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M
obile app devel-
opers in Nigeria 
have missed out 
on the $20bil-
l ion rake d in 

from applications on the Apple 
app store in 2016.

 Experts say this is because 
local developers have failed to 
expand, improve and grow with 
market demands, as most Nige-
rian- built apps are built for spe-

cific platforms such as Android 
or Windows, are rarely updated, 
targeted only at the Nigerian 
audience and are not popular.

 A mobile app is a software 
application designed to run on 
mobile devices such as smart-
phones and tablets. Apps that 
are not pre-installed on devices 
are usually available through 
distribution platforms called 
app stores by different mo-
bile operating systems such as 
the Apple App Store, Google 

Play, Windows Phone Store, and 
BlackBerry App World. 

With app developers earning 
50 to70 percent of retail price via 
the app store platforms of Apple, 
Windows, Google, Blackberry, 
Nokia and others, incubating 
young genuine developers could 
have significant multiplier effect 
domestically.

 Global mobile app store rev-
enues are projected to surpass 
$90 billion by 2018, primar-
ily driven by growth of mobile 

subscriber base, strong mobile 
broadband penetration and ris-
ing sales of smartphones. This is 
the more reason why Nigerian 
developers should channel apps 
to the global market so that huge 
revenues would be gotten from 
that source.

 “We have amazingly talented 
web and mobile app developers 
and gamers in Nigeria but there’s 
nothing encouraging them to do 
more. Go to Yaba, you will find 

Why Nigerian app developers 
missed out on $20bn Apple payout
JUMOKE AKIYODE

Continues on page 2

L-R: Samuel Ogbu, CEO, Liberty Holdings Nigeria; Nick Zaranyika, CEO, Total Health Trust Limited; Andrew Nevin, partner – chief economist and FS advisory leader, 
PwC Nigeria, and  Andrew Schwlst, CEO, Liberty Health Holdings, at the Total Health Trust Limited’s first exclusive annual brokers’ forum in Lagos.   Pic by Pius Okeosisi
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T
he failure of Nigeria 
to process its cashew 
nuts before export is 
responsible for the loss 
of $1.4 billion which 

the country could have earned 
if cashew nuts were processed.

 Nigeria exported a total of 
160,000 metric tons valued at 
$300 million in 2016, accord-
ing to data obtained from the 
National Cashew Association of 
Nigeria (NCAN).

 About 90 percent of the total 
exports for 2016 were exported 
raw according to Emmanuel 
Ijewere, vice president, Nigeria 
Agribusiness Group and chief 
executive officer, Best Foods 
Limited. This means that $270 
million (which is 90 percent of 
$300 million) was exported un-
processed in 2016.

 According to Ijewere, for 
every amount earned in export 
of raw cashew in 2016, Nigeria 
would have made five times the 
value of what was made. Five 
times the value of $270 million 
amounts to $1.4 billion.

 Besides cocoa, cashew is 
another major cash crop in 
Nigeria with huge export poten-

Nigeria losing $1.4bn on 
exportation of raw cashew nuts

tial. Cashew is a tasty snack and 
oil also serves as an industrial 
raw material in firms producing 
chemicals, paints, varnishes, in-
secticides and fungicides, elec-
trical conductors, and also for 
the food and beverage industry 
and costmetics.

 “The cashew industry is a 
massive industry that is wait-
ing to be tapped. Processing is 
where the money really is but 

we process very little for export,” 
Anga Sotonye, chief executive 
officer, Universal Quest Limited, 
told BusinessDay in a telephone 
response to questions.

 “A ton of processed cashew, as 
we speak, is sold for $12,000 while 
a ton of raw cashew is $1,200. You 
can see the difference is massive,” 
said Sotonye, who is also an ex-
ecutive member of the National 
Cashew Association.

 He called on the government 
to support the cashew sub-sector 
so that a lot of investments can 
be made in processing of cashew 
nuts. “With processing of cashew 
nuts the government will create 
massive jobs for the unemployed 
youths and generate a lot of rev-
enue,” he added.

 Sotonye urged the govern-
ment to emulate what Ivory 

Continues on page 4

Why Nigerian mobile app developers...
Continued from page 1

L-R: William Alo, permanent secretary, Federal Ministry of Niger Delta Affairs; Uguru Usani, Minister of Niger Delta Affairs, 
and Ibe Kachikwu, Minister of State for Petroleum, during a news conference on the development of the Niger Delta in 
Abuja.                  NAN    

The Federal Government 
says it will cut down the 
number  of agencies oper-

ating at the seaports and airports 
as a way of removing excessive 
bureaucracies in doing business 
in a  recession hit  economy.

 As part of the plan, visa appli-
cations by prospective investors 
will be handled within 48 hours 
and travellers will be made to fill 
only one form other than three at 
the point of departure or entry,” 
Minister of Information and 
Culture, Lai Mohammed said in 
an interview with BusinessDay. 

“In the area of ease of do-
ing business, we are trying to 
reduce the number of agencies 
at the sea ports, the number of 
agencies at the airport, we are 
working also to ensure that, for 
instance, you can get visa ap-
plication attended to within 48 
hours. We have sent letters to all 
embassies to this effect,” said Lai 
Mohammed.

This comes amid rising calls 

FG to trim agencies, 
processes at 
seaports for ease 
of doing business
ELIZABETH ARCHIBONG

JOSEPHINE OKOJIE & CALEB OJEWALE

Continues on page 4

so many young tech enthusiasts 
there, developing different apps, 
programming, coding and doing 
all sorts, but when these apps are 
developed and are not accepted 
by Nigerians, there is no gain for 
them and there is no encourage-
ment to make the app better by 
upgrading them,” Subomi Sodipo, 
CEO, CF Mobile told Business-
Day.

 Sodipo added that a lot of the 
gaming apps, which are featured 
on the Google play store, are left 
there for years without updat-
ing or upgrading because of low 
downloads.

  CNBC recently reported that 
the biggest earners in Apple App 
Store’s $20billion payout included 
games such as ‘Pokemon Go,’ 
which was the most downloaded 
app in 2016, ‘Super Mario,’ which 
was the most downloaded app on 
Christmas and New Year’s days, 
and subscription based apps, 

such as Netflix, Hulu and Time 
Warner’s HBO GO. 

BusinessDay findings show 
that  Nigerian developed gam-
ing mobile applications such as 
Ole2, Jagun, developed by Kuluya 
Games and even AfroTalez which 
won the Best Entertainment App 
at the MTN Developer Contest 
and was a finalist at Mobile West 
Africa, have not been updated 
since  2014.

Valentine Rush, a Nigerian 
game app developed in 2014 and 
featured on the Google play store 
is no longer functioning.

 Industry analysts say this is 
disheartening, even as entertain-
ment apps have grabbed three 
quarters of Nigeria’s smartphone 
user market.

“We have developed a lot of 
entertainment and game apps in 
Nigeria, but there is no way for us 
to know how many we have be-
cause not much attention is paid 
to the apps market.  In fact, how 

many of the developed apps are 
currently functioning? Not a lot. 
“The only Nigerian apps that are 
doing well are banking apps, news 
and religious apps,” Wale Yusuf, 
Co-Founder, Techpoint, told Busi-
nessDay in a telephone interview.

 A study among Nigerian tel-
ecommunications consumers 
carried out by Mobile Ecosystem 
Forum (MEF) in association with 
Etisalat Nigeria, identifies enter-
tainment, games, social media, 
video and music as the biggest 
drivers for the increase in mobile 
data spending and a third of Nige-
rian mobile media users have paid 
to increase their data packages in 
the last six months, in order to ac-
cess these services.

 Analysts say rising smart-
phone, tablet and wearable device 
ownership, due to lower costs of 
devices and significant improve-
ment in broadband internet ser-
vices, should drive the growth of 
mobile applications in emerging 
markets such as Nigeria and open 
up a wider and more eager audi-

ence for app developers.
 However, Nigerian developed 

entertainment apps, although fea-
tured, are not popular on any apps 
store including Aptoid, Google 
play store, Ios, Blackberry and 
Windows.

 Contributing his views on 
apps developed by Nigerians and 
in Nigeria, on Radar, an online 
forum where the African tech 
community can discuss, Bisong, 
a mobile video game developer 
said;  “I have spent the last six 
months working on a multiplayer 
game that I plan to release exclu-
sively in Nigeria for starters, but I 
am not encouraged by what I see 
from the Top Grossing games on 
the Ios and Android app stores in 
Nigeria.”

 “In China, the top five grossing 
game are locally made Chinese 
games, same in Japan, but in Ni-
geria, not a single Nigerian- made 
game is even close to the top 200. 
Instead, games like Candy Crush, 
Subway Surfer and Temple Run 
are dominating our chart,” Bisong 
added.

 The growth of information 
technology is creating an expand-
ing ecospace which provides op-
portunity for thousands of young 
tech-savvy entrepreneurs to estab-
lish start-ups and render harware 
and software services with little or 
no overheads and earn middle-
class incomes or higher.

This trend has the potential 
to ease the burden of unemploy-
ment and under-employment 
which particularly plagues devel-
oping nations.

Olusola Teniola, President, As-
sociation of Telecommunications 
Companies of Nigeria (ATCON), 
said that Nigeria still has unex-
ploited talent in the technology 
space and it would be nice to see 
more attention and investment in 
the tech space.

“I have always advocated for 
the growth of technology and 
exportation of Nigeria’s talent. It 
would be nice for us to grow our 
own silicon valley in Yaba, en-
courage our developers enough 
to attract global audience,” he said.
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executives. Survey responses indi-
cate whether or not there is change 
in the level of business activities in 
the current month compared with 
the previous one.

 A breakdown of the PMI report 
reveals production level growing at 
a slower rate, new orders declining 
from expansion in December 2016, 
supplier delivery time worsening, em-
ployment level declining faster and 
raw material inventories declining 
from expansion in December 2016.

 The manufacturing purchasing 
managers index averaged 45.2 in 
the last 12 months, and had grown 

PMI reverses December gains to 48.2-index point

T
he manufacturing sector 
Purchasing Managers 
Index (PMI) has reversed 
December gains, declin-
ing to 48.2 index points in 

January 2017 from 52.0 in Decem-
ber 2016 according to the Central 
Bank of Nigeria (CBN).

 With this decline, the hope 
of many stakeholders who were 
initially optimistic of a turnaround 
in the economy, following last 
month’s surprise jump in the PMI 
has been dashed.

 The Manufacturing and Non-
Manufacturing PMI Report on 
businesses is based on data com-
piled from purchasing and supply 

in December 2016 after recording 
declines for eleven consecutive 
months.

Reacting to the development, 
Taiwo Oyedele, PwC head of tax 
and regulatory services, West Afri-
ca tax Leader said, “the PMI meas-
ures the health of the manufactur-
ing sector generally by looking at a 
number of factors including orders, 
production and employment.

An index of 48.2 indicates a 
deterioration in the health of the 
manufacturing sector, compared 
to the 52.0 reported for December 
which must have been due to the 

Governor Nasir el-Rufai of Kaduna State (l), presents Kaduna State White Paper on  Southern Kaduna crisis to Kabir Gayan, 
team leader, Senate Adhoc Committee on Southern Kaduna crisis, during the visit of the committee  to Government House in 
Kaduna, yesterday.                  NAN

Coast is doing in terms of giving 
incentives to the cashew indus-
try. Ivory Coast gives incentives 
to encourage processing and 
today, the sector has grown sig-
nificantly, he said.

 Nigeria is rated as the fourth 
largest producer of cashew nuts 
in Africa and sixth in the world, 
with a 160,000 metric per annum 
and is expected to reach 500,000 
metric tons by 2020. 

The bulk of Nigeria’s cashew 
nuts and kernels are exported 
to Europe, India and the United 
States.

 Apart from helping to main-
tain a healthy heart and bones, 
cashew also helps in weight loss. 
The most  important  product  
of the  cashew  tree  is  the  nut,  
which is  used  as  confectionery, 
followed  by the Cashew Shell 
Nut Liquid (CNSL), which is of 
great industrial importance, is 
obtained from the seed pericarp 
by steam distillation or extrac-
tion with solvents.

 A group of academic re-
searchers led by Mattew Edoga, 
of the chemical engineering 
dept, Federal University of Tech-
nology, Minna, Nigeria, de-
scribed cashew nut as a lost crop 
in the content of agricultural 
produce of Nigeria, despite its 
industrial and export potentials.

 The cashew crop can be 
grown in the entire South-West, 
South-South and South-East 
region, with Enugu, Oyo, Anam-
bra, Osun and Kogi having the 
largest production areas.

 “Cashew currently sells for 
N450,000 per metric ton in Nige-
ria. It was sold between N370, 000 
and N390, 000 per metric ton five 
months ago,” said Zacheaus Egbe-
wusi, chief executive officer, Agri 
Commodity Inspection Limited.

 Nigeria’s cashew is usually 
harvested between February and 
June, though farmers stock the 
crop and export it all year round.

 Currently, one of the major 
challenges for cashew farmers 
and exporters is the unavailabil-
ity of jute bags for the export of 
the commodity, as no company 
is manufacturing them in the 
country.

 The cashew industry received 
an allocation of N1.3 billion 
earmarked for value chain pro-
motion and development in 
the agricultural proposed 2017 
budgetary breakdown.

on the government to carry out 
reforms on Nigeria’s ports to ease 
clearance of vessels as multiple 
levies and bureaucracies by dif-
ferent agencies at the ports force 
importers to seek recourse at the 
nearest port of Cotonou.

 Nigeria launched a Micro, 
Small and Medium Enterprise clin-
ic, where Vice President Yemi Osi-
nbajo blamed government agen-
cies for hampering easy business 
processes in the country through 
unnecessary bureaucracies.

 Travellers in and out of the 
country’s international airports 
are also made to fill three differ-
ent slips, which many say should 
be compressed into one, to ease 
movement.

 Former President Goodluck 
Jonathan commenced a set of port 
reforms in 2011 which saw the 
sacking of ten agencies from the 
nation’s seaports, accusing them of 
working against international best 
practices in port administration.

 The Standards Organisation 
of Nigeria (SON), the National 
Agency for Food Drug Administra-
tion and Control (NAFDAC), the 
Directorate of Naval Intelligence 
(DNI) and the National Drug Law 
Enforcement Agency (NDLEA) 
were all affected in the process.

Others include the Federal 
Environmental Protection Agency 
(FEPA), the Plant Quarantine and 
Animal Quarantine (PQAQ), the 
National Environmental Regula-
tory and Standards Agency (NES-
REA) and the Cargo Tracking Note 
(CTN).

Only five out of the 14 agencies 
at the ports were then allowed by 
the Nigerian Ports Authority (NPA) 

to operate after the expiration of 
the ultimatum as the NCS was 
mandated to embark on 24-hour 
operation at the ports.

 Government had then warned 
against extortion at the ports and 
said it were keen to reduce the 
time spent on clearing goods, from 
several weeks to about a week or 
less, as obtained in other countries. 

Despite those reforms, there 
are still concerns on large num-
bers of processes for cargo clear-
ing at Nigerian ports, involving 
the issuing of about 46 stamps 
from 46 desks of government of-
ficials before the importers finally 
receive goods.

The situation in Nigerian ports 
is reportedly about 600 per cent 
more bureaucratic than what 
obtains at the Port of Cotonou, 
where there are only five tables of 
government officials issuing just 
five stamps.

Experts are urging government 
to make the Nigerian port system 
efficient to become the preferred 
destination for shippers, Nigerian 
importers, and other such neigh-
bouring landlocked countries like 
the Republic of Niger.

Lai Mohammed said govern-
ment was planning to ease frustrat-
ing bureaucracies at the seaports 
and also at the airports, by merging 
functions of the three agencies 
operating at the airport. 

“Very soon, there will be only 
one single form that anybody that 
is travelling will fill. Before you fill 
forms for customs, immigration 
and health, we have put all those 
into one form”.

 He also spoke on the plans by 
the government to shorten pro-
curement processes in the country, 
stating that the President would 

soon come up with the much 
awaited executive order to ease 
the burden.

 Last year, the Muhammadu 
Buhari led the government put 
together an “Emergency Eco-
nomic Stabilisation” Bill that will 
give the President extra powers 
such to amend laws that could 
revive the economy. The bill, pro-
posed by the Economic Manage-
ment Team, was also to empower 
the President to set aside extant 
laws and use executive orders 
to roll out an economic recovery 
package.

 “There is an executive order 
that the President is going to give 
very soon to make it less burden-
some. Some of these are laws, 
which means we have to go to the 
National Assembly to  amend or 
repeal them.

 “For instance, we find it quite 
unhelpful that you have to ad-
vertise for six weeks and wait 
for another six weeks to open a 
tender, it is not helping business 
at all. As a matter fact even the 
percentage of the money they 
pay contractors to mobilise is 
not reasonable, asking that con-
tractors be paid 15percent and 
it is responsible largely for the 
abandonment of most projects” 
Mohammed said, speaking on 
the executive powers. 

Speaking further, he disclosed 
they have made some proposals at 
the level of the Economic Manage-
ment Team. I think it is part of the 
exclusive powers.

 “It is a combination of the ex-
clusive powers the president is ask-
ing from the National Assembly. I 
think that there are some within 
his own powers that he does not 
need to go to National Assembly 
for. But some are laws that we need 
to repeal or amend”.

HOPE MOSES-ASHIKE relatively higher level of consump-
tion and economic activities dur-
ing the festive period.

According to him, the decline 
now reported is an indication that 
the economy is not yet on track for 
economic recovery, given that the 
slight improvement recorded in 
December has not been sustained.

“Hopefully government will take 
concrete steps in the new year to 
support the manufacturing sector 
and improve the overall economic 
well-being of the country”, Oyedele 
said in an emailed response.

Robert Omotunde, head, in-

vestment research, Afrinvest Se-
curities limited, explained that the 
Manufacturing PMI measures the 
economic health of the manufac-
turing sector, noting that the sector, 
as with the rest of the economy, has 
been battered by the challenges in 
the foreign exchange market and 
this is predominantly responsible 
for the decline.

“We believe the action or inac-
tion towards implementing the ur-
gent reforms needed in the foreign 
exchange market will dictate the 
performance of the manufactur-
ing sector in the short term”, he 
said in an emailed response to 
BusinessDay.

 According to the CBN PMI 
report, ten of the 16 sub-sectors 
surveyed recorded decline in 
the review month. They include 
primary metal; transportation 
equipment; paper products; elec-
trical equipment; fabricated metal 
products; printing and related sup-
port activities; cement; furniture 
and related products; plastics and 
rubber products; and chemical 
and pharmaceutical products.

 The remaining six subsectors 
are expected to expand in the order 
of petroleum and coal products; 
appliances and components; non-
metallic mineral products; food, bev-
erage and tobacco products; textile, 
apparel, leather and footwear; and 
computer and electronic products.

 The production level index for 
the manufacturing sector grew for 
the second consecutive month. 
The index stood at 51.3 points, 
indicating a slower growth when 
compared to the 57.6 points in the 
month of December 2016.

 Nine manufacturing sub-sectors 
recorded growth in production 
level during the review month in 
the following order: non-metallic 
mineral products; computer and 
electronic products; appliances and 
components; food, beverage and 
tobacco products; petroleum and 
coal products; cement; chemical 
and pharmaceutical products; tex-
tile, apparel, leather and footwear; 
and furniture and related products.

 The plastics and rubber products 
sub-sector remained unchanged, 
while the remaining six sub-sectors 
declined in the review period in this 
order: primary metal; transporta-
tion equipment; paper products; 
fabricated metal products; electri-
cal equipment; and printing and 
related support activities.

 The index for new orders de-
clined to 47.9 points after one 
month of expansion recorded in 
December 2016. The eight sub-
sectors that declined in new orders 
were: primary metal; paper prod-
ucts; printing and related support 
activities; fabricated metal prod-
ucts; electrical equipment; trans-
portation equipment; cement; 
and furniture and related products.

 The chemical and pharmaceu-
tical products sub-sector remained 
unchanged, while new orders 
for the remaining seven sub-sec-
tors grew in the order: petroleum 
and coal products; appliances 
and components; computer and 
electronic products; plastics and 
rubber products; textile, apparel, 
leather and footwear; non-metallic 
mineral products; and food, bever-
age and tobacco products.

 At 48.5 index points, the supplier 
delivery time index for manufactur-
ing sub-sectors worsened for the 
second consecutive month, but at a 
slower rate in the month of January 
2017. The index had recorded nine 
consecutive periods of improve-
ment as at November 2016.
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Again, after a Federal High 
Court dismissed an applica-
tion for the secret trial of the 

embattled former National Security 
Adviser (NSA), Sambo Dasuki, the 
Federal Government has moved 
for the same leave, seeking for the 
protection of witnesses that will 
testify against Dasuki in the charges 
of unlawful possession of firearms 
and money laundering brought 
against him.

In the fresh application brought 
by Oladipo Okpeseyi, the new pros-
ecuting counsel in the matter is 
insisting that the court must gives the 
witnesses protection by not allowing 
their names and addresses to be 
made public in the course of the trial.

Ahmed Raji, counsel repre-
senting Dasuki, however asked the 
court to dismiss the application on 
the ground that it lacked merit and 
constituted a gross abuse of court 
process.

He argued that there was no 
justification for the Federal Govern-
ment to have brought the motion for 
secret trial for the second time having 
lost in the first motion, insisting that 
government had on its own volition 
placed the charges against him in the 
internet where the names, addresses 
and positions of the witnesses were 

Minister of Industry, Trade 
and Investment, Oke-
chukwu Enelemah, has 

explained the benefits of the re-
cently ratified Trade Facilitation 
Agreement performed in Davos, 
Switzerland, at the recent World 
Economic Forum (WEF).

The benefits, Enelemah said, 
include making it easier for trade 
deals to occur between nations 
and eliminating all forms of bar-
riers of trade inflows into the 
country, in addition to increasing 
volumes of goods and services 
for exports.

“The ratified trade facilita-
tion agreement also contains the 
rules of trade, eliminates barriers, 
reduces red tape and Customs 
clearance time. It also sets out 
measures for effective coopera-
tion between Customs and other 
appropriate authorities on trade 
facilitation and Customs compli-
ance issues,” Enelemah said.

Enelemah, who made the 
disclosure during an interactive 
session with newsmen in Abuja 
on Tuesday, said the trade agree-
ment, which has been signed by 
the government and implemen-

Minister of State, Avia-
tion, Hadi Sirika, has 
said there is growth 

and development within the Ni-
geria aviation sector, especially as 
Med-View Airline yesterday listed 
9.75 billion ordinary shares at the 
Nigerian Stock Exchange (NSE).

Although experts have said 
the development is coming at a 
time when most domestic air-
lines are struggling to stay afloat 
as a result of the harsh operating 
environment, it shows that that 
there are prospects for the sector 
in the near future. 

“The meaning of this list-
ing is that there is growth and 

$2.1bn arms deal: FG insists on 
secret trial of Dasuki

‘Benefits of Nigeria’s ratified Trade Agreement’

Minister sees prospect in aviation sector as 
Med-View lists 9.75bn ordinary shares

NNPC clarifies position 
on oil bloc signature 
bonus, royalty

conspicuously put at the disposal of 
the general public.

It would be recalled that the then 
Director of Public Prosecution of the 
Federation (DPPF), Mohamed Diri, 
moved a similar motion that was dis-
missed by Justice Adeniyi Ademola 
of the Abuja Federal High Court, 
on the ground that the witnesses 
were already known by the public 
having given their names through 
the internet.

The defence however did not 
object to the request for an adjourn-
ment but clarified that the fresh mo-
tion for secret trial was served on the 
defendant last Thursday, hence their 
counter affidavit prepared over the 
weekend was served today (yester-
day) within the time allowed by law.

The trial judge, Justice Ramat 
Mohammed, subsequently ad-
journed the application to March 1, 
2017 for hearing.

It would be recalled that the 
Federal Government through the 
Department of the State Security had 
in 2015 slammed a two-count charge 
of unlawful possession of firearms 
and money laundering against Da-
suki, but the trial suffered a setback 
last year when Justice Ademola 
withdrew from further conducting 
the trial following his arrest by the 
DSS on allegations of corruption 
related matters.

tation procedure commenced, 
would increase the volume and 
value of trade in goods, stating fur-
ther that, “The greater the volume, 
the greater the revenue generated, 
the more jobs created and the 
more the economy expands.”

Accordingly, he noted that 
“last week, senior director for 
trade and competitiveness at 
the World Bank, Anabel Gon-
zalez, visited us with her team 
to engage in concrete decisions, 
where discussions were held on 
the discussed single window and 
one-stop shop raising the quality 
of Nigerian products for exports, 
setting up a trade infrastructure at 
the Ministry, assistance in training 
staff, assistance with World Bank 
diagnostic study and analysis 
that will help is in negotiations 
for the Continental Free Trade 
Agreement.”

It would be noted that the 
ratification of trade facilitation 
deals on how procedures and 
controls governing the move-
ment of goods across nation 
borders can be improved to 
reduce associated cost burdens 
and maximising efficiency 
while safeguarding legitimate 
regulatory objectives.

development within the sector 
in Nigeria. It also means that 
the airlines are getting healthier 
and it means that government 
is responsive and responsible 
enough to identify reason for 
setting up companies to be able 
to help, sustain and provide 
services to help Nigerians.

“This is a plus for us and we 
implore entrepreneurs that are 
doing businesses within the 
aviation sector to follow the ex-
ample Med-view has taken and 
ensure that going forward, they 
are promoting their businesses 
in such a way that they provide 
needed service for develop-
ment of our country in general,” 
Sirika said. 

Shut $20m Dangote tomato 
factory reopens February

A $20 million tomato-
processing plant owned 
by Africa’s richest man, 

Aliko Dangote, is set to reopen 
this month following more 
than a year closure due to 
the unavailability of its most 
important raw material – fresh 
tomatoes.

The plant, located near Ni-
geria’s northern city of Kano, is 
aimed at substituting imports 
from China.

“The plant is starting back 
in February,” a person familiar 
with the matter told Business-
Day. “There are negotiations 
currently going on with the 
Gombe State government to 
enable farmers from the state 
supply the factory.”

Nigeria produces around 
1.5 million tons of tomatoes 
a year of which about 900,000 
tons rot before they get to the 
market due to poor roads and 
storage facilities, according to 
the Agriculture Ministry.

The top three states that 

produce tomatoes in Nige-
ria are Kaduna, Sokoto and 
Gombe, all in the northern part 
of the country, according to 
data from the Nigeria Agribusi-
ness Group.

The Dangote tomato plant 
designed to produce 1,200 
metric tons per day was built 
following a 2011 Central Bank 
of Nigeria (CBN) study that 
showed it was cheaper to pro-
cess tomato paste locally than 
import from China.

Africa’s largest economy 
imports about 300,000 tons 
a year of tomato paste from 
China worth $360 million.

Dangote’s facility, when 
reopened, will produce more 
than 400,000 tons of paste 
annually, with most of its raw 
material coming from farmers 
in the Kadawa Valley in Kano 
State.

Farmers will receive a guar-
anteed price of about $700 per 
ton compared with an average 
of less than $350, according to 
estimates by the central bank, 
which helped organise the 

farmers and arrange credit 
from banks.

“We are going to work with 
the farmers, they can afford to 
produce more because there is 
a processing factory and they 
don’t have to suffer losses like 
they did before,” the manag-
ing director of the factory, 
Abdulkadir Kaita, said.

The plant operations were 
however suspended last year 
following an invasion by a 
common tomato pest Tuta 
Absoluta, a leaf-mining moth, 
which destroyed most tomato 
farms – a situation that has 
resulted in scarcity and higher 
prices for the commodity.

There are only two fresh 
tomato processing plants in 
Nigeria, the Dangote plant 
and another located in Gombe 
State, for a population of 180 
million people for which toma-
toes are part of the staple diet.

The logistics for supplying 
the plant with raw materials 
have also been a problem in 
the past but is being sorted out, 
sources tell BusinessDay.

Nigerian National Pe-
troleum Corporation 
(NNPC) has clarified 

that it is not involved in the 
collection of signature bonuses 
(funds) paid by oil companies to 
the Federal Government upon 
their successful bid for oil blocs.

Shedding light on the role of 
NNPC in the oil revenue collec-
tion process at a hearing of the 
House of Representatives Ad 
Hoc Committee on Oil Pros-
pecting Licenses (OPLs) and 
Oil Mining Leases (OMLs) on 
Monday, Maikanti Baru, group 
managing director of NNPC, 
said the corporation had no role 
in the collection of signature 
bonus.

According to a statement 
signed by Ndu Ughamadu, 
group general manager, public 
affairs of the corporation, Bello 
Rabiu, the corporation’s chief 
operating officer, Upstream, 
who represented Maikanti Baru, 
explained that it was the Depart-
ment of Petroleum Resources 
(DPR), not the NNPC, that was 
charged with the responsibility 
of taking receipts of signature 
bonuses and royalty.

The NNPC boss however 
said the arrangement allowed 
NNPC to lift the royalty oil from 
Production Sharing Contracts 
(PSCs) and remit the proceeds to 
the DPR, adding that confirma-
tion and reconciliation of royalty 
payments to the sister agency 
were carried out at the monthly 
meeting between the Office of 
the Accountant General of the 
Federation and revenue gener-
ating agencies.

NNPC assured the Ad Hoc 
House Committee that it would 
furnish it with all pieces of infor-
mation on its royalty remittances 
from the PSCs to the DPR from 
1992 till date.

On his part, chairman 
of the Ad Hoc Committee, 
Gideon Gwani, said the Com-
mittee decided to invite all 
the agencies involved in the 
collection of oil revenues and 
the Central Bank of Nigeria 
(CBN) to resolve the claims 
and counter-claims regard-
ing the whereabouts of some 
signature bonuses and other 
revenues from some OPLs 
and OMLs.

SEYI ANJORIN, Abuja

HARRISON EDEH, Abuja

IFEOMA OKEKE
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OLUSOLA BELLO
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L-R: Kola Garuba, executive director, sales and marketing, BusinessDay; John Omachonu, deputy editor; Emmanuel Ijewere, CEO, Best 
Foods Limited/guest lecturer; Anthony Osae-Brown, editor, BusinessDay; Frank Aigbogun, publisher, and Bill Okonedo, news editor, at the 
BusinessDay knowledge sharing lecture series in Lagos, yesterday.         Pic by Olawale Amoo

Bridge International Academies set to 
provide affordable quality education

Inclusive economic growth and 
distribution of wealth hinge on 
access to quality, affordable 

education, which is in turn one 
of the greatest socio-economic 
problems globally.

To reduce the growing socio-
economic gap created by unequal 
access to quality education, Bridge 
International Academies, a chain 
of nursery and primary schools, 
recently organised its open house 
event in Lagos to draw attention to 
how it is changing the education 
landscape, disruptively.

There are 800 million pre-
primary and primary aged pupils 
living in poverty around the world, 
who consistently perform in the 
third percentile compared with 
the Organisation for Economic 
Co-Operation and Development 
(OECD) standards.

In Nigeria, the Federal Min-
istry of Education estimates that 
50 percent of in-school children 

are not learning because they 
cannot read or write; and about 
63 percent of children who live 
in rural areas cannot read at all. 
In addition, around 84 percent of 
children in the lowest economic 
quartile cannot read at all.

“Our greatest achievements 
border on up-skilling teachers. 
Given that our schools are usu-
ally located in disadvantaged 
communities, the teachers often 
come from these communities as 
well and need help with content 
knowledge, delivery and class 
management” Adesuwa Ifedi, di-
rector, corporate and government 
affairs at Bridge International 
Academies, Nigeria.

The Academies currently has 
23 schools in Lagos in seven local 
government areas, serving 6,000 
pupils and about 200 teachers. 
Its pedagogy is a blend of digital 
content and learning materials 
to ensure seamless delivery and 
learning.

Pupil fees in Nigeria are less 

than N200 a day (for a 60-day 
term). This covers extra lessons 
from 2pm to 5pm, class work, 
books, homework used in class 
and exam fees.

 “We teach the Nigerian na-
tional curriculum. Our results in 
Kenya show that Bridge pupils 
learn in one year what peers 
learn in two years in neighbour-
ing schools, based on USAID 
designed exams” the international 
chain of nursery and primary 
schools wrote in its brochure.

Bridge partners with govern-
ments and civil society organisa-
tions to customise programmes 
for use in the public sector.

As part of Bridge’s desire to 
support the complete devel-
opment of the communities 
it serves, Bridge works with 
corporate partners to extend 
other much needed services 
to these communities such as 
blood sugar test, blood pressure 
test and visual acuity test among 
others for the pupils.
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... as NASS members threaten showdown

... as Reps begin 2016 
budget performance 
appraisal of MDAs

Buhari speaks on acting CJN confirmation

N
ine days to the 
expiration of the 
tenure of the act-
ing Chief Justice 
of Nigeria (CJN), 

Walter Onnoghen, the Presi-
dency says it would act within 
the regulated time.

This comes as the Cross Riv-
er State National Assembly Cau-
cus has threatened showdown if 
the acting CJN is not confirmed 
in substantive capacity.

The aggrieved lawmakers 
from the Senate and House 

KEHINDE AKINTOLA, ELIZABETH ARCHIBONG & OWEDE AGBAJILEKE

Minister of State for Mines 
and Steel, Abubakar 
Bwari, on Tuesday as-

sured Nigerians of Federal Gov-
ernment’s resolve to reduce es-
timated sum of N8 trillion worth 
of steel yearly import, when 
Ajaokuta Steel Company Limited 
(ASCL) finally comes on stream.

Bwari, who gave the assur-
ance during the 2016 budget 
defence before the House Com-
mittee on Steel, chaired by La-
wal Idirisu, explained that the 
resolution of the legal tussle at 
the international conference was 
geared towards “unlocking the 
public steel sector from all arbitral 
encumbrances.”

He assured that the com-
pany had the capacity to gener-
ate 100,000 direct and 500,000 
indirect employment opportu-
nities in both downstream and 
upstream industries.

While allaying the fears over 
fresh crisis, Bwari, who noted that 
the settlement of the arbitration 
dispute was achieved with zero 
payment of damages to GINL, 
and stressed that the “renewal of 
the concession agreement is no 
longer automatic but subject to 
satisfactory performance.

“I will not conclude the pre-
sentation to this honourable 
committee without re-empha-
sising the benefits of a functional 
steel sector will have on the re-
cessed Nigerian economy.

“For the construction indus-
try, imports of over four million 
tons of rolled steel products and 
over 12 million tons of other steel 
products at the present rate will 
stop, leading to savings of several 
billions in foreign currency per 
annum.

“In the transport (rail) sec-
tor, with rail track production 
in ASCL, more than $5 billion 
imports of rail for railway expan-
sion and maintenance will be 
saved per annum. Likewise, in 
the transportation (road) sun-
sector, availability of flat sheets, 
spares for automobile industries 
will significantly reduce foreign 
exchange, reduce unemploy-
ment, increase technology ac-
quisition, etc.”

While giving update on the 
modified concession agreement 
signed between Federal Gov-
ernment and Messrs. FINAL/
GSHL, Bwari disclosed that due 
diligence exercise has been con-
cluded in October 2016.

KEHINDE AKINTOLA

of Representatives who em-
phasised the need to insulate 
the judiciary arm from undue 
influence, politics and manipu-
lation of political predators, 
argued that the “unfortunate 
development in the appoint-
ment of substantive CJN has 
enveloped the Supreme Court 
and Judiciary with an intrigu-
ing cobweb of uncertainty and 
given conspiracy theorists a 
field day to decode why this 
obvious travesty has endured 
up till now.”

The lawmakers, who ex-

pressed displeasure over the 
development, alleged that Bu-
hari’s “inaction in this instance 
has acted as a cannon fodder 
for those alluding to a vast 
conspiracy to deny Justice On-
noghen his earned position.

“As political leader, we 
should collectively resolve to 
build a just and fair society 
devoid of ethnic cleavages, a 
society where hard work and 
integrity are rewarded and not 
repudiated,” they said.

Onnoghen has been in act-
ing capacity since November 
10, 2016, when President Mu-
hammadu Buhari inaugurated 

him, and his tenure ends on 
February 10, 2017.

Some analysts have accused 
the President of ‘ethnic cleans-
ing’ by his refusal to confirm 
Onnoghen, the most senior 
judicial officer in the judiciary.

But the Presidency has al-
layed such fears, adding that it 
was conscious of its obligations 
and will act within the regulated 
time.

“The Presidency is con-
scious of its obligations and will 
act within regulated statutory 
time. The process (of confirma-
tion of Onnoghen as substan-
tive CJN) is on,” presidential 

media aide, Garba Shehu, told 
our correspondent on Monday.

Addressing journalists on 
behalf of other 10 federal law-
makers from Cross River State, 
John Enoh, chairman, Senate 
Committee on Finance, stated 
that the current outrage over the 
President’s refusal to confirm 
Onnoghen was just a tip of the 
iceberg.

Cross River State is yet to 
produce a substantive CJN in 
the history of the country.

There are unconfirmed re-
ports that the Presidency may 
submit another nominee for the 
position, once the three months 

acting tenure of Onnoghen 
elapses on February 10.

“We therefore call on the 
President to act in a clear 
and decisive manner now by 
transmitting without further 
delay, the name of Justice 
Walter Onnoghen to the Sen-
ate for confirmation as Chief 
Justice of Nigeria as recom-
mended by the National Ju-
dicial Council (NJC).

“This will bring to an end the 
swirling speculations of ven-
detta against the revered justice 
and restore confidence in our 
judiciary,” Enoh told newsmen 
on Tuesday.

Nigeria to save N8trn 
spent yearly on 
importation of steel
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Rivers to create jobs for 
repentant cultists

Customers clash with 
BRT officials  in LagosW

i t h  m o r e  a t t a c k s 
by gunmen report-
ed in some parts of 
S outhern Kaduna, 
students in the state 

have called for tighter security around 
schools in the area.

The students, who spoke through 
Jatau Luka, president, National As-
sociation of Kaduna State Students 
(NAKASS), on Monday, said this was 
necessary to protect innocent students.

Luka, who addressed a press con-
ference, challenged managements of 
institutions cited in the area to be extra 

Hundreds of residents of Cala-
bar South local government 
area of Cross River State, on 
Monday protested against 

what they described as ‘poor services’ 
rendered by Port Harcourt Electricity 
Distribution Company (PHEDC), saying 
they could no longer endure “months of 
being in darkness”.

The placard-carr ying residents 
vowed never to pay electricity bills sent 
to them by the distribution company, 
lamenting that even without electricity, 
they were being billed outrageously.

Joseph Edem, the clan head of Efut 
Abua West, said hoodlums have turned 
Calabar South into a safe haven because 

vigilant.
He regretted that some students 

from the central and northern senato-
rial zones in the state had been forced 
to forfeit their admission to tertiary 
institutions in the area.

“The presence of security personnel 
in the institutions will restore the confi-
dence of parents and students,” he said.

Luka particularly noted that stu-
dents of  Kaduna State College of 
Education, Gidan Waya, as well as 
the Kafanchan Campus of the Kaduna 
State University, were currently out of 
school due to the security situation.

of prevalent darkness.
“Apart from the fact that Calabar 

South has become home of all types of 
criminals, most businesses are moving 
out of this area because they do not have 
electricity to power their businesses 
even with this harsh economic reali-
ties,” the monarch said.

According to Edem, “PHEDC has 
continued to deny us power supply. 
The voltage supplied is either too low 
to power any services or so high that it 
damages any appliance connected to 
power source.

“We are wearing black apparel to 
tell the world that we are in darkness 
occasioned by PHEDC poor services. 
We are suffering under the sledgeham-
mer of crazy bills even with months of 

Southern Kaduna: Students want 
tight security around schools 

He, however, debunked recent re-
ports that five students had been killed 
in one of the attacks.

“I want to assure Kaduna State stu-
dents, and the general public, that the 
information is false. I want to also make 
it clear that no student has been killed 
since these attacks started.”

He cautioned against rumour mon-
gering as that was capable of instigating 
the more than 2.1 million Kaduna State 
students. He called on the students to, 
however, be alert and report any sus-
picion movement to law enforcement 
agencies. (NAN)

Residents protest months of blackout in Calabar

Rivers State has been a hotbed of 
violence with rampant killings and 
beheadings but the state governor, 

Nyesom Wike, says he would protect and 
carve out jobs for those who embraced his 
amnesty programme.

Over 22,430 persons signed on to drop 
900 guns and embrace peace. The governor 
who spoke at a road construction site did not 
state how he was going to create the jobs as 
the number of recanting cultists/militants is 
about half of the entire public sector work-
force in the state.

At the moment, the state government 
encourages contractors working on his 
numerous road projects to engage the ‘com-
munity boys’, a term for violent youths and 
cult groups. Flagging off the construction of 
the Rumuji-Ibaa-Obele-Isiokpo road and 
bridge that runs from Emohua to Ikwerre lo-
cal government area on Saturday, Governor 
Wike said that his administration would pro-
tect all the repentant cultists and militants as 
long as they lived within the law. He said that 
the success of the amnesty programme has 
made it possible for the state government 
to entrench rural development across the 
communities of the state.

“Without the success of the amnesty 
programme, we wouldn’t have been here 
to execute this project.  I thank the youths 
for accepting the state government’s offer of 
Amnesty. The government will protect all of 
you who accepted the amnesty programme.  
We are providing jobs for you, so that you have 
work to do and preoccupy yourselves legally “.

Commenting on the Rumuji-Ibaa-Obele-
Isiokpo Roadand Bridge, Governor Wike said 
that it would be completed on schedule as 
his administration will fund it diligently.  He 
charged the contractor to employ workers from 
the benefitting communities, so that the people 
can key into the process of development.     

It was mild drama on Monday January 30, 
as commuters stranded at Palm Groove 
bus stop for about an hour while trying 

to board the Bus Rapid Transit (BRT) buses 
came a short crawl away from physically as-
saulting the officials.

A security official attached to the bus stop 
told customers to form a queue or they will not 
be attended to after customers have waited for 
nearly one hour without boarding a bus due to 
lack of tickets to sell to them. The furious cus-
tomers came close to beating her up but for 
the intervention of some calmer customers.

Trouble started when a ticket official told 
the customers that he has exhausted his sup-
ply at 8:00am, urging the customers to wait 
for his colleague who will replenish his sup-
ply of the tickets. Twenty minutes later, his 
colleague had not arrived and the customers 
were getting anxious, angry and frustrated.

Traffic on Ikorodu road was intense and 
the customers were discouraged from pa-
tronising the smaller commercial operators 
known as ‘Danfo’.

After another twenty minutes, it was a 
bedlam as furious customers began to vent 
their frustration.

“He just sat there and told us to wait and he 
did nothing to alleviate the situation,” said cus-
tomer who simply identified herself as Bolanle.

However, when contacted, Mosunmola 
Agbaje, the public relations officer of Prim-
ero Transport Service Limited, operator of 
the BRT buses, said the ticket officers did 
not run out of supply, but they forced to 
stop selling because commuters at the bus 
stop became unruly. “So to prevent possible 
crisis, the ticket officers had to temporarily 
halt selling while appealing to customers to 
form a queue,” said Agbaje.   

non-supply of electricity. Their bill-
ing method lacks transparency. They 
subject us to spiteful treatment when 
customers lay complaints. We are fed 
up with PHEDC and want an immedi-
ate replacement of that distribution 
company.”

The protesters, who marched along 
major roads in Calabar South, sang soli-
darity songs and were to head to PHEDC 
office but were stopped by stern looking 
policemen.

Some of the placards carried by the 
protesters had inscriptions such as “no 
service, no pay’, ‘PHEDC has failed us’, 
‘terminate PHEDC contract now’, ‘we 
deserve regular electricity supply, we 
are tired of being exploited’, among 
others.

MIKE ABANG, Calabar

Hameed Alli, comptroller general, Nigeria Customs Services, displaying 661 pieces of Pump Action Riffles seized from Importers in Lagos.           NAN
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Business had to wait for the new gov-
ernment to settle into the job because 
of one of the very bad attributes of our 
economy - government is not only 
the largest spender but probably the 
only relevant spender - a problem 
we tried to curtail through privatiza-
tion but failed. If we remember that 
several months before the elections, 
businesses optimism had waned and 
investing was no longer a flourishing 
habit, then we know the sacrifice the 
small business community has made 
to promote and protect whatever is 
left of the economy today.  This is 
more so when we recognize that it is 
big business that has been favoured, if 
anything, by this administration. And 
we can explain this point.

The new foreign exchange policy, 
for instance, proposes to dedicate 
about 60 per cent of available foreign 
exchange to manufacturers, at a rate 
of about N305 per United States Dol-
lar (Don’t mock and don’t laugh). 
Assuming this policy gets properly 
implemented, and that would be out of 
character, then we find that very little 
or no funds will come to small business 
because small businesses are involved 
mainly in distributive trade. Very few 
of them are into manufacturing. This 
means that they are decisively shut out 
of the provision of foreign exchange in 
Nigeria today. Although manufacturers 
have confirmed on national television 
that there is no such cheap dollar at 
N305, assuming they get the percent-
age proposed for them.

The whole idea of this segregation 
is also hardly deep. Does this mean 
that only manufacturers create jobs 
and provide the goods and services 
we need in the country? Nor can we 
assume that there is no other way of 
allocation or distributing the scarce 

The small business commu-
nity has borne the brunt of 
most policy failures in Nige-
ria.  The political difficulties 
that followed the transition 

of power from the PDP to the 
APC were momentous. Busi-
ness had to wait for the new 
government to settle into the 

job because of one of the 
very bad attributes of our 
economy - government is 

not only the largest spender 
but probably the only rel-
evant spender - a problem 
we tried to curtail through 

privatization but failed
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foreign exchange resources more 
transparently and to accommodate 
some categories of essential small 
businesses. Of course not. We often 
take the easy way out. Examples of 
such policies abound. Many times 
we simply throw away both the baby 
and the bath water (Read ban of car 
importation through land borders 
and need to improve patronage of our 
ports). This makes room for critics who 
say that a lot of thinking has not gone 
into some of our policies or who casts 
aspersion on our transparency. 

Just like the evidently failed privati-
zation of the power sector, which has 
continued to haunt and inflict pain 
on all Nigerians, but more particularly 
the SMEs, there seems to be need for a 
review of this event that has not solved 
our power problem.  As it stands to-
day, there is little hope that the power 
sector, and indeed, its key economic 
agents will play their irrefutable cata-
lytic developmental role in Nigeria, in 
the near future. 

We need new paradigms, based 
on openness, so that whenever there 
is need for change, we make change 
and not persist in error. There is noth-
ing shameful in reversing oneself. Even 
the Supreme Court overrules itself at 
times. Accepting one’s error is a mark 
of honour and integrity. Policy deci-
sions should stand on their effective-
ness not propped up and sustained 
by force. SMEs have been waiting for 
stable power, foreign exchange and a 
reduction in interest rates. Who know 
what next they will be made to wait for.

SMEs and interest rates: another long wait

ness optimism, a key fuel for economic 
recession. We must bear in mind that 
business, especially small business, is 
already beleaguered and may not cope 
with further uncertainties. The next 
twelve months is indeed a very long 
run for certain categories of business. 
It was John Maynard Keynes, the father 
of modern macroeconomics, who said 
that “in the long run we are all dead”. I 
believe, the statement is very insight-
ful, even though some say it tends to 
pander to the principle of Epicurianism 
and portrays a nonchalant attitude to 
the needs of future generations. It really 
bears a message.

The small business community has 
borne the brunt of most policy failures 
in Nigeria.  The political difficulties that 
followed the transition of power from 
the PDP to the APC were momentous. 
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Annan is the former secretary-
general of the United Nations and a 

recipient of the Nobel Peace Prize.

The private sector if well engaged could be a powerful 
force in the global fight against malnutrition

Innovative BoP-inclusive business 
models for nutrition in the private 
sector are relatively unknown as there 
are several challenges preventing the 
private sector from engaging in the 
scale up of nutrition. Such challenges 
are on both sides of the public-private 
sectors, and will require simultaneous 
attention. On the one hand, the pri-
vate sector lacks knowledge on how to 
engage and suffers from a ‘what’s in it 
for us?’ type of mentality. The develop-
ment of a clear business case is further 
discouraged by a lack of incentives 
such as risk sharing, tax exemptions 
or government subsidies. Moreover, 
Micro, Small and Medium Enterprises 
(MSMEs), who primarily make up the 
private sector, are further constrained 
by high costs of nutritional value addi-
tion, transport and capacity building 
that drive-up prices, which alongside 
supply and quality constraints make 
it difficult to be competitive and 
sustainable. On the other hand, most 
governments have a limited history of 
Public Private Partnerships (PPPs) in 
nutrition, and as they start to recognise 
the great potential of private sector col-
laboration in the fight against malnutri-
tion, they are asking how they should 
best engage with the private sector, and 
what concrete areas for collaboration 
might exist.

The private sector has already 
shown its ability to be innovative and 
solve problems in other critical areas of 
development such as ICT and Health. 
Best practices from this can inspire 
innovative cross-sector collaboration 

and engagement in the scale up of 
nutrition. For example, the Cola Life 
partnership distributes medicine 
along Coca Cola’s rural distribution 
routes and leverages the private sec-
tor’s ability to innovate and improve 
health outcomes, and M-Diabetes of 
the “Be Healthy Be Mobile” public 
private partnership in Senegalese 
mobile services to distribute in-
formation on non-communicable 
diseases and raise awareness among 
the population. The nutritional sector 
has equal potential for similar public 
private collaborations that leverage 
the technical skills and resources of 
the private sector, boost local busi-
ness and ultimately enable a steady 
supply of safe nutritious foods. Al-
though challenging, some promis-
ing examples exist of multinational 
companies that attempt to design 
BoP solutions in food and nutrition. 
While still nascent, these include e.g. 
Cargill, Hershey’s and Ajinomoto who 
seek to partner and collaborate with 
local entrepreneurs, governments, 
impact investors, donors and NGO’s 
to develop nutritious products and 
strengthen MSME capacity to ensure 
steady and quality supply. 

To address many of these chal-
lenges, there is a strong need across 
governments to drive a responsi-
ble business-inclusive nutritional 
agenda where the private sector is 
invited to the table to co-develop 
policy and implementation road-
maps. The development of country 
platforms where public and private 
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In a number of African countries, 
annual costs from the conse-
quences of child undernourish-

ment, can amount to as much as 
17% of national GDP. Insufficient 
energy intake, along with vitamin 
and mineral deficiencies, lead to 
conditions such as underweight, 
stunted growth, and anaemia, mak-
ing severe malnutrition one of the 
largest culprits in terms of child 
deaths. Those children who do live 
often carry these conditions into 
adulthood, continuing to suffer 
from consequences that are then 
frequently passed onto the next 
generation. But the consequences 
are far-reaching: prevalent undernu-
trition puts extreme strain on public 
health systems and significantly 
reduces individuals’ cognitive and 
physical capacity to learn and work. 
Such conditions are associated with 
poorer educational outcomes and 
lower productivity and incomes 
relative to non-affected populations, 
making it increasingly difficult to 
break the vicious cycle. While major 
progress has been made in the fight 
against malnutrition, there is still a 
strong need to innovate and scale up 
successful programmes, especially 
to achieve the sustainable develop-
ment goals (SDGs) of ending global 
malnutrition by 2030.

Bottom of the pyramid (BoP) 
populations are both the most vul-
nerable to malnutrition and the 
hardest to reach. Despite this, they 

represent an enormous market: 
estimated at $429 billion annually, 
the BoP is the dominant consumer 
market of the Africa region by both 
size and collective purchasing 
power. Over half of BoP household 
spending goes into food, however, 
large knowledge gaps, misinforma-
tion, and unclear or missing label-
ling often lead to consumption of 
less nutritious foods. Poor access to 
and availability of product quanti-
ties at an affordable price point fur-
ther prevent BoP consumers from 
purchasing nutritious products, 
although they are both able and 
ready to pay more for the nutritious 
products they value.

Despite alarming losses from 
malnutrition and the large poten-
tial benefit from serving the BoP 
market, several countries have yet to 
capitalize on a key resource: the pri-
vate sector. With among the highest 
rates of malnutrition in the world, 
West African nations have made 
significant progress relative to other 
African sub-regions in reducing the 
number of undernourished citizen 
in the past 25 years. However, gov-
ernments, civil society organisa-
tions and donors have driven this 
action against malnutrition and 
most national nutrition policies in-
clude few provisions for private sec-
tor engagement. As such, business 
engagement in nutrition is nascent 
and largely limited to large-scale, 
mandatory fortification and a few 
specially targeted foods.

stakeholders can convene and 
co-create will enable a common 
understanding across sectors, and 
a first step towards creating a more 
enabling climate for public-private 
collaboration. Particularly, the pri-
vate sector can be brought on board 
to co-determine areas of collabora-
tion and identify critical policy and 
regulatory bottlenecks. Moreover, to 
generate the necessary incentives 
for private sector engagement it is 
crucial to develop and publicise 
business cases for investments in 
nutrition, e.g. through national 
investment promotion centres and 
to facilitate finance e.g. through 
impact investing. Additional ways 
for the private sector to engage in 
nutrition include: leveraging exist-
ing infrastructure of government 
programmes to distribute prod-
ucts e.g. national school feeding 
and social security programmes; 
seeking supply agreements with 
UN procurement and government 
agencies to ensure steady demand; 
making investments in new business 
models and products through CSR 
or as core business; strengthening 
supply chains through local capac-
ity building and developing quality 
guidelines for MSMEs; or making 
investments in advertisement and 
publicity campaigns to educate and 
ensure consumer awareness .

T
here was a tinge of excite-
ment among some analysts 
last week, when the Central 
Bank, through its Monetary 
Policy Committee (MPC), 

made public its decisions, which gave 
indications that interest rates may 
fall in 2017. As was the case at its last 
but one meeting, the committee had 
retained interest rate at 14 percent.  
Meanwhile, the rate of unemployment 
for the third quarter of 2016 was put at 
14 percent. Indeed, more than 500,000 
Nigerian workers were reported to have 
lost their livelihood and transited to the 
labour market during the same period.

Predictably, the rate of growth of 
inflation for December 2016 turned out 
to be lower than the previous period. 
Clearly inflation is still rising but it is 
doing so more slowly. This is not the 
outcome of any wonderful economic 
engineering on our path. Most in-
formed analysts were expecting infla-
tion to behave that way, for some obvi-
ous reasons. First, with more and more 
workers streaming out of employment 
and into the streets comes collapsing 
disposable income. Second, there is 
a general fall in business optimism, 
natural to the present times. Certainly 
inflation can hardly sustain its upward 
trend under these circumstances. So 
the observed deceleration of inflation 
is not unexpected.

The fact that some analysts were 
excited by the news of possible rate 

cuts before the close of 2017 is one of 
those ironies in the affairs of men and, 
in particular, Nigerians – a people so 
used to bad news that no news has 
become for them very good news. 
Actually there is no cause for cheer 
in that piece of news. In economics, 
time horizons are very important 
because they influence key business 
decisions. This is why we speak of the 
short run and long run, as critical time 
frames during which something may 
or may not be possible in a produc-
tion process. We are taught that in 
the short run there are many things in 
the production process about which a 
firm cannot do much. For instance, it 
is not possible to alter the factory size 
or capacity of plant and machinery in 
the short run. However, an industry 
could vary the quantity of raw mate-
rials its employs in the short run. On 
the other hand, a firm is able to vary 
any of its inputs over the long run, 
including plant and machinery. This 
phenomenon is further complicated 
by the fact that what is short run in 
one industry may be long run in an-
other. In this regard, time horizons are 
very import in the output decisions of 
producers. 

It is on the basis of the above that 
we should appreciate the implica-
tion of speculation and uncertainty 
in the life of any business, and more 
particularly small business, occa-
sioned by policy inaction. We know 
that the present economic predica-
ment of Nigeria was ignited largely 
by pre- and post-election decisions 
of both businesses and government, 
which manifested in delayed take-off 
of the new government and a wait-
and-see attitude of investors.  It is 
therefore vital that we avoid actions 
that further the problem of low busi-
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so that successful outing was indica-
tive of the level of confidence foreign 
investors had in Nigeria. The second 
issuance was made at a time when 
the country had fairly strong macro-
economic fundamentals with positive 
GDP growth rate and relatively healthy 
international reserves buoyed by high 
crude oil prices. So, foreign investors’ 
sentiment was positive especially on 
the back of favourable ratings from 
Standard and Poors and other Rat-
ing Services. Low interest rates in the 
United States and other developed 
countries on account of quantitative 
easing equally contributed to the suc-
cess of the 2013 Eurobond issuance 
comprising a 5-year $500 million bond 
and another 10-year $500 million 
bond. Due to the favourable market 
conditions at the time, their yields at 
issue (5.375% and 6.625% respectively), 
were lower than the debut bonds 
which were sold in January 2011. 

Today, the narrative has changed 
for the worse. Macroeconomic funda-
mentals have deteriorated following 
plummeting crude oil revenue. The 
economy witnessed negative GDP 
growth rates for three consecutive 
quarters last year with headline infla-
tion a little shy of 20% in December 
2016. The IMF had estimated the 
economy shrank by 1.7 per cent in 
2016. The country recorded massive 
drop in foreign investment with the 
National Bureau of Statistics confirm-
ing a plunge in capital importation to 
just about $1.8 billion in the third quar-
ter of 2016. Although, from a solvency 
perspective, public debt to GDP ratio 
remains below the policy-dependent 
debt burden thresholds according to 
DMO’s debt sustainability analysis, 

Agreed, Eurobonds can 
prove a veritable means of 

diversifying funding sources 
as they come with few con-
ditions attached and allow 

governments to channel 
funds into areas they see as 

priorities, but this is only 
when the proceeds are well 

applied
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Why the $1 billion Eurobond sale should be shelved

ket conditions in view of the country’s 
heavy reliance on crude oil exports. 

Furthermore, the depreciation of the 
naira relative to the US dollar following 
the decline in crude oil revenue implies 
an increase in the cost of servicing the 
Eurobonds. This means government will 
have to spend increasingly more in naira 
terms by way of interest payments on the 
Eurobonds in the event that the naira 
continues to decline in value. Indeed, 
the seriousness of currency risks can-
not be overstressed, not least because 
of its negative effect on government’s 
fiscal balances. 

As with other financing instru-
ments, timing is critical for a success-
ful Eurobond issuance. Nigeria’s first 
Eurobond issue in 2011 was small in 
size, at just $500 million. It was primarily 
meant to establish a benchmark-bond 
that would enable Nigerian companies 
borrow at competitive rates from inter-
national credit markets. The country 
also needed to test its credit worthiness 
in international capital markets and 
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Leadership lessons from Rwanda
and private sector organizations 
which were never binding and were 
as worthless as the paper on which 
they were signed. What doesn’t get 
measured does not get done.

We do not track neither do we 
evaluate. We as a nation and not 
only the federal government but the 
sub-nationals(state governments) 
and the local governments  pride 
ourselves with slogans that even the 
proponents do not believe in.

President Paul Kagame of Rwan-
da in his key note address from 
which I take some excerpts said 
and I quote ‘’Leadership is not an 
individual task, it is about how the 
opportunity that gives you a leader 
works with others to achieve a com-
mon goal. Leadership is also about 
learning from our mistakes and 
applying lessons. He goes on to say. 
Failure in leadership is when you 
choose to pursue your own interest 
and not the interests of the people 
you lead. Our success must be evalu-
ated based on the change we see in 
the lives of Rwandans not the life of 
individual leaders. Imihigo is not 
about praising individuals or pun-
ishing others. It is about changing 
the lives of our citizens. You cannot 
sit back pray and wish for success, 
you cannot reap what you have not 
worked for. Freedom is the opportu-
nity that gives you hope that you will 
stand tall. This Rwanda is ours, it is 
our house. It is not a house some-
one has lent to us. It is ours to work 
on and transform. This freedom of 
ownership is indispensable.’’ End of 
quote.  The speech was powerful and 
poignant particularly as it connect-

ed back home with Our Change 
Agenda in words. It resonated well 
with the entire Rwandan citizenry 
who knew where they were com-
ing from after going through an 
unprecedented genocide that 
threatened the very fabric of their 
existence and only a leader in the 
mould of Paul Kagame could hold 
them together and instil in them 
a sense of unity and belief in their 
oneness. A strong leader who has 
built strong institutions in equal 
measure. A landlocked nation 
that relies on its human resource 
elements  which it uses to develop 
capacity, its burgeoning youthful 
population which it unleashes onto 
the ICT space, and its diaspora 
remittances whose citizens contri-
butions is added to donor funding 
to build infrastructure and social 
amenities. You could see a sense 
of genuine pride and patriotism 
from a leader and reciprocated by 
the citizenry. No one is coerced 
to imbibe the cause. They look at 
their antecedents coming from 22 
years post genocide and conflict 
and say on our honour we must 
make this country work not only for 
this generation but those unborn. 
For their tomorrow they are ready 
to give their today. Juxtapose this 
with the Nigerian experience and 
what you are confronted with is 
cynicism and bigotry. There is an 
apparent lack of belief and faith in 
the leadership strata. 

The recently launched ‘change 
begins with me’ has already started 
on a turbulent note with claims that 
it was a stolen concept. In equal 

As a frequent business trav-
eller particularly around 
Africa, I am often intrigued 

and sometimes bewildered at the 
discussions on the leadership 
question among the citizenry 
across nations from the continent. 
I am most times comforted by 
the patriotic fervour and enthusi-
asm that runs deep in their veins. 
UBUNTU; a Zulu word that loosely 
translates to human kindness but 
deeply means having the human 
virtues of compassion and human-
ity is quite prevalent. Often times I 
juxtapose these thoughts with that 
of my beloved country Nigeria and 
am in a quandary as to how we 
came to this sorry pass.

I use today the Rwandan exam-
ple to bring home the fact again 
that we need to learn a lot from 
some of our brothers around the 
continent. As I have often said, 
Leadership is about public good 
and not self- preservation and 
nowhere else is representative of 
this virtue than Rwanda.  An event 
in Kigali titled IMIHIGO which is 
about performance contracts, ac-
countability and citizen centred 
development amply demonstrates 

that.
The event which held on Friday 

September 9th at the exquisite 
Kigali Convention centre is an 
annual one and was chaired by the 
president of Rwanda Paul Kagame. 
It brings together central and lo-
cal leaders who come to present 
performance outcomes for the 
last financial year and signing of 
new contracts for the new finan-
cial year. The system which was 
introduced in 2006 is credited 
with improving accountability and 
speeding up the pace of citizen 
centred development activities 
and programmes in the country. 
Hitherto the evaluation of the IMI-
HIGHO was done by government 
officials but the exercise is now 
handled by the Institute of Policy 
Analysis and Research (IPAR) a 
private think tank to ensure its 
outcomes are more scientific and 
objective. With the research in-
stitute serving as the arbiter, the 
results are fact based, independ-
ent and reliable unlike when the 
evaluators were the ones who 
were supposed to implement the 
same contracts based on observa-
tions and assumptions.

At Nigeria’s weekly Federal Ex-
ecutive Council meetings we often 
hear … council resolved to award 
the contract for xyz  to….and more 
often than not no policy statement 
emanates from there. It is a weekly 
or bi weekly contract award ses-
sion. One had heard previously 
ministers announcing the award 
of contracts or signing of memo-
randa between countries, states 

measure Nigerians have started to 
deride the programme as not strik-
ing a chord and a bit of the same old 
slogans and mantras that do noth-
ing to bring out the nationalistic 
fervour in us. The vim and gusto is 
lacking as the people believe rightly 
or wrongly there is a serious discon-
nect  that needs to be addressed by 
the leaders.  They insist and rightly 
so that by their actions and deeds 
our leaders must show commitment 
to the cause.

The time for spiritual reawaken-
ing and rebirth (note I didn’t say 
religious) is now. We need to have 
a common agenda and destiny and 
a conscious effort must be made to 
affect national development from 
our respective spheres of influence 
and quit complaining. Citizens 
must hold their leaders at all levels 
accountable and those who err 
should be made to return the loot 
and in addition jailed to act as a 
deterrent. We often hear that the 
person or persons engaged in loot-
ing or corrupt practices are from a 
particular ethnic group or belong to 
a certain religious creed as if that is 
an excuse or a licence to steal.  The 
situation hitherto where corruption 
was not only rife but endemic and 
stealing in high places was elevated 
to an art must be condemned in its 
entirety. Our collective patrimony 
must not be mortgaged and we 
must stop whining and wailing, pick 
up the gauntlet and show the way.

Nigeria’s debt service to revenue ratio at 
over 30 per cent poses a serious threat to 
the country’s fiscal stability. 

Indeed, concerns about the coun-
try’s vulnerability to crude oil price 
and the weakening macroeconomic 
fundamentals will certainly make the 
Eurobond issuance very costly for Ni-
geria. Although oil prices are expected 
to stabilise above $50 per barrel follow-
ing OPEC’s decision to cut output, the 
threat of militant attacks on oil facilities 
remain a dark cloud in the firmament. 
By the same token, developments in 
the global environment remain a major 
factor: Brexit is still mired in legal issues 
while the uncertainty thrown up by the 
election of Trump as President of the 
United States is yet to settle. Trump’s 
expansionary fiscal policies are feared to 
lead to a spike in interest rates in the US 
and a stronger dollar which has the po-
tential of complicating macroeconomic 
management for Nigeria. 

Only recently, Fitch Ratings Ltd, one 
of the world’s leading Rating Services, 
downgraded the outlook on Nigeria’s 
long-term debt “to negative from stable” 
citing “tight foreign exchange liquidity 
and low oil production’’. According to 
the Rating Agency, while public debt 
remains low at 17 percent of GDP, the 
decline in government revenue “poses 
a risk to debt sustainability”. The down-
grade by Fitch of the country’s sovereign 
credit rating will most likely raise the cost 
of the $1 billion sovereign bonds at the 
international debt market since inves-
tors will demand higher risk premiums 
as compensation for increased risk.

A
s far as deficit-budget 
financing is concerned, 
the federal government 
has been relying chiefly on 
domestic borrowing since 

the country was rescued from the stran-
glehold of the Paris and London Clubs 
in 2005. Data from the Debt Manage-
ment Office show that as at June 2016, 
domestic debt made up over 80% of 
the country’s total debt stock. The huge 
cost of servicing internal debt and the 
need to free some borrowing space for 
the private sector has necessitated a re-
balancing of the debt portfolio in favour 
of cheaper external loans, but there 
are risks. In the suite of foreign debt, 
Eurobonds (which are commercial 
borrowings by governments usually 
denominated in US dollars) are costly 
and carry considerable risks. 

It is against this backdrop that the 
plan by the federal government to issue 
$1billion Eurobonds in the first quarter 
of 2017, as announced by the Minister 
of Finance, gives cause for concern. 
According to newspaper reports, the 
government has already appointed 
Citigroup, Standard Chartered Bank 
and Stanbic IBTC Bank to manage the 
$1 billion Eurobond sale.  The warn-

ing of Joseph Stiglitz, a  renowned 
Economist, resonates with not a few 
Sub Saharan African countries already 
caught in the Eurobond web: ‘borrow-
ing money from international financial 
markets is a strategy with enormous 
downside risks, and only limited upside 
potential – except for the banks, which 
take their fees up front’.  

It will be recalled that Nigeria 
launched into the Eurobond market 
when a10-year $500 million Eurobond 
was issued in January 2011. This was 
followed by another sale amount-
ing to $1 billion in 2013 bringing the 
total outstanding commercial debt 
to $1.5billion.  Eurobonds carry sig-
nificantly higher borrowing costs than 
concessional debts from multilateral 
institutions.  A 2015 World Bank study 
found that whereas multilateral con-
cessional loans to Sub Saharan African 
countries carried an average interest 
rate of 1.6% and a maturity of 28.7 
years, the financing from international 
sovereign bonds come at an average 
floating coupon price of 6.2% with 
an 11.2-year maturity period. Data 
obtained from the DMO website show 
that although these commercial loans 
make up only 13% of Nigeria’s external 
debt, they accounted for about 28% of 
the cost of servicing foreign loans in 
2015.  The bullet repayment structure 
of the bonds (which means that a 
lump sum principal payment will be 
made on maturity) poses significant 
repayment risks as the country is ex-
pected to repay $500 million in 2021 
and another $500 million barely two 
years later. Nigeria may experience 
difficulty in repaying or refinancing 
the face value at maturity if there are 
adverse changes in international mar-
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EDITORIAL

Data released by the 
Nigerian Bureau of 
Statistics suggest 
that Nigeria’s GDP 
contracted by -2.2 

percent in the third quarter 
of 2016. Government revenue 
has also plunged and foreign 
exchange has also become 
scarcer. Evidently, Nigeria is 
sinker deeper into recession. 
but, rather than the govern-
ment acting to get us out of 
the hole it plunged us into by 
ill-considered policies and in-
decisiveness, it has continued 
to dig in.

We have therefore decided 
to look at evidence from other 
lands on how to come out of re-
cession and see whether there 
is any lesson Nigeria can learn 
from those countries. 

Greece, for the second time 
in eight years, recently came 
out of recession. How did it 
get out? The country had been 
making several tough decisions 
in the last eight years to get out 
of a recession, which has been 
one of the worst periods in the 
country’s history.

 After agreeing on a bailout 
with the International Mon-
etary Fund (IMF), Greece has 
had to implement a lot of harsh 
austerity measures including 
cut in salaries of government 
workers; cut in benefits going 
to the unemployed; cut in pen-
sions, which has led to a lot of 
street protests from pension-
ers; loosening of employments’ 

rights and making it easier for 
companies to fire and hire staff; 
relaxing of mortgage rights; and 
sales and privatisation of govern-
ment assets including airports, 
highways, real estates, licences, 
increase in taxes and cuts in so-
cial allowances.

 The reforms have not been 
politically popular but the gov-
ernment has been forced to im-
plement them, and most of the 
time under severe pressure from 
external bodies like the Euro-
pean Union and the International 
Monetary Fund (IMF).

 Some of the decisions have 
had unpalatable consequences. A 
25% cut of health spend between 
2009 and 2011 led to some medi-
cines becoming unavailable in 
hospitals, rise in infant mortality 
rates, increased cases of HIV in-
fection among drug users, the re-
turn of malaria, and an increase 
in suicides, a study by experts 
from Oxford, Cambridge and 
the London School of Hygiene 
and Tropical Medicine (LSHTM) 
found out.

 Greece got out of recession by 
making a lot of hard and unpopu-
lar decisions. These decisions 
have led to a lot of social turmoil in 
the country but gradually it is tak-
ing the country out of recession.

 Nigeria may have to take a 
similar path if the country needs 
to get out of recession and this 
path would include an appropri-
ate pricing for the naira, a cost 
reflective pricing for fuel and 
power, concession of critical 

infrastructure as well as sales of 
assets, improving the business 
environment, among other poli-
cies.

Greece did not have to take 
the difficult decision because it 
is part of the European Union and 
therefore did not have control 
over its own currency since it uses 
the Euro.

 For Nigeria that is not the case. 
We have control over the value of 
the naira and its exchange rate 
with other countries. So the ques-
tion is what exchange rate works 
best for the country to derive the 
most benefit from its relationship 
with its global trading partners. 
The current exchange rate is 
obviously not working as many 
manufacturers are on the verge 
of closing down because they 
cannot have access to dollars, 
which is the preferred currency 
for international trade.

 Egypt, which has also been 
facing similar challenges like Ni-
geria, on November 3, was forced 
to float the Egyptian pound after 
months of negotiation with the 
IMF. The Egyptian pound initially 
plunged after the float but has 
since stabilized at a new level and 
for the first in years, companies 
are beginning to see significant 
improvement in their access to 
dollars again, while dollar inflows 
is now more than dollar outflows 
for the first time in years.

 Egypt has also been able to se-
cure a US$12 billion deal with the 
IMF, which significantly improves 
dollar liquidity in the country. 

Though these measures in no way 
solve Egypt’s economic problems 
immediately but it has gone a 
long way in setting the Egyptian 
economy on a new growth path.

  If Nigeria decides to really 
float the naira, like Egypt did, 
we are likely to see a plunge in 
its value. But that plunge will 
likely trigger increased dollar in-
flows from abroad, which would 
boost dollar liquidity and also 
strengthen the naira. No one can 
say, at what price the naira would 
eventually settle with a float, but 
it is going to settle at a price that 
reflects effective demand and 
supply in the economy. If a float is 
followed by key reforms in the oil 
and gas sector, then we may see 
significant inflow of investments 
that could even strengthen the 
naira beyond our expectations.

 Greece has shown that getting 
out of a recession is not an easy 
road but that it is possible if tough 
political and economic decisions 
are taken. Nigeria needs to take 
some hard lessons from Greece 
and also Egypt. Sadly, it is either 
the decisions are willingly taken 
early enough or we are forced to 
eventually take those decisions 
because there are no more op-
tions. Either way the hard deci-
sions would eventually be made. 
Interestingly, both Greece and 
Egypt waited and dilly-dallied 
but they eventually did make the 
hard decisions but when they had 
little options. Nigeria should not 
exhaust its options before making 
the hard decisions.

How to get out of recession: Evidences from other lands
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SystemSpecs set to launch ‘game-
changer’ electronic payment app 

COMPANIES 
& MARKETS
COMPANY NEWS ANALYSIS AND INSIGHT

S
y s t e m S p e c s 
has announced 
plans to launch 
a n  e l e c t r o n i c 
payment appli-

cation on mobile phones 
in February which the 
company’s management 
has described as a game-
changer in the payment 
space.

John Obaro, chief ex-
ecutive officer of the com-
pany said this in a presen-
tation at Vantage Forum 
event held in Lagos on 
January 26.

“Systemspecs is com-
ing up with a mobile app 
which we see as a game-
changer in the payment 
space,” said Obaro while 
responding to enquiries 
from journalists after the 
event.

He further said, “It is an 
app that will help organ-
isations and individuals 
to manage their finances, 
manage all your accounts 
in different banks on this 
device as an individual, 
make all your payments 
from that device and you 
carry your receipt with you.

“The same thing if you 
are running your organ-
isation, you are able to 
approve all payments from 
that devise and you see all 
your balances together 

85% of online traffic 
in Nigeria is generated 
from mobile devices
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Spiraling cost of produc-
tion, fueled by a weak 
naira, combined with 

huge interest on loans have 
sank Guinness Nigeria as 
the company posted back to 
back losses in 30 years.

The local unit of Diageo 
Plc posted a loss of N4.66 bil-
lion for the 6 months through 
December compared with a 
profit of N1.17 billion a year 
earlier.

Revenue however in-
creased by 19.40 percent to 
N59.49 billion as price com-
petitiveness and new prod-

Rising input costs, interest expense sink Guinness Nigeria
...Posts N4.66 billion in H1 17

bank customers made 63.7 
million transactions worth 
N759 billion through point 
of sale (PoS), while 47 
million   mobile payment 
transactions worth N756 
billion were conducted 
through the 21 licensed 
mobile payment opera-
tors.

SystemSpecs says it is 
positioning to take advan-
tage of the rising inter-

est in electronic payment 
systems among Nigerians.

At the 2016 edition 
of Nigeria Technology 
Awards (NITA), which held 
in Lagos on November 26 
2016, the company best 
known for the Remita pay-
ment platform emerged 
as the Online Payment 
Processing Company of 
the Year.

S y s t e m S p e c s  w o n 

popular votes ahead of 
three other nominees in 
the same category: Paga, 
SimplePay and Unified 
Payment.

The company processed 
about N700 billion worth 
of transactions monthly 
through Remita, System-
Specs’ flagship product 
which is currently one of 
Africa’s leading electronic 
payment solutions.

BuisnessDay.
“We believe the naira de-

valuation last year June also 
contributed materially to 
this contraction,” summed 
analysts at CSL.

The adoption of a flex-
ible exchange by the central 
bank last year after jettison-
ing a 15 month currency peg 
saw the naira lost about 40 
percent of its value against 
the U.S currency.

Because brewers import 
between 50 to 60 percent of 
raw materials, the defacto 
devaluation of the naira im-
pacted on input costs.

Gross Domestic Product 

without having to use dif-
ferent apps.

Electronic payment 
systems are witnessing 
phenomenal growth in 
recent times in Nigeria. 
According to the Nige-
ria Interbank Settlement 
System (NIBSS), Nigeri-
ans spent N132.36 billion 
through the internet in 14 
million transactions.

NIBSS also states that 

ucts offering of low spirit 
continues to drive volume.

A copious finance cost 
of N4.56 billion and a 54.50 
percent increase in cost 
of sales to N43.94 billion 
caused margins contrac-
tions and resulted in the 
huge loss.

“Despite a more aggres-
sive import substitution 
drive recently displayed by 
consumer companies in-
cluding Guinness, Q2 2017 
Gross Margins contracted 
significantly to 24.6% from 
43.0% in Q2 2016 and 28.6% 
in Q1 2017,” said analysts 
at CSL in a recent note to 

NGA calls for 
inclusion of 
gas producers, 
suppliers in the CBN 
60% forex platform

The Nigerian Gas As-
sociation (NGA) has 
called on the Central 

Bank of Nigeria to include 
gas producers and suppliers 
in the 60 percent foreign ex-
change (forex) platform.

While commending the 
CBN for the recent inclusion 
of Power companies along 
with Manufacturers Associa-
tion of Nigeria (MAN) in the 
list of those to be granted 
access to the 60 percent of-
ficial forex window, the NGA 
stated that gas producers, 
suppliers and transporters 
are the most critical element 
of the gas-power value chain 
as they are the foundation for 
the survival of the power and 
manufacturing sectors.

“Gas investments and 
loans are largely denominat-
ed in US dollars and must be 
repaid in US dollars. Unfortu-
nately the same CBN in 2015 
forced gas suppliers, whose 
contracts are denominated is 
US dollars, to be paid in naira 
at the official exchange rate 
without making it possible 
for them to access US dollars 
at the official rates to repay 
their loans thereby subjecting 
the gas sector to unaccept-
able currency investment/
income mismatch and forex 
exposure”, said Dada Thomas, 
NGA President.

“Today, this, along with 
the illiquidity of the entire 
gas-to-power sector is  the 
biggest  threat to future  in-
vestment in the Domestic 
Gas sector. Foreign and local 
investors have expressed their 
unwillingness to invest in the 
gas sector due to the fact that 
they can’t get their money 
back or out”, Thomas added.

In an official statement 
signed by Frank Uzuegbu-
nam, NGA Publicity Secre-
tary, the association stated 
that “80 percent of grid power 
is from thermal power plants 
and the country runs the risk 
of being plunged into total 
darkness, if the gas conun-
drum is not resolved quickly”.

It is of no use providing 
relief for the GENCOs and 
DISCOs and ignoring the 
source of their main input 
which is the gas from the gas 
suppliers. This will ultimately 
lead to the collapse of the gas-
to-power sector which is an 
intricately interwoven value 
chain  as no gas is equals to 
no power and ultimately no 
economic diversification”, the 
association that prides itself 
as the voice of the industry 
on gas matters stated. 

Kamal Badmus, Manager LPG Operations ,NIPCO (r) . explaining a point to Oscar Onyema, NSE CEO (2nd l), during an inspection of the company 
by the Exchange management team while Venkataraman Venkatapathy MD NIPCO (3rd l) and Paul Obi Company Secretary (l), watches in Lagos. 

(GDP) contracted by 2.2 per-
cent in the third quarter due 
to a sharp drop in oil price 
and a severe dollar shortage.

Inflation for the month 
of December accelerated to 
18.55 percent, the highest in 
11 years.

Guinness Nigeria has 
so much debt in its capital 
structure and it is exposed 
to financial risk as debt to 
equity (D/E) increased to 
130 percent in the period un-
der review as against 86.69 
percent last year.

Total debt in the balance 
sheet stood at 47.26 billion 
165.25 percent while net 

finance cost increased by 
165.25 percent.

This means the large 
chunk of the company’s 
balance sheet is financed 
through the use of debt.

The Nigerian Brewer has 
initiated strategic plans to 
deleverage the balance sheet 
and reduce exposure to debt 
capital as the company plans 
to embark on N40 billion 
right issues.

  The company’s shares 
closed at N64 on the Nige-
rian Stock Exchange (NSE) 
in Lagos. The stock is down 
19 percent since the start of 
the year.

BUSINESS  DAYTuesday 01 February 2017 C002D5556 13

ISAAC ANYAOGU

BALA AUGIE



85% of online traffic in Nigeria is 
generated from mobile devices

What sets Es-
kimi apart as 
an advertising 
platform?
With our social 

network and our programmatic 
platform, we are able to offer 
both depth and breadth in ad-
vertising. Eskimi.com provides 
an audience of 10 million young, 
digitally savvy Nigerians, spread 
across all 36 states.  Also Eskimi 
Programmatic gives access to 
a wider Nigerian audience by 
serving ads on 20,000 sites and 
apps used in Nigeria

 
Tell us about how your pro-

grammatic platform works
The journey begins with a 

website or app, created by a pub-
lisher.  The publisher then signs 
up to one or more Ad network or 
Ad Exchanges as they are called, 
such as Google Display Network 
(GDN), Mopub and Smaarto. 
This gives the publisher access 
to thousands of brands looking 
to advertise. Ad networks have 
different features; some focus 
on in-app ads, some serve ads 
on feature phones. GDN is by far 
the largest, serving ads on smart-
phones only, having around 
40-50% of the total market reach.  

Going one step further, a pro-
grammatic platform aggregates 
the worldwide ad exchanges into 
a single portal, with wider reach 
and more features. With 10 ad 
exchanges signed up, Eskimi 
Programmatic is able to reach 
38 million Nigerians through 
their mobile devices. The benefit 
to advertisers is a wide reach, 
enhanced by many different lay-
ers of targeting. For example, we 
are able to run campaigns that 
target by age, gender, location, 
interests, mobile device type, 
and browsing habits. This is 
done by another element of our 
platform - Data Management 
Platform, which advertisers get 
access to free of charge. 

 
What can you say about 

marketing the Nigerian audi-
ence using digital tools? What 
peculiar mannerisms strike 
you most?

The Nigerian consumer is 

COMPANIES & MARKETS

Vytas Pauksty

Eskimi began life as a social network, popular among Nigerian youths (10 million members in Nigeria), 
but has evolved into a mobile-first, Africa-focused media company that local advertisers need to take 
note of. Vytas Pauksty, CEO of Eskimi Nigeria spoke to FRANK ELEANYA recently on a new feature the 
company just released and why more businesses need to take advantage of mobile advertising.
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mobile-first, multi-deviced, and 
most of all, aspirational. 85% of 
traffic is mobile. Nigerians follow 
international trends, but above 
that, value local content. Often 
ignored is that a large amount 
of data consumers use proxy 
browsers and feature phones. 
Another trend is that consumers 
are getting more comfortable 
with m-commerce, making 
purchases and paying bills via 
airtime or ATM card, on their 
device. Our Click-to-Buy feature 
allows a direct path between 
advert and final purchase. 

 
How would you describe 

the digital marketing space in 
Nigeria in 2016?

When it comes to media buy-
ing, the Nigerian decision-maker 
is in a conundrum. He fully 

understands that the market 
is Mobile first, but struggles 
to break with the Desktop ad-
buying traditions that his C-level 
bosses are more familiar with. 
Digital campaigns are not always 
as efficient and effective as they 
should be, as budgets are split.

 
What are the processes of 

clients and agencies in digital 
marketing that need to be 
clear?

Digital campaigns MUST be 
mobile first in design and ex-
ecution, taking advantage of the 
many micro-segments available 
in the digital space. Eskimi has 
data management platform, bet-
ter target consumers based on 
age, gender, location, and a host 
of other parameters. This means 
that a brand can hone its mes-

sage to address many different 
audiences. Even if a campaign 
has one key message, it can be 
communicated in so many dif-
ferent ways, online. Also, rich 
media allows you to break your 
message through in an engag-
ing manner, given a saturated 
market place. 

 
How can organisations go 

about understanding who their 
audience are and how to reach 
them?

Typically, organisations al-
ready know who their audience. 
The first step is to use data to 
overcome cognitive bias: don’t 
assume that your experience 
of internet access is universal. 
Data shows that most Nigeri-
ans browse on more basic de-
vices than smartphones. Even 

those with smartphones tend 
to browse via proxy browsers in 
order to save costs. 

 
What is a proxy browser 

and how important is it in the 
Nigerian market?

Most of us have used a proxy 
browser without even realis-
ing it; old BlackBerry devices, 
like the Bold and Curve, used 
proxy browsers. These browsers 
compress data, offering a more 
economical way to consume 
data. When network coverage is 
poor, this browser offers a better 
browsing experience. Eskimi, as 
an Africa-focused company is 
able to serve ads on proxy brows-
ers, a feature that many of our 
competitors do not offer.

 
You have been in the sys-

tem for 7 years, what have you 
learnt working in the Nigerian 
digital marketing space?

More and more, the smart-
phone is the primary source for 
entertainment and information 
consumption. To keep pace, Es-
kimi.com  evolved from being 
just a social network to becom-
ing a News content provider. This 
content is not restricted Eskimi.
com members and it greatly in-
creased the traffic to the portal. 

 
As we go into 2017, what are 

the things businesses like yours 
want to see?

We pride ourselves in being 
a local business, accepting pay-
ments in Naira. This is another 
feature that stands us out from 
our competitors, especially that 
we allow businesses to buy 
international sites and apps in 
Naira. However, we buy our in-
ventory in hard currency, so we 
would appreciate stability in the 
exchange rates. 

 
Tell us your projection for 

the space in 2017?
Media buying will become 

smarter, breaking ties from its 
traditional roots to stand on its 
own. With data focus, targeting 
and better education on the 
benefits, more businesses will 
make the right choices when it 
comes to digital media buying.



Fifty-seven countries sign tax co-operation 
agreement on information sharing

No fewer than fifty-
seven (57) coun-
tr ies  have now 
signed the tax co-

operation agreement which 
enables automatic sharing 
of country-by-country in-
formation in line with BEPS 
Action 13.  

As part of continuing ef-
forts to boost transparency 
by multinational enterprises 
(MNEs), seven more juris-
dictions – Gabon, Hungary, 
Indonesia, Lithuania, Malta, 
Mauritius and the Russian 
Federation –joined the exist-
ing ones having signed the 
Multilateral Competent Au-
thority Agreement for Coun-
try-by-Country Reporting 
(CbC MCAA).

Barely a year ago, Nigeria 
joined thirty other countries 
to sign this tax cooperation 
agreement, a significant indi-
cation of cross-border coop-
eration on tax matters.

According to the Organ-
isation for Economic Co-
operation and Development 

(OECD), the latest signing by 
the seven countries brings the 
total number of signatories 
to 57.

Lithuania and Hungary 
joined the Agreement in Oc-
tober and December 2016 
respectively. The CbC MCAA 
is an efficient mechanism that 
allows signatories to bilater-
ally and automatically ex-

IHEANYI NWACHUKWU

Tax Digest

change Country-by-Country 
Reports with each other, as 
contemplated by Action 13 of 
the BEPS Action Plan.  

The MCAA enables con-
sistent and swift implemen-
tation of new transfer pric-
ing (TP) reporting standards 
developed under the Base 
Erosion and Profit Shifting 
(BEPS) Action Plan. It ensures 
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that tax administrations ob-
tain a complete understand-
ing of the way MNEs structure 
their operations, while also 
ensuring that the confiden-
tiality of such information is 
safeguarded.

Gabon, Indonesia, Malta, 
Mauritius and the Russian 
Federation signed the Agree-
ment at a signing ceremony 

held during the second meet-
ing of the Inclusive Frame-
work on BEPS on 26-27 Janu-
ary 2017. The inclusive frame-
work brings together over 100 
countries and jurisdictions to 
collaborate on the implemen-
tation of the OECD/G20 Base 
Erosion and Profit Shifting 
(BEPS) package.

Base erosion and profit 
shifting (BEPS) refers to tax 
avoidance strategies that 
exploit gaps and mismatches 
in tax rules to artificially 
shift profits to low or no-tax 
locations. Under the inclu-
sive framework, over 100 
countries and jurisdictions 
are collaborating to imple-
ment the BEPS measures and 
tackle BEPS.

 Meanwhile, OECD has 
invited taxpayer input on 
peer reviews of Dispute Reso-
lution (BEPS Action 14). Im-
proving the tax treaty dispute 
resolution process is a top 
priority of the BEPS Project. 
The Mutual Agreement Pro-
cedure (MAP) peer review 
and monitoring process un-
der Action 14 of the BEPS 

Action Plan was launched 
in December 2016 with the 
first peer reviews of Belgium, 
Canada, the Netherlands, 
Switzerland, the United King-
dom and the United States, 
now well underway.

The peer review process 
is conducted in two stages. 
Under Stage 1, implementa-
tion of the Action 14 mini-
mum standard is evaluated 
for Inclusive Framework 
members, according to the 
schedule of review. 

Stage 2 focuses on moni-
toring the follow-up of the rec-
ommendations resulting from 
jurisdictions’ Stage 1 report.

The OECD is now gather-
ing input for the Stage 1 peer 
reviews of Austria, France, 
Germany, Italy, Liechtenstein, 
Luxembourg and Sweden, and 
invites taxpayers to submit in-
put on specific issues relating 
to access to MAP, clarity and 
availability of MAP guidance 
and the timely implementa-
tion of MAP agreements for 
each of these jurisdictions 
using the taxpayer input ques-
tionnaire
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… as OECD seeks taxpayer input on peer reviews of BEPS Project

KATE BARTON

As a new year dawns it 
is easy to get drawn 
into looking back 
at the previous 12 

months to take stock, celebrate 
success and analyze what 
could have been done better. 
Looking ahead provides the 
opportunity to define our am-
bition and outline priorities for 
the year to come. Today we are 
at a turning point in tax. There 
are enormous issues affecting 
and disrupting our industry, so 
much so that at times it seems 
like the landscape is literally 
moving under our feet. With 
that in mind, we identify what 
will be three tax mega-trends 
for 2017.

Legislation driving change
For the past 12 months the 

political, social and economic 
fabric of many countries has 
been characterized by disrup-
tion, increased nationalism 
and seismic shifts that many 
thought were unimaginable. 
In the U.S., holistic tax reform 
for individuals, entrepreneurs 
and corporations is expected 
to take form in 2017 and be 
the leading policy issue of the 
new Trump administration 
and Republican-controlled 
Congress. The last five presi-

Three tax mega-trends to watch in 2017
dents have all moved major 
economic legislation contain-
ing tax changes in the first year 
of their presidencies and the 
Trump administration will be 
no different.

The House Republican 
blueprint for tax reform out- 
lines a provision for border 
adjustment taxation that is 
riveting the business com-
munity in the U.S. and abroad. 
The border adjustments would 
exclude U.S. ex- ports from 
the tax base while including 
imports, representing a major 
departure from the current 
corporate income tax.

This provision can signifi-
cantly affect ex- porters, im-
porters, consumers and trade 
as it changes the consump-
tion-based tax blueprint plan 
to a destination-based tax 
on domestic consumption. 
Interest isn’t deductible in the 
blueprint, causing consterna-
tion for some companies too.

Specifically for individuals, 
it is expected that there will be 
a consolidation of tax brackets 
from seven to three, and the 
lowering of the top tax rate 
from 39 percent to 33 percent, 
while for businesses; rates are 
expected to decrease to 15 
percent or 20 percent.

Change is in the wind and 

the U.S. Internal Revenue 
Code could look a lot different 
from today with sweeping re-
percussions. Outside the U.S., 
we have seen much legislation. 
Countries like the U.K. have 
modified their tax systems 
dramatically, adding patent 
box legislation and many other 
provisions to broaden the base 
of taxation.

Similar action has been 
taken in many other Euro-
pean countries. There is also 
undoubtedly more to come 
on the transparency agenda. 
A number of critical transpar-
ency initiatives, including the 
Organization for Economic 
Cooperation and Develop-
ment’s proposal for country-
by- country reporting (Base 
Erosion and Profit Shifting 
(BEPS) Action 13), continue 
to gather momentum while 
deliberations around issues 
such as the public disclosure 
of tax information will endure.

In today’s dynamic envi-
ronment, businesses must not 
only have the infrastructure—
policies and processes—in 
place to manage legislative 
change, but they also need to 
be agile and have a culture that 
embraces a greater degree of 
transparency. Increased board 
involvement in company tax 

strategy is a must, particularly 
against a backdrop of greater 
public disclosure, more wide-
spread interest in the tax affairs 
of corporations and reputa-
tional risk mitigation.

All approaches to tax need 
to be viewed through the lens 
of increased transparency, and 
businesses should ensure that 
their tax strategy closely aligns 
with business strategy. We are 
seeing that more heads of tax 
are spending a disproportion-
ate amount of time on tax 
policy and how it affects their 
companies. Work they would 
otherwise do is being reshuf-
fled to others. We expect this 
trend to continue.

Technology: AI, Blockchain 
and Robotics

Responding to digital 
transformation is a strategic 
imperative facing companies 
across scores of industries. 
Accelerated by technology, 
digital is a disruptive mega-
trend that is enabling real-time 
access and real- time analytics 
and heightening the expecta-
tion for real-time visibility. 
Responding to this, the tax 
function needs to increasingly 
operate across a number of 
fronts.

Organizations must ask 
how technology can be le-

ver- aged to help build an 
operationally more effective 
tax function and meet the 
requirements of real-time 
data. New technologies, such 
as blockchain, robotics pro-
cess automation (RPA) and 
artificial intelligence (AI), can 
offer a new era of visibility into 
transactional data and unlock 
value, help manage risk, im-
prove efficiency and provide 
critical business insight.

Blockchain, for example, 
creates an environment in 
which every transaction is 
public, verified and available 
in real time. Its application in 
tax has the potential to move 
the function from retroactive 
analysis and historical finan-
cial information gathering to 
a position where transactions, 
expenses, assets and liabilities 
can be re- corded in real time 
and publicly scrutinized.

Mistakes, risk and fraud 
could, in theory, be eliminat-
ed. RPA is another step in the 
evolution of business process 
bundling and outsourcing 
where a virtual work- force of 
software robots that can work 
faster, more in- expensively 
and more accurately than a 
human being are utilized.

‘‘TaxBots’’ are already be-
ing used to trans- form tax 

function operations—help-
ing out on the tax provision, 
sales and use compliance 
and many other areas. The 
benefits of RPA promise to 
be significant and universal 
for both companies and pro-
fessionals. The promise of 
companies achieving faster 
services allows professionals 
to shift the work paradigm by 
being able to focus on value-
added efforts and contribute 
more strategically, including 
the adoption of RPA. Similarly, 
AI is delivering many benefits 
for the tax function, such as 
improved decision making.

AI will be loaded with in-
formation such as tax codes, 
case law and administrative 
guidelines, and will be able 
to make certain decisions on 
this basis. By improving the 
connection to both financial 
systems and historical transac-
tions, technology can pro- vide 
the foundation for real-time 
data that tell the most ac-
curate tax story to both the 
organization and relevant tax 
administrations. It can help to 
provide more robust predictive 
analytics and help organiza-
tions better ad- dress global 
requirements around issues 
such as transfer pricing and 
initiatives like BEPS.
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P
ipe Coaters Nigeria 
Limited (PCN) last 
week celebrated 
the completion of 
the coating and cut 

back of the last pipe for the 
Egina UFR (umbilicals, flow-
lines and risers) project at the 
Onne Oil and Gas Free Zone, 
Rivers State.

The completion represents 
a major milestone in one of 
Total’s flagship ultra-deep 
offshore projects in Nigeria. 
The Egina project, which most 
parts were developed locally to 
accelerate the pace of technol-
ogy transfer and expand the lo-
cal industrial fabric, is located 
130 km off the coast of Nigeria 
at water depths of more than 
1,500 meters.

At a reception to mark the 
successful completion of the 
coating at the Onne Oil and 
Gas Free Zone, Ricardo Capria, 
PCN country manager said the 
Egina pipe coating is currently 
the largest in the oil and gas 
industry.

“The final pipe for the larg-
est pipe-coating project the oil 
and gas industry has seen till 
date– consisting of 6,000 tons 
of material - has been coated. 
The work was performed by the 
only plant in Africa that has the 
capacity to apply the sophisti-
cated coating technology on 
large diameter pipe in Nigeria.

The project was a major 
milestone because it took an 
extensive training of local em-
ployees, plant qualification 
and the development of full-
scale testing of a specially for-
mulated material to withstand 
the harsh conditions of the 
ultra deepwater application.”

According to Capria, PCN 

SHIPPING        LOGISTICS        MARITIME e-COMMERCE
MARITIME       BUSINESS
OFZ gains traction as PCN delivers 
largest Egina pipe coating project
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collaborated with Tenaris, a 
global supplier of steel pipe 
products, to develop a pro-
prietary component to the 
formula for the coating mate-
rial. “The specially formulated 
material- five Layer Syntac-
tic Polypropylene (5LsynPP) 
Thermal Insulation coating, 
was tested and proven to have 
capacity to improve resistance 
to corrosion, flow assurance 
and prevent paraffin deposits.

PCN employees, he pointed 
received specialised training to 
carry out the production and 
advanced coating application 
while its plant in the Onne 
OGFZ, underwent a yearlong 
qualification process in 2014 to 
ensure the facility was capable 
of meeting the customers’ re-
quirements from safety, quality 

vironment that makes the 
milestone being celebrated 
today possible by accelerating 
the pace of technology transfer 
and expanding the local indus-
trial fabric in Nigeria. The Onne 
Free Zone offer numerous 
advantages and incentives for 
companies to invest in Nigeria.”

He however, urged compa-
nies to take advantages of the 
incentives available in the free 
zone because it was designed 
to encourage foreign direct 
investments, creating employ-
ment, transfer of technology 
and overall economic develop-
ment in Nigeria.

The Egina field was first dis-
covered in 2003 and is consid-
ered among the deepest offshore 
projects for the operator, Total, 
which is investing about $15 

Stories by 
UZOAMAKA ANAGOR-EWUZIE

billion in developing the field, 
primarily with local content. 
Saipem was awarded the con-
tract by Total Upstream Nigeria 
for the subsea development of 
Egina, handling the engineering, 
procurement, commissioning 
and installation.

Also in 2013, Saipem se-
lected PCN to produce and 
apply the advanced coating 
required for the project. PCN is 
one of the largest pipe-coating 
companies in Nigeria, provid-
ing a wide range of products 
and services for the oil and 
gas industry since 1996. The 
company was formed as a joint 
alliance with Tenaris in 2011 to 
serve customers in West Africa 
with complete made in Nigeria 
onshore and offshore line pipe 
and coating packages.

to production.
He said that about 800,000 

man-hours were worked, lo-
cally, on the challenging coat-
ing project with 90 percent of 
employees with PCN.

Patrick Bird, chief com-
mercial officer, Intels Nigeria 
Limited, developer of the Onne 
OGFZ said it was gratifying to 
have provided the enabling 
environment for successful 
completion of the coating proj-
ect. “This is a major accom-
plishment and we are happy 
to have partnered with PCN in 
achieving this milestone. De-
spite the present challenges in 
the economy, Intels is steadfast 
in its commitment to deliv-
ering maximum benefits to 
companies in the Onne OGFZ.”

“We strive to create an en-

St a ke h o l d e r s  have 
again said that the 
nation’s  shipping 
sector has the ca-

pacity to take Nigeria out 
of recession if properly har-
nessed to earn foreign ex-
change and create jobs to 
the youths.  

B olaj i  Akinola,  chief 
executive officer of Ships 
& Ports Communication 
Company, said during the 
9th edition of the Annual 
Shipping Career Summit, or-
ganised by Ships & Ports that 
Nigeria’s maritime sector is 
endowed with enormous 
natural resources, which 
provides great potentials 

investment opportunities 
that abound in the nation’s 
maritime sector. He urged 
the participants to position 
themselves to take advan-
tage of such opportunities.

Akinola pointed that with 
Nigeria’s vast coastline mea-
suring about 850 kilometres 
and an Exclusive Economic 
Zone (EEZ) of well  over 
300,000 square kilometres; 
3,000 kilometres of navi-
gable inland waterways ; 
six major seaports, 11 oil 
terminals,  and over 170 
private jetties; rewarding ca-
reers await young Nigerians 
in various segments of the 
maritime industry.

and opportunities neces-
sary to achieve sustainable 
economic growth and de-
velopment.

“The maritime sector 
is where every attention 
should now be focused be-
cause those who rule the 
seas rule the world. If we 
truly desire a quick end to 
recession and to emerge 
among leading economies 
of the world, we must pay 
closer attention to our mari-
time sector,” Akinola stated.

According to him, the 
Annual Shipping Career 
Summit was created to en-
lighten young Nigerians 
on the various career and 

Charkin Maritime 
a n d  O f f s h o r e 
Safety Centre, a 
provider of mari-

time and offshore safety 
training,  has perfected 
plans to unveil its newly 
acquired land ship called 
MV Rivers Pride to enable 
the training of its cadets.

The indigenous and 
privately-owned maritime 
training institution, which 
is an affiliate of the Re-
gional Maritime University 
of Ghana, is located in Port 
Harcourt, Rivers State and 
the unveiling of the facil-
ity is expected to help the 
Centre to bridge the gap 
in maritime education and 
training in the country.

A statement released 
by the management stated 
that the land ship com-
prises of full mission navi-
gational bridge simulator; 
ECDIS Simulation Room; 
GMDSS (Navigation) Simu-
lation Room in line with the 
2010 Manila Amendments 
of the International Mari-
time Organisation (IMO) 
and the basic dynamic po-
sitioning class.

Other components of 
the land ship are advance 
dynamic positioning and 
examination class; nautical 
institute examination room 
and the drilling system 
crane simulator.

In addition to the un-
veiling of the MV Rivers 
Pride, the Centre will also 
lay the foundation stone 
for 200 marine cadets’ ac-
commodation block early 
in February.

Charkin Marit ime is 
committed to providing 
maritime education and 
training of international 
repute, and it has a trend 
of rendering and improving 
on high quality training to 
guarantee competence in 
a conducive and friendly 
environment. It is a one-
stop-shop for the marine, 
oil and gas training.

The is duly approved 
by the Nigerian Maritime 
Administration and Safety 
Agenc y (NIMASA);  De-
partment of  Petroleum 
Resources (DPR); OPITO 
of United Kingdom ; the 
International Well Con-
trol Forum (IWCF), United 
Kingdom ;  the Nautical 
Institute (NI); Oil and Gas 
Training Association of 
Nigeria (OGTAN); Inter-
national Association of 
Safety and Survival Train-
ing (IASST), United King-
dom and the Petroleum 
Technology Association of 
Nigerian (PETAN).

Stakeholders reinstate ability of maritime to take Nigeria out of recession  

Charkin 
Maritime to 
unveil new land 
ship for training

L-R: Adewale Ishola, former president, Nigerian Association of Master Mariner (NAMM); Olayiwola Shittu, national president, Association of Nigerian Li-
censed Customs Agents (ANLCA); Bolaji Akinola, chief executive officer of Ships & Ports Communication Company; Ignatius Nweke, deputy director Public 
Relations of Nigerian Shippers Council; Kunle Folarin, chairman, Nigerian Ports Consultative Council; Oliver Omajuwa, general manager of Sifax Offdock 
and some students of Igbobi College during the 9th Ships & Ports Annual Shipping Career Summit held at Igbobi College, Yaba, Lagos over the weekend.

…as Ships & Ports takes Shipping Career Summit to Igbobi students
Ignatius Nweke, deputy 

director, Public Relations of 
Nigeria’s Shippers Council 
(NSC), who represented 
Hassan Bello, the executive 
secretary/CEO of the Coun-
cil, engaged the students on 
‘How to Become an Import-
er/Exporter” while Emeka 
Akabogu, represented by 
a lawyer from Akabogu & 
Associates discussed the 
prospect of “Developing a 
Career in Maritime Law.”

The Igbobi College stu-
dents showed a lot of excite-
ment and enthusiasm dur-
ing the programme as they 
sat through, learning topics 
including ‘How to Develop 

a Career at Sea’, by Adewale 
Ishola, former President of 
the Nigerian Association of 
Master Mariner (NAMM), 
and ‘How to Become a Cus-
toms Broker,” by President of 
the Association of Nigerian 
Licensed Customs Agents 
(ANLCA), Olayiwola Shittu.

The Summit, which had 
more than 200 students 
benefiting from career guid-
ance, has held in cities like 
Lagos, Abuja, Ibadan, Ilorin, 
Abeokuta, Yenagoa, Makurdi 
and Warri since inception 
in 2006. Highpoint of the 
event was the presentation 
of books donated to the 
school by Ships & Ports to 
aid learning and enhance 
academic development of 
the students.
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P
art of the rec-
ommendations 
made by bank-
ing and elec-
tronic payment 

experts who spoke at the 
annual retreat of the Com-
mittee of E-Banking Indus-
try Heads (CeBIH) recently 
was the need for Deposit 
Money Banks to adopt 
the strategy of increased 
investment in innovative 
payment solutions.

 At the same time, col-
laboration with the in-
creasing number of finan-
cial technology companies 
in order to sustain custom-
er loyalty and remain prof-
itable in the new global 
payment order significant.

They highlighted the 
inevitability of the emer-
gence of fintech compa-
nies and the challenge they 
posed to banks and the 
traditional payment meth-
ods, stressing that banks 
have to become equally in-
novative to compete with 
the new entrants.

The two day retreat 
focused on “Disruptive 
Technology and the Future 
of Payments, with empha-
sis on how banks and other 
stakeholders in the e-pay-
ment system can position 
themselves to take advan-
tage of the tide of financial 
technological innovations.

Fintechs, according 
Uwa Uzebu, Director, Non 
Traditional Channels West 
Africa, Mastercard, are one 
of the forces driving the ex-
ponential growth in digital 
payment.

He noted: “In 2015, digi-
tal payments accounted for 
eight percent of total global 
retail payment of $16 tril-
lion adding that this is pro-
jected to grow to 24 per-
cent in 2020 when global 

climbing a ladder only to 
discover it is resting on 
the wrong wall”.

According to Valetino 
Obi, managing director/
Chief Executive, E-Trans-
act, e-payment providers 
should not be perturbed 
by the emergence of dis-
ruptive technologies but 
focus on how to use them 
to add value to their ser-
vices and to the financial 
ecosystem.

Disruption, he noted 
has become the global 
norm adding:  “There’s a 
major global shift in con-
sumer behaviour. Peo-
ple across many diverse 
countries and cultures are 
evolving a digital lifestyle.

Across the business 
landscape, a war is go-
ing on, and the battles are 
being fought on multiple 
fronts including business 
models, channels, brands, 
customers, technologies, 
and more. When it comes 
to business models, struc-
tural barriers are coming 
down, empowering every-
one to disrupt each other’s 
businesses. And in bank-
ing, banking has left the 
building, It’s no longer in 
the banking halls.

In the near future, con-
sumers will need banking 
services, but they may not 
turn to a bank to get them. 
Blockchain is emerging 
as a potentially disruptive 
force capable of trans-
forming the financial ser-
vices industry by making 
transactions faster, cheap-
er, more secure and trans-
parent.”

To leverage on these 
developments, he advised 
that banks must follow 
the three step model for 
disruption namely explo-
ration, discovery and in-
novation. “Exploration 
produces discoveries and 
these discoveries promote 

and produce innovation,” 
he said.

In their presentations, 
John Obaro of System-
Specs, and Adia Sowho, 
Digital Director of Etisalat 
emphasised the need for 
collaboration.

Obaro noted that while 
most banks consider Fin-
techs as a threat, they can 
both collaborate to make 
a fortune. He said: “Banks 
are also worried that fin-
tech firms would end up 
dealing directly with cus-
tomers. Fintech firms are 
innovative and not risk-
averse, while banks are 
highly regulated and have 
to abide by strict security 
requirements. Many fin-
tech solutions are ‘green-
field’ and so are perceived 
as risky.  “Hence banks 
would only allow trust-
worthy solutions into their 
system, so they are skepti-
cal about many fintech in-
ventions. However, Fintech 
has the capacity to once-
and-for-all address many 
of the challenges banks’ 
customers encounter and 
thereby increase easy and 
safe access to money; and 
improve banking experi-
ence; as well as reduce 
transaction fees. 

“Banks are the custo-
dians; technology is the 
enabler. Banks will achieve 
further cost efficiency. 
Banking services would 
be dispensed at a greater 
speed. And financial inclu-
sion would be entrenched 
in Nigeria, extending bank-
ing services to Nigeria’s un-
banked population.”

Sowho on her part 
pointed out that Telocos 
face similar challenge from 
new technologies adding 
that Etisalat responded by 
developing quick wins for 
partnerships and struc-
tured itself for it. Banks, she 
said can do the same.

Need for banks to take advantage of 
financial technological innovations

retail payments would have 
increased to $21 trillion. 
The number of FinTech 
Start-Ups has tripled and 
funding has grown seven 
times over the last decade”

Quoting a study by Ac-
centure, John Obaro, man-
aging director/Chief Exec-
utive, SystemSpecs, owners 
of Remita, said: “A total of 
$5.4 billion was invested in 
fintech companies globally 
in the first quarter of 2016 
alone.  While global invest-
ment in fintechs in 2015 
stood at $22.3 billion. “Fin-
tech inventions have the 
potential of altering exist-
ing financial systems, and 
revising the known roles 
and significance of banks,” 
he noted.

Setting the stage for 
discussion at the retreat, 
CeBIH Chairman, Dele 
Deyinka said: “It is becom-
ing evident that the key to 
success in this digital world 
is to evolve continuously in 
order to remain competi-
tive and relevant to con-
sumers. The way in which 
individuals and businesses 
accept payment is quickly 
becoming the next bat-
tleground of innovation. 
Consumers are now sur-
rounded by a wealth of 
technologies.       

 “The payment industry 
has recently witnessed the 
entry of diverse nonbank 
digital players - both tech-
nology giants and start-
ups who are presenting 
increased competition for 
banks.

“While these categories 
of entrants have generally 
not been major threats to 
the banking and payments 
industry in the past, the 
aggressive nature of the 
digital players,  the promi-
nence of smartphones as a 
channel and rapidly evolv-
ing customer expectations 
have all made a difference 

in recent past.
 “To maintain the cus-

tomer relationships and 
stay relevant, there is a 
need for all stakeholders to 
respond to these changes 
with new strategies, ca-
pabilities, and operating 
models.

In her keynote address, 
Awosika however advised 
that banks must embrace 
the change represented by 
fintechs. “Change is here 
and disruption is real”, she 
noted, adding that, “No in-
stitution will survive with-
out making the change to 
embrace digital innova-
tions. She said that one 
of the ways banks can do 
this is to create specialised 
funds to finance young 
minds to create innovative 
payment solutions.

Also emphasising the 
need for investment in dig-
ital innovations, Oluwole 
Oyeniran, Technology and 
Digital Leader, West Africa, 
Akintola Williams Deloitte, 
said “Payments technology 
is evolving at an unprece-
dented speed. Contactless 
cards, online payments, 
mobile payments, are all 
becoming more prevalent. 

Keeping pace with those 
technologies will require 
major investment from 
banks, and they have to 
contend with the fact that 
their  new competitors-for 
example Paypal and Aple 
already have an edge in 
digital technology. Banks 
will need to ramp up their 
investment to be able to 
make most of the opportu-
nities that exist in payment 
technology,” noted

Chief Executive Officer, 
Interswitch Group, Mitch-
ell Elegbe stressed while it 
is necessary for banks and 
other payment service 
providers to adopt dis-
ruptive technologies, it is 
not a sufficient condition. 
He said adoption of tech-
nologies must be com-
plemented by focussing 
on glamour and growth, 
adding that disruptions 
around technologies that 
are cool  will continue to 
grow for years. “You will 
also have to create your 
own monopoly, remain 
flexible and ready to 
adopt, after all you should 
expect to be disrupted. 
And beware of activity 
trap. Do not work so hard 



Targeted solutions needed to break 
financial inclusion gender gap

Digital financial services can save Nigeria N2.60 trillion
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& Innovation Weekly 

Supported 

A 
recent World Bank re-
port presents evidence 
that policy measures to 
increase financial inclu-
sion need to be country-

specific, based on each country’s 
gender gap and specific challenges 
and opportunities. 

To eliminate the persistent gender 
gap and expand access to financial 
services for both women and men, 
policies should be adapted and inte-
grated in national financial inclusion 
strategies and other policy initiatives.

Alliance for Financial Inclusion 
(AFI) and Women’s World Banking 
developed a study to examine the 
experience of Nigeria, where there 
are currently many approaches to 
gender-focused financial inclusion 
policies. 

Nigeria is the largest country in 
Africa, with a population of 177.5 
million, which is almost double the 
population of the second most popu-
lous, Ethiopia. 

With a per capita GDP of $3,203 
(significantly higher than Ghana 
and Kenya), Nigeria is classified as a 
lower-middle income country, how-
ever much lower oil prices continue 
to pose challenges for public finance 
at all levels of government.

A 2013 household survey revealed 
the per capita national poverty rate 
(based on the official poverty line) 
was 33.1 percent, but a large share 
of Nigeria’s population live not far 
above the poverty line. 

According to Global Findex data, 
Nigeria has made some progress in 
increasing the percentage of women 
who have access to an account in a 
financial institution. 

However, the gender gap has 
increased significantly in the last 
three years, from 7.3 percent to 20.7 
percent (see table).

Businesses and banks in 
Africa’s most populous 
nation will save money 

to a tune of N2.60 trillion ($8.53 
billion) from digital financial 
service through reduced theft, 
error and improved cash man-
agement, according to McKinsey 
Global Institute (MGI). 

This figure is equivalent to 1.30 
percent of the country’s gross 
domestic product of N150.02 tril-
lion ($495 billion), based on the 
exchange rate of N305/$.  

The September 2016 report 
by the global institute says fi-
nancial institution will save 
through reduced account costs, 
cash in, cash out    CICO costs, 
transaction costs, loan issuance 
costs, and opportunity costs of 
currency. 

Savings in each category 

showed the country will save 
N260.77 billion ($791 million) in 
reduced shrinkage, N91.50 bil-
lion ($300 million) in improved 
cash management, N238.81 bil-
lion ($783 million) in accounts 
cost reductions, N2.01 trillion 
($6.81 billion) in CICO costs 
reduction. 

The role of digitalization in 
saving costs for financial insti-
tutions and companies cannot 
be overemphasized as lenders 
have lost huge sums of money 
to fraud. 

This ranges from bank robber-
ies across the length and breadth 
of the country.

 According to a 2015 report by 
the National Deposit Insurance 
Corporation (NDIC), banks lost 
N18 billion to fraud. The corpo-
ration said there is an increase in 
the cases of ATM fraud.

An explicit focus on women was 
undertaken recently with a Special 
Interventions Working Group of the 
Technical Committee implement-
ing the National Financial Inclusion 
Strategy. 

With numerous changes under-
way, the coming years are expected 
to be one of significant policy change, 
particularly in terms of the regulation 
of mobile financial services. 

The World Bank report notes that it 
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will be important to focus on mobile 
financial services and outreach to 
rural women (mutually reinforcing 
objectives) if more progress is to be 
made in expanding financial services 
to Nigerian women.

However in Nigeria’s fragmented 
market, the use of digital financial 
services has not yet become popular. 

While there are now 21 fully li-
censed mobile money operators 
(MMOs) able to offer mobile financial 

NEWS

With banks perceived as less ac-
cessible to women, the expansion of 
mobile financial services is seen as a 
particularly valuable opportunity to 
foster financial inclusion for women.

Although Nigeria has challenges—
a vast population, geopolitical divi-
sions and social norms that constrict 
women’s activities—it has seen 
meaningful policy change under the 
2012 National Financial Inclusion 
Strategy (“the Strategy”). 

services, mobile money usage is still 
extremely low (0.3% when the Strategy 
was being prepared and only 0.8% by 
2014),and is primarily limited to bank 
account users who use mobile money 
as an additional product. 

Development financial institutions 
such as the Bank of 

Agriculture provides opportunities 
to reach out to women, and the MSME 
Development Fund, an initiative of 
the Central Bank of Nigeria (CBN), 
also has programs aimed at women. 

The informal sector is an important 
part of Nigeria’s financial inclusion 
landscape. According to the National 

Financial Inclusion Strategy, 17.4 
percent of Nigerians (14.8 million 
people) only use informal financial 
services, such as esusu (rotating sav-
ings and credit groups), village savings 
groups and savings collectors, with 
slightly higher percentages of women 
using these services. 

The report notes that as they cur-
rently stand, none of the financial 
institution models in Nigeria are a 
driving force of financial inclusion 
for women. 

One explanation for the persistent 
gender gap is that progress in financial 
inclusion to date has been with groups 
who have been traditionally easier to 
reach—primarily urban men. 

Efforts to expand financial inclu-
sion now face, in the words of one 
interviewee, “stubborn demograph-
ics,” with overall trends moving in 
the right direction, but there is now 
a need to focus on more difficult to 
reach groups, especially women in 
rural areas. 

In addition to the geographical 
distinction, women represent a large 
percentage of the young, have less 
education and lower incomes. 

The report concludes that this 
calls for different tactics to close the 
gender gap. 

 From year 200 to 2014 alone, 
Nigerian banks have lost a total 
of N199 billion to e-fraud be-
tween, mostly due to inappropri-
ate and reckless management of 
customers’ data.

 Nigeria and emerging mar-
kets use cash for transaction 
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compared with countries in the 
Europe, Asia and the United 
States of America (USA).

 According to the Central Bank 
of Nigeria (CBN), digital finan-
cial services are estimated to 
reduce the cost of providing 
financial services by 80 to 90 

percent compared to the cost of 
a traditional bank branch.

 Digital financial service can 
also help break the barriers to 
financial inclusion and promote 
economic growth through the 
creation of millions of jobs. 

“Digital financial services can 
also bring about substantial 
benefits for financial services 
providers, and the economy as 
a whole, beyond financial in-
clusion. It can boost a country’s 
GDP significantly and more sus-
tainably,” said Godwin Emefiele, 
Nigeria’s central bank governor.

 “It can boost a country’s GDP 
significantly and more sustain-
ably. For instance, the same 
McKinsey study postulates that 
digital financial services can 
increase Nigeria’s GDP by 12 
percent or US$88 billion by the 
year 2025,” said Emefiele.
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Micro-finance banks groan 
under the weight of recession

T
he model of Micro 
finance banking 
involves the pro-
vision of financial 
ser vices to the 

poor and low-income earn-
ers.

It is also a vehicle for the 
financial inclusion of the 
large number of people who 
operate in the informal sector 
of the economy. This makes 
micro-finance banks critical 
elements in the financial in-
clusion of the poor.

However, micro finance 
banks thrive more in times 
of economic growth. They are 
not like businesses that thrive 
in times of austerity. They 
deal with the poor.

They are engaged in a battle 
with poverty. So anything that 
accentuates poverty weakens 

these banks. The current 
recession and stagflation is 
having an adverse effect on 
these banks and putting them 
under extreme pressure.

Financial Inclusion 
& Innovation Weekly 
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When the going gets tough, 
loan repayments become dif-
ficult and delinquency will 
escalate and bad loans will 
mount, creating huge prob-

lems for the banks and their 
customers alike.

In August last year, the Cen-
tral Bank Governor, Godwin 
Emefiele announced that 
non-performing loans (NPLs) 
in the banking sector rose by 
78 percent year-on-year to 
N649.63 billion in May 2016. 
Generally, non-performing 
loans in the banking system 
have been put at 20 percent 
as against a best practice 
threshold of under 5 percent.

If this is the situation with 
the deposit money banks, 
with all their machinery for 
loan processing, disburse-
ment and management, then 
one can only imagine how 
terrible microfinance banks 
are faring.

It is therefore not unlikely 
that some of these banks may 
begin to take panic measures 
and apply stringent loans 
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and recovery measures that 
may worsen the plight of the 
industry, the poor and very 
small businesses and entre-
preneurs, and ultimately, 
harm efforts to ensure fi-
nancial inclusion of the un-
banked in Nigeria.

Even in normal times, mi-
cro-finance banks in Nige-
ria put high and sometimes 
unscalable barriers before 
their customers could access 
loans, usually at very high 
interest rates. That has now 
worsened with the economic 
recession, downturn in busi-
ness activities and the high 
rate of non-performing loans.

The result is that only very 
few people can now access 
loans from microfinance 
banks as they demand col-
laterals in forms of land, ve-
hicles, and even house items 
and electronics. 



Launch of the BusinessDay CEO Magazine

L-R:Frank Aigbogun, publisher, BusinessDay Newspaper; Arese Ugwu, and Bukky 
Olowude, head, marketing, Rythm Unplugged Fly Time.

Seun Fakorede, president, Home Advantage Africa (l), with John Obidi, founder, 
SmartBcamp.

L-R: Mimi Onalaja; Elesnor Goodey, photographer, and Keturah King. Foluso Akingbade of Etisalat (l), with Wole Akingbade, MD, Brandberry Limited. L-R: Yinka Garuba; Temitayo Etomi, and Oye Jolaoso.
                Pictures by Francis Abiagam

L-R: Toyosi Philips; Arese Ugwu, and Ettim Effiong.

Anietie Bassey, head, business-to-business, Union Bank (l), with Tayo Ogunyemi of 
Remy Martin.

Isoken Ogiemwonyi of Zazaii (l), with Bankole Oluwafemi of Big Cabal. L-R: Ogenevwoke Ighure, executive director, digital services; Anthony Osae-Brown, editor, BusinessDay Newspaper; Victoria Obinna, account man-
ager, Ideas HouseMarketing; Frank Aigbogun, publisher, BusinessDay Newspaper; Arese Ugwu,founder, smartmoneyafrica.org, and Xavier Carbonel, 
country manager, Nigeria, Remy Cointreau. 

Oyeyemi Ajibosho, business manager, Fly Corp (r), with James Michael Ekanem. Chisom Ogbummuo, CEO, The Conversation Café (l), with Victoria Obinna, account 
manager, Ideas HouseMarketing.

L-R: Anthony Osae-Brown, editor, BusinessDay Newspaper; Bukky Olowude, head, 
marketing, Rythm Unplugged Fly Time; Temitayo Etomi, and Oye Jolaoso.

Nnena Okoye (l), with Arese Ugwu. 

L-R:Seye Amusa, partner, Chapitre Solicitors & Advocates; Tara Fela-Durotoye, CEO, House 
of Tara; Joyce Onyemuwa, presenter, Cool FM, and Taiwo Adeshina, partner, Jackson, Etti 
& Edu.

Femi Ogundoro, CEO, Maxima Media Group (l), with Joyce Onyemuwa, presenter, 
Cool FM.

L-R: Osayi Alile, CEO, ACT Foundation; Arese Ugwu, founder, smartmoneyafrica.org, 
and Tara Fela-Durotoye, CEO, House of Tara.
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Insurers seek growth for industry 
through innovation, competition

To achieve expected 
growth in the insur-
ance industry, op-
erators believe that 

healthy competitions as well 
as innovation both in product 
development and distribu-
tion as well as service delivery 
are critical.

Therefore, in an effort to 
chart a progressive way for-
ward, the Insurers Commit-
tee under the leadership of 
National Insurance Commis-
sion (NAICOM) has sched-
uled to hold her 1st Annual 
Insurers’ Committee Retreat

 The retreat with the theme: 
“Growing the Insurance In-
dustry through Innovation 
and Healthy Competition” 
will take place at the Park Inn 
by Radisson Hotel Abeokuta, 
Ogun state from Thursday 16th 
to Sunday 19th February, 2017.

Ibikunle Amosun, the Ex-
ecutive Governor of Ogun 
State will deliver the keynote 
address while the Minister of 
Finance. Kemi Adeosun will 
be the Chief Host.

Speakers at the event in-
clude Mrs. Bisi Lamikanra of 
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Insurers face uncertainties in a 
dynamic market environment

A
s insurance com-
p a n i e s  b e ga n 
business in the 
current year with 
a lot of uncertain-

ties in the macroeconomic 
environment, changing con-
sumer behavior, tightening 
regulatory environment as 
well as other market disrup-
tions, analysts say that be-
ing nimble and adapting to 
changes will keep the industry 
ahead of shocks.

The analysts also believe 
that only companies that are 
able to move with new tech-
nology as well as innovative 
products will be able to survive 
in the medium and long term, 
while sustaining stakeholder’s 
expectation.

 Industry regulator, the Na-
tional Insurance Commission 
in its regulatory priorities in 
2017 released to the industry 
said the current economic 
recession, other dynamic busi-
ness drivers (including im-
provements in best practices 
and standard) and peculiar 
conditions of the Nigerian 
Insurance Industry have cre-
ated need for high level of pru-
dence, innovation, proactively, 
and agility in both operations 
and regulations of the industry.

Whilst insurance institu-
tions need to take steps to 
minimize, if not avoid, the 
negative impact of externali-
ties and ride on opportunities 
inherit in them, the regulator 
needs to ensure that customer 
protection and market stability 
receive priority attention, the 
Commission said.

Deloitte Centre for Finan-
cial Services in its recent report 
on Insurance Sector Outlook 
for 2017 said nimble will be 
the new normal in 2017 as 
insurance companies confront 
a marketplace that is changing 
more drastically than perhaps 
ever before.

“In addition to macroeco-
nomic, social, and regulatory 
changes likely to impact the 
industry, insurers are cop-
ing with longer-term, game-
changing trends including the 
increased connectivity among 
household and workplace 

devices, the development of 
autonomous vehicles, and the 
rising threat of cyber attacks.”

On what steps insurers con-
sider taking in 2017, Deloitte 
observed that Insurers need 
to be nimble to prosper in a 
rapidly changing business 
environment. “To adapt to 
today’s rapidly evolving, con-
sumer-centric culture, and in-
creasingly technology-driven 
economy, insurers likely need 
to continually upgrade their 
operating systems, business 
models, and value proposi-
tion in 2017 and beyond. They 
should also consider under-
taking an ongoing, holistic 
transformation of products, 
services, legacy systems, and 
business processes to drive 
growth, bolster efficiency, 
improve customer experi-
ence, and head off emerging 
competition”.

Steps to be taken accord-
ing to the agency includes: 
Develop new products to meet 
emerging coverage needs in a 
sharing, connected economy; 
Expand digital distribution 
and virtual service to cut costs 
and gain competitive advan-
tages; Enhance cyber risk 
management to stay ahead of 
evolving threats and comply 
with new regulations; Treat 
technology modernization as a 
journey rather than a final des-
tination; deepen client engage-
ment beyond renewals and 
claims while differentiating 
with ancillary services; drive 
IoT strategies beyond auto 
insurance for personalized 
pricing and risk-management 
incentives; Explore potential 
M&A opportunities to deploy 
excess capital, create scale, 
and add capabilities and fa-
cilitate InsurTech innovations 

by launching pilot tests and 
perhaps financing startups

However, even with in-
creased automation, people 
power may yet prevail. On the 
staffing side, human capital 
can still make the biggest dif-
ference in securing a carrier’s 
future growth and profitabil-
ity, as companies are going 
to need talent not just to re-
place the growing percentage 
of those close to retirement 
age in the industry, but those 
with new types of skills as 
well—more data scientists, for 
example.

Meanwhile, customer cen-
tricity is also likely to be a major 
factor. The timeworn phrase, 
“the customer is always right,” 
perhaps never has resonated 
louder than it does today, given 
the lack of brand loyalty and 
enhanced mobility of today’s 
web-savvy consumers.

Stories by MODESTUS  ANAESORONYE

Mohammed Kari, commissioner for insurance

Owolabi Salami, 
chief responsibility officer, ensure Asure Sakiru Oyefeso, MD/CEO, 

Staco Insurance plc
Kola Adedeji, MD, Niger Insurance plc Wole Oshin, GMD, Custodian & Allied plc

KPMG; Chidima Lawanson, 
CEO of EFInA; Rotimi Okpai-
se, Managing Consultant, HR 
Nig. Ltd and Dr. Phil Osagie of 
JSP Communication.

The Nigeria Insurers As-
sociation (NIA) is expected 
to deliver a paper from the 
perspective of the underwrit-
ing firms on “Developing the 
Nigerian Insurance Industry 
2017 – 2020; Issues, Concerns 
and Recommended Agenda”.

The “NAICOM’s Regula-
tory Agenda 2017 – 2020; Is-
sues, Concerns and Strategic 
Intent” will also be shared by 
the Commission at the retreat 
while it will also provide ave-
nue to review the activities of 
the Committee for the period 
2016 and plan for the year 
2017; discuss ways to reposi-
tion the Insurance industry 
for significant contribution 
to the Nigeria Economy and 
also to discuss extensively on 
issues affecting the industry 
such as Risk Based Supervi-
sion, Compulsory Insurance, 
Bancassurance, Annuity and 
New Channel for Insurance 
Distribution.

Cyber risks becoming dangerous for 
business growth –supervisors warn

The growing inci-
dence of cyber risks 
in all sectors of the 
global economy in-

cluding insurance and what 
business stand to lose if not 
checked has again attracted 
the attention of insurance 
supervisors.

They believe that cyber 
risks have grown and cyber 
criminals have become 
increasingly sophisticated, 
noting that cyber secu-
rity incidents can harm 
t h e  a b i l i t y  t o  c o n d u c t 
business, compromise the 
protection of commercial 
and personal data,  and 
undermine confidence in 
the sector.

The International Asso-
ciation of Insurance Super-
visors (IAIS), which Nige-
ria is a member also noted 
that the level of awareness 
of cyber threats and cyber 
security  within the in-
surance sector, as well as 
supervisory approaches 
to combat the risks vary 
across jurisdictions.

These factors prompted 
the IAIS to consider the 
area of cyber security in 
the insurance sector, in-
cluding the involvement of 
insurance supervisors in 
assessing and promoting 
the mitigation of cyber risk. 

While many of the most 
widely publicised  cyber 
security incidents involving 
consumer data have affect-
ed retailers, companies in 
the financial services sec-
tor, including insurers, have 
been victimised as well.

According to a report 
published this August by the 
IAIS titled “Issues Paper On 
Cyber Risk To The Insurance 
Sector” all insurers, regard-
less of size, complexity, or 
lines of business, collect, 
store, and share with vari-
ous third-parties (e.g., ser-
vice providers, intermediar-
ies, and reinsurers) substan-
tial amounts of private and 
confidential policyholder 
information, including in 
some instances sensitive 
health-related information.
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‘With good cost management, some insurance 
companies were able to close 2016 with profitability’

Review the insur-
ance industry 
vis-a-vis the 
e c o n o m y  i n 
2016, looking 

at the business environ-
ment?

 2016 was the most dif-
ficult year for the country. 
Though we all understood 
what happened. A situa-
tion where by the oil price 
crashed by more than 50 
percent; a situation where 
there was bomb blast eve-
rywhere; we were nearly in 
war, you have a situation 
where restiveness was on the 
high side in the Niger Delta 
region to the extent that we 
were producing less that 50 
percent of our capacity in 
terms of quantity of oil per 
barrel. You can juxtapose all 
of that. Scarcity of the dollar 
also affected the manufac-
turing sector. Therefore, it 
was already known how we 
got into recession. 

Insurance is a very re-
silient business, as quite a 
number of us resorted to the 
ordinary people to buy our 
products, unlike in the past 
when we all concentrated 
on corporate business and 
government accounts. 

So, quite a number of 
the insurance companies 
suffered reduced gross pre-
mium income because we 
got to that point that the 
economy was tight. We had 
reduced income and more 
claims paid. But following 
good cost management, 
some of us were able to close 
the year with some level of 
profitability.

As an operator, you must 
have felt the impact of the 
operating environment, 
how did it impact on the 
business in the out-gone 
year?

The operating environ-
ment in 2016 in terms of reg-
ulation no doubt was quite 
challenging. Although, we 
understand why the regula-
tor had to be bullish because 
when an environment like 
that is not well regulated 
such that people play by the 
rule, the entire system can 
collapse. 

So, the reason for bull-
ish regulation is obvious. 
But in terms of sector per-
formance, I think we fared 
well when you compare 
insurance with other sec-
tors. Look at the insurance 
sector and compare it to 
manufacturing; insurance 
sector and banking sector; 
Insurance and Aviation sec-
tor, even oil and gas sector, 
you will see that we didn’t 
do so badly as an industry. 
Oil and gas sector was crawl-
ing; banking sector was also 
struggling with so much of 

non-performing loans. Avia-
tion was almost in comatose 
and even state governments 
could not pay salaries. More 
than 50 percent of states in 
Nigeria could not afford to 
pay salaries of their workers, 
so you can say that insurance 
fared fairly well in terms of 
the environmental situation 
we all faced in 2016.  

What is your expectation 
for the insurance sector 
this year given the state of 
the economy?

My view may be because 
of my faith; the worst is over 
for Nigeria. Having seen a 
budget of N7.3 trillion, I have 
seen the opportunities both 
in the capital and recurrent 
expenditure. This is the first 
time government is budget-
ing this much for capital 
expenditure and we believe 
most of this expenditure will 
need insurance expense. We 
want to thank God for the 
success in the war against 
Book Haram. 

It’s almost over. What that 
means is that government 
can now inject what has 
been spent on prosecution 
of war to infrastructure and 
other needy sectors of the 
economy. We are also no-
ticing that the restiveness 
by the Nigeria Delta mili-

Mayowa Adeduro, managing director/CEO, Anchor Insurance Limited, in this interview with 
Modestus Anaesoronye bares his mind on the operating environment in 2016, expectations 
in the current year and other issues affecting the business. Excerpt.

tants are reducing follow-
ing Federal Government’s 
engagement with them and 
one good thing that has 
happened this year is the 
rising of oil price, and if this 
continues we expect that 
there will be more dollars in 
the economy. So, we expect 
some of the manufacturing 
companies closed down to 
come up again. 

There are refineries com-
ing up here and there includ-
ing that of Dangote, and all of 
these will spike activities in 
the economy and insurance 
will benefits from it. All of 
these again should be able 
to bring the economy out of 
recession. We should expect 
the best, but cautiously. We 
should not expect too much.

What key issues do you 
foresee driving the insur-
ance industry in the cur-
rent year?

The key issues have to do 
with the regulatory environ-
ment. Our regulator has an-
nounced that it will roll out a 
template for recapitalization 
in 2017, so that will alter the 
paradigm in the system. 

The risk based capital will 
affect some operators having 
small capital base or whose 
shareholders fund is low; it 
will also affect human capital 

ability to manage risk along 
the line. I foresee more and 
more foreign firms coming 
into the country to buy up 
some insurance companies 
because it is easy for them to 
bring in their dollars to buy 
up these companies now 
at very cheap prices. More 
and more companies will be 
bought over. 

I see more mergers and 
acquisitions here and there 
in the industry. Again, com-
panies that are not ready to 
play with technology and 
look at the retail space will 
have their margin thin out 
because if you look at the 
formal sector the margin is 
thinning out. Some compa-
nies are offering very ridicu-
lous rates to insure cars and 
some of these vehicles are 
bought at very high value. 
Imagine, a Toyota corolla 
that was sold for N3 million, 
now three years down the 
line it is going for as much 
as N17 million and you are 
going to insure it at very 
cheap rate. 

Therefore you are going to 
be paying more claims com-
pared to the premium you 
are going to charge. Now, the 
old vehicles you are insuring, 
you are going to insure them 
at their old price, and you 
will be replacing them on the 
price of new spare parts, and 
that will mean more claims 
for this class of business. 

And generally too, rates 
are crashing and it will con-
tinue to crash because of 
the softness of the market. 
But companies that can look 
elsewhere and those that 
can be innovative can still 
be able to manage their cost.

Now that the industry 
is confronted with falling 
rates amidst rising claims, 
what would be your advice 
to the industry to be able 
to survive this challenging 
time?

The only way out for the 
industry is more and more 
collaboration. I do not sub-
scribe to the fact that we 
need a regulator to come and 
regulate product rates for us 
because the data to compute 
what is economic rate is with 
each and every one of us. 

If we respect our asso-
ciation, we should be able 
to come to the table and say 
we cannot continue to do 
business this way so that we 
don’t die. It’s about under-
standing; it’s about coop-
eration and competition (co-
petition). It will no longer be 
the business of owner takes 
all. The companies you say 
are small can actually be 
more efficient than the big 
ones. It’s all about working 
together for the benefit of the 
entire industry.

Mayowa Adeduro

I do not sub-
scribe to the 
fact that we 

need a regula-
tor to come and 
regulate prod-
uct rates for us 

because the 
data to compute 
what is econom-

ic rate is with 
each and every 

one of us
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Rising spate of unfunded 
accounts in pension industry

total contribution of 15 
percent from the monthly 
emolument (Basic, Hous-
ing & Transportation al-
lowance) of the employee 
was required; employee 
7.5 percent, employer 7.5 
percent and 15 percent 
where the employer elects 
to wholly make the entire 
contribution on behalf of 
the employee. But under 
PRA 2014 as amended the 

rate of contribution was 
increased to 10 percent em-
ployer, 8 percent employee 
and 20 percent where the 
employer elects to con-
tribute wholly on behalf of 
the employee. Employers 
have refused to contribute 
claiming that they are still 
battling with the 15 percent 
contribution. Even the em-
ployees after registration 
have refused their employ-
ers from makingsuch de-
ductions claiming that their 
salary is too small to make 
contribution for the future.

The present economic 
crisis is adversely affecting 
businessesmany compa-
nies are not able to pay 
salaries not to talk of mak-
ing pension contribution. 
Some have begun rational-
izing and laying-off their 
workers thereby increasing 
the unfunded position in-
dustry wise.

M a n y  e m p l o y e e s  i n 
the public sector make 
mistakes in the process of 
uploading personal infor-
mation on the platform 
provided by the Integrated 
Payroll and Personal In-
formation System IPPIS; 
one of the federal govern-
ment reform initiatives. It 

and employees and forward 
to the PFA. There are sev-
eral accounts of sales agent 
paying photographers to 
acquire several passport 
photographs to attach to 
RSA forms and submit to 
PFAs in order to get paid. 
This has resulted in many 
PFAs carrying fictitious and 
non-existent registrations 
on their data bases.

Many employers have 

refused to comply with the 
provisions of the Pension 
Reforms Act (PRA) 2014 
as amended with respect 
to remittance of employee 
contribution. Some em-
ployers deduct pension 
contributions but refuse 
to remit, while some remit 
the employees contribution 
and keep back the employ-
ers portion.                                                                                         

Under the PRA 2014, a 

T
he rate of un-
f u n d e d  a c -
counts recorded 
in the pension 
industry has be-

come very worrisome not 
just to the National Pension 
Commission(PenCom) but 
also to the industry opera-
tors and as a result the Na-
tional Pension Commission 
has appointed some agents 
to take up the uphill task 
of collecting unremitted 
contributions on behalf of 
the Pension Fund Admin-
istrators.

It is on record that only 
22 percent of all the regis-
tered employers are fund-
ing the Retirement Sav-
ings Account (RSA) of their 
employees, 78 percent of 
these employers’ stands as 
unfunded on the Commis-
sions data base.

Out of about 5million 
registered RSA only about 
1.3million are funded, rep-
resenting just about 25 
percent of the total RSAs 
in the industry. Speaking 
in monetary values only 
N32.3 billion is funded 
while N 62.67 billion stands 
as unfunded. This is a far 
cry from expectations.

A critical examination of 
this high rate of unfunded 
accounts reveals that it is 
as a result of combination 
of factors including: Ficti-
tious registration; Compli-
ance issues; Increase in 
the rate of contribution; 
Economic down turn, as 
well as Integrated Payroll 
and Personal Information 
System (IPPIS).

Many employers and 
RSA registrations on the 
data base of a lot of PFAs 
are fictitious. Fictitious 
registrationsdates back to 
when PFAs contracted sales 
agents to open Retirement 
Savings Accounts; mon-
etary values were attached 
to each form that was reg-
istered. The sales agent in 
their quest to make money 
resulted in fictitious regis-
tration. These sales agents 
will manufacture non-ex-
istent names of employers 

is aimed at improving the 
management of  human 
resources and eliminating 
fraud in the Nigerian public 
service. IPPIS is adepart-
ment under the office of the 
Accountant General of the 
Federation saddled with 
the responsibility of pay-
ment of salaries to work-
ers in the public service 
as well as deduction of 
pension contribution and 
remittance to Pension Fund 
Administrators. PFAs are 
listed alphabetically on the 
IPPIS platform and each 
worker when filling out the 
personal data is supposed 
to click on the PFA they 
have registered with, how-
ever they make mistakes by 
clicking on the wrong PFAs 
especially the PFA with the 
first alphabet by default. 
Since IPPIS recognizes the 
first PFA on the platform, 
the workers’ pension con-
tribution ends up with that 
PFA and this will continue 
until the mistake is cor-
rected. This has accounted 
for many employees RSA 
accounts not funded.

The National Pension 
Commission however has 
taken steps to ensure that 
this  posit ion improves 
within the shortest possible 
time.Processes have been 
put in place to ensure that 
contribution remittances 
of the worker residing with 
one PFA is transferred to 
the legitimate PFA.

T h e  a p p o i n t m e n t  o f 
recovery agents for un-
remitted contribution is 
yielding result as defaulting 
companies are now in a 
hurry to remit outstanding 
contributions they have 
deducted to avoid paying 
penalties.

Almost all PFAs requires 
a data clean up exercise 
to be championed by the 
National Data Bank depart-
ment of the Commission, 
only then can PFAs improve 
on their funding rate and 
that of the industry in gen-
eral. Data has been sourced 
from the National Pension 
Commission records.

There are sev-
eral accounts 
of sales agent 
paying pho-

tographers to 
acquire sev-
eral passport 
photographs 
to attach to 

RSA forms and 
submit to PFAs 
in order to get 

paid



M
e r c e d e s -
Benz plans 
to begin an 
overhaul of 
its lineup 

starting with a revamp of its 
A-class compact car, which 
will feature a distinctive 
“predator faced” grille, and 
rounder contours than the 
current model, the automak-
er’s chief designer says.

After once being derid-
ed for its old-man image, 
Mercedes’ planned revamp 
comes as the automaker 
overtook BMW in global 
luxury-car sales, and aims 
to avoid the complacency 
that has tripped up rivals.

Gorden Wagener, a com-
pany official designer said,  
“It’s our job to reinvent 
ourselves but did not reveal 
details about the new look, 
leaving it unclear just how 
different this version will 
be. But he provided teas-
ers, saying: “It’ll be a very 
sporty, aggressive car, even 
as it’s pared back and pure.”

Wagener’s radical de-
sign five years ago, which 
introduced jutting grilles 
and broader haunches 
over the rear wheels, trans-
formed Mercedes’s image 
from stodgy to sporty and 
gave the carmaker the edge 
it needed to surpass BMW 
and Audi to become the 
world’s biggest luxury-car 

Mercedes A-Class enters complete revamp
… It’ll be a very sporty, aggressive carStories by 

MIKE OCHONMA

brand.
That cycle concluded 

with the overhaul of the E-
class sedan last year, and 
Wagener’s challenge is to 
avoid the repetitiveness that 
once weighed on the brand 
and is now holding back 
BMW and Audi.

The new A class will 
achieve a contoured look 
with light bouncing off 
curves, creating sporty pro-
portions through shadows 
rather than metal edges 
that direct the eye, Wagener 
said. The typical Mercedes 

trapezoidal grille shape will 
change to a more aggres-
sive, evenly elongated form 
with teeth-like grates.

“There will be a predator 
face at the front,” he said, 
adding that the new look 
will reduce some of the traits 
that he had introduced, 
such as creases in the car’s 
side, which will drop to one 
from three. “Creases have 
had their day.”

The first A class, intro-
duced twenty years ago as 
an entry-level hatchback for 
young buyers, fell flat with 

a boxy design that seemed 
a better fit for pensioners. 
Wagener’s redesign in 2012, 
a low-slung version closer 
in style to the Volkswagen 
Golf, has helped win back a 
new generation.

The current A class 
starts at about 25,000 euros 
($27,000) and comes with 
Apple CarPlay infotainment 
and autonomous features 
and competes with BMW’s 
1 series and Audi’s A3.

The decision to visibly 
mix up the A-class’s look af-
ter a complete reinvention 

only one generation ago 
contrasts with other luxury 
carmakers. BMW, once 
known for agenda-setting 
sporty and avant-garde styl-
ing, has chosen recently to 
only tweak the design of 
its flagship models, argu-
ing that there is no need to 
change a winning formula.

Meanwhile, Mercedes 
reclaimed its position as 
luxury sales leader from 
BMW four years ahead of 
target, with its 2016 deliver-
ies growing more than twice 
as fast as its rival.
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Weststar to 
sell FIAT in 
Nigeria
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Uber, AXA Mansard 
provides Nigerians 
with cover
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Hyundai Mo-
tor Company, 
(HMC) South 
Korea’s largest 

automaker has recorded 
a decline its sales volume 
and operating profit in 2016. 
The auto maker attributed 
the result to high produc-
tion cost caused by series of 
labour strikes and contin-
ued economic stagnancy in 
emerging markets.

For the year 2016  
HMC’s global sales to-
talled 4,857,933 units (Ko-
rea: 656,526 / overseas: 
4,201,407), down 2.1 percent 
year-on-year.

Despite year-on-year 
decrease in sales, the com-
pany’s sales revenue in-
creased 1.8 percent to from 
a year earlier owing to sales 
increase of SUVs and Gene-
sis models. Operating profit 
fell 18.3 percent to KRW 
5.19 trillion and net profit 
showed a 12.1 percent de-
crease to KRW 5.72 trillion, 
for 2016.

In the fourth quarter 
alone, global sales totalled 
1,380,024 units while sales 
revenue posted KRW 24.54 
trillion with operating profit 
of KRW 1.02 trillion. Hyun-
dai Motor forecasts the 
business environment to be 
ever more uncertain due to 
continued sluggish global 
economy and possibility 
of increase in protectionist 
trade policies.

Nevertheless, Hyundai 
Motor will continue its effort 
to focus on strengthening 
competitiveness and prod-
uct quality in the global au-
tomotive market. To do so, 
Hyundai Motor will launch 
variety of new cars and boost 
sales of SUVs, Genesis mod-
els and eco-friendly models.

Also by continuously in-
vesting in R&D, Hyundai Mo-
tor will focus on three core 
future technologies Clean 
Mobility, Freedom in Mobil-
ity and Connected Mobility, 
to ensure future growth.

A company source said 
that HMC will continue its 
cooperation with suppli-
ers and actively carry out 
more values to customers 
as it strives to build a more 
shareholder-friendly en-
vironment by increasing 
transparency and share-
holder’s value.

Hyundai Motors 
see profit decline 
in 2016

PAN Nigeria Limited, 
assemblers of Peuge-
ot brand of vehicles 
recently splashed 

gifts and awards on its dealers 
for their outstanding perfor-
mances and quality service 
delivery. The event, tagged  
“Dealers and Stakeholders 
Convention” was held at the 
Syde Resort, Kaduna.

According to Haroun 
Malami, Head of Corporate 
Communications PAN Ni-
geria Limited, the gathering 
was an evening of entertain-
ment, reward and celebra-
tion culminating with the 
private screening of “The 
CEO’, a movie directed and 
produced by award win-
ning movie director, Kunle 
Afolayan who was present 
with some of the casts.

In his remarks, Ibrahim 
Boyi,  the managing director 
of PAN, reiterated the com-
pany’s commitment to the 
development of the economy 
and support of the creative art 
industry among other sectors 
of the Nigerain economy.

He said PAN will not devi-
ate from its main business of 
building great vehicles, the 
result of which is the recogni-
tion of Peugeot 301 as the Car-
Of-The-Year (COTY) by the 
Nigerian Auto Journalists As-
sociation, (NAJA) attributing 
it to PAN “heritage of quality 
motoring experience”.

Boyi noted that PAN will 
continue with its business 
strategy of “creating an excep-
tional business ownership ex-
perience through dealership 
network development” and 

commended the dealers for 
‘’building new, modern sales 
and service facilities provid-
ing sustainable skills and 
youth employment”

In attendance to express 
his view about the Peugeot 
brand during the evening of 
glitz and exchange of ban-
ters was Adeniyi Oyebade, a 
major general and General 
Officer Commanding 1 Divi-
sion Nigerian Army, Kaduna.

The guest described 
Peugeot as the most reliable 
brand of vehicle peculiar to 
Nigerian terrain. The biggest 
award, Dealer of the year 
went to ASD Motors as win-
ner of 2015 while 2016 went 
to Kaura  Motors respective-
ly. PAN Nigeria Limited has 
been assembling vehicles 
since 1975.

PAN rewards dealers, commits to building quality cars  

L-R: Adeniyi Oyebade, a major general and GOC 1 Division, 
Nigerian Army, Ibrahim Boyi, MD/CEO PAN Limited and Eric 
Maydeau of PSA Group France.
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Ford updates 
technology on 
older vehicles

FRSC chief urges sacrifice, 
strong determination

Corps Marshal of 
the Federal Road 
Safety Corps 
(FRSC), Boboye 

Oyeyemi has advised all 
those with clear vision about 
life to show determination 
and be prepared to make 
sacrifices in order to realise 
their dreams.

Oyeyemi stated this in 
response to goodwill mes-
sages and encomiums 
poured on him by friends 
and well wishers who held 
a reception in his honour in 
the aftermath of his award of 
degree of Doctor of Philoso-
phy (PhD) in Public Admin-
istration by the University of 
Nigeria Nsukka at its 46th 
Convocation held over the 
weekend.

According to Oyeyemi, 
anyone that desires good 
things in life must be pre-
pared to bear with difficul-
ties, hurdles and obstacles 
that could discourage him 
from actualising his dream.

for close to 14 years within 
which he had gone on differ-
ent postings and undertaken 
challenging assignments in 
the Corps, adding that his 
determination to complete 
it was sustained till he ac-
quired the certificate.

“Let me thank all of you 
for this honour done to me 
today through the recep-
tion. I want to use this op-
portunity to clear the air 
on how long it took me to 
complete the programme. 
For the avoidance of doubt, I 
started it in 2002, but shortly 
after my first seminar pres-
entation, I was posted out of 
Abuja to Yola. It actually took 
me 14 years to finally com-
plete it last year,” he stated.

The Corps Marshal 
thanked all those that con-
tributed in one way or the 
other to the realisation of 
the dream, assuring that he 
would willingly share the 
knowledge with others.

He further noted that his 

Weststar to sell FIAT in Nigeria 

W
ith the 
a c t u a l 
p r o d u c t 
m o d e l s 
kept un-

der wraps, Nigerian auto 
lovers will be for a an-
other automotive product 
choice at their disposal 
come May this year  as 
European brand, Fiat, will 
be launched into Nigeria’s 
automobile market under 
the dealership of Weststar 
Associates Limited.

Prior to this increase in 
brand portfolio to accom-
modate the  Fiat brand, the 
local dealership is already 
home and general distribu-
tor to Chrysler, Mercedes-
Benz, Chrysler, Jeep, Dodge 
and RAM.

Letting the cat out of the 
bag last weekend, Mirko 
Plath, Weststar’s managing 
director and chief execu-
tive said the new business 
decision was motivated by 
its continuous faith in the 
Nigerian economy and de-
sire to offer auto consum-
ers opportunity to own one 
of the best-selling brands in 
Europe.

Market watchers believe 
that from all indications, 
the launch of Fiat mod-

Stories by MIKE OCHONMA Ford Motor Co. will of-
fer a plug-in device to 
add new technology 
to older vehicles. The 

device, called Ford Smart-
Link, will plug in to a vehicle’s 
OBD-II port below the steer-
ing wheel, and enable 2010-
2016 model Ford and Lincoln 
vehicles to download the lat-
est Ford Motor technology.

With the device, thou-
sands of Ford and Lincoln 
owners will be able to remote-
ly lock, unlock and start their 
cars with their smartphones; 
use a 4G LTE Wi-Fi hot spot; 
get health and security alerts; 
and receive vehicle location 
assistance.

“Ford SmartLink will sur-
prise and delight owners of 
recent model-year vehicles by 
adding some of today’s most 
popular connectivity fea-
tures” Stephen Odell, execu-
tive vice president of global 
marketing, sales and service, 
said in a statement. “Offering 
it through our dealerships is 
another way to keep us con-
nected with our customers 
and earn their loyalty.”

The American automaker 
had hinted this year that it 
would begin rolling out 4G 
LTE Wi-Fi on its 2017 vehicles. 
And it began rolling out smart-
phone start, lock and unlocks 
access through its FordPass 
app over the past year.

Uber, AXA Mansard provides Nigerians with cover
Uber has partnered 

with AXA Man-
sard Insurance, 
leading non-bank 

financial services institution 
in the country to give Nigeri-
ans an innovative insurance 
policy. This cover will pro-
vide against death, partial 
disabilities, medical and fu-
neral expenses to riders just 
to name a few.

The mobility company 
asserts that it prioritises 
safety for both riders and 
driver-partners and while 
insurance has always been 

a critical part of Uber’s safety 
programme, the logistics 
provider said it is amplifying 
the offering with a new cov-
erage designed specifically 
for Nigerians.

With this partnership, AXA 
Mansard will provide insur-
ance cover against death, per-
manent, total or partial dis-
abilities, medical and funeral 
expenses to riders during any 
trip with Uber in Nigeria.

This insurance cover also 
protects Uber driver-part-
ners and riders against dam-
age to third party property 

that may occur while they 
carry out their Uber App ini-
tiated activities.

Ebi Atawodi, General 
Manager for West Africa ex-
plained that the safety and 
security of our users is among 
our highest priorities, and in-
surance is a critical part of its 
safety programme.

‘’While we have always 
purchased insurance to 
cover every ride, we view the 
addition of this insurance 
coverage tailored to our Ni-
gerian operations as an im-
portant part of fulfilling our 

goal of reliable, affordable, 
and safe transportation op-
tions for all Nigerians on the 
platform.” Commenting on 
the significance of this so-

lution, Yetunde Ilori, CEO 
of AXA Mansard Insurance 
said, “We are constantly 
looking for ways to enhance 
the standard of living of Ni-

gerians by providing protec-
tion to people, taking into 
consideration their lifestyle 
and practices. It is common 
knowledge that Uber has be-
come part of our daily lives 
as it brings the convenience 
of commuting with ease’’.

The CEO stated that as 
a customer-centric and in-
novative organisation, the 
collaboration is in line with 
its commitment to provide 
solutions to people to en-
sure that they are protected 
as they go about their daily 
activities and businesses.

 …Official product roll out slated is May

He stresses, however, that 
with conviction about the 
rightness of one’s action and 
determination built on self 
sacrifice, nothing is impos-
sible to achieve in life.

The Corp Marshal  dis-
closed that contrary to belief 
in some people that he com-
menced the programme 
recently, he had been on it 

motivation for aggressive 
pursuit of knowledge was 
never to enhance his career 
in the FRSC; saying he did 
not need PhD or higher de-
gree to attain a particular 
position. Rather he said, his 
love for knowledge and de-
sire to share it with others 
was what kept him focused 
over the years.

Boboye Oyeyemi

els in Nigeria will widen 
Weststar’s market web 
from luxury automobiles to 
medium, Mini and super-
mini automobile segment, 
a move that would enable 
it to slice into the market 
already dominated by 
the Japanese and Korean 
brands.

Down memory lane, 
Fiat which is located in 
South Africa is Fiat’s old-
est manufacturing plant in 
Africa, from which it com-
menced assembly of pas-
senger cars in 1950, and full 
production in its Rosslyn 
plant from 1966.

One of the oldest auto 
makers in the world, Fiat 
was founded in 1899, and 
the company’s first car was 
the 3 ½ CV, of which just 
eight were made.

When the models finally 
comes into the Nigerian 
market, Weststar shall be 
expected to also answer 
questions regarding plans 
towards setting up Fiat 
manufacturing plant in Ni-
geria, a move that would 
enable have access to some 
local assembly incentives 
under the Nigerian auto 
policy. In his submission, 
“Although things were dif-
ficult last year, we are op-
timistic that 2017 shall be 
a better year. Come May, 

therefore, we shall be 
launching four models of 
Fiat brand into the Nige-
rian market.”

Top on the speculation 
list of models for importa-
tion into the country is the 
Fiat 500 three-door hatch-
back and 500c convertible 
which fall between a city 
car and subcompact. 

While the 500 Abarth 
and 500c Abarth features 
a serious dose of perfor-
mance, thanks to the 160 
horse-power 1.4-liter tur-
bo-charged engine, also 
added to the brand line-up 
for the year 2017 is a four-
door, five-passenger car, a 
much larger 500L.

Already being manu-
factured in South Africa 
are the Fiat 500 Hatch Fiat 
500 Abarth, Fiat 500C, Fiat 
500X, Fiat 500E, Fiat 124 
Spider and Fiat 500L.

FIAT, which in Italian, 
translates to Fabbrica Itali-
ana Automobili Torino, is 
a brand of Fiat Italy SPA, 
the largest automobile 
manufacturer in Italy, and 
part of Fiat Chrysler Auto-
mobiles, a name that was 
born following Fiat Group’s 
acquisition of 20% stake 
in US automaker, Chrysler 
LLC, in 2009, a deal which 
saw return of Fiat to North 
America after 25 years.
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Elumelu, Awosika bucks trend, lead 
most active bank chairmen on social media

T
h e  c ha i r m e n  o f 
United Bank for Af-
rica (UBA) and First 
Bank of Nigeria are 
reversing the apathy 

that bank chairmen usually 
display towards social media 
platforms by actively engag-
ing their community thereby 
enhancing their brand visibility 
even better than the chief ex-
ecutives of their organisations.

Tony Elumelu who com-
bines his role as chairman 
of UBA with chair of Heirs 
Holding and founder of Tony 
Elumelu Foundation (TEF) 
has the most prominent pres-
ence on social media platforms 
such as Twitter, Facebook, and 
LinkedIn. 

According to a BusinessDay 
survey of most active bank 
chairmen across the three so-
cial media networks, on Twitter 
Elumelu account @TonyOElu-
melu commands a significant 
followership of over 259,000 
reading his 5,628 tweets.

Elumelu’s pages on Linke-

chairmen that do not maintain 
any presence across the three 
platforms. Those in this cat-
egory include Otunbo Olutola 
Senbore (FCMB); Joseph Ol-
adele Sanusi (Standard Char-
tered); Muhammed Ahmad 
(Skye); Jacobs Moyo Ajekigbe 
(Keystone); and Ernest Ebi 
(Fidelity).       

Whilst the chairman and the 
chief executive are collectively 
responsible for the leadership 
of an organisation and for 
promoting highest standards of 
integrity and probity, there is a 
clear difference. Two key roles 
of the chairman is to provide 
leadership and governance of 
the board so as to create the 
conditions for overall board’s 
and individual director’s effec-
tiveness as well as promote ef-
fective relationships and open 
communication, and creates 
and environment that allows 
constructive debates and chal-
lenges, both inside and outside 
the boardroom. 

It is not often that chair-
men of organisations have 
any direct linkages with brand 

Other chairmen that also 
maintains some visibility on 
social networks include Akin-
sola Akinfemiwa (Heritage), 
Mosun Belo-Olusoga (Access), 
Emmanuel Ikazoboh (Ecobank 
Transnational) and Olayemi 
Cardoso (Citibank).

The survey further noted the 

Companies turn to Uber as prices of vehicles soar

Many Nigerian 
companies 
are turning 
to Uber as 

cost of owning and main-
taining official vehicles 
goes out the window fol-
lowing record high prices 
of new vehicles according 
to sources knowledgeable 
on the matter.

A new price list of Ford 
models obtained from 
BriscoeFord dated Janu-
ary 23, 2017 showed that 
while the least model Figo 
Ambiente cost NGN4.5 
million a Mustang GT 
Coupe goes for NGN29, 
250,000, Taurus Limited 
for NGN30, 250,000, Ex-
pedition King Ranch for 
NGN33, 250,000 and Ex-

affected.
Sources told Busi-

nessDay that a firm like 
KPMG have resorted to 
hailing Ubers to pick up 
their staff for their many 
functions within Lagos.

“I have spoken to 
people who said their 
companies were looking 
into scaling down on the 
official vehicles in the 
companies possession 
in the bid to cut cost,” a 
source said.

Uber the global ride-
sharing app first made its 
debut in Nigeria’s com-
mercial capital Lagos in 
2014 and later in Abuja 
in 2016. In view of its 
proposition to provide 
very convenient, fast and 

Page 28

Continues on page 28

FRANK ELEANYA

Page 28

reliable rides in minutes 
just by the click of a but-
ton on a mobile phone, it 
has become the preferred 
means of getting around 
for middle income indi-
viduals, groups and pres-
ently big organisations.

Uber has grown so 
much in popularity that 
traditional car manufac-
turers are beginning to 
copy its model. Last year, 
General Motors, mak-
ers of Ford models an-
nounced it was launching 
a car-sharing company. 
Uber also emerged as the 
transportation service 
of choice for business 
travellers, making up 52 
percent of all expenses 

plorer Limited is sold for 
NGN34, 250,000.

One of Nigeria’s largest 
ecommerce platform Ju-
mia, has 198 new vehicles 
listed with prices ranging 
from NGN1.9 million to 
NGN29 million. For in-
stance, a Toyota Corolla 
2010 Black is valued at 

NGN3.5 million, a Toy-
ota Avalon 2008 Grey is 
priced at NGN3.2 million 
while a Toyota Corolla 
2011 comes with a price 
tag of NGN3.4 million.

An executive in the 
industry who will not be 
mentioned told Busi-

nessDay that the rising 
prices are because of the 
economic situation in the 
country. The recession 
has negatively affected 
the operational cost of 
most big organisations 
that they are looking for 
avenues to reduce the 
burden.

With the high volatile 
nature of the naira against 
the dollar, importers of 
vehicles grapple with 
the different rates which 
impacts their landing 
cost. The importers who 
have to make returns on 
investment are forced to 
increased their prices, 
hence it is the consum-
ers which includes major 
companies that are most 

enhancement. Usually the CEO 
leads the charge and the chair-
man sits back to massage the 
egos of the shareholders and 
other members of the board. 
But chairmen like Elumelu 
and Awosika are bucking the 
trend, leveraging on their mas-
sive public appeal to reach 
unchartered markets for their 
organisations.

The era of social media 
has made it possible for the 
chairmen who would often be 
behind the scenes to become 
ever relevant in the brand 
communication process of the 
organisation. They may not 
necessarily need to engage 
directly with the customers 
but their activities on the social 
networks can have positive 
effects on how the brand is 
perceived by the market.

Ibukun Awosika may not 
have be mentioning First Bank 
in all of her 2,892 tweets, but 
her activities which could 
range from high profile pre-
sentations at corporate events 
to success nuggets also rubs off 
the First Bank brand positively.      

WhatsApp to let users edit 
and recall sent messages 

Rack Centre brings the “Cloud 
on Ground”

dIn (Tony O. Elumelu, C.O.N) 
and Facebook (@tonyelumelu) 
have attracted 210,197 and 
35,503 followers respectively. 
In contrast, the Twitter account 
of Kennedy Uzoka, CEO of UBA 
(@KennyUzoka) has only 625 
followers on Twitter, above 500 
connections on LinkedIn and 
4,068 likes on Facebook.

Ibukun Awosika’s handle @
IbukunAwosika follows far be-
hind Elumelu with over 19,600 
followers on Twitter and 7,466 
connections on Facebook. 
Three profiles on LinkedIn that 
appears to bear her name have 
no activities and could be fake 
accounts.

Elumelu Awosika
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Continues from page  27Rack Centre brings the 
“Cloud on Ground” 
A 

lot has been said in recent 
time on the need for local 
hosting of data as a cost sav-
ing measure for Nigerian en-
tities that have to subscribe 

to service providers abroad. At the same 
time, it has been said that increasing the 
focus on local hosting of data will further 
grow the local industry.

What may have been lost somewhere 
in translation however is that, host-
ing data locally also ensures that data 
integrity is guaranteed to the extent 
that such is only subject to prevailing 
(data privacy) laws in Nigeria. Where 
data is held abroad, Nigerian law lacks 
jurisdiction on how it can be released 
under any given condition. Further to 
this, data centres outside the country do 
not offer the opportunity to physically 
ascertain the capability of the data centre 
to deliver on what promises are made to 
the potential customers.

Today, it appears things are rap-
idly changing, as Rack Centre; a leading 
provider of data hosting solutions has 
thrown its doors wider opened to ac-
commodate more of Nigeria’s MSMEs.

“Whatever we do has to be world 
class and of comparable standard to 
anywhere else in the world,” said Ayo-
tunde Coker, CEO, Rack Centre. “I am 
passionate that Nigeria should be as a 
good as anywhere else in the world.”

Assurance, and reassurances of 
security, quality service

The “Cloud on Ground” offering 
according to Coker, is “West Africa’s 
supermarket for cloud services.”

“We are setting it up as a very com-
prehensive one stop point for delivery 
of world class cloud services. When I say 
that, it ranges across web hosting; that 
is as good as obtainable in the best of 
foreign companies, it is Infrastructure As 
A Service (IAAS) where you can procure 
your infrastructure as you require.

“You don’t have to go to Amazon web 
services and elsewhere to get that, and 
your data is held here in Nigeria, which 
is the key factor” Coker said.

The Cloud on Ground™ refers to 
cloud services hosted within Rack Cen-
tre, here in Nigeria. The company prides 
itself as the heterogeneous and diverse 
marketplace for a wide range of cloud 
services. Cloud services are provided 
within what Rack Centre describes as 
“the most connected Tier III design 

certified data centre in West Africa with 
direct access to all countries on the 
South Atlantic coast of Africa.”

Data is held in country ‘on-ground’ 
appealing to all market segments, 
including corporates, MSMEs, and 
Government MDAs. It is also one of the 
most interconnected data centres in the 
country, hosting the Internet Exchange 
Point of Nigeria (IXPN).

Rack Centre has developed Cloud-
onGround as an innovation that is 
expected to transform the20 million 
strong Nigerian SME community, while 
also ensuring Government MDAs can 
now bring data hosted abroad to Nigeria.

During a tour of the Rack Centre 
facility, it was observed that there is 
attention to security, a measure which 
is expected to boost confidence in mul-
tinationals contemplating hosting highly 
valuable data.

The centre prides itself as having 
world class ten (10) levels of physical 
security on a complex located within a 
private estate that is secured by guards, 
card access, biometric verification, 
and CCTV. This it says, gives clients’ 
equipment the highest level of physical 
protection and security.

Apart from priding itself on security 
and quality of service rendered to its cli-
ents, innovation is another key attribute 
which drives the company.

“Rack Centre over the past four years 

since its creation has been driven by 
innovation in all its activities. It has rein-
vented and led the data hosting industry 
in West Africa by defining a new level of 
quality that is recognised and celebrated 
on the global stage. Proudly Nigerian 
with global recognition,” said Coker .

He further explained that this has 
brought together leading technologies 
from around the world to create a whole-
some Nigerian integrated solution and 
intellectual property.

Interconnectivity
The facility prides itself as West 

Africa’s most connected data centre, 
hosting IPNX, 21st Century, Swift, Vod-
acom, WIOCC, Glo, Broad based, MTN, 
Airtel, Smile, Etisalat, MainOne, Coolink, 
IS-DD, Spectranet.

It is also the host of Nigeria’s Internet 
Exchange Point of Nigeria (IXPN). The 
IXPN point of presence established 
in Rack Centre allows for direct and 
indirect peering, the widest choice of 
carriers and ISPs, lower cost, improved 
quality through lower latency and robust 
connectivity redundancy.

With IXPN in Rack Centre, local ISPs 
and telecom carriers switch data traffic 
more quickly and at a faster speed. Data 
transactions are domiciled in Nigeria.

Coker explains that as a truly carrier 
neutral Tier III certified data centre, the 
first in West Africa, it has over twenty 
local carriers directly connected to its 
‘meet me room’ a true innovation. With 
connectivity to all undersea cables, all 

countries on the South Atlantic coast of 
West Africa are directly connected; with 
the capability to bridge through Angola 
to Brazil should that be required.

Innovation in people, process and 
technology has enabled it to achieve 
100% uptime which means not one sec-
ond of downtime since live operations 
40 months ago. It was industry leading 
in being the first to be Tier III certified 
by the Uptime Institute and is certified 
to ISO 27001, the global standard for 
information security.

Focus on managing business 
operations, not a data centre

As highlighted in one of its text of 
value offerings, co-locating within Rack 
Centre is said to allow companies avoid 
fixed infrastructure investments and to 
leave the growing complexity of manag-
ing power and environmental issues to 
specialists. Riding on its track record 
and clientele, it says providing reliable 
infrastructure to some key international 
blue chip, corporate organizations posi-
tions it to serve any other organisation 
which requires data hosting solutions.

The technology invested in Rack 
Centre, it says, will provide clients with 
guaranteed levels of uptime, power and 
service availability as standard.

Security, fire monitoring and pre-
vention, power supply and cooling 
distribution are all governed by a 100 
percent resiliency policy: one passive 
set of components for every active set 
to protect valuable data systems.

in the October to December 
period of 2016.

An email sent to Uber Nige-
ria for response on the issue 
was not replied.

“Uber is convenient. Ride-
sharing in general is conve-
nient and cost effective for 
users. Their inclusion of a cor-
porate account is a compelling 
allure for corporate as it makes 
it easier for cab monies to be 
retired and reconciled,” said 
Modupe Ogunyemi, head of 
Digital & Mobile at Konga.

The Uber mobile app allows 
consumers with smartphones 
to submit a trip request which 
the software programme then 
automatically sends to the 
Uber driver nearest to the cus-
tomer, alerting the driver to the 
location of the customer.

By turning to innovative 
services like Uber, sources 
said companies are invari-
ably eliminating first, the cost 
of purchasing those vehicles; 
second their maintenance and 
finally the high cost of person-
nel like drivers to constantly 
power them. Uber cars are 
run and maintained by their 
owners.

Nonetheless, any hope that 
companies’ carpooling will 
completely be phased out may 
probably take a long while as 
there are many issues adopting 
services like Uber presents.

“I do not think it (Uber) will 
replace company cars entirely, 
especially not since Uber has 
its own issues too such as their 
inaccurate location mapping. 
Uber drives now have to call 
the customer to verify his or her 
location and it usually turns 
out that the map on the app 
was directing to a completely 
different place. This is not very 
efficient for the busy profes-
sional who needs to get to a 
meeting fast. So companies, 
especially big ones will con-
tinue to run their car pools. At 
least for now,” said Ogunyemi. 

There are also labour dis-
putes that still undermine 
the quality of service Uber 
provides. For instance, drivers 
of Uber vehicles embarked on 
strike on October 2016 citing 
low incentives from the ride-
sharing company. 

WhatsApp could soon 
introduce the ability to 
recall sent messages, 
easing the minds of peo-

ple that regularly panic after sending 
texts by mistake.

The long-awaited feature will mean 
that users can delete a message from 
the receivers phone if it is yet to be 
read. The delete function is currently 
being tested on the beta version of 
WhatsApp’s next update, along with 
the ability to edit send messages that 
haven’t been read. 

Features are generally included in 
beta versions before making them into 

Naira hits new low in parallel market as Dollar shortage worsens
a full consumer release, although it is 
unclear when this might be.

As well as these edit tools, WhatsApp 
is also testing a new feature that could 
make it a lot easier to coordinate meet-
ing a group of friends. 

A new feature unique to WhatsApp 
is being tested that lets users send 
friends their moving location so that 
they can find one another more easily. 

Called Live Location Tracking, it lets 
users show their movements to friends 
within a group chat. They can opt to 
share their moving position for a lim-
ited time of one, two or five minutes. 

It builds on WhatsApp’s popular 

send your location feature that allows 
users to share their exact position at a 
given time. 

WhatsApp users will probably have 
to manually turn it on in Settings, 
allaying privacy fears. It is currently 
being tested in the beta version of the 
messaging app’s next update, meaning 
that it could soon be released to all us-
ers, although no time frame has been 
announced. 

Other features being tested in the 
beta include the ability to reply to 
status messages, as well as shaking 
you phone within a conversation to 
contact WhatsApp and report spam. 

One of its biggest focuses recently 
has been to add live features that take it 
beyond text messaging, such as video 

calling. It also recently added the abil-
ity to edit pictures and draw on them, 
in a similar way to Snapchat. 



N
EW RESEARCH REVEALS 
THAT PEOPLE WHO 
HAVE CERTAIN GE-
NETIC VARIANTS EARN 
HIGHER INCOMES, 

HOLD MORE PRESTIGIOUS JOBS 
AND ACCUMULATE MORE ASSETS.

When Duke University School of 
Medicine professor Daniel Belsky 
and his colleagues cross-referenced 
data from a longitudinal study of 918 
people from Dunedin, New Zealand, 
they discovered a connection between 
the presence of specific genes and the 
achievement of better socioeconomic 
outcomes. Their conclusion: Your suc-
cess is shaped by your genes.

Q: Professor Belsky, defend your 
research.

A: Though DNA isn’t destiny, it does 
have something to say about the kind of 
people we become and what we achieve. 
When we studied this existing data set 
from a group of people who were all 
born in a single city and then surveyed 
at regular intervals throughout the first 
four decades of their lives, we found 
that those who carried certain genetic 
variants — ones that had already been 
linked to educational attainment in 
other studies — hit developmental 
benchmarks earlier as children and 
held higher aspirations as teenagers. 
Then, as adults, they attained more 
education, held more prestigious jobs, 
earned higher incomes, partnered with 
better-off mates, were more socially 
and geographically mobile, managed 
their money more effectively and ac-
cumulated more assets. All of that does 
suggest our genes can affect our future. 
But we also know that human develop-
ment stems from a complex interaction 
of the genes we inherit and the environ-
ments we encounter. Nature and nurture 
combine to make us who we are. We’re 
just beginning to understand how that 
interplay operates.

Q: So you’re not suggesting we test 
people at birth or in utero to see who 
has the aptitude to, say, earn a Ph.D. 
or become an effective executive?

A: No. We’re still a long way from 
being able to accurately estimate human 

S H A P I N G  P E O P L E  I N T O  A  T E A M    

Leadership

potential with a genetic test — and even 
if we could, there are lots of reasons that 
it wouldn’t be a good idea. To develop 
our predictive model, we started with 
the results of large data-mining studies 
involving tens of thousands of human 
genomes, which identified gene vari-
ants linked with particular educational 
outcomes and the strength of those 
links. We used that information to create 
an algorithm that calculates something 
called a “polygenic score” for individu-
als, which indicates how many of the 
variants they have. When we looked 
at the Dunedin study data, we did find 
that participants with higher polygenic 
scores were slightly more successful 
than those with lower scores, but the 
effect was very small — just 1% to 4% of 
the variance.

Also, we’re talking about average out-
comes. Some people with low polygenic 
scores went on to have very successful 
lives, and some with high scores did 
not. There are many other nongenetic 
tests you can administer to children and 
adults that will give you a much better 
read on their ability to achieve than we 
can get out of the genome.

c 2017 Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate

to educational attainment, which 
is, of course, linked to IQ and so-
cioeconomic status. Do we really 
need scientific research to tell us 
that smart, wealthy people get more 
schooling and therefore achieve 
more as adults?

A: I think one important contribu-
tion of our work is to document that 
the genetics originally discovered in 
studies of educational attainment are 
not about education specifically. In-
stead, they relate to a range of personal 
characteristics — including IQ but also 
noncognitive skills, like self-control and 
being able to get along well with oth-
ers. These traits enabled kids with high 
polygenic scores to succeed not just in 
school but well beyond. In fact, differ-
ences in education explained only about 
half the effect on long-term life success 
we found. Also, even though kids born 
into better-off families did tend to have 
slightly higher polygenic scores, higher 
scores predicted success no matter what 
kind of conditions a child grew up in.

Q: This is still giving me pause. 
Aren’t you worried about a “Gattaca”-
like future, where people with “good” 
genes are favored over those with 
“bad” ones?

A: As I said, given the weak power of 
our predictive models, “Gattaca” is not 
possible today. But I do think the time 
for conversation is now. I agree that 
the idea of using genetics as a sorting 
mechanism is scary. So it’s important 
to talk about what this kind of research 
should and shouldn’t be used for. But 
let’s recognize that we already do a lot 
of sorting today. We rely on all kinds of 
rubrics to pick winners and losers before 
people have a chance to actually prove 
themselves. Schools use aptitude tests 
to sort kids into “gifted and talented” 
programs. Early problems with atten-
tion or behavioral control can track kids 
in the opposite direction. Maybe the 
genome can help us understand where 
these social rules go wrong, when we’re 
limiting human potential and who we’ve 
inappropriately left behind.

Q: So how are your genes looking?
A: Follow-up is ongoing.
(Alison Beard is a senior editor at 

Harvard Business Review.)

Your success is shaped by your genes

Q: If other, presumably cheaper, 
methods work better, why study 
genes in this context?

A: We want to understand how ge-
netics shape our lives and what causes 
some people to be successful and others 
to flounder. The advantage of looking at 
DNA is that it’s defined at birth and fixed 
throughout life, so it gives us an anchor 
on which to build. Ultimately, we hope to 
yield actionable insights for policymak-
ers — to help them devise interventions 
that will improve social mobility.

Q: What kind of interventions?
A: For example, in our study we 

found that kids who had higher poly-
genic scores started to master language 
at a younger age; they talked earlier and 
read earlier and faster than their peers. 
Perhaps interventions that increase all 
children’s language skills at younger 
ages might help more people follow 
successful trajectories. Going forward, 
bigger data sets may help us understand 
why some kids with low polygenic 
scores nevertheless achieve successful 
outcomes or why some kids with higher 
scores still struggle. These “outliers” can 
provide clues to how we might change 

children’s environments to improve  
their outcomes.

Q: Where would these bigger data 
sets come from?

A: The United Kingdom has de-
veloped a national biobank that now 
includes genetic data and a wealth of 
other information from half a million 
people. In the United States, President 
Obama’s Precision Medicine Initiative 
aims to develop a similar resource. But 
these big data projects can’t completely 
replace cohort studies like the one we 
focused our research on. For starters, 
they can’t get the same level of detail, 
especially about early life. For another, 
participants self-select in, so they don’t 
necessarily represent the full popula-
tion. This issue of representativeness is 
important. For example, a big question 
about our findings is whether they will 
generalize beyond populations of Eu-
ropean descent. They might not apply 
to people who have different ethnic 
backgrounds or live in other regions of 
the world.

Q: It sounds as if we’re on the fron-
tier of a whole new body of research 
into genes and socioeconomics. 
What else is being studied?

A: This new field — it’s called soci-
ogenomics — is advancing in several 
directions. Large-scale consortia like 
the Social Science Genetic Association 
Consortium, which is headed by Dan 
Benjamin at the University of Southern 
California and Philipp Koellinger at 
Vrije University of Amsterdam, and 
projects like Sociogenome, led by Me-
linda Mills at the University of Oxford, 
are investigating genetic influences on 
risk-taking, entrepreneurship, reproduc-
tive behavior and more. Another major 
area of inquiry is how genes shape our 
social relationships. My colleague Ben 
Domingue at Stanford, along with soci-
ologists Dalton Conley and Jason Board-
man and economist Jason Fletcher, 
has been working on the question of 
whether friends and spouses tend to be 
more similar genetically to one another, 
and why that might be the case. And 
there are more social scientists joining 
the field every day.

Q: You said that the genes you 
looked at had already been linked 
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NNPC’s MONTHLY  
FINANCIAL AND 
OPERATIONS REPORTS

JANUARY 2015 - SEPTEMBER 2016

WHAT WE HAVE LEARNT SO FAR

For perhaps the first time, the public is kept abreast of 
developments in Nigeria's oil and gas sector in terms of production 
and revenue figures, refined products supply and distribution,
and remittances to government. Perhaps the most impressive part 
of this is that NNPC has been able to consistently provide these 
reports  on a  regu lar  and t imely  bas is ,  thereby
ensuring up-to-date dissemination of information. This review, a 
joint report by NEITI and BudgIT, examines the information 
contained in NNPC Monthly Financial and Operations
Reports covering the period between January 2015 and September 
2016. Although Section 4 of the NEITI Act 2007 mandates NEITI to 
independently audit and validate all production and revenue 
figures, the organization has not audited nor verified these 
numbers.

Total crude oil production fell by 

January 2015 and September 2016 

27.23% between 
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This graph above presents total production of crude oil and 
condensate from January 2015 to September 2016. The highest 
level of production was recorded in October 2015 (69.49million 
barrels) while the lowest was recorded in August 2016 (46.56 
million barrels). Crude oil production fluctuated throughout this 
period. The general decline in the levels of production since 
February 2016 can be attributed to the well documented militant 
attacks in the Niger Delta. However, these fluctuations were also 
noticeable in the period before the onset of militant activity in the 
region.

Production from Production Sharing Contracts (PSCs) has 
consistently outstripped production from Joint Ventures (JVs) in 
the period under review. NNPC attributed this to the fact that PSCs 
are mainly deep-water assets, while production from JVs are 
predominantly from onshore and shallow water locations. As a 
result of this, production from PSCs has been relatively stable, 
between 25 million and 28.7 million barrels per month. On the other 
hand, production from JVs has fluctuated a great deal, between 
14.4 million and 24.2 million barrels  per month. In addition to 
militant activities, divestment of Federation equity in some OMLs, 

Production Sharing Contracts overtake Joint Venture 
Arrangements 
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Fig 4: National Crude Oil & Condensate Production (% Contribution)

70

60

50

40

30  

20  

10  

It is seen that PSCs contributed between 40% and 53% of total 
crude oil production. Jv’s contribution ranged between 27% and 
35%, while Alternative Financing (AF) contribution was between 11% 
and 18%. NPDC’s contribution was between 2% and 7%, while 
Marginal Fields contributed between 3% and 7%. Thus, for some 
months (May–September, 2016), production from PSCs outstripped 
total production from all the other production arrangements 
combined.

In 2015, monthly gas production generally fluctuated between 250 
and 255 billion cubic standard feet (BCF). In 2015, the highest 
production of 255 BCF was attained in January and July while the 
lowest production of 215 BCF was recorded in February. In 2016, gas 
production ranged between 247.9 BCF in January to 173.9 BCF in 
August. Thus, we see that gas production has fallen by 19.6% 
between January 2015 and September 2016. This is not 
unconnected with the militant activities in the Niger Delta which 
has affected production.

The percentage contribution of different production arrangements 
to gas production. JVs are the largest gas producers in the country 
and they have consistently accounted for about 70% of gas 
production. This is contrary to observations in crude oil production 
where PSCs account for the largest percentage of production. 

A possible explanation for this is that the signed PSCs do not make 
any provision for how the parties should treat gas available for 
commercial exploitation; except that the parties define a separate 
agreement. No such agreements have been concluded. Where gas is 
already in commercial production such as in Bonga, the absence of 
an agreement results in loss of income to the Federation. One of the
reasons is inadequacy or an outright lack of infrastructure in the 
gas industry.

This is even more evident in PSCs as they mostly operate deep 
offshore. Apart from Snepco and TUPNI, all other PSCs do not have 
the facilities to deliver gas onshore for commercial purposes.

Gas Production, JV takes the Lead

notably from NAOC and SPDC JVs from which NNPC lifted Crude Oil 
on behalf of NPDC instead of Federation Account, has significantly 
reduced NNPC’s JV production.A Push for Transparency
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F
a r m e r s  a r e 
c a n v a s s i n g 
f o r  i m p r o v e d 
t e c h n o l o g y 
and innovation 

in the agriculture sector 
as rice production rises 
on renewed government 
support.

But there are still local 
production gaps of almost 
four million metric tons in 
rice and over 4.5 million 
m e t r i c  t o n s  o f  w h e a t , 
ow ing to,  among other 
issues, illiteracy and lack 
of  technological  know-
how among rice and wheat 
farmers.

“We must be innovative in 
our design, implementation 
and execution of agricultural 
programs,  projects  and 
activities in agriculture 
n o w ,”  I b ra h i m  Ka b i r u , 
p re s i d e nt ,  A l l  Fa r m e r s 
A s s o c i a t i o n  o f  Ni g e r i a 
(AFAN) told BusinessDay.

“How do we even track 
the progress  w e make? 
How much do we devote 
to research on this? These 
are issues that need to be 
factored in at the moment,” 
Kabiru said.

T h e  c e n t r a l  b a n k 
i s  c u r r e n t l y  m a n a g i n g 
t h e  A n c h o r  B o r r o w e r s 
P r o g r a m m e ,  w h i c h  i s 
targeted at making Nigeria 
s e l f -s u f f i c i e n t  i n  r i c e , 
fish, wheat, palm oil and 
other commodities. The 
p r o g r a m m e  i s  a l r e a d y 
gaining traction in Kebbi 

Farmers want innovation in agric 
sector as rice production rises
JOSEPHINE OKOJIE

E-mail: ag@businessdayonline.com
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State, involving the use of 
Bank Verification Number 
(BVN) for identification 
purposes.

A c c o r d i n g  t o  S a n i 
Dangote, president of the 
N i g e r i a n  A g r i b u s i n e s s 
Group (NABG) and group 
vice president of Dangote 
Industries Limited, what 
the government needs is 
to  constantly  build the 
capacity of farmers.

“ A l l  g o v e r n m e n t 
n e e d s  t o  d o  i s  t o  g i v e 
capacity building to these 

compete favourably.
“Smuggling has been 

a great challenge to the 
government. Our borders 
a re  p o ro u s  b e c a u s e  o f 
c o r r u p t i o n .  It  i nvo l ve s 
change of attitude on the 
part of the agencies before 
the issue can be addressed,” 
Adela Elliot, chairman of 
agric group, Lagos Chamber 
of Commerce and Industry 
(LCCI).

“ I f  t h e  m o m e n t u m 
of investments in rice is 
sustained over a period 

Ap p l i c a t i o n  o f 
organic fertiliser by 
Nigerian farmers 
will help the soil 

regain its lost nutrients as 
a result of over usage of 
chemical fertilisers as well as 
effects of erosion and enable 
the farm produce meet

international standard, 
E m e k a  E j i m a d u ,  a n 
agricultural expert has said.

The European Union 
g o v e r n m e n t ’s  r e c e n t l y 
shortlisted Nigeria as one of 
the countries producing and 

Organic fertiliser to push up quality of Nigerian crops

farmers and put them in 
cooperatives and give them 
seeds, production will shoot 
up in Nigeria and rice would 
be everywhere. The price 
o f  r i c e  w i l l  b e c o m e  s o 
attractive that Nigerians will 
start growing rice in their 
backyard,” Dangote said.

Abiodun Olorundero, 
CEO of Green Vine Farms, 
said what may mitigate 
further progress made so 
far in the agriculture sector 
is lack of technology.

“Lack of technology and 

innovation remains one of 
the reasons why we still have 
a shortfall in production. 
Technology is very crucial if 
Nigeria really wants to boost 
agric productivity.

Government must key 
i n t o  a g r i c u l t u r e  u s i n g 
technology to attract the 
youth,” Olorundero said.

Experts are also worried 
over the perennial problem 
o f  s m u g g l i n g ,  w h i c h 
tends to destroy local rice 
investments and makes it 
hard for local farmers to 

of  t ime,  smuggling wil l 
be driven to the barest 
minimum,” he said.

“ S m u g g l e r s  w o u l d 
not  smuggle when it  is 
abundant in supply and 
the competition is high,” he 
added.

Nigeria ranks among 
the top 12 rice consuming 
countries in the world and 
the highest net importer of 
rice in Africa as well as the 
second largest importer of 
rice in the world.  

N i g e r i a  d o m e s t i c 
demand for rice is estimated 
at 6.3 million tonnes, while 
the country produces only 
2.3 million tons annually,  
leaving a supply –demand 
g a p  o f  f o u r  m i l l i o n 
m e t r i c  t o n s,  a c c o rd i ng 
to the Federal  Ministr y 
of Agriculture and Rural 
Development (FMARD). 
Nigeria spends an about 
N356 billion on importation 
of rice annually, the bulk of 
which comes from Thailand.

The Federal government 
has established a National 
R i c e  a n d  W h e a t  Ta s k 
Forc e,  w ith  a  targ et  to 
yield comprehensible and 
self-evident results in rice 
and wheat production in 
the country. Experts say 
t h e  c o u n t r y  m u s t  t a k e 
supply chain integration 
seriously, while doing more 
to mechanise agriculture. 
They add that there should 
be political will to make the 
country self-sufficient in the 
long-term.

“Nigeria has enough land 
to plant rice at commercial 
level but the government 
should do more to encourage 
farmers to farm rice,” said 
Clever Amada, secretary 
Rice farmers Association of 
Nigeria (RIFAN).

“ F a r m e r s  n e e d 
mechanisation to boost rice 
production in the country,” 
he said.

 

exporting substandard crops 
due to high usage of chemical 
fertilizer.

Ejimadu, who is also 
the chairman and chief 
executive officer of V-Kings 
agro organic fertilizer and 
integrated services limited 
speaking in Abuja during 
the launch of ‘Greenfelt’ 
organic fertilizer said using 
organic fertilizer became 
necessary for all Nigerian 
famers so as to make their 
crops exportable as a way of 
acquiring foreign exchange.

“I have carefully analysed 
t h e  a n n o u n c e m e n t  b y 
t h e  E u r o p e a n  U n i o n 

KENNETH AZAHAN,  Abuja
governments’ short listing 
Nigeria as one of the countries 
producing and exporting 
substandard crops due to 
the high usage of chemical 
fertilizer. This trend thus 
makes Nigerian agricultural 
produce in Nigeria of lower 
standard especially for the 
international market”, he 
said.

The agricultural expert 
m a i n t a i n e d  t h a t  t h e 
naming of Nigeria in that 
category spurred him to 
start importation of organic 
fertilizer in the country, 
adding that the launch of the 
product is a dream come true 

and urged farmers, investors, 
entrepreneurs, financial 
institutions and the youths 
to key into the initiative to 
enhance quality of produce.

He noted that the call has 
become necessary in order 
to promote organic farming, 
reduce over dependence on 
chemical fertilizer as well 
as fortify methods of food 
production.

“We have conducted 
various researches on the 
Nigerian soil  for better 
agriculture. We are open 
to work with the Nigeria 
ministry of agriculture, Food 
and Agriculture Organization 
(FAO) and the national 
special programme on food 
security to introduce organic 
agriculture to Nigerian 
farmers and

t o  s u p p o r t  f a d a m a 
agriculture”.

O n  h i s  p a r t ,  J o s 
Roodhuizen, chief executive 
o f f i c e r  o f  t h e  f o r e i g n 
partners, Greenfert Group 
BV Netherlands pointed out 
that the organic fertilizer is 
an excellent, natural plant 
fertilizer which contains acid 
structures, humid acid which 
benefits the soil in facilitating 
it’s nutrient availability.

H e  h i n t e d  t h a t  t h e 
product contains nutrients 
such as nitrogen, phosphate, 
potassium, sulphur and 
magnesium saying it is highly 
beneficial to soil fertility.
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“Agriculture is our wisest pursuit, because it will 
in the end contribute most to real wealth, good 

morals, and happiness.”

- Letter from Thomas Jefferson 
to George Washington (1787)
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Delta to raise 220,000 improved oil palm seedlings 

D
e l t a  S t a t e 
Government 
has planned 
t o  r a i s e 
2 2 0 , 0 0 0 

i m p r o v e d  o i l  p a l m 
seedlings in its Oil Palm 
Development Programme. 
The state commissioner 
f o r  A g r i c u l t u r e  a n d 
N a t u r a l  R e s o u r c e s , 
Austin Chikezie made the 
disclosure during the last 
ministerial press briefing 
on the achievements of the 
ministry in Asaba, Delta 

State capital.
C h i k e z i e  s a i d  t h e 

s e e d l i n g s  w o u l d  b e 
distributed to farmers to 
cultivate 500 hectares of 
oil palm plantation. He 
added that the scheme was 
expected to empower 250 
oil palm farmers, create 
100 regular jobs and 300 
seasonal jobs.

T h e  c o m m i s s i o n e r 
who explained that the 
programme is  ongoing 
added that it scheme was 
developed to assist  oil 
palm farmers to increase 
their plantations. He also 

explained that five mini oil 
mills have been fabricated 
and ready for distribution 
to farmers pointing out that 
the project was executed at 
the cost of N115 million.

Chikezie further added 
that an office and input store 
has been constructed at 
the Ejeme Uno oil palm 
nursery site to support 
the programme.  While 
stating that agriculture 
still remained the largest 
employer of labour with 
about 75 percent of Deltans 
depending on it for their 
livelihoods, he said the 

IDRIS UMAR MOMOH, Asaba

Oy o  s t a t e 
government has 
r e i t e r a t e d  i t s 
commitment to 

collaborate with the various 
agricultural institutions in 
the state in order to expose 
youths to practical approach 
of farming and encourage 
self-employment.

This was made known 
b y  O y e w o l e  O y e w u m i , 
Oyo state commissioner 
for agriculture during the 
graduation ceremony of 
Oluponna fish farming and 
resources foundation, Iwo, 
Osun state.

Oyewumi said that there 
is need to empower the 
youths through capacity 
building and the provision of 
a platform for the acquisition 
of vocational skills so as to be 
self-sufficient.  

T h e  c o m m i s s i o n e r 
explained that both the State 
and Federal Governments are 
determined to improve the 
living standard of Nigerians 
through the on-going Anchor 
Borrower ’s  Programme, 
saying that the Oyo State 
Agriculture Initiative (OYSAI) 
tagged AgricOyo will reduce 
unemployment among the 
citizenry.

“The State Government 
under the leadership of 
Senator Abiola Ajimobi 
launched the Oyo State 
Agricultural Initiative OYSAI, 

Oyo reiterates commitment 
to agricultural institutions

tagged “AgricOYO’ which 
is geared towards creating 
employment for up to one 
million Youths. In Year 2016, 
the state recorded a boost 
in cassava, rice and maize 
Production and efforts are 
in top gear to perform better 
in 2017 planting season” he 
added.

T h e  c o m m i s s i o n e r 
h o w e v e r  c o m m e n d e d 
t h e  f o u n d a t i o n  f o r 
complimenting the effort of 
the government through its 
laudable programmes, noting 
that the state government will 
look into ways of contributing 
to the development of the 
centre.

H e  e n j o i n e d  t h e 
m a n a g e m e n t  o f  t h e 
foundation to carry out 
sensitization programme 
to inform the public on the 
existence of the centre and 
its benefits.

Also speaking, Michael 
Kasaid chairman, Star Ultra 
Deep Petroleum Limited, 
representing Jeff Ewing, said 
the organisation is committed 
to create opportunities for 
young people in farming and 
improve the lives of Nigerians 
as a whole.

Earlier in his welcome 
address, Macarius Olatunji, 
r e c t o r,  O F F E R  C e n t r e 
Institute of Agriculture, 
said the institution was 
established to add value to 
both under graduates and 
graduates who have passion 
for Agricultural business.

sum of N35, 846, 4900 has 
been approved by the State 
Government to re-invigorate 
t h e  S t a t e  A g r i c u l t u r a l 
Development Programme 
(ADP).

He said 95 extension 
officers including extension 
agents and block supervisors 
h a v e  b e e n  t r a i n e d  t o 
provide and disseminate 
improved farming and farm 
m a n a g e m e n t  m e t h o d s 
to farmers in the states 
while 71 motorcycles have 
been purchased to assist 
e x t e n s i o n  o f f i c e r s  f o r 
effective delivery.

AKINREMI FEYISIPO, Ibadan

Ag r i c u l t u r a l 
solution provider 
a n d  e q u i p m e n t 
supplier, Dizengoff 

Nigeria Limited, has entered 
into partnership with Case 
IH, a global agricultural 
equipment manufacturer to 
provide quality wide range of 
tractors suitable for any kind 
of farmers.

Through its partnership 
with CASE IH, Dizengoff sells 
and supports its full range 
of tractors, including the JX 
and JXT Series of all- purpose 
machines ranging from 75 
to 125 hp and further. Both 
Series are well-suited for the 
Nigerian farmers looking for 
small, maneuverable, highly 
versatile tractors they can 
use for soil preparation, to 
operate implements and 
pull trailers, as well as for 
transport.

“We are very excited to 

Dizengoff partners Case IH for higher range of tractors 
JOSEPHINE OKOJIE

be partnering with Case 
IH in the area of providing 
q u a l i t y  t ra c t o r s  t o  t h e 
Nigerian farmers, as we 
intend to improve farming 
substantially as well  as 
revolutionize the Nigerian 
agricultural sector through 
mechanization,” said Antti 
Ritvonen, country manager, 
Dizengoff Nigeria, during the 
partnership announcement 
recently in Lagos.

“The partnership with 
C A S E  I H  w i l l  h e l p  u s 
strengthen our sales force 
and also help improve our 
visibility. It is a marriage 
of serious companies that 
have been around for a long 
time,” Ritvonen said.

He stated that the first 
batches of  the Case IH 
tractors will arrive Nigeria 
in March this year with 
m o b i l e  t e c h n i c a l  t e a m 
to service and repair the 
tractors  when the need 
arise.

Nigeria is listed among 

the least countries in the 
world with mechanised 
farming. The rate of the use 
of agricultural machinery 
is still below that which is 
considered necessary to 
meet the rising demand 
for food, as stipulated by 
the Food and Agriculture 
Organisation (FAO).

Available statistics show 
that Nigeria is one of the 
least mechanised farming 
countries in the world with 
the country’s tractor density 
put at 0.27 hp/ hectare which 
is far below the Food and 
Agriculture Organisation 
( FA O ) ’s  1 . 5 h p / h e c t a r e 
r e c o m m e n d e d  t r a c t o r 
density for Africa and other 
developing countries.

W h e n  m e a s u r e d  o n 
mechanisation scale in 
2003, 12 years ago, Nigeria 
had only 30,000 tractors and 
currently adding 1,000 new 
ones each year, which is still 
not considered sufficient in 
replacing the ones that are 

aging, broken down and 
worn out.

“ W i t h o u t  a  d o u b t , 
mechanization is the solution 
every farmer will need to 
improve production and 
eliminating loss of time. 
Nigeria has the potential of 
becoming the food basket of 
Africa, and mechanisation is 
key to achieving it. 

T h i s  w i l l  i n v a r i a b l y 
s t i m u l a t e  t h e  o v e r a l l 
economy of the country,” 
s a i d  D a m i s a  E n a h o r o, 
commercial manager-tractor 
and implement, Dizengoff 
Nigeria.

D a m i s a  s t a t e d  t h a t 
“the partnership enables 
Dizengoff  to  get  al l  i ts 
technicians and service team 
trained by CASE IH with 
the sole aim of providing a 
robust after-sales support to 
its customers.”

“We choose Case because 
the amount of power and 
technology in the tractors is 
affordable,” he said.
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L-R: Kansai Plascon,  brand ambassador;  Louis Saha; president, Kansai Plascon Paint Limited, and Sylverius Ocholi, director, 
Kansai Plascon Paint Limited (Nigeria), at the press conference on the commissioning of Kansai Plascon Paint in Nigeria, in Lagos.

Ambode disbands traffic management units in LGAs 

Universities of agric to return to Ministry of Agriculture

litical appointees and traditional 
institutions.

Elegushi said it amounted to 
abuse of privilege for a retired of-
ficial or an ex-political appointee 
to continue the use of an official 
number plate attached to their 
vehicles while in service.

Elegushi said, “Indeed, there 
are traffic units in all the 57 local 
governments and local council 
development areas. However, 
this is not a responsibility for the 
third tier of government. We have 
reported instances of illegal arrest, 
extortion and general impunity on 
the part of the local government 
operatives. It is then appropriate 
to disband all the units and outfits 
parading as local government 
traffic units. This has been com-
municated to all these agencies.

“For the avoidance of doubt, 
officials of the ministry will start 
monitoring and any infraction 
will be dealt with in full compli-
ance with the law. Let me also 
reiterate that only the Nigeria 
Police, the Federal Road Safety 
Corps (FRSC), the Lagos State 
Traffic Management Author-
ity (LASTMA), the Taskforce on 
Special Offences and the Rapid 
Response Squad (RRS) can per-
form traffic duties.”

focus of boosting researches and 
innovation.

Audu Ogbeh, minister of 
agriculture, while briefing news-
men Tuesday in Abuja after an 
interactive session with respec-
tive vice chancellors of the uni-
versities, said the students who 
were offering courses uncon-
nected to agric sciences would 
however be allowed to complete 
their course of studies, while 
stating that henceforth admis-
sion to such universities must be 
focused on agric sciences to boost 
researches.

“You belong here, and you 
would be strengthened in driv-
ing Nigeria’s self-sufficiency in 
food and return us to that era 
when agriculture is the mainstay 
of the Nigerian economy before 
the advent of oil and gas,” he said.

Lagos State government on 
Tuesday ordered the dis-
bandment of traffic units 

in all the local councils in the 
state, warning that such creation 
constituted illegality because 
traffic control was outside the 
purview of the local government 
administration.  

By this order, all council of-
ficers involved in traffic related 
activities including illegal towing 
of vehicles and arrest of motorists 
on allegation of traffic infringe-
ment, are to cease from such 
activities or face the full wrath 
of the law.

The order, which takes im-
mediate effect, according to the 
government, will be jointly en-
forced by the police, officers of 
the Lagos State Traffic Manage-
ment Authority (LASTMA) and 
other relevant law enforcement 
agencies. 

Olarenwaju Elegushi, the 
acting commissioner for trans-
port, who briefed the media on 
some developments within the 
transportation sector in Lagos, 
also condemned the abuse of 
official number plates by some 
retired government officials, po-

In a bid to enable them fulfil 
their core mandate of facili-
tating research to support 

Nigeria’s food sufficiency, the 
Federal Government on Tuesday 
directed three federal universities 
of agric to return to the Federal 
Ministry of Agriculture.

The three affected universities 
are: the Federal University of Ag-
riculture Umudike in Abia State, 
Federal University of Agriculture 
Makurdi, and the Federal Uni-
versity of Agriculture Abeokuta.

Prior to this, the universities 
have been under the supervisory 
role of the National Universities 
Commission (NUC), whereas the 
Act establishing them had origi-
nally aligned them with the Fed-
eral Ministry of Agriculture, with a 

JOSHUA BASSEY

HARRISON EDEH

Digital transformation of Nigeria’s economy 
must be appreciated - Danbatta

this by dishing out e-readiness 
indicators. We say broadband 
penetration is 21 percent, inter-
net penetration is 97 percent. All 
these are ICT-readiness indica-
tors that do not tell the entire 
picture.

“We can go beyond that and 
explain how ICTs have impacted 
to provide shared and sustain-
able prosperity; how ICTs have 
succeeded in reducing poverty; 
how they improve learning and 
make the society more open, 
more mobile and cohesive. 
Above all, how they encourage 
the economy to be more com-
petitive and innovative. These 
are the ends of the digital trans-
formation and not the input 
output figures we normally reel 
out,” he pointed out.

Developing countries like 
Nigeria are currently grap-
pling with a broadband divide 
in addition to infrastructure, 
knowledge and information 
divides, he said.

“Of the world’s over 5 billion 
broadband subscriptions, North 
America and European Union 
control over 50 percent while 
South America and sub-Saharan 
Africa, where Nigeria is, account 
for only 3 percent of this global 
share,” he said.

Executive vice chairman, 
Nigerian Communica-
tions Commission (NCC), 

Umar Garba Danbatta, has 
called on government agencies, 
businesses and the general pop-
ulace to appreciate the role of 
digital transformation in Nigeria.

This, Danbatta said, is be-
cause, “It is in Nigeria’s national 
interest to harness potentials 
that exist in the information 
driven age through the deploy-
ment and exploitation of ICT 
to facilitate socio-economic 
development and improvement 
of the human condition.”

According to Danbatta, Ni-
gerians need to look beyond the 
realm of statistics churned out 
in the telecoms sector and start 
appreciating the role of digital 
transformation that is positively 
changing the way businesses 
and the country operate.

Speaking while delivering 
the 46th convocation lecture of 
University of Nigeria, Nsukka, 
Danbatta also called for more 
deployment of ICT to facilitate 
socio-economic development 
of the country.

“We talk about the benefits 
of ICT and we normally do 

Doubtful items worth N466bn identified in Budget 2017
sion for refugees budgeted N868 
million for ‘durable solutions’ 
and care and maintenance of 
‘persons-of-concerns’. People 
who spoke to BudgetIT said this 
line item is vague, as they sought 
to know the meaning of ‘durable 
solutions’.

 The Federal Government 
had promised that the 2017 bud-
get was going prepared based on 
the Zero Based Budgeting (ZBB) 
process, instead of the inherited 
‘envelope’ based model. With the 
ZBB, every item in the budget was 
to be justified before it is included 
in the budget, unlike the enve-
lope system, where incremental 
budgeting process was the norm.

 Explaining the rational for 
ZBB recently at the Bureau for 
Public Sector Reforms (BPSR) 
Lunch Time Dinner on 27 Janu-
ary, Ben Akabueze, Director-
General Budget Office of the 
Federation, said that under the 
ZBB model “allocation is based 
on programme efficiency and 
necessity, rather than budget 
history.”

He said the ZBB focuses on 
project justification, as opposed 
to incremental budget.

“Previous budget is only a 
starting point and past pattern 
of spending is no longer taken 
as given.”

 Akabueze explained that the 
zero based budgeting process 

encourages cost reduction by 
“avoiding automatic cost in-
creases” though he also admitted 
that it is costly, complex and time 
consuming to prepare.

He further explained that 
“unlike in the preparation of 
previous budgets, where the excel 
template was used, a web-based 
application was used in prepar-
ing the 2017 budget.”

He said “to avoid unauthor-
ised changes in the budget fig-
ures, only the trained officials 
nominated by MDAs were given 
access to work and upload infor-
mation on their respective pages 
on the platform. All changes or 
adjustments were made audit-
able and traceable to any of the 
officers.”

Sammy Chidoka, a direc-
tor who oversees the corporate 
finance advisory group at Planet 
Capital Limited, said that the 
fact that there are still suspicious 
items in the 2017 budget shows 
there are still lapses in the pro-
cess.  He also criticised the delay 
in the passage of the budget.

 “It is not a good thing at all. 
The National Assembly and the 
executive arm of the government 
are from the same party. One 
would expect that they would do 
everything to get us out of reces-
sion. They should ensure that the 
budget is passed on time and in 
the accurate form.”

just as the 2016 budget that was 
allegedly heavily padded, the 
2017 budget contains a lot of 
items that are frivolous, outra-
geous, fraudulent, or items that 
suggest that the budget is pad-
ded.

 The Federal Ministry of 
Works and Housing budgeted 
N183 billion for construction 
and provision of fixed assets in 
unnamed locations; it budgeted 
N669 million for dualisation of 
Ibadan road (Mayfair junction)-
Lagere-Iremo-Enuwa-Ilesha 
bypass c/no. 6080, a road which 
‘concerned citizens’ who spoke to 
BudgetIT said has been dualised 
already.

 Also N44 billion was bud-
geted by the Federal Ministry of 
Industry, Trade and Investment, 
as capital cost (N23bn) and re-
search and development cost 
(N21bn).

 As most of the items stated 
as capital costs are procured on 
a yearly basis, analysts say that 
the country could save money by 
maintaining these items, instead 
of purchasing them every year. 
BudgetIT also notes that the 
money budgeted for research 
and development looks un-
duly high and prone to embezzle-
ment.

 In the office of the Secretary 
to the Government of the Federa-
tion (SGF) the National Commis-

A 
total of 27 Nigerian 
Ministries, Depart-
ments and Agencies 
(MDAs) appear to 
have padded the 

2017 budget by up to 6.44 per-
cent of the N7 trillion estimate, 
data obtained by BudgetIT show.

 The MDAs have budgeted for 
items that look suspicious, prone 
to fraud, outrageous, and frivo-
lous, worth N466 billion, accord-
ing to data from BudgetIT, a civic 
organisation with the primary 
aim of raising the standard of 
transparency and accountability 
in government.

 Budget provisions from four 
ministries, namely Power, Works 
and Housing, Defence, Interior, 
and Industry, Trade and Invest-
ment, constitute 87 per cent of the 
budget, with up to N404 billion in 
suspicious items.

 The Ministry of Power, Works 
and Housing ranks highest in the 
group, with N185 billion of sus-
pect budget items; the Defence 
Ministry contains N99 billion 
doubtful items. The Ministry of 
Industry, Trade and Investment, 
and the Ministry of Interior, con-
tain suspicious items amounting 
to N69 billion and N51 billion 
respectively.

 BudgetIT Data shows that 

INNOCENT UNAH

Buhari’s economic team embarks on road show for $300m Diaspora bond

As Nigeria’s economy 
hangs in the bal-
ance, President Mu-
hammadu Buhari’s 

economic management team 
is set to embark on a road 
show with a hope to attract 
more investments in its $300 
million Diaspora bond.

Presidency officials told 
BusinessDay that  s ome 
members of the Buhari’s eco-
nomic team might set out on 
the trip before the end of the 
week. The team is expected 
to visit the United Kingdom 
and the United States.

According to informa-
tion exclusively available to 
BusinessDay, the ministers 
of finance, Kemi Adeosun, 
budget and national plan-

ning, Udoma Udoma, trade 
and investment, Okechukwu 
Enelamah, the governor of 
the Central Bank of Nigeria, 
Godwin Emefiele, director-
general Debt Management 
Office, Bright Nwankwo, 
and senior special assis-
tant on Foreign Affairs and 
the Diaspora, Abike Dabiri, 
among others are those who 
may be on the train of the 
road show.

“They may leave after the 
Federal Executive Council 
on Wednesday,” the official 
told our correspondent.

Last week, the Federal 
G ove r n m e nt  ap p o i nt e d 
Stanbic IBTC and Goldman 
Sachs as financial advisers 
for the $300 million Diaspo-
ra Bond, which will now be 
floated before second half of 

the year, as against the initial 
March 2017 scheduled date.

The government also 
appointed Olaniwun Ajayi 
LP and Arnold & Porter as 
Legal Advisers as well as 
First bank of Nigeria Plc and 
United Bank for Africa plc 
and Standard Bank Plc (In-
ternational) as Bookrunners 
for the transaction, Busi-
nessDay findings revealed.

Former president Jona-
than’s Government first 
announced plans to sell 
Diaspora bonds in 2013 to 
raise between $100 million 
to $300 million, but could 
not finalise the process be-
fore exiting office. The bond 
seeks to raise funds from 
Nigerians abroad to finance 
infrastructure.

The finance ministry had 

reportedly disclosed that 
they have almost finalised 
the process of issuing the 
Diaspora bond will plans to 
debut in March after com-
pleting a $1 billion Euro-
bond sale in February. But 
the issuance dates for both 
bonds were postponed as 
acting President Osibanjo, 
said the Eurobond would 
now be floated in March.

Senate president, Bukola 
Saraki, after meeting with 
acting President Yemi Osin-
bajo alongside the Speaker 
of the House of Representa-
tive, Yakubu Dogara at the 
presidential villa, Abuja, on 
Tuesday said they had come 
to receive briefings on the 
planned road show as well 
as the progress of the ongo-
ing 2017 budget defence.

JUMOKE AKIYODE

ELIZABETH ARCHIBONG
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Live @ the Stock exchange

Medview Airline lists 9.750bn shares on NSE at N1.50 per share

Medview Air-
line Plc Tues-
day listed its 
shares on 

the Nigerian Stock Ex-
change (NSE). A total of 
9,750,649,400   ordinary 
shares of 50 kobo each 
were listed at N1.50 per 
share. The listing added 
N14.625 billion to the NSE 
market capitalisation.

Medview Airline Plc 
promised to continue to 
deliver efficient services 
to customers and good re-
turns to investors.

Medview Airline Plc is 
the third airline to list on 
the NSE after defunct Avia-
tion Development Compa-
ny Plc and Albarka Air Plc.

Unlike the other two 
that exited the market af-

ter a period, the Managing 
Director /Chief Executive 
Officer of Medview Airline 
Plc, Muneer Bankole, said 
the airline would be a dar-
ling of stakeholders stick-
ing to its vision “to be the 
most preferred in terms of 
quick service delivery in 
the aviation industry.”

According to Bankole, 
despite the challenging 
operating environment 
the company has done 
very well over years with 
revenue growing from 
N3.629 billion in 2012 to 
N14 billion in 2015. Simi-
larly, profit before tax rose 
from N110 million to N830 
million, while total assets 
increased from N4.879 
billion to N12.589 billion 
within the review period.

Looking forward, the 
managing director said the 
company would record a 
revenue of N31.432 billion 
at the end of 2017, N38.661 
billion in 2018 and profit of 
N4.347 billion, and N6.089 
billion in 2017 and 2018 re-
spectively.

He assured stakeholders 
that the future of the avia-
tion industry is very bright, 
saying Medview Airline is 
positioning to  be a leader 
hence the decision to list 
on the NSE.

Bankole said the listing 
will: “enhance the corpo-
rate value and brand im-
age of the company; give it 
better access to long term 
capital from range of local 
and international inves-
tors; give it better clout and 

rating when obtaining 
loans from financial insti-
tutions; boost the interna-
tional image and profile of 
the  company and boost 
its corporate governance 
and accountability”.

He note contented 
with tickets and destina-
tion sales, the airline ven-
tured into Hajj operations.

 “The airline’s forays 
into pilgrims airlift has 
revolutionised pilgrims 
handling and airlift in Ni-
geria and the West African 
sub-region.  Today, Med-
view is the benchmark 
and the airline of choice 
when it comes to Hajj 
operations in Nigeria.  It 
is ranked number one by 
the National Hajj Com-
mission of Nigeria (NAH-

Stories by 
IheanyI nWachukWu

Stocks lose additional N48bn as 
waning investor sentiment persists

L
isted Nigerian 
equities lost ad-
ditional N48bil-
lion yesterday in 
response to fur-

ther weakening of investor 
sentiment at the Nigerian 
bourse.

The Nigerian Stock Ex-
change (NSE) All Share In-
dex (ASI) decreased further 
by 0.69percent, while the 
Year-to-Date return stood at 
-3.12percent.

The All Share Index 
closed at 26,036.24 points 
as against the preceding day 
close of 26,217.18 points 
while Market Capitalisa-
tion closed at N8.973 trillion 
against preceding day close 
of N9.021 trillion.

The volume of 
stocks traded increased 
by 43.3percent from 

143.52million to 205.77mil-
lion, while the total value 
of stocks traded increased 
by 265.5percent from N756 
million to N2.763 billion in 
2,914 deals.

Nestle Nigeria Plc led the 
basket of 24 laggards against 
16 gainers after its share 
price lost N23, from N750 to 

N727; while Total Nigeria Plc 
followed after its share price 
lost N8.95, from N298.96 to 
N290.01.

The share price of Forte 
Oil Plc which released its 
financial year 2016 result 
yesterday at the NSE lost 
N2.78, from N74 to N71.22. 
Nigerian Breweries Plc also 

dipped by N2.2kobo, from 
N142 to N139.8; while 
the share price of Seven 
Up Bottling Company Plc 
lost N1.3, from N113.4 to 
N112.1.

The Financial Services 
sector led yesterday activity 
chart with 152.259 million 
shares exchanged for N623 

million; followed by Con-
sumer Goods with 23.754 
million shares traded for 
N1.844 billion.

Mobil Oil Nigeria Plc 
led the list of advancers af-
ter its share price rose from 
N264.56 to N270, adding 
N5.44; followed by Unilever 
Nigeria Plc which gained 
N2.1, from N33.4 to N35.5. 
Lafarge Africa Plc gained 
58kobo, from day open level 
of N40.43 to N41.01; while 
Africa Prudential Regis-
trars Plc gained 13kobo, 
from N3.03 to N3.16. UAC 
of Nigeria Plc advanced 
by 9kobo from N16.41 to 
N16.5.

“Persistent weak inves-
tors’ sentiments kept the 
market in red zone for the 
second consecutive day 
as the ASI recorded 180.94 
points lower, bringing the 
year-to-date (Ytd) return to 
-3.12percent,” research an-
alysts at Dunn Loren Mer-

CON) for hitch-free Hajj 
operations,” he said.

He noted that just 
within four  years, the air-
line has become a house-
hold name in the aviation 
industry disclosing that 
within this short period, 
the airline has eight des-
tinations – Lagos, Abuja, 
Port Harcourt, Kaduna, 
Yola, Enugu,Owerri  and 
Maiduguri on its do-
mestic network, and had 
flown over two Million 
passengers.

Speaking on the list-
ing, the Chief Executive 
Officer of the NSE, Oscar 
Onyema said the exchange 
was pleased that Medview 
took this strategic step to 
join the prestigious club of 
quoted companies in Ni-

…Forte Oil reports N5.34billion Full Year group PBT
rifield said in their recent 
equity note.

The Nigerian Stock Ex-
change (NSE) Thursday 
published the audited fi-
nancial year 2016 results of 
Forte Oil Plc which showed 
group Profit Before Taxation 
(PBT) of N5.34billion, down 
from N7.012billion in the 
preceding year 2015.

In the Financial Year 
ended December 2016, 
Forte Oil Plc group reve-
nue rose to N148.61 billion 
against N124.62 billion in 
2015. The group gross profit 
stood at N20.58billion in 
2016 from N18.36billion in 
2015. Distribution expenses 
rose to N3.015billion from 
N2.75billion in 2015.

Forte Oil Plc group op-
erating profit for 2016 stood 
at N9.622billion from a low 
of N8.688billion in 2015. 
The group after tax profit 
stood at N2.890billion from 
N5.794billion.

geria.
Onyema said: “With 

this listing, the company is 
showing its commitment 
to a culture of strong cor-
porate governance, excel-
lence, professionalism and 
efficient services to its pas-
sengers, as well as provid-
ing increased returns to its 
shareholders.”

“This listing has added 
N14.65 billion to the mar-
ket capitalisation of the ex-
change, further deepening 
the Nigerian capital mar-
ket. It will also increase the 
visibility of Med-View Air-
line Plc and differentiate 
it as a professionally run 
airline with high corpo-
rate governance standards, 
having met the NSE’s list-
ing criteria”, he added.

CHANGE OF NAME
I, formerly known and addressed as 
Adelakun Akinlolu Adelolu now 
wish to be known and addressed as 
Adelakun Akinlolu David. all 
former documents bearing my 
former name remain valid. Gen-
eral Public please  take note.

CHANGE OF NAME

CHANGE OF NAME

I, formerly known and addressed as 
Miss Onuagha Ifunanya Desire now 
wish to be known and addressed as 
Mrs Obichebe Ifunanya 
Desire. all former documents bear-
ing my former name remain valid. 
General Public please  take note.

I, formerly known and addressed as 
Akintujoye Olufunke Edith now 
wish to be known and addressed as 
Arodudu Olufunke Edith. all 
former documents bearing my 
former name remain valid. Gen-
eral Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Okhidemeh Jessica 
Esiomuzameh now wish to be 
known and addressed as Mrs 
Igwara Jessica Esiomuzameh  
all former documents bearing 
my former name remain valid. 
General Public please  take note.

CHANGE OF NAME

CHANGE OF NAME

I, formerly known and addressed as 
Ezeobi Amarachi Glory now wish 
to be known and addressed as 
Onyejieke Amarachi Glory. all 
former documents bearing my 
former name remain valid. Gen-
eral Public please  take note.

I, formerly known and addressed as 
Okedele Olushola Adegbola now 
wish to be known and addressed as 
Kojoh Olushola Joseph 
Nunayon. all former documents 
bearing my former name remain val-
id. General Public please  take note.

CHANGE OF NAME

CHANGE OF NAME

I, formerly known and addressed as 
Miss Ekweozor Juliana 
Chinenye now wish to be 
known and addressed as 
Mrs Etumnu Juliana Chinenye. 
all former documents bearing 
my former name remain valid. 
General Public please  take note.

I, formerly known and addressed as 
Miss Arogunjo Veronica 
Olubukola now wish to be 
known and addressed as 
Mrs Ogundele Veronica 
Olubukola. all former documents 
bearing my former name remain val-
id. General Public please  take note.

CHANGE OF NAME

CHANGE OF NAME

I, formerly known and addressed as 
Chigozie T. Ejiogu now wish 
to be known and addressed as 
Chigozie Ejiogu Hygnius. all 
former documents bearing my 
former name remain valid. Gen-
eral Public please  take note.

I, formerly known and addressed as 
Miss Adaku Charity Okonkwo now 
wish to be known and addressed as 
Mrs Adaku Charity Okoye. all 
former documents bearing my 
former name remain valid. Gen-
eral Public please  take note.

CHANGE OF NAME

CHANGE OF NAME

I, formerly known and addressed as 
Ijezie Christiana now wish to 
be known and addressed as 
Ijezie Christiana Urewachi. all 
former documents bearing my 
former name remain valid. Gen-
eral Public please  take note.

I, formerly known and addressed as 
Mr Ibrahim Azeez Alamu now 
wish to be known and addressed as 
Mr Ibrahim Azeez Adetunji. all 
former documents bearing my 
former name remain valid. enL
consortium Limited & Gen-
eral Public please  take note.
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State of the nation

A
s I write this on 
the last day of 
January 2017, 
the country is 
in a curious 

state of dejavu. The presi-
dent, a thin, tall gentleman 
from Katsina is in Europe 
on (medical) vacation. 
There are speculations 
about his state of health 
and his employees are in 
contortions-one spokes-
man says the president 
doesn’t owe anyone any 
explanations and doesn’t 
have to speak to Nigeri-
ans from wherever he is. 
He doesn’t exactly say 
the president can rule the 
country from anywhere, 
but the head of the na-
tional police demonstrates 
that exact point when he 
is reported to have visited 
the head of state along 
with senior officials just 
a few days after the presi-
dent headed out of the 
country. The president 
himself manufactured the 
controversy, whether de-
liberately or otherwise by 
travelling earlier than the 
date specified as com-
mencement of his vaca-
tion, a suggestion either 
of impatience to get away 
from the job or an urgent 
requirement to do so!

Meanwhile some legis-
lators from the president’s 
North-West geo-political 
zone have chosen the pe-
riod of uncertainty to an-
nounce their endorsement 
of holidaying President 
Muhammadu Buhari for a 
second term of office com-
mencing in 2019!

The economy contin-
ues in its doldrums. It has 
received some good news-
oil prices rising to around 
$55 per barrel from a 2016 
average about $10 lower 
due essentially to OPEC 
production cut-backs. Re-
serves have already risen 
by about $2bn to $27bn, 
but that may be simply be-
cause the CBN has slowed 
down dollar disbursement 
over the December/Janu-
ary period. The IMF and 
World Bank have said the 
Nigerian economy may 
grow 0.8% and 1.0% re-
spectively in 2017 thus 
ending the current reces-
sion and a review of Q3 
2016 GDP data shows that 
the non-oil economy ac-
tually grew marginally by 
0.03%-but for the oil sector 
plunging further down by 
22%, perhaps recession 
could have ended in Q3 
2016. All these, however 
are scant comfort!

The outlook for oil pric-
es in my view, remains 
problematic especially 
with the advent of pro-
energy policies in the 
US by President Trump’s 

administration and less 
restraints on oil produc-
tion and pipelines as a 
result of climate concerns; 
the reserves accretion is 
probably artificial and 
worse still, at the expense 
of trade and manufactur-
ing output; the IMF and 
World Bank have been 
wrong many times before 
(!)-last year, while my firm 
predicted a recession and 
while I was publishing 
“economic red flags” and 
“how to decommission an 
economy” on these pages, 
in January 2016 they both 
predicted GDP growth 
of 4.1% and 4.6% respec-
tively! Most importantly, 
the Nigerian economic 
challenge is not merely 
growing at marginal rates 
of GDP growth, but Nige-
rian growth to be mean-
ingful and make a dent 
in our socio-economic 
performance must exceed 
our average population 
growth rate of 3%! In my 
model, growth between 
+2% and -2% essentially 
produces the same nega-
tive economic and social 
consequences-rising pov-
erty, unemployment and 
inequality, low productiv-
ity, weak infrastructure, 
low capital investments 
and social and political 
instability!

There are threats to the 
nation’s social fabric too! 
We have recently been 
discussing reported at-
tempts by the Department 
of State Security (DSS) to 
arrest popular Christian 
leader, Apostle Johnson 
Suleiman while he was 
on an evangelical visit to 
Ekiti state. Reports sug-
gest the only reason he 
wasn’t summarily arrested 
(or abducted as some put 
it) was because of the in-
tervention of Ekiti State 
Governor, Ayo Fayose. In 
the event, the DSS adopted 
a more rational approach, 
issuing an invitation to 
the apostle to report at 
their offices. The Apostle’s 
reportedly upset the secu-
rity officials (and allegedly 
the Sultan of Sokoto!) for 
calling on Christians to 
defend themselves against 
so-called “Fulani herds-
men” who have been “ac-
tive” across Nigeria with 
drastic consequences! In 
the most recent carnage, 
the “herdsmen” were “as-
sociated” with grave vio-
lence in Southern Kaduna 
resulting in the death of 
over 800 persons by the 
accounts of the Kaduna 
Catholic Diocese and the 
Christian Association of 
Nigeria (CAN). It is re-
markable as many observ-
ers have pointed out that 
while the federal and con-

cerned state governments 
exercise great tolerance 
and restraint, at the very 
least, in the face of the ac-
tivities of the “herdsmen”, 
they remain very eager to 
confront individuals who 
advise their victims to de-
fend themselves! It is iron-
ic that the laws of Nigeria 
recognize self-defense as 
a complete defense to any 
criminal allegation involv-
ing violence.

Polit ical  r isk is  off 
course rising again! It was 
a contributing factor to our 
current recession (in rela-
tion to the 2015 elections), 
though oil prices provided 
the trigger and poor policy 
turned a problem into a 
tragedy (!) but one of the 
positive consequences 
of the 2015 elections was 
how Nigeria miraculously 
de-escalated political risk. 
The president did not seize 
the opportunity to unite 
the nation-instead he de-
clared some citizens part 
of a “5%” who did not vote 
for him, while some other 
group gave him “97%” of 
their votes. It was a clear 
pre-text and forewarning 
of prejudice which is now 
reflected in official policy 
and appointments. Not 
surprisingly various seces-
sionist agitations have re-
surfaced-the Avengers in 
the Niger-Delta have had 
particularly debilitating 
economic consequences, 
while the Independent 
People of Biafra (IPOB) 
and its imprisoned leader, 
Nnamdi Kanu have be-
come notorious for their 
defiance of federal power. 
While government pro-
claimed the capture of 
“Sambisa Forest” and the 
supposed vanquishing 
of Boko Haram, suicide 
bombings by the group 
are now becoming more 
recurrent.

While all these increase 
domestic geo-political 
risk, politicians are on 
the move again as 2019 
approaches and conversa-
tions about the president’s 
second term shape politi-
cal activity.

Send reactions to:
comment@businessdayonline.com
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Royal Dutch Shell PLC is 
selling much of its Brit-
ish North Sea oil opera-

tions to a private-equity backed 
company for up to $3.8 billion, 
marking an important milestone 
in the oil giant’s move to offload 
$30 billion in assets.

The Anglo-Dutch oil giant is 
in the process of selling assets 
to help pay for its acquisition of 
smaller rival BG Group last year. 
It was a transformative deal that 
boosted Shell’s dominant posi-
tion in global gas markets and 
snagged it highly attractive deep 
water oil fields offshore Brazil, 
but also loaded the company 
with debt and a commitment to 
slim down.

The assets-disposal program 
has proved challenging at a time 
of low oil prices that weighed 
on deal making across the sec-
tor. Last year, Shell announced 
details of asset sales amounting 
to over $5 billion, but still fell 
short of a previously stated goal 
of disposals worth $6 billion to 
$8 billion in 2016.

The sale of the North Sea as-
sets to Chrysaor Holdings Ltd. 
was widely expected to come 
early this year and marks the 
largest disposal yet in Shell’s 
divestment program, but its 
structure illustrates how low 
oil prices are still affecting the 
value of deals and how they are 
structured.

Chrysaor will pay $3 billion 
upfront and another $600 mil-
lion between 2018-2021 subject 
to oil prices. If prices fall below a 
certain level in that period, Shell 
will repay up to $100 million to 
Chrysaor. An additional sum of 
up to $180 million will fall due 
to Shell if certain exploration 
milestones are hit.

The deal will bring Chrysaor—
an oil-and-gas company backed 
by EIG Global Energy Partners—
production of 115,000 barrels of 
oil equivalent a day and interests 
in several North Sea blocks. The 
company is expected to take on 
around 400 Shell staff on com-
pletion of the deal.

The deal is subject to partner 
and regulatory approvals, with 
completion expected in the sec-
ond half of this year, Shell said.

Shell to sell U.K. 
North Sea oil 
fields for 
$3.8 billion

T
he White House on 
Monday fired acting 
Attorney General Sally 
Yates for telling gov-
ernment lawyers not to 

defend an executive order signed 
by President Donald Trump sus-
pending immigration from seven 
countries out of concerns that ter-
rorists from those countries might 
enter the U.S.

Ms. Yates learned of her firing 
Monday evening, in a letter from 
the White House hand-delivered 
to her office, according to a person 
familiar with the matter.

In a statement, the White 
House said Ms. Yates “has be-
trayed the Department of Justice 
by refusing to enforce a legal order 
designed to protect the citizens of 
the United States.”

Dana Boente, the U.S. attorney 
for the Eastern District of Virginia, 
will be acting attorney general 

until Mr. Trump’s attorney general 
nominee, Jeff Sessions, is con-
firmed by the U.S. Senate, which 
could happen next week.

Mr. Boente was sworn in at 9 
p.m. Monday, according to White 
House officials, and just before 
midnight he issued new instruc-

tions: “I hereby rescind former 
acting attorney general Sally. Q 
Yates’ January 30, 2017 guidance 
and direct the men and women 
of the Department of Justice to 
do our sworn duty and to defend 
the lawful orders of our president.’’

The selection of Mr. Boente also 

Some refugees from countries not named in Donald 
Trump’s order have until Thursday to enter U.S.

Refugees already in transit 
from nations not subject 
to an executive order that 
restricts entry from certain 

countries will be admitted into the 
U.S. through Thursday, according 
to agencies charged with receiv-
ing them in partnership with the 
government.

According to a Department of 
Homeland Security official, 872 refu-
gees are arriving this week because 
by the time the order was signed, 
they were already cleared and con-
sidered in transit, the official said.

“They will be allowed to enter 
until Feb. 2, and we are expecting 
arrivals,” said Jennifer Sime, senior 
vice president for U.S. programs 
at the International Rescue Com-
mittee, one of the agencies that 
partners with the government to 
settle refugees across the U.S. “Af-
ter Friday, there will be no arrivals 
regardless of whether they are from 
the seven countries.”

Ms. Sime and others from ad-

ditional agencies said they had 
received guidance on the Feb. 2 
date from government officials on 
Monday.

Reached by phone, a spokes-
man for the White House said he 
didn’t have an immediate answer.

Mr. Trump’s executive order, 
signed Friday, halted for 120 days 
all refugee resettlement in the U.S.

It bans entry into the U.S. of na-
tionals from seven predominantly 
Muslim countries for 90 days: Iran, 
Iraq, Libya, Somalia, Sudan, Syria 
and Yemen. It also indefinitely bars 
Syrian refugees from entering the 
country.

The order caused confusion 
over the weekend as it was imple-
mented by airport officials in an 
inconsistent manner and contin-
ued to evolve after White House 
statements as well as a series of 
court rulings.

A major question was the fate 
of refugees who had already com-
pleted the vetting process and 
were expected to arrive in the U.S. 
this week.

White House fires Acting Attorney General 
Sally Yates after she defies immigration ban

Exxon profit tumbles on charge; revenue rises

Exxon Mobil Corp. was forced 
to write down the value of 
more than $2 billion in U.S. 
assets as it reported sharply 

lower fourth-quarter earnings on 
Tuesday, an extremely rare step 
for the company that shows the toll 
low oil and gas prices have taken 
on even the largest players in the 
industry.

The step follows an investiga-
tion begun by the U.S. Securities 
and Exchange Commission in 
August over Exxon’s accounting 
practices and how the world’s 
largest publicly traded oil com-
pany values its future oil and gas 
wells, or reserves. Exxon reported 
a 40% decline in fourth quarter 
net income, and annual 2016 
profits of $7.8 billion, the lowest 
in 20 years.

Exxon was alone among major 
energy companies in not having 
recognized on its books any re-
duction in the value of its reserves, 
a development that had become 
fairly routine for peers as prices 
crashed in recent years. Since 2014, 
other U.S. companies have slashed 
the value of their assets by more 
than $200 billion, according to S&P 
Global Market Intelligence.

The assets the company wrote 
down were for land-yielding natu-
ral gas in the Rocky Mountains, 

according to the company. Exxon 
purchased shale producer XTO 
Energy for $31 billion in 2010 in the 
heart of a drilling boom that would 
send natural gas prices careening 
downward within a few years. The 
price, which averaged $5.35 per 
million British thermal units when 
the deal was announced late in 
2009, is now about $3.23.

The company has not booked 
a decline in the value of its assets 
since at least 1990. This is due in 
part to Exxon’s practice of being 
more conservative when initially 
recognizing the value of new oil 
and gas that it discovers, accord-
ing to analysts and people familiar 
with its accounting.

It is also related to a manage-
ment view that it is better to place 
a high burden on executives to en-
sure that projects can work at lower 
prices than to write down their 
value. The company’s senior lead-
ers wished to avoid write-downs 
because in accounting terms, they 
have the effect of making the com-
pany’s investments appear more 
profitable, according to people 
familiar with Exxon’s practices.

“We don’t do write-downs,” 
former Chief Executive Rex Tiller-
son told trade publication Energy 
Intelligence in 2015. “We are not 
going to bail you out by writing it 
down. That is the message to our 
organization.”
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solves another logistical problem 
posed by firing Ms. Yates: As a 
Senate-confirmed nominee, he 
is authorized to sign surveillance 
requests to the Foreign Intelligence 
Surveillance Court, which oversees 
the government’s most sensitive 
terrorism and espionage probes.

The White House statement 
fiercely criticized Ms. Yates as 
“weak on borders and very weak 
on immigration. It is time to get se-
rious about protecting our coun-
try. Calling for tougher vetting for 
individuals traveling from seven 
dangerous places is not extreme. 
It is reasonable and necessary to 
protect our country.”

Senate Democrats signaled the 
firing of Ms. Yates would intensify 
their efforts against Mr. Trump’s 
attorney general nominee.

“The firing of Sally Yates un-
derscores how important it is to 
have an attorney general who will 
stand up to the White House when 
they are violating the law,’’ said 
Senate Minority Leader Charles 
Schumer (D., N.Y.). “Many people 
have doubts about whether Jeff 
Sessions can be that person, and 
the full Senate and the American 
people should at the very least 
know exactly how independent he 
plans to be before voting on him.”
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UPS revenue rises, but earnings 
forecast underwhelms

Global stocks struggle for 
traction after selloff

U.S. stocks fell Tuesday, 
but major indexes were 
on track for their first 
January gains since 2013.

The Dow Jones Industrial Aver-
age declined 69 points, or 0.3%, to 
19903 shortly after the opening 
bell. The S&P 500 lost 0.3% and the 
Nasdaq Composite fell 0.3%.

Stocks posted their biggest de-
clines of the year so far on Monday, 
with some investors saying President 
Donald Trump’s move to restrict im-
migration and its ripple effects have 
tempered risk appetite at the end of 
a strong month for stocks.

Meanwhile, corporate earnings 
came back into focus Tuesday.

Shares of Under Armour fell 
26% after the company posted an 
unexpected fall in quarterly profit 
and issued a disappointing sales 
forecast for 2017.

Shares of Pfizer fell 0.9% after 
the company reported a decline 

in revenue and offered a full-year 
outlook below Wall Street’s expec-
tations.

Stocks in Europe were little 
changed despite an upbeat update 
on the eurozone economy, follow-
ing losses across Asia.

Gold rose 1.4% to $1,212.80 
an ounce as assets considered 
havens found favor, while the WSJ 
Dollar Index fell 0.6%. Benchmark 
10-year U.S. Treasurys yields were 
at 2.479%, according to Tradeweb, 
compared with 2.486% Monday. 
Yields fall as prices rise.

Paul Hatfield, global chief in-
vestment officer at Alcentra, said 
recent U.S. policy changes had 
“caught people on the hop...turn-
ing what was a pause for breath 
into a more defensive stance.”

For some, the policies, which 
led to the White House firing acting 
Attorney General Sally Yates, have 
raised the prospect of political tur-
moil and created a more uncertain 
environment for companies.

United Parcel Service 
Inc. said its fourth-
quarter sales rose, 
driven by an uptick in 

e-commerce deliveries over the 
holiday season, but lower mar-
gins in that business also hurt its 
bottom line.

The Atlanta-based company 
also gave a downbeat outlook for 
fiscal 2017, forecasting earnings 
of $5.80 to $6.10 per share, below 
the $6.17 expected by analysts 
polled by Thomson Reuters.

Shares fell 4% to $112.25 
during premarket trading on 
Tuesday. The stock had risen 
23% over the past three months 
through Monday’s close.

Chief Financial Officer Rich-
ard Peretz said a shift in product 
mix and weak industrial produc-

tion have hurt the company’s 
profit.

After forecasting record holi-
day season deliveries, UPS deliv-
ered 1.4 billion packages during 
the quarter, up 7.1% from the 
prior year.

Sales for its domestic segment 
grew 6.3% to $10.91 billion, while 
sales in its much smaller inter-
national and supply chain seg-
ments each grew 5% and 2.6%.

In all for the quarter UPS re-
ported a loss $239 million, or 27 
cents a share, compared with a 
profit of $1.33 billion, or $1.48 a 
share, a year earlier.

Excluding items such as a 
mark-to-market pension charge, 
earnings rose to $1.63 a share 
from $1.57. The most-recent 
quarter included mark-to-market 
expenses of $1.67 billion, while 
the charges for the year-earlier 
quarter totaled $79 million.

Revenue grew 5.5% to $16.93 
billion. On an adjusted basis, 
the company said revenue was 
$16.99 billion.

Analysts had forecast earn-
ings of $1.69 on $17.01 billion 
in revenue.
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Brazilian gang enlists 
FARC rebels for drug trade

Banks try to thwart hackers, take aim at vendors

It’s getting harder to do busi-
ness with banks.

Stung by cyberattacks, fi-
nancial institutions are crack-

ing down on security practices 
at thousands of vendors—from 
those that store critical financial 
data to food-services companies 
that post weekly lunch menus on 
a bank’s internal website.

This more stringent review of 
business relationships is leading 

to heightened tension between 
banks, which are trying to ensure 
the safety of their operations, 
and their outside contractors, 
which are being pummeled with 
demands for information before 
they even win a potential client’s 
business.

Financial institutions are 
spending billions of dollars on 
their own cybersecurity practices 
in an effort to thwart hackers. But 
the focus on vendors has intensi-
fied since Target Corp. discovered 

some of whom opted not to 
participate in peace talks in that 
country. Colombia’s government 
last year signed a peace pact 
with the Marxist rebel group, the 
Revolutionary Armed Forces of 
Colombia, or FARC, and most of 
its 6,000 fighters are now prepar-
ing to disarm.

“The PCC has been offering 
jobs to the FARC,” Colombia 
Defense Minister Luis Carlos 
Villegas said, adding an inves-
tigation is under way. Between 
5% and 10% of FARC members 
are expected not to accept the 
peace accord, Colombian of-
ficials have said.

The PCC’s attempts to court 
rebels underscore the Colom-
bian government’s challenge 
in demobilizing combatants 

steeped in drug trafficking. The 
Brazilian gang’s efforts to ex-
pand its influence into Colom-
bia come among a surge in 
Colombia’s production of coca, 
the plant used in cocaine. The 
estimated potential production 
of cocaine rose 46% from 2014 
to 2015, the last year for which 
relevant United Nations data on 
Colombia is available.

The PCC is trying to wrest 
control of smuggling routes 
in Brazil from other criminal 
groups, cut out intermediaries 
and work directly with Colom-
bian suppliers to deliver cocaine 
to Brazil, said Lincoln Gakiya, 
a São Paulo-based prosecutor 
who has been investigating PCC 
activities for 10 years. American 
antinarcotics officials say Brazil 
is the world’s second-biggest 
market for the drug after the U.S.

Created in a São Paulo prison 
in 1993, the PCC has grown into 
a highly organized, disciplined 
group with 21,000 members across 
Brazil, along with a presence in 
Paraguay, Brazilian prosecutors 
say. The group’s kingpins are in 
prison but they control underlings 
in urban slums running what has 
become the most powerful organi-
zation in Brazil’s underworld.

The PCC’s main adversary, 
aside from rival gangs, is Brazil’s 
military and federal police appa-
ratus outfitted with helicopters, 
armed vehicles and modern 
weaponry.

three years ago that hackers broke 
into its computer network by 
stealing the login credentials of 
a heating-and-air-conditioning 
contractor. The hackers went on 
to steal 40 million credit-card and 
debit-card numbers.

“It is definitely creating a bit 
of tension because different cus-
tomers are asking the vendors 
to adhere to all kinds of differ-
ent requirements from a secu-
rity perspective,” said Sumedh 
Thakar, chief product officer at 
Qualys Inc. The company, which 
provides cloud-based security 
services to firms and counts 
banks as its customers, has added 
employees to manage the process 
for customers asking for informa-
tion about workers, including 
background checks and immi-
gration status.

A single bank can use hun-
dreds of vendors that have wide 
ranges of access to a bank’s infor-
mation and computer systems, 
although some third-party pro-
viders don’t have any access to a 
bank’s network.

Representatives of several big 
banks declined to discuss their 
cybersecurity programs.

T
his country’s largest 
criminal organization 
is recruiting members 
of Colombia’s once-
powerful rebel group 

as it seeks heavy-weapons and 
other expertise to help expand its 
hold over Latin America’s drug 
trade, investigators and officials 
in both countries say.

Defense and foreign ministry 
officials from both nations are 
scheduled to meet Tuesday in 
the city of Manaus in the Ama-
zon region to share information 
on how the Brazilian criminal 
organization, the First Capital 
Command or PCC, is working 
to hire guerrillas in Colombia, 
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Trump travel 
ban prompts 
Republican dissent

R
epublicans are strug-
gling to advance their 
policy agenda in the 
aftermath of President 
Donald Trump’s con-

fused rollout of a ban on refugees 
and all travellers from seven 
Muslim nations entering the US.

The political reaction to Mr 
Trump’s executive order on im-
migration is also raising con-
cerns about the workings of his 
White House staff less than two 
weeks into the new presidency. 
In private conversations, some 
establishment Republicans are 
voicing doubts about the new 
administration’s competence.

“Chaos is not sustainable,” 
said John Weaver, a veteran Re-
publican strategist. “You are not 
ultimately going to be able to ad-
vance a coherent agenda through 
Congress if every day is DefCon 1, 
all hands on deck.”

Adding to the tumultuous 
atmosphere, Trump on Monday 
night fired Sally Yates, the acting 
attorney-general, saying she had 
“betrayed” the Department of 
Justice by refusing to defend the 
order in court.

The Republican predicament 
was evident yesterday during the 
House leadership’s weekly press 
conference where lawmakers 
sought unsuccessfully to change 
the subject from the travel ban.

Paul Ryan, House Speaker, 
said Republicans were moving 
forward on repealing Obamacare, 
ending the “war on coal jobs” and 

The Bank of Japan fore-
cast an era of surging 
economic growth and 
kept monetary policy 

on hold yesterday following a 
Donald Trump-induced slide 
in the yen.

Japan’s central bank pre-
dicted the economy would 
grow significantly faster than 
its long-run trend to March 
2019 based on easy mon -
etary policy, government fis-
cal stimulus and a pick-up in 
growth overseas.

overhauling the regulatory pro-
cess. “We want to pave the way for 
more growth and higher wages.”

When reporters asked about 
the travel ban, Ryan said the 
president’s order had erroneously 
included legal permanent resi-
dents of the US - or “green card” 
holders - and those with special 
visas, such as former interpreters 
for the US military.

But yan said he had been 
reassured by a conversation on 
Monday with John Kelly, home-
land security secretary. “On 
a going forward basis, he will 
make sure that things are done 
correctly,” Ryan said, adding that 
the order’s confused rollout was 
“regrettable”. Kelly insisted in his 
first public remarks on the mat-
ter yesterday that it was “not a 
Muslim ban”.

Ryan said tighter vetting pro-
cedures were needed for refugees 
and other travellers from the 
seven nations covered by the ban: 
Iraq, Syria, Iran, Libya, Somalia, 
Sudan and Yemen.

The uproar over the travel 
order introduced on Friday has 
grown by the day. Spontaneous 
airport protests erupted over the 
weekend in big cities. On Mon-
day, former president Barack 
Obama joined the critics, saying: 
“American values are at stake.”

The measure also drew fire 
from more than 1,000 US dip-
lomats who signed an unusual 
cable of dissent and the chief ex-
ecutives of multinationals, such 
as Coca-Cola, Ford and Goldman 
Sachs.

The forecasts highlight how 
yen weakness, based on an ex-
pected US stimulus, has trans-
formed the outlook for Japan, 
giving BoJ governor Haruhiko 
Kuroda renewed hope of an 
escape from two decades of 
on-and-off deflation.

After a two-day board meet-
ing, the BoJ made no change 
to policy, saying it would keep 
interest rates at minus 0.1 per 
cent, cap 10-year bond yields 
at roughly zero and buy gov-
ernment bonds at a pace of 
¥80tn a year.

Libya sucks in global powers and exports migrants

Almost unnoticed beyond 
the sea that claimed their 
lives, 246 migrants and 
refugees died in the first 

25 days of January trying to cross 
the Mediterranean into Europe. 
This estimate is from the Interna-
tional Organisation for Migration, 
which says that 210 people died 
in the equivalent period of 2016. 
Since the start of the decade, more 
than 13,000 migrants have died 
along the central Mediterranean 
route alone. Not for nothing is the 
sea known as the world’s deadliest 
maritime route for migrants.

EU leaders - minus Britain, 
which is on its way out of the bloc 
- will gather in Malta on Friday 
to make another stab at tackling 
this emergency. Just under a year 
ago, they cut a deal with Turkey 
that achieved the short-term 
political purpose of slashing the 
vast numbers of migrants pouring 
into south-eastern Europe. But the 
prospects for similar progress, if 
such it can be called, in the central 
Mediterranean are not so good.

The core of the problem is the 
collapse of the Libyan state after 
the 2011 revolution and western 
military intervention that over-
threw Muammer Gaddafi, the late 
dictator. EU governments know 
that Libya’s breakdown, and the 
different dynamics of irregular 
African migration, make a Turkey-
type deal unrealistic. However, 
the EU bravely contends that it 
has a Libyan partner, in the shape 
of the UN-backed government in 
Tripoli, which will assist its efforts 
to stem the flow of migrants. Sad 
to say, this co-operation is largely 
a figment of the EU’s imagination.

Libya’s implosion has expand-
ed opportunities for migrant traf-
fickers. Of the 181,000 migrants 
who crossed the central Mediter-
ranean last year, almost 90 per 
cent set out from Libya’s coast. 
Many reach the coast after gruel-
ling journeys through the Libyan 
Desert from northern Niger. The 
government in Tripoli has prac-
tically no control over southern 
Libya. Entire communities in this 
area, and over the border in Niger, 
depend on migrant-smuggling for 
their livelihoods. Martin Kobler, 
the German diplomat who heads 
the UN support mission in Libya, 
calls the country a “human mar-
ketplace” for migrants.

The traffickers shuttle Eritre-
ans, Nigerians and other Africans 
to the Libyan coast, selling them 
space on inflatable dinghies and 
other flimsy crafts. Some vessels 
make it to Italy’s shores. The most 
unseaworthy capsize in the Medi-
terranean. Over the past three 
years, half a million boat people 
have arrived in Italy. According to 
Dimitris Avramopoulos, the EU’s 
migration commissioner, another 
300,000 are presently waiting in 
northern Libya for the right mo-
ment to attempt the crossing.

Should they set foot on Italian 
soil, they will swiftly discover that 
the EU has no agreed plan for their 
distribution around Europe or re-
turn to their homelands. They may 
also overhear Italian officials com-
plaining that the rest of Europe has 
cynically left Italy to cope with the 
emergency on its own.

Even worse for Europe is Lib-
ya’s disintegration into a cluster 
of chaotic internal conflicts. The 
vacuum of state authority is suck-
ing in foreign powers, threatening 

to make a complete irrelevance of 
the EU’s migration policy in Libya. 
The key figure is Khalifa Haftar, 
a renegade army general whose 
stronghold is eastern Libya. He 
has the support of Egypt, Saudi 
Arabia, the United Arab Emirates 
and, increasingly, Russia. He also 
has contacts with France.

Mr Haftar depicts himself as 
north Africa’s most resolute op-
ponent of Islamist extremism, a 
stance that endears him to the 
Kremlin and may appeal to the 
Trump administration. Should 
Washington switch its support 
from the government in Tripoli, 
the EU will risk being a bystander 
in Libya’s troubles, doomed to 
import instability from a region 
where its self-proclaimed mission 
is to export stability.
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Czechs suspect 
foreign state 
behind ministry 
cyber attack

Brazil tycoon faces corruption...

India economy set to recover after banknote ‘experiment’

Congress moves to repeal Obama business regulations

India’s economy is expected 
to grow 6.75-7.5 per cent 
in the coming year as it 
recovers from the disrup-

tion caused by the ban on most 
banknotes, a senior government 
adviser said yesterday.

In his first public assessment 

of what he called a “very unique 
experiment”, Arvind Subrama-
nian, chief economic adviser, 
estimated that Prime Minister 
Narendra Modi’s move in No-
vember to invalidate 86 per cent 
of banknotes overnight would 
shave a quarter to half a per-
centage point off gross domestic 
product growth. The figure had 

previously been forecast at about 
7 per cent.

Subramanian said the pro-
cess of “remonetising”, or mak-
ing new currency available, 
would be completed by April, 
allowing the economy to return 
to the normal trend of growth 
during India’s next financial year.

However, there was little ex-

perience with demonetisation 
on which to base confident 
forecasts of consumer or busi-
ness behaviour after such a 
shock, and it would take several 
years to assess the impact on 
black money and savings rates, 
he said.

“This is a very unusual mon-
etary experiment in monetary 

history. We have to be really 
cautious in assessing what its 
impact will be.”

India had been considered an 
economic bright spot for much 
of 2016 as GDP growth outpaced 
that of China, and the govern-
ment prepared for a goods and 
services tax to replace unwieldy 
levies. 

Continued from page A3

Republicans in Congress 
are moving this week to 
help President Donald 
Trump roll back busi-

ness regulations imposed by the 
Obama administration, with a 
focus on the oil, gas and mining 
industries.

The Republicans want to use 
the Congressional Review Act, a 
1996 law that has until now been 
used only once to strike down a 
regulation, to quickly roll back a 
swath of regulations introduced 
in the final year of the Obama 
administration.

Rules covering the wastage 
of gas from oil production, pay-
ments to governments around 
the world by natural resources 
companies, and pollution of 
streams by the coal mining 
industry are among the first 
targets.

Mr Trump has placed a vow 
to slash government “red tape” 
at the heart of a pledge to create 
jobs and spur economic growth 
by energising US business.

Since the election the presi-
dent has repeatedly promised to 

cut regulation by “75 per cent”, 
and on Monday he signed an 
executive order demanding that 
any proposed new regulation 
should be matched by two that 
have been identified for repeal.

Republicans in the House of 
Representatives have passed 
legislation intended to remove 
existing regulations and limit 
the introduction of new ones, 
but they are unlikely to pass the 
Senate in the face of Democratic 
opposition.

The CRA, however, gives law-
makers the power to strike down 
regulations finalised in the last 
seven months of the Obama 
administration, one by one. The 
law sets a deadline of 60 legisla-
tive days after a regulation has 
been submitted to Congress for 
it to be reviewed, but the clock 
resets in a new session. That 
means any regulation submit-
ted after June 13, 2016, will be 
open to review until late March 
or early April this year.

Kevin McCarthy, the Re-
publican majority leader in the 
House, wrote in the Wall Street 
Journal that Congress would 
“repeal as many job-killing and 

ill-conceived regulations as 
possible”.

Once the House votes on a 
resolution to scrap a regulation, 
it must pass the Senate - where 
Democrats will not be able 
to use a filibuster, or to talk at 
length to prevent it - and is then 
sent for presidential approval. 
The law is particularly powerful 
because a future administra-
tion cannot bring the regulation 
back in “substantially the same 
form”, unless fresh legislation 
authorises it.

Votes on the first resolutions 
on the House floor are expected 
today and tomorrow, according 
to a House aide.

One of the first targets is the 
Securities and Exchange Com-
mission rule requiring oil, gas 
and mining companies to report 
details of payments to countries 
where they operate, to comply 
with Section 1504 of the 2010 
Dodd-Frank financial regulation 
act. On Monday, Jim Inhofe, a 
senator from Oklahoma, and Bill 
Huizenga, a congressman from 
Michigan, filed a “resolution of 
disapproval” of the regulation 
under the CRA in the Senate.

Hackers suspected of work-
ing for a foreign country 
have broken into dozens 
of email accounts of the 

Czech foreign ministry, in an attack 
similar to that on the Democratic Na-
tional Committee in the US last year.

Lubomir Zaoralek, Czech foreign 
minister, said the attack discovered 
this month - which also breached his 
own mailbox and those of his depu-
ties - led to thousands of documents 
being compromised over several 
months.

Yesterday Mr Zaoralek suggested 
other parts of the Czech government 
might have been attacked without 
discovering it. He asked Bohuslav 
Sobotka, prime minister, to hold ur-
gent discussions at the next cabinet 
meeting.

While Mr Zaoralek did not refer 
directly to Russia, his reference to the 
DNC attack - which US intelligence 
agencies have blamed on Moscow 
- was a clear hint of where Prague’s 
suspicions point. Russia has denied 
responsibility for the US attack.

The breach comes at a sensitive 
time, with several European coun-
tries on alert over potential Russian 
interference, through cyber attacks 
and media propaganda, in elections 
due this year. The Czech Republic 
will hold parliamentary elections in 
the autumn.

Angela Merkel, German chan-
cellor, has warned that Russian in-
ternet-based misinformation could 
play a role in her country’s federal 
elections this year. German officials 
are particularly concerned about the 
hacking of government networks for 
political ends.

Mr Zaoralek called the operation 
targeting the Czech ministry highly 
sophisticated. “It had to be carried 
out by experts in a foreign state,” 
he told a news conference, citing 
Czech cyber warfare specialists. 
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The BoJ voted for the pol-
icy by 7-2. Takehiro Sato and 
Takahide Kiuchi, the two pri-
vate sector economists on the 
board, continued to dissent, 
arguing negative interest rates 
and low bond yields threatened 
financial stability.

“Despite above-trend real 
GDP growth, the Bank of Japan 
shows little inclination to with-
draw monetary stimulus,” said 
Bill Adams, senior international 
economist at PNC in Pittsburgh. 
“The Bank of Japan will not re-
duce its asset purchases in 2017 
and, like the European Central 
Bank, seems unlikely to raise 
short-term interest rates out of 
negative territory in 2018.”

Policy board members in-
creased their economic growth 
forecasts from 1 per cent to 1.4 
per cent for the year to March 
2017 and from 1.3 per cent to 1.5 
per cent for the year after that. 
Given Japan’s falling popula-
tion, such a pace is more than 
a percentage point above the 
long-run trend - equivalent to 
growth of more than 3 per cent 
a year in the US.

But the central bank did not 
raise its inflation forecasts, say-
ing public expectations of price 
rises “remained in a weakening 
phase”. The BoJ said risks to the 
economy were “skewed to the 
downside”, largely because of 
uncertainty about what would 
happen overseas.

Data highlighted how above-
trend growth was leading to 
tightness in the labour market. 
The unemployment rate held 
steady at a seasonally adjusted 
3.1 per cent in December, while 
the ratio of jobs-to-applicants 
rose 0.02 points to a 25-year high 
of 1.43 times.

The BoJ hopes labour short-
ages will  feed through into 
rising wages, providing fuel 
for higher consumption and 
pushing up prices towards its 
2 per cent objective. Inflation 
is stuck close to zero.

Jim Inhofe, a senator from Oklahoma
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Shell raises $3.8bn 
in biggest North Sea 
deal for years
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oyal Dutch Shell has 
struck deals worth 
up to $4.7bn to sell 
offshore oil and gas 
assets in the North 

Sea and Thailand, adding mo-
mentum to the debt-reduction 
programme launched after its 
$50bn takeover of BG Group.

Yesterday the Anglo-Dutch 
energy major said it had agreed to 
sell UK oil and gasfields to Chrys-
aor, a small UK company backed 
by EIG Partners, a US private 
equity group, for up to $3.8bn, the 
largest North Sea deal for years.

It added $900m to the kitty 
through the sale of its stake in 
the Bongkot gasfield in Thailand 
to Kuwait Foreign Petroleum 
Exploration Company.

The sales mark the biggest 
advance so far in Shell’s efforts to 
raise $30bn from disposals by the 
end of 2018. Its debt pile reached 
almost $80bn after the BG deal 
was completed last year.

Simon Henry, chief financial 
officer, said the transactions 
showed “clear momentum” be-
hind efforts to simplify a sprawl-
ing portfolio, following deals in-

Dollar bulls blinkered by 
the so-called Trump-
flation trade and won-
dering if a pullback is 

justified get a reminder this week 
of the other main force behind 
the long-dollar consensus. Fed-
eral Reserve chair Janet Yellen 
and colleagues are staging their 
first meeting of the year.

A Fed meeting, particularly 
one taking place at some point 
along the path of a rates cycle, 
would normally command con-
siderable investor attention. 
Instead, US President Donald 
Trump has the market paying 
much more notice of what he 
and his administration might 
say next.

“All my conversations with cli-
ents have been more focused on 
Trump than the Fed,” says Silvia 
Ardagna, Goldman Sachs’ senior 
economist and foreign exchange 
strategist. “That is because it’s a 
big unknown.”

For all the market energy 
generated by Mr Trump’s prom-
ised tax cuts and fiscal stimulus, 
investors may end up showing 
a lot more faith in the Fed chair, 

Capital Group targets HFTs with rules push

volving shale resources in Canada 
and refining assets in Japan.

Analysts at Barclays said the 
latest deals put Shell’s disposal 
programme “back on track” after 
a slow start. Proceeds so far of 
about $11bn, together with higher 
oil prices, have increased investor 
confidence in the group’s ability 
to maintain its prized dividend, 
the biggest in the FTSE 100.

The North Sea deal will cut 
Shell’s UK oil and gas production 
by half in line with its strategy to 
shift investment to more profit-
able assets such as deepwater 
reserves in Brazil and Australia.

Anxiety about the retreat of 
one of the UK offshore industry’s 
longest-standing investors will 
be mixed with optimism about 
capital being injected. Overnight 
Chrysaor will become one of the 
North Sea’s biggest producers 
as 400 Shell workers join its 30 
employees.

It will pay Shell an initial $3bn 
with a further $180m dependent 
on future oil discoveries and up to 
$600m more if oil prices average 
more than $60 a barrel between 
2018 and 2021. If the average is 
below $52 a barrel, Shell will pay 
Chrysaor up to $100m.

as they anticipate further rate 
increases to follow the Decem-
ber rise.

Three trading periods of dollar 
momentum have been detectable 
in the past six months - a three-
week period in October-Novem-
ber when the index that measures 
the dollar against its peers rose 
3.9 per cent; an 11-day period 
after the November 8 election, 
when it rose 4.3 per cent; and 
a week-long period around the 
Fed’s December meeting when 
it climbed 2.9 per cent.

Another pre-Fed dollar pick-
up appeared to be under way in 
recent days. The index had been 
rising 1.1 per cent from Thurs-
day. That was until a rethink in 
Monday’s US trading session led 
to a sharp reversal, a decline that 
continued yesterday. The index is 
back below 100 to its lowest level 
since mid-December.

This week’s dollar declines 
may be to do with profit-taking, 
says Ms Ardagna, or caution from 
investors “wanting to learn more 
about the policy direction in the 
US”. She discounts the idea that 
investors have more “faith” or 
“trust” in the Fed than they have 
in the president.

A cornerstone backer of the 
IEX upstart stock exchange 
wants the US administra-
tion to stymie high-fre-

quency traders by overhauling one 
of the main regulatory planks of the 
US equity market.

Matt Lyons, global head of trad-
ing at the $1.4tn Capital Group, one 
of the world’s biggest investment 
companies, was a big supporter 
of the anti-HFT exchange made 
famous by Michael Lewis’s book 
Flash Boys.

Capital was IEX’s first investor 
and championed its business model 
to regulators, which last year gave it 
full exchange status.

But with a new government in 
Washington and fresh leadership of 
the Securities and Exchange Com-

mission, Mr Lyons is eyeing an even 
more radical overhaul of the US 
equity market. He wants to change 
parts of RegNMS ( the regulation 
national market system) that critics 
say have led to conflicts of interest 
and dangerous complexity.

“I am hopeful,” he said. “Over the 
past few years we finally have the 
ears of regulators. And I think that 
with a pro-growth and less regula-
tory attitude we could actually get 
something done.”

RegNMS was introduced by 
the SEC in 2007 to enhance the 
efficiency of US equity markets by 
encouraging competition between 
exchanges and requiring all orders 
to be routed to all bourses to ensure 
the best possible prices.

This has woven exchanges into 
one highly liquid, electronic mar-
ketplace, with $7.3tn of orders whiz-

zing around every day on average 
last year.

But to attract trade in this more 
competitive environment, exchang-
es offer rebates for groups that take 
or make liquidity, offering to post 
orders on their bourses or fill them. 
These “maker-taker” rebates have 
proved catnip to HFT companies 
that can rapidly fire orders and 
have added complexity, according 
to critics.

Mr Lyons said the US stock mar-
ket’s electronic evolution had on 
the whole been positive, bringing 
down costs, but there was room for 
improvement. Scrapping the maker-
taker model would be “low-hanging 
fruit”, he said.

After almost 10 years of RegNMS, 
“we have a lot of data and under-
standing of the impact”, Mr Lyons 
added. 

Dollar bulls turn to Fed chair 
as rate rise expectations grow

Investors  and strategists 
have begun to question the 
“Trumpflation trade” after 
protectionist trade policies 

and restrictions on travel dominat-
ed the early days of Donald Trump’s 
administration.

The move by the White House 
to temporarily block entry to the 
US from seven Muslim-majority 
countries, prompting widespread 
protests, helped dent a rally in US 
equities.

“Markets have been too willing 
to give Trump the benefit of the 
doubt,” wrote Erik Nielsen, chief 
economist of UniCredit. “This past 
week, Trump sent increasingly 
persistent signals that he indeed 
intends to turn his populist and 
protectionist campaign into bad 
policies.”

Although still at historically 
low levels, a measure of expected 

volatility for US stocks on Monday 
had its biggest move since the US 
election and was up a further 6.2 
per cent yesterday. Investors are 
taking the opportunity to buy cheap 
protection, hedging against the 
possibility of a sudden downturn 
in stock prices.

Trump’s victory in November 
was embraced by investors, who 
bet that the Republican’s pledges to 
cut taxes, introduce fiscal stimulus 
and ease regulation would quicken 
economic growth.

The S&P 500, the broadest gauge 
of large-cap US companies, remains 
up 1.5 per cent this year and is 6 per 
cent stronger since Americans went 
to the polls.

Mohamed El-Erian, chief eco-
nomic adviser at Allianz, said: “Mar-
kets are entering the third stage in 
their reaction to the US election,” - 
after the first two in which investors 
moved from enthusiasm to waiting 
for the transition from announce-

ments to implementation. “Stage 
three is a tug of war between protec-
tionist and pro-growth influences 
- and it is a much choppier phase.”

Trump spent his first week as 
president focused on his most 
controversial campaign proposals, 
including plans to build a wall along 
the US-Mexico border and ordering 
a travel ban on people from seven 
Muslim-majority nations entering 
the US.

However, Ulrich Leuchtmann, 
head of currency research at Com-
merzbank, said that while the US 
travel ban chilled market enthusi-
asm it was not down to investors 
taking a moral stance against the 
order. “This is all about the financial 
markets not approving of hectic, 
surprising political moves that cre-
ate chaos.”

Others said it was too early 
to doubt Trump is serious about 
a plan of tax cuts and economic 
stimulus.

Investors cool on Trumpflation trade

ANDREW WARD
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L
aw and Justice’s conser-
vative social agenda has 
divided Poles and led to 
a stand-off in parliament. 
While the ruling party 

brushes off criticism, many fear its 
cultural counter- revolution is damag-
ing the nation. 

Poland’s parliament finally re-
turned to work last week following 
the biggest political stand-off in the 
country for years. For 27 days, right 
through the winter break, opposition 
MPs occupied the parliament cham-
ber in shifts, sleeping on the floor, 
even when the heating and power 
were cut.

They said they were protesting 
against curbs on the media by Po-
land’s rightwing Law and Justice 
government. Jaroslaw Kaczynski, the 
party’s leader, called it an “attempted 
coup”.

The spark was a proposed ban on 
journalists’ access to parliament an-
nounced in December. When oppo-
sition MPs occupied the parliament 
podium in protest, members of Mr 
Kaczynski’s party retreated to pass the 
2017 budget in a side room. Outside, 
and in several Polish cities, demon-
strators held spontaneous protests.

After delaying the start of parlia-
ment for two weeks, the opposition 
backed down. The situation is still 
volatile, however, with claims that 
this year’s budget was illegally passed.

Fifteen months after Law and Jus-
tice came to power, the parliamentary 
face-off points to deepening divisions 
in Polish society. On one side are the 
mostly rural, rust-belt and elderly 
voters who see the ruling party as 
their champion. On the other is a 
more liberal, urban, cosmopolitan 
electorate alarmed by its nationalist-
conservative agenda and heavy-
handed approach.

There are parallels with Hungary, 
where Viktor Orban, the prime min-
ister, is building what he calls an “il-
liberal” democracy. Yet the political 
change in Poland, whose economic 
growth had for years outstripped the 
rest of Europe to make it the success 
story of post-communist transition, 
has been even more of a shock. The 
concern is whether Polish democracy 
will be strong enough to withstand 
the strains.

“What has been happening in 
Poland under the new government 
is worse than anyone expected, in-
cluding myself. It is unprecedented,” 
says Leszek Balcerowicz, architect of 
Poland’s post-communist economic 
reforms a quarter of a century ago.

Divisions have heightened as the 
scope of Law and Justice’s ambition 
has become clear: to roll back the 
social liberalism that has flourished 
since communism collapsed and 
shift Poland back to more conser-
vative, Roman Catholic roots. In its 
zeal to do so, say critics, it has been 
eroding democratic checks and bal-
ances. They accuse the government of 
neutralising the constitutional court, 
turning media into a propaganda tool 
and weakening the civil service by 
stuffing it with loyal but not necessar-
ily competent appointees.

But the party of Mr Kaczynski 
- seen as Poland’s most powerful 
man despite holding no formal state 
position - is meeting increased resis-
tance. The recent stand-off came just 
weeks after mass demonstrations by 
women forced the government to 
abandon a planned ban on abortions. 
Poland’s powerful teachers’ union is 
calling for a national strike in March 
over reforms it says will dumb down 
standards but produce “obedient, 
nationalist Poles”.

Aleksander Smolar, president 
of the Stefan Batory Foundation, a 
liberal civil society group, says the 
parliamentary crisis marked a “cu-
mulation of frustration” among the 
opposition. “It was frustration brought 
about by what I would call the second 
wave of Kaczynski’s ‘cultural counter-
revolution’ - to use his own term. 
Because it’s quite an accurate term,” 
he says. The ‘500+’ programme

Like Donald Trump in the US and 
Brexiters in the UK, Law and Justice 
appeals to genuinely held concerns 
among significant minorities of its 
citizens. Many Poles feel that for all 
its economic success - helped by bil-
lions of euros of EU funds - too many 
people were left behind. There are 
concerns that too much of Poland’s 
economy was sold cheaply to foreign 
interests in the transition from com-
munism, and that it is locked into 
being a low-wage supplier to western 
Europe, having too few world-class 
companies of its own. Some Poles 
resent the way people connected with 
the old regime seemed to prosper 
after 1989.

The ruling party’s programme 
combines elements of leftwing eco-
nomics with a rightwing social agen-
da. Handouts have shored up its 
voter base. Its “500+” scheme pays 
500 zlotys (€115) a month to families 
for every child after the first, ostensi-
bly to address the country’s plunging 

birth rate, funded in part by new 
taxes mainly on foreign-owned banks. 
With average take-home pay at 3,300 
zlotys, that looks generous. It has also 
reversed increases in the pension age 
passed by the previous government of 
the centre-right Civic Platform.

“If you’re a factory worker in the 
provinces and you get 500 zlotys you 
think, ‘these people are really do-
ing something for me’,” says Marcin 
Zaborowski of Visegrad Insight, an 
analytical journal.

The conservative social agenda is 
popular with core voters too. Mr Kac-
zynski, who was part of the Solidarity 
free trade union in the 1980s, believes 
some of his colleagues in the struggle 
were too ready to reach an entente 
with their former communist oppres-
sors to end Soviet domination in 1989. 
That not only enabled ex-communists 
to thrive in the “new Poland”, but 
eroded the country’s conservative, 
Catholic identity with its embrace of 
globalisation and the market, and of 
liberal values such as gay rights.

In an unofficial alliance with the 
Catholic church, the government aims 
to shift society back to “traditional” 
values. Moreover, when it comes to 
curbing the influence of ex-commu-
nist insiders, Law and Justice’s mission 
finds sympathy among parts of the 
intellectual elite. “Post-communist 
people had access to money, they 
got into the banking system and 
elsewhere,” says Igor Janke, head of 
the Freedom Institute, a conserva-
tive think-tank. “But those who really 
struggled with the communists were 
poor and put aside.”

Law and Justice’s ideology and 
methods have echoes of Hungary’s Mr 
Orban, whom Mr Kaczynski has met 
several times in the past year. Yet there 
is a crucial difference. Poland’s ruling 
party has narrower support than Mr 
Orban’s Fidesz. It won 37.6 per cent 
of the vote in 2015’s parliamentary 

election - roughly where its support 
remains - on turnout below 51 per 
cent. Poland’s electoral system trans-
formed that into a simple majority in 
parliament.

It lacks the two-thirds majority 
that has allowed Hungary’s Fidesz to 
rewrite the constitution legally and 
at will. Critics say Law and Justice’s 
moves to block Poland’s constitution-
al court from vetoing legislation were 
an attempt to give itself a similarly free 
hand - but in a way the court itself said 
was illegal. They fear Law and Justice 
will continue to follow Mr Orban’s ex-
ample by eroding the independence 
of the judiciary and rewriting electoral 
rules to skew its chances of winning 
again in 2019.

Ryszard Petru, leader of the two-
year-old liberal opposition Modern 
party, warns that the government’s 
“salami tactics” could eventually un-
dermine Polish democracy. “If you do 
it slice by slice, suddenly there may be 
no salami any longer,” he says.

Law and Justice denies it poses 
such a threat. Mr Kaczynski insists his 
liberal opponents have simply never 
accepted the 2015 election result.

“Whatever we would do, except 
giving away our power, is wrong - it’s 
fatal, it’s harming democracy, and so 
on,” he said in a recent radio interview. 
The opposition, he added, was intent 
on covering up “dirty business” and 
“avoiding responsibility for many 
wrong things” they had done in gov-
ernment.

One senior Law and Justice minis-
ter says its opponents are groundlessly 
mud-slinging over democracy, rights 
and nationalism because they are 
losing the policy debate. “They don’t 
have policy proposals to compete 
with us, but instead have these big, 
heavy topics that they keep trying to 
beat us with.” 

€125.7bn
EU expenditure on Poland since 

its accession in 2004 up to 2015 - Eu-
ropean Commission 

2.8%
Growth in gross domestic product 

in 2016, down from 3.9% in 2015 - 
Central Statistics Office, Warsaw

When the money runs out
If Law and Justice continues to 

wield the salami-slicer, what could 
ensure it stays within the law and elec-
toral rules? It is unlikely to be the EU, 
hamstrung by a lack of political will 
and effective tools. Poland’s domestic 
opposition remains stronger than in 
Hungary but its liberal wing is split 
between the former governing Civic 
Platform and Mr Petru’s new party, 
which squabbled over how to resolve 
the recent stand-off.

“Naturally, we’re happy for the 
opposition to be fighting each other 
rather than fighting us,” says the Law 
and Justice minister.

Poland - Democracy under strain
NEIL BUCKLEY



Regional cooperation to offset 
W/African energy challenges

Iran is currently producing 
3.9 million barrels per day of 
crude oil

Source: OPEC

3.9mbpd The vital importance of oil and the crucial 
role that it plays in globally makes it perhaps 
the most strategic growth engine of the global 
economy
- Mohammad Sanusi Barkindo, OPEC 
Secretary General

Quote
 Cost of the new crude oil 
heating unit that exploded 
recently in Ghana’s only oil 
refinery, Tema Oil Refinery 

€5m

SnApShotS opEC weekly basket price
27/01/17 52.51

20/01/17 52.05

13/01/17 52.05

6/01/17 53.09

30/12/16 53.10

Energy Finance
Niger Delta 
militancy 
takes its toll 
on Chevron 4Q 
earnings
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Tema Oil Refinery shut 
after explosion, anxiety 
mounts over fuel security

Ghana’s only oil refinery, 
the Tema Oil Refinery 
(TOR), is shut after an 
explosion at a newly 

installed 5.8-million-euro crude 
oil heating unit, a senior union 
official said. The furnace was 
commissioned on December 
2, 2016, as part of an expansion 
project to increase capacity and 
it coincided with TOR’s receipt 
of first indigenous crude oil from 
the Tweneboa-Enyera-Ntomme 
(TEN) field.

The blast at the crude distillation 
unit, which caused no casualties, 
is the latest problem to hit the 
refinery, which has for decades 
performed below its capacity of 
45,000 barrels per day. - Page 4

FRANK UZUEGBUNAM

vestment opportunities and proj-
ect pipelines at the event.

The Abidjan summit afforded 
all parties in the public and private 
sector, the opportunity to explore 
ownership for network assets, and 
hear directly from governments on 
the scale of the opportunities with-
in the region’s integration strategy 
–  Page 3  

Fueling accelerated growth 
for oil, gas industry through 
enabling environment 

Over the years, the Nigerian 
oil and gas industry 
has been impacted by 
a myriad of familiar 

problems ranging from sloppy 
regulation to corruption, thus 
creating uncertainties and investor 
apathy. From industry experts 
to players, there appears to be 
a consensus that the Nigerian 
government needs to do more 
to reform and make the oil and 
gas industry more attractive and 
profitable to investors. 
“The outlook for Nigeria’s oil 
industry is great.  The only thing that 
is beclouding it is the uncertainty 
in the legal and fiscal framework.   
Page - 4
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E
nergy ministers across 
West Africa who gathered 
for the Regional Energy 
Cooperation Summit 
2017, that took place in 

Abidjan, Ivory Coast from January 
25 – 27 provided perspectives to 

critical energy, finance and infra-
structure issues in West Africa.

The forum was held in continu-
ation of the Africa Energy Forum 
that took place in London in May 
2016. West Africa’s head of utilities, 
regulators and industry operators 
from Nigeria, Senegal, Sierra Le-
one, Ghana, Liberia and Mali, had 
the opportunity to showcase in-

Oil prices fall 
as US drillers 
add rigs

L-R: Philippe Torres, managing director, Ajasa Olatunde Retail Management & Training Manager and Olabisi Odofin, 
retail sales executive, all of Total Nigeria plc at the Top week Service to the Customer at Onigbagbo service station Ikeja
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opinion that Discos are encour-
aged to adopt off-balance sheet 
funding solutions to fund key 
capital items such as metering, 
network expansion and embed-
ded generation. Off-balance 
sheet funding solutions include 
outsourcing meter financing and 
operations and vendor financ-
ing. Discos also need to start 
looking at franchising opportu-
nities, particularly in rural areas 
or areas with high losses.

“The rationale for fixed charges 
must be understood by electricity 
customers. Regardless of energy 
flow, there are huge fixed costs to 
the sector, which must be recov-
ered through fixed charges. Fixed 
charges also provide some level of 
guaranteed revenue to the sector” 
he added.

Ayodele Oni was emphatic 
when he said that the executive 
arm of government has failed in 
some of its key promises and has 
not provided sufficient explana-
tion to the Nigerian populace.

According to him, ‘‘at the time 
of the privatisation of aspects of 
the electric power value chain, the 
executive arm of the government 
made certain promises to the core 
investors’’.

Oni disclosed that government 
promised to ensure a substantial 
increase in the capacity of the grid 
such that enough electricity would 
be wheeled along the transmis-
sion network to ensure that the 
generation companies could send 
sufficient power whilst the Discos 
would receive enough power for 
distribution in order to generate 
sufficient electric power.

‘‘It was only recently that the 
grid expanded by about 40 percent, 
effect of which had been that the 
Discos could not receive sufficient 
power and consequently generate 
sufficient income to service the re-
maining parts of the electric power 
supply value chain’’.    

Industry analysts is worried 
that government have failed to 
honour any of its commitments to 
investors as the issues of improve-
ment in gas supply have not mate-
rialised.

financing challenges facing Disco 
operations, Core Investors, in line 
with their performance agree-
ments, need to urgently capitalise 
DISCO operations by the injection 
of “patient” capital by way of long-
term debt or equity.

He said it is imperative that 
Core Investors inject significant 
patient capital to address the chal-
lenges mentioned above. Short-
term debt or borrowings will not 
suffice and only serve to exacer-
bate the financing and operational 
challenges.

Omonfoman further insist that 
underpinning any debt or equity 
capital raise is a sustainable and 
cost reflective electricity tariff and 
a long-term tariff path. Without 
cost reflective electricity tariffs, the 
electricity sector is not likely to at-
tract and sustain the much needed 
investments.

“The entire electricity sector is 
faced with huge revenue shortfalls. 
The implementation of cost reflec-
tive tariffs, access to long-term 
debt capital and equity injection, 
will still not address the revenue 
shortfall to the system in the short 
term”, he said.

The energy expert is of the 

N
igerians were hope-
ful that the unbun-
dling of the Power 
Holding Company 
of Nigeria and the 

privatisation in the power sector 
in 2013 would do the magic but the 
situation remains chaotic as the 
power companies have to a large 
extent performed abysmally in 
their efforts to revive the sector.

A cursory look at the operations 
of the power sector shows that 
the grid capacity to wheel power 
has been around the 5,000MW-
5,500MW range such that any ad-
ditional power generated outside 
that range could not be wheeled.

Generation levels between 
2014 and 2016 which were ex-
pected to be between 5,000MW 
and 7,500MW had been between 
2,000MW and 4,750MW. The na-
tional grid is still very weak, old 
and collapses incessantly.

Industry close watchers ob-
served that challenges in the pow-
er sector are largely occasioned by 
poor infrastructure, lack of suffi-
cient funding, failure by the execu-
tive arm of government to pay for 
power, security issues and the un-
certainty surrounding the present 
foreign exchange regime.

They opined that despite the 
concerted efforts by successive 
government to tackle the power 
sector challenges, the problem ap-
pears to be more man-made than 
engineering or technical.

According to them man-made 
problems like communities’ dis-
agreement over right of way, court 
issues bordering on resettlement 
claims among other have for long 
frustrated government efforts in 
developing a lot of power projects.

What the power value chain 
entails

Ayodele Oni, a lawyer with spe-
cial interest in Energy sector in a 
recent article explains that MYTO’s 
methodology fundamentally re-
lies on the power value chain. Ac-
cording to him, electricity which 
“powers” the value chain can only 
generate revenue for the entire sec-

WESTAFRICAENERGY
Energy Crisis: The never ending 
hiccups trailing power sector

tor from the consumer end of the 
chain, where the distribution com-
panies operate.

Oni equally noted that even 
the generating companies rely on 
feedstock (typically gas) and as 
such even gas producers are quite 
dependent on consumer electric-
ity prices. “Every part of the value 
chain must be able to generate suf-
ficient revenue from the consumer 
price for the sector to be sustain-
able”.

“MYTO sets tariffs for all parts of 
the power value chain – specifical-
ly the “Gas-to-Power” value chain, 
as the majority of the electricity 
generated in Nigeria is as a result 
of thermal power plants. Retail tar-
iffs (from where the Discos aim to 
gain their profit) are designed to 
cover payment for electricity from 
the generating companies, Trans-
mission Use of System charges for 
bulk electricity delivered to supply 
(as determined by MYTO), CAPEX 
and OPEX, costs of billing and col-
lection, and the cost of distributing 
electricity across the network”. He 
said.

Oni opines that these re-
tail tariffs determine the overall 
profitability of the power sec-

tor. “Without consumers paying 
their bills, the Discos are unable 
to pay NBET. In the absence of 
further capitalisation of NBET, 
this will eventually lead to NBET’s 
inability to pay the generating 
companies (which means they 
are unable to pay sums owed to 
gas suppliers). Essentially, failure 
of consumers to pay retail tariffs 
will lead to the entire value chain 
starving for lack of funds”.

Explaining further on the re-
tail tariffs which he noted are not 
entirely cost reflective, the energy 
expert observed that it is difficult 
for the distribution companies to 
generate the necessary revenue to 
make their activities profitable as 
well as making the necessary in-
vestment. 

“The base tariff structure is one 
which seeks to have the sector 
(particularly Discos) run at a loss 
for a number of years before being 
ultra-profitable much later in time; 
a structure referred to as sculpt-
ing”. He said.

The way forward 
Odion Omonfoman, an energy 

consultant and the CEO of New 
Hampshire Capital Ltd said that 
as first step towards resolving the 
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gional Manager for EnergyNet pre-
sented the outcomes of ARF at the 
OCP stand during COP22; “we need 
an electrification and integration 
implementation strategy and there 
must be synergies with institutions 
to succeed at both national and re-
gional level”.

The visit of Morocco’s Monarch 
to Nigeria highlighted the signifi-
cance of the discussion between 
the two countries surrounding the 
construction of a gigantic pipeline, 
dubbed the TransAfrican Pipeline.

This joint effort to establish a 
strong economic collaboration 
paves the way to achieve the re-
gional integration that is critical to 
addressing the real needs of Afri-
cans stated a statement from the 
Regional summit.

“The Trans-African Pipeline and 
other projects, such as the one aim-
ing at developing a fertilizer pro-
duction platform in Nigeria, are un-
doubtedly strategic initiatives with 
a strong South-South footprint that 
reflect the emerging partnership be-
tween the two continental powers,” 
the statement says.

Commenting on this south-
south policy and the potential eco-
nomic benefit resulting from the 
cooperation, the Swiss economist 
Jean-Marc Maillard offered this per-
spective:

“Rabat is launching an unprec-
edented strategic direction with 
Nigeria, the great African country 
that is increasingly aware of the 
Kingdom’s strengths to open a new 
chapter in economic integration at 
the regional level.”

Maillard continued in a state-
ment to Morocco’s Press Agency 
(MAP), saying that Morocco pres-
ents itself as an essential player for 
the transit of gas and oil as it works 
on establishing a link between the 
major African hydrocarbon produc-
ers and the vast Western market.

The pipeline serves multiple 
commercial and economic ends 
and the prospect of helping the 
countries of the region accelerate 
electrification projects sheds light 
on its strategic aim.

Ghana and Côte d’Ivoire are al-
ready two producers and consum-
ers of gas. Recent discoveries of large 
gas deposits in Senegal and Niger, as 
well as the upcoming exploitation of 
new discoveries in Côte d’Ivoire and 
Ghana, point to a promising future 
for this long awaited gas pipeline 
project.

The panel members urged that 
government should limit its role 
in the power sector and allow for 
increased private sector participa-
tion. For example, it was suggested 
that Nigeria sell down some of its 
stakes in the power value chain to 
allow for more private investors.

Nigerian Bulk Electricity Trader 
(NBET) which acts as an offtaker 
for the electricity market, the panel 
says has been bogged by debt. Gas 
producers have recently shut-in 
their taps after debts surged over 
N100bn now electricity generation 
has fallen to a paltry 2000mw.

It is the view of the panel that 
a way out of the numerous chal-
lenges including funding, limited 
capacity, lack of integrated market 
is for the region to increase coop-
eration among members.

The Morocco-Nigeria Coop-
eration was held up as a model 
that carries immense economic 
prospects for West Africa. The an-
ticipated 4,000-kilometer pipeline 
between the Gulf of Guinea and 
Morocco could also extend to Eu-
rope

In Marrakech at the recently 
concluded Africa Renewable En-
ergy Forum (ARF), the Ministry of 
Energy and Moroccan companies 
such as Masen, ONEE, OCP, IRESEN 
and Attijariwafa Bank highlighted 
their engagement to push forward 
the Moroccan’s South-South Co-
operation strategy.

Valeria Aruffo, West Africa Re-

E
nergy ministers across 
West Africa who gath-
ered for the Regional En-
ergy Cooperation Summit 
2017, that took place in 

Abidjan, Ivory Coast from January 
25 – 27 provided perspectives to crit-
ical energy, finance and infrastruc-
ture issues in West Africa.

The forum was held in continua-
tion of the Africa Energy Forum that 
took place in London in May 2016. 
West Africa’s head of utilities, regu-
lators and industry operators from 
Nigeria, Senegal, Sierra Leone, Gha-
na, Liberia and Mali, had the op-
portunity to showcase investment 
opportunities and project pipelines 
at the event.

The Abidjan summit afforded all 
parties in the public and private sec-
tor, the opportunity to explore own-
ership for network assets, and hear 
directly from governments on the 
scale of the opportunities within the 
region’s integration strategy.

While energy cooperation in 
West Africa is in progress, not so 
much has been achieved with the 
West Africa power poll, with its 
headquarters in Ghana

An aggregation of the views of 
the panel members and speakers at 
the forum was the need to enhance 
regional cooperation when it comes 
to solving the energy challenges in 
the sub region.

Wale Shonibare, who was re-
cently appointed director of energy 
financial solutions, policy and regu-
lation at the African Development 
Bank highlighted that financing was 
a major issue in addressing the sub 
region’s energy needs.

Shonibare highlighted that lack 
of financing capacity due to weak 
capital bases of banks in the sub re-
gion. This situation is compounded 
by weakness of the local currencies 
prone to devaluation and foreign ex-
change uncertainties.

Nigeria presented a case study of 
a local currency that is in crises due 
to the decision of the country’s Cen-
tral Bank to artificially prop up the 
Naira when all economic indices 
point to devaluation.

Since 2015, the Federal Govern-
ment has been spending billions of 
naira to defend the currency which 
continues to fall in the parallel mar-
ket.

Inefficient exchange rate man-
agement has seen about eleven 
different exchange rates providing 
inefficiencies and ‘opportunities for 
bad behaviour,’ according to Doyin 
Salami, Lagos Business School fac-
ulty member at a recent event in 
Lagos.

“The solution is implementing 
fully the Monetary Policy Decision 
reached last year to liberalise the 
foreign exchange market.

Regional cooperation to offset 
W/African energy challenges
ISAAC ANYAOGU

The guidelines were in place and 
the market started but because of 
the acute problems of the supply 
side we have not implemented the 
framework as articulated.

“I know people are worried that 
if we allow it, to what level do we al-
low the currency to depreciate, but 
there’s nothing that says also that it 
will not appreciate.

Salami said the issue is to deter-
mine the fair value of the currency 
and if it is liberalised the “value 
of the naira should probably be 
somewhere between N307/$1 and 
N325/$ depending on the assump-
tions you make.”

This summation was similar 
to the recommendation made by 
Shonibare who enjoined West Af-
rican countries to enact forward 
looking fiscal and monetary poli-
cies that will stabilise their local 
currencies, create liquidity in the 
market and strengthen the capac-
ity of financial institutions to pro-
vide funding for power projects.

The panel members suggested 
that banks and other development 
institutions such as the African 
Development Bank can mitigate 
the impact of foreign currency es-
pecially dollar by lending to opera-
tors in local currencies.

Public private partnerships in 
huge projects can help to ensure 
that delivery timelines are met the 

panel members said calling for 
more of such programmes.

It was also agreed that the pow-
er sector presents a set of compli-
cated challenges as energy sources 
in the sub region is yet to be fully 
diversified. Many plants rely on 
gas-fired power plants to generate 
power.

In Nigeria, about 70 per cent of 
power is through gas-fired power 
plants, hydro constitutes the rest 
with a sprinkling of off grid renew-
able energy projects, mostly solar.

Ghana provides a better pic-
ture.  The country’s total installed 
electricity generation capacity is 2 
546.5 MW of which 52 per cent is 
produced from hydropower, while 
47.9 per cent is thermal power 
generated from light crude oil, dis-
tillate fuel oil and gas. About 0.1 
per cent of the country’s electricity 
comes from solar.

In 2011 Ghana enacted a re-
newable energy law with the goal 
of increasing the country’s renew-
able energy capacity to 10 per cent 
by 2020.

“Ghana has good potentials for 
developing their renewable energy 
sector with solar radiation levels 
at about 4-6 kWh/m2 and average 
wind speed along the coastal ar-
eas are estimated at 5 m/s. Wind 
speeds of 9 m/s have been re-
corded on the mountains along 
south eastern corner of the coun-
try” notes the Africa Environment 
Information Network (AfricaEIN).
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Tema Oil Refinery shut after explosion, 
anxiety mounts over fuel security

Algeria expects to increase gas exports to Europe

G
hana’s only oil re-
finery, the Tema 
Oil Refinery (TOR), 
is shut after an ex-
plosion at a newly 

installed 5.8-million-euro crude 
oil heating unit, a senior union 
official said. The furnace was 
commissioned on December 
2, 2016, as part of an expansion 
project to increase capacity and 
it coincided with TOR’s receipt 
of first indigenous crude oil from 
the Tweneboa-Enyera-Ntomme 
(TEN) field.

The blast at the crude distil-

escape through the chimney and 
that led to the explosion,” said a 
source. 

The plant will restart after 
reconfiguration through a sec-
ond furnace but output will 
drop to 30,000 barrels per day, 
the union leader said. The state-
owned refinery has been dogged 
by underinvestment, lack of 
maintenance and debt, which 
has caused it to perform below 
capacity.

Meanwhile, Energy think 
tank, Institute for Energy Secu-
rity (IES), says the explosion at 
the Tema Oil Refinery (TOR) is 
a harbinger for challenges in the 
energy sector.

IES also says its observation 
of the refinery suggests that non-
adherence to safety protocol and 
standard operating procedures, 
lack of adequate supervision, 
inexperience operating and 
production management per-
sonnel are among the factors that 
caused the incident.

“The IES wish to call on the 
management of TOR, the Nation-
al Petroleum Authority (NPA), 
the Ministry of Energy and the 
government; as a matter of ur-
gency launch an investigation 
into the incident to unravel the 
cause of blow-up, and take steps 
to restore capacity while preserv-
ing the remaining production 
capacity.

“Anything short of these 
could jeopardise the country’s 
fuel security, threaten jobs, 
push back the gains made so 
far by TOR, turn the refinery to a 
storage terminal again, and im-
pact negativity on the country’s 
socio-economic growth,” said 
the release signed by Richmond 
Rockson, IES Principal Research 
Analyst.

Until the explosion, Tema 
Oil Refinery had the capacity to 
supply approximately 61% of the 
country’s fuel demand.

However, Isaac Osei, acting 
CEO, Tema Oil Refinery (TOR), 
has allayed concerns over any 
significant impact on supplies 
of petroleum products following 
the suspension of works at the 
refinery. 

According to him, there is 
enough buffer to cater for a po-
tential drop in supply of petro-
leum products. “The production 
in the meantime will be reduced 
somewhat but this does not 
mean that it will have an effect on 
the public which uses products 
supplied by TOR.” 

“The model which is in use, 
TOR does not hold its own stock 
of crude or finished products; 
crude for the time being belongs 
to BOST and so whatever short-
falls there are, will be taken care 
of by these bodies,” the Acting 
CEO stated. 

algeria

Algeria expects to increase 
exports of natural gas in 
2017 as it looks to build 
on its top spot in sales to 

Spain last year and strong sales to 
Italy and Portugal, a source at state 
energy firm Sonatrach said.

Gas exports are expected to grow 
to 57 billion cubic metres (bcm) 
after sales of 54 bcm last year, the 
source said.

Algeria sold 20 bcm of gas to 
Spain last year, covering 55 percent 
of Spain’s needs. It supplied 16 per-
cent of Italy’s demand and 15 per-
cent of Portugal’s, the source said.

Long a top supplier to Europe 
through pipelines and more re-
cently through LNG, Algeria has 
seen its oil and gas output stagnate 
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in recent years. Last year, how-
ever, it made progress in bolstering 
output.

Algeria’s gas output in 2016 was 
132.2 billion cubic meters, a rise 
from 128.3 bcm in 2015. It had fallen 
to 127.3 bcm in 2013, from 145.8 bil-
lion in 2010. Sonatrach now expects 
to produce 141 bcm in 2017, the 
source said.

Last year the European Union 
and Algerian energy officials held 
a summit where EU officials and 
energy companies urged Algeria to 
adapt to more competitive energy 
markets to allow more gas to flow 
north.

Sonatrach has taken a more 
flexible approach with foreign com-
panies after several bidding rounds 

nigeria 

New crude oil export grade 
emerges as a result of 
militancy in Niger Delta

A new Nigerian crude ex-
port grade has emerged 
in the past few months in 
the bid to overcome the 

impact of militant attacks on one 
of the country’s key crude blends 
in the Niger Delta.

The new grade called Forcados 
Light is independent of the regular 
export grade, Forcados Blend, and 
is being shipped via a terminal at 
the country’s 125,000 b/d Warri 
refinery.

The crude for the new grade 
comes from OMLs 4, 38 and 41 in 
the Delta State, operated by indig-
enous producer Seplat Petroleum.

The company confirmed that 
crude is being sent from these 
fields via a 100,000 b/d pipeline 
to available storage tanks at the 
Warri refinery and sold on a FOB 
basis to Seplat’s offtaker, Mercu-

ria, at the plant’s jetty.
The grade is marketed by Mer-

curia and mainly goes to refineries 
in the nearby West and Central 
Africa regions and is delivered 
in Aframax-size cargoes, sources 
said. One trader even said some 
cargoes have gone to the US and 
Europe recently.

“It’s the light end of [Forcados] 
- comes from one of the Forcados 

failed to attract new investment. The 
focus has shifted to improving exist-
ing field output and bringing online 
delayed projects.

“Boosting existing fields and new 
fields coming online this year will 
push output up,” Amine Mazouzi, 
Sonatrach’s CEO said.

Foreign energy firms remain 
wary of Algeria’s contract terms and 
most shied away from the country’s 
last two bidding rounds for new 
fields.

Algeria, competing with US LNG 
production and others, is boosting 
output to defend its market share 
in Europe. Most of Sonatrach’s cur-
rent long-term gas contracts with 
European customers begin expiring 
in 2019 and 2020.

fields,” said a crude oil trader ac-
tive in the West African market. 
“It’s lifting when Forcados is on 
force majeure, and is normally 
exported with some of the heavier 
fields,” he added.

Traders also said the crude is 
currently trading at a discount 
to the main Forcados grade as 
it is much lighter than the main 
export grade.

Loadings of the popular Forca-
dos Blend, which averages some 
250,000 b/d, are normally carried 
out through the Shell-operated 
Forcados terminal in the Niger 
Delta, but they have been out for 
several months over the past year 
due to attacks in February and No-
vember leading to a declaration of 
force majeure on deliveries.

Forcados exports resumed 
briefly at the end of September 

and in October until an attack in 
early-November on the Trans-
Forcados Pipeline halted deliver-
ies again. 

Nigerian oil output plummeted 
to near 30-year lows of around 1.4 
million b/d in May from 2.2 mil-
lion b/d earlier this year as attacks 
on oil facilities in the Niger Delta 
rose at an alarming pace due to 
resurgent militancy.

lation unit, which caused no 
casualties, is the latest problem 
to hit the refinery, which has for 
decades performed below its 
capacity of 45,000 barrels per day.

“It was a damper failure. It 
failed to open to allow heat to 
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Inpex eager to extend offshore Abu Dhabi oil concessions soon

LNG projects face 
major delays, 
benefiting US 
producers

AustrAliA

Australia’s plans for a huge 
increase in its production 
of liquefied natural gas 
are being dealt a big blow 

by a series of production delays, 
as energy companies struggle 
with technical problems and cost 
overruns.

The country is still likely to 
become the world’s biggest LNG 
exporter, dispatching about 85 
million tonnes a year by the end of 
the decade, up from 30.7 million 
tonnes in 2015 and 45.1 million 
tonnes last year. But the pace of 
growth is much slower than ex-
pected because of snafus and high-
er-than-expected costs that have 
delayed plans to start or increase 
LNG exports from four megaproj-
ects, Gorgon, Ichthys, Prelude and 
Wheatstone, all along or off the 
coast of northwest Australia.

I
ndia signed a deal with the 
United Arab Emirates that al-
lows the Gulf OPEC country 
to fill half of an underground 
crude oil storage facility at 

Mangalore that is part of New Del-
hi’s strategic reserve system.

UAE’s Abu Dhabi National Oil 
Co will store about 6 million barrels 
of oil at Mangalore, taking up about 
half of the site’s capacity, said Sunjay 
Sudhir, joint secretary for interna-
tional cooperation at the Indian oil 
ministry.

India, hedging against energy 
security risks as it imports most of 
its oil needs, is building emergency 
storage in underground caverns to 
hold 36.87 million barrels of crude, 

India to fill Mangalore Strategic 
Reserve with UAE oil

or about 10 days of its average daily 
oil demand in 2016.

“This will help to ensure India’s 
energy security and enable us to 
meet the nation’s growing demand 
for energy,” said Indian oil minister 
Dharmendra Pradhan.

As one of the fastest growing 
economies in the world, India needs 
massive investments in some key 
sectors, particularly infrastructure.

ADNOC said the Mangalore oil 
storage facility is the third that it 
has access to in Asia after Japan and 
South Korea, enabling the company 
to become more competitive in 
meeting market demand across 
south east Asia.

“India is an important energy 
market and this storage agreement 

indiA

Now at least three of them, 
Shell’s Prelude floating LNG pro-
duction vessel, Inpex’s Ichtys 
project, and the expansion of 
Chevron’s Gorgon operation, will 
not begin exporting until 2018 
or even later, rather than 2017 as 
previously planned, according to 
several sources with knowledge of 
the matter.

It should all be a boon for other 
suppliers of LNG to Asian buyers, 
such as utilities in the region. These 
suppliers can also benefit from 
higher prices. Traders said that 
the beneficiaries include US-based 
Cheniere Energy with its facility at 
Sabine Pass in the Gulf of Mexico, 
and global energy giant Exxon 
Mobil with its production in Papua 
New Guinea.

Making matters even worse, the 
producers in Australia are having to 
go to their rivals to fulfil contracts.

“The Australian producers have 
supply commitments, so when 
there’s production delays they 
have to buy these supplies from 
competitors in the spot market,” 
said an LNG trader.

Once completed the four proj-
ects will have a combined an-
nual LNG capacity of 36.5 million 
tonnes. The development costs will 
total $130 billion.

The projects being built in Aus-
tralia are amongst the biggest and 
technically most challenging ever 
attempted in the industry. One 
problem the LNG project develop-
ers have pointed to in explaining 
production delays is that they 
struggle to find enough qualified 
and experienced staff.

panies, including Inpex, to carry 
out studies on the field, with a 
view to bidding on development 
contracts to increase production 
to between 300,000-320,000 b/d 
from less than 50,000 b/d cur-
rently.

If launched, the tender will be 
the first upstream oil develop-
ment under Iran’s new petro-
leum contract, which it hopes 
will attract new investors by 
offering better terms than previ-
ous models. “We are keeping our 
options open. We are just gather-
ing information at this stage. We 
are pursuing this very carefully, 
watching the political situation 
and the various pressures from 
the US for example,” the spokes-
man said.

reinforces ADNOC’s role as one of 
the world’s most trusted and reli-
able suppliers of oil,” Sultan Ahmed 
Al Jaber, UAE Minister of State and 
ADNOC Group CEO said in a state-
ment.

“We will utilise the Mangalore 
facility to not only build on our ex-
isting business relationships across 
India but also to explore new down-
stream opportunities for ADNOC’s 
expanding range of refined and 
petrochemical products.”

During Modi’s visit to the UAE 
in 2015, the two countries an-
nounced a $75 billion joint infra-
structure fund that would invest 
in India’s infrastructure develop-
ment. UAE is India’s fifth biggest 
oil supplier.

India in 2014 began talks to 
lease part of its strategic storage to 
ADNOC. Under those discussions, 
India was to have first rights to the 
stored crude in case of an emer-
gency, while ADNOC would be able 
to move cargoes to meet any shift in 
demand.

India has already filled the other 
half of the Mangalore storage in Kar-
nataka state with 6 million barrels of 
Iranian oil.

India, the world’s third-biggest 
oil consumer, has also filled a Vizag 
storage site in southern Andhra 
Pradesh with 7.55 million barrels 
of Iraqi oil and has invited bids 
from suppliers to fill an 18.3 million-
barrel facility at Padur in Karnataka.

JApAn

oil fields.
NIOC has signed five agree-

ments with international com-Japan’s biggest upstream 
company, Inpex, is eager 
to conclude extension ne-
gotiations for its existing 

offshore investments in Abu 
Dhabi, as the expiry dates for 
a large chunk of its holdings in 
the emirate loom.

According to sources at Inpex, 
the company is looking to con-
clude its talks with Abu Dhabi “as 
quickly as possible” to extend the 
major offshore concessions due 
to expire by next March.

These include major fields 
in the Adma-Opco offshore oil 
concessions, such as Lower Za-
kum, Umm Shaif and the smaller 
Nasr and Umm Lulu fields, where 
Inpex has stakes. 

From April to September last 

year, Inpex’s net global produc-
tion averaged 524,000 b/d of oil 
equivalent. At 52 percent, the 
biggest share of its equity pro-
duction comes from the Middle 
East and Africa. Roughly 20 per-
cent of Inpex’s equity production 
in offshore Abu Dhabi is due 
to expire without extensions in 
March 2018.

Earlier this month, state-
owned Abu Dhabi National Oil 
Co. (ADNOC), agreed in prin-
ciple to extend Inpex’s interests 
in two offshore oil fields by nearly 
25 years to December 2042 from 
the current expiry date of March 
2018.

Three years ago, Inpex was 
granted an extension to its 12 
percent stake in the Upper Za-

kum field. The stake was extend-
ed to December 31, 2041, from 
the previous expiry of March 
9, 2026. With Inpex’s talks over 
fields operated by Zadco close to 
being concluded, the company 
can now focus on extending its 
stakes in the Adma-Opco con-
cessions.

While Inpex is eager to con-
clude any negotiations with Abu 
Dhabi, it is taking a much more 
conservative and wary approach 
to possible investments across 
the Persian Gulf in Iran. The 
company has been included in 
a shortlist drawn up by state-
owned National Iranian Oil Co., 
or NIOC, to bid for the develop-
ment of South Azadegan, one 
of the country’s prized onshore 
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Saudi Aramco selects US firms to audit its reserves for IPO

State oil giant Saudi Ar-
amco has tasked two US 
industry leaders in oil re-
serves auditing to review 

the content of its deposits as it 
pushes ahead with a share listing 
next year, industry sources said.

Aramco, whose fields are es-
timated to contain 15 percent of 
the world’s oil, has asked a unit 
of oilservices firm Baker Hughes 
- Gaffney, Cline and Associates - 
to carry out the review.

Two separate sources said 
Aramco had also asked Dallas-
based DeGolyer and MacNaugh-
ton, one of the world’s oldest 
names in reserves auditing, to 
perform some work.

The listing, expected to be 
the world’s biggest initial public 
offering (IPO), is a centrepiece 

Gazprom calls for urgent gas 
investment decisions in Europe

Long-term gas demand in 
Europe means immediate 
investment decisions are 
needed to build new infra-

structure, Alexander Medvedev, 
a deputy chief executive officer at 
Russian gas giant Gazprom, said.

Last year, Russia supplied Europe 
and Turkey with a record 179.3 bil-
lion cubic metres (bcm) of gas as 
consumers capitalised on low gas 
prices, which follow the prices of oil 
with a lag of six to nine months. Its 
share of the EU gas market rose to 
an all-time high of 34 percent from 
31 percent in 2015.

Russia plans to boost supplies 
further and remain the dominant 
player on the European gas market.

“In order to cater for the growth 
(in Europe’s gas demand) tomorrow, 
large-scale investment decisions 
are required already today. This is a 
stimulus for us to invest in new fields 
and gas pipelines,” Medvedev said.

“According to a consensus fore-

C
hevron reported 4Q 2016 
earnings of $415mn, re-
versing the year-ago loss 
of $588mn, but net Nige-
rian production shrank 

by one-sixth because of the impact 
of militant attacks on pipelines and 
infrastructure there - offsetting new 
Australian LNG production.

Full-year 2016 results were a loss 
of $497mn, contrasting with 2015 
earnings of $4.6bn. The company 
reported a 2Q 2016 loss of $1.47 
billion in July.

Niger Delta militancy takes its 
toll on Chevron 4Q earnings

“Our 2016 earnings reflect the 
low oil and gas prices we saw dur-
ing the year,” said CEO John Wat-
son. “We responded aggressively 
to those conditions, cutting capital 
and operating expenses by $14bn. 
We are well positioned to improve 
earnings and be cash flow balanced 
in 2017 through continued tight 
spending and cost control and 
additional revenue from expected 
production growth.”

Net production was 2.67 mil-

cast of the world’s leading energy 
agencies, Europe will need some 
additional 90 bcm of gas by 2025 
from the current level of supply and 
more than 120 bcm by 2035,” he said.

Gazprom has been pushing for 
the Nord Stream-2 underwater 
gas pipeline project, which would 
double the existing annual capacity 
of the current two pipelines from 
55 bcm.

The project has faced resistance 
from some European countries, 
notably from Poland, which want 
to cut their reliance on energy sup-
plies from Moscow amid political 
tensions.

“Gazprom is ready to create 
a powerful infrastructure for gas 
supplies, which will cost European 
taxpayers not a single euro cent,” 
Medvedev said.

He added Nord Stream-2 was 
on schedule as new pipelines were 
being commissioned in Russia to 
supply gas from Siberia.

date and up to 5 percent is the 
stake size being considered for 
the offer, though this could be 
raised depending on oil prices 
and market reaction to the list-
ing.

“There are two key milestones 
this year. Choosing banks for the 
IPO and choosing an exchange,” 
said a senior industry source 
familiar with the IPO plans.

“Aramco is looking at all op-
tions - ranging from North Amer-
ica, Europe and Asia. In terms of 
deadlines, 2018 is still the plan to 
list the company.”

Aramco had said it was con-
sidering several options for the 
flotation, including a single 
domestic stock exchange listing 
and a dual listing with a foreign 
market.

lion barrels oil equivalent per day 
(boe/d) in 4Q2016, essentially un-
changed year on year, as increases 
from major projects such as Gorgon 
LNG and base business were offset 
by normal field declines, asset 
sales, and the effects of civil unrest 
in Nigeria.

US upstream operations in 
4Q2016 was down 5 percent at 
682,000 boe/d (up 2 percent for 
liquids at 508,000 b/d, down 21% 
for gas at 1.04bn ft3/d).

International production was 
up 2 percent at 1.99mn boe/d 
(liquids down 3 percent to 1.24mn 
b/d, while gas increased 11 per-
cent to 4.5bn ft3/d). The latter 
included Nigeria net oil/gas pro-
duction of 186,000 boe/d, down 
17 percent from 225,000 boe/d in 
4Q2015 (and also 11 percent lower 
than 3Q 2016’s 209,000 boe/d). 
The Chevron-led Angola LNG also 
had an unscheduled outage in 
December 2016; it only restarted 
production mid-2016 after a two 
year outage.

Chevron’s full year global net 
2016 production was 2.59mn boe/d, 
down 1 percent.

The US major said, of its ma-
jor Australian LNG projects, that 
Gorgon had shipped 39 cargoes 
to date with first LNG from its 3rd 
train scheduled 2Q2017, and that 
Wheatstone’s first LNG is expected 
to be shipped mid-2017, with its 
train 2 expected six to eight months 
after T1.

much of the oil reserves would 
be reflected in Aramco’s finan-
cial books after an independent 
audit as a result of the conces-
sion, the sources say.

Saudi-based industry sources 
say 2018 remains the planned 

of a Saudi Arabian government 
plan to transform the kingdom 
by enticing investment and 
diversifying the economy away 
from a reliance on oil.

Aramco, once US-based and 
run by Americans, has long 
been a Saudi state corporation. 
It dwarfs all others in the indus-
try by production and reserves, 
with crude reserves of 265 billion 
barrels.

The plan to list Aramco, the 
kingdom’s crown jewel, is being 
championed by Deputy Crown 
Prince Mohammed bin Salman, 
who oversees energy and eco-
nomic policy in the world’s top 
oil-exporting nation.

He is leading a reform drive, 
called Vision 2030, to address 
falling oil revenue and fiscal 

deficits by boosting the private 
sector, ending government waste 
and diversifying the economy.

Last year, Prince Mohammed 
said he expected the IPO would 
value Aramco at a minimum of 
$2 trillion, but that he thought 
the figure might end up higher.

Any valuation would account 
for oil price expectations and 
the size of Saudi Arabia’s proven 
crude reserves.

Industry sources say the right 
to own the reserves is a sovereign 
issue retained by the Saudi gov-
ernment, while Aramco is most 
likely to keep its concession, 
meaning it would have direct 
access to those reserves with 
sole rights of exploration and 
production.

The main question is how 



O
il prices slipped, 
extending loss-
es after data 
suggested drill-
ing is ramping 

up in the United States, 
prompting investor concern 
about how effective OPEC 
and other producers will be 
at supporting prices by cut-
ting supplies.

US crude futures for 
March delivery settled down 
61 cents, or 1.1 percent, at 
$53.17 a barrel. Brent was 
down 72 cents at $55.52 a 
barrel.

The US weekly oil and 
gas rig count from Baker 
Hughes showed that US drill-
ers added 15 oil rigs in the 
week, the 12th gain in 13 

Grand Petroleum moves to dominate Nigeria’s lubricants market

Iran lifts crude oil output to 3.9 
mil b/d, supporting rising exports

Market Insight WESTAFRICAENERGY

The Iranian oil ministry had 
said that in September 2016 
the country’s oil production 
had reached 3.85 million 
b/d.

Zanganeh’s statement in-
dicated a further 500,000 b/d 
rise in production even other 
major oil producers from 
within and outside OPEC 
make cuts after 24 produc-
ers, including Iran, agreed 
in December to cut around 
1.8 million b/d of total crude 
output from January for six 
months. Iran, while a mem-
ber of OPEC, is allowed as 
part of the related OPEC deal 
to increase its production 
slightly to 3.797 million b/d, 
after producing 3.72 million 
b/d in December, secondary 
sources said 

Iran is currently produc-
ing 3.9 million b/d of 
crude, oil ministry news 
agency Shana reported 

citing the country’s petro-
leum minister.

Speaking on the sidelines 
of a government cabinet meet-
ing, Bijan Zanganeh indicated 
that Iran was closing in on 
its target of restoring output 
to the level of 4 million b/d 
the country produced before 
the 2012 imposition of inter-
national nuclear sanctions 
specifically targeting Iran’s pe-
troleum and financial sectors, 
while exceeding its deemed 
OPEC production ceiling of 
just under 3.8 million b/d fol-
lowing the group’s decision 
in November to cut output by 
about 1.2 million b/d. 

Zanganeh’s latest esti-
mate of Iranian crude pro-
duction closely follows news 
that two Iranian VLCCs were 
heading towards Rotterdam 
for the first time in five years 
to offload 4 million barrels 
of crude next month at the 
Dutch port.

Trading sources said 
t h e  3 1 7 , 3 6 7  d w t  V L C C 
Hu g e  ( 2 0 0 8 - b u i l t )  a n d 
318,021 dwt VLCC Snow 
(2012-built) would be ar-
riving around February 7 
and February 11 respec-
tively to unload a mix of 
Iranian heavy and light 
crude grades at Rotterdam.

Currently, both the Pan-
ama-flagged Iranian VLCCs 
are located in the South At-
lantic, after passing through 
the Cape of Good Hope. 

In 2012, the EU banned 

weeks. That brought the total 
count to 566, the most since 
November 2015.

Prices had risen during 
Asian trading, though activity 
was thin due to the start of the 
Lunar New Year holiday in 
much of that region, includ-
ing China and Singapore.

The Organization of the 
Petroleum Exporting Coun-
tries and other producers, 
including Russia, agreed to 
cut output by almost 1.8 mil-
lion barrels per day (bpd) 
in the first half of 2017 to 
relieve a two-year supply 
overhang. But US oil produc-
tion has been rising, with the 
International Energy Agency 
forecasting total US output 
growth of 320,000 bpd in 2017 

to an average of 12.8 million 
bpd.

Fundamental factors af-
fected prices this week, such 
as gains in Iran’s monthly 
oil exports in February and 
resilient production in Libya. 
A glitch in North Sea Buzzard 
crude production provided 
support.

But market participants 
warned of more volatility 
ahead as speculators react 
to even small developments 
in the physical markets. US 
Commodity Futures Trading 
Commission data showed 
that in the week to January 
24, hedge funds and other 
speculators boosted bullish 
wagers on US crude oil to the 
highest since mid-2014.

imports of Iranian crude by 
its member countries and 
also the provision of EU-
linked insurance, including 
protection and indemnity 
cover for any shipments of 
Iranian crude, regardless of 
destination.

However, Iranian crude 
exports are now on the rise. 
In September, Iranian VLCC 
departures hit their highest 
level since sanctions were 
lifted a year ago.

Iran is targeting oil pro-
duction of 4 million b/d 
by the end of this Iranian 
year (March 20, 2017), sup-
ported by plans to launch in 
October its first bid round 
for oil and gas development 
contracts using a newly 
revised upstream contract. 

Oil prices fall as US 
drillers add rigs

committees who go out to 
monitor and bring to book 
perpetrators of the product. 
That’s one of the things we 
do. Secondly, our distribu-
tion model ensures that our 
products retain its integrity 
till it gets to the end user. We 
engage our distributors and 
their staff to ensure our prod-
ucts remain intact. We also do 
package integrity, Keshinro 
added.
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 He stressed the need for 
checking and controlling 
adulterated lubricants in the 
market.

“Basically, we work with 
the Standard Organization of 
Nigeria (SON) and the DPR, 
and we are a member of NU-
PAN, we also serve in several 
committees of the SON and 
we discuss adulteration issues 
and what needs to be done.

 “In past years, we have 

Grand Petroleum, 
a  subsidiar y of 
NOSAK Group, is 
deepening its in-

vestment in the country’s lu-
bricants sub-sector of the 
economy.

Speaking during the an-
nual management retreat held 
in Lagos recently, Dapo Kes-

rials, Keshinro said: “Forex is 
a challenge for most manu-
factures in the country, for us, 
we try to use local materials 
and suppliers and these have 
helped to reduce the pressure 
on the naira for forex. But 
there are some materials that 
are we still need to import 
and we work with our as-
sistant company, that have a 
better expertise in handling 
such transactions.

“The product is not new 
to the market, it went off the 
shelf, the market is already 
aware of the product and the 
demand is already there. The 
product is not penetrating 
the market, we are reactivat-
ing what we have and the 
quality and the reputation of 
the product still drive sales, 
he said.

 On the challenge of 
sourcing forex for raw mate-

hinro, GM, Grand Petroleum, 
makers of Hi-Speed range of 
lubricants said that Hi-Speed 
in the last one year is one of the 
market drivers of lubricants in 
the country.

“For some reasons, Hi-
Speed range of lubricants was 
off the shelf for few months, 
but now it’s back in the mar-
ket. The drivers for us coming 
back on board are the de-
mands from the market.

ANTHONY NLEBEM

L-R: Dorothy Atake, general manager, External Relations, Addax; Ehimhen Aguloye, SPE Lagos 
Section Chair; Cornelis Zegelaar, managing director, Addax, Saka Matemilola, Chairman, SPE 
Nigeria Council & Monday Otabor, SPE Nigeria Board of Trustees Member at Addax Petroleum 
Nigeria headquarters during the courtesy visit of the Society of Petroleum Engineers (SPE Nigeria 
Council) to the company in Lagos recently.
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Fueling accelerated growth for oil, gas 
industry through enabling environment O

ver the years, the 
Nigerian oil and 
gas industry has 
been impacted 
by a myriad of 

familiar problems ranging 
from sloppy regulation to 
corruption, thus creating un-
certainties and investor apa-
thy. From industry experts to 
players, there appears to be a 
consensus that the Nigerian 
government needs to do more 
to reform and make the oil and 
gas industry more attractive 
and profitable to investors. 

“The outlook for Nigeria’s 
oil industry is great. The only 
thing that is beclouding it is 
the uncertainty in the legal 
and fiscal framework. Gov-
ernment needs to wake up 
and put things in place”, said 
Wumi Iledare, Professor of 
Energy Economics at Centre of 
Petroleum Institute, University 
of Port Harcourt.

In every nation, the private 
sector is the catalyst for eco-
nomic development, but it is 
the governments’ responsibil-
ity to support and back them 
up with proper regulation 
and legislation to ensure they 
survive and thrive.

Recurrent problems in the 
industry include poor infra-
structure – inadequate power 
supply and lack of good roads, 
an unhealthy dependence 
on oil revenue for survival, 
non-passage of the Petroleum 
Industry Bill (PIB), insecurity 
especially in the Niger Delta 
region where the oil compa-
nies operate, pipeline vandal-
ism and other violent acts 
within the region and weak 
supervision of the Nigerian 
Content Act.  

In its 2016 review of Africa’s 
oil and gas industry, Pricewa-
terhouseCoopers, a multina-
tional professional services 
firm that focuses on audit and 
assurance, tax and consulting 
services said government’s 
failure to most importantly 

pass the PIB will continue 
to cause uncertainties in the 
industry. The PIB was first pro-
posed in 2008 but it is yet to be 
passed into law by the National 
Assembly. Government needs 
to clear these bottlenecks to 
ensure the industry makes 
headway.

“The current law and regu-
latory framework is not re-
sponsive enough. The sector 
is being governed by outdated 
legal and regulatory frame-
work. We have to re-examine 
the continued relevance of 
existing framework”, said an 
energy analyst.

Energy experts believe the 
government should be more 
firm and decisive with regard 
to decision making to ensure 
the oil and gas industry re-
ceives the priority attention it 
deserves. 

Borrowing a page from 
Telecoms

There is no need to re-
invent the wheel. The oil and 
gas industry can borrow a page 
from the telecommunications 
industry. The total liberaliza-
tion of the telecommunica-
tions sector according to ex-
perts has expanded the sector, 
making it more attractive and 
competitive to investors. 

The Telecommunications 
Act of 2003 which was passed 
by the National Assembly en-
couraged more new entrants 
into the sector and eventu-
ally strengthened the role of its 
regulator – the Nigerian Com-
munications Commission 
(NCC).  Today, the telecoms 
sector has become the coun-

Talking PointsWESTAFRICAENERGY

incremental production from 
each JVC”, Kachikwu said.

But government can do 
more. Oil and gas industry 
experts say there is need for 
government to provide an 
enabling environment and 
political stability within the 
polity to attract private sec-
tor participation and assure 
increased investment. 

Over the years, govern-
ment’s inability or sometimes 
unwillingness to fulfill its JV 
obligations to IOCs has put a 
strain on new investments in 
the oil and gas sector. With 
the exit of the JV cash call, 
government has a duty now 
to collaborate with the oil and 
gas industry to pass the petro-
leum industry law. This will 
establish an appropriate, well 
defined regulatory and fiscal 
regime to attract private sector 
investments as well as develop 
domestic gas infrastructure to 
ensure effective gas utilization.

The issues of oil theft, van-
dalism and violence are still 
rife in the industry especially 
in the Niger Delta region. Ad-
dressing these issues sincerely 
could drastically reduce the 
incidence of vandalism or 
even permanently solve them. 

Considering Nigeria’s cur-
rent economic challenges 
which were caused by drop in 
crude oil price and dwindling 
production from the Niger 
Delta, the Owowo oil field 
discovery demonstrates the 
untapped potential of Nige-
ria’s oil and gas industry and 
why the government needs to 
do more to provide the right 
environment for increased 
investment for the benefit of 
Nigerians and operators.
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try’s benchmark and poster 
face when it comes to the suc-
cess of deregulation.

The Owowo oil field ex-
ample

The recent accomplish-
ments by some operators in 
the oil and gas industry is a 
demonstration of the oppor-
tunities that abound if the op-
erating environment is made 
more encouraging.

In October 2016, US oil gi-
ant, ExxonMobil announced 
the discovery of Owowo oil 
field offshore Nigeria. The field 
is projected to contain as much 
as one billion barrels of crude 
oil reserves. 

“One billion barrels of oil 
reserve is about 3 percent of 
Nigeria’s current reserve and 
if the potential is realized, 
that will give Nigeria an extra 
100,000 to 200,000 barrels of 
oil per day”, said Iledare.

At an average price of 
US$50 per barrel, the new 
field is worth US$50 billion 
in potential revenues for the 
Nigerian oil and gas industry 
over the next few years, with 
a potential to rise higher if the 
international prices of crude 
oil rise.

The Owowo oil field discov-
ery by ExxonMobil represents 

a major investment and con-
fidence in the growth poten-
tial of the country especially 
at a time new investments 
in upstream operations are 
shrinking.

“It’s a significant morale 
booster for the industry es-
pecially as Nigeria’s reserve 
replacement ratio has been 
going down”, said Rolake 
Akinkugbe Head of Energy 
& Natural Resources for FBN 
Quest. 

Oil and gas industry ana-
lysts say that Owowo oil field 
is a game changer for the Ni-
gerian oil and gas industry 
because it demonstrates the 
untapped potential especially 
in deep water. 

Abiodun Adebayo, a Ge-
ologist, said that for several 
years, operators in the oil and 
gas industry have continued 
to agitate for more transpar-
ent regulatory framework and 
investment incentive by the 
government to encourage 
more investment in the indus-
try. He described Owowo oil 
field discovery as remarkable 
considering that the feat was 
achieved in spite of the nu-
merous challenges facing the 
industry coupled with drop in 
price of crude oil.

“If a company such as Exx-
onMobil could achieve this 
feat with all the teething prob-
lems facing the sector, one can 
imagine what would happen if 
issues such as vandalism, PIB 
and JV cash calls are resolved. 
The industry will experience 
acceleration which is unprec-
edented”, Adebayo said.

Government’s role
The Nigerian government 

has a big role to play in creat-
ing an enabling environment 
for oil and gas companies 
operating in the country not 
just to survive but to thrive. The 
recent decision by the federal 
government to exit Joint Ven-
ture JV cash calls is a welcome 
development as it would give 
the oil companies opportunity 
to grow outside of the previous 
constraints of government’s 
inability to fulfill its financial 
obligations. 

Ibe Kachikwu, Minister 
of State for Petroleum, while 
announcing the decision last 
December said the Federal 
government was exiting the 
JV cash calls with a $5.1 bil-
lion debt to IOCs which he 
said would be paid within five 
years. 

He said the business tem-
plate is part of new measures 
and strategies aimed at elimi-
nating the burden of JV cash 
call arrears and securing fu-
ture funding for the upstream 
petroleum sector, as this will 
restore investors’ confidence 
and achieve accelerated pro-
duction growth in the joint 
ventures.

“It is important to note that 
this will not be a cash burden 
on the Federal Government 
as payments will be made via 

In association with 
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Rising external reserves

trade with other countries. 
The international currency 
of trade globally is the 
dollar, so the more dollars 
you have as a country, the 
higher your capacity to 
trade with other countries 
or pay for goods and ser-
vices from other countries. 
This is why the external 
reserves are usually meas-
ured in terms of the num-
ber months it can pay for 
imports.  At US$30 billion, 
Nigeria’s external reserves 
will cover an average of 
seven months of imports 
compared to just about six 
months of imports when it 
is at about US$27 billion. 
So the higher the reserves, 
the longer a country can 
sustain its imports as-
suming volume and value 
of imports remain un-
changed over the period.

The level of external re-
serves can also determine 
the strength of a coun-
try’s currency, especially 
where the country is not 
implementing a fully float-
ing exchange rate regime, 
which perhaps only the 
US does. A country with 
a robust external reserve 
can frequently intervene 
in the currency markets 
to defend the strength 
of the local currency or 
peg the currency within a 
certain range and defend 
it within that band by oc-
casionally selling some 
of the external reserves. 

Nigeria largely did this in 
the years of oil boom from 
2010 to 2014, when the 
country used its healthy 
dollar earnings to ensure 
that the value of the naira 
remained in the N150 to 
N155 range, ensuring that 
many Nigerians were able 
to travel, school abroad 
and even embark on medi-
cal tourism outside the 
country.

Nigeria’s rising external 
reserves could also trigger 
foreign direct investment 
into the country. Foreign 
investors usually want to 
be assured when they in-
vest in a particular country 
that they can take their 
money out without any 
challenges. For countries 
with managed exchange 
rate systems, the level of 
external reserves is a key 
indicator of a foreign in-
vestor’s ability to repatriate 
profits and capital. This 
means higher reserves will 
be a source of comfort for 
foreign investment inflow.  

And perhaps signifi-
cantly, if the external re-
serves keep rising, Ni-
gerians can once more 
be able to join the global 
community once more 
and start using their pay-
ment card abroad once 
more, like they did before 
the reserves declined to 
level that made such pay-
ment no longer affordable 
for the country. 

Why it Matters

Based on the current fast pace 
increase in the reserves, analysts are 
optimistic that the balance in the 

reserves will hit a new high of 

by March

O
n  Ja n u a r y 
24, at the end 
of the first 
m o n e t a r y 
policy com-

mittee (MPC) meeting 
in 2017, Godwin Eme-
fiele, Governor of Central 
Bank of Nigeria (CBN) 
announced enthusiasti-
cally that the country’s 
external reserves has risen 
to a new high of US$28.9 
billion. This figure repre-
sents a whooping US$5 
billion increase on the 

ning of 2017.  Based on 
the figures released by the 
CBN governor which is 
US$1 billion higher than 
the US$27.9 billion closing 
figure on the CBN website 
as at 26 January, the ex-
ternal reserves has added 
anywhere between US$1.9 
billion and US$2.9 billion 
in 2017 alone. Based on the 
current fast pace increase 
in the reserves, analysts 
are optimistic that the bal-
ance in the reserves will hit 
a new high of US$30 billion 

fiveNumbers

US$30bn 
This is analyst’s project of the position of 
the country’s external reserves by March 

2017 

This is how much is in the external re-
serves as stated by the Governor of the 
Central Bank of Nigeria on January 24. 

This is how much in the country’s external 
reserves as at 26 January 2017 based on 
figures available on the website of the 

Central Bank of Nigeria. 

This is how much the external reserves 
have grown since it hit a five-year low of 

US$23.9 billion on 19 October 2016.

This is the range 
by which Nige-
ria’s external 
reserves has 
grown in 2017 

position of the external 
reserves which hit a five 
year low of US$23.9 bil-
lion on 19 October 2016. 
The reserves have risen 
consistently since then 
but has gained significant 
traction since the begin-

by March.
So why does a rising 

reserve matter
The external reserves of 

a country, usually held in 
dollars, matters because 
it largely determines the 
capacity of the country to 

US$30 billion,
At 

Nigeria’s external reserves will cover 
an average of seven months of 
imports compared to just about 

six months of imports when it is at 
about 

US$27 billion

US$30 billion

For countries with managed 
exchange rate systems, the level of 
external reserves is a key indicator of 

a foreign investor’s ability to 
repatriate profits and capital

US$28.9bn

US$27.9bn

US$5bn 

US$1.9 bn to 
US$2.9 bn 


