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Babatunde Fashola (r), minister of power, works and housing; Mustapha Baba Shehuri (m), minister of state in the ministry, and Obafemi 
Hamzat, special adviser, technical, to the minister, during the One Year in Office account of stewardship rendering interactive session of 
the ministers with senior journalists, with the theme, “State of Play”, at the Westwood Hotel, Ikoyi, weekend.

Foreign buyers want 
Nigerian cashew as 
drought hits Vietnam

JOSEPHINE OKOJIE

Foreign buyers are request-
ing to buy cashew nuts 
from Nigerian farmers as 

Vietnam, the world’s largest 
exporter of the produce, suffers 
its worst drought in a century.

 The drought in Vietnam 
has caused a reduction in their 
cashew exports by 11 percent, 
creating a market for cashew 
nuts from other countries. 

 “The demand for cashew 
has gone up. A lot of foreigners 
are calling and asking for our 
cashew currently, and this is 
why the price has gone up,” said 
Zacheaus Egbewusi, chief ex-
ecutive officer, Agri Commodity 
Inspection Limited.

“Cashew is being sold for 
N450, 000 per metric ton. It was 
sold for between N370, 000 and 

The most recent policy 
moves by the Central 
Bank of Nigeria (CBN) 
are seen to be getting 

Investor confidence dealt another blow by CBN
even more confusing and com-
plicated, with the apex bank de-
ploying shocking and seemingly 
desperate measures in its bid to 

forcefully ‘peg’ the exchange rate 
of the Naira to the US Dollar. The 
CBN has no circular on pegging 
of the exchange rate.

 By organising security op-
eratives to monitor Bureau De 
Change (BDC) operators, fol-
lowing the CBN’s mandate to Continues  on page 55

this group of FX traders to buy 
US dollars at a maximum of US$/
N390.00 and sell at a maximum 
of US$/N399.00, the CBN again 
lends no credence to the sup-

Continues on page 55

BDCs freeze dollar 
supply as DSS clamp 
down backfires Page A4

FG, oil companies 
meet on pipeline 
vandalism Page A12

NNPC  will cease to 
exist in two years
T

he Nigerian National 
Petroleum Corpo-
ration  (NNPC) will 
cease to exist in about 
two years time, as a 

result of sweeping reforms con-
tained the draft National Oil 
Policy which has been presented 
to stakeholders for their input. 

OLUSOLA BELLO & ONYINYE NWACHUKWU   This is however subject to 
the approval of the National As-
sembly.

 The NNPC has been acting 
as an operator and regulator 
of the oil and gas industry in 
the country, a position that has 
made it largely inefficient and 
unaccountable in its financial 
dealings.

 According to the draft docu-
ment, a new parent holding 
company, to be called the Na-
tional Oil Company of Nigeria 
(NOCN) is to be created in the 
place of the NNPC. 

 “NNPC will cease to exist as 
a statutory corporation and as 
a legal entity and will be suc-
ceeded by NOCN; NOCN will 

be incorporated as a limited 
liability company and will be 
governed according to the gov-
ernance rules of the

Nigerian Stock Exchange, 
prior to the listing of its shares, 
and by the rules of any bourse 
where its shares are eventually 
listed”.

 According to the draft policy, 
NOCN will have subsidiaries, 
just as it will contain some semi-
autonomous units, such as some 
corporate services, including 
Audit, Corporate Planning & 
Strategy (CP&S), Company Sec-
retarial & Legal Division (CSLD), 
and a trading company.”

The document also states 
that each of the subsidiaries will 
be holding companies in their 
own right, although there will 
be strict limits and control over 
the number and scope of their 
further sub-subsidiaries. The 
five subsidiaries of NOCN will 
be registered under commercial 
law with the Corporate Affairs 
Commission (CAC).

Profits accruing from the 
subsidiaries will be returned to 
the holding company (NOCN) 
through dividends. The NOCN 
will then make further disburse-

... price  up 15% to N450,000 
per ton in one month

Continues on page 4

… as apex bank forcefully moves to set US$/N exchange rate for BDCs
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NNPC  will cease to exist in two...
Continued  from 1

ments to the Federation Account.
 The document states that poorly 

performing units of the NOCN will 
be divested, sold, or closed down; 
while international investors will 
be sought for autonomous units of 
the NOCN, where considered ap-
propriate.

 Also released is a new National 
Gas Policy which   proposes the 
establishment of a

a single regulatory agency for the 
petroleum and gas sector  to reduce 
current regulatory overlaps.

 The National Gas Policy articu-
lates government’s vision of upscal-
ing the gas sector through introduc-
ing an appropriate institutional, 
legal, regulatory and commercial 
framework, which would hopefully 
remove those barriers affecting in-
vestment and development of the 
sector.

 As contained in the draft policy 
document just concluded by the 
ministry of petroleum resources, 
the new regulatory agency will now 
cover the entire petroleum sector, 
incorporate the activities of the exist-
ing petroleum regulatory authorities 
and also cover some new regulatory 
activities not currently captured.

The agency would essentially be 
responsible for the economic and 
technical regulation of the gas sector 
and would have licensing, investiga-
tive, monitoring and dispute resolu-
tion powers, according to the draft 
document seen by BusinessDay.

 The existing policy and regulato-
ry institutions overseeing the oil and 
gas industry in Nigeria include, the 
Ministry of Petroleum Resources; 
Department of Petroleum Resources 
(DPR): Nigeria Content Devel-
opment and Monitoring Board 
(NCDMB); Petroleum Products 
Pricing Regulatory Agency (PPPRA); 

Petroleum Equalisation Fund (PEF).
 But there have been recent ques-

tions around the delivery of most of 
these institutions, a situation that 
had heightened calls for their merger 
or outright scrapping.

 “The Federal Government is 
determined that there should be a 
new single regulatory agency for the 
petroleum sector in Nigeria, which 
will replace the existing regulatory 
agencies,” the ministry of petroleum 
notes in the draft document seen by 
BusinessDay.

Nigeria has  proven gas reserves 
of 188 trillion cubic feet (tcf) the 
ninth largest in the world.

 But the country is now experi-
encing a full-blown energy crisis, in 
spite of its abundant gas resources. 
Experts say a new gas policy which 
is more effective and adjusted for 
the much harsher international gas 
business environment is required 
to drive the institutional reforms 
and regulatory changes necessary 
to attract investment into the sector.

 The new policy therefore seeks 
to move Nigeria from a crude oil ex-
port-based economy to an attractive 
gas-based industrial economy. The 
draft document would be exposed 
for the first time to stakeholders’ 
input on Wednesday.

Government is also considering  
passing a new legislation which 
addresses gas issues, removes the 
anomalies and distinguishes be-
tween upstream, mid and down-
stream and ensures licensing of dif-
ferent activities in the gas chain. The 
law would ensure that going forward, 
gas would be treated as a fuel in its 
own right, rather than a by-product 
of oil production.

 Strategic elements of the gas 
policy include governance; industry 
structure, developing gas resources, 
infrastructure, building gas mar-

kets, developing national human 
resources, communications and a 
road map action plan.

 The vision is for Nigeria to “be 
an attractive gas-based industrial 
nation, giving primary attention to 
meeting local gas demand require-
ments, and developing a significant 
presence in international markets”.

 The plans to set up a super regu-
latory agency is likewise captured in 
a Senate version of the new Petrole-
um Industry Bill (PIB) which passed 
second reading at the upper legisla-
tive chamber some two weeks ago. 
The bill is proposing a single strong, 
industry regulator- a one stop shop 
petroleum regulatory commission, 
which consolidates such roles pres-
ently resident with the Department 
of Petroleum Resources (DPR) and 
Petroleum Products Pricing Regula-
tory Agency (PPPRA).

 The bill proposes that the new 
agency would be responsible for 
licensing, monitoring, supervision, 
of petroleum operations, enforcing 

laws, regulations, and standards 
across the value chain, and points 
to possible scrapping of DPR and 
PPPRA.

Ibe Kachikwu, the mister of state 
for petroleum resources, in a recent 
interview, had also talked about 
setting up a more responsive regula-
tory institution for the critical sector, 
but was silent  on whether these 
two agencies would be scrapped 
eventually,

“ ..we are going to submit the PIB 
and we are going to work collabo-
ratively with the National Assembly 
to find the best way to run these 
institutions, whether they will run 
collaboratively or collectively as one 
entity or multiple entities, time will 
tell; it is too early to begin to say that,” 
the minister simply told BusinessDay 
earlier, in an exclusive interview.

 But in the new gas policy, the 
Federal Government envisages that 
divisions, departments or functions 
such as upstream oil and gas regula-
tion; midstream and downstream 

L-R: Abimbola Ogunbanjo, first vice president, Nigerian Stock Exchange (NSE); Oscar Onyema, chief executive officer, NSE; Vice Presi-
dent Yemi Osinbajo;  Aigboje Aig-Imoukhuede, president, NSE, and Aliko Dangote, former/president, NSE/president, Dangote Group, 
during an interactive session with capital market stakeholders and closing gong ceremony at the NSE.  Pic by Pius Okeosisi

E
lectricity distribution 
and generation com-
panies  (Discos and 
Gencos) in Nigeria are 
facing huge challenges 

which could lead to total collapse 
of power supply in the country.

  The companies are faced with 
mounting debts from both indi-
vidual and corporate customers, 
which is compounded by poor 
transmission infrastructure, non-
market reflective tariff, and gas 
challenges. Players in the sector 
need nearly N1 trillion to over-
come these challenges, sources 
in the sector tell BusinessDay.

A complex maze of debts is 
fuelling the crisis in the sector. 
Gencos say they are owed N155 
billion for power generated, gas 

Darker days ahead as debts mount for Nigeria’s electricity firms
ISAAC ANYAOGU companies say they have unpaid 

receipts of N110 billion, while 
Discos accuse government minis-
tries and departments, including 
the military, of owing them over 
N100 billion. Meanwhile, the 
banks want to be paid back over 
N402 billion loans given to Discos 
to acquire assets in 2013.

 The government controlled 
Transmission Company of Nige-
ria (TCN) is seen   as the weakest 
link in the $3bn Nigerian power 
sector privatisation programme 
of 2013.  It is still under govern-
ment control and shrinking oil 
revenues on account of low oil 
prices and militancy mean the 
government cannot invest much 
in TCN.

“TCN should not be seen as 
the weak link in the power sector. 
We have been struggling to fulfil 

our obligations, despite very dif-
ficult conditions. We are not even 
getting up to 25 percent of wheel-
ing charges,” said Tom Uwah, 
director, Transmission Service 
Provider (TSP) at the Power Ni-
geria Conference in September.

 But Electricity distribution 
companies, which generate rev-
enue for the power value chain, 
are also contending with high 
collection losses due to technical 
problems and rampant energy 
theft.

  “Ninety per cent of meters 
installed in the region are crimi-
nally bypassed by consumers. If 
we estimate bills, they cry out, if 
we supply card meters, they say 
it is running too fast,” Matthew 
Edevbie, CEO of 4Power Com-
pany, owners of Port Harcourt 
Disco, told the Senate Commit-

tee on Privatisation, led by Ben 
Bruce, when it visited on No-
vember 10.

 Port Harcourt Disco dis-
tributes power worth N4billion 
monthly but recovers less than 
N1.5bn, losing over N2.5bn in 
revenue monthly. Eko and Ibadan 
discos report losses of about 
N1bn and N1.5bn monthly re-
spectively, to energy theft.

Discos also have to contend 
with mind-boggling debts by 
government ministries and de-
partments. Azu Obiaya, CEO, As-
sociation of Nigerian Electricity 
Distributors (ANED), said discos 
are experiencing a revenue short-
fall of N38 billion monthly.

Economic indicators such as 
scarcity of foreign exchange, ris-
ing gas prices and inflation, have 
driven the unit cost of producing 

gas regulation would form part of the 
new petroleum regulatory agency.

 Also, midstream and down-
stream oil regulation, health, safety 
and environment compliance; con-
sumer protection; would also be part 
of the agency.

 However, the government says 
it is aware that while there are many 
benefits in consolidating into a single 
petroleum regulatory authority (and 
reducing the current number of dis-
parate and sometimes overlapping 
regulatory agencies), there are also 
some challenges.

 “The main challenge is likely to 
be in transitioning the current agen-
cies into a cohesive new regulatory 
institution.

 “This will require building insti-
tutional capacity and a strong and 
effective corporate culture within the 
new institutions, to ensure effective-
ness of the institutional framework 
and sustainability of the policy,” ac-
cording to government in the draft 
gas policy.

electricity higher than the as-
sumptions made for Multi Year 
Tariff Order 2015 (MYTO II).

Obiaya said that as of Decem-
ber 2015, the Discos were expe-
riencing a revenue shortfall of 
N298 billion due to the non-cost 
reflectivity of MYTO.II.

“Even if discos achieve an 
impossible 100 percent collec-
tion and commit all collections 
to payment of their energy bill to 
the generation company without 
making reservation for operation-
al cost, it will still not be enough 
to pay fully for energy received, 
because the cost of energy genera-
tion has not been reflected in their 
tariff,”  Chris Nwani, energy lawyer 
in Nigeria told BusinessDay.

Legal hurdles and political cal-
culations stall an increase in the 

Continues on page 55
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The Canadian govern-
ment is boosting its base 
number of immigrants 

to be allowed into Canada next 
year to 300,000. This is to help 
drive economic growth as the 
country grapples with an aging 
demographic.

The previous target from 
2011 to 2015 was 260,000, which 
has been increased to 300,000 
this year because of what the 
Minister of Immigration, Mc-
Callum called the “special 
circumstances” of the Syrian 
refugee crisis. That number will 
now be the permanent base.

The government’s eco-
nomic growth council had 
recommended raising im-
migration levels to 450,000 
over the next five years, but 
McCallum rejected that target 
as of today.

There has been much de-
bate over the targeted immi-
gration level at a time when 
Canada struggles with high 
unemployment. There have 
also been questions about 
Canada’s ability to smoothly 
integrate newcomers into 
communities.

The minister said other 
measures would be an-
nounced at a later date to 
streamline the process for 
economic applicants and to 
improve the process for per-
manent residency for interna-
tional students.

He further reinstated that the 
students were among the best 
candidates to become Canadians, 
yet they have been “short changed” 
by the system in the past.

Canada explains 
reason for 
reviewing 2017 
immigration target

Consumer goods firms squeezed by 
rising costs, declining profits

billion last year, data gathered 
by BusinessDay shows.

The increase in costs is 
higher than the 17.90 percent 
inflation rate for the month of 
September, according to a recent 
report by the National Bureau of 
Statistics (NBS).

“The bulk of their raw ma-
terial are imported and they 
source dollars from the second-
ary market and that explains 
the rise in production costs,” 
according to Esili Eigbe, analyst 
at Exotix Partners Limited.

“In my opinion, the outlook 
is weak since the dollar scarcity 
still remains a challenge,’’ said 
Esili.

Nigeria economy has been 
hit hard by a 50 percent reduc-
tion is the price of crude oil since 
mid 2014 that forced the Central 
Bank of Nigeria (CBN) to peg the 
naira at N197-N199.

This policy caused dollar 
scarcity forcing many manufac-

turers to slow down on inventory 
accumulation or source from the 
more expensive black market.

The cumulative net income 
of the 10 firms fell by 62.85 per-
cent to N16.40 billion as at the 
end of September 2016 while 
net margins fell to 2.40 percent 
in September 2016 from 8.16 
percent the previous year.  Part of 
the losses was due to the devalu-
ation of the naira by the CBN on 
June 20.

While the CBN had let go 
its 15-month currency peg and 
adopted a flexible exchange rate 
policy with a view to improving 
the supply of foreign exchange in 
the system, though that has not 
worked as well as it should due 
largely to the fact that the CBN 
still controls the exchange rate 
of the naira.

“Expectations that dollars 
would become available to 
manufacturers after the central 
bank abandoned its peg have 

been dashed,” Paul Gbededo, 
managing director of Flour Mills 
of Nigeria Plc.

“The aspiration is that once 
you devalue, the people will bring 
in their dollars; but we are not 
seeing that yet,” he said.

To get a round the dollar 
challenge some consumer goods 
firms are intensifying are cutting 
down on imported raw materials 
while sourcing for alternatives 
locally.

Flour Mills has announced 
plans to expand its Sunti Golden 
Sugar Estate, a farm in Nigeria’s 
northern Niger state where it 
cultivates sugar and rice, as it 
targets to reduce the dependence 
on imported sugar.

The company says it has in-
vested N40 billion in sugar cane 
production and a sugar mill that 
is planned to begin work in early 
2017, according to the Gbedebo.

Despite the frail macroeco-
nomic conditions and tough 

Foreign exchange mar-
ket may witness fur-
ther fragmentation 

following last week’s new 
policy of forcefully pegging 
the rate dollars are sold in 
the parallel market.

The security agencies last 
week clamped down on Bu-
reau De Change and parallel 
market operators who sold 
dollar above N400 pegged 
rate by the Central Bank.

The development has 
increased speculative activi-
ties as the currency dealers 
have resorted to hoarding for 
fear of making losses.

However, after trading on 
Friday, naira appreciated by 
N10 at the parallel market 
closing at N450 per dollar. 
This represents 2.17 percent 
compared with N460 closed 

the previous day.
At the Bureau De Change 

segment of the foreign ex-
change market, naira weak-
ened by N8 or 2 percent as 
it close at N408/$ as against 
N400/$ the previous day.

The local currency 
gained N1.61k against the 
dollar, closing at N304.75k 
on Friday, which is 0.53 
percent gain from N306.36k 
traded on Thursday at the 
interbank spot market, data 
from FMDQ show.

At the interbank, the 
naira further weakened 
against the dollar on Mon-
day with spot rate settling at 
N350.22/$ from N328.00/$ 
the previous Friday. Intraday 
spot rate touched a low of 
N375/$ before the apex bank 
intervened to moderate rate 
to N305.27/$ at the close of 
trade on Tuesday.

Interbank spot rate re-
mained around Tuesday’s 
levels till the end of the 
week, closing the week at 
N304.75/$ on Friday. While 
interbank spot rate appreci-
ated on some trading ses-
sions during the week due 
to the CBN interventions, 
one year forward rate on the 
FMDQ OTC Platform depre-
ciated on all trading days 
(from N321/$ on Monday 
to N355/$1.00 by Friday), 
implying bearish outlook on 
the local unit.

“In the interim, we ex-
pect recent developments 
to constrain supply at the 
BDC/parallel segments as 
operators withhold supplies. 
We imagine the possibility of 
this also leading to further 
fragmentation of the FX 
market, taking the parallel 
market further underground 

Clampdown on traders to lead to foreign exchange fragmentation
HOPE MOSES-ASHIKE

 BALA AUGIE AND CHINWE AGBEZE

… costs up 28% but profits down 62%

C
o n s u m e r  g o o d 
firms are facing dif-
ficult times as rising 
costs of getting their 
goods to the market 

squeeze profits. Their problems 
are compounded by inability to 
get access to dollars and the ris-
ing cost of electricity in the face 
of declining purchases from 
Nigerians.

An analysis of the released fi-
nancial of ten selected consumer 
good firms show their costs are 
rising faster than the average 
inflation rate in the country.

For the first nine months 
through September 2016, the 
total costs of ten companies in 
the beverages and consumer 
goods industry listed on the 
Nigerian Stock Exchange (NSE) 
increased by 27.68 percent to 
N501.44 billion from N329.19 

in view of the close scrutiny 
by security agencies. Thus, 
whilst parallel market rate 
could strengthen in the in-
terim, the medium term 
outlook points to a more 
volatile currency,” analysts 
at Afrinvest Securities Lim-
ited said.

Money market rates op-
erated within a tight band at 
the start of the week but rose 
significantly towards the 
end of the week on account 
of tight financial system 
liquidity. In the absence 
of substantial inflows, the 
Apex Bank also held fire on 
primary market activities 
during the week.

Accordingly, Open Buy 
Back (OBB) and Overnight 
(O/N) lending rates rose 
12.2 and 13.3 percentage 
points W-o-W on Friday 
(from 13.0% and 13.5% last 
Friday).

operating environment, analysts 
say some consumer goods firms 
will weather the storm given their 
market penetrating products and 
excellent distribution channel.

“We prefer Nestlé Nigeria 
given the brand loyalty of its 
key products Maggi and Milo, 
consistent track record of positive 
top-line growth, returns above 
the cost of capital and reason-
able valuation,” said Mutukwa 
Seki Mutukwa, Frontier Markets 
Analyst at investment firm, Re-
naissance Capital,

One competitive advantage 
Nestle has over rivals, which im-
port most of their raw materials, 
is that it produces 92 percent of 
what it sells locally.

Some companies have also 
reduced the quantity of their 
products as a means of adjust-
ing to the inflationary pressures 
including UAC, CHI Limited and 
Rite Foods Limited.

‘‘This economic recession 
has affected us in so many ways 
especially with profitability. Cost 
is going up, power, diesel, gas and 
energy cost has gone up. Our N50 
gala is now smaller because con-
sumers say they must pay N50, if 
it is not N50, they will not buy. So, 
for us to remain in the market, we 
have to reduce the size,’’ said Joan 
Ihekwaba, General Marketing 
manager, UAC Foods Limited.

The International Monetary 
Fund (IMF) forecasts that Nige-
ria’s GDP will contract by 1.80 
percent in 2016, the worst fall in 
25 years.
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Tenor Friday Rate  Friday  Rate Change     

  (%)                            (%)     (Basis Point)     

  11/11/16                 4/11/16      

Call 22.4167 12.0167 1040 
7 Days  0.0000 0.0000  0 

30 Days  17.5789 12.0167  556 

60 Days  0.0000 0.0000  0 

90 Days  19.4165 19.0573  36 

Access Bank Rateswatch
KEY MACROECONOMIC INDICATORS

Tenor  Friday       Friday   Change         

        (%)  (%)  (Basis Point) 

 11/11/16          4/11/16            

1 Mnth  14.87 17.68 (281)
2 Mnths   15.16 17.70 (253)

3 Mnths   16.15 17.95 (180)

6 Mnths  19.63 19.66 (3)

9 Mnths   21.35 21.53 (18)

12 Mnths  22.48 22.98 (50)

NIGERIAN  INTERBANK TREASURY BILLS TRUE YIELDS 

Indicators Friday  Friday  Change(%) 
 

MONEY MARKET

Sources: CBN,  Financial Market Dealers Association of Nigeria, NSE and 
Access Bank Economic Intelligence Group computation.

Disclaimer
This report is based on information obtained from various sources believed to be 

reliable and no representation is made that it is accurate or complete. Reasonable 

care has been taken in preparing this document. Access Bank Plc shall not take 

responsibility or liability for errors or fact or for any opinion expressed herein .This 

document is for information purposes and private circulation only and may not be 

reproduced, distributed or published by any recipient for any purpose without prior 

express consent of Access Bank Plc.

Tenor Friday  Friday  Change          

        (%) (%)  (Basis Point) 

 11/11/16                 4/11/16                 
3-Year  0.00 0.00  0 

5-Year  15.27 15.14  13 

7-Year  14.73 14.60  13 

10-Year  13.35 13.22  12 

20-Year  15.48 15.36  12 

AVERAGE YIELDS

Market  Friday  Friday  1 Month  

  (N/$) (N/$)    Rate (N/$) 

  11/11/16                 4/11/16 11/10/16

Official (N) 306.36 328.90 306.36
Inter-Bank (N) 306.36 328.90 306.36

BDC (N)  0.00 0.00 0.00

Parallel (N)  455.00 470.00 455.00

Indicators 11/11/16   1-week YTD
                              Change                                          

  (%) (%)

Energy 

Crude Oil  $/bbl) 44.36  39.89  (1.07)

Natural Gas ($/MMBtu) 2.61   11.06  (5.78)

Agriculture

Cocoa ($/MT) 2,479  (2.29)  (23.11)

Coffee ($/lb.) 163.65   32.24  (3.02)

Cotton ($/lb.) 70.38 3.42   10.47 

Sugar ($/lb.) 21.69 0.00   42.60 

Wheat ($/bu.)  405.00 (2.17)  (13.92)

Metals

Gold ($/t oz.)  1255.34   18.24  (3.76)

Silver ($/t oz.)  17.65   27.25  (4.39)

Copper ($/lb.)  269.10 19.44   26.07 

TREASURY BILLS (MATURITIES)

Tenor Amount Rate (%) Date
(N' million)

    

91 Day 28,000.00  13.9 5-Oct-2016
182 Day  33,490.87  17.09 5-Oct-2016 

364 Day  68,184.89  18.25 5-Oct-2016

STOCK MARKET COMMODITIES MARKET 

FOREIGN EXCHANGE MARKET

NIBOR

ACCESS BANK NIGERIAN GOV’T BOND INDEX

Indicators Friday  Friday  Change

  (%) (%)  (Basis Point) 

  11/11/16                 4/11/16      

Index 2326.32 2327.91 (0.07)
Mkt Cap Gross (N'tr) 6.16  6.16 (0.07)

Mkt Cap Net (N'tr) 3.99  4.00 (0.38)

YTD return (%) -5.22  -5.15 (0.06)

YTD return (%)(US $) -60.17  -60.10 (0.06)

BOND MARKET

Variables Dec’16 Jan’17 Feb’17

Exchange Rate 
(Official) (N/$) 330 335 345 

Inflation Rate                   
(%) 18.4 18.2 17.8

Crude Oil Price
(US$/Barrel)                                       46 50 50

Global Economy
In the US, the Republican Party candidate Donald 
Trump won the US presidential election, capturing 
more than the 270 electoral votes required to win 
the White House. Furthermore, the Republican 
Party also won majority seats in the US congress.  
The potential economic impact of Trump’s 
emergence still remains sketchy at the moment, 
however it will be important to note some of his 
proposed policies which include, imposing tariffs 
on foreign imports, significant reduction in taxes, 
penalizing US companies that move operations 
overseas etc. In a separate development, in Asia, 
China reported a USD49.06 billion trade surplus in 
October, compared to a USD61.26 billion surplus a 
year earlier largely driven by the decline in exports. 
This was contained in the newly released trade 
report by the Chinese statistical office. In October, 
exports declined by 7.3% from a year earlier to 
USD178.18 billion, thus, marking it the lowest in six 
months. Imports fell by 1.4% to USD129.12 billion, 
compared to 1.9% fall in September. Hence, 
representing the lowest value in eight months. 
Elsewhere, in Brazil, inflation rate moderated 
downwards to 7.87% year-on-year in October, 
easing from 8.48% recorded in September. This 
was significantly driven by the decline in the cost of 
staple food, transport and housing, latest inflation 
report by the Brazilian Institute of Statistics 
showed. A further breakdown of the new inflation 
data shows that prices rose at a slower pace for 
food and non-alcoholic beverages (12.41% 
compared to 13.33% in September, with cost of 
cereals and food spices posting the biggest gain 
(54.13%). Inflation also eased for transport (5.31% 
compared to 6.33%), with fuels slowing sharply 
(6.98%). In addition, housing prices fell to 4.45% 
(4.78%: September), with electricity falling at a 
faster 6.41%.

Local Economy
The total value of capital imported into Nigeria in 
the third quarter of 2016 was estimated to be 
$1,822.12 million, which represents an increase of 
74.84% relative to the second quarter, and a 
decline of 33.70% relative to the third quarter of 
2015. According to the National Bureau of 
Statistics (NBS) the quarterly increase in the value 
of capital importation was largely driven by the 
surge in portfolio investment in bonds and money 
market instruments; the latter of which comprises 
short-term funding securities such as treasury bills 
from CBN. Nigeria imported the largest capital 
from the United Kingdom, it accounted for 
$1,097.59 million, or 60.24% of the total. The bulk 
of the quarterly increase in the value of capital 
importation came from portfolio investment in 
bonds and money market Instruments. This 
follows the Central Bank’s decision in July to 
increase MPR to 14%, in a bid to attract Foreign 
Portfolio Investment. Portfolio Investment 
accounted for $920.32 million, or 50.51% of the 
total imported capital. In another development, 
the nation’s Manufacturing Purchasing Manager’s 
Index (PMI) stood at 44.1 points in October 2016, 
compared to 42.5 points in the preceding month, 
an indication of weakness in the sector. This was 
shown in the latest PMI report by the Central Bank 
of Nigeria. A composite PMI above 50 points 
indicates that the manufacturing sector is 
generally expanding, while a reading below 50 
points indicates a contraction. Fourteen of the 
sixteen sub-sectors surveyed recorded declines in 
the review month in the following order: electrical 
equipment; primary metal; fabricated metal 
p r o d u c t s ;  p e t r o l e u m  &  c o a l  p r o d u c t s ;  
transportation equipment; computer & electronic 
products; printing & related support activities; 
non-metallic mineral products; plastics & rubber 
products; furniture & related products; paper 
products; textile, apparel, leather & footwear; 
cement and chemical & pharmaceutical products. 
The remaining two subsectors appliances & 
components and food, beverage & tobacco 
products, reported positive growth. 

Stock Market
The Nigerian equities market closed on a negative 
note last week as the main market indicators 
trended southwards. The All Share Index (ASI) fell 
by 810.72 points to close at 26,170.88 points from 
26,981.60 points the previous week, also market 
capitalization shed 3.0% to end at N9.01 trillion 
from N9.29 trillion the week before. The Q3’2016 

financial results released so far by listed companies 
have been received with mixed feelings by market 
participants, excluding the banking sector, 
financial results of companies in other sectors such 
as Hospitality, Pharmaceuticals and Consumer 
goods have been less impressive. This week, the 
market may likely remain bearish as investors may 
exit the market in pursuit of alternative 
investments with higher returns. 

Money Market
Cost of borrowing at the money market rose 
across most placement tenors last week. The 
overnight and Open Buy Back rates climbed up to 
23.17% and 22.67% from 13.5% and 13.0% 
respectively the week before. The 30-day NIBOR 
edged up to 17.58% from 12.02% the previous 
week while the 90-day NIBOR ascended to 19.42% 
from 19.06% the prior week. Liquidity was drained 
out of the market due to outflows of about N311 
billion for OMO sales and debit for foreign exchange 
forwards contracts which outweighed inflows of 
about N264 billion from maturing T-bills. This 
week, interbank lending rates may remain elevated 
trend upwards as the Central Bank is expected to 
mop up systemic liquidity in line with the Central 
Bank commitment to support a stable exchange 
rate. 

Foreign Exchange Market
The legal tender appreciated by 6.85% at the 
interbank FX market to a new rate of N306.36/1$ 
compared to N328.90/1$ the previous week. 
Similarly, at the parallel market segment, the 
currency depreciated 3.19% to trade at N455/$1 
for the week ended November 11 from a rate of 
N455/$1 quoted the prior week. The appreciation 
witnessed at the interbank FX market was due to 
the intervention of the CBN while at the parallel 
market segment, the Naira firmed on the back of 
the raid on some BDC dealers by security agencies. 
This week, naira is likely to strengthen following the 
decision of bureau de change operators to regulate 
rates and curb speculation on the local currency, 
while at the interbank market, the renewed interest 
for Nigerian securities by foreign investor is 
expected to boost FX inflow into the market. 

Bond Market
Bond yields rose across maturities for the week 
ended November 11, 2016. The upward movement 
in yields last week was largely due to low demand 
for government securities. as investors seem to be 
demanding higher yields to hold Nigeria debt due to 
the nation’s weak macroeconomic fundamentals. 
Yields on the five-, seven- and ten-year debt 
papers rose to 15.27%, 14.73% and 13.35% at the 
close of trades last week, from 15.14%, 14.60% and 
13.22% for the corresponding maturities the prior 
week. The Access Bank Bond index dropped by 1.59 
points to close at 2,326.32 points from 2,327.91 
points the previous week. This week, we see yields 
trending upwards on account of the anticipated 
taut liquidity levels in the banking system. 

Commodities Market
Crude oil prices retreated slightly last week as the 
market refocused on a persistent crude oil supply 
overhang that is not expected to abate unless 
OPEC and other producers cut their output. Bonny 
light, Nigeria’s benchmark crude fell by 48 cents, or 
1.1%, to settle at $44.36 per barrel. In a similar vein, 
precious metals prices ticked downwards as 
investors weighed the election of Donald Trump as 
U.S. president and how his policies could affect 
economic growth. Gold shed $49 to close at 
$1,255.34 per ounce, silver also closed lower at 
$17.65 per ounce with a loss of 81 cents. This week, 
we see oil prices rebounding on the back of 
escalating unrest in Venezuela, which could 
ultimately affect the country's crude oil output. 

Market Analysis and Outlook: Nov 11 – Nov 18,  2016

For enquiries, contact: Rotimi Peters (Team Lead, Economic Intelligence) (01) 2712123  rotimi.peters@accessbankplc.com                    

* Revised

MONTHLY MACRO ECONOMIC FORECASTS

Indicators    Current Figures Comments

GDP Growth (%)   -2.06  Q2 2016 — a decline of 1.7% from 0.36 in Q1 2016

Broad Money Supply (M2) (N’ trillion)  22.13 Increased by 2.2% in Sep’2016 from N21.64 trillion in Aug’2016

Credit to Private Sector ( N’ trillion)  22.59 Declined by 0.3% in Sep’2016 from N22.66 trillion in Aug’2016

Currency in Circulation ( N’ trillion)  1.79 Increased by 6.8% in Sep’2016 from N1.68 trillion in Aug’2016

Inflation rate (%) (y-o-y)   17.85 Edged up to 17.85% in Sep’2016, from 17.61% in Aug’2016

Monetary Policy Rate (%)   14 Raised to 14% in July ’2016 from 12%

Interest Rate (Corridor)   14 (+2/-5) Lending rate changed to 16%  & Deposit rate 9%

External Reserves (US$ million)  24.06 Nov 9, 2016 figure — an increase of 0.4 from month-start

Oil Price (    44.36 Nov 11 2016 figure — a decrease of 1.1% in 1 wk.US$/Barrel)

Oil Production  (OPEC)  1,52  Sep’2016 figure — an increase of 6.29% from Aug’2016 figurembpd

NSE ASI  26170.88 26981.60 (3.00)

Market Cap(N’tr) 9.01 9.29 (3.00)

Volume (bn)  0.86 0.87 (2.09)

Value (N’bn)  7.42 8.02 (7.53)

11/11/16                 4/11/16     
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T
his earnings season 
has been dominated 
by the impact of the 
devaluation of the 
naira on companies 

in Nigeria.
 As businesses are adjusting to 

the reality of a 40 percent devalu-
ation of the naira as a result of the 
Central Bank adopting a flexible 
exchange rate regime in June, a 
snapshot has emerged as to the 
corporate losers and winners.

 The biggest impact of a weak 
naira was most felt by companies 
that have dollar-denominated 
loans in their capital structure, 
while those that have more dollar 
reserves became victors.

The banking industry tops 
the list of those that benefited 
from devaluations having made 
money from foreign exchange 
revaluation gains that supported 
third quarter profit.

 Zenith Bank, First Bank, and 
GTBank recorded revaluation 
gains of N31.01 billion, N68.40 
billion and N93.64 billion respec-
tively. Experts say the surge in 
exceptional items arose because 
these lenders held more naira 
reserve at the time of the devalu-
ation.

However, because such items 
are exceptional and one-off in 
nature, banks may not enjoy such 
windfall in the subsequent quar-
ter; hence profit may thin and the 
effects of rising impairment on 
loans will be felt more. 

 Some insurers are not left out 
in the devaluation boon as bot-
tom lines were bolstered by fair 
value of revaluation gains.

 For instance, Continental 
Reinsurance Plc, one of the larg-
est insurers in the country made 
N4.03 billion from foreign ex-
change gains in the period under 

Winners and losers from 
currency devaluation
BALA AUGIE 
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Analysis: COMPANIES

Nigeria overnight lending 
rate increased to 22 per-

cent on Friday from 13 per-
cent due to liquidity squeeze 
as banks struggle with a se-
vere dollar shortage.

Rates are expected to 
climb higher next week due to 
bond auctions being planned, 
traders said. The central bank 
plans to sell around 120 bil-
lion naira in treasury bills and 
95 billion naira in bonds at an 
auction next week.

3.7% 
Oil dropped to the lowest in 

almost two months in New 
York on rising OPEC output after 
a volatile week driven by specula-
tion over the group’s intentions 
and the surprise election of 
Donald Trump.

Futures fell as much as 3.7 
percent on Friday. Iran and Iraq, 
which want exemptions from 
an Organization of Petroleum 
Exporting Countries accord to 
cut production, told the group 
they raised output last month, 
while Saudi Arabia pumped near 
record levels. 

Email the BMI team @ patuanya@gmail.com      

OIL

Stanbic IBTC Bond Fund 
knocks out the FBN Fixed 
Income Fund

SHORT TAKES

The Minister of Agriculture, 
Chief Audu Ogbeh has assured 
Nigerians that the Federal Gov-
ernment is poised to satisfy the 
citizens with massive production 
of rice within one year.

He said this in Hadejia and 
Auyo local government areas 
of Jigawa State on Friday when 
visited the places to ascertain 
the level of rice production in 
Jigawa state. 

AGRIC 

billion in the current period as 
the company grapples with dollar 
shortages, unrest in the northern 
part of the country, and rising 
inflation. 

The devaluation of the cur-
rency dealt big blow on Nestle 
Nigeria as   the consumer goods 
giant suffered an exchange loss 
of N19.17 billion which resulted 
in a 97.1 percent drop in net 
income.    ‘‘Although the gross 
profit increased by 8.2% for the 
same period, net profit has been 
adversely impacted by the revalu-
ation of the foreign loans due to 
devaluation of the naira,’’ said the 
company in a comment posted 
on the website of the Nigeria Stock 
Exchange (NSE).

 Despite recording growth in 
sales, Flour Mills Nigeria Plc, the 
largest miller by market value, 
incurred exchange loss of N9.11 
billion, which undermined bot-
tom line as net income dipped 
73.01 percent. 

Some cement makers were 
not spared the pains of a weak 
naira. Lafarge, the second largest 
producer of the building material, 
recorded an unrealised exchange 
loss of N28 billion incurred in 
connection with the dollar loans 
used to acquire United Capital 
Cement Company of Nigeria 
Limited (UNICEM).  Nigeria’s 
economy shrank 2.1 percent in 
the second quarter of the year, ac-
cording to the National Bureau of 
Statistics (NBS). The IMF forecast 
that the GDP would contract by 
1.80 percent, the worst recession 
in 25 years.

While banks are grappling 
with rising NPLs and poor asset 
quality due to a sharp drop in 
price of oil, consumer goods firms 
are ensnarled in dollar scarcity, 
rising inflation, bad roads and 
unstable power supply.

 

review.
 The significant growth was 

partially attributed to unrealised 
gains on hard currency assets 
as a result of foreign exchange 
movements following the sharp 
devaluation of the naira, accord-
ing to Femi Oyetunji, CEO of the 

company.
 Wapic Insurance and AxA 

Mansard Insurance respectively 
earned N2.42 billion and N2.55 
billion in foreign exchange gains 
as they recorded double digit 
growth in profit.

 Some companies especially 

the consumer goods firms have 
however been axed as a result of 
a weak currency.

 Pz Cussons, the maker of 
soaps, detergents, toiletries, and 
feminine hygiene products, re-
corded a loss of N1.58 billion due 
to an exchange rate loss of N4.70 

Source: Company financials,  BMI
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Analysis: COMPANIES

T
en directors of big stocks in 
Africa’s most populous na-
tion received a combined 
N4.02 billion as dividends 
from distributable profit in 

2015 as a drop in oil price, a weak cur-
rency and severe dollar shortage may 
undermine future payouts.

 Jim Ovia, the Chairman and of 
Zenith Bank Plc, got dividend of N1.47 
billion in 2015, which is 23.38 percent 
lower than the N1.97 billion pocketed 
last year.

 He is followed by Tony Elumelu, 
Chairman United Bank for Africa 
(UBA), who got N1.15 billion in 2015, a 
33.57 per cent higher than  the N831.60 
million  received as dividend in the 
previous period. 

Africa’s richest man Aliko Dangote 
received total dividend of N587.87 mil-
lion from his sugar company, and also 
got N195.12 million from the cement 
business.

 Raghavan Karthikeyan, a non exec-
utive director in Sterling Bank pocketed 
N237.61 million while another director, 
Olufunmilola Osunsade got N151.01 
million in dividend payment.

 The payouts are based on the direc-
tors’ interest in the issued share capital 
of the companies as recorded in the 
register of members and do not include 
shares they own thorough other firms.

 The cumulative average dividend 
yield of 8 firms gathered by BMI stood 
at 10 percent, meaning they paid 
shareholders 10k for every N1.00 they 

10 directors receive N4.02 
billion in dividend payment

Monday 14 November 2016  

Macro turbulence hit airlines
Analysis: ECONOMY

N
igeria’s macroeconomic 
problems are weighing 
heavily on airlines operat-
ing in the country.

There has been a slow-
down in growth across all sectors of the 
economy, and the airline industry is no 
exception.

Based on the national accounts se-
ries for Q2 2016 released by the national 
bureau of statistics NBS, airline trans-
port contracted by -2.6% y/y,  consider-
ably worse than the non–oil economy as 
a whole (-0.4%). The sector expanded by 
2.2% y/y in the preceding quarter.

“ We are seeing again the slowdown 
in consumers’ purchasing power, which 
has resulted in squeezed household 
demand,” FBN Quest analysts said.

“Given the fx sourcing issues, the 
cost of importing jet fuel has surged 
and has had a negative impact on profit 
margins.”

The fx illiquidity has made it difficult 

PATRICK ATUANYA

for airlines to secure imported spare 
parts. More than one foreign airline has 
withdrawn its service from Nigeria, and 
others have scaled down their opera-
tions due to delays in repatriating naira 
ticket sales. 

In September, Aero Contractors in-
definitely suspended its operations. In 
addition to operational challenges amid 
the economic downturn, the airline is 

indebted to AMCON and banks to the 
tune of N30bn.

Some airlines are however looking to 
overseas markets to boost growth. Arik 
Air recently announced plans to create 
new routes. The airline currently has 28 
aircraft, and over the next ten years the 
number is expected to double. It has 
also announced plans for a private share 
placement and a possible IPO.

Unusual competition ahead 
for fund managers

A low-cost automated online 
investment services is set to 
change the nature of compe-
tition in the Nigerians fund 

management landscape, analysts say. 
An analyst who Businessday spoke 

to said that with the entrance Robo-
advisers, an online wealth management 
service, fund managers face the risk 
of losing younger tech-savvy investors 
who are more comfortable doing things 
online. “The technology-based advisor 
offers a more distribution channels than 
are currently available to the traditional 
fund managers”, the analyst noted. 

Analysts also noted that the portfolio 
management software will offer similar 
services to those of the existing fund 
managers in the country when it fully 
enters the industry, but at significantly 
reduced cost.

“Nigerian fund managers currently 
charge close to 2% p.a. as management 
fees”, observes the analyst, “but with 
robo-advisers, investors may have to 
pay only an incentive-based fee and 
avoid the annual management fees that 
currently constitute a drag on portfolio 

returns”, she continues.
Furthermore, robo-advisers have the 

benefit of wider distribution channel, 
with the potential to offer investment 
advice even at locations yet unimagined. 
“Investors will not have to go to the fund 
managers to get the kind of portfolio 
management services they desire. Port-
folio services will come at the speed of 
click”, the analyst concludes.

The Financial Times, a prominent 
United States-based finance newspaper, 
agrees that the competitive threat is real. 
Hence, according to the newspaper, 
“Asset managers, banks and brokers are 
all looking at the threat to their existing 
business models and the opportuni-
ties robo-advice presents”. But “most 
investors have simply never heard of 
robo-advice and have little idea of what 
it offers”, the newspapers added. 

Arguing on the contrary, some 
analysts say that robo-advisors may 
not really pose much of a competition. 
According to them, fund managers can 
give recommendations about long-term 
life decisions including planning for a 
child’s education and recommending 
an action plan regarding retirement, but 
a robo-advisor may not have the intelli-

gence to do that. They conclude that the 
human element may not be completely 
removed from the fund management 
process as many of the robo-advisors 
are not fully automated, but are just 
tech-assisted firms. 

Analysts are of the view that the 
entrance of the robo-advisers may push 
some fund managers out of job in a 
similar way that some stockbrokers have 
been rendered jobless by the e-trade 
platform which has been introduced 
by many stockbroking firms in Nigeria.

“The e-trade platform is an online 
stockbroking service that allows inves-
tors view real time information and 
buy or sell shares on The Nigerian 
Stock Exchange from anywhere in the 
world”, said a statement from Stanbic 
IBTC Stockbrokers Limited, the leading 
Nigerian stockbroking firm.

A stockbroker from one of the firms 
also said that a lot of stockbrokers are 
not getting jobs and the e-trade platform 
has even compounded their problems. 

“A lot of people who previously pay 
stockbrokers to buy or sell shares for 
them now do it themselves”, said the 
stockbroker who Businessday spoke to. 

And this is understandable be-
cause similar to what the robo-advisers 
promise.

“The Bancorp e-trade platform is 
about ease of stockbroking transactions 
from the comfort of homes or offices 
as you are only a click away via your 
handheld, portable tablet or the good old 
computer system”, said Capital Bancorp, 
one of the Nigerian stockbroking firms.  

In the light of these, Nigerian fund 
managers should critically consider the 
implications of the potential disrup-
tion posed by robo-advisers and build 
flexibility into their portfolio manage-
ment infrastructure to accommodate 
future modifications as they become 
imperative.  

Source: Company Financials, BMI analysis

invested in the businesses.
Experts are of the view that because  

Nigeria’s economy is in its worst reces-
sion 25 years, companies may cut back 
on dividend payments as cash flow 
shrink.

 A lot of investors look forward to 
economic prosperity. If you have a 
robust cash flow, you will pay a large 
dividend,” said Kunle Ezun currency 
analyst with Eco Bank.

 “Because of limited business op-
portunities, some firms may defer divi-
dend payment.  If a company has plans 
for future expansion, it will plunge back 
most of profit and cut payout,” summed 
Ezun  It is widely argued finance 
theory that stock stock-market investors 
should be indifferent as to whether they 
receive their returns as cash dividends 
or capital gains, in what is called the 
dividend irrelevance theory.

This is because, as the proponents 
have argued, investors should be able 
to create the level of dividends they 
want by selling their shares if their view 
is that the dividend they have received 
is too small.

 Conversely, the shareholders 
should be able to purchase more of the 
stocks if in they consider the dividend 
they have received to be in excess of 
what they need.

 On the other hand, investors and 
shareholders perceive a dividend pay-
ing company as having strong stream 
of earnings. A steady payout could dis-
cipline managers who may be tempted 
to use excess cash flow on frivolous 
acquisitions.

Source: NBS, BMI analysis



E
gypt is cracking a 
tough nut that Nigeria 
is breaking its teeth on.

Barely two weeks 
after devaluing its cur-

rency against the dollar, Egypt has 
now secured $2 billion in financing 
from international banks, while 
the first $2.75 billion tranche of an 
IMF loan worth $12 billion is due 
Tuesday, Nov.15.

Nigeria, on the other hand, is 
taking its currency market ma-
nipulation to new heights as se-
curity agencies are now arresting 
traders who sell their dollar stock 
above N400/$.

Currency traders say the ac-
tion is in a bid to forcefully con-
verge the naira’s unofficial rate 
of N460/$with the artificial rate 
of N307/$ pegged by the Central 
Bank at the official market. “Rather 
than achieve this, it would further 
dry up dollar liquidity in Nigeria,” 
a trader told BusinessDay.    

Nigeria and Egypt are reeling 
from the crash in oil prices which 
account for almost 90 percent of 

Egypt devaluation yields first fruits, as Nigeria flounders 
LOLADE AKINMURELE
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dollar earnings.
The naira and the Egyptian 

pound have come under pres-
sure since then, and faced with 
the inevitability of allowing their 
currencies weaken, one currency 
is making faster progress than the 
other.   

“Clearly, the Egyptian pound 
is making faster progress than the 
naira,” one currency analyst told 
BusinessDay Market Intelligence 
in an interview.

“The evidence is the renewed 
investor confidence in the market 
and the convergence between the 
official and unofficial Egyptian 
pound/dollar exchange rates. 
However, the spread between 
the naira’s official and unofficial 
rates is widening. And it would get 
thinner in the near term if Nigeria’s 
central bank continues to manipu-
late the market as it is doing now.”

The Egyptian pound pre-deval-
uation on Nov.4, was exchanging 
for 8/$ at the official market, while 
it traded at 18/$ at the parallel 
market. But the currency has 
made a rebound after then.  

The currency was trading at 

16.54/$ on the official window, 
as at 2:00pm in Cairo on Friday, 
according to Bloomberg data, 
while the currency exchanged for 
around 17/$ at the parallel market. 
However, the naira’s value at the 
official window is all but widening 
compared to the parallel market 
and the parallel market is increas-
ingly looking like the market to 
go to gauge the naira’s true value. 
The naira officially exchanged for 
N307/$ at the close of market on 
Friday, and N460/$ at the unof-
ficial market.  

Although Nigeria devalued 
the naira in June, the euphoria of 
that devaluation has faded away 
as monetary authorities return to 
an unpopular method of pegging 
rates. 

Nigeria’s central bank has inter-
vened aggressively in the official 
market to determine the naira’s 
value but authorities took their 
damage control outside the official 
market last week after security 
operatives raided parallel market 
operators to influence the rates at 
which they sold their dollars. 

Union Bank’s share sale will enable 
lender build capital buffers

T
he decision by Union Bank 
of Nigeria to raise as much 
as N50 billion in a share sale 
to existing investors will en-
able the lender build capital 

buffers against shocks.
Analysts are of the view that such 

additional capital from the right offer-
ing will the give the bank the leeway to 
fund expenditures designed to expand 
its business.

“The sale of such shares will give the 
lender the capital buffers to withstand 
shocks,” said Bismarck Rewane, CEO, 
Financial Derivative Limited, by phone.

The company is seeking permission 
from shareholders for the rights offer at 
a Dec. 7 extraordinary general meeting, 
Lagos-based Union Bank said in an e-
mail on Friday. It is asking that a special 
resolution be approved to increase 
authorized share capital to 17.5 billion 
naira from N9.5 billion.

Union Bank is planning on making 
such strategic move to raise additional 
capital amid adverse economic condi-
tions.

Nigeria banks are grappling with 
bad asset quality and exposure to the oil 
and gas as a sharp in oil price left many 
companies unable to pay back interest 
on loans.

Also, failed fiscal and monetary 
policy caused severe crunch as dollars 
became scares and liquidity squeeze 

COMPANIES

•	 Pre	tax	profit	up	39.44	percent	in	Q3

BALA AUGIE bite hard.
Moody’s Investors Service said last 

month that Nigeria’s five biggest banks 
share common credit challenges related 
to the economic slowdown. Moody’s 
expects non-performing loans to in-
crease to about 12 percent over the next 
12 months. The ratio of non-performing 
loans to total credit rose to 11.7 percent 
at the end of June from 5.3 percent at the 
end of 2015, the Abuja-based Central 
Bank of Nigeria, which requires banks 
keep the measure below 5 percent, said 
in a report on its website.

For the first nine months through 
September 2016, Union Banks’ pre tax 
profit increased by 39.44 percent to 
N13.27 billion from N9.55 billion the 
previous year, fuelled largely by strong 
growth in interest income and a thriving 
retail business.

Union Bank’s gross loans surged by 
39 percent to N515.40 billion, driven by 
13 percent local currency growth and 
26 percent impact of the revaluation of 
foreign currency loans.

The Nigerian lender’s customer 
deposits was up 9 percent  to N618.30 
billion as customer deposit continues to 
grow on the back of financial inclusion 
initiatives, enhanced customer service.

“We encouraged by this perfor-
mance in the face of recessionary en-
vironment, increased impairment and 
headwinds,” said  Emeka Emuwa, chief 
executive officer of Union Bank. 

Insurers see claims rise in Q3 as 
underwriting profit shrinks

I
nsurers quoted on the floor of the 
bourse are paying more claims 
to policyholders as such payouts 
have suppressed underwriting 
profit.

 A cursory look at the third quarter fi-
nancial statement of six insurance firms: 
Aiico Insurance, Mansard, Continental 
Re, Wapic, Consolidated Hallmark, and 
Royal exchange, showed cumulative 
claims expenses increased by 47.05 
percent to N22.83 billion from N15.52 
billion the previous year.

 The spiraling claims resulted in a 
9.96 percent drop in cumulative un-
derwriting profit to N9.03 billion in the 
period under review.

 For those who have been paying at-

BALA AUGIE

consumers, otherwise they may decide 
to go uninsured,” said Adeduro. 

Nigeria’s economy contracted by 2.1 
percent in the second quarter on the 
back of lower oil price and a severe dollar 
shortage, according to the NBS. The IMF 
has predicted that the GDP will contract 
by 1.80 percent by 2016. 

Inflation has risen to 17.90 percent 
for the months of September, the high-
est in 11 years. This means a lot people 
will have less money in their pockets to 
buy a policy.

 Further analysis of the financial 
statement of the 6 firms revealed they 
are paying more claims from premium 
earned given increased claims ratio 
otherwise known as loss ratio.

 Aiico’s year on year (yoy) loss ratio 
was up (+29.63 per cent), Mansard 
increased (+15.38 percent), and Wapic 
jumped (23.03 percent) and Continental 
Re moved (+8.19 percent).

 However, these firms are profitable 
and there are no threats to going con-
cern, as their average combined ratio 
(CR) of 81.86 percent is less than the 100 
percent threshold.

 The CR is the combination of Claims 
ratio and underwriting ratios.

Nigeria insurance industry contrib-
uted less than one percent to the coun-
try’s economy of $493 billion.

 This compares with African coun-
tries like South Africa, Namibia and 
Kenya, which have 15.4 percent, 7.7 
percent, and 3.4 percent respectively. 

 A slowing down of the economy will 
necessarily imply a decline in insur-
ance business,” said Funmi Babington-
Ashaye MD/CEO Risk Analyst Insurance 
Brokers Ltd

tention to the happenings in the industry 
are aware that insurance companies 
are compelled to soften their rates and 
risks to cheer some consumers grasping 
for breath as a result of the economic 
downturn.

Experts say firms have incurred 
huge payouts due to claims on motor 
accidents while mass layoffs means 
contributory pensions by employees 
will be lost, hence compounding insur-
ers’ woes. 

Insurance business is usually the 
most hit when there is economic reces-
sion,” said Mayowa Adeduro, managing 
director of Anchor Insurance Plc.

“This is because people do not have 
so much money to spend in times like 
this, so you are compelled to bring 
down rates to accommodate reluctant 

Source:	Bloomberg,	BMI	analysis

Source:	Company	Financials,	BMI	analysis
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Week Ahead 
(Nov. 14 - 21)

Tuesday, November 15

UK INFLATION FIGURES

UK inflation is particularly an-
ticipated, as all eyes turn to see the 
impact of the weak sterling on im-
port prices.

Analysts see inflation numbers 
are out first on Tuesday, with annual 
CPI expected to edge up to a 2-year 
high of 1.1% in October. Core CPI 
is expected to ease slightly though 
from 1.5% to 1.4% year-on-year in 
October, indicating the immedi-
ate pressure on the headline rate 
is mainly coming from higher fuel 
prices.

US RETAIL SALES 
REPORT
As a December Fed rate hike re-

mains firmly on the table even after 
Donald Trump’s surprise victory in 
the US election, retail sales numbers 
ahead of the next FOMC meeting 
will be keenly eyed. Retail sales fig-
ures out on Tuesday are forecast to 
show an increase of 0.5% m/m for 
October.

Wednesday, November 16

NIGERIA TO SELL N95 BILLION 
BOND AT 

AUCTION  

Nigeria plans to sell N95 billion 
($301.8 million) of bonds on Nov. 16.

The Debt Management Office said 
it would sell N35 billion of a bond 
maturing in 2036, N25 billion of pa-
per maturing in 2026 and 35 billion 
of debt maturing in 2021, using the 
Dutch auction system.

Nigeria issues treasury bills to 
fund the budget deficit, manage 
banking system liquidity and curb 
rising inflation. The West African 
country’s 2016 budget deficit was 
estimated at N2.2 trillion, of which 
around N900 billion is expected to 
come from local borrowing.

 Thursday, November 17

OCTOBER HEADLINE
 INFLATION

The National Bureau of Statistics 
(NBS) is scheduled to release Octo-
ber’s headline inflation.

Analysts at Financial Derivatives 
Company and FSDH Merchant Bank 
forecast October headline inflation 
to climb to 18 percent from 17.9 
percent in September, while month-
on-month is forecast to slow to 0.6 
percent from 0.8 percent.

OCTOBER PMS/PETROL PRICE 

WATCH  
Actual price paid by consumers 

for petrol in September 2016 cooled 
by less than one percent to N146.3 
from N147.3 paid in August 2016 and 
higher than N95.2 paid in September 
2015.

States with highest Average prices 
of Petrol in September 2016 were 
Cross River (N155), Kaduna (N152) 
and Yobe (N152). States with lowest 
Average price of Petrol were Osun 
(N143), Abuja (N143) and Akwa Ibom 
(N143).           

OCTOBER AGO/DIESEL PRICE 
WATCH  

Average price paid for AGO/Diesel 
by consumers in September 2016 
stood at N192.69 from N196.53 paid 
in August 2016.

States with highest average price 
of diesel were Benue (N210), Zamfara 
(N209) & Plateau (207). States with 
lowest Average price of diesel were 
Sokoto (N181), Gombe (N180) and 
Yobe (N175).        

 OCTOBER DKP/KEROSENE 
PRICE WATCH        

Consumers paid an average 
monthly price of N310 per litre for 
Household Kerosene (HHK), across 
the 36 States and Federal Capital 
Territory (FCT), according to Septem-
ber’s report by the National Bureau 
of Statistics (NBS).

The price was more in Abia, Ad-
amawa, Akwa Ibom, Bayelsa, Borno 
and Cross River at N362, N323, N321, 
N312 and N350 respectively.

 US INFLATION FIGURES

Inflation data is due on Thursday 
and will likely show consumer prices 
rising at the fastest pace in two years, 
increasing the case for monetary 
tightening soon.

Headline CPI is forecast to increase 
to 1.6% y/y in October from 1.5%, 
while core CPI is expected to hold 
put at 2.2% y/y.

 Sunday, November 21

Q3 GROSS DOMESTIC 
PRODUCT ESTIMATES     

Nigeria’s GDP contracted by 2.06 
percent in the second quarter.

This confirmed Nigeria in eco-
nomic recession, given that a con-
traction of 0.36 percent had been 
recorded in the first quarter.

 POWER SECTOR REPORT Q3 
2016           

The NBS is slated to publish the 
power sector report on Nov. 21.

Monday 14 November 2016  

T
he Stanbic IBTC Bond Fund 
(SIBF) has tremendously 
outperformed the FBN Fixed 
Income Fund (FFIF) by 16 
percentage points, having 

generated a three-year total return of 
26.31 per cent compared to similar 
return of 10.25 per cent posted by the 
latter.

In addition, data obtained from 
Bloomberg shows that the SIBF gener-
ated a superior risk-adjusted return 
within the period, having generated a 
sharpe ratio (SR) of 1.45, compared to 
SR of -0.04 earned by the FFIF.  Both the 
SIBF and FFIF are bond funds, mean-
ing that they are collective investment 
schemes that have been created the 
managers with the aim of investing 
only in bonds and debt instruments of 
companies and governments.

Bond funds provide numerous 
advantages to investors over invest-
ment in a particular bond, including 
the benefits of reducing risk through 
diversification; that is, owning several 
bonds with varying maturities which di-
minished the effect of the performance 
of any single bond. 

Apart from the return measure which 
is typically applied to evaluate the 
performance of a bond fund, analysts 
are always interested in knowing the 
various risks associated with different 
funds and their managers.

BMI analysis shows that the SIBF 
outperformed the FFIF on all fronts, 
as the risk associated with the former, 
represented by fund standard deviation 
was 6.36 per cent, compared to 8.36 per 
cent for the latter.

On year-to-date (YTD) basis, the 
SIBF returned 3.85 per cent for its inves-
tors, while the FFIF lost -4.78 per cent 

Stanbic IBTC Bond Fund 
knocks out the FBN Fixed 
Income Fund

INNOCENT UNAH
of its investors’ wealth.

Analysts who spoke to Businessday-
warned that while investors may revel 
in the benefits offered by bond funds, 
they should also be cognizant of some 
risks associated with making such 
investments, including the possibility 
that interest rates will rise and cause the 
value of the bond portfolio to decline.

Furthermore, the analysts revealed 
the other risks in relation to investing 
in bond funds to include the possibility 
that the rating of the issuer of the com-
ponent bonds may decline and thus 
reduce the quality and marketability 
of the funds.

But the risks of bond fund investing 
seem to be drowned with the retinue 
of other positives, to including profes-
sional management, liquidity and con-
venience, and regular income stream, 
which are rare with other investment 
instruments.

Other return data monitored by BMI 
also show the Stanbic IBTC Bond Fund 
to be ahead of First Bank Fixed Income 
Fund.

For instance, the SIBF posted YTD 
total return of 3.85 per cent, with 3 
months total return and 6 months total 
return staying at 6.21 per cent and 3.87 
per cent respectively.

Comparatively, the YTD return of the 
FFIF stood at -4.78 per cent, while the 
3 month total return and the 6 months 
total return remained negative as they 
respectively perched at -5.63 per cent 
and -1.03 per cent.

Industry experts also said that the ex-
pense ratio of the funds should be con-
sidered in evaluating the performance 
of the funds, but BMI could not obtain 
the relevant data from the Securities 
and Exchange Commission (SEC) as at 
the time of the report, to enable such 
computation. 

FUNDS

Source: Bloomberg, BMI analysis



Taxis take on Uber

M
ARKET reaction 
to Donald Trump’s 
win has been some-
thing between san-
guine and elated. 

But if you set out to design policies to 
do long-term harm to the economy, 
you might end up with something 
resembling Mr Trump’s agenda. 
The next president threatens to 
erect trade barriers, which would 
disrupt supply chains and dampen 
productivity growth. He wants to 
deport many of America’s 11m ille-
gal immigrants, which could reduce 
the size of the labour force by up to 
5%. And his tax plan is ruinously ex-
pensive, costing almost $7trn over a 
decade, or around half of America’s 
outstanding national debt.

How much damage is President 
Trump actually likely to do? That 
depends first on how much of his 
policy he can get enacted. Until 
recently, his tax cuts would have 
been vulnerable to a Democratic 
filibuster in the Senate. But thanks 
to a rule change in the latest budget 
deal, the Republicans can now pass 
even unfunded tax cuts with only a 
simple majority, explains Richard 
Kogan of the Centre on Budget and 
Policy Priorities, a think-tank. (To do 
so, they must include sunset clauses, 
as George W. Bush did when he cut 
taxes in 2001.)

Congressional Republicans 
might moderate Mr Trump’s plan. 
The tax cuts Paul Ryan, Speaker of the 
House of Representatives, wants are 
expensive, but much less so than Mr 
Trump’s (see chart). The corporate 
tax may end up at Mr Ryan’s pro-

Congress can constrain only parts of Donald Trump’s economic policy

Trump and the economy

Strap up

In Association With

African potholes
Uber’s African potholes

posed 20% rather than Mr Trump’s 
desired 15%. Mr Trump’s costly 
promise to offer the same rate to sole 
traders may not survive. Both men 
agree that there should be three tax 
rates for individuals (12%, 25% and 
33%), but there will be debate over 
the generosity of deductions.

Debt would rise significantly even 
under Mr Ryan’s plan. More borrow-
ing will give the economy a boost in 
the short term. Mr Ryan’s tax cuts 
would be much bigger than Barack 
Obama’s fiscal stimulus in 2009. Add 
in the infrastructure spending Mr 
Trump also wants, and the economy 
could get much hotter, which helps 
to explain the rally in financial mar-
kets on November 9th. The question 
is to what extent this will jeopardise 

America’s long-term fiscal health.
While Congress might rewrite 

the Trump tax plan, it has much 
less power to restrain Mr Trump’s 
protectionism. Existing laws allow 
the president to impose tariffs in very 
broadly defined circumstances, as 
Mr Trump gleefully noted during the 
campaign. He could use the presi-
dent’s prerogative over foreign affairs 
to withdraw from the North Ameri-
can Free Trade Agreement with just 
six months’ notice, according to the 
Peterson Institute, a think-tank.

Mr Trump has said that he is 
merely threatening to tear up trade 
agreements and impose tariffs, in 
order to achieve better trade deals. 
The goal of such new deals, accord-
ing to his advisers, will be to elimi-

nate the trade deficit. That is all but 
unachievable. The trade deficit is the 
result of low national saving, which 
will fall still further if the government 
borrows more. And no one knows 
how other countries will react to Mr 
Trump’s threats.

Monetary policy is another cause 
for worry. Mr Trump has railed 
against low interest rates, saying they 
had stoked an economic bubble (a 
sentiment repeated by one of his 
advisers, to the Financial Times on 
November 9th). He also claimed 
that Janet Yellen, chairman of the 
Federal Reserve, was acting in an 
“obviously political” manner and 
“should be ashamed of herself”. This 

II WAS lucky my custom-
ers were three big white 
guys,” says Themba, an 
Uber driver in Johannes-

burg recounting a close call with 
taxi-drivers who tried to block 
him from collecting passengers 
at the airport that serves South 
Africa’s economic hub. “They 
pushed them out the way and 
we managed to drive off.”

The ride-hailing app has 
made a splashy if slow start in 
Africa. Of the 529 cities in which 
Uber connects riders with driv-
ers, just 14 are on the continent. 
Yet Africa is fertile ground for 
a firm offering cheap and safe 
transport. Most passengers have 
to spring for overpriced cabs or 
catch a white-knuckled ride on 
the back of a motorcycle taxi.

In Abuja, locals have long 
used a low-tech version of ride-
sharing. Many folk simply stick 
out a hand at the roadside to 
hail any passing car before ne-
gotiating a fare. Yet locals warn 
that fake taxis cruise the streets 
with robbers hiding in the boot, 
ready to jump out at a traffic 
light. In Lagos some taxi-drivers 
are even thought to be in cahoots 
with kidnappers. Not surpris-
ingly, Uber seems to be growing 
quickly in the few cities where 
it has launched. In many places 
rides cost less than a quarter of 
the fare charged by taxis. And it 
is adapting to local markets too. 
In cities such as Nairobi, where 
few have credit cards, customers 
can choose to pay for rides using 
mobile money on their phones, 
or in cash.

Yet the firm is also facing 

Continues on page 14
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Brexit and politics

Why a new election is unlikely

Election fever

Continued from page 13

Strap up...

E
VER since she be-
came prime min-
ister on July 13th, 
Theresa May has 
faced calls to hold 

an early general election. 
Some have pointed to the 
simple fact that she is an 
unelected prime minister, as 
Gordon Brown was in 2007. 
Others have focused on her 
Tory government’s tiny work-
ing majority in Parliament, 
down after the resignation 
on November 4th of Stephen 
Phillips to only 14 seats, and 
to opinion polls suggesting 
that she could increase it 
substantially. After the High 
Court ruling on November 
3rd that Parliament must 
decide whether to invoke 

Monday 14 November 2016  14 BUSINESS  DAY C002D5556

caused speculation that Ms Yellen 
might resign after a Trump victory. 
That seems unlikely; Fed chairmen 
have withstood presidential criti-
cism before. But Ms Yellen will surely 
depart when her term expires in 
February 2018.

Who might Mr Trump nominate 
to replace her? In an interview before 
the election Stephen Moore, an eco-
nomic adviser to Mr Trump, floated 
several names, including Larry 

some potholes quite unlike 
the regulatory barriers erected 
elsewhere in the world (such as, 
in Paris and Frankfurt, rules that 
stop it using unlicensed drivers). 
Instead of lobbying the govern-
ment or going to the courts, 
taxi-drivers in some African cit-
ies have taken matters into their 
own hands.

At the airport and main rail-
way stations in Johannesburg 
cabbies crowd around com-
muters, looking intently at their 
smartphones before trying to 
manhandle those who seem 
to be getting into Uber cars. 
Shots have been fired in some of 
these clashes. In Cape Town and 
Nairobi, Uber cars have been 
torched and their drivers at-
tacked. The firm has responded 
by hiring burly security guards to 
watch over the main flashpoints 
in Johannesburg and is testing 
a panic button that calls armed 
guards.

Continued from page 13
African potholes

the Article 50 procedure that 
would initiate Britain’s exit 
from the European Union, a 
new argument has come to 
the fore: that calling an elec-
tion would be a good way to 
defeat all those diehards who 
are still trying to delay or ob-
struct Brexit.

One obstacle is the 2011 
Fixed-term Parliaments Act, 
which specifies that the next 
election will be held on May 
7th 2020. The act allows for an 
earlier election to be called, 
but makes it harder than in 
the past by requiring either 
the support of two-thirds of 
MPs or a (somewhat artificial) 
vote of no confidence in the 
government. If neither can 

be engineered, it would be 
possible simply to repeal the 
act, but that would take time.

Most analysts believe that 
Mrs May could find a way to 
hold an early election if she 
chose to, via one of these 
routes. Yet she has stuck to the 
line that there is no case for 
one, insisting that her main 
task is to implement the man-
date for Brexit given by the 
June 23rd referendum. She 
wants to avoid the fate of Mr 
Brown, who lost credibility by 
dithering over whether to go 
to the country. And although 
the polls are in her favour, 
any election is unpredictable 
(ask Hillary Clinton). Even so, 
Mrs May’s latest language has 

Kudlow, a television 
pundit, Art Laffer, a 
private-sector econ-
omist, and Martin 
Feldstein, an aca-
demic, all of whom 
served in the Rea-
gan administration. 
Most conservative 
economists like Mr 
Feldstein have been 
calling for tighter 
monetary policy for 
years; Mr Kudlow is 
an exception. If Mr 

Trump’s nominee is to reflect Repub-
licans’ hawkishness, the expectation 
of higher interest rates will hang over 
the economy, though that may have 
bigger implications for economies 
outside America (see article).

With a big fiscal stimulus, though, 
higher rates might be needed to keep 
inflation down. That would send 
the dollar higher, hurting American 
manufacturers and increasing the 
lure of protectionism. That is where 
the biggest threat to growth lies.

shifted towards the slightly 
less firm message that there 
is no requirement for an elec-
tion before 2020.

The Brexit process will 
affect the argument over an 
early election in another way. 
Mrs May’s declared aim is 
still to invoke Article 50 by 
the end of March. Catherine 
Haddon of the Institute for 
Government, a think-tank, 
notes that the tight two-year 
timetable this sets for nego-
tiating Brexit would make it 
bizarre to call an election after 
the article has been invoked 
and negotiations have for-
mally begun. So after March, 
at least, speculation about an 
early poll should die down.

Yet Uber also seems to be hav-
ing some success in winning over 
taxi-drivers, mainly by signing 
them up. In Accra many Uber 
drivers are also old-fashioned 
cabbies who have chosen to 
venture into online ride-hailing. 
Petrus, an Uber driver in Johan-
nesburg, says he joined the firm 
three months ago after working 
for many years behind the wheel 
of a taxi. “Those who are remain-
ing [as taxi-drivers] are losing 
hope,” he says. “Lots of their 
friends are joining Uber.” Having 
as many as possible in the driv-
ers’ seats is certainly preferable 
to having them pelting stones 
from the side of the road.
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Zimbabwe

Life after Bob

15BUSINESS  DAYC002D5556Monday 14 November 2016  

I
N MANY of the poorest African 
dictatorships of recent decades, 
the best-paved road ran from the 
presidential palace to the airport, 
in case the Big Man and his entou-

rage needed to escape in a hurry. That is 
still the case in Harare, Zimbabwe’s capi-
tal, where the president’s cronies know 
that they are not universally popular.

Some leading figures in ZANU-PF, 
the ruling party, are said to have shipped 
belongings abroad already. Some appar-
ently keep bags packed for the moment 
that Robert Mugabe, the 92-year-old 
president who has ruled for 36 years, 
keels over or is pushed aside in a palace 
coup. Others are said to be sleeping in 
different places every night, to confound 
potential assassins or soldiers who they 
think might be sent to kill or arrest them.

They have reason to be nervous. The 
regime’s collapse has often been pre-
dicted before, and the pundits, including 
this newspaper, have always been proven 
wrong. Still, Mr Mugabe cannot live for 
ever, and the economy is in an even 
worse state than usual.

Start with the doddering despot. 
Mr Mugabe has long kept his party in 
line by playing off one faction against 
another with Machiavellian skill and, in 
the words of a former cabinet minister, 
“charming you while preparing to stab 
you in the back”. Yet now he dozes off 
in meetings and suffers startling lapses 
in memory. Recently he is said to have 
delayed the start of a cabinet meeting 
because he was waiting for Joice Mujuru 
to arrive, forgetting that he had fired her 
as vice-president two years ago. To be 
fair, Mr Mugabe also has moments of 
lucidity. He may ramble, but his sup-
porters note that few other men of his 
age can stand and deliver an hour-long 
speech. And he is adaptable in the face of 
infirmity: after reading the wrong speech 
at the opening of parliament last year he 
has taken to speaking off the cuff instead.

Yet potential successors are begin-
ning to circle. Chief among them is his 
vice-president, Emmerson Mnangagwa 
(pictured, left, with Mr Mugabe), who 
once led the security service. The goons 
may decide to back the man they know 
and trust. This matters in Zimbabwe, 
where several party figures have died in 
mysterious car accidents or house fires 
over the years.

A faction in the party has pushed for 
Mr Mugabe to be succeeded by his wife, 
Grace, an avid shopper. But several of her 
leading supporters have been accused of 
corruption and their group, nicknamed 
the G40, is on the back foot. Moreover, 
her support in the party will probably 
count for little if Mr Mnangagwa has the 
army on his side.

Elections are scheduled for 2018. 
Mr Mnangagwa, however, is so widely 
disliked that he would find it hard to 
win even a rigged ballot. (He denies al-
legations that he was a cheerleader for 
the massacre of 20,000 people in Mata-
beleland in the 1980s, when he was Mr 

Broke and divided, Zimbabwe’s government 
is preparing for Mugabexit

Mugabe’s intelligence chief.) Searching 
for allies, he has even been talking to 
members of the hopelessly divided op-
position. Once in power he will probably 
try to cajole them into joining a coalition 
rather than risk them uniting against 
him. In this Mr Mnangagwa may have 
the support of Western governments 
who hope he will establish order quickly 
and start fixing the economy, and may 
turn a blind eye to his thuggery.

Mr Mugabe’s government has long 
tried to defy the laws of economics—one 
former governor of the central bank even 

insisted they did not “fully apply in this 
country”. But it takes real ingenuity to 
wreck the currency of a country that has 
adopted the American dollar.

The government has already ruined 
its currency once. After spending more 
than it collected for so long that no sane 
person would willingly lend to it, the 
regime cranked up the printing presses. 
By 2008 it was printing 100-trillion 
Zimbabwe-dollar notes that were worth 
less than a bus ticket. The hyperinflation-
ary madness only stopped when the 
government scrapped the Zim dollar 

and started using American greenbacks 
instead.

Old habits die hard. Mr Mugabe’s 
government has again been spending 
too much. Despite solemn promises to 
the IMF to come close to balancing its 
budget, the deficit this year will be about 
$1bn, a massive 8% of GDP. It has been 
burning through its dollar reserves at 
such a clip that earlier this year it seemed 
unable to pay civil servants.

But the Reserve Bank of Zimbabwe 
can still be creative. It came up with a 
ploy to “print” American dollars by filch-
ing them from accounts in Zimbabwean 
banks and replacing them with worth-
less IOUs. Thus it turned each dollar into 
two dollars: one in electronic form in a 
bank (one might call it the Electronic 
Zimbabwe Dollar, or EZD) and the sec-
ond a normal dollar that the government 
gets to spend.

Surprise, surprise, ordinary Zimba-
bweans now find it hard to withdraw 
their own money from their own ac-
counts. Even the official statistics admit 
that there are not many real dollars left 
(see chart). Most banks have capped 
withdrawals at $40-$50 a day. People 
line up for hours to get their money. 
Cash is so hard to come by that almost 
everyone now pays electronically using 
bank cards or mobile money. In the 
Anglican Cathedral of St Mary and All 
Saints a sign displays a mobile-money 
number for donations.

Although Zimbabwe does not of-
ficially have its own currency, its EZD 
is behaving a lot like one. It can be used 
at home (in electronic format) but not 
abroad. When banks ask the central 
bank for real dollars to pay for imports 

they wait months for the money, if they 
get it at all. Black-market dealers now 
convert electronic dollars into real ones 
at a premium of 10-15%. Many market 
traders now insist on being paid in cash. 
Airlines are doing the same.

How long can all this last? The sol-
diers who prop up Mr Mugabe’s regime 
are said to have insisted on being paid 
in real cash, not funny electronic dollars. 
Imported goods are running out. Infla-
tion will soon reflect the growing spread 
between real dollars and electronic ones.

Zimbabweans have long yearned 
for the post-Mugabe era. Sadly, it will 
probably not mean a restoration of real 
democracy. And cleaning up the mess 
Mr Mugabe has made will take years.
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As confirmation of his 
impeccable credentials, 
Super Mario WORO pro-

ceeded to declare that 
the forthcoming Ameri-
can Presidential election 
would be won by Donald 
Trump regardless of the 
predictions of the poll-

sters!

Send 800word comments to comment@businessdayonline.com
comment is freeCOMMENT

18 Monday 14 November 2016BUSINESS  DAY

J.K. Randle love garden and the Super Mario  “WORO”

Send reactions to:
comment@businessdayonline.com

Annan is the former secretary-
general of the United Nations and a 

recipient of the Nobel Peace Prize.

Send reactions to:
comment@businessdayonline.com

O
n Saturday 29th Octo-
ber 2016; ahead of the 
40th day since both Chief 
J.K. Randle Memorial 
Hall and Dr. J.K. Randle 

Swimming Pool were demolished by 
the government, the “WORO” decided 
on a pre-emptive strike – to dissuade 
the government from extending the 
demolition to the contiguous properly 
i.e. “The Love Garden” (now known as 
the MUSON Centre).

For this special task, the “WORO” 
adorned the “Super Mario” mode in 
the firm belief that the danger signals 
are so powerful that matters should 
not be left to chance.  It was bad 
enough to be caught unawares with 
the demolition of the first two iconic 
buildings.  To permit a recurrence 
with the third one (The Love Garden) 
would be unpardonable.  Even love 
has its limits!

As confirmation that the essence 
of “WORO” is to counter injustice and 
excesses, the first item on the agenda 
was the quote from both the Bible and 
the Quoran.

“The Holy Bible in the book of 
Deuteronomy Chapter 16, verses 18-
20 says; “18 Judges and officers shall 
thou make thee in all thy gates, which 
the Lord thy God giveth thee, through-
out thy tribes: and they shall judge the 

by culture - for the good of the public 
so that those who are in power are 
continually reminded that they are only 
holding the power in trust and the rule 
of law cannot be sacrificed on the altar 
of the mistaken belief that the end justi-
fies the means.

When Dr. Randle entrusted the Love 
Garden to the care and custody of Lagos 
Town Council, it was at a time when 
public servants were the embodiment 
of integrity and trustworthiness.  

Alas, that was then, the Super Mario 
“WORO” lamented.

He changed both gear and tune in 
order to deliver an eulogy on the public 
spiritedness of Dr. J. K. Randle who 
from his house at 31 Marina, Lagos had 
witnessed someone defecating into the 
pristine waters and majestic scenery 
of the Marina.  He lobbied furiously 
to persuade the Colonial Government 
to build public toilets in Lagos.  The 
government would not budge.  Rather, 
it insisted that there was no provision 
for toilets in the budget.  

Dr. Randle proceeded to build pub-

lic toilets alongside refuse disposal 
centres/units all over Lagos with his 
own funds.

Thankfully, many of them have 
survived till today and they are to be 
found at Amuto Street; ItaFaji market; 
Iddo market; Ajele Street; Igbosere 
Road (behind King’s College); Marina 
(opposite Cathedral Church of Christ; 
Olusi Street etc.

The rest have been hijacked or can-
nibalised by shadowy characters who 
have turned them into money-making 
ventures for their own pockets.

In an endearing demonstration of 
self-deprecating humour, the Super 
Mario “WORO” declared that since 
his abode is in heaver (“Ara Orun”) 
from where he is able to see all that 
goes on (on earth), he is nevertheless 
baffled by government’s unrelent-
ing efforts to demolish or confiscate 
property belonging to the J.K. Randle 
family.  Hence, it is not only the “Love 
Garden” (MUSON Centre) which 
is under threat.  Chief J.K. Randle’s 
property – Shell Club, Adeniran Og-
unsanya Street, Surulere; Nigerian 
Ports Authority Sports Club, Surulere; 
one hundred and eighty-six acres at 
Alausa; Ikeja (including where the 
Secretariat of the government is lo-
cated); Cadbury factory at Agidingbi 
etc have been grabbed (actually con-
fiscated) under one ruse or the other 
but no compensation was ever paid.

The thoroughly exasperated 
“WORO” lamented:  

“That is not the way we do things 
up there in heaven (araorun); may be 
things are done differently on earth.  
You just grab whatever comes your 
way without caring a hoot about due 
process.   Heaven is paradise but the 
earth is a jungle.  That is why we ven-
ture to come down to earth only one in 

people with just judgment. “19 Thou 
shalt not wrest judgment; thou shalt 
not respect persons, neither take 
a gift: for a gift doth blind the eyes 
of the wise and pervert the words 
of the righteous. “20 That which is 
altogether just shalt thou follow, that 
thou mayest live, and inherit the land 
which the Lord thy God giveth thee.” 
And in the Holy Quran in SuratNisaa 
Chapter IV verse 135, it was revealed 
to the Holy Prophet (SAW) as follows:

“O you who believe! Stand out 
firmly for justice, as witnesses to Al-
lah, even though it be against your-
selves, or your parents, or your kin, 
be he rich or poor, Allah is a Better 
Protector to both (than you). So fol-
low not the lusts (of your hearts), lest 
you avoid justice; and if you distort 
your witness or refuse to give it, ver-
ily, Allah is Ever Well-¬-Acquainted 
with what you do.”

It bears repetition that the “Love 
Garden” was a gift from Dr. J.K. 
Randle almost a hundred years ago 
“…………..to the people of Lagos for 
their peaceful enjoyment and recre-
ation.”  He was persuaded that what 
he had witnessed and savoured at 
Hyde Park, London could be repli-
cated in “Victorian Lagos.”  Till today, 
Hyde Park is free to all and sundry 
regardless of their status in life, 
their gender or their religion.  Every 
Sunday, the park is a behemoth of 
loudspeakers and vigorous demon-
stration of free speech.

Dr. Randle was convinced that 
Lagosians were no less deserving of 
fresh air and free speech.

Anyway, the Super Mario Woro 
wasted no time in reminding the 
audience that his trademark satiri-
sation of the rich and powerful was 
anchored on tradition re-inforced 

a while – to deliver divine messages.”
As confirmation of his impeccable 

credentials, Super Mario WORO pro-
ceeded to declare that the forthcom-
ing American Presidential election 
would be won by Donald Trump 
regardless of the predictions of the 
pollsters!

The message was meant for the 
exclusive knowledge of the J.K. Randle 
family and thirteen well wishers of the 
family.  For me, that was not a problem 
as I was not hearing it for the first time.  
Three months ago, the same message 
had been conveyed and I shared it 
with the members of the Friday Gre-
gorian Table of the Lagos Motor Boat 
Club.  They were incredulous.  Prince 
Olu Awogboro even placed a bet of 
one million naira with me that under 
no circumstances could Trump win.  
He was enthusiastically supported 
by his fellow Gregorians – Chief Bode 
Emanuel; Professor Theo Ogunbiyi; 
Dr. Charles Hammond etc.  Thank-
fully, Raymond Ihembe cast his lot 
with the “Floreats” of King’s College.

Again on the eve of the American 
election I conveyed the message of 
the Super Mario Woro to members 
of Table 4 at the Metropolitan Club – 
Professor BolajiAkinsanya; Professor 
FolabiOlumide; Prince Peter Akintade 
(it was his 84th birthday), Profes-
sor Frank Okoisor; Otunba ………….
Odugbesan; Folarin Williams; and 
ChikeNwanze.  It turned out, by the 
following night, that the WORO was 
absolutely spot on.  As they say, the 
rest is now history.

Hilary Clinton has since conceded 
victory to Donald Trump.

Randle is Chairman/Chief ExecutiveJK 
Randle Professional Services Chartered 

Accountants

J.K RANDLE

Brexit plus plus
Muslims win the US Presidential 
Election? A man that for all intents 
and purpose has epitomised rac-
ism and xenophobia during the past 
year and a half!

Simple - it signals the beginning 
of a new world order.

For decade after decade the US 
has policed the world in a man-
ner depicting the governing of its’ 
own personal fiefdom. And if we’re 
honest with ourselves, on numer-
ous occasions her less than hidden 
agenda has been one of selfish gain 
- oil, money, power – be-it training a 
group of people that serves its’ inter-
ests in the interim but proceed to be 
the most brutal and terrifying of re-
gimes, or wrecking nations with un-
justified wars; and inevitably leaving 
those same nations in far worse con-
ditions.

This is not an anti- America ar-
ticle. I have absolutely nothing 
against US. Indeed she’s undoubt-
edly a great nation. Only a truly great 
nation produces such leaders as 
Hilary Clinton and Barack Obama, 
who, despite the most severe of dis-
appointments, are quick to promote 
unity and healing after one of the 
most divisive and oftentimes cruel 
election campaigns in US history.  

Trump’s victory signals the rise 
of a far more isolationist America, 
as against the expansionist one that 

many of us loved for so many years 
but now look upon with an increas-
ing disdain. It’s also a huge slap in 
the face for the ruling elite /estab-
lishment. For just as the people of 
Britain grabbed their country back 
a few months ago, Americans have 
seemingly done the same.

One of the most intriguing fac-
tors of these elections is that for all 
the rhetoric about Hispanics giv-
ing Trump a bloody nose, more 
Hispanics voted for Trump in 2016 
than for Obama in 2012. Thus sug-
gesting Hispanics also want their 
country back.

Blacks more or less stayed at 
home. There were far less black 
voters this time round - suggesting 
a distinct lack of interest in either 
of the two candidates.

What does all this mean?
It aptly demonstrates the most 

obvious reality of all. The United 
States is about as united as a bit-
terly estranged couple in the midst 
of divorce proceedings. 

And what does all this mean for 
Africa?

The time of relying on external 
assistance to solve our problems 
is long gone. We must resolve our 
conflicts and problems ourselves. 
And that begins with grabbing our 
respective countries back. Indeed, 
despite how things might seem or 

look right now, I’m of the opinion 
the next super power will be an Af-
rican one.

For those preaching doom and 
gloom I say this;

Calm down. It definitely won’t 
be as bad as many are saying. 
Trump is a mastermind of com-
munication. He understood that a 
large segment of the white popu-
lace felt unrepresented and ne-
glected. He simply recognised that 
the best route to the White House 
was via latching onto the resent-
ment of the majority of the white 
populace. The Trump that gave the 
victory speech was not only very 
different to the one we’ve grown 
accustomed to during the past 
eighteen months, but is also likely 
to be the one we see from now on.

‘Brexit Plus Plus’ is a huge shock 
to us all. But if we really think about 
it, not only should it not come as 
too much of a surprise, but it may 
just be a blessing in disguise - and 
in so many more ways than one.

And the first female president of 
America? Look no further than the 
current First Lady. My money’s on 
Michelle Obama being sworn in as 
America’s 46th president in Janu-
ary 2025.

Should I commence with a dis-
claimer? Naaa - you’ll most 
likely despise me for what I’m 

about to say anyway. Then hope-
fully after several hours, having 
calmed down a little and given ob-
jectivity a chance, you might con-
sider the fact that I may actually be 
right.

So here goes.
I went to bed at 1.45am on 

Wednesday feeling strangely ir-
ritated. The first two results of the 
US elections had been announced, 
and Trump already had seven 
Electoral College votes. But that 
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isn’t why I was irritated. I’d been 
feeling sleepy for an hour or so, 
but was determined to wait for 
the Florida result before heading 
to bed. Florida was tight - with 
Trump leading one minute and 
Clinton the next. Now here’s the 
strange thing - I felt happier when 
Trump was leading. Then all of a 
sudden Clinton went ahead by 
two percentage points. To say I 
was irritated is an understate-
ment. It signalled the inevitable 
defeat of Donald Trump. Hence I 
went to bed more than a touch ag-
grieved.

But sleep’s hold on me was 
fragile at best, as I woke up at 
5am; immediately grabbing my 
phone and keyingdailymail.co.uk 
into the internet browser – and 
there it was - ‘It’s a Trump-quake!’ 
screamed the Daily Mail headline. 

Pleased? I was positively fe-
verish with excitement. I ran 
downstairs, assumed my position 
on the sofa, switched on the TV 
and watched with glee as Trump 
surged on to 289 electoral votes.

Why was I pleased that Trump 
won? After all, this is the person 
whose name I refused to mention 
in an article I wrote a year or so 
ago.

Why am I pleased to see a man 
that openly discriminates against 

SEGUN AKANDE
Akande is a socio-political com-
mentator and writes from Lagos
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So Trump won and what next 

expressing their anger through the 
ballot box. Half of the world’s wealth 
is now in the hands of just 1% of the 
world’s population.

 This has created anger against the 
older order and anyone associated 
with the old order. The many poor are 
looking at whom to bear the brunt of 
their anger against the current system, 
which rewards a few at the expense of 
the many. Trump came out promising 
to be a saviour to the underdogs and 
turn the table against their oppres-
sors. That made him popular.

 It is the same Trump rhetoric that 
worked in Britain, leading to the exit 
of the United Kingdom from Europe. 
Brexit was born from nationalism, 

fuelled by the fear of the average 
Briton that the current world order 
was not working for them in a wider 
Europe and the need to take their 
country from Europe and most im-
portantly prevent UK from being 
overwhelmed by immigrants.

 Trump’s victory sent most stock 
markets around the world crashing. 
It is the advent of a new order, which 
many are not sure in what direction 
it is going to go. In his victory speech, 
Trump was bit more sober than dur-
ing his fiery campaign days. But he 
nonetheless made a statement that 
will get most world leaders further 
concerned about a Trump presiden-
cy. He said that the US would coop-
erate with countries that will coop-
erate with America. In other words, 
America will not go out of his way to 
be friendly.

 There will also be concern about 
a new US and Russia alignment in a 
Trump presidency. Trump is known 
to be a strong admirer of the Rus-
sian President Vladimir Putin, with 
Russia having been accused several 
times of trying to influence the US 
election with its deliberate hacking 
of mails of the Democratic Party. 
Will a Putin/Trump friendship be 
beneficial to the world or create new 
risks? The world has been used to a 
world where both super powers act 
as counter balance to each order. 
How would the world fare in a world 
where both super powers are now 
close friends?

 For Nigerians, the big question is 

what a Trump presidency means to 
us as a country.

 President Buhari enjoyed the 
support of the Obama Presidency 
and had an almost open invitation 
to the white house. That closeness 
seem to have been built on the fact 
that some of Obama’s closest people 
worked with the All Progressive Con-
gress (APC) to get Buhari elected. 
Nigeria has also enjoyed a good re-
lationship with Democrats generally.

 Now there is a President Trump 
who seems not to hold Nigeria and 
Nigerians in high regard. It is doubt-
ful if Nigeria will enjoy the same 
level of access to the white house 
like it had under Obama or that he 
would have had if Clinton had won. 
This may have some implications on 
the war against Boko Haram in the 
North East, which the US has been 
largely supportive of since Buhari 
came to power. It is also likely to have 
an impact on how Nigeria deals with 
the Niger Delta issue where Ameri-
ca’s interest is represented in Exxon-
Mobil, one of the major operators in 
Nigeria’s oil and gas sectors. Trump 
has said America’s interest will be 
uppermost in his policies.

 For now, the world and Nigerians 
will have to start learning to accept 
that there is a President Trump in the 
white house. It was difficult to imag-
ine, but it is now real.

A
gainst popular expecta-
tions in Nigeria, Donald 
Trump has won the US 
election leaving many 
Nigerians shocked. Not 

many Nigerians expected Trump 
to win. They rooted for Hillary Clin-
ton, with many posting on their so-
cial media “I am with her” banner, 
openly expressing their support for 
Clinton. 

Trump’s unpopularity with Ni-
gerians stemmed from his open 
anti-immigration stand. With many 
Nigerians seeing US as their dream 
relocation destination or having rel-
atives resident legally and illegally in 
the United States, Trump’s anti-im-
migration stand did not make him 
popular in Nigeria. Trump has also 
been quoted as having threatened 
to deport Nigerians if he becomes 
president. He has said that he will 
target about 11million of undocu-
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mented immigrants in America, a 
number of whom are Nigerians. 

The thousands of Nigerians 
living in America, whether docu-
mented or undocumented, remain 
a huge source of a significant pro-
portion of the about US$21 billion 
received from Nigerians in Diaspora 
every year. United States accounts 
for 27 percent or $5.7 billion of dias-
pora inflows while the second larg-
est source, the UK accounts for 17 
percent or $3.7 billion. 

Hence, the possibility of deport-
ing diaspora Nigerians will not be 
good news if Trump makes good 
his threat. Sadly for many Nigerians, 
Trump is now president and Clinton 
is not and now Nigerians are won-
dering what next.

 However, Nigerians have noth-
ing to fear. America has very strong 
institutions that work “most of the 
time.”  It is believed that these strong 
institutions will curtail the excesses 
of a President Trump. So Trump 
is not going to send security forces 
deporting every Nigerian he sees on 
the street. That will not happen in 
America.

 But his win is a sign of the rise 
of nationalism, which is spreading 
around the world. Capitalism is cre-
ating its discontents in the form of 
rising number of the excluded from 
the vast resources available on earth. 
Capitalism has worked so well for so 
long but it now seems to be working 
for just a few people and the many 
excluded are getting angry and 

passionately valued locally and 
outwardly valued too, visitors 
from far and wide come curious 
to know wherein lies the reason 
for the value?

This is an appetite that is very 
rarely sated – it feeds off the lo-
cals pride and so there is always 
another place to visit, another an-
ecdote to hear, another fact about 
an amazing people that enhances 
our appreciation of where these 
people are as a nation and where 
they are headed. Its a national sort 
of pride.

Nigeria hasn’t got it yet. Maybe 
it never will.

What exactly is our present 
situation?

Despite being a UNESCO 
World Heritage site, the 14km-
long defensive city walls in Kano 
known as Kofar Na’isa which were 
completed mid-14th century were 
demolished in 2010.  The 161-year 
old Afro-Brazilian style Olaiya 
House popularly known as the 
Ilojo Bar at Tinubu Square was 
reduced to rubble on September 
11th, again despite its listed sta-
tus. As if we hadn’t had enough 
trauma, more recently the famous 
JK Randle Hall and its ancillary 
buildings were demolished late 
last month.  Are we not in a state 
of crisis? How much more of our 
built heritage will disappear in 
the next year? It is extremely im-
portant to create the awareness 
of what our valued heritage is 

amongst Nigerians, especially the 
upcoming generation. Legacy is a 
role model in this regard and I can 
only commend most sincerely, its 
efforts in creating innovative fora 
such as this one, at which our cre-
ation stories can be told in different 
easy-to-appreciate formats such 
as in the pictorial form of today’s 
exhibition, Ile.

There is no time like the present 
for creating a new value system in 
young Nigerians and in those who 
are older and have the resources to 
commit to preserving the precious 
little that still exists, somewhat pre-
cariously in an environment where 
steel and glass are the metaphors 
of accomplishment in the built 
environment.

The Department of Architec-
ture at the University of Lagos is 
proud to have access to Legacy 
and will continue to benefit from 
the learning experience which col-
laboration with Legacy gives. Ile, in 
Yoruba is the home, it is where it all 
starts from. It will always be impor-
tant and is never to be forgotten.

Let us heed the advice in the 
artist Dimeji Coker’s words, to re-
connect with our origins before all 
is lost forever, as it may soon be in 
this mindless craze for misplaced 
modernity at all costs in the con-
crete jungle of Lagos.

Now that we have forgotten
put: we have lost it. We don’t even 
know where we want to go to, where 
we have come from and therefore it 
stands to reason that we are going 
nowhere in a hurry.

If you call your pet dog Bingo, 
everyone else will address it in 
the same way. No-one will say, . . 
. “come here, Rover” because you 
who owns Bingo has placed value, 
identification and relevance in the 
dog as Bingo and nothing else. Bin-
go is representative of something 
(or anything) that is held dear or 
that is simply held. In this context, 
our Bingo is our heritage and the 
various ways in which it manifests 
in our everyday lives. Obviously in 
the UK, USA and even in our sister 
nation South Africa, the value as-
cribed to their ‘Bingo’ is certainly 
of a different kind than what we as 
Nigerians are used to.

It doesn’t need a detective or 
diviner to prove that there is an in-
herent pride in the citizenry of these 
nations – a pride that has come 
from an understanding that today 
is an incontrovertible result of the 
jigsaw puzzle that was the turbu-
lence, inventions and personal and 
ideological struggles of yesterday 
which will continue in an unending 
cycle to make our tomorrow.

Their pride comes from know-
ing, appreciating, understanding, 
learning from their indelible and 
valued past – their history. And 
because the item, place, relic or 
dance routine (for example) is 
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A visit to any of these cities 
would be incomplete with-
out a whistle-stop at the 

very least and an opportunity of 
a selfie at one landmark location. 
But why are these places impor-
tant in today’s hyper-speed giga-
byte and terabyte social-media-
means-everything global-village 

world? Simply because to the 
nations that these edifices be-
long, they represent a significant 
aspect – time, event, personality, 
achievement – of the develop-
ment of that nation. Note that I 
have chosen to use the word na-
tion as the term country does no 
justice in this context. In other 
words, the heritage of these na-
tions which has been a long time 
in formation is a critical part of 
the journey to where they are 
now. Their today couldn’t have 
happened without their several 
yesterdays. And they are proud to 
say so. Proud to remember their 
past and determined to make it a 
reference point that shows their 
progress in all aspects of life as 
a people. Acknowledging differ-
ences, learning about personali-
ties, healing wounds of a tortuous 
pathway to development: all in a 
bid to make sure that a collective 
amnesia does not envelope the 
citizens of the geographical en-
tity and make them erroneously 
believe that only today matters.

So where are we now in Nige-
ria? If size was all that really mat-
tered, Nigeria would be on top in 
almost all areas – population, land 
mass and potential – compared at 
least to her neighbours. As many 
have found out to personal em-
barrassment, knowing how to use 
a resource is also key to its value 
and a definite factor on its ROI. 
The answer is even more simply 

Is of the Department of Architecture 
University of Lagos
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Now there is a President 
Trump who seems not to 

hold Nigeria and Nige-
rians in high regard. It is 
doubtful if Nigeria will 
enjoy the same level of 

access to the white house 
like it had under Obama 

or that he would have 
had if Clinton had won

ANTHONY OSAE-BROWN
Osae-Brown is the editor of BusinessDay 

(@osaeB)
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On November 
8, Americans 
went to the 
polls to elect 
t h e i r  4 5 t h 

president and the follow-
ing day, against most media 
analysis and polls, Donald 
Trump, the business mo-
gul and one who has never 
run for public office - the 
quintessential Washington 
outsider - turned politics on 
its head and posted one of 
the most dramatic and stun-
ning election victories in the 
history of presidential elec-
tions in the United States of 
America. He defeated his 
Democratic rival Hilary 
Clinton who was the clear 
favourite and candidate of 
the political establishment, 
business community, Wall 
Street, the media establish-
ment, pollsters, cultural 
activists, Nobel Laureates, 
and the global community. 
The world was shocked and 
most Clinton supporters 
were shocked. Some are 
yet to accept the results 
and there are protests and 
even riots going on in many 

American cities.
For years, ordinary Ameri-

cans had been fed up with 
politicians, the Washing-
ton insiders and Wall Street. 
They see these institutions 
as corrupt and feeding on 
the fortunes of hard working 
Americans. However, since 
America is a country of laws, 
the people could only show 
their discontent through one 
means – the ballot box. This 
discontent was palpable in 
2008 when members of the 
Democratic Party rejected 
the otherwise experienced 
and highly qualified Hillary 
Clinton for President Obama, 
a rookie and political neo-
phyte. It helped Obama that 
both his Republican chal-
lengers in 2008 and 2012 were 
establishment candidates. 

However, even Obama, 
the greatest beneficiary of 
American’s rebellion against 
the establishment, this time, 
misread the mood of the 
country and aligned himself 
with the establishment. They 
should have sensed the mood 
of the country when Bernie 
Sanders, a complete out-

sider, almost caused an upset 
in the Democratic primaries. 
Rather than listen, the Demo-
cratic Party helped Clinton 
win the party’s nomination. 
It was therefore no surprise 
when Americans defied the 
media, the establishment and 
pollsters, which were all lining 
behind Clinton, to elect Trump. 
Trump’s election, no matter 
how distasteful and no matter 
his personal failings, represents 
the real feelings of Americans 
that had been ignored and ulti-
mately dismissed by the media 
and the establishment. 

Therein lies the lesson for 
the media and the pollsters. 
Rather than reporting news, 
the media establishment has 
rather chosen to determine 
the news; shutting up voices 
of a significant segment of the 
society and promoting mi-
nority voices as mainstream. 
The voices of the people have 
been replaced by special 
interests and groups who 
want to determine the direc-
tion of the American society. 
The media and pollsters all 
went about predicting a clear 
Clinton victory even when 

reality points otherwise. The 
election has left them flum-
moxed and rudderless. They 
have been reminded that they 
cannot take away the voices 
and rights of the people. They 
ultimately have to go back to 
the ethics of their profession.

For President Obama, who 
eschewed the programmes he 
was mandated to implement 
by Americans and went about 
pursuing other goals that 
he wasn’t mandated to and 
are not part of his campaign 
promises, it is a perfect re-
minder that power ultimately 
belongs to the people. This 
election has put a lie to the 
often repeated claim that the 
US is a liberal state.

The lesson is clear for poli-
ticians: there can be no sub-
stitute for the real wishes 
of the people. They are the 
masters and power emanates 
from them. Politicians cannot 
assume to know more than 
the people or be hijacked 
by special interests that are 
clearly detrimental to the ex-
press wishes of the people. We 
only wish Nigerian politicians 
will learn this lesson.

Donald Trump and the establishment
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Lagos, White Star plan 
street party ahead Xmas

Abakaliki residents lament 
rising prices of goods

Nigeria Info marks fifth 
anniversary

Lagos State collaborating with White 
Star, an entertainment firm, is tidying 
up plans for a two-day street party in 

Victoria Island ahead of the 2016 Christmas.
Steve Ayorinde, the commissioner for 

information and strategy, said it was an-
other platform being introduced by the 
government in collaboration with the private 
sector to further promote tourism in Lagos, 
create opportunity for leisure and boost the 
economy of the state.

Ayorinde said the street party expected 
to be staged on popular Ahmadu Bello 
Way, between December 3 and 4, 2016 
would attract about 500 persons daily. 
He said security arrangements were be-
ing perfected and fun lovers from within 
and outside Lagos were free to attend. He 
added that the party was meant to kick-
start series of festivities lined up for the 
yuletide season.

According to him, “not less than 500,000 
people are expected at the event daily which 
will be holding from 12 mid-day to 12 mid-
night between December 3 and 4, 2016. 
Adequate security will be provided during 
the party.

…recover animals valued at N5.7m

A
bout one million young resi-
dents are being targeted for 
technology coding training 
by Lagos State government 
in what aims at making the 

state technology frontier on the African 
continent.

The governor, Akinwunmi Ambode, 
disclosed at the weekend while unveiling 
the ‘Code Lagos’ programme, an initiative 
of the ministry of education. The move, 
according to the governor, is in an at-
tempt to establish convergence between 
technology and economic development.

Represented by Oluranti Adebule, his 
deputy, Ambode explained that the vision 

Ten suspects have been rounded 
up in Maiduguri, the Borno State 
capital, in connection with theft 
of domestic animals.

Damian Chukwu, the Commis-
sioner of Police in the state, told news-
men at the weekend that a total of 63 
animals have been recovered from the 
suspects.

Chukwu said that the suspects, who 
have been responsible for the theft of 
sheep and goats in the city, were ap-
prehended on September 3 following a 
tip-off. He said that the recovered animals 
comprised 61 sheep and two goats and 
were valued at N5.7 million, adding that 
the suspects confessed to stealing the 
animals.

of the administration is to make Lagos 
technology-driven. He said with the large 
youthful population and digitalisation of 
every facet of life, an investment in tech 
education is a worthwhile investment

“The Code Lagos is another giant stride 
towards the acualisation of the Lagos 
Smart City project anchored on the vision 
to make Lagos the technology frontier in 
Africa.

“The 21st century world is becoming 
increasingly reliant on technology. Around 
the world, forward looking government 
policy makers and social impact institu-
tions are taking proactive steps by invest-
ing in technology for their future workers. 
Lagos has no choice but to join technology 
compliant nations by training its people to 
facilitate development,” he said.

The police also arrested a suspect be-
lieved to have been going into homes to 
steal various items.

“The suspect confessed to the crime 
and one Samsung TV set, one laptop 
computer and nine assorted wrappers 
all valued at N200, 000 were recovered 
from them. Efforts are being intensified to 
recover the remaining stolen items sold 
to some persons currently on the run,’’ 
Chukwu said.

He added that two suspected armed 
robbers, who disposed a man of his tri-
cycle after stabbing him, had been also 
arrested.

“The tricycle and the blood stained 
knife used for the attack had been recov-
ered,” he said.

Lagos targets 1m for 
technology coding training

He explained that the Code Lagos 
initiative aimed at teaching computer 
programming in schools and accredited 
working centres would make coding cur-
riculum accessible to over one million 
students.

Ambode urged the students to take 
advantage of the initiative to leverage 
on local and global opportunities, while 
bringing values to their employment.

Obafemi Bank-Olemoh, the special ad-
viser on education, said learning to code 
will unlock a variety of capabilities includ-
ing logical reasoning, problem solving 
design thinking, creativity, among others.

He added that there would be coding 
clubs in the state primary and secondary 
schools, and would be supported by some 
private partners.

Wife of the governor of Lagos State, Bolanle Ambode (3rd r); HC for Health, Jide Idris (2nd r); Chairman, House Committee on Health, Segun Olulade (r);  Ayangburen 
of Ikorodu Kingdom, Oba Kabiru Adewale Shotobi (m); SA on Primary Healthcare, Olufemi Onanuga (3rd l); Senior Special Assistant to President Muhammed Buhari on 
Foreign Affairs and the Diaspora, Abike Dabiri-Erewa (2nd l), and representative of Ikorodu Federal Constituency in the House of Rep, Babajimi Benson (l), during the Town 
Hall Meeting on Maternal & Child Mortality Reduction, at Ikorodu, on Thursday.

Police arrest 10 suspects over theft of animals in Born

provide palliatives in order to cushion the 
present hardship.

“The times are indeed hard for Nige-
rians, especially the civil servants, whose 
monthly incomes are fixed. There should 
be a review of workers’ salaries to address 
the present economic reality,’’ Ogamd said.

A professor in the Department of Eco-
nomics and Business Education, Ebonyi 
State University (EBSU), Edward Umoke, 
blamed the current situation on poor eco-
nomic planning.

“We need to revisit our national eco-
nomic master plan, understand the role 
of small and medium scale enterprises 
in growing national economy and take a 
critical look on power infrastructure. The 
economy will continue to dwindle and 
our currency weaker as long as we remain 
a consumer rather than producing nation.

As part of activities marking its 
fifth anniversary, Nigeria Info FM 
recently gathered stakeholders to 

interact with the management and on-air 
personalities of the station.

The event which held in Ikeja, was 
designed to reposition the radio station 
in the minds of its listeners and business 
partners to keep them abreast of the pro-
grammes of the station.

Amin Moussalli, group managing di-
rector of AIM Group, owners of Nigeria 
Info, said that the station was established 
to meet the needs of Nigerians in terms 
of news, sports and talks.

“We decided to focus on talks because 
we found out that Nigerians love to talk. 
We cover the majority of the audience 
since we started operations five years 
ago. Other areas of our focus are news 
and sports because we know that most 
Nigerians love sports”

Onimisi Adaba, head of operations 
assured the stakeholders that the station 
would continue with its tradition of excel-
lence programming.   

Evita Moussalli Noujaim, the execu-
tive chairperson, of the group, said that 
the station was poised to serve the infor-
mation need of the public and retain its 
cherished ranking in the radio segment.

JOSHUA BASSEY
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Some Abakaliki residents have de-
cried rising prices of essential goods 
and services.

The residents said the current 
inflationary trend in the economy was al-
ready having an adverse effect on the cost 
of essential goods and services.

 John Onwe, a trader at Abakpa Main 
Market in Abakaliki, said that the value of 
the naira had continued to plunge against 
other international currencies, due to high 
inflation while the prices of commodities 
were on steady rise.

“A bushel of local rice, which sold at 
between N3,500 and N4,000 in 2015, is pres-
ently selling at N10,000, depending on the 
quality. Due to the ban on the importation 
of foreign rice, other brands of the com-
modity available locally are still sell on the 
high side,’’ Onwe said.

He said that government had yet to put 
adequate palliative measures in place be-
fore the ban on the importation of foreign 
rice.

Another resident, George Ogamdi, a civil 
servant, urged the Federal Government to 
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Consolidated Hallmark 
Insurance assets rise to N7.79bn

T
he Total Assets 
of Consolidated 
Hallmark Insur-
a n c e  P l c  h av e 
grown from N 6.96 

billion posted in September 
2015 to N7.79 billion as at 
September 30, 2016 accord-
ing to the recently approved 
financials of the company for 
the 3rd quarter ended.

This represents a 12 per-
cent growth in total assets 
during the reporting period.

The company was also 
able to grow its gross pre-
mium income to N 4.88 bil-
lion when compared with 
the N4.66 billion achieved 
during the corresponding 
period in 2015, a marginal 
rise of 5 percent.

The managing director of 
the company, who is also the 
current chairman of the Ni-
gerian Insurers Association, 
Eddie Efekoha, is optimistic 
of an improved outing dur-
ing the remaining quarter 
of the year, due to his firm 
belief that insurance services 
remain even more relevant 
during periods of economic 
downturn to discerning in-
vestors.

Consolidated Hallmark 
Insurance also gave several 

How to access your 
retirement benefits under 
the Contributory Pension 

Scheme (1)
P30

As the Senate Committee 
on Privatisation and the 
Bureau of Public Enter-

prises (BPE) crisscross the power 
sector to assess the industry and 
get acquainted with its numerous 
problems, the Management of 
Benin Electricity Distribution Plc 
(BEDC) has been commended 
for being innovative and well-run 
in spite of industry challenges.

Chairman of the Committee, 
Senator Ben Murray Bruce gave 
the commendation when he 
led members of the committee 

L-R: Steve Brice, chief investment strategist, wealth management, Standard Chartered Bank, Singapore; David Adepoju, head, financial markets, 
SCB, Nigeria; Ebehijie Momoh, head, retail banking, SCB, Nigeria; Kenneth Coulter,  head, investment advisory and strategy Africa, SCB, Kenya, 
and Simpa Adaba, head, wealth management,  SCB, Nigeria, during the Standard Chartered Bank Global Market Outlook in Lagos. 

Senate Committee rates BEDC management high
… plans public hearing on power sector issues
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million the company paid 
out during the same finan-
cial period in 2015. The in-
crease in claims payment is 
in line with the commitment 
of the company to promptly 
settle all fully documented 
claims at all times.

The nine months ended 

results show a modest rise 
in Net underwriting income 
from N2.56 billion in 2015 
to N3.02 billion as at close 
of business on September 
30, 2016.

The 18 percent increase 
(after provisions for reinsur-
ance expenses and commis-

sions/fees) is attributable to 
astute management by the 
firm, in spite of the prevail-
ing economic situation in 
the country which has seen 
premium rates remaining 
stagnant or reducing, while 
inflation spirals to double 
digit figures.

ment of staff at the training pro-
grammes of BEDC, an enabling 
environment and air of camara-
derie among management staff, 
which we have not seen in other 
places, which goes to show that 
the company is well-run, and 
we had expected no less a good 
environment given the pedigree 
and antecedents of your CEO,” 
Bruce remarked.

“During our visits so far, we 
have seen privatised companies 
that are well-run, some average, 
while some are badly run, but 

with what we have seen so far 
about BEDC, I congratulate your 
management for being one of the 
well-run companies,” he said.

The chairman Senate Com-
mittee said he was familiar with 
some of the problems of the 
industry but pointed out that 
he was surprised about how the 
industry was being owed about 
N900 billion even when power 
generation was very low, saying 
that he was also in the know that 
Federal Government was yet 
to fully honour its obligations 

to DISCOs and that they could 
not collect tariff at prevailing 
market rate due to high foreign 
exchange rate and the reces-
sion, but was more interested in 
what could be done to solve the 
problems.

The Senate Committee 
Chairman said he was not in 
favour of outright cancellation 
of power sector privatisation but 
was interested in assessing how 
it has fared as a tool of govern-
ment either in terms of failure 
or success in its entirety.

of its customers many rea-
sons to be happy during 
the period with increased 
claims settlement. N1.296 
billion was expended on 
payment of claims to them 
during the period.

The amount is a 43 per-
cent increase over the N902 

and a team from the Bureau of 
Public Enterprises (BPE) on a 
fact-finding visit to BEDC last 
Thursday.

Senator Bruce, who acknowl-
edged the myriad of challenges 
facing the power sector, ob-
served that BEDC under the 
leadership of Funke Osibodu 
had done well since it came on 
board especially in the areas 
of community relations, pay-
ment platforms and customer 
services.

“We have seen the excite-

MODESTUS ANAESORONYE

Experts to discuss 
stimulating 
investment 
opportunities for 
frontier basins

Nigerian Association of 
Petroleum Explorationists 
(NAPE) will kick-start its 

conference and Exhibition this 
year, which starts today, with a 
Pre-Conference workshop that 
will focus on “Stimulating Invest-
ment Opportunities for Nigerian 
Frontier Basins”.

The conference and exhibition 
with the theme “Nigeria oil & Gas 
Industry: Tackling Our Realities”, will 
also throw its searchlight on survival 
strategies for petroleum exploration 
and exploitation in a challenging 
environment and also examine the 
effectiveness in the existing policies 
to drive growth in the oil and gas sec-
tor so as to come up with initiatives 
for the development of road maps 
and new policy initiatives.

According to the president of 
the Association, Nosa Omoradion, 
he said the conference will feature 
two management sessions. The 
key objective of the sessions is to 
exchange views on how best to 
meet fiscal, infrastructural, and 
systemic challenges in the oil and 
gas industry in Nigeria.

The topic for the first Manage-
ment Session is “Upstream Busi-
ness Environment in an Economic 
Recession – the Nigerian Example”, 
while the lead paper will be deliv-
ered by the managing director of 
Total Exploration & Production 
Nigeria. Discussions for the second 
titled “Exploring Ultra Deep Reser-
voirs - A Precursor for Hydrocarbon 
Reserves Replacement” will be led 
by the managing director of Shell 
Nigeria Exploration & Production.

The upstream sector and in-
deed the country’s economy are 
currently facing challenges that 
will of necessity require a reset to a 
‘new normal’.

The factors that brought about 
this situation according to him are 
caused by a number of circum-
stantial occurrences which iclude 
low global oil price, lower than 
expected country daily production 
due to vandalisation of the export 
facilities, shortfalls in JV funding, 
anxieties in the upstream business 
caused by delays in passing the PIB 
and delays in reaching agreements 
either in the interpretation of JV 
or PSC or delays in contracting 
processes.
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W
hat is Fintech all about and how 
big is it globally?

They are financial technology 
companies that enable financial 
services, and in a sense, they 

compete with financial institutions. Sometimes you 
can say they create new opportunities for financial 
services, but basically they are financial technol-
ogy companies enabling financial services. What 
we have seen in the last few years in Nigeria and 
globally is that the fintechs have created a sector 
because of their impact on society and is getting a 
lot of attention. This year, there were two massive 
fintech investments in China: U.com (1.2 billion 
USD) and JD (1 billion USD), these are start-ups in 
payment and lending- showing the impact they are 
making. In 2015, globally, investment in fintech was 
19 billion USD and this year, we expect it to top up to 
20 billion USD. Looking at our market over the last 
two years, we have seen over 200 million dollars in 
fintech investment in Nigeria. Understanding the 
whole ecosystem and bringing fintech sector out is 
part of the overall objective of what we are trying to 
achieve with this summit.

Is it a threat to the Nigerian banking system?
We do not think it is the right perspective to say 

it is a threat to banking. It can be both a threat and 
an enabler. For instance, in the banking perspec-
tive, there are less than 50 million Nigerians on 
BVN today. In other words, you have less than 50 
million Nigerians who have formal bank accounts 
and formally in the banking sector. And compare 
that to a population of 170 million, you might get a 
population of over 100 million that requires banking 
and financial services. I would argue that there is 
a huge financial gap or financial inclusion oppor-
tunity, looking at the population and the formally 
serviced. These people can enjoy financial services. 
When you look from that perspective, then they can 
be an enabler to a bank or a financial institution that 
is keen on financial inclusion.

However, they can also be a threat because 
fintechs offer services that can directly compete 
with banks. For example, we have fintechs that are 
going into lending – they want to lend digitally. They 
do not want to open branches. They want to attack 
a generation of young people and onboard them 
digitally, give them loans quicker than banks would, 
use data analytics to do all the risk ratings, profiling 
and origination disbursement of these credits and 
tracking. In that case they can be a threat because 
obviously, they will be attacking some of the custom-

a savings account he can do transfers to any bank. 
If you also look at the quick tellers and all the online 
payment systems, you just do the transfers. You do 
not need to carry a chequebook. The way I see it is 
that those are solutions for more mature markets 
that have struggled with instant payments regulation. 
This is an important perspective of where we are in 
our revolution. We have leapfrogged in many things. 
Another one for instance was when we did PCI, 
chip and pin. You will find that the US is still using 
the mass swipe. That was leapfrog, with which we 
have gone to instant payment. They are still having 
a robust debate, we have left. You have to step back 
and ask, how did we get here? Going mobile is so 
close to going digital. That is why the mobile take-
up – you can see Zuckerberg coming to Nigeria to 
visit. It is because of the Facebook users – the mobile 
users. For us, the tech adoption has been very strong 
and here is where we see the connection with the 

fintechs. What we see as we started preparing for the 
summit is that the fintechs have very little visibility. 
We were surprised that in Nigeria alone we have 
engaged over 50 fintechs and if you look at them you 
will see many of them have been part of the success 
story you are seeing.

Recently, in a conference, it was said that we 
are used to going to the next level of technology 
without finding out how we arrived there. What 
do you think about our just adopting from the 
top instead of gradually growing from the bot-
tom with the use of technology?

I think to be fair to us, getting to where we are 
is by design not by default. For instance, the CBN 
cashless policy, it is by design and we must give 
ourselves credit. One of the questions we tried to 
answer with fintech is where we are now and what 
we need to be better; comparing our country with 
the leading fintech companies in Hong Kong, Sin-

needs to give a little more attention, more focus. 
They need to be more engaged with the players and 
come in to implement programs that will accelerate 
the growth. One of the things we are trying to do is 
benchmark and learn from other climes and then 
we can be sure that we have a roadmap that is really 
going to contribute to growth.

Do you ever share the concern that the 
growth we are experiencing in fintech is not at 
par with our regulations in cyber security?

There is quite some attention to cyber security. 
There is some legislation on cyber security, there 
are guidelines. From a regulatory perspective, in 
the banking there are different guidelines now on 
security. But we can do better, because the pace or 
the evolution is much faster than we can catch up. It 
is one thing to have a regulation; it is another thing 
to implement it. So because you have that regulation 
does not mean that it is effectively implemented. 
There is clearly a gap. There is work from a regulator’s 
perspective to ensure that these things are imple-
mented and not just paper.

As an enabler, how can fintech help insur-
ance penetration in Nigeria?

One of the fintechs we are bringing is Insuretech. 
If you look at where we are in insurance, we know 
that the number of Nigerians that are insured are 
way below the number that we have. That is a huge 
opportunity. What we see here is that the fintechs can 
help penetration. If you take a look at insurance, like 
annuity payments, which is very common, whether 
you do life or general insurance, the fintechs come 
with a different proposition. If you do it in a digital 
way, you can make it easier for people to subscribe to 
the product. You do not even have to collect manu-
ally. If you look at how that money is collected and 
paid today, it is largely manual. Very few insurance 
companies have complete digital systems. That is an 
area that the digitizing world helps with penetration. 
If you want to go deeper with retail, one of the things 
we know is mobile first. So you are thinking of how 
can I provide for these tens of millions of Nigerians 
that are carrying mobile phones insurance? To do 
it in a safe way- a way that gives them confidence 
and they will feel serviced. That is the challenge for 
insurance. That is the challenge we see from a retail 
perspective. A lot of the focus has been on the cor-
porate and the commercial but in the retail there is 
a huge opportunity for insurance. The fintechs are 
already working to enable that. We think that will 
be cracked in the next few years. Our prognosis is 
that we will begin to see a different type of play in 
insurance.

In the process of these fintech disruptions, 
apart from the insurance sector, can you tell us 
other sectors that are likely to gain and those 
likely to lose?
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The investment banks or the merchant banks 
and other financial institutions are likely to gain. 
The whole concept is to see that we can penetrate 
much deeper – you can go much further as long as 
you are digital and you can deliver your products on 
mobile. That is really what the fintech is saying. So 
whether you are a very niche player, merchant banks, 
security business, pensions etc, the more digital you 
are, the deeper you go in your reach. That is why at 
the summit we have different tracks. We will have 
some of the fintechs coming to share their perspec-
tive and we have tracks around the wealth business 
just coming to share their perspective around insur-
ance and traditional banking. We have what we call 
bank-in-a-box. We are looking at a completely digital 
bank and the very important track around the block 
chain proposition, which is around crypto or digital 
currency. Nigeria is largest destination for foreign 
remittances. We get 2 billion dollars every month in 
diaspora remittances. This is a growing trend. What 
we see is that fintechs are coming up with proposi-
tions on block chains; block chain technology that 
is going to allow people do cross border payments. 
That is potential disruption. At the summit we plan to 

share the perspective on block chain. Part of what the 
summit offers is people learning about this develop-
ment. This is not futuristic, it is happening. The key 
issues are around adoption and cyber security and 
regulation. If those three things get sorted, you can 
see disruptions everywhere.  

Where in the Fintech value chain can Nigeri-
ans who are unemployed take advantage?

There are many tracks. For us, lending is about 
tracking and we are beginning to see people see 
lending from a digital perspective. The fintechs are 
getting into micro lending and they are looking to 
lending to the lower rank of the society. Obviously 
from an adoption perspective, these people are car-
rying smartphones and because it is digital you 
can keep the exposure to risk down. I spoke about 
bank-in-box already and SunTrust, which launched 
early in the year, is looking to do this. Insurance is 
another opportunity. Again it is about learning how 
that industry works and seeing how you can become 
part of the value chain.

The USD200 million currently in Fintech in 
Nigeria, are they private equity funds, and how 
much more do you see coming into Fintech in 
Nigeria?

Largely venture capital investments. We think 
it is going to grow largely with momentum. There 
is a gathering of venture capitalists looking to lend 
to fintechs. We have taken a five-year plan and we 
anticipate exponential increase in the investments. 
Despite the recession the venture capitalists are 
quite bullish on Nigeria. With a bit more clarity on 
regulation, the acceleration will grow.

Of recent, Nigeria’s fintech space has witnessed tremendous growth. The third quarter report by National Bureau of Statistics (NBS) confirms the impact the sector has been having on the country’s GDP. 
Boye Ademola, partner and head, FS Technology with KPMG Advisory Services sat down with JUMOKE AKIYODE and FRANK ELEANYA to discuss the implication of the Fintech revolution in Nigeria, its implica-
tion for businesses and KPMG’s upcoming Digital summit.

ers of the banks. For a bank or financial institution, 
it is important to step back and say this is not some-
thing to play ostrich. You have to come to terms with 
this- the reality. These people are here to stay and 
you should ask yourself what is your understanding 
of the opportunity and market and what should be 
our response to it? Again, this is part of what we want 
to achieve with the summit. We want to dissect the 
opportunities and unveil; have a robust discussion 
around it and different players to then say, ‘Look this 
is where I want to play. This is what I want to do from 
a fintech or sector perspective.

The NBS report showed growth in all areas of 
e-transactions. But the mobile banking was not 
growing at the same rate as the e-transaction. 
What do you think is responsible for this trend?

E-transactions have grown across all the chan-
nels. What we see if you look at our analysis properly 
is that e-transaction in the last quarter was about 
240 million in volume of transactions and in that 
same space, the value of N18 trillion was accounted 
for from these e-transactions. Our prognosis is that 
this year, we may cross the 1 billion transaction mark 
from an e-transaction perspective, which will be a 
landmark. We could easily top 60 trillion and if we 
juxtapose it against an economy in recession, it just 
shows you that what is going on in this sector is al-
most in spite of the economy. It also shows that there 
is clearly a shift from a cash base society to fintech 
adoption. From what we see, the adoption is quite 
strong across the channels. ATMs are about 60 per-
cent. We are going to increasingly see more internet 
based transactions especially as our broadband data 
gathers more momentum.

Why do you think there was a significant 
decline in the use of cheques?

We were expecting that and going forward, we 
would see more of it because it is more efficient 
without a cheque. We will see a lot more electronic 
payments in time to come.

 There is a new iTeller mobile cheque trun-
cation solution that was launched recently at 
the GITEX conference in Dubai that allows a 
customer take a picture of the cheque and pay 
the cheque through the application. Do you see 
innovations like these helping to increase the 
use of cheques?

I have my doubts that it would have any signifi-
cant effect in Nigeria. If you see what has happened 
from more matured markets and sometimes that 
is where we have not given ourselves credit in 
the spaces that we have been very successful. For 
instance in the US, instant payments is something 
they are still working on which is why you have this 
sort of cheque solutions. Those climes do not have 
the sort of instant payment we have in Nigeria. In 
Nigeria, instant payment has had a massive impact. 
If you look at the report we are talking about, from 
NIPs 52 percent of the transactions that make up 
the 18 trillion, 82 percent are related to transfers 
and instant payments. If you see National Electron-
ics Funds Transfer (NEFT) in that analysis, it was 
declining. What that tells you is that the adoption, 
Nigerians have moved. It is very difficult to bring 
someone who does not have a chequebook back to 
using it. He does not have a cheque book but he has 

gapore, Israel, Australia, London and America. We 
have benchmarked ourselves to those six hubs and 
two of the things coming to us as recommendations 
really are around government incentives. If you go 
to these hubs, you will see that they are incentivising 
the fintechs. There is a clear understanding that its 
contribution to GDP can be potentially significant.

Another thing is the regulation around fintech. 
We have seen regulation around digital in Nigeria, 
payment systems and CBN has a number of guide-
lines. If fintechs must grow, there must be regula-
tions, giving investors certainty that in investing in a 
fintech there is a favourable regulation in place such 
that their businesses are not suddenly brought to a 
halt. Incentivising them is the other opportunity that 
we see. We have seen that Lagos state has been quite 
deliberate with building a tech hub out of Yaba and 
there is a Stanford program supporting Lagos State 
on that. Those things are in the making but I think 
part of our recommendations is that government 

INTERVIEW

Our prognosis is that this 
year, we may cross the 1 
billion transaction mark 
from an e-transaction 
perspective, which will 

be a landmark.

What we have seen in the last few years in 
Nigeria and globally is that the fintechs have 

created a sector because of their impact on society 
and is getting a lot of attention.
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MT N  N i g e r i a  h a s 
thrown its weight be-
hind a new cashless 

initiative, mCASH, launched 
recently by the Nigeria Inter-
Bank Settlement System Plc 
(NIBSS).

mCASH (short for Micro-
Cash) is a mobile payment sys-
tem for making low-value retail 
payments, and is designed to 
extend e-payment options to 
low income buyers and sellers 
who typically deal in cash.

  Speaking at the launch of 
the new solution in Lagos, Gen-
eral Manager, Mobile Financial 
Services, MTN Nigeria, Usoro 
Usoro, described the initiative 
as a welcome development 
that would make payment for 
goods and services easy and 
convenient for virtually everyone.

   “This intervention is com-
mendable, and it is something we 
have long anticipated, a payment 
solution like this will no doubt 
drive inclusion in the new digital 
world,” he said.

  Commenting on MTN’s 

commitment to supporting the 
initiative, Usoro said, “In this 
age of technological advance-
ment, we have seen a stronger 
connection between our mobile 
phones and our bank accounts. 
At MTN Nigeria, we believe in 
this new initiative and its ability 
to enable seamless transactions. 
The competition is cash and 
we believe that cash is overripe 
for disruption, an initiative like 
mCASH will certainly help us em-
brace a cashless economy where 
cash is efficiently disrupted,” he 
concluded.

Explaining the rationale 
behind the launch, Managing 
Director/CEO, NIBSS, Adebisi 
Shonubi, said that the mCASH 
initiative was borne out of the 
need to enhance financial in-
clusion in Nigeria by extending 
e-payment benefits to payers and 
merchants who operate at the lo-
cal levels especially the small and 
medium scale business owners.

  According to Shonubi, the 
intention is to expand the pay-
ment opportunity for people who 

still use cash today to find a more 
convenient means of making 
payments.

 “For some time now, CBN 
has been pushing for a cashless 
economy and even the bank-
ing public has experienced the 
significant gains that can be 
derived from it. The mCASH 
initiative leverages the NIBSS 
Instant Payment Infrastructure 
(NIP) for immediate fund de-
livery to merchants’ accounts 
and mobile telephone USSD 
technology, which in recent times 
has become the most accessible 
channel for financial and non-
financial transactions,” he added.

 Also speaking at the launch, 
the Director, Banking and Pay-
ment Systems Department, Cen-
tral Bank of Nigeria (CBN) ably 
represented by the Principal 
Manager, Banking and Payment 
Systems Department of the CBN, 
Joe Obogo, lauded the initia-
tive, while commending NIBSS 
especially for the company’s 
collaboration with the financial 
institutions and the TELCOs.  

MTN pledges support to cashless economy

Business Event

L-R: Stanley Igbinovia, Gaurav Pant (Country Manager-  Apple Division, Redington during Apple iPhone7 
officially launched into the Nigeria market in Lagos

Titus Soetan, 52nd president, Institute of Chartered Accountants of Nigeria (ICAN), (m); Richard Uche, 
ICAN Past President and Guest Speaker, (l) and Razak Jaiyeola,  1st deputy vice president, ICAN,  during 
the induction of new members of ICAN in Lagos.

Olawale Fasanya, director enterprise development, Smedan presenting a certificate to Oluremi Oluwole, 
one of the graduands, flanked by Fisher Adeyinka, state coordinator and Babajide Majiyagbe, assistant chief 
enterprise officer during the Entrepreneurship Training for trainees of National Industrial Skill Development 
organized by ITF and SMEDAN at Government Technical College, Ikorodu, Lagos.

L-R: Udeme Ufot, GMD, SO&U Limited/board member LEAP Africa; Moses Ekpo, Deputy Governor, Akwa 
Ibom State, and Ndidi Nwuneli, founder; LEAP Africa; at LEAP Africa’s Social Innovators Programme 
Awards (SIPA) 2016 in Uyo.

Apple iPhone7 officially debuts 
in Nigerian market
Apple iPhone7 was of-

ficially received into the 
Nigerian market at a 

recent launch in Lagos, in an 
event organised by Redington 
Gulf WA Limited, official Apple 
partner in Nigeria.

In his official presentation of 
the iPhone7, Gaurav Pant, coun-
try manager for Apple Division- 
Redington Gulf WA Limited, 
reiterated the company’s com-
mitment to extending Apple’s 
official warranty to buyers in 
addition to providing a robust 
technical support structure. 

While giving the unveil 
speech, Stanley Igbinovia, who 
heads the sales department at 
the Apple Division, highlighted 
the interesting features of both 
the iPhone7 and iPhone7Plus, 
which include an entirely new 

camera system, stereo speak-
ers, retina display, 3D touch, 
splash, water and dust resis-
tance, faster A10 processing 
chip, Touch ID, ultra fast wire-
less connectivity and much 
more.

Dignitaries and celebri-
ties attended the event from 
all walks of life. Notable faces 
at the event included Nige-
rian artistes Sound Sultan, 
Seyi Shay, Phrance, Lindsey 
Abudei, Johnny Drille, among 
many others.  The official 
iPhone7 launch was hosted by 
RhythmFM On air personality 
Anita Ifeoma Isedeh popularly 
known as Omaliicha and Larry 
Foreman.

The organisers of the event 
went beyond to create the elec-
tric atmosphere that the Apple 

brand has become synony-
mous with at official unveils all 
over the world.

From the stage and lights 
to the visual contents and 
mind blowing live music from 
Lindsey Abudei, Johnny Drille, 
Phrance and SeyiShay, the 
event was a memorable one. 
So memorable in fact that the 
iPhone7 launch trended on 
social media across Nigeria 
for more than eight hours as 
#iPhone7NG, and iPhone7 NG.

Two members of the audi-
ence won the new iPhone 7 
at the event. The iPhone7 and 
iPhone7Plus is officially avail-
able at authorized resellers 
around the country including 
SLOT, Dallas, Pointek, Ko-
liaAngel Limited, Konga and 
much more.

Pal Pensions has advised 
business operators in 
Nigeria to adopt sustain-

able business model in line 
with their development and 
value driven operations.

Godwin Onoro, executive 
director, finance and opera-
tions of Pal Pensions Limited, 
who gave the advice, also said 
this will in no small measure 
help to meet the needs of the 
present without compromising 
the ability of future generations 
to meet their own needs.

He stated this at this year’s 
edition of the sustainability 
week celebrated by the com-
pany annually across its loca-
tions nationwide.

He said sustainability week 
is deemed important by the 
company because it helps to 
meet the needs of the present 
without compromising the 
ability of future generations to 
meet their own needs’’.

“The initiative adopted from 
CBN’s directive to financial 

institutions is meant to cre-
ate awareness and innovation 
amongst staff members in their 
contribution in ensuring PAL 
remains a sustainable business 
with direct focus on core roles 
and functions”, he stated.

According to Onoro, in 
2015, the company celebrated 
the sustainability week via an 
inter-departmental sustain-
ability challenge and a 6km fit-
ness walk from TBS to Falomo, 

Ikoyi, Lagos.
 He said this year’s celebra-

tion was hinged on one of the 
quick-wins of the sustain-
ability mandate aligned with 
employee health, safety and 
welfare.

“There were different ac-
tivities held across three re-
gional locations; fitness walks 
in Port-Harcourt ; wellness 
talks in Enugu and visit to the 
orphanage in Ibadan.”

Pal Pensions tasks operators 
on sustainable business model
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How to access your retirement benefits 
under the Contributory Pension Scheme (1)

T
he processing and 
collection of retire-
ment benefits is the 
last phase of the 
Contributory Pen-

sion Scheme (CPS). The Pen-
sion Reform Act (PRA) 2014 
and the Regulations for the 
Administration of Retirement 
and Terminal Benefits, issued 
by the National Pension Com-
mission make provision for 
the rules and procedures for 
retirement and accessing of 
retirement benefits. The Act 
stipulates that a Retirement 
Savings Account (RSA) holder 
shall access his/her RSA upon 
retirement or attaining the age 
of 50 years, whichever is later. 
By this provision, the Law rec-
ognises the contractual retire-
ment age which an employee 
has signed with his employer, 
provided such an age is not less 
than 50 years. These include 
the general retirement age of 
60 years  or 35 years of service 
in the public sector;  the attain-
ment of 70 years for Academic 
Staff in the  Professorial Cadre; 
or 65 years for non-academic 
staff as provided in the Universi-
ties (Miscellaneous Provisions) 
(Amendment) Act 2012.

Such an RSA holder may 
utilise the balance in the RSA 
for retirement benefits in two 
principal modes. He may use 
such balance for Programmed 
Withdrawal with his PFA for 
monthly or quarterly pensions 
calculated on the basis of an 
expected life span; or to pro-
cure Annuity for life from a 
Life Insurance Company li-
censed by the National Insur-
ance Commission (NAICOM), 
with monthly or quarterly pay-
ments. Whichever may be the 
option chosen by the retiree, 
he may withdraw a lump sum, 
provided that the amount left 
shall be sufficient to procure a 
programmed fund withdrawals 
or annuity for life, in accordance 
with extant guidelines issued 
by the Commission from time 
to time;

The Law further provides 
that an employee shall not be 
entitled to make any withdrawal 
from his RSA before attaining 
the age of 50 years, but give 

 Chinelo Anohu-Amazu, PenCom’s DG
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room for a few exceptions. One 
of such include employees who 
retire, disengage or are disen-
gaged from employment on the 
advice of a suitably qualified 
physician or a properly consti-
tuted medical board due to men-
tal or physical incapacity  as well 
as total or permanent disability 
either of mind or body. Also in-
cluded are employees who dis-
engage or are disengaged from 
employment before the age of 
50 years and are unable to secure 
another employment within four 
months of such disengagement 
are allowed. These groups may, 
with the approval of the Com-
mission, have temporary access 
to their RSAs by withdrawing an 
amount of money not exceeding 
25 percent of the total amount 
credited to their respective RSAs. 

If and when this RSA holder 
secures another employment, 
the Law allows him/her to be 
reintegrated into the CPS. 

In implementing these pro-
visions, the National Pension 
Commission issued the Regula-
tion for Administration of Re-
tirement and terminal Benefits 
which requires that a potential 
retiree liaises with his PFA about 
six months to his retirement so as 
to commence the process early 
enough. The PFA is expected to 
enlighten the intending retiree 
on the features of programmed 
withdrawal and annuity which 
are the two modes of withdraw-
ing pension benefits. The RSA is 
expected to have been consoli-
dated at the point of retirement 
by ensuring that all the compo-
nents are present. These include 

the accrued pension rights), the 
contributions made under the 
CPS (employer and employee 
portions) and the income gen-
erated on the RSA to date by his 
PFA.  

The potential retiree would 
be required to provide some 
documents to assist the PFA 
to process his/her retirement 
benefits. Amongst these are the 
Retirement letter issued by the 
employer and the Pay slip or 
any evidence of total monthly 
emolument. The retiree is also 
expected to provide his bank 
account details for payment of 
pensions. 

When all the monies have 
been credited to his RSA, the 
retiree will be required to con-
tact or be invited by his PFA to 
discuss the methods by which 

he intends to withdraw his re-
tirement benefits and thereafter 
seek the Commission’s approval 
for the payment of such benefits. 

The whole of essence making 
preparations in advance is to 
ensure that the retiree starts to 
collect his pension the month 
following the month of his re-
tirement. 

Where the retiree opts to 
purchase retiree life annuity, he 
will be required to obtain quotes 
for annuity from an approved 
insurance company which will 
be contained in a Provisional 
Agreement to be submitted to 
the PFA for approval of the Com-
mission.

This article was first published on 
July 18, 2016. It is being repeated 
on demand by our readers.
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P
art of the fun 
for holidays like 
Christmas is the 
opportunity to 
visit relatives and 

friends and spend quality 
time with them. As a child, 
it was a joy going from one 
uncle’s house to another, 
sometime with my mother 
and siblings. We also re-
ceived visitors during this 
period – a lot of them.

About 80 percent of the 
times, these visits were un-
planned. An aunt you have 
not seen for who knows 
when suddenly appears 
on front door and marches 
in as soon as the door is 
opened. Other times, your 
mother barges in with old 
friends; she insists you must 
meet and entertain too. By 
the time the “goodbyes” 
are over, your wallet is cry-
ing red.

With the effect of the 
recession hitting many 
people’s income, budgets 

Do not wait until the 
guests arrive and inform 
you they did not come with 
toiletries. Stuck up the guest 
room ahead of time with 
items like tissue papers, 
shampoo, conditioner and 
body wash.

You do not need out-
landish holiday decora-
tions. The truth is they only 
get noticed on the first day 
of arrival, when the guests 
settle in, they are distracted 
by more important things 
like catching up on all the 
hot topics you and them 
have missed. Besides, your 
over decorated house may 
constitute an impediment 
if the guests are to arrive 
with boxes.

Also plan the events you 
will be attending with your 
guests. During the holidays, 
a lot of relations get married, 
retire, do thanksgiving, cel-
ebrate new wealth etc. There 
is always the possibility that 
you will be invited to many 
of these occasions and you 
will not be going alone. Do 
not intend to impress your 
guests.      

Stories by FRANK ELEANYA
for the 2016 holiday may 
be tighter and less than 
what it used to be. But you 
do not want people visit-
ing your home to think 
you are cheap – that is 
normal. We got some an-
swers for you on how to 
achieve this  and l imit 
surprise expenses.

Get down to business 
by making an itinerary for 
the holiday. Plan the activi-
ties you will be engaging in 
on a day-by-day basis. For 
instance, plan meals for 
each day to avoid eating 
out. However, if you intend 
taking some special guests 
out on a special meal, scope 
out the restaurants before-
hand. You can reduce the 
selection to two restaurants 
and give the guests the op-
portunity to choose one out 
of the two.

If eating out is not in 
the itinerary, then plan fun 
activities for each day they 
visit. Fun activities could 
include staying indoors, 
renting a movie and snack-
ing on healthy fruits you put 
together before hand. For 

The frugal holiday host

Safety measures while shopping for the holiday

There is no ques-
tion about it; a lot 
of people are going 
to be doing their 

shopping in preparation 
for the holidays. Already 
human traffic is beginning 
to thicken around markets 
like Balogun or Idumota on 
Lagos Island. Major cities 
within the country such as 
Abuja, Port Harcourt and 
Kano are beginning to see 
increased market activities. 
It is norm as soon as Christ-
mas approaches.

Often because of the ex-
citement and the hurry to 
get household needs, take 
advantage of the best bar-
gain, and buy the last item 
on the shelves etc. people 
usually get careless and fall 
prey to theft and other holi-
day crimes. As shoppers, 
prepare to shop in open 
markets, stores, online or 
on mobile, there will also 
be all manner of criminal 
elements on the lookout for 
the easiest mark.

Thus, it is important you 
brush up on holiday safety 
shopping measures.

Many people are increas-

ingly being attracted to on-
line stores like Jumia, Konga, 
Efritin, Jiji, etc. According to 
Deloitte, nearly half of the 
average shopper’s $998 bud-
get will be spent online. 35 
percent will be via personal 
computer, 7 percent via 
smartphone and 5 percent 
on a tablet.

A general rule of thumb 
when shopping with a cred-
it card or debit card is to 
regularly check your state-
ment and online account 
for charges that you do not 
recognise. As soon as you 
notice something that seems 
odd, call your bank or credit 
company to report it. This 
will ensure that the situation 
is handled immediately and 
any damage to your account 
addressed. Do not keep 
quiet or procrastinate.

Second, use your cellular 
network for online transac-
tions. As much as possible 
avoid using open public 
WiFi networks because they 
open you up to a lot of risk. 
In some cases, hackers actu-
ally create these open WiFi 
networks to take advantage 
of your system once you log 

that if it gets stolen, the thief 
will not easily break into you 
accounts.

Check the address bar or 
top of your internet browser 
for padlock icon, which 
indicates that the website 
you are on is secure. Any in-
dication that you are in un-
familiar territory should not 
be treated lightly – quickly 
leave the site. Similarly, look 
out for the “s” at the end of 
the “http” in a website’s URL 
address.

For those that will be 
shopping in the open mar-
ket or stores, if you will be 
driving and have to shop 
at night, ensure you park in 
well-lit areas close to your 
destination. But we recom-
mend you avoid shopping 
at certain times of the day.

Be mindful of your sur-
roundings and the things 
you are carrying. Do not 
overload yourself with pack-
ages or become distracted 
by your cell phone. Always 
know where the closest exit 
is in case of fire or other 
emergencies. When enter-
ing the car, lock the doors, 
fasten seat belts and drive.

from a trusted source. 
R e a d  t h e  p e r m i s s i o n s 
carefully – many of us do 
not usually bother about 
this. By reading the per-
missions you aware of the 
access and information 
you are granting the app.

Keep your phone locked 
at all times even when it is 
unattended. This ensures 

in. They can intercept data 
like your bank account log 
in. However, if you fall prey 
and notice that money has 
been withdrawn from an un-
known source, quickly alert 
your bank. They will take 
measures to protect you and 
in almost all cases refund the 
amount stolen.

Also watch out for the 

mobile apps you down-
load. The app market is 
thriving and all manner of 
applications that promise 
to provide different solu-
tions, cut prices at ridicu-
lous levels and more are 
in the market. Ensure you 
do due diligence before 
downloading an app. Your 
apps should always come 

This is M    NEY
Savings  Travel  Money Saving  Debt & Borrowing  Utilities & Telecom  Study, Work & Career  Insurance   Mortgage & Property   Managing your Tax

 A daily guide to your PERSONAL FINANCEBUSINESSDAY:  www.businessdayonline.com

guests that are crazy about 
football, plan to take them 
to see a match at the local 
football field if there is any 
going on. You pack a little 
picnic for everyone.

Carefully  plan your 
meals. Avoid less compli-
cated dishes and go for 
affordable but healthy in-
gredients that can feed a lot 
of people. If you have time, 

you can start buying the 
extra ingredients over the 
course of several weeks so 
your budget does not take 
a hit from extra mouths to 
feed all in one week.
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Nigeria witnessed significant boost in financial inflows in the third quarter of 
2016 to halt three successive quarterly declines. The boost in capital inflows followed 
the switch in foreign exchange rate regime by Central Bank of Nigeria from “soft 
peg” to a “floating” regime on Wednesday, 15 June 2016. The total value of capital 
imported into Nigeria in the third quarter of 2016 increased quarter-on-quarter 
by 74.84% or USD1.17 billion to USD1.82 billion; howbiet, falling year-on-year by 
33.70% or USD0.92 billion relative to the third quarter of 2015. Specifically, foreign 
portfolio investments (FPIs) grew q-o-q by 275.15% and accounted for 57.45% of 
the quarterly increase in the value of capital importation. Other investments (OIs) 
via mostly loans grew by 108.79% and accounted for 22.88% of capital imports 
while foreign direct investments (FDIs) increased by 156.08% and accounted for 
the remaining 17.67%. The largest flows went into Shares (USD646.28 million, a 
quarterly increase of 85.72%), Banking (USD 555.52 million, a 413.85% q-o-q growth); 
Telecommunications (USD244.80 million, a 106.22% quarterly growth) and Oil & Gas 
(USD171.63 million, a 14.35% quarterly decline). The biggest inflows were from the 
United Kingdom (USD1.09 billion), the United States (USD426.98 million) and the 
Netherlands (USD94.44 million). In a related development, Nigeria’s public sector 
foreign assets increased week-on-week by 0.44% to USD24.06 billion as at Wednesday, 
09 November. This was amid mixed movements in global crude oil prices following 
a 1.99% week-on-week increase in crude oil production in the United States to 8.69 
million barrels per day coupled with a 1.20% decline in its net imports to 7.17 million 
barrels per day in the week ended Friday, 04 November 2016. ICE Brent crude oil 
price mellowed w-o-w by 1.34% to USD45.66 a barrel; however, Opec’s reference 
basket price upped by 0.12% to USD42.67 a barrel as at Thursday, 10 November 2016. 
On the global scene, Baker Hughes and Opec recorded a 2.53% month-on-month 
increase in world wide rig count (excluding China) to 1,699 in October 2016 as the 

Nigeria Sees Increase in Q3 Capital Imports on Key 
Monetary Policies...

NSE ASI Sheds 300 Bps as Bears Pummel Local 
Equities…

National Assembly Proposes Key Public Sector 
Budget Reforms...

Interbank Forex Rate Marginally Appreciates 
against the US Greenback...

United States and Canada registered increases of 7.68% and 12.14% to 547 and 157 
respectively while the Middle East recorded a 1.30% decrease to 391 as almost every 
other region recorded decline while Opec’s rig count remained at 562. Opec’s crude 
oil output increased marginally by 0.71% to 33.64 million barrels per day from mostly 
boost in production by Nigeria, Libya, Iraq and Iran of 11.66%, 46.46%, 1.99% and 
0.74% to 1.63 million bpd, 0.53 million bpd, 4.56 million bpd and 3.69 million bpd 
respectively. Meanwhile, despite apprehension on possible pullback in global trade 
due to last week’s election of Republican party candidate, Mr. Donald John Trump 
as the President of United States, Standard & Poor’s, affirmed the United States’ 
investment-grade ‘AA+/A-1+’ rating and maintained its stable outlook on Wednesday, 
09 Nobvember. The international credit ratings agency stated that it would raise the 
rating if it saw evidence that efforts point to more proactive fiscal and public policies 
that result in a lower debt burden. On its part, Fitch Ratings stated that Donald Trump’s 
victory had no near-term implications for the United States’ AAA/stable rating.

 Interbank Rates Mellow amid Liquidity Strain…

Cowry Weekly Stock Recommendations As At  Friday 11 November 2016

In the just concluded week, Nigerian Naira appreciated against the greenback at 
the interbank foreign exchange market by 0.09% to N315.125/USD. In the same vein, 
the Naira appreciated at the Bureau De Change and parallel (‘black’) market segments 
by 2.60% and 2.13% to N450/USD and N460/USD respectively due to improved 
dollar supply. The appreciation in the Naira/USD exchange rate at the alternative 
markets was partly due to enforcement of trading margin rule for BDC’s by the apex 
bank, between N381/USD and N400/USD. Meanwhile, the weekly movements in 
most dated forward contracts at the interbank OTC segment implied expectation 
of stability in the Naira relative to the U.S. dollar amid a minimal increase in foreign 
exchange reserves. The 1 month, 3 months 6 months and 12 months forward contracts 
increased w-o-w by 0.23%, 0.58%, 1.08% and 1.97% to N320.42/USD, N328.51/USD, 
N337.03/USD and N355/USD respectively. In the same line, the spot rate appreciated 
w-o-w by 0.53% to N306.36/USD as Central Bank of Nigeria supplied USD7 million 
in its weekly intervention sales to banks. This week, we anticipate stability at 
the forex market segments against the backdrop of improving external buffers.

In line with our expectations, NIBOR for overnight funds, 1 month, 3 months 
and 6 months funds w-o-w increased to 24.29% (from 13.67%), 17.93% (from 
17.87%), 19.98% (from 19.10%) and 21.98% (from 20.18%). Meanwhile, Nigerian 
Interbank Treasury Bills True Yields (NITTY) moderated across most of the 
maturities – yields on 1 month, 3 months and 12 months w-o-w fell to 14.87% 
(from 15.00%), 16.15% (from 16.58%) and 22.48% (from 22.71%). However, 
the yield on 6 months increased to 19.99% (from 19.82%). This week, treasury 
bills worth N119.937 billion will mature via primary market, viz: 91-day bills 
worth N32.436 billion, 182-day bills worth N22.824 billion, and 384-day bills 
worth N64.677 billion. Also, treasury bills worth N86.048 billion will mature 
via secondary market, viz: 220-day bills. The inflows will be partly offset by 
treasury bills auctions worth N119.937 billion via the primary market, viz: 
91-day bills worth N32.436 billion, 182-day bills worth N22.824 billion, and 
384-day bills worth N64.677 billion. Hence, we expect interbank rates to mellow.

In line with our expectations, most FGN bonds traded at the OTC segment 
depreciated for most maturities amid profit taking activities. The 20-year, 10.00% 
FGN July 2030 paper, the 10-year, 16.39% FGN JAN 2022 debt, the 7-year, 16.00% 
FGN JUN 2019 bond and the 5-year, 15.10% FGN APR 2017 paper depreciated 
by N0.54, N0.28, N0.29 and N0.24 respectively; their corresponding yields rose 
to 15.42% (from 15.29%), 15.00% (from 14.92%), 14.70% (from 14.57%) and 
19.44% (from 18.77%) respectively. Elsewhere, FGN Eurobonds traded on the 
London Stock Exchange depreciated for all the maturities amid profit taking. 
The 10-year, 6.75% JAN 28, 2021 bond, the 5-year, 5.13% JUL 12, 2018 bond 
and the 10-year, 6.38% JUL 12, 2023 bond depreciated by USD3.63 (yield rose 
to 7.72% from 6.70%), USD1.60 (yield rose to 5.19% from 4.33%) and USD4.48 
(yield increased to 7.79% from 6.95%). This week, we expect price rallies 
in secondary market due to anticipated ease in financial system liquidity.

The Nigerian bourse recorded a bearish week which resulted in the drop of 
overall market performance measure, NSE ASI, by 300 bps to 26,170.88 points. 
Similarly, market capitalisation tanked by 3.00% to N9.01 trillion. NSE Premium 
Index also declined by 380 bps to 1,614.71 points. Total deals and transacted volumes 
increased by 0.76% and 225.76 to 16,065 deals and 2.847 trillion shares respectively. 
However, the Naira votes fell by 7.53% to N7.42 billion. Majority of the sectored gauges 
closed in the red – NSE Banking Index, NSE Consumer Goods Index, NSE Oil/Gas 
Index, NSE Industrial Index and NSE Insurance Index  shed 4.91%, 3.11%, 16.52%, 
24.16% and 11.67% to 255.32 points, 722.99 points, 297.66 points, 1,643.32 points 
and 125.97 points respectively. Meanwhile, drugs manufacturer, Pharma Deko Plc 
(9 Months, September 2016), recorded a 34.24% year-on-year decline in turnover 
to N743.98 million while also reporting a loss after tax of N110.29 million as against 
a profit after tax of N580.22 million in the corresponding period of 2015. This week, 
we expect bargain hunting activities as speculators swoop on undervalued stocks.

In the just concluded week, the National Assembly proposed public sector 
budget reforms which could facilitate developmental deliverables and improve 
efficiency in the management of economic resources. The legislature proposed a 
budget calendar that is meant to ensure that every budget process begins in July and 
ends in December of each fiscal year, ahead of the commencement of the next fiscal 
year. The legislature also recommended the amendment of Sections 13-18 of the 
Fiscal Responsibility Act in order to link MTEF with a development plan spanning 10-
15 years. In addition, the proposal seeks legal backing for development plans to serve 
as basis for the annual budget and ensure continuity of development plans. Also, it 
seeks provision of effective timelines for monthly and quarterly financial and non-
financial reports as well as the enactment a law to compel all Ministries, Departments 
and Agencies to upload their budget-related information on a dedicated website. 
Meanwhile, the face-off between the Senate and the Executive over the alleged sloppy 
preparation of 2016-2018 Medium Term Expenditure Framework (MTEF) and Fiscal 
Strategy Paper (FSP), as well as the poor handling of USD29.9 billion three-year 
external borrowing plan, remained unresolved. We are concerned that the number of 
yet-to-be-resolved proposals between the Executive and the legislature if not quickly 
addressed may hobble the achievement of the Federal government’s economic 
and social programs as well as negatively impact the welfare of Nigerian citizens.

Cowry Weekly Financial Markets Review & Outlook

OTC FGN Bonds Suffer Selloffs Amid Strain in 
Financial System Liquidity…
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G
oogle Flights is 
one of the new 
ways innova-
tion is chang-
ing the rules 

of the game and enabling 
ordinary people take very 
informed decisions with-
out breaking the bank. The 
travel app recently released 
new features that help users 
who plan to take a trip such 
as this upcoming holiday.

During the holiday sea-
son, the app will update us-
ers on when flights are likely 
to increase in price, helping 
them find good hotel deals, 
and making travel planning 
easier on mobile.

After selecting a flight 
for instance from Lagos to 
Paris, on the Google Flights 
app on your mobile, there is 
a notification that informs 
you when the current fare 
is expected to expire. If you 
press “learn more” you can 
also see how much you 
can save if you book at that 
particular time. You can set 
up a price alert to send an 
email whenever prices are 
expected to change if you 
are not ready to buy a ticket 

it also reduces the cost of 
the middlemen. You do not 
necessarily have to deal with 
flight agents as you can book 
the flight yourself from the 
convenience of your phone.  

Stories by FRANK ELEANYA
on the spot.

There is also a feature 
that informs you the cheap-
est day or month to fly. 
When a user presses the 
small calendar icon located 
at the top left corner, you 
will notice prices listed for 
any given day. It enables 
you identify prices for both 
round trip and way tickets.

When you are not sure 
the destination you want 

Score a cheap flight using 
Google Flights

Apple is taking up to 15 percent off 
iPhone new models

Fo r  t h o s e  o f  u s 
who have always 
dreamed of owning 
the latest iPhone – 

iPhone 6s models, the op-
portunity is just one click of 
a button away as Apple has a 
new option for us.

Apple is offering the 
iPhone 6s and iPhone 6s 
Plus in its refurbished store. 
This will be the second time 
the company is offering a 
refurbished iPhones on its 
online store. The first time it 
did so was in 2007.

The iPhone maker has 
a number of refurbished 
iPhone for sale on its website 
for 15 percent off the price of 
a new model. For instance, 
you can get a 16GB iPhone 
6S FOR $449, or $80 off. If you 
would rather have the larger 
screen model, you can get a 

16GB 6s Plus for $529, or $100 
off. The 64GB 6s Plus can go 
for $589.

The refurbished models 
come in a number of colour 
options such as silver, gold, 
space gray and rose gold.

Apple tests and certifies 

There is also a sense of 
urgency as Apple wrote on 
its website “Supply is limited 
and availability is guaranteed 
once we receive your full 
payment.”

According to tech blog 
9to5Mac, the timing sug-
gests that these refurbished 
models may be coming from 
Apple’s iPhone Upgrade Pro-
gram which launched just 
over a year ago and saw ini-
tial returns after the iPhone 
7 release.

Should your refurbished 
iPhone require fixing or re-
placement, you can walk into 
an Apple Store as you do with 
other product. Additionally, 
buying a refurbished iPhone 
from Apple gets you Ap-
pleCare+ which will protect 
against breaking the screen 
or some other damage.

to go, a feature under the 
explore tab can give ideas on 
destinations to visit based 
on your preference. For 
instance, if you intend em-
barking on a honeymoon 
destination that boasts good 
food for one week, you can 
click the icons and several 
recommendations will ap-
pear. You can look for des-
tinations in the Caribbean 
with direct flights only for 
example.

The app also makes it 
easier to immediately rec-
ognise and find more deals 
when searching on Google 
for hotels in the location of 
your choice. Deals are la-
belled when a hotel’s price is 
lower than usual compared 
to historical pricing, or if 
there are discounts to the 
normal rate for those dates. 
If you will also prefer to just 
look at hotel deals you can 
tap in the upper left to filter 
deals.

For users who are spon-
taneous and love adven-
ture but will want to stay 
within budget,  the app 
also enables them to pick 
a destination at random 
on a map and they will get 
the estimated price. You 
can click the map that says, 

“explore destinations”. If 
you type a particular con-
tinent like Africa for in-
stance, you will find lots 
of red dots. Each red dot 
locates a popular city with 

transportation. When you 
hover your mouse over the 
dot, the estimated price 
will appear.

Apart from empower-
ing you with information, 

The app also 
makes it easier 
to immediately 

recognise and find 
more deals when 

searching on 
Google for hotels 
in the location of 

your choice

all refurbished products be-
fore selling them. Just like 
new iPhones, Apple’s refur-

bished phones come with 
a one-year warranty and 
include a new battery and 

outer shell. They are also 
unlocked and do not include 
a SIM card.

The timing 
suggests that these 
refurbished models 

may be coming 
from Apple’s iPhone 

Upgrade Program 
which launched just 
over a year ago and 
saw initial returns 
after the iPhone 7 

release
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tributions to rebuilding 
America. Donald Trump 
began by raising some con-
troversy about his actual 
birthplace, until his birth 
certificate was retrieved 
from a Hawaiian hospital. 
Some said he was an al-
Qaida implant groomed 
since childhood and in-
ducted while attending 
mosque with his stepfather 
in Jakarta, all with the aim 
of undermining America 
from inside. Others have 
been so uncharitable as to 
say Michelle Obama is ac-
tually a man camouflaging 
as a woman. 

Obama’s  late father 
must have done him an ex-
ceptional favour by aban-
doning the family when he 
was only three. Solitude 
and fatherlessness made 
him to develop a thick skin 
and a will of iron. It has 

kept him in good stead. 
For in truth, few would 
have survived the poison of 
hate that Obama has been 
subjected to.

Judging by his intel-
lect and achievements, if 
Barack Obama had been 
white, he would have been 
automatically catapulted 
into the American hall of 
political fame, alongside 
his ancestor Thomas Jef-
ferson and his hero Frank-
lin Roosevelt. There are 
whites who simply cannot 
stand the fact that a black 
man could commit the 
sacrilege of occupying the 
White House with his wife, 
two teenage daughters and 
their dog. Failing to see 
the Freudian slip, Donald 
Trump told his followers 
just before the elections 
that, “we must take our 
White House back”.

Another explanation 
lies in American culture 

itself.  When some of us 
were growing up as chil-
dren, cowboy films and 
westerns were the medium 
by which we understood 
the essence and character 
of American civilisation. As 
an international official, in 
the course of my career, I 
have met some truly great 
Americans, including the 
intellectual Brahmins of 
the East Coast. They are 
cosmopolitan men and 
women of culture as you 
would find in London, 
Paris, Brussels or Prague. 
But they are a small elite. 
The wider popular culture 
is shockingly pedestrian 
in its banality.  In words of 
one American commenta-
tor: “ We are basic in our 
tastes, our likes and our 
dislikes. We largely eschew 
high culture in favour of the 
easily accessible. We prefer 
slogans to manifestos. We 
are a run-and-gun, get-up-
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across the country, a situa-
tion similar to the Gore-Bush 
election in 2000, when Bush 
won the electoral vote, but 
lost the popular vote to Al 
Gore. Of course, in the US, 
it’s the electoral votes that 
matter!

Now, elections have con-
sequences. So, what are the 
implications of the Trump’s 
victory for US and glob-
al politics? First, in terms 
of domestic politics, the 
biggest loser is President 
Barack Obama. The presi-
dent and his wife, Michelle, 
campaigned vigorously for 
Hillary Clinton. But the rea-
son was obvious. Obama 
knew that only Mrs Clinton 
could protect his legacy; 
Trump would tear it into 
pieces. Indeed, as Obama 
told the black community: “I 
will consider it a personal in-
sult – an insult to my legacy 
– if you don’t vote for Hillary”. 

Surely, now that Trump 
has won, that legacy is, 
potentially, in tatters. For 
instance, Donald Trump 
has vowed to repeal the 
Affordable Care Act, popu-
larly known as Obamacare, 
Obama’s flagship healthcare 
programme. Trump also 
vowed to repeal most execu-
tive orders signed by Obama, 
including those relating to 
immigration reform (Trump 
promised to remove the 
more than two million illegal 
immigrants in the US) and 
environmental regulation. 
What’s more, as president, 
Trump would appoint con-
servative Supreme Court 
justices that would support 
his conservative views on 
social issues, such as abor-
tion, immigration and gun 

control, whereas had she 
been elected president, Mrs 
Clinton would have appoint-
ed more liberal ones. So, 
make no mistake, Trump’s 
victory would result in the 
reversal of most, if not all, of 
President Obama’s domestic 
programmes.

It is, however, Trump’s 
international outlook that 
has troubled most people 
around the world. First, he 
vowed to build a wall against 
Mexico to prevent immi-
grants and criminals from 
getting into the US. Further-
more, he would renege on 
the nuclear deal with Iran, 
withdraw US’s support for 
the Paris climate change 
agreement (as he regards 
climate change as a hoax), 
take less interest in NATO 
unless the Europeans share 
more of the burden, develop 
a cordial relationship with 
Russia, and aggressively at-
tack ISIS, presumably with 
Russia’s backing. Trump’s 
proposed cosier ties with 
Russia and his seeming lack 
of enthusiasm for NATO 
would, of course, delight 
President Putin, but unsettle 
US’s Western allies, and Rus-
sia’s vulnerable neighbours.

What’s more, the global 
economy faces real dangers if 
Trump pursues his proposed 
policies. For instance, he 
threatened to tear the North 
American Free Trade Agree-
ment (NAFTA) between the 
US, Canada and Mexico, and 
impose 35% tariffs on im-
ports from Mexico. He would 
label China a currency ma-
nipulator, and impose 45% 
tariffs on Chinese imports. 
His government would also 
scrap the free trade agree-
ments, negotiated or being 
negotiated by the Obama 
administration, such as the 

Trans-Pacific Partnership 
(TPP) and the Trans-Atlantic 
Trade and Investment Part-
nership (TTIP) with the EU, 
and try to renegotiate them 
in line with his “America 
first” policy. A protectionist 
US would certainly provoke 
trade wars and seriously 
harm the global economy.

That said, in fairness to 
President-elect Trump, he 
has been sounding more 
conciliatory since his elec-
tion, promising to be presi-
dent “for all Americans” 
and telling the international 
community that the US “will 
seek common grounds, not 
hostility; partnership, not 
conflicts”. These are a far 
cry from his confrontational 
and divisive rhetoric during 
the campaign, but they are 
welcome. Yet, there is a risk 
that if Trump’s actions in 
office do not match his elec-
tion rhetoric and promises, 
including the promise to 
create jobs and regenerate 
the inner cities, his disen-
chanted and angry sup-
porters would be extremely 
disappointed, with a pos-
sible backlash. He must 
address their economic and 
social challenges, but must 
be under no illusion that 
America can turn its back on 
globalisation and economic 
liberalism from which it has 
benefitted enormously.

To be sure, President-
elect Trump rode to power 
on the wave of populism. 
But when he is sworn in on 
January 20, he will be the 
leader not only of America, 
but also of the free world. 
He must lead in a way that 
engenders security, stabil-
ity and inclusive economic 
prosperity in the US and in 
the world. I wish him a suc-
cessful tenure!

The Trumpian revolution...
Continued from back page

and-go kind of people who 
for too long have felt the 
responsible institutions 
of society are trying to put 
us flat on our backs. Most 
of all, and this is where 
Trump has really struck the 
mother lode, we are sick 
and tired of the so-called 
smart set telling us we are 
wrong about just about 
everything.”

 Sixth, the metaphor of 
wrestling captures the mes-
merising hold that Trump 
has had on the American 
political imagination. Ro-
land Barthes, one of the 
most influential French 
philosophers of our era, 
was also the founder of 
semiotics, the science of 
deciphering signs and sym-
bols. He once wrote an 
essay contrasting the sport 
of wrestling from that of 
boxing. Whereas boxing de-
pends on discipline, ability 
and tactics following basic 
rules, wrestling calls for 
deployment of raw strength, 
sheer muscle and the bas-
er instincts of human na-
ture.  Whereas boxing is a 
“Jansenist sport based on 
a demonstration of excel-
lence” à la Muhammad 
Ali, with a story that is con-
structed in the very eyes of 
the spectators; wrestling, by 

contrast, has no real story. 
Its logic is derived moment 
by moment. With wrestling, 
according to Barthes, “the 
logical conclusion of the 
contest does not interest 
the wrestling-fan, while 
on the contrary a boxing-
match always implies a 
science of the future. In 
other words, wrestling is a 
sum of spectacles, of which 
no single one is a function: 
each moment imposes the 
total knowledge of a passion 
which rises erect and alone, 
without ever extending to 
the crowning moment of a 
result”.

Hillary Clinton was fight-
ing a boxing match while 
Trump approached it with 
the crudity of a wrestling 
contest. Her reasoning, he 
unassailable logic – her 
liberalism – meant nothing 
to a man who was deploying 
every arsenal to win a wres-
tling tournament. Barthes, 
a man of great wisdom, 
understood that “Wrestlers 
know very well how to play 
up to the capacity for in-
dignation of the public by 
presenting the very limit of 
the concept of Justice”.

And lastly, I believe that 
the Trump persona and 
marketing abilities gave him 
a humungous advantage 

when it mattered most. His 
opponents were woefully 
mistaken to have under-
estimated him. He’s cer-
tainly nobody’s fool. He was 
an above average student 
at his MBA class at  the 
highly competitive Wharton 
Business School at the Ivy 
League University of Penn-
sylvania. Born with a silver 
spoon, he turned the silver 
into gold through the arcane 
arts of business alchemy. A 
real estate billionaire in an 
industry full of sharks, he 
knows the value of mental 
toughness, ruthlessness 
and focus. He also appreci-
ates the power of marketing 
and communication which 
he has deployed with force 
and steadfastness. Sadly, 
he has had no scruples in 
deploying lying, falsehood 
and disinformation to score 
political points.

I have read several of 
his books.  Some of his 
aphorisms reveal much 
about the man:  “Lions kill 
for food, humans kill for 
sport…You have to be as 
tough as nails and willing 
to kick ass if you want to 
win…Hire the best people 
and do not trust them.... 
Value loyalty above every-
thing else…Never forgive 
a cheat.”



(C) (2016) Harvard Business Review. Distributed by New York Times Syndicate
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Measuring your employees’ invisible forms of influence 

C
o m p a n i e s 
are always 
looking for 
ways to as-
sess the po-

tential of their employ-
ees. One approach is to 
understand how they 
collaborate with and 
influence others within 
the organization.

TINYpulse — a soft-
ware provider that helps 
companies measure 
workplace sentiment — 
partnered with Micro-
soft Workplace Analytics 
to examine the relation-
ship between employee 
feedback, collabora-
tion and performance. 
TINYpulse provided Mi-

CHANTRELLE NIELSEN, 
DAVID NIU AND SI MENG 

crosoft with a tool called 
Cheers for Peers, with 
which employees can 
send “cheers” to each 
other to recognize good 
work. TINYpulse tracked 
how many cheers were 
sent and received per 
employee at their com-
pany over a six-month 
period.

Microsoft analyzed 
how the number of 
cheers sent and received 
within TINYpulse cor-
related with “network 
centrality” in the email 
and meeting network 
over the same period. 
Network centrality is 
an index that measures 
employees with higher 
influence based on the 
number of connections 

that they and their con-
nections have — like 
Google’s PageRank algo-
rithm, but for people.

The people who re-
ceived the most praise 
from colleagues acted as 
communication hubs for 
the entire organization 
and were central to work 
getting done. It’s not sur-
prising that as people 
collaborated more with 
colleagues, they were 
singled out more often.

In the second stage of 
the research, TINYpulse 
provided Microsoft with 
a list of the top-perform-
ing employees with high 
leadership potential. 
This list was matched 
with behavioral data re-
garding each employee’s 

email and calendar use, 
and then aggregated.

For the go-to-market 
segment, representing 
employees in sales and 
marketing, we found that 
top performers spent 
an average of 25 hours 
using their email and 
calendars each week, 
nearly 14 hours a week 
involved in internal col-
laboration and about 12 
hours a week focused on 
external collaboration 
— numbers similar to 
those of low performers.

But high performers 
spent nearly four hours 
more per week collabo-
rating internally, and 
they had larger inter-
nal networks (an aver-
age of 27 connections, 

compared with 20 for 
low performers). High-
potential individuals 
also spent 34% more 
time with product and 
engineering groups than 
the team average. This is 
particularly important in 
the software-as-service 
business, which requires 
tight collaboration be-
tween those who build 
the product and those 
who interact with users.

(Chantrelle Nielsen 
directs research and 
strategy for Microsoft 
Workplace Analytics. Si 
Meng is a research pro-
gram manager at Micro-
soft Workplace Analyt-
ics. David Niu is the CEO 
of TINYpulse.) 
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T
he Federal Govern-
ment has agreed to 
settle part  of  over 
N119 bi l l ion debt 
owed exporters who 

participated in the Export Ex-
pansion Grant (EEG) scheme.

Non-oil exporters who par-
ticipated in the suspended EEG 
scheme are being owed over 
N119 billion via their Nego-
tiable Duty Credit Certificate 
(NDCCs), which are documents 
that serve as alternative to cash 
payment of export incentive 
claims. Negotiable Duty Credit 
Certificate (NDCCs) are also 
used to settle import duty pay-
ment due to government.

A document obtained by 
Real Sector Watch and signed 
by Okechukwu Enalamah, min-
ister  of  industr y,  trade and 
investment,  shows that  the 
Federal Government is plan-
ning to settle the debt using 
non-transferable tax credits, 
which will  be applicable to 
taxes collected by the Federal 
Government.

The government, however, 
may not settle all of the debt 
as there are indications that 
the present administration can 
only fix those it is convinced are 
actually owed.

The FG said there would only 
be payment on the approved 
liability for unused NDCC cer-
tificates that are either in the 
custody of exporters or await-
ing issuance in the Federal 
Ministry of Finance, after the 
conduct of an audit to verify 
the accuracy and validity of the 
amounts due.

“All claims which have been 
received by the EEG Secretariat 
and not completely processed 

Relief for exporters as FG agrees 
to settle N119bn EEG debt
Stories by ODINAKA ANUDU

at the time of the suspension 
should go through the appro-
priate processing procedures,” 
said Enalamah in the docu-
ment, which was a presenta-
tion made at a meeting with 
manufacturers  in  Lag os  on 
October 27. 

Real Sector Watch reported 
last Monday that the FG was fi-
nally considering including the 
EEG scheme in annual budgets, 
after months of dilly-dallying 
on the scheme.

The EEG Scheme was intro-
duced by the Federal Govern-
ment in 1986 to improve the 
competitiveness of Nigerian 

products  and commodities. 
The scheme operated with the 
Negotiable Duty Credit Certifi-
cates (NDDCs). The essence of 
the scheme was to ensure the 
country earned more foreign 
exchange through the non-oil 
expor t  sector.  The scheme, 
however,  was suspended in 
August 2013 by the immedi-
ate past administration on the 
claims there was an abuse of 
the scheme by exporters. The 
scheme has been under review 
since then.

Manufacturers and export-
ers say the suspension of the 
scheme has hampered Nigeria’s 

capacity to earn foreign ex-
change through non-oil exports.

“This is the time to support 
exporters. However, when you 
continue to suspend this type 
of scheme that will  support 
exporters at a time you don’t 
have foreign exchange in your 
country, there may not be end 
in sight for your currency cri-
sis,” Tunde Oyelola, chairman, 
Manufacturers Association of 
Nigeria Export Group, told Real 
Sector Watch recently.

At an annual lecture held 
by the Manufacturers Associa-
tion of Nigeria, Aliko Dangote, 
president of Dangote Group.

The Federal Government 
says it will carry on with 
the implementation of 
the National Industrial 

Revolution Plan (NIRP).
Aisha Abubakar, minister of 

state for industry, trade and invest-
ment, said this at the investment 
forum organised by the Lagos 
Chamber of Commerce and Indus-
try in Lagos last week.

Abubakar said given the eco-
nomic diversification target of the 
government, the NIRP remains one 
good plan that the government is 
taking seriously.

The NIRP is an ambitious indus-
trialisation plan which targets the 
development of Nigeria through 
key sectors such as light manufac-
turing, agro-processing, iron and 
steel, solid minerals and oil & gas.

The NIRP contains generous 
tax concessions to manufacturers, 
cheap funding through long term 
bank loans and single-digit lending 
rates from Bank of Industry.

At the inception of this adminis-
tration, manufacturers felt the new 
government would abandon the 
document, which was compiled 
in association with the United 
Nations Industrial Development 
Organisation (UNIDO).

Real Sector Watch inquired 
from Frank Jacobs, president, 
Manufacturers Association of 
Nigeria (MAN), at a forum in La-
gos few months ago, regarding its 
implementation Jacobs responded 
by saying that the government had 
indicated interest to implement the 
NIRP to the latter.

However, some aspects of the 
document like the incentives are 
yet to be embraced by the present 
government, Real Sector Watch 
has found.

According to Aisha Abubakar, 
government is putting measures 
in place to ensure the country at-
tracts local and foreign investors. 
She said efforts to review incentives 
and support small businesses are 
on-going.

FG to continue with 
National Industrial 
Revolution Plan

L-R: Elke Helen, deputy CEO, Giessen Friedberg Chamber of Commerce and Industry; Matthias Leder, CEO, Gies-
sen Friedberg Chamber of Commerce and Industry; Nike Akande, president, Lagos Chamber of Commerce and 
Industry (LCCI); Robert Malzachar, head, German Law and Taxes, Giessan Friedberg Chamber of Commerce and 
Industry, and Joachim Muench, advisor, Development Cooperation of Hessian CCI – Alliance, during the business 
meeting between the Giessen Friedberg Chamber of commerce, Germany, and the LCCI in Lagos recently
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Ajayi-Kadir emerges as MAN’s new DG

Th e  Nat i o na l  C o u n c i l 
of  the Manufacturers 
Association of Nigeria 
(MAN) has appointed 

Olusegun Joseph Ajayi-Kadir as 
the substantive director-general 
of the association.

Ajayi-Kadir replaces Remi 
Ogunmefun who resigned on 
August 15. A native of Ogidi, 
Ijumu in Kogi State, Ajayi-Kadir 
holds Bachelor of Science de-
gree in Political Science from 
Ahmadu Bello University, Zaria, 
Ka d u na  St at e,  a n d  Ma s t e r ’s 
Degree in International Rela-
tions from Obafemi Awolowo 
University, Ile-Ife. Ajayi-Kadir 
is coming at the point the manu-
facturing sector is  facing its 
worst crisis, caused by rudder-

Stories by ODINAKA ANUDU

Trade experts urge manufacturers 
to explore global opportunities 

T
r a d e  e x p e r t s 
f r o m  t h e 
European Union 
want  Nig er ian 
manufacturers 

to eschew protectionism 
and support moves that will 
enable them tap into global 
opportunities.

A c c o r d i n g  t o  t h e s e 
experts, who spoke at the 
international investment 
forum organised by the Lagos 
Chamber of Commerce and 
Industry (LCCI) last week, 
local manufacturers need 
to support the Economic 
Partnership Agreement 
(EPA) that will enable them 
to import quality machinery 
and inputs at cheaper rates.

“EPA will play a positive 
ro l e  i n  i mp o r t at i o n  o f 
m a c h i n e r y  a n d  r a w 
materials,”  said Michel 
Arrion, European Union 
Ambassador to Nigeria.

“If  Côte d’Ivoire can 
export two million tonnes 
of cocoa, why not Nigeria? 
If they are able to export 
400,000 tonnes of cashew, 

NACCIMA sees rising demand 
for technological expertise in 
fabrication, chemicals

less policy direction and foreign 
exchange crunch.

He started his professional 
care er  in  1991 at  the  Lag os 
Chamb er  of  Commerce and 
Industry (LCCI) as an admin-
istrative officer, after which he 
joined MAN in 1994 as secretary 
of Kaduna branch.

In 2002, he was transferred to 
Lagos to head the Ikeja branch 
of MAN, a position he held till 
2009 when he was promoted to 
superintend MAN Abuja liaison 
office as an assistant director 
and later director.

In February 2015, he was re-
deployed to MAN headquarters 
as director of field services, a po-
sition he held till August 31 when 
he was appointed acting DG.

Ajayi-Kadir is currently serv-
i n g  o n  s e v e ra l  g ov e r n m e n t 
boards such as Tariff Technical 
Committee (Federal Ministry of 
Finance); and National Council 
on African Peer Review Mecha-
nism (NEPAD), among others.

He has undergone a series 
of  training from notable or-
ganisations such as the United 
Nations Industrial  Develop-
ment Organisation (UNIDO), 
Pan-African University (Lagos 
Business School), the Centre 
for International Private Enter-
prise, Washington D.C, USA , 
and the Nigerian Association of 
Chambers of Commerce, Indus-
try, Mines and Agriculture. He 
is married and is blessed with 
children.   

why not Nigeria? There are 
still opportunities in cocoa, 
like in rubber, palm oil, where 
Nigeria can invest a lot for 
international market. What 
you need to process cocoa 
is the machinery, which 
the EPA offers. The import 
duties will be progressively 
dismantled,” said Arrion.

According to John Clarke, 
d i re c t o r,  I n t e r n a t i o n a l 
and Bi lateral  Relat ions 
for the EU, Nigeria needs 
t o  l e a r n  t h e  E u ro p e a n 
industrialisation model, 
which is more sustainable 
than what is obtainable in 
China or Indonesia. Clarke 
based his  argument on 
the fact that the Chinese 
and even the Indonesian 
industrialisation models 
have come at a high human 
and environmental costs.

He  s a i d  Ni g e r i a  a n d 
Europe will  continue to 
be partners without EPA, 
but  reminde d Nig er ian 
e x p o r t e r s  t h a t  t h e i r 
products could face the 
World Trade Organisation 
(WTO) tariffs without the 
agreement.

The EPA is a free trade 

agreement between the 
Economic Community of 
West Africa States (ECOWAS) 
and the European Union 
(EU), which will  enable 
the Europe to  open i ts 
market completely from 
day one, while West Africa 
will remove import tariffs 
only partially over a 20-year 
transition period.

One of the elements of the 
EPA is that manufacturers 
in West Africa will have 
improved access to inputs, 
and can produce goods for  
exports  to  Europe  using  
materials  sourced  from other 
countries without losing the 
free access to the EU.

Abiodun Adedipe, chief 
consultant at Biodun Adedipe 
and Associates Limited, said 
the EU is competing with 
China in Nigeria and the 
country is looking for who 
will bring a better value.

He urged the government 
to recognise that agriculture 
is now a business, stressing 
that Nigeria should be clear 
on what it wants.

Nike Akande, president of 
Lagos Chamber of Commerce 
and Industry (LCCI) , said 

with the oil market slump, 
Nigeria now needs to build 
a non-oil economy, which is 
inclusive, integrated, more 
stable, more growth-oriented 
and sustainable.

Akande said she is hopeful 
that the efforts of the Federal 
G overnment,  including 
the Ease of Doing Business 
Committee being set up, 
will inspire productivity and 
competitiveness.    

R e u b e n  B a m i d e l e , 
r e p r e s e n t a t i v e  o f  t h e 
United Nations Industrial 
Development Organisation 
(UNIDO), said for economic 
d i v e r s i f i c a t i o n  t o  g a i n 
traction, government must 
build infrastructure such as 
roads and rails, urging the 
present administration to 
invest in industrial parks.

“At  a  t i m e  l i ke  t h i s, 
investors are not averse to 
any country. They move to 
where returns and profits 
are high.  The environment 
has to be good. Economic 
diversification does not 
happen by chance. It requires 
a deliberate intervention by 
the Economic Management 
Team,” Bamidele said.

Th e  N i g e r i a n 
A s s o c i a t i o n  o f 
C h a m b e r s  o f 
C o m m e r c e , 

I n d u s t r y ,  M i n e s  a n d 
Agriculture (NACCIMA) 
has said that there is an 
increasing demand for 
technological expertise in 
metal fabrication, chemicals, 
petrochemicals and other 
manufacturing sub-sectors, 
urging exhibitors to tap into 
these spaces.

NACCIMA said this going 
at a 4-in-1 international 
exhibition organised by an 
international firm called 
ELAN in Lagos.

“There is an increasing 
demand for technological 
e x p e r t i s e  i n  Ni g e r i a’s 
manufacturing sector in 
key areas such as metal 
f ab r i cat i o n ;  ch e m i ca l /
petrochemicals; iron, steel 
and non-metallic building 
materials; biotechnology; 
p l a n t  a n d  m a c h i n e r y 
manufacture; aircraft, ship 
and train building; long 
fibre pulp and kraft paper 
production; food processing, 
l e a t h e r  a n d  l e a t h e r 
products,”  said Bassey 
Edem, president, Nigerian 
Association of Chambers of 
Commerce, Industry, Mines 
and Agriculture (NACCIMA), 
who was represented by 
Tunji Olukoya, executive 
committee member of the 
association.

Edem told exhibitors 
t h a t  t h e r e  w e r e  g o o d 
opportunities in sectors 
such as agriculture, solid 
minerals, construction, and 
manufacturing in Nigeria, 
saying that demography 
of  170  mil l ion was  an 

opportunity waiting to be 
tapped.

“ W i t h  s u c h  a  l a r g e 
population, food security 
and sufficiency is topmost 
on the country’s agenda. As 
such, opportunities abound 
in the agricultural sector 
for mechanised farming, 
storage and distribution 
of agricultural produce for 
local consumption and 
export,” he said.

Jude Chime,  project 
coordinator of the 4-in-1 
international exhibition 
in Lagos, said that Nigeria 
could have new Foreign 
Direct Investment (FDI) 
inflows by the first quarter 
of 2017, given the number 
of deals that were sealed at 
the exhibition which ended 
on Friday.

H e  s a i d  o v e r  s i x t y 
companies from 12 different 
countries participated at the 
exhibition

“We believe we should 
have a lot of people coming 
into  Nig er ia  to  s et  up 
companies and with that, we 
are going to have jobs being 
created,” he said, adding that 
manufacturers and firms 
from Turkey, the United 
Arab Emirates, Italy, China 
and Greece, among others, 
were among the exhibitors.

O t u n b a  F e m i  O k e , 
chair man,  Al l  Far mers 
Association, Lagos State 
Chapter, said the Federal 
Government needed to 
help farmers buy some of 
heavy-duty equipment at the 
exhibition, stressing that now 
was the time for Nigerians to 
go into agroprocessing to 
make money and help in 
economic expansion targets.

…new investors expected in Q1 2017

Ajayi-Kadir



Stories by CHUKA UROKO

I
n many ways, developers 
raise interest in their devel-
opments and also stimulate 
buyer demand. One of such 
ways is through compelling 

value proposition which Lekki Pearl 
Estate has on offer for buyers.

Apart from the new technol-
ogy that has been employed in the 
construction work on this estate, the 
developers have also given much 
consideration for buyer demand 
and affordability by bringing the 
entry level for the purchase of these 
houses, thereby making luxury not 
only accessible but also affordable.

 Developed by Alpha Mead De-
velopment Company (AMDC)—a 
relatively young real estate invest-
ment and development firm— as 
part of efforts at closing the housing 
demand-supply gap in Nigeria, Le-
kki Pearl is a moderate mid-income 
community comprising 112 hous-
ings units of various house-types 
located in the upscale, highly urban-
izing Lekki Peninsula.

AMDC is one of the business 
units of Alpha Mead Facilities & 
Management Services Limited 
(AMFacilities) and it is in the prop-
erty market fully equipped to break 
the affordability jinx and bring down 
house prices.

The company has deployed a 
new building technology known as 
Modular Building System or Form-
work Panels in the construction of  
Lekki Pearl and Femi Akintunde, 
AMFacilities CEO,  says the new 
technology is aimed to not only 
reduce  cost, but also increase the 
speed of construction.

To make this happen, the com-
pany has entered into strategic 
partnership with Wall-Ties & Forms 
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International (WTF), a recognized 
world leader in the formwork indus-
try that produces and ships over 30 
million ties a year and over 200,000 
aluminum concrete forms to Brazil, 
Singapore, Mexico and 42 other 
countries of the world.

“Our partnership with WTF is 
one of our strategies for exploring 
innovative technology to build qual-
ity houses, and lower the entry level 
for middle-income home buyers 
from the current market average of 
N6 million to as low as N250, 000 
monthly, without initial large de-
posit or collateral”, Akintunde said.

The Modular Building System, 
also called Formwork Panels, are 
aluminum panels that ensure strict 

quality control and consistent build-
ing quality. The formworks  systems 
ease construction process, drive 
down cost of building by over 20 
percent and increase the speed 
of construction to as much as de-
livering a house every week post 
foundation.

“Our aim is to lower the entry 
level for home ownership to just 
guaranteed regular income from 
where the monthly N250,000 install-
ments can be paid; we want to help 
middle income Nigerians who are 
unable to raise the large capital most 
developers demand as deposit, or 
are unable to build due to the large 
capital involved”, he assured.

Damola Akindolire,  Execu-

tive Director, Real Estate at Alpha 
Mead, noted that in Nigeria, about 
20- 30 percent of construction cost 
goes into waste such as broken ties, 
damaged blocks, plywood, bamboo, 
personnel cost, adding that costs 
were also incurred from extended 
period of conventional building 
systems, and poor finishing.

“We are not just saying we want 
to drive down cost of owning a 
quality home; our focus is to lower 
the market entry barriers for home 
buyers through the use of a technol-
ogy that can help eliminate wastes 
that would have been built into the 
construction cost”, he explained.

“The formworks we are using 
on our site have the capacity of 

eliminating wastes and saving time. 
For example, our solutions can 
build a house in about seven days 
with an average of 6-10 personnel 
without the use of cranes or heavy 
duty machinery. That means we can 
eliminate the cost of damaged build-
ing materials and pass that saving to 
our customers. Also, we can save the 
cost of paying personnel for about 
50 days, if we had employed the 
conventional building methods”, he 
added. He assured that AMDC was 
a dynamic real estate development 
company with a current capacity 
to use technology to deliver up to 
10,000 homes to middle income 
Nigerians in the next five years.

Combining luxury and functionality at The Residences

Within the confines of an 
upscale development node 
comprising a hospitality, 
commercial and retail is 

The Residences—a luxury residential 
development which stands on eight 
floors with 196 units of one-bedroom and 

the its vicinity, the facility has everything 
to write home about.

The one-block facility is a luxury 
destination with a central area on each 
floor and three wings each comprising 
eight apartments.

“There are five elevators for the whole 
building”, says Titilayo Gbadamosi, Gen-
eral Manager, Marketing and Sales , add-
ing that top-of-the-range facilities were 
being put in place for the comfort of the 
prospective residents, including borehole 
and water treatment plant, independent 
power plant, gas infrastructure, HVAC 
cooling system, sewage treatment plant, 
fire fighting system—sprinklers and an 
estate office.

In more ways than one, UPDC proves 
and demonstrates its leadership of the 
Nigerian real estate market, and what it 
has done here with building of a retail 
facility at the same time with this residen-
tial facility by renovating and upgrading 
the Block B of former Festac 77 Hotel is a 
testimony to that.

two-bedroom apartments and combines 
luxury with functionality.

Situated on the same premises as 
Golden Tulip Hotel and the Festival Mall 
in Festac Town, Amuwo Odofin area of 
Lagos, The Residences, owned and pro-
moted by AUC Property Development 

Company (UPDC) Plc is a product of the 
company’s desire to have a truly-mixed 
community real estate development 
that will offer comfortable and best-in-
class residential, commercial and retail 
accommodation.

A visit to the facility shows a display 
of modern architecture and superb 
engineering that have combined luxury, 
beauty and functionality, offering pro-
spective residents luxury and exclusive 
residential experience and lifestyle 
clearly unmatched within its immediate 
neighbourhood.

The major towns around this facility 
are Festac Town, Mile 2, Satellite Town, 
Abule Ado, Trade Fair Complex; the 
adjoining towns include Okota, Isolo, 
Ajao Estate, Ire Akari, etc while almost 
contiguous to it are high profile residen-
tial estates  that include Crystal Estate, 
Diamond Estate, Raji Rasaki Estate and 
Apple Estate.

The Residences captures trends in 

modern developments where oppor-
tunities are provided for living, working 
and leisure being an accompaniment 
of a 4-star hotel which comes with com-
mercial and relaxation component. And 
just by the corner is the ultra-modern 
Festival Mall which offers comfortable 
and convenient formal retail experience.

“Whether you choose a short-let 
apartment, an office space or decide to 
make a home of the building , be rest 
assured you will always be in the thick 
of all the activities and goings-on which 
its prestigious neighbours have to offer”, 
Hakeem Oguniran, UPDC’s managing 
director, assures.

The first luxury residential building 
of its kind in Nigeria to be part of a mixed 
development,  The Residences offers so 
much, including waterfront which makes 
access to Central Lagos and Lagos Island 
more convenient. It boasts ample park-
ing spaces and, with attention to detail 
in its development, and the constant 
entertainment plus excitement within 
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ISAAC ANYAOGU

Royal Gardens Estate: New exciting 
concept in lifestyle living

For landlords in the United 
Kingdom residential housing 
market, it is time to cheer as 
buyer demand in the market 

has increased for a second month in 
a row, but they may find that there is 
not enough choice as supply remains 
low, according to the latest residential 
analysis report.

Many Nigerians have invested in the 
UK property market as much as they 
have invested in the once burgeoning 
Dubai market, but had, before now been 
hit the dull moment the market had been 
through. Now is time for them to cheer 
up with the prospect of good return on 
their investment.

An October monthly report from the 
Royal Institution of Chartered Surveyors 
(RICS) shows that across the country, 10 
percent more respondents reported rise 
in home buyer interest while the number 
of properties on the market dropped.

It also shows that while prices are 
reported to have risen at a national 
level with 23 percent more respondents 
seeing growth, up from 18 in Septem-
ber but those in central London report 
the eighth consecutive monthly drop 
in prices.

Indeed, 16 percent more respond-
ents in the capital reported a fall rather 
than rise in prices and RICS says that 
this figure more closely reflects inner 
London rather than the outer boroughs, 
many of which are still seeing significant 
price growth.

More generally, the rise in prices has 
been fuelled by a continued fall in the 
number of new properties on the mar-
ket, a trend that has continued for well 
over two years. Respondents reported a 
further slight decline in new instructions 
over the month and anecdotal evidence 
suggests that the tight supply conditions 
continue to be a very dominant feature 
of the market across the UK.

‘The dire shortage of available hous-
ing across the UK is continuing to push 
prices upwards, regardless of the uncer-
tainty linked to the ongoing discussions 
surrounding Brexit,’ said Simon Rubin-
sohn, RICS chief economist.

‘We are only weeks away from the 
Autumn Statement and it will be inter-
esting to see what measures, if any, the 
Chancellor will put in place to increase 
housing supply and create a more af-
fordable market,’ he added.

The report show that as activity 
recovers after the European Union ref-
erendum, agreed sales rose marginally 
across the UK with 5 percent more char-
tered surveyors seeing activity rise rather 
than fall in October. Expectations for the 
months to come have also improved 
with a net balance of 25 percent of re-
spondents forecasting a rise in transac-
tion levels across the UK as a whole with 
all regions reflecting this trend.

Projections for price growth over the 
next three months have also increased 
with 18 percent more respondents fore-
seeing a rise over the next three months 
rather than a fall. Price expectations are 
now positive in all areas of the UK over 
the near term except central London, 
where respondents predict prices will 
remain broadly flat in the near future.

At the 12 month horizon, the picture 
remains broadly unchanged from Sep-
tember with contributors forecasting a 
rise rather than a fall in prices with once 
again the high end London market the 
outlier.

Cheers for UK 
landlords as 
buyer demand in 
residential 
market rises

within a safe and secure environ-
ment,” the company said on its 
website.

New properties are springing 
up in the estate built with the 
latest approaches to property de-
velopment. One such building is 
the Kensington, a contemporary 
revision of classic town-house 
architecture.

The house is set on 3 floors, 
with all rooms generously spaced 
and en-suite. It has ample off-
street parking for residents and 
visitors and also provisions for 
gardens targeted at lovers of 
nature. Each home is set within 
a block  of homes.

Some of the property features 
include  four en-suite bedrooms,  
two living rooms and  separate 

dining room. Also a laundry 
room, fitted kitchen and pantry, 
staff en-suite bedroom, private 
rear garden and access to a 
communal garden and private 
car ports give the property a 
luxurious feel.

The estate is designed to fea-
ture a shopping mall, set on 
67,000 square metre area, with a 
tenant mix which will comprise 
a diverse range of businesses 
will include large retail chains  
anchor tenant, restaurants, con-
fectioneries, fashion outfits, 
entertainment, grocery super-
market, health & beauty shops, 
gift shop, telecommunication 
vendors, office space, kiosks, 
cinemas, banks, ample parking.

The sports and recreational 
centre caters to a wide range 
of activities with facilities like 
swimming pools for adults and 
children, a functional Spa, fully 
fitted ultra modern state of the 
art gymnasium, jogging track, 
football pitch (5- aside), basket 
ball court, lawn tennis court, 
squash court and badminton 
court. Indoor games such as 
table tennis, billiards and pool 
are also available.

The developers say the hall-
mark of the estate includes un-
interrupted power supply, clean 
& pressurized water supply, high 
speed internet connection and 
efficient telecommunication 
network (Telephone / intercom).

For the sake of convenience, 
features such as estate admin-
istrative office, facilities for 24 
hour security, fully equipped fire 
station, street lighting, private 
estate transportation service, 
well designed drainage and 
designated parking zones have 
been included.

I
ncreasingly, luxury prop-
erties   have continued to 
spring up along the Lekki-
Epe corridor as develop-
ers pus the wallet in terms 

of investments and innovative 
building design. Royal Gardens 
Estate, an exciting new concept 
in lifestyle living, is one of the 
upscale and significant develop-
ments along this corridor.

This project has all the neces-
sary elements in place to guar-
antee its complete success—the 
location, timing, vision  and 
development expertise—have 
been brought together for mak-
ing  it a continuing and worthy 
investment opportunity.

Royal Gardens Estate is an 
upscale housing development 
located off the Lekki-Epe Ex-
pressway, within one kilometre 
of VGC. The estate is located on 
a site of 150 hectares  of land hav-
ing its own fire station, shopping 
centre, state of the art gym, parks 
and sports centre. It forms part of 
the exciting new concepts of life-
style living inspired by integrated 
live-work-play communities.

“Our aim is to forge family 
bonds in a scenic and safe en-
vironment. The environment is 
dynamic with a perfect balance 
with nature and activities that 
make it the ideal location for a 
family. The design is delicately 
constructed to provide you pri-
vacy, serenity and peace of mind 



What I did in 10 
months – Ibim 
Semenitari 

I
t is with delight that I, on 
behalf of the management 
and staff of the Niger Delta 
Development Commission, 
welcome you on this most 

auspicious occasion.
The only constant thing in life is 

change and today marks another 
hand over of baton. The good thing 
about a relay race is that all those 
running are set to achieve one goal, 
brace the tape and grab the medal 
for their team. This is no different.

Let me pause at this point to 
very specially thank President 
Muhammadu Buhari, GCFR, for 
giving me the privilege to serve 
my region and country and also 
for appointing this crack team of 
tried, tested and distinguished 
gentlemen to constitute the board  
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Nsima Udo Ekere (BSc. 
(Hons.) FNIVS; IRRV 
(London); SCV (USA)
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All uncompleted projects will be 
captured in 2017 NDDC budget - 
new chairman
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What Semenitari did 
that even the blind 
still see
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I am honoured to be here 
today to begin what I am 
sure will  be an exciting 
and fulfilling journey with 

the Niger Delta Development 
Commission team. As I take over, 
I respectfully say on behalf of the 
NDDC to the outgoing acting MD, 
Mrs. Semenitari, thank you for 
your stewardship for handling the 
affairs here, and, we wish you the 

and management of the Niger 
Delta Development Commission. 
Your antecedents speak for you and 
your pedigree is not in doubt. I trust 

What I will do at 
NDDC – Nsima Ekere

best in your future endeavours.
It is with humility and a deep 

sense of responsibility that I 
assume the role of managing 
director of the NDDC at a critical 
time for the Niger Delta and 
Nigeria.

As we deal  with reduced 
revenues as a result of a decline 
in global oil prices and economic 
sabotage which has crippled 
Nigeria’s oil  operations, the 
NDDC needs to look to innovative 
and more efficient ways of doing 
things. We need to find new 
partners to help execute our 
mandate for the Niger Delta; 
strengthen existing relationships 
to ensure all stakeholders are 
working towards common goals 
and promote peace necessary for 
the development of the region.

To build a Commission we 
must all be proud of, that meets 
its statutory obligations and 
mandates, we must adopt the 
following 4R initiative as a strategic 

Continues on page 48

Continues on page 48Ibim Semenitari Nsima Ekere
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What Semenitari did that 
even the blind still see
Bekee Anyalewechi, 

m e d i a  a i d e  t o 
i m m e d i a t e  p a s t 
acting managing 

director of the NDDC, Ibim 
Semenitari, swiftly reacted 
to Obuah’s assertions and 
accusation. He said the former 
MD asserted that she delivered 
on her mandate to reposition 
the Commission, saying that 
the latest attempt to rubbish 
her record of service was pre-
determined. Semenitari said 
the campaigns would fail as 
her record of service while in 
NDDC is in the open.

Semenitari, who on Tuesday 
denied comments credited to 
Felix Obuah, the Rivers State 
Chairman of the PDP, that the 
management of NDDC under 
her was a “disaster”, rather said 
the records prove the contrary.

S emenitar i  not  on ly 
repudiated Obuah’s claims 
but qualified them as the cry 

of a man hunted by conscience. 
She reiterated that as MD/CEO 
of NDDC, she served its none 
mandate states of Abia, Akwa 
Ibom, Bayelsa, Cross River, 
Delta, Edo, Imo, Ondo and 
Rivers States faithfully, and 
executed quality and visible 
projects, said the comments by 
a person of Obuah’s character 
showed the degenerate 
condition of the Nigerian 
society. “If a man of Obuah’s 
character and personality can 
open his mouth to access my 
stewardship in NDDC, then, 
Rivers State is in abyss and 
needs redemption,” she added.

“Under my watch and 
stewardship, NDDC climbed 
off the valley of pariah that 
today banks, donor agencies, 
international development 
partners, contractors and 
vendors  hitherto allergic 
to doing business with the 
Commission, are eager for 

a deal. The NDDC I met in 
December 2015 was isolated 
from the people of Niger 
Delta with contracts either 
abandoned or shabbily 
executed whereas monies had 
been paid. But today, through 
deliberate engagement and 
dialogue, we have returned 
it to the owners – the people. 
Dubious contractors no 
more have any space. It 
was a Commission which 
credit rating was Zero with 
abandoned contracts its 
trademark. But to the glory 
of God, under the 10 months 
of my service, we changed 
all that. Today, no contractor 
will ever abandon any NDDC 
project because we returned 
contractors’ trust and lifted 
their confidence. No more 
will NDDC contractors deliver 
poorly executed jobs like the 
type Mr. Left at the University 
of Port Harcourt.”

Reaction

Ibim SemenitariNsima Ekere
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roadmap for the path we 
all  walk :  Restructuring 
the balance sheet; Reform 
the governance protocols; 
Restore our core mandate; 
and reaffirm our collective 
commitment to doing what 
is right and proper.

We will work to promote 
cooperation, collaboration 
a n d  s y n e r g y  a m o n g 
stakeholders such as state 
and local governments, 
oil/gas companies, donor 
ag e n c i e s,  c i v i l  s o c i e t y 
organisations, community-
based organsations, and 
other traditional institutions 
in order to make regional 
development a shared vision 
and common aspiration.

Over the next couple 
o f  w e e k s  a s  t h e  n e w 
m a n a g e m e n t  s e t t l e s 
i n ,  t h e  d o o r s  w i l l  b e 
open for dialogue about 
i d e a s,  c h a l l e n g e s  a n d 
opportunities for creating 
a first rate institution that 
caters to the sustainable 
development of the Niger 
Delta and her people.

Our focus at the NNDC 
should be on intervention 
p r o g r a m m e s  t h a t  w i l l 
deliver real measurable 
developmental outcomes 
f o r  t h e  re g i o n  a n d  i t s 
citizens. The five priorities 
o f  t h e  N D D C  g o i n g 
forward will be to focus 
on the following: Regional 
Development/Integration; 
Ecological management 
& Healthcare awareness; 
Stakeholder Engagement/
work with Development 
Partners and NGOs; Human 
Ca p i t a l  D e v e l o p m e n t /
Foster Youth Engagement; 
Developing the Non-oil 
sector thereby attracting 

new industries
For each of the listed 

priorities, key performance 
indicators  designed to 
motivate behaviours in 
o u r  c o m m u n i t i e s  a n d 
create transparency on our 
performance will determine 
success. This strategy will 
enable us achieve shared 
objectives with other MDAs, 
development partners and 
stakeholders, thus aligning 
our collective efforts.

T h e r e  a r e  m a n y 
organisations at home and 
abroad that care about 
the Niger Delta and want 
credible partners to work 
with – this is an opportunity 
the NDDC cannot afford to 
waste in building a Niger 
Delta that we can all be 
proud of. However, we will 
have to do things differently 
to improve the transparency 
o f  o u r  p r o c e s s e s , 
leverage technology to 
increase accountability 
and efficienc y,  consult 
stakeholders frequently, 
engage proactively and be 
creative about the programs 
that we design to uplift the 
people and the region. 
And we must do this as a 
team. Every NDDC team 
member has a role to play 
in moving the NDDC and 
the Niger Delta forward 
and I know that with the 
right vision, hard work and 
determination, we can pull 
of anything we collectively 
put our minds for.

I am glad to be here and 
look forward to working 
with you all to make the 
Niger Delta that glorious 
place we expect it to be.

I thank you all for giving 
me the time and opportunity 
to address you today.

What I will do at NDDC...

that our beloved region will 
benefit immensely from your 
experience, commitment, 
and patriotic zeal.

T h e  N i g e r  D e l t a 
Development Commission 
set up 16 years ago was set 
up in furtherance of the 
demands of our people for 
improved and accelerated 
development. Its precursors 
also had been established 
for the same reason. A lot 
of work and effort went into 
the demand for improved 
development in the Niger 
Delta. Some persons even lost 
their lives. When, therefore, 
we are called into positions 
such as those we hold today, 
we must be conscious of these 
huge sacrifices and strive to 
add value to our people.

This is the passion that 
has driven me these past 10 

months. As our slogan says, 
I was determined to make a 
difference. But by myself it 
would have been impossible. 
So urged on and supported 
by the management and 
staff of the commission we 
began our journey to higher 
standards, higher goals, and 
better service delivery. One 
small statistics will shock you.

When I assumed office, 
percentage of jobs completed 
in the commission as at 
December 2015 hovered 
at about 25 percent. As at 
September 9, that figure had 
gone up to 41 percent and 
as at today we are in the 
50 percent range. That is 
a huge leap and one that I 
am delighted we were able 
to achieve. Working with 
our contractors we were 

able to gradually reduce our 
debts. Today, NDDC jobs 
are no longer a pariah as 
banks and other lenders are 
willing to fund our projects 
because we have been 
able to restore confidence. 
This is indeed gratifying. 
Details of our performance 
and achievements are duly 
contained in the handover 
notes. However, as I pass 
the baton today, I am glad 
that it is in very safe and 
capable hands. I know that 
we will brace the tape. We will 
win and our team (the Niger 
Delta) will hurl in laurels. But 
for that to happen, all hands 
must be on deck.

L e t  m e  c a l l  o n  t h e 
m a n a g e m e n t ,  s t a f f , 
c o nt ra c t o r s  a n d  o t h e r 
s t a k e h o l d e r s  t o  g i v e 

unalloyed support to the 
new team. No tree makes 
a forest and we are always 
greater together and stronger 
together. The Bible puts it 
succinctly - a house divided 
against itself cannot stand. 
Let us eschew bitterness, 
malice, gossip and rancour. 
Our region needs us and we 
cannot afford to fail. This is 
our finest hour!

As for me, my time here is 
done. This is where I get off. 
Let me reiterate my gratitude 
to Mr. President, the Vice 
President, members of the 
National Assembly, especially 
the Senate Committee on the 
Niger Delta and the House of 
Representatives Committee 
on NDDC.

Let me thank all governors 
of the 9 mandate states for the 

privilege to have worked.
Together we can make a 

difference. To my team, the 
management and staff of the 
commission, my gratitude 
always for agreeing to do 
things differently and trying 
new ideas. Some of it worked 
very well and others, well. We 
live to try again.

A n d  f i n a l l y  t o  o u r 
c o nt ra c t o r s  a n d  o t h e r 
stakeholders, thank you very 
specially for being so patient 
with us. Change doesn’t 
come easy. It is a process 
thing. Our joy is that we have 
started and eventually we will 
meet our obligations to you.

Finally it is my pleasure 
and delight to formally 
present the hand-over notes 
to our Managing Director, 
Chief Executive Officer, 
Nsima Ekere, FNIESV, KSJW.  
You are very welcome sir.

What I will do at NDDC...

We must re-brand, 
we must change the 
perception of NDDC as a 
contract ‘stock exchange’

I am here (hand over 
venue)  just  to  give 
support  to the new 
ma na g i n g  d i re c t o r, 

not to chair the occasion. 
I  c o n g r a t u l a t e  I b i m 
Semenitari for a remarkable 
time here, from what we read 
in the media and what you 
told us here. We wish you 
well because your term was 
remarkable.

To the new MD: I knew 
his father all my life without 
knowing its his father. I must 
thank Mr President for the 
opportunity to serve the 
Niger Delta people in this 
capacity.

My point; The point I want 
to make for now is that this 
is the first board outside the 
PDP that we are having. This 
board is of APC. So, we all 
must embrace transparency, 
accountability,  and due 
process.

We must pursue core 
values of the APC. Things 
have changed and so there 
must be innovation and we 
must be leaner. The books 
must be cleaned up, and 
projects must be audited. We 
must be lean but efficient. 
And we must do it together.

MERCY ENOCH, Asaba

Governor Ifeanyi 
Okowa of Delta 
State has hailed 
the new board of 

the Niger Delta Development 
Commission (NDDC) on 
their successful inauguration 
by President Muhammadu 
Buhari.

T h e  G o v e r n o r  i n  a 
statement by his Chief Press 
Secretary, Charles Aniagwu 
said the people of the Niger 
Delta appreciates President 
Muhammadu Buhari for 
appointing credible leaders 
from the region to run the 
affairs of the Board which has 
been without a board for quite 
some time now.

T h e  s t a t e m e n t  s a i d 
the governor has implicit 
confidence on the leadership 
qualities of the Board’s 
Chairman, Victor Ndoma 
Egba, a former Senate Leader 
and Managing Director, 
Nsima Ekere, a former Deputy 
Governor of Akwa-Ibom State.

Okowa also lauded the 
Executive Director Projects, 
Engr. Samuel Adjogbe and the 
Delta State Representative on 
the Board, Dr Ogaga Ifowodo 
describing them as illustrious 
sons of Delta State.

NDDC: Okowa 
happy with Buhari

Continued from page 47

Continued from page 45
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All uncompleted projects will be captured 
in 2017 NDDC budget- new chairman

What do you have in 
mind to get NDDC 
r e v a m p e d  a s 
quickly as possible 
so it can achieve 

the developmental goals for which 
it was set up?

First of all, we would need to carry 
out a number of audits. An audit of 
our systems, audit of our processes, 
audit of our projects and audit of our 
personnel so that we can have a true 
picture of not only the governance 
systems but also a true picture of 
our obligations. Secondly we have 
to develop a master-plan. There was 
a master-plan that was drawn up 
before. It was a 15-year plan. It is more 
than 10 years after; so it is either we 
do a new plan or we revalidate the 
old one. But there has to be a master-
plan that would govern planning for 
the region.

Part of the problem has been that 
the NDDC is budgeted for on a year-
by-year basis. It would not work. We 
have to have a long term to say this is 
what we want to see out of the Niger 
Delta and then you use the yearly 
budget to achieve that ultimate goal. 
Those are some of the things we 
intend to set out to do.

Uncompleted projects would be 
captured in the project audit because 
it would determine the number of 
projects you have, the nature of the 
projects, the status of each project. 
The projects that you need to get off 

Nsima Udo Ekere (BSc. (Hons.) FNIVS; IRRV (London); SCV (USA)

NS I M A  U d o  E k e r e , 
e n t r e p r e n e u r  p a r 
excellence, philanthropist, 
visionary and technocrat 

is the Managing Director/Chief 
Executive Officer of the Niger Delta 
Development Commission, the latest 
milestone in a brief but impactful 
public service career.

Born 51 years ago, Nsima Ekere 
studied Estate Management at 
the University of Nigeria, Nsukka, 
graduating in 1986, building, in 
the years following, a number 
of very successful businesses. 
He has garnered, in the process, 
defining national and international 
experiences in real estate, urban 
and regional planning, oil and gas, 
power and construction that have 
helped place in at the pinnacle of his 
profession.

A man of uncommon compassion 
and commitment to ideals, Nsima 
Ekere has continually championed 
the cause of humanity, always seeking 
ways in which the lives of people 
around him, in professional practice 

is known to have also worked with 
the Office of the Vice President, 
Federal Republic of Nigeria, and the 
National Council on Power and the 
Governors of Cross River, Rivers, 
Bayelsa and Akwa Ibom to create 
a special purpose vehicle, 4Power 
Limited, to assume responsibility for 
power distribution across the four 
states.

Nsima Ekere is the founder 
and principal partner of Ekere and 
Associates, a real estate firm with 
offices in Abuja, Port Harcourt and 
Uyo He is also Chairman, Modev 
Nigeria Limited, which provides 
engineering related solutions to 
the power sector,  Chairman, 
Kanash Limited, a civil engineering 
and construction company and 
Chairman, F.EE Solitz, a renewable 
energy company.

A man of profound humility and 
kindness, his unstated philanthropic 
gestures include strong investments 
in developing people through 
regular award of scholarships and 
educational grants. It also includes 
provision of potable water to rural 
communities in his Edemaya 
Clan, Ikot Abasi, and many other 
communities of Akwa Ibom State, as 
well as medical outreaches to rural 
communities.  

and in his diverse communities, 
are made better. He has, therefore, 
earned recognition as a public officer 
and inspiring leader.

Between May 2011 - October 2012, 
he served as the Deputy Governor of 
Akwa Ibom State.  Prior to that, he was 
the Executive Chairman of the Akwa 
Ibom Investment and Industrial 
Promotion Council, AKIIPOC, the 
state investment agency (2007 – 2012).  
He has also served as Chairman, 
Ibom Power (2008 – 2011).

In more than 27 years of public and 
private sector service, Nsima Ekere 
has continued to blaze the trail and 
set standards for achievement. With 
19 years spent in top management 
positions working cross-functionally 
in a variety of challenging projects 
across various economic sectors 
that is hardly surprising. His areas 
of expertise include construction, 
real estate development and 
property administration, power 
sector development, investment 
management, as well as oil and gas 
upstream development.

Not content to just serve, Nsima 
Ekere has also strengthened his 
professional competences and 
knowledge with further learning, 
deepening his understanding, as 
well as his capacity to respond to the 
exigent challenges and expectations 
of life. In addition to his first degree, 
therefore, he has acquired a number 

of professional qualifications. These 
include: Fellow of the Nigerian 
Institution of Estate Surveyors and 
Valuers; Registered Member, Estate 
Surveyors and Valuers Registration 
Board of Nigeria ESVRBN; Senior 
Certified Valuer, International Real 
Estate Institute IREI, Minnesota, 
USA; and Associate memberships of 
the Institute of Revenues, Rating and 
Valuation, IRRV, London.

Nsima Ekere has also built a 
reputation as an inspiring thinker 
and visionary, ever questioning for 
ways to add value to the society and 
humanity. His tenure as the Executive 
Chairman of AKIIPOC witnessed the 
conception and implementation of 
the first private sector gas-to-power 
project in Nigeria, an innovative 
strategy to convert natural gas into 
feedstock for power generation, as a 
public - private partnership with the 
Akwa Ibom State Government. 

H e  a l s o  d e v e l o p e d  a n d 
implemented a framework for State 
Governments to undertake power 
distribution within their states.  He 

your books, you find a convenient 
way of getting off your books those 
projects you do not want any more 
because we need to clean up the 
books. Right now, NDDC has over 
9, 000 contracts and that is unwieldy 
number. No matter the capacity of 
an organization, I doubt if you have 
capacity to properly execute 9, 000 
contracts. Some of those contracts 

are moribund, some are dead, some 
are non-existent. So you need to really 
investigate and find out the status of 
each of them and then you clean up 
the books and begin to deal with the 
realistic ones.

Don’t you think the problematic 
funding of NDDC both on the side of 
the FG and companies mandated to 
contribute financially would pose 
a huge challenge for your board, 

given the time frame that people 
are expecting you to perform 
wonderfully well?

Well funding would be an issue, 
but one of the greatest impediments 
to funding is the lack of transparency. 
When people don’t see a transparent 
process in an organization, they will 
hold back their money. So, we have to 
reengage the stakeholders by making 
sure our systems and processes are 
transparent. What people see now 
is a very opaque environment and 
that would not encourage people to 
put in their money. So you have to 
open up the system, make sure that 
there is due process in everything 
you are doing and then reestablish 
the confidence of the stakeholders 
in the place. I give you an example, 
under the Act establishing the NDDC, 
there are number of committees and 
organs that should operate. 

There is an advisory committee 
made up of the governors of the 
NDDC states, but I don’t know when 
last that organ met. You need the 
advisory board because the member 
states are contributors to the finances 
of the project. So they must be part of 
the planning. They must be part of the 
budgeting process. They should have 
input into what kind of projects the 
commission should do in their states 
or should not do.

I give another example. Recently 
I was told in Rivers State or so, the 
NDDC said they did some projects 

and the state government is saying 
no, you did not do the project, we did 
the project. So we don’t even know 
who did what.

What is your comment on the 
issue of youth restiveness, militancy 
and vandalism of national oil and 
gas installations and the rest which 
is affecting the economy whereas 
people are expecting your board to 
help in addressing?

First of all we need to engage 
with the youths. We need to engage 
with all the stakeholders. If a group 
believes that it was part of a process, 
a decision-making process, they 
will feel a sense of ownership of the 
process and the outcomes. But when 
a group is not part of that process, they 
see the process and the outcomes 
as being strange to them, because 
they are detached. So there is no 
ownership. The important thing going 
forward in the Niger Delta is that 
every stakeholder must feel a sense 
of ownership. They must be a part of 
the process. If the youths are part of 
the process, I believe they will begin 
to own the process and it would begin 
to douse militancy. 

It won’t stop it because what 
would eventually stop militancy 
is  development ;  the kind of 
development that would create an 
economy for them; an economy that 
would make them productive. So 
until we get to that point, we would 
still have some restiveness. But you 
cannot have development in an 
atmosphere of militancy and chaos.

The expectation is high from the 
NDDC, what words do you have for 
the Niger Delta people?

The people should expect a new 
story; of commitment, single-minded 
focus and determination to make a 
change in the region. It is only the 
Niger Deltans that can change the 
Niger Delta and we have this historic 
opportunity to do so. The choice to 
succeed or fail is ours to make, and I 
would rather choose to succeed than 
to fail. And I would do everything to 
make that difference.

Profile of en entrepreneurial technocrat

The Senator and Senior Advocate of Nigeria (SAN), Victor Ndoma Egba, newly inaugurated Board 
Chairman of the Niger Delta Development Commission (NDDC) has promised to re-position the board 
for effective performance, in this telephone interview with MIKE ABANG in Calabar, the former Senate 
Leader said he is poised to revamped the NDDC.

Nsima Udo Ekere

Victor Ndoma Egba
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T
he Organization of the 
Petroleum Exporting 
Countries pumped 
more crude oil last 
month even as the 

group geared up to complete a 
plan to cut output at its meeting at 
the end of this month in an effort 
to stabilize oil prices.

OPEC’s crude oil output increased 
by 240,000 barrels a day in October to 
33.64 million barrels a day, the group 
said in its monthly oil market report 
Friday, with Nigeria, Libya and Iraq 
driving the supply boost.

OPEC’s October production 
is now well in excess of the high-
end of the output range the group 
agreed to at a meeting in Algiers 
in September, highlighting the 
challenge members will face im-
plementing that deal at its next 
meeting in Nov. 30 in Vienna. 
According to the report, the group 

was pumping almost 1 million 
barrels a day more than what is 
expects demand for its crude to be 
next year.

The countries driving the bulk 
of the increase—Nigeria, Libya and 
Iraq—are those seeking exemp-

tions from the cut.
Without a cut, the world’s oil 

stockpiles are likely to keep build-
ing, putting further pressure on oil 
prices, which are still trading below 
$50 a barrel, down from the more 
than $100 levels seen in mid-2014.

 New balance faces social media backlash after welcoming Trump

New Balance Athletic Inc. 
may be the first corpora-
tion to get hit by backlash 
against President-elect 

Donald Trump.
The privately held sneaker com-

pany—long an opponent of the 
proposed Trans-Pacific Partner-
ship trade agreement—welcomed 
the election of Mr. Trump as a 
reprieve from the policies of Presi-
dent Barack Obama.

“The Obama administration 
turned a deaf ear to us and frankly, 
with President-elect Trump, we 
feel things are going to move in the 
right direction,” Matthew LeBret-
ton, New Balance’s vice president 
of public affairs, said in an inter-
view on Wednesday.

The comments sparked contro-
versy on social media, with hun-
dreds of users posting on Twitter, 
Facebook and Instagram that they 
would throw out their sneakers or 
boycott the brand. Some posted 
videos setting their shoes on fire. 
Others uploaded photos of the 
shoes in the garbage.

“I back your stance on the TPP 
but to support a hate monger like 
Donald Trump is disheartening,” 
wrote Instagram user “inasenti-
mentalmood” on the New Balance 
account. “I believe I’ve bought 
my last pair.“ The comments were 

posted beneath a statement by New 
Balance that the company believes 
”in acting with the utmost integrity 
and we welcome all walks of life.”

Others, meanwhile, expressed 
support for New Balance and its 
stance against TPP. On the brand’s 
Facebook page, user Matty Hervey 
wrote: “I am not a Trump sup-
porter, I didn’t vote for him, and 
I don’t like him. Knowing that NB 
opposes the TPP is a reason to sup-
port them and I will buy my athletic 
shoes from them from now on.”

The Boston-based footwear 
maker, which operates five factories 
with about 1,400 employees in New 
England, has opposed the trans-Pa-
cific free-trade agreement for jeop-
ardizing its domestic manufacturing 
while rewarding rivals that rely more 
heavily on overseas production.

“As the only major company 
that still makes athletic shoes in the 
United States, New Balance has a 
unique perspective on trade in that 
we want to make more shoes in the 
United States, not less,” the com-
pany said in a statement Thursday. 
It said it continues to support the 
trade positions of Mr. Trump as well 
as those of Democratic presidential 
nominee Hillary Clinton and Sen. 
Bernie Sanders of Vermont.

Mr. Trump has been a staunch op-
ponent to free trade agreements, and 
has said he would use his first days in 
office to reopen the North American 
Free Trade Agreement and drop con-
sideration of TPP. President Obama 
has said he hopes to pursue a long-
shot bid at bringing the 12-nation TPP 
agreement to a congressional vote 
during his final weeks in office.

Free trade has been a conten-
tious issue in sportswear manufac-
turing. Nike Inc., the world-wide in-
dustry leader, has been a very public 
proponent of TPP and hosted Mr. 
Obama at company headquarters 
in 2015 as the president was build-
ing support for the deal. 

OPEC’s oil production cut 
in doubt as output flows

Why forecasts for a Trump victory 
market collapse were so wrong

Analysts predicted a col-
lapse in global share pric-
es in the event of a Donald 
Trumpelection victory. 

They were wrong, and now they 
are asking why.

S&P 500 futures tumbled 5% as 
Mr. Trump headed to victory late 
Tuesday, but they rallied back and 
the index finished the next day 
higher. Global stocks also have re-
covered from initial steep declines. 
The S&P 500 stock index was little 
changed Thursday.

Before the vote, most analysts 
and economists predicted that a 
Trump victory would push inves-
tors to dump risky investments, 
in particular equities. They were 
correct for a matter of hours before 
markets rallied sharply.

Financial forecasters say they were 
basing predictions of swift declines 
on market reactions to Mr. Trump’s 
campaign statements, but the Repub-
lican has come across as less caustic 
since securing the White House. Their 
drastic predictions also were shaped 
by the markets’ deep drops following 
the U.K.’s vote to leave the European 

Union in June, a result and reaction 
that caught analysts off guard.

“Before the election, it seems 
like markets were responding to 
Trump the man, and after they were 
responding to Trump’s policies,” said 
Justin Wolfers, professor of econom-
ics at the University of Michigan.

Mr. Wolfers, in a piece of research 
with Eric Zitzewitz, professor of eco-
nomics at Dartmouth College, had 
predicted a Trump victory would 
knock 12% off the S&P 500. Others 
also were bearish. RBC Capital Mar-
kets predicted the index would fall 
10% to 12% on a Trump win. Barclays 
expected a 6% fall before a partial 
recovery by year-end. Citi researchers 
expected a 5% drop in the index.

The research was based on how 
the market had moved during the 
presidential debates, which polls 
suggested Democratic rival Hillary 
Clinton had won.

Market sentiment shifted during 
the night after the election, accord-
ing to Mr. Wolfers, with markets 
focusing more on Mr. Trump’s 
promises for tax cuts and an infra-
structure boom. “Even if it’s a clown 
in the White House, he is a clown 
that’s going to cut our taxes,” he said.

“Looking ahead, it is important 
to consider the immediate impact 
that the assumed global supply/
demand balance has on invento-
ries, given the expected demand 
for OPEC crude in 2017 of 32.7 
million barrels a day,” OPEC said 
in its report.

“Adjustments in both OPEC and 
non-OPEC supply will acceler-
ate the drawdown of the existing 
substantial overhang in global oil 
stocks and help bring forward the 
rebalancing of the market,” the 
report said.

OPEC’s task of trimming global 
oil supplies is further challenged 
by producers outside the cartel, 
such as Russia, Brazil, Canada and 
Kazakhstan, which are also ramp-
ing up the amount they produce.

The potential for increased 
oil supplies comes as OPEC kept 
its outlook for world oil demand 
growth next year unchanged at 1.15 
million b/d as economic activity 
has been muted, despite the more 
than two-year slump in oil prices.

The collapse in oil prices from 
over $100 a barrel in mid-2014 to 
below $50 currently has roiled 
the oil sector, forcing companies 
to cut spending and jobs and 
hammering the economies of 
OPEC producers, notably Ven-
ezuela, that rely on oil revenues.

MIKE BIRD

SARA GERMANO

SELINA WILLIAMS

At midnight Thursday, Zhang 
Ke was ready. She began 
clicking furiously on her 

smartphone, trying to snare one of 
four pairs of Adidas striped sneak-
ers on sale for more than half off.

She didn’t land the sneakers. 
But the Beijing resident found 
other ways to divest herself of 3,000 
yuan ($441), nearly a third of her 
monthly salary, in 28 minutes, 
snatching up clothes from Zara, 
Uniqlo and other brands.

“These clothes won’t go out 
of fashion,” said Ms. Ke, 28, who 
works for a Chinese health-goods 
retailer. “They are stylish and the 
quality is good.”

As much of the world pon-
dered the implications of a Donald 
Trump presidency, China dived 
headlong into a day of unabashed 
consumerism.

Singles’ Day was a tongue-in-
cheek holiday begun by some 
Chinese young people in the 1990s 
to commemorate the lonely hearts 
among them, with the evocative 
date 11-11. Over the past seven 
years, Alibaba Group Holding Ltd. 
has commercialized the day into 
the world’s biggest annual shop-
ping festival through savvy market-
ing and steep discounts.

Vendors sold some $14.3 billion 
worth of goods through Alibaba’s 
platforms on the day last year, 
dwarfing the numbers seen on 
the Black Friday and Cyber Mon-
day shopping sprees that follow 
Thanksgiving in the U.S.

Alibaba topped that record at 
about 3:20 p.m. on Friday, with 
hours of shopping left to go. It 
will release a final figure for the 
day’s turnover after sales close at 
midnight.

To kick off this year’s event, 
Alibaba chairman Jack Ma used 
singing Chinese pop stars, strutting 
Victoria’s Secret models and celeb-
rities including Scarlett Johansson, 
Kobe Bryant and David Beckham 
to fill a 60,000-person stadium in 
Shenzhen. The show was telecast 
live on video-streaming websites 
across China.

Singer Katy Perry canceled 
at the last minute, but there was 
still plenty to entertain the crowd. 
Comedians offered up one-liners 
while flying through the air on 
wires. There was a blimp and a 
helicopter. Mr. Ma performed 
magic tricks, asking guests to pick 
a card, any card.

As the sale got under way at 
12:01 a.m. Friday, Alibaba kept a 
running tally of its sales on a mas-
sive screen at a press center set up 
near the stadium. 

Swinging Singles’ 
Day: Alibaba 
holiday drives 
shoppers in China
EVA DOU
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Read Ambitiously

Carlyle Hedge Fund’s $400m African-refinery investment disappears

Trump faces battle to undo Iran nuclear deal

A Carlyle Group LP hedge 
fund has lost the $400 mil-
lion it invested last year in 
a Moroccan oil-refinery 

deal, according to a securities filing 
and people familiar with the matter.

The hedge fund, known as 
Vermillion, was to receive a share 
of revenue at the refinery, which 
ran into financial trouble and was 
seized by Moroccan authorities 
later in 2015, the people said. The 
refinery, known as Societe Anon-
yme Marocaine de l’Industrie du 
Raffinage, or Samir, was put into 
liquidation this year.

In a note in the Washington, D.C., 
private-equity firm’s quarterly filing 
last week, Carlyle said it believes 
$400 million in petroleum com-
modities were “misappropriated by 
third parties outside the U.S.” It didn’t 
identify the soured deal or name the 
third parties. The note, which hasn’t 
previously been reported on, refers 
to Samir, the people said.

Carlyle has spent $5 million in 
legal and professional fees trying 
to get its money back and expects 
the matter could lead to litigation 
and “significant additional costs or 
liabilities,” according to the filing. 
It has also received a redemption 

Donald Trump as presi-
dent will be positioned to 
swiftly pull the U.S. outof 
the Obama administra-

tion’s landmark nuclear agreement 
with Iran, as he suggested during 
his campaign.

A much harder task for Mr. 
Trump, however, is to convince 
other global powers to join him 
and dismantle a deal that President 
Barack Obama says has dimin-
ished the threat of another war in 
the Mideast and opened a path 
for reduced tensions in the region.

During his campaign, Mr. Trump 
said the Obama administration ne-
gotiated badly. He alternately said 
he would scrap the deal and that 
he would renegotiate its terms. “My 
number one priority is to dismantle 
the disastrous deal with Iran,” he 
told the American Israel Public Af-
fairs Committee in March.

Tehran has been found to have 
briefly violated its pledges twice 
since the deal was reached in mid-
2015, according to U.S. and Euro-
pean officials. Yet international 
commitment to the agreement 
remains strong, and the parties 
who negotiated it—China, Russia, 
France, Germany, the U.K. and the 
U.S.—have pledged to promote it.

JAY SOLOMON

ERICH SCHWARTZEL

European Union foreign minis-
ters are set to reiterate on Monday 
their strong support for the full 
implementation of the accord.

The Iran deal isn’t a treaty, 
wasn’t formally signed, and wasn’t 
ratified by the U.S. Congress. It was 
approved by the United Nations 
Security Council, but not under 
procedures that obligate member 
states to observe its terms under 
threat of penalty.

Any partner—including Iran—
could summarily cease to stick to 
the agreement, which resulted in 
Tehran scaling back its nuclear 
capabilities in return for the lifting 
of most international sanctions.

“The agreement is valid only as 
long as all parties uphold it,” State 
Department spokesman Mark 
Toner said Wednesday.

Many of the deal’s terms already 
have gone into effect. As part of the 
agreement, Iran has reaped billions 
of dollars in repayments of money 
held up by the West during years of 
sanctions, and has resumed trade with 
other countries in transportation, avia-
tion and energy. The benefits it already 
has garnered couldn’t be pulled back, 
diplomats and experts have said.

Tehran, in return, already has 
shipped out most of its stockpile of 
enriched uranium and mothballed 
thousands of centrifuge machines.

request from an unnamed investor 
as a result of the episode, additional 
details of which remain murky.

Carlyle expects to join a group 
similar to creditors committees that 
are formed in U.S. chapter 11 cases, 
the people said. But the prospects for 
a recovery of its investment are less 
clear than they would be in a U.S. 
bankruptcy proceeding. Other credi-
tors include BPPLC and Glencore PLC.

The loss represents the latest 
misstep in Carlyle’s hedge-fund 
business, which has suffered de-
clines in commodity and credit 
investments and investor with-
drawals. Carlyle is pulling back 
from the business and plans to 
focus more on corporate lending. 
Co-founder William Conway said 
on an earnings call last month that 
Carlyle is decreasing its “exposure 
to shorter-term trading businesses, 
areas where, frankly, we have not 
performed well.”

MATT JARZEMSKY & JULIET CHUNG

Disney results disappoint 
as Cable revenue declines

PayPal’s Siri Integration makes parting with money even easier

Siri has a new trick. Apple 
Inc.’s voice-controlled as-
sistant now can use Pay-
Pal to send money to, and 

request money from, anyone in 
your iPhone or iPad contact list.

It works just as you would 
expect. Hold down on the home 
button and say “Hey Siri, ask 
Wilson to send me $10 for lunch 
via PayPal” or “Send Mark $15 
via PayPal.”

PayPal Holdings Inc. an-
nounced it had integrated its iOS 
app with Siri on Thursday, mak-
ing it, thus far, one of the most 
popular apps to do so. When iOS 
10 launched in September, Apple 
announced Siri commands for 
apps like WhatsApp, LinkedIn 
and Pinterest.

On the payments side, Siri has 
been able to send and request 
money using Square Cash and 
Venmo, a PayPal-owned app 
popular with twentysomethings.

If you have several compat-
ible payments apps on your 
device, and you don’t say aloud 
which one you want, Siri will 
ask you.

Once you ask Siri to send or 
receive money, your device will 
display a card on-screen that 

details your request. Siri will 
ask you to confirm. “Yes” sends 
the money; “No” cancels the 
transaction.

Siri’s ability to control third-
party apps is still in its infancy, 
and if it’s going to thrive, it needs 
popular names like PayPal. While 
Siri is ahead of Google’s Assistant 
in this area, Amazon’s Alexa has 
been working with third-party 
services almost since the begin-
ning and already controls many 
things, inside the home and out. 
And while you can’t talk to Alexa 
on a phone, Amazon has added it 
to its current tablet lineup.

PayPal’s Siri integration is 

ultimately move more millennials into 
the pay-TV universe,” Mr. Iger said.

All eyes have been on ESPN since 
August 2015, when Mr. Iger acknowl-
edged it was seeing “some sub-
scriber losses,” three words that have 
prompted investor scrutiny across the 
broader media industry for any signs 
of sagging growth. ESPN had 92 mil-
lion subscribers at the end of Disney’s 
2015 fiscal year, ended Oct. 3, 2015, 
about 7 million fewer than in 2013, ac-
cording to the company. Nielsen last 
week said ESPN lost 621,000 subscrib-
ers in the span of a month, a number 
ESPN has disputed. Mr. Iger called for 
Nielsen to scrutinize its methodology 
and start measuring subscribers to 
online cable-TV players like Sling TV.

A year after Mr. Iger’s remarks, 
Disney gave investors some relief 
with a $1 billion deal to acquire a 

33% stake in BAMTech, a stream-
ing-video unit created by Major 
League Baseball that will help Dis-
ney launch a digital-sports service 
separate from its cable bundles.

Without getting specific, Mr. Iger 
said BAMTech and other services 
could help Disney ramp up direct-
to-consumer offerings. “We’re obvi-
ously interested in the opportunity 
to have a more direct relationship 
with the consumer,” he said.

For the quarter ended Oct. 1, 
Disney posted revenue of $13.14 
billion, a 3% decrease from last 
year’s fourth quarter and below 
Wall Street expectations of $13.52 
billion. Year-to-year comparisons 
were complicated by an extra week 
of business in Disney’s fourth quar-
ter last year. Disney’s full-year rev-
enue went up 6% to $55.6 billion.

NATHAN OLIVAREZ-GILES currently available in a variety 
of languages, including English, 
Spanish, Cantonese, Arabic, 
French, German, Italian and 
Hebrew. Before any of this will 
work, PayPal will ask you to grant 
Siri access to the app and verify 
your account using two-factor 
authentication: You will have 
to enter an access code PayPal 
sends via text message.

Apple hasn’t said how many 
Siri commands are available in 
total, and its recent third-party 
integration is limited to iOS. If 
you ask a Mac-based Siri to send 
money, the assistant will just 
pull up some web links instead.

D
eclining income at 
ESPN continued to 
overshadow quarterly 
results at Walt Disney 
Co., with the sports 

powerhouse posting lower adver-
tising and subscription revenue 
that dragged company earnings 
below Wall Street expectations.

Operating income for the compa-
ny’s cable networks segment, which 
includes ESPN, fell 13% to $1.45 bil-
lion. Disney said a 13% fall in ESPN 
ad revenue was driven in part by a 
decrease in fantasy-sports advertis-
ing and more money flowing to ad-
vertising during the Olympic Games, 
carried by rival NBCUniversal.

Fees from cable and satellite-
television services, known as affiliate 
revenue, declined due in part to a loss 
in subscribers, the company said, and 
contractual rate increases couldn’t 
make up the shortfall. The company 
didn’t offer details of the subscriber 
decline, which has been the subject 
of a heated dispute between Disney 
and ratings company Nielsen.

Disney shares initially fell nearly 
4% in after-hours trading, but 
rebounded as Chief Executive 
Robert Iger told analysts during a 
conference call that he was “bull-
ish” about ESPN’s future.

New ESPN deals with Hulu and 
AT&T/DirecTV could help the 
company attract elusive millennial 
customers who are opting out of 
traditional cable packages.

“We believe these new services will 
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How Nigerian start-ups 
can outlive recession

N
igeria is facing 
its worst eco-
nomic snag in 
25 years. The 
inflation rate is 

at a record 18 percent level. 
More than 222 small and me-
dium enterprises have shut 
down, with 180,000 jobs gone 
to the wind, according to a 
research released in August 
by NOI Polls Limited and 
the Centre for the Studies of 
Economies of Africa.

In fact, negative stories 
are no longer interesting to 
a large chunk of newspaper 
readers because Nigerians 
wake up every morning ex-
pecting the worst.

However, all hope is not 
lost for start-ups and SMEs 
that should consider the cur-
rent bad situation a blessing 
in disguise.

Start-Up Digest has as-
sembled time-tested views of 
experts on how best new en-
trants and small businesses 
in Nigeria can survive reces-
sion, which many consider 
temporary.

At a recent breakfast 
meeting organised by the 
Nigerian-British Chamber 
of Commerce, Tonye Cole, 
co-founder of Sahara Group, 
gave a tip on how small busi-
nesses and start-ups could 
navigate through recession.

According to Cole, who is 
a mentor to several business-
es, now was time to cut costs 
and remove redundancies.

“Shut down all but the 
most critical assets you have. 
If you keep them running at 
full pace, they will kill you. 
Keep your core assets alive. 
We are used to doing many 
things, but in this period, do 
a few,” he advised.

“Do not be in a hurry to 
get up before you are ready,” 
he noted.

In simple terms, instead 
of continuing to hire vehicles 
for supply and then spending 
N40, 000 each week on it, 
buy a vehicle yourself. This 
may look expensive now but 

it is cost-saving in the short-, 
medium-, and long- terms.  
Rather than import, look for 
local alternatives.

Secondly, recession cre-
ates new opportunities. In-
stead of whining, expand 
your tentacles. Currently, 
Nigerian manufacturers are 
desperately looking for lo-
cal raw materials as it is 
becoming more difficult 
to find dollars to import 
inputs. Milk makers are in 
desperate need for local raw 
milk. If you go to Oyo State, 
Lagos and some parts of the 

northern Nigeria, herdsmen 
who are settled in one area 
have their raw milk readily 
purchased in such a way that 
they do not even need to 
advertise it.  

In northern Nigerian 
states, Nigerian miners dig 
into the ground in search 
of solid minerals. Once the 
minerals are mined, Chi-
nese firms buy them at rock-
bottom prices and export at 
much higher prices. This is 
an opportunity waiting to 
be tapped.  

Experts say start-ups 

ODINAKA ANUDU

GTBank says Fashion Weekend promotes entrepreneurship, supports SMEs

need to explore emerging 
opportunities brought about 
by recession and warn start-
ups not to repeat Nigeria’s 
mistake of waiting to be on a 
death bed before casting its 
bread upon the waters.

At the annual general 
meeting of Paint Manufac-
turers Association of Nigeria, 
Olumide Emmanuel, CEO 
of Common Sense Limited, 
asked a soul-searching ques-
tion, “Why must everybody 
remain in Lagos competing 
with big players? Why not 
look for a state where you will 

take a large market share?”
During recession, start-

ups and SMEs are expected 
to look for neglected markets.

Steve Pavlina, an Ameri-
can self-help author, moti-
vational speaker and entre-
preneur, made some critical 
points during the 2008 US 
recession. “The media goes 
nuts during a recession,” Pav-
lina said. “They turn a little bit 
of negativity into a mountain 
of pessimism,” he continued. 
“This makes a lot of people 
financially paranoid. People 
become socially conditioned 
to expect the worst.”

He said recession was 
time to put your time and 
energy into creating and 
delivering real value. “Find a 
way to give people what they 
want and/or need,” he said.

But how do you know 
if you are creating and de-
livering real value? Pavlina 
answered this question this 
way:  “If you stopped doing 
what you do, who would 
care? Who would object 
loudly? Who would revolt?”

Another way of surviving 
recession is to train and re-
train staff. It may look like 
an accretion on expendi-
ture but many of your staff 
members are not used to the 
situation. They need to work 
with fewer resources now 
and are expected to adopt 
measures that will keep the 
company going.

“Training staff during 
recession will help reduce 
wastages. Forward-looking 
firms adopt new technol-
ogies during recession. 
Those that are still operat-
ing on manual or analogue 
system try to move to digi-
tal. This is cost-saving but 
it requires training and re-
training. Small businesses 
should also avoid mounting 
debts during recession,” 
said Ike Ibeabuchi, CEO, 
MD Services Limited, a 
services and manufactur-
ing firm.

L-R: Akin Olawore; deputy president, Nigerian-British Chamber of Commerce (NBCC), and Lanre Kolade, managing direc-
tor of Vodacom Business Nigeria at the NBCC November breakfast meeting held in Lagos recently.

In a bid to promote 
entrepreneurial  spirit 
among Nigerians and 
boost the small me-

dium enterprises (SMEs) 
sector of the fashion indus-
try, Guarantee Trust Bank 
(GTbank) on the 12th and 
13th of November  held the 
first edition of the Fashion 
Weekend in Lagos.

According to the man-
agement of GTbank, the 
Fashion Weekend was an 
extension of the bank’s long 
tradition of supporting the 

local fashion industry and 
African fashion in general.

The programme was 
aimed not only at celebrat-
ing African fashion but also 
to directly boost the exper-
tise and exposure of small 
businesses, while  creating 
a platform that would truly 
serve the stakeholders in 
the fashion industry.

According to Segun Ag-
baje, managing director, 
GTBank, Fashion Week-
end was all about grow-
ing SME’s in a sustainable 
manner that was not driven 
by profits but focused on 
empowering the bank’s 

customers and growing 
the Nigerian economy col-
lectively.

“In a way to further en-
hance SMEs, we set up the 
fashion master classes at 
the core of the weekend, 
where entrepreneurs had 
the unique opportunity 
to interact with and learn 
from global fashion indus-
try leaders, and retail ex-
hibitions which will show-
case the wares of dozen of 
SMEs within the fashion 
industry for patronage from 
guests,” Agbaje said.

More so, at the fashion 
master classes also cre-

CHINYERE OKEKE ated an opportunity for 
participants to learn how 
to make profitable business 
out of fashion from local 
and international fashion 
industry leaders.

There was showcasing 
of a diverse range of af-
fordable and luxury ap-
parel, footwear , acces-
sories, beauty items, and 
much more from budding 
indigenous SMEs.

“Although Lagos has 
come a long way in improv-
ing its fashion standing, it 
is obviously in great need 
of a corporate touch as 
this. That is why the recent 

announcement of GTBank 
to host a fashion and de-
sign fair is such a welcome 
development for Lagos as 
well as Nigeria as a whole,” 
Agbaje added

According to the bank, 
the event brought togeth-
er the most promising, 
talented and recognised 
fashion designers, brands, 
and retail enterprises from 
across Nigeria and abroad 
to showcase latest fashion 
trends and products to a 
large and diverse audi-
ence of consumers, fashion 
aficionado and industry 
professionals.Segun Agbaje
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Let me start with 
O r a c l e  O p e n -
W o r l d  2 0 1 6 , 
which attracted 
66,000 custom-

ers from across the world. 
What likely impact will this 
have on Nigeria?

Oracle OpenWorld 2016 
was truly exciting. Our cus-
tomers had good fun. There 
were over 60,000 customers 
from almost every country 
in the world attending the 
five-day event, generating 
over $200m of revenue for 
the city of San Francisco. It 
also attracted a very consid-
erable number of customers 
from Nigeria, a 20 percent 
increase from previous year, 
which is a clear indication 
that more and more custom-
ers from Nigeria appreciate 
the value of Oracle’s Open-
world. 

This year’s focus was all 
about cloud and the value 
this brings to countries like 
Nigeria going through turbu-
lent economic times. Cloud 
is not just a fad or nice to 
have, it has become a whole 
new economy, ‘a generation-
al shift’. The average Nigerian 
CEOs have three key priori-
ties, which include gaining 
market share, reducing cost 
and being able to respond to 
a fast-changing and strug-
gling Nigeria. 

Hence cloud offers un-
precedented response to 
these business challenges, 
thereby allowing true in-
novation.  With a lot of the 
announcements made at 
OpenWorld and Oracle ex-
panding/rewriting its foot-
prints across every single 
on premise product into the 
cloud, impact on Nigeria 
through cloud adoption is 
expected to be significant.

Did CEOs and CFOs who 
joined you at this year’s 
OpenWorld make specific 
demands from Oracle?

With foreign exchange 
at unprecedented and un-
predictable levels, oil not 
pushing beyond the fifties, 
CEOs and CFOs we engage 
mostly have three priorities 
I just mentioned: Increasing 
challenge in driving up rev-
enue, reducing cost and still 
acting fast to avoid market 
share loss to new, smaller 
and more agile competitors. 
Their demand is simple: 
How will my organisation 
achieve all these and con-
tinue to innovate to stay rel-
evant? Again, cloud as part 
of digital innovation helps 
to address these demands.

 This year’s Openworld 
had more announcements 
from Oracle with its In-
tegrated Cloud Platform 
spanning across all layers 
of cloud from Software-as-a 
Service (SaaS), Platform-
as-a-Service (PaaS) and 
Infrastructure-as-a-Service 
(IaaS), providing unprec-
edented ability for our cus-
tomers to take meaningful 
steps toward true business 

‘Oracle Cloud offers SMEs 
opportunity to gain 
market share, innovate’
Adebayo Sanni is the managing director of Oracle Nigeria, a company 
providing cloud services to the private and the public sectors. Oracle 
cloud services allow businesses to manage their data in a most secure 
way without investing in infrastructure. Oracle Incorporation, the 
parent company of Oracle Nigeria, held two events - OpenWorld and 
JavaOne—in San Francisco, the United States, in September, where 
several announcements were made, some of which bordered on data 
security. Sanni tells ODINAKA ANUDU, in this interview, that SMEs can 
enjoy cloud services by simply paying as they go.  

transformation. So, whether 
you are a big bank or a SME, 
wherever you are or what-
ever sector you’re in, Oracle 
Nigeria has a cloud solution 
for you on a subscription 
based/pay as you use model.

What is the contribution 
of Oracle Nigeria to the 
global revenue?

Oracle Nigeria’s contribu-
tion to the global revenue is 
fast growing, especially over 
the last few years. This is 
largely due to the strategic 
step Oracle took four years 
ago investing in Africa, en-

suring full coverage with 
Egypt as North African hub, 
South Africa for Southern 
Africa, Kenya as hub for 
Eastern Africa, and finally 
Nigeria as West Africa hub. 
This investment has seen 
Nigeria triple its workforce 
with 100 percent Nigerian 
management team, opening 
unprecedented full- fledged 
global standard offices in 
Lagos and recently in Abuja. 
Our Abuja office will offi-
cially be opened on Decem-
ber 8th 2016. This positions 
Nigeria to become the fastest 

growing country for Oracle 
in Europe Middle & Africa.

What sector will you say 
has embraced Oracle in 
Nigeria?

Oracle operates within 
all sectors in Nigeria, from 
financial services sector fea-
turing the banks and insur-
ance companies to telecom 
operators, manufacturing, 
utilities, oil & gas and, finally, 
public sector. Irrespective of 
company size, as an organ-
isation, you will fall into one 
of these sectors. However, 
financial services & telecom 

sectors continue to experi-
ence the biggest penetration 
and we can understand why, 
with data security being at 
their core. This is followed 
closely by public sector, oil/
gas, manufacturing and utili-
ties. As we see it today, 95 
percent of the banks in Ni-
geria today are using Oracle. 
All major telcos are utilising 
one form of Oracle product/
solution to another. Same 
with other sectors. Oracle’s 
competitive advantage lies 
in our ability to provide end-
to-end value to customers 
based on addressing busi-
ness challenges, leveraging 
solutions at their data centre 
or in the cloud.

Do you have a way of 
selling your products to 
SMEs at graduated costs?

The issues Nigeria faces 
today are no different from 
those of most countries 
across Africa, so our case is 
not so isolated. SMEs make 
up more than 95 percent 
of the continent and very 
important in the economic 
development of any country. 
They are the building blocks 
of most economies and the 
fulcrum of Industrialisation 
in most nations. Finding 
the right solution for these 
companies that need to gain 
market share in a competi-
tive sector, reduce cost and 
still be agile to allow innova-
tion and disruption is very 
critical. Oracle extensive and 
Integrated Cloud solutions 
offer our SME customers 
ability to achieve all three 
priorities and more as they 
are secure, simple to use, 
and reliable.  More impor-
tantly, our SME customers 
are able pay on a ‘pay as you 
go model’.

What are barriers to 
cloud in Nigeria?

I believe the number one 
barrier is data sovereignty.  
With Nigeria pushing for 
data to reside in-country, 
this poses a barrier to the 
growth of public cloud and 
potentially hinders inno-
vation and continued dis-
ruption required during 
tough economic times in the 
country. One way Oracle is 
addressing this barrier is its 
recent announcement and 
introduction of the Oracle 
Cloud Machine which puts 
the device behind custom-
er firewall protecting data 
whilst still giving access to 
public cloud services. Se-
curity is close second, with 
comments like ‘I have sensi-
tive data’, ‘security of my data 
will be exposed’. Reality is, 
three out of four customers 
in Nigeria today have their 
data breached, with over 50 
percent absolutely unaware 
of the breach. This issue 
extends beyond Nigeria. 
Let me give an example, 
recently a UK Telco operator 
with five million customers 
had its data centre network 
breached over a weekend 
giving unwanted access to 

its millions of users and their 
information. Oracle Cloud, 
on the other hand, offers 
unprecedented and most 
secure IT. This is largely due 
to over $5.2 billion Oracle in-
vested in the last one year on 
research and development 
(R&D) with security top of 
mind. With over 19 data 
centres globally and number 
fast increasing, Oracle is able 
to deliver solutions our com-
petitors never could, so our 
customers could have some-
thing they’ve never had.

Nigeria has a large num-
ber of the youth. Most of 
them are uneducated and 
unskilled. Another group 
is made of educated but 
unskilled young graduates. 
Does Oracle have any plan 
to engage young Nigerians 
gainfully with IT?

Depending on who you 
speaking with, Nigeria has 
180 million people. Sixty-
percent are less than the age 
of 25, that’s an outstanding 
110m+ educated, unedu-
cated, skilled and unskilled 
youth.  As customers invest 
more and more in tech-
nology, we will experience 
more skills gap to support 
this investment. This can 
be viewed as a challenge as 
well as an opportunity. If ad-
dressed, it will create mind-
blowing opportunities, al-
lowing skills diversity that 
drive innovation, leading to 
us to a services-led country 
we desperately need as an 
alternative to oil.  Addressing 
this has to be a joint respon-
sibility between the govern-
ment and the private sector. 
Oracle is currently partner-
ing with government to train 
the youth from primary, 
secondary, polytechnics to 
universities. Oracle is also 
working with government on 
training young graduates as 
well as existing government 
employees on specific tech-
nologies that help deliver 
better government services 
and accountability. Inter-
nally, Oracle yearly takes 
on average 12 interns- fresh 
graduates through rigor-
ous Oracle training for 12 
months going through differ-
ent business units. At the end 
we retain about 25 percent 
whilst ensuring the rest are 
exposed to our customers 
and channel partners. More 
companies and other gov-
ernment agencies should do 
more to build a services-led 
country.

With recession in Nige-
ria, are you reducing the 
prices of your services?

I believe the situation in 
Nigeria is felt by every organ-
isation. Oracle recognises 
this current challenge and 
continues to provide extra 
support to our customers 
and partners to allow ease 
of doing business. Cloud as 
an alternative to acquiring 
Oracle Products turning 
capex into opex at reduced 
pricing is one of such ways. 

Adebayo Sanni
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PRICES FOR MAIN BOARD SECURITIES (Equities)

Company CompanySymbol No. of Deals Current Price Quantity Traded Value Traded 

BANKING     
ZENITH INTERNATIONAL BANK PLC 475,028.95 15.13 2.93 261 22,391,586
    261 22,391,586
OTHER FINANCIAL INSTITUTIONS     
FBN HOLDINGS PLC 109,480.64 3.05 -0.65 177 12,902,174
    177 12,902,174
    438 35,293,760
     
BUILDING MATERIALS     
DANGOTE CEMENT PLC 2,794,643.21 164.00 - 39 746,642
    39 746,642
    39 746,642
    477 36,040,402
     
     
CROP PRODUCTION     
FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 0 0
OKOMU OIL PALM PLC. 40,512.56 42.47 -4.99 20 1,065,592
PRESCO PLC 43,850.00 43.85 - 3 26,624
    23 1,092,216
FISHING/HUNTING/TRAPPING     
ELLAH LAKES PLC. 511.20 4.26 - 0 0
    0 0
LIVESTOCK/ANIMAL SPECIALTIES     
LIVESTOCK FEEDS PLC. 1,600.00 0.80 - 14 256,094
    14 256,094
    37 1,348,310
     
DIVERSIFIED INDUSTRIES     
A.G. LEVENTIS NIGERIA PLC. 1,958.99 0.74 -3.90 4 149,300
CHELLARAMS PLC. 2,465.17 3.41 - 0 0
JOHN HOLT PLC. 256.84 0.66 - 0 0
S C O A  NIG. PLC. 2,449.84 3.77 - 0 0
TRANSNATIONAL CORPORATION OF NIGERIA PLC 34,965.06 0.86 -1.15 61 5,123,138
U A C N  PLC. 33,941.67 17.67 - 30 55,835
    95 5,328,273
    95 5,328,273
     
BUILDING CONSTRUCTION     
ARBICO PLC. 711.32 4.79 - 0 0
    0 0
BUILDING STRUCTURE/COMPLETION/OTHER     
COSTAIN (W A) PLC. 542.19 0.50 - 1 36,000
    1 36,000
INFRASTRUCTURE/HEAVY CONSTRUCTION     
JULIUS BERGER NIG. PLC. 50,160.00 38.00 - 1 2
ROADS NIG PLC. 165.00 6.60 - 0 0
    1 2
REAL ESTATE DEVELOPMENT     
UACN PROPERTY DEVELOPMENT CO. LIMITED 4,812.50 2.80 - 4 3,228
    4 3,228
REAL ESTATE INVESTMENT TRUSTS (REITS)     
SKYE SHELTER FUND PLC 2,000.00 100.00 - 0 0
UNION HOMES REAL ESTATE INVESTMENT TRUST (REIT) 11,305.89 45.22 - 0 0
UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 0 0
    0 0
    6 39,230
     
AUTOMOBILES/AUTO PARTS     
DN TYRE & RUBBER PLC 2,386.33 0.50 - 1 3,750
    1 3,750
BEVERAGES--BREWERS/DISTILLERS     
CHAMPION BREW. PLC. 18,555.91 2.37 -0.42 9 136,330
GOLDEN GUINEA BREW. PLC. 231.34 0.85 - 0 0
GUINNESS NIG PLC 135,529.94 90.00 - 48 635,758
INTERNATIONAL BREWERIES PLC. 65,522.62 19.89 1.84 13 3,089,635
NIGERIAN BREW. PLC. 1,125,932.33 142.00 0.01 116 560,261
PREMIER BREWERIES PLC 2,888.67 2.95 - 0 0
    186 4,421,984
BEVERAGES--NON-ALCOHOLIC     
7-UP BOTTLING COMP. PLC. 91,809.41 143.32 -5.00 26 47,868
    26 47,868
FOOD PRODUCTS     
DANGOTE FLOUR MILLS PLC 18,750.00 3.75 4.17 41 704,464
DANGOTE SUGAR REFINERY PLC 75,000.00 6.25 -0.79 16 345,045
FLOUR MILLS NIG. PLC. 49,650.57 18.92 4.82 70 2,805,121
HONEYWELL FLOUR MILL PLC 9,516.24 1.20 - 5 30,300
MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0 0
N NIG. FLOUR MILLS PLC. 1,070.98 6.01 - 1 232
NASCON ALLIED INDUSTRIES PLC 20,003.26 7.55 2.44 19 243,338
P S MANDRIDES & CO PLC. 214.00 5.35 - 0 0
U T C NIG. PLC. 616.69 0.50 - 0 0
UNION DICON SALT PLC. 4,507.36 16.49 - 1 400
    153 4,128,900
FOOD PRODUCTS--DIVERSIFIED     
CADBURY NIGERIA PLC. 20,885.61 11.12 -4.96 59 541,286
NESTLE NIGERIA PLC. 645,991.07 814.97 - 23 20,229
    82 561,515
HOUSEHOLD DURABLES     
NIGERIAN ENAMELWARE PLC. 1,858.35 29.33 - 0 0
VITAFOAM NIG PLC. 2,605.93 2.50 - 10 42,007
    10 42,007
PERSONAL/HOUSEHOLD PRODUCTS     
P Z CUSSONS NIGERIA PLC. 65,473.17 16.49 - 24 53,366
UNILEVER NIGERIA PLC. 181,976.55 48.10 - 38 187,265
    62 240,631
    520 9,446,655
     
BANKING     
ACCESS BANK PLC. 153,318.25 5.30 0.19 87 3,940,015
DIAMOND BANK PLC 23,391.99 1.01 -2.88 17 1,737,003
ECOBANK TRANSNATIONAL INCORPORATED 179,825.60 9.80 - 29 198,912
FIDELITY BANK PLC 23,759.33 0.82 -3.53 75 5,131,150
GUARANTY TRUST BANK PLC. 632,181.73 21.48 -0.60 289 18,007,234
SKYE BANK PLC 7,911.77 0.57 -3.51 21 1,002,680
STERLING BANK PLC. 23,032.33 0.80 1.27 886 18,581,197
UNION BANK NIG.PLC. 70,452.95 4.16 - 25 85,949
UNITED BANK FOR AFRICA PLC 156,001.96 4.30 0.23 87 13,206,425
UNITY BANK PLC 7,013.60 0.60 -4.76 4 110,000
WEMA BANK PLC. 24,301.91 0.63 8.62 18 1,383,801
    1,538 63,384,366
INSURANCE CARRIERS, BROKERS AND SERVICES     
AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0
AIICO INSURANCE PLC. 4,158.12 0.60 3.45 21 477,409
AXAMANSARD INSURANCE PLC 19,320.00 1.84 1.66 4 454,000
CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 0 0
CONTINENTAL REINSURANCE PLC 10,476.47 1.01 4.12 15 238,500
CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 1 1,312
EQUITY ASSURANCE PLC. 7,000.00 0.50 - 1 26,000
GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0
GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0 0
GUINEA INSURANCE PLC. 3,070.00 0.50 - 0 0
INTERNATIONAL ENERGY INSURANCE COMPANY PLC 642.04 0.50 - 0 0
LASACO ASSURANCE PLC. 3,661.72 0.50 - 2 10,000
LAW UNION AND ROCK INS. PLC. 2,303.01 0.67 - 0 0
LINKAGE ASSURANCE PLC 4,000.00 0.50 - 0 0
MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 0 0
N.E.M INSURANCE CO (NIG) PLC. 3,960.38 0.75 - 10 140,806
NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 3 11,343
PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 0 0
REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 0 0
SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 0 0
STANDARD ALLIANCE INSURANCE PLC. 5,996.59 0.50 - 22 2,117,066,424
STANDARD TRUST ASSURANCE PLC 4,670.54 0.50 - 1 801
UNIC INSURANCE  PLC. 1,291.15 0.50 - 0 0
UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 0 0
UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 1 2,952
WAPIC INSURANCE PLC 6,691.37 0.50 - 17 220,992
    98 2,118,650,539

MICRO-FINANCE BANKS     
FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 0 0
NPF MICROFINANCE BANK PLC 2,400.97 1.05 - 0 0
    0 0
MORTGAGE CARRIERS, BROKERS AND SERVICES     
ABBEY MORTGAGE BANK PLC 5,250.00 1.25 - 0 0
ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0 0
INFINITY TRUST MORTGAGE BANK PLC 6,130.57 1.47 - 0 0
RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0
UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 0 0
    0 0
OTHER FINANCIAL INSTITUTIONS     
AFRICA PRUDENTIAL REGISTRARS PLC 5,200.00 2.60 4.84 36 3,930,910
CUSTODIAN AND ALLIED PLC 22,056.99 3.75 -4.58 11 247,142
DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 0 0
FCMB GROUP PLC. 21,188.90 1.07 0.94 59 7,409,597
NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0 0
ROYAL EXCHANGE PLC. 2,572.69 0.50 - 1 9,571
SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0
STANBIC IBTC  HOLDINGS PLC 165,000.00 16.50 -2.08 17 3,364,666
UNITED CAPITAL PLC 15,000.00 2.50 -0.40 52 2,187,251
    176 17,149,137
    1,812 2,199,184,042
     
HEALTHCARE PROVIDERS     
EKOCORP PLC. 1,765.05 3.54 - 0 0
UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 0 0
    0 0
MEDICAL SUPPLIES     
MORISON INDUSTRIES PLC. 251.09 1.65 - 0 0
    0 0
PHARMACEUTICALS     
EVANS MEDICAL PLC. 366.17 0.50 - 1 10,000
FIDSON HEALTHCARE PLC 1,875.00 1.25 - 1 1,000
GLAXO SMITHKLINE CONSUMER NIG. PLC. 17,938.15 15.00 - 15 263,024
MAY & BAKER NIGERIA PLC. 833.00 0.85 - 11 131,656
NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,349.81 0.86 - 1 4,500
NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 0 0
PHARMA-DEKO PLC. 368.59 1.70 4.94 3 171,000
    32 581,180
    32 581,180
     
COMPUTER BASED SYSTEMS     
COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 0 0
    0 0
COMPUTERS AND PERIPHERALS     
OMATEK VENTURES PLC 1,470.89 0.50 - 0 0
    0 0
ELECTRONIC COMMUNICATIONS SERVICES     
MTECH COMMUNICATIONS PLC 4,519.67 0.91 - 0 0
    0 0
IT SERVICES     
CWG PLC 6,741.29 2.67 - 0 0
NCR (NIGERIA) PLC. 970.92 8.99 - 0 0
TRIPPLE GEE AND COMPANY PLC. 673.14 1.36 - 0 0
    0 0
PROCESSING SYSTEMS     
CHAMS PLC 2,348.03 0.50 - 1 100,000
E-TRANZACT INTERNATIONAL PLC 21,504.00 5.12 - 0 0
    1 100,000
TELECOMMUNICATIONS SERVICES     
MASS TELECOMMUNICATION INNOVATIONS NIGERIA PLC 2,446.80 0.50 - 0 0
    0 0
    1 100,000
     
BUILDING MATERIALS     
AFRICAN PAINTS (NIGERIA) PLC. 910.10 2.47 - 0 0
ASHAKA CEM PLC 24,790.75 11.07 - 5 19,000
BERGER PAINTS PLC 1,996.88 6.89 - 8 30,352
CAP PLC 24,780.00 35.40 - 1 130
CEMENT CO. OF NORTH.NIG. PLC 5,629.92 4.48 - 8 56,487
FIRST ALUMINIUM NIGERIA PLC 1,055.18 0.50 - 0 0
LAFARGE AFRICA PLC. 260,331.25 48.00 -7.94 30 1,499,196
MEYER PLC. 269.75 0.83 - 0 0
PAINTS AND COATINGS MANUFACTURES PLC 666.05 0.84 - 0 0
PORTLAND PAINTS & PRODUCTS NIGERIA PLC 552.00 1.38 - 3 50,570
PREMIER PAINTS PLC. 1,277.97 10.39 - 1 1
    56 1,655,736
ELECTRONIC AND ELECTRICAL PRODUCTS     
AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 0 0
CUTIX PLC. 1,664.45 1.89 - 2 52,000
    2 52,000
PACKAGING/CONTAINERS     
AVON CROWNCAPS & CONTAINERS 902.85 1.32 - 0 0
BETA GLASS CO PLC. 15,749.12 31.50 - 1 1,000
GREIF NIGERIA PLC 413.18 9.69 - 0 0
    1 1,000
TOOLS AND MACHINERY     
NIGERIAN ROPES PLC 1,966.97 7.46 - 0 0
    0 0
    59 1,708,736
     
CHEMICALS     
B.O.C. GASES PLC. 1,465.18 3.52 - 1 843
    1 843
METALS     
ALUMINIUM EXTRUSION IND. PLC. 2,144.57 9.75 - 0 0
    0 0
MINING SERVICES     
MULTIVERSE MINING AND EXPLORATION PLC 2,130.97 0.50 - 0 0
    0 0
PAPER/FOREST PRODUCTS     
THOMAS WYATT NIG. PLC. 123.20 0.56 - 0 0
    0 0
    1 843
     
ENERGY EQUIPMENT AND SERVICES     
JAPAUL OIL & MARITIME SERVICES PLC 3,131.35 0.50 - 2 1,440
    2 1,440
INTEGRATED OIL AND GAS SERVICES     
OANDO PLC 51,748.86 4.30 2.38 63 1,186,670
    63 1,186,670
PETROLEUM AND PETROLEUM PRODUCTS DISTRIBUTORS     
BECO PETROLEUM PRODUCT PLC 1,858.49 0.50 - 1 530,000
CONOIL PLC 24,912.88 35.90 - 3 44,675
ETERNA PLC. 4,186.30 3.21 -2.73 11 124,433
FORTE OIL PLC. 136,109.28 104.50 0.43 64 119,316
MOBIL OIL NIG PLC. 68,513.10 190.00 2.70 80 230,964
MRS OIL NIGERIA PLC. 11,559.02 45.51 - 0 0
TOTAL NIGERIA PLC. 98,461.33 290.00 - 18 10,877
    177 1,060,265
EXPLORATION AND PRODUCTION     
SEPLAT PETROLEUM DEVELOPMENT COMPANY LTD 203,403.49 361.00 - 3 3,000
    3 3,000
    245 2,251,375
     
ADVERTISING     
AFROMEDIA PLC 2,219.52 0.50 - 0 0
    0 0
APPAREL RETAILERS     
LENNARDS (NIG) PLC. 210.49 3.00 - 0 0
    0 0
AUTOMOBILE/AUTO PART RETAILERS     
R T BRISCOE PLC. 588.18 0.50 - 0 0
    0 0

Symbol No. of Deals Current Price Quantity Traded Value Traded 

Prices for Securities Traded as of 11/11/2016
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FCT minister tasks firms on 
corporate social responsibility
KEHINDE AKINTOLA, ABUJA

O
ngoing efforts by 
Federal Govern-
ment to develop 
tourism sector 

at the weekend gained a 
boost as Lai Mohammed, 
Minister of Information 
and Culture unveiled plan 
to resuscitate the Presi-
dential Council on Tour-
ism (PCT).

Mohammed disclosed 
this while speaking at a 
panel of African Ministers 
of Tourism, who met on 
the sidelines of the United 
Nations Conference on 
Climate Change in Mar-
rakech, Morocco.

He explained that the 
PCT Steering Committee 
which was inaugurated 
recently to prepare the 
agenda for Presidential 
Council on Tourism, to be 
presided over by President 
Muhammadu Buhari.

“Since tourism cannot 
thrive without security, 
transparency and good in-
frastructure, the govern-
ment is investing in mas-
sive infrastructural devel-

HARRISON EDEH, ABUJA

Osinbajo wants teachers 
to embrace new technology

V
i c e  P r e s i d e n t 
Yemi Osinbajo 
has urged teach-
ers in the coun-
try to embrace to 

show more commitment to 
their profession and embrace 
new technology in teaching 
aids.

Osinbajo who gave the 
charge at the Nigeria’s Annual 
Education Conference 2016 
held at the weekend in Abuja, 
stressed the need for Nigerian 
teachers to improve their 
skills with new technology in 
line with the demands of the 
21st century and to train glob-
ally competitive students.

He lamented that many 
children in the country do 
not know how to read and 
write due to poor teaching 
methods.

The vice president also 
stressed the need for govern-
ment to provide an inclusive 
and equitable education for 
all Nigerian children irre-
spective of their family back-
ground.

He also spoke on the need 
to create environment that 

focuses more on learning and 
less on social stressors that 
can get in the way of funda-
mental education.

In his address earlier, the 
Minister for Education, Ad-
amu Adamu, said the ob-
jective of the forum was to 
provide an opportunity for 
communicating research.

“Quality education is a 
fundamental human right. 
We must therefore, evolve 
strategies to increase access 

equity and quality as well 
as non-formal programs to 
ease the trauma of children 
who have experienced con-
flict and have been forcibly 
displaced.

“We expect that this con-
ference will come up with 
approaches not only on how 
teaching and learning can be 
supported in emergencies, 
but also on disaster and risk 
reduction and rebuilding so-
cial cohesion and resilience.

On his part, the Minister 
of State for Education,  An-
thony Anwukah, said the 
present administration is 
poised to improve the quality 
of education and in particular 
that of teachers.

“This underscored the fact 
that teachers are key to the 
achievement of the education 
2030 agenda whose central 
theme is “ensure inclusive 
and equitable quality educa-
tion and promote life-long 

opment (roads, rail, power, 
etc. Security has improved 
drastically, especially in the 
North-East where Boko Ha-
ram has been decimated.’’

“The government also 
puts a lot of premium on 
transparency, which is re-
quired for boosting inves-
tor confidence and encour-
aging tourism. 

The fight against cor-
ruption has been ratcheted 
up, and no one is deemed 
to be a sacred cow as far as 
the fight against corruption 
is concerned.

“With all modesty, the 
present administration in 
my country has been work-
ing hard to move tourism 
from the margins to the 
mainstream, especially 
because tourism has been 
identified as one of the 
sectors upon which the 
government’s economic 
diversification is anchored.

“Tourism has now been 
brought to the front burn-
er, and has demonstrated 
that it has the political will 
to drive sustainable tour-
ism in the country,” the 
Minister told the partici-
pants at the Conference.
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Muhammad Bello, 
Minister of Fed-
eral Capital Ter-
ritory (FCT) has 

called on firms doing business 
within the territory to provide 
necessary support towards 
infrastructural development of 
University of Abuja as part of 
their Corporate Social Respon-
sibility (CRS).

The Minister gave the 
charge in Abuja during an inter-
active session with a delegation 
from the University of Abuja led 
by its Vice Chancellor, Michael 
Adikwu.

The Minister also implored 
management team of tertiary 
institutions across the country 
to think outside the box in the 
bid to turn-around the educa-
tion sector, in view of the pres-
ent economic challenges in the 
country.

Bello who observed that all 
institutions including educa-
tional institutions in the coun-
try are passing through a phase, 
however assured that they 
would surely come out stronger.

The Minister remarked that 

tertiary institutions in the coun-
try have great potentials that 
can be veritably tapped and 
therefore urged its managers 
to seize that opportunity to turn 
things around.

On the request by the del-
egation to release their Cer-
tificate of Occupancy for the 
over 11,800 hectares of the 
University land along the Air-
port road, Bello said that the 
administration would process 
the title document after receiv-
ing payments of necessary fees.

The Minister thus, urged 
the University to bring up a 
technical team to meet with 
some selected FCT Admin-
istration officials to sit down 
and ascertain how much land 
is genuinely required for the 
University.

Speaking earlier, Michael 
Adikwu, UniAbuja Vice Chan-
cellor recalled that illegal squat-
ters are massively encroaching 
upon the University’s land and 
urged the FCT Administration 
to intervene.

He also asked the FCT Ad-
ministration to assist in reset-
tling and compensating the 
natives within the area.

FG restates commitment towards 
tourism development
OYIN AMINU, ABUJAKEHINDE AKINTOLA, ABUJA

The Council of the 
Regulation of Engi-
neering (COREN) says 
it is poised to tackle 

all kinds of infractions in the 
implementation of engineering 
projects such that corruption is 
eliminated or reduced Kashim 
Ali, COREN President made 
the declaration at the launch 
of biography of late Dan Nzelu, 
a former Managing Director 
Pipeline Products and Market-
ing Company (PPMC).

Ali who expressed concern 
on the image and perception 
created around engineering 
profession in Nigeria said the 
association was working with 
the anti-graft agency to address 
challenge of corruption in the 
profession.

“As engineer concerns 
with the image and perception 
around us we want to tackle cor-
ruption in engineering project. 
We were the first to go to ICPC to 
say that we want to partner with 
you to deal all kind of infractions 
in the implementation of the 
engineering projects.

“Such that corruption is 
eliminated or minimised to 

such a point that we can have 
value for money,” he said.

He said the book being 
launched was about Dan Nzelu, 
one of the foremost engineers 
in the oil and gas sector who 
believed in Nigeria and in his 
practicing profession.

He said his belief was a proof 
that Nigerian engineers were 
committed to development of 
infrastructure sub sector of the 

COREN moves to rid engineering profession of corruption
nation

“Today we face serious chal-
lenges in our infrastructure 
sub-sector, our roads are dif-
ficult to use our airports, urban 
water supply, power supply and 
communications are all facing 
challenges.

“To the point that impres-
sion is being created now that 
those of us who are engineers 
are not qualified, I am not going 

to say we are all qualified and 
that we are all very good.

“But I want you all to see the 
Nigerian engineers in the image 
of Engineer Dan Nzelu, that 
is how 90 percent of Nigerian 
engineers are,” he said.

He nevertheless noted that 
environment with time nega-
tively influence some and they 
lose track which often lead to 
disaster.

L-R, Simbi Wabote, Executive Secretary of NCDMB, Ibe Kachikwu, Minister of State for Petroleum and 
Emmanuel Ekon, Chairman House Committee on Local Content during the Stakeholders meeting on Oil 
and Gas Industry in Abuja. picture by TUNDE ADENIY.

L-R: Onyinye Nwachukwu, BusinessDay Abuja Bureau Chief; Bashir Hassan, General Manager, Business 
Development (Northern Operations); Suleiman Adamu, Minister of Water Resources and John Osadolor, 
Director, BusinessDay during a working visit to the Minister in Abuja, recently.
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cannot even supply one-third of what it 
produces because its 5,523.8 km of 330KV 
and 6,801.49km of 132 KV transmission 
lines are inadequate to take power across 
the country.

Twenty-three grid-connected generat-
ing plants in operation in the Nigerian 
Electricity Supply Industry (NESI) with a 
total installed capacity of 10,396MW have 
available capacity of only 6,056 MW.

Eighty-one per cent of Nigeria’s power 
is thermal-based with combined installed 
capacity of 8,457MW but due to broken 
turbines, it is able to generate less than 
5,000MW. Hydro-power through three 
major plants -Kainji, Jebba and Shiroro – 
accounts for 1,940MW of electricity when 
water levels are high.

posed floating exchange rate regime 
which it re-launched a little over four 
months ago.

 With the forces of demand and sup-
ply at play, this move would only lead to 
increased illiquidity in the BDC market, as 
supply of the greenback in the BDC market 
will tighten. The parallel market will likely 
take a life of its own, as it cannot be con-
trolled by the CBN

 Consequently, the BDC market which 
in the last month or so, unified with the 
parallel market and readily provided a 
somewhat credible view of the US$/Nrate, 
is now being threatened to join the other 
sub-sets of the FX market which paint un-
realistic pictures of the level of the Naira. 
Transactions may grind to a halt as BDC 
operators are neither willing to effect 
transactions at what many consider to be 
unreasonable rates, nor are they willing to 
risk getting arrested by the security forces, 
should they transact at levels away from 
those prescribed by the CBN.

 Accordingly, and as expected per the 
enforcement by CBN, rates fell in the BDC 
market from US$/N469.00 recorded last 
week to US$/N399.00 at the close of busi-
ness Nov. 11, 2016. But for the opaque na-
ture of this market, it would be of immense 
value to know the actual volumes traded. It 
is indeed surprising that the CBN is invest-

ing resources in the BDC market instead of 
the inter-bank FX market.

As a result, the spread between the 
BDC and the inter-bank market shrank 
by about 41.53% to close at US$/N94.25 
from US$/N161.19 recorded the previous 
week. The parallel market is expected to 
remain at the US$/N470.00 level having 
opened the week at US$/N350.22 at the 
inter-bank market, and given the prevail-
ing market conditions, the naira was also 
seen to gain, albeit artificially, during the 
week-ending Nov. 11, 2016 to close at US$/
N304.75 against US$/N328.90 recorded for 
the previous week

 Trading activity in the Spot FX market 
between the banks and their clients for 
the week-ending Nov. 4, 2016 stood at 
US$504.54mm (average daily turnover 
of US$100.91mm), representing a 5.42% 
increase from the US$478.59mm (average 
daily turnover of US$95.72mm) recorded 
in the previous week.

 Turnover in the Spot FX market amongst 
banks for the same trading week revealed 
a 45.56% decline, as a total turnover of 
US$38.65mm (average daily turnover of 
US$7.73mm) was recorded against the 
US$71.00mm reported for the previous 
week ended Oct. 28, 2016

 In what can be classified as an eventful 
week, the CBN also fined Standard Char-
tered Bank Nigeria Limited, N2.00bn for 
buying US$25.00mm at the inter-bank rate 

and selling same at a rate above what the 
apex bank considers ‘ideal’.

Considering the “strictly intervention-
ist” role the CBN claimed it would play in 
FX market, and going by the laws stipulated 
in the Foreign Exchange Monitoring and 
Miscellaneous Provisions Act 2004 - FEMM 
Act 2004, the question on most market 
watchers’ minds rings thus - Was this move 
justified? 

As every market participant, especially 
investors, struggle to find the true and fair 
level of the naira in the unarguably chaotic 
Nigerian FX market, the reoccurring ques-
tions remain - how far will the CBN go in 
its bid to ‘force’ what it deems a‘fair’ rate 
for the naira? How realistic and sustainable 
are these measures, in view of the objective 
sought, particularly when investor confi-
dence is persistently being trampled upon?

The inter-bank market, which remains 
extremely illiquid, was beginning to show 
signs of a liberalised market as traders 
ignored the CBN’s advised pegged levels 
of US$/N305.00 and $/N315.00. In order 
to satisfy their clients’ growing backlog of 
demand for foreign currency, the banks 
started buying from willing clients and 
selling to willing end-users. Analysts do 
not understand why the CBN singled out 
Standard Chartered Bank Nigeria Limited 
of all the banks that transacted above US$/
N315.00 

The unpopular action by the CBN was 
not based on any documented directive on 
the exchange rate at which market partici-

pants should execute trades. In any case, 
such a directive would have been a contra-
vention of the FEMM Act 2004. It appears 
the CBN would rather have banks engage in 
unethical conduct and be part of the sham 
in creating the wrong impression that the 
exchange rate is stable at US$/N305.00.

 However, nothing is far from truth as 
the badly managed inter-bank market has 
a consistently growing unmet demand 
which continues to destroy the economy 
and potentially command an exchange rate 
nearer US$/N400.00 than US$/N300.00. 
The exchange rate range at which sellers 
are willing to sell US dollars has again gone 
up to US$/N380.00 - US$/N400.00. The 
CBN’s actions have been responsible for 
the extremely low liquidity and unneces-
sarily high exchange rate.

 What market operators consider most 
regrettable is the seeming reversal of the 
many months and even years of hard 
work invested by subject-matter/financial 
market experts in their varied attempts at 
instituting the requisite market structure 
into the Nigerian financial market system 
that will make for a vibrant economy. From 
the exclusion of the nation’s bonds from 
reputable international bond indices, the 
rapid loss of foreign portfolio and direct 
investments, intense currency depre-
ciation to soaring inflation, to mention a 
few, the Nigerian financial market, and 
the economy, are in desperate need of a 
renaissance.

Nov. 2014 – Devalues to N168 to $1   
 from  N155 to $1

Feb. 2015 – Devalues to N197 to $1    
 from N168 to $1

June 2016 – Implements “false” float. 
Naira Depreciates to N307 to US$

Parallel market 460 

HISTORY OF THE NAIRA’S DOWNWARD SPIRAL

N390, 000 per metric ton a month ago, an 
increase of 15.4 percent.

 A total of 150,000 metric tons of cashew, val-
ued at $ 253 million was exported by Nigeria in 
2015, according to data obtained from the Na-
tional Cashew Association of Nigeria (NCAN). 

 Nigeria’s cashew is usually harvested be-
tween January-June, though farmers stock the 
crop and export it all year round.

 “When there is a decline in Vietnam’s 
production and export of cashew nuts, there is 
going to be a surge in the demand for Nigerian 
cashew and this will make the country experi-
ence the highest price regime of the crop, most 
especially in 2017,” said Anga Sotonye, chief 
executive officer, Universal Quest Limited.

“We are monitoring what is happening in 
Vietnam and expecting prices to go up by 100 
percent. Cashew farmers are well positioned 
for this boom,” said Sotonye, who is also a 
cashew farmer with 200,000 cashew trees 
under cultivation.

 Sotonye projects that the country’s cashew 
export for 2017 is going to increase significantly, 
as newer plantations are expected to start 
harvesting. He also stated that Nigeria exports 
more than 80 percent of the cashew produced 
in the country.

 Cashew can be grown in the entire South-
West, South-South and South-East region, with 
Enugu, Oyo, Anambra, Osun and Kogi having 
the largest production areas.

 Cashew trees usually are grown commer-
cially in places where they can get a lot of rain 
and warm weather all year round. But over 
the past year, an unusual dry spell has left two 
million people in Vietnam with acute water 
shortages and 18 of 63 provinces were in a state 
of emergency as of May 2016, according to the 
Food and Agriculture Organisation (FAO).

 Vietnam, the world’s largest cashew ex-
porter, accounts for 58 percent of global export 
and 15 percent of production in 2014. Vietnam 
ranks third in global production of cashew 
behind India and Ivory Coast, stakeholders say.

According to Tola Faseru, president,National 
Cashew Association of Nigeria (NCAN), Nige-
ria’s cashew production is expected to yield 
500,000 metric tonnes by 2020, up from a yield 
of 160,000 metric tonnes in 2015.

Faseru said the country is expected to re-
cord an increase in cashew production in the 
coming years due to renewed focus by govern-
ment. He further observed that the government 
is planning to put up about two million new 
cashew trees.

Nigeria is rated as the fourth largest pro-
ducer of cashew nuts in Africa and sixth in the 
world, with the bulk of its raw cashew nuts and 

cashew kernels exported to Vietnam and India, 
respectively.

 “Prices are already increasing due to high 
demand and we are expecting bumper harvest 
next year when we start harvesting between 
January and February,” said Ademola Michael, 
a cashew farmer in Ogun State.

 “Cashew farmers are really happy with 
the current price and we believe it is going to 
further increase in coming months,” Michael 
added.

 Despite Nigeria’s economic numbers show-
ing recession, the agricultural sector grew by 
13.2 percent  in the second half of 2016. 

Global cashew consumption in 2014, the 
most-recent data available, reached a record 
716,682 metric tons, up from 469,241 tons in 
2010.

cost of electricity. The suspension of MYTO 
2.1 for about six months, resulted in losses 
of about N13billion for the discos, accord-
ing to Obiaya but respite is not in sight.

Odion Omonfoman, energy consultant 
and the CEO of New Hampshire Capital 
Limited, said the problem would worsen, 
as the tariff grows more unsustainable. 
“With the state of the economy, uncer-
tainties in the foreign exchange market 
and a rising inflation rate, we may soon 
see wholesale generation tariffs go even 
higher.”

Africa’s largest economy does not 
produce enough power for its 170 mil-
lion citizens and myriad industries and 
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The age of Trump (1)

Like Brexit in Brit-
ain, the election of 
a new US president 
last week has sent 

shockwaves around the 
world. On June 23, the Brit-
ish people voted to leave the 
European Union, and on 
November 8, the American 
people elected an extremely 
controversial figure, Donald 
Trump, as president. One 
British newspaper dubbed 
Trump’s victory “Trump-
quake”, as in earthquake, 
and a German paper said 
“The world is upside down”! 
These were exactly the same 
reactions to the Brexit vote. 
Both events were truly ep-
ochal; they turned political 
logic on its head, and defied 
pollsters, analysts and ex-
perts, who said they won’t 
happen. 

Brexit and Trump’s vic-
tory are, indeed, insepa-
rable. For in Brexit lies the 
intellectual explanation for 
Trump’s win; and, more 
broadly, in Brexit you will 
find the phenomenon that 
is now spreading across 
the world and threatening 
to destabilise established 
political orders. Brexit has 
entered the global diction-
ary as a definition of voter 
defiance, of the rebellion 
of working-class people, 

economically marginalised 
people, against the political 
elites and the establishment 
in many countries. 

In Britain’s EU referen-
dum, people in the deprived 
regions, who felt neglect-
ed by politicians and bu-
reaucrats in London and 
Brussels, voted massively 
to leave the EU. Ditto the 
US presidential election. 
The non-college educated 
white voters, who are largely 
blue-collar workers, voted 
massively for Trump, by 67% 
as against 28% for Clinton. 
For these people, the issues 
were declining standards of 
living, plummeting wages, 
job losses and uncontrolled 
immigration. And their bat-
tle cry was radical change!

This was the populism 
that Donald Trump tapped 
into; he exploited the frustra-
tions of working and poor 
Americans, and presented 
himself as an outsider, a 
non-politician, who was 
not part of the Washing-
ton establishment that had 
been responsible for their 
plight. His election slogan 
was “Make America great 
again”, just as the mantra of 
the Brexiteers in Britain was 
“Take Back Control”. It was 
not surprising that Trump 
was a big supporter of Brexit, 

and boasted before his elec-
tion that his victory would 
be “Brexit plus, plus, plus” 
or “Brexit times ten”! And 
he pulled off the remark-
able feat.

Yet, here was someone 
who had never held a po-
litical office or served in the 
military in his life running 
against someone who has 
been in public life for 30 
years, and has been a sena-
tor, first lady and secretary of 
state. As one commentator 
put it, the presidential elec-
tion was Hillary Clinton’s to 
lose – and she lost it. Why?

Well, first, Mrs Clinton 
was a victim of her own suc-
cess. Her 30 years of public 
service was an albatross 
rather than an advantage. 
For voters who were deeply 
disenchanted with the sta-
tus quo, and who wanted 
radical change, Mrs Clin-
ton’s longevity in public life 
made her part of the political 
elite they hated so much. 
She was a quintessential in-
sider, who knew the ins and 
outs of Washington politics. 
Pitted against a maverick 
outsider like Trump, a self-
made businessman and 
billionaire, who promised 
to shake up the Washington 
establishment, Hillary Clin-
ton, a dynastic politician, 

stood no chance in the eyes 
of millions of American vot-
ers, who were desperate for 
radical change.

But apart from her guilt 
by association, Mrs Clinton’s 
own personal flaws were 
some of her greatest undo-
ing. Clearly, her aloof insu-
larity did not endear her to 
most American people. Un-
like the straight-talking and 
shoot-from-the hip Trump, 
Clinton was seen as too 
secretive, which created a 
serious trust deficit, a fatal 
problem for any politician. 
Unfortunately, some of her 
own actions gave ammuni-
tions to those who believed 
she couldn’t be trusted. I 
mean, how would you ex-
plain her decision to use her 
personal email server for her 
official work as secretary of 
state, thus, potentially en-
dangering state secrets? 

The FBI described her ac-
tion as “extremely careless”, 
and it seriously damaged 
her electoral chances when, 
ten days to the election, the 
FBI director, James Comey, 
shockingly told Congress 
that the FBI had discov-
ered new 650,000 emails 
that could lead them to reo-
pen criminal investigations 
against her. Although the FBI 
director later told Congress, 

The Trumpian revolution that shocks America and the world

I
t was the most fierce-
ly fought election 
in living memory. 
There was the quin-
tessential outsider, 

the real estate mogul de-
scribed by an Australian 
journalist as ‘barking mad’, 
Donald J. Trump. His oppo-
nent was the quintessential 
Washington insider, former 
First Lady and former Sen-
ator and Foreign Secretary 
Hillary Rodham Clinton.  
The elections have torn 
America at the seams, lead-
ing to widespread rioting in 
over 25 cities.

It had been a summer 
of bitterness, vitriol and 
bad blood. It reminded 
one of the lamentations 

years. With a growth rate 
of 2.4% in 2015, the US 
economy grew 50% faster 
than that of the Eurozone 
countries which stood at 
a paltry 1.6 percent. The 
recovery has been rather 
painfully slow, but most 
Americans can look back 
with a sigh of relief.

But in these matters, 
sentiments often count 
more than reality. There is a 
whole section of lower class 
impoverished whites who 
feel deeply short-changed 
by Obamanomics.  The 
French economist Thomas 
Pikkety recently showed us 
how income inequalities 
have deepened across the 
world. This has been par-
ticularly true of the United 
States, where the rich have 
grown richer while the 
poor and middle classes 
have seen their livelihoods 
and life-chances diminish 
by a gaping margin. It has 
been a source of aliena-
tion and embitterment by 
large sections of American 
society, particularly poor 
whites who have decided, 
as a consequence, to pitch 
their hopes on Donald 
Trump.

Linked to this is a deep-
seated feeling of disem-

powerment. Many Ameri-
cans feel that the power of 
decision no longer lies in 
the hands of the majority 
but in the hands of vested 
interests.  In a poll con-
ducted by the American 
National Election Study 
(ANES) in 2002, a third 
of respondents believed 
that America was run by ‘a 
few’. In February 2016, the 
figure jumped to three-
quarters of respondents.  In 
a recent poll, some 58% of 
respondents also believed 
that those running the 
government are ‘crooks’.  
Political scientists have 
reminded us that suspicion 
of government has been a 
long tradition in American 
political culture. Sadly, 
that trend has deepened 
in recent times, resulting in 
widespread alienation and 
distrust of government that 
demagogues like Trump 
have been able to capitalise 
upon.

Thirdly, I would also 
say that Trumpism is the 
ultimate denouement of 
a longstanding tendency 
within the Republican 
Party itself. In the sixties 
Richard Nixon evolved 
his so-called ‘Southern 
Strategy’ that aimed to 
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by the eighteenth century 
Irish statesman and politi-
cal philosopher, Edmund 
Burke, about the passing 
of the Age of Chivalry. The 
recent elections revealed 
the greasy underbelly of 
American politics and so-
ciety in a manner never 
seen before.

Several factors explain 
the Trump phenomenon. 
They range from the eco-
nomic to the historical, the 
cultural and psychological.

First, we have to un-
derstand Obamanomics 
and the manner in which 
it has impacted on vari-
ous groups in American 
society. Barrack Obama 
saved America from the 
jaws of catastrophe. He did 
with boldness, creativity 
and passion. He exercised 
vigorous leadership of the 
order of Franklin Delano 
Roosevelt. And it worked. 
Remarkably, the GDP has 
grown every quarter for 
the past seven years. Un-
employment, which stood 
at 10% in 2009, has gone 
down to 4.7% in 2016. Jobs 
are being created by an 
average of 740,000 every 
month, with a total of 14.4 
million new jobs having 
been created in the last 6 
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just two days to the election, 
that the new information 
did not establish criminal-
ity, the damage was already 
done. Her opinion poll lead 
of nearly 10%, following the 
revelation of Trump’s taw-
dry comments about grop-
ing women, precipitously 
crashed to just about 1 or 
2%. It was as if the stars had 
aligned against her, but, in 
truth, her misfortune was 
largely self-inflicted. 

In the end, not even the 
massive support of the po-
litical, economic and en-
tertainment elites, such as 
Beyonce and Madonna, 
could save Mrs Clinton’s ba-
con. Donald Trump lacked 
significant celebrity or elite 
endorsement. In fact, his 
party’s grandees, such as 
former President George 
W Bush and his father, for-
mer President George H 
Bush, and key Republican 
politicians, like former sec-
retaries of state Colin Pow-
ell and Condoleezza Rice, 
distanced themselves from 
Trump. But the silent major-
ity, with whom his message 
of change resonated, were 
with him, and they struck 
decisively on November 8. 

I stayed up late to watch 
the results. It was shocking 
to see Hillary Clinton lose 

not only the swing states of 
Florida and Ohio, but also 
the traditional Democratic 
states of Pennsylvania and 
Michigan. She ended up 
with just 228 electoral votes, 
out of the 270 needed to 
become president, while 
Trump had 279. Her only 
consolation was that she 
won the popular vote, with 
59.7 million (47.7%) as op-
posed to Trump’s 59.5 mil-
lion (47.5%), having 200,000 
more votes than Trump 

capitalise on the immanent 
fears and insecurities of 
Southern whites to capture 
power. Ever since, the GOP 
has continued to indulge 
the penchant of whipping 
emotions of race and im-
migration to win votes. Of 
recent, we saw the phe-
nomenon of the Tea Party 
movement which resorted 
to the sentiments of race 
and rabid nationalism to 
fan the embers of political 
opposition against Barack 
Obama. Although the ma-
jority of the party lead-
ers ended up dissociating 
themselves from Trump, 
they could not disown the 
fact that he represents a 
tendency that has been 
long embedded in their 
temperament and psyche.

Fourth, there is what I 
would call the politics of 
the recessive gene. Accord-
ing to US Census projec-
tions, by 2043, the com-
bined total of today’s mi-
norities – Hispanics, Blacks 
and American Indians, 
will become the demo-
graphic majority. Over the 
subsequent decade, they 
would have become 55% 
of the population while 
whites would be the new 
minority, with only 45% 

of the population. That 
demographic change has 
significant implications 
for the structure of politics 
in America.  There may be 
deep fear among signifi-
cant sections of the white 
population that they are 
losing their hold on power. 
Trump has successfully 
capitalised on these fears 
on his way to the White 
House.

Fifth and flowing from 
the preceding, there is 
the phenomenon of white 
backlash and anti-Obama 
revanchism.  In the sum-
mer of 2009, while my fam-
ily and I were going on hol-
idays to Kenya, we met an 
American elderly couple 
who told us they were im-
migrating to Kenya. They 
said that Americans had 
just elected a communist 
into the White House and 
they were having none of 
it. They missed the irony 
of the fact that they were 
leaving America for the 
ancestral home of the al-
leged ‘communist’.  There 
are whites in America who 
viscerally detest Barack 
Obama, no matter his pat-
riotism and no matter his 
achievements and con-
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Fresh hope in property market over new buying strategy for home seekers

Pay-as-you-build as a strat-
egy for buying a home is, 
increasingly, gaining trac-

tion in the Nigerian property 
market as economic recession 
in Nigeria, which is getting 
worse by the day, continues 
to erode consumers’ buying 
power.

Before now, quite a good 
number of people could walk 
into the market and buy their 
homes, but not any longer as 
slowing economic activities, 
falling value of the naira and 
galloping inflation have not 
only reduced individual and 
household income but also 
eroded the value of what is 
available.

The situation in the property 
market confirms the crippling 
impact of recession as, accord-
ing to Bismarck Rewane, CEO, 
Financial Derivatives Com-
pany, in his recent economic 
review, vacancy rates remain 
stubbornly high at 74 percent 
while advert rates of discount 
housing have gone up consid-

erably.
“Tenants are downsizing 

homes and looking for cheaper 
housing, the ratio of ‘to rent’ 
and ‘for sale’ rate is 1:2; expa-
triates have adopted Spartan 
lifestyle in terms of the type of 
housing they now live in, and 
new home buying strategies 
like instalment payment and 
pay-as-you-build are adopted,” 
Rewane said.

This strategy had been al-
most an exclusive preserve of 
Lekki Gardens Estates, which 
adopted it as part of its afford-
able housing schemes with the 
belief that giving buyers oppor-
tunity to buy houses by paying 
for same as they are capable of 
is a way of making the houses 
affordable for them.

“There is no house we build 
that is not sold; we allow people 
to pay according to their income 
flow, because not everybody 
can walk into our office and 
drop a cheque for the house 
he or she wants to buy. This 
is part of what we do to make 
homeownership easy and af-
fordable for our customers,” 

Richard Nyong, the company’s 
CEO, disclosed in an interview.

With what it calls ‘funding 
engineering,’ Suru Homes has 
also responded to the reces-
sion, allowing a buyer to pay 
50 percent of the value of the 
house and giving him one year 
to pay the balance. The belief is 
that, apart from stimulating de-
mand, this also saves the buyer 
the burden of looking for huge 
capital requirement for outright 
purchase.   

“Though property prices 
have remained relatively stable, 
demand has dropped consider-
ably and for that reason, people 
are being clever on how to fund 
who wants to buy,” Edward 
Akinlade, the GMD, Suru Group 
Limited, noted in an interview, 
adding, “this is a win-win situa-
tion because the seller gets cus-
tomers who ordinarily would 
not have come, while the buyer 
is encouraged to buy at a time 
he/she would not have bought.”

The Grenadines Homes, 
which is planning a112-unit 
development called The Coral 
with a unit cost of N76 million, 
has also adopted the pay-as-

Retailers offer discounts as Black Friday kicks offNPA keys into open budget system to ensure transparent spending in 2017

Retailers in Nigerian e-com-
merce space have rolled 
out special offers as they 

come up with heavy discounts 
on wide selection of goods to 
woo consumers during this year’s 
Black Friday, which kicks off today.

Introduced into the Nigerian 
market in 2013 by Jumia, Black 
Friday is the Friday after Thanks-
giving Day in the United States, 
when shops reduce the price of 
goods in order to attract customers 
who want to start their Christmas 
shopping.

Some of the retailers that are 
participating in this year’s Black 
Friday sales include: Jumia, Su-
permart.ng, Konga.com, SLOT Ni-
geria, and Yudala, among others.

Items to be discounted in-
clude groceries, fashion, elec-
tronics, phones, laptops, gaming 
consoles, home and kitchen ap-
pliances, baby, health and beauty 
products, among others.

Nigerian Ports Authority 
(NPA), at the weekend, 
signed a memorandum 

of understanding (MoU) with 
BudgiT Information Technology 
Network to enable it promote 
transparent and accountable in 
budget implementation in the 
coming year.

The MoU, signed between 
the management of the NPA 
and BudgiT Network, will not 
only put NPA’s budget and its 
implementation in the pub-
lic domain, but will also keep 
Nigerians updated with all the 
necessary information regarding 
its implementation.

According to a statement 
signed by Michael Ajayi, general 
manager, public affairs, Hadiza 
Bala Usman, managing direc-
tor of NPA, said the partnership 
would enable NPA develop an 

Jumia recorded impressive 
volumes of orders during the 2015 
Black Friday sales with 2.3 million 
customer visits and this year, they 
are promising shoppers discounts 
of regular prices up to 70 percent 
on all category as they kick off their 
12 days sales from today.

‘‘This year’s Jumia Black Friday 
is designed to offer customers 
more days, more deals and more 
convenience,’’ Juliet Anammah, 
CEO, Jumia Nigeria, said.

Jumia’s Black Friday features 
an online giveaway for every cus-
tomer who spends N10,000 and 
above. Customers could also win 
an iPhone 7, a PS4 console, two 
economy class Etihad tickets and 
two business class tickets.

‘‘Jumia Black Friday is an excit-
ing time for everyone in the Jumia 
Market community. Our sellers 
can reach up to 15times their daily 
volumes in sales and our buyers 
will have incredible bargains to 
enjoy,’’ Sefik Bagdadioglu, CEO, 
Jumia Market, said.

Supermart.ng, an online gro-

open budget system and to im-
plement a public data dissemi-
nation programme that would 
block all revenue leakages.

With the MoU, Usman said, 
NPA would be able to deliver on 
its mandate and create more 
wealth for Nigerians. “NPA, 
which is a critical organ in the 
economic artery of the nation, 
will now be able to promote 
effective and efficient manage-
ment of all its 24 terminals across 
the country.”

Apart from promoting trans-
parency in public expenditure, 
the partnership, according to 
Usman, would also instil a frame-
work for transparent budget pro-
visions for NPA, allow stakehold-
ers to make inputs, encourage 
participatory governance by way 
of feedbacks and creates an en-
abling environment that would 
encourage foreign investment.

“The collaboration will en-
sure that key researches; indus-

As countries focus on 
turning climate com-
mitments into actions, 

the World Health Organisation 
(WHO) is calling for health 
to be the central priority at 
Conference of Parties (COP22) 
on United Nations Frame-
work Conventions on climate 
change, taking place in Mar-
rakech, Morocco.

Almost one quarter of the 
global burden of disease, and 
approximately 12.6 million 
deaths each year, are attribut-
able to avoidable environmen-
tal risk factors such as air, water 
and soil pollution, chemical 
exposures and ultraviolet radia-
tion, WHO said.

Global environmental and 
social changes, including cli-
mate change, exacerbate many 
of these risks.

The WHO also believes that 
despite growing evidence of the 
effect of environmental risk fac-
tors on health, political action 
and investments remain largely 
insufficient, as only about 3 
percent of health resources 
are invested in prevention, 

WHO calls for health actions to be included 
in implementation of Paris Agreement

with approximately 97 percent 
spent on treatment, increasing 
healthcare costs.

Health gains represent ma-
jor social and economic ben-
efits of environmental protec-
tion, and therefore should be 
put forward as key motivating 
forces for public support and 
political action.

 The Government of Mo-
rocco, holding the Presidency of 
the UN Framework Convention 
on Climate Change 22nd Con-
ference of the Parties (COP22), 
the World Health Organization 
(WHO), and the United Nations 
Environment Programme will 
host a ministerial meeting on 
Health, Environment and Cli-
mate Change.

The meeting will bring to-
gether health and environment 
ministers to promote healthier 
environments for healthier 
people.  The expected outcomes 
include a Marrakesh declara-
tion on health, environment 
and climate change and iden-
tification of ways and means 
for a potential future coalition 
and a proposal for ensuring 
health is considered a priority 
for financing.

R-L: Martina Omojola, alternate director, BEDC, also from BPE; Abu Ejoor,  executive director, commercial, Benin Electricity 
Distribution plc. (BEDC); Vincent Akpotaire,  Ag. DG, Bureau of Public Enterprises; Ben Murray Bruce,  chairman, Senate 
Committee on Privatisation; Funke Osibodu,  MD/CEO, BEDC; Shaaba Lafiaji and Yahaya Abdullahi, alternate directors, 
BEDC, also from BPE, during the visit by the Senate Committee on Privatisation to BEDC in Benin City, Edo State.

cery store, is offering consum-
ers discounts of 30 percent on 
grocery and everyday essentials 
purchased from November 14 – 
21, and all these will be delivered 
directly same day to customers 
doors all across Lagos.

‘‘The biggest discounts will 
be on the items customers and 
corporates will be buying this 
Christmas such as rice, oil, ham-
pers and other such. Brands have 
also promised us lots of gifts and 
paraphernalia to give out to our 
customers,’’ Raphael Afadeor, CEO 
of Supermart.ng, said.

Konga promises buyers huge 
discounts from November 18 - 21: 
‘‘we are giving customers up to 
70percent discount on selected 
items but we cannot provide 
the particular products at the 
moment,’’ Oluwayemisi Mafe, 
manager, public relations and 
communication at Konga, said.

 Also, SLOT Nigeria promises 
shoppers undisclosed discounts 
on selected products all on No-
vember 25.

try policies and innovations are 
effectively communicated. It 
will also ensure that critical data 
are generated and made acces-
sible for policy makers, private 
sector actors, stakeholders and 
the general public,” Usman said.

Oluseun Onigbinde, lead 
partner of BudgiT, who disclosed 
that NPA was the first revenue 
generating government agency 
to make its budget public, as-
sured that the management of 
the NPA would not regret keying 
into the programme.

Onigbinde said the collabo-
ration, apart from promoting 
probity, transparency and ac-
countability, would also restore 
government and public confi-
dence in the management of 
NPA.

BudgiT, which stated opera-
tion in 2011, has achieved feats 
in the space of socio-technolog-
ical advocacy towards opening 
up of public budgets for citizens’ 
comprehension.

MODESTUS ANAESORONYE, Morocco

you-build strategy, requiring 
buyers to make 30 percent 
initial deposit and the balance 
spread over 24 months. “Even 
this 30 percent initial deposit 
is not paid at once,” Olalekan 
Amusan, head of sales, said, 
explaining that as an expression 
of interest, “the buyer pays 10 
percent deposit now, another 
10 percent after three months, 
and the final 10 percent after six 
months of first payment.”

Analysts are of the view that 
aside recession, the real estate 
sector in Nigeria has other chal-
lenges one of which is the issue 
of regulationm which Rewane 
said had failed, saying “the 
sector does not have a regula-
tory body that directly impacts 
market performance.

“Government regulations 
indirectly affect prices and pre-
vent market efficiency; property 
tax and land use charges are 
tremendously high; value of 
housing is overstated; regula-
tors do not provide enabling 
environment for investors, and 
rent control has no significant 
effect on rental prices leading to 
increasing vacancy rates.”

CHUKA UROKO

… signs MoU with BudgiT Network
AMAKA ANAGOR-EWUZIE

CHINWE AGBEZE

MODESTUS ANAESORONYE, 
Morocco

Women leaders across 
the world have called 
for greater role for 

women and their groups in the 
fight against climate change to-
wards implementation of the Paris 
Agreement.

They argue that women hav-
ing been major victims of climate 
change, at the heart of the family 
and responsible for raising chil-
dren, they occupy an important 
position that cannot be neglected.

Mayor Hidalgo, mayor of Paris, 
made the call weekend at a press 
briefing to launch “Women4Cli-
mate” an initiative for women 
leadership in tackling climate 
change at the ongoing COP22 in 
Marrakech.

Hidalgo joined by other wom-
en leaders in the climate change 
movement and architects of the 
Paris Agreement, called for the 
encouragement of greater women 

leadership in climate change 
projects.

Hidalgo joined by Patricia 
Espinosa, UNFCCC executive 
secretary, Laurence Tubiana, 
French Ambassador for Climate 
Change Negotiations, Hakima 
El Haite, minister in Charge of 
Environment, Morocco, and Ce-
lestine Ketcha-Courtes, mayor of 
Bangangte, recognised the unique 
contribution by women mayors 
and other leaders in securing the 
landmark Paris Agreement.

Speaking at the COP22 Con-
ference in Marrakech, one year 
since the Paris Agreement was 
negotiated, they insisted that 
women must now have a central 
role in delivering on the deal in the 
years ahead.

“The negotiation of the Paris 
Agreement was concretely de-
livered by women leaders, and 
women will be essential in mak-
ing it a reality in our cities,” said 
mayor of Paris and C40 Chair-
elect, Anne Hidalgo. “There are 

Group canvases greater role for women 
in fight against climate change
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Federal Government 
says plans are underway 
to transform the Avia-
tion Security (AVSEC) of 

FAAN into something akin to the 
United States Transport Security 
Administration (TSA) as the ap-
proval has been given for that.

Hadi Sirika, minister of state 
for aviation, who disclosed this at 
the presentation of Aviation Road 
Map to stakeholders in Lagos on 
Saturday, said the officers would 
begin to carry guns, teargas, dogs 
and other apparatus in a bid to ef-
fectively carry out their functions 
at airports.

“Our aviation security is 
laughable and we now have 
approval to reposition the AV-
SEC to take the shape of the 
TSA of the USA, fully-kitted, 
well-trained, well-educated with 
firearms.

“We have the approval and 
have gone to the Ministry of In-
terior to enquire what is needed, 
we are engaging them in an 
inter-ministerial capacity and 
when we iron it all out, you will 
see the changes,” he said.

Also, the Federal Govern-
ment has deployed about N1 bil-
lion to urgently rehabilitate the 
Nnamdi Azikiwe International 

Airport runway, and has set up 
a committee to oversee the res-
toration work, the minister said.

The Federal Airports Au-
thority of Nigeria (FAAN) said 
the runway had been in bad 
state due to overutilisation, so it 
needed total overhaul and there 
was effort to build another run-
way as alternative to the existing 
one that has been overstretched.

Informed source from FAAN 
said the committee was expect-
ed to schedule the maintenance 
dates, expected to run from days 
to weeks, and was expected to 
also decide whether the runway 
would be closed daily or some 
hours of the day so that work 
could start on the facility.

The minister has already 
designated Kaduna Airport as 
alternative to Abuja so that flights 
would be diverted to Kaduna 
while work was going on at the 
nation’s second busiest airport.

Inside source also disclosed 
that the work was already adver-
tised and Gilmore, Julius Berger 
and PW had bided for the project.

“Government is making ur-
gent effort to start the rehabilita-
tion of the runway at the Abuja 
airport and government has 
provided funds for the work, 
which could start anytime from 

now. The Minister of State, Avia-
tion, Senator Hadi Sirika had set 
up a committee about six weeks 
ago to oversee the rehabilitation, 
determine the dates and decide 
whether the airport would be 
closed for the period of restora-
tion or choose to close it, for 
example, from 1am to 6am every 
day so that the airport could be 
operated part of the day,” the 
source said.

Speaking on the ongoing 
restructuring at FAAN, he said the 
exercise was far from over, adding 
that the Nigeria Civil Aviation Au-
thority (NCAA) and the Nigeria 
Airspace Management Agency 
(NAMA) were next.

Already, government has 
started redeploying, re-assigning, 
demoting and even terminating 
appointments of staff in what 
it calls improper placement of 
staff at these agencies, especially 
in FAAN where the workers have 
felt the full positive impact of the 
restructuring.

According to Sirika, the re-
structuring became imperative 
because of the top-heaviness in 
these agencies with a combined 
total of 88 general managers on 
grade level 17 and above on the 
payroll especially those unquali-
fied as.

LCCI wants permanent trade fair site to cut cost

IFEOMA OKEKE

REUTERS

… as FG provides N1bn for rehabilitation of Abuja airport runway
... state says may be ready after 18 months

United Bank for Africa 
(UBA) has emerged the 
best institution in corpo-

rate social responsibility (CSR) in 
West Africa. Its CSR arm - UBA 
Foundation, won the best CSR/
sustainability, West Africa Award 
at the 10th SERAs (Social Enter-
prise Report Awards) ceremony 
held in Lagos, at the weekend.

UBA Foundation beats other 
nominees in its category, includ-
ing Lafarge, MTN, Nestoil, P&G, 
ExxonMobil and Shell to emerge 
best in CSR in the West African 
region.

Since 2006, The SERAS CSR 
Awards-Africa has celebrated A Nigerian militant group 

said on Sunday the con-
tinued presence of the 

army in the southern Niger Delta 
energy hub has undermined 
peace talks and prompted at-
tacks on oil and gas facilities in 
the region.

The Niger Delta Avengers 
spoke out days after the oil min-
ister urged militants to stop 
attacks following strikes on the 
Trans Forcados Pipeline, main 
contributor to the Forcados 
crude stream, the most recent of 
which was claimed by the NDA.

Most groups have adhered to 
a ceasefire in the last few weeks 
while the government held talks 

La g o s  C h a m b e r  o f 
Commerce and Indus-
try (LCCI) has called 

for a permanent trade fair 
facility in order not to con-
tinue to incur huge cost 
from erecting temporary 
structures every year.

“L et  me,  once again, 
remind your Excellency of 
our request for a perma-
nent trade fair facility in 
Lagos. The exhibitors and 
ourselves are faced annu-
ally with the challenge of 
constructing many tempo-
rary structures and rental 
tents for the fair. The cost to 
us is horrendous.  We have 
to provide virtually all the 
facilities from generators to 
mobile toilets,” Nike Akan-
de, president, LCCI, said at 
the closing ceremony of the 
2016 Lagos International 
Trade Fair on Sunday.

Akande recognised the 

outstanding companies who 
through their immense contri-
butions have become the game 
changers driving the wheels 
for sustainable development 
in Africa.

“We are driven by the mantra 
‘do well do good’. We would not 
relent in our efforts at touching 
lives through our various proj-
ects, and initiatives,” Ijeoma Aso, 
MD/CEO, UBA Foundation, said 
while receiving the award.

Also speaking, Ken Egbas, 
CEO of TruContact, organiser 
of the SERAS awards, com-
mended UBA Foundation for its 
strong footprints across Nigeria 

with community leaders who, 
like the militants, want a greater 
share of Nigeria’s energy wealth 
to go to the region that produces 
most of its oil.

“The Niger Delta Avengers 
cannot be blamed for the con-
tinuous bombing of crude oil 
export pipelines and other oil 
installations, since the govern-
ment has been relentlessly car-
rying out military build ups to 
continuously harass communi-
ties,” the NDA said on its website.

President Muhammadu Bu-
hari sent army reinforcements 
in May to hunt down militants, 
a move that stoked anger as 
residents complained of rape, 
looting and arrests of youths un-
related to the militants, charges 
denied by the military.

efforts of the state govern-
ment in creating an en-
abling environment for the 
private sector in Lagos to 
thrive, stressing that despite 
the numerous challenges of 
the business environment 
and logistics,  the LCCI, 
which is the trade fair or-
ganiser, had endeavoured 
to ensure a hitch-free and 
successful fair. 

Responding, Akinwumi 
Ambode, governor of the 
Lagos State, assured LCCI of 
a permanent trade fair site, 
stressing that the chamber 
should be patient as the 
structure could take a mini-
mum of 18 months to erect.

Ambode, who was rep-
resented by his  deputy, 
Idiat Adebule, said the state 
government would not stop 
being a pathfinder in the 
drive for Nigeria’s economic 
reconstruction.

He said with a popula-
tion of 22 million, Lagos, 
over the past one year, had 

UBA wins best CSR company in West Africa

Militants say army presence prompts Niger Delta attacks

and Africa through its Read Af-
rica Projects and the scholarship 
grants given to winners of the 
National Essay Competition, 
saying, “These initiatives are 
truly impactful.”

The awards is borne out of 
the need to recognise the Game 
Changers whose relentless con-
tributions have helped give hope 
to Africa at the same time drive 
sustainable development amid 
strife. “For these companies, 
they understand that agility, in-
novation, fluidity, decisiveness 
and commitment accelerates 
the pace of change, Africa craves 
for,” he said.

On Nov. 1, Buhari met lead-
ers from the region for the first 
time since the attacks began. 
They urged him to withdraw the 
army, order oil firms to move 
their headquarters there and 
spend more on development to 
end the militancy.

Buhari, a former military 
ruler, responded by saying he 
would “revisit the situation” in 
the Niger Delta once he had 
considered reports from armed 
forces chiefs. But militants, in-
cluding NDA, have attacked oil 
facilities since the talks.

“The High Command of the 
NDA is only reacting to gov-
ernment’s deliberate attempts 
to undermine the process to 
dialogue and negotiations,” the 
NDA said in its statement.

amassed great public trust 
and daily burgeoning inves-
tor confidence, as indicated 
by several world economic 
reports as acknowledgment 
of the impact of govern-
ment’s efforts on businesses 
and standard of living.

“We have channelled our 
efforts towards the devel-
opment of such sectors as 
agriculture, manufacturing, 
wholesale and retail trade, 
building and construction, 
down to the service sec-
tor, largely dominated by 
our MSMEs, which are the 
catalyst of any meaningful 
sustainable economic de-
velopment,” he said, adding 
that the state government 
has been providing market 
access to small businesses 
through the sponsorship of 
their participation in Lagos 
International Trade Fair. He 
said through the Lagos State 
MSME Exclusive Fair, small 
businesses have had access 
to soft loans through the 
Employment Trust Fund.
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Lagos food bill drops N1bn amid 
inflation, low purchasing power

state.
“So, in the next four 

years we are going to be 
concentrating on what 
to do with our state. We 
will be having more gov-
ernance and less politics 
so that we can move Edo 
forward,” he said.

He however assured 
that nobody would be left 
behind, as the space was 
big enough to accommo-
date anybody.

“But I can assure you 
that nobody will be left 
out, there will be space for 
everybody, the young, not 
too young and the old. We 
have task for everybody 
but the problem we have 
is that we now have to 
get value for everything 
we have. There is no free 
lunch any more. No free 
lunch any more everybody 
must now work to earn and 
chop,” he said again.

R
ising inflation 
and sliding fam-
ily income may 
have combined 
to force down La-

gos food consumption bill 
from N4 billion in 2014 to N3 
billion in 2016.

The Nigerian economy 
slipped into recession in Au-
gust this year after two quar-
ters of negative economic 
growth going by the figures 
from the National Bureau 
of Statistics (NBS), which 
showed GDP contracting 
2.06 percent in the second 
quarter of 2016 and 0.36 
percent in the first quarter.

Recent statistics from the 
NBS also put inflation rate 
at 17.8 percent by the third 
quarter and unemployment 
rate at over 12 percent, with 
negative impact on family in-
come and purchasing power, 
forcing many families to skip 
meals and cut down their 
expense on foods.

Ben Akabueze, imme-
diate past commissioner 
for economic planning and 
budget, at the seventh Lagos 
Economic Summit (Ehing-
beti) in 2014, with the theme 
“powering the Lagos econo-
my: Real opportunities, end-
less possibilities,” had put the 
daily spend on food in Lagos 
at N4 billion, adding, how-
ever, that only 10 percent of 
food purchased in the state 
was produced within.

The latest food consump-
tion bill quoted by Governor 
Akinwunmi Ambode on 
Thursday, showed a signifi-
cant drop from N4 billion to 
N3 billion.

Ambode, speaking at 
the maiden edition of the 

My administration will be different from Oshiomhole’s - Obaseki

Nigerian ship owners lament job loss as oil 
majors cut demand over recession

BDCs freeze dollar supply as DSS clamp down backfires

Lagos food security and 
exhibition summit, with the 
theme “Actualising sustain-
able food security in Lagos 
State: A new, comprehensive 
agenda,” said the N3 billion 
daily consumption provided 
a ready market and high 
returns on investment, urg-
ing investors to look in the 
direction of the state.

According to Ambode, 
there is no need resorting 
to importation to feed the 
citizens, as alternative to 
achieving food security was 
to till the land and embrace 
best practices that will im-
prove efficiency in the agri-
cultural value chain.

“Our core policy thrust 
towards achieving food se-
curity is to maximise the 
comparative advantage of 
the state in agriculture and 
establish partnerships with 
other states of the Federation 
with comparative advantage 
in specific areas,” Ambode 
said.

Listing some areas of col-
laboration already activated, 
the governor said his admin-
istration had entered into a 
partnership with Kebbi State 
for the development of agri-
cultural commodities such 
as rice, wheat, groundnut, 
onion, maize and beef value 
chain.

Sani Dangote, chairman 
of the summit, commended 
Lagos for showing commit-
ment towards addressing 
the challenge of food secu-
rity, especially with its huge 
population. He said despite 
the shortage of arable land, 
Lagos could leverage on its 
comparative advantages to 
not only guarantee food se-
curity for its citizens, but also 
feed neighbouring south-
west states.

JOSHUA BASSEY

HOPE MOSES-ASHIKE & LOLADE AKINMURELE, IFEOMA OKEKE

AMAKA ANAGOR-EWUZIE

Tunde was ready pay N460 
per dollar on Friday as 
he has been doing for 
the last few weeks but 

on this day, no one was willing to 
sell to him.

“Oga, I cannot sell any longer, 
not after the DSS raided my office 
yesterday and picked my boys 
for selling dollars above N400/$,” 
Tunde, 41, recalls the response his 
dealer gave him after he called to 
buy dollars.

Tunde who was getting used 
to paying premium for the dollars 
now has to contend with not get-
ting it to buy at all.

“I cannot buy at all. I tried to 
source dollars elsewhere and to 
my surprise, everywhere I tried 
to buy dollars, my usual sources 
declined to sell” he said in an 
interview with BusinessDay.

Nigerian manufacturers are 
starved for dollars, and the effect is 
so bad that it plunged the manu-
facturing sector into recession but 
Tunde’s case suggests that the tide 
may worsen.

Indigenous shipping business 
in Nigeria is currently facing 
severe economic hardship 

due to low patronage and lack of 
jobs, resulting to high availability 
of idle vessels. 

Ship owners, who took turns 
to examine the nation’s shipping 
business in the past 10 months, 
blamed the development on 
economic downturn that forces 
international oil companies 
(IOCs) operating in Nigeria’s 
upstream sector to cut demand 
for service and supply vessels 
during offshore exploration and 
production of crude oil.

According to them, over 40 
percent of oil tankers, passenger 
carriers and service supply ves-
sels owned by Nigerians are no 
longer engaged to lift crude oil, lift 
workers of oil majors, and supply 
goods and services to IOCs at their 
various offshore operational bases.

Greg Ogbeifun, president, 
Ship Owners Association of 
Nigeria (SOAN), who said that 
many IOCs had reduced the 
number of vessels being used in 
the upstream sector, said about 

40 percent of vessels owned by 
indigenous ship owners had lost 
their contracts while the remain-
ing 60 percent struggle over high 
operational cost, “as the rate of 
inflation eats into companies 
bottom lines.”

Ogbeifun, who doubles as the 
chairman of Starzs Investments 
Company Limited, said the current 
economic situation had reduced 
the rate of vessels chartered by oil 
majors to about 25 percent.

Adewale Ishola, former presi-
dent, Association of Master Mariners, 
said the scarcity of foreign exchange 
was also affecting the acquisition of 
ship spare parts needed for mainte-
nance of vessels due for repair. 

This, according to Ishola, 
has also pushed many seafarers 
whose employers could not pay 
their salaries, to the labour market. 

“Nigeria does not manu-
facture ships and ship spare 
parts are also imported, but the 
difficulty in accessing foreign 
exchange to import these spare 
parts have kept many vessels 
owned by indigenous ship op-
erators out of business and they 
are losing money due to this,” 
Ishola said.

Nigeria’s new policy of force-
fully pegging the rate at which 
dollars are sold in the parallel 
market is backfiring as dealers in 
the black market have decided to 
hoard the currency.

BusinessDay investigations 
show that traders are beginning 
to hoard their dollars in clear re-
sistance to the attempt to peg the 
rates at which they sell.

 A visit to some parts of Lagos, 
which usually saw high numbers 
of black market dealers, had low 
activity as the dealers claimed they 
had no dollars to sell.

 “The dollars we have are the 
ones we bought at high rate. If we 
sell at N400 to the US$, we will 
lose our money that is why people 
are not selling dollars,” one trader 
who gave his name as Moham-
med said.

Travellers at the international 
airport, Lagos also faced difficul-
ties buying dollars as most of 
the Bureau De Change (BDC) 
operators declined to sell  when 
BusinessDay visited the airport.

A traveller (name withheld) 
told BusinessDay that some of 
the black market dealers had sold 
dollars earlier at the rate of N460 
to a dollar.

BusinessDay’s checks on Fri-
day evening showed that the only 
Bureau De Change selling dollars 
was IBRO Resources Bureau De 
Change, which sold at the sum of 
N400 and Travelex, which sold at 
the sun of N385.

However, just like Travelex, 
IBRO resources Bureau De 
Change requested from buy-
ers that they present their travel 
documents before they could buy 
the dollar.

There was a long queue at the 
Travelex desk but there was almost 
no queue at the IBRO desk at the 
airport.

“I have a flight to catch in the 
next one hour and I have been 
on this queue since mid-day. The 
time is 6pm now and if I am not 
able to buy dollars at Travelex to 
do my business, I may have to 
cancel my flight and that is extra 
cost for me,” Chibuzor Mbakwe, 
told BuinessDay.

… says no free lunch anymore
IDRIS UMAR MOMOH, Benin

Mbakwe said that when he 
saw that the Travelex queue would 
slow him down, he decided to 
buy from IBRO resources and he 
was told they had also run out of 
dollars and would only be able to 
sell dollars worth N5, 000 to him.

He explained that he was con-
fused as to what to do, especially as 
no other BDC operator was selling 
at the airport.

BusinessDay checks also 
show that while BDC operators 
declined to sell the dollar, they 
were offering to sell British pounds 
(GBP) at the rate of N550.

CSL stockbrokers also noted 
that black market operators are 
ignoring the CBN order to sell the 
naira at N400 and were sell selling 
at N450 to the US$.

The attempt by the Central 
Bank of Nigeria and the Depart-
ment of State Security (DSS) to 
force street dealers to sell the dollar 
at a particular price has come un-
der heavy criticism from different 

no free lunch any more in 
the state as people had to 
get value for their money.

“There is no free lunch 
any more. No free lunch 
any more, everybody must 
now work to earn and 
chop. Please, the people 
of the state should try to 
be patient with me and 
very soon will we get to 
our destination. I want 
to inform you all that our 
administration is going to 
be slightly different, if not 
different from the last four 
years of my predecessor.

“The reason is simply 
because in the last four 
years we had to do a lot of 
politics because we have 
to recover our state from 
strange people who took 
over and by the grace of 
God we have recovered 
our state and it is now our 

Governor Godwin 
Obaseki  of  Edo 
State, Sunday, said 

his administration would 
be slightly different from 
that of his predecessor, 
Adams Oshiomhole.

The governor, who was 
sworn in on Saturday, with 
his deputy, Philip Shaibu 
by Crowell Idahosa at the 
Samuel Ogbemudia Stadi-
um, said the last four years 
of Oshiomhole’s adminis-
tration was more of politics 
rather than governance.

Obaseki spoke at a lun-
cheon organised for him 
and his deputy at Gov-
ernment House after the 
thanksgiving service at 
Anglican Church in Benin 
City, saying there would be 

To grow the nation’s shipping 
business valued at N2 trillion 
annually, Ishola pointed out the 
need for government to change 
the present crude oil trading 
policy of Free-on-Board (FoB) 
to Cost, Insurance and Freight 
(CIF), as obtainable in all the oil 
producing countries in the world.

“CIF would create more jobs 
for Nigerian ships because Nige-
rians would be the ones to bring 
ships that would carry the nation’s 
crude oil for export to the destina-
tion ports. Alarmingly, Nigeria is 
the only country among the OPEC 
members that does not lift its 
crude oil and we are losing freight, 
business and money by doing so. 
CIS policy allows the seller of the 
crude oil to be the one to carry oil 
to its destination while FoB allows 
the buyer to bring ship that would 
carry the crude,” he said.

Olu Akinsoji, a ship owner, who 
affirmed that economic recession 
was affecting importation of spare 
parts because the parts used for 
maintenance of ships were not 
manufactured in-country, saying 
the operational cost of shipping 
was also affected by increased price 
of fuelling vessels.

L-R: Thelma Chukwu of NestOil plc; Ken Egbas, chief executive officer, TrueContact and organiser SERAS CSR Awards-
Africa, and Ijeoma Aso, managing director, UBA Foundation, holding the award plague for best company in CSR/sustainability 
West Africa recieved on behalf of UBA at the 2016 SERAS CSR Awards-Africa in Lagos.



US strikes 
Australia 
refugee deal

T
he outg oing U S 
a d m i n i s t r a t i o n 
has handed presi-
dent-elect Donald 
Trump an early test 

of his proposed crackdown 
on Muslim immigration by 
agreeing to resettle some of 
the refugees Australia holds on 
remote Pacific islands.

John Kerry, US secretary 
of state, said yesterday that 
Washington had agreed to 
consider referrals from the 
UN High Commissioner for 
Refugees on some of the 1,500 
refugees living in offshore 
processing camps on Nauru 
and Papua New Guinea for 
resettlement.

“We know that these refu-
gees are of special interest 
to UNHCR and we are very 
engaged with them on a hu-
manitarian basis there and in 
other parts of the world,” he 
said in New Zealand.

Under the bilateral deal, 
which could be unpicked by 
the Trump administration, 
some of the most vulnerable 
refugees on Nauru would be 
offered resettlement in the US. 
Many are Muslims from Iran, 
Syria, Iraq and Myanmar, ac-
cording to refugee advocates.

On the US campaign trail, 
Mr Trump proposed a ban 

Britain and France have 
snubbed a contentious 
EU emergency meet-
ing to align the bloc’s 

approach to Donald Trump’s 
election, exposing rifts in Europe 
over the US vote.

Hailed by diplomats as a 
chance to “send a signal of what 
the EU expects” from Mr Trump, 
the plan fell into disarray last 
night after foreign ministers 
from the bloc’s two main mili-
tary powers declined to attend 
the gathering demanded by 
Berlin and Brussels.

on Muslim immigration into 
the US to protect the country 
from terrorist attacks. Mr Kerry 
said he was unable to answer 
whether the president-elect 
would seek to overturn the 
deal with Australia.

Malcolm Turnbull, Austra-
lia’s prime minister, said the 
resettlement deal with the US 
was a “one-off agreement” and 
would not be repeated for any 
asylum seekers who attempted 
to make the journey to Austra-
lia by boat in the future. 

He could not provide any 
specifics on the number of 
refugees likely to be resettled 
in the US

Under its hardline asylum 
policy, Australia directs its 
navy to turn back any boats 
carrying asylum seekers into 
international waters and puts 
those who arrive by boat in de-
tention camps on South Pacific 
islands, while refusing to host 
those granted refugee status.

The policy has left almost 
2,000 refugees and asylum 
seekers languishing in harsh 
conditions in camps with little 
hope of resettlement until 
now. But it has been ruthlessly 
effective in cutting the num-
bers of asylum seekers arriving 
by boat, with Canberra report-
ing no successful arrivals since 
the policy was introduced in 
late 2013.

The setback comes as markets 
wait for Mr Trump to unveil key 
appointments. They are watch-
ing for a sign of which face the 
president-elect wishes to pres-
ent to the world: appointing 
campaign head Steve Bannon 
to chief of staff will send a dif-
ferent message than giving the 
job to the more moderate Reince 
Priebus, Republican National 
Committee chairman.

The split in Europe highlights 
the difficulties capitals face in 
co-ordinating a response to Mr 
Trump, who has questioned the 
US commitment to Nato and 
hinted at seeking a rapproche-

EU bill set to surge after fall in sterling

Britain’s net contribu-
tion to the EU budget 
next year is set to rise 
by hundreds of mil-

lions of pounds due to the drop 
in sterling, increasing tensions 
with European partners who 
already have to make up a 
€1.7bn gap from the UK this 
year.

But even though the British 
bill will rise in 2017, contri-
butions will decline in euro 
terms because a weaker pound 
means Britain’s economy ap-
pears smaller, further souring 
the atmosphere across the 
English Channel.

Britain’s additional EU bills 
will complicate the arithmetic 
facing chancellor Philip Ham-
mond as he puts the finishing 
touches to his first Autumn 
Statement. Public finances are 
already under pressure and 
could be stressed further by 
Brexiters demanding the earli-
est possible exit from the EU.

The result that both Britain 
and other large European 
countries are out of pocket 
from a drop in sterling stems 
from the complexities of the 
EU budgeting process. For 
most aspects of the budget, the 
exchange rate is set on the final 
day of each year in December 
and held steady for the follow-
ing year.

This ensures that Britain’s 
contributions in 2016 have 
remained stable in pounds de-
spite sterling’s 15 per cent fall 
from €1.37 a year ago to €1.16 
on Friday. But when calculated 
in euros, the pound’s fall has 

reduced Britain’s net contribu-
tions, leaving a €1.7bn hole in 
budget contributions in 2016.

The European Commission 
is seeking to fill the gap by dip-
ping into a pot for accumulated 
competition fines, which the 
EU would usually redistribute 
to member states as a bonus at 
the end of the year. The short-
fall has generated some anger, 
particularly among MEPs.

While Britain did not lose 
out in 2016, that luck does not 
last in future years because it 
will need to use more sterling 
to pay its remaining EU con-
tributions, which are initially 
set in euros.

When the Office for Budget 
Responsibility estimated the 
effects of a 9 per cent reduc-
tion in sterling at the time of 
the March Budget, it estimated 
Britain’s new EU contribu-
tions would rise £400m a year 
after 2018. The larger fall since 
the referendum suggests the 
additional costs of a weaker 
pound would be up to £700m 
although a senior Treasury 
official cautioned that these 
calculations were not directly 
proportionate.

Jean Arthuis, chair of the 
European Parliament budget 
committee, said: “The UK is 
not the only one bearing the 
brunt of Brexit. The outcome 
of the British referendum and 
its consequences make us 
poorer collectively. Brexit is a 
lose-lose situation.”

Should sterling further de-
preciate through the year - 
after the payment conversion 
rate is set - further budget top-
ups will be required from other 

EU states, much like in 2016.
The fluctuations in UK pay-

ments are a taster of the far 
bigger challenges facing the 
EU budget in a post-Brexit 
union. The loss of Britain’s net 
contribution of about £8bn a 
year confronts Germany, Italy, 
France and other net contribu-
tors with a political dilemma.

The gap can either be filled 
through bigger contributions, 
or spending plans can be 
pared back by scrapping pro-
grammes, which eastern and 
central European countries 
have relied on.

Berlin is signalling that it 
will not be willing to dip into 
its pockets after Brexit to cover 
Britain’s lost contribution.
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Santos agrees new 
accord with Farc 
in effort to revive 
Colombia peace hopes

France and UK snub...

Surprise win opens tensions with UK

Syrian businesses count the cost of war

D
onald Trump’s victory 
has reignited tensions 
within the British gov-
ernment over how to 
approach the US presi-

dent-elect’s Republican team, as Nigel 
Farage, leader of the UK Indepen-
dence party, unofficially stepped in 

and became the first UK politician to 
meet America’s future leader.

Mr Farage’s Ukip - a populist party 
that campaigned for Britain’s exit 
from the EU - has only one member 
of parliament. Mr Farage has no links 
with the government and was alone 
among UK politicians in standing by 
Mr Trump during the presidential 
race, with the government unable to 

back either candidate ahead of the 
vote. Although on the same side as 
many ministers over Brexit, Mr Farage 
has long been a thorn in the side of the 
government over European policy.

The Foreign Office and Liam Fox, 
international development secretary, 
have locked horns over who has the 
closest contact to Mr Trump’s camp. 
Officials have been stung by accusa-

tions they made no effort to meet his 
inner team as polling day approached.

Some believe that media sugges-
tions they were unprepared for Mr 
Trump’s victory were fuelled by Mr 
Fox. “Liam thinks he’s the only Brit 
who has met an American politician,” 
one official said. “He wants to be the 
first minister out there, but Number 
10 is less keen.”

Brexiters have seized on the elec-
tion of Mr Trump, arguing it offers the 
chance to strengthen ties with the US. 
Foreign secretary Boris Johnson, who 
has fought turf wars with  Fox over 
Brexit, is said by colleagues to be on 
good terms with senior Republicans 
including Rudy Giuliani, the former 
New York mayor, tipped for a senior 
post in the new administration.

Continued from page A5

In his tiny office, tucked be-
hind stacks of olive oil soap 
and bags of pistachios stored 
in a courtyard in the main 

market of Damascus, Abu Ab-
dallah laments the difficulties of 
doing business in war-torn Syria.

The food wholesaler, who sells 
ghee that he sources from sheep-
farming eastern areas of the coun-
try controlled by Isis, says he faces 
“pressures from every direction”.

“From the state, from armed 
groups, from Isis and from crimi-
nals,” he says. “It used to take six 
hours to bring goods from Deir 
Ezzor in the east, now it takes two 
weeks, and the cost of transport 
has multiplied 200 fold - not to 
mention all the tolls that have 
to be paid to armed men along 
the way.”

After more than five years of 
a civil war that has caused the 
deaths of some 250,000 people, 
sent 5m into exile and forced 
another 7m from their homes, the 
economy is in tatters. President 
Bashar al-Assad’s regime, reviled 
in the west for its brutal tactics 
against civilians, has lost control 

of almost half of the country to 
various armed groups, includ-
ing Isis.

Factories in regime-held areas 
that have not been destroyed or 
looted are plagued by daily power 
cuts and insecurity on the roads. 
Armed groups and regime forces 
extort bribes at checkpoints from 
truckers across the nation. Oil 
exports, once a mainstay of the 
economy, were lost to the regime 
after Isis swept into the eastern 
region in 2014.

International sanctions have 
also taken a toll and the lira has 
tumbled from 50 to the dollar 
before the war to 500, pushing up 
prices and plunging vast numbers 
of people into poverty.

“There is a huge problem with 
everything, getting fuel, raw ma-
terials, transport and inflation,” 
says Iyad Betinjaneh, a Damascus 
businessman who heads a family 
conglomerate that exports and 
imports food products.

“People have cut down con-
sumption because purchasing 
power is decreasing. We are not 
able to import any of our brands, 
partly because of the sanctions.”

His company was forced to 

slash its workforce from 700 to 
450, he says, and it has been 
unable to reach food packag-
ing plants in rural areas around 
Damascus that were taken over 
by rebels.

Samer al-Debs, the pro-regime 
head of the Damascus Chamber 
of Industry, estimates that in 
some sectors output has shrunk 
50 to 60 per cent. He complains 
that US and European sanctions 
have increased the cost of imports 
because banks refuse to transact 
with Syrian entities.

“There is a problem with dol-
lars and if you can get them, you 
can’t use them to pay for imports 
because of the sanctions,” he says. 
“We try to use other currencies 
and to trade with friendly nations 
like Russia, Iran and countries in 
east Asia.”

Food and medicine are ex-
empt from the sanctions, but 
businessmen and regime offi-
cials say there are still difficulties 
importing them because inter-
national banks are taking extra 
precautions to ensure they do 
not approve transactions linked 
to the government or sanctioned 
individuals.

Colombia’s government 
a n d  Ma r x i s t  re b e l s 
signed a new peace ac-
cord over the weekend in 

a fresh effort to end a five-decade 
conflict that has killed 250,000 
people and displaced 7m.

The deal comes after voters 
rejected an original agreement in 
a referendum last month, plunging 
the South American country into 
uncertainty. President Juan Man-
uel Santos said it was an improved 
agreement, adding: “In hindsight, 
the plebiscite’s result opened up 
the opportunity to unite us.”

The shock referendum result 
left Mr Santos’s peace deal in tat-
ters. It also strengthened Álvaro 
Uribe, the former president, who 
led the No campaign to an unex-
pected, razor-thin victory.

Mr Uribe, capitalising on deep 
Colombian resentment against 
the rebels and their human rights 
abuses, had argued that the peace 
pact was too lenient on rebel 
leaders.

Since the referendum, intense 
talks have taken place between the 
government of Mr Santos, who last 
month won the Nobel Peace Prize, 
Mr Uribe’s emissaries and leaders 
of the Revolutionary Armed Forces 
of Colombia, or Farc.

“We’ve made our biggest ef-
fort to respond to the longings for 
peace, and we have fulfilled our 
part,” said Iván Márquez, Farc’s 
lead negotiator.

The changes in the new agree-
ment include an inventory of 
rebel assets, which will be used to 
compensate victims, and scrap-
ping the inclusion of the peace 
accord in the constitution. The 
deal also removes foreign magis-
trates from tribunals, guarantees 
“judicial security” for the military 
and requires the guerrillas to turn 
in “exhaustive and detailed” infor-
mation on any involvement in the 
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ment with President Vladimir 
Putin of Russia.

Mr Trump at the weekend 
met Nigel Farage, the populist 
Brexit campaigner who has be-
come the first foreign politician 
to meet the future US leader. Carl 
Bildt, the former Swedish prime 
minister, tweeted: “If Trump 
wanted to look statesmanlike to 
Europe, receiving Farage was the 
worst thing he could do.”

British foreign secretary Bo-
ris Johnson dropped out of the 
Brussels meeting, with officials 
arguing that it created an air of 
panic, while French foreign min-
ister Jean-Marc Ayrault opted 
to stay in Paris to meet the new 
UN secretary-general. Hungary’s 
foreign minister boycotted the 
meeting, saying some EU leaders 
were being “hysterical”.

The combination of  Mr 
Trump’s election and Britain’s 
vote to leave the EU had trig-
gered calls for a total overhaul 
of the EU’s foreign and defence 
policy, with Berlin and Paris de-
manding greater integration. “If 
the US disengages from Europe, 
we need to look after our own 
security,” said one EU diplomat.

Ministers will discuss plans 
such as bolstering the EU’s am-
bition to mount joint operations 
during a scheduled meeting to-
day, which Mr Johnson and Mr 
Ayrault will attend. Nato chief 
Jens Stoltenberg at the weekend 
warned the US and its European 
partners against “going it alone” 
on defence matters.

Johnson’s refusal to attend 
will add to a difficult relationship 
with German counterpart Frank-
Walter Steinmeier, who has said 
he cannot bear to be in the same 
room as the British minister. Mr 
Steinmeier said it was good the 
EU was discussing Mr Trump.

Additional reporting by Ste-
fan Wagstyl in Berlin, Alex Barker 
in Brussels, George Parker in 
London, Andrew Byrne in Bu-
dapest and Anne-Sylvaine Chas-
sany in Paris.

Boris Johnson, US. Foreign secretary

GEORGE PARKER
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Valeant chief 
makes $1.3m paper 
loss on shares
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T
he chief executive of Va-
leant has suffered a pa-
per loss of almost $1.3m 
on the value of shares he 
bought when he joined 

the besieged Canadian drugmaker 
this year.

Joseph Papa purchased about 
200,000 shares in Valeant on the 
open market in June, spending 
$4.9m of his own money in a move 
that was interpreted as an expres-
sion of confidence in his ability to 
turn the company round.

But the drugmaker’s value has 
continued to plummet since then, 
with its stock closing at $18.09 on 
Friday, about 26 per cent lower than 
the $24.48 that Mr Papa paid for his 
shares. The total value of his block 
of shares now stands at $3.6m. The 
company declined to comment. Mr 
Papa was previously chief execu-
tive of Perrigo, the Irish-American 
drugmaker.

Valeant shocked investors last 
week when it warned that profits 
and sales would continue to fall next 

Before he was elected next 
US president, Donald 
Trump had garnered 
the support of just one 

prominent billionaire in Silicon 
Valley: Peter Thiel, founder of 
PayPal and a Facebook board 
member.

The US technology industry 
had been shocked that a veteran 
from the Valley, which prides 
itself on liberal values, had sup-
ported, funded and spoken for Mr 
Trump at his convention - and is 
now part of the president’s transi-
tion team.

This week, Silicon Valley could 
not disguise its disappointment 
with the election result - with 
some venture capitalists and 
start-up founders even discussing 
a campaign for an independent 
California - while chief executives 
resorted to pledges to work togeth-
er to make the world a better place, 
with or without government.

“The flag in Silicon Valley is at 
half mast,” said Vivek Wadhwa, an 
entrepreneur and Stanford fellow. 
Questions flew on how a Trump 
administration could affect trade 
and tax, cyber security and net 
neutrality.

Aaron Levie, chief executive of 
cloud computing company Box, 

China launches $300m film fund with Image Nation

Silicon Valley frets over 
crackdown on guest workers

year because of a “growth hole” at 
the company, wiping more than a 
fifth from the group’s market capi-
talisation.

Many analysts and investors fear 
the company will struggle to pay 
off its more than $30bn in net debt, 
amassed during a long acquisition 
spree by its former chief executive, 
Mike Pearson.

David Amsellem, an analyst at 
Piper Jaffray, said: “You are only as 
good as your assets, and there are 
simply too many question marks to 
conclude that a sustained recovery 
for the shares is plausible for the 
foreseeable future, particularly in the 
context of a crushing $30bn debt.”

Valeant is in talks to sell its gastro-
intestinal business, Salix, to Takeda 
for roughly $10bn, according to 
people briefed on the negotiations 
- almost $5bn less than it paid for 
the company last year. A sale of Salix 
would allow the drugmaker to wipe 
out a large chunk of its debt, but also 
result in a loss of earnings as well as 
cash flows that would help to service 
the remainder of the company’s 
borrowings.

said seeing Mr Trump win had 
been “incredibly stressful” and 
“painful” for many in Silicon Valley 
who support greater equality.

But amid a feeling of bewil-
dered detachment from the rest of 
the US, a serious business problem 
emerged - that Trump’s plan for a 
wall to keep out illegal Mexican 
immigrants could end up hurting 
Silicon Valley’s growth prospects. 

The industry is worried that 
he could stall hiring programmes 
dependent on H-1B visas, or make 
it harder to fund foreign start-up 
founders.

“Given the rate of growth we are 
seeing in so many different tech 
companies from Facebook to Uber 
to Google or a company like Box, 
there’s simply a shortage of really 
great talent,” Levie said. 

“When you have incredible 
talent that wants to work in your 
organisation but you are prevent-
ing them from doing so, that is 
disastrous to innovation and 
competition.”

Amit Kumar, chief executive at 
Trimian, an app developer with 
employees in Silicon Valley and 
India, said a restriction of H-1B 
visas for skilled guest workers 
could push tech companies to 
invest more in overseas offices, 
similar to manufacturers who had 
moved abroad.

A Chinese state-backed 
group has formed a $300m 
film fund with Image Na-
tion Abu Dhabi, the media 

and entertainment company, to in-
vest in films and television program-
ming produced in Hollywood, the 
United Arab Emirates and China.

Michael Garin, Image Nation’s 
chief executive, said the deal with 
China Intercontinental Communi-
cation Center would foster closer 
collaboration between Chinese and 
international media companies. 
“We want to find projects where 
Hollywood and Chinese partners 
can collaborate,” he said.

The deal builds on a recent 
$10bn strategic investment fund 
launched by China and the United 
Arab Emirates last year and is the 

first extension of that relationship 
into the media industry.

Image Nation’s aim was “to 
build the foundations of a film and 
television industry” in the UAE, 
Garin said. The agreement with 
CICC would also encourage the 
“exchange of talent” between China 
and the UAE with Hollywood and 
beyond.

The company’s latest project, 
The Circle, starring Tom Hanks and 
based on the Dave Eggers novel, will 
be released next year. It has also 
produced documentaries such as 
He Named Me Malala.

Mohamed Al Mubarak, Image 
Nation’s chairman, welcomed 
the “close historical relationship” 
between the UAE and China, say-
ing Abu Dhabi had become the 
“anchor” for Chinese interest in the 
Middle East.

The CICC tie-up signalsChina’s 
growing interest in filmed entertain-
ment and comes amid a flurry of 
Hollywood investment by Chinese 
companies.

Hejing Culture, a group backed 
by the Chinese government and 
private investors, recently formed 
a $200m joint venture with Inge-
nious Media, a UK company that 
has invested in

films such as Avatar and Life 
of Pi, to co-produce independent 
films.

Tang Media Partners, created 
by businessman Donald Tang and 
backed by Tencent, the Chinese in-
ternet group, recently acquired IM 
Global, a Hollywood film financier 
and sales agency, in a deal that also 
involved Li Ruigang’s China Media 
Capital and Huayi Brothers media 
group.

DAVID CROW
The chief executive of Free-

port-McMoRan, the world’s 
largest listed copper pro-
ducer, has vowed to stay with 

the company and complete a plan 
to cut its big debt load following the 
worst commodities downturn in a 
generation.

Richard Adkerson said Freeport 
was now better positioned for an 
eventual recovery in copper prices 
after a series of asset sales. “I am com-
mitted to seeing this thing through,” 
said the 69-year-old company veteran 
in an interview.

Freeport’s debt crisis can be traced 
back to $20bn of contentious oil and 
gas acquisitions in 2012, including 
the purchase of McMoRan Explora-
tion, which took the Phoenix-based 
company back to its roots as an energy 
producer.

James “Jim Bob” Moffett, the 
then chairman of Freeport and chief 
executive of McMoRan Exploration, 
had long eyed reuniting mining and 
oil and gas operations under one 
company, following the 1994 split of 
McMoRan Exploration from Freeport.

But the 2012 deals angered Free-
port investors, who thought the 
company was focused on mining 
copper, and Adkerson, who was 
chief executive at the time of the 
deals, made clear back then that he 
realised he had a job to do to explain 
the strategy.

Mr Adkerson has had a much 
tougher time coping with the con-
sequences of the diversification 
strategy.

As Freeport continued to invest in 
hydrocarbons, its net debt ballooned 
to more than $20bn by the end of 
2015, just as falling oil and copper 
prices eroded the earnings needed 
to sustain the company’s borrowings. 

The spotlight on Freeport increased 
when Carl Icahn, the activist inves-
tor, disclosed an 8.5 per cent stake in 
the company, and took two seats on 
the board.

As the commodity price rout per-
sisted into 2016, Freeport’s shares sank 
to a 16-year low of below $4 in January, 
placing the company under severe 
pressure to implement comprehensive 
plans to cut its debt load.

“I believed we had strong enough 
assets to see us through but how we 
were going to [reduce debt] at that point 
was really not clear,” said Mr Adkerson.

The solution to cutting Freeport’s 
borrowings sharply was to step up its 
asset disposal programme, including 
by putting its oil and gas business up 
for sale. In May, Freeport agreed to 
sell its largest African copper mine, 
called Tenke in the Democratic Re-
public of Congo, for $2.65bn to China 
Molybdenum, a Chinese natural 
resources group.

Freeport chief vows to finish debt-cutting plan

HANNAH KUCHLER
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T
he government has 
stubbornly resisted calls 
to privatise its holdings 
in a range of compa-
nies. But ahead of the 

presidential election, and with the 
economy stagnant, political pres-
sure is growing for a sell-off. 

In a desperate bid to save anAl-
stom engineering plant last month, 
the French government spent 
nearly €500m on high-speed trains 
the country does not need. The 
state-of -the-art TGV trains, which 
run at 320km an hour, will be put 
on classic regional tracks where 
the maximum speed is 200km an 
hour at best.

Just months ahead of presiden-
tial elections that the ruling Social-
ist party is expected to lose, some 
in France saw the funny side of the 
deal. The joke in Paris boardrooms 
was that if times got tough for the 
defence industry, the state could 
simply use Dassault Aviation’s 
Rafale fighter jets as busses. Others 
suggested the tap water in France 
will be replaced with milk to help 
Danone.

“It made me laugh,” says one 
banker. “What do you expect be-
fore an election?”

Others failed to see the humour, 
saying it was the latest example 
of a haphazard, politicised and 
ultimately short-sighted govern-
ment policy of intervention in 
the corporate world. The state 
has equity positions in 81 French 
companies, ranging from Alstom 
to Orange and EDF, worth an 
estimated €90bn and employing 
1.7m people. It keeps a firm guid-
ing hand on hundreds more, ready 
and able to defend its interests.

François Fillon, who is chal-
lenging to be the presidential 
candidate of the centre-right Re-
publicans party, says the train or-
der was “ridiculous” and “stupid” 
. Centre-right newspaper Le Figaro 
called it “vomit-inducing” and “di-
sastrous from every point of view”, 
L’Humanité called it a “short-term 
band aid” and the Roman Catholic 
newspaper La Croix said it “shows 
the shortcomings” of French in-
dustrial policy.

The anger has intensified criti-
cism of the government’s role in 
corporate France following the 
near collapse of the state-owned 
nuclear group Areva this year 
and controversial interventions at 
groups including SNCF, the train 
company, and carmaker Renault.

“The French model of interven-
tion is delinquent - it needs to be 
reformed,” says Jean Peyrelevade, 
the former head of state-run bank 
Credit Lyonais.

In the 1990s when Europe un-
derwent large scale privatisations 
the French state remained more 
committed to owning companies 
and using its power to meddle in 
day-to-day corporate affairs. But 
there have long been arguments 
over how far that involvement 
should stretch.

Now, with polls suggesting that 

the country is on the brink of a 
shift to the centre-right, a string of 
failures at state-owned companies 
and growing budget constraints, 
the clamour for reform is building. 
The money generated by selling-off 
these stakes could be used to pay 
down the €2tn national debt or in-
vest in schools or the police force, 
say critics of government policy.

All of the candidates competing 
in the Republicans party primary 
race - which opens next Sunday - 
are arguing for a smaller state and 
less corporate intervention.

“The policy of state sharehold-
ings has been shown wanting in 
recent years . . . My conviction is 
that the state does not know how 
to be a good shareholder,” wrote 
Alain Juppé, mayor

of Bordeaux and the Repub-
licans party frontrunner, in his 
quasi-manifesto Pour un État Fort.

Fillon says: “I want the state to 
withdraw as much as possible from 
companies in competitive sectors . 
. . I am pro competition.”

Love affair
France’s love for state interven-

tion goes back to the 17th century, 
pioneered by Jean-Baptiste Col-
bert, Louis XIV’s finance min-
ister. Over the next 400 years it 
has helped create some leading 
global companies. Saint-Gobain, 
founded by Colbert, is today Eu-
rope’s largest distributor of glass 
and building materials by sales.

In the decades after the second 
world war this so-called dirigist 
model was particularly success-
ful - as was the French economy. 
The government created industrial 

champions in new and exciting 
sectors. SNCF built the country’s 
high-speed rail lines. Air France 
was one of the first to fly the su-
personic Concorde. EDF built the 
country’s network of 58 nuclear 
reactors.

But in the late 20th and early 
21st centuries something changed. 
Despite a pro-business turn in the 
past three years, growth in France 
lags behind the UK and Germany, 
while unemployment remains 
stubbornly above 10 per cent. At 
the same time problems with the 
interventionist industrial policy 
have become more apparent, 
triggering calls from investors, 
politicians and even France’s 
independent audit office for a 
fundamental shift.

Several companies with state 
involvement have been perform-
ing badly. But the lightning rod 
for recent criticism has been 
the near-collapse of Areva. The 
nuclear company, 87 per cent 
government owned, has been 
forced into a €5bn state-backed 
rescue package this year after 
buckling under the weight of its 
losses. EU regulators are look-
ing into whether the rescue deal 
breaches state aid rules.

The company was hit by a 
downturn in nuclear power 
generation following the 2011 
Fukushima disaster in Japan. 
Financial analysts say it has also 
been hampered by a series of di-
sastrous government-sanctioned 
investments in the 2000s.

The most problematic was a 
bungled project to build a nuclear 

reactor in Finland, which is now a 
decade late and more than €5bn 
over budget. The company was 
also hit by losses following the 
acquisition of Canadian ura-
nium company Uramin in 2007, 
which cost the company €1.6bn 
in writedowns after it turned out 
to have far less uranium than 
anticipated. Former Areva execu-
tives face a series of court cases 
over the handling of the Uramin 
deal and possible accounting 
fraud, with judges looking into 
potentially illegal activity that 
occurred under the state’s nose.

EDF has also been performing 
poorly, and some inside the com-
pany say it risks the same fate as 
Areva. The company argues it is 
in good health, but the value of 
the group, which is 85 per cent 
government owned, has fallen 
from €150bn in 2007 to €20bn 
today.

Other groups where the state 
has a stake, such as Air France-
KLM, Engie, La Poste and SNCF, 
have also struggled in recent 
years. The value of the state 
shareholding in listed groups has 
fallen by a fifth over the past year 
alone to €57bn, twice the fall of 
the wider French market.

It is not just a question of poor 
performance . Critics argue that 
short-term political consider-
ations have often trumped long-
term commercial ones.

The Alstom deal is one ex-
ample. This year the government 
went over the head of Guillaume 
Pepy, the chief executive of SNCF, 
to negotiate an improved labour 

contract with the train compa-
ny’s employees to prevent strike 
action during the Euro 2016 foot-
ball tournament. People close 
to the situation say Mr Pepy was 
“shocked and furious”, but unable 
to do anything.

Some inside EDF are con-
cerned that the energy company 
was strong-armed by the gov-
ernment into going ahead with 
building the £18bn Hinkley Point 
nuclear plant in the UK because 
it fitted into a wider government 
agenda - promoting French nu-
clear power on the world stage - 
rather than being good business.

France - None of the state’s business?
MICHAEL STOTHARD
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Speaker of the House of 
Representatives Yakubu 
Dogara says the Federal 

Government will refund at 
least N20 billion to each of the 
36 states of the federation for 
infrastructural development.

Dogara made this known 
when he visited the Igwe of Og-
wuekpele, Onyema Ogidiga, in 
his palace in Ogwuekpele in 
Anambra State.

A statement issued by the 
senior special assistant on 
media and publicity to the 
speaker, Iliya Habila, noted 
Dogara said when the debts 
were refunded it would assist 
states in providing critical in-
frastructure.

“Regards to debts being 
owed to states, I can announce 
that very that very soon, a 
chunk of money will be given 
to states. It’s being processed 
and I know that no state will get 
less than N20 billion from the 
money that is coming.

“That will be something 
substantial in the hands of 
the Governors. Those that are 
spirited, I believe they will be 
able to translate that money 
into development so that they 
support the diversification 

if the Federal Government,” 
he said.

Responding to the Igwe’s 
concern on decaying infra-
structure in the state, the 
speaker said the Federal Gov-
ernment was planning to in-
vest on infrastructure and 
provision of capital.

“Without capital you can 
not invest; so these are the two 
things that this government is 
devoted in. By doing so Nige-
rians can have enough capital, 
they will have the needed infra-
structure for the establishment 
of functional industries for the 
evacuation of either solid min-
erals or agricultural products.

“And we know that agri-
culture has the potentials of 
providing employment for the 
majority of our people.

“And I can assure you that 
when we talk about diversifi-
cation, it is not just on paper. 
Recently there are efforts by 
the government to source 
money so that they can be-
gin in earnest the putting up 
of infrastructure: functional 
road networks, intermodal 
and multi-model connectiv-
ity of our transportation and 
talk about building airports, 
railways and integrating them 
with land transportation.

FG to refund N20bn to states for infrastructure - DogaraFG, oil firms meet on pipeline vandalism

M
arginal field 
operators 
are meeting 
with Vice 
President 

Yemi Osinbajo, today, 14 No-
vember, to discuss pragmatic 
ways to protect Nigeria’s crude 
oil pipelines which are vulner-
able to attack by Niger Delta 
militants. 

BusinessDay learnt that 
the operators are proposing 
the United Kingdom mod-
el, wherein a buffer zone is 
created around pipelines 
and incentives are given to 
the local community whose 
economic activities may be 
undermined by restrictions 
around pipelines. 

The marginal field op-
erators  are now calling on 
the Federal Government to 
develop such initiatives to 
calm the restive region and 
engender trust which seems 
to have been dissipated on ac-
count of the Federal Govern-

ment’s seemingly preference 
for military action to end the 
attacks on oil assets. 

Marginal field operators 
including Neconde, Pan 
Ocean, Seplat Petroleum 
Development Company, 
Nigerian Petroleum Devel-
opment Company (NPDC) 
Shell, Shoreline Resources 
Ltd, First Hydro Carbon, Pil-
lar Oil, Mid Western Oil and 
Gas, Platform Petroleum and 
Energia, all contribute about 
ten per cent of Nigeria’s crude 
output, but have been badly 
affected by acts of pipeline 
vandalism  carried out by mili-
tants in the Niger Delta. Some 
of them have not been able to 
lift crude more than once this 
year, sources tell BusinessDay.

Also, slow recovery of oil 
prices is forcing operators to 
cut capital expenditure and 
place moratoriums on invest-
ments, as buyers and sellers 
are unable to agree on asset 
values due to price volatility. 

High risk exposure to 
bank loans has stymied any 

OLUSOLA  BELLO & ISAAC ANYAOGU chances of attracting funding 
for projects, further rendering 
their projections unfeasible. 

This meeting is coming 
against the backdrop of  a re-
cent attack by the  Niger Delta 
Avengers  on the Forcados 
Export Pipeline in Delta State, 
which put out the estimated 
300,000 barrel per day termi-
nal, affecting the operations of 
these marginal field operators.

Ibe Kachikwu, minister of 
state for petroleum resources, 
expressed grave disappoint-
ment over the attack which 
comes after months of back 
channel negotiations with 
community leaders and vari-
ous interest groups.

Industry operators have 
proposed other methods to 
protect pipelines, including 
burying pipelines deep in the 
earth and building electri-
fied and non-electrified walls 
round them. 

 “The first one is building 
of electrified walls around 
pipelines, while the second is 
building of a wall that is non-

… operators propose buffer zone around pipelines

Institute of Information 
Management (IIM) has 
announced plans to host 

a national summit to discuss 
the importance of informa-
tion management in Nigeria’s 
economy.

Adebayo Shittu, minister of 
communications, and Ogbon-
naya Onu, minister for science 
and technology, are expected to 
discuss how proficient informa-
tion management systems can 
transform Nigeria.

According to Oyedokun 
Oyewole, president/chairman, 
governing council, IIM Africa, 
going by the present economic 
realities, the national summit on 
information management has 
become a national emergency 
following the duplicity of data 

in various government agen-
cies, which in itself is costly and 
difficult to manage. 

This, he said, has also nega-
tively impacted on government 
decisions in moving the Nation 
forward, as lack of centralised, 
timely, quality and adequate 
information has impeded on the 
economic growth.      

“In this era of change, we 
must recognise that govern-
ment alone cannot improve 
the situation in the country. To 
achieve our collective goals as 
a nation, we need to bring key 
stakeholders together across the 
country, from the private sector, 
to civil society, to government.  
If we do not work together, the 
situation just would not change. 
Various stakeholders need to 
understand their roles and re-

sponsibilities on how we can 
harness information to better 
help improve the economy.

“It is essential to identify the 
individuals and groups in the 
society who will contribute to 
the development of the system, 
identify those that it will affect 
from its introduction, and then 
develop a strategy for dealing 
with them, which is why a sum-
mit of this nature is essential at 
this very point in time,” he said.

Oyewole described informa-
tion management as complex 
and seems overwhelming but as 
Nation, the country needs to un-
derstand its essence in this day 
and age for countless reasons. 
He said that there are so many 
tasks, information sources, 
questions, critical connections 
and processes involved.

IIM underscores importance of information management in economic growth

electrified round pipelines. 
Electrified walls are found 
to be useful in many of the 
developed economies,” said 
Obafemi Olawore, executive 
secretary, Major Oil Marketers 
Association of Nigeria (MO-
MAN) at a recent oil and gas 
forum in Lagos. 

It is also expected that the 
discussion will focus on ways 
to check corrosion, as many 
of the pipelines are old and 
dilapidated. Nigeria’s pipelines 
constructed of steel are mainly 
uncoated and are subjected to 
internal and external corrosion. 

“Mild steel corrodes easily 
because all common struc-
tural metals form surface 
oxide films when exposed to 
pure air but the oxide formed 
on mild steel is readily broken 
down, and in the presence 
of moisture it is not repaired. 
Therefore, a reaction between 
steel (Fe), moisture (H2O), 
and oxygen (O2), takes place 
to form rust,” Yusuf Badmos 
stated in a paper published in 
the New York Science Journal.

JOSHUA BASSEY

JUMOKE AKIYODE

Governor Akkinwunmi Am-
bode of Lagos State says 
Nigeria must channel her 

diversification efforts towards the 
promotion of Small and Medium 
Scale Enterprises (SMEs) as en-
gine of economic growth.

Ambode stated this at the 
close of the 2016 Lagos Interna-
tional Trade, describing SMEs 
as a goldmine waiting to be fully 
explored, saying, “To achieve 
meaningful and sustainable 
growth. Our diversification ef-
fort must be centred largely on 
the MSMEs. I see this sector as 
a goldmine that is yet to be fully 
harnessed.”

The governor said in Lagos, 
his administration was making 
effort to encourage business by 
creating the enabling environ-
ment, saying, “This administra-
tion will remains committed 
to the growth and sustenance 
of this all-important sector that 

can catalyse non-oil economic 
growth in Lagos State and Nigeria 
at large.”

The governor added that 
much effort had also been made 
to secure the state and further 
create conducive environment.

“We have stepped up the 
security apparatus in our state to 
deal decisively with those crimi-
nal tendencies. The protection of 
all physical, social and economic 
assets, whether public or private, 
has remained a focal point for the 
state government.

“With respect to landed prop-
erties, in order to stem the men-
ace of land grabbers, I recently 
signed a law which has criminal-
ised the activities of land grabbers 
with prison terms ranging from 
two to 10 years upon conviction,” 
Ambode said.

The governor also assured 
that efforts were being intensified 
to deal with the issue of traffic and 
forestall losses arising from traffic 
challenge.

Economic diversification should gear 
towards promoting SMEs - Ambode

Also speaking, Nike Akande, 
president, Lagos Chamber of 
Commerce and Industry (LCCI), 
the organiser of the fair, empha-
sised the need for Lagos State to 
improve on the environment of 
doing business.

“We would always advocate 
for a conducive business environ-
ment where private businesses 
can thrive. The private sector 
has a bigger capacity to create 
jobs and lift people out of poverty.

“We look forward to a Lagos 
State that would be the pride of 
Africa. Let me use this opportu-
nity to congratulate Governor on 
proactive and visionary leader-
ship offered by him to the people 
of Lagos State,” she said.

Rotimi Ogunleye, Lagos State 
commissioner for commerce, 
industry and cooperatives, said 
the annual international trade 
fair and others had continued 
to provide a platform for small 
businesses to showcase their 
potentials.

KEHINDE AKINTOLA, Abuja


