
Gencos accused of rejecting gas supply

The Nigerian National 
Petroleum Corporation 
(NNPC) has accused the 

power generating companies 

of rejecting gas supplied them, 
contrary to reports that lack of 
gas has been responsible for low 

power generation in the country.
According to Maikanti  Baru, 

group managing director of  

the NNPC, who disclosed in 
his one year report card as the 
helmsman of the organisation, 

the corporation has made tre-
mendous efforts to enhance gas 
supply to the  power sector but 
unfortunately, the generation 
companies  are now rejecting  
gas from the corporation.

Baru said gas supply to power 
plants and industries in the 

Continues on page 33
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N
igeria’s minister of 
finance, Kemi Ad-
eosun, on Tuesday 
hinted of plans to 
slow down borrow-

ing, as the country’s debt profile 
balloons. 

Meanwhile, Lagos State, the 
country’s most affluent and 
most populous state, is set to re-
turn to the bond market within 
the next two weeks, to borrow 
N100 billion to further drive its 
infrastructural development 
agenda.

The Federal government’s 
total domestic debt profile stood 
at N11 trillion in March 2017, 
according to DMO data, while 
external debt amounted to $13 

Nigeria plans to slow 
down on borrowing

Continues on page 4

L-R: Mukhtar Magori, chief of staff to the governor of Sokoto State; Bashir Ibrahim Hassan, general manager, Northern 
operations, BusinessDay; Aminu Waziri Tambuwal, executive governor, Sokoto State; Bashir Gaba, secretary to the govern-
ment of Sokoto State, shortly after the formal presentation of award notification letter to the governor by general manager, 
Northern operations, BusinessDay. Sokoto State is one of the winners in the BusinessDay 2017 States Competitiveness 
and Good Governance Awards, whose ceremony holds tomorrow, at Transcorp Hilton, Abuja.
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Capping Nigeria, 
Libya’s supply alone 
won’t save oil prices 
– Analysts

Analysts at the research 
arm of Goldman Sachs, 
an investment  f ir m, 

based in the United States, have 
said that OPEC supply caps 
would need to be supported by 

C
apacity utilisation in 
Nigeria’s manufactur-
ing sector spiked to 
59.18 percent in the 
second half of 2016, 

the  highest in more than five years.
This represents a 19.2 percent 

surge from 49.64 percent recorded 
in the corresponding period of 
2015, data obtained exclusively 

ISAAC ANYAOGU
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Nigeria plans to slow down...
Continued from page 1

L-R: Chris Ngige, minister of labour and employment; Udo Udoma, minister of budget and national planning; Larry Ettah, 
president, Nigeria Employers’ Consultative Association (NECA), and Olusegun Oshinowo, director-general, at the 2016 annual 
general meeting and 60th anniversary celebration of the association in Lagos, yesterday.               Pic by Olawale Amoo

billion.
The country’s disappointing 

revenues, following a plunge in 
oil prices and tax receipts, have 
stoked heavy borrowing to fund a 
N2.36 trillion budget deficit. 

Adeosun, who was speaking at 
the Presidential Business Forum 
held at the State House Abuja, gave 
the hint while making a presentation 
on the need to generate more rev-
enue, as the country contends with 
a scathing economic recession and 
a ballooning infrastructural deficit.    

Nigeria has flunked its revenue 
target for two months running 
now, according to data compiled 
by BusinessDay and sourced from 
the Central Bank, and analysts are 
uncertain if the country can see 
through plans to reduce borrowing 
in the face of low revenues.      

The Federal Government of 
Nigeria’s fiscal deficit ran at a 
12-month high in the month of 
February. At N404.9 billion, the 
deficit is almost four times the 
monthly provisional budget esti-
mate of N185 billion, with the gov-
ernment amassing debt at a frantic 
pace to shore up ailing revenues. 

Retained revenue came to 58 
percent of the budget estimate, at 
N194 billion, as opposed to N337 
billion, while total expenditure was 
N599 billion, 14.7 percent more 
than the budgeted N522 billion for 
the said month.

“We cannot borrow anymore, 
we just have to generate enough 
to fund our budget” Adeosun said, 
adding that the government needs 
to “mobilise revenue to fund the 
necessary budget increase” and this 
would be mostly drawn from tax.

The International Monetary 
Fund (IMF) estimates that the 2017 
budget deficit will hit 3.7 percent of 
GDP from 2.8 percent last year, on 
the back of poor revenues.

“We need to mobilise additional 
revenue to fund our budget. We 
have got to get our budget bigger 
and to do that, we cannot borrow 
anymore,” the minister said.

We simply have to generate 
more revenue, we have to plug the 
leakages, we have to improve tax 
collection, so that we can manage 
our borrowing,” she added.

Furthermore,Nigeria’s budget 
is one of the lowest amongst her 
peers in the world and to join the 
league of global big players, Nigeria 
has to do what they do. She said this 
necessitated the Voluntary Assets 
and Income Declaration Scheme, 
which is aimed at improving rev-
enue collection rate and generally 
improving domestic revenue mo-
bilisation, so that we can fund our 
budget sustainably.

“Our budget is significantly 
lower, when compared to GDP. It 
is currently at 6 percent, which is 
the lowest in Sub Saharan Africa 
and one of the lowest in the world.

“Our budget size is too small and 
that means we can only pay salaries 
in some cases and we don’t have 
money to deliver essential services.

“There simply isn’t enough mon-
ey in government to do what gov-
ernment wants to do. I am sure you 
will say that is because people are 
stealing or because you are wasting 
money but I am saying even if you 
plug all the stealing and all the waste, 
the budget size is not big enough 
and that because we are not paying 
enough in terms of tax, or we are not 
collecting enough in terms of tax.

“Statistics show our tax to GDP 
at 6%, Sub Saharan Africa average 
17%, Asia 26%, most of the emerging 
market and the advanced countries 
are at 30-35 percent” she said.

Adeosun added that there is no 
poor country that has a high tax to 
GDP ratio and there is no rich coun-
try with a lower one. And so if we 
want to move with the prosperous 

countries we have to do what they do.
We will not achieve prosperity 

for Nigeria if we continue on the 
tax to GDP ratio that is in the peer 
group of Afghanistan. I’m sure none 
of us aspire for Nigeria to become 
like Afghanistan, we are trying to 
benchmark ourselves against more 
developed countries and we must 
have to address these problems in 
a more fundamental sense.

In his remarks, the Acting Pres-
ident told members of the private 
sector, who mostly came from 
the power sector, that though the 
government is not perfect, it will 
deal with the problems they cur-
rently face.

“And all I will just want to say 
to the private sector is be sure that 
we have enough willing and able 
partners. There is no way we can 
ever be perfect. I mean govern-
ment is a behemoth, where there 
are so many problems and issues.

“But, do not doubt for one mo-
ment at all, our commitment to en-

suring that we are able to deliver on 
the promises that we have made.

“I believe very strongly that 
Nigeria will turn around. I have 
no doubt in my mind that if we 
are focussed even in the next 12 
to 18 months,we will certainly see 
a turn around. And I really would 
want you to join us in being able 
to ensure that this happens to the 
Nigerian economy” he said.

Meanwhile, Lagos State which 
is returning to the bond market in 
the next two weeks to raise N100bn 
is also to prioritise reforms in the 
transportation, environment and 
energy sectors in 2018, with the 
major objectives being to make the 
state self-sufficient in power supply 
through embedded power project, 
injection of thousands of high capac-
ity buses into the public transporta-
tion system, and increased capacity 
for waste management under the 
state Cleaner Lagos Initiative.

The N100 billion bond which 
had been provided for in the state’s 

2017 budget size of N812.998 bil-
lion (N512.464 billion capital and 
N300.535 billion recurrent expen-
diture) will be the second tranche 
of N500 billion debt issuance 
programme of the Akinwunmi 
Ambode-led administration.

The state in December 2016 
approached the market to borrow 
the first tranche of N60 billion, but 
got N47 billion, in what the gov-
ernment said was evidence of the 
confidence the investing public re-
posed the in the economy of Lagos, 
and ability of the government to 
redeem the bond. The N47 billion 
bond is maturing in 2023.

Akinyemi Ashade, commis-
sioner for Economic Planning 
and Budget, who also oversees 
the Ministry of Finance, told 
BusinessDay, yesterday, that the 
borrowing was necessary to con-
tinue to bridge the infrastructural 
gaps and provide for the growing 
population of the state, projected 
to hit 27 million by 2020.

Dollar flow raises capacity utilisation 
in manufacturing sector to 60%

from the Manufacturers Associa-
tion of Nigeria (MAN) shows.

Manufacturers attribute this 
dramatic rise in capacity to the 
Central Bank’s foreign exchange 
intervention in the sector from 
August to December of 2016.

“The increase in capacity utili-
sation in the second half of 2016 
is attributable to the 60 percent 
preferential FX allocation to the 
manufacturing sector, for importa-

tion of raw-materials and machin-
ery that are not locally available,” 
says MAN.

“The guideline made FX more 
available to the sector or their im-
ports needs,” MAN adds.

Capacity utilisation is a measure 
of the rate at which productive 
capacity is used. High or rising 
capacity utilisation implies that 
manufacturers are closing the gap 
between actual output and poten-

tial output.
Capacity utilisation in the man-

ufacturing sector was only 44.3 
percent in the first half of 2016.  In 
H2 2014, capacity utilisation in the 
sector was 54.2 percent, as against 
52.7 percent in the corresponding 
period of 2013.

Nigeria was hard hit by foreign 
exchange crunch in 2015 and 2016, 
owing to low dollar inflows into 
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Experts in Nigeria’s tele-
communications in-
dustry have advised Eti-
salat Nigeria to release 

a new brand identity and start 
customer sensitisation to avoid 
operational disruption when the 
company would have to create 
a new domain name, as www.
etisalat.com .ng will be phased 
out, as directed by its Abu Dhabi 
group, which has recently pulled 
out from the Nigerian arm.

Emerging Markets Telecom-
munication Services Ltd (EMTS) 
which trades as Etisalat Nigeria, 
was given three weeks to phase 
out the brand ‘Etisalat,’ in Ni-
geria, after talks with lenders 
to resolve missed payment for 
a $1.2billion dollar loan failed.

According to industry ana-
lysts, Etisalat risks losing mil-
lions of naira for everyday that 
its website and mobile apps are 
irresponsive, as its over 21 million 
subscribers would be unable to 
buy data bundles, top-up their 

mobile phones for calls and re-
solve issues online, for as long as 
the domain remains shutdown.

Olusola Teniola, President, As-
sociation of Telecommunications 
Companies of Nigeria (ATCON) 
told BusinessDay that; “three 
weeks is a tight deadline to phase 
out a strong brand like Etisalat.”

“However, this is something 
i believ the current board ex-
peccted and will sort out in due 
manner.”

Ibrahim Dikko, Vice Presi-
dent, Regulatory and Corporate 
Affairs, Etisalat, said in a state-
ment made available to Busi-
nessDay, that; “discussions are 
ongoing between EMTS and 
Etisalat Group, pertaining to the 
continued use of the brand, and 
EMTS will issue a formal state-
ment once discussions are con-
cluded. The final outcome on the 
use of the brand in no way affects 
the operations of the business, as 
our full range of services remain 
available to our customers.”

Dikko said Etisalat Nigeria 
is intensifying efforts aimed at 

BusinessDay’s Akinmurele emerges tops as Bloomberg Media Initiative graduates 306

Udoma enlists OPS support to fix economy through ERGP implementation 

reaching full closure on ongo-
ing discussions with regards the 
transition phase.

“We want to assure that our 
customers and stakeholders will 
be duly informed as soon as dis-
cussions are concluded, including  
details of a rebranding, should that 
become necessary,” he said.

Although experts say that it 
might be possible for the Etisalat 
brand to be completely phased 
out from Nigeria in three weeks, 
hence the ongoing discussions be-
tween the group and its Nigerian 
arm, they are of the view that Eti-
salat Nigeria needs to commence 
with alternative rebranding strate-
gies, just in case discussions fail.

“Etisalat needs to have a plan 
B. What if the group insists on 
the three weeks ultimatum to 
rebrand and the domain name 
can no longer be used, does that 
mean that customers would not 
be able to access the webpage?, 
this would definitely cost the 
company a lot of money,” Tunde 
Ayokunmi, CEO, TechReason-
ing told BusinessDay.

to expand their knowledge 
of financial and economic 
reporting.

Funded by Bloomberg 
Philanthropies, with support 
from the Ford Foundation, 
the BMIA Executive Training 
Programme brings together 
leading faculties from the Uni-
versity of Pretoria’s Gordon 
Institute of Business Science 
(GIBS) and five other promi-
nent business and journalism 
schools in Africa, including: 
Rhodes University School of 
Journalism in South Africa; the 
University of Lagos Depart-
ment of Mass Communication 
and Radio, the Pan Atlantic 
University Lagos Business 
School in Nigeria; University 
of Nairobi, School of Journal-
ism and Mass Communica-
tions and Strathmore Business 
School in Kenya.

had a pivotal role to play.
According to Udoma, “Dur-

ing the campaign, President 
Muhammadu Buhari prom-
ised to tackle the security chal-
lenges, fight corruption and 
fix the broken economy. Mr. 
President has remained irrevo-
cably committed to delivering 
on these three promises.”

The ERGP contains bold 
actions required to tackle the 
current challenges and build 
a more resident economy, he 
said, as it is designed to get the 
economy out of recession unto 
a path of diversified, sustain-
able and inclusive growth.

delegate and best graduating 
student in class three. 

The graduates join 260 
alumni who have successfully 
completed the programme 
since 2015.

“Financial journalism is an 
exciting field and I hope the 
graduates take on the chal-
lenge that has been thrown 
at them after completing this 
programme to write more data 
driven stories that are impactful 
and engender accountability,” 
Anthony Osae-Brown, editor of 
BusinessDay, who represented 
Frank Aigbogun, publisher of 
the media outfit, said.

The six-month certificate 
programme is offered to jour-
nalists and mid-career pro-
fessionals in business, gov-
ernment and civil society to 
broaden their skills in capital 
markets and data analysis and 

promise in the areas of secu-
rity, economy and corruption.

Udoma, while delivering 
an address at the 60th annual 
general meeting of the Nige-
rian Employers Consultative 
Association (NECA) Tuesday 
in Lagos, said the ERGP and 
the 2017 budget were based 
on campaign promises made 
by President Buhari during the 
2015 elections.

The minister observed that 
the successful implementa-
tion of the ERGP, which is the 
blueprint the administration 
intends to use to fix the broken 
economy, the private sector 

BusinessDay’s economy 
reporter, Lolade Akin-
murele, has emerged 

the best financial journal-
ism delegate and best gradu-
ating student in class four 
of the Bloomberg Financial 
Journalism training, as the 
programme graduates 306 
delegates for intakes 3&4, 
2016/2017, marking its exit 
from Nigeria, Kenya, and 
South-Africa to Cote-d’Ivoire, 
Zambia among others, after 
four years of operations. 

A joint graduation ceremo-
ny for both classes held at the 
Wheatbaker Hotel, Ikoyi, on 
Monday, July 10, with Kirk Leigh, 
who is head of business and 
market intelligence at the Inde-
pendent Newspaper, emerging 
the best financial journalism 

Minister of budget and 
national planning, 
Udoma Udo Udoma, 

has enlisted the support of 
the organised private sector 
(OPS) as the Buhari-led federal 
government maps out plans to 
fix the economy through the 
implementation of the Eco-
nomic Recovery and Growth 
Plan (ERGP)

Udoma observed that Pres-
ident Muhammadu Buhari 
had from inception of his ad-
ministration remained resolute 
in delivering his electioneering 

Etisalat advised on pro-active 
measures to avoid domain shutdown 
JUMOKE AKIYODE. 

ticularly happy with the pace 
of work (in Awori). We have 
been to other two project sites 
approved alongside this project 
and work has progressed pretty 
well in those places.

“The essence of our going 
round today is to see the level of 
work in the sites without relying 
solely on the reports on paper 
and obviously, we can see what 
they have done so far.

“I will be back again in the 
next one month to assess prog-
ress of work. I hope the contrac-
tor at Awori will improve on the 
pace of work because they have 
been mobilized. Having been 
mobilised, they should do what 
is expected of them,” she said.

in 2016 approved the sum of 
N10 billion for the rehabilitation 
of existing schools as well as the 
construction of eight new ones, 
including three model colleges 
to boost learning experience of 
students in the state.

Adebule told the contrac-
tors working on the projects to 
speed up work and ensure that 
the projects are delivered on 
schedule.

The deputy governor, who 
expressed disappointment at 
the slow pace of work on the 
new Model College in Awori, 
ordered the contractor to work 
round the clock to meet up with 
the delivery time.

“I must say I am not par-

Governor of Lagos State 
Akinwunmi Ambode 
has directed contrac-

tors working on the ongoing 
construction of new model col-
leges across the state to speed 
up work on the projects.

Ambode, represented by his 
deputy, Idiat Oluranti Adebule, 
in the company of other officials 
of the state government, was 
on an inspection tour of the 
three new model colleges in 
Angus Memorial High School, 
Shomolu; Lagos City Senior 
College, Yaba, and Awori Senior 
College, Ojo, on Tuesday.

The state executive council 

Ambode directs contractors to complete new model colleges
JOSHUA BASSEY

STPEHEN ONEYEKWELU & HEZRON ATUNDE

KELECHI EWUZIE
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Nigerian oil and gas industry 
to increase the efficiency of op-
erations, monitor people, man-
age resources, make real-time 
decisions, reduce risks, save 
costs, and increase flexibility, 
productivity and company bot-
tom line.

Speaking at a public pre-
sentation of the technology 
product at an event in Lagos 
last week, F. John Bray, United 
States consul general, renewed 
the US government’s commit-
ment to supporting trade and 

Foreign Commercial Ser-
vice of the United States 
Diplomatic Mission to 

Nigeria, in collaboration with 
Hewlett Packard Enterprise 
(HPE) Nigeria and its leading 
local partner, Manifold Com-
puters, has introduced Synergy 
and Aruba, an innovative tech-
nology, for use in the Nigerian 
oil and gas industry.

Synergy and Aruba helps 
companies operating in the 

US to support digital revolution in Nigeria’s oil, gas industry
investment in Nigeria.

Bray encouraged Nigerian 
oil and gas industry players to 
avail themselves of the innova-
tive technology with a view to 
harnessing Nigeria’s abundant 
resources, improving their 
bottom-line and ultimately 
growing the economy.

“Nigeria presents tremen-
dous long-term growth oppor-
tunities and the United States 
government remains commit-
ted to supporting American 
companies and local partners 

in deploying US technology to 
help tackle some of the chal-
lenges the country is facing,” 
Bray said at the event attended 
by leading oil and gas industry 
players, technology service 
providers, and senior govern-
ment officials.

Paul Bergman, acting 
commercial counsellor of 
the US Mission, highlight-
ed Hewlett Packard Enter-
prise’s long-term partner-
ship with the American 
Commercial Service.

Rampaging herdsmen, flood stoke food crisis
firm lost N23 million, yet no 
arrests were made and no 
compensation was given to 
it up till today.

“We received no form of 
compensation and up till now 
we are unable to plant cassa-
va. Farmers are still sceptical 
to farm because their farms 
can be destroyed overnight 
by herdsmen and there is no 
form of compensation either 
through insurance or the gov-
ernment,” Oluwafemi Salami, 
CEO, Oamsal Nigeria Limited 
told BusinessDay.

As a result, the country’s 
crop production has been on 
the decline since the third 
quarter of 2016 from 4.9 per-
cent to 3.5 percent in first 
quarter 2017, owing to the 
decrease in farmers’ farming 
hectarage in recent years, the 
NBS data show.

To address the issue of 
herdsmen, stakeholders say 

JOSEPHINE OKOJIE before due to the high rate 
of insecurity in the region,” 
Ogunlade said.

The continuous onslaught 
by herdsmen has led to the 
destruction of agro raw ma-
terials and drop in output of 
major crops such as cassava, 
grains, oranges, mangoes 
and other commodities that 
serve as food and inputs for 
manufacturers in the food 
and beverage industry.

Also, the situation has 
lead to the hike in food prices 
across the country. Nigeria’s 
food inflation has increased 
by 4.4 percent year-on-year 
from 14.9 percent in May 2016 
to 19.3 percent in May 2017, 
according to data from the 
National Bureau of Statistics 
(NBS).

In 2016, herdsmen de-
stroyed 55 hectares of cas-
sava farmland belonging to 
Oamsal Nigeria Limited. The 

Prolonged attacks by 
rampaging herds-
men and severe flood 
across Nigeria are 

tipped to stoke a food crisis 
in Africa’s most populous 
nation.

This adds to the burning 
pressure on Nigerian farmers 
who are already contending 
with diseases and pests’ infes-
tation that have reduced their 
yield per hectare and capacity 
to expand their production 
areas.

“The North-Central region 
has become a den of herds-
men and kidnappers,” said 
Dele Ogunlade, CEO, Crest 
Agro Products.

“If the issue of herdsmen is 
not addressed then we should 
be ready for a food crisis 
because a lot of farmers are 
not farming large areas like 

it is important to build ranch-
es but add that individuals 
should undertake this, as 
cattle rearing is a private 
business.

“Within the confines of 
ranch, the animals can be 
sustained. You will be sure 
you can get feed and water 
for them, providing all these 
within the ranch. This will 
minimise the movement 
outside the ranch in search of 
water and feed, in the course 
of which destruction of farm-
lands and communal clashes 
occur,” said Chryss Onwuka, 
professor of ruminant animal 
nutrition and president of the 
Nigerian Society for Animal 
Production.

The constant rainfall 
across the country that has 
resulted to floods in most 
part of Nigeria is also a major 
challenge to the country’s 
food security.

... as aging farmers, diseases compound woes

ODINAKA ANUDU

‘Nigeria needs more 
investment, not more aid’

disclosed. “That is not to say that 
the EU is stopping aid to Nigeria. 
Right now, we are still delivering 
aid to the North East; humani-
tarian assistance, recovery and 
reconstruction of the northeast. 
We have compared some statis-
tics and we are implementing 
$400 million aid to the northeast. 
We are not stopping aid, but that 
is not enough and Nigeria is rich 
enough. If you can attract invest-
ments, you will not need aid any 
more,” he said.

On what he would con-
sider his greatest achievement 
in Nigeria as head of the EU, he 
mentioned the 2015 elections as 
a highpoint. “We accomplished 
what we consider a credible 
election and credible results. 
We believe that the result was 
the true expression of Nigeri-
ans, relatively transparent, and 
well done by the Independent 
National Electoral Commission 
(INEC).

“We supported INEC a 
lot and passed a lot of mes-
sages of peaceful elections 
and made sure that local 
observers were everywhere in 
the polling stations. We rein-
forced the capacities of INEC. 
It was not only the EU, but we 
led the process with the Dem-
ocratic Institute and the Re-
publican Institute of the US. 
We together helped Nigeria 
to have a smooth democratic 
transition. I would say this is 
my modest achievement in 
four years,” he said.

Nigeria no longer needs 
more aid but more in-
vestments and partner-

ship deals with Europe, Michel 
Arrion, outgoing EU ambas-
sador to Nigeria and ECOWAS, 
says.

Despite this, Arrion says the 
European Union (EU) has not 
stopped aid to Nigeria. Contrary 
to recent speculations, the out-
going leader of EU delegation 
to ECOWAS disclosed in Port 
Harcourt, Rivers State, at the 
weekend that the EU was rather 
spending $400 million in the 
Northeastern Nigeria.

In an exclusive interview 
with BusinessDay in Port Har-
court after a send-forth party 
by the Rivers business commu-
nity, Arrion said reports quot-
ing him to say that the EU had 
stopped further aid to Nigeria 
were strange.

He said, “I never said the EU 
will stop or has stopped aid to 
Nigeria. What I said is that aid 
was not the solution for Nigeria 
to develop. No country in the 
world ever developed with aid. 
So, what the EU is offering is not 
more aid, but more partnership, 
more policy dialogue, and more 
investment from EU private sec-
tor. My position is that Nigeria 
does not need more aid; Nigeria 
needs more investments.”

The EU still had aid pro-
grammes running in Nigeria and 
new ones being approved, he 

IGNATIUS CHUKWU
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think we can learn and profit from the 
current situation in the political scene. 
Without doubt, there is need for some 
restructuring in our individual and 
sectoral affairs. The good thing here is, 
unlike in the larger society, where peo-
ple are struggling to keep what they got 
from “the looting of Nigeria”, we have 
no such burdens. But like Nigeria, we 
should not expect our breakthrough 
under our present circumstances. We 
should therefore proceed to “restruc-
ture” our organizations to make them 
fitting receptacles of the many good 
things coming to the SME sector.

We can also, like Nigeria, get tech-
nical by splitting hair over the mean-
ing of restructuring. We can insist it 
means different things to different 
SMEs or insist that we are good the 
way we are. The truth is that most of 
the players, like some states in Nigeria, 
have no existence beyond the person 
of the owner. A situation where over 
95 per cent of our 37million SMEs are 
microenterprises is laughable. Not 
only does this connote huge lost tax 
revenues, it also shows an abject lack 
of progress among them. If they were 
making progress and transforming to 
proper businesses, the ratios wouldn’t 
be different.

One of the clear points agreed in a 
recent discussion among SMEs is that 
finance has long since ceased to be the 
main problem. We have all kinds of 
funds now at our disposal. As if that is 
not enough, the Legislature has passed 
certain laws that make your hitherto 
unbankable assets bankable. We can 
now use them to secure loans. But as I 
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said recently, there is no need to rush 
to the bank. We must know what we 
need money for and our capacity to 
use it properly before we borrow.

I have always maintained that 
those who want to get married should 
get into the attitude of marriage – be in 
humane environments, act like they 
are ready for parenting and avoid anti-
family values environments, because 
for the lady, his mother will ask him 
where he found you. Similarly, those 
who want to pray must get into the at-
titude of prayer – kneeling, bowing and 
all the sanctimonious things. The truth 
is that it is not the assets of the SME that 
are not bankable. It is the SME itself.

The new battlefield should be with-
in. In a recent meeting, I was surprised 
to find that very few operators knew 
anything about the recent law passed 
on Movable Assets as collateral for 
bank loans. We must learn as much as 
possible. However, knowledge alone 
is no longer power; execution power 
must be assured - the new paradigm.

Our internal restructuring of SMEs 
should begin with a decision to better 
organize the business. Many of us are 
entrepreneurs by chance. It’s fine but 
carrying our CVs as you go marketing 
for the business is a dream killer. It 
means at the least opportunity of paid 
employment, we junk the dream. The 
danger here is that you will neither be 
a good ambassador of the business 
nor a good job hunter. If you don’t fo-
cus on your vision you cannot drive it.

SME sector must also restructure

guide the leader to do justice to all peo-
ples? Isn’t it amazing that some people 
at the Federal Character Commission 
are still being paid with public funds 
when they have patently failed to help 
governments to do equity and justice 
to the people and thereby save us this 
restiveness – the sole purpose of their 
existence? Nigerians should hold those 
at the Federal Character Commission 
responsible for the current clamour for 
the dismemberment of one of the fin-
est and most endowed countries in the 
world. We should stop pretending as if 
we do not know that we have robbed 
our country of many bountiful years of 
peace and prosperity by our insincerity.

For us in the SME advocacy sector, I Send reactions to:
comment@businessdayonline.com

Annan is the former secretary-
general of the United Nations and a 

recipient of the Nobel Peace Prize.

For us in the SME advocacy 
sector, I think we can learn 
and profit from the current 

situation in the political 
scene. Without doubt, there 
is need for some restructur-

ing in our individual and 
sectoral affairs. The good 

thing here is, unlike in the 
larger society, where people 
are struggling to keep what 

they got from “the looting of 
Nigeria”, we have no such 

burdens
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N
igeria is becoming an 
unbearably harsh and 
noisy place. And this 
has nothing to do with 
the sound of sirens used 

by most big men in public positions. 
Nor the sound of domestic power 
generators, which produce much of 
the electricity used by the citizens. 
Nobody complains about generator 
noise anymore, because we are all in 
that business together – the business 
of generator noise pollution. If your 
generator disturbs your neighbour 
and he doesn’t reply by powering 
up his own, do not celebrate. He is 
probably using his power inverter, 
which is the new income drainer for 
Nigerian families. But the inverter will 
soon scream for help and he will turn 
on the generator. Inverters have be-
come the first standby power source 
in the country, while the DISCOs, the 
unworthy descendants of the failed 
privatisation of the national carrier, 
PHCN, are the second standby power 
source. That is the reality and one of 
the many tragedies of our beloved 

country.
The current heat is coming from 

the endless comments about re-
structuring Nigeria. We have always 
had debates in Nigeria, most of 
which have been a waste of time. 
Many may recall the IMF debate dur-
ing the military era. Of course, that 
debate produced what seemed to 
be a consensus on whether Nigeria 
should access the IMF loan or not, 
but the government did exactly the 
opposite of the outcome of the de-
bate. There have been many national 
conferences but they all get junked. 
It does appear that the current de-
bate is turning to a battle between 
those who want a united equitable 
country and those that do not. This 
is the time we need patriotic leaders 
to speak. 

Everybody knows that the prob-
lem with Nigeria is its habit of de-
frauding itself. Some people wonder 
why many seem to loathe and con-
sider us, at best, crooked. We do not 
speak the truth at all no matter the 
issue. When everything around one 
is a fraud, it would be only a matter 
of time before one smells like fraud. 
Any wonder why we are in this sad 
pass. 

Just look at the federation we 
claim we are. That is a big fraud. 
Nigeria is a unitary state and that is 
why the federal Accountant General 
is being prompted to go and audit 
state governments to see what they 
do with the monies they collect from 
Abuja. Or is it the shameful failure of 
most so-called federal institutions to 
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Focusing on the last mile – A case for shared 
prosperity in financial inclusion

phones and digital channels to 
deploy far-reaching retail financial 
solutions that are targeted at serv-
ing largely the unreached popula-
tion. The financially-underserved 
population now rely on emerging 
paradigms in financial access 
point development such as agent 
networks and payment aggrega-
tors for access to basic services 
like no-frills bank accounts or 
wallets, funds transfer (send and 
receive money), cash-in (cash 
deposit), cash-out (cash with-
drawal), savings, micro credit, 
micro-insurance and even lifestyle 
services like betting, lottery and 
gaming.  Interestingly, in every 
difficulty lie opportunities for 
the strong-willed and discerning 
visionaries. Quickteller Paypoint, 
the first fully-established super-
agent network in Nigeria, is at the 
forefront of this quest.

Having operated for barely one 
year, Quickteller Paypoint has 
rapidly grown its agent network 
to over 7,500 independent agents 
across Nigeria. This feat is attrib-
utable to its rich blend of depth, 
reach and attractive offerings. 
Quickteller Paypoint understands 
the pain points of the underserved 
and unbanked Nigerians and 
is designed to digitize cash and 
commoditize access to financial 
services. Its value proposition cuts 
across entrepreneurs, artisans, 

small shop owners, traders, su-
permarkets, trade associations, 
retail chains, government agen-
cies, and service providers.

Quickteller Paypoint is prem-
ised on shared prosperity which 
is an interesting platform for 
economic growth. In the sim-
plest terms, it can be translated 
to mean “mutual growth”. Shop 
owners or existing businesses 
can earn additional income by 
adding an array of payment ser-
vices to their existing bouquet. 
Commercial and microfinance 
banks, telcos, cable TV provid-
ers, betting companies, Discos, 
insurers, government agencies, 
etc can deepen penetration for 
their business by expanding into 
communities that hitherto were 
relatively unreachable.

Quickteller Paypoint is con-
sistently living up to its mission 
of building a viable, well-trained 
and professionally managed 
agent network. Back in April 
2017, three top Quickteller Pay-
point agents were recognized 
and rewarded with cash prizes 
and all-expense-paid trips to 
Kenya. While in Kenya, the star 
agents will attend training on 
capacity development, financial 
acumen and advanced digi-
tal financial services courtesy 
of Quickteller Paypoint. Other 
agents at the maiden edition 

of the star agent forum were 
recognized and rewarded with 
generators, TV decoders, stand-
ing fans and rechargeable fans to 
boost their businesses. The forum 
is designed to engage the agents 
directly, understand their overall 
experience and reward outstand-
ing performance.

Digital channels with physical 
manifestations would continue 
to revolutionize how customers 
access financial products with an 
expected impact on the industry 
landscape. The focus cuts across 
multiple payment paradigms 
including person-to-government 
payment flows, while trying 
to understand merchant pain 
points around retail transac-
tions and optimizing the service 
industry payment value chain. 
Partnership with major players 
remains critical to fostering the 
desired value realization for all 
stakeholders. The ultimate vision 
is to mine the immense poten-
tial and create a more inclusive 
financial environment.

Quickteller Paypoint contin-
ues to strive towards the vision 
of building and sustaining a 
150,000-strong agent network by 
2020. It is a long, arduous journey 
but one it has embarked on with 
great expectations.

nels that are not constrained by 
boundaries.

In the same vein, most ser-
vice providers have come to 
terms with the fact that retail 
services or mass market is a 
play built around the last-mile. 
Consequently, the demand for 
convenience, scale, expansive 
distribution network and lower 
operational costs have con-
tinued to be of high interest 
to financial institutions and 
non-financial institutions alike. 
Unfortunately, the existing fi-
nancial services infrastructure 
is grossly inadequate to address 
these needs. 

A case in point is the power 
sector, which has huge potentials 
to impact the Nigerian economy 
like the telcos but currently 
struggling on many fronts, in-
cluding inadequate metering 
and collection points. Like the 
telcos, the Discos need an ad-
equate network of touchpoints 
to unlock the huge potential and 
realize the benefits of the invest-
ments deployed in revamping 
the sector. This has become an 
age-long challenge that needs 
timely intervention, hence the 
quest for a viable agent network.

In recent times, a few players 
in the industry have taken the 
bull by the horns by leverag-
ing the proliferation of mobile 

Today in Nigeria, access 
to mobile telecommu-
nications has reached 
over 125 million Nige-

rians and still growing. While 
the telco subscription has been 
phenomenal in terms of reach 
and penetration, it has become 
difficult to translate these suc-
cesses to financial services reach. 
A significant population of rural 
and economically-deprived Ni-
gerians remains underserved 
and financially-excluded. This is 
largely due to limited financial 
services access points, which 
is a function of the huge in-
vestment required to build and 
sustain brick-and-mortar bank 
branches. 

From a profitability stand-
point, it is prohibitive to run 
physical bank branches across 
the rural and semi-urban parts 
of Nigeria. Beyond the costs, con-
sumer behaviours are changing 
rapidly and bank branches are 
gradually giving way to conveni-
ent, self-service electronic chan-
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mere coincidence that the word 
“government” appears once while 
the word “people” appears thrice, 
rather it is very instructive. It means 
that a lot depends on the people, as 
such if the people are not intelligent, 
patriotic and informed, democracy 
would not function efficiently. 

Franklin D. Roosevelt argued 
strongly that the real and only safe-
guard of democracy is education. 
That means an educated populace 
can decide to a great extent the 
workings of its government. In a 
sense, when a country has educated 
and politically active populace the 
government becomes a relay station. 

This education isn’t merely a 
formal education which will culmi-
nate in the award of a degree, it is an 
education which will empower the 
citizens to know their rights, speak 
up when their rights are violated and 
to defend those rights. The taxi driver 
though unable to communicate in 
fluent English knew his rights and 
knew that the power which the po-
litical class have and enjoy emanated 
from him. If majority of Nigerians 
had these kind of political education, 
we would be in a better situation to 
interact with the political class. And 
politics will transcend from stomach 
infrastructure -which all politicians 
are guilty of- to real demands of 
governance. 

Confucius used to say “if your 
plan is for 1 year, plant rice, if it is 
for 10 years plant trees, if it is for 100 
year educate children”. The different 
governments in Nigeria over the years 
have failed to have foresight past a 4 

Democracy in Nigeria: The 
Indispensable Role of the Citizens

rigged elections have convinced the 
people that it’s either they are pow-
erless or their power amounted to 
nothing.

In the midst of all this, I tried to 
balance out my new discovery with the 
idea of Late Chinua Achebe who posit-
ed that the problem of Nigeria is simply 
and squarely that of leadership. I have 
been a student of Achebe’s school of 
thought for quite a while and I have 
defended it at every opportunity. It was 
very difficult balancing this because 
there are lots of examples, where com-
petent and visionary leadership have 
brought positive developments to their 
county, Lee Kuan Yew of Singapore is 
a good example. 

The question then is what about 
the people? In a situation where the 
leaders are inept and are unwillingly 
to effect positive change what is the 
other option? Democracy is popu-
larly defined as the government of 
the people by the people and for the 
people. In this definition, it is not a 

Proffering solution to ending Malaria
quitoes could do little or no harm. 
The white took these drugs for both 
attack and defence. As time passed, 
we started using it as well. Owing to 
the fact that science and technology 
kept advancing, Quinine was substi-
tuted with similar malarial drugs with 
much more efficacy.

Then, these drugs were rare gem-
stones. Now, they are reasonably 
affordable (even free in some cases). 
Thus, it is just like the story of the Is-
raelites and the snakes, where all who 
looked up to the bronze snake lived. 
In like manner, anybody who takes 
Artemether-Lumefantrine(or similar 
malarial drugs) shall live, and not die.

Now, how do we inform the people 
and end malaria for good? So far, the 
media has done a great job, I must 
confess, from radio to television to 
journals. An average Nigerian knows 
almost anything on which malarial 
drugs to buy, and the dose, even 
without prescriptions. They have also 
heard of mosquito nets. But the aver-
age Nigerian is more concerned with 
the cure for malaria than he is with 
its prevention. It makes me wonder 
if ‘Prevention is still better than cure’.

We would rather buy mosquito-
killers than clean our gutters and clear 
the environment. We would rather 
use the bush than use the closet. 

All these and more are seemingly 
insignificant, but essentially crucial 
things we must do if we must ‘end 
malaria for good’.

We tend to neglect these crucial 
duties, and since everybody is do-
ing it, it almost feels right. What the 
people need is a serious reorienta-
tion, but this time we need to lay 
emphasis more on the prevention 
than on the cure.

TV operas and radio dramas 
are few of the best tools to drive 
the point home. And the reason is 
simple: People connect with them 
since it’s something they can easily 
relate with. 

It is better to have TV pro-
grammes that don’t just show drugs 
but also show an environment that 
has become mosquito free because 
of positive change in lifestyle, hence 
a resultant positive change in the 
state of the environment.

 Programmes that showcase peo-
ple clearing up their homes, clearing 
their gutters, dumping refuse only in 
the right places, consciously decid-
ing not to litter the streets like every-
body else, and generally doing those 
simple little things that look like 
they mean nothing, can make a big 
difference in the long run. And I’m 
quite sure that when this good news 

...an educated 
populace can decide to a 
great extent the workings 

of its government. In a 
sense, when a country 

has educated and 
politically active populace 
the government becomes 

a relay station

Malaria has done more 
harm to the people 
than good. When peo-
ple try to get some 

sleep after a stressful day, these 
tiny insects with wings and suckers 
won’t let them. The very least they 
can do is slap themselves  anywhere 
they feel a slight movement (espe-
cially the ears), hoping to kill these 
tormentors, popularly known as 
mosquitoes.

 Almost every night, it’s still the 
same old story. It has happened so 
often over the years, so much so 
that it is slowly becoming a very 
sad-and-sorry part of our sleep-
routine. The mosquito story is one 
I can perfectly relate with, having 
been an eye witness.

It’s a passionate story where a 
particular tiny creature torments, 
and in some cases, kills the big guy. 
It’s a sad story, and I don’t like sad 
stories. Most people don’t, either. 
Hence, I have decided to stick to the 
original plan and write a thing or two 
on ending malaria for good.

‘End Malaria For Good’ is one 
phrase some Nigerians might even 
laugh over. A phrase that is seem-
ingly ‘too good to be true’. But I be-
lieve it’s feasible. All it requires from 
us is just a little bit of enlightenment, 
once we’ve let go of ignorance. There 
are so many things about mosqui-
toes and malaria that most Nige-

starts spreading, when the people 
start getting the point, the positive 
change becomes automatic.

Of course, it’s an obvious fact 
when I say that no one individual 
has all the sides to the big picture of 
‘Ending malaria for good’.  I hope-
fully believe I just did my humble 
part by painting a small portion 
into this big picture. And believe 
me, when I say I’m elated seeing 
the big-good-work Miral Pharm 
is doing, getting all these pieces 
together, different views from dif-
ferent students.

What a beautiful picture it will 
be when all the pieces are put to-
gether. I only hope they keep this 
fire burning, going beyond making 
and selling drugs, much more into 
harnessing ideas and enriching 
lives in the process.

 Victor Aniagu won the first 
prize in the 2017 Ravimal Essay 
Competition .

The competition is a Ravimal 
initiative to ‘end malaria for good’. 

It sets out to search for new ideas, 
encourage / deepen research and 

promote community engage-
ment in the fight against malaria. 
Ravimal is an arthemether-lume-
fantrine combination from Miral 

Pharm Limited.

years period, the only time they think 
past 4 years is when they are interest-
ed in second tenure, with this kind of 
myopic vision important issues such 
as education, health are not tackled 
nor invested in, they prefer planting 
rice, sharing wheel barrows, erecting 
statues, painting walls and sidewalks 
etc. Not necessarily because they are 
ignorant of the importance of educa-
tion, most especially political educa-
tion, on the contrary they are aware of 
it and are scared of what it will lead. 
Justice Oputa used to say “ without 
education what is man but a splendid 
slave” Our politicians wouldn’t mind 
us being slaves, they would prefer 
we are not empowered and exposed 
so that in our ignorance we would 
be perpetually docile and unable to 
know what to demand from them.  

Without education there can 
never be democracy, because the 
foundations of democracy are an 
intelligent and informed electorate. 
Unfortunately, the government is the 
worst institution to look up to in order 
to remedy this tide because they are 
precisely the problem. It boils down 
to us “the people”. 

Thomas Jefferson argued: I know 
no safe depository of the ultimate 
power of the society but the people 
themselves and if we think them not 
enlighten enough to exercise their 
control, the remedy is not to take it 
from them, but to inform their dis-
cretion by education. This is the true 
corrective of abuses of constitutional 
power”

I 
travelled to Abuja last week 
Thursday with Airpeace. The 
day before, I received a mail 
which informed me that the 
flight had been rescheduled 

from 10:30am to 10:00am. On getting 
to the airport, I also realised that the 
8:30am flight was also rescheduled 
to 10:00am. The passengers were 
clearly not happy with these chang-
es.  We began boarding late and by 
10:25 we had completely boarded. 
Then the Captain announced that 
there would be a slight delay, as 
we had to wait for the arrival of Mr 
Babatunde Fowler, the Executive 
Chairman of Federal Island Revenue 
Service (FIRS). We were all shocked, 
firstly, we didn’t know how long we 
would have to wait for Mr Fowler 
moreover the plane was hot, were we 
going to wait in the heat? Ironically, 
some persons did not even know 
who Fowler was and for him to have 
delayed the flight he ought to be 
someone important or at least very 
popular. What was clear was that 
everyone was shocked and visibly 
angry. Those in the Business class 
were dumbfounded. In the midst of 
all this, a lady stood up and spoke of 
the level of impunity in Nigeria and 
how we had to stop it. Her husband 
was beside her and he was totally 
amazed but very proud. In conclu-
sion, she told the airhostess to tell 
the captain, that he had two op-
tions, it’s either he flies us or he flies 
Mr Fowler alone.  Everyone agreed 
and the airhostess hurriedly ran to 
convey our message to the captain. 
The captain apologised and flew us 

without waiting for Mr Fowler. We 
cheered and clapped for ourselves 
and we felt powerful. The problem 
with Nigeria and how intoxicated 
people get when they acquire power 
no matter how little became the topic 
of conversation on-board. Indeed 
power corrupts. 

This experience was quite reveal-
ing. Unknowingly to me, that was not 
going to be all for the day. At the car 
park, I took a taxi. As the taxi man was 
about to drive out form the car park, 
a convoy of 5 cars was approaching 
and he was signalled by the first car 
to stop. He didn’t, he entered the 
road a little bit, which made the 
convoy to stop, when they stopped, 
he asked them the following:“Why 
can’t I enter? Why are you treating us 
this way? We put you in power and 
yet you’re mistreating us. He said all 
these in pidgin. Then he said “I am 
an APC member and I campaigned 
for you, I got the dent on my car when 
I was campaigning for you”. Then he 
opened the dashboard and showed 
them his APC membership card and 
the APC banner. The policemen and 
the personal assistant of the politi-
cian were shocked and they did not 
say anything. 

Although they still had their way, 
I think they got the message. 

While in the taxi, I tried to think 
of these experiences and I came to 
the conclusion that the people are 
powerful, we really command enor-
mous power and we can do a lot if 
only we realise we have such power 
and make use of it. Unfortunately, 
the long period of military rule and 

rians have little or no idea about, 
yet they show little or no interest 
about learning ways to deal with 
the problem. There’s this common 
belief that Nigerian people survive 
anything. But why settle for ‘survive’ 
where you can ‘thrive’. Why? For us 
to end malaria for good, we have to 
let the people know exactly what to 
do and how to do it.

We know from history how badly 
malaria has dealt with Africans 
(Nigerians) from time immemorial. 
History gave us a clear briefing on 
how Nigerian children usually died 
mysteriously, albeit looking back; 
we now understand it was malaria 
doing the dirty job in most of those 
sad cases.

 History also gave us a briefing 
on how these tiny creatures made 
the earliest batch of Christian mis-
sionaries take to their heels, as they 
couldn’t stand the slaughter. When 
they ran back, it seemed at that 
point as though these tiny creatures 
were indisputable. But thanks to 
the Industrial Revolution of the 
19th century, which supported the 
discovery of Quinine.

 
The white men came back, and 

this time they brought the antidote 
with them with which the mos-
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EDITORIAL

Nigeria is currently 
at a critical cross-
roads in its exis-
tence. It may either 
chose to restruc-

ture the country as many of its 
citizens had been clamouring 
for many years now or con-
tinue with the current arrange-
ment, which although federal 
in name, is closer to a unitary 
system in practice. Both choices 
have their consequences. Sin-
cere restructuring, like many 
progressives are canvassing 
will, most probably, lead to a 
richly diverse but prosperous 
and united country with happy 
and enterprising citizens. Stick-
ing with the status quo however, 
as we have been seeing, will 
lead to social tension, political 
instability, general unrest and 
the risk of another civil war, 
which may lead to the break-up 
or disintegration of the country 
– an outcome that will be unpal-
atable even to the increasingly 
rising centrifugal forces in the 
country. 

Since the return to civil dem-
ocratic governance in 1999, 
close watchers of the Nigerian 

project have noted the problem-
atic and quasi-unitary nature of 
the 1999 – a document foisted on 
Nigerians solely by the departing 
military administration – and 
have called for a restructuring of 
the country along more equitable, 
truly federal and democratic lines 
that will respect the diversity and 
partial autonomy (as permitted 
by every true federal constitu-
tion) of the different parts of the 
country. But alas, those who ben-
efited from the status quo have 
refused to countenance any talk 
of restructuring.

But even some conservative 
forces who have stoutly supported 
the status quo are now recant-
ing, on the reason of current 
happenings, and have joined the 
restructuring bandwagon. One of 
such persons is a former military 
president Ibrahim Babangida. As 
he rightly surmised: “...restruc-
turing has become a national 
appeal as we speak, whose time 
has come. I will strongly advo-
cate devolution of powers to the 
extent that more responsibilities 
be given to the states while the 
federal government is vested 
with the responsibility to over-

see our foreign policy, defence, 
and economy.” Citing just one 
anomaly out of many bedevilling 
Nigerian federalism, IBB, as he is 
fondly called, gave the example 
of having federal roads in towns 
and cities as an idea that has 
become outdated and urgently 
needs revisiting. For him, the 
Nigerian federation, as currently 
structured, is in need of reforms 
that will emphasise the individual 
strength and advantages of the 
component units so that govern-
ments can really work to improve 
the lives of Nigerians.

Others such as former Vice 
President Atiku Abubakar and the 
APC governor’s forum have also 
shown their support for restruc-
turing to stave off the dangerous 
agitations and call for dissolution 
of the country that is now gaining 
grounds across the country.

But just as many conservatives 
are being converted to the cause 
of restructuring along truly fed-
eral lines, elements of the Action 
Congress (one of the legacy par-
ties of the now ruling party, the All 
Progressive Congress (APC), that 
have been most vociferous in the 
call and whose one most impor-

tant party agenda was the call for 
true federalism and restructuring 
of the country to provide for such, 
have gone mute since finding 
themselves at the centre of na-
tional politics, which puts them 
in a vantage position to bring to 
reality, for the first time, what 
they have always clamoured for 
as an opposition party.  Even the 
Acting President, a key member of 
this group, has gone record saying 
Nigeria doesn’t need restructur-
ing. This is most unfortunate!

Government response to the 
current agitations for separation 
has been less than convincing. 
Although both the president and 
Acting president have been sing-
ing the tune that Nigeria’s unity 
and existence is non-negotiable, 
the reality is that it is. Greater 
countries have disintegrated and 
whittle away. As one analyst puts 
it: “A country cannot decree unity; 
it must cultivate and nurture it.”

Whatever the wishes and de-
sires of those in power, restruc-
turing is a project whose time 
has come. Failure to heed wise 
council while there is still time 
may lead to unpalatable conse-
quences!

It’s time for real change
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The Initiates Plc’s profit surges 
296% on FX gains, others

T
he Initiates Plc, a 
leading Nigerian 
w a s t e  m a n a g e -
ment facility op-
erator, has grown 

its earnings by 295.85 per cent 
to N147.13 million in 2016, 
buoyed by new business op-
portunities in the thermal 
desorption, incineration and 
industrial cleaning and decon-
tamination areas. 

The company’s strong 
performance came despite 
pressure from higher cost of 
sales and was also boosted by 
significant FX gains. 

Data obtained from the 
waste manager’s 2016 finan-
cial statement showed that 
the company’s operating profit 
rose 235.55 per cent to N226.02 
million compared to the 2015 
financial year.  

The company, which start-
ed operations in 1997 as a 
consultancy services provider, 
became a waste management 
facility operator between 2007 
and 2011 when it developed its 
thermal decomposition plant.

The Initiates deepened 
its capacity in waste man-
agement services from 2012 
to 2016, having  developed 
two additional operational 
lines - industrial cleaning and 

decontamination unit and e-
waste processing plant, which 
is first of its kind in Africa.

Waste generation in Nige-
ria is on the increase at an es-
timated rate of about 0.5 to 0.7 

of over 25 million tons for a 
country that currently has 
less than 10 per cent waste 
management capacity.

Analysts say that more 
than 40 per cent of Nigeria’s 
187 million people live in the 
cities as the country’s annual 
urbanization rate has reached 
up to 7 per cent. 

Less than 10 per cent of the 
population enjoy marginal 
waste management services 
as the rural dwellers are com-
pletely left out of any scheme 
of services.

Nigeria’s poor waste man-
agement policy provides op-
portunity for private investors 
in the industry as less than 1 
per cent of the country’s an-
nual output is spent on waste 
management services, lower 
than the global recommended 
standard of 3 to 5 per cent of 
national GDP.  

The Initiates Plc invested 
significantly in capacity ex-
pansion during the year, pro-
pelling total assets growth 
by 16.38 per cent to N859.26 
million. 

per cent per annum. This may 
correspond with the growth 
rate of Nigeria’s population. 

Various studies show that 
waste generation in Nigeria 
ranges from 0.4 to 0.7kg per 

person per day. 
Waste complexity is also 

increasing with biodegradable 
waste currently accounting for 
about 50 per cent, implying a 
national annual waste burden 

Northern Nigeria Flour Mills swallowed by own costs

N
orthern Nige-
ria Flour Mills 
(NNFN) Plc in-
curred cost of 
production that 

exceeded revenue, which 
inevitably resulted in a loss 
as the company intensified 
effort at boosting future profit 
by sourcing raw materials 
locally.

For the year ended 31 
March 2017, the miller posted 
N11.36 million in losses, an 
improvement from N175.67 
million loss it recorded the 
previous year.

Sales fell by 3.39 per cent to 
N940.52 million as the com-
pany grappled with shortage 
of sorghum, a major raw ma-
terial in their manufacturing 
process.  

NNFM’s cost of sales of 
N967.78 million swallowed 
the entire revenue figure, 
which resulted in the loss 
recorded in the period under 

review.
This means the firm has 

deployed more resources 
to generate every Naira of 
revenue as it spent N102 to 
generate each unit of product.

Analysts attribute the high 
cost to revenue ratios to rising 
inflation, a shortage of foreign 
exchange, high energy costs 
and a weak currency.

A sharp drop in the price 
of oil since mid-2014 tipped 
Africa’s most populous na-
tion in its first recession in 
25 years as consumer goods 
firms were forced to buy dol-
lars as the inaccessible black 
market.   

The decision of the central 
bank to adopt a flexible ex-
change rate last year resulted 
in a 40 percent depreciation 
of the currency and stoked 
the cost of production of firms 
that imports most of raw ma-
terial tom meet production 
demand.

The management of NNFM 
had initiated strategies to 
reduce reliance of foreign 

exchange for import of key 
input, create jobs and improve 
profitability.

NNFM has commenced 
the installation of a sorghum 
milling facility worth $15 mil-
lion to produce flour from lo-

BALA AUGIE     cally grown sorghum for inclu-
sion in wheat flour products.

 According to the company 
the milling facilities have a 
capacity of 100 metric tonnes 
and could save foreign ex-
change of $25 million yearly.

 Such expansion plans is 
most likely responsible for the 
Nigerian miller’s high gear-
ing ratio. Debt to equity ratio 
stood at 196.53 percent while 
total debt in the balance sheet 
stood at N2.42 billion.

 “During  the  year,  the  en-
tity  obtained  loans  from  its  
parent  company,  Flour  Mills  
of  Nigeria  Plc,  to  finance  its  
working  capital requirements  
and  the  construction  of  the  
Sorghum  Mill  project,” the 
company said in its audited 
financial statement.  

 “These loans were ob-
tained as short term loans 
pending the approval and dis-
bursement of loans requested 
by the entity from the Bank 
of Industry (BOI) of Nigeria 
which will be used to repay 
the intra-group loan,” said the 
company.

Millers in the country have 
huge debt in their capital 
structure as they have bor-
rowed money from the banks 
to fund factory expansion.

Flour Mills Nigeria, the 
largest miller by market value, 
has a debt to equity ratio of 
102.15 per cent. 

NNFM’s share price closed 
at N5.70 on the NSE on Mon-
day, valuing the company at 
N1.05 billion.Source: Company Financial; BusinessDay analysis  

01-Jan 17
16,234
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‘Technology is disrupting 
customer service experience’
The Nigerian start-up space is disrupting every industry and creating new ones where none exist. Resolve.
ng is one of the start-ups helping to create an entire industry that is connected to the very heart of business 
– the customer service. Subomi Owo-Odusi recently spoke to FRANK ELEANYA about the company’s unique 
business model and how they help restore good relationship between the customer and the company.

Share with us what led to creat-
ing resolve. Did you have an issue 
that no one could handle?

R
esolve was birthed from 
seeing the need for ef-
fective customer service 
in our society and an op-
portunity to change the 

customer experience and culture in 
Nigeria as a whole.

 I once came across a complaint 
and I was shocked as to the amount of 
time it took to get a response from the 
company not to talk of a resolution.

 I thought to myself why not give 
our consumers a platform where 
they can express their experiences or 
give feedback about a company, but 
more importantly…help engage the 
company on behalf of the consumer 
to resolve the issue. This way the 
consumer does not get more upset 
or frustrated. 

 Resolve helps consumers get 
what they deserve from businesses. 
How do you determine what a con-
sumer “deserves” from a business?

 Every customer deserves the best 
service experience, that should be the 
priority of the provider of such service 
and when they don’t get it and a case 
is lodged with us online via our web-
site we engage the company on their 
behalf to resolve appropriately as the 
case may be.

 When a customer files a com-
plaint about a company and backs 
it up with proof to show a legitimate 
claim without getting some sort of 
appropriate resolution, the custom-
er clearly carries a grudge and begins 
to feel cheated which shouldn’t be 
as all customers deserve the best 
services from the companies and 
should be viewed as the most impor-

tant stakeholder. That is the power 
of technology in the digital era. It is 
disrupting even customer service 
experience. 

 What resources do you employ 
when resolving a complaint?

 Our resources are human and 
digital resources. 

 We also work via our partners in 
companies who assist us in the resolu-
tion process.

 When you get complaints in a 
field where you have limited re-
sources or knowledge, how do you 
handle them?

 That has been tricky in some cases 
we’ve had to resolve; however, we 
make all efforts to contact the com-
pany in question, once appropriate 
contact has been made the resolution 
process then becomes seamless.

 How much cooperation do you 
get from the companies and how do 
you get them to finally see reason to 
resolve the problem?

 Getting them to see reason and 
cooperate with us has gotten much 
easier, every company needs their 
customers, slower response time or 
no response makes you lose a cus-
tomer and in that you also can lose 
3-4 potential customers as word of 
mouth is still one of the greatest ways 
to make or mar a business. 

 Cooperation wise it has been great 
because smart companies see the po-
tential brand impact, although some 
have to be contacted consecutively 
to get a response, majority have been 
very responsive. 

 Tell us how you get the human 
resources that you use to bring a 
resolution?

 We have a team of resolution 
champions who leverage on our 

partners and contacts in some firms. 
Our team is trained in house on our 
unique resolution process which 
combines service delivery and digital 
processes. With this we ensure that 
the customer is updated every step 
of the way while relieving him or her 
of the burden of following up as this is 
also what pushes them away from en-
gaging the companies for resolution.

 What growth level have you 
attained since starting resolve.ng? 

 We have attained eight thousand 
visits to our website since our launch 
in April and we have also resolved 

over 400 cases to date. 
 Getting resolve.ng is free, but 

how do you cost your mediation 
services?

 
We don’t offer mediation services 

as we are not a law firm. We offer our 
services free of charge on a best ef-
fort basis to assist customers resolve 
their complaints with respective 
companies. 

 So how do you make money as 
a business?

 Resolve.ng has two unique service 
offerings.

Subomi Owo-Odusi

 Resolve.ng On demand Customer 
Service where we assist individuals 
handle their complaints and feed-
backs to companies they have had 
service issues with. 

 “Resolve For Business” which is 
our customer service solution for 
businesses, dedicated to handling 
and helping them with their cus-
tomer inquiries, complaints and 
feedback, enhancing productivity 
and achieving customer retention. 

 We take on the role as their Cus-
tomer Service Agent for a fee. 

 After a successful resolution, 
do you offer advice to customers 
on ways to prevent a recurrence?

 Yes we do, it’s also part of Re-
solveNg’s user experience. Making 
sure we provide advice as well as 
recommendations to prevent any 
reoccurrence.

 What are the reasons that will 
make a company not meet a cus-
tomer’s service expectations?

 Basically the culture of the 
company, if a company views their 
customers as an essential part 
of the business majority of their 
strategies will be tuned to creating 
a customer experience that allows 
for retention, referrals as well as 
expansion. 

 As a business what regulatory 
framework do you come under?

 Service Delivery 
 Do you have any form of part-

nership with Consumer Protection 
Council?

 We have had engagements with 
them and aligned visions which is to 
improve the consumer experience 
by raising the service delivery bar to 
meet standard expectations at the 
very least. 

JOHN SALAU

Total Health Trust lends support to 
Special Needs Children School

As a part of on-going corporate 
social responsibility endeav-
ors, the management and 
staff of Total Health Trust 

Limited (THT) visited Ojuwoye Com-
munity Primary School, Mushin, 
an inclusive school that offers free 
education for special needs children. 
The visit was part of the company’s 
commitment to support the school 
with donations of educational mate-
rial, food stuff and gifts for the pupils 
and teachers of the school in support 
of their academic development and in 
appreciation of the work the teachers 
are doing. In attendance were some 
of the parents who appreciated THT’s 
efforts in supporting their children’s 
learning for the second consecutive 
year of this initiative.

Speaking during the visit, Adeola 
Majiyagbe, the company’s general man-

ager in charge of stakeholder manage-
ment, said that the event was the sec-
ond year that the company’s corporate 
social responsibility (CSR) initiative 
would hold, an evidence of THT’s 
commitment to support the school 
and ensure that the students have an 
enabling learning environment.

The education of special needs 
children in Nigeria is a daunting task 
due to the limited number of inclusive 
schools and the significantly higher 
cost of education. UNICEF estimates 
show that over 3 million children with 
disabilities in Nigeria are out of school. 
The World Bank reports that less than 
3 per cent of persons with disabilities 
receive any formal education.

THT was recently awarded the 
HMO of the Year 2017 at the Nigeria 
Healthcare Excellence Award held on 
June 23rd in Lagos. This will be the 
second year in a row that THT is win-
ning this award.

Marketing opportunity beckons as AHS 
offers platform for direct buying, sellingOpportunity for marketing is 

beckoning on manufacturers, 
industrialists and consumers 
as the forthcoming Abuja 

Housing Show (AHS) is offering them a 
platform for direct buying and selling of 
their products and services to end users.

AHS, an annual housing show or-
ganized by FESADEB Media Group, 
promoters of Housing Development 
Programme on AIT, NTA and Housing 
Time on Raypower, has come to stay as 
the largest housing expo in West Africa 
providing opportunities for corporate 
organizations and individuals to explore 
new options of housing and infrastruc-
ture financing.

This year’s edition which is the 11th 
in the series, has been slated for Monday, 
July 17 at the International Conference 
Center, Abuja and will be focuing on 
providing practical solutions to housing 
problems in Africa.

“With over 200 local and international 
companies that will be participating 
in this year’s housing show, the forum 
provides opportunities to meet top grade 
professionals, builders, architects, town 
planners, quantity surveyors, real estate 
developers, home and infrastructure 

CHUKA UROKO

financiers, interior decorators, civil and 
structural engineers, policy makers in the 
built environment among others”, Festus 
Adebayo, the company’s CEO assured 
in a statement in Lagos at the weekend.

“AHS provides an avenue for policy 
makers and stakeholders in the built 
environment to interact and proffer 
solutions to the myriads of problems 
affecting the Nigerian housing sector. It is 
a market place to present new products, 
technology and services in housing and 
infrastructure development. It therefore, 
provides a platform to buy and sale 
directly to end users and dealers at 
company discounted rates”, he added.

 The show which expects high profile 
personalities including Yakubu Dogara, 
John Oyegun, Babatunde Fashola, Barn-
abas Gemade, Abike Dabiri, Ndoma 
Egba, Eyo Ita, and eight governors, will 
also focus on innovation in housing 

and infrastructure financing, access to 
decent and affordable housing, mort-
gage financing, challenges of develop-
ers, standard in the built environment 
among other issues.

Fashola, is billed to deliver keynote 
address while foreign and indigenous 
experts will follow with their vast wealth 
of experience in the Housing finance 
sector while Dogara, with Oyegun as 
chairman, will declare the event open.

Also expected at the event are law-
makers, over 100 investors from over 
30 countries, 400 exhibitors and com-
missioners for Housing, Works, Lands 
and  Survey from all the states of the 
federation.

Among the governors expected 
are those of Rivers, Ogun, Lagos, Yobe, 
Bauchi, Sokoto,  Anambra, Kwara and 
Plateau states. Adebayo disclosed that 
many former ministers, governors, 
members of National Assembly have 
confirmed participation at the event.



Briefs
Family of slain NDA 
undergraduate demands justice

Robbers kill 1, injure 
another in Onitsha

Clearing agent charged 
with N14m fraud

Family of Saviour Enoch, an under-
graduate of the Nigerian Defence 
Academy (NDA), Kaduna, shot dead 

by suspected cultists in Bayelsa, has urged 
security agencies in the state to fish the 
killers and bring them to justice.

Ovieakini Enoch, the deceased’s uncle, 
made the appeal in Yenagoa, the state 
capital, on Monday.

Ovieakini said that Saviour, aged 
20, was shot dead on Saturday night at 
about 8:pm along Gwegwe/Naval Road 
in Ovom, Yenagoa local government area.

According to him, Saviour was admit-
ted into the NDA two years ago and his fa-
ther, Gbavieme Enoch, also died two years 
ago while serving in the Nigerian Army in 
Maidugiri, Borno. He said Gbavieme, a 
Staff Sergeant, was killed while perform-
ing a national duty on January 25, 2015.

“That is why Saviour’s death is a pain-
ful one. We are calling on the police and 
other security agencies to assist us to 
bring the perpetrators to justice. I learnt 
that the police have made some arrests,” 
Ovieakini said.

Two suspected armed robbers op-
erating on motorcycle have killed 
a middle aged man and injured 

another in Onitsha, Anambra State.
The robbers were said to have gone 

to attack a Total Filling Station, Upper 
New Market road, in Onitsha, when the 
incident happened.

An eye witness said they (robbers) rode 
into the filling station at about 2.30pm as 
people scampered for safety while others 
abandoned their vehicles.

“The two suspected robbers rode into 
the filling station on motorcycle and re-
quested for N200 fuel. After they were at-
tended to, the person at the back jumped 
down and brought out Ak 47 riffle and 
demanded for money. He moved into the 
cash office and shot dead the assistant 
manager of the station,” the source said.

It was gathered that the suspected rob-
bers also shot a male customer on the leg 
before carting away undisclosed amount 
of money from the filling station.

A 57-year-old clearing agent, Vincent 
Ikekeregor, who allegedly obtained 
N14 million on the pretext of clear-

ing two containers of wine, has been 
charged to a Yaba Chief Magistrate Court 
in Lagos.

He was, however, released on bail in 
the sum of N500, 000 and two sureties in 
like sum.

The chief magistrate, P. A. Ojo, who 
gave the ruling, said the sureties must be 
blood relations of the accused from the 
father’s side, who must show evidence of 
three years tax payment to the Lagos State 
Government.

Ikekeregor, whose address is unknown, 
is standing trial on a four-count charge 
of obtaining money by false pretences, 
forgery, possession of illegal documents 
and stealing.

L-R: Ajibola Ponnle, new registrar/CEO, Chartered Institute of Personnel Management of Nigeria (CIPM); Sunday Adeyemi, immediate past registrar/
CEO; Udom Emmanuel, governor, Akwa Ibom State, and Udom Uko Inoyo, president/chairman of council, CIPM, at the investiture of the 18th president 
of the institute in Lagos.                        Pic by Olawale Amoo

The Federal Government has 
kick-started measures to reha-
bilitate dilapidated highways 
including the Kaduna-Kano 

dual carriageway with a view to reducing 
accidents.

Garba Shehu, the senior special assis-
tant to the president on who featured in 
an interview programme on the Abuba-
kar Rimi Television station in Kano, said 
that provision for the reconstruction of 
the Kaduna-Kano highway had been 
made in the 2017 budget.

According to him, the current admin-
istration has always been mindful of the 
dilapidated nature of the road.

He stated that the Kaduna-Kano road 
reconstruction project was a carryover 
from 2016 budget.

“President Buhari has not been deaf 
to the cries of the people of Kano as some 
have been insinuating. Other projects, 
such as the Kaduna-Abuja highway, 
had to be given priority because of the 
temporary closure of the Abuja Airport 
runway.

“It’s not as if the Buhari administra-
tion preferred to cater to the roads in 

Kaduna instead of those in Kano and 
other parts of the country,’’ he added.

Other approved road projects, accord-
ing to him, included the Lagos-Ibadan, 
Kano-Maiduguri and the Enugu-Port 
Harcourt highways.

He revealed that N7.5billion had also 
been earmarked for the rehabilitation 
of the Obajana junction – Benin and 
Onitsha-Enugu dual carriageway while 
N7 billion was allocated for the Bodo-
Bonny road in the Niger Delta area.

Shehu also said that the Ilorin-Jeb-
ba, Odukpani-Itu, Kano-Katsina and 
Gombe-Numan-Yola had also been 
identified and earmarked for rehabilita-
tion and reconstruction.

He said: “I assure Nigerians in every 
part of our country that there is no 
need to feel left out of the government’s 
plans for development. The Buhari 
administration has made adequate 
provision for every part of the country 
in the budget.’’

It would be recalled that the National 
Bureau of Statistics (NBS), in its 2016 
Road Transport Data, released in Abuja 
in May, revealed that 11, 363 road acci-

FG moves to reduce accidents on Kaduna-Kano highway
dents were recorded in Nigeria in 2016.

The report said that speed violation 
was reported as the major cause of the 
accidents in 2016, which accounted for 
33.86 per cent of the total road accidents 
reported.

According to the report, loss of control 
and dangerous driving followed closely 
as they both accounted for 15.43 per 
cent and 8.53 per cent of the total road 
accidents recorded in the period under 
review.

The report also indicated that a total 
of 30,105 Nigerians got injured in the 
accidents recorded in 2016.

“Twenty eight thousand two, hundred 
and fifty (28,250) of the 30,105 Nigerians 
that got injured, representing 94 per 
cent of the figure, are adults, while the 
remaining 1,855 Nigerians, representing 
six per cent of the figure are children.

“Twenty two thousand, seven hun-
dred and five (22, 705) male Nigerians, 
representing 75 per cent were injured in 
the accidents in 2016, while 7,400 female 
Nigerians, representing 25 per cent got 
injured,’’ the report said. (NAN)

K
erosene explosion has killed 
one person and left six others 
with burns at Immanuel Hos-
pital in Eket local government 
area of Akwa Ibom.

Joseph Frank-Briggs, operations con-
troller, Department of Petroleum Re-
sources (DPR), who confirmed this, said 
the incident happened at Ikot Udoma 
in Eket town, with two families affected, 
leading to the death of a boy.

“We cannot say exactly what is re-

sponsible but we are suspecting that the 
kerosene must have been adulterated. 
Secondly we think may be in the process 
of refilling lantern with kerosene while 
the light is on could cause fire explosion,” 
Frank-Briggs added.

He said that one person had been ar-
rested in connection with the explosion 
and investigation ongoing to ascertain the 
root cause of the explosion.

“It is very dangerous to peddle kero-
sene on the road side. We need to get 
the results of the analysis first and once 
that is done, we will swing into actions,” 
Frank-Briggs said.

Kerosene explosion kills 1, 
injures 6 in A’ Ibom

He noted that when the results of 
the investigations were out, the depart-
ment would know if the kerosene was 
adulterated, warning consumers to, 
however, desist from buying petroleum 
products from peddlers, to avoid further 
occurrence.

He said that the department was 
putting measure in place to ensure that 
peddlers were off the roads in the state.

Frank-Briggs added that the depart-
ment was collaborating with Nigeria Se-
curity and Civil Defence Corps (NSCDC) 
to curb illegal operators of petroleum 
products in the state.

ANIEFIOK UDONQUAK with agency report
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T
he NOIPolls lim-
ited recently re-
leased a report 
which focused 
on banks charg-

es where SMS charges by 
lenders accounted for 49 
percent of total charges.

The reporte noted that 
Automated Teller Machines 
(ATM) and debit card main-
tenance accounted for 46 
percent of lenders charges, 
the N65 charge after three 
withdrawals per month 
accounted for 38 percent 
while inter-bank transac-
tion charges accounted for 
18 percent of banks charges.  

However, BusinessDay 
spoke with some customers 
of the banks. “I just checked 
my account balance dialling 
…. Short code number, for 
the first time, I took notice of 
the SMS alert. I found that I 
was charged N10, why, one 
customer of a tier one bank 
said.

“I run a savings account 
and my bank sent me an 

SMS accounts for 49% of bank charges

CBN.
The charges prescribed 

in the Guide were arrived 
at after extensive consulta-
tion with stakeholders. The 
intendment of the Guide 
is to enhance flexibility, 
transparency and competi-

SMS deducting money for 
stamp duty”, a tier II bank 
customer told BusinessDay. 
“I run a savings account and 
this they have done trice”, 
another bank customer 
said.

The revised guide to 
banks charges released 
by the Central Bank of Ni-
geria (CBN) in April 2017 
stated that SMS which is 
compulsory is N4 subject 
to directives by Nigerian 
Communication Commis-
sion (NCC) and that banks 
should charge not more 
than N4/SMS.

However, where a cus-
tomer opts not to receive 
SMS alert, the customer 
should issue an indemnity 
(for losses that may arise 
as a result) to the bank. 
(Fees on alerts are restricted 
to only customer-induced 
transactions). All associ-
ated notifications relating 
to a particular transaction 
should be consolidated into 
a single SMS alert.

Tony Ojobo, director, 
public affairs, NCC had 
explained that the N4 SMS 

alert fee goes to the telcos 
while the valued added 
service that banks are rid-
ing on take the remaining 
N6.

Looking at what should 
be done to address the issue 
of indiscriminate charges, 
31 percent of the respond-
ents in NOIPolls said the 
CBN should regulate bank 
charges, 28 percent were of 
the view that banks should 
reduce transaction charges, 
23 percent said the CBN 
should scrap bank charges, 
8 percent believed in notif-
ing customers before af-
fecting new changes and 6 
percent said the CBN should 
caution banks.

The “Guide to Charges by 
Banks and Other Financial 
Institutions” (the Guide) 
provides a basis for the ap-
plication of charges on vari-
ous products and services 
offered by banks and Other 
Financial Institutions (OFIs) 
in Nigeria to their custom-
ers. This document applies 
to banks and other finan-
cial institutions under the 
supervisory purview of the 

Stanbic IBTC Bank, 
a member of Stan-
bic IBTC Holdings 
PLC, has assured its 

customers and other Nige-
rians that it has put in place 
adequate plans for sum-
mer holidaymakers to have 
seamless access to cash any-
where in the world. Through 
its payment card solutions 
and favourable personal 
travel allowance (PTA) rate, 
the bank said a memorable 
summer holiday experience 
is assured. 

To this end, Stanbic IBTC 
Bank has unveiled a raft of 
benefits customers who use 
its prepaid, credit or debit 
cards will enjoy during the 
holidays and beyond. Ac-

Stanbic IBTC payment card, PTA incentives meet holidaymakers’ needs
cording to the bank, the 
benefits include flawless 
money transfers, world-
wide accessibility, competi-
tive rates, 24-hour contact 
centre support, payment 
convenience, access to air-
port lounges and repay-
ment flexibility, among 
many other benefits. It also 
assured customers of a fa-
vourable exchange rate for 
its PTA offerings. Whatever 
are the holiday needs of 
Nigerians, leisure or shop-
ping, home or abroad, the 
bank says it has the solu-
tions to meet those needs.

Joyce Uredi, head, Cus-
tomer Channels, Stanbic 
IBTC Bank, said in launch-
ing the campaign, the bank 

is interested in ensuring its 
customers’ holiday plans 
are hitch free and achieved 
by providing the right kind 
of products that will meet 
their holiday needs. “Our 
goal is to make our custom-
ers’ holiday experience as 
stress free as possible and 
as exciting as intended start-
ing with the provision of a 
favourable exchange rate for 
their PTAs and by deploy-
ing our card solutions: the 
naira denominated cards for 
those who would be travel-
ling within the country and 
the USD cards for travels 
outside the country,” Uredi 
said. “Our cards, which are 
widely accepted locally and 
internationally, will help re-

duce or eliminate the usual 
holiday hassles such as trav-
el logistics, difficulty in ac-
cessing funds and crowded 
airports leading to delays. 
Another important benefit 
is that the bank’s holiday 
offers ensure that customers 
would have enough money 
to cover their expenses,” she 
added.

The Stanbic IBTC Bank 
Visa prepaid card, the lend-
er said, offers easy transfer 
of money, no restrictions on 
international spending, and 
no exchange rate stress and 
has worldwide accessibil-
ity. The bank’s USD prepaid 
cards and the USD credit 
cards are not affected by 
the limits on international 

spend.
The Stanbic IBTC USD 

payment cards: prepaid, 
debit and credit cards, Uredi 
stated, ensure convenient 
payment for goods and ser-
vices, The cards are accept-
ed for cash withdrawals via 
Automated Teller Machines, 
point-of-sale (POS) termi-
nals and Web merchant 
points at over 900,000 ATMs 
and 20 million locations 
worldwide.

Stanbic IBTC Bank PLC is 
a subsidiary of Stanbic IBTC 
Holdings PLC, a member of 
Standard Bank Group, a full 
service financial services 
group with a clear focus on 
three main business pillars 
- Corporate and Invest-

ment Banking, Personal 
and Business Banking and 
Wealth Management. Stand-
ard Bank Group is the largest 
African financial institution 
by assets and earnings. It is 
rooted in Africa with stra-
tegic representation in 20 
countries on the African 
continent. Standard Bank 
has been in operation for 
over 154 years and is focused 
on building first-class, on-
the-ground financial ser-
vices organizations in cho-
sen countries in Africa and 
connecting other selected 
emerging markets to Africa 
and to each other, applying 
sector expertise, particularly 
in natural resources, power 
and infrastructure.

tion in the Nigerian banking 
industry.

More findings from the 
poll revealed that about 7 in 
10 respondents (76 percent) 
were of the opinion that 
the Central Bank of Nigeria 
(CBN) has not done enough 

to defend bank customers 
from the onslaught of in-
cessant bank charges from 
commercial banks, particu-
larly in this recession when 
ordinary Nigerians are feel-
ing the pain of the economic 
downturn.

L-R: Godwin Ehigiamusoe, MD/CEO, Osarenren Emokpae, chairman; and Cynthia Ikponmwosa, 
company  secretary; all of LAPO Microfinance Bank at the Annual general Meeting held recently in 
Lagos.
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VAIDS: When CITN supports move towards 
awakening tax culture, expanding tax base

T
h e  C h a r t e re d 
Institute of Taxa-
tion of Nigerian 
(CITN) lends its 
support to the 

Federal Government’s move 
towards awakening the tax 
culture and expanding the 
tax base through the Execu-
tive Order signed by the Act-
ing President Yemi Osinbajo 
on Thursday, June 29, 2017.

This order provides a 
legal framework for the Min-
istry of Finance to set up 
the Voluntary Assets and 
Income Declaration Scheme 
(VAIDS) in collaboration 
with all 36 states of the fed-
eration.

The primary purpose of 
the VAIDS is to bring more 
taxpayers into the tax net 
so as to enable them pay all 

outstanding taxes and the 
benefit to the tax payer is a 
waiver of interest and pen-
alty as well as opportunity 
to instalmental payment up 
to a period of three (3) years. 
The scheme will run for a 
9-month period commenc-
ing from 1 July 2017.

In a position statement 
signed by Cyril Ede, presi-
dent/chairman of coun-
cil, CITN, the Institute said 
while the order addresses 
issues such as commence-
ment dates, taxes covered, 
assessment period and 
eligible persons and time-
frame for declaration and 
payment, “we await the 
procedural framework from 
the Ministry of Finance for 
purpose of assisting in the 
understanding of the im-
plementation process in a 
manner that is consistent 
with extant laws.”

IHEANYI NWACHUKWU

“It is gratifying to note 
that the State Internal Rev-
enue Services are also part 
this worthy initiative as it 
would contribute immense-
ly towards boosting their in-
ternally generated revenue,” 
CITN added.

“The VAIDS is a right step 
in the right direction as its 

intentions are laudable. It 
also possesses the neces-
sary ingredients for turning 
around the fortunes of the 
government through non-
oil revenues so as to cater 
for the welfare of the citizens 
and overall development 
of the nation. The Institute 
looks forward to working 

with the government to en-
sure fairness and equity 
under this scheme.”

It would be recalled 
that the CITN has been in 
the vanguard of calling the 
government to declare tax 
amnesty wherein taxes due 
on incomes are demanded 
while the government for-

An integrated, ho-
listic, global and 
end-to-end ap-
proach can help 

businesses stop controver-
sy before it occurs through 
the use of top-down gov-
ernance, systems and pro-
cesses that enhance moni-
toring and compliance.

This approach also helps 
businesses track for vis-
ibility, oversight and risk 
assessment so they can 
better manage controver-
sies that do occur. And 
choosing the most appro-
priate dispute resolution 
mechanism — whether 
it’s exam management, 
appeals management, ar-
bitration or litigation — al-
lows for faster resolution 
so businesses can resume 
focus on their core mission.

Tax and reputational 
risk

To cope with enhanced 
reporting and disclosure re-
quirements driven by BEPS 
and greater audit scrutiny, 
work to give your tax de-
partment adequate knowl-
edge, staffing, budget and 
other necessary resources 
to meet the new demands 
on the tax function.

Assess reputation risks 
that may arise and con-
firm that the board and 
C-suite stakeholders fully 
understand that their com-
pany’s tax profile is both a 
financial and reputational 
issue. Develop, with the 

board’s advice and consent, 
a clear policy explaining 
the company’s approach 
to tax planning. In doing 
so, keep in mind that the 
board, CEO and company 
representatives must be 
comfortable with making 
the policy available pub-
licly and, if necessary, be 
prepared to defend it.

At the same time, decide 
how transparent your busi-
ness wants to be in terms of 
disclosing the amount of 
taxes you pay in the coun-
tries where you do busi-
ness; once a decision is 
made, develop a plan for 
communicating it to exter-
nal stakeholders and tax 
authorities consistently.

Global approach to 
managing tax controversy

In a world of increased 
information sharing among 
tax authorities, aggressive 
tax enforcement and as-
sociated reputational risks, 
maintaining a global per-
spective on all the jurisdic-
tions in which your busi-
ness operates is critical.

Implementing a glob-
ally coordinated approach 
enhances your ability to 
manage and prioritize risk 
and could help mitigate the 
impact of controversy.

 Creating a global tax 
audit management frame-
work, a global compliance 
platform, a tax controversy 
management reporting 
framework and making 

Six steps to tackle increased business tax risk

use of pre-filing tools and 
economic modeling can 
bring clarity, confidence 
and more certainty.

A global approach can 
deliver benefits across the 
enterprise: Reduced audit 
risk, Greater control over 
audits involving sensitive 
issues, Proactive manage-
ment of tax controversy, 
and increased knowledge-
sharing.

Digital tax administra-
tion

With many governments 
requiring near real-time 
reporting and performing 
increasingly sophisticated 
data analytics, tax authori-
ties are gaining global vis-
ibility. Businesses need 

to enhance their digital 
capabilities so they can 
meet the demands of this 
new world of digital tax 
administration.

Putting in place a new 
digital operating model 
is an essential step. This 
means that businesses need 
to understand tax authority 
data requirements, be able 
to format source data for 
local country requirements 
and have the appropriate 
tools to prepare digital tax 
submissions.

Businesses should also 
perform analytics on data 
before filing and put in 
place a process for archiv-
ing digital files for audit 
purposes.

Business should con-

sider developing a real-
time compilation of data for 
audit defense and other po-
tential controversy, as well 
as a regional or global tax 
portal to monitor and track 
audits and collections.

Alternative dispute 
resolution (ADR) 

A D R  m e c h a n i s m s 
should be used strategi-
cally:

Evaluate the various pre-
filing tools (APAs, pre-filing 
agreements, cooperative 
compliance agreements) 
to determine whether any 
might be an appropriate 
method for your compa-
ny to reduce future risks 
and controversies, taking 
into account the costs and 
benefits such tools entail; 
Work to build better rela-
tionships with tax authori-
ties; Evaluate the pros and 
cons of dispute resolution 
mechanisms that are avail-
able if disputes cannot be 
avoided, including appeals, 
litigation, mediation, arbi-
tration and mutual agree-
ment procedures (MAP); 
As cross-border tax dis-
putes with tax authorities 
increase, consider access-
ing MAP sooner to resolve 
potential tax disputes; and 
Develop a consistent phi-
losophy of controversy: 
under what circumstances 
will disputes be resolved, 
litigated or otherwise han-
dled?

goes the interest and penal-
ties accruing.

Such calls are contained 
in previous Annual Tax Con-
ference Communique and 
several advocacy efforts 
of the Institute with other 
bodies such as the National 
Association for Small and 
Medium Scale Enterprises 
etc.

Equally worthy of notice 
is the opening statement 
in the executive order ac-
knowledging the duties of 
the State towards Citizens 
and their welfare.

“This announcement is 
therefore, a pointer to the 
fact that the government has 
a listening ear as it continues 
to aggregate the position of 
stakeholders in the tax space 
with respect to the broader 
and specific issues affecting 
poor voluntary tax compli-
ance in the country,” CITN 
stated.

People, processes and 
technology

 
Get the most out of your 

people, processes and 
technology:

Establish clear frame-
works for tax internal con-
trol, controversy manage-
ment, digital tax adminis-
tration and communica-
tions. If some tax matters 
aren’t directly managed by 
the tax function, be sure 
there is good coordination 
between the tax function 
and the business unit or 
units handling those tax 
matters. 

Confirm that your tax 
function has clear audit 
management processes 
and the appropriate tech-
nology and software tools 
to monitor your company’s 
global tax compliance and 
reporting obligations and 
can respond quickly to 
tax authority demands for 
data (in particular, new 
digital data requirements). 
Confirm that your docu-
mentation processes and 
BEPS-compliant and meet 
the specific country tax 
schema. Provide periodic 
briefings and management 
dashboards regarding the 
company’s tax risks and 
controversies to the CEO 
and board, as well as other 
business units (as appro-
priate).

….Culled from E&Y



High aflatoxin content hurts 
Nigeria’s groundnut export 

H
igh Aflatoxin level 
is responsible for 
the loss of millions 
of naira which 
Nigeria could 

have made from groundnut 
export if the country’s aflatoxin 
level are well below safe levels, 
say researchers.

According to the United 
states National Cancer Institute, 
aflatoxins are a family of toxins 
produced by certain fungi that 
are found in agricultural crops 
such as groundnut, maize, 
cottonseed and tree nuts.

 “Nigeria groundnut export is 
estimated to lose millions of naira 
annually in potential revenue 
due to inability to meet strict 
international SPS requirements 
particularly for aflatoxin level,” 
said Stella Denloye, country 
officer for Nigeria, Partnership 
for Aflatoxin Control in Africa 
(PACA) during a workshop 
on innovative platform and 
market linkages organised by 
the International Institute of 
Tropical Agriculture (IITA) in 
Lagos recently.

“Aflatoxin levels are well 
above safe levels in Nigeria 
staple foods like maize and 
groundnuts,” Denloye said.

 She noted that the highest 
impact of aflatoxin in Nigeria 
is on human health, stressing 
that the unobservable effects 
of it is making it very difficult to 
incentivise and inform farmers 

Th e  I n t e r n a t i o n a l 
Institute of Tropical 
Agriculture (IITA) has 
said that the country’s 

maize industry is worth about 
$6 billion (N2.2 trillion). 
Maize crop serves as a key 
input in many manufacturing 
companies and the poultry 
industry.

The research institute 
stated that the value of the 
maize industr y is  being 
threatened by the armyworm 
infestation, which is currently 
ravaging maize farmland in 
Funtua-in Kastina State.

“Nigeria’s maize industry 
is worth about $6 billion 
annually. The value is being 
threatened by the armyworm 
pest on maize,” Robert Asiedu, 

Nigeria’s maize industry valued at $6bn  
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In association with

director-West Africa research 
for development directorate, 
IITA, said during a press 
briefing with journalists in 
Lagos recently.

 “There is a lot of research 
going on now for the army 
worm invasion in IITA. We 
are trying to see the best 
chemicals to be used as a 
short term measure and on 
the long run we are working 
to build resistance to the 
a r my w o r m  i n f e s t at i o n s 
ravaging farmlands in Nigeria 
and across Africa.

“Also we are trying to use 
biological agents which could 
be another insects or a fungus 
to control the armyworm,” 
Asiedu said.

A total of 22 states have 
been affected out of the 
country’s 36 states since the 

2017/2018 declined by 4 
percent when compared to 
the MY216/2017 numbers, 
owing to the continuous 
destruction of corn production 
by armyworm infestation in 
the past few years. 

“The armyworm infestation 
which af fe cte d a  lot  of 
farmlands in the South-West 
is still ravaging farmlands 
especially in the Northern 
region now,” said Tunji 
Ademola, national president, 
Maize Association of Nigeria 
(MAN) told BusinessDay 
in a telephone response to 
questions. 

“Far mers  are  putt ing 
measures in place to ensure 
their farms are not affected by 
the outbreak so as not to suffer 
a loss on their investments,” 
Ademola said.

of the risks associated with 
aflatoxins.

Recently, the National 
Agency for Food and Drug 
Administration and Control 
(NAFDAC) said that a total 
of 24 food products were 
rejected by the European Union 
(EU) because of standards. 
Groundnut was among the food 
products rejected because of the 
high presence of aflatoxin.

Ever since the neglect, 
groundnut production fell from 
the country’s export list and 
as such small holder farmers, 
too, began to suffer economic 
hardship while the diseases 
affecting the crop aggravated 
over the years, occasioned by 
severe drought, experts say.

“The biggest challenge 
confronting groundnut farmers 
is low yielding seed varieties and 
issue of aflatoxin in groundnut, 

“said Hakeem Ayinde Ajeigbe, 
countr y  repres entat ive, 
International Crops Research 
Institute for the Semi-Arid 
Tropics (ICRISAT) in an email 
response to questions.

“We need to continue to 
invest in researches, extension, 
and seed systems as these 
activities will help increase 
production and address 
aflatoxin issues to allow us 
access the export market,” 
Ajeigbe said.

 Poor storage facilities and 
the country’s geographical 
location are some of the 
factors that cause aflatoxin 
contamination in crops, 
according to researchers.

“Location is an important 
factor that predisposes crops 
to aflatoxin contamination. 
Nigeria is within the region of 
high perennial risk,” said Titilayo 

Falade, researcher, IITA.
 Abiodun obaleye, research 

supervisor, IITA said, “Aflatoxin 
have harmful effects on humans 
and animals. They are very 
cancerous and suppress human 
immune system. The African 
environment favours the 
development of the poisonous 
compound. It is found all across 
Africa.”

 “We now have a technology 
that can be used to prevent 
the fungi by shifting the 
population structure for the 
fungi community affecting the 
crops in favour of the ones 
that do not produce aflatoxin,” 
Obaleye.

He stated that Aflasafe is for 
mitigation of the toxins in crop.

A c c o r d i n g  t o  s o m e 
researchers, farmers’ education 
on the dangers of the fungi, 
public awareness, appropriate 
infrastructural facilities and 
aflasafe intervention will help 
prevent and control the fungi 
contamination. 

“For solutions to aflatoxin 
we must change awareness to 
exposure and consumption. 
E n h a n c e  c a p a c i t y  f o r 
m a n a g e m e n t  t h r o u g h : 
infrastructure, regulations, 
assessment, monitoring and 
enforcement systems and 
encourage local technology 
interventions for storage, 
drying. Encourage production 
and ready markets for aflatoxin 
reduced commodities,” said 
Denloye who was earlier 
quoted.

Olam empowers 2,200 
sesame farmers in Jigawa

outbreak was recorded last 
year June.

 Many losses have been 
incurred in the affected 
states and farmers have 
predicted another decline 
in the country’s 2017 maize 
production.

Nigeria is Africa’s second 
largest maize producer after 
South Africa, churning out 
about 10.5 million metric tons 
per annum with a demand 
of 15 million metric tons, 
leaving a supply-demand gap 
of 4.5 million tons per annum, 
according to data from the 
Federal Ministry of Agriculture.

Maize is the leading cereal 
grown in Nigeria, closely 
followed by sorghum and rice.

According to the USAID 
2017 grain report for Nigeria, 
maize production for MY 

In line with the Federal 
Government `s move 
to increase the share of 
agricultural commodities 

in Nigeria `s export basket and 
ensure food sufficiency, Olam 
Nigeria Limited has kick-start 
a sesame out-grower program 
geared at empowering 2000 
sesame farmers in Jigawa state.

The scheme tagged ‘Olam 
Sustainable Village Program’ 
is designed to improve the 
livelihood of sesame farmers 
through distribution of farm 
inputs,  training on crop 
management practices, and 
assisting them to access 
international market. 

While inaugurating the 
program Gumel and Garki 
local government areas of the 
state, during the week, Roshan 
Tated, branch manager of the 
company in Nigeria, disclosed 
that the company is distributing 
high-yielding seeds and training 
materials to the participating 
farmers.

He added that the company 
is also providing interest –free 
credit facility on fertilizers and 
pesticides, in addition to buying 
back the produce at prevalent 

per hectare whereas the global 
average is 800-1000 kg per 
hectare, and it is the company’s 
believe that with sustained 
interventions of private sector 
along with State Governments 
the goal can be achieved.”

Tated listed the partnering 
LGAs as:  Gumel, Sule Tankarkar, 
Maigatari, Garki, Gagarawa & 
Ringim local councils of Jigawa 
state, adding that the company 
had distributed more than 
3000 bags of fertilizers to the 
participating farmers.

In the same vein, Adamu 
Bello, program manager, Olam, 
emphasized that besides 
the farmer empowerment 
initiative, the company has 
also embarked on a series 
of community development 
measures as  part  of  i ts 
Corporate Responsibility and 
Sustainability (CR&S program.

Bello stressed that the 
company had made provision 
for clean drinking water by 
constructing boreholes in 
Garki, Sule Tankarkar, and 
Gagarawa Local Government 
Areas last year, in adding to 
planting Neem sapling along 32 
km stretch between Danladin 
Gumel and Sule Tankarkar as 
part of the activities marking 
this year World Environment 

market prices during harvest.
“This program is an integral 

part of the Olam Livelihood 
Charter (OLC) which has widely 
improved the livelihoods of 
farmers across the world 
with improved yield, labour 
practices, market access, 
quality, traceability, social 
investment and environmental 
impact.

“As a way of expanding 
the program to other parts of 
states in the northern part of 
the country, we have concluded 
plans to launch similar scheme 
in the neighboring state of 
Bauchi in the coming weeks for 
650 farmers” Tated further said.

 According to him, “Olam 
has been providing global 
market to Sesame farmers in 
Nigeria for the last 20 years and 
this program will go a long way 
in increasing yield per hectare 
in the country.

“Sesame yield in Nigeria 
currently stands at 350 -500 kg 

Day.
 He assured that  the 

company will continue to 
partner with the Jigawa 
State Agricultural and Rural 
Development Agency (JARDA) 
to sustain farmer`s training 
session in modernizing farming 
practices expected to translate 
into higher and better quality 
yield.    

Also, speaking at the occasion, 
Sule Gambo, zonal director, Jigawa 
ADP, expressed his satisfaction at 
this noble endeavor of Olam and 
assured the full support of JARDA 
for the programme.

Gambo commended the 
company for providing global 
market access to sesame farmers 
of Nigeria, disclosing that the 
current program will boost the 
sustainability footprint of the 
company which specializes 
in linking its farmers to its 
end consumers globally in a 
socially and environmentally 
responsible manner.

 ADEOLA AJAKAIYE, KANO

JOSEPHINE OKOJIE

 Roshan Tated, Branch Manager of Olam Nigeria Limited, Adamu 
Bello, Olam Program Manager, and Sule Gambo, Zonal Director 
of Jigawa State ADP presenting farming inputs to participating 
Sesame farmers in Jigawa state, recently   

…farmers education and use aflasafe seen as possible solutions
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T
h e  N a t i o n a l 
B i o s a f e t y 
M a n a g e m e n t 
Agency (NBMA) 
h a s  s i g n e d  a 

strategic Memorandum of 
Understanding (MoU) with 
the Nigeria Agricultural 
Q u a r a n t i n e  S e r v i c e 
(NAQS) and the National 
Agricultural Seed Council 
(NASC) to regulate the use 
of genetically modified 
organisms (GMOs) and its 
products in the country.

 In a statement made 
available to BusinessDay, 
Rufus Ebegba, director 
general and CEO, NBMA 
said that the memorandum 
of understanding presented 
to the three agencies the 
needed platform for synergy 
and the opportunity to fast 
track the management of 

ceremony, acknowledged 
the vital  role NBMA is 
playing in safeguarding the 
health of Nigerians. 

“The existence of the 

N BM A  i s  v i t a l  f o r  ou r 
country. The agency is in 
the forefront of protecting 
the health of Nigerians, as 
well as the environment. 

The country’s agriculture 
i s  c u r r e n t l y  s a d d l e d 
with challenges such as 
a r my w o r m s  a n d  o t h e r 
insect infestations, these 

issues of genetic modification 
in a way to safeguard the 
health of Nigerians and the 
environment.

Ebegba stated that the 
MoU remained a landmark 
development in the history 
of biosafety in the country 
as it will ensure the agencies 
speak with one voice on 
issues of biosafety in the 
country.

 “ T h e  c o n t r o v e r s y 
surrounding GMOs will 
not abate soon therefore, 
it is important for us, as 
g o v e r n m e n t ,  t o  w o r k 
together and be courageous 
to say the truth without fear 
or favour,” Ebegba said.

 He noted that NBMA 
does not promote GMOs but 
promotes safety measures 
that will ensure the overall 
wellbeing of Nigerians. 

V i n c e n t  I s e l g b e , 
c o o rd i n a t i n g  d i re c t o r, 
NAQS, during the signing 
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Nigerian Breweries 
to honour agro journalists

Nigerian Breweries 
Plc has restated its 
commitment to 
excellence in the 

practice of journalism as it 
announces plans to honour 
agricultural journalists at the 
9th edition of its Golden Pen 
Awards.

 Kufre Ekanem, corporate 
affairs adviser, explained that 
the award was introduced to 
promote professionalism and 
objective reportage of events 
in the country especially in the 
areas of agriculture and local 
sourcing.

Ekanem disclosed that 
over the last three years, the 
focus has been on the role of 
the media in setting agenda 
for the future of Nigeria with 
the theme, ‘Education, Youth 
Empowerment and Talent 
Development.’ 

According to him, with the 
completion of the three-year 
period focus on ‘Education, 
Youth Empowerment and 
Talent Development,’ the 
company is directing the 
attention of the Nigerian media 
to the area of agriculture, 
local sourcing and industrial 
development as the theme 
for the 9th Nigerian Breweries 
Golden Pen Award.

 “You will agree with me 

NBMA, NAQS, NASC collaborate to 
regulate genetically modified organism

Rice farmers task FG on infrastructure

In  a  b i d  t o  b o o s t 
r i c e  s u p p l y  f o r 
Ni g e r i a n s ,  Jo s e p h 
N n u n u ,  c h a i r m a n 

of Abakalike rice, Ebonyi 
region, has charged the 
Federal  Government to 
provide critical agricultural 
in f rast r uc tures  needed 
b y  f a r m e r s  t o  b o o s t 
productivity.

‘‘The major challenge 
we face in agric sector is 
unavailability of tractors, 
parboiling machine, drying 
machine,  access  roads , 
boreholes to mention just 
a few,” said Nnunu in a 
statement made available 
BusinessDay. 

“This is one major reason 
that  the cost  of  buying 
foreign rice is cheaper than 
ours. Government should 
encourage exporting our 
l o c a l l y  m a d e  p r o d u c t 
like the Abakaliki rice by 
providing them easy access 
to these infrastructures and 
place an outright ban on 
the importation of foreign 
rice in the country,’’ the 
chairman said.

He applauded the effort 
o f  t h e  g ov e r n m e nt  i n 
conjunction with United 
Nations to encourage more 
Nigerians to embark on 
farming in order to reduce 

high rate of  scarcity of 
food, stating that farmers 
have failed to increase their 
productivity owing to the 
lack of modern machines 
and technology in the sector. 

S i m i l a r l y,  I n n o c e n t 
Mbey, managing director, 
Ainotrans Energy believes 
that rice milling is capital 
intensive. ‘‘We need aid 
from the government in 
the provision of necessary 
machines for the production 
of r ice in the state,” he 
said.“Better machines in 
the production can equally 
enhance more standard 
quality. The level at which 
Abakaliki rice are being 
patronized is still at average 
percentage; this is due to 

JOSEPHINE OKOJIE

the fact that the level of 
output by we farmers are not 
meeting up with the high 
demand of our products by 
consumers,” said Mbey.

He urged the government 
to deploy the media to 
sensitize citizens on the 
need to patronize locally 
made goods.

‘‘Abakaliki rice is seen as 
being expensive compare 
to foreign rice as a result of 
lack of machines in place 
thereby involving almost 80 
percent of human power in 
the production of the rice 
in which the cost of paying 
for this labour are expensive 
compare to when machines 
are used in the production,’’ 
he added.

developments reinforce the 
need for all to support the 
NBMA in carrying out its 
mandate,” Iselgbe said. 

He said the agreement 
provided the necessary 
framework for his service to 
collaborate with NBMA as 
far as import and export of 
GMOs are concerned.

Also speaking, Phillip 
Olusegun Ojo, director 
general, NASC said that 
the seed council policy 
recognises the place of GM 
seeds hence the need for 
the council to work closely 
with NBMA in regulating the 
nation’s seed industry.

The MoU which took 
i n t o  c o g n i s a n c e  t h e 
mandates of the various 
agencies specified areas of 
partnership in the import 
and export of GM products, 
s e e d  m u l t i p l i c a t i o n , 
commercialisation and 
handling.

that the focus on agriculture, 
local sourcing and industrial 
development is not only in 
tandem with the current push 
for economic recovery in the 
country, but also key to making 
our country achieve her full 
potential to become a self–
reliant and developed country 
with a diversified economic 
base,” he said.

E k a n e m  e n j o i n e d 
journalists from all media 
p l at f o r m s  w i t h  re p o r t s 
published and broadcast in 
2016, focusing on agriculture, 
local sourcing and industrial 
development to submit a 
maximum of three entries for 
the award.

 T h e  e n t r i e s ,  h e 
a d d e d ,  s h ou l d  b e  s e nt 
t o  T P T  I n t e r n a t i o n a l 
v i a  g o l d e n p e n aw a rd s @
tptinternational.com or the 
corporate address on PR Place, 
6/8 Bola Ogunsanya crescent, 
Magodo GRA, Shangisha, 
Lagos.

 The call for entries which 
opened on Monday, July 3, 
2017 will close on Friday, 
August 4, 2017.

He disclosed that at the 
end of the collation period, an 
independent panel of judges 
made up of distinguished 
professionals will analyze 

the entries for originality, 
news value, use of resources, 
credibility and factuality. Other 
areas of interest would include 
info-graphics, lay out/headline, 
clarity and social responsibility. 

Ekanem said that the 9th 
Nigerian Breweries Golden Pen 
Awards Ceremony will hold on 
Friday October 6, 2017 where 
winners will be announced 
in the three categories of the 
award: Nigerian Breweries 
Golden Pen Reporter of the 
Year, Nigerian Breweries 
Golden Pen Photojournalist 
of the Year and Nigerian 
Breweries Report of the Year.

Speaking further,  the 
corporate affairs advisor said 
the prizes for winning entries 
for the awards have also been 
reviewed upwards. “The 
Nigerian Breweries Golden 
Pen Reporter of the year will 
get a cash prize of N2 Million  
plus a gift item, the first runner 
up will get N1 Million while the 
2nd runner up will go home 
with N750,000”, he said

He added that In the 
photojournalist category; the 
overall winner will receive 
N1 Million plus a gift item 
while the first and second 
runners up will be rewarded 
with N750,000 and N500,000 
respectively.
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Sovereign Trust braces for stronger growth as Q1 indices look up

Anchor Insurance pays N21m fire 
claims to Bedmate Furniture

U
nderwriting firm, An-
chor Insurance Com-
pany Limited has again 
made good its promise 

and commitment to prompt set-
tlement of genuine claims, paying 
N21 million to Bedmate Furniture 
Nigeria Company Limited on a 
recent fire incident at its Lekki, 
Lagos office.    

This payment was made to 
indemnify Bedmate Furniture 
Nigeria Company Limited for a 
claim that occurred in its show-
room which was attributed to 
power surge/overheating of 
electrical appliances leading 
to damage to the furniture on 
display at its  showroom II: Block 
4,Plot 283 , Idado, Lekki Express-
way, Lagos. It will be recalled that 
the fire incident occurred in the 
midnight of 27th/ 28th April, 
2017 and the claim was recently 
concluded and payment issued 
within 3 days of insured execut-
ing discharge voucher to the 
insurer.

Jamiu Osoba, brand and cor-
porate Communications Man-
agers, Anchor Insurance said the 
payment of this claim has indeed 
demonstrated the company’s 
readiness to support businesses 
by ensuring smooth and con-

tinuous operation through timely 
indemnification when such loss 
occurs. 

He added that insurance plays 
a key role in sustaining business-
es and individuals world over to 
enable them continue operations 
without any hindrance that may 
arise from any loss.

Meanwhile, the company has 
paid over N500 million in claims 
settlement since inception of the 
current year to numerous of its 
esteemed clients across various 
sectors of the economy in order 
to ensure the continuity of their 
businesses and to meet their tar-
geted business projections.

He re-emphasized that An-
chor Insurance company is ad-
equately capitalize with multi-
disciplinary management who 
has expertise in insurance busi-
ness and backed by robust and 
solid technical partnership with 
leading Reinsurance Underwrit-
ers and Reinsurance Brokers 
both locally and internationally.   
“Prompt settlement of genuine 
claims has been our culture and 
this we intend to keep doing so as 
to give confidence to the insur-
ing populace and create more 
awareness for insurance culture 
in Nigeria”, he stated.

T
hough year 2017 started 
on a very shaky note 
shrouded in uncertainty 
and tough outlook for 

businesses particularly insur-
ance, underwriting firm Sov-
ereign Trust Insurance Plc has 
shown a strong start consider-
ing the company’s first quarter 
performance in 2017. A careful 
examination of the unaudited 
financial Statements released 
recently shows impressive per-
formance despite challenges in 
the environment.

The total Gross premium writ-
ten grew from N2.3b in the first 
quarter of 2016 to N4.1b in 2017 
representing a 78 percent growth 
rate. In the same vein, the net pre-
mium income grew from N1.1b in 
2016 to N1.6 b in 2017 amounting 
to a growth rate of 48 percent.

The underwriting profit rose 
from N571m in 2016 to N746m 
in 2017 representing a 30 per-
cent growth rate while Invest-
ment income also grew by 12 
percent from N121m in 2016 to 
N135m in 2017 Q1.The profit be-

???

L-R: Benard Duru, group head, Brokers’ Unit, Anchor Insurance; Mayowa Adeduro, MD/CE, Anchor Insurance; Dotun Olabanjo-Ojo, insurance 
manager, RSM Insurance Brokers Limited and Broker to Bedmate Furniture Nig.Co. Ltd; Nsimah Jeremiah, ED, Technical, Anchor Insurance at 
the cheque presentation  of N21 million on fire claims at Bedmate furniture held in Lagos.

fore tax grew considerably from 
N241m in Q1 2016to N488m in 
the same Q1 in 2017 represent-
ing a growth rate of 102 percent

Worthy of note is the fact that 
the company’s Management 
Expenses reduced from N402m 
in Q1 2017 to N369m in the 
same period in 2017. One can 
attribute this development to 
the Management Team’s com-
mitment to reducing cost of 
operation as much as possible 
with the ultimate aim of delight-
ing its shareholders.

Notwithstanding the harsh 
operating environment that has 
beclouded the operations of so 
many insurance companies and 
other corporate organizations 
in the first quarter of the year 
especially at a period that the 
Nation is still in recession, Sov-
ereign Trust Insurance Plc has 
been able to record meaningful 
appreciation in all its financial 
indices going by its first quarter 
2017 unaudited financial state-
ments. The future indeed, looks 
very promising.
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T
o grow the insur-
ance sector in Nige-
ria through increased 
penetration, expert has 
pointed that the way 

forward is to expand the supply 
chain.

 The expert’s argument is drawn 
from his experience and pro-
fessional knowledge garnered 
managing the foremost insurance 
brokerage firm in Nigeria, Insur-
ance Brokers of Nigeria Limited 
(IBN), which marks its 62 years 
old this year.

 Prosper Okpue, managing 
director/CEO of IBN said Nigeria’s 
insurance industry has lagged 
behind many other countries 
because attention has been con-
centrated in corporate businesses, 
leaving the small businesses and 
individual clients.

“In the business of insurance, 

IBN boss advocates expanded supply 
chain to increase insurance uptake

there are many structures- the 
big businesses, the medium busi-
nesses and the small businesses.”

Okpue stated that the small 
businesses have been ignored as 
80 percent of insurance brokers 
focus on big ticket government 
businesses.

 While attributing the non inter-
est of insurance brokers on small 
businesses to apathy, because they 
are satisfied with what they have, 
he said there is huge potential 
in managing risk for small busi-
nesses.

“Brokers should close the pen-
etration gap by looking into small 
premium businesses, but stated 
that technology and knowledge 
are critical to enable recommend 
appropriate type of insurance to 
clients.”

 Okpue, who also argued that 
500 brokerage firms in Nigeria are 
not enough, said they should be 
up to 2,000 so that every segment 

of the population and all parts of 
the country can be touched by 
insurance.

Meanwhile, on the re-branding 
project, Okpue noted that IBN has 
continuously positioned itself to 
creating the best advantage as 
partners to its clients with the 
singular objective to keep them 
successful in their enterprises.

“We have been here for over 
62 years. Our new brand identity 
is a resurgence of our commit-
ment to our clients that we are 
here for another 62 years as a truly 
independent company focused on 
helping our clients venture boldly 
with confidence and maximize 
opportunities created from their 
enterprises.

“Our new IBN brand identity 
is a demonstration of our resolve 
to continue to serve our clients, 
with our knowledge of the past, the 
present and our ability to bring the 
future today.”

Stories  by ModeStuS  AnAeSoronye

...as firm plans another 62-years

L-R: Kate Ogunsanwo, head, Business Development; Prosper Okpue, executive vice-
chairman/CEO and Tunde Olowude, director of Energy, Power & Special Risks at the 
company’s new identity briefing in Lagos.

Olaotan Soyinka, MD, Sovereign Trust
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CPS, a huge comfort as other 
savings plan suffers set back

A 
lot of people in Nige-
ria including employ-
ees who were used 
to making some kind 
savings for one pur-

pose or the other have been find-
ing it difficult to continue with 
this practice over a long time now. 
The reasons are not farfetched. 
The dwindling economic for-
tunes in the country following fall 
in the value of the naira, fall in oil 
prices as well as consequent im-
pact on inflation have eaten deep 
into income of ordinary people, 
affecting consumption and sav-
ings. People find it difficult to 
meet up with their usual routine 
expenses, while many have also 
cut down on their expenditure, 
non-compulsory savings are not 
left out.  

But the good news is that 
employees who are working in 
organised establishments that 
comply with pension remittance 
are still protected and their Re-
tirement Savings Account (RSAs) 
are still growing in leaps and 
bounds. 

Thanks to the Contributo-
ry Pension Scheme (CPS) that 
makes pension contribution 
compulsory for employers of 
labour having up to three em-
ployees or more to enrol into the 
scheme. 

The Pension Reform Act 2014 
provides a ‘cover net’ that not 
only guarantees pleasurable 
retirement to the employee, but 
also gives him a sense of belong-
ing in the organisation he works. 
By these promises, the employee 
is motivated to give his best in 
terms of contribution to the 
growth of the organisation, dis-
couraged from stealing for a guar-
antee future, which subsequently 
offers greater protection to the 
employer and the organisation.

The pep of these promises are 
that the pension contributions as 
enshrined in the law are imple-
mented satisfactorily such that 
they are deducted accordingly 
and remitted as at when due.

The Pension Reform Bill 2014 
signed into law on July 1, 2014 
further elicited critical issues 
bothering on contributor ben-

than 2 percent of total contribu-
tion that remains unpaid for each 
month or part of each month if 
the default continues while the 
amount of the penalty shall be 
recoverable as a debt owed to 
the employee’s RSA as the case 
may be.

The National Pension Com-
mission (PenCom) according to 
this Act is empowered to carry 
out criminal proceedings against 
employers who fail to remit their 
share of the pension contribu-
tions within a specified time.

The 2014 Act introduces two 
significant reforms. The first of 
which is the upward review of 
the minimum rate of pension 
contribution from 15 percent 
(with employee and employer 
contributing 7.5 percent apiece) 
to a minimum of 18 percent (with 
contributions from employee 
and employer increasing to 8 per-
cent and 10 percent respectively).

The second expands the pen-

sion base as it revises the obliga-
tory criteria, bringing organisa-
tions with as few as three employ-
ees into the contributory pension 
scheme from organisations with 
five or more employees as pro-
vided in the Pension Reform Act 
2004.

The objectives of this act are to 
establish a uniform set of rules, 
regulations and standards for the 
administration and payments of 
retirement benefits for the public 
service of the Federation, the 
Public Service of the Federal Cap-
ital Territory, the Public Service of 
the State Government, the Public 
Service of the Local Government 
Councils and the private Sector;

It is also to make provision 
for the smooth operations of the 
contributory pension scheme; 
ensure that every person who 
worked in either the public Ser-
vice of the Federation, Federal 
Capital Territory, States and Local 
government or the Private Sector 

receives his retirement benefits as 
and when due; and to assist im-
provident individuals by ensuring 
that they save in order to cater for 
their livelihood during old age.

The provisions of this Act shall 
apply to any employment in the 
public service of the Federation, 
the public Service of the Federal 
Capital Territory, the Public Ser-
vice of the state, the public service 
of the local governments and the 
private sector.

In the case of the Private Sec-
tor, the Scheme shall apply to em-
ployees who are in the employ-
ment of an organization in which 
there are 3 or more employees.

Notwithstanding the provision 
of subsection (2) of this section, 
employee of organization with 
less than three employees as well 
as self-employed persons shall 
be entitled to participate under 
the scheme in accordance with 
guidelines issued by the com-
mission. 

efits, employers’ responsibility 
as well as regulatory empower-
ments.

Part11 section 3(1) of the Act 
provides that there were estab-
lished for any employment in 
the Federal Republic of Nigeria, a 
contributory Pension scheme for 
payment of retirement benefits of 
employees to whom the scheme 
applies (2) This shall apply to all 
employees in the public service of 
the federation, the federal capital 
territory, state, local governments 
and the private sector subject to 
the provisions of the Act.

Section 5 says in addition 
to rates, every employer shall 
maintain a group life insurance 
in favour of each employee for 
a minimum of three times the 
annual total emolument of the 
employee and premium shall 
be paid not later than the date 
of commencement of the cover.

Section 6 of this act further 
stated that where an employer 
failed, refused or omitted to make 
payment as and when due, the 
employer shall make arrange-
ment to effect the payment of 
claims arising from the death of 
any staff in its employment dur-
ing such period.

An employee whom this act 
applies having opened a Retire-
ment Savings Account (RSA) with 
a Pension Fund Administrator of 
his choice, shall notify his em-
ployer with the name of the PFA 
and the identity of  t h e 
RSA opened for him. 

Where the employee is still 
new and was yet to have an RSA, 
employer is mandated to open 
a Temporary Retirement Sav-
ings Account (TRSA) on behalf 
of the employee within three (3) 
months of assumption of duty. 

According to the Act, any 
employer who fails to remit the 
contributions after 7 working 
days from the day the employee is 
paid his salary, an amount com-
prising the employee’s contribu-
tion to the custodian specified by 
the pension fund administrator 
of the employee shall be liable 
to a penalty to be stipulated by 
PenCom.

The penalty shall not be less 
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A
frica’s top reinsurer, 
WAICA Reinsur-
ance Corporation 
Plc (WAICA Re) has 
concluded the first 

tranche of its three phase 
capitalization project with a 
subscription success level of 
90 percent.

The capitalisation process 
started in 2016 through a 
Rights Issue which involved 
the issue of 14,472,816 ordi-
nary shares at $1.52 per share 
at a ratio of 0.5669 new share 
for every one (1) existing share 
held. This offer was to raise 
additional share capital of 
$21,998,680 to support the 
Corporation’s strategic drive 
and business expansion.

At the end of the of-
fer,  13,031,190 shares 
were subscribed valued at 
$19,807,408.80, representing 
a success rate of 90 percent, 
Kofi Duffor, chairman of the 
Company said at its Annual 
General Meting held in Accra, 
Ghana.

Established by the West 
African Insurance Companies 
Association (WAICA), the 
company commenced op-
erations with modest capital 
pooled from member com-
panies and the public in July 
2011. Its capital base was 
later raised to $25 million in 
December 2013.

Duffor  said despite 
the exchange rate volatil-
ity which affected the USD 
translated figures of pre-
miums generated, we re-
corded a 47 percent growth 
in gross premium income 
from $33.5 million in 2015 to 
$49.2 million in 2016.

“ In the WAICA Re mem-
ber countries, Sierra Leone 
recorded the highest level 
of growth of 153 percent, 
followed by Liberia 60 per-
cent, then Gambia 26 percent, 
Ghana 23 percent and Nigeria 
8 percent. This is reflective of 
our continuous effort to grow 
the business in our home 
markets.

He said the 8 percent mod-
erate growth from Nigeria was 
as a result of the significant 
naira depreciation during the 

period under review. Despite 
the difficult economic con-
ditions in Nigeria, our team 
there is doing an excellent job 
in mitigating the impact and 
we see good growth opportu-
nities in 2017,  

“In line with our strategic 
objectives of growing the busi-
ness beyond the Anglophone 
West Africa region, we at-
tained a notable growth level 
in the Francophone Africa 
region in 2016. The French 
region grew by an impressive 
205 percent while earnings 
from other overseas countries 
also grew by 80 percent.”

According to him, while 
Nigeria and Ghana contin-
ued to be its major markets, 
collectively contributing 48 
percent of the 2016 premium 
income, the Francophone 
and the Diaspora regions 
(comprising of other African 
countries as well as some 
stable/selected countries in 
the Middle East and Asia) 
are now very significant pre-
mium income contributors, 
bringing in 11 percent and 
37 percent respectively to 
the gross premium income.

WAICA Re concludes first tranche 
of capitalization plan with 90% 
subscription success
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L-R: Festus Izevbizua, chief financial officer, FBNInsurance; Tunde Mimiko, executive director (Operations), Bode 
Opadokun, MD/CEO, both of FBN General Insurance; Ian Kirk, group MD/CEO, Sanlam SA; Olumide Ibidapo, 
MD/CEO, FBNInsurance Brokers; Johan Schalkwyk, chief operating officer and Val Ojumah, MD/CEO, both of 
FBNInsurance during the visit of Ian Kirk to Nigeria.

Africa Re, SAP sign MOU for acquisition of 
reinsurance management system

I
n a bid to modern-
ise its business tools 
and offer world class 
services to clients, 

Africa Re has embarked 
on the acquisition and 
implementation of a new 
Reinsurance Management 
System. A Memorandum 
of  Understanding was 
signed between Africa Re 
and SAP recently at Africa 
Re Headquarters in La-
gos, Nigeria marking the 
beginning of the project.

At this point, Africa Re 
intends to enhance its digital 
transformation embarked 
on several years ago in or-
der to offer world class and 
competitive services to its 

dear clients.
This project, one of the 

most ambitious ever carried 
out by the Corporation, aims 
at supporting all lines of 
business in the reinsurance 
value chain; accelerating and 
improving processes across 
all reinsurance business 
functions; enhancing com-
plex real-time business sce-
narios; upgrading  database 
and analytics performance; 
enhancing interface with 
third party products and per-
forming multi-currency and 
multi- language reinsurance 
operations.

At the signing ceremony, 
Corneille Karekezi, GMD/
CEO of Africa Re emphasized 

Underwriting firm, 
UnityKapital As-
surance Plc in 
fulfilling its com-

mitment to prompt claims 
settlement in the Nigerian 
insurance industry has set-
tled total claims amounting 
to N193.3 million in the first 
half of 2017.

 Babatunde Oshadiya, 
acting managing director/
CEO of the Company giving 
a breakdown of the claims 
paid noted that Oil and Gas 
insurance tops the list with 
total claims settlement of 
N74, 505,292.65, followed by 
motor insurance with N40, 
787,499.00.

O t h e r  c l a s s e s  i n -
clude fire with a total of 

N33,409,086.00, general ac-
cident N18,045,003.40, en-
gineering N17,109,259.00, 
m a r i n e  a n d  a v i a t i o n 
N 5 , 2 9 6 , 9 8 8 . 0 0  a n d 
N4,205,030.50 respectively.

While reiterating the 
company’s commitment 
towards its obligation of 
prompt claims payment, 
Oshadiya stated that as 
a customer-centric or-
ganization, UnityKapital 
Assurance Plc will always 
pay all genuine claims to 
its policy holders as at 
when due.

T
h e  E x e c u t i v e 
Chairman, Boff 
and Company In-
surance Brokers, 

Babajide Olatunde-Agbeja 
has commissioned the 
Mutual Benefits Assurance  
Plc’s new office building in 
Ibadan, Oyo State capital

Agbeja described Mu-
tual Benefits Assurance 
Plc as one of the fastest 
growing insurance com-
panies in Nigeria, in terms 
of service delivery and  
expansion.

He said: “A company 
that decided to build 
this kind of edifice as its 
Regional Office while so 
many other insurance 
companies do not even 
have an office, shows that 
the company is forward 
looking.

My advice to them is to 
keep challenging them-
selves and strive to im-
prove, because there is 
nobody that can score 100 

percent in business, so 
they must improve.”

The Managing Director 
of Mutual Benefits Assur-
ance Plc, Segun Omosehin 
disclosed that the organi-
zation in conjunction with 
KPMG has embarked on a 
strategic roadmap aimed 
at repositioning the com-
pany for future opportuni-
ties and challenges.

He said “This is a pro-
gramme that will span a 
period of five years and 
the whole essence of the 
project is to take us to the 
number one position in 
the Insurance industry. 
This is anchored on four 
pillars namely: premium 
generation, excellent ser-
vice delivery, transforming 
our people and culture in 
readiness for leadership 
position and the final one 
is operational efficiency; 
by relying more on tech-
nology and improvement 
in all our ratios.”

Mutual Benefits Assurance commissions 
regional office building in Ibadan

Stories  by 
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Assuring the policy hold-
ers of peace of mind, he 
added that the primary focus 
of the company is the set-
tlement of genuine claims 
when they arise.

UnityKapital Assurance 
Plc is a non-life insurance 
company that underwrites 
all classes of general insur-
ance business. It has ad-
equate reinsurance treaties 
with reputable reinsurers 
locally and internationally 
with offices in all geopolitical 
zones of the country.

“The uniqueness of 
Mutual Benefits Assurance 
Plc lies in the quality of the 
people that we parade and 
the institution is at best 
represented by the calibre 
of people put together. 
What makes us tick really 
is quality of our people;  
we have qualified profes-
sionals that cut across all 
the major professions in 
the country, accountants, 
insurance professionals, 
Lawyers, architects, all 
working together as a team 
and giving us their best.”

“What we are doing 
today is to give a flavour 
of what is to come from 
Mutual Benefits to our 
customers in Ibadan and 
its environment, we want 
them to have the idea of 
what we represent and 
give a new taste of what 
we want our customers to 
experience, the look and 
the feel. “Omosehin said.

L-R: Mojisola Alasiri, insurance officer, University of Ibadan; Babajide Olatunde-Agbeja, executive chairman, Boff 
& Co. Insurance Brokers Ltd.; Segun Omosehin, managing director, Mutual Benefits Assurance Plc;  Biyi Ashiru-
Mobolaji, executive director, Operations, Mutual Benefits Assurance Plc at the commissioning of MUTUAL HOUSE, 
Onireke, Ibadan

on prioritizing the moderni-
sation of the Corporation’s IT 
platform and business tools.

He urged Pedro Guer-
reiro, managing director 
of SAP West Africa and his 
team, to do their best to 
deliver a platform that will 
enable Africa Re maintain 
its leadership position in the 
industry. He also insisted on 
the active involvement of 
business managers, Central 
Directors, Regional Direc-
tors, Assistant Directors and 
key stakeholders.

Guerreiro expressed grat-
itude to Africa Re for choos-
ing SAP for this very ambi-
tious project and promised 
to do a professional job.

Unitykapital Assurance pays 
N193.3 million claims half year
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T
he Nigerian Insurance mar-
ket today cannot be effectively 
discussed without reference 
to the consolidation exercise 
which took place between 2005 

and 2007 in the industry. Accordingly, this 
chapter considers the insurance sector re-
forms in its ramifications.

The Insurance Sector Reforms
Prior to the 2007 consolidation exercise 

in the Insurance Industry, there were over 
100 registered insurance companies in 
Nigeria providing diverse services includ-
ing, motor insurance, general accident, 
contractors’ all risks, cash in transit, ma-
rine and aviation insurance, life assurance, 
property, fidelity insurance, etc. Most of 
the insurance companies were privately 
owned following the divestment of Federal 
Government’s interests from several insur-
ance companies in which it had shares. 
With a market gross premium of N44.5b, 
N50.2b and N76.32b in 2002, 2003 and 
2005 respectively, the Nigerian insurance 
market was then rated as one of the largest 
and fastest growing market in Africa while 
it occupied number 65 position in world 
insurance ranking at the time.

Incidentally, the number of profession-
als in the industry, which is germane to its 
efficient performance, was not growing 
at a proportionate rate thereby creating a 
managerial gap that called for urgent ac-
tion of all stakeholders. Indeed, a review of 
the industry’s performance as reported by 
the Financial System Strategy (FSS) 2020 
showed the following:

•	 Contribution	 to	 GDP	 0.71%	 in	
2005

•	 N76.32bn	($587.0m)	premium	in-
come 2005

•	 Insurance	 density:	 Premium	 per	
capita	$4.3

•	 Life	 insurance	 premium	 income	
17%	of	total	premium	income

•	 Non-life	premium	income	82.12%	
of total premium income

•	 No.	 65	 position	 in	 World	 Insur-
ance ranking

•	 No.	 6	 out	 of	 8	 leading	 insurance	
markets in Africa

The scenario above painted a grim pic-
ture of the Nigerian Insurance Industry as 
the	 same	 report	 ranked	China	 (11),	 India	
(19) and Malaysia (33) in the World. Aside 
the country’s poor ranking, its insurance 
premium/GDP	 ratio	 of	 0.71%	 was	 low	
compared	with	China	(3.5%),	India	(3.6%)	
and	Malaysia	 (5.6%).	The	 performance	 of	
the country’s Insurance Industry when 
compared with these countries was indeed 
poor given that these countries were also 
in the league of developing countries as 
Nigeria. It was to redress this unacceptable 
scenario that the 2007 consolidation exer-

cise was undertaken as part of the holistic 
reform of the insurance sector.

Objectives of the Insurance Sector Re-
forms

According to Obaremi (2007), the seven 
objectives of the reforms are as follows:

(a) To increase the industry’s low reten-
tion capacity which had stunted its growth. 
Government was especially concerned 
about low local underwriting capacity for 
big ticket risks in the oil and gas, aviation, 
marine and other special risk sectors and 
was determined to stem the huge foreign 
exchange outflow engendered by the situ-
ation.

(b) To attract foreign capital infusion 
into the industry for enhanced premium 
growth and profitability.

(c) Achieving a consolidation that will 
produce companies capable of meeting 
claims obligations and compete at the 
continental and global levels.

(d) To enable operators to attract the 
wherewithal for strategic investments in 
human capital development, that is, to at-
tract, train and retain professionals able 
to utilise new technologies for greater ef-
ficiencies.

(e)	Creating	a	competitive	environment	
which leads to brand activities, increased 
investment and better public awareness of 
the benefits of insurance to society at large.

(f) Achieving the necessary economies 
of scale that will make insurance afford-
able and accessible.

(g) Encouraging the industry to lever-
age the synergies from mergers and acqui-
sitions and other alignments to achieve su-
perior product innovation, deeper market 
penetration and product distribution

The Consolidation Exercise
On	 February	 28,	 2007,	 the	 curtain	 fell	

on the deadline set in September 2005 
by	 the	 National	 Insurance	 Commission	
(NAICOM)	 for	 insurance	 companies	 to	

raise their minimum capitalization to new 
heights based on the class of business they 
underwrite. Varying degrees of minimum 
capital level increases were prescribed for 
the three categories of business.

From the table, the minimum capi-
talisation	 for	 Life	 Business	 was	 raised	
by	1,233%	from	N150m	($1.2m)	to	N2bn	
($16.2m),	while	General	Business	opera-
tors were required to jack up their capital 
from	N200million	 ($1.62m)	 to	N3billion	
($24.3m).	The	figure	for	composite	insur-
ance	rose	by	1900%	from	N250million	to	
N5billion! The country’s four re-insur-
ance companies were required to make 
greater capitalisation increases than the 
combined	increases	for	Life	and	General	
Businesses.	They	 were	 required	 to	 raise	
N10bn	 ($81m)	 to	 be	 re-certified–an	 in-
crease	of	2,757%	from	the	previous	 level	
of	 N350m	 ($2.83m).	 At	 the	 end	 of	 the	
exercise, the Insurance Industry capi-
talisation	 exceeded	 N200bn	 ($1.62bn)	
from a pre-consolidation level of N30bn 
($243m).	With	 the	 exchange	 rate	 of	 one	
USA	 Dollar	 hovering	 around	 N305	 offi-
cially and N490 in the parallel market, the 
current values of the minimum capital 
for various classes of insurance business 
can be better imagined.

FSS 2020 and the Insurance Industry
As part of the reforms of the financial 

services	sector	of	the	economy,	the	Com-
mittee of the Financial Services Regula-
tors came up with a reform Agenda chris-
tened ‘’Financial System Strategy 2020’’ 
(FSS2020). To give effect to its vision for the 
Insurance	 Industry,	 the	 NAICOM,	 under	
the	 leadership	of	Mr.	Fola	Daniel,	 consti-
tuted a team of experts who calibrated the 
strategic initiatives of the FSS 2020 Insur-
ance Sector Report into thematic Outputs, 
Action	 Steps,	 Deliverables,	 Time-Buckets	
and Market Impacts on the basis of short, 
medium and long term deliverables with 

specific	 time	 lines.	 Tagged	 “Market	 De-
velopment and Restructuring Initiatives 
(MDRI),”	implementation	of	the	initiatives	
covered a 3-year period of 2010, 2011 and 
2012.

The following were the components of 
the	NAICOM’s	MDRI	project:

(a)	Enforcement	of	the	Compulsory	In-
surance Products.

(b) Sanitization, modernization and 
standardization of the Insurance Agency 
System.

(c) Wiping out of Fake Insurance Insti-
tutions.

(d) Adoption of Risk-based Supervision 
and Solvency-Focused Regulation

(e)	Bridging	the	skill-gaps	in	the	young	
Insurance Practitioners

(f)	Building	Consumer	Trust	and	Confi-
dence in Insurance

The	Expected	Deliverables:
The following were the expected results 

from	the	MDRI	project:
(a)	Create	about	50,000	new	jobs	in	the	

Insurance Industry.
(b) Provide Fire Service Maintenance 

grant for each state in Nigeria.
(c) Increase Industry GPI from N200.0b 

(2009) to N1.0tr by 2012.
(d)	Increase	Consumer	Trust	and	Con-

fidence in Insurance mechanism.
(e)	 Lower	 the	 Insurance	Gap	 from	 the	

current	94.0%	to	about	70%.
(f)	 Increase	 Insurance	Contribution	 to	

the	GDP	to	over	3.0%
(g) Increase Premium per capita from 

the	current	N825.00	to	N7,500.00	by	2012.
(h) Promote Insurance as a tool for 

stimulating growth of other sectors in the 
economy and to raise funds for projects of 
national development.

(i)	 Consolidate	 the	 market	 through	
Risk-based supervision and Solvency-Fo-
cused Regulation.

The	 National	 Insurance	 Commission	
had	 hoped	 to	 leverage	 the	 six	 (6)	 Com-
pulsory Insurance Products in Nigeria to 
reduce	the	huge	Insurance	Gap.	The	Com-
pulsory Insurance Products in Nigeria are:

i)	 Employers	 Liability	 –	 Workmen’s	
Compensation	Act	1987.

ii) Healthcare Professional Indemnity 
-NHIS, Act 1999.

iii)	 Builders’	 Liability–Insurance	 Act,	
2003

iv)	Occupiers’	Liability	–	Insurance	Act	
2003

v)	Motor	3rd	Party	Liability–Insurance.	
Act 2003

vi)	Employers’	Liability	–	(Group	Life)	–	
Pension Reform Act 2004

As noted by a school of thought, for any 
organisation to remain viable, its manage-
ment must provide periodic review of its 
objectives, resources and opportunities. It 
must constantly re-examine its basic busi-
ness and focus, target audience and select 
customer groups, differential advantages, 
channels of communication and mes-
sages; against the backdrop of new devel-
opments, trends and market needs. These 
were	 the	 driving	 force	 behind	NAICOM’s	
MDRI	 project.	The	 extent	 to	 which	 these	
objectives and targets were achieved by 
NAICOM	is	still	being	aggregated.
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F
or years Rupert Murdoch 
has tried to cement his 
legacy by adding Sky, 
the European satellite 
giant, to his global media 

empire. Last week that quest once 
again was delayed when British 
authorities asked regulators to fur-
ther examine whether the $15 bil-
lion deal would give the Murdoch 
family too much control over the 
country’s media.

The announcement was part 
of a split decision on the bid by 
Murdoch’s 21st Century Fox to take 
over the 61% of Sky that it does not 
already own.

While Murdoch and his family 
are likely to face increased pres-
sure with a lengthy and potentially 
intrusive review by Britain’s com-
petition authority, however, they 
also dodged a regulatory bullet. The 
authorities ruled that Murdoch, 
who is executive chairman of 21st 
Century Fox, and other company 
executives were “fit and proper” to 
hold broadcasting licenses in Brit-
ain, even as they concluded that the 
sexual-harassment scandal at Fox 
News had amounted to “significant 
corporate failures.”

“It’s both good and bad news 
for 21st Century Fox,” said Martin 
Moore, director of the Center for 
the Study of Media, Communica-
tion and Power at King’s College 
London.

Moore added that the company 
would be more comfortable argu-
ing its case to British regulators on 
questions of its control over parts 
of the media industry than on 
whether it should pass the “fit and 
proper” test.

A statement by 21st Century 
Fox welcomed the “fit and proper” 
decision, but said that it was disap-
pointed that the British govern-
ment still has reservations about 
its potential influence over the 
local media industry. It said that its 
takeover of Sky now may happen 
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not happen until June 2018.
The company has until July 14 

to respond before the government 
formally refers the deal to Britain’s 
competition authority.

Almost immediately after it 
was announced in December, the 
proposed deal prompted con-
cerns. Murdoch long has coveted 
total ownership of Sky, a satellite 
broadcaster he founded in the 
early 1990s. The media mogul is a 
divisive figure in Britain, however, 
and a previous bid for Sky was with-
drawn amid the hacking scandal 
that engulfed his British newspaper 
division.

Two politically independent 
regulators in Britain — the Office of 
Communications (Ofcom) and the 
Competition and Markets Author-
ity — began reviewing the proposed 
takeover, and attention quickly 
focused on whether the deal would 
limit consumer choice and whether 
21st Century Fox executives met 
British broadcasting standards.

The Competition and Markets 
Authority said in its report that a 
merged company would control a 
significant part of Britain’s media 
landscape, including television, 
newspaper and online outlets. Fox 
has made concessions to counter 
those concerns, but the British 
government — in its separate deci-
sion — said that the remedies did 
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had known about the harassment 
before that date. 

“Fox has represented to Ofcom 
that no executive director was 
aware of any allegations of sexual 
and racial harassment at Fox News 
prior to July 2016,” Douglas Wig-
dor, a lawyer representing several 
current and former Fox News em-
ployees who have made sexual- or 
racial-harassment complaints 
against the network, said in an 
email. “I can assure you that the 
veracity of that statement will be 
probed in our current litigations.” 

The extended review into 21st 
Century Fox’s offer comes at a 
difficult time for the British gov-
ernment, which eventually must 
decide whether to approve or reject 
the takeover. 

Prime Minister Theresa May was 
unable to win a majority in parlia-
mentary elections this month, and 
politicians in Britain are focused 
on the beginning of negotiations to 
leave the European Union, leaving 
little time to consider the proposed 
takeover. Opposition lawmakers, 
and some inside May’s own Conser-
vative Party, have balked at the deal. 

21st Century Fox’s attempt to buy 
Sky is part of the company’s efforts 
to keep pace with digital rivals such 
as Amazon and Netflix, which have 
used their streaming services to win 
over consumers increasingly ac-
customed to watching movies and 
television shows on mobile devices. 

The acquisition of Sky, experts 
note, would give 21st Century Fox 
not only a pan-European satel-
lite network and rights to content 
including English Premier League 
broadcasts, but also control of Now 
TV, Sky’s online streaming service. 

(Mark Scott is a European tech-
nology correspondent for The 
New York Times. for which Emily 
Steel is a television-and-media 
reporter.) 

Murdoch’s reach for sky is thwarted, again

not go far enough.
Culture Minister Karen Bradley 

said on June 29 that the investiga-
tion into the proposed deal had 
raised questions about whether 
the takeover would give members 
of the Murdoch family too much 
influence.

“The transaction may increase 
members of the Murdoch Family 
Trust’s ability to influence the over-
all news agenda and their ability 
to influence the political process,” 
Bradley said in a statement.

British officials did not hold 
back in their criticism of the sexual-
harassment scandal at Fox News, 
which led to the ouster of former 
network chairman Roger Ailes, for-
mer star program host Bill O’Reilly 
and several other employees. In its 
ruling, Ofcom said that the scandal 
at Fox News had been “extremely 
serious and disturbing,” according 
to its report published on June 29. 

“It seems clear that there were 
significant failings of the corporate 
culture at Fox News,” Ofcom said 
in the report. “Fox’s response to 
the claims has been mixed. Some 
allegations were handled swiftly. 
But Fox was slower to deal with Bill 
O’Reilly, its star anchor.” 

The regulator zeroed in on the 
case of O’Reilly, noting that 21st 
Century Fox had been aware of 
multiple cases that had led to 
settlements when it renewed its 

contract with him in February 2017. 
It pointed to a statement made by 
Fox on April 18 — the day before 
O’Reilly was fired — and a clarify-
ing comment in June, saying that it 
“remained concerned that board 
members regarded O’Reilly’s set-
tling cases personally as somehow 
a point in his favor.” 

Ofcom also chastised the com-
pany for the language it used to 
describe employee misconduct, 
saying that it “tended to downplay 
the harm caused” and was “un-
necessarily pejorative.” 

Ailes, who died in May, and 
O’Reilly repeatedly denied the al-
legations against them. 

Despite scolding 21st Century 
Fox, however, Ofcom concluded 
that the company was a “fit and 
proper” holder of British broadcast-
ing rights. The regulator said that 
it had found no evidence that the 
issues at Fox News had extended 
throughout 21st Century Fox, nor 
that any of the company’s execu-
tives were aware of the misconduct 
before they were informed of it in 
July 2016, when Ailes was ousted. 

Ofcom said that it would review 
its position if new information be-
came available. 

One lawyer for some of the 
employees making allegations 
of sexual or racial harassment 
rejected Ofcom’s findings, saying 
that 21st Century Fox executives 

Rupert MurdochRoger Ailes
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New Pajero Sport tackles SUV rivals 

J
ust like the highly suc-
cessful Mitsubishi L200 
Pick-Up model intro-
duced into the local 
market couple of years 

ago, Nigerian SUV lovers have 
also endured a long wait for 
the hugely revamped new 
Mitsubishi Pajero Sport SUV 
which was finally introduced 
last week by Massilia Motors 
Limited in Lagos.

It was a day that both the 
motoring journalists and 
Massilia Motors customers 
defied the heavy downpour 
to witness the new look of the 
7-seater SUV   designed for 
young corporate executives 
and the upwardly mobile 
men and women with sophis-
ticated tests for new-genera-
tion automobiles.

On hand to give details of 
the retooled Pajero Sport was 
Kunle Jaiyesimi, Deputy Man-
aging Director of Massilia 
Motors who disclosed that 
the designers and engineers 
behind the 7-seater SUV used 
both sporty and dynamic ele-
ments to set it apart from con-
ventional SUVs.

This helps in providing the 
new Pajero Sport with excep-
tional handling stability, im-
proved suspension and body 
mounts. Kunle Jaiyesimi rep-
resented Thomas Pelletier, the 
managing director who was 
out of the country for other 
crucial business engagements.

A rival to the pickup-
based Chevrolet Trailblazer, 
Ford Everest, Toyota Fortuner 
SUVs, and the Pajero Sport 
which takes a bold approach 
to styling owes its underpin-
nings to the latest iteration 
of the L200 / Triton pickup 

truck. It uses both sporty and 
dynamic elements, setting it 
apart from conventional SUVs 
and providing exceptional 
handling stability, improved 
suspension and body mounts.

While the ground clear-
ance has increased by 13mm 
to 218mm, the car rides on 
a 2,800mm wheelbase, re-
taining the same width of 
1,815mm as its predecessor, 
but 90mm longer at 4,785mm 
and 35mm shorter in height at 
1,805mm for the AWD model.

With a starting price of 
N25 million, no thanks to the 
unfavourable exchange rate 
of the naira to other interna-
tional currencies, the SUV  in-
herited the best of the Mitsub-
ishi DNA with a unique style 
and comfortable off-road 

SUV concept.
“At Massilia Motors, we 

are committed to satisfying 
our customers that is why 
we have created tailored ser-
vices for our fleet owners and 
organised activities such as 
the Mitsubishi Free check-
up week where existing Mit-
subishi customers were in-
vited for free diagnosis and 
discounted spare parts,” the 
DMD said.

The deputy managing 
director who lamented the 
current economic situation 
which affected the organisa-
tion’s sale is optimistic that 
the franchise will be capable 
of making not less than 10 
units sales every month.

He was optimistic that the 
market would rebound as the 

country fights its way out of 
recession. No compromise 
was made on safety during 
the designing process as the 
Mitsubishi Pajero Sport comes 
with the RISE (Reinforced Im-
pact Safety Evolution) body 
technology as well as com-
prehensive active and passive 
safety features.

Inside the new look Pajero 
Sport, adventure calls from the 
well-appointed cockpit, which 
surrounds the occupants with 
solid craftsmanship, support-
ive comfort, intelligent fea-
tures and a wide open view.

From refined meters to so-
phisticated floor console, every 
feature is fine-tuned to enhance 
driving pleasure and keep eve-
ryone in confident control. 

During journeys, every oc-
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cupant feels special in the lux-
urious interior. From leather 
seats with smooth gathers and 
dual layered cushioning to 
relaxing spaciousness and an 
optimised driving position, it 
keeps everybody comfortable 
and in the best of spirits.

The interior of the car is 
surrounded by solid crafts-
manship, high console pro-
portion dashboard, while dy-
namically styled silver-finish 
ornamentation and sculpted 
seats add to its luxurious feel.

Paired to an 8-speed Au-
tomatic transmission (first for 
a Mitsubishi model), the 3L 
Pajero Sport GLS has a power 
train that returns 17 percent 
improvement in fuel economy 
over its predecessor and lower 
CO2 emission.

The Kia Telluride; a 
full-size SUV concept 
from Kia Motors was 

recently awarded a pres-
tigious design prize from 
the International Designers 
Society of America (IDSA). 
Kia received a 2017 Inter-
national Design Excellence 
Awards (IDEA) bronze 
medal in the ‘Transporta-
tion’ category for the con-
cept car, which was un-
veiled last year at the North 
American International 
Auto Show in Detroit.

In recent years, Kia has 
built a reputation for world-
class design, and previ-
ously won IDEA prizes for 

There are plans by the 
French government to 
end sales of petrol and 

diesel vehicles by 2040 as part 
of an ambitious plan to meet 
its targets under the Paris cli-
mate accord.

“We are announcing an 
end to the sale of petrol and 
diesel cars by 2040,” new ecol-
ogy minister Nicolas Hulot   
said, calling it a “veritable 
revolution”.

He noted that reaching the 
target would be “tough”, par-

France bids goodbye to petrol, diesel cars by 2040

Design prize for 
futuristic Kia 
Telluride concept

…As Massilia Motors targets  young upwardly mobile

???????

ticularly for automakers, but 
said that France’s car industry 
was well equipped to make 
the switch.

The European Environ-
ment Agency ranked French 
brands Peugeot, Citroen and 
Renault first, second and third 
respectively on a 2016 list of 
large car manufacturers with 
the lowest carbon emissions.

Hulot, a veteran envi-
ronmental campaigner, was 
among several political new-
comers to whom president 

Emmanuel Macron gave top 
jobs in his government. 

Several European coun-
tries have announced plans 
to dramatically reduce the 
amount of polluting petrol 
and diesel cars on their roads 
in favour of cleaner hybrid or 
all-electric vehicles. 

Germany aims to put one 
million electric cars on the 
road by 2020. In 2016, hybrid 
and electric cars accounted 
for 3.6 percent of new cars reg-
istered in Western Europe.

the design of the 2014 Soul 
and GT4 Stinger Concept, 
as well as the 2012 Rio. The 
Telluride was designed 
at Kia’s California design 
studio, Kia Design Center 
America.

According to Peter 
Schreyer, President and 
Chief Design Officer of Kia 
Motors commented: “The 
Telluride is a bold state-
ment for Kia, providing a 
glimpse into how our de-
signers would elevate levels 
of luxury into Kia’s future 
SUV line-up. 

It highlights how our de-
signers are creating com-
pelling concept vehicles as 
a foundation to lead into 
production-ready cars. He 
expressed satisfaction on 
Kia’s design team and the 
award from IDSA. 

Unveiled in 2016, the 
Kia Telluride previews a 
cutting-edge vision for a 
full-size SUV. A striking 
three-row, seven-passen-
ger, luxury SUV concept, 
it features a modern and 
upright shape, muscular 
stance, and for maximum 
comfort, a longer wheel-
base than many other pro-

Continued from page 



Team: Frank Eleanya, frank.eleanya@businessdayonline.com;   Caleb Ojewale , caleb.ojewale@businessdayonline.com       

TechTalk
Innovation         Apps         Fin-Tech        Start-up       Gadgets        Ecommerce         IOTs        Broadband Infrastructure         Bank IT Security

TechPlus 2017 came, saw, and ‘conquered’

T
he 2017 edition of 
what organisers de-
scribe as West Africa’s 
largest annual Tech-
nology conference 

and exhibition, was concluded 
in Lagos last weekend, and if 
anything at all, the turnout was 
quite impressive despite the in-
termittent rainfall.

Enthusiasts and experts in 
different aspects of technology 
thronged the Landmark events 
centre, cascading through the 
exhibition stands filled with sev-
eral startup companies trying to 
establish themselves in the tech 
space.

The event was an assemblage 
of leading experts in technol-
ogy from different parts of the 
world coming under one roof to 
share insights in different areas 
of Tech business, innovation, 
information & communications 
technology.

A significant observation at 
this year’s conference was the 
large turnout of new companies, 
mostly start-ups offering unique 
services in redefining technol-
ogy as we know it in Nigeria. The 
array of service offerings put on 
display by different companies 
in almost every exhibition booth, 

69% Nigerians willing to undergo  surgery   by a robot - PwC

A survey has found that Nigeri-
ans falls among the majority 
of people willing to substitute 
artificial intelligence (AI) and 

robotics for humans.
PricewaterhouseCoopers (PwC) in 

partnership with YouGov Research car-
ried out a survey of over 12,000 people 
across 12 countries. From the responses 
of 94 percent Nigerians, 85 percent in 
Turkey, 41 percent in Germany, and 39 
percent in the United Kingdom, PwC 
stated that consumers are;

“Willing to talk to and interact with 
a device, platform or robot with AI that 
can answer questions, perform tests, 
make a diagnosis based on those tests 
and symptoms, and recommend and 
administer treatment.”

With 69 percent, Nigeria constituted 
the majority of respondents willing to 
undergo major surgery performed by 
a robot. Other respondents include 
Turkey (60 percent), South Africa (51 
percent), Qatar (45 percent), Sweden 
(35 percent), and UK (27 percent).

According to the PwC report, re-
spondents said they were also willing to 
allow a robot perform a minor surgical 
procedure instead of a doctor, if there 
was evidence that could do it better than 
human doctors.

Here again, Nigeria with 73 percent 
formed the majority of people willing to 

CALEB OJEWALE

undergo minor surgery performed by 
robots, followed by Turkey (66 percent) 
and South Africa (62 percent).

Nigerians willingness to allow a 
robot operate on them may not be 
unconnected to the abysmal healthcare 

system in the country and the scarcity of 
qualified providers instead of an eager-
ness to embrace nascent technology.

The state of healthcare is a mainly 
behind the medical tourism most 
wealthy Nigerians undertake. The 

demonstrated significant inno-
vation and impressive growth 
of the technology ecosystem in 
Nigeria.

Adebayo Shittu, the minister 
of Communications, who made 
a rather surprise appearance at 
the event, commended the orga-
nizers for holding the prestigious 
event consistently for three years. 
He commended the efforts of 
TechPlus in providing a robust 
platform that allows companies, 
individuals and businesses in the 
tech space to bring together cus-
tomers, clients, and stakeholders 

to showcase their products and 
services. The Minister also ap-
plauded the robust conference 
package that is meant to create 
practical opportunities for stake-
holders present to talk about 
technology and feel the impact 
that technology has on different 
facets of life, both from business 
and consumer perspectives.

The Minister also used the 
opportunity to further highlight 
the objectives of the six new 
ICT Universities established by 
the federal government. Shittu 
explained that the universities 

which will start operations in 
September will focus on add-
ing value to the current level 
and pace of economic develop-
ment in Nigeria, diversifying our 
economy and positioning Nige-
ria as the leading ICT country 
in Africa.

The era of university gradu-
ates roaming the streets, looking 
for work after graduation would 
soon be over, said Shittu, who 
also noted that: “the ICT Uni-
versity will be the first of its kind 
in Africa. It will compete with 
similar institutions in India and 
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South Korea. It will be the first of 
its kind in Public-Private sector 
partnership and private bodies, 
institutions and organizations 
would be invited to adopt and 
take ownership of various de-
partments and campuses and 
bring in all that is needed to cre-
ate the desired ICT revolution in 
the country”.

Taiwo Oyewole, general man-
ager of TechPlus, said at the 
opening of the conference that 
this year’s ‘activity-filled’ edi-
tion of TechPlus  is more than 
just a conference or exhibition, 
as many novel ideas have been 
made to deepen conversations 
and ensure that participants 
make true connections and 
seize opportunities to transact 
business.

He added that, “Over the past 
editions, TechPlus has become 
many things to different people. 
A place to learn, get the pulse of 
the market in the tech ecosys-
tem, meet like minds, network, 
play games and of course also 
have fun”.

TechPlus is a gathering of ev-
erything technology, providing a 
robust tripartite tech experience 
through its conferences, exhibi-
tions and gaming structures 
whilst serving as a platform for 
knowledge sharing and net-
working for the consumers and 
businesses.

country is said to be losing about N1 
billion annually to medical tourism.

Additionally, in 2015, the chairman, 
Association of Colleges of Medicine of 
Nigeria, Folashade Ogunsola disclosed 
that Nigeria has about 35,000 medical 

doctors working in the country. Where-
as it needs about 237,000 to meet the ra-
tio set by the World Health Organisation 
(WHO). Recently the minister of health, 
Isaac Adewale noted that many of the 
medical doctors in the country still have 
to undergo training to be competitive in 
the global space.

Interestingly, most of the respon-
dents cited better access to and accu-
racy of healthcare as behind the willing-
ness to engage with new technology.

34 percent said healthcare would 
be easier and quicker for more people 
to access. 31 percent said it was due to 
faster and more accurate diagnosis. 27 
percent indicated that new technol-
ogy will make better treatment recom-
mendations. Finally, 27 percent said 
they love the idea of having their own 
healthcare specialist, available any time 
and on any device.

The respondents also expressed 
concerns over new technology. For 
47 percent of them, robots could not 
be relied upon to make the right deci-
sions if anything was to go wrong. 38 
percent believed maintaining human 
contact was critical when it has to do 
with their healthcare. About 36 percent 
of respondents said only a human 
healthcare professional can make the 
right decisions. 30 percent said they did 
not have sufficient knowledge of the 
new technology to know if it benefits 
them or not.L-R: Marc Benioff, Chairman and CEO of Salesforce Inc. with Founder/ Executive Vice Chairman, CWG Austin Okere  at 

the World Economic Forum (WEF) Annual Meeting of New Champions in Dalian,China.

L-R: Adebayo Shittu, Minister of Communications; Taiwo Oyewole, General Manager, TechPlus; and Tosin Omoyajowo, 
the Executive Director, Connect Marketing Services, at TechPlus



Automaker opens $1bn centre in Texas
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G
lobal market 
leader; Toyota 
Motor Corpora-
tion has opened 
its new North 

American headquarters built 
on 100 acres of land across 
Plano in the northern part of 
Texas, three years after an-
nouncing the strategic move 
in a new push. 

Since announcing the 
headquarters, Toyota has 
spent approximately $1 bil-
lion on the new facility and 
moving thousands of em-
ployees. The grand opening 
arrives as Toyota celebrates 
60 years in the U.S. this year.

The move brings many 
different branches together 
into one building, including 

MIKE OCHONMA quality engineering, sales, 
marketing, financial servic-
es, and corporate functions. 

Toyota began moving em-
ployees to the Plano facility 
in late spring, although con-
struction is still wrapping up. 
By the end of the year, 4,000 
employees from near and far 
will have settled into the new 
facility. Not all of the original 
employees decided to make 
the move, but Toyota says it 
has filled more than 75 per-
cent of its open positions in 
Plano.

Before announcing the 
move to Texas, Toyota was 
headquartered in the Los 
Angeles metropolitan area 
for 57 years. The move affect-
ed a few thousand employ-
ees from Toyota Motor Sales 
U.S.A. in Torrance, Calif., 

Last Wednesday, PSA 
Group secured uncon-
ditional EU antitrust 

approval to acquire General 
Motors’ German unit, Opel, 
a move that will make it Eu-
rope’s second-largest au-
tomaker after the Volkswa-
gen Group. The European 
Commission said the deal 
did not pose any competi-
tion concerns.

PSA, which produces 
cars for the Peugeot, Citroen 
and DS brands, has pledged 
to return Opel and its Brit-
ish sister, Vauxhall, to profit 
with an operating margin of 
2 percent within three years 
and 6 percent by 2026, un-
derpinned by 1.7 billion eu-
ros in joint cost savings.

The proposed transac-
tion, which is valued at 2.2 

as well as employees from 
Toyota Motor Engineering & 
Manufacturing North Amer-
ica in Erlanger, Ky. and other 
areas.

The new headquarters 
houses seven buildings 
brought together by a large 
central courtyard. The facil-
ity received LEED Platinum 
certification from the U.S. 

Frank Nneji, Manag-
ing Director of ABC 
Transport Plc, has 

won the Top 100 Tourism 
Personalities in West Af-
rica Award and recognition. 
The winners were unveiled 
in Accra, Ghana, while the 
award was presented to him 
at ABC Transport’s head of-
fice in Lagos.

Nneji won the award in 
recognition of his trail blaz-
ing effort which has trans-
formed land transportation 
across West Africa and in 
the process linking sev-
eral countries conveniently 
through the gesture.

ABC Transport has been 
at the fore front of con-

PSA secures EU approval to buy Opel

ABC CEO win Top 100 West 
African tourism award

…Facility will accommodate 4,000 employees

Design prize for futuristic...

billion euros ($2.5 billion) 
and was agreed to on March 
6, also includes the acquisi-
tion of GM’s financial opera-
tions in Europe by PSA and 
BNP Paribas. That deal is 
still under review by EU an-

Green Building Council, as 
it has more than 20,000 so-
lar panels, a rainwater har-
vesting system with up to 
400,000 gallons to use in irri-
gation, and drought resistant 
plants.

Over the next five years, 
Toyota will invest $10 billion 
in its U.S. operations, includ-
ing the Plano headquarters 
and other manufacturing 
facilities.

Toyota’s North America 
CEO, Jim Lentz, said, “With 
team members from four dif-
ferent companies together in 
one campus location, we be-
lieve this will inspire greater 
collaboration, innovation, 
and faster decision making 
as we turn to and lead the 
future of mobility, all with an 
eye on our customers.”

awards.
Receiving the award in 

Lagos, Frank Nneji, said 
that, “As at that time in 2004 
when we went into moving 
people and cargo from Ni-
geria through West Africa 
and back, there was only 
one flight from Bellview air-
line that was airlifting peo-
ple at the time’.

Looking at the future 
of the company, Frank re-
vealed that ABC is currently 
introducing new buses on 
the West African routes for 
utmost comfort for passen-
gers. He said that the trans-
port company is introduc-
ing new buses with bigger 
leg room, the SprinterPlus, 

titrust officials. A decision is 
expected in the second half 
of this year, PSA said in the 
release.

“Today, we have taken a 
substantial step. The teams 
are now focused on the 

achievement of all other 
conditions necessary for the 
closing, planned for later 
this year,” Patrice Lucas, 
PSA’s manager of programs 
and group strategy, said in a 
statement.

L-R; Uche Odega, Co-ordinator,  ABC Coach West Africa with Frank Nneji, 
CEO, ABC Transport Plc receiving ‘The Top 100 Tourism Personalities 
Award’ from Ikechi Uko, the organiser of the awards while Dein Gbabo of 
Akwaaba Travel Market and Jude Nneji, DMD, ABC Transport Plc looks on.

veying people and goods 
across West Africa for over 
a decade and in the process 
has transformed tourism in 
the region since it launched 
its fully air-conditioned 
coaches on the West African 
routes in 2004.

  “The Top 100 Tourism 
Personalities was set up to 
recognize individuals who 
have distinguished them-
selves and through their 
efforts or that of their or-
ganizations have impacted 
positively on the travel and 
tourism sector across the 
West African sub region, 
whose efforts have stimu-
lated and helped to achieve 
their individual country’s 
tourism goals and forg-
ing interactions among 
stakeholders and custom-
ers across the region”, says 
Ikechi Uko, organizer of the 

on the West African route. 
The SprinterPlus, a 

14-seater bus, is specifically 
introduced for business and 
corporate travellers who 
need to get to their destina-
tions quick as they would 
be travelling with very light 
luggage. A lot of hours are 
lost on the road while trav-
elling with the coaches due 
to the large amount of cargo 
the buses carry because 
immigration and customs 
spend so much time going 
through the cargo at the 
borders.

“But the new SprintePlus 
introduction would save 
time. The buses are bigger 
than the usual sprinter and 
would afford passengers 
more leg rooms space and 
fully air-conditioned with 
enhanced comfort facility 
onboard”, he concluded.

The move brings 
many different branch-

es together into one 
building, including 

quality engineering, 
sales, marketing, 

financial services, and 
corporate functions

duction model.
The car made an aes-

thetic statement as a bold, 
all-new luxury SUV with 
an abundance of advanced 
technologies. The concept 
focuses on the passenger 
experience and comfort 
of second-row occupants, 
whose seats can recline 
nearly flat with large fold-
away footrests. 

Front and middle-row 
passenger seats feature a 
series of precise diamond-
cut openings in the seat-

backs, each embedded 
with Smart Sensors to 
capture a passenger’s vital 
health information. 

Passenger vitals are then 
displayed on interior door 
panel screens, and syn-
chronize with a Light Emit-
ted Rejuvenation (LER) 
system which utilizes a 
large LED panel in the ceil-
ing which displays thera-
peutic light patterns to 
treat desynchronizes, more 
commonly known as jetlag, 
and improve passengers’ 
energy levels.

Continued from page 
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Nigeria’s road traffic: The Rail alternative (2)
MIKE OCHONMA & 
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T
he traffic in La-
gos appears to 
get worse with 
every passing day. 
When it appears to 

get better, the average road 
user is not only relieved, but 
pleasantly surprised, while 
hoping the experience last 
longer albeit a false expecta-
tion. With the rainy season it 
only gets worse.

Olagunju, Assistant 
Corps Marshal/Head of Pol-
icy, Research and Statistics, 
Federal Road Safety Corps, 
noted in a paper that Lagos 
with an area of 3,577 square 
kilometres is the smallest 
state in terms of land area 
in Nigeria. It represents only 
0.4% of the country.

However, the Federal 
Road Safety Corps records 
on vehicles and drivers re-
vealed that Lagos with its 
0.4% land mass, even with 
about 60% under water, ac-
commodates about 25% of 
total vehicles and drivers in 

Nigeria.
In terms of relating the 

road network capacity with 
the vehicular population, 
while the national vehicle 
per kilometer is about 16, 
Lagos has about 200. Road, 
water, air, pipe and rail trans-
port modes are in use in La-
gos, but the road mode ac-
counts for more than 80% of 
all movements.

The road Statistics, by La-
gos State Ministry of Works 
(LSMW) & Office of Infra-
structure also notes that La-
gos has a total of 117 federal 
roads of 509.97km, 3,028 of 
State Government roads to-
talling 5,816.71km and 6,451 
Local Government roads of 
3,573.7 km.

The rail alternative be-
comes imperative for a 
densely populated city like 
Lagos where the road in-
frastructure is in all candid 
examination, far below the 
requirements of the rapidly 
growing population now es-
timated at 23 million and ve-
hicular activity that far out-
weighs the national average.

A research by Weisbrod, 
Vary, and Treyz (2003) exam-
ined how various producers 
of economic goods and ser-
vices are sensitive to conges-
tion, through its impacts on 
business costs, productivity 
and output levels. As a result, 
it recognized different types 
of congestion costs, such as:

Travel Cost: Congestion 
has an impact on the travel-
lers (the added time) as well 
as increase costs of vehicle 
operators (fuel and spare 
parts) are the key compo-
nents of travel system inef-
ficiency.

Additional Business Op-
erating Costs: Traffic conges-
tion can impose additional 
costs to businesses associ-
ated with freight and service 
deliveries. For instance, 
delays in delivering time-
sensitive freight in some 
cases can impose additional 
inventory and logistics costs 
of receiving and distribut-
ing the products, as a result 
a great impact is fall on the 
end users.

Man-hour loss: The man/

hour loss due to delay in traf-
fic congestion is huge. This is 
a disadvantage for business 
men who must meet ap-
pointment and supply goods 
and services on time to cli-
ents who must meet set time 
and targets.

Nigerian roads are the 
most important means of 
transportation in the coun-
try, carrying 80% of the pop-
ulation and goods. There are 
60,068 km of paved roads, 
which follow a grid system 
of North - South and West 
– East, but still, all these are 
grossly inadequate consider-
ing many of these roads are 
dilapidated.

Olayiwola Oni, writing 
on ‘Tackling Road Traffic 
Congestion in a Developing 
Country – A Contemporary 
Approach’, stated that aside 
from the intrinsic factors re-
sponsible for the failure of 
the road transport system, 
perhaps the principal ex-
trinsic factor is the ineffec-
tiveness of other motorised 
means of mass transit – rail, 
water, and air.

As observed in the trans-
port statistics of India, a 
populous developing coun-
try similar to Nigeria, rail 
transport is a cheap effec-
tive means of transporting 
passengers and freight at 
reasonable speed and price 
with reduced adverse envi-
ronmental impact compared 
to the motorcar.

Rail transport was ini-
tiated pre-independence 
in Nigeria in 1898 with the 
construction of the 193km 
Lagos-Ibadan railway. Rail 
was established by the co-
lonial British rulers for effi-
cient transport of passengers 
and goods between main in-
dustrial cities and towns and 
agricultural zones.

During this period, rail 
was the major transport 
mode for cargo (also passen-
gers) from the landlocked 
groundnut (peanut) pro-
ducing areas in the north 
through the cocoa belt of the 
west to the seaport of Lagos 
in the south.

The total rail network dis-
tance gradually increased 

to 3505km in 1964 follow-
ing the construction of the 
Kuru-Maiduguri rail route, 
and there has not been any 
significant construction of 
rail track since then.

According to Oni, the 
Nigeria Railways Corpora-
tion (NRC), which was es-
tablished and enacted by an 
Act of Parliament in 1955, 
improved the rail infrastruc-
tures and traffic capacities 
till independence in 1960. 
Since then, the performance 
of the rail system has stead-
ily declined to a dismal level 
not fit for even the “dwarf of 
Africa”.

Nigeria’s rail network re-
mains abysmal and needs 
a radical overhaul for it to 
match the needs of a modern 
day Nigeria. The roads can 
no longer sustain the popu-
lation growth and competing 
requirements for individuals 
and industry.

With a revamped rail sys-
tem, the nightmares of road 
transportation will be sig-
nificantly eliminated, if not 
completely.



W
o r r i e d  b y 
the increas-
ing rate of 
impounded 
cargoes in 

custody of the Nigeria Cus-
toms Service (NCS), freight 
forwarders under the aegis 
of the National Association 
of Government Approved 
Freight Forwards (NAGAFF) 
has called on Customs to 
always ensure proper exami-
nation of containers so as to 
block all loopholes before 
releasing the container from 
the ports.

The association also called 
on freight forwarders to en-
sure that their principals (im-
porters), carry out proper 
declaration of the content 
of their containers to avoid 
seizure and total forfeiture of 
the goods in line with the rules 
and regulations governing 
import and export businesses 
in Nigeria.

“We advised freight for-
warding practitioners to al-
ways make genuine declara-
tion for the purpose of cargo 
clearance.  This is because 
genuine declaration helps 
to reduce delay and high 
cost of clearing cargo at the 
ports,” said Stanley Ezenga, 
National Publicity Secretary of 
NAGAFF in a statement made 
available at the weekend.

Shipping        LogiSticS        MaritiMe e-coMMerce
maritime       business

Stories by 
Uzoamaka anagor-EwUziE
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Stakeholders say automation of clearing procedure to reduce human traffic at ports

Stakeholders have 
identified automa-
tion of cargo clear-
ing procedure as an 

effective means of reducing 
the volume of human traffic 
as well as face to face contact 
in the nation’s seaport.  

Describing high rate of 
human traffic into the port 
as one of the greatest threats 
to the safety and security 
of goods in Nigerian ports, 
they said the port is a security 
area where only authorised 
persons should be allowed 
entry.

They also blamed the high 
rate of human traffic at the 
port on physical examina-
tion of cargoes and manual 
documentation process, 
which requires the importer 
or his agent to be presence 
at the port to get the entire 

Freight forwarders call for proper 
declaration, examination of containers

According to him, corrup-
tion in Customs operations 
usually starts from the import-
ers at the time of making dec-
laration at the traders’ zone 
of ASYCUDA 3.0 versions. 
“Importers most times don’t 
disclose the actual content of 
the laden containers.

Ezenga, who said that it 
has becomes more worri-
some when freight agents 
undertake responsibilities 
from the importers with just a 
copy of the bill of lading with-
out other supporting import 
documents, also described 
the approach as ‘very wrong 
approach’ to clearing goods 
from the ports.

“This subjects the import, 
which is the importers invest-
ment to seizure while the 
importer is also made to face 
prosecution in the law courts 
by Customs. The right thing 
is to prepare a document that 
conforms to the import and 
export regulations by mak-
ing genuine declaration,” he 
added in the statement.

He however observed that 
freight agents have the duty to 
educate their principals on 
the need to be compliant to 
import and export regulations 
in order to protect their invest-
ments against the breach of 
Customs laws.

Alarmingly, a trip to the 
Comptroller General of Cus-
toms’ compliance team and 
the Federal Operations Unit 
(FOU) offices in Ikeja re-

vealed that several goods were 
impounded due to untrue 
declaration of cargo content.

“Lots of seized goods 
could have avoided seizure if 
only the content were genu-
inely declared by the im-
porter. Therefore, we advised 
all freight forwarders who 
undertake third party docu-
mentation of imports to be 
wary of the security and rev-
enue risks being taken for no 
good reasons.

“A freight forwarder is re-
warded with payment of ser-
vice charge to clear goods out 
of Customs control at ports. 
Sadly, Freight Forwarders 
and Licensed Customs Agents 
have turned themselves to 
freight agents and importers 
at the same time. This is very 
dangerous because freight 
agents are not privy to the 
actual content of laden con-
tainers,” the statement further 
reads.

“The standard operating 
conditions of the Council for 
the Regulation of Freight For-
warding in Nigeria (CRFFN) 
and the Customs Excise Man-
agement Act (CEMA) ensure 
that freight agents are pro-
tected from any liability if only 
they discharge their duties 
with due diligence.

“In time of danger, the 
freight agent can only be used 
as a principal witness during 
prosecution at the law court.  

document needed for clear-
ing; clear the cargo and take 
delivery.

As part of the effort to 
reduce human traffic at the 
port in line with the Federal 
Government’s Ease of Doing 
Business drive, Hadiza Bala 
Usman, managing director 
of the NPA recently issued 
a directive to NPA security 
to prohibit with immediate 
effect, touting by official or 
unofficial personnel at the 
ports.

She said that touting 
would not be allowed at the 
port as on-duty staff shall 
be properly identified by 
uniforms and official cards 
while off-duty staff shall stay 
away from the ports except 
with the express approval of 
the head of the agency.

The above has done very 

sons to stay away from the 
facilities while the Western 
Port Police Command have 
carried out raids, arrested 
and prosecuted defaulters 
of the NPA order yet, the 
number of people loitering 
around the port environment 
is still very high.

It also reported that high 
influx of people into the ports 
was responsible for some 
Nigerian jetties and port facili-
ties not being able to meet the 
provisions of the International 
Ship and Port Facility Security 
(ISPS) Code. The ISPS Code 
is a set of measures that en-
hances the security of ships 
and port facilities, developed 
after the 9/11 attacks in the 
United States.

“Despite provisions of the 
ISPS Code, many Nigerians 
are yet to understand the 

However, this now happens 
in the contrary because of 
the unprofessional conduct 
of Freight Forwarders and 
Licensed Customs Agents 
while discharging their duties.  
This has to stop immediately 
for the sake of our liberty, gov-
ernment revenue and security 
of the state,” he added in the 
statement.

The association further 
stated that there is urgent 
need for CRFFN to step up its 
regulatory activities and con-
trol of Freight Forwarders and 
Licensed Customs Agents as 
secondary economic opera-
tors in freight business.

NAGAFF however advo-
cated for more professional-
ism among freight forward-
ers in complying to import 
regulations.  “There is need 
to train the freight forward-
ers for best practices, which 
is  the statutor y duty of 
CRFFN. This will enhance 
the knowledge of practitio-
ners and we urged CRFFN 
to steer up all the approved 
institutions of learning ac-
credited for training and 
re-training of practitioners.”

Ezenga also advised the 
management of Customs to 
ensure imports comply with 
the rules of engagement by 
ensuring that laden contain-
ers are properly examined 
and that any identified infrac-
tions were handled before the 
release and exit of containers.

importance of staying away 
from the port environment 
when they have no business 
to be there.

Aisha Ali-Ibrahim, Port 
Manager of NPA Lagos Port 
Complex Apapa relocated 
Customs gate office were 
clearing agents flocked in 
an attempt to control hu-
man traffic at the Apapa 
port.  “The various freight for-
warding associations need 
to educate their members to 
desist from the act of loiter-
ing because it is inimical to 
smooth port operation, and 
pose a threat to safety and 
security.

 However, it advised that 
freight forwarding associa-
tions must also issue identity 
cards to their members to 
distinguish themselves from 
touts parading as agents.

little to help the situation as 
importers or their agents are 
required to be at the port 
during examination and 
document processing.  

“Our inspection system 
is very poor. Nigerian port 
is not applying any interna-
tional best practices in any 
form, both in its clearing 
procedures and otherwise. 
Currently, no scanning ma-
chine is working at the port 
and automated process is not 
applied,” confirmed Lucky 
Amiwero, a maritime analyst, 
who spoke to BusinessDay in 
an interview.

The poor operating stan-
dard of the port, he noted, 
has resulted to high cost of 
doing business at the port 
due to the delay in cargo 
clearance. “With all our scan-
ners not working, it means 

that trade is not facilitated 
and when we compare our 
ports with ports in the neigh-
bouring country of Benin 
Republic, it shows that we 
are far behind.

 “Apart from port users, 
hawkers, vulcanisers, me-
chanics, panel beaters, food 
vendors, commercial mo-
torcyclists and tricycle riders 
find it convenient to carry out 
their trade around the port 
against the campaign of the 
Western Zone of the Nige-
rian Ports Authority (NPA) 
and the Lagos Port Complex 
Apapa,” said Ships and Ports 
Communications Ltd, an 
industry based publication.

According to the industry 
publication, NPA has issued 
orders and billboards placed 
around the ports in Lagos 
warning unauthorised per-

…Importers to save cost, reduce delay from proper declaration
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Nigeria stocks extend rally by 0.65%

I
nvestors at the Nige-
rian Stock Exchange 
(NSE) further raised 
equities wager as 
stocks extended gains 

by 0.65percent evidenced in 
the growth of the benchmark 
performance indicator –the 
All Share Index (ASI).

The Year-to-Date (Ytd) 
return stood further high at 
22.15percent as stock val-
ue increased yesterday by 
N73billion. Gains in Okomu 
Oil Plc, Dangote Cement 
Plc, Nigerian Breweries Plc 
and Guaranty Trust Bank 
Plc shares helped to buoy 
the market. Twenty 24 stocks 
gained against 20 losers.

Sewa Wusu, head, re-
search & investment advi-
sory at Lagos-based SCM 
Capital said “the positive 
rally is as a result of reposi-
tioning in expectation of the 
Q2 results of listed compa-
nies that we hope to begin to 
see in August”.

Sewa noted that inves-
tors are looking towards 
the Financial services and 
especially the big five banks 
because of the gains they 
have made from the CBN’s 
FX window. He believes 

that it is the risk appetite 
of investors that can sus-
tain the trend as specula-
tions cannot be ruled out, 
“but that does not affect 
the positive outlook of the 
stocks as it is expected that 
the country will exit reces-
sion soon” Sewa said.  

United Capital Plc be-
came the earliest bird to 
release its results for the 
first half (H1) of 2017. The 
results at the NSE show that 
the group recorded gross 

earning of N3.87billion in H1 
2017 against N3.65billion in 
same period of 2016.

Profit Before Income 
Ta x  ( P BT )  m o d e ra t e d 
to N2.377billion against 
N2.581billion in H1’16. The 
group profit for the period 
stood at N1.99billion from 
N3.59billion in H1’2016.

The NSE All-Share Index 
appreciated by 213.38 points 
to close at 32,827.98 points as 
against 32,614.60 points on 
Tuesday. Similarly, the mar-

                     ASI (Points) 32,827.98
DEALS (Numbers) 4,991.00
VOLUME (Numbers) 218,763,848.00
VALUE (N billion)   2.105
MARKET CAP (N Trn    11.314

Market Statistics as at Tuesday 11 July 2017Top Gainers/Losers as at Tuesday 11 July 2017

GAINERS

OKOMUOIL 56.65 59.48 2.83
DANGCEM 204.93 206.21 1.28
NB 153.01 154.26 1.25
GUARANTY 34.62 35.51 0.89
ZENITHBANK 21.31 22.02 0.71

LOSERS

Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

TOTAL 266 259.99 -6.01
PRESCO 67.93 64.54 -3.39
GUINNESS 62 60 -2
UNILEVER 34 33 -1
STANBIC 31 30.26 -0.74

Stock Exchange lifts suspension of trading in shares of Sovereign Trust Insurance

IHEANYI NWACHUKWU 
& HEZRON ATUNDE

ket capitalisation gained 
about N73.540 billion to 
close at N11.314trillion as 
against N11.240trillion the 
preceding day. A total of 
4,991 deals were sealed to 
the tone of about 218 mil-
lion shares with a value of 
N2.105 billion. The year-to-
date return on the ASI, still 
on the positive note, stood 
at 22.15 percent.

The financial services 
also had the top trades 
by the close of trading on 

The Nigerian Stock 
Exchange (NSE) 
Tuesday notified 
the investing pub-

lic that it has lifted the sus-
pension earlier placed on 
trading in the shares of Sov-
ereign Trust Insurance Plc. 
The suspension of trading 
in the shares of Sovereign 
Trust Insurance Plc was 
lifted yesterday Tuesday, 
July 11, 2017. 

In a statement signed by 
Godstime Iwenekhai, Act-
ing Head, Listings Regula-
tion Department, Nigerian 
Stock Exchange, the Ex-
change noted referred to its 
bulletin dated 5 July 2017 
where it notifies investors 
of the suspension of seven-

teen (17) listed companies 
for non-compliant with 
Rule 3.1, Rules for Filing of 
Accounts and Treatment 
of Default Filing, Rulebook 
of The Exchange (Issuers’ 
Rules).

The Rule states that ; 
“If an Issuer fails to file 
the relevant accounts by 
the expiration of the Cure 
Period, The Exchange will: 
(a) send to the Issuer a 
“Second Filing Deficiency 
Notification” within two 
(2) business days after the 
end of the Cure Period; 
(b) suspend trading in the 
Issuer’s securities; and 
(c) notify the Securities 
and Exchange Commis-
sion (SEC) and the Market 

within twenty-four (24) 
hours of the suspension”.

“Our bulletin stated that 
the suspension of the com-
panies would be lifted upon 
the submission of the rel-
evant accounts. Sovereign 
Trust Insurance Plc which 
was one of the companies 
suspended, submitted its 
audited accounts for the 
period ended 31 December 
2016 on 5 July 2017.

“In view of the submis-
sion of the relevant ac-
counts and our satisfaction 
that the accounts complied 
with our applicable rules, 
The Exchange has lifted 
the suspension of trading 
in the shares of Sovereign 
Trust Insurance Plc. The 

Public is hereby notified 
that pursuant to Rule 3.3, 
Rules for Filing of Accounts 
and Treatment of Default 
Filing, Rulebook of The 
Exchange (Issuers’ Rules), 
which states that ; “The 
suspension of trading in 
the issuer’s securities shall 
be lifted upon submission 
of the relevant accounts 
provided The Exchange is 
satisfied that the accounts 
comply with all applicable 
rules of The Exchange. The 
Exchange shall thereafter 
also announce through the 
medium by which the pub-
lic and the SEC was initially 
notified of the suspension, 
that the suspension has 
been lifted”.

...United Capital earns N3.87bn in H1

Tuesday, with United Bank 
for Africa Plc at the apex 
seat. United Bank for Africa 
Plc’s shares had the most 
trades with 35.264 million 
units traded for a total value 
of N316.990 million. Nige-
rian Insurance Plc followed 
with 19.997 million units 
traded to a tone of N9.998 
Million. Zenith Interna-
tional Bank Plc followed 
closely with 18.278 mil-
lion units traded for a total 
value of N401.288 million, 

Diamond Bank Plc followed 
with 14.593 million units 
traded for a total N18.114 
million. FCMB Group Plc 
traded 12.191 million units 
for the total value N15.006 
million.

Okomu Oil Plc’s share 
price increased the most, 
gaining N2.83 at the close 
of trading, from N56.65 to 
59.48 on Tuesday, Dangote 
Cement all also gained N1.28 
from 204.93 to 206.21 Nige-
rian Breweries Plc followed, 
gaining N1.25, from N153.01 
to N154.26. Guaranty Trust 
Bank Plc’s share price which 
is also extended it gains, 
gained N0.89 from N34.62 
to N35.51. Zenith Interna-
tional Bank Plc also gained 
N0.71 increase in its share 
price, from N21.31 to close 
at N22.02.

On the losers table, Total 
Nigeria Plc recorded the 
highest loss in share price 
with a loss of N6.01, from 
N266 to N259.99. PRESCO 
Plc followed with a loss 
of N3.39 from N67.93 to 
N64.54. Also, Guinness Nige-
ria Plc  lost N2, from N62 to 
N60. Unilever Nigeria Plc lost 
N1 of its share price which 
opened at N34 to close at 
N33. Stanbic IBTC Holdings 
Plc followed losing N0.74 
from N31 to close at N30.26.



Live @ the Stock exchange
Prices for Securities Traded as of   Monday  10 July 2017

PRICES FOR MAIN BOARD SECURITIES (Equities)

Company CompanyMarket cap(nm) Price (N) Change Trades Volume Market cap(nm) Price (N) Change Trades Volume

BANKING     
ZENITH INTERNATIONAL BANK PLC 669,059.28 21.31 3.45 265 15,664,623
    265 15,664,623
OTHER FINANCIAL INSTITUTIONS     
FBN HOLDINGS PLC 223,986.63 6.24 2.30 298 11,534,902
    298 11,534,902
    563 27,199,525
     
BUILDING MATERIALS     
DANGOTE CEMENT PLC 3,492,111.18 204.93 - 65 280,403
    65 280,403
    65 280,403
    628 27,479,928
CROP PRODUCTION     
FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 0 0
OKOMU OIL PALM PLC. 54,039.00 56.65 - 44 285,658
PRESCO PLC 67,930.00 67.93 - 1 1,000
    45 286,658
FISHING/HUNTING/TRAPPING     
ELLAH LAKES PLC. 511.20 4.26 - 1 1,000
    1 1,000
LIVESTOCK/ANIMAL SPECIALTIES     
LIVESTOCK FEEDS PLC. 1,880.00 0.94 -1.05 41 3,794,352
    41 3,794,352
    87 4,082,010
     
DIVERSIFIED INDUSTRIES     
A.G. LEVENTIS NIGERIA PLC. 2,064.89 0.78 -4.88 5 377,496
JOHN HOLT PLC. 214.03 0.55 -3.51 6 58,552
S C O A  NIG. PLC. 2,449.84 3.77 - 0 0
TRANSNATIONAL CORPORATION OF NIGERIA PLC 58,546.15 1.44 0.70 145 11,156,573
U A C N  PLC. 33,134.91 17.25 - 24 106,960
    180 11,699,581
    180 11,699,581
     
BUILDING CONSTRUCTION     
ARBICO PLC. 711.32 4.79 - 3 450
    3 450
INFRASTRUCTURE/HEAVY CONSTRUCTION     
JULIUS BERGER NIG. PLC. 42,424.80 32.14 - 36 156,273
ROADS NIG PLC. 165.00 6.60 - 0 0
    36 156,273
REAL ESTATE DEVELOPMENT     
UACN PROPERTY DEVELOPMENT CO. LIMITED 4,812.50 2.80 - 28 4,499,543
    28 4,499,543
REAL ESTATE INVESTMENT TRUSTS (REITS)     
SKYE SHELTER FUND PLC 2,000.00 100.00 - 0 0
UNION HOMES REAL ESTATE INVESTMENT TRUST (REIT) 11,305.89 45.22 - 1 50
UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 2 600
    3 650
    70 4,656,916
     
AUTOMOBILES/AUTO PARTS     
DN TYRE & RUBBER PLC 2,386.33 0.50 - 3 8,400
    3 8,400
BEVERAGES--BREWERS/DISTILLERS     
CHAMPION BREW. PLC. 22,314.06 2.85 - 6 476,659
GOLDEN GUINEA BREW. PLC. 220.45 0.81 - 1 16,516
GUINNESS NIG PLC 93,365.07 62.00 - 22 34,725
INTERNATIONAL BREWERIES PLC. 98,728.65 29.97 - 16 210,489
NIGERIAN BREW. PLC. 1,213,231.73 153.01 -0.64 78 222,038
    123 960,427
BEVERAGES--NON-ALCOHOLIC     
7-UP BOTTLING COMP. PLC. 52,528.41 82.00 - 36 1,697,120
    36 1,697,120
FOOD PRODUCTS     
DANGOTE FLOUR MILLS PLC 24,450.00 4.89 - 83 1,040,457
DANGOTE SUGAR REFINERY PLC 104,400.00 8.70 - 48 630,802
FLOUR MILLS NIG. PLC. 65,605.93 25.00 9.75 103 1,615,741
HONEYWELL FLOUR MILL PLC 15,067.38 1.90 -2.63 88 5,055,129
MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0 0
N NIG. FLOUR MILLS PLC. 1,015.74 5.70 - 6 95,844
NASCON ALLIED INDUSTRIES PLC 24,904.72 9.40 3.98 10 151,851
UNION DICON SALT PLC. 3,676.41 13.45 - 0 0
    338 8,589,824
FOOD PRODUCTS--DIVERSIFIED     
CADBURY NIGERIA PLC. 22,519.64 11.99 -4.08 31 193,463
NESTLE NIGERIA PLC. 714,183.28 901.00 - 26 9,618
    57 203,081
HOUSEHOLD DURABLES     
NIGERIAN ENAMELWARE PLC. 1,765.84 27.87 - 0 0
VITAFOAM NIG PLC. 2,678.89 2.57 -4.81 23 994,515
    23 994,515
PERSONAL/HOUSEHOLD PRODUCTS     
P Z CUSSONS NIGERIA PLC. 83,380.02 21.00 - 50 227,906
UNILEVER NIGERIA PLC. 128,632.07 34.00 - 26 150,152
    76 378,058
    656 12,831,425
     
BANKING     
ACCESS BANK PLC. 277,129.97 9.58 4.93 148 7,129,638
DIAMOND BANK PLC 28,718.88 1.24 2.48 83 13,870,399
ECOBANK TRANSNATIONAL INCORPORATED 236,158.72 12.87 3.87 59 811,164
FIDELITY BANK PLC 37,377.49 1.29 2.38 55 3,030,087
GUARANTY TRUST BANK PLC. 1,018,907.42 34.62 0.06 169 26,445,177
JAIZ BANK PLC 19,741.05 0.67 1.52 15 867,600
SKYE BANK PLC 7,911.77 0.57 -5.00 83 6,389,149
STERLING BANK PLC. 29,942.03 1.04 -0.96 82 3,108,835
UNION BANK NIG.PLC. 94,501.80 5.58 -8.82 53 514,355
UNITED BANK FOR AFRICA PLC 323,613.37 8.92 4.94 197 8,354,680
UNITY BANK PLC 7,481.18 0.64 4.92 35 6,330,797
WEMA BANK PLC. 21,601.70 0.56 1.82 23 194,403
    1,002 77,046,284
INSURANCE CARRIERS, BROKERS AND SERVICES     
AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0
AIICO INSURANCE PLC. 4,158.12 0.60 1.69 35 1,453,000
AXAMANSARD INSURANCE PLC 22,995.00 2.19 -4.78 12 655,908
CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 0 0
CONTINENTAL REINSURANCE PLC 14,106.93 1.36 4.62 15 542,350
CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 0 0
EQUITY ASSURANCE PLC. 7,000.00 0.50 - 0 0
GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0
GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0 0
GUINEA INSURANCE PLC. 3,070.00 0.50 - 0 0
INTERNATIONAL ENERGY INSURANCE COMPANY PLC 642.04 0.50 - 1 700
LASACO ASSURANCE PLC. 3,661.72 0.50 - 1 500
LAW UNION AND ROCK INS. PLC. 4,167.44 0.97 - 0 0
LINKAGE ASSURANCE PLC 4,640.00 0.58 - 3 35,300
MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 5 9,800
N.E.M INSURANCE CO (NIG) PLC. 5,438.92 1.03 4.04 11 695,560
NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 1 50,000
PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 0 0
REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 1 2,000
SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 0 0
STANDARD ALLIANCE INSURANCE PLC. 5,996.59 0.50 - 1 115,000
STANDARD TRUST ASSURANCE PLC 4,670.54 0.50 - 1 100
UNIC DIVERSIFIED HOLDINGS PLC. 1,291.15 0.50 - 0 0
UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 0 0
UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 0 0
WAPIC INSURANCE PLC 6,691.37 0.50 - 10 66,272
    97 3,626,490
MICRO-FINANCE BANKS     
FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 0 0
NPF MICROFINANCE BANK PLC 3,315.62 1.45 - 0 0
    0 0

MORTGAGE CARRIERS, BROKERS AND SERVICES     
ABBEY MORTGAGE BANK PLC 5,460.00 1.30 - 0 0
ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0 0
INFINITY TRUST MORTGAGE BANK PLC 6,005.46 1.44 - 0 0
RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0
UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 0 0
    0 0
OTHER FINANCIAL INSTITUTIONS     
AFRICA PRUDENTIAL PLC 6,000.00 3.00 -1.67 51 1,673,429
CUSTODIAN AND ALLIED PLC 19,998.34 3.40 - 9 29,405
DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 0 0
FCMB GROUP PLC. 25,149.44 1.27 2.42 132 18,717,749
NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0 0
ROYAL EXCHANGE PLC. 2,572.69 0.50 - 0 0
SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0
STANBIC IBTC  HOLDINGS PLC 310,000.00 31.00 -1.59 25 100,354
UNITED CAPITAL PLC 20,100.00 3.35 4.04 124 6,871,576
    341 27,392,513
    1,440 108,065,287
     
HEALTHCARE PROVIDERS     
EKOCORP PLC. 1,680.29 3.37 - 0 0
UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 0 0
    0 0
MEDICAL SUPPLIES     
MORISON INDUSTRIES PLC. 251.09 1.65 - 0 0
    0 0
PHARMACEUTICALS     
EVANS MEDICAL PLC. 366.17 0.50 - 0 0
FIDSON HEALTHCARE PLC 4,245.00 2.83 - 7 82,665
GLAXO SMITHKLINE CONSUMER NIG. PLC. 23,917.53 20.00 - 5 42,022
MAY & BAKER NIGERIA PLC. 2,881.20 2.94 2.08 176 6,754,420
NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,104.96 0.64 -1.54 14 395,622
NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 0 0
PHARMA-DEKO PLC. 487.85 2.25 - 0 0
    202 7,274,729
    202 7,274,729
     
COMPUTER BASED SYSTEMS     
COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 0 0
    0 0
COMPUTERS AND PERIPHERALS     
OMATEK VENTURES PLC 1,470.89 0.50 - 0 0
    0 0
IT SERVICES     
CWG PLC 6,413.06 2.54 - 2 950
NCR (NIGERIA) PLC. 832.68 7.71 - 0 0
TRIPPLE GEE AND COMPANY PLC. 564.25 1.14 - 8 3,000
    10 3,950
PROCESSING SYSTEMS     
CHAMS PLC 2,348.03 0.50 - 3 1,791
E-TRANZACT INTERNATIONAL PLC 21,000.00 5.00 - 0 0
    3 1,791
    13 5,741
     
BUILDING MATERIALS     
AFRICAN PAINTS (NIGERIA) PLC. 865.88 2.35 - 0 0
BERGER PAINTS PLC 2,072.24 7.15 - 3 17,445
CAP PLC 23,800.00 34.00 - 13 111,675
CEMENT CO. OF NORTH.NIG. PLC 12,189.77 9.70 - 4 31,020
FIRST ALUMINIUM NIGERIA PLC 1,266.22 0.60 - 3 2,700
LAFARGE AFRICA PLC. 274,525.70 50.00 - 46 172,799
MEYER PLC. 387.80 0.73 4.29 3 100,000
PAINTS AND COATINGS MANUFACTURES PLC 515.39 0.65 - 0 0
PORTLAND PAINTS & PRODUCTS NIGERIA PLC 1,666.17 2.10 - 0 0
PREMIER PAINTS PLC. 1,277.97 10.39 - 0 0
    72 435,639
ELECTRONIC AND ELECTRICAL PRODUCTS     
AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 0 0
CUTIX PLC. 1,937.45 2.20 - 5 45,000
    5 45,000
PACKAGING/CONTAINERS     
AVON CROWNCAPS & CONTAINERS 738.69 1.08 4.85 5 256,374
BETA GLASS PLC. 26,083.54 52.17 - 8 14,758
GREIF NIGERIA PLC 387.60 9.09 - 0 0
    13 271,132
    90 751,771
     
CHEMICALS     
B.O.C. GASES PLC. 1,373.61 3.30 - 1 1,000
    1 1,000
METALS     
ALUMINIUM EXTRUSION IND. PLC. 2,124.77 9.66 - 0 0
    0 0
MINING SERVICES     
MULTIVERSE MINING AND EXPLORATION PLC 2,130.97 0.50 - 1 1,092
    1 1,092
PAPER/FOREST PRODUCTS     
THOMAS WYATT NIG. PLC. 110.00 0.50 - 0 0
    0 0
    2 2,092
     
ENERGY EQUIPMENT AND SERVICES     
JAPAUL OIL & MARITIME SERVICES PLC 3,131.35 0.50 - 1 2,000
    1 2,000
INTEGRATED OIL AND GAS SERVICES     
OANDO PLC 100,072.87 8.05 4.82 105 2,053,463
    105 2,053,463
PETROLEUM AND PETROLEUM PRODUCTS DISTRIBUTORS     
CONOIL PLC 23,046.15 33.21 - 21 19,935
ETERNA PLC. 4,890.54 3.75 -1.06 28 613,151
FORTE OIL PLC. 63,430.83 48.70 - 71 230,355
MOBIL OIL NIG PLC. 85,298.81 236.55 - 12 9,826
MRS OIL NIGERIA PLC. 9,473.78 37.30 - 8 2,403
TOTAL NIGERIA PLC. 90,312.81 266.00 - 12 9,743
    152 885,413
EXPLORATION AND PRODUCTION     
SEPLAT PETROLEUM DEVELOPMENT COMPANY LTD 262,001.72 465.00 -0.43 6 38,348
    6 38,348
    264 2,979,224
     
ADVERTISING     
AFROMEDIA PLC 2,219.52 0.50 - 0 0
    0 0
AIRLINES     
MEDVIEW AIRLINE PLC 15,601.04 1.60 - 2 201
    2 201
AUTOMOBILE/AUTO PART RETAILERS     
R T BRISCOE PLC. 588.18 0.50 - 0 0
    0 0
COURIER/FREIGHT/DELIVERY     
RED STAR EXPRESS PLC 3,094.86 5.25 5.00 5 145,631
TRANS-NATIONWIDE EXPRESS PLC. 161.04 0.81 3.85 5 79,500
    10 225,131
HOSPITALITY     
TANTALIZERS PLC 1,605.81 0.50 - 0 0
    0 0
HOTELS/LODGING     
CAPITAL HOTEL PLC 5,389.75 3.48 - 2 15,326
IKEJA HOTEL PLC 3,700.26 1.78 - 0 0
TOURIST COMPANY OF NIGERIA PLC. 8,199.50 3.65 - 1 29,690
TRANSCORP HOTELS PLC 52,214.77 6.87 - 2 600
    5 45,616
MEDIA/ENTERTAINMENT     
DAAR COMMUNICATIONS PLC 6,000.00 0.50 - 0 0
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Snap shares drop on downgrade by Morgan Stanley

Wall Street turns lower on Trump Jr emails

PepsiCo Inc’s quarterly profit 
beat estimates as higher pric-
ing of sodas and snack foods in 
North America paid off and as 
the company sold its minority 
stake in British bottler Britvic 
Plc.

PepsiCo said on Tuesday that 
sales in its North America bever-
age unit, the company’s largest, 
rose 2 percent to $5.24 billion in 
the second quarter ended June 
17. While volume sales were flat, 
net pricing was up 1 percent.

Snap Inc shares tumbled on 
Tuesday after Morgan Stanley, 
the lead underwriter on the 
company’s initial public offering, 
downgraded the stock and raised 
concerns about the social media 
company’s ability to compete 
with Facebook Inc’s Instagram.

The ratings move, a rarity by 
a lead underwriter so soon after 
a listing, came four months after 
the Snapchat owner’s public 
debut, which was the hottest 
for a U.S. technology company 
in years.

U.S. stocks swung lower on 
Tuesday after President Donald 
Trump’s eldest son released an 
email chain, which referred to 
a top Russian government pros-
ecutor as offering the Trump 
campaign damaging informa-
tion about Democratic rival 
Hillary Clinton.

“The Crown prosecutor of 
Russia ... offered to provide the 
Trump campaign with some 
official documents and infor-
mation that would incriminate 
Hillary and her dealings with 
Russia and would be very useful 
to your father,” said the June 3, 
2016, email to Donald Trump Jr. 
from publicist Rob Goldstone.

Ofcom sets out limits for mobile auction

PepsiCo’s quarterly profit beats on higher pricing

The UK’s communications 
watchdog has imposed a limit on 
the amount of mobile spectrum 
that companies can win in an 
upcoming auction.

Ofcom will make available 
more mobile spectrum later this 
year to provide better support for 
4G and 5G services.

South Korea tourism hit by China ban
South Korea’s tourism body 

fears a huge drop in visitors, as 
a diplomatic row with China 
starts to bite.

The Korea Tourism Organisa-
tion (KTO) predicted there could 
be 4.7 million fewer foreign tour-
ists this year than in 2016 - a drop 
of about 27%.

China has banned travel 
agencies from selling package 
tours to Korea in protest at Seoul 
allowing a US missile defence 
system.

Briefs

L-R: Taiwo Akerele, chief of staff to the governor; Justin Okonoboh, speaker of the House of Assembly; Governor 
Godwin Obaseki of Edo State, and Osaro Idah, special adviser to the governor on political and community matters, 
addressing journalists in Lagos after the Supreme Court victory was announced.

Gencos accused of rejecting gas...
Continued from page 1

Capping Nigeria, Libya’s supply alone won’t save...
Continued from page 4

country had been significantly 
increased and  listed the ac-
complishments of the corpora-
tion in the sector to include: 
Completion of the repairs of the 
vandalised 20” Escravos Lagos 
Pipeline System A (ELPS –A) in 
August 2016 which ramped up 
Chevron Escravos Gas plant sup-
ply, from nil to 259MMscfd and 
the completion of repairs of the 
vandalised Chevron offshore gas 
pipeline in February 2017 which 
likewise peaked the company’s 
gas supply to 430MMscfd.

“Other accomplishments un-
der this category are: the comple-
tion of repair works on the van-
dalised 48” Forcados Oil Termi-
nal (FOT) export gas pipeline in 
June 2017, which had reactivated 
shut down gas plants, including 
Oredo Gas Plant, Sapele Gas 
Plant, Ovade Gas Plant, Oben 
and NGC Gas Compressors; and 

the commissioning of NPDC’s 
Utorogu NAG2 and Oredo EPF 2 
gas plants.

Baru explained that the con-
comitant effect of the efforts 
was a significant growth in do-
mestic gas supply in the last 
few months, adding that during 
the period, domestic gas supply 
had increased from an average 
of 700MMscf in July 2016 to an 
average of 1,220MMscfd cur-
rently, with about 75 per cent of 
the volume supplied to thermal 
power plants.

“A lot of Generation Compa-
nies (GENCOs) are rejecting gas 
due to the inability of the Trans-
mission Company of Nigeria 
(TCN) to wheel-out the power 
generated”, Baru said.

But investigations reveal that 
the GENCOs refusal to take gas 
was because the electricity dis-
tribution companies declined 
to take the power supplied them 

by the Transmission Company of 
Nigeria (TCN).

 Further investigations how-
ever revealed that the Discos re-
jected the power supply because 
they could not get it across to a 
particular group of customers 
whom they considered would be 
able to pay for the supply.

A source close to the generat-
ing companies told BusinessDay 
that apart from the limitations of 
TCN, the Discos have embarked 
on a systematic supply of power 
to those customers living  in 
areas where they can readily 
collect their revenue, which ex-
plains why some areas get power 
on a more consistent basis than 
some other areas.

He said that  Discos are afraid  
of bills that would come  from the 
Gencos in the event of Discos 
receiving  all  the power that is 
wheeled to their networks which 
they may not  be able to collect 
payment upon  because of  cus-
tomer default.

the economy, resulting from the 
oil price crash and threat of  US 
shale oil.

Consequently, manufactur-
ers, who imported many of their 
inputs, struggled to find dollars to 
sustain production and maintain 
their staff.

The Central Bank of Nigeria 
(CBN) intervened in August 2016 
by giving manufacturers access to 
60 percent of the available dollars 
in the foreign exchange market. 
This infuriated players in other sec-
tors who felt they were as impor-
tant as manufacturers. However, 
this raised the capacity of factories 
and restored the confidence of real 
sector players.

The CBN in February this year, 
reversed the 60 percent FX alloca-
tion to the sector, in order to make 
dollars available to all sectors of the 
economy.

“We are disappointed that the 
60 percent preferential FX alloca-
tion to the manufacturing sector 
was withdrawn mid-way,” MAN 
said.

“The change was ill-timed in 
view of its impact on manufactur-
ing projections and plans for 2017. 
Most manufacturers at that time 
were just beginning to resume pro-
duction, while others were looking 
inwards for the development of the 
needed raw-materials locally,” the 
association, led by Frank Jacobs, 
said in a statement to BusinessDay.

The Purchasing Managers In-
dex (PMI), which indicates levels 
of expansion in manufacturing, 
stood at 52.9 index points in June 
2017, indicating expansion in the 
manufacturing sector for the third 
consecutive month.

The PMI is 0.4 index points 
higher than the level of 52.5 index 
point in the preceding month.

Nigeria’s manufacturing sector 
lost 54 firms to dollar crunch, while 
222 small and medium businesses 
across the country fell to the sledge 
hammer, leading to loss of 180,000 
jobs, according to a survey carried 
out by NOI Polls Limited and the 
Centre for the Studies of Econo-
mies of Africa.

“The figures we see today in 
the manufacturing sector do not 
tell the whole story. Yes, capacity 
may be rising because people can 
get more dollars. Yes, PMI may be 
high, but what about other issues 
that have been left unattended 
to, like power, like logistics, like 
funds,” said Ike Ibeabuchi, CEO of 
MD Services, servicing firm with 
a chemical manufacturing plant.

According to Segun Kuti-
George, chairman, Nigerian Asso-
ciation of Small-Scale Industrialists 
(NASSI), Lagos State Chapter, what 
is important now is to make the 
naira needed to buy dollars avail-
able for manufacturers.  

“The dollar is available. The 
$20,000 for small and medium 
enterprises per quarter is available 
to us but we need naira to buy dol-
lars,” Kuti-George said.

“Funding is needed now, more 
than ever, considering the fluctua-
tions of the naira-dollar exchange 
rate.   Even at the current exchange 
rate, our cash-flow has depleted,” 
Kuti-George said.

Continued from page 4

Dollar flow raises...

sustained inventory draws and 
US rig count decline, for prices 
to rally above $47/bbl.

The 14-member cartel is mak-
ing moves to cap Nigeria and 
Libya’s output, as rising produc-
tion from these countries threat-
ens efforts to curb a supply glut 
that has seen prices fall to levels 
before the agreement was reached 
in November last year.

However, in a note obtained 
by BusinessDay yesterday, the 
GS Research team believes more 
would be required.

“Given the recent rebound 
in net speculative length from 
the 18-month lows, GSR believe, 
however, that a failure for these 
shifts (US rig count decline and 
OPEC actions) to materialise soon 
could push prices below $40/bb, 
as the market tests OPEC’s and 
shale’s reaction functions,” states 
the document.

In line with this view, Nordine 
Ait-Laoussine, president of Ge-
neva-based consultants, Naicosa, 
and former energy minister of 
Algeria, said that a proposal that 
Libya and Nigeria could have 
to accept limits on their crude 
production probably wouldn’t be 
enough to put OPEC’s faltering 
efforts to eliminate a global supply 
glut back on track.

Production recoveries from 
Nigeria and Libya have added 
enough supply within the last two 
months to offset Saudi Arabia’s 
cut.

Ait-Laoussine said that should 
the pair accept a cap at their de-
sired levels of output, OPEC and 
its allies, led by Russia, would still 
have to adjust their own quotas to 
compensate for the increase.

Austin Avuru, MD/CEO of 
Seplat Production Development 
Company, in an interview with 
journalists after a round table 

forum to discuss the future of In-
dependents in Nigeria, organised 
by Aspen Energy in Lagos, yester-
day, said that the cap, if they were 
indeed installed, would not have 
much impact on local production.

“When we were doing 1.3mil-
lion bpd because of constraints in 
the Niger Delta, we were not part 
of the cuts understandably, so if 
we are back to full production, 
then they would have to look at 
what our full potential is, what it 
would have been if they cut it and 
put a cap there. I still think that 
we won’t go lower than 2.2 mil-
lion barrels, which is about our 
capacity as a country anyway,” 
said Avuru.

However, this does not indicate 
that bearish oil prices would not 
have effect in Nigeria. The 2017 
budget was has benchmarked on 
oil prices selling at $44/bbl, hence 
lower oil prices could negatively 
impact income estimates planned 
for infrastructural projects and 
bloated government bureaucracy.
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L-R: Okechukwu Enalamah, minister of industry, trade and investment; Kemi Adeosun, minister of finance; Acting President Yemi Osinbajo, 
and Babatunde Fashola, minister of power, works and housing, at the Presidential Quarterly Business Forum in Abuja, yesterday. NAN

Mixed reaction trails NPA’s billion naira 
investment in Calabar Port dredging

problem of Calabar Port,” 
said Omar Suleiman, former 
managing director of the NPA 
in an interview with Ships & 
Ports.

Continuing, he said: “It is 
not economically viable to get 
10 metres draught in Calabar 
and maintain it consistently. 
It was formerly maintained 
when NPA was the master 
stevedore in charge of the 
ports, but not now we have 
terminal operators.”

According to him, build-
ing the present day Calabar 
Port was surrounded with 
very powerful politics, as the 
port was not initially designed 
for Calabar but for Oron in 
Akwa Ibom State. 

He further revealed, “Any-
one in the maritime industry 
understands that in NPA 
archives, the Port of Calabar 
was not designed for Calabar 
but was for Oron. Oron is on 
that paper until the paper 
went to the Military Council. 
It was at the Military Coun-

AMAKA ANAGOR-EWUZIE bar Port have been at its low-
est ebb for many years due 
to the shallow draught of the 
water channel that restricts 
access to smaller vessels and 
barges. This led the NPA to 
enter into joint venture agree-
ments with the Calabar Chan-
nel Management Company 
Limited to engage in capital 
and maintenance dredging 
of the channel, which is cur-
rently 6 meters to 10 meters 
draught.

According to the NPA’s 
2017 budget, about N20 bil-
lion has been allocated to 
dredging of Bonny and Cala-
bar channels.

“Calabar Port has a big 
problem, which has to do 
with the location of the port in 
a place that does not have the 
natural attributes of a seaport. 
The port has 120 kilometres of 
high sea meandering channel 
such that if you dredge it this 
month with $100 million, in 
six months, you will need to 
dredge it again. That is the 

E
xperts have reacted 
differently to the 
rekindled efforts 
of the Hadiza Bala-
Usman-led admin-

istration of the Nigerian Ports 
Authority (NPA) to address 
the shortcomings of the Cala-
bar Port by dredging it to 
deepen its draught and en-
able bigger vessels with large 
volume of business to access 
the port. 

While some say it is not 
economically rewarding for 
the NPA to invest billions of 
naira generated from ports in 
Lagos, as contained in its 2017 
budget, to carry out capital 
dredging of the Calabar Port, 
others believed that time has 
come for the NPA, which is a 
national parastatal, to spread 
port activities to other parts of 
the country by ensuring that 
ports in the Eastern region 
operate effectively.

Business activities at Cala-

cil that Oron was cancelled 
and replaced with Calabar. If 
you understand that you will 
understand why the port is 
where it is today.”

Suleiman suggested that 
for the problem of Calabar 
Port to be solved, that the 
government should consider 
turning the port into an in-
dustrial port where lots of 
manufacturing and value 
addition production can be 
happening. He added that 
the operators and companies 
located in the industrial port 
can be using batches and 
smaller vessels to move cargo 
in and out of industrial port.

“Calabar cannot be man-
aged for big vessels. It doesn’t 
have to be a port for the im-
portation of large contain-
ers. It is better for industries 
that are into fabrication and 
manufacturing. It can also 
be an export port that use 
smaller vessels to move ex-
ports to big ports for onward 
transmission,” said the ex-MD 
of NPA, who spent equivalent 
of 27 years in the port system.

He also faulted the drive 
of the current management 
of NPA to invest into dredg-
ing Calabar Port, adding that 
it is a wrong business model 
to use the revenue generated 
from Apapa port to develop 
Calabar port, which is not 
economically viable.

‘New national gas policy has good intentions 
but needs strict implementation’

segment. The new policy is 
largely a statement of intent; 
it is expected to be trans-
formed into a legal docu-
ment when elements from 
the policy are included in 
subsequent drafts of the Pe-
troleum Industry Bill.”

The team states that a re-
view of the gas policy shows 
that it is clearly skewed towards 
developing the domestic gas 
market.

“Although significant level 
of domestic consumption ex-
ist, if the policy is properly 
implemented, it would further 
stimulate domestic consump-
tion of natural gas, thereby 
creating higher gas demand, 
to support higher domestic 
gas supply. More importantly, 
higher domestic consumption 
would reduce the vulnerability 
to shocks from the internation-
al market.”

Looking at the upstream 
gas segment, the team said 
under the gas resource man-
agement and gas development 
plans, the government intends 
to develop comprehensive 
plans to uncover, explore and 
exploit the country’s gas re-
sources.

“The plans will ensure that 
all associated gas field devel-
opment plans are accompa-
nied by plans to exploit the 
gas; gas flaring is minimized 
totally and appropriate level of 
gas infrastructure is developed 
to spur the development of a 
viable domestic gas market.”

Oil and gas analysts have 
appraised the new gas 
policy and say it has 

good intentions but needs 
strict implementation.

They say although the new 
gas policy further reaffirms the 
use of the export parity netback 
pricing system for gas, a sepa-
rate document for gas prices is 
expected.

“This will be a revised ver-
sion of the National domestic 
gas supply and pricing regula-
tion, similar to the one released 
in 2014, which raised the floor 
price for domestic gas supply 
(to the power plants) from 
$2.00/mmbtu to $2.50/mmbtu 
in a bid to spur gas supply to 
the power sector,” according 
to them.

According to EcoBank Re-
search team in their appraisal 
of the policy, they say the policy 
defines the country’s strategy 
to monetise and harness all 
the benefits of its gas reserves, 
establishing medium to long 
term targets for gas market 
development, reserves growth 
and industrialisation of the 
economy.

“The new gas policy builds 
on the National Gas Master 
plan approved in 2008 but 
which has been largely inef-
fective. The new policy is 
meant to stimulate invest-
ments in gas infrastructure 
by providing the right com-
mercial terms for the gas 

Osinbajo in London to see Buhari

Acting President Yemi 
Osinbajo on Tuesday 
headed for London to 

meet with President Muham-
madu Buhari who has been 
on medical vacation for over 
60 days.

Osinbajo left the country 
in the afternoon right after 
speaking at the Quarterly 
Presidential Business Forum 
at the State House, Abuja.

Presidential media aide, 
Laolu Akande, tweeted on 
his handle late evening that 
Osinbajo will meet with Bu-

ELIZABETH ARCHIBONG, ABUJA

Naira weakens at investors’ window

Naira on Tuesday recorded 
depreciation in value at 
the investors and exporters 

window as a result of demand sup-
ply in the foreign exchange market.

After trading yesterday, 
naira was quoted at the rate of 
N363.33k, representing N1.47k or 
0.41 percent loss compared with 
N361.86k traded the previous day 
at the I&E window.

The CBN had on Friday, 
April 21, 2017, opened a foreign 
exchange widow for investors 
and exporters, after it opened a 
special Forex window for Small 
and Medium Enterprises (SMEs) 
to enable them import eligible 
finished and semi-finished items 
earlier in the month.

The investors and exporters forex 
window has recorded $3.8 billion 
since it was established, trading more 
strongly than the black market.

At the inter-bank foreign ex-
change market, the naira traded stable 
closing at the rate of N306 to the US 
dollar, according to data from FMDQ.

The local currency traded 
around N365 and N367 per dollar 

HOPE MOSES-ASHIKE

OLUSOLA BELLO

hari and return to the county 
immediate afterwards.

“AP Osinbajo meeting 
with President Buhari in Lon-
don today, and returning to 
Abuja immediately after-
wards” he tweeted at 7:34pm.

President Buhari, who 
left the shores of the coun-
try on May 7, is currently 
receiving treatment for an 
undisclosed ailment. In-
house sources have at dif-
ferent times assured that 
the President is doing fine 
and will be returning to the 
country when his doctors 
certify him fit to do so.

the same level it has been trading 
since last two weeks at the black 
market.

The Central Bank of Nigeria 
(CBN) on Monday, July 10, 2017, 
injected a total of $142.5 million 
into the inter-bank foreign ex-
change, days after intervening in 
the retail segment of the market 
with the sum of $254.3 million.

A breakdown of the Monday’s 
intervention indicates that the 
Bank offered the sum of $100 mil-
lion to dealers in the wholesale 
segment, while it allocated the 
sum of $23 million to the Small 
and Medium Enterprises (SMEs) 
segment. Those requiring foreign 
exchange for invisibles such as tu-
ition fees, medical payments and 
Basic Travel Allowance (BTA) 
received $19.5 million.

Confirming the latest round 
of forex intervention, the spokes-
person of the apex Bank, Isaac 
Okorafor, said the CBN will con-
tinue to carry out its regular me-
diation in the market so as to keep 
the market liquid and guarantee 
the international value of the 
naira in line with its mandate.

CHANGE OF NAME
I, formerly known and ad-
dressed as Miss Jennifer 
Ejiro Umukoro now wish 
to be known and addressed 
as Mrs Jennifer Ejiro 
Amahian. All former docu-
ments remain valid. Gen-
eral Public please  take note.

CHANGE OF NAME
I, formerly known and ad-
dressed as  Zulaihatu Goje 
Abdullahi now wish to be 
known and addressed as 
Zulaihatu Abdullahi 
Goje. All former documents 
remain valid. General Public 
please  take note.

CHANGE OF NAME
I, formerly known and ad-
dressed as  Mark Sunday 
now wish to be known and 
addressed as Ozaraebuka 
Mark Oluchi. All former 
documents remain valid. Gen-
eral Public please  take note.

CHANGE OF NAME
I, formerly known and ad-
dressed as  Miss Friday 
Obianaujunwa Joy now 
wish to be known and ad-
dressed as Mrs. Akoma 
Obianaujunwa Joy. All 
former documents remain 
valid. General Public please  
take note.

CHANGE OF NAME
I, formerly known and ad-
dressed as  Sodiya Adenike 
Iyabode and Iyabode 
.S.A. Balogun now wish to 
be known and addressed as 
Oluwadiya Adenike 
Iyabode. All former docu-
ments remain valid. Gen-
eral Public please  take note.

CHANGE OF NAME
I, formerly known and ad-
dressed as  Miss Odusina 
Iyabode Yemisi now wish 
to be known and addressed
as Mrs. Eniseyin 
Oluwayemisi Yetunde. All 
former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and ad-
dressed as  Miss Vivian 
Ijeoma Nzenwata now 
wish to be known and ad-
dressed as Mrs. Vivian 
Ijeoma Williams. All for-
mer documents remain valid. 
General Public please  take 
note.

CHANGE OF NAME
I, formerly known and 
addressed as  Miss 
Ogedegbe- Uzu Bridget 
Kome now wish to be known 
and addressed as Mrs. 
Osisanya Bridget 
Kome. All former docu-
ments remain valid. Gen-
eral Public please  take note.

CHANGE OF NAME
I, formerly known and ad-
dressed as  Miss Temilade  
Olatunde now wish to be 
known and addressed as 
Mrs Temilade Marcella 
Awogboro. All former docu-
ments remain valid. Gen-
eral Public please  take note.

CHANGE OF NAME
I, formerly known and 
addressed as Umoru 
Maminetu Iko-Ojo now 
wish to be known and ad-
dressed as Halidu Mami-
netu Iko-Ojo. All former 
documents remain valid. 
First Bank, Fedelity Bank And 
General Public Take Note.

CONFIRMATION OF NAMES
This is to inform the gen-
eral public that Johnson 
Omotayo Oluwaseun 
and Johnson Omotayo 
Oluruntobi refers to same 
and one person. All docu-
ments bearing both names 
remain valid. General pub-
lic should please take note.
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Situation Room calls for exception to 
180-day timeline for election petitions

deprive litigants of their right to 
fair hearing.

“This is to enable courts ac-
commodate some exceptional 
situations such as would allow the 
days to stop counting where there 
is a stay of proceedings arising 
from interlocutory applications 
or start afresh where there is 
rehearing.

“Most importantly, all demo-
crats and stakeholders of the Ni-
gerian electoral system including 
no less the Election Management 
Body, lNEC, must begin to work 
towards reforms that allow mini-
mal judicial intervention in the 
electoral process or determining 
the outcome of elections and 
more of a defence of the will of 
the people as the bedrock of 
democracy,” he said.

In his remarks, Clement 
Nwankwo, executive director, 
Policy and Legal Advocacy Cen-
tre (PLAC), said the poor state of 
affairs in the two major political 
parties in Nigeria - the ruling All 
Progressives Congress (APC) and 
main opposition, the People’s 
Democratic Party (PDP) - was be-
coming a major challenge ahead 
of the next general elections.

Nwankwo said both major 
political parties had failed to play 
the roles expected of them.

While the weak structure in 
APC has not enable it guide its 
administration towards meeting 
the expectations of the electorate 
who voted them into office in 
2015, weak position of the op-
position PDP has aggravated the 
issue, he said.

Nigerian Civil Society Situ-
ation Room has called 
for the amendment of 

Sections 285 of the 1999 Constitu-
tion and 134 of the Electoral Act 
to give exception to the 180 days 
timeline within which election 
petitions are filed in election peti-
tion tribunals.

Festus Okoye, a member of 
the Situation Room representing 
Human Rights Watch, said this 
in Abuja at a public presentation 
of Compendium of Petitions 
Arising from the 2015 General 
Elections.

According to Okoye, this will 
avoid a situation where tribunals 
strike out cases on technicalities, 
adding that the current provision 
deprives litigants of their right to 
fair hearing.

“The problem of electoral ir-
regularities, which are common 
to our electoral system, may be 
far from over, especially because 
of the win-by-all-means attitude 
of politicians.

“Election petitions, therefore, 
remains the only valid means by 
which aggrieved parties in an 
electron can ventilate their griev-
ances against perceived electoral 
violations through the Tribunals 
or Courts.

“The provisions of Sections 
285 of the 1999 Constitution 
and 134 of the Electoral Act, 
2010 should be amended to give 
exceptions to the 180 days time 
rule to avoid technicalities which 

OWEDE AGBAJILEKE, ABUJA

L-R: Stanley Uzochukwu CEO/chairman Stanel Group; Olisa Metuh, former PDP publicity secretary, and Andy Uba, a senator, at the 
commissioning of Stanel Group ultra-modern luxury mega centre in Akwa, the Anambra State capital.

Service Chiefs demand special 
intervention fund

According to Idris, the reform 
is to be utilised for communica-
tion and information technology 
infrastructure, patrol/operational 
vehicles, crafts and other facilities; 
provision of full complement of 
arms/ammunition, riot control 
equipment, protective gears, ar-
moury and firing/shooting range; 
forensic technology/scientific aids 
for investigation, among others.

He lamented that out of the to-
tal sum of N1,164,405,193,431 pro-
posed for capital expenditure by 
the Police between 2012 and 2016, 
N64,999,567,375 was appropri-
ated out of which N40,474,332,673 
was cash-backed, leaving a bal-
ance of N24,552,234,702 yet to be 
released till date.

From the estimated sum of 
N19.9 billion required for fuel-
ling of 14,306 vehicles including 
3,115 motorcycles nationwide, 
only N809 million was released; 
out of N7.04 billion required for 
maintenance of vehicles only 
N486 million was released while 
out of N14.5 billion required for 
uniforms and accoutrement 
(kits), only N1 billion was released.

He added that the Police 
requires N700 billion for reha-
bilitation of existing barracks/
quarters; N200 billion for local 
travels and transport; N1.133 
trillion yearly for procurement 
of arms and ammunitions, 
purchase of new vehicles, gun 
boats, helicopters and other 
technological needs as well as 
N200 billion for installation of 
CCTV cameras, database and 
video cameras in all police 
stations across the country as 
required by Administration 
of Criminal Justice Act, 2015 
to build a functional crime 
laboratories and other inves-
tigative aids.

Nigeria’s Service Chiefs 
on Tuesday called for es-
tablishment of Special 

Intervention Fund that would 
help in provision of security infra-
structure and welfare of security 
operatives in the Armed Forces 
of the Federation.

Sadiq Abubakar, chief of air 
staff, gave the charge at a public 
hearing on the bills that seek to 
establish Police Reform Trust 
Fund and amendment of Ex-
plosive Acts, 2004, and re-enact 
the Explosives Act, 2016 to make 
comprehensive provisions for 
the use and control of explosives 
in Nigeria.

Abubakar, represented at the 
event, who expressed support 
for the establishment of Police 
Reform Trust Fund and the bill 
that entrusts the management of 
explosives to the Police, proposed 
for 10 years imprisonment for 
anyone who misappropriate the 
fund and breach the Explosives 
Act, without an option of fine.

While speaking, Ibrahim Idris, 
inspector general of police, who 
applauded the bill, decried the 
non-release of fund appropri-
ated yearly for Nigeria Police by 
the Executive arm of government.

He observed that previous 
efforts to reform and reposition 
the Police since 2008 and Parry 
Osayande committee and the M. 
D Yusuf Reform Committee in 
2008, which recommended N2.8 
trillion (for five years) to lift the Ni-
geria Police did not materialised.

“This sum translates to N560 
billion annually. Compare this 
to the N16.1 billion allocated to 
police in 2016 for capital develop-
ment, which only N10 billion was 
released,” he said.

KEHINDE AKINTOLA, ABUJA

... as Police needs N1.13trn yearly for effective performance

BusinessDay partnership to chart new course for Fintech in Nigeria
overall development of the 
regulatory environment to 
support Fintech in Nigeria.

Other areas of focus are 
facilitating and improving the 
fintech ecosystem in Nige-
ria, through meaningful col-
laboration and engagement 
with financial institutions, 
universities, research institu-
tions, technology experts and 
government institutions to 
facilitate growth and innova-
tion in the fintech sector.

There would also be dis-
cussions on the comparative 
analysis of Nigeria, in relation 
to the growth drivers and 
benchmarks set by key global 
fintech ecosystems; and tack-
ling cyber security threats 
in Nigeria and exploring 
counter-measures to attain a 
secure cyber ecosystem.

Stakeholders expected at 
the summit include tradition-
al Financial Services players, 
including Banks, Asset and 

FRANK ELEANYA
Day, “What we have seen in 
the last two years is disruption 
at unprecedented propor-
tions. It would have been 
difficult to predict the level 
of growth people within this 
space have achieved, leverag-
ing on scarce resources and 
near-absent infrastructure.

“The BusinessDay Fintech 
Summit gives stakeholders 
the opportunity to come to-
gether and discuss the many 
challenges facing this space 
with so great potential.”

Discussions at the summit 
will focus mainly on current 
and future trends in the sec-
tor, such as next generation 
payments, P2 lending, block-
chain technology, security 
and biometrics, Bank in a box, 
Robo-Advisory, etc.

There would also be inter-
actions on new and existing 
regulations to keep up with 
the rapidly evolving FinTech 
landscape, as well as the 

Key stakeholders and 
regulatory agencies 
in Nigeria’s financial 
technology (fintech) 

landscape are set to chart a 
new course for the industry 
at the BusinessDay Fintech 
Summit 2017.

The event which will hold 
on the 21st of July, 2017 is 
themed “Harnessing the 
Power of Disruptive Innova-
tion in Fintech”.

Nigeria’s fintech land-
scape is attracting major 
funding and investments. 
Last year, players in the space 
attracted about $200 million 
in investments in just two 
years of operation, accord-
ing to recent data. This year, 
several expert predictions 
show that the mark will be 
exceeded.

According to Frank Aigbo-
gun, publisher of Business-

Investment Managers, fund 
transfer firms and insurance 
companies; fintechs; univer-
sities and research institu-
tions; technology experts, 
vendors and telcos; Govern-
ment agencies and regula-
tors; industry consultants 
and associations; incubators, 
accelerators and innovation 
labs; angel investors, venture 
capitalists (VCs) and private 
equity houses.

Other participants and at-
tendees at the event comprise 
CEOs, Heads of Innovation, 
Chief Information Officers 
(CIOs) and top-tier manag-
ers involved in digital and 
technological transforma-
tion of Financial Services in 
Nigeria. The Summit will also 
involve users and consumers 
of FinTech services from the 
business community, mul-
tinationals, large corporates 
and private individuals.

Reps give Osinbajo 7-day ultimatum 
to swear in ministers
KEHINDE AKINTOLA, ABUJA

Members of the House 
of Representatives 
on Tuesday issued a 

seven-day ultimatum to acting 
President Yemi Osinbajo to 
swear in and allocate portfolio 
to the two-minister designates 
from Kogi and Gombe states.

The Senate had on May 3, 
2017, screened and confirmed 
Stephen Ocheni and Suleiman 
Hassan as ministers, following 
their nominations by President 
Muhammadu Buhari in March.

Hassan, Gombe State, is to 
replace Amina Mohammed 
who left Nigeria’s public service 
to take up top responsibility at 
the United Nations.

The House passed the reso-
lution sequel to the adoption of 
a motion of urgent national im-
portance sponsored by Sunday 
Karimi (PDP-Kogi) and three 
other lawmakers.

Karimi, who argued that 
the “Federal Executive Coun-
cil (FEC), as currently con-
stituted, is in flagrant breach 
of Section 14(2) and Section 
147(3) of the Constitution 
of the Federal Republic of 
Nigeria, 1999,” said Kogi and 
Gombe states were not repre-
sented in the Council.

“The 1999 Constitution vests 
the Executive power of the fed-

eration in the President and such 
power may be exercised directly 
through the Vice President and 
Ministers of the Government of 
the federation or officer in the 
public service of the federation.

“Section 130 of the ground 
norm provides that there shall 
be for the federation a president 
who shall be the head of state 
and Chief executive of the fed-
eration.

“Section 145(1) of the consti-
tution, provides that whenever 
the president of the federation 
is unable to discharge the func-
tions the functions of his office 
for whatsoever reason, the Presi-
dent shall transmit a written dec-
laration to the president of the 
senate or speaker of the House 
of Representatives to that effect, 
and until he transmit to them a 
declaration to the contrary, the 
Vice President shall perform 
the functions of the president ad 
Acting President.

“Section 147 provides 
that there shall be such offic-
es of Ministers if the federa-
tion as may be established 
by President. Such Ministers 
shall be nominated by the 
President and confirmed by 
the Senate. Section 143(3) 
shall comply with the prin-
ciples of federal character; 
accordingly, each state shall 
have at least one Minister.”

World Population Day: Nigeria adds 
52.22m people in 12 years

social services, posing grave 
imminent demographic men-
ace to a country that is already 
grappling with numerous socio-
economic challenges.

According to the United 
Nations Population Funds 
statement to mark yesterday’s 
global event, close to 214 mil-
lion women in developing 
countries who want to avoid 
pregnancy are not using safe 
and effective family planning 
methods, either because they 
lack access to information, 
or because they can not get 
support from their partners or 
communities.

“Many of those with an un-
met demand for contraceptives 
live in the poorest countries on 
earth,” the statement said.

Sikiru Ojo, a Lagos-based 
medical practitioner, had noted 
that Nigeria’s population should 
draw attention to the challenges 
posed by an ever-increasing 
population. 

Rapid population growth 
among the global poorest group 
results from poor family plan-
ning habits, Ojo said, this leads 
to rapid consumption of natu-
ral resources, which makes it 
difficult for them to feed and 
recover from the effects of cli-
mate change, such as increased 
flooding, malnutrition, and 
cholera.

ANTHONIA OBOKOH

Nigeria has added 52.22 
million people to its 
population in the last 12 

years, as the country presently 
comprises 2.55 percent of the 
global population, according 
to data from Worldometers, a 
global real time statistics and 
data platform.

Experts say that poor family 
planning habits have ballooned 
the country’s population to 
191.89 million, making it the 
country with the seventh highest 
number of people in the world.

“I specially employ all part-
ners working with us in Nigeria 
to eliminate all barriers access 
in more family planning and 
improving quality of life of our 
people,” Isaac Adewole, Nigeria’s 
minister of health, said in his 
twitter handle to commemorate 
World Population Day yester-
day. “As the Federal Ministry of 
Health, we’re committed to ex-
ecution of quality family service 
at all levels of healthcare.”

This year’s World Popula-
tion Day, which is themed 
“Family Planning:  Empowering 
People, Developing Nations,” 
focuses on the urgency and im-
portance of population issues.

The surge in Nigeria’s popu-
lation is coming amid decay in 
health sector infrastructure and 
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Crashing LPG price through 
facilities’ upgrade
FRANK UZUEGBUNAM

N
igeria currently re-
lies mostly on liq-
uefied petroleum 
gas (LPG) from 
Nigeria Liquefied 

Natural Gas Limited (NLNG) to 
meet local demand. However, 
the limited number of jetties and 
terminals in addition to delays 
due to priority given to petrol 
discharge in the jetties means 
the turnaround time for Gas 
Providence, the NLNG vessel 
that ferries the commodity from 
Bonny Island to Lagos, is high. 

It is believed that with im-
provement of the facilities, thus, 
engendering a faster turnaround 

volume for the market but these 
infrastructural challenges inhib-
it the flow to the market.  NLNG 
will refurbish some of the jetties 
and upgrade them so that they 
can have more capacity to re-
ceive and operate optimally and 
safely. Once supply increases 
into the market it will reduce the 
ability of people to play foul. 

The future that we see is an 
industrialised aspect powered 
by LPG. We have a vision that 
Nigeria’s industrialization can 
be underpinned by gas”, said 
Tony Attah, Managing Director, 
NLNG, during a facility visit and 
assessment of the jetties’ up-
grade.

Sadeeq Mai-Bornu, Deputy 
Managing Director, NLNG, said 

L-R: Etta Agbor, SPE Nigeria council secretary; Saka Matemilola, chairman of SPE Nigeria Council and Ernest Mkpasi, publicity secretary during the 
Society of Petroleum Engineers Nigeria Council press conference on the forthcoming Nigeria Annual International Conference and Exhibition(SPE-
NAICE2017) held in Lagos recently.

time of Gas Providence, the sup-
ply gaps experienced by the 
market which have often caused 
price volatility will be mini-
mised.

With better flow of the prod-
uct into the market, prices can 
come down, thus, the initiative 
by NLNG to spend an estimat-
ed sum of N150 million on the 
ongoing refurbishment of the 
jetties in Lagos. The jetties are 
Petroleum Wharf Apapa (PWA), 
New Oil Jetty (NOJ) and Bulk Oil 
Platform (BOP). 

“NLNG has committed to 
supply 350,000 metric tonnes 
into the market, but was able 
to supply only 262,000 metric 
tonnes in 2016 because of these 
challenges. So there is enough 

the company “is the biggest re-
ceptacle to gas in the country 
and it is our contribution that 
has changed the game in the in-
dustry in Nigeria”.

Auwalu Ilu, immediate past 
president of Nigerian Lique-
fied Petroleum Gas Association 
(NLPGA), said that at the local 
level, people are switching to 
LPG on their own and he fore-
sees the trend increasing in a 
well-supplied LPG market.

Nigeria’s per capita con-
sumption of LPG is about 2 kg 
or 350,000 metric tons a year. It 
ranks very low especially when 
compared to some African 
countries like Ghana (4.7kg), 
Senegal (9kg), Eqypt (60kg) and 
Morocco (68kg). 
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Oil markets at risk as European 
countries plan ban on fuel vehicles

T
he plan by the 
French gov-
ernment to 
ban all sales 
of petrol and 

diesel cars by 2040 is 
sending ripples through 
oil markets and the au-
tomotive sector. If the 
move succeeds, the im-
plications for oil mar-
kets would be enormous 
because Europe goes 

Gambia’s Oil Minis-
ter, Fafa Sanyang 
said he planned to 
seek legal advice 

over a disagreement with 
Oslo-listed African Petro-
leum concerning the status 
of two off-shore exploration 
licenses.

Gambia had ended dis-
cussions with the firm on 
extending exploration in two 
of the West African coun-
try’s most promising blocks, 
causing shares to tumble for 
two consecutive days.

The world’s biggest 
energy traders are 
betting shale oil 
production is here 

to stay. European trad-
ing houses from Trafigura 
Group to Mercuria Energy 
Group and Vitol Group 
have invested in US infra-
structure and struck sup-
ply deals to secure flows of 
shale oil and gas. 

The agreements show 
the traders see long-term 
opportunities in an indus-
try that has already up-
ended global energy flows, 
particularly since the US 
lifted a four-decade old 
ban on exports at the end 
of 2015.

“Shale, barring a major 
environmental issue, has 
become the new reality,” 
said Jean-Francois Lam-
bert, a former commodity 
trade finance banker with 
HSBC Holdings Plc and 
now an independent con-
sultant. “It brings more op-
tionality for oil trading and 
this is exactly what traders 
need.”

where France goes.
Emmanuel Macron 

the newly elected presi-
dent of France says he 
is determined to make 
the country carbon neu-
tral by 2050. But this is 
scarcely the first Euro-
pean president planning 
to cut back on oil. Nor-
way already has plans 
to phase out petrol and 
diesel car sales by 2025.

The French govern-
ment will join other Eu-
ropean countries in the 
planned ban of petrol 
and diesel vehicle sales. 
Besides Norway, Neth-
erlands also set 2025 to 
ban cars and 2030 for 
Germany. In Asia, India 
also wants to ban petrol 
and diesel vehicles by 
2030.

France with 66 mil-
lion people and a major 
car manufacturer is al-
ready working towards 
this future with many 
anti-diesel policies forc-
ing people to rethink 
their engagement with 
vehicles signalling a cul-
tural shift and lifestyle 
changes.

The country has al-
ready set up three zones 
- Paris Respire (Paris 
Breathes) – areas that 
seem village-like, such as 
Montmartre and Marais 
neighborhoods—where 
vehicles are banned on 
Sundays. Other coun-

“The African Petroleum 
case is something we are 
going to get advice from a 
legal team on,” Fafa San-
yang said.

The company, which 
says it still holds the li-
censes, said on an investor 
call it aimed to engage in 
a constructive dialogue 
with Gambia. Chief Execu-
tive Jens Pace said a local 
representative planned to 
meet with the minister.

The disagreement 
comes at a sensitive time 
for African Petroleum. In 
April it said it was in talks 
with an unnamed listed 
company to take a 70 per-
cent stake in the two blocks 
as well as one in neigh-
boring Senegal. Pace said 
an initial agreement to 
discuss the possible sale 
to an unnamed third party 
continued.

Shale oil and gas has 
transformed global en-
ergy markets. The pro-
duction boom provoked 
OPEC into a market-
share war that drove 
crude prices down from 
above $100 in 2014 to be-
low $50 today. Through 
a combination of tech-
nological advances and 
more efficient produc-
tion methods, the indus-
try proved more resilient 
to the downturn than 
most people expected. 
So when OPEC changed 
tack in November and 
started cutting produc-
tion to boost prices, US 
output surged again to 
the highest since 2015. 

tries are also setting up 
similar arraignments in 
preparation of a future 
without oil.

According to Nicolas 
Hulot, France’s environ-
ment minister, the ban is 
part of a plan to drop in-
vestment in gas and die-
sel projects altogether.

To encourage popu-
lar support, the French 
government will offer its 
citizens financial incen-
tives to scrap diesel cars 
built before 1997 and 
gas-powered cars built 
before 2001. The idea is 
that people will give up 
their internal combus-
tion cars in place of al-
ternative energy trans-
port.

However all these is 
coming at a time when 
oil markets are becom-
ing increasingly bearish 
largely  due to a ramp-
up in shale drilling and 
production rebound in 
OPEC member countries 
like Nigeria and Libya.

Analsyts at Goldman 
Sachs in a recent note 
said they expect this will 
leave prices trading near 
$45/bbl until there is 
evidence of: a decline in 
the US horizontal oil rig 
count, sustained stock 
draws or additional 
OPEC production cuts.

The analysts believes 
that  given that the mar-
ket is now out of patience 

for large stock draws and 
increasingly concerned 
about next year’s balanc-
es, price upside will need 
to be front-end driven, 
coming from observable 
near-term physical tight-
ness.

 
Oil prices have strug-

gled to find the floor af-
ter rising to over $50per 
barrel a month ago, but 
analysts believe that 
cyclically, the balance 
of risks is nonetheless 
shifting from the down-
side to the upside.

The upset in the oil 
market is gain for elec-
tric carmakers like Tesla 
and will no doubt mean 
further investments into 
fuel-less mobility.

Battery technologies 
are increasingly get-
ting better and this will 
further bolster other 
regions into boosting 
alternative energy tech-
nologies raising the pos-
sibility for an emissions-
free travel.

It is this reality that is 
driving oil producers like 
Saudi Arabia towards 
making elaborate plans 
to diversify their econo-
mies away from crude 
oil. Other countries are 
reviewing their fiscal 
terms to make invest-
ments easier as the com-
petition for investment 
dollars hits up.

Brief
Gambia:
Gambia to seek legal advice over
 African Petroleum licenses

Shale Oil:
World’s top oil traders bet 
American shale is here to stay
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The year a 
ban on petrol 

and diesel 
powered 

vehicles are 
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France and 
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countries

2050
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Optimising the LNG 
potentials in West Africa

W
est Africa 
of which 
N i g e r i a 
plays a 
significant 

part is traditionally con-
sidered as an exporter of 
pipeline gas and liquefied 
natural gas (LNG) however, 
there are indications that in 
future it could come to be 
seen as an LNG market.

In the past, issues 
around financing, market 
conditions, price sensitivity 
and the small size of the in-
dividual gas markets were 
all strong deterrents to sell-
ers looking at West Africa as 
an LNG destination, even 
though the region’s per 
capita energy consumption 
is very low.

The situation in the 
summation of industry 
close watchers has funda-
mentally changed because, 
faced with the slowdown 
in Asian LNG demand and 
a global LNG oversupply, 
sellers are looking for new 
markets. At the same time, 
LNG has become more af-
fordable, more flexible and 
is increasingly sold on a 
spot basis.

A report by the King 
Abdullah Petroleum Stud-
ies and Research Center 
indicated that most Afri-
can countries would need 
small initial volumes to 
feed the integrated LNG-to-
power projects that spon-
sors are considering. This 
could lead to a further de-
velopment of gas demand 
in other sectors as gas sup-
ply becomes available and 
infrastructure is developed.

The new markets could 
benefit from the proxim-
ity of existing West African 
LNG suppliers, and future 
projects in Cameroon as 
suppliers optimise ship-

ping distances.
According to the report, 

“The key issues of financ-
ing and the role of the state 
see investors looking for 
governments to provide 
regulatory and political 
clarity to prospective sell-
ers, financial institutions to 
facilitate access to capital 
and LNG suppliers that will 
accept the risk of delivering 
to these new markets”.

The intended gas mar-
kets for these new LNG 
projects will only be devel-
oped if domestic gas buy-
ers can secure their offtake 
liabilities and ability to pay 
for the energy to the satis-
faction of lenders.

The idea that West Africa 
could become an LNG des-
tination is not new. It has 
been proposed for many 
years, however, over the 
past two years the global 
LNG market situation has 
radically changed.

Industry experts are 
of the view that as the gas 
industry ponders how to 
bring an end to its new dark 
age, developing gas mar-
kets in West Africa could be 
one solution. Gas is also an 
opportunity for West Africa, 
so long as it remains afford-
able.

Intra-regional gas trade 
in West Africa has re-
mained limited so far. This 
leaves LNG imports as the 
main solution to empow-
er resource poor African 
countries. As of late 2016, 
the list of potential LNG 
importers includes Sen-
egal, Côte d’Ivoire, Benin, 
and Ghana.

Only Ghana so far has 
a floating storage regasifi-
cation unit (FSRU) on site, 
albeit not yet operational. 
West Africa could be a 
growing LNG importer; 
while individual countries 
represent small volumes, 
all markets begin small 
(0.5-2 million metric tons 
per year, mtpa) and the ag-
gregate could be significant 
in the medium term.

A further development 
of demand in other sec-
tors is also envisaged. The 
short shipping distances 
to neighboring producers 
could make these markets 
more attractive. By 2020, 
five Africa countries will ex-
port LNG.

The road to developing 
LNG imports may be a long 
one, though. The key issue 
is how to attract investors 
and reduce the risks, giv-
en the initial small size of 
markets, the countries’ low 
credit ratings, low domestic 
energy prices and higher 
project risks. Most projects 
have opted for the more 
flexible FSRU, which can 
be put more rapidly into 
operation has lower capital 
costs.

Snapshot

Estimated 
small volumes 

LNG export 
aggregate for 
West Africa

2m mtpa 
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Gas develop-
ment study in 
Tanzania is un-
derway as io oil 

& gas consulting, a Baker 
Hughes, a GE Company, 
and McDermott joint 
venture, has been ap-
pointed to prepare a gas 
commercialisation study 
to assist with the devel-
opment of the Ntorya 
field, part of Aminex’s 
Ruvuma PSA acreage in 
Tanzania. The study is 
designed to identify gas 
monetisation options 
available to the Company 
including potential early 
development facilities to 
supply gas to local mar-
ket and enable near term 
revenue generation.

The Ntorya-2 apprais-
al well was drilled earlier 
this year and successfully 
tested in March 2017 at a 
stabilized rate of 17 mil-
lion cubic feet per day. 
The well was suspended 
for future production. 
Aminex’s management 

Qatar’s plan to 
boost lique-
fied natural gas 
(LNG) output 

by 30 percent is the open-
ing shot in a price war 
for customers in Asia pit-
ting the Gulf state against 
competitors from the 
United States, Russia and 
Australia.

Qatar, facing regional 
isolation in a diplomat-
ic dispute with its Gulf 
neighbours, took energy 
markets by surprise when 
it said it would raise its 
LNG production to 100 
million tonnes per year 
- equivalent to a third of 
current global supplies 
- within the next five to 
seven years.

It suggests the wealthy 
kingdom is preparing 
for a lengthy battle with 
Saudi Arabia, Egypt, the 

estimates that the Ntorya 
appraisal area has Pmean 
GIIP of 466 billion cubic 
feet.

Gas from longer-term 
development of the field 
is expected to be supplied 
to the Natural Gas Pipeline 
and in conjunction with 
this Aminex is keen to im-
plement solutions for early 
monetisation of Ntorya gas 
prior to full field develop-
ment and construction of 
associated infrastructure. 
The Company may explore 
options to collaborate fur-
ther in the future with io oil 
& gas consulting and to le-
verage Baker Hughes, a GE 
Company, and McDermott 
expertise in developing gas 
infrastructure in Tanzania.

United Arab Emirates and 
Bahrain, who were due to 
meet to decide whether to 
continue sanctions they 
imposed on Qatar over 
accusations it was aiding 
terrorism and courting re-
gional rival Iran.

Qatar’s move will add 
gas to an already oversup-
plied market in a thinly dis-
guised challenge to other 
exporters who are also rais-
ing their output.

With low production 
costs and infrastructure al-
ready in place, Qatar is well 
placed to come out on top, 
analysts say. 

Brief
Tanzania:
Gas development study 
for Tanzania underway

Qatar:
Qatar signals LNG price war 
for market share in Asia
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Egypt has an-
nounced electric-
ity tariff increases 
of up to 42 percent 

to meet demands by the 
International Monetary 
Fund (IMF) for a $12 billion 
bailout loan. Addressing 
media, electricity minister 
Mohamed Shaker said the 
new tariffs would be imple-
mented this month.

According to Shaker, 
households could be in for 
an 18-42 percent higher bill 
depending on the category 

and level of their con-
sumption but some of the 
subsidies would remain 
in place.

Under the IMF-de-
vised austerity plan, Cairo 
is obliged to cut subsidies 
as a condition to receive 
installments of the three-
year loan.

“We were supposed 
to have been completely 
done with the electricity 
subsidy in the current and 
next fiscal years,” Shaker 
said.

But considering the 
special situation related 
to the large increase in the 
exchange rate, we extend-
ed this period to an addi-
tional three years”, Shaker 
added.

In earlier news, last 
month the ministry ear-
marked $33 million to the 
Central Electricity Distri-
bution Company in the 
2017/2018 budget.

Egypt:
Egypt to raise electricity 
tariff up to 42 percent

KELECHI EWUZIE

Shoring up plans to achieve reduction 
in power system collapse

T
he maximum 
wheeling ca-
pacity reached 
by Transmis-
sion Company 

of Nigeria (TCN) has been 
5,074.7 Megawatts; MW 
(attained February 2nd, 
2016). TCN has however 
told the public that it has 
increased this capacity to 
6,000mw of late. A situa-
tion that a lot of industry 
operators still doubt.

The government 
planned transmission ca-
pacity of 8,200Mw by 2018 
and 10,000Mw by 2019. 
The transmission arm of 
the power supply value 
chain has been tagged the 
weakest link of the chain 
by operators. If the gov-
ernment is able to achieve 
this target then the coun-
try would experience a 
stable power system.

However operators in 
the power industry have 
said that as long as the 
fundamental issues and 
challenges that exist in 
the transmission arm of 
power sector value chain 
remain unresolved, the 
country would continue 
to experience acute pow-
er shortage.

They said while there 
has been some notice-
able reduction in system 
collapse in the transmis-
sion network post priva-

tisation, they are however 
concerned that the fre-
quency is still high and a 
cause for worry.

Electricity operators 
more often than not attri-
bute the poor state of the 
country’s power supply to 
TCN describing it as the 
weakest link in the power 
supply chain.

They are of the views 
that unless TCN is prop-
erly funded, its project 
management capac-
ity upgraded, trained and 
competent personnel 
enlisted, it is fair to ques-
tion the veracity of the 
constant assurances of 
possible foreign/donor 
investment in TCN.

Energy experts on 
their part opine that with 
Transmission still in the 
hand of government 
much would not change.

According to them, 
“We need to expand 
transmission capacity. 
Transmission should al-
ways lead generation. You 
can’t be generating 7,000 
mega watts and be trans-
mitting only 4,000. Trans-
mission is in the hands of 
government that needs to 
change”

They suggested that if 
government wants to pri-
vatise TCN, they should 
go ahead. Most countries 
have moved away from 
this national grid struc-
ture. Most countries have 
their grids broken down 

into several segments so 
that you can have a north-
eastern grid and various 
grid connections. That is 
what we need to start ex-
ploring the idea of break-
ing down the grid and 
making sure that it works.

Analysts are of the 
views that the power val-
ue chain would applaud 
TCN’s ascendancy from 
being the weakest link 
in the supply of power to 
consumers. More funds 
is needed to be pumped 
into the system for ade-
quate power delivery.

They opine that the 
government should en-
sure not just expansion 

but flexible transmis-
sion system. This can be 
achieved through break-
ing up the grid into re-
gional networks. Inter-
connection between the 
regional networks will 
be done to guarantee the 
required flexibility. Also 
there is need for the du-
alisation of congested 
transmission networks to 
create relief.

“The implementation 
of (Super Grid) concept 
(a 745kv) networks being 
considered by the govern-
ment is imperative as it 
would improve the effi-
ciency of the network,”

 “Any plans by TCN to 
complete 22 critical proj-
ects captured in the 2016 
budget has to be a func-
tion of the availability 
and release of the requi-
site funding required for 
same”. They added.

From all indication, it 
is not clear that TCN has 
received, nor will it re-
ceive, any funding that 
comes close to enabling 
it complete the indicated 
projects –a continued 
legacy of limited and poor 
funding of a vital aspect of 
power infrastructure.

Industry operators ar-
gue that considering the 
importance of power as 
the fundamental ingredi-
ent for the growth of any 
economy, getting all the 
parts to work in sync is 
crucial.

Brief

Volta River Author-
ity (VRA) manage-
ment has released 
plans to boost 

power generation at two of 
its power stations, namely 
Kpone Thermal Power 
Plant and Akosombo hydro 
generation station.

VRA intends to double 
the capacity of its Kpone 
thermal power plant and 
has stated that water levels 
at Akosombo hydro genera-
tion station have increased.

According to Richard 
Oppong-Mensah, director 
of Akosombo Hydro Gener-
ation Station, the authority 
has minimised the level of 
generation at the Akosom-
bo Dam to allow water lev-
els to appreciate as the rainy 
season has started.

Figures from VRA in-
dicated that as of June 30, 

2017, water levels were 
240.42 feet (73.280 me-
tres) about five feet more 
than it was at this same 
time last year - 235.50 feet 
(71.780 metres).

“We are expecting 
more increase, as the rain 
is at its peak especially 
from now till November. 
Actual rainfall will be in 
November,” Oppong-
Mensah said.

Ghana: 
Water levels increase 
at Akosombo hydro 
generation station

Snapshot

Estimated 
planned 

transmission 
capacity by 

2018

8,200Mw
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lowed to decay over the years. To the gov-
ernment and Nigerian people, therefore, 
the private sector remains the last hope. 
Even, the boasting by the government to 
end fuel importation by 2019 is hinged on 
the efforts by the private sector especially 
the 650,000pbd Dangote refinery that is 
nearing completion.

Refining and petroleum industry ex-
perts have often harped on the need for 
government to encourage other investors 
who have picked up the gauntlet of ven-
turing into crude refining. They maintain 
that even with the efforts to revamp the 
nation’s jinxed refineries and the expec-
tations from the Dangote refinery when it 
eventually comes on stream, Nigeria may 
not effectively end fuel importation let 
alone have its name stamped on the world 
map of crude oil refining and petroleum 
products exporting nations.

Other investors who have shown con-
siderable interest and demonstrated in 
concrete terms their desire to assist gov-
ernment to achieve this desired goal 
should, therefore, be encouraged. Govern-

ment’s pronouncements of desire to see 
private refineries spring up in the country 
should be backed by concrete actions. It is 
in the light of this that government should 
take modular refinery projects serious. 
This it must do by providing enabling en-
vironment for entrepreneurs who have de-
cided to establish modular refineries as a 
way of meeting the nation’s refining capac-
ity. Stringent conditions and unnecessary 
regulatory bottlenecks should be reviewed 
and made more investment friendly.

Capt. Emmanuel Ihenacho, Chairman, 
Integrated Oil and Gas Limited, a front-
line promoter of modular refineries in the 
country sees modular refineries as holding 
the key to the nation’s attainment of local 
refining capacity. Ihenacho, whose pe-
troleum products marketing company is 
promoting a 20,000bpd modular refinery 
in Tomaro Island, Lagos wants the govern-
ment to demonstrate its support for inves-
tors in petroleum products refining. He 
said the support could come in form of a 
policy framework that will compel finan-
cial institutions to make fund available to 

S
ince coming to power, the pres-
ent administration has been 
working hard towards getting 
Nigeria to refine its crude for lo-
cal consumption and possibly 

exportation.  Beyond this economic cal-
culation, the government is equally miffed 
by the country’s despicable and shameful 
status as a major crude producer and a net 
importer of refined petroleum products. 
Owing to the inability to refine its crude, 
the nation’s socio-economic life continues 
to suffer perennial disruptions induced by 
incessant fuel crisis.

In its efforts to change this ugly scenar-
io, the government recognizes that it can-
not go it alone. Hence it has enlisted the 
private sector as the driving force in this 
charge. Things could not have been any 
other way considering the hundreds of bil-
lions of dollars the previous governments 
had frittered away in their efforts to repair 
the nation’s four refineries they had al-

ENYERIBE ANYANWU indigenous players that intend to build re-
fineries.

“Financial support is one major area 
we need government’s help, if government 
realizes that there is need to have a lot of 
the small-scale refineries to turn around 
the economy. We can now start export-
ing refined products than we are current-
ly importing. Government should make 
provision for financing because it is key 
requirement to do 20,000 barrels per day. 
It requires an investment of over $100 mil-
lion. We need government to assist modu-
lar refinery operators. We are not asking to 
be given grants and handouts but to be as-
sisted in the process of being able to secure 
financing in major finance institutions,” 
said the former Interior minister.

Ihenacho, who is eager to see an end to 
fuel importation and its resultant capital 
flight, contends that if government could 
assist the operators to secure finance, it 
would go a long way to assist them real-
ize some of the benefits that would drive 
the country’s economic growth. According 
to him, his $116 million proposed refin-
ery would be a reference point in Nigeria 
when completed.

Integrated Oil & Gas modular refinery 
is expected to begin production with Au-
tomated Gas Oil (AGO) known as diesel, 
Dual Purpose Kerosene (DPK), export 
quality aviation fuel, Naphta and fuel oil. 
The plant would later be upgraded to pro-
duce Premium Motor Spirit (PMS) -petrol. 
According to Ihenacho, the facility is de-
signed as a one-stop shop that comprises 
refinery plant, storage facility and other 
projects that would create massive em-
ployment for the teeming youths of the 
country.

With private refineries as the only hope 
of achieving the desired refining capacity 
and considering the role modular refin-
eries can play in this regard, government 
should handle with caution its planned 
withdrawal of refinery licences which, ac-
cording to it, have remained idle since 
they were issued. It should rather evalu-
ate the challenges that have hindered the 
utilization of these licences with the view 
to proffering solutions. The Department of 
Petroleum Resources (DPR) should criti-
cally take a look at the licensees, identify 
the serious ones for necessary encourage-
ment, bearing in mind that these licenses 
were issued in a bid to reduce the huge 
capital flight to fuel importation, meet lo-
cal demands and earn foreign exchange 
through export.

ENYERIBE ANYANWU is head of cor-
porate communications at Integrated Oil & 
Gas Ltd, Lagos
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Inoyo, ExxonMobil Executive 
Director, becomes CIPM President

U
dom Inoyo, 
Executive Di-
rector, Human 
Resources at 
ExxonMobil, 

has emerged as the new 
president of the Chartered 
Institute of Personnel Man-
agement (CIPM). 

In his acceptance 
speech during his investi-
ture ceremony as the 18th 
president of the institute 
in Lagos, Inoyo, called for 
increased collaboration 
between the private sector 
and government to leap-
frog human capacity devel-
opment in Nigeria. 

He observed that Nige-
ria’s huge population was 
its biggest asset and to fully 
harness the human poten-
tial, there is urgent need 
for government and the 
organized private sector to 
strengthen partnerships 
with a view to better man-
age the abundant human 
resources for improved 
productivity and profitabil-
ity. “When human resourc-
es are well managed, bot-
tom-line will be impacted”, 
he added. 

The new President 
therefore called for col-
laborative efforts among 

governments and other 
stakeholders such as CIPM 
for effective human capital 
utilization. 

Inoyo said; “There is 
need for more engagement 
between government and 
professional organizations 
such as CIPM towards de-
veloping human talent. 
The CIPM was established 
to regulate the practice of 
human resource manage-

ment in Nigeria and to 
promote excellence in the 
acquisition and application 
of knowledge and skills 
by professionals thereby 
enhancing sustainable na-
tional development.

He said in line with its 
mission, the CIPM under 
his leadership will in part-
nership with government 
Ministries, Parastatals and 
Agencies (MDAs) provide 

advisory support to Small 
and Medium Enterprises 
(SMEs) to help them build 
and manage capacity. 

Mr. Inoyo, who is Ex-
ecutive Director, Human 
Resources at ExxonMobil 
pledged to work with the 
Akwa Ibom State govern-
ment and other partners 
and stakeholders to en-
hance human capacity de-
velopment across Nigeria.

Brief

The Society of Pe-
troleum Engineers 
(SPE) Nigeria 
Council, has com-

mended decision of the 
federal government to be-
gin implementation of the 
National Gas Policy add-
ing that the policy inter-
ventions would move the 
economy from oil to gas.

Addressing the media 
in Lagos on the upcoming 
conference, Saka Matemi-
lola, chairman SPE, Nigeria 
Council said with the im-
plementation of the policy 
will diversify the gas supply 
options within Nigeria, en-
sure security of supply; ex-
tend gas penetration in the 
domestic market in order to 
facilitate the growth of the 
electric power, agricultural, 

from gas and attract in-
vestment. We need to do 
that now. Investments in 
the gas and LNG industry 
are declining. It is already 
difficult as things stand. 
To find Foreign Direct 
Investment (FDI) and 
growth in the gas indus-
try has been cautious af-
ter the recent down-beat 
global crude oil price. In 
addition to this, Nigeria is 
ranked 167 of 189 coun-
tries in the ease of doing 
business index.”

The chairman said the 
policy said he foresee in-
creased gas demand in 
future and if the country 
continues the self-in-
flicted barriers in the gas 
industry, Nigeria would 
miss the opportunity of 
becoming a major player 
in the global energy mix.

Speaking on the Nige-
ria Annual International 
Conference and Exhibi-
tion (NAICE) which is an 
annual event organised 
by the SPE, Nigeria Coun-
cil, he said the conference 
and exhibition focuses 
mainly on collecting and 
encouraging the dis-
semination of technical 
knowledge and technolo-
gies relating to the oil and 
gas industry as well as 
providing an E&P market 
place for companies in 
Sub-Sahara Africa. 

He said the conference 
will x-ray different stake-
holders’ perspectives for 
addressing the challeng-
es the industry currently 
faces and how to take for-
ward the learnings. The 
current trend of oil price 
has shown that we should 
be looking at a ‘’lower for 
longer’’ operating model. 
Thus we will encourage 
discussions on key areas 
that contribute directly 
to production costs, from 
the perspectives of the 
regulators, operators and 
service providers with a 
view to take forward the 
shared best practices”.

SPE lauds government over 
approval of Gas Policy  

?????

The Total Job Shad-
ow 2017, an ini-
tiative to expose 
senior secondary 

school students from gov-
ernment schools   across 
Nigeria to the work envi-

Total Job Shadow 2017 holds at Koko Lubricant Blending Plant
ronment and provide the 
opportunity for them to 
learn about various career 
options open to them, 
whilst preparing them to 
become future leaders, 
held at the Total Lubricant 

Blending Plant, Koko, Del-
ta State recently. 

Fifty senior second-
ary school students were 
selected from Iwere Col-
lege, Beach Secondary 
School and Omateye 
Secondary School, Ajag-
bodudu,  all  within the 
Koko community of Del-
ta State to participate in 
the event.

Albert Mabuyaku, Cor-
porate Affairs Manager 
welcomed the students on 
behalf of the Managing Di-
rector, Jean-Phillipe Torres.  
The students got the pre-
requisite safety brief which 
is a crucial part of Total’s 
core values and were kit-
ted with the appropriate 
Personal Protective equip-

ments. 
The students had an 

all-round presentation on 
the Company’s activities as 
well as another on ‘Lead-
ership in the 21st Century’.  
This was meant to further 
enlighten them on the 
leadership qualities essen-
tial in today’s workplace as 
well as employability skills 
to prepare them as future 
leaders. 

A key feature of the day’s 
activities was the pairing 
of students with volunteer 
employees to enable them 
experience first-hand, the 
employee’s work environ-
ment, employability and 
occupational skills in prac-
tice; as well as potential ca-
reer options open to them. 

...2017 NAICE to addresses industry challenges 

and industrial sectors; gain 
a presence for Nigerian gas 
in international markets; 
and operate a gas industry 
with a clear division of roles 
between private and public 
sectors

According to Matemilo-
la, investors would take ad-
vantage of about $51 billion 
investment opportunities 
that exist in the midstream 
and downstream gas sec-
tor to achieve the growth 
phase in the Industry in 
Nigeria.

Matemilola noted, “It 
is time for gas. We need 
deliberate decisions and 
policies to decouple oil 

L-R: Udom Inoyo, newly elected president, Chartered Institute of Personnel Management (CIPM); Udom 
Emmanuel, executive governor of Akwa Ibom State;  Anthony Arabome, immediate past president, 
Chartered Institute of Personnel Management (CIPM) and Ntekpe Inoyo, wife of Inoyo during Inoyo’s 
investiture as 18th president/chairman of Council of the CIPM in Lagos recently.

Students on a guided tour of the plant with the Plant Engineer, 
Chibuzo Enwere  during the  Total Job shadow activity at the  Total 
Blending plant , Koko.
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Oil prices fall 2 percent despite 
efforts to curb oversupply

O
il prices fell 
more than 2 
percent after 
data showed 
US produc-

tion rose last week just as 
OPEC exports hit a 2017 
high, casting doubt over 
efforts by producers to 
curb oversupply.

Global benchmark 
Brent futures were down 
$1.01, or 2 percent, at 
$47.10/bbl, after fall-
ing to as low as $46.63, 
the weakest level in 
more than a week. US 
West Texas Intermedi-
ate (WTI) crude futures 
traded at $44.53/bbl, 
down 99 cents or 2.2 per-
cent. Their session low 
of $44.05 was also the 
lowest in over a week.

The rise in US output 
coincides with exports 

Indian companies 
have stepped up 
purchases of high-
sulphur crude oil 

from the Middle East and 
Russia in the spot market 
to feed demand from ex-
panded refining capacity, 
trade sources said.

Four refiners in the 
world’s third largest crude 

WEST AFRICA ENERGYmarketinsight

from the Organization of 
the Petroleum Exporting 
Countries (OPEC) climb-
ing for a second consecu-

importer bought 9 million 
barrels of Middle East and 
Russian crude loading in 
July-August via spot ten-
ders last month, drawing 
down excess supplies in 
the market after China’s 
demand slowed.

Refiners such as Indian 
Oil Corp (IOC) and Bharat 
Petroleum Corp Ltd 

tive month in June to the 
highest level this year.

Russia, which is co-
operating with OPEC in 

a deal to stem produc-
tion, said it was ready 
to consider revising the 
parameters of the deal if 
need be.

A group of oil produc-
ing countries monitor-
ing the output deal will 
meet on July 24 in Russia 
at which point they could 
recommend adjusting the 
pact.

OPEC sources wel-
comed Russia’s com-
ments, saying they pro-
vided a good basis for 
discussions on deepening 
production cuts.

The market largely ig-
nored news from the US 
Energy Information Ad-
ministration (EIA) that US 
crude inventories fell by 
6.3 MMbbl in the week to 
June 30 to 502.9 MMbbl, 
the lowest since January.

OPEC Flakes

Kazakhstan is 
bracing to drift 
away from its 
role in the OPEC 

oil production cap in the 
coming two months. 

Kanat Bozumbayev, 
Energy Minister said at 
an industry conference 
in Istanbul that Kazakh-
stan’s withdrawal from its 
pledge to the cap will take 
place gradually.

Last November, mem-
bers of OPEC and other 
oil-producing nations 
thrashed out an agree-
ment to collectively re-
duce their daily output 
by 1.8 million barrels as 
compared to production 
in late 2016. The same 
countries later agreed to 
extend the deadline for 
that cap to March 2018 
in a desperate bid to prop 
up prices.

Asked if Kazakhstan 
would be prepared to 
consider a further exten-
sion during OPEC talks in 

Nigeria and Libya 
may attend a 
joint meet-
ing between 

OPEC and non-OPEC 
this month, Russia’s en-
ergy minister said, as oil 
producers look for ways 
to cap rising production 
to help support oil prices.

Both nations have 
boosted production since 
they were exempted 
from an OPEC-led deal 
to cut output, weighing 
on global prices. This has 
prompted talk among 
producers about includ-
ing them in the pact.

“We have spoken to 

November, Bozumbayev 
was evasive, answering 
only that “this is a ques-
tion for November.”

But the data on Ka-
zakhstan so far shows 
Astana never really had 
its heart in it, and Bozum-
bayev even admitted the 
country’s oil output for 
2017 will outshoot the 
previous projected vol-
ume of around 578 mil-
lion barrels.

(OPEC Secretary General 
Mohammad) Barkindo 
and in the next two weeks 
there will be conversa-
tions with them (Libya 
and Nigeria) and pos-
sibly we will invite them 
to the technical summit,” 
Russian Energy Minister 
Alexander Novak told re-
porters on the sidelines of 
an industry conference in 
Istanbul.

Six ministers from 
OPEC and non-OPEC na-
tions including Kuwait, 
Venezuela, Algeria, Saudi 
Arabia, Russia and Oman 
will meet on July 24 in St 
Petersburg, Russia, to dis-
cuss the current situation 
in the oil market.

This group, called the 
Joint Ministerial Moni-
toring Committee, could 
recommend expand-
ing the pact to the wider 
group, which holds its 
next meeting in Novem-
ber.

Kazakhstan set to drift 
away from OPEC Deal

Nigeria, Libya may attend OPEC,
 non-OPEC July meeting

Indian refiners tap spot crude 
market to feed increased capacity

(BPCL) have opted to buy 
more spot crude as they 
gradually ramp up output, 
rather than increase long-
term crude supplies, the 
sources said.

IOC expects to run its 
new 300,000-bpd Paradip 
refinery at full capacity 
this year, while BPCL plans 
to ramp up output at its 

Kochi refinery to 310,000 
bpd by September after an 
expansion, they said.

Indian refiners have 
also increased spot pur-
chases during a period of 
abundant supplies, allow-
ing them to react quickly to 
market changes and pick 
up cargoes when prices 
are competitive.

India is buying more 
Brent-linked Urals crude 
this year, with imports to 
hit an all-time high of 4 
million barrels in July, af-
ter the price gap between 
Brent and Dubai narrowed 
to multi-year lows of below 
$1 a barrel.

Some Indian refiners 
are also exploring the 
feasibility of importing 
US crude, sources said, 
joining other Asian buy-
ers such as China and 
Japan that stepped up 
imports from the United 
States this year on weak 
WTI prices.



Sustaining current gains in diesel pricing

A
ccording to data from the Nation-
al Bureau of Statistics (NBS), the 
average price paid by consum-
ers for automotive gas oil (die-
sel) decreased by 5.65 percent 

month-on-month and increased by 45.35 
percent year-on-year to N216.30 in May 2017 
from N229.25 in April 2017.

A breakdown of the data indicated that 
states with the highest average price of diesel 
were Adamawa (N236.67), Niger (N236.43) 
& Sokoto (255.71). States with the lowest 
average price of diesel were Gombe & Yobe 
(N200.00), Delta (N200.83) and Anambra 
(N200.56).

But in June, the price fell on average price 
of the commodity has fallen by 42 percent 
across the country.

A national survey by Oil and Gas Forum, 
an NNPC media initiative indicated that 
in  the last few weeks, the price of diesel 
has fallen steadily from between N175 and 
N200 per litre as at June 18, 2017, to as low 
as between N155 and N160 per litre in some 
stations across the country as at last week.

The study showed that NNPC Mega Sta-
tions and its affiliates across the country sold 
the product for N160 per litre while many 
major and independent marketers in Abuja, 
Lagos, Kaduna, Onitsha, Enugu, Makurdi 
and most major cities were selling between 
N160 and N165 per litre. In Port Harcourt 
the average price is as low as N150 per litre.

The Manager of a fuel retail station in 
Abuja, Ibrahim Isah, said the station had to 
reduce the selling price to N165 per litre in 
line with the prevailing market situation in 
order to sustain the turnover of the business.

An independent marketer in Makurdi, 
Innocent Abbah, said the going ex-depot 
price of diesel from tarmac or local private 
depots is N155 per litre.

However, the situation is slightly different 
in Asaba and Warri in Delta State and Uyo in 
Akwa Ibom state where most independent 

fuel stations as well as major marketers sold 
the product for N180 per litre.

The national oil company attributes this 
to a sustained improvement in the supply of 
the product and remodeling of the product 
distribution channels to address sufficiency 
issues across the country.

A recent release by the NNPC further 
attributes this fall in prices to the corpo-
ration’s robust engagement with critical 
downstream stakeholders such as Major 
Oil Marketers Association of Nigeria 
(MOMAN), Nigerian Association of Road 
Transport Owners (NARTO), Petroleum 
Tanker Drivers (PTD) as well as Indepen-
dent Petroleum Marketers, leading to the 
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resolution of salient issues.
The corporation said it has also taken 

huge steps to resuscitate some of its criti-
cal pipelines and depots such as the Atlas 
Cove-Mosimi Depot Pipeline, Port-Harcourt 
Refinery – Aba Depot Pipeline, Kaduna – 
Kano Pipeline and the Kano Depot which 
have enhanced efficiency in the distribution 
of AGO. Efforts are also ongoing to revamp 
and re-commission other critical pipelines 
and depots across the country.

 In addition to these, the NNPC says that 
as a result of consistent positive engagement 
with the Central Bank of Nigeria (CBN), the 
corporation has equally achieved the expan-
sion of the Premium Motor Spirit (PMS) 

Foreign Exchange Intervention Scheme to 
accommodate diesel and aviation fuel.

The challenge now before the NNPC is 
to sustain these gains in diesel pricing as 
poor power supply continues to hamper 
manufacturing sector. The gains will also 
impact on independent power projects in 
manufacturing clusters around the indus-
trial hubs in Lagos.

Further, the corporation has to ease the 
process of transporting the product around 
the country as the use of tankers becomes 
increasingly challenging. Movement of pe-
troleum products through rail lines will help 
to deepen distribution and improve supply 
nationwide.

In association with WEST AFRICA ENERGY talking points
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Hillary Clinton

Trump’s son 
welcomed offer 
of Russian help 
to damage Clinton

D
onald Trump’s eldest 
son enthusiastically 
welcomed a purport-
ed offer of Russian 
government help to 

undermine Hillary Clinton’s cam-
paign in the 2016 presidential race, 
according to an email exchange he 
released yesterday.

The emails between Donald 
Trump Jr and Robert Goldstone, 
a PR executive and acquaintance, 
show Mr Goldstone claiming to 
be in touch with Russian busi-
nessmen who were offering “high 
level and sensitive information” 
damaging to Mrs Clinton from 
Russian prosecutors. “If it’s what 
you say I love it,” Trump Jr wrote 
in response.

Trump Jr’s admission marks 
a significant escalation in the 
controversy over whether the 
Trump campaign colluded with a 
Moscow-directed effort to under-
mine Clinton.

Trump has repeatedly denied 
that there were connections be-
tween his campaign aides and 
Russian meddling but the emails 
show Goldstone explicitly told his 
son the information was “part of 
Russia and its government’s sup-
port of Mr Trump”.

Robert Mueller, justice depart-

Even at the height of the 
Watergate scandal, Henry 
Kissinger, Richard Nixon’s 
national security adviser, 

ran a serious foreign policy. The 
same was true of Madeleine Al-
bright, Bill Clinton’s secretary of 
state, during his impeachment 
hearings. By contrast, under Rex 
Tillerson, Donald Trump’s secretary 
of state, US diplomacy is missing 
in action.

Mr Tillerson is also serving a 
president besieged by scandal. The 
multiple Russia investigations are 
likely to intensify. But he still does 
not have a team in place and the 
empty State Department is taking 
a mounting toll on America’s global 
position.

Some of the absence is deliber-

ment special counsel, is investigat-
ing whether there was any collu-
sion between the Trump campaign 
and Russian officials as part of a 
broader probe into alleged Russian 
meddling in the US election.

Trump Jr agreed to meet a 
woman who Goldstone claimed 
was a “Russian government law-
yer” to accept the anti-Clinton 
information. The lawyer, Natalia 
Veselnitskaya, has denied work-
ing for Moscow and has no known 
links to senior Kremlin officials.

Trump Jr, who released the 
exchange after it was obtained by 
the New York Times, called the 
controversy around Veselnitskaya 
“nonsense”, but critics jumped on 
the revelation to argue that it was 
evidence the Trump camp was 
willing to accept assistance from 
a hostile government.

“It may not prove it beyond a 
reasonable doubt,” said Nick Aker-
man, a former Watergate prosecu-
tor. “But we’re getting pretty damn 
close.”

While the emails mention that 
Veselnitskaya would be bringing 
information from Russia’s “crown 
prosecutor” - a role that does not 
exist - they appeared to be refer-
ring to Yuri Chaika, the Russian 
prosecutor-general and one of 
the most powerful figures in the 
nation’s criminal justice system.

ate. Mr Trump has proposed to cut 
the State Department and USAID 
budget by almost 30 per cent, to 
$37bn - barely a 20th of the Penta-
gon’s budget. Even if Mr Trump’s 
proposal is “dead on arrival”, as 
one Republican senator described 
it, the message is unmistakable. 
America’s president does not value 
diplomacy.

Mr Tillerson has reinforced 
Mr Trump’s message. At a recent 
congressional hearing, he robustly 
defended plans to denude the de-
partment he heads. Other countries 
should step into America’s shoes on 
foreign aid, he said. In so doing, Mr 
Tillerson betrayed ignorance of aid’s 
usefulness as a diplomatic tool. US 
aid spending is already lower, as a 

Morgan Stanley downgrades Snap five 
months after launching its $3.4bn IPO

The investment bank 
t h a t  l e d  S n a p ’s 
$3.4bn public offer-
ing has downgrad-

ed the stock less than five 
months after the listing, ad-
mitting it had been wrong 
about the messaging app’s 
ability to generate advertis-
ing revenues.

The move by Morgan Stan-
ley, in a note from analyst 
Brian Nowak, sent shares in 
the Snapchat owner down 
nearly 8 per cent to $15.64 in 
afternoon trade, well below 
its $17 offer price. Morgan 
Stanley cut its target from 
$28 to $16.

Mr Nowak said Snap’s ad 
products were not evolving 
as quickly as expected and 
it faced increased competi-
tion from Facebook-owned 
Instagram, which has copied 
one of its core features, a day-
long photo collection called 
Stories.

“We have been wrong 
about Snap’s ability to in-
novate and improve its ad 
product this year,” he said. 
“We believe Instagram has 
become more aggressive 
in competing for Snap’s ad 
dollars.”

Snap shares surged as high 

as $29.44 in the day after its 
public debut, which was one 
of the most anticipated tech 
offerings of the year. But the 
stock has had a rocky ride 
since the March IPO, with 
several analysts question-
ing its high valuation and 
warning of fierce competi-
tion. Even before the Morgan 
Stanley downgrade, it had 
closed below its offering 
price on Monday, at $16.99.

The Snap sell-off comes as 
investors appear to be taking 
a second look at some high-
flying tech-focused groups; 
big internet companies have 
also been trading off last 
month’s highs. Electric-car 
maker Tesla has dropped 16 
per cent since its high in late 
June, while Google parent 
Alphabet is down more than 
5 per cent since its $1,004.28 
high.

But while the S&P tech 
sector sits 3 per cent below its 
June peak, it is still up nearly 
18 per cent this year.

In yesterday’s note, Mr 
Nowak said  S nap’s  us er 
growth had been “modestly 
weaker than expected”, as he 
lowered forecasts for daily 
active users, saying that data 
appeared to indicate declines 
in the number of downloads 
of 15 pre cent to 30 per cent 
in the US and Europe.

-
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Snap is working to win 
larger shares of the digital 
advertising budgets that are 
dominated by Facebook and 
Google.

But Morgan Stanley be-
lieves advertisers are strug-
gling to cope with Snap ads, 
which are in an unusual ver-
tical video format, and they 
are reluctant to increase ad 
budgets until they can im-
prove their measurement of 
return on investment.
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Ukraine urges 
Ryanair to re-
sume flight talks

US global leadership...

China backs economic power with political muscle in Africa

Fed pick signals looser oversight of banks

O
ne of the two Chi-
nese peacekeepers 
killed in South Su-
dan last year was a 
former cucumber 

farmer from Sichuan province, 
the other a husband and father 
from Shandong.

When they were killed on 

patrol near a refugee camp in 
Juba, capital of the world’s new-
est country, there was a small 
eruption on Chinese social me-
dia where some commentators 
vented frustration at their coun-
try’s increasing involvement in 
distant lands. “Fight those who 
have injured us, don’t just con-
demn,” wrote one.

China has 750 peacekeepers 

in South Sudan and more than 
2,000 in Africa as a whole, includ-
ing in the Democratic Republic 
of Congo and Liberia - a big-
ger deployment than any other 
permanent member of the UN 
Security Council. That Beijing 
has been willing to put lives 
at risk so far afield shows how 
its economic ambitions have 
morphed into political involve-

ment, straining a decades-old 
strategy of non-interference in 
foreign affairs.

“This non-interference policy 
is being severely tested, especial-
ly when it comes to natural re-
sources,” Peter Biar Ajak, founder 
of an independent think-tank 
in Juba. So far, he says, China’s 
policy in South Sudan has been 
“largely about keeping the oil 

flowing”.
Before South Sudan gained its 

independence in 2011, Beijing 
dealt exclusively with the Suda-
nese government in Khartoum. 
“When we were one country we 
saw China playing an unhelpful 
role, supporting the Khartoum 
government and making things 
difficult for a peace deal to be 
implemented,” Ajak says.

Continued from page A3

While Donald Trump 
once vowed to “do a 
number” on Dodd-
Frank, Washington’s 

central piece of post-crisis finan-
cial legislation, his regulatory 
appointees will probably prove 
more effective agents of change 
than Congress, which remains 
locked in a legislative logjam.

The administration yesterday 
named one of the main figures 
in its quest to ease the load of 
regulation, nominating Randal 
Quarles to be vice-chair for finan-
cial supervision at the Federal 
Reserve.

Bankers are hoping Mr Quar-
les will reverse the hardline ap-
proach to bank oversight and in 
particular capital standards that 
was developed after the crisis 
by Daniel Tarullo, a former Fed 
governor who was the central 
bank’s chief regulator but who 
never formally occupied the role.

Those who know him describe 
Mr Quarles, a former George W 
Bush official who is a founder and 
managing director of a private 
equity firm called The Cynosure 

Group, as a pragmatist rather 
than an ideological crusader for 
deregulation. And while his past 
statements suggest he will be 
scouring the rule book for ways of 
easing burdens that he suspects 
of constricting growth, radi-
cal change is far more difficult 
to achieve within the complex 
regulatory thicket than might be 
apparent.

Overhaul will hinge on rela-
tions between the Fed and fellow 
regulators with which it must co-
operate. What Quarles succeeds 
in changing will depend heavily 
on the balance of power within 
the Fed board itself: Janet Yellen, 
chair, was strongly supportive of 
Mr Tarullo’s approach, and she 
may yet win a second term from 
Mr Trump.

The president has yet to make 
two further appointments to the 
board, which will also influence 
the board’s deliberations.

Hal Scott, a Harvard professor 
who was a contender for the Fed 
post, said the choice of Quarles 
was an excellent one. But he 
added: “It is not like he is the 
tsar; he is the vice-chair. He has 
to get the support of the board for 

whatever he does.”
Mr Quarles has in the past 

warned that dramatic increases 
in bank capital meant higher 
interest rates, and he has criti-
cised policymakers who focus 
on the dangers of excessively 
large banks.

One friend predicted he would 
be particularly focused on easing 
the burden of the Fed’s stress 
tests, which are used to gauge 
banks’ ability to weather eco-
nomic crashes.

With memories of the crisis 
beginning to fade, advocates of 
financial reform are hoping any 
attempts to water down the post-
crisis regime are rebuffed.

Marcus Stanley of Americans 
for Financial Reform, a group that 
campaigns for tougher regulation 
of Wall Street, attacked the ap-
pointment as a “back to the future 
nomination”.

“He’s part of the same team 
that minimised the idea that we 
had a problem with Wall Street. 
They left the bomb primed to go 
off. It blew up and took down the 
world economy. Now we are put-
ting a member of that team back 
in charge.”

Ukraine’s prime min-
ister has appealed to 
Ryanair to resume 
talks about flights to 

the country after a political row 
escalated over the airline’s deci-
sion to cancel its plans.

Volodymyr Groysman said 
yesterday that the country had 
“decided to renew the negotia-
tion process with Ryanair”, a day 
after the airline accused Kiev’s 
airport of failing to honour a deal. 
Ukraine was “not yet a sufficient-
ly mature or reliable business 
location to invest”, Ryanair said.

The collapse of talks with 
Europe’s largest budget airline 
provoked anger on Ukrainian 
social media. It comes a month 
after the implementation of an 
agreement to allow visa-free 
travel to the EU promised Ukrai-
nians closer, cheaper and easier 
access to the west.

V o l o d y m y r  O m e l y a n , 
Ukraine’s transport minister, ac-
cused Pavlo Riabikin, Boryspil 
airport’s chief executive, of sabo-
taging talks and trying to protect 
Ukraine International Airlines, 
which is co-owned by Igor Kolo-
moisky, one of the country’s most 
influential oligarchs.

Riabikin denied wrongdoing 
and claimed that other national 
airports had also failed to reach 
agreement with Ryanair, saying 
the carrier was asking for conces-
sions that could incur vast airport 
losses. Ukraine International 
Airlines denied any interference 
in the talks.

Groysman called for an in-
vestigation of “a situation which 
has drawn broad public and 
political” resonance but urged 
officials to finalise months of 
negotiations with Ryanair. “As 
politicians argue over who is to 
blame, our passengers are suf-
fering,” he added.

ROMAN OLEARCHYK
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share of gross domestic product, 
than in most western countries.

The crisis in US foreign policy 
extends beyond Mr Trump’s budget. 
Almost six months after taking of-
fice, the administration has submit-
ted nominations for 23 of the state 
department’s 188 open positions. 
Two weeks ago, Tillerson lost his 
cool with the White House head of 
personnel for vetoing his candidates 
for senior roles. Most were career 
civil servants or Republicans whose 
loyalty had been questioned. One 
was Elliott Abrams, whom  Tiller-
son wanted as his deputy.  Abrams 
had not signed any of the “Never 
Trump” letters published during 
the campaign. But he was quoted 
criticising Mr Trump - killing his 
prospects. Many others have failed 
the so-called “loyalty test”.

Mr Tillerson’s attempts at diplo-
macy are also undercut by the White 
House. This week he is in the Gulf 
trying to mediate between Qatar 
and the four Arab powers that have 
severed ties with the small gas-rich 
state. But his efforts are unlikely to 
bear fruit. Mr Trump has already 
tweeted against Qatar. “I am not 
involved in how the president con-
structs his tweets, when he tweets, 
why he tweets, what he tweets,” said 
Mr Tillerson.

That is the least of his prob-
lems. The United Arab Emirates, 
Saudi Arabia, Bahrain and Egypt 
are bypassing the State Department 
and going through Jared Kushner, 
Trump’s powerful son-in-law.

Though lacking any relevant 
experience, Kushner is also single-
handedly attempting to revive 
peace talks between Israelis and 
Palestinians. China, too, prefers to 
deal directly with Trump’s family.

Tillerson sometimes appears 
to be out of his depth. He was the 
only official to accompany Trump 
in his meeting with Vladimir Putin 
last week. Perhaps a more seasoned 
diplomat could have stopped the 
president from proposing a US-Rus-
sia unit to combat cyber crime. That 
risible idea was quickly abandoned. 

Once again, Tillerson was left 
looking awkward.
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Darktrace valued 
at $825m after 
fundraising
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D
arktrace, a cyber 
security company 
founded by math-
ematicians from 
the University of 

Cambridge, has gained $75m in 
a fundraising led by Insight Ven-
ture Partners at a valuation that 
makes it one of the largest British 
start-ups in its field.

The company, which uses Ar-
tificial Intelligence (AI) to detect 
and respond to threats, is now 
valued at $825m, after increas-
ing the value of its total contracts 
by 140 per cent to $200m in the 
past year.

Darktrace’s latest fundraising 
round also included contribu-
tions from existing investors 
Summit Partners, KKR and TenE-
leven Ventures.

Nicole Eagan, the chief ex-
ecutive at Darktrace, said the 
fundraising was another “criti-
cal milestone for the company”, 
which has headquarters in Cam-
bridge and San Francisco.

“We [are experiencing] un-
precedented growth in the US 
market and are rapidly expand-
ing across Latin America and 

BT and Vodafone’s 
ability to compete 
in a new auction of 
mobile airwaves has 

been restricted by the UK 
telecoms regulator, although 
rivals of the dominant duo 
said that Ofcom had not gone 
far enough to level the play-
ing field.

Three and O2 had lobbied 
for the introduction of a cap to 
limit the power of EE, a divi-
sion of BT, and Vodafone. The 
larger companies questioned 
the need for any cap at all 
given the competitive nature 
of the market.

Ofcom announced yes-
terday that it had decided to 
introduce an ownership cap 
equivalent to 37 per cent of 
all usable spectrum by 2020, 
ahead of a sale of airwaves 
needed to support better 
4G and future 5G services 
later this year. The auction 
has been long delayed, but is 
now due to take place during 
September and October.

Marc Allera, chief execu-

Brussels warns over use of ‘empty shells’ to skirt Brexit effects

Asia Pacific in particular, as 
organisations are increasingly 
turning to our AI approach to 
enhance their resilience to cyber 
attackers,” she said.

Darktrace is one of a number 
of cyber security start-ups raising 
large rounds as they seek to make 
the most of corporate demand for 
defensive technologies.

In the US, four large cyber se-
curity start-ups have each raised 
at least $100m in recent months, 
including Cybereason, which 
also uses AI to detect intruders, 
CrowdStrike a cloud security 
platform, Cylance, a next gen-
eration anti-virus software maker 
and Illumio, which secures data 
centres and cloud services.

Many cyber security compa-
nies predicted a rise in sales after 
the fallout from the WannaCry 
virus - malicious software that 
swept through major companies 
and the NHS, demanding a ran-
som for the return of encrypted 
files.

Since then, multinationals 
including Maersk have been hit 
by another major cyber attack, 
which cyber security experts 
believe was the work of a nation 
state, disguised as ransomware. 

tive of EE, said the cap was 
not “necessary” while a per-
son familiar with Vodafone’s 
strategy said the principle 
was “not ideal” and would not 
stimulate investment in faster 
networks.

Yet the cap is not as tight as 
the one demanded by Three 
and Telefónica-owned O2, 
which had pushed for a limit 
of spectrum ownership of 
between 30 and 35 per cent. 
Three, which had already 
threatened to sue Ofcom if 
more safeguards were not 
introduced to the auction pro-
cess, said the proposals were 
a “kick in the teeth”.

Dave Dyson, Three chief 
executive, said: “By making 
decisions that increase the 
dominance of the largest 
operators, Ofcom is damag-
ing competition, restricting 
choice and pushing prices 
up for the very consumers 
that it is meant to protect. The 
mobile market is imbalanced 
and failing customers.”

Mark Evans, chief executive 
of Telefónica UK, agreed that 
the new guidelines fell “short 
of our expectations” but ar-

EU regulators are intensi-
fying a drive to prevent 
financial groups from 
setting up shell com-

panies in continental Europe to 
sidestep the effects of Brexit, as 
the bloc’s insurance supervisor 
weighed in yesterday.

Many London-based insurers 
are establishing new EU subsid-
iaries so they can continue to sell 
products throughout the single 
market after Brexit is scheduled 
to take place in March 2019.

A number of  insurance 
groups, including Legal & Gen-
eral and Standard Life, are bol-
stering their presence in Dublin, 
with others choosing locations 
such as Luxembourg and Brus-

sels.
But regulators are concerned 

that some of these new com-
panies will be little more than 
“letterbox” entities, employing 
few people and having little eco-
nomic purpose beyond routing 
business back to London.

Eiopa, the EU’s insurance 
regulator, said it “expects under-
takings to show an appropriate 
level of corporate substance and 
not display characteristics of an 
empty shell”.

Gabriel Bernardino, Eiopa’s 
chairman, said: “Sound super-
vision demands appropriate 
location of management and key 
functions. Empty shells or letter 
boxes are not acceptable.”

This follows a warning by 
the European Central Bank in 

March that banks setting up 
new businesses would have to 
ensure they had enough staff 
and resources to cope with the 
risks that they would run.

In May, the European Secu-
rities and Markets Authority , 
which brings together market 
watchdogs from across the EU, 
set out nine relocation condi-
tions for national supervisors to 
follow. Supervisors should “be 
able to verify the objective rea-
sons for relocation” and “special 
attention should be granted to 
avoid letterbox entities”.

European regulators are de-
termined to ensure that post-
Brexit arrangements are backed 
up by sufficient capital in EU 
member states, a particular issue 
for the insurance industry.

EE and Vodafone face cap 
on mobile spectrum

Marks and Spencer, the 
UK retailer that has 
relied on the strength of 
its upmarket food divi-

sion to offset weaknesses in clothes, 
has suffered a second consecutive 
dip in same-store grocery sales.

A 0.1 per cent decline in food 
contributed to a 0.5 per cent like-
for-like fall across the group, at a 
time when rival grocers have seen 
a benefit from rising food prices.

Same-store sales in M&S’s cloth-
ing and home unit fell by 1.2 per 
cent in the quarter, as it cut back on 
promotional discounts and tried 
to sell more of its inventory at full 
price.

Steve Rowe, chief executive 
of M&S, reassured investors at 
the company’s annual meeting 
yesterday that he was “completely 
confident” in the retailer’s strategy 
on food.

Groceries have been a bright 
spot for M&S in recent years, as the 
retailer has persuaded customers to 
pay more for high-end ready meals, 

even as supermarket chains such as 
Tesco were locked in a price war that 
sent sales into reverse.

At the same time, despite re-
maining Britain’s biggest seller of 
clothes, M&S has lost market share 
to international fashion rivals such 
as Zara and H&M. The company’s 
share price fell 4.7 per cent in Lon-
don, to 323.1p yesterday. It is down 
more than 3 per cent this year.

Mr Rowe said that M&S was “on 
track” with a turnround plan an-
nounced last year, which involved 
one in four of the chain’s 300 cloth-
ing stores shutting down or being 
relocated or remodelled to remove 
excess space.

The company disclosed yester-
day that overall group revenues in 
its first quarter were 2.7 per cent up 
on a year-on-year basis to £2.53bn, 
or 1.8 per cent when measured in 
constant currency terms, as the 
group opened new food stores.

Full-price sales in the clothing 
and home unit grew by about 7 
per cent on the back of reduced 
discounting.

“I am pleased that we continue 

to grow full-price sales in clothing 
and home, with reduced discount-
ing and no clearance sale in the 
quarter,” Mr Rowe said.

In May, M&S reported a 64 per 
cent decline in full-year earnings 
on the back of falling clothing sales 
and the costs incurred as part of a 
restructuring.

At that time, the retailer an-
nounced that Archie Norman, the 
turnround veteran who made his 
name at Asda and entered parlia-
ment as a Conservative MP at the 
party’s nadir in 1997, was to become 
chairman.

Mr Rowe said he would step back 
from running the clothing business 
and hand the baton to Jill McDon-
ald, the chief executive of Halfords, 
the cycle and motoring retailer.

At yesterday’s meeting, investors 
also pressed executives on issues 
ranging from the signage at M&S 
travel money concessions to its fail-
ure to provide mobility scooters to 
transport ageing shareholders from 
the Wembley Park underground 
station to a conference centre in the 
nearby football stadium.
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M&S food fails to fill gap left by clothing sales
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I
sis has declared war on the 
Coptic Christian community 
unleashing a series of bloody 
attacks that have killed more 
than 100 people. As the Is-

lamist group loses ground in Iraq 
and Syria, it hopes to take advantage 
of rising religious tension in Egypt. 

The black-clad Isis militants who 
massacred 29 Egyptian Christians 
travelling to a desert monastery in 
May, sprayed their bus with machine 
gun fire before boarding it to finish off 
any male passengers still alive.

Mariam Adel, an injured young 
mother whose husband was killed 
along with nine other close relatives, 
described how the jihadis ordered 
the women on the bus to convert to 
Islam by pronouncing the shahada, 
or Islamic creed. When they refused, 
the attackers demanded the “spoils” 
of war and robbed them of their gold 
jewellery and mobile phones.

“Renounce our faith? Of course 
not,” Ms Adel told a television inter-
viewer from her hospital bed. “If we 
had, they might have let us off the 
bus and treated us well. But we only 
want Jesus and we are confident he 
will not leave us.”

In their 20 centuries of history 
since Saint Mark brought Christi-
anity to Egypt, Coptic Christians 
have endured intermittent waves of 
persecution at the hands of Roman 
and Muslim rulers. But in modern 
times, there has been nothing like 
the scale of the threat posed by Isis, 
which declared the community in 
February to be its “primary target and 
favourite prey”.

The group also called on support-
ers to kill Copts wherever they found 
them, sending ripples of fear through 
the minority, which accounts for 
about 10 per cent of Egypt’s 93m 
people. The new danger comes on top 
of longstanding complaints of dis-
crimination and the spread of intoler-
ance and hate speech that successive 
Egyptian governments have failed to 
confront, leading to faultlines that Isis 
now seeks to exploit.

The bus ambush in the southern 
province of Minya was the latest epi-
sode in a bloody campaign claimed 
by Isis against Egypt’s Christians that 
has left more than 100 people dead 
since December. There were two at-
tacks on packed churches in different 
cities on Palm Sunday in April, while 
a spate of assassinations of Copts in 
Arish, a port in the northern Sinai, 
spurred an exodus of Christian fami-
lies from the city.

Christians in other places in the 
Middle East such as Syria, Iraq and 
Libya have also come under attack 
from the likes of Isis and al-Qaeda.

Emad Gad, a Christian member of 
the Egyptian parliament from a pro-
government alliance, warns there is 
“a strong possibility” the attacks will 
continue. “Security measures [may 
help] but the community is anxious 
and feels there is nothing it can do to 
protect itself,” he says.

Christian blame
Egypt’s Christians are not just 

victims of the jihadis. They are also 
a casualty of the polarisation in the 

aftermath of a popularly backed 
military coup in 2013 that toppled 
Mohamed Morsi, the elected presi-
dent from the Muslim Brotherhood. 
Fearful that entrenched discrimina-
tion against them would worsen 
under Islamist rule, the Copts were 
among the swath of Egyptians who 
cheered the removal of Mr Morsi and 
his replacement with Abdel Fattah al-
Sisi, the current president and former 
defence minister.

Mr Sisi has presided over a fierce 
crackdown against the Muslim Broth-
erhood, including killing more than 
1,000 of its supporters according to 
rights groups and imprisoning lead-
ers and several thousand members. 
But as the Islamist group has lashed 
out against his regime on social 
media and on channels broadcast-
ing from abroad, their commenta-
tors have portrayed the coup as a 
Christian plot and accused Mr Sisi of 
implementing a Coptic agenda.

“They have systematically incited 
against Christians and blamed them 
entirely for the coup and for the fall 
of the Muslim Brotherhood,” says 
Mokhtar Awad, research fellow at 
George Washington University’s Pro-
gram on Extremism. “Isis has arrived 
at a point when there is sufficient 
hatred against Christians that it can 
try to translate it into action.”

The jihadis’ ultimate aim, Awad 
says, goes beyond terrorising a re-
ligious minority. Instead as it loses 
ground in Syria and Iraq, Isis has set 
its sights on Egypt, the most populous 
country in the Middle East, where it 
wants to gain support by achieving 
“short-term wins”.

Egypt, which has a Sunni Muslim 
majority, does not have the Sunni/
Shia divide that Isis has been able 
to exploit in Iraq and beyond, so the 
group wants to “weaponise sectar-

ian tensions between Christians and 
Muslims”, he says. “Isis believes that if 
it can cause a breakdown in the social 
fabric, that would allow its message to 
spread and to destabilise the country 
overall.”

In Egypt, Isis has operated through 
a jihadi affiliate based in the north-
eastern corner of Sinai adjacent to 
Gaza and Israel. The group is an evo-
lution of a faction made up mainly of 
Sinai radicals who swore allegiance 
to Isis in 2014 and changed its name 
from Ansar Beit al-Maqdis to Wilayat 
Sinai, or Sinai Province.

They have killed more than 1,000 
soldiers and policemen, mostly in the 
peninsula, including more than 20 
soldiers in an attack on checkpoints 
south of the border town of Rafah 
last week. Little is known about the 
jihadi cells in mainland Egypt that 
carried out the attacks against the 
Christians. But Mr Awad notes that 
they seem to be better trained than 
the perpetrators of earlier Isis opera-
tions outside Sinai.

But even before the arrival of Isis, 
religious tensions in Egypt were never 
too far from the surface. There have 
been periodic outbreaks of violence 
in villages for decades, often triggered 
by suspicions that Christians were 
building a church or using a private 
dwelling for communal prayers. Oc-
casionally the spark has been a love 
affair across the religious divide.

Copts have long complained 
of widespread discrimination and 
of official procedures that make it 
extremely difficult to legally build 
churches. Another sore point is the 
reliance by authorities on informal 
negotiations rather than the law to 
resolve religious conflicts so as not 
to risk the wrath of local Muslim 
populations. This means that aggres-
sion against

Christians often goes unpunished.
Sometimes settlements imposed 

by powerful local families and re-
ligious leaders have required the 
expulsion of Coptic families from 
villages. A recent trend in some com-
munities is to strike a deal that allows 
the construction of a church but with 
no crosses or other symbols on the 
building to identify it as a house of 
Christian worship.

Many Egyptians, both Muslim and 
Christian, have been angered by hate 
speech on social media in the wake 
of the Isis attacks. Yet Ishak Ibrahim, 
a researcher on religious affairs at 
the Egyptian Initiative for Personal 
Rights, says he fears there is a recep-
tive audience for the jihadi message 
against Christians. He argues that it 
is the result of the failure of the state 
to intervene to protect the legal rights 
of Copts.

“I don’t view Isis as just an organ-
isation,” he says. “You could have 
people who have no contact with the 
group but share its sectarian views. 
In conservative environments where 
discrimination is accepted, there 
could emerge groups or individu-
als who carry out Isis-style attacks 
against Christians.”

Terror in the villages
Tensions in the village of Kom el-

Loufi in Minya illustrate the practices 
that worry many Egyptians. Although 
there are no official figures, some 
16,000 people live there including 
about 1,500 Copts, according to 
locals.

When Ibrahim Khalaf, a Coptic 
tailor and owner of a laundry busi-
ness, and his three brothers started 
renovating their houses last summer 
to replace leaky wooden roofs with 
concrete, Muslim villagers suspect-
ed them of trying to convert their 
dwellings into a church. Despite the 

Khalafs’ insistence that there was no 
such plan, a mob arrived one night 
and set fire to the family’s homes.

Mr Khalaf and his brothers have 
refused pressures from neighbours 
and officials to reconcile with their 
attackers and withdraw their accusa-
tions made to the authorities. Around 
20 of the aggressors were arrested, 
then released to return to the village, 
where they were greeted with cel-
ebrations, says Mr Khalaf. They are 
awaiting trial.

Police have remained in the vil-
lage to protect the family and pre-
vent further violence. But Mr Khalaf 
says he does not feel safe enough to 
work in the area and his two young 
daughters could not attend school 
because of hostility from other school 
children.

“I have to work outside the village. 
It is not safe to go alone to the fields,” 
he says. “The police hear the insults 
hurled at us but they do nothing.”

Three days before Easter, Christian 
residents of Kom el-Loufi obtained 
permission from the security services 
to invite a priest to lead prayers in a 
private home. Despite the presence 
of police, furious Muslim villagers 
pelted the worshippers with stones 
as they left causing several injuries. 
Prayers scheduled for Good Friday 
were cancelled.

Khalaf says the village has a par-
tially-built church that Christians 
tried to erect some years ago without 
official permission, but it has been 
shut down after locals attacked it. The 
authorities refuse to allow it to open.

“The solution is to open the 
church,” he says. “It is not possible 
that every time a Christian tries to 
build his house he gets accused of 
constructing a church.”

Minya, a poor province where 
Christians form up to a quarter of 
the population, has been the scene 
of repeated attacks. Last year, EIPR 
said it had documented 77 religious 
incidents since 2011. It called on the 
authorities to end the use of recon-
ciliations that “create a conviction 
among some citizens that they own 
the right to decide if other citizens 
can practice their religion”.

Egypt - Keeping faith in the fight against Isis
HEBA SALEH

Mohamed Morsi
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Smartphones for smarter 
nutrition in Sri Lanka

and engagement these 
sites offer make them a 
perfect fit to raise aware-
ness. By the end of the pro-
gram, participants would 
have a chance to become 
savvy smartphone users, 
engaging not just over text, 
but blogging and posting 
on Facebook as well.  

“People were given the 
chance to learn from each 
other, instead of going for 
classes,” says Isura Silva, 
General Manager of Sar-
vodaya-Fusion, empha-
sizing that young people 
and IT tend to make for a 
potent combination. “They 
are able to take what they 
know and share it with the 
community,” says Silva. 

Inside the hall,  the 
group was divided by dis-
trict, allowing participants 
to raise issues that were 
specific to their region. Af-
ter that initial briefing, the 
teams dispersed to follow 
up on their own projects. 
These included conver-
sations with friends and 
neighbours, food drives, 
visits to the local Min-
istry of Health offices, 
neighbourhood clean-
ups, and workshops in 
local schools and crèches.

The members of each 
group were assigned vari-
ous roles including that of 
coordinators, social me-
dia managers and report-
ers. The latter produced 
articles that explored the 
issues their teams had de-
cided to tackle. “We came 
here with a smaller plan, 
but on their own, the par-
ticipants have taken it to a 
level we didn’t expect,” says 
Thirukumar Premakumar, 
the workshop facilitator 

I
n a little room on the 
Hatton tea planta-
tion in Sri Lanka, 
fifty or so young peo-
ple, most of them 

under 25, had a smart-
phone and shared a com-
mon purpose. They wanted 
to use WhatsApp, Viber, 
Facebook and Twitter to 
change the way their com-
munity perceives nutrition.

A new report brings 
the spotlight on undernu-
trition in Sri Lanka’s tea 
estates—or large planta-
tions—where anemia is 
widespread among preg-
nant women and young 
children, and overall health 
and socio-economic indi-
cators are poorer than in 
the rest of the country.

The report also notes 
that undernutrition is a 
behavioral and cultural 
problem, not just an eco-
nomic one.

The findings of the re-
port have relevance to 
policy makers, healthcare 
professionals and the peo-
ple themselves. Reach-
ing these diverse groups 
calls for raising awareness 
around multi-sectoral in-
terventions that could ad-
dress the nutrition issues in 
the estate sector. Another 

How one company 
excels in innovation 

They know the platforms they 
have access to, and they believe they 
can make the change. The trick is 

to start small.

and resource person. He 
adds later: “They know the 
platforms they have access 
to, and they believe they 
can make the change. The 
trick is to start small.”

Two weeks after the ini-
tial workshop, the groups 
met to celebrate what they 
had achieved. The final 
success of the project will 
be evaluated by how ef-
fectively the teams com-
municated their messages. 
Groups have reported on 
their progress, and shared 
their updates online. Dur-
ing the current stage, the 
conversation is being 
thrown open to the larger 
community, bringing to-
gether family members, 
stakeholders from the vari-
ous estates, policy makers 
and healthcare workers 
like midwives and doctors. 
If the project is deemed a 
success, the possibility of 
replicating it in another 
location becomes a pos-
sibility.

In the end, the ques-
tion of how to sustain the 
campaign is a central one. 
One possibility is that these 
young people will be proac-
tive and find partners in the 
wider network of grassroots 
organizations. The teams 
themselves will remain in 
touch over their Facebook 
page and keep each other 
motivated. 

They also know where to 
start making a difference: 
many say they plan to be-
gin by changing their own 
dietary habits, hopefully 
inspiring their families 
and neighbours to eat 
healthier than before.  

www.worldbank.org

drive the campaign in the 
estate sector.

A pilot project based 
on Behavior Change Com-
munication, as recom-
mended by the Multisecto-
ral Nutrition Assessment, 
was designed. A group of 
young people were cho-
sen for their enthusiasm 
and initiative. Together, 
they brainstormed ways 
in which simple technolo-
gies could be harnessed 

strategy that was identi-
fied involved developing 
a collaborative network of 
multi-sectoral stakehold-
ers who were invested in 
tackling nutrition issues on 
the plantations.

A  c o m mu n i cat i o n s 
needs assessment and 
gap analysis was commis-
sioned to envision solu-
tions to the challenges 
highlighted in the report. 
One of the report’s rec-
ommendations was that 
Information Technologies 
(IT) be used to empower 
young people from the 
plantations, tapping into 
the networks of grassroots 
organizations. 

The World Bank part-
nered with Sarvodaya-Fu-
sion together with Sarvo-
daya Women’s Movement 
as Community Service 
Organization partners to 

to share information and 
knowledge on health and 
nutrition, not just among 
themselves but society 
at large. Over time it was 
hoped these young people 
would become change 
makers and leaders. 

Smartphones—increas-
ingly ubiquitous—seemed 
the obvious point of access. 
“We all have smartphones,” 
says 24-year-old T. Priya. 
A participant in the youth 
community workshop, she 
admits that she herself is 
most comfortable with 
WhatsApp and has never 
been on Twitter. 

Another participant, L. 
Kokilvani says she and her 
friends get their informa-
tion from social media: 
“The news is uploaded to 
Facebook before it appears 
in newspapers.”

 The indisputable reach 

Innovation Series

Nurses Tending to an Expectant Mother Living on a Plantation

One of the strongest longtime innovators 
in any industry is Johnson & Johnson, 
a regular member of the BCG most in-
novative companies list and number 29 

in 2016. According to Paul Stoffels, the executive 
vice president and chief scientific officer, there are 
at least three reasons for J&J’s innovation success:

The company focuses on high-impact medical 
breakthroughs—“You have to bring the right tech-
nologies forward,” Stoffels says.

J&J gives equal weight to internal and external 
innovations and actively encourages its scientists 
to connect with the outside world—“You have to 
realize that you are not the only smart company 
out there,” he notes.

Management makes sure that innovation pro-
grams are strategically aligned with the company’s 
business objectives.

J&J employs a full range of innovation vehicles, 
especially early in the development chain. Each 
vehicle is suited to a particular stage and a specific 
goal: incubators for young ideas, innovation labs for 
companies that are looking to mature, and venture 
capital when the constraints are related to funding. 
As Stoffels puts it, “You need a system, and you need 
to make sure that it is strategically aligned with your 
objectives.”

The company’s JLABS in San Francisco, South 
San Francisco, San Diego, Houston, Toronto, and 
Boston provide flexible incubator services for 150 
high-potential young firms whose work has not yet 
entered clinical development. J&J screens approxi-
mately ten companies for each one that’s accepted. 
“These companies can count on us for input and 
support to the extent they want it,” Stoffels says. 
“But they don’t have to accept anything.”

J&J’s six innovation labs provide services for 
companies at a slightly later position: those just 
entering clinical development. These labs are em-
powered to make deals that connect these compa-
nies directly with J&J’s business units.

The company’s venture capital arm has more 
than 80 investments in young companies. In Eu-
rope, where access to funding is often coupled with 
the challenge of access to lab space and capabili-
ties, the company combines these services in its 
JLINX centers.

J&J works hard to ensure that external innova-
tions are seamlessly meshed with internal ones. 
It rewards internal unit leaders equally, whether 
innovation originates inside or outside. “Every-
thing gets the same credit,” Stoffels notes. Internal 
research scientists are evaluated on whether they 
stay abreast of developments in their fields and 
help identify the most promising external work 
being done—in industry, academia, or elsewhere. 
According to Stoffels, “We expect our people to 
know well what’s going on and what they need to 
go after.”

The bottom line is that the company’s internal 
scientists are still crucial to J&J’s success, despite 
the company’s external focus. “You can’t have good 
external results without strong internal scientific 
capabilities,” Stoffels says.
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