
Analysts say the recent 
development in the 
9mobile bidding pro-
cess where Bharti Air-

tel, one of the five listed potential 
investors has pulled out, may 
leave the telecommunications 
company with no other choice 
but to file for bankruptcy.

Nigeria’s telecoms industry 

9mobile may file for bankruptcy as potential investor pulls out
was taken by surprise after Airtel 
decided not to submit a final bid 
by the January 16 deadline.

This was especially so, be-
cause industry watchers thought 
that Airtel had a strong chance 
of taking over the fourth largest 
telecommunications network, 
alongside Globacom, to become 
the largest network operator 
in the country, especially after 
the Nigerian Communication 
Commission (NCC) stated that 

a consolidation would be most 
likely.

Olusola Teniola, President, 
Association of Telecommuni-
cations Companies of Nigeria 
(ATCON) told BusinessDay 
in a telephone interview that; 
“There are two options that stare 
9mobile in the face right now. It 
is either they file bankruptcy or 
the board finds a credible buyer 
for the company.”

The insolvency regime in 

Nigeria is mainly governed by 
the provision of Companies 
and Allied Matters Act (Chapter 
C20) Laws of the Federation 
(“LFN”) 2004 (“CAMA”, the 
Bankruptcy Act (Chapter B2) 
LFN 2004 (“Bankruptcy ACT”) 
and the Companies Winding-
Up Rules 2001.

According to the Nigerian 
law, the winding up of a com-
pany could be by the members, 
creditors or shareholders. In a 

case where the creditors take a 
petition to the court for 9mobile to 
be wound up/declared bankrupt, 
the company’s assets will be liq-
uidated and creditors will be paid 
according to a pyramid method 
in order of priority of payments 
where holders of fixed charges 
(if any) will be first priority. Sec-
ondly, amounts due and unpaid 
by the company to the employees’ 
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Nigeria yesterday itched 
towards the realisation 
of the$16billion Egina 

project as its Floating, Produc-
tion, Storage and Offloading unit 
(FPSO), the largest in the coun-
try and indeed in Africa arrived 
Lagos Deep Offshore Logistics 
Base (LADOL) where the inte-
gration of six locally fabricated 
modules will take place over the 
next few months.

It is the largest investment 
project currently on-going in 
the oil and gas sector in Nigeria. 
The project is expected to be 
completed in Q4 - 2018 within 

Continues on page 34

Oil industry records 
milestone with 
arrival of Total 
Upstream’s Egina 
FPSO in Lagos
 OLUSOLA BELLO & DIPO OLADEHINDE

Continues on page 4

T
w o - t i m e  f o r m e r 
President Olusegun 
Obasanjo has written 
seven letters criticis-
ing incumbent pres-

idents since 1976- when he 
stepped aside for first executive 
president, Shehu Shagari, and 
history shows that all of those 
letters marked the beginning of 

Obasanjo’s seven letters till date have 
preceded fall of incumbent presidents

L-R: Udoma Udo Udoma, minister of budget and national planning; Vice President Yemi Osinbajo, and Okechukwu Enelamah, minister of indus-
try, trade and investment, at the ongoing 2018 World Economic Forum (WEF) in Davos.

the end for their targets.
Obasanjo, who served two 

terms as an elected president 
from 1999 to 2007, wrote the 
first of a series of letters criticis-
ing incumbent administrations 
in 1976, highlighting the rud-
derlessness and corruption of 
Shagari.  

On December 31,  1983, 
Shagari’s government was over-
thrown by the military.

The Muhammadu Buhari/
Idiagbon military regime that 
toppled Shagari’s government 
was next in line and Obasanjo 
did not spare words.

In 1985, he had had enough 

of the shambolic economic 
management of the regime. 
He also criticised the regime’s 
Northernisation policy and 
denied that the regime was the 
offshoot of the popular and 
dynamic Murtala/Obasanjo re-

CHRIS AKOR & LOLADE AKINMURELE

Nigeria yesterday began 
a campaign to bring 
the potentials of its 
textile and garment 

industry to a global audience 
with a view to attracting more 
private investment into the 
country.

At a gathering held at the 
Tumi hotel Victoria in Davos, 

Nigeria promotes its textile potential in Davos
Vice President Yemi Osinbajo 
flanked by Budget and National 
Planning Minister Udo Udoma 
and his counterpart in Industry, 
Trade and Investment Okey 
Enelamah, played up the huge 
attractiveness of Nigeria as a 
strategic investment destina-
tion for textile and the garment 
manufacturing industry.

The meeting opened with a 
presentation by Udoma who 
highlighted the key components 
of the economic recovery and 
growth plan, ERGP as well as the 
early gains of the programme 
before listing some of the com-
petitive advantages of Nigeria to 
include political stability, a large 
population and government’s 

ongoing commitment to build a 
competitive economy.

Udoma who said studies 
have since shown that Nigeria’s 
recent economic recession was 
essentially a foreign exchange 
crisis, acknowledged that a lot 
more work needed to be done 
in restructuring Africa’s largest 
economy.

Enelamah in his comments 
harped on the commitment of 

government to adopting a multi 
stakeholder approach in the 
campaign that should lead to 
a continuous improvement of 
Nigeria’s ease of doing business 
ranking.

According to him, Nigeria 
has chosen a path of industri-
alization as a tool for economic 
diversification with key focus on 
special economic zones. The Le-
kki special economic zone came 
up for specific mention.

Justin Lee, a Chinese pro-

Continues on page 34See BusinessDay Davos Notebook on page 33

FRANK AIGBOGUN, Davos

BusinessDay to unveil 
50 most influential 
Nigerians of 2017

BusinessDay’s the Spark 
Magazine comes to 
town, promotes youth 
empowerment
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L-R: Halima Dangote, director, NASCON Allied Industries plc; Oscar Onyema, CEO, Nigerian Stock Exchange 
(NSE); Yemisi Ayeni, chairperson, NASCON Allied Industries plc; Paul Farrer, managing director, NASCON 
Allied Industries plc, and Fatima Dangote, executive director, commercial, NASCON Allied Industries plc, 
during the closing gong ceremony at the Trading Floor of the NSE in Lagos.

Obasanjo’s seven letters till date have preceded...
Continued from page 1

gime. In August that same year, 
the Buhari/Idiagbon regime was 
overthrown.

For General Babangida, the 
criticism started in 1989 dur-
ing the Structural Adjustment 
Programme (SAP). Obasanjo 
warned that structural adjust-
ment “must have a human 
face and the milk of human 
kindness.” That warning was a 
prelude to the famous SAP riot 
of 1989.

He continued to criticise 
IBB publicly. The last public 
criticism was on IBB’s regime’s 
endless transition programme 
that ended with the annulment 
of the June 12 1993 presidential 
election won by MKO Abiola. 
IBB was eventually forced to 
step aside that same year.

At an Arewa House keynote 
address, and during a BBC 
interview, Obasanjo described 
Military Dictator Sani Abacha’s 
government as spending like a 
drunken sailor.

Before he could settle down 
to compose his famous letter, 
the no-nonsense Abacha sent 
him to jail for allegedly par-
ticipating in a coup plot. He 
was lucky to escape alive as his 
former deputy Shehu Yar’adua 
didn’t make it out alive from 
Abacha’s gulage.

Equally, he did not spare the 
gentle Umaru Musa Yar’Adua in 
2010 either. A day after leaving 
office in 2007, Obasanjo was 
said to have written to President 
Yar’Adua, his successor, in a let-
ter dated May 30, 2007, trying to 
tutor him on what to do.

“As you know, for the next 
few months, perhaps years, your 
government will be regarded 
as being in the penumbra of 
the Obasanjo regime given the 
situation that brought you into 
office. Against this background 
you must toil to carve out a 

unique identity for yourself and 
administration. To do this, you 
must choose wisely your vision 
and the folks in your cabinet to 
drive the vision.”

After seeing Yar’Adua in hos-
pital, Obasanjo went public 
to hint at the life-threatening 
health challenges confronting 
the leader, setting in motion at a 
very frenetic pace a sequence of 
events that led to the emergence 
of Jonathan as acting president.

Then came his popular let-
ter to Jonathan in 2013 and the 
latest one to Buhari has now 
followed.

In his blunt style, Obasanjo 
scored Buhari’s administration 
very low urging him to hon-
ourably “dismount from the 
horse” to join the league of the 
country’s former leaders whose 
“experience, influence, wisdom 
and outreach can be deployed 
on the sideline for the good of 
the country.”

Specifically, Obasanjo men-
tioned three areas where he 
thought Mr Buhari’s weak-
nesses have been more glaring. 
First is “nepotic deployment 
bordering on clannishness and 
inability to bring discipline to 
bear on errant members of his 
nepotic court.”

“The second is his poor un-
derstanding of the dynamics of 
internal politics and the third is 
passing the buck...” He therefore 
urged Buhari to “step down at the 
end of his first term with honour 
and dignity and attend to his 
health and should not listen to his 
‘self-serving so-called advisers 
who would claim that they love 
him more than God loves him.”

The Buhari administration 
responded in a 13-page public 
statement Wednesday through 
information minister, Lai Mo-
hammed.

The statement pointed out 
gains made in the past one year 

BusinessDay’s the Spark Magazine comes to town, promotes youth empowerment

B
usinessDay Media is 
pleased to introduce 
t h e  Bu s i n e s s Day 
Spark magazine. In 
keeping with our 

corporate vision and mission to 
bridge the gap between youth 
unemployment rate and lack of 
resources, the Spark magazine 
will be a monthly magazine 
inserted in  the BusinessDay 
newspaper, that aims to em-
power youth and create op-
portunities for aspiring young 
entrepreneurs.

The Labour statistics report 

of Nigeria in Q4 2017 has shown 
that 7.9 million Nigerian youth 
aged 15-34 that are currently 
unemployed. This report by the 
National Bureau of Statistics 
(NBS) also revealed that 58.1% 
of youth within this age bracket 
who are currently working are 
underemployed. Though, the 
active population in the coun-
try increased by 0.5 percent 
within the period, over 2.9 
million graduates and another 
5 million semi-skilled workers 
also lost their jobs within this 
period.

This means Nigerian youths 
need to be thinking outside 
the box or probably without a 
box. The magazine presents 
Nigerian youth with different 
avenues to achieve the suc-
cess they seek. With the Spark 
Freestyle, creatives have the 
opportunity to freely express 
their heart in sharing their art. 
The Spark connect gives young 
entrepreneurs the leverage 
they need to grow, through ac-
cess to practical empowerment 
and tools.

The theme of the maiden 

edition of the Spark maga-
zine, is agriculture, the first 
form of employment known 
to man. The cover star for 
the maiden edit ion of  the 
magazine is Rotimi Williams, 
the owner of Kereksuk farm, 
which is the second largest 
farm in Nigeria by land size. 
In his interview, he discuss-
es his agricultural journey 
and announces his grant to 
help one young entrepreneur 
bring his or her agro-busi-
ness dream to reality.

The articles in the magazine 

range from leveraging new 
emerging technologies to serve 
customers better, how to maxi-
mise partnerships, strategy 
and practical tips and tools to 
get readers off to a great start 
in 2018!

The magazine will be dis-
tributed as an insert in the 
Business Day newspaper on a 
monthly basis.

For more information please 
follow @thesparkng on so-
cial media and email info@
thesparkng.com for inquiries 
and advert rates.
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from rising external reserves to 
declining inflation and an im-
provement in the World Bank 
ease of doing business ranking, 
among others.

“ Fo r  t h e  re c o rd ,  C h i e f 
Obasanjo is a patriot, and he 
has proven this time and time 
again. We appreciate what he 
said concerning the Administra-
tion’s performance in two out of 
the three key issues that formed 
the plank of its campaign: Fight-
ing corruption and tackling 
insurgency. Specifically, the 
former President said President 
Buhari must be given credit for 
his achievement so far in these 
two areas. We thank him for this.

“Apparently,  the former 
President believes that the Ad-
ministration does not deserve 
a pass mark in the area of the 
economy, which is the third of 
our three-pronged campaign 
promises,” the statement read.

“We have no doubt that in 
the face of massive challenges 
in this area, this Administration 
has availed itself creditably. This 
Administration is making steady 
progress in its determined effort 
to revamp the economy, and the 
results are showing,” the state-
ment read.

The optimism that greeted 
Buhari’s 2015 elections has 
fast faded with the majority 
Nigerians who once thought 
the former military dictator 
held the key to end widespread 
corruption and a harmful over-
reliance on petrodollars, left 
disappointed. 

Rather than reinvigorate the 
economy as he promised in 
his campaign, Africa’s largest 
economy has gone on to enter 
its first full-year recession in 
a quarter of a century in 2016, 
foreign investments tanked and 
unemployment rate ballooned.

Of a total active labour force 
of 85.08 million people, about 
16 million people were unem-
ployed in the third quarter of 
2017, the National Bureau of 
Statistics, NBS said last week.

Although the decline in 
global oil prices had a hand in 
the economic slump, Buhari’s 
policies worsened an already 
precarious situation.

Whether it’s his initial resis-
tance to devalue the naira which 
had become inevitable with the 
narrowing supply of dollars and 
its attendant pressure on the 
naira, or his provocative state-
ments in the thick of militant at-
tacks in the oil-rich Delta which 
sparked further attacks that cut 
production to a decade low of 
1.2 million barrels daily, Buhari 
hasn’t got a foot right in the eyes 
of many, save for the improved 
security in areas ravaged by ter-
rorist group- Boko Haram.
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which certified that he was healthy 
and fit to run for president. But what 
happened to Obasanjo’s eyes? Even 
I could clearly see the man was sick!

What about the emergence of 
Goodluck Jonathan as Yar’adua’s 
deputy and later acting president, 
president, and elected president? 
All bore Obasanjo’s imprimatur. But 
while accepting the praises for these, 
he equally failed to accept blame 
for choosing someone with a weak 
moral fibre and without leadership 
exposure to govern a complex coun-
try like Nigeria.

But those with insider knowl-
edge, like his minister of the FCT, 
Nasir el Rufai, affirm that Obasanjo 
particularly chose a terminally ill 
Yar’adua and a docile and loyal 
Goodluck Jonathan because he 
hoped to continue to govern from 
Oke Mosan in Abeokuta.

Equally, Obasanjo described 
General Mohammadu Buhari in his 
memoires, My Watch, as not being 
sound on matters of the economy. 
However, he was one of the cheer-
leaders of Buhari’s election in 2015. 
Justifying his endorsement of can-
didate Buhari, Obasanjo surmised: 
“He’s smart enough. He’s educated 
enough. He’s experienced enough. 
Why shouldn’t I support him?”

But in his recent letter to Buhari, 
he brought up the issue again, this 
time justifying his endorsement 
on the need to get Jonathan out of 
government at any cost. He also 
said he thought Mr Buhari would 
appoint qualified Nigerians to help 
out in other areas especially the 

modern technological tools in iden-
tifying properties in the state in order 
to bring many more property owners 
under the taxation net. 

Secondly, the Lagos State govern-
ment also needs to continuously 
demonstrate to Nigerians, the kind of 
progress that accrues to society from 
focused and development-inclined 
taxation. Across Lagos, infrastructure 
work is very evident. In the Agege area, 
a new flyover which will considerably 
ease commuting in that neighborhood 
is in the works and is due for comple-
tion later this year. Oshodi which used 
to be defined by disorder and squalor 
is being completely overhauled into 
a modern traffic interchange. The 
international airport road in Lagos 
is being overhauled into a modern 
10-lane expressway. Before now, of 
course, such projects as the flyovers 
at Abule-Egba and Ajah in Lagos have 
been completed, while sundry lay-
byes have been constructed on major 
traffic bottle-necks to help ease traffic 
and improve both the commuting 
experience and efficiency of economic 
transactions in Lagos. 

All of these projects speak to the 
importance of taxation and why it 
needs to be implemented in such a 
manner that it helps to fund and drive 
rapid economic development. The 
Lagos State government has made 
this point in the past via such slogans 
as “tax payers’ money in action,” and 
others, but the point needs to be made 
on a continuous and aggressive basis. 
Society must increasingly appreci-
ate the nexus between taxation on 
one hand and the provision of social 
amenities and infrastructure which 
facilitate economic development, on 

economy. Of course this is just puer-
ile justifications, but even if we take 
it as face value, it means Obasanjo 
is quite naive about the nature of 
politics and how power is exercised 
in Nigeria. But we know how smart 
Obasanjo is.

Truth is, Obasanjo has been 
complicit in the misgovernance of 
Nigeria since 1979 but much more 
explicitly since 2007. If all the can-
didates he has supported for the 
Nigerian presidency failed woefully, 
why is he again offering to lead a 
movement or Coalition for Nigeria 
to salvage a redeem our country? 
What assurance is he giving us that 
the person he will support for the 
presidency in 2019 will not be a 
failure like the others?

Obasanjo and his gang have de-
ceived Nigerians for a long time and 
they are particularly determined to 
continue that deception into 2019. 
He has been masquerading as a 
watchman to advance personal, 
selfish and elite interest and medi-
ate their contestation for power.  It 
will be unfortunate if Nigerians, par-
ticularly the youth, allow themselves 
to be deceived yet again by this true 
but self-serving letter. The mercurial 
General need to take his own advice 
and retire to a life of peaceful and 
splendid life on the farm and allow 
the youth to chart a new future for 
themselves in 2019.

the other. 
In driving enhanced efficiency of 

its tax regime, government must also 
look at improving its enforcement 
apparatus. It would be unfair and a 
great disincentive to tax payers if only 
a small fraction of taxable residents 
continue to pay tax while many others 
enjoy the facilities provided from tax 
revenues yet avoid or evade tax. 

Very importantly, however, gov-
ernment must continue to employ 
asymmetry in its tax assessments 
and payments. This way, the poor 
in Abaranje or Ayobo will not be as 
impacted as the wealthier segments of 
society who reside in the more affluent 
neighborhoods in Ikoyi, Victoria Island 
and Lekki. Perhaps this may be one of 
the unintended consequences of the 
“market-based” valuation of properties 
which will in due course form the basis 
of land use charge computation. 

It is our expectation that upon pas-
sage into law and full-fledged imple-
mentation, the new land use charge 
regime will help provide considerable 
additional resources to the Lagos State 
Government to enable it tackle the 
question of infrastructure even more 
aggressively. 

Equally importantly, we trust that 
evidence of judicious application of 
resources obtained via taxation by La-
gos State, will encourage other states 
to be increasingly creative in how they 
seek the development of their respec-
tive states, outside of the increasingly 
contentious and unstable allocations 
from the centre. Intelligent taxation is 
clearly, the future. 

As the letter writer from Ibogu continues to ‘watch and prey’ on us

Lagos: How far can taxation go? 

responsibility or any wrong doing 
in helping them to power. Those 
conversant with Nigerian history 
know to what role Obasanjo played in 
frustrating the presidential ambition 
of Obafemi Awolowo. Well, Obasanjo 
started his letter-writing career with 
the winner of that election – Shehu 
Shagari.

We were all witnesses to how 
Obasanjo drafted a terminally ill and 
unwilling Yar’adua, out of so many 
healthy, urbane and competent gov-
ernors, ministers and aides, to run for 
president even when it was clear to 
discerning minds that Yar’adua was 
medically unfit to run for the office. 
It even showed during the campaigns 
when he was evacuated to Germany 
for treatment and Obasanjo had 
to take over the campaign himself.  
We saw the outcome of Obasanjo’s 
choice. The country was almost torn 
apart by the crisis of the ill health of 
Yar’adua. But the wily old man still 
refused to accept any responsibility 
for his choice arguing that Yar’adua 
presented him a medical report 

in the draft bill several “reliefs” would 
be made available to property owners 
and lessees whose leases are in excess 
of 10 years (these are the categories 
who ought to pay land use charge in 
the draft bill). “Relief”, actually, refers to 
“discount” in layman terms. According 
to the commissioner, every tax payer 
automatically gets a 40% discount on the 
assessed land use charge. Making pay-
ment within 15 days grants the tax payer 
another 15% discount on the assessed 
land use charge. In effect therefore, 
paying the assessed land use charge on 
time, could qualify one for a discount 
of 55%. In addition, pensioners living 
in their own properties are exempted 
from land use charge. There are several 
other reliefs including those pertaining 
to senior citizens (above 70 years), peo-
ple living with disability, among others. 

The sundry discounts or “reliefs” 
notwithstanding, one hopes that we can 
take solace in the promise by Governor 
Ambode that he has no plans whatsoev-
er to overburden citizens with taxes and 
levies. The public’s expectation is that 
the new land use charge rates would be 
such that property owners and lessees 
would be able to pay the new rates with 
minimal discomfort, if any. 

The real task for the government, 
therefore, is two-fold. One, having 
recognized that only a small fraction of 
taxable properties actually pay land use 
charge it needs to aggressively scale up 
its property identification and enumera-
tion machinery. Thankfully, we are now 
in a digital age where the application 
of satellite-based technology can help 
with remote property identification and 
even certain levels of assessment of such 
properties for tax purposes. It is hoped 
that the government will employ these 

But those with insider knowl-
edge, like his minister of the 
FCT, Nasir el Rufai, affirm that 

Obasanjo particularly chose a ter-
minally ill Yar’adua and a docile 

and loyal Goodluck Jonathan 
because he hoped to continue 
to govern from Oke Mosan in 

Abeokuta

F
inally, the long awaited 
letter from the perennial 
letter-writer has arrived, 
and it was all we expect-
ed.  In his blunt style, 

Obasanjo scored Buhari’s adminis-
tration very low urging him to hon-
ourably “dismount from the horse” 
to join the league of the country’s 
former leaders whose “experience, 
influence, wisdom and outreach can 
be deployed on the sideline for the 
good of the country.”  Specifically, 
Mr Obasanjo mention three areas 
where he thought Mr Buhari’s weak-
nesses have been more glaring. First 
is “nepotic deployment bordering 
on clannishness and inability to 
bring discipline to bear on errant 
members of his nepotic court.” “The 
second is his poor understanding 
of the dynamics of internal politics 
and the third is passing the buck...” 
He therefore urged Buhari to “step 
down at the end of his first term with 

R
ecent developments sug-
gest that the Lagos State 
Government is taking an 
ambitious look at the taxa-
tion regime in the state. On 

December 29 last year, several news 
media reported that a bill to repeal 
the Land Use Charge Law of 2001, 
replacing it with an updated 2017 ver-
sion of the same law had undergone 
a “second reading” at the Lagos State 
House of Assembly. 

Instructively, comments by the 
Speaker of the House, Mudashiru 
Obasa suggest that only some three 
hundred thousand of an estimated 
two million taxable properties in La-
gos, actually pay this land use charge 
annually, implying that the new bill is 
apparently seeking to correct some of 
the inefficiencies in the previous land 
use charge regime. 

Last Tuesday, the Assembly went 
further to conduct a public hearing 
on the draft Land Use Charge bill and 
it is interesting to note not only the 
changes and innovations that the new 
bill proposes but also the concerns of 
the public regarding the bill. 

The most remarkable development 
regarding the proposed new bill is that 
going forward, land use charge will be 
determined by professional market-
value-based evaluation of properties. 
Real estate professionals such as estate 
surveyors and valuers therefore, will 
have a key role to play in the new 
dispensation such that property evalu-
ation is systematic, transparent and 
adjudged to be fair to all. 

Transparency is particularly criti-
cal as the government seeks to ensure 
that it is not shortchanged by unpro-
fessional evaluation of properties. 

Market-value based evaluation, 
however, poses its own challenges 
and participants at the hearing, 
voiced these quite forcefully. For 
instance, a big concern was that prop-
erty value never depreciates. It always 
appreciates. The biggest implication 
of this is that one may have moved 
into in a neighbourhood many years 
ago and for reasons beyond his con-
trol, such a neighborhood may have 
grown over the years in market value. 
Such a development, they reasoned, 
could place a huge financial burden 
on owners of such properties. An-
other concern was that as property 
value never depreciates, the land use 
charge rate may correspondingly 
keep growing in line with the growing 
market-value and place increasing fi-
nancial burdens on property owners. 

The Lagos State commissioner 
of finance, who was at the hearing, 
made a number of clarifications to 
enhance understanding of the pro-
posed bill, but also to assuage con-
cerns about the forthcoming land use 
charge regime. He explained that us-
ing market-value-based evaluations 
was to help ensure standardization 
and drive transparency in the land 
use charge regime. 

The commissioner was under-
standably silent about what the even-
tual rates would look like. However, 
while we can assume that the rates 
would most likely go up in line with 
the fact that property valuation will 
now be based on market-value the 
commissioner was quick to add that 

honour and dignity and attend to 
his health and should not listen to 
his ‘self-serving so-called advisers 
who would claim that they love 
him more than God loves him.”

Obasanjo has always likened 
himself to Ezekiel in the scriptures, 
“...a man who has been destined 
with the watch, with the vigilance, 
with the responsibility to his people 
to speak up and speak out.” And 
who, during that watch, has no 
sleep and no respite. Therefore 
since leaving office as military 
Head of State in 1979, Obasanjo 
has taken it as his duty to write 
and criticise virtually all the Heads 
of States and Presidents that have 
governed this country bar himself.

One particular failure however, 
in his performance of his watch-
man role, according to Nobel laure-
ate, Wole Soyinka, is that Obasanjo 
not only watches, but also preys 
on others’ achievements, names, 
characters, motivations, and true 
lives. He preys on gossip and preys 
on facts, preys on contributions 
to collective undertakings...even 
preys on their identities, substitut-
ing his own where possible.

Well, I’m not here to write on 
the quarrel between Obasanjo and 
his kinsman, Wole Soyinka that has 
been raging for decades and which 
many of their mutual friends, kins-
men and acquaintances have tried 
unsuccessfully to mediate. My par-
ticular concern is Obasanjo’s role in 
the ascension to power of most of 
the leaders he had been criticising 
and his infantile attempt to deny Send reactions to:

comment@businessdayonline.com
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as their pass through effect is expected 
to be felt from the very month of the 
increase.It will be recalled that following 
the removal of fuel subsidy in May 2016 
which jerked up the pump price of fuel 
from N86.50 to N145 per litre, inflation 
rate climbed to 15.58 percent in May 
2016. It was 13.72 percent the previous 
month. In fact, it is widely believed that 
the hike in fuel price and electricity tariffs 
(exacerbated by forex scarcity and high 
exchange rate) were the major factors 
that triggered the uptrend in inflationary 
pressure in 2016.

The NBS CPI report has come as a 
surprise also because the inflation figure 
for December did not seem to take into 
consideration the peculiarities of the 
month. Typically, the festive period is 
characterized by higher spending. The 
trend in the last couple ofyears shows 
increases in CPI between November 
and December. In 2013 for example, 
inflation increased from 7.93 percent in 
November to 7.96 percent in December. 
In 2014, it went from 7.93 percent in No-
vember to 7.98 percent in December. In 
2015, the month of November recorded 
9.37 percent while December posted 
9.55 percent. In 2016, the increase was 
from 18.48 percent in November to 
18.55 percent in December. Therefore, 
the CPI report seems not in tandem with 
recent developments around prices in 
the month of December.

Consistent with this view, some in-
dependent research firms had expected 
inflation in December to come in higher 
than the 15.37 percent figure reported 
by the NBS. For example, the Financial 
Derivative Companyhad projected 
that ‘’headline inflation will creep up to 
15.94 percent in December 2017 from 
15.90 percent in November’’ driven 
chiefly by seasonality and supply shocks 
(fuel crisis) while FSDH Researchhad 
expected‘inflation rate (year-on-year) 
to drop to 15.85 percent in December 
2017 from 15.90 percent recorded in 

in March 2017 to a consortium that 
comprised Sigma Golf Nigeria and Riv-
erbank Investment Resources Limited 
as the new investors in Keystone Bank. 
Keystone Bank, previously known as 
Bank PHB, was among the three banks 
nationalized by the CBN in 2011, after 
failing a stress test conducted by the 
apex bank. The conclusion of the bank’s 
sale secured the jobs of about 1,753 
employees spread across a network of 
154 branches.

In the manufacturing sector, AM-
CON in 2017 concluded all processes 
required for the sale of Peugeot Auto-
mobile Nigeria (PAN) Ltd, a local car 
assembly joint venture that it acquired 
in the wake of the banking crisis to Aliko 
Dangote in alliance with Kaduna and 
Kebbi states. What is outstanding is the 
approval of the Central Bank for the sale 
to be executed.

PAN, a Nigerian vehicle assembly 
plant located in Kaduna state, has PSA 
Peugeot Citroen as its technical partner 
with a capacity to assemble 90,000 cars 
a year. The automaker is worth over 15 
billion Nigerian naira ($49 million) ac-
cording to its last valuation. AMCON 
took over PAN after buying up its debt 
and converting it to equity.

The potential sale of PAN to Dangote 
and his partners Kaduna and Kebbi 
state has many strategic benefits for 
the economy. The sale and revival of 
business activities at the plant will help 
secure jobs, catalyze the local manu-
facturing industry and help conserve 
foreign exchange.

These success stories have been 
possible due to the focused and bold 
leadership of AMCON’s management, 
led by Managing Director, Ahmed 
Kuru. Since assuming Kuru has in the 
last two years confronted the difficult 

the month of November driven by the 
base effect’. As reported by Proshare, De-
cember Inflation came in below Vetiva’s 
expectation of 15.7 percent‘despite na-
tionwide fuel shortages that increased 
average premium motor spirit prices by 
18 percent’whileFBNQuest Research 
expectation, shared with wire service 
polls of analysts, was 16 percent on the 
basis of higher seasonal demand.

The NBS currently constructs the CPI 
using the popular Laspeyres formula 
after collecting price data from 10,534 
informants spread across the country in 
respect of 740 goods and services. Much 
as the relative stability in exchange rate 
(which was not peculiar to the month 
of December anyway) would combine 
with ‘base effect’(from high 2016 infla-
tion rates which rose to 18.55 percent in 
December of that year) to usher in some 
moderation in consumer prices in the 
month of December 2017, it does not ful-
ly explain the relatively considerable drop 
in the core index figure for December. 
The long established seasonality factor, 
coupled with the presence of ‘bellwether 
variables’, notably high cost of fuel and 
transport, seems to point to an inflation 
rate that is understated.

May be it is time to tweak the meth-
odology to reflect realistic weightings 
and revalue(from the current November 
2009)  to a more recent time the con-
sumption expenditure data used in the 
computation of the CPI.Given that the 
CPI is the most widely watched inflation 
measure in Nigeria, the variance be-
tween official and independent inflation 
figures should actually converge in order 
to give some credibility to the official rate 
and make it useful not only to the govern-
ment but also to participants in the highly 
sensitive financial markets.

task of debt recovery and revitalizing 
businesses with greater commitment, 
determination and vigour.

 From proactive diplomatic engage-
ments/negotiations with cooperative 
obligors, aggressively going after power-
ful and recalcitrant ones, securing court 
judgements and taking over their assets, 
AMCON under Ahmed Kuru has dem-
onstrated a strong and commendable 
capacity to deliver on the institution’s 
mandate.

 Overall, AMCON has helped to 
strengthen the financial system by 
recovering N716.1bn of the N3.7tn 
government used to purchase 13,000 
bad loans and N2.2tn injected into 10 
banks to forestall imminent collapse of 
the financial sector in 2010. This is a far 
cry from the big figure, but still impres-
sive considering the tough economic 
climate and peculiarities of the Nigerian 
socio-political context.

 However, because debt recovery is 
not a pleasant task in any clime, AM-
CON’s story is not all sweetness and 
light. One of the most difficult is the 
resort by recalcitrant obligors to unend-
ing court litigation to stop foreclosure on 
their assets. The corporation currently 
has about 3000 cases instituted against 
it in courts across the country. The cases 
are frustrating and delaying AMCON 
takeover of obligor assets worth N2.7tn.

 Considering the clear national and 
economic benefits of AMCON’s work 
it is important that stakeholders in the 
judiciary, political office holders and 
all those who mean well for the country 
support the corporation to deliver on its 
mandate.

NBS inflation figure for December appears understated

AMCON’S story of impact and business transformation in 2017

on-month and 14.78 percent year-on-
year to N171.34 in December 2017 from 
N138.19 in November 2017’ while the 
‘average fare paid by commuters for bus 
journey intercity increased by 14.04 per-
cent month-on-month and 5.22 percent 
year-on-year to N1,716.26 in December 
2017 from N1,505.00 in November 2017’. 

It goes without saying that the cost 
of energy and transport are among the 
greatest inflation drivers in Nigeria today 
not least because these cost elements 
directly or indirectly impact the prices 
of commoditiesdue to the tendency for 
other sectors of the economy (even with 
no link to petrol) to take advantage of 
anyincrease in transport costs. This fact is 
corroborated by various communiques 
issued by the Monetary Policy Committee 
of the CBN which have not failed to note 
the ‘structural factors driving the sustained 
pressure on consumer prices, such as the 
high cost of power and energy, transport 
and production factors’. 

Therefore, if fuel and transport costs 
are up in a particular month, it would be 
contrary to apriori expectation to record a 
relatively significant decrease in headline 
inflation month-on-month especially in 
a month the government says it released 
N750 billion to federal Ministries, Depart-
ments and Agencies from the capital 
allocation of the 2017 budget and during 
which the CBN halted its weekly liquidity 
mop-up operations.Moreso when there 
is evidence to suggest that the costs of fuel 
and transport do not have a lagged effect 

ficult times owing to bad leadership and 
financial mismanagement. As a result, 
the airline was heavily indebted to both 
local and foreign creditors. Its fleet size 
had reduced drastically.

In May 2017, AMCON injected 
N1.5bn Into Arik Air to get the airline 
back into operations. This happened 
three months after it took over the debt-
ridden airline. The funding enabled the 
airline purchase needed parts and pay 
off some debtors, as well as customers 
who were owed by the airline.

It is generally believed that the takeo-
ver of the airline by AMCON saved it 
from going under and secured over 2600 
jobs that would have been lost if Arik 
had stopped operations. Many in the 
industry said that AMCON’s intervention 
was timely. Industry experts attest that 
without its intervention, the airline would 
have folded up within weeks. The corpo-
ration’s intervention is helping to restore 
confidence once again from stakeholders 
and business partners. As at date, the air-
line has been able to source spare parts. It 
now operates a fleet of over 15 airplanes 
and passenger numbers have improved 
to over 3,000 per day.

Even though Arik Air continues to 
have problems such as delayed flights 
and pay disputes with some categories 
of staff, there is no doubt that it owes its 
continued survival and improved pros-
pects to AMCON.

The strategic role of AMCON in the 
revival of Aero Contractors and Arik Air-
lines has helped in great measure to bring 
stability to the country’s airline industry. 
It has helped to reposition the companies 
on the path of growth and profitability, 
saved jobs and laid the foundation for 
improved technical competence.

In the banking sector, the corpora-
tion successfully sold Keystone Bank 

Therefore, if fuel and transport costs are up 
in a particular month, it would be contrary 
to apriori expectation to record a relatively 
significant decrease in headline inflation 

month-on-month especially in a month the 
government says it released N750 billion to 

federal Ministries, Departments and Agencies 
from the capital allocation of the 2017 budget 

and during which the CBN halted its weekly 
liquidity mop-up operations

T
he latest Consumer Price 
Index report by the National 
Bureau of Statistics discloses 
that the CPI, which measures 
inflation,moderated to 15.37 

percent in December 2017 down from 
15.90 percent the previous monthmak-
ing it the eleventh consecutive disinfla-
tion in headline year-on-year inflation 
since January 2017.Highlights of that 
report, published on January 16 2018, 
include a drop in the Urban inflation 
rate to 15.78 percent (year-on-year) in 
December from 16.27 percent recorded 
in November 2017, while the Rural in-
flation rate also eased by 15.02 percent 
in December from 15.59 percent in 
November. 

The report also indicates that the 
Food Index decreased by 19.42 percent 
(year-on-year) in December, down from 
the20.30 percent recorded in November 
while the ‘All Items less Farm Produce’ 
or Core sub-index, which excludes 
the prices of volatile agricultural com-
modities, dropped from 12.20 percent in 
November to 12.10 percent in December 
2017.

The report is short on the likely 
reasons for the drop in inflation rate 
beyond stating that  the rise in the food 
index was caused by ‘increases in prices 

2017 was a remarkable year for 
AMCON. Under the leadership 
of Ahmed Kuru, the institu-
tion’s interventions transformed 

many critical businesses that were on 
the verge of collapse to success stories 
and saved thousands of skilled jobs. 
The corporation’s promotion of local 
industry saved the nation scarce foreign 
exchange, improved ease of doing busi-
ness and strengthened and impacted a 
wide-ranging of critical sectors of the 
nation’s economy. From aviation, bank-
ing and the auto industry, AMCON’s 
impact was deep and profound. While 
it faced several legal roadblocks from re-
calcitrant debtors in pursuit of its man-
date to recover bad debts, AMCON did 
a good job and returned several badly 
managed companies that it had taken 
over to profitability and efficiency.  

Take AMCON’s intervention in the 
ailing airline industry and the impres-
sive turnaround stories of the country’s 
two biggest airline companies – Aero 
Contractors and Arik Airlines - for a start.

In 2016 when AMCON took over 
Nigeria’s oldest aviation company that 
commenced business in 1959, Aero 
Contractors, the airline was literally 
hanging on life support. It was neck-
deep in debt and lacked funds to run 
its operations. Most aircraft in its fleet 
were non-functional and in serious 
need of maintenance. In addition, the 
labour unions were agitated because 
it looked unavoidable that employees 
in the company would lose their jobs.

In February 2017, AMCON appoint-
ed a competent management team to 
run its operations and reposition the 
company on the lines of safety, comfort 
and profitability.

Today the state of the company has 

changed dramatically for good. The 
airline has not only successfully rebuilt 
its Maintenance, Repair and Overhaul 
(MRO) facility but fit it with the capac-
ity to conduct C-Checks. This makes 
Aero Contractors the first and only 
airline in Nigeria and the West African 
region to boast of such capacity. This 
is very significant. C-Checks are high-
level maintenance checks that are 
performed on aircraft approximately 
every 20–24 months or a specific 
amount of actual flight hours (FH) or 
as defined by the manufacturer. The 
maintenance check is extensive and 
requires inspection of a large majority 
of the aircraft’s components and takes 
about 6,000 man-hours.

The airline made history in the 
aviation industry on January 4, 2018 
by successfully carrying out its first 
C-Checks on a Boeing 737 Aircraft 
using its facility. The facility has the 
capacity to serve other airlines and is 
projected to save Nigerian Airlines up 
to N2.85bn per annum. The economy 
is also estimated to retain N20bn an-
nually as a result.

Aero has also expanded its fleet, 
added more routes to its operations 
and is fast regaining its old glory as of 
the reliable airliners in the country. 
Thanks to AMCON’s intervention. 
Capt. Ado Sanusi, the Chief Executive 
Officer of Aero Contractors called AM-
CON’s intervention “a blessing”.

Next is the impressive story of Arik 
Airlines. When AMCON came to the 
rescue of the once thriving airliner 
that at some point accounted for about 
55% of the national load in the country 
and employed over 2600 staff, it had 
a heavy financial debt burden that 
threatened to ground its operations. 
The company was going through dif-

of bread and cereals, potatoes, yam 
and other tubers, coffee tea and cocoa, 
milk cheese and eggs, fish and oils and 
fats’.With regard to core inflation, ‘the 
highest increases were recorded in 
prices of fuel and lubricants for per-
sonal transport equipment, solid fuels, 
passenger transport by air, clothing 
materials and other articles of clothing, 
vehicle spare parts, nondurable goods, 
furniture and furnishing, carpet and 
other floor coverings, shoes and other 
footwear, bicycles and motor cycles, 
hospital services and glassware, table 
and household utensils and appliances’.

Not a few economic and financial 
analysts are surprised by this report 
especially given the astronomical cost 
of fuel and transport in December 
2017. A cursory look at other reports 
by the NBS brings out the full import 
of the presence of these two inflation 
drivers. For example, the report on the 
Premium Motor Spirit(Petrol) Price 
Watch,published a day earlier (Janu-
ary 15, 2018) on its website, indicates 
a spike in the average price paid by 
consumers for petrol ‘by 17.10 percent 
year-on-year and 17.98 percent month-
on-month to N171.8 in December 
2017 from N145.6 in November 2017’. 
Similarly, ‘the average price paid by 
consumers for automotive gas oil 
(diesel) increased by 3.29 percent 
month-on-month and by 4.87 percent 
year-on-year to N205.81 in December 
2017 from N199.26 in November 2017’ 
while the average price per litre paid by 
consumers for Kerosene ‘increased by 
6.32 percent month-on-month and 
22.50 percent year-on-year to N284.03 
in December 2017 from N267.14 in 
November 2017’. 

On 17th January 2018, the NBS also 
published the Transport fare watch 
report for December 2017 which 
reveals that the ‘average fare paid by 
commuters for bus journey within the 
city increased by 23.99 percent month-
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EDITORIAL

It is no longer news that the 
Nigerian health sector is 
in dire straits. Available 
data show that the coun-
try has one of the worst 

health records in the world. A 
2014 World Health Organisa-
tion (WHO) report on health-
care delivery, which surveyed 
200 countries, placed Nigeria at 
an abysmal 197th position, just 
ahead of Congo Democratic 
Republic, Central African Re-
public (CAR) and Myanmar. Its 
verdict was damning: “Nigeria 
lacks a serious approach to 
healthcare.”

This is obvious from the 
country’s budgetary allocation 
to healthcare. According to the 
Who, for countries to effectively 
fund the health sector, they 
need to allocate not less than 13 
percent of their annual budget 
to the sector. Nigeria, one of 
the 194 member nations of 
the WHO, is a signatory to this 
recommendation, just as it also 
signed the 2001 Abuja Declara-
tion by all African Union mem-
ber countries which stipulates 
a budgetary allocation of 15 
percent on the minimum to 
the health sector to be able to 
catch-up with other developed 
countries in healthcare delivery 
to their citizens. 

Available figures show that 
since the declaration was made, 
Nigeria has not allocated more 
than 6.57 percent of its budget 
to health sector. Unsurprising-
ly, the proposed 2018 budget 
allocated only N340.45 billion, 
representing 3.9 percent of the 

N8.6 trillion expenditure plan to 
the health sector.

The consequence has been 
catastrophic as expected. Primary 
healthcare in Nigeria, which ought 
to be the first port of call for every 
citizen seeking medical care, are 
either ineffective or moribund 
thus pilling pressure on the tertiary 
healthcare facilities that are also 
grossly inadequate. Nigeria is the 
second-largest contributor to under-
five and maternal mortality rate in 
the world. A recent UNICEF report 
indicates that 145 women die daily 
during childbirth in the country. In 
the country’s worst affected areas, 1 
in 13 women die during childbirth. 
Nigeria also loses about 2,300 under-
five year olds every single day, 25 
percent of whom are new-born 
babies. More worrisome is the fact 
that more than 70 percent of the 
estimated under-five deaths in Ni-
geria are caused by preventable or 
treatable infectious diseases such 
as malaria, pneumonia, diarrhea, 
measles and HIV\AIDS

Similarly, the figures for can-
cer are even more mind-bog-
gling. Nigeria has a cancer death 
ration of 4 in 5, one of the worst 
in the world. According to the 
WHO, over 100, 000 people are 
diagnosed with cancer annually 
in Nigeria, and about 80, 000 die 
from the disease, amounting to 
240 daily. Furthermore, cervical 
cancer, which is virtually 100 
percent preventable, kills one Ni-
gerian woman every hour while 
breast cancer kills 40 Nigerian 
women daily.

The collapse of the Nigerian 
health sector is almost total as 

both government officials, no 
matter how patriotic they claim 
to be, fly abroad for every mi-
nor health problem and health 
workers also jostle to leave for 
greener pastures abroad where 
they could earn decent wages. For 
instance, Nigeria losses over $2.5 
billion annually to what has now 
being termed “medical tourism”. 

The collapse of health infra-
structure isn’t limited to the or-
dinary citizens alone. Even in Aso 
Rock, where the clinic reportedly 
receives a budgetary allocation of 
N4 billion naira, the President’s 
wife and daughter recently al-
leges that the clinic couldn’t even 
boast of common syringe or par-
acetamol.  For Mrs Buhari, even 
though the clinic was supposed 
to cater for the immediate health 
needs of the first family, ministers 
and presidential aides, her aides 
advised her not to use the facility 
because it wasn’t functional and 
they advised her to seek medical 
treatment abroad for any medi-
cal complaints. Currently, the 
president’s son was involved in an 
accident but had to be rushed to a 
private hospital in Abuja because 
no one has any confidence in the 
Aso Rock clinic.

Another repercussion of the 
poor funding of the health sector 
is in the area of training of doc-
tors and other health workers. 
According to key insiders in the 
sector, beyond the attitude prob-
lem of our health workers is the 
issue of incompetence due to the 
poor quality of training received 
by doctors in residency training 
and even medical students in the 

universities. These insiders allege 
that the current mode of training 
is so deficient it throws out half-
baked and incompetent. 

Was it any wonder therefore 
that Prof Thomas Agan, Chief 
Medical Director (CMD), Univer-
sity of Calabar Teaching Hospital 
(UCTH) and Chairman, Commit-
tee of Chief Medical Directors of 
Federal Tertiary Hospitals in Ni-
geria alleges that over 90 percent 
of deaths in our hospitals are due 
to poor attitude of health workers? 

What is more, due to the ter-
rible working conditions, Nige-
rian doctors have been deserting 
the country in droves in search 
for better working conditions 
in other countries. According 
to the Nigerian Medical Asso-
ciation, more than 40, 000 out of 
the 75,000 registered Nigerian 
doctors were practicing abroad 
while 70 percent of those in the 
country were thinking of picking 
jobs outside. It also came to light 
recently that over 100 doctors 
resigned from the University 
College Hospital, Ibadan, in 2017 
while about 800 resigned from 
Lagos state hospitals in the last 
two years.

Perhaps, we need to declare 
a state of emergency in the 
health sector and take radical 
steps to rebuild our healthcare 
infrastructure. One of such 
radical steps may be to ban 
foreign medical treatments 
for all government officials 
beginning with the president. 
Then, they will have no op-
tion than to take the issue of 
healthcare seriously.

Nigeria’s collapsed health sector
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DisCos groan under huge debt as 
NERC forecloses tariff increase

D
istributions com-
panies (DisCos) 
a re  g ro a n i n g 
under huge debt 
and hopes of 

shrinking debt in their books 
have been dashed by the deci-
sion of NERC to suspend the 
increment of tariff.

An electricity tariff hike 
could help assuage the pains 
of firms struggling with in-
sufficient working capital, 
mounting operating costs and 
huge debt.

The cumulative finance 
costs and interest expenses of 
six DisCos that have released 
their Full Year financial results 
on the website of NERC surged 
by 216.51 percent to N37.64 
billion from N11.79 billion 
recorded as at December 2015.

Perhaps more worrisome 
is the fact that combined op-
erating costs of N334.64 billion 
has swallowed all of sales of 
N336.05 billion, leaving them 
with a cumulative operating 
loss of N201.35 billion as at 
December 2015.

The aforementioned para-
graph has a colossal impli-
cation because it from the 
operating profits that firms pay 
interest expenses, but in this 
case these firms have no buffer 
to cover finance costs.

BusinessDay reported few 
days ago that the DisCos are 
ready for show down with 
NERC over the directives.

Experts are of the view that 
an electricity tariff hike is not 
enough to solve the prob-
lems in the power sector and 
that tariff is just one of the 
measures to restore market 
viability.

“There is a huge transmis-
sion loss that has to be bridged 
and they also have huge chal-

lenge with fund,” said Johnson 
Chukwu, managing director 
CEO of Cowry Asset Manage-
ment Limited.

Analysts at CSL Research 
Limited in a recent report said 
that one way for the Discos to 
drive up profitability would be 
to check the disparity between 
registered and unregistered 
electricity consumers.

“We understand that the 
number of registered electricity 
consumers presently stands at 
6.2 million compared with the 
2006 census household popu-
lation estimate of 28.2 million,” 
said analysts at CSL Limited.  

“We believe this number 
has grown considerably since 
then). With this in mind, 6.2 
million registered electricity 
consumers is indeed enough 
cause for worry,” said analysts 
at CSL.

BusinessDay reported ex-
clusively two weeks ago that 
six DisCos, (Eko Electricity Dis-
tribution Plc (Eko Disco), Ka-
duna Electricity Distribution 
Company (Kaduna DisCo), 
Ikeja Electricity Plc Ikeja DisCo 
(Ikeja DisCo), Abuja Electric-
ity Distribution Company Plc 

(Abuja DisCo), Ibadan Elec-
tricity Distribution Company 
Plc (Ibadan DisCo) and Benin 
Distribution Company Plc (Be-
nin DisCo) reported combined 
losses of N196.23 billion to end 
2016 financial year.

These firms have record-
ed more losses than profit 
through their existence as 
accumulated losses pile while 
debts mount.

The cumulative trade and 
other payable of Nigerian Dis-
Cos surged by 97.37 percent to 
N472.89 billion in December 
2016 as against N239.56 billion 
as at December 2015.

 “Revenues coming to the 
Discos continue to fall short 
largely due to power theft, 
as c.50% of consumers does 
not have electricity metres. 
Furthermore, among the un-
captured consumers, there 
are those without access to 
the national power grid, par-
ticularly in rural areas. Indeed, 
World Bank estimates that 16 
percent and 65 percent of the 
urban and rural population 
respectively, are not connected 
to the grid,” said analysts at CSL 
Research Limited.

Eko Disco apologies to consumers over inability to recharge

The management of Eko 
Electricity Distribution 
Company (EKEDC) on 
Tuesday apologised to 

its consumers over the difficulty 
they encountered in recharging 
their prepaid meters for more 
energy credit units.

 Mr Godwin Idemudia, the 
General Manager, Corporate 
Communications Unit of the 
company, made the apology in 
a statement in Lagos.

 The News Agency of Nigeria 
(NAN) reports that EKEDC had 

on Monday said that consumers 
with prepaid meters might not 
be able to recharge their meters 
for more energy credit units for 
some time.  Idemudia explained 
that the hitches encountered 
in the DISCO’s network made 
it difficult for consumers to re-
charge their energy cards.

 According to him, the net-
work is back and consumers 
can now start recharging their 
meters through the company 
payment channels.

 Idemudia said that this was 

due to some faults with the 
system, adding that efforts were 
being made to rectify the fault.

 The general manager 
thanked the customers for their 
patience and understanding 
when EKEDC had a glitch in 
its system.  “The system has 
been fixed and our customers 
can now start recharging their 
meters through all our payment 
channels.  “EKEDC highly re-
grets any inconvenience caused 
by hitches in our network,” he 
said
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Egina Oil Field: No upward review 
of $16million cost, Total insists

T
o t a l  U p s t r e a m 
Nigeria Limited 
(TUPNI) on Tues-
day insisted that  
there was no up-

ward review of the budgeted 
costs for the Egina oil field 
project since the final invest-
ment decision was made in 
2003. Total said the initial proj-
ect cost was $16.354 million af-
ter effective cost optimisation.

Nicholas Terrez, managing 
director of TUPNI, who stated 
the position while appear-
ing before the Senate ad-hoc 
committee on local content 
elements of Egina Oil Field, ex-
plained that the project, which 
was launched in 2013 and is 
expected to start producing in 
the 4th quarter of 2018, would  
add 200,000 barrels of oil per 
day to Nigeria’s oil production. 
The quantity is approximately 
10 percent of the country’s 
total oil production.

The Senate had, in Decem-
ber 2017, constituted an ad 
hoc committee to look into lo-
cal content elements and cost 
variations relating to the deep 
offshore Egina Oil Field Project 

and two related Bonga South-
West and ZabZaba projects in 
which Total Upstream Nigeria 
Limited is currently the major 
contractor. 

The Senate explained that 
the probe became impera-
tive because it observed that 
at inception, the project was 
estimated to cost $6 billion but 
had undergone several cost 
variations that are now over 
$6.352 billion.

But addressing the com-
mittee chaired by Solomon 
Adeola, TUPNI managing di-
rector said: “There has been no 
upward review of the budgeted 
costs for the Eginia Project 
since the final decision was 
made in 2013, but rather con-
certed efforts have been made 
to deliver the project within 
the budget and even below it.

“Specifically, as we have 
earlier stated, the initial bud-
get established in 2013 for Egi-
na project was $16.354million 
and after cost optimisation 
by TUPNI and project part-
ners, this figure was reviewed 
downwards to $15.751 million 
in May 2013 and the final in-
vestment decision was made 
on this basis of this reduced 
budget figure”.

HARRISON EDEH,ABUJA On adherence to local con-
tent which has been an issue 
in the oil and gas industry, 
the MD said, “Being the first 
major downwater develop-
ment project launched after 
the enactment of the Nigeria 
Oil and Gas Industry Content 
Development (NOGICD) Act, 
the Eginia project has the high-
est level of local content of any 
such project so far”.

According to him, the 
company had adhered to 
local content provision from 
employment and fabrication 
to infrastructure and capac-
ity development, adding that 
coasting of the 75 kilometres 
of oil production, water in-
jection and gas line pipes 
for Eginia projects had been 
fully executed within Nige-
ria by Pipe Coasters Nigeria 
Limited.

He revealed that FPSO 
would be arriving on Wednes-
day in SHI-MCI yard Lagos,  
saying it was a milestone proj-
ect and would be the first 
Floating, Production, Storage 
and Offloading unit (FPSO) 
bettered at quay side in Nigeria 
for lifting and integration of lo-
cally fabricated modules.

Earlier, Rabiu Bello, chief 

Air Peace fixes Feb 19 for 
Freetown, Banjul, Dakar launch

A
ir Peace has an-
nounced a new 
date for the launch 
of its flights from 
Lagos to Freetown 

in Sierra Leone, Banjul in The 
Gambia and Dakar in Senegal. 
The airline said it will now 
connect the three West Coast 
destinations on February 19.

 The airline had fixed 
the launch of its flights to 
Freetown, Banjul and Dakar 
for December 15, 2017. The 
launch was, however, sus-
pended at the last minute due 
to the industrial unrest by air 
traffic control (ATC) in Dakar.

 The carrier had pledged to 
announce a new date for the 
launch when it was certain 
that the industrial action in 
Dakar, a critical connection in 
its route plan, had been fully 
resolved to avoid its guests be-
ing put through a strain.

 A statement issued by 
Chris Iwarah, Air Peace Cor-
porate Communications 
Manager on Tuesday said 
the new destinations would 
now join its route network 
on February 19. The routes, 
the statement said, were part 
of the second phase of the 
airline’s expansion project on 
the West Coast of Africa and 
would bring its network to a 

total of 14 destinations.
 Air Peace made its first 

scheduled commercial flight 
out of Nigeria from the Mur-
tala Muhammed International 
Airport, Lagos into the Kotoka 
International Airport, Accra-
Ghana on February 16, 2017.

 The airline plans to operate 
flights to five other regional 
routes as well as six interna-
tional destinations comprising 
Dubai, London, Guangzhou-
China, Houston, Mumbai and 
South Africa soon.

 Air Peace, which recently 
embarked on a project to in-
crease its fleet size to 24 air-
craft, said its Freetown, Banjul 
and Dakar routes would be 
serviced by its Boeing 737 air-
craft to guarantee the comfort 
of its guests.

 “We are pleased that after 
the unfortunate suspension of 
the launch of our Freetown, 
Banjul and Dakar services 
fixed for December 15, 2017 
due to the industrial action by 
air traffic control in Dakar, we 
can confirm that our inaugural 
flights to the three destina-
tions will now take place on 
February 19, 2018. The new 
routes constitute the second 
phase of the expansion of our 
network on the West Coast 
of Africa. This is an exciting 
step in fulfilling our promise 
to unlock the economies of 

the region, offer air travellers 
on business and leisure trips 
seamless connectivity as well 
as create jobs for the people 
when we launched our first 
flight out of Nigeria into Accra, 
Ghana on February 16, 2017”, 
Air Peace said.

 It added: “We will operate 
round-trip flights from our 
Lagos base to the new routes 
four times a week on Mon-
days, Wednesdays, Fridays 
and Sundays.

The service departs the 
Murtala Muhammed Interna-
tional Airport for Freetown at 
7am (local time).

 “The launch will bring 
destinations on our regional 
route map to four. Our West 
Coast expansion project isstill 
unveiling. We hope to connect 
about five more routes in the 
region in the next few weeks. 
In the coming months, we will 
open up more opportunities 
for our guests to experience 
the exciting world of Africa 
and international destinations, 
including Dubai, London, 
Guangzhou-China, Houston, 
Mumbai and South Africa.” 

The airline commended its 
customers for showing under-
standing in the postponement 
of the launch, assuring that its 
entry into Freetown, Banju-
land Dakar would end their 
travel nightmare on the routes.

operating officer of the Ni-
geria National Petroleum 
Corporation (NNPC), had 
told the committee that Eginia 
project would situate Nigeria 
in the upstream sector.

Bello explained that in-

vestments in the upstream 
required a lot of funding, add-
ing that Total was engaged to 
fund the project and recoup 
its investment after 25 years 
of operation.

On his part, Simbi Wabote, 

executive secreatry of Nigeria 
Content Development and 
Monintoring Board (NCDMB), 
colloborated Total’s MD when 
he said Total was the first com-
pany that substantially com-
plied to local content provision.

L-R: Robert Omotunde, head, Afrinvest research; Ayodeji Ebo, MD, Afrinvest Securities Limited; 
Ike Chioke, GMD, Afrinvest  West Africa Limited , and Victor  Ndukauba, deputy managing director, 
Afrinvest West Africa , during the presentation of  the Nigerian economy and financial markets 2017 
review and  2018 outlook …’’ The Virtuous Cycle Again’’ by Afrinvest in Lagos. Pic BY Pius Okeosisi .

IfEOmA OkEkE

JSC Russian Export Centre 
joins Afreximbank to 
boost African trade

The African Export-
Import Bank (Afrex-
imbank) says JSC 
Russian Export Cen-

tre (REC) has become the 
latest international financial 
organisation to join Afrex-
imbank as a shareholder to 
boost African trade.

 A statement on Tuesday in 
Lagos by Mr Obi Emekekwue, 
the bank’s Head of Corporate 
Communication and Event 
Management, said that REC’s 
shareholding followed its 
successful subscription to 
Class “C” shares of the bank.

 Emekekwue said that the 
shareholding became effec-
tive on Dec. 29, 2017.

 He said that the share-
holding agreement was 
signed by Dr Benedict Ora-
mah, President of Afrexim-
bank and Petr Fradkov, Chief 
Executive Officer of REC on 
Dec. 11, 2017.

 He said that the new part-
nership would focus mainly 
on mining and transport 
infrastructure.

REC is owned by the State 
Corporation Bank for Devel-
opment and Foreign Econom-
ic Affairs (Vnesheconombank 
(VEB).

 Afreximbank sharehold-
ers are a mix of public and 
private entities divided into 
four classes.  The Class “A” 
shareholders are African 
states, African central banks 
and African public institu-
tions, including the African 
Development Bank, while 
Class “B” is made up of Afri-
can financial institutions and 
African private investors. 

Class “C” shares are held 
by non-African investors, 
mostly international banks 
and export credit agencies, 
while Class “D” shares, a tier 
approved in December 2012, 
are shares that can be held by 
any investor.

 Afreximbank is the fore-

most pan-African multilateral 
financial institution devoted 
to financing and promoting 
intra and extra-African trade.

 The Bank was established 
in October 1993 by African 
governments, African private 
and institutional investors, 
and non-African investors.

 Its two basic constitutive 
documents are the Estab-
lishment Agreement, which 
gives it the status of an inter-
national organization, and 
the Charter, which governs 
its corporate structure and 
operations.

 Since 1994, it has ap-
proved more than 51 billion 
dollars in credit facilities for 
African businesses, includ-
ing about 10.3 billion dollars 
in 2016.

 Afreximbank had total 
assets of 11.7 billion dollars 
as at December 31, 2016 and 
is rated BBB+ (GCR), Baa1 
(Moody’s), and BBB- (Fitch). 
The bank is headquartered 
in Cairo.

DAvID IBEmERE
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L-R:  Kenny Saint-Broron and  Ras Kimono; directors of Copyright Society of Nigeria, and Tony 
Okoroji,   chairman of COSON, and Geoffrey Onyeama, minister of Foreign Affairs, during the visit 
of COSON’s delegation to Onyeama in Abuja      ./NAN

Winifred Oyo-Ita  ( l), head of the Civil Service of the Federation, addressing a news conference 
on the achievements of her office in the last one year in Abuja on Tuesday (23/1/18). With her is 
the Permanent Secretary, Common Services Office, FolayanOlaniyi (M) and Permanent Secretary, 
Career Management Office, Sulieman Lawal. 

Opportunity for home buyers as Blueprint 
offers insights on property market

L-R: Vaclav Prusa, Integrated Expert Civil Society Legislative Advocacy Centre (CISLAC), Auwal 
Ibrahim Musa Rafsanjani, executive director CISLAC and AdesinaOke, legal director CISLAC during 
a press briefing on the state of Nation, tag “Increasing Threats to the Nation’s Peace and Security, 
State of Corruption in Nigeria, State of Economy and Lingering Fuel Scarcity Scam, 2019 and 
the gross Violation of Electoral Process, among others held in Abuja. picture by TUNDE ADENIYI

L-R:   Christopher Eguna, representative of Sentigate Nigeria Limited;  Suleiman Ishola,  
representative of Police Command in Oyo State, Toyin Idowu,  State Coordinator of Standard 
Organisation of Nigeria (SON),  Adekemi representative of the governor of Oyo State

South Korea to ban cryptocurrency traders 
from using anonymous bank accounts

South Korea will ban 
the use of anonymous 
bank accounts in cryp-
tocurrency trading 

from Jan. 30, regulators said 
on Tuesday.

 It is a widely telegraphed 
move designed to stop vir-
tual coins from being used for 
money laundering and other 
crimes.

 Local cryptocurrency trad-
ers will not be allowed to make 
deposits into their virtual cur-
rency exchange wallets unless 
the names on their bank ac-
counts matches the account 
name in cryptocurrency ex-
changes, Kim Yong-beom, the 
Vice Chairman of the Financial 

Services Commission told a 
news conference in Seoul.

 Tuesday’s announce-
ment follows a string of 
warnings from global policy 
makers about cryptocur-
rency trading, including 
those from South Korea’s 
chief financial regulator last 
week who said the govern-
ment might consider shut-
ting down domestic virtual 
currency exchanges.

 The regulator has previ-
ously said it would come up 
with detailed guidelines for 
local banks to properly identify 
its clients by their real names 
in cryptocurrency transac-
tions.

To make deposits into vir-
tual coin wallets, cryptocur-
rency traders will need to 
identify themselves with their 
real names at the exchange 
and have those matched with 
information at local banks by 
Jan. 30.

According to Bithumb, 
the country’s second-largest 
virtual currency exchange, 
the bitcoin price in South 
Korea was down 4.35 per cent 
at $12,567 (8,987.34 pounds) 
from previous day as of 0214 
GMT on Tuesday.

Bitcoin is trading up 3.7 per 
cent at 10,750 dollars on the 
Luxembourg-based Bitstamp 
exchange.

Nigerian students welcome International Student Identity Card, ISIC

The world and histori-
cally acclaimed Inter-
national Student Iden-
tity Card (ISIC) is now 

in Nigeria.
ISIC is an identity card that 

entitles the holder to enjoy dis-
counts on goods and services in 
around 130 countries.  ISIC was 
created in the early ninety fifties 
by the Norwegian and Dutch 
union of students.

What basically ISIC does 
is that it affords ISIC holders 
the platform to enjoy benefits 
and discounts on services and 
products provided by partici-
pating companies and orga-
nizations recognized as ISIC 
partners.

ISIC holders enjoy benefits 
at home and abroad.

Overseas, it serves to prove 
a holders status as a student 
wherever he goes, gives access to 
over 150,000 student discounts 
in around 130 countries. It also 
saves money every day at home 

or abroad, provides access to 
student services and facilities 
globally.

Now in Nigeria, ISIC card 
holders have a wide range of 
benefits provided by ISIC part-
ner organizations.

Some of the notable part-
ners in Nigeria that are offering 
discounts and incentives are 
British Airways, Virgin Atlantic, 
Emirates Airlines, Microsoft, 
Silverbird CINEMAS, Genesis 
Cinemas, Bungalow Restau-
rant, Smartcab, Skate city, 
NextReloaded Unisex salon, 
Downtown Salon, Mavise Res-
taurant Unilag, Debonairs Piz-
za, Kobis Restaurant, Drugwell 
Pharmacy, Southern Spices, 01 
Sharwarma etc.

Each time an ISIC card 
holder patronizes any of these 
partners, he or she stands to save 
something from the discount 
therein.

There is also the good news 
of knowing that ISIC member-

ship is not limited to students 
only.

The INTERNATIONAL 
YOUTH TRAVEL CARD [IYTC] 
accommodates youths below 
30 years. With IYTC, the card 
holder enjoys every bit of what 
ISIC holders enjoy both in Ni-
geria and overseas.

Probably because we cannot 
have students without teach-
ers, The International Teacher 
Identity Card [ITIC] is designed 
to offer numerous discounts 
and savings at home or abroad.

The first set of ISIC, card 
holders in Nigeria have been 
pleasantly surprised at how 
beneficial the card has become 
to their lifestyles.

If the reception ISIC has 
been getting from Nigerians is 
anything to go by, it is obvious 
that soon, Nigerian students and 
youths would have discovered 
an incredibly student card that 
will forever change their lives 
for the better.

F
or first time home 
buyers, opportunity 
beckons as Blue-
print Real Estate 
Conference, which 

will be holding in Lagos at the 
end of this month, promises to 
offer insights on how to suc-
ceed in the property market.

The one-day conference 
will be focusing on opportuni-
ties in real estate investments 
within the Lagos emerging 
cities such as the new urban 
communities rising on re-
claimed land from Lagoons 
and seas in the commercial 
nerve centre.

 “The conference aims to 
provide answers to a broad 
range of questions ranging 
from what type of investment 
in real estate is obtainable, 
when to invest, where to in-
vest, how to safely invest and 
who to deal with. The confer-
ence will also provide insight 
into the economic and social 
performance amongst Lagos’ 

emerging cities, including tips 
on investing in real , especially 
for first time investors,” said 
Mojisola Afolayan, the con-
vener of the conference, in a 
statement in Lagos.

Afolayan assures that par-
ticipants at the conference 
will come away with clarity 
on how to make better and 
smarter property investment 
decisions, adding that the 
conference will also feature 
panel discussions where criti-
cal issues regarding the Nige-
rian real estate industry will 
be discussed, with valuable 
insights shared with first-time 
and experienced investors.

  The panel will feature 
speakers drawn from govern-
ment, finance, mortgage and 
insurance, addressing chal-
lenges relevant to the property 
investment scene.

She explained that the con-
ference with the theme, ‘Suc-
ceeding in Property Markets: 
Strategic Positioning within 
Emerging Cities’, is designed 
to be an empowerment and 
futuristic session and will 

see participants presented 
with in-depth knowledge, 
ultimately ensuring they leave 
equipped with information, 
knowledge and tools that aid 
in the process of owning their 
own homes either through 
purchasing options or building 
from start to finish. 

Chief Kola Akomolede, a 
fellow of the Nigerian Institu-
tion of Estate Surveyors and 
Valuers (NIESV), a member 
of the International Real Estate 
Federation (FIABCI) and the 
Nigerian Institute of Manage-
ment (NIM), will deliver the 
keynote speech at the confer-
ence.

The conference promises 
to be an important gather-
ing for anyone interested in 
learning about investing in 
one of the world’s most viable 
property hubs, and is also a 
unique opportunity for dis-
cerning investors to network 
and participate in various 
projects, whilst benefitting 
from the considerable options 
available from the relevant 
finance houses.

CHUKA UROKO



IHEANYI NWACHUKWU

In association with

Market capitalisation NSE 30 Index NSE Insurance Index NSE Banking Index NSE Premium Index

Percentage change (YTD) 17.91 22.76

NSE Oil/Gas Index NSE Lotus II NSE All Share Index

Week open  (12 – 01–18)

Week close (19 – 01–18)

Percentage change (WoW)

45,092.83

38,923.26

3,147.60

2,549.27

1,972.16

1,767.93

1,071.68

1,071.68

0.00

1,789.57

2,062.61 619.14

505.51

8.50

Year Open 26,874.62 N9.247 trillion 1,189.691,203.79 1,195.20 274.32

3.00

15.08 -1.44 18.09

126.29

145.87

161.31

3.84

15.74

4.84 -1.31

1,032.29

990.47

5.11

712.65

365.75

333.84

312.68

N16.154 trillion

N13.851 trillion

1,695.51

30.22 5.76 10.60

1.95

2,758.79

2,539.34

1.60

7.75

The NSE-Main Board NSE ASeM Index 

1,841.59

NSE Ind. Goods Index

2,334.50

2,044.53

1.06

18.17

2,176.44

NSE Consumer Goods Index NSE Pension Index

1,715.09

1,449.73

6.40

24.31

810.04

8.72

I            RNVESTO
Helping you to build wealth & make wise decisions

16 Thursday 25 January 2018BUSINESS  DAY C002D5556

T
he awareness of stocks 
rally by over N2trillion 
in early trading this 
y e a r  h a s  a l r e a d y 
gone viral with traces 

of wild enthusiasm; enquiries 
from all classes of investors who 
suddenly became daily and weekly 
speculators.

Taking a cue from this scenario, 
most stock market analysts foresee 
a near-term correction as profit-
taking technically starts.

Currently at the Nigerian 
Stock Exchange (NSE), most blue 
chip stocks are overvalued and 
trading at an extreme new high 
price. For other value stocks, their 
holders have chosen to take ‘Hold’ 
decisions.

Mo re  s h o c k i n g l y  i n  t h e 
whole equities trading space are 
penny stocks with no traces of 
fundamentals or unimpressive 
fundamentals topping gainers 
chart.

This is an indication of extreme 
optimisms and wild enthusiasm 
from both investors and speculators 
whose monies have begun to ignore 
fundamentals.

At this point, it is important to 
advise investors to approach the 
market with cautious despite their 
bargain tendencies.

Already, after recording over 
N700billion in cumulative gains last 
week, the stock market opened this 

Analysts favour market correction as 
money begins to ignore fundamentals

week with N64billion value loss in 
just Monday’s trading as investors 
moved into Customs Street to take 
profits.

“We are of the opinion that 
market needs a correction, but we 
cannot force it to come, though the 
strong negative divergence seen on 
Friday appeared very instructive 
despite the NSE-ASI moving above 
the 45,000 psychology mark”, 
MarketSmith intelligence group 
said in a recent insight.

“ The anticipated market 
correction is likely to be massive, 
it may shed close to 3,000 basis 
points (bpts) that is 6percent to 
7percent reversal - we consider this 
necessary, important and healthy 
for the market- and if this fails to 
happen any time soon, we may 
be switching into bubble mode,” 
MarketSmith said.

Within the first two weeks 
of trading in 2018, the Nigerian 

equities market broke-out from 
the 43,000point resistant level last 
witnessed in July 2014.

Even though the market has 
sustained a 3-week long bullish 
momentum on the back of increased 
investor participation following the 
uptrend in global oil prices and an 
expectation of improved corporate 
earnings at the commencement 
of fourth quarter earnings season, 
analysts at Afrinvest Securities 
expect some level of profit taking 
this week.

This rapid growth prompted 
analysts at Lagos-based United 
Capital Plc to ask a few questions, 
such as: Is a further uptrend likely 
for Nigerian equities in 2018? If 
so, how high can the benchmark 
index climb? And, what are the 
fundamental factors that will drive 
this uptrend?

Though the analysts are of the 
view that recent rally, as observed 

…profit-taking gains traction
… Aso Savings, Evans Medical, Union 
Homes, Deap Capital, others

NSE place 6 
companies on 
‘delisting watch-list’

Six companies at the Nigerian 
Stock Exchange (NSE) are 
on delisting watch-list of the 

bourse.
The companies are: African 

Paints (Nigeria) Plc; Afrik 
Pharmaceuticals Plc; Aso Savings 
& Loans Plc; Deap Capital 
Management Plc; Evans Medical 
Plc; and Union Homes Savings & 
Loans Plc.

Companies that are listed 
on the Exchange are required 
to adhere to high disclosure 
standards as prescribed in 
Appendix III of the Listing Rules.

The Exchange approved that 
all these companies be placed on 
delisting watch-list subject to filing 
Quarterly Compliance Report.   

Goldlink Insurance Plc has 
postponed its annual general 
meeting (AGM) earlier 

scheduled to hold today Thursday 
January 25, 2017.

The company in a letter to the 
Nigerian Stock Exchange (NSE) said 
that it postponed the AGM to enable 
it present additional and important 
resolutions which are fundamental 
to the ongoing turn-around and 
recapitalization of the company to 
the shareholders.

“A notice to convene the AGM 
will be sent to all shareholders of 
the company and published in two 
national newspapers; and website 
of the company in due course,” the 
company said in a letter signed by its 
secretary, Tobi Olaleye. 

in the last three weeks, has been 
partly driven by bandwagon effect, 
they however say “a short-term 
correction is highly probable due 
to profit taking.”

“ Ye t ,  w e  m a i n t a i n  t h a t 
fundamental  just i f icat ions 
for a sustained bull run in the 
Nigerian equities market are 
very compelling. These include 
improvement in global and 
d o m e s t i c  m a c r o e c o n o m i c 
environment which should drive 
assumptions for cost of equity 
should lower as risk-free rate and 
equity risk premium moderate.

“An improving oil market 
outlook, stable currency market 
environment, lower interest rate 
expectation, and solid earnings 
outlook, all point to minimal 
negative volatility and robust 
return, especially in H1-18. The 
only downside risk is the on-set 
of uncertainties associated with a 
pre-election, especially in H2-18, 
as the build-up to be 2019 election 
takes center stage.”

Vetiva Capital research analysts, 
who noted in their market 
commentary that demand remains 
strong, foresee more aggressive 
profit-taking to continue.

Despite making case for a 
correction, analysts’ overall 
sentiment within the market 
remains in favour of equities 
sustaining uptrend in 2018, though 
at a moderating pace.

There is no doubt that the bullish 
sentiments remain very strong in 
the market and analysts remain 
optimistic that all other things been 
equal, the party is just starting.

Goldlink Insurance 
postpones AGM
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The Oando 
Shareholders 
Solidarity Group 
(OSSG) has said 

that the intervention of the 
Emir of Kano, Muhammadu 
Sanusi II in earlier face-
off between the company 
and one of its aggrieved 
shareholders cannot stop a 
forensic audit planned by 
the Securities and Exchange 
Commission (SEC).

This development 
follows Monday’s surprised 
notification at the Nigerian 
Stock Exchange (NSE) by 
Oando Plc that Dahiru Mangal 
(Alhaji Mangal) is a substantial 
shareholder in the Company 
after a “Peace Accord” 
mediated for both parties by 
Sanusi was concluded on 
January 7, 2018.

Clement Ebitimi, 
coordinator of OSSG, 
who said that while his 
group is not against the 
“Peace Accord”, said 
the issue of the forensic 
audit borders on alleged 
financial mismanagement, 
insider dealings, abuse of 
corporate governance and 
infractions with regards to the 
Investment and Securities Act 
(ISA) 2007.

The shareholders group 
believes they deserve to 
know the true state of affairs 
of their company. “Investors 
are watching; the world is 
watching and we will not 
allow this matter to rest until 
the right thing is done,” the 
group’s coordinator stated.

 “For the avoidance of 
doubt, the Forensic Audit of 
Oando ordered by SEC is not 
about Alhaji Dahiru Mangal. 
The Audit is about series of 
infractions of the Investment 
and Securities Act (ISA) 2007 
uncovered in the company 
by a preliminary investigation 
ordered by SEC.

“SEC’s preliminary 
findings established serious 
concern to the existence 
of corporate governance, 
gross abuse of corporate 
governance and series of 
manipulations and financial 
management in Oando Plc.

“According to SEC’s 
findings, Oando also declared 
dividend in 2013 and 2014 
from unrealised profits. 
The allegations against the 
company are weighty and 
are not about a shareholder. 
The House of Representatives 
has issued a clear directive 
to SEC to investigate these 
infractions.  The Honourable 
Minister of Finance, Kemi 
Adeosun, in exonerating 
herself from attempts to 

stall the forensic audit, has 
also stated that the Oando 
management has a case 
to answer with regards to 
infractions of the ISA 2007”, 
OSSG stated.

“The alleged infractions 
include breach of the 
SEC Code of Corporate 
Governance; Breach of ISA 
2007 on Disposal of Oando 
Exploration & Production 
Limited (OEPL) by Oando 
Plc 2013; Breach of ISA 2007: 
Misstatements in the 2013 
and 2014 Audited financial 
statement of Oando Plc 
arising from the OEPL 
transaction; Breach of ISA 
on Misleading Information 
contained in Oando Plc’s 
2014 Rights Issue Circular; 
Breach of SEC Rules and 
Regulations on Payment of 
Dividends; and the Auditor’s 
doubt over the ability of 
Oando to continue as a Going 
Concern.

“SEC’s preliminary 
investigation also unearthed 
suspected insider dealing, 
in which the Commission 
observed that certain persons 
classified as insiders within the 
provisions of Section 315 of 
the Investment and Securities 
Act (ISA) 2007 and who were 
in possession of confidential 
price sensitive information 
not generally available to the 
public, had between January 
and October 2015, traded on 
Oando Plc shares prior to the 
release of the company’s 2014 
Financial Statement, where 
the company reported a loss 
of N183 billion,” OSSG said in 
a press statement issued on 
Tuesday.

OSSG said a letter written 
by SEC to Oando on October 
17, 2017 also established 
instances of related party 
transactions where the 
Commission identified 
certain related party 
transactions and observed 
that they were not conducted 
on arm’s length basis as 
required by law.

“We hereby call on Emir 
Muhammadu Sanusi not 
to interfere in the legitimate 
process of instilling sanity 
in Oando and in the capital 
market. SEC’s primary role 
as the apex regulator of the 
Nigerian capital market is to 
regulate market participants 
and protect the investing 
public. This must not be 
compromised by any means”, 
OSSG stated.

“The Commission 
rightly noted that its earlier 
findings are weighty and 
therefore needs to be further 
investigated to ascertain their 
veracity or otherwise; hence 
the forensic audit”, the group 
said.

Oando shareholders group insists on forensic 
audit despite Sanusi-led ‘peace accord’  
IHEANYI NWACHUKWU

United Capital Investment View

T
he Nigerian bourse 
closed the week 
to 19th January, 
a b o v e  4 5 , 0 0 0 
points for the first 

time in 9 years, as investor 
enthusiasm for a continued 
surge spurred a “me too” 
euphoria – Bandwagon effect. 
Overall, the All Share Index 
(ASI) logged a 5.1% weekly 
return to settle at 45,092.8 
points, dilating YTD return to 
17.9% as market capitalization 
gained N785.9bn to settle 
at N16.2tn. Sentiment was 
bullish across sectors save 
for the Agriculture (-2.4%) 
and Consumer Goods (-1.7) 
sectors that bore the brunt 
of the sell-offs on account 
of price declines in PRESCO 
(-3.8%), OKOMUOIL (-0.8%), 
NB (-5.9%) and DANGSUGAR 
(-5.9%). Nevertheless, the 
Financial Services (+9.9%), 
Industrial Goods (+7.4%) 
and Oil & Gas (+1.9%) sectors 
closed the week on the front 
foot as players took position 
in counters like GUARANTY 
(+11.7%), FBNH (+20.1%), 
ZENITH (+5.6%), DANGCEM 
(+8.3%), MOBIL (+13.7%) and 
TOTAL (+0.4%).  Liquidity 
conditions were robust at 
the beginning of the week, 
underpropped by inflows 
from retail FX refunds to 
banks by the CBN, OMO 
maturities and the 2034 bond 
coupon payment that helped 
to ease the impact of outflows 
from OMO sales by the CBN. 
Overall, rates closed the week 
higher; OBB (up 8.1ppts to 
17.7%) and O/N (up 7.7ppts 
to 16.7%) w/w. The 85.1% 
decline in market breadth 
signifies that the bullish frenzy 
in the market is tapering.  
Additionally, given that the 
rally we are witnessing is 
euphoria-induced, we expect 
to see some profit taking this 
week on stocks that have 
appreciated significantly.   
Additionally,  liquidity should 
be slightly strained as the FGN 
bond auction is scheduled to 
take place midweek. However, 
a total of N64.4bn OMO bills 
will mature into the system, 
helping to ease system 
funding.

G l o b a l  a n d 
Macroeconomic market 
update

E a r n i n g s  o p t i m i s m 
o u t w e i g h  p o t e n t i a l 
government shutdown in 
the U.S

In the U.S. market, equity 
benchmarks logged bullish 
returns as earnings reports 
drove much of the market’s 
movements. Nevertheless, 
daily fluctuations became 
more prominent as concerns 

Bulls ride on bandwagon effect
over a potential government 
shutdown in the U.S. raised 
policy anxiety in the market. 
For the week, the S&P 500 
Index rose 0.9%, even as the 
Dow Jones Industrial Average 
and the tech-laden Nasdaq 
Composite Index inched 
higher by 1.0% apiece.

E u r o p e a n  i n v e s t o r s 
appeared unrattled by the 
possibility of a shutdown 
of the U.S. government as 
European stocks chalked 
mainly bullish returns in 
the week to 19th January. 
The Pan-European STOXX 
600 gained 0.6%, the CAC 
increased by 0.2%, Germany’s 
DAX edged higher by 1.4%, 
while UK’s FTSE was down 
0.6%. Buying spirits were 
fostered by gains in industrial 
and tech shares that helped 
the region’s benchmark bag 
a third straight weekly win, 
amid underwhelming U.K. 
retail sales data.

to settle at 45,092.8 points, 
dilating YTD return to 17.9% 
as market capitalization 
gained N785.9bn to settle at 
N16.2tn.

Sentiment was bullish 
across sectors save for the 
Agriculture (-2.4%) and 
Consumer Goods (-1.7) 
sectors that bore the brunt 
of the sell-offs on account 
of price declines in PRESCO 
(-3.8%), OKOMUOIL (-0.8%), 
NB (-5.9%) and DANGSUGAR 
(-5.9%). Nevertheless, the 
Financial Services (+9.9%), 
Industrial Goods (+7.4%) 
and Oil & Gas (+1.9%) sectors 
closed the week on the front 
foot as players took position 
in counters like GUARANTY 
(+11.7%), FBNH (+20.1%), 
ZENITH (+5.6%), DANGCEM 
(+8.3%), MOBIL (+13.7%) 
and TOTAL (+0.4%).

I n v e s t o r  s e n t i m e n t 
measured by market breadth 
was upbeat at 1.4x (previously 

...ASI smashes through 45,000 points

S/N PFAs CURRENT PRICE
1 CrusaderSterling Pensions 3.8786
2 Premium Pensions 3.7478
3 ARM Pension Mgrs. 3.7459
4 Stanbic-IBTC Pensions 3.5962
5 Legacy PFA 3.4609
6 NLPC PFA 3.3089
7 PAL Pensions 3.2986
8 First Guarantee Pension 3.1598
9 Trustfund Pensions 3.1536
10 SigmaVaughn Pensions 3.0294
11 Leadway Pensure PFA 2.9648
12 AIICO Pension Managers 2.9089
13 APT Pensions 2.6615
14 Fidelity Pensions 2.6247
15 AXA Mansard 2.5992
16 FUG Pensions 2.5351
17 OAK Pensions 2.4459
18 Investment One Pension Mgrs. 2.3935
19 IEI Anchor Pension Managers 2.2248
20 Radix Pension  1.9365
21 NPF Pensions 1.4122

RSA fund price of PFAs as at January 12, 2018

Performance across the 
BRICS classification was 
broadly bullish as players 
traded sentiments around 
positive economic data and 
upbeat commodity prices. 
Therefore, emerging equities 
logged bullish returns. 
Russia’s RTSI (0.8%), India’s 
BSE Sensex (2.0%), South 
Africa’s JSE (+1.4%), Brazil’s 
IBOV (+2.4%) and China’s 
SCHOMP (+1.7%) closed the 
week higher.

D om e stic  Finan c ial 
Markets Review and Outlook

Equities: Bulls ride on 
bandwagon effect ; ASI 
smashes through 45,000 
points

The Nigerian bourse 
closed the week to 19th 
January, above 45,000 points 
for the first time in 9 years, 
as investor enthusiasm for 
a continued surge spurred 
a “me too” euphoria – 
Bandwagon effect. Overall, 
the All Share Index (ASI) 
logged a 5.1% weekly return 

9.4x) as 40 stocks advanced 
while 29 declined. Activity 
level closed the week weaker 
as average value traded fell 
by 33.6% w/w to N9.2bn 
and average volume traded 
inched lower fractionally 
by 0.2% w/w to 1.0bn units. 
The 85.1% decline in market 
breadth signifies that the 
bullish frenzy in the market 
is tapering.  Additionally, 
given that the rally we are 
witnessing is euphoria-
induced, we expect to see 
some profit  taking this 
week on stocks that have 
appreciated significantly.

Money Market : Rates 
price in liquidity dynamics

Liquidity conditions were 
robust at the beginning of 
the week, underpropped by 
inflows from retail FX refunds 
to banks by the CBN, OMO 
maturities and the 2034 
bond coupon payment that 
helped to ease the impact of 
outflows from OMO sales by 
the CBN. On Wednesday, the 

Apex bank conducted its bi-
weekly Nigerian Treasury Bill 
(NTB) auction, successfully 
rolling over N229.9bn at the 
following stop rates: 91-day 
(12.10% vs. 12.55% at the last 
auction), 182-day (13.75% vs. 
13.93% at the last auction) and 
364-day (13.79% vs. 14.30% at 
the last auction). Bid-cover at 
the auction stood at 2.1x (last 
auction: 2.4x). By the end of 
the week, money market rates 
saw a sharp spike largely on 
account of funding for retail 
FX by banks. Overall, rates 
closed the week higher; OBB 
(up 8.1ppts to 17.7%) and 
O/N (up 7.7ppts to 16.7%) 
w/w. In the week ahead, 
liquidity should be slightly 
strained as the FGN bond 
auction is scheduled to take 
place midweek. However, a 
total of N64.4bn OMO bills 
will mature into the system, 
helping to ease system 
funding.

Fixed Income Market: 
T- b i l l s  p l a y e r s  t r a d e 
sentiments around PMA 
auction

In the Fixed income space, 
average T-bill yield decreased 
by 11bps w/w to close Friday 
at 15.0%. (91-day (down 
211bps to 13.9%), 182-day 
(down 100bps to 15.4%) and 
the 364-day (down 77bps to 
15.6%).

On the other hand, average 
bonds yield inched upwards 
by 18bps to end the week at 
13.4%, driven by sell-offs in 
the 3-year, 5-year, 7-year and 
10-year maturities (where 
yields climbed 30bps, 26bps, 
1bp and 22bps respectively). 
In the interim, we expect 
mixed sentiments to dictate 
proceedings in the T-bills 
space, as players trade 
cautiously with an eye on the 
upcoming bond auction.

Currency Market: Naira 
appreciates in the I & E 
window

In the Foreign exchange 
market, the naira depreciated 
by 3bps to close the week 
at N362.5/$1 at the parallel 
m a r k e t .  H o w e v e r,  t h e 
domestic currency saw a 9bps 
uptrend in the Investors and 
Exporters FX window (I & 
E FX window) to settle at 
N360.1/$1USD, while trading 
sideways in the official market 
to end at N305.7/$1. In the 
oil market, prices fell from 
$70.0/b to $68.6/b on the 
backdrop of growing U.S. 
output concerns. The outlook 
of the naira remains tied to the 
spate of CBN’s intervention 
in the spot and forward 
markets as well as the better 
price discovery in the I&E FX 
window.
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financial reporting system; 
and improving of financial 
reporting and standards of 
corporate governance practices 
in the public sector, including 
the issuance of International 
Public Sector Accounting 
Standards (IPSAS), the public 
sector equivalent of IFRS and a 
Code of Corporate Governance 
for the Public Sector.

Last Thursday January 18, 
2018, the Financial Reporting 
Council board inaugurated 
a Technical Committee for 
review of the suspended 
National Code of Corporate 
Governance.

The Committee, which 
was inaugurated by the 
chairman, governing board 
of FRC, Adedotun Sulaiman, 
has Muhammad K. Ahmad 
as its chairman.  Ahmad is 
a seasoned public sector 
executive with over 35 years of 
distinguished experience.

He served as the pioneer 
Director-General and Chief 
Executive Officer of the 
National Pension Commission 
(PenCom) and oversaw the 
growth of the pension industry 
in Nigeria from ground zero 
to an asset base of N4.7trillion 
under management.

The inauguration of 
a Technical Committee for 
review of the suspended 
National Code of Corporate 
Governance is an important 
step towards realisation of one 
of the high-priority objectives 
of the FRC.

The objectives of the 
committee are to: review the 
suspended National Code 
of Corporate Governance, 
taking into cognizance the 
extensive public commentary 
received on the suspended 
Codes; develop/recommend 
the revised Code(s); and carry 
out all such activities as are 
necessary to give effect to the 
foregoing objectives.

The FRC assembled 
distinguished panel of 
experts, knowledgeable and 
experienced Nigerians to 
assist the Council with this 
important national assignment. 

Financial Reporting Council commits to 
standardising corporate governance practices

T
he high standards 
o f  c o r p o r a t e 
governance and 
financial reporting 
practices, which the 

Financial Reporting Council 
of Nigeria (FRC) was set up by 
law to promote and enforce, 
are geared ultimately towards 
encouraging and increasing 
trade and investment in 
Nigeria.

It is only logical that Nigeria 
introduces and adopts rules 
and regulations that strengthen 
the operating environment, 
create a more enabling and 
supportive environment for 
investment and protect the 
interest of investors while 
promoting the ease of doing 
business in nation and making 
the country a more attractive 
destination for industry, trade 
and investment.

Recall that on October 
17, 2016, a National Code 
of Corporate Governance 
was issued by the Financial 
Reporting Council, but was 
suspended by the Federal 
Government on October 28, 
2016 following widespread 
expression of concerns and 
reservations by a cross section of 
the business and non-for-profit 
community. That code was 
comprised of separate codes for 
large, formal corporates, Non-
Governmental Organisations 
(NGOs) and not-for-profit 
organisations and the public 
sector. The one that drew the 
more vociferous and strident 
reaction was the code for the 
NGO and non-profit sector.

On Januar y 9,  2017, 
the Federal Government 
appointed a new leadership 
for the FRC while the Minister 
for Investment, Trade and 
Industry, Okechukwu Enalema 
inaugurated a new board for 
the FRC in May 2017.

The Board which has been 
working over the past several 
months taking stocks and 
developing a new strategic 
direction also has a plan which 
clarifies and resets a new 
direction and operating style 
for the FRC and articulates the 
areas of focus and priority for 
the Council over the next 3-5 
years.

The identified strategic 
priorities of the FRC in the 
near term include: review 
and reissuance of  the 
National Code of Corporate 
Governance; Conducting a 
post-implementation review 
of International Financial 
R e p o r t i n g  S t a n d a r d s 
(IFRS) adoption in Nigeria; 
introducing IFRS-lite for the 
Small and Medium Enterprise 
(SME) sector; working with 
other regulators and agencies 
of government to introduce 
a uniform government-wide 

The technical committee 
members who are experienced 
professionals, academics 
and practitioners offered 
themselves for the challenge 
of introducing a credible and 
widely accepted National Code 
of Corporate Governance.

Other members of the 
committee are Bennedikter 
China Molokwu, a fellow 
and past president of the 
Institute of Directors (IoD); 
Sirajuddin Kofo Abdusalam-
Alada, deputy director, legal, 
Central Bank of Nigeria (CBN); 
Fabian Ajogwu, a Senior 
Advocate of Nigeria and Lagos 
Business School professor of 
Corporate Governance; Garba 
Abubakar, director, compliance 
and special adviser to the 
registrar-general, Corporate 
Affairs Commission (CAC); 
and Tomi Adepoju, a partner 
with KPMG Nigeria and 
head of governance, risk and 
compliance services.

The sixteen-man technical 
committee also include: Tijjani 
Borodo, a legal practitioner; 
Godstime Iwenekhai, head, 
listings regulation department, 
Nigerian Stock Exchange 
( N S E ) ;  A b d u l r a h m a n 
Mohammad Saleem, assistant 
general manager at the 
National Pension Commission 
(PenCom); Tola Omotola, 
executive director, Guaranty 
Trust Bank Plc; Nat Ofo, a 
professor of the department of 
Business Law, College of Law, 
Igbinedion University Okada; 
and Chris Ogbechie, professor 
of strategic management at 
Lagos Business School (LBS) 
where he teaches strategy, 
sustainability and corporate 
governance

Other members are: Tarfar 
Makyur, Financial Standards 
and Corporate Governance, 
Securities and Exchange 
Commission (SEC); Uto 
Ukpana, Company Secretary, 
MTN Nigeria Communications 
Limited; Nicholas Okpara, 
former director, supervision, 
N a t i o n a l  I n s u r a n c e 
Commission (NAICOM); 
Tinuade Awe, Executive 
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SEC extends free e-Dividend 
registration till February 28

SIM Capital Alliance 
value fund records rising 
operating expenses  

The Securities 
and Exchange 
Commission 

(SEC) while reviewing 
the progress of the 
e-Dividend registration 
exercise after the 
December 31, 2017 
deadline noted that there 
was still a great influx of 
shareholders desirous 
of mandating their bank 
accounts for payment of 
dividends electronically.

In light of the 
foregoing, the SEC, as 
part of its developmental 
role, has extended 

The Nigerian 
Stock Exchange 
(NSE) 
published the 

financial statements 
of SIM Capital 
Alliance Value Fund 
for the quarter ended 
September 30, 2017 
which shows its 
operating expenses 
rose to N24.45million 
in the review period, 
from a low of 
N15.51million in the 
corresponding period 
of 2016.

SIM Capital Alliance 
Value Fund is a close-
ended unit trust 
scheme established 
by a trust deed dated 
April 6, 2010 and the 
supplemental trust 
deed dated February 
5, 2013. It is under 
the management of 
ValuAlliance Asset 
Management Limited 
with Leadway Capital 
and Trusts Limited as 
the Trustees. The units 
of the Fund are listed 

the period for the free 
e-Dividend registration 
exercise till February 28, 
2018, to encourage more 
shareholders mandate 
their bank accounts.

Accordingly, 
shareholders that are 
yet to register should 
continue to approach 
their banks or registrars 
to mandate their 
bank accounts for 
the collection of their 
dividends electronically, 
including unclaimed 
dividends, not exceeding 
12 years of issue.

on the Nigerian bourse.
Out of total revenue 

of N166.85million 
in the review period 
against N144.65million 
in 2016, the fund 
manager’s expended 
fees stood high at 
N12.48million against 
N10.16million in 
comparable period of 
2016.

Trustees fees rose 
to N874,000 against 
N712,000 in same 
quarter of 2016; 
while Custodian 
fees  declined to 
N1.25million against 
N2.13million in 2016.

Other operating 
expense increased to 
N9.83million from a 
low of N2.49million in 
same period of 2016. 
SIM Capital Alliance 
value fund recorded 
profit after tax (PAT) in 
the review period stood 
at N138.82million from 
N125.65million in 
comparable period of 
2016.

Director, Regulation, Nigerian 
Stock Exchange and chairman, 
FRC board committee on 
corporate governance; and 
Nelson M. Anumaka, deputy 
director, corporate governance, 
FRC.    

Sulaiman said: “While the 
absence of a National Code 
of Corporate Governance 
provided the vacuum which 
industry regulators sought 
to fill within their respective 
spheres of regulatory purview, 
we will use the introduction 
of a revised national code to 
provide a fulcrum around 
which different industry or 
sector regulators can align their 
efforts to introduce, promote 
and entrench high standards of 
corporate governance practices 
in their respective sectors.”

Daniel Asapokhai, Executive 
Secretary/CEO, FRC, said that 
the diversity of membership 
of the Technical Committee 
for review of the suspended 
National Code of Corporate 
Governance reflects the FRC 
commitment to working with 
all stakeholders on the journey 
to a new National Code of 
Corporate Governance.  

His words to the technical 
committee members: “I am 
sure you would do a great job 
for our country and help us 
address the procedural and 
substantive concerns that 
culminated in the suspension 
of the earlier released Code 
that was released in 2016. You 
have been chosen for your 
expertise in the subject matter 
and not merely as nominees of 
your respective organisations. 
I am also particularly pleased 
to welcome the very well-
respected MK Ahmad, who 
has agreed to chair the 
Technical Committee.”

Asapokhai acknowledged 
t h e  m a n y  i n s t i t u t i o n s 
including the International 
F i n a n c e  C o r p o r a t i o n 
(IFC) and others that have 
pledged support for the 
work of the Committee. FRC 
looks forward to even more 
stakeholder organisations 
rising to support this effort.

L–R: Tinuada Awe, chairman, FRC board committee on Corporate Governance; Daniel Asapokhai, 
executive secretary/CEO, FRC; Adedotun Sulaiman, chairman, governing board, FRC; Muhammad K. 
Ahmad, chairman, FRC Technical Committee on National Codes of Corporate Governance (NCCG); 
and Bennedikter China Molokwu, deputy chairman, FRC Technical Committee on National Codes of 
Corporate Governance, at the inauguration of the Technical Committee on NCCG in Lagos recently. 



Bayelsa commences treatment of diabetes

Diabetes patients in Bayelsa are 
receiving a new lease of life 
due to reduction in morbidity 
as the state specialist hospital 

has started carrying out recanalisation 
surgeries in the treatment of the disease.

The state commissioner for health, 
Ebitimitula Etebu made the disclosure, 
Tuesday, while presenting his ministry’s 
score card in the health sector for the past 
six years.

Etebu also disclosed that sufferers of 
stroke are now getting comfort as their 
conditions can now be reversed at the 
specialist hospital which is equipped 
with state-of-the-art equipment as part 
of efforts to pioneer medical tourism in 
the state.

He enumerated several achievements 

in the health sector which he described 
as part of a silent revolution such as the 
Bayelsa Tele-health Initiative, Governor 
Dickson’s Eye Care Project, referral hos-
pitals in all council headquarters, HIV/
AIDS, Tuberculosis and Malaria Research 
Centre and Bayelsa State Immunisation 
Cold Room Complex.

According to him, the state govern-
ment is accrediting its health facilities, 
ready to put the 350-bed hospital to use by 
the end of the year, construct an infectious 
disease hospital and upgrade Nembe 
General Hospital to a referral hospital.

Etebu said the government will also 
build a psychiatric hospital, central medi-
cal store and invigorate ambulance and 
emergency services for all government 
and privately owned ambulances and put 
them under a command centre this year.

He reaffirmed government’s resolve to 

implement one health facility per ward 
policy and establish a primary healthcare 
development board this year while all 
pregnant women in the state are now the 
responsibility of government.

Etebu revealed that the state received 
both local and international recognition 
for containment and treatment of monkey 
pox and determination to co-opt tradi-
tional birth attendants and train them in 
order to reduce maternal/child mortality.

Also, the secretary to the state govern-
ment, Kemela Okara urged the audience 
to use the “opportunity to ask questions 
about our stewardship” and urged the 
people to take serious civic responsibility 
to protect public infrastructure.

 Chairman of the state house commit-
tee on health, Ebionwu Koku-Obiyal on 
her part urged all Bayelsans to participate 
in the state’s health insurance scheme.

Suspected UTME 
fraudster nabbed 
in Lagos

Why LASG banned 
NURTW in Lagos 
Island – CP 

C
ross River government has 
begun the recovery of green 
areas in parts of Calabar, 
the state capital, in order to 
restore the town’s aesthetic 

values.
Mike Eraye, the state commissioner for 

environment, said this while addressing 
newsmen in Calabar.

Eraye said that drainage channels in 
the city were also being cleared ahead 
of the rainy season to avoid perennial 
flooding.

“What we are doing now is to recover 
the green areas and to clean the drains to 

Flooding: C’ River begins 
recovery of green areas

National Security and Civil De-
fence Corps (NSCDC) has ar-
rested a fraudster for allegedly 

collecting N12,000 to register candi-
dates for the 2018 Unified Tertiary 
Matriculation Examination (UTME) 
in Lagos.

Lagos State coordinator of the Joint 
Admissions and Matriculation Board 
( JAMB), Sunday Aladegbaye, who 
disclosed this, said that the arrest was 
made possible through the collabora-
tion of the men of the NSCDC.

According to him, acting on JAMB’s 
tip-off, men of the NSCDC, arrested 
the fraudster who is alleged to be 
registering candidates for the 2018 
UTME.

“One man (names withheld) was 
picked up at the Action Centre Junior 
Grammar School, Alagbado, in Lagos.

“The said fraudster was allegedly 
collecting N12, 000 per candidate for 
the registration. The fraudster is now 
in the custody of the NSCDC’s Lagos 
state command,’’ he said.

Aladegbaye reiterated the board’s 
commitment towards ensuring that 
the activities of fraudsters in the UTME 
were checked.

He lauded men of the NSCDC for 
partnering the board in sustaining the 
integrity of the examination. (NAN)

An accident scene involving an articulated vehicle near Zuma Rock on the Abuja-Kaduna Expressway on Tuesday.                     NAN 

allow free flow of water into the channels. 
We are preparing for the rains around 
April; we want to avoid flooding in parts 
of the city during the rains,’’ he said.

He, however, alleged that some resi-
dents of Calabar were frustrating the 
efforts of the state government in main-
taining the greenish status of the town.

“We did a lot before the carnival to 
clean up the city and now the drains 
are blocked again just few weeks after 
the event. Some residents are bent on 
destroying it and frustrating our efforts,’’ 
he said.

According to him, the ministry has 
established a mobile court to try those 
flouting the sanitation laws of the state.

Eraye urged the residents to key into 
the state government’s vision of returning 
Calabar to its original status of the clean-
est town in Nigeria.

“I want the residents to desist from 
carrying out trading activities in the 
green areas. Anybody found violating the 
environmental laws of the state will be 
punished accordingly,’’ he warned.

The commissioner accused some big 
business concerns such as petrol stations 
of harbouring traders in their premises, 
thereby destroying the green areas.

According to him, government will 
take appropriate actions against such 
businesses while it takes measures to 
recover the green areas.

MIKE ABANG with agency report

SAMUEL ESE, Yenagoa

The Lagos State government has ex-
plained the reason why it banned 
the activities of National Union 

of Road Transport Workers (NURTW) 
in Lagos Island, saying it was arrest 
incessant crises involving members of 
the union.

The Commissioner of Police (CP) in 
charge of the state, Imohimi Edgal, told 
newsmen that the decision was taken 
after a long deliberation on the issue 
during security council meeting Gov-
ernment House, Ikeja on Tuesday. The 
meeting was presided over by Governor 
Akinwunmi Ambode.

Edgal said the decision would fore-
stall any further breakdown of law and 
order and ensure peace in the area, just 
as he warned members of the union in 
Lagos Island to comply with the direc-
tive.

He said that government would not 
hesitate to totally proscribe all union 
activities if members continued to dis-
turb the peace in the area.

“We are also calling on NURTW 
leadership in the state to ensure that 
nobody or group of persons are allowed 
to tamper with the peaceful security 
situation in Lagos.”  

He, however, thanked Lagosians for 
their support in keeping the peace in 
the state last year, adding that command 
under his leadership has begun series of 
town hall meetings with residents and 
security stakeholders towards effective 
policing in 2018.

JOSHUA BASSEY
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FAAN, Bi-Courtney still in lingering 
‘fisticuff’ over MMA2 concession

S
takeholders and 
experts in the avia-
tion sector have 
continued to pro-
mote Public-Pri-

vate Partnerships (PPP) as a 
viable means to develop air-
ports infrastructures, gener-
ate revenues for the country 
and grow the aviation sector.

Sadly, this is not the case 
with the current airport con-
cession agreement signed 
between the Federal Airports 
Authority of Nigeria (FAAN) 
and Bi-Courtney Aviation 
Services, (BASL), which has 
lingered for a few years now.

 These disputes have had 
diverse negative effects on 
the growth and development 
of the sector.

BusinessDay’s checks 
show that investors who 
are currently interested in 
airport concession have ex-
pressed concerns over how 
reliable government could 
be in keeping to concession 
agreements.

Recall that the Murtala 
Muhammed Airport Two 
(MMA2) was awarded to 
Bi-Courtney Aviation Ser-
vices Limited as a PPP 
project for the design, en-
gineering, procurement, 
construction, completion, 
commissioning, operations 
and transfer.

The terminal which took 
off in 2007 was given out 
in concession by FAAN, as 
representative of the federal 
government on Build, Oper-
ate and Transfer (BOT) basis, 
but while BASL insists that 
the concession agreement 
was for 36 years and that the 
General Aviation Terminal 
(GAT) belongs to the com-
pany in cognizance of the 
agreement, FAAN insists that 
it did not endorse 36 years for 
the concession but 12 years 
and that GAT was not part of 
the agreement.

Wale Babalakin, chair-
man, Bi-Courtney Aviation 
Services said if Nigeria in-

tends to encourage private 
sector participation in the 
infrastructural development 
of the country it must abide 
by international regulations; 
government and its agencies 
must respect and abide by 
concession agreements.

Babalakin denied the alle-
gation that it was Bi-Courtney 
that drafted the concession 
agreement and also noted 
that the company was not the 
winner of the concession, but 
Royal Standerton, which was 
the preferred bidder; howev-
er, Bi-Courtney inherited the 
concession when the later 
could not meet the pace of 
work expected by the federal 
government.

“The issue ofMMA2 is 
now beyond MMA2; it is a 
situation where we have to 
ask ourselves critical ques-
tions as a nation. Do we want 
concessions or not; do we 
want private sector partici-
pation or not; are we going 
to comply with international 
standards which dictates 
one, honouring agreements 
that have been signed, two, 
if there is a dispute going 
through the process of dis-
pute resolution and whatever 

decision that comes out of 
the decision, abiding by it.

“Once we answer these 
questions, then MMA2 has 
no issues. The opposite of this 
is, are we running according 
to native laws and customs. I 
gathered that there is a Nige-
rian who is writing a book on 
the failure of PPP in Nigeria: 
the example of MMA2. That 
will bring what we are doing 
here to the whole world,” he 
said.

Bi-Courtney’s chairman 
noted that one of the miscon-
ceptions that BASL drafted 
the agreement of MMA2, 
is false, adding that it was 
drafted by Prof Akanni who 
was appointed by FAAN and 
the Ministry of Aviation.

He insisted that the con-
cession was given to BASL 
with due process.  

“It was the minister of 
aviation that broke the agree-
ment and allowed Arik to 
start operations at GAT. We 
protested and went every-
where but after we got tired 
of protests, we approached 
the attorney general who set 
up a committee of six: three 
from our side and three from 
the government side.

“This process delivered 
a comprehensive arbitrary 
award. At some stage, FAAN 
said it was not part of the 
process, that statement for 
us was illiterate because 
once the attorney general is 
involved in any matter, every 
government agency is bound 
by his decision and we are 
aware that the minister of 
aviation was invited by the at-
torney general to participate 
in the process.

“Since then GAT has been 
operating unlawfully, all the 
revenue generated from GAT 
belong to BASL and we are 
going to insist on the payment 
to us in arrears. At one of the 
sessions in national assembly, 
one of FAAN advisers said 
FAAN has appealed to the 
court, I am not aware of it and 
even if there was an appeal, it 
does not affect the judgment 
of the court or stay of proceed-
ings. I would like to see a copy 
but if there is none, any such 
statement is an invalid state-
ment of law,” Babalakin said.

However, FAAN’s side of 
the story appears to highlight 
some hidden clauses in the 
agreement and insists that 
airport business should not 

Stories by IFEOMA OKEKE

Turkish Airlines now 
offers 15% discount 
on its all domestic 
and international 

flights for passengers who 
download the latest version 
of the carrier’s mobile app.

The new app offers a 
much better user experi-
ence when planning trips, 
purchasing tickets and us-
ing Miles. Buying tickets, 
making reservations and 
seeing saved flights now 
much faster than ever with 
this redesigned mobile app.

Turkish Airlines offers 15% discount to passengers with latest Mobile App
It has also added a host 

of payment options to the 
application to enable the 
passengers to choose the 
one which suits them. By 
this way, they can easily 
purchase their tickets, or 
save their credit cards, or 
use their device’s camera 
to scan their credit card de-
tails to be used at checkout. 
By remembering the users’ 
selections and likes from 
their previous flights, the 
application offers sugges-
tions unique to them.

Furthermore, using the 
app also offers a more com-
prehensive Miles & Smiles 
experience for the passen-
gers as using Miles to buy 
award tickets, purchasing ad-
ditional Miles, and transfer-
ring Miles to other members.

The passengers, who 
download the new app to 
discover the world with all 
advantages that Turkish Air-
lines has to offer, can benefit 
15% discount provided that 
purchasing their tickets be-
tween 18-20 January, 2018.

be run as if it is a monopoly.
Monica Alphonse, the 

deputy general manager, 
Public Private Partnership, 
said that GAT has never been 
part of the concession agree-
ment and that the monopoly 
status that stated that no oth-
er airport terminal should be 
developed during the course 
of the concession period by 
BASL may have taken cog-
nizance of the fact that the 
concession was for 12 years.

Alphonse described such 
clauses that gave BASL such 
advantage as antitrust and 
pro-monopoly, adding that 
the agreement should have 
been renegotiated if the con-
cession was designed for 36 
years and noted, that “such 
agreement is repugnant to 
natural justice.”

“The first concession pro-
vided for twelve years, there 
were certain clauses con-
tained in the agreement. We 
have the issue of exclusive 
scheduled domestic flight 
and then it was for twelve. 
We have the issue of the mea-
surement of the concession 
premises. It is clearly stated 
in the agreement and there is 
nowhere that measurement 
extended into the General 
Aviation Terminal (GAT).

“In the agreement, we 
have the dispute resolution 
mechanism and there are 
different levels of dispute 
resolution mechanisms. 
What the agreement pro-
vides for is that if there are 
any disputes between the 
parties, a committee will be 
setup comprising represen-
tatives of the grantors and 
the concessionaire which is 
Bi-Courtney. The grantor as 
contained in the agreement 
is the Federal Government 
of Nigeria, represented by 
the Minister of Aviation and 
FAAN, jointly or severally.

“So each party is supposed 
to send in representatives to 
constitute that committee. 
FAAN was never asked to 
send in her representative 
on this committee. Let us be 
fair to ourselves. You cannot 

just hear from one side and 
take a decision. I respect the 
office of the Anthony Gen-
eral of the federation, he is 
the number one law officer 
of the federation but then I 
think what is right is right and 
what needs to be done has to 
be done. If you actually want 
to resolve the issues between 
the parties, it is fair that you 
hear from the other side. You 
cannot just hear from one 
side and pass decisions and 
expect it to be binding on the 
other party,” she disclosed.

Alphonse emphasised 
that since the commence-
ment of this agreement, 
FAAN has not earned any-
thing from the concession. 
“The five percent concession 
fee is stated in the agreement. 
FAAN has not earned one 
kobo from Bi-Courtney and 
the reason is that we operate 
the GAT terminal and allow 
domestic flight into it,” Al-
phonse said.

She added that FAAN 
was willing to ensure that 
the problem between it and 
BASL over the concession 
was resolved.

However, respite might 
be on the way for the both 
parties as the Infrastructure 
Concession Regulatory Com-
mission (ICRC) last week 
said it will deploy everything 
within its ability to ensure the 
concession disputes between 
the Federal Airports Author-
ity of Nigeria (FAAN) and Bi-
Courtney Aviation Services 
are resolved.

The Commission, which is 
saddled with the responsibil-
ity of monitoring and ensur-
ing the efficient execution of 
all A Public-Private Partner-
ship (PPP) projects enters 
into by MDAs on behalf of 
the Federal Government said 
it has continued to engage 
Hadi Sirika, the Minister of 
State on Aviation since his 
assumption of office on these 
challenges and believe they 
will be resolved soon enough 
in order to strengthen the 
relationship between the 
parties.

Tola Oshobi, (SAN), legal counsel to Bi-Courtney Aviation Services Limited ((BASL), 
operators of the Murtala Muhammed Airport Terminal Two (MMA2); Chidi Iwuzah, acting 
director-general, Infrastructure Concession Regulatory Commission (ICRC) an engineer; 
Sadiku Rafindadi, deputy controller, Business Development, Federal Airports Authority of 
Nigeria (FAAN); Olugbenga Ogunmoyela, director/group consultant, The Resort Group, 
and chief executive officer, BASL, Captain Jari Williams, after the monitoring tour of MMA2 
by ICPC officials.
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Some big retailers are still betting on brick and mortar

O
ne morning in 
December Tar-
get chief execu-
tive Brian Cornell 
stood amid racks 

of designer T-shirts and a cooler 
filled with prepackaged sand-
wiches in a store in midtown 
Manhattan.

“This is really a symbol of the 
future,” he said.

Cornell wasn’t talking about 
an e-commerce warehouse 
staffed by robots. Nor was he 
speaking into a voice-activated 
device that knows exactly how 
much toilet paper a customer 
needs.

He was discussing Target’s 
new store near Herald Square 
in New York, down the block 
from Macy’s flagship store and 
other national retail chains. It 
is one of about 130 smaller-for-
mat stores Target has opened 
or plans to open by the end of 
2019. The new stores are scaled-
back versions of the big-box 
Targets that predominate in the 
suburbs.

The company’s store strat-
egy stands out at a time when 
practically everyone seems to 
be questioning the relevance of 
brick-and-mortar retail. Ama-
zon is seizing an ever-larger 
share of consumers’ wallets, re-
ducing foot traffic to stores.

Such pressures have contrib-
uted to a string of recent retail 
bankruptcies, including Toys 
R Us, Payless, Gymboree and 
Radio Shack. Sears and Macy’s 
have been closing hundreds 
of stores around the country 
as they struggle with slipping 
sales.

Last month the company 
that owns Lord & Taylor sold its 
famous flagship Fifth Avenue 
store to We Work, a startup ca-
tering to millennials in need of 
shared office space. The deal 
was seen as a vivid reminder 
of how the allure of the depart-

ment store has faded.
For all the gloomy uncertain-

ty that surrounds the industry’s 
future, however, stores most 
likely will remain at the heart of 
retailing for a long time — even 
as they evolve to meet the de-
mands of the modern shopper.

The retail industry has been 
pushing back against the pes-
simism. This summer the I.H.L. 
Group, a retail-and-hospitality 
advising firm, produced a re-
port showing that retailers will 
open more new stores than they 
will close this year. Most of the 
growth, however, came from 
restaurant openings, not from 
new department stores or big-
box retailers.

“The negative narrative that 

has been out there about the 
death of retail is patently false,” 
Greg Buzek, the group’s presi-
dent, said in August, when the 
report was published.

Some of the biggest growth 
in brick-and-mortar stores is 
coming from discount retailers 
such as T.J.X., the parent com-
pany of T.J. Maxx and Marshalls. 
E-commerce may offer conve-
nience and instant gratification, 
but shoppers still are willing to 
go into a store to hunt for a good 
bargain.

In August T.J.X. said that, in 
the “long term,” it saw an op-
portunity to open as many as 
5,600 stores, up from the rough-
ly 4,050 the retailer currently 
operates globally.

“We continue to see store 
openings as an attractive in-
vestment and a very good use 
of capital,” the company’s CEO, 
Ernie Herrman, told  investors 
on a conference call.

While discounters such as 
T.J.X. operate in a sort of an oa-
sis, many other retailers face a 
conundrum. In plowing money 
into their digital operations, 
they risk rendering their stores 
even less attractive to shoppers 
by starving them of investment.

“The big challenge is how do 
you get customers to come into 
a store if they don’t have to,” 
said Melina Cordero, head of 
retail research for Americas at 
C.B.R.E., a real-estate company.

Wal-Mart, the nation’s larg-
est retailer, has slowed its brick-
and-mortar expansion, though 
it continues to open stores, par-
ticularly smaller-format ones. 
The company also is using its 
vast store network — located 
in nearly every corner of the 
country — to support its e-com-
merce business.

Wal-Mart gives discounts to 
customers who order certain 
items on the company’s website 
and then pick them up in the 
stores. The company has con-
verted thousands of workers into 
“personal shoppers” who pick 
out groceries for customers who 
order them online and drive to 
the store to pick them up.

Even as it expands its digi-
tal offerings, Wal-Mart also is 
trying to generate more buzz 
around its stores, which in re-
cent years had drawn com-
plaints from some customers 
for being too cavernous and un-
pleasant to shop in.

In December Wal-Mart held 
holiday parties, complete with 
toy demonstrations and work-
ers in reindeer hats, in an ef-
fort to “crank up the volume on 
store experiences.”

Wal-Mart and other retailers 
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hope that they can build a more 
profitable business that incor-
porates both brick-and-mortar 
and online shopping, a strategy 
known in the industry as “om-
nichannel.”

Online retailers such as Am-
azon.com face high transpor-
tation costs, particularly when 
they guarantee free two-day 
and even same-day delivery. 
They also bear the cost of pro-
cessing free returns.

Many analysts and retail 
executives said that Amazon’s 
purchase of Whole Foods and 
its more than 460 stores validat-
ed the relevance of brick-and-
mortar.

Still, e-commerce contin-
ues to grow at a blistering rate, 
far outpacing the increase in 
overall retail sales. Unless that 
growth abates, analysts and 
economists say, it’s hard to see 
how so many stores — from 
suburban malls to hip bou-
tiques — can survive.

“E-commerce is putting ex-
treme pressure on brick-and-
mortar,” said Mark Zandi, chief 
economist at Moody’s Analyt-
ics. “This really feels like a wa-
tershed moment.”

Target is betting that its 
stores will win out. It boosted 
sales at each renovated store 
by as much as 4%, Cornell said, 
and the company now fulfills 
about 50% of its customers’ on-
line orders from its stores.

Target also recently said that 
it would raise its starting wage 
to $11 an hour and planned to 
increase it to $15 by 2020 — part 
of an effort to attract and moti-
vate its workers to offer strong 
customer service.

“Our stores are our core 
strength,” Cornell said.

(Michael Corkery is a finance 
reporter for The New York 
Times.) 

An image provided by Target Corp. shows newly named CEO Brian Cornell. 
(Credit: target)..--..Only for use with article slugged



Retail & Consumer Business
Luxury       Malls       Companies       Deals      Spending Trends      

G
rowing busy and 
demanding lifestyle 
in Nigeria’s urban 
centres is changing 
the appetite for food 

and preferred delivery channels 
among the middle class.

The Association of Fast Food 
and Confectioners of Nigerian 
(AFFCON), an umbrella body of 
Quick Service Restaurants (QSR) 
estimates that the Fast Food seg-
ment in will gulp over N250 billion, 
and this number is expected to rise 
in the future.

Various international firms like 
Jumai, UberEaTs have all been 
scrambling to grab a piece of the 
growing market.

Local apps, Bukka, Foodie, 

Food delivery apps making inroads in Nigeria food market
DAVID IBEMERE

?????
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Gofood, Gingerbox among many 
others are also in the race as 
consumers place greater value 
on ease and convenience than 
ever before.

These apps are majorly servic-
ing Nigerians leaving in Lagos, 
Abuja and Port Harcourt.

The National Bureau of Statis-
tics in its last report titled “Labour 
Force Statistics Volume 2: Employ-
ment by Sector report for Third 
Quarter of 2017’’ noted that 8.46 
million were engaged between 
one to 19 hours weekly; 18.02 mil-
lion 20 to 39 hours; 51.06 million 
above 40 hours).

UberEats already have its app 
downloaded over 140,000 times 
on Google Playstore. Similarly 
Jumai boasts of similar figures.

Nigeria local apps also are do-
ing not afar off, Bukka has over 

100,000 downloads, Gofood 67,000 
and Foodie 78,000 downloads.

Speaking to BusinessDay on 
why he patronises online food 
apps, Hassan Salami a banker said 
he hardly has time to prepare his 
prepare his meals.

“It is a huge space in terms 
of consumer demand says Em-
manuel Morka a marketing lec-
turer with Delta state polytechnic 
Ogwashi Uku “People eat three 
times a day.

“It is one of these markets, like 
the transportation market, that 
is so large and it is expanding 
because Young professionals are 
less likely to cook and more likely 
to shop online,” he added.

“I think we are looking at a 
major shift in the way people are 
eating, and buying and consum-
ing food.”

Customer safety in focus as Asahi Brands Limited opens new retail outlet in Lagos

In a bid to deepen its commit-
ment to customer safety and 
increased focus on the grow-
ing Nigerian market, Asahi 

Brands Limited, the exclusive tyre 
distributor for Bridgestone and 
Firestone, has inaugurated its sixth 
retail outlet in Lagos promising to 
ramp up technical education for 
local service centres.

On hand to inaugurate the Asahi 
Tyre Zones on Monday were Victor 
Eburajolo, group deputy managing 
director of Kewal Ram Chanrai 
Group; Stefano Sanchini, director 
Sales Middle East and Africa and 
Anil Sahgal, Director Auto Division 

Afriventures as well as dealers and 
distributors.

“Over the past 2-3 turbulent 
years we have been making steady 
inroads into the Nigerian mar-
ket as this is a pivotal market for 
our growth in the African sub-
continent.  Our product range fits 
well with the Nigerian consumer 
requirements and with the support 
of our key distribution and retail 
partners in Nigeria, we have been 
able to penetrate most of the key 
institutional and replacement tyre 
market segments,” said Sanchini.

Sanchini further said, “Now 
with the reviving economy in Ni-
geria, we believe it is the perfect 
time to step up our customer focus 
in this market with the established 

ISAAC ANYAOGU
branded retail chain Asahi Tyre 
Zones.”

The Asahi Tyre Zone has been 
opened in association with Bridge-
stone Middle East (BSME). Bridges-
tone is a leading tyre manufacturer 
in world.

In a chat with journalists shortly 
after the inauguration ceremo-
ny, Sanchini said the objective of 
opening these service centres is to 
improve safety on Nigerian roads 
by ensuring that only qualified 
personnel maintain car tryes and 
providing training for local centres.

“Nigerians spend millions in 
buying a vehicle but it is odd that 
they can just give a roadside ‘vul-
chaniser’ to work on their tryes, 
who may not be adequately trained 

… Reinforces focus on Passenger Car Radial (PSR) category  

and may not use the right tools. Our 
lives and those of our families are 
involved, this is why we should pay 
attention to who works on our car 
tyres,” said Eburajolo.

Asahi Brands Limited said more 
of these outlets would be opened 
and training would be increased to 
improve local competence. “These 
outlets are designed to provide 
customers with an enhanced retail 
experience and a better feel for the 
brand and passenger car radials 
on display,” the company said in 
a release.

On his part, Anil Sahgal, director 
Auto Division, Afriventures said, 
“The growing passenger vehicle 
segment of Lagos, along with entire 
Nigeria, has a lot of potential for 
us. The age old partnership with 
Bridgestone has enabled us to 
secure a strong customer acknowl-
edgement for our products.

“We aim to have a larger mind 
space with the customers in the 
36,000 a month premium tyre mar-
ket in Nigeria. The Asahi Tyre Zones 
will help us increase visibility for the 
Bridgestone and Firestone brands, 
and will endear us further for the 
consumers, as they experience our 

world-class products and services.” 
Asahi Brands Limited said Ni-

geria has above 90% radialisation 
levels in the passenger vehicle seg-
ment so with its Bridgestone and 
Firestone car radials, which has 
already received high acceptance 
from Nigerian customers, it is keen 
to further establish the dual brand 
at the top tier of the car radials 
market.

“The passenger car tyres port-
folio is capable of servicing nearly 
90% of the Nigerian car tyre market, 
which is currently, one of the largest 
in the African continent,” said the 
company.

The Asahi Tyre Zones, follow a 
modern up-market retail format 
for selling tyres -- ensuring ample 
visual appeal, comfort and conve-
nience to customers, and provid-
ing an opportunity to learn about 
the product’s applications and 
performance before making the 
final purchase. They, thus, bridge 
the gap between tyres being a low 
involvement product category and 
the need for expert guidance, to 
enable customers to buy the right 
tyres, suited to their vehicle, driving 
style and usage.

Anil Sahgal, director,  Auto Division Afriventure;  Stefano Sanchini,  director sales middle East & Africa; Victor Eburajolo, deputy 
group MD Kewalram Chanrai Group



Retail & Consumer Business

Analysts: Chinwe Agbeze, Stephen Onyekwelu, David Ibemere, Graphics Fifen Famous

How Nigerians are struggling to survive
Living under the poverty line
If you want to contact the writer of this story call: +234(0) 803 889 1567, +234(0) 
8155184838   chinwe.agbeze@businessdayonline.com

B
y the time you 
f i n i s h  r e a d -
ing this article, 
about 35 new-
b o r n s  w o u l d 

have been added to Nige-
ria’s population, swelling 
the baby diapers market size 
by another 35. The United 
Nations Children Emergen-
cy Fund estimates annual 
childbirth in Nigeria at 5.9 
million.

The global baby dia-
pers market is expected 
to reach USD 64.62 billion 
by 2022, according to a 
new report by Grand View 
Research, Inc. Increasing 
disposable income level 
coupled with increasing 
birth rates particularly 
in emerging markets is 
expected to remain a key 
driving factor for global 
baby diapers market.

On the average, Nigerian 
women bear up to five chil-
dren over the course of their 
reproductive lives, making 
Nigeria one of the largest 
emerging markets for baby 
diapers.

According to Euromoni-
tor, a market intelligence 
f i r m,  na p p i e s,  d i a p e r s 
pants in Nigeria saw vol-
ume growth of 6 percent 
and current value growth 
of 16 percent in 2015. While 

this growth is driven by the 
increase in urban popula-
tions (who are more likely 
to use such products than 
rural residents), the in-
crease in women in formal 
working environments, and 
a growing baby population, 
growth in 2015 was also 
supported by marketing 
activities and the increased 
visibility of a wide range of 
brands.

From only one domi-
nant brand about 15 years 
ago (Pampers), there are 
now numerous brands on 
offer in Nigeria. Sales of 
nappies, diapers, pants in 
Nigeria are also very low 
in per capita terms, with a 
usage of only 60 units per 
child per year compared 
to 1, 204 in North America 
and 959 in Western Europe. 
This means it is a develop-
ing category with strong 
growth prospects.

Procter & Gamble Nige-
ria Ltd commands a strong 
lead in nappies, diapers, 
pants, with a value share 
of 43 percent in 2015. This 
is due to the popularity of 
its Pampers brand, which 
enjoys national distribution 
as well as a strong reputation 
among consumers. It is also 
well supported by national 
advertising in both print and 
electronic media, as well as 
new launches.

Nappies, diapers, and 

pants are expected to see 
a strong performance in 
value terms over the next 
10 years with a compound 
annual growth rate (CAGR) 
of 7 percent at constant 2016 
prices. Growth in the baby 
population, as well as in the 
middle-income population, 
and rising brand awareness 
will help drive growth over 
the forecast period.

Ma j o r  i n t e r n a t i o n a l 
brands by Procter & Gam-
ble and Kimberly-Clark 

Nigeria baby diapers market booms on annual 5.9m births
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continue to cater to the 
needs of the rising middle 
and upper earners with 
higher disposable incomes 
and launch higher quality 
products, such as late 2014 
entries by Pampers Baby 
Dry and Huggies Pure and 
Natural. At the same time, 
Kimberly-Clark is joining 
Procter & Gamble in ex-
panding local production, 
which might help also to 
take advantage of lower 
tariffs on imported raw 

STEPHEN ONYEKWELU

materials, thereby reduc-
ing the costs and offering 
high quality products at 
competitive prices.

In volume terms, nap-
pies, diapers, pants are ex-
pected to grow at a CAGR 
of 7 percent, to reach 2,070 
million units by 2020. If the 
infrastructure supporting lo-
cal production is improved, 
particularly the electricity 
supply, and if import tariffs 
are not lowered to favour im-
ported brands, local players 

will be much more capable 
of competing and providing 
lower-priced and better-
quality products, helping to 
improve competition and 
demand.

Baby product businesses 
in Nigeria in general and 
the baby diapers market are 
booming because both birth 
and fertility rates in Africa’s 
most populous nation are 
rising rapidly at 35 per 1000 
live birth per annum.

Growing awareness re-
garding baby’s health and 
novel products resulting 
from technological advances 
are other critical factors that 
are presumed to positively 
impact the baby diaper mar-
ket over the next decade. 
Increasing working women 
ratio is another key factor 
that is expected to aid the 
market over the next seven 
years.

‘Birth rate’ refers to the 
number of live births in an 
area (like Nigeria) for every 
1,000 people in a year and 
‘fertility rate’ is the average 
number of children born to 
one woman over the course 
of her life, both figures are 
high Nigeria. The average 
birth rate in sub-Saharan 
Africa currently stands at 35 
babies per 1, 000 Africans. 
This figure approaches 25 
million babies born every 
year in Africa of these, 24 
percent are born in Nigeria.

Motorcyclist needs N400,000 to stay alive

Sunday Odii, Onyekachi Odii ‘s husband at UCH, Ibadan.

Name:  Onyekachi Odii 
State of Origin:  Ebonyi 
Dependents: Eight chil-

dren
Occupation:  I was a bab-

ysitter in a school but I lost 
my job after I fell seriously 
ill a couple of months ago. 
I am much better now and 
trying to get another job. My 
husband is a motorcyclist 
and a part-time gas supplier. 
He makes little profits to cater 
for the family but all that have 
gone into paying his medical 
bills and we are currently in 
debt. We have no money left 
on us and his medical bills 
keeps piling up.

What happened to your 
husband? He had an acci-
dent on Thursday December 
2, 2017. He was returning 
from work around 8.30pm on 
that fateful day along Mowe-
Ibafon road. Unknown to 

because he was in coma. We 
rallied around and paid for 
the test. After the test, I was 
told he is diabetic and they 

him, some motorcyclists 
emerged from a street on 
full-speed and collided with 
his motorcycle. He hit his 
head on the pavement while 
the other motorcyclists broke 
their legs. Good Samaritans 
nearby contacted Road Safety 
Corps around Berger and he 
was rushed to Idara Hospital 
where oxygen was fixed to 
help him stay alive because 
he was unconscious.

So, what’s the problem 
now? After the road safety 
contacted me later in the 
day, I rushed down to the 
hospital. The hospital dis-
closed that they do not have 
the capacity to treat him 
and we were referred to Re-
deemed Christian Church of 
God clinic. On getting there 
they also said they cannot 
handle his case. He was 
referred to Sagamu Gen-

need to treat that to enable 
him recover fast.

How much is the bill? 
With his current situation, 
tests are being carried out 
on him on daily basis and 
also his treatment. I need 
N400,000 to help him stay 
alive. He was out of coma 
yesterday (last week Thurs-
day) but due to lack of funds, 
the hospital stopped his 
treatment.

Challenge: I just want 
my husband to be out of 
the husband so we can join 
hands to take care of our 
children. I have gone round 
looking for assistance but I 
have made little progress. 
Since this incident, feeding 
my children is huge prob-
lem. My husband’s life is 
at stake. I plead with kind-
hearted Nigerians to help 
my husband stay alive.

eral Hospital but when we 
got there, we were rejected 
again. They referred us to 
University College Hospital 

(UCH) Ibadan. The doctors 
at UCH, Ibadan examined 
him and told us the tests that 
needs to be done on him 
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SPAR Nigeria’s WiFi initiative to 
create richer in-store experience

Last week, SPAR Nige-
ria became the first 
modern retail store to 
introduce free WiFi in 

its stores nationwide.
Smartphone penetration is 

growing in Nigeria and many 
consumers are now using 
them to compare prices and 
search the web for product 
reviews. Hence, by embracing 
the innovation, SPAR Nigeria 
is using this customer behav-
iour to their advantage while 
enhancing consumers in-store 
experience.

The free WiFi service is be-
ing rolled out using KonneX-
ion Wi-Fiengine in partnership 
with Internet Solutions Nigeria 
Limited (ISN) and Melvic Gold 
Communications (MGC) who 
have ensured that service will 
be available to any shoppers 
using a smartphone, tablet or 
a laptop that has built-in WiFi.

At the moment, only cus-
tomers at its Ilupeju store will 
enjoy the 30 minutes unlim-
ited free browsing. But the 
company plans to roll out to 
the rest of its stores across the 
country.

“We are sure the free WiFi 
service is in line with our shop-
per expectation and it will 

Start Innovation Hub Nigeria: Putting 
Uyo on the innovations map

Jiggle, Afropot innovate to feed 
the employed & unemployed

Partech targets Africa’s tech ecosystem with $70m VC fund

Start-ups in the African 
continent that hopes 
to secure funding to 
scale their enterprise 

can take advantage of a $70 
million Partech Africa Fund 
which was announced on 
Thursday, 18 of January.

Partech Ventures, a transat-
lantic venture capital firm with 
offices in San Francisco, Paris 
and Berlin launched the fund 
with an intention to help start-
ups in Africa seeking early 
stage growth funding. The VC 
firm plans to provide from €0.5 
to €5 million initial funding to 
“talented African teams using 
tech to address large emerging 
market opportunities.”

Partech Ventures stated 
in a statement on its website 
that the fund has been able 
to secure over €57 million 
($70 million) commitments 
toward its target size of €100 
million ($120 million), mak-
ing it the first technology 
fund of such size from a top 
tier international VC to be 
exclusively dedicated to the 
fast-growing tech ecosystem 
in Africa.

“Tech VC investment in 

tasks and teams; and Etibe, 
an online financial contribu-
tion platform for teams. There 
is also Cashtasy which is a 
location based Peer-to-Peer 
(P2P) cash transaction plat-
form which aims to make life 
simple for its users in general 
by making it easier for them 
to get access to their money 
when they need cash and also 
when they want to make bank 
deposits without the hassles 
of having to go to the banking 
hall or join long queues at 
ATMs to make a withdrawal.

Awards/Competitions 
Won

1. KOLA Awards 2014 
sponsored by Miles Morland 
Foundation, United Kingdom

2. NASA International 
Space Apps Challenge Nigeria 
2015 (2nd)

3.  Ibom Future Youth Prize 
on ICT 2016

4.  LEAP Africa Award of 
Excellence on Technology 
Entrepreneurship 2016

5. USPF Changemaker 
Challenge 2017 (2nd)

surely delight our shoppers 
and add joy to their shopping 
experience,” said John Gold-
smith, a spokesman for SPAR 
Nigeria.

Goldsmith disclosed that 
the WiFi routers are placed 
in strategic locations inside 
the store so that shoppers can 
enjoy a seamless browsing 
experience in each and every 
corner of the store. The com-
pany carried out an extensive 
heat mapping of the shopper 
flow inside the stores and iden-
tified best locations to deploy 

the routers.
“As it happens in all prod-

uct and service launches, we 
too will go through a learning 
phase which will help us fine-
tune the service to deliver 
superior connectivity for all 
our shoppers.

A connected store can 
bridge the gap between the 
physical and digital domain. 
To use the SPAR free WiFi, 
shoppers will need to com-
plete a one-time registration 
with their email ID or any of 
their social media platforms 

Africa, with ticket sizes from 
$200,000 to $40 million, has 
grown almost ten times from 
$40 million in 2012 to $367 
million in 2016, and is already 
growing faster than projected 
$1 billion annually by 2020,” 
said Cyril Collon, General 
Partner of Partech Africa. 
“Most investment rounds 
so far have been led by US 
or EU-based investors. The 
ecosystem is ready for local 
players, with African teams 
being able to finance the best 
African start-ups.”

The Partech African Fund 
which will be managed by 
Partech Africa is accessible to 
tech companies that address 
gaps in financial inclusion, 
provide online and mobile 
consumer services as well as 
mobility, supply chain ser-
vices and digitization of the 
informal economy. Hence it 
is open to firms in fintech, 
insurtech, new distribution 
models, commerce, enter-
tainment, education, and 
digital services.

As  par t  of  the  g loba l 
Partech platform, Partech 
Africa also plugs into the 
collective industry expertise 
and unique portfolio support 
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seed funding, mentorship 
and access to business exper-
tise. Others are networking 
opportunities, peer review, 
pitch development, product 
testing and introduction to 
investors.

Apart from developers 
and designers, they also col-
laborate with government, 
social entrepreneurs, inves-
tors, technologists, media, 
tech companies and venture 
capitalists in and around 
Nigeria. They recently part-
nered Hotels.ng to train de-
velopers which added 50 new 
developers to the Akwa Ibom 
State technology ecosystem.

They host Ibom Dev, 
Google and Facebook Devel-
oper Communities. Their goal 
this year is to take collabora-
tion with hubs within Africa 
seriously.

Apart from Jiggle and Af-
ropot, other solutions being 
developed at the hub include; 
Budgetier, a platform that 
help users plan events, man-
age budgets, track deliverable 

Akwa Ibom State is not 
known for having a 
vibrant tech ecosys-
tem, but as many 

cities across Nigeria find a 
way to develop one tech hub 
or the other, it appears Uyo, 
the state’s capital city is not 
getting left behind.

The featured apps this 
week are from Start Innova-
tion Hub Nigeria, an ICT firm 
with an innovation lab in Uyo, 
Akwa Ibom State, Nigeria. It 
describes itself “committed to 
helping technology start-ups 
with software and hardware 
ideas start up faster.” Start 
Innovation Hub is a lab with 
business centre facilities and 
all in one open space for en-
trepreneurs to leverage on Ni-
geria’s strength and capitalize 
on opportunities in the global 
economy.

Their aim is to stimulate 
economic growth in the tech-
nology community by pro-
viding key ingredients like 

From left, John Goldsmith, Head of Marketing SPAR; Angela Ukara-Makinwa, Managing Direc-
tor Melvic  Gold Communications Limited; Hiren Dhakkan IT Head SPAR and Tosin  Odunlami, 
Chief Innovation Officer Internet Solutions Limited at the official launch of SPAR Free WIFI at 
SPAR store Ilupeju.

and business development 
capability.

“With a very hands-on op-
erational team closing more 
than 70 transactions per year, 
Partech will bring great value 
to African founders,” said Ti-
djane Deme, General Partner 
for Partech Africa. “Moreover, 
than.

The fund enjoys the sup-
port of investors such as IFC, 
a member of the World Bank, 
European Investment Bank 
(EIB) and Averroes Finance 
III (fund of funds managed by 
BpiFrance and co-sponsored 
with Proparco).

“Technology can have a 
huge transformative impact 
in sub-Saharan Africa, which 
has a vast untapped source 
of entrepreneurial energy,” 
said Phillippe Le Houerou, 
Chief Executive Officer of 
IFC. “Africa’s population is 
overwhelmingly young – it has 
lots of people with strong tech 
skills and innovative ideas that 
could improve lives. But they 
lack the necessary funding. 
We think the Partech Africa 
fund will make an important 
contribution to closing this 
funding gap and driving en-
trepreneurship and growth.”

Featured Tech Hub

such as Facebook, Twitter, 
Linkedin, and Instagram. Af-
ter connection is completed, 
shoppers can use the WiFi for 
30 minutes every day.  

Tosin Odunlami, Chief In-
novation Officer of Internet 
Solutions noted that while 
the partnership with SPAR is 
a welcome development, it 
also brings them closer to a 
future where shoppers can 
look forward to seamless WiFi 
experience on their platform 
while shopping at all SPAR 
stores nationwide. 

The tech innovations and 
start-ups series is on, 
and this week, two apps 

make the cut from an incuba-
tion hub in Uyo. Ironically, they 
also both perform a function 
which centres on one of man’s 
most essential needs; food.

Jiggle
Jiggle is an online platform 

that enable students buy afford-
able meal plans to enable them 
eat throughout the month, even 
when they are broke. Jiggle 
enables students pay once, and 
to subsequently eat whenever 
and they need to, save money, 
stay focused and excel in their 
academic activities while food 
vendors grow their businesses 
and gain insight into their busi-
ness analytics.

Jiggle seeks to position it-
self as the most-widely used 
student feeding platform in Ni-
geria and eventually in Africa.

The start-up  came second in 
the USPF Changemaker Chal-
lenge, held in October 2017.

Observations: The App 
is available on Playstore but 
after downloading, does not 
appear to have started offering 
services. The App shows it is 
presently configured to serve 
three institutions; University of 
Uyo, University of Calabar, and 

Uyo city polytechnic.
It has two options; N6, 000 

and N12, 000 per month, both 
offering 2 meals a day, for 30 
days. The App features a scan-
ner which facilitates pay by cap-
ture to scan a vendor’s barcode.

In the first payment plan, 
this translates to N100 per meal 
taken by students. For under-
graduates, this has to be a very 
sweet deal, but, fingers crossed 
until the type of meals offered 
can be ascertained.

AfroPot
For people with a busy 

schedule (and have a lot of 
work to do at the office or else-
where), AfroPot is a lifestyle 
app that makes having lunch 
during work hours fast and fun. 
It enables users to place order 
for food from their favourite 
restaurants while AfroPot picks 
and deliver at the office or 
home without hassles. Apart 
from delivering meals, AfroPot 
also delivers soups such as 
2.5 to 4 litres bowl of different 
soups. The payment is flexible 
and can be done on delivery.

Observations: The App is 
available for download on Play-
store but delivery is presently 
limited to Akwa Ibom state. 
We hope to give it a try when 
we stop by in Uyo, or perhaps, 
get feedback from other people 
who use the app.

Innovations & Start-up series
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N
igeria’s dependence on the proceeds of hydrocarbon 
exports, coupled with the current regime of low prices, 
which is expected to subsist in the foreseeable future, 
have given rise to an urgent need to emplace strategic 
policy initiatives which utilize hydrocarbons as a ve-

hicle for national economic growth in the Nigerian electric supply 
industry (“NESI”), and not simply as a source of income. 

Noteworthy policy choices taken by the Federal Government of 
Nigeria (“FGN”) in the year 2017, which have reportedly impacted 
NESI include the N701Billion payment assurance to electricity 
generation companies, the development of the Power Sector Re-
covery Program (PSRP), the declaration of eligibility, the issuance 
of, amongst others, mini-grid regulations and substantial number of 
transmission related projects which ensure that the national grid can 
now reportedly wheel 7,000 megawatts (“MW”) of electric power.

Although, the reported growth within the power sector is yet 
to be categorically confirmed, emerging trends already indicate 
a productive, busy and industrious year for the sector. Thus, it is 
anticipated that the year 2018 will present a fresh set of challenges 
as some of these policies enter gestation period. Many industry ex-
perts anticipate that the  progressive policies and sustaining reforms 
already commenced will likely attract new investments especially in 
off-grid power generation.

These trends are considered very valuable factors which will 
contribute to efficiency and reliability in the sector and range from 
FGN policies, investment decisions and increased private participa-
tion especially in power generation due to new regulations such as 
embedded power regulations amongst others.

GAS
The Nigerian oil and gas sector accounts for a major part of the 

Nation’s GDP. Notably, exploration and production of oil stand at the 
top of Nigeria’s GDP, with end products contributing either directly or 
indirectly to the development of other industries in the country. The 
challenges in the oil and gas sector have however been overwhelm-
ing. The struggle to accommodate the fluctuating global oil prices, 
keep vandalism of oil and gas assets to the barest minimum, develop 
cost effective oil refining processes, reduce crude and petroleum 
theft, provide the much-needed support to keep the power sector 
functioning optimally, and ultimately reduce gas flaring, continue 
to be major concerns within the oil and gas industry. 

Interestingly, the response from the Federal Ministry of Petro-
leum Resources is more tilted towards developing infrastructure 
to increase domestic availability of gas for the power sector, and 
other industrial users . The rationale for this is no rocket science. 
Both upstream and the downstream oil sector have suffered strong 
setbacks. Unfortunately, the indices for the control of oil prices and 
sometimes, stability of supply, lie generally on external factors hence 

Ayodele Oni, (ayodele.oni@bloomfield-law.com), a commercial 
lawyer and Partner in a leading Nigerian law Firm, specializes in 

international energy investment law & policy advising a number of 
electric power developers. He holds a mini-MBA in Power & Electric-
ity and has been advising some ministries, departments, and agen-

cies of the federal government of Nigeria on the post-privatization 
restructuring of the electric power sector. He has also been involved 

in most of the big ticket transactions in the power sector in Nigeria.

the shift from oil to gas.
CURRENT GAS RELATED PROJECTSLate into year 2017, 

the Nigerian National Petroleum Corporation (the “Corporation”) 
announced the commencement of the Ajaokuta-Kaduna-Kano 
(“AKK”) gas pipeline construction. According to the Corporation, 
the contract for the construction of the pipeline, estimated at about 
US$2.8 Billion has been approved by the Federal Executive Council 
(“FEC”), and construction of the 683KM pipeline would commence 
in 2018.

Similarly, the NNPC has announced plans to finance more 
pipeline construction projects in 2018 through transportation tariffs. 
Noting the need to increase gas supply to meet consumption needs, 
the Corporation has committed to developing more infrastructure. 
According to the Group Managing Director, Dr. Maikanti Baru, the 
Corporation will deploy efforts for the “completion of the 127km East-
West OB3 gas pipeline which would join Oben to Obiafu-Obrikom 
by the fourth quarter of 2018, and the 363km looping expansion of 
Escravos-Lagos Gas Pipeline System expected for delivery by the 
first quarter of 2018”.

It is also important to mention the plausible effect of the marginal 
field bid rounds, which is highly speculated to take place, in 2018. It 
would be recalled that the third Marginal Field bid round has been 
severally delayed/postponed. However, following presentation of 
the 2018 Federal Budget, and with the announcement that signature 

bonuses derived from the marginal field bid rounds will part-fund the 
budget, it is quite likely that the bid rounds will take place in 2018. 

POWER SECTOR
2017 recorded significant activities for the power sector and going 

by factual indications, NESI is projected to witness a lot more activi-
ties in 2018 especially because the current administration will likely 
want to make a positive impact ahead of the general elections in the 
year 2019. We believe that off-grid engagements and transactions will 
primarily drive private sector activities in the generation segment of 
the industry, especially as relating to providing solutions to homes 
and small scale businesses.

In a bid to boost and reform the power sector performance in 2018, 
the current administration has allocated significant funds to run the 
sector. Among the key capital spending allocations in the 2018 Budget 
Estimates, the Ministry of Power, Works and Housing was allocated 
N555.88 Billon as against the N529 Billion it received in 2017. From 
this budget allocation estimate, FGN is set to implement key power 
projects including N9.8 Billion for the Mambilla hydro power project, 
and the N12 billion counterpart funding for earmarked transmission 
lines and substations. It is interesting to note that FGN has given as-
surances that it is rounding up 2017 projects and it is expected that 
the power sector will not be left out.

In order to keep pace with the power generation increase expec-
tations in the country, there are current plans being set up by FGN, 
to electrify rural areas and involve more private operators to run the 
power sector. It appears that off-grid renewable energy will be the way 
to go for rural areas. The Transmission Company of Nigeria (“TCN”) 
announced plans to commission 1,400MW capacity transformers 
by the end of January 2018, across the different geopolitical zones 
of the country. 

Very recently, the FEC approved a memo targeted at providing 
a framework of investment in expanding the national distribution 
network, to deliver an extra 2000 megawatts of electricity to Nigeri-
ans. The Minister of Power, Works and Housing,  Babatunde Fashola 
(SAN) had disclosed at the FEC meeting that the framework for 
investment to improve distribution capacity will involve competitive 
tendering and procurement, with the FGN contributing 40% of the 
needed investment while the Distribution Companies (Discos) will 
contribute 60%.  The practical workings of this arrangement are still 
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T
he Federal High Court in Lagos 
has ruled that Socio-Economic 
Rights and

Accountability Project 
(SERAP) has “sufficient in-

terest to bring its suit to stop former 
governors and now serving senators and 
ministers from receiving double pay and 
life pensions, and to seek recovery of over 
N40bn of public funds unduly received by 
these public officers.”

*Justice Oluremi Oguntoyinbo* stated 
this last Friday while granting leave in 
the suit number FHC/L/CS/1497/17 
filed last year by SERAP to compel the 
Attorney-General of the Federation and 
Minister of Justice Mr. Abubakar Malami, 
SAN to “challenge the legality of states’ 
laws that allow former governors who 
are now senators and ministers to enjoy 
governors’ emoluments while drawing 
normal salaries and allowances in their 
new political offices and to identify those 
involved and seek full recovery of public 
funds from them.”

In a considered ruling granting leave 
to apply for Judicial Relief, Justice Ogun-
toyinbo held that, “SERAP cannot be 
considered a meddlesome interloper or 
busybody in seeking to stop double pay 
and life pensions for former governors”, 
emphasising that all that mattered was for 
SERAP to show “sufficient interest in the 
application for leave to apply for an order 
of mandamus.”

Extensively reviewing and relying 
on Order 34, Rules 1(1) a, 2, Rule 3 (1) 
and (2) of the Federal High Court (Civil 
Procedure) Rules 2009, and quoting from 
several Supreme Court Judgments, Justice 
Oguntoyinbo insisted that, “the court shall 
not grant leave in mandamus application 
unless it considers that the applicant has 
sufficient interest in the matter to which 
the application relates.”

While stating that she was “mindful 
of the fact that in an application of this 
nature, the judge should not delve into the 
substance of the main issue”, she however 
ruled that “having reviewed the papers 
filed by SERAP, the court is satisfied that 
the organization has met the criteria set 
by the Rules of the Court, and as such 
does not consider SERAP a meddlesome 
interloper.”

Justice Oguntoyinbo’s ruling followed 
the hearing of an argument in court on 
*exparte* application by SERAP counsel 
Timothy Adewale. The case is adjourned 
to 22 March 2018 for the hearing of argu-
ments on the motion on notice.

It would be recalled that SERAP had 
on 4 October, 2017 filed the suit at the 
Federal High Court in Ikoyi, praying the 
court to compel “the Attorney-General of 
the Federation and Minister of Justice Mr. 
Abubakar Malami, SAN to use his position 
as a defender of public interest to institute 
legal actions to stop former governors 
from enjoying emoluments while drawing 
normal salaries and allowances in their 
positions as senators and ministers.”

The suit read in part: “Public function 
should be exercised in the public interest. 
Double emoluments promote private self-
interest or self-dealing.

By signing double emoluments laws, 
which they knew or ought to know that 
they would be beneficiaries, these former 
governors have abused their entrusted 
positions, and thereby obtained an undue 
advantage, contrary to article 19 of the UN 
Convention against Corruption to which 
Nigeria is a state party.

“Senators and ministers should not 
be receiving salaries and pensions run-
ning into billions of naira from states that 
are currently unwilling or unable to pay 

N40bn: Court affirms SERAP’s right to stop ‘double 
pay, pensions for Akpabio, Amaechi, Saraki, others’

their workers’ salaries and pensioners’ 
entitlements.

National and international laws im-
plicitly forbid public officials entrusted 
with public resources from granting to 
themselves emoluments for life while 
serving in other public offices including 
as senators and ministers.”

“Taking advantage of entrusted public 
offices and positions to enact laws to grant 
double emoluments and large sever-
ance benefits to serving public officials 
amounts to not only an abuse of office 
but also incorrect, dishonourable and im-
proper performance of public functions, 
as per the provisions of paragraph 2 of 
article 8 of the United Nations Convention 
Against Corruption.”

It would be recalled that following 
SERAP’s letter to Mr Malami, Senate 
President Dr Bukola Saraki last year told 
the News Agency of Nigeria (NAN) Forum 
in Abuja that he wrote a letter to the state 
government to stop the payment of the 
pension “the moment I saw that SERAP 
allegation.” He said, “No, I’m not collecting 
pension; the moment I saw that allegation, 
I wrote to my state to stop my pension.”

So far, Dr. Kayode Fayemi Minister of 
Mines and Steel Development and his 
counterparts in the Ministry of Labour 
and Employment, Senator Chris Ngige, 
and Minister of Power, Works and Housing 
Babatunde Fashola have denied ever re-
ceiving double payments and retirement 
benefits as former governors in addition 
to other roles in public office.

SERAP’s letter to Malami read in part: 
“According to our information, those who 
reportedly receive double emoluments 
and large severance benefits from their 
states include: Rabiu Musa Kwankwaso 
(Kano); Kabiru Gaya (Kano); Godswill Ak-
pabio (Akwa Ibom); Theodore Orji (Abia); 
Abdullahi Adamu (Nasarawa); Sam Egwu 
(Ebonyi); Shaaba Lafiagi (Kwara); Joshua 
Dariye (Plateau), and Jonah Jang (Pla-
teau). Others include: Ahmed Sani Yarima 
(Zamfara); Danjuma Goje (Gombe); Bu-
kar Abba Ibrahim (Yobe); Adamu Aliero 
(Kebbi); George Akume (Benue); and 
Rotimi Amaechi (Rivers).”

“Under the Lagos Pension Law a 
former governor will enjoy the following 
benefits for life: Two houses, one in Lagos 
and another in Abuja estimated to cost be-
tween N500m and N700m. Others are six 
brand new cars every three years; furniture 
allowance of 300 percent of annual salary 
every two years, and a close to N2.5m as 
pension (about N30m pension annually); 
free medicals including for his immediate 
families; 10 percent house maintenance; 
30 percent car maintenance; 10 percent 
entertainment; 20 percent utility; and 
several domestic staff.”

“In Rivers, state law provides 100 per-
cent of annual basic salaries for ex-gover-
nor and deputy, one residential house for 
former governor anywhere of his choice in 
Nigeria; one residential house anywhere 

in Rivers for the deputy, three cars for the 
ex-governor every four years; two cars for 
the deputy every four years; 300 percent 
of annual basic salary every four years for 
furniture; 10 percent of annual basic salary 
for house maintenance.”

“In Akwa Ibom, state law provides 
for N200m annual pay to ex governors, 
deputies; pension for life; a new official car 
and utility-vehicle every four years; one 
personal aide and provision of adequate 
security; a cook, chauffeurs and security 
guards for the governor at a sum not ex-
ceeding N5m per month and N2.5m for 
the deputy governor; free medical services 
for governor and spouse totaling N100m 
for the governor per annum and N50m 
for the deputy governor; a five-bedroom 
mansion in Abuja and Akwa Ibom; and 
allowance of 300 percent of annual basic 
salary for the deputy governor; 300 percent 
of annual basic salary every four years and 
severance gratuity.”

“Similarly, the Kano State Pension Rights 
of Governor and Deputy Governor Law 2007 
provides for 100 percent of annual basic 
salaries for former governor and deputy; 
furnished and equipped office; a 6-bed-
room house; well-furnished 4-bedroom for 
deputy, plus an office; free medical treat-
ment along with immediate families within 
and outside Nigeria where necessary; two 
drivers; and a provision for a 30- day vacation 
within and outside Nigeria.”

“In Gombe State, there is N300 mil-
lion executive pension benefits for the 
ex-governors. In Kwara State, the 2010 law 
gives a former governor two cars and a se-
curity car replaceable every three years; a 
well-furnished 5-bedroom duplex; 300 per 
cent of his salary as furniture allowance; 
five personal staff; three State Security 
Services; free medical care for the gover-
nor and the deputy; 30 percent of salary for 
car maintenance; 20 per cent for utility; 10 
percent for entertainment; 10 per cent for 
house maintenance.”

“In Zamfara State, former governors 
receive pension for life; two personal staff; 
two vehicles replaceable every four years; 
two drivers, free medical for the former 
governors and deputies and their immedi-
ate families in Nigeria or abroad; a 4-bed-
room house in Zamfara and an office; 
free telephone and 30 days paid vacation 
outside Nigeria. In Sokoto State, former 
governors and deputy governors are to 
receive N200m and N180m respectively 
being monetization for other entitlements 
which include domestic aides, residence 
and vehicles that could be renewed after 
every four years.”

“The abolition of such laws therefore is 
a necessary first step towards delivering on 
the constitutional promise of equal pro-
tection and equal benefit of the law for a 
distressingly large number of Nigerians.

Otherwise, public officials will re-
main seriously out of touch with a major 
source of poverty and discrimination in 
the country.”

not completely clear.
On the investment side, report 

shows that Nigeria is also planning to 
amend investment rules to channel 
more of the country’s US$26Billion of 
pension funds into corporate bonds, 
to ensure long-term funding of power 
and infrastructure projects. In 2017, 
Viathan Group, a private company, is-
sued a $32 million infrastructure bond 
to fund power assets. This was the first 
transaction of its kind in Nigeria.  

In line with its plan to revamp the 
sector, the FGN has also embarked on 
series of projects, targeting Moribund 
power projects such as repairs of Afam 
Power Station which added 110MW in 
2017 and is set to add another 240MW 
this year through a Public Private 
Partnership. Also worthy of note is 
Katsina Power Project now being 
tested and producing 10MW of power 
from wind for the first time in Nigeria. 
It is expected to be fully operational 
this year.

The Nigerian Government has also 
disclosed that the transmission and 
other requirements to operate the 
30MW Gurara Phase 1 Hydroelectric 
Plant, the 40MW Kashimbilla Hydro-
electric Plant and the 215 MW Kaduna 
Gas/LPG/Diesel Power Plant would 
be completed this year.

The policy makers and stakehold-
ers are also set to do more work in 
the sector this year. Recently, the 
Niger Delta Power Holding Company 
(NDPHC), has set to work in collabo-
ration with other stakeholders in the 
power sector to ensure that NESI 
has a distribution system capable 
of taking all the over 7, 000 MW of 
electricity capable of being wheeled 
by the transmission network, in 2018.  
The Nigerian National Petroleum 
Corporation (“NNPC”) is also set to  
build 4,600MW Power Plants in FCT, 
Kaduna, and Kano via the recently 
approved contract for the construc-
tion of Ajaokuta-Abuja-Kaduna-Kano 
Gas Pipeline project. These ground-
breaking projects are no doubt going 
to benefit Nigerians and also setting a 
remarkable pace for upcoming inves-
tors/operators in the power sector. 

The Federal Ministry of Power, 
Works, and Housing has listed eight 
power plant projects which it intends 
to embark upon, in 2018. These are 
Azura (450 MW), Katsina Wind Farm 
(10 MW), Gbarain (115 MW), Kashim-
billa (40 MW), Afam III (240 MW), 
Gurara (30 MW), Dadin Kowa (29 
MW), and Kaduna (215 MW). It is pro-
jected that when some of these power 
generation projects are completed by 
2018, they could generate additional 
1,129MW to boost the current 7,000 
MW in the country.  The remaining 
four power stations being built under 
the National Integrated Power Project 
(“NIPP”) will be completed by the end 
of 2018.  

Other notable projects that will 
certainly impact on the power sec-
tor include the Dangote and the 
Phanes Group proposed projects. The 
President, Dangote Industries, Aliko 
Dangote, has said his company should 
generate about 12,000 MW of elec-
tricity for the country by 2018 whilst 
Phanes Group, an international solar 
energy developer, investment and 
asset manager based in Dubai, is to 
develop three 100 MW grid-connected 
solar plants in Nigeria, this year.

SOME PLAUSIBLE CHAL-
LENGES

With the 450MW Azura Edo-IPP 

coming online, and power generation 
possibly reaching a peak of 6,000MW 
within months, come with the problem 
of ability of the sector to pay. With the 
Azura IPP being backed by the World 
Bank’s Partial Risk Guarantee, a de-
fault in payment by the Nigerian Bulk 
Electricity Trader (“NBET”), could raise 
the nation’s sovereign debt portfolio 
and hurt Nigeria’s sovereign credit 
ratings.

With the tariffs not considered cost-
reflective and more generation plants 
coming especially with the Azura IPP 
entitled to extra-ordinary tariffs (higher 
than current MYTO), the issues around 
illiquidity in the electric power sector 
may get worse especially as there are 
still loses coupled with inadequate 
tariff rates. FGN may either have to in-
crease tariffs or continue to bridge the 
gap; either option will at the moment 
likely lead to crisis. Elections are not 
that far off, and the political backlash 
associated with increased tariffs make 
this option highly unlikely, at least until 
after the general elections.

The N701Billion payment assur-
ance guarantee for gas suppliers re-
ferred to above, will soon run out 
especially if electricity distribution 
companies continue to pay less than 
or just around 30 per cent (30%) of the 
market invoice and do not improve col-
lections by cutting Aggregate Techni-
cal, Commercial & Collection losses. 

Electricity theft still remains a 
challenge despite provisions made 
in the Miscellaneous Offences Act in 
connection with certain actions which 
amount to electricity theft. There is 
need for more efforts to be made 
(beyond legislation and regulations) 
to substantially reduce same. Market 
participants, especially Discos, need 
to invest in technology to also help 
reduce same. 

Failure to address the foregoing is-
sues could leave the sector in crises and 
illiquidity may lead to near collapse of 
the NESI.  

CONCLUSION
2018 would be a busy year for NESI, 

in the light of the above observations. 
Notwithstanding FGN’s optimism and 
good intentions, it is important to stress 
that the 2019 general elections may 
have an overall impact on project ex-
ecution, especially in the area of policy 
implementation. Whilst it is expected 
that FGN would push the regulators 
and other stakeholders to implement 
proposed projects, in a bid to cajole and 
secure support ahead of the elections, 
we suspect that campaign distrac-
tions may lead to liquidity crisis and 
ultimately affect completion of some 
of these projects. Nonetheless, we are 
persuaded that 2018 would usher in 
more innovative ideas and opportunity 
for investors to thrive within NESI. 

Ayodele Oni, (ayodele.oni@
bloomfield-law.com), a commer-
cial lawyer and Partner in a leading 
Nigerian law Firm, specializes in 
international energy investment 
law & policy advising a number 
of electric power developers. He 
holds a mini-MBA in Power & 
Electricity and has been advising 
some ministries, departments, and 
agencies of the federal government 
of Nigeria on the post-privatization 
restructuring of the electric power 
sector. He has also been involved in 
most of the big ticket transactions 
in the power sector in Nigeria.

Continued from page 25
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A
s we settle into the New Year, re-
flections from the previous year 
continue to shape projections 
for the various sectors of the 
economy in 2018. The housing 

sector, in particular, is expected to rebound 
as the overall economy hopefully maintains 
a steady rise out of its worst recession in a 
quarter of a century. 

Against the backdrop of a relatively 
positive global economic outlook and an 
optimistic domestic economic environment, 
strengthened by recovery in global commod-
ity prices (oil’s inclusive), improved crude oil 
production, rising non-oil revenue, relative 
stability and liquidity in the foreign exchange 
(“forex”) market, receding headline infla-
tion (year-on-year), and notable reforms 
generally around the ease of doing business; 
the mortgage industry is poised to leverage 
on the positive 2018 Outlook and take full 
benefit of new interventions and innovative 
solutions being developed and implemented 
by critical stakeholders to deliver affordable 
homes to Nigerians. 

PROJECTIONS BY INTERNATIONAL 
AGENCIES

The World Bank in its recent report, Glob-
al Economic Prospects January 2018, projects 
that growth in Nigeria will pick up from 1 
percent in 2017 to 2.5 percent in 2018 and 
expected to hit 2.8 percent from 2019 to 2020. 
According to the report, forecasts for 2018 and 
2019 were revised up on the expectations that 
oil production will continue to recover while 
reforms in the forex market will combine with 
improved electricity supply to enhance the 
growth of the non-oil sector. The expected 
growth for Nigeria is projected to occur amidst 
marginal growth in the Sub-Saharan African 
region which is expected to rise to 3.2 percent 
in 2018 and 3.5 per cent in 2019 on the strength 
of recovering commodity prices and gradual 
rise in domestic demand. The International 
Monetary Fund (IMF) similarly projects that 
Nigeria’s economy will achieve a 2.1 percent 
growth in 2018.  

Fitch Ratings, an international rating 
agency, has also projected a 2.6 percent 
growth for the Nigerian economy in 2018 as 
the possibility of a slide back into recession 
is unlikely, given that higher oil revenue and 
various funding initiatives have enhanced 
government’s ability to execute its capital 
expenditure (CAPEX) plans.

2018 BUDGET      
Rising population and increasing urban-

ization constitute demographic ‘emergen-
cies’ compelling the Federal Government of 
Nigeria (FGN) to stay focused on its goal of 
affordable housing, particularly for low-in-
come earners. The FGN in line with this goal 
has therefore set aside a sum of N35.4 billion 
in the 2018 Appropriation Bill (currently be-
fore the National Assembly) to address the 
housing needs of its workforce, under the Ni-
geria  Housing Finance Programme (NHFP). 
The success of this effort at the federal level 
in enhancing access to affordable housing 
finance will however depend on timely pas-
sage of the N8.6 trillion ($28.16 billion) 2018 
Appropriation Bill and the effective imple-
mentation of same thereafter, considering 
that the previous year budget was planned 

to run till the end of March 2018.         
KEY INDICATORS
Credit Condition:
Whilst availability of unsecured credit to 

households increased in the last quarter of 
last year (Q4 2017) and also expected to con-
tinue in Q1 2018, the Central Bank of Nigeria 
(CBN), citing lower appetite for risk, reports 
that availability of secured credit to house-
holds decreased in Q4 2017. This implies a 
negative impact on the ability of households 
to take mortgage in the period under review. 
However, according to the Credit Conditions 
Survey Report Q4 2017, released by the CBN, 
the trend is projected to change as there 
is expectation of a rise in secured credit to 
households in Q1 2018. However, on a posi-
tive note, overall availability of credit to the 
corporate sector increased in Q4 2017 and is 
expected to be on the rise in Q1 2018 due to 
favorable economic outlook. 

Demand for Secured Lending for House 
Purchase (SLHP) increased in Q4 2017 and 
more lenders expect that demand for SLHP 
will further increase in Q1 2018. Despite the 
increased demand, the CBN report indicates 
that the proportion of loan applications ap-
proved decreased despite lenders’ loosening 
of the credit scoring criteria. It is expected 
that the positive 2018 Outlook will increase 
lender’s appetite for risks and spur more 
activities in mortgage-backed transactions.

Foreign Exchange Market:
The CBN in 2017 continued its regula-

tory interventions to further strengthen the 
stability and liquidity of the Nigerian forex 
market. A liberalised forex regime had earlier 
been introduced in June 2016 to end the era 
of artificial/pegged exchange rate which, 
due to fallen oil prices, had caused a drain 
on Nigeria’s foreign reserves, collapse in 
the value of the Naira against major foreign 
currencies, persistently strong inflationary 
pressures and exit of foreign portfolio inves-
tors from the country. 

A major intervention in the forex market 
in 2017 was the Establishment of Investors’ 

& Exporters’ FX Window to boost liquid-
ity in the forex market and ensure timely 
execution and settlement of forex trades 
for eligible transactions as stipulated by the 
CBN, which include loan repayments, inter-
est payments, dividend/income remittances, 
capital repatriation, bills for collection and 
others ‘Miscellaneous Payments’ as detailed 
under Memorandum 15 of the CBN Foreign 
Exchange Manual. The stock market imme-
diately reacted positively to the news of the 
establishment of the special forex window as 
the All Share Index (ASI) rallied 1.97 percent 
within the first day and gained 42 percent in 
2017 overall. The Naira which traded against 
the greenback at over N500 to $1 before the 
intervention has recovered significantly and 
now settles around N360 to $1. According to 
data published by the FMDQ OTC Securities 
Exchange, the Investors’ and Exporters FX 
Window recorded circa $26bn of transac-
tions in 2017. 

Similar interventions by the CBN in the 
forex market is expected to continue in 2018 
to further stabilize the local currency and the 
domestic market, boost investors’ confidence, 
and lower the risks generally associated with 
investments; including mortgage lending. 

Other Macro-Economic Indices:
The CBN retained its Monetary Policy 

Rate (MPR) at 14 percent throughout 2017 
and also voted at its November 2017 Mon-
etary Policy Committee Meeting to leave all 
other policy parameters unchanged, thereby 
retaining the Cash Reserve Ratio (CRR) at 
22.5 percent, Liquidity Ratio at 30 percent, 
and the Asymmetric Corridor at +200 and 
-500 basis points. 

The economy witnessed moderate in-
flationary pressures throughout 2017. Ac-
cording to the Consumer Price Index (CPI) 
December 2017, released in January 2018 
by the National Bureau of Statistics (NBS), 
inflation ended the year 2017 with a rate of 
15.37 percent (year-on-year) in December 
2017. A rate 0.53 percent points lower than 
the rate recorded in November 2017 (15.90), 

Managing Director, NMRC, Prof. Charles Inyangete (middle, holding the Award) and others at the 11th Abuja Housing Show 2017, where NMRC received Award 
for Housing and Mortgage Market Innovation.

making it the eleventh consecutive disinfla-
tion in headline year-on-year inflation since 
January 2017.

Data from the NBS also shows that the 
country’s unemployment rate increased to 
18.80 percent in Q3 2017 from 14.20 percent 
in the corresponding period of 2016 while 
the real Gross Domestic Product (GDP) grew 
by 1.40 per cent in Q3 2017, up from 0.72 per 
cent, and contraction of 0.91 per cent in the 
second and first quarter of 2017, respectively. 
The major drivers of real GDP growth were 
agriculture (0.88%) and industry (1.83%) 
while contraction was recorded in some 
subsectors including construction (0.01%), 
trade (0.29%) and services (1.02%).

Overall, the CBN Monetary Policy Com-
mittee noted at its November 2017 Meeting 
that non-oil real GDP contracted by 0.76 
per cent in Q3 2017, further buttressing the 
argument that more work needs to be done 
in consolidating the recovery process in 2018; 
by putting in place policies that will boost 
growth through the non-oil sector. 

Whilst preparations for the 2019 General 
Elections pose downside risks to the 2018 
positive outlook, hopefully, projected higher 
economic growth for the New Year would 
provide some buffers against the risks. 

CONCLUSION 
Like most businesses, mortgage lending 

and refinancing thrive in an enabling en-
vironment with positive economic indices. 
The 2018 Outlook presents a mixed bag of 
risks and opportunities for the mortgage 
industry in Nigeria. However, on the back 
of clearer legal and regulatory framework, 
streamlined operating system, standard-
ized mortgage lending practices, innovative 
product offerings, and ongoing strategic 
partnerships among private and public 
sector players across domestic and interna-
tional markets; more affordable homes are 
expected to be delivered to Nigeria in 2018 
through increased activities both in primary 
mortgage origination and secondary mort-
gage refinancing.

Mortgage, Finance and Development is an initiative of the Nigeria Mortgage Refinance Company (NMRC).
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A former law firm director whose firm with-
held £192,000 in counsel fees - as well as 
£94,000 in others unpaid charges - has 

been struck off the roll of solicitors. Paul Dum-
bleton, a director with now-defunct Cardiff firm 
Beech Jones, oversaw cash transfers from client 
to office account for the settlement of unpaid 
professional disbursements, but they were not 
then paid to the intended recipient.

The Solicitors Disciplinary Tribunal heard 
that the firm’s legal cashier had reported the 
matter to the Solicitors Regulation Authority. 
Cheques were written but not sent out and the 
client ledger would wrongly indicate that the 
disbursement had been paid.

The practice became common, it was heard, 
when the firm started to experience cashflow 
problems in June 2014 and at one point its 
overdraft facility was being reduced by £10,000 
a month.

Beech Jones had started trading in Septem-
ber 2011 but Dumbleton unexpectedly left in 
October 2014 and the firm entered liquidation 
and closed a month later.

Dumbleton, 60 this year, denied to the tribu-
nal that he had instructed anyone to withhold 
payment of disbursements and he was not aware 

A 190-year old Bristol firm was set 
to disappear this week after being 
bought through a pre-pack admin-

istration. Multi-service firm Burroughs 
Day called in administrators yesterday af-
ter failing to secure extra finances needed 
to preserve the business.

Insolvency specialists Quantuma negoti-
ated the sale of Burroughs Day’s assets to 
Bristol firm Metcalfes Solicitors, with 79 jobs 
saved as a result.

Quantuma partner Andrew Hosking 
said: ‘Despite being a strong mixed-prac-
tice firm with a long history, a combina-
tion of declining turnover and a rising cost 
base has eroded profitability such that the 
current business was not viable without 
significant additional working capital.’

Burroughs Day can trace its history back 
to 1829 when its founder opened a Bristol 
office. It also operated from a Somerset of-
fice in Portishead and posted a £4.2m turn-
over for the 2016/17 year ending 31 April.

The firm was one of the key drivers 
in the Quality Solicitors network before 
announcing last May that it wanted to cut 

PHOTOFILE

Law firm boss banned after withholding 
almost £200k in counsel fees

Historic firm collapses but 79 jobs rescued

of any shortage on the client account. He ex-
plained that fee earners did not need to seek his 
approval before paying disbursements, and the 
cashier was also authorised to pay professional 
fees without recourse to him.

The tribunal said there had been no cross 
purposes in discussions between Dumbleton 
and his cashier and that it was not credible he 
was confused about the status of monies.

Dumbleton, it was found, had directed that 
funds be transferred to the office account and 
cheques retained rather than sent. The tribunal 
found the solicitor of 30 years knew his actions 
were dishonest: Dumbleton was an experienced 
practitioner who was aware of the rules and that 
he was breaching them.

Its judgment added: [His] actions were 
planned and were in breach of his position of 
trust as the custodian of client monies. ‘He had 
direct control and entirely responsible for the 
circumstances. He was an experienced and se-
nior solicitor, who understood the rules and the 
sacrosanct nature of client monies.’

The tribunal heard that Dumbleton had al-
ready spent £84,000 defending himself against 
the allegations. He was further order to pay SRA 
costs of £31,000.

ties and trade as an LLP under a new logo, 
saying it wanted to ‘build on its own long-
established, excellent reputation in the 
West Country’.

Metcalfes Solicitors has confirmed that 
the new business will have more than 100 
employees and partners, with the largest 
areas of activity continuing to be property, 
personal injury, clinical negligence, pri-
vate client, family and dispute resolution.

The expanded firm, which will contin-
ue to trade as Metcalfes Solicitors, allows 
for ‘significant’ economies of scale and a 
more efficient and cost-effective service, 
the firm said.

Anthony Heath, Metcalfes managing 
partner, said ‘We are looking forward to 
working with our new colleagues, and I am 
confident that the enlarged business can be 
developed into a significant law firm in the 
Bristol legal and business community.’

National firm Ashfords LLP has pro-
vided administrators with regulatory 
guidance and support to ensure clients’ 
interests are protected, with Samantha 
Palmer and Crispin Jones appointed as 

joint solicitor manag-
ers. Palmer said: ‘We 
are pleased to be able 
to confirm that all client 
protections are in place 
and all client monies are 
safely being transferred 
with client instructions 
to the newly merged 
firm to ensure that all 
client interests continue 
to be protected.’

The administra-
tion is the latest to be 
handled by Quantuma 
and Ashfords, with 
appointments in the 
last six months includ-
ing LA Law, Gregsons 
Solicitors, Sovereign 
Solicitors and Almond 
Solicitors.

BDLegalBusiness

L-R, Olumide Akpata, Chairman, Nigerian Bar Association Section on Business Law (NBA-SBL), C. 
Ekwekwu, Shuaibu Bellgone, Reprenting the hon. Minister of State for Health, Federal Rep of Nigeria, 
Dr Adetokunbo Shitta-Bey, CEO/DIRECTOR, Clinical Governance & Educattion, BeyHealth Consulting/
BeyHealth Foundation for Health & Social Care, and Dr Aleno Ann Roberts, Senior Lecturer, College of 
Medicine UNILAG, during the Health Management Conference, jointly organised by the Nigerian Bar 
association Section on Business Law (NBA-SBL) and BeyHealth Consulting in Victoria Island, Lagos on 
Tuesday January 23rd, 2018

L-R, Babatunde Irukera, Dr. Consumer Protection Council, Prof. Shima Gyoh, Dr Alero Ann Roberts; Dr Ladi 
Awosike And Dr Olurotimi Ojo during the Health Management Conference, jointly organised by the Nigerian 
Bar association Section on Business Law (NBA-SBL) and BeyHealth Consulting in Victoria Island, Lagos on 
Tuesday January 23rd, 2018



•••Now, soldiers fighting and killing his boys in Awara Forest
•••How we sponsored the operation that killed him - Wike

Revealed!

Killed Cult leader, Don Wanni who is responsible for mass murderer in Omoku on January 1

29Thursday 25 January 2018 BUSINESS  DAYC002D5556

GARDEN CITY BUSINESS DIGEST

IGNATIUS CHUKWU

How Don Wanni planned to kill another 200 persons 

T
he dreaded but now 
late Don Wanni of 
Omoku in Rivers 
State who turned 
into a mass killer 

had planned to kill another 
200 persons before the Nige-
rian Army from the 6 Division 
in Port Harcourt and the DSS 
gunned him down in a house 
in Enugu State on January 8, 
2018. This was revealed by the 
governor of the state, Nyesom 
Wike, just last Saturday, Janu-
ary 20.

Gov Wike walked into a 
radio station in Port Harcourt 
on the said Saturday, January 
20, and shook the state with 
earthshaking revelations es-
pecially on security issues. 
He revealed things like the 
operation that led to Don 
Wanni’s death in Enugu, how 
it was his administration that 
bankrolled it, and not the FG, 
how security agencies have 
engaged the Don’s men in 
Awara Forest in nearby Imo 
State, killing them.

Excerpts…
Amnesty brought down 

Don Wanni: He took amnesty 
but security reports showed 
he was violating it, rather us-
ing it as cover. Oil companies 
complained that vandalism of 
facilities was going on.

 I told security chiefs, why is 
Don Wanni always escaping? 
I took over driving the strike 
actions. We are the ones that 
funded the logistics of the 
operation, not Buhari. It is 
funny when they claim credit. 
I won’t say the president did 
not encourage the operation.

Don Wanni, the person 
behind insecurity, has been 
taken out.  Many people 
thought Don Wanni could 
not be touched, that he was 
invincible. Today, his boys 
have seen that nobody is un-

touchable. They are located in 
nearby Awara Forest in Imo 
State. As I tell you, operations 
are going on in that forest and 
many Don Wanni boys have 
lost their lives.

If you take amnesty and 
continue in crime, it will not 
cover you. Don Wanni abused 
Amnesty. After the January 1 
attack, he planned to attack 
and kill another 200 persons.

Many had wondered why 
Don Wanni wanted to kill even 
many more persons in his 
hometown in large numbers. 
BusinessDay gathered that 
the mass killer had been op-
posed by a security vigilante 
formed by the new author-
ity in Omoku, the caretaker 
committee boss who formed 
a team called OSPAC. Before 
now, Don Wanni (Johnson Ig-
wedibia) was the one to go to 
for security. He saw the emer-
gence of another protection 
force as a threat to his reign. 
Besides, he held it against 
OSPAC for the military inva-

Ben (not real name) 
just returned from 
daily hustling and 
was about to use 

the general bathroom in 
their batcha estate 9rooms 
made of zinc and wood). 
The neighbour’s wife inter-

cepted him with a request. 
Her mobile phone just fell 
into the gutter and went 
blind. Could he see what 
he could do to revive it? 
He offered to use spirit to 
clean it and save it from 
total ruin.

Just after doing it and 
walking over to hand it to 
her in her room, the hus-
band just returned from his 
hawking business (touch, 
extension cables, keys, 
anything). In few seconds, 
Ben laid almost dead, his 
skull open, and blood every-
where. The husband, over 60 
years old, wasted no time in 
picking up the nearest piece 
of wood and smashed the 

cell (Ph), probably never to 
live to admire a young wife, 
let alone laying a finger on 
her. The young wife picked 
up some items and zoomed 
off. The man is old enough 
to be a grandfather but no 
children around him. Not 
more is known about him. 
The wife is young and new. 
The boy died on the way to 
hospital.

The killer-husband was 
new in that yard. He lived 
in the next yard until just 
few months back, when he 
was sacked from his former 
abode. Why? He came back 
about same time only to 
find a young man in his 
room. He gave him beat-
ings and invited the police 

Port Harcourt by Boat
With
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Mistake! Killing an innocent young man for the sake of jealousy
head of the unsuspecting 
but grossly innocent young 
man. No interrogation, no 
questioning, no chance to 
prove any innocence; just 
like that. Just to kill and 
ask questions later. Now, 
tragedy beckoned. Here laid 
an innocent young man that 
just came back from work, 
trying to help a damsel in 
distress, only to get killed 
instanta.

The neighbours 
screamed, held the man, 
and started beating him. 
They decided to do ‘life for 
life’ but the landlord would 
have none of it. So, what 
else? The police! Now, the 
jealous old man is cooling 
his lust in Elelenwo police 

sion of his home and attempt 
to eliminate him.

It seemed there was a plan 
to downgrade his force and 
replace it in Omoku and that 
region. He wanted to prove 
that it was not possible. To 
prove it, he needed to create 
terror in Omoku and Ahoada 
areas and rubbish OSPAC so 
oil companies and 2019ners 
could look up to him once 
again. But the game seemed 
up.

When he accepted Gov 
Wike’s amnesty, it seemed 
to be the time he signed his 
death warrant, showing that 
he was truly a gunman and 
that he would not kill again. 
That may have been too much 
concession by a cult king that 
was not done yet. Returning 
to killing was mere signaling 
to die. And death came.

The killing of over 21 on 
cross over night was to show 
that OSPAC was nothing. Ac-
cording to the governor, he 
now decided to come back 

and kill over 200 to get the 
state to its knees. It could have 
led to maybe a state of emer-
gency or something worse.

At this point, the governor 
demanded for action at any 
cost from the security agen-
cies. He dangled N200m for 
information. The army acted, 
DSS looked for and got infor-
mation. They missed him in 
Imo State from where he was 
attacking Rivers State, and 
then pursued him to Enugu 
where they got him.

Wike also spoke on why 
he imposed death penalty on 
cultists. I laugh when people 
oppose it. Good governance 
alone won’t stop crime. See 
Las Vegas killing of concert 
goers. See Paris attack. Giving 
everything to people won’t 
stop crime but it will reduce. 
Its about making sure that 
when you commit crime, 99 
per cent sure you must be 
traced. That is the weakness 
of our system in Nigeria. In 
Nigeria, they stop tracing a 

suspect after some time.
On OML 11: I told Mr Presi-

dent that the award of the bloc 
would bring problem in Ogoni 
land unless the clean up is 
handled first. I said I could 
not guarantee security. I do 
not want anybody to capital-
ize on this to cause trouble. If 
I see looming danger, it is my 
duty to go to the Commander-
In-Chief to complain.

Is Wike free from blood-
shed? Look, I have never been 
a cultist. I schooled here, I 
never schooled abroad, so, ev-
erybody knows my past. I was 
a main mover of the former 
administration. I have nev-
er bought gun for anybody. 
Never! I have not bought for 
myself. If Amaechi says I was 
buying guns, did I buy guns 
when I campaigned for him? 
You say I have empowered 
some notable characters that 
are now around me and in 
GDI. Have you pointed out 
anybody that committed a 
crime and the crime he com-
mitted?  

On N22Bn security vote! I 
have a responsibility to pro-
vide security so as to attract 
investors. Yes, we have had 
issues with security agencies 
especially during elections, 
but I have never gone out to 
say the security agencies were 
not working. If they were not 
working, the state would not 
be here today. What I am 
saying is, when you arrest 
somebody, some politicians 
would say, they are arresting 
our party members.

More six area commands 
are coming, more eight di-
visional headquarters (such 
as Egbere, Akpor in Gokana, 
Obio/Akpor, etc). The FG may 
take eternity to build them. So, 
we act. We are the ones to build 
them, buy vehicles, etc. It’s not 
about doling money out.

Why I shout? When I see 

that arrested him for sleep-
ing with another man’s 
wife. It took N15,000 for 
the young man to secure 
freedom the next day.

Neigbours were very an-
gry. The landlord was livid. 
The young man just moved 
in two week earlier. How 
could he have familiar-
ized himself with another 
man’s wife so quickly to the 
extent of brazenly going 
to sleep with her at such 
a time in her matrimonial 
bed? Do people not take 
people’s wives far away if 
they had such intentions?

The truth which the 
jealous man later found 
out was that the fan in 
his house stopped work-

plan to disrupt things, I come 
out to shout. I will not turn 
the new vigilante team to be 
formed into a private army. 
They will not carry arms and 
will not detain anybody.

On why he declared 32 
persons wanted men: I don’t 
submit names to security 
agencies. At the meetings, 
they mention names of those 
leading in crimes  One of those 
declared wanted is head of the 
Egbeda killers. If I declare any-
body wanted without security 
chiefs, they would ask why.  

Job creation: Security first. 
If you create security, inves-
tors will come. Another way is 
to empower the construction 
companies to boost job cre-
ation. You can’t create employ-
ment when activities are not 
going on. We are working with 
CECC and Julius Berger. Both 
are now employing our people.

On Misery Index with Riv-
ers topping the list! If you 
want to get right statistics, go 
to National Bureau of Statis-
tics (NBS). Some people can 
be sponsored. Economy is 
not run by the states but by 
the FG. Politics today affects 
patronage. CBN and N3.5Bn. 
When we came, we asked 
who the beneficiaries of the 
CBN agric loan were. We saw 
a list of cooperatives listed as 
beneficiaries but they were not 
true. We had to pay that money 
because it was state govt loan.

Example of how to boost 
the economy! We boosted pri-
vate hospitals. We took N500m 
loan and gave to hospitals 
and we are to pay the interest. 
Much has happened in this 
direction. If that much ben-
efit could come from N500m, 
much could have come from 
N3.5Bn. You cannot explain 
that. CBN frowns at such if 
you say you were not the sit-
ting governor when the loan 
was given. 

ing. The young wife came 
out and saw two male 
neighbours chatting over 
football and asked one (a 
driver) to come help fix 
the fan for her. The boy 
declined because he was 
making soup and could not 
go far. She then pleaded 
with the next boy to help. 
Witnesses saw it all. It was 
while the young man was 
helping that the jealous 
husband returned, only to 
get infuriated and make so 
much fuss.

The landlord ordered 
the man to refund the 
N15,000 or move out. He 
preferred to move out, and 
moved into the very next 
compound.
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IheanyI nwachukwu

Live @ the Stock exchange

Stock investors book N400bn loss in three days  

T
he value of listed 
Nigerian stocks 
have depleted by 
approximately 
N 4 0 0 b i l l i o n 

(N395billion) within just 
three trading days this week 
as investors who are offering 
shares for sale continued to 
outweigh those buying.  

Many stock investors are 
moving to sell their shares 
and book profits after recent 
rally pushed the equities 
market value higher by about 
N2trillion within just two 
weeks into this year.

As sell pressure weighs, 
the value of listed equities 
which opened this week 
at N16.154trillion declined 
to N15.759trillion at the 
close of trading Wednesday; 

                     ASI (Points) 43,963.40
DEALS (Numbers)    7,370.00
VOLUME (Numbers) 536,430,310.00
VALUE (N billion) 5.184
 MARKET CAP (N Trn  15.759

Market Statistics as at    Wednesday 24 January 2018Top Gainers/Losers as at  Wednesday 24  January 2018

GAINERS

NESTLE N1471.11 N1475 3.89
NB N145 N147.99 2.99
CCNN N17.3 N17.9 0.6
WAPCO N51.98 N52.5 0.52
PZ N23.5 N23.79 0.29

LOSERS

Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

GUARANTY N52 N50.9 -1.1
ZENITHBANK N32 N31 -1
CADBURY N15.99 N15.01 -0.98
FBNH N13.02 N12.5 -0.52
NASCON N20 N19.5 -0.5

GE says subject to US SEC 
probe after $6.2bn charge

while the market’s bench-
mark indicator declined 
to 43,963.40 points, from a 
high of 45,092.83 points at 
the beginning of this week.

Wednesday trading 
ended with 11 companies 
recording gains as against 
42 losers. The Year-to-Date 

(Ytd) return stood lower at 
14.96percent.

Stocks that helped drive 
the market further south yes-
terday include GTBank plc, 
Zenith Bank Plc, Cadbury 
Nigeria Plc, FBN Holdings Plc, 
and Berger Paints Plc.

GTBank Plc lost N1.1 or 

2.12percent of its day-open 
share price from N52 to 
N50.9; Zenith Bank Plc fol-
lowed with a loss of N1, 
from N32 to N31, down 
by 3.13percent; and Cad-
bury Nigeria Plc which lost 
98kobo, from N15.99 to 
N15.01, down by 6.13per-
cent.

In addition, FBN Hold-
ings Plc share price de-
clined from N13.02 to 
N12.5, down by 52kobo or 
3.99percent; while Berger 
Paints Plc lost 50kobo, from 
N10.08 to N9.58, down by 
4.96percent.

Meanwhile, Nestle Ni-
geria Plc stock price firmed 
further from N1, 471.11 to 
N1, 475, adding N3.89 or 
0.26percent; while Nigerian 
Breweries Plc followed after 
its share price advanced 
from N145 to N147.99, add-
ing N2.99 or 2.06percent.

General Electric 
Company said it 
is under inves-
tigation by the 

U.S. Securities and Ex-
change Commission after 
taking a $6.2billion charge 
related to an old insurance 
business. The company 
said it is cooperating fully 
with the probe, which is in 
the early stages.

The US SEC is  also 
looking at  accounting 
procedures in GE’s ail-
ing power-equipment 
unit, Chief Financial Of-
ficer Jamie Miller said 
Wednesday. GE last week 
disclosed the insurance 
writedown, which is tied 
to a portfolio of long-term 
care policies, and said the 
company’s finance unit 
would pay $15 bill ion 
over seven years to fill a 
shortfall in reserves.

The shares rose less 
than 1 percent to $16.97 
ahead of regular trading in 
New York, erasing a gain of 
as much as 5.8 percent that 
followed the announce-
ment of the company’s 
fourth-quarter earnings.

“We have been no-
tif ied by the SEC that 
they are investigating 
the process leading to 
the insurance-reser ve 
i n c re a s e  a n d  f o u r t h -
quarter charge, as well 
as GE’s revenue recog-
nition and controls for 
long-term service agree-
ments,” Miller said on 
a conference call with 
analysts and investors.

The Boston-based com-
pany hasn’t done any new 
business in the long-term 
care market since 2006. 
Still, it was saddled with 
obligations on contracts 
written years ago. The li-
abilities can swell when 
claims costs are higher 
than expected or when 
investment income fails 
to meet projections -- a 
problem exacerbated by 
low interest rates.

GE said last week that 
dividends from GE Capital 
to the parent company 
would remain suspended 
for the “foreseeable fu-
ture” after the payment was 
halted during the portfolio 
review.

Shareholder drags SEC to IST over embargo on CSCS account

Securities and Ex-
change Commis-
sion (SEC) Nigeria 
has been sued by an 

octogenarian and Emeritus 
Professor of History, An-
thony Asiwaju for what he 
termed the arbitral placing 
of embargo (lien) on his 
Central Securities Clearing 
System Limited (CSCS) Ac-
count Number C667377J.

Asiwaju’s CSCS account 
was embargoed by SEC for 
an alleged crime committed 
by Omas Investment and 
Trust Company Limited, a 
company he once served 
as non-executive chairman. 

In a statement of claim 
filed before the five man 
panel of the Investment and 
Securities Tribunal (IST) 
sitting in Lagos, Asiwaju 
frowned at the reasons ad-
duced by SEC to place a ‘lien’ 
on his CSCS account.

At the Investment and 
Securities Tribunal (IST), the 
Professor is praying the order 
of the tribunal for the pay-
ment of general damages in 
the sum of N25million only 
for the “humiliation and em-
barrassment” caused by SEC 
and for the inconvenience 

caused by depriving him 
access to trade or transfer 
his shares.

Asiwaju claimed that 
he was invited in 1999 by 
M.A.O Sadiku, the then 
owner and Managing Direc-
tor of the 2nd Defendant, to 
head the board of directors 
of the company as its non-

executive chairman; and in 
appreciation of the honor 
done to him, he felt obliged 
to patronize the company 
by transferring his shares 
portfolio from Prudent Stock-
brokers Limited, his erstwhile 
stockbrokers.

At the resume hearing 
of the case, during the cross 

examination of the SEC’s 
witness by Asiwaju’s lawyer, 
Kayode Adeniji ,  the wit-
ness, Stella Dateme, failed 
to present the details of 
claims, petitions and claims 
against the professor and 
in response she stated a 
list was presented to the 
tribunal and not the details 
of the petitions. 

 In its response to the 
statement of claim by 
Asiwaju, SEC argues that 
embargo was placed on 
the account because of 
various infractions includ-
ing the non-remittance of 
sales proceeds to some 
investors; non-execution 
of share purchase man-
date; sale of stocks with-
out mandate; as well as 
wrongful verification and 
sales of shares by the com-
pany allegedly chaired by 
Asiwaju before his resig-
nation.

SEC further argues 
that embargo from capital 
market activities was also 
placed on other former 
board members pending 
when they present evidence 
of resolution of investors’ 
complaints.

Other top gainers include 
Cement Company of North-
ern Nigeria Plc which gained 
60kobo, from N17.3 to N17.9, 
up by 3.47percent; Lafarge 
Africa Plc rallied from N51.98 
to N52.5, up by 52kobo or 
1percent; and PZ Cussons 
Plc advanced from N23.5 to 
N23.79, gaining 29kobo or 
1.23percent.

The volume of stocks 
traded yesterday decreased 
by 27.30percent, from 
737.86million recorded the 
preceding trading day to 
536.43million, while the 
total value of stocks traded 
decreased by 32.44per-
cent, from N7.67billion to 
N5.18billion in 7,370 deals.  

The Financial Services 
sector led the Wednesday 
activity chart with 400.38mil-
lion shares exchanged for 
N3.92billion; followed 
by Conglomerates with 

91.59million shares traded 
for N187 million.

Neimeth International 
Pharmaceuticals Plc has re-
leased its audited results for 
the full year ended Septem-
ber 30, 2017 which shows 
the company recorded 
loss after taxation (LAT) of 
N411.5million as against 
profit after taxation (PAT) 
of N65.09million in the cor-
responding period of 2016.

The company record-
ed loss per share (LPS) of 
24kobo against earnings per 
share (EPS) of 4 kobo in 2016. 
Gross profit stood lower 
at N929.3million against 
N1.22billion in 2016.

Also, the management 
of the company would need 
to explain to shareholders 
what caused a disappoint-
ing turnover which stood at 
N1.53billion against N2bil-
lion in 2016.

...sues for N25m 

… Neimeth disappoints with N411.5m full year loss
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Elumelu seeks more multilateral organisations’ 
support to boost entrepreneurship in Africa

structural challenges which 
are the major issues that 
the economies have had to 
grapple with.

Speaking specifically 
about the challenge of pow-
er supply on the continent, 
he said, “Under the Obama 
administration the Power 
Plan programme was initiat-
ed, which helped in a num-
ber of ways. However, now, 
we have a number of inves-
tors, like the Transcorp Pow-
er plc, that is working hard to 
improve power in the conti-
nent in the 21st Century.

“The truth is we have a 
new crop of investors who 
know and realise that it is 
important to have access to 
power to grow the continent, 
and our governments have 
keyed into this.

 “To this end, we would 

Following the restruc-
turing of the waste 
management sys-
tem in Lagos State, 

the Cleaner Lagos Initiative 
(CLI) has commenced the 
allocation of bins to resi-
dences in the state to ensure 
each building gets a dedi-
cated waste bin for proper 
disposal of waste.

The bin, a 240-litre or 
1,100 litre green receptacle, 
with an orange lid is current-
ly being deployed to houses 
across the state. The exercise 
kicked off recently with tar-
gets to deliver 20,000 bins in 
two months beginning from 
Agege and Ikoyi areas of the 
state, with allocation based 
on property size, number of 
occupants and other factors.

CLI affirmed that the 
bins, which have been elec-
tronically tagged to facilitate 
prompt collection of waste 
and reduce incidences of 

Chairman, United 
Bank for Africa 
(UBA), and found-
er, Tony Elumelu 

Foundation (TEF), Tony 
Elumelu, has stressed the 
need for global organisa-
tions and multinational 
institutions to support 
the much-needed growth 
in the African continent, 
adding that ultimately, 
such growth will affect the 
world positively.

Elumelu, who pointed 
this out on the sidelines of 
the 2018 World Economic 
Forum currently ongoing 
in Davos, Switzerland, said 
organisations must come to-
gether to provide solutions 
to key challenges negatively 
impacting African econo-
mies, especially with regards 
to power supply and infra-

Lagos tackles domestic waste, begins 
allocation of bins to houses

Buhari replies Obasanjo, says ex-President 
too busy to notice improvement in economy

tive beyond the well being of 
the nation in issuing “such a 
long statement.”

Responding to Obasan-
jo’s remark that the Buhari 
administration does not de-
serve a pass mark in the area 
of the economy, which is the 
third of its three-pronged 
campaign promises, Lai 
Mohammed said, “We have 
no doubt that in the face of 
massive challenges in this 
area, this Administration has 
availed itself creditably.

“We believe that Chief 
Obasanjo, because of his very 
busy schedule, may not have 
been fully availed of develop-
ments in the government’s 
efforts to revamp the econ-
omy, which was battered by 
the consequences of over-
dependence on a commod-
ity as well as unprecedented 
pillaging of the treasury.

“Today, most of the in-
dices by which an economy 
is measured are looking up. 
Permit me to say, however, 
that Nigeria would not have 

exited recession through a 
mere order or if the admin-
istration had not made use of 
‘’good Nigerians’’ who could 
help.”

Mohammed, however, 
said the Buhari’s adminis-
tration was appreciative of 
Obasanjo’s letter, arguing 
that the administration was 
making steady progress in its 
determined effort to revamp 
the economy, with results to 
show.

He listed the area the 
economy has recorded im-
provement to include: “For-
eign Reserves have peaked 
at $40b, the highest level 
in about four years, and up 
from $24 billion just a year 
ago, even though when we 
came in, the price of oil had 
crashed woefully.

“According to the Na-
tional Bureau of Statistics 
(NBC), headline inflation 
has fallen for 11 consecutive 
months, standing at 15.37% 
as at December 2017. This is 
the lowest inflation rate since 

M
inister of in-
for mation, 
Lai Moham-
med, on 
Wednesday 

said former President Oluse-
gun Obasanjo “must have 
been too busy to notice the 
administration’s efforts to 
improve the economy,” an 
obvious response on behalf 
of President Muhammadu 
Buhari who the ex-President 
advised on Tuesday not to 
seek re-election in 2019.

Reading from a prepared 
text to State House corre-
spondents at the end of the 
Federal Executive Council 
meeting in Abuja, Lai Mo-
hammed commended Oba-
sanjo for recognising Buhari’s 
effort to fighting corruption 
and tackling insurgency.

Mohammed said the ad-
ministration had taken the 
former President’s admoni-
tion in good faith, believing 
that he had no any other mo-

Jan 2017, and it has met and 
surpassed the target set for 
inflation in the Administra-
tion’s Economic Recovery 
and Growth Plan (ERGP).

“Our determined imple-
mentation of the Treasury 
Single Account (TSA) has 
stopped the haemorrhaging 
of the treasury. Some 108 
billion Naira has been saved 
from removal of mainte-
nance fees payable to banks, 
pre-TSA. The nation is being 
saved N24.7 billion monthly 
with the full implementation 
of the TSA.

“The elimination of ghost 
workers has saved the nation 
N120 billion. At about $1.8 
billion, the capital inflows in 
the second quarter of 2017 
were almost double the $908 
million in the first quarter.

“In the wake of a stable 
Naira and increased invest-
ment inflows, Nigeria’s stock 
market emerged one of 
the best-performing in the 
world, delivering returns in 
excess of 40 percent,” he said.

ONYINYE NWACHUKWU, Abuja

also continue to need sup-
port from World Bank, AfDB, 
and other organisations to 
support with the huge capi-
tal that is needed to boost 
that sector. We could also do 
with the support of America, 
because if we improve ac-
cess to electricity in Africa, 
it would help the world in a 
variety of ways.”

While noting that the pri-
vate sector needs to get more 
involved, he cited the exam-
ple of the achievements of 
the TEF over the past few 
years, which he said has 
begun to bear fruits, adding 
“We are beginning to see 
signs of the great things that 
these people are doing and 
they are making us proud. 
We have helped them realise 
their dreams and they are 
doing well.”

theft and waste spill over, 
would eventually get to all 
houses in the state. Resi-
dents are expected to dis-
pose their waste in the bins, 
which will be emptied regu-
larly by Visionscape Sanita-
tion, the waste collection 
operator charged with resi-
dential waste collection.

Abiodun Bamigboye, 
permanent secretary, Min-
istry of Environment, reas-
sured Lagosians that the 
various waste challenges 
they were concerned 
about would be effectively 
tackled by the CLI.

He said, “Well-
equipped and trained 
workers known as Com-
munity Sanitation Work-
ers have been deployed, 
bins are currently going 
around to every house and 
fleets of vehicles suitable 
for specific purpose are on 
ground to deliver the task.”

He seized the opportu-
nity to commend organisa-
tions that have keyed into 
the TEF’s vision of empow-
ering 10,000 African youths 
such as the International 
Red Cross Society, which ac-
cording to him, has helped 
to create more opportunities 
for more Africans to ben-
efit from the TEF’s entrepre-
neurship programmes.

He said, “We have seen 
that our interventions of 
1,000 beneficiaries every 
year cannot be enough, in 
the first year, for instance, 
we had about 20,000 ap-
plications, we selected only 
1,000; by the second year, 
it rose to 40,000 where an-
other 1,000 was selected; 
last year, which was the 
third, we had 98,000 and 
we again selected 1000.

BoI partners finance 
ministry to recover 
NERFUND’s N17.5bn loan

Lagos awards contract for 
expansion of DNA centre

Bank of Industry 
(BoI) has signed an 
agreement with the 
Ministry of Finance 

to recover the N17.5 billion 
outstanding loans owed by 
customers of the Nigeria Eco-
nomic Reconstruction Fund.

The MoU was signed on 
Wednesday in Abuja between 
the Ministry of Finance led 
by its permanent secretary, 
Mahmoud Dutse, and the BoI 
led by the managing director, 
Olukayode Pitan.

Speaking during an inter-
view shortly after the event, 
Pitan said the bank would 
adopt all legal means avail-
able to recover the bad loans 
for the government.

“Part of what we signed 
today is that BoI will contin-
ue to manage NERFUND. 
That means that those who 
owe NERFUND and also 
outstanding facilities that 
have put NERFUND into 
trouble, BoI will recover 
and make sure those loans 
are collected.

“This is to let people 
know, especially those owing 
NERFUND to begin to come 
to the Bank of Industry for 
repayment. People took the 
money and refused to pay 
back, some had good reason 
but many did not.

“The money to be recov-
ered now is about N17.5bn 
and we will use all available 
means open to us legally to re-
cover the money,” Pitan said.

He decried the inability of 
people who borrowed money 
from government agencies to 
repay, adding that such prac-
tice was denying others who 
needed funds for their busi-
nesses to raise the needed fi-
nancing.

He said, “For us from BoI, 
we have to learn from NER-
FUND what not to do so that 
we do not also end up like 
NERFUND.

Lagos State government 
says it has awarded 
contract for the expan-
sion of the operations 

of the DNA and Forensic Cen-
tre to include Forensic Toxi-
cology and Chemistry Section 
in its bid to expand the scope 
of operations of the centre for 
more services.

The DNA centre, first of 
the kind in Nigeria, was es-
tablished last year by the 
administration of Governor 
Akinwunmi Ambode towards 
crime detection, resolution 
of homicide and suspicious 
deaths as well as paternity is-
sues. Before the establishment 
of the centre, most of such 
services obtained abroad. The 
centre in the last three months 
of its operations is said to have 
resolved about 35 cases, which 
could have cost the state and 
indeed Nigeria foreign ex-
change to handle abroad. 

Adeniji Kazeem, the com-
missioner for justice and at-
torney general of Lagos, who 
confirmed the award of the 
contract to journalists on 
Wednesday, said the addition 
of the Toxicology and Chemis-
try Section was due to the high 
incidence and growing cases 
of homicide and suspicious 
deaths related to substance, 
alcohol abuse, drug related ac-
cidents and deaths, as well as 
suspected cases of poisoning.

He said: “The award of this 
contract is in fulfilment of the 
promise made by Governor 
Akinwunmi Ambode at the 
commissioning of the centre 
in September 2017, where he 
informed Lagosians and the 
world that the first phase of 
the centre was that of DNA 
and Forensic Biology and 
would move to other phases 
by expanding the scope of 
operation to include forensic 
toxicology & chemistry, latent 
& trace evidence, firearms & 
toolmark, questioned docu-
ments and digital evidence.”  

L-R: Henry 
Bassey, chief 
marketing of-
ficer, Sterling 
Bank; Tayo 
Ogundipe, 
CEO, SOLO 
Phone; Grama 
Narasimhan, 
executive direc-
tor, Sterling 
Bank, and 
Mojeed Aluko 
of 9mobile, 
at a press 
briefing of the 
Bundled Smart 
Phone Acquisi-
tion Scheme 
powered by 
Sterling Bank, 
9mobile and 
Solo Phone in 
Lagos, yester-
day.

HARRISON EDEH, Abuja
JOSHUA BASSEY
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Chairman of House 
of Representatives 
Ad Hoc Committee 
on Treasury Sin-

gle Account (TSA), Abuba-
kar Danburam-Nuhu, has 
pointed to the implementa-
tion of a robust legal frame-
work backing the policy as 
key to its survival.

The President Muham-
madu Buhari-led adminis-
tration issued a directive to 
all Ministries, Departments 
and Agencies (MDAs) to 
close their accounts with 
Deposit Money Banks 
(DMBs) and transfer their 
balances to the Central 
Bank of Nigeria (CBN) in 
October 2015, giving birth 
to what some economists 
say is the boldest policy yet 
at economic reform under 
the administration.

But, according to Dan-
buram-Nuhu, there are a 
number of critical problems 
facing TSA that can easily 
be resolved by the imple-
mentation of a comprehen-
sive legislative framework 

F
ederal Government 
is expected to ease 
out its domestic 
debt market crowd-
ing effect to create 

incentives for sub-national 
and corporate debt issuanc-
es, as rates on sovereign in-
struments moderate towards 
long-term average levels.

This was the position of 
Afrinvest Securities Lim-
ited on Tuesday in Lagos at 
the official unveiling of its 
2018 outlook for the Nige-
rian Economy and Financial 
Market in a report titled, ‘The 
Virtuous Cycle… Again!’

The report offers an as-
sessment of growth pros-
pects in 2018, in light of the 
notable recovery of the Ni-
gerian economy in 2017.

Owing to upturn in com-
modity prices, impressive 
performance in the oil sec-
tor, and adoption of pro-
market foreign exchange 
market reforms by the Cen-
tral Bank of Nigeria (CBN), 
the Nigerian financial mar-

Edo State chapter of 
All Farmers Asso-
ciation of Nigeria 
(AFAN) has appealed 

to the state governor, Godwin 
Obaseki, for the sum of N500 
million interest-free loan to 
boost agricultural activities 
in the state.

The state chairman of the 
association, Emmanuel Odi-
gie, made the call in an inter-
view with newsmen in Benin 
City, the state capital.

Odigie, who said the loan 
would boost agricultural ac-
tivities, noted that the bane 
of agricultural activities in the 
state had been lack of funds. 

‘TSA’s future threatened by lack of legislation’

AFAN seeks N500m loan from Edo to boost agric

ria today, and they need 
support. Just imagine what 
will happen if you can en-
able them to move one step 
higher, with each possibly 
engaging one more staff 
in the process, that will be 
employment to another 17 
million Nigerians.

If we do this, we will 
begin to solve the massive 
unemployment challenge 
the nation is confronting. 
So, we need government 
to help in creating the ena-
bling environment for peo-
ple to say yes, agriculture is 
not just for the desperate 
ones among us, that agri-
culture is an opportunity 
that needs to be harnessed.

 How do you make bank 
lending more effective?

Lending must come 
with capacity building, ac-
cess to market, and hand 
holding. You have to un-
derstand the consumer. At 
Diamond, we are building 
a new set of people who 
are learning how to lend to 
small businesses.

It is not like lending to 
big corporates where you 
have established processes, 
audited accounts and all of 
that. With small businesses, 
you lend on the basis of what 
you are seeing on the ground, 
cash flows, the passion of the 
promoters of the business 
and their customer base.

We are also helping 
small business owners 
learn that the more they 
de-risk their business, the 
lower the interest rate can 
be. And, we are also stress-
ing the importance of mak-
ing the digital migration, 
which helps understanding 
of the business.

 For the banks, which 
will be more impactful – 
adjusting the CRR or the 

Where is Nigeria’s econo-
my today?

The economy is in 
a better shape to-
day than it was 
in say 12 months 

ago. If you look at all the 
important indices, what 
you see is good. Inflation is 
dropping, foreign reserves 
are rising, and foreign ex-
change liquidity has im-
proved, reflecting the con-
fidence of the people who 
are bringing funds back to 
Nigeria. And as a result, the 
foreign exchange rate has 
stabilised, which is very 
fundamental, especially if 
you want to plan.

All these things have 
instilled some confidence, 
internally and externally. 
So, we should begin to see 
more aggression in bank 
lending and I think where 
the lending should be now 
is in the middle market 
space, helping small busi-
nesses and that’s where Di-
amond Bank is focused on.

Banks are moving away 
from the traditional lending 
in support of mere trading, 
and moving to the produc-
tive sector where there is 
urgent attention and where 
the growth opportunities 
are also present - education, 
health, where as a result of 
the high rate of exchange, 
people are refocusing.

We are seeing well-
trained doctors and medi-
cal talents coming back 
home to explore opportu-
nities in Nigeria. These are 
areas where there is sta-
bility in terms of the con-
sumer. You see no one just 
changes his or her doctor 
just like that; you do not 
change your child’s school 
every day. So, you have es-
tablished cash flows.

And there is also ag-
riculture, where, without 
the big bang approach, we 
are beginning to see good 
signs. We should not just be 
throwing money at people; 
we should also help small 
businesses not just by pro-
viding resources but also 
through handholding that 
helps them manage better 
so they can be able to take 
better advantage of the op-
portunities the market is 
beginning to offer.

Say in agriculture, if a 
process can be put in place 
whereby a farmer is not just 
saying give me cash but has 
a partner that comes to the 
table with knowledge, help 
with access to better seed-
lings and even chemicals, 
why won’t a bank like Dia-
mond not be happy to lend 
to such a farmer? This is 
what we are seeing today, 
in small bites and we just 
need to scale them.

Why this is important 
is that we have 17 million 
small businesses in Nige-

MPR?
Not easy to say. Truth is 

even if you have a good rate 
and the cash is not there 
you cannot lend. So, I say 
it is a tricky question, but 
I think CRR because that is 
perhaps the best way to af-
fect liquidity. And liquidity 
is essential.

However, after you have 
secured liquidity the ques-
tion is what do you do with 
it? In the end, it is also im-
portant that government 
plays its role in creating a 
better or an enabling en-
vironment for businesses 
through providing infra-
structure, how companies 
are taxed, clarity of regula-
tions and so on. What we 
need is a collaborative effort.

 What should be Nige-
ria’s message to Davos 
2018?

There is as you know the 
talk about the fourth indus-
trial revolution, how you 
place a human face to de-
velopment, how you create 
an inclusive growth, how 
you reduce inequality.

In Nigeria, you can 
find silos of great perfor-
mance, bright spots here 
and there. The challenge 
is how to scale the good 
things that our people are 
already starting to do. A 
better focus not just on the 
challenges but pointing to 
some of the good things we 
have done or are doing and 
to scale it.

So, Nigeria’s message 
should be about what we 
have done and what we 
are doing to get even bet-
ter. I can see a pivotal role 
for technology, using tech-
nology as a catalyst, em-
powering small businesses 
around the country and 
creating gender parity.

IDRIS UMAR MOMOH, Benin

FG to ease domestic crowding for 
sub-nation debt issuance – Afrinvest
HOPE MOSES-ASHIKE

that clearly spells out key 
elements of the policy and 
how it should work.

He points to such issues 
as lack of ownership of the 
policy by relevant govern-
ment agencies, deliberate 
exclusion of some strategic 
agencies from the policy 
and government’s none 
payment of banks and other 
institutions providing ser-
vices that make TSA work, 
as fallouts of lack of a legal 
framework.

“An implementation of-
fice or a coordination office 
headed by a director must 
be put in place where any-
one with questions relating 
to TSA can be directed. As 
at today, if you have issues 
with TSA, there is no one 
you can call,” Danburam-
Nuhu said.

On the issue of exemp-
tions, he says selective im-
plementation has the ca-
pacity to derail the policy 
totally, saying no agency of 
government should be giv-
en the option of operating a 

ket has clearly become more 
attractive to foreign and 
local investors. The report, 
therefore, highlights current 
macroeconomic conditions 
that have set the stage to 
consolidate on the growth 
the country began to see in 
the second quarter of 2017.

According to Ike Chioke, 
group managing director of 
Afrinvest, “2017 was indeed 
a year of recovery for the Ni-
gerian economy. Through 
deliberate efforts from the 
government, we saw a re-
bound in economic activity, 
as well as strengthened in-
vestor confidence and busi-
ness sentiments. 

It is against the backdrop 
of these improving macro-
economic conditions that we 
have taken a positive outlook 
for 2018, as we expect the 
economy to continue on its 
positive trajectory since its 
recovery.

“Akin to our last two-year 
bull run in 2012 and 2013, 
we have been ushered into 
a “virtuous cycle” marked 
by stability in external sec-

He said the loan would 
turn around agricultural ac-
tivities in the state, boost food 
security, produce food for 
export, enable farmers to ex-
pand the sizes of theirs vari-
ous farmlands as well as ease 
of doing agribusinesses.

According to Odigie, “I 
want to appeal to the state 
governor, Godwin Obaseki, to 
come to the aid of farmers in 
the state in the area of fund-
ing in the 2018 farming sea-
son. Most of the agricultural 
activities have been farmers 
personal efforts.”

He noted that, if the farm-
ers were supported finan-
cially, they would have the 
capacities to produce foods 

parallel system.
And on the issue of none 

payment for services, he 
says there is no way such a 
practice is sustainable.

Specifically, on the is-
sue of legislation, he says, 
“There has to be legislation, 
if there is no legislation, 
then there is no guarantee of 
the continuity of the policy. 
So, any politician can just 
wake up tomorrow and just 
cancel the policy because it 
does not favour him. Then 
we will start struggling from 
ground zero afresh.”

The recommendation to 
fully operationalise the TSA 
system, a public accounting 
system that enables govern-
ment to manage its finances 
using a unified account 
domiciled in the CBN, has 
been prescribed as capable 
of improving government 
cash management process-
es and budgetary manage-
ment. And the government 
has said that it has signifi-
cantly curbed corruption 
within government.

tor indicators and fiscal bal-
ance, declining inflationary 
pressures, improving growth 
profile, increasingly accom-
modative monetary policy 
and strong capital market 
returns. In these early days, 
we have seen market capi-
talisation and the NSE All 
Share Index at record highs, 
and we advocate a cautious, 
active trading strategy in the 
current bull market.”

The report also addresses 
the slow recovery of the non-
oil sector and proffers strong 
prospects for growth in an-
ticipation of expansion in 
fiscal spending, deceleration 
of inflation rate and increase 
in private investments.

Furthermore, it em-
phasises our two-year long 
theme calling for structural 
reforms from policymakers 
to build long-term macro-
economic resilience to miti-
gate fault lines that could 
break the cycle and plunge 
the economy back into a 
vicious cycle of macroeco-
nomic instability and weak 
capital market returns.

to feed the people of the state 
and Nigeria in general.

While pointing out that the 
state has about 200 million 
hectares of arable farmland, 
he opined that with its favour-
able climatic condition, it was 
good for the cultivation of cas-
sava, rice, pineapple, palm 
oil, cocoa, soya bean, maize, 
groundnut, among others.

He said the loan would 
be used for the construction 
of feeder roads, warehouses, 
partner uptakers, construc-
tion of boreholes for irriga-
tion system, establishment of 
agro-allied stores where prod-
ucts like seedlings, crops, and 
fertilizers among others, can 
be stored.

Interview

BUSINESS  DAY

Bank lending to shift to middle market space

Uzoma Dozie, CEO, Diamond Bank plc
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L-R: Jonathan Tobin, 
executive director, 
corporate services 
and commercial, 
Bank of Industry 
(BoI); Olukayode 
Pitan, MD/CEO, 
BoI, and Mahmoud 
Isa-Dutse, per-
manent secretary, 
Federal  Ministry 
of Finance, dur-
ing the signing of 
agreement for the 
recovery of debts 
owed  by the cus-
tomers of  defunct 
National  Economic 
Reconstruction Fund  
(NERFUND) in Abu-
ja, yesterday. Pic by 
Tunde Adeniyi.

Egina flooting production storage and offloading unit (FPSO) largest in Africa 
berthing at the Lagos Deep Offshore Logistics Base (LADOL) in Lagos, yesterday.
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fessor who has been studying 
Nigeria also spoke at the event 
which attracted business leaders 
like Aliko Dangote, President of 
Dangote Group, Emeka Emuwa, 
CEO of Union Bank, Tonye Cole 
CEO of Sahara Energy Group, 
Kola Adeshina, Sahara’s Manag-
ing Director, Kunle Elebute, CEO 
of KPMG and Acha Leke partner 
at Mckinsey.

Lee advocated policies ca-
pable of bringing about signifi-
cant structural changes that can 
deliver inclusive growth for the 
Nigerian economy by ensuring 
GDP growth in excess of 8 per-
cent for 20 or more years. He said 
to achieve this, Nigeria would be 
required to identify areas where 
sector competitiveness can be 
secured in a short time.

He said that with Nigeria’s 

proximity to Europe and the US, 
there was a strong case for pro-
moting investment into the textile 
sector and in particular high-
lighted Nigeria’s relatively cheap 
labour especially because of the 
sector’s labour intensive nature.

Dangote who harped on the 
need to reflate the Nigerian 
economy, said textiles can be 
used to generate up to a million 
jobs in a short space of time 
but said what policies the gov-
ernment eventually adopts, it 

must begin by a strong desire to 
engage and support the private 
sector in rebuilding the industry.

He said the world was con-
stantly changing rapidly with a 
keen competition among na-
tions for investment dollars with 
policies that are leading to more 
competitive tax regimes globally.

In particular, Dangote said 
government should take it as a 
responsibility to follow up with 
investors from when a major stra-
tegic investment is announced 

to when it becomes reality given 
what had happened to the plan 
for a deep sea port in Lekki which 
was first promised 12 years ago.

Nigeria currently produces 
about 50,000MT of cotton and the 
plan is to scale this up to 500,000MT 
over the next five years.

Bangladesh began a simi-
lar push in 1980 with only 150 
workers and today that country’s 
textile and garment industry 
employs more than 5 million 
persons.

to celebrate excellence while identify-
ing those that have made meaningful 
impact within society in 2017.

Naturally, there are the usual 
suspects who build companies or 
develop ideas that shape the na-
tional economy but there are also 
young artists who are recording 
huge successes globally through 
their craft.

Also, 2017 was a year of gov-
ernment reforms and progressive 
economic policies, so the list will 
include political office holders 
who have shown their commit-
ment to creating a people-based 
government.

In the fields of technology, 
health and sports there are people 
inventing the future, reforming ac-
ademia and pushing boundaries.

The list will be a combination 
of familiar faces and newer faces 
as well.

The 2017 BusinessDay 50 list is 
being vetted by dozens of reporters, 
analyst, editors and pundits who 
have dedicated much time over the 
holidays to ensuring an unbiased 
perspective on the activities and 
happenings of the previous year.

BusinessDay to unveil 50 most 
influential Nigerians of 2017
BUNMI BAILEY
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9mobile may file for bankruptcy as potential...

the initial budget.
With the arrival of the facility 

from South Korea, Nigeria’s oil and 
gas sector is set to record another 
milestone as the Egina Deepwater  
project is to produce  200, 000  bar-
rels per day(bpd) at plateau.

The FPSO which left South 
Korea October 31st 2017 berthed 
at about 12 noon Nigerian time 
yesterday and is designed for 40 
years of operations.

Egina is the deepest offshore 
development carried out so far in 
Nigeria, with water depths over 
1,500 meters. It operations will 
generate significant activities for 
local contractors, in various sectors 
and continue to provide avenues 
for the training and development 
of Nigerians in various domains.

The project is being  operated 
by Total Upstream Nigeria Limited, 
TUPNI  on behalf of it partners, Ni-
gerian National Petroleum Corpo-
ration, NNPC, Total Upstream Nige-
ria Limited, Sapetro and Petrobras.

The Egina FPSO is the first of 
such project ever installed in Nige-
ria and is about 330-metres long. It 
is currently anchored at the newly 
built 500-metre FPSO integration 
quayside at the SHI-MCI Yard, 
Ladol Island, Lagos. 

The integration of the six locally 
fabricated topside modules at the 
SHI-MCI Yard before its final sail-
away to the Egina field is a game 
changer as far as the execution of 
deep offshore oil & gas projects in 
the country is concerned. It is also 
a remarkable achievement in local 
content development in Nigeria. 

 Being the first project to be 
launched after the enactment of 
the Nigerian Oil & Gas Industry 
Content Development Act in 2010, 
Egina is advancing Nigerian Con-
tent to record levels and has by 
far the highest quantum of local 
content completed for any oil and 
gas project in Nigeria, but also for 
Total’s projects worldwide.

In addition, several technologi-
cal feats have been recorded by the 
various entities involved in the 
project, including: Two consecutive 
world records for the number of 
drilling days expended on drilling 
Egina wells, set by the drilling rig, 
West Jupiter, with a duration of 22.7 
and then 20.9 days respectively.

There is also the successful 
installation by the UFR contractor 
(Saipem) of the four Production 
risers which are the heaviest risers 
ever installed in the company’s 
history.

 Reacting to this development  

Nicholas Terez, Managing  Direc-
tor  of Total  said “We have taken 
a unique position to continue to 
invest significantly in Nigeria es-
pecially when things are difficult, 
for example two years when oil 
prices was below $50 per barrel, we 
were one of the few private oil firms 
who still remained committed to 
Nigeria. We have ideals and plans 
for Nigeria; we are working on a 
smaller project like a Joint Venture 
project with NNPC called IKIKE.  
It’s not a big as this project, Egina, 
we are still conducting the study 
thereafter we will meet with NNPC 
on investment plans,” Terrez said.

Hadiza Usman, Managing di-
rector, Nigerian Port Authority 
(NPA) said this is the first time NPA 
and by extension, Nigeria would 
be handling any vessel of this 
size, adding that the   project put 
a demand on the NPA to facilitate 
the berthing of the FPSO for the 
completion of its construction at 
Lagos harbour. 

“It also furthers the federal 
government’s local content policy 
with multiplier effect evident in 
employment opportunities, capac-
ity building, technology transfer, 
and cost saving reduction in capital 
flight as well as the attraction of oil 
and gas hub to Nigeria from the 
sub region.”

The field was discovered by 
TUPNI in 2003 within the Oil 
Mining Licence 130 (OML130), 
some 200 kilometres south of 
Port Harcourt, Nigeria. The field 
is being developed by TUPNI in 
partnership with NNPC, CNOOC, 
SAPETRO and PETROBRAS. It 
will add 200,000 barrels per day to 
Nigeria’s oil production (approxi-
mately 10 percent of the country’s 
total oil production).

The project is a testimony to the 
fact that large deepwater projects 
can be developed with a very high 
level of in-country activities, thus 
fulfilling the aspirations and objec-
tives of the Federal Government of 
Nigeria in terms of employment 
generation, capacity building and 
industrial capability development.

As the year 2018 begins on 
an upbeat note, Business-
Day has announced it will 
be publishing an annual 

list of the 50 Most Influential figures 
in Nigeria for the preceding year.

This inaugural list is a compila-
tion of individuals whose impact 
was most keenly felt by the general 
public during the course of the year 
and is set to be released on Monday 
the 29th of January 2018 at a high 
profile cocktail event.

The BD50 will comprise of in-
dividuals from various categories 
such as Business & Finance, Health 
& Medicine, State & Federal Gov-
ernment, Arts & Culture, Media & 
Technology, Pioneers & Entrepre-
neurs, Faith & Religion, Influencers 
& Crusaders, Sports & Education, 
Rising Stars, Law & Equality, Lead-
ers & Problem Solvers, Authors & 
Journalists and the Posthumous.

The list aims to recognize and 
highlight the contributions and 
influence of the shortlisted per-
sonalities had on the larger society.

The 2017 Business Day 50 list aims 

compensation fund under the 
Employee Compensation Act 2010 
will be paid and costs and expenses 
of the liquidation will be settled.

Other payments to be made 
include preferential payments, 
holders of floating charges which 
have crystalised; unsecured credi-
tors and shareholders.

Under the Nigerian Law, a 
company is deemed insolvent 
when it is unable to pay its debts. 
Section 409 of the CAMA defines 
this. Where a company is deemed 
insolvent, there are two main op-
tions available to it to enable it to 
pay off its debts to the extent that 
it is capable. These options are by; 
either winding up of the company, 
by which the company’s business is 
terminated or a corporate restruc-
turing carried out under schemes 
of arrangement with creditors as 
provided for under the CAMA.

However, the second option 
of restructuring seems to have 
failed and finding a buyer looks 
quite bleak at the moment, due 
to the nullification of the transi-
tional board by the Federal High 
Court, after Spectrum Wireless 
took United Capital Trustees Lim-
ited, representatives of the bank 
debtors to court, challenging the 
earlier granted ex-parte order.

Apparently, the potential investors 
had not been informed about the 
previous dealings of Etisalat, which is 
now 9mobile, and therefore thought 

it was risky to dip their hands into 
something that was not clear to them.

BusinessDay sources at Airtel 
say; “We decided not to submit a 
final bid because we felt that we did 
not have sufficient information to 
make an informed bid.”

Another source told BusinessDay 
that; “Airtel and most other inter-
ested investors knew was that Etisalat 
missed a $1.2billion debt payment 
owed to a consortium of 13 Nigerian 
banks. They were never told about 
the other non-bank investors and 
why the main directors decided to 
leave the company until Spectrum 
Wireless took United Capital Limited 
and the new board to court.”

Teniola remains optimistic that 
the industry will survive the current 
challenge despite the so frequent 
hiccups in the bidding process and 
investor doubts due to the issuance 
of buyers beware.

“We hope that the withdrawal 
of Airtel in this process will not 
sway the decision of the others 
and hopefully, the process which 
has been suspended for now will 
generate a credible and most viable 
new owner of 9mobile in the end.

Regardless, the industry will 
survive this because at the end 
of the day, the consumer is king 
and as long as 9mobile still has 
consumers, it has to either run or 
migrate its customers to another 
network,” Teniola added.

•Continues online at www.busi-
nessdayonline.com
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Health minister to inaugurate Abia drug control centre
Adewole would visit the pal-
ace of Eze Eberechi Dick, 
chairman, South East Tra-
ditional Rulers Council, and 
Eze Godswill Mgbarine, the 
traditional ruler of Umuig-
we community in Osisioma 
Ngwa Local Government 
Area, the facility-host com-
munity.

According to Osuagwu, 
the state government has 
confirmed its readiness to 
host the minister, having 
received letters from neces-
sary quarters concerning 
the visit.

He noted that his asso-
ciation had complied with 
all necessary directives to 
ensure the realisation of the 
project and hoped that the 
Health Ministry would ac-
knowledge their effort and 
make the project a reality.

Governor Godwin 
Obaseki of Edo State 
says the state gov-
ernment is set to 

complete the upgrade of 25 
of the 450 Primary Healthcare 
Centres (PHCs) across the 
state in four months, while 
200 of the health facilities will 
be upgraded in 24 months.

The governor disclosed 
this after receiving the report 
of the Primary Health Care 
Development Committee at 
the Government House in Be-
nin City.

The committee was set 
up in July 2017 to review and 
work out modalities for re-

Minister of health, 
Isaac Adewole, will 
tomorrow perform 

the groundbreaking cere-
mony of the Abia Wholesale 
Coordinating Centre (WCC), 
a drug control facility in Aba.

The WCC facility would 
assist in checking sharp 
practices in drug business in 
Aba, the commercial hub of 
Abia State, and its environs.

Emeka Osuagwu, presi-
dent, Ariaria Patent and Pro-
prietary Medicine Dealers 
Association (APPAMDA), 
who revealed this to Busi-
nessDay in Aba, said the 
minister would pay a cour-
tesy call on Governor Okezie 
Ikpeazu on arrival, prior to 
the inauguration on Friday.

He also revealed that 

Edo begins upgrade of 450 health 
centres, 25 ready in 4 months

Buhari’s aide writes Obaseki, seeks role for Qatar-based Asemota, who returned N150m
in Edo State but based in 
Qatar, Doha, Mr Michael 
Jonathan Asemota a.k.a. 
Teddy, for his sincerity 
and honesty by returning 
QR 1,502,000 equivalent 
of ($441,127.99) and over 
N150 million, wrongfully 
posted into his account in 
Qatar.

“This singular act has 
given Nigeria and Nigeri-
ans a positive image in Qa-
tar and indeed all over the 
world. Consequently, I am 
of the view that this success 
story of one of ours, Mr Mi-
chael Jonathan Asemota, 
could be used to positively 
impact the lives of many 
youths across the country,” 
she said.

The presidential aide 
explained in her letter that 
Asemota had opened an 

Senior special assis-
tant to President Mu-
hammadu Buhari on 
Foreign Affairs and 

Diaspora, Abike Dabiri-
Erewa, has sought a role 
for Qatar-based Nigerian 
who hails from Edo State, 
Michael Jonathan Asemota, 
in Nigeria’s quest for role 
models for Nigerian youths.

Dabiri-Erewa said 
Asemota, a businessman 
with the business name, Fi-
delity Contractor and Gen-
eral Services, based in Qa-
tar, returned N150 million 
wrongfully posted into his 
account to the bank.

In a letter to Governor 
Godwin Obaseki of Edo 
State, Dabiri-Erewa said: 
“I write to bring to your at-
tention, an uplifting report 
from one of your indigenes 

account with a cheque of 
QR150,200 with a Qatari 
commercial bank, where he 
is the sole signatory of the 
account.

She told Obaseki that 
Asemota received an alert 
from his bank showing 
that a QR1,502,000 had 
been credited into his ac-
count by mistake, instead of 
QR150,200. He went to see 
the manager to report the 
error of QR1,502,000 depos-
ited into his account and 
after checking for confir-
mation, the manager of the 
bank gave Asemota a warm 
handshake in appreciation.

Asemota is an official 
of Nigerians in Diaspora 
Organisation-Qatar (NIDO-
Qatar), umbrella body of 
Nigerians resident in the 
country.

GODFREY OFURUM, Aba The APPAMDA president 
stated that the coming of the 
minister would guarantee 
the validity of the project, and 
urged those kicking against 
its realisation to support it.

He said the 400 plots of 
land acquired by the asso-
ciation for the project would 
contain all medicine dealers 
in the state, and urged those 
who have not keyed into the 
vision to do so now.

He lauded Federal Gov-
ernment’s support to Abia 
State’s drive to actualise the 
drug control facility, stress-
ing that it would help ensure 
safety of drugs sold in the 
state. “The wholesale coor-
dinating centre (WCC) for 
Abia medicine dealers will 
ensure controlled distribu-
tion and sale of drugs in 
Aba”.

modelling the 450 PHCs in 
line with the state govern-
ment’s policy to strengthen 
basic healthcare delivery.

According to Obaseki, the 
completion of the 25 PHCs 
before the end of April will 
serve as pilot stage in the 
grand-plan to remodel 200 
PHCs across the state.

He said, “200 PHCs across 
the state would be remod-
elled within 24 months. This 
is to ensure that access and 
quality of healthcare delivery 
are improved at the grass-
roots. 25 out of the 200 PHCs 
will be completed before the 
end of April 2018.

Nigeria shows resilience, tops retail 
sales in Africa with $109bn

easing of headline inflation, 
increased liquidity in the 
economy and renewed con-
fidence in the economy, the 
retail sector witnessed some 
positive developments.

Most significantly, the 
large malls in their bid to 
reduce high vacancy rates 
strengthened existing re-
lationships with sitting 
tenants, giving big brands 
concessions in the expec-
tation that their brand 
power would be influential 
in attracting lesser-known 
brands that would not have 
taken up space otherwise.

This, according to the re-
port, resulted in a reduction 
in vacancies. In Lagos, va-
cancies dropped 10 percent 
in Novare Mall, 4 percent in 
Adeniran Ogunsanya Mall, 
11 percent in Ikeja City Mall 
and 27 percent in Silverbird 
Galleria.

As against South Africa’s 
retail space saturation es-
timated at 94 percent with 

strong players such as Shop-
rite and Pick n Pay, Nigeria’s 
remains very low at 8 per-
cent, but this, in the opinion 
of Tayo Odunsi, Northcourt 
CEO, is reflective of not only 
the challenges, but also the 
opportunities that exist for 
well thought out projects.

“Although mall develop-
ments have slowed, new de-
velopments have not been 
shelved entirely. The 2,700 
square metre Westfield Em-
porium Mall in Lagos is be-
ing developed on 4-levels 
and completion is expected 
by Q4 of 2018 while Lennox 
Mall, not too far off, is ex-
pected to open to the public 
by Q1 2018,” Odunsi said.

Odunsi also revealed 
that towards the end of Q3 
2017, leading Japanese retail 
brand, Miniso, took up space 
in Lagos at Circle Mall in Le-
kki, Festival Mall in Festac 
Town, Ikeja City, Maryland, 
Novare and the Palms Malls 
with hope of building on its 

I
n spite of the deep im-
pact of recession on 
Nigeria’s retail busi-
ness, the country led 
the rest of Africa in 

total retail sales put at $109 
billion in 2017.

Though this shows a 12 
percent reduction on the 
$125 billion recorded in 
2016, it is still very much 
higher than that of its close 
rival, South Africa.

A recent report by 
Northcourt Real Estate on 
Nigeria Real Estate Markets, 
which disclosed this, adds 
that South Africa, which is 
one of Africa’s leading re-
tail destinations, ended the 
year with $94 billion. This is 
followed by Algeria with $42 
billion. Egypt didn’t make 
the list due to significant 
political risk.

Following the improve-
ment in the macro-economic 
environment that saw some 
stability in the foreign ex-
change market, significant 

CHUKA UROKO

2016 turnover of $1.5billion 
from $750 million in 2015. 
The retailer currently has 
2,000 stores in over 50 coun-
tries with an average monthly 
growth rate of 80 - 100 stores.

Nigeria’s consistently 
high food inflation, esti-
mated at 20.31percent as 
of October 2017, reduced 
discretionary income that 
would have ordinarily gone 
to retail spending. “Retail-
ers on their part entered the 
year struggling with the for-
eign exchange challenges 
and had little or no access 
to bank loans,” he said.

“Apparel stores, tradi-
tionally takers of significant 
space in malls, had to chan-
nel cash towards purchasing 
stock in a bid to stay trendy 
– a key tenet of their indus-
try. In the end, this meant 
next to nothing was left for 
rent. While the foreign ex-
change issues are somewhat 
resolved, consumer demand 
is yet to pick up”.

The issue of addition 
of cassava flour to 
pastries in the bak-
ing sector has again 

come to the fore, as Premium 
Breadmakers Association of 
Nigeria (PBAN) is seeking 
partnership with regulators 
in implementation of the cas-
sava flour project.

The newly registered as-
sociation, comprising own-
ers/managing directors/part-
ners of premium bakeries in 
Nigeria, says the project will 
reduce the cost of produc-
tion and price of bread in the 
country.

Recalled that the Federal 
Government had made huge 
investments in the cassava 
bread initiative over a period 
of 34 years, but the project has 
remained a pipe dream.

Bread eaten in the country 
has always been wholly made 
of wheat flour, but the gov-
ernment has been pushing 
to achieve the national bread 
initiative by encouraging bak-
ers to mix cassava flour with 
wheat in the baking process.

Speaking at a press confer-
ence, Tosan Jemide, president 
of PBAN, says the association 
intends to work with relevant 
authorities and stakeholders 
in the cassava flour project, 
which seems to have lost 
some steam.

Bread makers seek engagement in 
implementation of cassava flour project
IFEOMA OKEKE According to Jemide, bak-

eries suffer seriously due to 
epileptic power supply and 
high cost of alternative en-
ergy supply, as bread makers 
power most of their machines 
with generators and the cost 
of diesel is almost out of our 
reach. This, he said, has led 
to the closure of bakeries with 
attendant loss of jobs.

Speaking on the functions 
of the association, the presi-
dent says, “PBAN will pay par-
ticular attention to the qual-
ity of the bread her members 
produce for public consump-
tion by working with NAF-
DAC and other regulatory 
bodies to ascertain the quality 
of what we churn out into the 
market. We shall ensure qual-
ity assurance with consum-
ers’ health being paramount 
in our mind.

“We will ensure that the 
equipment used by our 
members is in line with in-
ternational best practices and 
will comply with every extant 
environment and safety regu-
lations to forestall emission of 
carbon into the atmosphere 
thereby helping to control 
ozone layer depletion.”

According to several fi-
nancial reports, the size of 
the Nigerian bread industry is 
estimated at N1.2 billion with 
a Compound Annual Growth 
Rate (CAGR) of 3% within the 
next year. 

L-R: Keletso Nxumalo, general manager, The Envoy Hotel by Mantis; Chinwe Odife, development director. Hometel Develop-
ers, and Emile Mueller, development and operations, Africa and Middle East Mantis Group, during the media briefing heralding 
the opening of The Envoy Hotel Abuja in Lagos, yesterday.      Pic by Pius Okeosisi

… as vacancy rate drops 27%, 11% at Silverbird Galleria, Ikeja City malls
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CBN auctions N80bn OMO Treasury Bills

health care workers that 
Lassa fever presence ini-
tially looks like any other 
disease causing a febrile 
illness such as malaria, 
and urged them to prac-
tice standard precautions 
at all times, maintaining 
a high index of suspicion.

Rapid Diagnostic Test 
(RDT) must be applied 
to all suspected cases of 
malaria. When the RDT 
is negative, other causes 
of febrile illness including 
Lassa fever should be con-
sidered. Accurate diagno-
sis and prompt treatment 
increase the chances of 
survival.

“Family members who 
are providing care for pa-
tients with Lassa fever 
should take extra caution 
and in addition, States are 
encouraged to ensure safe 
and dignified burial prac-
tices for patients who die 
from Lassa fever,” the re-
port states.

NCDC is collaborating 
with the World Health Or-
ganisation (WHO), Feder-
al Ministry of Agriculture 
and Rural Development, 
Irrua Specialist Teaching 
Hospital, African Field 
Epidemiology Network, 
US Centres for Disease 
Control, University of 
Maryland Baltimore, Al-
liance for International 
Medical Action, and other 
agencies, in supporting 
the response in the affect-
ed states.

Sixteen deaths have 
been confirmed 
within a month fol-
lowing the increas-

ing number of Lassa fever 
cases reported from sever-
al states across Nigeria in 
a press statement released 
by the Nigeria Centre for 
Disease Control (NCDC), 
Wednesday.

According to the agen-
cy, since the beginning of 
2018, a total number of 
107 suspected Lassa fever 
cases have been recorded 
in Edo, Ondo, Bauchi, Na-
sarawa, Ebonyi, Anambra, 
Benue, Kogi, Imo, and La-
gos states.

“As at 21st January 
2018, the total number 
of confirmed cases is 61, 
with 16 deaths recorded. 
Ten health care work-
ers have been infected 
in four states (Ebonyi - 
7, Nasarawa - 1, Kogi - 1 
and Benue - 1) with three 
deaths in Ebonyi State, 
says the report.

Lassa fever is an acute 
viral haemorrhagic illness, 
transmitted to humans 
through contact with food 
or household items con-
taminated by infected ro-
dents. Person-to-person 
transmission can also oc-
cur, particularly in hos-
pital environment in the 
absence of adequate infec-
tion control measures.

The agency advises 

ANTHONIA OBOKOH

As fuel scarcity con-
tinues to bite across 
Nigeria, the Lagos 
Chamber of Com-

merce and Industry (LCCI) 
is canvassing liberalisation 
of the petroleum industry for 
unfettered private sector par-
ticipation and investment.

Speaking at press confer-
ence on the state of the econ-
omy in Lagos on Wednesday, 
the LCCI said the ongoing 
fuel crisis underscored the 
need to urgently review the 
current policy framework for 
the petroleum industry.

Babatunde Paul Ruwase, 
president of LCCI, said the 
current issue, which hovered 
around pricing policy, was 
a disincentive to private in-
vestment in the downstream 
sector, especially in refineries 
and fuel importation.

“We have concerns over 
the reluctance of govern-
ment to liberalise the sector 
and open it up for private 
participation. The concen-
tration of petroleum prod-
ucts supply in the NNPC 
remains a major cause for 
concern. The arrangement 
is an inherent entrench-
ment of state monopoly in 
the NNPC to the detriment 
of private investors,” Ruwase 
said.

He said there should be 
a level-playing field for all 
operators, including the 
NNPC, which would stop 
the perennial fuel scarcity, 
attract more investments, 
generate jobs and reduce 
the pressure on the coun-

Nigeria Civil Society 
Situation Room has 
called on the House 
of Representatives 

to rescind the amendment 
of the Electoral Act, which 
altered the timetable and 
schedule of activities for the 
2019 general elections.

Specifically, Situation 
Room described the legisla-
tion as self-serving, noting 
that the action of the lower 
legislative chamber violated 
constitutional guarantees of 
the independence of the na-
tion’s electoral body.

Convener of Nigeria Civil 
Society Situation Room and 
executive director, Policy 
and Legal Advocacy Centre 
(PLAC), Clement Nwankwo, 
stated this at a press confer-
ence in Abuja, Wednesday.

“We are however con-
cerned about the delays in the 
passage of the amendments 
to the constitutional and legal 
framework for the conduct 
of the 2019 elections. Of par-
ticular concern are propos-
als coming from the National 
Assembly to amend the Elec-
toral Act to alter the timetable 
for the 2019 elections already 
announced by the Independ-
ent National Electoral Com-
mission (INEC).

“The proposal by the Na-
tional Assembly to alter the 
Order of Elections already set 
by INEC is an unwarranted 
interference in the Constitu-
tional powers of INEC to de-
termine the conduct of elec-
tions and interferes with the 
powers of INEC to carry out 

Liberalise petroleum industry, 
reform budget process, LCCI tells FG

2019: Situation Room asks Reps to 
rescind altered elections timetable

NCDC confirm 16 deaths from 
Lassa fever within a month

ODINAKA ANUDUOWEDE AGBAJILEKE, Abuja
try’s foreign reserves.

On the budget, the LCCI 
boss said the recurring cycle 
of delays in the passage of 
Federal Government budget 
was a serious concern.

“There should also be 
statutory timeline for budget 
presentation and consid-
eration by the National As-
sembly and assent by the 
President.  Such a structure 
makes planning better for 
public and private sectors 
of the economy, enhances 
faster delivery of infrastruc-
ture through better budget 
implementation, reduces 
uncertainty about the budg-
etary process and enhances 
the cash flow in the econo-
my and trickle-down effects 
of government spending,” he 
said.

He said the state of Apa-
pa roads was a symptom of 
much deeper shortcomings 
in the polity.

“If the refineries were 
working, the trucks would 
not be converging in Lagos 
to lift imported petroleum 
products. If the pipelines 
were in good state, the bulk 
of the products would be 
transported seamlessly to the 
various depots in the coun-
try. If the rail system had 
not collapsed, most of the 
products would have been 
transported by rail at even 
cheaper cost.  If the govern-
ment had not entangled itself 
in the complex web of petro-
leum subsidy, the supply side 
issues would have been sub-
stantially resolved through 
private sector investment in 
refineries.  

its electoral duties without 
directives or control from any 
person or authority, using the 
instrumentality of legislation. 
This is unacceptable and is 
hereby condemned.

“The National Assembly 
needs to backtrack from pass-
ing self-serving legislation 
that contradicts constitu-
tional guarantees of the inde-
pendence of INEC,” Nwank-
wo said.

Situation Room is a coali-
tion of over 70 civil society or-
ganisations in Nigeria.

Recall that on Tuesday, 
the House of Representatives 
voted to change the order 
of elections in the country, 
thereby altering the dates and 
timetable recently released by 
the INEC for the conduct of 
the 2019 general elections.

To this end, lawmakers 
amended the Electoral Act by 
approving that the conduct 
of National Assembly elec-
tion should comes first, to be 
followed by the governorship 
and state Houses of Assembly 
elections, while the presiden-
tial election come last.

This contradicts the an-
nouncement by the electoral 
body, which fixed the presi-
dential and National Assem-
bly elections on the same day, 
followed by the Governorship 
and State House of Assembly 
elections.

The convener also called 
on President Muhammadu 
Buhari to hold his appointed 
officials to account by pun-
ishing what he called ‘in-
competence and high failure 
levels prevalent’ among his 
appointees.

for 85 days tenor at 12.6 per-
cent interest rate and 12.98 
percent true yield. It was un-
dersubscribed by N105.26 
million and would mature 
on April 19, 2018.

Also, N70 billion was 
offered the same day for 
211 days tenor and was 
oversubscribed by N88.4 
billion total subscription. 
The OMO auction, which is 
expected to mature on Au-
gust 23, 2018 attracts 14.4 
percent interest rate and 
15.71 percent true yield.

“Although price level 
growth disappointed in 2017, 
with inflation rate still above 
MPR, the CBN began an 
easing cycle with the use of 
clearing rates at OMO auc-
tions and frequency of auc-
tions as policy instruments to 
achieve its easing objective,” 
Ike Chioke, group managing 
director of Afrinvest, said on 
Tuesday in Lagos.

The CBN offered a total 
of N100 billion on Tuesday, 
January 23, where N30 bil-
lion was offered for 93 days 
tenor with investors subscrib-
ing only a total of 410 million 
subscription at the spot rate of 
12.6 percent. This will mature 
on April 26, 2018.

 For 205 days tenor, a total 
of N70 billion was offered at 
spot rate of 14.4 percent and 

C
entral Bank of Ni-
geria (CBN) on 
Wednesday auc-
tioned a total of 
N80 billion Treas-

ury Bills through the Open 
Market Operation (OMO), 
after it offered N100 billion on 
Tuesday.

OMO is the buying and 
selling of government secu-
rities in the open market in 
order to expand or contract 
the amount of money in the 
banking system.

The CBN has been fre-
quent in its OMO issuance 
since last year with steady 
or gradual reduction in in-
terest rates. The interbank 
rates have been trending low 
since Monday.

The overnight rate, 
which stood at 17.67 per-
cent, dropped to16.17 per-
cent on Monday and fur-
ther to 15.17 percent on 
Tuesday. Also Open Buy 
Back (OBB) rates came 
down from 16.67 percent 
on Friday last week to 15.17 
percent on Monday and 
further to 14.67 percent on 
Tuesday, data from FMDQ 
Securities Exchange show.

A breakdown of the 
Wednesday auction shows 
that N10 billion was offered 

true yield of 15.7 percent. The 
TB, which will mature on Au-
gust 16, 2018, was oversub-
scribed with a total subscrip-
tion of 87.4 billion, according 
to CBN data.

Johnson Chukwu, man-
aging director/CEO, Cowry 
Asset Management Limited, 
noted that government bor-
rowing was reducing and 
economy had stabilised 
gradually and that demand 
for treasury bills was higher 
than supply.

He said the rate going 
south is not only applicable 
to treasury bills but also in 
the Bond market. Chukwu 
said this offers foreign in-
vestors the opportunity to 
invest at good returns. “We 
expect this continue further 
as government borrowing is 
reduced,” he told Business-
Day on phone.

The rate for the first 91 
days tenor OMO auction in 
the year was 12.7 percent, 
which shows a one 1% basis 
point reduction to yesterday’s 
rate. The rate for 91 days tenor 
OMO auction for December 
29, 2017 was 12.8 percent.

This implies that the CBN 
has successfully guided the 
country’s economy into a 
low interest rate environment 
with the use of clear rate at 
OMO auction.

HOPE MOSES-ASHIKE



History suggests 
Trump tariffs 
could backfire

I 
want you to down that glass, rip 
off your knickers and dance on 
that table.” Welcome to the most 
un-PC event of the year. The of-
ficial purpose of the Presidents 

Club Charity Dinner in London is to 
raise money for worthy causes, but the 
annual event has a seedier side, an FT 
investigation has discovered.

The black-tie evening is for men 

only. The event has been a mainstay 
of London’s social calendar for 33 
years, yet the activities have remained 
largely unreported — unusual, per-
haps, for a fundraiser of its scale. Last 
Thursday’s event was attended by 360 
figures from British business, politics 
and finance, and the entertainment 
included 130 specially hired hostesses.

We sent two people undercover 
to work as hostesses on the night. Re-

US warns Hong Kong to take action against shell companies

Drugmakers ‘flush with cash’ and hunting for deals

Top official urges tighter rules against groups looking to avoid North Korea sanctions

January M&A surge prompts questions over valuations

The annual Presidents Club Charity Dinner has a seedier side, an FT investigation has discovered

Studies show past levies likely caused the 
loss of more jobs than they saved

Hong Kong should do more to 
stop people using the terri-
tory as a base to set up shell 

companies, a senior US official has 
urged, amid warnings that North 
Korea is using the financial centre to 
avoid sanctions.

Sigal Mandelker, under secretary 
of the US Treasury for terrorism and 
financial intelligence, warned on 
Wednesday that Hong Kong’s rules 
should be tightened to minimise the 
number of front companies in the 
Chinese territory.

Following a day of meetings with 
Hong Kong officials, Mr Mandelker 
said: “Hong Kong, of course, is an 
international financial hub and at the 
same time it has company formation 
and registration rules that we think 
need to be stronger.”

“We have had productive, candid 

For more than 36 years, pharma 
executives have descended on 
San Francisco in January for 

the JPMorgan healthcare conference, 
known as the Davos of the pharma-
ceuticals world, using the event as an 
opportunity to meet rivals and cook 
up deals.

This year, the pace of those dis-
cussions was more frenetic than it 
has been for a decade, according to 
lawyers and bankers who attended the 
meeting — and many are predicting 
the tentative talks will morph into a 
bumper crop of mergers and acquisi-
tions in 2018.

“It’s as active a period as I can 
remember in many, many years, 
probably since before 2008,” says Mike 
Silver, a corporate lawyer at Hogan 
Lovells, who has been advising health-
care companies on deals for almost 
four decades.

Large drugmakers are “flush with 

A
s he signed orders impos-
ing new tariffs on imports 
of solar cells and washing 
machines, President Don-
ald Trump said on Tues-

day that he had one major outcome 
in mind: “Our action today helps to 
create jobs in America for Americans.”

But Mr Trump, who is widely ex-
pected to sign off on more tariffs in the 
weeks to come as part of a crackdown 
on what he has declared to be China’s 
unfair trade practices, may not have 
been paying attention to the lessons 
of history.

Both of his immediate predeces-
sors made similar tariff decisions 
early in their presidencies and came 
to regret them: Barack Obama with 
Chinese tyres and George W Bush 
with steel. Studies have shown they 
likely caused the loss of more jobs 
than they saved.

Both presidents also made the 
move only once. Rather than repeat 
it, they opted to follow a pattern that 
since the 1970s has seen US presi-
dents become more reluctant to grant 
domestic companies the broad “safe-
guards” that Mr Trump did this week, 
largely because most economists say 
the collateral damage outweighs the 
benefits. 

“There are always unintended con-
sequences,” said Raj Bhala, a former 
Federal Reserve Bank of New York at-
torney who now teaches international 
trade law at the University of Kansas. 

In the case of Mr Bush’s 2002 move 
to impose tariffs on steel imports, 
one estimate found that the resulting 
higher costs led to the loss of about 
200,000 jobs — more people than were 
employed in the US steel industry as 
a whole — and $4bn in lost wages at 
smaller manufacturers that used steel.

Mr Obama’s 2009 decision to levy 
a tariff of up to 35 per cent on Chinese 

cnversations about ways in which 
they should continue to enhance and 
enforce not only their legislation but 
implement legislation again to send a 
strong message that Hong Kong is not 
going to be a place where companies 
find any kind of safe harbour to fa-
cilitate front company, shell company 
activity.”

Western countries, led by the US, 
have attempted to constrict trade be-
tween North Korea and its neighbours, 
as well as severing its access to the 
global financial system, in the hope of 
limiting the development of Kim Jong 
Un’s nuclear weapons.

Sanctions in recent months have 
ratcheted up pressure on the isolated 
state but experts fear a network of 
shipping groups and banks still work 
as proxies to help North Korea in 
procuring weapons materials and 
remitting payments.

In Hong Kong, the focus has fallen 
on the Chinese territory’s lax rules for 

cash”, he says, and have a renewed 
sense of optimism following President 
Donald Trump’s tax reforms, which 
have made it cheaper to access bil-
lions of dollars of cash that was parked 
overseas.

Mr Silver advised Celgene, the US 
biotech group, on its $9bn acquisition 
of cell therapy company Juno, which 
was announced earlier this week.

“A lot pops up after the JPMor-
gan conference . . . and then gets an-
nounced a few weeks after. So you 
should expect more soon,” he says.

This year has got off to the strongest 
start for healthcare and M&A since at 
least 2007: almost $30bn of deals have 
been announced since the start of Jan-
uary, according to Thomson Reuters.

But executives at large drugmakers 
warn that over-exuberance — which 
has ruined many good parties — could 
dampen deal activity. Specifically, they 
say that valuations for the innovative 
biotech companies they would like to 
buy are too high.

This opinion is supported by the 

tyre imports helped save 1,200 jobs but 
at a cost of $900,000 each, the Peterson 
Institute for International Econom-
ics estimated in a 2012 study. It also 
caused the loss of more than 2,500 
retail jobs due to higher prices, the 
authors found. 

Those cases illustrate why Mr 
Trump has quickly encountered a 
backlash to his move to impose tariffs, 
particularly in the solar sector. 

Solar industry groups argue that in 
the name of temporarily helping 1,000 
workers employed by small foreign-
owned but US-based manufacturers, 
Mr Trump is putting at risk more than 
20,000 jobs in a thriving industry that 
has actually benefited from cheap 
imports. 

But history also points to why 
economists are worried about the 
potential impact of Mr Trump’s trade 
policies on the broader economy. 

While many of the concerns about 
Mr Trump’s promises of protectionism 
expressed by the International Mon-
etary Fund and others have focused on 
fears that he might set off a destructive 
trade war with China, economists have 
also begun examining what a new 
wave of tariffs or other moves might 
mean for the US itself. 

Mr Trump and his supporters 
have argued that by talking tough on 
trade, he has been encouraging both 
US and foreign companies to invest 
more at home. 

The president on Tuesday pointed 
to decisions by South Korean compa-
nies LG and Samsung to move their 
production of washing machines to 
the US as evidence for the benefits 
of his tariff move, though both com-
panies had decided to do so before 
domestic rival Whirlpool sought 
Washington’s help. 

Mr Trump has also played down 
the possibility of an economic conflict 
with China. “There won’t be a trade 
war,” he said on Tuesday. 
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swing, Nazi kayak escape

    SHAWN DONNAN 

setting up companies, which experts 
believe help people linked to North 
Korea operate shipping vessels and 
tap local banks.

A report in December showed how 
a Hong Kong-based company was 
able to make an international pay-
ment on behalf of a sanctioned North 
Korean bank using a Bank of America 
correspondent account.

North Korean-linked companies 
registered in Hong Kong play an im-
portant role in keeping the country 
afloat as sanctions bite, a Financial 
Times investigation showed last year.

At least 16 registered companies 
and people targeted with US sanctions 
over their ties to North Korea have 
been able to continue their opera-
tions in Hong Kong, the investigation 
showed. Some of those companies 
have been dissolved only to reappear 
under a different name. Others have 
maintained their presence despite 
the sanctions.

data: buyers of healthcare companies 
have agreed to pay an average pre-
mium of 81 per cent, according to data 
provider Dealogic — well above the 42 
per cent typically paid in 2017.

“I think the smaller companies that 
have yet to generate sales or revenues 
are still very expensive relative to com-
panies that have approved [drugs],” 
says Robert Bradway, chief executive 
of Amgen, the world’s largest biotech 
group.

Mr Bradway’s company is expected 
to repatriate as much as $39bn in 
overseas cash, but he urges caution 
about splurging it on expensive deals 
— especially when potential target 
companies can secure higher valua-
tions from private investors.

“A large number of the venture-
backed companies are able to attract 
capital at valuations in private financ-
ings that exceed what I would ascribe 
the M&A value to be,” he says.

“The terms of trade for innovative 
companies is still relatively favour-
able,” he adds.

President Donald Trump, joined by US Trade Representative Robert Lighthizer, signs the tariff actions he says will ‘protect American 
jobs and American workers’ © AP
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NATIONAL NEWS

Comcast tops esti-
mates on growth in 
cable and broadband

London’s most un-PC event... 

Cost inflation starts to creep back into metals and mining

T
he metals and mining 
industry is in something 
of a sweet spot.

Accelerating global 
growth and supply con-

straints are providing powerful 
support for prices, which in turn 
is helping the industry to generate 
large amounts of cash.

As such, investors are braced for 
a bumper payouts when the sector’s 
reporting season gets underway 
later this month.

There is, however, one area of 
concern - costs.

With oil above $70 a barrel and 
the US dollar at a three-year low 
against a basket of other currencies, 
costs are starting to increase, poten-
tially crimping margins.

On Wednesday, Antofagasta, 
the Chile-focused copper producer, 
flagged the issue saying cash costs 
before by-product credits would rise 
to $1.65lb in 2018, up from $1.60lb 
in 2017.

“Unit costs for the group are 
increasing as the average grade 
decreases and with upward pres-
sure on input costs, offset partly by 
$100m of targeted savings from the 

group’s cost and competitiveness 
programme,” Antofagasta said in a 
statement.

Last week shares in Alcoa fell 
sharply after the US aluminium pro-
ducer failed to hit earnings guidance 
as higher input costs - mainly energy 
- offset surging aluminum prices.

“We acknowledge that mining 
sector specific cost inflation could 
be a risk in the upcoming results 

season, with consensus forecast mo-
mentum stalling as cost estimates 
riseat the same rate as commod-
ity price estimates,” said analysts at 
Macquarie in a report.

“However, we continue to think 
that the risks of upside surprises in 
capital management and dividends 
will outweigh this risk and see the 
sector continue to re-rate versus the 
broader market.“

Continued from page A3

Comcast’s fourth-quarter rev-
enue and profits topped Wall 
Street’s estimates thanks to 

growth in its cable and broadband 
business and its NBCUniversal 
media arm and the US’s sweeping 
tax overhaul.

The biggest US cable provider re-
ported net income soared to $15bn, 
or $3.17 a share, from $2.3bn, or 48 
cents a share, a year ago, mostly due 
to the impact of the corporate tax cut. 
Excluding adjustments including tax 
reform, earnings rose from 45 cents 
to 49 cents a share, ahead of the 48 
cents analysts expected, according 
to S&P Global Market Intelligence.

Revenue rose 4 per cent to 
$21.9bn, ahead of forecasts of 
$21.8bn, due to growth at the dis-
tribution business, NBC’s television 
networks, and the company’s theme 
parks.

Comcast said it would funnel 
some of the windfall from the US tax 
overhaul to shareholders. It raised 
its annualised dividend 21 per cent 
to 76 cents a share this year, higher 
than 2017’s 11 per cent bump and 
“more than it otherwise would have 
been” without the impact of tax 
reform, said Mike Cavanagh, chief 
financial officer.

The company plans to repur-
chase at least $5bn in shares this 
year, in line with last year’s level. 
Total dividends and share buybacks 
in 2017 totalled $7.9bn.

In the cable and internet busi-
ness, Comcast’s biggest source of 
revenue and profits, sales rose 3 per 
cent in the final three months of the 
year to $13.3bn. Adjusted earnings 
were up 4 per cent at $5.4bn. Cus-
tomer additions slowed to 243,000 
from 259,000 a year ago, as losses of 
video and voice subscribers some-
what offset gains in subscriptions to 
high-speed internet and security and 
automation services. But average 
revenue per customer relationship 
ticked up 0.7 per cent to $151.49.

NBCUniversal revenue rose 4 per 
cent to $8.8bn and adjusted earnings 
gained 6 per cent to $1.9bn. Sales 
rose at cable networks, broadcast 
television and theme parks, but 
declined at the Universal Studios 
film unit.

The TV advertising business 
remained under pressure: broad-
cast sales were down 7 per cent at 
$1.9bn. Cable ad sales rose 2 per 
cent to $878m.

For the full year of 2017, Com-
cast’s revenue rose 5 per cent to 
$84.5bn, compared with analysts’ 
forecasts of $84.4bn. Net income 
jumped to $22.7bn, or $4.75 a share, 
from $8.7bn, or $1.78 a share, in-
cluding the tax changes. Stripping 
that out, earnings of $2.06 beat Wall 
Street’s estimates of $2.04.
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porters also gained access to the din-
ing hall and surrounding bars. Here 
is what they discovered — including 
that lots included a night at Soho’s 
Windmill strip club and a course of 
plastic surgery with the invitation to 
bid on a “boob job for the missus”. Ad 
agency WPP has already ended its 
support for the charity. (FT)

No US? No problem
Japan, Canada and nine others 

have offered a rebuke to Donald 
Trump with their transpacific trade 
deal. The agreement came on the 
first anniversary of the US president’s 
withdrawal from the TransPacific 
Partnership. In an added irony, the 
announcement came as Mr Trump 
was set to sign into law new tariffs on 
imports of solar cells and washing 
machines — his first big move to erect 
trade barriers, despite objections. (FT)

Qualcomm €1bn iPhone fine
Brussels has handed chipmaker 

Qualcomm a €997m antitrust fine 
for abusing its dominance when it 
paid Apple to use its chips exclusively 
in its smartphones and tablet de-
vices. Margrethe Vestager, European 
competition commissioner, said the 
company’s actions had “denied con-
sumers and other companies more 
choice and innovation”. (FT)

90th Academy Awards
Another year, another Oscars cer-

emony. Here’s the full list of nominees 
— plus some surprises and snubs. 
Mary J Blige, for instance, made 
Oscars history for being nominated 
for best supporting actress and best 
song in the same year, while the 
#MeToo movement’s effect was felt 
by James Franco. (BBC, Independent, 
LA Times)

To vape or not to vape?
Teenagers who use ecigarettes 

may be at higher risk of smoking regu-
lar cigarettes. A new report — the most 
comprehensive analysis of existing 
research on ecigarettes to date — cited 
conclusive evidence that the devices 
are safer than traditional smoking 
products. But it stopped short of call-
ing vaping healthy, noting there are 
no long-term scientific studies of their 
addictive potential. (Guardian)

Davos Debrief
Yoga and world peace. Saudi 

Arabia’s bromance with Russia. Cryp-
tocurrencies. These were some of the 
talking points from the first day of the 
World Economic Forum in Davos, 
Switzerland. The hot ticket of the day 
was a speech by Justin Trudeau, with 
the Canadian prime minister touting 
the benefits of free trade and women’s 
rights.

Elsewhere Uber’s chief executive 
Dara Khosrowshahi said the com-
pany’s core ride-hailing business 
could become profitable in the next 
three years, and the head of Microsoft 
warned that the world was running 
out of computing power. Martin Wolf, 
also in attendance, thinks the liberal 
international order is sick.

A big delegation from the Trump 
administration has just arrived in 
Davos, with Treasury secretary Steven 

NEIL HUME

US Treasury secretary Steven 
Mnuchin has broken with tra-
dition by declaring a weaker 

dollar is good for American trade in 
comments that have fuelled market 
speculation that Washington is seek-
ing to depress the currency to boost 
the economy.

The dollar came under further 
pressure following the comments at 
a news conference on Mr Mnuchin’s 
arrival at the World Economic Fo-
rum in Davos on Wednesday, which 
represented a shift from previous 
US administrations where Treasury 
secretaries have resolutely extolled 
a strong dollar policy.

The index tracking the US cur-
rency against six peers fell to fresh 
three-year lows, down 0.5 per cent 
to 89.662. The fall left it 2.6 per cent 
weaker over January, adding to a 10 
per cent slide in 2017.

On the US dollar weakness in 
recent weeks, the Treasury secre-
tary said: “The dollar is one of the 
most liquid markets. Where it is in 
the short term is not a concern for 
us at all.

“A weaker dollar is good for us 
as it relates to trade and opportuni-
ties. Longer term, the strength of the 
dollar is a reflection of the strength 
of the US economy and that it is, 
and will continue to be, the primary 
reserve currency.”

Marc Chandler of Brown Brothers 
Harriman said: “While Mnuchin was 
only stating the obvious, Treasury 
secretaries since Robert Rubin have 
never deviated from the strong dollar 
mantra. That mantra has never really 
meant much, but to deviate from it 
suggests that US policymakers desire 
a weaker dollar.

“Rubin started this ‘policy’ after 
his predecessor Lloyd Bentsen used 
the exchange rate to pressure Japan 
into opening its markets. Mnuchin’s 
comments pack an even bigger 

punch coming after the US trade 
actions announced this week.”

Koon Chow, strategist at UBP, 
said that by welcoming the fall Mr 
Mnuchin was changing the market 
perception “on the policy bias, which 
clearly invites more depreciation”.

Mr Mnuchin brought an un-
compromising message that the 
Trump administration’s America 
First policies, which include a more 
protectionist attitude towards trade, 
were good for the US and the rest of 
the world.

His words, ahead of president 
Donald Trump’s speech at the forum 
on Friday, marked the arrival of a 
huge US delegation to Davos with 10 
cabinet members present, which is 
intended to show American strength 
and what the Treasury secretary 
called the “success that we’ve had in 
the first year under President Trump 
of the economic programme”.

Mr Mnuchin said: “This is about 
an America First agenda, but America 
First does mean America working 
with the rest of the world.”

He added: “What’s good for the US 
is what’s good for the rest of the world 
given we are one of the largest trading 
partners for the world, one of the larg-
est investment opportunities . . . We 
are open for business.”

Wilbur Ross, the US commerce 
secretary who shared the platform 
with Mr Mnuchin, took a charac-
teristically tough line on the trading 
policies of other countries including 
China, the day after the US imposed 
higher tariffs on washing machines 
and solar panels.

Mr Ross said: “Trade wars are 
fought every single day . . . And, un-
fortunately, every single day there are 
also various parties violating the rules 
and trying to take unfair advantage. 
So trade wars have been in place for 
quite a little while; the difference is 
the US troops are now coming to the 
ramparts.”

The commerce secretary criticised 

European finance ministers who 
have complained that aspects of the 
Trump administration’s corporate 
tax plans are anti-competitive and 
violate international rules. “You may 
have noticed that both the French 
and German finance ministers were 
raising the question about whether 
our new lower tax rates for corpora-
tions were actually trade barriers. 
That’s a funny concept that someone 
would complain about a tax reduc-
tion is somehow impeding trade.”

In conciliatory remarks, Mr 
Mnuchin said he was working with 
his European counterparts to resolve 
disputes over some details in the tax 
plan but not the overall tax rates.

He promised there would be 
more trade actions to come and said 
decisions were pending in the fields 
of intellectual property, steel and 
aluminium. “What has provoked a lot 
of the trade actions is inappropriate 
behaviour of our trading counter-
parts. Many countries are good at 
the rhetoric of free trade, but in fact 
actually practise extreme protection-
ism,” he said.

In a swipe at Justin Trudeau, the 
Canadian prime minister who at 
Davos on Tuesday urged a successful 
renegotiation of Nafta, Mr Mnuchin 
said the US needed to ensure its op-
portunities were equal to those of 
Mexico and Canada. He criticised 
Mr Trudeau for using the platform at 
Davos “to put a little pressure on the 
US in the Nafta talks”.

The tough US stance met with a 
robust response from China at the 
World Economic Forum. Liu He, 
who is President Xi Jinping’s most 
trusted economic adviser, reiterated 
his country’s “firm support” for eco-
nomic globalisation.

“China has stood firm against all 
forms of protectionism,” he said in 
his speech as he praised “initiatives 
to increase imports” and China’s 
declared willingness to protect intel-
lectual property.

Treasury secretary arrives at Davos with America First message

Mnuchin backs weaker dollar in break with tradition

SHANNON BOND

CHRIS GILES  AND MICHAEL HUNTER 

Steven Mnuchin, the US Treasury, at the World Economic Forum in Davos, Switzerland © AP
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Some of the UK’s most popular 
investment funds have expe-
rienced sharp share price falls 

following the collapse of construction 
company Carillion and a National 
Audit Office report into the future of 
private finance initiative (PFI) proj-
ects in the UK.

Infrastructure investment trusts 
that invest in PFI have proved popular 
with UK investors due to their long-
term, predictable income streams. In 
recent years, the trusts’ shares have 
traded at double-digit premiums to 
the value of their assets.

But their share prices fell after the 
collapse last week of Britain’s second-
biggest construction company, to 
which many funds were exposed. The 
news came days before publication of 
a damning report from the National 
Audit Office highlighting the high cost 
of PFI projects.

HICL Infrastructure Company 
had 14 per cent of its assets invested 
in Carillion at the time of its collapse 
on January 15 — the highest expo-
sure of any infrastructure fund. The 
company has traded consistently on 
a double-digit premium over the past 
decade and hit a peak premium of 31 
per cent to its net asset value (NAV) 
as recently as August 2016. That pre-
mium is now close to zero.

The £1.2bn John Laing Infrastruc-
ture fund, which had the equivalent 
of 9.6 per cent of its net asset value 
invested in Carillion, and Interna-
tional Public Partnerships, with less 
than 3 per cent exposure, also saw 
their share prices fall significantly, 
with both trading at valuations not 
seen in almost a decade.

The losses have translated into a fall 
of 10 per cent over three months for John 
Laing Infrastructure investors while 
HICL Infrastructure shares have lost 
more than 3 per cent during the period.

HICL, International Public Part-
nerships and John Laing Infrastruc-
ture moved quickly to reassure in-
vestors by releasing statements on 
January 16, laying out plans to replace 
Carillion on the affected projects.

Having put in place a £5m-£10m 
provision fund in November to pro-
tect it from increased risk of one of its 
counterparties failing, HICL said in 

The FTSE 100 is taking a 
knock in mid-session trade, 
with a sharp rally for the 

pound hitting constituents earn-
ing their revenue in foreign cur-
rency.

The main London stock index 
is home to a range of multina-
tionals whose profits are flattered 
when income generated abroad is 
repatriated into sterling.

Shares in BAE Systems, the 
defence contractor, are among 
the biggest fallers, down 2.6 per 

a statement that it had activated that 
plan to protect investors.

HICL said: “A contingency plan 
has already been developed that 
specifically contemplated a scenario 
where Carillion enters liquidation and 
[the company’s investment manager] 
InfraRed has been working for some 
time with a number of potential re-
placement service providers.”

International Public Partnerships 
said: “The company does not current-
ly believe that the liquidation of Caril-
lion is likely to have any significant 
valuation impact on the company but 
will continue to monitor and manage 
the situation as it evolves.”

Investors have also been spooked 
by an NAO report released on January 
18 raising questions over the cost of 
the PFI contracts that infrastructure 
funds derive income from.

According to the NAO, the annual 
costs of PFI, which involves long-term 
contracts with private companies 
to build and run schools, hospitals 
and other infrastructure projects, is 
costing the taxpayer billions annu-
ally for no clear benefit. According to 
the NAO, even if no more deals are 
entered into, future charges for exist-
ing projects will amount to £199bn 
by the 2040s. 

The largest 75 PFI schemes would 
cost £2bn each to break, a quarter 
more than the outstanding debt, even 
before compensation to shareholders 
is considered, the NAO said.

Investors are nervous about the 
potential cancellation of PFI contracts 
by a future government, as it could 
result in the funds receiving compen-
sation instead of the original, far more 
lucrative, contracts.

Last November, shadow chancel-
lor John McDonnell outlined plans 
to nationalise PFI contracts and 
bring them back in house. His words 
sparked a sell-off in infrastructure 
investment trusts and caused John 
Laing Infrastructure to trade at a 
discount for the first time since its 
IPO in 2010.

Infrastructure investment trusts 
are now trading on the narrowest pre-
mium in the past four years, accord-
ing to brokerage Stifel. The average 
premium to a fund’s net asset value 
fell from 20 per cent in 2016 to under 
5 per cent this month.

cent at 567.4p. AstraZeneca, the 
drugmaker, is 1.8 per cent weaker 
while British American Tobacco is 
1.2 per cent weaker.

Accountancy software provider 
Sage is the biggest single faller, 
down 8.1 per cent, after its first-
quarter results. It has a significant 
presence in American markets and 
so is also a dollar earner.

Overall, the FTSE is down 0.4 
per cent, while the Europe-wide 
Stoxx 600 is holding steady, as is 
Frankfurt’s Xetra Dax 30. London’s 
mid-cap FTSE 250 is also down 0.4 
per cent. 

Strong pound hits FTSE 100
London stock index underperforms European peers as FX revenue earners fall

Rusal is an enormous Russian 
company that produces nearly 
4m tonnes of aluminium a year. 

It also claims to be a steward of the en-
vironment. From its website:

“Environmental stewardship has 
always been central to RUSAL’s growth 
and development. The majority of 
the company’s facilities are certified 
in accordance with the international 
environmental management standard 
ISO 14001. More than 90% of RUSAL’s 
aluminium is produced using environ-
ment-friendly hydropower, generated 
without any harmful emissions.”

And here, again from the aforemen-
tioned website, is the simplified, poetic 
version:

 “Aluminium is 100% recyclable and, 
like a Phoenix bird, can be reborn an 
endless number of times.”

Setting aside the metal’s quasi-
religious qualities for a moment, it is 
clear that Rusal, which is controlled by 
Russian billionaire Oleg Deripaska, is 
in the midst of what might be termed a 
green push.

In November last year, it launched a 
green aluminium brand, linked to the 

heavy use of hydropower in its output 
production. As Reuters reported at the 
time, some customers will pay more per 
tonne for low-carbon metal, although 
no fixed premium was added to Rusal’s 
brand.

That development highlights the 
extent to which the green agenda is 
reshaping commodity supply chains, 
which are of course deeply enmeshed 
with the financial infrastructure. If 
legislative pressures are exerted at one 
end of the chain, as they are across 
some aspects of demand in the financial 
system, they ripple down very quickly, 
causing buyer upon buyer to request 
green assets.

Yet Rusal didn’t join the green bond 
market last week.

It announced on Friday intentions 
to raise $500m on international bonds 
markets. The company had everything 
ready, including green certification, to 
do a green bond, according to people 
involved. But the plan was abandoned. 
The bond being marketed this week 
is not green. It is the colour of “plain 
vanilla”.

Rusal declined to comment.
The company would have been a 

fairly controversial green bond issuer, 

because of the nature of its business. If 
digging ore out of the ground and refining 
it in energy intensive industrial processes 
that involve the release of atmospheric 
pollutants is “green”, some might wonder 
what type of business isn’t environmen-
tally friendly.

Although, that debate would be in 
small form a repeat of questions the 
market has attracted before. Repsol, the 
Spanish oil and gas company, sold a 
“green bond” in May. Let’s briefly revisit 
that episode.

In that instance, the bond was ex-
cluded from major green bond indices. 
The Climate Bonds Initiative, a London-
based organisation, wields significant 
influence over index-inclusion, in part 
because it provides the data, and in part 
because it is a general source within the 
financial community for ascertaining 
what exactly is meant by “green”.

(These controversies didn’t stop Rep-
sol triumphantly seizing the “Petroleum 
Economist Award” from the magazine 
with the same name. The award recog-
nised Repsol’s “initiative in being the first 
oil company in the world to issue certified 
green bonds to reduce its environmental 
footprint through efficiency initiatives”. 
That’s a lot of initiative(s).)

THOMAS HALE

Infrastructure vehicles exposed to PFI schemes suffer share price falls
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World’s largest ETF roars past $300bn in assets

The green bond that wasn’t

SSGA’s S&P 500 tracker hits milestone on its 25th birthday

The bull market in US stocks 
has created the first $300bn 
exchange-traded fund. As-

sets at State Street Global Advi-
sors’ SPDR S&P 500 fund passed 
the landmark on Monday, almost 
exactly 25 years after it started 
trading.

Almost universally known by 
its ticker symbol of SPY, the fund 
was the first ETF to be launched, 
and owes the landmark to the en-
during popularity of the S&P 500 
as a benchmark, as well as to the 
current strong performance of the 
US market and the ongoing shift to 
passive investing.

“It’s a pretty special number,” 
said Jim Ross, the chairman of 
SSGA’s SPDR business. “We have a 
growing market, even an acceler-
ating one, and we’ve seen inflows. 
I look forward to it hitting $400bn 
and $500bn.”

Even though there are now 
more than 3m stock market in-
dices that could be used as the 

basis for ETFs, the S&P 500 alone 
accounts for $500bn in assets.

The second and fourth larg-
est ETFs, with market caps of 
$153.7bn and $90.3bn and offered 
by BlackRock’s iShares division 
and Vanguard respectively, also 
track the S&P 500.

SPY gathered $6.2bn in new 
inflows in 2017. The competing 
BlackRock and Vanguard ETFs 
attracted inflows of $30.3bn and 
$15bn respectively, according to 
ETFGI, a London consultancy.

These ETFs, known as IVV and 
VOO respectively, both carry total 
expense ratios of 4 basis points 
which compares with the 9bp an-
nual charge for SPY.

SPY’s inflows for the month so 
far have reached $12bn, and it has 
been propelled to its landmark by 
the 6 per cent gain in the index 
since the start of the year. The 
fund is also a prime beneficiary 
of the so-called Trump rally: its 
assets under management passed 
$200bn on election day in 2016 
and has grown at an annual equiv-
alent rate of 42 per cent since then.

SPY’s domination of the market 
trading volume is even greater 
than its share of assets, in part 
because institutions tend to use it 
more than they use the other S&P 
500 ETFs.

Nick Good, co-head of the 
SSGA SPDR business, said the 
fund was increasingly being used 
instead of futures contracts on 
the index; SSGA claims that it 
accounts for 25 per cent of daily 
trading volume in all ETFs, equiva-
lent to the volumes of the next 18 
largest ETFs combined. It is suf-
ficiently liquid that an average of 
3,250 shares change hands each 
second.

SSGA pointed out that the fund 
had reached the $300bn land-
mark a matter of days before the 
anniversary of its first trade, on 
January 29 1993. Since then ETFs, 
which track an index but can be 
traded minute by minute through 
the day on a stock exchange, have 
proved far more successful than 
traditional closed-end mutual 
funds in attracting flows of funds 
from investors. 

JOHN AUTHERS, JOE RENNISON  AND 
ROBIN WIGGLESWORTH

MICHAEL HUNTER

KATE BEIOLEY
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Ibikunle Amosun: A quintessence of excellence @ 60
This week marks the 60th birthday of His Excellency, Governor Ibikunle Amosun. The indigenes and well-wishers have decided 
to paint the state red in honour of the celebrant, who, since assumption of office, has left no one in doubt about his mission to 
truly rebuild the state. TELIAT SULE and RAZAQ AYINLA chronicle some of his achievements in the last seven years.
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H
is E xcel lenc y, 
Ibikunle Amosun 
is not the only ci-
vilian governor 
to have governed 

Ogun State, Nigeria’s Gateway 
state.  What makes his ad-
ministration unique and for 
which encomiums are being 
showered on him is due to his 
achievements since he took 
over the mantle of leadership 
in 2011. The first port of call was 
investment promotion. 

Ogun improves on Ease 
of Doing Business ranking

In 2014 when the World 
Bank released the Sub-Na-
tional Ease of Doing Busi-
ness report, Ogun State was 
ranked 5th in starting a busi-
ness among the 36 states and 
FCT Abuja. In 2010, Ogun 
State was ranked 37th. The 
sharp improvement in Ogun 
State’s ranking was due to the 
removal of encumbrances that 
mitigated investment inflow 
into the state. A case in point 
is the establishment of a one-
stop shop.  

The coming on board of 
a one-stop shop in the state 
engendered collaboration 
and synergy among some 
strategic ministries and agen-
cies. Topmost on the list of 
such ministries and agencies 
are the Ogun State Ministry 
of Commerce and Industry 
which has the responsibility 
to enlighten investors on busi-
ness registration and other 
incentives. The Ogun State 
Urban and Regional Planning 
Board helps in the registration 
and processing of building 
development permit. Others 
are the Ogun State Property 
and Investment Corporation 
(OPIC); Ogun State Signage 
and Advertisement Agency; 
Ogun State Housing Corpora-
tion; Ministry of Agriculture 
for the allocation of land for 
agricultural and agro-allied 
projects; Ogun State Internal 
Revenue Service for stamp 
duty; Ministry of Environment 
and the Bureau of Lands.

Ogun now Nigeria’s in-
dustrial base

Ogun State’s geographical 
location remains the same. In 
other words, it is still in South 
West; borders Lagos State to 
the South; Ondo State to the 
east; Osun State to the North-
East; Oyo State to the North 
and Republic of Benin to the 
West and the state’s land mass 
remains 16,981 km.  Governor 
Amosun’s priority at inception 
was how to utilise the state’s 
enormous resources. But this 
cannot be done without an 
investment friendly environ-
ment. 

In 2012, Ogun organised 
its maiden investor’s forum. 
Agriculture and agro-allied 
investors were offered land 
with 80 percent price reduc-
tion, while investors interested 
in setting up manufacturing 
firms, housing estates, schools 
attract discounts ranging from 
40 to 75 percent. Besides, Ogun 
State Government launched 
the Ogun State Security Trust 
Fund.

That was how the stage 
was set for massive inflows of 
investments into the state. Dis-
cussions at the inaugural inves-

tor’s forum were centred on ag-
riculture/agro allied business, 
infrastructure, roads, housing, 
energy and transport, logistics/
distribution/retail trade and 
manufacturing. The maiden 
investor’s forum turned out to 
be the watershed. 

Not satisfied with the initial 
success recorded at the maiden 
edition, similar event was held 
in 2014 and 2016. Seven years 
down the line, Ogun State is 
now the largest industrial base 
in the country.  By the end of 
the fiscal year 2014, Ogun State 
had attracted 45 new invest-
ments with each investment 
worth $100 million. The total 
investment inflows in that year 
amounted to N729 billion.  New 
investments include Wempco, 
Dangote Cement, May & Baker 
and Golden Pasta. Others are 
Goodwill Ceramics, Ade Dis-
tribution & Investment Limited 
and African Foundries Limited.

Others include Olam Nige-
ria, Nestle, Honeywell, Hon-
da and Vegfresh and it even 
got to the point that in 2017, 
Ogun State attracted 75 per-
cent of the total foreign direct 
investment(FDIs) into Nigeria. 

Obtaining the Certificate 

of Occupancy(C of O) be-
comes easier

Majority of home owners in 
the newly developed housing 
areas of the state did not have 
documents to back up their 
claims of ownership. Those 
that paraded home ownership 
documents, unknown to many, 
most of the documents at their 
disposal were fake and were is-
sued by unscrupulous individu-
als who camouflaged as genu-
ine state officials. Therefore, 
many home owners were ap-
prehensive when they realised 
their title documents were not 
genuine. Rather than fall hard 
on them, the government of 
Ogun State under Ibikunle 
Amosun simplified the whole 
process. First, the initial cost 
of land survey and other docu-
mentations were reduced from 
N450, 000 to N95, 000. Besides, 
they were given the option of 
paying it in nine instalments. 

“The Homeowners’ Charter 
presents an opportunity for all 
those who have built on private 
land without obtaining Build-

same year he was sworn in. IGR 
rose again by 15 percent in 2012 
to N12.43 billion; increased by 
11 percent to N13.78 billion 
in 2013; rose by 27 percent to 
N17.50 billion in 2014; then 
skyrocketed by 98 percent and 
111 percent in 2015 and 2016 
to N34.6 billion and N72.98 
billion respectively. 

 What are the sources of 
the increasing IGR?

A typical state government’s 
IGR has four major compo-
nents which are: PAYE, direct 
assessment, road taxes and 
other revenue. The Pay As You 
Earn (PAYE) generates most 
of the income. A higher PAYE 
shows that more individuals 
are moving from the informal 
sector to the formal sector, 
and this means their activi-
ties could be managed by the 
monetary authorities. 

Direct  assessment tax 
captures those who are self-
employed, majorly the SMEs. 
In other words, since this is 
a significant portion of Ogun 

other emoluments. When the 
crude oil prices crashed at the 
international market, heavens 
were let loose as some states 
became nearly bankrupt. That 
was not the case of Ogun State. 
The ability of states to gener-
ate their revenue internally is 
measured by viability index. 
In 2017, BusinessDay Research 
and Intelligence Unit(BRIU) 
found only two states in Nige-
ria( Lagos and Ogun) to have 
the capability to generate a 
significant portion of their rev-
enue internally. In our findings, 
Ogun State could generate N63 
out of every N100 it requires for 
smooth operations internally.  
This is only due to the aggres-
sive drive to make the state 
self-dependent by the current 
administration. 

Higher population means 
more business activities

When measured in terms 
of the total active voice per 
state, Ogun State has the sec-
ond highest active GSM lines 
in Nigeria after Lagos. By the 

Ibikunle Amosun, Executive Governor, Ogun State

2

ing Plan Approval and were 
therefore unable to apply for a 
Certificate of Occupancy(C of 
O), to regularise their status at 
a huge discount on what they 
would normally be required 
to pay,” Amosun said back in 
2013.

By mid 2017, over 12,000 
landlords have collected their C 
of O and other land title docu-
ments. Available data shows 
that 149,000 home owners 
in the state subscribed to the 
scheme,  out of which 77 per-
cent have had their sites in-
spected, while 32 percent could 
not be invoiced due to non-
conformity with pre-condition 
for qualification. The state now 
has the capacity to issue 4,000 
applicants C of O monthly. 

IGR surges
Before Governor Amosun 

took over, the maximum IGR 
ever generated was N7.92 bil-
lion. But as at the end of 2016 
fiscal year, the state could boast 
of N73 billion earnings through 
its IGR.  It rose by 37 percent the 

State’s IGR, it then means that 
the state has a very vibrant 
SME sector. 

Road taxes apply to vehicle 
registration and licensing of  
motor vehicles and motor-
cycles; number plate; learner’s 
permit; trailer and tippers per-
mit; motor and cycle stickers/
badges; and driver’s license. 
Between 2013 and 2015, over 
128,000 driver’s licenses were 
issued. Also, over 90,000 num-
bers vehicle number plates 
were issued just as over 37,000 
motor cycle number plates 
were issued. 

Other taxes include lottery, 
slot machine gaming, pools 
betting, lotto, casino, rent inter-
est, dividend, director’s fees, 
just to mention a few. 

IGR boosts viability in-
dex

Come to think of it: what 
would happen to states in Nige-
ria if monthly allocation ceases 
to come from the Federation Ac-
count? Some states owe workers 
several months of salaries and 

end of the third quarter of 2017, 
a total of 8.56 million active 
lines were registered in the 
state. Ogun also has the second 
highest active internet usage in 
Nigeria with 5.89 million active 
internet users as at September 
2017 when compared to the 
number of active voice and in-
ternet users some five years ago. 
This is an indication of more 
people living in the state and 
more business activities taking 
place there. 

Unemployment rate falls
 Ogun State is among the 

nine states in Nigeria with un-
employment rates less than 10 
percent. Based on the latest 
unemployment rates by the 
National Bureau of Statistics 
(NBS), Ogun’s unemployment 
rate as at September 2017 stood 
at 9.7 percent. Technically, there 
are 3.011 million individuals in 
the state labour force and 2.39 
million individuals are gainfully 
employed. The national unem-
ployment rate during the refer-
ence period was 18.8 percent. Source:NBS



A7BUSINESS  DAYThursday 25 January 2018



Thursday 25 January  2018A8 BUSINESS  DAY C002D5556

NEWS
Wike slams FG on N120bn historic Bonny Road

Berger, Wolfgang Goestch, 
and the Managing Director of 
NLNG, Tony Attah in Abuja, 
said the contract was award-
ed to Julius Berger based on 
its experience and history.

It was gathered that 
NLNG had put down its 
own N60Bn, but there was 
no mention of when the FG 
would pay its quota. Now, 
Wike says the FG has failed to 
pay and that it was affecting 
pace of work.

He said that Bonny and 
the adjoining towns pro-
duce a great percentage of 
the country’s wealth, yet 
they have been denied qual-
ity road infrastructure. Wike 
was a principal person in the 
Goodluck Jonathan admin-
istration that also did not do 
anything about the road.

We said: “The failure of 
the FG to release her coun-
terpart fund for the Bodo-
Bonny has made it difficult 
for several construction 
work to begin.”

The governor stated that 
the recourse to the piece-
meal annual budgeting 
process would stall the pro-

ject. He charged the Federal 
Government to take funds 
from the Excess Crude Ac-
count to pay her counter-
part fund.

He said the Federal Gov-
ernment did same thing on 
the Ogoni clean up which 
he said has been aban-
doned.  He said by March, 
the Federal Government is 
likely to start propaganda 
on that project.

The governor charged 
the NLNG to improve on 
her corporate social re-
sponsibility to her host 
communities. He said such 
investments should also 
accommodate Omoku and 
Kalabari communities, 
which supply gas to Bonny 

He commended the 
NLNG for the construction of 
their head office in Port Har-
court, saying that all oil com-
panies should be domiciled 
in the Niger Delta.

In his remarks, the Man-
aging Director of NLNG, 
Tony Attah, informed the 
Rivers State Governor that 
the Train of the NLNG will 
become a reality in 2018.

G
overnor Nye-
som Wike of 
Rivers State has 
slammed the 
Federal Govern-

ment for failing to release her 
counterpart fund of N60 bil-
lion for the execution of the 
Bonny-Bodo Road project.

Speaking when he grant-
ed audience to the manage-
ment of the Nigerian Lique-
fied Natural Gas (NLNG) 
at Government House Port 
Harcourt on Wednesday, 
Wike said the inability of the 
Federal Government to treat 
all sections of the country 
fairly was generating tension.

The Federal Government 
signed the tripartite agree-
ment with Julius Berger and 
the NLNG for the Bonny-
Bode Road and for the part 
funding of N60 billion by 
NLNG.

Minister of power, works 
and housing, Babatunde 
Fashola, who signed the tri-
partite agreement between 
the federal government, the 
Managing Director of Julius 

 NRC moved 3,360 containers from Apapa port in 2017
the port.’’

The service consists of 
movement of containers 
from Apapa to various dis-
trict offices where the ar-
ticulated vehicles could start 
transporting them to their 
various destinations.

Oche said the corpora-
tion needed more wagons 
and locomotives to enable 
it meet up with the number 
of freight ready to be trans-
ported at the port. The dis-
trict manager noted that the 
major challenge confronting 
the rail freight service was the 
inability to meet up with the 
demand of customers.

Meanwhile, Abubakar Sa-
nusi, chief executive, Gamji 
Group of Companies and 
one of the beneficiaries of 
cargo movement, said he had 
partnered the NRC on the rail 
freight service in the past 12 
years, saying that maximis-
ing rail freight would open 
the hinterland for business.

“The mass movement of 

A total of 3,360 con-
tainers were evacu-
ated by the Nigerian 
Railway Corpora-

tion (NRC) from the Apapa 
port to Ebute Metta and Ijoko 
in Ogun State last year.

Disclosing this in Lagos 
to the News Agency of Nige-
ria (NAN), Jerry Oche, Lagos 
district manager, said the 
freight service had helped in 
reducing the influx of trucks 
and articulated vehicles at 
the port.

According to Oche, “We 
have transported about 3,360 
containers from Apapa to 
Ebute Metta and Ijoko in 
Ogun, depending on the 
agreement with the owner. 
The shuttle services run a 
number of trains into the 
port and bring out goods to 
decongest the port “We run 
about three trains a day, each 
carrying about 20 containers 
to relieve the congestion at 

containers will tackle the 
challenges of high cost of 
goods and services because 
it is cheaper, safer and reli-
able, thus having positive 
effect on the cost of goods 
and services.

“The rail freight service 
will also save the govern-
ment from constant road 
repairs and preserve the 
roads from unnecessary 
pressure and damage.

“Presently about 18,000 
metric tons of pipes are 
waiting at the port to be 
transported by NRC to Os-
ogbo, Osun State. The de-
mand keep increasing every 
day; our major challenge 
is capacity to meet up in 
terms of wagons, locomo-
tives engines and trained 
personnel to run the trains,’’ 
he said.

The Lagos-Kano-Kadu-
na shuttle was suspended 
for three months in 2017 
due to Jebba-Mokwa wash-
out by heavy rainfall.

Governor of Lagos 
State, Akinwun-
mi Ambode, has 
charged members 

of the governing council of 
the state’s Citizens Media-
tion Centre (CMC) to work 
towards enhancing the ca-
pacity of the centre as an al-
ternative dispute resolution 
mechanism.

Ambode gave the 
charge at the inauguration 
of the governing council, 
Wednesday, at the State 
House, Alausa, and assured 
of his administration’s sup-
port in recognition of the 
centre’s role in the provi-
sion of free dispute resolu-
tion options.

Lagos inaugurates council for alternative dispute resolution
JOSHUA BASSEY He said: “In every city 

where monetary, human 
and other capitals flow in 
such large volume as can 
be found in our state, an al-
ternative to the adversarial 
means of resolving disputes 
must be put in place for 
easier and faster resolution 
of matters. Lagos State’s an-
swer to this trend is the citi-
zens’ mediation centre.

“The serves as an alter-
native dispute resolution, 
providing a non- adversarial 
forum for the mediation and 
settlement of disputes be-
tween parties who voluntar-
ily agree to the mediation of 
the disputes by mediators.

“In recognition of the im-
portant role the centre plays 
in respect of all matters that 

fall within the ambit of its 
statutory duties as well as 
providing free dispute reso-
lution options, we, as gov-
ernment have continued to 
ensure the growth and ex-
pansion of the centre into re-
mote areas of the state.”

He explained that the set-
ting up of the council was in 
line with the Citizens Me-
diation Centre Law of 2015 
(CMC Law), whose func-
tions, among other things, 
would include monitoring 
performance of the centre; 
assess user satisfaction of 
mediation services; review 
and formulate new policy 
guidelines for the centre for 
the overall development and 
growth of the centre, among 
other functions.

… urges FG to take money from ECA to pay counterpart fund
IGNATIUS CHUKWU

MIKE OCHONMA
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Fact Check

President Buhari Goodluck Jonathan

In April 2016, a federal government minister said 
no new federal secondary schools would be built 
to supplement the existing 104 that Buhari inher-
ited, known as Unity Schools, saying the problem 
was not numbers but quality. Buhari’s govern-
ment has however approved the setting up of 
seven state universities and 14 private ones.

April 2016

TopfiveFacts
Trivial 

Nigeria President Muhammadu Buhari has not 
built a single institution of learning, a former aide 

to his predecessor recently tweeted this to his 
300,000 followers

300,000

Jonathan took office in May 2010 following the 
death of President Umaru Yar’Adua. In November 
2010, his government decided to establish nine 

federal universities – one in each of the country’s 
geopolitical zones. Of the nine universities, two 

– the Federal University of Wukari in Taraba State 
and the Federal University of Kashere in Gombe 

State – started academic operations in September 
2011,the others opened their doors to students from 

September 2012 onwards.

May 2010

Almajiri schools are specialised schools mainly 
for poor children in northern Nigeria. More than 
100 such schools were constructed between 2010 
and 2015, a report by the state-backed Universal 
Basic Education Commission shows. It does not 
say how many were constructed in the first year 
of Jonathan’s tenure. However, media reports 

said 35 such schools had been built in April 2012. 
This number rose to 80 by July 2013, according to 

a progress report the commission presented to 
the National Economic Council that month and 

President Buhari – or Jonathan, for that matter – 
could not have built a nursery school because the 
federal government does not handle pre-primary 

education.

Between 2010 and 2015

“The claim that Jonathan built 9 universities in his 
first year can only be accurate if you use the word 

‘established’ instead of ‘built’,” Hassan Taiwo 
Soweto, coordinator of the Education Rights Cam-
paign told Africa Check as new public universities’ 
campuses in Nigeria are almost never built from 
scratch, but are usually converted from existing 

ones, like secondary schools and technical 
institutions.

9 universities

Has Nigeria’s president not built even a 
nursery school, as Jonathan aide claimed?

M
u h a m -
m a d u 
B u h a r i 
i s  f a i l -
i n g  t h e 

country’s education sec-
t o r,  a n  a d v i s e r  o f  t h e 
previous administration 
has charged. But do his 
claims make the grade?

Nigeria President Mu-
h a m m a d u  B u h a r i  h a s 
not built a single institu-
tion of learning, a former 
aide to his predecessor 
recently tweeted this to 
his 300,000 followers.

“In his  f i rst  year  in 
office, Jonathan built 9 
federal universities and 
78 Almajiri schools. In 2 
and a half years in power, 
Buhari has not even built 
o n e  n u r s e r y  s c h o o l ,” 
wrote Reno Omokri, who 
worked for ex-president 
Goodluck Jonathan.

How accurate are the 
two claims in his tweet?

Africa Check contact-
ed Omokri for the source 
of his claim, but he is yet 
to respond. (Note:  We 
will update this report 
should he do so).

Jonathan took office 
in May 2010 following 
the death of President 
Umaru Yar’Adua. In No-
vember 2010, his govern-
ment decided to estab-
lish nine federal univer-
sities – one in each of the 
countr y’s  ge opoli t ical 
zones.

Of the nine universi-
ties,  two – the Federal 
University of Wukari in 
Ta r a b a  S t a t e  a n d  t h e 
Fe d e r a l  U n i v e r s i t y  o f 
Kashere in Gombe State 
– started academic op-
erations in September 
2011. The others opened 
their doors to students 
f ro m  S e p t e m b e r  2 0 1 2 
onwards.

Three more universi-
ties were opened dur-
ing Jonathan’s term, the 
most recent in 2015.

P u b l i c  u n i v e r s i t i e s 
rarely built from scratch

While the universities 
were announced with-
in Jonathan’s first year, 
Omokri’s claim misses 
the mark by stating that 
they were “built”, which 
connotes construction, 
an education policy ex-
pert told Africa Check.

“The claim that Jona-
than built 9 universities 
in his first year can only 
be accurate if  you use 
the word ‘established’ 
instead of ‘built’,” Hassan 
Taiwo Soweto,  coordi-

Council that month. 
President Buhari – or 

Jonathan, for that mat-
ter – could not have built 
a nursery school because 
the federal government 
d o e s  n o t  h a n d l e  p re -
primary education.

Such schools are es-
tablished by private in-
dividuals and organisa-
tions using guidelines 
set by state governments, 
according to the coun-
try’s National Policy on 
Education.

In April 2016, a fed-
eral government minis-
ter said no new federal 
secondary schools would 
be built to supplement 
the existing 104 that Bu-
hari inherited, known as 
Unity Schools, saying the 
problem was not num-
bers but quality.

Buhari’s government 
has however approved 
the setting up of seven 
state universities and 14 
private ones.

‘You cannot measure 
Buhari’s administration 
on Jonathan’s policy’

But directly compar-
ing different administra-

tions using brick-and-
mortar achievements is 
misleading, according to 
Prof Segun Adedeji, who 
specialises in education 
planning and economics 
of education at the Uni-
versity of Ibadan.

“ T h e  p o l i c y  o f  a n y 
government is depend-
ent on the need of the 
society  at  a  particular 
t ime.  The ne e d of  the 
society during Jonathan’s 
administrat ion was  to 
create more educational 
institutions, but this ad-
ministration [Buhari’s] 
i s  n o t  l o o k i n g  i n  t hat 
direction.”

“ To measure an ad-
ministration, you need 
to look at the manifesto 
and the objectives of that 
administration and then 
determine if it has done 
what it promised to do. 
You cannot measure Bu-
hari’s administration on 
Jonathan’s policy. What 
Nigeria is battling with 
now is beyond creating 
universi t ies.  Ensur ing 
that the universities are 
well  funded and well-
managed is essential.”

Education and develop-
ment consultant Dayo Odu-
koya agreed. “The previous 
government may claim that 
it set up a lot of schools, but 
if you set up schools and 
you cannot pay salaries of 
the [tutors], of what use 
is it?” said Odukoya, who 
works for the Educational 
Research Network for West 
and Central Africa at the 
University of Lagos.

nator of the Education 
R ig ht s  Ca mp a ig n  t o l d 
Africa Check.

New public universi-
t i e s’  c a m p u s e s  i n  Ni -
geria are almost never 
built from scratch, but 
a re  u s u a l l y  c o nve r t e d 
from existing ones, like 
secondary schools and 
technical institutions.

What about Almajiri 
schools?

Almajiri  schools are 
s p e c i a l i s e d  s c h o o l s 
m a i n l y  f o r  p o o r  c h i l -
dren in northern Nige-
ria. More than 100 such 
schools were construct-
e d  b e t w e e n  2 0 1 0  a n d 
2 0 1 5 ,  a  re p o r t  b y  t h e 
state-backed Universal 
Basic Education Com-
mission shows. It does 
not say how many were 
constructed in the first 
year of Jonathan’s ten-
ure, however.

Media reports said 35 
such schools had been 
built by April 2012. This 
nu mb e r  ro s e  t o  8 0  by 
July 2013, according to 
a  p ro g re s s  re p o r t  t h e 
commission presented to 
the National Economic 

“In his first year in office, 
Jonathan built 9 federal 

universities and 78 Almajiri 
schools. In 2 and a half years 

in power, Buhari has not even 
built one nursery school” Source: Africa Check


