
Brexit decision hits diaspora 
remittances to Nig., others
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••• Operators resume business 
on weekly sales hike by CBN
••• As only 210 benefitted from 
transactions
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2,780 BDCs fail to 
meet requirement 
for FX demand

Niger Delta Avengers now willing to dialogue with Federal Government

About 2,780 of the total of 
2,990  Bureau De Change 
Operators (BDCs) in Ni-

geria are believed to have failed  
to meet the foreign exchange 
requirement on Know Your 
Customer (KYC) stipulated by 
the Central Bank of Nigeria 
(CBN), BusinessDay investiga-
tions show.

Consequently, the affected 
2,780 BDCs were denied ac-
cess to the new limit of $50,000 
weekly forex sales by deposit 

Continues on page 4

LOLADE AKINMURELE with agency 
report

HOPE MOSES-ASHIKE

Britain’s decision to 
leave the EU is rippling 
through the global econ-
omy via an important 
but hidden channel: the 

money that migrant workers in the 
UK send home to Nigeria and other 
home countries. 

The World Bank estimates mi-
grant workers sent back about 
$24.9bn last year, making Britain 
the fourth-largest source of remit-
tances in the world and Nigeria 
leads in the league of recipient 
countries with an estimated four 
billion pounds annually. 

Continues  on page 39

JOSHUA BASSEY

RMAFC visits 
Lagos  to assess 
request for 13% oil 
derivation

Lagos is inching close to 
further boosting its rev-
enues as the Indices and 

Disbursement Committee of 
the Revenue Mobilisation Allo-
cation and Fiscal Commission 
(RMAFC) is in the state to assess 
the four Aje Oil Wells in Badagry 
as a prelude to granting the state 
right to share from the 13 percent 
derivation fund exclusive to the 
nine oil producing states of the 
federation.  

Governor Akinwunmi Am-
bode of Lagos State sometime 
in May wrote to the Federal 
Government requesting that 
Lagos be recognised and ac-
corded the privilege of drawing 
from the constitutionally backed 
13 percent derivation fund. This 
followed the discovery of crude 
oil in Badagry after years of per-
sistent search by Tunde Folawiyo 
Petroleum Company Limited, an 
indigenous oil firm. 

Aliyu Mohammed, chairman 
of the committee, spoke to jour-
nalists, Wednesday, after he led 
other members to visit Governor 
Ambode at the State House, say-
ing they are in Lagos to verify 
crude oil and gas production 
from the Aje oil wells for the 
purpose of disbursement of the 
13 percent derivation to the state 

The Niger Delta Aveng-
ers (NDA) is now will-
ing to dialogue with the 
Federal Government.

I n  a  s t a t e m e n t  i s s u e d 
Wednesday, the militants have 
willingly agreed to heed the call 
to dialogue with the Federal 
Government and expressed the 
hope that government will be 
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The sharp fall in the value of 
sterling since the Brexitvote (down 
14.6 per cent and 13.2 per cent 
against the dollar and euro respec-
tively) means those remittances are 
worth less to the people back home 
who receive them.

The money Nigerian profes-
sional workers in the UK send 
home from mainly London each 
month not only supports their 
immediate and extended families 
here,  it is also building them fam-
ily houses in different locations in 
Nigeria. 

But since Britain’s vote to leave 
the EU this summer, the pounds 
he sends home are worth a lot less 
than they used to be. 

The Nigerians in the UK and 

their families here in Nigeria are 
expectedly worried about the 
impact of Brexit and even on a 
national level, government would 
be worried as well given that di-
aspora remittances are expected 
to overtake oil sale as the largest 
single contributor to FX flows into 
Nigeria this year.

Globally, remittance flows are 
three to four times larger than offi-
cial development assistance, which 
makes them “really important for 
people in poor and middle-income 
countries,” said VijayaRamachan-
dran, a senior fellow at the Center 
for Global Development, a US-
based think-tank.

“Maybe migrants [in the UK] 
will work harder to make up some 

of that shortfall, but [given] the 
fall in the value of the pound, it is 
going to be hard to make up for 
all of that.”

The issue extends far beyond 
Europe. Nigeria, India and Paki-
stan are the top three recipients of 
remittances from the UK, exclud-
ing high-income countries who 
have wealthy and globally mobile 
workforces. 

In South Asia, a region that has 
strong historic ties to the UK — its 
former colonial power — millions 
of people depend heavily on remit-
tances from overseas workers to 
stay afloat. India, which received 
£3.6bn in remittances from the 

GTBank reports 
N91.38bn pre-tax 
profit in H1’16

Ecobank Group 
exonerates Lawson 
in corporate 
governance crisis
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sincere in the latest dialogue 
move. 

The militants equally ex-
pressed concern that the dia-
logue will come out with results 
that will yield lasting peace, 
equity, justice and harmony 
among all ethnic nationalities 
in Nigeria.

“The body has collectively 

and willingly agreed to heed 
the clarion call to dialogue 
with the Federal Government, 
while admonishing Nigerians 
and the world to keenly follow 
and watch out for which of the 
two sides – President Muham-
madu Buhari, APC-led Federal 
Government or the Niger Delta 
Avengers (NDA) that may de-

fault in terms of openness, hon-
esty and sincerity in abiding by 
the rules and spirit of dialogue”, 
the statement said.

It explained that the Niger 
Delta Avengers comprised 
mostly militants from Bayelsa, 
Rivers, Akwa Ibom, Cross River 
and representatives from the 
Western Zone and other parts 

of the Federal Republic of Ni-
geria.

In the statement signed by 
their spokesman, Ballantyne 
Agiri, the militants said: “We 
have constituted a contact 
and dialogue group to engage 
the Federal Government in a 
meaningful dialogue on her 
behalf”.
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UK jobless total falls to 1.64 million

WeChat owner Tencent sees profits 
surge

Intel factory to make ARM smartphone 
chips

Tencent, China’s biggest online 
entertainment and social network 
company, has reported a 47% jump 
in second-quarter profits.

Net income for the quarter stood 
at 10.9bn yuan ($1.6bn, £1.23bn), 
beating analysts’ expectations.

Revenue grew at its fastest rate 
in more than three years, the firm 
said, climbing 52% to 35.7bn yuan.

Intel has announced that one 
of its factories will start making 
smartphone chips based on de-
signs by the UK-based firm ARM.

LG has been announced as 
the first client to take advantage 
of the tie-up.

Intel and ARM are often per-
ceived as being rivals. Intel’s x86 
chip architecture dominates 
the PC sector while ARM-based 
chips are used in most phones 
and tablets.

Google has failed in its latest 
attempt to appeal against a Rus-
sian competition over its mobile 
operating system.

The ruling had criticised 
Google for requiring smart-
phone makers to pre-load sev-
eral of its apps alongside its 
Android OS.

It now faces a 438m rouble 
($6.8m; £5.2m) fine.

Indian messenger app Hike has 
won fresh money from investors 
and a key partner from China.

The latest investment round 
now sees the company, a rival 
to Whatsapp, valued at $1.4bn 
(£767m).

China’s Tencent and Taiwan’s 
Foxconn were the biggest inves-
tors in the latest cash injection.

Total UK unemployment 
dropped between April and June 
in the run-up to the Brexit vote, 
official figures indicate.

The UK’s jobless total fell by 
52,000 to 1.64 million, and the 
unemployment rate remained 
at 4.9%, the Office for National 
Statistics (ONS) said.

The number of people on the 
claimant count in July, the first 
month since the UK’s vote to 
leave the EU, was 763,600, down 
8,600 from June.
Russian court rejects Google’s Android 

India’s Hike app gets fresh money

Authorities investigate after Tesla 
car catches fire

Tesla is working with French 
authorities to find out why one of 
its electric cars burst into flames 
during a test drive.

The four passengers were able 
to get out of the Model S 90D 
unharmed, Tesla said.

The incident happened in the 
area of Biarritz and Bayonne, in 
the south west of the country.

Barnes & Noble shares fall

US bookstore chain Barnes & 
Noble has sacked its chief execu-
tive Ronald Boire after less than 
one year on the job, sending its 
share price falling.

The company’s share price fell 
more than 13% to an eight-month 
low.

The board said that Mr Boire, 
who was only appointed in Sep-
tember 2015, was “not a good fit”.

Briefs
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Brexit decision hits diaspora remittances to Nig.,...
UK last year, is the world’s largest 
recipient of overseas money sent 
home by migrant workers, ac-
counting for approximately 3.4 per 
cent of Indian GDP.

Though the amount of funds 
flowing from the UK to Bangladesh, 
Pakistan and Nepal is far lower 
than the total sent to India, these 
more fragile economies depend far 
more heavily on total remittances, 
which account for about 8.5 per 
cent, 7 per cent and 29 per cent of 
each country’s GDP respectively.

The only European economies 
to make the top 10 recipients of UK 
remittances are Poland and Hun-
gary. Nevertheless, it is an increas-
ingly important source of income 
in the “EU8” eastern European 
countries since they joined the 
EU in 2004. The UK is the second-
biggest source of remittances to 
the EU8 countries after Germany. 
For example, they are now worth 

between 3 and 6 per cent of GDP 
for Latvia, Lithuania and Hungary. 

Some experts believe the fall in 
sterling — together with the pre-
dictions of higher unemployment 
in the UK — will prompt fewer 
people to move to the UK and more 
to leave. Research by the UK’s De-
partment for Work and Pensions 
suggests this is what happened 
during the 2007-09 financial crisis.

The sterling-zloty exchange 
rate was tightly correlated with 
the outflow of EU8 migrants over 
that period, although it is hard to 
disentangle any single cause since 
this was also a time when UK un-
employment was rising sharply.

“I think migration from eastern 
Europe is quite likely to fall quite 
sharply over the next year or so 
and the exchange rate is one of 
the factors,” said Jonathan Portes, 
an economist at the UK’s National 
Institute of Economic and Social 
Research. 

The psychological impact of the 
Brexit vote on the UK’s migrants 
could be profound, he adds. “If 
people feel less welcome, they are 
less likely to stay and more likely to 
tell their friends not to come. You 
cannot quantify that, but I think 
it’s pretty clear there has been a 
psychological shift in attitudes.”

One solution is to move to a 
healthier economy with a stronger 
currency. When the Irish economy 
contracted sharply during the 
financial crisis, for example, many 
Polish migrants moved to places 
with better job prospects, most 
notably Norway, according to 
Michal Myck, director of the Centre 
for Economic Analysis in Szczecin, 
Poland.

But sterling’s drop may not re-
pel everyone. Britain’s universities 
and schools are hoping it will draw 
in more international students.

Jacqui Jenkins, senior adviser 
Continues on page 39 Continues on page 39
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•••Parties settle out of court as former chairman confirms gratuitous payment
tional and Ecobank Nigeria.

He was subsequently for an out 
of court settlement.

Both parties have now settled 
out of court and ETI has made a 
gratuitous payment to Lawson 
which cover the cost the former 
chairman incurred in filing and 
prosecuting the suit and final set-
tlement of claims he made in the 
suits, according to documents seen 
by BusinessDay.

According a letter to Lawson by 
ETI,  “the board of ETI recognizes 
the duty that you (Lawson) have 
performed in bringing these allega-
tions to light. We wish to note that 
ETI has no grievance or compliant 
against your good self in respect of 
your conduct as the chairman of 
the board and acknowledges the 
valued services rendered by you 
and your family to ETI on various 
capacities in the past 30 years.

“Without any admission of li-
ability, ETI recognizes your service 
by making a gratuitous payment 
to you to cover cost you incurred 

in filing and prosecuting the suits 
and in full and final settlement of 
and any claims in the suits and any 
future claims against ETI, Ecobank 
Nigeria Limited (ENI), or myself 
on the basis of, or relating to the 
subject-matter of the suits.

“We thank you for your contri-
bution to ETI and wish you all the 
best in your future endeavours,” 
states the letter signed by Emma-
nuel Ikazoboh, chairman, board 
Ecobank.

Lawson, who acknowledged 
receipt of the funds referred to 
in the settlement agreement and 
side letters with respect to the suit, 
confirmed that the obligations in 
the settlement agreement have 
been fulfilled and the case can be 
considered closed.

“I wish to note in particular your 
(Ikazoboh) personal intervention 
on this matter and to state that it 
was my sensing of your integrity 
and commitment to fair play that 
convinced me to settle the matter 
on the terms agreed.

IHEANYI NWACHUKWU

Ecobank Group exonerates Lawson 
in corporate governance crisis

Akinwunmi Ambode, governor, Lagos State, (2nd l); Aliyu Mohammed, chairman, Indices & Disbursement Committee, Federal Revenue 
Mobilisation Allocation and Fiscal Commission (l); members - Rafiq Ogunbambi (r), and Matina Odom (2nd r) during the committee’s 
courtesy call to the governor in, yesterday.

C002D5556

The board of Ecobank Trans-
national Incorporated plc 
(ETI) has finally recog-
nised the role its former 

chairman, Kolapo Lawson played 
in projecting the bank’s good 
corporate governance principles 
through whistle blowing.  

In 2013, the Ecobank Group was 
plunged into a so-called govern-
ance crisis which was 

In order to ensure that the 
Ecobank brand was not further 
damaged, Lawson had decided to 
step down as the chairman of the 
Ecobank Group but on the condi-
tion that certain matters which he 
had brought to the attention of the 
Board were fully investigated by in-
dependent consultants/auditors.

When it seemed to him that the 
Board was not going to take any se-
rious steps following the investiga-
tions, Lawson decided to institute 
a court case in Nigeria against the 
Boards of both Ecobank Transna-

money banks yesterday.
The implication is that Nigeri-

ans will find no ease in accessing 
forex for the purpose of  Basic 
Travel Allowance  (BTA), Per-
sonal Travel Allowance (PTA) as 
well as school and medical fees, 
through the BDCs as envisaged 
by the CBN in increasing weekly 
sales from $30,000 to $50,000  to 
the BDCs. 

Responding to BusinessDay’s 
inquiry as to  why only seven per-
cent of BDCs were sold dollars by 
banks, Aminu Gwadabe, acting 
president of the Association of 
Bureau De Change Operators 
of Nigeria (ABCON), said, “the 
reasons giving by banks border 
on BDCs upgrade on KYC status, 
non-availability of dollars, and 
lack of rates among others”. 

Banks are acting based on in-
struction from the Central Bank 
of Nigeria (CBN) on Know Your 
Customer (KYC), which is simply 
a process of verifying the identity 
of a customer by an enterprise.

When on July 22, this year, 
the CBN opened foreign cur-
rency sales window from the 
proceeds of international money 
transfers to BDCs, the regulator 
also instructed that the foreign 
currency proceeds of interna-
tional money transfers sold to 
BDC operators shall be retailed 
to end users in compliance with 
the provisions of the anti-money 
laundering laws and observance 
of appropriate KYC principles, 
including the use of BVN.

A total of 210 out of 2,990 

“in line with the constitution of 
the Federal Republic of Nigeria.”

According to Mohammed, 
the commission had set-up an 
inter-agency technical commit-
tee comprising of the RMAFC, 
Department of Petroleum Re-
sources (DPR), Office of the 
Surveyor General of the Federa-
tion and the National Boundary 
Commission to determine the 
location of the Aje oil wells. 

He said that the technical 
committee had recommended 
that for the purpose of the deri-
vation fund, as spelt out under 
section 162 (2) of the 1999 Con-
stitution as well as the provision 
of the allocation of revenue act 
2004, number 1, 2, 4 and 5 , the 
Aje oil wells fall within 200m 
isobaths and therefore should be 
attributed to Lagos State. 

The visit, therefore, he ex-
plained, is the fallout of the 
decision of the commission and 
members of the inter-agency 
committee, to physically assess 
the oil wells and location to 
conclude the process.  

“It is important to state that 
the commencement of oil pro-
duction from Aje oil field by 
Yinka Folawiyo Petroleum Com-
pany Limited is the first time oil 
is being produced outside the 
Niger Delta basin and therefore 
of a significance in diversifying 
the source of crude and gas pro-
duction in the country,” Moham-
med said.

Yinka Folawiyo Petroleum 
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B
usiness leaders, 
notably the La-
gos Chamber of 
Commerce and 
Industry (LCCI), 

say the Federal Government 
needs to balance its drive for 
taxation and the demand of 
the private sector to have 
a convivial doing business 
environment.

This is coming on the 
heels of the Communication 
Service Tax Bill currently in 

the Senate, which proposes 
a charge of 9 percent for 
the use of communication 
services such as voice calls, 
SMS, MMS, data from tele-
coms providers and pay 
stations, among others.

“We know that the gov-
ernment is seeking to diver-
sify its revenue base. But it 
is also true that the private 
sector players would like to 
see an investment-friendly 
environment, especially in 
the light of the prevailing 
high cost of doing business 
in the country,” Nike Akan-

de, president, LCCI, said, at 
the private sector dialogue 
on the proposed tax in Lagos 
on Wednesday.

The chamber believes 
that it is in the best interest 
of Nigerians to have a virile, 
robust and growing economy, 
Akande said, adding that 
creation of a good business 
environment is imperative to 
making this proposal happen.

Taiwo Oyedele, partner 
at PricewaterhouseCoopers, 
said the calculated estimate 
for the proposed Commu-
nication Tax would be over 

N20 million per month.
“But then they have con-

structed the bill on wrong 
assumptions and have over-
estimated, because if the 
tax on communication and 
internet services will be in-
creased, then definitely the 
users of these services will 
drastically decrease, result-
ing in them making way less 
than they anticipated and 
estimated,” Oyedele said.

He said research had proven 
that Nigeria was one of the low-
est tax compliance countries, 
despite having a population of 

Business leaders kick as FG proposes 9% communication service tax
… FG estimates N20m revenue monthly from tax about 180 million people.

“There are only 10 million 
tax payers from the 36 states. 
Therefore, we expect that poli-
cies made should leverage 
the telecommunication sec-
tor to help expand tax rate, 
not imposing tax on telecom-
munication services, thereby 
discouraging the sector instead 
of encouraging it,” he advised, 
stressing that government 
should focus more attention 
on tax evaders and increase 
the number of tax payers rather 
than on impose taxes on tele-
communications, which might 
end up retarding the wheel of 
progress in the economy and 
country as a whole.

Gbenga Adebayo, presi-
dent, Association of Licensed 
Telecoms Operators of Nige-
ria (ALTON), said the pro-
posed bill would lead to de-
crease in the flow of revenue, 
as investors would take their 
investments to other coun-
tries with lower tax rates.

 “Nigeria needs investment 
so as to provide employment 
especially to our growing 
youth. Owing to that increase 
in call rate, there will be drastic 
reduction in the composition 
of data usage, as well as voice 
call, SMS, MMS, pay tax and 
the like, which will reduce 
usage and the country’s GDP,” 
Adebayo said.

ODINAKA ANUDU & 
CHINYERE OKEKE                 
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Umaru Ibrahim, 
managing director, 
Nigerian Deposit 
Insurance Corpo-

ration (NDIC), on Wednes-
day, said the corporation had 
as of December 31, 2015, paid 
a cumulative sum of N2.9 bil-
lion to 81,328 insured deposi-
tors of failed microfinance 
banks (MFBs) in Nigeria.

BusinessDay reports that 
the NDIC, within the same 
financial year, closed down 
a total of 187 MFBs whose li-
cences were withdrawn by the 
Central Bank of Nigeria (CBN).

Ibrahim made the disclosure 
at the LAPO Institute second 
annual conference on Micro-
finance and Enterprise Devel-
opment in Benin City, the Edo 
State capital, with the theme, 
‘Confronting the Scourge of 
Poverty through Microfinance-
Issues and Challenges.’

The NDIC managing di-
rector, who delivered the 
keynote address at the oc-
casion, said the CBN as of 
June 30, 2016, licensed 958 
MFBs since the evolution of 
microfinance banking sub-
sector in Nigeria in the 90s.

Ibrahim, represented 
by Etopidiok Joshua James, 

African Development 
Bank Group (AfDB) 
has appointed three 
senior manage-

ment members – ranging 
from secretary general, gen-
eral counsel, and director 
of communications and 
external relations.

The AfDB appointed Vin-
cent Nmehielle as the sec-
retary general of the African 
Development Bank Group 
with effect from September 
1, 2016. He will join the se-
nior management team of 
the bank.

Nmehielle, a South Afri-

Airlines squeezed as 26% bank interest rates bite

Shippers divert 50% of cargo as high cost, policy inconsistency hurt businesses – analysts

E
ight domestic air-
lines operating in 
Nigeria are facing 
more difficulties, 
as banks’ high in-

terest rate of 26 percent con-
tinues to scare them away.

The difficulties are com-
pounded as regulatory agen-
cies have begun to ground 
debtor airlines following 
the directive of Hadi Sirika, 
minister of state for aviation, 
to recover the huge debts 
owed them by airlines and 
terminal facility operators 
before the end of September 
2016.

A source at Nigerian Air-
space Management Agency 
(NAMA) discloses that the 
agency is owed N8.08 billion; 
the Nigerian Civil Aviation 

Volume of imports in 
Nigeria has dropped 
significantly in the 
past seven months, 

as importers, including busi-
nessmen and manufactur-
ers, who bring in contain-
erised goods, vehicles and 
raw materials now divert a 
large chunk of their cargo to 
neighbouring ports of Benin 
Republic, Togo and Ghana.    

Industry analysts, who 
estimated the volume of Ni-
gerian bound cargo that now 
come through the neigh-
bouring seaports at 50 per-
cent, blame the increasing 
cost of doing business at the 
port, fuelled by scarcity of 
dollar and depreciating value 
of the naira, for the hardship 
businesses are currently ex-
periencing in the country.     

According to them, doing 
business in Nigerian ports is 
becoming tougher day-on-

Authority (NCAA) is owed 
N12 billion, while Federal 
Airports Authority of Nigeria 
(FAAN) is owed N20 billion 
as of the time of filing this 
report.

In addition, some Nige-
rian airlines are unable to 
bring in their aircraft taken 
abroad for repairs and main-
tenance, as a result of expen-
sive maintenance bills aris-
ing from naira depreciation.

Sources at the NNCAA 
confirm this development, 
saying about 25 percent 
of existing aircraft owned 
by commercial airlines are 
on maintenance or AOG 
(aircraft on ground), either 
because they are no more 
airworthy or are due for 
maintenance.

Some of the places the 
aircraft had been kept 

day as shippers are being 
confronted with issues relat-
ing to policy inconsistency in 
addition to the already exist-
ing bureaucratic bottlenecks 
that hiked cost for businesses.   

“The unpredictable state 
of exchange rate for Customs 
duty payment, which has in-
creased the tariff paid on im-
ports is an example of policy 
somersault and this has led 
to massive cargo diversion 
vis-à-vis low imports into 
the country,” Tony Anakebe, 
industry analyst, says.

Importers, he observes, 
are currently showing apa-
thy to import business owing 
to the fact that the nation’s 
business environment is 
making it difficult for busi-
nesses to plan. “No importer 
would want to bring in goods 
that would be stocked in the 
port. The implication is that 
at the end of the day, the 
person would be forced to 
pay demurrage and storage 

for maintenance over six 
months now include Eu-
rope, South Africa, Middle 
East and the United States.

Investigations by Busi-
nessDay show that airlines 
generate revenues in naira 
but carry out maintenance 
and purchase of major air-
craft parts in foreign cur-
rency.

Airlines, according the 
checks, pay a minimum 
of between $500,000 and 
$700,000 for engine over-
haul, and about the same 
amount for C-Check main-
tenance on a Boeing 737 
aircraft.

At N385/$ in the parallel 
market this will amount to 
between N192.5 million and 
N269.5 million, respectively.

Nogie Meggison, presi-
dent, Airline Operators of 

charges to shipping compa-
nies and terminal operators,” 
Anakebe says.

Continuing, he says: “If 
the problems already created 
by the increasing exchange 
rate on tariff are not handled 
in earnest, I see a situation 
where Nigerian ports may fur-
ther lose more cargo to other 
ports such that the booming 
Christmas season would not 
be conspicuous this year.”

“Nigeria has lost about 
70 percent of her cargo to 
neighbouring countries as 
a result of high cost of doing 
business. This is because 
most importers are forced 
to go to Cotonou where 
there is less government in-
terference. Currently, ship-
ping liners are now having 
fewer containers to carry 
into Nigeria and terminals 
are losing volume,” Jonathan 
Nicole, president, Shippers 
Association Lagos State, 
confirms.

Nigeria, says the 20 to 25 per-
cent interest rates charged 
by banks are killing the avia-
tion business, especially 
with the unfriendly policies 
resulting to fewer profit mar-
gins for airlines.

Further checks show 
that many Nigerian airlines 
have borrowed from banks 
at very high interest rates 
for relatively short tenors, 
compounding their other 
problems.

Mohammed Abdulsa-
lami, managing director, 
Discovery Air, recently criti-
cised the regime of double-
digit interest rate, which is 
the base lending rates ap-
proved by the Central Bank 
of Nigeria (CBN), saying it 
was the major reason banks 
were unwilling to fund the 
aviation industry.

“Government is compel-
ling shippers to pay import 
duty using unstable market 
rate, which not only renders 
Form M invalid but also 
increased cost for business-
es at the detriment of the 
economy, is seriously hurt-
ing industries as many now 
prefer Ghana where cost of 
doing business is low. This 
will fuel smuggling because 
the market is here and cor-
ruption will continue at its 
peak because people includ-
ing officials of government 
agencies will be looking 
smart way out,” he says. 

Azuka Ogo, a director 
with the Nigerian Shippers’ 
Council (NSC), who recently 
led a delegation of Nige-
rian shippers to the Global 
Shippers’ Forum (GSF) in 
Sri Lanka, notes that illegal 
charges collected by service 
providers at the ports not 
only add to the cost of doing 
business but also compel 
importers to divert Nigerian 
cargo to ports in neighbour-
ing countries.

L-R: Ganiyu Johnson, commissioner for works and infrastructure; Wale Oluwo, commissioner for energy and mineral 
resources; Steve Ayorinde, commissioner for information and strategy, and Ademola Abass, special adviser, Office of 
Overseas Affairs and Investment (Lagos Global), during a joint press conference on plans of the Lagos State government 
to embark on Multifaceted Projects (Construction of a Fly-over at Pen Cinema, Agege; Installation of 13,000 CCTV cameras 
and Removal of three Roundabouts along the Lekki-Epe Expressway) in the state, at the Bagauda Kaltho Press Centre, 
the Secretariat, Alausa, Ikeja, yesterday.

NDIC pays N2.9bn to 81,328 
depositors of failed MFBs

special insured institution 
department of the corpora-
tion, noted, “microfinance 
sub-sector in Nigeria holds 
the potentials for achieving 
its public policy objectives of 
poverty alleviation, financial 
inclusion, financial literacy, 
economic empowerment 
and economic development.”

He said in line with the Na-
tional Policy of Financial Inclu-
sion launched by the CBN 
in October 2012, the Federal 
Government targeted to reduce 
the estimated 39.5 percent 
population excluded financially 
to 20 percent by 2020.

While noting that one of 
the vehicles to achieve the 
financial inclusion is through 
micro-financing, said Nigeria 
ranked 152 on the UN’s de-
velopment index with a 62 
percent, 30 percent and 18.4 
percent of the population liv-
ing below the income poverty 
line, in severe poverty and 
near poverty, respectively.

He observed that public 
confidence and trust was 
one of the key success fac-
tors of a viable microfinance 
sub-sector as a poverty alle-
viation vehicle, saying for the 
sub-sector to earn the trust 
of the stakeholders it must 
be safe, sound and stable.

Central Bank of Ni-
geria (CBN) and 
National Informa-
tion Technology 

Development Agency (NIT-
DA) are hosting this year’s 
e-government summit to 
discuss issues and proffer 
solutions and proactive 
measures for government 
to generate and increase 
internally generated rev-
enue (IGR), using smart 
technology while achieving 
transparency and account-
ability among expected 
deliverables.

The Electronic Payment 
Providers Association of 
Nigeria (E-PPAN), organ-
iser of the summit, reveals 
that the Nigeria Inter-Bank 
Settlement System (NIBSS), 
Galaxy Backbone (GB), Fi-
delity Bank and Visa Inc. are 
some of the organisations 

AfDB Group appoints three senior 
management members

… Cargo diversion to increase smuggling

CBN, NIBSS, GB, others support eGovt summit

can national, joins the bank 
from the African Union 
Commission, where he is 
currently the Legal Counsel 
and Director of Legal Affairs. 
He holds a Bachelor of Laws 
(LLB) degree from Rivers 
State University of Science 
and Technology, Nigeria 
and qualified as Barrister 
and Solicitor of the Supreme 
Court of Nigeria.

Nmehielle is an acclaimed 
legal scholar, with extensive 
experience and expertise in 
international law, corporate 
governance and manage-
ment of complex governance 
issues that involves multiple 
stakeholders. 

guaranteed to support and 
sponsor the e-government 
summit.

As a result of dwindling 
IGR, especially by state gov-
ernments in Nigeria, as 
reports have indicated that 
15 states in the federation 
are going bankrupt due 
to declining IGR coupled 
with the apparent lack of 
transparency and account-
ability in the traditional 
way revenue collection, it 
has become necessary for 
these issues to be publically 
addressed so that solutions 
can be proffered.

According to Regha Ona-
jite, executive secretary/
CEO of E-PPAN, the two-
day dialogue session, which 
is scheduled for September 
in Abuja, will pull togeth-
er over 500 top decision 
makers in government and 
private sector on a single 
platform.

IFEOMA OKEKE

IDRIS UMAR MOMOH, Benin

AMAKA ANAGOR-EWUZIE     

IHEANYI NWACHUKWU
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… confronted with N40bn debt, abandoned aircraft abroad

JUMOKE AKIYODE
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disposal which is a typical feature of 
the Nigerian system are numerous 
and very grave. A country with very 
weak health systems, poor public 
health response should focus more 
on averting imminent public health 
crises such as groundwater and soil 
contamination, water pollution, 
outbreak and spread of pathogenic 
diseases, disruption of important 
environmental cycles, all of which 
are likely complications of such ir-
responsible disposal of solid waste.

The government and all other 
relevant stakeholders who seem 
fascinated and concerned (un-
necessarily so) by climate change 
should be reminded that there are 
more pressing needs and issues that 
should be tackled before focusing 
on the big climate change issue. Nu-
merous health care facilities, house-
holds, entire communities, vendors 
do not have access to safe water. 
According to Water Aid Nigeria, 57 
million Nigerians do not have access 
to safe water. A National Bureau of 
statistics survey showed that nearly 
70 million Nigerians lacked access 
to safe water in 2011. Over 130 mil-
lion people do not have access to 
adequate sanitation in Nigeria (two 
thirds of the population!).  Over 25 
000 Nigerian children die every year 
from diarrhoea caused by unsafe 
water and poor sanitation. 68% of 
the population has no access to a 

and economic development. Now, 
we cruise in our cars on well-as-
phalted roads to our destinations.

Again, Governor Wily Obiano 
has been encouraging the Anam-
bra people to embrace agriculture. 
The dip in global oil prices, which 
devastated our national economy, 
has underscored the need for us to 
diversify our economy. So, often-
times, in order to boost their farm-
ing activities, Governor Obiano   
gives rice farmers and other farm-
ers in the state financial and mate-
rial incentives. He has rekindled 
our interest in farming, again. And, 
yearly, during the yuletide season, 
bags of rice that are bought from 
rural farmers in the state are given 
as gifts to civil servants in the state’s 
employ.  More so, the state, which 
is engaged in mechanized farming 
and cultivation of vegetables, is ex-
porting fluted pumpkin, spinach, 
and other vegetables to foreign 
countries. Anambra’s exportation 
of its farm produce to foreign coun-
tries has boosted and increased 
exponentially the revenue accru-
able into the state’s coffers.

Now, while over 27 states in Ni-
geria are insolvent, Anambra state 
government meets its financial 
obligations to its workers and even 
embarks on massive infrastructural 
development of the state. Anambra 
people owe the solvency of the 
state and its rapid development to 
the foresight and visionary leader-
ship of Governor Willy Obiano. 
And Governor Obiano’s prudent 
husbandry of our financial re-
sources has continued to keep our 
state in fine fettle, as to finance.

Governor Willy Obiano’s de-

toilet. In addition to the aforemen-
tioned environmental emergencies, 
the country is saddled with so many 
challenges; poor infrastructure, 
uncontrolled urbanization, institu-
tional collapse, high maternal mor-
tality rates [25.6% by 2015, according 
to the WHO], to name a few.

Finally, it is important to note 
that impact assessments predict 
that global warming is not expected 
for the most part to create new 
problems; it is rather expected to 
exacerbate already existing chal-
lenges of malnutrition, diseases and 
poverty. In view of this, I dare say it 
is ironic and indeed irresponsible 
of the government and other rel-
evant stakeholders to blow global 
warming issues out of proportion 
while neglecting the more basic 
and pressing environmental issues 
confronting the nation. Before we 
start to rave about reducing green-
house emissions in Nigeria,let us 
combat malaria, improve sanitation, 
hygiene and safety of drinking water. 
The government through the rele-
vant ministries has to urgently tackle 
the waste disposal problems facing 
the country. There is an urgent need 
to establish and promulgate laws, 
structures and facilities to this effect.

velopmental strides cover diverse 
areas, ranging from agriculture 
to health, and to education. He 
has continued to lend support to 
schools in the state. So, expectedly, 
Anambra State record astounding 
and stellar performances in such 
examinations as NECO and SSEC, 
yearly.

More so, our modish and ami-
able governor Wily Obiano hasn’t 
neglected the health sector for he 
is well-acquainted with this axi-
omatic saying, “health is wealth”. 
And that’s why he did not hesitate 
to approve the free glaucoma eye-
screening exercise for civil servants 
in the state. The idea of screening 
the eyes of civil servants for the 
detection of diseases in them 
was mooted by Dr. Mrs. Agatha 
Ifeoma Muoka, the most senior 
optometrist in the state ministry 
of health. Those diagnosed as hav-
ing eye-problems were given free 
treatment and referred to hospitals 
for further therapy. 

Dr. Mrs. Ifeoma Agatha Muo-
ka superintended over the eye-
screening exercise. The workers’ 
good eyesight is pivotal to the 
performance of their duties. Still 
in the area of health, the state 
government has been partnering 
with private organizations to re-
furbish hospitals and equip them 
with diagnostic and therapeutic 
equipment for efficient health-care 
delivery system.

Anambra State is truly on the 
rise.

Nigerian government and climate change activists: 
Playing to the gallery on climate change?

gasification/liquefaction of fossil 
fuels, heat and power generation by 
fossil fuels, coke, carbon black and 
asphalt production and use occur in 
Nigeria? Empirical evidence shows 
us very low comparative with more 
industrialized nations of the world.

This is a country without any 
standard practice for the handling, 
collection and transportation of solid 
wastes. In recent time, we have wit-
nessed the obscene and incorrigible 
manner in which refuse is strewn all 
over certain cities, waiting to be col-
lected. The potential health hazards, 
that can arise from improper waste 

Not surprisingly, he came into of-
fice with pragmatic programme of 
action on how to tackle Anambra’s 
problems and engender sustainable 
economic development in the state.

Not being unaware that the se-
curity of lives and property is linked 
to development, he mapped out 
strategies on how to rid the state 
of armed robbers, kidnappers and 
pickpockets. Little wonder, the first 
summit that was held in the state 
by his administration was on secu-
rity.  Today, he has successfully put 
armed robbers and kidnappers, who 
used to terrorize us, to flight. And 
some of the buildings in which they 
always kept kidnap victims were 
demolished. Onitsha, especially 
the Upper Iweka area, which gained 
notoriety for being the haven of 
criminals, is now safe and destitute 
of undesirable elements.

As the absence of anarchic situa-
tion is a sin qua non for growth and 
the booming of economic activities 
in a state, investors, industrialists, 
and other business men have relo-
cated to Anambra State. And they set 
up businesses and industries, which 
employed people.

Is Anambra State not on the rise, 
especially regarding the state’s gi-
ant strides in the areas of economic 
growth and infrastructural devel-
opment? Governor Obiano built 
fly-over and pedestrian bridges in 
the state capital to ease vehicular 
and human traffic as the capital city 
used to be clogged up with vehicles 
during peak hours. More so, he re-
paired bad roads and constructed 
new ones since he is not unaware 
that motorable thoroughfares open 
up a state foe rapid industrialization 

The government and 
all other relevant stake-
holders who seem fas-
cinated and concerned 
(unnecessarily so) by 

climate change should 
be reminded that there 

are more pressing needs 
and issues that should 

be tackled before focus-
ing on the big climate 

change issue

I
n recent time, there has been 
an unhealthy, exaggerated, 
hypocritical emphasis on 
‘climate change’ issues in 
Nigeria. The federal ministry 

of health as well as environmental 
activists have with much fanfare, 
campaigned for climate change 
causes and participated in climate 
change summits and events. It is a 
scientific fact that climate change 
is indeed happening evidenced by 
extreme weather events, irregular 
rainfall patterns, loss of biodiver-
sity, etcetera. Models have sug-
gested and experts have asserted 
that if humans continue to live 
carelessly, the situation is likely to 
worsen. More so, the consensus 
among climate scientists is that the 
developing world is going to bear 
the brunt of climate change more 
severely and dramatically.

However, for a country like 
Nigeria, climate change issues 
should not be a priority. For a start, 
let’s take a look at certain pertinent 
questions: what is the carbon foot-
print of Nigeria in comparison to 
countries like India, China and the 
United States?  What is the rate of 
human and industrial emissions 
of greenhouse gases in Nigeria? 
What is the percentage that Nigeria 
contributes to the global burden of 
pollutants and greenhouse gases? 
How much of catalytic cracking, 

Okoye, a civil servant, Poet, and social 
commentator, writes from Obosi

CHIEDU UCHE OKOYE

The new Anambra State has 
come of age. It was carved 
out of the old Anambra State 

in 1991. And its history is che-
quered. It has witnessed both 
development and retrogression 
in diverse areas of development. 
And since the dawn of the fourth 
republic, save for Dr. Chinwoke 
Mbadinuju’s inglorious stay in 
office as the Anambra State gover-
nor, political leaders with political 
dexterity, sagacity and leadership 
qualities had taken turns to govern 
the state. And, expectedly they 
lived up to our expectations as they 
executed people-oriented policies 
and deeds that had positive impact 
on the Anambra state citizenry.

As the slogan of state is ‘the 
light of the nation’, they worked as-
siduously to make the state a pace 
setter in diverse areas. Anambra 
State’s slogan, which is “The light 
of the nation”, is a befitting slogan 
for the state given that the state 
has produced individuals who are 
pace setters and torch bearers in 
their various undertakings and 
careers. Is Anambra State not the 
home state of Late Dr. Nnamdi 
Azikiwe, the freedom fighter and 
pan-Africanist; Chinua Achebe, 
the inimitable novelist of world 
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acclaim, and father of modern Af-
rican literature; and Chief Emeka 
Anyoku, the former common 
-wealth secretary general? And 
the winner of the 2015 maiden 
edition of the Nigerian maltina 
teacher of the year is Mrs. Rose 
Nkem Obi, who is a native of 
Agulu, Anambra State.  

A state that teems with achiev-
ers of global fame is deserving 
of good and purposeful leader-
ship. But we cannot gain say the 
fact that some past governors 
of Anambra State did well in 
diverse areas of development. 
Dr. Chris Ngige’s praxis in road 
construction and rehabilitation is 
laudable. But he was ousted from 
office via electoral litigation by Mr. 
Peter Obi, a prudent manager of 
financial resources. It was he that 
revamped and re-positioned our 
educational system by donating 
classroom blocks, computers, and 
buses to post-primary schools in 
the state. More importantly, he 
improved teachers’ welfare and 
facilitated the return of schools 
to churches for their effective 
management.

His successor, Dr. Wily Obiano, 
is consolidating on his perfor-
mance; and he is offering us 
qualitative and purposeful po-
litical leadership. A sagacious 
and competent political leader, 
Obiano’s performance, so far, 
as our governor, has surpassed 
our expectations. But his suc-
cess in office is attributable to 
the fact that he is familiar and 
well-acquainted with Anambra 
State’s multi-faceted problems 
and developmental challenges. 

OLUWADARA ALEGBELEYE
Oluwadara is a writer as well as an 

academic researcher. She is currently a 
PhD student at the Department of Food 

Science, University of Campinas
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As a member of the Economic 
Community of West African States, 
ECOWAS where an economic treaty 
for free movement of people and 
goods has been signed, foreign 
nationals have easy migration ac-
cess to Nigeria and as the country 
with the largest economy in Africa, 
boasting of an estimated GDP in 
excess of $530 billion, nationals of 
less endowed countries have been 
making a beeline for Nigeria.

Considering that the recent ref-
erendum in the United Kingdom,  
tagged BREXIT that led to her exit 
from European Union, EU was 
influenced by jobs losses by British 
citizens to foreign nationals, ( would 
you white hotel guests preferred 
white chamber maids from Eastern 
Europe to non-white Britons?) Ni-
gerian authorities should have been 
studying the pattern of immigration 
into our country with a view to de-
termining the implications on the 
economy in terms of employment 
and security/safety of Nigerians.

This is more so because it is free 
movement of people within the 
ECOWAS borders similar to what 
obtains in the EU which the UK just 
exited via a referendum that has 
been aiding terrorists in their recent 
bombing expeditions in France and 
Belgium. In a similar fashion, it is 
believed that the Boko haram reli-
gious fundamentalists might have 
been migrating into Nigeria from 
neighbouring countries like Chad 
and Niger republic.

The assertion above is buttressed 
by the fact that both countries that 
are our neighbours have been expe-
riencing schisms related to religious 
fundamentalism for a very long 
period of time and of which Nigeria 
has been intervening over the years.

This is probably the reason Ni-
gerian authorities had cause, about 
31 years ago to shut down Nigerian 

borders to stem violent crimes and 
smuggling during the estimated 20 
months reign of General Muhamadu 
Buhari on the saddle of leadership 
in Nigeria (1983-85) as head of state 
and commander-in-chief of Nige-
rian armed forces.

Writing in New York Times, NYT 
of May 12, 1985, Sheila Rule reported 
in a news item titled GHANAIANS 
EXPELLED BY NIGERIA, RETURN 
TO START OVER that “On May 3, 
the Nigerian Govt told 700,000 il-
legal aliens that they had a week to 
leave and that the borders previ-
ously closed to prevent smuggling, 
would be open for their departure. 
“In addition to the 300,000 migrant 
workers from Ghana, there are about 
100,000 from Niger; most of the rest 
were from Chad and Cameroun”, she 
reported.

Continuing, the NYT reporter 
noted that “lt was Nigeria’s second 
mass expulsion of aliens, who had 
been attracted to African oil giant in 
hopes of gaining a foothold or flee-
ing drought.

Sheila Rule finally observed 
that “falling oil prices have slowed 
Nigeria’s economy, and foreigners 
viewed as depriving citizens of jobs 
are being expelled”.

When l came upon the foregoing 
excerpts in the course of my research 
for this article, l felt a sense of de-
javu as l wondered how Nigeria has 
turned back 360 degrees to where 
she was 31 one years ago with the 
economy in doldrums, politics in 
shambles and the same personality-
General Muhamadu Buhari, GMB 
back at the helm of affairs.

Note: the rest of this article continues 
in the online edition of Business 
Day @https://businessdayonline.
com/day

On Naira devaluation: Did President Buhari get it wrong 31 years ago? 
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In fact, Prominent USA 
emerging markets index 
which dropped Nigeria 
in the thick of the cur-
rency crisis, may re-list 
her with the new devel-
opments which make 

Nigerian bonds mouth 
watering considering 
that in countries like 
Japan and German, 

bonds are priced at zero 
or negatively priced

tion created by some anti devaluation 
crusaders on the side of president 
Buhari who have argued that Nigeria 
does not export finished products like 
iPhones or other high tech items like 
computer chips from Silicon Valley 
in the USA, neither is Nigeria like 
South Korea that has Samsung TVs or 
Kia cars to export which could have 
justified devaluing the Naira. 

Conversely, devaluation advo-
cates had fired back by validating 
their position with the fact that a 
strong Naira encourages higher 
propensity to import ‘cheap’ stuff 
like high end champagne or low end 
tooth pick into Nigeria including em-
ployment of foreigners to engage in 
jobs that Nigerians could have easily 
taken up as illustrated by my personal 
experience. They conclude that it is 
such indulgence that has been lead-
ing to the unwarranted depletion of 
our foreign exchange reserve.

This is a classical case of the argu-
ment on whether the glass is half full 
or half empty.

Bamgboye is a consultant who 
focuses on accounting, audit, tax and 

business advisory. He trained with 
EY and holds an MBA in financial 
management. He is a member of 
Association of Certified Chartered 

Accountant (ACCA), Institute of 
Chartered Accountants of Nigeria 

(ICAN) and the Chartered Institute of 
Taxation of Nigeria (CITN).

ADENIYI BAMGBOYE

L
ast week my security/gate 
keeper suddenly packed 
his luggage with the in-
tention of quitting his job. 
The reason he decided to 

withdraw his services and return 
to his country is the weakening 
exchange rate between the CFA 
franc-currency of the Francophone 
countries and the Naira. If you have 
not guessed already, my security 
man, Honoree is from the Republic 
of Benin and after receiving his sal-
ary every month he changes a por-
tion of it into CFA franc and remits 
same to his folks back home.

Owing to the fact that the Naira 
was stronger than the CFA franc, 
he migrated to Nigeria to work and 
earn income to be remitted home, 
but with the current devaluation 
of the Naira- less CFA franc is now 
being exchanged for the Naira so 
working in Nigeria which was at-
tractive in the past, has now become 
unviable for Honoree, necessitating 
his decision to return to his home 
country.

My gate keeper’s sudden deci-
sion has put me on notice with my 
chef, Michael who is from Togo. 
Only a couple of weeks ago, Michael 
requested for salary advance which 
l obliged him.

On hindsight, he might have 
done so because the portion of 
his salary that he usually retains 
in Nigeria after remitting the other 
portion to Togo was probably inad-
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Money laundering was not 
considered a crime until 
the 1980s when the United 

States congress passed series of law 
to criminalise it. It is the process 
through which a criminal attempts 
to conceal the true origin and owner-
ship of the proceeds of his criminal 
activities. These criminal activities 
include drug trafficking, terrorism, 
fraud, embezzlement, tax evasion 
and political theft. In simple English, 
it means changing “dirty money” to 

the senator’s bank account. Layering 
is the scheme of converting cash into 
monetary instruments such as stocks 
and bonds. It encompasses making 
wire transfers or purchasing expen-
sive assets. Integration is the process 
of routing money into the banking 
system to make it appear that it comes 
from normal business earnings. Since 
money launderers need to provide 
an explanation for their wealth to be 
legitimate, they wire funds to foreign 
countries which are mostly tax havens. 
Tax havens are countries with either no 
or low taxes, which attract deposits and 
capital investment. They also have bank 
secrecy laws or customs.

The Buhari administration is seen 
to be waging a war against corruption 
and by extension, money laundering 
which is highly commendable. Efforts 
are also being made to ensure an expe-
dite repatriation of these stolen funds 
to the coffers of the government is ef-
fected through strategic alliances and 
collaborations with other countries. 
Despite all these laudable efforts, it is 
unfortunate that no offender has been 
jail or convicted till date. 

Nigeria already has a surfeit of laws 
to tackle this crime in the Money laun-
dering prohibition act 2012. The main 

challenge is that of implementation. 
Money laundering prosecution cases 
should be not seen to be politically 
motivated, selective and biased to-
wards a particular tribe or section of 
the country. 

The EFCC should be more funded 
and its officials updated with new 
money laundering detection and 
tracking techniques. The judiciary 
arm of government should jettison the 
judicial delay tactics. The process of 
concluding money laundering cases 
should be fast tracked. I think James 
Ibori would have either been acquit-
ted or his case remains inconclusive if 
his trial were to take place in Nigeria. 
It is so sad we now have look up to 
the UK government to fight our anti 
money laundering battle and get con-
viction for us. The commission should 
get its facts and evidences right before 
arresting or apprehending suspected 
offenders. Failure to do this would 
only amount to grandstanding and 
mere showmanship.

Professionals such as accoun-
tants, lawyers and tax practitioners 
should also raise the level of their 
professional scepticism and be alert to 
cases where criminals may establish 
companies with the motive of using 

transactions between these compa-
nies to launder their dirty money. They 
should also place controls and systems 
to ensure their firms are not used for 
money laundering purposes. Estab-
lishing procedures within their firms 
for reporting any suspicion of money 
laundering by clients companies is 
also very important. These obligations 
are wide ranging and professionals 
need to be fully aware of the extent of 
their obligations. 

The Central bank of Nigeria (CBN), 
banks, and other financial institutions 
should work in tandem with one 
another because most times, these 
institutions act like the conduit pipes 
through which these illicit transactions 
are perfected.

Money laundering is a monster 
that has to be fought. Let’s imagine the 
kilometres of road, hospitals and other 
infrastructural facilities these stolen 
funds would have been used to con-
struct, build and commission if they 
weren’t stashed away to foreign lands.

God bless Nigeria

equate to cover his local expenses 
due to the inflation arising from 
Naira devaluation.

My gateman and chef are just 
examples of millions of Africans 
who, owing to the fact that the 
Naira was overvalued, have been 
coming in droves to earn their living 
in Nigeria.

Before the infamous Ghana 
Must Go Episode of 1985-expulsion 
of over 700, 000 aliens from Nigeri-
ans- up till now, the high value of 
the Naira has been encouraging the 
steady influx of artisans from neigh-
bouring countries like Republic of 
Togo, Niger Republic, Chad, Ghana, 
eking out their living in Nigeria.  

These foreigners fill up job va-
cancies as masons, tailors, me-
chanics, electricians, plumbers and 
marble tillers etc in Nigeria simply 
because of the oil boom-that is 
now fast turning into a burst-which 
made our currency stronger than 
that of their home countries.

But with the Naira now signifi-
cantly devalued, as international oil 
prices plummet in the past couple 
of months, as they say in street 
lingo, levels have changed, and the 
foreign nationals who had been 
working in Nigeria and have been 
denying Nigerians of artisan jobs, 
are now vacating the jobs and in 
the process creating vacancies for 
Nigerians.

Unbeknown to me, and l believe 
most Nigerians, my two domes-
tic staff who are foreigners from 
neighbouring African countries 
constitute a drain on Nigeria’s forex 
because when we pay them salaries 
and as foreign nationals, they con-
vert a portion of their salaries into 
remittances back home and that 
represents an import cost which 
has a negative bearing on our forex 
resources.

Now, this is contrary to the no-

MAGNUS ONYIBE
Onyibe, a development strategist, futurolo-

gist and a former Commissioner in delta 
state govt is an alumnus of the Fletcher 
school of Law and Diplomacy, Medford, 

Massachusetts, USA. 

“clean money” and making it look as 
if it came from a legitimate source. 
The main objective of every launderer 
is to move, spend and invest monies 
from his criminal activities and also 
shield it from detection and taxation. 

The phrase “Abacha loot” is not 
new to every literate Nigerian. The 
Switzerland government has re-
turned a total of $723 million loot to 
the Nigerian government in the last 
ten years while more funds are still 
expected from other countries where 
these monies were illegally depos-
ited. I’m sure these huge amounts 
weren’t ferried to those countries by 
boat or ship. This simply is a result 
of a well calculated and coordinated 
money laundering master plan. 

Money laundering can take sev-
eral forms, which includes smurfing, 
layering and integration. Smurfing is 
when a person goes to various banks 
and makes several deposits on the 
same day or consecutive days. A typi-
cal case was when the personal assis-
tant to a top senator in the National 
Assembly who’s currently standing 
trial at the code of conduct tribunal 
(CCT) for false asset declaration was 
alleged to have deposited N600, 000 
- N900,000 cash 50 times a day into 
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When you think of teenage 
girls, you might imagine 
common stereotypes, from 

the “mean girl” to the sullen high 
school student locked in her bed-
room. The reality is that teenage girls 
are not only some of the world’s most 
marginalized people; they also have 
virtually unmatched potential to help 
build a better future for all.

As it stands, adolescent girls are 
routinely denied control over their 
destinies. More than 32 million of the 
poorest are currently out of school. 
Every day, 39,000 girls under the age 
of 18 become someone’s wife. For 
huge numbers of girls worldwide, 
reproductive rights seem like an 
impossible dream. 

This situation is morally repre-
hensible, socially self-defeating, and 
economically foolish. By addressing 
it, we could not only protect millions 
of children; we could also tackle 
some of the greatest challenges fac-
ing the world today.

Consider the challenge posed by 
rapid population growth. Though 
population size seems to be level-
ling off in most parts of the world, it 
continues to rise fast in some regions, 
particularly those where girls face the 
highest barriers to success. In Africa, 
the population is expected to double 
by 2050 and quadruple by 2100.

If teenage girls were given the 
knowledge, skills, and tools to avoid 
unwanted pregnancy and take con-
trol of their own futures, fertility rates 
would drop substantially. These 
newly empowered and educated 
girls could then become agents for 
broader positive change within their 

communities.
Protecting the world’s young 

girls is a tall order. But countries 
worldwide have pledged, through the 
ambitious Sustainable Development 
Goals (SDGs), to fulfil it by 2030, in-
cluding by ending child marriage and 
ensuring that all girls are in school. 
But if countries are to succeed in 
protecting and empowering girls, 
they must also embrace the promise 
of a key initiative: to expand access to 
the vaccine for human papillomavi-
rus, which causes the vast majority of 
cervical cancer cases.

A relatively new development, 
the HPV vaccine is most effective on 
nine- to 13-year-old girls who have 
not yet been exposed to the virus, 
meaning that they have never been 
sexually active. This age require-
ment differentiates the HPV vaccine 
from most other childhood vaccines, 
which are mainly administered to 
infants.

At first glance, this might seem 
like a serious disadvantage, because 
the HPV vaccine cannot simply be 
incorporated into other vaccine ini-
tiatives. In fact, the age requirement 
provides an important opportunity to 
reach adolescent girls with other vital 
health services, such as reproductive 
education, menstrual hygiene, de-
worming, nutrition checks, vitamin 
shots, and general check-ups.

Encouragingly, developing-coun-
try governments have increasingly 
been demanding the HPV vaccine. 
This makes sense: of the 266,000 
women who die from cervical cancer 
every year – an average of one every 
two minutes – 85% are in develop-

ing countries. If left unchecked, that 
figure is expected to rise to 416,000 
by 2035, overtaking maternal deaths. 
For many of these countries, the 
HPV vaccine is not just an effective 
solution, one that prevents 1,500 
deaths per 100,000 vaccinated; it is 
often the only solution, because the 
poorest countries lack the capacity 
to offer screening or treatment for 
cervical cancer. This is one reason 
why cancer experts, government 
officials, private-sector leaders, and 
civil society representatives met a 
few weeks ago in Addis Ababa for 
the tenth Stop Cervical, Breast and 
Prostate Cancer in Africa conference.

There is more good news: the 
foundations of an HPV-vaccine 
initiative have already been laid. 
In 2013, well before the SDGs were 
agreed, Gavi, the Vaccine Alliance, 
for which I serve as Board Chair, took 
steps to make the HPV vaccine avail-
able and affordable in poor countries. 
Since then, we have seen 23 countries 
introduce the vaccine through dem-
onstration pilot projects, with five 
more set to follow.

But there are significant challeng-
es ahead. While the focus on holding 
vaccination sessions in schools has 
proved successful, it is inadequate 
for reaching girls in countries with 
low school-attendance rates, espe-
cially in urban areas. Unless we find 
a way to reach the most vulnerable 
groups, no amount of political will or 
financing will be enough to achieve 
the SDGs to protect women and girls.

Given that only two Gavi-support-
ed countries, both of which have rela-
tively high enrolment rates, have so 

far introduced the vaccine nationally, 
it is not entirely clear how difficult it 
will be to overcome this challenge. 
As we move away from demonstra-
tion projects toward a more efficient 
and cost-effective system of phased 
national scale-ups, we should gain a 
better sense of what to expect.

We do have some ideas for reach-
ing girls who are not in school – 
beginning with community health 
centres. As it stands, women are most 
likely to go to a community health 
centre when they are pregnant, or 
to have their infants vaccinated. But 
by engaging with community lead-
ers and parents to raise awareness 
of cervical-cancer prevention and 
address other local health concerns, 
we are finding that it is possible to 
generate demand and achieve good 
turnout at these centers.

Ensuring that all girls have access 
to the HPV vaccine would improve 
countless lives, not only by reducing 
rates of cervical cancer, but also by 
enabling the provision of numerous 
other critical services. It is an oppor-
tunity that should be on the minds of 
cancer experts, government officials, 
and representatives from the private 
sector and civil society. And it is an 
imperative for all of the 193 govern-
ments that have signed up to the 
SDGs. We must not let our girls down.

Harnessing the power of teenage girls
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BOA Urges FG to sustain ban on rice Importation

D
anbala Danja, 
managing di-
rector of Bank 
of Agriculture 
( B O A ) ,  h a s 

urged the Federal Govern-
ment to sustain the ban on 
the importation of rice in or-
der to boost local production.

 This is even as Danja said 
that the bank has expended 
about N12 billion to encour-
age more rice production 
during the raining season.

  He also disclosed that 
about 300, 000 rice farmers 
in thirteen states will benefit 
from the Central Bank of 
Nigeria’s Anchor Borrowers 
Programme.

  Danja revealed in an 
interview with some select 
journalists in Kaduna, that 
the programme has already 
taken off, adding that various 
associations concerned have 
already raised the required 
number of farmers.

  The managing direc-
tor  said the Central Bank 
of Nigeria (CBN) required 
no fewer than 300,000 reg-
istered farmers before dis-
bursing the fund.

The thirteen states to ben-
efit include Niger, Nasarawa, 
Kogi, Benue, Katsina, Kebbi, 
Kano, Zamfara, Kaduna, Eb-

Telecoms statistics show 
subscribers 

move to indigenous 
operator

P 15

ECOWAS to 
reach common 
external tariff 
from January 

onyi, Imo, Anambra, Cross 
river and Akwa Ibom.

 He recalled that the gov-
ernment inaugurated the 
programme in November 
2015 in Kebbi as part of ef-
forts to boost rice and wheat 
production in the country. 

According to him, what 

we are trying to do is that we 
piloted in Kebbi, now having 
seen the success in Kebbi, 
we are now focusing on 13 
states of the federation, and 
we have a target number of 
about 300,000 farmers. We 
are requesting huge sums 
from the CBN so that we 

can support the small-scale 
farmers.

“ We also plan to request 
some money from CBN to 
support large scale farmers. 
Put simply, we are work-
ing with different states to 
identify the target number 
of farmers in each of the 

Economic Community 
of West African States 
(ECOWAS) has decided 

to reach effective application 
of the common external tariff 
from January 1, 2017 by the 
whole of its 15 member states.

 A release stated that the de-
cision was reached on Monday 
night in Cotonou.

  It noted that the decision 
had become imperative as 
only nine member states ap-
ply the common external tariff 
that came into force in January 
2015.

The ECOWAS common ex-
ternal tariff launched during a 
meeting of head of states and 
governments in December 
2014 in Abuja, Nigeria, was 
adopted in January 2006.

“The completion of the 
common external tariff will be 
a milestone in the establish-
ment of a customs union as 
part of ECOWAS’s integration 
programme.

The release said that it un-
derscored that the success of 
the West-African integration 
depends on the creation of a 
common market through the 
liberalisation of trade and the 
adoption of common external 
tariff.

It said that in order to reach 
the goal, ECOWAS assigned 
team of consultants in the 15 
member-states to assess the 
situation and identify the in-
herent difficulties.

“A synthetic report of evalu-
ation missions will be sub-
mitted to members of joint 
management committee of the 
common external tariff, which 
is expected to hold meeting 
next Monday or Tuesday in 
Dakar, Senegal,’’ it said.

The release said that the 
meeting of Dakar would be the 
opportunity for the ECOWAS 
commission to work, especially 
with the six member states 
that fail to apply the common 
external tariff.

It noted in addition, that 
the Dakar meeting would help 
overcome existing barriers to 
ensure effective implementa-
tion of the common external 
tariff in all ECOWAS member-
States from January 1, 2017.

Government at the NNPC 
Towers in Abuja.

 Baru noted that ethanol 
when blended with Pre-
mium Motor Spirit (PMS) 
otherwise known as petrol 
ensures excellent perfor-
mance of vehicles, stressing 
that energy sufficiency and 
proficiency were part of the 
cardinal objectives of the 
NNPC.

The NNPC GMD revealed 
that President Muhammadu 
Buhari has also directed the 
Corporation to commence 
hydrocarbon exploratory ac-

The Nigerian National 
Petroleum Corpora-
tion (NNPC) and the 

Benue State Government 
(BNSG) have reinvigorated 
their collaboration on the 
Ethanol project which is 
geared towards production 
of biofuels for energy suf-
ficiency.

  Maikaniti Baru, Group 
Managing Director of the 
NNPC, made this known 
while receiving a delega-
tion from the Benue State 

tivities in the Benue Trough 
as part of efforts to guaran-
tee energy security of the 
country.

Earlier, the leader of the 
Benue State delegation, Ter-
wase Orbunde, commended 
the NNPC for resolving the 
recent fuel supply challeng-
es and pledged the readiness 
of the state government to 
support the quick take off 
of the Ethanol project, add-
ing that the project would 
generate jobs for Nigerians.

  Orbunde assured the 
NNPC of full support and 

Umaru Ibrahim, MD/CE, Nigeria Deposit Insurance Corporation (NDIC) (3rd l) in a handshake with; Hassan Usman, MD/CEO, Jaiz Bank Plc, 
(2nd r) during a courtesy visit of the Jaiz Bank Plc management team to the corporation. They are flanked by Alhassan Abdulkarim, head 
corporate banking, Jaiz Bank, , (1st l); Aghatise Erediauwa, executive director, operations, NDIC (2nd l) and Ahmed A. Hassan, chief compliance 
officer, Jaiz (1st r).

state. And on the basis of this 
agreement with the CBN, we 
will then request for funding.

We are assured by the 
CBN that once we present 
the list of farmers with the 
BVN, we will be supported 
with the requisite sum of 
money.
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NNPC, Benue renew partnership on ethanol project

LOLA SERIKI- IDAHOSA, Kaduna

cooperation from the State 
Government and the host 
communities, stressing that 
the State Government fully 
identifies itself with the en-
ergy policy of the Federal 
Government.

NNPC initiated a renew-
able energy programme 
in August 2005 which is in 
conformity with the Kyoto 
Protocol agreement to which 
Nigeria is a signatory.

The primary aim of the 
programme is to link the ag-
ricultural sector with the Oil 
and Gas Industry. It is also 

aimed at gradually reducing 
the nation’s dependence on 
imported gasoline, reducing 
environmental pollution as 
a result of consumption of 
wholesale fossil fuel as well 
as creating a commercially 
viable industry that can boast 
of sustainable domestic jobs.

A similar programme in 
Brazil has a thriving biofuels 
industry providing quantum 
economic benefits includ-
ing creation of hundreds of 
thousands of employment 
opportunities for nationals 
of that country.

 OLUSOLA BELLO



The ongoing campaign by 
the Federal Government, 
appealing to Nigerians to 

patronize our local brands and 
businesses seems to be gaining 
traction in the telecommunica-
tions industry as Globacom the 
only indigenous operator has re-
corded 5 million additional global 
system for mobile communication 
(GSM) lines in the country in the 
past one year.

 Reports from the Nigerian 
Communications Commission 
(NCC) shows that approximately 
5 million lines were added to the 
network as in June 2015, Globa-
com had 31,256,677 lines on its 
next work and exactly a year after 

Kedari Capital, a leading 
investment banking firm 
focused on the financial 

markets, investment services, risk 
consulting and management, has 
appointed Ife Elizabeth Fashola as 
its new Group CEO. 

Ife, who joined Kedari Capital 
in 2008 as the head of Legal and 
Corporate Services, is also a direc-
tor at First Atlantic Asset Manage-
ment Limited, Ghana. 

Having worked for several 
years in the UK with notable 
organisations such as the for-
mer Financial Services Authority 
and Lehman Brothers, she has 

Samsung, a market leader 
in electronics, has do-
nated 50 units of desktop 

computers to a secondary in 
Akwa Ibom State as part of 
its smart school programme 
aimed at enhancing teaching 
and learning as well as Infor-
mation and Communication 
Technology (ICT) education.

 The donation was made to 
Uyo High School, located in Uyo, 
the Akwa Ibom State captal.

In addition to the units of 
computers, two Electronic 
Smart Boards, Teachers’ lap-
tops, several handheld units 
of tablets, 6.5kva Solar Power, 
two solar panels, tables and 
chairs were also donated to 
support the program.

 Olumide Ojo, the director 
of Business Development, 
Samsung, said the choice of 
Akwa Ibom as one of the pilot 
states for the programme was 
due to the mutual goal be-
tween the state government 
and Samsung Electronics 
West Africa to improve edu-
cation.

  “We firmly believe our 
Smart School/Mobile learn-
ing concept is going to make 
a great impact on the lives 
of the people. However, we 

Bankole Bernard, nation-
al president, National 
Association of Nigeria 

Travel Agencies (NANTA) has 
restated the resolve of the as-
sociation to ensure a sustain-
able training and retraining 
programme for the members 
throughout his tenure.
  Bernard disclosed that the 
free entry regime and lack of 
necessary legislative backing 
to track professionalism in the 
travel sector has contributed 
largely to the seeming lack 
of respect to agents by the 
people and government of 
Nigeria.
 Speaking during a visit to the 
director general of National 
Institute for Hospitality and 

in June 2016, the network had 36, 
320, 572 lines.

 Specifically, the report in-
dicated that a total of 7,477,977 
new lines were activated between 
June 2015 and June 2016, with 
Globacom recording a whop-
ping 5,063,895 new subscribers, 
while Airtel added 2,414,082 new 
customers.

 Conversely, MTN and Etisalat 
experienced a reduction in their 
GSM subscriber figures with Eti-
salat losing 382,336 customers and 
MTN losing 4,403,344 subscribers 
between June 2015 and June 2016.

 With this feat, Globacom’s 
market share has increased from 
21 percent to 24 percent with 
36.3million subscribers at the end 

a reputation for effective man-
agement, team building, and a 
strong academic background, 
with complementary experience 
in the financial services sector. 

Commenting on the appoint-
ment, the outgoing CEO, Odun 
Odunfa stated: “We are delighted 
to welcome Fashola as our new 
Group CEO.  She brings with her 
substantial international experi-
ence in the financial services 
sector, which will help strengthen 
service delivery to our clients. 

Working closely with her will 
be the newly appointed executive 
director, Muyiwa Oshin, who was 

need to work together to 
make quality education de-
livery a reality in Akwa Ibom 
State,’’ he said.

  To achieve desired goal 
from the programme, Ojo 
said the company intends to 
focus on key areas such as 
training of teachers in basic 
computer literacy, provision 
of teachers with access to 
tools they need for impact full 
teaching, empower teach-
ers to access digital content 
which can be shared with 
students at any location, 
conduct assessments and 
monitor students progress 
and provide students with 
learning tools from any lo-
cation.

 “We hope that exposure to 
technology in the classroom 
along with guidance from 
teachers who understand the 
technology, will be the first 
step for students to gain the 
skills they need to flourish in 
our rapidly advancing and 
ICT-centric world.”

 Inaugurating the facility, 
Governor Udom commend-
ed the company for keying 
into the state’s education 
policy on Information and 
Communication Technology.

 He applauded the choice 
of a public school at a central 

Tourism (NIHOTOUR), Chika 
Balogun in Abuja, the Nanta 
boss told his host that time 
has come for regular train-
ing and retraining for travel 
agents so as to change their 
work ethics and spread pros-
perity across board.
“We are tired of being seen 
and addressed as travel agents 
particularly in the most de-
rogatory manner. Hence, as 
well trained professionals, we 
need to be seen in our output 
and service to the travelling 
public and government as 
travel consultants,” he ex-
plained.
 To this end, Bankole who led 
top members of Nanta such 
as 2nd national deputy Presi-
dent, Kabir Maiwada, national 
treasurer Zachary Abdullahie, 

of June, 2016, while MTN, which 
once had over 45 percent, is still 
leading in terms of market share, 
although it reduced to 39 percent 
at the end of June with 58.4 million 
subscribers.

 The report also shows that 
Globacom has created a signifi-
cant gap between it and Airtel, as 
just three months ago, both Glo 
and Airtel were on the same level 
with each having 21 percent.

  In June 2016 for instance, 
while the industry gained a total 
of 318, 008 new internet subscrib-
ers, Globacom alone had 272,674 
of the new customers. In essence, 
Globacom accounted for about 86 
percent of the total internet sub-
scriber acquisitions in the industry 
in the month of June.

the head of the Corporate Finance 
and Advisory Unit at Kedari Capi-
tal. Muyiwa, who has over two 
decades’ transaction experience 
in investment banking and the 
capital markets, is also a director 
at First Atlantic Brokers Limited, 
Ghana. 

We believe their combined 
experience will further strengthen 
our strategy to deliver value to our 
stakeholders by providing opera-
tional excellence and continued 
growth,” a statement from the 
firm said. Letshego MFB focuses 
on health, education and agric to 
enhance financial inclusion.

and accessible location with-
in the heart of the town where 
students from other schools 
can access, noting that ICT 
has taken a centre stage in the 
world development as most 
issues are driven by facilities 
provided by ICT.

  The Governor who was 
represented by Moses Ekpo, 
the deputy governor, said 
with a focus on industrial 
development, it welcomes 
partnership from corporate 
organisations in the country.

 “Akwa Ibom Government 
has continued to put every-
thing in place towards the 
development of ICT in our 
educational institutions to 
enable our children cope well 
with contemporary global 
setting. Government has 
also given close attention 
to the employment and de-
ployment of ICT teachers to 
schools.”

 “We have made efforts to 
train and update the knowl-
edge of teachers on ICT for 
the benefit of children and the 
school system as well as equip-
ping schools with computers. 
Government has also supplied 
over 500 laptops to our sec-
ondary and technical colleges, 
all of these are linked with 
Internet facilities,’’ he said.

Abuja chapter Vice President, 
Abdumalik Hassan and ex-
ecutive secretary, Sylvester 
Olobor Osaro, to the meeting, 
noted that the focal point of 
his administration is to drive 
bullish advocacy across the 
aviation and tourism publics 
in order to bring to bear the 
importance and contributions 
of the travel trade operators to 
the Nigerian economy.
 He listed the National Assem-
bly, the Presidency and the 
Media owners as places where 
he has so far visited to draw 
attention for this purpose. He 
noted that the focal point of his 
administration is to address 
the plight of the aviation sector 
and travel agents, describing 
the visit to NIHOTOUR as the 
“icing on the Cake”.

Telecoms statistics show subscribers 
move to indigenous operator

Kedari Capital appoints new CEO, executive director
Samsung donates smart school facility 
to A/Ibom to boost ICT, scholarship

NANTA urges more training for members

…As Globacom adds 5 million lines in one year

L-R: Titilayo Adeojo, Mr Biggs franchisee; Eustesia Ogunnusi, marketing manager, UAC Restaurant; Funmilayo 
Olukogbon, Mr Biggs  franchisee; Bola Olatinwo, human resources manager, UAC Restaurant, and Pauline 
Nwana, Mr Biggs  franchisee, at the Mr Biggs 30th anniversary shout-out which held at the Mr Biggs Marina 
Lagos.                           Pic by Olawale Amoo

LAPO Microfinance Bank disburses 
N113.70bn loan to micro businesses

Invest in ICT for economic growth, 
SystemSpecs urges FG

LAPO Microfinance Bank 
Limited disbursed a to-
tal of N113.70 billion as 

loans to micro and small en-
terprises in the financial year 
ended December 31, 2015. 
This represents 23 percent 
growth over the N92.46 billion 
disbursed in 2014.

The bank recorded a signifi-
cant growth in the year under 
with gross earnings increased 
by 18 percent to N19.67 billion 
in 2015 from N16.60 billion in 
2014. LAPO’s profit before tax 
rose by 17 percent to N4.86 
billion in 2015 from N4.14 bil-
lion in 2014, its profit after tax 
also increased to N3.29 billion 

Indigenous software firm, Sys-
temSpecs, has urged the Fed-
eral Government to refocus its 

attention on Information Com-
munication Technology (ICT) 
for speedy economic growth in 
light of dwindling oil prices on 
the international market.

Deremi Atanda, executive 
director of the company, who 
was a guest on CNBC Africa’s 
mid-belt programme Power 
Lunch recently, said there was 
a gap between ICT and govern-
ment’s fiscal policies, which the 
current administration’s imple-
mentation of the Treasury Single 
Account (TSA) had addressed to a 

in 2015, which was 17 percent 
increase compared to N2.80 
billion in the preceding year.

  Deposits from custom-
ers increased by 26 percent 
from N20.36 billion in 2014 
to N25.70 billion at the end of 
2015. Total assets as at Decem-
ber 31, 2015 stood at N52.39 
billion, which represents a 
32 percent increase over the 
N39.62 billion recorded in 
2014. The bank’s client base 
increased from 1.41 million 
in 2014 to over two million 
in 2015.

  According to Osarenren 
Emokpae, chairman, board 
of the bank, the performance 
during the year under review 
was driven by increased focus 

large extent. He however added 
that there was much room for 
improvement in the face of on-
going developments locally and 
internationally.

Nigeria is reportedly lagging 
behind in the global ICT market 
share, considering that the sector 
contributes over 10 percent to the 
nation’s GDP and can potentially 
overtake South Africa as the con-
tinent’s largest ICT market with 
more investments.

“There is still a dearth of infor-
mation, as well as the challenge 
of connecting IT with governance 
and national economic policy. 
But I’m glad the current minister 
of communication has the path 
charted already…. Things are being 

HOPE MOSES-ASHIKE

JUMOKE AKIYODE

JUMOKE AKIYODE with wire reports

on deposit mobilization and 
cost curtailment, representing 
47 percent growth rate.

“Beyond the financial per-
formance, our microfinance 
bank has made huge prog-
ress in the implementation of 
its sustainability initiatives,” 
Osarenren said at the 5th an-
nual general meeting of the 
bank held in Lagos.

  He said over 26,346 cli-
ents have been supported to 
acquire and use solar lamps 
instead of the kerosene lamps.

  G odwin Ehigiamusoe, 
managing director/CEO, noted 
that the bank’s return on assets 
and return on equity remained 
strong at 34 percent and 32 
percent respectively. 

put in place, the industry bodies are 
also getting to be better structured 
and we are just very hopeful. Now 
that Nigeria is out of oil, technology 
is the next best thing,” he said.

SystemSpecs invented the Re-
mita software which powers the 
Federal Government’s acclaimed 
TSA policy, said to have instilled 
fiscal discipline and accountability, 
and returned over N3 trillion to the 
national coffers since it was adopted 
by the President Muhammadu Bu-
hari administration on September 
15, 2015. However, SystemSpecs is 
still being owed its 1 percent service 
charge, to be shared in an agreed 
formula with Deposit Money Banks 
(DMBs) and the Central Bank of 
Nigeria (CBN).
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Stocks may reverse gains on 
speculative play of bargain hunters
D

espite early week’s 
g a i n s  d u e  t o 
speculative play of 
bargain hunters who 
took advantage of 

irregular price movements, analysts 
at the stock market did not rule out 
the possibility of a reversal in the 
session ahead.

The Nigerian Stock Exchange 
(NSE) All-Share Index All Share 
Index (ASI) depreciated by 0.65% to 
close last week at 27,246.88 points 
from 27,425.86 points; while the 
market capitalisation  declined to 
N9.358 trillion  from N9.419trillion; 
a loss of about N61billion.

Similarly, all other Indices 
finished lower during the week in 
review, with the exception of the NSE 
Industrial Goods Index that gained 
0.66% while the NSE Alternative 
Securities Market (ASeM) Index 
closed flat.

As weak economic activity 
continues to cast a shadow on future 
profits, there was downward force on 
equities for most part of last week, 
as investors continued to focus on 
near-term outlook for the market.

The Central Bank of Nigeria 
(CBN) Monetary Policy Committee 
(MPC) increased the Monetary 
Policy Rate (MPR) by 200basis points 
to 14% in a bid to dampen the FX 
pass-through and attract foreign 
investment inflows.

As the nation’s future revenue 
from oil remains bleak, foreign 
investors who hitherto were big 
buyers at the nation’s bourse are 
still showing less interest in equities 
and other naira assets classes on 
concerns about real returns for their 
investments.

Recall that total foreign portfolio 

In association with

Market capitalisation NSE 30 Index NSE Insurance Index NSE Banking Index NSE Premium Index

Percentage change (YTD) -4.87% 10.13%

NSE Oil/Gas Index NSE Lotus II NSE All Share Index

Week close (05 – 07–16

Week close (12 – 08–16)

Percentage change (WoW)

27,246.88

27,425.86

1,745.49

1,759.08

1,207.08

1,214.07

1,213.68

1,213.68

0.00%

1,202.77

1,211.99

276.23

277.78

-0.56%

Year Open 28,370.32 N9.757trillion 1,208.651,318.32 1,272.16 268.75

-0.58%

-9.77% 0.42% -6.59%

143.03

130.28

129.93

-0.27%

-8.89%

-0.76% -1.54%

689.62

700.41

-0.65%

723.49

289.71

293.43

357.18

N9.358 trillion 

N9.419 trillion

1,584.41

2.88% -7.58% -18.75%

-1.27%

1,811.54

1,821.44

-0.54%

-9.37%

The NSE-Main Board NSE ASeM Index 

1,981.53

NSE Ind. Goods Index

1,802.74

1,790.97

0.66%

-16.80%

2,176.44

NSE Consumer Goods Index NSE Pension Index

802.02

816.42

-1.76%

-1.61%

765.73

-0.77%
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investment (FPI) transactions in the 
six months to June 2016 decreased by 
54.29%, from N588.99billion recorded 
same period in 2015 to N269.22billion, 
recent data on domestic and foreign 
portfolio participation in equity 
trading showed.

Total transactions for the first 
half of the year decreased by 43.95% 
from N1.113trillion recorded in 2015 
to N624.41billion in 2016.

 “We anticipate another bearish 
run for equities this week, even 
as positive triggers remain scarce. 
Furthermore, we think July headline 
Consumer Price Index (CPI) likely 
to print higher year-on-year (y/y) 
relative to June also creates another 
reason for investors to move capital 
to safety, further re-enforcing our 
downbeat outlook for the equities 

market this week.
“While our prognosis for equities 

market remains bearish for the week, 
we still expect to see some pockets of 
demand mostly from investors with 
a long-term horizon” said research 
analysts at Lagos-based United 
Capital plc.

Only eighteen (18) equities 
appreciated in price last week, 
lower than twenty-two (22) equities 
in the preceding week. Thirty-eight 
(38) equities depreciated in price, 
lower than forty (40) equities in the 
preceding week, while one hundred 
and twenty four (124) equities 
remained unchanged higher than 
one hundred and eighteen (118) 
equities recorded in the preceding 
trading week.

Not a few market watchers noted 

that after the lackluster performance 
last week, the equity market opened 
this week to some volatility amid 
battered breath, but eventually 
closed in the green on the back of 
gains in select large cap blue chips 
as investors took strategic position 
on selected tickers.

Market analyst at Vetiva Capital 
who noted that Nigerian equity market 
traded largely in negative territory 
in the past week said they expect the 
market to continue its topsy-turvy 
pattern in the week ahead.   

“As economic recovery in the near 
term remains vague, the Nigerian 
Bourse may continue in the bearish 
territory this week” said research 
analysts at Lagos-based investment 
house, Dunn Loren Merrifield.
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Vetiva Fund Managers 
Limited (Vetiva) plans to 
list its Vetiva S&P Nigeria 
Sovereign Bond Exchange 

Traded Fund (VS&P ETF) on the 
Nigerian Stock Exchange (NSE) 
and FMDQ platform.

This would be the first Bond 
ETF to be listed on the NSE, and 
it would present an opportunity 
for investors to access Nigerian 
Fe deral  G overnment  B onds 
in retail lots thus providing an 
opportunity for every Nigerian 
to invest in Federal Government 
Bonds.

The ETF, when listed, will trade 
like any other stock and the Fund 
plans to effect distributions to 
its Unit Holders twice a year. 
Subsequent to listing, investors 
will be able to trade units of the 
Fund through any broker on the 
Nigerian Stock Exchange. 

 “The listing of the Vetiva S&P 
Exchange Traded Fund is in line 
with the Federal Government’s 
p l a n  t o  e n h a n c e  f i n a n c i a l 
inclusion.  For the first time in 
Nigeria, investors can now invest 
in Federal Government Bonds 
through a product that will be listed 
on the Nigerian Stock Exchange. 
There are also plans to list the VS&P 
ETF on the FMDQ Platform,” said 
Damilola Ajayi, Managing Director, 
Vetiva Fund Managers Limited.

Investors have till August 22 to 
participate in the ongoing initial 
offer for subscription of the Vetiva 
S&P Nigeria Sovereign Bond 
Exchange Traded Fund.  Vetiva, 
upon receipt of final approval 
from the Securities & Exchange 
Commission (SEC), will be listing 
the VS&P ETF on the floors of 
the Nigerian Stock Exchange, the 
company said in a statement made 
available to INVESTOR.

Vetiva listed the first equity 
Exchange Traded Fund (The 
Vetiva Griffin 30 ETF, which tracks 
the performance of the NSE 30 
Index) in March 2014.  

Vetiva plans VS&P ETF listing 
on NSE, FMDQ platform
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T
u r n o v e r  o f 
t r a n s a c t i o n s 
carried out in the 
F i x e d  I n c o m e 
a n d  Cu r r e n c y 

(FIC) markets for the month 
of July 2016 amounted to 
N12.74trillion; an increase 
of 36.13% (N3.38trillion) 
over the value recorded in 
June and a decline of 7% 
(N960brillion) Year-on-Year 
(YoY).

Activities in the Treasury 
Bills (T.bills) market remained 
dominant, accounting for 
33.62% (June – 38.14%) of 
total turnover while Secured 
Money Market (Repurchase 
Agreements (Repos)/Buy-
Backs) logged in second, 
accounting for 31.02% (June 
– 26.50%).

Total Foreign Exchange 
(FX) market transactions 
accounted for 27.52% (June 
– 26.07%), while FGN bonds 
and Unsecured Placements/
Takings accounted for 3.79% 
(June – 4.85%), and 3.99% 
(June – 4.34%) of the total 
turnover respectively.  

FX Market
T r a n s a c t i o n s  i n  t h e 

F X  m a r k e t  a m o u n t e d 
to $9.46billion in July, an 
increase of 25.92% ($1.95bn) 
compared with the value 
recorded in June. YoY turnover 
in the FX market declined by 
39.96% ($6.30billion). The 
first Naira-settled OTC FX 
Futures contract - NGUS JUL 

27 2016 priced at $/N279.00 
- matured in the month of 
July with a total settlement 
amount of N962.23million 
paid out to counterparties 
on a total notional value of 
approximately $26.73million.

The CBN also revised 
the rates on each of the 
remaining contracts whilst 
a new 12-month contract 
- NGUS JUL 19 2017 - was 
also introduced.

Member-Member trades 

Fixed income, currency markets turnover 
increases by 36.13% to N12.74trn

FMDQ OTC market summary

stood at $1.80billion in July 
(June: $0.90bn), accounting 
for 18.97% of turnover in the 
FX market. Member-Client 
trades increased by 15.87%, 
recording $7.66billion in 
value.

The Naira depreciated by 
12.18% to close at $/N321.16 
for the month whilst the 
parallel market depreciated 
by 6.72% to close at $/N372.

Fixed Income Market 
(T.Bills and FGN Bonds)
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(N120billion) to close at 
N6.65trn.

Trading intensity in the 
Fixed Income market settled 
at 0.79 and 0.07 for T-Bills and 
FGN bonds respectively, with 
maturities below 1-month 
being the most actively 
traded (N1.20trillion) in the 
period under review.

The CBN raised its Policy 
Rate by 200basis points (bps) 
(14.00%) in the month of July 
on the back of steady rising 
inflation and contracting 

e c o n o m i c  g r o w t h  r a t e 
indices.

The FGN bond yield curve 
inverted in the course of the 
month as short-term rates 
rose 755bps whilst mid- and 
long- term rates recorded 
marginal hikes of 247bps and 
123bps respectively.

Spread between 10-year 
and 3-month rates closed at 
-0.27% points at the end of 
the month, compared with 
4.35% points recorded same 
period in June. 

Money Market (Repos / 
Buy-Backs and Unsecured 
Placements / Takings) 

Activities in the Money 
Market recorded a turnover 
o f  N 4 . 4 6 t r i l l i o n  ( Ju n e : 
N2.89trn), with 86.60percent 
of transactions recorded in 
the secured placements 
(Repos/Buy-Backs).

Unsecured Placements/
Takings grew by 25.86% 
(N100billion) to close the 
m o nt h  at  N 0 . 5 1 t r i l l i o n 
turnover; a decline of 64.84% 
(N940trillion) YoY.

Liquidity was robust in the 
banking system as OBB and 
ON rates closed the month at 
3.75% and 4.25% respectively 
after peaking at 20.83% and 
22.75% in the month. 

Market Surveillance
The number of executed 

trades captured on the 
E-Bond trading platform for 
July was 16,483 as against 
13,887 recorded in the 
previous month.

There was a decline of 
34.42% on the order book 
while Request for Quote 
(RFQ) trades recorded an 
increase of 38.19%. Executed 
trades for T.Bills increased by 
22.16% whilst trades in FGN 
bonds were relatively flat.

Stockbrokers see other business options as economy bits

Stockbrokers in the 
Ni g e r i a n  c a p i t a l 
market have set out 
the options for them 

to remain in the business 
as the on-going economic 
recession continues to affect 
the financial market with 
dreadful consequences on 
the income streams of the 
market operators.

This comes on the heels 
of concerns that the current 
operating environment 
characterised by high interest 
rate, weak purchasing power, 
poor corporate earnings, 
unstable exchange rate, high 
inflation rate and investor 
apathy among others are 
fast eroding stockbrokers 
i n c o m e  a n d  f u e l i n g 
speculation that many of 
them may be pushed  out of 
the business .

Painting the gory picture 
of the stockbrokers’ weak 
financial muscle, Sehinde 
A d e n a g b e ,  M a n a g i n g 
Director and Chief Executive 
Officer, Standard Union 

Securities said it would be 
difficult for stockbrokers to 
break even under the current 
climate.

“Overhead cost is rising 
steadily yet workers are 
clamoring for higher pay to 
cope with the high cost of 
living. Office rent, epileptic 
power supply and transport 
costs are of great concern 
to us and there are other 
contending issues that 
are eating deeply into the 
income of stockbrokers”, 
Adenagbe posited.

Speaking on the survival 
strategy, Oluwaseyi Abe, 
president and Chairman 
o f  G ove r n i ng  C ou n c i l , 
C h a r t e r e d  I n s t i t u t e 
o f  S t o c k b r o k e r s  ( C I S ) 
a d v o c a t e d  p e r s o n a l 
development on the part 
of the stockbrokers in order 
to expand their income 
streams. “Recession is a 
time to take a breath. Invest 
on knowledge this time and 
be moderate. Stockbrokers 
should be multi-task to be 

relevant on all platforms 
and Exchanges.

“Also, they should not 
forget the age -long advice 
of an investment expert, 
Warren Buffet whose ideals 
covered risk taking, savings, 
expectation and earnings 
among others as survival 
strategy”, Abe said.

While corroborating Abe, 
Adedeji Ajadi, Registrar 
and Chief Executive, CIS 
advised stockbrokers to be 
more creative and ready for 
diversification in order to 
remain in business. “This is 
not the time to limit business 
opportunities to trading 
listed securities. What about 
bonds, unlisted equities 
and foreign exchange? 
S t o c k b r o k e r s  a r e  a l s o 
investment advisers. This 
is the right time to work 
with governments at various 
levels as consultants and 
advisers on how to create 
a l t e r n a t i v e  s o u rc e s  o f 
revenue, and better manage 
scarce resources to ride 

through the challenges of 
the economy at this time”, 
Ajadi explained

Oluropo Dada, Managing 
Director and Chief Executive 
Officer, Network Capital 
Limited stated the need for 
stockbrokers to leverage 
their wide professional 
latitude to peep into money 
market instruments by way 
of portfolio switching in 
favour of money market 
i n s t r u m e n t s  s u c h  a s 
Treasury Bills.

 Dada described money 
market instruments as very 
attractive at present as the 
Federal  Government is 
deploying them to attract 
foreign investors.

“This possibly accounts 
for massive sell-offs of 
some stocks in the market. 
S t o c k b r o k e r s  a r e  n o w 
buying instruments with 
strong fundamentals like 
Nestle Foods and Nigeria 
Breweries for proprietary 
trading to remain in business 
in this period of recession .”, 

according to Dada.
Bola  Ajomale,  Chief 

Executive Officer, NASD 
OTC  Exchange simply urged 
stockbrokers to wear their 
investment banking cap and 
work on buy-outs, mergers 
and growth of Small and 
Medium Scale Enterprises 
(SMEs) in order to cope with 
the current realities.

Also, Tunde Oyekunle, 
Chief Executive Officer, 
Finawell Capital Limited 
advised stockbrokers to 
consider alternative income 
streams such as setting up of 
a strong fixed income desk to 
trade bonds and FX.

He also recommended 
commodity trading and 
Derivatives such as forward 
contracts to boost income in 
the wake of recession.

While  cor roborating 
Oyekunle’s view, Samuel 
N d a t a ,  D o y e n  o f  t h e 
stock exchange urged his 
colleagues to diversi fy 
whatever little income in 
stockbroking to agriculture 

in order to stay afloat.
David Adonri ,  Chief 

Executive Officer, Highcap 
Securities Limited stated 
that to remain in business, 
stockbrokers must embark 
on austerity measures by 
cutting cost and patiently 
awaiting recovery of the 
economy.

F a k r o g b a  C h a r l e s , 
r e l a t i o n s h i p  O f f i c e r, 
Foresight Securities and 
Investment Limited who 
n o t e d  t h a t  e c o n o m y 
moves in cycles said that 
stockbrokers should advise 
investors to invest in value 
stocks as recession is not a 
permanent feature.

In his response, Segun 
Oye, principal partner and 
Chief Executive Officer, 
Alicorn Consulting Limited 
s i m p l y  e x p l a i n e d  t h a t 
“recession comes with 
external factors that can only 
be managed by aggressive 
re duction of  overhead 
and option of innovative 
diversification.”

Turnover in the Fixed 
I n c o m e  m a r k e t  c a m e 
to N4.77trillion, 18.47% 
(N0.74trillion) higher than 
the previous month’s value, 
with transactions in the 
T.Bills market accounting for 
89.86% (June: 88.71%) of the 
turnover.

O u t s t a n d i n g  T. B i l l s 
at the end of the month 
amounted to N5.43trillion 
( J u n e :  N 5 . 2 8 t r i l l i o n ) 
whilst outstanding FGN 
bonds increased by 1.83% 
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The A i40 Investors’ 
Index enjoyed a more 
positive session over 
the past week, carving 

out a gain of 1.65%. Thanks 
to some strong performances 
from South African stocks, 
the Index overcame yet an-
other dismal week for Nigerian 
stocks to record an increase 
of 1.55 points over last week’s 
value of 93.45 points to close 
the session out on a value of 
95.00.

In US markets, Friday’s 
trading proved somewhat 
lacklustre after a record-bust-
ing week for all three major 
indexes. During the week, the 
S&P 500 closed at a record 
high for the ninth time in 
a month, while the Nasdaq 
reached its fourth record in 
six days. Gloomy economic 
data increased the likelihood 
of a delayed interest rate hike 
from the US Federal Reserve 
with bank data proving to be 
the biggest drag on Friday.

At Friday’s close, the Dow 
Jones Industrial Average lost 
0.20%, or 37.05 points,  to 
close the week at a value of 
18,576.47. The Nasdaq Com-
posite Index closed up by 

0.09%, or 4.50 points, to end 
the week at a value of 5,232.90, 
while the S&P 500 dropped 
0.08%, or 1.74 points, to close 
Friday on a value of 2,184.05.

Gainers
Three South African com-

panies took the top positions 
this session with Anglo Plati-
num pulling out ahead slightly. 
News over the weekend is that 
South Africa’s Public Invest-
ment Corporation (PIC) is 
urging parent company Anglo 
American to sell off its South 
African platinum operations in 
order to create a new national 
mining company. Anglo Plati-
num gained 9.8% on the Index 
over the last week. In second 
place, Sasol jumped 9.6% and 
Standard Bank took third with 
a healthy gain of 8.4%.

Egyptian real estate firm 
TMG Holding gained 5.2% on 
the Index, riding strong on the 
back of profitable results for 
the first half of the year. Finally, 
Guaranty Trust Bank posted 
one of the few positive results 
among Nigerian stocks this 
session. The bank was up 4.9% 
even as the Nigerian Stock Ex-
change continued to decline. It 

Africa investor Ai40 Weekly Commentary – 15 August 2016
lost 0.65% of market capitalisa-
tion over the past week.

Losers
Ecobank was the week’s 

biggest loser although Nigeria 
continued its poor showing. 
Earlier this month, Nedbank 
Group announced that its 
first-half profit had slowed 
to 2.1% after accounting for 
the losses associated with its 
stake in Ecobank. The Togo-
based bank was hit by lower 
oil prices and a hurting Ni-
gerian economy. It lost 11.2% 
on the Index. Nigeria’s First 
Bank fared much better, los-
ing just 4.9% as second-worst 
performer.

Zenith Bank and Nigerian 
Breweries followed, recording 
losses of 4.6% and 1.9% respec-
tively. East African Breweries 
was the best of the worst, los-
ing just 1.1%. Despite this, the 
Kenyan company reported 
full-year profits of 7%, based 
largely on performance growth 
in the spirits category.

For more on the Ai40 Index, 
please, visit the Africa investor 
website at www.africainvestor.
com. 

Africa investor index
Company Ticker Sector Country Price  Price  MKT  P/E Shares
    US$ Chan. on  Cap  in issue 
     the week SMn  Mn.

SAB Miller SAB SJ Beverages South Africa 57.11 1.0%  91,989.85  33.4 1,610.6

Anglo American AGL SJ Mining South Africa 11.27 1.0%  14,473.42  -7.1 1,284.5

Sasol SOL SJ Oil & gas   South Africa 28.83 9.6%  18,769.45  9.1 651.1

MTN Group MTN SJ Telecommunications South Africa 9.77 4.0%  17,813.90  17.5 1,822.5

Standard Bank SBK SJ Banking & finance  South Africa 11.37 8.4%  18,404.97  10.9 1,618.3

Anglo Platinum AMS SJ Mining South Africa 35.28 9.8%  9,515.37  196.7 269.7

ANGLOGOLD ASHANTI LTD ANG SJ Mining South Africa 22.39 3.4%  9,073.94  -196.2 405.3

Tullow Oil plc TLW GN Oil & gas   Ghana 7.11 0.6%  6,476.59  381.7 911.4

Maroc Telecom IAM MC Telecommunications Morocco 13.25 -0.2%  11,648.50  19.6 879.1

DANGOTE CEMENT PLC DANG NL Building Materials Nigeria 0.56 0.0%  9,597.42  18.3 17,040.5

Orascom Construction OCIC EY Construction   Egypt 24.58 0.1%  5,085.84  74.0 206.9

Attijariwafa Bank ATW MC Banking & finance Morocco 35.85 1.0%  7,296.13  15.3 203.5

Nigerian Breweries NB NL Breweries Nigeria 0.98 -1.9%  7,385.83  28.4 7,562.6

Banque Marocaine du Commerce BCE MC Banking & finance Morocco 21.57 2.3%  3,871.15  18.2 179.5

Telecom Egypt ETEL EY Telecommunications Egypt 1.08 3.2%  1,842.55  6.4 1,707.1

VODAFONE EGYPT VODE EY Telecommunications Egypt 6.92 0.2%  1,660.34  6.0 240.0

Banque Centrale Populaire BCP MC Banks Morocco 23.47 0.4%  4,006.41  16.2 182.3

Lafarge LAC MC Building materials Morocco 213.76 -0.3%  3,734.11  24.8 17.5

Douja Prom Addoha ADH MC Real Estate Morocco 3.80 1.6%  1,225.89  12.0 322.6

Sonatel Sn SNTS BC Telecommunications Brvm 38.90 0.4%  3,890.42  11.8 100.0

Guaranty Trust Bank GUARANTY NL Banking & finance Nigeria 0.08 4.9%  2,233.03  6.8 29,431.2

Zenith Bank ZENITH NL Banking & finance Nigeria 0.05 -4.6%  1,502.96  4.7 31,396.5

CGI CGI MC Real Estate Morocco 43.43 0.2%  799.53  101.4 18.4

Guinness Nigeria PLC GUINNES NL Beverages Nigeria 0.30 0.0%  447.60  41.5 1,505.9

Commercial International Bank CIB EY Banks Egypt 5.74 3.4%  6,588.47  11.4 1,147.1

First Bank FIRSTBAN NL Banks Nigeria 0.01 -4.9%  352.65  2.6 35,895.0

Abu Kir Fertilizers ABUK EY Chemicals Egypt 12.77 0.1%  1,074.40  9.3 84.1

East African Breweries EABL KN Breweries Kenya 2.73 -1.1%  2,157.53  27.4 790.8

Safaricom Ltd SAFCOM KN Telecommunications Kenya 0.20 1.0%  8,037.77  21.0 40,065.4

Mauritius Comm. Bank MCB MP Banking & finance Mauritius 6.34 0.0%  1,509.00  11.7 238.0

Mobinil EMOB EY Telecommunications Egypt 12.40 -0.8%  1,240.42  153.3 100.0

T M G HOLDING TMGH EY Real Estate Egypt 0.67 5.2%  1,392.37  15.7 2,063.6

Poulina Group Holding PGH TU Holding Companies-Divers Tunisia 2.41 -0.5%  434.04  13.2 180.0

Ecobank Transnational Inc ETIT BC Banks Brvm 0.04 -11.2%  650.44  2.7 15,952.7

STANBIC IBTC BANK PLC IBTCCB NL Banks Nigeria 0.04 0.0%  434.90  7.7 10,000.0

State Bank Mauritius SBM MP Banking & finance Mauritius 0.03 0.0%  969.20  11.2 31,000.0

Barclays Bank Kenya BCBL KN Banking & finance Kenya 0.10 1.0%  542.15  6.4 5,432.0

Banque De Tunisie BT TU Banking & finance  Tunisia 3.70 -0.3%  555.16  13.8 150.0

Equity Bank Limited EQBNK KN Banking & finance Kenya 0.38 0.7%  1,447.88  7.7 3,773.7

Kenya Comm. Bank Ltd KNCB KN Banking & finance Kenya 0.33 1.6%  986.23  4.7 3,025.2

United Capital investment views

This past week saw 
the equities market 
extend losses, as low 
volumes and weak 

buying momentum relayed 
downbeat sentiment across 
sectors, given the lingering 
uncertainties around the 
domestic macro environment. 
Investors also continued to 
book gains on positions taken 
ahead of the Q2-16 earnings. 
At the end of the week, the ASI 
was down 65bps w/w, settling 
at 27,246.88 with YTD now 
at -4.9%.

T h e  m o n e y  m a r k e t 
opened on relatively tight 
system liquidity of N81.1bn. 
Nonetheless, a dearth of 
OMO issuance by the Apex 
bank up until Thursday, as 
well as inflow from maturing 
bills worth N113.0bn boosted 
liquidity ensuring key market 
rates trended lower. The CBN 
however issued OMO worth 
c.N254.0bn on Friday (Stop 
rate c.18.0%), once again 
tightening liquidity similar 
to the start of the week. 
Consequently, the Open Buy 
Back (OBB) and Overnight 
( O / N )  r a t e s  r e m a i n e d 
elevated w/w, closing at 
22.5% and 24.8% respectively 
vs. 19.5% and 20.6% in the 
previous week accordingly.

We anticipate another 
bearish run for equities this 
week, even as positive triggers 
remain scarce. Furthermore, 
we think July headline CPI 
(likely to print higher y/y 
relative to June) also creates 
another reason for investor 
to move capital to safety, 
further re-enforcing our 
downbeat outlook for the 
equities market this week. 
For the fixed income market, 
we anticipate secondar y 
market yields for both T-bills 
and Bonds will shift higher 
this week, as investors turn 
attention to upcoming July 
inflation numbers (scheduled 
for release on Tuesday) as 
well as the week’s Bond and 
T-bill auctions.

G l o b a l  a n d  M a c r o -
economic market update

Global equities shrug-off 
weak economic data to post 
weekly gains

US equities only recorded 
modest gains las week, as 
disappointing retail sales data 
released at the end of the week 
weighed on optimism around 
the momentum of economic 
growth. The data revealed 
U.S. retail sales stalled in July 
after three straight monthly 
gains, having increased by 
2.3% on average over the past 
12 months. 

We note that retail sales 
numbers are an important 
part of consumer spending, 
which remains the backbone 
of the U.S. economy and 
latest data has again raised 
further questions as to the 
strength of recovery of the 
US economy as well as the 
timing of the next Fed funds 
rate adjustment.

Despite a bearish end to 
the week in the US, European 
equities still closed higher 
supported by the strength 
of oil related gains recorded 

Will July inflation numbers extend trend?
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earlier on in the week from 
the possibi l i ty  of  cr ude 
production freeze at the next 
OPEC meeting as announced 
by the Saudi  petroleum 
minister – Khalid Al-Falih. The 
week also brought economic 
data to spotlight, with Q2 
GDP data showing broader 
growth may be losing steam 
in the Euro area. Specifically, 
the economic bloc recorded 
Q2-16 GDP growth of 0.3%, 
which was at a slower pace 
than the 0.6% in the first 
quarter, although matched 
p r e l i m i n a r y  c o n s e n s u s 
estimate.

Stocks  in  most  Asian 
markets also ended the week 
higher,  despite negative 
sentiment that stemmed a raft 
of disappointing economic 
data  from China.  These 
showed that July industrial 
output grow 6% from a year 
earlier,  below consensus 
estimate of 6.2%, which was 

bearish save the Industrial 
good sectors which posted 
a w/w gain of 0.7% majorly 
driven by WAPCO (+4.16%). 
On the flip side, the Banking, 
Consumer Goods, Insurance 
and the Oil and Gas sector 
posted w/w losses of 0.6%, 
1.5%, 0.3% and 0.3% in that 
order. Example of counters 
that drove price depreciation 
in these sectors include CAP 
(-22.4%), STERLING (-18.8%), 
D I A M O N D  ( - 1 3 . 9 % ) ,  
HONEYWELL (-10.7%), MRS 
(-9.7%), BERGER PAINTS 
(-9.7%), 7UP (-9.3%), FMNL 
(-9.0%), TRANSCORP (-8.9%) 
and SKYE (-8.6%), PZ (-7.7%), 
ZENITH (-4.6%) and NB 
(-1.9%).

When compared to the 
previous week, market breath, 
our proxy for overall market 
sentiment, came in flat at 
0.5x as 18 stocks advanced 
against 35 decliners. Also, 
activity level saw average 
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in line with June recording. 
Also, Chinese retail sales rose 
10.2% from a year earlier, 
below expectations for a 
10.5% increase and the 10.6% 
growth posted in June.

On the domestic scene, 
in the face of dwindling 
fiscal revenue and palpable 
difficulty in financing the 
2016 budget,  the Finance 
Minister Mrs. Kemi Adeosun 
announced last week that 
a  c o m m i t t e e  h a s  b e e n 
i n a u g u r a t e d  t o  r e v i e w , 
update and when necessary 
overhaul the domestic tax 
policy. In a similar vein, she 
added that the Securities 
and Exchange Commission 
(SEC) and Federal Inland 
Re venue S er vice  (FIR S) 
will be unveiling new tax 
incentives to spur further 
growth of the capital markets.

D o m e s t i c  F i n a n c i a l 
Markets Review and Outlook

Equities : Market posts 
weekly loss, sheds 65bps

This past week saw the 
equities market extend losses, 
as low volumes and weak 
buying momentum relayed 
downbeat sentiment across 
sectors, given the lingering 
uncertainties around the 
domestic macro environment. 
Investors also continued to 
book gains on positions taken 
ahead of the Q2-16 earnings. 
At the end of the week, the ASI 
was down 65bps w/w, settling 
at 27,246.88 with YTD now 
at -4.9%.

As one would expect, 
sector  performance was 

volume advance 20.0% while 
average value declined 17.1% 
settling at 272.2m units and 
N2.1bn respectively. The 
week also saw ZENITH Q2-16 
earnings numbers which was 
disappointing on account of 
the impact of FX on earnings. 
We  a n t i c i p a t e  a n o t h e r 
bearish run for equities this 
week, even as positive triggers 
remain scarce. Furthermore, 
we think July headline CPI 
(likely to print higher y/y 
relative to June) also creates 
another reason for investor to 
move capital to safety, further 
re-enforcing our downbeat 
outlook for  the equities 
market this week.

Tight system liquidity 
drives money market rates 
higher w/w

In the past  week,  the 
m o n e y  m a r k e t  o p e n e d 
on relatively tight system 
l i q u i d i t y  o f  N 8 1 . 1 b n . 
Nonetheless, a dearth of 
OMO issuance by the Apex 
bank up until Thursday, as 
well as inflow from maturing 
bills worth N113.0bn boosted 
liquidity ensuring key market 
rates trended lower. The CBN 
however issued OMO worth 
c.N254.0bn on Friday (Stop 
rate c.18.0%), once again 
tightening liquidity similar 
to the start of the week. 
Consequently, the Open Buy 
Back (OBB) and Overnight 
( O / N )  r a t e s  r e m a i n e d 
elevated w/w, closing at 
22.5% and 24.8% respectively 
vs. 19.5% and 20.6% in the 
previous week accordingly.
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GARDEN CITY 
BUSINESS DIGEST

A
s Nigeria’s high 
performing gov-
ernor in the cur-
rent dispensation, 
Rivers State Gov-

ernor, Nyesom Ezenwo Wike, 
has never shied away from 
any opportunity to expose 
the sponsored false propa-
ganda of the opposition in 
the state. The governor’s 
pro-people projects spread 
across the state are testimo-
nies of deliberate planning 
and judicious application of 
scarce resources. Gov Wike’s 
14 months in office has been 
a turning point in the recent 
history of Rivers State, mak-
ing the state a destination of 
interest to all lovers of devel-
opment.

 This explains why the 
state has witnessed an influx 
of thousands of profession-
als and guests from across 
the country. The leadership 
and members of the Nigerian 
Guild of Editors were in the 
state for the 12th edition of 
the All Nigeria Editors’ Con-
ference (ANEC) that held 
from August 3 to 7. The Presi-
dent and other executives of 
the Guild had visited the state 
in the course of the last week 
of July. The National Stand-
ing Committee of the Guild 
led by its President, Funke 
Egbemode, met with Wike 
during a breakfast meeting 
on July 30, 2016.

 The Nigerian Guild of 
Editors joined a long list of 
groups that have witnessed 
first hand the superlative 
performance of Gov Wike in 
transforming the lives of the 
people of the state. In the 
last few weeks, the outgoing 
President of the Nigerian 
Bar Association, Augustine 
Alegeh (SAN), Former Senate 
President David Mark, PDP 
National Caretaker Com-
mittee Chairman, Senator 
Ahmed Makarfi and Deputy 
Senate President, Ike Ekwer-
emadu, have been impressed 
by Wike’s delivery of projects 
and good governance.

 Impressive performance
 Despite obvious propa-

ganda, the 12th All Nigeria 
Editors Conference afforded 
the ultimate gate-keepers 
the opportunity to see the 
reality of the creation of a 
new Rivers State. They saw 
for themselves the unfolding 
development of an amaz-
ing Rivers State where the 
resources of the people work 
for them.

 The editors were pleas-
antly surprised at the level 
of projects delivery in the 
state and the quality of work 
done so far by the Rivers State 
Government under the lead-
ership of Gov Wike and called 
for sustenance. The Tour of 
Projects led the editors to 24 
projects sites spread across 
seven local government areas 
of the state namely Port Har-
court, Obio/Akpor, Ikwerre, 
Eleme, Khana, Gokana and 
Etche Local Government 
Areas.

 To achieve maximum 
exposure of the selected proj-
ects, the tour was divided into 
two teams; Gov Wike led a 
team, while the Commis-
sioner for Housing, Emma 
Okah, led the second team.

The list of the projects 
visited include: Law Centre, 
Civic Centre, Federal High 
Court being constructed 
by the Rivers State Govern-
ment, Garrison-Akpajo-East 
West Road, Second Nkpogu 
Bridge, Dr Peter Odili Road, 
Abuluoma-Woji Road, Woji-
Akpajo Road, Elelenwo-Ak-
pajo Road, Sakpenwa-Bori 
Road, Rumukwurusi-Ene-
ka Road, Igwuruta-Okehi 
Road, Rukpokwu-Eneka and 
Oroigwe Road.

 Other projects visited 
are: Industry Road, Nja-
manze Road (Diobu), Eagle 
Island Bridge –Agip, Rum-
uepirikom-Rumuolumeni 
Road, Rumuolumeni-Elio-
paranwo-Ogbogoro-Ozuo-
ba Road, Ozuoba-Rumoosi 
Road, Alakahia-Rumualogu 
Road, Nkpolu-Rumuigbo-
Rumuaholu-Obiri Ikwere 
Road and Aluu-Rukpokwu 
Road.

 Governor wike’s popu-
larity/acceptance on the 
streets of rivers state

 Nigerian editors experi-
enced in reality, Gov Wike’s 
street credibility.  

The popularity and ac-
ceptance of Gov Wike by 
the people of Rivers State 
played out before the editors. 
They understood the political 
strength of the governor and 
why it would be impossible 
for the PDP to lose an elec-
tion in the state.

 From the Civic Centre to 
the Law Centre through to 
Elelenwo-Akpajo Road down 
to Igwuruta-Okehi Road, the 
people in one accord through 
their loud voices passed a 
vote of confidence on Gov 
Wike.

 The lies of the opposition 
evaporated into the thin air. 
The governor led his edito-
rial guests on long walks on 

eral hostels in Port Harcourt 
without experiencing the 
false reports of insecurity 
being circulated by the op-
position in the state. These 
editors enjoyed the revived 
night-life in Port Harcourt, 
the warmth of the people, 
the friendship and humanity 
of Rivers people, the beauty 
of the garden city and the 
serenity of the treasure base 
of the nation.

 Throughout their stay, 
there was no untoward in-
cident. Nigerian editors had 
the privilege of appreciating 
the security that oil compa-
nies, schools, expatriate staff 
and other professionals enjoy 
in Rivers State that make 
them to want to return to the 
state at every opportunity. As 
they say, seeing is believing.

 Through critical security 
initiatives, Gov Wike was able 
to resolve the security chal-

Gov Wike’s impressive performance 
& the editors’ endorsement

lenges that affected a few 
local government areas far 
away from Port Harcourt, 
restored the confidence of 
the people and set the entire 
state for greater develop-
ment.

 Celebration of governor 
wike by nigerian editors

 Of course, the editors 
were appreciative of the gov-
ernor’s efforts. They never 
minced words. They cel-
ebrated his development 
efforts.

President of the Nige-
rian Guild of Editors praised 
Gov Wike for working to 
revive Rivers State through 
the execution of high quality 
projects. Other leading edi-
tors like Lawal Ado, Editor-
in-Chief of News Agency 
of Nigeria, Steve Nwosu, 
Deputy Managing Director 
of Sun Newspapers and Juliet 
Njiohwor, Director of Publi-
cation of Tide Newspapers 
commended Governor Wike 
for his judicious application 
of resources to promote de-
velopment in the state.

 Successful 12th all nige-
rian editors conference

 By every definition, the 
12th All Nigeria Editors Con-
ference in Port Harcourt was 
a resounding success. The 
theme of the conference 
”Economic Diversification: 
Agriculture as Option for a 
Prosperous Nigeria,”

was exhaustively dis-
cussed by  Nigerian editors, 
a collection of mainstream 
farmers, agribusiness finan-
ciers, policy-makers and 
captains of industry.

 Prominent participants at 
the conference include Osun 
State Governor, Ogbeni Rauf 

the streets of Rivers State in 
carnival-like processions. 
Beyond the acceptance and 
popularity of Gov Wike, the 
editors also experienced the 
unending energy of the Chief 
Executive of Rivers State to 
work for the people of the 
state. For three days running, 
he was at their beck and call 
to account for his develop-
mental projects.

 Security
 Flowing from this is the 

issue of security and safety 
of Rivers State.

The editors saw for them-
selves the security archi-
tecture being funded and 
organized by the Rivers State 
Government for the people of 
the state.

 Between August 3 and 7, 
2016, over 300 frontline edi-
tors from all mainstream and 
online media organisations 
across Nigeria stayed in sev-

Aregbesola, Minister of Infor-
mation, Alhaji Lai Moham-
med, Representatives of the 
governors of Bayelsa, Niger, 
Plateau and Bauchi States, 
Veteran Editor, Ray Ekpu, 
Former Ogun State Governor, 
Segun Osoba, President of 
the Nigerian Union of Jour-
nalists, NUJ, Waheed Odusile 
and the representative of 
Newspapers Proprietors As-
sociation of Nigeria, NPAN, 
Comfort Obi.

 All  the stakeholders 
agreed that developing the 
agricultural sector was the 
best way to rebuild the Nige-
rian economy and empower 
the people. This also formed 
the premise of the commu-
niqué at the end of the con-
ference.

 Politics
 The All Nigeria Editors 

Conference provided stake-
holders the opportunity to 
discuss aspects of the na-
tion’s political development 
as they relate to Rivers State. 
Governor Wike explained 
that contrary to the views 
being circulated by the Inde-
pendent National Electoral 
Commission (INEC) and the 
opposition, the state remains 
safe for the conclusion of the 
rerun elections in constituen-
cies cancelled by INEC.

The governor also warned 
against the declaration of 
results in constituencies out 
rightly cancelled by INEC on 
March 19, 2016.

 Fundamental take-away 
from the 12th all nigeria 
editors conference

 There is a limit to which 
falsehood can be deployed 
against a people. No matter 
how well scripted, falsehood 
will fail in the presence of the 
truth. That is the situation of 
Rivers State. The impressive 
performance of Governor 
Wike has led to a nationwide 
appreciation of his adher-
ence to the tenets of good 
governance. People from all 
walks of life are now gravi-
tating towards Rivers State, 
one of the few oasis of devel-
opment in the present-day 
desert of stagnation.

 Rivers is the state with a 
new life, a community that 
serves as a tonic to others as 
they seek ways to escape from 
today’s reality. It is obvious 
that Gov Wike is ever ready to 
share experiences with other 
leaders as a means of setting 
the country on the path of 
growth.

 (Nwakaudu is the Spe-
cial Assistant to the Rivers 
State Governor on Electronic 
Media)

SIMEON NWAKAUDU
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N
o telephone network 
lost anything from my 
Dad’s demise. This 
is because my Dad 
owned no telephone 

line or a handset, in which case, he 
was not attached to any telephone 
number. My Dad, who died at 88, 
was a teacher almost all his life. 
Instead, it is my mum, who did not 
go to school, that has a handset and 
thus a telephone line. The implica-
tion of this is that my Dad was not 
registered amongst the 107 million 
Nigerians in June 2016 survey that 
operated 150 million active lines, by 
Nigeria Communications Commis-
sion (NCC’s) latest data.

 Nigeria at the moment has 
over 213 million mobile lines with 
almost half a million wireless lines 
and 4million CMDA lines, yet, my 
Dad had none of this. Many may 
think that my Dad, Jerome C Nwa-
chukwu, was David Marks’ poor. 
This could be right. My Dad was a 
pensioner who since stopped going 

to labour in vain at the pension of-
fice because the Imo State govern-
ment would never pay them, not 
even the federal part of the pension. 
Many of his ilk fainted on queue 
and some died. So, my Dad was 
warned by his children never to go 
in such risky monthly hunts.

 Nigeria is a country where the 
present hates the past. Money for 
pensioners seems to be easy bread 
for those who lodge it in deposit 
accounts for fast interest, and from 
there, they covet the sum and whisk 
it away. The easiest money to steal is 
pension fund. Every new governor 
starts by courting the pensioners by 
clearing some arrears, others add a 
little falsehood to it as happened in 
Imo State, by claiming to pay all of 
it. Yet, each governor ends up ow-
ing new debts that make nonsense 
of the little they managed to pay in 
the onset. The problem is that the 
pensioners easily fall prey to the an-
tics of the new governors especially 
during the campaigns. It’s already 
happening in Rivers.

 So, my Dad would spend N1000 
transport fare to go queue for N1500 
(federal component because the 
state’s component would never 
come) and would never get it in 
many attempts. So, how would he 
save up money to buy a handset 
and feed it with recharge cards 
every month?

 The other reason is that his chil-
dren stopped him from being an 
income earner. The daily struggle 
to win bread kills a man fast. So, 
his wife took over the task of or-
ganising food for the home. Thus, 
my Dad had no use for a phone, 

but his wife had, and made huge 
use of her handset. All calls went 
to Mama, whatever was meant for 
Papa was relayed through Mama. 
Of course my Dad complained of 
being treated like a child, though 
he was truly like one.

 On June 23, 2016, my Dad cut 
his ‘line’ with the living but none 
with NCC. He had no mobile line 
to cut, and no network service 
provider would lose a dime as 
revenue from recharge fees. Many 
pelt David Mark for saying de-
cades ago that ‘telephone was not 
for the poor’, when all he meant 
was that issues from ownership 
of telephone lines were not what 
should bother the poor. Whether 
he was right or wrong, posterity is 
here to judge.

 My Dad lived a simple and 
peaceful life, and died a peace-
ful death with my Mum by his 
side singing adult lullaby to his 
fading memory. A deaconess and 
strong believer of the Pentecostal 
bent, my Mum (Margaret) sat 
by his side in the last moments 
and said all manner of farewell 
prayers. As my Dad breathed fast, 
she called him by all his names, 
recalled all his exploits, recalled 
the glorious moments of their 
love life, his exploits as a heroic 
husband, a man that never laid a 
finger on her, the man that never 
betrayed their love for once, the 
husband of one wife, the man 
that trained all her children for 
her, the great mediator, the man 
that never lost a case, the father 
of all, the willing source of joy to 
all, the man who turned bitter to 

sweet, the great believer, the Ja-
cob of our family, the Solomon of 
the Ubahi community, and many 
more. As she toasted my Dad, 
he began to breathe slowly as a 
glimmer of smile passed across 
his balmy face. At that moment, 
my younger brother, our home 
ambassador, Collins, slithered in 
and shoed my Mum away. Then, 
my Dad breathed his last, at ex-
actly 5.30pm. His face was calm 
and peaceful, and his breathing 
was not laboured.

He had no telephone, yet he 

lived a meaningful and fulfilled life. 
Elsewhere, millions use phones, 
many more misuse it; they bring 
misery upon themselves.

 My Dad’s burial on August 6 was 
simple one, but multitudes came. 
Many sang his praises and many 
more recalled his heroic simplicity, 
and his selfless service to pupils, 
parents and families from set to 
set. My Dad lived his life from term 
to term, but he loved third term a 
lot because it enabled him to go 
home on long vacation. On August 
6, he went for his final 3rd term for 
a long, long vacation. He was born 
in the rains (June) and died in the 
rains (June). He loved farms and 
rain is a farmer’s friend.

 This is thanking most profusely 
all those who rallied round my 
siblings and I, in material things, 
services and most importantly, 
prayers. The BusinessDay team 
from the CEO to the driver in our 
region gave me maximum support. 
I wept as some editors kept contrib-
uting money and wiring into my 
account. My kinsmen and women 
stood by my side with everything 
they had, a sign that the good that 
men do no longer resides in their 
bones by Sir Anthony’s Testimony, 
but now stands on the surface. 
The Ihe of Enugu people staged a 
triumphant entry to shake Mbaise 
land, and thus stole the show, not 
the corpse. We are proud of such 
in-laws.

 My Mum, my siblings and I pray 
that God will stand by you all on 
your day of need. Death will only 
visit your homes only after 88 years, 
Amen.  

Port Harcourt by Boat
With

IGNATIUS CHUKWU

?????
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Church members donate blood 
to Armed Forced centre

No phone for Pa Jerome

Hundreds of members of 
the Church of Jesus Christ 
of Latter Day Saints at the 
weekend donated blood 

to the Armed Forces Blood Centre, 
Port Harcourt, as part of the 2016 
All Africa Helping Hands (AAHH) 
project of the Church.

Addressing newsmen during the 
exercise in Port Harcourt, President 
of Port Harcourt Nigeria Stake of 
the Church, Wariboko Melvin, said 
the project was a way the Church 

reaches out to members of its host 
communities on yearly basis.

Wariboko said, “We are not doing 
it because we are Latter Day Saints; 
we are doing it because we love the 
place we come from. The service is 
open to the communities where we 
operate from.

“Our Church is a worldwide 
Church and we have what we call 
boundaries. In Port Harcourt, we 
have three stakes here. We have a 
district in Yenagoa, and we have a 
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Wike urges hotel owners to support 
security agencies with hints

district in Okrika. Each of the dis-
tricts carry out this particular activ-
ity. All over the world, we are doing 
this same project.

“We chose blood donation this 
year is because the value of every 
human life is important and we 
have leaders, who we are working 
under and thy asked us to add blood 
donation as part of our All Africa 
Helping Hands for this year. Maybe, 
next year, they will ask us to do some 
other things that will help humans 
to live. Other things we have been 
doing include cleaning of hospitals 
and different places. Last year, we 
cleaned the Slaughter Market. The 
three stakes in Port Harcourt came 
together to clean the market and 
we did a very good job there. But 
this year, our leaders said we should 
add blood donation to what we have 
been doing since.

Also speaking at the occasion, 
Care Manager, Armed Forces Blood 
Centre, Military Hospital, Port Har-
court, a Major, Jecinta Amadi, com-
mended the Church of Jesus Christ 
of Latter Day Saints for the hu-
manitarian service and urged other 
religious organizations to emulate 
them.

Amadi advised Nigerians to al-
ways donate blood to enable them 
be healthy, saying that those who 
donate blood frequently hardly 
suffer from cancer related ailments.

Governor Nyesom Wike of 
Rivers State has played 
host to hotel owners in 
the state where he urged 

them to cooperate with the State 
Government and security agencies 
by providing necessary informa-
tion on guests in their respective 
hotels. He said such information 
would assist security  agencies  to 
track down  wanted criminals and 
improve  the  security  of  lives and 
property.  

Speaking at the Government 

House, Port Harcourt on Monday, 
August 15, 2016, when he granted 
audience to the Nigeria Hotel As-
sociation, Rivers State Chapter, the 
governor said it would be counter-
productive for the hotel operators 
to hide relevant information from 
the state government and security 
agencies.  

The governor said: “If you al-
low persons with questionable 
character to come and lodge in 
your hotels because of money, 
you will be at the receiving end 
when criminals engage in their 
nefarious activities”. He urged the 
hotel operators to pay their taxes 
so that the state government 
could continue  with its infra-
structural  development projects 
which would lead to increased 
patronage  for the hotels. 

He said: “Your businesses are 
growing as a result of the several 
conventions and conferences be-
ing attracted to Port Harcourt.  This 
week you will play host to PDP del-
egates and next week thousands 
of lawyers will be in the state. All 
these people will lodge in hotels”.

In his remarks, chairman of the 
Hotel Association of Nigeria, Rivers 
State Branch, Eugene Nwauzi, ap-
plauded the state government for 
creating an enabling environment 
for hotels to thrive in the state. 

Wike

Eze Uboha, Michael okpara, testifying 
to the life of JC Nwachukwu, the Village 
Solomon



Chief of Air Staff, Air Marshal Sadique Abubakar (2nd-l); The Commander, 106 Headquarter, Nigerian Air Force Camp Abuja, Air Commodore Kabiru Aliyu 
(2nd-r), and The Chief of Policy and Plans, Air Vice Marshal James Gbum (l) exercising with other senior officers during the 3rd Quarter Route March in 
Abuja..                       NAN
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M
otorists in Aba, the com-
mercial hub of Abia State, 
are having a hard time 
obtaining the new drivers 
license due to rigorous 

process and delay in the capturing unit. 
Closure of the licensing office at the 

Aba South Local Government secretariat 
by the Federal Road Safety high command 
has made it more difficult for people who 
throng the office daily, seeking answers.

Checks revealed that the office has 
been under lock for about two weeks. 
Further inquiries also revealed that the 

staff were invited to the FRSC headquar-
ters in Abuja for auditing, an exercise that 
has left people stranded.

Some of the affected motorists in an 
interview with CityFile, decried the dif-
ficulty people are passing through to 
obtain a licence in Aba and appealed to 
the FRSC to reopen its office at Aba South, 
to enable them obtain their licences and 
avoid inconveniences on the road.

They also urged the FRSC to improve 
on the process, especially the capturing 
segment, to make the system effective.

Nnenna Nnodi, one of the affected 
motorists, who is yet to get her licence 
six months after completing the tedious 

Police to flush out land 
grabbers in Lagos, Ogun

Skill acquisition: ITF to train 
9, 500 youths in 3 months

The police have warned land grabbers 
terrorising some residents of Lagos and 
Ogun States to desist from the act or face 
the full weight of the law.

The governor of Lagos State on Mon-
day signed anti-land grabbing law, which 
prescribes jail terms for land grabbers 
found guilty, in a move aimed at checking 
the illegal acts in the state.

Abdul-Majid Ali, the Assistant Inspec-
tor General of Police (AIG), zone 2, gave 
the warning at a meeting with senior 
police officers and some stakeholders 
in Lagos.

Ali, who said the practice was unac-
ceptable, directed commissioners of 
police and anti-crime teams in Lagos and 
Ogun, to dislodge the hoodlums.

Ali said he had received more than 300 
petitions against land grabbers since he 
assumed office on August 1. He directed 
that any land grabber caught in the act or 
planning to cause brouhaha in any part 
of the zone should be arrested.

“The suspects will be treated like 
armed robbers, kidnappers or murder-
ers, as their criminal actions are tailored 
to these capital offences,’’ he said in the 
statement.

Ali also promised to work with the 
governments of Lagos and Ogun States to 
fully enforce any law made to checkmate 
land grabbers and their criminal acts 
within the zone. Ali urged members of the 
public to report any illegal act of the land 
grabbers to the police. (NAN)

Over 9, 500 youths across 18 states 
have been selected for assorted skills 
acquisition training as part of the Fed-
eral Government initiatives to reduce 
unemployment and social tension in the 
country.

Dickson Chinedum, the acting director 
general of the Industrial Training Fund 
(ITF), who said, asides this number, 
another 500 have been selected from the 
three senatorial districts of Cross River 
State and have since commenced a three-
month training.

At the flag-off of the 2016 National In-
dustrial Skills Development Programme 
(NISDP) on Tuesday in Calabar, he said 
the programme was designed to equip 
young Nigerians with requisite skills for 
employment and job creation.

According to Chinedum, the pro-
gramme is specifically packaged to 
fast track the realisation of the Nigeria 
Industrial Revolution Plan (NIRP). He 
cautioned the trainees to shun crimes and 
all forms of negative behaviour whilst in 
or after training so that the training they 
will acquire can be effectively beneficial 
to them and the nation.

Advising the youths on the importance 
of the Federal Government’s sponsored 
training, the Ndidem of the Quas, Patrick 
Inok Oqua Agbor V, said the trainees were 
privileged out of millions of other youths 
to be selected, and should therefore take 
the training seriously.

Urging government at all levels to con-
solidate on such trainings, the monarch 
said: “Training many more young Nige-
rians will certainly reduce social tension 
and criminality in the country.  

JOSHUA BASSEY

GODFREY OFURUM, Aba

Taxis must operate within ambit of law, LASG insists 

Lagos State government has restated 
the position that the mile-to-mile 
taxi system in the state must oper-
ate within the ambit of the laws 

that regulate them so as to guarantee the 
safety and security of their passengers.

Anofiu Elegushi, the special adviser to 
the government on transportation, who 
made the declaration, stated that the gov-
ernment has developed an appropriate 
franchise system to regulate the sector and 
any taxi operator going out of regulation 
would not be allowed.

He disclosed that the model adopted 
was a co-operative model involving fran-
chise threshold of 50 vehicles at N100, 000.

Explaining further, Olubunmi Odu-
koya, the director of public transportation 
and commuter service in the ministry of 

transportation, said the regulations are 
well spelt out in the Road Traffic law 2012 
and subsequent regulation approved and 
released in January 2016.

While noting resistance and protest 
by some groups who want to pull out of 
their franchise, the director said the state 
government was not averse to any group 
or their interest by way of independence. 
He added that the dictates of the policy 
was to ensure they hold a franchise and 
by implication, a license.

Advising them to obtain a franchise or 
join force with any of the nine already in 
existence, Odukoya insisted the regulation 
was in the overall interest of Lagosians.

Commenting also on “Kabukabu” and 
the ease with which people use their ve-
hicle to provide taxi service, the director 
noted that the enforcement arm of the 
state government will soon begin to en-

force the law.  He added that registration 
of Kabukabu is only to create a database.   

He noted that for any group to operate 
under a franchisee, such must have a mini-
mum of 50 vehicles, possess the adequate 
insurance facilities for both vehicles and 
passengers alike, vehicle must also not be 
older than 12 years at the time of registra-
tion with all the safety gadgets available. 
Adding that the cost of getting franchise is 
5,000,000, which presents the street values 
to 100,000.00.

It would be recalled that in April 2015, the 
Lagos State government launched the new 
scheme that requires all taxi operators to 
register their details with government before 
operating in the state according to regulation 
guiding taxi operation in the state.   This, he 
said, is all in an effort to further improve the 
safety and security to commuters as they go 
about their business in Lagos.

Better deal for meat consumers in Lagos

MIKE ABANG, Calabar

C002D5556

process, stated that she came to revalidate 
her temporary drivers licence to avoid 
embarrassment from FRSC field officers 
and the police.

She stated that people wait for days 
or even weeks before they are captured, 
and then appealed to FRSC management 
to deploy efficient data process, which its 
staff claim was a major challenge.

Meanwhile, the FRSC in Aba has 
restated that the cost of driving licence 
remains N6,350 for a driving licence, 
whose expiry period is three years, while 
a five-year duration was only added to the 
three-year driving licence with a cost of 
N10,350 to give motorists a new option.
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Aviation is a catalyst for any 
economy to grow – Nogie Meggison

What is the situation of 
JETA1 at the moment after 
you called on the federal 
government to intervene 
months back?

I
t is sad and pathetic 
that for the past three 
months now, we have 
been experiencing epi-
leptic fuel supply. The 

fuel supply is affecting airlines 
in different ways. It is making 
us delay our flights and not 
being able to provide ser-
vices for our clients. Almost 
50 percent of our flights are 
being delayed. A business-
man comes to the airport for 
9’0’clock flight and departing 
at four. Most of them go back 
and those that go may even-
tually miss their meetings. 
There is also lost of revenue. 
This is inconveniencing the 
passengers who have lim-
ited disposable incomes and 
are finding others sources of 
transportation. People can 
transact using the internet or 
they can travel using the night 
bus than coming to sit at the 
airport, waiting for flights.

What are some of the 
overhead costs the airlines 
currently have?

We have taken a loan from 
the bank and we have to pay 
the interest of the loan on the 
aircraft and we are not utiliz-
ing the aircraft to do what it 
is supposed to do efficiently. 
Nigerian operations, holiday 
operations, most of our land-
ing facilities and equipments 
are not working. In most of 
our airports, you can only fly 
from 7’oclock in the morning 

and 6.30pm in the evening 
and aircrafts are built to fly 24 
hours. There is a lot of pres-
sure on the airline because 
they have taken loan on an 
equipment to run for 24 hours 
because of inefficiency of the 
service providers like NAMA 
and FAAN, you are having to 
run for 11 hours shift, you now 
have a deficiency because of 
the fuel epilepsy to run for 
just  five hours. For a 24hours 
business projection, you now 
have just five hours, you don’t 
need to be a rocket science 
to find out what exactly is 
going to happen to that kind 
of business. So, the pressure 
is really on the airlines and 
unfortunately, the airlines 
cannot pass that pressure 
100percent to clients with the 
economic situation we find 
ourselves as a country today. 
From the loss of revenue from 
the drop in the oil prices, the 
blowing up of pipes in the 
Niger Delta where we are 
producing 700 barrels below 
what the target is and the non 
availability of dollars, it is clear 
that something will have to be 
done. We have reached out 
to the government to come 
to our aid and we are hoping 
that the government will listen 
to us soon.

 From N120 per litre to 
over N200 per litre, how did 
this increase come about?

There is a cartel behind the 
increase in price of aviation 
fuel. We bought aviation fuel 
for N105 early this year and 
today, we are buying fuel for 
over N200 a litre. When you 

mented. I had a meeting on 
Friday with the Custom Area 
Controller at NAHCO, who 
also confirmed that as at 27th 
of July, he got a signal to say 
the parts are now zero duty on 
airplane but according to him, 
it is not being implemented 
because their computer sys-
tems have not been updated 
from Abuja. So, for them to 
accept it into the system, they 
have to update it. This is why 
we are engaging the customs. 
We believe it is just in a mat-
ter of minutes to update and 
change figures but it is tak-
ing them almost a month to 
effect that change. After we 
got the letter and it was not 
implemented, we went back 
to Customs to complain that 
it was not implemented and 
the Area Controller said he got 
a signal from Abuja on 27th of 
Last month but today is the 
16th of August and it is still 
not being implemented. He 
said he cannot implement the 
change on the computer be-
cause it is the central control 
system and he promised us 
that very soon it will be done. 
We just hope so.

What is the implication of 
failure of the government to 
implement the zero duty on 
airlines?

Two airlines had to fly air 
crafts out of the country and 
went to Spain just to change 
an engine. Apart from the lost 
revenue as a result of flying air 
crafts six hours in and out of 
the country, the labour cost 
is lost. This also goes for other 
airlines in Nigeria.

a catalyst for any economy 
to grow. It is part of the pivot 
for any economic stand. Any 
country that is going through a 
recession, the first place it gets 
to is aviation and the govern-
ment jumps in to subsidise it 
so that people can continue 
to travel because we need to 
spend money to make money. 
We cannot shot the doors, re-
stricting people from traveling 
and expect the economy to 
grow. We can sell aviation fuel 
comfortably for 40percent less 
than what is being sold.

What about having our 
own local production of 
JET A1?

The Minister of State, Pe-
troleum has promised that 
by the end of this year, the 
refineries will be producing 
JetA1. We hope this happens 
because in the seventies and 
eighties, Nigeria produced 
aviation fuel and with the 
price of oil today, if JetA1 is 
produced locally, we will sell 
it for at most N75 per litre, 
which will bring us down to 
another 65percent off what we 
are trying to sell. It is obvious 
the airlines will pass that bulk 
down to the Nigerian popula-
tion. We need to do this if we 
want to get our business back 
and get the economy growing 
again.

Has the zero duty on im-
portation of aircraft spare 
parts taken effect?

Sadly the zero duty on 
importation of air crafts spare 
parts was announced, written 
out by the ministry of Finance 
but it is still not being imple-

move from Lagos to other 
states, it goes as high as about 
N240. It is for sure that there 
is a price fix at the detriment 
of the Nigerian masses. You 
can go and look at the profit 
returns from the oil marketers, 
they are all making three times 
what they made last year at 
the detriment of Nigeria and 
I believe the government has 
to step in to stop and break 
that hold.

 How do you see the claim 
of the marketers who say the 
price increase is as a result of 
the forex scarcity?

We have foreign exchange 
restrictions for them to import 
aviation fuel but when you 
look at the country next door 
that is also importing fuel like 
Accra, they have the govern-
ment assistant. Accra sells fuel 
at N120 and we have no rea-
son as a country if we want to 
grow our economy to sell fuel 
at N200 per litre.  If we want 
to shot down the economy of 
a country and sit down in a 
corner as fuel marketers, not 
taking the totality of Nigeria as 
a whole into cognizance, then 
we are just selfish. Aviation is 
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For more than three months, the aviation sector has been grappling with the scarcity of aviation fuel, 
resulting to incessant delays and cancellation of flights. This has also resulting in loss of revenue for 
airlines. In an interview with Ifeoma Okeke,  Nogie Meggison, is the President, Airline Operators of 
Nigeria, (AON), discusses on effect of aviation fuel scarcity and price increase on airlines and the solutions 
to the problem. He also talks on how to make aviation a catalyst for economic growth.
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The limits of legislative arrogance – should criticism of 
a legislative house be actionable defamation?

LB

I
n comments widely reported in the 
media the Speaker of the House of 
Representatives, Hon. Yakubu Dogara 
appeared to resort to mild scare tac-
tics in order to deflect criticism of the 

House and himself for allegedly “padding” 
the 2016 Budget.

Mr. Speaker was reported as having “dis-
missed the efforts of the Economic and 
Financial Crimes Commission, the police 
and the Independent Corrupt Practices 
and other related offences Commission 
to investigate the alleged padding”, and, to 
have added that: “It doesn’t make sense. 
They have forgotten about the Legislative 
House Powers and Privileges Act, Sections 
24, 30 and others, which state that most of 
the things we do in the National Assembly 
are privileged. They cannot be grounds for 
any investigation into the procedures or 
proceedings against a member of Parlia-
ment; either the Speaker or the President 
of the Senate; once they are done in the 
exercise of their proper functions.”

By specifically referring to two clauses of 
the Legislative Houses Powers and Privi-
leges Act, the Hon. Speaker - a lawyer – has 
clearly put them in issue and thereby invited 
comment, wittingly or otherwise, to his 
position. 

So what exactly, do those provisions of 
the law say? We shall review them seriatim, 
as follows:-

“24. Publication of certain statements and 
writings an offence.

(1) Any person who-
(a) Publishes any statement, whether in 

writing or otherwise which falsely or scan-
dalously defames a Legislative House or any 
Committee thereof; or

(b) Publishes any writing reflecting on the 
character of the President or Speaker, as the 
case may be, of a Legislative House or the 
Chairman of a Committee of a Legislative 
House, in the conduct of his duty as such 
President, Speaker or Chairman; or

(c) Publishes any writing containing a 
gross, wilful or scandalous misrepresen-
tation of the proceedings of a Legislative 
House or of the speech of any member of 
Legislative House, shall be guilty of an of-
fence and shall be liable on conviction to a 
fine of two hundred naira or to imprison-
ment for twelve months, or to both such 
fine and imprisonment.

(2) In this section “publish”, in relation to 
any writing, means exhibiting in public or 
causing to be read or seen, or showing or 
delivering, or causing to be shown or deliv-
ered, with the intent that the writing may be 
read or seen by any person”

“30.Courts not to exercise jurisdiction 
over acts of President, Speaker or Officer.

 Neither the President or Speaker, as the 
case maybe, of a Legislative House, nor any 
officer of a legislative house shall be subject 
of the jurisdiction of any court in respect of 
the exercise of any power conferred on or 
vested in him by or under this Act or the 
Standing Orders of the Legislative House, 
or by the Constitution.”

PERSPECTIVE         with ABUBAKAR SANI
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For reasons which I shall presently 
outline, I submit that both provisions are 
problematic, if not outrightly ultra vires 
the National Assembly and are, therefore, 
invalid. Starting with Section 24 of the Act, 
I submit that it can be equated to a legisla-
tive Sword of Damocles hanging over any 
one that dares to criticize the National (or 
a State House of) Assembly, even in good 
faith. Indeed, it is no exaggeration to suggest 
that it harks back to the dark days of Decree 
No. 4 of 1984, enacted by the military regime 
of then General (now President) Muham-
madu Buhari.

For obvious reasons (given that the focus 
of this piece  is Section 24 of the Act), we 
shall not allow Section 30 to detain us be-
yond observing, in passing, that it is incon-
sistent with  Section 4(8) of the Constitution, 
which precludes the National Assembly  or 
a State House of Assembly from enacting 
any law that ousts or purports to oust the 
jurisdiction of a court of law or of a judicial 
tribunal established by law.

With regard to Section 24 of the Act, I sub-
mit that it can only be valid to the extent, if 
any, with which it is consistent with either  
the 1999 Constitution or the African Charter 
on Human & Peoples Rights - more on this 
later . As for the  Legislative Houses Powers 
and Privileges Act itself, a brief history is ap-
posite. The Act was enacted in 1953, when 
Nigeria was still a  British colony, sequel 
to the introduction, in 1951, of regional 
autonomy and regional legislative houses.

 Accordingly, by virtue of Section 315 of 
the 1999 Constitution, the Act can only be 
effective to the extent that its subject mat-
ter is one in respect of which either  the 
National or State Houses of Assembly are 
competent to legislate upon. This require-
ment is satisfied by Item 47 of the Exclusive 
Legislative List of the Constitution which 
empowers the National Assembly  to regu-
late its own powers as well as the privileges 
and immunities of its members.

A further critical test is that the Act - or 
any other piece of legislation apart from the 
Constitution - must not be inconsistent with 
the African Charter on Human & People’s 
Rights as enshrined in the African Charter 
on Human and People’s Rights (Ratifica-
tion and Enforcement) Act, 1981. This was 
laid down by the Court of Appeal in IGP vs 
ANPP (2007) 18 NWLR pt.1066 page 457 @ 

500C, per Adekeye, JCA (as he then was). 
I submit that Section 24 of the Legislative 
House (Powers and Privileges) Act fails this 
particular test. This is because, in my view , 
those provisions of the Act are inconsistent 
with the right to equal protection of the law 
under Article 3(2) of the African Charter.

The Court of Appeal examined the scope 
of this right in N.N.P.C vs FAWEHINMI 
(1998)7 NWLR pt.559 page 598 @ 616. Be-
fore looking into that decision in greater 
detail, let us pause to refer to the definition 
of the right in BLACK’S LAW DICTIONARY, 
8th edition, at page 577:

 “equal protection of the laws demands 
that laws will only be legitimate if they can 
be described as just and equal . . . equal 
protection guarantees that the government 
must treat a person or class of persons the 
same as it treats other persons or classes 
in like circumstances . . . equal protection 
means a legislation that discriminates must 
have a rational basis for doing so. And if 
the legislation affects a fundamental right 
or involves a suspect classification, it is 
unconstitutional unless it can withstand 
strict scrutiny”

How, then, does Section 24 of the Legisla-
tive Houses (Powers and Privileges) Act vio-
late the right to equal protection of the law?

I submit that the answer to this question 
is in the dictum of the Court of Appeal in 
NNPC vs FAWEHINMI, supra, where it held, 
per Ayoola, JCA (as he then was), at page 615 
of the report, thus:

“Although Article 3 of the Charter appears 
general and absolute in its terms, the rights 
of equal protection of the law which it rec-
ognizes must be understood as ‘equality 
among equals’ . . .

The guiding principle is that all persons  
similarly circumstanced shall be treated 
alike both in privileges conferred and li-
abilities imposed . . . what it forbids is 
discrimination between persons who are 

similarly in  similar circumstances. It does 
not forbid different treatment of unequals. 
The rule rather is that ‘like should be treated 
alike and that unlike should be differently.”

It is elementary that by virtue of Sections 4, 
5 and 6 of the Constitution, the Legislature is 
just one of three co-equal arms of Govern-
ment, the other two being the Executive 
and the Judiciary. No arm is superior to 
the other(s) . In other words , they are all 
similarly circumstanced. To that extent, 
they must  be treated alike, and it  violates 
the right to equal protection of the law for 
any statute to confer a privilege or impose 
a liability on any of them to the exclusion of 
the other(s). I submit that this is precisely 
what the National Assembly  has done (or 
is deemed to have done) vide Section 24 of 
the Legislative Houses (Powers and Privi-
leges) Act.

 The reason is clear : none of the other two 
arms of government – the Judiciary and the 
Executive – enjoys  the privilege of exposing 
its critics to penal sanctions by legislative 
fiat , except of course, the inherent powers 
of  a court to punish  for contempt, under 
Section 6(6)(a) of the Constitution. I am not 
aware that any member of the Executive, 
at any level, either the President, the Vice-
President, Governors, Deputy-Governors 
or any of their subordinates, enjoys this 
privilege, simply for belonging to that arm.

That being the case, I submit that Sec-
tion 24 of the Legislative Houses (Powers 
and Privileges) Act smacks of legislative 
arrogance, as it seeks to muzzle the right 
to freedom of speech and expression en-
shrined in Section 39 of the Constitution. 
Even though this right is not absolute (as 
it can be derogated from under Section 
45(1) of the Constitution), I hasten to add 
that the circumstances for such derogation 
(‘the rights and freedoms of others, public 
safety, public order, public health’, etc.), 
do not exist in relation to Section 24 of the 
Legislative Houses, etc., Act. This is because, 
in my view, whatever rights  legislators may 
have to their reputation enures to them ex 
officio, i.e., by virtue of their status as such, 
which status (as members of one of the three 
arms of Government), they share co-equally 
with the members of the other two arms of 
government, as aforesaid. 

CONCLUSION
 I submit that it is self-serving conceit for 

the National Assembly to shield itself from 
criticism in a way that violates the right to 
equal protection of the law under Article 
3(2) of the African Charter on Human & 
Peoples Rights. To the extent that Sec. 24 of 
the Legislative Houses (Powers & Privileges) 
Act purports to do that, I submit that it is 
not reasonably justifiable in a democratic 
society as to be considered a derogation 
from the fundamental right to freedom of 
speech  guaranteed under Section 39 of the 
1999 Constitution. Accordingly, in my view, 
it is ultra vires, invalid, null and void.

ABUBAKAR D. SANI, ESQ.

By specifically refer-
ring to two clauses of 
the Legislative Houses 
Powers and Privileges 
Act, the Hon. Speak-

er, a lawyer, has 
clearly put them in 

issue and thereby in-
vited comment, wit-
tingly or otherwise to 

his position.
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PERSPECTIVE             with CHUKS NWANI
Re-thinking tariff methodology amid imminent 
collapse of Nigeria’s electricity industry

T
he recent ‘Save our Soul’ alter call 
from the investors and operators of 
electricity generation and distribu-
tion companies has failed to attract 
the required national attention in 

our print media and government corridor. 
The Electricity regulators, Federal Govern-
ment of Nigeria and members of the public 
as usual have ignored this important call and 
like ostrich, the Nigerian Electricity Regulatory 
Commission highly seized of the attendance 
consequences of this crisis has busied itself 
with other mundane regulatory issues waiting 
for the problems to disappear by way of self 
correction. The problem is real, palpably real 
and if not urgently tackled will ground the eco-
nomic activities of Nigerian and deepened the 
already ‘technical recession’ that our economy 
is presently experiencing. 

The present crisis is a bye product of the 
floating of the Naira and its attendant conse-
quences. One had expected that at the time the 
Central Bank of Nigeria was taking the decision 
to float the Naira, various federal government 
ministries and agencies would have submitted 
to the CBN the significant effect of the policy in 
the business value chain within their ministry 
and departments.  Regrettably, it would ap-
pear that it was only the Ministry of Petroleum 
whose ministry was under pressure as a result 
of perennial fuel scarcity in the country that 
modulated the pricing structure of refined 
product to have some level of alignment with 
the target foreign exchange rate. Other sectors 
of the economy that are being heavily regulated 
by the government were never taken into con-
templation during this exercise and no struc-
ture was put in place to address the negative 
effect of this policy other regulated business. 
Today the chicken has come home to roast and 
the electricity industry that is already suffering 
liquidity crisis now has its revenue completely 
eroded as a result of this policy.

The Multi Year Tariff Order (MYTO) regu-
lating electricity generation bulk prices was  
among other things modeled  against the  
following assumptions:  (1) Rate of Inflation 
= 13 percent; (2) Gas Price $2.44/mmbtu; (3) 
Foreign Exchange Rate = $1 @N198.  This Tariff 
Order (MYTO 2) according to NERC is based 
on a set of principles designed to provide tar-
iffs for each of the generation, transmission, 
and distribution and designed to achieve cost 
recovery/financial viability; Certainty and 
stability in the electricity market; efficient use 
of the network; proper allocation or risk; cost 
recovery and financial viability; Flexibility and 
robustness; Transparency and fairness and 
social and political objective.

Today these assumptions have changed while 
the regulatory agency is yet to reflect the new 
pricing based on the changed assumptions. 
While MYTO recognizes changes in the tariff 
whenever the relevant assumption changes, it 
does not grant automatic change in tariff and 
still allows the regulator to micro manage the 
tariff setting and operations by doing a minor 
review every 6 months to reflect the changes 
in the assumptions.  In practice, although a 
minor review should be done every 6 months to 
reflect changes in the business assumption, the 
process of the review usually commence after 
6 months and usually take another 6 months 
before the completion of the review and by the 
time a new tariff will become effective, it may 
have gone through one and half a year cycle.

Within this period of review, the debt on the 
value chain of the electricity business will be 
accumulating and when eventually concluded 
by the regulatory authority and appropriate 
pricing reflected in the tariff, it becomes an 
accumulated debt which obviously would seed 
an economic shock to the electricity consum-
ers. This no doubt has been the bane of several 
protests that welcomes every tariff increase 
announcement by Nigeria Electricity Regula-
tory Commission.

Presently, the operating MYTO regime is still 
on assumption of $1 to N198 while the dollar 

has risen to over $1 to N310 in inter-bank mar-
ket.  The price of the feedstock  (gas) to most of 
the power plant  is denominated in dollars and 
the exchange rate has greatly affected the price 
in such a manner that Disco’s collections can 
no longer pay for the current value of gas used 
in generation of power. 

While the Nigeria Bulk Electricity Trading 
Company (NBET) has adjusted their bill to re-
flect the current gas pricing, Nigerian Electricity 
Regulatory Commission is yet to reflect same 
in its tariff as it is still battling in court with the 
consumers on the earlier tariff increase. 

Although electricity distribution companies 
has been hit by all time low collections as a 
result of low load allocations  and general 
disaffection of  customers occasioned by poor 
service (No thanks to Niger Delta Avengers  
vandalization of pipeline) but even if they are 
to achieve an impossible hundred percent 
(100%) collection and commit all  collections 
to payment of their energy bill to the  genera-
tion company without making reservation for 
operational cost,  it will  still not be enough to 
pay fully for energy received because the cost 
of energy generation has not been reflected in 
their tariff.

The power generation companies and the gas 
suppliers have continued to groaned in finan-
cial starvation and can no longer maintain their 
daily operations as a result of this deficit. If this 
dangerous trend continued unattended, we will 
wake up to discover that the entire value chain 
of Nigerian power sector has finally collapsed.

The government should immediately take 
proactive steps to engage the Nigerian people 
to understand that electricity is a business that 
has a cost and until that cost can be paid for by 
the users of the services, the business cannot be 
sustainable and the dream of having a reliable 
power supply will become a mirage.  

 I agree absolutely, that increasing electricity 
tariff at this point in time is obviously not an 
option as the electricity consumers are still 
engaging the government and the distribution 
companies in an ongoing protracted legal bat-
tle. Any increase or sign of increase of electricity 
tariff will no doubt meet a stiff resistance from 
the consumers. But it is time that the electricity 
consumers are provided with facts and figures 
on the pricing of electricity so as to repel their 
age long belief that electricity is a form of gov-
ernment  social security welfare package.

Secondly, federal ministry of power, Nigeria 
Electricity Regulatory Commission, Nigerian 
Bulk Electricity Trading Company and other 
relevant agencies in charge of electricity should 
as a matter of urgency commence engagement 
of the Gas Suppliers, the operators of the elec-
tricity generation and distribution companies 
to find a short term solution to manage the cri-
sis in the industry. A pragmatic approach would 
be to allow the prevailing gas pricing at the old 
exchange rate of $1/198 while the government 
through CBN intervention fund make up the 
exchange rate differential to the gas supplier. 
However, this must be a short term intervention 
as it is not gas alone that has foreign currency 
component but the application will provide the 
relevant shock absorber in the market to such 
time our economy is able to improve. 

It must be acknowledged that the electricity 

consumer’s resistance to higher tariff is arose 
from the fact that they are paying high tariff 
for electricity but not getting enough power to 
sustain them and therefore had to resort to self 
generation at a very exorbitant cost to augment 
the electricity they are receiving from the grid.

I am of the view that if customers can be 
availed of stable and reliable electricity sup-
ply such that they will no longer invests in self 
power generation; they will be willing to pay the 
right tariff.  Most of the distribution companies 
understood this fact and are already making 
effort through embedded powers to provide 
power to certain zone where the embedded 
generator is located. A case in point is Ikeja 
Disco, Eko Disco and Ibadan Disco that have 
completed their energy procurement process 
but are yet to sign a single Power Purchase 
Agreement with the Generators. This is not be-
cause they do not want to sign but they require 
the approval of Nigeria Electricity Regulatory 
Commission to reflect the agreed tariff in the 
distribution tariff.

To this extent, the Ministry of Power and 
Nigerian Electricity Regulatory Commission 
must as a matter of urgency provides required 
support to various Discos that have completed 
the embedded power generation process to 
commence its immediate implementation. 
The Ministry of Power and NERC must support 
their zonal tariff review so as to enable the ap-
plication of the tariff to only commence upon 
the commission of the relevant plant in that 
zone. This is a quick win opportunity which the 

Minister of Power must cash in on to replicate 
his achievements at the federal level.

The Nigeria Electricity Regulatory Commis-
sion should take urgent step to amend the 
Multi Year Tariff Order and allow automated 
tariff changes upon the change of the assump-
tions to enable the market reflect its real time 
market value.

I am also making a case that NERC should 
reclassify the tariff class to give commercial 
and industrial customers lower tariff. A situ-
ation where NERC provides a lower tariff to 
residential customers and imposes higher 
tariff to commercial and industrial customers 
appears to me not to be in sync with the federal 
government policy on diversification of Nigeria 
economy.

Giving a lower tariff to residential customers 
to me appears to be subsidizing luxury while 
production that the tariff should help to reduce 
their cost of production viz-a-viz the cost of 
final product are meant to pay higher which 
ultimately affects the price of finished products 
and automatically robs our local company the 
opportunity to compete effectively with foreign 
produce. Already the commercial and indus-
trial customers are groaning under a punitive 
commercial bank interest rate which is already 
having negative impact in their production cost 
and a high tariff on electricity will definitely 
balloon the cost of their final products.

I wish to add that the effect of this monetary 
policy on the Nigerian electricity market is a 
wakeup call to all governmental agencies and 

parastatals to evaluate relevant fiscal and mon-
etary policies and how it will impact on various 
business under their ministry and prepare 
ahead of time to combat its negative effect.

Chuks Nwani , an energy lawyer writes from 
Lagos (chuksnwani@gmail.com)
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RIGHTS WATCH

Against the background of allegations of bud-
get padding and abuse of public trust by the 
leadership of the House of Representatives, 
Socio-Economic Rights and Accountability 

Project (SERAP) has told the Speaker of the House 
of Representatives, Yakubu Dogara that, “There is 
absolutely no constitutional provisions that grant to 
members or leaders of the House of Representatives 
the power to insert projects in the budget.”

The organisation said that “the idea of members of 
the National Assembly allocating projects to their con-
stituencies and then approving such projects is a grave 
and direct affront to basic constitutional principles 
of equity, fairness, transparency, accountability and 
separation of powers.”

SERAP’s statement signed by its executive director 
Adetokunbo Mumuni is in response to Mr Dogara’s 
defence of the decision of the lower chamber to 
unilaterally insert 2,000 items into the 2016 budget 
after former Chairman of Appropriation Committee, 
Abdulmumin Jibril accused the principal officers of 
padding the budget.

According to Dogara, “So the budget being a law, 
therefore, means that it is only, I repeat, only the 
parliament that can make it because it is law and I 
challenge all of us to look at the law and tell me where 
it is written that the President can make the budget.” 
Jibril alleged that the speaker had allocated projects 
worth N4 billion to his constituency, leaving 359 
other members of the lower chambers “to share the 
remaining N36 billion out of N40 billion unilaterally 
inserted in the budget.

But SERAP disagreed with Dogara, stating that, “The 
practice of constituency projects directly undermines 
the 1999 Constitution (as amended), which provides 
the framework for rule of law, separation of powers, 
checks and balances amongst the organs of govern-
ment. It’s contrary to the public interest; inequitable, 
disproportionate, unfair and a clear case of conflict of 
interest for leaders of the National Assembly to enjoy 
unbridled discretion in the allocation and diversion 
of projects to their constituencies.”

According to SERAP, “To justify project insertion 
in the budget is to place the interest of the leaders of 
House of Representatives over and above the public 
interest.”

 SERAP’s statement reads in part: “The constitutional 
role of the National Assembly is limited to the authori-

House of Reps has no power to insert projects 
in the budget, SERAP tells Dogara

sation of any public spending by the executive and not 
insertion of projects in the budget. Authorisation of 
public spending literally means official permission to 
take a step and doesn’t equate insertion of projects in 
the budget. The House of Representatives absolutely 
has no power to insert any projects in the 2016 budget 
that was not originally part of the estimates of the 
executive in the Appropriation Bill.” 

 “If it’s true that some projects were arbitrarily and 
unlawfully included in the 2016 budget by some 
leaders of the House of Representatives, then those 
portions of the Appropriation Act would be deemed 
void under section 1 of the 1999 Constitution, which 
provides for the supremacy of the constitution and 
that any other law (including the Appropriation Act) 
which is inconsistent with constitutional provisions 
will be deemed void to the extent of the inconsistency.”

 “The Attorney General of the Federation and Minis-
ter of Justice Mr Abubabar Malami SAN, should move 
swiftly to approach the court to set aside those portions 
of the budget that were not parts of the original esti-
mates submitted by President Muhammadu Buhari 
to the National Assembly. Alternatively, Mr Malami 
should advise President Buhari not to implement the 

Group petitions EFCC over alleged shortchanging of five South-West states by Glanvill 

A coalition, Civil Society Network Against Cor-
ruption (CSNAC), has urged the Economic 
and Financial Crimes Commission (EFCC), 
to urgently probe the activities of Glanvill En-

thoven and Co Nig Ltd, over an alleged collusion and 
manipulation in its equity shares which was aimed at 
shortchanging the owner states of Oyo, Osun, Ogun, 
Ondo and Ekiti states. 

In a petition forwarded to the anti-graft commission 
and signed by the coalition’s national chairman, Olan-
rewaju Suraju, the group urged the EFCC to investigate 
the allegations and confirmed their veracity.

According to CSNAC, it has in its custody a petition 
from victims of criminal misappropriation of shares, 
forgery and corruption allegedly perpetrated by man-
agement Staff of Glanvill Enthoven and Co Nig Ltd.

It noted that it has investigated the allegations and 
confirmed their veracity. 

“According to our findings, back in 1957, the Western 
Region Government through National Bank Ltd incor-
porated Glanvill Enthoven & Co Nig Ltd (GEN) as an 
Insurance Brokerage Company in Nigeria with 50/50 
Equity ownership with Glanvill Enthoven London, UK 
as the Technical Partner. Glanvill London was subse-
quently acquired by Jardine Lloyd Thompson (JLT Risk 
Solutions) who nominated NIB Investment (W.A.) 
(NIBI) to represent her interest in GEN. That foreign 
holding was then treated as JLT/NIB Shares in GEN

“During Indigenisation Decree in the 1970s, Na-
tional Bank acquired additional holding to become 
60/40 majority owner. In the same 1970s, banking 
regulation directed banks to divest from ownership 
of insurance and Insurance brokerage companies. 
As a result of this, the 60% ownership in Glanvills was 
transferred to Odua Investment Company Ltd (OICL). 

“From then thereon, OICL continued to nominate 
Directors to serve along with the nominees of NIBI 
as Directors on the Board of GEN. OICL been owned 
by the 5 South West Owner States usually populate 
the Board of Glanvill with persons nominated by 
the Owner States Governments and typically one of 
them serves by rotation as Non Executive Chairman 

of the Board.”
While stating that there were strange developments 

leading to Glanvill’s ownership misappropriation, the 
group said, “Regrettably, the Management of OICL 
led by the Group Managing Director based at Cocoa 
House, Ibadan was observed to have ineffective over-
sight relationship with the Board and Management 
of GEN. Some of the documents indicate GEN where 
they have 60% controlling equity being regarded as an 
Associate Company and there are manifested cases of 
contest of reporting relationship and subordination 
by GEN Management and Board with OICL Manage-
ment and Board.

“It is such control vacuum that allowed OICL nomi-
nated Non Executive Chairman and Directors at GEN 
in the 2000’s to wrongly assume Executive powers and 
steer the company for personal benefits. 

“This action gave OICL 100 per cent Ownership 
and Consideration paid is EVIDENT. One Chief Tunji 
Omisore was the OICL nominated Chairman of GEN 
at the time of this transaction. It was later known to 
OICL that Chief Omisore back in 2003 was involved 
in subterfuge action to sell JLT Shares in GEN to an 
unknown buyer for which the then OICL GMD sent 
a letter dated 20 November 2003 to JLT dissociating 
OICL from such illegal move (Appendix 2).

Expressing some of its findings that borders on the 

misappropriation of th common patrimony of the 
South-West, the group said it had looked thoroughly at 
provided evidence and found that UIB Nigeria Ltd RC 
No. 491828 registered on 4 September 2003 (Appendix 
3) is the company on Corporate Affairs Commission’s 
records. There was also a United Insurance Brokers 
Nigeria Ltd with RC 3085 that is now DELISTED

CSNAC said its findings show that, “There is ample 
evidence of Fraudulent Acquisition of the purported 
40 per cent Shares of GEN by UIB Ltd or UIB Nigeria 
Ltd floated by Chief Tunji Omisore as there is nei-
ther a clause for consideration in the Shareholders’ 
Agreement nor any evidence of payment for the 40% 
Shareholding.

“There is a deliberate act of forgery and imperson-
ation of United Insurance Brokers Ltd of UK in the said 
Shareholders’ agreements. Whereas this is a London 
based Company, the signatories on the various agree-
ments are Nigerians out of which Chief Tunji Omisore 
and a Prince Kole Aderemi signatures can be identi-
fied. In addition, there are deliberate attempts to clone 
the official letterheads of United Insurance Brokers Ltd 
(UIB UK) – See Appendixes 8 -11

“There is Collusion, Acquiescence and Insider Deal-
ing by GEN and OICL management in the execution 
of the purported share Transfer transaction in the 
Shareholders’ Agreement.”

While demanding independent investigation of al-
legations and documents contained in this petition, 
the group urged the EFCC to invite All OICL GMDs and 
Company Secretaries and GEN MDs and Company 
Secretaries from 2003 to Date to explain their role in 
(a) above and all Established cases of Insider Dealing 
on the part of OICL & GEN Staff should be Diligently 
Prosecuted.

Other demands are the prosecution of all those 
involved in the criminal conversion and acquisition 
of shares and dividends from GEN and forgery in UIB 
letterheads.

Other demand include, “Revocation of UIB Nig Ltd, 
UIB Ltd and United Insurance Brokers Nig Ltd part 
ownership of GEN and its Subsidiaries,” among others.

aspects of the budget that were padded.”
 “Mr Malami should also test the constitutionality of 

the practice of constituency projects if corrupt prac-
tices and abuse of power in the design and implemen-
tation of national budget are to be effectively prevented 
and combated. This proposed action will serve the 
best interests of all and the general welfare of Nigeria, 
especially the victims of corruption who continue to 
be denied the right to an effective remedy.”

“Granted that a major component of the oversight 
function of the National Assembly is to consider and 
pass the Appropriation Bill into law and that no money 
can be withdrawn or spent from the Consolidation 
Revenue Fund or any other public funds except with 
the authorization of the National Assembly. But this 
oversight function cannot and should never be used 
as a pretext by the leadership of the House of Repre-
sentatives to assume inherently executive functions 
whether directly or by proxies.”

 “Nigerians have never received value for money 
in the execution (if at all) of any consistency projects. 
The practice also directly violates the Procurement 
Act 2007 which regulates the mode of procurement 
of goods and services in any government or govern-
mental institutions, thus promoting public account-
ability, probity, transparency and openness in such 
transactions.” 

“Specifically, the Act requires that the process of 
bidding and the choice of the suppliers of any service 
or goods are made open to all persons or business 
entities that are qualified for the process.”

 “SERAP is seriously concerned that there is little or 
nothing to show on the ground for the over N900 bil-
lion appropriated for constituency projects between 
2004 and 2013 alone.”

 “The leaders of the House of Representatives will 
do well to focus on their primary constitutional duty 
of making laws for the peace, order and good govern-
ment, and performing oversight role on spending of 
public funds rather than engaging in inherently execu-
tion functions of designing and executing projects This 
will enhance the operation of the sacred principle of 
separations of powers and the ability of the House to 
properly hold the executive to account for spending 
of public funds.”

Freedom of Expression and the 
Blogger under Nigerian Law

The recent arrest of Abubakar Sidiqu; a blog-
ger, by operatives of the Economic and finan-
cial Crimes Commission (EFCC) supposedly 
because of a post which is critical of the EFCC 

Chairman has brought to the fore once again the issue 
of freedom of expression and defamation especially 
on the Internet.

The 1999 Constitution of the Federal Republic of 
Nigeria (as amended) under section 39(1) provides 
for freedom of expression. But under section 39(3) the 
right to freedom of expression could be restricted by 
a law reasonably justifiable in a democratic society, 
for the purpose of preventing the disclosure of infor-
mation received in confidence or for the purpose of 
maintaining the authority and independence of the 
courts and also section 45(1) which provides that 
nothing in section 39 shall invalidate any law that 
is reasonably justifiable in a democratic society, in 
the interest of defence, public safety, public order, 
public morality or public health; or for the purpose 
of protecting the rights and freedom of other persons.
Therefore the test to determine whether a law which 
limits freedom of expression is constitutional or 

BLOGGER ALERT!
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otherwise is whether the law is: reasonably justifi-
able in a democratic society; for the purpose of 
preventing the disclosure of information received 
in confidence;b for the purpose of maintaining the 
authority and independence of the courts; in the 
interest of defence;
 in the interest public safety;in the interest public 
order; in the interest public morality; in the interest 
public health; or for the purpose of protecting the 
rights and freedom of other persons.

The question that follows therefrom is whether 
the following laws which tend to limit freedom of 
expression meet or do not meet the constitutional 
criteria for a law limiting the freedom of expression 
as provided in section 39(3) and 45(1) above men-
tioned. The laws are as follows:

Section 24 of Cybercrime (Prohibition, Prevention, 
Etc.) Act, 2015 which provides that:          

“Any person who knowingly or intentionally sends 
a message or other matter by means of computer 
systems or network that is grossly offensive, por-
nographic or of an indecent, obscene or menacing 
character or causes any such message or matter to 
be so sent; or he knows to be false, for the purpose 
of causing annoyance, inconvenience danger, 
obstruction, insult, injury, criminal intimidation, 
enmity, hatred, ill will or needless anxiety to another 
or causes such a message to be sent: commits an 
offence under this Act.

 Any person who knowingly or intentionally 
transmits or causes the transmission of any com-
munication through a computer system or network 
– to bully, threaten or harass another person, where 
such communication places another person in 
fear of death, violence or bodily harm or to another 
person; containing any threat to kidnap any person 
or any threat to harm the person of another, any 
demand or request for a ransom for the release of 
any kidnapped person, to extort from any person, 
firm, association or corporation, any money or other 
thing of value; or containing any threat to harm the 
property or reputation of the addressee or of another 
or the reputation of a deceased person or any threat 
to accuse the addressee or any other person of a 
crime, to extort from any person, firm, association, 
or corporation, any money or other thing of value: 
commits an offence under this Act…”

Section 391(1) of the Penal Code for Northern 
Nigeria which provides as follows:

“whoever by words spoken or reproduced by 

continues on Page 29
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New NBA House, possibly one of the most important edifices in Abuja today – Osinbajo

N
igeria’s Vice President, Prof. Yemi Osinbajo 
SAN, on Friday commissioned the new Ni-
gerian Bar Association (NBA) House in 
Abuja, alongside the Speaker of the House 
of Representatives, Yakubu Dogara, So-

koto State governor, Aminu Waziri Tambuwal, Minister 
of Justice and Attorney General of the Federation (AGF), 
Abubakar Malami amongst others.

While at the event, the vice president urged members of 
the bar to imbibe the virtue of integrity in their professional 
dealings, stating that lawyers had the capacity to make 
meaningful contributions to good governance in Nigeria.

According to him, integrity and accountability were 
the hallmark of the profession and thus legal practitio-
ners possessed the wherewithal to save Nigeria from its 
troubles in the country.

 “I believe that our profession has a lot to offer our 
nation, especially in its most difficult times. The most 
important aspect of that is integrity; our profession must 
demonstrate that we are capable of teaching integrity in 
this land. People should believe us for what we say we are; 
we must bear in mind that everyone is looking at us and 
that we are the example not just for our profession but for 
the entire country,” Osinbajo said.

The Vice President further commended the NBA leader-
ship for its unity of purpose in ensuring that the Bar House 
was not abandoned by successive NBA administrations.

He continued, “The building we commission today is 
possibly one of the most important edifices in this city of 
Abuja. It is a building that demonstrates the unity of the 
legal profession; it demonstrates our capacity to start and 
to finish, which is by itself a very rare thing in this part of 
the world.”

He announced that not only had the completion of the 
building set a good example for the legal profession but 
also for the nation.

In his remarks, Speaker of the House of Representatives, 
Yakubu Dogara, also praised the bar for its foresight and 
effort towards a befitting building for practitioners in the 
country.

Earlier, the outgoing President, Augustine Alegeh (SAN), 
expressed gratitude to the vice president and governors 
of Rivers and Sokoto, for their invaluable contributions 
toward the completion of the building.

The building we commission today 
is possibly one of the most impor-
tant edifices in this city of Abuja. 
It is a building that demonstrates 
the unity of the legal profession; it 
demonstrates our capacity to start 
and to finish, which is by itself a 
very rare thing in this part of the 

world.

“

“ Commissioned NBA House, Cadastral  Zone Central Business District Abuja

BLOGGER ALERT! Freedom of Expression...
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mechanical means or intended to be read or by signs 
or by visible representations makes or publishes any 
imputation concerning a person, intending to harm 
or knowing or having reason to believe that such 
imputation will harm the reputation of such person 
is said, save in the cases hereinafter excepted, to 
defame that person.”

Section 391(2) provides for instances which 
are an exception to sub-section 1 above.

Section 393(1):
“Whoever, save as hereinafter expected, by words 

either spoken or reproduced by mechanical means 
or intended to be read or by signs or by visible repre-
sentations makes or publishes any false statement of 
fact, intending to harm or knowing or having reason 
to believe that such false statement of fact will harm 
the reputation of any person or class of persons or of 
the Government authority in the Northern Region 
shall be punished with imprisonment.

(2) It is not an offence under this section to make or 
publish in good faith a false statement of fact which 
the accused had reasonable grounds for believing 
to be substantially true and proof that he had such 
reasonable grounds shall lie on the accused.”

Section 394:
“Whoever prints or engraves any matter or prepares 

or causes to be prepared any record for the purpose 
of mechanical reproduction of any matter, knowing 
or having good reason to believe that such matter 
is defamatory of any person shall be punished with 
imprisonment for a term which may extend to two 
years or with fine or with both.”

Section 395:
“Whoever sells or offers for sale any printed or 

engraved substance containing defamatory matter or 
any record prepared for the purpose of the mechani-
cal reproduction of defamatory matter, knowing that 
such substance or record contains such matter, shall 
be punished with imprisonment for a term which 
may extend to two years or with fine or with both.”

The Criminal Code for Southern Nigeria also 
criminalises defamation. See sections 373 to 381 of 
the Criminal Code. See also chapter 7 of the Criminal 
Code which deals with sedition and the importation 
of seditious or undesirable publications. Chapter 7 
contains offences such as publication of false news 
with intent to cause fear and alarm to the public. Sec-
tion 59(1) provides that any person who publishes or 
reproduces any statement, rumour or report which 
is likely to cause fear and alarm to the public or to 
disturb the public peace, knowing or having reason to 
believe that such statement, rumour or report is false 
is guilty of a misdemeanour and liable on conviction 
to imprisonment for three years. 

Furthermore Section 60  provides that any person  
who,  without such justification  or excuse as would 
be sufficient in the case of the defamation of a private 
person, publishes anything intended to be read, or 
any  sign  or  visible  representation,  tending  to  ex-
pose  to hatred or contempt  in  the estimation  of  the  
people  of  any  foreign  State  any  person exercising 
sovereign authority over that State is guilty of a misde-
meanour, and is liable to imprisonment for two years. 

As can be read from above provisions, apart from 
section 24 of the Cybercrimes Act 2015, sections 391 
and 393 of the Penal Code and sections 59 and 373 of 

the Criminal Code could be used to clamp down on a 
blogger or any person who posts contents considered 
to be defamatory or constitutes injurious falsehood 
under the Penal Code.

In 2012 Abbas Faggo was arrested and charged to 
court under section 393 of the Penal Code for the 
alleged Facebook publication, which the Attorney-
General and Commissioner for Justice, Mr. Almus-
tapha Suleiman described as “injurious falsehood 
and defamation to Yuguda’s (Bauchi State Governor) 
administration.”  Abbas Faggo was alleged to have 
posted comments on his Facebook account about 
monumental corruption in the state. He was alleged 
to have specifically commented on the funding of the 
wedding ceremony of the eldest son of Governor Isah 
Yuguda, Idris Yuguda, ostensibly with public funds.

In spite of the above many commentators while 
often condemning the provisions of section 24 of the 
Cybercrimes Act, 2015 as been unconstitutional often 
ignore the fact that even before the Cybercrimes Act, 
2015 there was and there are still other laws which 
restrict the freedom of expression and they could be 
used to clamp down on bloggers and social media 
users who post content which the government con-
siders to be critical of it.

The Supreme Court of India in May, 2016 in the 
case of Subramanian Swamy v. Union of India held 
that section 499 of the Indian Penal Code (IPC) which 
criminalizes defamation is constitutional and not a 
breach of freedom of expression. Section 499 of the 
IPC is the same and contains the exact wording as 
391(1) of the Penal Code.

In that case the petitioners, Subramanian Swamy 
and Rahul Gandhi, argued that sections 499 and 500 
of the IPC dealing with criminal defamation have an 
“inhibitive effect” on freedom of speech and expres-

sion, particularly political speech. The two leaders, 
who have been charged with criminal defamation 
under section 499 and 500 of the IPC for their political 
speeches contended that the colonial law enacted 
in the 19th century has become “unreasonable and 
arbitrary” in independent India and was continuing 
without debate or a test on its constitutionality.

The stand of the petitioners that defamation be 
treated as a “civil wrong” was opposed by the Gov-
ernment which advocated retaining sections 499 and 
500 in the IPC, saying that criminal defamation works 
as deterrent against growing tendency to defame 
people through social media. While describing the 
penal provisions as “deterrent”, the government had 
defended their retention on the grounds that while 
in other countries, defamation cases are decided very 
fast, in India it takes years even decades before they 
reach conclusion.

In another Indian case of Shreya Singhal and Ors. vs 
Union of India the Supreme Court of India was called 
upon to decide on the constitutionality of section 66A 
of the amended Information Technology Act of 2000 
(which is similar; though not in exact words, but in 
effect or substance with portions of section 24 of the 
Cybercrimes Act). Section 66A defines the punish-
ment for sending “offensive” messages through a 
computer or any other communication device like 
a mobile phone or a tablet. A conviction can fetch a 
maximum of three years in jail and a fine. The section 
specifically provides that:

“Any person who sends, by means of a computer 
resource or a communication device, —

(a)   any information that is grossly offensive or has 
menacing character; or

(b)  any information which he knows to be false, 

continues on Page 30
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 “Increase in tariffs is procedurally ultra vires and irregular..” 
- Judgment in Toluwani Adebiyi v NERC & 11 Ors.
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CASE FILE
Court fines Makarfi 
group over appeal

J
ustice Okon Abang of an Abuja 
Federal High Court, has slammed 
a fine of N50, 000 on Fedinand Obi, 
counsel representing the Makarfi led 
faction of the Peoples Democratic 

Party (PDP), n the ongoing legal battle for 
the leadership of the party.

At the resumption the matter filed be-
fore it by the Ali Modu Sheriff led faction, 
Obi had moved his application for stay of 
proceeding, which the court held as an 
unnecessary delay of court’s hearing.

The application was premised on the 
grounds that, he had filed a motion before 
the Appeal Court challenging an earlier 
ruling of the court, which held that the 
Makarfi led faction; been an apostle of 
political impunity, had no constitutional 
backing for selecting a representative for 
the PDP.

Justice Abang while faulting the move of 
the Markafi’s lawyer, said he was wrong to 
have approached the higher court without 
first waiting for the final decision of the 
lower court, and that the failure of Obi to 
first ensure a valid appeal before proceed-
ing to the appellate court means that he 

T
he judgment delivered in fa-
vour of the Plaintiff (Barrister 
Toluwani) on 13th July, 2016 
has generated mixed mes-
sages and thrown up several key 

questions. In determining the sole issue, 
the court held that the recent increase in 
tariffs is procedurally ultra vires and ir-
regular and was carried in breach of the 
status quo order.

Implicitly, the Court has overturned the 
February 2016 tariff increase by making 
an order that, based on the Nigerian Elec-
tricity Regulatory Commission’s  (NERC) 
defiance of the initial order that parties 
maintain the status quo, any increment of 
electricity tariffs which took effect while 
the status quo order was subsisting is illegal 
and set aside. This implies that the Febru-
ary 2016 increase is void to the extent that 
the status quo order was not maintained. 
NERC has been directed to revert to the 
status quo and has been restrained from 
increasing tariffs except in strict compli-
ance with section 76 of Electric Power 
Sector Reform Act (EPSRA) 2005.

NERC has lodged an appeal citing 14 
separate grounds and all 11 Electricity 
Distribution Companies (Discos) have also 
jointly lodged a separate appeal citing 10 
grounds primarily that the trial judge gave 
a ruling outside the reliefs originally sought 
by the Plaintiff and also that the court in its 
judgment proffered arguments not made 
by the Plaintiff during the hearing of the ac-
tion. At present, NERC and the Discos have 
filed an application for a stay of execution 
at the lower court to suspend execution 
of the judgment of the lower court whilst 
also challenging the decision at the Court 
of Appeal.

The judgment which was expressly 
directed at NERC remains legally valid 
and enforceable until the appeal as filed 
is duly entered at the Court of Appeal and 
the application for stay as sought is heard 
and granted.   It is expected that parties will 
file their brief of argument processes at the 

An outlook on the Legal and Regulatory Implications of this judgement for the Nigerian Electricity Supply Industry

Court of Appeal within 90 days following 
the issuance of the judgment at the lower 
court. However, the duration of the deter-
mination of the appeal remains unknown 
as it is solely at the discretion of the court. 
At present, the courts are on vacation and 
are expected to resume sitting in Septem-
ber. However, vacation judges are sitting 
to handle urgent and expedient matters.

Implications of the Judgment as issued 
by the lower court

The court order may impact on tariffs 
across the value chain and not just the 
Disco tariffs that were the subject of con-
tention in the suit. 

By the provisions of EPSRA (S.76 (1) (a) 
and (b)), generation, transmission, distri-
bution and system operation are all subject 
to tariff regulation. The cost components 
and inputs from other regulated activities 
across the value chain also feed into disco 
tariffs and have to be modelled accordingly 
in the calculation of tariffs to be charged to 
customers by the Discos. 

Therefore, the reversal order of Disco 
tariffs will have to be applied across the 
value chain in terms of the tariffs being 
charged by the other market participants, 
(i.e. generator and other market tariffs will 
also revert). The only charges that may be 
absolved from the order are the charges 
being made by generators with active 

Power Purchase Agreements (PPAs), as 
these are outside the purview of the Multi 
Year Tariff Order (MYTO). With more PPAs 
being activated as conditions are met, 
the financial exposure to discos would 
increase if the judgement is sustained.

An additional challenge that would 
ensue from the reversal of the tariffs to 
the status quo order would be working 
out the process of calculating the accrued 
debts to Disco customers and by implica-
tion the refunds to be made to the Discos 
by NBET based on the overcharge of the 
market invoices between the period when 
the status quo order was issued and the 
judgment date. This would in effect require 
adjustments during the time passed since 
the February 2016 Order was issued and 
the unpicking of all the financial flows in 
the industry from February 2016 to date.

The reversal of the tariffs will heighten 
the existing liquidity challenges currently 
plaguing the sector, more so because the 
status quo tariffs (MYTO 2.1 Amended 
issued on April 2015) pegged collection 
losses for all Discos at zero. The judgment 
can result in a potential loss of revenue 
for the Discos which will create a domino 
effect for the entire industry based on the 
fact that a reduction in Discos revenues 
will also result in reduced revenues to 
be disbursed to sector operators (NBET, 
generators, gas suppliers) based on the 
cyclical dependence of the industry on 
revenue collected by the Discos.

With the heightened liquidity crisis, 
lenders would be reluctant to finance 
the required investments for the industry 
and the sector players would be unable to 
service their debts based on the cash flow 
limitations that would be occasioned by 
a reversal of the tariffs. The overall effect 
would disincentivise the necessary in-
vestments needed in the sector. Without 
investments in the sector, it would be 
impossible for power to be generated and 
wheeled to customers and this will in turn 
negatively impact customers’ willingness 

and ability to pay.
The Way Forward for the Power Sector
Under the circumstance, the three criti-

cal avenues that can be explored are:
Resolution of the case out of court 

through various Alternative Dispute Reso-
lution mechanisms. It is possible that this 
may yield better results in terms of the tariff 
outcome, time and public perception. Pos-
sible talks of settlement can be premised 
on the basis that the framework mecha-
nisms addressing the Plaintiff’s (Barrister 
Toluwani) prayers are already in place 
such as metering requirements and tar-
gets as contained in the BPE Performance 
Agreement. The terms of settlement once 
finalised can be adopted as consent judg-
ment by the court. 

Initiating settlement discussions also 
presents an opportunity to educate key 
influencers that can shape the mind-set 
of the public to better understand the 
dynamics of the power sector.

Education and Training of all sector 
players on the dynamics of the Power 
Sector in Nigeria. It is important that the 
Judiciary and all other sector players/key 
stakeholders fully understand the dynam-
ics of the industry and the interconnected-
ness of the sector value chain such that 
court judgments are put into perspective to 
avoid much wider and damaging implica-
tions albeit the positive intendment of the 
spirit and letter of the law .

Legal and Regulatory Compliance by all 
Industry Stakeholders. It is important for 
all key stakeholders in the power sector 
to adhere to laws and regulations that are 
binding on the industry in order to mitigate 
the risk of exposure to legal challenges that 
could further disincentivise investors and 
send the wrong investment signals for the 
industry. 

Ivie Ehanmo is a Senior Legal and 
Regulatory Consultant for Energy Markets 
and Rates Consultants (EMRC) (Formerly 
Mercados EMI).

(Obi) had laboured in vain.
The trial court subsequently upheld the 

legal representation of the Sheriff faction 
of the PDP, Olagoke Fakunle, averring that, 
action of the appellant to compel auneces-
sary delay for five hours deserved judicial 
consequence.

Obi was asked to pay cost of N50,000 to 
the Sheriff’s faction, while an application 
by Makarfi and six others to become par-
ties in the mater was upheld

Ivie Ehanmo
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LEGAL INSIGHT

GLOBALINDUSTRYFILE
U.S. Appeals Court refuses to reseal documents 
revealing damaging admissions by Bill Cosby

A 
federal appeals court early this 
week has turned a request to 
reseal documents revealing 
damaging admissions by Bill 
Cosby in a 2005 deposition, 

reports The Hollywood Reporter.
The appeals court said the documents 

received widespread publicity after their re-
lease last year by U.S. District Judge Eduardo 
Robreno of Philadelphia, and resealing them 
would have no effect on their dissemination. 
Robreno had unsealed the documents in 
response to a motion filed by the Associ-
ated Press.

The documents revealed Cosby’s admis-
sions that he had engaged in extramarital 
affairs, that he had previously acquired 
Quaaludes, and that he had sex with a dif-
ferent woman who had ingested the drug.

According to the court, it refused to reseal 
the documents because their widespread re-
lease made the appeal moot. The records had 
been filed in a 2005 civil suit against Cosby by 
a former Temple University employee who 
claimed the comedian had drugged her and 
sexually assaulted her.

Though the 3rd Circuit wasn’t reviewing 
Robreno’s decision—he found that Cosby’s 
posture as a public moralist had narrowed 
his zone of privacy—appeals did indicate 
some doubts about the “novel rationale.” In 
a footnote, the court said the term “public 
moralist” is vague and undefined, and that 
rationale has no basis in its jurisprudence 

Questions ‘public moralist’ rationale

regarding modification of protective orders.
AP had downloaded the unsealed docu-

ments after Robreno’s decision, before 
Cosby’s counsel emailed a stay request to 
the court 20 minutes later. The New York 
Times later obtained the entire deposition, 
apparently because of a misunderstanding 
by a court reporting service.

The appeals court noted that a Google 
search for “Bill Cosby deposition testimony” 
yields 81,200 results, including full copies of 
the documents.

“In short,” the appeals court said, “when 
it comes to public awareness of the docu-
ments’ contents, the feathers of the pillow 
are scattered to the winds; nearly everyone in 
America (and many more around the world) 
with access to a computer either know what 
Cosby has admitted to doing or could find 
out with a few clicks, and this will remain true 
even if we order the documents resealed.”

BLOGGER ALERT! Freedom of Expression...
continued from Page 29

but for the purpose of causing annoyance, 
inconvenience, danger, obstruction, in-
sult, injury, criminal intimidation, enmity, 
hatred or ill will, persistently by making 
use of such computer resource or a com-
munication device,

(c)   any electronic mail or electronic 
mail message for the purpose of caus-
ing annoyance or inconvenience or to 
deceive or to mislead the addressee or re-
cipient about the origin of such messages, 
shall be punishable with imprisonment 
for a term which may extend to three years 
and with fine.”

In the case under reference two women 
were arrested by the Mumbai police in 
2012 for comments on they posted on 
Facebook. The arrested women were 
released later on and the criminal cases 
against them dropped yet their arrests 
attracted widespread public condemna-
tion. It was felt that the police had misused 
its power by invoking Section 66A inter 
alia contending that it violates the free-
dom of speech and expression.

The Supreme Court of India in declar-
ing section 66A unconstitutional held that 
that the terms:

“annoying, offensive, inconvenience, 
danger, obstruction, insult, injury, crimi-
nal intimidation, enmity, hatred or ill-
will” used in the section were vague and 
indefinite… If judicially trained minds 
can come to diametrically opposite 
conclusions on the same set of facts it is 
obvious that expressions such as “grossly 
offensive” or   “menacing”   are   so   vague   
that   there   is   no   manageable standard 
by which a person can be said to have 
committed an offence or not to have com-

mitted an offence.  Quite obviously, a pro-
spective offender of Section 66A and the 
authorities who are to   enforce   Section   
66A   have   absolutely   no   manageable 
standard   by   which   to   book   a   person   
for   an   offence   under Section 66A. This 
being the case, having regard also to the 
two English   precedents   cited   by   the   
learned  Additional   Solicitor General, it 
is clear that Section 66A is unconstitution-
ally vague”.

The court further held that:
“Governments may come and Govern-

ments may go but Section 66A goes on 
forever. An assurance from the present 
Government even if carried out faithfully 
would not bind any successor Govern-
ment. It must, therefore, be held that 
Section 66A must be judged on its own 
merits without any reference to how 
well it may be administered,” the bench 
observed while striking down the law. 
“...We, therefore, hold that the section is 
unconstitutional also on the ground that 
it takes within its sweep protected speech 
and speech that is innocent in nature and 
is liable therefore to be used in such a way 
as to have a chilling effect on free speech 
and would, therefore, have to be struck 
down on the ground of over-breadth.” 

Whereas the offence of criminal defa-
mation has been held to be constitutional 
in India and section 66A which is similar 
to portions of section 24 of the Cyber-
crimes Act 2015, has been held to be 
unconstitutional also in India, it would be 
interesting to see how the Nigerian courts 
would decide on the constitutionality of 
sections 391(1), 393 of the Penal Code, 
sections 59 and 373 and of the Criminal 

Code and section 24 of the Cybercrimes 
Act, 2015 earlier stated if their constitu-
tionality is challenged. The decision in 
the India cases may be highly persuasive 
to a Nigerian court deciding on the con-
stitutionality of the Nigerian laws above 
mentioned.

The United Nations Special Rap-
porteur on freedom of expression, 
David Kaye on the 3rd May 2016 in a 
speech to commemorate the World 
Press Freedom Day, said:

“Some governments target journalists, 
bloggers, political dissidents, activists and 
human rights defenders as ‘extremists’ 
or ‘terrorists’, criminalizing and detain-
ing them, using legal systems to counter 
broad and unclear offences. The harm is 
felt not only by journalists but also by their 
audiences, the public that deserves the 
right to know and to access information 
of public interest. Freedom of expression 
plays a critical role in promoting equality 
and in combating intolerance, and the 
role the media, the Internet and other 
digital technologies play in keeping soci-
ety informed is essential.”

It is hereby recommended that social 
media activists, human rights advocate 
and civil liberties organizations should 
avail themselves of the option of public 
interest litigation provided under the 
Fundamental  Rights  (Enforcement  
Procedure)  Rules  2009  which has  dras-
tically  increased  the potentiality of the 
public interest litigation as peoples’ tool 
against abuse of powers in  governance, 
to challenge the constitutionality of 
Nigerian laws especially those that have 
been highlighted in this article, which 
restrict or limit the freedom of expression 
guaranteed by the Constitution.



BOOK SERIALISATION

A Judicial Commission of 
Inquiry into Crude Oil Sales 
in Nigeria, 1980 (pg 114-117)

O
ctober 1st, 1979 
ushered in the 
Second Republic 
of Nigeria, fol-
lowing the vol-

untary handover of power by 
the military government of 
General Obasanjo to a civilian 
government, headed by Alhaji 
Shehu Shagari, of the National 
Party of Nigeria (NPN). The 
general election of 1979 which 
produced Shagari as winner 
was very rancorous, to say the 
least. The opposition, United 
Party of Nigeria (UPN), obvi-
ously bad losers, would not 
accept the results even after 
the final decision of the Su-
preme Court. Their grouse was 
not particularly against the 
winner but against General 
Obasanjo whom they accused 
of ensuring that he would not 
hand over power to their party 
leader. The opposition party 
engaged in all sorts of cam-
paigns of calumny to discredit 
General Obasanjo, particularly 
through the print media they 
controlled, The Punch and The 
Tribune.

The opposition party soon 
found a voice when the audit 
management report that Coo-
pers, Lybrand & Co. issued 
to the management of the 
Nigerian National Petroleum 
Corporation (NNPC) leaked. 
All that the report said was that 
the auditors were not satisfied 
that all the revenue due from 
crude oil sales recorded as 
US$2.8 billion in the accounts 
was correct because of the state 
of the corporation’s records. 
That did it.

The Punch on September 
19th, 1979, carried a front page 
banner headline accusing 
Obasanjo’s government of los-
ing US$2.8 billion of the NNPC 
crude oil sales. They managed 
to sustain the campaign to the 
point that it became a source of 
major distraction and frustra-
tion to the new government. 
The government eventually 
appointed a Judicial Commis-
sion in April 1980, to investi-
gate the veracity of the claim 
by the opposition. Following 
an executive order, the chief 
justice of Nigeria swore in a 
5-man commission of inquiry 
to investigate the purported 
loss of crude oil sales from the 

?????????????

Excerpts from ‘A Fulfilled Life 
of Service’ by Arthur Mbanefo

books of the NNPC. The chair-
man was Ayo Irikefe, Justice of 
the Supreme Court. The other 
members were A.O. Akinri-
misi, banker; Aliyu Dangiwa, 
trade unionist; Sule Kurfi, staff 
member of National Oil; and 
Arthur Mbanefo, accountant. 
The secretary was Vincent 
Warmate, a civil servant and 
permanent secretary.

The commission carried 
out an open and exhaustive 
investigation into the allega-
tions as well as the overall 
operations of NNPC. The com-
mission held public hearings 
and visited various oil instal-
lations and terminals where 
Nigeria’s crude oil was stored 
and subsequently exported. 
The commission also visited 
the Bank of England in London 
and the Federal Reserve Bank 
of New York, in New York, USA 
to examine the movements in 
the crude oil sales accounts of 
the NNPC and the Nigerian 

government.
In 1971, after the civil war, 

Nigeria joined the Organisa-
tion of Petroleum Exporting 
Countries (OPEC). Not long 

after, OPEC decided that its 
members must have partici-
patory interest in the oil pro-
duced within their respective 
territories; so, Nigeria took 
steps to comply with the OPEC 
decision. She therefore entered 
into joint venture agreements 
with the various operators in 
the country. The joint venture 
partners made cash calls based 
on operational budgets, which 
were paid up front by the op-
erator and the NNPC. The oil 
won was shared in the ratio of 
the joint venture shares.

Unfortunately, Nigeria had 
no markets for its share of oil 
won under joint venture part-
nerships. The situation became 
aggravated by the subsequent 
glut in the market. The joint 
venture partners, however, 
continued to explore and pro-
duce oil which they needed to 
feed their refineries overseas. 
Somehow, they continued to 
make cash calls, which Nigeria 
honoured, for the respective 
productions which they kept 
to themselves. Their argument 
was that since Nigeria had 
neither markets for its share 
of crude oil nor the refineries 
to process it, the nation’s own 
share of oil was in the ground!

To Arthur this argument was 
flawed, indeed spurious. He 
argued that since Nigeria had 
been faithful to its cash call ob-
ligations under the respective 
joint venture agreements, she 
was entitled to her share of the 
proceeds of the expenditure 
of the contributions. His argu-
ment was unassailable.

The cost of production had 
been borne jointly by the op-
erators and Nigeria. By denying 
Nigeria its own share of the 
revenue, the oil companies 
were claiming 100 per cent of 
production, which they had not 
financed alone. Arthur, there-
fore, concluded that the joint 
ventures partners’ entitlement 
should be no more than the 
percentage of their respective 
cash contributions. Based on 
this argument, he computed 
the volume of oil that had been 
produced but not shared on 
the basis of the joint venture 
agreements.

The total of such liftings he 
computed was about 7.7 billion 
barrels. Allowing for all man-
ner of leakages and using an 
average price of crude oil dur-
ing the period, Arthur arrived 
at a figure which he further ad-

justed to avoid controversies, 
amounting to roughly US$2.8 
billion. He, thus, concluded 
that the country’s share of 
revenue for the period under 
review had been understated 
as reported by the auditors, in 
their management report to 
NNPC management. He then 
applied the joint venture shar-
ing formula to the figure he 
determined. The result showed 
that the joint venture partners 
were owing the Nigerian gov-
ernment at least US$2.8 billion. 
Arthur further calculated how 
much would be due from each 
joint venture partner. Arthur 
explained to the commission’s 
chairman what he had done 
and the chairman was happy 
to include the details of the ex-
ercise in the commission’s re-
port. The joint venture partners 
of Nigeria were made to refund 
the amount to the government 
through the NNPC. The com-
mission’s chairman, Justice 
Irikefe, was so impressed that 
he insisted that the govern-
ment should specially com-
pensate Arthur for his efforts. 
So, in October 1981 he was 
awarded a national honour, 
in the Order of Member of the 
Federal Republic (MFR).

At the end of a very ardu-
ous and costly exercise, the 
commission concluded and 
reported that the whole ac-
cusation was a big hoax. There 
were no missing or misappro-
priated funds due the govern-
ment, from crude oil sales. It 
however noted that based on 
the theory of ‘Deemed Produc-
tion’, the Nigerian government 
seemed to have lost about 
US$2.8 billion from sales made 
by its joint venture partners 
who produced and collected 
the oil without delivering to 
the NNPC, its share of the pro-
duction based on the terms of 
their respective joint venture 
agreements.

Arthur had submitted a 
nominal bill of N25,000 on 
behalf of his company, AW 
Consultants Limited, for his 
time on the commission’s work 
which had been turned down 
by Honourable Richard Akin-
jide, whose ministry had su-
pervised the assignment of the 
commission. Justice Irikefe was 
upset. He presented the matter 
to President Shagari who di-
rected Alhaji Shehu Musa, the 
secretary to the government, to 
settle the bill. 

 At the end of a very 

arduous and costly 

exercise, the com-

mission concluded 

and reported that the 

whole accusation was 

a big hoax. There were 

no missing or misap-

propriated funds due 

the government, from 

crude oil sales
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Rallying the fearful
D

uring the past few 
decades, Western 
democratic capi-
talism has flour-
ished, has been 

tested and, recently, has been 
found wanting. The global cred-
ibility of democratic capitalism 
has been shredded by the Iraq 
invasion, the Arab Spring and a 
number of exported democratic 
blueprints that haven’t worked, 
such as that in South Sudan.

Now, though, there is rebel-
lion in the West itself, caused by 
faltering globalized economies, 
growing disparities of wealth 
and a political class perceived as 
being out of touch and ineffec-
tive.

Britain’s decision to leave the 
European Union and the phe-
nomenal rise of U.S. presidential 
candidate Donald Trump are 
two leading examples of this re-
volt. That they unfold simultane-
ously is no coincidence.

One of the key pillars of de-
mocracy, the partnership be-
tween government and citizens, 
is so badly damaged that voters 
are being seduced 

by authoritarianism and the 
concept of the strong leader — 
a high-risk option for change. 
Voters no longer believe that re-
form can come from those who 
currently control the levers of 
power. As Trump declared, in his 
acceptance of the Republican 
nomination before an adoring 
audience, “I alone can fix it.”

The democratic ideal itself 
is not at fault, but rather the 
outdated mechanisms through 
which it is implemented are 
proving unfit for the modern 
age. Rather than feeling more in-
volved through their elected rep-
resentatives, people have a sense 
of being excluded politically and 
left behind economically. This is 
not how democracy is meant to 
work.

In both the United States 
and Britain, the views of voters 
run contrary to those of elected 
representatives. Almost all Re-

publican members of the U.S. 
Congress have been opposed to 
Trump, and yet he crushed 16 ri-
vals, including leading establish-
ment figures, to win the nomina-
tion.

In Britain more than two-
thirds of the elected members 
of parliament chose to stay in 
the European Union, whereas 
52% of voters wanted to exit the 
union in a decision that’s be-
come known as “Brexit.”

The gap between politician 
and voter reflects a growing mis-
trust of government. The Pew 
Research Center has found that 
only 19% of Americans trust 
their government, compared to 

more than 70% in the 1960s.
The Edelman Trust Barom-

eter in Britain suggests that con-
fidence in government increases 
with wealth. Among those earn-
ing more than $150,000 a year, 
trust runs at more than 50%. Of 
those earning less than $20,000 a 
year, however, 75% have little or 
no trust in government.

This trust deficit is producing 
a new style of politics, one which 
emphasizes the restoration of 
dignity over concrete improve-
ments to the economy and living 
standards.

In Trump’s case, it’s about 
“taking back America” from the 
internationalist establishment. 
In Britain experts’ warnings 

of job losses and a drop in liv-
ing standards counted for little 
against the belief that Britain 
was regaining “independence” 
from Europe.

“People have had enough of 
experts,” anti-E.U. campaigner 
Michael Gove said bluntly. “They 
want to take back control.”

A side effect of this is that de-
tails, facts and truth have taken a 
back seat to personal sentiment. 
Both the Trump and Brexit cam-
paigns have been popularized 
on a stream of misinformation. 
Trump’s claims are regularly 
found to be partially or com-
pletely incorrect, while Hill-
ary Clinton’s claims are much 
more reliably true. For months, 
though, Clinton has been only a 
fraction ahead of Trump in the 
polls.

Within hours of winning the 
vote in Britain, Brexit campaign-
ers were backtracking on their 
promises that money would be 
saved and immigration numbers 
would be cut. Lead advocate 
Boris Johnson, former mayor of 
London, long has been accused 
of lying and misleading the 
electorate about the European 
Union. Despite this, he has been 
rewarded with the prestigious 
job of foreign secretary and re-
mains one of Britain’s most pop-
ular politicians.

Johnson compared the E.U. 
to Hitler’s Germany in its quest 
to create an undemocratic su-
perstate. He and his colleagues 
painted a picture of Britain as 
impoverished and angry, con-
trolled by foreign powers and 
swamped by migrants—despite 
the fact that Britain has its lowest 
unemployment ever and during 
the campaign was set to become 
Europe’s best-performing econ-
omy.

In a similar vein, Trump has 
painted America as a dark, bro-
ken nation, prompting President 
Barack Obama to respond that 
this is not the nation he recog-
nizes.

If Western democracy is mov-
ing toward fear-driven politics, 
the dangers are acute, since a 
common tendency is to blame 
others for society’s ills. Some-
times the target is “the other” — 
an ethnic or religious commu-
nity — sometimes it’s a concept, 
such as globalization, and some-
times it’s an unpopular over-
arching authority. We have seen 
what happens when overarching 
authority is unglued. Yugoslavia 
disintegrated into civil war when 
Soviet influence vanished, and 
Iraq followed a similar path after 
the ouster of Saddam Hussein.

Prime Minister Theresa May, 
Britain’s new leader, has been 
catapulted to office on the back 
of this widespread dissatisfac-
tion, which she acknowledged in 
her first speech.

“When we pass new laws,” 
she promised, “we will listen 
not to the mighty, but to you. We 
will make Britain a country that 
works, not for a privileged few, 
but for every one of us.”

Getting this immense dissat-
isfaction with democracy to reg-
ister with our leaders has taken 
extreme events: the imminent 
disintegration of the world’s big-
gest trading bloc on one side of 
the Atlantic and a bombastic 
television-celebrity/real-estate 
mogul coming within a hair’s 
breadth of the White House on 
the other.

The pillars of democratic cap-
italism urgently need to be re-
paired and reformed. It is no lon-
ger the only show in town, and a 
rival system selling the vision of 
a wealth-creating, infrastruc-
ture-building, high-achieving, 
hard-driving one-party state is 
now snapping at its heels.

(Humphrey Hawksley, the 
London-based author of “De-
mocracy Kills: What’s So Good 
About Having the Vote?” (Mac-
millan, 2009) and the upcoming 
“Asian Waters,” is a former Bei-
jing bureau chief for the BBC.)
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New Alliance, an ini-
tiative promoted by 
the African Union 
and supported 

by key global development 
partners, has in its validation 
workshop on the 2015/2016 
New Alliance-Grow Africa 
annual progress report rated 
the compliance of the Federal 
Government in the partner-
ship agreement low.

The New Alliance also fos-
ters partnership agreement 
between the Nigerian govern-
ment, private sector and devel-
opment partners on targeted 
actions needed to promote 
agricultural investment and 
consequently food and nutri-
tion security in Nigeria.

According to Manson 
Nwafor, a policy analyst who 
is also an economist with In-
stitute for International Tropi-
cal Africa (IITA), while giving 
an overview of New Alliance-
Grow Africa partnerships in 
Nigeria on Thursday in Abuja, 
said the Federal Government 
was expected to have com-
pleted 26 tasks by June 2016, 
but has only completed 35 
percent achievement rate.

According to the ratings, 
the development partners 
are expected to have provided 
$420 million in aid by 2016, 
but have provided $294 mil-
lion, with the achievement 
rate of 70 percent. The private 
sector, the rating also showed, 
has the highest achievement 

Lagos to remove 3 roundabouts on Lekki-Epe Expressway

Three roundabouts 
along the Lekki-Epe 
Expressway are to be 
removed, the Lagos 

State government said on 
Wednesday.

The state also announced 
its readiness to begin the 
construction of a fly-over 
in the popular Pen Cinema 
junction in Agege, aimed at 
freeing the area of its peren-
nial traffic jam.

The Pen Cinema fly-over 
is the third of such infra-
structure to be undertaken 
by the Governor Akinwunmi 
Ambode-led administration 
after the ones at Abule-Egba 
and Ajah roundabout.

Steve Ayorinde, the state 
commissioner for informa-
tion and strategy, who briefed 
State House correspondents 

on the resolved of the govern-
ment to execute the projects, 
said plans were also under-
way to deploy 13,000 closed 
circuit cameras (CCTvs) 
across the metropolis.

Also expected, according 
to Ayorinde, is the instal-
lation of additional 6,000 
streetlights and security sen-
sors for surveillance and 
crime prevention across the 
state from October 2016.

He said the planned re-
moval of the three round-
abouts on the Lekki-Epe 
Expressway would mini-
mise traffic congestion on 
the road. They include the 
fourth roundabout (Ele-
gushi); fifth roundabout 
(Jakande), and the eighth 
roundabout (VGC).

The commissioner said 
the use of traffic lights, ex-
pansion of the roads and 

provision of dedicated turn-
ing lanes as well as addi-
tional lay-bys would replace 
the affected roundabouts.

He further disclosed that 
the state government had 
commenced the implemen-
tation of the Lagos Enter-
prise GIS upgrade and the 
integrated land administra-
tion automation system, 
which when implemented 
would ensure proper moni-
toring of government in-
frastructure for optimum 
benefit, fast-track the ease 
of doing business and im-
prove government-citizen 
relationship.

Ganiyu Johnson, com-
missioner for works and 
infrastructure, explaining 
the scope of the Pen Cin-
ema fly-over, said it would 
be completed within 18 to 
24 months, adding that the 

project would commence 
after the conclusion of the 
preliminary works.

Johnson said the fly-over 
would be constructed from 
Oba Ogunji via Ijaiye Road 
into Agunbiade, adding 
that it would be 700 meters 
long with some junction im-
provement at Pen Cinema.

“We will expand Oba 
Ogunji Road and create 
barriers. The project will 
also accommodate a gener-
ous walkway similar to the 
Ikorodu Expressway and the 
bridge will have a free flow 
all the way to Agunbiade,” 
Johnson explained.

Olanrewaju Elegushi, 
the special adviser on trans-
port,  said the removal of 
the roundabouts on Lekki-
Epe Expressway was part 
of the junction works and 
traffic system management 
designed by the present 
administration to enhance 
free flow of traffic.

L-R: Chioma Abia, analytics officer, financial inclusion, Diamond Bank plc; Knut Ulvmoen, deputy president,  Lagos Chamber 
of Commerce and Industry; Onikepo Akande, president, Lagos Chamber of Commerce and Industry, and  Sola Oyetayo, 
vice president/chairman, trade promotion board, Lagos Chamber of Commerce and Industry, at the 2016 Information 
Communication Technology and Telecommunication Expo organised by LCCI in which Diamond Y’ello was awarded The 
Product of The Year by Lagos Chamber of Commerce and Industry.

New Alliance annual report rates 
FG low in partnership agreement

rate with expected investment 
of $1.1 billion as of 2016.

“The Nigerian government 
made policy reform com-
mitments while the private 
sector made commitments 
on the level of agricultural 
investments in the medium 
term. Development partners 
on their part committed to 
funding levels for the medium 
term,” the report showed.

The report indicated fur-
ther that in Nigeria’s new alli-
ance agreement, the govern-
ment is committed to 13 ma-
jor policy actions in the areas 
of seed and fertilizer, Bank 
of Agriculture, agricultural 
insurance, nutrition, land ti-
tling, staple crops processing 
zones, commodity exchange, 
enterprise registration, and 
power availability.

In addition, the report 
showed key development 
partners consisting of the 
EU, UK, Japan, France, Ger-
many and the US, are com-
mitted to funding equivalent 
to about $500 million for 
Nigeria’s agricultural sector 
in 2013-2016 period.

Responding in respect 
to the partnerships, Ahmed 
Shehu, permanent secre-
tary, Federal Ministry of 
Agriculture, said “through 
the partnerships, more pri-
vate investments would be 
seen in the sector as the 
government implements 
the 13 policy actions, which 
improve the environment 
for investments.”

Mi c r o f i n a n c e 
banks (MFBs) 
i n  N i g e r i a 
h a v e  b e e n 

urged to access the N220 
billion Micro, Small and 
M e d i u m  E n t e r p r i s e s 
(MSME) funds for the 
benefit of their customers.

Umaru Ibrahim, man-
aging director, Nigerian 
Deposit Insurance Corpo-
ration (INDIC), made the 
call during the LAPO Insti-
tute second annual confer-
ence on Microfinance and 
Enterprise Development 
in Benin City.

Ibrahim, who enjoined 
the MFBs to ensure that the 
fund were efficiently use by 
the beneficiaries, also called 
on the operators of the sub-
sector to lower their interest 
rates so as to attract more 
customers.

The NDIC boss, who was 
represented by Etopidiok 
Joshua James, special in-
sured institution depart-
ment of the corporation, 
however listed challenges 
confronting the sub-sector 
to include poor asset qual-
ity, lack of microfinance 
knowledge and experience, 
poor corporate governance.

Other challenges are, 
inadequate/lack of rendi-

NDIC urges MFBs to access 
N220bn MSME funds

tion of returns to supervi-
sors, high operating cost, 
scarcity of loan-able funds, 
limited outreach and low 
literacy level.

In his welcome address, 
Godwin Ehigiamusoe, 
chairman, governing coun-
cil of LAPO Institute, said the 
institute had so far trained 
over 28,000 Nigerians, be-
tween 2011 and July 2016.

He said the beneficia-
ries were trained on basic 
entrepreneurship tech-
niques, business man-
agement, business de-
velopment services and 
information and commu-
nication technology skills.

The 2016 conference has 
as its theme, “Confront-
ing the scourge of poverty 
through microfinance: Is-
sues and Challenges.”

He also added that over 
2,098 participants were sup-
ported with capacity devel-
opment programmes from 
several states, including Riv-
ers, Delta, Kogi, Bayelsa, 
and some other agencies of 
Federal Government.

The LAPO boss further 
disclosed that during the 
maiden edition of the con-
ference in 2015, 10 post-
graduate students in various 
Nigerian universities were 
empowered with the sum of 
N1.3 million grants.

Nigeria has 65,944 prison inmates, 
plans to commission new facility

S
tatistics show that a 
total of 65,944 per-
sons are currently 
in various prisons 
across Nigeria, with 

72 percent, representing 
47,599, awaiting trial. Nigeri-
an prisons have a total num-
ber of 68,000 bed spaces 
scattered across the prison 
formations.

The spokesman of the Ni-
geria Prison Service (NPS), 
Francis Enobore, made this 
disclosure in an exclusive 
interview with BusinessDay 
in Abuja.

“The number of prison 
inmates we have in our cus-
tody nationwide as at 25th 
July 2016 is 65,944. This is 
made up of 47,599, which 
represent 72 percent of the 
total inmate population as 

well as those awaiting trial. 
These are pre-trial detainees.

``Those whose cases 
are still pending in vari-
ous courts, we have 18,345, 
which is about 28 percent 
of the total inmate popula-
tion, as those whose cases 
have been decided. These 
are convicted criminals. You 
may wish to note that 2 per-
cent of the entire prisoner 
population are female, while 
98 percent are male.

``The NPS today, it might 
interest you to know that 
we have close to 68,000 bed 
spaces or more appropri-
ately intake capacity na-
tionwide. If you juxtapose 
this with inmate population, 
which I told you is 65,944 
you may have the impres-
sion that the prison in under 
populated, but then the 
truth remains that you hear 

of over congestion in the 
prisons,” Enobore said.

The problem of prisons 
congestion is urban relat-
ed, as most of the detainees 
are awaiting trial inmates, 
and since their fate had not 
been decided by a court, 
the Controller General 
(CG) cannot effect their 
transfer to a semi urban or 
rural prisons, which had 
fewer inmates so as not to 
run into logistics problem 
when it was time to present 
them in court.

In tackling the problem 
of congestion in our pris-
ons, the NPS is presently 
constructing a new prison 
in Niger State, which is tar-
geted at reducing the Kuje 
and Suleja prisons and other 
neighbouring prisons.

``There is a prison that is 
under construction. The CG, 

immediately he came on 
board, went on an inspec-
tion tour to that facility and 
any moment from now, we 
will be occupying the place 
and putting it to use.

``The location of the pris-
on under construction is in 
Suleja, Suleja New Prison. 
That one is targeted at reduc-
ing the pressure from Kuje 
Prison and Suleja Prison, 
and of course the neigh-
bouring prisons that are 
experiencing congestion, we 
can easily draft some there,” 
he said.

The NPS spokesperson 
expressed optimism that the 
Criminal Justice Act, when 
fully operational, would 
help in prison deconges-
tion because it would help 
in reducing the number of 
persons that would be com-
ing to the prison.

STELLA ENENCHE, AbujaIDRIS UMAR MOMOH, Benin

HARRISON EDEH, Abuja
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A 
Federal Capital 
Territory (FCT) 
High Court sit-
ting in Kubwa, 
Abuja, has up-

held an earlier judgment of 
another FCT High Court in 
Maitama, which sacked the 
Ali Modu Sheriff-led faction 
of the People’s Democratic 
Party (PDP).

Danladi Ayuba, a mem-
ber of the PDP, had sought 
the court to know the sub-
sistence of Justice Valentine 
Ashi’s judgment on June 
29, 2016, which had earlier 
nullified the leadership of 
Sheriff as the national chair-
man of the PDP.

Justice Ashi had held 
that Sheriff’s emergence, as 
the national chairman was 
unlawful as it was based on 
amended provision of the 
PDP Constitution, which 
is said to be illegally intro-
duced in December 2014.

Though the court did not 
specifically mention Sher-
iff’s name, it made an order 
restraining all persons who 
became national officers 
of the party by virtue of the 
amended Article 47, Rule 
6 of the party’s constitu-
tion, from further parad-
ing themselves in the said 
capacities.

The judge had faulted 
the amended PDP Con-
stitution in 2014, which 
zoned the national chair-

manship of the party to the 
North East, leading to the 
emergence of Sheriff as the 
party’s chairman, after the 
resignation of former Bau-
chi State governor, Adamu 
Muazu.

Pursuant to this, the 
plaintiff in the new suit 
before Justice Nwamaka 
Ogbonnaya had submitted 
that even though the issues 
had to do with members of 
a political party, he could 
seek redress in court be-
cause it touches on funda-
mental issue of rights.

Uchenna Oparaugo, 
who represented Ayuba, 
said they were not seek-
ing an extension of Justice 
Ashi’s ruling, but a redress, 
just as “the plaintiff is at 
stake because as a member 

of the PDP he has the right 
to vie for any position or 
cadre of the party.

“The existing judgment 
that has not been appealed, 
the continuous conduct 
of the defendant (Sheriff) 
is hampering his interest,” 
he said, urging the court to 
deliver judgment in favour 
of the plaintiff.

L-R: Kebiru Momodu, chief finance officer, Sputt Integrated Services; Napoleon Omomila, MD/CEO; Rotimi Amaechi, 
minister of transport; Femi Atoyebi, and Charles Kanu, chief operating officer, at the PPP business meeting in Lagos with 
executives of Sputt Integrated Services Limited in Lagos.

Central Bank of Ni-
geria (CBN) on 
Wednesday clari-
fied that Skye Bank 

is neither distressed nor 
liquidated following recent 
messages spreading to de-
market the bank.

The CBN said the clarifi-
cations were necessary due 
to the malicious message 
urging customers of Skye 
Bank to withdraw their de-
posits or transfer them to 
other banks based on the vile 
allegation that the bank had 
been liquidated by the CBN.

“The CBN wishes to state, 
and emphatically so, that it 
has not liquidated Skye Bank 
or any other Deposit Money 
Bank for that matter,” CBN 
acting spokesman, Isaac 
Okorafor, said in a mailed 
statement.

The CBN further reiter-
ated its earlier assurance 
that Skye Bank was not in 
distress and remained a 

CBN says Skye Bank neither 
distressed nor liquidated

healthy bank in the Nigerian 
banking system. “Indeed, 
the health of the Nigerian 
banking system remains 
strong, all banks in Nigeria 
are safe and depositors have 
no cause to fear over their 
deposits.”

Following the reap-
pointment of Skye Bank 
board and management 
last month over corporate 
governance issues, indica-
tions emerged that the CBN 
was planning to inject some 
huge sums into the bank to 
resuscitate it.

The actual amount is not 
yet known, but BusinessDay 
reliably gathered that the apex 
bank officials met severally 
with the management and 
board members of for talks on 
how to get the bank to its feet.

In the statement on 
Wednesday, Okorafor said 
while it would be recalled 
that Skye Bank had corpo-
rate governance challenges, 
the CBN had since taken 
proactive steps to resolve the 
issues identified.

Federal Government 
will today set an agen-
da for the water sec-
tor in a roadmap that 

could help Nigeria exit from 
the many challenges that have 
held it down from benefiting 
from the several potentials 
inherent in the sector.

In a note to BusinessDay, 
Suleiman Adamu, minister 
of water resources, specifi-
cally notes that his ministry 
believes the roadmap, de-
signed by the Buhari-led ad-
ministration, will articulate 
projects and programmes 
that will enable sustainable 
access to safe and sufficient 
water to meet the social, 
cultural, environmental and 
economic development 
needs of all Nigerians.

The roadmap will be un-
veiled at a ministerial press 
conference in Abuja, accord-
ing to the note.

KENNETH AZAHAN, Abuja

Alvan Ikoku Federal 
College of Education 
(AIFCE), Nigeria’s 
foremost College of 

Education, established 1963, 
is this morning, Thursday 
18 August, holding its first 
inaugural lecture, which is 
being put together by the Col-
lege’s Inaugural and Public 
Lectures Committee.

The inaugural lecture is 
being delivered by AIFCE’s 
Provost, Blessing C. Ijioma 
(PhD), on the topic: “Sus-
taining Developments in 
Science and Technology Ed-
ucation in Nigeria Through 
Functional Research.”

According to ABC Du-
ruaku, chairman of the 
inaugural and public lec-
tures committee, the event 
is holding at the imposing 
1,000 capacity AIFCE Audi-
torium, with high expecta-

The imbalance in the wa-
ter infrastructure develop-
ment, population increase 
and rapid urbanisation rates 
has created a serious defi-
ciency in the quality of life of 
an average Nigerian with its 
dire consequence on sanita-
tion, food, security, health, 
employment and standard 
of living.

It was in recognition of 
this critical issue and gap 
that led to the necessity for 
the re-birth of the Nigerian 
water sector reform, a major 
step taken by the adminis-
tration of President Good-
luck Jonathan which led 
to demerger of the Federal 
Ministry of Water Resources 
from the erstwhile Federal 
Ministry of Agriculture and 
Water Resources in April 
2010.

Yet, there are rising con-
cerns over a looming wa-
ter, sanitation and hygiene 
crisis in Nigeria, where it is 
said that about 3.5 million 

tions, as the Academic Board 
and entire College commu-
nity are gracing the event.

The entire College cam-
pus along Orlu Road, Ow-
erri, the Imo State capital, 
has been agog, in high ex-
pectations of the lecture, es-
pecially as the Provost, who 
has been attributed to the 
transformations that have 
taken place at the College, is 
handling it.

Alvan Ikoku Federal Col-
lege of Education, in its golden 
era (having celebrated 50 years 
in 2013), has undertaken giant 
strides, with huge infrastruc-
tural projects erected in its 
campus, as well as upgraded 
academic programmes, with 
new linkages in tow.

Only last year, at the 70th 
anniversary of the Unit-
ed Nations Organisation 
(UNO), being a brainchild 
of UNESCO (United Na-
tions Educational, Scientific 

people die annually from 
water-related diseases, with 
about 1.7 million children 
under the ages of five among 
those who die annually from 
diarrheal disease.

Oxfam says Nigeria still 
has about 39 percent (63m 
people) of her population 
still lacking access to safe or 
clean water sources, while 
nearly 112 million people 
are without access to im-
proved sanitation.

According to it, Water 
and Sanitation coverage 
rate in the country, the body 
noted, is still among the low-
est in the world.

Besides, it is well ac-
knowledged that the pres-
ently-existing poor and in-
adequate service delivery in 
the water sector in Nigeria 
has exacerbated major in-
cidences of severe general 
poverty and wide scale im-
pairment of public health 
through the invasion of bad 
water-caused diseases.

and Cultural Organisation), 
the College marked the UN 
Day, with series of activities 
including speeches, a public 
lecture, drama and music, 
among others.

The College, since 1981, 
has been awarding degrees to 
deserving students, in collab-
oration with the University of 
Nigeria, Nsukka (UNN).

At a recent media event, the 
Provost said the College had 
the requisite academic man-
power to undertake the train-
ing and grooming of future 
teachers and educationists.

“Today, we have about 
700 academic staff in Alvan 
Ikoku Federal College of 
Education. Of this number, 
we have 160 PhD holders 
and 350 Master’s Degree 
holders. We’re known as 
‘primus inter pares’ - first 
among equals of Colleges 
of Education in the country. 
We would strive to maintain 
that standard in the country,” 
Ijioma said.

 BEN EGUZOZIE, Owerri

FG to unveil roadmap to reposition water resources sector AIFCE holds maiden inaugural lecture

PDP crisis: Court affirms 
nullity in Sheriff’s leadership
… Makarfi’s tenure extension illegal – Sheriff
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… Provost to delivery lecture
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T
he Norwegian Petroleum 
Director (NPD), regula-
tor of oil and gas activi-
ties said its paramount 
purpose is to “contribute 

to creating the greatest possible 
value for society from oil and gas 
activities by means of prudent 
resources management, taking ac-
count of health, safety, emergency 
preparedness and the natural en-
vironment, including the climate.” 

Nigeria’s Department of Petrole-
um Regulator (DPR) says its mission 
is “to serve as the watchdog over 
the development of our nation’s oil 
and gas resources, by employing 
modern tools and techniques to 
direct, influence and achieve the 
optimum exploitation, conversion 
and utilisation of petroleum and its 
derivatives for the maximum benefit 
of Nigerians while ensuring mini-
mum damage to the environment.”  

While these sentiments are simi-
lar, the results tell a different story. 
Through efficient regulation, NPD 
has delivered value up to $800mil-
lion dollars in Sovereign Wealth 
Fund for Norwegians, while Nigeria 
has managed to save a paltry $2bil-
lion and created a privileged politi-
cal class and pitiable citizenry.

Owen Penny’s words couldn’t 
have been any truer when he said, 
“Mere words are cheap and plenty 
enough, but ideas that rouse and set 
multitudes thinking come as gold 
for the mines.” 

With about 34 commercially vi-
able mineral resources, 37 billion 
barrels of proven oil reserves and 
187 trillion cubic feet of gas, experts 
say a good fiscal system, resolving 
governance issues and improving 
regulatory framework will deliver 
the best value to Nigerians.  

 To address these issues, the 
Federal Government amended the 
Petroleum Act of 1969 and provided 
that the holder of an oil mining lease 
(OML) can farm-out any marginal 
field which lies within the OML in 
the 1996 amendment. It granted 
the President of Nigeria the right to 
farm-out a marginal field, which has 
not been produced for a period of 
not less than 10 years from the date 
of discovery of the field. 

Nigeria’s president also has the 
power to award oil acreages to in-
dividuals and companies based on 
his discretion but stakeholders say 
it evidences poor fiscal terms. This 
has become a sore point in a regime 
claiming to fight corruption.

A panel session on the ethics and 
transparency for block concession 
and divestments in the Nigerian oil 
and gas industry at the 40th edition 
of the Society of Petroleum Engi-
neers, Nigeria Annual International 
Conference & Exhibition (NAICE 
2016), held in Lagos between August 
2-4, members said this practice 
threatens licensing rounds objec-
tive of bringing investments that 

Discretion on trial 
Militancy and low oil prices questions over 50 years of discretionary oil block 
allocations in Nigeria – an aberration that became a law, writes ISAAC ANYAOGU.
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will grow reserves and drive future 
investments.

“The problem is that Nigeria’s 
bidding round attracts the most 
irresponsible bidders because the 
process is not ethical and is not 
linked to our national purpose,” said 
Mutiu Sumonu, chairman of Julius 
Berger Nigeria. 

In 2001, Nigeria held a bidding 
round for 24 marginal fields and al-
located 31 indigenous oil companies 
in the exercise that ended in 2003. 
About 100 million barrels have been 
produced from 8 fields producing 
an average gross production of 27, 
200 barrels per day (bpd) and 35 
standard cubic feet per day of gas. 

While the 2013 bidding rounds 
failed to materialise, Nigeria’s re-
serves would have grown remark-
ably if all those who won bids for 
these fields have put them to work.

Overhauling a weak fiscal re-
gime

Industry stakeholders say the 
sector is over-legislated; hence 
regulatory matters are brought into 
legislation making amendment pro-
cess herculean and creating conflict 
between laws and regulations.

Uncertainty is worsened over the 
passage of the Petroleum Industry 
Bill first proposed in 2008 but has 
been stranded in the legislature. 
Contending issues include proposed 
increase in government’s share of 
production revenue from deepwater 
projects and inclusion of a percent-
age of profits of oil producers to the 
host communities.

“Nigeria needs clarity in the 
law that empowers the minister to 
allocate oil blocks, clarity as to the 
applicant’s track record before ap-
provals are given and clarity in the 
existing fiscal regime,” said Sena 
Anthony, legal expert and former 
group general manager, corporate 
secretariat and legal division of the 

legislation that will prevent the 
minster from discretionary award 
of licenses is sorely needed,” he said.

Wumi Iledare, president, Nigeri-
an Association for Energy Econom-
ics said the only way to enthrone 
transparency and accountability 
is to make the process open and 
change the role of government from 
a meddler to facilitator.

“Perhaps the role of government 
should be limited to resource devel-
opment on policies through the act 
of the national assembly and to let 
an independent and autonomous 
agency be responsible for it.”

On divestments
Before the current lull in divest-

ments, Shell, Total, ConocoPhillips 
and Agip, have all divested over 45 
percent stake in at least seven oil 
concessions in five transactions. 
Industry stakeholders attribute 
these divestments to the belief that 
offshore assets are more commer-
cially viable as some of the oil fields 
are turning Brown fields.  

Speaking to journalists at the 
company’s media presentation of its 
2015 briefing notes in June, Osagie 
Okunbor, Chairman of Shell com-
panies in Nigeria said that due to 
insecurity and technical expertise, 
the company was prioritising deep-
water offshore exploration.

 High level of government inter-
ference in the process of divestment 
of oil blocks, undue consideration 
for political stakeholders and lack 
of transparency in the process have 
been identified as key reasons Inter-
national Oil Companies (IOCs) hold 
back from divesting their oil blocks.

 “It is interference from govern-
ment and legislators that made the 
other IOCs to step back from also 
divesting some of their assets,” said 
Mutiu Sumonu.

 This has led to a situation where 
due diligence is compromised and 

investors without requisite technical 
expertise and financial competence 
acquire these divested assets and 
could not produce because techni-
cal competence has been sacrificed 
for political expediency.

 The implication of this interfer-
ence is that Nigeria is missing out 
on opportunities to increase local 
participation in oil exploration and 
production, generate increased 
revenue from acreages now lying 
fallow, deepen capacity and better 
engage with local communities to 
check militancy as local E&P com-
panies have better track record of 
engagement with host communities.

 “Marginal fields are lying idle 
because some of the bidders who 
acquire divested assets lack finan-
cial and technical competence to 
run them,” said Osten Olorunshola, 
chairman, Energy Institute, Nigeria 
and former director in DPR.

 Tony Chukwueke, technical 
director, Tenoil Petroleum Services 
and former director of DPR, said 
that divestment could not happen 
because it is difficult to do without 
consideration for political stake-
holders.

 “When we were at the DPR, we 
created a system that accommo-
dated political stakeholders through 
local content vehicles and com-
munity stakeholders, by allocating 
10 percent for the purpose,” he said.

 Wumi Iledare, said, “Whoever 
owns the property should be al-
lowed to divest it the way he or she 
deems fit but it is still the respon-
sibility of the government to make 
sure that the people who are buying 
the assets do not take Nigerians to 
the cleaners.”

 “The moment you tie the hand of 
the regulator behind with 10 percent 
political expediency, then all of this 
reform will have no basis,” he said.

 Industry operators have also 
attributed divestment to unfavour-
able profit-sharing agreement, high 
royalties and taxes, insecurity and 
low production output of some 
onshore fields.

 Meanwhile, Nigeria’s policy 
makers have accused the IOCs of 
using divestment as a ploy to es-
cape maturing onshore liabilities by 
hiding behind indigenous oil firms 
who pay lesser royalties and qualify 
for pioneer status, a provision that 
exempt tax payment for five years.

 “In talking about value, we 
should be careful that value for one 
party does not result in loss of value 
for another,” said Daniels.

As oil prices continue to plum-
met and new upstream investments 
became too few and far between, 
industry operators call for efficient 
utilisation of oil acreages when 
militancy continues to pose a threat 
to production. It would then mean 
exercise of discretion in awarding 
oil blocks has no place in a well-
articulated fiscal regime. 

The transparency 
of acreage alloca-

tion process can be 
enhanced by auto-
mating the process 

and strict adherence 
to applicable guide-
lines,” said Morde-

cai Laden, executive 
director, DPR

Nigerian National Petroleum Cor-
poration (NNPC).

Enthroning transparency 
According to the DPR, each gov-

ernment adopted any method it 
deemed fit to award acreages prior to 
mid 2000, but currently what obtains 
is a mixture of competitive bidding 
and discretionary award of licenses.

“The transparency of acreage al-
location process can be enhanced 
by automating the process and strict 
adherence to applicable guidelines,” 
said Mordecai Laden, executive 
director, DPR.

Niyi Ayoola-Daniels, professor of 
energy law and president Interna-
tional Institute for Petroleum Energy 
Law and Policy (IIPELP) advocated 
ethics and good governance through 
the instrumentality of the law.

 “The only way to institutionalise 
ethics and good governance is to go 
through the law. A new petroleum 

Nigeria’s oil income from 2010 – 2015 (Billions, in dollars)
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2,780 BDCs fail to meet requirement for FX ...
Continued from page 4
licenced BDCs nationwide have 
so far purchased foreign ex-
change from banks at the rate 
of between N328 and N353 per 
dollar.

In a move to enhance liquid-
ity and help the local currency 
in the foreign exchange market, 
the Central Bank of Nigeria 
(CBN) and the Bankers Com-
mittee on Tuesday increased the 
amount of weekly dollar sales 
from banks to the BDC operators 
from $30,000 to $50,000.

But as at yesterday, banks 
were selling between $10,000 
and $30,000 weekly at different 
rates. BusinessDay gathered that 
banks are yet to implement the 
$50,000 weekly sales.

Looking at the implication of 
the hike in weekly dollar sales 
to BDCs, Gwadabe said if avail-
able to BDCs nationwide, it will 
impact positively on the value of 
the naira, reduce parallel market 
activities, and checkmate hoard-

Foreign traders in Nigeria’s 
agriculture sector are flout-
ing the internationally ac-
ceptable practice on access 

to farmlands as they move in to 
purchase agric produce directly 
from farmers while exporting them 
using improper channels. 

This practice is against the glob-
ally acceptable standards and robs 
Nigeria’s governments of revenue 
accruable to them, given that the 
produce are moved out of the 
country without payment of export 
taxes and necessary registration 
with government and private sec-
tor agencies such as the Nigerian 
Export Promotion Council (NEPC) 
and the Nigerian Association of 
Chambers of Commerce, Indus-
try, Mines and Agriculture (NAC-
CIMA). 

Nigeria’s exporters are by law 
expected to pay 0.5 percent of their 
export products (Free on Board) 
as well as other fees collectable by 
the NEPC, NACCIMA and other 
government parastatals, depend-
ing on the type of commodity. This 
is what the foreigners have evaded 
over the years, which has disrupted 
the distribution value chain.

 “The international practice is 
through the commodity exchange 
or licensed warehouses. But in Ni-
geria there are no regulations stop-
ping foreigners from going into our 
farms to source for agric products, 

G
uaranty Trust Bank 
plc on Wednesday 
released its audited 
financial results for 
the half year (H1) 

period ended June 30, 2016 to 
the Nigerian and London Stock 
Exchanges.

The results published at 
the Nigerian Stock Exchange 
(NSE) for investors and share-
holders showed gross earnings 
for the period grew by 37% to 
N209.9billion from N153billion 
reported in the June 2015; driven 
primarily by growth in fee and 
commission income as well as 
foreign exchange income.

Profit before tax (PBT) stood 
at N91.38billion, representing a 
growth of 45% over N63.11billion 
recorded in the corresponding 
period of June 2015.

GTBank closed the half year 
ended June 2016 with total assets 
and contingents of N3.42trillion 
and shareholders’ funds of N453 

ing and speculation.
Andrew Elueni, managing 

director/chief executive officer, 
Flawless Capital limited, who 
left the business when the CBN 
stopped dollar sales to BDCs, is 
thinking of resuming, following 
the increase in the volume of 
sales and the opening of the new 
window by the CBN.

“We are happy. I appreciate 
what the CBN has done. I left the 
market since, but I am thinking 
of going back, so also are some 
of my colleagues. I was planning 
to change line of business but 
with this development, my fo-
cus is on how to come back next 
month”, Elueni told BusinessDay 
by phone.  

The local currency yesterday 
closed stable at N394 against 
the dollar at the parallel market. 
It depreciated in value against 
the US dollar by N0.49k or 0.16 
percent to close at N314.14k/$ 
yesterday from N313.65k/$ the 
previous day at the inter-bank 
foreign exchange market.

“said Obiora Madu, chairman, 
export group of Lagos Chamber of 
Commerce and Industry (LCCI).

 “The implication is that the 
economy is being shortchanged in 
the process and government is los-
ing revenue because in a situation 
where it is foreigners that are taking 
our products out, it is possible that 
all the money will not come back 
into the country,” Madu added. 

Most of the foreigners that are 
involved in this practice do not 
bring back foreign exchange into 
the country as their transactions do 
not take place through the banks. 
Key players say this is bad for 
Nigeria’s economy which is badly 
in need of foreign exchange, hit 
by recession arising from oil price 
lows, which have slashed govern-
ment revenue by over 50 percent, 
creating market distortions,  and 
job losses. 

According to industry players, 
the international practice on pur-
chase of agro produce is through 
the commodity chain or licensed 
warehouses. A commodity chain 
is a process used by firms to gather 
resources, transform them into 
goods or commodities, and finally, 
distribute them to consumers. 

Most foreign traders, especially  
work in hand with some dubious 
Nigerians in purchasing the pro-
duce directly from farmers, thereby 
creating unemployment for agro 
exporters who also source agro 
produce for exports.

billion.
Further review of the half 

year performance shows that the 
Bank recorded positive growth 
across all key financial metrics, 
a testament to the cutting edge 
strategy of the bank.

The bank’s loan book grew 
by 14% from N1.373trillion re-
corded as at December 2015 to 
N1.562trillion in June 2016 with 
corresponding growth in total de-
posits which increased by 23% to 
N2.008trillion from N1.637trillion 
in December 2015.

The Bank’s non-performing 
loans remained low and within reg-
ulatory threshold at 4.39% (Bank: 
3.54%) with adequate coverage of 
170.1% (Bank: 214.8%). Increase in 
collective impairment was borne 
out of the prudent stance of the 
Bank, while Capital remains strong 
with CAR of 18.25%.

On the backdrop of this result, 
Return on Equity (ROAE) and 
Return on Assets (ROAA) closed 
at 35.8% and 5.7% respectively. 
The Bank is proposing interim 

Continued from page 1

Continued from page 1

RMAFC visits Lagos  to assess request for...

Brexit decision hits diaspora remittances to Nig....

Company Limited, a wholly-
owned indigenous firm and 
operator of the OML 113 offshore 
Lagos, in April this year an-
nounced the commencement of 
production of crude oil from the 
field. The company is partnering 
New Age Exploration Nigeria 
Limited, EER (Colobus) Nigeria 
Limited, Pan Petroleum (Panoro 
Energy) Aje Limited and PR Oil 

& Gas Nigeria Limited in the 
exploration. 

The company said the in-
auguration of the Front Puffin 
Floating Production, Storage and 
Offloading vessel was success-
fully completed after its arrival 
in Nigeria on March 16, 2016. 

Oil produced from the Aje 
field will be stored on the Front 
Puffin, which has production 
capacity of 40,000 barrels of oil 
per day and storage capacity of 
750,000 barrels, according to 

L-R: Khairat Abdulrazaq-Gwadabe; Sa’ad Abubakar, Majidádin Gombe; Chinelo Anohu-Amazu, Pencom DG, and Haruna Abdulkadir Rasheed, emir of Dukku, 
at the commissioning of Pencom’s North-East Zonal office in Gombe.

GTBank reports N91.38bn pre-tax profit in H1’16
dividend of 25k per unit of ordi-
nary share held by shareholders.

Segun Agbaje, Managing 
Director/CEO of Guaranty Trust 
Bank plc, while commenting on 
the results said that “Going into 
the year, we knew it would be 
a challenging year and we pre-
pared for it by focusing on effec-
tive management of the balance 
sheet and adapting our business 
model to changing market vari-
ables. The quality of our past de-
cisions enabled us navigate the 
challenges that persisted in the 
business environment most of 
the half year period”

Whilst expressing his sincere 
appreciation to customers for 
their loyalty, and to staff for 
their hard work and commit-
ment, Agbaje added that “While 
the current economic realities 
present some challenges to 
growth, we remain committed 
to our ideals of staying positive, 
delivering exceptional service to 
our customers and adding value 
to all stakeholders”.

the firm. 
States currently enjoying the 

13 percent derivation fund in-
clude Akwa Ibom, Bayelsa, Riv-
ers, Delta which account for 80 
percent of crude oil production 
in the country, as well as Cross 
River, Imo, Abia, Anambra and 
Ondo accounting for 20 percent. 
With the entry of Lagos, 10 states 
are now within the bracket. 

Ambode said the crude oil 
production in Lagos would 
greatly enhance the economy of 
not just the state but the nation 
in general.

Foreign traders flout global 
practice on access to farms
•••govt losing revenue •••illegal export on the rise

on educational engagement at the 
British Council, says the current 
exchange rate is an opportunity to 
“strengthen the UK’s position” in 
critical markets such as China, In-
dia, Malaysia, Nigeria and the US.

She adds that some universities 
are already receiving requests from 
international students to pay their 
entire course fees upfront while 
the exchange rate is in their favour. 
“Our social media monitoring indi-

cates that a cheaper environment 
for students in the UK could be a 
real benefit,” she says.

Nick Hillman, director of the 
Higher Education Policy Institute, 
agrees. “If a student is on a knife-
edge decision whether to go to the 
UK or the US, Canada, Australia or 
New Zealand, the exchange rate 
fluctuation might be the factor that 
makes the difference.”

“The pound has plunged by 
13 percent and it means the $3.7 
billion remittances from Britain 
in 2015 could be 13 percent less 

in 2016,” Bismarck Rewane, a 
leading economist in Nigeria told 
BusinessDay.

“We have over one million Nige-
rians in the United Kingdom,” said 
Muda Yusuf, director-general of the 
LCCI by phone. “The money they 
send home from mainly London 
each month, not only supports 
their immediate and extended 
families here, it is also building 
them family houses in different 
locations in Nigeria.

“As the pound continues to shed 
value, these amounts would be 

worth less and would strain dias-
pora inflow generally into Nigeria 
and put more pressure on our thin-
ning forex reserves,” Yusuf added.

The pound weakened 0.31 per-
cent to 1.3/$ as at 6:58 pm in Lon-
don, yesterday, extending a round 
of losses in the aftermath of Brexit.

“If people lose their jobs as a re-
sult of Britain leaving the European 
Union, it will be difficult to send 
money home,” Sewa Wusu, head 
of research at SCM Capital said in 
an emailed response to questions.

“The Bank of England has re-
duced interest rate to 0.25 percent 
and it could be lower if the econo-

my worsens, and has announced 
additional measures, including 
a £100bn scheme to force banks 
to pass on the low interest rate to 
households and businesses,” Wusu 
added. 

“As it will not be able to limit mi-
gration from the EU for some time, 
it may decide to score political 
points (perhaps in anticipation of 
being unable to deliver a genuine 
Brexit) by limiting immigration 
from the rest of the world,” wrote 
Irmgard Erasmus, a Senior Finan-
cial Economist at NKC African 
Economics, in an exclusive note to 
BusinessDay.



Republicans see 
desperation in Trump 
reshuffle three months 
before election

D
onald Trump’s deci-
sion to overhaul his 
campaign’s leadership 
less than three months 
before election day was 

greeted by some Republicans as a 
sign of desperation even as backers 
insisted it would turn round his flag-
ging prospects.

The revamp by the Republican 
nominee will be led by Stephen 
Bannon, a former Goldman Sachs 
banker and editor of the conserva-
tive Breitbart News, who has built 
a successful media career attacking 
Hillary Clinton and establishment 
Republicans. Mr Bannon becomes 
the campaign’s chief executive while 
Kellyanne Conway, a veteran pollster, 
takes over as campaign manager.

The move reduced the influence 
of Paul Manafort, the veteran op-
erative and campaign chairman who 
along with Trump family members 
had been pushing for a more scripted 
campaign.

Jeffrey Lord, a former Reagan 
administration official who is a sur-
rogate for Mr Trump, said critics were 
underestimating his willingness to 
correct his campaign, pointing out 
that he had previously fired Corey 
Lewandowski, his abrasive former 
campaign manager, and replaced 

• Policymakers seek more evidence 
on rebound; No consensus on timing 
of second rise

Federal Reserve policymakers 
left open the prospect of a fur-
ther interest rate rise this year 

even as they insisted they needed 
more evidence on the durability of 
the rebound before feeling confident 
enough to pull the trigger.

Minutes from their latest meeting 
last month revealed a hard-fought 
debate over when to move rates, 
with a couple of participants urging 
an immediate move, while others 
urged caution amid questions over 
how rapidly inflation would return 
to target.

Fed officials generally agreed that 
a strengthening of the jobs market 
and the relatively benign market 
reaction to the UK’s vote to leave 
the EU in June meant some of the 
uncertainties that had hung over the 
US economy had diminished.

But there was no consensus on 
the urgency of a second rate rise 
since last December, given the mixed 

him with Mr Manafort. Mr Lord wel-
comed the promotion of Ms Conway, 
saying “she knows the American 
political system from bottom to top 
and every rung along the way”.

But while supporters embraced 
the shift as evidence that Mr Trump 
recognised that he needed to change 
tack, critics saw it as a bad sign so late 
in the campaign season. “A campaign 
upheaval in June is always a bad sign. 
A campaign upheaval in August is 
even worse,” said Kevin Madden, a 
spokesman for Republican candi-
date Mitt Romney in the 2012 race. 
“Unless they find a way to switch out 
the candidate, nothing will really 
change.”

Mr Manafort told the Financial 
Times he would remain on the cam-
paign, amid reports Mr Trump made 
the changes because he was tired of 
being told to veer away from the more 
combative approach that helped him 
win the Republican primary.

Charlie Black, a former partner 
of Mr Manafort who is advising the 
Trump campaign, played down 
suggestions the reshuffle marked a 
return to the “let Trump be Trump” 
model espoused by Mr Lewan-
dowski before he was replaced by Mr 
Manafort. “There is no reason to think 
that Kellyanne Conway doesn’t think 
that Trump needs to get rid of some 
of his sharp edges.”

prospects at home and abroad. Even 
as the Fed held rates unchanged 
during the meeting, two participants 
wanted to see an immediate move. 
Others said an increase would “soon 
be warranted”.

Several other participants were 
more cautious, according to the min-
utes.

They said the Federal Open Market 
Committee would have “ample time” 
to react to a rise in inflation if needed 
and preferred to wait until they were 
more confident that price growth was 
heading sustainably to the Fed’s 2 per 
cent target.

Having lifted short-term interest 
rates by a quarter-point in Decem-
ber, the Fed has held fire this year as 
policymakers weigh competing forces 
influencing the economy both at home 
and overseas.

Growth is expected by economists 
to pick up in the third quarter follow-
ing a soggy performance in the second 
quarter, and after a pause in May hiring 
in the labour market has regained mo-
mentum, holding the unemployment 
rate at 4.9 per cent. Wage growth is 
now at its quickest since the end of the 
financial crisis.

Russian tanks on border fuel Ukraine fears
In Ukraine’s restive east, artillery 

explosions ring out all night: in-
ternational monitors there record 

dozens of shell bursts every evening. 
The ceasefire between Kiev and the 
Russia- backed separatists is fraying 
badly.

The flare-up in fighting began 
sporadically in July. But now, Ukraine 
and its western allies are observing a 
more worrying development: a mas-
sive build-up of conventional Russian 
forces in Crimea and along the coun-
tries’ shared border.

Russia has positioned military 
units - totalling thousands of troops - to 
the north in Bryansk, to the east near 
Rostov, to the south in Crimea and to 
the west in the separatist Moldovan 
region of Transnistria. There are signs 
they are preparing to fight. Last week, 
Crimean residents began posting 
online about a large deployment of 
artillery and tanks in the north of 
the peninsula within firing range of 
Ukraine. The internet there was tem-
porarily shut down.

According to Ukrainian intelligence 
agencies, an entire Russian air defence 
regiment has been embedded with 
the separatists in Donbass. The Buk 
missile launchers, which shot down 
Malaysia Airlines flight MH17, are 
again being deployed. A photo from 
Ilovaisk train station, near Donetsk, 
shared online on Tuesday and verified 
by defence analysts interviewed for 
this article, claims to show a train in 
the sidings, laden with Russian tanks.

“Preparations for conventional 
conflict between Russia and Ukraine 
are accelerating, and the likelihood 
of open war is increasing rapidly,” the 
Institute for the Study of War, a US 
think-tank, wrote in a report last week. 
On Monday, that appeared to come 
a step closer. Sergei Lavrov, Russian 
foreign minister, vowed “exhaustive 
measures” would be taken against 
Kiev in reprisal for what Russia called 
an attempted terror attack by Ukraine’s 
defence ministry.

“These are very, very clear signals 
from Russia that say they are willing 

to escalate and to push boundaries,” 
says Kathleen Weinberger, a Russia 
and Ukraine expert at the ISW. “We’re 
seeing reports of big military convoys 
being sent into the separatist areas, 
Russian troops being sent to the bor-
der and a lot more naval equipment 
in the Black Sea - including some of 
their most advanced subs, which have 
quite powerful ground-attack cruise 
missiles.”

But, notes Ms Weinberger: “A lot of 
this is still unknown. Russia are show-
ing us a very overt and threatening 20 
per cent but leaving 80 per cent of what 
they’re doing unclear.” That ambiguity 
works to Russia’s advantage, she says. 
An actual invasion might not.

That analysis is shared by many 
in Ukraine and among the western 
defence and intelligence community.

“I do not expect a full-scale military 
invasion at the moment as the losses 
on Putin’s side would be big and a vic-
tory would be far from certain,” says 
Ihor Romanenko, Ukraine’s lieuten-
ant general in reserve and the former 
deputy head of the general staff. “He is 
[trying] to force international leaders 
into concessions, starting with easing 
of sanctions and forcing Ukraine to 
adopt the Minsk agreements according 
to his interpretation.”

Russia’s desire is for elections in 
Donbass to occur before any ceasefire, 
a move that would probably cement 
the semi-autonomy of the region and 
fatally weaken Kiev’s ability to stand 
up to Moscow politically. That plan 
has been stalled for months. “[Putin] 
is not happy with the situation,” says Lt 
Gen Romanenko. “He sees that as time 
drags on, the worse it plays out for his 
long-term Ukraine and Russia plans . 
. . So now he is trying to reshuffle the 
situation in his own interest.”

Russia’s military build-up is a likely 
precursor to the Group of 20 summit 
on September 4, says the general. Mr 
Putin will inevitably meet German 
chancellor Angela Merkel and French 
president François Hollande to discuss 
Ukraine.

Russia is dialling the tension in the 

region up and down - as it has done in 
the past - to suit its agenda ahead of 
another round of diplomatic talks, says 
a senior European intelligence official. 
The sabre-rattling is about reinterpret-
ing the Minsk agreements in Russia’s 
favour, the official says.

While such a purpose might rule 
out an overt land-grab, it does not 
preclude serious military conflict - in 
fact, many intelligence analysts believe 
it probably depends on violence.

“I think we’re about to see a con-
trolled escalation all along the line of 
contact - higher shelling and much 
more violence and fighting,” says Alex 
Kokcharov, country risk analyst at IHS 
Markit. “Politically, if the separatists 
take more territory, that would play 
out badly for Russia in negotiations, 
but provoking Ukraine into hostilities 
without necessarily doing that might 
work to their advantage . . . they want 
to make Kiev into an untrustworthy 
partner and erode support for it in 
the west.”
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HMRC gets ‘nasty’ 
in tax clampdown

Working-age 
incomes below 
pre-crisis levels

May flexes her muscles over tax avoidance

Fall in jobless claims confounds 
forecast of culls after Brexit vote

• Extending fines from individuals to 
scheme promoters makes sense

Theresa May has made a num-
ber of changes to policy and 
personnel in the month since 

becoming Britain’s prime minister. 
One thing has not altered, though, 
and that is the government’s de-
termination to crack down hard on 
tax avoidance. Mrs May made this a 
theme of her leadership campaign, 

Incomes of working-age house-
holds are still below pre-crisis lev-
els after a lost decade of growth, 

and could be hit further by planned 
benefit cuts, slower growth and 
higher inflation following Britain’s 
vote to leave the EU.

Continued steady growth last 
year means average household dis-
posable income in the UK is £400 
higher than before the financial crisis, 
after adjusting for inflation. But this 
hides important differences between 
working-age and retired households, 
according to analysis published 
by the Office for National Statistics 
yesterday.

The incomes of retired house-
holds are now £1,700 a year higher 
than in 2007. This is in stark contrast 
to the experience of working house-
holds, for whom average incomes 
are £400 a year below their pre-crisis 
peak.

“We’re closing in on a lost decade 
for working-age households,” said 
Adam Corlett, economic analyst at 
the Resolution Foundation.

After three years of growth in 
working-age incomes, experts are 
warning that the vote to leave the UK 
could put this into reverse. Leading 
economic forecasters expect growth 
to slow this year and next.

The National Institute of Econom-
ic and Social Research has suggested 
household disposable income would 
grow by just 0.8 per cent next year, 
down from average annual growth of 
3 per cent over the past three years.

Mr Corlett points to a potential 
“triple whammy” for lower-income 
working-age households. He says 
household income growth could stall 
or go into reverse “as growth slows in 
the aftermath of the EU referendum 
vote, inflation picks up and cuts such 
as the four-year freeze on working-
age benefits [announced by the 
previous government] start to bite”.

Retired households have fared 
better. Although their incomes have 
grown less since the financial cri-
sis than before, on average retired 
households now have higher in-
comes than in 2007.

calling tax “the price we pay” for liv-
ing in a civilised state.

Now her administration has 
opened a new front in the battle. A 
Treasury consultation paper pub-
lished on Wednesday has proposed 
the idea of extending the penalties 
for avoidance schemes disallowed 
by Her Majesty’s Revenue & Cus-
toms to those who advise on them. 
Under the new regime, accountants, 
lawyers and consultants that peddle 

or assist these schemes could end up 
paying a fine of up to 100 per cent of 
the money that would have been lost 
to the taxpayer.

Taking the battle to the supply 
side of the tax avoidance industry 
is sensible. Few individuals, or 
even companies, go to the trouble 
of devising their own tax wheezes. 
Instead they purchase off-the-shelf 
schemes through advisers, often to a 
blueprint drawn up by a tax special-

ist and buttressed by a barrister’s 
opinion that can be shopped from 
a compliant QC. For the most part, 
the client has only the dimmest idea 
of what is actually being done in his 
or her name.

The existing rules do little to curb 
this activity. The taxman poses no 
direct threat to the underlying pro-
moter and its associates, whose main 
concern is being sued by irate clients 
for negligence, or, perhaps, in losing 

their reputations. Set against that, 
the financial reward from marketable 
schemes can be significant. Take, 
for instance, a recent, unsuccessful, 
avoidance scheme involving the UK 
brewer Greene King. Dubbed Project 
Sussex, it was peddled to a number 
of companies and aimed to save in 
aggregate about £30m in taxes. Had 
it passed muster, its promoter, the 
accountant EY, would have walked 
away with 10 per cent of that amount.

• Unemployment rate steady at 
11-year low
• Vacancies on offer paint gloomier 
picture

The number of people in Brit-
ain claiming jobless benefits 
fell in July in a sign of the 

labour market’s resilience after 
June’s vote to leave the EU.

Official data show those on 
benefits fell 8,600 between June 
and July to 763,600, confounding 
economists’ predictions that they 
would rise. The unemployment 
rate also held steady at an 11-year 
low of 4.9 per cent, though it was 
based on data covering only the 
three months before the referen-
dum.

The Brexit vote’s wider impact 
on unemployment will not be 
known until figures are published 
next month. The Bank of England 
has predicted unemployment will 
rise to 5.5 per cent as a result of the 
EU referendum.

Still, the job benefits data add 
to the mixed signals on how the 
EU vote has affected the economy. 
While some surveys suggest a sud-

den drop in hiring and consumer 
confidence, others imply the econ-
omy has barely been ruffled.

The number of vacancies of-
fered by employers sent a gloomier 
signal, showing a 7,000 drop in the 
three months to July. But it was still 
near a record high. Economists 
said the data were encouraging but 
remained wary of celebrating. “It 
remains likely softening economic 
activity and heightened uncer-
tainty will take a toll on the labour 
market over the coming months,” 
said Howard Archer, an economist 
at IHS Global Insight.

James Sproule, chief economist 
at the Institute of Directors, said a 
survey of its members showed 80 
per cent did not intend to shed em-
ployees. But an equal number said 
they were unlikely to give pay rises 
in the next three months, meaning 
workers could still take a hit.

“If employers behave now as 
they did after the 2008 crash, hold-
ing on to more workers than in pre-
vious recessions, we do not think 
there will be an immediate large 
spike in unemployment,” he said.

That contrasts with unofficial 
data from the Recruitment and 
Employment Confederation, the 

trade association for recruiters, 
who said the labour market was 
in “free fall”and that permanent 
hiring had dropped to the lowest 
levels since the 2009 recession.

Economists put more weight 
on the official employment and 
unemployment counts than the 
claimant and vacancies data. 
These were robust in the three 
months before the referendum, 
suggesting the labour market was 
in good health on the eve of the 
Brexit vote.

“The UK labour report was 
much stronger than we expected 
and surprisingly robust in the face 
of pre-referendum uncertainty,” 
said Alan Clarke, an economist at 
Scotia Bank.

The number of EU workers in 
the UK increased by 238,000 over 
the past year to 2.23m, a figure 
some economists say could prove 
a “high-water mark” for EU mi-
grant levels. Jonathan Portes, an 
economist at the National Institute 
of Economic and Social Research, 
has predicted a “sharp fall” in net 
migration from the EU due to the 
weaker pound, the more fragile 
economy and the psychological 
impact of Brexit.

• Long-awaited penalties include fines 
for individuals and companies involved 
in avoidance schemes

Britain’s plethora of tax profes-
sionals - whether they be ac-
countants, lawyers or financial 

advisers - are now firmly in the taxman’s 
sights.

 Yesterday, HM Revenue & Cus-
toms released its long-awaited pro-
posals for punishing individuals and 
companies involved in designing, 
marketing or facilitating tax avoidance 
arrangements. The proposed penal-
ties, which include a fine of up to 100 
per cent of the amount of tax avoided, 
would apply to anyone professionally 
involved in a scheme later defeated 
by HMRC.

HMRC would not put an estimate 
on the expected impact of the new 
measures - which were designed to 
“look nasty”, according to one lawyer - 
until later in the consultation process. 
However, the prize is the £2.7bn the tax 
collector estimates that avoidance costs 
the UK public.

The government’s aim, said Chas 
Roy-Chowdhury, head of tax at the 
Association of Chartered Certified Ac-
countants, is clear. “They want to drive 
certain categories of behaviour out of 
business,” he said. But the proposals 
were criticised for their lack of clarity 
in several areas, including what consti-
tuted “defeat”, and could scare firms off 
providing legitimate tax advice.

Frank Haskew, head of tax at the 
ICAEW accountancy body, said as the 
proposals stood, “almost any adviser 
or body is potentially within the new 
rules where their client may have been 
involved in a tax avoidance scheme”.

This is the latest attempt by HMRC 
- under pressure from the government 
- to make life more uncomfortable for 
those who use or market tax avoidance 
schemes. For the past two years, the tax 
collector has been making extensive 
use of “accelerated payment notices” 
- where people or businesses it deems 
to be using tax avoidance schemes have 
had to pay the disputed amount up 
front while the dispute is settled.

These new rules are a further at-
tempt to change the economics of 
avoidance by placing more risk on the 
professionals involved, who also face 
being named if they have been identi-
fied as enabling avoidance in order to 
“alert and protect taxpayers”.

James Sproule, chief economist at the Institute of Directors
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DoJ blocks Humana deal
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• DoJ halted $37bn Humana take-
over; Letter reveals insurer’s threat 
to act

A 
row over a decision by 
Aetna to scale back its 
commitment to Barack 
Obama’s  s ignature 
healthcare reform es-

calated yesterday with revelations 
that the insurer had previously 
threatened such a move if regulators 
tried to block its $37bn takeover of 
a rival.

Aetna on Monday became the 
latest insurer to pull its plans from 
exchanges where Americans can 
buy affordable coverage, arguing 
it was losing hundreds of millions 
of dollars on policies sold through 
the exchanges. The company said it 
would stop selling plans in 11 of the 
15 states where it currently operates 
and cancel its expansion plans.

The decision to pull back from the 
marketplace came just weeks after 
the US Department of Justice moved 
to block Aetna’s takeover of Humana. 
It quickly sparked accusations that it 
was punishing the Obama adminis-
tration for torpedoing its deal.

Those accusations grew louder 
yesterday after a letter from Aetna 
to the DoJ was leaked, in which 
the insurer warned it would have 
to reduce its commitment to the 
exchanges if the deal were held 
up, and pull out altogether if it was 
ultimately blocked. “Instead of ex-
panding to 20 states next year, we 
would reduce our presence to no 
more than 10,” said the letter dated 
July 5, which was signed by Mark 
Bertolini, Aetna’s chief executive. 
“It is very likely that we would need 
to leave the public exchange busi-
ness entirely . . . should our deal 
ultimately be blocked.”

The public healthcare exchanges 

Balfour Beatty has restored its 
dividend and reduced loss-
es in a sign it is returning to 

health after a torrid two years that 
saw the construction group issue a 
string of profit warnings and fend 
off a takeover attempt.

Balfour,  which had been 
dragged down by construction 
contracts won on wafer-thin mar-
gins, said pre-tax losses reduced 
86 per cent to £21m for the half 
year to July 1 on revenues down 
marginally from £4.2bn a year 
earlier.

The group has proposed a 
half-year dividend of 0.9p a share, 
marking a milestone in its recov-

Aetna accused of Obamacare reprisal after deal is blocked

Dividend back as Balfour 
steps up recovery

were launched in 2013 and were 
quickly billed as one of the biggest 
achievements of the Affordable 
Healthcare Act. Almost 13m Ameri-
cans are covered by the plans. Many 
of those were previously unable to 
afford a policy or turned away by 
insurers for being too sick.

But private insurers that sell 
plans through the marketplace have 
complained they are incurring sig-
nificant losses, because the people 
who have signed up are much sicker 
and older than expected. United-
Healthcare and Humana recently 
announced plans to scale back their 
commitment. Aetna did not respond 
to a request for comment.

Last month the DoJ filed a lawsuit 
to block the deal, and a second trans-
action: Anthem’s $48.6bn takeover 
of Cigna. Aetna and Anthem have 
vowed to appeal. Officials argued 
the consolidation would turn the 
health insurance market from one 
with five big players to three, with 
dire consequences for consumers 
and employers.

In a Facebook post, Elizabeth 
Warren, the Democratic senator for 
Massachusetts, accused Aetna of 
using “the health of the American 
people . . . as a bargaining chip to 
force the government to bend to one 
giant company’s will”.

Critics of the Affordable Care 
Act, dubbed Obamacare, seized on 
Aetna’s decision to pull back from 
the exchanges as further proof that 
the president’s landmark health-
care law is fundamentally flawed 
and needs to be repealed. “Another 
health insurer is pulling back due 
to persistent financial losses on 
Obamacare plans,” tweeted Donald 
Trump, the Republican presidential 
nominee, adding that the company’s 
decision to retrench was “only the 
beginning”.

‘It is likely we would need to leave 
the public exchange business entirely 
. . . should our deal be blocked’

ery plan led by Leo Quinn, the 
former head of defence research 
group Qinetiq, who joined the Bal-
four last year in a bid to revive it.

Shares rose 3 per cent to 252p.
Balfour took on too many con-

tracts at rock-bottom prices after 
the recession but expects 90 per 
cent of those “historic” UK proj-
ects to end this year. Its UK losses 
fell from £145m in 2015 to £66m 
as low margin or lossmaking con-
tracts came to an end.

Balfour is focusing on winning 
fewer larger contracts worth more 
than £5m in the UK, which it says 
will improve its ability to control 
the work and help it to restore 
construction margins to at least 2 
to 3 per cent by 2018.Gill Plimmer 
and Nathalie Thomas

• DoJ halted $37bn Humana takeover; 
Letter reveals insurer’s threat to act

A row over a decision by Aetna to 
scale back its commitment to 
Barack Obama’s signature health-

care reform escalated yesterday with rev-
elations that the insurer had previously 
threatened such a move if regulators 
tried to block its $37bn takeover of a rival.

Aetna on Monday became the latest 
insurer to pull its plans from exchanges 
where Americans can buy affordable 
coverage, arguing it was losing hundreds 
of millions of dollars on policies sold 
through the exchanges. The company 
said it would stop selling plans in 11 of 
the 15 states where it currently operates 
and cancel its expansion plans.

The decision to pull back from the 
marketplace came just weeks after the 
US Department of Justice moved to block 
Aetna’s takeover of Humana. It quickly 
sparked accusations that it was punishing 
the Obama administration for torpedo-
ing its deal.

Those accusations grew louder yes-

terday after a letter from Aetna to the DoJ 
was leaked, in which the insurer warned 
it would have to reduce its commitment 
to the exchanges if the deal were held up, 
and pull out altogether if it was ultimately 
blocked. “Instead of expanding to 20 
states next year, we would reduce our 
presence to no more than 10,” said the 
letter dated July 5, which was signed by 
Mark Bertolini, Aetna’s chief executive. “It 
is very likely that we would need to leave 
the public exchange business entirely . . . 
should our deal ultimately be blocked.”

The public healthcare exchanges 
were launched in 2013 and were quickly 
billed as one of the biggest achievements 
of the Affordable Healthcare Act. Almost 
13m Americans are covered by the plans. 
Many of those were previously unable to 
afford a policy or turned away by insurers 
for being too sick.

However, private insurers that sell 
plans through the marketplace have 
complained they are incurring signifi-
cant losses, because the people who have 
signed up are much sicker and older 
than expected. UnitedHealthcare and 
Humana recently announced plans to 
scale back their commitment.

Aetna did not respond to a request 

for comment.
Last month the DoJ filed a lawsuit to 

block the deal, and a second transaction: 
Anthem’s $48.6bn takeover of Cigna. 
Aetna and Anthem have vowed to ap-
peal. Officials argued the consolidation 
would turn the health insurance market 
from one with five big players to three, 
with dire consequences for consumers 
and employers who foot the bill for the 
private system.

In a Facebook post, Elizabeth Warren, 
the Democratic senator for Massachu-
setts, accused Aetna of using “the health 
of the American people . . . as a bargain-
ing chip to force the government to bend 
to one giant company’s will”.

However, critics of the Affordable Care 
Act, often dubbed Obamacare, seized 
on Aetna’s decision to pull back from the 
exchanges as further proof that the presi-
dent’s landmark healthcare law is funda-
mentally flawed and needs to be repealed.

“Another health insurer is pulling 
back due to persistent financial losses 
on Obamacare plans,” tweeted Donald 
Trump, the Republican presidential 
nominee, adding that the company’s 
decision to retrench was “only the be-
ginning”.

DAVID CROW

• Foundry deal offers US group an-
other route into the internet of things

British chip designer Arm has 
announced it will license its 
technology for a new manu-

facturing venture with longtime 
rival Intel, as the world’s biggest 
chipmaker continues to adjust to a 
post-PC world.

The deal with Arm, which will 
be acquired by Japanese company 
SoftBank with effect from September 
5, gives Intel another way into the 
booming smartphone and internet 
of things markets, where it has 
struggled to grab semiconductor 
share from Arm-based chipmakers.

Its big advantage has been its 
more advanced manufacturing ca-
pabilities for its own chips, but it is 
now willing to cede some of this by 
becoming a foundry manufacturer 
for Arm’s partners.

In a separate development at its 
annual forum for developers in San 

Francisco, Intel said it would not 
use advanced “EUV” lithography 
to manufacture its next generation 
of chips with circuits shrunk to 10 
nanometres wide.

This is a blow to Dutch equipment 
supplier ASML, which has struggled 
to perfect EUV technology for high- 
volume manufacturing and whose 
shares fell around 5 per cent yester-
day in Amsterdam on the news.

The Arm deal would allow Intel to 
make inroads into “mobile, internet of 
things and other consumer applica-
tions” according to Zane Ball, co-gen-
eral manager of Intel Custom Foundry, 
a manufacturing operation set up to 
produce chips for other companies.

“It’s a very good indication of the 
supremacy of Arm, and the sticky 
position Intel has gotten themselves 
into,” said Richard Holway, chair-
man of analyst TechMarketView. 
“They have to admit their own 
designs aren’t up to scratch, the 
smartphone market is a lost genera-
tion for them.”

The Arm partnership will pit Intel 

against rival foundries at Taiwan 
Semiconductor Manufacturing and 
Samsung which are all competing 
for business from companies such as 
Qualcomm and Apple. The Cuperti-
no-based group is one of Arm’s most 
significant clients, having based its 
entire range of custom iPhone and 
iPad chips on the British company’s 
architecture. The collaboration 
could make Intel a more attractive 
candidate to make chips for Apple’s 
forthcoming iPhone generations.

Earlier this year, Intel chief ex-
ecutive Brian Krzanich announced a 
restructuring initiative to refocus the 
company’s strategy on connected 
gadgets, or the internet of things 
market.

“I have been working to trans-
form our company from a PC com-
pany to a company that powers the 
cloud and billions of smart, connect-
ed computing devices,” Mr Krzanich 
told employees. “We will focus on 
autonomous vehicles, industrial and 
retail as our primary growth drivers 
of the internet of things.”

Intel and Arm join forces in chipmaking

GILL PLIMMER AND NATHALIE 

Barack Obama
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P
lagued by years of flat rev-
enues, executives have 
been on the hunt for new 
income streams to boost 
shareholders’ returns. 

Can the Wall Street bank become 
a friend to the consumer and small 
business? 

In April this year Goldman Sachs 
did something it had never done 
before. For almost 150 years, it 
had prospered by getting close to 
people of power and influence: 
wealthy institutions, multination-
als, rich families. Now it was trying 
to appeal to the hoi polloi, offering 
online savings accounts that can 
be opened with a deposit of just $1, 
with interest rates about 100 times 
better than those at big US retail 
banks like Wells Fargo or Bank of 
America.

But the launch of GS Bank, 
propelled by the acquisition of a 
$16.5bn book of deposits from GE 
Capital, was not exactly glitch-free. 
People were baffled by an auto-
mated menu system that failed to 
recognise simple instructions, says 
Rob Berger, founder of Doughroller.
net, a personal finance site. Some 
customers reported long delays 
in opening an account ; others 
complained that they could not get 
on to the platform via an iPad or a 
Chromebook.

Even now, GS Bank’s call centre 
in Cedar Rapids, Iowa, is not open 
24 hours a day, unlike other provid-
ers of online savings accounts such 
as Capital One, American Express 
or Discover.

“Because it was Goldman ev-
eryone expected the white glove 
service,” says the head of a cash 
management firm. “It was not the 
white glove service.”

Goldman is moving into Main 
Street for a simple reason: life on 
Wall Street has become much 
tougher since the global financial 
crisis. Once-powerful business 
lines such as fixed- income sales 
and trading have been struggling 
with tighter regulation and a shift to 
electronic platforms, while choppy 
markets have discouraged clients 
from putting on big and complex 
trades that have long been Gold-
man’s forte.

At the same time, revenues in the 
bank’s asset management division 
have been squeezed by a broad shift 
to passive rather than active invest-
ing. Even Goldman’s investing and 
lending segment, a ragbag of busi-
nesses involving the bank placing 
bets with its own capital, has been 
hemmed in by new restrictions on 
proprietary trading.

All that has weighed on profits. 
Goldman’s return on equity - the 
best and simplest measure of how 
well it is using shareholders’ money 
- slipped below 10 per cent last year 
and is expected to come in at about 
8 per cent in 2016. That would make 
two years of annual RoE in single 
digits - easily the worst run since 
Goldman went public in 1999.

Post-crisis struggle
Goldman’s returns have been 

better than peers such as Citigroup, 
BofA and Morgan Stanley, which 
have undergone more radical sur-
gery, selling assets worth tens of bil-

lions of dollars while shutting entire 
business units. But some investors 
still wonder why Goldman, a bank 
that has always taken pride in 
the strategic advice it provides to 
clients, seems to be finding ithard 
to adapt to the post-crisis world. 
For the past four quarters it has 
lost its crown as Wall Street’s most 
profitable listed bank - a title that 
now belongs to JPMorgan Chase.

“You’d have thought that Gold-
man, the great restructurers, 
would have been able to re-en-
gineer the business, but they 
haven’t,” says Jeff Morris, head 
of US equities at Standard Life 
Investments in Boston. “If Gold-
man can’t change their business 
to achieve better returns, it really 
speaks to how tough the regula-
tory environment is.”

Executives at Goldman bridle 
at the suggestion the bank has 
stood still while the world changed 
around it. They point out that it 
has kept annual revenues more or 
less steady at about $34bn since 
2012, despite cutting risk-weight-
ed assets by about one-fifth in that 
time, on estimates from CLSA, the 
brokerage.

They also note that the bank 
has responded to regulatory de-
mands by roughly doubling its 
equity capital since the crisis, 
which compresses returns to 
shareholders.

Pay - often a flashpoint - has 
come down a lot too, reflecting 
smaller bonuses as well as the 
different business mix. In the 
second quarter this year, Gold-
man’s accrual for compensation 
and benefits came to $95,718 per 
employee, less than half the figure 
of $211,968 of 10 years ago.

At Goldman’s annual share-
holder meeting in Jersey City in 
May, Lloyd Blankfein, chairman 
and chief executive, said that if prof-
its had been weak, it was because 
of heavy exposure to hedge funds, 
asset managers, banks and broker-
ages - groups that are inclined to 
shut up shop in thin, brittle markets. 
By contrast, universal banks such 
as JPMorgan Chase and Citi deal 
with huge multinationals that need 
steady flows of interest-rate swaps 
and currency hedges, whatever the 
weather.
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Once investors regain some 
poise, said Mr Blankfein, Goldman 
would bounce back too. Higher 
interest rates, lower energy prices 
and a stronger economy should 
help boost the “velocity” of trading. 
“There are signs on the horizon and 
indications that we are finally, after 
a very long time, coming out of that 
[low volume] environment,” he said.

But the strategy of being the “last 
man standing” in trading is a risky 
one, says Mike Mayo, an analyst at 
CLSA in New York.

He points to there being no 
guarantee of livelier markets, and 
increasing capital requirements 
imposed by regulators. Even if the 
biggest banks pass the annual stress 
test, he notes, the Federal Reserve is 
not letting them return more than 
100 per cent of earnings via buy-
backs and dividends.

In that context, say analysts, 
Goldman needs new income 
streams to boost RoE. In the au-
tumn it plans to start putting its new 
GE connections to work, launching 
a venture offering loans online to 
consumers and small businesses. 
That unit has hired dozens of senior 
people from companies includ-
ing Lending Club, Citi, Amex and 
Barclaycard.

More retail banking products 
could follow - such as car loans, 
mortgages or a “robo” wealth man-
agement platform. In March Gold-
man took a step in that direction by 
buying Honest Dollar, an Austin-
based start-up that helps freelancers 
and small businesses set up retire-
ment savings programmes online.

It was a deal that gave the but-
toned-up bank a new managing 
director in Texas: William Hurley, a 
former IBM and Apple executive - 
and ex-bassist in a funk band - who 
goes by the name of “Whurley.”

“In the new regulatory world, 
any profitable business that you can 
get in to that fits, you have to look 
at,” says Jeffrey Harte, an analyst at 
Sandler O’Neill in New York.

Retail push
Before the financial crisis, Gold-

man did not even have a federally 
insured bank but it was forced to 
open one in 2008 as a condition of 
receiving bailout funds. Since then, 
it has gone after wholesale deposits 
aggressively, seeking to cut its de-

pendence on the short-term debt 
markets that froze during the crisis.

Deposits now account for 23 
per cent of the bank’s funding mix, 
up from 3 per cent at the end of 
2007. The bank is now much less 
likely to suffer the kind of liquidity 
crunch that saw off Bear Stearns and 
Lehman Brothers - and almost did 
for Goldman itself.

The new mix helps profits, too. 
Even though Goldman is paying its 
GS Bank depositors a near market-
leading interest rate of 1.05 per cent 
a year on online savings accounts, 
for example, that is still much less 
than the cost to Goldman of issuing 
long-term bonds.

But getting closer to retail de-
positors via the GE deal is more than 
a matter of cheap, sticky funding. It 
also opens Goldman up to a new 
class of customer: the 99 per cent.

Until the price of entry dropped 
to a dollar, people used to need 
at least $10m in net assets before 
they could become a Goldman 
Sachs account-holder. Now, if any-
one wants to put down more than 
$250,000 - the standard government 
insurance coverage limit - they have 
to go elsewhere. (GE had set the bar 
much higher, at $1m.)

GS Bank’s 160,000 or so deposi-
tors should be a useful support for 
the new lending venture, which rep-
resents a direct strike against peer-
to-peer platforms, which match 
needy borrowers with investors 
hungry for yield. In a research note 
last year, Goldman analysts said 
$10.9bn of annual profit generated 
by traditional bricks-and-mortar 
lenders was at risk of being lost to 
more nimble upstarts. Of that, the 
largest chunk - $4.6bn - was from 
unsecured personal loans, with 
another $1.8bn from small busi-
ness loans.

A successful launch of a Lend-
ing Club-like business would be 
a feather in the cap of Stephen 
Scherr, a former head of the financ-
ing group who was named chief 
strategy officer in June 2014. This 
summer he was given the extra title 
of chief executive of GS Bank USA, 
the banking arm, suggesting that he 
has joined a front rank of candidates 
to lead the whole bank one day.

Institutional makeover
Recasting Goldman as the friend 

of the consumer and small business 
will not be easy. For many people 
across the US, the brand is associ-
ated more readily for its legal and 
political scrapes after the financial 
crisis than its philanthropic pro-
grammes such as “10,000 women” 
or “10,000 small businesses.” Within 
the past year, the bank has taken hits 
for its connections to 1MDB, the 
Malaysian sovereign wealth fund 
at the centre of a sprawling corrup-
tion probe. This week, Edwin Chin, 
a former head trader, was barred 
from the industry by the Securities 
and Exchange Commission and 
ordered to pay $400,000 to settle 
accusations that he repeatedly mis-
charged customers.

Yet to others the Goldman name 
means almost nothing. Brenton 
Givens, a 44-year-old Avon repre-
sentative from Hawthorne in Los 
Angeles, says he knew very little 
about the bank when it replaced GE 
but closed his account after a few 
months, attracted by better offers 
elsewhere. He now prefers an app 
called Digit, which sweeps money 
from cheque to savings accounts 
without fees.

Former Goldman staffers also 
wonder whether all the new arriv-
als at the digital consumer financial 
services unit - including a former 
head of marketing at Jockey Inter-
national, the underwear company 
- will thrive at the bank, which has 
previously developed its own lead-
ers.

One former employee notes a 
more fundamental mismatch: the 
fact that making money from retail 
banking depends on churning 
simple, low-margin transactions at 
high volumes. That is the opposite 
of Goldman’s core strategy over its 
147 years, which has focused on 
complicated deals for big clients.

Goldman is clearly gunning for 
growth from GS Bank: vacancy lists 
on its website show 22 positions 
available at the unit, more than in 
securities and investment bank-
ing combined. But the “strategic 
pivot” to traditional banking will 
make sense only if it leads to better 
returns, says Mr Mayo.

Lloyd Blankfein, the chairman and chief executive, of Goldman Sachs, has claimed that

Goldman Sachs - A play for the 99%
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W
h e n 
President 
O b a m a , 
o n  h i s 
first trip 

to Africa, made the point 
that what Africa needed 
most were strong institu-
tions and not strong men, 
many Nigerians quickly 
agreed with him. Since 
then, the need for strong 
institutions have become 
a singsong in Nigeria as 
columnists, analysts and 
academics expend valu-
able time and space show-
ing why Nigeria cannot 
develop without strong 
institutions.  I can remem-
ber only one individual 
– Professor Ibrahim Gam-
bari – a former Head of the 
United Nations’ African 
Union Mission in Darfur, 
disagreed with Obama. 
For Gambari, to sustain 

democracy in Africa, not 
only strong institutions 
were needed, but also 
strong leaders. As he puts 
it: “Yes, strong institutions 
are very important and in 
case of democracy, strong 
democratic institutions are 
vital to the sustainability 
of democracy but also im-
portant are strong leaders. 
So, there must be a distinc-
tion between strong lead-
ers and strong institutions 
but it is important to have a 
combination of both”. I will 
return to Gambari’s argu-
ment later. However, what 
leaves me baffled is that 
these same people who 
argue for strong institu-
tions are the same people 
to also support actions 
that destroy institutions. 
They are the first to sup-
port actions that promote 
strong man rule even while 
vehemently arguing for the 
establishment of strong 
institutions. 

This leaves me confused 
and unable to understand 
exactly what these fellows 
mean by institution. If I 
am to hazard a guess, and 
seeing the way most Nige-
rians use it in arguments, 
I will say that many Nige-
rians mean by institutions 
structures or agencies of 
government that works. In 
time, we even begin to call 
those agencies national 
institutions – and so when 

institutionalists argue for 
the building of strong and 
enduring institutions, 
many Nigerians naturally 
assume that to mean gov-
ernment agencies that are 
functional. Yes, institu-
tions could mean organi-
zations or agencies, but 
they are far more. They are 
principally “rules of the 
game”; procedures that 
structure social interac-
tion by constraining and 
enabling actor’s behaviour. 
They are the planks on 
which successful and pros-
perous societies are built.

In their brilliant and en-
gaging study on Why Na-
tions Fail, Daren Acemoglu 
and James Robinson pro-
vide answers to questions 
that have stumped ex-
perts for centuries: why are 
some nations rich and oth-
ers poor, divided by wealth 
and poverty, health and 
sickness, food and famine? 
They considered lots of 
factors ranging from loca-
tion/geography, weather, 
culture or even education 
and knowledge of best 
policies but discounted 
them all. For them – and 
many other academics – 
the distinguishing factor 
is the presence of strong 
and enduring economic 
and political institutions. 
These are the guarantors 
of success. Societies there-
fore that devoted time to 

building such institutions 
(read a capable state that, 
in the words of Ricardo 
Hausmann, “can protect 
the country and its people, 
keep the peace, enforce 
rules and contracts, pro-
vide infrastructure and 
social services, regulate 
economic activity, cred-
ibly enter into inter-tem-
poral obligations, and tax 
society to pay for it all”) 
are ultimately successful 
while those that depend on 
rule by philosopher kings, 
moralists and strongmen 
do are not and ultimately 
become poor and fail. 

Even without this en-
gaging study, we know 
from “history that strong 
institutions are the best 
guarantee of progress and 
sustainable growth and 
development in any soci-
ety. Institutions are imper-
sonal and not subject to 
the whims, caprices, flimsy 
and erratic nature of hu-
man behaviour. Reforms 
based on personalities, 
personal rule or individu-
als fizzle out eventually. 
What is more, human na-
ture is erratic and does not 
guarantee consistency. 
History has shown that 
it is not always possible 
to get excellent people 
to run institutions over 
time. Weak and some-
times, morally bankrupt 
individuals get into posi-

What do we understand by institution?

With South Af-
rica’s ruling Af-
rican National 

Congress (ANC) party 
executives opting over 
the weekend to not yet 
‘recall’ embattled Presi-
dent Jacob Zuma from 
the presidency, but rather 
demand a broad agenda 
of aggressive fiscal policy 
interventions to combat 
rising unemployment 
and social despondency 
– South Africa’s indefati-
gable finance minister 
Pravin Gordhan’s job is 
now naturally on the line. 
Gordhan has in recent 
weeks and months prom-
ised both international 
credit rating agencies 
and jittery investors that 
he will hold a strict line 
against the budget deficit 
and reverse it from the 
current level of just under 
4% to 2.4%. These targets 

are now no longer feasi-
ble and a ratings down-
grade to junk is now all 
but inevitable. Gordhan’s 
promises will now have to 
be broken to satisfy the 
party, and Gordhan is not 
likely to stick around to 
see them jettisoned. The 
ANC in opting to sacrifice 
macroeconomic stability 
for Zuma may also sig-
nal that it will attempt to 
make peace with the radi-
cal Economic Freedom 
Fighters (EFF) party and 
only after failing to reach 
agreement will it turn to 
the centrist Democratic 
Alliance (DA).

While the top leader-
ship of South Africa’s gov-
erning African National 
Congress (ANC) party: 
Deputy President Cyril, 
Ramaphosa, Speaker of 
Parliament Baleka Mbete, 
General Secretary Gwede 

Mantashe, Deputy Gener-
al Secretary Jessie Duarte 
and Treasurer Zweli Mkh-
ize are said to privately 
believe that President 
Jacob Zuma must step 
down from the country’s 
highest office, they are 
outnumbered by a strong 
majority of South African 
cabinet ministers and 
party National Executive 
Committee officers, made 
up of many former Umk-
honto we Sizwe (MK) ex-
security apparatchiks and 
veterans (‘Siloviki’) who 
remain firmly opposed to 
Zuma’s ouster.

Zuma upon taking of-
fice purged most of the 
senior officials he inher-
ited from President Thabo 
Mbeki who did not belong 
to the MK-faction within 
the party leadership. Only 
10 cabinet ministers who 
served under President 

South Africa’s Gordhan, junk rating, deficit hang in the balance
Mbeki have also served 
under Zuma. Of those 
Mbeki-era ministers who 
were invited to join Zu-
ma’s government, 70% 
are former MK veterans. 
Of Zuma’s 60 cabinet ap-
pointments since 2007 
many have hailed from an 
MK-security background.

President Jacob Zuma, 
like all other post-Apart-
heid ANC leaders before 
him, has since winning 
power in 2007 dramati-
cally revamped both the 
membership of the ANC’s 
top party organ as well as 
the South African cabinet 
with party official who 
share with him a similar 
worldview. The predomi-
nance of Umkhonto we 
Sizwe veterans around 
Zuma reflects his secu-
rity/intelligence ‘Siloviki’ 
mindset. Zuma, a dyed-
in-the wool Umkhonto 

tions of authority. The key 
difference however is that 
in societies where institu-
tions are strong and well 
entrenched, these institu-
tions withstand or survive 
such persons without con-
siderable damage. How-
ever, where institutions 
are weak or non-existent, 
all previous progress is 
destroyed and the society 
or organisation had to start 
afresh after such weak 
or bankrupt individuals 
depart.” 

That is why I get worried 
when one of the leading 
light of this administra-
tion – a first class mate-
rial with a MSc in pub-
lic administration from 
John F. Kennedy School of 
Government at Harvard 
University Mallam Nasir 
el’Rufai– pointedly told the 
Central Bank of Nigeria to 
either cut the interest rate 
or have it cut for it by fiat. 
Really? 

That is why I am pre-
pared to cut Ibrahim Gam-
bari some slack because he 
was open with his prefer-
ence for strong man rule. 
But these pseudo intel-
lectuals will argue for in-
stitutions with one side 
of the mouth and act in 
ways that clearly show 
their preference for strong 
man rule. They will ar-
gue for institutions – rules 
that constrains all actors 

– but they will openly en-
courage the President to 
circumvent the law; to 
detain indefinitely peo-
ple they consider security 
threats even against the 
judgements of competent 
courts; to refuse bail to 
suspects even when they 
have been granted bail by 
competent courts; to arrest 
indiscriminately, violate 
people’s rights (while dis-
ingenuously arguing that 
those people first violated 
Nigerians’ rights), interfere 
with the independence 
of the Central Bank, tem-
per with rules to achieve 
quick but fleeting results. 
But they forget that they 
are actually destroying 
the country; that any little 
progress they think they 
are making will fizzle out 
with time and the country 
will be worse for it. They 
forget that sooner than 
later, a “king that does 
not know Joseph” will as-
cend the throne and, in 
the absence of institutions, 
reverse whatever reforms 
they think they have enact-
ed. Ultimately, they would 
only have succeeded in 
dragging the country back 
by decades. 

We must be resolute in 
reminding these pseudo 
intellectuals that institu-
tions are the only means of 
building a virile, rich and 
successful society.

we Sizwe (MK) former 
security/intelligence/
counter-intelligence ap-
paratchik has since the 
2007 Polokwane party 
conference removed and 
replaced key party and 
state officials who do not 
hail from the MK-Siloviki 
background and replaced 
them with loyal comrades 
who do. Zuma’s actions 
have virtually insulated 
him from being forci-
bly removed from office 
despite the widespread 
unhappiness within the 
party over his leadership.

Despite the recent col-
lapse of Zuma’s political 
capital, and attempts by 
other sidelined groups 
within the ANC political 
confederation to oust him 
form power, (even when 
ultimately successful), 
Zuma’s MK-Siloviki clique 
will continue to control 
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major levers of power 
within the ANC and South 
African state until the next 
party conference in late 
2016, with consequential 
implications for Deputy 
President Cyril Ramapho-
sa, (who hails from a non-
MK background), when 
Zuma finally steps down. 
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