government, we 
would be promoting cultural cohesion.

Unfortunately, the local govern-
ment system has failed woefully. Very 
few local government councils today 
have elected officials. Most states 
have local government councils run 
by care-taker committees made up 
mostly of cronies, political thugs and 
other low quality malleables appointed 
by the governors, and holding office 
at their pleasure. The result is that 
the governors have taken control of 
the finances of the local governments 
whose appointed care-taker chairmen 
are too grateful for their appointment 
to have the guts to demand control of 
the finances of their local government 
councils. They become extensions of 
government houses and just do what 
the governors tell them. As a result 
local governments no longer operate 
effectively. They no longer embark on 
projects because the state governors 

This failure of the local gov-
ernment system has con-

tributed more than anything 
else to the ineffectiveness or 
low returns to public policy 

interventions in the SME 
sector. We cannot effectively 
design and implement poli-
cies for the local areas from 

Lagos and Abuja
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have taken over their functions and 
finances. As young boys we saw that all 
the rural roads were graded regularly 
and trees were planted on the road side 
by local government officials. Today 
very few of us know who chairs our lo-
cal government and the headquarters 
are overrun by weeds. Today our local 
governments are still conduits but not 
for bringing development to the people 
but one for taking development away 
from them. 

This failure of the local government 
system has contributed more than 
anything else to the ineffectiveness or 
low returns to public policy interven-
tions in the SME sector. We cannot 
effectively design and implement 
policies for the local areas from Lagos 
and Abuja. Granted that SMEDAN 
and the likes of it may have offices in 
all the states, this does not mean they 
understand what the locals are saying. 
Things happen when resources, espe-
cially those capable of being hijacked, 
travel long distances. Recall the sure-p 
money meant for the masses. There 
has to be some close link between the 
SMEs policy making and implemen-
tation and the SMEs themselves. The 
point is that there is nobody in the local 
government planning for the SMEs. 
At best we have people implementing 
policies they barely understand and 
even if they do, they won’t speak the 
language of the informals.

The result is a variety of misfit 
policies designed and implemented 
by state governments for local govern-
ments. As long as we continue to run 
these failed local government system, 
there will continue to be gaps not only 
in policy design but also in implemen-
tation in the SME sector.

Failed local government system hurts SME 

even though SMEDAN is doing a lot it is 
still not a grassroots institution.The local 
governments are.

Another important public policy 
achievement is the formulation of 
concrete policies to guide the sector, 
which has been realized through the 
instrumentality of a formal policy frame-
work midwifed by SMEDAN. Indeed, 
SMEDAN was able to successfully drive 
this process by securing the cooperation 
of both local and foreign institutions, 
including the United Nations Develop-
ment Programme, African Institute of 
Applied Economics, among others, to 
develop the National Policy on Small 
Micro, Small and Medium Enterprises 
launched in 2007. These achievements 
are worthy of note but they are short 
of the requirement for a vibrant SME 
sector. 

Perhaps we need to restate for the 
avoidance of doubt that the domain of 
SMEs is primarily the rural informal sec-
tor. Even if they are located in the urban 
areas, the SMEs are closer to the local 
government administration than they 
are to the state or federal government 
administration. This is where the role of 
local governments in the development 
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The effectiveness of risk models in the face of increasing loan defaults
of credit risk. 

A credit officer is like a detective; 
his aim is to see reasons why the 
loan will not be granted after all, ex-
cept the analysis proves otherwise. 
So in a case where loan default is on 
the increase, it sends a red flag to 
financial institutions to re-examine 
their credit analysis tools.

If nothing else, this situation 
will help financial institutions 
understand that, contrary to what 
it seems, they do not own a credit 
assessment black box that will re-
liably spit out the right answer to 
each and every question fed into it. 
Financial professionals must now 
also take model risk more seriously. 

Models are used to represent 
some object in the real world. We 
build models so that we can use 
them to infer things about that ob-
ject in the real world. Model risk in 
finance is therefore defined as the 
risk of financial loss resulting from 
the use of financial models. Put 
simply, it is the risk of being wrong; 
but to be more specific it is the risk 
of being very wrong. Model risk 
arises from many sources. 

First, a model may not have 
captured all the relevant risk fac-
tors correctly. For example, the 
2008 global financial crises resulted 
from the failure of the subprime 

mortgage models to predict the 
increased chances of default 
because the housing price ap-
preciation risk was not a factor in 
these models. 

Secondly, all the participants 
use the same model to arrive at 
the same conclusion giving rise 
to the same wrong judgement 
across board.

 Thirdly, models cannot an-
ticipate changing behaviour. At 
the highest level, what this shows 
is that there are risks associated 
with using analytics to create new 
financial institutions and strate-
gies to exploit the inefficiencies in 
a market. In the process of finan-
cial engineering, you change the 
environment so that it no longer 
matches the one modelled. In the 
words of Emanuel Derman, ‘the 
reliance on models to handle risk 
carries its own risk’

In a world of seemingly im-
perfect models, senior manage-
ment in financial services firms 
must renew their attention to 
traditional management tools: 
checks, balances, and controls, 
and, behind them, a strong risk 
culture. The rate of loan default 
should sound an alarm to finan-
cial institutions concerning credit 
risk management.
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Remember that all models 
are wrong; the practical 
question is how wrong do 

they have to be to not be useful.” 
George E. P Box

In recent years, the number 
of analytical techniques avail-
able for managing credit risk has 
increased rapidly. Information 
technology has made informa-
tion and analytics readily avail-
able to anyone with a computer. 
Today’s financial engineers seem 
extremely sophisticated with ultra 
effective credit analysis tools sup-
posedly designed to enable them 
manage credit risk with precision. 

Financial institutions today 
parade smart, well-educated 
young people who are armed with 
an array of systematic techniques 
and tools that their predecessors 
could not have thought possible. 
And they have huge resources at 
their disposal.  

However it’s still sad to note 
that despite the amazing sophis-
tication financial institutions 
seem to posses in analysing risk, 
they still grapple with issues of 
loan default. This is the issue all 
around the world. One would 
have imagined that the reverse 
will be the case. 

The Central Bank of Nigeria 
2016 Financial Stability report 
showed that the banking sector 
witnessed a rise in non-per-
forming loans due to weakening 
economic conditions during 
the review period. A recent case 
study is the default of N541 bil-
lion naira loan by Etisalat Nigeria. 
Thanks for the intervention of 
the Central Bank and NCC, for 
had the banks taking over the 
company like they intended the 
already slumbering economy 
would have faced some more 
serious setback. 

Understandably, the purpose 
of credit risk management is not 
to eliminate risk but rather to 
deal with risk in the most effec-
tive and sensible manner while 
protecting the interest of the 
lending institution. But even so 
loan default is always a demon-
stration that there were issues 
with identification and analysis 

In these circumstances, it is 
extremely important for the firm 
to have a clear understanding of 
what their risk tolerances are and 
how they plan to manage those 
risks. That means there has to be 
clearly defined risk culture. The 
institution’s general understand-
ing, custom and belief about 
credit must be clearly defined. 
A clear risk culture will produce 
better results than any conceiv-
able model and analytical tool.

One important key to a strong 
risk culture is to have manage-
ment make the company’s risk 
appetite abundantly clear to 
every employee. Business strat-
egies need to align with risk 
tolerances and reward systems. 
Management needs to model 
good practice and get involved 
in risk decisions. 

There is plenty of evidence to 
support the concept that market 
savvy, informed, experienced, 
well-capitalized, and disciplined 
financial players can prosper irre-
spective of the Nigeria’s economic 
situation. It will not be so easy for 
those who are not. 

S
MEs are predominantly 
grassroots organizations, 
whether they locate in the city 
or in the village. The informal 
sector is their domain in 

every economy. It is in that sector that 
they live, operate and have their being. 
It follows therefore that any public 
policy to improve their welfare must 
take account and be routed through 
the structures that are concerned with 
the informal sector. The informal sector 
is however very complex in nature and 
faces many challenges. 

By its very nature, informality sub-
sumes extensive disabilities that prick 
operators. Some of the challenges are 
natural or pathological to it and may 
not completely go away, despite ef-
fective policy action. For instance, it 
is the nature of its members not to be 
organized both as individuals and as 
a group. They lack both financial and 
technical capacity even for their core 
object or the things that brought them 
into being. Bankable assets are lacking 
among them, to mention but a few.

Public policy is meant to take the 
bite off some of these challenges if not 
completely remove them. But public 
policy is not administered in vacuum. It 
operates through institutions and other 
media. If the operators in the informal 

sector are the ultimate targets of 
policy, then it must be administered 
through the institutions closest to the 
informal sector. In this regard, the lo-
cal governments are the nearest tier 
of government to SMEs. They ought to 
be central to public policy to remedy 
the ills plaguing the sector. Sadly they 
are not so now. 

We have been trying to solve in-
formal sector problems from federal 
and state government houses rather 
than local government headquarters. 
This has not brought much improve-
ment in the affairs of SMEs for obvi-
ous reasons. As the saying goes, one 
cannot continue to do the same thing 
and expect different results. That is a 
scientific impossibility. This is why the 
wish to develop the informal sector 
in Nigeria through the promotion of 
SMEs has remained exactly what it 
is: a wish.  It couldn’t have been any 
different, given what we have gone 
on doing over the years - excluding 
the local governments from core SME 
strategies

There is no doubt that a number 
of laudable projects and programmes 
have been delivered in regard to SME 
development, including the establish-
ment of the Industrial Development 
Centres and the provision of special 
place for SMEs in the then National 
Development Plans of the pre- and 
post-war years. Even in the more re-
cent years, some serious efforts have 
also been made to advance the course 
of the sector including, especially, the 
creation of the Small and Medium 
Enterprises Development Agency 
of Nigeria (SMEDAN) with core re-
sponsibility to drive the programmes 
of government in regard to SME 
development. The birth of SMEDAN 
has contributed much to the drive to 
bring some order to the sector and 
increase its productivity. However, 
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row, is still entitled—pending when the 
death sentence is executed—to enjoy 
some other rights which include, the 
right not to be subject to inhuman 
and degrading treatment (see Nemi 
v. Attorney General Lagos State (1996) 
NWLR (Pt.452) 42) Instances where ac-
tions of “torture or inhuman or degrad-
ing treatment” can arise for a convict 
includes where the person is put in a 
crowed cell or unhygienic cell without 
toilet facilities, lack of food etc. Wabili 
V. C.O.P (1985) 6  NCLR 429

This has not been interpreted to 
mean that the convict would not be 
executed. 

In the same case of Onuoha Kalu 
Vs the state, Justice Belgore held as 
follows:

At any rate, if after death sentence 
has been passed and the accused is in 
prison custody if anything arises out-
side the normal custody that amounts 
to “torture or inhuman or degrading 
treatment” that will be cause of action 
under fundamental rights but not mili-
tating against the sentence of death. In 
such a case the death sentence stands. 
“Inhuman and degrading treatment” 
outside the inevitable confinement 
in death row will not make illegal the 
death sentence, rather it only gives 
ground for an enforceable right under 
the constitution.

Based on the doctrine of hierarchy 
of court, one can rightly argue that the 
Supreme Court judgement on this is-
sue is settled law and as such final and 
binding on both the Supreme Court it-
self and the lower courts (including the 
High Court of Lagos State). As Justice 
Oputa while considering the powers of 
the Supreme Court (as the final court 

Punishments for capital 
offences attract the death 

penalty... The only remedy 
available to a person on the 
death row is to appeal to the 
governor or the president to 
exercise the prerogative of 

mercy in their favour. Noth-
ing more nothing less

Death penalty in Nigeria: Constitutional but 

Unlike Femi Falana, however, I think 
such action by the governor should be 
an exercise of his discretionary powers 
and not because of the judgement in 
Ajulu’s case.

I am surprised why Mr Femi Falana 
is relying on a High Court judgement 
to declare execution of death penalties 
illegal when the Supreme Court has in 
a plethora of cases affirmed that the 
death penalty prescribed in the Lagos 
State Criminal Code is consistent with 
the constitution of Nigeria.

In Onuoha Kalu Vs the state the 
Supreme Court Justice Iguh, held as 
follows:

“There is nothing in the Constitution 
of the Federal Republic of Nigeria, 1979 
that renders the death penalty under 
Section 319(1) of the Criminal Code of 
Lagos State unconstitutional. On the 
contrary, there are sections of the con-
stitution, such as sections 30(1), 213(2) 
(d) and 220 (1) (e) which in no mistake 
terms, recognise the death penalty”

It is indeed settled law that a person 
who has been condemned to the death 
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Promoting a sustainable energy policy environment in Nigeria
as conditions for the release of $1 
billion needed to help fund power 
sector programmes.

Speaking of definite policy state-
ments, according to a World Bank 
global scorecard for policy makers 
which compares the national poli-
cies and regulatory frameworks for 
sustainable energy amongst differ-
ent countries, Regulatory Indica-
tors for Sustainable Energy (RISE), 
February 2017, Nigeria ranked 
amongst the worst countries with 
regard to enabling policy environ-
ment for energy access, energy 
efficiency and renewable energy. 
Of 111 developing and developed 
countries studied which repre-
sents 96 percent of the world’s 
population and energy consump-
tion, Nigeria scored very low for 
the three categories. For energy 
access, Nigeria ranked 10th worst 
country ahead of Liberia, Yemen, 
Mauritania, South Sudan, Sierra 
Leone, Chad, Haiti, Central African 
Republic and Somalia in that order. 
Countries that performed better 
than Nigeria include - Afghani-
stan, Congo Republic, Madagas-
car, Ethiopia, Eritrea, Niger, Togo, 
Sudan, Honduras, Mozambique. 
For energy efficiency, Nigeria was 
ranked 8th worst ahead of Somalia, 
Mozambique, Chad, Loa People 
Democratic Republic, Mali, Mauri-
tania, Congo Republic while Niger, 
Central African Republic, Liberia, 
Vanuatu, Solomon Islands, Yemen, 
Burundi, Myanmar, Maldives, 
Haiti, Zimbabwe, South Sudan 
were among 12 countries that 
performed better than Nigeria. On 

the renewable energy category, 
Nigeria was ranked 21st ahead of 
Somalia, Haiti, Sierra Leone, Eri-
trea, South Sudan, Niger, Maurita-
nia, Bahrain, Liberia, Congo Rep 
while Uzbekistan, Mozambique, 
Benin, Burkina Faso, Saudi Arabia, 
Kuwait, Cambodia, Congo Demo-
cratic Republic, Qatar were listed 
countries that performed better 
than Nigeria.

Although Nigeria’s renewable 
energy score improved by over ten 
places when compared to energy 
access and energy efficiency it was 
still 4 points below the indicator 
score mark for low performing 
countries. Nigeria’s performance 
on this scorecard will not come as 
a surprise to people with a good 
understanding of the energy sec-
tor in Nigeria. Space will not allow 
me analyse the report in detail. 
For instance, on the energy access 
category, Nigeria’s overall score 
for energy access was 22 and 0, 0, 
17, 35, 22, 100, 0, and 0 for exist-
ence of plan, scope of plan, grid 
electrification, minigrids, stand-
alone systems, affordability, utility 
transparency and monitoring, and 
utility credit worthiness indicators 
respectively. The most interest-
ing aspect of these indicators is 
that consumer affordability of 
electricity scored 100 which is an 
indication that electricity con-
sumers can afford to pay the cost 
of electricity. 

This situation seems to be well 
understood by government and 
key electricity market players 
which may be what the Nigerian 

Sometimes I wish that Nige-
ria’s power sector challenges 
are solved so that I will have 

less to write on, but this seems not 
to be happening as issues keep 
arising in this large and troubled 
electricity market with its various 
actors and stakeholders.  

After my last publication on 
the feasibility of the power sector 
recovery plan, I received several 
messages from key sector players 
including from a diplomatic mis-
sion commending the article’s 
insightfulness and asking that I 
share a copy of the recovery plan if 
I had it. At the time the last article 
was published, I did not have the 
plan and my preliminary analysis 
was based on the media briefing 
by the Minister of Power after the 
approval of the plan. However, I 
have obtained the plan now and 
I hope to further analyse the plan 
based on the specific programmes 
it hopes to embark on. The feed-
back I found most interesting was 
from a former Chairman on the 

government is exploiting in its 
continued push for a cost reflec-
tive tariff for the market. However, 
consumer affordability of electric-
ity is clearly different from willing-
ness to pay for electricity which 
is one of the challenges that the 
grid sector is facing. The problem 
of willingness to pay borders on 
social issues of distrust with public 
utilities and citizens’ perception 
of government’s role in providing 
utilities which is mostly informed 
by politicians’ election campaign 
promises. The scores of the other 
indicators means that government 
has a lot to do in making the right 
policies and setting the right regu-
latory frameworks for an enabling 
environment that accelerates sus-
tainable energy access.

On energy efficiency, Nigeria’s 
overall score was 11 out of 100, 
and this equally doesn’t come as 
a surprise especially when policy 
makers are not knowledgeable 
about their responsibilities to the 
sector. For instance, the Senate 
Committee Chairman on Power, 
Senator Enyinnaya Abaribe while 
responding to a question on how 
energy efficiency in Nigeria can 
be increased said that it is the job 
of energy efficiency appliance 
vendors to educate Nigerians on 
energy efficiency as it is not the 
job of government to lead energy 
efficiency programs, or in exten-
sion make enabling policies. 

in the land) said in Adegoke Motors Ltd 
v. Adesanya 

“We are final not because we are in-
fallible; rather we are infallible because 
we are final”

The issue of executing persons 
on death row has been settled by the 
highest court of the land, even if it was 
reached fallibly. The Judgement of the 
Ikeja High Court even though it may be 
infallible, it is, unfortunately, not final. 
Our legal system is governed by finality 
and not fallibility or infallibility.

In the light of the above, I humbly 
disagree with the learned silk and 
posit that the governor would be acting 
within the law if he seeks to proceed. 
Rather than present legal arguments to 
discourage the governor, we have to ap-
peal to his conscience and international 
best practises.

Punishments for capital offences 
attract the death penalty and this type 
of punishment is mandatory. The judge 
has no discretion whatsoever and the 
constitution approves of it totally. The 
only remedy available to a person on 
the death row is to appeal to the gov-
ernor or the president to exercise the 
prerogative of mercy in their favour. 
Nothing more nothing less and this 
cannot be changed by a court, only a 
constitutional amendment can alter 
it. Which is why lawyers and NGO’s 
have been demanding that the Na-
tional Assembly should reconsider the 
continued relevance of death penalty 
in Nigeria. 

E
xecuting persons on the 
death row is an issue Ni-
gerians don’t take lightly. 
Whenever this issue is 
raised, the picture of Late 

Sani Abacha comes alive. He was reck-
oned to have ordered the execution of 
over 100 Nigerians during his reign in 
power. It was contended then that the 
trials which led to the convictions were 
not fair and independent (there is a 
high possibility that many innocent 
persons were executed). The height 
of this was reached when Ken Saro-
Wiwa was killed. His unjust execution 
nailed the death penalty debate. Over 
the years, while the law regarding 
death penalty remained intact the 
attitude of presidents and governors 
has changed. For various reasons they 
have been reluctant to sign the death 
warrants rather they commute the 
death penalty to life imprisonment. 
This is a good practise. 

Unfortunately, it seems the atti-
tude of some governors is now chang-
ing. In 2013, under the administration 
of Mr Adams Oshiomhole four people 
were executed.  Last year as well, un-
der the administration of Mr Godwin 
Obaseki, 3 death row inmates were 
executed. Lately, Mr Adeniji Kazeem, 
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Attorney General of Lagos, caused a 
stir when he said the state was consid-
ering going ahead with the execution 
of inmates on death row. 

Mr Femi Falana (SAN) in a letter 
to Governor Ambode dated April 19, 
2017, informed the Governor that 
the planned execution of death row 
inmates which includes the popular 
Rev. King, General Overseer of Chris-
tian Praying Assembly, would violate 
the judgment delivered by Mufutau 
Olokooba, justice of the Ikeja High 
Court, in 2012. The judge held that 
“while a person who commits murder 
may be sentenced to death, it is illegal 
and unconstitutional to execute such 
death by hanging or firing squad as it 
will lead to the violation of his funda-
mental right to freedom from torture 
guaranteed by the constitution”. In 
effect the judge declared section 
367 of the criminal procedure law of 
Lagos State and any other law which 
provided for hanging by the neck un-
constitutional.

Despite this judgement, the Ad-
ministration of Criminal Justice Law 
(ACJL) 2011 in Section 301, still pro-
vides that the “punishment of death 
is inflicted by hanging the offender 
by the neck till he be dead” while the 
Administration of Criminal Justice 
Act (ACJA) 2015, in Section 402(1) 
provides that the punishment of death 
is inflicted by hanging the convict by 
the neck till he is dead or by lethal 
injection (a new introduction into our 
criminal justice system). 

I don’t support the execution of 
death sentences and I agree with Mr 
Falana that the death sentences should 
be commuted to life imprisonment. 

Technical Committee of National 
Integrated Power Project (NIPP) 
who was not happy that I did not 
emphasise how DISCOS, in truth, 
collect a lot of revenue, but turn 
around to claim to other market 
players that they collect little and 
are operating at a loss. He de-
scribed DISCOS as the problem 
of Nigeria’s electricity sector for 
not remitting revenue and refus-
ing to invest in upgrading their 
infrastructure.

I promised to be more critical 
of all players in the sector espe-
cially DISCOS as I have always 
been (and as allowed by word 
count - it will take not less than 
a 5,000 word article to analyze 
how DISCOS are a big problem 
for Nigeria’s electricity sector). I 
still do not understand how the 
government strongly believes that 
DISCOS operate two accounting 
books and yet, have not taken 
appropriate and necessary ac-
tions to ensure that they are more 
transparent and accountable. 
This lack of transparency and 
accountability helps in the low 
revenue base of the power sector 
which starves it of the finance it 
critically needs for reforms and 
recovery programmes. Interest-
ingly, these and other issues 
including enforcing corporate 
governance from power sector 
operators, enforcing market dis-
cipline, developing a coherent 
strategy to resolve militancy and 
making a definite policy state-
ment on tariff are among sector 
issues that the World Bank listed 
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EDITORIAL

It could be recalled 
that in February, 
President Muham-
madu Buhari and 
the Speaker of the 

House of Representa-
tives, Yakubu Dogara, 
promised the country 
that the 2017 will be 
passed in March. Howev-
er that deadline could not 
be met and the National 
Assembly has again set 
another deadline for 
April 27.  But there are 
danger signals that the 
April 27 deadline may 
yet again be missed.  The 
ten Senate standing com-
mittees are yet to submit 
their budget reports on 
Ministries, Departments 
and Agencies.  These may 
not be entirely the fault 
of the Senate standing 
committees.  Last week, 
the Senate spokesman, 
Abdullahi Sabi warned 
that the 2017 budget pas-
sage may be delayed, ow-
ing to the failure of gov-
ernment MDAs to appear 
for their budget defence. 

Equally, Danjuma Goje, 
chairman of the Senate 
Committee on Appropria-
tion reminded the nation 
that ten ministries were 
yet to meet their deadlines.  

And, last week, the Sen-
ate adjourned for Easter 
break for two weeks, to 
resume April 25. Resuming 
just two days ahead of its 
stated deadline of April 27 
and with major works still 
left undone, it is clear the 
national assembly will be 
unable to pass the budget 
in April.

Although, some of the 
factors causing the delays 
may be beyond the control 
of the national assembly, 
one would expect that they, 
at least, show some urgen-
cy by working extra hours 
rather than quickly down 
tool and rush off to another 
two-week recess, after just 
coming back from another 
recess. But not our law-
makers, who cannot sac-
rifice their holidays for a 
worthy national cause.

 But they miss an oppor-

tunity to show leadership 
and urgency in tackling 
urgent national challeng-
es. Currently, Nigeria has 
barely a month to approve 
the proposed budget for 
2017, with last year’s bud-
get elapsing May 5th.  With 
the April 27 deadline look-
ing increasingly infeasible, 
Nigeria’s economic mal-
aise may linger.  A passage 
delay of the 2017 budget 
threatens to undermine 
the implementation of 
the National Economic 
Recovery and Growth 
Plan, which is hinged on 
the said budget, and tai-
lored to restore economic 
growth.

But perhaps, we need 
to remind both the ex-
ecutive that is lethargic 
about the budget and the 
national assembly that is 
content to sit back and 
watch the executive run 
the country aground that 
those who suffer the eco-
nomic consequences of 
delayed budget passage 
in a recessionary economy 

are not the fat cats in the 
executive and legislature, 
but firms, individuals and 
households who need any 
relief they can get from 
economic hardship plagu-
ing the land! 

We are not unaware that 
perhaps, the real problem 
hindering the passage of 
the Budget may be the 
power play and squabble 
between the executive and 
the legislature. True, in a 
democracy this is not un-
usual. We also sympathise 
with the national assembly 
who are fighting hard to 
prevent the emasculation 
of the legislative arm of 
government by the execu-
tive.

But the national assem-
bly still needs to realize 
that the budget touches 
fundamentally on the well 
being of the people for 
whom it claims to be fight-
ing for. They must redouble 
their efforts when they 
resume and ensure the 
budget is passed speedily 
without further delay. 

Fate of 2017 budget      
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Vodacom Business Nigeria pledges 
commitment to economic development

COMPANIES 
& MARKETS
COMPANY NEWS ANALYSIS AND INSIGHT

V
odacom Busi-
ness Nigeria has 
promised to le-
verage technol-
ogy to drive busi-

nesses growth for the overall 
economic development of 
Nigeria.

The Company says this 
desire underscores its lead-
ership position and commit-
ment to deliver enterprise-
grade total communications 
solutions in the industry.

Vodacom Business Nigeria 
made the remark when it won 
another award, The Inter-
net of Things (IoT) Focused 
Company and Enterprise 
Solutions Provider of the Year 
Awards at the 2017 Beacon 
of ICT (BoICT) Awards. The 
BoICT awards aim to recog-
nize outstanding contribu-
tions to the growth of ICT in 
Nigeria.

While receiving the awards 
at the Beacon of ICT Award 
Ceremony, which was held 
in Lagos, Vodacom Business 
Nigeria’s Managing Director, 
Lanre Kolade said “We are 
proud of our achievements 
over the years and are grate-
ful to all our customers who 
have come to realize the ben-

‘Cycling teaches you 
something 

different about the 
city of Lagos’

P15

Capital market operators 
on Monday attributed 
low liquidity, poor vol-

ume and apathy in the Nige-
rian Stock Exchange (NSE) to 
uncertainties in the nation’s 
economy.

They told the News Agency 
of Nigeria (NAN) in Lagos that 
economic uncertainties oc-
casioned by non-passage of 
the 2017 Budget were affecting 
investors’ confidence in the 
market.

 Emeka Madubuike, the im-
mediate past President, Asso-
ciation of Stockbroking Houses 
of Nigeria (ASHON), said that 
the stock market performance 
was a reflection of the nation’s 
economy.

Madubuike advised   the 
Federal Government to address 
the defects in the economy 
to enable the market to move 
forward.

He said that uncertainties in 
the economy were negatively 
affecting the market, resulting   

Capital market operators blame low 
patronage on economic uncertainties 

KWACCIMA urges govt. to seek cheap 
loans for moribound industries

turn accelerate economic 
development in Nigeria”.

The 2017 BoICT Awards 
saw over 1,952 739 Nigeria 
CommunicationsWeek read-
ers vote in different catego-
ries, with Vodacom Business 
Nigeria emerging as the clear 
winner of the Internet of 
Things Focused Company, a 

new category introduced this 
year. In addition, Vodacom 
took home the Enterprise 
Solutions Provider of the Year 
Award, a title the company 
held in 2013, 2014, 2016 and 
2017.

The award follows the 
successful partnership re-
cently established between 

Vodacom and Kaduna State 
Government to launch an ICT 
for development initiative. 
The project supports mass 
service delivery in healthcare 
and education in Kaduna 
State through the deployment 
of mobile-based solutions to 
promote greater efficiency in 
each sector.

efits of using our solutions. 
These awards recognize the 
leadership position we have 
established in delivering 
enterprise-grade total com-
munications solutions in the 
industry. We will continue to 
take the lead in leveraging 
technology to drive busi-
nesses growth which will in 

in low volumes due to loss of 
confidence.

Madubuike said that non-
passage of the 2017 Budget was 
also affecting the economy.

 “Nobody knows the direc-
tion of the economy,” he told 
NAN, expressing dissatisfac-
tion that the National Assembly  
had yet to pass the budget.

“Budgets are estimates; I 
wonder why there should be 
politics in passing a budget. 
Why should a budget take four 
months to be passed? “he asked.

Madubuike  said that the 
government should urgently 
map out strategies to ensure 
refining of crude oil in the 
country to avoid payment of 
subsidies.

He said that the econo-
my might not experience any 
meaningful development with-
out the utilisation of the capital 
market for infrastructural de-
velopment.

According to him,   long-
term projects should be fi-

The Kwara State Cham-
bers of Commerce, 
Industry, Mines and 

Agriculture   (KWACCIMA) 
has called on government 
at all levels to source for 
cheap loans from interna-
tional agencies to revive 
moribund industries.

Ahmed Raji, the Cham-
ber President, Ahmed Raji, 
gave the advice in Ilorin on 
Monday while talking to 
journalists on the state of 
the Nigerian economy.

”To fix the economy, 
government must  con-
tinue to seek for alterna-
tive sources of foreign ex-
change.

“It can even seek for 
cheap loans with two to 
three per cent interest rate 
from the World Bank and 
other international agen-
cies like the Japan Interna-
tional Corporation Agency 
(JICA) to revive moribund 
industries,” he said.

Nigeria ranked 
19th  most 
attractive 
investment 
destination 
in Africa

Nigeria has been ranked 
the 19th most attractive 
investment destination 

in Africa according to the latest 
Africa Investment Index 2016 by 
Quantum Global Research Lab 
on account of high exchange 
risks, difficulty in doing busi-
ness and unfavourable regula-
tory environment.

According to the African 
Investment Index(AII), a matrix 
constructed from macroeco-
nomic and financial indicators 
and the World Bank Group’s 
Ease of Doing Business Indica-
tors, Botswana, scored highest 
based on a range of factors 
that include improved credit 
rating, current account ratio, 
import cover and ease of doing 
business.

  Commenting on the In-
dex, Mthuli Ncube, Head of 
Quantum Global Research Lab 
stated: “Despite considerable 
external challenges and the 
fall in oil prices, many of the 
African nations are demonstrat-
ing an increased willingness to 
achieve sustainable growth by 
diversifying their economies 
and introducing favourable 
policies to attract inward invest-
ments.

 “Botswana is a case in ex-
ample - its strategic location, 
skilled workforce and a politi-
cally stable environment have 
attracted the attention of inter-
national investors leading to a 
significant influx of FDI.”

  According to the report, 
the top five African investment 
destinations attracted an overall 
FDI of $13.6bn. Morocco was 
ranked second on the Index 
based on its increasing solid 
economic growth, strategic 
geographic positioning, in-
creased foreign direct invest-
ment, import cover ratio, and 
an overall favourable business 
environment.

 Egypt was ranked third due 
to an increased foreign direct in-
vestment and real interest rates, 
and a growing urban popula-
tion. The fourth country on the 
list, South Africa, scored well 
on the growth factor of GDP, 
ease of doing business in the 
country and significant popula-
tion. Whilst Zambia, was the 
fifth country on the list due to its 
significant domestic investment 
and access money supply.

 Other countries who made 
the top ten lists includes Cote 
d’voire, Algeria, Tanzania, Na-
mibia and Burkina Faso. the 
worst performing countries in-
clude war-torn Somalia, Eritea, 
Central African Republic, South 
Sudan and Sierra Leone.
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nanced through the capital 
market to develop the economy 
instead of government reliance 
on local and foreign borrowing.

“We might continue to run 
in circles if governments – fed-
eral and state   – fail to source 
for funds through the capital 
market to finance long-term 
projects, “he told NAN.

Madubuike said that the 
Federal Government should 
look for an alternative source of 
energy and have a stable supply 
to encourage  companies.

Ambrose Omordion, the 
Chief Operating Officer, In-
vestData Ltd., said that many 
investors and businessmen had 
expressed concern over the low 
liquidity in the market and the 
economy.

Omordion attributed the 
low liquidity to delay in passing 
the 2017 Budget.

He said that the low liquid-
ity was militating against the 
confidence being rekindled by 
Nigerians in the economy.

Raji  said this will  be 
through special interven-
tions that would make the 
industry fully bankable in 
all transactions.

He said that tax holiday 
must be considered for at 
least two years, while other 
initiatives that are growth 
enhancing should be em-
braced by the government.

The KWACCIMA boss 
said that slight changes 
in crude oil output and 
price would reflect on the 
economy because crude oil 
remained the major source of 
income for the country.

”What has happened is 
the increase in output and 
prices that have steadied at 50 
dollars per litre and produc-
tion of between N2 million 
and N2.1 million barrels per 
day since December last year.

“This has helped to im-
prove the supply of dollars 
earned from the sale as well 
as our reserve.

L-R: George Nwachukwu, Non-Executive Director, Orange Island; Nnenna Kayode-Lawal, Group Head, Oil & Gas Group, Keystone Bank 
Limited, and Gabriel Idahosa, treasurer, Lagos State Chamber of Commerce & Industry (LCCI), at the Inauguration Ceremony/First Business 
Clinic of the LCCI group.

IGNATIUS CHUKWU
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Congratulations 
on winning the 
Corporate Com-
m u n i c a t i o n s 
P r o f e s s i o n a l 

Person of the Year Award. 
You have led campaigns for 
brands that promote resil-
ience and fitness, are you on 
a mission to merge corpora-
tions with these habits?

Thank you very much. I was 
very proud to be nominated. 
To win the award was an in-
credible honor. I do think it 
is important for institutions 
to promote good health and 
wellness when they can. I 
firmly believe that health is 
wealth. And Access Bank is 
deeply committed to seeking 
opportunities to encourage 
and empower Nigerians to live 
better, healthier lives.

What does being a cyclist 
mean to you? Who do you 
ride with? Or do you prefer 
to ride alone? 

Being a cyclist means free-
dom. When I’m on my bike, it 
is the closest I can get to flying 
- there is nothing like it. You 
move much faster than if you 
are walking or running, but 
slower than a motorcycle or 
a car; it is very different point 
of view of your environment. 
Aside from when I’m with 
my family, I’m at my happiest 
when I’m on my bike. 

One of the great things 
about cycling is that you can 
do it alone or with a large 
group of cyclists. On weekdays, 
I ride alone, though I always 
bump into members of my 
tribe doing the same loop. I’m 
a member of a cycling club 
called Cycology, so on week-
ends I go out with them on 
our group rides. Sometimes, 
we also do have night rides, 
which offer an entirely differ-
ent experience. Group rides 
are much more enjoyable for 
me because of the camaraderie 
and the opportunity to bond 
and learn from the experiences 
of other riders. I can also be a 
little competitive, so it’s nice to 
have other people to go head-
to-head with from time to time.

Where is your favourite 
place to cycle and how does 
Lagos look when you are on 

‘Cycling teaches you something 
different about the city of Lagos’

two wheels?
I take my bike with me 

whenever I travel, so I’ve had 
some spectacular rides. I’ve 
ridden in New York, San Fran-
cisco, Johannesburg, Cape 
Town, London, and Cannes. 
The Club did a tour of Rwanda 
recently.  My favourite of the lot 
is Cannes, France. The beach, 
the climbs, and the views make 
it a truly beautiful place to ride. 

In Nigeria, Abuja is fantastic 
to ride through. The roads are 
perfect and you can easily do 
100km without hitting a single 
bump or pothole. The hills 
are very impressive, so if you 
like climbing, Abuja is incred-
ible. Lagos is actually also an 
amazing place to ride. You get 
to really experience the city 
from a new perspective. Third 
Mainland Bridge is a vastly 
different experience at 40km 
per hour, especially when it’s 
windy. Broad Street, Marina, 
Lekki Expressway heading to-
wards Eleko, Iganmu - riding 
out to the National Theatre is 
really something. Every ride 
is different. Every ride teaches 
you something new about this 
beautiful city. 

The people are great too. 
They come out and shout 

encouraging words or wave. 
Some just stare at the crazy 
men and women in body hug-
ging Lycra whizzing by at the 
crack of dawn on a Sunday.

Many struggle to maintain 
a routine and a 9-5, how do 
you succeed in keeping to a 
workout regimen and still 
carry out your task as a cor-
porate executive?

The key thing is discipline. 
It’s doing what needs to be 
done, even (or especially) 
when you don’t want to do 
it. It is keeping focused on 
your goals. You want to be fit 
and healthy. You want to lose 
weight or stay in shape. What-
ever it is you want to achieve. 
The journey can be long and 
hard, but you have to tell your-
self every day, “I can do this. I 
will do this.” Commit to it and 
you’re halfway there. One day, 
something just clicks. You’re 
not working out any more. It 
is not a struggle. Now you’re 
just doing something you love. 
Something you go to bed look-
ing forward to. 

I am usually on the asphalt 
from 6am to 7am, unless there 
is an early morning meeting or 
commitment at work. In which 

For more than two decades, Amaechi Okobi has worked with some of the world’s most recognizable brands.  Earlier this month, he won, by public votes 
the Sesema PR Award as the Corporate Communications Professional Person of the Year for his role as Group Head, Communications and External Affairs of 
Access Bank PLC. In this interview with Nmadiuto Uche, Okobi explains his journey in the cycling world.

case, I’ll usually make up the 
ride that evening if possible. 
Riding is important to me. It’s 
something I genuinely love to 
do. So I make time for it.

What is the riskiest physi-
cal activity you have done and 
where was this?

I used to really enjoy skydiv-
ing when I was a bachelor. I 
will leap at any excuse to jump 
out of a plane. No trip abroad 
was complete if I did not get to 
jump out of a plane. Now, as 
a married man with respon-
sibilities, I have to temper my 
indulgences with wisdom. I 
find that I’m a lot more safety 
conscious these days. 

Can you describe what a 
typical day is like for you?

I’m usually up by 5:45am 
and on my bike from 6am to 
7am. That first hour of the day 
is what gets me energized for 
the rest of the day. My nine year 
old leaves for school around 
the time I get back, so we have 
time for a quick prayer and a 
little chat about our plans for 
the day. It’s actually one of my 
favourite parts of the day, and 
the only aspect that is routine. 

I don’t really have a typi-
cal workday, but the basics 
will include checking emails, 
scanning traditional and on-
line media for news that’s 
relevant to Access Bank and 
the banking industry. Beyond 
that, my day is quite fluid. One 
moment I’m brainstorming a 
marketing campaign with my 
incredible team, another, I’m 
accompanying my boss to a 
meeting with the managing 
director of a consumer goods 
company to review partner-
ship opportunities. 

The one thing that is routine 
about my job is that each day 
provides a brand new op-
portunity to learn something 
new. The banking industry is 
dynamic and exciting and I am 
privileged to interact with the 
most incredible people with 
the most incredible stories of 
personal success and accom-
plishment. 

If you had unlimited re-
sources to take your team out 
for a retreat, where would you 
go and what would you do?

Obviously, it’s tempting to 

pick an exotic, foreign location. 
After all, I love to travel. But 
Nigeria is a beautiful country, 
and I think we don’t really take 
advantage of that. So, I’d prob-
ably look for somewhere like 
the Drill Ranch in Calabar, 
the Ikogosi Warm Springs or 
Abraka. 

One goal of a retreat is to 
build stronger relationships 
and improve communica-
tion and cooperation. So you 
want to focus on team build-
ing activities. I’m a big fan of 
physical activity, so I’d want 
us to do things that get us 
outside and moving around. 
A healthy mix of competitive 
activities and things require 
us to work together would be 
key. The trick is to keep it fun. 
Of course, you also want the 
chance to relax a little and get 
to know each other better. It 
can’t be all fun and no work, 
though. The other main goal 
of the retreat is to align the 
team and build effective 
strategies. So, of course, first 
class conference facilities are 
a must. Even with this, you 
want to keep it as engaging as 
possible. I like to bring in out-
side speakers to inspire and 
motivate the team. Again, lots 
of team activities to strengthen 
communication and build a 
sense of shared ownership.

In the end, you don’t want 
the retreat to end after you 
leave the place. You want to the 
camaraderie to last. And you 
want to make sure everyone is 
energized and focused to bring 
all those great plans to life.

You are quite active on 
Instagram. It’s also interest-
ing that a lot of your posts 
are about Access Bank. Tell 
us about your love for Ins-
tagram? 

Instagram is an outlet for 
me to share the things I’m 
passionate about. So, obvi-
ously, cycling features heavily. 
So does family, travel, food, 
socks, and, of course, Access 
Bank. It provides an avenue 
for me to get in touch with my 
not so serious side. When I 
see something that tickles me 
or makes me say ‘hmmm,’ I 
always try and take a picture, 
knowing that before I turn in, 
I’ll post something about it. 

Amaechi Okobi



COMPANIES & MARKETS

Fidelity Bank Plc’s contin-
uous engagement with 
Small and Medium En-

terprises (SME), specifically, 
the entertainment industry, 
indicates its willingness to ad-
dress the institutional needs of 
the sector.

  Richard Mofe Damijo 
(RMD), Veteran Nollywood 
actor at the Fidelity SME Fo-
rum on Inspiration 92.3 FM 
last week sought for private 
sector especially banks col-
laboration on meeting the 
needs of entertainment in-
dustry such as institutional 
support and establishment of 
more cinemas in the country.

Damijo said, if there is 
complete collaboration be-
tween the entertainment sec-
tor and the private sector, the 
industry would grow faster 

Mobile Internet ser-
vice provider, Airtel 
Networks Limited, 

has announced a strategic 
partnership with ZTE, Chinese 
multinational telecommuni-
cations equipment/systems 
company and world leader in 
mobile internet hardware and 
solutions, to launch 4G (fourth 
generation of wireless mobile 
telecommunications technol-
ogy) in Nigeria.

  In December, 2012, Air-
tel became the first telecoms 
operator in the country to 
complete a successful 4G trial 
in Lagos, the commercial nerve 
centre of Nigeria, in line with 

The Lagos District of the 
Nigerian Railway Cor-
poration (NRC) said that 

it transported 538,978 passen-
gers in the first quarter of 2017.

  Jerry Oche, the Lagos 
Railway District Manager 
(RDM) told the News Agency 
of Nigeria (NAN) that the 
transit covered January to 
March, 2017.

“We ran 16-passenger 
trains daily from Apapa -Iddo 
to Ijoko using the Diesel 
Multiple Units (DMU) and 
the Mass Transit Trains to 
achieve this,’’ Oche said.

The district manager said 

More than 100 small 
businesses in Nige-
ria’s Food Industry 

will be provided with free 
storefronts at the GTBank Food 
and Drink which holds during 
the Worker’s Day holiday, on 
Sunday the 30th of April and 
Monday the 1st of May, 2017.

Organised by foremost Af-
rican Financial Institution, 
Guaranty Trust Bank Plc, the 
2-day event offers small busi-
nesses in the Nigerian Food 
Industry a free and vibrant 
platform to connect with a 
wider segment of their target 
markets as well as experts in 

Fidelity Bank moves to address institutional 
needs of entertainment industry

Airtel partners ZTE to roll out 4G service in Nigeria

NRC transported 538,978 passengers between 
Jan. and March, says District Manager

Over 100 SMEs to participate in GTBank Food and Drink fair

than it is presently.
“Today there is a need for 

structural development in the 
industry. We need more cine-
mas because right now econo-
mies are making more money 
and we know that if there are 
lots more cinemas, the private 
sector can invest in re training 
people”, Damijo told journalists 
after the programme.

He was pleased with Fideli-
ty Bank for not only running an 
SME programme but focusing 
on the entertainment industry 
in particular.

Th e  re n ow n e d  a c t o r 
stressed the need for the pri-
vate sector to look at the busi-
ness aspect of the entertain-
ment industry critically.

 “We don’t need a Basket 
Mouth to sell the Wembley 
Arena before you guys can 
come in. We don’t need the 
AY show to cause traffic or 

its commitment to pioneer 
innovation and lead a mobile 
Internet revolution in Nigeria.

 Commenting on the part-
nership with ZTE, Segun Og-
unsanya,  Chief Executive Of-
ficer and Managing Director 
of Airtel Nigeria, said, “This is a 
new dawn for mobile Internet 
in Nigeria. Airtel and ZTE’s col-
laboration to roll out 4G service 
pan Nigeria will dramatically 
improve mobile Internet expe-
rience for telecoms consumers 
across the country.

 “Indeed, Airtel is committed 
to strengthening its position as a 
true pioneer of innovation in the 
Nigerian telecommunications 
domain, as this is in line with 
our overall corporate vision of 

that during the period, 467,808 
passengers were transported 
through the Mass Transit 
Train (MTT).

The DMU and Express 
trains moved about 63,185 and 
7,985 passengers respectively 
within the period, he said.

According to him, the Lagos 
district is popular for its excur-
sion- train rides, frequently, 
patronized  by schools, organ-
isations and agencies.

Oche said that the corpora-
tion was planning to acquire 
more locomotives and wagons 
of different models to facilitate 
the business strategy that it 

their business fields.
The 2016 edition of the GT-

Bank Food and Drink Fair had 
over 90 exhibitors from the food 
sector and attracted more than 
25,000 guests. The 2017 edition 
will expand on the favourite 
features of the previous event, 
such as MasterClasses led by 
internationally renowned Chefs 
and Sales Exhibitions by small 
businesses. It will also provide 
new and exciting features such 
as a Farmers’ Market, where 
SMEs involved in agriculture 
will showcase and sell fresh 
and organic farm products, 
and a Baking Masterclass for 

mayhem in Eko Hotel for you 
guys to realize that there is 
plenty of money there. You 
don’t need the Wedding Part to 
make N460 million and above 
before you know that we need 
more cinemas”, Damijo said.

While anchoring the Fidel-
ity SME forum which focused 
on “Achieving Sustainability 
in the Nigerian Entertainment 
Industry,” Nnamdi Okonkwo, 
managing director/CEO of 
the bank disclosed the bank’s 
plans to hold a seminar at the 
end of the broadcast series 
where experts would speak to 
young entrants in the enter-
tainment industry, exchange 
ideas and share knowledge 
about relevant issues.

He said issues like personal 
financial management, value 
chain of the entertainment 
business, among others would 
be discussed at the seminar.

becoming the mobile Internet 
service provider of first choice 
for every Nigerian.”

  Also speaking on the 
p l a n n e d  4 G  d e p l oy m e nt 
across Nigeria, Regional VP of 
ZTE Corporation, Mr. Zhang 
Ruigang commented: “As a reli-
able partner, ZTE will cooper-
ate with Airtel Nigeria to build 
the first-class 4G LTE network, 
and provide the best long term 
service to Airtel Nigeria.”

  4G LTE is a truly global 
mobile phone standard for 
advanced mobile broadband. 
Airtel’s 4G LTE will aim to of-
fer users faster, more reliable 
mobile broadband internet 
for devices like smartphones, 
tablets and laptops.

wanted to explore.
The district manager also 

said that menace of roof-top 
riders had posed a serious 
threat to the smooth running 
of the train service within the 
Lagos district.

According to him, com-
plete eradication of rooftop 
riding is required to boost 
passengers’ patronage and 
enhance the corporation’s 
reputation.

NAN reports that the La-
gos District had introduced 
fine for offenders of roof-top 
riders to discourage those in 
the habit.

children kids. There will also 
be a diverse range of restau-
rants offering mouth-watering 
dishes, outdoor grills and thrill-
ing entertainment as well as 
savoury wine tastings to enable 
attendees experience an excit-
ing and eclectic mix of undis-
covered brands and household 
names alike.

The GTBank Food and Drink 
Fair is absolutely free to attend 
and guarantees an unparalleled 
food experience for everyone. To 
participate in the Masterclasses 
holding at the fair, participants 
are expected to visit the bank’s 
website to register.

Business Event
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L-R: Sulaiman Olabanji, executive director, Winners Golden Bet (WGB); Idowu Obasa, chairman, and 
Danco Vukovic, managing director, Elbet, at the media launch of WGB global jackpot and victuals in 
Lagos.                   Pic by Olawale Amoo.

L-R: Charles Chijide, immediate past president, Outdoor Advertising Association of Nigeria (OAAN); 
Bankole Ademulegun, MD, MediaLink; Nike Akande, patron and Babatunde Adedoyin, president OAAN, 
at the OAAN conferment of patron on Akande in her office in Lagos.
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B
anking is get-
ting interesting 
and rewarding 
for customers of 
deposit money 

banks who have been loyal 
in terms of business rela-
tionship.

 The depositors are being 
rewarded with huge ben-
efits including cash prizes 
in millions of naira for their 
loyalty and commitment to 
the banks in the country. 
The rewards, coming at this 
period of economic reces-
sion shows the great value 
placed on the customers by 
the lenders.

What may be interesting 
to many stakeholders is the 
doggedness of Skye Bank 
Plc., in exhibiting the values 
of a truly Nigerian brand 
that delivers on promise 
with the recent unveiling 
of the season II of  its highly 
celebrated ’Reach for the 
Skye Millionaire reward’ 
promo.

At a time the national 
economy seems unfavour-
able to many players across 
virtually all sectors, Skye 
Bank has remained unwa-
vering in its commitment to 
making life enjoyable and 
bearable for its teeming 
customers.

The bank recently 
flagged off the Season II 
of the highly successful 
‘Reach for the Skye Million-
aire Reward’ promo. The 
reward’ promo was insti-
tuted not just to encourage 
customers to save; but to 
reward them for doing so.

Giving a background 
of the reward exercise, the 
Bank explained that it was 
instituted to encourage sav-
ings culture amongst her 
customers. “The Reach for 
The Skye reward promo is 
an initiative meant to re-
ward mass market custom-
ers for saving their money 
with the bank; as well as 
support the Central Bank 
of Nigeria (CBN’s) financial 
inclusion policy.

Select customers, who 

date, vouching for the in-
tegrity and responsiveness 
of staff and management of 
the and Bank while urging 
his subject and Nigerians 
to continue to patronize 
Skye which he described as 
a ‘truly Nigerian brand

Forty other customers 
of the Bank also walked 
away with consolation cash 
reward of N100, 000 for 10; 
and N50, 000 to another 10 
customers, while 20 loyal 
customers won N20, 000 
with new customers who 
opened account at the ven-
ue winning consolation gift 
like Blenders, Standing Fan 
and Electric iron among 
other gift items.

The Ikorodu scenario 
played out again at the 
second draw of the reward 
exercise which held on 
March 30 and cheque pre-
sented the following day 
to the second millionaire, 
Ohaeme Elizabeth of Mg-
bidi branch. At the cheque 
presentation ceremony, 
Chairman, Imo State 
Council of Ndi-Eze, His 
Royal Majesty, Eze Samuel 
Agunwa Ohiri KSC, Obi 
of Obi-Orodo (Eze Imo), 
praised Skye Bank for her 
laudable support to busi-
nesses and individuals 
which has contributed to 
the growth and develop-
ment of Imo State.

Eze Ohiri KSC, who 
gave the commendation 
during the cheque pres-
entation ceremony in his 
Palace, lauded Skye Bank 
for its professional bank-
ing services to the people 
and businesses in the state, 
which according to him 
has had a transformational 
impact.

Speaking on the on-
going Reach for the Skye 
Millionaire reward promo, 
the traditional head of all 
Royal Fathers in the State 
congratulated the winner 
and thanked the Bank for 
such a wonderful and life-
changing gesture.

According to the tradi-
tional Ruler “I am a wit-
ness to the support Skye 
Bank has been giving to 

Imo people through their 
services and reward  to their 
customers, I urge our peo-
ple to continue to bank with 
Skye Bank”.

An elated Ohaeme had 
this to say when she picked 
her N1m cheque: “I am so 
grateful to Almighty God 
that made this possible. I 
have been banking with 
Skye for over 20 years and 
today Skye Bank remem-
bered me and turns my life 
around with N1, 000,000.00. 
I will continue to be loyal to 
Skye Bank and make sure 
that I spread the news eve-
rywhere”.

Forty other customers 
of the Bank also walked 
away with consolation cash 
reward of N100,000 for 10 
and N50,000 to another 10 
customers, while 20 loyal 
customers won N20,000 
with new customers who 
opened account at the 
venue winning consolation 
gifts like generators, blend-
ers, standing fans and elec-
tric cookers among other 
gift items.

At the launch of the 
season II promo early this 
January, the bank’s Group 
Head of Retail Banking, 
Ndubuisi Osakwe gave de-
tails of the reward promo 
and noted that the reward 
is in recognition of the 
support of customers; and 
seeks to create several mil-
lionaires. He noted that 
“the Bank will also seek to 
continue to nurture win-
ners and migrate them 
to other areas of banking 
products that will help 
them build their wealth; 
ensuring that the under 
banked and unbanked find 
the propositions of bank-
ing services more attractive 
and convenient.”

Osakwe further stressed: 
“The reward scheme will 
provide an opportunity 
for prospective custom-
ers of the bank to take the 
bold step of patronizing the 
bank’s numerous cost-sav-
ing products and solutions”, 
emphasizing that “you can 
only save your way out of 
poverty”.

Rewarding customers: The Skye Bank way  
emerged in season I of the 
exercise, share their testi-
monials since their status 
changed through the re-
ward promo: Dammie Mor-
rison, one of the winners of 
N1 million, disclosed that 
he was so excited when in-
formed that he had won. 
He said the award could 
not have come at a better 
time. He disclosed that the 
money came when he was 
finding it difficult to pay up 
school fees for his children.

A civil servant with the 
Rivers State Government, 
Morrison stated that the 
money assisted his family 
to clear all the outstanding 
school fees, and also to sta-
bilize the family who hith-
erto, had depended on his 
meagre salary.

Similarly, Titilayo Olu-
funke Ogunlowo, another 
winner and retiree from the 
Kwara State Civil Service, 
gave thumbs up to Skye 
Bank for organizing the pro-
mo. Ogunlowo, whose hus-
band too is a retiree, said the 
family injected the money 
won in the promo into their 
building project they started 
in 2013.

According to her, it was 
difficult for the family to 
complete the building 
project before as the fam-
ily then depended on the 
irregular flow of income. 
Her words: “We see the 
money won in the Reach 
for The Skye Millionaire 
promo as another ‘manna’ 
from Heaven to cushion 
the effect of hardship the 
family was going through. 
Today, we (the family) live 
in that building that was 
formerly an abandoned 
project.”

For Saheed Owolabi, an 
electrician and a customer 
of Ajose Adeogun branch 
of the bank in Lagos: “The 
one million naira helped 
me a lot as I used it to secure 
N40 million worth of job in 
a building project in Lekki, 
Lagos.

Apart from civil servants, 
legal practitioners, business 
owners, students, commer-
cial bus drivers, Immigra-

passersby and customers 
of the bank at the Popular 
Benson Bus-Stop, Behind 
BRT Motor Park in Ikorodu, 
Lagos State, saw the win-
ner who incidentally is a 
customer of Skye Bank’s 
Ikorodu main branch, 
emerged through an open 
and transparent electronic 
ballot.

The lucky customer of 
the Bank, Olusola Ezekiel, 
emerged the first winner 
and a Millionnaire at the 
draw where the Ayangbu-
ren of Ikorodu, Oba Kabiru 
Shotobi, endorsed the ini-
tiative as life changing.

The traditional ruler, 
who was a guest of honour 
at the draw, also shared 
his personal story while 
lauding Skye Bank for its 
commitment to financial 
inclusion, building entre-
preneurs’ and empowering 
SME.

The Royal Father recol-
lected how Skye Bank had 
encouraged him to save 
and later gladly advanced 
him overdraft facility from 
which he recorded suc-
cess and sustainable profit 
“and I have since remained 
a customer of the Bank till 

tion Boss, among others, 
were part of the beneficiar-
ies of the Season 1 of the 
highly celebrated reward 
scheme which saw the Bank 
reward a total of 204 indi-
viduals - 36 millionaires, 
48 winners of N250,000 
each and 120 winners of 
N100,000 each. The reward 
promo is now improved 
and re-packaged for its Sea-
son II which promises to re-
ward more customers every 
month.

The Season II exercise, 
which kicked off in Janu-
ary 2017, is already living 
up to its promises to deliver 
more benefits to the public 
compared to Season 1 of 
the reward promo, which 
changed many lives and 
made over 36 millionaires 
of many erstwhile ordinary 
Nigerians across various 
segments of the economy.

Already the first Million-
aire has emerged in the first 
monthly draw in the on-go-
ing season II reward scheme 
which took place in Lagos 
on weekend of February 16; 
where the exercise received 
royal endorsement.

The draw which at-
tracted mammoth crowd of 

Tokunbo Abiru, group managing director/chief executive officer, 
Skye Bank Plc



Multilateral Convention seen strengthening 
combat against tax evasion, avoidance

W
ith over 100 
c o u n t r i e s 
and jur is-
d i c t i o n s 
n o w  p a r -

ticipating in this multilat-
eral tax information sharing 
agreement, national efforts 
to combat international tax 
evasion and avoidance have 
been substantially strength-
ened.  

Tagged “Multilateral Con-
vention on Mutual Adminis-
trative Assistance in Tax Mat-
ters”, it is the world’s lead-
ing instrument for boosting 
transparency and combating 
offshore tax evasion and 
avoidance.

The United Arab Emirates 
become the 109th jurisdic-
tion to join this most power-
ful multilateral treaty against 
offshore tax evasion and 
avoidance. This newest entry 
implies that more countries 
are stepping up to improve 
functioning of international 
tax system. Nigeria joined 
this convention on May 29, 
2013, details of jurisdictions 
participating in the Conven-
tion show.

“Monitoring tax policy 
reforms over time and un-
derstanding the context in 
which they were undertaken 
is crucial to informing tax 
policy discussions and sup-
porting countries in the as-
sessment and design of tax 
reforms, said Pascal Saint-
Amans, director of the OECD 
Centre for Tax Policy and 
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Administration.”
The Convention is the 

most powerful instrument 
for international tax cooper-
ation. It provides for all forms 
of administrative assistance 
in tax matters: exchange 
of information on request, 
spontaneous exchange, au-
tomatic exchange, tax exami-
nations abroad, simultane-

stakeholder involvement, com-
mittees and technical discus-
sions with everybody around the 
table has achieved much more 
certainty than there otherwise 
would have been.”

Searching for certainty
Efforts to enhance certainty 

are now underway.
At the EY aHead of Tax event 

in June 2016, Saint-Amans gave 
a preview of a host of practical 
actions on the OECD’s agenda 
to improve certainty.

For example, he said the 
OECD will try to get as many 
countries as possible to commit 
to binding arbitration in mutual 
agreement procedure (MAP) 
cases. Taxpayers would have 
more certainty if they know 
treaty-related disputes will be 
resolved through MAP.

Saint-Amans also said he 
hopes countries will start sign-
ing a multilateral instrument 
to implement tax treaty-related 
BEPS measures in the first half 
of 2017 during the German G20 
Presidency.

Along with promoting the 
value of advance pricing agree-
ments (APAs), “the OECD Fo-
rum on Tax Administration 
will continue to promote the 

value of cooperative compli-
ance between revenue bodies 
and large business taxpayers,” 
Saint-Amans said.

Amid this environment of 
transformation, governments 
understand they must provide 
some degree of certainty to 
taxpayers.

 
In July 2016, the G20 finance 

ministers signaled a priority to 
promote economic growth and 
acknowledged the importance 
of tax certainty in promoting 
that growth through invest-
ment and trade.

At the meeting of the G20 
leaders in September 2016, the 
roles of taxation and tax cer-
tainty were key agenda items.

At the summit, the OECD 
and the International Mon-
etary Fund (IMF) were asked 
to continue working on pro-
growth tax policies and tax cer-
tainty.

Pursuant to that mandate, 
the OECD launched a survey in 
October inviting businesses and 
other stakeholders to contribute 
their views on tax certainty, in-
cluding what they consider the 
main sources of that uncertainty 
and their preferred solutions.

And the pace has contin-
ued to accelerate.

 During the past 
five years, the number 

of agreements for information 
exchange upon request has dou-
bled, from about 3,500 to 7,000.

“The level of experience and 
expertise around data mining 
and data analysis is also differ-
ent from one tax administration 
to another. As a result, not all 
authorities have the same ca-
pabilities to adapt to all the new 
information.“

Jean-Pierre Lieb, Paris-based 
Leader of the EMEIA Tax Policy 
and Tax Controversy teams for 
EY Société d’Avocats.

The first multinational au-
tomatic information exchange 
program, the EU Savings Direc-
tive, dates to 2003 (it was later 
replaced by a broader provision), 
but action accelerated after the 
2010 enactment of the Foreign 
Account Tax Compliance Act 
(FATCA) by the US.

The G20 then sought a global 
standard for automatic exchange 
of certain financial information 
and endorsed a common report-
ing standard (CRS) developed by 
the OECD in 2014.

Currently, more than 100 

jurisdictions have committed 
to implement the CRS, under 
which financial institutions will 
report specified information 
to the residence jurisdiction of 
taxpayers.

The first automatic exchang-
es under the program begins in 
2017 and will accelerate in 2018.

‘A lot more information’
This year will be a watershed 

one for another reason.
A number of countries have 

already adopted the country-
by-country reporting (CbCR) 
requirement recommended by 
the OECD and some of those 
filings will begin in 2017.

Automatic exchange of the 
information is also a foregone 
conclusion: as of late 2016, 50 
jurisdictions had signed agree-
ments providing for the auto-
matic exchange of CbC reports 
and that is expected to be only 
the beginning.

 The new automatic ex-
change programs will increase 
the amount of information 
available to tax administrations 
regarding the assets and cross-
border activities of both indi-
viduals and entities.

“Administrators will have 
a lot more information,” says 

Maloy. “What are they going to 
do with all that information?”

One concern is that infor-
mation may be misinterpreted 
without the right context.

Because CbC data is high-
level, it is particularly subject to 
misinterpretation.

For example, if a company 
has very different businesses in 
different countries, compari-
son across countries might be 
meaningless.

Auditors may not seek the 
correct context before propos-
ing tax adjustments, especially 
if they are short-staffed, and 
some, especially in the current 
environment, might be more 
likely to take a hard line about 
their position.

The HR and analytic capa-
bilities of tax administrations are 
also diverse and in flux.

While there has been a spike 
in transfer pricing resources 
within many tax administrations, 
leading to more tax inquiries and 
audits, many tax administrations 
have reduced their staff due to 
budget restrictions.

“The level of experience and 
expertise around data mining 
and data analysis is also different 
from one tax administration to 

another,” says Lieb. “As a result, 
not all authorities have the same 
capabilities to adapt to all the 
new information.”

Here to stay
Even when BEPS legislation 

is fully implemented, uncer-
tainty will remain since the rec-
ommendations reflect a move 
away from relatively clear rules 
and well-understood standards 
to more subjective tests and 
alternative approaches.

A number of the new rules 
will be more challenging for 
taxpayers to apply and for tax 
authorities to administer.

 However, Achim Pross, Head 
of the International Co-oper-
ation and Tax Administration 
division of the OECD’s Centre for 
Tax Policy and Administration, 
points out a perspective that is 
sometimes overlooked during 
the current upheaval.

“The pressure of doing some-
thing about base erosion and 
profit shifting was not created 
by the OECD BEPS project, and 
the alternative scenario would 
have been countries going off 
and completely doing their own 
thing,” says Pross.

“The structured and coor-
dinated BEPS project, with its 

Uneven BEPS adoption complicates tax picture

ous tax examinations and 
assistance in tax collection. 
It also guarantees extensive 
safeguards for the protection 
of taxpayers’ rights.

In today’s global world, 
taxation performs a key 
function in enabling de-
velopment underpinning 
cross-border economic ac-
tivity as well as domestic 
resource mobilisation and 

good financial governance.  
Tax policies have direct 
implications on economic 
growth as well as on how 
the benefits of growth are 
shared across the popula-
tion.

Developed jointly by the 
Organisation for Economic 
Co-operation and Devel-
opment (OECD) and the 
Council of Europe in 1988 

and amended in 2010, the 
Convention was in response 
to the call by the G20 to align 
it to the international stand-
ard on exchange of infor-
mation and to open it to all 
countries, thus ensuring that 
developing countries could 
benefit from the new more 
transparent environment.

Currently, technological 
solutions offer a clear path 
for dramatically reducing tax 
evasion and tax fraud, which 
cost governments billions in 
lost revenue annually.

Technology is currently 
being used by tax adminis-
trations in countries world-
wide to prevent, identify 
and tackle tax evasion and 
tax fraud.  

Tax administrations con-
tinue to face the challenges 
of improving their perfor-
mance while reducing costs, 
decreasing compliance bur-
dens for taxpayers tackling 
non-compliance. Improving 
taxpayer services, while 
making non-compliance 
harder, is helping revenue 
bodies increase their effi-
ciency and allowing govern-
ments to finance important 
programmes that will further 
benefit their citizens.
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This value is subject to the minimum 
value set in subsection 2below. In this case, 
the liabilities includes-(a) provisions for un-
expired risks; (b) provisions for outstanding 
claims; (c) provisions for claims incurred but 
not yet reported; and(d) funds to meet other 
liabilities.

The solvency margin referred to in subsec-
tion (1) of this section shall not be less than 15 
per cent of the gross premium income less re-
insurance premiums paid out during theyear 
under review or the minimum paid-up capi-
tal, whichever is greater. In other words,the 
solvency margin must be at least 15% of the 
gross premium income retained by theinsur-
er or of its minimum paid-up capital, which-
ever is greater.

Where the Commission finds that the sol-
vency margin of an insurer has fallen below 
themargin stipulated in this section, it shall 
forthwith direct the insurer to make good 
thedeficiency by way of cash payment into 
its accounts and satisfactory evidence of 
suchpayment shall be produced to the Com-
mission within 60 days of the receipt of the-
directive. If satisfactory evidence of payment 
is not produced to the Commission withinthe 
60days time stipulated, the insurer shall not 
undertake a new insurance businessuntil it 
produces satisfactory evidence of payment 
to the Commission. Indeed, failure tomake 
payment and produce satisfactory evidence 
of the payment as required under thissection, 
within a period of 60 days of the receipt of 
the directive, shall constitute a groundfor the 
cancellation of the registration of an insurer 
under Section 8 of this Act.

Solvency Margin and Responsibility of 
External Auditors

In appreciation of the importance of sol-
vency margin, a third-party confirmation 
isstatutorily required. Indeed, in line with 
Section 24 (9), an external auditor who au-
ditsthe financial statements of the insurer as 
provided in section 28 of this Act shall issue 
acertification stating the extent to which the 
insurer has satisfied the margin of solvencys-
tipulated in this section. If the Commission 
is not satisfied with the certification issue-
dunder subsection (9) of this section by the 
external auditors, it may conduct anindepen-
dent investigation on the matter with a view 
to determining what action to takeagainst the 
insurer and or the external auditors.

Investments
TheAct provides for a defined invest-

ment structure which must be complied 
with by insurers. Section 25 provides that 
an insurer shall, always, in respect of the 
insurancetransacted by it in Nigeria, invest 
and hold investments in asset equivalent. 
However, itmust not invest more than 35 
percent of its policyholders’ funds in as-
sets prescribed bythe Act and or approved 
by NAICOM notwithstanding whether it is 
involved in generalinsurance business or 
life assurance business. The point must be 
made that references toreal property in this 
section of the Act include references to an 
estate in land, a lease or a right of occupan-

cy under the Land Use Act. The reason for 
this provision should beobvious. An insurer 
must invest in such assets that can easily be 
converted to cash tomeet the needs of poli-
cyholders in the event of the occurrence 
of the unexpected. Uncoordinated invest-
ment activities might lead to solvency chal-
lenge. Hence insurersmust invest in assets 
prescribed by NAICOM. Therefore, breach 
of the provision oninvestment structure 
shall attract some sanctions, e.g., a fine.

Statement of Accounts and Investments
In line with CAMA 2004 and Section 26 

of the Act, all registered insurers are required 
toprepare financial statements, cause them to 
be audited and submit such audited financial-
statements, within six months of year-end, to 
NAICOM. Theseaudited financialstatements 
must be presented to the shareholders during 
the annual general meeting.

The said financial reports shall include 
consolidated accounts where the insurer has a 
subsidiary or subsidiaries. The financial reports 
referred to include balance sheets,statement 
of profit and loss, revenue accounts for each of 
the classes of insurance and astatement of in-
vestment of insurance funds in a form as may 
be prescribed by NAICOMfrom time to time. 
With the nation’s adoption of International Fi-
nancial ReportingStandards (IFRS) from Janu-
ary 1, 2012, the names of some of these finan-
cial statementshave changed: Balance Sheet 
is now Statement of Financial Position while 
Profit and Loss Account is now Statement of 
comprehensive income.

The statutory responsibility of an insurer 
to prepare audited accounts is further rein-
forced by Section 28 of the Act. Such audited 
financial statements shall be publishedin a 
national newspaper by the insurer after ob-
taining the approval of NAICOM. An insurer 
which fails, neglects or refuses to file the re-
turns and accounts under this sectioncom-
mits an offence and is liable on conviction to 
a fine of N5,000 per day for each day ofdefault. 
Above all, no insurer shall distribute any divi-
dends until the Commission hasapproved 
the annual returns of the insurer within 30 
days of its submission to theCommission.

Actuarial Valuation of Life Assurance 
Business

ThisAct requires underwriters of life as-
surance business to mandatorily submit ac-
tuarial valuation of such policies to NAICOM 
once every three years. Indeed, Section27(1) 
expressly provides that an insurer transact-
ing life insurance business shall submitto 
the Commission every three years in the pre-
scribed form, the following:

(a) an abstract of the report of an actu-
ary and valuation report of the lifeinsurance 
business;

(b) a summary and valuation of the life 
policies;

(c) a table showing premium, policy re-
serve values and guaranteed surrenderval-
ues together with the relationship between 
premium paid and suchguaranteed surren-
der values; and

(d) a certificate of solvency signed by an 
actuary stating that the value of theassets 
representing the funds maintained by the in-
surer in respect of the lifeinsurance business 
exceeds the value of the liabilities.

The above is reinforced by the provisions 
of Section 29 of the Act which additional-
lyrequires that, “for the purpose of an in-
vestigation under this section, the value of 
anyasset and the amount of liability shall 
be determined in accordance with appli-
cablevaluation regulations”. Based on the 
valuation report, the actuary is required to 
show“sufficient evidence that not more than 
40 per centum of the actuarial surplus de-
clared isappropriated for shareholders”. This 
section effectively puts a ceiling on the maxi-
mum percent of profits that can be distrib-

uted as dividends to shareholders.
Insurance Agents, Brokers and Loss Ad-

justers
The Act, at Sections 34-49, expressly speci-

fies the responsibilities of insurance agent-
sand brokers particularly in prospecting for 
insurance business, collection of premiumon 
behalf of the insurer and maintenance of re-
cords of transaction undertaken on behalfof 
the insurer. The responsibilities of loss adjust-
ers in the event of the occurrence of theunex-
pected misfortune were also specified. What 
is clear is that these players, in theinsurance 
business, except the agents, must be Insur-
ance professionals certified by theChartered 
Insurance Institute of Nigeria and must be 
formally appointed by an insurerto play the 
specified role. The Commission is also re-
quired to approve suchappointments. In 
other words, these players must be registered 
with NAICOM. Onevery significant provision 
here is that brokers can only hold premium 
on policy receivedon behalf of insurers for 
not more than 30days. In the previous legis-
lation, the time was90days. Also, a brokerage 
firm is required to maintain an Indemnity In-
surance in the sum of N10million or 50% of 
its preceding year brokerage income, which-
ever is higher. Breach of these provisions will 
attract severe sanctions from NAICOM.

No Premium, No Cover
As provided in section 50(1), the receipt of 

an insurance premium is a condition prec-
edent to a valid contract of insurance. And 
therefore, there shall be no cover inrespect 
of an insurance risk, unless the premium is 
paid in advance. No contract ofinsurance 
would be validly consummated except the 
appropriate premium is paid. Forthis provi-
sion, an insurance premium collected by an 
insurance broker in respect of aninsurance 
business transacted through the insurance 
broker shall be deemed to bepremium paid 
to the insurer involved in the transaction. 
This simply means that the insurance broker 
can collect premium from policyholders on 
behalf of the insurer. Asnoted above, the bro-
ker can hold the premium so collected for not 
more than 30days. Itis important to stress that 
the rate of premium to be charged for any 
class of insurance business is as determined 
by the Commission. Similarly, any increase 
in the rate must receive the prior approval of 
the Commission before it becomes effective. 
Any breach ofthese provisions will attract the 
sanctions of NAICOM, e.g., fine.

Statutorily Compulsory Insurance Poli-
cies in Nigeria

Insurance of Buildings
In line with Section 64 (1), no person 

shall cause to be constructed any build-
ing of more than two floors without insur-
ing with a registered insurer his liability in 
respect ofconstruction risks caused by his 
negligence or the negligence of his ser-
vants, agents orconsultants which may 
result in bodily injury or loss of life to or 
damage to property ofany workman on 
the site or of any member of the Public. 
Simply put, before you cancommence the 
construction of a building with two or more 
floors, you must procure abuilding insur-
ance policy in course of erection to protect 
you against construction risksarising from 
your negligence or that of your employees 
and agents. The duty to insure shall arise 
when a building of more than two floors is 
under construction. This is one of the com-
pulsory insurance policies which must be 
enforcedto grow the Insurance Industry 
particularly in the light of the spate of col-
lapsedbuildings in different parts of the 
country. This insurance policy will pro-
vide protection for members of the public 
as well as all workers on the site and their 
property. Althoughnon-compliance with 

this provision is an offence punishable by 
the state, thelaw has mostly been observed 
in the breach due to lack of enforcement by 
the State.

Given the high human traffic expected at 
public buildings, Section 65(1) provides that 
every public building shall be insured with a 
registered insurer against the hazards ofcol-
lapse, fire, earthquake, storm and flood. Pub-
lic building, in this section, includes atene-
ment house, hostel, a building occupied by a 
tenant, lodger or licensee and anybuilding to 
which members of the public have access for 
the purpose of obtainingeducational or med-
ical service, or for the purpose of recreation 
or transaction ofbusiness.

Third Party Motor Vehicle Insurance
All moveable vehicles are required to be 

insured and have cover for third parties be-
fore it can be used or driven on the nation’s 
roads. Indeed, Section 68(1) states unam-
biguouslythat “noperson shall use or cause 
or permit any other person to use a motor 
vehicle on aroad unless a liability which he 
may thereby incur in respect of damage to 
the property of third parties is insured with 
an insurer Registered under this Act”.

Miscellaneous and Supplementary Pro-
visions

As part of its contributions to the develop-
ment of Local Content in the Insurance In-
dustry, Section 72(1) provides that no person 
shall transact an insurance orreinsurance 
business with a foreign insurer or reinsurer 
in respect of any life, asset,interest or other 
properties in Nigeria businesses classified as 
domestic insurance unlesswith a company 
registered under this Act. In order words, 
only local insurancecompanies registered 
under this Act can underwrite the classes of 
insurance businessspecified at Section 72(2) 
below and these include:

(a) fire insurance and reinsurance busi-
ness;

(b) motor insurance and reinsurance 
business;

(c) liability insurance and reinsurance;
(d) life insurance and reinsurance busi-

ness;
(e) accident insurance and reinsurance 

business; and
(f) such other insurance and reinsurance 

business as the Commission may fromtime 
to time prescribe.

This provision is designed to help to de-
velop and increase the depth and breadth of 
the insurance market in Nigeria.

Code of Conduct for Insurance Practi-
tioners

A distinguishing hallmark of a profes-
sion is the existence of a Code of Conduct 
to which its members must subscribe and 
adhere to always. Pursuant to this, Section 
79 states thatevery registered insurer, rein-
surer, insurance agent, insurance broker or 
loss adjustershall subscribe to and conform 
to the Code of Conduct of the insurance pro-
fession. As aprofession built on the philoso-
phy of utmost good faith, compliance to the 
provisions ofthis Code is non-negotiable. The 
choices and decisions made by players in the 
industry must promote the public interest. 
This Code is to be reviewed from time to time 
by the Professional body as part of its regula-
tory functions.

Summary of Insurance Act
The Insurance Act is the piece of legisla-

tion which gives direction to the Insurance 
Industry. It specifies the framework for the 
conduct of Insurance business in Nigeria. 
The Act reinforces not only the value of insur-
ance to stakeholders but also the standard 
of professionalism expected of practitioners. 
The seed for building a vibrant Insurance In-
dustry would be sown, if everyone plays by 
the rules, regulations and laws governing the 
sector.

Continued  from last week
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NIA DG: Who wears 
Thomas ‘big’ shoes

S
unday Olorunda 
Thomas, erstwhile 
director general of 
the Nigerian In-
surers Association 

(NIA) was last week appoint-
ed the deputy commissioner 
for Insurance (Technical) at 
the National Insurance Com-
mission (NAICOM).

 His appointment leaves a 
big vacancy for the position 
of the director general at the 
Saka Tinubu Secretariat of the 
industry trade group, the NIA.

 Thomas who served for 
seven years, beginning from 
2010 to Thursday last week 
April 13, at the NIA was very 
remarkable, as his personality 
did not only elevate the status 
of the Association, but the 
industry as a whole.

 He had vast experience 
spanning over three decades 
both as an operator and also 
as a regulator, having retired 
in NAICOM before joining 
NIA was equal to standing in 
for the industry at any level 
anywhere in this country, and 
beyond.

 Prior to joining NIA, 
Thomas worked as a Director 
in charge of the Inspectorate 
Directorate at the National 
Insurance Commission from 
1992 until December 2009 
when he retired.

 If there was gap in the 
office of the chairman of the 
Association, which happened 
during a period(s), Thomas’ 
presence covered the gap and 
it was as if it never happened.

 Thomas in his capacity as 
then DG, did not need to get 
briefing from the chairman 
to represent the Association 
anywhere, not because he 
was not submissive to his 
employer but because he had 
full grasps of the industry and 
surrounding politics around 
the industry.

 Thomas hardly stood for 
the industry, arguing out 
issues with stakeholders in 
other industries, defending 
role of insurance in pension 
management without going 
unnoticed for outstanding 
brilliancy.

Stories by ModeStuS  AnAeSoronye

 For those who knew 
Thomas, he was never proud 
and saw all insurance CEO’s 
irrespective of their age as his 
employers.

 Whoever will become the 
new DG of NIA would have a 
big shoe to wear. The person 
must be intellectually sound, 
with commanding personal-
ity, a good communicator, 
friendly, humble and respect-
ful. 

The replacement must 
understand pensions like 
insurance because that is 
critical in standing in for the 
industry when the need arise.

 Thomas had a very good 
relationship with the media, 
and did not find any reason 
to bother about image man-
agement for the Association, 
throughout his stay at the 
NIA, even when the chips 
were down.

Thomas worked as a Direc-
tor in charge of the Inspector-
ate Directorate at the National 

L-R: Anselem Igbo, chief executive; Sakeenat Bakare, chief operating officer; Ibiyemi Mezu, 
head, Business Development and Wale Bello, head technical operations, all of Stanbic IBTC 
Insurance Brokers Limited,  at the Company’s Media Parley in Lagos
 

FBNInsurance creates new 
outlets to deepen penetration
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De t e r m i n e d  t o 
deepen her retail 
footprint in Nige-
ria, FBNInsurance 

Limited has opened six new 
sales outlets in Abeokuta, Ijebu 
Ode, Apapa, Agbara, Isolo 
and Epe. The six offices bring 
to twenty five the company’s 
sales outlets nationwide in ad-
dition to four main branches 
in Lagos, Ibadan, Port Har-
court and Abuja; and the head 
office in Marina, Lagos.

While announcing the new 
offices at the firm’s Head 
Office in Lagos, Elizabeth 
Agugoh, head, Marketing and 
Corporate Communications, 
ascribed the company’s con-
tinued expansion in the retail 
space to its commitment to 
reaching the uninsured all 
over Nigeria. “Insurance pen-
etration in Nigeria, a country 
of over 150 million people, 
is still below 1 percent. The 
fastest way to get more of our 
people insured is to look to-
wards the retail space. Retail 
helps our target consumers 
put a face to the company 
they are dealing with and get 

Insurance Commission from 
1992 until December 2009 
when he retired. Before his 
engagement at the Commis-
sion he had worked in the 
Insurance industry for over 
10 years where he rose to the 
position of Assistant General 
Manager at AIICO Insurance 
Plc and left in 1992.

 During his working years at 
the Commission, he headed 
various departments includ-
ing Technical Life, Research 
and Market Development 
and Inspectorate.

 Thomas is an Insurance 
Professional with a BSc 
(Hons) in Actuarial Science 
and also an MBA Finance 
all from the University of 
Lagos. 

He is an active participant 
in the Insurance Industry ac-
tivities and has been involved 
in many of the Insurance 
Industry and the Financial 
Sector Committees some of 
which are as follows: Mem-
ber, Committee on the Re-
view of the 1997 Insurance 
Act; Member , Education 
Committee of the Chartered 

L - R: Andrew Efurhievwe, executive secretary, Equipment Leasing Association of Nigeria, 
(ELAN); Joel Olarinde, MD/CEO, Asset Providers Ltd; Elzabeth Ehigiamusoe, director, ELAN, 
representing ELAN Chairman; Akinjide Orimolade, MD/CEO, Law Union & Rock Insurance 
Plc and Tunde Netufo, MD/CEO Frontline Trust Ltd at the Business Forum organised by 
ELAN and supported by Law Union & Rock Insurance Plc, held recently in Lagos.

Insurance Institute of Nigeria; 
Chairman, National Planning 
Committee of the Annual 
Seminar on the Development 
of the Nigerian Financial Mar-
kets : 2002 – Date;  Chairman, 
National Planning Commit-
tee of the Annual Seminar 
on Economic and Financial 
Crime : 2002 – 2005; Member, 
governing board of the Eco-
nomic and Financial Crimes 
Commission    2003 – 2004 
and Member, Inter Agency 
Executive Committee on the 
Delisting of Nigeria from the 
FATF list of Non-Cooperative 
Countries and Territories.

 He has attended many 
courses and conferences 
both locally and internation-
ally some of which include 
those organized by the Lagos 
Business School, The AIO, 
World bank, International 
Association of Insurance Su-
pervisors (IAIS), UNCTAD 
and the Leadership Centre 
in Toronto, Canada. He is a 
resource person and also a 
visiting Lecturer at the West 
Africa Insurance Institute 
(WAII), The Gambia.   

better acquainted with our 
products and services. With 
a massive retail team of over 
2000 Financial Advisors and 
increasing sales outlets, we 
surely have the capability to 
deepen our penetration in 
this under-tapped market,” 
she said.

It will be recalled that at 
the company’s 2016 Retail 
Marketing Conference and 
Awards, the Managing Direc-
tor, FBNInsurance Limited,

Valentine Ojumah, manag-
ing director/CEO of the com-
pany emphasised at the Com-
pany’s 2016 Retail Marketing 
Conference and Awards the 
importance of retail drive on 
the company’s balance sheet 
and overall performance.

 “Our retail team is peopled 
by hardworking men and 
women who have a natural 
passion for sales. Their posi-
tivity in light of negative eco-
nomic realities has seen us 
sustain our growth trajectory,” 
Ojumah said. FBNInsurance 
Limited is an FBNHoldings 
company associated with the 
Sanlam Group, South Africa.

RIMSON to discuss on evolving risks in global ecosystem

The pivotal place of 
risk management in 
the evolving global 
s o c i o - e c o n o m i c 

development is to take the 
center stage at the 2017 Risk 
Managers Society of Nigeria 
(RIMSON) Conference, slat-
ed to hold between Wednes-
day May 3 to Thursday, May 
4, 2017 in  Lagos.

According to President of 
the Society, Jacob Adeosun, 
professionals, especially risk 
managers, bankers, insurers 
and managers in government 
have the onus to constant-
ly apprise themselves with 
knowledge about the growing 
risk environment, in order 
to add value to the society, 
as well as to their individual 

practice.
The release disclosed that 

the theme paper, entitled: 
“Risk management and the 
changing global paradigms” 
will be delivered by Leon 
Jacobs, Managing Director of 
Integrated Cash Management 
Services Ltd, while the Guest 
of Honour is the Governor of 
Lagos State, AkinwunmiAm-
bode.

In order to further enrich 
the quality of the talkshop, 
other pivotal papers such 
as “Disaster Management 
and Business Continuity: A 
risk overview”; “Cyber risks, 
Cybercrime and cyber pro-
tection, from Desk to Board 
room” have also been identi-
fied for deliberation.
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Still on pension transfer window...

G
eorgina, a 45 year 
old employee at a 
Telecommunication 
Company in Lagos 
is not happy with the 

level of service she gets from her 
Pension Fund Administrator (PFA) 
since having been with the PFA over 
the last 11 years. What discourages 
her most is the level of returns on 
investment she get’s, compared to 
what her other colleagues get from 
their respective PFAs. When ask 
what she wants to do, her response 
is always “I want to port”. Georgina 
like many other Retirement Sav-
ings Account (RSA) holders want 
the Transfer Window open today 
so that they can move to PFAs of 
their choice. 

Experts at Investment One Pen-
sion Managers Limited described 
the transfer windowas a platform 
created by PenCom to enable pen-
sion contributors who are dissatis-
fied with the services of their cur-
rent Pension Fund Administrators 
(PFAs) transfer their retirement sav-
ings account (RSA) to any Pension 
Fund Administrator of their choice.

The mention of the transfer 
window raises heated arguments 
at meetings of Pension Fund Ad-
ministrators. The reason is not 
far- fetched; they are going to be 
most affected by the window of 
change. The transfer window is an 
avenue for PFAs to increase their 
industry market share in terms of 
RSA size or size in the Fund under 
management (FUM) or lose same 
to competitors depending on how 
they play their card.

From industry grapevine; many 
PFAs are earnestly awaiting the 
opening of the transfer window 
rather than wishing it away. The 
open transfer window affords them 
the opportunity to showcase their 
competitive advantage including 
the quality of customer service, I.T. 
Infrastructure, staff etc. These they 
believe will enable them acquire a 
larger share of the market.

The transfer window promises 
to be an exciting happening within 
the industry as PFAs are set toslug it 
out with each other in a competitive 
market to retain old contributors 
and as much as possible win new 
ones. However one question on 
everybody’s mind is” when will 
the transfer window be opened”? 
A lot of experts in the industry 

have made predictions with dates, 
however these predictions have 
proved wrong.

Therefore the pertinent ques-
tion is will the transfer window 
ever materialize? Will the window 
be opened this year 2017 or in 
2018?This is jumbo question in 
the minds of stakeholders in the 
industry.

PenCom has said that the trans-
fer window is a reality for those who 
have doubts; however the timing, 
will most definitely depend on 
how fast the factors delaying it are 
resolved and these factors includes 
but are not limited to:

1) The Issues of double registra-
tion

2) The I.T. infrastructure require-
ments

 Double or Multiple Registra-
tions:

Double or multiple registration 
occurs when a prospective con-
tributor registers with two or more 
PFAs and in the process is given 
different PIN numbers. . This is a 

regular occurrence in the market 
place. Marketers are known to do 
this sometimes, i.e. going ahead 
to register an individual who in-
forms them of registration and PIN 
receipt by another PFA. They do 
this probably to try and meet the 
RSA target or for fear of losing their 
jobs or in retaliation. The immedi-
ate impact of this is that it does 
not allow the prospect to have a 
consolidated pension remittance 
because while a certain part of his 
remittance goes to one PFA anoth-
er part goes to a different PFA. At 
the point of retirement, the retiree 
has to write to PenCom for con-
solidation and the Commission 
will mandate the PFAs involved. 
Sometimes one PFA is instructed 
to remit the retirees contribution 
to the PFA with the first Pin (First 
pin rule). This is a big problem as 
all these end up delaying the ben-
efit payment process. PenComis 
trying to put infrastructures and 
modalities in place for the data 
base cleanupthereby eliminating 

the incidences of double registra-
tion. This will facilitate the open-
ing of the transfer window once 
completed. However until this is 
completed the window is not likely 
to be opened.

 I.T. Infrastructure
Preparation for the transfer win-

dow will also involve huge capital 
investment in Information technol-
ogy such as

1) Automated Finger prints cap-
turing equipment(AFPC)

2) Automated document man-
agement system

Pension Fund administrators 
are expected to deploy automated 
finger prints capturing (AFPC) 
equipment for the recapturing of 
the biometrics of every contributor 
on their data base. At the moment 
there are provisions for only two 
finger biometrics on the retire-
ment savings account registration 
forms but, AFPC equipment will 
enable ten fingers to be captured. 
It is reported that many PFAs have 
gradually commenced this exercise 

however the exercise will require 
ample time to complete and its suc-
cess will also determine the takeoff 
of the transfer window. This brings 
us to the same question; will this 
exercise be completed this year or 
next year?

Automated Document Manage-
ment System will enable transfer 
of an RSA holders documents be-
tween PFAs and the RSA transfer 
clearing system.

From the above we can deduce 
that the transfer window is a reality 
but will require a complete cleans-
ing system which will in turn be 
dependent on the deployment of 
Information technology systems 
both from the side of the National 
Pension Commission and the 
Pension Fund Administrators. 
This whole process will definitely 
require sufficient time and which 
cannot be predicted accurately. 
In conclusion the Pension Fund 
Administrators should assiduously 
prepare for the coming window, so 
they are ready when it finally opens.
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10 years of successful 
business in Nigeria, how did 
it all start?

Y
es, 10 years ago, 
some develop-
ments took place 
in the insurance 
industry. Princi-

pally, we know of the recapi-
talization that was induced 
by government through the 
National Insurance Commis-
sion (NAICOM). It spanned 
over a period of eighteen 
months and ended February 
8, 2007. While some people 
saw it as an opportunity, 
others saw it as a challenge. 
For us, we saw it as an oppor-
tunity to increase in size. So, 
rather than go it alone we de-
cided to go as a team in other 
to build capacity. So, our way 
of responding to the recapi-
talization was to go through 
a merger which was a merger 
of three companies. They are 
Consolidated Risk Insurance 
Plc, Hallmark Assurance and 
Nigerian General Insurance 
Company, and fortunately 
we did that and NAICOM 
issued us a license. So, by 
March 1, 2007, we opened 
to business in the name of 
Consolidated Hallmark In-
surance, taking advantage of 
our brand combination and 
this reflected in the choice of 
our name today. This is how 
we came about the company 
we are running today.

 Focus of the 10 years 
celebration... 

We are celebrating 10 
years from the time of this 
merger not when they merg-
ing entities came into the 
business of insurance. There 
were many stakeholders in 
the merger and the first to 
give kudos is the investors 
that went through the court 
ordered meetings that gave 
birth to this merger. All of 
us can vividly remember 
what happened then, when 
we had to all face the wall 
of NAICOM office in Abuja 
like students waiting for the 
result of an exam, until your 
name was called you were 
not sure you have scaled 
through. As soon as we con-
cluded the process of getting 
our license from NAICOM, 
we came back happy and 
the process of integration 
started. In integrating,  we 
looked at key functional ar-
eas of the business, issue 
of staffing was also critical 
because we ensured that we 
didn’t lose our best hands, 
but also were mindful be-
cause we needed to ensure 

we raised our standard and 
had a minimum benchmark. 
We had committee empow-
ered by the board and they 
went round all the company 
locations, conducted fresh 
interviews and as soon as 
you crossed the minimum 
benchmark. So, when that 
was concluded, we issued 
ourselves fresh letters of ap-
pointment. That is why as we 
celebrate 10 this year, many 
of our staff who was part 
of us at the beginning have 
clocked 10 years working 
with us. We also worked on 
the technical side of the busi-
ness and integrated all the 
operations and processes.

 Many businesses that 
started off 10 years ago are 
no more today; can you 
let us know what you did 
differently to weather the 
storm?

We cannot say is by our 
power, Attaining 10 years 
is by God’s grace. They said 
the race is not to the swift, so 
we cannot say that we were 
strong to have survived the 
past years. I think God got us 
to where we are. It’s unfortu-
nate if any company fizzled 
out within the past ten years. 
I would not say they did not 
pray hard enough; but for us 

we prayed and also worked 
very hard. This is a service 
business, so it’s largely prem-
ised on people and if you 
don’t have the right people 
you are not going to be able 
to make it. As soon as we con-
cluded the merger, we had a 
retreat where we agreed our 
core values and also agreed 
to change our logo. In the 
process – we saw that the real 
core values of professional-
ism, relationship, integrity, 
customer focus, excellence 
are people-driven not ma-
chines. It’s only people that 
can drive them, and so we 
came up with this offline 
“We are what we have”. So, 
we focused on people and 
have continued to build on 
our strength and capacity.  
We tried to select rightly 
and that is not to say we did 
not make mistakes. We also 
emphasized on technology, 
which are needed to help 
our people deliver. People 
alone cannot deliver and so 
we emphasized technology.

 What was it like after the 
merger?

 You remember we are the 
pioneer promoter of online 
third-party policy and the 
acting commissioner for 
insurance at that time was 
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on ground to flag it off and 
we went all round town. By 
and large, the product got 
matured and we went on. 
In between, we realized that 
if we must survive these ten 
years we needed to pay atten-
tion to these key stakeholders 
that made this merger pos-
sible.  How do we respond to 
them? By paying dividends. 
We did not pay dividend 
all the years, but we paid 
dividend most of the years 
we existed after the merger. 
And it will interest you to 
know that a company that 
was capitalized a little over 
N3 billion, has paid to date 
about N960 million divided 
and by the time this year’s 
own is added we would have 
crossed N1 billion mark. This 
has helped us move from our 
year zero to year 10. The prin-
cipal thing in our business is 
the payment of claims. So, we 
made sure that in these ten 
years we have paid claims 
the way it is supposed to be 
paid, against the perception 
out there about insurance. 
So, each year when we go 
out to say ‘Happy New Year’ 
to our clients and brokers, 
we are encouraged about the 
comments they pass on to 
us about our prompt claims 

‘Attitude to insurance changed 
after industry consolidation”

Eddie Efekoha

payment practice. So, we are 
getting our own share of the 
market. It could be better but 
we are grateful to God. And 
we have enjoyed the coop-
eration of our board, being 
that they gave us freehand 
to operate. There is absolute 
trust between board and 
management and this has 
taken us to where we are 
today.

 Looking at the insur-
ance industry pre and post 
consolidation, what has 
changed in insurance?

I think before consolida-
tion, our attitude to business 
of insurance was far low. 
Today it is better. First is that 
the industry had more mon-
ey post consolidation. The 
average wage bill has gone 
up; there is more money for 
advertisement, there is more 
money for awareness. We are 
engaged in one education 
activity or the other. Today 
many insurance companies 
are engaged in sponsorship 
of golf. How many could do 
it at that time? If you say they 
are doing only one advertise-
ment now, before they were 
not doing anything at all. We 
were not having insurance as 
subject in secondary schools, 
today it is offered at WAEC 
level. Many higher institu-
tions today offer insurance 
as a course, unlike account-
ing that you find in every 
institution. You will see that 
post consolidation, things 
are happening. Are we there 
yet? The answer is no.  But 
are we better? The answer is 
obviously yes. We have done 
something, but it could be 
better.

 Nigeria is currently un-
dergoing a recession, how 
has the insurance industry 
fared?

Recession is a matter of 
a very short time. Yesterday 
and today, World Bank said 
Nigeria is out of recession 
and the presidency said they 
are conscious of it and they 
are waiting for the figures 
from the National Bureau 
of Statistics. Truly, you will 
feel it. Yes, we are beginning 
to feel it. When we were in 
recession, we felt it. So as we 
are getting out we are also 
feeling it. If the federal gov-
ernment had funded the for-
eign exchange demand the 
way they have done and have 
been doing it, we wouldn’t 
have gotten to this level. And 
for them to have funded it 
and still grow reserve is a 
pointer to the fact that we 

are out of it. And when you 
look at it sector by sector, 
you find out the financial 
services did not really go 
down like that. Oil and gas 
ran into hitches, no thanks 
to restiveness and insecurity 
by the ‘boys’. But a few visits 
initiated by the presidency 
and anchored by the vice 
president and talking to the 
leaders and the ‘boys’ have 
brought the whole situation 
under control.  Just a word 
of reassurance, “we value 
you; we are part of you” and 
all that. We no longer hear 
bombing of pipelines. Every 
individual is important, even 
in our companies. Recession 
yes! It takes time for values to 
go up; it will also take time for 
it to come down. There have 
been job losses here and 
there, but the ingenuity in us 
has also helped us to remain 
growing and insurance has 
really found relevance in the 
current situation. The current 
situation has thought people 
on the need to save and that 
has further re-echoed the 
need for insurance. While 
it lasted, it impacted the 
business, no doubt. The ca-
pacity of most of us to buy 
insurance was limited, some 
factories closed down and 
all of these impacted on the 
business.

 As a major stakeholder, 
what do you see as the fu-
ture of insurance in Nigeria 
and where is CHI in the 
picture?

The indices are clear. If 
you look around, you will see 
that a lot of our friends from 
outside Nigeria are looking at 
Nigeria and if they are doing 
so, then you don’t need any 
one to tell you that there is 
something good about us or 
a potential they are seeing. It 
then means that those of us 
here should equally watch 
out. You have seen that the 
minister recently engaged 
the market and has contin-
ued to engage the market to 
unlock its potential. This has 
been further strengthened 
with recent developments 
in NAICOM and all of these 
are to help harness the po-
tential of the industry. Unlike 
before, government is begin-
ning to understand that in its 
bid to grow the economy, to 
get out of recession, insur-
ance cannot be handled the 
way it has been. For us as 
operators, we should roll up 
our sleeves and see how we 
can take advantage of the op-
portunities in our industry.

Consolidated Hallmark Insurance Plc (CHI) is 10 years old, having emerged from the merger of three 
entities in 2007 following the industry recapitalization. Eddie Efekoha, managing director/CEO of 
the Company in this interview with MODESTUS ANAESORONYE bared his mind on the establishment 
of the company, challenges, achievements, and future of the industry in Nigeria. Excerpt:



L
ast Thursday and 
Friday, who is who 
from 34 African 
maritime nations, 
three non-African 

countries and other interna-
tional organisations gathered 
in Abuja Nigeria to strat-
egise on how Africans can up 
their game and increase their 
participation in the foreign 
dominated business of ship-
ping and port.

During the 2-day event, 
issues such as how Africa 
can grow its ship and capac-
ity registries to tap from the 
industry potential; building 
sustainable blue economy for 
food sufficiency and tackling 
maritime related crimes as 
well as the need to build hu-
man capacity through train-
ing of seafarers, dominated 
discussions.  

Apparently worried by the 
inability of African registered 
ships to benefit from the huge 
volume of trade currently 
taking place in many Afri-
can nations, delegates at the 
just concluded third AAMA 
conference identified the 
need for maritime nations in 
African to grow local capacity 
through vessel acquisition to 
enable Africans participate 
in lifting cargoes leaving and 
coming to the continent.

The delegates, who spoke 
on the theme ‘Sustainable 
Use of Africa’s Oceans and 
Seas,’ pointed that shipping 
and port business can play 
significant role in job cre-
ation, prosperity and stability 
through promotion of mari-
time trade.

It was also noted that ship-
ping and port business are 
wealth creators that have re-
mained untapped by African 
nations. Trade contributes to 
the socio-economic develop-
ment of all the countries on 
the African continent.

Concerns were raised 
among delegates as Kitack 
Lim, the secretary general of 
the International Maritime 
Organisation (IMO), quoted 
the result of the 2016 United 
Nations Conference on Trade 
and Development (UNC-
TAD) review of maritime 
transport, which states that of 
the 35 top ship-owning coun-
tries in the world, which was 
approximately 95 percent of 
the world ship tonnage, none 
is an African country.

In the share of vessel own-
ership by country grouping, 
developing countries in Af-
rica own only 1.23 percent 
while counterpart in Asia 
own 36.24 percent. Africa is 
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How vessel ownership, sustainable blue economy, others 
top discourse at Maritime Administration conference   

How vessel ownership, sustainable 
blue economy, combating maritime 

also underperforming in the 
business of ship building as 
the continent represents only 
0.9 percent of shipbuilding 
yards and marine equipment 
industries in the world, the 
IMO rep said while delivering 
his goodwill message.

Lim, who was represented 
by William Azuh, head, Af-
rica (Anglophone) Section 
Technical Cooperation Divi-
sion of IMO further stated 
that maritime transport is 
essential to world trade as 
over 80 percent of the vol-
ume of world merchandise 
trade is carried by sea, and 
an even higher percentage 
of developing-country trade 
is carried by ships.

Opportunities in ship-
ping business, according 
to him, is based on the fact 
that industries such as mari-
time transport, offshore oil 
and gas, ports, renewable 
energy, fisheries, aquacul-
ture, marine tourism and 
seabed mining rely on ocean 
to access their resources and 
services. These in turn gen-
erate other industries that 
are dependent on maritime 
activities, such as shipbuild-
ing and repair, ship design, 
ship broking and chartering, 
vessel traffic management, 
maritime pilotage and others.

While urging Africa to 
not relent in its determina-
tion to increase Africa’s share 
of global investment in the 
maritime sector in line with 
vision of the revised African 
Maritime Transport Charter, 
the IMO rep noted that the 
conference provides platform 
for all member states to take 
actions to promote a sustain-
able blue economy.

For instance, Nigeria, a 
leading exporter of crude oil 
and an import dependent 
economy, has since the de-
mise of the Nigerian National 
Shipping Line (NNSL) in 90s, 
been facing the challenges 
of lack of capacity to enable 
indigenous ship owners tap 
into the opportunities inher-
ent in her shipping business.  

Sobantu Tilayi, immedi-
ate past interim chairman of 
AAMA, said on sideline Busi-
nessDay with a lot of intra-
regional and bi-lateral trade 
take place between African 
countries, without any of the 
countries benefiting from the 
carriage of the tonnage due 
to lack of African own and 
registered vessel.

“For instance, a lot of trade 
relationship exist between 
South Africa and Nigeria; 
South Africa and Kenya as 
well as other countries. These 
trades generate volumes that 
mostly international shipping 

The need for African coun-
tries to combat issues relating 
to piracy, sea robbery and 
other maritime related crimes 
also came to the front burner, 
as member countries were 
encouraged to re-enforce 
regional cooperation and 
coordination, enhance infor-
mation sharing and regula-
tory governance to combat 
the menace of piracy and 
other maritime crimes.

Citing example of what Ni-
geria is doing to address the 
security challenges facing its 
maritime industry, President 
Muhammadu Buhari, who 
was represented by the Vice 
President, Yemi Osinbaja said 
that Federal Government re-
cently approved a new mari-
time architectural framework 
that will effectively make the 
waters free from pirates and 
enhance safe shipping.

“We are giving the re-
quired support to the Nige-
rian Navy and other security 
agencies in and within the 
West African sub-region to 
effectively work together 
and police our water ways 
for trade to flourish.  This ar-
rangement will also help to 
eliminate piracy and sea rob-
bery within our maritime do-
main. The results are encour-
aging and piracy has dropped 
in the last six months,” the Vice 
President added.

Human capacity building 
was another issue that topped 
discussion at the conference, 
and the delegates identified 
the need to build skills among 
Africans to create jobs. This, 
according to them, would 

enable Africans to do sea-
faring jobs, currently being 
dominated by foreigners from 
countries like Philippine, Sin-
gapore and Greek.    

“To address the challenges 
of building human capaci-
ties in the maritime sector 
especially regarding training 
and employment of cadets, 
maritime Administrations 
should develop an integrated 
human resources strategy 
for the maritime sector. This 
will support the provision 
of skills taking into account, 
gender balance in the entire 
maritime value chain which 
includes shipping and logis-
tics, offshore activities, fishing, 
tourism and recreation, and 
safety and security,” stated the 
communiqué.

“Member States of IMO 
and parties to its conven-
tions, UNCLOS and African 
Union Lome Charter must 
take the initiative to develop 
their human resource capac-
ity, and request for assistance 
from IMO and relevant inter-
national organisation,” sug-
gested a delegate from Liberia 
Maritime Authority.

 “We need to promote the 
training and capacity build-
ing of the maritime sector, 
port and industrial person-
nel for the safe and respon-
sible use of the maritime do-
main in accordance with the 
African Union Charter on 
Maritime Security and Safety 
and Development in Africa. 
Countries should take into 
consideration strengthening 
of multilateral and regional 
cooperation at their universi-

lines benefit from the car-
riage,” said the CEO of South 
African Maritime Adminis-
tration.  

Maritime nations in Af-
rica, Tilayi pointed need to 
grow their ship registry by 
empowering and encourag-
ing ship owners to acquire 
and own oceangoing vessels 
to participate in the carriage 
of the cargo.

“We need to address is-
sues of capacity develop-
ment, research, policy align-
ment and industry participa-
tion, among several others. 
We control 2.5 percent of 
global trade figures by vol-
ume and our participation 
in the maritime industry is 
less than one percent. We 
must increase our participa-
tion in the global trade and 
the only way to achieve this 
is to increase the number of 
seafarers coming from South 
Africa, Nigeria and the oth-
ers,” he explained.

“To achieve this, we need 
to increase our tonnage that 
is the number of ships on 
each country’s fleet by in-
creasing the number of ships 
registered in our flags. We 
also need to ensure that our 
laws are aligned to interna-
tional best practice so as to 
enthrone a regime of ease of 
doing business in the various 
countries vis-a-vis the conti-
nent,” he added.

On the other hand, mem-
ber states government, the 
AAMA communiqué advised 
needs to provide fiscal incen-
tives to attract vessels to their 
respective ship registry.
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ties and their training and 
research institutions in the 
areas related to the seas and 
oceans.

In addition, the need to 
foster economic co-operation 
between AAMA members, led 
the association into agreeing 
to develop and adopt near-
coastal trading, certification 
and competency code for 
mutual recognition of certifi-
cates that will eliminate con-
tentions by Port State Control 
Inspectors.

According to the com-
muniqué, IMO affirmed its 
readiness to support Maritime 
Administrations in Africa 
in the area of security and 
human capacity building by 
equipping Africans to imple-
ment, monitor and enforce 
international instruments. 
The IMO will also support, 
when possible, regular meet-
ings of Heads of Maritime 
Administrations in Africa, 
which its frequencies would 
be determined by the AAMA.

At the end of the 2-day 
event, Nigeria Dakuku Peter-
side was elected chairman of 
AAMA alongside 11-member 
executive committee; South 
Africa also retained the sec-
retariat of the Association 
while the Association agreed 
to hold the 2018 Conference 
in Egypt as Sychelles and 
Namibia jostle for the 2019 
hosting rights.

AAMA also approved the 
Organisation of African Mari-
time Awards starting from 
Egypt 2018 to recognise and 
honor outstanding Africans 
in the sector.

A cross section of delegates at the just concluded 2017 AAMA Conference held in Abuja last Week.  

UZOAMAKA ANAGOR-EWUZIE
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ANALYSIS

Paga partners NIPOST to bring financial 
services to Nigerian communities

I
n line with their shared goal to 
drive deeper financial inclu-
sion in Nigeria, payments firm 
Paga and the Nigerian Postal 
Service (NIPOST) recently 

announced a partnership aimed at 
making financial services available 
to all Nigerians by leveraging on 
all the NIPOST offices across the 
country as robust financial services 
points.

This will be done on the back of 
the Shared Agent Network frame-
work approved by the Central Bank 
of Nigeria (CBN).

Through their partnership with 
NIPOST, Paga will continue to 
expand its mobile money agent 
network to include post offices in 
all the Local Government Areas of 
Nigeria while giving priority to areas 
where banking services are limited 
or otherwise difficult to access.

The move by Paga and NIPOST 
mirrors other successful attempts 
to merge postal and financial ser-
vices in developed and developing 
countries such as Japan and China.

In 2016 State-owned Postal Sav-
ings Bank of China (PSBC),   count-
ing on its network of more than 
40,000 branches raised $7.4 billion 
in the world’s biggest initial public 
offering in two years.

The initial set of services to be 
offered are deposits and withdraw-
als from bank accounts and mobile 
money wallets, utility bill payments, 
and airtime recharge for all telecom 

networks. Additional services, in-
cluding savings and loans products, 
are scheduled for launch in partner-
ship with banking partners.

Speaking on the collaboration 
with Paga, B.M Mukhtar, General 
Manager Financial Service, NI-
POST said “There is a post office 
location within reasonable dis-
tance of almost every community 
in the country today, so we see an 
opportunity for NIPOST to play a 
leading role in enhancing financial 
inclusion for the betterment of 
Nigeria. For this reason, NIPOST 
is committed to partnering with 
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Paga and other financial institu-
tions to bring critical financial ser-
vices such as bill payments, bank 
account deposits and withdrawals, 
loans, money transfer and more to 
be available at NIPOST locations 
nationwide. We are taking it step-
by-step and have already started 
to see the positive impact.”

Also speaking on the collabora-
tion, Paga co-founder and direc-
tor of business development, Jay 
Alabraba said, “Our work with 
NIPOST is simply one of several 
big steps that we are leading the 
industry in taking, to bring finan-

cial services to all communities 
in Nigeria. The rollout has been 
on-going since the beginning of 
2016, and we are very encouraged 
by the outcomes so far. The Central 
Bank provided clear guidelines 
for shared services such as these, 
and we invite banks, microfinance 
institutions, mobile payments 
providers and others to join us to 
reach more customers and make 
the scheme a success. Nigerians 
needs this now more than ever, 
so we must direct our resources 
wisely and make it happen.”

NIPOST and Paga joint teams 

work closely to ensure the com-
mercial success of the initiative, 
including training and equipping 
of the NIPOST staff at each post 
office performing the transac-
tions and other day-to-day mobile 
money agent operations.

Today, the Paga network com-
prises over 11,000 authorized mo-
bile money agents and 6 million 
unique customers across Nigeria. 
Paga’s agent network is one of the 
largest and most active network 
of financial services access points 
in Nigeria.

Paga was founded in 2009 with a 
mission to deliver innovative and 
universal access to financial ser-
vices for individuals and business-
es across Africa. It is underpinned 
by a secure payments platform 
that is built with the flexibility to 
operate in any environment and 
on even the most basic mobile 
phone, keeping users’ finances at 
their fingertips. With Paga, users 
can send money, pay bills, buy 
mobile phone airtime, deposit 
money to any bank, and more.

Paga takes a multi-stakeholder 
approach to business and partners 
with banks, telecommunications 
companies, and other service 
providers to deliver the services.

Commercial and marketing 
operations launched in 2011 and 
since then Paga has served over 
6 million unique customers. As 
of March 2017, the Paga agent 
network has grown to over 11,000 
agents across 35 states in Nigeria.

Digital financial services can save Nigeria N2.60 trillion

Businesses and banks in 
Africa’s most populous 
nation will save money 

to a tune of N2.60 trillion ($8.53 
billion) from digital financial 
service through reduced theft, 
error and improved cash man-
agement, according to McKinsey 
Global Institute (MGI). 

This figure is equivalent to 1.30 
percent of the country’s gross 
domestic product of N150.02 tril-
lion ($495 billion), based on the 
exchange rate of N305/$.  

The September 2016 report 
by the global institute says fi-
nancial institution will save 
through reduced account costs, 
cash in, cash out    CICO costs, 
transaction costs, loan issuance 
costs, and opportunity costs of 
currency. 

Savings in each category 
showed the country will save 
N260.77 billion ($791 million) in 
reduced shrinkage, N91.50 bil-

to fraud. 
This ranges from bank rob-

beries across the length and 
breadth of the country.

 According to a 2015 report by 
the National Deposit Insurance 
Corporation (NDIC), banks lost 
N18 billion to fraud. The corpo-
ration said there is an increase 
in the cases of ATM fraud.

 From year 200 to 2014 alone, 

Nigerian banks have lost a to-
tal of N199 billion to e-fraud 
between, mostly due to inap-
propriate and reckless manage-
ment of customers’ data.

 Nigeria and emerging mar-
kets use cash for transaction 
compared with countries in the 
Europe, Asia and the United 
States of America (USA).

 According to the Central 

lion ($300 million) in improved 
cash management, N238.81 bil-
lion ($783 million) in accounts 
cost reductions, N2.01 trillion 
($6.81 billion) in CICO costs 
reduction. 

The role of digitalization in 
saving costs for financial insti-
tutions and companies cannot 
be overemphasized as lenders 
have lost huge sums of money 

Bank of Nigeria (CBN), digital 
financial services are estimated 
to reduce the cost of providing 
financial services by 80 to 90 
percent compared to the cost 
of a traditional bank branch.

 Digital financial service 
can also help break the barri-
ers to financial inclusion and 
promote economic growth 
through the creation of millions 
of jobs. 

“Digital financial services 
can also bring about substan-
tial benefits for financial servic-
es providers, and the economy 
as a whole, beyond financial in-
clusion. It can boost a country’s 
GDP significantly and more sus-
tainably,” said Godwin Emefiele, 
Nigeria’s central bank governor.

 “It can boost a country’s GDP 
significantly and more sustain-
ably. For instance, the same 
McKinsey study postulates that 
digital financial services can 
increase Nigeria’s GDP by 12 
percent or US$88 billion by the 
year 2025,” said Emefiele.

BALA AUGIE   

NEWS
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BMW SA to start X3 production in 2018

P
roduction of the 
new X3 at the BMW 
plant in Rosslyn, 
outside Pretoria, for 
the local and export 

markets will start in the first 
half of 2018, says BMW Group 
South Africa (SA) and sub-Sa-
haran Africa CEO Tim Abbott. 
As at the time of filing this re-
port, the plant currently pro-
duces the 3 Series sedan for 
the local and export markets.

In 2016, the facility pro-
duced 63,000 units, with 2017 
projected to deliver roughly 
the same volume. Around R6-
billion is being spent on the 
Rosslyn facility to gear up for 
X3 production, says Abbott. 
“With the new X3, the plant 
will, technically, be designed 
for a potential maximum ca-
pacity of 71 000 units [a year].”

Abbott adds that the 
sports-utility vehicle (SUV) 
is the “right vehicle for Africa 
going forward”. He believes 
the German car maker will 
eventually also find a market 
for the X3 in African countries 
outside South Africa, such as 
Nigeria and Kenya, when the 
continent’s economy picks up 
speed again.

Last year, around 30% of all 
BMWs sold globally were SUV 

X-models. X-model sales have 
jumped from 295,000 units in 
2010, to 644,992 units in 2016.

Having focused exclusively 
on 3 Series sedan production 
since 1990, gearing up for X3 
assembly has led to “the big-
gest infrastructure change in 
the history of the plant in Ross-
lyn”, notes Abbott.

Around 1,700 people spent 
a total 1.4-million work hours 
at the plant, moving 2,225 t of 
material into the plant, and re-
moving 1,959 t from the facil-
ity. Around 226 km of cabling 
were also put in place during 
the shutdown.

The X3 project sees BMW 
Group SA make use of a new 
body shop, an upgraded paint 
shop, a new combined vehicle 
body stacker and a refreshed 
assembly line.  A new training 
centre, due to open in the mid-
dle of the year, will also gear 
up the company’s employees 
for production of the new X3. 
BMW Group SA’s paint plant 
has always been “the Achil-
les heel, in terms of quality, of 
the Rosslyn plant”, says Abbott. 
“Now it is comparable with the 
best anywhere in the world”.

The Rosslyn plant’s new 
combined body stacker can 

New Ranger Fx4 
Edition has got 
style equation

K
nowing very 
well how Ni-
gerians like 
to accessorise 
their Ford 

Ranger Pick-up vehicles, 
Ford with its business unit 
located in South Africa 
that over sees the entire 
African market has intro-
duced a new limited edi-
tion model, based on the 
3.2 TDCi Double Cab 4x4 
manual and auto models, 
but adding an assortment 
of stylistic bits and pieces.

The Ford Fx4, as it 
is called, takes a black-
is-the-new-black ap-

store up to 132 painted and 
unpainted car bodies. At 32 
meters high, it is the tallest 
building in Rosslyn.

The plant’s new body shop 
will increase the amount of ro-
bots used from 190 to 288, says 
Abbott. Job opportunities will 
also increase, even as a num-
ber of staff has been up-skilled 
to become maintenance per-
sonnel at the body shop.

The new 26,000 m2 body 
shop, with its improved venti-
lation and use of natural light, 
is twice the size of the old body 
shop. The old body shop will 
become a logistics space once 

proach with unique Pan-
ther Black 17-inch alloy 
wheels, while the grille, 
fog lamp bezels, exterior 
mirrors, side steps, roof 
rails, door/tailgate han-
dles and the rear bumper 
are finished in black.

Nothing changes me-
chanically, the Fx4 being 
powered by the familiar 
147kW/470Nm 3.2-litre 
five-cylinder turbo-diesel 
engine. It’s only available 
in 4x4 forms, but buyers 
do get to choose between 
six-speed manual and au-
tomatic transmissions.

Interior specification 
is also as per the regular 
Ranger XLT, which re-
cently gained the Sync3 
infotainment system with 
navigation as a standard 
feature.

But what does that 
name mean? According 
to Ford SA, the ‘F’ part 
is a nod to the F-Series 
pick-ups offered in North 
America, but resisted the 
temptation to fit one of 
those tacky Raptor-style 
grilles.

MIKE OCHONMA

X3 production starts. The as-
sembly plant received a new 
roof as part of the X3 project.

The planned change in 
production also brought a 
hanger system to the plant, 
which brings the vehicle be-
ing assembled to the worker 
(associate in BMW-speak), in-
stead of the associate moving 
to and from the unit.

Also provided is a technol-
ogy that turns vehicles on their 
sides to allow for the easy fit-
ment of components such as 
fuel lines, instead of associates 
working overhead.

Luqman Mamudu is Ag DG of NADDC

T
he Director of Policy 
and Planning, of 
National Automo-
tive Design and De-
velopment Council 

(NADDC), Luqman Mamudu 
has is now the Acting Director-
General of the agency. He is to 
oversee the affairs of the NA-
DDC following the retirement 
of Aminu Jalal, the former DG 
on April 19, 2017 after attaining 
the statutory length of service or 
age of retirement in accordance 
with Nigeria’s civil service rules.

Aminu Jalal, an engineer 
handed over powers to the most 
senior director in the Council, 
Luqman Mamudu, Director 
Policy and planning, to hold 
forth in acting capacity pending 
the assumption of office of the 
recently appointed substantive 
Director General, Jelani Aliyu of 
General Motors.

The hand-over formalities 
took place at the Council’s Cor-

porate Headquarters in Abuja 
during an impromptu meeting 
attended by all NADDC man-
agement staff.

The former NADDC Direc-
tor General said that he was in 
contact with Aliyu and that he 
would need a little time to tidy 
up some arrangements in the 
United States of America before 
he could come over to assume 
duties in Nigeria, adding that 
Mamudu would over-see the af-
fairs of the Council in acting ca-
pacity and hand-over officially 
to Aliyu whenever he assumes.

Jalal remarked that the NA-
DDC had been in close inter-
action with Jelani Aliyu over 
the last 10 years and had con-
tributed in several ways to the 
various initiatives to move the 
auto industry forward under the 
Nigerian Automotive Industry 
Policy.

He thanked the entire man-
agement and staff of the Council 

for their immense support and 
cooperation with him which 
facilitated whatsoever achieve-
ments that could be attributed 
to his tenure and pleaded that 
a higher level of cooperation be 

extended to his successor.
Reacting on behalf of man-

agement and staff, the Acting 
Director General, Mamudu 
thanked God for granting Jalal 
a most successful career in gov-

ernment service and for com-
pleting two terms as Director 
General/CEO without blemish.

On the appointment of Jela-
ni Aliyu, Mamudu remarked, 
“We are most excited and de-
lighted to work with him be-
cause his appointment is like a 
miracle. We have been working 
closely with him since 2008 on 
various initiatives but now, God 
has brought him to come and 
spearhead the Council.”

“Another good thing with his 
appointment is that Aliyu has 
a very large image, everybody 
knows him. He has the capac-
ity to penetrate various centres 
of power and also carry along 
the entire auto industry stake-
holders to the advantage of the 
Council.”

NADDC Director of Admin-
istration, Hajiya Adama Saleh 
wished Jalal well in retirement 
and prayed God to be with him 
in his future endeavours.

Jelani Aliyu                                                         Luqman Mamudu
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Motoring Alert
Do you know that drunk 
drivers are at the risk of 

making wrong judgment 
on-wheels. Do you also 

know that it is dangerous to 
make  phone calls or send 

text messages while driving. 
Life has no duplicate

F
ord Motor 
Company has 
announced the 
appointment of 
Casper Kruger 

as the substantive manag-
ing director of Ford Motor 
Company Sub-Saharan 
Africa Region, effective 1 
April, 2017.

Kruger’s appointment 
is the first time a South 
African will lead the lo-
cal Ford operation since it 
became a subsidiary of its 
parent company in 2000.

It would be recalled 
that Samcor transitioned 
into Ford of Southern Af-
rica in 2000, under the 
leadership of Marcos Ol-
iviera. He was followed 

MIKE OCHONMA

Ex-Toyota VP appointed Ford SSA CEO
by a string of appointees, 
also from abroad, namely 
Deborah Coleman, Bob 
Graziano and Hal Feder, 
and finally Nemeth, who 
took over the reins in 
2009.

Kruger will join Ford’s 
Southern Africa leader-
ship team and assist in 
overseeing Ford’s busi-
ness operations in Sub-
Saharan Africa, including 
South Africa and South-
ern Africa.

He will assume the 
position of managing di-
rector when the current 
president and CEO Jeff 
Nemeth takes on his new 
position at Ford as part of 
his planned return to the 
U.S. July 1, 2017.

During the last weeks 
of his tenure as the com-

pany chief executive, 
Nemeth oversaw the Kuga 
crisis that made head-
lines in December and 
January, in which more 
than 40 1.6-litre Kuga ve-
hicles caught fire, leading 
Ford to issue a recall in 
January.

In the submission of 
Jacques Brent, President 
of Ford Middle East and 
Africa ‘’Casper’s extensive 
experience and expertise 
in sales and marketing, 
together with his deep 
experience in working 
closely with dealers and 
their customers, will be 
a great asset in strength-
ening Ford’s retail busi-
ness in the region with 
the exceptional range of 
current products we offer, 

bolstered by the addition 
of several exciting new 
models in the coming 
years,” “Having already 
spent two years at Ford, 
from 2007 to 2009, Casper 
is well placed to integrate 
seamlessly into the team 
and lead the company 
forward into a new era of 
growth and opportunity.” 
The Ford MEA said.

During his time at 
Ford Motor Company of 
Southern Africa (FMC-
SA), Kruger was national 
sales manager and gen-
eral manager for the Ford 
brand.

Kruger is the outgo-
ing vice president of Ve-
hicle Sales and Dealer 
Network at Toyota South 
Africa, a position he held 
from 2014, after previ-
ously heading up Toyota’s 
Hino truck division as vice 
president for a period of 
five years.

His appointment 
brings knowledge of one 
of Ford’s biggest rivals to 
FMCSA. Ford’s Ranger 
one-ton bakkie has, since 
its launch in 2011, been 
increasingly locked in a 
battle for market domi-
nance with Toyota’s Hilux 
pick-up.

From 1996 to 2006, he 
served in several sales 

and marketing positions 
at Toyota. This was pre-
ceded by a five-year stint 
as a lecturer and senior 
lecturer in marketing at 
the University Of South 
Africa (UNISA).

Jeff Nemeth will be 
overseeing the transition 
period and will be return-
ing to the United States 
with his family in June 
2017 following the com-
pletion of his son’s school 
year in South Africa. “I 
would like to thank Jeff 
for his exceptional com-
mitment to developing 
and growing the business 
over the past seven years 
pioneering our expansion 
into Sub-Saharan Africa,” 
Brent says.

“During Jeff’s tenure, 
he led the team through 
the launch of the global 
export programme for the 
locally built Ford Ranger 
and, more recently, local 
production of the Ever-
est. Both the Silverton As-
sembly Plant in Pretoria 
and the Struandale En-
gine Plant in Port Eliza-
beth were expanded with 
multi-billion rand invest-
ments and are running at 
record capacities.”

On the sales front, 
Ford’s market share in 
South Africa doubled dur-
ing this period, achieving 
record volumes and mar-
ket share for the Ranger, 
as well as other key mod-
els such as the EcoSport.

 

…As automaker records s 86,000 units sales in 5 years 

Under Nemeth’s 
l e a d e r s h i p , 
Ford Mo-
tor Company 

South Africa (FMCSA) in-
creased production at the 
Silverton plant from about 
28,000 vehicles in 2011 to 
more than 86,000 vehicles 
in 2016.

This dramatic growth 
followed FMCSA clinch-
ing a contract from its 
parent company for the 
production and export of 
the new Ranger bakkie to 
148 countries. The com-
pany also now builds and 
exports the Everest sports 
utility vehicle to the sub-
Saharan African market.

Nemeth also served as 
chairperson of the African 
Association of Automotive 
Manufacturers (AAAM). 
The AAAM champions lo-

Jeff Nemeth’s five-year score card

cal vehicle production in 
Africa.

Nemeth’s seven-year 
stint at FMCSA is an un-
characteristically long stay 

for any overseas leader at a 
local automaker, with the 
standard tenure three to 
four years.

The US carmaker ex-
panded its Southern Afri-
can businesses into sub-
Saharan Africa during 
Nemeth’s tenure. Ford’s 
market share in South 
Africa has doubled since 
2009.

Under Jeff Nemeth, 
the automaker embarked 
on a number of Corpo-
rate Social Responsibility 
programmes in South Af-
rica and sub-Sahara Africa 
market, supported train-
ing programmes in many 
schools at various levels 
and backed many capacity 
building programmes for 
the automotive industry 
including the Nigeria mo-
toring journalists.

On the sales front, Ford’s 
market share in South 
Africa doubled during 
this period, achieving re-
cord volumes and mar-
ket share for the Ranger, 
as well as other key mod-
els such as the EcoSport.

The Federal Roads 
Safety Commis-
sion appears to 
have been sad-

dled and confused with 
the raging level of indis-
cipline among its officers.

Why the federal gov-
ernment agency is bat-
tling to sort out the Riv-
ers State ‘female officer 
hair cut imbroglio’ air is 
yet to be sorted out, the 
high command of (FRSC) 
has recalled some of its 
operatives in Nteje Unit 
Command under the An-
ambra State Sector Com-
mand for disciplinary ac-
tion.

According to the 
FRSC’s Head, Media Re-
lations and Strategy, Bisi 
Kazeem, “Our attention 
has been drawn to the 
recent pictures of the al-
leged drunken state of 
Personnel of the Federal 
Road Safety Corps dur-
ing working hours and in 
uniform, making rounds 
on blogs, online and con-
ventional media”.

He added that FRSC 
remains an organization 
that does not condone 
indiscipline on the part 
of its workforce, nor cover 
up for their inadequacies 
among its rank and file.

The alleged Marshals 
whose photographs were 
taken at Tarzan junction, 
close to Onitsha have 
been identified as opera-
tives of the Corps from 
Nteje Unit Command 
under the Anambra State 
Sector Command.

The Marshals were de-
ployed for traffic control 
and monitoring for the 
Easter Special patrol at 
Tarzan junction close to 
Onitsha. They have been 
recalled for administra-
tive and disciplinary ac-
tion at Anambra State 
Sector Command, Awka, 
being the Command that 
supervises the affairs of 
the Nteje Unit where they 
served on the directive of 
the Corps Marshal, Bobo-
ye Oyeyemi, who abhors 
indiscipline in all ramifi-
cations.

“As soon as the ad-
ministrative panel dis-
penses with their case, 
concerned Nigerians will 
be notified of the appro-
priate disciplinary ac-
tions taken on them’’. He 
assured.

FRSC wields 
big stick on 
‘drunken 
officials’
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A peep into luxury train 
service for Nigerians 
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Experts advocate policy on 
rail link to tourist sites 

Experts have advo-
cated on the Fed-
eral Government to 
formulate policy on 

railway connectivity which 
they believe can help promote 
tourism by connecting tour-
ist spots across the country 
through trains.

The policy, which will be 
first-of-its-kind exercise by 
the Railways authorities in 

focusing on international and 
domestic tourists by launch-
ing more such services.

The infrastructure on rail-
ways can be leveraged for 
launching a diverse range of 
products and services to en-
sure bright business prospects 
with adequate profitability.

The aim should target to 
operate more trains connect-
ing tourist destinations and 

…Using the South African model

T
he use of trains in Ni-
geria has been gain-
ing more traction in 
recent years, particu-
larly with renewed 

efforts by government to over-
haul existing rail networks and 
setting up of new routes.

It has however been sug-
gested that deploying luxury 
trains in different routes could 
serve to attract the patronage of 
more passengers.

Luxury trains are designed 
specifically to offer an elegant 
train ride as well as evoke a 
strong sense of association in 
history and heritage of a lei-
surely ride.

Globally, luxury trains op-
erate in several countries and 
offer a luxurious and comfort-
able travelling option to luxury 
travellers.

Other than taking train rides 
out of curiosity and adventure, 
many people still find it difficult 
to board trains for especially 

long inter-state trips especially 
in Nigeria.

Currently, there is an in-
crease in the trend of luxury 
train travel around the world. 
Luxury train travel proponents 
assert that it has several advan-
tages over travel on airplanes.

Whereas during air travel, 
the monotony of the journey is 
occasionally broken by the view 
of clouds through the plane’s 
window, a winding luxury ride 
on board the trains provides 
ample opportunity to the pas-
sengers to witness the local en-
vironment, social and economic 
conditions, and myriad colours 
of the places while the journey 
lasts.

There are a number of rea-
sons for the growing popularity 
of the luxury trains over air trav-
el, which includes ample space, 
restaurants and bars, spacious 
and comfortable sleeping and 
seating area and even wash/
bath rooms.

In Africa with specific refer-
ence to South Africa, the country 

appears to have a reputation for 
the best luxury train rides on the 
continent; the Blue Train, and 
Rovos Rail.

Replicating similar feats in 
Nigeria could apart from getting 
more people to really want to 
travel by train, also serve tour-
ism purpose.

Since 1946, the Blue Train in 
South Africa has been synony-
mous with luxury and hospital-
ity, travelling through some of 
the most diverse and spectacu-
lar scenery offered by the Afri-
can sub-continent.

Guests on the train are often 
treated to personal and attentive 
service, a dedicated butler, and 
comfortable accommodation, 
excellent fine-dining and exqui-
site wines.

The Blue Train offers sched-
uled and charter services on 
scheduled route from Pretoria to 
Cape Town or vice versa and the 
charter routes are from either 
Pretoria to Durban or Pretoria to 
Hoedspruit.

Rovos Rail, also in South Af-

rica is made up of the train loco-
motive, generator car, staff car, 
guest sleepers, a non-smoking 
lounge car (26 guests), two non-
smoking 42-seat dining cars 
(if required, plenty of space for 
the maximum of 72 guests car-
ried), kitchen car, guest sleepers, 
smoking lounge and Observa-
tion Car (32 guests) at the tail.

Cuisine meals are served in 
one sitting only in the charm-
ing Victorian atmosphere of the 
dining cars and are comple-
mented by a selection of fine 
South African wines.

An enthusiastic team of chefs 
is responsible for overseeing the 
very important task of ensuring 
guests’ every need is catered for 
with an accent on fresh local in-
gredients and traditional dishes 
such as game recommended as 
a specialty.

If luxury train rides get intro-
duced to the Nigerian rail tracks, 
local (and traditional) cuisines 
to keep guests satisfied will sure-
ly not be in short supply.

 

the country the experts argue 
will aims at hassle-free and 
seamless movement of people 
across different tourist places.

Before this can be 
achieved, they said that as a 
way out, seeking suggestions 
from stakeholders, the public 
and other bodies concerned, 
there should be a draft tour-
ism policy.

Among other considera-
tions, tourism will be one of 
the frontline activities with 
the railways and the scope will 
be increased by focusing on 
domestic and international 
tourists and by making value- 
addition to tourism products, 
especially designed for this 
segment.

Since tourist trains have 
special fares, the Nigerian 
Railways can position itself to 
generate substantial revenue 

also by providing special train 
services ranging from luxury 
to budget sections. In Nigeria 
today, many tourist spots have 
limited connectivity.

When fully operational, 
it should  offer luxury tour-
ist trains, semi- luxury tourist 
trains,  special train and other 
special services in order to at-
tract domestic and interna-
tional tourists.

It should also offer inter-
state tourist train services, 
flexi-package tourist trains, or-
dinary tourist trains, hill tourist 
trains as well as value-added 
tour package.

At the long run, there 
should be a tourism arm of the 
Railways that will positioned 
as a one stop shop for all the 
requirements of both domes-
tic and international tourists.

S
iemans has an-
nounced that 
it will launch a 
new digital rail 
service in the 

United States, which will 
use sensors and software 
platforms to put intel-
ligence behind billions 
of data points created 
on the country’s rail net-
work.

The software aims to 
help operators reduce 
unplanned downtime, 
improve efficiency, 
planning and perfor-
mance, and generate en-

Siemens launches digital train service in US
ergy and cost savings.

Siemens will build its 
digital services hub in 
Atlanta, Georgia, and a 
new east coast locomo-
tive service headquar-
ters in New Castle, Dela-
ware, later this year.

The city of Atlanta and 
Charlotte Area Transit 
System (Cats) will be 
among the first transport 
providers to put the data 
to use from their existing 
fleets to improve opera-
tions and safety.

Siemens will collect 

increase safety.
In Charlotte, Cats is 

working with Siemens 
on a pilot programme 
for near real-time diag-
nostics and analysis of 
light rail system data to 
assist with maintenance 
recommendations.

The digital services 
offered are based on 
Railigent, a cloud-based 
industrial data analytics 
platform which features 
smart monitoring for 
real-time insight on ve-
hicle state and location.

information captured by 
onboard systems used 
on the Siemens-built At-
lanta streetcar and ana-
lyse data points to make 
best use of the fleet.

Potential data points 
include: slow vehicle 
movements to identify 
traffic bottlenecks in or-
der to reduce delays, 
passenger comfort, and 
horn usage by cars or 
pedestrian traffic warn-
ings to determine pos-
sible infrastructure im-
provements that could 



Ahead of the World Intellectual Property Day, which comes up every year on April 26, Uwa 
Ohiku, Partner and Head of the Intellectual Property Department (IP) at one of Nigeria’s foremost 
Intellectual Property firms, Jackson Etti & Edu, speaks to THEODORA KIO-LAWSON about Global IP 
trends, innovation and creativity, Nigeria’s creative industry and the World IP Day, 2017 theme: 
“Innovation – Improving Lives” Excerpts…

‘An efficient IP framework will attract foreign and domestic investments’ 
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T
his year, the World Intel-
lectual Property Day takes 
a look at Innovation and 
how lives are improved. Do 
you think the intellectual 

property system in Nigeria is solid 
enough to support innovation and 
attract investment (foreign or local)? 

The intellectual property (IP) system 
of any country can play a pivotal role in 
promoting innovation and a strong IP 
framework is instrumental to attracting 
financing. Any nation concerned with 
its economic growth must therefore pay 
attention to the protection and enforce-
ment of Intellectual Property Rights 
(IPRs). Investment, whether local or 
foreign (Foreign Direct Investment -FDI) 
is attracted into a country when investors 
know that there is return on their invest-
ment and one way of achieving this is en-
suring that there is adequate protection of 
IPRs as well as the effective enforcement 
of the same, to certain basic international 
standards.

Where a country’s IP system does not 
however provide adequately for such pro-
tection and enforcement, investors will 
take their businesses to other jurisdic-
tions, resulting in loss of jobs and govern-
ment revenue through non-payment of 
taxes, etc.  Do not also forget the domino 
effect of other investors steering clear of 
the country as a result of negative word 
going out. 

Sadly, Nigeria’s IP system currently 
runs on obsolete and outdated laws, with 
little or no development with respect to IP 
practice and jurisprudence.  IP litigations 
are few and far between and penalties for 
offences against IPRs are not sufficient 
to deter would-be offenders. In terms of 
its administration, our IP system faces 
huge infrastructural challenges and all 
of these issues put together, have the ef-
fect of hindering the growth of the local 
business environment. For Nigeria to 
enjoy the immense economic benefits 
which a vibrant IP system brings to a 
country, e.g. attracting financing, invest-
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duced purchasing power of consumers 
who also want to retain a semblance of 
normality in their lives by still consum-
ing these everyday  products. That is 
certainly innovation that improves the 
quality of life! 

As an IP expert, how best can IP 
rights be used to encourage innova-
tion and creativity?

tive’ micro-selling method which allows 
manufacturing companies to serve up 
their products in affordable portions or 
sizes without negatively affecting their 
bottom-line. Basically, every type of 
FMCG now has the sachet form of its 
products, from toothpastes to cornflakes; 
and from shampoos to household bleach, 
etc. This is simply a response to the re-

ment opportunities, innovation and high 
creative energy, the current IP laws must 
be updated in line with international best 
practices. There must also be a strong 
framework for enforcement.

What are some of the latest trends 
in innovation in Nigeria and how 
have these impacted businesses in 
the country?

Firstly, Nigeria has witnessed a phe-

Sadly, Nigeria’s IP system currently runs on obsolete 
and outdated laws, with little or no development 
with respect to IP practice and jurisprudence.  IP 
litigations are few and far between and penalties 
for offences against IPRs are not sufficient to deter 

would-be offenders. 

studies show that over half of the adult 
population own smartphones today and 
by 2020, the rate would increase to 80%.  It 
is therefore clear that brands that wish to 
reach shoppers would need to meet them 
on technologically driven  platforms or 
they will lose out big time to those who 
make that shift! 

Also, worthy of note is the ‘innova-

nomenal rise in entrepreneurship in the 
last few years which is quite gratifying to 
note. The interplay of private entrepre-
neurship and a great enabling business 
environment provided by government is 
what is going to change Nigeria’s fortunes. 
It is highly commendable. 

In terms of your specific question, I 
would mention digital entrepreneurship 
as a definite standout. A few years ago, 
Nigerians used apps created in other 
countries but that story is rapidly chang-
ing and we now have numerous apps 
(Sanwo, IrokoTV, BDOnline, GTB app, 
Konga, etc.,) created by Nigerians for the 
benefit of other Nigerians and tailored 
for the Nigerian market. This develop-
ment is still at its infancy and I foresee 
an explosion in the next few years such 
that apps developed by Nigerians enjoy 
global appeal, impacting methods of do-
ing business in a lot of areas. 

The rise of online stores cannot also 
be overlooked. Nigeria’s e-commerce 
market was recently valued at approxi-
mately US$1.3 billion due to the 25% leap 
in e-commerce growth. The reason for 
this growth is not far-fetched as Nigeria 
is the most populous nation in Africa 
boasting of at least 48 million internet us-
ers. The increasing figures imply that the 
e-commerce market is rife with huge op-
portunities for businesses and investors. 
Online shopping is the preferred mode 
of shopping for a growing percentage of 
Nigerians and this need is adequately 
catered to by a variety of available online 
retailers like Jumia, Konga, OLX, to name 
a few. It cannot be overemphasized that 
in the next decade, the  Generation Z 
(the post-Millennials) would be making 
the shopping decisions and this genera-
tion has not known or been exposed to 
a non-digital world. They are constantly 
connected to at least one device or the 
other, and they make several decisions 
daily, using such devices: follow the news 
and trends, shop, check the time, book 
travel tickets, make hotel reservations, 
conduct research,   etc. Furthermore, 

Simply put, innovation is a new idea, 
device or method. It is the application of 
better solutions that meet new require-
ments, unarticulated needs or existing 
market needs. Innovation is critical to the 
continuing success of any organization. 
IP protects innovation and ensures that 
there is reward for creative sweat. This fact 
- knowing that there is a system in place 
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issues and implications surrounding the 
creative industry that many, including 
persons in the industry, do not seem to 
avert their minds to. One of such issues 
is the fact that there are a number of 
valid and mutually exclusive rights that 
come to play in the whole value chain 
from the conception of an idea, right up 
to its realization by way of a movie being 
shown in the movie theaters as in the case 
of Okafor’s Law. 

From the conceptualization of the 
idea, to the scripting of the same (script 
writing), to the producing, the actors, the 
distribution, the costumers, make-up 
artistes, the airing at cinemas, etc, etc., 
there is a whole value chain of rights 
that must be agreed on, sorted out, and 
specifically delineated, so that you don’t 
run into this sort of trouble. The writers 
must, at the point of showing their scripts 
to producers, clearly indicate that such 
works are confidential and should not be 
used or otherwise adapted without their 
prior written consent. Upon the producer 
agreeing to use the script, a further con-
tract should be executed by both parties 
defining their respective rights and ob-
ligations. A standard arbitration clause 
should be inserted into this contract so 
that in the event of any dispute, it will be 
determined by an Arbitrator. The essence 
of inserting the Arbitration clause is to 
ensure that disputes between the parties 
are determined in private without public 
interference, or what is sometimes called 
a  “media trial”, such as what has hap-
pened in this case, unfortunately. 

With regard to whether the court rul-
ing in Okafor’s Law is a disincentive to 
creativity, I would say it is not at all.  Not 
at all. It is rather the opposite as far as I 
am concerned, as it shows clearly that a 
lot of work still needs to be done in that 
industry, and players must seek appro-
priate and correct legal advice in order 
to protect themselves. Such legal advice 
is not to stifle the industry, but to further 
enhance it and to put structures in place 
that give investors the desired peace of 
mind that their investments are safe. It 

also has the effect of protecting everyone 
in the industry. Everyone involved from 
start to finish.  Look, the industry is still 
in its early stages and things like this are 
somehow a positive sign that the industry 
is becoming more aware of rights that 
must be protected.

So, if the creative industry would learn 
from this controversy, creativity would be 
enhanced, not stifled.

Tell us about the JEE event to mark 
the 2017 World IP Day. What is the 
scope and content of this event?:

The World IP Day 2017 which holds 
today, 26th April, at the Southern Sun 
Hotel, Ikoyi, is an event which follows a 
tradition which was started by Jackson 
Etti & Edu last year. 

The World IP Day is a yearly celebra-
tion and is the flagship event of our In-
tellectual Property (IP) Practice. It takes 
origin from the yearly celebration every 
26th April, since 2000, by the World Intel-
lectual Property Organisation based in 
Geneva, Switzerland. It is a day set aside 
to increase the awareness and general 
understanding of Intellectual Property. 
It is a day that offers a unique oppor-
tunity for everyone around the world 
to consider how Intellectual Property 
contributes to the shaping of the world 
through different creative avenues such 
as music, arts, technology etc. 

This year, our theme is ‘Innovating 
Your Way Out of a Recession’ in tandem 
with the 2017 global theme which is ‘In-
novation – Improving Lives’. We expect 
that this year’s celebration will provide a 
fantastic platform for innovators, industry 
players, regulators, government officials 
and other stake holders to come together 
in a unique partnership to drive innova-
tion in Nigeria.

We will explore intellectual property 
systems generally and examine how they 
support innovation by attracting invest-
ments, rewarding creators, encouraging 
them to develop their ideas, and ensuring 
that their new knowledge is freely avail-
able so that tomorrow’s innovators can 
build on today’s new technology. We will 
also partake of first hand, real life stories 
of innovations despite an economy in re-
cession and the panelists have thus been 
carefully chosen from different sectors of 
the economy, to discuss this year’s theme 
which is particularly apt, considering the 
country’s economic climate. One of the 
Panelists is from the United Kingdom 
and he will bring an international per-
spective to the topic.

Where would your guests and 
participants be drawn from?

The idea is to draw out guests and 
participants from virtually every sector 
of the economy: Fast Moving Consumer 
Goods (FMCGs), Financial Services, Tele-
communication, Entertainment, Health, 
Engineering, Real Estate & Construction, 
Manufacturing, etc. Every sector of the 
economy needs to participate in this 
program as the issues for discussion and 
the wonderful exchange of ideas will 
positively impact everyone. We must 
constantly innovate to move our country 
forward. 

We also expect government represen-
tatives at the event. The role of govern-
ment is absolutely crucial in ensuring 
that the desirable environment which will 
enable the desired IP laws and enforce-
ment framework to thrive, exists. This is 

the sort of environment that will propel 
the level of innovative and intellectual 
activities that the nation requires. There is 
a popular saying “Innovate or Die”. This is 
true for individuals, businesses as well as 
for every country. Fortunately, the pres-
ent government appears ready to address 
issues within the business environment 
in order to make the country an ‘easier’ 
place to do business. 

Would this be a networking event, 
if so what sort of relationships would 
you like to see forged at this meeting?

Yes indeed, this will afford partici-
pants a fantastic networking opportu-
nity  as well as an important platform for 
innovators, industry players, regulators, 
government officials and other stake-
holders to come together in a unique 
partnership to drive innovation in Ni-
geria. As I mentioned earlier, we have 
carefully chosen the Lead and Panel Dis-
cussants to represent different sectors of 
the economy and we believe that together 
with the wide variety of participants, the 
event will throw up opportunities for 
the forging of valuable relationships, in 
almost a symbiotic manner. Each dis-
cussant brings practical, real-life experi-
ences which will no doubt help different 
participants.  We are very optimistic of a 
wonderful turnout and event. 

What do you hope to score with 
this event?

We have a number of objectives 
for this year’s event, but chief amongst 
them is the creation of awareness of how 
Intellectual Property greatly impacts our 
daily life and ultimately the country. The 
economic impact of Intellectual Property 
on any nation that truly understands its 
importance and puts in place the neces-
sary framework for harnessing it is truly 
phenomenal and we are hopeful that the 
choice of topic and the carefully selected 
speakers, as well as the participants and 
the present mood of the country, will 
altogether afford an atmosphere that not 
only celebrates creativity and innovation, 
but also educates people on the need 
to register and protect their intellectual 
activities. 

These ‘activities’ are assets that can at-
tract local and foreign investments for the 
growth and development of the country 
and we expect that the event will provide 
in-depth knowledge and discussions on 
the utilization of such IP assets in the 
21st century. 

In addition to these objectives, we 
want to use the event as an opportunity 
to encourage innovation by showcasing 

inventors in different areas, especially 
the young and upcoming entrepreneurs, 
who despite many challenges, are forg-
ing ahead, determined to succeed and 
impact the society. 

On a final note, what are the cur-
rent dynamics of the creative industry 
in Nigeria? And where do we fit in as 
a country in the global agenda for 
intellectual property rights.

The creative industry in Nigeria is 
going through a truly inspiring transfor-
mation and has the potential to become 
one of the country’s most dynamic sec-
tors. Everywhere you look today, you 
see the explosion in that industry and 
it is really inspiring and commendable, 
even though we are only just ‘scratching 
the surface’ as it is and there is a whole 
lot more still to unfold in relation to the 
industry. As the nation tries to diversify 
and reduce its dependence on oil, focus 
and targeted investments in the creative 
industry by the Government and private 
initiatives can facilitate this process. It 
is gratifying to note that the creative in-
dustry got some attention in the recently 
released ERGP - the nation’s Economic 
Recovery & Growth Plan. This is encour-
aging and is an indication that govern-
ment is also aware of the huge potentials 
of the industry. If it is well structured 
and developed, the country’s creative 
industry can be a big money spinner for 
the country both locally and in terms of 
foreign earnings. 

More needs to be done however to get 
us there, and a major intervention on the 
part of government would be ensuring 
that our Intellectual Property laws are up-
dated to take account of today’s realities 
and immense economic opportunities. 
There is also the need for Intellectual 
Property to have a voice in government, in 
order for its importance as a driver of eco-
nomic growth to be better appreciated. In 
addition, there must be incentives and 
programs in place to encourage creativity. 
All of these must be done consciously and 
in a determined manner with the clear 
objective of harnessing the benefits that 
flow therefrom.

In terms of the global agenda of IP, 
I would reiterate that Nigeria’s decision 
makers first need to understand and 
appreciate the immense benefits of 
Intellectual Property to the country’s 
economic aspirations and growth. Once 
that ‘Eureka’ moment takes place, then 
the steps that need to be taken, whether 
in terms of revamping our laws or creat-
ing an enabling environment for the 
vibrant exchange of creative intellectual 
activities, will be easier to achieve. The 
phenomenal growth in our economy 
(as has been witnessed by countries 
like Japan, USA, Germany, etc, who are 
way ahead of us in terms of Intellectual 
Property awareness), will then happen.

Although Nigeria has acceded to a 
number of international treaties, it is 
noteworthy that some of these treaties 
have yet to be domesticated, and legisla-
tive activities are therefore required in 
this regard specifically and in general 
with respect to conducting a total review 
and overhaul of our IP laws. Having left 
it till this late, there is an advantage we 
must benefit from and that is to pick and 
choose what has been tried and tested in 
other systems; doing away with what did 
not work. This is Nigeria’s time to get it 
right and I am hopeful that we will.
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that enables you reap the dividends of 
your hard work, is itself, a great incentive 
to further innovate. 

  Intellectual Property Rights (IPRs) 
are legal rights, based on the relevant 
national laws encompassing such rights. 
IPRs come into existence when the re-
quirements of the relevant IP laws are 
met. Where required, IPRs are granted 
or registered, following the prescribed 
procedures under such national laws 
which have evolved in practically all 
countries the world over in the last 150 
years or so. These national laws have 
enabled the grant of property-like rights 
over new knowledge and creative expres-
sions of mankind, making it possible for 
the harnessing of human inventiveness 
and creative outputs for commercial 
value. This is usually done by the orderly 
use, exchange or sharing of such activi-
ties amongst various types of business 
partners in a complex network of strategic 
relationships. Such relationships span the 
new product development stage, the cre-
ation and marketing stages as well as the 
development of new models or improved 
goods and services, etc.  

IPRs are usually granted over useful 
intangible intellectual output/creations 
and they provide their owners the right 
to exclude all others from commercially 
benefiting from such activities. In other 
words, IPRs prohibit all others from using 
the underlying IP assets for commercial 
purposes without the prior consent of the 
owner. Intellectual property is a critical 
driver of innovation and IPRs thus enable 
their owners to transform their innova-
tion potential and creativity into market 
value. These intellectual activities can 
become assets that are even more valu-
able than physical assets e.g Nigeria’s 
crude oil.

At this juncture, it is important to state 
that an effective IPR system allows entre-
preneurs to have more time to grow their 
businesses before their ideas are imitated. 
For a new business, this added time is 
crucial to access funding, develop its sup-
ply chain and reach the market. Where 
the country’s IPR system also effectively 
enforces rights, this further improves the 
country’s image, instills confidence in 
investors (local & foreign) resulting in in-
flow of business activities to the country. 
The major cost to a developing country 
like Nigeria, where  piracy, infringement 
and counterfeiting thrive, is the loss of ac-
cess to foreign investment, due to investor 
concerns that the intellectual property 
produced by the relevant investment will 
be stolen amidst a country with no effec-
tive enforcement laws.

As you may be aware, the federal 
high court recently granted an order 
prohibiting the release and circula-
tion of a movie called Okafor’s Law 
by an acclaimed movie producer/
director, on grounds of copyrights 
infringement. What are the lessons 
from a case like this? On the flip side, 
do you think it discourages creativity 
in the talent industry?

:The effect of the controversy sur-
rounding that court order against  Oka-
for’s Law on the creative industry is 
multi-pronged. 

Without prejudice to the matter and 
whatever steps either parties may be 
pursuing at the present time, I must say 
that the controversy is one that brings to 
the fore one of the many intricate legal 

The creative industry 
in Nigeria is going 

through a truly inspiring 
transformation and 
has the potential to 
become one of the 

country’s most dynamic 
sectors. Everywhere 
you look today, you 
see the explosion in 
that industry and it 

is really inspiring and 
commendable, even 

though we are only just 
‘scratching the surface’ 
as it is and there is a 

whole lot more still to 
unfold in relation to the 

industry

Once that ‘Eureka’ 
moment takes place, 

then the steps that need 
to be taken, whether 
in terms of revamping 
our laws or creating an 
enabling environment 

for the vibrant exchange 
of creative intellectual 

activities, will be easier 
to achieve. 



PPP to revive Nigeria’s river basins potential

P
u b l i c - P r i v a t e 
Partnership (PPP) 
has been identified 
as the key that would 
u n l o c k  t h e  f u l l 

agricultural potential of the 
river basins in Nigeria and their 
capacity to create millions of 
jobs, stakeholders say.

 According to  them, the 
R i v e r  B a s i n  D e v e l o p m e n t 
Authorities (RBDAs) have failed 
to effectively and efficiently 
harness the country’s water 
resources to boost agricultural 
productivity through irrigation 
farming.

 Most of the basins which 
supposed to have engendered 
big plantation farming are 
operating below their capacities, 
according to experts.

 “There is need for public 
p r i v a t e  p a r t n e r s h i p  f o r 
e f f e c t i v e  u s e  o f  o u r  r i v e r 
basins.  G overnment needs 
t o  c o l l a b o r a t e  w i t h  l a r g e 
agricultural associations to 
ensure that we obtain the full 
potentials of our river basins,” 
said AfricaFarmer Mogaji, chief 
executive officer, X-ray Farms 
Consulting,  in a telephone 
response to questions.

 “Nigerians have really not 
paid attention to river basins 
facilities and it is the way to 
go if we really want to make 

The Nigeria Cold Chain 
Development Association 
( N C D A )  h a s  s a i d 
t h a t  t e c h n o l o g y  a n d 

innovation are critical for the 
development of the country cold 
chain industry.

The association made this 
known to BusinessDay during its 
inaugural quarterly meeting held 
in Lagos recently.

 “Technology is very critical for 
the development of the industry 
and that is why we have being 
to identify off grids solutions in 
addressing some of the challenges 
we face in the cold chain industry,” 
said Henrii Nwanguma, convener 
of NCDA.

“The heap of post harvest losses 
in the market and farmlands can 
actually be captured via biogas and 
used as a fuel source to power cold 
room, so we are using a problem to 
solve a problem. 

“The backbone of an effective 
c o l d  c h a i n  i n d u s t r y  i s  t h e 
availability of power supply. With 
off grid solutions this challenge can 

E-mail: ag@businessdayonline.com
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Technology critical for Nigeria’s cold chain development- NCDA

Stories by JOSEPHINE OKOJIE

L-R: Badmus Jatto, director, Farm Input Support Services; Onimim Jacks, Rivers State Commissioner of Agriculture and Buka 
Hassan, permanent secretary, FMARD at the opening ceremony of the nd Regular Meeting of the National Council on Agriculture 
and Rural Development holding in Port Harcourt, Rivers State.

be addressed,” said Nwanguma
According to him, there has 

been increasing attention on 
addressing the issues with post 
harvest losses over the last two 
years. 

He noted that much more still 
needs to be done in the area of 
infrastructure and technology for 
the growth and development of 
the industry.

“We have still not paid enough 
attention to post harvest loss in 
the country. We need to start 
developing our infrastructures 
to help drive investments in the 
country’s cold chain industry,” 
he said.

Th e  a s s o c i at i o n  s a i d  t hat 
the country can reduce its post 
harvest with an efficient and well 
developed cold chain industry. 
They noted that the ultimate 
goal of cold chain is to safely 
and consistently deliver desired 
fruits and vegetables quality from 
harvest to consumer.

 Also speaking during the 
inaugural meeting, Augustine 

Okoruwa, senior project manager, 
a g r i c u l t u r e  a n d  n u t r i t i o n 
programme, Postharvest Loss 
Alliance for Nutrition, said  efforts 
are been made to reduce the 

countr y’s post har vest losses  
t h ro u g h  t h e  a g r i c u l t u re  f o r 
nutrition programme by Global 
Alliance for Improved Nutrition.

“There is an off-grid power 

plant that is use to power a 45 
metric tonnes capacity cold room 
in Jos, Plateau state which can be 
replicated across the country,” 
Okoruwa said.

agriculture a profitable,” Mogaji 
said.

 He also stressed the need 
for integration between the 
Federal Ministry of Agriculture 
and the River Basin Authorities, 
stating that the ministry does 
not identify the RBDAs as part 
of them.

T h e  I n t e r n a t i o n a l 
C o m m i s s i o n  o n  I r r igat i o n 
and Drainage (ICID), quoting 
report of a working document 
prepared by the Food and 
Agriculture Organisation (FAO) 
on the “Need and Justification of 
Irrigation Development,” said 

a projected population of 238 
million was assumed for Nigeria 
in 2025, and 48 million hectares 
of potential rain-fed land and 
at least 2 million to 3.7 million 
hectares of potential irrigable 
land.

But recent report  shows 
that only one million hectares 
of land is under irrigation in 
Nigeria.

 T h e  p u b l i c - p r i v a t e 
partnership of the river basins, 
which experts are advising has 
the possibility of adding another 
one million hectares of irrigable 
land to attain the minimum two 

million hectares. Therefore, 
the operational 11 RBDAs with 
irrigation facilities could further 
boost the national food output.

S e g u n  A d e n i g b a g b e ,  a 
graduate of accounting, runs 
a farming business at one of 
the RBDAs, said: “I started 
farming business three years 
ago with N180,000. Irrigation 
farming is a good idea which 
gives opportunity to Nigerians 
to do off-season farming.”

 “Major ity  far mers  have 
stopped using river basin facility 
because of the challenges they 
face in getting their crops to be 

irrigated at least two to three 
times a week.  The officials always 
complain about insufficient fund 
to buy diesel to pump the water,” 
Adenigbagbe said.

 “For instance, the crops 
have not been irrigated in a 
week, something that should be 
watered daily but we understand 
that the scarcity of funds is not 
from them but the ministry of 
agric,” he added.

 An industry watcher, who 
spoke anonymously, said the 
river basins were set up with 
the plan of handle them over to 
networks of farmers using the 
land.

 “ T h i s  h a s  n o t  b e e n 
implemented even more than 
30 years after establishment, and 
that this may not be unrelated 
to the fact  that  al locations 
are provided by the Federal 
Government for the running of 
these RBDA annually and there 
are government officials who will 
continue to oppose the handing 
over of the RBDAs to the private 
sector, he said.

 The river basins in Nigeria 
includes upper Benue basin, 
Lake Chad basin, Benin-Owena 
b a s i n ,  S o ko t o - R i ma  Ba s i n , 
Hadejia-Jema’are basin, Cross 
River basin, lower Benue basin, 
upper Niger basin, and lower 
Niger Basin.

 Others are, Ogun-Oshun 
basin, Anambra-Imo basin, and 
Niger Delta basin.
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S
ynergos Nigeria Limited, 
an international  non-
governmental organisation 
Synergos has concluded 
plans to train agriculture 

extension workers in Kogi, Benue and 
Kaduna states on modern application 
of farm inputs.

Victor Adejoh, field manager of 
Synergos, disclosed this to journalists 
at a bi-monthly meeting of the 
Agricultural Vision Group (AVG) and 
Agriculture Innovative Group (AIG) 
in Lokoja recently.

Adejoh said that the meeting was 
aimed at bringing key stakeholders 
in the sector, together to look for 
opportunities and gaps in the 
implementation of agricultural 
policies and collectively proffer 
solutions.

He explained that the training 
of agricultural extension service 
providers is slated for May to allow 
stakeholders sufficient time to identify 
key gaps in the value chains of some 
mandated crops of the three states.

“The stakeholders have said very 
clearly that they have not been able 
to get adequate information and 
support from extension services and 
we have also found out that over the 
years, many of the extension service 

Synergos to train agric 
extension workers 
in Kogi, Benue, Kaduna
STORIES BY  VICTORIA NNAKAIKE, LOKOJA
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providers have not been trained.
“So, we are looking at holding 

a national training for extension 
workers in the three states with 
specific attention to fertiliser 
application and issues around seeds.

“We are also looking at training 
extension service providers working 
on crops that have nutritional value 
like vegetables”, he added.

The field manager said that about 
10 extension workers across the 
various value chains of key crops 
would be trained.

According to him, focus crops 
in Kogi state include cassava, rice, 
cashew and Sesame (beniseed).

Also speaking to journalists, 
Philip Etim, development manager, 
Synergos Consult, said development 
of agriculture in the country was 
critical because Nigeria population 
is expected to increase to about 250 
million by 2025.

Etim revealed that the organisation 
was supporting Kogi, Benue and 
Kaduna states to develop agriculture 
policy directions.

Emmanuel Ochai, consultant and 
external evaluator of the SPA said the 
programme was aimed at effecting 
transformation from subsistent 
farming to commercial agriculture as 
part of efforts to enhance the income 
and welfare of farmers.

As 2017 wet farming season 
commence, farmers in Kogi 
are appealing to the Federal 
Government to identify and 

work with well-structured farmer 
groups so that when things go wrong 
they know where to go to.

Peace Rabiu Emaiku chairperson, 
All Farmers Association of Nigeria 
(AFAN)- Kogi state chapter, stated this 
recently in Lokoja. Emaiku said that 
for there to be proper accountability 
a n d  ef f ic ient  of  g over nment 
programmes in the state, the Federal 
Government must work with well-
structured farmers groups.

She state d that  w ith  this, 
government loans given to farmers 
in the state will be paid back as at 
when due and not the case of farmers 
running away with government 

funds.
 “No farmer that is under our 

umbrella will refuse to pay back what 
the Federal Government has given to 
them. The farmers under AFAN, Kogi 
state chapter would not like to soil 
their images,” she said.

 According to her, AFAN remains 
the apex farmer association in the 
country, stressing the need for 
government to stop the distribution of 
inputs and funds to just any farmers 
groups but to the well-structured 
ones to ensure accountability.

 EMAIKU called on the Federal 
Government to assist the state 
government in giving more direct 
support to farmers in the state, 
stating that agriculture is no more a 
development programme but now a 
business venture.

Identify well-structured farmer groups, FG urged



The world is undergoing a 
transformation in how it gets its 
power. In Germany, we have a 
word for it: “Energiewende.” It 

means “energy turning point.” (We use 
the same word “Wende” to describe the 
fall of the Berlin Wall and all the dramatic 
changes that came with it.)

In this transformation, we are wit-
nessing the decarbonization of power 
consumption, thanks to the large-scale 
deployment of renewable energy sourc-
es such as wind and solar. Earlier this 
year, the European Union announced 
that its climate and renewable energy 
targets — a 20% cut in greenhouse gas 
emissions, 20% of EU energy coming 
from renewable sources and a 20% im-
provement in energy efficiency — are 
on track to be achieved by the year 2020.

At the same time, we’re also seeing 
the decentralization of power produc-
tion. For example, in Germany, more 
than 1.5 million households supply their 
own electricity, either for their own con-
sumption or directly to the central grid. 
In 2015, around 40% of new photovoltaic 
installations were accompanied by a 
battery. In the nation’s rural areas, more 
than 180 bioenergy villages have taken 
responsibility for their own electricity 
generation. Similarly, in cities, energy 
and housing associations are install-
ing photovoltaic panels on multiunit 
buildings, and the German Ministry of 
Economics and Energy estimates that 
around 3.8 million apartments could 
be supplied with photovoltaic panels 
placed on their rooftops. Industry play-
ers have realized the marketing and cost-
saving potential, too: Automaker BMW 
powers the plant where it manufactures 
the i3 and i8 electric vehicles with a 
10-megawatt wind park, and discount 
retailer Aldi Süd has installed photo-
voltaic panels on 1,000 supermarkets. 
In 2016, renewable, intermittent energy 
sources contributed more than 30% to 
gross electricity generation.

Besides the environmental benefits, 
there are huge implications for the 
manufacturing sector and for national 
competitiveness. Countries that manage 
to transition effectively to low-carbon-

S h a p i n g  p e o p l e  i n t o  a  t e a m    
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generating technologies will be home to 
competitive energy solutions and manu-
facturing firms that are more resilient to 
energy shocks and weather disruptions.

That’s why so many countries are 
moving ahead with ambitious plans in 
this sector. In 2016, China installed 34 
gigawatts of photovoltaic-panel-driven 
power capacity. In January, the country’s 
energy agency announced that it will 
invest $361 billion to shift from smog-
generating coal power to renewable 
energy sources. India plans to install 
100 GW by 2022, up from 4.9 GW of new 
installations in 2016. The United Arab 
Emirates is investing $163 billion in re-
newable energy projects, with a target of 
meeting nearly half its power needs with 
renewable sources by 2050. Morocco 
aims to do so by 2030. In two regions in 
Australia, rooftop photovoltaic penetra-
tion has already reached 30%. Around 
the world in 2015, additions of renewable 
power capacity outpaced other forms of 
electricity generation — coal, gas, oil and 
nuclear — combined.

While regulatory policy, implemen-
tation and rollout may differ from coun-

c 2017 Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate

seems like the natural endgame for the 
broader decentralization patterns we’re 
observing. Thus markets entering En-
ergiewende 3.0 will have to answer two 
major questions: Who will bear the costs 
of expensive high-voltage transmission 
infrastructure if most supply is organized 
on a local or individual level? And how 
can governments steer the transition 
from a public to a private infrastruc-
ture, which will include both a central 
network and decentralized solutions?

Many governments still hesitate to 
foster the transition to decentralized 
power generation structures. It’s not 
easy, as the financial turmoil of major 
European power companies demon-
strates. But electric utilities have been 
learning to adapt to these new realities of 
decentralized supply. They’re beginning 
to offer bundled services and package 
solutions instead of simply selling elec-
trons by the kilowatt-hour. We believe it 
is only a matter of time until flat rates for 
electricity become the standard.

Private sector solutions are stepping 
up to meet market needs, too. So-called 
aggregators are now bundling the energy 
input of individual households to sell 
on wholesale markets. And demand-
response providers are identifying 
companies that can temporarily switch 
off part of their electricity consumption 
— increasing the elasticity of demand to 
keep the grid balanced.

Whether via community initiative, 
entrepreneurial disruption or traditional 
supplier adaptation, the global energy 
transformation is underway. Inevita-
bly, it will affect national and industry 
competitiveness. Manufacturers and 
businesses have a large stake in manag-
ing this transition effectively, whether 
they’re driving the changes — or simply 
benefiting from the flexible, decentral-
ized system.

(Christoph Burger is a senior lecturer 
and senior associate dean of executive 
education at the European School of 
Management and Technology in Berlin. 
Jens Weinmann is the program director 
of ESMT Berlin. They are the co-authors 
of “The Decentralized Energy Revolu-
tion: Business Strategies for a New 
Paradigm.”)

The 3 stages of a country embracing renewable energy

try to country, decentralization typically 
encompasses three phases — each with 
its own challenges.

Countries in the first phase, which 
we call “Energiewende 1.0,” focus on 
promoting renewable energies, such 
as solar, wind, biomass or geothermal 
energy. Regulatory incentives include 
instruments like requiring utilities to 
source a small portion of their genera-
tion from renewable sources. Countries 
with a strong manufacturing base, 
such as China or Germany, may have 
a secondary objective: establishing a 
domestic manufacturing base for renew-
able technology.

During this first phase of develop-
ment, the total contribution of renew-
able power generation hovers below 
critical thresholds. The electricity infra-
structure can cope with the additional, 
intermittent strain on the distribution 
network. Supply and demand remain 
largely unaffected.

Some countries such as Denmark 
and Germany have already entered 
the second phase, “Energiewende 2.0,” 
which is characterized by a large share of 

intermittent, weather-dependent power 
sources. In Germany, we have a word 
for the cloudiest days when the wind is 
not blowing very hard: “Dunkelflaute.” 
It means “dark doldrums.” Dealing 
with days like these — when both wind 
and solar power generation is very 
low — must be part of the equation as 
regulators and industry introduce more 
renewable power into a system originally 
designed for more flexible electric power 
generators such as gas-fired plants.

During this second phase, grid op-
erators frequently have to intervene to 
keep the electricity grid in balance. For 
example, interventions in Germany’s 
largest transmission grid operated by 
private company TenneT increased 
from fewer than 10 interventions per 
year in 2003 to almost 1,400 interven-
tions in 2015.

In the third phase, which no country 
has entered yet, we predict that the elec-
tricity supply industry will be forced to 
leave its roots as a public infrastructure 
service and become a series of private 
businesses, with customized solutions 
for each producer and consumer. This 
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Alphabet’s Waymo offering families rides in self-driving cars

Yahoo’s Marissa Mayer to make $186m from Verizon deal

Waymo LLC, the au-
tonomous car unit of 
Google-parent Alpha-
bet Inc., will dramati-

cally expand its testing efforts by 
making hundreds of self-driving 
vehicles available to families and ur-
ban commuters in the Phoenix area.

The test, which began on a lim-
ited basis in February, marks the 
first public trial for the company 
after logging more than 2.5 million 
miles on city roads since it began 
working on the technology in 2009.

The Mountain View, Calif., com-
pany already has 100 Chrysler 
Pacifica self-driving minivans on 
the road and will eventually add 
another 500 vans equipped with 
autonomous-vehicle software and 
hardware to its fleet. Waymo has 
been testing its vans and Lexus 
sport-utility vehicles with employ-
ees in Arizona, California, Oregon 
and Texas.

Waymo said that, starting Tues-
day, it will begin accepting applica-
tions through its website from peo-
ple who want to be part of the Early 
Rider program. It isn’t clear when 
people will begin riding in the vans.

Yahoo Inc. YHOO 0.42% Chief 
Executive Marissa Mayer is 
set to make some $186 mil-
lion as a result of the internet 

company’s sale of its core business 
to Verizon Communications Inc., VZ 
-0.75% according to securities filings.

The hefty pay out comes despite 
Ms. Mayer’s inability to accomplish 
what she was hired to do five years 
ago: revitalize the fading internet 
icon following its struggles with high 
employee and executive turnover and 
declines in ad revenue.

Instead, Yahoo sold its business—
not including some assets like its 
stakes in other internet companies—
to Verizon last year for $4.5 billion. 
That deal is expected to close in June, 
after months of delays following 
Yahoo’s disclosure of two massive 
security breaches.

Yahoo shareholders will vote on 
the deal during a special meeting on 
June 8, according to a securities filing 
published Monday. The measure 
is expected to pass. As part of their 
severance package, Ms. Mayer and 
other top Yahoo executives are eligi-
ble for accelerated vesting of all stock 
options, restricted-stock units, and 
other equity-based awards outstand-
ing when the deal closes, according 
to the filing.

For Ms. Mayer, that includes stock 

In greater Phoenix, Waymo will 
test the cars in an area that is twice 
the size of San Francisco, including 
in the suburbs of Chandler and 
Tempe. Users can summon the 
vehicles with a special app at any 
time of the day. A safety operator 
will be behind the wheel in case 
human hands need to take over as 
is the case with other test vehicle 
programs around the country. The 
vehicles will have steering wheels 
and brakes.

Waymo said the goal is to see 
how far people will go to replace 
their own personal transportation.

“We’re getting some sense…that 
if we can figure out a way to get this 
right it could be persuasive for folks 
deciding whether they should add a 
second or third car to their garages,” 
said John Krafcik, head of Waymo 
and a former automotive industry 
executive.

Waymo’s prowess with self-driv-
ing cars, along with the rise of Uber 
Technologies Inc. as an alternative 
to car ownership and the deploy-
ment of a semiautonomous system 
by Tesla Inc., has stoked enthusiasm 
for a technology attendees of the 
1939 New York World’s Fair could 
only dream about.

options valued at more than $84 mil-
lion and restricted-stock units worth 
about $25 million at the current share 
price of $48.15. She also holds about 
1.6 million Yahoo shares, worth nearly 
$77 million. Together, those amounts 
are worth $186 million at the current 
share price, according to the informa-
tion in the filing. The figure doesn’t 
include salary, bonus or options she 
has already exercised.

TIM HIGGINS
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Corporate feud exposes big profits on drug sales

Nasdaq composite tops 6000 for first time

The Nasdaq Co mposite 
raced past 6000, its first 
thousand-point milestone 
since the dot-com era and 

the latest sign that technology 
companies have become the driv-
ing force in the stock-market rally.

After 17 years, the Nasdaq 
topped the mark in early trading 
Tuesday in a broad rally that was 
turbocharged by corporate earn-
ings from bellwether companies 
including Caterpillar Inc., CAT 
+7.53% McDonald’s Corp. MCD 
+5.36% and biotechnology giant 
Biogen Inc. BIIB +3.45% The Nas-

daq was recently up 0.6% at 6021. 
The Dow Jones Industrial Average 
rose 1.1% to 20990 and the S&P 500 
added 0.6%.

Surging technology shares have 
helped the Nasdaq outperform 
its peers so far this year. The top 
five contributors to the Nasdaq’s 
2017 gains— Apple Inc., AAPL 
+0.57% Facebook Inc., Amazon.
com Inc., AMZN +0.08% Microsoft 
Corp. and Alphabet Inc. GOOGL 
+1.09% —account for roughly 40% 
of the index’s advance, according to 
stock-market research firm Birinyi 
Associates.

Such gains have partly come 
at the expense of the bank and 

industrials shares that powered 
the postelection rally. Tech stocks 
have become a way to bet on U.S. 
economic growth while reducing 
reliance on anticipated U.S. policy 
changes like tax cuts, deregulation 
and infrastructure spending, many 
investors and analysts say.

Fund managers bumped up 
overweight positions in the tech 
sector to the second-highest level 
in Bank of America Merrill Lynch’s 
data going back to 2008, the bank 
said in March.

“If the economy is going to heat 
up, you want to be in an area that 
can keep up,” said Robert Pavlik, 
chief market strategist and senior 
portfolio manager at Boston Pri-
vate Wealth.

Tech companies in the S&P 500 
are on track to post 14% growth in 
earnings in the first quarter from 
the year-earlier period, according 
to reported results and analyst 
estimates on FactSet, compared 
with the 10% growth rate expected 
for the broader S&P 500.

“Tech is always going to be the 
group that pulls in investors chas-
ing growth,” he said.

Apple shares are up 25% for the 
year on signs of renewed momen-
tum at the firm. Apple is expected 
to report quarterly earnings of 
$2.02 a share in May, according to 
FactSet, up from $1.90 a share in 
the year-earlier period.

The rising pressure on drug 
pricing has shifted to the 
companies that were sup-
posed to guard against 

rampant increases.
A dispute between two of the 

most important companies in 
the health-care industry, Express 
Scripts Holding Co. ESRX -12.36% 
, the largest pharmacy benefit 
manager, and health insurance 
giant Anthem Inc., ANTM +2.40% 
has shown in stark terms how 
profitable some relationships have 
become. That will give more am-
munition to critics of the system.

Express Scripts announced 
Monday that Anthem, its largest 
customer, is unlikely to renew its 
contract once it expires at the end 
of 2019. Anthem, which accounts 
for roughly one-sixth of total Ex-
press Scripts revenue, has sued the 

AKANE OTANI

CHARLEY GRANT company for allegedly overcharg-
ing on prescription drugs over sev-
eral years. Express Scripts said it 
was earning significantly more per 
prescription from Anthem than 
other customers. The news sent 
shares of Express Scripts down as 
much as 13% Tuesday.

There is a temptation to view 
the feud as a battle between two 
companies that has been brewing 
since January 2016 when Anthem 
announced it believed Express 
Scripts owed it $15 billion. Shares 
of Express Scripts have sold off 
about 30% since then. And, at less 
than 9 times this year’s expected 
earnings, the stock is quite cheap.

Regardless of whether Anthem 
has a legitimate legal claim, there 
is no doubt that the contract was 
extraordinarily lucrative for Ex-
press Scripts as measured by unit 
profitability. That metric, reported 
as earnings before interest, taxes, 

depreciation and amortization per 
prescription filled, was $8.39 from 
the Anthem business in the first 
quarter. Express Scripts booked 
just $3.25 per script filled from 
other customers.

It is unclear what that means 
from a legal perspective—Express 
Scripts said the Anthem contract, 
which was signed in 2009, un-
derperformed in the early years, 
and the profitability data aren’t 
indicative of the total return on 
investment.

Regardless, that sharp gap 
means that future unit profitability 
almost certainly is headed lower 
for Express Scripts. A loss in court 
could expose Express Scripts to 
billions in damages. Other cus-
tomers might take a harder line in 
future negotiations.

Much of that seems to be priced 
into the company’s shares. The 
surprise was that shares of rival 
PBMs like CVS Health and Unit-
edHealth Group rallied Tuesday 
morning, in part because Anthem 
will need to contract with some-
one else. But that could be fleet-
ing—the PBM industry has been 
under scrutiny in Washington, 
D.C., over high drug prices, and 
the profitability data released by 
Express Scripts won’t help in that 
regard.

“What PBMs are experiencing 
right now is that both Wall Street 
and Washington are calling their 
bluff.” Rep. Doug Collins (R-Ga. 
), a longtime critic of the industry 
who has introduced a bill that 
would require significantly more 
transparency from PBMs, said in 
a statement provided to The Wall 
Street Journal.
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For Aramco insiders, Prince’s $2tn 
IPO valuation doesn’t add up

Officials at Saudi Arabian 
Oil Co. have told their 
superiors there is a hitch 
in the plans to take the 

state-owned oil company public: It 
is likely worth at least $500 billion 
less than the government previously 
suggested.

The country’s deputy crown 
prince, who is leading a push to 
overhaul the economy, has pegged 
the value of the company known 
as Saudi Aramco at $2 trillion. But 
officials working on the deal have 
struggled to come up with a scenario 
under which Saudi Aramco is worth 
more than $1.5 trillion, according to 
people familiar with the matter, even 
after factoring in a recent tax cut and 
other tools the government has to 
make it more attractive investors.

By selling up to 5% of shares in 
an initial public offering targeted 
for next year, the government plans 
to raise billions of dollars that it can 
use to invest in other industries as 
part of a plan to reduce its heavy 
dependence on oil.

The valuation discrepancy raises 
new challenges for a deal that is al-
ready fraught with complexity and 
facing opposition within the ranks of 
the kingdom’s government bureau-
cracy, according to people familiar 
with the matter.

About two dozen employees 
have been working since last year to 
try and figure how to take Aramco 

public, and have been working with 
Western consultants to explore ways 
to restructure Aramco to maximize 
its value, say people familiar with 
the process.

According to internal documents 
reviewed by The Wall Street Journal, 
the team has determined several 
variables—or what some call “le-
vers”—likely to affect the price inves-

Trump wants tax plan to cut corporate rate to 15%

How a Macron presidency 
could bring about ECB Tapering
JON SINDREU & TOM FAIRLESS

MICHAEL C. BENDER, RICHARD RUBIN & NICK TIMIRAOS

tors will pay for shares of the world’s 
largest oil producer.

But no matter how they pull those 
levers, which include the price of 
oil and Saudi tax policy, Aramco’s 
projected value tops out at about $1.5 
trillion, these people say.

The Saudi government last month 
said it is reducing Aramco’s tax rate 
to 50% from 85%, bringing its tax 
rate closer to the level of the world’s 
biggest oil companies such as Exxon 
Mobil and Royal Dutch Shell.

That move would result in higher 
dividends for potential shareholders, 
and it brought Aramco’s internal 
value estimates to $1.3 trillion to 
$1.5 trillion from about half a tril-
lion dollars, say people involved in 
the process.

Nat Kern, president of Washing-
ton-based consulting firm Foreign 
Reports, said he is skeptical of the 
higher valuation because investors 
tend to discount state-controlled 
companies—that is, they value 
them at a lower level than similar 
independent companies—because 
they’re subject to the sometimes 
unpredictable decisions of their 
majority owners.

For example, there is no way to 
be assured the tax rate will remain 
at 50%, said Mr. Kern, whose firm 
focuses on the Middle East and oil. 
“Most oil-producing countries are 
taking about 90% of crude sales” in 
taxes and other payments, he said.

SUMMER SAID, BRADLEY HOPE & JUSTIN SCHECK

An ascension of Emma-
nuel Macron to France’s 
presidency could trigger 
a much-anticipated event 

in European financial markets: the 
scaling back of the European Central 
Bank’s vast stimulus program.

ECB policy makers have been 
wary of signaling an end to their 
monetary stimulus amid the risk 
posed by the rise of euroskepticism. 
That is despite evidence of a strong 
economic rebound in the 19-nation 
eurozone.

ECB rate setters will gather in 
Frankfurt on Wednesday and Thurs-
day for their next policy meeting. 
They are widely expected to leave 
their policy mix unchanged.

But Mr. Macron’s first-place fin-
ish on Sunday, ahead of anti-euro 
candidate Marine Le Pen, places him 
in pole position for May’s second 
round and puts a reduction of mon-
etary stimulus back on the agenda, 
investors say.

Any such move by the ECB would 
have a big effect on markets, driving 
money out of bonds and, if investors 
stay confident about the local econ-
omy, moving more cash into riskier 
assets. On Monday, European stocks 
rallied, and German and other safe-
haven government bonds sold off.

“The focus will now shift to the 
improving eurozone economy and 
the prospect of the European Cen-
tral Bank beginning to withdraw 
monetary policy stimulus,” said 
Anthony Doyle, fixed-interest invest-
ment director at M&G Investments. 
“European government bond yields 
will likely come under pressure in the 
months ahead.”

When the Federal Reserve sig-
naled in mid-2013 that it might start 
scaling back its bond-purchase pro-
gram, known as quantitative easing, 
or QE, market volatility spiked and 
bond yields jumped more than a per-
centage point in an episode known 
as the “taper tantrum.”

Away from the political sphere, 
the outlook for the eurozone has 
been brightening for months. Euro-
zone business surveys published by 
Markit on Friday indicated activity is 
at its strongest level in six years. The 
region’s unemployment rate, at 9.5%, 
is the lowest since May 2009 and 
consumer prices rose 1.5% in March 
from a year earlier, a rate not far away 
from the central bank’s target of close 
to, but below, 2%.

President Donald Trump has 
ordered White House aides 
to draft a tax plan that slashes 
the corporate tax rate to 15%, 

even if that means a loss of revenue, 
according to people familiar with the 
directive.

During a meeting in the Oval Of-
fice last week, Mr. Trump told staff he 
wants a massive tax cut to sell to the 
American public, these people said. 
He told aides it was less important 
to him that such a plan could add to 
the federal budget deficit, though that 
might make it difficult to sell to GOP 
lawmakers who are wary of such a 
large tax cut. 

Mr. Trump told his team to “get 
it done” in time to release a plan by 
Wednesday, the people said.

Mr. Trump’s willingness to let 
deficits run higher also could hinder 
the passage of tax cuts that are per-
manent. Congressional Republicans 
plan on using a procedural tool 
known as reconciliation that would 
allow the tax legislation to pass with a 
51-vote majority in the Senate, instead 
of the usual 60 votes. Under those 
rules, changes can’t add to deficits 
beyond a decade.

“It’s the same discussion they 
had about the Bush tax cuts in the 
previous administration: Are you 
better off having a smaller cut that 
is permanent, or a larger cut that is 
temporary?” said Mick Mulvaney, 
the president’s budget director, in an 
interview last week.

Treasury Secretary Steven 
Mnuchin and National Economic 
Council Director Gary Cohn are 
scheduled to meet Tuesday to dis-
cuss Mr. Trump’s tax proposals with 
Senate Majority Leader Mitch Mc-
Connell (R., Ky.), House Speaker 
Paul Ryan (R., Wis.), Senate Finance 
Chairman Orrin Hatch (R., Utah) and 
House Ways and Means Chairman 
Kevin Brady (R., Texas). The meeting 
comes in advance of a Wednesday 
announcement by Mr. Trump about 
his principles for tax policy.

“This is part of our continuing dia-
logue with the Trump administration 
on tax reform,” said AshLee Strong, a 
spokeswoman for Mr. Ryan.

During the campaign, Mr. Trump 
proposed to cut corporate rates to 
15% from 35%. There likely aren’t 
enough business tax breaks that could 
be repealed to offset the fiscal cost, 
meaning such a move would increase 
budget deficits. 

French billionaire Bernard Ar-
nault on Tuesday announced 
a plan to take full control of 
Christian Dior CDI 11.84% 

SE, saying his family is proposing to 
pay €12 billion ($13.04 billion) for 
the stake in the fashion company it 
doesn’t already own.

The plan will allow the French 
luxury conglomerate LVMH LVMUY 
5.13% Louis Vuitton Moët Hennessy 
SE to take control of Christian Dior 
Couture, Christian Dior’s operating 
subsidiary. The Arnault family con-
trols LVMH, and Mr. Arnault is its 
founder and chief executive.

Christian Dior Couture is cur-
rently considered an independent 
affiliate of LVMH despite having the 
same controlling shareholder.

Mr. Arnault said the plan would 
simplify the structure of the business-
es, which had “long been requested 
by the market,” as well as strengthen 
LVMH’s fashion and leather goods 

Arnault family to take full control of Christian Dior in $13bn deal
MATTHEW DALTON division with the addition of Christian 

Dior Couture.
Shares in Christian Dior soared 

12% on the news in early trading in 
Paris, while LVMH was up about 3%.

The deal reshuffles LVMH’s com-
plex corporate relationship with 
Christian Dior and the Arnault family. 
The family owns 74.1% of Christian 
Dior, which in turn owns a controlling 
stake in LVMH. Under the deal, the 
Arnault family is offering to buy the 
25.9% of Christian Dior it doesn’t own 
for €260 a share, valuing that stake at 
€12 billion. In an internal transaction, 
LVMH will then buy Christian Dior 
Couture, the fashion subsidiary of 
Christian Dior in a deal that values 
the unit at €6 billion.

Corrections & Amplifications
The deal will allow LVMH to take 

control of Christian Dior Couture. A 
headline on an earlier version of this 
article incorrectly spelled the com-
pany name as Chistian Dior Couture. 
(April 25, 2017).



T
he Federation Account 
Allocation Commit-
tee (FAAC) disbursed 
the sum of N466.93bn 
to the three tiers of 

government in March 2017 from 
the revenue generated in Febru-
ary 2017, the National Bureau of 
Statistics (NBS) said on Tuesday.

According to the NBS report 
released in Abuja, the amount dis-
bursed comprised of N290.16bn 
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Investors have got a taste for 
McDonald’s shares after the fast 
food chain reported better-than-
expected profits in the first quarter.

McDonald’s said profits grew 
by 8% to $1.2bn (£950m), helped 
by cost cuts, Big Mac promotions 
and an expansion of its All-Day 
Breakfast.

Its shares rose about 4% in early 
trade on Tuesday to hit a record 
high.

Coca Cola to cut 1,200 jobs

McDonald’s shares hit record as 
investors digest results

The US firm Coca-Cola has said 
it will cut about 1,200 jobs due to 
falling demand for its fizzy drinks.

Its global carbonated drink sales 
fell 1% in the quarter to 31 March, 
Coca-Cola said. The firm said it was 
increasing its cost-cutting target by 
$800m in annualised savings, and 
now expects to save $3.8bn by 2019.

Marissa Mayer to make $184m 
from Yahoo’s sale to Verizo

Yahoo’s chief executive, Marissa 
Meyer, will be paid $184m when 
the sale of her company to Verizon 
completes this year.

The huge sum - a combination 
of various payments - is detailed in 
a 429-page document lodged with 
the US Securities and Investment 
Commission (SEC).

BriefsFG, States, Local Govts share N466.93bn in March
CYNTHIA EGBOBOH, Abuja from the Statutory Account ; 

N40.33bn from exchange gain; 
N60.89bn from Excess Petroleum 
Product Tax (PPT)

Account; N69.21bn from Val-
ued Added Tax (VAT) while the 
sum of N6.33bn was refunded 
to the Federal Government from 
the Nigerian National Petroleum 
Corporation (NNPC).

The report further shows that 
a total of N180.51bn from the 
N426.88bn was allocated to the 
Federal Government, while a total 

of N116.51bn to states and local 
governments received N87.47bn. 
The sum of N3.80bn was shared 
among the oil producing states as 
13% derivation fund and N31.47bn 
transferred to the Excess Petro-
leum Product Tax (PPT) Account.

The Federal Inland Revenue 
Service (FIRS), Revenue gener-
ating agencies, Nigeria Customs 
Service (NCS), and Department 
of Petroleum Resources (DPR) 
were allocated N2.94bn, N4.15bn 
and, N1.74bn respectively, as the 

cost of revenue collection.
However, a further break-

down of revenue allocated to the 
Federal Government of Nigeria 
(FGN) revealed that the sum of 
N150.76bn was disbursed to the 
FGN consolidated revenue ac-
count with N3.24bn shared as 
share of derivation and ecology, 
N1.62bn as stabilisation fund, 
N5.44bn for the development of 
natural resources and N3.86bn 
to the Federal Capital Territory 
(FCT) Abuja.

Ethiopia’s success points way for Nigerian...
Continued from page 1

Lockheed Martin profits take fall, 
despite sales increase

Unexpected losses related to 
international business dragged 
down first-quarter profits at US 
defence giant Lockheed Martin.

In spite of a sales uptick, the 
firm on Tuesday said net earn-
ings fell 15% to $763m (£595m) 
from $898m in the same period 
last year.

The firm also lowered its 
profit guidelines for the year.

founder of Project Keexs, Nige-
ria’s only firm manufacturing 
sneakers and smart shoes.

Since the year 2000, Ethiopia 
has emerged as a shoe-making 
hub for the world, as it has a 
well-organised and formalised 
leather industry, leading to the 
attraction of tens of Chinese and 
Turkish firms such as Huajian 
and My Shoes.

Ethiopia’s comparative ad-
vantage in shoes stems from a 
combination of cheap labour 
and electricity as well as a for-
mal structure which shoe mak-
ers in Aba, Kano and Lagos, 
three biggest hubs in Nigeria 
lack.

Nigeria and Ethiopia have 
things in common. Ethiopia 
is home to 56 million heads 
of cattle, which provide ready 
raw materials to shoe makers. 
Similarly, Nigeria has 131 mil-
lion heads of cattle, goats and 
sheep, according to the Federal 
Ministry of Agriculture (2011 
figures).

As Ethiopia feeds its shoe 
industry with local animal skins, 
Nigerian tanneries in Kano and 
Kaduna are exporting same, 
earning dollars from them, even 
when local industries are in dire 
need of same. The impact of this 
is that shoe makers in Nigeria 
are still forced to import leather 
and other raw materials from 
China and West Africa.

“Once the tanneries are 
through with production, they 
export the entire finished leath-
er to the detriment of local 
leather works manufacturers. 
This is affecting the finished 
leather sector in Lagos, Onitsha 
and especially the Aba cluster,” 
Ken Anyanwu, national secre-
tary, Association of Leather and 
Allied Industrialists of Nigeria 
(ALAIN) told BusinessDay.

According to Ipaye, there 
is still no consistency in the 
supply of raw materials for the 
shoe industry in Nigeria, ow-
ing to poor organisation of the 
sub-sector.

Ethiopia exported $33.7 mil-
lion worth of footwear products, 
mainly to the United States in 
2015, one million lower than 
the preceding year. Through the 
African Growth and Opportu-
nity Act (AGOA), the US-Africa 
trade law that allows duty-free 
and quota-free access into the 
US market, Ethiopian shoe 
exports jumped from $630,000 
to nearly $7m between 2011 
and 2012, a more than tenfold 
increase, according to statistics 
from USAID.

On the other hand, Nigeria’s 
main entire export to the US in 
2015 was $2.6 million, mainly 
made up of foods. One million 
pairs of shoes are churned out 
each week by about 70,000 
manufacturers in Aba, accord-
ing to figures obtained from 

heads of various groups in Ari-
aria Market.

Ariaria Market in Aba is West 
Africa’s shoe hub, with N96 bil-
lion industry potential, having 
nine clusters, including Imo Av-
enue, Shoe Plaza, Bakassi (Um-
ueghilegbu) Industrial Market, 
Old Site, Bag, Belt, Trunk Box 
and Powerline Clusters.

Nigeria was a shoe-making 
hub in the 1980s and 1990s with 
giant firms such as Bata Shoes 
and Lenards Shoes. ‘Cortina’ 
produced by Bata and Lenards 
was popular and compulsory 
for students of the era. Bata 
produced 10.4 million shoes 
in 1980, creating jobs for many 
Nigerians.

However, it was faced with 
challenges such as poor inno-
vation, a crippling leather mar-
ket and managerial problems, 
which prompted the company 
to start importation at the twi-
light of its operations.

Aba is also faced with infra-
structure challenges, particu-
larly poor road infrastructure 
and epileptic power supply.

“Our big challenge is market 
access. Market is a force and 
when it begins to develop, it 
goes with everything you are 
doing. 

Even the standard and qual-
ity of our products go with the 
market,” Okechukwu Williams, 
president of the Leather Pro-
ducers Manufacturers Associa-
tion of Abia State (LEPMAAS) 
said in a recent interview.

L-R: Mark Rutten, finance director; Nicolaas Vervelde, MD/CEO, and Uaboi Agbebaku, company secretary, 
all of Nigerian Breweries Plc during the pre-annual general meeting  of the company  in Lagos. 
         Pic by Pius Okeosisi

McDonald’s profit beats as 
turnaround gains 

McDonald’s Corp (MCD.N) 
reported a better-than-expected 
rise in quarterly profit and U.S. 
same-restaurant sales on lower 
costs, all-day breakfast, $1 drinks 
and promotions on its popular 
Big Macs, signaling the com-
pany’s plan to keep customers 
coming back to its restaurants 
has gained traction.

McDonald’s shares on Tues-
day popped to an all-time high, 
jumping 5.3 percent to $141.31, 
after profit topped Wall Street’s 
estimate by 14 cents per share.

Wikipedia founder launching a 
news website

Jimmy Wales is launching a 
news platform that will bring 
journalists together with an 
army of volunteer fact checkers. 
He’s calling the site “Wikitrib-
une.”

Its main goal? Fighting fake 
news.

“We want to make sure that 
you read fact-based articles that 
have a real impact in both local 
and global events,” the publica-
tion’s website states.

Jump in stock price seen 
as market... 
Continued from page 1

tensity to ensure that foreign 
exchange is procured by every-
body. You want to import raw 
materials, you will get foreign 
exchange, you want to import 
plant and equipment, you will 
get foreign exchange, you want 
to pay school fees or you are a 
small business that wants to 
buy foreign exchange for you 
to import your small items, you 
will procure foreign exchange,” 
the CBN governor said.

Emefiele said the interven-
tion of the Central Bank in the 
foreign exchange market has 
led to appreciation of the naira 
against the dollar.

 The intervention, he said, 
was meant to encourage for-
eign investors to get involved 
in the foreign exchange mar-
ket.

Explaining the new win-
dow opened for foreign inves-
tors and exporters, he said “It 
is the market or window that 
is opened for them to inflow 
their foreign exchange and 
come into the market on what 
we cal led a  w il l ing buyer, 
willing seller basis, in which 
case there will  be no form 
of any price intervention by 
anybody and indeed, even 
including the Central Bank.

“Indeed with the kind of 
firepower that we have, we 
are also going to play in that 
market to ensure that as the 
prices move on, based on the 
managed float regime that we 
run, that we should be able 
to control  the price based 
on willing buyer and willing 
seller basis.”

The CBN opened a foreign-
exchange window for inves-
tors and exporters on Mon-
day, where the naira trades 
between the interbank rate 
and the black-market rate, 
which many Nigerians use to 
access dollars, and it quickly 
spiked interest in Nigerian 
equities -- bank stocks rose 
and naira forward contracts 
priced in a weaker currency.

However,  while  the ini-
tial market reaction seems 
to show investors are opti-
mistic the platform will be 
successful in bringing hard 
currency into Nigeria, traders 
say policy makers still must 
demonstrate that they will 
allow free trading, especially 
given that investors have been 
disappointed before.
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Association of Corporate Treasurers 
to hold breakfast meeting

The Association of 
Corporate Treas-
urers of Nigeria 
(ACTN) will hold its 

quarterly breakfast meeting 
on Thursday, May 4, 2017 
at Eko Hotels and Suites, 
Victoria Island, Lagos. The 
theme of the forthcoming 
breakfast meeting is “Nige-
ria’s Road to Economic Re-
covery: 59 Steps in 60 Days”.

Ayo Teriba, Chief Econo-
mist and CEO, Economic 
Associates (EA), a research 
and consulting firm will be 
the keynote speaker.

The ACTN is being po-
sitioned to define the cor-
porate treasury function 
as well as create value for 
organisations and the Ni-
gerian economy through 
advocacy, standards devel-
opment and education/en-
lightenment.

The theme of the break-
fast meeting is timely follow-
ing the Federal Government 
of Nigeria recently released 
economic recovery and 
growth plan (ERGP) which 
unveils the road map to the 

of growing membership of 
the Association of Corporate 
Treasurers of Nigeria.

Other companies rep-
resented on individual 
membership basis are: Sie-
mens Nigeria, Dana Group, 
FMDQ, FDHL, MTN, Airtel, 
Oando, Shell Development 
Company, First Hydrocar-
bon Nigeria and Air France 
KLM.

 “It is envisaged that by 
2020, Nigeria would have 
made significant progress 
towards achieving structural 
economic change with more 
diversified and inclusive 
economy. Consequently, the 
ERGP is expected to deliver 
on five key outcomes name-
ly; stable macroeconomic 
environment, agricultural 
transformation and food se-
curity, sufficiency in energy 
(power and petroleum prod-
ucts), improved transporta-
tion infrastructure and in-
dustrialisation,” said Patrick 
Ajunwoko, Executive Secre-
tary/CEO at the Association 
Of Corporate Treasurers Ltd/
GTE.

Investors gain N25bn as stock 
market rallies further by 0.28%

nation’s economic recovery.
The ERGP is aimed at 

increasing national produc-
tivity and achieving sustain-
able diversification of pro-
duction to significantly grow 
the economy and achieve 
maximum welfare of the 
citizens.

The Association of Cor-
porate Treasurers of Nige-
ria as part of its objectives 
of providing value for or-
ganisations and the Ni-
gerian economy through 
advocacy, standards de-
velopment and education/
enlightenment scheduled 
this breakfast meeting with 
focus on the implications 
of the Government’s ERGP 
and 60 -day action plan on 
the ease of doing business 
to the Nigerian business 
environment and the Cor-
porates.

In addition to some in-
dividual members, notable 
corporates like Flour Mills 
Nigeria Plc, Guinness Ni-
geria Plc, Eterna Plc, Olam 
Nigeria Limited, and Unile-
ver Nigeria Plc are in the list 

I
ncreased bargain at the 
Nigerian bourse yester-
day spurred further gain 
of about N25billion in 
value of listed equities.

The Nigerian Stock Ex-
change (NSE) All Share Index 
(ASI) increased by 0.28per-
cent, while the Year-to-Date 
(ytd) return stood at -3.93per-
cent.

The All Share Index closed 
at 25,818.87 points against 
the preceding day close of 
25,747.05 points while Market 
Capitalisation increased to 
close at N8.934 trillion against 
preceding day close of N8.909 
trillion.

Twenty-four (24) stocks 
gained against twelve (12) 
losers. Mobil Oil Nigeria 
Plc shares advanced most 

IheanyI nwachukwu

Standard Chartered partners with Fitch Learning, INSEAD 

Standard Chartered 
Private Bank has 
partnered with 
Fitch Learning, a 

pre-eminent training and 
professional development 
firm, and INSEAD, a lead-
ing business school, to 
create a bespoke training 
programme for its global 
front-line staff that will 
enable them to deliver a 
higher level of service and 
advice to Private Banking 
clients.

“Our Private Banking 
Academy will deliver a for-
ward-thinking curriculum 
that will equip our people 
to offer excellent service 
and relevant wealth man-
agement advice to cli-
ents in an ever-changing 
market environment. The 
Academy is a core part 
of our commitment to 
developing all of our em-
ployees, and we believe 
it will set a new industry 
benchmark”, said Naushid 
Mithani, Head of Global 
South Asian Community, 
Europe, Middle East and 
Africa and Private Bank 
Head UAE, Standard Char-
tered Bank.

Based on its extensive 

their strategic goals.”
Selected high performers 

will also have the opportu-
nity to attend an executive 
programme designed by 
INSEAD that will help them 
adapt to the fast-evolving 
and increasingly digital fu-
ture of private banking.

Massimo Massa, The 
Rothschild Professor of 
Banking and Professor of 
Finance at INSEAD, com-
mented: “In the fast-chang-
ing world of finance, new 
sources of competition have 
emerged and new opportu-
nities are opening up. The 
role of a relationship man-
ager is evolving into that of 
a trusted advisor who pro-
vides solutions, and this 
requires a refreshed set of 
skills, expertise and under-
standing of the client. Ensur-
ing this successful transition 
will become a real differen-
tiator for private banks. 

experience, Fitch Learn-
ing has designed a custom-
ised programme to build 
the sales skills and product 
knowledge of the Private 
Bank’s front-line through a 
blend of classroom and on-
line training. Launching in 
May 2017, the programme is 
mandatory for all front-line 
employees, across the bank’s 
private banking booking 
centres in Singapore, India, 
Hong Kong, London and 
the UAE, and will include a 
rigorous assessment process 
that leads to certification.

Andreas Karaiskos, CEO 
of Fitch Learning, said: 
“Fitch Learning is delighted 
to partner with Standard 
Chartered to establish their 
new Private Banking Acad-
emy. The Academy will pro-
vide world-class, dynamic 
learning modules to sup-
port Standard Chartered’s 
ambition and expansion 
in private banking and 
wealth management. Our 
investment over the years 
in our wealth management 
platform and expertise in 
developing technical and 
advisory skills will be fully 
deployed to support Stand-
ard Chartered in achieving 

by N15.99, after rising from 
N324.01 to N340. 7-Up Bot-
tling Company Plc gained 
N1.05, from N93.95 to N95; 
while Ashaka Cement Plc 
gained 92kobo, from N9.03 to 
N9.95.

Nigerian Breweries Plc 
share price recorded biggest 
loss by 50kobo, from N123.5 
to N123; while Forte Oil Plc 
followed after dipping by 
20kobo, from N45 to N44.8. 
Also, Zenith Bank Plc joined 
the top laggards table after 
losing 19kobo, from N14.8 to 
N14.61.

The volume of stocks 
traded decreased by 
39.82percent from 
211.75million to 127.43mil-
lion, while the total value 
of stocks traded decreased 
by 35.51percent, from 
N1.41billion to N909million 
in 3,176 deals. 

The Financial Services 

sector led yesterday activity 
chart with 85.54million shares 
exchanged for N451 million; 
followed by Conglomerates 
with 21.29million shares trad-
ed for N138million.

FCMB Group Plc, NEM 
Insurance Plc, Trancorp Plc, 
Zenith Bank Plc, and UAC 
of Nigeria Plc were actively 
traded stocks on the bourse. 
Equity traders exchanged 
16.41million units of FCMB 
Group Plc shares valued at 
N16.45million;         15.72mil-
lion units of NEM Insurance 
Plc valued at N13.05million; 
and 12.54million units of 
Transcorp Plc valued at 
N11.67million.

Also exchanged were 
9.03million units of Ze-
nith Bank Plc shares val-
ued at N132.97million and 
8.70million units of UAC of 
Nigeria Plc shares valued at 
N126.158billion.

Nigerian Breweries explains revenue 
growth, dividend payout

Nigerian Brew-
eries Plc has 
explained that 
the N314billion 

revenue it recorded in the 
2016 financial year is as a 
result of its twin agenda of 
Cost Leadership and Mar-
ket Leadership supported 
by Innovation.

Nicolaas Vervelde, Man-
aging Director, Nigerian 
Breweries Plc explained 
this to journalists at a media 
briefing in Lagos on Tues-
day, ahead of its Annual 
General Meeting.

The analysis of the 
company’s audited results 
shows that the N314bil-
lion revenue represents a 
6.7percent growth from the 
N293 billion it recorded in 
2015. The declared total div-
idend of N3.58 per share is 
also a 100percent earnings 
payout.

 “When all factors are 

considered, our results have 
been positive and creditable 
over the years. Despite the 
deterioration in consumer 
purchasing power, our ro-
bust brand portfolio which 
covers a broad spectrum of 
consumer needs enabled us 
to protect revenue and prof-
itability,” he said.

“The operating envi-
ronment in 2016 was very 
challenging especially 
from an input cost, FOREX 
and purchasing power 
perspectives. Our volume 
growth was in the mid-
single digit region, coupled 
with the price increases 
that we implemented posi-
tively impacted our rev-
enue growth,” he added.

Meanwhile the Board of 
the company has recom-
mended a total dividend of 
N28.386billion, for approval 
at the forthcoming Annual 

General Meeting which 
holds on May 3, 2017.

The total dividend 
amounts to N3.58 (three Na-
ira fifty kobo) per ordinary 
share of fifty kobo each for 
the 2016 financial year.

It would be recalled that 
the company had earlier 
paid an interim dividend 
of N7.9 billion that is, N1.00 
last year to its sharehold-
ers. Thus, the final dividend 
will be N20. 5 billion that is, 
N2.58 per share.

According to Vervelde, 
the operating environment 
in 2017 is expected to be 
similar to 2016, but the com-
pany is confident that it is 
well positioned to adapt to 
the operating environment 
as required, and stay com-
mitted to delivering a good 
return on investment to 
shareholders.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Chinyere Helen Ekeatusilo  
Odunaiya now wish to be known 
and addressed as Mrs chinyere 
Helen Orakwue. All former 
documents remain valid. Gen-
eral Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Mr Olakunle Oluwatimilehin 
Akansioluwa Sadare now wish 
to be known and addressed as 
Mr Olakunle David Oluyele. All 
former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Foluke Mary Olubunmi 
Ibajesomo now wish to be 
known and addressed as Mrs 
Foluke Mary Oluyele. All for-
mer documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Fashanu Dupe Miriam now 
wish to be known and addressed 
as Mrs Aniekan Dupe Miriam. All 
former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 

Shehu Isyaku Rabiu now wish to be 

known and addressed as Rabiu Shehi 

Isyaku. All former documents remain 

valid. General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Ononuju Nora Anthonia 
Nkolika now wish to be known 
and addressed as Mrs. Ifedikwa 
Nora Anthonia Nkolika. All for-
mer documents remain valid. Gen-
eral Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Sanusi Misturah 
Omobolanle now wish to be 
known and addressed as  Mrs. 
Adeyemi Misturah Omobolanle. All 
former documents remain valid. NYSC  
& General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Sunday John Kounasso now 
wish to be known and addressed 
as  Sunday John Kunasu. All for-
mer documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Kounasso Joy Ijeoma now wish 
to be known and addressed as  
Kunasu Joy Ijeoma. All former 
documents remain valid. Gen-
eral Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Oluwatoyin Yetunde Adebowale 
now wish to be known and addressed 
as  Oluwatoyin Yetunde Aremu. 
All former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Mr Okey Ndubisi now wish to 
be known and addressed as 
Okey Ndubisi John. All former 
documents remain valid. Gen-
eral Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Pam Subi Doris now wish 
to be known and addressed as 
Mrs Eneogwe Anthony Doris. All 
former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Ndubuisi Promise 
Onyinyechi now wish to be 
known and addressed as Mrs. 
Udumukwu promise onyinyechi. 
All former documents remain valid. 
General Public please  take note.
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Cash-strapped real estate sector hit by poor skills, policy flip-flops

The real estate sector 
of the Nigerian econ-
omy is badly hit by 
poor skills, absence 

of reliable funding and appro-
priate policy on land acquisi-
tion, according to experts.

“The major problems we 
face are land acquisition, fi-
nance, documentation, skills 
and government bureau-
cracy,” Olumide Osunsina, 
chairman, Lagos Chamber 
of Commerce and Industry 
(LCCI) Real Estate Group, 
said in Lagos.

“Real estate is the cata-
lyst for driving the economy 
and is one of the largest em-
ployers of labour. But these 
are challenges. However, 
we are engaging with the 
government, especially on 
land acquisition,” Osunsina 
told journalists at the first 
business clinic of the Real 

Estate Group of the LCCI.
Osunsina explained that 

housing deficit was not the 
major issue but affordability 
of the houses being built.

Nigeria’s 180 population 
provides a key market for 
real estate. It is estimated 
that the country has 17 mil-
lion housing deficit, but 
major players seek skills 
outside the country while 
there is dearth of funds in 
the sector.

Nike Akande, president, 
LCCI, said Nigeria’s real 
estate industry still had a 
great potential despite the 
current economic lull, say-
ing, “Our large population 
of 180 million and the housing 
deficit in the country indicate 
a positive prospect for the real 
estate industry.

“In addition, Nigeria has 
emerged as a major hub of 
building and architectural 
design in Africa. This is largely 

induced by the spread of Nol-
lywood, where Nigerian build-
ing designs are showcased and 
watched across the African 
continent.”

Akande said the trend pro-
vided an opportunity for play-
ers in the real estate to maxi-
mise both local and emerging 
offshore potential.

Speaking on ‘Standardi-
sation and Sustainability: A 
New Era in the Real Estate 
Industry,’ Ben Akaneme, CEO 
of Imperial Homes Mortgage 
Bank Limited, said adherence 
to standards would speed up 
building projects and save 
time.

Represented by Bayo Sha-
bayo, Akaneme said it was 
important for Nigeria’s real 
estate players to consider the 
impact of their actions on the 
people and the environment, 
stating that this was one major 
way of attracting international 
investors.

“If we begin to place stan-
dards on the table, building 
hazards will begin to reduce,” 
he said.

Abiodun Gbolahan Ka-
mildeen, past president of 
American Society of Safety 
Engineers (Nigerian chapter), 
said global investors would be 
interested in the real estate 
industry when players took 
health and safety seriously.

“The boom we are seeing 
in the United Arab Emirate is 
from external investors. And 
they are looking at health and 
environmental management,” 
Kamildeen said.

He stressed that investors 
were also considering the 
quality of buildings produced 
by each country, urging key 
players to take precautions by 
employing health and safety 
professionals as soon as a 
project was started, to avoid 
spending more on legal fees, 
medical bills or other claims.

Salem International 
Christian Centre (Faith 
Foundation Church) 

will hold a business seminar 
for Nigerian entrepreneurs 
and small, medium enter-
prises (SMEs) to assist busi-
ness owners achieve their 
potentials.

The business seminar, 
tagged “Exploit 2017” will 
hold April 27, in Lagos and 
will feature a number of key 
business personalities in Ni-
geria as speakers, like Ndidi 
Nwuneli, founder, LEAP 
Africa; Vincent Anigbogu, 
director-general, Institute 
for National Transforma-
tion, and Biodun Adedipe, 
CEO, B-Adedipe Associates 
Limited.

Also billed to speak at 
the seminar is Sam Amaga, 
founder, Archbishop of Faith 
Foundation Church.

According to the host of 
Exploit 2017 and the provin-
cial bishop-elect of Salem 
International Christian Cen-
tre, Enobong Etteh, “Exploit 
2017” is a business plat-

Justice John Tsoho of 
an Abuja Federal High 
Court has ordered Al - 

Barnawi, whose real name 
is Mohammed Usman, al-
legedly responsible for the 
2011 bombing of the United 
Nations (UN) building in 
Abuja, to be remanded in 
the custody of the Depart-
ment of State Service (DSS). 

Shaibu Labaran, pros-
ecuting counsel, had at the 
last adjournment sought the 
court to vary its earlier order 
to remand the defendants 
in Kuje Prison, but the DSS 
custody owing to security 
challenge at Kuje Prison.

The trial court granted 
the application at the re-
sumption of trial, adjourn-
ing the matter to May 23, 
June 6, 7, 19, 20 and 21 for 
commencement of trial.

The defendants were 
also accused of the being 

form and initiative of Salem 
Christian Centre focused on 
inspiring people with busi-
ness knowledge required for 
them to excel in the competi-
tive environment of today.

‘Exploit 2017, Etteh said, 
“is meant to equip and em-
power Nigerians with busi-
ness knowledge, ideas and 
insights towards helping 
them maximise their poten-
tials in life, especially in the 
area of running successful 
businesses.’’

One of the speakers, Ndi-
di Nwuneli says she would 
utilise the opportunity of the 
business seminar to speak 
on the opportunities in the 
agricultural sector and how 
Nigerians can benefit from 
the value chain.

N w u n e l i  a n d  o t h e r 
speakers will also share 
their experience and ex-
pertise on a range of top-
ics  including personal 
growth, money manage-
ment, small and medium-
scale business manage-
ment, entrepreneurship 
and business opportuni-
ties in Nigeria. 

involved in many terror-
ist attacks in states of the 
federation, including Bau-
chi, Kaduna, Kano, Katsina, 
Kebbi, Kogi, Sokoto and 
FCT-Abuja.

The leader of the terror 
group was arraigned along-
side Mohammed Saleh, 
Umar Bello (Abu Azzan), 
Mohammed Salisu (Datti), 
Yakubu Nuhu (Bello Mai-
shayi), Usman Abubakar 
(Mugiratu) and Halima 
Haliru, Al – Barnawi’s sec-
ond wife in an 11-count 
charge.

They were accused of 
kidnapping Christopher 
Mcmamus (Briton), Franco 
Lamoliara (Italian), Francis 
Colomp (French) and Edgar 
FridzRampach (German) 
at Birnin Kebbi, where they 
were carrying out construc-
tion work and detained 
them at Mabera area of So-
koto State, before they were 
summarily murdered.

Salem International holds business 
seminar for SMEs to attain potentials

Court orders Al-Barnawi, others to be 
remanded in DSS custody
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A
ny plan by the 
Federal Govern-
ment to reshape 
t h e  e c o n o m y 
must be based on 

her ability to take hard policy 
decision concerning transit-
ing from oil revenue industry, 
experts say.

Economic experts observe 
that getting Nigeria structured 
and reengineered towards 
non-oil economy will require 
a lot more serious work, add-
ing that getting the country out 
of the current economic reces-
sion is no big deal as bringing 
it back to growth.

They note that this is a 
time Nigeria should actually 
be making hard decisions to 
transit from an oil revenue 
economy, saying this is a seri-
ous work.

Industry experts at an eco-
nomic discourse organised by 
the Institute of Chartered Ac-
countants of Nigeria (ICAN) in 
Lagos, with the theme Assess-
ment of Economic Recovery 
and Growth Plan/2017 Budget, 
advocate that Nigeria must 
get out of multiple exchange 
rates and must eliminate the 
premium and get the naira 
back on track at a competitive 
exchange rate regime.

Chukwuma Soludo, a for-

mer governor of the Central 
Bank of Nigeria, says policy-
makers must get the country 
out of the current multiple 
exchange rates’ regime and re-
duce the wide spread between 
the official and parallel market 
exchange rates of the naira to 
a maximum of 3 to 5 percent.

Soludo observes that the 
uncertainty that is created by 
that is so enormous; and with 
the oil price rising and with the 
increase in oil earnings, this is 
the time to take bold steps and 
do the needful.

According to Soludo, “Get 
the public finance okay; I can 
tell you that with the momen-
tum of what is going on in the 
rest of the world, by the end of 
this year, we should actually be 
having stocks of reserves in the 
range of about $50 billion or 
$60 billion.”

Titus Soetan, the 52nd 
president of ICAN, observes 
that years of neglect and mis-
management has brought the 
country to its present state.

Soetan, while highlight-
ing the purpose of the ICAN 
Economic Discourse, dis-
closes that the institute took 
a stance that the challenges 
confronting Nigeria needed to 
be identified and articulated 
so that short, medium and 
long-term solutions could be 
found for them.

‘Nigeria must take hard decisions to 
transit from oil revenue economy’

RLG Adulawo Technol-
ogy Company, Ile-
sha, Osun State, has 

emerged the choice indig-
enous company to produce 
Terrestrial Broadcast Set 
Top Boxes (STB) for digital 
switchover from analogue 
in the country.

This was revealed Mon-
day evening when Maxwell 
Loko, managing director of 
NTA Television Enterprise, 
led a delegation of the com-
pany to the governor after 
another inspection of the 
facilities at the RLG Adu-
lawo Technology Company.

Handing over the multi-
billion naira contract paper 
to the governor, the Loko 
said RLG Adulawo would 
supply set top boxes worth 
$30.5 million to NTA Televi-
sion Enterprise.

Recall the Rauf Aregbe-
sola led government had 
partnered Ghana-based 
RLG Technology Compa-
ny in 2013 for the train-
ing of Osun youths under 
the Osun Youths Technol-
ogy Training Acquisition 
Scheme (OYESTECH) and 
also the establishment of 
RLG Adulawo Technology 
City.

Since its establishment, 

In celebration of World 
Malaria Day, Malaria No 
More (MNM) recently 

celebrated its 11th annual 
international event recognis-
ing two leaders that included 
Aliko Dangote, president of 
Dangote Group, and Nigeria’s 
malaria ambassador, and Tim 
Ziemer, a rear admiral, for 
their leadership in the fight 
against malaria.

Malaria No More is a non-
profit organisation that envi-
sions a world where no child 
dies of a mosquito bite. It 
works with global leaders to 
mobilise the political will, 
resources, and innovations 
to save lives and accomplish 
malaria eradication within a 
generation.

According to reports pre-
sented by MNM, about 7 mil-
lion lives have been saved from 
malaria, more than 1 billion 
cases averted, and 17 addition-
al countries have eliminated 
malaria since 2000. The success 
is thanks to increased political 
will, funding, innovation, and 
the collective efforts of a global 
malaria partnership.

Martin Edlund, CEO of 
MNM, said, “Aliko Dangote 
and Tim Ziemer represent the 
combination of US govern-

the company had in the 
last four years been one of 
the major manufacturers of 
commonly used electron-
ics devices in Nigeria such 
as telephone handsets and 
computers.

The Federal Govern-
ment, through the man-
agement of the NTA TV 
Enterprise, said the decision 
to partner RLG Adulawo 
was a result of the capacity 
of the company to deliver 
on the terms and conditions 
attached to the contract, 
saying the partnership is 
a milestone in promoting 
local products and Made-
in-Nigeria goods in the 
country.

He said the contract was 
awarded to the company in 
support of the Aregbesola’s 
commitment towards the 
promotion of science, tech-
nology and innovation.

Loko, who attributed the 
emergence of the RLG Adu-
lawo Technology Company 
as the winner of the con-
tract to its dedication and 
commitment to scientific 
discoveries and technologi-
cal advancement, said the 
contract was given to the 
company based on merit.

ment support and endemic 
country leadership that have 
made malaria one of the great 
public health success stories 
of our time.

“One is a military leader 
who has served the world’s 
most vulnerable populations 
across three administrations; 
the other is Africa’s most suc-
cessful businessman and most 
prominent philanthropist 
and they have found a com-
mon cause in working to end 
malaria.”

Despite historic progress, 
malaria remains a daily threat, 
with half the world’s popula-
tion still at risk. Globally, in 
2015, there were 429,000 ma-
laria deaths and 212 million 
malaria cases.

A child still dies from ma-
laria every two minutes. In 
sub-Saharan Africa, which, in 
2015, contributed 90 percent 
of malaria cases and 92 per-
cent of malaria deaths, the 
disease is the leading cause 
of missed days of school and 
worker absenteeism.

“ We  c o u l d  n o t  h av e 
achieved remarkable progress 
in the last 16 years without 
genuine endemic country 
leadership, or without innova-
tive and entrepreneurial part-
ners like Malaria No More,” 
Ziemer said.

Osun Tech Company gets $30.5m contract to 
produce set-top boxes in Ilesha

Dangote, Tim Ziemer honoured for 
championing fight against malaria

KELECHI EWUZIE ANTHONIA OBOKOH with wired reports
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Nasdaq breaches 
6,000 after investors 
lose confidence in 
‘Trumpflation’ bet

T
he Nasdaq Compos-
ite breached 6,000 
yesterday as inves-
tors piled into tech-
nology and smaller 

companies with strong growth 
prospects amid concerns that 
Donald Trump will be unable to 
spark inflation through tax cuts 
and big public spending plans.

The rally, which extended 
the tech-heavy benchmark’s 
double-digit gain for the year, 
also saw the Russell 2000 index 
of small capitalisation stocks hit 
an all-time peak.

Until this month, Wall Street’s 
post-election rise has been driv-
en by “Trumpflation” expecta-
tions that a Republican-con-
trolled Washington would usher 
in a sweeping pro-business pro-
gramme including deregulation, 
tax cuts and a $1tn infrastructure 
plan.

But recent data showing un-
expected weakening in con-
sumer prices and signs Trump 
is stumbling in his domestic 
agenda has reset forecasts, lead-
ing investors to hunt for com-
panies with underlying growth 
prospects regardless of the mac-
roeconomic environment.

“This is a risk-on rally but 
not a reflation rally - one of the 
characteristics of this market 

In seeking to scythe the corpo-
rate tax rate back to 15 per cent 
Donald Trump can claim to be 
pursuing longstanding cam-

paign pledges to make the US more 
competitive and revive economic 
growth.

But whether the president’s ex-
pected tax-cutting demand will bol-
ster the chances of reform actually 
happening this year in Congress is a 
very different question.

Attempting such a steep cut in the 
key rate would raise a host of proce-
dural questions within Congress if 
the headline-grabbing reduction is 
not offset with revenue-raising mea-

year-to-date has been a strong 
outperformance by growth over 
value,” said Russ Koesterich, 
portfolio manager at Black-
Rock’s Global Allocation fund.

Renewed appetite for tech 
and a rally in the so-called Fangs 
- Facebook, Amazon, Netflix and 
Google-parent Alphabet - has 
spurred a near 12 per cent gain 
for the Nasdaq this year, well 
ahead of the S&P 500’s 6.5 per 
cent rise.

Fang stocks have collectively 
added $245.8bn to their market 
values since the end of last year. 
All have hit new record highs this 
month. Smaller technology and 
biotechnology groups have also 
been bid up by investors.

Ye s t e rd a y ,  t h e  Na s d a q 
climbed as much as 0.7 per cent 
to 6,029.86 after closing at a fresh 
high on Monday. Wall Street will 
closely scrutinise tech earnings, 
with several of the sector’s big-
gest names reporting tomorrow.

Analysts reckon the sector 
will post earnings growth of 
at least 13 per cent in the first 
quarter, according to FactSet 
data, an uptick from 10 per cent 
pace notched in the final three 
months of 2016. Dennis DeBuss-
chere, head of port- folio strategy 
at Evercore ISI, said tech gains 
could continue, particularly if 
the Federal Reserve was gradual 
in tightening monetary policy.

sures elsewhere. It would also sound 
alarm bells among deficit hawks in 
the Republican party given the US 
is facing a renewed ballooning of its 
budget deficit.

The tax reform process is already 
bogged down following the legisla-
tive chaos surrounding attempts to 
repeal and replace Obamacare last 
month. Wrangling within the party 
over the border adjusted tax - a key 
component of House Speaker Paul 
Ryan’s tax plan that has won mixed 
reviews in the White House - has fur-
ther complicated the process.

Republican lawmakers have been 
demanding presidential leadership 
on tax reform as they seek to regain 

Arnault tightens grip on LVMH 
as luxury assets become scarcer

Billionaire Bernard Ar-
nault and his family 
are to tighten their grip 
on LVMH, the world’s 

largest luxury group by revenues, 
shunning external acquisitions 
as too expensive or unavailable.

Family company Groupe 
Arnault announced yesterday 
it was paying €12.1bn for the 
minority stake that it does not 
already own in Christian Dior, 
which Mr Arnault bought for one 
franc in 1984 and has built into a 
€2bn couture brand.

Through the long-awaited 
deal, the Arnault family’s stake 
in LVMH will increase from 36 
per cent today to 46 per cent, 
according to analysts.

“We’re not actively looking 
at external acquisitions, we’re 
focusing on internal growth,” Mr 
Arnault, chairman and chief ex-
ecutive of LVMH, told the Finan-
cial Times. “Given the current 
market, fewer and fewer assets 
are looking attractive to us. And 
the best assets are not for sale.”

The Arnault family is simplify-
ing the complex corporate struc-
ture between Groupe Arnault, 
Christian Dior and LVMH in a 
move that will see it sell out com-
pletely of rival group Hermès.

Groupe Arnault will offer cash 
and Hermès shares for the pub-
licly held stake in Dior, in a deal 

that values Dior at €260 a share. 
This represents a 15 per cent pre-
mium to Monday’s close.

Groupe Arnault will then 
sell Dior Couture, led by chief 
executive Sidney Toledano, to 
LVMH so the whole Dior brand 
is owned by the LVMH empire. 
Dior’s fragrance and cosmet-
ics business is already part of 
LVMH. Groupe Arnault said 
Dior’s couture business had 
an enterprise value of €6.5bn.

LVMH said the move was 
designed to simplify its corpo-
rate structure, which has long 
been requested by the market.

The transaction also re-
flects Arnault’s view of the 
luxury sector at a time when 
valuations are high following 
a rebound in performance. The 
sector is recovering from sev-
eral years of pressure because 
of a slowdown in consumer 
spending and declining tour-
ism in Europe after terrorist 
attacks.

Analysts welcomed the deal. 
“It adds a strong brand to the 
LVMH portfolio at a reasonable 
valuation and on an accretive 
basis,” said Luca Solca, head 
of luxury goods at Exane BNP 
Paribas. “It reduces the risk 
that LVMH buys a trophy asset 
elsewhere and pays a fortune.”

By paying for part of the 
Dior shares with Hermès stock, 
Groupe Arnault will eventually 
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sell out of its stake in Hermès, 
ending a long tussle between 
the two family groups that be-
gan in 2001 when LVMH began 
building up a stake in Hermès 
through derivatives.

This prompted concern 
among Hermès’ family owner 
that LVMH planned to launch a 
full takeover and sparked legal 
action. Following court inter-
vention in 2014, LVMH sold its 
stake, leaving Groupe Arnault 
with a small position in Hermès.
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Iran hardliners 
struggle to pres-
ent united front

Corporate tax cut demand...

Beijing loans to Pakistan help ease currency fears

Russians accused of frontrunner hack

C
hina has increased its 
economic sway over 
its neighbour Pakistan 
in the past year, provid-
ing more than $1bn 

in loans to help the south Asian 
country stave off a potential cur-
rency crisis.

State-backed Chinese banks 
have come to the nuclear-armed 
state’s rescue on two separate occa-
sions, officials have told the Finan-
cial Times, with $900m coming in 
2016, followed by a further $300m 
in the first three months of this year.

The loans demonstrate the per-
ilous fragility of Pakistan’s stocks of 
foreign currency, which have been 
depleted in the past few months 

as imports have risen while both 
exports and inbound remittances 
from Pakistanis abroad have fallen.

Beijing’s financial help also 
underlines the increasingly close 
relationship between the two Asian 
neighbours amid strains between 
Pakistan and the US.

Beijing is preparing to invest at 
least $52bn in Pakistan to build a 
highway, energy pipelines, power 

generation and industrial parks 
from the western port of Gwadar 
on the Gulf to the Chinese border 
to the north.

But despite its positive expected 
impact on Pakistan’s competitive-
ness, the infrastructure project 
- named the China-Pakistan Eco-
nomic Corridor - is set to further 
deplete the country’s stocks of 
foreign currency, needed to pay the 

contractors and suppliers.
Figures from the State Bank of 

Pakistan show the country had 
$17.1bn of net reserves at the end 
of February, down from $18.9bn 
at the end of October and a peak 
of $25bn several years ago. This 
has forced the country to seek 
emergency loans from outside 
sources to repay older loans made 
in foreign currencies.

Continued from page A3

Russian hackers ac-
cused of seeking to 
manipulate the US 
election are target-

ing Emmanuel Macron, the 
frontrunner in the French 
presidential race, according to 
cyber security experts.

Researchers at Trend Micro, 
the Japanese cyber-security 
company, said they had evi-
dence that APT 28, the hacking 
group linked by western intel-
ligence to Russia’s military 
intelligence agency, the GRU, 
was mobilising its resources in 
the French contest.

Western intelligence of-
ficials have raised fears that 
Russia is looking to interfere 
in European elections this year 
using the same tactics hack-
ers deployed against Hillary 
Clinton, the Democratic chal-
lenger in the US presidential 
race.

The Kremlin has thrown its 
weight behind  Macron’s rival, 
the far-right National Front 
leader Marine Le Pen. Le Pen 
advocates closer ties with Rus-

sia, an end to EU sanctions en-
forced following the invasion 
of Ukraine and the withdrawal 
of France from Nato.

The FN leader was feted in 
Moscow last month by Russian 
President Vladimir Putin, and 
Russia’s state media, including 
French and English-language 
channels, have been pumping 
out content in support of her 
for weeks.

Moscow has consistently 
denied interfering in foreign 
elections or any connection 
to APT 28.

In a report published yes-
terday, Trend Micro said APT 
28 began ramping up its efforts 
against Macron in March as 
the odds of him winning the 
election shortened. The group 
has bombarded officials close 
to Mr Macron with emails 
luring them to fake websites 
set up by the hackers, Trend 
Micro says. The sites mimic of-
ficial pages and web accounts 
run by Macron’s En Marche! 
movement.

For example, the hackers 
registered the domain one-
drive-en-marche.fr and built 

a webpage there resembling 
an official account run by the 
campaign, with the intention 
that officials would unwitting-
ly enter their login credentials.

APT 28 was registering simi-
lar fake websites aimed at En 
Marche! as recently as last 
week, the report says.

The method is the same as 
that used by APT 28 to gain ac-
cess to the computer systems 
of the Democratic National 
Committee during the US 
presidential election race. 
That move led to the release 
of thousands of private emails 
that embarrassed and dam-
aged the Clinton campaign.

Mounir Mahjoubi, the Ma-
cron campaign’s digital chief, 
said yesterday that the cam-
paign had recorded 10 phish-
ing attempts since December 
but that none had been suc-
cessful.

In February, Richard Fer-
rand,  Macron’s  campaign 
manager, accused the Krem-
lin and its state-owned me-
dia of hacking and spreading 
fake news to tamper with the 
French election.

Shortly after Ebrahim Raisi 
was confirmed as a hardline 
candidate for Iran’s presi-
dential election, he revealed 

a surprise weapon in his campaign 
armoury: his wife.

In a move virtually unheard of for 
a conservative cleric seeking political 
office, Raisi released a video lauding 
Jamileh Alamolhoda, a professor at 
Shahid Beheshti University, as a suc-
cessful career woman. “If I go home 
and she’s not there, I don’t mind. If 
there is no supper, I don’t mind. I 
genuinely believe her work helps her 
and the country . . . and she is having 
an impact,” he says.

The influential, senior cleric has 
long advised women to stay at home 
as housewives and mothers. But with 
polling day less than a month away, 
Mr Raisi’s gentle push back against 
tradition was an attempt to reach 
out to voters beyond the hardliners’ 
core support base - the poorer and 
more pious sections of society. Some 
observers interpreted the move as 
Raisi acknowledging the hurdles he 
faces as he attempts to unseat Hassan 
Rouhani, the centrist president, at the 
May 19 vote.

Pro-reform analysts believe  Raisi, 
a former prosecutor-general, is the 
favoured candidate of Ayatollah Ali 
Khamenei, supreme leader, and 
the most serious challenger to the 
president. But the 56-year-old lacks 
a national profile and has no political 
experience, while the hardline camp 
backing him has been divided and 
lacking leadership since it lost the 
2013 election that brought Rouhani 
to power. If he is to succeed, Raisi will 
need to woo votes from the middle 
class, many of whom seek social 
reform and see the clergy as anach-
ronistic, analysts say.

“The fact that hardliners have re-
sorted to an unknown candidate like 
Raisi reflects a crisis in their camp,” 
says a regime insider, who has ties 
with the pro-reform and hardline 
camps. 
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momentum, and Mr Trump has said 
he will wade into the debate as soon 
as today. But some congressional 
aides and tax lobbyists worry that the 
president’s ideas will end up further 
muddying the waters.

A cut in the US corporate tax rate 
from 35 per cent to 15 per cent would 
cost $2.2tn in lost revenue over 10 
years, according to Alan Cole, of the 
Tax Foundation think-tank. Rather 
than paying for this by broadening 
the tax base, the Trump administra-
tion has suggested it thinks tax cuts 
can pay for themselves by generating 
higher growth.

Mr Cole says the US would need 
to see a sustained 0.9 percentage 
point increase in its growth rate over 
10 years to make up for this kind 
of revenue loss. That does not look 
realistic to him: he would expect 
an uplift of less than half that size. 
The upshot would be an increase in 
the budget deficit that worries fiscal 
conservatives in the Republican party 
who are already fretting at the scale of 
America’s borrowings.

While the US has passed unfunded 
tax cuts before - for example at the 
start of the George W Bush and Ron-
ald Reagan presidencies - public debt 
was lower back then.

“The biggest disappointment is 
that they seem to be sacrificing tax 
base reform for a simple rate cut,” said 
an aide to Utah Senator Mike Lee. It 
had already been a tough haul for 
Mr Ryan to put together a tax reform 
blueprint that was broadly revenue-
neutral over 10 years and lowered the 
corporate tax rate to 20 per cent. “To 
have to cut the rate even lower makes 
it more difficult, not less.”

An aggressive corporate tax cut 
would also trigger formidable pro-
cedural problems in the Senate. To 
get its tax changes through without 
relying on Democratic party support 
the Republicans will have to use a 
procedure called reconciliation. One 
element of this is the requirement 
that the tax reform does not add to 
the deficit beyond a 10-year window, 
which would imply that the corporate 
tax rate cut is only temporary - assum-
ing it is not offset by other revenue-
raising measures.

   
  

Richard Ferrand, Macron’s campaign manager

KIRAN STACEY, FARHAN BOKHARI 
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Toll in Australia proves 
harsh as Japan Post 
forecasts $364m loss
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Japan Post Holdings said it would 
post a ¥40bn ($364m) loss for 
its first full financial year as a 
listed group, reversing previously 

strong earnings projections and intro-
ducing a newly minted generation of 
Japanese investors to the concept of 
the profit warning.

The forecast loss at Japan Post 
arises from a ¥400.3bn writedown on 
Toll Holdings, the Australian logistics 
business it bought in 2015.

Toll’s operating income tumbled 
between April and December last year 
as low resource prices weighed on the 
Australian economy and on Toll’s core 
domestic business.

Japan Post had previously been 
forecasting a ¥320bn profit for the 
financial year ending March 31 2017.

Under its former president, Taizo 
Nishimuro, Japan Post paid $4.9bn to 
acquire Toll in a deal that was criticised 
as too expensive and for stretching the 
management of the formerly state-
owned postal services group beyond 
its capabilities.

The purchase of Toll was com-
pleted a few months before the $12bn 
IPO of Japan Post Holdings and its 
banking and insurance subsidiaries 
- the culmination of an embittered, 
10-year privatisation process.

The flotation was made the cen-
trepiece of efforts by prime minister 

China’s lofty property 
prices are prompt-
ing the country’s tech 
groups to revive old-

school communist policies 
and help put a roof over their 
employees’ heads.

While a few decades ago 
workers were housed in basic 
accommodation owned by the 
state, today some of China’s 
biggest private companies are 
doling out interest-free loans 
and subsidies to enable work-
ers to buy their own homes.

Alibaba and Tencent are 
among those helping employ-
ees buy flats.

Tencent, the social media 
group headquartered in the 
southern boomtown of Shen-
zhen, offers interest-free loans 
of up to Rmb500,000 ($72,629) 
for purchases in Shenzhen, Bei-
jing, Shanghai and Guangzhou 
- home to some of the country’s 
priciest real estate - and up to 
Rmb250,000 in other cities.

Alibaba has gone a step 
further, building 380 flats on 

Virgin Money defends credit card growth

Shinzo Abe to persuade Japanese 
households to move some of their 
stash of savings from bank deposits 
into riskier investment.

The IPO was pitched towards retail 
investors, stressing both the rock-solid 
reliability of the Japan Post brand and 
the newly globalised profile acquired 
through the Toll purchase.

The IPO is estimated to have lured 
hundreds of thousands of Japanese 
families to the stock market for the 
first time: as well as experiencing 
their first profit warning, that group of 
shareholders has also seen their Japan 
Post shares trade for extended periods 
below the IPO price of ¥1,400 per share.

Masatsugu Nagato, who became 
president of Japan Post Holdings last 
year, was not involved in the original 
Toll purchase and has privately ques-
tioned the logic of the deal, made no 
apology for the writedown.

The decision to book the losses 
now rather than postponing, he said 
yesterday, was designed “to get us to 
the starting line for a more aggressive 
management stance by eliminating the 
negative legacy of the past”.

Referring to Mr Nishimuro’s deci-
sion to buy Toll, Mr Nagato acknowl-
edged that the deal represented an 
opportunity to gain a foothold in the 
Australia and Oceania region. But “risk 
management at the time was too loose, 
and we were too optimistic about the 
future of the Australian economy.”

its campus in Hangzhou and 
holding a lottery that gave win-
ning employees the right to buy 
a flat at roughly two-thirds of 
the market price.

While the government im-
plemented measures last year 
to cool prices, including lift-
ing the minimum deposit re-
quired and cracking down on 
purchases of second homes, 
Chinese homes are among the 
least affordable.

CBRE Research estimates 
that it takes 20 years of average 
net household income to buy a 
flat in most of China’s top cities.

These costs mean “it’s a 
struggle for many companies to 
retain top talent,” says Joe Zhou, 
head of research at property 
group JLL China.

Efforts to retain staff by offer-
ing home buying incentives are 
not restricted to the biggest tech 
participants.

Smartphone manufacturer 
Xiaomi has teamed up with Chi-
na Vanke, one of the country’s 
biggest real estate developers, 
to build flats in Beijing that will 
be offered to employees.

Virgin Money has defend-
ed its strong growth in 
credit cards as intensify-
ing regulatory scrutiny 

of the market threatens to stymie 
revenues.

The challenger bank, which 
has experienced rapid growth in 
its credit card business, with bal-
ances now amounting to £2.7bn, 
has been a major competitor in of-
fering zero per cent interest cards.

The lender said that although 
credit card balances had surged, 
it was maintaining its “strong focus 
on asset quality” and “strict and 
consistent application of under-
writing standards”.

Last month, the Bank of Eng-
land stepped up its oversight of 
the sector. The BoE’s Financial 
Policy Committee noted in its 

March meeting the “potential 
vulnerabilities stemming from 
interest-free offers on credit cards”.

In particular, it noted the way 
UK banks account for their inter-
est-free balances by booking up-
front some of the expected revenue 
from the jump in interest rates after 
the introductory offer.

The FPC said: “These estimates 
were highly dependent on as-
sumptions around the future 
behaviour of borrowers at the end 
of the interest-free period, which 
was uncertain.”

The problem is when banks 
book margin upfront and then cus-
tomers move away and refinance 
at the end of the interest-free pe-
riod. It could mean that banks have 
to make provisions for net interest 
income that was never paid.

One analyst, who wished to re-
main unnamed, said Virgin Money 

was particularly exposed because 
it has seen significant growth in 
credit cards. Credit cards account 
for nearly 10 per cent of its loan 
book. The bank reported yester-
day that credit card balances had 
grown by 8 per cent since the end 
of last year.

A recent note from analysts 
at KBW said Virgin Money could 
lose about 18 per cent of earnings 
this year if it were to move to cash 
accounting as a result of concerns. 
Other banks offering credit cards 
were also likely to be hit.

Jayne-Anne Gadhia, chief ex-
ecutive of Virgin Money, said “hu-
man behaviour is predictable and 
stable” with few customers moving 
after the end of the zero per cent of-
fer period expired. She added that 
the bank was “looking extremely 
hard at consumer indebtedness” 
to safeguard customers.

China tech groups help staff 
on to housing ladder

SK Hynix notched up re-
cord earnings and rev-
enue for the first three 
months of this year as 

memory chip prices surged, 
boosting the Apple supplier’s 
financial firepower for a bid for 
Toshiba’s semiconductor busi-
ness.

The world’s second-largest 
memory chipmaker said yester-
day that it expects the D-Ram 
chip supply crunch to persist 
throughout 2017, although the 
extent of the shortage was likely 
to ease towards the end of the 
year.

The South Korean company’s 
first-quarter net profit more 
than quadrupled to Won1.9tn 
($1.7bn) from Won448bn a year 
earlier, topping the Won1.76tn 
projected by analysts polled by 
Bloomberg.

Operating profit surged more 
than fourfold to Won2.5tn from 
Won562bn, while sales jumped 
72 per cent to Won6.3tn.

SK Hynix is the first semicon-
ductor group to report results 
this year, amid a chip supercycle 
that is expected to boost industry 
earnings.

Demand for more firepower 
in internet-connected devices 
has tightened supply and pushed 
up prices of the memory chips 
that are essential to all smart-
phones, tablets, personal com-
puters and servers.

The company said the average 
selling price of its D-Ram chips 
jumped 24 per cent in the first 
quarter, although shipments 
fell 5 per cent from the previous 
three-month period. The aver-
age price of Nand flash memory 
chips rose 15 per cent while ship-
ments fell 3 per cent.

IHS, a research group, proj-

ects revenue for the memory 
chip industry to grow 32 per 
cent this year to a record $104bn. 
Strong demand for memory 
chips is also powering Samsung 
Electronics as the South Korean 
technology company tries to 
move decisively beyond last 
year’s costly Galaxy Note 7 safety 
recall debacle.

Analysts estimate that Sam-
sung, which reports detailed 
earnings this week, reaped a 
record Won6tn first-quarter 
operating profit from its semi-
conductor division.

SK Hynix’s strong results 
come as the company is re-
portedly bidding as part of a 
consortium with Bain Capital 
for Toshiba’s flash memory busi-
ness, which is expected to fetch 
at least $18bn. The Korea Eco-
nomic Daily reported recently 
that the consortium offered 
about ¥2tn ($18.2bn).

LEO LEWIS 

SONG JUNG-A - SEOUL,
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SK Hynix profits quadruple 
as demand boosts chip prices

LOUISE LUCAS 
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B
acked by cheap state 
loans, UK local authori-
ties have turned to com-
mercial property to plug 
funding gaps. But with 

signs of weakness in the real estate 
market, some fear they do not un-
derstand the risks. 

When the local council on the 
Isle of Wight off Britain’s south 
coast prepares to make a £100m 
punt on the commercial property 
market, something strange is surely 
afoot. Yet the decision, taken earlier 
this year on the genteel island that 
was home to the ageing Queen 
Victoria and the poet Alfred Lord 
Tennyson, is far from unique. 
In fact the Isle of Wight will be a 
latecomer to a local government 
real estate party that has acquired 
serious momentum.

Across the UK, local coun-
cilshave been plunging into the 
commercial property market or 
embarking on residential property 
development, either for sale or for 
the private rental market. “They 
are punting like drunken sailors 
all around the country,” says a 
bemused fund manager who has 
been outbid by local authorities 
on more than one investment this 
year.

The driving force behind this 
hedge fund-style activity is the 
same one that pushed local gov-
ernments in Japan to buy prop-
erty in the 1980s bubble and that 
now prompts China to encourage 
manic property development from 
its municipalities: the need to plug 
gaps in their budgets after years 
of funding cuts from the central 
government.

UK local councils are engaging 
in what is known in the financial 
jargon familiar to hedge fund 
managers as a carry trade - a form 
of arbitrage whereby they borrow at 
rates much lower than private sec-
tor borrowers can obtain in order 
to invest in property that shows 
a much higher yield. Money bor-
rowed at 2.5 per cent or so is typi-
cally going into property yielding 
6-8 per cent or more.

Where Britain differs from bub-
ble-period Japan is in the financing 
of the property binge, which comes 
mainly from the public sector. 
If local authorities can outbid 
almost all other participants in 
the commercial property market, 
it is because they have access to 
cheap and flexible funding from 
the Public Works Loan Board, an 
arm of the Treasury that has been 
helping finance capital spending 
by local government since 1793. Its 
interest rates are linked to those in 
the gilt-edged market which have 
been at exceptionally low levels 
since the financial crisis of 2007-08.

At the end of 2016, according to 
estate agents Colliers International, 
local councils were able to access a 
45-year loan from this ancient body 
at a fixed rate of 2.45 per cent.

For some, this is alarmingly 
redolent of earlier fiascos in the 

UK, especially the financial crisis. 
Lord Oakeshott, chairman of Olim 
Property, investment manager of 
£650m of commercial property 
for pension funds, charities and 
investment trusts, says: “English 
councils punting on property is an 
accident waiting to happen.”

He adds: “There are real echoes 
here of Northern Rock, where many 
punters were lent all the purchase 
price of a property, and the Icelan-
dic bank scandals, where councils 
played a market they didn’t under-
stand for short-term income gain.”

Money from the malls
The spending spree has been 

at its fiercest for shopping centres. 
Surrey county council last year 
spent £86m on The Mall, Cam-
berley; Canterbury city council 
bought half of the £79m Whitefriars 
centre in the cathedral city, Stock-
port borough council bought the 
Merseyway centre in the town for 
£75m, while Mid Sussex district 
council spent £23m on another in 
Haywards Heath. They have also 
been busy buying offices, retail 
warehouses, industrial parks, solar 
farms, hotels, garages and country 
clubs. Increasingly this speculative 
investment activity is taking place 
beyond council boundaries.

These mainly English public 
sector investors are now a force 
in the market. According to Mat 
Oakley of estate agents Savills, they 
bought £1.2bn worth of property in 
2016 and had spent at least £221m 
by late March this year. Agents talk 
of a pipeline of current deals run-
ning into several hundred million 
pounds. Everywhere the motive is 
the same: to generate additional 
revenue to maintain services - 
housing for the elderly, children’s 

centres, libraries and the rest - that 
might otherwise fall victim to the 
Treasury’s remorseless squeeze on 
local government finance.

Another motivating factor is a 
change in local government fund-
ing rules. From 2020 local authori-
ties will be allowed to keep 100 per 
cent of their tax revenues from 
businesses, rather than the 50 per 
cent they can at the moment. This 
is intended to compensate them 
for the shrinkage of grants from 
central government. It gives them a 
strong incentive to promote growth 
in their local economies to expand 
their business tax base.

By far the biggest local authority 
bet in commercial property to date 
is the purchase last September by 
Spelthorne borough council of BP’s 
office park at Sunbury-on-Thames 
for a reported £360m. Finance for 
the Surrey site, which consists of 
11 office blocks, was provided by 
the PWLB in the form of 50 separate 
loans with maturities running from 
one to 50 years, amounting in total 
to £377.5m. This, the council told 
the Financial Times, covers trans-
action costs such as stamp duty as 
well as the purchase price.

The interest rates on this so-
called blended annuity loan run 
from 0.83 per cent on the shortest-
dated loans to a maximum of 2.26 
per cent for longer loans. Under the 
sale-and- leaseback scheme, the 
oil company will be a tenant of the 
council for a minimum period of 20 
years. Spelthorne declined to reveal 
the initial yield on the investment.

In a press release explaining its 
purchase of the largest privately 
owned office park in the UK, the 
council said funding from central 
government would be withdrawn 

completely in 2017-18, so it had 
been forced to find innovative ways 
to fund services and create new 
revenue. It has also been encourag-
ing economic development within 
the borough to help stimulate 
growth in business rates. These are 
the same factors behind the wider 
local government spending spree 
in property.

Game changing deal
For Spelthorne the £377.5m 

borrowings are huge in relation 
to its gross assets of £87.7m, net 
assets of £39.7m and gross income 
last year of £73.9m. So the BP of-
fice park purchase transforms the 
nature of the council. In balance 
sheet terms, Spelthorne is now a 
property company with a sideline 
in providing local government ser-
vices. Even for the best of motives, 
it is a highly risky bet.

Local government officials refer 
to financing from the PWLB as 
“prudential borrowing” or Pru-
Bo, an oxymoronic label given the 
dangers implicit in the big bets 
being taken. The history of local 
governments punting in markets 
is not reassuring. Most of the bets 
taken by Japanese cities in the 
1980s generated huge losses in the 
1990s, doing considerable damage 
to the public purse. In the US, such 
speculation has led to bankruptcy 
- most notably at Orange County 
in California, which was forced 
to declare itself bankrupt in 1994 
after losing $1.6bn on derivatives 
trading.

The difficulty for financially 
stretched councils in the UK, as 
Jennifer Wong, a vice-president at 
the Moody’s rating agency in Lon-
don points out, is that this is “quite 
different territory for local govern-

ment in terms of risk profile”. Local 
authorities are exposed to a new 
credit risk because the revenues 
from the properties are inherently 
uncertain. In their investment in 
the housing market, authorities 
also face the same early-stage con-
struction risks as private develop-
ers. On completion, the properties 
are exposed to market fluctuations.

The greatest risk arises in com-
mercial property, relating to finan-
cial gearing, or leverage, whereby 
borrowing magnifies the potential 
profits or losses that result from 
changes in the market value of 
the asset. Property market sources 
claim that many of these local 
authorities have been overpaying 
and financing their purchases on 
a 100 per cent loan-to-value basis. 

UK public finance - The council credit bubble
 JOHN PLENDER

Lord Oakeshott, chairman of Olim Property
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National Assembly opposes sack of Anohu-Amazu as PenCom DG

N
ational Assembly is 
set for a showdown 
with the Executive 
over the sack of 
Chinelo Anohu-

Amazu as director-general, Nation-
al Pension Commission (Pencom).

The Senate resumed from 
Easter break on Tuesday, with law-
makers squaring up for a show-
down when President Muham-
madu Buhari presents the name 
of Dikko Aliyu Abdulrahman as 
new DG for the Commission.

Recently, President Buhari 
fired heads of 22 parastatals, in-

cluding Pencom, and announced 
Abdulrahman as new director-
general of Pencom, subject to 
Senate’s confirmation.

The President also appointed 
Funso Doherty as chairman of 
Pencom Board as well as Akin 
Akinwale, Abubakar Zaki Maga-
wata, Ben Oviosun and Nyerere 
Ayim as executive commissioners.

The appointment, which was 
described as an absolute breach 
of the provisions of the Pension 
Reform Act, 2014, contravenes the 
provision of the Act that provides 
that the nominee for the posi-
tion of the chairman or director-
general of Pencom cannot be a 
shareholder or staff of any Pension 

Fund Administrator (PFA), within 
three years before or after his/her 
appointment.

A legislator, who spoke with 
BusinessDay on condition of ano-
nymity, insisted that the appoint-
ment of Abdulraham as Pencom 
DG was in breach of the Pension 
Reform Act 2014.

Other lawmakers also con-
tended that the appointment 
of critical agency such as Pen-
sion Commission should not be 
politicised to avoid loss of public 
confidence in a sensitive sector 
that takes custody of about N7 tril-
lion pension funds, which belong 
to the Nigerian workers.

Citing Section 21(2) of the Pen-

... faults breach of Pension Reform Act
sion Reform Act, 2014, the PDP 
senator from South East zone, 
wondered why a replacement was 
not announced from the same geo-
political zone with the sacked DG, 
in line with the provisions of the Act.

Abdulraham, the nominated 
DG, is from the North-West geo-
political zone.

Section 21 (2) of the Act states 
that: 2014: “In the event of a va-
cancy (for the chairman, DG or 
other members of board), the 
President shall appoint a replace-
ment from the geo-political zone 
of the immediate past member 
that vacated office to complete the 
remaining tenure.”

According to the Pensions Act, 

the Commission’s DG is entitled 
to five years tenure of office, sub-
ject to renewal for another term 
in office.

The former Pencom DG, 
Anohu-Amazu is from Anambra 
State, South East Nigeria, was 
confirmed by the Senate on the 
30th September, 2014 for a five year 
term, is expected to end her tenure 
on the 29th September, 2019.

“In tandem with the provi-
sions Act, if at all they wanted 
to replace Anohu-Amazu, she 
ought to be replaced by someone 
from the South East, who will 
complete the remaining part of 
her tenure of five years.

“Section 21 of the Pension 

Reform Act 2014 clearly spelt out 
the circumstances under which a 
member of the Commission will 
seize to hold office. It listed such 
circumstances as resignation, 
expiration of term, death, bank-
ruptcy, conviction for a crime, 
becoming an unsound mind, 
disability and outright removal 
by the president, who would then 
write the affected person.

“Section 21(j) said a member 
of the Pencom board could be 
removed if the President is satis-
fied that it is not in the interest of 
the Commission or public for the 
person to continue in office and 
notifies the member in writing to 
that effect.
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D
eposit money 
banks and other 
financial institu-
tions have been 
urged to take 

advantage of the emerging 
technologies such as block-
chains, robot, among others 
seen to drive banking business 
in the future. 

Analysts believe that if 
banks fully adopt these tech-
nologies, it will enable them 
process payments more quick-
ly and more accurately while 
reducing transaction costs.

The financial institutions 
are also challenged on the 
need to invest in digital, engage 
in humanitarian business as 
well as make banking services 

cheaper in order to remain 
sustainable in the future.

Experts and chief executive 
officers of banks who spoke 
Tuesday at the World Confer-
ence of Banking Institutes 
(WCBI) organised by Char-
tered Institute Bankers of Ni-
geria (CIBN) acknowledged 
that the cost of acquiring tech-
nology was high, but believe 
that with collaboration the 
cost banking service would be 
reduced.

“If you will come together 
much more efficiently, econ-
omy can grow by 20 percent,” 
Adjiedj Bakas, founder, Trend 
Office, Bakas, Netherlands/
keynote speaker told partici-
pants.

Other speakers who spoke 
at the business session at the 
conference include Ade Ad-

Robot, blockchain technology to change future banking business

HOPE MOSES-ASHIKE

… stop celebrating serial debtors – bankers tell public
eymi, group CEO, Ecobank 
Transanational Inc, Lome; 
Temitope Odukoya, partner, 
West Africa Corporate Finance 
Leader, Deloitte (Nigeria); 
Tay Luan, executive director, 
Australia New Zealand Insti-
tute; Kevin Moore, director, 
global business development, 
Chartered Institute for Securi-
ties and Investment, UK, and 
Lateju Abiola Somorin, presi-
dent/chairman of Council, 
Chartered Institute of Taxation 
of Nigeria.

Segun Ajibola, president/
chairman, CIBN, said technol-
ogy was disrupting the nature 
of work at an unprecedented 
rate; there was the need for a 
new and inclusive approach 
to learning on the job.

He stressed the importance 
of stakeholders in the bank-

ing and finance sector com-
ing together to develop new 
strategies that would not only 
meet the present demands for 
financial products and services 
but would also look into the 
future and prepare for the tech-
nological and demographic 
disruptions that were bound to 
redefine banking and the skills 
required of bankers within the 
next few years.

V i c e  P re s i d e n t  Ye m i 
Osinbajo said the banking 
and finance sector had a key 
role to play in supporting 
the ERGP.

Represented by Adeyemi 
Dipolu, special adviser to the 
President on economic mat-
ters, he said the banking in-
dustry had supported national 
economic development in 
many ways.

Transnational Corpora-
tion of Nigeria plc has 
named Adim Jibunoh 

as its new president/CEO. Ji-
bunoh will succeed Emman-
uel Nnorom, who has been 
appointed president of Heirs 
Holdings, the Lagos-based 
pan-African investment firm.

Jibunoh, who is currently 
director, Business Develop-
ment at Heirs Holdings, a 
strategic investor in Trans-
corp, will commence his 
position beginning June 2017.

Jibunoh, a first-class grad-
uate in economics from the 
University of Port Harcourt, 
has spent seven years at Heirs 
Holdings, holding a series 
of senior positions and has 
a background in banking, 
serving as an executive direc-
tor of Standard Trust Bank 
plc and CEO of Continental 
Trust Bank.

He is also a non-executive 
director of Avon HMO and 
Heirs Insurance Brokers, 
other members of the Heirs 
Holdings group of compa-
nies.

Commenting on the new 
appointment, chairman, 
Heirs Holdings and Trans-
corp, Tony Elumelu, said: 

Board of Transcorp appoints new president/CEO

“Adim has made a consider-
able contribution towards the 
growth of Heirs Holdings. He 
is highly respected within the 
Group and has a record of 
outstanding leadership and the 
ability to innovate and execute.”

Commenting on his new 
role, Jibunoh expressed his 
commitment to helping 
Transcorp reach its strategic 
objectives, stating that he 
would continue to work and 
live by the company’s values 
of “execution, enterprise and 
excellence,” while honouring 
the Group’s commitment to 
creating jobs, community 
empowerment, and improv-
ing the quality of life of all 
Nigerians.

One year after Asset 
Management Cor-
poration of Nigeria 

(AMCON) introduced the 
Asset Management Part-
ners (AMPs) programme, 
Ahmed Kuru, CEO, AMCON 
Tuesday in Abuja called on 
the AMPs to take the assign-
ment seriously as those that 
performed creditably well 
stand the chance of having 
their portfolio increased in 
the second batch.

AMPs are consortiums 
with specialist skills re-
quired to ensure recovery 
and debt resolution; bank-
ing, legal, valuation and 
accounting. They began 
operations in May 2016 
working together with AM-
CON to resolve the over six 
thousand accounts with 
loan balances of N100mil-
lion and below.

Kuru who was speaking 
at the feedback session 
with the AMPs organised to 

AMCON will ensure success of AMPs 
programme – Kuru

cross-fertilise ideas on the 
way forward said the gather-
ing was necessary because 
it enables AMCON listen to 
the AMPs and understand 
the possible challenges they 
faced in the recovery man-
date assigned them.

He reassured the AMPs 
that AMCON would contin-
ue to provide them with the 
necessary support to ensure 
the objective of the initiative 
is achieved. To do that how-
ever, he said there was need 
for all participating AMPs to 
be open-minded. He also 
encouraged them to feel free 
to point out areas they think 
AMCON should improve 
on; or even provide support 
to enable them carry out 
their assignments better.

Kuru urged them to put 
in their best towards achiev-
ing the deliverables of the 
AMP initiative and prom-
ised that AMCON has incen-
tives to the consortiums that 
would perform very well.

JOSHUA BASSEY

Driven by the desire 
for increased food 
production, Lagos 

State government with 734 
hectares of land acquired 
in neighbouring states and 
Abuja is delving into the 
production of palm oil, 
cassava and cattle rearing 
outside the state.  

Commissioner for agri-
culture, Oluwatoyin Suarau, 
told journalists on Tues-
day, that of the total of 500 
hectares acquired in Ogun, 
125 hectares had been ear-
marked for rice production. 
The remaining hectares, he 
said government would be 
willing to release to private 
investors interested in food 
production.

He disclosed that the 
state government was al-
ready into palm oil tree and 
cassava cultivation on about 

Lagos begins cassava, palm oil production

84.6 hectares acquired in 
Osun, while the 50 hectares 
acquired in Kuje, Abuja, was 
serving for cattle rearing 
and fattening.

He said the government 
has engaged farmers to 
work on various farms and 
that the produce are strictly 
meant for the Lagos market, 
in the efforts to ensure food 
availability for the residents 
of the state.  

Specifically on rice pro-
duction in the state, the 
commissioner said there 
has been increase from less 
than one ton to three tons 
per hectares aided by irriga-
tion in some areas.

He restated the efforts 
being aimed to further 
boost production and to up 
the capacity of the rice mill 
at Imota from 2. 5 metric to 
16 metric tons per hour in 
partnership with the private 
investors in rice processing.

… acquires 734 hectares of land outside state 

Adim Jibunoh

Lagos places embargo on 
development of filling stations

Lagos State government has 
shut the window against 
further investment in the 

development of filling stations 
to enable it take an inventory of 
existing such facilities in the state.

The state government said on 
Tuesday that no fresh approval 
for the construction of filling sta-
tion would be granted in any part 
of the state until further notice.

Wasiu Anifowose, commis-
sioner for physical planning and 
urban development, who dis-
closed this to journalists at a brief-
ing, said the suspension order 
would allow the government an 
opportunity to take an inventory 
of already existing filling stations 
in the state with the view to de-
termining their appropriateness 
in terms of location, compliance 
with relevant physical planning 
laws and the safety of the citizens.

There have been concerns 
by members of the public about 
the location of filling stations in 
Lagos, even as some co-exist 
with residential and business 

premises. In some parts of the 
metropolis, service stations are 
located in narrow street corners 
thereby compounding traffic 
situation, especially during fuel 
scarcity.

Anifowose, who briefed jour-
nalists on the measures taken in 
the last one year to ensure that 
the right things were done with 
respect to urban planning and 
development, said a definite 
action would also be taken on 
indiscriminate construction of 
event centres across the state.

“But be rest assured that no 
permit for filling station in Lagos 
State till further notice. I have told 
the general manager of the con-
cerned agency; the management 
team of the agency has taken a 
decision and we will not grant any 
approval until we take inventory 
and see what we have,” he said.

He said the state govern-
ment was also working with the 
Federal Government to relocate 
tank farms in residential areas 
in Apapa, adding that a definite 
pronouncement would be made 
on this in due course.

JOSHUA BASSEY

World Malaria Day: Saraki reiterates call 
for Nigeria to access $300m bond

Senate president, Bukola 
Saraki, has reiterated the 
Senate’s call for the Federal 

Government to fast-track access 
to the $300 million malaria bond.

This was revealed by his 
special adviser on media and 
publicity, Yusuph Olaniyonu, 
on the occasion of 2017 World 
Malaria Day, with the theme, 
“Push for Prevention.”

The Senate president cited 
the March 2017, Senate Mo-
tion, entitled ‘Urgent need for 
the Federal Government to 
access a $300 million Malaria 
Bond through the Innovative Fi-
nancing for Malaria Prevention 
and Control Project (IMPACT),’ 
which called on the Federal Gov-
ernment to fast-track access   to 

the $300 million malaria bond by 
the Global Fund to fight malaria, 
Acquired Immune Deficiency 
Syndrome (AIDS) and tuber-
culosis.

“Again, it is necessary that we 
do our utmost best to access this 
global fund,” Saraki said, “With 97 
percent of Nigerians being suscep-
tible to malaria it means that we are 
all at risk - hence, we have to work to 
bring down these numbers.

“This year’s theme demon-
strates the need for us to also 
look at ways to push for preven-
tion, as opposed to treatment. 
If we continue with our current 
healthcare model that focuses 
more on treatment, with 60% of 
our country’s outpatient visits 
being malaria-related, we will 
continue to overburden our 
healthcare system.”

OWEDE AGBAJILEKE, 

L-R: Governor Rauf Aregbesola of  Osun State (m); Grace Titilayo Laoye-Tomori, deputy governor, Osun State (r), and Maxwell Loko, 
managing director, NTA Television Enterprise, during the handing over of $30.5 million contract paper for the production of Terrestrial 
Broadcast Set Top Boxes (STB) by Osun owned technology company RLG Adulawo at the government house, Osogbo 
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Can Nigeria avoid 
Venezuelan misery?
FRANK UZUEGBUNAM

J
ust like Nigeria, Venezu-
ela’s economy is depen-
dent on crude oil. 

In 2008, crude oil pro-
duction in Venezuela was 

the tenth-highest in the world 
at 2,394,020 barrels per day and 
the country was also the eighth-
largest net oil exporter in the 
world. As of 2012, Venezeula 
had the world’s largest proven 
oil reserves at an estimated 
296.5 billion barrels (20 percent 
of global reserves). 

As Venezuela’s oil produc-
tion rose, its industrial produc-
tion declined while the gov-
ernment ignored education, 
health, infrastructure and agri-
culture.

The country’s income from 

pected to accelerate further,” 
Alejandro Werner, the IMF’s 
Western Hemisphere director, 
wrote in the organization’s out-
look for Latin America and the 
Caribbean.

With the steep slide in crude 
oil prices, Venezuela’s economy 
has been in a spiral which has 
now fueled political crisis. The 
country is being rocked by un-
rest with the “mother of all pro-
tests” this week. It has emerged 
as a serious downside risk to 
global oil supplies because of 
the unrest.  

Its state-run oil company, 
PDVSA is tangled web of pay-
ment disputes running into mil-
lions of dollars which spans the 
globe, from unpaid shipyards in 
Portugal and half-built tankers 
in Iran and Brazil to the seized 
cargo in tiny St. Eustatius.

L-R: Lester Clark, COO of AOS Orwell/ Society of Petroleum Engineers (SPE) member; Ernest Mkpasi, publicity secretary of the SPE; Saka Matemilola, chairman, 
SPE Nigeria Council; Doyin Akinyanju, C.E.O, GE Oil and Gas for West and Central Africa and Kofi Sagoe, SPE board of trustees member, when GE played host 
to the Nigeria Council of the SPE in Lagos, recently.

oil revenue grew from 51 per-
cent of total income in 2000 to 
56 percent by 2006. Oil exports 
increased from 77 percent in 
1997 to 89 percent in 2006. By 
2012, the World Bank said that 
Venezuela’s economy is “ex-
tremely vulnerable” to changes 
in oil prices since in 2012 as “96 
percent of the country’s exports 
and nearly half of its fiscal rev-
enue” relied on oil production.

The International Monetary 
Fund (IMF) predicted that Ven-
ezuela, already experiencing 
severe shortages of food and 
other consumer goods amid the 
country’s worst economic cri-
sis, are likely to feel even more 
pain for the rest of the year.

“Venezuela is on a path to 
hyperinflation with economic 
activity projected to contract 
sharply, while inflation is ex-

In October 2016, PDVSA, 
sent a tanker to the Carib-
bean with the expectation that 
its cargo of crude would fetch 
about $20 million, money the 
crisis-stricken nation desper-
ately needs. Instead, the owner 
of the tanker, the Russian state-
owned shipping conglomer-
ate Sovcomflot, held the oil in 
hopes of collecting partial pay-
ment on $30 million that it says 
PDVSA owes for unpaid ship-
ping fees.

“For Nigeria to avoid the 
Venezuelan misery, govern-
ment should move quickly; re-
solve the legal and regulatory 
framework (PIB) for the oil in-
dustry, move from mantra to 
real action through diversifica-
tion and invest massively in in-
frastructure to rev up the econ-
omy”, said an energy analyst.  

WEST AFRICA ENERGY
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OPEC weekly basket price
DAY PRICE

21/04/17 51.52

14/04/17 53.39

7/04/17 51.59

31/03/17 49.45

24/03/17 48.66

Digitisation is 
gaining traction in 
energy sector but 
is Africa paying 
attention?
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5 things we learnt about Shell’s activities in 
Nigeria from its 2016 sustainability report

R
oyal Dutch Shell 
released its 
Sustainability 
report for 2016 
recently. Below 

are some insights it offered 
about its operations in Ni-
geria

1. Nigeria, Malaysia 
and Iraq now account for 
70 percent of gas flares

More than 70 percent of 
flaring from Shell-operated 
fields in 2016 occurred 
in Iraq, Nigeria, Malaysia 
and Qatar. New facilities 
brought online in Malay-
sia and Iraq have helped 
reduce flaring from 11.8 
million tonnes of carbon 
(CO2) equivalent in 2015 to 
7.6 million tonnes in 2016, 
including the additional 
fields added to their port-
folio from the acquisition of 
BG in 2016.

Shell says it is working to 
bring additional gas gather-
ing facilities online in Iraq 
and Nigeria to reach their 
goal of no routine flaring 
by 2030, while continuous 
improvement efforts will 
reduce operational flaring.

2. Crude theft and sab-
otage now chief drivers of 
oil spills in Niger Delta

A lot of environmental 
activists in the Niger Delta 
make their name from ha-
rassing oil companies in 
Nigeria due to oil spills. 
Some companies have 

Libya’s El-Feel oil 
field, operated by 
a venture between 
Eni SpA and the 

state producer, reopened 
after a two-year halt in op-
erations that crimped the 
OPEC nation’s output.

The field, also known as 
Elephant, has re-opened. It 
has not resumed pumping 
oil yet because of an elec-

Venezuela’s state-
run oil company, 
PDVSA, sent a 
tanker in October 

to the Caribbean with the 
expectation that its cargo 
of crude would fetch about 
$20 million - money the 
crisis-stricken nation des-
perately needs.

Instead, the owner of 
the tanker, the Russian 
state-owned shipping 
conglomerate Sovcomflot, 
held the oil in hopes of col-
lecting partial payment on 
$30 million that it says PD-
VSA owes for unpaid ship-
ping fees.

Despite a longstanding 
alliance between Venezu-
ela and Russia, Sovcom-
flot sued PDVSA in St. 
Maarten, a Dutch island 
on the northeast end of the 
Caribbean.

Five months after cross-
ing the Caribbean, the NS 
Columbus discharged its 

been culpable in many but 
that may be changing.

According to Shell’s re-
port, oil spills due to crude 
oil theft and sabotage of 
facilities, as well as illegal 
refining, now cause most of 
the environmental damage 
from oil and gas operations 
in the Niger Delta.

There were 71 opera-
tional oil spills in 2016, 
down from 108 in 2015. 
The volume of operational 
spills of oil and oil products 
in 2016 was 0.7 thousand 
tonnes, 11 percent less than 
in 2015.

The number of spills 
caused by sabotage and 
theft fell to 46 from 94 in 
2015. The volume of these 
spills decreased to 1.4 
thousand tonnes in 2016 
from 2.2 thousand tonnes 
in 2015. In 2016, sabotage 
and oil theft remained a 
significant cause of spills in 
the Niger Delta, Nigeria.

3. Shell Nigeria is putting 
its money where its mouth 
is 

 In Nigeria, Shell cre-
ated an independent, not-
for-profit company to help 
establish the market for 
off-grid renewable energy 
in the country, known as 
All-On. Together with its 
partners, the company 
will provide investments 
and technical support to 
address energy poverty in 
unserved and underserved 
communities.

ya was due to re-open 
in December 2016, but 
guards demanding ben-
efits prevented that from 
happening, National Oil 
Corp. said in January. 
The deposit, which was 
closed since April 2015, 
has an output capacity 
of 80,000 bopd, accord-
ing to an NOC statement 
posted on the company’s 
website.

A revival in Libya’s 
production will put pres-
sure on the Organization 
of Petroleum Exporting 
Countries (OPEC) and 
other major producers 
that agreed last year to 
cut output to rein in a glut 
and shore up prices. 

The North African 
nation, exempted from 
OPEC’s cuts because of 
its internal strife, was 
producing 490,000 bopd 
as of April 11, less than 
a third of the 1.6 million 
it pumped before a 2011 
uprising.

cargo of crude at a stor-
age terminal on St. Eu-
statius, an island just 
south of St. Maarten, un-
der a temporary decision 
by the court. Another 
tribunal in England will 
decide if Sovcomflot will 
ultimately take the oil.

The dispute, which is 
being heard by the Unit-
ed Kingdom Admiralty 
Court, highlights how 
shipping companies are 
becoming increasingly 
aggressive in pursuing 
PDVSA’s debts.

4. Niger Delta militants 
blew up more oil assets 
but actually stole less oil

Apparently they were 
more angry than hungry. 
Shell’s sustainability report 
states that theft of the SPDC 
JV’s crude oil from the pipe-
line network amounted to 
around 5.6 thousand bar-
rels of oil per day (bpd) in 
2016. This is a reduction 
from 25 thousand barrels 
per day in the previous 
year and is partly due to 
continued air and ground 
surveillance and anti-theft 
mechanisms on equip-
ment. Since 2012, SPDC 
has removed more than 
880 illegal theft points.

The number of sabo-
tage-related spills in 2016 
decreased to 45 from 93 in 

2015. This was despite re-
surgence in attacks on oil 
and gas facilities in parts of 
the Niger Delta. Theft and 
sabotage caused 90 percent 
of spills of more than 100 
kilograms from SPDC

JV pipelines.
 5. Recorded significant 

contribution to the Nigeri-
an economy

•	 $29	 billion:	 eco-
nomic contribution from 
the SPDC JV partners to the 
Nigerian government from 
2012–2016.

•	 $1.4	 billion:	 Shell	
share of royalties and cor-
porate taxes paid to the Ni-
gerian government in 2016 
(SPDC $1billion; SNEPCo 
$0.4 billion).

•	 94	 percent:	 Shell	
Companies in Nigeria con-
tracts awarded to Nigerian 
companies.

•	 $0.74	billion:	Shell	
Companies in Nigeria 
spend on contracts award-
ed to Nigerian companies. 

•	 96	 percent:	 em-
ployees of Shell Companies 
in Nigeria are Nigerian.

•	 $106.8	 million:	
SPDC JV and SNEPCo con-
tribution to Niger Delta De-
velopment Commission in 
2016 (Shell share $48.5 mil-
lion).

•	 $29.8	 million	
SPDC JV, SNEPCo and 
Shell Nigeria Gas direct 
spending on social invest-
ment projects in 2016 (Shell 
share $10 million).

Brief
Libya:
Eni-operated oil field reopen 
after two-year halt

Russia:
Despite alliance, Russian shipper holds 
Venezuela oil hostage over debts

tricity outage, but authori-
ties are working to resolve 
the power stoppage soon, 
sources said.

El-Feel in western Lib-

Snapshot

Economic 
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JV partners to 
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government 
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2016

$29bn
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Strengthening investment in gas 
processing capabilities, a viable 
option for West Africa

A
cross the 
West Africa 
Region, there 
are encourag-
ing signs that 

the prospect of gas has a 
flourishing future. From 
Côte d’Ivoire to Ghana, 
down to Nigeria there 
are huge gas finds which 
when developed, put the 
region in good stead.

Statistics indicate that 
Nigeria remains very 
strong in terms of gas pro-
duction as production has 
not drop by any signifi-
cant margin.

Ghana for example has 
experienced rapid natural 
gas production increase 
to 46.9trn scf in 2015. 
Most of Ghana’s gas dis-
coveries have been made 
in the Western Basin. Ac-
cording to a report by Ox-
ford Business group, large 
commercial reserves were 
discovered in Sankofa, a 
deepwater non-associat-
ed gas reservoir located 
60 km offshore in the 
Cape Three Points area.

The report indicated 
that the Sankofa-Gye-
Nyame field, found by 
Italy’s Eni in 2009, has ex-
pected reserves of 1.07trn 
scf of non-associated gas 
and the field is expected 
to produce first gas in 
2018.

As soul lifting as this 
gas discoveries are, in-
dustry close watchers 
opine that for Ghana in 
particular and West Af-
rica in general to achieve 
the ambition of having a 
sustainable gas produc-
tion value chain, the issue 
around adequate gas pro-
cessing capabilities has to 
be addressed.

Analysts observe that 
across the region, despite 
improvements in proj-
ects, technical issues in 

some of the gas plants 
meant that gas flaring will 
remain a big challenge to 
the countries in West Af-
rica.

Bolaji Osunsanya, a 
gas expert was quoted to 
have said that the chal-
lenge in Nigeria achieving 
her 2018 targets for gas 
production would be in-
frastructure, because un-
fortunately Nigeria is not 
well connected or well 
supplied infrastructure-
wise.

The projection ac-
cording to the National 
Integrated Infrastructure 
Master Plan suggests 
that Nigeria as the larg-
est economy in Africa 
by GDP is expected to 
increase gas production 
from an estimated current 
levels of 8,000 million cu-
bic feet per day (mcfpd) to 
11,000 mcfpd by 2018.

According to a report 
by the United States En-
ergy Information Admin-
istration analysis report, 
a significant amount of 
Nigeria’s gross natural gas 
production is flared be-
cause some of Nigeria’s oil 
fields lack the infrastruc-
ture needed to capture 
the natural gas produced 
with oil, known as associ-

ated gas.
Analysts urge govern-

ment to deepen market 
penetration and sustain 
demand growth and also 
vigorously pursue the 
completion of gas gather-
ing and utilisation proj-
ects.

To address this, the 
government of Ghana 
is developing the West-
ern Corridor Gas Infra-
structure Development 
Project, which is being 
designed to transfer and 
process gas from Jubilee 
and other offshore proj-
ects without the need for 
flaring or re-injection.

With two new fields 
scheduled to come on-
line in the next two years 
and improved regulation 
through updated E&P 
laws making interactions 
more transparent for in-
vestors, prospect for gas 
are trending positively.

Close industry watch-
ers are of the opinion that 
in order for Ghana and 
indeed her other West Af-
rican neighbours to reap 
maximum benefit from 
its gas reserves, all of its 
infrastructure will need 
to be operating at full ca-
pacity as new fields come 
on-line.

Snapshot

Ghana’s 
estimated 
reserves 
of non-

associated gas

1.07trn scf 
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The Managing Di-
rector and Chief 
Executive Of-
ficer of Nigeria 

LNG Limited (NLNG), 
Tony Attah, said that the 
NLNG expansion project 
will be jeopardised and 
Nigeria will lose invest-
ments of US$ 1-3 billion 
annually in the Upstream 
if NLNG amendment act 
is passed. 

“It means an immedi-
ate loss of foreign invest-
ment totalling US$25 bil-
lion in respect of Train 7 
and 8 investments. An-
other impact will be the 
potential loss of about 
18,000 jobs required for 

Papua New Guin-
ea’s LNG project 
continued to op-
erate well above 

nameplate capacity dur-
ing January-March 2017 
and has ample feed gas 
to sustain the strong 
production levels, while 
discussions to increase 
capacity will take place 
later in the year, project 
partner Oil Search said.

PNG LNG operated 
at an annualized rate of 
8.3 million mt/year dur-
ing the quarter, which is 
some 20 percent above 
the nameplate capac-
ity of 6.9 million mt/year, 
said Australian-listed 
Oil Search, which is a 29 
percent equity holder in 
PNG LNG.

“The recent indepen-
dent recertification of 
the resources within the 
PNG LNG project fields 
has confirmed that there 
is more than sufficient 
gas available to support 
this higher level produc-
tion and will enable the 

the construction activities 
of the Trains.

“An amendment or 
change in the NLNG 
Act portrays Nigeria as a 
promise-breaker and un-
trustworthy, damaging the 
country’s reputation and 
hamstringing its ability to 
attract foreign investment,” 
Attah said at a public pre-
sentation of the compa-
ny’s Facts and Figures on 
NLNG 2017 publication, a 
compendium of the NLNG 
business.

project to optimally place 
additional volumes in ei-
ther term contracts (for 
uncommitted production 
above 6.6 million mt/year) 
and/or the spot market, 
subject to achieving suit-
able terms and condi-
tions,” Oil Search said.

The recertification re-
sulted in a 50 percent in-
crease in the company’s 
proven PNG LNG gas re-
serves compared to the 
2015 reserve booking, 
which is equivalent to a 2.8 
Tcf increase on a gross ba-
sis, Oil Search said.

PNG LNG is a two-train 
integrated LNG project 
operated by ExxonMobil 
PNG Limited, which has 
a 33.2 percent interest. 
Other partners are Santos 
(13.5 percent), National 
Petroleum Company of 
PNG (16.8 percent), JX 
Nippon Oil & Gas Explo-
ration Company (4.7 per-
cent), Mineral Resources 
Development Company 
(2.8 percent), as well as Oil 
Search (29 percent).

Brief
Nigeria:
‘Expansion project 
will be jeopardised 
if NLNG Act is 
amended’

Papua New Guinea 
LNG production surges 20 percent above 
nameplate capacity in Jan-March
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Tanzania Petro-
leum Develop-
ment Corporation 
(TPDC) acting 

managing director, Kapuu-
lya Musomba, is confident 
that the completion of all 
gas-fired power projects 
in the region will boost the 
Mtwara-Dar es Salaam gas 
pipeline supply.

Musomba said the gas 
pipeline is expected to 
reach 10 percent capacity 
from the current 6 percent 
after the completion of the 
240MW Kinyerezi II plant.

“The gas pipeline full 

capacity is expected 
to be reached by 2022 
where most of the gas-
fired plants will be com-
pleted,” he said.

Musomba said that 
the gas pipeline has been 
set up to reach its full ca-
pacity within a 10-year 
period, media reported.

The construction 
works of the Kinyerezi II 
worth $432 million was 
launched last year, with 
the government of Tan-
zania contributing 15 
percent of the total proj-
ect investment.

Other gas-fired pow-
er projects include the 
Kinyerezi III and IV. On 
completion of all the 
projects, the nation is 
expected to save up to 
$1 billion annually on 
oil imports for electricity 
generation. 

Tanzania: 
Kinyerezi II to boost power supply

CHIJIOKE MAMA

Investment attractions in Nigeria’s 
draft mini-grid regulation

I
n the Nigerian power 
sector, the GENCO-
NBET-DISCO-Last 
Mile Consumer 
power supply model 

is yet to prove its com-
mercial viability. It has not 
delivered on the ultimate 
goal; which is the provision 
of reliable and affordable 
power to Nigerian busi-
nesses and households. 
Reliable power provision 
in Nigerian will require 
one or all of; reworking the 
model; replacing it or aug-
menting with alternative 
systems. 

There are two energy 
access models which 
promises to be capable of 
supporting or replacing 
that model and they are 
the off grid energy access 
system and the mini-grid 
system. 

In 2016, the Nigerian 
Electricity Regulatory 
Commission (NERC) pub-
lished a draft regulation for 
Mini-Grid development 
and operation in Nigeria. 
The model itself as well 
as NERC’s framework for 
supporting it, seems very 
promising. However, what 
are the core features of this 
regulation and what are 
the investment and opera-
tional dynamics?  

Mitigated risks
Political and operation-

al risk assurance has been 
a major concern for energy 
investors in Nigeria. Gov-
ernment’s failure to review 
the electricity tariff ac-
cording to the MYTO plan 
(arguably for political rea-
sons) is one of the culprits 
in the financial challenges 
facing the sector. NERC’s 
2016 Mini Grid Regulation 
will mitigate this through; 

•	 An	obligatory	and	
first stage tariff agreement 
between the mini grid op-
erator and the benefiting   
community (in the case of 
an isolated mini-grid) 

•	 A	 tripartite	 con-
tract between the mini-
grid operator, the commu-
nity and the distribution 
licensee (the DISCO) (in 
the case of an intercon-
nected mini-grid). 

According	 to	 the	 draft	
regulation “It will mini-
mize major risks associ-
ated with mini-grid in-
vestments such as sudden 
tariff changes, as tariffs 
would have been agreed 
in advance by the relevant 
parties”	 In	 Addition,	 cost	
reflective retail tariff will 
govern the entire opera-
tion.  

Similarly, since mini-
grid permits and contracts 
are not indefinite or long 
term in nature (maximum 
5 years with options for 
renewal), the operator’s 
assets require some form 
of financial security in the 
event of main grid expan-
sion. Thus, the regulation 
provides for a fair com-
pensation mechanism and 
exit plan for the operator 
following the arrival of the 
main grid.  Specifically “an 
Isolated or interconnected 
mini-grid asset (>100Kw 
distributed power and 
1MW inst. capacity) which 
the operator has paid for 
using equity and debt and 
which he leaves behind 
shall be purchased by DIS-
CO for 100 percent of the 

depreciated value” 
Some investment at-

tractions
Investing in Mini-grids 

will be an attractive invest-
ment, especially where the 
adopted generation tech-
nology is a viable renew-
able source such as solar 
power. While the regula-
tion seeks electrification 
for both “un-served and 
underserved areas”, invest-
ing in underserved areas 
seems very promising es-
pecially where there is siz-
able, commercial, electric 
power consumer base. 

Mini-grid operators/in-
vestors that form strategic 
relationships with the dis-
tribution licensee will have 
more viable and profitable 
ventures in the form of in-
terconnected mini-grids;

“Underserved areas” 
have existing but poor per-
forming grids “bad grid”. 
But it is reasonable to as-
sume that the community 
(especially if it has com-
mercial consumers) has 
an existing appetite for re-
liable power supply. 

Since the regulation 
anticipates that the tariff 
will be higher than the pre-
vailing grid tariff but lower 
than any electricity supply 
of same quality generated 
from alternative source, 
it can be said that only 
consumers in real need of 

power and who are already 
accustomed to paying for 
electricity in some way 
would be more open to 
paying a premium.  Com-
pared this to customers in 
“un-served areas”. 

Mini-grid operators 
who, in addition, have the 
maximum allowable in-
stalled generation capacity 
of 1MW will also benefit 
from a strategic relation-
ships with DISCOs since 
the tripartite agreement 
also accommodates op-
portunities for mini-grid 
operator to sell power to 
end user consumers and 
the	main	grid	alike.	As	well	
as, purchasing power from 
the main grid; all at tariff 
and transaction condi-
tions predetermined in the 
contract. 

In spite of the relatively 
small maximum allowable 
generation of 1MW under 
this regulation, mini-grid 
developers that optimize 
this especially in several 
clusters can help augment 
DISCOs power supply 
through the possible sales 
of excess capacity under 
favorable tariffs in a win-
win situation. 

*Chijioke MAMA is an 
Energy Research Analyst, 
Doctoral Researcher and 
Founder of EnergyDatar 
|chijioke.mama@yahoo.
com

Brief

Access Power’s 
subsidiary,	 Ac-
cess Quaint Solar 
Nigeria Ltd, has 

secured a convertible loan 
agreement worth $1.25 
million for the develop-
ment	 of	 the	 Abiba	 solar	
project in Kaduna State.

The project will in-
clude a ground-mounted 
50MWp solar photovol-
taic (PV) plant on a 150 ha 
site at Manchok in in the 
State, which is expected to 
supply the much-needed 
clean power to the coun-
try’s national grid.

According	 to	 a	 com-
pany press statement, the 
loan	 provider,	 InfraCo	 Af-
rica, has issued a counter-
guarantee for a 40 percent 
share	of	 the	PPA	develop-
ment security to the value 
of $400,000.

Alex	 Katon,	 Execu-
tive	 director,	 InfraCo	 Af-
rica, said that “developing 
strong replicable relation-

ships with organisations 
like	 Access	 Power	 en-
ables us to multiply our 
impact and, by sharing 
risk, accelerate private 
sector development of 
infrastructure.”

Executive chairman 
of	Access	Power,	Reda	El	
Chaar, said: “We see this 
project as a gateway to 
the widespread adoption 
of renewable energy in 
Africa’s	largest	economy,	
whilst cementing the 
role	of	Access	Co-Devel-
opment	Facility	(ACF)	as	
an innovative platform 
designed to turn good 
concepts into bankable 
projects.”

Nigeria: 
Abiba solar to boost national grid
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Digitisation is gaining traction in energy 
sector but is Africa paying attention?

T
he Interna-
tional Energy 
Agency (EIA), 
a Paris-based 
think tank re-

ports that digitalisation 
is increasingly having an 
impact on energy sys-
tems, bringing both the 
potential for substantial 
efficiency and system im-
provements and raising 
new policy issues.

It was the focus of a 
recent two-day workshop 
organised by the EIA that 
brought together more 
than 120 global experts 
who examined the rela-
tionship between digitali-
zation and energy.

Through its work on 

Snapshot
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the impact of digitaliza-
tion on the energy sector 
for many years and con-
cludes it may not be easy 
to wish away.

Digitalization is al-
ready paving way for 
increased efficiency in 
operations throughout 
the energy supply chain, 
thanks to better analytics, 
the use of virtual facili-
ties, the introduction of 
automation and artificial 
intelligence, and the use 
of quantum computing 
technologies.

Through the use of 
sensors, remote analysis 
and drones, for instance, 
operators can use pre-
dictive maintenance to 
extend the life of power 
generation, transmission 

and distribution assets, 
reports the EIA.

Big data in seismic 
mapping has signifi-
cantly increased recov-
erable resources in oil 
and gas. Digital tech-
nologies are starting to 
enable new linkages and 
interactions between 
energy supply and de-
mand. Remote control 
of energy assets such as 
distributed generation 
and storage resources 
within smart grids is en-
abling better electricity 
load management.

Energy producers in 
Africa without dynamic 
regulatory and gover-
nance systems will feel 
the most shock from up-
heavals being created by 

digitisation in the sector. 
The impact of technology 
is affecting businesses, 
work programs and forc-
ing policy reviews.

Advanced energy sys-
tems and the impact of 
digitisation is helping 
shale producers improve 
speed to market rate, gen-
erate more yields from 
shale formations through 
Horizontal Drilling tech-
nologies and has trimmed 
their break-even costs 
such that they can keep 
producing at sub $50 bar-
rel oil and make tidy profit 
margins.

This impact is not lost 
on the energy sector in 
Africa’s largest oil pro-
ducing nation where sec-
tor reforms often move 

at snail pace. The Nige-
rian National Petroleum 
Corporation’s recently 
published monthly fi-
nancial and operations 
report states that the or-
ganisation deplored the 
AspenOne Engineering’ 
Software to optimize its 
engineering operations as 
part of efforts to keep the 
nation’s three refineries 
up and running.

“The benefit of this 
software is to achieve in-
crease capacity, improve 
margin, reduce cost, be-
come more energy effi-
cient and achieve excel-
lence in operational goal,” 
says the report.

Clearly, this does not 
begin to scratch the sur-
face on what is required 

in the sector. How big an 
impact will digitalization 
have on energy systems? 
Which companies and 
business models are best 
positioned to take advan-
tage of opportunities pre-
sented by digitalization? 
How can governments 
and regulators make sure 
that businesses and con-
sumers benefits from dig-
italization? And what are 
the most significant chal-
lenges and obstacles?

These are some of the 
questions EIA workshop 
participants attempted to 
answer which still keep 
many big players up at 
night.

Big energy producers 
are already having con-
versations around signifi-
cant challenges from digi-
tal disruption to existing 
energy business models, 
and how various market 
actors can position to take 
advantage of opportuni-
ties.

Some energy produc-
ers are also exploring key 
policy challenges, includ-
ing data privacy, owner-
ship, and standardization 
to strengthening digital 
resilience, as well as req-
uisite regulatory environ-
ment for dealing with 
quickly-evolving technol-
ogy and workforce chal-
lenges. 

The growing use of in-
formation and commu-
nications technology is 
increasingly permeating 
modern life, from the way 
people work and travel to 
the way they live and en-
tertain, so it is only nor-
mal that energy systems 
too will be affected. What 
is not normal is for Afri-
can energy producers not 
to be strategising to artic-
ulate a response.

smart grids, system in-
tegration of renewables, 
electric vehicles and 
smart charging, and the 
use of technology in the 
oil and gas sector, the 
IEA has been analysing 
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African Petroleum 
has signed non-
binding heads of 
terms and a bind-

ing exclusivity agreement 
with a “well-funded, listed 
oil and gas company with 
a strong track record in 
offshore deepwater drill-
ing,” for a drilling campaign 
offshore Senegal and The 
Gambia.

The heads of terms and 
exclusivity agreement pro-
vide a framework for the in-
coming third party to secure 
a 70 percent operated inter-
est in African Petroleum’s 
SOSP production sharing 

contract (PSC) in Senegal 
and the A1 and A4 licens-
es in The Gambia.

The exclusivity agree-
ment grants the incoming 
third party an initial eight-
week period of exclusivity 
over the company’s SOSP 
PSC in Senegal and the 
A1 and A4 licenses in The 
Gambia. This period of 
exclusivity may be further 
extended under certain 
conditions.

During the period of 
exclusivity, African Petro-
leum and the incoming 
party will work together 
to finalize negotiations 
with the respective gov-
ernments to amend the 
work commitment in 
Senegal and to enter the 
next phase of the licenses 
in The Gambia, complete 
due diligence, and agree 
and execute farm-in doc-
umentation.

West Africa:
African Petroleum to get 
Senegal, Gambia partner

West Africa-China VLCC route 
hits two-month high

T
he cost of send-
ing crude oil 
from West Af-
rica to China 
on VLCCs has 

hit a two-month high due 
to a strong Persian Gulf 
market, sources said. The 
WAF-China VLCC route, 
basis 260,000 mt, was as-
sessed this week by S&P 
Global Platts at $16.16/mt, 
the highest in two months, 
since the route was as-
sessed at $15.40/mt on 
February 16.

VLCC rates have firmed 
rapidly in the last three 
weeks in particular and the 
WAF-China route, basis 
260,000 mt, has risen from 
$11.42/mt on March 28 to 
reach $16.16/mt on April 
19, an increase of $4.74/mt.

The driving force behind 
this surge in rates has been 
the strong Persian Gulf 
market, which has very 
tight tonnage for the May 
1-10 loading window and 
has seen rising rates, deter-

ring vessels from ballasting 
up to West Africa, accord-
ing to one ship owner.

However, West Africa 
has seen record export 
volumes for the last three 
months and this ties up 
a lot of tonnage because 
ships fixed from West Af-
rica are out of the market 
for 70-80 days at a time 

when they take cargoes to 
China.

VLCC exports have been 
consistently high for the 
last three months and Feb-
ruary and March both saw 
37 VLCC cargoes going East 
and to India.

For April, 35 were re-
corded and so far 20 VLCCs 
have been taken in WAF 

for May, according to ship-
broking sources.

Charterers in the Carib-
bean and West Africa are 
now looking at splitting 
VLCC stems onto Suez-
maxes as the cost of VLCCs 
is such that it is more eco-
nomical to fix two smaller 
stems, according to ship-
broking sources.

Brief

The International 
Monetary Fund 
(IMF) has advised 
Ghana to embark 

on some expenditure 
cuts, revenue-enhancing 
measures to diversify the 
economy. The IMF says 
this will enable the coun-
try to avoid any shocks on 
the economy over the ex-
pected pick up in the price 
of crude oil.

There are fears that the 
price of crude oil could hit 
the roof soon as a result of 
the threat by US govern-
ment to hit North Korea 
over nuclear missile test as 
well as Syria over the use 
of a chemical weapon on 
civilians.

The price of the com-
modity is currently trading 
at around $52 a barrel after, 
a slight decline following 

Saudi Arabia’s decision 
not to cut oil production.

Ghana recently joined 
the league of oil export-
ing countries; however, 
a pick in crude price is 
likely to have negative 
impact on the economy 
in terms of the price of 
petroleum products go-
ing up at the pumps.

The development 
could affect the cost of 
living in the country as 
well as drive inflation. 
Transport fares were re-
cently pushed to about 
15 percent adjustment, 
because of several hikes 
in petroleum prices since 
the last quarter of 2016.

Ghana:
IMF proposes 
expenditure cuts 
to deal with 
expected hike in 
oil prices

finance    people     appointments

China National 
Offshore Oil 
C o r p o r a t i o n 
(CNOOC) said 

its chief executive officer 
Yang Hua had resigned, 
less than a year after be-

CNOOC CEO resigns after less than a 
year in latest board reshuffle

ing appointed to the top 
spot, in the latest man-
agement shake-up at 
China’s biggest offshore 
oil producer.

Yang will be replaced 
by Yuan Guangyu, who 

has stepped down as 
president due to his move. 
Yang will remain as chair-
man and non-executive 
director, CNOOC said.

Both executives are 
35-year veterans of the 

company, having joined 
in 1982, according to the 
statement.

Xu Keqiang has been 
appointed executive di-
rector and president of 
the company to replace 
Yuan, CNOOC said.

The company did 
not give a reason for the 
changes, which come ten 
months after Yang was 
promoted to CEO and 
Yuan was named presi-
dent.

The appointments 
come as the oil industry 
is on a surer footing than 
a year ago, with crude oil 
prices around $50 per 
barrels giving China’s oil 
majors more confidence 
to ramp up spending for 
the first time in years as 
they seek to replace age-
ing reserves and falling 
output.
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Oil ends under $50 over 
signs of rising US output 

O
il futures fell 
with the US 
b e n c h m a r k 
ending below 
$50 a barrel 

and notching a weekly loss 
of roughly 7 percent. The 
latest weekly rise in active 
US oil rigs offered anoth-
er sign of further growth 
in US crude production, 
casting doubts that the 
Organization of the Petro-
leum Exporting Countries 
(OPEC) will agree to ex-
tend its product-cut deal 
into the second half of the 
year.

June West Texas In-
termediate crude fell by 
$1.09, or 2.2 percent, to 
settle at $49.62 a barrel on 
the New York Mercantile 
Exchange. The settlement 
was its lowest since March 
29.

Declines in WTI accel-
erated “on France election 
uncertainty and oil, being 
in a weak technical posi-
tion, followed along,” said 
Phil Flynn, senior market 
analyst at Price Futures 

Asian spot LNG 
prices jumped this 
week, buoyed by 
hopes Korea Gas 

Corp’s new tender would 
match past buying sprees 
and by emerging demand 
from China and Japan.

WEST AFRICA ENERGYmarketinsight

Group.
June Brent crude on 

London’s ICE Futures ex-
change lost $1.03, or 1.9 
percent, to $51.96 a barrel, 
ending 7 percent lower for 
the week.

Signs of a possible ex-
tension, which would 
help to offset output in-
creases in the US, have 
provided some support 

Spot prices for June de-
livery rose to $5.70 per mil-
lion British thermal units 
(mmBtu), a 20 cent jump 
over last week, but trad-
ers cited sharply divergent 
views on pricing, saying the 
disagreements contributed 

for oil prices in recent 
weeks. Saudi Arabia En-
ergy Minister Kalid al-
Falih said that a handful 
of cartel members have 
reached a tentative agree-
ment to cut more sup-
plies.

Oil prices ticked higher 
initially after the com-
ments from Saudi Ara-
bia’s energy minister, but 

quickly lost steam as ana-
lysts said the remark only 
stirred up more uncer-
tainty.

Also, Russian Energy 
Minister, Alexander Novak, 
said Russia would discuss 
the possible extension of 
the output deal with OPEC 
on May 24, a day before 
OPEC’s member meeting 
in Vienna.

OPEC Flakes

An OPEC and 
n o n - O P E C 
technical com-
mittee recom-

mended that producers 
extend a global deal to 
cut oil supplies for an-
other six months from 
June in an effort to clear 
a glut of crude that has 
weighed on prices.

The Organization of 
Petroleum Exporting 
Countries (OPEC), Rus-
sia and other producers 
originally agreed to cut 
production by 1.8 mil-
lion barrels per day for 
six months from January 
1 to support the market.

Compliance numbers 
were also reviewed at the 
meeting in Vienna that 
comprised of officials 
from countries monitor-
ing adherence to agreed 

Saudi Arabia, the 
world’s largest 
crude shipper, 
trimmed exports 

to a 21-month low in 
February as local refin-
eries took advantage of 
more abundant supplies 
and processed a record 
amount of crude.

Oil exports fell to 6.95 
million barrels a day, the 
lowest since May 2015, 
from 7.7 million a day 
in January, according to 
data published on the Ri-

output levels, namely 
OPEC members Kuwait, 
Venezuela, Algeria and 
non-OPEC Russia and 
Oman.

Overall compliance 
with pledged cutbacks 
stood at 98 percent in 
March, a source said. 
Two sources said the rate 
in March represented an 
increase from February’s 
level.

Oil prices still de-
clined, with Brent crude 
trading below $52 a bar-
rel on concerns that in-
creasing US production 
and high inventories 
would thwart the efforts 
by OPEC and its allies to 
curb supplies.

yadh-based Joint Organ-
isations Data Initiative 
website. The kingdom 
boosted production to 10 
million barrels a day from 
9.7 million a day, the data 
show.

Saudi Arabia is bear-
ing the brunt of the out-
put cuts that members of 
the Organization of Pe-
troleum Exporting Coun-
tries pledged to make 
in the first six months of 
this year. It committed 
to pump no more than 
10.058 million barrels a 
day, as OPEC and other 
major producers sought 
to rein in global oversup-
ply and support prices.

Saudi refineries in-
creased the amount of 
crude they processed in 
the month by 26 percent 
to 2.67 million barrels a 
day, the highest in JODI 
data going back to Janu-
ary 2002. 

OPEC panel 
supports oil 
output cut 
extension

Saudi Oil exports drop to 2015 
low as it sticks to cuts

South Korean tender stirs up market
to market inertia.

Still, Korea Gas Corp’s 
tender for June and July 
supply, set to close on April 
26, immediately stirred up 
bullish offers, rescuing an 
otherwise muted trading 
week.

The last time Kogas en-
tered the market to buy two 
cargoes in December 2016, 
it ended up awarding up to 
11.

Demand, even in top-
tier buyer Japan, is lack-
lustre and weather fore-
casts do not support a 
dramatic shift any time 
soon. Nigeria and Russia, 
meanwhile, have both ap-
proached the market with 
new supply.

So far jitters over Egypt’s 
nascent programme of 
cargo deferments, a po-
tentially bearish signal 
for global markets, have 

taken a back seat to more 
immediate developments, 
such as Kogas purchases, 
but Egypt could come to 
dominate thinking once 
the scale of its programme 
becomes clear.

Surging production from 
new gas fields is squeez-
ing out demand for costly 
foreign imports, leading 
Egypt to consider deferring 
as many as 25 shipments 
this year and many more in 
2018, according to various 
sources.

In the Atlantic, demand 
continued to emerge from 
utilities in Spain, driven by 
low hydroelectric reserves, 
faltering renewables output 
and nuclear issues.

Spanish bids for LNG 
ranged from flat to UK gas 
hub prices to a 10 cent pre-
mium in some cases, sev-
eral sources said.



Making the new gas mantra work for Africa   

T
here is no doubt that 
the geology of most 
African nations is su-
perbly enriched with 
oil and gas. In some 

countries, which have been des-
ignated gas-belt, the abundance 
of gas by the TCF of the proven 
and unproven gas reserves are 
so immense, that western nations 
are badgered with the thoughts 
why  almost all the communities 
in Africa are still groping in dark-
ness and less energized with the 
light of industrialization.

The fact of the matter is that Af-
ricans are still light years behind 
in implementing policies that 
will ensure vigorous and reliable 
gas monetization of their natural 
resources to ensure social devel-
opment and economic growth. 
This lack of will metamorphosed 
into lackadaisical investment in 
gas infrastructures and utilization 
to enable the growing populace 
benefit from the use of natural 
gas which is the cleanest fossil in 
the energy mix.

It is appalling that great num-
ber of oil and gas producing 
nations are in Sub-Saharan Af-
rica, yet energy utilization in this 
region of the world is very low 
indicating why it is one of the 
poorest regions in the world.

Most of the producing nations 
in Sub-Saharan Africa such as 
Nigeria, Equatorial Guinea and 
Angola are more geared towards 
being exporting nations of lique-
fied natural gas (LNG). Although 
the exporting of LNG helps to 
boost government revenue, it 
has not really accelerated socio-

economic development in these 
countries and this is also indica-
tive of constant social upheavals 
in these countries because of 
poor standard of living and eco-
nomic anemia.

To ensure sustainable eco-
nomic growth and social devel-
opment in all ramifications, pro-
ducing countries in Sub-Saharan 
Africa must learn to balance 
exporting of natural gas in form of 
LNG and the domestic utilization 
of it as LPG, gas-to-power, Gas-
to-liquid , fertilizer production 
to aid agriculture, conversion to 
methanol for other industrial and 
pharmaceutical uses.

Nigeria for instance has the 
highest proven reserves of natu-
ral gas in Africa which amounts 
up to 5,063 Billion Cubic Meter, 
followed by Algeria, Egypt and 
Libya, yet the utilization of natu-
ral gas are more in some of these 
North African countries.

Natural gas has been identified 
as efficient and environmentally 
sound way of producing electric-
ity at a considerably cheaper rate. 
Amidst great proven reserves 
of natural gas and humongous 
reckless flaring of gas, about 75 
percent of Nigerian communi-
ties are either without electricity 
completely or have acute short-
age of it.

Gas monetization has become 
the new mantra in Africa, with 
governments coming out with 
appealing plans and yet the effort 
to start the realization of devel-
opmental projects is still at snail 
speed. Gas flaring is still going on 
in most of the production centers. 

While one can adduce to the 
fact, that domestic gas utiliza-
tion consciousness is coming 
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up and a bit of progress has 
been made, it is not enough to 
balance the level of darkness 
that still beclouds Africa with 
all the gigantic talks on gas-to-
power, or do we juxtapose with 
the hunger that sill pervades 
the region when farmers cannot 
afford fertilizers, or are we to 
attribute it that fuel scarcity is 
still a common thing as every-
thing that has wheel depends 
on petrol, instead of some trucks 
been fuelled with gas or instead 
of using diesel to power most 

companies , they are been run 
with gas. Significantly, lack of 
gas hubs and safe transportation 
system are strong impediments.

Most of the gas produced at 
fields are supposed to be used as 
energy for production resources, 
at least powering the commu-
nities in which production is 
going and the extra should be 
consumed locally and sold in-
ternationally. Most operators 
lack infrastructures or facilities 
to actuate proper storage and 
utilization of gas. Transportation 

In association with WEST AFRICA ENERGY talking points

 SUNNY OPUTA

of gas to needed areas faces se-
curity issues and also low invest-
ment in technologies required to 
transport them according either 
through pipelines, tankers and 
liquefied vessels.

While these big talks on gas 
monetization and upping domes-
tic utilization has become a big 
mantra, dynamic solutions and 
efficient Implementation are only 
possible if all and sundry join the 
policy makers to figure out  how 
we can make it work now and not 
tomorrow.
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Nigeria is getting less attractive 
as an investment destination 

per cent decline from 
the 2015 levels, a clear 
evidence that inves-
tors’ love for the coun-
try has grown cold.

 Nigeria was ranked 
the 13th most attrac-
tive country in 2013. It 
retained the position 
in 2014, but dropped 4 
places to 18th in 2015. 
The index indicated 
that exchange rate risk, 
hostile business en-
vironment, and weak 
e conomy sub due d 
such favourable fac-
tors as GDP size, low 
external debt position, 
and demographic at-
tractiveness, to push 
investors from Nigeria.

 T h e  b o t t o m  1 0 
countries according 
to the AII are Somalia, 
Eritrea, Central African 
Republic, South Sudan, 
Sierra Leone, Liberia, 
Malawi, Equatorial 
Guinea, the Gambia 
and Madagascar.

 Why Nigeria’s low 
rank matters

At a time Nigeria is 
struggling to get out 
of recession, a low 
ranking on the AII is 
not what the country 
wants. For many in-
vestors, seeking for a 
good place to invest, 
countries lower on the 
ranking will not be a 
good place to call.

Why it Matters

I
nvestors are fall-
ing out of love 
with Nigeria as 
an investment 
destination as its 

ranking on the Africa 
Investment Index con-
tinues to slide.

 The African Invest-
ment Index (AII) pub-
lished by Quantum 
Global Research Lab, 
has ranked Nigeria 
19th among 54 African 
countries in terms of 
investment allure.

 The AII ranks Bot-
swana as the most at-
tractive economy for 
investments flowing 
into the continent de-
spite the fact that the 
country’s economy is 
among the smallest 
on the continent. This 
clearly indicates that 
you do not have to be a 
big economy to attract 
investment, nullify-
ing Nigeria’s quest to 
sell itself as the biggest 
economy on the con-

fiveNumbers

19th
Nigeria is 19th among 54 African 
countries in terms of investment 

allure.

At a time Nigeria is struggling to 
get out of recession, a low ranking 
on the AII is not what the country 
wants. For many investors, seeking 
for a good place to invest, countries 
lower on the ranking will not be a 

good place to call.

Also there are funds 
that may have cut off 
criteria based on the 
index. There are funds 
that may say if a coun-
try is not on the top five 
on the index then they 
are not going to invest 
in that country.

Investors are also 
likely to demand for a 
higher rate of return in 
other to invest in coun-
tries that are low on 
the index since a low 
ranking could be in-
terpreted as a high risk. 
This could result in a 
higher cost of funds for 
Nigerian firms.

 But the good news 
is that Nigeria is mak-
ing moves to improve 
its ranking. The federal 
government has set up 
a ease of doing busi-
ness committee that is 
working to improve the 
business environment 
in the country. This will 
have a positive impact 
on Nigeria’s ranking in 
the long run and posi-
tion as an attractive 
investment destination 
again. Two key posi-
tive steps taken in this 
direction recently is 
the “Visa-on-Arrival” 
initiative of the govern-
ment and the ongoing 
reduction in number of 
agencies at the nation’s 
ports of entry.

investment and real 
interest rates, and a 
growing urban popula-
tion. The fourth coun-
try on the list, South 
Africa, scored well on 
the growth factor of 
GDP, ease of doing 
business in the country 

tinent.
 Botswana is said to 

offer investors a stra-
tegic location, skilled 
workforce and a po-
litically stable environ-
ment.

 Morocco was ranked 
second on the Index 
based on its increasing 
solid economic growth, 
strategic geographic 
positioning, increased 
foreign direct invest-
ment, import cover 
ratio, and an overall 
favourable business 
environment.

 Egypt was ranked 
third due to an in-
creased foreign direct 

and significant popula-
tion while Zambia, was 
the fifth country on the 
list due to its significant 
domestic investment 
and access money sup-
ply.

 The top five African 
investment destina-
tions attracted total 
FDI of $13.6bn. Data 
on capital importa-
tion from the National 
Bureau of Statistics, 
the country’s official 
statistics body, shows 
that total foreign direct 
investment was $699 
million as at the third 
quarter (Q3) of 2016, 47 

13th
 Nigeria was ranked the 13th most 
attractive country in 2013. It retained 
the position in 2014, but dropped 4 

places to 18th in 2015.

$13.6bn
 The top five African investment des-
tinations attracted total FDI of $13.6bn

$699mn
 Data on capital importation from 
the National Bureau of Statistics, 
the country’s official statistics body, 
shows that total foreign direct invest-

ment was $699 million

Botswana
 The AII ranks Botswana as the most 
attractive economy for investments 
flowing into the continent despite 

the fact that the 
country’s econo-
my is among the 
smallest on the 

continent.


