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A 
pathway to the list-
ing of corporate Eu-
robonds was opened 
on Friday, when the 
Nigerian govern-

ment listed its recently highly 
successful Eurobond on the 
FMDQ.

The Federal Government of 
Nigeria (FGN), on February 9, 
2017, announced its intention to 
list, for the first time in the his-
tory of the nation, its Eurobond 
domestically.

The FGN, through the Debt 
Management Office (DMO), 
successfully raised $1.00bn from 
the international markets in 
February, and following a series 
of strategic engagements that 
spanned at least three years with 
FMDQ OTC Securities Exchange 
(FMDQ or the OTC Exchange) 
and other stakeholders on the 
importance to the nation’s debt 
capital market and economy, 
of listing domestically, the sov-
ereign’s Eurobonds, the DMO 
listed the $1.00bn Eurobond on 
FMDQ last Friday. 

 In a ceremony held to com-
memorate and honour the issuer 
for the listing of the first foreign 
currency-denominated bond 
- $1.00bn Federal Government 
of Nigeria Eurobond (FGN Eu-
robond), 7.875% FGN 16-FEB-
2032 – on FMDQ and indeed 
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L-R: Leke Ogunlewe, head of global banking, Standard Chartered Bank Nig. Ltd.; Kobby Bentsi-Enchill, executive director/head 
of DCM, Stanbic IBTC Capital Ltd.; Dele Afolabi, head, portfolio management department, Debt Management Office (DMO), Nige-
ria; Jibril Aku, vice chairman, FMDQ OTC Securities Exchange (FMDQ); Monday Usiade, head, market development department, 
DMO; Abraham Nwankwo, director-general, DMO; Dan Agbor, managing partner, Udo Udoma & Belo-Osagie; Yinka Sanni, chief 
executive officer, Stanbic IBTC Holdings plc; Samuel Sule, head, DCM, Standard Chartered Capital & Advisory Nig. Ltd.; Bola On-
adele. Koko, managing director/CEO, FMDQ; Bola Adesola, managing director/CEO, Standard Chartered Bank Nig. Ltd.; Azeezah 
Muse-Sadiq, partner, Banwo & Ighodalo, and Ayotunde Owoigbe, partner, Banwo & Ighodalo, during the unveiling of the FGN 
Eurobond Symbol at the FGN Eurobond Listing Ceremony on FMDQ OTC Securities Exchange in Lagos.
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in Nigeria, the OTC Exchange 
hosted the Federal Government 
of Nigeria, represented by the 
Director-General of the DMO,  
Abraham Nwankwo, along with 

key representatives from the 
DMO.

Also  present was the Securi-
ties and Exchange Commission 
(SEC), the adviser to the issuer 

and co-sponsor of the Eurobond 
on FMDQ, Stanbic IBTC Capital 
Limited, the arranger/dealer 

Ignites the vision for an ‘Afrodollar’ market

Listing of Eurobond on FMDQ paves 
way for Corporates’ Eurobonds
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February PMI readings give mixed 
signals on Nigeria’s economic recovery

O
ptimism is creeping 
back into the Nigeri-
an economy but very 
slowly; indications 
from three different 

Purchasing Managers Index (PMI) 
reading from three different sourc-
es in a week have shown.

 A PMI measures the confi-
dence level of purchasing manag-
ers whose purchasing decision is 
usually influenced by manage-
ment’s outlook of the future.

  In calculating a PMI, “a selec-
tion of companies is asked their 
view each month on core variables 
in their business. The respondent, 
who is characteristically the pur-
chasing manager in a larger firm, 
has three possible replies: better, 
unchanged or worse than the 
previous month. According to the 
standard methodology, 50 marks 
is a neutral reading and anything 
higher, suggests that the manu-
facturing economy is expanding. 
Readings are released at the very 
beginning of the new month” states 
FBNQuest, which first introduced 

PMI measures in the Nigerian 
economy.

 The February FBNQuest PMI, 
released on 1 March is at 50, which 

is neutral, meaning purchasing 

Continues on page 6

Power companies 
risk loss of licenses 
over breach 
of regulatory 
deadlines 

The eleven electricity distri-
bution companies (Discos) 
operating in Nigeria are now 

facing a possible withdrawal of 
their operational licenses for their 
failure to meter their maximum 
demand (MD) customers before 
the February 28 deadline which 
was stipulated by the Nigerian 
Electricity Regulatory Commission 
(NERC) on January 11, 2017.

 The Discos would also pay over 
N345 million in fines that were 
previously imposed on them by 
the power sector regulator, as well 
as another N213.9 million as five 
percent cumulative penalty, if all 
the penalties imposed have not 
been paid from January 11 to date. 

NERC imposes cumulative 
penalties in the form of five per 
cent daily interest, following the 
expiration of a two-week grace 
period that is normally granted by 
the commission when its deadlines 
for making payments for penalties 

Continues on page 6

YANGE IKYAA, Abuja

... FBNQuest PMI-50 ... CBN PMI-44.6 ... Markit Stanbic IBTC PMI-52.2

and co-sponsor of the issue on 
FMDQ, Standard Chartered Capi-
tal and Advisory Nigeria Limited, 
and other parties to the listing, 
including representatives of Citi-
group Global Markets Limited and 
the legal advisers to the issue, Ban-
wo & Ighodalo and Udo Udoma & 
Belo-Osagie, among others. 

 In his opening remarks, FMDQ’s 
Chairman,  Sarah O. Alade, who 
was ably represented by the Vice 
Chairman of FMDQ, Jibril Aku, con-
gratulated the issuer on this epochal 
step, noting that this move by the 
FGN to list on a domestic exchange, 
in addition to listing offshore, was 
a welcome development and a 
stance which would rightly position 
the nation to maximise its potential 
via the debt capital market.

 In line with FMDQ’s vision for 
the transformation of the markets, 
the OTC Exchange, since its debut 
onto the Nigerian financial markets 
landscape, already granted permit-
ted trading status for $1.50bn of the 
previously issued FGN Eurobonds 
and $3.15bn of Eurobonds issued 
by Nigerian companies, ensuring 
price formation and providing in-
formation transparency to protect 
investors interests.

 The SEC’s Director-General, 
Mounir Gwarzo, represented by  Ad-
amu Sambo, also commended the 
issuer for achieving this milestone 
and reiterated  SEC’s commitment 
to continue to support the develop-
ment of the nation’s debt capital 
markets, ensuring that integrity and 
efficiency are always upheld for the 
protection of investors.  

Delivering the keynote address 
at the ceremony, Abraham Nwank-
wo, highlighted critical milestones 
achieved by this transaction, which 
included, being the longest tenored 
debt security, at 15 years, issued by 
the Federal Government of Nigeria 
in the international capital markets.

 The transaction also marked 
the first outing by the FGN since 
2013, and the first issued by a sov-
ereign from Sub-Saharan Africa, 
in 2017. Nwankwo emphasised 
the nation’s recognition that the 
wide infrastructural gap which 
constrains the development ef-
forts of the nation could be better 
matched by tapping into long-term 
financing options, via domestic 
and foreign debt capital markets. 
He further underscored the confi-
dence of the international markets 
in the potential of Nigeria’s eco-
nomic development, as evidenced 
by the over-subscription in the 

Eurobond. He also commended 
the crucial support of key stake-
holders, including the the minister 
of Finance, in achieving this feat.  

 Stanbic IBTC Capital Limited, 
represented by  Yinka Sanni, the 
CEO of Stanbic IBTC Holdings 
PLC, lauded the efforts of the 
DMO in achieving this milestone 
transaction. He said, “we wish to 
first and foremost congratulate the 
Federal Government of Nigeria, 
as this is indeed a testament to 
international investor confidence 
in Nigeria’s roadmap towards eco-
nomic recovery and growth.

“We equally wish to congratu-
late the Federal Ministry of Finance 
team, led by the minister of Fi-
nance, for a job very well done on 
this highly successful return to the 
international capital markets. “The 
overwhelming success of the trans-
action on the whole, evidences the 
underlying potential of Nigeria, 
and Stanbic IBTC Capital Limited 
is indeed proud to be part of this 
transaction. We are also pleased 
to sponsor the quotation of this 
Eurobond on FMDQ’s platform.

“Though Stanbic IBTC Capital 
Limited has sponsored many list-
ings on FMDQ’s platform, this par-
ticular listing is very special, as it rep-
resents the first ever Eurobond on 
the OTC Exchange. We believe this 
is yet another commendable step 

by FMDQ towards deepening the 
domestic debt capital markets, by 
enhancing access of local investors 
to internationally traded securities”. 

 Similarly, Standard Chartered 
Capital and Advisory Limited, 
represented by Bola Adesola, CEO 
Standard Chartered Bank Nigeria 
Limited,said, “we are pleased to 
have sponsored the listing of the 
FGN 15-year 7.875% Eurobond 
on FMDQ, Nigeria’s premier fixed 
income listing exchange. The trans-
action was a successful one that 
shows the resilience of the Nigerian 
economy and the many economic 
factors working to promote a more 
sustainable economic future for the 
country. “Standard Chartered has 
been and remains a key supporter 
of the FGN, serving in several ca-
pacities such as being the sovereign 
ratings advisor to the government. 
We acted as Joint Lead Manager on 
this issue and are encouraged by its 
global acceptance. This is one of the 
many ways we, as a bank, continue 
to reiterate our commitment to Ni-
geria as we assure our stakeholders 
that we are truly here for good”.

In his closing address, Bola On-
adele. Koko, MD/CEO of FMDQ, 
observed that, “the OTC Exchange 
shall continue to lead the revolu-
tion in the development of the 
Nigerian OTC markets by provid-
ing credible market structures to 

aggregate all trade data of its deal-
ing members, acting as liquidity 
providers to the various products 
on its platform, ensuring continu-
ous information symmetry.

“Whilst FMDQ continues to lend 
its itself as a worthy and operation-
ally excellent platform, serving as 
the point of integration between 
the domestic and international 
markets, it is expected that this 
laudable step paves the way and 
encourages the corporates to follow 
the FGN’s lead towards deepening 
the Nigerian debt capital market. 

 “The need to develop Nigeria’s 
bond market to bridge the prevailing 
long-term financing gaps has been 
remarkably underscored by this 
symbolic listing on FMDQ, the DCM-
focused OTC Exchange in Nigeria. By 
instituting requisite systems and infra-
structure, this listing on FMDQ’s plat-
form will attract and avail prospective 
investors the opportunity to buy and 
trade on the secondary market of a 
Nigerian securities exchange.

“Through the effective network 
effects provided by FMDQ’s deal-
ing members, who invariably are 
responsible for about 99% of the 
secondary market trading activ-
ity in the Nigerian fixed income 
market, FMDQ shall continue to 
innovate and improve its offerings 
to further enhance liquidity for the 
on-the-run FGN Eurobond.”

Listing of Eurobond on FMDQ paves way...
Continued from page 1

L-R: Nasir el-
Rufai, governor, 
Kaduna State; 
Rotimi Ameachi, 
minister of trans-
portation, and Act-
ing President Yemi 
Osinbajo, during 
the inspection of 
Kaduna Interna-
tional Airport in 
Kaduna, at the 
weekend.
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OPS sees CBN sustaining naira gains on rising 
foreign reserve, oversubscribed $1bn Eurobond

K
ey members of the Or-
ganised Private Sec-
tor, (OPS) say that the 
Central Bank’s dollar 
interventions to ease 

pressure on the naira could be 
sustained, especially with the level 
of stability in the nation’s foreign 
reserve put at $29.032bn at last 
Thursday.

 They are also optimistic that 
Nigeria’s recent recorded suc-
cess in its oversubscribed $1bil-
lion Eurobond could also help in 
sustaining the apex bank’s dollar 
interventions.

 The new CBN policy on dollar 
intervention is a move aimed at 
easing access to foreign exchange 
by Nigerians, as well as promote 
a more efficient and competitive 
foreign market which has seen 
more interventions to those seek-
ing medical attention, payment of 
school fees and those travelling 
outside the country. 

Tony Ejinkonye, the President 

of  the Abuja Chamber of Com-
merce and Industry, told Business-
Day that the CBN’s intervention so 
far, is proving to be a solution to the 
scarcity of foreign exchange that 
has persisted for several months 
before now.

Ejikonye said, “The new policy 
may be sustainable because the 
country’s foreign reserve has been 
on the increase lately, and it is still 
basking in the success of an over-
subscribed $1billion Eurobond.”

“Consequent upon the success 
of $1 billion Eurobond, Acting 
President Yemi Osinbajo, accord-
ing to media reports, has already 
written to the National Assembly 
requesting permission to float 
another $500 million Eurobond.

Ejinkonye argued further that 
so long as there is a continuous 
in-flow of foreign exchange, the 
inaccessibility of foreign exchange 
for raw material and industrial 
purposes by the organised private 
sector would be a thing of the past.

 Giving further insight to the 
CBN’s priortisation of forex to 

the real sector, Ejinkonye said, 
“Although the preferential treat-
ment which required treatment, 
which required banks to allocate 
60 percent of the foreign exchange 
purchases from all sources to the 
manufacturing sector, has been 
eliminated, the sector still remains 
its strong priority”

The CBN recently relaxed its 
foreign exchange rules to ease 
stifling FX supply and tame wide 
speculations and immense pres-
sure on the naira.

In a set of new policy rules, the 
CBN said it will no longer impose 
FX allocation/utilisation rules on 
commercial banks, and will im-
mediately begin to provide direct 
additional funding to banks for 
Personal and Business Travel, 
Medical needs, and School fees.

Since then, the apex bank has 
intervened three times in the mar-
ket, with close to $700m dollars, 
which saw the naira  strengthen 
on the parallel market earlier in 
the week to N435/$ as against well 

L-R: Ewariazi Useh, 
managing director, 
Aiteo Downstream; 
Tunde Akinpelu, man-
aging director, Aiteo 
Nembe Creek Trunk 
Line (NCTL); Chike 
Onyejekwe, manag-
ing director,  Aiteo 
Eastern Exploration and 
Production; Olusegun 
Obasanjo, celebrant; 
Emmanuel Ukaegbu, 
chief operating officer, 
Aiteo Eastern Explora-
tion and Production; 
and Haffner Onochie, 
chief of staff to Aiteo 
Global Group executive 
vice-chairman/CEO, 
at the 80th birthday 
of former President 
Olusegun Obasanjo in 
Abeokuta, Ogun State, 
yesterday.

managers are maintaining the sta-
tus quo. They are neither optimistic 
nor pessimistic about future eco-
nomic growth. But the FBNQuest 
February PMI figure is also an 
improvement on the 48.6 reading 
in January of this year, which also 
indicates that purchasing manag-
ers’ view about the economy has 
moved from pessimism to being 
neutral about the future.

 “The marginal increase in the 
headline reading from 48.6 posted 
in January, points to a slow pickup in 
economic activity. Typically, Janu-
ary through to March are perceived 
as relatively slow months in terms 
of naira liquidity. The purchasing 
power of consumers remains soft”, 
explained analysts at FBNQuest on 
the February PMI reading.

 The analysts note, “Manufac-
turing companies have borne the 
brunt of the macro challenges. 
The high cost of imported inputs 
due to foreign exchange scarcity, 
power shortages, increased fuel 
prices for generator usage and the 
steady inch-up in inflation have 
been painful. However, we note 
that import substitution strategies 

are beginning to gain some traction 
with credit support from the CBN 
and state investment vehicles.”

 But while the PMI figures 
from FBNQuest are showing 
neutral, the PMI figures from the 
Central Bank of Nigeria (CBN) 
released on 2 March show that 
purchasing managers are actu-
ally increasingly pessimistic 
about the country’s economic 
recovery in February.

 The manufacturing sector 
purchasing managers index, as 
measured by the CBN, declined to 
44.6 index point in February, from 
48.2 point in January, according to 
the CBN.

 The PMI report from the CBN 
showed Production level declin-
ing from expansion, new orders 
declining at a faster rate, supplier 
delivery time worsening at a slower 
rate, employment level declining 
faster, and raw material inventories 
declining at a faster rate.

 Fourteen of the sixteen sub-sec-
tors reported declined in February. 
These sectors include; transporta-
tion equipment; paper products; 
electrical equipment; printing and 
related support activities; fabricat-
ed metal products; chemical and 

pharmaceutical products; furni-
ture and related products; cement; 
plastics and rubber products; 
petroleum and coal products; tex-
tile, apparel, leather and footwear; 
computer and electronic products; 
nonmetallic mineral products and 
primary metal. The appliances and 
components and food, beverage 
and tobacco products subsectors 
reported expansion in the review 
period.

 The production level index for 
manufacturing sector also con-
tracted in February 2017. The index 
at 45.2 points indicates a decline in 
production level when compared 
to the 51.3 points in January.

 The 12 manufacturing sub-
sectors recorded declines in pro-
duction level during the review 
month in the following order: elec-
trical equipment; paper products; 
transportation equipment; chemi-
cal and pharmaceutical products; 
plastics and rubber products; 
furniture and related products; 
fabricated metal products; print-
ing and related support activities; 
computer and electronic products; 
primary metal; textile, apparel, 
leather and footwear and cement.

 The petroleum and coal prod-
ucts sub-sector remained un-
changed, while the appliances and 

components; food, beverage and 
tobacco products and nonmetallic 
mineral products recorded growth 
in production. 

However, a third PMI figure 
released on 3 March, counters the 
pessimism in the CBN PMI.

 The Markit Stanbic IBTC Ni-
geria Purchasing Managers’ Index 
(PMI) rose to 52.2 in February, after 
rising to 51.9 in January, the strong-
est reading since December 2015 
according to a report by Reuters.  
As noted earlier, a reading above 50 
denotes growth and is the strong-
est among the three PMIs released 
this week.

 The Markit Stanbic IBTC Ni-
geria Purchasing Managers’ Index 
(PMI) indicate that private sector 
activity expanded for a second 
straight month in February, driven 
by a rise in new business despite a 
fall in export sales.

 “The faster than anticipated 
recovery in the economy may not 
be unrelated to the fact that survey 
respondents continue reporting 
an expansion of output, perhaps 
due to increased supply of foreign 
exchange needed for import ac-
tivity and domestic investment,”  
Ayomide Mejabi, Economist at 
Stanbic IBTC Bank was quoted by 
Reuters as saying.

elapse.
 As at January 11, 2017, NERC 

said that cumulative penalties from 
the N345 million fine imposed on 
defaulting Discos had reached N62 
million, but would now stand at 
N558.9 million at five percent daily 
growth rate.

 When contacted on phone to 
ascertain the Discos’ level of compli-
ance with NERC’s sanctions, a senior 
staff of the commission told Busi-
nessDay that, “the reports received 
from each of the 11 Discos are being 
reviewed and it would be too early 
to pass any verdict, except that such 
a verdict was premeditated.”

 On January 11, 2017, NERC an-
nounced that, beginning March 1, 
2017, it would commence regula-
tory action against any defaulting 
Disco that has failed to comply 
with its directive to meter all its 
maximum demand customers, 
who are heavy users of electricity, 
usually with their own dedicated 
transformers.

 NERC said the move was in line 
with its mandate to ensure that 
the rights of electricity customers 
are protected and that investors 
in the Nigerian energy sector are 
guaranteed fair returns on their 
investments.

 Before then, the commission 
had earlier in June 2016 directed 
the 11 Discos in Nigeria to con-
clude metering of all maximum 
demand (MD) electricity custom-
ers in their networks, not later than 
November 30, 2016, but granted a 
three month moratorium for the 
Discos to comply at the expiration 
of that notice.

 The moratorium, which ex-
pired on February 28, 2017, NERC 
said, was meant to enable all the 
Discos to effectively execute their 
metering deployment plans for 
MD customers.

 “Sequel to the above directives 
and approach of the expiration 
date of the moratorium period, any 
electricity customer on MD cat-
egory, who is yet to be metered as 
at February 28, 2017 should report 
to the Commission through any of 
our Forum Offices,” said NERC in 
a post on its website.

 According to Adetunji Adeyeye, 
a regulatory specialist with the 

Association of Nigerian Electricity 
Distributors (ANED), “NERC has 
set a new tone and has been meting 
out sanctions to Discos in the last 
eight months, so definitely there 
would be new sanctions expected 
on the Discos from the regulator 
as the February 28 dateline has 
now lapsed. 

“The new challenge being faced 
by Discos however, is that new en-
trants that are maximum demand 
customers may not be immediately 
metered and that could be seen as 
a lapse that is punishable by NERC, 
whereas the real factor would sim-
ply be that the recent entry of these 
companies in the market has made 
it impossible for them to be metered 
immediately,” he told BusinessDay 
in a telephone interview.

 In the recent past, Discos have 
become subjects of frequent fines 
from the regulator, including Afam 
Power Plant and Eko Electricity 
Distribution Company (EKEDC), 
which was asked to pay the sum of 
N66.6 million for failing to submit 
audited financial reports for 2013 
and 2014. 

NERC said that already, the 
fines imposed on the firms have 
since attracted over N62 million, 
being the cumulative penalty in the 
form of five per cent interest daily 
by January 11, 2017. 

 Also, Afam Power, in breach 
of its licensing terms and other 
operating conditions, failed to file 
audited financial report for 2014, 
and subsequently was made liable 
to pay N18.510 million.

 Similarly, Directive 163 found 
EKEDC in violation of its licensing 
terms and other operating condi-
tion over late submission of its 
2013 and non-submission of 2014 
audited financial reports, and the 
company is therefore liable to pay 
N48.09 million fine.

 Furthermore, Ibadan, Ikeja, 
Port Harcourt and Enugu Discos, in 
August last year, were fined N24.56 
million for various infractions 
under the Electric Power Reform 
Act 2005.

Furthermore, for failing to sub-
mit its audited financial report 
since 2013, NERC imposed an-
other fine of N37.5 million on the 
PHED in November of the same 
year.

 The Central Bank has increased 
foreign exchange sales on the of-
ficial market in recent days, after 
effectively devaluing the naira for 
individuals, offering to sell them 
dollars at about half the premium 
charged on the black market. 

Mejabi said output prices con-
tinued to rise in February, but the 
pace was significantly slower and 
fell to their lowest level since Janu-
ary 2016.

 The Stanbic IBTC Markit report 
said an overall increase in new 
business led to a rise in purchasing 
activity, as companies added to 
their inventory at a faster rate and 
that growth occurred despite a fall 
in new export sales.

The National Bureau of Statis-
tics (NBS) confirmed on 28 Febru-
ary that the Nigerian economy con-
tracted by 1.51 percent in February. 
But economists have expressed 
strong optimism that the economy 
will recover in 2017.

Analysts say the different 
outcomes of the three different 
PMIs could be explained by 
methodology and timing differ-
ences. The FBNQuest PMI and 
MarkitStabicIBTC PMI moved 
towards positive territory indi-
cating that the economy is in a 
recovery mode.

 HARRISON EDEH, Abuja

Continues on page 8
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Xenophobia: Labour tasks 
S/Africa on protection of lives

The Federal Government 
is willing to partner profes-
sional organisations who 
would collaborate with the 
government, especially now it 
is working assiduously to ad-
dress ease of doing business 
concerns, Abubakar said.

She further called on the 
members to ensure their 
business support services 
extend supports to MSMEs to 
ensure they were well guided 
before they register their 
business and professionalise.

She also called on them 
to ensure that their strategy 
for Business support services 
extend to the rural areas to 
ensure that those operating 

businesses get easier access 
to business development 
professionals in respect to 
addressing their challenges.

In his own submission, 
Franklyn Akinlosoye, presi-
dent of the group, assured 
the minister that the business 
professionals were always 
ready to contribute to the 
development of the MSME 
sub sector and to the growth 
of the economy.

He however requested 
from the minister to recom-
mend the group to benefit 
from the GEM institutional 
grant, which would enable 
the organisation advance its 
business support services.

Ai s h a  Ab u b a k a r, 
minister of state 
for industry, trade 
and investment, 

has called on Association 
of Business Development 
Professional in Nigeria (AB-
DPN) to support the Fed-
eral Government’s ongoing 
Micro Small and Medium 
Enterprise (MSME) clinic, 
which focuses on delivering 
business support services to 
players in the sub-sector.

The minister made the 
disclosure on Friday in Abuja, 
when members of the associ-
ation paid her a courtesy visit.

GTBank plc has an-
nounced the com-
mencement of the 
2017 edition of the 

GTBank – Ogun State Princi-
pals’ Cup Season 5, at a press 
conference in Abeokuta, the 
Ogun State capital.

GTBank has been at the 
forefront of promoting grass-
roots football in Nigeria, and 
in 2012 the bank created the 
GTBank Ogun State Princi-
pals Cup competition, a ver-
sion of which it has sponsored 
in Lagos State since 2009.

Now among the largest 
and most widely followed 
grassroots soccer competi-
tions in Africa, the tourna-
ments are aimed at actively 
engaging secondary school 
students through sports while 
promoting the values of ex-
cellence and fair play. They 
also provide a platform for 
identifying, nurturing and 
grooming young and talented 
players and helping them on 
the journey towards actualis-
ing their dreams of becoming 
world-class footballers.

According to a press state-
ment from the communi-
cation and external affairs 
department of the bank, aver 

GTBank–Ogun Principals’ cup Season 5 kicks off
the years, the GTBank Ogun 
State Principals Cup has 
launched the professional 
careers of several talented 
and renowned players like 
Opeyemi Qudus, Owode Sec-
ondary School, Owode; Akin 
Ayinde, Ilugun High School, 
Orile-Ilegun, and Ibrahim 
Deinde, Akesan High School, 
Sagamu, who played in the 
2014 and 2015 editions of 
the tournament, and were 
selected to join the Nigerian 
U-15 team.

Commenting on the tour-
nament, Segun Agbaje, man-
aging director, GTBank, said: 
“The GTBank Ogun State 
Principals Cup is part of the 
Bank’s efforts to identify, nur-
ture and groom young and 
talented players as they work 
towards their dream of be-
ing world class footballers 
whilst fostering and building 
a healthier lifestyle at a critical 
stage in their lives.”

He further stated, “As we 
commence the 5th season of 
this annual grassroots football 
competition, we remain com-
mitted to investing massively 
in the development of young 
people through education 
and sports.

NEWS
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Organised labour 
has challenged 
the South Afri-
can government 

to show responsibility by 
ensuring that the lives and 
properties of other African 
nationals in South Africa are 
protected.

The challenge came 
against the recent xenopho-
bic attacks on foreign na-
tionals including Nigerians 
living in South Africa, as the 
labour notes that the attacks 
are a case of misplaced ag-
gression as “Africans are not 
responsible for the difficul-
ties they are going through in 
their respective countries.”

Joe Ajaero, president, Unit-
ed Labour Congress (ULC), 
spoke in Lagos, weekend, 
stressing the need for the 
South African government 
to protect the rights of the 
victims by prosecuting those 
involved in the violent attacks.

Beyond punishing the 
perpetrators, the President 
Jacob Zuma-led government 
must equally seek ways to 
stop “a recurrence of the 
shameful attacks in the fu-
ture,” Ajaero said.

He also urged the South 
African trade union body, 
COSATU, to speak out against 
the attacks, adding, “ULC is 
already working out modali-
ties to reach out to our com-
rades in South Africa.”

Ajaero, joined by Igwe 
Achese, president, Nige-
rian Union of Petroleum and 
Natural Gas Workers (NU-
PENG) and deputy president 
of ULC, also roundly con-
demned the non-payment 
of salaries of workers of Arik 
Air for seven months. He 
explained that an earlier 
agreement reached between 
labour and the management 
of Arik Air, before the recent 

take over by the Asset Man-
agement Company of Nige-
ria (AMCON) in respect of 
owed salaries and unionisa-
tion of workers, had not been 
fully implemented.

According to Ajaero, 
whoever manages the air-
line owes to the workers 
the responsibility of paying 
for work done, noting that 
unless these were sorted, 
ULC will join forces with 
unions in the aviation sector 
to disrupt the operations of 
Arik Air.

On his part, Ayuba Wab-
ba, president, Nigeria La-
bour Congress (NLC) said 
“the xenophobic attacks in 
South Africa are fuelled by 
poor governance on the con-
tinent, the consequence of 
which is growing frustration 
and despondency among 
young Africans.”

This, Wabba argued, has 

… wants AMCON to pay salaries of Arik Air staffJOSHUA BASSEY

led to involuntary migration 
of Africans around the world 
in searching of greener pas-
ture and survival.

He called on African 
leaders and governments to 
demonstrate responsibility 
and be accountable to the 
people to mitigate these at-
tacks, which he described 
as ill wind that could cause 
a major crisis on the conti-
nent if allowed to continue. 
“Factors that make migration 
a necessity and zero-sum 
choice should be removed 
through imaginative leader-
ship. We are of the view that 
simply labelling people as 
xenophobes will not serve 
any useful outcome. Rather, 
we urge courage, incisive 
and profound approach to 
use education, economic 
palliatives and political up-
rightness to counter xeno-
phobia,” Wabba said.

Minister wants professionals to collaborate 
with government on MSME clinic

OPS sees CBN sustaining naira gains on rising...
Continued from page 6

over N500/$ before the new 
policy.

The CBN said last week 
that the real reasons behind 
recent aggressive appre-
ciation of the naira was due 
to its decision to cut out 
massive bait on the local 
currency, as well as recent 
interventions which created 
a dollar glut in the market.

“We have decided to do 
the intervention at this time 
because there is so much 
bubble and we are a bit 
more comfortable to now 
tackle that with the set of 
rules and dollar sales. The 
market has reacted posi-
tively and the naira started 
gaining strength,” said CBN 
acting spokesperson, Isaac 
Okorafor.

Frank Jacobs, President 
of the Manufacturers Asso-
ciation of Nigeria, MAN also 

expressed optimism that 
the CBN forex intervention 
could be sustained with the 
recent 2.1 million barrel per 
day production of oil, and 
the gradual increase in the 
foreign reserve.

 “The price of the crude oil 
is rising in the global market, 
and the Acting President has 
been brokering a peace deal 
in Niger-Delta, which has 
been yielding appreciating 
results, seen in the increase 
of barrels of oil production.

 “The CBN’s intervention 
in the Forex liquidity mar-
ket could be sustained, but 
based only on these param-
eters. If the CBN continues 
to fund the Forex market, it 
is the best for the naira. But 
if they don’t, I have my fears 
that the naira could still fall 
steeply,” Frank Jacobs said.

Nevertheless, experts 
in the real sector had also 
called on the Federal Gov-

ernment to take advantage of 
its bilateral trade agreements 
and attract more companies 
into the Nigerian economy, 
which would assist in easing 
pressure on the naira as the 
industries produce locally.

 “Now that there is a ban 
on 41 items, the govern-
ment should look beyond 
the CBN’s interventions and 
ensure that through its bilat-
eral discussions, they attract 
more companies and indus-
tries, mainly from where Ni-
gerians spend huge amounts 
of forex to import,” Adamu 
Saliu,  director-general of Ni-
ger State Chamber of Com-
merce and Industry told 
BusinessDay exclusively.

 He insists that the gov-
ernment must ensure its 
bilateral trade relations must 
encourage industries where 
Nigerians import heavily, 
to domicile in Nigeria, to 
ease the pressure on foreign 
exchange and even avoid 
smuggling of such goods.
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Abia sets up one-stop shop, 
cost centres to improve IGR

In an attempt to shore up 
its internally generated 
revenue (IGR), the Abia 
State government is to 

establish cost centres in the 
three major cities of the state, 
namely, Aba, Umuahia and 
Ohafia.

The move will eliminate 
over taxing of citizens and 
check activities of fraudulent 
individuals who pose as gov-
ernment officials to collect 
levies and taxes from innocent 
citizens, without remitting 
same to government treasury.

The government has also 
set up a one-stop shop (Inland 
revenue building) in Aba and 
Umuahia to fast track business 
registration in the state.

The one-stop shop will 
not house only the Inland 
Revenue office, but also its 
partners’ (PPP) offices to cre-
ate a friendly environment for 
investors and other patrons, 
who will come into the state 
to do business.

Abia is currently ranked 
34 out of 36 in the ease of 
doing business in Nigeria, 
but it is the wish of the State 
Government to consistently 
work until it ranks among the 
top 10 in the country.

What it means in practical 
terms is that within seven days, 
somebody, who comes into 
Abia to do business, would 
have completed all the pro-
tocols that are required of 
him-the bills he has to pay, 
offices he has to visit, among 
other things.

Gabe Igboko, Commission-
er for Environment and Solid 
Minerals Development, Abia 
State, in an exclusive interview 
with BusinessDay in Aba, the 
commercial hub of Abia State, 
affirmed that taxes in Abia is 
being harmonised to eliminate 
multiple taxation and touting 
in the State, especially, Aba.

Igboko, who is a member of 
the State Internally Generated 
Revenue Council, which is 
headed by Ude Oko Chukwu, 
Abia State deputy governor, 
said, “We don’t want to en-
courage charlatans, who will 
claim all sorts of authorisation, 
by going for what they call ‘fly-
ing revenue’.

“In my ministry we will 
say that there is nothing like 
‘flying revenue’, everything is 
stationery. Tax harmonisa-
tion is very much on our front 
burner.’’

Meanwhile, the State Gov-
ernment has commenced the 
sensitisation of business op-
erators and other residents in 
the State, against touting and 
illegal collection of revenues 
in the State, especially in Aba.

This is in line with the on-
going revenue harmonisation 
exercise, being worked out by 
the Government and other 
stakeholders, to eliminate 
touting in the State.

The harmonisation exer-

cise, would also ensure that 
all stakeholders contribute to 
the development of the State, 
as accurate taxes and levies 
collected by the State Govern-
ment, would boost the State’s 
IGR and put more money in 
Government purse for devel-
opmental purposes.

To stop illegal tax collectors, 
the State Government  set up a 
monitoring committee to ap-
prehend illegal tax operators, 
who disguise as Government 
officials to defraud innocent 
citizens in the State, especially 
in Aba, the State’s commercial 
hub.

This is as stunted growth 
in the nation’s economy has 
been attributed to negative 
factors, among which is unco-
ordinated tax administration, 
commonly referred to as mul-
tiple taxation.

The State deputy gover-
nor, Ude Oko Chukwu, who 
revealed this at the third Abia 
Small and Medium Enter-
prises Forum, held in Aba, 
recently, explained that the 
committee is working secretly 
to identify the cartel with the 
view to eradicating multiple 
taxation in the State.

He stated that legal levies 
and taxes payable in Abia, 
would henceforth come in two 
demand notices and urged 
residents to report individuals 
or groups, who may want to 
impose other levies or taxes on 
them for arrest.

A research conducted by 
the Manufacturers Associa-
tion of Nigeria (MAN) in col-

laboration with the Centre for 
International Private Enter-
prise (CIPE), one of the four 
core institutes of the National 
Endowment for Democracy 
and a non-profit affiliate of the 
US Chamber of Commerce, 
attributed the stunted growth 
in the nation’s economy to 
negative factors, among which 
is uncoordinated tax adminis-
tration, commonly referred to 
as multiple taxation.

According to the report, 
real sector contribution in 
the nation’s gross domestic 
product (GDP) declined sig-
nificantly from 9.5 percent in 
1975 to 6.65 percent in 1995, 
3.42 percent in 2005 and with 
a marginal increase to 4.21 
percent in 2010.

 Similarly, manufacturing 
capacity utilization declined 
rapidly from 70.1 percent in 
1980 to 29.29 percent in 1995. 
While 52.78 percent was re-
corded in 2005, but declined 
to 46.44 percent in 2010.

Nwabueze Anyanwu, vice 
chairman, MAN, Imo and 
Abia states, explained further 
that a sample survey carried 
out by the association through 
random selection from over 
2000 companies, which spread 
across the ten sectors in MAN, 
showed that in 2001, 1,323,586 
people were employed by 
the sampled companies, that 
number according to him, de-
clined to 1,005,861 in 2006 and 
966,395 in the first half of 2010.

According to him, the inci-
dences of multiple taxation are 
reported to be on the increase 
from year to year. The exact 
number of taxes and levies col-
lected from enterprises in Ni-
geria are not clearly defined as 
a result of the non-specificity 
of the number of taxes charge-
able and the continuous in-
troduction of new ones by the 
various tiers of government, 
noting that studies estimated 
the number to be over 500.

“Currently, most business-
es in Nigeria perceive the tax 
environment as unfriendly 
and a disincentive to busi-
nesses, because it increases 
the cost of doing business in 
the country.

 “In their quest to enforce 
tax compliance, revenue of-
ficials often employ unortho-
dox methods where they 
harass business concerns, 
which most often disrupt 
industrial and economic 
activities.

 “In some cases, company 
vehicles conveying products 
are impounded and are at 
times, damaged in the pro-
cess,” the report revealed.  

The aim of the study was 
to strengthen the capacity 
of the private sector to con-
tribute more meaningfully 
to policy making process as 
well as to enhance the capac-
ity of local, state and federal 
government officials to ap-
preciate tax policies and their 
effects on businesses.

Governor Okezie Ikpeazu

To stop illegal tax 
collectors, the 

State Government  
set up a monitor-
ing committee to 
apprehend illegal 
tax operators, who 

disguise as Gov-
ernment officials 
to defraud inno-

cent citizens

The Senate Joint Commit-
tees on Petroleum Upstream, 
Petroleum Downstream and 
Gas made the disclosure at 
a joint press briefing at the 
weekend.

“We have already estab-
lished the missing of 100 mil-
lion litres of PMS amounting 
to about N14.5 billion. This 
was done by two companies,” 
Kabiru Marafa, chairman, 
Senate Committee on Pe-
troleum Downstream, told 
journalists in Abuja.

He said besides the NNPC, 
other stakeholders that would 
be invited at the investigative 
hearing include inspection 
companies, shipping compa-
nies and ships brokers, ship 
tracking agencies, terminal 
and tank operators, inde-
pendent product blenders, 
product trading brokers, es-
tablished and globally recog-
nised large volume product 
trading companies, indig-
enous oil and gas companies, 
among others.

He said the committee 
would also invite former and 
present chief executive of-
ficers of the Corporation, 
head of operations, plan-

I
n what could be de-
scribed as mother of 
all investigations in the 
eighth Senate, the up-
per legislative chamber 

has uncovered a N10-trillion 
fraud in the petroleum in-
dustry.

To this end, a three-day 
investigative hearing that will 
probe the administrations of 
Olusegun Obasanjo, Umaru 
Yar’Adua, Goodluck Jonathan 
and Muhammadu Buhari will 
commence soon. The hearing 
will scrutinise how NNPC per-
formed its commercial down-
stream petroleum product 
purchase, supply distribution 
and payment functions from 
2006 till date.

Specifically, the Senate 
accused the Nigerian Na-
tional Petroleum Corporation 
(NNPC) of siphoning N5.2 
trillion on subsidy importa-
tion of petroleum products, 
even as it said it would probe 
N3.8 trillion collected by in-
dependent product marketers 
and $1.5 billion being owed 
independent marketers by 
government.

Senate uncovers N10trn fraud in petroleum industry

ning, as well as desk manage-
ment officers responsible for 
the purchasing, financing, 
transportation quality and 
certification of products sold 
to Nigeria.

“We expect full coopera-
tion by all stakeholders and 
all past and present industry 
players over the period in 
question. In the absence of 
cooperation or where our in-
vestigations show infractions, 
abuse of contract, abuse of po-
sition, or collusion that serves 
to cheat Nigeria, then we will 
recommend the harshest of 
penalties, which will include 
but not limited to blacklisting 
of companies and or individu-
als from ever doing business 
with Nigeria and or NNPC,” 
the lawmakers said.

According to Marafa, apart 
from the 445,000 barrel of do-
mestic consumption, NNPC 
has collected over N5.2 trillion 
as subsidy from 2006 to 2016.

He doused fears that the 
hearing was targeted at any 
administration, adding that 
the investigation enjoyed the 
support of President Muham-
madu Buhari and Senate 
president, Bukola Saraki.

R-L: Emeka Okereke, director-general, Enugu Chamber of Commerce, Industry, Mines and Agricul-
ture;  Uche Ogah, president, Masters Energy Group; Jasper Nduagwuike, vice president, trade fair, 
Enugu Chamber of Commerce, Industry, Mines and Agriculture,  and Vincent Ajala, vice chairman/
CEO, Masters Energy Group,  during the chamber’s visit to Masters Energy Group office in Lagos.

... indicts NNPC, independent marketers, others
OWEDE AGBAJILEKE, Abuja

Determined to stem 
the tide of HIV/AIDS 
in Nigeria, the Fed-
eral Government 

has launched the 2016 National 
Guidelines for HIV Prevention, 
Treatment and care, a statement 
issued by the Federal Ministry of 
Health on Friday said.

Osagie Ehanire, minister of 
state for health, who formally 
launched the guidelines in 
Abuja, said the event marked 
the culmination of a journey 
that Nigeria embarked upon 
since 2001, searching for a 
stable and sustainably system 
for the delivery of HIV/AIDS 
services in the country.

The statement further as-
sured that the present admin-
istration was committed to the 

FG launches guidelines for HIV prevention, treatment, care
African Union position, which 
sought to lead by example, 
stated that the commitment 
and the arrival of US President 
Emergency Plan for AIDS Relief 
(PEPFAR) and Global Fund, led 
to massive investments in HIV/
AIDS control measures and a 
rapid increase in access to life-
saving treatment and care.

The minister of state was 
quoted in the statement to 
have enumerated some of the 
highlights of the guidelines 
to include, “Test and Treat, 
meaning that everyone who 
tests positive to HIV is, without 
exception, immediately eligible 
for treatment, not omitting 
pregnant women in the Preven-
tion of Mother to Child Trans-
mission (PMTCT) programme, 
all persons who are at risk of 
contracting HIV infection are to 

be offered antiretroviral drugs 
as prevention.”

The guidelines, also stated 
that all persons on treatment 
are entitled to at least one free 
viral load test annually and that 
great emphasis shall be placed 
on differentiated systems of 
care that are adjustable to the 
individual needs of the patients.

While commending the 
contributions of partners like 
PEPFAR and other UN Agencies 
like UNAIDS, Clinton Health Ac-
cess Initiative, Civil Society Or-
ganisations and frontline health 
workers for their contributions, 
he urged Non-Governmental 
Organisations (NGOs) support-
ing HIV interventions to close 
ties with the Federal and State 
Ministries of Health, and also 
called on the body of People 
Living with HIV/AIDS to come 
fully on board.
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BoI, First Bank, AGDC target 5m jobs 
through Youth Ignite Programme
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I
n a bid to accelerate 
economic growth and 
increase access to fund-
ing for micro, small and 
medium scale (MSME) 

entrepreneurs, the Bank of 
Industry (BoI) in partnership 
with First Bank Limited and 
the Afterschool Graduate De-
velopment Centre (AGDC), 
has launched the Youth Ignite 
Programme to create 5 million 
jobs within the next five years.

The main objective of the 
programme is to create new jobs 
and support one million entre-
preneurs across the country with 
funds at a single-digit interest rate 
as well as enhance their capaci-
ties for sustainable growth.

In return, the entrepreneurs 
are expected to employ at least 
four people to give a cumulative 
of the 5 million jobs.

“We will only benefit from 
our large population size when 
we are able to convert our young 
people into critical value and 
that is what the Youth Ignite 
Programme is all about,” Ibukun 
Awosika, chairman, board of 
directors, First Bank Limited 
and chairman, AGDC, said at 
the launch of the Youth Ignite 
Programme in Lagos recently.

“Our long-term goal is a 
target of 5 million jobs to be 
created, which we believe will 
be substantial enough to make 

CBN strengthens corporate 
governance in primary, 

mortgage finance 

P15

FBN Capital Limited, a 
subsidiary of FBN Hold-
ings, says derivatives of-

fer the potential for enhanced 
liquidity and increased funding 
solutions in the capital market.

This contribution was 
made during discussions at 
the inaugural edition of the 
Nigerian Structured Prod-
uct Summit by the Capital 
Market Solicitors Association 
(CMSA), aimed at address-
ing the fundamental issues 
around structured products 
and derivatives in Nigeria.

The summit, which held in 
Lagos recently, was a conver-
gence of legal and financial 
sector stakeholders in the 
capital market. It provided a 
platform for professionals to 
deliberate on the derivatives 
market in Nigeria, its regula-
tions and other financial in-
struments in the sector.

Organised by CMSA, an 
independent self-regulated 
association of solicitors and 
commercial law firms engaged 

Derivatives can enhance liquidity, funding 
solutions in capital markets - FBN Capital

sustainability. As a Develop-
ment Finance Institution (DFI) 
we will continue to support any 
initiative that will stimulate pro-
duction and ensure inclusive 
growth.”

 “Our youths are highly tal-
ented and we are going to do 
everything possible to support 
them through training, capacity 
building and providing them 

with single-digit interest loans,” 
Olagunju said.

He noted that the develop-
ment partners know the suc-
cess factors of entrepreneurship 
and will ensure that the Youth 
Ignite programme is built on 
those factors. 

Speaking on behalf of First 
Bank, Gbenga Shobo, deputy 
managing director, said the 

bank was really happy to be col-
laborating with BoI and AGDC 
to improve employment and 
help the youth, saying it was 
important to continue to sup-
port the government to get the 
country out of recession.

“We are excited to work with 
various youths entrepreneurs 
across the country in capacity 
building,” Shobo said.

some impact. If we all do our 
part, we will find that the cumu-
lative effect of our contributions 
will change our country and 
move it forward as we desire,” 
Awosika said.

Also speaking during the 
launch, Waheed Olagunju, 
acting managing director of 
BoI, said, “The emphasis of 
this project is on viability and 

in capital market practice, the 
event featured paper presenta-
tions and interactive panel dis-
cussions by financial market 
experts from across the globe.

The summit aimed to fa-
cilitate discourse within the 
Nigerian markets on issues 
relating to structured products 
such as derivatives; explain 
their value as risk manage-
ment tools, and foster a stron-
ger regulatory framework, 
which is expected to result in 
enhanced local knowledge 
and expertise.

In a discourse addressing 
the basics of derivatives, the 
panel made up of Michael 
Okon, head, structured prod-
ucts of FBN Capital; CEO, 
Graeme Blaque Advisory Ni-
geria, Zeal Akaraiwe; manag-
ing partner, Radix Legal & 
Consulting Limited, Elizabeth 
Uwaifo, and managing as-
sociate, Jackson Etti & Edu, 
explained the concept and 
use of derivatives while also 
highlighting the seemingly 

NBCC, LADOL 
strategise to 
deepen local 
content

Nigerian-British Cham-
b e r  o f  C o m m e rc e 
(NBCC) and Lagos 

Deep offshore Logistics Base 
(LADOL) are strategising to 
deepen local content in the 
oil and gas industry, in other 
to create employment for 
millions of Nigerian.

At  a  re cent  breakfast 
meeting organised by the 
chamber, both organisa-
tions identified gains that 
had been made in increasing 
local content, but stated that 
much more still needed to 
be done to ensure that the 
country achieve its potential 
of becoming West Africa hub 
for business.

“Things are improving, 
Nigeria is opening up now 
than before and the current 
recession reality is creating a 
lot of this. But there is still a lot 
that needs to be done by the 
government to ensure that lo-
cal content is actually effective 
in the country,” Amy Jadesimi, 
managing director, LADOL, 
said at the meeting in Lagos.

“ The market does not 
have a fair  level  playing 
ground but it is closer than 
we have been in the past 
but we are not yet there,” 
Jadesimi said.

She stated that despite 
improvements in govern-
ment commitment on local 
content, local players still do 
not have a fair level playing 
ground because there were 
still people within the gov-
ernment that want to bring 
back the foreign controlled 
monopoly by sabotaging the 
economy.

This is in line with an 
assertion made recently by 
Simbi Kesiye Wabote, ex-
ecutive secretary, Nigerian 
Content Development and 
Monitoring Board (NCDMB), 
that the local content had 
increased from 3 percent in 
2010 to 30 percent now, but 
more still need to be done.

Jadesimi identified the 
importance for the develop-
ment of the country’s in-
frastructure while focusing 
on the huge manifest to the 
economy such as Nigeria 
entering into the G20, wide 
spread employment for mil-
lions of people and billions 
of dollar investments into 
the country.

In his welcome address, 
Adedapo Adelegan, presi-
dent, NBCC, said, “The Ni-
gerian Oil and Gas Industry 
has really developed, due 
to the focus of increasing 
indigenous participation in 
the industry.

L-R  Segun Sowande, partner, management consulting; Tola Adeyemi , partner and  head, audit services;  Nike James , partner, tax, 
regulatory and  people services , and   Nike Oyewolu ,head, sales & markets,  all of KPMG in Nigeria, during the press conference on the 
2017 KPMG CFO Survey Report in Lagos.               Pic by Pius Okeosisi
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complicated areas of financial 
markets in Nigeria.

According to Okon, “Exist-
ing financial securities cou-
pled with derivatives can be 
used to address the needs of 
clients either for risk manage-
ment, yield enhancements or 
funding purposes.

 “Due to the absence of a 
robust regulatory and legal 
framework to accommodate 
the peculiarities of derivatives 
in Nigeria, a majority of the 
transactions are still bilateral. 
However, as the market evolves 
and we have more market par-
ticipants, we should see in-
creased liquidity and price dis-
covery which will help develop 
the exchange traded market.”

The Nigerian Structured 
Products summit was or-
ganised by CMSA with the 
support of the International 
Swaps and Derivative Associa-
tion (ISDA) and the American 
Bar Association Task Force 
on Financial Engineering for 
Economic Development.

IFEOMA OKEKE

Bristow deepens competition with 
Lagos-Abuja charter flight via Minna

Bristow Helicopters 
(Nigeria) Limited is 
deepening competi-

tion in the charter market 
with its Lagos-Abuja fixed-
wing charter service offer 
via Minna Airport during 
the closure of the runway at 
Abuja Airport.

Commencing March 8, 
Bristow will operate a daily 
flight from Lagos to Minna 
utilising an Embraer 135 air-
craft with 37 seating capac-
ity. At Minna Airport, Bris-
tow will operate a helicopter 
shuttle service to and from 
Abuja for its customers.

Mayowa  Bab atu n d e, 
Bristow head of business 
development, said, “Af-
ter several safety and op-
erational reviews, we are 
pleased with the state of the 
runway and conditions of 
the Minna Airport located 
in Niger State, North Central 
Nigeria.

“We will use Minna to 
continue the provision of 
seamless charter air travel 

to Abuja for corporates and 
business organisations. We 
want to assure our clients 
of a continuous impeccable 
flight service for which the 
Bristow brand is synony-
mous.”

From the Minna Airport, 
Bristow will provide heli-
copter shuttle services to 
the VIP wing of the Abuja 
International Airport. Two 
Bristow helicopters, a Sikor-
sky S-92 and S-76, with the 
capacity to fly 19 and 12 
passengers, respectively, 
will provide shuttle services 
between Minna Airport and 
Abuja International Airport.

Bristow introduced fixed-
wing charter services to cater 
for the business traveller 
across Nigeria in November 
2015.  Starting with the Lagos 
– Port Harcourt route and re-
cently expanding the service 
to include the Lagos – Abuja 
route, Bristow’s fixed-wing 
service is further evidence 
of its commitment to Nige-
ria and its continuing effort 
to provide reliable and safe 
services to its customers.
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T
he National Pension 
Commission (PenCom) 
has again called on state 
governments to embrace 
the Contributory Pension 

Scheme (CPS) which it
said is better than the old Defined 

Benefits Scheme (DBS).
Apparently moved by the en-

thusiasm with which the Kaduna 
State government is implementing 
the CSP, Chinelo Anohu-Amazu, 
PenCom director general, explained 
that the CPS eliminates the huge 
liabilities associated with the DBS.

According to her,” the current 
economic challenges also provide an 
opportunity to implement strategies 
for effective financial management 
by the States. The huge liabilities 
which usually build up in the old 
Defined Benefits Scheme can be 
mitigated by the adoption and imple-
mentation of the CPS by States in 
the Federation. The CPS provides 
a mechanism for eliminating these 
liabilities while the regular contribu-
tions into the scheme are undoubt-
edly less burdensome”.

” I wish to assure all States that the 
Commission would continue to pro-
vide all necessary support towards 
full implementation of the CPS.

We have also empowered our 
Zonal Offices in the six geo-political 
Zones of the country to collaborate 
with the State Governments in that 
regard”, she added.

As part of the effort to bring the 
CPS to the doorstep of every Nige-
rian, the Commission, she said was 
working hard to introduce the micro-
pension in the country.

“In addition, we are also work-
ing on the introduction of the Micro 
Pension initiative to serve the infor-
mal sector of the economy which is 
dominant in States nationwide, the 
PenCom boss added.

Anohu -Amazu who spoke at a 
ceremony to launch the commence-
ment of payment of retirement ben-
efits under the CPS in Kaduna State 
also commended the state governor, 
Nasir Ahmad El-Rufai for his ex-
ceptional leadership in providing a 
renewed vigor in the implementation 
of the CPS in the State.

“Indeed, this is a milestone en-
gendered by the diligence of the 
current Kaduna State Government 
in its renewed efforts at implement-
ing the CPS. I must commend His 
Excellency the Governor of Kaduna 
State, Mallam Nasir Ahmad El-Rufai 
for his exceptional leadership in 
providing a renewed impetus to the 
implementation of the CPS for the 
benefit of employees of the Kaduna 
State Government”, she said.

She also congratulated the retir-
ees who are being paid their retire-
ment benefits after many years of 
meritorious service to Kaduna State.

According to her, the main es-
sence of the Pension Reform of 
2004 was to ensure that retirement 
benefits are paid when due and in a 
sustainable manner. 

“Therefore, with today’s occasion, 
the retirees of the Kaduna State Gov-
ernment would clearly experience its 
positive impact. It is noteworthy to 

Reduce your pension liabilities, embrace 
contributory pension scheme, PenCom tells states
…as Kaduna starts payment of pension under CPS
JOHN OSADOLOR

highlight the enormous work done by 
the Kaduna State Government in at-
taining this milestone within record 
time. This is ample testimony to the 
exceptional efficiency exhibited by 
His Excellency, Mr. Governor, with 
impactful achievements across all 
sectors”, the PenCom boss noted.

“The special focus on ensuring 
that Kaduna State implements the 
CPS is not fortuitous. It may interest 
this august gathering to know that His 
Excellency, Mr. Governor was one of 
the main architects of the Pension 
Reform which the Federal Govern-
ment embarked upon in 2004. The 
quest to reform the Nigerian pension 
sector began during the tenure of 
His Excellency, Mr. Governor while 
serving as the Director-General of the 
Bureau for Public Enterprises (BPE). 
I recall that as we worked on the 
privatization of big public corpora-
tions, a recurring issue in all of them 
was a huge pension deficit which 
hampered the process considerably.

“Therefore, Mallam El-Rufai rec-
ommended the emergence of an 
enduring solution to the unsustain-
able pension liabilities for the public 
and private sectors. The Government 
of President Olusegun Obasanjo em-
braced the Pension Reform by setting 
up the Fola Adeola Committee on 
Pension Reform. I was seconded by 
the BPE then to serve in this Com-
mittee whose work culminated in 
the enactment of the Pension Reform 
Act (PRA) 2004 which introduced 
the CPS. In over twelve years of 
implementation, the CPS has clearly 
instituted a sustainable pension 

scheme that had largely succeeded in 
stemming the tide of unsustainable 
pension liabilities, while ensuring 
payment to retirees”, she explained.

According to her, the revised PRA 
2014 sought to deepen the Pension 
Reform in recognition of the modest 
gains recorded within the first decade 
of implementation. It therefore, ex-
tended coverage of the CPS to States 
and Local Governments.

“The Commission has enhanced 
support to the States in facilitating 
their implementation of the CPS by 
providing a bespoke technical as-
sistance of guided implementation, 
through our restructured State Op-
erations Department. I am pleased 
to note that the Kaduna State Gov-
ernment has taken full advantage of 
this support with outstanding results 
achieved in a short span of time. We 
are happy that one of our competent 
staff, Dr. Dan Ndackson, an indigene 
of Kaduna State, is currently serving 
as the Executive Secretary of the 
Kaduna State Pension Bureau, driv-
ing this change process towards full 
implementation of the CPS.

“It is also gratifying that the Bu-
reau is focused on acquiring the ap-
propriate Information and Commu-
nication Technology infrastructure, 
the Pension Management System 
(PMIS) in order to facilitate seam-
less operations. We wish to assure 
Mr. Governor that the Commission 
would continue to provide the re-
quired support towards ensuring 
that Kaduna State attains full imple-
mentation status of the CPS”, she said.

In his welcome address the ex-

ecutive secretary, Kaduna State 
Pension Bureau, Dan Ndackson said 
the Kaduna State Contributory Pen-
sion Scheme Law was introduced 
in 2007, but the contributions com-
menced in March 2008, noting that 
the implementation was not in total 
conformity with the provisions of the 
law as outlined.

According to him in many cases, 
the employer (the State and Local 
Governments) did not remit the 
employer portion of the contribution 
into the RSAs of their employees as 
provided in the Law.

Ndackson noted that for those 
whose contributions were deducted, 
not the whole amounts were remitted 
into the employees’ Retirement Sav-
ings Accounts (RSAs) in some cases, 
adding also that the savings to fund 
accrued rights of employees were 
not made as required under the Law.

“The institutional arrangement to 
ensure implementation of the Law 
was absent”, he said, explaining that 
these and many other handicaps 
necessitated the repeal of the 2007 
State Pension Law as amended and 
a new State Pension Law (the Kaduna 
State Pension Reform Law, 2016) was 
enacted in March 2016.

“I wish to commend the initiative 
of His Excellency, the Governor of 
Kaduna State for championing the 
repeal of the defunct State Pension 
Law and the active support of the 
State Legislature in ensuring that 
the State has a workable Pension 
Law that addresses all the identified 
challenges that hitherto hindered 
the effective implementation of the 

Contributory Pension Scheme in the 
State”, he added.

According to him, some of the 
key features of the present State Pen-
sion Law include: an increase in the 
contribution rates to a total of 20%, 
the highest contribution rate of any 
employer in the country; merger of 
the Bureaux of State and Local Gov-
ernment Pension and creation of the 
State Pension Bureau as a separate 
legal entity to regulate and supervise 
pension matters in the State; and the 
provision for the opening of the Re-
tirement Benefits Bond Redemption 
Fund Account at the Central Bank of 
Nigeria (CBN) for accumulation of 
funds to pay accrued pension rights.

These initiatives, combined with 
the commitment of His Excellency, 
The Governor, have positioned Ka-
duna State among the few States that 
are on track in the implementation of 
the Contributory Pension Scheme in 
Nigeria, the executive secretary told 
the gathering.

He said: “In order to deliver on 
its mandate, the Bureau successfully 
completed the administrative proce-
dures that resulted in the merger of 
the defunct Bureaux of Pension in 
2016.  Building on the successes of 
the pensioners’ verification exercise 
that took place in the State in 2015, 
the Bureau has vigorously embarked 
on pensioners’ payroll cleansing in 
the State.  As at February 2017, there 
were 9,655 pensioners in the payroll 
of State Pensioners and 6,728 in that 
of Local Government Areas com-
pared to the 11,531 and 6,734 respec-
tively in the payrolls as at July 2015”.

L-R Nasir el-Rufai, governor, Kaduna State; Chinelo Anohu-Amazu, DG, PenCom,  and Danladi Kwasu, Kaduna State House Committee on Pension chairman, at 
the launch of the Contributory Pension Scheme in Kaduna State.
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HOPE MOSES-ASHIKE

Nigerite Limited, fore-
most building manu-
facturing company, 

has restated its commitment 
to safety as a key component 
of its company culture. 

The company states that 
for businesses in the country 
to be profitable and sustain-
able, it must develop an ef-
fective and efficient safety 
management model, noting 
that the model saves lots of fi-
nancial resources that would 
have gone into unnecessary 
and preventable expenses.

All  these were made 
known at the just concluded 

Management of Uni-
versal Insurance plc 
says the company is 

financially strong and able to 
meet all its obligations. This 
is even as the company com-
mences full operations in its 
new corporate head office on 
Anthony Oke, Gbagada, Lagos.

Ben Ujoatuonu, managing 
director/CEO of the company, 
said the underwriting firm 
with shareholders fund in 
excess N7 billion and solvency 
margin of about N5 billion, 
well above the statutory re-
quirement for its category of 
business, was well position 

Red Star Express plc, on 
March 1, commenced 
a food delivery ser-

vice through its subsidiary, 
Red Star Support Services. 
Known as the “Express Food 
Delivery Services,” the prod-
uct has been designed to 
create a seamless process for 
people with time constraints 
and limited opportunity to 
order for breakfast, lunch or 
even dinner at the comfort of 
their offices or homes with 
guaranteed delivery within 
the shortest period.

CBN strengthens corporate governance in 
primary, mortgage finance institutions

C
entral Bank of 
Nigeria (CBN) has 
developed corpo-
rate governance 
in other financial 

institutions, including mi-
crofinance banks (MFBs), 
Bureau De Change (BDCs), 
Development Finance Insti-
tutions (DFIs), Primary Mort-
gage Banks (PMBS), Mortgage 
Refinance Companies, and 
Finance Institutions (FIs).

This is to strengthen gover-
nance practices, ensure high 
ethical conduct and provide 
minimum acceptable gov-
ernance standards for these 
institutions.

In an exposure draft signed 
by Kelvin Amugo, director, fi-
nancial policy and regulation, 
the CBN seeks comments and 
inputs from stakeholders on 

this regard.
Consequently, the expo-

sure draft states that the size of 
the Board of any BDC shall be 
limited to a minimum of three 
and a maximum of five.

It says members of the 
Board shall be qualified per-
sons of proven integrity and 
shall be knowledgeable in 
business and financial mat-
ters, or as may be prescribed 
by their respective guidelines.

Furthermore, the Board 
of BDCs shall comprise of at 
least one independent direc-
tor with proven integrity and 
knowledgeable in business 
and financial matters for a 
term not more than five years.

“In order to foster good 
corporate governance, BDCs 
are required to make timely, 
quality and robust disclo-
sure beyond the statutory 
requirements in BOFIA 1991 

Nigerite adopts new safety management culture

‘Universal Insurance is strong, 
capable of meeting obligations’

Red Star commences food delivery services

staff training tagged ‘Saf-
eStart’ organised by Dupont 
for Nigerite Limited.

John Bamigboye, qual-
ity, safety health and envi-
ronment manager, Nigerite 
Limited, disclosed that with 
its latest initiative targeted 
towards ensuring a safe work-
place, ‘SafeStart’, the com-
pany was aiming to achieve a 
zero tolerance for accidents, 
cost reduction and profit 
maximisation.

According to Bamigboye, 
any business that is safety 
conscious, saves a lot of mon-
ey, pointing out that two years 
ago, the company invested 
heavily in safety to boost our 

to deliver value to its teeming 
customers.

Ujoatuonu said the reloca-
tion to its new office was in 
line with its strategic focus of 
improved customer service, in 
an ambiance environment that 
met modern business office.

“As a corporate and respon-
sible organization, we meet 
regulatory requirements and 
expectation of all our stake-
holders through good corpo-
rate governance and value 
creation,” Ujoatuonu said, 
saying the company is commit-
ted to deepening penetration 
of insurance, and has planned 
four new branches before the 
end of second quarter of 2017, 

At the click of a button, 
you can make orders for any 
food of your choice (from 
various eateries and restau-
rants) without initial pay-
ment and then wait for just 
10 minutes of ordering, you 
get your order right at your 
door step, then you can make 
payment once the food is 
delivered.

Already,  some of  the 
prominent eateries and fast 
food companies in Lagos are 
on board as they have the 
EFDS deliverymen stationed 

as amended, CAMA 1990, 
monetary policy guidelines, 
all rules and regulations as 
well as circulars issued by 
the CBN on foreign exchange 
activities/business from time 
to time,” the exposure draft 
states.

For DFIs, number of direc-
tors on the Board shall be a 
minimum of seven and a max-
imum of 11 or in accordance 
with the Act establishing the 
institution.

The Board shall consist 
of Executive (EDs) and Non-
Executive Directors (NEDs) 
with more than 50 percent 
comprising of NEDs. The 
Board of a DFI shall consist 
of a minimum of one and a 
maximum of two indepen-
dent directors as stipulated 
in the CBN guidelines on the 
Appointment of Independent 
Directors

operations while stressing 
that doing things in a safe way 
is key for businesses to stand 
the test of time especially in 
a business environment like 
Nigeria.

Bamigboye, during a press 
briefing to announce Saf-
eStart training, said, “We have 
put so many things in place 
to make our workers and 
machines safe. What we have 
been doing in recent time is 
to carry out a risk assessment 
to make our old machines to 
comply with the new norms. 
We can put all the safety 
mechanisms in place, but the 
behavior of the end users is 
also important.”

as well as several new products.
“We are working on new 

products, which are largely re-
tails and we hope these will cre-
ate a niche for us when they are 
pushed into the market,” he said.

According to Ujoatuonu, 
the firm hopes to have its pres-
ence in Aba and Umuahia in 
the first quarter, while Warri 
and Kaduna will come up in 
second quarter. He noted that 
the firm had made its plans 
about the Aba and Umuahia 
known to the National Insur-
ance Commission (NAICOM), 
stressing that the firm was 
presently awaiting the nod of 
the regulator to kick-start the 
branches.

around their delivery-request 
hubs on the Island and on the 
Mainland.

The EFDS, as a product, is 
divided into two forms - the 
corporate account and indi-
vidual orders. The orporate 
accounts include requests 
from fast food outlets, res-
taurants and hotels, while 
the individual orders include 
requests from private persons 
who simply call the EFDS 
office and make order from 
participating restaurants of 
their choice.

Business Event

R-L: Emeka Okereke, director-general, Enugu Chamber of Commerce, Industry, Mines & Agriculture; 
Uche Ogah, president, Masters Energy Group; Jasper Nduagwuike, vice president, Trade Fair, Enugu 
Chamber of Commerce, Industry, Mines & Agriculture, and Vincent Ajala, vice chairman/CEO, Masters 
Energy Group, during the Chamber’s visit to Masters Energy Group Office in Lagos.

L-R: Uzo Oshogwe, MD/CEO, Afriland Properties Plc and Funke Feyisetan, COO, FBN Capital, at the 
GRI Club Lagos Meeting, hosted by GRI in Lagos recently.

L-R: Abosede Alimi, director of strategy, Funding and Stakeholder Management, Lagos State 
Employment Trust Fund (LSETF); Akintunde Oyebode, executive secretary, LSETF; Idowu Onafowote, 
general manager, Lagos State Public Procurement Agency and Taofik Braimah, representative of the 
Lagos State Head of Service at the first public procurement workshop for beneficiaries of LSETF loan 
scheme in Lagos.

L-R: Tokunbo Adodo, Portfolio Manager, National Premium Nigerian Breweries Plc., Franco Maria Maggi,  
Marketing Director, Nigerian Breweries Plc ;  Silvio Elias, FC Barcelona representative , Member of 
Board, Economic Mission, FC Barcelona, FC Barcelona, and  Kufre Ekanem, corporate affairs adviser 
Nigeria Breweries, during the Partnership announcement between Star Lager Beer and FC Barcelona 
held at Camp Nou, Barcelona.
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Pay as you drink

S
ITTING on the pavement 
outside the Lagos state 
government secretariat, 
Empero flicks through 
newspapers, looking for 

jobs. “We are smiling and we are 
dying,” says the 36-year-old, a town 
planner by trade. Nigerians are 
known for their dramatic turn of 
phrase. But recent events may justify 
such rhetoric. The economy shrank 
by 1.5% in 2016. Inflation has more 
than doubled to 18.7% in 12 months. 
Meanwhile, the president, Muham-
madu Buhari, has been out of the 
country since January 19th, receiv-
ing treatment for an undisclosed ill-
ness. There could hardly be a worse 
time for the 74-year-old former 
military dictator to be incapacitated. 
But much of the blame for Nigeria’s 
current economic troubles can be 
laid at his door.

Mr Buhari was elected in March 
2015 promising to defeat Boko 
Haram, the jihadist group terroris-
ing the country’s north-east, and to 
tackle endemic corruption. He had 
on his side a wave of hope; he was 
the first Nigerian opposition leader 
to oust an incumbent peacefully at 
the ballot box, despite his authori-
tarian past.

On national security he has 
made progress: Boko Haram, now 
splintered into two factions, no 
longer controls any bigtowns. But it 
is far from defeated, as the govern-
ment has claimed repeatedly in the 
past couple of years. With many 
farmers still unable to return safely 
to their fields, hunger stalks the re-
gion: 450,000 children are severely 
malnourished. Elsewhere, clashes 
between Muslim Fulani herdsmen 
and largely Christian farmers in 

The president has been ill for six weeks, but the country still needs governing

In Association With

A better way to provide 
drinking water in rural 
Africa
An innovative cure for broken pumps

southern Kaduna, in Nigeria’s frac-
tious Middle Belt, have killed at least 
200 people since December. Oil 
production has not fully recovered 
after money-hungry militants at-
tacked pipelines and rigs in the Niger 
Delta last year. When it comes to cor-
ruption, a number of bigwigs have 
been arrested and bags of seized 
money paraded before the media. 
Yet there have been no high-profile 
convictions yet. The state may be 
led by a former strongman, but it 
is still fundamentally weak. It is the 
troubled economy, though, that 
looms largest now in Africa’s most 
populous country. Mr Buhari was 
inaugurated soon after the collapse 
of global oil prices. But instead of ac-
cepting reality (exports and govern-
ment revenues are dominated by the 

black stuff), he reverted to policies 
he implemented when last in power 
in the 1980s, namely propping up 
the currency. This has led to short-
ages of foreign exchange, squeezing 
imports. The central bank released 
the naira from its peg of 197-199 to 
the dollar in June 2016, but panicked 
when it plunged, pinning it again at 
around 305. Exchange controls are 
still draconian. Consequently, many 
foreign investors have left, rather 
than wait interminably to repatri-
ate profits. “The country is almost 
uninvestable,” says one. Importers 
that can’t get hold of dollars have 
been crippled. “To take a bad situa-
tion and make it worse clearly takes 
a bit of trying,” says Manji Cheto, an 
analyst at Teneo Intelligence, part of 
an American consultancy.

By February 20th the naira had 
sunk to 520 on the black market. 
It has since recovered by around 
13% after the central bank released 
dollars and allowed posh Nigerians 
to buy them cheaply to pay for 
school fees abroad. The reprieve is 
likely to be temporary, though. Most 
analysts agree that the naira should 
float freely. Egypt, which devalued 
the pound in November in return 
for a $12bn IMF bail-out, is an oft-
cited example. After falling sharply 
it found a floor before rebounding as 
the best performing currency in the 
world this year. However, Nigerian 
officials worry that the inevitable 
inflationary spike could lead to un-
rest, particularly if they are forced 
to raise subsidised petrol prices. It 
is also anathema to Mr Buhari, who 
is thought to blame an IMF-advised 
devaluation for the coup that ejected 
him from power in 1985. “They all 
know what needs to happen,” says 
a Western official of the nominally 
independent central bank’s leader-
ship. “But somehow they don’t dare 
to [do it].”

The IMF predicts Nigeria’s econ-
omy will expand by 0.8% this year. 
That would lag far behind popula-
tion growth of around 2.6%. But the 
government will tout any recovery as 
a victory. “That’s the real danger, that 
they will take that as validation their 
policies are working,” says Nonso 
Obikili, an economist. Meanwhile, 
Nigeria continues to take out ex-
pensive domestic and foreign loans. 
While debt remains relatively low as 
a proportion of GDP, at around 15%, 
servicing it is eating up a third of 
government revenues. After a $1bn 
Eurobond issue was almost eight 

IN THE mid-2000s Playpumps 
International, a charity, hit on a 
photogenic way of providing clean 
water to African villages: a pump 
powered by children playing on a 
merry-go-round. Donors and ce-
lebrities pledged more than $16m. 
But the system was costlier than 
alternatives, and needed so much 
“playing” that it started to look 
like thinly disguised child labour. 
It became a byword for wasteful 
Western aid—but far from the only 
example.

At any time around a third of 
the water infrastructure in rural 
sub-Saharan Africa, from hand 
pumps to solar-powered systems, 
is broken. Even after spending 

Continues on page 19 Continues on page 19
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The mysterious illness of 

Who’s running Nigeria?

billions of dollars, most donors 
still cannot ensure the pumps they 
pay for are maintained (just 5% of 
rural Africans have access to piped 
water). Many of the village com-
mittees responsible for collecting 
the fees that should cover repairs 
are corrupt.

More often, though, villagers 
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Eni questions

Oil giant’s response also raises corporate-governance concerns

A corruption probe raises uncertainty 
over the future of Eni’s boss

W
HEN Eni, Italy’s oil ma-
jor, this week revealed 
a return to profit in the 
fourth quarter and a 
long-term commit-

ment to keep the barrels flowing, there 
was much to cheer. Three years on from 
Claudio Descalzi’s appointment as CEO, 
Eni has made spectacular oil and gas 
discoveries even as its peers retrenched 
amid the oil-price slump. Sanford C. 
Bernstein, a research firm, says only half 
in jest that it is ���evolving into an actual 
oil company”.

But a cloud hangs over the firm, 
which is 30% state-owned—and over 
Mr Descalzi (pictured) personally. He is 
caught up in an Italian probe into alleged 
corruption in a deal Eni struck in part-
nership with Royal Dutch Shell in Nige-
ria, just as he is seeking reappointment 
as CEO in April. The company’s response 
to the scandal, especially its treatment 
of independent board members, raises 
questions about its commitment to good 
corporate governance.

In 2011, Eni and Shell jointly paid 
$1.3bn for a huge offshore oil block, 
known as OPL 245, which has more than 
9bn barrels of probable reserves. Over 
$1bn of this flowed to a shell company. 
That firm, Malabu, was widely known 
to be owned by a former Nigerian oil 
minister, Dan Etete, who had acquired 
the rights to OPL 245 for a song while 
in office.

The companies have always insisted 
that their deal was with the government, 
not Malabu. However, it is clear that 
some executives knew it was a two-part 
affair in which they paid the govern-
ment, and the government funnelled 
the money to Malabu. Nigeria’s then 
attorney-general has since described the 
government’s role as that of an “obligor” 
in a transaction between a unit of Shell, 
Eni and Malabu. In January Nigerian 
authorities seized the OPL 245 oil block, 
labelling it the “proceeds of crime”. The 
country’s anti-corruption commission 
alleges that Eni and Shell “conspired” to 
send payment as a “bribe”, and is seeking 
charges against their local subsidiaries. 
They deny wrongdoing and have ap-
pealed against the seizure.

Last month, after a long investiga-
tion, Italian prosecutors led by Fabio De 
Pasquale, who secured the conviction of 
Silvio Berlusconi, Italy’s former prime 
minister, for tax fraud, requested that five 
current and former Eni executives, in-
cluding Mr Descalzi, face trial for corrup-

simply struggle to gather money, 
find a mechanic and obtain spare 
parts, says Johanna Koehler of 
Oxford University. Kerr Lien, a vil-
lage in central Gambia, reverted to 
using a manual well for nine years 
after the inhabitants were unable 
to fix a fault in their solar-powered 
pump. There are “lots of white el-
ephants everywhere”, says Alison 
Wedgwood, a founder of eWATER, 
a British startup that aims to solve 
many of these problems. Its solar-
powered taps, 110 of which have 
been installed in Kerr Lien and six 
other Gambian villages, dispense 
water in response to electronic 
tags. The tags are topped up by 
shopkeepers using smartphones; 
20 litres of water cost 0.50 dalasi 
(1 cent), and 85% of the payment 
is set aside to cover future repairs. 
The taps are connected to the mo-
bile network, so they can transmit 
usage data to alert mechanics to 
problems. eWATER hopes to have 
500 taps serving 50,000 people in 
Gambia and Tanzania by the end 
of 2017.

Since they are paying for it, the 
women and girls who collect the 
water also take more care now 
not to spill any, leaving fewer 
puddles in which mosquitos can 
breed. Most important, though, 
is to fix broken pumps quickly. In 
Kenya Ms Koehler found villagers 
were prepared to pay five times 
as much for water so long as their 
pumps were fixed within three 
days, compared with the previous 
average of 27.

Startups like these could trans-
form rural water provision in 
Africa, just as they are doing with 
solar-powered electricity. Twelve-
year-old Isatou Jallow will still 
wash her family’s clothes with well 
water every week. But there will 
soon be a drinking tap just outside 
her house. That means more time 
studying, instead of spending 
afternoons laboriously fetching 
water from far away. It also means 
loftier ambitions. “I want to be a 
government minister,” she says.

Continued from page 18
A better way...

Who’s running...
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tion. Also on the charge sheet are several 
middlemen, Mr Etete and Eni and Shell 
themselves. Separate charges are being 
sought against four men who worked for 
Shell at the time, including its then head 
of upstream, Malcolm Brinded. A judge 
in Milan must now decide whether to 
indict the accused. The first hearing is 
scheduled for April 20th.

The allegations are eyebrow-raising. 
Prosecutors allege that over $500m end-
ed up in front companies for Goodluck 
Jonathan, Nigeria’s then president, with 
$466m diverted to a chain of bureaux de 
change in what might be the biggest-ever 
cash transaction. Mr Jonathan denies 
wrongdoing. A “notification” filed by 
prosecutors also describes “retroces-
sions” (ie, kickbacks) allegedly received 
by Eni and Shell executives, including a 
$50m cash delivery to one Eni executive’s 
home in Abuja.

The accused all deny wrongdoing. 
Eni’s board has expressed “total confi-
dence” that the firm and Mr Descalzi are 
innocent. After drawing on the prosecu-
tors’ full dossier, an American law firm 
commissioned by Eni has found “no 
evidence of corrupt conduct”, the com-
pany says. A Shell spokesman says: “We 
don’t believe a request for indictment is 
justified and we are confident that this 
will be determined in the next stages of 
the proceedings.”

Despite the allegations, Eni contin-
ues to attract “buy” recommendations 
from many analysts who would like to 

see Mr Descalzi reappointed. There 
has, however, been disquiet over Eni’s 
treatment of board members who ask 
difficult questions. Some investors 
expressed dismay when Luigi Zingales, 
an independent director, left the board 
in 2015, citing “irreconcilable differ-
ences of opinion”, apparently over how 
the company tackled corruption risks. 
Mr Zingales, a professor at Chicago’s 
Booth School of Business, had joined the 
board hopeful that he could help change 
things. He left disillusioned.

More worrying still is the treatment 
of Karina Litvack, another non-executive 
director with strong governance cre-
dentials—and a tendency to ask tough 
questions about alleged graft. Last year 
she was removed from a board control-
and-risk committee that has access to 
OPL 245 case files. The reason, Eni said, 
was that Ms Litvack had a possible con-
flict of interest, because she has been im-
plicated in a case of alleged defamation 
against the company. But that case is full 
of oddities. The defamation is supposed 
to be against Eni and Mr Descalzi, but it is 
not clear who the allegations came from 
(Eni says it was not from the company). 
Intriguingly, Eni wants the defamation 
case file to be admitted as evidence in the 
main OPL 245 case, despite not having 
seen its contents.

To many outsiders, the episode 
looks trumped-up. One investor says 
the defamation case appears to be a 
“brazen attempt to silence board crit-
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ics”. Eni denies this. Another notes that 
it smacks of double standards for Eni to 
allow executives accused of corruption 
to stay in their jobs while insisting that a 
director ensnared in a vague defamation 
case relinquish a role.

Stephen Davis of the International 
Corporate Governance Network, an 
investor-led organisation, sees the case 
as “a test of the responsiveness of Ital-
ian public companies to a changing 
world”. He notes that Italy’s voto di lista 
mechanism, which guarantees minority 
investors the right to nominate directors 
and to communicate with the board, 
gives shareholders a voice they don’t 
have in, say, America—in theory at least. 
Investors say that Eni’s chairman, Emma 
Marcegaglia, has listened to some of their 
concerns. Minority investors plan to 
renominate Ms Litvack to the board in 
coming weeks (as one of three they are 
entitled to put on the slate). But whether 
she will be reinstated to the control-and-
risk committee remains to be seen.

The cloud of alleged corruption will 
hang over Eni for some time. The judge 
who must decide whether to send the 
suspects to trial in the main case may 
not make the decision until the end of 
the year. The good news is that since 
the OPL 245 deal, new rules in Europe 
have forced public companies like Eni 
and Shell to disclose payments in such 
transactions. The bad news is that in 
America, Republicans have repealed a 
rule requiring listed companies to do 
likewise.

times oversubscribed last month, 
it plans to issue another $500m one 
this year. Officials have also said that 
they want to borrow at least $1bn 
from the World Bank. That remains 
contingent on reform.

If Mr Buhari remains in London 
much longer, his absence could 
provide a window for Nigeria’s 

technocratic vice-president Yemi 
Osinbajo to push through a proper 
devaluation. Mr Osinbajo, currently 
in charge, has proved an energetic 
antidote to his ponderous boss, 
visiting the Delta for peace talks and 
announcing measures intended to 
boost Nigeria’s position in the World 
Bank’s Ease of Doing Business rank-
ings, in which it currently ranks a 
lowly 169 out of 190.

Mr Buhari called the governor 
of Kano during a prayer meeting on 

February 23rd to say he was feeling 
better, the first time Nigerians had 
heard from their president since he 
left the country. But the state of his 
health is still unclear (aides have said 
only that he needs more rest). Mr 
Osinbajo’s appointment as acting 
president has followed constitu-
tional protocol. In 2010, by contrast, 
it took three months for Goodluck 
Jonathan, a southerner, to be cleared 
to rule while Umaru Musa Yar’Adua, 
the northern president, lay dying in 

Saudi Arabia. There are ghosts of that 
power struggle in rumours that Mr 
Buhari’s closest allies are manoeu-
vring to try to keep the presidency 
with a northerner should their boss 
die or be forced by ill health to step 
down. That could split the ruling All 
Progressives Congress into three or 
four factions, destabilising policy-
making. Nigeria’s best chance of 
reform in the short run, then, is 
probably for the president to rest up 
in London a while longer.
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I
F INDIA is indeed the world’s 
fastest-growing big economy, as its 
government once again claimed 
this week, no one told its bankers 
and business leaders. In a nation 

of 1.3bn steadily growing at around 7% 
a year, the mood in corner offices ought 
to be jubilant. Instead, firms are busy 
cutting back investment as if mired in 
recession. Bank lending to industry, 
growth in which once reached 30% a 
year, is shrinking for the first time in over 
two decades (see chart). If this is world-
beating growth, what might a slowdown 
look like? India’s macroeconomy chugs 
along (though the quality of govern-
ment statistics remains questionable), 
but its corporate sector is ailing. The 
sudden and chaotic “demonetisation” 
of 86% of bank notes in November 
hardly helped. But the origins of India’s 
troubles go much deeper. After India 
dodged the worst of the financial crisis 
a decade ago, a flurry of investment was 
made on over-optimistic assumptions. 
Banks have been in denial about the 
ability of some of their near-bankrupt 
borrowers to repay them. The result is 
that the balance-sheets of both banks 
and much of the corporate sector are in 
parlous states.

After years of burying their heads in 
the sand, India’s authorities now worry 
that its “twin balance-sheet” problem 
will soon imperil the wider economy. 
Both the Reserve Bank of India (RBI) 
and the government have nagged banks 
to deal with their festering bad loans. 
Around $191bn-worth, or 16.6% of the 
entire banking system, is now “non-
performing”, according to economists at 
Yes Bank. That number is still swelling.

Given the linkages between them, 
companies and banks often run into 
trouble concurrently. But countries 
where banks’ balance-sheets resemble 
Swiss cheese usually have no choice 
but to deal with the issue promptly, lest 
a panicked public start queuing up at 
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Off balance

For a fast-growing economy, India is stuck in an alarming credit slump

India’s twin balance-sheet problem

ATMs. India is different. State-owned 
lenders make up around 70% of the sys-
tem, and nobody thinks the government 
will let them go bust. As a result, what for 
most economies would be an acute crisis 
is in India a chronic malaise.

That doesn’t make it any less pain-
ful. Investment is a key component of 
GDP, and it is now shrinking, thanks to 
parsimonious firms. India runs a trade 
deficit and the government is seeking to 
cut its budget shortfall, which leaves con-
sumption as the sole engine of economic 
growth. Indeed, until demonetisation, 
consumer credit was booming, up by 
about 20% year on year. Some may 
wonder whether those are tomorrow’s 
bad loans, or when consumers will run 
out of stuff to buy.

Meanwhile, banks’ profits are sag-

ging, even without the impact of fully 
accounting for dud loans. State-owned 
lenders collectively are making negative 
returns. Thirteen of them are described 
in a recent finance-ministry report as 
“severely stressed”. Demonetisation did 
indeed bring in lots of fresh deposits, 
but the bankers were then browbeaten 
into slashing the rates at which they lend, 
further denting their margins.

The dearth of investment is in part 
due to a lack of animal spirits. Sales out-
side the oil and metals sector are up by 
a mere 5% year on year, compared with 
nearer 25% at the start of the decade. 
Capacity utilisation, at 72.4%, is low by 
historical standards: even if money were 
available, it is not clear many would want 
to borrow.

Bankers, companies and policymak-
ers once hoped the twin balance-sheet 
problem would eventually solve itself. 
Everyone’s incentive has been to look 
away and hope economic growth cures 
all ills. It has not: profits are in fact shrink-
ing at the large borrowers, many of them 
in the infrastructure, mining, power 
and telecoms sectors. But banks have 
cut credit across the board, including to 
small businesses.

Fixing this is not easy. Much of the 
hard work repairing corporate balance-
sheets needs to be done by public-sector 
bank bosses, who should (yet seldom 
do) restructure and partly forgive loans. 
Many of them inherited the problems. 
Most defaulting tycoons are politically 
connected, which is how some got the 
loan to start with. Accepting that they 
cannot pay it back, and waiving part of 
the debt, might be seen as abetting crony 
capitalists. This can attract the attention 
of the many zealous agencies probing 
public spending.

So it is far easier for a banker to make 
no decision—which often means having 
to extend further loans to keep the bor-
rower afloat—and pretend all is well. It 
hardly helps that one former bank boss 
is languishing in jail while authorities 
probe a loan to Kingfisher Airlines, 
whose former boss is skulking in a man-
sion in Britain.

Writing off loans would be easier if 
banks could foreclose on companies, 
and take equity in them instead. Many 
potential investors are eager to work with 
banks to recapitalise good companies 
with bad balance-sheets. But without a 
proper bankruptcy code, which is only 
now coming into force and will take 
years to become effective, that is a fool’s 
errand.

If banks help fix corporate balance-
sheets, the large resulting losses will 
highlight how weak their own capital 
positions are. The government has 
promised to inject more money in the 
banks, but has put in only a small frac-
tion of the $90bn Fitch, a ratings agency, 
argues they need to get onto an even keel. 
Nor will it countenance having less than a 
majority stake in the state-owned banks, 
limiting their ability to raise funds from 
private investors.

One way to break the logjam would 
be to set up a “bad bank” that would take 
the dodgiest loans off banks’ balance-
sheets, leaving them free to focus on 
making new loans. Viral Acharya, a new 
deputy governor at the RBI, recently 
proposed ways to facilitate the transfer 
of non-performing loans off banks’ 
balance-sheets—essentially, giving cover 
to bankers who cut sensible deals. The 
government’s chief economic adviser, 
Arvind Subramanian, has suggested a 
bad bank run by the private sector.

Problematic as it is, at least the In-

dian banking sector is relatively small 
compared with the size of the overall 
economy, and its bad debts are concen-
trated. A database put together by Ashish 
Gupta at Credit Suisse, a bank, shows that 
over $100bn of the dud loans lie with just 
ten borrowers. That should simplify the 
co-ordination of any deal, even if the 
loans are spread across many banks.

However, the crucial element in 
deciding who bears the losses—setting 
the price at which the bad bank would 
buy the assets—is fiendishly difficult. 
What price a loan secured against a half-
built bridge in Gujarat? Lots of people 
would have to make decisions they 
have expertly dodged for years. Worse, 
federal elections are due in 2019, and 
setting up bad banks takes time. Bailing 
out banks and tycoons would not play 
well at the polls. The temptation will 
be to give it more time—and pay a yet 
higher bill later.



My honest appeal to our ener-
getic youths in the universities 
is to show their superiority by 
not relegating themselves to 
the level of the poorly edu-
cated, near illiterate, jobless 
xenophobic South Africans 

operating at the lowest level of 
the South African Society; and 
for our Niger Delta Boys, who 
have seen in their own region 

that peace must reign supreme, 
otherwise nobody goes any-
where nor achieves anything 
that is of sustainable value

Please leave our Nigerian properties alone

The degradation of our national parks: A national disaster

T
he xenophobia that is cur-
rently raging across South 
Africa, with the destruc-
tion of properties and loss 
of lives is totally unaccep-

table and clearly the South African 
Government must take responsibility 
for the protection of lives and proper-
ties of any individual resident within 
its sovereign boundaries. This it has 
failed to do and clearly does not see 
it as a priority. It doesn’t help that 
Nigeria is always the only country 
that responds so it is characterised as 
an SA-Nigeria problem rather than a 
wider issue around foreigners, includ-
ing Pakistanis, Indians, Bangladeshi, 
and Chinese etc. The Nigerian media 
sees this as if only Nigerians are be-
ing targeted, which is far from being 
the case.

It is argued that the people in-
volved in the xenophobic attacks are 
suffering from economic frustration 
– not too dissimilar in some cases with 
the kind of frustration some parts of 
our society here in Nigeria face today. 
In fact, as we travel across the whole of 
the African continent, the story is very 
much the same.  Unfortunately, there 

The Nigeria National Park Ser-
vice has failed woefully as the 
custodian of our national her-

itage located in the seven National 
Parks in the country. Even the manag-
ers of this failed institution must agree 
that they have betrayed the trust and 
confidence reposed in them by the 
various governments and people of 
Nigeria. It was in view of this that a 
national daily recently dedicated a 
two-part editorial to this moribund 
institution. Something has to be done.

Many people reading this piece 
would be wondering which National 
Parks are being referred to. And 
there lies the problem. How could 
a Federal Government agency have 
existed as a legal entity with statutory 
functions for almost twenty-six years 
and yet not up to five percent of Ni-
gerians know anything about them? 
Even the National Park Service Head-
quarters in Abuja is hideous. This is 
an institution that is a product of the 
wave of environmentalism that swept 
across the country in the late 1980s 
and early 1990s. Nigerians had been 
jolted from environmental improvi-
dence in 1988 with the discovery of 
tons of well-packed toxic waste in 
the port town of Koko in the present 
Delta State. The real and imagined 
consequences were not such that 
could have been overlooked. While 
non-governmental organizations 
began to add their voices to the need 
for a deepened environmental con-
sciousness, communities in the Niger 
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is nothing uniquely special about this 
frustrated cadre of the South African 
society.  However, the true source and 
unique aspect of this economic and 
social frustration can be found in the 
social structure of South Africa, which 
still carries the vestiges of apartheid 
simply because the economic power 
has been retained with the whites 
and the political power ‘given’ to the 
Blacks and …well you can see what 
they have done with that.

Caught in the middle are a group 
of seemingly helpless South Africans 
who have no one to conveniently 
blame for their woes than the for-
eigners, who, by virtue of their DNA 
will always succeed.  As a matter of 
fact, it is only these enterprising and 
entrepreneurial people who have the 
nerve to venture out of their country 
in search of a different and hopefully 
better life – an aspect, which we are 
told made America great in the first 
place.  It is therefore not surprising 
that the ‘foreigners’ in the midst of 
these disenfranchised South Afri-
cans, will always succeed or certainly 
be seen to succeed. Bingo! So they 
become the first target to vent that 
economic frustration.  

But little do these South African 
‘brothers’ appreciate that they are 
killing their local neighbourhood 
economy, especially that the probabil-
ity of having the same skill to replace 
the service they have now destroyed is 
very low, thus nullifying the idea that 

their jobs have been taken.  The entre-
preneurs they now challenge in their 
communities did not take their jobs, 
they provided jobs.  I am not aware 
that an army of non South Africans 
work in SA’s civil service structure, or 
in their factories and certainly very 
little in their service industries. For 
the more sophisticated jobs taken by 
foreigners, they have been a welcome 
relief to the employers as they search 
desperately for the quantity and or 
quality of skills they require.

The National Union of Nigerian 

Students and a host of Niger Delta 
‘vigilante’ groups are gathering and 
threatening to carry our counter re-
prisal attacks against ‘South African’ 
companies in Nigeria as an act of 
retaliation.  This does not make sense 
and relegates us to the same level of 
naivety and indeed stupidity as the 
black South Africans causing havoc 
in their country.  The difference is that 
these companies in Nigeria are Nige-
rian companies.  They employ Nige-
rians, are managed by Nigerians and 
serve very many Nigerians, especially 
the likes of MTN, DSTV, Standard 
Bank, SA Breweries, Sassol and an-
other hundred odd other companies.  
They are not small establishments and 
indeed make their own significant 
contributions to our GDP.  To shut 
them down is to shoot ourselves in the 
foot and to be quite honest, the South 
African Government would not care 
that much. Their people are not being 
hurt and the destruction of the busi-
ness in Nigeria does nothing to them 
in South Africa but a lot to us here.

To attack South Africans person-
ally and cause them harm in Nigeria 
is an act that will not happen simply 
because, as Nigerians, we do not 
do such things and I am confident 
that the full weight of the law and its 
agencies will come down heavily on 
the perpetrators of such acts.  That is 
the superiority and maturity we have 
shown as a nation and which earned 
us the right and the ability to fight for 

South Africans in the first place, so we 
certainly will not relegate ourselves to 
such a level of ignorance.

MTN is a Nigerian company em-
ploying thousands of Nigerians di-
rectly and indirectly, whose livelihood 
would be challenged by such destruc-
tive act. This applies to so many other 
‘South African’ companies operating 
in Nigeria as well.  If the students and 
the Niger Delta militants are hell bent 
on retaliation, then they should jump 
on a plane and go show them pepper 
in Pretoria – but we all know this will 
never happen because it is just not in 
our DNA.

My honest appeal to our energetic 
youths in the universities is to show 
their superiority by not relegating 
themselves to the level of the poorly 
educated, near illiterate, jobless xeno-
phobic South Africans operating at 
the lowest level of the South African 
Society; and for our Niger Delta Boys, 
who have seen in their own region that 
peace must reign supreme, otherwise 
nobody goes anywhere nor achieves 
anything that is of sustainable value. 
We must not hurt ourselves.

Our government will deal with 
this appropriately. We have the track 
record of dealing with national mis-
behaviour at a more global and dip-
lomatic level. Remember, we do have 
a tough President.

In the mean time, please leave 
our Nigerian properties alone.  They 
are only wearing South African labels.

FOLUSO PHILLIPS
Chairman Nigeria South Africa 

Chamber of Commerce

Delta became incrementally aware of 
the depth of environmental degrada-
tion occasioned by oil exploration 
and exploitation.

The then Armed Forces Ruling 
Council (AFRC) responded with a 
series of environmental legislations 
including the Federal Environmental 
Protection Decree (now Act) No. 58 
of 1988 setting up the then Federal 
Environmental Protection Agency 
(FEPA), The National Parks Decree 
(Act) No. 36 of 1991 setting up the Na-
tional Park Service and six National 
Parks in the country, namely; Chad 
Basin National Park, Kainji Lake Na-
tional Park, Gashaka Gumti National 
Park, Old Oyo National Park, Cross 
River National Park and Yankari 
National Park which was actually 
a later addition. There was also the 
Environmental Impact Assessment 
Decree (Act) No. 86 of 1992. All these 
legal instruments have undergone a 
series of reviews in the recent past 
including the one that led to the ad-
dition of two more National Parks, 
namely; Okomu National Park in 
Edo State and the Kamuku National 
Park in Kaduna State and converted 
the National Park Service into a para-
military organization.

The point being made here is that 
National Parks in Nigeria were set up 
as a response to the rising need to 
shield from destruction considerable 
portions of our floral and faunal re-
sources including biophysical struc-
tures and all that should be consid-
ered as national heritage. The Nige-
rian Conservation Foundation (NCF) 
and Nigerian Environmental Study/
Action Team (NEST) are among the 
NGOs that worked towards the estab-
lishment of the National Parks. Also, 
many individuals, namely; Chief S.L. 
Edu, Chief Philip Asiodu, Brigadier-
General Abba Kyari (rtd), Mr Pius 
Anadu, Mr. A.P. Leventis, Chief I.I. 

Murphy, Professor David Okali, Mrs 
Adetoun Fagbayi-Mohammed and 
many others contributed in no small 
measure, directly or indirectly to the 
realisation of the dream.

It is important to shed more light 
on the background and the raison 
d’etre of National Parks in Nigeria. 
Between 1981 and the year 2000 Ni-
geria lost 3.7 hectares of forests and 
only 4% of the country’s untouched 
forest cover was left. More frightening 
was the fact that the loss continued 
at the rate of 3.5% annually. This 
implies colossal loss of biodiversity. 
As at that time 484 plant species were 
threatened with extinction in Nigeria. 
Nevertheless, Nigeria’s remaining 
forests harbour about 4000 different 
species of plants including those 
that have been found to be effective 
in the development of alternative 
medicine. There are also animals, in-
cluding birds that can only be found 
in Nigeria and nowhere else. These 
include the Ibadan Malimbe, the 
Anambra Waxbill, the Jos Indigo Bird 
and the white throated Monkey (Cer-
copithecus erythrogasterpococki), 
the Niger Delta Pigmy Hippo and the 
Niger Delta Red Colobus Monkey.

Forests are home to wildlife and 
perform a broad range of critical 
environmental and climatic func-
tions including the maintenance 
of constant supply of water. Forests 
harbour species and at the same time 
have very deep economic, aesthetic, 
industrial and religious significance 
for humans. But the greatest threats 
to forests have been bush burning 
and illegal logging; a situation made 
hopeless by absence of measures 
aimed at regeneration and a valua-
tion system. The need for environ-
mentally and socially equitable 
approaches to forest management 
becomes imperative.

It is from this backdrop, therefore, 

that arose the urgent need to set 
aside swathes of areas of scientific, 
historical and ecological significance 
for protection. However, the story 
of National Parks in Nigeria has 
been pathetic. The management of 
National Parks in Nigeria has been a 
self-evident demonstration of crass 
incompetence and lack of vision 
and proper understanding of its in-
stitutional mandate.  With regard to 
protection, no National Park is in any 
sphere better than it was at inception 
twenty-six years ago. They are charac-
terized by degradation of infrastruc-
ture, loss of biodiversity, shrinking 
land mass and demoralization of 
staff. As it stands, Nigerian National 
Parks will contribute to tourism 
development in Nigeria only when 
degradation itself becomes a tourist 
attraction. While National Parks in 
most African countries contribute to 
economic development, ours have 
consistently become drainpipes that 
wallow in obscurity and deception. 
What can be more deceptive than 
using footages of chimpanzees and 
drill monkeys from the Drill Ranch 
(Pandrillus), a private rehabilitation 
centre in Afi Mountain in Cross River 
State, to produce documentaries of 
Nigerian National Parks? The man-
agement of the National Park Service 
has been capitalizing on the shallow 
environmental consciousness of 
Nigerians for selfish ends.

The national security implica-
tion of the mismanagement of our 
National Parks is quite grave. Four 
of Nigeria’s National Parks, namely; 
Chad Basin National Park, Gashaka 
Gumpti National Park, Kainji Lake Na-
tional Park and Cross River National 
Park sit on international boundaries. 
Some are even contiguous with 
National Parks and Forest Reserves 
of other countries. In other words, 
National Parks are constituting a seri-

ous threat to national security. Ban-
dits and insurgents hide in National 
Parks as a result of porous security 
apparatus while the insurgency in 
the North-eastern part of the country 
has provided a strong excuse to mask 
or explain away sheer incompetence. 
A serious appreciation of the impor-
tance and enormity of the task of park 
protection over the years should have 
given rise to linkages and collabora-
tion with other security agencies in 
the country.

The thing about National Parks 
and what they protect is that these are 
things that cannot be replaced once 
they are gone.  Economies can rise 
and fall, employment rates rise and 
fall, human conflicts come and go.  
But if we destroy the last examples of 
the natural world that once was Nige-
ria it can never be replaced. 

 How do we make Nigerians proud 
of their natural heritage?  How do we 
link it to their personal and collective 
visions of God and spirituality?  Some-
times I say to people, “you all claim to 
believe in God.  God put these things 
here, and he put them here and made 
this place before he put you here.  Who 
are you to destroy God’s creation?” and 
also to remind them that these natural 
treasures were handed down to them 
by their ancestors, and it is their re-
sponsibility to hand them down as they 
received them. We cannot achieve this 
by letting Chad Basin National Park cry 
out for redefinition. Is it still a National 
Park? Do we stand aloof and watch 
Kamuku National Park turn into graz-
ing reserve and a highly ostentatious 
‘superhighway’ tear the fringes of the 
Cross River National Park?

A comprehensive and urgent 
probe of National Park Service and 
a scientific census or audit of the 
natural resources within the confines 
of our National Parks have become 
imperative.

PADDY EZEALA
Ezeala, a communication and develop-

ment specialist lives in Abuja
paddyezeala@yahoo.co.uk



bearing the name of the man who is 
the target of their ire: President Robert 
Mugabe.

The tragedy that has befallen Zim-
babwe is all over the internet.

Reporters from VOA’s Zimbabwe 
service were on the scene and reported 
that protesters blocked roads, burned 
tires and hurled stones at police, rul-
ing party supporters and buildings in 
central Harare. The chaos led vendors 
in the commercial district to shutter 
their shops.

Despite a court order allowing 
Friday’s opposition-led protest to pro-
ceed, police fired water cannon and 
tear gas in an attempt to stop it.

Reporters also saw police fire weap-
ons into the air and beat protesters.

A lawyer representing the Zimba-
bwe People First party, led by former 
Vice President Joyce Mujuru, Gift 
Nyandoro, said the police ignored a 
court order.

“Police are refusing to recognize 
it,” said Gift Nyandoro. “We inquired 
from them about who’s in charge, 
they are refusing to reveal their name, 
neither their identity. It’s a bad day for 
Zimbabwe.”

It was not immediately clear how 
many people were wounded in the 
protest.

Police did not answer VOA’s re-
quests for comment on Friday, but 
Zimbabwe’s home affairs minister, 
Ignatius Chombo, said the night before 
that police “would not watch foreign-
funded protesters destroy Zimbabwe.” 
The government has long accused 
Western nations of backing an anti-
government plot.

The opposition has called on 
Southern African leaders meeting in 
Swaziland to look at the situation in 
Zimbabwe.

Protesters in this march and in pre-
vious ones say they’re tired of poverty, 
tired of repression and crackdowns on 
dissent, and tired of corruption. Most 
of all, more and more Zimbabweans 

Protesters in this march 
and in previous ones say 
they’re tired of poverty, 
tired of repression and 
crackdowns on dissent, 
and tired of corruption. 
Most of all, more and 

more Zimbabweans are 
saying they’re tired of the 
man who got them to this 
place, the man who has 

ruled the country for more 
than 35 years: President 

Mugabe
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are saying they’re tired of the man who 
got them to this place, the man who 
has ruled the country for more than 
35 years: President Mugabe.

For months now, Zimbabwe has 
experienced a growing wave of pro-
tests.

In April, some 3,000 opposition 
supporters marched in the capital over 
the failing economy. Other protests 
sprang up in other locations - includ-
ing the virtual universe of social media 
- and around other topical issues.

So far, the demonstrations have 
been in urban areas. It remains to be 
seen whether the dissatisfaction has 
spread to the countryside which has 
traditionally been a stronghold of the 
government.

But Ciara Aucoin, a researcher for 
the Institute for Security Studies in Pre-
toria, says although Friday’s demon-
stration was unusual for its high degree 
of opposition collaboration, it may not 
be enough to change anything.

“It isn’t necessarily a tipping point, 
because it remains to be seen how 
the pushback from the government 
is going to affect the protest move-
ment,” she said. “In one way, if it deters 
protesters that could be a possible 
outcome. The other is that if it causes 
further mobilization - that remains to 
be seen.”

Instead of looking for the last straw, 
she said, protesters should be looking 
for the government’s last penny.

“Because of the budget deficits at 
the national level, there [are] ques-
tions around the ability of the state to 
maintain the payments to police and 
to ensure a kind of steady public order 
maintenance,” she said. “And so, if the 
protests were to grow, there are ques-
tions around the capacity of the state 
to pay police who protect public order.”

            • To be continued next week

Not my President’s day

ingrates.  I shall deal with them and teach 
them a lesson they will never forget.”

However, the world press took no-
tice and devoted plenty of attention to 
Zimbabwe.

The grievances of the opposition 
protesters who marched in Zimbabwe’s 
capital Friday can be summed up in one 
word: In the Shona language, zvakwana, 
in Ndebele, sokwanele, and in English, 
enough.

“The people’s desperation is very 
deep,’ said former Prime Minister Mor-
gan Tsvangirai, once considered the 
nation’s strongest opposition figure.

“It must not relent,” he added. “It 
must continue to express itself, the level 
of desperation Zimbabweans are facing 
so that we are able to solve this problem 
...But I am very glad that Zimbabweans 
are beginning to say: enough is enough.”

On Friday, that word drove hun-
dreds of people to converge on the 
wide avenues of central Harare, where 
some stopped to tear down a street sign 

Send reactions to:
comment@businessdayonline.com

Send reactions to:
comment@businessdayonline.com

Nigeria’s new debt chase
even though when compared to 
the average of 15 percent paid on 
domestic debts, they look cheap 
without taking into consideration 
the foreign currency risk that the 
country is exposed to in the case 
of a further weakening of the naira.

The argument for external debt 
has been that the country’s ex-
ternal loan profile is low. Figures 
from the debt management office 
(DMO) shows that as at June 30, 
2016, total external debts stood at 
US$11.26 billion when compared 
to total domestic debts of US$37.5 
billion at the federal level. States 
owed another US$12.7 billion in 
debts, most of which are domestic 
debts, bringing Nigeria’s total debt 
to US$61 billion or N16.3 trillion.

So the current trend to borrow 
externally, according to the gov-
ernment, is aimed at balancing 
the loan portfolio and reducing the 
pressure on domestic borrowing. 
But the government is also arguing 
that it is not borrowing for borrow-
ing sake. It tells critics of its heavy 
borrowing pattern that it is borrow-
ing to invest in infrastructure even 
though there is no indication that 
the loans have been project-tied.

Critics have rightly noted that 
the government could have eas-

ily approached the International 
Monetary Fund for its cheap loans 
which come in at less than one 
percent interest rate instead of the 
significantly more expensive com-
mercial loans which it is building 
up. Obviously, the government 
is avoiding the IMF because it is 
not a politically popular decision. 
Nigerians are not particularly in 
love with the IMF because of the 
conditionalities that the fund will 
force the country to implement 
in return for its cheap money. So 
the fear of the IMF has pushed 
the Nigerian government into the 
arms of shylock lenders who will 
demand for their pound of flesh 
if Nigeria at any point in time is 
unable to repay the loans.

Sadly, unlike the IMF, investors 
giving Nigeria money through the 
Eurobond will not border to see 
whether the country really spends 
it in infrastructure as promised. 
All they are interested in is that the 
country does not default in its pay-
ment schedule. This is unlike the 
IMF that will put in place a moni-
toring programme and ensure that 
the funds are used as stated and 
future funds released only when 
the stated spending plan and in 
many cases cost plans are met. 
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Rising from the Euphoria of 
successfully raising US$1 
billion from the interna-

tional capital markets, Nigeria 
seems to have resurrected a huge 
appetite for both local and foreign 
debts. Acting President Yemi 
Osinbajo on 23 February asked 
the Senate to approve a fresh 
request to raise US$500 million 
Eurobond. The request is coming 
on the heels of the US$7.8 billion 
in subscription received when the 
country raised its US$1 billion Eu-
robond. The huge demand for the 
Nigerian Eurobond indicated that 
investors had a huge appetite for 
the country’s debts. From the level 
of subscription, the country could 

have easily raised US$5 billion. 
Perhaps this is the motivation 
that has made acting president 
Osinbajo seek the approval of 
the senate for the country to 
raise an additional US$500 mil-
lion in March. This will take the 
country’s borrowing in the first 
quarter of this year to US$1.5 bil-
lion. Many sources in the inter-
national community have urged 
Nigeria to take what loans it can 
from the international commu-
nity now because the loans will 
not always be available.

But with the latest issue, Ni-
geria’s cumulative bond issues to 
date stands at US$2.5 billion with 
maturities ranging from 2018 to 
2032. The additional US$500 mil-
lion will take total Eurobonds in 
issue to US$3 billion. The federal 
government has also announced 
plans to issue US$63 million in 
green bonds and possibly an-
other US$300 million in Diaspora 
bonds all within this year. All 
these issues combined will take 
Nigeria’s cumulative commercial 
loan exposure US$4 billion by 
the end of this year. With loans 
attracting an average interest rate 
of 7 percent, they cannot be said 
to be really cheap internationally 

While the Eurobond can be spent 
in a way and manner that suits the 
government, an IMF loan cannot 
be spent in a similar manner. This 
may be the real reason the gov-
ernment is running from an IMF 
loan. Consistently, the govern-
ment has shown a preference for 
financing recurrent expenditure 
with 70 percent of national budg-
ets going to fund it. There is no 
guarantee that loans collected will 
not go into support of recurrent 
expenditure. Even when the loans 
are spent on capital expenditure, 
returns on capital expenditure 
has been typically low in the 
country and therefore there is no 
guarantee that Nigerians will get 
value for money borrowed. To 
make Eurobond worth the while 
of Nigerians, they should be pro-
ject-tied and the projects should 
be commercially viable projects 
with internal rate of return well 
above the yields on the bonds so 
that future generations will not be 
saddled with a debt that they were 
not part of incurring and did not 
benefit from.

H
istory, whether ancient 
or modern, has a clas-
sical but grotesque and 
absurd way of repeating 
itself.

Consequently, when the retired 
partners of KPMG who are still awaiting 
their gratuity and pension were caught 
in the melee of “not my President day” 
rally on the doorstep of their hotel:

The Pierre 2 E 61 Street New York 
they were not in the least surprised.

They had encountered a somewhat 
similar experience when KPMG Africa 
held its annual conference in Kam-
pala, Uganda while Idi Amin was the 
President.  He somehow learnt about 
the conference (he probably saw it on 
television) and immediately “invited” 
us (actually, it was a presidential sum-
mons!) to the Presidential palace.  We 
were terrified.  Our spouses were firmly 
of the view that we should abandon the 
conference and catch the first avail-
able flight out of Kampala.  Anyway, 
the Nigerian High Commissioner 
in Uganda, Ambassador Oladapo 
Fafowora assured us that there was 
nothing to worry about.  He was already 
scheduled to accompany members of 
the African Bar Association, led by a 
Nigerian, Chief B.O. Benson S.A.N. to 
the same venue.

Anyway, there we were in the pal-
ace.  The lawyers were the first to be in-
vited to meet President Idi Amin Dada, 
The self-styled “Conqueror of The 
British Empire”.  He was 6 feet 4 inches 
(1.93 metres) tall and dwarfed his entire 

cabinet who were shaking like jelly.  
They laughed when he laughed and 
frowned when he frowned.  He ruled 
with an iron fist and deadly savagery 
from 1971 to 1979.

When Chief Benson was intro-
duced by Ambassador Fafowora as 
a very distinguished Nigerian and 
President of the African Bar Asso-
ciation, Idi Amin interrupted and 
exploded with fury:

“Stop right there.  There is only 
ONE President in Uganda.  Do not 
provoke me any further or I may be 
forced to prove the point.”

As I was the Chairman of KPMG 
Africa, I did not need any further per-
suasion regarding the merit of making 
a quick exit with the other members of 
the KPMG delegation, straight to the 
hotel to fetch our wives (no time for 
luggage) followed by a mad dash to 
the airport.  Once we were airborne, 
the champagne flowed freely.  KPMG 
rose valiantly to the occasion by com-
pensating all the partners and their 
spouses with an all-expenses paid trip 
to Kruger Park Safari, in South Africa.

By common agreement, the 
KPMG partners would rather face 
lions than be devoured by Idi Amin, 
the self-confessed cannibal.  He was 
absolutely contemptuous of a veg-
etarian diet.  It had to be meat.  Noth-
ing else.  According to his biographers 
he loved to show his visitors the heads 
of the Archbishop of Uganda, Stan-
ley Ntagali and the Governor of the 
Central Bank of Uganda, Emmanuel 
Tumusiime-Mutebile, (Ambassador 
Fowora’s next door neighbour and 
tennis partner) which he kept in his 
fridge.

As for Robert Mugabe, the Presi-
dent of Zimbabwe who has ruled 
for 35 years, his response to those 
who have been protesting under the 
banner of:  

“NOT MY PRESIDENT” is as 
follows:

“They are traitors, saboteurs and 
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pocrisy and weakness of Nigeria’s 
war against corruption. 

There is, however, a major cata-
lyst for corruption that is hardly 
discussed: gifts to public officers. 
Over the past few months, several 
cases have proved conclusively 
that gifts to public officials are a 
powerful source of corruption 
in Nigeria. First, the former first 
lady, Patience Jonathan, claimed 
that about $32m found in her dif-
ferent bank accounts were “gifts 
from friends and well-wishers”. 
Then, the former managing di-
rector of NNPC, Andrew Yakubu, 
allegedly claimed that the $9.8m 
cash seized from his house were 
gifts, and even demanded the 
money be returned to him! And, 
recently, a judge, Justice Adeniyi 
Ademola, who is facing trial for 
alleged corruption, received a 
“gift” of N500,000 from a lawyer 
representing President Buhari 
in his “missing certificate” case 
before the judge.  

Gifts, of course, have a decep-
tive innocence. They are rooted in 
customs and traditions, but also 
widely associated with corrup-
tion. The UN Convention Against 
Corruption (UNCAC) recognises 
the acceptance of gifts by public 
officials as a factor fuelling corrup-
tion. As a result, gifts to public of-
ficials are tightly regulated in most 
countries. Indeed, most countries, 
such as the US and China, have lo-
cal regulations that limit the value 
of gifts that a public official can re-
ceive, while it is commonplace to 
require any gift having more than a 
nominal value of between $10 and 
$50 to be declared in a gifts and 
hospitality register. Indeed, many 
private companies maintain gifts 
and hospitality registers to protect 
themselves from allegations of 
bribery and improper behaviour.

But Nigeria has very weak rules 
on public officers receiving gifts. 
Section 3 of the Fifth Schedule of 
the Constitution allows a public 
officer to receive “personal gifts or 
benefits from relatives or personal 

they have the power to implement 
board decisions, even where these 
are contrary to the wishes of Man-
agement or a majority shareholder. 
This power not only creates a more 
desirable board culture but also 
imposes a responsibility on the 
Board to be especially diligent in 
making decisions. An independent 
Board is a key structure to assure 
shareholders that the company 
will be run competently, and in 
the best interest of all shareholders. 
(Corporate Governance in Nigeria: 
Law & Practice).

In jurisdictions like Australia 
where the preponderance of in-
dependent Directors on the Board 
is now a regulatory requirement, 
critics argue that Independent 
Directors are unlikely to have 
prior or recent experience with 
the company, have no background 
in the industry in which the com-
pany is doing business and that the 
part time nature of the job makes 
it difficult to acquire a depth of 
knowledge comparable with full 
time executives. These factors are 
likely to create a situation where 
the directors will fail to serve the 
interest of stakeholders.

But, let’s face it, the 
wider issue is that, de-
spite the moral outrage 
and righteous indigna-
tion often expressed by 
Nigerian leaders, there 
is no credible commit-
ment to tackling cor-

ruption

Nigeria can’t fight graft with lax rules on gifts

Board effectiveness: More independent non-executive directors

countervailing force, corruption 
would be reduced significantly, 
if not eradicated. But the anti-
corruption mechanism in Nigeria 
lacks intrinsic or instrumental val-
ue. What with the extremely weak 
asset declaration system that has 
become a joke, with the protracted 
case against the Senate President, 
Bukola Saraki. What about the eth-
nicisation of the fight against cor-
ruption, whereby most Nigerians 
would defend corrupt politicians 
or public officers from their ethnic 
group? And what about the politi-
cisation of the anti-graft war by the 
Buhari government itself?

As a military head of state in 
1984/85, Buhari treated all politi-
cians alike, whatever their political 
parties, and jailed politicians from 
all the parties for alleged corrup-
tion. No party was spared, even 
those that did not control power 
at the centre. But 30 years later, as 
a politician and civilian president, 
Buhari seems to regard only poli-
ticians from the opposition PDP 
as corrupt, while those from his 
party, APC, are not. What’s more, 
the APC has become a refuge, a 
safe haven, for PDP members who 
are either accused of corruption 
or standing trials. The message, of 
course, is that if you are in PDP you 
are corrupt, but once you join APC 
you are a “progressive” and beyond 
reproach. All of this exposes the hy-

plies (would have applied or would 
eventually apply).  

Proponents of the view that a 
majority of the Directors on a Board 
should pass the test of independ-
ence, argue that a Board with a 
majority of independent Directors 
is most likely to serve the best in-
terest of the Company as a whole 
– shareholders and other stakehold-
ers.  In his argument in favour for 
more independent Directors, Dr. 
Ulysses Chioatto MAICD, Execu-
tive Director and Head of Research 
at the Australia and New Zealand 
Institutional Shareholder Services 
is of the view that “The requirement 
for director independence is solidly 
based on the need for fiduciaries to 
not be in a state of conflict between 
their personal interests and those 
who they serve”.

Emphasizing the importance 
of independence, Prof, Ajogwu 
shares the view that independence 
is critical to ensuring that the Board 
of Directors fulfils its objective over-
sight role and holds management 
accountable to shareholders. In 
support of this view, he argues that 
if the majority of the Directors on the 
Board are genuinely independent 
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friends to such extent and on such 
occasions as are recognised by 
custom”. No country with endemic 
corruption like Nigeria, and that is 
serious about fighting graft, would 
have such a nebulous provision on 
gifts to public officers. What does 
“to such extent” mean? How much 
does it cover? $1m, $5m? Who 
determines what is “recognised 
by custom”? Is customary law the 
arbiter? What about “personal 
friends”? For instance, should a 
lawyer appearing in a case before 
a judge give a “gift” to that judge as 
a “personal friend”? 

Of course, when the lawyer 
in question, Kola Awodein SAN 
and Buhari’s spokesman, Femi 
Adesina, defended the “gift”, as 
being in the spirit of “longstanding 
friendship”, “as our customs well 
recognises and demands”, they 
could technically rely on the get-
out provision of the Fifth Schedule. 
But every lawyer should avoid even 
the appearance of impropriety, 
and not hide behind technicalities. 
No lawyer will give such a gift to a 
judge in the UK or US, whatever the 
relationship. And no public officer 
would receive $9.8m as gifts, as 
Yakubu allegedly claimed, without 
declaring them, and naming the 
donors.

But, let’s face it, the wider is-
sue is that, despite the moral 
outrage and righteous indigna-
tion often expressed by Nigerian 
leaders, there is no credible com-
mitment to tackling corruption. 
Until there is a rigorous system of 
asset declaration and disclosure, 
scrupulously enforced, until the 
rules on gifts to public officers are 
tightened, and until there is an 
effective system of wealth moni-
toring, including the introduction 
of Unexplained Wealth Orders 
(UWOs), Nigeria will be fighting 
a losing battle against corruption!

On the other hand, whilst rec-
ognizing that the requirement for 
independence has the potential to 
inappropriately elevate that quality 
above other necessary and useful 
factors such as skill, knowledge of 
the industry and experience, there 
is no gainsaying that shareholders 
and prospective investors need to 
have the assurance that the Board 
is sufficiently possessed of appro-
priate neutrality required when 
reviewing Management proposals 
or performance.

Beyond the provisions of the 
various Codes and guidelines 
on the qualifications of an Inde-
pendent Director, the importance 
of independence to the proper 
functioning of the Board is real. 
Recognizing that the Board is 
ultimately responsible for its own 
effectiveness, the Board retains the 
ultimate discretion in its judgement 
to determine if a Director is truly 
independent and should exercise 
this discretion in the best interest of 
the enterprise and its stakeholders.

Nigerians are not congeni-
tally corrupt. No Nigerian 
was born with a natural 

tendency to be corrupt. Yet, cor-
ruption is endemic in this coun-
try. Transparency International 
regularly ranks Nigeria among the 
world’s most corrupt countries. 
A former British Prime Minister, 
David Cameron, once described 
Nigeria as “fantastically corrupt”. 
Even President Buhari and Vice 
President Yemi Osinbajo have 
frequently lamented the level of 
corruption in the country. But if 
Nigerians were not born with cor-
ruption in their DNA, why is cor-
ruption so rife among the political 
elite and public officers? Well, the 
answer is the system. Corruption 
is universal, but what makes a 
country more corrupt or less is 
the nature and effectiveness of 
its anti-corruption mechanism. 
Sadly, Nigeria’s system feeds 
rather than prevents corruption. 

In their fascinating book, 
“Freakonomics”, Steven Levitt 
and Stephen Dubner, argue that 
incentives are the cornerstone of 
modern life. “An incentive”, they 
posit, “is a bullet, a lever, a key, an 
often tiny object with astonishing 
power to change a situation”. And 
there are no more powerful in-
centives to change human behav-
iour than institutions. Douglas 
North, an institutional economist 
and Nobel Prize winner, made an 
important distinction between 
“formal” and “informal” institu-
tions: the former are rules and 

Corporate Governance lit-
erature is replete with defi-
nitions of the concept of 

independence and what qualifies 
a director as being “independent”. 
The CBN, SEC, NAICOM and NCC 
Codes provide guidance with re-
spect to who is not an independent 
Director.  For the purpose of this 
treatise, the definition proffered 
by Prof. Fabian Ajogwu, SAN in 
his book - Corporate Governance 
in Nigeria: Law & Practice is most 
apt.  He defines an Independent 
Director as “someone whose only 
nontrivial professional familial 
or financial connection to the 
corporation, its chairman, CEO or 
any other executive officer is his 
or her directorship”.  The simple 
test of independence is that an 

laws; the latter include customs, 
traditions and taboos. Both con-
stitute the incentive structure in 
any society. 

Several years ago, the British 
Telegraph newspaper published 
a story about African students 
who were jumping the queue for 
buses. This prompted a councillor 
to call for foreign students to be 
given a basic grounding in British 
manners. As the councillor put it, 
“I would not have thought queu-
ing was a too difficult concept to 
grasp”. Now, are the British geneti-
cally more courteous than Afri-
cans? No. But behaving orderly 
in public places is not something 
that the “systems” in many Afri-
can countries incentive, whereas 
in the UK, such behaviours are 
regarded as basic manners. In 
truth, most people, regardless of 
their nationality, would behave 
within the constraints of formal 
and informal institutions, but 
when such constraints are not in 
place, all bets are off! 

Another useful concept here is 
rational choice. The Nobel Prize 
economist Gary Becker applied 
this to his analysis of crime, which 
includes corruption. Becker ar-
gues that all criminals, including 
corrupt politicians and public 
officers, make decisions about 
whether to commit a crime on the 
basis of cost-benefit calculations. 
They calculate the expected costs 
of the crime, that is, the prob-
abilities of being caught, con-
victed and jailed or heavily fined. 
They also calculate the expected 
benefits, i.e. the probabilities of 
getting away with the crime and 
enjoying, say, the stolen money. 
If the expected costs of the crime 
are less than expected benefits, 
it will be committed; if the costs 
are higher than the benefits, it 
will not!

So, what is my point? Well, it 
is that, in Nigeria, corruption is 
not the problem, but the system 
that incentivises and condones 
it. If the system acts as a powerful 

individual should be independ-
ent of Management, independ-
ent in character and judgement 
such that he or she is able to the 
exercise objective and unfettered 
judgement.

Corporate governance failures 
around the world triggered wide-
spread changes to regulations 
and policy including new require-
ments for Directors. Discussions 
around independence as a criteria 
for Board appointment, the prefer-
ence for a majority of Directors to 
be independent Non-Executive 
Directors and how these should 
translate to greater independence 
of the Board are front burner is-
sues in the corporate governance 
landscape.

The suspended Financial Re-
porting Council (FRC) Code of 
Corporate Governance (“The FRC 
Code”)  provides that the number 
of independent Non-Executive 
Directors on the board of a pub-
lic sector entity shall not be less 
than half of the number of Non-
Executive Directors on the board. 
The Code contains a similar provi-
sion with respect to the boards of 
private companies to which it ap-
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EDITORIAL

There is a growing 
sense of deja vu in 
the country that the 
Buhari administra-
tion may not, after 

all, be able or morally fit to 
decisively fight corruption 
in Nigeria as the President 
promised time and again be-
fore and after the elections. 
Interestingly, even the Presi-
dent and his Vice - now Acting 
President - have been voicing 
their frustration with the level 
of corruption in the country. 
The Acting President, in par-
ticular, over the last week, 
had severally complained of 
the pervasive and systemic 
nature of corruption, almost 
despairingly.

But this is unfortunate. 
The administration set the 
war against corruption as its 
core mission in government. 
Rightly, during the President’s 
inauguration, the President 
declared that if Nigeria does 
not kill corruption, corrup-
tion will kill Nigeria. He even 
went ahead to set up a Presi-
dential Advisory Council on 
Corruption, headed by an 
eminent lawyer and profes-
sor to help with studies of 
the nature of corruption and 
advise the administration on 
how best to tackle the scourge.

Of course, in the first weeks 
of the administration, the 
right noise was made and 

the message reverberated even 
outside the country. There was 
a general feeling that there was 
a new Sheriff in town and the 
President’s ‘body language’ as 
it was called then prompted the 
anti-corruption agencies - the 
Economic and Financials Crime 
Commission (EFCC) and the 
Independent Corrupt Practices 
Commission (ICPC) to wake 
up from their deep and long 
slumber.

Subsequently, the EFCC es-
pecially went on a rampage, 
arresting indiscriminately, en-
gaging in media trials and ob-
taining so-called confessional 
statements under duress and 
splashing them generously on 
the pages of the newspaper but 
with few and largely unsuccess-
ful arraignments, prosecutions 
and convictions.

It was not long before the war 
on corruption went the way of 
others before it – prosecution 
of only opposition politicians 
and people who disagree with 
the President, protection of 
corrupt associates and cronies, 
politicisation and cherry pick-
ing of those to prosecute and 
those not to, and hypocrisy in 
the war against corruption. 
Like a respected BusinessDay 
columnist termed it “despite 
the moral outrage and righteous 
indignation often expressed by 
Nigerian leaders, there is no 
credible commitment to tack-

ling corruption”.
If not, how can the govern-

ment quickly and without in-
vestigation absolve grave and 
weighty corruption allegations 
on the following close associ-
ates of the President: General 
Tukur Burutai, Chief of Army 
Staff, General Abdulrahman 
Dambazau, Minister of Interior 
and former Chief of Army Staff, 
Abba Kyari, and Chief of Staff to 
the President, Babachir Lawal, 
Secretary to the Government 
of the Federation (SGF). Inter-
estingly also, the Presidential 
panel set up to probe arms 
procurement between 2007 and 
2015, and whose reports were 
being used to prosecute past 
military chiefs was hurriedly 
disbanded the moment it began 
moves to investigate the tenure 
of the Present National Security 
Adviser, Babagana Monguno as 
Chief of Defence Intelligence 
between July 2009 and Septem-
ber 2011. The curious reason 
given by the government for its 
dissolution was that it has out-
lived its usefulness.

Also, curiously, it came to 
light that President Buhari’s 
lawyer, Kola Awodein, SAN, had 
also presented a gift of N500, 
000 to a judge (Niyi Ademola) 
handling a case involving the 
President. Curiously, the same 
judge is now being prosecuted 
for also accepting a “gift” from 
another Senior Advocate of 

Nigeria.
No wonder an analyst re-

cently quipped that “Buhari’s 
so-called anti-corruption fight 
is the most invidiously selective, 
the least transparent, the most 
brazenly unjust, and the silliest 
joke in Nigeria’s entire history.” 
How can the President use the 
EFCC to smear his opponents 
in the media, but tells falsifiable 
lies to defend, deflect, minimise, 
and excuse the corruption of 
his close aides and political as-
sociates?

Like we have always main-
tained, it may be easier to create 
agencies to fight corruption. It 
may be easier to launch a media 
campaign against perceived 
corrupt officials or even make 
scapegoat of some, but until the 
government gets serious and 
shows absolute commitment 
to the fight against corruption 
regardless of who is involved, 
its usually declared wars on cor-
ruption are bound to fail.

As it stands, it will be difficult 
for the government to convince 
Nigerians that it is seriously 
out to fight corruption when 
most of the people around the 
President have been accused, 
with strong evidences of cor-
ruption, but hurriedly cleared 
by the President. We hope, like 
some analysts now believe, that 
the President is both morally and 
temperamentally unfit to fight 
corruption.

Demise of war on corruption?
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Briefs
CodeLagos targets 1m 
persons in 3 years   

Police nab 104 cattle 
rustlers, kidnappers in Niger

Bayelsa directs herdsmen 
to relocate to grazing site

Host communities in the Niger 
Delta region have demanded 
inclusive participation and co-
ownership of oil assets as one 

of the conditions to resolve the lingering 
crisis in the area.

Others include ‘the need to domicile 
security surveillance and protection of 
oil gas infrastructure in the host com-
munities.

A group, Pan Niger Delta Forum (PAN-
DEF), made the demand during a town 
hall meeting with Acting President Osin-
bajo, saying it has been decades of neglect 
since the discovery of oil in the region. 

According Idongesit Nkanga, former 
military governor of Akwa Ibom State and 
spokesperson of the group, they are deter-
mined to work with government at all levels 
as well as relevant stakeholders towards en-
suring the attainment of sustainable peace 

and development in the region.
“It is on record that the 16-point 

dialogue issues submitted by PANDEF 
to President Muhammadu Buhari on 
November 1, 2016 constitute the broad 
spectrum of demands in the region for 
which the oil and gas producing com-
munities in Akwa Ibom State are squarely 
covered,’’ he said.

Nkanga who is a member of the cen-
tral working committee of the group said 
there is need also to embark on full imple-
mentation of clean up in Ogoni land and 
other polluted environments across the 
Niger Delta including host and impacted 
communities in Akwa Ibom State.

The group thanked the Federal Gov-
ernment for the upgrade of the Maritime 
Academy of Nigeria (MAN), Oron to a 
degree awarding institution, for which 
a bill is before the National Assembly 
for a speedy consideration but appealed 
to it to ‘review the privatisation of the 

Communities demand co-ownership of oil assets to check agitations

Femi Bank-Olemoh, special adviser on 
education to Governor Akinwunmi Am-
bode, said Lagos State planned to introduce 
coding skills technology to facilitate teach-
ing and learning in schools across the state.  

Bank-Olemoh, at the CodeLagos session 
with old student associations in Lagos, Fri-
day, “we have set a target for ourselves that 
we are going to teach one million people in 
the next three years the coding skills.

“We are going to set up Coding Centres 
in partnership with private sectors and we 
will use our school system and our tertiary 
institutions for the centres.

According to him, the state government 
will ensure that it teaches Lagosians cod-
ing skills to make them relevant in the 21st 
Century. Bank-Olemoh said that with the 
new initiative of the governor, Lagos State 
was becoming a Smart City out of the 100 
most relevant cities in the world.

“People are going to need coding skills 
technology and that is what we are trying 
to do in the ministry of education,’’ he said.

He advised the youths to grab whatever 
opportunity at their disposal, saying that 
coding was a skill that would transform 
lives and improve the thinking abilities of 
the populace, particularly the youths. He 
said that coding would help people of Lagos 
to communicate, acquire skills do business 
and solve problems in the future.

The police in Niger have arrested 104 
suspected cattle rustlers and kidnappers 
in the state between January and February.

The Commissioner of Police, Muazu 
Zubairu, said about 672 animals were re-
covered from the suspects.

According to Zubairu, three AK 47 rifles; 
334 rounds of assorted ammunition; one 
SMG rifle with six rounds of ammunition; 
12 single barrel guns; four locally made 
pistols and one revolver pistol were also 
recovered from the suspects.

He said the command was committed to 
total policing of the state to safeguard lives 
and property. He said the command had 
mapped out strategies to deal with crimi-
nals in the state and its environs.

“With the heavy presence of well trained 
personnel deployed to all parts of the state, 
criminals, especially cattle rustlers and 
kidnappers have no place to hide.

Bayelsa Government has directed 
herdsmen to relocate their animals to 
the designated grazing site at the Bayelsa 
Palm area.

The directive followed the successful 
relocation of a group of herdsmen from the 
Ijaw National Academy in Kaiama, Kolo-
kuma/Opokuma local government area 
of the state to the designated grazing site.

The special adviser to the state governor 
on security matters, Boma Spero-Jack, gave 
the directive in a statement issued in Yena-
goa. Spero-Jack stated that the directive 
has become imperative, because a number 
of herdsmen had refused to relocate to the 
grazing area.

While restating the government’s posi-
tion, the special adviser stressed that the 
decision to create a grazing site was purely 
for security reasons, to avoid a possible 
breakdown of law and order.

Scene of suicide bomb attack near the NNPC depot on Damboa road in Maiduguri on Friday, in which the female suicide bomber died and three 
tankers were destroyed.                  NAN

Aluminium Smelter Company of Nigeria 
(ALS CON) in Ikot Abasi, Akwa Ibom State 
so as to create employment opportunities 
for the youths and enhance the economic 
activities in the region.

The group said the same approach 
should be applied to the Newsprint 
Manufacturing Company at Oku Iboku 
in Itu local government area of the state.

The group which also called for the 
speedy completion of the existing East-
West  road and the implementation of the 
proposed East West coastal road project 
stretching 704 km along the Atlantic 
coastline from Odukpani junction in 
Cross River State passing through Akwa 
Ibom State and connecting over 1000 
communities up to Ijebu Ode on the 
Lekki-Epe expressway in Lagos.

It also demands that the multinational 
oil and gas companies operating in the 
Niger Delta to relocate their head and 
operational offices to the region.

REGIS ANUKWUOJI

T
he Indiechi-amichi community 
in Ebonyi State is to benefit 
from World Bank-assisted rural 
electrification and borehole 
projects estimated to cost N10 

million.
Peter Mbam, chairman of Ebonyi State 

Social Development Agency (ESSDA), 
disclosed at the weekend when he vis-
ited the Indiechi-amichi community to 
inaugurate the task team for the project.

Mbam, represented by Ben Otubo, the 
accountant of the agency, said that the 
community was qualified to benefit from 
the agency’s rural development fund. 
He urged traditional rulers, town union 

heads and other stakeholders in the state 
to guard and protect projects sited within 
their areas against vandalism.

Mbam said the two projects, when 
completed, would ease the problem of 
electricity and water in the community.

“Light and water are essential infrastruc-
ture and every society needs it to fast track 
socio-economic development of the people. 
The project, when completed, will stem the 
tide of rural to urban migration because 
the project will boost commerce and other 
socio-economic activities in the community 
which people sought after in the cities.

“I urge you to protect every govern-
ment infrastructure in your commu-
nity against vandalism and destruction,’’ 
Mbam said.

World Bank lifts Ebonyi community 
with power project, others

He commended the state government 
for ensuring prompt payment of its coun-
terpart funds for the project, saying that 
the projects had boosted the efforts of 
the agency in meeting the development 
targets of the state.

The community chairman, John 
Nwagu, a woman leader, Cecilia Irem, and 
a youth leader, Mike Onwe, commended 
the state government and the agency for 
responding to the yearnings of the com-
munity. They described the projects as 
human oriented that would impact posi-
tively on the lives of the people in the area 
and promised to protect them.

The five-man task team is led by Em-
manuel Achiakara with the mandate to 
ensure timely completion of the projects.
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                     ASI (Points) 25,012.08
DEALS (Numbers)  2,856.00
VOLUME (Numbers) 274,173,305.00
VALUE (N billion)   3.397
MARKET CAP (N Trn  8.656

Market Statistics as at   Friday 03 March 2017Top Gainers/Losers as at Friday  03 March 2017

GAINERS

NESTLE 570 628.42 58.42
MOBIL 280 285 5
FO 49.36 51.87 2.51
BETAGLAS 38.27 40.18 1.91
OKOMUOIL 48 48.7 0.7

LOSERS
Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

7UP 100 95 -5
CUSTODYINS 3.41 3.25 -0.16
NB 129 128.9 -0.1
GUARANTY 24.9 24.8 -0.1
UCAP 2.9 2.85 -0.05

Live @ the Stock exchange

Stock investors lost N83billion last week

S
tock investors 
at the Nige-
rian bourse lost 
about N83bil-
lion last week 

as the market capitali-
sation of listed equities 
decreased to N8.656 tril-
lion, from N8.739trillion 
recorded at the begin-
ning of trading week.

The Nigerian Stock 
Exchange (NSE) All-
Share Index (ASI) depre-
ciated by 0.94 percent to 
close at 25,012.08 points, 
from 25,250.37 points 
recorded at week open.

All other Indices fin-
ished higher during the 
review week with the ex-
ception of the NSE Pre-
mium and NSE Indus-

trial Goods Indices that 
depreciated by 4.47per-
cent and 2.33 percent 
respectively while the 
ASEM Index closed flat.

Twenty-four (24) eq-
uities appreciated in 
price last week, higher 
than eighteen (18) eq-
uities in the preceding 
week. Twenty-four (24) 
equities depreciated in 
price, lower than thirty-
four (34) equities in the 
preceding week, while 
one hundred and twen-
ty-nine (129) equities 
remained unchanged 
higher than one hun-
dred and twenty-five 
(125) equities recorded 
in the preceding week.

A total turnover of 
1.387 billion shares 
worth N13.726 billion in 
15,422 deals were traded 
last week by investors on 
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Stories by IheanyI nwachukwu

Transcorp optimistic of improving future earnings

spectively.
The Consumer Goods 

Industry followed with 
52.016 million shares 
worth N3.435 billion 
in 2,311 deals; and the 
Conglomerates Industry 
with a turnover of 41.515 
million shares worth 
N63.506 million in 586 
deals.

Trading in the Top 
Three Equities namely 
– Zenith International 
Bank Plc, Continental 
Reinsurance Plc and 
United Bank for Africa 
Plc (measured by vol-
ume) accounted for 
738.698 million shares 
worth N6.910 billion in 
4,205 deals, contribut-
ing 53.24 percent and 
50.34 percent to the total 
equity turnover volume 
and value respectively.

 

from N15.03billion in 
2015.  It however re-
ported N1.12billion after 
tax loss, driven by about 
N18.7billion foreign ex-
change (FX) loss on its fi-
nancial activities.

Devaluation impact af-
fected the company’s cost 
of debt service, gas costs 
and unrealised losses for 
foreign currency loan.

The company said it has 
started the process of con-
verting the foreign curren-
cy loans to local currency 

Transnational Cor-
poration of Nige-
ria Plc (Transcorp) 
is optimistic of 

improving future earnings, 
considering positive out-
look of four strategic sec-
tors -Power, Energy, Hos-
pitality and Agriculture 
– where it has business 
interests.

Transcorp notable 
businesses include the 
award-winning Transcorp 
Hilton Hotel, Abuja; 
Transcorp Hotels, Cala-
bar; Teragro Commodi-
ties Limited, operator of 
Teragro Benfruit Plant – 
Nigeria’s first-of-its-kind 
juice concentrate plant; 
Transcorp Power Limited 
which acquired Ughelli 
Power Plc, owner of the 
972MW Ughelli Power 
Plant and Transcorp En-
ergy Limited, operator of 
OPL 281.

Emmanuel Nnorom, 
President/Chief Execu-
tive Officer, Transnational 
Corporation of Nigeria Plc, 
who noted this last Fri-
day assured investors that 
as a Holding Company, 
its investments in those 
businesses, coupled with 
expected improvement in 
business environment will 
bring Transcorp back to 
profitability.

Last week at the Ni-
gerian Stock Exchange 
(NSE), the Transnational 
Corporation of Nigeria Plc 
released its financial state-
ments for the year ended 
December 31, 2016.  The 
company gross earnings 
increased to N59.42billion 
from N40.75billion in 
2015.

Gross profit rose 
to N30.17billion from 
N24.33billion in 2015. 
Operating profit in-
creased to N20.72billion 

the floor of the Exchange 
in contrast to a total of 
765.656 million shares 
valued at N9.717 billion 
that exchanged hands 
the preceding week in 

12,468 deals.
The Financial Servic-

es Industry (measured 
by volume) led the ac-
tivity chart with 1.224 
billion shares valued at 

N9.080 billion traded in 
10,213 deals; thus con-
tributing 88.19percent 
and 66.15 percent to the 
total equity turnover 
volume and value re-

denominated loan which 
is expected to reduce the 
pressure on its profitabil-
ity.  

Transnational Corpora-
tion of Nigeria Plc is a lead-
ing diversified conglomer-
ate. It focuses on acquiring 
and managing strategic 
businesses that create 
long-term shareholder re-
turns and socio-economic 
impact.

Nnorom is positive in 
his outlook for the Hos-
pitality business of the 
Holding Company. For 
instance, Transcorp Hilton 
Abuja targets effective oc-
cupancy of 60-70percent; 
as well as maintain differ-
ential level of service ex-
cellence.

The Hospitality busi-
ness also hopes to lever-
age upside (traffic & pric-
ing) from conclusion of 
upgrade.  The conclusion 
of upgrade (rooms, public 
areas and external works) 
is this 2017.

This is in addition to 
other management initia-
tives aimed at reposition-
ing the business. For the 
power business, Transcorp 
targets 850mega watts 
(MW) available capac-
ity and generated power 
of [550-600MW]. Revenue 
from its power business is 

expected to grow with im-
proved utilisation of about 
70 percent and steady gas 
supply.

For its Oil & Gas busi-
ness, it hopes to com-
mence exploratory drilling 
campaign having obtained 
drilling permit.  

Incorporated on No-
vember 16, 2004 and quot-
ed on the Nigerian Stock 
Exchange, Transcorp has a 
shareholder base of about 
300,000 investors, the 
largest of which is Heirs 
Holdings Limited, a pan-
African proprietary invest-
ment company.

Shareholders will be 
pleased with how the sub-
sidiary manoeuvred its 
way through a recession to 
achieve a N5billion profit 
against all odds and now 
looks to pay N.40 dividend 
to shareholders.

The federal govern-
ment’s renewed com-
mitment to the power 
sector by way of the 
recent N700bn guarantee 
to NBET was described by 
Nnorom as a great boost to 
the collective confidence 
of power sector stakehold-
ers.

He said “The first 
thing international in-
vestors want to know is 
how we get paid for the 

power we generate? In 
2016 that question had 
become near impossible 
to answer. The undeni-
able fact is that if we truly 
intend to develop Nige-
ria we must first develop 
the power sector. This re-
cent move by the federal 
government appears to 
be a step in the right di-
rection.”

 The three factors that 
proved most challeng-
ing for Transcorp Power 
Limited last year were; gas 
supply, a weakened and 
illiquidity issues exacer-
bated by roughly N50bn 
owed to Transcorp Power 
Limited by NBET as at the 
end of 2016. 2017 however 
kicked off by presenting 
the light at the end of the 
proverbial tunnel.

Gas supply has in-
creased tremendously and 
the value of the Naira is 
headed in the right direc-
tion. As the Naira regains 
its value it instantly im-
proves the bottom line of 
Transcorp Plc as foreign 
exchange loans are solely 
responsible for reported 
loss. As long as 2017 main-
tains the positive momen-
tum it has started with. 
The future looks bright for 
Transcorp Plc and its in-
vestors.

Emmanuel Nnorom, President/Chief Executive Officer, 
Transnational Corporation of Nigeria Plc
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"We needed to take our business to the next 
level and we looked around for a partner to 
assist us with this. That partner was MainOne. 
Our Internet connectivity has been solely 
MainOne and with the excellent service 
rendered, it gave us the con�dence to collocate 
at their MDXi datacenter which has been one of 
our best business decisions. Our budget has 
been streamlined as the services are cost 
effective and we don't have to bother about 
forex �uctuations"  

Connectivity 
Services

Data Centre 
Services

Managed Services

To see how MainOne has 
provided world-class solutions
to  eTranzact and other leading 
companies, please visit
www.mainone.net/testimonials

Cloud
Services

Richard Omoniyi
Chief Technology Officer,
eTranzact

www.7eveninteractive.com aaan/0046
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Tenor    Friday Rate  Friday  Rate Change     

 (%)  (%)     (Basis Point)     

 3/3/17         24/2/17 

Call 15.3333    117.5833 (10225)
7 Days  0.0000 0.0000  0 

30 Days  14.4290 17.7223  (329)

60 Days  0.0000 0.0000  0 

90 Days  19.1817 20.6442  (146)

Access Bank Rateswatch
KEY MACROECONOMIC INDICATORS

Tenor  Friday        Friday   Change         

        (%)  (%)  (Basis Point) 

     3/3/17             24/2/17                

1 Mnth  9.90 13.86 (396)
3 Mnths   14.70 18.54  (384)

6 Mnths  18.88 19.81  (92)

NIGERIAN  INTERBANK TREASURY BILLS TRUE YIELDS 

Indicators Friday  Friday  Change(%) 
 

MONEY MARKET

Sources: CBN,  Financial Market Dealers Association of Nigeria, NSE and 
Access Bank Economic Intelligence Group computation.

Disclaimer
This report is based on information obtained from various sources believed to be 

reliable and no representation is made that it is accurate or complete. Reasonable 

care has been taken in preparing this document. Access Bank Plc shall not take 

responsibility or liability for errors or fact or for any opinion expressed herein .This 

document is for information purposes and private circulation only and may not be 

reproduced, distributed or published by any recipient for any purpose without prior 

express consent of Access Bank Plc.

Tenor Friday  Friday  Change          

        (%) (%)  (Basis Point) 

 3/3/17                 24/2/17                             
3-Year   0.00 0.00  0 

5-Year  16.26 16.40  (14)

7-Year  15.91 16.03  (12)

10-Year  14.09 14.07  2 

20-Year  16.19 16.22  (2)

AVERAGE YIELDS

Market  Friday  Friday  1 Month  

  (N/$) (N/$)    Rate (N/$) 

        3/3/17               24/2/17  3/3/17

Official (N) 305.25 305.50 305.25
Inter-Bank (N) 305.25 305.50 305.25

BDC (N) 0.0 0.0 0.0

Parallel (N) 465.0 460.0 500.0

Indicators 3/3/17    1-week YTD
                                                                       

  (%)                                                      (%)

Energy 

Crude Oil  $/bbl) 54.40  49.61  (2.42)

Natural Gas ($/MMBtu) 2.82 6.42   20.00 

Agriculture

Cocoa ($/MT) 1,938.00 (4.30)  (39.89)

Coffee ($/lb.) 144.10   16.44  (3.77)

Cotton ($/lb.) 77.27 0.61   21.28 

Sugar ($/lb.) 19.68   29.39  (2.53)

Wheat ($/bu.)  451.75 (0.06)  (3.99)

Metals

Gold ($/t oz.)  1,228.94   15.75  (2.22)

Silver ($/t oz.)  17.75   27.97  (3.01)

Copper ($/lb.)  269.20 0.56   26.12 

TREASURY BILLS (MATURITIES)

Tenor Amount  Rate (%) Date
(N' million)

    

91 Day 26,143.54     13.65  01-Mar-2017
182 Day  62,000.00     17.2                            01-Mar-2017 
364 Day  222,083.58  18.4965                   01-Mar-2017 

STOCK MARKET COMMODITIES MARKET 

FOREIGN EXCHANGE MARKET

NIBOR

ACCESS BANK NIGERIAN GOV’T BOND INDEX

Indicators Friday  Friday  Change

  (%) (%)  (Basis Point) 

 3/3/17         24/2/17       

Index   2,236.32  2,231  0.23 
Mkt Cap Gross (N'tr) 6.40 6.23  2.67 

Mkt Cap Net (N'tr) 4.04 3.90  3.51 

YTD return (%) -8.89 -9.09  0.20 

YTD return (%)(US $) -63.84 -64.17  0.33  

BOND MARKET

Variables Apr’17 May’17 Jun’17

Exchange Rate 
(Official) (N/$) 305 305 305 

Inflation Rate
(%) 18.7 18.6 18.5

Crude Oil Price
(US$/Barrel) 56 56 56

Global Economy
In the United States, gross domestic product (GDP) 
advanced 1.9% quarter-on-quarter in the fourth 
quarter of 2016 compared to 3.5% growth recorded 
in the previous quarter. According to the Bureau of 
Economic Analysis (BEA), personal consumption 
expenditure and fixed investment contributed 
2.05% and 0.51% to the GDP. Exports declined by 
4% while imports rose by 8.5%. Therefore, the 
impact resulted in trade declining to -1.7%, which is 
the biggest drop since the first quarter of 2015. 
Government spending and investment contributed 
0.06% to growth. For the whole of 2016, private 
investment dropped for the first time since 2009, 
consumer spending increased by 2.7% while public 
spending and investment increased by 0.8%. 
Exports increased by 0.4% and imports rose by 1.1%. 
GDP expanded 1.6% in year 2016, the lowest 
expansion since 2011. Elsewhere in South Asia, 
India’s GDP advanced by 7% year-on-year in the 
fourth quarter of 2016 compared to 7.4% growth in 
the previous quarter. According to India’s Central 
Statistics Office, the growth was boosted mainly by 
an increase in public spending and agriculture. 
Private spending climbed 10.1% compared to 5.1% 
in the previous quarter. Government spending rose 
19.9% compared to 15.2% in the third quarter. 
Exports and imports rose by 3.4% and 4.5% from a 
decline of 0.9% and 7.4% respectively in the previous 
quarter. In a separate development, Brazil recorded a 
trade surplus of $4.56 billion in February, an increase 
of 50% when compared to the $3.04 billion trade 
surplus recorded in the same period of the previous 
year. According to the trade ministry data, exports 
increased by 15.9% year-on-year to $15.47 billion 
compared to a rise of 32.6% in January. Imports 
climbed up 5.9% year-on-year to $10.91 billion, 
lower than the jump of 18% in January. In 2016, a 
trade surplus of $47.69 billion was recorded 
compared to $19.69 billion in 2015. 

Local Economy
Newly released data by the National Bureau of 
Statistics (NBS) shows that Nigeria’s economic 
output contracted in the fourth quarter of 2016 by -
1.30% year-on-year to N18.3 trillion in Q4 2016 from 
N18.5 trillion in Q42015. This indicates an 
improvement compared to a decline of -2.24% year-
on-year in the preceding quarter (Q3'2016) but lower 
than the growth rate of 2.11% year-on-year 
recorded in the corresponding quarter of 2015 
(Q4'2015). For the full year 2016, GDP contracted by 
-1.51%, indicating real GDP of N67.98 trillion for the 
year. This contraction reveals that Nigeria 
experienced a difficult year in 2016 characterized by 
high inflation rate, reduced consumption, increase in 
pipeline vandalism, reduced foreign reserves, 
fluctuating currency among others. The Oil Sector 
real GDP contracted by -12.38% y-o-y in Q4’2016 
(Q3'2016: -22.01% y-o-y and Q4'2015: -8.23% y-o-
y), oil production was estimated at 1.90 mbpd, a 
significant rebound from production levels of 1.63 
mbpd in Q3’2016. Oil production was also lower 
relative to the corresponding quarter in 2015 by 0.25 
mbpd when output was recorded at 2.16 mbpd.  For 
the whole of 2016, oil production was estimated at 
1.833 mbpd, compared to 2.13mbpd in 2015. 
According to the National Bureau of Statistics (NBS) 
this reduction was due to pipeline vandalism by 
militants in the Niger Delta region. The non-oil sector 
declined by -0.33% in real terms in the fourth quarter 
of 2016. This was lower by 0.36% than the growth of 
0.03% recorded in Q3’2016, and 3.46% lower than 
the 3.14% growth recorded in Q4 2015. The non-oil 
sector increased its share of GDP to 92.85% from 
91.94% in the fourth quarter of 2015. The slump in 
the non-oil sector can be attributed mainly to Real 
Estate which declined by -9.27%, other sectors that 
contributed to the decline are manufacturing, 
construction and trade.  For full year 2016, the non-
oil sector fell by -0.22% in real terms compared to a 
growth rate of 3.75% in 2015. In another 
development, the Manufacturing Purchasing 
Managers’ Index (PMI) declined to 44.6 index points in 
February 2017 when compared to 48.2 index points 
reported in January. This indicates a decline in the 
manufacturing sector for two consecutive months 
after an indication of expansion in December when it 
rose to 52.0 points. This was shown in the latest PMI 
report by the Central Bank of Nigeria. A composite 
P M I  a b o v e  5 0  p o i n t s  i n d i c a t e s  t h a t  t h e  
manufacturing sector is generally expanding, while a 
reading below 50 points indicates a contraction. 
Fourteen sub-sectors out of sixteen sub-sectors 
declined in February. Only 

appliances & components and food, beverage & 
tobacco products subsectors reported expansion in 
February.

Stock Market
The Nigerian stock exchange market closed on a 
negative note last week as the major market 
indicators trended downwards. The All Share Index 
(ASI) declined by 238.29 points to close at 25,012.08 
points from 25,250.37 points the previous week, 
representing a 0.9% decrease. Similarly, market 
capitalization shed 0.9% to close at N8.66 trillion 
from N8.74 trillion the previous week. Last week’s 
market downturn was triggered bytaking activities 
byinvestors. This week, we see market indicators 
reversing as current valuations of most stocks at the 
N i g e r i a n  b o u r s e  p r e s e n t  a t t r a c t i v e  e n t r y  
opportunities for risk tolerant investors to take 
position during this earnings season. 

Money Market
The direction of money market rates was mixed for 
the second consecutive week. Whilst, the OBB and 
O/N rose to 16.67% and 17.33% from 13.08% and 
14.08% the previous week, slightly longer tenured 
rates such as the 30-day and 90-day NIBOR fell to 
14.43% and 19.18% from 17.72% and 20.64% 
respectively the previous week. The market liquidity 
was drained as the Central Bank of Nigeria (CBN) 
debited commercial banks’ accounts for dollar 
purchases and Open market Operation (OMO) sales 
of about N377 billion which exceeded inflows of 
about N310 billion from maturing T-bills. This week, 
interbank lending rates may likely trend upwards on 
the anticipated dollar intervention by the CBN and 
planned OMO sales. 

Foreign Exchange Market
The Naira appreciated by 0.08% at the interbank 
segment to a rate of N305.25/$ last week. 
Meanwhile, at the parallel market, the local unit fell to 
N465/$ from N460/$ the previous week. The 
depreciation witnessed at the unofficial market can 
be attributed to uncertainty over the capacity of the 
CBN to sustain its weekly inflow of the greenback to 
the foreign exchange market. This week, following 
the Central’s bank decision to clear all backlog of 
dollar demand for companies importing machinery 
and petroleum products, the Naira may likely 
appreciate slightly. 

Bond Market
Bond yields on the average fell as prices rose across 
most maturities last week. The increase in bond 
prices was due to more buying activity than selling 
activity as a result of a one day trading week. Yields on 
the five-, seven- and twenty-year debt papers 
respectively closed at 16.26%, 15.91% and 16.19% 
from 16.40%, 16.03% and 16.22% for the 
corresponding maturities the previous week. The 
Access Bank Bond index rose by 5.11 points to close 
at 2,236.32 points from 2,231.21 points the prior 
week. This week we envisage bond yields to rise and 
bond prices fall as investors sell off their bonds on 
short positions due to tight liquidity conditions.

Commodities Market
Oil prices fell last week, as rising US crude inventories 
triggered fears that efforts of the world's major 
producers to cut their production may be insufficient 
to reduce supply glut. US crude stockpiles rose to a 
historical high last week, increasing by 1.5 million 
barrels to 520.2 million barrels, according to data by 
the U.S. Energy Information Administration. Bonny 
light, Nigeria’s crude benchmark, closed at $54.4 a 
barrel, down $1.35, or 2.4%. Similarly, precious 
metals prices fell after comments from US Federal 
Reserve (Fed) officials raised expectations of an 
interest rate hike in March. Gold slipped 2.2% to 
$1,228.94 an ounce. Silver ended at $17.75 an ounce, 
down 55 cent, or 3.0% relative to a fortnight ago. This 
week, oil prices are likely to remain wedged in a 
narrow band of $54 - $55 per barrel amid creeping US 
crude oil production growth. For precious metals, we 
see prices sliding as renewed expectations of higher 
rates diminish their safe-haven appeal.

Market Analysis and Outlook: Mar 03 - Mar 10, 2017

For enquiries, contact: Rotimi Peters (Team Lead, Economic Intelligence) (01) 2712123  rotimi.peters@accessbankplc.com                    

MONTHLY MACRO ECONOMIC FORECASTS

NSE ASI  25,012.08     25,250.37  (0.94)

Market Cap(N’tr) 8.66     8.74 (0.94)

Volume (bn) 0.27     0.26 5.73 

Value (N’bn) 3.40     2.42 40.23 

        3/3/17                24/2/17 

Indicators    Current Figures Comments

GDP Growth (%)   -1.30  Q4 2016 — an increase of 0.94% from -2.24 in Q3 2016

Broad Money Supply (M2) (N’ trillion)  23.84  Increased by 6.5% in Dec’2016 from N22.38 trillion in Nov’2016

Credit to Private Sector (N’ trillion)  22.37  Decreased by 2.9% in Dec’2016 from N23.04 trillion in Nov’2016

Currency in Circulation (N’ trillion)  2.18  Increased by 14.2% in Dec’2016 from N1.91 trillion in Nov’2016

Inflation rate (%) (y-o-y)   18.72  Edged up to 18.72% in Jan’2017, from 18.55% in Dec’2016

Monetary Policy Rate (%)   14  Raised to 14% in July ’2016 from 12%

Interest Rate (Corridor)   14 (+2/-5)  Lending rate changed to 16% & Deposit rate 9%

External Reserves (US$ million)  29.74  March 02, 2017 figure — an increase of 0.17% from March-start

Oil Price (US$/Barrel)   54.40  March 03, 2017 figure — a decrease of 2.42%  in 1 week.

Oil Production mbpd (OPEC)  1.57  Jan’2017 figure — an increase of 6.92% from Dec’2016 figure

Change
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Disclaimer
This report is produced by the Research Desk of Cowry Asset Manage-

ment Limited (COWRY) as a guideline for Clients that intend to invest in 
securities on the basis of their own investment decision without relying 
completely on the information contained herein. The opinion contained 
herein is for information purposes only and does not constitute any offer 
or solicitation to enter into any trading transaction. While care has been 
taken in preparing this document, no responsibility or liability whatsoever 
is accepted by any member of COWRY for errors, omission of facts, and any 
direct or consequential loss arising from the use of this report or its contents.

Nigeria’s real Gross Domestic Product declined year-on-year by 1.30 in Q4 
2016 – to N18.29 trillion –, slower than 2.24% registered in the preceding quarter 
(N17.57 trillion). The slower decline in real output followed positive growth in 
agriculture (grew by 4.03%), information & communications (grew by 1.38%) and 
financial services sectors (grew by 2.68%). The oil and gas sector declined y-o-y by 
12.38% (slower than -22.01% in Q3 2016) while the non-oil sector declined y-o-y by 
0.33% (as against growth of 0.03% in Q3 2016). The agricultural sector remained the 
dominant sector, accounting for 25.47% of total output; followed by trade (16.65%) 
and mining & quarrying (7.31%). For the full year 2016, real GDP contracted by 1.51%, 
to N67.98 trillion) – compared to a 2.79% growth recorded in 2015. The contraction 
in 2016 reflected weaker consumption demand, an increase in pipeline vandalism 
in the oil and gas sector, significant decline in foreign reserves and resultant scarcity 
of foreign exchange. Meanwhile, Nigerian economy witnessed further contraction 
in both manufacturing and non-manufacturing activities in February 2017 amid 
worsened macroeconomic conditions coupled with weakened consumption 
demand. This was occassioned by increased foreign exchage rates, particularly at 
the alternative foreign exchange market segments, which resulted in higher prices 
of consumer goods and services. According to a Central Bank of Nigeria survey, 
the manufacturing composite PMI stood at 44.6 index points in February 2017 
(worse than 48.2 recorded in the preceding month), the second contraction for two 
consecutive months. The decline in manufacturing composite PMI was driven by 
faster contraction in new orders to 44.0 in February (from 47.9 in January) and a 
concomitant contraction in production level to 45.2, a reversal from an expansion 
of 51.3 witnessed in January. In the same vein, the indexes for raw materials 
inventories, supplier delivery time and employment showed a worsening, to 44.8 
(from 46.3), 48.7 (from 48.5) and 41.7 (from 45.3) respectively. Therefore, capacity 
utilization among manufacturers contracted, to 45.6 in the review month, against 
a neutral 50.0 recorded in the preceding month. Of all sixteen manufacturing sub-

Nigeria’s Economy Sheds 1.30% Y-o-Y in Q4 2016; CBN 
PMI February Survey Shows Contraction…

Dangote Cements Plc Recorded N615.1 
billion in Revenue in 2016…

Diplomatic Rifts Emege between 
Nigeria and South Africa over Revewed 
Xenophobic Attacks...

Interbank Naira/Dollar Forex Rate Depreciates 
Amid CBN Interventions…

sectors under survey, only manufacturers of appliances & components and food, 
beverage & tobacco products recorded expansions, of 55.4 (from 54.2) and 51.9 
(from 52.2) respectively. On the other hand, the non-manufacturing composite 
PMI pointed to 44.5 in February 2017 (from 49.4 in January 2017), indicative of 
worsening contraction. This was partly driven by  sharp contractions in business 
activity, incoming employment level and work in progress, to 45.4 (from an expansion 
of 50.6), 44.9 (faster than 49.4), 42.6 (from 45.6) and 44.9 (from an expansion of 
52.0). respectively. On the foreign scene, the United States recorded an annual real 
GDP growth rate of 1.9% in Q4 2016, according to the “second” estimate, slower 
than 3.5% growth recorded in the preceding quarter. The increase in Q4 reflected 
increases in personal consumption expenditures, private inventory investment, 
residential fixed investment, nonresidential fixed investment, and state and local 
government spending. The increases were partly offset by declines in exports and 
federal government spending while imports increased. Meanwhile, Flash U.S. 
Composite Output Index pointed to 54.3 in February 2017 (lower 55.8 in January), 
indicative of a slowdown in business activity. This followed moderation in business 
optimism among U.S. private sector firms amid weaker confidence across the service 
economy as companies became more cautious about spending, investing and hiring.

Interbank Rates Moderates Amid Liquidity Ease…

Cowry Weekly Stock Recommendations As At  Friday 03 March 2017

In the just concluded week, the Nigerian Naira depreciated against the greenback 
at the interbank foreign exchange market by 0.08% to N314.87/USD. The Naira also 
depreciated against the greenback at the Bureau De Change and parallel (‘black’) 
market segments by 3.41% and 1.09% to N455/USD and N465/USD respectively. 
The depreciation of the Naira in the various market segments was in spite increased 
dollar sales worth USD180 million by the apex bank to commercials banks coupled 
with sales of USD8,000 by Travelex to each BDC operator. Meanwhile, the weekly 
movements in most dated forward contracts at the interbank OTC segment suggested 
future stability of the Naira viz-a-viz the US greenback amid an increase in the 
foreign exchange reserves – external reserves increased week-on-week by 1.08% to 
USD29.688 billion as at Wednesday, 01 March 2017. The 1 month, 3 months, 6 months 

In the just concluded week, CBN auctioned treasury bills via primary 
market, viz: 91-day bills worth N26.143 billion (Stop Rate, SR, fell to 13.65% 
from 13.69%), 182-day bills worth N62 billion (SR rose to 17.20% from 17.15%) 
and 364-day bills worth N222.083 billion (SR rose to 18.4965% from 18.449%). 
Nevertheless, in line with our projection, interbank rates fell across all the 
tenor buckets amid liquidity boost following preceding week’s OMO maturities 
worth N198.05 Billion and FAAC inflows worth N223 Billion (from the N465 
billion disbursement). NIBOR for overnight funds, 1 month, 3 months and 6 
months fell week-on-week to 17.67% (from 18.88%), 14.65% (from 17.02%), 
19.33% (from 20.58%) and 22.95% (from 23.27%) respectively. Meanwhile, 
Nigerian Interbank Treasury Bills True Yields (NITTY) fell across all the 
maturities amid buy pressure – yields on 1 month, 3 months and 6 months 

In the just concluded week, FGN bonds traded at the OTC segment appreciated 
for all the maturities amid bargain hunting activities following boost in financial 
system liquidity. The 20-year, 10.00% FGN July 2030 debt, the 10-year, 16.39% FGN 
JAN 2022 debt, the 7-year 16.00% FGN JUN 2019 debt and the 5-year, 15.10% FGN 
APR 2017 debt appreciated by  N0.24, N0.58, N0.29 and N0.80 respectively; their 
corresponding yields fell to 16.10% (from 16.11%), 16.33% (from 16.43%), 15.91% 
(from 15.99%) and 11.14% (from 15.15%) respectively. Elsewhere, FGN Eurobonds 
traded on the London Stock Exchange decreased in value across most the maturities 
amid sell pressure. The 10-year, 6.75% JAN 28, 2021 bond, the 5-year, 5.13% JUL 12, 
2018 bond and the 10-year, 6.38% JUL 12, 2023 bond lost USD0.02 (yield rose to 4.00%), 
USD0.04 (yield rose to 5.17%) and USD0.78 (yield rose to 5.97%) respectively. This 
week, we expect a mix of bargain hunting and profit taking at the OTC bond market.

The Nigerian bourse recorded an overall bearish week which resulted in 
the decrease in overall market performance measures, NSE ASI and market 
capitalisation, by 94 bps to 25,012.08 points and N8.66 trillion respectively. However, 
the NSE 30 Index increased by 12 bps to 1,110.92 points. Also, the NSE Banking 
Index, the NSE Insurance Index, the NSE Consumer Goods Index and the NSE 
Oil and Gas Index rose by 0.77%, 0.40%, 0.84% and 4.51% to close at 276.09 points, 
123.5 points, 597.27 points and 295.49 points respectively.However, the NSE 
Industrial Index decreased by 2.33% to close at 1508.26 points. Meanwhile, total 
deals, total transacted volumes and total Naira votes rose by 206.37%, 45.40% and 
6.29% to 38,198 deals, 1.11 billion shares and N10.33 billion respectively. On the 
sidelines of trading activities, Dangote Cements Plc (12 months, December 2016) 
recorded a 25.09% increase in revenue to N615.1 billion and recroded an impressive 
N186.62 billion in profit after tax representing a 2.92% increase from the previous 
period. The cement maker also declared a cash dividend of N8.25 a share which 
translates to a yield of 5.14% based on a share price of N160.55 as at Friday, 03 March 
2017. This week, we expect a mix of bargain hunting and profit taking activities.

In the just concluded week, diplomatic tension erupted between Nigeria and 
South Africa following the recent xenophobic in the South Africa, coupled with the 
deportation of ninety seven Nigerians, mostly due to alleged immigration offences 
– including allegations of drugs and other criminal activities. The action of the South 
African government drew strong reactions from their Nigerian counterparts whose 
lawmakers in both the Senate and House of Assembly resolved to send a delegation 
to South Africa to meet with the country’s parliament to find solutions to incessant 
attacks. The attacks, which have led to loss of lives and property worth millions of 
dollars, were mostly meted out by disaffected South Africans who accused foreigners 
of taking over their livelihoods and a complicit police force which failed to protect 
attacked victims. Senior Special Assistant on Diaspora Matters to the President, Mrs. 
Abike Dabiri-Erewa, also berated South Africa’s Home Affairs Minister, Mr. Malusi 
Gigaba, for disclaiming the deaths of 116 Nigerians in the attacks. Meanwhile, 
coalition of Niger Delta militants threatened to blow up Multichoice, MTN, Shoprite 
and 16 other major South African investments in Nigeria if the Federal Government 
failed to shut them down within a month. We are worried that the lukewarm 
response by the South African government to these barbaric attacks appears to 
suggest complicity on the part of the South African government in efforts to rid their 
country of aliens, a development which is reminiscent of the dispossession of land 
from white farmers by the Zimbabwean government. In another development, the 
Abuja Division of the Federal High Court struck-out 6 out of the 11-count criminal 
charges the Federal Government filed against detained leader of the Indigenous 
People of Biafra (IPOB) Mr. Nnamdi Kanu and three other pro-Biafra agitators. 
In her ruling, Justice Binta Nyako, stated that the Federal Government failed to 
establish a prima-facie criminal case against the defendants and also to prove 
that IPOB was an unlawful society. The remaining charges involve conspiracy, 
treasonable felony and publication of defamatory materials, amongst others.

Cowry Weekly Financial Markets Review & Outlook

OTC FGN Bonds Appreciates Across All 
Maturities on Bargain Hunting…
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and 12 months forward contracts remained stable w-o-w at N315.34/USD, N323.27/
USD, N331.53/USD and N349/USD respectively. The spot rate however appreciated 
by 0.08% to N305.25/USD amid USD7.5 million in intervention sales by CBN to banks. 
In the current week, we expect less pressure on the Naira in the foreign exchange 
market due to likely increase in supply amid buildup in foreign exchange reserves.

maturities fell to 9.90% (from 12.80%), 14.70% (from 17.67%) and 18.88% 
(from 19.77%) respectively. This week, in the absence of any maturities and 
auctions, we anticipate interbank lending rates to remain relatively stable.



Markets Intelligence

BusinessDay MARKETS INTELLIGENCE  (Team lead: PATRICK ATUANYA   - Analysts: BALA AUGIE, LOLADE AKINMURELE & INNOCENT UNAH, Graphics: GODWIN OKAFOR )

T
he new sav-
ings bond be-
i ng  p l a n n e d 
by Nigeria and 
targeted at re-

tail investors could inad-
vertently help shake up 
its entrenched banking 
system as well as boost 
real returns for millions of 
bank customers with sav-
ings accounts.

The Debt Management 
Office (DMO) said last 
week that the new savings 
bond will go on sale later 
this month and that two- 
and three-year maturities 
will be offered, with inter-
est paid quarterly.

The interest rate has yet 
to be announced, but the 
Nigeria paid 16.5 percent 
on a five-year bond sold 
to institutional investors 
last month.

The bonds will be “good 
for savings towards retire-

-1.5%
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The FGN Savings Bond: What 
does this mean for banks? 

A new savings bond aimed at retail investors could shake up Nigeria’s banking industry!

Nigeria’s economy con-
tracted 1.5 percent in 2016, 
for the first time in 25 years, 
the National Bureau of Sta-
tistics said Last Tuesday.

Standard Chartered in 
a March 3 note, however, 
tips the economy to grow 
2.8 percent in 2017, as oil 
prices and production levels 
recover.

N14.35
Zenith Bank stocks recovered 

from a three-day loosing streak 
on Friday, after taking a bashing 
when the bank disclosed plans to 
raise fresh capital of N100 billion 
and increase equity capital by 50 
percent to N40 billion from N20 
billion on February 28.

Analysts say investors were 
spooked by the disclosure.

Zenith is among four Nigerian 
banks well buffered to fight back 
against a possible Naira devalua-
tion, according to investment bank, 
Renaissance Capital.

The tier-one lender (looking 
at the Nigerian operations only) 
has now passed FBNH’s First Bank 
of Nigeria as the biggest bank by 
total assets. 

Email the BMI team @ patuanya@gmail.com      

STOCKS

SHORT TAKES

- Nigeria’s Access Bank 
swapped a total of $150 million 
with two foreign lenders in Janu-
ary, central bank data showed.

The Nigerian bank ex-
changed $50 million with U.S. 
lender JP Morgan at 400 naira per 
dollar and another $100 million 
with South Africa’s ABSA at 329 
naira, data showed. 

DEALS

$50 mln 

Inflation, unemployment, Naira 
depreciation, hound Nigeria’s N6 
trillion pension industry

Nigeria misses out on $61 
billion 2016 EM equity 
portfolio inflows 

ment, marriage, school 
fees, house projects,” the 
debt office said.

Savings accounts at Ni-
geria’s commercial banks 
pay up to 5 percent in in-
terest which is well below 
the monetary policy rate 
(MPR) of 14 percent, but 
the country’s inflation is 
running at more than 18 
percent annually.

M e a n w h i l e  b a n k s 
charge as high as 23 per-
cent to customers on 
loans.

Zenith Bank the only 
Nigerian lender that has 
released Full Year 2016 
results booked N273.3 
billion in interest income 
on loans and advances to 
customers.

Interest expense paid 
on current, savings and 
time deposits by custom-
ers came in at N110.9 bil-
lion or only 40 percent of 
interest income.

The savings bond offer 

if popular could push de-
posits out of commercial 
banks into Government 
bonds in which retail in-
vestors are mostly shut out 
of currently.

Zenith Bank for in-
stance earned N48.73 bil-
lion in interest income 
from Government and 
other bonds in 2016.

The minimum sub-
scription for FGN bonds 
is N50 million compared 
to the minimum subscrip-

ECONOMY

PATRICK ATUANYA

Analysis: FINANCE

Page 35

tion N5, 000 ($16) for the 
FGN Savings bond.

The bond offer will open 
on March 13 and end after 
five days, the debt office 
said.

New issues will be sold 
every month.

Nigeria’s government 
depends on local borrow-
ing to fund more than half 
its budget deficit, which is 
expected to reach N2.36 
trillion this year.

It issued a $1 billion 
Eurobond last month and 
is now seeking approval 
from parliament for an 
additional $500 million 
Eurobond.

Last week, it said it 
would offer a N20 billion 
“green bond” in April.

The government also 
plans to sell a $300 million 
diaspora bond abroad this 
year and its first sovereign 
sukuk in the local market.

Compiled by Lolade Akinmurele
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Forte Oil is worst performer on NSE
PATRICK ATUANYA

Downstream 
oil and gas 
and power 
producing 

firm, Forte Oil (FO) is 
the worst performer 
on the Nigerian Stock 
Exchange (NSE) this 
year. 

Forte Oil which is 
down 38.5 percent 
this year, has also lost 
81 percent of its value 
in the past year (be-
tween March 2016 
and March 2017), see 
chart.

So what exactly is 
ailing FO and could 
this represent a buy-
ing opportunity?

Sources tell Busi-
ness Day Market In-
telligence (BMI) that 
the firm is struggling 
with liabilities owed 
power producers or 
Gencos in the power 
chain.

FO also has huge 
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Lists of dividend paying stocks so far in 2017

N
i g e r i a n 
f i r m s 
have con-
tinued to 
pay divi-

dend to shareholders 
from sizable cash flow 
in spite of a tough and 
unpredictable mac-
roeconomic environ-
ment. 

In finance theory, 
investors perceive a 
dividend paying stock 
as one that has strong 
financial health and a 
steady income stream. 

As financial state-

ment keeps pouring 
in and companies are 
making good their 
oath to shareholders, 
we have decided to 
give a list of stocks that 
will pay dividend. 

The board of Zenith 
Bank Plc, Nigeria’s sec-
ond largest lender by 
market value, declared 
a dividend of N1.77 
for the 2016 financial 
year, a 14.19 percent 
from N1.55 as at De-
cember 2015. This is in 
addition to the N0.25 
interim dividend. 

The bank’s net in-
come rose by 24.78 

BALA AUGIE 

debt in its balance 
sheet which takes a 
toll on the bottom-
line (Net income) via 
Finance costs which 
hit N4.28 billion for 
2016, compared to 
net income of N2.89 

billion.
The recent bailout 

of the sector by the 
Federal Government 
with a N701 bn guar-
antee for power gen-
erating firms to enable 
them pay gas produc-

ers, should be slightly 
positive for Forte Oil, 
but we would not be 
buyers of the stock 
here until we see fur-
ther details of the pro-
gramme!!

percent to N156.74 bil-
lion, according to the 
2016 financial state-
ment. 

Dividend yield (DY) 
stood at 14.08 percent 
as of 2:00 pm Friday. 
Share price closed at 
N14.30 while market 
capitalization was 
N450.54 billion. 

The Board of Dan-
gote cement approved 
a final dividend of 
N8.50, which trans-
lates into a dividend 
yield of 5.54 percent 
w h i l e  s t o c k  p r i c e 
closed at N160, valuing 
the company at N2.73 

trillion. Full year 2016 
net income was up 
2.92 percent as ris-
ing production costs 
squeezed margins. 

Nigerian Breweries 
Plc said it would give 
a dividend N3.58 to 
shareholders, imply-
ing a dividend yield of 
2.80, based on a share 
price of N128.80. 

T h e  c o m p a n y ’ s 
net income dropped 
by 25.80 percent to 
N28.41 billion in the 
period under review, 
raising concerns about 
the effects of devalua-
tion on margins. 

ECONOMY

Nigerian economic expansion 
picks up as Stanbic PMI surges 
on new orders 

Nigerian pri-
vate sector 
a c t i v i t y 
expanded 

for a second straight 
month in February, 
driven by a rise in 
new business despite 
a fall in export sales, 
a survey showed on 
Friday.

The Markit Stanbic 
IBTC Nigeria Pur-
chasing Managers’ 
Index (PMI) rose to 
52.2 last month af-
ter rising to 51.9 in 
January, the stron-
gest reading since 
December 2015. A 
reading above 50 de-
notes growth.

Economists  ex-
pect Africa’s biggest 

sales on the official 
market in recent days 
after effectively de-
valuing the naira for 
individuals, offering 
to sell them dollars 
at about half the pre-
mium charged on the 
black market.

Nigeria’s economy 
suffered its first an-
nual contraction in 
over two decades last 
year amid galloping 
inflation owing to 
lower oil income and 
a dollar shortage as 
the country battled a 
recession.

Mejabi said output 
prices continued to 
rise in February, but 
the pace was signifi-
cantly slower and fell 

economy to slowly 
emerge from its on-
going recession this 
year, buoyed by im-
proved government 
spending and dollar 
availability.

“The faster than 
anticipated recovery 
in the economy may 
not be unrelated to 
the fact that survey 
respondents con-
tinue reporting an 
expansion of output, 
perhaps due to in-
creased supply of FX 
needed for import 
activity and domes-
tic investment,” said 
Ayomide Mejabi , 
Economist at Stanbic 
IBTC Bank.

The central bank 
has increased forex 

to their lowest level 
since January 2016.

O n  We d n e s d ay 
central bank’s PMI 
report said private 
sector activity slowed 
in February as new 
orders and produc-
tion levels fell due 
to a shortage of hard 
currency that made 
it difficult for com-
panies to source raw 
materials.

The Stanbic IBTC 
Markit report said 
an overall increase in 
new business led to 
a rise in purchasing 
activity as companies 
added to their inven-
tory at a faster rate 
and that growth oc-
curred despite a fall 
in new export sales.
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Inflation, unemployment, Naira depreciation, 
hound Nigeria’s N6 trillion pension industry

I
nflation, unemploy-
m e n t ,  re t re n c h -
ment,  and Naira 
depreciation have 
c onspire d to put 

pressure the Nigerian 
pension industry, whose 
net asset value has grown 
to N6 trillion in nominal 
terms as at November 
30, 2016, a 13 per cent 
increase from 5.3 trillion 
levels in 2015. 

Inf lat ion-adjuste d 
growth for the pension 
asset within the period 
was only 5 per cent as 
the consumer price index 
that measures inflation 
moved from 9.6 per cent 
year-on-year in Decem-
ber 2015 to 18.55 per cent 
in December 2016. 

177,000 employees 
were reported to have 
lost their jobs as at Sep-
tember 2016; these peo-
ple removed up to N49.55 
billion from pension fund 
asset as 25 per cent maxi-
mum withdrawals al-
lowed by the Pension 
Reforms Act 2014 (the 
Act), further constrain-
ing the growth of indus-
try assets. More people 
lost their jobs in the last 
quarter of 2016 as Nige-
ria’s output shrank and 

INNOCENT UNAH

companies attempted to 
remain afloat in the face 
of plummeting income.

“You will begin to see 
the effects of people who 
lost their jobs in the last 
quarter of last year by 
the by the beginning of 
the second quarter of 
this year. It is usually a 
4-month cycle from the 
time an employee loses 
a job and the time he/
she can access the 25 
per cent,” said Eguarekh-
ide Longe, Chairman of 
the Pencom Operators 
of Nigeria (PENOP), a 
professional umbrella of 

all operators in the pen-
sion industry of Africa’s 
biggest economy. 

In a telephone conver-
sation with BusinessDay, 
Longe, who is also the 
Managing Director and 
Chief Executive Officer 
of AIICO Pension Man-
agers Limited, said that 
the eroding effect of lost 
jobs on the industry is 
counterbalanced by new 
contributions to the sys-
tem which sustains the 
growth in the value of 
the assets. 

The value of indus-
try assets dropped by 7 

billion dollars between 
December 2015 and De-
cember 2016 as the pres-
sure on the country’s 
Naira worsened. The 
Naira lost depreciated 
from N197/$ in Decem-
ber 2015 to N305/$ in 
December 2016, causing 
pension assets’ value to 
shrink from $27 billion 
(N5.3 trillion) to $20 bil-
lion (6.0 trillion) within 
the period. 

onge said that employ-
ers are not sufficiently 
complying with the Act. 
He said that the compli-
ance level of employers is 

Nigeria misses out on $61 billion 2016 EM equity portfolio inflows 

T
he Nigerian Stock 
Exchange (NSE) 
lost $15 million 
(N4.5 billion) of for-
eign equity invest-

ments in 2016 as it missed 
out on $61.4 (N19 trillion) 
which   investors staked on 
emerging markets equity 
in the year, stressing  inves-
tors’ continued distaste for 
Nigerian equities despite 
low prices.      

The NSE All Share Index, 
which monitors the gen-
eral market movement of all 
listed company stocks on the 
Exchange, plummeted 6 per 
cent in 2016 on the back of a 
17 per cent tumble in 2015, 
the worst decline in three 
years. Analysts say that the 
exit of portfolio investors 
contributed significantly 
to depressed prices in the 
securities market of Africa’s 
biggest economy.    

The portfolio investors 
would have exited earlier, 
but they left it till 2016 be-
cause of the difficulty they 

ing markets, said that non-
resident emerging market 
(EM) portfolio inflows for 
2016 stood at $28 billion (N8.5 
trillion). 

The report said that over-
all, EM equities did better in 

had in getting foreign ex-
change (FX), said an analyst 
with one of Nigeria’s fore-
most research firms.

Nigeria started having FX 
challenges around February 
2015 as foreign investors 
found it difficult to access 
dollars, constraining them 
from realising their invest-
ments as they desired. This 
deterred them from com-
mitting additional funds to 
the market; it also prevented 
scared away many a poten-
tial investor.    

“They started exiting from 
2015 actually but stopped 
when they had problems 
getting FX. As people got 
dollars, they started taking 
their money away,” the ana-
lyst said. 

According to the NSE 
report on “domestic and for-
eign portfolio participation 
in equity trading – Decem-
ber 2016”, foreign investors 
comprised 54 per cent of the 
value of investments in the 
NSE as at December, 2015. 

 The report shows that by 

December 2016, the holdings 
of these investors in the eq-
uity investments of the NSE 
had shed up to 9 percentage 
points as their investment 
value had declined to $1.6 
billion (N518 billion), from 

$3 billion (N1 rillion) in 2015.
IIF Capital Flows Tracker 

December 2016, a report of 
the International Institute 
of Finance which documents 
the value of non-resident 
portfolio flows to emerg-

less than 60 per cent for 
varied reasons.

He said that tax eva-
sion moves by compa-
nies is a factor that leads 
to non-compliance. As 
Companies seek to evade 
tax, they do not declare 
the true number of staff 
they have on their pay-
roll; they do not remit the 
correct pension contribu-
tions and this reduces the 
growth of the assets. 

“A lot is being done to 
correct this. Recovery 
agents have being en-
gaged by PENCOM and 
people are being made 

to pay when they are 
caught. But there is a 
limit to which you can 
enforce it.” 

With the p ension 
industry’s strategic ob-
jective of covering 30 
per cent of the working 
population in Nigeria un-
der the CPS by the end of 
2024, it is intensifying ef-
forts to extend coverage 
to the above segment of 
the country’s economy 
given that workers in 
this category constitute 
the larger percentage of 
Nigeria’s working popu-
lation. 

2016, with $61.4 billion in net 
portfolio inflows; EM debt 
saw net portfolio outflows 
of $33.8 billion for the year. 

“Despite outflows from 
China, net capital inflows 
to other EMs were robust at 
$18 billion in November, only 
slightly below October’s $21 
billion. Net capital inflows 
to India rose to $8.7 billion, 
while Turkey, South Africa, 
Brazil, and Mexico saw lower 
inflows. Indonesia was the 
only country in our sample 
to see net capital outflows 
(around $0.8 bn) in Novem-
ber,” the report noted. 

The NSE report shows 
that total transactions in 
the country’s bourse from 
January to December 2016 
decreased significantly by 
39.58%, from up to N2 trillion 
recorded within the same 
period in 2015 to N1.2 trillion 
as at the end of 2016.

Domestic transactions 
also decreased by 28.02% 
from N880.56 billion to 
N633.82 within the same 
period, the report said.
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BANKING     
ZENITH INTERNATIONAL BANK PLC 450,539.69 14.35 3.24 578 132,559,713
    578 132,559,713
OTHER FINANCIAL INSTITUTIONS     
FBN HOLDINGS PLC 113,070.17 3.15 5.00 162 6,651,295
    162 6,651,295
    740 139,211,008
     
BUILDING MATERIALS     
DANGOTE CEMENT PLC 2,735,853.46 160.55 - 94 200,433
    94 200,433
    94 200,433
    834 139,411,441
CROP PRODUCTION     
FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 0 0
OKOMU OIL PALM PLC. 46,455.42 48.70 1.46 22 258,672
PRESCO PLC 47,000.00 47.00 - 6 17,166
    28 275,838
FISHING/HUNTING/TRAPPING     
ELLAH LAKES PLC. 511.20 4.26 - 0 0
    0 0
LIVESTOCK/ANIMAL SPECIALTIES     
LIVESTOCK FEEDS PLC. 1,480.00 0.74 - 7 77,415
    7 77,415
    35 353,253
     
DIVERSIFIED INDUSTRIES     
A.G. LEVENTIS NIGERIA PLC. 2,064.89 0.78 - 0 0
CHELLARAMS PLC. 2,465.17 3.41 - 0 0
JOHN HOLT PLC. 245.17 0.63 - 0 0
S C O A  NIG. PLC. 2,449.84 3.77 - 0 0
TRANSNATIONAL CORPORATION OF NIGERIA PLC 28,053.36 0.69 1.45 78 9,081,929
U A C N  PLC. 25,643.54 13.35 - 48 409,041
    126 9,490,970
    126 9,490,970
     
BUILDING CONSTRUCTION     
ARBICO PLC. 711.32 4.79 - 0 0
    0 0
INFRASTRUCTURE/HEAVY CONSTRUCTION     
JULIUS BERGER NIG. PLC. 51,031.20 38.66 - 13 167,270
ROADS NIG PLC. 165.00 6.60 - 0 0
    13 167,270
REAL ESTATE DEVELOPMENT     
UACN PROPERTY DEVELOPMENT CO. LIMITED 3,179.69 1.85 - 9 127,445
    9 127,445
REAL ESTATE INVESTMENT TRUSTS (REITS)     
SKYE SHELTER FUND PLC 2,000.00 100.00 - 0 0
UNION HOMES REAL ESTATE INVESTMENT TRUST (REIT) 11,305.89 45.22 - 0 0
UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 0 0
    0 0
    22 294,715
     
AUTOMOBILES/AUTO PARTS     
DN TYRE & RUBBER PLC 2,386.33 0.50 - 0 0
    0 0
BEVERAGES--BREWERS/DISTILLERS     
CHAMPION BREW. PLC. 18,399.32 2.35 - 1 125
GOLDEN GUINEA BREW. PLC. 231.34 0.85 - 0 0
GUINNESS NIG PLC 95,623.90 63.50 - 21 24,407
INTERNATIONAL BREWERIES PLC. 51,719.71 15.70 - 1 1,000
NIGERIAN BREW. PLC. 1,022,061.10 128.90 -0.08 71 3,391,368
    94 3,416,900
BEVERAGES--NON-ALCOHOLIC     
7-UP BOTTLING COMP. PLC. 60,856.08 95.00 -5.00 17 22,056
    17 22,056
FOOD PRODUCTS     
DANGOTE FLOUR MILLS PLC 18,250.00 3.65 -1.35 51 2,029,419
DANGOTE SUGAR REFINERY PLC 69,240.00 5.77 1.05 39 626,423
FLOUR MILLS NIG. PLC. 45,163.12 17.21 - 56 785,271
HONEYWELL FLOUR MILL PLC 7,930.20 1.00 - 15 154,000
MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0 0
N NIG. FLOUR MILLS PLC. 1,070.98 6.01 - 0 0
NASCON ALLIED INDUSTRIES PLC 18,546.07 7.00 - 20 125,410
U T C NIG. PLC. 616.69 0.50 - 0 0
UNION DICON SALT PLC. 4,070.01 14.89 - 0 0
    181 3,720,523
FOOD PRODUCTS--DIVERSIFIED     
CADBURY NIGERIA PLC. 14,649.98 7.80 - 24 262,979
NESTLE NIGERIA PLC. 498,121.04 628.42 10.25 37 143,610
    61 406,589
HOUSEHOLD DURABLES     
NIGERIAN ENAMELWARE PLC. 1,858.35 29.33 - 0 0
VITAFOAM NIG PLC. 1,970.08 1.89 5.00 31 573,540
    31 573,540
PERSONAL/HOUSEHOLD PRODUCTS     
P Z CUSSONS NIGERIA PLC. 55,546.97 13.99 - 11 37,288
UNILEVER NIGERIA PLC. 109,639.93 28.98 - 31 492,012
    42 529,300
    426 8,668,908
     
BANKING     
ACCESS BANK PLC. 194,685.25 6.73 0.15 105 3,298,413
DIAMOND BANK PLC 18,991.52 0.82 1.23 46 3,274,883
ECOBANK TRANSNATIONAL INCORPORATED 181,660.56 9.90 1.01 30 20,198,201
FIDELITY BANK PLC 23,759.33 0.82 -1.22 43 13,644,490
GUARANTY TRUST BANK PLC. 729,893.24 24.80 -0.40 158 5,950,709
JAIZ BANK PLC 41,839.23 1.42 1.43 31 1,081,000
SKYE BANK PLC 6,940.15 0.50 - 5 5,065,636
STERLING BANK PLC. 21,017.01 0.73 - 180 25,415,443
UNION BANK NIG.PLC. 82,985.45 4.90 - 19 103,585
UNITED BANK FOR AFRICA PLC 181,760.43 5.01 0.20 124 6,862,706
UNITY BANK PLC 8,533.22 0.73 - 0 0
WEMA BANK PLC. 19,287.23 0.50 - 7 171,296
    748 85,066,362
INSURANCE CARRIERS, BROKERS AND SERVICES     
AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0
AIICO INSURANCE PLC. 4,158.12 0.60 1.69 9 235,191
AXAMANSARD INSURANCE PLC 16,695.00 1.59 1.27 6 180,500
CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 0 0
CONTINENTAL REINSURANCE PLC 10,476.47 1.01 - 7 105,880
CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 0 0
EQUITY ASSURANCE PLC. 7,000.00 0.50 - 1 100,000
GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0
GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0 0
GUINEA INSURANCE PLC. 3,070.00 0.50 - 0 0
INTERNATIONAL ENERGY INSURANCE COMPANY PLC 642.04 0.50 - 0 0
LASACO ASSURANCE PLC. 3,661.72 0.50 - 1 42,000
LAW UNION AND ROCK INS. PLC. 2,749.86 0.80 - 0 0
LINKAGE ASSURANCE PLC 4,000.00 0.50 - 0 0
MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 0 0
N.E.M INSURANCE CO (NIG) PLC. 4,382.82 0.83 -2.41 16 1,272,000
NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 0 0
PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 0 0
REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 0 0
SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 0 0
STANDARD ALLIANCE INSURANCE PLC. 5,996.59 0.50 - 0 0
STANDARD TRUST ASSURANCE PLC 4,670.54 0.50 - 0 0
UNIC INSURANCE  PLC. 1,291.15 0.50 - 0 0
UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 0 0
UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 0 0
WAPIC INSURANCE PLC 6,691.37 0.50 - 8 13,000
    48 1,948,571

MICRO-FINANCE BANKS     
FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 1 1,000
NPF MICROFINANCE BANK PLC 2,675.37 1.17 - 1 1,000
    2 2,000
MORTGAGE CARRIERS, BROKERS AND SERVICES     
ABBEY MORTGAGE BANK PLC 5,250.00 1.25 - 0 0
ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0 0
INFINITY TRUST MORTGAGE BANK PLC 6,130.57 1.47 - 0 0
RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0
UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 0 0
    0 0
OTHER FINANCIAL INSTITUTIONS     
AFRICA PRUDENTIAL REGISTRARS PLC 5,400.00 2.70 -0.74 136 5,839,817
CUSTODIAN AND ALLIED PLC 19,116.06 3.25 -4.69 14 195,600
DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 0 0
FCMB GROUP PLC. 23,763.25 1.20 2.50 36 6,303,160
NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0 0
ROYAL EXCHANGE PLC. 2,572.69 0.50 - 0 0
SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0
STANBIC IBTC  HOLDINGS PLC 179,800.00 17.98 - 2 11,102
UNITED CAPITAL PLC 17,100.00 2.85 -1.72 131 6,580,013
    319 18,929,692
    1,117 105,946,625
     
HEALTHCARE PROVIDERS     
EKOCORP PLC. 1,600.51 3.21 - 0 0
UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 1 1,000
    1 1,000
MEDICAL SUPPLIES     
MORISON INDUSTRIES PLC. 251.09 1.65 - 2 1,000
    2 1,000
PHARMACEUTICALS     
EVANS MEDICAL PLC. 366.17 0.50 - 0 0
FIDSON HEALTHCARE PLC 1,365.00 0.91 - 7 72,000
GLAXO SMITHKLINE CONSUMER NIG. PLC. 16,861.86 14.10 - 7 17,099
MAY & BAKER NIGERIA PLC. 980.00 1.00 - 1 6,400
NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,191.29 0.69 - 2 18,720
NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 0 0
PHARMA-DEKO PLC. 422.80 1.95 - 0 0
    17 114,219
    20 116,219
     
COMPUTER BASED SYSTEMS     
COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 0 0
    0 0
COMPUTERS AND PERIPHERALS     
OMATEK VENTURES PLC 1,470.89 0.50 - 0 0
    0 0
ELECTRONIC COMMUNICATIONS SERVICES     
MTECH COMMUNICATIONS PLC 4,519.67 0.91 - 0 0
    0 0
IT SERVICES     
CWG PLC 6,741.29 2.67 - 0 0
NCR (NIGERIA) PLC. 832.68 7.71 - 0 0
TRIPPLE GEE AND COMPANY PLC. 643.44 1.30 - 0 0
    0 0
PROCESSING SYSTEMS     
CHAMS PLC 2,348.03 0.50 - 0 0
E-TRANZACT INTERNATIONAL PLC 21,000.00 5.00 - 1 1,000
    1 1,000
TELECOMMUNICATIONS SERVICES     
MASS TELECOMMUNICATION INNOVATIONS NIGERIA PLC 2,446.80 0.50 - 0 0
    0 0
    1 1,000
     
BUILDING MATERIALS     
AFRICAN PAINTS (NIGERIA) PLC. 910.10 2.47 - 0 0
ASHAKA CEM PLC 25,193.85 11.25 - 2 49,562
BERGER PAINTS PLC 1,849.07 6.38 - 0 0
CAP PLC 20,720.00 29.60 - 20 72,625
CEMENT CO. OF NORTH.NIG. PLC 5,403.71 4.30 0.47 7 5,452,800
FIRST ALUMINIUM NIGERIA PLC 1,055.18 0.50 - 0 0
LAFARGE AFRICA PLC. 213,130.53 39.00 - 23 105,000
MEYER PLC. 282.75 0.87 - 0 0
PAINTS AND COATINGS MANUFACTURES PLC 491.61 0.62 - 0 0
PORTLAND PAINTS & PRODUCTS NIGERIA PLC 700.00 1.75 - 1 10,000
PREMIER PAINTS PLC. 1,277.97 10.39 - 0 0
    53 5,689,987
ELECTRONIC AND ELECTRICAL PRODUCTS     
AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 0 0
CUTIX PLC. 1,320.99 1.50 - 7 380,000
    7 380,000
PACKAGING/CONTAINERS     
AVON CROWNCAPS & CONTAINERS 779.73 1.14 - 0 0
BETA GLASS PLC. 20,088.87 40.18 4.99 8 167,411
GREIF NIGERIA PLC 413.18 9.69 - 0 0
    8 167,411
    68 6,237,398
     
CHEMICALS     
B.O.C. GASES PLC. 1,465.18 3.52 - 0 0
    0 0
METALS     
ALUMINIUM EXTRUSION IND. PLC. 2,144.57 9.75 - 0 0
    0 0
MINING SERVICES     
MULTIVERSE MINING AND EXPLORATION PLC 2,130.97 0.50 - 0 0
    0 0
PAPER/FOREST PRODUCTS     
THOMAS WYATT NIG. PLC. 118.80 0.54 - 0 0
    0 0
    0 0
     
ENERGY EQUIPMENT AND SERVICES     
JAPAUL OIL & MARITIME SERVICES PLC 3,131.35 0.50 - 0 0
    0 0
INTEGRATED OIL AND GAS SERVICES     
OANDO PLC 59,691.71 4.96 -0.80 83 1,914,106
    83 1,914,106
PETROLEUM AND PETROLEUM PRODUCTS DISTRIBUTORS     
BECO PETROLEUM PRODUCT PLC 1,858.49 0.50 - 0 0
CONOIL PLC 24,288.32 35.00 - 1 500
ETERNA PLC. 4,277.59 3.28 - 13 184,797
FORTE OIL PLC. 67,559.69 51.87 5.09 46 93,671
MOBIL OIL NIG PLC. 102,769.65 285.00 1.79 17 1,015,719
MRS OIL NIGERIA PLC. 9,913.18 39.03 - 2 700
TOTAL NIGERIA PLC. 96,084.68 283.00 - 22 9,861
    101 1,305,248
EXPLORATION AND PRODUCTION     
SEPLAT PETROLEUM DEVELOPMENT COMPANY LTD 225,377.82 400.00 - 5 73,000
    5 73,000
    189 3,292,354
     
ADVERTISING     
AFROMEDIA PLC 2,219.52 0.50 - 0 0
    0 0
AIRLINES     
MEDVIEW AIRLINE PLC 14,625.97 1.50 - 2 2,600
    2 2,600
AUTOMOBILE/AUTO PART RETAILERS     
R T BRISCOE PLC. 588.18 0.50 - 0 0
    0 0
COURIER/FREIGHT/DELIVERY     
RED STAR EXPRESS PLC 2,599.68 4.41 - 1 5,000
TRANS-NATIONWIDE EXPRESS PLC. 180.93 0.91 - 5 105,000
    6 110,000
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Power supply in Africa’s most populous nation has continued to underperform, despite a privatisation process that saw government relinquish 60 percent of  its assets.
Babatunde Fashola, minister of power, works and housing, talks about plans to restructure the sector such that it lives up to expectations  in this interview on CNBC Africa. 
BusinessDay’s Lolade Akinmurele followed proceedings. Excerpt:

Nigeria moves to revive marred power privatisation process

42 BUSINESS  DAY

P
lans to revamp power sector

It is non-debateable that 
in a world that is driven by in-
dustrialisation and technol-
ogy, to be competitive and 

efficient, clearly that economy needs 
energy. Therefore it is a big ticket item 
for the Nigerian government. It has been 
for a while but I think that we are match-
ing the size of the commitment by our 
own response, in the way that budget 
to deal with completing outstanding 
projects are now being addressed.

We are also reorganising institu-
tional organisations like NERC and all 
of the regulatory agencies as they will 
now have the responsibility to deal with 
the interface of government with private 
sector because about 60 percent of the 
power sector is now in the hands of the 
private sector.

The transition from government to 
private is a just a little over three years, 
after sixty years of government-owned 
and government-run power. Results will 
take some time but from what we are 
seeing, completion of the transmission 
stations, as you say 4,000Mega Watts 
(MW) of power without the 3,000MW 
that is out due to sabotage, we have 
ramped up essentially to 7,000 MW 
which is the reality today and we con-
tinue to do that through our strategy of 
incremental power, which will take to us 
to stable power and of course uninter-
rupted power.

World Bank loan
I think you simplify it when you call 

it a loan; it is actually beyond a loan. It 
is a support program that has funding 
components to the extent that Nigeria 
and our government recognise that the 
power privatisation is in transition and 
needs support and reforms.

There were some errors in the power 
privatisation process and they need 
to be corrected without jeopardising 
the fundamental intent of keeping a 
substantial part of the power sector in 
private hands.

So in the last one year that I have 
been here with members of our team 
and the minister of state, we are working 
with ministry of finance and the minis-
try of petroleum. We are working with 
the Central Bank. We have done a root 
analysis of what needs to be done and 
we have come up with programmes, 
policies and decisions that need to be 
taken.

At the same time, the World Bank 
was having an external view of what was 
happening and when we met with them 
and presented what we wanted to do, 
then they said look, this was even more 
extensive than what they were going to 
recommend to us to do and that essen-
tially interest in the power sector is still 
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Stabilising the exchange rate 
will be helpful not only to the 
power sector but to the entire 

economy

change rate suddenly heads in a direc-
tion that it becomes difficult to manage 
it, it throws the spanner into their own 
business plans and to that extent a 
sizeable part of the liquidity problem 
is a financing problem rather than an 

engineering or technical problem. At 
what exchange rate are these people go-
ing to do business, because when they 
got a new tariff, all of the benefits of that 
tariff was wiped out by the exchange 
rate differential. If you are indexing the 
currency, the input- which is gas, in 
dollars and then converting to naira, 
where they collect which is losing value. 
Who bears all of those costs? So at some 
time, as I have said to my colleague in 
the Central bank, we need to reset the 
economic clock.

Resetting the economic clock
If we undertook a transaction at un-

der N200 to a dollar, and that transaction 
is now running at N400 and I am not 
sure where it is going to end, somebody 
needs to recalibrate that clock for us 
and say this is how we will now be do-

ing business. 
For example, you find that with 

the hydros, they have obligations to 
government in dollars. Now at the time 
they signed on these obligations, the 
exchange rate was N165, now they have 
to replace that acquire those dollars at 
N400. Clearly, if we really want power, 
government must step in either through 
the CBN or the ministry of finance or 
through the use of government’s sov-
ereign authority somewhere. Because 
the losses to the economy in terms of 
GDP, social costs and by power outages 
are much more than the cash we are 
actually talking about and therefore 
before we gain a few pennies and lose 
a pound, we need to really see that our 
balance sheet as government must be 
the prosperity and well-being of our 

very hot and very keen, and that through 
the private sector arm, the IFC and the 
World Bank which is the public sector 
arm, they could put together a package 
to support us through those reforms and 
also provide financial support where it 
was needed.

So some of the financing will go 
directly to the discos to help them in 
metering and reducing their losses, 
some will go to extending access to 
power through rural electrification for 
example, so will help in refinancing 
some of the debt that is challenging.

But clearly, nothing is coming free. 
They are going to come with conditions, 
measures, KPIs and a time frame for 
everybody to get commercial, competi-
tive and efficient. So it is not going to be 
a transition forever.

Will government be guaranteeing 
some of these facilities?

The government side of it requires, 
especially once you are dealing with the 
World Bank, that there is some sover-
eign assurance and if we say that power 
is defining, this is where government 
should put its foot forward.

Short-comings of power privati-
sation process

As I have said on numerous occa-
sions and I will repeat myself, hindsight 
is always 20/20. It is not likely that if I 
undertook the process myself it would 
be bereft of errors. But there were some 
things that were fundamental that 
needed to have been done. One was 
to have done an audit of the customer 
bills because that where the money was 
supposed to come from. Those were the 
people who were supposed to receive 
the service and without clear data of 
what the consumer bill was, every of 
what they were willing to pay for power, 
I think there was flawed from the begin-
ning. So that has to happen very quickly 
because that when you decide who pays 
what and it affects your collection and 
loss reduction.

How to fix capitalisation issues 
in Discos

If people enter into a business 
environment, uncertain assumptions 
including exchange rates and that ex-
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Power supply in Africa’s most populous nation has continued to underperform, despite a privatisation process that saw government relinquish 60 percent of  its assets.
Babatunde Fashola, minister of power, works and housing, talks about plans to restructure the sector such that it lives up to expectations  in this interview on CNBC Africa. 
BusinessDay’s Lolade Akinmurele followed proceedings. Excerpt:

Nigeria moves to revive marred power privatisation process
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people rather than how much we save 
in naira and kobo or dollars on power 
accounting.

Stabilising the exchange rate will be 
helpful not only to the power sector but 
to the entire economy. I must say that 
we are seeing signs heading back in the 
place that we used to be.

Market-determined electricity 
and gas tariffs

Tariffs are the price of those services 
and they come with consequences and 
government must be sensible to ensure 
that the politics and the policies match. 
People must just understand, and I re-
main very forceful in sharing with the 
people that the reality is we must pay for 
what we use. It may take us ultimately 
to conservation, because when the 
thing has a value, we manage it more 
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efficiently. We have come from a culture 
of essentially free and uncharged power 
but again we need to balance the inter-
est of the consumer with the interest of 
the investor and stand somewhere sen-
sibly in the middle where the economics 
can make sense.

Government agencies like NERC 
which approve the tariffs do not propose 
the tariffs. Tariffs are proposed by the 
operators while the regulator approves a 
band within which everybody begins to 
operate. Therefore, I think it is important 
we educate people that it is not NERC 
that proposes tariffs, but the business 
operators. NERC stands between the 
consumers and operators and sets the 
middle band.

The gas market is slightly different 
in the sense that it operates on a global 
market pricing and therefore if the input 
for producing power has a global price, 
we can’t unilaterally change that price 
but we can change something about the 
local content cost which we can choose 
to price in naira. These are the things in 
our mind, as we go into this phase of 
privatisation. We are thinking of how 
to make it easier for the operators, how 
to make it more convenient for the 
consumers and how to make electricity 
more available affordable to everybody 
who can pay a reasonable and a fair 
market price for it.

Power sector as a walking corpse
I see the facts and I have toured quite 

a substantial number of the power as-
sets and I know their conditions. I have 
met with quite a number of the current 
operators, I know first-hand the levels 
of their commitment and I think that it 
is an undertaken that will work but we 
need some time. Don’t forget that gov-
ernment is now not the operator, 60 per-
cent of the industry is in private hands; 
therefore their challenge to respond 
to make it work. Our duty is to provide 
the enabling environment to make that 
happen through regulation, policy sup-
port and so on. I have shared with you 
some of the things we see in terms of 
how to stabilise the liquidity issue but 
whether the GENCO, DISCO actually 
makes it or not, it is a question of the 
business model they choose. These are 
individual decisions by each company, 
how they compete in the market and 
their ethical practices and so on. 

Debt owed GENCOS & NBET fund-
ing

It is very simple. NBET was an idea 
to ensure that there was no default in 
the system. That was government trying 
to provide some support. Government 
could have walked out of the system 
from day one and had government done 
that, which one of them could have ex-
changed contracts at the beginning and 
guarantee payment in the market. NBET 

tried to raise a bond, if you remember, 
but the people of Nigeria through their 
parliamentarians said no and asked 
them to stop. Perhaps if that bond had 
been raised it would have helped to 
mitigate the situation and people must 
understand that every day, today the bill 
for electricity will come nationwide, so 
it is a continuing daily accrual of liabili-
ties. If we don’t put the mechanisms in 
place to ensure that these accrual do not 
go into arrears, then the sector will re-
mained challenged. The investors who 
see that and see that it would be difficult 
to recover may take the extreme opin-
ions that the sector is a walking corpse.

I don’t believe in extreme opinions 
or dramatic conclusions, I believe in 
reality. If the power sector had worked 
in every part of the world, why should 
it not work here, if we are ready to do 
what they have done in other parts of 
the world?

One of the things they have done in 
other parts of the world is that people’s 
contracts are enforced against them. 
People’s obligations to pay are enforced 
against them and they are disconnected 
if they don’t pay.

States can generate independent 
power

I welcome the initiative by state 
governments to generate independent 
power, as I have always encouraged. 
One of the first things I did was to write 
to governors to encourage them to set 
up energy or power ministries wherever 
they could if the costs were affordable 
and where they couldn’t to have energy 
advisers. One of the first things I did was 
to write to governors to encourage them 
to set up energy or power ministries 
wherever they could if the costs were 
affordable and where they couldn’t to 
have energy advisers.

Now that the power sector has been 
privatised, the reality is that the states 
are the regulators of the utilities. Beyond 
states, I am encouraging people who 
are building estates where there are 
about two to four hundred residents, if 
your DISCO can’t supply you, apply for 
your own power license and I will assist 
you to get it. Our own is essentially now 
regulatory, NERC is not created to help 
people, but to perform a public func-
tion which is to support, regulate and 
enable the industry work. To sanction 
those who stand in the way of efficiency 
in the industry.   

Would NERC allow market price?
There are things people must un-

derstand. We talked about tariff being 
a policy and political issue and how to 
find the right balance. Government can 
pay attention to this kind of issue only 
to an extent and therefore government 
set a public tariff, the current public 
tariff is in the region of N24-N28 across 

different discos.
If NBET is going to be the one that 

will be the bulk buyer of that initiative, 
NBET is going to find a tariff within that 
range, but if a private power producer 
has found someone that wants to buy 
the power, NBET has no business, li-
cense them, as long as there is a willing 
buyer and a willing seller, that is all we 
want to see. Who is ready to pay a pre-
mium over and above public tariff but 
will certainly be still less than N68 per 
kilowatt hour which is the cost of self-
generation with diesel today is.

That was what we did when I was 
governor because we were paying a 
premium above the public power, but 
we were getting more efficient power. 
We were getting electricity at 99 percent 
efficiency. So we decommissioned our 
diesel and generators and when we did 
the math with improved efficiency, we 
were saving 40 percent. But you can’t 
impose that premium on the public. 
Our role is to stand between govern-
ment and the service providers and the 

time when the president signed the 2016 
budget, so we are moving contractors 
out and what I can say has changed is 
that those who lost their jobs during 
the lay-off as a result of non-payment 
of contractors have been called back.

So some economic activity is begin-
ning to manifest and that is why the 
President boldly calls the 2017 budget, 
a budget of recovery and hope.

In terms of appetite for federal roads, 
yes we have received some enquiries 
but when it gets to the bolts and nuts of 
actuals, we begin to hear things like the 
traffic count is not good enough and 
government has to guaranty that. But 
any business that the government has to 
guarantee traffic count is not a business 
again. So the appetite is still not there.

There are challenges also in terms of 
the procurement process and approv-
als. But we are trying to reform all the 
laws and make concessioning easier 
to achieve.

We have very useful collaboration 
with the National Assembly on that. 

There were some errors in the 
power privatisation process and 

they need to be corrected 
without jeopardising the 

fundamental intent of keeping 
a substantial part of the power 

sector in private hands. 

consumers. That is why you will also see 
in the telecommunications sector that 
anytime rates, tariffs, promotions are 
going on, NCC intervenes between the 
service providers and the consumers. 

That is our role now, acting through 
NERC and of course with us in the 
ministry keeping a clear focus of what 
is going on across the entire value chain.

Update on construction projects 
and private investor appetite

Yesterday was three four years con-
tractors were not paid and that is con-
sistent with the budget we made up till 
2015 as a country. 15 percent capital 
expenditure was budgeted and if you 
budget 15 percent how do you complete 
all your projects, when you don’t even 
fund that 15? So what has changed 
with this administration is that some 
contractors who hadn’t been paid in 
three years are getting paid for the first 

We are on the same page, executive and 
legislative. We also need to collaborate 
with the judicial arm because we see in 
other sectors that they are few judicial 
interventions in terms of court cases, 
agitations by communities, which stifle 
the enthusiasm of entrepreneurs in 
terms of community disputes, injunc-
tions against projects, which are not 
consistent with global best practices. We 
are trying to change all of that.

I know what my experience as gover-
nor at sub-national level was when we 
introduced a toll in spite of the fact that 
we met the minimum compliance of 
providing an alternative route. Investors 
would have a taken their cue from that 
and I still believe the appetite is healthy, 
it is our own attitude that must change 
even in social almost communist China, 
there are two plazas on highways every-
where. So again we must move away 
from the mentality of free roads. 
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Who manages your family’s finances?
of our money, while I’m in 
charge of investing it and 
growing it, and – well, I’m still 
pretty good at spending some 
of it too. 🙂

The Family As a Business 
Unit

 Joking aside, I find that 
the trust he puts in me, the 
fact that I can manage our 
finances on my own and 
only consult with him prior to 
making really big decisions, is 
priceless. A family is of course 

Back when I was a 
stay at home mom, 
my husband and I 
used to joke that he’s 

in charge of making money 
and I’m in charge of spending 
it. But I’m proud to say that 
over the last decade, I have 
proven myself to be a capable 
investor – and this was NOT 
an easy decade for investors 
as we all know!

 So now we say that he’s 
in charge of making (most) 

all about love, friendship and 
mutual commitment, but it is 
also a business unit of sorts. 
Just as it wouldn’t make sense 
for the CEO of a company to 
micro-manage the CFO or the 
CIO, it doesn’t make sense for 
a couple to micro-manage 
each other.

Trust
 Of course, this requires 

trust. For many couples, 
there’s very little trust when 
it comes to finances. A re-

cent, disturbing study from 
American Express shows that 
a growing number of couples 
reports that they argue about 
money, and that in order to 
avoid those arguments, they 
sneak purchases, sock money 
away in a secret bank account, 
or keep a credit card account 
hidden from their significant 
other.

 Assuming you agree with 
me that this is a sad state of 
affairs, how do you get to a 
place where you trust each 
other – where you know that 
you are in agreement when 
it comes to finances, and are 
working together to build 
your financial future?

Financial Compatibility 
I asked you, a while ago, “Is 

Financial Compatibility Im-
portant When Choosing a Life 
Partner?” Most of you thought 
that financial compatibility 
is important, and that mar-
riages suffer when there are 
big differences between the 
partners.

 Leigh shared her own 
experience: “I am now go-
ing through a divorce, and 
though there were many is-
sues at play, I’d say it boiled 
down to money. Significant 

Other came into the relation-
ship with a monetary philos-
ophy that borrowing against 
the future is a-okay. While I 
worked to whittle down that 
debt, Significant Other re-
fused to make any sacrifices 
that may have helped put us 
back in the black.”

 I agree with your re-
sponses to that post. I believe 
that financial compatibility 
makes it easier to trust each 
other and to work together to 
build a financial future. If my 
husband believed I would 
take all the earnings from 
our investments and spend 
them on jewelry and clothes, 
would he still be able to trust 
me to manage our portfolio?

Gender
 Does it make a differ-

ence if it’s the woman or the 
man who manages the fam-
ily’s finances? I would say it 
doesn’t – it all boils down 
to the individual and not 
so much to their gender. In 
addition, even if we assume 
that women and men have 
different investing styles, 
with women being more 
risk averse, each style has 
its pluses and minuses. I 
remember reading some-

where that over the long 
run, portfolios managed 
by women have better re-
turns, because they trade 
less often and rack up fewer 
expenses.

 Interestingly, in a 2008 
survey by Pew Research Cen-
ter, 45 percent of women 
respondents said that they 
manage the money in the 
household, while 37 percent 
of the men said that they 
do. Perhaps it’s a question 
of perception, or of needing 
a better definition of what 
it means to “manage the 
household finances” (bal-
ance the checkbook? Pay 
the bills? Make investment 
decisions?). Whatever the 
explanation is, it seems that 
women and men can’t even 
agree on who runs the house-
hold finances. (I wonder what 
my husband would have 
answered. :D)

Tell Me Your Story 
Who manages  your 

household’s finances? Do 
you argue a lot over money, 
or are you generally in agree-
ment? Are you shocked that 
people hide purchases and 
bank accounts from their 
spouses?. Source Moneyning

Goods-in-Transit policy is 
what you need to give you 
peace of mind.

Many times, due to 
one unforeseen develop-
ment or the other, people 
have lost properties worth 
millions of Naira dueto 
flooding, fire or theft. For 
those who stay in Lagos, 
especially insome parts 
of the Island, the fear of 
flooding is the beginning 
of wisdom. But is this fear 
supposed to drive you 
to the brink of restless-
ness? No!Choose our Fire, 
Special Perils plan today 
and you can safely forget 
about your fears and wor-
ries with respect to your 
home.

Why should you choose 
us, you may ask? Sim-
ple; we do what we say. 
While others avoid paying 
claims, we actually look to 
make good our promises 
on same. Our testimoni-
als are in the public space, 
our heritage has made us.

G
etting the 
best out of 
life does not 
just happen; 
you plan it.

The choices you make 
today will aid your reali-
ties tomorrow. The ques-
tion is: What kind of to-
morrow do you want for 
yourself and your loved 
ones? One predicated on 
chance or one ironed out 
to the minutest detail, to 
ensure you lead the life 
you’ve always wanted?

At FBNInsurance 
Limited, we do not just 
sell insurance; we offer 
ourselves as your finan-
cial services partner in 
the journey towards a 
fulfilled life. We have an 
array of innovative prod-
ucts designed with you 
in mind. Take our Easy 
Save policy for example. 
This policy helps you put 

aside some money for 
short term projects with 
a pre-agreed interest on 
your savings. Instead of 
joining an ‘ajo’ or ‘esusu’ 
group where you need to 
start hoping that other 

members of the group 
pay their contributions 
when due, why not take 
our Easy Savepolicy and 
be in total control of your 
finances?

Our Family Income 

Protection Plan (FIPP) 
assures your family of a 
certain and continuous 
income in case of any 
eventualities. We under-
stand the love and value 
you place on your chil-

dren/wards, particularly 
their education; that is 
why we have designed a 
FlexiEdu policy specifi-
cally for them. FlexiEdu 
ensures you never have 
to worry about your chil-
dren/wards’ tuition again 
for the foreseeable future. 
Are you extended fam-
ily inclined? Then you 
should check out our Ex-
tended Family Support 
plan (EFSP). Whenever 
you think of any life-re-
lated insurance business, 
think FBNInsurance Lim-
ited.

Our sister company, 
FBN General Insurance 
Limited, deals with all 
non-life insurance busi-
nesses. Talk about truly 
reliable auto insurance 
packages, we’ve got it. 
You own a business and 
are worried about your 
staff’s trustworthiness? 
Get our Fidelity Guaran-
tee cover. Involved in lo-
gistics and haulage? Our 

Making a choice for your tomorrow...

Modestus AnAesoronye

...what FBNInsurance offers?
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Understanding 
treasury bills… 

T
reasury Bills are 
short-term debt 
instruments is-
sued by the Fed-
eral Government 

through the Central Bank to 
provide short term funding 
for the government. They 
are by nature, the most liq-
uid money market securi-
ties and are backed by the 
guarantee of the Federal 
Government.

They are usually issued 
for tenors of 91 days, 182 
days and 364 days at the 
primary market auction 
held fortnightly by the Cen-

tral Bank of Nigeria. The 
interest rate (stop rate) at 
the auction is not fixed but 
fluctuates based on de-
mand and amount offered 
by the apex bank. How-
ever, there are other tenors 
available in the secondary 
market based on prevail-
ing rates.

If you do not wish to in-
vest for the full period, we 
can provide rediscounting 
facilities and can purchase 
your bills from you at any 
point.

 According to education 
on treasury Bill provided by 

Diamond bank, It is a risk 
free investment as it carries 
the guarantee of the Fed-
eral Government; T-bills 
are highly liquid instru-
ments and can be used as 
collateral; Liquidity-active 
secondary market for ease 
of entry and exit (though at a 
cost); It is a discount instru-
ment enabling the investor 
to earn interest upfront, 
thereby, increasing the ef-
fective yield on investment 
(on the assumption that 
the interest earned is re-
invested); Interest earned 
is tax –exempt.
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How the rich and the
poor see income?

Income, perhaps, after 
the air you breathe, is 
the most important 
part of your life that 

you must pay attention to 
because it is what keeps 
you alive and relevant in 
the community where you 
are. It is what you need to 
pay your bills that range 
from house rent to recharg-
ing your smart phones. 
Income is the money you 
receive during a period of 
time in exchange for labor 
or services that you ren-
dered. It is the same mon-
ey you receive from the 
sales of goods, properties 
or as profit from financial 
investments.

 This income can be di-
vided into two, which are 
the earned income and 
passive income. Earned 
income is derived or re-
ceived from active partici-
pation in a trade or busi-
ness, which include wages, 
salaries, tips, commissions 
and bonuses. So what you 
receive as salary for trading 
your knowledge, skills and 
experiences in any organi-
zation is earned income. 
What you receive as wages 
for laboring for an indi-
vidual or an organization is 
earned income. A waitress 
who receives tips outside 
her take home stipend 
would conclude to have 
received extra earned in-
come from a generous cus-
tomer. Also commissions 
and bonuses from network 
marketing or other related 
pyramid money schemes 
should not be seen dif-
ferently but as earned in-
come.

 Earned income in-
cludes any income that 

a person receives for the 
work they have done. So 
for more clarification, any 
money you receive by 
contributing few or many 
hours of your time, en-
ergy, experience, skills and 
knowledge to an individual 
or organization is earned 
income. But the unfortu-
nate part of this type of in-
come is that it is most times 
fixed and you will receive it 
after you have labored for it. 
The worst part is that ninety 
percent of the people in 
any given economy focus 
their attention on this type 
of income.

 On the other hand, the 
rich and successful see 
money differently. They 
see it as a tool required to 
get things done. They see 
it as the required means to 
an end and not the end in 
itself. So they continually 
strive to cut short the time 
and energy they sacrifice 
for earned income and put 
their every effort to create 
durable systems that will 
continually generate in-
come for them. This is what 
led to creating what we call 
passive income.

 Passive income is the 
money you receive from not 
actively getting involved on 
how it is generated. Pas-
sive income is the money 
you receive from a durable 
system that you have cre-
ated to channel money into 
your bank account at any 
given time. Such continu-
ous income comes from 
rental property, intellectual 
property, portfolio income, 
limited partnership or oth-
er enterprise, which you are 
not actively involved.

 So, the rich strive to cre-

ate several passive income 
channels for themselves 
until it surpasses their 
monthly expenses and 
earned income. Once they 
have succeeded in doing 
this, they simply retire and 
watch their money and 
empire grows. If you must 
be financial successful, 
passive income must be an 
important part of your life 
plan.

 How then do you make 
passive income part of your 
life plan?  It requires disci-
pline, decision making, and 
the three steps to creating 
passive income. 

 Step One: Start an in-
vestment account.  Take 
the decision to put aside 
ten to twenty percent of 
your monthly earned in-
come into a savings ac-
count that you have tagged 
investment account. And 
for whatsoever reason, do 
not spend the money in 
your investment account 
for anything other than in-
vesting it.

 Step Two: Create an 
investment plan. Before 
you start investing, talk to 
an investment consultant 
so you can have broader 
knowledge on how to in-
vest your money.  The con-
sultant will explain to you 
the investment plans that 
are available to you, but 
the decision on which plat-
form to leverage on should 
solely be yours. Don’t in-
vest in paper asset because 
some consultant told you it 
is hotcake. Don’t invest in 
any start-up because a con-
sultant said so. Don’t invest 
in real estate because you 
were told it does not depre-
ciate; it does. 
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Do you share all your financial 
transactions with your partner?
We talk about 

avoiding fi-
nancial infi-
delity all the 

time, but how well do we 
actually share financial 
information?

 The indication is that 
most of us aren’t very 
good at it.

 According to a sur-
vey reported by CNBC, 
close to 40 pecent of baby 
boomers have spent more 
than $500 without let-
ting their significant oth-
ers know. On top of that, 
the survey estimates that 
there might be as many as 
12 million Americans hid-
ing accounts and credit 
cards from their partners. 
That’s right. 12 million 
people!

It’s Fairly Easy to Hide 
Money from a Significant 
Other

 You might think that 
it would be hard to hide 
money from a signifi-
cant other, but the real-
ity is that hiding an ac-
count is actually pretty 
easy to do.

 After all, your credit 

share everything to be 
successful with money as 
a couple, though.

 Separate finances can 
work just fine too. How-
ever, you still need to be 
honest with each other 
about the way you handle 
money. It’s also important 
to let your partner know 
how much debt you have 
so that you can plan some 
of your joint expenses to-
gether.

 The key to making 
things work in any rela-
tionship is communica-
tion. You need to make 
sure you understand each 
other when it comes to 
money. And if you have 
joint finances, it’s espe-
cially important not to 
keep things from each 
other.

 No, you don’t have to 
tell your partner every-
thing if you keep your fi-
nances separate, or semi-
separate. You should, 
however, try to manage 
money in a way that won’t 
put your joint financial 
situation at risk down the 
road. Source Moneyning

that doesn’t mean it’s a 
good idea. If you aren’t 
honest with each other 
about money, there is a 
very real chance that you 
could wind up in finan-
cial trouble.

 Making big purchases 
without being the same 
page, especially if you 
have combined finances, 
can quickly lead to over-
drawing your account 
and cause other prob-
lems.

 Even if you have sepa-
rate finances it’s a good 
idea to discuss the situa-
tion and work to be on the 
same page. After all, you 
might want to get a joint 
account at some point. 
You may even want to get 
a car loan or a mortgage 
together. If one of you has 
bad credit, but the other 
doesn’t know, that can 
derail your plans.

 It’s a good idea to talk 
about your money situa-
tion, and work toward a 
set of shared goals.

You Don’t Have to 
Share Everything

 You don’t have to 

is separate from your 
partner’s even if you are 
married, and it’s not that 
hard for a partner to open 
a credit card without you 
knowing. It’s even possi-
ble for him or her to open 
a bank account in his or 
her own name without 
you ever knowing about 

it.
 If you both have your 

own money, and you 
have separate individual 
accounts, it’s obviously 
pretty easy to keep mon-
ey hidden if you want. 
But even if you share ac-
counts, if you don’t talk 
about money often, or 

one of you doesn’t check 
the accounts very often, 
it’s possible to keep some 
money hidden without 
too much trouble.

Try to be on the Same 
Page

 Even though it’s rela-
tively easy to hide money 
from a significant other, 

finances need attention. 
It could be that your ex-
penses are way to much 
you can either look at how 
you can trim down your 
expenses or look for ways 
to increase your earnings 
especially in this era of hy-
per inflation where trim-
ming down expenses is 
more tasking than looking 
for ways to increase earn-
ings. The bottom line is to 
ensure you look for legiti-
mate way to ensure you 
save some money. 

When you have no 
emergency fund it is ob-
vious you need to check 
your finances to see how 
to create this portfolio to 
handle unforeseen cir-
cumstances.

 When the Power to 
afford basic needs not 
wants become a problem 
you definitely need no 
sooth sawyer to tell you, 
you need to act fast on 
your finances.

D
o you con-
stantly carry 
out periodic 
f i n a n c i a l 
check up or 

do you leave your finance 
to chance and fate the 
same way many people 
handle routine medical 
check up?

 Unfortunately many 
are negligent about this 
for some reasons which 
include complacency 
reasoning that “God is in 
control” while they fail to 
take their financial des-
tiny into their own hands, 
fear of discovering how 
woefully they have failed 
or the false notion that 
they are faring well finan-
cially.

 No matter what the 
case may be for you, it is 
important you carry out 
this check so as to im-

prove your situation. If 
you find out you are not 
doing well, it then calls 
for amendment, if you are 
doing well, it encourages 
you to press on to achieve 

more.
 How then do you carry 

out this check and what 
are they yardstick and in-
tervals to adopt?

 It all depends on what 

works for you and how 
convenient it will be for 
you. It can be daily at the 
close of the day, weekly, 
monthly or quarterly just 
as a meticulous stock 

keeper should take stock.
If you have uncontrol-

lable desire to spend, just 
spend and keep spend-
ing it means you have to 
do a thorough check on 
your self to know why you 
indulge in the habit, you 
may discover the reason.

 If it is low self esteem 
and the desire to keep 
up with the Joneses then 
it calls for reorientation 
to know that a man’s 
life consists not in the 
abundance of things he 
possesses. If you keep 
on spending because 
you are not satisfy with 
the quality of initial 
purchase then you can 
seek the assistance of a 
trusted friend with eyes 
for good quality to avoid 
such mistakes in subse-
quentpurchases.

 When Saving part of 
your earnings seem to 
be a difficult task for you 
then it is certain that your 

How to know whether you are 
financially healthy or not?
Hope ikwe dosunmu
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…applauds new visa policy

Stakeholders laud Bauchi State over 
16% budget allocation to health sector

M
ajor stake-
holders in 
the health 
sector last 
week show-

ered encomium on Gover-
nor Mohammed Abubakar 
of Bauchi State over the full 
implementation of the Abuja 
Declaration of allocating 16 
percent of the state budget to 
the health sector.

Some of the national and 
global partners including rep-
resentatives from USAID, Bill 
and Melinda Gates Foun-
dation, Federal Ministry of 
Health, National Primary 
Healthcare Development 
Agency applauded the ag-
gressive implementation of 
the 5 point health agenda by 
Governor Abubakar during 
‘annual performance review 
workshop of the 5-point health 
agenda,’ held in Abuja.

The Governor has consis-
tently allocated and imple-
mented the policy since he 
assumed office starting in 
the 2016 Appropriation Act 
passed by the State House of 
Assembly.

Halima Mukadass, Bauchi 
State Commissioner for Health 

who spoke at the, reviewed 
the successes and challenges 
faced in the implementation 
of the policy.

According to her, huge 
success was recorded in the 
areas of routine immunisation, 
health workers motivation and 
welfare, improved funding 
structure and strategic com-
munication among others.

Speaking at the roundtable 
discussion, Governor Abuba-

kar attributed the success 
recorded to collaborative ef-
forts of all stakeholders in the 
health sector in the state, as 
well as prudent management 
of resources introduced by his 
administration.

He added that Govern-
ment’s consistency in imple-
menting the well-thought 
policy was also critical to the 
success recorded.

Part of the gains men-

tioned include construction 
of 19 primary healthcare cen-
tres across LGAs in the state 
all equipped with modern 
facilities, water source and a 
functional ambulance each.

Governor Abubakar also 
said his administration will re-
main consistent in improving 
the quality of life and standard 
of living in the state, noting 
that the positive feedback 
received will be implemented.
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L-R: Henry Erigha, BDM FSI, CWG; Rasheed Salawu, Sector Director, Emergent Business, CWG; Monday 
Kadiri, CIO Haggai Mortage Bank and Abibat Sanni, Key Account Manager, FSI CWG; during a courtesy 
visit and site tour of CWG’s Data Centre.

State Government should prioritise training 
of commercial motorcyclist – Amaechi

Federal Government has 
stressed the need for 
all the State Govern-
ments to prioritise the 

issues of safety, regulation and 
training of commercial motor-
cyclists across the country.

Rotimi Amaechi, Minister 
of Transportation gave the 
charge during the National Day 
celebration of Amalgamated 
Commercial Tricycles and Mo-
torcycles Owners, Repairer and 
Riders Association of Nigeria 
(ACOMORAN) held in Abuja.

“You must agree that gov-
ernment should meet with you 
and organise especially the 
commissioners of transport 
because it is not the responsibil-
ity of the federal government 
to begin to look into how the 
motorcycles are running so the 
issue of safety, regulation are 
issues we need to deal with at 
the State level.

“Then the Federal Govern-
ment will look at it through 
the Ministry of Transport. You 
should be trained possibly pro-
vided with uniform these are 
the responsibilities of the State 
Commissioners of transport,” 
he urged.

While reacting to recent 
calls on Federal Government 
to ban commercial motorcycle 
as part of efforts to checkmate 
incidences of road accident 

armed robbery operations, 
kidnap and other criminal ac-
tivities, Amaechi stressed that 
any attempt to prohibit the op-
eration may impact negatively 
on the nation’s economy.

“I don’t think they should 
ban okada if you ban okada it 
will affect development but the 
way forward is that you must 
obey rules and regulations. If 
you don’t obey rules it will be 
easier for the government to 
ban you. 

The Ministry of Transpor-
tation recognises the role you 
play in the economy not only 
in terms of growing your private 
and personal economy but in 
growing the national economy 
because transportation is lo-
gistics is movement of goods 
and services from one point to 
the other its absence will mean 
that the economy will not grow.  

So you create that job not 
only that, you also create ser-
vices and you are able to grow 
the industry. There are not 
enough cars to carry everybody 
that is where you comes in. He 
who doesn’t recognise that 
does not know how to grow the 
economy.”

In his remarks, Shehu Ba-
bangida, ACOMORAN Presi-
dent explained the sub-sector 
if properly harnessed can con-
tribute significantly to the na-
tion’s Internally Generated Rev-
enue (IGR) by over N100 billion.

STELLA ENENCHE, ABUJA

John Howell, United King-
dom’s Prime Minister on 
Trade to Nigeria says the 
ongoing fight against cor-

ruption would instill trust in 
doing business in Nigeria.

Howell who spoke during 
an interactive session with Lai 
Mohammed, Minister of Infor-
mation and Culture, expressed 
optimism that the recent review 
of Nigeria’s visa policy will boost 
the country’s economy.

He spoke on the heel of the 
unveiled Visa on Arrival policy 
for prospective foreign investors 
and tourists which took place in 
February 2017.

Howell said that some of 
the changes made by Nigerian 
Government would make life 
better for visitors coming into 
Nigeria.

“For example the change 
in visa regulations that allows 
companies to buy visa at the 
airport will enable visitors buy 

UK: Nigeria’s anti-corruption effort will instill 
trust in doing business in Nigeria

OYIN AMINU, ABUJA

visa at your country’s airport, 
‘he said.

The envoy, who observed 
that obtaining Nigerian visa 
used take a long process, said, 
“making it easier will make 
more businesses to visit Ni-
geria.’’

He also lauded some mea-
sures being taken by the Nige-
rian Government to redeem its 
economy and stressed the need 
to strengthen the naira.

“Nigeria is at a cross-road 
and it is going down on the root 
of substantial reform and that is 
good. I personally believe that 
will make it quicker.

“I think the issue of the value 
of naira is a challenge and there 
is need to overcome the difficul-
ties of the naira of not being too 
convincible.

“It is a major problem and 
that has to be dealt with sooner 
than later,’’ he said.

Howell said there was need 
for the Nigerian government to 
make the naira stronger, adding 

that it would continue to pose 
as challenge to doing business.

“My advice to the govern-
ment is to be bold with this and 
to fulfill what they themselves 
set out with the Central Bank 
of Nigeria in 2016.

In his remarks, Minister of 
Information and Culture, Lai 
Mohammed explained that the 
essence of the new visa policy 
was to remove bureaucratic 
bottlenecks and encourage 
business travellers and tourists 
into the country.

He added that the measures 
were part of the action plan to 
ease doing business in Nigeria 
and boost tourism.

“The Nigeria Immigration 
Service has reviewed the re-
quirements for Nigerian visas 
to make them more customers 
friendly.

“Types of visas currently 
reviewed include Visa on Ar-
rival processes, Business Visas, 
Tourist Visas and Transit Visas,” 
the minister said.

KEHINDE AKINTOLA, ABUJA

Whooping sum of 
N16 billion has 
so far been spent 
by MTN Foun-

dation on implementation of 
various developmental proj-
ects and programmes across 
Nigeria.

The Foundation which 
partners with State and Lo-
cal Governments and other 
project partners, derives its 
funding from one percent of 
the annual profits of MTN 
Nigeria, Abuja City Business 
gathered.

According to the Founda-
tion, over 16 million Nigerians 
have so far received support 
since inception of the Founda-
tion in 2005.

In furtherance of its Corpo-
rate Social Investment in the 
most populated African coun-
try, MTN Foundation, last 
Thursday in Abuja, inducted 
1,030 graduates of the MTN 
Foundation Science and Tech-

students who have benefited 
from MTN foundation schol-
arships.

Sadauki, a former Deputy 
Governor of Kaduna State 
noted that CSI remains an in-
tegral part of the Foundation’s 
DNA, observed that “with over 
N16 billion invested in 550 
project sites spread across the 
36 states and Federal Capital 
Territory, we will continu-
ally strive to put smiles on the 
faces of people in communi-
ties throughout Nigeria.”

She also expressed opti-
mism that MTNF Scholars 
Alumni will create a vibrant 
social media platform for net-
working which will expose our 
graduates to valuable career 
information for an inspiring 
career.

To this end, Sadauki urged 
all the beneficiaries to take 
advantage of the platform to 
connect, collaborate and get 
themselves committed to the 
development of themselves 
and the nation.

MTN Foundation spends N16bn 
on corporate social investment

KEHINDE AKINTOLA 
& OYIN AMINU, ABUJA

nology Scholarship Scheme 
(STSS) and MTN Foundation 
Scholarship Scheme for Blind 
Students (SSBS) Alumni Con-
ference.

Nonny Ugboma, MTNF 
Executive disclosed that a 
total of 8,454 Nigerians have 
been on the scheme from its 
inception in 2009 till date with 
a total of 3,115 beneficiary 
worth over N1.6 billion.

Under the arrangement, 
the Foundation is to provide 
the sum of N200,000 to each 
of the newly inducted ben-
eficiaries.

According to Ugboma, 
the purpose of inauguration 
of the alumni scheme was to 
keep watch on the graduates’ 
welfare and well-being after 
graduating from the scheme.

In her remarks, Aishatu 
Sadauki, MTNF Director who 
spoke on behalf of the MTNF 
Board and management ex-
plained that the conference 
was aimed at providing critical 
information and assistance to 

…as inducts 1,030 graduands into STSS, SSBS scholarship scheme
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A
s Nigeria gradu-
ally shifts its at-
tention to non-
oil and gas sector, 
one major area 

yearning for attention is the 
patronage of locally manufac-
tured medicines by Nigerians 
and government institutions.

In a recent interaction with 
BusinessDay, Frank Udemba 
Jacobs, president of the Man-
ufacturers Association of Ni-
geria (MAN), said patronage 
of locally manufactured prod-
ucts will raise the capacity of 
the sector, create thousands 
of jobs in the economy and 
reduce unbridled importa-
tion of sub-standard products 
into Africa’s most populous 
country.

Findings show that patron-

Made-in-Nigeria drugs 
yearn for local patronage
Stories by ODINAKA ANUDU

Ben Langat appointed 
FrieslandCampina’s MD

Continues on page 50

FrieslandCampina 
WAMCO Niger ia 
Plc has appointed 
Ben Langat as its 

managing director.  The 
appointment takes effect 
from 13 March 2017.  Lan-
gat will report to Roel van 
Neerbos, chief operating 
officer, Consumer Prod-
ucts Europe, Middle East 
and Africa, and he will be 
located in Lagos, Nigeria.

Until June 2016, Langat 
was the managing director 
of Nigerian Bottling Com-
pany Limited, Coca Cola 
Hellenic Bottling Com-
pany, where he led major 
business transformation, 
route to market plan grow-
ing volumes and market 
share and delivered dou-
ble-digit growth despite 
economic challenges.  He 
further expanded the busi-
ness into new categories 
including the successful 
launch of Pulpy.   He de-
veloped a strong talented 
team for the business over 
the period.

Langat has over 24 years 
work experience spanning 
various senior manage-
ment roles  in  Unilever 
Kenya, Malawi and Ghana 
respectively. He also held 
the position of  f inance 
director of Nigeria Bottling 
Company from June 2009 
to October 2012.

A statement signed by 
Ore Famurewa, corporate 
Affairs director of the dairy 
firm, says that  Ben Langat, 
a Kenyan, is an accoun-
tant by profession with a 
degree in Commerce at 
the University of Nairobi, 
Kenya. He is an alumnus of 
Harvard Business School, 
Boston, having completed 
an Advanced Management 
Program (AMP 191). 

He has done several 

professional courses in-
cluding the Excel Leader-
ship program from IMD, 
Lausanne.   Langat  is  a 
Certified Public Accoun-
tant of Kenya CPA (K) and 
a member of the Institute 
of Certified Public Accoun-
tants of Kenya (ICPAK) and 
former Council Member 
Kenya Institute of Manage-
ment (KIM).

Langat is a strong peo-
ple leader with high inter-
personal skills with a track 
record of developing talent 
and capability develop-
ment. His strong business 
acumen has led to a suc-
cessful career.

Ben Langat succeeds 
Rahul Colaco,  who has 
taken over the executive 
director, Business Group 
China role, as previously 
announced.

F r i e s l a n d C a m p i n a 
WA M C O  N i g e r i a  P L C 
i s  a f f i l i a t e d  t o  R o y a l 
F r i e s l a n d C a m p i n a  o f 
T h e  N e t h e r l a n d s,  o n e 
of the largest dair y co-
operatives in the world. 
FrieslandCampina WAM-
CO is a major player in the 
Nigerian dairy industry, 
producing brands as Peak, 
Three Crowns and Friso.  

Ben Langat

...cheaper, patronage to add 1 million jobs in 5 years  
age of made-in-Nigeria drugs 
is based on commonsense. At 
the moment, prices of locally 
made medicines are cheaper 
than those of imported ones. 
A market survey reveals that 
an imported anti-diabetic 
drug called Doanil sells for 
N3,000, while its local substi-
tute Glibenclamide goes for 
N900. Similarly, an imported 
Septrin, which helps to deal 
with respiratory tract infec-
tion, sells for N6,000,  but its 
local alternative Primprex can 
be bought at N2,500 in the 
country.  Also, an imported 
anti-malarial medicine Co-Ar-
tem is sold for N1,600 while its 
local counterpart Arthemed 
sells for N500. Furthermore, 
an antiprotozoal medicine 
Flagyl sells for N2,400 a packet, 
while its local substitute Loxa-
gyl goes for N500.

The basic reason for the 
high price of imported medi-
cines is the high cost of dol-
lars. Importers need dollars 
to import finished medicines, 
while local manufacturers 
only need foreign exchange 
to bring in raw and packaging 
materials.

Local manufacturers argue 
that the reason for the lower 
prices of made-in-Nigeria 
medicines is that they absorb 
some costs to ensure afford-
ability by patients, while im-
porters of pharmaceutical 
products simply pass on the 
costs of dollars and importa-
tion to the patients who are 
at high risk of discontinuing 
treatment when they are no 
longer able to afford drugs.

In terms of quality, lo-
cally made drugs are currently 
competing with drugs in the 

local market. This informs 
why the World Health Or-
ganisation (WHO) recently 
provided Swiss Pharma, Chi 
Limited, Evans Medicals as 
well as May & Baker with in-
ternational prequalification, 
which makes them qualified 
to supply drugs to global 
institutions.

Data computed by the 
National Bureau of Statistics 
(NBS) on registered drugs 
in 2016 show that only 364 
locally made human drugs 
were granted registration 
by the National Agency for 
Food and Drug Administra-
tion and Control (NAFDAC). 
The data also show that no 
local manufacturer registered 
any vaccine or biological in 
2016, which is interpreted to 
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H
aving recorded 
huge economic 
and man-hour 
losses in recent 
times as a result 

of bad state of Atan-Igbesa-
Agbara roads, a network of 
major roads leading to one of 
largest industrial hubs in the 
country, the Manufacturers 
Association of Nigeria (MAN) 
has passionately requested 
government to fix the roads in 
order to curb the losses. 

The body of manufacturers 
operating in Ogun State said the 
huge economic losses are usu-
ally recorded during haulage 
of raw materials and finished 
goods in and out of various 
factories in the axis, saying both 
Federal Government and Ogun 
State government should work 
out modalities as part of mea-
sures to fix the roads.

Speaking during the 9th 
Quarterly Interactive Session 
with Ogun State government 
in Abeokuta recently,Wale 
Adegbite, chairman, Manu-
facturers Association of Nige-
ria, Ogun State Chapter, noted 
that apart from road recon-
struction that curbs economic 
and man-hour losses on the 
said roads, multiple taxation 
needs to be tackled head-on 

Manufacturers want Ogun, FG to curb 
economic losses on Igbesa-Agbara roads 

by government to increase 
the production capacity of 
manufacturers.  

According to Adegbite, 
manufacturers in Ogun State 

are faced with challenges such 
as multiplicity of taxes and 
levies, poor infrastructure, 
incessant electricity outages, 
scarcity of forex, duplication of 

functions by government agen-
cies, collection of permit from 
trucks, collection of warehouse 
operating permit, collection of 
toll charges on scrap by OGEPA 

The Manufacturers 
Association of Ni-
geria (MAN) has 
identified  the de-

velopment and utilisation 
of  locally  available raw 
materials as a key to diver-
sification and rapid indus-
trialisation of the country. 
MAN stated this when it 
paid a courtesy visit  to 
BusinessDay’s headquar-
ters last Thursday.

The association stated 
that, in an effort to assist 
government in its diversi-
fication drive and provide 
manufacturers with lat-
est  machines and tools 
to transform the sector, 
MAN would be holding 
its annual Manufacturing 
& Equipment expo on the 
15th to 17th March, 2017.

The organisation has 
also partnered with the 
Raw Materials Research 
and Development Council 
(RMRDC) and Business-
Day Media Limited to host 

Development, utilisation of local raw 
materials key to diversification-MAN

the three-day Nigeria Man-
ufacturing Expo in Lagos.

“It was conceived to as-
sist government in achiev-
ing its diversification drive. 
We have partnered with 
R M R D C  f o r  t h i s  y e a r ’s 
Manufacturing & Equip-
ment expo,” said Ambrose 
Oruche, director, econom-
ics and statistics, MAN.

“The expo will feature 
l a t e s t  i n n o v a t i v e  m a -
chines, tools, automation 
technologies from more 
than 100 foreign and local 
manufacturers of equip-
ment and service employ-
ers representing 24 differ-
ent companies,” Oruche 
said.

H e  n o t e d  t h a t  t h i s 
year’s expo will be differ-
ent because it is going to 
be a partnership between 
government and the pri-
vate sector. “The RMRDC 
is keying into this year’s 
expo by merging its NIRAM 
annual event with MAN 
expo,” he said.

A l s o ,  O l u w a s e g u n 
Osidipe, director, corpo-
rate affairs, said that the 

as well as threat by OGEPA on 
the installation of effluent treat-
ment plant by members.

“We want to thank the gov-
ernment for putting pressure 

on FERMA to provide tempo-
rary measures on the road. That 
has really eased a lot of traffic 
situation. We would like to 
remind you of some areas espe-
cially at Ota and Agbara where 
the government intervention 
is needed urgently. Around the 
Tollgate, Owode-Ijako, Ore-Ofe 
bus stop and Joju area,  we feel 
that your intervention would 
be appreciated in these areas.

“The Atan-Agbara contin-
ues to be major eyesore, which 
is causing a real problem for 
trailers that are plying that road. 
We also have the problem in 
Ota Industrial Estate in which 
we have not really made much 
headway, but I think members 
in that area are making some 
palliative measures, but would 
still require the assistance of 
Ogun State government to as-
sist us wherever they can.”

He however told the state 
government of intent to con-
struct operational office of the 
Manufacturers Association of 
Nigeria in Agbara Industrial 
Estate so as to effectively moni-
tor the activities and operations 
of their members, just as they 
requested the state government 
to allocate a 500 square metre 
land for the project.

Responding on behalf 
of state government, Bimbo 
Ashiru, commissioner for com-
merce and industry, assured 
the manufacturers of message 
delivery to both the Federal 
Government and Ogun State 
government, asking MAN to 
itemise identified challenges 
in order to aid effective com-
munication of such complaints 
to the government.  

...set to construct operational office in Agbara 

L-R: Wale Adegbite, chairman, Manufacturers Association of Nigeria (MAN), Ogun State Branch; Bimbo Ashiru, Ogun State 
commissioner for commerce and industry; Adesola Adebutu, president, Ogun State Chamber of Commerce, Industry, Mines and 
Agriculture (OGUNCCIMA);Jonathan Onajobi, permanent secretary of the Ministry and other members of MAN and OGUNCCIMA 
shortly after a business session held in Abeokuta recently.

...partners RMRDC, BusinessDay to host 2017 Manufacturing &Equipment Expo

mean that Nigeria does not yet 
manufacture this set of drugs.

However, out of 1,851 ap-
plications received by NAF-
DAC for the registration of 
imported human medicines, 
the agency granted registration 
to 852 of them.

“We must now begin to 
encourage pharmaceuticals 
by buying locally made medi-
cines to enable them have suf-
ficient capital to expand and 
obtain necessary certifications 
that will make them compete 
globally,” said Ike Ibeabuchi, a 
manufacturer in the chemicals 
and pharmaceutical group.

Ibeabuchi believes that 
patronage of local medicines 
can add one million more jobs 
to the Nigerian economy.

Nigeria’s manufacturing 
sector contributes only eight 
percent to the Nigerian econ-
omy. The sector contracted 
by 2.54 percent year-on-year 
in Q4 2017, according to data 
obtained for National Bu-
reau of Statistics (NBS). The 
Manufacturing PMI in Febru-
ary 2017 shows the sector’s 
performance declined to 44.6 
percent from 48.2 percent in 
January.   

Healthcare profession-
als advise the Federal Gov-
ernment to ensure that the 
Ministry of Health direct all 
government hospitals and 

pendent study invalidates the 
argument.

Already indications from 
industry experts suggest that 
based on the 2016 Fiscal Poli-
cy, there is a re-invigorated in-
terest in the Nigerian pharma 
sector, as indicated by the 
number of foreign compa-
nies seeking to establish new 
factories, as well as buy into 
existing ones.

Health experts have con-
firmed that the measures high-
lighted in the 2016 Fiscal Policy 
will prevent dumping from 
foreign countries as well as 
improve sustainable access to 
medicines, since local capac-
ity will be increased. Evidence 
also suggests that since most 
fake and counterfeit medi-
cines in Nigeria are imported, 
another major outcome of the 
2016 Fiscal Policy is to further 
limit Nigeria’s exposure to fake 
drugs as well as safeguard Ni-
gerians’ access to high quality 
medicines.

According to Okey Akpa, 
chairman of the Pharmacuti-
cal Manufacturers Group of 
MAN (PMG-MAN), there is a 
need to continue with the Fis-
cal Policy to save the Nigerian 
pharmaceutical industry and 
ensure that the country at-
tains self- sufficiency in drug 
production within the shortest 
possible time.

agencies to show preference 
for medicines manufactured 
in Nigeria, which are more 
affordable and are of high 
quality. Policy analysts say 
that based on the evidence, 
the Federal Ministry of Health 
should execute a Medicines’ 
Supply Programme that would 
further bring down the cost of 
medicines and ensure avail-
ability of essential medicines 
at affordable prices. 

The Federal Government 
recently introduced the 2016 
Fiscal Policy, placing a 20 
percent Import Adjustment 
Tax on four categories of 
medicines for which Nigerian 
Manufacturers have enough 
capacity to satisfy local con-
sumption.

This policy was introduced 
to ensure sustainable access to 
affordable medicines, protect 
the local industry, generate 
more jobs and attract invest-
ments. It was also conceived 
to remedy the provisions of the 
Common External Tariff (CET) 
bands, which place five to 20 
percent import duty on raw 
and packaging materials of the 
pharmaceuticals but zero tariff 
on imported finished drugs.

Though some drug import-
ers argue that the 20 percent 
IAT could lead to non-afford-
ability of essential medicines 
by Nigerian patients, an inde-

expo will address the is-
sues with the manufactur-
ing value chain and will 
offer  venue for leaders to 
transform the countr y’s 
manufacturing, while en-
couraging greater invest-
ment in capabilities and 
fostering innovation in the 
sector.

O s i d i p e  a l s o  s t a t e d 
that the expo is aimed at 
attracting foreign direct 
investment,  suppor ting 
Nigeria’s industrial revo-
lution,  increasing local 
production,  suppor ting 
job creation and ultimately 
s t i mu l at i ng  t h e  g row t h 
and diversification of the 
economy for self-reliance 
and export of non-oil and 
gas products.

The manufacturing sec-
tor contracted by 2.54 per-
cent year-on-year in Q4 
2016, according to data ob-
tained for National Bureau 
of Statistics (NBS). The sec-
tor contributes about eight 
percent to Nigeria’s GDP.

The expo is taking place 
at the Landmark event cen-
tre, Victoria Island, Lagos.

Continued from page 49 Made-in-Nigeria drugs yearn...



Mamamoni & Aella: 2 start-ups providing 
micro credit solutions for entrepreneurs

O
ne of the biggest 
challenges facing 
start-ups and small 
businesses in Nigeria 
today is funding. 

Many entrepreneurs managing 
micro, small and medium busi-
nesses (MSMEs) in the country 
have bright ideas but cannot turn 
them into wealth because they do 
not have access to cheap and long-
term funding.

Apart from businesses, Nigeri-
ans, especially workers, also need 
loans from time to time to solve 
emerging problems. These loans 
cannot easily be provided by banks, 
which naturally will require collat-
erals and paper work. 

However, two start-ups have 
stepped into this space to provide 
finance to Nigeria’s small busi-
nesses and employees.

One is Mamamoni Limited, 
which empowers rural women with 
vocational skills that can enable 
them to generate income to fend 
for their families.

 Mamamoni, which started in 
June 2013, makes rural women 
banked and provides loans for 
them using their mobile accounts.

 Mamamoni’s targets are women 
that are primarily low income busi-
ness owners without access to af-
fordable capital to finance their 
businesses. These are women often 
categorised as ‘disadvantaged’, as 

ODINAKA ANUDU

to feed or educate their children. 
In 2013, according to her, she 

started empowering women from 
different backgrounds with skills 
and moved up in 2014 to assist them 
with loans to fund their businesses.

Okocha’s  outf i t  gives out 
small amounts such as N50,000, 
N100,000 or more to women who 
need just a little support to lift 
themselves and their families out 
of poverty.

 “No woman chooses to be 
poor,” she wrote on her LinkedIn 

Young entrepreneur inspires women, youths through ‘Champ City’ platform

In a bid to continually inspire 
and develop competence 
amongst women and youths, 
Abiola Salami, founder of 

iamaCHAMP Group, a total ca-
pacity development firm, has 
unveiled the Xceptional Woman 
Pack, a multimedia inspirational 
toolkit for women.

The pack was unveiled at the 
opening of ChampCity facility 
located in the upscale Dolphin 
Estate, Ikoyi, Lagos.

 “ChampCity is envisioned 
to be the world’s destination for 
inspiration, inspirational content 
& inspirational experiences. Our 
goal is to reach 1 billion Cham-
pions by 2026 and upgrading 
ChampCity is a vital step towards 
attaining this goal.

“Our 2017 milestone is to mul-
tiply our reach by engaging 10 
million Champions in 2017 above 
the 2.3 million across 30 countries 
we reached in 2016,” Salami said.

“In order to achieve the 2017 
milestone of 10 million Champi-
ons, we are raising some funds 
from anyone who can support 
our vision. The funds will be ap-
plied to making CHAMP City fit 
to develop the volume of engag-

page, “but we can choose to help 
poor women by investing in them.”

Next is Aella Credit, a firm that 
makes it easy for Nigerians to 
borrow money responsibly and 
instantly. Aella enables Nigerians 
to have loan approvals without 
presenting collaterals or paper 
work. It enables workers to set up 
small businesses while in paid 
employment.

Loan seekers apply through 
the firm’s website and have low-
interest loans approved for them 
without hassles.

Loan seekers are required to 
provide their financial details, 
how much they wish to borrow 
and the tenor of the loan being 
sought. Through the Application 
Programming Interface (API), the 
firm analyses various metrics and 
auto-approves the loan or auto-
refers it. Auto-reference usually 
occurs when the loan seeker has 
not provided sufficient information 
that will facilitate the loan. 

As a FinTech, the firm does not 
take unnecessary or uncalculated 
risks. It uses parameters such as 
social demography, income level 
and credit rating to assess  loan 
seekers. This informs why the Fin-
Tech, founded by Akinola Jones, 
Eromosele Okojie, Adedoyin Onay-
emi and others, does not have 
significant Non-Performing Loans 
(NPLs) up to this moment.

The firm is targeting $10 mil-
lion to fund millions of Nigerians, 
especially SMEs. Already, over 900 
Nigerians have got up to N100 mil-
lion from the FinTech.

According to the founders, 
investors in the platform have 
nothing to lose, as there are com-
petitive returns on investment, 
and near-zero default rates based 
on deduction from source option. 

they usually cannot access funds from 
traditional lenders that consider them 
un-bankable, thereby keeping them 
stuck in the poverty cycle.

Mamamoni teaches these wom-
en financial and business manage-
ment skills using its Innovative 
Business Toolkit.

Mamamoni was founded by 
Nkem Okocha, a Tony Elumelu 
Entrepreneurship Program (TEEP 
) alumna, and LEAP Africa social 
innovator.

Okocha is not afraid to tell the 

story of what truly inspired her to 
go into this business. According 
to her, when she lost her father 
at a young age, her mother could 
not cope because she had no skill, 
means of livelihood and funds to 
start a business.  

She found that there were lots 
of idle women, who needed little 
support, in the communities she 
visited.  These women had no 
skills, expertise and money to start 
businesses, which meant they re-
mained poor and unable to afford 

started in a non-ventilated one 
room apartment. That was where 
the books - Get MAD, Who Says 
It’s A Man’s World and Daily In-
spiration for Xceptional Women 
were written. That was where the 
revolutionary audio program – 
Woman, Get Out Of Your Way was 
created.”

“That was where we designed 
and implemented four editions of 
the impactful GAME Conference. 
That was where The American 
Government discovered me and 
sent me on a global leadership 
program; that was where we cre-
ated and implemented the Xcep-
tional Women Network and all her 
programs. I am not saying this to 
impress you, I am just saying this 
to impress upon you that we have 
an unrelenting commitment to 
serving champions across the 
globe.”

 The Xceptional Woman Pack is 
an inspirational toolkit for women, 
comprising the globally acclaimed 
‘Who Says Its A Man’s World’, a 
21-Day Mind Makeover handbook 
for Women.

The high profile event had in 
attendance captains of industries, 
corporate power houses and top 
public officials including: Mosun 
Belo-Olusoga, chairperson Access 

Bank Plc; Bolanle Ambode, First 
Lady, Lagos State; Alex Duduyemi, 
the Aro of Ife; Innocent Ike, execu-
tive director, Skye Bank Plc; Funmi 
Ajose-Adeogun; Japhet Omojuwa, 
social commentator and social 
media expert; Chineze Amanfo, 
public relations expert, amongst 
others, as they came to witness 
the opening of ChampCity facility.

The upgraded ChampCity in-
cludes a 35-seater training facility 
for hosting training programs for 
the workforce of organisations, 
women and youth; a 10-seater vir-
tual office for young entrepreneurs 
and SMEs who cannot afford the 
huge cost of renting an office and 
an audio-visual production studio 
and a VIP coaching suite for top 
executives.

Bolanle Ambode, wife of the 
Lagos State governor, who was 
represented by Jumoke Bank-Ole-
moh, charged women and youths 
to develop their innate capacity, 
advising that they all have what it 
takes to become Xceptional.

“I am impressed with what 
Abiola and his team are doing 
and will encourage every young 
person to take advantage of these 
opportunities to grow their skills 
in order to become unstoppable,” 
Ambode said.

tart-Up DIGESTS

ing inspirational content we need 
and further delivering the content 
to the 10 million Champions. As 
we unveil the Xceptional Woman 

Pack today, the voluntary dona-
tions we receive will be applied to 
this project.” opined Abiola.

He added that, “ChampCity 

JOSEPHINE OKOJIE

Abiola Salami
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tart-Up DIGESTS
EEN offers Nigerian SMEs 
opportunity to seal global deals 

A
t a time the Nigerian 
economy is  mired 
i n  r e c e s s i o n ,  t h e 
Enterprise Europe 
Net w ork  (EEN ) is 

of fer ing Niger ian small  and 
medium enterprises (SMEs) a 
chance to make most of busi-
ness opportunities in Europe 
and the many parts of the world.

Through the EEN, Nigerian 
SMEs can have access to the 
database of all the businesses 
in Europe, Canada, Argentina, 
China, India, Singapore, Mexico 
and Peru, among many other 
countries, and do business with 
those in their industries. 

To ensure hitch-free opera-
tions in Nigeria, the EEN has 
par tnered w ith the Niger ia-
Belgian Chamber of Commerce 
(NBCC), the Lagos Chamber 
o f  C o m m e rc e  a n d  I n d u s t r y 
(LCCI), the Kano Chamber of 
Commerce,  Industr y,  Mines 
and Agriculture (KACCIMA), 
and the Port Harcourt Chamber 
of Commerce, Industry, Mines 
and Agriculture (PHCCIMA), 
with a view to ensuring greater 
participation of Nigerian SMEs 
on the platform.

 An online platform www.
enterprisenigeria.org has been 
launched to connect Nigerian 
businesses willing to export or 
have transactions with compa-

nies in Europe and other parts 
of the world.

The platform contains avail-
able opportunities and needs of 
companies in many parts of the 
world, providing opportunities 
to small businesses in Nigeria 
to meet their needs.

The LCCI and other partners 
vet Nigerian SMEs willing to tap 
into this platform, visit them to 
ensure they truly exist and do 

the business they claim to do.    
“The Enterprise Europe Net-

w ork Nig er ia  (EEN Nig er ia) 
offers a wide range of services 
to assist EU businesses, particu-
larly SMEs, looking to enter the 
Nigerian market or for those 
already active in the country,” 
said Nike Akande, president of 
the LCCI.

A k a n d e  s a i d  t h e  n e t w o rk 
enables SMEs to have access 

First City Monument Bank 
(FCMB) Limited has in-
troduced a three-month 
free banking services for 

both new and old customers of 
the bank who are operators of 
Small and Medium Scale Enter-
prises (SMEs).

 The free banking services 
which began 1st February and 
end in April, is aimed at encour-
aging Nigerians to show interest 
in entrepreneurship while assist 
start-ups and existing SMEs to 
overcome some of the challenges 
they encounter.

In a statement, the Bank stat-
ed that for any SME to benefit, 
they are required to open an 
FCMB Business Account and 
sign-up for a business debit card 
at any of it’s over 200 branches 
spread across the country.

The benefits of this value-
added offering include no bank-
ing charges on local transactions, 
free account maintenance and 
monthly flat charges, free cheque 
books, free printing of account 
statements and free bank drafts.

According to FCMB’s Divi-
sional Head, Retail Banking, Olu 

FCMB offers 3month 
free banking to SMEs

to partner matching services, 
referral programmes, as well 
as exclusive events and confer-
ences.

“ Th e b en ef i ts  of  the  n et-
work are hereby extended to 
al l  members  and interested 
public to explore opportunities 
in Europe for possible trade 
partnership deals,” she added.

Arum Sukmawanto, coordi-
nator of EEN Nigeria and mem-

ODINAKA ANUDU

It  i s  o f t e n  s a i d  t h a t 
entrepreneurs are born and 
also made. The story of Mark 
Essien is an inspiration to 

young Nigerians desirous of 
making their mark on the large 
entrepreneurship space.

Esssien founded Hotels.ng, 
which has turned out to become 
Nigeria’s largest hotel booking 
website.

The onl ine por tal  a l lows 
people from all over the world to 
book rooms from a selection of 
over 8000 hotels. It is easier and 
convenient for tourists and those 
who need hotels, meaning that 
there is a high potential for growth.

Essien conceived this idea in 
2012 while studying for his Master 
of Science degree in Computer 
Science in Germany, where he 
developed an interest in the 
Nigerian technology space. After 
a market research and analysis, 
Essien became convinced that 
Nigeria was going to be a big 
market for travel and tourism 
start-ups.

According to Wikipedia, Mark 
tentatively created a hotels listing 
platform, purchasing a domain 

Meet Mark Essien, founder of Hotels.ng

name. He had a list of hotels and 
put them up on the website.

This domain recorded enough 
traff ic  numbers to convince 
Mark to return to Nigeria from 
Germany.

He continued to list more 
hotels, and later started taking 
photographs of major hotels in 

Nigeria. He also began to sign 
agreements with as many hotels 
in Calabar as possible. 

When the 31-year-old Essien 
returned from Germany, he found 
an enormous opportunity in this 
space. Having had a long list of 
hotels, he enabled bookings on 
Hotels.ng. Consequently, users 
started making reservations from 
the first day.

It was a big opportunity at that 
time for Mark as nobody or firm 
was doing this at that time in 
Nigeria. Perhaps, what helped 
him was the $250,000 seed fund he 
raised from Jason Njoku’s SPARK 
in 2013. However, the fund  almost 
got depleted along the line because 
most of it was going into salaries. 

However, y dint of hard work, 
managerial acumen and favour, 
the story has changed today, 
as he later secured $1.2m from 
international investors EchoVC 
Pan-Africa Fund and Omidyar 
Network in 2015.

The funding came as a result 
of a profitable 2014 in Hotels.
ng. The platform made $40,000 
in monthly revenue in the last 
half of that year. He runs a blog, 
where he writes on economic and 
social issues.

L-R: Aisha Abdurrahma, chairman, oil & gas sector group, NBCC; Akin Olawore, deputy president, NBCC; Amy 
Jadesimi, managing director, LADOL; Dapo Adelegan, president/chairman; Akin Osuntoki, vice-chairman, oil & gas 
sector group, both of  NBCC and Gambo Ahmed, executive director, NIMASA, at the NBCC March Breakfast Meet-
ing held in Lagos recently.

ber  of  the Niger ian-Belgian 
Chamber of Commerce, said 
the EEN is a supporter of small 
businesses, stressing that the 
platform advises Nigerian SMEs 
on how to find partners or how 
to find the EU-funded projects.

Sukmawanto said the EEN 
specialises in 17 key sectors and 
has 4,500 international experts 
that assist businesses to achieve 
growth.

Fillipo Amato, head, trade 
and economic section, EU Del-
egation to Nigeria, said the EU 
funds projects to steer develop-
ment and eradicate poverty.

Amato, who champions the 
Economic Partnership Agree-
ment (EPA) in Nigeria, said the 
EU understands that working 
with governments is not suf-
ficient and, as a result,  also 
partners with the private sector 
and enterprises to achieve set 
economic targets.

“This platform will help Ni-
gerian exporters that want to 
ship their goods to Europe. It 
will also allow them to have ex-
port information. For example, 
a Nigerian firm exporting cocoa 
powder will be willing to part-
ner with chocolates companies 
in Europe,” he said.

 Sunnie Omeiza-Michael , 
s e n i o r  e c o n o m i s t  a t  L C C I , 
stressed that the chamber will 
ensure that all Nigerian SMEs 
on the platform are well vetted.

“We are going to visit  the 
c o m p a n y  t o  e n s u re  i t  t r u l y 
exists.  We assess, and if the 
company is good enough, we 
forward the profile to the com-
pany in Europe or any other 
part of the world that wants to 
do business with the Nigerian 
counterpart,” Omeiza-Michael 
said. 

Mark Essien

Akanmu, the three months free 
banking was to demonstrate the 
bank’s value as a helpful finan-
cial institution committed to 
helping businesses thrive in this 
challenging times.

He said: ‘’FCMB is committed 
to helping Nigerians and their 
businesses to succeed even in 
this challenging times. We sup-
port them with simple, easy to 
use transactional products and 
services that help them manage 
their cash and collections ef-
ficiently while supporting them 
in their aspirations to build suc-
cessful businesses.”

ODINAKA ANUDU

52 Monday 06 March 2017BUSINESS  DAY C002D5556



(C) (2017) Harvard Business Review. Distributed by New York Times Syndicate

Harvard 
Business 
Review MondayMorning

In association with

Chinese and American consumers see creativity differently 

W
hen con-
s u m e r s 
b e l i e v e 
that a 
p ro d u c t 

is creative, they’re more 
likely to buy it. But not 
everyone agrees on what 
“creativity” looks like.

Jeffrey Loewenstein 
and I recently published 
a study examining why a 
product is seen as creative 
in the world’s two largest 
economies, the U.S. and 
China. American and 
Chinese consumers had 
quite different views, we 
found.

For example, one of 
the most striking differ-
ences hinged on whether 
a product was for a mass 
market. To Chinese peo-
ple, a mass-market des-
ignation was a sign of cre-
ativity. To Americans, the 
reverse was true.

Consider the Apple 

JENNIFER MUELLER Watch, which hasn’t lived 
up to Apple’s sales ex-
pectations. The watch 
was advertised as the first 
mass-market wearable. 
Americans, however, as-
sociate Apple with cre-
ativity and thinking dif-
ferently — not the mass 
market. Ironically, that 
same mass-market strat-
egy might work well in 
China.

Another important cue 
is whether the product 
is described as a brand. 
In China, talking about a 
brand is compatible with 
creativity. But for most 
Americans, too much 
brand talk can undermine 
their view of a product’s 
creativity. If your goal is 
to sell a creative product 
(as opposed to one with 
a proven track record), 
emphasizing the brand 
will place your product in 
the “not creative” box in 
Americans’ minds.

If an idea has high lev-

when decision-makers 
choose ideas to pursue), 
they should focus on the 
features that suit their tar-
get consumers’ creativity 
cues.

(Jennifer Mueller is an 
associate professor at the 
University of San Diego.) 
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els of social approval (e.g., 
Facebook likes, Kickstart-
er investors, downloads) 
Chinese people tend to 
believe that the idea is 
creative, but Americans 
don’t. Likewise, Ameri-
cans don’t necessarily 
associate creativity with 
cues related to being fash-
ionable, credible (with 

celebrity backing), widely 
used and easy to use. By 
contrast, Chinese people 
see those cues as key for 
creativity.

Our findings indicate 
that when Americans say 
a product is creative, what 
they mean is that it’s dis-
tinctive. So features that 
communicate wide ac-

ceptance suggest that the 
product is common, not 
unique. Chinese consum-
ers, on the other hand, 
think new ideas that 
aren’t widely endorsed 
must lack creativity — 
so why pay attention to 
them?

When marketers com-
municate ideas (and 

What the best mentors do 

Me n t o r s h i p 
doesn’t al-
ways work 
unless lead-

ers bear in mind a few 

ANTHONY K. TJAN common principles:
— Put the relationship 

before the mentorship. All 
too often, mentorship can 
evolve into a “check the 
box” procedure instead of 
something authentic and 

relationship-based. Men-
toring requires rapport. 
At best, the mentoring 
relationship should pro-
pel people to break free 
from their formal roles (as 
bosses or employees) and 

find common ground as 
people.

— Focus on character 
rather than competency. 
Too many mentors see 
mentoring as a training 
program focused on the 
acquisition of job skills. 
Obviously, one element of 
mentorship involves mas-
tering those skills. But the 
best leaders go beyond 
competency, helping 
to shape other people’s 
character, values, sense 
of self-awareness and ca-
pacity for respect.

— Speak your opti-
mism, and curb your cyn-
icism. Your mentee might 
come to you with some 
off-the-wall ideas, and 

you might be tempted to 
help him think more re-
alistically. But mentors 
need to be givers of en-
ergy, not takers of it. Con-
sider why an idea might 
work before you consider 
why it might not. It’s been 
said that the world prefers 
conventional failure over 
unconventional success; 
good mentors should 
push mentees toward the 
latter.

— Be more loyal to 
your mentee than you 
are to your company. We 
all want to retain our best 
employees. We also want 
our people to be effective 
in our organizations. That 
said, the best mentors 
recognize that in its most 

noble and powerful form 
leadership is a duty and 
service toward others, and 
that the best way to inspire 
commitment is to be fully 
and selflessly committed 
to the interests of your col-
leagues and employees. 
Don’t seek only to uncover 
your mentees’ strengths; 
look for their underlying 
passions, too. We owe it to 
mentees to serve as some-
thing more than just ca-
reer mentors.

(Anthony K. Tjan is 
CEO, managing partner 
and founder of the ven-
ture capital firm Cue Ball, 
vice chairman of the advi-
sory firm Parthenon and 
author of the forthcoming 
book “Good People.”) 



Banks, customers spot forex weekly 
transactions rise to $508.70m

decrease when compared to 
$/N496.00 reported at the end 
of the previous week-ending 
February 24, 2017.

In the inter-bank market, 
the official exchange rate fell 
by $/N0.25 to close at N305.25 
per dollar, indicating a 0.1 
percent decrease when com-
pared to N305.50/$ reported 
at the end of the previous 
week-ending Feb. 24, 2017.

In the inter-bank market, 
the official exchange rate 
fell by $/N0.25 to close at 
$/N305.25, indicating a 0.1 
percent decrease when com-
pared to $/N305.50 reported 
at the end of the previous 
week-ending Feb. 24, 2017.

The spread between the 
inter-bank and BDC ex-
change rates fell by $/N10.75 
to N179.75 per dollar, repre-
senting a 6 percent decrease 
from the spread of $/N190.50 
recorded the previous week-
ending February 24, 2017.

However, in the OTC FX 
Futures market, contracts 
worth $40.81m traded in 
about 11 deals for the week-
ended March 3, 2017, com-

pared to the previous week’s 
total of $265.24m traded in 
about 19 deals.

The nations currency, 
which depreciated to N465 
to the US dollar on Friday is 
expected to firm this week as 
the Central Bank of Nigeria 
(CBN) on Friday said it plans 
to inject additional $350 mil-
lion in the interbank forex 
market, through its special 
wholesale intervention for-
ward sales.

Consequently, the CBN 
on Sunday directed deposit 
money banks to open teller 
points for retail forex transac-
tions, including buying and 
selling, in all locations in or-
der to ensure access to forex 
by their customers and other 
users, without hinderance.

In a circular signed on 
Sunday by Alvan Ikoku, di-
rector, financial markets de-
partment, all banks must 
have an electronic display 
board in all their branches, 
showing rates of all trading 
currencies and customers 
must insist on processing 
forex transactions based on 

Trading activity in 
the Spot FX market 
between the banks 
and their clients rose 

to $508.70 million with aver-
age daily turnover of $101.74 
million for the week ending 
February 24, 2017, according 
to data from FMDQ.

This represents a 269 
percent increase from the 
$137.73m with average daily 
turnover of $27.55m recorded 
in the previous week.

Activity in the Spot FX 
market amongst banks for the 
same trading week revealed 
an 81 percent increase, as a 
total turnover of $104.07mm 
with an average daily turn-
over of $20.82m was recorded 
against the $57.57m with 
average daily turnover of 
$11.51m reported the previ-
ous week.

In the week-ended Febru-
ary March 3, 2017, the ex-
change rate in the Bureau de 
Change (BDC) market fell by 
N11.00 per dollar to close at 
N485.00, indicating a 2 percent 

the displayed rates.
According to the circular, 

banks are mandated to pro-
cess and meet the demand 
for travel allowances (PTA/
BTA) by end-users within 24 
hours of such application, as 
long as long as the end users 
meet basic requirements.

Also banks are mandated 
to process and meet demand 
for school fees and medical 
bills within 48 hours of such 
application.

Sources in the interbank 
window confirmed that the 
move by the CBN was to en-
sure foreign exchange liquid-
ity and guarantee access to 
the United States dollar.

According to the source 
that declined anonymity, 
there was currently a liquidity 
glut in the market, as banks 
were now sending their mar-
keting officers to scout for 
customers that genuinely 
require foreign exchange for 
the purposes identified for 
intervention.

The source further indi-
cated that the banks were 
eager to dispose off the forex 
sold to them by the CBN in 
order not to suffer losses that 
may arise from further appre-
ciation of the naira.

... naira to appreciate as CBN again intervenes with $350m

... directs banks to open teller points in all locations
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Ministry of Foreign 
Affairs has reject-
ed the Amnesty 
International re-

port on the Nigerian military.
A statement issued by the 

spokesman of the ministry, 
Clement Aduku in Abuja, said 
that the report was one-sided as 
it did not condemn the atroci-
ties committed by terrorist 
groups in Nigeria

The News Agency of Nigeria 
reports that Amnesty Interna-
tional in its February report  
accused Nigerian security and 
military forces of “extreme” hu-
man rights violations and brutal 
response to security concerns.

It also accused Nigeria of 
unlawful killings, detention 
and inhuman treatment of pro-
Biafra campaigners and mem-
bers of the Islamic Movement 
of Nigeria (IMN), including its 
leader, Ibrahim El-Zakzaky.

Aduku said that Nigeria was 
a law-abiding state governed by 
democratic norms enshrined 
in the 1999 Constitution (as 
amended).

“The Federal Government 
does not, and will not condone, 
the brazen and needless display 
of lack of regard for consti-
tuted authority by any unlawful 
groups.

“Accordingly, no persons 

or group of persons will be al-
lowed to destabilise the peace, 
stability and security, or jeop-
ardise the unity and sovereign 
existence of Nigeria.

 “No matter how highly 
placed and the level of exter-
nal support such individuals 
or group of persons enjoy,” 
he said.

He said where terrorists 
had unleashed their dastardly 
acts, legal means and mea-
sures were usually deployed 
by affected countries to counter 
violent extremism.

He said that Nigeria should 
not be unduly pressured or 
pilloried for taking similar mea-
sures in defence of its national 
security. Aduku said that if the 
organisation did not deem it fit 
to report on the atrocities com-
mitted by violent groups, the 
government of Nigeria would 
ensure that the culprits were 
brought to book.

The ministry accused Am-
nesty International of not sub-
jecting its report to wider con-
sultations before releasing it.

“It is in this regard that 
the Ministry encourages it to 
endeavour to consult widely 
before releasing its future pub-
lications to ensure a more bal-
anced, credible and unbiased 
reportage.

N560m car scam: Sagay exonerates Ekere, Semenitari
ing director, NDDC). The scam 
even came to limelight before 
Ibim Seminitari was appointed 
acting MD, NDDC.”

He added: “To that extent, 
Amu Nnadi’s stout defence of 
the present NDDC Board and 
Management is quite proper 
and correct. But it is one of the 
past Boards and Management 
of NDDC that the professor, 
Sagay, actually alludes to.”

Ekere and Semenitari had 
washed their hands off the 
scandal ignited by Sagay about 
purchase of N560 million ve-
hicles at N70 million each in 
a time of scarcity such as this.

The accusation by the 
chairman of the PACAC had 
sparked off rows across the 
nation since Thursday, March 
2, when he lambasted various 
government agencies even 
under the Muhammadu Bu-
hari no-nonsense admin-
istration that he said were 
spending heavily as if there 
was no recession. In her own 
reaction, the immediate past 
CEO, Ibim Semenitari, also 
washed her hands off any 
vehicle purchase. Her media 
aide, Bekee Anyalewechi, had 
been inundated by inquiries 
over the allegations by Sagay.

“This response is to state 
categorically that Semenitari 
did not purchase any vehicle 
during her period of service. 
She neither initiated nor ap-
proved any procurement for 
the purchase of any vehicle. 

Inquiries concerning the said 
cars should be directed at the 
current management and 
Board of NDDC.”

On the NDDC, Sagay had 
particularly talked about buy-
ing cars that included eight 
super Lexus that cost N70 mil-
lion each and 10 Toyota Land 
cruiser at N65 million each.

The NDDC however re-
acted immediately, saying no 
single car had been purchased 
since November 4, 2016, that 
the new MD, Nsima Ekere, 
came into office with the new 
board.  In a statement, the me-
dia head, Chijioke Amu-Nnadi, 
said: “Indeed, it is a known fact 
that the chairman, the distin-
guished Senator Victor Ndoma-
Egba (SAN), the managing di-
rector/CEO, Nsima Ekere, and 
the two executive directors are 
still using their private vehicles 
three months after assumption 
of duties.

‘’The NDDC is only now 
in the process of acquiring 
work vehicles, and is adhering 
strictly to due process. These 
include five Toyota Prado 
jeeps, 10 Toyota Hilux trucks, 
four Toyota Land cruiser jeeps, 
one Toyota Coaster bus and 
two Toyota Hiace buses. The 
Commission has just received 
the Due Process Compliance 
Certificate from the Bureau of 
Public Procurement, BPP, and 
is preparing the mandatory 
memo for the approval of the 
Federal Executive Council.

Chairman of  the 
Presidential Advi-
sory Committee 
Against Corruption 

(PACAC), Itse Sagay, has ex-
onerated the present manag-
ing director of the Niger Delta 
Development Commission 
(NDDC), Nsima Ekere, and his 
immediate predecessor, Ibim 
Semenitari, of being part of the 
N560 million scam he opened 
up on Thursday, March 2. The 
two CEOs have however re-
acted strongly against the pro-
fessor’s seeming indictment.

Sagay, who is expected to 
advise President Muhamma-
du Buhari-led federal admin-
istration on the fight against 
corruption, has come out to 
say he was referring to past 
administrations before Se-
menitari and Ekere. Dan Abia 
had served Buhari from May 
29, 2015 to December 2015. 
Sagay said despite Buhari’s 
presence, the NDDC still did 
ugly things.

Sagay’s spokesman, Okon 
Eminue, in a statement online, 
said: “To repeat myself for 
purposes of emphasis, Sagay’s 
allegation does not, in any way, 
pertain to the present Board 
and Management of NDDC 
under the leadership of distin-
guished senator, Victor Ndo-
ma-Egba, (board chairman, 
NDDC) and His Excellency 
Obong Nsima Ekere (manag-

Ministry rejects Amnesty 
report on Nigerian military

… as CEOs scream their innocence  … new MD ready to open the books for public viewing
IGNATIUS CHUKWU

HOPE MOSES-ASHIKEUYO
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L-R: Emmanuel Akhidenor, general manager, services, BCX; Ayo Adegboye, managing director, BCX; Tope Fashedemi, director, e-Government, 
Ministry of Communication, representing the minister of science and technology; Olusike Bamisebi, chief financial officer, BCX, and Jakes 
Mogale, managing executive, print division, BCX, at the BCX brand launch in Lagos.     Pic by Pius Okeosisi

FG explains plans to upgrade seven cancer centres across Nigeria

De s p i t e  l a c k  o f 
functional cancer 
machine in most 
major hospitals 

across Nigeria, the Federal 
Government says it is working 
round the clock to upgrade 
seven cancer centres across 
the country to assist people 
go for early detection and 
treatment.

Isaac Adewole, minister of 
health, said during an inter-
view in Abuja that the govern-
ment had advanced talks with 
the major global manufactur-
ers of cancer machines for 
upgrade of the centres across 
the country.

T h e  c o m p a n i e s  a p -
proached by the Federal Gov-
ernment, the minister said 
were: ‘Variant’ and ‘Electra,’ 
American and Swedish com-

panies, respectively.
Adewole said, “What we 

are doing currently is that 
we are approaching major 
manufacturers of the cancer 
machines globally. One of 
them is Variant and the other 
is Electra. Variant is America, 
while Electra is Sweden. We 
are talking to them directly 
and we want to upgrade at 
least seven cancer centres 
across the country.”

The minister had also ex-
plained that there were three 
main ways to treating cancer 
- through surgery, drugs and 
radiotherapy.

The radiotherapy option, 
the minister explained, is 
mostly because a lot of cancer 
cases are advanced, and as he 
observed further, that Nigeri-
ans do not report cancer cases 
early enough.

Speaking further, he ex-
plained that, “80 percent of 

Social Media Week

baje said. Banks should also 
learn to treat data different, as 
an intelligence gathering tool. 
Segmentation has become 
more individual than generic.

“You must be ready to in-
novate constantly and fast. So, 
when you fail it is less expen-
sive. Organisations structures 
have to change to become 
nimble, but you have to blend 
the old and new. We previ-
ously tried social banking on 
Facebook and it was a flop, but 
we learnt from it and created 
*737*” Agbaje said.

The bank’s USSD code 
*737* according to him was 
created with the majority of 
unbanked Nigerians in mind. 
The code, he said, could do 
more than it is presently do-
ing but over-regulation by the 
regulator has been a major 
challenge.

“The *737* USSD makes 
transactions of N110 billion 
in a month. If the *737* was 
not as regulated today the 
volumes will be enormous.

“We are not afraid of the 
FinTechs because we have 
setup our own in-house team. 
The ultimate winners of com-
petition are the customers 
who will ultimately get cheap-
er, better and faster banking,” 
Agbaje said.

Guarantee Trust 
Bank plc says the 
future of its bank-
ing operations will 

be to allow customers handle 
90 percent of all transactions 
using their mobile phones.

Segun Agbaje, managing 
director of the bank, said this 
on the final day of the just con-
cluded Social Media Week.

During the session themed 
‘The Future of Banking in the 
Age of Social,’ Agbaje said the 
traditional banks, which used 
to compete with one other 
had to brace up and face new 
competitions with the biggest 
threat being in the payment 
space.

Aside from financial tech-
nology firms, also known as 
FinTech, technology com-
panies like Uber, which also 
provides financing for its part-
ners, had also become major 
competitors, according to 
Agbaje. Today’s banks, he 
said, have to become like an 
‘Octopus’ providing lifestyle 
banking beyond financial 
services.

“What is important for us 
is partnership. Example, we 
have created Art 365 as a free 
art platform or creatives,” Ag-

GTBank to outsource 90% of banking 
transaction to mobile phones
FRANK ELEANYA

De t e r m i n e d  t o 
achieve safety and 
security at the na-
tion’s seaports, the 

Nigerian Maritime Adminis-
tration and Safety Agency (NI-
MASA) has solicited the sup-
port of the United States Coast 
Guard (USCG) to achieving 100 
percent compliance with the 
International Ships and Ports 
Facility (ISPS) Code in all ports, 
terminals and jetties.

Dakuku Peterside, director-
general, NIMASA, who dis-
closed this in Lagos when a 
delegation of the USCG led by 
Thomas Foster came on an as-
sessment visit to Nigerian ports 
and terminals, said the USCG 
was the most valued partner 
in ensuring that the ports were 
safe for business.

Nigeria, according to Pe-
terside, places premium on 
issues that border on security, 
and NIMASA as the designated 
authority for the ISPS Code 
implementation, would leave 
no stone unturned in the full 
implementation of the Code in 
Nigeria. This, he said, will guar-
antee the safety of the vessels 
calling or leaving the seaports.

“There was no doubt that 
we are determined to get it 
right. We only need support, 
assistance and all the encour-
agement we can get. We are 
determined to work with the US 
Coast Guard to get it right and 
to ensure our ports are safe for 

business to thrive,” the NIMASA 
boss said. Peterside, who said 
Nigeria as a nation appreciated 
the importance of having the 
right security at our ports, jetties 
and terminals, also appealed to 
the USCG to continue to render 
the necessary support that would 
enable NIMASA to succeed.

Thomas Foster, the leader 
of the delegation of the United 
States Coast Guard, commend-
ed NIMASA for its strides in 
ensuring safety at the ports, 
and also expressed satisfaction 
with the level of infrastructural 
development as regarding ISPS 
Code implementation in the 
ports visited in Lagos.

“As seen in all the ports 
visited in Lagos, the level of 
compliance has tremendously 
improved compared to what it 
was during our last visit. There-
fore, we assure NIMASA that we 
will continue to work closely to 
achieve safer ports, jetties and 
terminals in Nigeria,” Foster said.

ISPS Code is an amend-
ment to the Safety of Life and 
Sea (SOLAS) Convention 
(1974/1988) on minimum se-
curity arrangements for ships, 
ports and government agen-
cies. Having come into force in 
2004, it prescribes responsibili-
ties to governments, shipping 
companies, shipboard person-
nel, and port/facility personnel 
to detecting security threats and 
taking preventative measures 
against security incidents af-
fecting ships or port facilities 
used in international trade.

Nigeria records first trade deficit in 3 years
on the country’s trade. Oil is 
Nigeria’s biggest export and 
accounted for 82 percent of 
total exports in 2016. 

In 2016, Brent Crude aver-
aged $39 per barrel, accord-
ing to BusinessDay calcula-
tions, the lowest in more than 
a decade, as a supply glut and 
China’s slowing consump-
tion tumbled prices.

Militant attacks on pipelines 
in oil-rich Niger-Delta also af-
fected Nigeria’s oil exports, as 
production volume fell to its 
lowest in almost 15 years. 

A weaker naira may have 
also played its part in the trade 
deficit, although to a much 
less extent than oil exports. 

The naira exchanged at 
an average of N251 per US 
dollar at the official market 
in 2016, from an average of 
N170 per dollar in 2015, as 
dollar inflows gummed up 
on the back of less petro-
dollars and capital controls 
that saw foreign portfolio 
investors flee. The naira de-

preciation fed into import 
value, which rose 32 percent 
to N8.8 trillion from N6.7 tril-
lion in 2015. 

Nigeria, amid its worst 
economic crisis in 25 years, 
is struggling to break its over-
dependence on oil, after 
decades of gorging itself on 
petrodollars. The NBS report 
implies that the country 
has made little progress, as 
crude oil has continued to 
dominate exports.

Crude oil exports came to 
N6.6 trillion of total export 
value, 82 percent. Non-crude 
oil exports came to N1.5 tril-
lion, while non-oil exports 
came to N344 billion, 4 per-
cent of the total. 

The country exported 
mostly to India (18.0%), USA 
(12.1%) and Spain (9.2%).

On the other hand, Nige-
ria’s import trade value by sec-
tion was dominated by the im-
ports of machinery and trans-
port equipment (30.97%), 
mineral fuel (28.58%), chem-

A 
trade surplus 
in  the four th 
q u a r t e r  w a s 
over whelme d 
by three succes-

sive trade deficits in 2016, 
leading Nigeria to post its 
first full-year trade deficit in 
at least three years, accord-
ing to data by the National 
Bureau of Statistics.

Total exports in 2016 
came to N8.53 trillion, while 
imports stood at N8.82 tril-
lion, translating to a nega-
tive trade balance of N290.1 
billion, compared to a trade 
surplus of N2.8 trillion in 
2015, N8.92 trillion in 2014 
and N7.22 trillion in 2013, 
the NBS said at the weekend.

Exports saw the most sig-
nificant movement, dipping 
by almost half, from N16.3 
trillion in 2014, when oil 
prices peaked at around $114 
per barrel, giving credence to 
the impact of low oil prices 

NIMASA seeks support of US Coast 
Guard to deliver on port security

our cancer cases are advanced 
and cannot be treated out-
side the country. Our people 
mostly prefer to wait, wait 
and wait, till it gets out of 
hand. From our observation, 
diagnosis is not made on time, 
and once you tell them this is 
the problem, they run away.”

On the current level of ma-
chine needed in the country, 
he said, “As at today, we need 
close to 200 machines to treat 
our populations, but we have 
seven and we are working 
hard to upgrade them.’’

He explained further, “Out 
of seven cancer machine 
currently installed, I think 
five were installed through 
virement. When we signed 
the virement agreement, we 
did not sign a maintenance 
agreement that will last for a 
long time. Some of them had 
a maintenance agreement of 
five years and the five years 

had elapsed, and this is a ma-
jor problems for most of them 
to function optimally.”

The minister also ex-
plained that cancer could be 
cured, adding that, “40 per-
cent of cancer can be cured if 
detected and treated early. In 
this regard, we could handle 
about 80 percent if the cases 
are treated early.”

Meanwhile, health experts 
had decried the rising case of 
cancer in the country, which 
many are already dreading as 
a death sentence, once a case 
is detected.

Available statistics have 
also shown that 150,000 peo-
ple die annually of cancer in 
Nigeria, prompting health 
experts to insist that the Fed-
eral Government must do all 
within its reach to upgrade 
cancer centres across the 
country to effectively take case 
of Nigerians.

ical and related products 
(12.61%) and food and live 
animals (11.99%).

A further breakdown 
showed that fuels and lu-
bricants gulped N2.48 tril-
lion in the period, or 28.2% 
of total imports (of which 
motor spirit was 18.4%).

This was followed by indus-
trial supplies with 22.7%, capi-
tal goods and parts with 22.4%, 
Food and Beverage with 12.8% 
and transport equipment and 
parts with 9.3%.

I m p o r t  d e s t i n a t i o n 
showed that Nigeria imported 
mostly from China with 19.7% 
of total imports, followed by 
the Netherlands (11.7%) then 
the USA (8.0%) in 2016. 

Analysts say the coun-
try’s trade deficit is likely 
to narrow in 2017, follow-
ing the improvement in oil 
prices and a relative calm 
in the Niger-delta which has 
helped production recover 
to almost 2 million barrels 
per day. 

LOLADE AKINMURELE 

HARRISON EDEH, Abuja

AMAKA ANAGOR-EWUZIE
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The move by Dangote 
Cement manufac-
turing company to 
turn to coal to power 

its plants, due to disruptions 
to gas supplies, is proving a 
game changer, as the company 
ramped up capacity by 54 per-
cent and cut costs by 75 per-
cent in the 2016 financial year.

 “We have been working on 
a strategy to reduce our cost, 
we have now converted our 
kilns in Nigeria, all ten kilns to 
use coal as fuel and we have 
been able to run all our kilns all 
the time on coal that replaces 
the much more expensive 
LPFO which is about three 
times more expensive,” says 
Onne van der Weijde, the com-
pany’s CEO, in an interview 
with CNBC Africa.

 The impact of this is that 
the company saw a 25.1 per-
cent rise in sales revenue, 
from N491.7 billion in 2015 to 
N615.1 billion last year.

“It was a challenging year 
for many African economies 
but we achieved sales and 
revenue growth of 25 percent 
and consolidated our position 
as Africa’s leading producer of 
cement,” says Weijde.

 The results are in line with 
analysts’ expectations for the 
company.

 “We estimate a 26 percent 
2016 return on equity (RoE) 
for Dangote, at a premium to 
the frontier market peer RoE 
of 15 percent. Dangote is the 
dominant player in Nigeria, 
with a 60 percent market share, 
and remains the lowest-cost 

Bank of Industry (BoI) 
has clarified mis-
conceptions trailing 
its Youth Entrepre-

neurship Support (YES) pro-
gramme, saying that unlike 
the Subsidy Re-investment 
and Empowerment Pro-
gramme (SURE-P), its YES 
initiative is an on-lending 
scheme to promote youth 
entrepreneurship.

According to the BoI, the 
YES scheme is not a grant-
giving scheme like the SURE-
P, as the development finance 
institution is responsible to 
its investors and seeks to en-
hance sustainability by ensur-
ing funds are made available 
for developmental impacts in 
the society.

Speaking on the pro-
gramme, Waheed Olagunju, 
acting managing director of 
BoI, said many of the entries 
received under the YES pro-
gramme, which is in its sec-
ond phase, were false entries 
seeking free money and grants 
rather than entries willing to 
establish sustainable busi-
nesses in the country.

“We were encouraged by 
GEF and we moved to YES, 
which is the Youth Entrepre-
neurship Programme (YES P) 
launched in March last year. It 
is a national programme and 
we have done two rounds 
where about 70, 000 appli-
cations were received even 
though we discovered that be-
cause we said N5 million will 
be the highest, some people 
went and sat down at a busi-
ness centre for three days and 
started filing multiple entries.

“By the time the Enter-
prise Development Centre of 
the Pan Atlantic University, 

the major development cen-
tre driving the process, did 
their checks, they realised 
that out of the 70,000, about 
40,000 were false entries. They 
thought that the N5 million 
was per person and they were 
saying that if this is YES P, it 
could be like SURE P.

“SURE P was a federal 
government based grant but 
the YES P is a lending pro-
gramme. Most grants, par-
ticularly in our environment, 
are not viable and sustainable 
because you are not trained 
and capacity is not built, so 
this is why the emphasis is on 
viability and sustainability.”

 We are reviewing the 
terms and conditions under 
the two schemes to see how 
we can fine-tune them with-
out violating the prudential 
guidelines of the Central Bank 
of Nigeria (CBN),” he said.

According to Olagunju, 
the bank’s credit policy 
is predicated on the pru-
dential guidelines and will 
operate within the law and 
those guidelines.

“We cannot convert YES 
P to SURE P, it is a lending 
programme and not a grant. 
We will continue to see how 
we can increase the access 
of our youths to the range 
of financial products that 
we offer at the BoI at much 
lower costs than commer-
cial banks, because we lend 
at single digit rate,” he said.

 Ibukun Awosika, chair-
man, First Bank of Nige-
ria, commended BoI for 
its efforts in addressing 
youth unemployment in the 
country through creative 
programmes that encourage 
growth of small businesses 
and promote youth entre-
preneurship.

‘BoI YES programme not semblance of SURE-P’

producer in Sub-Saharan Af-
rica (SSA), with the power to 
move prices,” according to a 
February 9 note by Temilade 
Aduroja; analyst, Sub-Saharan 
Africa Materials Oil & Gas and 
Adedayo Ayeni; sub-Saharan 
Africa, Consumer and Indus-
trial analyst, both of Renais-
sance Capital.

 Analysts note that much 
of Dangote Cement’s success 
comes from a decision an-
nounced in September last 
year, to convert all of the com-
pany’s cement plants to coal, to 
use 12,000 metric tons of coal 
daily, a move seen as unusual 
but now looks strategic.

 “We exported nearly 0.4Mt 
into neighbouring countries 
and in doing so, we achieved a 
great milestone by transform-

ing Nigeria into a net exporter 
of cement,” says Onne van der 
Weijde.  He further said, “Sales 
from Nigerian operations in-
creased by 13.8 per cent to 
nearly 15.1Mt, at a growth rate 
far higher than the country’s 
GDP, which fell in 2016.

“This is a remarkable 
achievement, given that only 
five years ago, in 2011, Nigeria 
was one of the world’s largest 
importers, buying 5.1Mt of for-
eign cement at huge expense 
to our balance of payments.’’

Dangote Cement, Africa’s 
biggest cement producer, sold 
nearly 8.6Mt of cement outside 
of Nigeria, which accounted 
for 54 percent more than 2015. 
The company targets output 
of between 74 million and 77 
million tons by the end of 2019 
and 100 million tons of capac-
ity by 2020.

ISAAC ANYAOGU

ODINAKA ANUDU

L-R: Adetokunbo Ogundeyin, managing director, Proforce; Ibrahim Idris, Inspector General of Police (IGP); Bimbo Ashiru, commissioner for 
commerce and industry, trade and investment, Ogun State, and Joseph Babatunde, divisional head, large enterprises directorate, Bank of 
Industry, during a facility tour of Proforce Nigeria Limited, manufacturer of armoured vehicles - a BoI assisted project in Ogun State.

Nigerian Geologi-
cal Survey Agency 
(NGSA) says it is 
ready to collabo-

rate with relevant agencies to 
ensure that results of mineral 
sampling conducted in its 
laboratory meet interna-
tional standard.

Nwegbu Ndubuisi, direc-
tor-general of the agency, 
made this known in an inter-
view with the News Agency 
of Nigeria in Abuja.

Ndubuisi said the NGSA 
and the Ministry of Mines 
and Steel Development were 
collaborating with the In-
ternational Laboratory Fa-
cilities to enable the agency 
achieve the International 
Standardisation Organisa-
tion certification (ISO).

He said the certification 
would enable results of all 
mineral samples being con-
ducted in Nigeria to be ac-
ceptable globally, adding 
that thousands of mineral 
samples being taking abroad 
by local miners would also 
stop.

“Without the ISO cer-

tification, it is difficult for 
the International commu-
nity to accept mineral results 
from our laboratory analysis. 
Hopefully, in the next two 
years we will be in a posi-
tion where we can proudly 
say that we can do analysis 
that will be acceptable to the 
international community,’’ 
he said.

According to him, gov-
ernment was encouraging 
private sector to set up min-
eral analysis laboratory but 
due to huge capital involved 
and bottlenecks, no one is 
ready to invest in the project.

The National Geosci-
ences Research Laboratory 
in Kaduna is a centre estab-
lished by the NGSA to con-
duct mineral analytical tests.

Nigeria and China signed 
a Memorandum of Under-
standing (MoU) on geosci-
ences cooperation at the 
2016 Nigeria-China Mining 
Investment Road show in 
Beijing.

The MoU provides for 
cooperation between the 
NGSA and the China Geo-
logical Survey (CGS).

Mineral analysis: Agency sets to 
meet international standard

FG to release ERGP, official launch to be done on return of Buhari

Federal Government 
will today release the 
Economic Recovery 
Growth Plan (ERGP), 

even as it continues to await 
the return of President Mu-
hammadu Buhari for the 
official launch.

The plan will be put up on 
the website of the Ministry of 
Budget and National Plan-
ning as well as that of the 
State House, BusinessDay 
gathered from authoritative 
sources on Sunday.

After moving the initial 
date of the launch of the 
plan in January, Acting Presi-
dent Yemi Osinbajo had an-
nounced that the plan would 
be launched last month. This 
has not been possible due to 
the absence of the President 
who is away on medical vaca-
tion in the United Kingdom.

A top government official, 
who pleaded anonymity, told 
BusinessDay that the docu-
ment would be made public 
to show where the country was 

ELIZABETH ARCHIBONG

… cuts power costs by 75%

Nigerian pirates 
have released 
seven Russian 
and one Ukrai-

nian sailors after they were 
captured last month on 
the cargo ship the BBC 
Caribbean, Russian news 
agencies reported on Sun-
day, citing a human rights 
activist in Crimea.

Reuters reports that the 
sailors were released after 
talks between the owners 
of the ship and pirates.

Interfax news agency 
quoted human r ights 
activist Pavel Butsay, in 
the city of Sevastopol, as 
saying the sailors were at 
a Frankfurt airport and 
planned to return home 
next week.

 

Dangote Cement resorts to coal, shores up capacity by 54%

going and where it intended 
to get to by 2019. The official, 
however, said full implemen-
tation of the document would 
commence immediately, as 
it was already being imple-
mented in part.

“The document will be 
put up on the Budget and 
National Planning website 
and the State House website, 
while the official launch will 
wait till the President returns. 
We cannot keep holding on 
to it so it has to be published,” 
he said.

President Buhari, who 
left Nigeria on January 19, on 
a 10-day medical vacation, 
had written to extend his stay 
indefinitely on the recom-
mendation of his doctors.

The plan, which the gov-
ernment says addresses the 
current economic challenges, 
is also aimed at restoring 
growth and builds on the 
existing Strategic Implemen-
tation Plan (SIP), and con-
tains strategic objectives and 
enablers required to revive the 
economy. It is said to be an 

expanded and aggregated ver-
sion of the SIP, which would 
cover government’s plan from 
2017 to 2020.

Budget minister, Udoma 
Udoma, had listed the strate-
gic objectives of the NERGP to 
include - pulling the economy 
out of recession; investing in 
the Nigerian people; laying 
the foundation of diversified, 
inclusive and sustainable 
growth.

According to Udoma, 
NERGP focuses on five broad 
areas namely: Macroeconom-
ic stability, competitiveness, 
growth and diversification so-
cial inclusion, and governance 
and enablers.

Implementation of the plan 
which has fifty-nine strategies 
will be driven by strong politi-
cal will, close partnership and 
strong collaboration between 
the public and private sec-
tors (especially in the areas of 
Agriculture, Manufacturing, 
Solid Minerals, Services, and 
Infrastructure), as well as a 
rigorous implementation plan 
and an effective delivery unit.

Pirates in Nigeria 
release Russian, 
Ukrainian sailors 
- agencies
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Inflation is back, but where it goes 
from here depends on the region

VIACOM SLIMEFEST: Nickel-
odeon’s kids upfront presen-
tation included an appear-

ance by Gwen Stefani and a perfor-
mance by Pitbull, but the spotlight 
was surely on parent Viacom’s new 
CEO Bob Bakish and Shari Red-
stone, whom Nickelodeon Group 
president Cyma Zarghami pointed 
out in the audience, reports Dead-
line. Nickelodeon is the first to 
present its new programming 
during upfront season since Mr. 
Bakish announced his plan to fo-
cus on six key channels, including 
Nickelodeon, amid the struggling 
media giant’s turnaround efforts. 
If that’s not enough pressure for 
Nickelodeon, kids channels must 
now find new ways to attract ad 
dollars as it gets tougher to capture 
the attention of young, and increas-
ingly digital, viewers. The cable 
channel’s plan is to introduce new 
shows and spinoffs, and focus on 
hit shows like Henry Danger. As 
Variety reports, Nickelodeon is also 
thinking beyond TV, with plans to 
launch a new, multi-day festival 
called “Nickelodeon SlimeFest.” 
“Today’s kids are coming of age in 
a revolutionary period of change, 
in tech, entertainment, politics 
and culture, and these factors have 
definitely influenced how they see 
the world,” Ms. Zarghami told ad 
buyers in the audience, Deadline 
reports.

TARGET IN SIGHT: At a time 
when Facebook lets advertisers 
target all manner of audience 
segments -- be it mountain biking 
enthusiasts in Colorado, married 
homeowners with multiple lines 
of credit or Spanish-speaking 
heavy metal lovers -- TV execu-
tives know that targeting based on 
Nielsen’s basic demographic data 
(like men 18-49) feels quaint. For 
this year’s upfront TV marketplace, 
NBCUniversal is putting $1 billion 
in ad inventory aside in to be sold 
on metrics that go beyond Nielsen 
guarantees, reports Ad Age. That’s 
double the amount it held for a 
similar purpose last year and a 
fairly substantial commitment 
given that NBC generates approxi-
mately $6 billion in ad sales from 
its upfronts, according to Variety. 
The idea is that, for example, an au-
tomaker could aim a spot at house-
holds making over $100,000 and 
a car lease set to expire, the story 
notes. CMO Today’s Mike Shields 
notes that NBCU will be guarantee-
ing reach to targeted audience seg-
ments, but not business outcomes 
(like the actual purchase of a car). 
NBCU, owner of the NBC network 
and cable channels like USA and 
Bravo, tells him it will provide data 
back to brands on how campaigns 
perform, potentially in conjunction 
with a third party like Moat.

CMO Today: Viacom 
begins upfront pitch 
with Nickelodeon I

nflation is back around the 
globe—even in Japan, the 
poster-child of an economy 
long beset by falling prices. 
The big question now is 

whether it will stick around.
A major factor in higher 

global prices so far has been 
oil, which hit a 13-year low in 
January 2016 and have nearly 
doubled since. When that is fed 
into annual inflation rate data, 
it helps drive up the year-over-
year comparisons.

But that effect should start 
to abate by the second quarter, 
absent another run-up in oil 
prices this year. At that point, 
global inflation trends could 
start to diverge.

In developed markets like 
the U.S., Europe and Japan, the 
impact of tightening labor mar-
kets will step in to pick up where 

oil has left off, economists say. 
In emerging markets, though, 
inflation may moderate thanks 
to weak underlying economic 
growth.

That could lead to differing 
policy paths for global central 
banks, “with less accommoda-

tion or even outright tightening 
needed in developed markets 
but continued accommodation, 
if not outright easing, needed 
to cushion growth in emerging 
markets” said Frederic Neu-
mann, co-head of Asia economic 
research at HSBC Holdings PLC 

Snapchat investors found their 
golden goose in a field of Turkeys

Snap Inc., parent company 
of Snapchat, begins life as a 
publicly traded company at 
a moment when prospects 

for young social-media startups 
aren’t looking so bright.

Not only are social media com-
panies unpredictable and prone 
to rapid rises and falls, but many 
investors believe the dominance 
of Facebook Inc. and other giant 
tech incumbents leaves little room 
for entry.

Social media companies to-
day “have a moment where they 
are dominant in the cultural dis-
course…then they drop,” said 
Andy Weissman, partner at Union 
Square Ventures, a New York ven-
ture capital firm.

A decade ago, Union Square 
was one of the sector’s biggest 
backers, making lucrative bets on 
quirky startups including Twitter 
and Tumblr. Now, it is mostly steer-
ing clear of anything in the sector, 
fearing users can flee startups as 
quickly as they pour in. “These look 
like TV shows, not web services,” 
Mr. Weissman said.

Despite the sector’s short 15-
year history, its dustbin is filling 
up, with pioneers like Friendster, 

which once boasted 75 million 
users, and more recent flashes in 
the pan like Secret, an anonymous-
messaging app that shut down in 
2015. Others are burning out: Yik 
Yak, the once-viral gossip app, laid 
off most of its staff in December 
after growth stalled.

Even relatively large companies 
have proven vulnerable in the 
shadow of Facebook.

Twitter Inc. rocketed to an initial 
public stock offering and $25 billion 
market valuation in 2013 with 232 
million monthly users. But its user 
growth plateaued—monthly active 
users rose just 5.6% since early 2015, 
to 319 million users—while revenue 
growth stagnated and its market 
value fell by more than half. Blog-
ging site Tumblr was the toast of 
New York when Yahoo bought it for 
$1.1 billion in 2013, but Yahoo has 
mostly written that investment off.

A few companies have at-
tained once-unimaginable scale: 
Thirteen-year-old Facebook Inc., 
which is now closing in on two 
billion monthly users, is valued 
at nearly $400 billion, higher than 
Exxon Mobil Corp. LinkedIn Corp., 
at 15 years old and with more than 
100 million monthly active users, 
recently sold to Microsoft Corp. for 
$26 billion.

Eurozone retail sales continue to fall

Eurozone retail sales rose 
more strongly than expect-
ed in January, and for the 
third straight month, an 

indication that consumers ben-
efiting from lower energy prices 
and falling unemployment have 
continued to provide some sup-
port for the currency area’s modest 
economic recovery.

Separately, surveys of purchas-
ing managers indicated that eco-
nomic activity slowed less sharply 
than first estimated in February, 
although businesses cut their 
prices more deeply than in previ-
ous months.

The eurozone economy slowed 
in the second half of last year as 
demand for the currency area’s 
exports from China and other 
largest developing economies 
slowed. That left consumers to 
drive economic growth, and the 
January rise in retail sales suggests 
they continued to do so as 2016 got 
under way.

The European Union’s statistics 
agency said sales were 0.4% higher 
than in December, and 2.0% higher 
than in the first month of 2015. 
Eurostat also doubled its estimate 
of month-to-month sales growth 
for December, to 0.6%. Economists 
surveyed by The Wall Street Jour-

nal last week had forecast a 0.1% 
month-to-month rise.

Lower energy prices over the 
last 18 months have created a 
headache for the European Central 
Bank, which saw consumer prices 
fall in February from a year earlier, 
leaving it further away from its in-
flation target.

But lower oil prices have left 
households with more cash to 
spend on other goods and services 
that are produced within the eu-
rozone. Spending power has also 
been boosted by a steady, if slow, 
decline in the unemployment 
rate, with the number of people 
without jobs falling by 105,000 in 
January alone.

However, consumer spending 
may not prove strong enough to 
offset the impact of weakness in 
other parts of the global economy. 
A survey of 5,000 manufacturing 
companies and service providers 
across the eurozone recorded a 
second straight month of slow-
ing activity in February, although 
slightly shallower than first esti-
mated. Data firm Markit said its 
composite Purchasing Managers 
Index fell to 53.3 from 53.6, its 
lowest level in 13 months, having 
earlier estimated it declined to 53.0.

There were signs of a sustained 
weakening over coming months, 
as new orders rose at the slowest 
pace in a year, while businesses 
hired new workers at the slowest 
rate in five months.

Of greatest concern for the 
ECB will be signs that businesses 
are cutting their prices more ag-
gressively to woo customers. The 
central bank is expected to provide 
additional stimulus when its gov-
erning council meets on March 10 
in an effort to persuade businesses 
and households that the fresh 
decline in consumer prices won’t 
become entrenched.

PAUL HANNON

ELIOT BROWN

in Hong Kong.
On Friday, Japan reported 

that core consumer prices, 
which exclude fresh food but 
include energy, rose for the first 
time in more than a year in Janu-
ary, up 0.1% from a year earlier. 
Petroleum inflation accelerated 
9.2% from a year earlier, com-
pared with 0.5% in December, 
according to Capital Economics.

Eurozone consumer prices 
meanwhile rose 2% in February, 
the highest annual rate of infla-
tion since January 2013, largely 
thanks to a 9.2% rise in energy 
costs, according to Eurostat. In 
the U.S., a 10.8% rise in energy 
costs drove annual inflation to 
2.5% in January, according to the 
Bureau of Labor Statistics.

The trend marks a turnaround 
from a year ago, when the word 
“deflation” was closer to econo-
mists’ lips. The specter of falling 
prices pushed Japan’s central 
bank into new policy experi-
ments, from setting negative in-
terest rates to setting a target rate 
for 10-year government bonds.

The European Central Bank 
meanwhile started buying cor-
porate bonds in June, and the 
U.S. Federal Reserve kept inter-

ALEXANDRA BRUELL
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Yellen signals rate increase 
likely at March fed meeting

P&G’s Marc Pritchard doubles down on demands of digital Ad giants

Federal Reserve Chair-
woman Janet Yellen sig-
naled the central bank 
is likely to raise short-

term interest rates at its March 
meeting, and suggested more 
increases are likely this year if the 
economy performs as expected.

“Indeed, at our meeting later 
this month, the [Federal Open 
Market] Committee will evalu-
ate whether employment and 
inflation are continuing to evolve 
in line with our expectations, in 
which case a further adjustment 
of the federal funds rate would 
likely be appropriate,” Ms. Yellen 
said in remarks prepared for 
delivery at the Executives’ Club 
of Chicago.

An improving economy, firm-
ing inflation, and the possibility 
of more spending and less taxing 

Procter & Gamble, the big-
gest advertising spender 
in the world, is ramping 
up the pressure on the in-

ternet’s most dominant marketing 
platforms to urgently implement 
safeguards and independent veri-
fication to assure advertisers that 
their money is well spent.

Digital ad giants Google and 
Facebook recently said they are 
prepared to let the Media Rating 
Council audit some of their data and 
ad metrics, following criticisms that 
such platforms have been grading 
their own homework, particularly 
after a series of measurement mis-
takes at Facebook. But, “it’s not 
enough,” said Marc Pritchard, chief 
brand officer and marketing lead for 
P&G, at the Association for National 

by the Trump administration ap-
pear to have made Fed officials 
comfortable with nudging rates 
higher at their next policy meet-
ing March 14-15.

“The economy has essentially 
met the employment portion 
of our mandate and inflation is 
moving closer to our 2% objec-
tive,” Ms. Yellen said.

Given how close the Fed is 
to meeting its goals, “and in the 
absence of new developments 
that might materially worsen the 
economic outlook, the process 
of scaling back accommodation 
likely will not be as slow as it was 
in 2015 and 2016,” she said.

Ms. Yellen’s remarks put mar-
kets on notice of an impending 
potential rate increase, and they 
cap a week of similar statements 
from Fed decision makers sug-
gesting they were leaning toward 
lifting rates at the meeting.

Advertisers media conference in 
Orlando, Florida.

“It’s worth mentioning that 
we are encouraged by the recent 
progress announced by the big 
players, Facebook and Google, 
and what we’ve heard from sev-
eral others,” he said at the confer-
ence on Thursday, according to 
prepared remarks provided by 
the company. “But let’s also be 
clear that the announcements 
indicate intention and work in 
progress. It’s not enough until the 
verification and audits are actually 
implemented.”

“We’ve been more than patient 
because we made these requests 
nearly a year ago. So we need 
urgent completion, because then 
we can get to the more important 
work of understanding the value 
we’re getting,” Mr. Pritchard said.

HARRIET TORRY

ALEXANDRA BRUELL

DOUG CAMERON

More than 1,800 Boeing employees 
accept voluntary buyouts

Alibaba raises stake in India’s crowded e-commerce market

Alibaba Group Holding 
Ltd. is placing a big bet 
on India’s hotly contest-
ed e-commerce market, 

pouring $177 million more into 
Paytm as the Chinese tech titan 
chases growth beyond its shores.

Alibaba led a $200 million 
round of funding in Paytm’s new 
e-commerce arm, the Indian 
company said Friday. The invest-
ment gives Alibaba a controlling 
stake in Paytm, according to a 
person familiar with the matter. 
Private-equity firm SAIF Partners 
contributed the remaining $23 
million.

The funding values Paytm’s 
new e-commerce platform at $1 
billion, making it India’s newest 
unicorn.

While the company has seen 
rapid adoption of its popular 
mobile wallet, the e-commerce 
business that Paytm spun off last 
year, called Paytm E-Commerce, 
joins a crowded, highly competi-
tive field of startups jostling for 
customers in a nascent online 
shopping market. India is home 
to more than 1.2 billion people 
but has only about 40 million 
online shoppers, according to 
Credit Suisse.

Amazon.com Inc. founder 
Jeff Bezos has said the company 

bers of additional unions and non-
unionized workers to depart volun-
tarily. Workers at Boeing’s Charles-
ton, S.C., facilities last month voted 
against joining a union.

“A little over 1,500 members 
were accepted into the voluntary 
layoff program for 2017,” said a 
spokeswoman for the International 
Association of Machinists and 
Aerospace Workers, which repre-
sents more than 35,000 Boeing staff 
nationwide. The company laid off 
around 2,100 of its members last 
year, and the union spokeswoman 
said she didn’t know whether the 
latest round of layoffs had met 
Boeing’s targets.

The union representing Boeing 
engineers said 305 of its members 
had accepted the buyouts and are 
due to start leaving in April. It expects 
there could be another 900 or so this 
year to match the total laid off in 2016.

Boeing declined to comment 

on the unions’ numbers and said 
its work to increase efficiency is 
ongoing.

“Employment reductions will 
come through a combination of 
attrition, leaving open positions 
unfilled, voluntary layoff program 
and in some cases, involuntary 
layoffs,” Boeing said.

The company last year cut 
employment at its Commercial 
Airplanes unit by around 8% com-
pared with 2015 as it flagged what 
it called “hesitation” in buyers of 
its big twin-aisle jets. It is trimming 
output of its 777 and 747 planes 
but boosting production of its 737 
single-aisle jets.

As of Feb. 23, the unit had 74,634 
employees, around half the total 
Boeing workforce. Boeing’s de-
fense and space business unit, 
like many peers, has also shed 
thousands of jobs in recent years in 
the wake of Pentagon budget cuts.

Mr. Muilenburg on Thursday 
also described a planned center 
near Shanghai to paint and outfit 
some of its U.S.-built 737 jets with 
seats as “smart globalization,”

During his campaign last year, 
President Donald Trump said the 
plan would come at the expense 
of jobs in the U.S., a charge Boeing 
denied.

“This is an important part of 
the equation going forward,” Mr. 
Muilenburg said Thursday, point-
ing to overseas markets that would 
stoke demand for its jets. “It also 
allows us to grow jobs in the U.S.”

is investing some $5 billion in its 
India operations. Homegrown 
online shopping platform Flip-
kart Internet Pvt. also has a huge 
presence, with backing from 
U.S.-based Tiger Global Manage-
ment and a valuation that hit $15 
billion in 2015.

The cash infusion comes after 
Paytm saw a huge influx of users 
to its mobile-wallet service after 
the Indian government voided 
the country’s highest-denomina-
tion bank notes in November in 
a bid to root out corruption and 
tax evasion.

The resulting cash crunch 
created long lines at ATMs, with 
masses of people rushing to sign 
up for digital wallets such as 
Paytm’s, which enable people 
to use their smartphones to pay 
for everything from groceries to 
auto-rickshaws.

A Paytm spokeswoman said 
the service has 200 million mobile 
wallet users, up from 150 million 
before the government’s move.

Paytm, which has an e-com-
merce website and launched a 
mobile shopping app on Mon-
day, will use the new funds to 
expand the number of products 
it offers, said the person familiar 
with the investment.

O
ver 1,800 Boeing Co. 
employees have ac-
cepted voluntary buy-
outs as the aerospace 
giant seeks to cut 

costs, two of the company’s main 
unions said Thursday.

Boeing is trying to boost effi-
ciency and profit margins as it works 
through a record backlog of jetliner 
orders amid a race for market share 
with rival Airbus SE. Alongside job 
cuts, Boeing has pressed suppliers 
for better terms and increased au-
tomation at its factories.

“I would imagine that without 
these investments in advanced 
technology we would have no 
company at all,” Boeing Chief Ex-
ecutive Dennis Muilenburg said 
Thursday at an event hosted by the 
U.S. Chamber of Commerce.

Boeing could yet ask the mem-

NEWLEY PURNELL
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Experts say NCAA directors deserve sack over 
poor financial, safety audit on airlines, airports

to be shut down to carry 
out repairs on runways as 
it is currently planned for 
Abuja, and it was in Port-
Harcourt? What action did 
NCAA take to review the 
security programmes of an 
airline that thrice had cases 
of stowaway?” John Ojikutu, 
security expert and the for-
mer Commandant of the 
Murtala Muhammed Inter-
national Airport (MMIA), 
Lagos, raised these issues 
during a talk with Business-
Day last week.

Ojikutu disclosed that 
there had been over 150 safe-
ty recommendations from 
Nigerian Accident Investi-
gation Bureau (AIB), which 
a ministerial committee on 
aircraft accidents observed 
but after 10 years the NCAA 
has not implemented as at 
December 2014.

NCAA’s Regulations on 
airlines financial health 
Part 18.10.3 states that all 
Nigerian licensed airlines 
shall submit to the author-
ity on a monthly basis, all 
financial data and records 
on their operations in the 
form and manner as may be 
prescribed by the Authority.

Six directors were fired by 
Hadi Sirika, minister of state 
for aviation, on February 24, 
following the order from the 
Federal Government.

Those affected include 
Salawu Ozigi (director of 
finance and accounts), Aba 
Ejembi (director of adminis-
tration), Benedict Adeyileka 
(director of Airworthiness), 

Justus Wariya (director of Air 
Transport Regulation), and 
Austin-Amadi Ifeanyi (direc-
tor of Human Resources), 
Sidi Abdullahi (director of 
Training).

John Osadolor, aviation 
expert, said the financial 
state of airlines did not get to 
an abysmal state overnight 
‘’for the NCAA to have re-
sponded only after AMCON 
had reached a conclusion to 
take over the management of 
the airlines and this is part of 
the issues that led to the sack 
of the directors at NCAA.

“NCAA has failed to do 
its economic audit on all the 
airlines regularly. This does 
not only apply to the airlines 
but to all the other agencies 
such as Federal Airports 
Authority of Nigeria, (FAAN) 
and Nigeria Airspace Man-
agement Agency (NAMA).

“The Abuja runway is bad 
today because the NCAA 
did not advice the federal 
government on the repair of 
that runway at the right time. 
It is a shame that the deci-
sion to repair the runway 
was decided by the federal 
government and not NCAA.”

But Sam Adurogboye, 
general manager, public 
affairs, NCAA, said NCAA 
is not to be blamed for fi-
nancial situation that air-
lines find themselves today, 
adding that if airlines are 
managed properly, use the 
right equipment for the right 
destinations and apply cor-
porate governance, then 
they will excel.

T
he unexpected 
sack of six direc-
t o r s  f ro m  t h e 
Nigerian Civi l 
Aviation Author-

ity (NCAA) is deserved be-
cause of the poor economic 
and financial oversight of 
domestic airlines and the 
nation’s airports, experts tell 
BusinessDay.

They argue that the take-
over of two of Nigeria’s major 
domestic airlines, Arik Air 
and Aero Contractors, by the 
Asset Management Corpo-
ration of Nigeria (AMCON), 
over high debt profile of N300 
billion and N200 billion, re-
spectively, could have been 
avoided if the authority car-
ried out its economic audit as 
stipulated in its regulations.

“How do you explain the 
indebtedness of many years 
by Arik and Aero in spite 
of the provisions of Nigeria 
Civil Aviation Regulations, 
(NCARs) economic regu-
lations? How does NCAA 
explain the incessant can-
cellations or delays of flights 
because of bad weather of 
just 300m when there are 
safety service facilities for 
flight operations in inclem-
ent weather but no oversight 
was carried to ensure that 
such facilities were periodi-
cally calibrated?

“How does NCAA ex-
plain the absence of peri-
odic maintenance for the 
nation’s airports runways to 
the extent that airports have 

IFEOMA OKEKE
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NSC to review moribund maritime laws 
for ease of doing business at ports

Determined to im-
prove the ease of 
doing business at 
the nation’s sea-

ports, the Nigerian Shippers’ 
Council (NSC) is perfecting 
plans to resuscitate mori-
bund maritime laws that will 
help lift Nigeria’s ranking in 
the World Bank’s ease of do-
ing business ranking.

Hassan Bello, executive 
secretary, NSC, who said this 
last week when members of 
the Nigerian Maritime Law 
Association (NMLA) led by 
Chidi Ilogu, president, paid a 
courtesy visit at the Council 
headquarters in Lagos, also 
solicited the support of the 
association to enable the 
Council introduce maritime 
law as a course of study in 
Nigerian universities.

According to Bello, Tanko 
Mohammed, Justice of the 
Supreme Court, has directed 
the NSC to champion the 
introduction of the basics of 
Maritime Law into the cur-
riculum of all universities, 
especially in faculty of laws 
in collaboration with the 

National Universities Com-
mission (NUC).

“I recalled when Justice 
Peter Odili said there is pau-
city of knowledge in this 
area and the gap needs to be 
filled. And we were asked to 
wake up to the challenge by 
ensuring that Admiralty Law 
becomes part of our school 
curriculum,” Bello said.

He further stated that 
the council would work in 
collaboration with the asso-
ciation to ensure that some 
moribund maritime laws 
were reviewed to enhance 
the growth of the industry 
and improve the ease of 
doing business in Nigeria.

“ There are Maritime 
Laws that are moribund. We 
are going to change these 
laws to provide laws that are 
dynamic and predictable, 
and make for economic ex-
pansion. The engine room of 
reforms in the maritime law 
in Nigeria has always been 
the Nigeria Maritime Law 
Association.

‘’NMLA has reformed 
a lot of laws and we want 
to latch onto their experi-
ence and resourcefulness 

to align the maritime law 
to our economic develop-
ment. “The ease of doing 
business is paramount in 
this administration. The 
Shippers Council and the 
association will give all the 
necessary support so that 
we will have our ranking up 
in the ease of doing business 
and cost of doing business 
at the ports,” he said.

Chidi Ilogu, president 
of the association, assured 
that the organisation would 
put in effort to support the 
council’s initiatives, includ-
ing the introduction of mar-
itime laws in universities 
curriculum.

He said the association in 
collaboration with the coun-
cil would work to provide the 
necessary legal support and 
the enlightenment that the 
National Assembly would 
need to ensure quick pas-
sage of maritime laws.

Ilogu assured the asso-
ciation would continue to 
partner the Shippers Council 
and other government agen-
cies to enhance the ease of 
doing business and move 
the maritime sector forward.

... partners maritime lawyers to introduce admiralty laws in varsities



Standard Life and 
Aberdeen eye 
global stage with 
£11bn tie-up

P
lans to create the UK’s 
largest asset manager 
with the scale to com-
pete on the global stage 
are set to be unveiled as 

early as today in an £11bn all-share 
takeover of Aberdeen Asset Man-
agement by Standard Life.

The two companies, which 
worked over the weekend to final-
ise the terms of the deal, would 
become Europe’s second-largest 
fund manager with £660bn of as-
sets. The deal would complete the 
transformation of Standard Life’s 
business from a traditional insurer 
into an investment powerhouse 
able to challenge global fund man-
agement groups.

Talks continued yesterday over 
what to call the new company, 
which would be based in Edin-
burgh. People close to the talks said 
Standard Aberdeen had emerged 
as a frontrunner - a symbolic move 
to airbrush away the Life name that 
would highlight the 146-year-old 
insurer’s push into asset manage-
ment.

Sir Gerry Grimstone, chairman 
of Edinburgh-based Standard Life, 

If the public had a better 
understanding of how the 
London Stock Exchange’s 
business works, its pro-

posed merger with Germany’s 
Deutsche Börse might not be 
foundering. Indeed, the two 
might have come together years 
ago. There were also attempts to 
join the two in 2000 and 2005.

There is a romantic image 
of national stock exchanges as 
great halls, with stone pillars 
out front, in which swashbuck-
ling traders bid for the shares of 
the country’s great enterprises. 
In fact, they are mainly data 
processors with insurance busi-
nesses attached. They make 
most of their money from sell-
ing data, clearing (ensuring 
that traders are protected when 
their counterparties default) and 

first discussed a potential deal with 
Aberdeen chief executive Martin 
Gilbert seven years ago. Those dis-
cussions accelerated last August as 
the introduction of cheaper passive 
funds that track an index started to 
hit both businesses’ actively man-
aged portfolios.

Shareholders have responded 
positively to the takeover, saying 
the merged companies would be 
able to build scale.

Chris Ralph, chief investment 
officer at St James’s Place, the 
UK wealth manager and a top-10 
shareholder in Standard Life, said 
there was a “complementary na-
ture to putting the organisations 
together”, adding that it was “more 
rational” for active fund compa-
nies to work together “in a world 
where the share of passive assets 
is growing”.

Mike Clements, head of Euro-
pean equities at Swiss fund com-
pany Syz, a top-20 shareholder in 
Aberdeen, said the deal would give 
Aberdeen “more scale and much 
needed diversification”.

Analysts view the deal as a cost- 
cutting opportunity, with several 
predicting that about a tenth of the 
combined 9,000 staff would lose 
their jobs as a result of the tie-up.

after-trade services. Described 
that way, there seems to be very 
little reason to prevent trans-Eu-
ropean or global consolidation.

Nationalist sentiment may 
not have played an explicit role 
in fostering the tensions that 
have arisen between the two 
sides. But it has not created a 
co-operative environment. After 
Brexit, German regulators and 
politicians began to push back 
on the €29bn merger. The tie-
up was pitched as a merger of 
equals, with Deutsche Börse’s 
chief, Carsten Kengeter, to lead 
the combined company, with 
the holding company to be set 
up in London.

It was the last bit that the 
German authorities began to 
bristle at. “In view of the ap-

China targets 6.5% growth amid shift to curbing risks

China has lowered its an-
nual economic growth 
target to “around” 6.5 per 
cent, as Beijing plans to 

focus on risk control in the final year 
of President Xi Jinping’s first term.

The figure, down from the gov-
ernment’s target growth range of 6.5 
to 7 per cent for 2016, was revealed 
yesterday morning by Li Keqiang, 
China’s premier, in his annual “work 
report” to China’s parliament, the 
National People’s Congress. Growth 
came in at 6.7 per cent last year.

“At present, overall systemic risks 
are under control,” Mr Li said. “But 
we must be fully alert to the build-
up of risks, including risks related 
to non-performing assets, bond de-
faults, shadow banking and Internet 
finance.” He added that his govern-
ment was also concerned about 
“high leverage in non-financial 
Chinese firms”.

The NPC session is the last before 
the country’s ruling Communist 
party convenes a congress at the 
end of the year, which will mark the 
beginning of Mr Xi’s second term in 
office where he will install his allies 
in several key posts.

Over the past year, the govern-
ment has appointed new heads of 
the securities and banking regula-
tors as well as the National Develop-
ment and Reform Commission, an 
economic planning agency. Most 
are reform-minded technocrats 
who have sounded the alarm about 
the risks stemming from speculative 
bubbles in China’s property, equity 
and insurance sectors.

This contrasts with a policy 
debate that broke out in the wake 

of last year’s NPC session about 
China’s growing debt levels, which 
some officials felt were necessary to 
support economic growth. That de-
bate has since been settled in favour 
of officials who feel the government 
should pay more attention to finan-
cial and economic risks, even if it 
results in slower economic growth.

“Financial supervisors should 
fix weak links and act hard against 
illegal activities,” Mr Xi said ahead 
of the NPC session. 

He reiterated the need to rein 
in China’s runaway housing prices, 
especially in large, economically 
prosperous cities, noting that “hous-
es are built to be lived in, not [for] 
speculation”.

Reflecting Beijing’s caution, Mr 
Li said the government’s fiscal defi-
cit target would remain unchanged 
at 3 per cent of GDP; last year it came 
in at 3.8 per cent. On Saturday, an 
NPC spokesperson confirmed there 
would be only a modest increase in 
China’s defence budget of about 7 
per cent.

Eswar Prasad, a China finance 
expert at Cornell University, said the 
premier’s lower growth target was 
“symbolically important”.

“[It signals] the government’s 
concerns about rising financial risks 
and environmental degradation 
wrought by the earlier emphasis 
on high growth at all costs and the 
unbalanced growth model that sus-
tained it,” he added.

In his work report, Mr Li also 
predicted that fixed asset invest-
ment, a key driver for the world’s 
second-largest economy, would 
increase 9 per cent. Fixed-asset in-
vestment grew only 8.1 per cent last 

year, below the government’s initial 
target of 10.5 per cent.

Retails sales growth is also ex-
pected to moderate slightly to 10 per 
cent this year. Mr Li raised the gov-
ernment’s urban job creation target 
to 11m new positions from 10m in 
2016. Last year Beijing exceeded its 
official urban jobs target by more 
than 30 per cent.

Mr Li admitted the government’s 
efforts to steer the economy to a 
“new normal” of slower, less debt-
dependent growth was a difficult 
one.

“Like the struggle from chrysalis 
to butterfly, this process of transfor-
mation and upgrading is filled with 
promise but also accompanied by 
great pain,” the premier said.
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Detroit’s fate

A broken engagement...

Modi must work harder to fulfil India’s potential

Beijing set to boost defence expenditure by ‘about 7%’

N
arendra Modi came 
to power in India on a 
promise of economic 
revival, pledging to 
sweep away bureau-

cracy, improve infrastructure, draw 
in foreign investment and create jobs. 
Almost three years on, most of these 
promises remain unfulfilled. Instead, 
the prime minister gambled on a radi-

cal experiment with demonetisation 
to restore his reputation as a reformer.

The decision to scrap 86 per cent 
of the bank notes circulating in In-
dia’s cash-reliant economy overnight 
was a reform of such extravagant 
ambition that it seemed designed to 
prove  Modi had lost none of his zeal 
for action. Now, however, the prime 
minister must convince voters going 

to the polls in crucial state elections 
that the ban’s benefits will outweigh 
the immense hardship it has caused.

So it is understandable that he 
should seize on official data suggest-
ing the disruption to India’s economy 
has been less damaging than many 
had warned, with growth slowing 
only slightly in the final quarter of 
2016.  Modi took the opportunity for 

a dig at some of his more illustrious 
critics, saying the data showed his 
“hard work” to change the economy 
was more powerful than the Harvard 
pedigree of intellectuals such as 
Amartya Sen. 

But Modi is too swift to claim 
vindication.

There are many reasons why 
this early data may not accurately 

reflect the effects of the cash crunch. 
Changes in methodology may have 
flattered the figures. A good monsoon 
and a rise in public sector pay may 
have boosted consumer spending on 
the Diwali holiday in October, offset-
ting a later slowdown. Businesses who 
needed to declare and offer a legiti-
mate explanation for large holdings of 
illicit cash may have overstated sales.

Continued from page A7

China will raise its defence 
expenditure this year 
by “about 7 per cent”, 
according to a senior 

government official. This will keep 
the rise in line with the country’s 
economic growth, despite an an-
nounced 10 per cent splurge on 
US defence by President Donald 
Trump.

The rough increase was an-
nounced by Fu Ying, spokeswom-
an for China’s National People’s 
Congress, the rubber-stamp leg-
islature that opened yesterday 
and will spend the coming week 
debating national policy.

In previous years, the exact 
budget figure was announced on 
the first day of the NPC, but this 
year no overall budget was forth-
coming yesterday.

It was not clear whether the 
increase was adjusted for inflation, 
but it appeared to indicate for the 
second year in a row of slowing 
defence expenditures, in line with 
an expected slowdown in Chinese 
economic growth.

Every year for the past quarter- 
century the defence budget has 

grown at a double-digit rate in 
nominal terms, with China now 
second only to the US in the global 
military spending ranks. The pre-
cise figure was due to be provided 
by Li Keqiang, China’s premier, in 
his address to the NPC yesterday 
morning.

The rise in the defence budget 
presents a confusing picture for 
analysts: China insists its inten-
tions for the wider Asia region are 
peaceful, though it continues to 
develop advanced weapons at a 
rapid pace.

However, China has often made 
the point that although its military 
budgets have increased rapidly, its 
defence spending makes up only a 
small fraction of its gross domestic 
product. Ms Fu said total defence 
spending would account for about 
1.3 per cent of projected GDP in 
2017.

That is far lower than for highly 
militarised countries such as Israel 
and Saudi Arabia and even the US, 
which in 2015 spent 3.3 per cent of 
its GDP on the military, according 
to the World Bank.

Mr Trump has asked for a 10 
per cent increase in US defence 
spending this year, adding $54bn 

to a budget that topped $600bn 
last year.

General Zhang Guodong, vice 
political commissar of Lan Zhou 
military region and a delegate to 
the NPC, said China did not need 
to raise its expenditures to counter 
Mr Trump’s plans. “The military 
budget is in line with China’s 
economic situation. China won’t 
change its own plan, though some 
countries are messing up the situ-
ation,” he said.

Ms Fu said China must contin-
ue to build up its military, but that 
this should not be seen as a threat.

“The gap in capabilities with the 
US is enormous, but China’s mili-
tary development and construc-
tion will continue in keeping with 
our need to defend our national 
sovereignty and security,” she said. 
“The strengthening of Chinese ca-
pabilities benefits the preservation 
of peace and security in this region, 
and not the opposite.”

Analysts say a full picture of 
Chinese military spending will be 
impossible to determine without 
more information on off-budget 
procurement, which typically runs 
at 50 per cent of the total published 
budget.

Rüsselsheim has been Opel’s 
headquarters since 1862. 
A 3m bronze statue of 
Adam Opel, the carmak-

er’s founder, is directly outside the 
railway station. The way to the town 
hall leads towards Adamplatz and 
the Opel Forum, and past Adam’s 
Bistro - with a large photograph of 
the four sons who transformed a 
maker of sewing machines into what 
was, by the 1930s, Germany’s largest 
carmaker.

This is the epitome of a com-
pany town - and now the company 
is about to change hands. General 
Motors’ deal to sell Opel to French 
carmaker PSA could be officially 
announced as early as today, creat-
ing the second largest car group in 
Europe after Volkswagen.

In a town of 63,000, Opel em-
ploys 15,000 people and is its eco-
nomic and emotional heart. The 
uncertainty sparked by a big corpo-
rate takeover - and the prospect that 
new owners may not be as wedded 
to 150 years of history - casts a big 
shadow. “We don’t want to imag-
ine Rüsselsheim without Opel, 
because it’s something we cannot 
imagine,” says Patrick Burghardt, 
the town’s mayor. “Opel was always 
Rüsselsheim and Rüsselsheim was 
always Opel.”

Many Opel workers are naturally 
fearful for their livelihood and oth-
ers worry about the impact on the 
wider economy.

Some people even fear Rüs-
selsheim could become Germany’s 
Detroit.  Burghardt is sanguine, in 
part because the town has already 
endured bigger challenges.

As Germany has evolved into the 
undisputed economic powerhouse 
of Europe, this town just 27km from 
Frankfurt is already becoming less 
reliant on blue-collar jobs with a 
move towards research and devel-
opment. “We are still dependent on 
Opel, but not as dependent as we 
were 40 years ago,”  Burghardt says.
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proaching Brexit, I think it would 
be a mistake to locate the . . . 
headquarters in London” one 
politician opined. To endanger 
a merger of modern exchange 
businesses over the location of 
the nominal headquarters is pro-
foundly wrong-headed, for the 
simple reason that the location 
does not matter. What matters is 
technology, scale and common 
regulatory framework.

There may also have been 
pressure on the deal from more 
familiar corporate sources. Com-
panies and their executives have 
pride, and when one side starts 
fiddling with agreed conditions, 
the other responds. The nominal 
barrier to the deal is a demand 
from European competition reg-
ulators that LSE sell its majority 
stake in MTS, a relatively small 
Italian bond-trading platform. 
The LSE is resisting the divest-
ment. From the outside, it looks 
very much like this matter could 
be negotiated if other issues had 
not increased tensions between 
the two groups.

Whatever the explanation, 
it would be a shame if the deal 
fell through. Europe’s capital 
markets are very fragmented, 
with LSE, Deutsche Börse, Inter-
continental Exchange, Euronext, 
Euroclear and others all taking a 
part of the business. More unity, 
both in exchanges and in regula-
tion, would reduce friction and 
cost. Linking Germany’s mus-
cular corporate sector with the 
deep pools of capital available 
in London simply makes sense. 
If Europe’s markets remain frag-
mented, the long-term result will 
be that capital markets in the US 
and Asia will attract more global 
business, leaving Europe and the 
UK behind.

The deal is also breaking 
down at a time when London’s 
finance industry, a crucial 
source of jobs and tax revenue, 
is doing all it can to maintain its 
deep and profitable connections 
to Europe as the UK leaves the 
common market. 

Fu Ying, spokeswoman for China’s National People’s Congress
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T
ransaction banking 
is often obscured by 
the more glamorous 
cut and thrust of M&A 
advisory and equity 

trading but it is the place where 
investment and corporate banks 
are increasingly pinning their 
hopes.

The business of managing 
cash for companies and provid-
ing trade finance has been the 
biggest driver of revenues for 
global banks since 2011, when 
it overtook banks’ equities and 
fixed income divisions, accord-
ing to data compiled for the 
Financial Times by Coalition, the 
industry monitor.

In 2016, banks made $209bn 
from transaction banking com-
pared with $172bn made by their 
trading arms, according to the 
data, which cover global, region-
al and local banks. This is almost 
three times the $77bn that banks 
made from advising clients on 
M&A and helping them raise 
finance. Transaction services 
also eclipsed lending revenues 
for every year since 2011.

“There’s no question [that] 
it is becoming more relevant to 
the future of Citi as well as, in 
my view, for the [future of the] 
industry,” says Naveed Sultan, 
global head of treasury and 
trade solutions at the US bank, 
whose business boasts revenues 
of more than $8bn a year across 
almost 100 countries.

Investment in transaction 
services is at odds with cuts in 

Jon Corzine, the former 
New Jersey governor and 
Goldman Sachs chief who 
oversaw the collapse of 

MF Global, is poised to take the 
stand in a potentially explosive 
trial over the alleged negligence 
of the company’s auditor, PwC.

The world’s second-biggest 
professional services firm was 
the auditor of MF Global, the 
futures brokerage that collapsed 
in October 2011 after huge bets 
on the debt of Italy, Portugal and 
other EU nations.

MF Global’s administrator 
claims that the brokerage relied 
on PwC’s “flatly erroneous” ac-
counting advice when it bought 
the bonds using a special kind 
of financing arrangement. The 
administrator also faults PwC’s 

Amazon agrees parcel pick-up deal 
with Repsol filling stations

markets and investment bank-
ing. Even at Deutsche Bank, 
where billions of euros of costs 
and 9,000 jobs are being cut, 
€1bn has been earmarked for 
investment in its global transac-
tion banking division.

“At JPMorgan we are number 
one in investment banking, we 
are number one in Ficc (fixed in-
come, currencies and commodi-
ties), we are number two or three 
in equities,” says Takis Georgako-
poulos, the bank’s global head 
of treasury services. “The place 
where we see a lot more upside 
is the treasury services business.”

Talent is following the money. 
“I’ve been in transaction bank-
ing about 15 years and I’d say 
we’re at a peak when I get a lot of 
pretty senior investment banking 
people who are saying they want 
to move in,” says Ather Williams, 
global head of transaction ser-
vices at Bank of America Merrill 
Lynch.

“I [recently] had three senior 
investment bankers come and 
say to me ‘what can I do in your 
world?’”

Bankers are also attracted 
by the stability of transaction 
banking, which provides respite 
from the volatility of earnings in 
investment banking and trading.

Coalition data show that the 
revenue difference between the 
worst and best years for transac-
tion banking was 11 per cent. For 
fixed income and equities, the 
worst year was 23 per cent below 
its peak. Investment banking’s 
worst year was 19 per cent below 
its high.

advice on some deferred tax as-
sets, on which the company took 
a $119m write-off just six days 
before going bust.

“The evidence will show that 
PwC’s negligence was the cause of 
MF Global’s collapse, which cost 
the jobs of thousands of people,” 
said Nader Tavakoli, director of 
the administrator. Its seeks dam-
ages of $2.8bn to $3.1bn, includ-
ing pre-judgment interest.

PwC says it stands by its work 
for MF Global, and that the bro-
kerage correctly accounted for 
the so-called repo-to-maturity 
transactions at issue in the law-
suit. The firm plans to argue that 
the accounting had nothing to do 
with the strategy set by Corzine 
and his team.

Jury selection begins today, 
for a New York trial set to last four 
or five weeks.

Repsol has agreed a deal 
with Amazon that will 
allow people to pick up 
parcels at its filling stations 

in the latest sign of oil companies 
widening the range of services 
available through their retail net-
works.

Customers will be able to re-
ceive deliveries at many of Repsol’s 
almost 4,000 outlets across Spain 
and Portugal, as the service is rolled 
out over the next two months. It fol-
lows a trial of the service in some of 
Repsol’s 320 sites in Italy.

The deal is part of wider efforts 
by Amazon and other online retail-
ers to provide convenient pick-up 
locations for parcels that avoid 

customers having to wait at home 
for deliveries.

It also highlights renewed focus 
by oil and gas companies on the 
consumer appeal of their retail 
networks, which have become a 
more important source of cash 
generation as oil prices stay low.

“We’re adding new products 
and services to our forecourts to 
take advantage of the fact we have 
more face-to-face contact with 
consumers each day than almost 
any other brand in Spain,” said Josu 
Jon Imaz, Repsol chief executive.

The Amazon Locker service to 
be introduced at Repsol outlets is 
already widely available in the US 
and at more than 1,300 locations 
in the UK, including some Jet fill-
ing stations operated by the US oil 

company Phillips 66.
However, Repsol’s deal has the 

potential to be among the biggest 
click and collect partnerships with 
Amazon in Europe. Customers 
are sent a code by Amazon which 
opens the locker containing their 
parcel.

Repsol has also introduced 
car- sharing services and charging 
points for electric vehicles. This 
further diversifies the facilities’ 
appeal at a time when falling car 
ownership among young people 
and the rise of electric vehicles 
threatens to curb long-term de-
mand for fuel.

Until recently, retail operations 
were a neglected and sometimes 
unwanted part of the energy in-
dustry.

MF Global auditor challenged

When Toshiba won a 
fierce battle in 2006 
for control of Westing-
house, a US designer 

of nuclear power plants, it was a vic-
tory against its local rival Mitsubishi 
Heavy Industries.

The two Japanese companies 
engaged in a bidding war that 
inflated the acquisition price of 
Westinghouse from $2bn to $5.4bn 
- a process that left other would-be 
buyers of the US company in shock, 
including South Korea’s Doosan 
Heavy Industries.

A little more than a decade 
later, another Korean company - 
the state-controlled Korea Electric 
Power Corporation - has emerged 
as a possible buyer for Westing-
house, which is reeling from large 
cost overruns on two US nuclear 
power plants. Moreover, Kepco may 
well be the only potential acquirer 

of Westinghouse that is accept-
able to western countries, above 
all the US.

Toshiba is suffering the worst 
financial crisis in its history because 
of Westinghouse’s troubles and last 
month said it was willing to sell its 
controlling shareholding in the 
US company, as well as reduce its 
60 per cent stake in a consortium 
called NuGen, which is planning to 
build a new nuclear plant in the UK.

South Korea has ambitions to 
become a leading player in the 
global nuclear industry. Officials 
at the country’s energy ministry 
and Kepco are keen to secure 
work on new power plants after a 
drought in overseas deals since the 
company landed a breakthrough 
$20bn export deal in 2009 to sup-
ply the United Arab Emirates with 
four reactors.

Kepco has been in negotiations 
for months about investing in Nu-
Gen, according to people involved 

in the process, although the scale 
of the Korean company’s participa-
tion has not been finalised. The at-
traction of the UK, however, is clear: 
Britain has become an important 
market for the nuclear industry 
given that other countries, such as 
Germany, are phasing out reactors.

“We’re interested in joining 
the [NuGen] consortium,” says 
Han Chul-hee, a manager at the 
Korean energy ministry’s nuclear 
export promotion division. “Now, 
[NuGen] want us to be involved 
in [NuGen] to a greater extent. We 
are looking at how profitable the 
project will be and how much in-
vestment we should make.”

Kepco says it has not held talks 
with Toshiba about buying a con-
trolling stake in Westinghouse, but 
did not rule out such a move. “We 
have not received any official offer 
from Toshiba yet but would review 
the proposal if we do,” says a Kepco 
spokesman.

LAURA NOONAN
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L
ithium batteries are 
expected to drive a 
wave of technological 
innovation over the 
next decade. Beijing is 

investing billions to try to domi-
nate the market and squeeze 
out Japanese and South Korean 
rivals. 

The headquarters of CATL, 
China’s fastest growing battery 
maker, lie on the edge of the city 
of Ningde, a stone’s throw from 
ponds where farmers raise carp 
and a street of cheap noodle 
restaurants and vehicle repair 
shops frequented by migrant 
workers. Inside the vast factory, 
battery parts move silently on 
automated conveyor belts. Signs 
on the walls encourage workers 
not to waste materials or time, or 
indulge in “unnecessary bend-
ing” for their own safety.

The plant looks like lots of 
others dotted across the country. 
But with a valuation of $11.5bn, 
Contemporary Amperex Tech-
nology Ltd, to give it its full name, 
is anything but mundane. It is set 
to become China’s Panasonic - a 
national champion - and a key 
part of Beijing’s ambitious plan 
to remake the global battery mar-
ket and exploit rising demand for 
electric cars.

“We want to become a leading 
enterprise, like the front car-
riage of a train, driving an entire 
supply chain,” says Neill Yang, 
CATL’s marketing director. His 
office overlooks cranes and ce-
ment mixers, which are building 
a dormitory and offices to house 
20,000 workers.

CATL, which had capacity to 
produce 7.6 gigawatts of batter-
ies last year according to Gold-
man Sachs, says that by 2020 it 
plans to produce more than the 
gigafactory, the Tesla Motors 
and Panasonic joint venture that 
opened in Nevada in January 
and is expected to be the largest 
producer in the US. That would 
potentially make it the biggest 
battery factory in the world.

Backed by aggressive gov-
ernment policies -ranging from 
subsidies for electric vehicles 
to restrictions on foreign rivals 
- China’s battery companies are 
beginning to dominate an indus-
try which has been led for three 
decades by South Korean and 
Japanese manufacturers such 
as Panasonic, which makes the 
battery cells for Tesla cars.

Beijing last week called for 
companies to double electric 
vehicle battery capacity by 2020 
and encouraged them to invest 
in factories overseas. As carmak-
ers invest more heavily in electric 
vehicles the lithium-ion battery 
will be a key technology for at 
least the next decade, creating 
a market Goldman Sachs esti-
mates will be worth $40bn by 
2025 and dominated by China.

“It will not be easy to surpass 
Japanese and South Korean 

companies,” says Mr Yang. “But 
we think over the next 10 years, 
there may only be 10 lithium 
battery producers left, with the 
top three taking 60 per cent of 
the market.”

Since 2012 China has spent 
billions of renminbi subsiding 
its electric carmakers, turning 
Shenzhen-based BYD, which is 
25 per cent owned by Warren 
Buffett’s Berkshire Hathaway, 
into the world’s largest electric 
car and bus maker with a mar-
ket capitalisation of $18.7bn. As 
well as boosting supply China is 
also creating demand: by 2020 it 
predicts 5m electric vehicles will 
be on its roads, from 1m today.

China’s approach has echoes 
of the one it took on solar power 
a decade ago. It dominated the 
industry by lowering costs and 
driving prices down by 70 per 
cent and could do the same for 
batteries, says Gordon Orr, for-
mer Asia chairman of McKinsey. 
That would make electric cars 
more competitive - batteries 
account for up to half the total 
vehicle cost - but it could also 
mean a drastic loss of market 
share for manufacturers in the 
rest of Asia, the US and Europe.

“We know how [solar] panned 
out. China got the net result 
it wanted but in the process 
[there was] billions of dollars 
of value destruction,” Orr says. 
“I do see the characteristics of 
heading down that same path, 
and whether it’s CATL or others 
who win at the end is impossible 
to predict.”

In every device
Lithium-ion batteries revo-

lutionised the consumer elec-
tronics market after Sony com-

mercialised them in 1981. From 
the Walkman to the iPhone they 
form a central part of the gadgets 
in everyday life. Now they are 
set to play an equally big role in 
transportation, helping to reduce 
the dependence on oil.

Since the 1980s battery pro-
duction for the electronics in-
dustry has been dominated by 
companies in South Korea and 
Japan. But China has caught 
up. In 2013 it outpaced Korea 
as the world’s largest supplier of 
lithium batteries for all electronic 
devices, according to Goldman. A 
year later that lead increased as 
China’s electric vehicle market 
took off. In 2016 507,000 bat-
tery electric and plug-in hybrid 
vehicles were sold in China, an 
increase of 50 per cent over the 
previous 12 months.

While Panasonic is the world’s 
largest supplier of electric vehicle 
batteries globally, China’s BYD 
and CATL were just behind, ac-
cording to figures collated by 
Bernstein, the research group.

“The Japanese invent it, the 
Koreans look to expand and 
build it out and the Chinese 
end up dominating it as that’s 
where the market ultimately is,” 
says Duncan Goodwin, head 
of global resources equities for 
fund manager Barings. “We are 
going to see a significant step up 
in manufacturing capacity driven 
by China and Chinese demand.”

If Chinese battery companies 
deliver on their targets they 
will have capacity to produce 
121 GWh of batteries by 2020, 
according to Bloomberg New 
Energy Finance. That compares 
with a target of 35 GWh for Tesla’s 
gigafactory when it reaches full 

capacity next year. A single GWh 
would power 40,000 electric cars 
to travel 100km each.

“The Chinese are massively 
building up their capacity to get 
a stranglehold on this market,” 
says Simon Moores, head of 
Benchmark Mineral Intelligence 
in London.

In 2015 in the eastern Chinese 
city of Nanjing, South Korea’s LG 
Chem opened a battery factory. 
The same year Samsung SDI 
followed suit, opening a plant 
in Xian in central China and 
declaring that it would “forge its 
foothold in the world’s biggest 
new energy vehicle market”. A 
year later Beijing released a list 
of companies allowed to sup-
ply batteries in the country. Not 
a single foreign company was 
included. Separately Beijing re-
leased draft guidelines at the end 
of last year that said car battery 
manufacturers would need to 
have at least 8 GWh of produc-
tion capacity in China to qualify 
for subsidies - a target only BYD 
and CATL can meet.

“China seeks to acquire world-
class foreign battery technology 
while keeping overall Chinese 
ownership and control,” says 
Michael Dunne, head of Dunne 
Automotive in Hong Kong. “It 
has been very careful to cultivate 
local battery champions while 
using licensing procedures to 
hold foreign companies at bay.”

BYD has particularly ben-
efited from government support. 
Beijing has provided subsidies 
for electric buses using lithium-
iron phosphate (LFP) batteries, 
a type used by BYD but not by 
many foreign manufacturers due 
to its lower power capacity. As a 

result BYD sold 11,000 of its e-
buses last year, up from virtually 
zero in 2013, according to Mac-
quarie. “The [Chinese] tailor-
made the subsidy programme 
to make sure neither Samsung 
or LG Chem would get any part 
of it,” says one international com-
modity trader.

To allow electric cars to go far-
ther on a single charge, a critical 
factor for batteries is their energy 
density. For now China lags be-
hind Korean makers in terms of 
the technology to provide greater 
energy density, according to 
Bernstein analysts. The frontrun-
ners in the market are LG Chem, 
Samsung SDI, SK Innovation and 
Panasonic “with Chinese suppli-
ers playing catch-up,” it says.

Electric Cars - Battery power
HENRY SANDERSON, TOM HANCOCK 
& LEO LEWIS
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weekend.
Details of the complaint 

made available to Business-
Day indicate that members 
of the MAN are particularly 
opposed to the illegal in-
clusion of Infrastructure 
Development Levy as part 
of the new charges to be 
paid by property owners in 
the state. The complaint, 
signed by Safiyanu Baba, 
and Suleiman I. Umar, who 
represent Sharada/Chal-
lawa and Bompai branches 
of MAN, observed that the 
way the new Land Act was 
being executed was imped-
ing manufacturing activities 
in the state.

Although the Association 
said it was not opposed to 
the state government new 
Tax Policy, it however, noted 

Manufacturers in 
the commer-
cial city of Kano 
h a v e  t a k e n 

their complaint against the 
way the Land Use Charge 
Act, recently promulgated 
by the Kano State govern-
ment is being implemented, 
to Kano State House of As-
sembly.     

The complaint against 
indiscriminate charges by 
the consultant appointed by 
state government to collect 
taxes under the new Land 
Act was tabled during an 
interface between principal 
leaders of the House of As-
sembly and the leadership of 
the Manufacturers Associa-
tion of Nigeria (MAN) at the 

MAN decries hike in taxes payable 
under Kano Land Use Act

ADEOLA AJAKAIYE, Kano

L-R: Ravi Hemnani, CEO, PRIMLAKS Group of Companies; Audu Ogbeh, minister of agriculture 
and rural development, and Anil Hemnani, managing director, PRIMLAKS Group of Companies, 
during Ogbeh’s visit to PRIMLAKS Group in Lagos.

... takes complaint to Kano House of Assembly

FG tracks assets held by 
MDAs, creates assets register

recording, tracking and man-
aging the huge investments 
in capital assets owned by 
government,” Adeosun said.

The Assets Tracking and 
Management Project and the 
creation of the Assets Register 
were new initiatives of the 
Federal Ministry of Finance 
designed to enhance account-
ability, promote transparency 
and deepen efficiency in line 
with the change agenda of 
the administration of Presi-
dent Muhammadu Buhari, 
according to a press state-
ment signed by Salisu Na’inna 
Dambatta, director of infor-
mation, Federal Ministry of 
Finance.

“The Asset Tracking exer-
cise and Register will make 
planning and control easier 
and improve accountabil-
ity for assets. With the in-
creased allocation to capital 
expenditure to 30 percent, it 
is important that all assets are 
recorded and accounted for. 

Where disposals occur, they 
must be in line with the laid 
down procedures and must 
be transparent,” she pointed 
out. The Asset Register would 
afford the government to 
know and monitor in real 
time online information on 
the inventory of Government 
Assets.

A project coordinator has 
been appointed by the Min-
ister for the immediate take-
off of the Asset Tracking and 
Management Project and the 
creation of the first Central 
Asset Register for the Federal 
Government.

Meanwhile, a circular 
signed by the minister of fi-
nance has been dispatched to 
all Federal Ministries, Depart-
ments and Agencies (MDAs) 
requesting their Accounting 
Officers to prepare an inven-
tory of all fixed assets held 
as of December 31, 2016, to 
facilitate physical verification 
by the Project Team.

F
ederal Government 
has launched an 
Asset Tracking and 
Management Proj-
ect (ATMProject) 

through which, for the first 
time, government will be able 
to locate, identify, assess and 
evaluate all its moveable and 
immoveable assets, Kemi Ad-
eosun, minister of finance, says.

Similarly, a Central Asset 
Register would be created 
and domiciled in the Federal 
Ministry of Finance for record-
ing the actual quantity, value, 
condition and location of all 
the capital assets belonging 
to the Federal Government. 
Under the International Public 
Sector reporting Standard (IP-
SAS), government is expected 
to record both its assets and 
liabilities.

“For the first time, a central 
and Unified National Data-
base of Assets (Asset Regis-
ter) would be generated and 
maintained for the purpose of 

Nigerian Customs gives April 12 deadline for payment of vehicle duties
ment issued by Joseph 
Attah, acting public rela-
tions officer, said, “For the 
avoidance of doubt,  all 
private car owners who are 
not sure of the authenticity 
of their vehicles customs 
documents can also ap-
proach the zonal offices to 
verify with a view to com-
plying with the provision 
of the law.”

Consequently, all motor 
dealers and private own-
ers of such vehicles are 
advised to visit the nearest 
Customs zonal office to pay 
the appropriate Customs 
Duty on them.

The four zonal offices 
of the NCS are: Zone A 

Nigerian Customs 
Ser vice (NC S) 
has given April 
12, as deadline 

fo r  ow ne rs  o f  veh icle s 
within the country whose 
Customs Duty has not been 
paid, to do so.

Comptroller-General of 
Customs, Hameed Ali, gave 
the approval grace period 
of one month, between 
March 13 to April 12, for 
all affected members of 
the public, clearing agents 
and corporate institutions 
and government to comply 
with the directive.

Furthermore, a state-

MIKE OCHONMA Headquarters on Harvey 
Road, Yaba, Lagos; Zone B 
Headquarters, Kabala Doki, 
Kaduna; Zone C Headquar-
ters, Nigeria Ports Author-
ity, Port Harcourt, and Zone 
D Headquarters,  Yelwa 
Tudu Road, Bauchi State.

The comptroller-gen-
eral therefore called on all 
persons in possession of 
such vehicles to take ad-
vantage of the grace period 
to pay appropriate duties 
on them, as there would be 
an aggressive anti-smug-
gling operation to seize as 
well as prosecute owners 
of such smuggled vehicles 
after the expiration of the 
deadline.

that the illegal levy was a 
violation of the recently pro-
mulgated Land Use Act by 
the State House of Assembly.    
The complaint reads as fol-
lows: Recall that our associa-
tion, the Manufacturers As-
sociation of Nigeria (MAN) 
had reasons to make various 
representations to you and 
the Honourable Members 
of House of Assembly in 
respect of the same tax regi-
men that was proposed by 
the State Government.

“Ostensibly, based on the 
argument in our position pa-
per, the Honourable Mem-
bers at one of the plenary 
session of the House rejected 
and removed the proposed 
Infrastructure Development 
Levy from Law passed by the 
House.
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Nine NCAA inspectors 
qualify as ICAO instructors

gies for course delivery. In 
addition, they are qualified 
to deliver Standardised Train-
ing Package (STPs) based on 
TRAINAIR methodology as 
well as conventional courses.

According to Adurog-
boye, the Training Instructors 
Course (TIC) is an ICAO Stan-
dardised Training Package 
(STP) under the TRAINAIR 
PLUS Programme (TPP) of 
the ICAO Global Aviation 
Training (GAT) office in coop-
eration with the Joint Aviation 
Authorities Training Organ-
isation (JAA TO).

The TIC is segmented 
into two parts and is offered 
to aviation professionals at 
TRAINAIR PLUS Centres. Part 
one is an online course that 
lasts for about 30 hours while 
Part Two is a forty - hour face-
to-face classroom delivery 
course. However, the success-
ful completion of the Part One 
is a prerequisite to participat-
ing in the part two face-to-face 
classroom training.

With this development, 
the Federal Government of 
Nigeria has saved huge capital 
flight and conserved substan-
tial foreign exchange from 
domesticating the training in 
Nigeria. These training were 
hitherto carried out in the 
diaspora.

Nine inspectors of 
the Nigerian Civil 
Aviation Author-
ity (NCAA) have 

qualified and duly certified 
as International Civil Avia-
tion Organisation (ICAO) 
instructors.

All these officers attain 
this qualification after the 
successful completion of the 
ICAO Trainair Plus Training 
Instructors Course (TIC).

The training took place 
at the Nigerian College of 
Aviation Technology (NCAT), 
Zaria, a certified Trainair Plus 
Centre from February 13 - 17, 
2017.

This certification pro-
gramme is in line with the 
NCAA’s director-general’s 
four-point agenda to con-
tinuously develop its internal 
capacity. This will accelerate 
the Authority’s human capital 
development that will con-
tinue to strengthen the robust 
regulation of the Industry.

Sam Adurogboye, gen-
eral manager, public relations, 
NCAA, said the ICAO certifi-
cation had conferred on the 
instructors the competency 
to conduct training courses 
and develop training strate-
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Ac t i ng  P re si d e nt 
Yemi Osibanjo says 
the private sector is 
best suited to drive 

investment and ensure rapid 
socio-economic develop-
ment of the country.

He says though expecta-
tion has been that the public 
sector should be at the fore 
front of bringing about in-
vestment, the private sector 
is the best suited to drive in-
vestment when the enabling 
environment of peace and 
stability, particularly in the 
oil producing regions can be 
guaranteed.

“It is the private sector that 
drives investment, we must 
attract investment into our 
country, this is the path to 
sustainable development,’’ 
Osibanjo said.

The acting President who 
spoke during a day town hall 
meeting in Uyo, the Akwa 
Ibom State capital, urged 
the youths of the region to 
be interested in technology 
education, adding that ‘’the 
future lies in technology.’’

“We must encourage 
them, societies are built on 
innovation, and we must be 
wise to use our oil resources 
for development. This is to 
time to focus on develop-
ment, the future depends 
on innovation,’’ he said. Osi-

banjo, who pleaded with the 
people to give the present ad-
ministration time to produce 
result, said the oil produc-
ing areas in the Niger Delta 
should be treated as special 
development centres, adding 
that the Federal Government 
was working towards the 
establishment of modular 
refineries in the country.

He said the oil produc-
ing areas should be hub for 
refineries and petrochemi-
cal complexes and power 
stations, pointing out the 
Federal Government would 
work with international oil 
companies (IOCs) to ensure 
the realisation of the de-
mands by the oil communi-
ties that the head offices of 
the companies be relocated 
to the Niger Delta.

On the Ibaka deep-sea 
port being initiated by the 
Akwa Ibom government, 
he said the Federal Govern-
ment would partner the state 
towards the realisation of the 
project, explaining that there 
were plenty of projects for 
Akwa Ibom State in the 2017 
budget.

In his remark, Governor 
Udom Emmanuel lamented 
the absence of oil and gas fa-
cilities such as petrochemical 
complexes including refiner-
ies, adding that there had 
been no major Federal Gov-
ernment project in the state.

Private sector best suited to drivwwe investment - Osibanjo
ANIEFIOK UDONQUA

Edo State government 
says it will review 
its memorandum 
of understanding 

(MoU) signed with the man-
agement of Oben Gas Plant.

The state governor, God-
win Obaseki, made the dis-
closure during his inspec-
tion of Oben community in 
Orhionmwon Local Govern-
ment Area of Edo State week-
end, ahead of next Monday’s 
visit of the Acting President 
Yemi Osinbajo to the state.

Obaseki said the deci-
sion was geared towards 
facilitating the fulfilment 
of the company’s corporate 
social responsibility (CSR) 
to the community.

“I promised to meet with 
the management of Oben 
Gas Plant and revisit the 
memorandum of under-
standing (MoU) signed by 
them,” according to the gov-
ernor, “it would facilitate 
fulfilment of the company’s 
corporate social responsi-
bility.”

The governor, who spoke 
with the people of the com-
munity at the palace of the 
traditional ruler, Odoligie 
Ogiemwonyi, assured the 
community of rapid infra-
structural development, es-
pecially on the neglected 
federal roads.

He added that his visit to 
the community was to ascer-
tain the community’s level 
of preparedness to receive 
the acting president who 
would visit the community 
on Monday.

He however expressed 
satisfaction with the qual-
ity of facilities at Oben Gas 
Company, adding that the 
gas plant was expected to 
service the AZURA Power 
Plant.

“I am quite impressed 
with the facilities on ground 
because of our investment 
in the AZURA Power Plant. 
The gas that will feed AZURA 
Power Plant will be coming 
from Oben,” he said.

Governor Obaseki, who 
explained that the visit of 
the acting president was to 
see for himself challenges 
confronting oil producing 
communities in the Niger 
Delta states, however, ad-
monished the people to 
sustain the peace they were 
currently enjoying.

He added that the gov-
ernment was aware that 
the community and its sur-
rounding neighbours were 
strategic to the state.

“I know that the major 
problem is access road. We 
have been contemplating as 
a government on what to do, 
not minding that the road is 
a Federal Government road. 

Edo to review MoU with oil company
IDRIS UMAR MOMOH

IFEOMA OKEKE
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fivethings
for your new week

Shale oil surge could 
undermine Nigeria recovery 

I
ncreased produc-
tion by shale oil 
producers in the 
United States could 
help scuttle OPEC 

members’ decision to cut 
output by 1.20 million 
barrels a day, a strategy 
orchestrated to fend off 
competition and jerk up 
the price of oil.

This may be particu-
larly difficult for OPEC 
member Nigeria  which 
hopes to exit its ongoing 
recession this year partly 
on the back of a rebound 
in oil prices.

U.S shale production 
is forecast to reach about 
4.87 million barrels a day 
in March, according to 
the Energy Information 
Administration’s latest 
Drilling Productivity Re-
port. That’s the highest 
since May 2016. 

Estimates of just how 
much shale will be added 
over this year range from 
as high as 900,000 barrels 
a day by Macquarie and 
Rystad Energy to a more 
modest 400,000 barrels a 
day by JP Morgan Asset 
Management.

U.S Exploration and 

This latest develop-
ment will inevitably put a 
cap on oil prices and hurt 
the finances of Nigeria, a 
country that relies on oil 
revenues for ninety per-
cent of foreign exchange 
earnings and two thirds 
of its Federal Govern-
ment budget. 

Africa’s largest oil pro-
ducer slipped into a re-
cession last year from a 
combination of a slide 
in oil prices and botched 
policy responses to the 
oil shock.

As a result Gross Do-
mestic Product (GDP) 

This is the highest 
level since the EIA be-
gan compiling weekly 
data in 1982, according 
to Bloomberg.

Meanwhile U.S. crude 
production keeps rising.

U.S Domestic output 
will average 9.53 million 
barrels a day in 2018, 
the Energy Information 
Administration said in 
its monthly Short-Term 
Energy Outlook as Shale 
explorers benefit from 
prices that rose above 
$50.

American oil output 
has now risen back above 
9 million barrels a day, 
meaning OPECs loss is 
the Shale producers gain.

The outlook for oil 
prices in the medium 
term will depend on the 
interplay between OPEC 
and Shale producers on 
one hand and global oil 
demand on the other.

Global oil supply and 
demand is expected to 
be largely in balance dur-
ing 2017 as the gradual 
increase in world oil in-
ventories that has oc-
curred over the last few 
years comes to an end, 
according to EIA Acting 
Administrator Howard 
Gruenspecht. 

The EIA notes that im-
proved economic growth 
in both developed and 
emerging market coun-
tries is expected to con-
tribute to higher global 
oil demand over the next 
two years.

Nigeria’s oil sector has 
largely been a drag on 
GDP for close to 2 years.

The oil sector declined 
by 12.38 percent year-on-
year in the final quarter 
of 2016, the National Bu-

reau of Statistics (NBS), 
said last week.

Part of the negative 
oil impact on economic 
output has been self-
inflicted due to renewed 
sabotage of oil facilities 
in Nigeria’s Niger Delta, 
which cut output last year 
to as low as below 1 mil-
lion barrels per day.

Most of it has been re-
cently clawed back with 
oil production averaging 
1.9 million barrels a day 
in the fourth quarter of 
2016 compared with 1.6 
million barrels a day in 
the third, according to 
the NBS.

Nigeria had hoped to 
leverage on this relative 
rise in output and prices 
to rebuild its battered 
economy, and crumbling 
infrastructure.

While The IMF fore-
casts the Nigerian econ-
omy will grow by 0.8 per-
cent in 2017, the Federal 
Government is painting 
a more optimistic picture 
of a 2.5 percent rise in 
output primed largely by 
more government spend-
ing.

OPEC’s Nov. 30 deal 
to cut production by 1.2 
million barrels a day -- 
led by Saudi Arabia – is 
currently holding as there 
is about 90 percent com-
pliance with agreed pro-
duction levels according 
to the cartels most recent 
update.

The long struggle be-
tween U.S. shale produc-
ers and OPEC (led by 
Saudi Arabia) for domi-
nance is probably enter-
ing a new phase and as 
usual weak OPEC mem-
bers like Nigeria are still 
caught in the middle.

 
 

Insight

This latest development will inevita-
bly put a cap on oil prices and hurt 
the finances of Nigeria, a country 

that relies on oil revenues for ninety 
percent of foreign exchange earn-
ings and two thirds of its Federal 

Government budget. 
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N413.63bn

360-degress

THIS WEEK’S HUMOUR

 South Koreans are set to have the longest life expectancy in the 
world, eclipsing longstanding leader Japan, according to a new study. 
Women in South Korea will by 2030 be the first to claim an average 
lifespan of more than 90 years, forecast the study’s authors, who 
put the developments primarily down to investment in universal 
healthcare. The findings by researchers at Imperial College London 
come amid increasingly acrimonious debate about the future of 
healthcare in countries including the UK and the US, which the study 
projects will have the lowest life expectancy of rich countries — 83 

for women and 80 for men — by 2030.

Assets held by Nigeria’s sovereign wealth fund almost 
doubled to 413.63 billion naira ($1.36 billion) by the end 
of the third quarter of 2016 from the beginning of the year.

The Nigeria Sovereign Investment Authority’s (NSIA’s) 
assets rose 93.6 percent from 213.67 billion naira at the 
end of 2015, according to a presentation shown at a press 

briefing in Abuja.
The boost in a “fairly solid year” came after the NSIA 

deployed more capital, while “equity markets were very 
strong,” said Managing Director Uche Orji.

Skyscrapers are sprouting in Dubai like wild mush-
rooms - the latest project being the Dynamic Tower Hotel 
that will be the world’s first rotating skyscraper. The resi-
dents who will be able to enjoy a 360-degree view of Dubai 
can also spin their apartments and control the speed too.

Scheduled for a grand opening in 2020, the Dynamic 
Tower hotel is being planned since 2008 by Israeli-Italian 
architect David Fisher. The tower will measure 1,375 feet 
in height and house 80 storeys that will rotate individu-
ally by standing firm on a foundation of a concrete core. 

If the risk-reward ratio is right, you can make 
big money buying trouble 

- Anon 

90 years

The system for paying top executives is broken. Look at 
the people who think so. “Enough is enough,” says Richard 

Buxton, chief executive of Old Mutual Global Investors.
Of course chief executives should be well paid. It is a 

horribly demanding job. But 10 or 20 times the average em-
ployee’s pay should surely be enough — not the 154-times 
ratio that prevails between top UK chief executives and the 
typical worker. Gary Cohn left Goldman to become Donald 
Trump’s economic adviser, carting with him an exit pack-
age worth $100 million including $35m in restricted shares.

$100m

production companies 
are however on a roll and 
have added 77 rigs this 
year to Feb. 24, according 
to the latest figures from 
Baker Hughes. 

shrank by 1.50 percent 
in 2016, the worst output 
drop in 25 years.

American E&Ps are 
gaining from access to 
capital in 2017 as a com-
bination of a collapse 
in the cost of borrowing 
and increased hedging 
opportunities following 
the latest price help re-
pair the balance sheets 
of most U.S. shale oil pro-
ducers.

Another problem for 
OPEC producers is that 
crude oil stockpiles hit 
518.6 million barrels in 
the week ended Feb. 17, 
according to the EIA. 

150 passengers
Delhi will soon get India’s first dedicated “heli-

port” for flying in and out of the capital to nearby 
areas in choppers. This heliport has a terminal 
building with a capacity of 150 passengers, four 
hangers with parking capacities of 16 helicopters 
and 9 parking bays. Owned by Pawan Hans Helicop-
ters Ltd (PHHL), the hugely-delayed heliport to be 
inaugurated tomorrow, will have a large number of 
parking bays and an AC passenger terminal building 

with car parking area for the flyers.


