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Nigeria may have mo-

mentarily bought time 
to fix its comatose for-
eign exchange mar-

ket, after it extended by three 

Nigeria buys time to implement FX reforms ahead of Eurobond sale
months, to the first quarter of 
2017, the date for a $1 billion 
Eurobond sale initially sched-
uled for 2016.

 By delaying the Eurobond 
sale, Nigeria is trying to buy time 
to implement necessary foreign 

exchange reforms, on concerns 
that investor appetite may hang 
in the balance until the country 
adopts a true naira float, ac-
cording to Tajudeen Ibrahim, 
head of research at investment 
bank, Chapel Hill Denham, in 

an emailed response. 
“Investors want to see reforms 

in the market and extending the 
timeline for the Eurobond sale 
may be a signal that Nigeria is 
listening to what investors are 
asking,” Ibrahim added. 

Vice President Yemi Osin-
bajo, who chairs the country’s 
economic management team, 
said Tuesday, that the proposed 
Eurobond would be delayed till 
the first quarter of 2017 and that 
the country was working to make 
its foreign exchange market 
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Nigeria exempted as OPEC 
agrees to cut crude oil production
N

igeria, Libya and 
Iran will be allowed 
to boost their crude 
oil production by  
1.5 million barrels 

per day,  as the Organisation of 
Petroleum Exporting Countries 
(OPEC) agrees its first limit on 
oil output since 2008.

 The  three countries are 

currently producing below 
their OPEC quotas. Nigeria  
produces about 1.6 mbpd, as 
against its agreed OPEC quota 
of 2.2 mbpd.

 OPEC has agreed to cut pro-
duction by 1.2 mbpd while non-
OPEC member Russia, could cut 
additional production by about 
500,000 bpd in a bid to remove 
excess crude supply from the 
international markets.

 Excess crude oil supply in the 
global markets is estimated at 
1.2mbpd, with OPEC estimating 
that it needs to keep production 
at about 31.9mbpd from January 
to June 2017 to balance supply 
and demand in the international 
markets. OPEC currently pumps 
about 33.7 mbpd of crude oil. 
The cut reduces its production 
to 32.5 mbpd.

 Diran Fawibe, chairman, 

International Energy Services 
(IES) says the OPEC cut would 
not have a meaningful impact on 
Nigeria unless the government is 
able to deal with   militancy in the 
Niger Delta.

Brent crude futures jumped 
eight percent to more than $50 
a barrel, after the initial news 
filtered in that an agreement has 
been reached. Investment bank-

Continues on page 39

OLUSOLA BELLO with agency report

Nigeria’s House of Repre-
sentatives on Wednes-
day deliberated for the 

second time, a new legislative 
framework that seeks to prohibit 
all commercial lenders from fur-
ther converting monies accrued 
in dormant accounts into their 
income.

 Rather, the bill, which passed 
the second reading, proposes 
an amendment to the Banks 
and other Financial Institutions 
Act (BOFIA) Cap B3 Laws of the 
Federation of Nigeria 2004, to 

Continues on page 39

New law to create 
deposit fund with 
monies in dormant 
bank accounts

Social media 
wins as NCC backs 
down on mobile 
data price hike

KEHINDE AKINTOLA, Abuja

Following the directives of 
the Nigerian Communica-
tions Commission (NCC) 

to raise data tariff in the tel-
ecommunications sector, many 
Nigerians took to social media 
platforms, particularly Twitter, 
to express vehement objection 
to the decision.

Within 24 hours, and on the 
back of the outcry by subscrib-
ers, the NCC suspended plans 

Continues on page 4

Osinbajo’s comment on FX spurs bets on naira depreciation

News
Gas-to-power receives 
boost as FG hands off 
price fixing Page 37
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Mnuchin promises to boost US growth

Trump says he will ‘leave business’

Oil surges as Opec ‘reaches production cut deal’

Sleep deprivation ‘costs UK £40bn a year’

Former Goldman Sachs 
banker Steven Mnuchin has 
promised to boost the US econ-
omy and cut taxes in his new role 
as Treasury secretary.

Confirming his appointment in 
an interview with CNBC, he said 
that “sustained economic growth” 
would be his chief priority.

P re s i d e nt- e l e c t  D o na l d 
Trump has announced he is to 
leave his business empire to fo-
cus on the presidency and avoid 
perceived conflicts of interest.

Mr Trump gave few details 
but said he would expand on 
his plans at a press conference 
next month.

The price of oil has surged 
after reports that Opec members 
have agreed some details of a 
production cut.

Prices rose nearly 7% as en-
ergy ministers attended Wednes-
day’s Opec meeting in Vienna.

Ahead of the meeting Saudi 
energy minister Khalid Al-Falih 
had said “there are good chanc-
es” a formal deal could be struck.

Sleep-deprived workers are 
costing the UK economy £40bn a 
year and face a higher risk of death, 
says a new study.

The calculation is based on tired 
employees being less productive or 
absent from work altogether.

Research firm Rand Europe, 
which used data from 62,000 peo-
ple, said the loss equated to 1.86% 
of economic growth.

Women driving ban hurts Saudi economy
An influential Saudi prince, the 

billionaire investor Alwaleed bin 
Talal, has called on his country to 
lift its ban on women driving cars.

He said it was a matter of eco-
nomic necessity as well as wom-
en’s rights to lift restrictions.

Saudi Arabia is the only coun-
try in the world where women are 
not allowed to drive, and women’s 
rights activists have been arrested 
for defying the ban.

RBS biggest failure in Bank of England stress test
RBS is the worst prepared of 

the UK’s biggest lenders to cope 
with another financial crisis, 
Bank of England (BoE) stress 
tests have found.

The results forced RBS to de-
vise plans to bolster its balance 
sheet by £2bn through cost cuts 
and shedding assets.

Briefs

L-R: Adebambo Adewopo, former director-general, Nigerian Copyright Commission and representative of Oni of Ife; Abdullahi Ganduje, 
governor, Kano State, and Steve Elusope, executive director, Stanbic IBTC Pension Managers Ltd, during the Nigerian Entrepreneurs 
Awards in Abuja recently. Stanbic IBTC Pension Managers Ltd received the Award for Excellence in Pension Asset Management.

Social media wins as NCC backs down on mobile...
Continued  from page 1

to introduce the data price hike.
 The NCC took the decision 

after the Senate asked that the 
hike in data tariff plans should 
be stopped immediately. This 
followed a ‘Motion of Urgent 
National Importance’ moved 
by Deputy Senate Leader, Bala 
Na’Allah (APC, Kebbi South).

Na’Allah condemned the 
planned data tariff hike, saying 
it would cause serious hardship 
on ordinary Nigerians.

The social media outbursts 
were strongly worded.

 “NCC, how do you begin 
to explain the imposition on 
a liberated sector? Your duty: 
ensure fair pricing of Nigerians, 
not this,” @LawNigeria tweeted.

  “Did the companies say 
they were not making profit? 
Why ask them to raise prices? 
What is the goal of this policy?” 
@Gadzeelah asked in a tweet.

 No quite long comments 
started rushing in, three harsh 
tags #DataHike #NoToDataHike 
and #notodatahikeincrease, 
became instant hits.

Tweeting from the #noto-
datahikeincrease @Omaabah 
rallied Nigerians to resist the 
hike “I call on Nigerians to join 
me in asking PMB to dissolve 
the board of NCC and sack its 
chairman. #notodataincrease.” 
Popular social media activ-
ist, Japheth Omojuwa, called 
the plan an infringement on 
citizens rights, “The NCC data 
hike is an infringement on the 
freedom of speech of the poor 
because data is an enabler of 
free speech via the internet.” 
Other angry Nigerians started 
distributing the phone numbers 
of the Minister of Information 
Adebayo Shittu, urging people 
to call him and express their 
anger. 

Tony Ojobo, Director of Pub-
lic Affairs, NCC, in a statement 
made available to BusinessDay, 
said that the Commission has 
suspended plans to introduce 
price floor for data segment of 
the telecommunications sector.

 “The decision to suspend 
this directive was taken after 
due consultation with indus-
try stakeholders and the gen-
eral complaints by consumers 
across the country,” Ojobo said.

 He added :”The Commis-
sion has weighed all of this and 
consequently asked all opera-
tors to maintain the status quo 

until the conclusion of study 
to determine retail prices for 
broadband and data services 
in Nigeria.”

It will be recalled that the 
regulator, in a letter to mobile 
operators dated November 1 
2016, stated that the interim 
floor price for data services 
was 0.90k/MB for big operators, 
and that “this rate will subsist, 
pending the finalisation of the 
study on the determination of 
cost-based pricing for retail 
broadband and data services 
in Nigeria.”

  The Commission said this 
was “in order to provide a level 
playing field for all operators in 
the industry, small operators 
and new entrants to acquire 
market share and operate prof-
itably, small operators and new 
entrants are hereby exempted 
for the price floor for data ser-
vices.”

 Before the new suspended 
price floor of N0.90k/MB, the 
industry average for dominant 
operators including MTN Ni-
geria Communications Lim-
ited, EMTS Limited (Etisalat) 
and Airtel Nigeria Limited was 
N0.53k/MB.

 Etisalat offered (N0.94k/
MB), Airtel (N0.52k/MB), MTN 
(N0.45k/MB) and Globacom 
(N0.21k/MB).

The smaller operators/ new 
entrants charge the following: 

Smile Communications N0.84k/
MB, Spectranet N0.58k/MB and 
NATCOMS (NTEL) N0.72k/MB.

The Ministry of Communica-
tions also said it never approved 
the planned increase of mobile 
data tariff by service providers.

Adebayo Shittu, Minister 
of Communications, said his 
ministry knew nothing about 
the price hike by telecoms com-
panies.

“I want to say that I was 
not privy to it, I was not party 
to it, government never gave 
any such instruction and the 
government, as the representa-
tive of the people would never 
have done that – that the voice 
of Nigerians must be muscled,” 
he said.

 Moni Udoh, Director, ICT, 
Federal Ministry of Communi-
cations, confirmed the surprise 
of the Ministry to the news of 
data price hike to BusinessDay 
in a telephone interview.

 “We haven’t received any 
information or document for 
data increase from the NCC in 
this ministry, nothing has come 
to my table and as the Minister 
said this morning, we don’t 
know anything about it and so 
it has not been approved by the 
Ministry of Communications,” 
Udoh said.

 A l s o  s p e a k i n g  o n  t h e 
issue,Funke Opeke, CEO, Main-
One said; “We definitely do not 
need any policies that will hin-
der the success of broadband 

penetration in Nigeria, espe-
cially now that we are trying to 
get more people online, as the 
internet is essential in achieving 
economic growth. “Our GDP 
is falling, we are in a recession 
and we have noticed that ICT 
sector has the potentials to take 
the country’s economy back to 
recovery.”

  On the same matter, Sen-
ate President, Bukola Saraki 
criticised the Commission for 
not doing enough consultation 
before initiating the policy.

 Saraki also asked the com-
mittee to investigate allega-
tions of non-compliance to 
regulations against mobile 
operators.

 Nigeria’s telecommunica-
tion, internet and payTV sub-
scribers were before this new 
development, dreading the 
return of high cost of voice calls, 
SMS, MMS and data charges, es-
pecially as last year, the National 
Assembly was considering the 
passing of a new bill to impose 
an additional 9 percent tax on 
operators for their services 
which would be passed to the 
subscribers at the tail end of the 
value chain.

 Omobola Johnson former 
minister of communication 
applauded Nigerians for their 
collective movement to stop 
data increment on her Twitter 
handle, saying “Kudos to Ni-
gerian consumers for pushing 
back and to NCC for listening.”
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KEHINDE AKINTOLA, Abuja

L-R: Abiona Babarinde, general manager, marketing and corporate communications, Coscharis Group; Prince Anofi 
Elegushi, acting commissioner for transportation, Lagos State; Cosmas Maduka, president, Coscharis Group; Frank 
Kintum, chairman, Nigerian Auto Journalists Association, at the 2016 Nigerian Auto Journalists Awards event where 
Cosmas Maduka was honored as the Auto Personality of The Year, recently in Lagos.

FG, NLNG push for 
3m tons domestic 
gas use per year

Operators seek 
tough measures 
against poaching by 
unregistered trawlers

KEHINDE AKINTOLA, Abuja

Reps urge FG to encourage large scale palm oil production

The House of Representa-
tives, on Wednesday called 
on Federal Government to 

provide financial incentives for 
private investors to establish oil 
palm plantations.

The lawmakers also urged 
States in the palm oil producing 
geopolitical zones, to take neces-
sary measures to encourage large 
scale production of palm oil for 
export to earn foreign exchange.

The resolution was passed fol-
lowing the adoption of the motion  
sponsored by Emmanuel Akpan 
(PDP-Akwa Ibom), who decried 
the neglect of palm oil production 
and other sources of revenue for 
the country, after the discovery 
of crude oil.

He added that palm oil pro-
duction accounted for  high  per 
cent of the total revenues gener-

ated by the country.
Akpan explained that in 

view of the downturn in Nige-
rian economy which may not 
be unconnected to the sharp 
fall in the price of crude oil at the 
international markets, there is 
need for the country to diversify 
into agriculture especially palm 
oil production, which will earn 
the country foreign exchange as 
the product is in high demand all 
over the world.

“If the small holders who are 
presently producing about 80 
percent of the country’s palm oil 
and the large scale investors are 
provided with needed  incen-
tives there will be an increase 
in palm oil production  for local 
consumption, creation of em-
ployment for thousands of youth 
and boost in export to improve 
foreign exchange earnings,” the 
lawmaker said.

On his part, Abubakar Kanike 
(APC-Kwara) said: “we should 
look beyond theory on how to 
diversify the country’s economy. 
We need to focus on cash crops 
if we want to alleviate unemploy-
ment in the country”.

In his remarks, Chris Asibogu 
(PDP-Anambra) decried the fail-
ure of Nigeria to maximize the 
potentials in the “palm produce 
used for soap making and other 
useful items. It is embarrassing 
for the country to import palm 
oil from Sierra Leone and other 
countries when we have this palm 
trees,” he said.

While ruling on the motion, 
Speaker Yakubu Dogara referred 
the motion to the joint Committee 
on Commerce and Agricultural 
Production and Services to ensure 
implementation and report back 
to the House within eight weeks 
for further legislative action.

New law seeks to prohibit banks from 
converting dormant accounts into income

Section 23(4) of the 
proposed amendment 
seeks to ensure that the 
accumulated funds would 
now be injected into the 
nation’s economy to serve 
as revolving funds when 
the account has not been 
operated after the expira-
tion of five years.

The private bill is spon-
sored by Garba Moham-
med and further seeks to 
“strengthen risk management 
and internal control process,” 
within the financial sector of 
the nation’s economy.

The bill categorises as 
dormant all “accounts that 
have no customer or de-
positor initiated transac-
tion for a period of one 
year, while inactive ac-
count refers to account 
without transaction within 
six months.”

It  also defines un-

claimed funds to also in-
clude “proceeds of local 
and foreign currency drafts 
not yet presented for pay-
ment by the beneficiaries 
or funds received from a 
correspondent bank with-
out sufficient details as to 
the rightful beneficiary or 
a judgement debt for which 
judgement creditor has 
not claimed the amount of 
judgment award.”

“The bill seeks to curb 
corruption, instill trans-
parency and accountabil-
ity in the financial sec-
tor and bring the Act in 
line with international 
best practices as well as 
put mechanism in place 
for control of abuse of 
dormant accounts and 
unclaimed funds through 
criminal misappropria-
tion, breach of trust or 
any form of fraudulent 

N
igeria’s House 
of Represen-
t a t i v e s  o n 
We d n e s d a y 
deliberated for 

the second time, a new 
legislative framework that 
seeks to prohibit all com-
mercial lenders from fur-
ther converting monies 
accrued into the dormant 
accounts into their income.

Rather, the bill which 
passed the second read-
ing rather proposes an 
amendment to the Banks 
and other Financial Insti-
tutions Act (BOFIA) Cap 
B3 Laws of the Federation 
of Nigeria 2004, to em-
power Central Bank of 
Nigeria (CBN) to establish 
a Deposit Fund where all 
unclaimed funds would 
henceforth be domiciled.

transaction in official ca-
pacity and also provide 
appropriate penalties for 
contravention of the Act,” 
Mohammed argued in his 
lead debate.

The Nigerian Inter-
Bank Settlement System 
(NIBSS) reports that from 
the total 94.388 million 
activated accounts domi-
ciled with the financial 
institutions operating in 
the country, only 64.128 
million accounts (68.7 
percent) are activate, while 
30.26 million (32.42 per-
cent) remain unactivated.

In  i ts  year-to-date 
(YTD) analysis as at Oc-
tober 2016, NIBSS report 
showed that a total of 4.13 
million accounts have be-
come dormant within the 
period, thereby raising the 
dormant account from 
26.042 million  out of the 

Tony Attah, Managing Direc-
tor, Nigeria Liquefied Natu-
ral Gas (NLNG), has said 

that the company will improve 
the use of Liquefied Petroleum 
Gas (LPG) or cooking gas to three 
million tons annually in five years.

He disclosed this to newsmen 
during the Domestic LPG Imple-
mentation Stakeholders Work-
shop in Abuja with the theme 
“”Unlocking the Opportunities 
in Domestic LPG Value Chain’’.

According to him domestic 
gas consumption in the country 
was low but said the situation 
would be changed in line with 
international operations. ”Before 
our interventions as NLNG, this 
country was consuming about 
50,000 metric tons of gas per year 
but today we are at 400,000 tons. 
We have done a research working 
with our consultant; we believe 
that we can move up to more 
than three million metric tons 
per year within the next five years 
and you take it from there. The 
future we see is a vision that there 
is cooking gas in every home 
in Nigeria, helping to move the 
country forward and diversifying 
the economy,’’ he said.

The NLNG boss dispelled the 
fears that use of domestic gas was 
risky, noting that the company 
would scale up awareness on 
proper handling of the product. 

Some stakeholders in the fish-
ing industry have called for 
an end to poaching by foreign 

and unregistered  trawlers to save 
the country from food shortage.

They on Monday that lack of 
choice fish in the Nigerian market 
was as a result of unrestrained 
poaching by unregistered fish-
ing firms.

A manager in one of the fish-
ing companies in Lagos,  Azeez 
Balogun, said that the Nigerian 
trawlers were exposed to undue 
competition with companies not 
registered in Nigeria.

He appealed to the Federal 
Government to broaden its sur-
veillance in the Gulf of Guinea 
to prevent the activities of fish 
poachers. Balogun said that 
permitting constant poaching of 
fish in Nigerian waters by foreign 
trawlers was a national neglect.

Naira appreciates 
marginally at 
interbank market

The Naira on Wednesday 
appreciated marginally 

against the dollar at the in-
terbank market, gaining 
25k to exchange at N305, 
the News Agency of Nigeria 
(NAN) reports.

The Nigerian currency 
closed at N305.25 on Tues-
day.

Trading on the floor 
of the Bureau De Change 
(BDC) saw the Naira sold at 
N399 to

a dollar, CBN controlled 
price, while the Pound Ster-
ling and the Euro closed at 
N585 and N506 respectively.

The Naira continued to 
nosedive at the parallel mar-
ket, closing at N480 to a dol-
lar, while the Pound Sterling 
and the Euro traded at N580 
and N505 respectively.

Traders at the market 
said they have been trading 
under acute forex shortage.

...directs CBN to create deposit fund for unclaimed balances

The Federal Govern-
ment removed Sally 
Mbanefo as the direc-

tor general, Nigerian Tour-
ism Development Corpora-
tion (NTDC).

The removal announced 
Wednesday was contained 
in a November 27, 2016 
letter which was signed by 
Babachir David Lawal, Sec-
retary to the Government 
of the Federation. The letter 
titled “Notification of de-
secondment from the Nige-
ria Tourism Development 
Corporation (NTDC), also 
directed Mbanefo to hando-
ver the affairs of NTDC to the 
next most senior officer.

It would be recalled that 
Mbanefo was appointed as 

Executive Director/ Chief 
Executive Officer of the Ni-
geria Tourism Development 
Corporation (NTDC) on 
May 6, 2016 while Oluse-
gun Runsewe, the then DG, 
NTDC was on official as-
signment at Arabia Travel 
Market in Dubai, UAE.

Stakeholders in the tour-
ism sector, who seemed to 
be carried along by Runsewe 
then, frowned at his remov-
al, especially as the then DG 
had one year to complete 
his second tenure. But un-
fortunately for Mbanefo, 
the stakeholders who keep 
calling for her removal for 
not delivering her mandate 
of promoting domestic, and 
also carrying them along, 
were disappointed when the 
new administration failed to 

remove her among the first 
set of director generals that 
worked under President 
Goodluck Jonathan.

However, the Nigerian 
tourism stakeholders are 
calling on federal govern-
ment to appointment an 
industry person who knows 
the issues at stake and ready 
to work with everybody to 
make tourism count in Ni-
geria, especially now that 
government is serious at 
diversifying the economy 
using tourism as the lowest 
hanging fruit.

“We want an industry 
person and not political 
appointees. We want results 
and not promises that will 
not be fulfilled till they leave 
office”, Ayomide Balogun, a 
tourism stakeholder, said.

OBINNA EMELIKE

FG removes Sally Mbanefo as DG, NTDC

85.018 million accounts as 
at the end of Q4, 2015.

Garba raised the con-
cerns that “despite signifi-
cant role played by BOFIA 
in transforming Nigerian 
banks towards optimal 
performance and after 
several amendments it 
has undergone from 1988 
to date, it has still lacked 
adequate provisions to 
regulate dormant accounts 
and unclaimed funds lying 
in our banks.”

According to the bill, 
banks would be made 
to ensure that dormant 
account will continue to 
reflect in their books as 
deposit liabilities until the 
account holder eventually 
withdraws his deposit or 
the money and is disposed 
of on his instruction and is 
covered by deposit insur-
ance scheme.
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Nigeria`s money deposit banks 
in sound condition, says NDIC

T
he Nigeria Deposit 
Insurance Cor-
poration (NDIC) 
has assured bank 
customers in the 

country, that data in its pos-
session has shown that all 
the Money Deposit Banks 
(MDBS) are in excellent con-
dition, as such they don`t 
have to entertain any fear in 
transacting business with any 
of them.

The corporation also as-
sured that “it has absolute 
confidence in all of the banks, 
and their ability to meet any 
banking obligations to what-
ever level with their custom-
ers”.

Umaru Ibrahim, manag-
ing director of the Corpora-
tion made this disclosure 
on Wednesday, at the NDIC 
`s Day at the on-going 37th 
Kano International Trade 
Fair.

Ibrahim, who was repre-
sented  at the occasion by Idi 

Umar, a director in charge 
of Asset Management of the 
Corporation, gave the assur-
ance, while responding to 
questions from Journalists, 
said there is no need for bank 
customers to entertain any 
fear about the soundness of 
the Nigerian banks.

He however, cautioned 
Shareholders and Manage-
ment Staff of all categories 
of Banks in operation in the 
country that they will be held 
responsible for any infraction 
in their banks capable of im-

peding their operations.
The Managing Director 

want the management of 
banks to ensure that they run 
their banks effectively and 
efficiently in a period like 
this when the nation is being 
confronted with recession.

Commenting on some of 
the successes recorded  by the 
management of the Corpora-
tion in the recent times; he 
disclosed that the Corpora-
tion has been able to cover 
bank depositors to the tune 
of about 90 percent.

ADEOLA AJAKAIYE, Kano

KEHINDE AKINTOLA, Abuja

ANTHONIA OBOKOH

2017 budget: Reps call for completion of Warri - Kaduna rail project

NAAPE shuts down Bristow helicopters 

Society for Family Health targets Malaria elimination by 2020 

The House of Represen-
tatives on Wednesday 
called on Federal Govern-

ment to ensure the completion 
of the Nigeria Railway central 
corridor running from Warri 
Port to Kaduna on standard 
gauge.

To this end, the House man-
dated the joint committee on 
Appropriation and Land Trans-
port to engage Rotimi Amaechi, 

The National Association 
of Aircraft Pilots and En-
gineers, NAAPE yesterday 

shut down the operations of 
Bristow Helicopters in Nigeria 
over what it describes as bridge 
of agreement.

Confirming the situation 
was the Balami Isaac, National 
President of the association 
who said, “Their operations are 
currently grounded and noth-
ing will be happening there 
today”.

“The issues necessitating 
the shutting according to the 
body includes: victimization of 
members especially executives, 
Illegal redundancy, violation 

The Society for Family 
Health has set a target to 
eliminate malaria in the 

country by 2020 and save the 
country about N1.3trillion spent 
yearly as out of pocket treatment 
on malaria treatment.

 According to the organisa-
tion, this amount of money could 
pay the annual salaries of about 
2.2million Nigerian on minimum 
wage of 18,000 naira.

“Malaria is responsible for 3 
out of 10 deaths in children less 
than 5 years and contributes to an 
estimated 11 per cent of maternal 
mortality in Nigeria,” the organisa-
tion said, “In Nigeria 97 per cent of 
the population is at risk of malaria. 
Of these, pregnant woman and 
her unborn child are most at risk 
of dying from the disease.”

 The organisation counseled 
against treating all fevers with 
anti-malarial medicine without 
consulting a health provider and 
testing Rapid Diagnostic Test 
(RDT) or microscopy to confirm 

Minister of Transport and other 
relevant agencies to include 
the project in the 2017 budget 
proposal to be presented to the 
joint session of the National 
Assembly next week.

The resolution was passed 
sequel to the adoption of a 
motion under matter of urgent 
national importance spon-
sored by Chris Azubogu (PDP-
Anambra).

Azubogu noted that in 1987 
a contract for the construction 

of conditions of services by 
making members to work up 
to 60, 72 hours without paying 
overtime, cancelation of even 
rotation and forcefully making 
everybody work more and earn 
less. In other words, reduction 
in salary and refusal to honour 
the exchange rate agreed during 
negotiation.”

However, the management 
of Bristow Group has reacted to 
the industrial action embarked 
on by (NAAPE) Lagos, Port 
Harcourt and Eket stating that 
the union has contravened 
ongoing mediation led by the 
Federal Ministry of Labour 
between both parties.

malaria. To avoid drug resistance 
in individuals, Nigerians were ad-
vised to treat malaria only when 
medically necessary as not all 
fevers are malaria.

 However, records from Ni-
geria Malaria Indicator Survey 
(NMIS), conducted in 2015 
shows that 69 percent of house-
holds own a net, only 37 percent 
of individuals, 44 percent of chil-
dren under 5 and 49 percent of 
pregnant women sleep under 
the nets. 

 Women in Nigeria are given 
free long lasting insecticide nets 
and Sulfadoxine Pyrimethamine 
(SP) as part of Antenatal Care 
(ANC) to help prevent malaria.

 Large quantities of Long Last-
ing Insecticide Nets (LLIN) have 
been distributed across Nigeria in 
the past five years in agreement 
with the world Health Organiza-
tion’s (WHO) global recommen-
dations to end malaria.

 NIMS data further revealed 
that about 37 percent of pregnant 
women take 2+does of SP at least 
once during an antenatal care 

of a standard Gauge rail line 
running from Aladja in Delta 
state to Ajaokuta in Kogi state 
was awarded to enhance the 
development of iron and steel 
industry.

He added that the contract 
was also awarded to enhance 
solid mineral mining, process-
ing and transportation of bulk 
materials.

He further noted that the 
entire section between Aladja 
and Ajeokuta had been com-

According to the statement 
issued by Bristow, it confirmed 
the ongoing action stating 
that the said action relates to 
a dispute between Bristow 
and NAAPE about the release 
of national pilots and engi-
neers previously employed by 
Bristow.

The Airline  management 
expressed sadness at the action 
stating: “This matter is cur-
rently the subject of a mediation 
led by the Federal Ministry of 
Labour between NAAPE and 
Bristow. In disregard of the 
ongoing mediation process, 
NAAPE has decided to com-
mence this action.”

visit. SP is recommended by gov-
ernment for malaria prevention 
for pregnant women. The World 
Health Organization (WHO) says 
every pregnant woman should 
go to a health facility for ANC 
early, during pregnancy.

 The national malaria policy 
recommends the use of mos-
quito repellents to reduce the 
chances of getting bitten; insec-
ticides, creams, products with 
repelling properties. Artemisinin-
based Combination Therapies 
(ACTs) have been adopted by 
Nigeria for the treatment of ma-
laria in agreement with WHO 
recommendation.

 Interventions are being 
implemented in Nigeria toward 
the malaria elimination goal. The 
three core intervention which 
includes: prevention of malaria 
transmission through integrat-
ed vector management (IVM); 
prompt diagnosis and adequate 
treatment of clinical cases and in 
all sectors of health care; preven-
tion and treatment of malaria in 
pregnancy.

pleted by Julius Berger with ex-
ception of separation  between 
the rail tracks and highways.

The lawmaker expressed 
concern that the delay of such 
huge investment has grossly af-
fected the economy negatively.

“The House is aware that 
the section from Aladja to Warri 
Port covering a distance of just 
20 kilometre is yet to be com-
pleted along with compensa-
tion and relocation of public 
utilities.

Th e  N a t i o n a l 
U n i o n  o f  I r o n 
and Steel  Work-

ers on Wednesday said 
3,000 of  i ts  members 
lost  their  jobs  in  the 
last quarter of 2015 fol-
lowing closure of steel 
companies.

Kasimu Kadiri, Gen-
e ra l  S e c re t a r y  o f  t h e 
union  in Lagos that the 
current economic re-
cession had increased 
the number of unem-
ployed people. Kadiri 
was reacting to plans 
to shut the biggest pipe 
f a c t o r y ,  S C C  Ni g e r i a 
Limited, due to the eco-
nomic recession.

The pipe factory in-
augurated a  280,000- 
ton ultra modern steel 
pipe manufacturing in 
O c t ,  2 0 1 5  i n  U s h a f a , 
Abuja. However, after 
several months of stay-
i n g  i d l e,  t h e  g ov e r n -
ment announced plan 
to close it  due to low 
patronage.

T h e  u n i o n  l e a d e r 
s a i d  c o nt i nu o u s  c l o -
sure of steel companies 

had negatively affected 
the steel sector, espe-
cial ly  i ts  workers.  He 
appealed to the govern-
ment to stop importa-
t ion of  f inished steel 
products to allow local 
production thrive.

“Government should 
also create an enabling 
environment for local 
producers  to  grow to 
reduce the number of 
u n e m p l o y e d  p e o p l e . 
We are equally appeal-
ing to the government 
to revisit the Ajaokuta 
agreement and restruc-
ture it to absorb people 
in the labour market”, 
he said.

Kadiri explained that 
t h e  7 t h  S e n a t e  c a n -
cel led the agreement 
with Global Infrastruc-
ture on Ajaokuta Steel 
which later  opted for 
litigation.

He said the federal 
g o v e r n m e n t  s h o u l d 
take advantage of the 
recent directive of the 
court that parties used 
a l t e r n a t i v e  m e a n s  t o 
settle the matter. (NAN)

3,000 workers lose jobs 
in steel sector-Union
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recent past, overall export appeared 
to be growing but in real terms they 
are not. For instance, the Foreign 
Trade Report Q2, 2016 released by 
the National Bureau of Statistics 
showed that value of exports grew 
by 63.3% over Q1, 2016 figures. But 
the report was quick to point out 
that the growth was attributable to 
foreign exchange gains rather than 
to volume. Even then, export of 
manufactured products accounted 
for a paltry 0.9%. 

Nigeria has excess manufactur-
ing capacity in a number of areas 
such as alcohol and non-alcoholic 
beverages, tobacco, pharmaceutical 
products and wood furniture, etc. 
Many companies producing these 
products are currently burdened 
by low capacity utilization which 
should not be the case if the export 
environment is right. Addition-
ally, there is nothing stopping the 
country from being a net exporter of 
finished products made from such 
agricultural produce such as cas-
sava, cocoa, palm kernel and palm 
oil instead of exporting these prod-
ucts in their raw or primary form.  

For a robust export economy 
focused on manufactured prod-
ucts to take root in the country, 
the government has to deal with 
the impediments on the way. Key 
among this is development of nec-
essary infrastructure that can help 
to reduce the transactional cost of 
manufactured goods in the country. 
A former chairman of Ikeja branch 
of the Manufacturers Association 
of Nigeria (MAN) few years ago 
stated that private power genera-
tion by manufacturing companies 
in Nigeria accounted for 30% of cost 
of production, for instance. There’s 
therefore no gain-saying that bad 
roads, poor rail network and un-
reliable electricity supply have im-
portant consequences for Nigeria’s 
export performance. High cost of 
manufactured goods in the country 
makes them uncompetitive outside 
the shores of this country and even 

government assets. He has put 
in place adequate structures to 
ensure transparency.

 Just recently, Mr. Kari has had 
a running battle with insurance 
companies and brokerage firms 
in the country, through blackmail 
and targeted character assas-
sination, for not pandering to 
their wishful motives and illicit 
demands. Furthermore, there 
has been a calculated gang up 
against him in the media by these 
powerful interests, with active 
connivance from labour groups, 
for not succumbing to their de-
mands. They have subjected him 
to “media trials” for his refusal to 
capitulate and dance to wishes 
of the cabals in the insurance 
industry.

 However, these powerful 
interests do not only have huge 
resources at their disposal, they 
deploy it in connivance with a 
section of the media and labour 
union to fight back his efforts to 
fight and sanitise the insurance 

against goods imported into the 
economy. The development of in-
frastructure must be accelerated to 
impact positively on the economic 
advancement of the country. Gov-
ernment must find ways to address 
the issue of foreign exchange avail-
ability to manufacturers to further 
reduce their cost of production. 

In addition, the government 
should either revive past export 
incentives or put in place new ones. 
Over the years successive govern-
ments in the country had introduced 
and implemented a number incen-
tives geared towards promotion of 
exports and diversification of the 
economy. For instance in 1986, the 
government promulgated the Ex-
port (Incentives and Miscellaneous 
Provisions) Act, under which it in-
troduced the Export Development 
Fund, the Export Expansion Grant 
(EEG) and the Export Adjustment 
Scheme Fund. The period between 
1987 and 2012 marked the high 
point of Nigeria’s export of goods 
and services, thus attesting to the 
effectiveness of the afore-mentioned 
export incentives. However, all three 
incentives are currently suspended 
at the moment. It is on record that 
the EEG was suspended and re-
activated eight times since it was 
introduced. The last suspension was 
in January 2014 and since then it has 
not been reactivated.

Nigeria has the potential to 
dominate the ECOWAS region with 
its manufactured products if only 
it can get its acts together. As the 
manufacturing engine room in the 
sub-region, Nigeria can take advan-
tage of ECOWAS regional integration 
and its trade instruments such as 
the ECOWAS Trade Liberalisation 
Scheme (ETLS) to advance its export 
interests within the sub-region while 
developing new partnerships across 
the continent and globally for same 
objectives.

industry of corruption. This has 
not only created a snag in this 
administration’s fight against 
corruption but has also dented 
the country’s image in the eyes 
of prospective investors and the 
international community in gen-
eral. Even with Mr. President’s 
strong body language against 
corruption, these powerful in-
terests in the insurance sector 
seem not to be bothered but get 
emboldened at this level because 
of the absence of a strong char-
acter to stand up to them and 
deny them the business-as-usual 
methods they are accustomed to.

 With Mr. Moh’d Kari and the 
support of Mr. President, we have 
a strong advocate of honesty, 
probity, dedication and excel-
lence to purge the cancer in the 
system and drive the insurance 
industry to greater heights.

Economic recession: Nigeria can export its way out

American firms that export pay their 
workers up to 18% more on aver-
age than companies that do not.” It 
will be recalled that the American 
economy was going through one of 
the country’s worst economic re-
cessions in history when President 
Obama came into office. Export of 
goods and services grew about 39% 
since Obama took office. This has led 
to over 10 million jobs being added 
to the economy since Obama’s time 
in the Oval Office. To consolidate the 
gains of export in the US, President 
Obama is currently pursuing the 
Trans-Pacific Partnership and the 
Transatlantic Trade and Investment 
Partnership with the EU to further 
open up the EU to American goods 
and services. 

Over 90% of Nigeria’s exports 
over the years are accounted for by 
petroleum and other mineral prod-
ucts. Sometimes and especially in the 

 Since his assumption of office, 
Kari has not rested on his oars to 
sanitise the insurance industry. 
As the Deputy Commissioner in 
NAICOM, his first task was the 
signing of a memo to prohibit il-
legal payments hitherto seen in 
the sector and on his appointment 
as Commissioner in 2014, he en-
forced the code of corporate gov-
ernance which was issued in 2009 
but was not enforced. He has also 
been able to reach an advanced 
stage for the re-launching of the 
MDR (Market Development and 
Restructuring Initiative) with the 
aim of turning around the insur-
ance industry in becoming the 
insurance hub of Africa.

 Despite the organised sabo-
tage by insurance companies and 
other ignorant elements of the 
labour union, he has put a lot of 
order in sharp practices bedevil-
ling procurement of insurance 
in the public sector. There are 
too many leakages of insurance 
premium in respect to insuring 

For a robust export 
economy focused on 
manufactured prod-

ucts to take root in the 
country, the govern-

ment has to deal with 
the impediments on 
the way. Key among 

this is development of 
necessary infrastruc-
ture that can help to 
reduce the transac-
tional cost of manu-

factured goods in the 
country
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I
n recent weeks, Nigeria was 
enmeshed in a debate as to 
whether or not she should 
sell some of her assets to 
earn foreign exchange that 

can help the country come out of 
its current economic recession. 
The assets touted for sale included 
the Nigeria Liquefied Natural Gas 
company, some refineries as well as 
government’s stakes in joint venture 
operations and the Africa Finance 
Corporation (AFC), amongst others.

The debate was triggered by the 
recommendations of the National 
Economic Council to the federal 
government to carry out sales of the 
afore-mentioned assets. Perhaps 
Nigerians might have let the issue 
alone but when a personality like 
the celebrated business mogul Aliko 
Dangote threw his weight behind 
the sale proposal, many people sat 
up straight, knowing now, as the 
Igbos say, that ‘the handshake has 
passed the elbow’. Dangote is the 
wealthiest living African and among 
the richest in the world. His empire 
was built through astute business 
deals. So when he spoke in favour 
of the ‘sell our assets’ proposal, 
the campaign was no longer to be 
ignored because any business idea 
from Dangote is not to be taken 
lightly and so gave a significant mea-
sure of credibility to the proponents 
of the idea.

Nevertheless, many Nigerians 
- labour, activists, public policy ana-
lysts, etc - vociferously expressed 
their opposition to the sale idea. Not 
only did the opposition perceive the 

campaign as serving the interests 
of the sale champions, it also be-
lieved the country would, by selling 
the mentioned assets, be mortgag-
ing its future for the present. They 
also believed the proceeds of the 
assets sale would end up in the cof-
fers of the high and mighty pushing 
for it as allegedly had happened in 
the past. Yes, this is Nigeria!

I don’t intend to continue the 
debate here, however. My thinking 
and which is the focus of this piece 
is that the government should not 
be occupied by here and now mea-
sures for tackling the recession. 
It should get more creative and 
explore numerous other options to 
get the country out of the recession.

For instance, export promotion. 
At a time like this, the government 
should be most occupied with 
exploring how the country can pro-
duce more for export to earn the 
much-desired foreign exchange 
to ease the pressure on the Naira. 
Here, I mean non-oil exports with 
particular emphasis on export of 
manufactured goods. I am not 
talking of export of raw materials 
and primary products that would 
return to us as much higher-priced 
finished products or export of min-
eral resources.

There is no point in lament-
ing, as has become the past-time 
activity in government quarters, 
the slide in price of crude oil and 
how it has dealt a big blow to the 
nation’s economic fortunes. The 
reality is that we must take our 
export agenda more seriously. 
Countries that have gone through 
recession had relied on export of 
manufactured goods as one of key 
measures to weather the storm. 

That was the case in the United 
States of America. In his recent es-
say in the The Economist titled ‘The 
way forward’ President Obama 
firmly acknowledged the role of 
export in pulling the US out of 
its recession. He stated, “Exports 
helped lead us out of the recession. 

Cleaning the augean stable 
in any society, sector, 
domain or country is 

an arduous task. This is so, be-
cause in most cases, corruption 
usually fights back and when it 
fights back, it fights vigorously in 
a bloody manner such that the 
reputation and good name of 
whoever is involved is not given 
the slightest thought.

 Mr. Moh’d Kari, the Commis-
sioner of the Nigeria Insurance 
Commission (NAICOM) is at 
the centre of this essay. Hav-
ing worked as his staff at Unity 
Kapital from March 2009 to Feb 
011, I have a first-hand view and 
knowledge about his person. He 
is undoubtedly one of Nigeria’s 
finest insurance experts with a 
deep insight into the problems 
bedevilling the sector and he 
has the required mettle and 
wealth of experience to bring to 
the fore the needed solutions 
to tackle the issues facing the 
insurance industry in Nigeria.
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The country must 
work towards mak-
ing this economy a 
productive one by 

developing an ena-
bling environment for 
manufacturing sector 
to do business for lo-
cal consumption and 
export while compet-

ing with the global 
market

C002D5556

It has been demonstrated that infra-
structure has been the critical lynch-
pin to economic prosperity.  However, 
in spite of the change mantra promise, 
the federal government has not shown 
feasible commitment towards resolv-
ing our infrastructure challenge. The 
current government has also negated 
the vision 20-2020 programme. Recall 
that Vision 20-2020 was set to place 
Nigeria among the top 20 Economies 
in the world by 2020 with a minimum 
GDP of $900 billion and per capital 
income of no less than $4,000 per an-
num. Considering the new develop-
ment, one is tempted to ask whether 
the vision is still achievable with four 
more years to go. 

In achieving this vision, infra-
structural development is critical. 
Nigerians expect the federal govern-
ment to present subsequent national 
budgets that will tilt towards capital 
expenditure ratio of at least 60% and 
40% re-current expenditure. Anything 
short of this radical commitment will 
see the vision as another failed project 
like water for all by the year 2000. It 
was as if year 2000 will never come. 
Sixteen years down the line the coun-
try is yet to attain the alleged World 
Bank project of water for all.

The economy has been adversely 
affected by external shocks caused by 
sharp fall in the global price of crude 
oil with all key economic performance 
indicators looking downwards i.e. 

Government spending, export, con-
sumption and foreign investment.  in 
the oil and gas sector, the unrelenting 
attacks by militants and the conse-
quent closure of terminals for repairs 
has taken a toll on economic activities  
Consequently, production of crude 
for export has gone down by 70% 
thereby impacting negatively on the 
country’s revenue and creating more 
unemployment. 

Government’s effort in addressing 
the recession in my opinion has not 
been encouraging. The country must 
work towards making this economy 
a productive one by developing an 
enabling environment for manufac-
turing sector to do business for local 
consumption and export while com-
peting with the global market. If you 
take a trip to our various industrial 
Estates and the sea Port, you will weep 
for this country. The manufacturers 
are battling with Poor road network 
which makes it impossible for them to 
bring in their raw materials, coupled 
with lack of access to cheap power, 
high cost of borrowing and recently 
foreign exchange scarcity. This is not 
good for an emerging economic giant 
whose vision is to be among the top 20 
economies by the year 2020.

	 																					•	To	be	continued

J
im O’Neill, the former Chief 
Economist at Goldman Sachs 
identified	the	MINT	countries,	
Mexico, Indonesia, Nigeria and 
Turkey	as	 the	next	 emerging	

economic tigers in the world.  He 
saw great potential that if properly 
harnessed will lift Nigeria up as one 
of the top world economies. However, 
without having strong institutions, 
developing an economy that will be a 
tiger among world economies may be 
a wishful thinking. Consequently, a 
review of trends in our country today 
suggests that the Nigeria economy 
has moved from the sublime to the 
ridiculous looking like a forlorn hope.

The responsibility of the National 
Assembly is the enactment and en-
forcement of laws that will fight the 
gravitational pool of negativism 
in our society to say the least. It is 
disheartening to note that Nigeri-
ans have lost hope and confidence 
in the lawmakers due to the fact 
that they have not demonstrated 
enough integrity, candor, intelligence 

and maturity. Little is heard about 
ideological contentions for good 
governance. Rather they preoccupy 
themselves more with gallivanting, 
power struggle and tussle for per-
sonal aggrandizement, with blissful 
ignorance. Nigerians expect our law 
makers to work with the executives 
with a view to revitalizing and diver-
sifying our ailing economy. They are 
expected to deliberate and supervise 
efforts towards making our weak 
institutions strong because without 
strong institutions, there can never be 
meaningful and lasting development.

An emerging economic tiger is 
currently facing recession mainly 
due to lack of focused and visionary 
leadership, economic mismanage-
ment and corruption. A situation 
where the Central Bank of Nigeria 
seems to be confused with so much 
policy somersault using trial and er-
ror in managing our economy with 
the Monetary Policies never aligned 
with the fiscal policies and nobody 
has deemed it fit to query our eco-
nomic managers. For the fact that 
government is the biggest spender, 
one can say that the recession that 
the country is facing today is caused 
by law makers who deliberately de-
layed the budget implementation for 
over eight months after submission. 
Initially they alleged that the budget 
was missing and later they said it was 
padded. For me, padded budget was 
a storm in a tea cup in the first place, 

because budget which is simply a plan 
of funds to be spent within a year is just 
a guide. In the course of implementing 
such plan, government is at liberty to 
step down whatever project that was 
never considered before submission 
to the law makers. The delay in gov-
ernment spending due to the padding 
“wahala” led to the recession that is 
taking a toll on Nigerians today.

What effort are we making to resolve 
the infrastructural decay challenging 
our country today? Expert says the 
country requires about $300 billion to 
bridge the country’s infrastructure gap. 
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Towards the eradication of HIV/AIDS
Like the polio virus, scientist 

began playing with the idea of 
discovering a vaccine to help 
prevent the disease in the first 
place and hence eradicate it just 
as	the	polio	epidemic	was.	Tons	
of research work after, are we 
close to discovering a vaccine 
that hits the last nail on the coffin 
of this deadly scourge?

Scientists think we are closer 
than we have ever been. A vac-
cine is a weakened strain of 
a microorganism that is bio-
logically inactive. When injected 
into the human body, the body’s 
immune system secrets antibod-
ies that attack the introduced 
microorganisms referred to as 
antigens and destroys them. By 
so doing, the body develops a 
memory for the microorganism 
and so when a real infection 
occurs in the future, the body 
swings into action twice as fast, 
killing off the organisms and 
restoring the body to health.

Researches have been ongo-
ing for more than a decade on 
finding a vaccine to help beat the 
scourge of HIV/AIDS worldwide. 
Just like the polio vaccine was 
able to terminate a widespread 
pandemic, hopes are alive that 
with the discovery of an HIV 
vaccine, more people stand the 
chance to live better healthier 
lives, free of infection and fewer 
deaths will be recorded resulting 
from the disease. This is how we 
achieve the SDG

An antibody named VRC01 
was discovered six years ago 
and was a beacon of light in 
the search for an HIV vaccine. 
However, when introduced 

to varying strains of the AIDS 
virus, only 90% of the variants 
were successfully eliminated. 
Recently, a new antibody named 
N6 which potentially eliminated 
98% of HIV variants it was tested 
against, has been discovered by 
the National Institutes of Health. 
This could be the holy grail in the 
fight to end HIV/AIDS. The N6 
antibody has shown the ability 
to attach to the virus despite its 
constantly changing variants. 
It can also bypass the virus’s 
mechanisms to prevent being 
attached to antibodies secreted 
to eliminate them.

However, at 98%, scientists 
are yet to discover an antibody 
that eliminates 100% of the 
varying strains of the AIDS virus 
if his is possible. There are also 
concerns on how a vaccine can 
be created to stimulate the body 
to produce this antibody that has 
the ability to destroy the virus.

While hopes are high that 
this may be a groundbreaking 
discovery in the search for an 
AIDS vaccine, scientists say this 
may be still be far-fetched, may 
be more than 10 years away, ac-
cording to Dr. Jeffrey Klausner of 
the UCLA David Geffen School 
of	Medicine.	To	achieve	the	2030	
goal to eradicate HIV/AIDS as 
an epidemic, scientists agree 
that an AIDS vaccine is the only 
answer.

a living cell therefore, the virus 
sort of takes over the genetic store 
house of the cell and causes the 
cell to help it multiply rapidly, 
feeding off the cell’s nutrients and 
eventually killing it in the process.

To	be	 able	 to	 do	 this,	most	
viruses also have the ability to 
change the shapes and structures 
of their outer protein covering 
enabling them attach success-
fully to various cells and multi-
ply rapidly in the body without 
being stopped by antibodies the 
immune system produces in 
response to their presence.  The 
HIV/AIDS virus in particular is 
known to have various strains or 
types and this has made it dif-
ficult for scientists to pin down a 
particular drug of cure or preven-
tion. Another implicating factor 
with viral infections such as HIV/
AIDS is how quickly they weaken 
the body’s immune system mak-
ing it impossible for the body to 
produce antibodies to fight the 
invading viruses.

So what do anti-retrovirals do, 
and how do they help us achieve 
the SDG goal to eradicate this 
disease by 2030? Anti-retrovirals 
slow down the proliferation of 
the viruses and helps boost the 
immune system to keep fighting. 
Owing to the nature of viruses as 
stated above, one single class of 
antiretroviral isn’t enough to cur-
tail the effect of the disease due to 
speedy resistance of the viruses to 
the drugs over a short period of 
time. Patients therefore are usu-
ally put to a combined regimen 
(Anti Retroviral therapy - cARV) 
to help maintain an appreciable 
quality of life.

After the polio and cholera 
pandemics in the 20th 
century and outbreaks in 

the recent past that collectively 
saw millions of people sent to 
their untimely graves, the world 
thought it had seen the worst of 
fatal epidemics until the HIV/
AIDS pandemic broke out in 
the 1980s’. The classic symptom 
of the disease, which is severe 

immune deficiency in highly 
infected individuals, was first 
discovered 1981 and was ini-
tially thought to be restricted 
to gay men until 1982 when 
the Centre for Disease Control 
(CDC) reported an infant AIDS 
infection that resulted from a 
blood transfusion.

Since then, the AIDS virus 
has been responsible for the 
death of over 25 million people 
worldwide while another es-
timated 37 million people are 
currently living with the infec-
tion. Unlike the polio virus, a 
vaccine to curtail or cure the 
dreaded infection is yet to ma-
terialize.

According to the UN Gen-
eral Consul, Mr John Bray, over 
$3.4 billion has been donated 
by the US government, to sup-
port the HIV/AIDS response in 
the country. Of the 3.5 million 
people living with HIV/AIDS in 
Nigeria, 600,000 have access to 
anti-retroviral drugs while an-
other 750,000 people living with 
HIV/AIDS have been able to 
receive support to live normal, 
healthy lives.

However, in line with the 
newly set Sustainable Develop-
ment Goals of the UN, monetary 
support isn’t enough. By 2030, 
the UN hopes that HIV/AIDS 
would have been eradicated as 
an epidemic.

From small pox to cholera 
and polio, infections caused by 
viruses are tough to deal with for 
various reasons. A virus is not 
exactly categorised as a living 
organism because outside of a 
living cell, it ceases to exist. In 

KOSISO UGWUEDE

DAC CHUKWURAH

Chukwurah is Chartered Accoun-
tant and Economic Policy analyst
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EDITORIAL

Lagos is one of the 
l a r g e s t  c i t i e s  i n 
the world in terms 
of population and 
population density. 

Although it is the smallest 
state in Nigeria with a total size 
area of 357, 7000 hectares, it 
is the most populated with an 
estimated 21 million people, 
a population density of 4, 193 
persons per square kilometre 
generally and 20, 000 persons 
per square kilometre in built-
up areas of the metropolis. 

Lagos is the commercial, 
economic, as well as financial 
capital of Nigeria accounting 
for over 50 per cent of Nigeria’s 
industrial and commercial 
establishments, as well as 70 
per cent of manufacturing ac-
tivities. In addition, it had the 
most active stock exchange in 
West Africa; its four ports col-
lectively handle about 75 per 
cent of the country’s imports by 
weight and 90 percent of non-
oil exports by weight. What was 
more, the international airport 
in the city handled about 80 per 
cent of airborne exports and 
imports and 80 per cent of pas-
senger movements in and out of 
the country.

The movement of the capital 
from Lagos to Abuja hardly af-
fected the status of Lagos as the 
largest and pre-eminent city in 
Nigeria. The state’s population 
had continued to grow quite 
rapidly – put at between six to 

eight percent per annum – and is 
a dragnet for school leavers and 
other economic migrants from 
other parts of the country. It is pro-
jected that the population of the 
city will grow to 36 million by 2020.

Despite its huge population 
and importance, the city’s most 
common and available means of 
transportation was road. Rail and 
water transportation were rela-
tively under-developed in Lagos. 
Years of military rule, under in-
vestment and under maintenance 
of existing transport infrastruc-
ture had seen Lagos lagged behind 
other major cities in the utilisation 
of efficient public transportation 
system such as urban rail system 
and modern high capacity buses. 
Growing population continued to 
put pressure on existing transport 
infrastructure and non-mainte-
nance saw to their gradual decay. 
As at 2006, it was estimated that 
the city’s transport infrastructure 
and services were at levels that 
supported a population of six 
million some 20 years ago.  

Despite its huge population 
however, the city’s most com-
mon and available means of 
transportation was road. Rail 
and water transportation were 
relatively under-developed in 
Lagos. Years of military rule, un-
der investment and under main-
tenance of existing transport 
infrastructure had seen Lagos 
lagged behind other major cit-
ies of the world in the utilisation 
of efficient public transportation 

system such as urban rail system 
and modern high capacity buses. 
Growing population continued to 
put pressure on existing transport 
infrastructure and non-mainte-
nance saw to their gradual decay. 
As at 2006, it was estimated that 
the city’s transport infrastructure 
and services were at levels that 
supported a population of six 
million.

In 2006, the government devel-
oped a transportation master plan 
that will integrate road, water, 
rail, and cable-car transporta-
tion to provide one of the most 
efficient systems of transporta-
tion in a megacity. Shortly after, 
in 2008, the Bus Rapid Transit 
(BRT) was launched as a stop-gap 
measure while seven train lines 
were planned to link all parts of 
the states and even Ogun state 
with light rail. However, due to 
paucity of funds, only the contract 
for the blue line (the 27-kilometre 
Badagry line running from Oko-
komaiko to Marina via Iddo) was 
awarded at the cost of $1.2 billion 
to be completed in 2011. It was 
projected others will be awarded 
subsequently and the entire Mas-
ter Plan will be completed in 2020. 

However, since then, the blue 
line is yet to be completed and 
there is no indication that the state 
government is still interested or 
working to meet the timeline of 
the Master Plan.

The absence of a modern 
transport infrastructure in Lagos 
and the consequent heavy traf-

fic gridlocks on the roads comes 
with huge costs to the city and its 
inhabitants, the state, the country 
and the economy. Recently, the 
Lagos state governor revealed that 
the state loses over N250 billion 
to traffic annually. This is besides 
the billions of Naira lost to busi-
nesses and families daily due to 
the excruciating traffic lock jam 
that see people spending four or 
more hours in a 30 minute jour-
ney. Also, the Managing Director 
of Planet Projects recently dis-
closed that the result of a recent 
study indicates that at least three 
of every ten years spent in Lagos is 
lost to traffic. It means Lagosians 
spend an average of seven hours 
20 minutes in traffic every day. 
This is taking a heavy toll on the 
health of road users, reducing 
their lifespan and adversely affect-
ing their productivity as well as the 
economy of the nation.

The economic as well as health, 
emotional and relational cost of 
traffic in Lagos is colossal and 
unacceptable. Providing effi-
cient means of transportation is 
not nuclear science and can be 
done within relatively short time. 
However, successive Lagos state 
governments, on their part, have 
shown that the provision of ef-
ficient means of transportation 
is not one of their priorities. 
Lagosians, civil society and vari-
ous unions can begin to mount 
pressure on the government to 
priorities provision of efficient 
mean of transportation. 

The cost of traffic gridlock in Lagos metropolis
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In association with

NCDMB advises oil and gas companies
 to help Solewant plant survive

O
il and Gas compa-
nies operating in the 
country have been 
advised to support 
the $15 million coat-

ing plant built by Solewant Nigeria 
Limited. 

Simbi Wabote, Executive Sec-
retary of Nigerian Content Devel-
opment and Monitoring Board 
(NCDMB) gave this advice while 
commissioning the plant.

 He said International Oil Com-
panies ( IOCs), Independents and 
National Oil Companies ( NOCS) 
should patronise  the coating plant  
so that it can survive, saying that 
industry stakeholders, particularly 
the operating companies should 
ensure that the plant is well utilized 
for pipeline coating solutions.

The commissioning of the 
plant in the annals of local con-
tent drive under the Nigerian Oil 
and Gas Development Content 
Development (NOGICD) Act, ac-
cording to him, offers multi-layer 
high technology coating solution 
to the industry at a time that op-
erators and the other stakeholders 
are in dire need of innovative and 
efficient pipe coating systems.

He said that the facility would 
mitigate the high incidence of 
pipeline failures due to ageing, 
corrosion, mechanical defects, 
pressure surges, and stress and 
third party intrusions.

The NCDMB lamented that 
most of  the pipelines in Nigeria 
do need outright replacement or 
more innovative coating solutions 
to enhance their integrity and 
prolong their design lifespan since 

NNPC to give more 
priority to environmental 

preservation

P15

The Nigerian Breweries 
(NB) Plc says it has in-
vested N243 billion in 

the Nigerian economy.
This is according to the 

NB’s newsletter made avail-
able to the News Agency of 
Nigeria (NAN) in Abuja on 
Monday.

The newsletter said that the 
N243 billion amounted to 0.65 
percent of the nation’s Gross 
Domestic Product (GDP).

It said that NB had con-

Nigerian Breweries Plc invests N243bn in Nigerian economy
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money. Coating saves billions of 
dollars spent on corrosion control 
and management, “he assured.

According to him, the Sole-
want Multi-layer Coating Plant 
has awesome capacities like high 
speed coating, wide diameter 
coverage, remote maintenance 
capability, 3 LPE, 3 LPP and 5 LPP 
coating system, single and double 
layer fusion bonded epoxy anti-
corrosion coating system and the 
capacity to coat all pipeline  sizes 

from 3inch – 56inch.  He com-
mended this feat and felicitate 
with the management and staff 
of Solewant Group.

 “We will like to see more 
plants spring up in Nigeria to 
manufacture or assemble vital oil 
and gas equipment components 
in Nigeria. This is the very essence 
of the local Content Law. It will be 
very fulfilling to commission other 
plants like this very one because 
this is the only way we can help 
government at various level to cre-
ate jobs to tackle the acute youth 

unemployment in the country, 
“he noted.

Solomon Ewaneh, managing 
director, Solewant Nigeria Lim-
ited, in his speech disclosed that 
over $15million has been spent 
on the Africa’s largest coating plant 
situated on a wide expansive land 
of 7,000 acres of land of over 7000 
sq meters and storage area of 
132,000 square meters of space. He 
disclosed that the plant is capable 
of engaging 500 to 1200 employees 
on operation to reduce unemploy-
ment in the Niger Delta.

percent of Nigerian manu-
facturing output, equivalent 
to 0.23 percent of the GDP.

It said the NB was current-
ly sustaining over 500,000 
jobs across the country.

The newsletter also list-
ed these areas to include: 
health, education, sports, 
water and community de-
velopment, among other 
areas, it had provided em-
ployment.

It said that NB had, as 

well empowered many Nige-
rians in other areas such as 
Creative Writers’ Workshop, 
National Arts Competition, 
Maltina Dance All and Gold-
en Pen Award.

The newsletter said that 
NB Plc was driven by a cor-
porate philosophy of wining 
with Nigeria since incorpo-
ration in 1946 and the pro-
duction of Star Larger Beer 
from Lagos Brewery in 1949.

Further, it said that the 

NB had progressed from that 
single brewery and brand to 
11 breweries spread across 
Nigeria and 20 iconic brands.

“As Nigeria‘s pioneer and 
leading brewing company, 
we have an unwavering 
commitment to the growth 
of Nigeria by identifying and 
consistently supporting the 
development aspirations of 
our various host communi-
ties,’’ the newsletter said. 
(NAN)

 

most of them were installed either 
in the 1960s or 1970s even though 
the lifespan of a pipeline by Gas 
and Oil Pipeline Standard (GOST) 
of Nigeria is 33years.

He explained that the nation’s 
pipelines are part of the critical 
national asset and requires coat-
ing to prevent corrosion. “Corro-
sion prevention is a way to guar-
antee smooth and uninterrupted 
flow of oil and gas to the locations, 
where they get exchanged for 

tributed positively to the 
economic and social de-
velopment of the country 
by investing in expansion 
of breweries in Lagos, Aba, 
Enugu, Kaduna and Ota.

As stated in the circular, 
over N175 billion had been 
invested by NB in developing 
world-class brewery facili-
ties in the past five years in 
Nigeria.

The newsletter said that 
as at 2013, NB represented 12 

BALA AUGIE  

R.T Briscoe 
wobbles as losses 
pile on huge 
interest expenses
… posts N1.73 billion in Q3 ... says $15million Plant will save Nigeria billions of Dollar

R.T Briscoe Nigeria Plc is 
staggering as recurring 
losses caused by huge 

interest on loans borrowed 
from bank means the company 
needs urgent restructuring.

 The last time the company 
that sells and services motor 
Toyota vehicles and industrial 
equipment    recorded a profit 
was in 2014, data gathered by 
BusinessDay shows.

For the first nine months 
through September 2016, R.T 
Briscoe’s net finance costs of 
N1.54 billion, that wiped out all 
of gross profit, culminated in a 
loss after tax of N1.73 billion.

Losses for the same period 
last year stood at N1.53 billion.

There are negative share-
holders fund of N1.77 billion 
in the books of car distributor, 
which means it has been carry-
ing forward losses that will be 
written down/netted against 
future profit.

There was a court injection 
in July barring R.T Briscoe from 
accessing some of its assets 
over unpaid debts owed to a 
Nigerian bank.

Justice Ibrahim Buba of a 
Federal High Court in Lagos 
has barred R.T. Briscoe Nigeria 
Plc from accessing its funds 
in various commercial banks 
in the country over an alleged 
bank indebtedness of N2.5 
billion.

Firms in Africa’s most popu-
lous nations are struggling 
with spiking interest expenses 
as debt piled on the back of a 
sudden devaluation of the cur-
rency by the central bank.

The debt levels are eating 
deep into corporate profit and 
resulting in a loss position for 
firms that with a weak sales.

Business Intelligence Mar-
ket (BMI) analysed the 40 big-
gest Nigerian companies ex-
financials and found out that 
cumulative finance costs on 
loans, overdrafts, short and 
long term borrowings and 
commercial papers surged to 
N197.88 billion in the Septem-
ber 2016 period.

 OLUSOLA BELLO

L-R:  George Umoh, brand manager pepsodent, Unilever Nigeria Plc; Isaac Adewole, minister of health; Laurat Elayo, director of legal services, 
Federal Ministry of Health, and David Ebah, regional sales manager, Middlebelt, Unilever Nigeria Plc, at the official signing of a Memorandum 
of Understanding between the Federal Ministry of Health and Unilever Nigeria Plc. for the promotion of good oral hygiene in Nigeria  held at the 
Federal Ministry of Health in Abuja.



Technology, e-commerce will help relieve 
pressure on foreign exchange market’

About Aramex?

A
ramex is a global 
logist ics  com-
pany located in 
100 of countries 
in the world. We 

started a JV again in the be-
ginning of the year and we 
are a global logistics provider 
in e-commerce solution. We 
specialise in technology and 
software that link many other 
leading companies and we 
really hope to make impact 
in Nigeria.

What areas do you want 
to make impact in Nigeria?

You have thousands of lo-
gistics companies in Nigeria. 
Our vision is not to do typical 
solution like everybody does. 
Today e-commerce is growing 
globally. It is a multi-billion 
dollar industry. We really 
want to focus on that aspect 
of the market. In e-commerce 
you can see a lot of online 
like Amazon globally, Jumia, 
konga, these are companies 
that are growing immensely, 
scaling the business and we 
have been the pioneer in 
providing solutions for these 
companies.

Today, for the first time ever 
in Nigeria, any common Nige-
rian can go online and shop 
and 5-7 days you will have 
an Aramex delivery person 
knocking on your door with 
a package. What that does is 
that it creates demands.  But 
when you start having com-
panies like Amazon which 
are shipping into Nigeria, it 
is an open market for Nigeria 
and for Nigerian companies 
to ship out. It creates trust. It 
creates a demand and that is 
really what we are hoping to 
target.

Today there are thousands 
of shipping companies in Ni-
geria. The problem is that the 
gap between the big compa-
nies and the small companies 
is huge.  It is huge because a 
lot of the young and new com-
ers do not have proper tech-
nology and Aramex has grown 
to build business partnership 
and my main objective is to 
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Aramex, a global logistics company, recently launched into Nigerian market to focus on multi-billion e-commerce industry, using a proper 
technology to bridge the gap between big and small companies. In this interview with Hope Moses-Ashike, Faisal Jarmakani, managing director, 
Aramex Delivery Service limited, gives more insight into the impact of the company’s long term investment in the country.

Faisal Jarmakani

Jill Moss

identify numerous logistics 
companies that can go on the 
right track, integrate our tech-
nologies that will enable them 
to track their packages life 
and have access to the global 
world. Companies will be able 
to install our technology and 
pick up shipments anywhere 
in the world through our glob-
al distribution lines. They will 
be able to bale in Nigeria and 
it is something which I would 
like to call exporting service.

Aramex is launching into 
Nigeria at a time when it is 
currently facing recession, 
how are you going to survive?

Yes it is facing challenges, 
but with challenges come op-
portunities; opportunities for 
the new and small companies. 
We are massive company glob-
ally. But in Nigeria, we are a 
start-up and my vision here 
is that the Nigerian economy 
is too big, too strong and too 

full of youth for it to crash. Yes 
we have gone into recession, 
yes the market has declined 
but we feel that by investing 
in this time, we can get bet-
ter value and we have long 
to time vision here. Nigeria is 
not a country you come and 
invest for two years and leave. 
We have a 10-20 year plan and 
the market will be covered and 
when it does, we will be in a 
position to scale up business. 
Again, Nigeria has a silicon 
valley for Africa. It has a lot of 
young talents coming up, and 
all these talents really lack di-
rection and we hope to enable 
and connect everyone in order 
to achieve a goal.

Employment opportuni-
ties in Nigeria?

Right now, we have been 
in operation for under a year 
and we have directly employed 
over 50 people. The model 
here is to empower Nigerians 

to get them across into our 
technology. And we have seen 
huge improvements on how 
Nigerians are accepting our 
technology. Customer service 
is our number one priority. I 
see today in Nigeria that there 
is demand but no customer 
service. Nigerians want cus-
tomer service. That is a very 
big point for us to focus on.

Aramex first entrance 
into Nigeria was challenged; 
do you have the approval of 
the regulators to operate?

Today we have a NIPOST 
license which is given to us 
by CEO of NIPOST regulatory 
department. I am not aware 
of the details of what hap-
pened in the past. That was a 
business dispute more than 
a regulatory dispute and of 
course the regulatory depart-
ment will protect the Nigerian 
companies. However, today 
we are fully compliant. We are 
registered with Nipost and we 
are even partnering them on 
many projects to help scale 
and improve the service and 
e-commerce coming into Ni-
geria. So, those days are over. 
It is a new dawn in Nigeria; a 
whole new era.

Imp a ct  of  foreig n ex-
change on your business

The good thing is all the re-
sources that we need are local 
and in the e-commerce and 
logistics division, if we export 
our services, we will be able 
to bring in foreign exchange. 
For example, one of our big-
gest clients today is Amazon. 
It has now started to ship di-
rectly into Nigeria and there is 
90 percent chance it can use 
Aramex, which shows that 
even though the economy has 
issue with foreign exchange, if 
you think outside the box, you 
will find a way to export your 
service, which is what we are 
doing. Now we have domestic 
deliveries, Amazon comes in, 
we bill them, and they pay 
us. Other e-commerce com-
panies and global companies 
come in and we are able to 

offset foreign exchange with 
their local deliveries, and now 
we have a great balance. That 
is why we are encouraging 
people not to do business the 
way they used to. The world is 
changing, and as a matter of 
fact, technology, ecommerce, 
has already taken over. I can 
be in my house checking my 
phone and mail; very soon 
people will start ordering 
their food online. All these 
will help relieve the pressure 
on foreign exchange market.

Do the existing compa-
nies pose a threat to your 
business?

I  do not see them as a 
threat. I believe that just as 
we have a global alliance, we 
should have one in Nigeria. 
Demand is huge, even with 
the big mail companies and 
the small companies; there is 
still a lacked service. The infra-
structure for our kind of busi-
ness is not fully developed. 
As a matter of fact, we are 
encouraging partnership with 
a lot of start-up companies to 
help them and outsource our 
business through them, cut 
fund to these businesses to 
help sustain and take care of 
demand. So demand is still 
huge.

Do you see challenge in 
any of the policies in Nigeria?

When it comes to policies, it 
is always a challenge, whether 
in the UK, US or Nigeria. The 
market is going on and the old 
policies have been updated. 
The CEO and post master 
general of NIPOST has already 
passed some laws that we try 
to modernise but as a com-
pany, and investor in Nigeria, 
we have seen an amazing 
change in transparency; the 
ease of doing business have 
improved. I think that the gov-
ernment is going in the right 
direction and even thougha lot 
of people are complaining, but 
when there is a change, there 
is always a down before the up. 
But the down is over and the 
up has started.
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L-R: Lateef Sholebo, general manager, Lagos State Urban Renewal Agency; Gbolahan Lawal, Lagos State 
Commissioner for Housing; Stephanie Scott, Emuakpor, Managing Director, CDS Global Limited and Hakeem 
Ogunniran, Managing Director UACN Property Development Company, at the formal commissioning of UPDC’s 
The Residences apartment in Lagos.         

L-R: Dave Adeniji, head, information technology, Eko Electricity Distribution Company; Engr. Earnest Mupwaya, 
managing director/chief executive officer, Abuja Electricity Distribution Company; Mr Kayode Aladesuyi, chief 
executive officer, Web Asset Limited, and Abdul Bello Mohammed, deputy general manager, Engineering 
Standard and safety, Nigeria Electricity Regulatory Commission; during the media launch of crime-reporting 
app, Hawk Eye in Abuja

L - R Adeleye Taiwo , general secretary ,team FAAN, Musa Abubakar,  treasurer - FEPSGA, DAHIRU HASSAN,  
national president,  FEPSGA, Omowunmi Ayodeji , national secretary general,  FEPSGA, Ali Mukhtar Dambatta,  
captain,  team FAAN, Egbaiyelo Olushola F. manager,  team FAAN,  during the Federation of Public Service 
Games (FEPSGA). at the Rwangpam  Township Stadium, Jos, Plateau State

L-R Lara Sonaike, events and sponsorship manager, Friesland Campina WAMCO Nigeria  Plc;  Kennith 
Omeni, compasation and benefiting  manager, WAMCO; Kazeem Oketola, supervisor, Can Factory, WAMCO; 
Rahul Cocaco, MD, Friesland Campina WAMCO Nigeria  Plc, and Atinse Eseosa, IT officer, WAMCO, at the 
closing march ceremony of FC WAMCO 2016 Games in Lagos.                     Pic by Pius Okeosisi.

The Nigerian Na-
tional Petroleum 
C o r p o r a t i o n 

(NNPC) has said it will 
give more emphasis on 
the preservation of the 
environment in its busi-
ness operations for sus-
tainable profitability.

MaikantiBar, Group 
managing director of 
the NNPC, stated this 
while delivering the key-
note address at the 2016 
Health, Safety and Envi-
ronment (HSE) week with 
the theme: “HSE Best 
Practice - A Requirement 
for Business Profitability 
and Sustainability,” at the 
NNPC Towers in Abuja.

The NNPC boss noted 
that the company would 
continue to execute and 
encourage policies and 
programmes that en-
hance health, safety and 
preservation of the en-
vironment in alignment 
with the conventions of 
the United Nations En-
vironment Programme 

(UNEP).
Baru stated: “Busi-

n e s s  s u s t a i n a b i l i t y 
requires processes in 
which we manage our 
financial, social and en-
vironmental risks, obli-
gations and opportuni-
ties to meet the needs 
of the present without 
compromising the needs 
of the future generation. 
This will ultimately save 
lives, ensure sustainable 
development while sup-
porting economic growth 
and happiness for the 
future generation.”

According to him, the 
NNPC goal is to attain 
the highest standards of 
excellence to maintain 
and continuously im-
prove comprehensive 
HSE management sys-
tem which is a systemat-
ic and fully documented 
approach to managing 
health, safety and envi-
ronment.

He reiterated that the 
NNPC has made Health, 

Safety and environment 
(HSE) a core compo-
nent of every aspect of 
its business and would 
help to raise awareness 
on safety of the environ-
ment.

Speaking in a similar 
vein, the chief operat-
ing officer, Corporate 
Services, Isa Inuwa, said 
the HSE week is a yearly 
corporate-wide activ-
ity which show cases 
achievements recorded 
in HSE, with a view to 
creating awareness to 
strengthen the mea-
sures already in place to 
reposition NNPC in the 
pursuit of transforming 
into a world class oil and 
gas company.

According to him, the 
NNPC must strive to 
identify and minimize, 
if not eliminate, unsafe 
acts or conditions, carry 
out hazard surveillance, 
and comply with set 
HSE rules and regula-
tions.

NNPC to give more priority to 
environmental preservation

BUSINESS  DAYThursday 01 December 2016 C002D5556 15



In Association with
BUSINESS
TRAVEL
16 Thursday 01 December 2016BUSINESS  DAY C002D5556

Nigeria’s strong travel market is still 
sustaining us – Delta Airline

D
elta A irl ine, 
the only Unit-
ed State carrier 
currently oper-
ating in Nigeria 

has disclosed that in spite of 
the present economic reces-
sion, Nigeria’s ever strong 
travel market is still sustain-
ing the airline.

This is as the airline dis-
closed that since 2007 when 
it commenced operations 
in Nigeria, it has carried 
nearly 1 million passengers 
between Nigeria and the 
United States.

Bobby Bryan, commer-
cial director, East and West 
Africa, Delta Airline, said 
at a media parley on the 
activities of the airline in 
Lagos, that the ‘one million 
is a milestone we expect to 
reach early in the New Year’.

 Bryan said customers 
using their service, benefit 
from convenient onward 
connections to more than 
200 business and leisure 
destinations throughout the 

United States including key 
destinations such as Atlanta, 
Boston, Los Angeles, New 
York, Chicago, Dallas, New 
York and Washington.

He said Nigeria is a very 
important market for Delta 
and is a key market in its 
international network.

“Strong travel market in 
Nigeria has sustained us, our 
commitment to the market 
and staff,  we have adjusted 
schedules and some poli-
cies, we will keep flying and 
adjusting as the economy 
dictates, we hope to grow the 
market the more, the market 
has been challenging but it 
was a positive achievement 
in the market during the 
period”, he said.

He explained that even 
though scarcity of forex was 
the most challenging is-
sues, he thanked Nigerian 
government for coming to 
the rescue of the airlines, 
adding that they need more 
assistance in this area.

Bryan added that in the 
past few months, ‘ demand 
for air travel has been rising’, 
adding that ‘there is light at 

scanned location on the Fly 
Delta mobile app. The new 
map enhancement builds 
on new RFID bag tags and 
the roll out of RFID tracking 
technology at 84 airports in 
the U.S.  All domestic sta-
tions now offer map view of 
the bag’s journey and inter-
national stations will receive 
this technology.

“We will likely see RFID 
rolled out in Lagos in 2017.

We have also recently in-
troduced an industry-lead-
ing Flight Weather View App 
for our flight deck, allowing 
pilots to spot and avoid tur-
bulence in flight, making 
flying smoother for all”.

“We will continue to build 
on our presence in the Ni-
gerian market and next year 
will be an important year 
here in Nigeria as we cele-
brate our 10th year of service 
to Lagos”, added.

Disclosing the total num-
ber of weekly seats offered 
on Lagos -Atlanta, he said it 
is average of 2,900 combined 
for both directions (1,400 
each way) based on July 2017 
schedule

…Invests in new aircraft, infrastructure projects, business acquisitions
Emirates Group half-year net profit down 64% to $364 million

The Emirates Group 
has announced its 
half-year results for 
2016-17. The Group 

held steady on revenue, but 
profit was hit by the double 
impact of a strong US dollar 
and challenging operating 
environment for the airline 
and travel business.

 The Emirates Group 
revenue was AED 46.5 bil-
lion (US$ 12.7 billion) for 
the first six months of its 
2016-17 financial year, up 
1% from AED 46.0 billion 
(US$ 12.5 billion) during 

the same period last year.
 Following one of its best 

ever half-year profit perfor-
mances last year, the Group 
for 2016-17 reported a half-
year net profit of AED 1.3 
billion (US$ 364 million), 
down 64%.

The Group’s cash posi-
tion on 30th September 
2016 was at AED 14.9 bil-
lion (US$ 4.1 billion), com-
pared to AED 23.5 billion 
(US$ 6.4 billion) as at 31st 
March 2016.

This is due to on-going 
investments mainly into 

Stories by Ifeoma okeke

the end of the tunnel’.
According to him, the 

airline has spent $4 billion 
in providing world class 
travel to its teeming pas-
sengers, especially at the 
Atlanta terminal, adding 
that it now operates to 213 
destinations to 66 inter-
national destinations with 
1,011 flights per day.

“Delta has been lead-
ing the way since 2011, we 
don’t joke with time, on 
time performance is key to 
us”, he said.

Speaking further, Bryan 
said: while we continue to 
expand travel options for 
our customers, we are also 
committed to offering our 
customers the best overall 
travel experience on our 
Lagos flights.

“Delta has invested heav-
ily to enhance its facilities 
and global products and 
services and these have di-
rectly benefited to our trans-
Atlantic customers.  Delta 
will extend its premium col-
lection of in-flight amenities 

with a newly designed Wes-
tin Heavenly In-Flight Blan-
ket for the First Class cabin 
on domestic US flights”, he 
added.

Bryan disclosed that the 
airline has deployed the Ra-
dio Frequency Identification 
technology across the busi-
ness help take the stress out 
of travel, like implementing 
Radio Frequency Identifica-
tion (RFID) baggage tracking 
technology.

“And Delta customers 
now track their bag’s last 

new aircraft, airline related 
infrastructure projects, 
business acquisitions, and 
the repayments of bonds 
totalling AED 4.1 billion 
(US$ 1.1 billion), loans and 
lease liabilities.

 “Our performance for 
the first half of the 2016-17 
financial year continues to 
be impacted by the strong 
US dollar against other ma-
jor currencies. Increased 
competition, as well as the 
sustained economic and 
political uncertainty in 
many parts of the world has 

added downward pressure 
on prices as well as damp-
ened travel demand,” said 
His Highness (HH) Sheikh 
Ahmed bin Saeed Al Mak-
toum, Chairman and Chief 
Executive, Emirates Airline 
and Group.

 He added: “The bleak 
global economic outlook 
appears to be the new 
norm, with no immedi-
ate resolution in sight. 
Against this backdrop, the 
Group has remained profit-
able and our solid business 
foundations continue to 

stand us in good stead. In 
the first six months of this 
year, both Emirates and 
dnata continued to grow in 
capability and capacity.

“Our past investments 
in product and services are 
now paying off, enabling us 
to retain valued clients and 
attract new customers - re-
flected in the airline’s pas-
senger growth of 2.3 mil-
lion.

“We continue to make 
strategic investments, be-
cause we know we have 
to work even harder for 

every customer, and make 
every dollar spent go even 
further through innova-
tion and driving efficiency 
across our business.”

 In the past six months, 
the Group continued to 
develop and expand its 
employee base, increas-
ing its overall staff count to 
over 103,000, a 9% increase 
compared with 31 March 
2016. This was mainly due 
to recent acquisitions in 
businesses, and also re-
quired support for Emir-
ates’ growing fleet.



Forte Oil, Okomu, Neimeth, other 
stocks dip NSE ASI week-on-week

In association with

Market capitalisation NSE 30 Index NSE Insurance Index NSE Banking Index NSE Premium Index

Percentage change (YTD) -11.55% -1.42%

NSE Oil/Gas Index NSE Lotus II NSE All Share Index

Week close (18 – 09–16

Week close (25 – 11–16)

Percentage change (WoW)

25,333.39

25,537.54

1,562.45

1,580.11

1,150.61

1,157.64

1,218.38

1,218.38

0.00%

1,126.88

1,137.32

249.29

249.23

0.02%

Year Open 28,370.32 N9.757trillion 1,208.651,318.32 1,272.16 268.75

-0.61%

-14.00% 0.81% -12.49%

143.03

126.59

126.18

-0.32%

-11.52%

-0.92% 0.42%

713.05

710.10

-0.80%

723.49

261.67

275.58

357.18

N8.791 trillion

N8.791 trillion

1,584.41

-7.15% -4.44% -26.61%

-5.05%

1,777.93

1,783.39

-0.31%

-11.05%

The NSE-Main Board NSE ASeM Index 

1,981.53

NSE Ind. Goods Index

1,546.11

1,571.14

-1.59%

-28.64%

2,176.44

NSE Consumer Goods Index NSE Pension Index

766.40

769.18

-0.36%

-5.98%

765.73

-1.12%
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W
e e k - o n - w e e k 
(w-o-w), the value 
of listed Nigerian 
stocks depleted 
by  N70bi l l ion, 

driven majorly by remarkable 
share price losses by Forte Oil Plc, 
Okomu Oil Palm Plc, Neimeth 
International Pharmaceuticals Plc, 
and Airline Services And Logistics 
Plc.

Also on the top laggard list 
i n c l u d e d  U A C N  P r o p e r t y 
Development Company Plc, 
Total Nigeria Plc,  Nascon Allied 
Industries Plc,  Julius Berger 
Nigeria Plc, Eterna Plc, and Stanbic 
IBTC Holdings Plc.

I n  t h e  t r a d i n g  w e e k  t o 
November 25, Forte Oil Plc stock 
was topmost on the weekly loss 
basket after its price declined 
by N19.87 or 24.04percent, from 
N82.67 to N62.80.  Okomu Oil Palm 
Company Plc followed after its 
share price decreased by N5.80 or 
13.81percent, from N42 to N36.20.    

Also, Neimeth International 
Pharmaceuticals Plc lost 11kobo 
or 12.79percent, from 86kobo to 
75kobo; while the share price of 
Airline Services And Logistics 
P l c  d e c l i n e d  b y  3 6 k o b o  o r 
11.88percent week-on-week from 
N3.03 to N2.67.    

Tw e n t y -s i x  ( 2 6 )  e q u i t i e s 
depre ciate d in  pr ice,  low er 
than forty-eight (48) equities in 
the preceding week, while one 
hundred and twenty-eight (128) 
equities remained unchanged 
higher than one hundred and 
t w e nt y - t h re e  ( 1 2 3 )  e q u i t i e s 
recorded in the preceding trading 

week.
The Nigerian equities market 

which opened for trade last week 
with value at N8.791trillion closed 
at N8.721trillion. The Nigerian 
Stock Exchange (NSE) All-Share 
Index (ASI) depreciated from 
week-open highs of 25,537.54 
points to close 25,333.39 points, a 
decline of 0.80percent.

UACN Property Development 
Company Plc lost 33kobo or 
11.79percent after its share price 

declined from N2.80 to N2.47.  
Total Nigeria Plc lost N30.18 or 
10.93percent of its week-open 
value from N276.03 to N245.85.

The share price of Nascon 
Allied Industries Plc recorded 
weekly declined from N7.55 
to N6.84, down by 71kobo or 
9.40percent. Julius Berger Nigeria 
Plc also lagged from N38 to N35, it 
lost N3 or 7.89percent.

Eterna Plc was down from 
N3.09 to N2.85, losing 24kobo or 

7.77percent; while the shares of 
Stanbic IBTC Holdings Plc lost 
N1.15 or 7.28percent, from N15.80 
to N14.65.   

Twenty-seven (27) equities 
appreciated in price, higher than 
ten (10) equities in the preceding 
trading week.

The share price of Flour Mills 
Nigeria Plc gained most after its 

The Debt Management Office 
(DMO) sought to raise 
N95billion from its most 
recent monthly auction of 

FGN bonds yet registered sales of just 
N39billion ($130million).

Monthly sales are generally steady 
and the rare dips can be explained 
by the DMO’s determination to halt 
upward pressure on yields by setting 
marginal rates that reject the majority 
of bids. In November, however, the 
total bid slumped to N62billion, the 
lowest since January 2012 when our 
records begin. Given the FGN’s sizeable 
borrowing requirement this year and 
next, a continuation of this trend would 
be highly damaging.

It would increase the dependence 
on external financing of the budget 
deficit. We favour such financing but it 
comes neither easily nor rapidly, which 
is evident from the delay in launching 
the sovereign Eurobond and securing 
the World Bank funding.

O n e  e x p l a n a t i o n  f o r  t h e 
exceptionally low total bid lies in the 
fact that the auction was held before the 
latest monthly release of FAAC monies. 
This would affect the banks. Turning 
to the Pension Fund Administrators 
(PFAs), we just hope that their low bid 
was a one-off.

Data from Pencom show that 
59percent of their Asset Under 
Management (AUM) at end-September 
was invested in FGN bonds. These 
holdings of N3.50trillion represented 
47% of the stock of bonds at end-June.

On a related point, we note a 
number of official suggestions that the 
assets managed by the PFAs should 
somehow be mobilised to finance 
Nigeria’s huge infrastructural deficit.

This would be welcome as a 
voluntary exercise although some 
of the throwaway remarks overlook 
the fact that the assets are the savings 
of individuals. A large shift in this 
direction could reduce their monies 
invested in FGN paper.

A hint of 
investor fatigue

FBNQuest

Continues on page 18
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Equity market transaction at NSE 
down N53.6bn in two months

W
i t h i n  j u s t 
two trading 
months, total 
transactions 
b y  b o t h 

foreign portfolio and domestic 
investors at the Nigerian Stock 
Exchange (NSE) declined 
by about N53.6billion, latest 
trading figures for October 
showed.

As at August, the total 
transactions on the local 
bourse stood at N117.71 
bi l l ion;  in September i t 
was N94.77billion; while 
in October it declined to 
N64.03billion, showing a 
significant decline between 
August and October 2016.

Year-to-Date (ytd), total 
transaction at the local bourse 
stood at N991.11billion against 
N1.667trillion in the comparing 
ten months period of 2015. In 
the ten months to October 
2016, foreign inflows into 
the Nigerian Stock Exchange 
stood at N222.5billion against 
an ouflow of N221.88billion.  
Also year-to-date (ytd) foreign 
investors accounted for paltry 
44.84 percent of equities 
t ra d i n g  w h i l e  d o m e s t i c 
investors accounted for 55.16 
percent.

Total transactions at the 
nation’s bourse decreased 
significantly by 32.44 percent 
from N94.77 billion recorded 
in September 2016 to N64.03 
billion (about $210million) 
in October 2016.  Also, total 
transactions from January 
to October 2016 decreased 
significantly by 40.55 percent 
from N1.667trillion recorded 
within the same period in 2015 

Stories by IHEANYI NWACHUKWU

to N991.11 billion in 2016.
“We observed that both 

foreign and domestic activities 
are decreasing, however the 
domestic activity is decreasing 
faster”,  according to the 
Nigerian Stock Exchange which 
on a monthly basis polls trading 
figures from major custodians 
and market operators on their 
foreign portfolio investment 
(FPI) flows.

T h e  F P I  o u t f l o w 
includes sales transactions 
or liquidation of portfolio 
investments through the 
stock market, whilst the FPI 
inflow includes purchase 
transactions on the Nigerian 
Stock Exchange (equities only). 
Information on the retail and 
institutional components of 
the total domestic transactions 
in October is based on data 
obtained from about 96 percent 
of active dealing members of 
the Exchange.

T h e  i n s t i t u t i o n a l 
c o m p o s i t i o n  o f  t h e 
domestic market decreased 
b y  3 7 . 0 9 p e r c e n t  f r o m 
N30.95billion recorded in 
September to N19.47billion 

in October.
The retail composition 

decreased by 34.16percent 
f r o m  N 2 0 . 2 3 b i l l i o n  i n 
September to N13.32billion 
in October.  Institutional 
investors outperformed their 
retail counterparts in the 
period under review.

In October 2016, domestic 
i nve s t o r s  ou t p e r f o r m e d 
their foreign counterparts by 
about 2.42percent. Domestic 
transactions decreased by 
35.93percent from N51.18 
billion in September 2016 
to N32.79 billion in October 
2 0 1 6 .  Fo re i g n  Po r t f o l i o 
Investment (FPI) transactions 
decreased by 28.33percent, 
from N43.59billion recorded 
in September 2016 to N31.24 
billion in October 2016.

Monthly foreign inflows 
outpaced outflows as foreign 
inflows decreased by 23.51 
percent from N24.41 billion 
in September to N18.67 billion 
in October 2016. Foreign 
outflows also decreased by 
34.46 percent from N19.18 
billion to N12.57 billion within 
the same period.

As sustainability issues 
force their way higher 
up the corporate 
a g e n d a ,  P r i v a t e 

Equity (PE) houses (general 
partners) are now responding 
to demand from investors 
(limited partners) for a bigger 
focus on environmental, social 
and governance (ESG) factors.

Phil Case, private equity 
director at PwC said: “Private 
equity is changing fast. Still 
only a relatively youthful 
industry, it is reinventing itself 
from a perception of ‘ruthless’ 
to ‘responsible’, and from 
opaque to transparent. This 
is the evidence manifesting 
itself from this year’s survey of 
111 General Partners from 22 
countries around the world.

 “The majority of PE houses 
made a public commitment 
to invest responsibly (70%) 
and currently have a formal 
responsible investment policy 
or will do shortly (96%). With 
83% also reporting to their 
investors on ESG activities, 
little is truly ‘private’.  We are 

observing a fundamental 
bel ief  in  the value that 
effective management of 
environmental, social and 
governance issues can bring – 
this is the lens through which 
PE houses view responsible 
investment.”

Four in 10 (41%) of 111 
PE general partners surveyed 
by PwC in its Global PE 
Responsible  Investment 
Survey would be prepared to 
pay a premium for a target 
company with robust ESG 
metrics.  Two-fifths (40%) said 
poor ESG performance has 
seen them demand a material 
discount or even walk away 
from a deal.

However, illustrating how 
much progress there is still to 
be made only 14% said they 
had ever received a premium 
for strong ESG performance 
at exit, perhaps because so 
few -38%- regularly include 
ESG issues in the programme 
for exit.

PE houses also recognise 
other emerging risks are on 

the horizon, but the challenge 
remains to mitigate them. For 
example, 85% are concerned 
about cyber security but only 
27% are taking action. 64% 
were concerned about gender 
imbalance within PE firms - 
but only half (46%) had taken 
action on this issue, the survey 

said.
The approach to ESG 

management has moved 
forward at pace since PwC 
last surveyed the general 
partner community industry 
in 2013. European firms 
are more advanced in their 
approach to responsible 

Private Equity players make business case for responsible investment

share price increased from 
N16.20 to N19.49, adding 
N 3.29  or  20.31p erc ent.  
Africa Prudential Registrars 
Plc increased from N2.55 
to N2.92, adding 37kobo or 
14.51percent.  

Fidson Healthcare Plc rose 
from N1.24 to N1.40, adding 
16kobo or 12.90percent. Unity 
Bank Plc rose from 54kobo 
to 59kobo, adding 5kobo 
or 9.26percent. Champion 
Breweries Plc share price 
gained 19kobo or 8.41percent, 
from N2.26 to N2.45.

Mobil Oil Nigeria Plc 
increased from N195 to 
N208.97, adding N13.97 or 
7.16percent. Diamond Bank 
Plc appreciated from 89kobo 
to 95kobo, adding 6kobo 
or 6.74percent. Transcorp 
Hotels Plc gained 26kobo or 
4.95percent, from N5.25 to 
N5.51. Cutix Plc share price 
rose from N1.89 to N1.98, 
adding 9kobo or 4.76kobo; 
while the share price of 
National Aviation Handling 
Company Plc gained 10kobo 
or 4.27percent, from N2.34 
to N2.44.      

All other Indices finished 
lower during the week in 
review with the exception of 
the NSE Banking and NSE 
Consumer Goods Indices 
that appreciated by 0.02% 
and 0.42% respectively 
while the NSE ASeM Index 
closed flat. The stock market 
recorded a  turnover  of 
639.43million shares worth 
N6.455 billion in 11,799 
deals in contrast to a total 
of  823.54million shares 
valued at N5.444 billion 
that exchanged hands the 
preceding trading week in 
11,634 deals.

Trading in the top three 
equities namely – Access 
Bank Plc, Diamond Bank 
P l c  a n d  T r a n s n a t i o n a l 
Corporat ion of  Niger ia 
Plc (measured by volume) 
a c c o u n t e d  f o r  2 1 0 . 4 0 7 
m i l l i o n  s h a r e s  w o r t h 
N527.918 million in 1,316 
deals, contributing 32.91% 
and 8.18% to the total equity 
turnover volume and value 
respectively.

The Financial Services 
Industr y  (measure d by 
volume) led the activity chart 
with 491.758 million shares 
valued at N2.211 billion 
traded in 6,241 deals; thus 
contributing 76.90% and 
34.25% to the total equity 
turnover volume and value 
respectively.

T h e  C o n g l o m e r a t e s 
Industr y  fol low ed w ith 
64.507 million shares worth 
N58.500 million in 681 deals; 
and the Consumer Goods 
Industry with a turnover of 
54.901 million shares worth 
N3.307 billion in 2,386 deals.  

Forte Oil, Okomu, 
Neimeth, other stocks...
Continues on page 17

investment, although Asian 
firms have made the biggest 
improvement, the survey 
found.

Slowly, but steadily, more 
PE houses, especially in 
France, are valuing the benefits 
of ESG initiatives. One in five 
now value the impact of their 
ESG initiatives, an increase of 
almost double over the last 
three years.

Private equity firms have 
embraced ESG management 
as a core part of the deal 
process, with 60% now saying 
they always screen target 
companies for ESG risks and 
opportunities.

With the ratification of the 
Sustainable Development 
Goals (SDGs) in 2015, there 
will be increasing pressure 
on business as governments 
introduce new regulation and 
policy to help them achieve 
these 17 global goals that tackle 
major world issues. For the first 
time, PwC has sought to gauge 
PE houses’ views on the SDGs 
in this survey.

PT unchanged; 2016-
17E EPS forecasts up 
3%:  UAC of Nigeria’s 
( UA C N )  Q 3  2 0 1 6 

results were quite encouraging 
following a run of very difficult 
quarters. The group posted 
sales and profit before tax (PBT) 
growth of 20 percent year-on-
year (y/y) and 231 percent y/y to 
N20.9billionn and N2.4billionn 
respectively and were ahead of 
our estimates by 19percent and 
28percent.

Sales for UACN’s food and 
beverage segment performed 
better than expected and were 
complemented by a positive 
surprise in UPDC’s (UACN’s 
real estate business) topline.

Strong growth for UACN’s 
animal feeds businesses, Grand 
Cereals and Livestock Feeds, 
was a key driver behind this 
topline growth. Grand Cereals 
posted a double digit sales 
growth (14percent y/y) for the 
first time since 2013 with PBT 

margin also improving by circa 
600 basis points (bps) y/y to 
11percent. Livestock Feeds now 
accounts for about 15 percent 
of group sales versus below 10 
percent in 2014, aided by fish 
feeds sales in Lagos and the 
northern region.

Looking ahead, we expect 
a gross margin compression of 
around -130bps y/y in 2016E 
on the back of the weakening 
naira, and rising input and 
energy costs.

Benefits coming through 
from UACN’s strategy to 
optimise the price-volume mix 
across key consumer products 
are likely to be limited in 2016E.

As expected, profits from 
associates were down both on 
a y/y and quarter-on-quarter 
(q/q) basis. This is attributable 
to weaker demand for key 
commercial spaces as a result 
of the economic slowdown.

We do not see any material 
changes to the trend as market 
fundamentals are likely to 
remain unchanged/worsen.

G i v e n  t h e  s t r o n g 
performance delivered in the 
food and beverage segment 
which accounts for about 50 
percent of the group’s PBT, we 
have raised our Earnings Per 
Share (EPS) estimates for the 
2016-17E period slightly, by 
3percent.

Our price target (PT) of 
N30.3 is unchanged. Our price 
target implies a potential upside 
of 88percent. At current levels, 
UACN shares are trading on a 
2016E P/E multiple of 10.2x for 
an average EPS growth of 13% 
in 2017E. Ytd, UACN shares 
have shed –22% compared with 
the broad market performance 
of -11.6%. We retain our 
Outperform rating.

UACN: Our price target implies 
potential upside of 88% - FBNQuest

We expect a 
gross margin 

compression of 
around -130bps 

y/y in 2016E 
on the back of 
the weakening 
naira, and rising 

input and 
energy costs
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Africa investor index
Company Ticker Sector Country Price  Price  MKT  P/E Shares
    US$ Chan. on  Cap  in issue 
     the week SMn  Mn.

SAB Miller SAB SJ Beverages South Africa 55.94 -3.6%  90,098.82  34.8 1,610.6

Anglo American AGL SJ Mining South Africa 15.41 8.7%  19,792.18  -10.3 1,284.5

Sasol SOL SJ Oil & gas   South Africa 26.28 -2.5%  17,118.75  8.9 651.4

MTN Group MTN SJ Telecommunications South Africa 8.34 -1.9%  15,206.42  15.8 1,822.5

Standard Bank SBK SJ Banking & finance  South Africa 10.62 -2.7%  17,011.69  10.8 1,601.4

Anglo Platinum AMS SJ Mining South Africa 20.72 -5.6%  5,588.27  122.8 269.7

ANGLOGOLD ASHANTI LTD ANG SJ Mining South Africa 10.97 -8.6%  4,444.78  -102.2 405.3

Tullow Oil plc TLW GN Oil & gas   Ghana 6.54 -2.7%  5,957.60  381.7 911.4

Maroc Telecom IAM MC Telecommunications Morocco 13.29 -1.6%  11,684.02  20.0 879.1

DANGOTE CEMENT PLC DANG NL Building Materials Nigeria 0.51 -0.4%  8,670.31  17.4 17,040.5

Orascom Construction OCIC EY Construction   Egypt 12.42 -4.0%  2,569.97  74.0 206.9

Attijariwafa Bank ATW MC Banking & finance Morocco 39.20 -1.7%  7,978.34  17.3 203.5

Nigerian Breweries NB NL Breweries Nigeria 0.98 0.5%  7,385.83  28.4 7,562.6

Banque Marocaine du Commerce BCE MC Banking & finance Morocco 20.73 -2.0%  3,720.90  17.5 179.5

Telecom Egypt ETEL EY Telecommunications Egypt 0.57 -5.7%  965.20  5.5 1,707.1

VODAFONE EGYPT VODE EY Telecommunications Egypt 3.43 3.3%  822.42  5.9 240.0

  BCP MC Banks Morocco 23.41 -1.8%  4,006.41  16.0 182.3

Lafarge LAC MC Building materials Morocco 229.15 -3.1%  4,003.12  22.9 17.5

Douja Prom Addoha ADH MC Real Estate Morocco 3.69 -2.5%  1,189.07  13.1 322.6

Sonatel Sn SNTS BC Telecommunications Brvm 39.25 -3.7%  3,925.40  12.6 100.0

Guaranty Trust Bank GUARANTY NL Banking & finance Nigeria 0.07 3.0%  2,013.30  5.0 29,431.2

Zenith Bank ZENITH NL Banking & finance Nigeria 0.04 -2.2%  1,377.91  4.0 31,396.5

CGI CGI MC Real Estate Morocco 42.13 -1.6%  775.52  14.4 18.4

Guinness Nigeria PLC GUINNES NL Beverages Nigeria 0.28 0.5%  426.23  500.0 1,505.9

Commercial International Bank CIB EY Banks Egypt 3.85 -6.0%  4,418.07  14.1 1,147.1

First Bank FIRSTBAN NL Banks Nigeria 0.01 1.2%  350.45  2.3 35,895.0

Abu Kir Fertilizers ABUK EY Chemicals Egypt 5.95 -15.9%  500.30  8.6 84.1

East African Breweries EABL KN Breweries Kenya 2.57 -1.3%  2,032.42  28.3 790.8

Safaricom Ltd SAFCOM KN Telecommunications Kenya 0.20 -0.7%  7,973.52  17.9 40,065.4

Mauritius Comm. Bank MCB MP Banking & finance Mauritius 6.24 -0.6%  1,485.82  7.5 238.2

Mobinil EMOB EY Telecommunications Egypt 5.86 -7.9%  586.31  - 100.0

T M G HOLDING TMGH EY Real Estate Egypt 0.50 -1.1%  1,040.66  21.0 2,063.6

Poulina Group Holding PGH TU Holding Companies-Divers Tunisia 2.79 -2.4%  502.18  16.0 180.0

Ecobank Transnational Inc ETIT BC Banks Brvm 0.04 0.5%  667.27  2.9 15,952.7

STANBIC IBTC BANK PLC IBTCCB NL Banks Nigeria 0.05 -6.8%  465.90  8.1 10,000.0

State Bank Mauritius SBM MP Banking & finance Mauritius 0.03 -0.6%  953.39  11.2 31,000.0

Barclays Bank Kenya BCBL KN Banking & finance Kenya 0.09 0.4%  486.19  6.1 5,432.0

Banque De Tunisie BT TU Banking & finance  Tunisia 3.41 -3.3%  511.70  13.3 150.0

Equity Bank Limited EQBNK KN Banking & finance Kenya 0.30 -5.6%  1,141.61  5.7 3,773.7

Kenya Comm. Bank Ltd KNCB KN Banking & finance Kenya 0.31 -1.0%  922.75  4.4 3,025.2

United Capital investment views  

T
his past week saw 
the equities market 
extend losses, as 
sentiment remained 
downbeat across key 

sectors.  As such, at 25,333.4 
points, the ASI closed the week 
0.8% lower from the previous 
week, with YTD return moving 
further south to -11.6%. The 
money market opened relatively 
liquid and a dearth of OMO 
issuance by the Apex bank up 
until Friday, provided a boost 
for system liquidity, ensuring 
key market rates trended lower. 
Specifically, the Open Buy Back 
(OBB) and Overnight (O/N) 
rates, while still elevated w/w, 
closed at 11.9% and 12.6% 
respectively vs. 12.5% and 13.2% 
in the previous week.

In light of more bearish 
trading patterns in recent weeks, 
we anticipate a cautious start 
to equities trading this week, 
as investors continue to await 
triggers for a bull run, likely 
to be kick-started by FY-2016 
dividend play. Thus, while on-
going bearish run may extend 
a little longer, we expect to see 
some demand once investors 
perceive the market may be 
close to bottoming out. For 
the FI market,  we see scope 
for yields to moderate on 
average with sentiment likely 
to be mixed. We think overall 
FI market dynamics will be 
shaped by likely FAAC inflows, 
possible OMO calls by the CBN 
and stop rates at the T-bills PMA 
scheduled for mid-week, which 
will re-issue maturity bills worth 
c.N117.0bn.

G l o b a l  a n d  M a c r o -
economic market update

Markets extend ongoing 
momentum on US optimism 
and impressive economic data

Following the Thanksgiving 
holidays, major US equity 
indices ended the shortened 
week in the green, thus further 
extending an uptrend that 
started since the presidential 
election earlier this month, with 
investors betting that President-
elect Donald Trump’s economic 
proposals—including massive 
corporate tax cuts and 
financial and environmental 
deregulation—will  spur 
higher levels of economic 
growth. Furthermore, the 
latest economic data, Markit’s 
flash November purchasing 
manager’s index stood at 
54.7, down fractionally from 
October’s 54.8, but still the 
second-strongest reading of 
the past 12 months. For the 
week, both the Dow and the 
Nasdaq rose 1.5%, while the S&P 
gained 1.4%.

European equities also 
ended the week higher, getting 
a boost mostly from health-care 
shares, a move that solidified 
a rise for blue-chip equities 
for a third consecutive week. 
The Stoxx 600 closed up the 
week by 0.9%. It’s been up for 
three straight weeks, the longest 
run since a three-week string 
of advances in July. On the 
data front, number released 
showed the unemployment 

Equities extend slide week-on-week
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...Is a reversal in the offing?

It was yet another rocky 
session for the Ai40 Index 
as it dropped in value for 
the third week in a row. 

Africa’s “big three” – South 
Africa, Nigeria and Egypt – 
featured heavily in both the 
gainers and losers lists and this 
held true for banking, telecoms 
and mining stocks. The index 
closed the session with a loss of 
1.78 points, or 1.95%, from last 
week’s value of 91.13. It closed 
the week at a value of 89.35.

In global markets, equities 
in the US closed up on Friday 
posting a three week winning 
streak. In recent weeks, stocks 
in the US have consistently 
posted record highs on the 
back of President-elect Don-
ald Trump’s policy promises. 
The US dollar, however, pulled 
back against major curren-
cies. Elsewhere, Japanese 
stocks remained buoyed by 
a lower yen, Britain’s FTSE 
100 was nearly flat last week 
following a report which “in-
dicated that the government’s 
borrowing needs may be larg-
er than expected over the next 
five years” according to USA 

Today. On Friday, oil prices 
fell as sentiment grew that 
OPEC (Organization of the Pe-
troleum Exporting Countries) 
producers would not be able 
to come to an agreement on 
capping production.

At Friday’s close, the Dow 
Jones Industrial Average 
gained 0.36%, or 68.96 points, 
to close at a value of 19,152.14. 
The Nasdaq Composite Index 
picked up 0.34%, or 18.24 
points, to end the session at 
5,398.92. Similarly, the S&P 
500 gained 0.39%, or 8.63 
points, to close Friday on a 
value of 2,213.35.

Gainers 
This session, banking 

stocks took the lion’s share 
of the gainers list, however, it 
was South African mining firm 
Anglo American which topped 
the list with an increase of 
8.7%. The gain came after 
renewed optimism about the 
miner’s De Beers business. 
Vodafone Egypt stock found 
some decent footing after 
suffering massive losses last 
session, the stock closed up 
by 3.3%. 

Africa investor Ai40 Weekly Commentary – 28 November 2016
Moving to the banks; Ni-

gerian based Guaranty Trust 
bank and First bank increased 
by 3.0% and 1.2% respectively. 
Bvrm-listed Ecobank Trans-
national gained a modest 
0.5%.

Losers
This week, the stock for 

Abu Qir Fertilizers (an Egyp-
tian chemicals company) 
fared the worst as it suffered 
a 15.9% loss. South African 
mining company AngloGold 
Ashanti dropped by 8.6%, as 
investor sentiment points to 
the end of “a rally that drove 
stocks to multi-year highs” 
according to Colin McClel-
land on IOL. Orange Egypt, a 
telecoms provider, fell out of 
the gainers list from last week 
and closed out the session 
with a 7.9% drop. 

The stock for Stanbic IBTC 
Bank of Nigeria lost 6.8% while 
Commercial International 
Bank of Egypt (the largest 
private-sector bank in that 
country) was down 6.0%. 

For more on the Ai40 Index, 
please, visit the Africa investor 
website at www.africainvestor.

rate fell 0.3% in October m/m 
in France, marking the second 
straight month that the number 
of unemployed people fell.

Taking a cue from Europe 
and US, stocks in Asia also 
ended the week higher, with 
the Japanese Nikkel leading 
gains, as it has recorded a 5.5% 
gain over November, to make 
the best of Asian markets for the 
month. The Hang Seng Index 
also added 0.6%, we see some 
interest coming in from the 
mainland China helping Hong 
Kong hold up compared to 
other Asian markets. Moreover, 
a falling yuan has prompted 
mainland Chinese investors to 
seek to hedge their investments 
in Hong Kong, which pegs its 
currency to the U.S. dollar. 
Also, the imminent launch 
of a trading link between the 
Hong Kong and Shenzhen stock 
exchanges.

On the domestic scene, the 
National Bureau of Statistics 
(NBS) recently released the 
Q3-16 GDP numbers which 
came in at –2.2% y/y, further 
affirming ongoing recessionary 
trend. During the Quarter,  
Oil production  averaged at 
1.63million barrels per day 
(mbpd), lower from production 
in Q2-16 (1.7mbpd). It is against 
this backdrop that oil GDP 
shrank  22.0% y/y. Growth in 
the Non-oil sector was driven 
by the activities of Agriculture 
(Crop Production), Information 
& Communication and Other 
Services. The non-oil sector 
grew by 0.03% in real terms in 
the Q3-16, reversing the last 2 
quarters of negative growth.

Domestic Financial Markets 
Review and Outlook

Equities : Bearish run 
continues as the ASI extends 
w/w losses

This past week saw the 
equities market extend losses, as 
sentiment remained downbeat 
across key sectors.  As such, at 
25,333.4 points, the ASI closed 
the week 0.8% lower from the 
previous week, with YTD return 
moving further south to -11.6%. 
A closer look at the sectoral 
performance revealed largely 
mixed sentiment, albeit with a 
bearish undertone. Specifically, 
the Consumer Goods and the 
Banking sectors posted gains of 

+0.4% and +0.02 respectively, 
buoyed by bullish trading 
patterns in FLOURMILLS 
( + 2 0 . 3 % ) ,  U N I T Y B N K 
(+9.3%), CHAMPION (+8.4%), 
DIAMOND and (+6.7%). 
Conversely, the Oil and Gas 
sector closed the week lower to 
top losers’ chart with a negative 
weekly return of 5.1% while 
the Industrial Goods sector 
and the Insurance Index also 
followed suit with a negative 
weekly return of 1.6% and 0.3% 
in that order. Example of stocks 
that drove negative momentum 
in these sectors include FO 
(-24.0%), TOTAL (-10.9%) and 
NASCON (-9.4%).

When compared to the 
previous week, overall market 
sentiment improved with 
market breadth settling at 1.0x 
(relative to 0.2x in the previous 
week) as 27 stocks appreciated 
against 26 decliners. However, 
activity level during the week 
was more divergent as the 
average value traded surged by 
144.4% w/w to N1.5bn, reflective 
of a lower base, average volume 
traded saw a decline of 31.0% 
w/w to 139.9m units. In the light 
of more bearish trading patterns 
in recent weeks, we anticipate 
a cautious start to trading this 
week, as investors continue to 
await triggers for a bull run, likely 
to be kick-started by FY-2016 
dividend play. Thus while on-
going bearish run may extend 
a little longer, we expect to see 
some demand once investors 
perceive the market as close to 
bottoming out.

Money Market : Rates 
increase w/w, in response to 
CBN OMO calls

In the past week, the money 
market opened relatively liquid 
and a dearth of OMO issuance 
by the Apex bank up until Friday, 
provided a boost for system 
liquidity, ensuring key market 
rates trended lower. Specifically, 
the Open Buy Back (OBB) and 
Overnight (O/N) rates while still 
elevated w/w, closed at 11.9% 
and 12.6% respectively vs. 12.5% 
and 13.2% in the previous week 
accordingly.  Barring aggressive 
OMO announcement by the 
Apex bank, we expect money 
market rates to moderate further 
this week, likely to feed from 
FAAC induced robust liquidity.



Lekki crisis: Lagos inaugurates 
resettlement committee  

…say water hyacinth poses threat to business

C
ommercial boat operators have 
decried high operational and 
maintenance cost in Lagos, at-
tributing it partly to the water 
hyacinth, a sea plant which 

grows freely on the waterways.
Lagos State government recently ac-

quired machines to harvest the dangerous 
weeds and clear the waterways, but the 
operators say the effort of the government 
is seriously threatened by the rate at which 
the plant spreads.

Before the recent commencement of 
the harvest of water hyacinths by the gov-
ernment, the Ebute and Sea Coach ferry 
terminals, were completely taken over by the 
weeds, leaving the boat owners lamenting as 
their operations were hampered.

“This hyacinth grows and spreads really 
fast. Millions was spent to build a blockage 

Wife of Lagos State governor, 
Bolanle Ambode has called 
for a joint action against 
female genital mutilation, 

describing the old traditional practice as 
inhuman and a violation the fundamental 
rights womanhood.

She spoke at an event tagged “high-
level meeting on eliminating female geni-
tal mutilation” organised by HOFOWEM, 
her non-governmental organisation, in 
Lagos, Tuesday.

According to the Lagos first lady, the 
consequences of the injurious practice 
have made it compelling for the society to 
collaborate in the efforts to eradicate it. “A 
woman can die from excessive bleeding 
or even become childless throughout her 

on the water so as to hinder the hyacinths 
from getting close to where the boats pass 
through. But nonetheless, it manages to trap 
the boats causing it to overheat thereby de-
stroying the engines, gear box and propeller,” 
Olayemi Aworitan, chairman, Association 
of Tourist Boat Operators and Water Trans-
portation of Nigeria (ATBOWATON), said.

He further stated that, “due to the exchange 
rate their operational cost has gone up as their 
outboard engines and spare parts are import-
ed. The Lagos State government has done well 
by providing the water hyacinth harvester, but it 
has very little impact compared to the volume 
of weeds sprouting up every day.

“More of these harvesters will be appre-
ciated because it will help make operation 
costs cheaper. The presence of these hya-
cinths in the water increases operation costs.

“Worse still when it decays, they cause 
more damage: they turn into lumps of sand, 
causing hindrances in the water, which 

life from a genital circumcision procedure 
that has no medical or emotional benefit 
to her,” she said.

“To abolish this unhealthy practice, 
therefore, there is need for a multi- dis-
ciplinary approach involving legislations, 
professional health organisations, wom-
en empowerment, as well as educating 
and sensitising the general public on the 
adverse effects of female genital mutila-
tion,” she added.

Jide Idris, the Lagos commissioner for 
health, said that the state government was 
doing everything possible to eliminate the 
harmful practice in the state, as it violated 
human rights and had no relationship to 
any religious teaching.

Idris, who represented Governor Akin-

Boat operators lament high 
operational cost in Lagos

could results to accidents and death. All the 
more reason why the government should 
intervene and provide more of these weed 
harvesters.”

He added that used engine known in local 
parlance as ‘Tokunbo’ goes for between N1.2 
and N1.5 million  while a brand new engine 
costs N2 million.

The water hyacinth machine otherwise 
called crafts acquired by the Lagos State 
government was provided in order to ease 
the sufferings experienced by jetty owners. 
However as the machine clears the weeds 
from the waterways it is immediately taken 
over by weeds, a situation which clearly 
shows that the harvesters are not enough.

“The harvester would be more effective 
if they were up to 10 or 15. In that way the 
efforts of the Lagos State government will 
be fully recognized. But as it is, the more the 
craft clears these hyacinth the more they 
replenish and the fact that there isn’t any 
specific place apportioned for dumping 
the harvested hyacinth poses a challenge.” 
Olayemi further buttressed.

Work in Progress... Personnel of  Mothercat Nigeria Limited,working on the scarification and pavement of Zaria - Gusau - Sokoto -Birnin Kebbi Road, (Funtua -Gusau 
Section) in Kastina State as part of the on going rehabilitation of roads across the country by the Federal Ministry of Power, Works and Housing under the 2016 Budget. 

Ambode’s wife, stakeholders seek action against female genital mutilation

Lagos State it resolved the lingering 
dispute that led to the gruesome 
murder of the managing director of 

Lekki Free Zone Limited, Tajudeen Disu, 
and also iinaugurated the resettlement 
committee.

Rotimi Ogunleye, commissioner for 
commerce, industry and cooperatives, 
said while inaugurating the committee 
the government has recorded a major 
milestone in its bid to permanently end 
the protracted civil disturbance in the 
zone.

According to him, the feat settles the 
recurring civil disturbance in the zone 
occasioned by the perceived imbalances 
in the resettlement plans for the indig-
enous people of the zone by the Lagos 
State government.

He said the inaugurated five different 
resettlement committees is aimed at end-
ing the differences between residents of 
communities.

The inaugurated committees include 
Abomiti Zone, Lekki Coastal Zone, Ye-
gunda Zone, Lekki-Epe Zone and Abejoye 
Zone, a major spot where the confronta-
tion between the security officials and the 
residents occurred.

Ogunleye said that the essence of the 
committees was to foster mutual relation-
ship between communities and the state 
government. He added that the essence 
of the committee was to ensure a hitch 
free delivery of the Lekki Free Trade Zone 
(LFTZ) project as a vehicle for industrial 
for industrial development in the state.

Prices of foodstuff have been forcefully 
reduced in some markets around Ado 
Ekiti by a taskforce led by Omowaye 

Oso, president of the market women’s as-
sociation in the state.

The team visited the Oja Oba and the Bisi 
Egbeyemi markets, both in the state capi-
tal. Oso ordered the stoppage of foodstuff 
sold at exorbitant prices, after which, she 
personally sold to buyers at lower prices.

Buyers had accused the sellers of delib-
erately selling at excessive prices on the ex-
cuse of the scarcity of the American dollar.

Some of the commodities forced to sell 
at reduced prices included garri, beans, 
local rice and palm oil.

Consequently, a measure of garri, which 
used to sell for N200 was reduced to N100.

A 20-litre container of palm oil which 
sold at N22,000 was reduced to N15,000, 
while a measure of local rice, which initially 
sold at N500 was reduced to N400.

She said the raid was supported by the 
state government and the Ewi of Ado Ekiti, 
Oba Adeyemo Adejugbe.

“Both the Ewi of Ado Ekiti and the state 
government are concerned about the 
exorbitant prices of goods and services in 
the town.

“The cost of goods, especially foodstuff, 
is too high in Ado Ekiti, whereas, as the state 
capital, prices of goods and services should 
be the cheapest here.

“The market men and women should 
have mercy on the poor because things are 
too expensive here, unlike other towns and 
villages in Ekiti State.

“It is very unfortunate that market 
women in other communities don’t want to 
sell at their places anymore; they now bring 
their wares to Ado, believing they will sell 
at twice the price of what they sell in their 
communities.

wunmi Ambode, while lamenting the 
erroneous belief by people to embrace 
female genital mutilation in the past, said 
that the practice was of no value, but only 
injurious. He said this was so because 
the procedures were carried out at a very 
young age with no possibility of consent.

According to him, the practice violates 
the right of young girls and women to 
health, security and physical integrity and 
occasionally to life, describing it as cruel, 
criminal, inhuman and degrading to the 
female gender.

“I wish to congratulate the organisers 
of this meeting and I want assure all that 
the present administration will do every-
thing possible to eliminate these harmful 
practices in the state.

CHINYERE OKEKE

Market association forces 
down prices of goods in Ekiti
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Analysts: Chinwe Agbeze, Stephen Onyekwelu

B
lack Friday, a 
day when re-
t a i l e r s  o f f e r 
massive dis-
counts to shop-

pers has come and gone 
but consumers have been 
expressing dissatisfaction 
over the whole experience 
which they say fell far below 
their expectations.

For some consumers, 
black Friday has become 
the period when retailers 
dispose goods that have 
close expiry dates or those 
old products that nobody 
wants to have while for 
others, it is simply an av-
enue for retailers to defraud 
shoppers. 

Joseph Eze, a Lagos-
based entrepreneur, says 

      Prices of wines, 
liquor and spirits as at 
November 29, 2016
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Diminishing disposable income trumps Christmas 
shopping season as Nigerians adjust to recession

Luxury       Malls       Companies       Deals      Spending Trends      

continues page 22

Black Friday, which 
has assumed sig-
nificant presence in 
Nigeria, at least in 

Lagos, Abuja, Port-Harcourt 
(and a few other cities) tradi-
tionally ushers in the Christ-
mas shopping season in the 
United States of America, its 
place origin.

In Nigeria, Black Friday 
might not be trigger for the 
Christmas shopping sea-
son, anecdotal timing puts 
it around the last week of 

One week after 
Black Friday

CHINWE AGBEZE

Sad tales as consumers recount 
Black Friday experience 

he lacks the right words 
to express exactly how he 
feels. Eze had taken ad-
vantage of the black Friday 
which comes once in a year 
to order a birthday gift for 
his wife only for the online 
store to ruin the surprise.

Initially, Eze was elated 
that he was getting 18 per-
cent discount for an origi-
nal Infinix Zero 3 phone 
which was sold between 
N57, 000 and N60, 000 in 
the open market. 

He placed an order for 
the phone but upon deliv-
ery, Eze was shocked to find 
a fake version of the phone 
inside an original pack.

Eze recounts, ‘‘a certain 
young man named Lanre 
called me that my order 
was ready for delivery. At 
about 11am the same day, 
he arrived at my residence 
with a pack of a supposed 

Infinix Zero 3 phone which 
was meant to be a surprise 
birthday gift for my wife.

‘‘I opened the pack-
age and I saw an Infinix 
Zero 3 phone inside it. I 
transferred N43, 800 to 
his account, N800 been 
for shipping. I was angry, 
embarrassed and disap-
pointed when I turned on 
the supposed Infinix Zero 3 
phone only to discover that 
it was 100% fake.’’

Eze called Lanre several 
times but the seller kept ig-
noring his calls so Eze con-
tacted the online retail store 
who apologised promising 
that the seller would get in 
touch with Eze within eight 
days. 

After calling Lanre more 
than 20 times and sending 

November and the first week 
of December. This appears 
not to be the case this year as 
both consumers and retailers 
bemoan the rising cost of es-
sential commodities and of 
doing business respectively.

“This might turn out to 
be my worst Christmas in 
20 years. I have been in the 
beauty business for over 25 
years and last time I saw this 
kind of low sales Christmas 
shopping season should be 
about 20 or so years ago. By 
the last week of November 
and first week of December, 
ladies start buying cosmet-

cent alluding to difficulties 
in sourcing dollars to import 
raw materials because it was 
a manufacturing firm. Then 
in October some of us were 
laid off because the company 
could no longer bear the cost 
of keeping us due decreasing 
profit margins.”

Asked about Christmas he 
said “with a bag of rice over 
N 25, 000 if I am able to buy 
half a bag or something even 
less, we would be fine. These 
are hard times but all is well.”

In some companies where 

continues page 22
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ics for two reasons: the first 
is to hedge against artificial 
price hikes and the other is 
to prevent the products going 
out of stock with the shopping 
season rush” said Caroline 
Umeh, CEO Philby Beauty in 
FESTAC.

Umeh expressed disbe-
lieve that with Christmas 
approaching she closes some 
days with less than N10, 000 
worth of sales. “Previous 
years, around this time, I 
rarely went home with less 
than N100, 000 because of the 
Christmas shopping spree” 
she added.

The flip side of low volume 
of sales is loss in earning abil-
ity, in cases of job loss due to 
companies folding up amid 
the recession or less dispos-
able income and the need to 
re-order priorities. Both cases 
exist and have impacted the 
shopping season.

“The company I used to 
work for could not take the 
heat anymore and folded-
up” explained Emmanuel 
Obanya, who did not want 
the company identified. He 
continued “sometime ago in 
June, the managing director 
slashed our salaries by 50 per-



One week after Black Friday

????

22 BUSINESS  DAY C002D5556 Thursday 01 December 2016

Retail & Consumer Business

it was usually the custom to 
giveaway bags of rice and 
other items to workers and 
customers, they are redefin-
ing who truly qualifies for 
these giveaways in order to 
scale down costs; this means 
reduced Christmas sales for 
vendors too.

For instance, the Chief Ex-
ecutive Officer of a real estate 
firm and owner of properties 
at the Banana Island, who 
does not want to be identified, 

lamented the significant drop 
in business in that sector stat-
ing “this year’s Christmas will 
be really different. In the past 
we simply bought over 150 
bags of rice, gallons of vege-
table oil and other household 
items to randomly distrib-
ute as Christmas presents to 
both workers and friends of 
the company. This year, for 
anyone to qualify for these 
presents, they must have 
donated blood and sweat to 
the business.”

Some families who used 
to travel to their villages to 

celebrate Christmas have had 
to suspend this year’s trip. In 
some cases they decided not 
all will travel citing cost and 
dwindling volume of sales 
because some of them are 
business owners.

“We must not all travel this 
year. We have decided the 
younger children and their 
father will travel leaving older 
children and me, a painful de-
cision to make yet a necessary 
one” affirmed Ebele Okeke, 
a distributor of sachet and 
bottled table water at Ilupeju 
Industrial Estate.

Diminishing disposable income ...
Continued from page 21

Sad tales as consumers...

text messages without any 
reply, Eze wrote the online 
store again requesting for 
the seller’s address but his 
request was not granted.

He got the address of 
the seller from someone 
who works with the online 
retail store and tried to track 
Lanre down only to dis-
cover that the address does 
not exist.

Eze found out that Lanre 
also displays his goods on 
other online stores and he 
told his wife to place an 
order which she did with a 
different delivery address.

‘‘Immediately Lanre 
entered the gate, I told the 
gateman to lock the gate. I 
reappeared and asked him 
how the hide and seek game 
has been all these while. He 
started pleading an,’’

Eze made sure Lanre 
transferred the money 
back, signed an undertak-
ing and paid N2, 000 since 
he was the one delivering 
the phone back to Lanre.

‘‘I, Asheer Lanre of N0 17 
Aiyedu street power line, 
berger area of Lagos use 
this medium to undertake 
that I have returned the 

N44,000 I collected for the 
Chinese version of Infinix 
zero 3 I sold to Joseph Eze 
of (address withheld) and 
retrieved the phone back 
from him this day xx No-
vember 2016,’’Lanre wrote. 

With his money back in 
his account, Eze is pained 
that the online retail store 
never deemed it fit to con-
tact him despite his mails. 

‘‘I don’t know this Lanre 
man, I only placed an order 
on that website because of 
the X online retail store and 
the company has not even 
tried to get in touch with me 
since then,’’ Eze said.

When BusinessDay 
contacted the online retail 
store, they promised to take 
the necessary action to pre-
vent a similar occurrence.

Jennifer Oforka, a Lagos-
based teacher had made 
huge plans for the Black 
Friday but she ended up 
buying items that were 
almost expired.

‘‘I have been waiting for 
black Friday to make most 
of my Christmas shopping 
so I joined the rush for 
those items that were heav-
ily discounted not knowing 
that some of them had few 
days left to expire. I only 

discovered the following 
day and I bought quite a lot 
of them. 

‘‘This is simply wicked-
ness is higher places. I was 
trying to save the money 
I did not even have but I 
ended up wasting money. 
The wait for black Friday 
was a waste of time,’’ said 
Oforka, told BusinessDay. 

Edith Adebayo, a banker 
in Port Harcourt, said she 
observed that retailers de-
liberately skyrocket prices 
of their products weeks 
before black Friday so as 
to reflect that indeed they 
have slashed prices but in 
essence they are only sell-
ing at their real price. 

‘‘I knew those black Fri-
day offers were too good 
to be true. I planned on 
getting a laptop but I was 
shocked to get a higher 
price and they were even 
claiming that they had dis-
counted almost 20percent.

‘‘There is no way we can 
have a true black Friday 
because the economy is in a 
bad shape right now. Which 
retailer will offer such dis-
counts with this present 
dollar rate when most of 
them are barely trying to 
survive?’’ Adebayo queried.

Continued from page 21

T
he recession may 
have bitten re-
ally hard into the 
pockets of many 
Nigerians; some 

were still able to set aside 
a few tens or hundreds of 
thousands of naira to make 
some required purchases. 
Some had in mind exactly 
what they wanted others 
had no clue what they were 
going to purchase, but just 
thought to themselves that it 
would be good to buy some-
thing just like others, as long 
as it was cheap, good and 
affordable they would buy.

There was a lot of buzz 
about the Black Friday de-
spite the claim of no funds, 
low budgets and recession, 
it was like a tug of war for 
all online stores and shops 
to outshine each other, to 
create more awareness and 
make more sales.

Initially when asked I 
thought to myself that buy-
ing anything at this time 
won’t be worth it but would 
be better to save and plan 
ahead. Some stores created 
more buzz than they could 
handle, and then. Getting 

into the stores you found out 
that most of the items were 
not on sale or the limited 
stock of items was sold out. 
Then you wondered what 
the hype was all about if 
we are not all going to be 
entitled to the black Friday 
items.

Over the years we have 
seen that the introduction 
of online stores has created 
a whole new orientation 
and thinking in the Nige-
rian consumer sector, which 
wasn’t so a decade ago, how 
many people knew what 
a black Friday was except 
for the few who had been 
privileged to travel out of 
the country. Even though 
most people like and enjoy 
the fact that a day is set 
aside for them to enjoy huge 
discounts on their favorite 
products, majority do not 
know the history of black 
Friday or the real meaning of 
what that day beholds.

For me I am wonder-
ing and thinking out loud, 
if it only has to be a black 
Friday, in as much as we 
celebrate with our coun-
terparts around the world, 
what stops us from creating 
our own “White Friday” 
“Red Friday” or even “Green 

Friday” as we so represent. 
I am wishing that when we 
create ours and set out to 
give discounts, let all the 
products be discounted 
and not some, also let’s not 
be told stories because our 
favorite products have been 
sold out. If retail shops won’t 
have enough to go round 
as proposed, they may as 
well remain quiet about the 
black Friday saga.

As we await and expect 
another black Friday next 
year stores calculate their 
numbers and profit and 
prepare for another year 
of creating large buzz and 
expectations with limited 
number of products. Con-
sumers must brace up for 
more deals next year and 
must save up more funds as 
the purchasing power of our 
Naira reduces in strength by 
the day.

I sincerely feel that online 
stores and shopping malls, 
must stand by what they 
advertise and walk the walk 
through the whole period 
of the discounted season, 
make sure that it’s not just 
all about the numbers and 
profits, but about having 
happier satisfied customers 
all through the Year.

LINDA OCHUGHUA
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W
hat doMo-
b i l e 
P h o n e s , 
Social Me-
dia, ATMs, 

Tablet Computers, LED 
Televisions, Diesel Engines 
and the Light bulb all have 
in common? They started as 
ideas birthed in the mind of 
one or several people that 
eventually catapulted them 
into stupendous wealth and 
fortune!These and many 
more ideas have signifi-
cantly improved the quality 
of living of today’s genera-
tion when compared with 
a quarter of a century ago.

The impact and impor-
tance of ideas to the cre-
ation of wealth and fortune 
cannot be understated. 
This is because most of the 
world’s billionaires credit 
ideas as the vehicle through 
which they grew wealthy. 
They had an idea which they 
sold to the market place 
who in turn exchanged it for 
money. As the money be-
gan to pour in their wealth 
increased to astronomical 
levels!

portunity and thus produce 
wealth. A good example pf 
this is the Mobile phone. It 
was initially being used for 
making and receiving calls 
and to send text messages, 
today it can be used as a 
computer, for note taking, 
torchlight, direction map, 
playing games, camera, 
music store and so much 
more. The technological 
advancements of the cur-
rent era has thrown up 
products with potential 
for a wide variety of ap-
plications.

Finally get abreast of the 
latest trends in innovation 
and technology by attend-
ing workshops and semi-
nars, subscribing to journals 
on innovation and tech-
nological advancements. 
Investing in this activity also 
opens the mind up regard-
ing possibilities that one 
can adapt to one’s local 
situation.  This is more so 
when you consider that not 
all good ideas succeed in all 
environments.

I look forward to seeing 
many more advancements 
in the quality of our living as 
you take hold of innovative 
ideas that can make a differ-
ence in this environment.

AlfreD ADe-IjImAkInwA
The good news is that 

there are still many new 
ideas to be birthed in the 
world today. There are still 
many areas where we can 
still improve on the status 
quo thus creating value and 
wealth. We have not run 
out of innovations that we 
can improve upon so there 
is still room for you and I! 
Churning out winning ideas 
entails

Firstly, seeking to dis-
cover what problems exist 
in your environment. Prob-
lems and their solutions are 
literal pointers to wealth 
creation opportunities. Ev-
ery product listed above 
solves one or more prob-
lems. The road to wealth 
could be as simple as dis-
covering problems, coming 
up with workable and viable 
solutions and taking them 
to the final consumer in 
exchange for money.

It also helps to study ex-
isting products and services 
with a view to enhancing 
and improving upon them. 
It is important for you to 
know that not every suc-
cessful idea is completely 
novel. There are still many 
vast improvements that can 
be made to successful ideas 

Converting your ideas into wealth

What to do when a prospective employer 
asks for a salary requirement

At some point dur-
ing a job hunt, you 
will be asked to 
share your current 

salary, or to throw out a 
number for what you would 
like to make.

In many cases, talking 
about salary during a job 
interview can be a daunting 
task — and it could be det-
rimental to your long-term 
income prospects. If you 
didn’t negotiate for a higher 
salary on your first job, shar-
ing that in a job interview 
for a new job could mean 
you’re setting yourself to 
keep under-earning.

On top of that, shar-
ing a salary requirement 
could mean that you are 
dismissed for budgetary 
reasons. You might throw 
out a slightly high number, 
willing to be negotiated 
down, but never get the 
chance to do so because the 
employer moves on.

Instead of just sharing 

a number, it can help to 
try to dodge the question 
a bit. Here are some things 
you can do if a prospective 
employer asks for a salary 

requirements, use a range 
rather than a hard number. 
A range can help you give 
a number without actu-
ally nailing yourself down. 
I recently did this when I 
interviewed for a job. Look 
for a way to avoid answering 
directly so that you can get 
the best chance of success.

Do Your Homework
No matter what you do, 

make sure you go in pre-
pared. Research salaries in 
your area and for the job 
description. If you are asked 
what you want to be paid, 
say that, according to your 
research, someone with 
your experience and educa-
tion is making between $X 
and $Y. This shows you’ve 
done your homework, and 
allows you flexibility by 
providing a range.In the 
end, you’re walking a tricky 
path and you may have to 
give out the info, but you can 
try to avoid it for as long as 
possible.

that can still make one a for-
tune. Seek to discover them!

A  t h i r d  m e t h o d  o f 
churning out ideas is to 
look outside your immedi-
ate environment for prod-
ucts and services that have 
been developed for use in 
another environment that 
might be useful in yours. 
There are still a reason-
able number of products 
being used in developed 

countries that are still yet 
to be deployed in Africa, 
especially with the rapid 
changes in technological 
advancements.

The place of undertak-
ing robust research studies 
cannot be overemphasized. 
Research will help answer 
many relevant questions 
regarding the needs, wants 
and aspirations of the peo-
ple being studied which 

could point you in the direc-
tion of what is lacking. It is 
also essential when you get 
to the testing phase to effec-
tively assess the potentials 
and viability in whatever 
idea you might have.

Fifthly, one can also 
churn out winning ideas by 
studying existing products 
and services with a view to 
seeing if they can be ap-
plied in other vistas of op-

requirement:
Turn it Around and Ask 

What the Position Pays
Instead of directly an-

swering the question, ask 

what the position pays. 
Find out what the com-
pany expects to pay for the 
job. That way, you at least 
have an idea of whether or 

not you are in the correct 
range. Plus, if you don’t 
want your pay based on 
your current salary, know-
ing what the position pays 
can help you move on from 
having your next salary 
based on what you’re mak-
ing now.

Find Out About Benefits 
Before talking about 

salary, consider finding 
out about benefits. What 
perks can you expect? You 
can also make sure that 
your potential employer 
understands that you are 
including the value of your 
benefits in your figure. This 
is a great way to boost your 
number if you have to give 
a salary. Let them know 
that you had a salary with 
a great benefits package (if 
you did) and that figures 
into your number at the new 
company.

Use a Range Instead
If you need to throw out 

a number about your salary 
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What’s keeping you from closing the deal?
W

hen talks stall, 
it’s tempting to 
jump to con-
clusions: “It’s 
purely a price 

gap.” “They’re being unreason-
able.” “We’re not communicat-
ing well.” “We’re in a weak po-
sition.”

Instead of focusing on the 
first explanation that leaps to 
mind, you should diagnose the 
key barriers to agreement, as a 
first step toward devising the 
most promising approach to 
overcoming them.

In the book “3-D Negotia-
tion: Powerful Tools to Change 
the Game in Your Most Impor-
tant Deals” (Harvard Business 
Review, 2006), David Lax and 
James Sebenius classify three 
dimensions of dealmaking: 1) 
tactics and interpersonal in-
teractions “at the table,” 2) deal 
design and 3) deal setup “away 
from the table.” With a thor-
ough “3-D” audit of the barri-
ers that stand between you and 
your desired deal, you can con-
sciously craft your negotiation 
behavior to overcome them.

Before a negotiation, or 
when talk stalls, take time to 
answer the following three 
questions, which correspond 
to those three dimensions.

1. ARE THE BARRIERS 
TO AGREEMENT TACTICAL 
AND/OR INTERPERSONAL?

When you see strong poten-
tial for a mutually beneficial 
deal, yet you can’t seem to get 
there from here, common in-
terpersonal or tactical barri-
ers may be holding you back. 
These include poor commu-
nication, lack of trust, cross-
cultural clashes and hardball 
tactics.

If the other side just doesn’t 
seem to understand your key 
interests, priorities or limits, 
you may not be presenting 
your ideas clearly or she may 

not be listening well.
Imagine that a supplier is 

negotiating with an impor-
tant but difficult client who 
adamantly refuses to budge on 
certain contract terms. Assum-
ing that they face an interper-
sonal barrier, suppliers often 
seek training on the principles 
of persuasion, joint brain-
storming, initial offers, body 
language and so on.

However, apparent tacti-
cal or interpersonal barriers 
may actually be another type 
of problem. As the purchas-
ing agent calms down a bit, for 
example, he may mention that 
cash is very tight, “especially 
this quarter.” Is this a deal-de-
sign barrier? Perhaps a delayed 
payment schedule would do 
the trick, with the bulk of the 
payment due when procure-
ment budgets are replenished.

2. DO THE BARRIERS RE-
SULT FROM POOR DEAL 
DESIGN?

A barrier can arise when 
one or both sides are dissatis-
fied with the agreement on the 
table. A poor deal may fail to 
maximize the potential “value 
pie” or fail to accomplish the 
parties’ objectives, it may of-
fer insufficient value relative 
to parties’ aspirations  or walk-
away options, or both.

Consider the following real-
world dispute: Environmen-
talists and farmers opposed 
a power company’s plans to 
build a dam in the midwestern 
United States. On the surface 
the parties appeared to have 
deep, irreconcilable positions. 
A superior deal could be de-
signed, however, if the parties 
looked past their bargaining 
positions to their underlying 
interests.

As it turned out, the farmers 
were worried about reduced 
water flow below the dam, 

the environmentalists were 
focused on the downstream 
habitat of the endangered 
whooping crane and the power 
company needed new capac-
ity and a greener image. After a 
costly legal stalemate, the three 
groups designed a better deal 
that included a smaller dam 
built on a fast track, water-flow 
guarantees, downstream habi-
tat protection and a trust fund 
to enhance whooping-crane 
habitats elsewhere.

Working solo or jointly at 
the drawing board, negotia-
tors who work at creating value 
in negotiation can craft agree-
ments to unlock that value and 
overcome barriers created by 
poor deal design.

3. DO THE BARRIERS 
RESULT FROM A FLAWED 
SETUP?

A flawed setup can indi-
cate problems with the nego-
tiation’s scope, sequence or 
process choices. You might be 
dealing with the wrong parties, 
interests, issues or no-deal op-

tions. There could be problems 
with the order in which you’re 
approaching parties or dealing 
with issues, or the parties may 
have overlooked the potential 
benefits of joint fact finding or 
mediation.

To get a better sense of set-
up barriers, put yourself in the 
shoes of Thomas Stemberg, the 
founder of Staples, the original 
big-box office-supply store.

Thanks to a first round of fi-
nancing from venture-capital 
backers, Staples’ concept of 
rock-bottom prices for small 
businesses beat early sales tar-
gets by 50%. With positive early 
results in hand and with the 
threat of new competitors such 
as Office Depot, Stemberg ur-
gently needed expansion capi-
tal.

During the hunt for second-
round financing, however, the 
venture capitalists refused to 
value Staples as highly as Stem-
berg hoped. He faced an unfa-
vorable setup — specifically, 

the wrong parties and a poor 
no-agreement alternative.

Professor William Sahl-
man of the Harvard Business 
School, in Cambridge, Massa-
chusetts, an expert on entre-
preneurial startups and ven-
ture firms, advised Stemberg 
to approach the pension funds 
and insurance companies that 
backed the V.C. firms directly. 
After he followed this advice, 
Stemberg’s institutional-fund-
ing options greatly expanded.

Then Stemberg went back 
to his first-round backers and 
asked, “Do you guys want to 
play or not?” They did.

Facing a flawed setup, Stem-
berg changed the scope of his 
negotiation by resetting the 
table with new parties whose 
interests were better aligned 
with the deal he wanted.

(Katie Shonk is the editor 
of Program on Negotiation at 
Harvard Law School, based in 
Cambridge, Mass.)

2016 Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate
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Waiver of penalty and interest on 
unpaid taxes: Matters Arising

T
he Federal Inland Revenue Service 
(“FIRS”) has announced its intention 
to grant waivers on interest and pen-
alty on all federal taxes which accrued 
between 2013 and 2015 but are yet 

to be paid by taxpayers. This waiver is available 
only to taxpayers who pay at least 25% of the tax 
and present a payment plan for the balance on 
or before 24 November 2016. This gesture by the 
FIRS has generated considerable excitement 
among taxpayers in this recessionary period 
when taxpayers have cash inflow constraints. 

Clarification
Following confusion over the implementation 

of the waiver, it was necessary for the FIRS to pro-
vide clarification to encourage compliance. At a 
Tax Breakfast Meeting held on 18 November 2016 
(the “Meeting”), the FIRS Chairman explained 
that the waiver applies to pre-2013 and is not 
restricted to 2013 – 2015. Consequently, taxpayers 
with outstanding interest and penalty which arose 
anytime before 2013 can also enjoy this waiver. 

Matters Arising
Some issues arise from the waiver regime and 

the law on which it is based. The resolution of 
these issues should determine what position 
taxpayers take regarding the waiver. The pre-
ferred approach in our view is that taxpayers 
should liaise with the FIRS to ensure that the 
waiver regime is administered in a way that is 
consistent with the law as to do otherwise may 
expose taxpayers to potential uncertainty. 

We have presented our thoughts on the issues 
arising from the waiver regime in the form of 
a conversation between a taxpayer and its tax 
adviser as set out below:

Q: I understand the FIRS’ has offered 
to waive penalty/interest on unpaid tax 
liability

A: Yes
Q: The FIRS Chairman has clarified that 

the waiver applies to pre-2013 penalty/
interest. Is he referring to accounting or 
tax year

A: It is not clear if the FIRS intends tax year 
or accounting year. However, judging from the 
Chairman’s response at the Meeting which sug-
gests that FIRS’ disposition is that the waiver 
would apply to all outstanding penalty and inter-
est, the view can be taken that the FIRS intends 
accounting year. In that case, waiver would apply 
to all penalty and interest from when a taxpayer 
was registered to the 2015 accounting year. 

Q: Very good news. I have instructed my 
Finance/Accounts department to come up 
with a package that satisfies FIRS’ require-
ments so we can qualify for the waiver

A: Not so fast
Q: Why, the earlier we act the better. Time 

is running out
A: I am uncomfortable with the waiver as 

proposed, as there may not be a legal basis for it
Q: There is a legal basis for it. The FIRS’ 

notice made reference to some legal pro-
visions

A: Yes, sections 85 (3) of the Companies In-
come Tax Act (“CITA”) and 32 (3) of the Federal 
Inland Revenue Service Act (the “FIRS Act”). 

Q: Exactly, and they state that the FIRS 
can grant waiver

A: Well, you are basically correct, although the 
provisions go a little further than that

Q: What do the provisions say
A: They empower the FIRS to remit either in 

whole or in part any addition to an unpaid tax
Q: What is an addition
A: An addition is an amount of money added 

to an unpaid tax when the time for its payment 
had elapsed. That amount is equal to 10% of the 
unpaid tax (often referred to as “penalty”) plus 
interest at the prevailing lending rate of com-
mercial banks. 

Q: Exactly, an “addition” is the same as 
interest and penalty

A: Not always.
Q: Are any interest and penalty excluded 

from an “addition”
A: Yes. Part VI of the FIRS Act and Part XIII of 

CITA contain offences. Any penalty and/or inter-

KINGSLEY AMAEFULE

est (whether 10% or otherwise) that arises from 
the commission of any of the offences would 
not qualify as “an addition” that can be waived 
in whole or in part. 

Q: So all is well for taxpayers whose 
penalty/interest arose from non-criminal 
proceedings

A: Not quite. 
Q: How
A: The FIRS can remit an addition only when 

a taxpayer shows good cause. The law does not 
grant the FIRS any power to remit any addition 
where no good cause is presented to it. The cur-
rent move to grant waiver does not suggest that 
any taxpayer has convinced the FIRS that there 
is good cause in its request for waiver.

Q: So the law expects that a taxpayer 
should first demonstrate good cause be-
fore FIRS grants waiver

A: Yes 
Q: And such a taxpayer must pay the 

principal tax by 24 November 2016
A: No, not necessarily. 
Q: Ok, at least the taxpayer must pay up 

within a 45 day period
A: Not at all.
Q: FIRS won’t listen to us unless we do 

as it has said and present a payment plan
A: That’s not within the law
Q: But FIRS has made this a condition 

for the grant of waiver 
A: The law does not contain any provision 

that suggests that FIRS has the right to impose 
conditions in granting waivers. FIRS is to either 
grant or refuse to grant waiver after considering 
a taxpayer’s case. Where, after waiver, a taxpayer 
subsequently fails to pay the principal tax, the 
waiver would not be reversed, rather, FIRS is to 
enforce collection of the unpaid tax.  

Q: You mean we don’t have to make part-
payment and submit a payment plan for the 
balance to be entitled to waiver

A: Yes, all you have to do is provide good cause 
to the FIRS that the penalty/interest should be 
waived in whole or in part

Q: What is a “good cause” upon which 
FIRS is to apply a waiver

A: The law does not define a “good cause”. 
However, the term means, from a legal point of 
view, sufficient grounds. 

Q: So what can constitute sufficient 
grounds for waiver

A: Each case should be decided on its merits. 

A ground may succeed in one case but fail in 
another. 

Q: The country is officially in recession. 
Definitely, that should qualify as good 
cause

A: It is not certain whether recession in the 
2016 accounting year would qualify as good 
cause in all cases as some taxpayers may record a 
profit in this accounting year. For cases where re-
cession would suffice, it is a moot point whether 
recession in the 2016 accounting year can serve 
as good cause for waiving prior years’ liability. 

Q: Can the payment plan not qualify as 
good cause

A: It has been mooted that submission of 
payment plan may qualify as good cause as it 
suggests that taxpayers are out-of-pocket for 
which reason the FIRS has offered waiver to 
them. However, this argument may not succeed 
because the requirement for payment plan ap-
pears to be a procedural precondition and not 
proof of why a taxpayer should receive a waiver.

Q: Since the waiver window is now open, we 
better make haste and submit a good cause 
for waiver

A: Not necessarily
Q: But if we slack, we may be outside time 

and FIRS may not offer this opportunity 
soon or in fact may place a moratorium on 
waiver as has been done elsewhere

A: Waivers are different. In administering 
the waiver regime, the FIRS does not have the 
power to halt the grant of waivers or impose any 
moratorium. The FIRS cannot determine when 
to grant and when not to grant waivers. 

Q: The moratorium may be indirect, by 
refusing all applications for waiver irre-
spective of whether good cause is shown

A: It is unlikely that the law empowers the FIRS 
to act arbitrarily in administering the waiver re-
gime. There are instances when the word “may”, 
as used in sections 85 (3) of CITA and 32 (3) of the 
FIRS Act, can be interpreted as creating a man-
datory obligation and this may be one of them. 

Q: Does a taxpayer have a remedy if FIRS 
refuses waiver even after a good cause sub-
mission is presented

A: Yes, by an application to a high court for 
judicial review of the FIRS’ decision. 

Q: An unresolved issue is how to incor-
porate the unresolved tax disputes into 
this process

A: That is no issue at all. 

Q: Why
A: The law does not expect any addition to be 

imposed on unresolved tax disputes. An addi-
tion is imposed only on taxes which are not paid 
as required by law. 

Unresolved tax disputes will await the resolu-
tion of the disputes, whereupon, if any tax is 
payable, the FIRS will serve the taxpayer with 
a notice of the tax payable, and the tax shall be 
payable within a month thereafter. An addition 
can arise if this tax is not paid within time.   

Pending the resolution of tax disputes, a tax-
payer is to pay a lump sum provisional tax within 
3 months of a new tax year. An addition can arise 
if this tax is not paid within time.   

Q: Is there any risk if taxpayers accept 
the waiver in the present form

A: Yes
Q: What is the risk
A: FIRS can turn round in future and seek to 

recover the penalty and interest. 
Q: This is unsettling. FIRS cannot renege 

on its promise to grant total waiver
A: Yes it can and we have seen this happen 

in the past
Q: When
A: In 2009, the FIRS, in response to an en-

quiry, confirmed that investment tax credit was 
applicable to certain petroleum exploration 
and production companies upon which the 
companies proceeded with the development 
of a project only for the FIRS to renege in 2012 
by asserting that investment tax allowance was 
the applicable fiscal regime. The companies 
were aggrieved with FIRS’ change of opinion 
and referred the matter to court. A decision has 
been given by the high court against which an 
appeal has been lodged. 

In 2004, the FIRS wrote to a company in the 
petroleum industry confirming that input in 
the construction works of the company and 
all direct input in the course of gas production 
is VAT exempt irrespective of the source of the 
input. Based on this confirmation, neither the 
company nor its subcontractors paid VAT on 
their local purchases. In 2007, the FIRS wrote to 
one of the subcontractors, requiring it to charge 
VAT on supplies to the company and to pay out-
standing VAT on its local purchases. 

In 1998, the FIRS by correspondence, accepted 
that a company could deduct recharges in a 
certain tax year only to argue otherwise later. 
The company referred the dispute to court and 
a decision has been pronounced by the Court 
of Appeal. 

Q: Why did the FIRS renege in the above 
cases

A: The FIRS took the view that its promises 
were contrary to the law and that the taxpayers 
should have known better than accept them. 
The position of the FIRS is that it cannot act 
outside the law, and so, if it assures a taxpayer 
of an entitlement, it would not be bound by that 
assurance if same is contrary to the law.  

Q: What is the current attitude of the 
courts to FIRS’ volte face

A: The most superior court to decide one of 
these cases has held that the FIRS cannot be 
bound by its promises or assurances being 
merely an opinion of the FIRS. The court held 
that any promise by the FIRS that is contrary to 
the law is unenforceable.

Q: So FIRS can still return to demand the 
interest and penalty even after a taxpayer 
has complied with the conditions

A: Yes, it can
Q: But is there no instance when FIRS 

kept its promise
A: FIRS may keep its promise for a while, but 

whether and when it will renege are uncertain. 
At the moment, FIRS appears to be respect-
ing assurances to certain critical sectors of the 
economy to treat them differently than expressly 
stated in the law. The risk is that if FIRS decides 
to demand compliance with the law, often 
retrospectively, the unpaid liability might have 
increased significantly leaving the taxpayer with 
an unmanageably large exposure. 

Q: So what should taxpayers do
A: Taxpayers should insist on compliance with 

the law. They should require the FIRS to issue 
them with correspondence showing that they 
have individually satisfied the “good cause” 
requirement for which reason the waiver is 
granted.   
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LCCI International Arbitration Centre to focus 
on commercial disputes in Nigeria
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Judge cautions EFCC over Ajumogobia’s Case
• Refuses Applicant’s request

Delivering judgement in a 
N50 million fundamen-
tal rights suit filed by 

Ajumogobia against the EFCC, 
Justice, Muslim Hassan of the 
Federal High Court in Lagos has 
cautioned the Economic and 
Financial Crimes Commission 
(EFCC) to be mindful of its ap-
proach to the probe of Justice 
Rita Ofili-Ajumogobia,  reports 
the News Agency of Nigeria 
(NAN).

The judge who made this cau-
tion on Tuesday, urged the EFCC 
to be professional in the dis-
charge of its duties.

Justice Ofili-Ajumogobia, who 
filed a fundamental rights en-
forcement suit against the EFCC, 
asked the court for an order of 
the declaring her continued 
detention by the EFCC as illegal.

While noting that the EFCC 
was vested with powers to arrest 
and detain any citizen suspected 
to have committed an offence, 
Justice Hassan said that such 

L
agos Chambers of Com-
m e rc e  a n d  In d u s t r y  
(LCCI) in collaboration 
with the Commercial Dis-
putes Management Net-

work (CMD- Net) recently launched 
the Lagos Chamber of Commerce 
International Arbitration Centre  
(LACIAC) in Lagos.

The aim is to bring efficiency to the 
resolution of commercial and busi-
ness disputes in Nigeria, through 
the use of Arbitration and other Al-
ternative Dispute Resolution (ADR) 
mechanisms.

 The project was launched by the 
President of the Lagos Chamber 
of Commerce and Industry(LCCI), 
Nike Akande OON was an initiative 
of CDM. Net

Speaking at the occasion, the 
Chairman, Board of Governors, 
Tunde Fagbohunlu, SAN highlight-
ed the vision of LACIAC, to include, 

 “commercial disputes in Af-
rica will be resolved in a less costly, 
more effective manner; Disputes 
with regulators will be handled in 
a way that achieves a win-win for 
everyone concerned; Arbitration in 
African countries will be effective 
and conclusive, rather than be a first 
step towards lengthy litigation and 
Litigation in African countries will 
be more supportive of commerce, 
rather than disruptive to projects 
and transactions.

He added, that commercial obliga-
tions arising from African transac-
tions will be enforced more prompt-
ly and effectively, while Chambers 
of Commerce, in Africa will help 
achieve better dispute management 
for all members.  

Speaking about the project and  
LCCI partner, CDM-Net, the Senior 
Advocate of Nigeria said, “The CDM-
Net Civil Justice Reform Project has 
adopted objectives which track the 
priority reform areas identified in 

L-R:  President, Lagos Chamber of Commerce and Industry, Nike Akande; Chairman, Board of Governors, Lagos Chamber of Commerce 
International Arbitration Centre, (LCCIAC), Babatunde Fagbohunlu, SAN; Executive Secretary, (LCCIAC), Foluke Akinmoladun and 
Member of the Board, Laurie Coleman at the formal Launch of LCCIAC in Lagos recently.

the World Bank Doing Business 
Report 2016 such as, Court structure 
and proceedings, Case Management 
mechanisms, Court Automation and 
Alternative Dispute Resolution.

“CDM-Net will work with relevant 
stakeholders to achieve, Increased 
judicial manpower (including ini-
tiatives like appointing part-time 
judges, Improved infrastructure 
(court building and technology – 
explore feasibility of PPP project 
finance), and Case Management. It 
would CDM-Net also work with the 
Supreme Court, Court of Appeal 
and the High Courts to adopt a set 
of practice directions dealing with, 

as well as the Nigerian Bar Asso-
ciation, the National Assembly and 
State Houses of Assembly to review 
and amend court procedure rules 
and legislation which regulate Legal 
Practitioners, he concluded.

CDM- Net is an Association of 
Law Firms and Corporate In-House 
counsel who share a vision of ex-
ploring and developing innovative 
dispute management solutions for 
commercial and regulatory disputes 
CDM-Net’s strategies include train-
ing, advocacy and collaboration 
with governments and ADR institu-
tions across Africa”. 

Also addressing participants at the 

event, Vice Chair of the Board, Ad-
edoyin Rhodes-Vivour, took guests 
through the 66 page LCC Arbitra-
tion Rules 2016. She stated that “the 
Rules have been purposely drafted 
to provide users with the most up 
to date provisions in international 
arbitration and mediation with an 
overriding objective aimed at guar-
anteeing a level playing level field.”

Other members of the Board of 
Governors of LACIAC are Olatunde 
Busari, SAN,  Laurie Coleman, 
MOluwatoyin Olutope Idowu  and  
Olusoji Olumide Odukoya  while 
the Secretariat is headed by Foluke 
as Executive Secretary.  

AB & David 
set For An-
nual Crystal 
Ball Africa in 
Accra

AB& David has announced 
the 2017 edition of its annu-
al Crystal Ball Africa which 

takes place in Accra, Ghana from 
January 11 - 12, 2017.

According to the organisers, this 
year’s event will focus on signifi-
cant happenings across the conti-
nent as it will affect businesses in 
Africa in 2017.

These would include, the recap-
ture by South Africa of Africa’s big-
gest economy spot and Nigeria’s 
reported slide into recession; the 
potential roll out of the Economic 
Partnership Agreement (EPA) 
between the European Union 
(EU) and West Africa in the post 

powers must be exercised with 
caution.

The judge questioned the ra-
tionale behind the revocation of 
the administrative bail granted 
to Ajumogobia by the EFCC on 
October 22, when she did not 
pose a flight risk.

He said: “The respondent 
should have exercised restraints 

in revoking the bail earlier grant-
ed the applicant; there was no 
evidence that the applicant is a 
flight risk.

“The respondent is hereby 
counselled to be professional 
and to always exercise caution 
and restraints in the exercise of 
its powers.”

Hassan, however, disagreed 
with Ofili-Ajumogobia that the 
remand order obtained by the 
EFCC from a magistrates’ court 
on November 10 was unlawful, 
illegal and a violation of her fun-
damental human rights.

According to him, the remand 
order was issued by the Magis-
trates’ Court pursuant to Section 
264(1) of the Administration of 
Criminal Justice Law of Lagos 
State, 2011.

The judge further refused to 
make any order as to the appli-
cant’s request for bail from the 
EFCC’s custody, following her 
arraignment on November 28 
before Justice Hakeem Oshodi 

of an Ikeja High Court.
“The issue of the applicant’s 

bail from EFCC’s custody has 
already been overtaken by the 
event of her arraignment at the 
Lagos High Court and her sub-
sequent release on bail by the 
court.

“The applicant’s lawyer is also 
at liberty to challenge the contin-
ued detention of the applicant by 
the respondent after the expira-
tion of the magistrate court’s 
remand order.

“However, in the light of the 
recent event in this matter, this 
suit is hereby struck out,’’ the 
judge held.

The EFCC had on November 
28 arraigned Justice Ofili-Aju-
mogobia and a Senior Advocate 
of Nigeria, Godwin Obla, on a 
30-count corruption charges 
before an Ikeja High Court.

Both pleaded not guilty to the 
charges and have since been 
granted bail on self recognition 
by the court.

Brexit era.
While Kenya’s record of a GDP 

growth of 5.6% in 2015 and Ethio-
pia’s 9.6% is noted; the question 
however rises, as to which East 
African countries will be invest-
ment hot spots in 2017.

Also on the top burner at the 2017 
Crystal ball, are regulatory changes 
in Ghana’s power sector that of 
Nigeria - especially as a result of 
President Obama’s Power Africa 
program; the High 5s of the Africa 
Development Bank (AfDB) and 
the AfDB’s new USD50bn Africa 
50 fund; the implementation of 
China’s USD63bn fund for Africa 
under the FOCAC arrangement, 
and significantly a discourse on 
the impact of a Donald Trump 
presidency to Africa

While the focus list is vast and 
almost is endless; a combination 
of some of these factors is expected 
to result in both opportunities and 
risks.

With businesses and their advi-
sors ready to strategise  in 2017, 
to minimize their risks and take 
advantage of emerging opportuni-
ties; the significant of these topical 
issues cannot be downplayed and 
the Crystal Ball Africa provides the 
a great platform for such robust 
discourse.

In attendance at the 4th edition 
of the Crystal ball Africawould be, 
policy makers, regulators, repre-
sentatives of governments, project 
sponsors, financiers, business law-
yers, and top business executives  
from all around Africa. The event 
promises to advance the knowl-
edge of participants as it relates 
to development and emerging 
global changes, vital to the survival 
of  businesses and investments in 
Africa.
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A cross section of Senior Advocates of Nigeria (SAN) and other lawyers at Thanksgiving 
Service  to mark the opening of the 2016/2017 Legal Year in Enugu State. The Service 
held at the Adoration Ministry of Rev. Father Ejike Mbaka, in Enugu.        

The Chief Judge of Enugu State, Justice Ngozi Emehelu, with other judges during the 
Legal Year Ceremony.

The International Bar Association through its International Trade in Legal Services Committee of the Bar Issues Commission paid a three-day 
working visit to the Law Society of Zimbabwe where it facilitated a retreat styled ‘Helping Zimbabwe Lawyers Face Globalisation’. The pho-
tos below are members of the IBA team and the facilitators from Zimbabwe; with Pioneer Chair of the Nigerian Bar Association (NBA-SBL) 
and Prinicipal Partner GEP, George Etomi in their midst.

Photos from the induction and 
galanite of the Chartered 
Institute of Arbitrators (UK), 
Nigeria branch in Port-Harcourt

Pioneer Chair of the SBL, George 
Etomi spotted on duty as a 
‘Bencher’ at the CALL TO BAR 
ceremony in Abuja on Tuesday.

Opening of the 2016/2017 legal year in Enugu State
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The “7 Big Wins”: Repositioning 
Nigeria’s Oil & Gas Sector

N
igeria’s black gold market is fast 
becoming unattractive both to 
local and international investors 
due to several factors such as the 
fall in global crude oil prices, in-

creased insecurity and vandalism of pipelines. 
The delay in the passage of a robust legislation 
which governs exploration & production, 
bidding and contracting has cast a shadow of 
doubt over the Nigerian Federal Government’s 
commitment to attract foreign investments into 
the sector and has (rightly so) contributed to 
the reluctance of potential investors to invest 
in the Nigerian Oil & Gas Sector. Conscious of 
this, the Government has within a period of 
2(two) weeks published both a RoadMap for 
the Nigerian Oil Industry as well as the new 
Bidding Rules. The goal of this paper is to review 
the above-mentioned road map.

Nigeria is Africa’s largest oil producer 
with a capacity to produce about 2.5 million 
barrels per day and the 6th (Sixth) largest oil 
producing country in the world. Nigeria’s 
crude oil has a gravity between 21o API and 
45o API with its main export crudes being 
the Bonny Light (37o) and Forcados (31o). 
Also, about 65% of Nigeria’s oil is above 35o 
API with very low sulphuric content. This 
is the attraction to the Nigerian oil & gas 
market. On its gas reserves, a recent British 
Petroleum Statistical Energy Survey1 put the 
proved natural gas reserves at 5.29 trillion 
cubic metres, 2.82% of the world’s estimated 
reserve. These notwithstanding, Nigeria has 
recorded lower patronage of its oil in recent 
years and more so, increased divestment of oil 
assets by foreign investors. While some have 
argued that the drop in foreign investments 
has created opportunities for indigenous 
investors in the market, the truth is that, most 
of the indigenous investors still rely on foreign 
investors for financial and technical support.

On October 27, 2016, Nigeria’s President 
Mohammed Buhari, GCFR, who also doubles 
as the Hon’ble Minister of Petroleum in Ni-
geria, launched the Petroleum Industry Road 
Map (Otherwise known as “The 7 Big-Wins”). 
This Policy document establishes improved 
transparency, efficiency and a stable invest-
ment climate which is the panacea to a 
stable and profitable oil and gas market. The 
proposed reform is also expected to identify 
investment opportunities in infrastructure 
development of oil & gas facilities, opera-
tions, and maintenance across the oil & gas 
industry. Seven critical areas of reform has 
been identified by government via this policy 
document. They are:

Improved Policies and Regulations: While 
awaiting the passage of the historical Pe-
troleum Industry Bill (“PIB”), the Nigerian 
government is taking proactive measures to 
carry out reforms in the oil & gas sector. To 
achieve this, a new Petroleum Bill is being 
proposed; the Petroleum Industry Gov-
ernance and Institutional Framework Bill 
(“PIGIF). The PIGIF Bill has the following key 
objective (amongst others): establish a single 
independent regulator to be known as the 
Nigeria Petroleum Regulatory Commission; 
and restructure the State Entity (the NNPC) 
into two entities; the Nigerian Petroleum As-
sets Management Company and the Nigerian 
Petroleum Company. These reforms were 
designed with a view to improving transpar-
ency, efficiency, and government take from 
the industry. Furthermore, the National 
Oil Policy is expected to establish a Single 
Independent Industry Regulator, conduct 
new licensing rounds (the Guidelines for 
this were reported to have been published 
on October 31, 2016), timely lease renewals 
and the negotiation of new funding options 
for government. Government also intends 
to sponsor the passage of a Petroleum Fiscal 
Reform Bill, which is expected to change the 
Fiscal landscape of the industry. 

Gas Revolution: The Nigerian Gas Mas-
terPlan, a robust gas framework for doing 
business in the Nigerian gas sub-sector is 
yet to be to be fully implemented. This obvi-
ously has affected full implementation of her 
domestic obligation rule re-introduction, 
the introduction of its transitional pricing 
framework, full commerciality in Domestic 
gas prices (export parity), Infrastructure In-
vestment progressing etc. Undoubtedly, with 

a gas revolution under this administration, it 
is anticipated that there will be improved Gas 
Infrastructure Development, Gas Revolution 
Projects, promotion of Domestic Utilization 
of LPG and CNG, Reduction of Gas Flaring, 
Gas Commercial Framework Implementa-
tion and improved Gas to Power;

Encourage Transparency and Efficiency: 
Government is committed to improving 
governance and transparency across the oil 
and gas value chain via increased collabora-
tion with the Nigeria Extractive Industries 
Transparency Initiative. This would help 
strengthen governance and accountability 
in the industry. Under the new regime, oil 
companies may be required to disclose more 
details of their operations and financials. 
Government is also poised to improve opera-
tional efficiency and increase capacity build-
ing. This, it intends to achieve via continuous 
(or advocating thereof ) training of staff in 
the oil and gas industry; both for public and 
private sectors. Finally, it is expected that 
there will be a review of the Establishment 
Acts of some of Petroleum Agencies to improve 
their various performance levels. This is in line 
with the reform of the Petroleum Institutional 
and Governance Framework of the Industry 
(the “PINGIF Bill”). To comply with global 
best practices, government is determined to 
introduce transparent licensing rounds, bid-
ding information, fiscal obligations, improved 
Capacity Building, Institutional Strengthening 
and Governance Model, Information Commu-
nication Technology & Automation, and Perfor-
mance Management. The Petroleum Training 
Institutions will similarly be re-structured to 
engage (albeit on an ad-hoc basis) to draw 
from the industry knowledge of practitioners.

Improving Niger Delta and Security: It is no 
longer news that the Niger-Delta, Nigeria’s oil 
& gas hub, has recorded violence resulting in 
massive destruction of oil assets. Successive 
governments have in turn also attempted to 
reduce the impact of these vandalism on the 
Nation’s revenue stream by making pallia-
tive provisions to accommodate some of the 
vandal’s concerns. These include the Amnesty 
Programme, establishment of OMPADEC, 
additional Derivation Formula for Oil produc-
ing States, proposed Host Community Fund 
allocation etc. In addition to these, the Buhari 
administration has also adopted a two-way 
approach: the implementation of the Ogoni 
Report by cleaning-up of oil polluted areas and 
also improvement of the security of critical oil 
and gas infrastructure which is a prerequisite 
to achieving any of the National Oil and Gas 
policy targets. The government aims to improve 
security of oil and gas infrastructure via multi-
level engagements with State Governors, the 
Ministry of Defense, the Nigeria Civil Defense 
Corps, Militant groups, opinion leaders and 
relevant stakeholders.  Government also aims to 
complete the Phase 1 of Ogoni clean up within 
two years and reverse the production loss of 1 
million barrels of oil per day. Government is 
also considering plan to review and extend the 
amnesty program for one additional year; a de-
parture from the earlier position of terminating 
the programme. The Niger Delta is an important 
part of the Nigerian oil & gas sector, hence a 
strategic, tactful and coordinated diplomatic 
approach is required to deal with the restive 
youth in the Niger Delta. That said, Government 
must however be cautious with provisions such 
as the ‘Host Community Funds’ provision, as, 
this is not unsustainable.

Developing an active business environment: 
Government intends to reduce the contracting 
Cycle to 3 to 6 months and ensure that contract 
timelines and terms are strictly adhered to.  The 
aim is to improve the oil and gas production 
capacity to about 3 million barrels per day. 
This is with the hope that an increase in invest-
ment and crude oil production will achieve an 
income stream of at least US$5 billion over and 
above current income to Federal government; 
and also close the income gap between planned 
or budgeted and actual remittances from Para-
statals and NNPC to the federation account.

Development of refineries and local produc-
tion capacity: Government is determined to 
transit from the status of a massive importer 
of petroleum products to a net exporter of 
petroleum products and value-added petro-
chemicals by 2019. Although these appear 
ambitious, a determined government will no 
doubt achieve it. Private Sector participation 

is therefore invited to inject about $1.4 to $1.8 
billion dollars to rehabilitate existing refiner-
ies. The strategy is clear; a shift to a private 
sector-led mid to downstream industry with 
a market-based model. Today, Nigeria has 4 
(four) NNPC-owned refineries with a com-
bined installed capacity of 445,000 bpsd. There 
are 2 of these refineries in Port-Harcourt (the 
Port-Harcourt Refining Company) with a 
combined installed capacity of 210,000 barrels 
per stream day (bpsd); 1(One) in Kaduna (the 
Kaduna Refining and Petrochemical Com-
pany) with an installed capacity of 110,000 
bpsd; 1 (one) in Warri (Warri Refining and 
Petrochemical Company) with an installed 
capacity of 125,000 bpsd. These refineries 
require a comprehensive overhaul with a view 
to expanding domestic refining capacity (Co-
location, greenfield, modular);

Stakeholder Management and International 
Coordination. There is government’s deter-
mination to introduce improved Stakeholder 
engagement in the oil & gas sector. This, gov-
ernment intends to achieve by improving 
and institutionalizing communications 
co-ordination and structure across agencies 
and departments of the Ministry of Petroleum 
Resources; by providing a platform for periodic 
engagement and negotiation with stakeholders 
on the issues within the industry; and improved 
engagement and cooperation between the 
Ministry of Petroleum Resources and other 
Countries’ oil parastatals and agencies as well as 
improve Nigeria’s standing  within international 
agencies such as OPEC.

Conclusion
Government must get the framework right 

if it intends to come out of this recession. 
Although, there has been sterling efforts at 
diversifying the Nigerian economy, it is clear 
that our budget will continue to be funded ei-
ther by our receipts from the oil & gas sector or 
from external borrowings. Creating an enabling 
environment therefore commends itself to at-
tracting both foreign and local investors. One 
can only hope that this RoadMap is not just not 
another well-intentioned Plan but one which 
will deliver the promises of a vibrant and robust 
oil & gas market. It is not new for the Buhari 
administration to take bold and decisive steps 
on many of its policies.  For example, the liber-
alization and removal of petroleum subsidy in 
the downstream sector; the improvement of the 
operations of the NNPC; an attempt to review 
the existing industry contracts, Nigeria’s role 
on price stability in the international market 
and the appointment of Dr Sanusi Barkindo as 
Secretary-General of OPEC are clear indicators 
of what this new administration can do once it 
is determined to do it.  

LAWMAKING
Lagos State Okays Death Penalty For Kidnappers
Lagos State House of As-

sembly on Monday ap-
proved death sentence for 

kidnappers, if their victims die 
in captivity.

This followed the adoption 
of a report presented by Mrs 
Adefunmilayo Tejuosho, Chair-
man of the House Committee 
on Judiciary, Petitions, Human 
Rights and Lagos State Inde-
pendent Electoral Commission 
(LASIEC).

Tejuosho presented the report 
of a Stakeholders meeting on 
a bill titled: “A Bill for a Law to 

Provide for the Prohibition of the 
Act of Kidnapping and for Other 
Connected Purposes”.

The News Agency of Nigeria 
(NAN) reports that the bill was 

his control to be used for the 
keeping of a kidnapped person 
is guilty of an offence under the 
law and is liable to 14 years im-
prisonment without an option 
of fine.

NAN reports that the lawmak-
ers amended some sections of 
the bill while debating the report 
before its adoption.

The bill, which is aimed at 
ensuring zero tolerance for kid-
napping, however, awaits third 
reading before it will be sent to 
Governor Akinwunmi Ambode 
for assent.

sponsored by Speaker Mudashi-
ru Obasa.

The bill prescribed life sen-
tence for kidnappers, if their 
victims did not die in captivity.

The bill states that any person, 
who kidnaps, abducts, detains, 
captures or takes another per-
son by any means or tricks with 
intent to demand ransom or do 
anything against his/her will, 
commits an offence, and is liable 
on conviction to death sentence.

The bill, which criminalised at-
tempt to kidnap, also stipulates 
life imprisonment for attempted 

kidnap.
Also, the bill is against false 

representation to release a kid-
napped or abducted person. 
This attracts seven years impris-
onment.

The lawmakers also approved 
25 years imprisonment for who-
ever threatens to kidnap another 
person through phone call, e-
mail, text message or any other 
means of communication.

The bill provides that any per-
son, who knowingly or willfully 
allows his premises, building 
or a place or belonging under 
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Speakers and Reactor Panels of the Lecture Series titled: “Selling Down Nigeria’s JV or 
NLNG assets: For or Against”, organised by the Center for Petroleum Information. The 
event was Chaired by Chief Chambers Oyibo and Eng Victor Eronmosele.



name) shared her experience. “I 
am a 42-year old divorced mother of 
two beautiful kids. I have been hos-
pitalised twice due to depression; I 
lost my divorced husband in 2005.”

“While in the hospital, I was 
diagnosed of major depressive 
disorder with psychotic features, 
and personality disorder. My stay 
in the hospital was very short, and 
I did not really gain anything from 
it, because I thought nothing was 
wrong with me. The main problem 
I have is accepting the reality that I 
have a problem.”

“In February I started having this 
psychotic experiences again, and 
my relations had the feeling I could 
hurt my children, so I was checked 
into the hospital. My stay has been 
much longer than the first time. They 
have been giving me occupational 
therapy and I am learning to be 
myself again, so it is a new beginning 
for me,” she said with a grin.

Richard Adebayo, the consultant 
psychiatric and clinical psycholo-
gist, is the acting medical director in 
Federal neuropsychiatric hospital; 
Yaba says there are several common 
mental disorders, of which depres-
sion is the commonest reported in 
Nigeria and all over the world.

Schizophrenia is the major form 
of disorder that affects how a person 
thinks, feels, and behaves. People 
with schizophrenia may seem like 
they have lost touch with reality. 
There are other forms of mental 
disorders anxiety, panic attacks, 
phobia, sleep disorder, sex disorder, 
schizotypal personality disorder and 
other disorders.

“Depression is more common 

A
s you walk into the 
gate of Federal Neuro 
Psychiatric Hospital 
Yaba Lagos, the sight 
that greets you is one of 

calmness, an unnerving calmness 
that gets you curious. A beefy se-
curity officer whose practiced ease 
suggests a job with little drama, 
the somber, quiet ambiance, mani-
cured flowers and people shuffling 
in and out of the facility seems to 
suggest everything is all right, but 
do not let that fool you, behind the 
walls, lies the mystery of a strange 
illness in victims that are bold 
enough to make the strange look 
ordinary.

Almost everyone is terrified 
of insane asylums because of the 
imagined paranormal activities 
occurring there. This feeds from the 
stigma attached to mental health 
patients. The young man I asked for 
directions on my way to the facility 
did a double take, as if to ensure I 
was sane, before pointing the way.

I walked around the compound 
with the intention of not asking 
questions. I just wanted to see 
things for myself but soon enough 
I attracted the attention of a young 
man who walked up to me and 
struck a conversation. 

Psychiatric Hospital, Yaba came 
into existence on October 31, 1907 
when the hospital was set up as an 
asylum under the British Colonial 
rule. The first batch of 48 inmates 
was admitted in a disused Nigeria 
Railway Building in Yaba.

Over the years, the hospital has 
morphed into a full blown Psychi-
atric hospital with improvement 
in infrastructure and real attention 
paid to mental health. It used to be 
a policy to lock up mental patients 
in padded cells and force-feed them 
on drugs such as Paraldehyde, mist 
Alba and others. But that has since 
changed. It is now a modern psychi-
atric hospital.

The hospital has about 500 beds, 
which operates fewer than two dif-
ferent centers with the annex in 
Oshodi, Lagos. The hospital is made 
up of six different wards which are 
Marinho-Ordia- Broffika (M.O.B) 
ward, Bertha Johnson (BJ) ward, F4/
M4 ward, Tolani Asuni and Adeoye 
Lambo wards, F3/M3 ward and 
Adeoye Orekoya ward. An average 
of 20 new patients is registered per 
day. The  Child Adolescent Psychi-
atric, Drug Rehabilitation Specialist 
Unit, Generic psychiatric, Emer-
gency unit, are sub-specialist units 
under the centre  and other notable 
departments which include  admin-
istrative , psychology, laboratory, 
nursing, Pharmacy, social worker, 
occupational therapist, educational 
therapy, records, library, among 
other not so prominent units.  

Agony of a patient
Abosede shobade (not real 

A day at Yabaleft

patients are on Tuesdays and Thurs-
days. The clinic operates four times 
a week.

Community outreach pro-
grammes are organised to reach 
out to people and sensitize them 
on mental health issues. They are 
taught that it can affect anybody and 
is not limited to certain set of people 
or class. The aim is to make people 
understand that the Yaba psychiatric 
hospital is just like any other place 
you go for psychological evaluation 
and that does not deter you from 
performing your regular activities.  

The outreach is in three stages: 
enlightenment, early detection and 
identifying those who may have 
mental issues.

Challenges
But it is not all rosy at the Yaba 

psychiatric hospital. The facility is 
struggling to stay afloat due to in-
creased operating costs and shrink-
ing budget. The hospital has its 
overhead budget cut from N149 
million in 2015 to N40 million in 
2016, a 77% decrease.

“What we get monthly can barely 
pay for power,” said Richard Ade-
bayo, chief medical director at 
Federal Neuro Psychiatric Hospital 
Yaba “About N3.2 million for public 
electricity and about N3.4million 
for diesel per month and we are 
running two different centres. The 
cost of feeding has increased from 
N5 million to N9 million per month.  

Staff members are exposed to 
molestation and violation by pa-
tients yet they get an occupational 
hazard fee of only N5, 000 monthly. 
The unattractive working condition 

in women than men. The hallmark 
of mental disorder is core stress,” 
he said.

Visiting the occupational therapy 
section exposed me to the fact that 
mental illness care is not all about 
drugs. In this section the therapist 
treats, rehabilitates and exposes 
patients to different skills after they 
might have passed the psychotic 
phase.

The facility has been able to make 
provision for them to work with 
trained artisans who are profession-
als in shoe making, tailoring, barb-
ing, hair dressing, and hat making. 
Their week is always occupied with 
different activities like psychother-
apy, debate, art collage; role play in 
drama telling them of drug abuse 
and how it can affect their life, which 
are meant to keep the patients from 
getting bored and engaged.

Their daily activities are mostly 
guided by the nurses in the wards. 
Wake up time for patients is 6:00am 
and it starts with morning devotion 
and afterward they take their baths 
and then dress up for the day. Break-
fast is at 7:30am and then medica-
tions come next.

After breakfast, patients go out 
for therapy and psychological re-
view which is on Mondays. Lunch 
is served at 1:30pm. This lasts for 
30 minutes. Siesta is observed by 
2:00pm. Patients engage in social 
activities as part of occupational 
therapy, which include role-play 
and exercises to prevent boredom 
between 4:00pm to 6:00pm. Dinner 
is served at 7: 00pm and light out 
afterwards.

Ward rounds for psychiatric 
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means that you have more Nigeri-
ans with expertise in mental care, 
working outside the country than 
working in the country.

 People’s attitude towards vic-
tims of mental disorder, is another 
challenge. Cultural and religious 
beliefs about mental disorder cause 
discrimination from non-patients.

“Those of us that are practition-
ers, health workers, care givers; the 
society stigmatises and looks down 
on us, especially our patients. We 
should change our attitude. Patients 
that manifest dementia are labeled 
witches and wizards. In other parts 
of the world, people have done away 
with such practices and orientation, 
but we still hold on to them. Patients 
suffering from mental disorder are 
human beings. Reach out and help 
them,” Adebayo said.

My visit to the facility opened 
my eyes to the misconceptions 
most of us had about Yabaleft. The 
hospital is well-structured and 
staffed and operates like any other 
hospital in the country. Facilities 
like supermarket, salon, tailoring, 
shoe making, crèche, car wash, 
laundry, lawn tennis court, stand-
ard canteen, guesthouse, doctors’ 
quarters, senior staff residents are 
provided for inside “Yaba left” even 
better than the facilities available at 
“Yaba Right”.

More interesting is the fact that I 
met people of all professions in Yaba 
left, many of whom were just victims 
of stress and then I came to realise 
that anyone can be in Yaba left and 
there is nothing to be ashamed of.  
It is just like any other hospital, and 
even with far better facilities.

Federal Neuropsychiatric hospital, Yaba Lagos, popularly called Yabaleft, is viewed as something of a mystery 
on account of the stigma attached to mental disorders of the occupants. However, Nigeria, despite the 
recession, needs to increase funding for the sanatorium, writes Anthonia Obokoh.
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Between now and 
t h e  l a s t  t i m e 
you appealed to 
Dangote Group 
to consider re-

turning to Rivers State, what 
has happened?

 Well, between then and 
now, we have taken the obvi-
ous line of action which is 
dialogue. We have written to 
the Dangote Group, the Fed-
eral Government (FG), and to 
all the bodies that are relevant 
on this matter, and we are still 
waiting for response.

 It is easy for Dangote to 
say their refinery can access 
crude oil from anywhere in 
the world, which means it is 
not about getting Niger Delta. 
If that be the case, we wonder 
why the Dangote Group is lay-
ing these pipes from Bonny to 
Lagos if they intended to get 
their crude from other parts 
of the world, and why they are 
spending a trillion naira on it. 
It does not add up. Could it be 
that the Dangote Group is not 
coming out with all the facts? 
The worst thing is they are lay-
ing their eggs in the pipelines 
to Bonny.

We of the Rivers Entrepre-
neurs and Investors Forum 
(REIF) wrote appealing to 
the FG because the Dangote 
Group is a private sector play-
er who is not under the gov-
ernment, but we also realise 
that inappropriate actions 
are responsible for business 
failures over the years.  The 
flags are up, and it is the duty 
of the FG to advise Dangote 
on what to do because the oil 
region feels alienated, that is 
simple.

 I have always given a sce-
nario of the blue print of 
the Nigeria Liquefied Natu-
ral Gas (NLNG) Company 
and Indorama_Eleme Petro-
chemicals Limited. These two 
organisations have stood the 
taste of time in the Niger Delta 
region, and are doing so well. 
Has anybody cared to know 
why? It is because of the mod-
el they have adopted, very 
effective and environmentally 
friendly model. Their models 
take into account the host 
community, state govern-
ment, and most importantly, 
the workforce. To that ef-
fect, you will never hear of a 

strike or shut down of their 
operations. These issues are 
for any serious investors to 
look at. If you say you want to 
circumvent these models and 
be smart by half, you discover 
your investments are in jeop-
ardy. That is why some of us 
do our businesses in the Niger 
Delta without challenges. It is 
because we adopt the models 
that carry along the commu-
nity, the state governments, 
the communities, the work-
ers, and the FG. These are the 
areas we expect the Dangote 
Group to explore. They would 
be saving over one trillion 
naira, which is good enough 
to set up any business, and 
good enough to attract more 
funds into that project.

 
We expect the FG to talk 

to them. We will go the extra 
mile to make the FG to wake 
up to their responsibility and 
call the Dangote Group to 
their senses (order). These are 
some of the reasons you have 
a lot of disenchantments from 
the people in the region. That 
is what gives birth to unnec-
essary bombings. Today, the 
FG will send one committee 
to dialogue with one militant 
group or the other. They are 
simply going round circles. 
They place their premium 
on the wrong horse, such as 
sending people to ask the 
militants not to blow up pipe-
lines. The best approach is to 
create those direct jobs. If you 
do so, you find out that the 
number of militants will drop 
seriously. These are graduates 
and young people who most 
times know their left from 
their right. They have skills. 
You have a situation where 
the FG sent them all over the 
world to acquire skills and 
some did it in different para-
statals; deep seal welders, 
pilots, fitters, etc especially 
in the downstream. What the 
FG simply needs to do is to 
encourage investments into 
the region that would mop up 
these skills. These young men 
would have genuine income 
for daily needs and none of 
them would go and blow 
pipes, because they would 
not find any benefits in that 
venture.

 I strongly think that the 

Why FG must make Dangote stay 
in Bonny – Investment group
The business activist group, the Rivers Entrepreneurs and Investors Forum (REIF), insists that the Dangote Group should rethink the 
decision to pump one trillion naira just to pipe gas from Bonny in Rivers State to Lagos in the plan to build a fertilizer plant and two 
other plants in Lagos instead of anywhere in the oil region. The president, Ibifiri Bobmanuel, tells IGNATIUS CHUKWU that the FG must 
make the mega-investor do what is right so that the future of the three plants would be guaranteed.

 The indices are all there, 
going down towards depres-
sion. If we see an opportunity 
to save money and boost the 
economy, we should do so. 
The moment the FG begins 
to do the right thing, they will 
begin to win the support of 
the region and the youth of 
the region. It is the right thing 
for the FG and the Dangote 
Group to do. If Dangote says 
he is not getting crude from 
the oil region or the pipe is not 
coming to Bonny, fine, he is a 
businessman. He is free to in-
vest his money anywhere. But 
if he has any remote intention 
of taking the pipe to Bonny, 
we have to ask him to think 
properly. I believe Dangote is 
a smart and wise investor like 
any other investor, and some-
one we respect. He ought to 
know the consequences of 
such actions. Nobody would 
spend as much money as he 
is investing and want that 
project to slow down. If he 
does not do the right thing, 
it may slow down his project. 

 
Is Dangote plant relocat-

ing to Lagos or originally was 
going to be in Lagos?

 All of that is belated now; 
whether he intended to or 
changed his mind. We inves-
tors make mistakes, but what 
matters is to retrace your 
steps and take the right steps 
to achieve your goal. What 
is important now is that we 
want him to set up some of 
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those plants in Rivers State, 
preferably Bonny, close to the 
source of his raw materials 
and save some of those funds.

Let me put this straight 
to you. The future of Nigeria 
is not in those forecasts; the 
low hanging fruits are in the 
downstream of oil and gas. 
It means the refining and 
processing aspects of oil/gas. 
Anybody telling you that it is 
Agriculture, say but you al-
ready have low hanging fruits 
that we have not been able 
as a country to tap up to five 
per cent of the potentials. So, 
why look for another sector 
to start afresh? See a country 
like Ghana; not more than 
five years, but today Ghana 
exports petroleum products 
to Nigeria.

You can’t believe this. We 
have been sitting on this vast 
wealth for decades and we 
still have not gone beyond five 
per cent of the wealth waiting 
for us. We should diversity 
into refining, which is actu-
alisation of the downstream 
petroleum sector.

Take this from me, 80 per 
cent of the entire downstream 
resources being imported into 
Nigeria go to other nearby 
countries to pollute their 
systems. Those countries pro-
duce to meet their economic 
situations and our imported 
products go to distort their 
calculations. If they produce 
at N350 at home and our 
products go there to sell at 
N200, their products collapse. 
Nobody goes into their petro-
leum stations because fuel 
from Nigeria sells in bottles 
at cheaper rates. So, if an 
investor goes to set up filling 
stations there, they would not 
meet up with targets because 
of products coming from 
Nigeria.

 I think the FG needs to 
put on its thinking cap and 
begin to think out of the box. 
The potentials in Nigeria far 
outweigh the place where 
we are today. That is why I 
think the Federal Government 
should begin to call compa-
nies like Dangote to do the 
right thing. The Government 
should thinker its economic 
policies so as to address and 
direct the way we should for 
us to move forward.

Aliko Dangote

way to resolve this is for the 
FG to come clean and call 
such huge investors like the 
Dangote Group to quickly do 
the needful, putting most of 
the investments, Petroleum, 
Fertilizer, and Refinery into 
the Niger Delta. If you get 
two of these Dangote plants 
into the region, it is a win-win 
for the FG and Dangote. The 
FG would have taken its over 
burdened wage bill on the 
militants (amnesty) off their 
payroll because currently the 
amnesty wage bill is about 
N80,000 per beneficiary, ex-
cept it has been reduced. 
Nowhere in the world you 
can pay young men up to 
N50,000 and you expect their 
aspirations to be met. Will 
you be paying this amount 
forever? The FG has done its 
own bit by giving them skills, 
now unleash them unto the 
work environment to grow 
in the system; to build ambi-
tion, dreams, aspirations, and 
see how to achieve these. If 
they encourage the Dangote 
Group to set up at least two 
of these projects and absorb 
those trained persons into 
these projects, things would 
look up in the region. If they 
interview these persons and 
find them good, even if its 
20 to 50 per cent that can be 
absorbed, good. The FG wage 
bill (amnesty) becomes light.

Encouraging oil/gas inves-
tors to come to the region is 
the way to go. The Dangote 

Group would have achieved 
corporate social responsibil-
ity (CSR) with the host-com-
munities who would see them 
as partners in progress, just 
the way it is with Indorama-
Eleme Petrochemicals Lim-
ited. You see the community 
seeing themselves as partners 
to Indorama. You cannot go 
today to want to harm In-
dorama and get away. They 
will hound you. I don’t know 
why people fail to see this.

 REIF will stop at nothing 
until we bring the FG and in-
vestors to a point where they 
begin to see reason and do 
things the right way as is done 
all over the world. Look, else-
where, there oil hubs. If you 
go to America, around Texas, 
they have oil hub. Lets face 
the issue, if there is any harm 
or explosion, environmen-
tal disaster or pollution, the 
people in the frontline to be 
affected or devastated would 
be the people living there. It 
is only Godly or human that 
these same people should be 
considered for employments 
or benefits, that they should 
have some degree of claim 
and participation in it. So, the 
Dangote Group will save N1 
trillion for piping from Bonny 
to Lagos, The FG will get am-
nesty bills off their shoulders 
and plough this money into 
Agriculture or wherever. It is 
commonsense to do the right 
thing especially in this era of 
recession.

Ibifiri Bobmanuel
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S
ome call it ‘The Challenges 
of a Family Head in today’s 
Nigeria’. This was the topic 
that agitated the minds of 
men in the Elelenwo area at 

the Redemption Hall Model Parish of 
the RCCG in Port Harcourt last week-
end. It occurred to the leadership of 
the men there led by Olutosin Aogo 
time had come to wake up the men 
to economic action.

Many agreed that time was in 
Nigeria when it was easy to make it, 
easy to survive and easy to train a 
child. All that was needed was just 
to go to school, learn a trade (hand 
work, they called it) or a petty trade/
business. A certificate was all that 
was required to queue up and get a 
job. Now, after a certificate as wide as 
a university degree, your child is not 
anywhere sure of livelihood, any job. 
Mot parents now have to learn how 
start afresh to train a child who has 
graduated from college or university. 
Parents have to learn that the Govt 

or that nobody owed his child a job; 
the child has to create one. It is the 
task before any focused parent to not 
only train his child but guide him to 
a career. This takes indefinite time 
unlike school that has definite time 
to graduate and amount for fees to 
expend.

So, Bro Tosin asked this writer 
to prepare a paper for the Couples 
Night on Saturday to mark the Men’s 
Weekend. Thus, this writer quickly 
put together his taught on how heads 
of families could face the realities of 
today especially the training of their 
wards. In the paper, the Redeemer’s 
Men were made to understand that 
a father or head of a family has to be 
competent; else, he would groom 
an incompetent child. It was made 
clear that Nigeria has had a long pe-
riod of fun; and that time has come 
for the rude awakening. Was it not 
an American oil/water expert who 
warned that Nigeria, having failed 
to do the needful over the past many 
years, was bound for what he called 
three shocks; the 3rd being a forecast 
oil price crash. Now, the shocks are 
here, and our level of wisdom tells us 
that it is caused by today’s decisions. 
How naïve!

It was explained that our crude 
mistakes were being paid for by 
crude oil. Now, oil has refused to pay 
anymore. It is left for every man to 
bear his burden. Each man will pay 
for his decisions, his mistakes.

A new code or strategy was re-
leased at the Night: ‘A seed in the Soil’, 
‘A Tool in the Hand’, and ‘A new Coat 
of many Colours’. This code was ex-
plained. ‘A Seed in the Hand’ means 
‘Back to the Farm’. Every family head 

must find a way to connect to agricul-
ture or the food chain; from planting 
to weeding, harvesting, processing, 
stocking, selling to preparing food for 
sale. Those in the cities were encour-
aged to touch back home and buy 
plantations, farms, etc. The chain is 
long and anyone can play anywhere. 
One leg must be in agriculture.

‘A Tool in Hand’ was explained as 
ensuring that different members of 
the family learnt one technical thing 
or the other, such that when electrical 
faults occur or clothes tear or shoes 
get bad, there would be persons in 
the house that could handle them 
without having to always spend to 
mend them.

‘A Coat of many Colours’ refers 
to multiple streams of income in the 
family. Ensure that the bread winner 
has many ways to earn money to 
cope with today’s high bills; such that 
if one job stops, money still flows on. 
Recession is a period of rising prices 

and weaker income opportunities. 
You earn so little but must spend 
so much. The gap causes downfall, 
trauma and death. So, ensure that 
members of your family earn from 
many sources and save on many 
subheads; else, get ready to fall.

The conclusion was apt; decide 
whether you stand on island or on 
the back of a fish. The back of a fish is 
when one is only a worker, living big 
on salary such that the day the em-
ployer says ‘stop’, somebody crashes 
that same day. Standing on an island 
is self-employment, or additional 
income from self-tasks. Some think 
that only traders trade, not know-
ing that the best entrepreneurs are 
working people, too. For instance, 
a worker could plough his monthly 
surplus of N20,000 to exercise books 
and would end up stockpiling it. 
During the season, September to 
November, he would supply them to 
a nearby trader who ordinarily would 

not stock enough because of the need 
to turn over his capital daily. The 
worker makes huge profit without 
owning a shop or paying bills such 
as rents and taxes. There are many 
other options which the RCCG Men 
would be learning later. 

What is important is that a family 
head has special anointing to lead his 
family church but must be watchful 
to see when the Holy Spirit is bring-
ing expo, help, and tips. Keep close 
to your spiritual leader (pastor) to 
forge ahead, else, you are in danger.

The Night was spiced by the words 
of Mummy Lara, the area pastor. 
More exciting was the ‘Romaquin’ 
from Omolara Kujore, wife of the 
Church Growth Officer for Province 
9 (PH), Rotimi Kujore, who together 
thrilled the audience with his ways 
of wrapping around his wife. This 
was great eye-opener on how man 
and wife could close all gaps and 
thus prosper. Many thus realised that 
the greatest antidote to recession is 
closeness within couples to make 
daily economic decisions.

 The next day, the duo continued 
at the pulpit on ‘Trusting God in 
Totality’. He dropped a revelation, 
how God revealed the meaning of ‘I 
am who I am’, saying it means ‘I am 
to you what or what you say I am’. 
Correct!. That is why to some he is 
the Almighty, the Jehovah; to others 
He could be The God of Justice, at the 
same time God of Mercy.

 At the end of it all, it was clear that 
there was no room for recession in a 
true family of God.  No family that 
follows the ‘Kujore Formula’ would 
ever know the meaning of recession. 
Bet me.

Port Harcourt by Boat
With

IGNATIUS CHUKWU
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The new way to survive

The Opata family leading other couples at the special night.

IGNATIUS CHUKWU
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Wike flags off Rehabilitation of Buguma 
and Abonnema General Hospitals

Rivers State Governor, Nye-
som Ezenwo Wike has de-
clared that his adminis-
tration will transform the 

secondary healthcare sector of the 
state as a means of improving  the  
living standard of the people.

The governor said that the state 
government resolved to revive the 
secondary healthcare facilities be-
cause they were abandoned for over 
two decades.

He spoke on Monday at Abonne-
ma in Akuku-Toru Local Govern-
ment Area and Buguma in Asari-
Toru Local Government Area where 
he flagged-off the rehabilitation of 
the General Hospital, Abonnema 
and General Hospital , Buguma . 

The governor  said  that  his ad-
ministration  was bringing  health-
care  back to the people, pointing 
out that  for decades people from 
Buguma  and Abonnema  had 
been  forced to travel all the way 
to Port Harcourt  to access  quality  
healthcare . 

He said: “The condition of these 
hospitals will make anyone cry. 
What we are doing is to rehabilitate 
the hospitals, upgrade the facilities 
and ensure that people from Bu-
guma and Abonnema  get quality 
healthcare “.

The governor noted that his ad-
ministration has already completed 
work at the Obonnema-Abonnema 
Link Road in Akuku-Toru was about 
to complete the rehabilitation of the 

Nyemoni Grammar School and the 
Abonnema  Ring Road.

The governor stated that work 
would start on the reconstruction 
of Buguma Internal Roads in Asari-
Toru Local Government Area, while 
the drainage  of Buguma Town  will 
be completed . 

He added the administration has 
also awarded contract for the sand-
filling of Abalama in Asari-Toru Lo-
cal Government Area. 

The governor added that after 
the upland development in the 
two local government areas, more 
projects will be completed in the 
Oceania area.

In his remarks, Commissioner of 
Health, Theophilus Odagme, said 
that the state government for the 
first time in over three decades will 
improve  facilities at the hospitals.

Rivers public servants eager to join NSITF 
as Minister lists benefits

Public servants in Rivers State 
are clamouring to join the Ni-
gerian Social Insurance Trust 
Fund (NSITF) after listening 

to the glowing benefits that the fund 
holds for workers both in the private 
and public sectors including house 
helps.

The Minister of Labour and Em-
ployment, Chris Ngige, who enumer-
ated the benefits of the reformed 
NSITF with an amendment, said it was 
an important legislation for workers 
and that the managers of the fund and 
the employers should hold tight to it.

A senior official who identified 
himself at the forum’s event at Swiss 
International Hotel in Trans-Amadi, 
Port Harcourt, on Tuesday, November 
29, 2016, as Chris Eze of the Rivers In-
ternal Revenue Service (RIRS) said aid 
workers in most agencies were eager to 
join but did not know why the Fund’s 
activities were restricted to other states.

 Eze said he read about induction 
seminars in places like Lagos and Bau-
chi but not anywhere near Port Har-
court, and wondered why such ben-
efits did not come to the Garden City.

The RIRS official said many work-
ers in the oil-rich state were facing 
occupational dangers on a daily basis 
and should be wrapped in the NSITF 
for protection and prevention. He said 
workers from the RIRS were some-
times attacked and shot at, saying such 
workers needed the Fund’s protection. 

The event was conducted in conjunc-
tion with the Nigeria Employers con-
sultative Association (NECA).

Other workers from Rivers State 
who attended the NSITF/NECA Safe 
Workplace Intervention Programme  
(SWIP) 2016 South-South Awards Cer-
emony and problem solving clinic on 
employers compensation Act 2010 in 
Port Harcourt also asked when Rivers 
State would join.

As if to give an answer, the Head of 
Service, Rufus Godwin, who represent-
ed Gov Nyesom Wike, said the state 
government was highly pleased with 
Ngige for coming to the Government 
House to pay respects to the governor 
and explain the NSITF benefits, say-
ing the state government was willing 
to partner with the Minister on social 
insurance for workers.

Godwin said many worker do not 
know about the numerous benefits 
of the NSITF Act of 2010 and the re-
sponsibilities to employers, adding 
that workers must pres for their rights 
because no insurer is eager to pay ben-
efits for injury.

The Minister, while declaring open 
the south-south event, said he insisted 
on being personally present because 
of the place of employers in Nigeria. 
He said the Port Harcourt event was 
his first with NECA. 

Ngige said the Ministry was keen 
to encourage employers complying 
with the 2010 Act, saying as a medical 
practitioner, his interest was beyond 
payment of compensation on injuries 
but preventive mechanisms in the Act 
including periodic inspections to fac-
tories.

Nyesom Wike

Ngige giving awards in PH on safety in the workplace



                     ASI (Points) 25,241.63
DEALS (Numbers)  2,567.00
VOLUME (Numbers) 414,155,591.00
VALUE (N billion) 3.418
MARKET CAP (N Trn) 8.689

Market Statistics as at  Wednesday 30 November 2016Top Gainers/Losers as at  Wednesday 30 November 2016 2016

GAINERS

MOBIL 241.89 266.67 24.78
TOTAL 254.85 258.9 4.05
NB 143 145 2
BETAGLAS 31.5 33.07 1.57
CADBURY 10.05 11.07 1.02

LOSERS
Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

DANGCEM 158 154 -4
INTBREW 18.99 18.42 -0.57
NASCON 7 6.66 -0.34
FO 53.85 53.71 -0.14
UAC-PROP 2.46 2.34 -0.12

Live @ the Stock exchange

Goldman shares hit highest level since 
financial crisis in post-election rally

hurt returns.
But since the election, 

the KBW Nasdaq Bank In-
dex has risen 11 percent, 
outpacing the broader 
Dow, which is up 4 per-
cent. Deutsche Bank on 
Tuesday hiked its price 
target for Goldman to 
$255 from $180, saying a 
stronger economy would 
bode well for the bank’s 
businesses like mergers-
and-acquisition advisory 
services, capital markets 
and trading.

Not everyone is so bull-
ish on Goldman.

Nomura’s Instinet re-
search arm on Tuesday 
downgraded the bank from 
“buy” to “neutral,” arguing 
that the potential benefits 
of a Trump presidency may 
already be priced into Gold-
man shares.

“We see limited upside 
for Goldman ... and we ex-
pect the shares to lag, as the 
‘rising Trump tide’ eupho-
ria begins to fade and inves-
tors become more selec-
tive,” Instinet analyst Steven 
Chubak wrote in a note.

Guinness Nigeria shares show downside 
potential of -18.3% –FBNQuest

Further downward 
revision to esti-
mates: Guinness 
Nigeria’s Q1 2017 

(end-Sep) results were 
disappointing. Conse-
quently, we have cut our 
earnings estimate for FY 
2017E significantly. Re-
gardless of the near term 
challenges, we expect 
to see modest signs of 
recovery on the back of 
its import substitution 
strategies and enhanced 
focus on the spirits busi-
ness.

In view of this, our out-
look on the company re-
mains relatively positive in 
the medium to long term. 
As such, we have cut our 
Earnings Per Share (EPS) 
forecast by around 11 
percent on average over 
the 2018-19E period and 
our price target by 9 per-
cent to N72.68. Guinness 
Nigeria shares have shed 
-26.1 percent (NSEASI: 

-11.6percent) this year.
However, since the an-

nouncement of its Q1 2017 
results, they have gained 
+11.3 percent (NSEASI: 
-6.4%). We struggle to jus-
tify the recent rally and 
continue to find the shares 
expensive. From current 
levels, they show a down-
side potential of -18.3 per-
cent to our price target. As 
such, we retain our Under-
perform rating.

Pre-tax and post-tax 
losses recorded again: 
Guinness Nigeria reported 
Q1 2017 (end-Sep) sales 
growth of 6 percent year-

on-year (y/y) to N23bn 
and a pre-tax loss of 
-N2.2bn. The pre-tax loss 
compares with profit be-
fore tax (PBT) of N518m 
reported in Q1 2016.

Despite the y/y sales 
growth and a -25 percent 
y/y decline in operat-
ing expenses (opex), a 
gross margin contraction 
(-1,424basis points (bps) 
y/y to 28.6percent) and 
an increase in net finance 
costs (+212% y/y) were 
significant, and drove the 
losses reported.

Further down the 
profit and loss (P&L), 

Nigerian stocks lost N660bn in November

I
nvestors stayed away 
from Nigerian stocks 
in November as lin-
gering weak econo-
my made that asset 

class unattractive leading 
to a value loss of about 
N660billion in the review 
month.

Trading on the na-
tion’s bourse opened last 
month with the All Share 
Index (ASI) at 27,220.09 
points and market capi-
talization at N9.350 tril-
lion.

At the end of the re-
view month of November, 
both the Nigerian Stock 
Exchange (NSE) ASI and 
market cap declined to 
25,241.63 points and 
N8.689trillion.

Meanwhile, after two 
consecutive trading days 
of loss this week, the Ni-
gerian equities market 
Wednesday recorded 
modest gain as investors 
increased wager in mid-
to-large cap stocks.

Mobil Oil Nigeria Plc 
led the eighteen compa-

IheanyI nwachukwu nies that recorded share 
price gains against 20 
losers led by Dangote Ce-
ment Plc.  

Analysts had expected 
mild gains as investors 
begin to hunt for bargains 
in badly beaten counters.

Amid this outlook, 
the value of listed equi-
ties on the Nigerian Stock 
Exchange increased by 
N3billion from preceding 
day low of N8.686trillion 
to N8.689trillion.

The NSE All Share In-
dex (ASI), the benchmark 
indicator that tracks the 
performance of the local 
bourse appreciated by 
0.03 percent to 25,241.63 
points from 25,318.4 
points recorded Tuesday.

“The Nigerian equity 
market traded relatively 
flat on the last trading day 
of the month, with the 
ASI inching 3basis points 
(bps) higher as bargain 
hunters snap up beaten-
down stocks.

“We expect the mixed 
trading pattern to persist 
in coming sessions as in-
vestors continue to pick 
up battered bellwethers,” 

of on-going OPEC’s meet-
ing will likely shape mar-
ket direction tomorrow 
(today) with investors 
likely to hunt for bargains 
in badly beaten counters 
across sectors”, United 
Capital analysts said yes-
terday.

The Year-to-Date (YtD) 
returns from the Nigerian 

Stock Exchange stood at 
minus 11.87percent.

“While the volume of 
trade improved substan-
tially to 414.15 million, 
however, offer position 
outweighed bid position”, 
DLM Research analysts 
said Wednesday.

The share price of Mo-
bil Oil Nigeria Plc gained 
N24.78, from N241.89 to 
N266.67. Total Nigeria 
Plc gained N4.05 from 
N254.85 to N258.9.

Nigerian Brewer-
ies Plc gained N2, from 
N143 to N145. Beta 
Glass gained N1.57, 
from N31.5 to N33.07, 
while Cadbury Nigeria 
Plc gained N1.02, from 
N10.05 to N11.07.

Dangote Cement Plc 
shares price lost N4, from 
N158 to N154; Interna-
tional Breweries Plc de-
clined by 57kobo, from 
N18.99 to N18.42. Nascon 
Plc declined by 34kobo, 
from N7 to N6.66; Forte 
Oil Plc lost 14, from 
N53.85 to N53.71; while 
UAC-Properties Plc 
dipped by 12kobo from 
N2.46 to N2.34.

Shares of Goldman 
Sachs Group Inc on 
Wednesday climbed 
to their highest levels 

since the financial crisis, as 
the bank benefited from a 
post-U.S. presidential elec-
tion rally.

The stock reached 
$220.77 in late morning 
trading, returning to a point 
not seen since December 
2007.

Goldman was the big-
gest driver for the Dow 
Jones Industrial Average 
(DJI), adding 56.2 points out 
of a net gain of 66.6 points 
for the index. Goldman, like 
other Wall Street firms, has 
seen its stock soar after the 
November 8 election, as in-
vestors expect banks to see 
benefits from rising inter-
est rates and lighter regula-
tion under a Donald Trump 
presidency.

In recent years, bank 
stocks have been largely 
thought of as utilities, rather 
than growth stocks. Post-
financial regulations have 
forced banks to hold large 
amounts of capital which 

the company reported a 
post-tax loss of -N2.2bn 
which compares with 
PAT of N362m reported 
in Q1 2016. On a sequen-
tial basis, sales declined 
by -29percent quarter-
on-quarter (q/q) which 
we attribute to season-
ality - the end-Sep quar-
ter is one the brewers’ 
weaker quarters. The 
pretax loss compares 
with –N3.6bn in Q4 2016 
while the post-tax loss 
compares with –N2.9bn 
in Q4 2016.

Outlook: elevated fi-
nance charges expected: 
Although GN was able to 
grow sales y/y during the 
quarter, the ongoing fo-
rex exchange challenges 
weighed on its results. 
Firstly, gross margins con-
tracted by over -1,000bps 
y/y largely because a sig-
nificant portion of its raw 
materials are sourced ex-
ternally. 
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said Vetiva Capital ana-
lysts.

In 2,567 deals, eq-
uity traders exchanged 
414,155,591 units valued 
at N3.418billion. Wema 
Bank Plc, Access Bank 
Plc, Stanbic IBTC Hold-
ings Plc, GTBank Plc, and 
Zenith Bank Plc were the 
actively traded stocks on 

the bourse in terms of vol-
ume.

“Marginal positive 
close appears to hint that 
the equities market may 
be nearing a bottom even 
as optimism around the 
OPEC’s production cut 
deal provided some sup-
port. Oil related senti-
ment from the outcome 

…NSE sees modest gain as investors buy into recent dip
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The Central Bank of Ni-
geria (CBN) has been 
honoured by the CFA 

Society Nigeria as the employ-
er with the highest number 
of CFA charterholders. The 
award was conferred at the 
Society’s investment confer-
ence organized to admit new 
Charterholders.

 Comprising a group of 
investment professionals who 
work in all areas of finance, 
the Society also used the op-
portunity to appreciate in-
dividuals and organisations 
that have promoted and sup-
ported the tenets of the CFA 
institute.

 Congratulating 39 new 
charterholders, the Society 
noted that the CFA Charter is 
a global achievement that will 
set them apart in the finance 
industry and for the rest of 
their careers.

 Analysts said that CFA 

charterholders should play a 
critical role in deepening Ni-
geria’s capital market, which 
could see significant increase 
in the market capitalisation of 
The Nigerian Stock Exchange 
that currently stand at N8.7 
trillion.

 “But new challenges 
await. As charterholders, you 
represent the highest stan-
dards of ethics, education 
and professional excellence. 
You are now part of a team 
of leaders set to guide the fi-
nance industry to better serve 
society”, the Society told the 39 
new additions to the Society 
and the Institute.    

  Michael G. McMillan, 
Director, Society Ethics Train-
ing at the Institute, noted that 
trust is the foundation of all 
investments, and stressed 
the importance of abiding by 
the Institute’s code of ethics 
and standards of professional 
conducts for delivering sus-
tainable investment services.

FRSC says 5,440 died in 9,734 
road accidents in 2015

CBN, others receive CFA Institute award

Adenike Osofisan of 
the University of 
Ibadan has called 
on the Federal 

Government to leverage 
the opportunities presented 
by Information and Com-
munication Technology 
(ICT) sector to diversify the 
economy.

Osofisan made this call 
during a paper presentation 
at the ongoing 9th Annual 
Forum of Laureates of the 
Nigerian National Order of 
Merit (NNOM) in Abuja on 
Wednesday.

The professor, who is 
also the Director,  University 
of Ibadan Business School, 
said that if well harnessed, 
ICT would provide new 
ways through which the 
economy could be diversi-
fied.

According to her, the 
emergence of ICT has cre-
ated tremendous impact 
in the development of any 
nation, which Nigeria can 
also take advantage of.

She said that the ICT 
sector in Nigeria had con-

tinued to boost efforts in job 
creation on an average of 
about 12 million jobs from 
2012 to date.

She said that ICT had 
also provided the emer-
gence of new services and 
industries while contribut-
ing to the growth of the 
country’s Gross Domestic 
Product (GDP).

“In recent times, ICT 
has provided immense 
contribution to the de-
velopment of the country 
through its role in the area 
of job creation.Prominent 
new jobs that have been 
created including  website 
development, mobile ap-
plication development and 
email marketing special-
ists, among others. Com-
panies now use mobile 
application to increase 
their incomes and create 
more opportunity for self 
employment as it is now 
lucrative business for the 
youths. What this means 
is that people can be self 
reliant and more money 
can be generated while 
increasing the country’s 
GDP,’’ she said.

She said that the Nation-
al Information Technology 
Development Agency had 
been committed to ensur-
ing that ICT contributed to 
at least 15 per cent increase 
within three years.

In the area of agriculture, 
she said that ICT had pro-
vided tools for empowering 
farmers to take informed 
and quality decisions which 
had positive impact on the 
way agricultural activities 
were conducted.

She noted that the appli-
cation of ICT in the Tourism 
and Hospitality Industry, 
Health Care and Educa-
tion sectors had impacted 
greatly on social, human 
and economic develop-
ment of the country.

Osofisan , however, 
called on the government 
to create an enabling frame-
work that would support 
the initiatives and projects 
to drive the diversification 
in ICT.

“ICT economic diversi-
fication strategies will suc-
ceed if and only if the right 
kind of enabling framework 
is put in place.’’ (NAN)

Recession: Expert calls for economic diversification through ICT

Tony Elumelu, chairman, Heirs Holdings and guest speaker delivering a speech at the International Investment Conference 
tagged Tunisia 2020  organised by the Tunisian Government in Tunis. Watching on are   President of Tunisian Parliament, 
Mohammed Nidaa Tounes; President of Tunisia, Beji Caid Essebsi

NCC suspends directive on data price floor

T
he Nigerian Com-
munications Com-
mission (NCC) on 
Wednesday said it 
has suspended any 

further action on the directive to 
introduce price floor for data seg-
ment of the telecommunications 
sector beginning from Dec. 1.

The Director, Public Affairs, 
NCC, Tony Ojobo, announced 
in a statement in Lagos that the 
decision to suspend the directive 
was taken after due consulta-
tion with industry stakeholders 
and the general complaints by 
consumers across the country.

Ojobo said that the commis-
sion had weighed all of these and 
consequently asked all operators 
to maintain the status quo until 
the conclusion of study to deter-
mine retail prices for broadband 
and data services in Nigeria.

He said that the regulatory 
body wrote to the Mobile Net-
work Operators (MNOs) on 
Nov. 1, on the determination of 
an interim price floor for data 
services after the stakeholder’s 
consultative meeting of Oct. 19.

According to him, the de-
cision to have a price floor is 
primarily to promote a level 

playing field for all operators in 
the industry, encourage small 
operators and new entrants.

“The price floor in 2014 was 
N3.11k/MB but was removed 
in 2015. The price floor that was 
supposed to flag off on Decem-
ber 1, 2016, was N0.90k/MB.

The Senate had  asked the 
(NCC) to stop the hike in data 
tariff, scheduled to commence 
today. The upper chamber had 
also summoned the Minister of 
Communications Adebayo Shit-
tu, NCC Executive Vice Chair-
man/Chief Executive, Umar 
Danbatta, service providers and 
other relevant stakeholders in 
the telecommunications sector 
over the matter.

It also resolved to commence 
comprehensive investigations 
into allegations of failure of the 
service providers. Consequently, 
its Committee on Communica-
tions has been directed to report 
back within one week.

This followed a Motion of 
Urgent National Importance 
moved by Deputy Senate Lead-
er, Bala Na’Allah (APC, Kebbi 
South). He condemned the 
planned data tariff hike, saying 
it would cause serious hardship 
on ordinary Nigerians.

To the Vice Chairman of the 

Committee, Solomon Adeola 
(APC, Lagos West), the policy is 
not only ‘unholy’ but also ‘un-
friendly’.

Speaking on the motion, 
Senate President Bukola Saraki 
criticised the Commission for 
not doing enough consultation 
before initiating the policy.

The Nigerian Labour Congress 
(NLC) also condemned the pro-
posed increase in the cost of tele-
communication data, saying it will 
have negative impact on Nigerians.

The NLC Chairman in 
Anambra,  Jerry Nnubia, who 
said this in an interview with the 
News Agency of Nigeria (NAN), 
in Awka, noted that the hike 
would also increase the cost of 
doing business because a large 
percentage of transactions were 
done online.

He said that though the pol-
icy of the increase would result 
to more revenue to the Federal 
Government, it would deny the 
people the access to social in-
teraction.

The National Association of 
Telecommunications Subscrib-
ers (NATCOMS) on Wednesday 
said the directive from the Ni-
gerian Communications Com-
mission (NCC) for data tariff 
increase was insensitive.

OWEDE AGBAJILEKE, with agency report OWEDE AGBAJILEKE, Abuja

INNOCENT UNAH

The Federal  Road 
S a f e t y  C o r p s 
(FRSC) on Wednes-

day said 5,440 people 
died in 9,734 Road Traffic 
Crashes (RTCs) across 
the country in 2015.

The Jigawa FRSC Sec-
tor Commander of the 
corps,  Angus Ibezim, 
disclosed this  in Du-
tse at the launching of 
the 2016 Ember Months 
campaign. The theme of 

the campaign is: “Crash 
the Crash, Kill the Speed”.

Ibezim said that 940 
people were also killed 
in 1,145 RTCs in Zone 1 
of the corps comprising 
Kano, Kaduna, Katsina 
and Jigawa states.

“A review of 2015 an-
nual report shows that 
5,440 people were killed 
in 9,734 cases of RTCs in 
Nigeria. Also, 940 were 
killed in 1,145 cases in 

this  zone comprising 
Kano,Kaduna, Katsina 
and Jigawa states.

To reduce the menace 
of  TRCs,  he said,  the 
command had improved 
its enforcement in 2016 
as compared to the pre-
vious year. He also said 
that the command had 
outlined different cam-
paign programmes to 
enlighten the general 
public.(NAN)

About N1.5 billion out of 
the over N5 billion loan 
disbursed so far by Bank 

of Industry (BoI) this year, went 
to customers of the bank in the 
North Central part of Nigeria, says 
Waheed Olagunju, Managing 
Director of BoI. 

Making this disclosure on 
Wednesday in Abuja, during the 
bank’s North Central Customers 
forum, Olagunju who hailed the 
bank’s customers in the region for 
their resilience and commitment 
to loan repayment pledged the 
continued support of BoI to the in-
dustrialization drive of the country.

While lauding the achievement 
of the customers in the region, 
Olagunju who was represented 
at the event by Omar Shekarau, 

BoI’s General Manager in-charge 
of Northern Nigeria, stated that the 
bank’s customers in the North Cen-
tral region “have been channeling 
the funds we are  giving to them to 
what is supposed to be done and 
they are doing very well.

“They are also trying in repay-
ing, irrespective of the fact that 
we are going through hard times. 
They are doing their best. Their 
products are in the market. Every 
day we have new products coming 
from them and we are proud to be 
associated with them,” he stated.

Giving more details about the 
industrial nature of the region, 
Olagunju explained that “Niger, 
Nassarawa, Benue are mostly 
Agro products, it is in the Federal 
Capital Territory that we have light 
manufacturing and also some agro 
products as well as some quarry.”

Stating the rationale behind 
the forum, he explained the forum 
was created to provide a robust 
platform for interaction between 
the bank and its customers in the 
region. 

“We want them to tell us the 
areas they want us to improve 
on. Anything we have done 
good, let it be. But we are inter-
ested in knowing the areas our 
customers want us to improve. 
They should tell us ways we can 
improve as an institution. As an 
institution, we have done quite 
a lot, we now have Business 
Development Service Providers 
(BDSP), that go round villages, 
we have more staff and we 
have opened more offices to 
get closer to the people so that 
we can support them as much 
as we can. 

BOI disburses over 1.5bn to customers in North Central - MD
AMADI NNAMDI, Abuja
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The Federal Govern-
ment will cease to fix 
the price of natural 
gas and allow buyers 

and sellers to determine their 
own prices when the new 
draft National Gas Policy is 
approved.

  “The purpose of the fis-
cal framework is to make gas 
standalone, separate from oil. 
Hence, gas projects will be 
developed based on their eco-
nomics and not dependent 
on or consolidated against oil 
taxation,” states the draft pol-
icy document now presented 
for input of stakeholders.

 The implication of this 
move is that local gas pro-
ducers will free up about 80 
per cent of gas they are now 
compelled to sell to power 
plants who owe them about 
N110bn, to industries and 
manufacturers who can pay 
for the product at competi-
tive prices.

 Under the current model, 
the Petroleum Minister an-
nounces gas pricing and for 
2016, it is fixed at $7.38 per 
thousand cubic feet (mmscf).  
Domestic gas pricing through 
the Domestic Supply Obliga-
tion (DSO), which is mainly 
gas supplied to power plants, 
is $2.50/mmscf with an ad-
ditional 80 cents transport 
cost, though international gas 
price is currently about $3.03 
(Henry hub pricing index).

 Industries are compelled 
to buy at $7.38/mmscf from 
local gas producers, which 
they find prohibitive. Gas pro-
ducers are compelled to sell at 
$2.50/mmscf to power plants 
who buy the bulk of the gas, 
a pricing regime which they 
say is unsustainable, thereby 
creating a strange pricing 
system that has kept inves-
tors away and encourages oil 
companies to flare the gas.

 “We want to achieve with 
these policies, a clean break 
from the past. We must un-
derstand that the previous 

way of conducting petroleum 
business in Nigeria has not 
been sustainable and so can-
not continue,” said Gbite Ad-
eniji, senior technical adviser 
to the Minister of State for 
Petroleum Resources.

 The proposed f iscal 
framework intends to remove 
distortions in Associated 
Gas Framework Agreement 
(AGFA). The AGFA codified 
in section 11 of Petroleum 
Profits Tax Act, empowers op-
erators to recover costs from 
oil income. But this provision 
is said to cause distortions.

 Oil companies who do 
not have oil operations are 
unable to expense their gas 
costs against oil operations 
in the manner that upstream 
investors in gas projects can, 
so they complain of discrimi-
nation. 

Furthermore, some oil 
companies have been ac-
cused of building elaborate 
gas infrastructure purely to 
include in their cost oil base 
for offset against their oil 
profits, which ultimately is 
paid for by the Nigerian gov-
ernment.

 A further distortion is 
that it has created a situation 
where the only gas infra-
structure not built for fiscal 
purposes has been built by 
the government through the 
Nigerian Gas Company.

 Besides this, when oil 
price is low, which is the 
current situation, the abil-
ity to collect tax on oil profit 
declines.

 The policy will therefore 
ensure that gas project costs 
are attributed to gas projects 
and not allowed to cross-
subsidise oil projects.

 “We strongly support a 
move towards deregulated 
pricing on a willing buyer-
willing seller basis, while re-
taining the existing regulatory 
approvals by NERC of prices 
for gas to power transactions”, 
said Dada Thomas, Nigerian 
Gas Association, President.

 However, an industry 

source expressed concern 
that the policy could prove 
counter-productive.

 “I think this idea could 
be a serious drawback for 
the spurt of growth recently 
witnessed in the gas industry, 
especially if the replacement 
framework does not provide 
commensurate incentives as 
AGFA.

 “The incentives offered 
with AGFA may only be re-
viewed if the domestic gas in-
dustry has matured and  sup-
ply is robust, infrastructure 
is adequate and flexible and 
payment discipline is estab-
lished.”

 What is not in dispute is 
the need for deep reforms 
in the gas sector, which will 
achieve a market driven 
framework to create stability 
in pricing and spur invest-
ments.

 “Uncertainty in the legal 
and fiscal framework makes it 
impossible for capital to flow. 
Investors and entrepreneurs 
can model risks but not un-
certainty,” Isreal Aye, oil and 
gas consultant and managing 
partner of Sterling Partner-
ship told BusinessDay.

 The new framework fur-
ther creates a separate fiscal 
treatment for exploration, 
production and midstream 
gas activities. Government 
intends to relax royalty and 
tax rates for gas and incentiv-
ise entry into the midstream.

 It also aims to promote 
increased exploration and 
production activity in the 
onshore frontier areas by 
providing globally competi-
tive incentives, including 
reduced royalty rates for gas 
and under production shar-
ing contracts (PSCs), intro-
duction of more favourable 
production allowances and 
hydrocarbon tax in the event 
of gas production.

 The new policy will retain 
Domestic Gas Sales Obliga-
tions while compliance would 
be considered a precondition 
for future license renewals.

Gas-to-power receives boost as 
FG hands off price fixing

ISAAC ANYAOGU

…to remove distortions in associated gas framework agreement

ONYINYE NWACHUKWU, Abuja 

FEC okays 2017 budget proposal

Th e  Fe d e ra l  E xe c u-
tive Council (FEC) on 
Wednesday approved the 

2017 budget proposal prepara-
tory to its transmission to the 
National Assembly for appro-
priation.

Minister of Budget and Na-
tional Planning, Udoma Udo 
Udoma, disclosed this after 
the FEC meeting in Abuja.. He 
however did not give out details 
of the budget nor specified when 
the president would lay the 
document before the National 
Assembly.

“With regards to the date, the 
president will be communicat-
ing to the National Assembly 
and of course, it will be at the 
National Assembly’s discretion 
ultimately.

“The president will write to 
them and after they confirm, 
then the president can come to 
address them,” the minister  said.

On the 2016 budget, Udoma 
admitted that implementation 
is being  affected by revenue 
constraint, but that the govern-
ment has been able to release 
N800 billion for capital projects 
and has also paid 100 percent on 
personnel cost.

“With respect to implemen-
tation of 2016, as you are aware 
that we  have revenue con-
straints. Nevertheless, as we have 
been briefing regularly we are up 
to date. We have paid salaries up 
to date,” Udoma stated.

He insisted that the Medium 
Term Expenditure Framework 
(MTEF) sent to the National 
Assembly ahead of the presen-
tation of the 2017 budget was 
not empty but well prepared by 
“experts”

The Senate had said that 
the MTEF  sent to the National 
Assembly October 4, 2016, did 
not contain the details of the 
fiscal proposals and describe 
it as empty and not worth con-

sidering.
Briefing State House cor-

respondents on the outcome 
of the over five hours Federal 
Executive Council (FEC), meet-
ing presided over by President 
Buhari, Udoma rejected the as-
sertion noting that the estimates 
contained in the document at 
the time it was submitted were 
bound to change because of  
exchange rate fluctuations.

“The MTEF was a very well 
prepared document after exten-
sive consultations. We consulted 
the private sector, the Non-
governmental organisations 
(NGOs) etc.

“But the assumptions of 
that MTEF were assumptions 
which were true and correct 
as of the time it was prepared 
in August.

“Naturally, every time you 
improve on your estimate based 
on the latest the estimates. For 
instance one of the issues they 
raised was about the exchange 
rate, that we used $290 as the 
exchange rate, and that was the 
exchange rate of the time.
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L-R: Abiola Ajimobi, governor, Oyo State; Isaac Folorunsho Adewole, minister of health; Rauf Aregbesola, governor, Osun State; Akinwunmi 
Ambode, governor, Lagos State; Bisi Akande, board chairman, Tristate Heart Foundation; Ibikunle Amosun, governor, Ogun State; John 
Momoh, board vice chairman, Tristate Heart Foundation, and Kamar Adeleke, board member, during the 1st Annual Black Tie Gala and 
Fund raising for cardiovascular care in Nigeria by Tristate Heart Foundation, at the Oriental Hotel, Lekki, Lagos.

New law to create deposit fund with monies...
Continued  from page 1

Nigeria buys time to implement FX reforms...
Continued  from page 1

more flexible. 
Osinbajo’s comment is spur-

ring sentiments among traders of 
naira depreciation at the official 
market, given that the big devalu-
ation in June came four weeks after 
the Vice President told investors 
in a conference, on May 11, that 
changes were being made to the 
Foreign Exchange market structure 
to boost its supply side.

 Buoyed by these sentiments, 
traders raised bets on a further de-
preciation of the naira, as deduced 
form the naira non-deliverable 
forwards, a kind of gauge of the 
future value of the naira.

 Naira non-deliverable forwards 
weakened by the most this week 
on Wedenesday, November 30, as 

one-month non-deliverable for-
wards depreciated by 1.85 percent 
to N326 per dollar, from N320 in the 
run up to Wednesday, according to 
data sourced from the Bloomberg 
Terminal.

 This implies a naira deprecia-
tion by 4.82 percent to N326/$ in 
the period from the spot price of 
N311/$.

 Two-month forwards also de-
clined by 1.79 percent to N340/$ 
from N334/$ on Tuesday, while 
three-months forwards weak-
ened 1.99 percent to N358/$ from 
N351/$ on Tuesday.

 The naira closed at N316 per 
dollar on November 29, the day Os-
inbajo commented on the market, 
but has gone to strengthen by 1.42 
percent to N311/$ as at 2:00pm on 
Wednesday. 

“We may not see another de-
valuation since the naira is al-
ready undervalued as it stands, 
but there is certainly going to be a 
refinement of the current foreign 
exchange situation,” said Ibrahim 
of Chapel Hill Denham. “The entire 
market is not efficient and there is 
need for arbitrage to be taken out.

 “There should also be reforms 
like instilling transparency in the 
foreign exchange bidding process, 
as well as pulling down a list of 41 
items banned from accessing dol-
lars in the official market,” Ibrahim 
added. 

On the flip side, however, a 
government source said the Vice 
President’s comment that the for-
eign exchange market was being 
reviewed was inappropriate and 
untrue.

 The source, who chose to be 
unnamed, said Vice President Osi-
nbajo knew little about the foreign 

exchange structure inter-workings 
and was in no position to give out 
such details, which gives the im-
pression that, the Central Bank of 
Nigeria (CBN) reports to his office. 
Our source says such statements 
from the vice president and even 
the president tend to undermine 
the independence of the CBN and 
its perception to make monetary 
policy decisions devoid of interfer-
ence from the political authorities.

 Nigeria announced it was liber-
alising its foreign exchange market 
on June 20, bringing an end to 
a 15-month-old peg, which had 
triggered foreign capital outflows.

 But five months down the line, 
it appears another peg is in place as 
monetary authorities have placed 
an invisible hold on how much 
the naira can be exchanged for 
the dollar.

 The naira has hovered tight-
ly around N305 in the last two 

months, while the spread between 
the official and parallel market 
has indicated of the CBN’s hold 
on the currency. The naira traded 
at N460/$ at the parallel market 
on Wednesday, taking the spread 
between the official and parallel 
rate to N155.

 The parallel market has be-
come the closest gauge of the 
naira’s value as investor confidence 
in the official market wanes.

 Allowing market forces de-
termine the value of the naira is 
critical to restoring that confidence, 
says Charles Robertson, the chief 
economist at Renaissance Capital 
Ltd, by phone.

 The wide spread between the 
official and parallel exchange 
rate is a boon for round tripping, 
contradicting the stance of Presi-
dent Muhammadu Buhari to fight 
corruption.

empower the Central Bank of Ni-
geria (CBN) to establish a Deposit 
Fund where all unclaimed funds 
in dormant bank accounts would 
henceforth be domiciled.

 Section 23(4) of the proposed 
amendment seeks to ensure that 
the accumulated funds would 
now be injected into the nation’s 
economy to serve as revolving 
funds when the account has not 
been operated after the expira-
tion of five years.

 The private bill is sponsored 
by Garba Mohammed and further 
seeks to “strengthen risk manage-
ment and internal control process,” 
within the financial sector of the 
nation’s economy.

 The bill categorises as dor-
mant, all “accounts that have no 
customer or depositor initiated 
transaction for a period of one year, 
while inactive account refers to ac-
count without transaction within 
six months.”

 It also defines unclaimed funds 
to include “proceeds of local and 
foreign currency drafts not yet 
presented for payment by the ben-
eficiaries or funds received from 
a correspondent bank without 
sufficient details as to the rightful 
beneficiary or a judgement debt 
for which judgement creditor has 
not claimed the amount of judg-
ment award.”

 “The bill seeks to curb cor-
ruption, instil transparency and 
accountability in the financial 
sector and bring the Act in line 
with international best practices, 
as well as put mechanisms in place 
for control of abuse of dormant 
accounts and unclaimed funds 
through criminal misappropria-
tion, breach of trust or any form of 
fraudulent transaction in official 
capacity and also provide appro-
priate penalties for contravention 
of the Act,” Mohammed argued in 
his lead debate.

 The Nigerian Inter-Bank Set-
tlement System (NIBSS) reports 
that from the total 94.388 million 
activated accounts domiciled with 
the financial institutions operating 
in the country, only 64.128 million 
accounts (68.7 percent) are acti-
vated, while 30.26 million (32.42 
percent) remain unactivated. 

In its year-to-date (YTD) analy-
sis as at October 2016, NIBSS report 
showed that a total of 4.13 million 
accounts have become dormant 
within the period, thereby raising 
the dormant account from 26.042 
million out of the 85.018 million 
accounts as at the end of fourth 
quarter, 2015.

 Garba raised the concerns that 

“despite significant role played by 
BOFIA in transforming Nigerian 
banks towards optimal perfor-
mance and after several amend-
ments it has undergone from 1988 
to date, it has still lacked adequate 
provisions to regulate dormant ac-
counts and unclaimed funds lying 
in our banks.”

 According to the bill, banks 
would be made to ensure that 
dormant account will continue 
to reflect in their books as deposit 
liabilities until the account holder 
eventually withdraws his deposit 
or the money and is disposed of 
on his instruction and is covered by 
deposit insurance scheme.

 When established, every bank 
is expected to transfer the credit 
balances in deposit account with 
the details of the depositor that 
have not operated or any amount 
remaining unclaimed with interest 
accrued after the expiration of five 
years to the Fund.

 The proposed amendment to 
section 26 of the BOFIA, also pro-
vides that “such fund realised shall 
be channelled toward productive 
areas of the economy and thereby 
serve as a revolving fund.”

 In case of recovery of such 
dormant account that has been 
transfered to the Depositor Fund, 
owner of such account already 
declared as dormant, the cus-
tomer “shall approach the bank 
branch in which the account was 
opened and submit application 
for amount of unclaimed de-
posit along with details of deposit 
passbook, valid ID or any other 
documentary proof.”

 However, Section 5 of the pro-
posed amendment seeks to amend 
section 27 of the BOFIA Principal 
Act, by excluding “savings ac-
counts which have no feature of 
both current and savings account; 
Government owned accounts 
and individual accounts that are 
subject of litigation.”

 Subsection 2 of the proposed 
amendment further provides that 
“every bank shall institute control 
mechanism consistent with the 
internal banking policies when a 
savings account becomes inactive 
to prevent such accounts from be-
ing used for fraudulent purposes.” 

To ensure adherence, section 6 
of the amendment, provides that 
“any bank or person who con-
travenes the provisions of the bill 
shall be sanctioned in accordance 
with the provision of section 60 of 
the BOFIA.”

 While ruling on the bill, Speaker 
Yakubu Dogara referred it to the 
House Committee on Banking 
and Currency for further legisla-
tive action.

Nigeria exempted as OPEC agrees to cut crude...
Continued  from page 1

ing firm, Morgan Stanley had es-
timated that an agreement could 
add US$5 to crude oil prices. 
Any price above US$50 would be 
a significant boost to Nigeria’s oil 
revenues, since the 2017 budget is 
based on average crude oil price of 
US$42.50.  Ibe Kachikwu, deputy 
minister of petroleum resources 
says Nigeria would be comfort-
able with a crude oil price of about 
US$55 per barrel though would be 
happier  if it gets US$60. 

 But the price surge would not be 
sustained, as sources in the oil and 
gas industry say there is already a cap 
on how far crude oil price can rise, 
due to the activities of producers in 
the US. Shale producers in the US 
have a break-even cost of between 
US$20 to US$55, which means that 
any price above that would encour-
age them to start pumping crude oil.

 Also, the emergence of Donald 
Trump as president-elect of the US 
is likely to see an increase in invest-
ment in US crude oil production, 
raising the chances of the US be-
coming a net exporter of crude oil in 
the international markets. Analysts 
say crude oil prices are not likely to 
exceed US$60 in the foreseeable 
future, despite the new agreement 
by OPEC and major non-OPEC 
members like Russia to a cut.

Before the meeting, Saudi Energy 
Minister Khalid al-Falih said OPEC 
was  focused on reducing output 
to a ceiling of 32.5 million bpd, and 
hoped Russia and other non-OPEC 

producers would contribute a cut of 
another 0.6 million bpd.

“It will mean that we (Saudi) 
take a big cut and a big hit from our 
current production and from our 
forecast for 2017. So we will not do 
it unless we make sure that there 
is consensus and an agreement to 
meet all of the principles,” Falih said.

But he added that even if OPEC 
failed to reach a deal, the market 
would slowly recover: “We believe 
that non-OPEC growth has re-
versed and also, most of the OPEC 
growth we have seen is already 
behind us,” he told reporters.

 “If we cannot come to an agree-
ment, then the other scenario of 
rolling over and waiting for the 
market to recover on its own is not 
a bad outcome.” 

Clashes between Saudi Arabia 
and Iran have dominated many 
previous OPEC meetings. 

On Tuesday, Iran wrote to OPEC 
saying it wanted Saudi Arabia to cut 
production by as much as 1 million 
bpd, more than Riyadh was willing 
to offer, OPEC sources who saw the 
letter told Reuters.

 But the tone changed on 
Wednesday. “I am optimistic,” Ira-
nian Oil Minister, Bijan Zanganeh 
said before the meeting, adding 
that there had been no request for 
Iran to cut output. He also said Rus-
sia was ready to reduce production.

 “Moscow have agreed to re-
duce their production and cut after 
our decision,” Zanganeh said.

The 14-country OPEC, which 
accounts for a third of global oil 
production, made a preliminary 

agreement in Algiers in September, 
to cap output to prop up oil prices 
which have halved since mid-2014.

OPEC said it would exempt 
Iran, Libya and Nigeria from cuts, 
as their output has been crimped 
by unrest and sanctions.

The September deal was seen as 
a victory for Iran. Tehran has long 
argued it wants to raise production 
to regain market share lost under 
Western sanctions, when Saudi 
Arabia increased output.

 In recent weeks, Riyadh changed 
its stance and offered to cut its out-
put by 0.5 million bpd, according 
to OPEC sources, while suggesting 
Iran limit production at around 3.8 
million bpd - in line with or slightly 
above the country’s current output.

 Tehran has sent mixed signals, 
saying it wanted to produce as 
much as 4.2 million bpd. Iran’s 
letter to OPEC suggested Saudi 
Arabia should cut output to 9.5 
million bpd.

 Sources said that out of addition-
al non-OPEC cuts of 0.6 million bpd, 
OPEC expected Russia to cut by 0.4 
million. A Russian ministry source 
said the figure was “a bit excessive”.

OPEC member Iraq has also 
been pressing for higher output 
limits, saying it needs more money to 
fight the militant group Islamic State.

Iran and Iraq together produce 
over 8 million bpd, only slightly 
behind long-time leader Saudi 
with 10.5 million bpd.

The argument between Iraq 
and Saudi Arabia mainly focuses 
on whether Baghdad should use 
its own output estimates to limit 
production or rely on lower figures 
from OPEC’s experts.
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Closed banks: NDIC appoints 10 agent 
banks to collect depositors’ claims

Stowaway found dead in Arik Air plane at Johannesburg

The lifeless body of a stow-
away was yesterday found 
in the main wheel well of 

one of Arik Air’s A330-200 aircraft 
at the Oliver Tambo International 
Airport, Johannesburg.

The aircraft operated the 
scheduled Lagos-Johannesburg 
flight that departed the Mur-

tala Muhammed International 
Airport at 3:55pm on Tuesday, 
November 29, 2016 and arrived 
Johannesburg shortly before 
11pm.

Ola Adebanji, Arik Air spokes-
man said engineers of South 
African Airways Technical facility 
at the Oliver Tambo International 
Airport where the aircraft was 
scheduled for a routine main-
tenance check discovered the 

body of the stowaway during 
inspection phase.

Investigations are ongoing 
to determine how the stowaway 
found his way into the aircraft’s 
main wheel well.

Arik Air’ s Nigeria and West 
Africa’s largest airline and oper-
ates mainly from two hubs at 
Murtala Mohammed Airport 
Lagos and Nnamdi Azikiwe In-
ternational Airport Abuja.

Only 24 per cent 
p e o p l e  l i v i n g 
w i t h  H I V  i n 

Ni g e r i a  a re  o n  t re at-
ment. An estimated 3.4 
mill ion Nigerians are 
l i v i ng  w i t h  H I V.  T h i s 
m e a n s  a n  a b o u t  2 . 4 
mill ion Nigerians are 

walking around with-
out treatment, posing 
significant risk to the 
rest of the population. 

Ma n h a t t a n  C h a r u -
rat,  director,  division 
o f  e p i d e m i o l o g y  a n d 
prevention, Institute of 
Human Virology, Bal-
timore, U.S stated this 
during a presentation 

at the National Agency 
f o r  C o n t r o l  o f  A I D S 
conference in Abuja on 
November 30.

 “Only 24% of people 
living with HIV in Nige-
ria are on treatment so 
more clearly needs to 
be done,” Charurat said 
at the National Agency 
f o r  C o n t r o l  o f  A I D S 

ANTHONIA OBOKOH

IFEOMA OKEKE

Majority of HIV/AIDS infected Nigerians not on treatment
conference in Abuja.

This is as John Bray, 
U.S. Consulate General 
i n  L ag o s,  o n  Nov e m -
b e r  2 9  s a i d  t h a t  t h e 
U.S.  G overnment had 
d i s b u r s e d  o v e r  $ 3 . 4 
billion to support the 
Nigerian HIV/AIDS re-
sponse. 

A c c o r d i n g  t o  h i m , 

this disbursement has 
been since the incep-
tion of its President’s 
E m e r g e n c y  P l a n  Fo r 
AIDS Relief (PEPFAR) 
in 2004.

 Bray said that PEP-
FAR was a U.S. Govern-
mental initiative to ad-
dress the global HIV/
A I D S  e p i d e m i c  a n d 
help to save the lives 

of those suffering from 
the disease, primarily 
in Africa. 

“We have made sig-
nificant progress to re-
duce new cases and it 
has fal len from 6 per 
cent prevalence in 2001 
to 3per cent in 2014,” 
John Idoko, the immedi-
ate past director General 
of National Agency for 
C o nt ro l  o f  A I D S  t o l d 
BusinessDay. 

To  a d d re s s  t h e  i n -
ability of  patients re-
c e i v i n g  t r e a t m e n t , 
WHO has released new 
guidelines on HIV self-
testing to improve ac-
cess to and uptake of 
HIV diagnosis as part 
of its activities to mark 
World AIDS Day. 

According to a new 
WHO progress report, 
lack of  HIV diagnosis 
is a major obstacle to 
implementing the Orga-
nization’s recommenda-
tion that everyone with 
HIV should be offered 
antiretroviral  therapy 
(ART).

 “Millions of people 
with HIV are still miss-
ing out on life-saving 
treatment,  which can 
also prevent HIV trans-
mission to others,” said 
Margaret  Chan,  WHO 
Director-General. “HIV 
self-testing should open 
the door for many more 
people  to  know their 
HIV status and find out 
how to get  treatment 
and access prevention 
services.”

 

2017 budget: NLC urges FG to setup 
economic blueprint to tackle recession

The Nigeria Labour 
Congress (NLC) on 
Wednesday called on 
the Federal Govern-

ment to put in place coherent 
economic blueprint to tackle 
recession in the 2017 budget.

The NLC Chief Economist, 
Peter Ozo-Eson,  who made 
the call in an interview with the 
News Agency of Nigeria (NAN) 
said that the preparation of the 
2017 budget should not be de-
layed like that of 2016.

“In the 2017 budget, I think 
government has a lot of work 
to do. So that we do not end up  
again like the 2016 budget that 
took such a long time with a 
lots of difficulties, problem here 
and there.For the medium term 
strategic paper that they had put 

forward already, I think it should 
be more critically evaluated so 
that it can provide a coherent 
base for the 2017 budget.

“Part of the problem we see 
however is in articulating the 
budget; we need to have an 
economic blueprint that we can 
to use to tackle the recession. We 
have not seen this; therefore, 
the budget is an instrument 
that should be used to actualise 
such a blueprint. I think it is 
important for government to put 
its act together to quickly put an 
economic blueprint to address 
the recession,’’ he said.

Ozo-Eson, who is also NLC 
General Secretary, said that for 
government to have a coherent 
blueprint, it must engage all seg-
ments of the society, both private 

sector, small scale producers, 
labour, among others.

He said that if the blue print 
was packaged from all sides, it 
would address the recession in 
the country.

“Once you have that in 
place the budget then be-
comes an instrument of imple-
menting such a blueprint. I 
think that not putting blueprint 
in place and talking of budget, 
it will be a mismatch and the 
policy will not be coherent. 
Part of the problem we are also 
facing is the downgrading of 
planning, if we are planning 
the way we used to. Then it 
would have been easier to seal 
the blueprint and therefore use 
it to address the present situa-
tion,’’ he said.  

The Nigeria De-
p o s i t  i n s u r -
ance Corpora-
tion (NDIC) has 

called on depositors who 
lost their money in any 
closed banks to file their 
claims through the ap-
pointed 10 agent banks 
nationwide.

The Managing Director 
of the Corporation,  Uma-
ru Ibrahim, made the call 
on Wednesday in Kano at 
NDIC’s Special Day at the 
ongoing 37th Kano Inter-
national Trade Fair.

According to him, the 
appointed agent banks  
First Bank of Nigeria Plc, 
United Bank of Africa, 
Zenith Bank and Wema 
Bank,  Heritage Bank, 
Union Bank,  Fidel i t y 
Bank, Skye Bank, Unity 
Bank and Diamond Bank.

Ibrahim said in addi-
tion, depositors could 
also file such claims in 
any of its Zonal offices lo-

cated across the country 
for the payment of such 
claims.

He said the corpora-
tion had also extended 
deposit insurance cover-
age to the subscribers 
of  non-interest  bank-
ing institutions under 
the Shari’ah compliant 
banking services to the 
maximum limit of N500, 
000 per depositor.

In addition, Ibrahim 
said the corporation had 
developed framework on 
Pass-Through Deposit In-
surance Scheme (PTDIS) 
to protect subscribers of 
Mobile Money Operators 
(MMOs) with a maxi-
mum insured limit of 
N500,000 per subscriber 
of the banking product.

He, however, noted 
that the activities of ille-
gal funds managers pop-
ularly known as ‘wonder 
banks’ had continued to 
thrive in recent times.“I 

wish to once again sound 
a note of caution to dis-
cerning members of the 
public to beware and 
avoid any contact with 
these fraudsters.This is 
because many unsus-
pecting public are still 
falling victims of to the 
mouth-watering offers of 
hot returns,” he said.

I b r a h i m  a d v i s e d 
member of the public to 
patronise only insured 
banking institutions that 
display the NDIC stick-
ers: “Insured by NDIC” 
in their banking halls or 
entrances.

He said NDIC had es-
tablished a toll free tele-
phone line: 080063424357  
with 24-hour help desk 
which depositors and other 
stakeholders could make 
inquiries.“They can also 
lay their complaints on any 
sharp practices perpetrated 
by banks and seek redress,” 
he added. (NAN)

… Warns Nigerians on ‘wonder banks’



British banks’ 
capital is only 
half of the problem

T
he Bank of England 
stress test results released 
yesterday turned the 
market’s attention once 
again on Royal Bank of 

Scotland. Under the stormy condi-
tions envisioned by the BoE, RBS did 
not - even after its convertible bonds 
became equity - clear the required 
hurdles for high-quality capital or 
leverage. Beyond the headlines, 
however, the BoE report offered a 
more reassuring picture.

“The banking system,” it stated, 
“is in aggregate capitalised to sup-
port the real economy in a severe, 
broad and synchronised stress sce-
nario.” The BoE’s message is that UK 
banks have nearly enough capital. 
The problem they face is more long-
term: they do not earn enough profit.

The BoE’s imagined “worst case” 
was worse than in previous years. 
It included global gross domestic 
product contracting 2 per cent, 
the UK employment rate rising 4.5 
percentage points, oil hitting $20 a 
barrel, and UK property prices fall-
ing by a third, which all led to £44bn 
losses for the banking system over 
two years. Despite the tougher test, 
the system had stronger capital and 
better leverage ratios at the mod-
elled low point than in the previous 
two tests. And even RBS, under this 
scenario, was not bust.

This is not an all-clear signal. It is 
true almost by definition that crises 
do not take the form the models say 
they will. All the same, the money 
banks have raised, and the assets 
that they have sold or written off, 
have improved capitalisation. This 

Austria’s presidential elec-
tions offer the far right its 
best chance of gaining a 
foothold in Europe’s cor-

ridors of power since the second 
world war. Norbert Hofer, the 
Freedom party candidate, came 
within a whisker of winning the 
presidency in May. He has a 
second stab at it thanks to irregu-
larities in the counting process. 
His opponent, Alexander Van der 
Bellen, an independent backed 
by the Greens, has struggled to 
win support from conservatives 
and polls show the contest pre-
cariously balanced in Sunday’s 
re-run vote.

will help, whatever shape the next 
crisis takes.

Capital is not all, however. As 
the BoE recognises, if banks can-
not make enough profit across the 
business cycle to build up capital 
organically, they will once again 
become vulnerable to shocks. And 
profits are weak. At the seven banks 
the BoE tested - Barclays, HSBC, 
Lloyds Banking Group, Nationwide, 
RBS, Santander and Standard Char-
tered - aggregate return on equity is 
about 2.5 per cent. Even excluding 
misconduct fines and restructuring 
charges, returns are well short of 
10 per cent. Banks’ cost of capital 
is a vexed question. But given that, 
except for Lloyds and HSBC, all the 
banks’ shares trade at big discounts 
to their book value, their equity 
costs are probably near or above 10 
per cent. Long-term debt funding 
is not cheap, either. Real economic 
profits at the big UK banks remain 
very weak.

Any resolution to this problem 
requires that misconduct fines, 
which have sucked £40bn out of the 
system since 2011, taper off. Beyond 
this, there are two basic ways the 
profit problem might be resolved, 
corresponding to two broad strategic 
options banks could pursue.

The first is to hope that eco-
nomic growth picks up and rates 
rise sustainably, giving revenues 
and margins a push. There are hints 
that this may be happening in the 
US. Perhaps the UK will follow after 
a lag, as has happened in the past, 
and return to something resembling 
pre-crisis banking.

That a far-right candidate for a 
party founded partly by Nazis and 
with a history of anti-Semitism 
could be so close to power at the 
heart of Europe is self-evidently 
troubling. But it should be a wake-
up call to mainstream politicians 
rather than a cause for despair.

Like Donald Trump in America 
and the Brexiters in Britain, Mr 
Hofer has tapped into a rich vein 
of discontent with the establish-
ment. In Austria this is so pro-
nounced that neither of the two 
traditionally dominant centrist 
parties are even on the ballot - 
their combined vote having fallen 

Beijing plan to limit outflows fuels fears over foreign deals

Last year the reformist head 
of China’s central bank con-
vinced his Communist party 
bosses to give market forces 

a bigger say in setting the renminbi’s 
daily “reference rate” against the US 
dollar.

In return, Zhou Xiaochuan as-
sured his more conservative party 
colleagues that the redback would 
finally secure coveted recognition 
as an official reserve currency by the 
International Monetary Fund. Some 
people familiar with Mr Zhou’s sales 
pitch described it as a “Trojan horse” 
because it wrapped difficult reforms 
in an alluring package.

The State Council, China’s cabi-
net, now appears to have buyer’s 
remorse over its new gift horse. In re-
cent days, draft proposals to tighten 
investment outflows from China 
have been widely leaked.

This has led executives, bankers 
and lawyers to fear many of the over-
seas mergers and acquisitions they 
are working on will be delayed if not 
derailed by restrictions. The curbs 
focus on transactions worth more 
than $10bn, but also much smaller 
ones if they fall outside the scope of 
the buyer’s normal business activi-
ties or involve real estate.

“The People’s Bank of China is re-
luctant to impose such restrictions,” 
says Fred Hu, chairman of Primavera 
Capital Group. “They have worked 
very hard over the past couple of 
years to spur financial reform in 
general and capital account reform 
in particular. This is clearly a setback 
for these reforms.”

One of the PBoC’s biggest fi-
nancial reforms was announced in 
August 2015. The central bank said 
the renminbi’s dollar reference rate, 

around which it is to be allowed to 
rise or fall by no more than 2 per cent, 
would be set in accordance with the 
previous day’s trading and overnight 
market moves in Europe and the US.

Under the earlier system, the 
PBoC had been free to set the refer-
ence rate wherever it wanted. When 
market pressures are driving the 
renminbi downwards, China’s cen-
tral bank can now stem its fall only 
by selling dollars from its foreign 
exchange reserves.

Such interventions have helped 
drive down China’s forex stockpile 
from almost $4tn in early 2014 to 
$3.12tn at the end of October and 
also raised concern about another 
outflow - this year’s unprecedented 
surge in overseas M&A activity by 
Chinese companies. Non- financial 
outbound investments by China Inc 
reached almost $150bn in the first 10 
months of this year, after a $121bn 
outflow in all of 2015.

This has given ammunition to 
critics of another of the PBoC’s main 
reform initiatives of recent years: 
a more open capital account. “The 
PBoC has been very keen to open up 
the capital account and downplayed 
the risk that poses for the financial 
system,” said Louis Kuijs, Asia econo-
mist at Oxford Economics. “It’s the 
State Council, finance ministry and 
everyone else who are less keen in 
making capital account progress.”

Yu Yongding, a former central 
bank adviser, argues that outflows are 
dangerous and that the PBoC’s use 
of forex reserves to counteract them 
has been a waste of money. Even with 
steady intervention to support the 
renminbi, the currency has depreci-
ated more than 5 per cent against 
the dollar this year and last week fell 
through the 6.9 level.

“Better late than never,” Mr Yu 

told the Financial Times this week. 
“The policy of increasing capital 
controls and stemming outflows is 
completely correct.”

The PBoC is not, however, com-
pletely comfortable with this year’s 
M&A outflows. According to people 
close to the central bank, Mr Zhou 
has been a strong advocate of the 
need to reduce China Inc’s high 
debt levels and much of this year’s 
surge in overseas direct investment 
has been driven by highly leveraged 
companies venturing into areas far 
beyond their expertise.

Recent deals with doubtful syner-
gies include an iron ore producer’s 
purchase of a UK video game devel-
oper and a copper smelter’s bid for 
the Hollywood production company 
behind Oscar-winning film The Hurt 
Locker.
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UN tightens 
sanctions on North 
Korea with 
coal curbs

Austria’s challenge...

China’s leaders emerge from the fog of pollution denial

May’s business changes are small beer

In mid-2012, Donald Trump fired 
off this tweet: “The concept of 
global warming was created by and 
for the Chinese in order to make US 

manufacturing non-competitive.”
Apart from its sheer absurdity, 

one of the most striking things about 
Mr Trump’s assertion is how similar 

it sounds to the paranoid ravings of 
Chinese nationalists, who blame almost 
everything on the CIA and evil, imperi-
alist America.

With admirable patience, Chinese 
officials have pointed out in recent 
weeks that global discussions on 
climate change were started by the 
Reagan administration in the 1980s 
at a time when China did not even 

acknowledge the existence of pollution 
within its borders.

Thanks to the election of Mr Trump, 
who remains unconvinced by the 
overwhelming scientific evidence of 
anthropogenic climate change, China 
is now poised to become the world’s 
leader in tackling global warming 
and the environment. Nobody is as 
surprised by this new responsibility as 

China itself. Less than a decade ago, 
the Chinese government still refused to 
admit that the acrid clouds of choking 
smog hanging over most of the coun-
try had anything to do with industrial 
development.

Fed on a diet of government deni-
als and propaganda, ordinary citizens 
in Beijing would insist the sulphurous 
haze enveloping the capital was in fact 

harmless “fog”, despite the fact the city 
is built on a desert.

The big shift in China’s policy and 
public perceptions was prompted, 
ironically, by the actions of the US gov-
ernment. In 2008, the US embassy in 
Beijing decided to install an air monitor 
on its roof and began publishing hourly 
updates of pollution levels through its 
Twitter account.

Continued from page A1

Theresa May, the UK prime 
minister, has pinned her 
flag to the mast of improv-
ing businesses’ behaviour. 

But the proposals offered up for 
consultation are unlikely to do the 
trick. Tuesday’s green paper on 
corporate governance laudably at-
tempts to give company boards and 
shareholders more responsibility 
for improving standards of business 
behaviour.

After the financial crisis and nu-
merous corporate scandals, these 
are increasingly perceived by the 
public as having deteriorated to an 
all-time low.

Nudging companies in the right 
direction is theoretically preferable 
to heavy-handed regulation, which 
adds to the cost of doing business 
and infantilises executives. But 
believing that either boards or 
shareholders are up to the task is 
over-optimistic.

Take executive pay, on which 
the green paper suggests a range of 
detailed proposals. In their willing-
ness to consult, the authors have 
quietened some fears among busi-
nesses that Mrs May was more will-

ing to impose change than to listen 
to legitimate concerns. But they 
have confused the issue even more.

None of the potential changes-
looks likely to be terribly effective. 
Giving shareholders a binding vote 
on pay appears superficially to 
give them more power to change 
behaviour.

But the past six years, during 
which investors have been able to 
make advisory votes on the same 
issue, tell a salutary tale about 
their willingness to exercise that 
power. Since 2013, 917 of the FTSE 
350’s annual remuneration reports 
have been approved and only four 
rejected .

The likelihood of this pattern 
changing seems minimal. Share-
holders who are active enough to 
vote are, on the whole, not inter-
ested in making a fuss about what 
executive managers are paid. The 
green paper notes that more than 
a quarter of shareholders in FTSE 
100 companies make no use of their 
voting rights at all.

Big institutional investors are 
less exercised about perceived pay 
excesses than the general public. 
Particularly where operational and 
share price performance are going 

the right way, they are unwilling to 
rock the boat with apparently ad ho-
minem attacks on individuals’ pay.

In June just a third of sharehold-
ers in WPP, for example, voted 
against the £70m pay package of Sir 
Martin Sorrell, the chief executive . 
Small shareholders, who could be 
expected to share more of the public 
ire towards overpaid bosses, rarely 
exercise their right to vote - either 
as direct shareholders or as pen-
sion savers who could put pressure 
on those managing their pension 
assets.

Muddying the waters further is 
the complexity of the green paper’s 
proposals. Shareholders could vote 
on the remuneration report, on an-
nual bonuses, on long-term incen-
tive programmes or on proposed 
increases in basic salary. Take the 
latter as an example of how unwork-
able such suggestions are. Say share-
holders reject a 10 per cent raise for 
a chief executive: how would the 
board react? Come back with an 
offer of 8 per cent - or 2 per cent?

The real question, in any case, 
is less about the quantum of chief 
executive pay than about the weak-
ening of the link between that pay 
and company performance. 

The UN imposed new re-
strictions on North Korea’s 
ability to export coal yes-
terday, the latest attempt 

by the international community 
to tighten a sanctions regime that 
has not halted Pyongyang’s drive 
towards a nuclear programme.

The 15-member UN Security 
Council voted unanimously to 
approve the new sanctions, which 
could reduce North Korea’s export 
revenue by as much as a quarter if 
fully implemented, diplomats said.

The new round of sanctions fol-
lows North Korea’s fifth nuclear test 
in September and a series of mis-
sile launches that it has conducted 
in recent months, which have all 
added to the momentum behind 
its nuclear programme.

Amid high uncertainty about 
how a Trump administration will 
approach North Korea, the new 
sanctions also come amid a grow-
ing debate in Washington about 
the need for a different approach 
towards Pyongyang.

The resolution builds on a pack-
age of sanctions from earlier in the 
year that tried to limit North Korea’s 
exports of commodities, including 
coal - its biggest source of hard 
currency - copper, nickel and silver.

US officials said that a clause in 
the previous sanctions designed 
to prevent undue suffering by the 
North Korean people had been 
used to accelerate coal sales. Un-
der the new rules, a cap has been 
placed on annual coal exports 
at 7.5m metric tonnes or about 
$400m, which would reduce export 
earnings from coal by 60 per cent.

Samantha Power, US ambas-
sador to the UN, said that the reso-
lution imposed “unprecedented 
measures” on North Korea. “No 
resolution in New York will per-
suade Pyongyang to cease its 
relentless pursuit of nuclear weap-
ons,” she said. 
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below 50 per cent in a first round 
of voting.

Like Marine Le Pen, leader of 
France’s National Front and con-
tender for the French presidency 
next year, Mr Hofer has worked to 
lend a more acceptable face to a 
party that blends anti-immigrant, 
Islamophobic and Eurosceptic 
messages with a more left-leaning 
stance on welfare. That eclectic 
mix has enabled him to draw votes 
from both left and right, as it could 
for populists elsewhere.

Austria, with 8.5m of the EU’s 
population of 508m, is no bell-
wether state. The EU could with-
stand the shock of a far-right 
victory there in ways it might not 
if the National Front claims the 
presidency in France in May. But 
the rise of the Freedom party is 
nevertheless a warning to politi-
cians across the continent of the 
extent to which traditional voting 
patterns are breaking down and 
liberal values are under threat. 
The vote also represents the first 
test of whether Mr Trump’s vic-
tory in the US and the triumph of 
Eurosceptics in Britain will spur 
the broader success of populists, 
or rather galvanise centrists and 
those on the left to block their 
ascent.

It is to be hoped that the lat-
ter is the case. While the Aus-
trian presidency is, by convention, 
largely ceremonial, Mr Hofer has 
threatened to use the full extent 
of its powers to bring forward 
general elections due in Septem-
ber 2018, and call a referendum 
on EU membership should the 
bloc further centralise control. 
His election would give another 
platform to the illiberal voices 
strengthening to Austria’s east and 
would mark another step towards 
the normalisation in Europe of the 
kind of identity politics champi-
oned by Trump’s campaign.

Hofer may yet lose. His op-
ponent, another outsider, came 
out on top in the annulled vote in 
May, albeit with a margin of just 
31,000 votes. But Hofer will not 
go away. 

Theresa May

SARAH GORDON

GEOFF DYER

JAMIL ANDERLINI
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R
oyal Bank of Scotland has 
emerged as the biggest 
failure in the UK’s annual 
stress tests, forcing the 
state-controlled lender 

to present regulators with a new plan 
to bolster its capital position by at 
least £2bn.

Barclays and Standard Chartered 
also failed to overome some mini-
mum hurdles in the toughest stress 
scenario ever modelled by the Bank 
of England, but they were judged to 
have already made sufficient capital-
raising plans.

The results were accompanied by 
a warning from BoE governor Mark 
Carney that risks to the financial sys-
tem had been “reinforced” by recent 
events, including the UK vote to leave 
the EU, Donald Trump’s US election 
victory and the increase in Chinese 
debt levels.

The outright failure of RBS - partly 
caused by heavy litigation costs - un-
derlines how the Edinburgh-based 
lender is still struggling to regain a 

Valeant abandoned at-
tempts to sell its gas-
trointestinal unit to Ja-
pan’s Takeda for $10bn 

after negotiations between the 
drugmakers broke down, dash-
ing one of the company’s best 
hopes of reducing its crippling 
debt burden.

Shares in the Canadian drug-
maker fell 8.6 per cent in early 
New York trading as investors fret-
ted that the company was running 
out of options to pay off its more 
than $30bn in net debt.

Valeant bought the business, 
Salix, for $15.8bn including debt 
in March last year following a bid-
ding war, but the company was 
willing to sell it for considerably 
less to Takeda, a leader in gastro-
intestinal drugs.

The Canadian drugmaker is 
trying to convince investors that it 
can cope with its debts, amassed 
during a years-long acquisition 
spree by Michael Pearson, former 
chief executive.

Pearson turned Valeant from 
a small drugmaker into one of 
the world’s largest pharmaceu-
ticals groups with a strategy that 
promoted perpetual dealmaking, 
spending cuts and price increas-
es, rather than medical research.

However, his creation crum-
bled following an accounting 
scandal, and the value of the 

Three leading Opec nations in talks to rescue deal supporting oil prices

stable footing eight years after be-
ing bailed out with £45bn from the 
taxpayer in the midst of the financial 
crisis. One rival banking chief execu-
tive said: “It is staggering they are still 
failing; we all know how much capital 
we need.”

It is also a blow to the UK govern-
ment, which wants to start selling 
down its 72 per cent stake in the bank, 
and to shareholders’ hopes for the 
resumption of dividend payments.

RBS had its revised capital plan 
accepted overnight on Tuesday by 
the BoE after it suffered an almost 10 
percentage point fall in capital under 
the stressed scenario - the second 
highest ever after the Co-operative 
Bank in 2014. RBS said its revised plan 
was made up of “an array of capital 
management actions”.

RBS stock fell 1.2 per centyesterday. 
The bank is expected to announce 
extra cost-cutting and asset-shedding 
measures with its annual results in 
February. In contrast, Lloyds Bank-
ing Group and HSBC comfortably 
passed the stress test. Nationwide and 
Santander UK also passed the test.

group has tumbled from about 
$90bn at its peak in the summer of 
2015 to just $5.3bn. The group and 
its former executives are now con-
tending with probes and lawsuits.

One person briefed on the talks 
said Valeant had struggled to keep 
up with Takeda’s demands for 
information about the business 
during the negotiations and had 
taken insufficient steps to prepare 
the unit for sale.

Joseph Papa, Valeant’s new 
chief executive, is talking with 
multiple parties about selling vari-
ous parts of the company, said one 
person close to the drugmaker, al-
though the sale of Salix is the big-
gest disposal under consideration.

The two companies had also 
disagreed on the value of the busi-
ness, according to another person.

Valeant said it would now ex-
pand its sales force to try to boost 
revenues from Xifaxan and Relis-
tor, Salix’s top drugs, which treat 
irritable bowel syndrome and 
constipation.

Sales of the medicines have 
fallen short of expectations and 
analysts have struggled to gener-
ate a clear picture of the franchise 
amid persistent questions over the 
level of inventory held by Valeant’s 
customers. The patent protecting 
Xifaxan, the unit’s top-selling 
drug, is also being challenged by 
Allergan, which sells a number 
of competing gastrointestinal 
medicines.

Saudi Arabia, Iran and Iraq, 
Opec’s most powerful mem-
bers, were scrambling yes-
terday to rescue a deal to 

curb supplies and end the longest 
price decline in a generation.

While they remained at logger-
heads over some key points before 
today’s meeting in Vienna, there 
were signs of greater flexibility be-
tween the three countries, which are 
trying to support prices that have 
more than halved since mid-2014.

Opec ministers were holding 
meetings into yesterday evening to 
try to bridge differences, delegates 
said.

The cartel is attempting to fi-
nalise a deal to curb production at 
between 32.5m and 33m barrels a 
day but its 14 members have not 

yet agreed how the cuts will be ap-
portioned.

Iran, recovering after years of 
western sanctions, is open to freez-
ing production at just under 4m 
b/d, according to sources familiar 
with its thinking, but says countries 
which boosted output over the past 
two years should be the ones to cut 
production now.

Yesterday delegates said Iran 
had sent a letter to the Opec secre-
tariat suggesting Saudi Arabia cut its 
output to its November 2015 level of 
about 9.5m barrels a day - around 
1m b/d less than the kingdom is 
currently producing.

For its part, Saudi Arabia has 
asked Iran to curb output at close to 
3.7m b/d, although privately it has 
indicated it may allow a higher level 
near 3.8m b/d, signalling it may give 
some ground. Its energy minister 

Khalid al-Falih, however, has also 
hinted that he could walk away from 
a deal if its conditions are not met.

Meanwhile Iraq, the second-
largest producer in Opec, has said 
it is prepared to accept the use of 
so-called “secondary sources” to 
assess member output under the 
deal, as demanded by Saudi Arabia, 
and a sticking point for Baghdad in 
recent weeks.

So far it has offered only to cap its 
output at the group’s current assess-
ment of its production, while Saudi 
Arabia wants it to cut. Iraq is seen 
as keen to reach a deal, however, 
and may compromise as it needs 
higher revenues to fund its fight 
against Isis.

Brent crude, the international oil 
marker, fell $1.73, or almost 3.6 per 
cent, to $46.51 as analysts said the 
meeting would go down to the wire.

Valeant-Takeda talks break down

ANJLI RAVAL & DAVID SHEPPARD

Sky has unveiled a new mobile 
service aimed at custom-
ers looking for simpler data 
tariffs, confounding analysts 

who expected that it would join the 
fight for customers seeking bundled 
television, broadband and phone 
services.

The satellite company’s mo-
bile launch was one of the most 
highly anticipated events in British 
telecoms this year with analysts 
speculating that it would seek to win 
customers by linking mobile service 
to its media assets, such as Premier 
League football and exclusive tele-
vision content including Game of 
Thrones, into its offer.

Yet Sky has opted instead to keep 
its mobile phone service separate 
from its broadband, home telephone 
and pay-TV services at launch, buck-
ing the trend toward quad-play ser-
vices which include all four services 

as part of one package. Sky Mobile 
customers will receive a separate bill.

Stephen van Rooyen, chief execu-
tive of Sky UK, said its research sug-
gested that potential users of the Sky 
Mobile service valued clarity on data 
usage more than a free sports offer.

Instead it plans to offer free calls 
and texts to existing customers that 
take up the service and attempt to 
make its mark by offering a “data 
piggy bank” that allows users to 
roll over unused capacity month 
to month, and then tap it to avoid 
huge charges when they do over 
their limits.

It said that the service would be 
particularly attractive to families 
where children use more data than 
their parents as the piggy bank can 
be shared.

Lyssa McGowan, brand director 
of Sky’s communications products, 
said her daughter racked up 43GB 
of data usage watching the TV show 
Dance Moms on a mobile device 

even though she was at home. “She 
didn’t have pocket money for two 
years,” she said.

The company, which is using 
O2’s network to launch services, will 
allow its mobile users to synchronise 
their TV lists with their mobiles, a 
function it already launched with its 
Sky Q platform.

The product will be priced be-
tween £10 and £20 a month de-
pending on the amount of data 
being used. Non-Sky customers can 
choose to pay an extra £10 for un-
limited calls and texts or can choose 
to pay as they go for the more tradi-
tional mobile communications tools.

Sky’s rivals have previously 
sought to forge links between phone 
service and media products. Voda-
fone launched 4G in 2013 by offering 
free Sky Sports to people upgrading 
while EE customers have also been 
offered a period of free BT Sports 
since the mobile company was 
bought by BT.

Sky opts to keep mobile separate from other media
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H
opes for a break-
through Alzheim-
er’s treatment were 
dashed when Eli 
Lilly’s drug failed 

trials. Some scientists argue that 
it is time to focus research on 
developing a new theory of what 
causes the disease. 

The suspense inside the offices 
of Eli Lilly this autumn was all but 
unbearable. After working on a 
drug to fight Alzheimer’s disease 
for 15 years, employees of the Mid-
western drugmaker were about to 
find out if the medicine - known 
as Solanezumab, or Sola - actually 
worked. Some staff compared the 
experience to being pregnant.

In an interview in October, just 
weeks before the trial concluded, 
Hong Liu-Seifert, a statistician at 
Lilly, described the atmosphere 
as one of “excitement, anticipation 
and anxiety”. She and her fellow 
workers were experiencing sleep-
less nights, she said.

When Ms Liu-Seifert and col-
leagues sat down last week to sift 
through data from the trial of 2,100 
patients with mild Alzheimer’s, 
they concluded the drug had 
flunked the study.

Although those on the drug 
performed slightly better than 
patients taking a placebo, the 
benefit on cognition was so small 
it could not be deemed statistically 
significant. The news wiped $10bn 
off Lilly’s market capitalisation in a 
single day, and knocked around 5 
per cent off Biogen, a biotech com-
pany developing a rival medicine.

Analysts had predicted that 
Sola could transform the group’s 
fortunes, generating up to $3bn 
in peak annual sales and mak-
ing it the company’s best-selling 
medicine by some distance.

But the failure of the study has 
ramifications well beyond Lilly’s 
sprawling corporate campus in 
downtown Indianapolis. The trial 
was one of the biggest tests of the 
amyloid hypothesis, which holds 
that Alzheimer’s is caused by the 
build-up in the brain of a sticky 
plaque called beta amyloid.

For the past 25 years, neurolo-
gists have coalesced around this 
theory, believing it offered the best 
chance of finding a treatment for 
the nearly 44m people who suffer 
from Alzheimer’s worldwide. In 
the absence of a breakthrough, 
the number of people aged over 
65 with Alzheimer’s is forecast to 
nearly triple to 13.8m by 2050 in 
the US alone, according to the Al-
zheimer’s Association. Drugmak-
ers followed suit, spending bil-
lions of dollars researching drugs 
designed to clear beta amyloid.

Now some scientists and phar-
maceutical executives are asking if 
it is time to accept that the hypoth-
esis is flawed.

“The problem with Alzheimer’s 
is we still don’t really know or 
understand how the disease hap-
pens,” says Amit Roy, a founding 
partner at Foveal Research. “We 

do see changes in the brain like 
plaques, but it could be an associa-
tion not a cause.”

The focus on medicines that 
target beta amyloid is akin to de-
veloping a “drug for lung cancer 
that targets yellow fingernails”, Dr 
Roy argues. “The amyloid hypoth-
esis has been around for a long 
time and it always fails,” he adds. 
“It looks nice but it’s unproven, 
and it falls over again and again.”

‘Throwing spaghetti at the wall’
It is almost a decade since the 

first drug designed to rid the brain 
of beta amyloid, Tramiprosate, 
made by the now-defunct Neu-
rochem, failed in the final “phase 
III” stage of testing - and there 
has been a near-constant string 
of high-profile failures ever since. 
The most notable was Bapineu-
zumab, developed by a consor-
tium of Pfizer, Johnson & Johnson 
and Elan, which crashed out of 
trials in 2009. Not only was it inef-
fective, it also caused dangerous 
brain swelling in some patients.

Sola also failed in two Phase 
III trials in 2012, although Lilly 
believed it could succeed by re-
testing the drug, this time limiting 
the study to patients with mild 
disease. The company blamed 
the original failed trials on the fact 
that many Alzheimer’s sufferers 
are actually misdiagnosed, and 
are in fact suffering from other 
forms of dementia. Lilly believed 
- wrongly, it now turns out - that 
it could generate a positive result 
by excluding these miscategorised 
patients through the use of a new 
type of brain scan that can detect 

plaques.
Despite the disappointments, 

drugmakers have persevered, at-
tracted by the economics of an 
ageing population and the rich fi-
nancial rewards if they succeed. Of 
the 10 new drugs for Alzheimer’s 
currently being tested in late-stage 
trials, six target beta amyloid, in-
cluding medicines from Biogen, 
Roche, Johnson & Johnson, Lilly, 
AstraZeneca and Merck and Co 
in the US.

Less charitable observers argue 
the potential profits on offer are so 
large - some estimate as much as 
$13bn a year for a single drug - that 
Big Pharma is happy to back trials 
that are founded on shaky science. 
“They’re just throwing spaghetti 
at the wall in the hope that some-
thing will stick eventually,” says 
one executive at a drugmaker not 
involved in Alzheimer’s research. 
Lilly has spent $3bn on its Al-
zheimer’s programme in the past 
three decades.

That said, drugmakers are often 
accused of being too timid, of fo-
cusing their research budgets on 
medicines that offer incremental 
benefits in areas where there are 
already several treatments on of-
fer. “I don’t fault them,” says one 
investor in Lilly. “You’ve got to take 
the risk sometimes, and I thought 
it was a reasonable bet.”

Few doubt that beta amyloid 
and Alzheimer’s are linked; upon 
autopsy, many patients are found 
to have brains that are riddled with 
the plaques. Genetically modi-
fied mice inserted with diseased 
human genes also develop the 

sticky deposits and have tended to 
respond well to amyloid-clearing 
drugs.

But there is less proof that the 
build-up of beta amyloid is the 
primary culprit, or that it is more 
important than other factors, such 
as twisted protein tangles in the 
brain, known as tau.

“How many times do you need 
to disprove the same hypothesis 
before you reject it?” asks Vivek 
Ramaswamy, chief executive of 
Axovant, which is developing a 
drug for Alzheimer’s that does not 
target amyloid. “I believe it’s time 
for the field to take a step back and 
evaluate new approaches. This 
may be a wake-up call.”

Sceptics argue that there is an 
inability in the field of Alzheimer’s 
research to accept failures for what 
they really are. Most recently, 
TauRx, a Singapore-based drug-
maker, hailed the failure of its 
drug LMTX in Phase III trials as 
“hugely encouraging” by point-
ing to results from a tiny subset of 
patients. Some news organisations 
reported the data under mislead-
ing headlines, including one that 
read: “Scientists create the first 
drug to halt Alzheimer’s.”

“It’s preposterous just how 
dishonest some companies are,” 
says one industry veteran. “You 
would never get away with this 
if you were developing drugs for 
oncology or infectious diseases.”

Others argue it is still too early 
to give up on the hypothesis, in-
cluding Lilly, which has a further 
six Alzheimer’s medicines in its 
pipeline, most of which target 

amyloid.
“It’s not game over for the 

amyloid hypothesis, but in terms 
of general perception, it’s certainly 
a strike against confidence in the 
approach,” says Martin Farlow, a 
neurologist who ran Sola trials in 
Indiana. He predicts the bad news 
will hurt investment in biotech 
start-ups from venture capitalists.

Farlow and other supporters 
of the amyloid hypothesis cite 
several reasons for their enduring 
faith despite the failure of Lilly’s 
drug. First, Sola does not cross the 
blood/brain barrier and enter the 
central nervous system to attack 
the plaques themselves. 

Pharmaceuticals - Symptoms of failure
DAVID CROW
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President-elect Donald 
Trump said on Wednesday 
that he would be leaving his 

business “in total in order to fully 
focus on running the country,” 
responding to criticism that his 
global real-estate empire might 
pose unprecedented conflicts of 
interest for a U.S. leader.

Mr. Trump, in a series of Twit-
ter posts wrote that “Legal docu-
ments are being crafted which 
take me completely out of busi-
ness operations. The Presidency 
is a far more important task!”

Mr. Trump said he would re-
veal details of how the business 
change would occur at a New 
York news conference with his 
children on Dec. 15.

During the campaign, Mr. 
Trump said he would fully sever 
himself from the Trump Organi-
zation. Last week he suggested he 
might reverse himself, saying he 
legally could retain his role in the 
business operations.

“I feel it is visually important, 
as President, to in no way have 
a conflict of interest with my 
various businesses,” he wrote on 
Twitter Wednesday.

In the past, Mr. Trump has said 
he would set up a blind trust with 
his children in charge, though 
legal experts have said that would 
be unworkable because he would 
still retain influence in their deci-
sions. Based on his description of 
the change of ownership in the 
Twitter posts, it doesn’t appear 
that the arrangement would be 
a traditional blind trust if his 
children are playing senior roles.

Hotels, resorts, and private 
clubs around the world bear Mr. 
Trump’s name and brand, and in 
the days since his election victory 
he spoke with some of his busi-
ness partners and even discussed 
some of his projects with heads 
of state.

It could take time to determine 
whether the steps Mr. Trump 
takes to restructure ownership 
of his businesses assuage critics.

There is an important distinc-
tion between the business opera-
tions Mr. Trump said he would 
transfer and ownership. If he 
retains ownership he could still 
know what government actions 
domestically and around the 
world could help the businesses. 
If his children take the lead in 
running the business, and Mr. 
Trump retains a large financial 
stake, he could still face criticisms 
about conflicts of interest.

Donald Trump says 
he will leave his 
business ‘in total’
DAMIAN PALETTA

R
eflation and mon-
etary policy retreat 
are the themes of the 
day in the U.S. But in 
Europe, the latest in-

flation figures paint a different 
picture. The European Central 
Bank still has choppy waters to 
navigate.

Eurozone inflation hit its 
highest level in November since 
April 2014, but at just 0.6%, it 
remained far adrift of the ECB’s 
target of below but close to 
2%. Headline inflation will rise 
further as the drag from energy 
prices turns into a boost: Citi-
group forecasts a rate of 1.5% 
in the first quarter of 2017. 
That will raise more questions 
about the future of the ECB’s 
bond-buying program, already 
the source of speculation in 

markets addicted to the flow of 
asset purchases.

But core inflation—exclud-
ing energy, food, alcohol and 
tobacco—just isn’t budging. It 
stood at 0.8% in November, the 
same as in the previous three 

months. Services inflation, a 
proxy for domestic price pres-
sures, is just over 1%. While 
headline inflation is set to rise, 
it isn’t clear that core will follow. 
Barclays forecasts average core 
inflation in 2017 of 1%.

Over one million Google accounts hit by malicious Apps

Malicious software dis-
guised as legitimate 
apps for Android 
smartphones and tab-

lets has seized control of more than 
one million Google accounts since 
August, according to research from 
security firm Check Point Software 
Technologies Ltd.

The apps had innocent-sound-
ing names, such as StopWatch, 
Perfect Cleaner and WiFi En-
hancer. But they exploited known 
flaws in older versions of the 
Android operating system to take 
control of devices and install other 
apps and ad-spewing software 
without permission. Some of the 
unauthorized apps also used the 
victim’s user name and password 
to post fake reviews.

The malicious “Trojan Horse” 
software—called Gooligan—was 
found in 86 fraudulent apps and 
has been infecting about 13,000 
Android devices a day, Check Point 
said. The Gooligan apps come from 
third-party app stores rather than 
Google’s authorized Play store, 
but some apps that they down-
load without authorization can be 
found on Play, Check Point said.

Users whose devices have been 
infected see pop-up ads and un-
wanted software, Check Point said.

Gooligan is a variant of mali-
cious software known as Ghost 
Push, which has been giving An-
droid users headaches for two 
years. Google, a unit of Alphabet 
Inc., last year tracked more than 
40,000 Ghost Push apps.

“We appreciate Check Point’s 
partnership as we’ve worked to-
gether to understand and take 
action on these issues,” a Google 
spokesman said in an emailed 
statement.

Google said it has removed apps 
associated with Ghost Push from 
Google Play. It has also taken steps 
disrupt the servers used by the 
malware’s creators and to secure 
Google accounts compromised by 
the malicious software.

Although the free apps offered 
by alternative stores can be entic-
ing, they come with risks, Google 
said. In a Google+ post, the com-
pany urged users to download only 
from the Play store.

Devices at risk from the Gooli-
gan software are those using An-
droid 4 (the versions nicknamed 
Jelly Bean or KitKat), initially re-
leased in 2012, or Android 5 (Lol-
lipop), released in 2014, Check 
Point said. Users wondering if their 
devices have been compromised 
can visit Check Point’s site for a 
mobile-phone checkup and to 
learn more.

Europe: A tale of two inflation rates

Philip Morris CEO: Cigarette production could end someday

Philip Morris International 
Inc.’s chief executive on 
Wednesday said the to-
bacco giant could walk 

away from selling traditional 
cigarettes altogether someday, as 
the company launches its heat-
not-burn product in the U.K.

“There will come a moment 
in time where I would say we 
have sufficient adoption of 
these alternative products…
and sufficient awareness to start 
envisaging together with gov-
ernment a phaseout period for 
cigarettes, and I hope this time 
will come soon,” Andre Calant-
zopoulos said in an interview 
with the British Broadcasting 
Corp.’s Radio 4.

While tobacco remains a lucra-
tive business around the world, it 
is beset by an array of challenges 
forcing cigarette makers to pivot 
their focus. Philip Morris and 
its rivals have been investing 
aggressively in e-cigarettes and 
tobacco-heating products to off-
set declining tobacco volumes in 
key markets, and as health bodies 
increasingly espouse the benefits 
of alternative products in helping 
smokers quit.

The industry also faces the rise 
of “plain packaging” regulations 
that ban distinctive branding on 
cigarette packs. An English court 

on Wednesday rejected tobacco 
companies’ challenge to the 
U.K.’s plain-packaging law.

Tobacco firms have struggled 
to get smokers to adopt e-ciga-
rettes—which smokers complain 
don’t produce an intense-enough 
hit—but are optimistic about 
heat-not-burn products, which 
heat and vaporize tobacco.

Mr. Calantzopoulos’s com-
ments come as Philip Morris 
launches in the U.K. its IQOS 
heat-not-burn tobacco product, 
which its internal studies have 
shown to be potentially less 
harmful than cigarettes. Philip 
Morris is opening a store to sell 
the fountain-pen-size gadget in 
central London, mimicking a 
strategy it uses in Japan.

Rival British American Tobac-
co PLC next month plans to start 
testing a heat-not-burn product 
called Glo in Japan. Reynolds 
American Inc. sells a similar 
product called Revo in the U.S.

Philip Morris won’t be getting 
out of cigarettes soon, however, 
given the large and relatively sticky 
market for them. Mr. Calantzo-
poulos cited World Health Organi-
zation projections that there will 
be still be more than one billion 
smokers globally by 2025.

Still, he said the objective of 
the company is now to move 
away from selling traditional 
cigarettes.

That, combined with the 
eurozone’s still-high unemploy-
ment rate, provides backing for 
continued very accommoda-
tive monetary policy, even if 
the ability of central bankers to 
achieve their aims is increas-
ingly in doubt. It remains to 
be seen whether the ECB can 
reframe the debate, while stick-
ing to its mandate. A key judg-
ment will be whether the rise in 
headline inflation is sustained. 
There could be greater discus-
sion of pay dynamics—the 
notes from the ECB’s October 
meeting highlighted subdued 
growth in eurozone wages, up 
1.1% from a year earlier in the 
second quarter.

The market’s focus at next 
week’s ECB meeting will be on 
the exact details of bond pur-
chases, particularly with politi-
cal risk in Italy and France hit-
ting bond markets and U.S. rates 
rising. But investors shouldn’t 
lose sight of the big-picture 
backdrop of limp inflation.

ROBERT MCMILLAN

RICHARD BARLEY

SAABIRA CHAUDHURI
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China has to get creative 
to buy assets abroad

Online shopping adds muscle to holiday sales

As the holiday spending 
season kicks off, on-
line shopping is emerg-
ing as a clear winner, 

helped by increased use of mo-
bile phones.

E-commerce accounted for 
25% of consumer spending on 
Black Friday and the two days 
prior, up from 18% last year and 
nearly double the figure for the 
same period four years ago, ac-
cording to First Data Corp., which 
analyzed point-of-sale data at 
nearly one million merchants.

Online shopping is more pop-
ular during the holiday shopping 
season, which starts around 
Thanksgiving. By contrast, e-
commerce sales in the third 
quarter accounted for just 8.4% 
of total retail sales, according to 
data from the U.S. Commerce 
Department

During the three days through 
Black Friday, total retail spend-
ing, including at brick-and-mor-
tar stores, grew 9% from a year 
earlier, slightly less than last year 
because more stores opted to 
remain closed on Thanksgiving, 
First Data said. As a result, overall 
spending dipped early Thursday, 
but picked up around 6 p.m. that 
day, when many large chains 
opened their doors.

Much of the online traffic was 
driven by mobile phones. Adobe 
Systems Inc., which analyzed 23 
billion website visits, said mobile 
phones accounted for 36% of 
Black Friday’s online sales this 
year, up from 26% in 2014. Wal-
Mart Stores Inc. said 60% of its 
online orders on Friday came 
through mobile devices, up from 
50% last year.

The pace of online spending 
continued into Cyber Monday, 
when e-commerce sales rose 12% 
from a year earlier to $3.45 billion, 
according to Adobe.

The surging levels of web orders 
will test retailers’ fulfillment and 
logistics operations and put added 
pressure on shipping companies 

as U.S. yields were surging. But 
Huarong International Financial, a 
subsidiary of one of China’s mega 
“bad banks” which is itself owned 
by the Ministry of Finance, bought 
almost a quarter of the issue, en-
suring the bond would sell.

The cash to fund Huarong’s 
investment in the bonds came 
through a web of lucrative financ-
ing. Huarong International Finan-
cial borrowed $500 million through 
an intercompany loan from another 
Huarong unit. On the same day, 
Huarong subsidiaries issued $3 
billion worth of dollar bonds, with 
similar tenors as the intercompany 
loan. That came a day after China 
Huarong received proceeds of 25 

billion yuan ($3.63 billion) of bonds 
onshore. With Chalco’s bonds at 
5.7%, Huarong pockets as much as 
2.8 percentage points on the differ-
ence, for doing Beijing a favor.

China Huarong, the largest of 
China’s asset-management com-
panies, is doing its duty—though 
not the one shareholders or bond-
holders expect. These institutions 
were sold to public markets as 
countercyclical plays on banks’ 
bad loans, meant to soak up bad 
debts and preserve state assets. 
The Huarong intercompany loan, 
which was exempted from share-
holder approval, helps provide 
foreign currency and avoids the 
perception of outflows. 

SUZANNE KAPNER like United Parcel Service Inc. and 
FedExCorp., which will have to 
deliver millions of packages to con-
sumers’ homes in the weeks lead-
ing up to the year-end holidays.

Sales got off to a strong start 
in the week leading up to Black 
Friday, when they grew 5.3% 
from a year earlier, according to 
First Data. Much of the growth 
occurred on the Wednesday be-
fore Thanksgiving, as consumers 
started their shopping earlier.

RetailMeNot, which analyzed 
proprietary data that tracks dis-
counts, found that 70% of retail-
ers started promoting Black Fri-
day offers before Thanksgiving, 
and that the average duration of 
the offers was 10 days.

C
hina’s fight against capi-
tal outflows endures. 
Lesser noticed are Bei-
jing’s contortions to 
also adhere to its ambi-

tions to invest abroad.
Two-and-a-half years of outflows 

have led to slew of measures to bol-
ster China’s capital controls. The lat-
est came Tuesday, when regulators 
issued a typically vague statement 
supporting “compliant overseas di-
rect investment” and threatening to 
crack down on illicit activities.

One such compliant invest-
ment seems to be the purchase of 
the world’s largest untapped iron 
ore deposit, in the West African 
country of Guinea. State-owned 
resources giant Chalco, already a 
part owner, is buying the remaining 
stake from Rio Tinto, which is em-
broiled in a corruption scandal tied 
to the mine. Chalco is also buying a 
copper mine in Peru, among other 
assets in Latin America.

Chalco has had to jump through 
hoops lately to cobble together 
dollars, which may be used for 
these deals. A Chalco engineering 
subsidiary, based in Hong Kong, 
issued $350 million of perpetual 
bonds last week. Take up from 
investors might have been patchy 

MARGHERITA STANCATI

Attack crashes nearly 1m Deutsche Telekom Internet routers

Saudis go online to intercept militant recruits

Every day after work, Ab-
dulrazaq al Morjan spends 
hours on Twitter to infil-
trate networks of young 

Islamic radicals and stop groups 
like Islamic State from recruiting 
them. The most effective weapon 
at his disposal is knowledge of his 
country’s ultraconservative brand 
of Islam, which extremists draw 
upon for inspiration.

“Saudi Arabia is the heart of 
Islam. They can’t play around 
with us” when it comes to religious 
interpretations, says Mr. Morjan, a 
digital forensics expert and leading 
member of a volunteer initiative 
called Sakinah. “We know how 
to bring al Qaeda and Daesh in 
our dialogue, how to put them to 
shame, how to challenge them,” he 
said, using an acronym for Islamic 
State.

Sakinah, operating indepen-
dently, complements other Saudi 
efforts. Long blamed for inspiring 
jihadists through its promotion of a 
strict interpretation of Sunni Islam, 
Saudi Arabia is using that religious 
clout to combat violent Islamic 
extremism.

“The Saudis are for sure part of 

the problem—and part of the solu-
tion,” says Lori Plotkin Boghardt, a 
Gulf states expert at the Washing-
ton Institute for Near East Policy.

Much of the global effort to 
confront online radicalization has 
focused on getting technology 
companies to do more to prevent 
terrorists from using social-media 
platforms to spread their cause.

The online vigilantes in Saki-
nah—which means “tranquility”—
offer a different approach: Engage 
would-be militants and steer them 
away from violent extremism. The 
primary focus is Twitter, a platform 
where, Sakinah’s members say, 
radicals continue to breed.

The Obama administration 
has also moved to deter potential 
recruits on their own turf, shift-
ing its counter-propaganda focus 
this year away from government-
branded messaging to sources 
deemed more credible in the eyes 
of would-be extremists.

Sakinah has been employing 
that strategy for over a decade.

The campaign’s membership 
fluctuates between 30 to 80 people, 
most of them Saudi. It includes 
psychologists, information tech-
nology experts and, crucially, 
Islamic scholars. 

An attack hit nearly one 
million home internet 
routers of Deutsche 
Telekom AGcustomers, 

knocking them offline, the latest 
in a string of similar events that 
have revealed vulnerabilities in 
home devices connected to the 
internet.

Deutsche Telekom, which has 
20 million fixed line customers, 
said the attack started Sunday 
and attempted to infect the 
routers with malicious software. 
In about 5% of the routers, the 
company said, the virus caused 
the devices to malfunction, in-
terrupting internet service.

Most of the affected routers 
were back online as of Tuesday 
evening, Deutsche Telekom 
spokesman Stephan Broszio 
said. The company instructed 
customers to reboot the ma-
chines to download a software 
patch. It hasn’t yet found the 
culprit.

The malware used in the at-
tack was a variant of the Mirai 
code that has been used in 

DREW FITZGERALD

other attacks, according to the 
SANS Institute, a cybersecurity 
research group.

Security experts say the Mirai 
software has infected millions 
of network routers, digital video 
recorders and other connected 
devices around the world in re-
cent months. The code works by 
exploiting factory-default pass-
words that most device owners 
never change. The software then 
uses its control of the gadgets to 
flood other websites with junk 
traffic, a tactic known as a dis-
tributed denial of service attack.

Most device owners never 
know their machines were en-
listed in massive “bot” net-
works to launch online attacks. 
That suggests the disruption at 
Deutsche Telekom came from an 
infection campaign gone awry.
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JEFFREY D. SACHS

Jeffrey D. Sachs, Professor 
of Sustainable Development, 

Professor of Health Policy and 
Management, and Director of 
the Earth Institute at Columbia 

University

O
n  D e c e m b e r 
12, 2015, some 
members of the 
Islamic Move-
ment of Nige-

ria (IMN) were doing their 
normal procession in Zaira 
and blocked the convoy of 
the Chief of Army Staff, Lt. 
Gen. Tukur Burutai. After 
some altercations, the army 
promptly mowed them down 
and for added measure, lev-
elled their Hussainiyya cen-
tre, brutalised and arrested 
the leader of the group, Ibra-
heem Zakzaky and his wife. 
To cover up the gruesome 
killings, the army took away 
the corpses of those killed, 
set fire on them and buried 
them in mass graves.

When the news broke, the 
military attempted to lie its 
way through, accusing the 
sect of trying to assassinate 
the Chief of Army Staff and 
denying that the army mas-
sacred a large number of the 
group’s members. However, 
a panel set up by the Ka-
duna state government to 

investigate the killings finally 
indicted the Nigerian army 
for the Zaria massacre. The 
Kaduna state government 
confirmed to the panel that 
347 IMN members were 
killed and buried in secret 
mass graves.  Specifically, the 
panel indicted Maj. General 
Adeniyi Oyebade, the Gen-
eral Officer Commanding the 
Nigerian Army’s 1st Devision 
in Kaduna for authorising the 
operation. The Panel stopped 
short of indicting the Chief of 
Army Staff General Burutai 
who also bears responsibil-
ity for, and has defended, 
the killings on several oc-
casions.  From the videos of 
the encounter between the 
army Chief’s convoy and the 
sect members, it was clear 
the situation does not re-
quire the use of lethal force. 
Teargas, at worse, could have 
been used to dislodge them. 
But the army chose to mas-
sacre them, destroyed their 
centre and have continued to 
detain its leader illegally for 
having the effrontery to stand 
in its way. As the Panel rightly 
found out, the killings are a 
crime against humanity and 
those responsible should be 
brought to justice. 

However, in a bizarre 
twist, the Kaduna state gov-
ernment banned the IMN 
from operating in Kaduna 
instead of pushing for the 
punishment of all those in-
dicted. Also security agen-
cies have begun a system-
atic cleansing of the group 
in major states in Northern 

Nigeria. Consequently, the 
group’s members have been 
brutally maimed and killed 
in Jos, Abuja, Kano, and 
Katsina while protesting 
government’s actions against 
the group and the continued 
unlawful detention of their 
leader, his wife and other 
members of the group since 
their arrest in 2015. The In-
spector General of Police was 
even quoted as justifying the 
killings of IMN’s members in 
Kano recently. 

Also, last week, Amnesty 
International released a re-
port, backed by videos, pho-
tographs and eye witness ac-
counts showing that between 
August 2015 and August 
2016, “the Nigerian security 
forces, led by the military, 
embarked on a chilling cam-
paign of extrajudicial execu-
tions and violence resulting 
in the deaths of at least 150 
peaceful pro-Biafra protest-
ers in the south east of the 
country.” The report, “a prod-
uct of intense investigation 
comprising analysis of 87 
videos, 122 photographs and 
146 eye witness testimonies 
relating to demonstrations 
and other gatherings be-
tween August 2015 and Au-
gust 2016 consistently shows 
that the military fired live 
ammunition with little or no 
warning to disperse crowds. 
It also finds evidence of mass 
extrajudicial executions by 
security forces, including at 
least 60 people shot dead in 
the space of two days in con-
nection with events to mark 

Biafra Remembrance Day.” 
According to the report, “this 
deadly repression of pro-
Biafra activists is further 
stoking tensions in the south 
east of Nigeria. This reckless 
and trigger-happy approach 
to crowd control has caused 
at least 150 deaths and we 
fear the actual total might be 
far higher.” 

Expectedly, the President 
has kept mum on the killings. 
His famous body language 
shows that he approves of the 
killings and, in fact, may have 
authorised them. 

Earlier in the week, there 
was a raging debate on 
whether Nigeria should fol-
low the lead of South Africa, 
Burundi and the Gambia in 
ditching the Rome Statute 
setting up the International 
Court of Justice at The Hague. 
The three African countries 
gave notices of pulling out 
of the court accusing it of 
targeting only Africans. True, 
all 39 people indicted by the 
court have been Africans. 
It is also true that the court 
has been caught up in high 
wire geopolitics and super 
power contestations. For 
instance, the United States, 
Russia, China, Japan, India, 
Pakistan, Israel and Tur-
key have not ratified the 
treaty. Russia, last week, also 
withdrew from the court. 
The United States signed 
the Rome Statute of July17, 
1998 but did not ratify the 
treaty. It withdrew from the 
Rome Statute in May 2002, 
rejecting the courts authority 

The new terrorists in town

The AIDS pandemic 
claimed around 
36 mil l ion l ives 
between 1981 and 

2016, and a similar number 
around the world currently 
live with the HIV virus. Some 
1.2 million people died of 
AIDS last year, and another 
1.8 million were infected. 
Those statistics are daunt-
ing, but the startling news 
is that the goal of an “AIDS-
Free Generation” is real-
istically within reach. The 
required policy steps should 
be agreed in the early days of 
US President-elect Donald 
Trump’s administration.

The key reason that the 
epidemic can be ended is 
a scientific finding back 
in 2011 that showed that 
HIV-positive individuals re-
ceiving antiretroviral (ARV) 
treatment suppress the HIV 
virus in their bloodstreams 
so dramatically that they are 
very unlikely to transmit the 
virus to others through sex 
or shared needles. This find-
ing confirmed the concept 
of “treatment as prevention.” 
If a high enough proportion 
of HIV-positive individuals 

receive ARV treatment, it 
is possible not only to save 
their lives, but also to break 
the transmission of the virus 
itself, thereby ending the 
epidemic.

Building on this idea, 
AIDS specialists developed 
two crucial ideas: “90-90-
90” and the “cascade of AIDS 
care.” The 90-90-90 program 
aims to ensure that by the 
year 2020, 90% of all HIV-
infected individuals know 
that they are infected (the 
first 90); 90% of all those 
who know they are infected 
are receiving ARV treat-
ment (the second 90); and 
90% of all those receiving 
ARV treatment successfully 
suppress the HIV virus in 
the blood. The idea of the 
cascade is that if each of 
the three “90s” is achieved, 
the proportion of all HIV-
infected individuals with 
viral suppression would be 
90% x 90% x 90%, which is 
equal to 72%.

If 72% of those infected 
today can no longer in-
fect others, the HIV/AIDS 
epidemic will be curtailed. 
Indeed, if 90-90-90 in 2020 

becomes 95-95-95 by the 
year 2030, the proportion 
of HIV-positive individuals 
that cannot infect others 
would rise to 86%. The ongo-
ing epidemic would grind 
to a halt, just as a measles 
epidemic among children 
in a metropolitan area ends 
when 80% percent of the 
children are vaccinated, 
even if the other 20% percent 
of children remain unvac-
cinated. Some cases would 
remain, but the AIDS catas-
trophe would be over.

The goal of reaching 90-
90-90 by the year 2020 and 
95-95-95 by 2030 is realistic, 
if countries strive for suc-
cess. Sweden recently an-
nounced that it has reached 
the 90-90-90 targets. Many 
other high-income coun-
tries are close. With inter-
national help and national 
efforts, 90-90-90 could be 
achieved not only in high-
income countries but in de-
veloping countries as well.

For most of the world, the 
biggest challenge is ensur-
ing that by 2020 at least 90% 
of HIV-positive individuals 
are tested and learn that 
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they are infected – the first 
of the three 90s. To reach 
this goal, people who are 
symptomatic or at high risk 
need to be connected to the 
health system for testing.

Once an HIV-infected 
individual tests positive, 
achieving the second 90% 
(AVR treatment) depends 
mainly on funding and staff-
ing; with a sufficient health 
budget, medicines can be 
made available for all in-
fected individuals.

Achieving the third 90% 
(suppression of the viral 
load) depends mainly on 
whether AVR-treated in-
dividuals take the medi-
cations on schedule. That 
may require social support 
to encourage the patients 
to continue the medica-
tions even when they feel 
healthy, and to help ensure 
the timely and affordable 
supply of medications.

The 90-90-90 targets can 
be reached even among 
impoverished and hard-to-
reach populations, thanks to 
a new and powerful public-
health solution: commu-
nity health workers (CHWs) 
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over its personnel. In such 
circumstances, the court is 
hamstrung and cannot try 
citizens of such powerful 
nations. Africa’s submis-
sion to the ICC therefore 
exists within political and 
structural inequalities in the 
global arena. 

The court’s importance 
however, must not be in 
doubt. Most African and 
third world states suffer from 
severe institutional con-
straints and absence of laws 
that the local courts are un-
able to or even capable of 
providing justice to victims 
of crime against humanity 
like the ones happening in 
Nigeria. In fact, in most Af-
rican states where there are 
conflicts, the states them-
selves are sometimes the 
criminals and worst perpe-
trators of crimes against hu-
manity. Is it any wonder that 
most of the cases involving 
Africans have been reported, 
investigated, prosecuted 
and adjudicated largely by 
Africans who are frustrated 
by the failure of the African 
Union and their countries 
to prevent such abuses in 
the first place or hold per-
petrators accountable for 
their actions? In any case, 
the court’s chief prosecu-
tor, Fatou Bensouda is from 
Gambia while the senior 
trial lawyer, Jean-Jacques 
Badibanga is from the DRC. 
A number of the judges 
who sit on the cases are also 
Africans.

Of course, African states 

have a right to feel aggrieved 
that the court targets only 
Africans. But it is precisely 
because African states do 
not have the capacity to 
hold offenders to account 
or are themselves the crimi-
nals and murderers. Pray, if 
Nigeria withdraws from the 
court, what hope, no matter 
how faint, exists of bringing 
to justice elements in the 
army and /or their Com-
mander-in-Chief who orders 
the wholesale massacre of 
defenceless civilians – his 
own people he has sworn to 
protect?

If we are to accept the 
definition of terrorism as 
the use of violence or threat 
of violence in order to pur-
port a political, religious, 
or ideological change, what 
is the difference then be-
tween, say Boko Haram and 
the Nigerian Army or state? 
Of course, many Nigerians 
do not see the danger in 
a terrorist state and army. 
Neither did Germans under 
the Nazis. But the eternal 
words of Martin Niemoller 
rings true even today:

“First they came for the 
Socialists, and I did not 
speak out— Because I was 
not a Socialist. Then they 
came for the Trade Union-
ists, and I did not speak 
out—Because I was not a 
Trade Unionist. Then they 
came for the Jews, and I did 
not speak out— Because 
I was not a Jew. Then they 
came for me—and there was 
no one left to speak for me.”

supported by smartphones. 
CHWs are local commu-
nity residents with at least 
a high-school education, 
who are trained for a few 
months in the management 
of specific health challenges, 
such as identifying poten-
tially HIV-infected indi-
viduals, bringing them to 
the clinic for testing, and 
helping them to adhere to 
their medical protocols. 
New smartphone apps help 
them to do their job.

In rural Africa, where 
doctors are typically very 
scarce and AIDS prevalence 
is often high, the high life-
saving potential of CHWs 
has been very well demon-
strated and documented. 
Moreover, being a CHW 
offers a good way for young 
people to start their careers. 
Though initial compensa-
tion is very modest (perhaps 
$100 per month), the experi-
ence and training can put 
these young workers on a 
path toward further educa-
tion (such as nursing), rising 
skills, and higher incomes.

Yet, despite the poten-
tial to bring the AIDS epi-

demic to an end, the world 
is currently stuck in limbo. 
Sadly, our governments 
operate not on the basis of 
bold goals and the means 
to achieve them, but on 
“business as usual.” Sixteen 
years ago, business as usual 
meant almost no treatment 
of poor people with AIDS, 
because financing was not 
available. At that time, I 
recommended a new “Glob-
al Fund” to finance AIDS 
treatment, an idea that was 
adopted and then helped to 
start an era of AIDS control 
in Africa.


