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Youth empowerment to unbridle Africa’s growth potential, says Bill Gates
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NAICOM to roll out 
modalities for Municipal 
Insurance pool in 8 wks

•••FX induced tariff 
increase throws users 
into confusion 

To exploit the potential of 
the world’s second largest 
continent, empowering its 
teeming youth population 

must take pre-eminence, says 
American philanthropist and 

L-R  Luis Gravito, senior partner and chairman, Boston Consulting Group (BCG) Nigeria; Ade Bajomo, executive director, market operations and technology, Nigerian Stock Exchange (NSE); Rich Lesser, 
global CEO, BCG; Pai Gamde, head, human resources, NSE; Tunji Kazeem, head, risk management, NSE, and Wiebe Boer, principal, BCG Nigeria, at the closing gong ceremony at the NSE  in Lagos. 
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Nigerian ports strain 
on unclaimed goods, 
shrinking imports

ISAAC ANYAOGU

Unclaimed goods are 
piling up at the Lagos 
ports, following the 
directive to implement 

the new flexible foreign ex-
change rate policy of the Central 
Bank of Nigeria (CBN) which has 
seen duties and tariffs soar over 
40 percent from the application 
of the rate of N282 to $1 instead 
of N197 on which letters of credit 
for the imports were opened.

Containers bearing raw mate-
rials for manufacturing, machin-
ery and transport equipment 
and consumer goods are stuck in 
the ports because importers say 
they cannot break even, let alone 
make a profit at the present rate 
and fear inflation may spike with 
the price of goods soaring above 
40 percent.

Industry operators say the 
directive given without a grace 
period to allow for clearing 
imports already ordered, will 
further shrink Nigeria’s import 

Nigeria: gradually 
enforcing regulation
by Austin Okere
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entrepreneur, Bill Gates.
Speaking at the 2016 Nelson 

Mandela Annual Lecture at the 
University of Pretoria, South Af-
rica,  61 year-old Gates shared 
his optimism about the future of 
Africa and the role of its young 
people in moulding it.

With 200 million people aged 
between 15 and 24 (the youth 
bracket), Africa has the youngest 
population in the world, and the 
current trend indicates that this 
figure will double by 2045, ac-
cording to an African Economic 
Outlook report.

“Africa’s youth can be the 
source of a special dynamism,” 
said Gates. “The most important 
thing about young people is the 
way their minds work.

They are better than old people 
at driving innovation, because 
they are not locked in by the limits 

of the past. The real returns will 
come if we can multiply this talent 
for innovation by the whole of Af-
rica’s growing youth population,” 
Gates said.

Explaining the choice of Gates 
as this year’s distinguished speak-

Continues on page 51

Innovation benefits elude Nigeria as tech funding gap widens

Lean funding options available to tech 
start-ups in Africa’s largest economy 
may be making it difficult to replicate 

innovation trends rapidly redefining the 
global economic landscape.

As the world transits to a digital 

economy, start-ups, which are leveraging 
technology to offer innovative products 
and services to a wider array of consum-
ers, are increasingly contending with 
traditional businesses, which are strug-
gling to serve a burgeoning digital savvy 
populace.

However, this trend may be subdued 

in Nigeria, as the challenge of sourcing 
start-up capital keeps technology driven 
businesses at ground level longer than 
expected.

The local investment options open to 
tech start-ups globally, range from pri-
vate equity funds to angel capital, “but 

JUMOKE AKIYODE & LOLADE AKINMURELE

Singapore billionaire signs 
250mw power deal for Nigeria
S

ingapore’s  bi l l ion -
aire, Brian Chang is 
placing his  b e t  o n 
the Nigerian power 
sector with an initial 

250MW barge mounted gas 
fired station near Port Har-
court that can be ramped up 
to 1,000MW on the back of Continues on page 4

proven gas supply.
The entire $250 mill ion 

financing for the project is 
coming from Chang ’s Blue 
Capital Pte. Limited  (BCPL) 
on a turnkey basis, under a 
lease and purchase contract 
for which a memorandum of 
understanding has just been 

signed with a Nigerian  special 
purpose vehicle (SPV) floated 
by Mike Osime, Lagos-based 
investment banker and CEO 
of International Capital Mar-
kets Group  (ICMG).

Chang told BusinessDay 
at the weekend on telephone 
from Singapore after signing 

the agreement, “as you know, 
I am in the power business 
and we see Nigeria as being 
an ideal gas fired plant invest-
ment place today. You have a 
large population but use less 
than the power consumed in 
Singapore, which has a popu-

LOLADE AKINMURELE
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China economy grows more than 
expected

US shares build on record closes

Bank of England economist says 
sledgehammer needed for economy

US shares opened higher, following 
a run of record closes.

Citigroup shares contributed to the 
rally, with a 0.6% gain after the bank 
reported better than expected second 
quarter results. Rival Wells Fargo fell 2% 
after it reported falling profits.

After around an hour of trading the 
Dow was up 0.14%, the S&P 500 and 
theNasdaq were both a touch higher. 
Consumer spending rose for the third 
month in a row in June. The monthly rise 
of 0.6% took spending to $457bn in June.

The Bank of England’s chief econo-
mist supports a “sledgehammer” ap-
proach to stabilising the post-Brexit 
economy as he admitted unemploy-
ment could rise.

In a speech, Andy Haldane support-
ed easing monetary policy next month.

He said it needed to be “delivered 
promptly as well as muscularly”, add-
ing: “By promptly, I mean next month.”

Shares of messaging app Line, 
popular in Japan, have surged by 
31% in its Tokyo trading debut, mak-
ing it the biggest technology listing 
of the year.

The stock closed at 4,345 yen ($41; 
£31), well above the offer price of 
3,300 yen.

It also did well in the US, rising by 
26.6% in its New York trading debut to 
close at $41.58 on Thursday.

Construction output fell by 
2.1% in May compared with a 
month earlier, official figures 
have shown.

The Office for National Statis-
tics (ONS) said output slumped 
in the run up to the European 
Union (EU) referendum.

The fall was almost a com-
plete reversal of April’s 2.8% rise 
in construction activity.

China’s economy grew by 
slightly more than expected in the 
second quarter of the year as the 
government increased infrastruc-
ture spending.

Gross domestic product ex-
panded by 6.7% in the three 
months to June compared to a 
year earlier, China’s statistics bu-
reau said.

The rate was steady from the 
previous quarter and above expec-
tations of 6.6%.
Messaging app Line sees shares surge 31% in 

Construction output slumps in May

EU-US trade deal faces major challenges
The European Union and the 

United States have the outline of 
a trade agreement, according to a 
senior EU official.

Speaking after a week of inten-
sive negotiations in Brussels he 
acknowledged, however, there is still 
a lot of work to do.

His United States counterpart 
said that much had been accom-
plished.

The negotiations, launched in 
2013, have run into significant politi-
cal opposition.

Citigroup quarterly profits slide
Citigroup’s profits fell in the sec-

ond quarter because of weakness at 
its consumer banking business.

The 14% fall in net income to 
$4bn (£3bn) was not as bad as 
feared. In June, chief executive Mi-
chael Corbat warned of a 25% fall in 
net income.

Consumer banking in North 
America had a weak quarter. Net 
income fell 22%, hit by falling sales 
and higher costs.

Briefs
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Singapore billionaire signs 250mw power...

Modalities for the 
establishment of 
a nationwide mu-
nicipal insurance 

pool is a key project that the 
Nat i o na l  In s u ra n c e  C o m -
mission (NAICOM) will  be 
working on in the next eight 
weeks, Insurance Commis-
sioner, Mohammed Kari has 
indicated.

This  fol lows a  directive 
by Nigeria’s finance minis-
ter, Kemi Adeosun, who last 
week expressed some serious 
concerns around the under-
performance of  the sector 

which has a huge potential 
of contributing meaningfully 
to the countr y’s economic 
growth and create jobs.

Municipal risk pools help 
ease financial pressures. It is 
a form of risk management 
mostly practiced by insur-
ance companies under which 
they come together to form a 
pool, which can provide pro-
tection to them against cata-
strophic risks. Many public 
entity risk pools also use their 
ow n  f i na n c ia l  s t re ng t h  to 
help their members deal with 
difficult budgetary times.

The Insurance Commis-
sioner, Mohammed Kari who 

also heads the NAICOM, said  
the municipal  pool  would 
help check the present bick-
ering and unhealthy competi-
tion which has also see stag-
nated growth in the sector.

Analysts say the concept 
which would hopefully boost 
better risk management, as 
well as drive penetration in 
t h e  u n d e r-p e r f o r m i n g  i n -
dustry.

A developed and act ive 
insurance market will bring 
about increase in the nation’s 
already flat GDP, and help in 
the accumulation of  long-
term funds for  infrastruc-

NAICOM to roll out modalities for 
Municipal Insurance pool in 8 wkstrade which fell by eight percent 

in first quarter 2016 to N1.45 tril-
lion, from N1.57 trillion in the 
last quarter of 2015, according to 
data from the National Bureau of 
Statistics (NBS).

“There’s a lot of confusion be-
cause there was no grace period 
given before implementation. 
For most of the imports, their 
LCs have been negotiated before 
the increment. Many people 
have purchased goods on the 
basis of N197 and they are now 
being forced to pay N282. This 
will increase inflation, retail 
shops will be empty and the 
government is not even talking 
about it,” says Lucky Amiwero, a 
maritime industry analyst.

Nigeria’s imports, already 
on a sliding trend will fall fur-
ther. The first quarter results 
of the Nigerian Ports Author-
ity (NPA) indicate a downward 
cargo throughput which stood at 
43,347,523 metric tonnes, show-
ing a decrease of 12.6 percent 
from 49,604516 metric tonnes 

lation of just five million. So 
you have great need for power 
and you have a lot of gas.”

O s i m e  s a i d  t h e  i n i t i a l 
250MW capacity will  come 
in two equal  barges to  be 
anchored besides the Notore 
fertilizer plant in Onne and 
should receive gas from ERO-
TON, the owners and opera-
tors of OML 18 acquired from 
Shell years ago.

“We are very delighted at 
the progress with our Singa-
porean partners and we have 
assurances that we can fire the 
plant 15 months from when 
we sign the power purchase 
agreement (PPA) and have 
gas in place,” Osime told Busi-
nessDay from Singapore after 
signing the deal.

“As you know, the barge 
concept is the fastest way to 
deliver power today and we 
are dealing with a group with 

both the financial muscle and  
proven technical expertise in 
design and construction of the 
technology.”

Blue Capital is keen to en-
ter Nigeria to support local oil 
exploration and production 
companies with financing and 
new technology, especially 
those in shallow offshore and 
Chang is particularly excited 
about the oil & gas and power 
business in Nigeria, now that 
he says the Buhari adminis-
tration has demonstrated zero 
tolerance for corruption.

Chang’s Blue Capital is one 
of the few global players in the 
oil & gas and power indus-
tries, and regularly provides 
practical and economical in-
novations to unlock value for 
the upstream offshore oil & 
gas, as well as power sectors 
around the world.

Its subsidiary, Calm Oceans 
Pte offers integrated design, 
engineering, construction, 
ownership and operation of 

its Mono Column platforms 
designed to operate in water 
depths of up to 500 feet.

BusinessDay learnt that 
Calm Oceans is looking to 
provide turn-key cost-effec-
t ive  lease-solution that  is 
flexible for Nigerian firm’s, 
so they can monetise their oil 
fields in the shortest time and 
by so doing, increase Nigeria’s 
production level.

According to Osime, “we 
are confident that with the 
support of the Power, Works 
and Housing Minister, Baba-
tunde Fashola, who has dem-
onstrated a zeal for his work, 
we can negotiate and obtain 
all the necessary approvals 
and agreements by the end of 
this year. This way, we can fire 
the plant in the first quarter of 
2018. And we potentially can 
add another 250mw yearly, till 
we attain 1,000mw.”

The location for the power 
plant was apparently chosen 
because of proximity to gas 
supply as well as access to the 
national grid for the evacua-
tion of the power generated.Continues on page 51

Continues on page 51

Continues on page 51

•••Begins assessment of insurance on government assets

er, Nelson Mandela Foundation 
board member, Nikiwe Bikitsha 
said, “Gates has had a significant 
impact on the issues facing the 
poor and marginalised through 
the extraordinary efforts of the Bill 
and Melinda Gates Foundation.”

The three years in a row Forbes 
richest man, with a net worth of 
$75 billion, used the platform of 
the 14th Nelson Mandela Founda-
tion’s flagship programme to hon-
our its founder, Nelson Mandela, 
and to raise topical issues affecting 
South Africa, Africa and the rest of 
the world – to lay out his vision of 
how to create a better world. The 
theme of his speech was “Living 
Together”.

Gates said he admired Man-
dela, whom he had met on many 
occasions. Recalling that “one 
topic that Nelson Mandela came 
back to over and over again, was 
the power of youth.

“There is a universal appeal to 
the conviction that youths deserve 
a chance. I agree with Mandela 
about young people, and that is 
one reason I am optimistic about 
the future of this continent,” said 
Gates.

He observed that to exploit 
Africa’s potential, its young people 
needed to be given every oppor-
tunity to thrive.

According to the African Eco-
nomic Outlook, on average, more 
than 70% of Africa’s youth live 
on less than $2 per day, the in-
ternationally defined poverty 
threshold.

Mthuli Ncube, chief economist 
at the Africa Development Bank 
(AFDB), says this reality is unac-
ceptable on a continent with such 
an impressive pool of youth.

Alexander Chikwanda, Zam-
bia’s finance minister, puts it suc-
cinctly; “Youth unemployment is 
a ticking time bomb,” which now 
appears to be perilously close to 
exploding.

Against this backdrop, Gates 
says the world must come togeth-
er to smooth the path for Africa’s 

ONYINYE NWACHUKWU, Abuja 

Brian Chang second left, shaking hands with Mike Osime, CEO International Capital Markets Group, surrounded by executives of Blue Capital 
Pte after the agreement signing in Singapore at the weekend. 
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Between today and 
tomorrow, the Auto-
motive Component 
Manufacturers As-

sociation of India (ACMA), 
the apex body represent-
ing the Auto Component 
Industry in India with the 
support of the Ministry of 
Commerce, Government of 
India, is organising a two-
day India Aftermarket Auto 
Show (ACMA Buyer Seller 
Meet) in Lagos.

With its membership of 
over 750 companies, ACMA 
accounts for over 85 percent 
of the industry’s turnover. 
The auto component indus-
try in India has a turnover of 
about $39 billion, including 
exports of $10.81 billion.

With the government of 
India’s vision to make India 

Nigeria’s telecoms industry 
valued at over $38bn

N
igerian telecoms 
industry is now 
valued at over 
$38 billion in in-
vestment pro-

file, Adebayo Shittu, minister 
of communications, has said.

Shittu attributed key 
driver of the evolution and 
development of the industry 
to proactive and responsive 
policies and therefore tasked 
stakeholders to work harder 
to attract more foreign direct 
investments.

The minister, who spoke 
at Nigerian Telecoms Award 
at the weekend in Lagos, 
further said the ministry was 
drafting a bill to unbundle 
ICT infrastructure so as to 
enable it contribute more to 
the national economy.

“The draft bill is aimed at 
increasing private participa-
tion in the ICT industry. Apart 
from the revenue accruing 
from the sector, ICT could 
compete favourably with oil 

Governorship am-
bition of the All 
Progressives Con-
gress (APC) flag 

bearer in Edo State, Godwin 
Obaseki, received a boost 
yesterday, as friends and 
business associates hosted 
a fundraiser in his honour 
in Lagos.

Themed ‘An Evening 
With GO,’ the event, which 
was well attended by top 
business leaders, captains of 
industry, party leaders and 
government functionaries, 
also served as the formal 
launch of ‘The Essential GO’ 
book – a testimonial biogra-
phy on the life and passion 
of Godwin Obaseki.

In his foreword to the 
book, Babatunde Fashola, 
minister of power, works and 
housing, noted: “Godwin 
Obaseki is truly a remarkable 
figure with limitless talent, a 
big heart, and a self-effacing, 
down-to-earth personal 
style that gives no indication 
of his extraordinary accom-
plishments.”

“The Essential GO: An 
Insight into the Life & Pas-
sion of Godwin Obaseki is 
as much for those who have 
had a personal encounter 
with Godwin Obaseki as 

and gas sector in terms of job 
and wealth creation for the 
country,” Shittu said.

According to Shittu, his 
ministry’s projection for the 
digital economy is to create 
an industry that is less frag-
mented and more represen-
tative from 2017.

He listed new target levels 
to be achieved in 2018 to 
include full implementation 
of broadband penetration 
plan (30%), ICT contribution 
to GDP (30%), internet pen-
etration (50%), and mobile 
penetration (100%).

The minister told the au-
dience, who comprised Ooni 
of Ife, Oba Enitan Adeyeye 
Ogunwusi, and top stake-
holders in the ICT industry 
and marketers that ICT had 
provided unprecedented fa-
cilities and opportunities for 
Nigeria in order to leapfrog 
into the knowledge-driven 
global economy and enjoy 
the benefits of socio-eco-
nomic development offered 
by the post-information age.

it is for those who haven’t. 
The underlying theme of 
the book, as mirrored by the 
exemplary life of Godwin 
Obaseki, is that true great-
ness can only be achieved 
through a life of purpose and 
service.”

Attesting to Obaseki’s 
enterprise, Aliko Dangote, 
president/CEO, Dangote 
Industries Limited, said in 
the book: “After over three 
decades in business, I have 
learnt that personal integrity 
is as important as executive 
skill in business dealings, 
and Godwin has both in 
abundance.

“Godwin is a thorough-
bred financial expert: His 
work with Afrinvest - and as 
a member of several govern-
ment committees - speaks 
volumes of his abilities. 
Whether in private enter-
prise or public adminis-
tration, I have absolutely 
no doubt that Godwin will 
make a success of any ven-
ture he aspires to.”

In his testimonial, Oscar 
Onyema, director-general, 
Nigerian Stock Exchange, 
stated, “Godwin is a sound 
professional who under-
stands the linkages between 
business and the economic 

Therefore, the government 
is poised to continuously of-
fer technology start-ups the 
opportunities to make them 
increase their capacity, he 
said, saying, “Policy makers 
are leaving no stone unturned 
in the determination to drive 
start-ups/SMEs growth in the 
ICT sector.

“Plans are underway to 
bring renowned and global 
players from abroad to show 
small and growing busi-
nesses how they can attain 
healthy growth in their vari-
ous businesses and learn the 
secrets to enable them run 
their business efficiently.”

In addition, he also said 
the ministry would support 
ICT stakeholders to collabo-
rate with other countries that 
had used ICT for develop-
ment, such as China, South 
Korea, Singapore and India. 
“Our strategy is to work with 
countries that are ready to 
take advantage of the Nige-
rian market while deepening 
indigenous skills,” he said.

well being of the people. Per-
haps, his strongest quality is 
his high integrity. His ‘can do’ 
attitude and friendly person-
ality also make him a great 
and dependable leader.”

The Essential GO also 
featured statements by many 
other notable business lead-
ers and financial experts 
including Hakeem Bello-
Osagie, chairman of Etisalat 
Nigeria; Phillips Oduoza, 
GMD, UBA, and Evelyn 
Oputu, former MD, Bank of 
Industry, among others.

Responding to the out-
pouring of support at the 
event, Obaseki said: “I am 
deeply humbled by the vote 
of confidence passed on me 
by colleagues in the financial 
services sector and the busi-
ness community at large. As 
chairman of the Edo State 
Government’s Economic 
and Strategy Team since 
2009, I have a firm grasp of 
the economic and devel-
opmental challenges of the 
state, and I pledge to use 
all my experience in my 
over 30-year career in the 
international and domestic 
corporate finance market to 
reengineer the economy of 
Edo State for the prosperity 
of the people.”

India aftermarket auto 
show begins today

a leading destination for 
designing and manufactur-
ing of automobiles and auto 
components, the opportu-
nity for India to emerge as 
a global market supplier of 
automotive parts and com-
ponents strengthens further.

According to Automotive 
Mission Plan 2016-26 (AMP), 
the Indian auto component 
industry may attain an im-
pressive $200 billion in rev-
enue by 2026, with exports in 
the region of $80 billion.

Industry sources say the 
Show will help in project-
ing the growing capabilities 
and product offering of the 
Indian Auto Component 
Industry. This is an ideal 
opportunity for Indian auto 
component suppliers to 
interact with agents, dealers, 
distributors and manufac-
turers of Nigeria.

DANIEL OBI

… as ministry drafts bill to unbundle ICT infrastructure

Edo guber race: Business community rallies support for Obaseki

R-L: John Berry, lead faculty, Jeff & Obrien RetaAcademy; Ola Olabinjo, executive director,  representing Ifie Sekibo, MD, 
Heritage Bank, and Pascal Odibo, country director, Jeff &Obrien International, at Jeff & Obrien 2nd Africa Retail banking 
Roundtable conference in Lagos recently. 

MIKE OCHONMA



Monday 18 July 2016 9



have neither diminished nor corrupted.  
Timeless bliss and eternal gratitude were 
the main dishes on the menu.

Our next stop was lunch in Leaming-
ton Spa, just a short distance away, where 
our hosts Professor Cedric Henderson and 
his charming wife Ellen had invited some 
of their friends to join us 

What turned out to be a huge surprise 
was that at such a short notice our hosts 
had been able to summon ladies and 
gentlemen who in one way or the other 
had connection with KPMG and Nigeria – 
going back almost fifty years.  Mostly, their 
parents had served in the colonial civil ser-
vice at a time when the government relied 
almost entirely on the accountancy firms 
to deliver excellent professional services at 
a reasonable fee without ever compromis-
ing their integrity, diligence or indepen-
dence.  In addition, the accountancy firms 
provided financial advice regarding the 
budget and the monitoring thereof.  They 
provided a formidable barrier against 
reckless government expenditure, fraud, 
treasury looting and brigandage.  Hence, 
it was inevitable that auditors would be 
highly respected for their commitment 
to ensuring that prudent management 
of resources of the nation in the interest 
of the public prevailed over gangsterism 
and ruthlessness in the pursuit of personal 
interest.  Back then what eventually be-
came KPMG was known as Cassleton El-
liott which started off in 1923 in Jos before 
moving to Marina House, 63, Marina La-
gos in 1928.  By sheer happenstance, their 
landlord was late Dr. J.K. Randle!!

According to our hosts and the other 
guests, sleaze and corruption were al-
most unheard of (probably non-existent).  
Even the mere hint of unscrupulousness 
or crookedness earned the culprit severe 
reprimand.  For the expatriate offender 

Send 800word comments to comment@businessdayonline.com
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the penalty was instant deportation on 
the first available ship – M.T. Aureol; M.T. 
Liverpool; etc or by air on British Over-
seas Airways Corporation (BOAC) back 
to Whitehall to face the full weight of the 
law – either an administrative enquiry or 
investigation by Scotland Yard followed by 
arraignment at the Old Bailey.

What our hosts learnt from their par-
ents (as well as firsthand experience) was 
that under the right leadership Nigerians 
were as honest, trustworthy and brilliant 
as their counterparts anywhere in the 
world – in medicine, engineering, archi-
tecture, accountancy and indeed the civil 
service.  We were the pride of the black 
race and legitimate inheritors of an illus-
trious heritage.

According to our hosts whenever their 
parents were back in the United Kingdom 
on leave, they would go out of their way 
to cultivate Nigerian students who were 
studying there.  They found a willing ally in 
the British Council whose representatives 
would quickly link them up with Nigerian 
students at nearby colleges and universi-
ties.  Hence, it was not uncommon to find 
on the students’ notice board messages 
that read as follows:

“English couple living in Esher, Sur-
rey would welcome Nigerian students 
for tea on Sunday in their home.  Please 
telephone Fred Marks on Esher 5357 to ar-
range pick up at the train station.”

Another variant was:
“The Methodist Church invites Ni-

gerian students to tea and dance at the 
Methodist Hostel, Inverness Terrace, Bay-
swater, London at 4 p.m. on Saturday.”

Shakespeare for breakfast (and forever) 1

speare and his mastery of imagery as well as 
conquest of the mismatch between fanciful 
imagination and harsh reality of history, 
the more they conjured strobes of hero-
ism, wars, greed, romance, and adventure.  
It was a seamless catalogue of the triumph 
of virtue as exemplified by courage and de-
termination over corrosive vice – betrayal, 
treachery and mendacity.

Regardless, the sage remained a beguiling 
enigma and volatile mystery for both believ-
ers and non-believers.  The recurring decimal 
remains unresolved – how could so much 
knowledge be bestowed to one single mind 
and brain?   Where are we to draw the line 
between the court jester and the magician (or 
fortune teller)?  We were captivated and lured 
into a trance.  As we exited the Globe Theatre, 
we had a common resolve – to reconnect 
with William Shakespeare and the delightful 
memory of days gone by when we savoured 
our first acquaintance with the genius.

Our hosts surpassed our expectations 
by presenting each one of us with a copy 
of “The Complete Works Of William Shake-
speare” – book; tablets; CD; and digital.  
They even offered to provide us with the 
Braille version of the products of a great 
mind and pen which four hundred years 

Send reactions to:
comment@businessdayonline.com

Send reactions to:
comment@businessdayonline.com

Annan is the former secretary-
general of the United Nations and a 

recipient of the Nobel Peace Prize.

It simply isn’t working!

I’m supposed to be on a ten day 
break, and as such writing an ar-
ticle was never part of this week’s 
plan. But after reading the Vice 

President’s statement regarding the 
more and more vociferous calls for a re-
structuring of Nigeria, I feel duty bound 
to clarify what seems to be a huge mis-
understanding regarding not only the 
reasons so many of us desire this ‘back 
to basics’ solution, but also the numer-
ous gains that will no doubt arise as a 
result.

But if I’m thoroughly honest the 
likely-hood of breaking my holiday time 
to pen my thoughts on this particularly 
important matter was always fairly high, 
bearing in mind Mr. President’s attitude 
towards it.

This rather odd notion that the sta-
tus quo must be preserved at all costs; 
that the mode of federalism which pres-
ently exists - albeit precariously and by 
no small means fractiously - is the only 
possible and true way in which Nigeria 
can survive and prosper continues to 

a huge mistake by voting for Brexit the 
fact remains that the majority of the Brit-
ish population feel their interests are not 
being met by those at the centre - Brus-
sels.

• Pathetic dependency: The fact that 
so many states across Nigeria continue 
to depend on the centre for sustenance is 
not only hard to fathom but is increasing-
ly becoming a very bitter pill to swallow. 
That this facile dependency on the cen-
tral government’s oil money has deprived 
so many states of initiative, development, 
and progress is blatantly obvious. If we 
want this nation to become self sufficient 
then we must encourage regions to de-
velop and promote the natural resources 
they are so very blessed with.

The strongest resistance to restruc-
turing comes from the North - from an 
ill placed fear that the rest of the nation 
would progress so much and so far as to 
leave it behind. Well, one can’t lie - the 
reality is that unless the North wakes up 
and embraces what God has blessed it 
with - land and agriculture - it will indeed 
fall far behind the rest.

And what’s the topic of the moment? 
Is it not agriculture? Is agriculture not one 
of Nigeria’s biggest hopes of angling away 
from a dependency on crude oil revenue? 
And is not the north blessed with cattle 
and fertile land??

There’s no reason for anyone in the 
north to fear. Actually maybe a little – 
for there is likely to be some discomfort 
in the early stages, due to the likely job 
losses that will occur as a result of re-
channelling focus, energy and resources. 

However this is where the support of the 
other regions must come into play. Re-
gional restructuring shouldn’t mean ev-
ery man for himself. Rather, all regions 
should try and help each other as best 
they can – even if it means firmly hold-
ing each other’s hands during the early 
stages so that no-one is left behind. In 
this case all other regions must help the 
north as best they can – to ensure that 
the north achieves its huge potential.

Security
The nation’s centralised Police Force 

hasn’t been a great success. Security has 
never been and still isn’t our forte. A re-
gional police system will go a long way 
towards not only fostering better secu-
rity and safety for all, but also pave the 
way for more professional and service 
focused police forces across the nation.

Ethnic rivalry
Is anybody else tired of the constant 

ethic suspicions? The South West insists 
the north is holding it back, the Igbos 
quite rightly remain upset about the 
catastrophic events of the late sixties, 
and the north continues to believe it has 
some sort of divine right to rule.

These emotions / beliefs are perma-
nently festering beneath the surface; 
and more than capable of causing ac-
tive, if not violent unrest across the na-
tion.

A little over the top? Allow me to give 
you an example.

During a recent conversation with a 
friend and business associate, my friend 

made the following statement.
“I think we all made a huge mistake 

in voting for Buhari. I also think he’s part 
of a northern agenda. Like this whole 
Fulani herdsmen thing - not once has 
Buhari publicly apologised to the fami-
lies of those that were killed, or even ad-
dressed the nation.”

I wouldn’t go so far as to say that 
voting for Buhari was a mistake. Yes 
I’m definitely not impressed with his 
administration’s dire economic perfor-
mance, but because I believe we need-
ed a government that would stem the 
heavier than heavy tide of corruption, 
I’m of the view that this is the govern-
ment the nation needs right now.

However there are some loaded and 
indeed poignant points in my friend’s 
statement. For the sake of this article’s 
subject matter, let’s focus on just one - 
northern agenda.

Are we really here again?
Are we really wondering about a 

northern agenda again?
Feels like we’re back in the 60’s. Or 

is it the 80s? The 90s? Okay maybe all of 
them. In other words we have made ab-
solutely zero progress as a nation.

Why?
Do I really need to spell it out?
Fine - This system simply isn’t work-

ing!

There is a tide in the 
affairs of men which, 

when taken at the flood, 
leads on to fortune 

Omitted, all the voyage 
of their life Is bound in 
shallows and miseries

W
hile the rest of Britain 
was agonising over 
whether to remain in the 
loveless and forlorn mar-
riage with the European 

Union or exit after 43 years (BREXIT), the 
retired partners of KPMG who are still 
awaiting their gratuity and pension volun-
tarily made their way to Stratford-on-Avon 
in order to refresh their joyous and elevat-
ing love affair with William Shakespeare 
who is undisputedly the greatest play-
wright, actor and poet of all time – not just 
in England but in the entire universe, not 
excluding outer space.

We were in this picturesque part of 
England to celebrate 400 years anniversa-
ry of Shakespeare’s death.  He was born on 
April 26, 1564 and died on April 23 1616.  
Hard to believe that considering his pro-
lific writing and the vastness of his knowl-
edge, he lived for only fifty-two years ex-
actly.  It was Shakespeare who coined the 
phrase “Forever and a day” which accord-
ing to one of our erudite colleagues, Pro-
fessor John Godwin means indefinitely.

“Of course, forever and a day is a dra-
matic construct with no literal meaning.  
For ever is (mathematically) forever.  You 
cannot add or subtract a day from it.”

William Shakespeare first used the 
phrase in 1596 (“The Taming of the Shrew):

Biondello: “I cannot tell; expect they 
are busied about a counterfeit assurance:  

baffle my senses to the point of desper-
ate exasperation.

They say the definition of mad-
ness is continuing to do the same thing 
over and over again and expecting a 
different and better result. Surely our 
somewhat misguided determination 
to persist with this particular choice of 
sovereignty is nothing short of outright 
naivety.

Why?
Allow me to give you five basic rea-

sons why the current federal system 
will continue to fail us.

• Way too expensive: We simply 
cannot afford this system. The costs of 
running for office are absurdly high, 
resulting in those that succeed having 
only one thing on their mind- how to 
get their money back. Furthermore 
the cost of running government is sim-
ply ridiculous - made so much worse 
by ‘federal character’ appointments. 
Rather than have two/ three ministers 
for one portfolio in order to promote 
‘federal character’ why not have the 
best people serving their respective 
regions?

• Centralised power always leads to 
trouble: Absolute power corrupts ab-
solutely. A system wherein too much 
authority is vested in the centre will 
always lead to flagrant abuses power. 
Indeed this is one of the main reasons 
why the people of Britain recently vot-
ed to leave the EU. Whenever power is 
too centralised the needs and require-
ments of the people are very rarely 
met. Whilst many believe Britain made 

take you assurance of her, 
“cum privilegio ad imprimendum so-

lum” to the church;
take the priest, clerk and some suf-

ficient honest 
witnesses: If this be not that you look 

for, I have no more to say, but bid Bianca 
farewell for ever and a day.”

Shakespeare repeated it in 1600 (“As 
You Like it”):

Rosalind: “Now tell me how long you 
would have her after you have possessed 
her.

Orlando: Forever and a day.”
Hence, it is a moot point whether or 

not our love affair with KPMG is forever 
and a day !!

Anyway, we had a sumptuous break-
fast at the exquisite Stratford Hotel which 
is located close to Union Square.  It has 
been in existence since 1907.  Hence, it 
has survived two World Wars (1914 to 
1918; and 1939 to 1945).

Our hostess Mrs. Jane Butterfield 
presented us with a huge plaque with the 
following inscription:

“There is a tide in the affairs of men 
which, when taken at the flood, leads on 
to fortune Omitted, all the voyage of their 
life Is bound in shallows and miseries

On such a full sea are we afloat
And we must take the current when it 

serves Or lose our ventures.”
- Brutus.
After a hearty full English breakfast, 

we were treated to a most fascinating  
and spellbinding reading of a selection of 
Shakespeare’s plays and poems accom-
panied by superlative professional actors 
and actresses who succeeded brilliantly 
in transporting us back to the era of the 
great playwright and poet.

Ironically, the more valiantly they 
strove to capture the essence of Shake-
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Can we hear something else from Les Leba

Reading severally through the ar-
ticle by the veteran economist, 
Henry Boyo in two national 
newspapers of Monday, 11th 

July, 2016, entitled ‘Economy: Kaleido-
scope of recent media reports’ I failed to 
understand the import of the endeavor 
or the message he tried pushing to the 
public. Or is it that he is changing his style 
of attack on the CBN, or running dry of 
ideas? Mr. Boyo no doubt is an interesting 
economic jester of repute having carved a 
niche for himself with his acerbic proses 
on the managers (past and present) of 
the apex bank. I have had to argue with 
people on several occasions over many 
of his articles and commentaries in both 
print and electronic media that, if his 
economic prescriptions are that potent 
and valuable, governments – past and 
present would have rolled out red carpet 
begging him to help turn the fortunes of 
Nigeria around. Even the Bretton Woods 
Institutions and other multilateral finan-
cial institutions would have found him 
most valuable.

Every week in the last 17 years Boyo 
churns out articles rubbishing any policy 
of the CBN or its managers. This is not to 
say that patriotic citizens should not pull 
the ear of their government when going 

T
he rule of law is more about 
enforcing existing rules than 
creating new laws. Any society 
that does not abide by some 
code of conduct whether in 

public or private matters tends to become 
chaotic, and virtually ungovernable. 

This is precisely what happened when 
the Economic and Financial Crimes Com-
mission (EFCC), and the Independent 
Corrupt Practices Commission (ICPC) 
simultaneously went into deep slumber 
until being surreptitiously awoken with 
the coming of the new government of Mu-
hammadu Buhari. 

According to YuryFedotov, Executive 
Director, United Nations Office on Drugs 
and Crime, “Corruption represents a ma-
jor threat to rule of law and sustainable 
development the world over. It has a dis-
proportionate, destructive impact on the 
poor and most vulnerable, but it is also 
quite simply bad for business”.

There is something disturbingly eerie 
about not enforcing the rules. I am quite 
certain that if you have lived in any of the 
big cities in Nigeria, you may have had 
cause to ironically question your san-
ity when you sit dutifully and patiently in 
your lane on a busy traffic day and you see 
what should ordinarily be the folly of ‘mad 
people’ driving against oncoming cars 
to beat the traffic. You can’t help fuming 
inwardly when they suffer absolutely no 
consequence, and as a result, car after car 
drive past you to partake in the maddening 
spree. The smart aleks, when challenged, 
cursorily pass their actions off by remind-

of the economy as currently spearheaded 
by the CBN will make the economy to be 
more competitive internationally, and that 
is what Nigeria needs now. 

This is not to say that Mr. Boyo’s com-
mentaries are valueless. They do but they 
are certainly unpatriotic. There is more 
dignified route through which he can 
have the ears of the economic managers 
rather than trading them at the market 
place for reasons best known to him. May 
I ask the veteran economist if there has 
not been any economic gain since the 
forex restriction on 41 items? The results 
are quite glaring, particularly the CBN’s 
Anchor Borrowers’ Programme on rice 
farming in Kebbi State, not to mention 
other rewarding interventions by the Bank 
in critical sectors of the economy.

Has the Naira not been adequately 
protected? The recent flexible forex regime 
was a well thought out policy unveiled by 
the CBN at its last Monetary Policy Com-
mittee meeting, mainly for the benefit of 
the economy. The policy which has been 
severally applauded by the IMF, notable fi-
nancial experts, industrialists and real sec-
tor practitioners except Mr. Boyo has been 
described as one of the best policies the 
economy needs now to get back on its feet.  
If Boyo’s intention was to be academic, the 
extracts picked from several publications 

There is no doubt that the recent imposition 
of a hefty $15b fine by the US Government 
on German carmaker, Volkswagen, for 
emission results falsification will cause con-
temporaries to think twice before yielding 
to any temptation to similarly cut corners. 

It is the pursuit of deterrence that drives 
developed countries from sparing any high 
ranking members of the society who fall foul 
of the law, not least their Presidents, who are 
rather held to higher account. The celebrated 
case of former American President, Richard 
Nixon in the Watergate scandal is a good ex-
ample. On this score we have a lot to do to 
change the negative perception of the Nige-
rian (and indeed African) postcode. Creating 
an orderly and equitable society is more edi-
fying and sustainable than the sheer desper-
ation displayed by our brothers and sisters 
who feel stymied by a skewed society, thus 
seeking to migrate to other climes by any 
means possible, not excluding dangerously 
hanging from the tyres of an aircraft, to brav-
ing raging storms at sea on makeshift rafts.

As Nigeria turns to ICT and Telecoms 
for the next wave of economic growth, in the 
wake of the oil price collapse, it is imperative 
that we create an enabling regulatory environ-
ment that will attract entrepreneurs and en-
able them to thrive. In ensuring an enabling 
environment, I shall like to deviate from the 
well-worn songs of inadequate power sup-
ply and other infrastructure deficiencies and 

quoted from should have been taken out 
as a whole, not by picking what suits his 
manipulative intention.  Those published 
negative extracts are counterproductive 
to the desire of the CBN. Mr. Boyo as 
a veteran is expected to help the CBN 
promote and drive the new forex regime 
through educative articles not ones that 
will further scare away foreign investors. 
Even in the articles in question, he failed 
to convey any meaningful message than 
that the CBN is taking Nigerians on an-
other ride of empty promises. What does 
Mr. Henry Boyo want?

The problem with the economy was 
not caused by Mr. Godwin Emefiele. It 
was only a pity that the man was appoint-
ed when the economy was challenged. 
Mr. Boyo should also note that Emefiele 
on assuming office came with a vision he 
encapsulated in a-10 point agenda never 
done in the history of Nigeria central 
banking. He has battled to ensure that 
interest rates remain low and inflation at 
single digits. Emefiele is not responsible 
for the militancy in the Niger Delta that 
has disrupted oil production. Mr. Boyo, 
a respected elder from the Niger Delta 
region is expected to go home and talk to 
the renegades destroying the economic 
fortunes of Nigeria.

Since his advocacy of pull Godwin 

rather focus on one critical area where we 
could very easily be blindsided; the role of 
the National Office for Technology Acquisi-
tion and Promotion (NOTAP).

NOTAP was established in 1979 in re-
sponse to Nigeria’s need to facilitate the 
emergence of a strong Innovative, Sci-
ence and Technology based economy. 
NOTAP systematically tracks the inflow 
of technology into Nigeria and strategizes 
for its adaptation and domestication. Es-
sentially, NOTAP is the gate-keeper that 
approves all foreign exchange payments 
to global technology suppliers.

Specifically with regard to the Soft-
ware space, and following reports of fla-
grant flouting of the rules of the NOTAP 
Act by the major global software vendors, 
NOTAP along with the CBN convened a 
workshop in September 2007, with all ma-
jor software vendors operating in Nigeria 
to reiterate the rules and emphasize the 
need for strict adherence.

Part of the communique following the 
workshop included the following: Every 
foreign software licensor should set up 
a Technical Support Centre for software 
development beyond their current sales 
and marketing offices. Review the Annual 
Technical Support(ATS) fees from 10% of 
cost of the software license to a percentage 
ranging from 15% to 23%. A minimum of 
40% of the ATS fee should be paid to Local 
Value Added Resellers (VAR) in local cur-
rency and the VAR must be indigenous. 
Collaboration with NOTAP to develop a 
checklist to ensure that Local VARs are 
not mere ‘commission agents’ but actually 
acquire marketable competent skills from 
the foreign licensors with a view to devel-
oping variants of the software which can 
complement the foreign software to meet 
the needs of the local market, while shoul-
dering their fair share of the workload.

While the global vendors ensured that 
they benefitted from the doubling of ATS 
fees from 10% to 23% they did nothing 
about the setting up of technical support 
centers in the country nor ensure that 40% 
of the increased ATS is paid to local com-
panies who are the channels for delivery 

off the track, but there are decent ways 
through which this could be achieved 
without turning out to be a nuisance. 
Even if his ideas are sympathetic to, or 
he is a collaborator of the neocolonial 
agents – local or foreign, it is high time 
he turned a new leaf by joining hands 
with the government of the day and 
the CBN in their efforts to wake up the 
comatose economy. More so that, he 
had labored vainly propounding im-
practicable idealistic proposals since I 
started to follow his articles shortly after 
Chief Joseph Sanusi was appointed the 
CBN Governor during Chief Olusegun 
Obasanjo’s administration as a civilian 
president through HRH Sanusi Lamidi 
Sanusi, the former governor of the Bank. 
He is yet to sheath his sword. 

He became so virulent in his attack 
on the Bank’s policies shortly after the 
present Governor Godwin Emefiele as-
sumed office, for no fathomable reason. 
He was not sparing on the barred 41 
items from access to forex. He has sev-
erally accused the CBN of distortional 
monopoly of the dollar supply and se-
rial naira devaluation, not to mention 
CBN inability to rein-in excess liquidity 
in the system.  Though I agree with him 
that serial devaluation will not help the 
economy at this moment, diversification 

ing you that “this is Nigeria”; whatever 
that is supposed to mean. That is where 
normality seems crazy and madness as-
sumes the new normal. The whole society 
eventually descends into a macabre dance 
of impunity. Conscience is thrown out, and 
on sale to the highest bidder. 

To buttress the importance and impact 
of enforcement, consider that Insurance 
regulation in Nigeria, vide the Insurance 
Companies Act of 1961 was not far behind 
Banking regulation vide the The Central 
Bank Act of 1958 (which was only fully im-
plemented in July 1959). While our banks 
have thrived, expanding across the conti-
nent and beyond, mostly due to stringent 
regulation and effective supervision, insur-
ance has fallen very far behind because the 
regulators have not made the required bold 
calls. Very recently, Honourable Moham-
med Rafiu, House Committee Chairman 
on banks and other financial institutions 
shockingly revealed that only 30% of cars 
in Nigeria are insured. And that there is 
flagrant disregard for the five other compul-
sory insurance categories in the country. 

Nigeria is a classic example of a nation 
rich in laws but weak in enforcement. 

This is why the recent spates of regu-
latory enforcement brings good cheer to 
locals and foreigners alike, albeit some of 
the fines for infringements have tended 
to be quite excessive; most especially the 
$5.1b record fine on GSM giant MTN, by 
the Nigerian Communication Commis-
sion (NCC) for mobile phone SIM card 
registration infractions. There have been 
other high profile regulatory actions by 
the Standards Organisation of Nigeria 
(SON) on Guinness and the Financial Re-
porting Council (FRC) on Stanbic Bank. 

Enforcement of regulation however, 
must be undertaken within the full ambit 
of the law and respect for fundamental 
human rights. The right of appeal must 
be guaranteed up to the highest level of 
jurisprudence. 

The blind application of the law with-
out regard to status, colour or creed is 
what enshrines deterrence and increases 
the value of the real estate of the postcode. 

Emefiele down has failed him, Mr. Boyo 
is thus advised to start threading digni-
fied path and join every well-meaning 
Nigerian to support government’s effort 
to resuscitate the economy. President 
Muhammadu Buhari and Godwin 
Emefiele cannot do it all alone no mat-
ter their strong will; they can only suc-
ceed with the support and patriotism of 
every Nigerian including the respected 
Mr. Boyo. He should begin to churn 
out positive, progressive and didactic 
articles that will help foreign and local 
investors make informed decisions, 
particularly on the revelations com-
ing out on how the country was badly 
looted. The CBN needs every hand on 
the deck. And to let Mr. Boyo know, Ms. 
Christine Lagarde, the IMF Managing 
Director, when she visited Nigeria early 
this year told us point blank that only 
Nigeria can help herself. It is about 
the Nigerian economy, not President 
Muhammadu Buhari, nor Godwin Eme-
fiele. So, if it is this same old argument, 
sorry, it can’t sell.   

of the technical support services. Once 
again, lack of enforcement is at the heart 
of the collapse of an otherwise fair trade 
regulation. Unfortunately, this is not with-
out the mal-acquiescence of the local com-
panies who will rather engage in cut throat 
competition by sabotaging the system to 
collect a paltry 5-10% of ATS fees than in-
sist on the NOTAP stipulated 40% that had 
been instituted to protect them from unfair 
trade, and help them to grow and thrive 
and contribute to the economy.

What the indigenous companies do not 
realize is that this unhealthy competition 
and sabotage of the regulation can only lead 
to a race to the bottom.Take a typical case 
where a local software Value Added Reseller 
(VAR) receives a paltry 5% of the ATS fees, 
and is also expected to bear the full tax li-
ability on the transaction (including that 
of the global software company who pays 
absolutely no taxes in Nigeria on the trans-
action). Now the applicable withholding tax 
on Software and Services is 10% of the trans-
action value. In essence, the local company 
has already incurred a deficit of 5% in oper-
ating margin (a clear and outright loss, with-
out even factoring in operating expenses). 
This is one of the main reasons why most 
of the local companies are dying at a time 
when many economies are booming on the 
back of technology entrepreneurship, think 
Google, UBER and Alibaba. 

This scenario however, does not entire-
ly exonerate NOTAP, as they are charged 
with enforcement of the regulation and 
have all means, power and instruments of 
sanction to achieve effective enforcement. 
What seems lacking is the will to succeed 
at our jobs upon which the sustainability of 
the polity depends; and this does not apply 
to NOTAP alone. Many examples abound.

As a nation, we have two choices; 
throw our hands helplessly up in the air 
and justify our tardiness with the cliché 
‘this is Nigeria’, or we can buckle down to 
enforce the rules and make our country an 
attractive postcode.
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The release, last 
week, of reports 
by Medecins Sans 
Frontieres that 
the North Eastern 

part of Nigeria faces severe 
famine as a result of the dev-
astation of food production 
in Nigeria due to the activities 
of the Boko Haram terror-
ist sect does not come as a 
surprise. In fact, according 
to the US-based Famine Early 
Warning Systems Network 
(FEWS NET), around three 
million people in the north-
east have been identified as 
urgently needing food and 
other humanitarian aid, but 
the situation could be far 
more severe.

Toby Lanzer, UN assis-
tant secretary general and 
OCHA’s regional humanitar-
ian coordinator for the Sahel, 
captured the situation more 
starkly: “This is about as bad 
as it gets. There’s only one 
step worse and I’ve not come 
across that situation in 20 
years of doing this work and 
that’s a famine.” “We have 
to step in and quickly or we 
are going to have hundreds 
of thousands at risk of dying 
in the north-east of Nigeria.” 

On another occasion, Mr Lan-
zer estimated that there are as 
many as 250, 000 children in 
the northeast who are severely 
acutely malnourished and more 
than 500, 000 children could 
die before the end of the year 
if nothing is done to arrest the 
situation.

But as FEWS NET’s spokes-
person, Bruce Isaacson, avers, it 
is even difficult to judge the level 
of hunger in Nigeria’s northeast 
and in the Internally Displaced 
People’s camps due to a lack of 
access and data. Indeed, vari-
ous international aid agencies 
have directly accused the Nige-
rian authorities of maintaining a 
tight control over humanitarian 
and media access to the region. 
Worse of all, these groups also 
accused the Nigerian authorities 
of deliberate negligence and at-
tempting to conceal the scale of 
the crisis. The few media reports 
that managed to come out of the 
many Internally Displaced Per-
sons camps dotting the north-
east attests to the squalid living 
conditions in the camps with 
many inmates describing their 
situations as akin to living in pur-
gatory, As an inmate famously 
describes their living condition, 
‘We are like corpses living on 

borrowed time’.
 According to many local 

sources, the government is 
quite aware of the extent of the 
hunger situation and the evolv-
ing famine, but it has failed to 
deliver a plan to tackle it and 
often attempts to prevent me-
dia coverage of the situation to 
avoid embarrassment.  Accord-
ing to a UK Guardian source, 
“The IDPs are kept under lock 
and key because they don’t want 
them to communicate with the 
outside world.”

A certain civil servant that 
spoke to the UK Guardian on 
condition of anonymity said “he 
had seen people die every day in 
the camp as a result of hunger 
and poor sanitation.” He said 
“food rations were delivered 
once a day by civilian militia and 
distributed by local community 
heads. This was often raw rice, 
which there was no means to 
cook. Complaints about hunger 
and deaths were ignored.”

He also attests that the army 
never allows them to use mo-
bile phones within and around 
the camps. “...when we were in 
Banki, the army confiscated all 
our mobile phones. If the army 
saw you making a telephone 
call, wow would they give you 

a beating.”
 The attitude of the Nigerian 

government is condemnable. It 
could not take care of its citizens 
displaced by conflict and it is not 
willing to allow international 
agencies that are willing to 
minister to their needs. It shows 
how much value the Nigerian 
government places on Nige-
rian lives. Just like it happened 
in Ethiopia in the 1980s, the 
government is willing to allow 
famine to ravage and kill hun-
dreds of thousands of its citizens 
while shielding international 
aid agencies from the scenes 
of the crisis just to maintain a 
positive image.

We urge the government to 
come down from its high horse 
and be more truthful and trans-
parent with conditions in the 
various IDP camps in the north-
east and all over the country. It 
should be able to account for the 
billions of dollars purportedly 
raised in 2014 for the purpose of 
alleviating the sufferings of, and 
resettling the various victims of 
Boko Haram. At the very least, it 
must allow full and unhindered 
access to aid agencies and the 
United Nations who are willing 
to do all it takes to prevent fam-
ine in the region.  

The looming famine in Nigeria’s North East
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Indian conglomerates

FRANCE is renowned, fairly 
or not, for its long holidays 
and short working weeks, 
subsidised farmers and 

unionised workers, high culture 
and higher taxes. Less than two-
thirds (64%) of its working-age 
population was employed last 
year, according to the OECD, com-
pared with almost three-quarters 
(73%) in Britain. But is France’s 
well-lunched workforce of 26.4m 
now producing more than Brit-
ain’s harried 31.1m employees?

Many people seem to think so. 
France’s GDP in 2015 was about 
€2.18 trillion. Britain’s was a little 
over £1.86 trillion. On July 6th the 
pound fell below €1.17 on the cur-
rency markets, rattled by Britain’s 
vote to leave the European Union 
(EU). Since 1.86 multiplied by the 
exchange rate of July 6th is less 
than 2.18, many commentators 
jumped to the conclusion that 
Britain’s economy had slipped 
overnight from fifth-biggest in the 
world to sixth. It was one more 
humiliation among many.

Comparing the size of national 
economies can be a frustrating 
exercise. The measuring tape is 
not always consistent from place 
to place or period to period. This 
week Ireland’s statisticians added 
over 19% to last year’s GDP after 
folding multinationals’ aircraft 
and intellectual property into its 
economy. Both China and India, 
two of the biggest economies in 
the world, have recently revised 
their methods for calculating 
GDP, bringing them closer to in-
ternational standards agreed on 
in 2008. India’s controversial over-
haul recalculated everything from 
manufacturing output (drawing 
on a new database of corporate 

It is not easy to compare the size of economies—even across the Channel

Free exchange

Econometrics

In Association With

Sell me if you can
India’s indebted tycoons are under 
pressure to flog their prized assets

e-filings) to the value of dung. 
(This latter revision added over 
$180m to India’s GDP, assuming 
an “evacuation rate” of 0.3kg a 
day for goats and rather more for 
sheep.)

China, for its part, last week 
added R&D spending to its mea-
sure of economic size (just as 
advanced countries already do). It 
also took the opportunity to revise 
its figures all the way back to 1952 
(see chart). The new numbers sug-
gest that China’s GDP was over 68 
trillion yuan last year, compared 
with only 478 billion yuan in 1952 
(at 2015 prices). The difference 
between those two numbers, 

however sketchy they may be, 
represents the greatest economic 
story of the modern age. But the 
statisticians keep fiddling with the 
earlier chapters.

When laypeople reflect on the 
size of their national economy, 
they may think of a vast inventory 
of productive assets: humming 
factories, gleaming skyscrapers, 
fertile lands, cosy homes and 
teeming workers, full of brains 
and brawn. Similarly, when they 
look at a chart of GDP, like China’s 
above, it may remind them of a pile 
of money accumulating steadily 
over time, like an unusually suc-

cessful stock portfolio.
Viewed this way, it may seem 

natural to recalculate the value 
of an economy in the light of sud-
den currency fluctuations, like 
the yuan’s decline since August 
or the pound’s since June 23rd. 
Why not mark these economies 
to market? It seems unobjection-
able to reprice Britain’s GDP at the 
lower July 6th exchange rate, just 
as a Frenchman in London might 
recalculate the diminished euro 
value of his sterling bank account 
or his Battersea flat. But such an 
exercise betrays a misunderstand-

A STAKE in a Formula One team, 
four planes and a slew of posh 
hotels including the Grosvenor 
House Hotel in London: the 

troubles of Sahara, an Indian conglom-
erate whose founder has been in and 
out of prison, has resulted in a neat pile 
of trophy assets for the discerning buyer. 
The often unmanageable debt levels at 
India’s largest firms now mean plenty of 
less glamorous assets are up for grabs, 
too, from cement and steel plants to 
airports and toll roads. Once adept at giv-
ing their bankers the runaround, tycoons 
are now less able to fend off pressure to 
pay down debt with sales of prize assets.

Given how indebted India’s largest 
firms are—ten prominent ones taken 
together have interest payments bigger 
than their annual profits, according to 
Credit Suisse, a bank—there should 
soon be a long list of items on the block. 
A few big groups have already raised 
fresh funds by selling off parts of their 
businesses. Analysts at State Bank of 
India reckon that deals worth 2 trillion 
rupees ($29.8 billion) have been signed 
or are on the way, enough to make a 
dent in the total debt of the companies 
involved, which amounts to around 10 
trillion rupees.

So far, more deals have been ru-
moured than actually completed (the 
Qatar Investment Authority is poised 
to snap up the London hotel). Many 
of the investment bankers who had 
hoped for fat mandates worry that the 
founder-shareholders who dominate 
India’s business scene (and its debt) 
are keener to talk about break-ups than 
actually preside over them. Others prefer 
to flog overseas trophies, for example a 
stake in Sabiha Gökçen airport in Turkey, 
sold by GMR, an infrastructure group, to 
a Malaysian rival.

But a sea-change is on its way. 
Formerly, company founders had the 
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Turkey’s economy

Turkey’s economy needs boring reforms. Instead, it is getting quick fixes

Sugar highs
Continued from page 14
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clout to keep their empires intact. They 
could put in a call to their pals in govern-
ment to keep down any pesky banker 
demanding repayment. India had no 
proper bankruptcy regime, so promot-
ers, as company founders are known, 
could effectively blackmail banks with 
an implicit threat: keep funding me or 
face years of litigation as the business 
implodes.

Banking reforms championed by 
Raghuram Rajan, the departing central-
bank governor, have made such tactics 
harder. The government passed a new 
bankruptcy law in May. It will mean that 
banks should from next year onwards 
be able to foreclose on insolvent firms. 
A new mood in the offices of regula-
tors and government officials is also 
emboldening bankers to recoup dud 
loans rather than, as in the past, extend 
new ones. Better still, under Narendra 
Modi, India’s prime minister, tycoons 
appear to have lost their direct access to 
ministers’ offices.

Even with the coming changes, India 
is far from using an efficient, American-
style procedure in which over-indebted 
firms are swallowed by their lenders 
and then disposed of, either whole or 
in parts, to new owners. One reason is 
that buyers are scarce. A web of regula-
tion makes it hard in India to run the 
private-equity firms that could smooth 
the process. And promoters are hesitant 
to swoop for each other’s assets, bound 
as they are by long histories of their 
families doing business together (and, 
often, by marriage, too).

Much of corporate India’s unsustain-
able debt is also in cyclical industries 
such as steel or mining. Shareholders 
often hang on for far too long hoping that 
rising commodity prices might resurrect 
an ailing firm’s fortunes. Meanwhile, 
tycoons are good at making money from 
the businesses they own even when 
no profits are forthcoming. One ruse 
is getting firms to overpay for rent on a 
head-office building ultimately owned 
by family members.

Nor will asset sales be a panacea. If a 
profitable part of a conglomerate’s busi-
ness is sold to raise cash, its profits won’t 
be available to service what remains of 
the debt, so leaving both bankers and 
businessmen only a bit better off. But it 
is surprising even to see the deals hap-
pening—and that a regulatory change 
is already having such a visible effect.

L
AST year Soner Tufan, 
straining to keep up with 
demand for guided tours 
around Istanbul, decided 
to move to spacious new 

offices. “Those were the days,” sighs 
Ali Emrah, his business partner. De-
spite running one of the top-rated 
tour-guide companies in Istanbul, 
they have seen daily inquiries about 
tours fall from 20 or 30 to three or four 
following a series of terrorist attacks in 
Turkey, the most recent on Istanbul’s 
main airport. Their expansion now 
feels like an error. Many tour guides, 
they say, are looking for new jobs.

Turkey’s tourism slump is already 
visible in deserted sights and empty 
hotels, but not yet in its economic sta-
tistics. Banks have restructured loans 
to the industry; non-performing loan 
ratios will begin to rise only next year, 
says Ozlem Derici of DenizBank. The 
impact on Turkey’s current account—
last year revenues from tourism paid 
for half of Turkey’s trade deficit in 
goods—will become clearer as the 
summer wears on. Nihan Ziya-Erdem 
of Garanti Bank says the slowdown 
could shave as much as one percent-
age point off this year’s growth rate.
That is bad news for Recep Tayyip 
Erdogan, Turkey’s president. As it is, 
growth has slowed from rates of 7-8% a 
year when he was prime minister (see 
chart). The relatively healthy clip of 
4.5% in the first quarter, year on year, 
was largely the result of a 30% boost 
to the minimum wage on January 1st, 
which lifted consumer spending. The 
IMF expects growth to decline further, 
to 3.5% in 2018.

Turkey’s current-account deficit, 
however, is already large and persis-
tent. Cheap oil and reduced demand 
for imports of other goods because 
of the weakness of the Turkish lira 
helped keep it to 4.5% of GDP in 2015. 
But Nafez Zouk of Oxford Econom-
ics, a consultancy, expects that the 
tourism slump will lead to a current-
account deficit of 5% this year and 
5.4% in 2017.

This is worrying, as it leaves Turkey 
dependent on flighty foreign lenders 
and investors to cover its import bill. 
Turkey’s foreign debts have risen 
rapidly, from 38% of GDP in 2008 to 
55% of GDP at the end of 2015. And 
more than 90% of them are denomi-
nated in foreign currency, not in lira. 
Further depreciation of the lira risks a 
mismatch between what companies 
owe and what they can afford. And 
if the foreigners take fright, funding 
could dry up.

Yet the economy does not seem to 
be on the brink of crisis. Most firms 
borrowing in foreign currency are 
taking out long-term loans, Mr Zouk 
notes, and many, such as energy and 
property firms, price their products 
in dollars, providing something of a 
hedge against further depreciation. 
Besides, expected interest-rate rises 
in the rich world, which might have 
drawn capital out of emerging mar-
kets, have been deferred again in the 
wake of Brexit and a broader slow-
down in the world economy.

There is much that could be done 
to boost growth, however, including 
scrapping rules on firing that dis-
courage hiring, improving the quality 
of education and bringing the huge 
informal economy onto the books. 
Investment shrank in the first quarter. 
Reviving it requires greater political 

and economic stability, says Zumrut 
Imamoglu of TUSIAD, Turkey’s main 
business lobby. Raising the pitifully 
low savings rate would reduce Tur-
key’s reliance on flighty foreigners. 
Without such reforms, growth will 
inevitably falter at some point, she 
argues.

Yet Mr Erdogan’s speeches suggest 
a preoccupation with quick fixes in-
stead of worthy but arduous reforms. 
He has publicly criticised the (theo-
retically independent) central bank 
for keeping interest rates too high, 
accusing a mysterious “interest-rate 
lobby” of choking off investment. To 
the befuddlement of economists, he 
has even suggested that lower interest 
rates would dampen inflation, the ex-
act opposite of the conventional view.

Unfortunately, Mr Erdogan’s ful-
minations seem to be influencing 
the central bank. Annual inflation 
ticked up to 7.6% in June, well above 
the official target of 5%. Nevertheless, 
the bank has been easing monetary 
policy over the past few months, under 
the guise of simplifying an (admit-
tedly complex) interest-rate regime. 
Cevdet Akcay of Yapi Kredi, another 
Turkish bank, found that inflation has 
become less responsive to monetary 
policy. That will make it much harder 
to bring it back down without raising 
rates sharply and thus injuring the 

Continued from page 14
Econometrics

economy.
Instead of improving the invest-

ment climate more broadly, Mr 
Erdogan is scattering subsidies and 
tax breaks. On June 28th the govern-
ment announced an investment-
promotion package, including an 
exemption from property tax for 
investments, cuts to stamp duty on 
contracts and subsidies for research 
and development. For now, the 
budget remains in primary surplus 
(ie, before interest payments), but 
that is largely thanks to one-off 
revenues, including an auction of 
broadcasting spectrum. A bill to 
improve tax collection, meanwhile, 
is idling in parliament.

Mehmet Simsek, the deputy 
prime minister, admits that the 
electoral cycle has got in the way of 
reform over the past few years. But 
he argues that beneath the rhetoric, 
the government will keep pushing 
more substantive measures. He says 
that the becalmed tax reform should 
eventually become law, as will a 
new policy automatically enrolling 
people in pensions, which should 
boost private savings. “If we are suc-
cessful in implementing reforms, 
then Turkey should return to high 
growth,” he says. Left unsaid is the 
corollary: without reform, Turkey 
will merely scrape by. 

ing of GDP. This deceptively famil-
iar gauge of economic size does 
not represent a stock of assets but 
a flow of goods and services. It is 
more akin to the wages and inter-
est someone earns during a year 
than to the money in an account 
at the end of the year. It cannot 
therefore be valued at a point in 
time, like a bank balance, dwelling 
or stock portfolio. It must instead 
be evaluated over a span of time.

Most often, this span is a year 
(which obviates the need for sea-
sonal adjustment) or a quarter. 
Other periods are possible, both 
longer and shorter. From 1952 
to 2015 China’s GDP amounted 
to over 809 trillion yuan (at 2015 
prices), according to our calcula-
tions, based on the government’s 

revised figures. Incredibly, of all 
the goods and services ever pro-
duced by the People’s Republic of 
China, over half were produced 
from 2008 onwards.

Shorter timespans are also pos-
sible: Canada publishes a monthly 
GDP estimate. In theory, one 
could even calculate the output 
of Britain and France in the few 
weeks since the EU referendum. 
But weekly GDP figures do not ex-
ist and would be hideously volatile 
if they did.

Explore our interactive guide 
to Europe’s troubled economies

Because GDP represents a flow 
of goodies over time, it makes 
sense to value it at the exchange 
rates that prevailed during that 
time. It seems odd, in contrast, to 
reprice what happened last year 
at an exchange rate that arose 
only last week. Many of the items 

that constitute GDP are perish-
able, disappearing shortly after 
their creation. Hot meals and long 
journeys, a stirring night at the 
theatre, a warm radiator on a 
winter’s morning—Britain pro-
duced many such necessities and 
conveniences over the course of 
2015. But these items left nothing 
behind that could be marked to 
market in July 2016.

This is not to deny that the 
pound was overvalued. Its strength 
was rooted not in the international 
appeal of British goods but in 
the widespread appeal of British 
assets—including gilded homes 
and gilt-edged securities. Foreign 
purchases of these assets added 
little directly to British output 
(because GDP includes only newly 
built homes and factories, not fi-
nancial securities or pre-existing 
properties or companies sold to 

new owners). But these buyers did 
bid up the currency in which GDP 
was priced. Liberty, fraternity, 
purchasing-power parity

The size of Britain’s GDP, when 
converted into euros, thus re-
flected an uneasy amalgam of 
demand for its goods and services 
and a somewhat separate demand 
for the pounds required to buy 
British assets. The combination 
made Britain an expensive place 
to visit: all told, its prices were 
about 16% higher than France’s 
last year, according to the World 
Bank and the IMF. As it happens, if 
similar items were priced similarly 
in both countries (bringing their 
purchasing power into parity with 
each other), France’s GDP would 
have been almost the same size 
as its neighbour’s in 2015, even 
before Britain’s recent setbacks 
and indignities.
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T
HE biggest bank in 
Europe’s most robust 
economy may seem 
an unlikely victim of 
Brexit. Yet in the fort-

night after Britons voted to quit 
the European Union Deutsche 
Bank’s share price tumbled by 
27%—putting Germany’s biggest 
lender in the unexalted company 
of British and Italian banks. On 
July 7th it slid to €11.36 ($12.58), 
a record low.

The price has since clam-
bered back towards €13. But 
Deutsche still trades at only a 
quarter of the supposed net 
value of its assets—far behind its 
peers (see chart). Its shares fetch 
half of what they did a year ago 
and an eighth of what they did 
in 2007. It lost a staggering €6.8 
billion in 2015. The newish chief 
executive, John Cryan, is carry-
ing out an overdue spring-clean: 
he has told investors to expect no 
profit or dividend this year (and 
scrapped last year’s too). Brexit 
makes the job a little harder.

Mr Cryan is overhauling 
Deutsche’s rickety computer 
systems, closing offices and 
shedding 9,000 jobs. But his 

most pressing task is to thicken 
Deutsche’s capital cushion. The 
bank is not in mortal danger, but 
in these post-buccaneering days 
regulators insist that lenders 

have ample means to withstand 
big losses. European “stress 
tests” this month may not flatter 
Deutsche, partly because they 
take no account of its capital-
boosting plans.

Deutsche’s ratio of equity 
to risk-weighted assets, an im-
portant gauge of resilience, is 
10.7%. Had the latest regulations 
been in place in 2009, estimates 
Autonomous, a research firm, 
Deutsche’s ratio would have 
been a threadbare 2.4%, and just 
5.5% even in mid-2012. Despite 
this improvement, Deutsche still 
lags its peers. Mr Cryan wants 
to lift its score to 12.5% by 2018.

The sale of a stake in Hua Xia, 
a Chinese bank, due to be com-
pleted soon, should close around 
0.5 points of that 1.8-point gap. 
The disposal of Postbank, a Ger-
man mass-market retail bank of 
which Deutsche took control in 
2010, is slated to bring in most 
of the rest. (Deutsche also has 
another, posher retail operation 
under its own name.) But Mr 
Cryan has soft-pedalled on the 
sale. Postbank relies chiefly on 
deposit-taking and mortgage 
lending, and the euro zone’s 
ultra-low interest rates have 
made it less attractive to would-
be buyers. Hurrying to sell makes 
little sense.

The Brexit vote portends 
weaker growth in Europe and 
thus even lower rates, making 
Postbank even less alluring. 
Still-lower rates also make it 

Brexit is merely one more worry for Germany’s leading lender

harder for Deutsche to fatten 
capital by making and retaining 
profits. Its net interest income 
(the difference between what 
it pays depositors and charges 
borrowers) dropped by 7%, year 
on year, in the first quarter.

Slower growth in Europe is 
also little use to Deutsche’s in-
vestment bank, which suffered 
with the rest of the industry in 
the market turmoil at the start 
of the year. The second quarter 
may have been better—and 
Brexcitement boosted trading 
volumes. But the second half 
may be weaker again. And in 
recent years Deutsche has been 
hampered by its focus on fixed 
income—selling, trading and 
underwriting bonds—in which 
it is among the world’s leaders. 
According to Huw van Steenis 
of Morgan Stanley, industry 
revenues from bonds, curren-
cies and commodities fell by 9% 
a year in 2012-15, while equities 
businesses grew by 6% annually. 
Among big banks, none relies 
on fixed income more than 
Deutsche does.

The bank has legal worries 
too. The biggest of these is an 
allegation by America’s Depart-
ment of Justice that Deutsche 
misrepresented the value of 
residential mortgage-backed 
securities before the crisis of 
2008. Other leading banks have 
already settled similar claims. 
American and British authori-
ties are also examining whether 
slack controls at Deutsche let 

money-launderers spirit cash 
out of Russia. Deutsche has set 
aside €5.4 billion to cover legal 
bills. Another looming headache 
is a proposal by international 
regulators that would sharply 
increase capital requirements 
for mortgages and other loans.

Mr Cryan said this month 
that he didn’t see his bank as a 
takeover target. He’s right about 
that: regulators think banks are 
big enough. He also said that 
Deutsche would reach its capital 
target without needing to tap 
up investors. He may be right 
about that, too—but it’s much 
less certain.
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Swiss Re acquires 25 percent stake 
in Nigeria’s Leadway Assurance

L
eadway Assurance 
Company Limited, 
one of Nigeria’s 
leading insurers, 
has announced that 

Swiss Re has purchased a 25 
percent stake in the company. 

The acquisition of shares 
by Swiss Re marks the begin-
ning of an exciting new chap-
ter in the history of Leadway.

According to Oye Hassan-
Odukale, the managing di-
rector/CEO of Leadway, the 
complementary capabilities 
and aligned underwriting 
philosophies of the two or-
ganisations will bring great 
opportunities for Leadway to 
emerge as a leading African 
financial institution.

In a statement by Tunde 
Hassan-Odukale, the execu-
tive director, Financial Ser-
vices at Leadway Assurance, 
Swiss Re was selected as an 
investor because of the ex-
isting and well-established 
relationship between the two 
organisations. This comes in 
addition to Swiss Re’s long-
standing commitment to 
the insurance sector, which 
combines financial strength, 
risk transfer expertise and its 
direct investments.

The investment allows 

Etisalat deepens customer 
experience with super 

recharge offering

P 21

Cordros Capital stimulates 
Nigeria’s underserved retail 
segment with N1 billion fund

Swiss Re to deploy capital in-
line with its strategy of access-
ing new risk pools in emerging 
markets and to support insur-
ance development across the 
globe. The investment comes 
after the exit of the Interna-
tional Finance Corporation 
(IFC), a member of the World 
Bank, which was the second 
largest shareholder of Lead-
way Assurance.

The relationship between 
Swiss Re and Leadway started 

nearly 40 years ago when 
the then fledgling domestic 
insurer was in the process of 
ramping up its direct/person-
al line insurance operations 
into commercial/industrial 
line insurance operations to 
compete in a market which 
was dominated by much older 
foreign linked insurers.

For over 45 years, Leadway 
has enjoyed steady growth 
while providing integrated in-
surance and financial services 

to its numerous clients and 
policyholders. It has substan-
tial investment in key sectors 
of the economy with a diver-
sified portfolio of subsidiary 
investments in pension fund 
management, trusteeship and 
hospitality. The company’s 
remarkable success has been 
possible because of its sound 
professional and business 
standards backed by the in-
tegrity of its board of directors 
and executive management.

Adegbolahan Aina, portfolio 
manager for Cordros Capital Lim-
ited noted, “This fund is meant to 
give added value. What we found 
out was that, a lot of people that 
manage funds don’t cater for the 
retail segment, so the sector is 
underserved in a way. Most of 
the funds are tailored to individu-
als and companies with the big 
money. The idea of a mutual fund 
is that you can invest your N5, 
000 or N10, 000 and make some 
money in return. 

“So the fund is going to be 
attractive to people in the retail 
segment. A student can save part 
of their allowance and invest. It 
is also capital reservation. And 
there is going to be regular in-
come stream. We normally pay 
dividends in this fund. Every 
three months you are supposed 
to get dividends. 

Also if you are planning to go 
to the university for instance, your 
parents can achieve that goal, 
there is regular income stream 
and there is safety of funds as well. 
We are regulated by the Security 
and Exchange Commission. 

in June, to 96 mb/d, after out-
ages curbed OPEC and non-
OPEC supplies in May, while 
production was 750 (thousand 
barrels per day) kb/d below, 
as higher OPEC output only 
partially offset non-OPEC 
declines.

It further states that non-
OPEC supplies are set to de-
cline by 0.9 mb/d in 2016, to 
56.5 mb/d, before rising 0.2 
mb/d in 2017.

OPEC crude output rose 
by 400 kb/d in June to an 
eight-year high of 33.21 mb/d, 

The International En-
ergy Association in its 
July Oil Market Report 
(OMR) has stated that 

record pumping rates in the 
Middle East and recovering 
flows in Nigeria is helping to 
consolidate Organisation of 
Petroleum Exporting Coun-
tries (OPEC) market share.

The report stated that 
global oil supplies rose by 0.6 
million barrels per day (mb/d) 

including newly re-joined Ga-
bon. Saudi Arabia ramped up 
to a near-record rate of 10.45 
mb/d and Nigerian flows par-
tially recovered. Middle East 
producers sustained record 
pumping rates, consolidating 
market share and pushing 
OPEC’s total output 510 kb/d 
above one year ago.

“Robust European de-
mand supported second 
quarter 2016 global demand 
growth at around 1.4 mb/d 
year-on-year, momentum 
that will be roughly matched 

IEA attributes OPEC market share gain 
to recovering flows in Nigeria, Middle East

Nigeria-based invest-
ment banking firm, 
Cordros Asset Man-
agement Limited 

(CAML) is giving a lifeline to busi-
nesses in the retail segment and 
the investing public with the 
recent signing of its money mar-
ket fund following clearance of its 
offer documents by the Securi-
ties and Exchange Commission 
(SEC).

In view of the ratification, 
investors have the opportunity 
to subscribe to a total fund size 
of N1 billion of 10,000,000 units 
at N100 per unit.

CAML is a subsidiary of 
Cordros Capital. The proposed 
capital, according to a statement 
from the firm, is in line with the 
organisation’s strategy to create 
array of products suitable for the 
underserved retail segment of the 
economy.

In his opening remarks, Eme-
ka Ndu, chairman of CAML com-
mended the company’s partners 
for believing in the project.

through the year as a whole. 
A modest deceleration is fore-
seen in 2017, as growth eases 
to 1.3 mb/d taking average 
deliveries up to 97.4 mb/d,” 
the report states.

Crude oil prices eased 
from an early June peak above 
$52/bbl, but traded within a 
$45-$50/bbl range. Growing 
uncertainty over the global 
economy and the related dol-
lar strength weighed, but the 
downside was limited by fur-
ther declines in US production 
and inventories.

L-R: President, Lagos Chamber of Commerce and Industry (LCCI), Nike Akande; Vice President, Varkey 
Verghese and Head, Branding and Communication, Sterling Bank Plc, Chimaobi Nwaokoma, at the 
Sterling Bank sponsored Inauguration of the Medical, Pharmaceutical and Allied Services Group in Lagos

MODESTUS ANAESORONYE

ISAAC ANYAOGU

Unity bank partners foundation 
on fertility awareness

such as IVF can provide solution 
to a lot of couples’ fertility chal-
lenges but these treatments are 
expensive for many. But, at Unity 
Bank Plc, we strongly believe 
that there is hope for couples 
whose primary barrier to fertil-
ity is cost”.

The founder of the Beibei Ha-
ven Foundation, Mrs. Omotade 
Alalade, thanked Unity Bank Plc 
for supporting the Fertility Walk 
and also identifying with the 
cause of the Foundation whose 
primary aim is to bring succor 
to the couples grappling with 
issues of infertility in the society.

Consistent with Unity Bank’s 
disposition to supporting ges-
tures that would improve the 
emotional well being of mem-
bers of the society in which it op-
erates, the staff of the Bank par-
ticipated in the ‘Fertility walk’ to 
boost the needed awareness and 
galvanize action.

As part of key strategic 
interventions and col-
laborative initiatives to 
demonstrate its Corpo-

rate Social Responsibility, Unity 
Bank Plc is partnering Beibei Ha-
ven Foundation, a non-govern-
mental organization to organize 
a ‘Fertility Walk’ in order to raise 
awareness and funds to assist 
families with fertility challenges.

The target of this campaign is 
to assist no less than 20 couples 
gain access to effective and ef-
ficient treatments that could 
remedy their conditions.

The Executive Director, Sec-
retariat & Service, Unity Bank 
Plc, Mrs. Aisha Azumi Abraham 
declared that the Bank is pulling 
its resources to join forces with 
the Beibei Haven Foundation 
as well as other advocacy groups 
to alleviate fertility challenges 
in the society. She stated that 
“undergoing fertility treatments 

FRANK ELEANYA



Monday 18 July 2016 17



21Monday 18 July 2016 BUSINESS  DAY

COMPANIES & MARKETS

I
n  a  b o l d  m ove  to 
deepen the experi-
ence of consumers 
through value cre-
ation, Etisalat Nigeria 

has introduced a bespoke 
offering, called the super 
recharge offer, which guar-
antees real bonuses that can 
be used across all networks.

According to Etisalat, 
the super recharge which is 
available to new and exist-
ing subscribers on any of 
the following plans: Easy 
Starter, Easy Cliq, Talkzone 
and Cliqlite plans, offers a 
250 percent instant bonus 
on all recharges above N100 
and 150 percent on all re-
charges below N100 with a 
simple flat tariff of 40 kobo 
per second billing for all 
national calls.

“With the Super Re -
charge Offer, new subscrib-
ers on the Etisalat network 
will get an additional 1GB 
data plan at just N500,” the 
company said.

Speaking about the offer, 
Adeolu Dairo, director, Con-
sumer Segment, Etisalat Ni-

geria, said the offer reflects 
both the transparency and 
integrity with which Etisalat 
Nigeria prides its business 
on, as well as its commit-
ment to creating innovative 
solutions that can improve 
the experience of its cus-
tomers.

“The super recharge of-
fer is tagged “Real Bonus” 
because it is a unique state-
ment of transparency, in-

tegrity, simplicity, freedom 
and authenticity. It is a clear 
departure from the preva-
lent order in the market 
now. It is a huge statement 
of our loyal commitment 
to offering our customers 
best experiences on the 
network,” he said.

According to Dairo, Eti-
salat Super Recharge, unlike 
any other recharge bonus 
offer in the telecoms mar-

Etisalat deepens customer experience 
with super recharge offering
JUMOKE AKIYODE ket, is void of hidden charg-

es and restrictive terms. It 
also comes with a competi-
tive off-net tariff.

The company stated that 
new customers will  en-
joy the offer automatically 
while, existing customers 
on Easy Starter, Easy Cliq, 
Talkzone and Cliqlite are 
required to dial *611*1# to 
enjoy the Super Recharge 
Offer.

L-R: Sydney Ogodo; Registrar/CEO of National Institute of Marketing of Nigeria (NIMN), Peter 
Oriavwote; Chairman, NIMN Lagos mainland chapter, Tony Agenmonmen; 1st Vice-President,  NIMN, 
President and Ganiyu Koledoye, chairman of Council, NIMN, during the inauguration of the Chapter 

Market Digest will connect products and service 
providers with the relevant market – Odion

As businesses spring 
up almost on a daily 
basis, the need for a 
platform that takes 

products and services to the 
relevant end users has be-
come ever more important 
and this is why Market Digest 
Nigeria magazine is position-
ing its platform as a viable 
solution for start-ups and 
high-end producers.

At the launch of the maga-
zine in Lagos recently, Esele 
Walter Odion, publisher of 
the magazine, noted in an 
emailed response to Busi-
nessDay, “The goal of the 
publication is to provide rele-

vant information on products 
and services as well as news 
and happenings to our market 
segment on a quality platform 
at the right price. In terms 
of quality, we are undoubt-
edly one of the best, if not the 
best local print publication. 
The magazine production is 
driven by advertisements not 
by sales.

“We have relationships 
with courier companies. So, 
immediately after publication 
we distribute 70% to the desks 
of high net worth individuals 
and senior management of all 
multinational and local com-
panies as well as the places 
where this high net worth 
individuals go to like, Airport 
V.I.P. lounges, selected hotels 

chains, golf, polo and boat 
clubs as well as embassies 
and diasporas organisations 
in the UK and US. We believe 
this marketing/distribution 
strategy will be far more valu-
able to advertising companies 
that cater for our target market 
than any other print or online 
marketing platform.”

The launch of the quarter-
ly magazine was attended by 
several leaders of industries 
in various sectors including 
Prince Sunny Aku, chair-
man Royal Billionaire Luxury 
Lifestyle, and Patrick Doyle, 
popular Nollywood actor, 
among others.

Speaking at the event, 
Patrick Doyle highlighted 
the need for entrepreneurs 

FRANK ELEANYA in various business segments 
to remain focused and cre-
ate products that will outlive 
them.

Market Digest, according 
to Esele Odion, will mainly 
focus on the mature segment 
of the society who can afford 
luxury goods and services. 
The publication, he also not-
ed, will also cater for people 
interested in luxury news or 
lifestyle.

“The publication is a one-
stop platform for cost saving 
luxury information home 
and abroad. Here, readers will 
find the most comprehensive 
luxury listing of everything. 
The best value rewarding way 
to get luxury goods, travel lo-
cations and deals,” said Odion.

Sterling Bank, NASME float 
Workshop for Members

Sterling Bank Plc in col-
laborations with Lagos 
Chapter of the Nigerian 
Association of Small & 

Medium Enterprises (NASME) 
will from Monday July 18, 2016, 
flag off a 3-day Micro, Small, 
Medium Enterprises (MSME) 
Workshop for members of the 
Association. The workshop is 
scheduled to hold at the Federal 
Institute for Industrial Research 
(FIIRO) Oshodi, Lagos.

The Bank had organized 
similar workshops in Port Har-
court and Kaduna for MSME 
operators as part of its nation-
wide workshop to empower 
MSMEs. The next workshop will 
hold in Ibadan, Oyo State.

NASME was registered in 
1996 as a Business Membership 
Organization (BMO) with the 
responsibility of coordinating 
and promoting the growth and 
development of the MSME 
sector of the Nigerian economy 
and has pursued its objective 

through strategic collaborations 
with institutions like Sterling 
Bank Plc.          

The Bank in  a statement 
made available to newsmen 
said the workshop would pro-
vide participants with the op-
portunity to fully appreciate the 
concept of entrepreneurship 
and  better position them  to im-
prove their managerial capacity 
in the areas of risk management 
and profit maximization.

“It will  also cover Basic 
Accounting Skills, Customer 
Service and Team Building, 
Sales and Marketing, Essentials 
of Business Plans and Hu-
man Resources Management 
among others”, the Bank added.

The Executive Director, Fi-
nance & Strategy of the Bank, 
Mr. Abubakar Suleiman had an-
nounced at a press conference 
earlier in the year that the Bank 
would be anchoring a series of 
workshops for MSME operators 
in various states nationwide.

Oil and shipping markets on edge 
after South China Sea ruling

Global oil and ship-
ping markets said 
they did not expect 
an immediate im-

pact on shipping as a result of 
the ruling on Tuesday by the 
International arbitration court 
on the South China Sea.

A tribunal in The Hague, 
found China had breached the 
sovereign rights of the Philip-
pines and had no legal basis to 
its historic claims in the South 
China Sea, a major shipping 
lane between Europe, the 
Middle East and Africa.

Peter Hinchliffe, secretary 
general of the International 
Chamber of Shipping in Lon-
don, noted that the oil prices 
jumped following the find-
ings.

He disclosed that the Brent 
crude futures were up over 
1 dollar, or more than 2 per 
cent, to 47.60 dollar per barrel 
at 1110 GMT.

Hinchliffe said what is vital 
to the Global oil and shipping 
markets is that merchant ships 
are allowed to go about their 
lawful business on the world’s 

oceans without diversion or 
delay.

``We will of course be 
monitoring for any interfer-
ence in the coming weeks.

Peter said that the rout is 
very vital because the deep 
waters of the South China 
Basin between the Spratly and 
also-disputed Paracel Islands 
are the most direct shipping 
lane between northeast Asia’s 
industrial hubs of China, Ja-
pan and South Korea and 
Europe and the Middle East.

He said that the geography 
of the region offers few eco-
nomically viable alternative 
routes for large oil tankers or 
dry-bulk ships and container 
ships.

Esben Poulsson, President 
of the Singapore Shipping 
Association, said any actions 
that restricted the right of in-
nocent passage and freedom 
of safe navigation for mer-
chant shipping would poten-
tially drive up shipping costs.

He said this could result 
in a detrimental impact on 
maritime trade.
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Formal retail experience peaks 
as SPAR berths in Calabar

A
s many as 50,000 
shoppers were 
present at  the 
formal launch of 
SPAR superstore 

in the city of Calabar, Cross 
River State recently.

The eager shoppers who 
came from within and sur-
rounding cities were there 
to witness in a spectacular 
ceremony, the birth of SPAR’s 
10th store across the country. 

Speaking on the launch 
John Goldsmith, the spokes-
person of the brand said 
“SPAR is the hypermarket 
for all Nigerians irrespective 
of socio-economic differ-
ence. Our outlets are carefully 
controlled to offer the most 
competitive prices on fast 
moving consumer goods and 
other items required to make 
life comfortable.

“Over 50,000 shoppers 
were present at the store to-
day. At some point shoppers 
had to be ushered in batches 
to manage the deluge enter-
ing the store,” said Goldsmith.

Apart from the huge 
crowd of enthusiastic shop-
pers, the launch also drew 

public figures from within and 
outside the state including 
Edem Duke, former minis-
ter of Tourism, Patrick Ugbe 
and former Commissioner 
of Sports for Cross River and 
CEO of Hit FM. Also present 
were students from different 
schools who were smartly 
dressed in their uniforms.

Edem Duke who officiated 
the cutting of the ribbon, con-
gratulated SPAR for investing 

in Cross River and for enhanc-
ing development in the state 
through quality service.

In commemoration of 
the launch in Calabar, SPAR 
pledged to reward all its shop-
pers with various gift items. 
Shoppers will receive these 
gifts which range from elec-
tronic devices to edible foods 
on any purchase of items 
worth N2, 500 and above. 

Products on display at the 

new superstore with a size of 
over 5,000sqm in retail space 
making it the largest outlet in 
Nigeria presently, include gro-
cery; bakery; butchery; fruits 
and vegetables; hot meals; 
wine and spirits; fast moving 
consumer goods (FMCG); 
consumer electronics; large 
and small home appliances; 
mobile phones; laptops and 
tablets; perfumes; watches 
and jewellery.

Today, LNG Canada 
announces that its 
joint venture par-
ticipants – Shell, 

PetroChina, Mitsubishi 
Corporation and Kogas 
– have decided to delay a 
final investment decision 
on LNG Canada that was 
planned for end 2016.

LNG Canada remains a 
promising opportunity that 
has strong stakeholders and 
First Nations’ support. It 
has achieved critical regu-
latory approvals and has 
important commercial and 
engineering contracts in 
place to design and build 
the project.  

“Our project has benefit-
ted from the overwhelming 
support of the BC Govern-
ment, First Nations – in 
particular the Haisla, and 
the Kitimat community. We 
could not have advanced 
the project thus far without 
it. I can’t say enough about 
how valuable this support 
has been and how impor-
tant it will be as we look at 
a range of options to move 
the project forward towards 
a positive FID by the Joint 
Venture participants,” said 

Andy Calitz, CEO LNG 
Canada.

Through their efforts to 
build a strong LNG sector 
for Canada, and a critical, 
cleaner energy alternative 
for the world, the govern-
ments of British Colum-
bia and Canada have de-
veloped sound fiscal and 
regulatory frameworks for 
success.

However, in the context 
of global industry challeng-
es, including capital con-
straints, the LNG Canada 
Joint Venture participants 
have determined they need 
more time prior to taking a 
final investment decision. 
At this time, we cannot 
confirm when this decision 
will be made.

In the coming weeks, 
LNG Canada will continue 
key site preparation activi-
ties and work with its joint 
venture participants, part-
ners, stakeholders and First 
Nations to define a revised 
path forward to FID.

LNG Canada Joint Ven-
ture Participants are Shell 
(50%), PetroChina (20%), 
Mitsubishi Corporation 
(15%) and Kogas (15%).

LNG Canada’s joint venture 
participants delay timing of 
final investment decision

L-R: Bankole Rotimi, managing director, SBI/Streams Media, Chidi Okonkwo, general manager, Transsion 
Holding Limited and Olaolu Abimbola, general manager of SBI/Streams Media at the Syinix LED TV launch 
recently.
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T
he processing 
and collection 
o f  re t i re m e nt 
benefits is the 
l a s t  p h a s e  o f 

the Contributory Pension 
Scheme (CPS). The Pen-
sion Reform Act (PRA) 2014 
and the Regulations for the 
Administration of Retire-
ment and Terminal Ben-
efits, issued by the National 
Pension Commission (Pen-
com) make provision for 
the rules and procedures 
for retirement and access-
ing of retirement benefits. 
The Act stipulates that a Re-
tirement Savings Account 
(RSA) holder shall access 
his/her RSA upon retire-
ment or attaining the age of 
50 years, whichever is later. 
By this provision, the Law 
recognizes the contractual 
retirement age which an 
employee has signed with 
his employer,  provided 
such an age is not less than 
50 years. These include the 
general retirement age of 60 
years  or 35 years of service 
in the public sector;  the 
attainment of 70 years for 
Academic Staff in the  Pro-
fessorial Cadre; or 65 years 
for non-academic staff as 
provided in the Universities 
(Miscellaneous Provisions) 
(Amendment) Act 2012.

Such an RSA holder may 
utilise the balance in the 
RSA for retirement benefits 
in two principal modes. He 
may use such balance for 
Programmed Withdrawal 
with his PFA for month-
ly or quarterly pensions 
calculated on the basis 
of an expected life span; 
or to procure Annuity for 
life from a Life Insurance 
Company licensed by the 
National Insurance Com-
mission (NAICOM), with 
monthly or quarterly pay-
ments. Whichever may be 
the option chosen by the 
retiree, he may withdraw 
a lump sum, provided that 
the amount left shall be 
sufficient to procure a pro-
grammed fund withdraw-
als or annuity for life, in 
accordance with extant 
guidelines issued by the 
Commission from time to 
time;

The Law further provides 
that an employee shall not 
be entitled to make any 

How to access your retirement benefits under 
the Contributory Pension Scheme (part 1)

COMPANIES & MARKETS

Pensioners undergoing verification 

When all the monies have been 
credited to his RSA, the retiree will 
be required to contact or be invited 
by his PFA to discuss the methods 

by which he intends to withdraw his 
retirement benefits and thereafter 

seek the Commission’s approval for 
the payment of such benefits

withdrawal from his RSA 
before attaining the age 
of 50 years, but give room 
for a few exceptions. One 
of such include employees 
who retire, disengage or are 
disengaged from employ-
ment on the advice of a 
suitably qualified physician 
or a properly constituted 
medical board due to men-
tal or physical incapacity  as 
well as total or permanent 
disability either of mind 
or body. Also included are 
employees who disengage 
or are disengaged from 
employment before the age 
of 50 years and are unable 

to secure another employ-
ment within four months 
of such disengagement are 
allowed. These group may, 
with the approval of the 
Commission, have tempo-
rary access to their RSAs 
by withdrawing an amount 
of money not exceeding 25 
percent of the total amount 
credited to their respective 
RSAs. If and when these 
RSA holder secures another 
employment, the Law al-
lows him/her to be reinte-
grated into the CPS. 

In implementing these 
provisions, the National 
Pension Commission is-
sued the Regulation for 
Administration of Retire-
ment and terminal Benefits 
which requires that a po-
tential retiree liaises with 

his PFA about six months to 
his retirement so as to com-
mence the process early 
enough. The PFA is expect-
ed to enlighten the intend-
ing retiree on the features 
of programmed withdrawal 
and annuity which are the 
two modes of withdrawing 
pension benefits. The RSA 
is expected to have been 
consolidated at the point 
of retirement by ensuring 
that all the components are 
present. These include the 
accrued pension rights), 
the contributions made un-
der the CPS (employer and 
employee portions) and the 
income generated on the 
RSA to date by his PFA.  

The potential  retiree 
would be required to pro-
vide some documents to 

STELLA ENECHE, ABUJA

assist the PFA to process 
his/her retirement benefits. 
Amongst these are the Re-
tirement letter issued by 
the employer and the Pay 
slip or any evidence of total 
monthly emolument. The 
retiree is also expected to 
provide his Bank account 
details for payment of pen-
sions. 

When all  the monies 
have been credited to his 
RSA , the retiree will  be 
required to contact or be 
invited by his PFA to dis-
cuss the methods by which 
he intends to withdraw his 
retirement benefits and 
thereafter seek the Com-
mission’s approval for the 
payment of such benefits. 

The whole of essence 
making preparations in 
advance is to ensure that 
the retiree starts to collect 
his pension the month fol-
lowing the month of his 
retirement. 

Where the retiree opts 
to purchase retiree life an-
nuity, he will be required 
to obtain quotes for an-
nuity from an approved 
insurance company which 
will be contained in a Pro-
visional Agreement to be 
submitted to the PFA for ap-
proval of the Commission.

The Act 
stipulates that a 

Retirement 
Savings Account 

(RSA) holder 
shall access his/

her RSA upon 
retirement or 
attaining the 

age of 50 years, 
whichever is later
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Price List (Equities)

PRICES FOR PREMIUM BOARD SECURITIES

FINANCIAL SERVICES

S/N BANKING MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

1 ZENITH INTERNATIONAL BANK PLC 514,274.57 16.38 1.42 189 12,070,943

BANKING 189 12,070,943

S/N OTHER FINANCIAL INSTITUTIONS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

2 FBN HOLDINGS PLC 136,043.16 3.79 2.43 338 39,932,428

OTHER FINANCIAL INSTITUTIONS 338 39,932,428

FINANCIAL SERVICES 527 52,003,371

INDUSTRIAL GOODS

S/N BUILDING MATERIALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

3 DANGOTE CEMENT PLC 3,237,696.41 190.00 - 39 595,610

BUILDING MATERIALS 39 595,610

INDUSTRIAL GOODS 39 595,610

PREMIUM BOARD TOTALS 566 52,598,981

Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

AGRICULTURE

S/N CROP PRODUCTION MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

4 FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 0 0

5 OKOMU OIL PALM PLC. 29,838.30 31.28 - 9 20,010

6 PRESCO PLC 36,000.00 36.00 - 10 102,900

CROP PRODUCTION 19 122,910

S/N FISHING/HUNTING/TRAPPING MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

7 ELLAH LAKES PLC. 511.20 4.26 - 0 0

FISHING/HUNTING/TRAPPING 0 0
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

AGRICULTURE

S/N LIVESTOCK/ANIMAL SPECIALTIES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

8 LIVESTOCK FEEDS PLC. 2,140.00 1.07 3.88 32 1,370,600

LIVESTOCK/ANIMAL SPECIALTIES 32 1,370,600

AGRICULTURE 51 1,493,510

CONGLOMERATES

S/N DIVERSIFIED INDUSTRIES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

9 A.G. LEVENTIS NIGERIA PLC. 2,461.98 0.93 - 7 88,255

10 CHELLARAMS PLC. 2,588.07 3.58 - 0 0

11 JOHN HOLT PLC. 280.19 0.72 - 1 20

12 S C O A  NIG. PLC. 2,573.31 3.96 - 0 0

13 TRANSNATIONAL CORPORATION OF NIGERIA PLC 64,238.13 1.58 -1.86 112 10,872,426

14 U A C N  PLC. 38,801.46 20.20 -0.74 42 681,066

DIVERSIFIED INDUSTRIES 162 11,641,767

CONGLOMERATES 162 11,641,767

CONSTRUCTION/REAL ESTATE

S/N BUILDING CONSTRUCTION MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

15 ARBICO PLC. 748.44 5.04 - 0 0

BUILDING CONSTRUCTION 0 0

S/N BUILDING STRUCTURE/COMPLETION/OTHER MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

16 COSTAIN (W A) PLC. 542.19 0.50 - 2 50,050

BUILDING STRUCTURE/COMPLETION/OTHER 2 50,050

S/N INFRASTRUCTURE/HEAVY CONSTRUCTION MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

17 JULIUS BERGER NIG. PLC. 67,227.60 50.93 - 1 31

18 ROADS NIG PLC. 165.00 6.60 - 1 672

INFRASTRUCTURE/HEAVY CONSTRUCTION 2 703

Prices for Securities Traded as of 15/07/2016
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

CONSTRUCTION/REAL ESTATE

S/N REAL ESTATE DEVELOPMENT MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

19 UACN PROPERTY DEVELOPMENT CO. LIMITED 6,875.00 4.00 - 10 28,610

REAL ESTATE DEVELOPMENT 10 28,610

S/N REAL ESTATE INVESTMENT TRUSTS (REITS) MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

20 SKYE SHELTER FUND PLC 2,000.00 100.00 - 0 0

21 UNION HOMES REAL ESTATE INVESTMENT TRUST 
(REIT)

11,305.89 45.22 - 0 0

22 UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 1 200

REAL ESTATE INVESTMENT TRUSTS (REITS) 1 200

CONSTRUCTION/REAL ESTATE 15 79,563

CONSUMER GOODS

S/N AUTOMOBILES/AUTO PARTS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

23 DN TYRE & RUBBER PLC 2,386.33 0.50 - 1 2,000

AUTOMOBILES/AUTO PARTS 1 2,000

S/N BEVERAGES--BREWERS/DISTILLERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

24 CHAMPION BREW. PLC. 29,752.09 3.80 - 11 132,790

25 GOLDEN GUINEA BREW. PLC. 231.34 0.85 - 0 0

Prices for Securities Traded as of 15/07/2016
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

CONSUMER GOODS

S/N BEVERAGES--BREWERS/DISTILLERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

26 GUINNESS NIG PLC 146,387.39 97.21 -0.40 73 283,629

27 INTERNATIONAL BREWERIES PLC. 62,590.74 19.00 - 8 23,000

28 NIGERIAN BREW. PLC. 1,062,737.39 134.03 0.02 164 890,545

29 PREMIER BREWERIES PLC 2,751.58 2.81 - 0 0

BEVERAGES--BREWERS/DISTILLERS 256 1,329,964

S/N BEVERAGES--NON-ALCOHOLIC MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

30 7-UP BOTTLING COMP. PLC. 90,995.86 142.05 - 13 32,201

BEVERAGES--NON-ALCOHOLIC 13 32,201

S/N FOOD PRODUCTS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

31 DANGOTE SUGAR REFINERY PLC 80,640.00 6.72 -1.18 29 790,376

32 FLOUR MILLS NIG. PLC. 58,520.49 22.30 1.41 58 604,755

33 HONEYWELL FLOUR MILL PLC 12,926.22 1.63 1.24 50 1,976,202

34 MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0 0

35 N NIG. FLOUR MILLS PLC. 1,185.03 6.65 - 2 3,000

36 NASCON ALLIED INDUSTRIES PLC 21,327.98 8.05 0.63 25 987,000

37 P S MANDRIDES & CO PLC. 214.00 5.35 - 0 0

38 TIGER BRANDED CONSUMER GOODS PLC 21,750.00 4.35 -1.58 53 1,270,494

39 U T C NIG. PLC. 616.69 0.50 - 0 0

40 UNION DICON SALT PLC. 4,507.36 16.49 - 5 17,020

FOOD PRODUCTS 222 5,648,847

S/N FOOD PRODUCTS--DIVERSIFIED MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

41 CADBURY NIGERIA PLC. 30,614.69 16.30 - 24 137,128

42 NESTLE NIGERIA PLC. 675,343.13 852.00 - 19 7,691

FOOD PRODUCTS--DIVERSIFIED 43 144,819
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PRICES FOR MAIN BOARD SECURITIES

CONSUMER GOODS

S/N HOUSEHOLD DURABLES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

43 NIGERIAN ENAMELWARE PLC. 1,886.86 29.78 - 2 185

44 VITAFOAM NIG PLC. 3,627.45 3.48 -5.18 23 589,385

HOUSEHOLD DURABLES 25 589,570

S/N PERSONAL/HOUSEHOLD PRODUCTS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

45 P Z CUSSONS NIGERIA PLC. 81,791.83 20.60 -1.90 38 284,632

46 UNILEVER NIGERIA PLC. 124,848.78 33.00 -1.17 47 542,138

PERSONAL/HOUSEHOLD PRODUCTS 85 826,770

CONSUMER GOODS 645 8,574,171

FINANCIAL SERVICES

S/N BANKING MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

47 ACCESS BANK PLC. 156,211.05 5.40 -2.17 232 18,558,456

48 DIAMOND BANK PLC 41,688.70 1.80 -1.64 62 9,126,832

49 ECOBANK TRANSNATIONAL INCORPORATED 255,976.24 13.95 -0.29 71 1,290,104

50 FIDELITY BANK PLC 33,031.27 1.14 -1.72 79 10,134,960
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PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N BANKING MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

51 GUARANTY TRUST BANK PLC. 671,325.20 22.81 -1.21 261 17,619,141

52 SKYE BANK PLC 8,328.18 0.60 -1.64 228 61,304,814

53 STERLING BANK PLC. 40,018.68 1.39 - 153 1,018,197

54 UNION BANK NIG.PLC. 76,211.13 4.50 -1.32 64 869,908

55 UNITED BANK FOR AFRICA PLC 166,885.82 4.60 -2.13 216 10,492,157

56 UNITY BANK PLC 11,923.12 1.02 - 8 113,890

57 WEMA BANK PLC. 28,930.85 0.75 -1.32 12 321,675

BANKING 1,386 130,850,134

S/N INSURANCE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

58 AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0

59 AIICO INSURANCE PLC. 5,197.65 0.75 2.67 23 689,375

60 AXAMANSARD INSURANCE PLC 22,050.00 2.10 - 9 294,700

61 CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 1 2,500

62 CONTINENTAL REINSURANCE PLC 11,928.66 1.15 4.35 29 2,423,487

63 CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 1 150

64 EQUITY ASSURANCE PLC. 7,000.00 0.50 - 2 800

65 GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0

66 GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0 0

67 GUINEA INSURANCE PLC. 3,070.00 0.50 - 0 0

68 INTERNATIONAL ENERGY INSURANCE COMPANY 
PLC

642.04 0.50 - 0 0

69 LASACO ASSURANCE PLC. 3,661.72 0.50 - 1 1,500

70 LAW UNION AND ROCK INS. PLC. 2,062.40 0.60 -3.23 3 141,500

71 LINKAGE ASSURANCE PLC 4,000.00 0.50 - 0 0

72 MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 1 200
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PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N INSURANCE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

73 N.E.M INSURANCE CO (NIG) PLC. 5,280.50 1.00 - 13 1,229,620

74 NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 6 32,806

75 PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 1 150
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PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N INSURANCE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

76 REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 2 1,050

77 SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 0 0

78 STANDARD ALLIANCE INSURANCE PLC. 5,996.59 0.50 - 0 0

79 STANDARD TRUST ASSURANCE PLC 3,070.54 0.50 - 1 3,300

80 UNIC INSURANCE  PLC. 1,291.15 0.50 - 0 0

81 UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 2 200

82 UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 1 3,000

83 WAPIC INSURANCE PLC 6,691.37 0.50 - 23 2,388,358

INSURANCE CARRIERS, BROKERS AND SERVICES 119 7,212,696

S/N MICRO-FINANCE BANKS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

84 FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 0 0

85 NPF MICROFINANCE BANK PLC 2,149.44 0.94 -4.08 39 1,139,780

MICRO-FINANCE BANKS 39 1,139,780

S/N MORTGAGE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

86 ABBEY MORTGAGE BANK PLC 5,250.00 1.25 - 0 0

87 ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0 0

88 INFINITY TRUST MORTGAGE BANK PLC 6,130.57 1.47 - 0 0

89 RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0

90 UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 0 0

MORTGAGE CARRIERS, BROKERS AND SERVICES 0 0

S/N OTHER FINANCIAL INSTITUTIONS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

91 AFRICA PRUDENTIAL REGISTRARS PLC 6,180.00 3.09 -4.33 89 2,369,288

92 CUSTODIAN AND ALLIED PLC 23,468.64 3.99 - 2 58,800

93 DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 1 100
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PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N OTHER FINANCIAL INSTITUTIONS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

94 FCMB GROUP PLC. 28,119.85 1.42 1.43 106 5,011,350

95 NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0 0

96 ROYAL EXCHANGE PLC. 2,572.69 0.50 - 1 50,000

97 SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0

98 STANBIC IBTC  HOLDINGS PLC 155,000.00 15.50 3.40 20 280,573

99 UNITED CAPITAL PLC 15,960.00 2.66 -0.37 368 43,551,635

OTHER FINANCIAL INSTITUTIONS 587 51,321,746

FINANCIAL SERVICES 2,131 190,524,356

HEALTHCARE

S/N HEALTHCARE PROVIDERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

100 EKOCORP PLC. 1,765.05 3.54 - 0 0
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PRICES FOR MAIN BOARD SECURITIES

HEALTHCARE

S/N HEALTHCARE PROVIDERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

101 UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 1 100

HEALTHCARE PROVIDERS 1 100

S/N MEDICAL SUPPLIES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

102 MORISON INDUSTRIES PLC. 251.09 1.65 - 0 0

MEDICAL SUPPLIES 0 0

S/N PHARMACEUTICALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

103 EVANS MEDICAL PLC. 366.17 0.50 - 1 2,000

104 FIDSON HEALTHCARE PLC 3,240.00 2.16 - 10 148,840

105 GLAXO SMITHKLINE CONSUMER NIG. PLC. 21,585.57 18.05 -2.43 46 419,216

106 MAY & BAKER NIGERIA PLC. 1,176.00 1.20 - 10 115,536

107 NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,946.24 1.24 - 0 0

108 NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 0 0

109 PHARMA-DEKO PLC. 368.59 1.70 - 0 0

PHARMACEUTICALS 67 685,592

HEALTHCARE 68 685,692

ICT

S/N COMPUTER BASED SYSTEMS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

110 COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 1 100

COMPUTER BASED SYSTEMS 1 100

S/N COMPUTERS AND PERIPHERALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

111 OMATEK VENTURES PLC 1,470.89 0.50 - 0 0

COMPUTERS AND PERIPHERALS 0 0

S/N ELECTRONIC COMMUNICATIONS SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

112 MTECH COMMUNICATIONS PLC 4,519.67 0.91 - 0 0
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PRICES FOR MAIN BOARD SECURITIES

ICT

S/N ELECTRONIC COMMUNICATIONS SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

ELECTRONIC COMMUNICATIONS SERVICES 0 0

S/N IT SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

113 COMPUTER WAREHOUSE GROUP PLC 6,741.29 2.67 - 1 100

114 NCR (NIGERIA) PLC. 970.92 8.99 - 0 0

115 TRIPPLE GEE AND COMPANY PLC. 757.28 1.53 - 0 0

IT SERVICES 1 100

S/N PROCESSING SYSTEMS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

116 CHAMS PLC 2,348.03 0.50 - 2 40,100

117 E-TRANZACT INTERNATIONAL PLC 25,200.00 6.00 - 4 53,333

PROCESSING SYSTEMS 6 93,433

S/N TELECOMMUNICATIONS SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

118 MASS TELECOMMUNICATION INNOVATIONS 
NIGERIA PLC

2,446.80 0.50 - 0 0

TELECOMMUNICATIONS SERVICES 0 0

ICT 8 93,633

INDUSTRIAL GOODS

S/N BUILDING MATERIALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

119 AFRICAN PAINTS (NIGERIA) PLC. 954.31 2.59 - 0 0

120 ASHAKA CEM PLC 44,677.09 19.95 - 3 2,100

121 BERGER PAINTS PLC 2,217.15 7.65 - 11 19,030

122 CAP PLC 24,500.00 35.00 - 10 21,725

123 CEMENT CO. OF NORTH.NIG. PLC 8,784.18 6.99 - 6 52,801

124 DN MEYER PLC. 269.75 0.83 -3.49 2 100,100

125 FIRST ALUMINIUM NIGERIA PLC 1,055.18 0.50 - 2 150
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PRICES FOR MAIN BOARD SECURITIES

INDUSTRIAL GOODS

S/N BUILDING MATERIALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

126 LAFARGE AFRICA PLC. 333,692.11 66.60 8.19 65 704,142

127 PAINTS AND COATINGS MANUFACTURES PLC 784.99 0.99 - 2 3,935

128 PORTLAND PAINTS & PRODUCTS NIGERIA PLC 740.00 1.85 1.09 10 526,084

129 PREMIER PAINTS PLC. 1,277.97 10.39 - 0 0

BUILDING MATERIALS 111 1,430,067

S/N ELECTRONIC AND ELECTRICAL PRODUCTS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

130 AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 0 0

131 CUTIX PLC. 1,426.67 1.62 - 3 61,090

ELECTRONIC AND ELECTRICAL PRODUCTS 3 61,090

S/N PACKAGING/CONTAINERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

132 AVON CROWNCAPS & CONTAINERS 991.76 1.45 - 0 0

133 BETA GLASS CO PLC. 19,328.92 38.66 - 2 10,552

134 GREIF NIGERIA PLC 413.18 9.69 - 0 0

PACKAGING/CONTAINERS 2 10,552

S/N TOOLS AND MACHINERY MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

135 NIGERIAN ROPES PLC 1,966.97 7.46 - 0 0

TOOLS AND MACHINERY 0 0

INDUSTRIAL GOODS 116 1,501,709

NATURAL RESOURCES

S/N CHEMICALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

136 B.O.C. GASES PLC. 1,544.27 3.71 - 1 50

CHEMICALS 1 50

S/N METALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

137 ALUMINIUM EXTRUSION IND. PLC. 2,144.57 9.75 - 1 100

Prices for Securities Traded as of 15/07/2016
Printed 15/07/2016 14:32:58.058

Published by The Nigerian Stock Exchange © Page 13 of 23

Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

NATURAL RESOURCES

S/N METALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

METALS 1 100

S/N MINING SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

138 MULTIVERSE MINING AND EXPLORATION PLC 2,130.97 0.50 - 0 0

MINING SERVICES 0 0

S/N PAPER/FOREST PRODUCTS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

139 THOMAS WYATT NIG. PLC. 123.20 0.56 - 0 0

PAPER/FOREST PRODUCTS 0 0

NATURAL RESOURCES 2 150

OIL AND GAS

S/N ENERGY EQUIPMENT AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

140 JAPAUL OIL & MARITIME SERVICES PLC 3,131.35 0.50 - 1 100

ENERGY EQUIPMENT AND SERVICES 1 100

S/N INTEGRATED OIL AND GAS SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

141 OANDO PLC 82,798.18 6.88 0.58 95 1,901,467

INTEGRATED OIL AND GAS SERVICES 95 1,901,467

S/N PETROLEUM AND PETROLEUM PRODUCTS 
DISTRIBUTORS

MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

142 BECO PETROLEUM PRODUCT PLC 1,858.49 0.50 - 2 50,500

143 CONOIL PLC 17,501.47 25.22 - 2 1,810

144 ETERNA PLC. 3,416.86 2.62 1.15 25 1,194,800

145 FORTE OIL PLC. 234,811.29 180.28 10.24 74 278,925

146 MOBIL OIL NIG PLC. 58,254.16 161.55 -4.41 18 52,394

147 MRS OIL NIGERIA PLC. 8,109.86 31.93 - 19 44,087

148 TOTAL NIGERIA PLC. 61,792.97 182.00 - 17 311,800
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PRICES FOR MAIN BOARD SECURITIES

OIL AND GAS

S/N PETROLEUM AND PETROLEUM PRODUCTS 
DISTRIBUTORS

MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

PETROLEUM AND PETROLEUM PRODUCTS DISTRIBUTORS 157 1,934,316

S/N EXPLORATION AND PRODUCTION MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

149 SEPLAT PETROLEUM DEVELOPMENT COMPANY LTD 185,936.71 330.00 - 2 50

EXPLORATION AND PRODUCTION 2 50

OIL AND GAS 255 3,835,933

SERVICES

S/N ADVERTISING MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

150 AFROMEDIA PLC 2,219.52 0.50 - 0 0

ADVERTISING 0 0

S/N APPAREL RETAILERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME
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I
t  i s  n o r m a l  f o r 
homeowners who 
want to sell soon or 
later in the future 
to want to enhance 

the price of the home by 
investing in renovations. 
We have also written here 
that it is recommended, 
as potential buyers often 
value the little difference 
you make in the home. 
However, when is a reno-
vation too much for the 
value of the home? Can 
your efforts and invest-
ments hurt the price?

The answer depends 
on whether you renovated 
the home with your per-
sonal preferences as an 
overriding factor. Before 
carrying out a renovation, 
consider doing a research. 
A common home improve-
ment mistake according to 
an expert is falling in love 
with unique and lavish fix-
tures for instance a luxury 
bathroom or light fixtures. 
Potential buyers could be 

scared off by over-person-
alized finishes. When you 
want to renovate, bear in 
mind that what you love 
may not be what your buyer 
will prefer. So be modest. 
Consider a walk-in shower 
to appeal to a wider audi-
ence.

Second, leave the trendy 
things alone. This is very 
important in view of the fact 
that what may be in vogue 
today could be outdated 
in ten years time. Some 
homebuyers are aware of 
this. Simple is the best.

Using overtly bright co-
lours as house paints for 
some buyers is a turn off 
or you chose too much 
wallpapers. Bright and bold 
colours can turn off any 
potential buyer who might 
lack a bit of vision, accord-
ing to an expert. For wall-
papers, they are notoriously 
difficult to remove; hence 
most buyers tend to avoid 
them because they repre-
sent potential headaches. 
A good idea will be to use 
fresh paint and neutral co-
lours. If you had used wall-

Can your home renovations 
devalue your selling price?

making the wrong land-
scaping investments. Cost-
ly landscaping decoration 
will not increase the value 
of your home, but it will 
increase the cost of main-
tenance required for it.

Think about your poten-
tial buyer. Keep it simple 
and modest.  

Online banking and safety tips
on a lunch break. However, 
the freedom comes with 
some responsibility. Pay 
attention to your surround-
ings. Unscrupulous people 
will wait until their prey’s 
attention is focused on their 
task at hand and their guard 
is dropped, so they can look 
at the screen and gather 
sensitive information. By 
simply being aware of those 
around, the situation can be 
avoided.

Know your consumer 
rights: Ask the bank about 
the account’s fraud protec-
tion for online banking. 
Depending on the type of 
account, the protection 
might be included or could 
be added for a small fee that 
is often worth paying for the 
security it provides.

Also, know how to lodge 
a complaint if fraud is sus-
pected. The bank should 
be contacted immediately. 
Many of them have robust 
fraud departments that 
can handle the situation. A 
number of consumer pro-
tection organizations exist 
that could also be useful in 
restoring lost funds.

Be sure the bank is le-
gitimate: Many banks these 
days rely heavily on online 
users. This opens their pool 
of customers to more than 
just their physical location. 
Often, with services such 
as “deposit at ATM, it is 
possible not to even need 
a physical branch to do 
banking. However, this op-
portunity has also attracted 
thieves that set up web-
sites that look like banks, 
but aren’t. Read about the 
bank, the official address 
of the headquarters, and 
its NDIC coverage. Also, be 
sure that the website of a le-
gitimate bank is typed cor-
rectly. Some nasty people 
purchase a website with a 
misspelling and set it up to 
look like the real deal in or-
der to get your information.

Be careful in public plac-
es: One of the best conve-
niences of online banking 
is accessing the accounts 
for any reason at any time in 
any place. It is good to sud-
denly remember that a bill 
is due and have the ability to 
pay the account via a mobile 
device while in a restaurant 

should be protected. Crimi-
nals are constantly on the 
lookout for careless people. 
Never write the password 
down or keep it where peo-
ple can find it. Try to make 
the password as difficult 
as possible. Rather than a 
word, try making it an ac-
ronym of a favorite quote 
that includes a few symbols 
replacing letters, such as 
f@t@.

With so much 
online bank-
ing business 
handled these 

days, it pays to have some In-
ternet safety know-how. The 
wide spread use of online 
services has made banking 
much more convenient for 
the average account holder. 
It’s not necessary you go 
to the bank be for you can 
do your bank transactions. 
Everything can be handled 
from your personal comput-
er, tablet, or cell phone. With 
a few quick clicks, funds can 
be deposited or transferred, 
bills can be paid. These 
services sometimes can 
help bank customer avoid 
charges and mishandling of 
funds. However, as with any 
time money is involved, the 
smart consumer should be 
savvy about how to use their 
online account. Here are the 
safety tips below

Protect your password: 
The password and PIN 
numbers needed to open 
an online banking account 

Only use a secure com-
puter: If possible, avoid us-
ing a computer that might 
not be secure when doing 
online banking. The secu-
rity protection software of 
your personal computer or 
mobile devices should be 
kept up to date, to prevent 
hacking and viruses. Also, 
make sure that the bank’s 
website is also secured. 
Often, a small lock or key 

icon will appear in the top 
of the browser window to 
indicate encryption. This 
means that the content be-
ing exchanged is encrypted, 
so that sensitive information 
is not available for thieves. 
Also never provide personal 
information through an 
email or over the phone. 
Banks will never ask for 
sensitive content unless 
through a secure method.

papers, consider removing 
them yourself and painting 
the walls. Leave the choice 
of wallpapers for the buyer 
to make.

Experts say that home-
buyers are likely to pay 
more for a home with hard-
wood floors than carpets. 
Compared to hardwood 
and tiled floors, carpets 
have the disadvantage of 
showing early signs of dam-
age.  

Renovations in the 
kitchen area should also 
be modest. Experts recom-
mend that to avoid spend-
ing too much on a project 
that will give little returns, 
focus instead on which 
aspects of the kitchen are 
most outdated or worn.

Many homeowners get 
a thrill with the idea of a 
home office. Despite the 
appeal, it may prove a costly 
mistake to convert a bed-
room into a dedicated of-
fice. This has a potential of 
devaluing your property.

Similarly, combining 
two small bedrooms to 
create a bigger room may 

seem like a good idea, but 
it is a bad move if you do 
not plan on staying in that 
house forever. Most fami-
lies desiring a new home 
may find a small room very 
appealing because their 
children get to have a room 
to themselves.

Another mistake is to re-

move the closets maybe in 
a bid to create more space. 
Some buyers will price low 
on a home without closets. 
In fact, some people walk in 
and count the closets.

Other renovations may 
include putting a hot tub, 
a swimming pool, built-in 
high-end electronics or 
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T
he economic 
downturn ex-
perienced  re-
cently showed 
how fast it can 

take for the money in your 
hand to become insig-
nificant. One minute you 
are thinking you can af-
ford the whole world, the 
next you are thinking of 
what to do to make up the 
shortage. Over time we 
have advocated the need 
to save money on this page 
because of the benefits.

For a beginner, saving 
comes with a lot of com-
plex decisions but once 
you get the hang of it, you 
are on a roller coaster. 
From the beginning, it is 
important to understand 
the difference between 
saving and investing. Sav-
ing means you have to put 
your money away in com-
plete safety and get it all 
back with often insignifi-
cant interest. Investing on 
the other hand means you 
risk losing some interest 
and or some cash for the 
chance it will grow quicker 

if you put your money away 
in a business venture. So 
before you start, decide 
what you want to do, do 
you want to save or do you 
want to invest?

There are no right or 
wrong answer but we rec-
ommend you save first.

If you  are  with us and 
have never saved anything 
in your life,  where to start 
is small. Start with N100 or 
N1000 depending on your 
income level at the moment. 
Pick a number that come 
rain or high water you are 
going to achieve it. Do not 
try to impress anyone. Be 
sincere with yourself. You 
are doing this for you not 
for anyone. Most people fail 
in saving because they start 
too high, so they become 
vulnerable once they face a 
bump along the way.

Small starts mean you 
are most likely to achieve 
your goal and perhaps 
aim higher. For instance, 
if you plan to be putting 
away N1000 every week 
on a salary of N60, 000 in 
order to arrive at N4, 000 
on a monthly basis, it is 
easier to achieve than to 
tell yourself you are going 

 Saving from a zero level
You can put your sav-

ings in a separate account, 
one that you cannot reach 
easily. You may consider 
not applying for an ATM 
card on that account.

Like earlier mentioned, 
savings require a lot of 
discipline. You will have to 
trim back your expenses. 
In fact, to achieve your 
savings goal, you must first 
pay off any high-interest 
debt. Stop comparing your 
life with others. Be clear 
about what matters to you 
and make sure you build 
a financial plan that sup-
ports that vision.

To make it easier for 
yourself, you can give di-
rectives to your bank to 
remove the target amount 
and transfer it to your sav-
ings account every time 
money enters into your 
account. That way you are 
not debating whether you 
should remove the money 
or not.

Give yourself a little 
reward once you hit your 
target. The reward can be 
something free. You can 
take a long walk, sleep 
earlier than you do, go 
sightseeing or buy a movie.

Weight loss and money management

Losing weight for 
many is a big deci-
sion – not to talk of 
inconvenience. The 

stress people undergo per-
haps account for the high 
rate of obesity in the world 
today. However, for those 
who are willing to endure 
the pain there are usually 
motivated by differentfac-
tors. For some it is the 
desire look and feel better 
with their bodies while 
others it is the need to gain 
control of their lives.

According to experts, 
gaining control of one area 
of your life may be the 
catalyst to master money 
as well. Gretchen Rubin 
the author of “Better Than 
Before: Mastering the Hab-
its of Our Everyday Lives” 
notes that “outer order 
contributes to inner calm.” 
That means, when a per-
son is able to get grips on 
things around him, that 
person is able to take on 
other personal responsi-
bilities such as managing 
their finance.

Invariably, there is a 
connection between re-

to save N10, 000 weekly on 
the same salary in order to 
save N40, 000.

Your goals should be 

practical and take cogni-
zance of the realities of the 
day. To motivate you, you 
can tie your savings to a 

long term goal. Perhaps 
you want to save for retire-
ment, children’s educa-
tion, buy a house etc.

Stories by FRANK ELEANYA

ducing your weight and 
planning and spending 
your money. The connec-
tion is discipline. When 
applied to one aspect of 
your life, for instance los-
ing weight considerably, 
it rubs off on the other 
aspect of your life, money 
management. In fact, it is 
possible to leverage some 
of the skills acquired from 
maybe losing weight and 
apply it on your finances.

In weight loss class for 
instance, you are taught to 
discipline yourself on the 
amount and type of food 
you consume. You are also 
taught the right exercises 
to undertake to accelerate 
the loss. Diligent applica-
tion will often yield positive 
results. Now, if one were to 
adapt the same principles 
with a little paraphrasing 
like, discipline yourself on 
how, what and when you 
spend, save some of your 
income no matter the pres-
sure and invest your savings 
to yield more. You will get 
the same results.

Your personality is also 
important if you will be 

successful. According to 
an expert, people who are 
the most thorough and 
careful in other parts of 
their life bring that to their 
financial lives as well. Not-
withstanding, those with 
low levels of conscious-
ness are not necessarily 
destined to have poor fi-
nancial habits.

Just like in weight loss, 
to build a healthy spend-
ing habit, one may neces-
sarily require the services 
of financial planner. A 
financial planner plays the 
role a body trainer plays, 
holding your hands and 
guiding you through the 

process.
Another reason why los-

ing weight can spur your 
mastery in money man-
agement is because gener-
ally people are spurred by 
success. Think about the 
feeling you get when you 
accomplish an especially 
difficult task. The sense 
you get is something like, 
“Nothing can stop me!”

The key to achieving a 
balance in your life is to 
determine what your goal 
in losing weight or manag-
ing your money more ef-
ficiently are. The benefits, 
from our point of view, far 
outweighs the cons. Hence 

we recommend you focus 
on these benefits.

However, be careful not 
to overlabour your mind 
on simply losing weight in 
order to make your money 
problems go away. It is not 

magic. You money prob-
lems don’t go away by just 
losing weight. The point 
here is that, losing weight 
points you to the direction 
of what to do to grow your 
money.
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ASI 29,247.27
DEALS 5,965.00
VOLUME 628,752,507.00
VALUE 6,791,088,271.52
CAP 10,044,956,175,093.43
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STORIES BY 
IHEANYI NWACHUKWU

Stocks lose N17bn as market 
awaits more H1 earnings

W
eek-on-week 
(wow), the Ni-
gerian Stock 
E x c h a n g e 
( N S E )  A l l -

Share Index (NSE) depreciated 
by 0.17% to close last week at 
28,805.45 points from 28,854.98 
points recorded the preceding 
trading weekend. Also, the 
market capitalisation stood low 
at N9.893 trillion from N9.910 
trillion, losing N17billion.

Twenty-two (22) equities 
appreciated in price last week, 
higher than nine (9) equities 
in the preceding week. Thirty-
eight (38) equities depreciated 
in price, lower than 48 equities 
in the preceding week, while 
120 equities remained un-
changed lower than 123 equi-
ties recorded in the preceding 
week.

All other Indices finished 
lower during the review week, 
with the exception of the NSE 
Premium Index, NSE 30 Index, 
NSE Consumer Goods Index 
and the NSE Industrial Goods 
Index that gained 0.11%, 0.17%, 
0.95% and 1.46% respectively. 

Meanwhile the NSE ASeM In-
dex closed flat

A turnover of 1.149 billion 
shares worth N13.616 billion 
in 21,868 deals were traded last 
week by investors on the floor 
of the Exchange in contrast to 
a total of 377.798 million shares 
valued at N3.641 billion that 
exchanged hands the preceding 
trading week in 7,466 deals. 

The Financial Services 
Industry (measured by vol-
ume) led the activity chart with 
868.827 million shares valued at 
N6.110 billion traded in 13,046 
deals; thus contributing 75.59% 
and 44.87% to the total equity 
turnover volume and value re-
spectively.

The Conglomerates Industry 
followed with 103.304 million 
shares worth N272.848 million 
in 1,111 deals. The third place 
was occupied by the Consumer 
Goods Industry with a turnover 
of 66.743 million shares worth 
N3.501 billion in 3,368 deals. 

Research analysts at Dunn 
Loren Merrifield believe that 
nothing much happened last 
week “as market awaits direc-
tion.”

“Overall, volume of trades 
was low, reflecting nerves about 
macro events as well as muted 

The Board of Directors 
of Nigerian Brewer-
ies Plc has declared 
a revenue of N157.37 

billion for the first half (H1) 
of 2016.

The unaudited and pro-
visional results released to 
the Nigerian Stock Exchange 
show that the amount rep-
resents a 4 percent increase 
over the N151.67 billion de-
clared in the corresponding 
period in 2015.

The results show that the 
results from operating ac-
tivities of the Company im-
proved by 0.10 percent from 
N33.90billion in the first half 
of 2015 to N33.94 billion in 
the corresponding period 

Nigerian Breweries declares 
N157.3bn H1’16 revenue  

expectations given the lack of 
clear catalysts for stronger re-
turns,” the analysts added.

“The NSE ASI added 36bps 
at the close of the week follow-
ing a mixed trading session 
where gains in the Industrial 
Goods and Oil & Gas sectors 
outweighed losses in others. 
Although the NSE ASI closed 
higher, we note that the gains 
came in amidst a relatively 
bearish market sentiment even 
as market indicators remain 
weak. In light of this, we do not 
rule out possibility of a reversal 
in the session ahead”, said re-
search analysts at Lagos-based 
Vetiva Capital Management 
Limited said last Friday.

“The Nigerian equities 
closed the week on a bullish 
note as the NGSE gained 0.4%. 
As one would expect, the market 
cap increased by N35.1billion to 
close at N9.9trillion.  However, 
value traded was down by 32% 
to settle at N1.7billion, while 
the volume traded ascended 
by 33.9%. The YtD return sits at 
+0.6%. We expect to see posi-
tion taking in the coming week, 
as investors shift attention to-
wards H1-16 earning numbers,” 
said research analysts at United 
Capital plc.

LIVE @ THE STOCK EXCHANGE

Fitch affirms GTBank’s rating at B+ with stable outlook

Guaranty Trust Bank 
plc remains one of the 
top two rated banks 
in Nigeria as shown 

by the recently released Rating 
Report by Fitch, a global rating 
agency.

Fitch revised the Outlook 
on the Bank’s Long term Issuer 
Default Rating (IDR) from Neg-
ative to Stable citing the Bank’s 
continuing strong earnings, 
and stronger-than-expected 
liquidity as the reasons for the 
revised outlook.

Fitch Ratings also af-
firmed GTBank plc’s Long-
term Issuer Default Rating 
(IDR) at ‘B+’ with a Stable 
Outlook and Short-term 

IDR at ‘B’. In addition, the 
agency affirmed the Bank’s 
Viability Rating (VR) at ‘b+’, 
Support Rating (SR) at ‘4’ 
and GTB Finance BV’s sen-
ior notes, guaranteed by 
Guaranty Trust Bank: af-
firmed at ‘B+’/’RR4’

Fitch revised the Bank’s 
Support Rating Floor (SRF) to 
‘B’ from ‘B+’ as a result of the 
Sovereign’s weak foreign cur-
rency position.

The IDR rating and out-
look reflects Fitch’s opinion 
of the Bank’s relative ability 
to meet its financial commit-
ments and the Bank’s rating 
of B+ remains the highest 
credit rating in the indus-

in 2016.
A further analysis shows 

that Profit Before Tax (PBT) 
dipped by 17.64 per cent 
from N33.99 billion in the 
period under review in 2015 
to N25.52 billion in the same 
period in 2016 while Profit 
After Tax (PAT) dropped 
by 11.24 per cent to N19.06 
billion in the current period 
from N21.47 billion in the 
same period in 2015.

A statement by the Board 
of Directors signed by the 
Company Secretary/Legal 
Adviser, Uaboi Agbebaku 
noted that rising inflation 
combined with higher inputs 
costs as a result of scarcity of 
foreign exchange, led to a flat 

operating profit compared 
with the preceding year.

Despite a lower interest 
cost from the Commercial 
Paper Programme, PAT de-
clined by 11 percent, mainly 
due to foreign exchange 
losses arising from the rates 
going up in June.

Although the Board ex-
pects the operating envi-
ronment in 2016 to remain 
challenging for the rest of 
the year, the Company re-
mains focused on its twin 
agenda of Cost Leadership 
and Market Leadership sup-
ported by innovation and the 
Board remains positive on 
the Nigerian market for the 
medium and long term.

try. The Viability Rating (VR) 
which is a component of the 
IDR measures the Bank’s 
intrinsic credit quality and 
capacity to maintain ongo-
ing operations and to avoid 
failure.

Fitch affirmation of the 
Bank’s VR shows that despite 
the tough operating environ-
ment, GTBank’s strong and 
stable financial metrics as 
indicated by its profitability 
track record, healthy liquidity 
state, strong asset quality and 
capital ratios, have continued 
to impact positively on the 
Bank’s VR rating of b+ which 
remains the highest in the in-
dustry.



Access Bank Rateswatch
KEY MACROECONOMIC INDICATORS

Tenor  Friday  Friday Change         

        (%)  (%)  (Basis Point) 

 15/7/16 8/7/16   
 
1 Mnth    11.10 7.72     338 
2 Mnths   11.19  7.95 324 

3 Mnths   11.87  9.77 209 

6 Mnths  12.58  10.30 228 

9 Mnths   14.65  11.07 358 

12 Mnths  16.90  13.38 352 

NIGERIAN  INTERBANK TREASURY BILLS TRUE YIELDS 

Indicators Friday  Friday  Change(%) 

 

 15/7/16 8/7/16

NSE ASI     28805.45 28854.98 (0.17)
Market Cap(N’tr) 9.89  9.91 (0.17)

Volume (bn) 1.15  0.38 204.32 

Value (N’bn) 13.62  3.64 274.11 

MONEY MARKET

Sources: CBN,  Financial Market Dealers Association of Nigeria, NSE and 
Access Bank Economic Intelligence Group computation.

Disclaimer
This report is based on information obtained from various sources believed to be 

reliable and no representation is made that it is accurate or complete. Reasonable 

care has been taken in preparing this document. Access Bank Plc shall not take 

responsibility or liability for errors or fact or for any opinion expressed herein .This 

document is for information purposes and private circulation only and may not be 

reproduced, distributed or published by any recipient for any purpose without prior 

express consent of Access Bank Plc.

Tenor Friday Friday Change          

        (%) (%)  (Basis Point) 

 15/7/16 8/7/16 

3-Year 10.91 8.16 275 

5-Year 14.35 13.29 106

7-Year 14.30 13.78 51 

10-Year 14.75 13.87 89 

20-Year 14.82 14.30 51 

AVERAGE YIELDS

Market  Friday  Friday 1 Month  

  (N/$) (N/$)    Rate (N/$) 

 15/7/16 8/7/16 15/06/16

Official (N)   292.25 282.02 0.00
Inter-Bank (N) 292.25 282.02  283.77

BDC (N)  0.00 0.00  0.00

Parallel (N)  360.00 345.00                          360.00

Indicators 15/7/16    1-week YTD
                              Change  

Energy

Crude Oil  $/bbl) 45.62  43.87  (6.23)

Natural Gas ($/MMBtu) 2.68  14.04   (2.90)

Agriculture 

Cocoa ($/MT)          3,142   1.03  (2.54)

Coffee ($/lb.) 151.70  6.98  22.59 

Cotton ($/lb.) 73.86  14.03  15.93 

Sugar ($/lb.) 19.23  26.43   (1.89)

Wheat ($/bu.)  432.75  0.82  (8.02)

Metals 

Gold ($/t oz.)  1324.30  24.73   (2.40)

Silver ($/t oz.)  19.82  0.51  42.90 

Copper ($/lb.)  224.90  5.84  5.36 

TREASURY BILLS (MATURITIES)

Tenor Amount Rate (%) Date
(N' million)

    

91 Day 45,850.15 7.99   22-June-2016
182 Day  18,000.00            9.05 22-June-2016

364 Day  80,000.00           11.1 22-June-2016

STOCK MARKET COMMODITIES MARKET 

FOREIGN EXCHANGE MARKET

NIBOR

ACCESS BANK NIGERIAN GOV’T BOND INDEX

Indicators Friday  Friday Change

  (%) (%)  (Basis Point)

Index 2269.57   2296.19   (1.16)
Mkt Cap Gross (N'tr) 7.27 7.36  (1.16)

Mkt Cap Net (N'tr) 4.71  4.79  (1.84)

YTD return (%) -0.08    -6.45  6.37 

YTD return (%)(US $) -0.56      -49.60  49.05 

BOND MARKET

Variables Aug’16 Sep’16 Oct’16

Exchange Rate 
(Interbank) (N/$)    291 297 301

Inflation Rate
(%) 15.4 15.2 15.2

Crude Oil Price
(US$/Barrel) 44 45 45

Global Economy
In the US, industrial output recorded their 
biggest gain in the last twelve months in June 
2016, newly released data by the Federal 
Reserves showed. Industrial production rose by 
0.6% in June, recovering from a downwardly 
revised 0.3% decline in the previous period as 
the output of manufacturing, mining and 
utilities moved up.output climbed up by 0.4% in 
June while the production of durables also 
jumped by 0.9% in June. Furthermore, the 
output of mining moved up 0.2% for its second 
consecutive monthly increase following eight 
straight months of decline. In a separate 
development, in Asia, the Chinese economy 
expanded by 6.7% year-on-year in the second 
quarter of 2016, steady at the same pace 
recorded in the previous quarter, this was 
contained in the latest GDP report by the 
National Bureau of Statistics of China. The 
economic output growth was driven by 
government spending and housing boom which 
boosted industrial activities coupled with the 
surge in retail sales. In contrast, fixed-asset 
investment eased during the quarter. In 2016, 
the Chinese government is targeting the 
economy to grow between 6.5% to 7.0%, while 
in 2015, the economy expanded by 6.9%. 
Elsewhere, in Europe, the Bank of England left 
the policy rate unchanged at 0.5% and the stock 
of purchased assets at £375 billion at its July 
meeting, the first rate decision after the Brexit 
vote. Most members voted to retain the policy 
rate except for one member who voted for a cut 
in rate. However, according to excerpts from 
the Monetary Policy Summary, most members 
of the Committee expect monetary policy to be 
loosened in August and the precise size and 
nature of any stimulatory measures will be 
determined in August. 

Local Economy

The International Monetary Fund (IMF) stated 
last week that the Nigerian economy may shrink 
in 2016, citing energy shortages and delayed 
budget passage as one of the factors expected 
to weigh on output in Africa’s largest economy. 
The fund further noted that after contracting by 
0.4% in the first quarter of the year, the nation 
will experience some growth in the second half 
of the year, but this would not be enough to 
upturn initial shrinkage. The IMF had initially cut 
it’s 2016 growth forecast for Nigeria to 2.3% in 
it’s April economic outlook from 3.2% 
projected in February. Similarly, the World Bank 
lowered its forecast to 0.8% last month, citing 
weakness from crude oil output disruptions and 
low crude oil prices. In a separate development, 
Nigeria recorded a marginally improvement in 
Global Competitiveness Index ranking (GCI) to 
124 from 127, the latest World Bank GCI report 
showed. According to the report, Nigeria as at 
2014/2015 edition was ranked 127, but 
improved in ranking to 124 in the GCI index in 
the 2015/2016 version. The improvement in 
ranking was driven by better performance on 
market size, macroeconomic environment, and 
labour market efficiency, but had challenges in 
health, primary education, higher education, 
training and infrastructure. Lastly, the GCI 
noted that poor infrastructure, corruption and 
access to financing are the most challenging 
factors for doing business in Nigeria and in 
contrast, it considers factors such as tax rate 
and crime to be less challenging to potential and 
existing business owners in the country. 

Stock Market
The equities segment of the Nigerian Stock 
Exchange closed on a bearish note last week as 
t h e  m a i n  m a r k e t  i n d i c a t o r s  t r e n d e d  
downwards. The All Share Index (ASI) fell by 
49.53 points to close at 28,805.45 points from 
28,854.98 points the previous week while 
market capitalisation also dipped by 0.17% to 
end at N9.89 trillion from N9.91 trillion the week 

before. The poor performance observed in the 
market was fuelled by poor financial results 
released by some listed companies coupled 
with some profit warning notifications. This 
week, we anticipate that performance gauges 
may remain less impressive, as the sell-off 
persists. 

Money Market
Cost of borrowing at the money market rose 
across most placement tenors as liquidity was 
slightly drained out of the market. The tight 
liquidity in the money market was driven largely 
by combined outflows of N290 billion for foreign 
exchange purchases and OMO sales which 
exceeded inflows of N120 billion from T-bills 
maturing. Longer-tenured interbank rates, 
such as the 30-day NIBOR ascended to 15.38% 
from 11.31% the prior week, while the 90-day 
NIBOR closed at 16.42% from 13.83% the 
preceding week. This week, market is likely to 
be liquid due to expected inflows of N167 billion 
in maturing T-bills, given the forgoing, rates 
may move southwards.

Foreign Exchange Market
The Naira depreciated sharply by 3.63% against 
the dollar at the interbank market to a new rate 
of N292.25/$1 from N282.02/$1 in the previous 
week due to supply shocks. Similarly, at the 
parallel market segment, the local currency lost 
about 4.35% of its value against the dollar to 
trade at N360/$1, from N345/$1 the prior week. 
A huge volume of demand was redirected from 
the interbank market to the parallel market last 
week due to the FX supply gap at the interbank 
market. We see the legal tender rebounding at 
the interbank market as the first batch of the 
Central Bank Futures contract mature this 
week. 

Bond Market
Bond yields on the average inched up as prices 
declined across most maturities last week. 
Yields have been trending up in recent weeks on 
the back of low appetite for government 
securities due to the cautious position by most 
investors. Yields on the five, ten- and twenty-
year debt papers respectively climbed to 
14.35%, 14.75% and 14.82% from 13.29%, 
13.87% and 14.30% for the corresponding 
maturities the previous week. The Access Bank 
Bond index dipped by 26.62 points to close at 
2,269.57 points from 2,296.19 points the prior 
week. We expect the liquidity condition to 
improve this week, consequently bond yields 
may likely decline.

Commodities Market
Oil prices retreatedweek after the US reported 
a smaller-than-expected decline in crude 
stockpiles and a surprise build in product 
inventories, adding to worries about abundant 
global supplies. Nigeria’s benchmark crude, 
Bonny Light, settled down $3, or 6.2%, at 
$45.62 per barrel. Precious metals prices were 
pressured last week by easing political 
uncertainty in Britain and healthy US economic 
data which curbed demand for assets perceived 
as safe havens. Gold edged 2.4% lower to 
$1,324.30 per ounce. Other precious metals 
however were fairly stable.Silver was slightly up 
0.5% at $19.82 an ounce. This week, we see 
expect to see a modest turnaround in oil prices 
driven largely by better-than-expected 
economic data from China. For precious 
metals, hopes for more economic stimulus by 
the Bank of England will nudge prices higher.

Market Analysis and Outlook: July 15 - July 22, 2016

For enquiries, contact: Rotimi Peters (Team Lead, Economic Intelligence) (01) 2712123  rotimi.peters@accessbankplc.com                    

* Revised

MONTHLY MACRO ECONOMIC FORECASTS

GDP Growth (%)   -0.36 Q1 2016 — a decline of 1.75% from 2.11 in Q4 2015

Broad Money Supply (M2) (N’ trillion) 20.72 Decreased by 0.03% in May‘2016 from N20.73 trillion in Apr’2016

Credit to Private Sector ( N’ trillion)  19.05 Decreased by 1.71% in May’2016 from N19.38 trillion in Apr’2016

Currency in Circulation ( N’ trillion)  1.75 Decreased by 0.96% in May’2016 from N1.76 trillion in Apr’2016

Inflation rate (%) (y-o-y)  15.6 Edged up to 15.6% in May’2016, from 13.7% in Apr’2016

Monetary Policy Rate (%)  12 Raised to 12% in March ’2016

Interest Rate (Corridor)   12 (+2/-5) Lending rate changed to 14%  & Deposit rate 7%

External Reserves (US$ million)  26.35 July 7 2016 figure — a decline of 0.11% from May’2016

Oil Price (US$/Barrel)   45.62 July 15, 2016 figure — an increase of 6.2% in 1 wk.

Oil Production mbpd (OPEC)  1.4 May’2016 figure — a decline of 15.0% from Apr’2016 figure

Tenor Friday  Rate  Friday  Rate Change     

  (%)     (%)     (Basis Point)     

  15/7/16 8/7/16

Call 0.0000 4.8750 (488)

7 Days 0.0000 0.0000 0 

30 Days 0.0000 11.3108 (1131)

60 Days 0.0000 0.0000 0

90 Days 0.0000  13.8258 (1383)

15/7/16                  8/7/16
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The Eurozone showed signs of stronger economic growth given that its latest 
macroeconomic numbers were on the uptick. Consumer prices in the Eurozone rose 
year-on-year by 0.1% in June (from a 0.1% fall in the previous month), the first rise in 
the CPI in five months. The largest upward pressure came from restaurants & cafés 
(prices went up 1.6%), rents (up 1%) and tobacco (up 2.7%); while fuels for transport 
(down by 8.4%), heating oil (down by 18.7%) and gas (down by 6.8%) had the biggest 
downward impacts. Meanwhile, the Eurozone trade surplus increased y-o-y by 34.4% 
to EUR24.6 billion in May of 2016 as total exports rose y-o-y by 2.0% to EUR167.4 
billion while imports fell y-o-y by 2.0% to EUR142.8 billion. In another development, 
Opec’s Monthly Oil Market Report for July revealed that world oil demand growth 
in 2016 was projected to be around 1.2 million bpd, broadly unchanged from the 
previous report, to average 94.2 million bpd. This followed an upward revision for 
projected demand for OPEC crude in 2016 to an average of 31.9 million bpd, higher 
than an earlier projection of 31.5 million bpd (and an increase of 1.9 million bpd over 
the previous year of 30 million bpd). On the other hand, Non-OPEC oil supply in 2016 
was projected to contract stronger by 0.9 million bpd, following a downward revision 
of 0.1 million bpd, to average 56.0 million bpd. According to the report, this was mainly 
due to lower oil output from Canada in Q2 2016. Total Opec crude oil production 
increased month-on-month by 264,000 bpd to average 32.86 million bpd in June, 
driven mostly by increase in crude oil output from Nigeria, Iran, Saudi Arabia, Libya 
and UAE – by 6.8%, 2.16%, 0.64%, 22.51% and 2.07% to 1.52 million bpd, 3.64 million 
bpd, 10.31 million bpd, 0.33 million bpd and 2.91 million bpd. In the local oil and gas 
industry, Shell Petroleum Development Company (SPDC), on Monday, 11 June 2016, 
announced it shut down the 180,000 barrels per day capacity Trans Niger Pipeline 
(TNP). It will be recalled that SPDC lifted the force majeure on Bonny Light exports 
in the preceding week following restoration of production into Bonny Terminal.  In 
a related development, International Finance Corporation (IFC) granted a USD73.5 

Eurozone Economy Shows Stronger Recovery; Opec 
Projects Stronger Crude Oil Demand…

Financials, Oil/Gas Stocks Drag NSE ASI 
Performance Lower…

Immunity Clause Becomes Focus of Debate at 
National Assembly…

 Naira Depreciation across all Market Segments 
on Greenback Shortage...

million loan facility to OIS Indorama Port Limited as part of a USD150 million funding 
required for the development of a multi-purpose port terminal at Onne in Port 
Harcourt, Rivers State. Rand Merchant Bank of South Africa is expected to provide 
an additional USD31.5 million. Upon completion, the terminal would provide a 
platform for direct exports of fertilizer to foreign markets while providing additional 
foreign exchange to the country. Indorama Port terminal will have capacity to handle 
up to 2 million tons of dry bulk Urea, 12,000 twenty-foot equivalent units (“TEU”) of 
containers, 150,000 of break-bulk cargo per annum; and will be (International Ship 
and Port Facility Security) ISPS code compliant. Meanwhile, global crude oil prices 
declined week-on-week as U.S. crude oil inventory rose w-o-w by 0.34% to 2.07 
billion barrels as at the week ended Friday, 08 July. Opec’s reference basket price fell 
by 2.96% to USD42.88 a barrel while ICE Brent crude oil price plunged by 8.65% to 
USD47.13 a barrel as at Thursday. Nigeria’s crude oil-dependent foreign exchange 
reserves declined week-to-date by 0.27% to USD26.35 billion as at Thursday, 14 July.

Interbank Rates Trek Northwards on Strained 
Liquidity…

Cowry Weekly Stock Recommendations As At  Friday 15 July 2016

In the just concluded week, the Naira depreciated against the U.S. greeenback 
at all foreign exchange market segments amid reports of strain in foreign exchange 
supply, mainly at the interbank market segment. As a result, the local currency 
depreciated w-o-w against the U.S. greenback at the interbank market by 0.27% to 
N283.37/USD. The Naira also depreciated at the Bureau De Change and the parallel 
market segments by 2.90% and 3.13% to N355/USD and N363/USD respectively as 
demand at the interbank market spilled over to the alternative market segments. 
This week, we anticipate increased upward pressure on the foreign exchange 
rate as the apex bank prepares to settle its obligations on its 1-month (July 2016) 
tenor futures contract entered on Monday, 27 June 2016 at the rate of N279/USD.

In line with our expectation, Nigerian interbank money market trended 
upwards as financial system liquidity tightened. NIBOR for overnight funds, 
1 month, 3 months and 6 months placement tenors week-on-week increased 
to 22.58% (from 7.79%), 15.30% (from 10.96%), 16.60% (from 13.14%) and 
17.96% (from 14.79%) respectively. Meanwhile, yields on the Nigerian 
Interbank True Treasury Bills Yield (NITTY) increased for all maturities on 
sell pressure – yields on the 1 month, 3 months 6 months and 12 months 
maturities increased to 11.09% (from 8.06%), 11.86% (from 10.50%), 12.58% 
(from 10.54%) and 16.90% (from 12.46%) respectively. This week, Central Bank 
of Nigeria will auction treasury bills worth N127.96 billion, viz: 91-day bills 
worth N36.78 billion; 182-day bills worth N39.17 billion; and 364-day bills 
worth N52 billion on Wednesday, 20 July. Also, treasury bills worth N259.47 
billion will mature on Thursday, 21 July, viz: 91-day bills worth N36.78 billion; 

In line with our expectation, the OTC FGN bond market witnessed sustained sell 
pressure, resulting in higher bond yields across all maturities. The 20-year, 10.00% 
FGN JUL 2030 debt lost N2.37 (yield increased to 14.76%); 10-year, 16.39% FGN JAN 
2022 paper shed N1.61 (yield rose to 14.41%); the 7-year, 16.00% FGN JUN 2019 fell 
by N1.29 (yield increased to 14.27%); while 5-year, 15.10% FGN APR 2017 paper shed 
N1.16 (yield rose to 13.94%). Also in the week, Debt Management Office auctioned 
federal government bonds  worth N120 billion on Thursday, 14 July 2016, viz: 5-year, 
14.50% FGN JUL 2021 bond worth N40 billion (a new issue); 10-year, 12.50% FGN 
JAN 2026 paper worth N40 billion (re-opening); and 20-year, 12.40% FGN MAR 2036 
debt worth N40 billion (re-opening). In line with our expectations, their respective 
marginal rates were 14.50% (the new issue); 14.90% (from 14.40%); and 14.98%3 (from 
14.98%). At the London Stock Exchange, traded FGN Eurobonds appreciated on 
sustained bargain hunting – the 10-year, 6.75% FGN JAN 2021 paper; the 5-year, 5.13% 

In the just concluded week, the Nigerian burse closed in the red amid general 
bearish activities. Overall market performance measures, NSE ASI and market 
capitalisation, declined week-on-week by 17bps each to close at 28,805.45 points and 
N9.89 trillion respectively. The negative performance was driven by financial and oil 
and gas stocks – NSE Banking Index, NSE Insurance Index, and NSE Oil & Gas Index 
declined by 20bps, 180bps and 131bps to close at 287.69 points, 134.36 points and 
318.2 points respectively. Meanwhile, financial services group, United Capital Plc 
(Q2 June 2016), recorded an increase in gross earnings by 32.90% to N3.65 billion in 
2016 from N2.75 billion in 2015. In the same vein, they recorded an increase in profit 
after tax of 154.93% to N3.59 billion in 2016 from N1.4 billion in the 2015, mainly due 
to proceeds of N1.5 billion from the sale of investment in an associate company. 
This week, we expect bargain hunting activities amid increased upside potentials.

The Speaker of the House of Representatives, Honourable Yakubu Dogara, 
recently justified efforts by the National Assembly to pass legislation extending 
immunity from criminal prosecution to the principal officers of the legislature. 
According to the Speaker, the move was predicated on the need to forestall 
emasculation of the National Assembly by the Executive which constitutionally 
enjoys immunity from criminal prosecution, along with sitting state governors. 
This came against the backdrop of the protracted trials of Senate President Bukola 
Saraki before the Code of Conduct Tribunal, and more recently, the prosecution 
of Mr Saraki along with his deputy, Senator Ike Ekweremadu, on allegations of 
manipulating the Senate Standing Rules on the conduct of elections at the Senate. 
Also, the House of Representatives broke into a stormy session on Tuesday over 
the amendment of the constitution to provide immunity for presiding officers 
of the National Assembly and state legislatures. This followed the decision of 
the Speaker to refer the immunity subject to the Constitution Amendment 
Committee for deliberation, instead of allowing a debate on the floor of the 
House. Minority Leader of the House, Leo Ogor, had in the Bill for an Act to alter 
the 1999 Constitution (as amended) canvassed the inclusion of the principal 
officers in the immunity clause during a four years tenor in office, but should 
answer for their offences immediately they step down from their positions.
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FGN Bond Depreciate amid Strain in Financial 
System Liquidity…

JUL 12, 2018 bond; and the 10-year, 6.38% JUL 12, 2023 bond gained USD1.80 (yield fell 
to 5.97%), USD0.64 (yield decreased to 4.37%) and USD2.28 (yield declined to 6.41%) 
respectively. This week, we anticipate renewed bargain hunting activity with resultant 
appreciation in bond prices at the OTC market amid boost in financial system liquidity.

182-day bills worth N39.17 billion; 364-day bills worth N52 billion; and 174-
day bills worth N131.52 billion. We expect NIBOR to moderate as inflows via 
maturing treasury bills and expected FAAC disbursements, exceed the outflows.



MainOne, a Nigeria-based provider of innovative telecom services and network solutions for businesses in West Africa recently scored 
a major partnership with Intel and Whogohost, with the aim to broaden technology penetration in the country, via provision of Cloud 
hosted Servers for small businesses in Nigeria. Adewale Adeyemi, product manager, Cloud Services; Vremudia Oghene-Ruemu, Product 
Manager, Data Centre and Temitope Osunrinde, PR and Communications lead; all of MainOne, speaks to FRANK ELEANYA about the 
growing SME segment in Nigeria, their challenges and the technology milestones transforming small businesses in Nigeria.

Give Nigerian businesses a chance with Technology 
and they will surpass developed nations

W
hat are the objec-
tives of the recent 
collaboration be-
tween you, Intel 
and Whogohost?

Adewale: In furtherance of our 
alignment with the National Broad-
band Strategy, which is focused on 
enabling local content and increasing 
job creation in Nigeria, MainOne’s 
Tier III data centre company, MDXi 
partnered with Whogohost- Nige-
ria’s premier hosting domain pro-
vider- and Intel, the world’s leading 
technology company (known for its 
innovation in processors), to provide 
Cloud hosted Servers for Small and 
Medium Businesses in Nigeria. Our 
cloud platform is built on the Intel 
platform, which is a dominant face 
with most enterprise, and environ-
ments that are common within Nige-
ria. It is built on the latest processors 
to ensure speed and performance, 
availability and reliability. We also 
have our other equipment that 
comes from Intel and other partners. 
This solution was in response to in-
creasing demand from a lot of small 
businesses who knew we provided 
Cloud solutions to Enterprises but 
wanted a more retail offering, suited 
for their businesses and highly scal-
able and competitive.  Our primary 
focus for this solution is the mid-
level market, which we see growing 
significantly, with current pressures 
on enterprises and other corporates. 
Nigeria has the highest level of na-
scent and direct entrepreneurs in the 
world; 49 percent of them. These are 
the people that desire the best cloud, 
connectivity, managed security and 
other technology solutions available 
locally. We are offering our Cloud 
solutions out of our Tier III data 
centre, which we commissioned last 
year, and we intend building several 
other data centres as we go along. 
Our data centre is certified to host 
services. Having those certifications 
is not just for us to have certificates 
and post on the wall. There are pro-
cesses that we may have to follow in 
the building and in all the processes 
that we require in the data centre. 
From collocation to cloud services, to 
ensure that all the services required 
for security and accessibility and for 
performance are there for small en-
terprise services to access. Typically, 
we focused only on the big compa-
nies: the banks, the oil and gas and 
some medium level companies. So 
we were not able to take our services 
to the street – to the MSMEs, because 
our structure doesn’t support us go-
ing that way. What we saw was that, 
in order for us to reach that market 
(small businesses), we need a partner 
who is already entrenched in the 
market and Whogohost gave us that 
platform. On their part, they needed 
to host services in-country because 

INTERVIEW
36 Monday 18 July 2016BUSINESS  DAY

you are talking about applications 
and for a number of the applica-
tions; you need quick access to those 
services. For instance, you will need 
to conclude some banking transac-
tions at a certain time, otherwise, 
it will fail and you will have to do it 
again. If you want to get into an online 
bank account for example, there are 
times you will try to access it and it 
goes offline and you have to log in 
again. Many times, you are unable 
to complete a transaction within a 
certain time limit. The reason is, if 
that web server is hosted outside 
the country, which is most likely 
the case, the time that it takes to go 
outside the country and come back 
may be way too long depending 

on the kind of link that you are on. 
There are times that you also need 
to do some services, you also need 
to access some websites, and you re-
ally can’t. You have heard of systems 
crashing. MainOne as a company is 
a connectivity provider. We provide 
the biggest Internet bandwidth in 
West Africa. We provide 60 percent of 
Internet traffic in Nigeria. Apart from 
that, when customers host with us, 
their data remains local. That means 
access to that data is quite fast. If 
someone wants to run a transaction 
that requires quick access, you can 
do that very quickly. When you talk 
about access, you are talking milli-
seconds. A typical transaction with a 
server hosted outside Nigeria is about 

150 milliseconds. If it is hosted with 
us, we do less than 10 milliseconds.

Vremudia: The other advantage 
is data security and the fact that we 
meet regulatory requirements. When 
a data is hosted outside the country, 
the laws of that country govern you. 
When it is hosted in our country, the 
laws in our country govern it. For 
instance, financial data- you have 
all the law governing financial data 
and they are Nigerian laws. To host 
it outside Nigeria is an aberration, 
because by which law will it be gov-
erned? When it is hosted with us we 
fulfil those regulatory requirements 
and government data that need to re-
main in-country. What we push as a 
company is quick access to your data. 

they have customers who needed 
cloud services in Nigeria, but they 
have not been able to provide those 
services to them because of capacity. 
With MainOne’s MDXi, we were able 
to form that partnership. So they can 
now build websites for people, host 
it in Nigeria and guarantee them the 
same kind of availability that they will 
have abroad. They can also store their 
critical data in-country, with added 
benefits of latency, security, payment 
in naira, etc.

 Why is it important to host a 
data centre in Nigeria?

Adewale: The truth is that cloud 
can be accessed from everywhere. 
When you say hosting in the cloud, 
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Also, as a wholly Nigerian-owned 
company, we invest more actively 
than non-indigenous operators in 
the growth of the local economy.

There is a lot of investment go-
ing into cloud computing, to an 
SME still struggling, how do you 
sell the idea to migrate to cloud 
effectively?

Adewale: If someone wants to 
start a small shop, you get a com-
puter and a server and you have an 
assistant. He is paying a lot of money 
to buy all that and he has to shut the 
server down every day, which means 
you won’t be able to get access to 
that data. It might only be that he can 
only access that data on the system 
from his office. If he shuts down at 
night, he can’t have access to it. If that 
system has a problem, probably the 
hard disk crashes, it means he has 
lost that data. And if he has one-year 
support for the system, after the first 
year, the man needs to go and buy 
another support.

What cloud services provide is 
an opportunity for a business not 
to spend that CAPEX (capital ex-
penditure) but to have the services 
available to him. Instead of spending 
CAPEX to buy that infrastructure, 
what he is spending is predictable 
OPEX (operating expense) every 
month. He is paying for what he is 
using. For a small business, what it 
means is financial applications that 
will help a business person calculate 
his billing. You don’t require more 
than what you need. If he doesn’t 
have the know-how, he will get some-
one to configure it for him and he will 
pay a caller-fee. He might be paying 
probably a little money monthly, to 
maintain it. And he doesn’t have to 
change anything. When he thinks 
about technology, he doesn’t have 
to think about it as a luxury but as 
something that is necessary for his 
business and something that he can 
afford.Vremudia: We also have other 
solutions for small businesses, such 
as our SME-in-a-Box service that pro-
vides a converged solution of cloud, 
voice and connectivity.

Major companies outside the 
countries appear to be adopting 
technology on a grand scale than 
the ones in Nigeria, what do you 
think is the reason for this?

Vremudia: For Nigeria, it is more 
of adaptation as opposed to inno-
vation. The laid back approach is 
actually a frustrated response to the 
lack of solutions that are peculiar to 
Nigeria. But that has changed and 
it continues changing as solution 
providers such as us are creating 
products and services to solve the 
peculiar business challenges preva-
lent in the Nigerian Market. Solutions 
like this will continue to increase, as 
broadband becomes cheaper in the 
country and continues to penetrate 
other regions. The resultant effect of 
this is more businesses will have the 
ability to increase the adoption of 
technology as part of their business 
processes.

Temitope: We must understand 
that Nigeria is new to Technology. We 
do not have the years of experience of 
other climes where technology has 
more pervasive effect. This is why a 
lot of multinationals have identified 
Nigeria as a growing market and huge 
opportunity, rather than the more 
saturated countries with high Inter-
net density. We see this more as an 
opportunity than a challenge, as it al-
lows us not only adapt to technology, 

has predominantly been by mobile 
devices, and I see mobile playing a 
central role in a lot of industries in 
the financial sector, for example – 
the cashless policy, where you can 
transfer funds via phones. We also see 
a mobile-first software ecosystem, 
where we use applications on our 
mobile phones. But we see regulation 
that may constrain mobile growth 
with stringent measures like phone 
tax, and more recently, the new 
communications tax. If we are truly 
focused on developing technology, 
we shouldn’t add additional barriers 
and costs to the end user.  

Does government patronage 
or buy-in of technology have a 
significant effect on its growth in 
the country?

Temitope: Government patron-

age is the first and the most crucial. 
If you look at countries that leverage 
the Internet, a lot of them have gov-
ernment playing a major role. Look 
at Singapore, Kenya, government is 
the one instituting policies. In Kenya, 
the private sector in partnership with 
the Government played a critical role 
in driving projects that include the 
use of mobile payment platforms to 
collect government revenue such as 
e-citizen and e-jiji pay. Singapore’s 
rapid broadband development lev-
eraged off the government’s broad-
band policy- the Intelligent Nation 
2015 initiative. Not surprising, the 
country has the highest smartphone 
penetration in the world at 85% in 
2014.

Adewale: It is said that the big-
gest cloud consumer in the world 
is the US government, although the 
US government owns the cloud they 
are consuming. So if the govern-
ment does not set the example, other 
companies wouldn’t buy-in. Here in 
Nigeria, it is the private sector that has 
been pushing technology and that 
has been all right until now. I think for 
us to move forward technologically, 
there is a need for the government to 
be playing a chief role.

In terms of getting the people 
with the relevant skill set, how 
does MainOne go about it?

Adewale: Majority of our work-
force in Nigeria is made up of Nigeri-

but also skew them to favour our local 
social and business needs. With more 
penetration, technology proliferates 
better and access is cheaper.

 How do we bridge the gap of 
technology illiteracy that appears 
prevalent in the country?

Vremudia: Nigeria isn’t really 
backward. A typical example is a 
comparison between the Lagos re-
gion and other regions in the country. 
What you see is the amount of tech-
nology individuals are exposed to in 
the Lagos region is a lot more than 
other regions as a result of the infra-
structure on ground, that is, multiple 
submarine cables, terrestrial fibre 
etc. So what we see isn’t necessarily 
a misalignment but the absence of 
technology infrastructure. How do 
we bridge this divide? We need to 
have an enabling environment for 
each region to get the infrastructure. 
The government has shown inter-
est in this initiative with the grant 
of Infraco licenses to major service 
providers. What we require is a 
thorough follow up and continuous 
support from the government for 
similar initiatives.  A lot of people are 
self-learning today and anyone who 
can self-learn can be where they are 
and learn if they have access to tech-
nology. So infrastructure is really the 
major thing.    

In terms of maybe the thought-
leadership and advocacy session, 
it is left for the media to engage the 
public. Sessions like this can be done 
more often to expose people to the 
trends in technology. For instance, 
cloud has been explained in granular 
details here. Most people when they 
hear the word ‘cloud’ are quickly 
turned off because it sounds like 
rocket-science. But the whole idea 
around it is, if there is infrastructure 
and there is a lot of collaboration with 
thought leaders in the industry, then 
you see that content is readily avail-
able to businesses. To be honest, we 
do not have reading culture but with 
technology, that can change.

Temitope: There is also another 
leg to the challenge where regula-
tion is required to build a favourable 
environment. We are good at creating 
very sound policies but implementa-
tion is always a challenge. There are 
countries that came to Nigeria, took 
our policies to their countries and 
implemented well; some of them 
are way ahead of us. We haven’t got 
there because we enacted a policy 
for about 3-4 years or so, and we 
have not been able to actualise it. A 
lot of what we have said about infra-
structure, content is encapsulated 
in that broadband policy. So until 
we get there, where we have a more 
pushy regulation to get some of these 
in perspective, we will always have 
challenges. Increasingly, regulation 
needs to be more focused on devel-
opmental impact, at least for the next 
few years, rather than revenue gener-
ation. Internet penetration in Nigeria 

 We must understand that Nigeria is new 
to Technology. We do not have the years 

of experience of other climes where 
technology has more pervasive effect

ans. Yes, we have a few non-Nigerians 
in our team but a good majority are 
Nigerians. Give Nigerians a chance 
and they will prove to you what they 
can do. The biggest technology pro-
viders in the world probably did not 
go to school to study IT. It starts with 
having the interest. A lot of us have 
spent years moving from technology 
to technology in-country and out-
country in order to gain a lot of ex-
perience, which provides us a deeper 
capacity to provide technology ser-
vices. We usually employ indigenous 
smart professionals, with local and 
global expertise, to help us drive our 
efforts in all our countries of opera-
tion. MainOne is a deep investor in 
capacity and software development 
in technology. We are committed 
to supporting the African (start-up) 
story with social and business initia-
tives to ensure the socio-economic 
development of Africa through the 
sustainable growth of businesses and 
enterprises. MainOne is one of the 
two Nigerian companies that have 
invested in leading innovation hub 
in Nigeria, the Co-Creation Hub, and 
supports other accelerator initiatives 
across West Africa. We also support 
capacity development initiatives 
of the Nigerian Computer Society, 
Institute of Software Practitioners 
of Nigeria, Association of Telecoms 
Companies of Nigeria, Girls in ICT, 
among several others.

 



L-R: Hassan Abdul-Razak, Atim Abubakar and Umar Usein, Arm Robbers Suspects that Robbed Mr. Sam Amuka, Publisher of Vanguard 
Newspaper in his Anthony Village resident in Lagos, Paraded with Mitsubishi car with Registration Number’s, Lagos: LSD-337-BQ, Used 
for the Robbery, at Lagos state Police Command by Lagos state Commissioner Police, in Ikeja,

…N9m property lost

Kaduna to spend N300m 
compensation on Rigasa road

Man bags 4 years for burglary

Briefs

T
he new Critical Care Unit 
(CCU) inaugurated at the La-
gos State University Teaching 
Hospital (LASUTH), Ikeja, 
will reduce Nigeria’s annual 

expense on medical tourism abroad by 
at $3 billion, the Lagos State government 
said at the weekend.

The CCU is part of efforts by the gov-
ernment to improve healthcare delivery 
system in the state which population is 
estimated at over 20 million residents, 
with immense pressure on public health 
facilities and personnel including doc-
tors and nurses on the government’s pay 
roll.  The facility, according to the state 
government is the starting point and an 
ongoing process that would need to be 
regularly improved upon.

Akinwunmi Ambode, the governor, 
represented by Tunji Bello, secretary to 
the state government, at the inaugura-
tion of the CCU on Friday, expressed the 
belief that it would discourage Nigerians 
from going abroad to seek medical care.

Fun-seekers condemn cattle 
grazing at National Theatre

Fun-seekers have urged the manage-
ment of the National Theatre, Lagos, to 
check on the constant encroachment of 
herdsmen who graze cattle within the 
premises of the national monument.

In separate interviews with NAN, 
they said that the sight of herdsmen 
moving their animals around to feed 
on the monument`s lawns was not fit 
for a tourist centre.

According to them, apart from pol-
luting the theatre`s environment with 
their dung, the animals posed danger to 
visitors as they could run out of control 
and inflict severe injuries on them.

“I do not know what the animals are 
doing here? I keep seeing all these cattle 
all the time. And I wonder if the theatre 
has become a pasture or it is actually a 
place where people can come to relax.

“Sometimes, the environment smells 
of dung and you are lucky if you do not 
step on the animals` wastes while mov-
ing around.
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“This medical facility by design and 
operation will be deployed in the care 
of those in dire health condition that 
hitherto, predispose our people toward 
foreign medical tourism. We are strongly 
committed to the task of reversing the 
trend of overseas medical tourism in 
favour of local medical tourism, through 
the provision of the right atmosphere for 
qualitative medical care.

Ultimately, this facility will save about 
$3 billion in our nation’s scarce foreign 
exchange spent annually on foreign 
medical tourism by Nigerians,’’ said 
Ambode.

He observed that in terms of equip-
ment and personnel the government 
was not looking back if only to care for 
patients in critical need. “We need to 
build more to be able to deliver quality 
healthcare to many Nigerians who need 
the care and save lots of people from 
medical tourism,’’ the governor added.

 Jide Idris, who is doing his tenth year 
as commissioner for health in Lagos, 
agreed there was acute shortage of CCU 
beds and facilities in the state to provide 

critical care. According to him, as a result 
of the shortage, mortality rate is high.

“This is what the government is trying 
to tackle and this is why we are building 
this CCU. We are increasing the number 
of beds for critically-ill patients and it is 
also in the context of providing quality 
care,’’ Idris said.

He explained that the CCU could be 
used in the training of nurses, resident 
doctors and other health profession-
als, to become better at their job and as 
specialists.

Wale Oke, the chief medical director, 
LASUTH, announce that the services 
to be provided with the CCU would be 
cheaper than what obtained in private 
health facilities.

He added that “most of the equipment 
have to be driven with funds and the 
good thing is that the Lagos State House 
of Assembly has signed the insurance 
scheme into law.

“Invariably, if you pay your insurance 
subscription, anybody should be able to 
access health in this facility eventually,’’ 
Oke said.

Kaduna State government says it will 
spend more than N300 million on com-
pensation on Rigasa community dual 
carriage way.

Usman Hassan, the state commis-
sioner for works, housing and transport, 
disclosed this in Kaduna, saying the 
Rigasa road dualisation which would 
have commenced long ago, was however, 
delayed due to the issue of compensation.

“We are sensible government we can’t 
go about demolishing people houses and 
shops without the payment of proper 
compensation,” he said, adding that 
about three weeks ago they received the 
figure of the compensation.

The commissioner said that govern-
ment has given approval for the payment 
to commence immediately, while work 
will start after the payment.

An Abeokuta Magistrate Court has 
sentenced a 25-year-old man, Fatunmbi 
Akeem, to four-year imprisonment for 
burglary and stealing.

Akeem, who lives in Ogunmakin, 
Owode in Ogun, was charged with bur-
glary, stealing and escape from lawful 
custody.

The magistrate, Babajide Ilo, sen-
tenced Akeem to four years on each of 
the three counts, with no option of fine. 
However, Ilo said the sentence would run 
concurrently.

The prosecutor, Famous Edigbue, 
had told the court that the convict, with 
others at large, committed the crime on 
June 15, at about 11:00pm at Osiele area 
of Abeokuta.

Edigbue said that Akeem stole some 
items and damaged properties worth 
N250,000 belonging to four persons.

“He broke into the shop of Mr Saheed 
Salami, through the ceiling which he 
damaged and stole wines, sweets, Tiger 
brand batteries and other goods worth 
N16,000. He also stole welding machine, 
grinding machine, electric cable, all val-
ued at N50,000.

JOSHUA BASSEY

Flood destroys 200 houses in Katsina

About 200 houses have so far 
been destroyed by flood at 
Maibara village in Baure local 
government area of Katsina 

State this rainy season.
Aminu Garba Waziri, the executive 

secretary of the State Emergency and 
Relief Agency (SEMA) disclosed this 
weekend in Katsina.

Waziri also put the estimate of prop-
erty destroyed by flood in the area at N9 

million.
According to him, the agency had sent 

an assessment team to ascertain the ex-
tent of the damaged in order to assist the 
victims, adding the flooding was caused 
by insufficient drainages.

He said SEMA has however conducted 
Vulnerability and Capacity Assessment 
(VCA) on flooding as part of proactive 
measures to prevent occurrence of the 
disaster across the state.

Waziri added that the agency would 
liaise with the State Environmental Pro-
tection Agency (SEPA) and Urban and 

Regional Development Planning Board 
(URDPB) to prevent people from dump-
ing refuse and constructing houses on 
waterways.

“We always work hand-in-hand with 
these relevant agencies to achieve our 
objective that is to say we take proactive 
measures on the issue of flooding. That 
is why this year, we recorded less cases,’’ 
he said.

The executive secretary said SEMA 
would continue to enlighten the public 
on the need to take proactive measures 
against the disaster. (NAN)

New LASUTH facility to reduce expense 
on medical tourism by $3bn - LASG
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n line with its vision 
of ensuring that Ni-
geria reaches self-
sufficiency in drug 
production, Fidson 

Healthcare Plc has com-
pleted the long-awaited N9 
billion ultra-modern manu-
facturing plant in Sango-Ota, 
Ogun State.

The plant is being com-
pleted at a point when criti-
cal challenges of high gas 
prices, foreign exchange 
delays by commercial banks, 
lack of good water scheme 
and the improperly nego-
tiated Common External 
Tariff (CET) are confronting 
the firm. 

Real Sector Watch un-
dertook a tour of the newly 
completed plant at the week-
end and was convinced that 
the firm had met the criteria 
for Good Manufacturing 
Practice (GMP) in the phar-
maceutical industry. It was 
also found that the company 
was indeed ready for the 
World Health Organisation’s 
Prequalification, which is 
necessary for competitive-
ness in the industry.

One key way of identify-
ing a drug plant that knows 
its onions is through the 
quality department. Before 
Real Sector visited the unit, 
our correspondent had been 
told that the department’s 
mandate was to ensure that 
the products being churned 
out from the factory were of 
the desired and international 
quality, safety and efficacy.

It was not surprising then 
when our correspondent 
saw sub-sections in the de-
partment such as the media 
room, sample recovery room, 
documentation room, test-

Fidson’s N9bn plant kicks off amid 
challenges of gas, forex, water
ODINAKA ANUDU
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Fidson’s newly constructed ultra-modern factory at Sango-Ota, Ogun State

ing rooms (which is highly 
restricted), air or liquid par-
ticles counter, instrumenta-
tion room (where analysis for 
inputs and finished goods are 
done), chemistry laboratory, 
among others. As a regular 
practice, special care was 
taken to ensure that unde-
sired output from the media 
room was properly destroyed 
to mitigate harm to people 
and environment.

To Fidson, nothing is wast-
ed. The firm has a water tap 
which helps in sustaining the 
environment. What this tap 
does is to ensure that water 
used in the production pro-
cess is properly treated and 
then used to water gardens 
and the environment.

Fidson proved to our cor-
respondent that it was pos-

sible to operate a manufac-
turing plant without causing 
harm to the host community. 
Hence it was found that the 
firm was not discharging 
any harmful effluent to the 
environment, as against the 
common practice of most 
manufacturers in Africa’s big-
gest economy.

It is indubitable that one 
big challenge facing Nigerian 
manufacturers is poor power 
supply. While small and me-
dium enterprises resort to 
fuel and diesel to mitigate 
the negative impact of poor 
power supply from distribu-
tion companies, large enter-
prises often use gas, which is 
cheaper.

Fidson is not an excep-
tion. It has the Compressed 
Natural Gas unit, which cost 

the company N125 million 
to build.

“Shell controls this entire 
area. But there is no gas run-
ning through its pipe now. So 
what we have done is to resort 
to the compressed natural 
gas. If we had had a good 
power supply system, we 
would not have spent N125 
million,” said Abiola Adebayo, 
operations director, Fidson 
Healthcare Plc.

“We had to use contractors 
given to us by the Department 
for Petroleum Resources 
(DPR). You need to queue at 
Shell till it gets to your turn. 
Gas is very expensive now 
because it is denominated in 
dollars,” Adebayo said.

”We bought gas at N122 
in January, but it was N213 
the last time we bought it,” 

he said.
The drug maker does not 

stop there. It has one 2000 
KVA diesel generator and two 
other gas generators of 640 
kilowatts.

Fidson has several cooling 
systems that ensure drugs are 
produced at suitable temper-
ature. The company equally 
has several blocks, including 
Block A (Liquid Line), Block 
B (Capsule, Powder, etc Line), 
Block C , which is for in vitro 
products, among others.

Adebayo explained that 
the firm did not have a good 
water system nearby but often 
brought it in from afar, which 
increased production cost.

Host communities of ma-
jor manufacturing companies 
often complain of limited 
employment opportunities. 
But Fidson has shown why it 

is different, as it employs 19 
persons from the street where 
it operates alone.

Though the foreign ex-
change market has been lib-
eralised, it is still not yet uh-
uru for local manufacturers.

“This facility was complet-
ed between seven and eight 
months ago, but because of 
issues of foreign exchange, 
the company cannot fully 
take off because we have not 
been able to get raw materi-
als.  Commercial banks open 
LCs and ask you to wait for 90 
days.  But there is no guaran-
tee you will get it after 90 days 
because they are not respon-
sible for supply of forex,” he 
further said.

The operations director 
said government should con-
sider drug production as a 
national security matter by 
ensuring that local drug mak-
ers get forex conformably and 
at a much cheaper rate.

He urged government 
agencies to patronise local 
industries.

“If we patronise local 
manufacturers, we can have 
a lot of backward integra-
tion,” he noted, stressing that 
government should look into 
the Common External Tariff 
(CET) again, which places 
between five and 20 percent 
tariff on imported raw and 
packaging materials but zero 
duty of imported finished 
drugs.

“We can protect the lo-
cal industry by invoking the 
Import Adjustment Tax. We 
did not give this CET a proper 
though before signing it.       It 
is not too late because Nigeria 
constitutes 72 percent of local 
pharmaceutical industry in 
ECOWAS region. We need to 
take a stand to ensure local 
pharmaceuticals survive,” he 
advised. 
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T
he Federal Govern-
ment says the in-
novation adopted 
by  Er i s c o  Fo o d s 
Limited, which has 

succeeded in reducing wastes 
in the tomato industry, will 
likely have a positive impact on 
the fruits, vegetables and other 
similar sub-sectors.

“Just few weeks ago, we were 
discussing that nobody was do-
ing anything about the tomato 
scarcity. Little did we know that 
something was actually being 
done.

With what I have seen at 
Erisco, it is really very innova-
tive. I think what is happening 
at Erisco will open doorway for 
other fruits and vegetables that 
are being wasted.  Once people 
see it can be done, they will 
start investing in it,” said Aisha 
Abubakar, minister of state for 
industry, state and investment, 
during her courtesy visit to 
Erisco Lagos factory, weekend.

According to Abubakar, the 
ministry was trying to develop 
a macro policy for industries, 
adding that her team would 
go around, see other factories, 
engage farmers to identify how 
best to develop a policy to move 
the industry forward.

FG says Erisco opening door for 
innovation in food, beverage industry
ODINAKA ANUDU AND 
JOSEPHINE OKOJIE

From left: Eric Umeofia, chairman, Erisco Foods Limited; Hajiya Aisha Abubakar, Minister of State for Industry, Trade and 
Investment; Frank Jacobs, president, Manufacturers Association of Nigeria (MAN), and Aminu Bello, technical adviser, 
Minister of State for Industry, Trade and Investment Office, during Erisco Foods press conference and inspection of facili-
ties in the company, held recently at Alausa-Ikeja in Lagos.

 Frank Udemba Jacobs, pres-
ident, Manufacturers Associa-
tion of Nigeria (MAN), said the 
Federal Government and MAN 
often emphasised the need for 
backward integration as it was 
one way the country could 
achieve economic growth.

“When I took a tour around 
Erisco Foods’ facilities, I saw an 
innovation that Erisco should 
sell to the world,” said Jacobs.

Earlier, Eric Umeofia, found-

er and chairman, Erisco Foods 
Limited, had said the company 
was in full support of govern-
ment’s call for diversification.

Umeofia, however, said the 
firm still needed government 
support for survival.

“Erisco Foods is not only 
producing tomatoes but has 
diversified to other products. 
We need the support of the 
government so that we can do 
much more,” Umeofia said.

“The government needs to 
ban the importation of tomato 
paste to help local producers 
in the tomato industry.  Erisco 
Foods now produces 45,000 
metric tonnes and the only 
company processing dried 
tomatoes and converting same 
to paste. Tomatoes that would 
have been wasted are being 
dried and processed into paste 
by Erisco Foods. This has cre-
ated jobs for people that help 

in drying fresh tomatoes to 
preserve them in some states.  
With what we are doing, we 
have impacted the lives of rural 
farmers. We are starting an out-
grower scheme in Kaduna with 
2,700 hectares of land, which 
will commence planting on 
Monday (today).

If we can covert tomatoes 
that are being wasted in the 
country currently due to poor 
storage facilities, we will be self-
sufficient in tomato production 
in 2016,” he further said.

Erisco had earlier been vis-
ited by Aisha Buhari, wife of 
Nigeria’s president, in Febru-
ary. During the visit, Umeofia 
had launched a project called 
‘Tomato Revolution’. According 
to him, the tomato revolution 
would enable Nigerians to eat 
fresher and healthier paste 
proudly grown and made in 
Nigeria.

“Since tomatoes are in rich 
source of Lycopene (which is a 
major anti-oxidant), adults and 
children alike will be stronger 
and better equipped with the 
nutrients to face the challenges 
of personal and nation-build-
ing. As we know, healthy per-
son is a happy nation,” he had 
told the wife of the president.

He had also pledged to stop 
the annual wastages of over 
75 percent of fresh tomatoes 
across Nigeria.

LCCI canvasses trade integration 
to enhance competitiveness

N
i ke  A ka n -
de,  presi-
dent, Lagos 
Chamber of 
Commerce 

and Industry (LCCI) has 
called for stronger trade 
integration between Af-
rican states in order to 
enhance competitiveness 
and increase the capacity 
to cope with challenges of 
globalisation.

“We need to broaden 
our perspectives and 
thinking beyond our in-
dividual countries. We 
should begin to develop 

JOSEPHINE OKOJIE not only regional but con-
tinental outlook for our 
businesses and econo-
mies,” Akande said during 
a dialogue session on 
ECOWAS integration.

“This would lower unit 
cost and enhance our 
competitiveness. With 
integration, our econo-
mies would be stronger 
and their capacity to cope 
with the challenges of 
globalisation would be 
enhanced,” she said.

She noted that for too 
long, private sector or-
ganisations and insti-
tutions have confined 
themselves to the com-

fort of their individual 
countries, while the con-
tinent’s counterparts in 
other parts of the world 
are advancing the fron-
tiers of their economies 
and markets through in-
tegration.

Also speaking during 
the dialogue session, Joy 
Kategakwa, Africa region-
al head, United Nations 
Conference on Trade and 
Development (UNCTAD), 
stressed the need for Af-
rican countries to address 
issues concerning trade 
in order to benefit from 
the opportunities of intra-
Africa trade.

“The biggest challenge 
in the intra-Africa trade is 
structure and as we know, 
this is very much crippled 
in a huge complex web of 
tariffs and non tariffs bar-
rier,” said Kategakwa.

“To address this, we 
need to grab the momen-
tum of the continental 
free trade area the African 
Union heads of state have 
agreed to and use the op-
portunity to bring down 
the barriers in intra-Africa 
trade and create opportu-
nities for Africa people in 
Africa.

“Intra Africa trade has 
huge potential and this is 

precisely why we have to 
all put our energy around 
to support it happening 
more. The official figure 
of intra-Africa trade is be-
tween the ranges of 12 to 
14 percent,” she said.

Kategakwa stated that 
the Africa is not very good 
at capturing the informal 
trade, which constitutes 
a huge part of trade land-
scape on the continent, 
adding that  despite that 
the figures of intra-Africa 
trade are low, the oppor-
tunities are still huge and 
must be embraced to bring 
the possibility for decent 
lives in Africa for Africans.

Solomon Ishaya, direc-
tor, transport planning of 
the ministry of transport, 
who represented Roti-
mi Amaechi, minister of 
transport, said that one 
of the determinants of 
economic growth is the 
exposure to international 
trade.

“Nigeria as a coastal 
state under the Interna-
tional Conventions and 
Agreement is bound to not 
only to develop its trans-
port infrastructure for its 
consumption but to also 
factor in the interest of the 
landlocked neighbouring 
nations,” Ishaya said.



High cost of diesel frustrating SMEs

Abuja Chamber signs MoU 
with NASSI to create JV 

T
he recent in-
crease in the 
price of die-
sel across the 
federation is 

frustrating micro, small 
and medium enterprises 
(MSMEs), which depend 
on the product as an al-
ternate power supply due 
to constant power outage.

Power remains a big 
infrastructural challenge 
in Nigeria, with its deficit 
increasing operational 
cost for SMEs and reduc-
ing their production ca-
pacities, analysts say. This 
has continued to make 
Nigerian goods uncom-
petitive while killing lo-
cal industries, especially 
SMEs among them.

“The high cost of diesel 
is so frustrating. I need 
electricity to power the 
machines I use for my 
rhinestone business,” 
said Tolulope Adebukola, 
founder and CEO of Paw-
print Limited.

“I normally buy a litre 
of diesel between N170 
to N180, but now it sells 
between N200 to N220,” 
Adebukola said.

Demand for diesel is 
rising higher with per litre 
price now beyond N200 
in many filling stations. 
Stakeholders in the oil and 
gas sector have blamed the 

recent increase in the price 
of diesel on market forces.

Adetunji Oyebanji said 
the rise in the price of die-
sel is the result of market 
forces at play. According to 
Oyebanji, there are fewer 
people importing diesel 
due to its high cost in the 
international market.

Sectors such as manu-
facturing, finance, ser-
vices, health, education, 
government agencies and 
homes depend on diesel-
powered generators as the 

power crisis bites harder.
“The high cost of diesel 

has eroded a lot of our capi-
tal and it implies that more 
SMEs will close shop. The 
economic environment is 
getting tougher,” Femi Eg-
besola, national president, 
Association of Small Busi-
ness Owners (ASBON), said 
in a telephone response to 
questions.

“This makes products 
of SMEs less competitive, 
coupled with increase in 
the price of raw materials 

The Abuja Chamber 
of Commerce and 
Industry (ACCI)has  

signed a memorandum 
of understanding,(MoU) 
with  the Nigerian Asso-
ciation of Small Scale In-
dustrialists (NASSI) with 
a view to creating joint 
venture (JV) opportunities 

JOSEPHINE OKOJIE

HARRISON EDEH, Abuja

for production,” Egbesola 
said.

Egbesola called on the 
government to intervene 
to mitigate the plight of 
small businesses by pro-
viding adequate power 
supply and enabling en-
vironment so that busi-
nesses can survive.

“High cost of doing 
business, particularly as 
it relates to inputs, is the 
reason Nigerian goods 
are not competitive. For 
instance, power in Nigeria 

for entrepreneurs.
Tony Ejinkonye, Presi-

dent of the chamber, told 
newsmen over the week-
end  that the MoU sought 
to create opportunities for 
joint ventures and part-
nerships between Nige-
rian entrepreneurs and 
entrepreneurs from other 
countries.

Ejinkonye also  said the 

TOOLKIT FOR ENTREPRENEURSHIP
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MoU sought to  encourage  
understanding and co-op-
eration among businesses 
and business organisa-
tions through coherent 
and comprehensive net-
work in line with its  man-
date to attract investment 
into the country through 
effective and proactive 
business strategies

 He expressed optimism 

that the opportunities of-
fered by the  joint ventures 
and partnerships between 
Nigeria entrepreneurs and 
entrepreneurs from other 
countries would sustain  
forum for exchange of 
business ideas, informa-
tion among local entre-
preneurs and foreign in-
vestors.

 The partnership, he 

explained,  would see both 
parties devise a means of 
assisting small and me-
dium scale enterprises as 
well as stakeholders on 
technologies that would 
transform the SME sector 
and promote economic 
growth.

“Both parties shall also 
provide digital editions of 
business enterprise ca-

is more than 20 cent per 
kilowatts; Ethiopia is three 
cents; Egypt is three cents, 
while South Africa is four 
cents, but ours is much 
higher. How then can Ni-
gerian goods compete?,” 
asked H.A Kwajaffa, direc-
tor general, Nigeria Textile 
Garment and Tailoring 
Employers Association.

Emeka Ude, small busi-
ness analyst, told Start-Up 
Digest that the situation 
calls for state of emer-
gency, asking the govern-

ment to initiate policies 
that will encourage small 
businesses.

“This class of business 
creates more jobs than 
large enterprises, so they 
need support. What we 
have seen so far is govern-
ments at various levels 
milking from SMEs, rather 
than supporting them with 
incentives. Yes, they need 
to pay taxes, but they also 
need to see that govern-
ment cares for them,” Ude 
said.

pacity building tools and 
resource to support entre-
preneurs in the manage-
ment of their businesses,” 
Ejinkonye added.

 The partnership shall 
foster mutual relation-
ship between ACCI and 
NASSI, while providing 
an enabling business envi-
ronment for entrepreneurs 
and stakeholders.
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Charles Okaformbah

Tell us about 
y o u r  b u s i -
ness?
 Siscomedia 
Limited is a 

software, technology and 
marketing firm with pres-
ent focus on productivity 
tools, mobile lead gen-
eration and customer 
relationship manage-
ment system for small 
and growing businesses. 
Our mobile app and web 
development service of-
fers businesses the op-
portunity to engage their 
customers thereby build-
ing a retention strategy for 
continuous business and 
growth. 

 Our SMS and mobile 
marketing portal is a lead 
generation and direct 
customer relation system 
that automate SMS re-
sponse to potential cus-
tomers and at the same 
time keeping record of 
the leads being generated 
for subsequent marketing 
and business relationship 
building.

 Our SIM Hosting/
Longcode and Shortcode 
service provide a two way 
SMS feature that can be 
used for product valida-
tion, event registration 
and SMS voting. Finally, 
our online marketing ser-
vice helps our clients to 
maximize the wide reach 
offered by websites with 
high traffic for potential 
business patronage and 
the use of SEO for organic 
visit to websites. Our call-
log and mobile marketing 
apps are still in develop-
ment stage.

 Started by my brother 
and I back in 2006 with 
no start-up capital which 

we tried to raise by selling 
information products, 
website design and web-
hosting service before we 
were able to get a penti-
um2IBMlaptop that we 
have to hold the display 
screen with one hand in 
order for it not to fall off 
while we work.   After 
much trial and error the 
business formally kicked 

off in 2009 when we were 
able to get an office space 
from an uncle in Ogunla-
na Drive, Surulere, Lagos 
and then registered the 
business with the corpo-
rate affairs commission 
in 2013.

 
What is the objective 

for starting this busi-
ness?

 To become one of West 
Africa’s 5 biggest firms 
for the practical applica-
tion of tech in boosting 
productivity and income 
to over one million small 
businesses and individ-
uals within the next 30 
years through disruptive 
technological solution 
to solve business needs 
which will invariably cre-
ate direct and indirect 
jobs thereby increasing 
the GDP of the economy.

 
What successes have 

you recorded?
 Over the years, we 

been able to gather expe-
rience and receive train-
ing formally on business 
processes and develop-
ment and this has seen 
us grow from a two man 
team to a six man team 
working together in a 
new bigger 3-rooms of-
fice space in Surulere with 
meetings and board room 
also included and an aver-
age yearly turnover of two 
million naira.

 
  What are the chal-

lenges you have faced 
since starting your busi-
ness and how have you 
managed to cope?

At the moment the 
main challenge we face 
are the high cost of edu-

Wema Bank Plc 
has announced 
plans to sponsor 

this year’s Nigerian Stu-
dent Fashion and Design 
Week (NSFDW 2016) as 
part of its vision to boost 
entrepreneurship in the 
country.

 The event will climax 
with the grand finale 
scheduled for the Indoor 
Sports Hall, University of 
Lagos on Friday August 
12 and Saturday 13, 2016.

  Sp e a k i n g  o n  t h e 
brand’s involvement, On-

Wema Bank steers entrepreneurship with fashion, design week

Charles Okaformbah is the lead developer/CTO, SiscoMedia Limited.  In this interview with ISAAC ANYAOGU, 
he spoke about the objectives of his business and how the company has managed to keep head above the water in the last 10 years.
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cating the market about 
our unique products and 
services and gaining their 
trust in solving a given 
problem.

Getting the right team 
members for particular 
positions is also a ma-
jor problem. Also getting 
affordable and reliable 
internet connection for 
SMEs and poor power 
supply which is one of 
the basic problems most 
businesses face in the 
country.

We have been coping 
by carrying out weekly 
meetings and brainstorm-
ing sessions to ascertain 
what works and doesn’t, 
thereby cutting out less 
effective marketing chan-
nels and reducing our 
cost.

 We also hired inexpe-
rienced team members 
who have the zeal to learn 
and let them learn on the 
job using our resources 
though not productive at 
the beginning but works 
for us at the long run. 
The devaluation of the 
naira against the dollar 
has increased the cost of 
maintaining our cloud 
hosting servers which we 
past to our customers but 
we are still competitive.  
As for internet and power 
generation, it’s still an is-

ome Odili, head, brand 
marketing and commu-
nications, Wema Bank 

sue we are trying to cope 
with.

 
What vital lessons 

have you learned since 
you began?

 
Business is not for the 

faint of heart especially 
doing business in Nigeria. 
An entrepreneur always 
seeks new ways of in-
jecting the needed fund 
into the business when 
things get tough even after 
applying for grants and 
pitching on different plat-
forms. Give room for mis-
takes on limited resources 
in order to know what 
works. Sleep is a luxury 
for start -ups. Focus on a 
particular goal or brand 
in order to make the most 
out of it and develop a 
team around it.

 
What advice do you 

have for start-ups look-
ing to venture in your 
line of business?

Take up a temporal job 
that gives you space and 
time to still work on your 
business in order to raise 
the desired capital and as 
you grow you can build a 
team of at least three per-
sons. Always remember 
that a team will outsmart 
the smart guy. Finally, 
pray as hard as you work.

Plc, explained that the 
sponsorship was aimed 
at encouraging young 

creative fashion entrepre-
neurs in Nigeria.

  “We are passionate 
about our consumers in 
the youth market who 
are fashion-inclined,” 
Odili said. “As a leading 
financial institution in the 
country, Wema Bank is 
always looking for innova-
tive platforms that afford 
engagement and enhance 
the actualization of con-
sumers’ aspirations,” Odili 
added.

  She added that the 
platform would also be 
used to promote entre-
preneurship and encour-

age improved savings cul-
ture among the youth of 
the country.

A m o n g  a c t i v i t i e s 
planned as build up to the 
event is a tour across se-
lected campuses around 
the country. 

Some of the campuses 
to be visited include Oba-
femi Awolowo University, 
Ile-Ife (OAU); Yaba Col-
lege of Technology (YA-
BATECH); Federal Col-
lege of Education (Tech-
nical), Akoka; Covenant 
University; Babcock Uni-
versity; Federal University 
of Agriculture Abeokuta 

(FUNAAB); Oduduwa 
University; Redeemers 
University; Caleb Uni-
versity; and University of 
Lagos.  The Wema Bank’s 
branch network extends 
to most of these schools.

 There will also be on-
line activations that will 
include the Fashion De-
signers Contest, and Gen-
eral Public Contest for 
Most Stylish Student. The 
Nigeria Student Fashion 
& Design Week team will 
also visit selected malls 
and cinemas to further 
drive publicity for the 
event.



43Monday 18 July 2016 BUSINESS  DAY

Remembering...
Continued from back page

Nigeria’s politics is unaccountable...
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two candidates, Andrea Lead-
son, surprisingly dropped out, 
leaving Theresa May as the next 
Tory leader and prime minister. 
Cameron was in a meeting when 
he heard the news. He quickly 
rushed back to 10 Downing 
Street and announced that he 
would leave office within three 
days, on July 13. Suddenly, the 
nine weeks scheduled for leav-
ing 10 Downing Street became 
three days! 

So, what’s the point here? 
In the UK, the national interest 
always trumps private interests, 
and political office is not a do-
or-die affair. Bear in mind that 
Cameron was re-elected for a 
second five-year term just a year 
ago and still had four more years 
to go. Bear in mind also that he 
is just 49 years old. If Cameron 
was a Nigerian, come hell or high 
water, he wouldn’t leave that 
office.  Just take Saraki. Despite 
the harm that his prosecution for 
alleged corruption and forgery is 
doing to the office of the Senate 
President, he is refusing to re-
sign! Yet political accountability 
demands that, for the integrity of 
that office, he should step aside. 
No Speaker of the US Congress 
or of the UK House of Commons 
would hang on to their office un-
der such circumstances. But, as 
some would say, this is Nigeria!

Now, consider the third ex-
ample. Remember the Iraq war? 
In 2003, the US, backed by the 

UK, invaded Iraq and deposed 
Saddam Hussein on the basis 
that he had weapons of mass 
destruction (WMD). In the UK, 
the role of former British Prime 
Minister Tony Blair in the war 
was extremely unpopular. 179 
British soldiers and thousands 
of Iraqis died.  Yet, no WMD 
were found. After a lot of public 
outcry, Gordon Brown, who suc-
ceeded Tony Blair, set up the Iraq 
Inquiry in 2009, with the remit 
to “seek lessons from Britain’s 
involvement” in the war. The 
inquiry published its 2.6 million 
words report on July 6 this year, 
after 7 years and having scruti-
nised 150,000 government docu-
ments and taken evidence from 
a great number of people. The 
report was scathing about Tony 
Blair’s role in the war, including 
his personal commitment to 
US President George W Bush 
that “I am with you, whatever”. 
The generals were also heavily 
criticised for poor intelligence 
and strategic blunders.

As I read the Iraq report, also 
known as the Chilcot report, 
named after Sir John Chilcot, 
who chaired the inquiry, I won-
dered whether such a serious 
inquiry to seek lessons from past 
events, such as the civil war or 
past government actions, could 
take place in Nigeria without 
some powerful individuals, in 
cahoots with some judges, frus-
trating it. Then my mind went to 
the Oputa Panel, established by 
President Olusegun Obasanjo 

in 1999 to investigate human 
rights violations in Nigeria “be-
tween January 15 1966 and May 
28 1999”. It was an exercise in 
mischief and political abuse. 
First of all, despite giving the 
panel an incredibly ambitious 
remit, the Obasanjo government 
frustrated it by starving it of fund 
and resources. Then, the former 
military heads of state, Ibrahim 
Babangida, Abdusalami Abuba-
kar and Muhammadu Buhari, 
the current president, who were 
summoned by the Commission, 
did not only refuse to appear 
before the panel, they used the 
courts to undermine it. Frus-
trated, the panel noted in its 
report, “We are leaving the three 
former heads of state and their 
side of the story in the court of 
human history”. In the end, the 
panel was annulled, and its 
report and recommendations 
jettisoned, by the government, 
which cited court ruling for its 
decision.

Evidently, the Nigerian ex-
amples above show an acute 
lack of responsive and account-
able politics. Yet, the lesson 
from the UK is that politics 
and governance work better 
when politicians strive to put 
the general or national interest 
above their private interests, 
and when they are account-
able to the people and to public 
institutions. Sadly, such public-
spiritedness islacking in Nigeria, 
but this country needs it to make 
progress!

We struggle to draw the 
necessary parallels with 
Nigeria because the de-
tail of recent data such as 
that released by the CAC 
is not available. We can 
point to the e-wallet experi-
ment, and recall Goodluck 
Jonathan telling a public 
gathering in London last 
month that the provision 
of fertiliser and other input 
subsidies via this mecha-
nism had reached 94 per 

A telecoms leg to stand...
cent of all farmers during his 
presidency, compared with 
just 11 per cent previously. 
These are isolated achieve-
ments which we gather on a 
piecemeal basis. 

We add a broader point. 
The industry does not trum-
pet its own successes, and 
misses countless opportuni-
ties to tell the world a good 
story. (Achievements can 
be shared with little or no 
spin: if they were, the FGN 
might enjoy more positive 

coverage of its efforts in 
the international media). 
The story of mobile money 
and its many spin-offs has 
not really been told in Ni-
geria. We can say, however, 
that Kenya is far ahead in 
this field and that the rapid 
development of the indus-
try over little more than a 
decade has created a very 
strong pillar to its economy 
at a time when political and 
climatic challenges have 
tested its traditional sectors. 

Continued from back page

help to heal the wounds of the 
past. There are some parallels 
between Africa and the Jew-
ish people. The Jews were in 
slavery in Egypt for four cen-
turies before returning to their 
homeland. They also became 
wanderers, rejected and per-
secuted wherever they went. 
We Africans too have suffered 
slavery, colonialism, racism and 
persecution. Global Apartheid 
is still the grim reality of a world; 
a world in which the African 
people have been consigned to 
the margins of civilisation. The 
black and Jewish Diasporas 
are the largest in the world. 
We have a lot to learn from the 
Jews, who, through the darkest 
nights of persecution across the 
centuries, have kept alight the 
candle of hope. The late politi-
cal scientist Ali Mazrui termed 
it “the Talmudic tradition”; a 
culture of discipline, learning 
and reverence for ethical values. 

I myself have drunk deep 
from the fountain of Jewish 
philosophy and mysticism. 
Despite what Bibi said about 
my people, I could never bring 
myself to hate him or to dislike 
the Jewish people. Besides, I 
have two Jewish godsons whom 
I love dearly. In my midnight 
reveries and dawn watches, I, 
too, have prayed for the peace 
of Jerusalem as the Old Book 
enjoins us. 

At the same time, we can’t ig-
nore the fact that the harrowing 
tragedy of Palestinian dispos-
session sears the conscience of 
civilised Humanity. I hope Is-
rael’s rulers will one day marshal 
the political wisdom in seeing 
the virtue of a two-state solu-
tion that guarantees peace and 
security between independent 
Palestine and the Jewish state. 
But I reject the growing global 
anti-Semitism of our age. Unless 
we want to engage in self-deceit, 
I would make bold as to say that 
nobody in the Jewish world 
has ever committed the kinds 
of atrocities that Boko Haram 
has perpetrated against our 
people in Nigeria in the name 
of religion. 

I lived for some years in the 
Arab world. I found that Arab 
racism against Africans to be 
pernicious and deeply rooted. 
Listen to the medieval Arab phi-
losopher and jurist, Abū Zayd 
‘Abd ar-Raḥmān ibn Muḥammad 
ibn Khaldūn al-Ḥaḍramī, popu-
larly known as Ibn Khaldun: 
“The only people who accept 

slavery are the Negroes, owing 
to their low degree of human-
ity and proximity to the animal 
stage….to the south there is no 
civilization in the proper sense. 
There are only humans who are 
closer to dumb animals than 
to rational beings. They live 
in thickets and caves, and eat 
herbs and unprepared grain. 
They frequently eat each other. 
They cannot be considered hu-
man beings.”

If it serves as any comfort to 
prime minister Netanyahu, he 
may wish to know that many 
among my generation took the 
side of Israel rather than that 
of the murderous Idi Amin; a 
tyrant that was imposed on the 
good people of Uganda through 
imperialist complot and chi-
canery, if only to propagate the 
stereotype of the African as an 
ape-like creature with no mind 
and no humanity. Once de-
scribed by Winston Churchill as 
‘the pearl of Africa’, Uganda was 
to descend into a long night of 
captivity. The man who insisted 
on being addressed as “His Ex-
cellency, President for Life, Field 
Marshal Al Hadji Doctor Idi 
Amin Dada, VC, DSO, MC, Lord 
of All the Beasts of the Earth and 
Fishes of the Seas and Con-
queror of the British Empire in 
Africa in General and Uganda 
in Particular”, killed thousands 
of his own people, plunging 
the country into a long night of 
captivity. It took the resolve and 
enlightened statesmanship of 
Julius Nyerere of Tanzania for 
Amin to be driven finally out of 
Uganda in April 1979. 

In his speech at Entebbe 
last week, Prime Minister Ne-
tanyahu declared: “Forty years 
ago they landed in the dead 
of night in a country led by a 
brutal dictator who gave refuge 
to terrorists. Today we landed 
in broad daylight in a friendly 
country led by a president who 
fights terrorists…. Today, in 
this place, where free people 
delivered a devastating blow 
to the forces of terror, we and 
all the civilized nations must 
rededicate ourselves to the 
spirit of Entebbe, a spirit of 
daring and resolve, a spirit of 
courage and fortitude, a spirit 
that is determined as ever to 
defeat terror and to secure our 
common future.”

It became a rather anti-
climacteric when President 
Yoweri Museveni, remarked 
that “the sad event, 40 years 
ago, turned into another bond 

linking Palestine to Africa.”  
These were not the remarks of 
a senile old man. It was his way 
of dampening the sails of Israeli 
triumphalism on Ugandan soil. 
Museveni also made oblique 
reference to the historical fact 
that, in 1903, Theodore Herzl, 
founder of ideological Zion-
ism, had pleaded for a portion 
of East Africa to be carved out 
as a homeland for the Jewish 
people. It was the banker and 
financier Walter Rothschild and 
the British statesman Arthur 
James Balfour who settled the 
debate in favour of Palestine 
as enshrined in the Balfour 
Declaration 1917. 

Some Ugandan commen-
tators were also chagrined by 
the fact that the Israelis were 
in their country to celebrate 
the forcible invasion of their 
territorial sovereignty. The Is-
raeli prime minister seemingly 
added insult to injury when he 
made no reference whatsoever 
to the 45 Ugandan soldiers who 
were killed in the night of that 
raid; men who were only doing 
their duty as soldiers. 

Israel and Africa have a lot 
to benefit by working together. 
Israel is the only viable democ-
racy in the Middle East. With 
little or no natural resources, 
they have succeeded in turn-
ing the desert into a blooming 
garden. Thiers is one of the most 
competitive economies in the 
world. With only 6 million peo-
ple, Israel has the second largest 
number of companies on the 
New York Stock Exchange; a 
world leader in agronomy, high 
tech, ICT and environmental 
management. Israel’s Technion, 
founded with the help of Albert 
Einstein, is one of the world’s 
leading universities in science, 
engineering and research. 

With Africa’s vast, untapped 
natural resources and its huge 
infrastructure deficit, we have 
opportunity for a mutually ben-
eficial engagement with Israel. 
Looking at the Arab world to-
day, with its turmoil and strife 
– a benighted region bristling 
with terrorism, lawlessness and 
extremist, nihilistic, millenar-
ian ideologies, I see no iota of 
redeeming grace. And contrary 
to what some believe, we do not 
face a zero-sum choice between 
Israel and the Arabs. America, 
for example, engages with both, 
to its own national advantage. In 
these matters, what counts is re-
alism, not sentiments; wisdom, 
not political delusions. 
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Are your stretch goals hurting your sales team?

W
hen just 10% to 
20% of sales-
people miss 
their stretch 
goals, the prob-

lem might be the salespeople. 
But when a vast majority of 
salespeople miss, the problem is 
their goals.

How do you know when your 
sales goals are nearly impossible 
to achieve?

TRACK GOAL ACHIEVE-
MENT OUTCOMES. Set a 
benchmark for what percent of 
salespeople should make their 
goals (typically 60%-75%). If the 
percentage making their goals in 
each of the last several incentive 
periods is near the benchmark, 
your goals are probably realistic. 
If the percentage is consistently 

ANDRIS A. ZOLTNERS, P.K. SINHA 
AND SALLY E. LORIMER
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below the benchmark, your 
goals are probably too high.

CHECK MANAGEMENT’S 
INTENTIONS. Determine 
whether goal padding is occur-
ring, to what extent and at what 
organizational level. You don’t 

want to follow the example of 
one business-services company 
that severely padded its national 
goal before handing it down 
to salespeople. The sales force 
hit the national goal, but most 
salespeople fell short of their 

individual goals. The sales force 
leader received a generous bo-
nus and the company celebrated 
its success. But the majority of 
salespeople didn’t feel success-
ful, and morale and retention 
suffered.

USE DIAGNOSTICS. Exam-
ine attrition and retention rates 
alongside performance levels. 
Divide salespeople into high, 
average and low performance 
segments, and compare volun-
tary attrition rates across the seg-
ments. If you experience exces-
sive attrition of high performers 
in an environment with low goal 
achievement for the sales force 
overall, you are seeing the deadly 
consequences of overstretched 
goals.

(Andris A. Zoltners is a pro-
fessor emeritus at Northwest-
ern University’s Kellogg School 
of Management. P.K. Sinha is a 
founder and co-chairman of ZS 
Associates. Sally E. Lorimer is a 
marketing and sales consultant 
and a business writer.) 

Where are the new Emerging Markets? 

A 
radical demo-
graphic shift is 
t r a n s f o r m i n g 
consumer mar-
kets. Until the 

turn of the century, popula-
tion growth powered more 
than half of global consump-
tion. As population growth 

RICHARD DOBBS, JAANA 
REMES AND JONATHAN 
WOETZEL 

slows, that will fall to only 
one-quarter in the next 15 
years. In this new world, 
companies need to know 
which consumers have pur-
chasing firepower, where 
they are, what they want to 
buy and what drives their 
spending.

A recent report by the 
McKinsey Global Institute, 
“Urban World: The Global 

Consumers to Watch,” has 
identified three key groups, 
all located in cities. In fact, 
over 91% of world consump-
tion growth during the next 
15 years will come from city 
dwellers.

THE 60-PLUS AGE 
GROUP IN THE U.S., WEST-
ERN EUROPE AND NORTH-
EAST ASIA. By 2030, this 
group will grow by more 

than one-third, to 222 mil-
lion. Between now and then, 
these consumers will gener-
ate more than one-third of 
global consumption growth. 
By contrast, European mil-
lennials will contribute less 
than 2%. The young may be 
marketers’ darlings, but for 
companies chasing growth, 
the truly glamorous market 
is the elderly.

CHINA’S WORKING-
AGE CONSUMERS AGE 15 
to 59. In the next 15 years, 
their numbers are set to rise 
by 20%, or by 100 million 
people, and their per capita 
consumption is expected to 
double. By 2030, they will be 
spending 12 cents of every 
$1 spent in cities worldwide. 
These consumers are the 
successors to Western baby 
boomers who were, in their 
time, the richest consum-
ers in history in their prime 
years.

NORTH AMERICA’S 
WORKING-AGE CONSUM-
ERS. They already consti-
tute a major market and will 
continue to grow modestly 
in number and per capita 
spending. But they also pose 
new challenges to compa-
nies because inequality is 
rising and most incomes are 
under increasing pressure. 
Today the median net worth 
of the top 20% of young adult 
households is eight times 
that of the other 80%; as re-
cently as 2000, that multiple 
was four times. This discrep-
ancy means that companies 
need to work harder to offer 
goods and services at very 
different price points.

(Richard Dobbs is a se-
nior partner in McKinsey & 
Co.’s London office. Jaana 
Remes is a partner, and Jona-
than Woetzel is a director, at 
the McKinsey Global Insti-
tute.) 
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L-R: Azeez Oseni, director, health and nutrition, Dangote Foundation, presenting food items to the representative of Old 
Peoples Home Abuja, Ifeyinwa Obegolu. Assisting is the  representative the  minister of  Federal Capital Territory, Irene 
Adebola  Elegbede.

Nigeria, Morocco partner to unlock economic potentials

To unlock economic 
opportunities in 
South-South Cor-
poration between 

Nigeria and Morocco, ex-
perts and think tanks from 
both economies will be in 
Nigeria tomorrow (Tuesday) 
to fashion out soft landing 
platforms for trade and in-
vestment.

The programme being 
anchored by Economic En-
terprises, Centre for Public 
Policy Alternatives and Busi-
nessDay as media partners 
with the theme “Morocco-
Nigeria: Bridging the Syn-
ergies” slated for Radisson 
Blue, Ozumba Mbadiwe, 
Victoria Island, Lagos, will 

seek to address some of the 
bottlenecks hindering busi-
ness partnership between 
both economies.

“The seminar shed light 
on the economic and trade 
potential that lies ahead the 
two nations, both in need 
to expand their economic 
horizons. It will also facilitate 
quality knowledge sharing 
and policy dialog,” Has-
san Hassan Halaoui, CEO, 
Economic Enterprises in 
Morocco, says.

Nigeria and Morocco 
are two “Lions” in the Af-
rican continent. Their re-
lationship has tremendous 
strategic potential, from 
cooperating on the hot top-
ics of Africa (security, hu-
man development, religion 
and the future of Africa), to 

playing the role of leading 
locomotives in the South-
South partnership.

Beyond these strategic 
aspects, there are more tan-
gible synergies, namely on 
the economic front - agri-
culture, finance, energy, 
industry and infrastructure 
cooperation, among others.

Following this event, 
the organising committee 
will produce a white pa-
per underlining the argu-
ments put forward in order 
to overcome the various 
hurdles and tap into the 
available opportunities. 
Over 100 handpicked deci-
sion makers, influencers, 
scholars and institutional 
investors from Morocco 
and Nigeria will attend this 
event in Lagos.

Investor confidence to rise as CBN 
settles $697m FX future obligation

official and non-official for-
eign exchange markets fol-
lowing strong demand for 
the greenback, specifically 
from the holidaymakers for 
the summer leisure.

At the spot market, the 
naira depreciated on all trad-
ing days closing at N282.47/$ 
on Monday and N282.67/$ 
on Tuesday from last week’s 
N282.02/$. By Thursday, 
the naira spot rate settled at 
N283.77/$ and depreciated 
even further to N292.25/$ on 
Friday. Similarly, the naira 
weakened at the parallel 
market for most of the week. 
On Monday, the naira fell to 
N353/$ from N352/$, further 
weakening to N357/$by 
midweek before closing at 
N365/$on Friday.

Money market operators’ 
rates to remain in the double 
digits. There is a net T-bills 
maturity of N128 billion and 
a scheduled rollover of the 
same amount expected on 
Thursday.

“We expect the auction 

to be oversubscribed as in-
vestors with unsuccessful 
bids at Wednesday’s DMO 
primary market auction re-
direct their attention to the 
T-bills auction considering 
the high stop rates at the 
previous auction. Thus, we 
think the Apex Bank may 
allot more than the offered 
amount,” Robert Omotunde, 
head, investment research 
and his team of analysts at 
Afrinvest, said.

At the bond market, the 
analysts expect yields in the 
local bonds market to mod-
erate in this week as activi-
ties in the secondary market 
strengthens, considering the 
number of unsuccessful bids 
at the bonds auction during 
the week. Interests in FGN 
Eurobonds are also foreseen 
to persist this week.

The bonds market sus-
tained its bearish trend as 
sell sentiment persisted last 
week. On Monday, aver-
age yield across benchmark 
bond instruments rose 0.3 

I
nvestors’ confidence 
in Nigerian financial 
markets is expected 
to strengthen as $697 
million 1-month for-

wards contract sold by Cen-
tral Bank of Nigeria (CBN) 
matures on Wednesday, 
analysts have said.  

“The fulfilment of this 
commitment is expected to 
stoke investors’ confidence 
in the operations of the inter-
bank market going forward,” 
analysts at Afrinvest Securi-
ties Limited said.

“We anticipate increased 
upward pressure on the 
foreign exchange rate as 
the apex bank prepares to 
settle its obligations on its 
1-month (July 2016) tenor 
futures contract entered on 
Monday, 27 June 2016, at 
the rate of N279/$,” analysts 
at Cowry Asset Management 
Limited said.

The value of the local cur-
rency depreciated at both 

percent (from 14.1% on Fri-
day) to close at 14.4 percent 
following increased activity 
on JUL 2034 and MAR 2036 
instruments as investors tried 
to free up liquidity ahead 
of Wednesday’s Debt Man-
agement Office’s (DMO) 
primary bonds auction. This 
continued on Tuesday as 
average yield across bench-
mark bonds rose 0.1% to 
close at 14.5 percent.

On Wednesday, the DMO 
issued N30.0bn, N35.0bn 
and N55.0bn of the JUL 2021 
(New Issue), JAN 2026 and 
MAR2036 bonds instru-
ment at the PMA at marginal 
rates of 14.50 percent, 14.90 
percent and 14.98 percent 
respectively. Similar to re-
cent PMAs, the total amount 
offered was oversubscribed 
by close to 2x. The DMO 
under allotted the JUL 2021 
and JAN 2026 instruments 
by 15.0 percent and 12.5 per-
cent respectively whilst the 
10-Year MAR 2036 bond was 
over allotted by 12.5 percent.

HOPE MOSES-ASHIKE

IFEOMA OKEKE

Experts hinge airlines woes on lack of policy 
focus, hostile operating environment

which is said to comprise 
more than 30 percent of the 
airlines’ operational cost.

The government could 
assist in this direction by 
funding the turnaround 
maintenance of indigenous 
refineries to produce avia-
tion fuel, instead of the cur-
rent method of having to 
import it, which further adds 
to the soaring cost of aviation 
fuel, he said.

Gbenga Olowo, president 
of Sabre Network West Africa 
and the current president of 
Aviation Round Table (ART), 
a think-tank body in the in-
dustry, acknowledged that the 
fortunes of air transport sector 
was declining with reduction 
in fleet and poor service of 
some domestic routes.

“Airline user charges for 
example are as high as 15 
percent. User charges are 
revenue collected for oth-
er organisations factored 
into the fare (without com-
mission), whereas airlines 
are not revenue collectors. 
Hence, the International 
Air Transport Association 
(IATA) director-general, 
Tony Tyler, described air-
lines as cash cows.

“High cost of fuel, high 
cost of funds, exorbitant 
airport rent, airspace move-
ment charges at home re-
quire government serious 
attention. On the other 
hand, poor management 
decisions and corporate 
governance by the airlines 
owners have resulted to high 
mortality rate in the indus-
try,” Olowo said.

On charges, the Federal 
Airports Authority of Nige-
ria (FAAN) has charges that 
include landing and parking, 
passenger service charge, 
Common User Terminal 
Equipment (CUTE) charge, 
avio-bridge charge, rent and 
service recovery charge. 
There are also on-duty card 
charge, toll access payments, 
airside operator vehicle per-
mit and electricity charge.

Aviation experts have 
said most Nigerian 
airlines’ problem 
is as a result of gov-

ernment’s lack of policy 
focus and hostile operating 
environment.

In an interview with Busi-
nessDay in Lagos, Nogie Meg-
gison, president, Airline Oper-
ators of Nigeria (AON), spoke 
against government policy of 
granting multiple entry points 
to foreign carriers, which he 
said had contributed to the 
stunted growth of indigenous 
airlines.

“I don’t think having a 
national carrier is the issue. 
Our policies are the issue. 
We had a national carrier in 
the defunct Nigeria Airways. 
One of the main issue was 
the airline not being able 
to pay for its maintenance 
bills,” he said.

He also said, “If you have 
a national carrier and you 
don’t exercise the Cabotage 
law or the Fifth Freedom 
Right of the Chicago Con-
vention of 1945, we are let-
ting water down the drain. 
If you have a national carrier 
and you don’t have Mainte-
nance and Repair Overhaul 
(MRO), you are letting water 
down the drain.” He further 
reiterated that the aviation 
intervention fund was not 
used to develop the avia-
tion industry, but rather it 
was used to service bank 
loans, as it had been recently 
revealed.

“Those intervention funds 
did not trickle down to the 
aviation sector. The last one 
actually went to the banks. 
It did not come to aviation 
and as far as the President is 
concerned, it came to avia-
tion because they called it 
aviation intervention fund,” 
Meggison said.

He identified another 
major challenge for the in-
digenous airlines to be the 
high cost of aviation fuel, 

President Muham-
madu Buhari on 
Sunday condemned 
the abortive coup at-

tempt in Turkey by a group 
of rebel army officers and 
men, which resulted in the 
reported death of more than 
100 people.

The removal of a demo-
cratic government by force 
is no longer acceptable as 
violence compounds issues, 
Buhari said.

According to Garba She-
hu, presidential media aide, 
the President, who joined 
President Barrack Obama 
and other world leaders in 
condemning the abortive 
coup, said he was saddened 

Coup no longer acceptable – Buhari
by reports of a violent at-
tempt to dismantle constitu-
tional authority and disrupt 
the democratically elected 
government of Tayyip Erdo-
gan in Turkey.

“The removal of a demo-
cratic government by force 
is no longer acceptable. 
Violence can never solve 
any problem but only com-
plicates them and sets back 
the progress of democratic 
societies,” Buhari said.

The President also noted 
that President Erdogan was 
one of Nigeria’s close in-
ternational partners and 
sincere supporters in its cur-
rent war against terrorism, 
adding that all stakeholders 
should resist the “destabili-
sation of democratic coun-

tries through coups d’état in 
the 21st Century.

“Democracy provides 
peaceful options of changing 
governments through the 
ballot box. The ballot box 
doesn’t require violence to 
remove any government 
perceived to have lost its 
popularity and public sup-
port.

“Despite its limitations, 
democracy is still better and 
more durable than a violent 
change of government.”

The President praised 
the courage and immediate 
response of the ordinary 
citizens who in face of guns 
and tanks defied the rebel 
soldiers and forced them to 
abandon their mad quest 
for power.

ELIZABETH ARCHIBONG
MODESTUS ANAESORONYE 
in Marrrakech, Morocco
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Dangote donates food 
items to IDPs in Abuja

(IDPs) in Borno last month.
Speaking at the ceremony 

marking the distribution of 
the food items in Abuja, chair-
man of the Dangote Founda-
tion Aliko Dangote, who was 
represented by Azeez Oseni, 
director of health and nutri-
tion, said the Foundation 
was committed to alleviating 
poverty in Nigeria.

He said Dangote Foun-
dation was “committed to 
alleviating poverty and suf-
fering of underprivileged 
by supporting social and 
economic change through 
investments and interven-
tions that improve the lives 
of the less fortunate.” This, 
according to him, will make 
a positive difference in the 
growth of the nation.

The focus of Dangote 
Foundation, according to 
the chairman, will be on 
Health and Nutrition, Edu-
cation, Economic Devel-
opment and the provision 
of relief materials during 
disaster. While the Founda-
tion is determined to reduce 
the number of lives lost to 
malnutrition and disease 
through access to quality 
nutrition and healthcare 
with a particular emphasis 

on children, it is also aggres-
sively working towards the 
reduction of out-of-school 
children, while supporting 
talented under-privileged 
young people to achieving 
their potentials as well as 
educating girls and women 
on health related issues.

He said the Foundation’s 
cardinal objectives include: 
Health and Nutrition, edu-
cation, economic empower-
ment and disaster relief.

The food distribution to the 
vulnerable and indigent dur-
ing and beyond the season of 
Ramadan is one of Aliko Dan-
gote’s philanthropic activities 
directed towards helping the 
poor in the society.

“I will like to specifically 
thank the Social Welfare 
Secretariat Team and FCT 
Emergency management 
Agency for the Day-to-Day 
logistic support and plan-
ning on food distribution to 
the beneficiaries,” he said.

Some of the beneficiaries 
include: Abuja Children 
Home, Peoples with Dis-
abilities Traders Union, Para 
Soccer Team FCT, Poorest of 
the Poor, Old Peoples Home 
and Abuja Parasutes Asso-
ciation, among others.

A
s part of its philan-
thropic gesture, 
t h e  D a n g o t e 
Foundation has 
delivered food 

items to alleviate the suf-
fering of the vulnerable and 
the indigent in the Federal 
Capital Territory, Abuja.

The food items, worth 
millions of naira, was last 
Thursday presented to the 
minister of FCT, Muham-
mad Musa Bello.

Receiving the items, the 
minister said he was im-
pressed by the gesture and 
promised to ensure that the 
beneficiaries get the products.

Bolanle Irene Elegbede, 
acting secretary of Social 
Development, who repre-
sented the minister, com-
mended Aliko Dangote, 
president, Dangote Group 
and the Dangote Founda-
tion for supporting the poor 
people in Abuja.

The items delivered in 
Abuja included: Dangote 
Sugar, Dangote Salt, Dan-
gote Spaghetti, rice, Danvita 
and wheat meal.

This donation followed the 
contribution by the Foundation 
of a staggering N2 billion to the 
Internally Displaced Persons 

Petrol sells for N142 per litre in Lagos to attract customers
the  marketers  for them  to 
pick  the   product  at N133 
per litre, and  some of them 
could  just add  about  N2 
for transportation per  litre, 
and  then after sell  at a price 
they  like within the range of  
N135 and N145 per litre to 
compete with NNPC.

The  second  reason  is 
that  there are those that do 
not have enough capital  to 
buy directly  from the depots, 
and approach a  third  party  
to buy  from them. Such 
marketers, he said, buy the 
product at some premium 
and when it gets to their 
stations, in order to recoup 
what they have spent to pur-
chase the product, though 
they put the price at N142 
or N143, but the volume 
dispensed into vehicles is 
highly under measured.

“In this case,  if  N2000 
was  to give 10 litres at the  
real price of  N142 per litre,   
you would  discover  that  
it was actually   seven litres 
that are pumped into your  
car,” he said.

For instance, BusinessDay 
investigation across petrol 
stations along Isheri- Igando 
Road in a Lagos suburb re-
veals a price variation be-
tween N142 to N145 per litre.

In the first filling station 
visited Walesef Petrol Station 
by Powerline Bus Stop, the 
price of petrol per litre was 

Some filling stations 
in Lagos State have 
reduced the price of 
petrol per litre in order 

to attract customers. They sell 
between N142 and N143 per 
litre as against the N145 per 
litre, which has been what 
every station has been sell-
ing except the NNPC filling 
stations since the review of 
the price of the product some 
few months ago.

Some attendants at the 
filling stations concerned 
told BusinessDay about their 
desire to win more custom-
ers, especially in areas where 
there were heavy presence of 
NNPC filling stations, which 
sells at N140 per litre.

BusinessDay investiga-
tion reveals that some of 
the filling stations were be-
ginning to lose customers, 
especially where there are 
many NNPC filling stations, 
and felt they have to device a 
means of staying the market.

But the chairman of NU-
PENG South West, Nojeem 
Korode, when asked, said 
two factors could be respon-
sible for the actions of the 
dealers to sell at N142 and 
N143, respectively.

He said the first   rea-
son  could be  because  of 
the  concession given to 
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N142. The manager was not 
on ground to response, how-
ever, the petrol attendant 
who spoke on the condition 
of anonymity, said the man-
agement decision to sell at 
N142 was a marketing strat-
egy to retain their customers 
and win over new ones.

She pointed out that as 
a new petrol station in the 
mist of competitors, man-
agement of the station had 
to device means to gain the 
trust of customers.

Petrocam, a mega station 
along Isheri-Igando Road, 
when BusinessDay visited 
was selling at N143 per li-
tre. The petrol attendant 
informed that the new price 
has been on now for the past 
two weeks. He noted that the 
price reduction from the of-
ficial price of N145 to N143 
was necessary given the 
fact that competing stations 
were selling at a lower price.

For Omolade Petrol lo-
cated directly opposite Pet-
rocam Filling Station, the 
price is N145 per litre. When 
BusinessDay inquired, the 
manager, Adeola Kareem 
said the petrol station busi-
ness was about choice, and 
he could not sell below the 
price bought. He however 
disclosed that some of the 
station selling at a reduced 
price might be dispensing 
fuel with a doctored meter.

OLUSOLA BELLO & 
KELECHI EWUZIE



R
ecently, the pric-
es  of  L iquefied 
P e t r o l e u m  G a s 
(LPG) or cooking 
gas skyrocketed to 

the point that many Nigerians 
wondered about the cause. 
This resulted in a survey on 
LPG Customer Satisfaction 
conducted by BusinessDay 
Research and Intelligence 
Unit (BRIU).

To achieve objectivity, re-
spondents were randomly 
selected from different Local 
Government Areas (LGAs) 
of Lagos. They were reached 
through various channels, 
including focus group dis-
cussions, questionnaires and 
one-on-one interview.

The sample size comprised 
of professionals across vari-
ous sectors including teach-
ers, doctors, traders, media 
personnel and bankers. A 
kaleidoscope of information 
was gathered at the end of the 
analysis.

As part of the findings, a 
family of four emerged as the 
most prominent household 
size in the usage of cook-
ing gas, as 47 percent of the 
respondents emanated from 
this group. The family of four 
is significant to any economy 
and issues related to them 
cannot be overemphasized.

Why gas is preferred
When they were asked on 

their preference for cooking 
gas compared to other fuel 
types, 57 percent of the re-
spondents said they preferred 
using gas to other fuels be-
cause gas makes their house-
hold utensils neat, while 27 
percent of the respondents 
said they use cooking gas 
solely without any other sub-
stitute. This gives insight to 
the relevance of cooking gas 
compared to other fuel in a 
given family.

We therefore asked the 
respondents how often they 
refill their gas cylinders. We 
discovered that 33.3 percent 
of the respondents refill their 
gas cylinder once a month, 
23.3 percent of the respon-
dents’ refill their cooking gas 

PETER OLOWA

What Nigerians think of recent 
rise in price of LPG
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cylinders twice a month, 16.7 
percent refill  once in two 
months while 13.3 percent 
refill once in three months.

Impact of recent rise in 
prices

It must be said that con-
sumers of cooking gas pay 
more for gas due to the recent 
rise in prices. According to 
the survey, 47 percent of the 
respondents refill their gas 
cylinder, especially the 12kg 
cylinder by N5,000, which 
represents an 85 percent in-
crease when compared with 
the previous prices before the 
increment. 

Similarly, the recent rise 
in the price of cooking gas 
also negatively impacted re-
spondents by increasing their 
household budgets. For in-
stance, 33 percent of respon-
dents indicated that their 
household budgets increased 
by nearly 10 percent just as 
another group constituting 
the same percentage of re-
spondents indicated that the 
impact on their household 
budgets amounted to about 
10-24 percent. Another set of 
respondents constituting 17 
percent had their household 
budgets rise by 25-49 percent. 
On the other hand, 7 percent 
of the respondents had their 
budgets impacted deeply by 
an increase of 50-74 percent 
while more than 3 percent 
had little or no impact on 
their budget as they stated 
that the cost of their LPG pur-
chase remained unchanged.

Causes of rise in LPG 
Price

More than 33 percent of 
the respondents believed that 
the militant attacks on gas 
pipelines in Niger Delta and 

the rise in inflation due to the 
economic downturn are the 
major causes of the current 
rise in price of cooking gas. 
13.3 percent of the respon-
dents attributed the increase 
in cooking gas prices to the 
scarcity of gas, while 7 percent 
attributed the increase in LPG 
price to general rise in price 
of other fuels such as petrol, 
kerosene, diesel, etc.

In conclusion, other as-

pects of this survey such as 
household monthly incomes; 
the preferred gas cylinders 
by respondents, cooking gas 

refilling locations and loca-
tion choices; can be obtained 
from BusinessDay Research 
and Intelligence Unit (BRIU).



Work in progress: Personnel of  Julius Berger Nigeria Limited busy with laying of crushed stone base, asphalt and casting 
of V-Drain sections, as part of the  rehabilitation, reconstruction and expansion of the Lagos - Ibadan Dual Carriageway 
Section II (Shagamu- Ibadan).

cocoa, palm oil, and 
groundnuts. Today, Nigeria’s 
massive agricultural potential 
lies fallow. The nation has 
become a net importer of 
many agricultural products—
including rice, wheat, and 
tomato paste—all of which can 
be produced in abundance 
within its own borders. Again, 
infrastructure challenges com-
pound the problem. In rural 
areas, as much as 40% of pro-
duce spoils before it reaches 
consumers because farmers 
can’t readily get their products 
to market and there’s no reli-
able cold chain for items that 
require refrigeration. Despite 
these challenges, a strategic 
approach to agriculture can 
help businesses overcome 
these obstacles and create 

significant value.
 By embracing a strategic 

approach to agriculture, cof-
fee growers in Vietnam have 
achieved striking success. 
Industry leaders identified a 
growing demand for medi-
um-quality coffee and heav-
ily invested in the develop-
ment of coffee farms focused 
on this variety. The country 
quickly became one of the 
largest global producers of 
mid-quality coffee—a niche 
that was largely overlooked 
by producers preoccupied 
with catering to the high-end 
market.   In Morocco, the Le 
Maroc Vert project developed 
and implemented a strategy 
where the 70% of small holder 
farmers with farm sizes of less 
than five hectares were given 
opportunities to increase their 

incomes by either leasing 
their land to private investors, 
or by aggregating both input 
distribution and crop pur-
chase.  Small holder farmers 
involved in the program real-
ized 300% increases in their 
incomes while agricultural 
GDP in Morocco increased 
30% between 2008 and 2010.

 Education: Nigeria has a 
young population. Every year, 
more children are born in 
Nigeria than in the entire Eu-
ropean Union. These young 
people will need good jobs; 
likewise, companies operat-
ing in Nigeria need a skilled 
workforce. Nigeria’s budget 
for education is just 0.8% of 
GDP (as compared to 8% in 
Ghana, 6% in Malaysia and 
Vietnam, and 5% in Kenya 
and Turkey). Sadly, student 
enrollment and completion 
rates are on the decline. The 
talent gap is widening, leading 

to severe skills shortages. 
 While budgets for techni-

cal and vocational training 
have historically been low in 
Nigeria, this is beginning to 
turn around. There is much 
to be gained from improv-
ing the educational system 
and enhancing the nation’s 
workforce. Reform efforts 
in other countries can be 
instructive here. India, for 
example, recognized that its 
workforce lacked the techni-
cal and vocational skills that 
fuel long-term growth. In 
response, they launched an 
ambitious program to en-
hance skills and training for 
tens of millions of its citizens. 
Private contractors were hired 
to train students, and the con-
tractors were only paid when 
their students secured jobs. 
The program enabled mil-
lions of skilled Indians to enter 
the workforce—and offered 

NECA denies hiring thugs against NLC
body invited the rampaging 
hoodlums who forced the 
labour groups to abandon 
the picketing and scam-
pered for safety.

According to Oshinowo, 
“NECA is a law abiding 
organisation that will not 
resort to lawlessness to dis-
lodge lawlessness.”

The director-general said 
the resolve of NECA to go 
by the law “informed our 
decision to invite the Police 
and the DSS to protect us 
and our premises when we 
got wind of the Joe Ajaero 
faction’s plan to picket us.”

He further explained 
that NECA’s investigation 
on the identity of those that 
came to dislodge picketers 
revealed three possibilities 
as follows: “That in-fight-
ing among hoodlums and 
thugs hired by Ajaero over 
distribution of money paid 
them to carry out the illegal 
picket. 

“That another group of 
Ajaero’s hired hoodlums 
who felt left out of the lar-
gesse, after an initial mobili-
sation, and then decided to 

undermine the illegal pick-
eting. That a counter action 
by the legal and recognised 
NLC to stop Ajaero from 
further acting in the name of 
NLC and parading himself 
as its president.

“These are all possible 
leads as we welcome the 
appropriate authority to 
investigate the cause of this 
mayhem, which ordinarily 
would not have occurred if 
Ajaero has respected the in-
dustrial relations laws of Ni-
geria, and the law enforce-
ment agencies present in 
NECA have acted decisively 
by dispersing the picketers 
who were very unruly and 
in fact paralysed vehicular 
and human movement in 
the entire Ikeja neighbour-
hood.”

But Ajaero queried NE-
CA’s assumption, saying 
“could we have hired thugs 
with bottles, knives, iron 
rods and dangerous weap-
ons to attack ourselves in a 
peaceful protest organised 
by us.

“The employers working 
with the security agencies 

N
igeria Employ-
ers’ Consulta-
tive Associa-
tion (NECA) 
at the week-

end distanced itself from 
the thugs that dislodged 
members of a faction of the 
Nigeria Labour Congress 
(NLC) who picketed the 
association’s head office 
within the Alausa Central 
Business District (CBD) in 
Lagos on Friday.

But the Joe Ajaero-led 
faction of the NLC has in-
sisted that the thugs who 
invaded the peaceful pick-
eting in three buses bran-
dishing sticks, iron rods 
and bottles with which they 
inflicted injuries on the 
picketers and journalists, 
were hired by NECA, and 
called on the Federal Gov-
ernment and the security 
agencies to institute a probe 
into the mayhem. 

Segun Oshinowo, di-
rector-general of NECA, 
denied that the employers’ 

should immediately ar-
rest the hired thugs who 
were the harbingers of the 
violence on peaceful work-
ers. We call on the federal 
ministry of labour to im-
mediately sanction NECA 
for gross violation of the te-
nets and statutes governing 
our engagement as social 
partners.”

NECA on its part restat-
ed, “that trade unionism 
and union immunity is not 
a licence for anyone to bra-
zenly trample on the rights 
of other economic actors 
and breach public order.

“In the light of the cur-
rent decadent state of in-
dustrial relations practice 
in Nigeria as evidenced by 
the kind of action perpe-
trated against NECA by the 
Joe Ajaero’s faction of the 
union, NECA would once 
again want to call on the 
Federal Government of Ni-
geria as a matter of urgency 
to summon a summit of the 
social partners for the pur-
pose of setting in motion the 
much-needed reform of our 
industrial relations’ system.”

Public relations prac-
titioners in Lagos 
have been urged to 
re-examine the mo-

tivations behind their roles 
as brand reputation man-
agers in view of changing 
roles of brands, as the war 
for market share intensifies 
and technology continues 
to force disruptions.

This is because to suc-
ceed in the current mar-
ketplace, every brand must 
have a notch, go beyond face 
value and establish what the 
DNA of the brand entails 
– its core personality, dis-
tinguishing attributes, emo-
tions it evokes and symbols 
it uses to convey meaning.

This was the key mes-
sage conveyed by Charles 
O’Tudor, principal con-

PR practitioners urged to examine their brand DNA

Experts urge rethink of retail banking 
architecture, infrastructure in Nigeria

mobile financial services 
marketing and strategy ex-
pert, MTN Nigeria, said he 
would rather see it in a more 
positive light – “transforma-
tion.” It is transformative, he 
explained, because tech-
nology and innovations are 
helping people do things 
faster and in a more efficient 
manner.

As the most pervasive ele-
ment among three things he 
mentioned that are driving 
transformation, Usoro said 
technology was becoming 
cheaper and people could 
easily access it, irrespective 
of where they live.

“The landscape for com-
petition has changed. Peo-
ple are using cheap tools 
to produce what the big in-
dustries have and it is affect-
ing almost every industry. 
Recently, you would have 
heard about grand conver-
gence. Grand convergence is 
essential how technologies 
and industries are converg-
ing around the mobile.

“Within retail banking, 
people are offering vertical 
services which are disrupt-
ing how services are offered 
by traditional banks. Indus-
tries are being displaced, 
diminished and dis-inter-
mediated,” Usoro said.

FRANK ELEANYA
JOSHUA BASSEY

As technological in-
novation contin-
ues to disrupt op-
erations in many 

industries in Nigeria, ex-
perts who spoke at the Jeff 
& O’Brien Retail Banking 
Roundtable conference held 
in Lagos, at the weekend, 
advocated for players in the 
retail banking segment to 
aggressively adapt to tech-
nology in order to compete 
in the global financial space.

Themed “Rethinking 
Retail Banking Architec-
ture and Infrastructure,” 
the event was, according to 
Pascal Odibo, group coun-
try director, Jeff & O’Brien, 
aimed at keeping the indus-
try abreast with the latest 
innovation threatening its 
very existence and also help 
in navigating smoothly in the 
new business environment.

“We need to rethink the 
architecture and infrastruc-
ture that needs to be in place 
for us to take retail banking to 
the next level. Let us look at 
the big picture and identify the 
elephant in the room for us to 
move forward,” Odibo said.

Rather than use the word 
“disruptive,” Usoro Usoro, 
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sultant, Adstrat BMC, in 
a speech titled: Branding, 
Reputation and Manage-
ment, delivered at the Public 
Relations Clinic organised 
by the Lagos State chapter 
of the Nigerian Institute of 
Public Relations (NIPR), in 
Lagos.

O’Tudor defined repu-
tation as the opinion that 
people in general have about 
someone, management as 
the practice of attempting 
to shape public opinion 
by attempting to influence 
information about an entity.

 “A brand is the store-
house of trust; a brand must 
convey a promise, it must 
elicit the right responses 
from the public, but this can 
only happen if you get the 
DNA of your brand right,” 
O’Tudor told the public rela-
tions practitioners.

ISAAC ANYAOGU

an educational model that is 
now being replicated around 
the world. 

 Manufacturing: Nigeria 
faces a deficit in value-added 
manufacturing across many 
sectors. This is particularly 
unfortunate given that the 
country holds a unique ad-
vantage: a massive and ad-
dressable domestic market. 
Government leaders can 
take action on several fronts 
to spur the manufacturing 
industry by removing bu-
reaucratic obstacles that hin-
der business development, 
reducing trade barriers, tar-
geting local sources for public 
procurement, and devising 
tax incentives that encourage 
domestic manufacturing.

 China has had extraordi-
nary success with its special 
economic zone (SEZ) busi-
ness model, which allows 
companies operating in SEZ 

regions to enjoy tax incentives, 
financing, and a favorable 
legal and regulatory environ-
ment—all of which promote 
manufacturing. Shenzhen, 
China’s first SEZ, has been 
enormously successful since 
the city was designated a 
special economic zone in 
1980. What was once a re-
mote fishing village has since 
transformed into a high-tech 
industrial center and a global 
manufacturing hub.

 Entrepreneurship: Nige-
ria has more than 35 million 
micro-, small-, and medium-
size enterprises (MSMEs), 
employing 58 million work-
ers. The entrepreneurial un-
derpinnings are in place, but 
they need the right support. 
At the moment, a great deal of 
energy is expended just man-
aging existing obstacles and 
complexities—economic 
waste by any standard.

Economic Diversification...
Continued from back page



‘Nigeria to accede to Budapest Convention’
analysing the socio-eco-
nomic implications of 
cyber attack, as it affects 
the economic and social 
development of a nation.

The minister said that 
it was important for Nige-
ria to consent to this con-
vention, as cyber crime 
had gone cancerous.

At the end of the first 
quarter of 2016, Nige-
ria was placed in 16th 
position on the highest 
ranked countries in the 
world vulnerable to mo-
bile Malware attacks.

With over N159 billion 
lost by Nigerians through 
online scam and identity 
theft between 2000 and 
2013 as well  as  2,175 
websites defaced within 
the same period, it shows 
deep disparities in the 
threat environments in 
Africa, and the poten-
tial for increased attacks 
as cyber criminals have 
now started targeting 
mobile devices.

Shittu said he wais 
prepared to fully cooper-

ate with stakeholders to 
fight the menace, noting 
the need for cyber secu-
rity awareness among the 
populace, cooperation of 
the law enforcement and 
communication service 
providers and efficient 
prosecution of cases of 
cyber crime as necessary 
in winning the war.

The minister further 
solicited the cooperation 
of key stakeholders in 
securing the cyber space, 
and told the participants 
at the seminar that the 
Federal Ministry of Com-
munications and Office 
of the National Security 
Adviser would lead in the 
campaign for enforce-
ment of the Cybercrime 
Act 2015.

Industry experts say 
even after the Senate 
finally passed the cyber 
crime bill into law after 
almost 15 years of delib-
eration as to whether or 
not the country needed 
such a law, Nigerians 
are stil l  at  r isk of be-

A
s  B u d a p e s t 
C o n v e n t i o n 
is geared to-
wards  com -
bating com-

p u t e r- re l a t e d  c r i m e s 
globally, Adebayo Shittu, 
minister of communica-
tions, says Nigeria will 
soon accede to the Bu-
dapest Convention on 
c yber crime,  the f irst 
international treaty seek-
ing to address internet 
and computer crimes 
by harmonising and im-
proving international 
cooperation. 

Shittu said this at a 
day stakeholders’ semi-
nar on Cyber Crime Pre-
vention and Mitigation 
in the Public Sector or-
ganised by the Federal 
Ministry of Communi-
cations in collaboration 
with Verint Systems to 
provide participants with 
cyber crime and cyber 
security awareness, and 

ing attacked on the vir-
tual space because of 
the way personal data 
are being collected and 
handled by institutions 
such as banks and tele-
coms companies in the 
country.

Chineye Mba-Uzouk-
wu, managing partner, 
Grand Central Informa-
tion Technology, said 
recently at a breakfast 
dialogue series themed 
‘ I d e n t i t y  i s  t h e  n e w 
Money,’ that it was very 
easy for Nigerians to be 
s camme d onl ine  due 
to compromise of data 
given out and loopholes 
in cyber security.

Experts say the deci-
sion to accede to Bu-
dapest Convention is a 
good move, as the im-
portance of improving 
online security measures 
and regulation of mobile 
phone activities cannot 
be over emphasised, es-
pecially in Nigeria with 
a very high rate of cyber 
crime.

Passengers squeezed as aviation 
fuel scarcity persists

by the scarcity and delay 
in marketers to source and 
deliver fuel to the airlines.

The airline, which ap-
pealed to passengers as it 
grappled with the Jet A1 
scarcity, said flights were 
likely to be delayed, and as-
sured that passengers would 
be accommodated on first 
available alternative flight 
at no cost.

Corroborating, Nogie 
Meggison, chairman, Air-
line Operators of Nigeria, 
told BusinessDay that the 
scarcity had added to the 
problems of the operators as 
it had increased their cost of 
operations.

“Domestic airlines in Ni-
geria are experiencing diffi-
culties in their operations as 
aviation fuel (Jet AI), is pres-
ently accounting for up to 
50 percent of their operating 
cost, while international air-
lines have recorded profits 
during the period of one year 
as a result of global decrease 
in oil prices,” Meggison said.

IFEOMA OKEKE
… as government combats over N159bn loss through online scam

Passengers travelling 
within Nigeria are 
facing difficult times, 
as airlines delay and 

cancel flights as a result of 
aviation fuel scarcity.

BussinessDay checks 
show that at the weekend, 
airlines had to cancel or 
delay flights because oil 
marketers were rationing 
aviation fuel supply, as the 
marketers say there are lim-
ited stocks at the depots.

At the weekend also, Arik 
Air alerted its passengers of 
severe aviation fuel (Jet A1) 
scarcity. The airline said the 
scarcity became evident few 
days ago when oil market-
ers started rationing Jet A1 
supply.

According to statement 
sent by the airline to Busi-
nessDay, “The situation is 
critical in Lagos and Abuja, 
the operational hubs of 
Arik Air, and the airline has 
warned that if the situation 
is not addressed as a prior-
ity by the marketers, more 
flights could be delayed or 
cancelled.”

Arik Air operates close to 
120 daily flights, and its daily 
fuel requirement is about 
500,000 litres. The airline 
said it would be affected 
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Nigerian ports strain on unclaimed goods, shrinking ...

recorded in 2015.
Activities at all of Nigeria’s 

ports- Lagos Port, Tin Can Is-
land Port, Calabar Port, Rivers 
Port, Onne Port, Delta Port all 
witnessed sharp drops in gross 
tonnage of 11.5 percent, 1.2 
percent, 15.4 percent, 14.2 per-
cent, 13.4 percent, 4.7 percent, 
respectively.

 Industry operators say that 
access to funds along with dif-
ficulty accessing loans, hamper 
efforts to quickly clear the goods. 
The National Association of 
Government Approved Freight 
Forwarders (NAGAFF) last week 
described the duty reviews as 
hasty, as it would significantly 
impact the cost of doing busi-

ness.
“Importers are made to source 

for additional funds to meet the 
costs of clearance. When the 
costs of clearing goods go up, it 
will be passed to the final con-
sumers. Some (goods) will be 
abandoned in the ports for lack 
of funds,” said Jonathan Nicol, 
president of the association.

BusinessDay inquiries at Ni-
geria’s port complexes in Lagos 
show that there are many con-
tainers awaiting clearance for 
several weeks.

“The economy is tough, 
and the situation is getting in-
deed very serious,” said Kennth 
Otoide, managing director of 
Osobase Limited, “There is go-
ing to be massive auction of 
goods very soon, based on the 
volume of goods that has been 

abandoned at the ports since 
the liberation of the FX regime.”

Last month, the CBN restrict-
ed access to foreign exchange 
from the national bank for the 
importation of 40 items, in-
cluding rice, cement, marga-
rine, palm kernel, meat, poultry 
chicken, thinned fish and tooth 
picks, among others. The CBN 
said the move is to encourage 
local production of these items.

However, the increased tar-
iffs may soon set in efficiency 
in the system as scarce foreign 
exchange and increased duties 
gradually eliminates importation 
of products with local produc-
tion capacity.

“I think the import duty in-
crease is eliminating our pen-
chant to import unnecessary 
things,” said Otoide.

youth, that they may seize all of 
their potential.

“If young people are sick and 
malnourished, their bodies and 
their brains will never fully de-
velop. If they are not educated 
well, their minds will lie dormant. 
If they do not have access to eco-
nomic opportunities, they will not 
be able to achieve their goals.

“But if we invest in the right 
things to make sure the basic 
needs of Africa’s young people 
are taken care of, then they will 
have the physical, cognitive, and 
emotional resources they need 
to change the future,” Gates said.

Health and nutrition, educa-
tion, productivity and governance; 
were the areas the co-founder of 
software giant, Microsoft, identi-
fied as priority areas to ensure 
Africa’s youth thrived. 

He said health and nutrition 
were top priority because “when 
people aren’t healthy, they can’t 
turn their attention to other pri-
orities. But when health improves, 
life improves by every measure”.

Next was education, without 

which children cannot develop 
the knowledge and skills to be-
come “productive contributors to 
society,” said Gates.

Then, Africa’s youth needed to 
have the “economic opportunities 
to channel their energy and their 
ideas into progress”. But Gates 
said good governance was vital to 
ensure that this happens.

“All of these things – advances 
in health, education, productivity, 
and governance, can only happen 
in the context of governments that 
function well enough to enable 
them,” he said.

Gates concluded his lecture by 
insisting he believed that Africa 
could achieve the future it aspired 
to. He said Africa’s young “believe 
in their selves, and they believe in 
their countries and the future of 
the continent”.

“The priority now is to make 
sure they have the opportunity to 
turn those beliefs into action. And 
our duty is to do it now, because 
the innovations of tomorrow 
depend on the opportunities 
available to children today,” he 
concluded.

Nigerian investors are used to 
property investments,” said Tomi 
Davies, the president of African 
Business Angel Network (ABAN), 
in response to questions.

Nigerian investors have grown 
over time to have a penchant for 
investments like fixed income 
instruments, at the detriment of 
ICT investments because, “they 
consider tech investments as 
risk-laden and do not under-
stand that they can invest N1 
million and in the near future get 
N100 million in returns,” Davies 
said.

PriceWaterhouseCoopers 
(PWC), a consulting firm, pro-
jects that Nigeria’s economy 
could rise through the world 
rankings to top 10 in 2050 with 
a projected GDP of US$6.4 tril-
lion, surpassing Germany, the 
United Kingdom, France and 
Saudi Arabia.

To achieve this however, the 
firm noted that the ICT sector 
was one of four major sectors 
with dominant transmission 
links to the overall economy.

“ICT is a growth area and my 
projections are that its seven 
percent contribution to GDP 
in 2015 could rise to about 15 
percent if it is well funded,” said 
Moji Olateru-Olagbegi, partner, 
Technology and entrepreneur-
ship, Work Place Centre (TWPC), 
by phone.

“I would not blame commer-
cial banks for their little exposure 
to the sector, given liquidity con-
cerns,” Olagbegi said.

Raphel Afaedor, co-founder of 
Supermartng, an online grocery 
store, says banks are only alive 
to sectors with quantifiable col-
lateral and are not convinced that 
tech firms are profitable enough.

Supermartng helps custom-
ers shop online for groceries 
from leading brick-and-mortar 
supermarkets, as well as the local 
market to avoid the traffic jam in 
Nigeria’s economic hub, Lagos.

It has now become Nigeria’s 
largest online supermarket and 
grocery delivery service, as a re-
sult of its convenient service offer-
ings and the investment from iYa 
Ventures, a North-America based 
venture capital firm that invests in 
technology companies in Africa.

Another success story is Job-
berman, which has grown into 
one of Sub-Saharan Africa’s most 
popular job search engines with 
more than 1.5million visitors 
monthly, according to informa-
tion on its website.

It was 100 percent acquired re-
cently by the $167million-valued 
One Africa Media, a portfolio of 
online marketplaces that is 30per-
cent-owned by SEEK – the world’s 
largest online employment mar-
ketplace by market capitalization.

“Banks are bearish in extend-
ing loans to start-up Tech firms 
because there is no physical col-
lateral, but nothing can tell the 
story that they ought to give more 
loans to us than growing our earn-
ings,” Afaedor said in response to 
questio

Growth in credit to the private 
sector, hit a five- year low in March 
2016, data from the Central Bank 
of Nigeria (CBN), show.

Hard hit by rising non-per-
forming loans (NPLs) and capital 
erosion, commercial banks are 
growing risk averse and cutting 
down on credit extension.

“Banks are not naturally wired 
to finance start-ups but given the 
peculiarity of our business terrain, 
we support some of them and 
engage them beyond funding, by 
aiding them to grow sustainably,” 
said Chuma Ezri, head of e-busi-
ness at First Bank of Nigeria (FBN).

“We can also collaborate with 
other banks to talk to government 
and lobby as bankers committee, 
to create tax incentives for people 
that support start-ups. So it goes 
beyond funding,” Ezri added.

Jason Njoku, founder of 
IrokoTV, the largest legal digital 
distributor of African movies 
online says it is quite unfortu-
nate that tech start-ups with 
potentials do not get financial 
support in Nigeria.

“Nobody in Nigeria wanted to 
talk to me about funding when 
IrokoTv started,” Njoku said.

IrokoTV, the world’s largest 
online catalogue of Nollywood 
movies is worth about $80mil-
lion, according to Njoku.

“It hurts me to know that the 
value of such a company will 
not go to Nigerians because they 
refuse to invest. By implication, 
all our investors are foreign,” 
Njoku said.

tural financing, job creation, 
improvement in standard of 
living. It will also share the 
cost of adverse events with 
the government and attract 
foreign investment into our 
country.

But there are serious con-
cerns that industr y is  cur-
rently underperforming.

Experts worry that despite 
being the largest economy 
in Africa,  the Nigerian in-
surance industr y  remains 
largely underdeveloped and 
under-performs the banking 
sector and even the recently 
established pensions sector.

Insurance penetration rate 
which is a measure of insur-
a n c e  s e c t o r  c o n t r i b u t i o n 
to GDP is 0.3%, one of the 
lowest in Africa .The African 
and global average insurance 
penetration rates are 3.5% 

and 6.2% respectively.
“The finance minister is 

concerned that  the insur-
ance practitioners have been 
shooting themselves in the 
foot. Even where public as-
sets are being insured, the 
operators go to undercut each 
other and fight unnecessarily.

“Because of that, she has 
prop os e d what  she  cal le d 
the municipal pool and has 
asked us to get it  ready in 
eight weeks.

“So hopefully in the next 
eight weeks, some details on 
how it will operate will come 
because if all of us know that, 
we will have a share of the 
risks, we will not go fighting,” 
Kari said.

Insurance density, a per 
capita measure is $10 in Ni-
geria, compared to the Africa 
average of  $61 and global 
average of $662. South Af-
rica has insurance density of 
$925. Our low performance 

is a call to action, to which 
we must  develop a robust 
response.

According to the outcome 
of the 2014 insurance sum-
mit, the underperformance 
of this industry is denying the 
economy of potential incre-
mental annual GDP growth of 
as much as 1.5% and access to 
as many as 70,000 new jobs.

T h e  i n s u r a n c e  s e c t o r 
should ideally be a strong 
driver of GDP growth by gen-
erating significant value-add. 
According to a study done by 
McKinsey for the 2014 insur-
ance summit, it is estimated 
that a marginal 3.3% increase 
in insurance penetration can 
lead to an incremental 0.5% 
growth in GDP.

“There is a need to imme-
diately address the decline 
in the Nigerian Insurance In-
dustry as it is lagging behind 
global  and African peers,” 
Adeosun stated at the Na-
tional Insurance conference 
last week.

R-L:John Berry, lead faculty, Jeff & Obrien Retail Banking Academy; Ola Olabinjo, executive director,  representing Ifie Sekibo, MD, Heritage 
Bank with the award as the retail banking personality of the  year (Business Transformation and Innovation), and Pascal Odibo, country 
director, Jeff & Obrien International at Jeff & Obrien 2nd Africa Retail Banking Roundtable conference in Lagos.



British biotech dives 
into Sardinian gene 
pool to find the 
secret of long life

I
n the quest to find the secret to 
a longer life, a British biotech 
group has bought the genetic 
data of almost 13,000 residents 
from a Sardinian province 

where an unusually large number of 
people live past their 100th birthday.

Tiziana Life Sciences, a UK drugs 
group focused on cancer and diseases 
of the immune system, said that it 
had acquired a “biobank” contain-
ing the DNA of residents of Sardinia’s 
Ogliastra province, home to one of 
the world’s highest proportions of 
centenarians.

Roughly one in every 2,000 people 
in Ogliastra live to celebrate their 
100th birthday, about five times the 
rate in most developed countries, and 
second only to the Japanese island of 
Okinawa.

The biobank consists of more 
than 230,000 biological samples 
including frozen blood from 12,600 
Ogliastra residents, which have been 
matched up with family medical 
reports and official records such as 
death certificates dating back more 
than 400 years.

Gabriele Cerrone, chief executive 
of Tiziana, said that the group hoped 
the trove of data would help the 
company identify whether there were 
any particular genetic traits linked to 

Theresa May, the UK’s 
prime minister, has in-
dicated a decisive shift 
in the economic philoso-

phy of the Conservative govern-
ment towards a more egalitarian 
and interventionist approach. 
Nothing makes this clearer than 
the appointment of Greg Clark 
as secretary of state for business, 
energy and industrial strategy. 
This is an ambitious assignment. 
But, in the right context and with 
the right focus, he might achieve 
something useful.

Help is needed. On a crucial 
measure, productivity, George 
Osborne, the outgoing chancel-
lor of the exchequer, bequeaths 
an economy in a dire state. The 
fiscal deficit is manageable, as is 
shown by yields on 10-year gilts 

longevity.
“Can you make a magic drug to 

make people live longer? Probably 
not,” said Cerrone. “But you can com-
pare the differences in their genes to 
other villages around the world and 
see if there are big alterations.”

He added: “Part of it is the environ-
ment and the diet, of course, but part 
of it might be something genetic that 
we don’t yet know about.”

It has long been assumed that 
people from certain parts of Japan 
and the Mediterranean live longer be-
cause of healthy diets rich in fish and 
vegetables, but some scientists have 
started to research communities that 
appear to run counter to that theory.

Mr Cerrone said that the biobank 
would help the company search for 
genetic traits related to various ill-
nesses, allowing it to try to develop 
drugs to tackle them.

The gene pool in Ogliastra is very 
homogenous - the vast majority of res-
idents are directly descended from the 
same group of people - which makes 
it easier for scientists to spot genetic 
patterns related to specific illnesses.

Despite living long lives, the people 
of Ogliastra have a higher than aver-
age preponderance of high blood 
pressure, asthma, dry-eye syndrome, 
osteoporosis and alopecia, a form of 
baldness.

at under 1 per cent. The grim fact 
is that in the first quarter of 2016, 
output per worker was the same 
as seven years earlier.

The government’s biggest 
economic challenge is to end this 
stagnation even though the vote 
for Brexit threatens the terms of 
access to the UK’s most important 
market. The task is not limited to 
productivity. Also important are 
the regional maldistribution of 
economic activity and the poor 
quality of many jobs. The UK does 
not suffer from high unemploy-
ment. But the economy is far 
indeed from healthy.

Industrial strategy must not 
be viewed as the concern of one 
ministry. It must also be seen as 
more than interventions targeted 

Turkey crackdown on rebels goes 
to heart of Erdogan’s inner circle

The crackdown against 
those responsible for 
Turkey’s abortive coup 
moved into the heart of 

President Recep Tayyip Erdo-
gan’s inner circle last night while 
sporadic fighting in two cities 
signalled that small pockets of 
mutineers were still resisting 
arrest.

Thousands of loyal Turks 
crowded around public areas 
such as the Ataturk Airport in 
Istanbul and the presidential 
palace in Ankara, underscoring 
Mr Erdogan’s call to his followers 
to remain vigilant.

The arrest last night of Erdo-
gan’s aide-de-camp, Colonel Ali 
Yazici, a man with unfettered 
access to the president, showed 
how deep the conspiracy to 
topple his government ran. A 
Turkish official revealed that 
Mr Erdogan’s jet was “harassed” 
by at least two fighter jets in the 
early hours of the coup.

At least 29 generals and more 
than 20 colonels are among the 
nearly 6,000 arrested, while 
3,000 more remain at large, 
according to Turkish officials. 
The alleged ringleader, ex-air 
force chief Akin Ozturk, will be 
charged with treason, according 
to an official.

Fears were growing that Mr 
Erdogan would use the coup 
to target the independent judi-

ciary. More than 2,700 judges 
and prosecutors have been fired 
- including two members of the 
highest court. The government 
has yet to tie them to the putsch.

As the arrests gathered pace, 
Erdogan called the coup “a gift 
from God to cleanse the army”. 
“We are not after revenge - if 
they have tanks and weapons, 
we have the belief against this,” 
he said as supporters chanted 
Allahu akbar, and demanded 
the return of the death penalty, 
which Turkey abandoned as part 
of its move to join the EU in the 
early 2000s.

Erdogan has yet to return to 
Ankara, after arriving in Istanbul 
in the early hours of Saturday 
morning following the failed 
coup. A Turkish official said 
there was nothing extraordinary 
in the president remaining in 
Istanbul. He spent yesterday at-
tending the funerals of one of his 
political campaigners, and the 
brother of his chief of staff, who 
were shot by soldiers supporting 
the coup.

Turkey is putting pressure 
on the US to hand over the self-
exiled cleric Fethullah Gulen, 
who it is blaming for the coup, 
but has yet to submit a formal 
extradition request, Washington 
said.

Turkish Prime Minister Bi-
nali Yildirim said any country 
that supported Mr Gulen was 
“engaged in a serious war with 

Turkey”. John Kerry, the US sec-
retary of state, yesterday said it 
was “irresponsible to have ac-
cusations of American involve-
ment”, adding that the US was 
“not harbouring anybody”.

One person with access to 
preliminary investigations in 
Turkey said there was evidence 
of “direct involvement with 
Pennsylvania”, using a common 
reference for Mr Gulen, who 
resides on a farm in the state. 
“It will be shared with the US 
government as soon as possible.”
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Industrial strategy...

How to make Brexit manageable

Azerbaijan criticises IMF over stigma of emergency lending

W
e have moved 
beyond “Brexit 
means Brexit”. 
We know the 
new UK govern-

ment is seeking a relationship 
with the EU, governed by a trade 
agreement. It does not want to 
join the European Economic 

Area - an extended sphere of the 
EU’s internal market.

Philip Hammond, chancel-
lor of the exchequer, has talked 
about access to the single mar-
ket but not membership. After 
meeting with Jack Lew, the US 
Treasury secretary in Berlin 
last week, Wolfgang Schäuble, 
the German finance minister, 
called this proposition reason-

able . There is no agreement on 
anything yet, but the UK and the 
EU may at least agree what to 
talk about. Coming from where 
we did, this is progress.

Beyond the broad direc-
tion, we can make three further 
points. The master plan drafted 
by David Davis,secretary of state 
for exiting the EU, was as clear 
on the general direction as it 

was naive about the technical 
details. The campaign is over - 
Mr Davis will have to get excited 
about really boring things.

What is also becoming clear 
is that Theresa May, the UK 
prime minister, might have to 
trigger the exit procedure un-
der Article 50 before the end 
of the year. It will take time to 
get an agreed negotiating po-

sition that both Scotland and 
England’s Brexiters are happy 
with. Compromises will have to 
be made. But the process can-
not be delayed for too long. The 
economy might leave her no 
choice. Brexiters should not be 
fooled by the relatively benign 
market reaction after the refer-
endum and the limited fall in 
the pound’s value.

Continued from page A1

Azerbaijan has criticised the 
International Monetary 
Fund for its response to 
the oil price crash, arguing 

that the stigma associated with bor-
rowing from the fund has prevented 
it from supporting energy-rich 
countries.

“The IMF . . . said that the de-
crease in oil price would have 
a positive impact on the global 
economy. It has not happened,” 
Samir Sharifov, the finance minis-
ter, told the Financial Times. “The 
stigma of [needing help from] the 
IMF prevents many countries to 
approach the fund to address a very 
small problem before it becomes 
really big.”

Sharifov’s complaint hits at a 
concern for the IMF. In the wake of 
the collapse of oil prices, a grow-
ing number of governments have 
shunned the IMF’s emergency lend-
ing in favour of low-interest loans 
from the World Bank. The bank said 
last week its total lending in the fis-
cal year to the end of June surged to 
$61bn largely because of growing 
demand for such budgetary support.

Azerbaijan itself, which has tra-
ditionally relied on hydrocarbons 
for 95 per cent of its exports, briefly 
flirted with a $4bn package of loans 
from the IMF and World Bank early 
this year.

Mr Sharifov said the country, 
with little debt and a sovereign 
wealth fund worth $34bn, never 
needed “bailing out”. But he added 
that the IMF could have provided 
Azerbaijan with much cheaper 
loans than the market rate.

“If we borrowed [at a rate of ] 
around 7 per cent, and there is a 
funding which is available at much 
cheaper terms, for example, from 
IMF it would be . . . 1 per cent . . . why 
should I not blend it?” he asked. “For 
me it is not an issue of bailing out the 
economy, it is an issue of funding - 
the way I can get cheap funding.”

The IMF tried to address the 
stigma attached to its emergency 
lending by creating new precau-
tionary facilities following the 2008 
global financial crisis. Those facili-
ties have been tapped by countries 
such as Mexico and Kenya but their 
use remains relatively rare.

Sharifov said the IMF was now 
working on “four or five new prod-

ucts” to address the issue. “This is 
the kind of conversation which the 
IMF is having with many oil-rich 
countries,” he said. “Some, of course, 
borrow from international capital 
markets. At the same time there is an 
institution sitting on cash that they 
cannot basically disburse.”

Azerbaijan has been one of the 
countries hardest hit by the decline 
in oil prices, suffering a 3.4 per cent 
economic contraction in the first 
half of 2016 after an overnight de-
valuation of its currency by almost 
one-third in late December.

Baku is in talks with a range of 
international financial institutions, 
including the World Bank, Euro-
pean Bank for Reconstruction and 
Development, and the Asian De-
velopment Bank, for $5bn in loans 
and guarantees to fund its share of 
a pipeline project that would deliver 
Caspian gas directly to Europe for 
the first time, Sharifov said.

Azerbaijan would be able to fund 
its share of the project, estimated at 
$13bn, even without support from 
international organisations, he said. 
“Despite the shock that we have ex-
perienced, I believe we are resilient,” 
Mr Sharifov said.

mainly at manufacturing. Manu-
facturing matters, particularly as 
a supplier of tradeables. But it 
generates only 10 per cent of gross 
value added. In a better balanced 
economy, this would be bigger. 
But it will never be as important 
as it once was.

Industrial strategy must be 
seen instead as consisting of the 
microeconomic aspects of eco-
nomic policy as a whole, many 
of which will be strongly affected 
by the Brexit negotiations. In par-
ticular, the UK is and must remain 
a dynamic trading nation, open to 
foreign capital, entrepreneurship 
and skills. Whatever is decided on 
migration must not jeopardise 
this. Again, withdrawal from the 
EU must not become an oppor-
tunity to abandon a tough com-
petition policy and a disciplined 
approach to state aids. It is too 
easy for a policy of “picking win-
ners” to morph into one in which 
losers pick government. This must 
be avoided at all costs.

The government must also 
play a central role in improving 
infrastructure and the quality of 
education. On the former, the 
new chancellor Philip Hammond 
has a golden chance to scrap the 
ludicrously restrictive approach 
to public borrowing. At current 
rates, borrowing to invest in 
high-quality projects is not just 
an opportunity but an obligation. 
On the latter, the government 
of former prime minister David 
Cameron introduced important 
reforms, which need time to 
bloom.

Where, then, could this leave 
Mr Clark? Many good ideas were 
put forward by Sir Vincent Cable 
in the coalition government. He 
can brush the dust off many of 
them. Among the most impor-
tant challenges are the supply 
of finance to small business, 
the support for emerging tech-
nologies, and use of government 
contracts, to reduce risk for inno-
vative products and activities. He 
must also not forget the climate 
and energy parts of his portfolio. 

Theresa May, the UK’s prime 
minister, has indicated a de-
cisive shift in the economic 
philosophy of the Conser-

vative government towards a more 
egalitarian and interventionist ap-
proach. Nothing makes this clearer 
than the appointment of Greg Clark 
as secretary of state for business, 
energy and industrial strategy. This 
is an ambitious assignment. But, in 
the right context and with the right 
focus, he might achieve something 
useful.

Help is needed. On a crucial 
measure, productivity, George Os-
borne, the outgoing chancellor of the 
exchequer, bequeaths an economy 
in a dire state. The fiscal deficit is 
manageable, as is shown by yields on 
10-year gilts at under 1 per cent. The 
grim fact is that in the first quarter 
of 2016, output per worker was the 
same as seven years earlier.

The government’s biggest eco-
nomic challenge is to end this stag-
nation even though the vote for 
Brexit threatens the terms of access 
to the UK’s most important market. 
The task is not limited to productiv-
ity. Also important are the regional 
maldistribution of economic activity 
and the poor quality of many jobs. 
The UK does not suffer from high 
unemployment. But the economy is 
far indeed from healthy.

Industrial strategy must not be 
viewed as the concern of one min-
istry. It must also be seen as more 
than interventions targeted mainly 
at manufacturing. Manufacturing 
matters, particularly as a supplier 
of tradeables. But it generates only 
10 per cent of gross value added. 
In a better balanced economy, this 
would be bigger. But it will never be 
as important as it once was.

Industrial strategy must be seen 
instead as consisting of the mi-
croeconomic aspects of economic 
policy as a whole, many of which 
will be strongly affected by the Brexit 
negotiations. 

Theresa May, the UK’s prime minister
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African Union now issues 
pan-African e-passports

How to rescue missing Chibok 
schoolgirls – Presidential Committee

Sahrawi Arab Democratic 
Republic (Western Sahara) 
as a member state.

Taib Fassi Fihri met Ke-
nya’s President Uhuru Ke-
nyatta in Nairobi and told 
him “Morocco wants to re-
join the AU without any 
preconditions.”

The AU is a continental 
union consisting of 54 coun-
tries in Africa. The only African 
state that is a United Nations 
member, but is not a member 
of the AU is Morocco.

However, speaking be-
fore the opening of the 
summit, Geoffrey Onyema, 
Nigeria’s minister of foreign 
affairs, noted that for the 
passport to be successful, a 
legal framework needed to 
be in place.

“We have to follow a 
legal framework to avoid 
uncertainties. An example 
was made of ECOWAS, and 
that it should be seen as the 
ECOWAS passport but that 
cannot fully be the case.

and the actual number of 
students abducted by the 
terrorists.

The panel submitted its 
report to then President 
Jonathan, but its details had 
never been made public.

In the report, the Com-
mittee, which sat for five 
weeks, said altogether 276 
students out of the 395 
female students that reg-
istered for the WAEC ex-
amination were abducted 
by the terrorists.

It further stated that 
while 57 of the students 
escaped from the insur-
gents after the abduction, 
the remaining 219 were 
unaccounted for.

It said five of the 57 stu-
dents that escaped were 

``This is because the 
ECOWAS passport is hinged 
on a treaty that recognises 
free movement of peoples 
and each country has rati-
fied that so the issuance of 
passport is just to give effect 
to what has been agreed by 
the countries.

``In the case of the AU, 
there has been no treaties 
ratified by the member 
states accepting the concept 
of a continental free move-
ment of peoples. So, if you 
are issuing this AU passport 
it has no legal base to it.

``So, no country is 
obliged to accept it because 
no country has acceded 
and ratified a treaty in the 
regional continental frame-
work allowing free move-
ment of peoples and that is 
the problem,’’ he said.

The AU was established 
on May 26, 2001 in Ad-
dis Ababa, Ethiopia, and 
launched on July 9, 2002 in 
South Africa.

found in the bushes near 
Damboa.

It said at the time the 
girls were abducted the 
school was relying on ex-
tant security arrangement 
and had only two guards 
while there was no electric-
ity because its only genera-
tor had broken down.

The panel said intel-
ligence available to it at 
the time it was submitting 
its report to government 
showed that the girls were 
in different camps in and 
around Sambisa Forest, 
which covers an area of 
60,000 square kilometres 
with scrubby semi desert 
tangle of low trees and 
bushes in the corner of the 
North-east zone.

T
ravel and tourism 
within Africa may 
become easier 
soon, at least for 
some. Currently, 

holders of an African pass-
port require visas to visit 
at least 30 countries on the 
continent.

The African Union (AU) is 
seeking to change this with 
the launch of a pan-African 
e-passport.

African heads of state 
and top AU officials will be 
the first to receive this new 
travel document. The plan 
is to issue the passport to all 
eligible Africans in the next 
three years.

At the ongoing 27th Af-
rican Summit at the Kigali 
Convention Centre, Rwan-
da, members may once 
again welcome Morocco 
who opted to leave due to 
the AU’s recognition of the 

Presidential Fact-
Finding Commit-
tee on the abduct-
ed female students 

of Government Secondary 
School, Chibok, Borno 
State, has asked the Fed-
eral Government to take 
advantage of foreign sup-
port, backed with hi-tech 
equipment, to locate the 
abducted girls and rescue 
them.

It also called for the 
beefing up of arms and 
ammunition of the mili-
tary as well as the strength-
ening of security agencies 
in the theatre of operation.

The committee made 
the recommendations in 
its 50-page report submit-
ted to the government 
and which was obtained 
exclusively by PREMIUM 
TIMES.

The 27-member panel 
chaired by Ibrahim Sabo, 
a retired brigadier general, 
was inaugurated by for-
mer President Goodluck 
Jonathan on May 6, 2014, 
to, among other things 
find out the circumstances 
leading to the abduction of 
the 276 female students of 
the Government Second-
ary School, Chibok, Borno 
State on April 14, 2014 by 
Boko Haram terrorists.

The establishment of 
the committee followed 
claims and counterclaims 
about the circumstances 

destination of a commer-
cialized electricity market 
is to achieve stability and 
adequacy in the supply 
of electricity to satisfy the 
yearning of Nigerians for 
adequate, safe and reli-
able electricity supply,” 
stressing further that the 
judgment would set back 
the sector’s achievement 
on these parameters.

According to him, “this 
judgement in our view is 
a setback to the progress 
made so far in the electric-
ity sector. Therefore, we 
will challenge this deci-
sion. We have instructed 
our lawyer to appeal. Con-
sequently, the commission 
on Thursday filed for stay 
of execution and a notice 
of appeal of the judgment.”

Akah thus urged the 
investors and costumers 
to remain calm, as a solu-
tion to the ruling is being 
sought after.

He also lamented that 
the commission has not 
received the full report of 
that judgment almost 48 
hour after the court ruling.

… as Nigeria seeks legal framework for it to work

lenging the increment. The 
judge described NERC’s 
action as being ultra vires, 
irrational, irregular and 
illegal.

Anthony Akah, NERC’s 
acting chairman/CEO, told 
journalists at a briefing on 
the judgment in Abuja 
that, while the commis-
sion respects the decision 
of the court, it would ap-
peal the judgment because 
it represented a reversal of 
the commercial founda-
tion on which power sup-
ply contracts in the sector 
were built.Akah said the 
commission was dissatis-
fied with the judgment 
because it impinges on the 
ultimate destination of the 
power sector as a commer-
cialized electricity market.

 “It represents the re-
versal of the commercial 
foundation upon which 
contracts for gas, hydro, 
coal, and solar feedstock 
for the production of elec-
tricity have been predi-
cated,” he argued.

The NERC boss also ex-
plained that “the ultimate 
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NERC appeals court judgment 
invalidating Nigerian electricity tariffs                    
YANGE IKYAA, Abuja

Nigerian Electric-
ity Regulatory 
C o m m i s s i o n 
(NERC) on Fri-

day said it had appealed 
against  the judgment 
passed by a federal high 
court in Lagos, which de-
clared as illegal the elec-
tricity tariff plans cur-
rently used in Nigeria by 
the nation’s 11 electricity 
distribution companies 
(Discos).

The commission also 
stated that the court judg-
ment constituted a ma-
jor setback on progress 
already made in the Ni-
gerian Electricity Supply 
Industry (NESI).

The Lagos court had on 
July 13 annulled the recent 
increase in electricity tariff 
announced by NERC.

Justice Mohammed Id-
ris made the pronounce-
ment while delivering 
judgment in a suit filed 
by a human rights lawyer, 
Toluwani Adebiyi, chal-



Iran opens talks 
with Rolls-Royce 
and Siemens

@ FINANCIAL TIMES LIMITED 2015

In association with

   COMPANIES & MARKETS 
FINANCIAL TIMES

I
ran is stepping up the 
hunt for overseas invest-
ment in its energy infra-
structure after talks with 
Siemens and Rolls-Royce 

that point to the opening of 
the country’s economy follow-
ing the lifting of international 
sanctions.

Hamid Chitchian, Iran’s 
energy minister, met both com-
panies in London last week to 
discuss collaboration in power 
generation technology. The 
talks were focused on so-called 
decentralised power genera-
tors, which can provide local-
ised and more flexible supplies 
of electricity than big power 
stations.

No deals were made but Mr 
Chitchian told the Financial 
Times that Siemens and Rolls-
Royce were interested and 
he hoped to “reach a result” 
soon. Rolls-Royce said last 
week’s talks with Mr Chitchian 
involved the potential use of 
piston engines made by the 
group’s power systems business 
in Germany.

“The minister requested a 
meeting with Rolls-Royce to 

When markets opened 
after Britain’s vote to 
leave the EU, all eyes 
were on the billions of 

pounds wiped off the value of UK-
listed companies. But a far longer-
term problem - for those companies 
and their employees - was the £85bn 
added to pension scheme liabilities.

In a matter of hours, the vote 
for Brexit sent investors rushing to 
buy the safest government bonds, 
pushing prices up and yields down 
- and spelling more trouble for the 
pension industry.

Yet again, pension managers’ 
hopes that interest rates and bond 
yields might return to historic 
norms - thereby alleviating the cost 
of pension promises - were dashed. 
It was a huge setback to the UK’s 
6,000 private sector defined benefit 
pension schemes, many of which 
are already stretched to breaking 
point.

These schemes were set up 
decades ago and guaranteed in-
flation-linked annual incomes 
based on salaries to 11m workers. 
About 5,000 are now in deficit. And 

Small US oil producers urge import limits

Brexit piles pressure on 
overstretched pensions

discuss the renewal of Iran’s en-
ergy infrastructure and whether 
our diesel and gas power gen-
eration systems have a role to 
play,” it said.

Siemens said: “We have a 
close dialogue with the Iranian 
government and local partners 
in the area of infrastructure, 
energy and technology. We 
have been active in Iran for 150 
years . . . and have never left the 
country.”

Any deals would add to a 
provisional licensing agree-
ment in March to allow Mapna 
Group, an Iranian energy and 
infrastructure conglomerate, to 
manufacture Siemens’ F-class 
turbines in Iran for use in gas-
fired power stations.

The lifting of international 
sanctions related to Iran’s nu-
clear activities in January has 
removed many barriers to for-
eign investment in the country, 
with its energy sector one of the 
areas of greatest interest. Deals 
with western oil and gas groups 
are yet to fully materialise but 
energy infrastructure compa-
nies have been quicker to move 
in. Last month Turkey’s Unit 
International struck a $4.2bn 
deal with Iran’s energy ministry 
to build seven gas power plants.

roughly 1,000 employers in Britain 
are close to insolvency, according 
to industry figures. This means their 
schemes will almost certainly end 
up in the Pension Protection Fund, 
the lifeboat created 12 years ago to 
safeguard pensioners’ rights.

Government, actuaries, business 
leaders and pensions managers 
worry that demands on companies 
to top up schemes with big short-
falls will force employers to rein in 
investment and even push more 
companies out of business. That 
would harm the already precarious 
economy and quicken the demise of 
the weakest schemes.

There is already evidence of the 
impact of pension deficits on invest-
ment and dealmaking.

The £13bn British Steel Pension 
Scheme, which has an estimated 
deficit of £700m, has been one of 
the biggest roadblocks to the sale 
of Tata Steel’s ailing British produc-
tion plants.

Meanwhile, the collapse of the 
retailer BHS in April, leaving a 
£571m pension deficit, threw into 
sharp relief the political and societal 
backlash when companies walk 
away from their schemes.

Brussels will this week 
unleash record-breaking 
cartel fines against Eu-
rope’s biggest truckmak-

ers, hitting them with a multibil-
lion-euro penalty for colluding to 
fix prices over many years.

T h e  s e t t l e m e n t  d e c i s i o n 
planned for Wednesday brings 
to a close a five-year probe into 
Scania, Iveco, DAF, Volvo, Daimler 
and MAN with what are shaping up 
to be the biggest EU antitrust fines 
in history.

Although the precise penalty 
will be formally set on Wednes-
day, four of the companies have 
provisioned for fines totalling 
€2.85bn. As a whistleblower in the 
case, MAN - owned by Volkswa-
gen group - will escape penalty, 
according to people familiar with 
the case.

Scania, which is also owned by 
VW, has not made an estimate for 
fines but said earlier this year than 
an imposed fine “cannot be ruled 
out”. Two advisers involved in the 
case said Scania may ultimately 

Months after the US ener-
gy industry triumphed 
in overturning an oil 
export ban, a group 

of independent producers wants 
to take policy one step further and 
curtail crude imports.

The Panhandle Import Reduc-
tion Initiative has begun campaign-
ing for quotas on all foreign suppli-
ers excluding Canada and Mexico.

Its founders, Texas and New Mex-
ico oilmen, say that Saudi Arabia is 
trying to crush their industry and it 
is time to fight back. “It’s not fair and 
it’s not free when a country is trying 
to drive individual producers in the 
United States out of business,” said 
Tom Cambridge, an oil producer in 
Amarillo, Texas. “What we would 

hold out against the fast-tracked 
voluntary settlement, which would 
force the commission to issue a 
standard prohibition decision at 
a later stage if it pursues the com-
pany. Settlement talks are ongoing.

The original charges issued by 
Margrethe Vestager, EU competi-
tion commissioner, accused the 
six manufacturers of colluding 
over 14 years to fix haulage prices 
and delay the introduction of key 
emissions technology, according 
to a charge sheet seen by the Fi-
nancial Times.

The allegation of delaying 
emissions-reduction measures in 
new truck models is particularly 
damaging in the wake of the VW 
diesel scandal, and since nitro-
gen oxides, which are produced 
by diesel engines, are linked to 
respiratory diseases and death. 
Total penalties are expected to 
smash the previous record for a 
single cartel, which was for €1.4bn 
against a television and computer 
monitor cartel in 2012. It is also 
expected to top the €1.8bn tally 
for EU penalties associated with 
several cartels that manipulated 

like to do is limit imports.”
The push comes two years after 

crude first dropped below $100 a 
barrel. In late 2014 Saudi Arabia 
and other Opec members resolved 
to keep taps open despite falling 
prices, hastening bankruptcy for 
dozens of US producers.

Since then the Middle East’s 
share of world oil supplies has risen 
to 35 per cent, the highest since the 
1970s, according to the International 
Energy Agency. The number of US 
oil-drilling rigs has dropped 78 
per cent to 357, according to Baker 
Hughes.

The US recently imported 8.1m 
barrels per day of crude oil, 11.2 
per cent above last year. US refiner-
ies processed 16.6m b/d of crude, 
roughly unchanged from 2015.

US oil companies persuaded 

interest rate benchmark such as 
Libor and Euribor.

EU rules allow Brussels to levy 
a fine of up to 10 per cent of global 
turnover, which in the case of the 
six companies involved would 
amount to €10.7bn.

Volvo recently increased its 
provisions from €400m to €650m, 
in an announcement put out 
during the weekend that fol-
lowed Britain’s EU referendum. 
This increased total provisions to 
€2.85bn. Only Scania has not taken 
a provision for the fines, arguing 
that it is “unable to estimate the 
impact the investigation will have”.

In the wake of the fine, the truck 
companies are also likely to face 
legal action from haulage groups 
that faced inflated prices for more 
than a decade. Europe has 600,000 
hauliers, most of which are small 
businesses.

Between them, the six compa-
nies have near-control of the Euro-
pean truck market. Cost increases 
faced by many of them will have 
been passed on to consumers in 
the form of higher prices for every-
thing from food to furniture.

Congress to abolish a 40-year-old 
ban on crude oil exports in Decem-
ber. But leaders of the new initia-
tive, named after northern Texas’s 
Panhandle region, said that was not 
enough. “Did lifting the export ban 
achieve the objectives, which were 
new or expanded jobs? No,” said 
Daniel Fine, adviser to the initiative.

“This is another tool to sup-
port US domestic producers to put 
people back to work, to end the bust 
conditions.”

The group wants the next US 
president in 2017 to declare a ban 
on imports of the type of light crude 
abundant in US shale formations, 
then phase in quotas on heavier oil. 
Mr Fine cited precedent in a 1959 
proclamation by President Dwight 
Eisenhower that put a lid on oil im-
ports for national security reasons.
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Actively failing
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T
o an audience of finan-
cial advisers who had 
come to hear the hot-
test stock tips from the 
big stars of the fund 

management industry, it was a 
startling thing to say: “If some-
body asked me to make the ar-
gument for active management, 
I would find it difficult given the 
statistics.”

The speaker, Dennis Lynch, is 
stockpicking royalty. The son of 
the founder of Lynch & Mayer, a 
pioneering money manager from 
the 1970s, has his own $3.4bn 
mutual fund - the Morgan Stanley 
Institutional Growth fund - which 
has put money into the likes of 
Twitter, Netflix and Tesla. It has 
outperformed the S&P 500 by 
more than 2 percentage points 
annually for the past decade, 
putting him in the top 6 per cent 
of his peers and accumulating 
substantial extra profits for his 
investors.

But active managers, those 
whose funds must try to beat the 
market rather than simply track 
the index, are facing something 
approaching a crisis.

A majority fail to beat the index 
over any significant period, and 
most of those that do ultimately 
find their outperformance to be 
fleeting. New competitors are 
claiming any insight they actually 
possess can be replicated by a 
computer. Clients are shifting en 
masse to index-based funds - ac-
tive funds have lost $213bn in as-
sets in the year to the end of May, 
Morningstar says, while passive 
funds took in $240bn. Profit mar-
gins, traditionally among the best 
in the finance world, are under 
threat and it seems only a matter 
of time before there is pressure 
on managers’ pay. Sporadic lay-
offs at some money managers 
this year may be a harbinger of 
more to come, say consultants, 
especially if a newfound willing-
ness to discuss mergers triggers a 
wave of cost-cutting deals.

The panel at the Morningstar 
Investment Conference, held in 
Chicago last month, was titled 
“Ultimate Stockpickers”, but it 
began with a challenge to par-
ticipants to, in effect, justify their 
existence. Mr Lynch said that 
perhaps only 15 per cent of active 
managers are persistent market-
beaters.

“The managers that tend to 
outperform have certain char-
acteristics in common,” he said. 
“They tend to be longer term 
in nature, not traders. They are 
willing to be different to the 
benchmark. Most importantly, 
they also tend to have a lot of skin 
in the game.”

Overturning underperfor-
mance

Some see the changes as an 
opportunity. Stephen Yacktman, 
another second-generation fund 

manager on the panel, who runs 
Yacktman Asset Management 
in Austin, Texas with his father 
Donald, said talk of the death of 
active management “makes us 
smile”. With mediocre managers 
driven out, and investors piling 
into passive funds, there will be 
more opportunities for those who 
go looking for under-appreciated 
stocks.

The comments are a reminder 
that stockpicking as a career 
has always required an uncom-
mon degree of self-belief. Never 
more so than now. Clients have 
imbibed the evidence of studies 
such as the latest annual Spiva 
survey from S&P, which shows 
that 83 per cent of US mutual 
funds and 86 per cent of European 
funds have underperformed the 
market over the past decade, 
and Morningstar’s own work 
suggesting that today’s top per-
forming managers are no more 
or less likely to be among the top 
performers of the next few years.

The result: index-trackers al-
ready account for 40 per cent 
of the $9tn in US equity mutual 
funds and exchange traded funds, 
and the shift is accelerating.

Savers who have paid high 
fees and failed to get even market 
returns will hardly be upset if the 
industry emerges from a period of 
upheaval with fewer businesses, 
lower profits and fewer people, if 
they end up paying less and get-
ting better returns.

There are debates, however, 
about whether fair prices for 
assets can be discovered if too 
high a proportion of the money is 
simply tracking the index. And ac-
tive management remains a large 
employer, running and support-
ing 100,000 mutual funds around 

the world and countless more 
portfolios for institutional inves-
tors - a veritable Lake Wobegon of 
practitioners who all believe they 
are above average.

As Will Riley, portfolio man-
ager at Guinness Asset Manage-
ment in London, puts it : “You 
have to believe [when] getting 
out of bed that you have a chance 
of outperforming, otherwise you 
wouldn’t bother.”

Asset management remains 
an uncommonly profitable busi-
ness, with operating margins of 
37 per cent in 2015 and profits 
that topped $100bn globally, 
according to Boston Consult-
ing. But growth appears to have 
stalled. The ultra-low fees on 
passive funds do not make up for 
the outflows and fee cuts on the 
active side.

Managers have been keeping a 
lid on costs by limiting the growth 
and pay of sales forces and cutting 
operating expenses. But Brent 
Beardsley, Boston Consulting’s 
senior partner, says the squeeze 
could soon start to affect the 
portfolio managers themselves.

A year ago, Johnson Associ-
ates said the average US equity 
fund manager could expect to 
earn about $690,000 a year in pay 
and performance bonuses, but it 
predicts industry pay could fall 
by between 5 and 10 per cent in 
2016. That sort of downward pres-
sure has been felt in investment 
banking since the credit crisis, 
but asset managers’ pay had only 
been going up until last year.

Pimco, BlackRock and GMO-
have made lay-offs this year, and 
although most of the cuts were 
sales or back- office staff, Pimco 
also dropped some fund manag-
ers in its equities business.

“Firms will keep a sharper eye 
on where there are products and 
areas where they are sub-scale, 
and think whether they should 
close them, since they will not 
see the same margin or the same 
upside now,” Beardsley says.

The open question is whether 
the industry will respond with 
mergers and acquisitions aimed 
at cutting costs faster. Chief ex-
ecutives have traditionally scoffed 
at the idea of megadeals, saying it 
is important to preserve unique 
cultures. However, there has 
been a notable change of tone 
among some industry leaders. 
Greg Johnson, chief executive of 
Franklin Resources, whose funds 
have suffered some of the heavi-
est outflows of the past year, says 
consolidation is coming, echoing 
comments by BlackRock boss 
Larry Fink.

Joe Sullivan, chief executive 
of Baltimore-based Legg Mason, 
predicts that retail and institu-
tional investor specialists could 
merge, while managers with a US 
focus could acquire those with big 
overseas operations.

“This is as disruptive a time as 
I have seen in this industry. Every 
CEO has to take a step back,” he 
says. “There are a lot more con-
versations out there about what 
could happen than has ever been 
the case. This is an industry that 
arguably has excess capacity, par-
ticularly when the performance 
of active management has been 
inconsistent.”

Much will depend on the at-
titudes of shareholders, and 
whether they are willing to toler-
ate lower margins in return for 
higher dividends and share buy-
backs, or whether they will force 
companies to keep profits up.

“We all have to try to protect 
our margins, but the reality is 
they [margins] are going to come 
down,” Mr Sullivan says. “Stack up 
those margins against industrial 
companies or service companies. 
Asset managers have margins in 
the 30s or low 40s. Really? How 
many businesses do you know 
that throw off those kinds of 
margins?”

Money managers are still will-
ing to invest in areas where they 
see growth opportunities. These 
are often one stage up from the 
traditional fund level, however. 
Instead of touting individual 
products, they approach clients 
offering to use their funds as 
building blocks, charging them 
instead for asset allocation exper-
tise, risk management consulting 
or other services.
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Remembering Yoni (2)

Few things have both-
ered me, as a Nigerian 
and a columnist, more 
than the absence of re-

sponsive politics and political 
accountability in Nigeria. Virtu-
ally everything that is wrong 
with governance in Nigeria is 
traceable to this problem. In 
a democracy, politicians and 
public officers must be sensitive 
to, and prioritise, the needs of the 
people rather than their own, 
and act in the best interests of 
society or face consequences. 
As I will show in this piece, this 
is what happens in serious de-
mocracies, such as the UK. But, 
sadly, in Nigeria, public officers 
are deeply unresponsive and 
unaccountable.

Truth is: the average Nigerian 
politician is self-conceited, self-
interested and ferociously self-
entitled. What’s more, the politi-
cal class behaves with unbeliev-
able arrogance and impunity. 
Nigerian politicians never show 
remorse, rarely apologise for 
misdeeds and hardly ever face 
consequences. Their response to 
every allegation of wrongdoing 
is to endlessly deny culpability, 
allege political persecution or ex-
ploit the court process to prolong 
ad infinitum any prosecution. 
Take, for instance, the endless 
Code of Conduct tribunal (CCT) 
trial of the Senate President, 
Bukola Saraki. 

Of course, Nigeria’s judicial 
system condones such impunity. 
Few judges have a serious appre-

ciation of the public interest di-
mension of political corruption 
or of John Stuart Mill’s “harm 
principle”. This principle is at the 
heart of public policy because it 
requires that where public inter-
est and private interests clash, 
the former should prevail. Yet, 
in Nigeria, the private interests 
of the corrupt and the powerful 
almost always trump the general 
interest of society. The result is 
that public officers are often 
not held responsible for their 
actions. 

Elsewhere, things are done 
differently. In the UK, for in-
stance, politicians are acutely 
aware that they are not masters 
but servants of the people. And 
they know that when their pri-
vate interests conflict with public 
interest, the former must give 
way to the latter. This doesn’t 
mean that British politicians are 
saints – far from it! But they are 
more willing than their Nige-
rian counterparts to subordinate 
private interests to the national 
interest and to accept responsi-
bility for their action. To buttress 
this point, let’s consider three 
recent instances of political ac-
countability in the UK.

The first concerns the Pan-
ama Papers scandal. In April 
this year, leaked documents 
showed that prominent indi-
viduals around the world had 
offshore assets in Panama. The 
late father of David Cameron, 
the British Prime Minister (who 
has now left office), was named 

as having a “unit trust” fund in 
the tax haven. The trust wasn’t 
illegal (because British taxes 
were paid) and Cameron himself 
did nothing wrong, yet public 
opinion was strongly in favour 
of full disclosure. As the pressure 
increased, Cameron published 
his tax returns for the previous 
six years. He became the first 
British prime minister to release 
personal tax details. As soon as 
he did that, the Chancellor of 
the Exchequer (also now out 
of office), the leader of the La-
bour party and the then Mayor 
of London, all published their 
tax returns. No laws required 
them to do this, but political 
accountability demanded they 
act to protect the integrity of 
their respective offices and of 
the political system. Now, con-
trast this with the situation in 
Nigeria, where all the public of-
ficers, past and present, named 
in the Panama Papers simply 
shrugged it off as a private affair. 
But, in a democracy, public of-
ficers cannot be secretive about 
their private affairs. If you hold 
a public office, paid for with tax 
payers’ money, your personal or 
financial affairs can no longer be 
private. But there is a remarkable 
lack of openness or transparency 
in public life in Nigeria, which 
fuels corruption.

The second example is still 
fresh in everyone’s mind. David 
Cameron took a gamble and 
called a referendum on UK’s 
membership of the European 

Union. He campaigned very 
hard to keep the UK in the EU, 
but, on June 23, the British peo-
ple voted to leave the organisa-
tion. The next day, on June 24, as 
the results became known, Cam-
eron announced his resignation 
as prime minister. He promised 
to leave office in September after 
the Tory party had elected a new 
leader. Some may wonder why 
he had to resign. Well, it’s about 
political accountability and tak-
ing responsibility for one’s action 
– in this case, a failed gamble! 
But things moved so quickly. 
On July 11, one of the remaining 

Nigeria’s politics is unaccountable. There’s 
much to learn from the Brits

•Continued from last week

A
ccording to the 
Vedas of ancient 
India, men are play-
things in the hands 
of fate. It would 

seem that destiny had prepared 
Yoni for leadership and great-
ness. Soldier, philosopher, poet 
and mathematician, he was 
the one destined to be prime 
minister. His younger brother 
Benjamin (Bibi), born in 1949, 
was the one who was expected 
to be the colourless business-
man. Iddo, the youngest, born in 

as I was inspired in my youth, 
by the strength and courage of 
my brother,” he proclaimed at 
the Knesset, his face drenched 
in tears.

It was my good fortune to 
have met Benjamin Netanyahu 
at an Oxford Union debate in the 
mid-nineties. He was at the time 
the youngest prime minister in 
Israel’s history. If truth be told, as 
first impressions go, we did not 
hit it off at all. It might have been 
his witheringly cold blue eyes. 
Somehow, I had this feeling that 
he was not particularly fond of 
Africans. It was only much later 
that I realised it had all to do with 
Yoni having fallen on the soil of 
our resplendent continent. 

In an infamous July 2014 
speech in the Knesset – a speech 
that went viral on the blogo-
sphere -- prime minister Net-
anyahu declared: “We are not 
obliged even the least to try to 
prove to anybody and to the 
blacks and Arabs that we are 
superior people….The fact that 
blacks and Arabs look like hu-
man beings and act like human 
beings do (sic) not necessar-
ily make them sensible human 
beings. Hedgehogs are not 
porcupines and lizards are not 

crocodiles because they look 
alike. If God had wanted us to be 
equal to the blacks and Arabs, 
he would have created us all of 
a uniform colour and intellect. 
But he created us differently: 
Whites, Blacks, Yellow, Rulers 
and the ruled….And here is a 
creature (Black man) that lacks 
foresight.... The average Black 
does not plan his life beyond 
a year”.

Bibi Netanyahu has been 
a highly influential, if divisive, 
figure in Israel’s political history. 
His anti-African sentiments 
may have played a large part 
in Israel’s disengagement from 
our continent during the past 
two decades. It was not always 
like that. In the 1960s Israel 
showed a lot of interest in Africa. 
A significant amount of trade, 
investments and diplomatic 
cooperation did occur. The 
1973 war and the subsequent 
campaign by the Arabs in OPEC 
to isolate Israel had its part in the 
decline of Africa-Israel coopera-
tion. Today, Israel has barely 6 
embassies in the whole of our 
continent of 54 nations. 

Last week’s visit by the Israeli 
prime minister will no doubt 
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1952, became a radiologist and 
playwright. All three siblings, 
as fate would have it, took their 
turns among the select band of 
Sayeret’s elite officer corps. 

In the inimitable language of 
the Psalms of King David, Pro-
fessor Benzion Netanyahu and 
his wife Zila had given birth to a 
quiver filled with three powerful 
arrows. They have paid their 
dues to the Jewish to its fullest.

Bibi had studied engineer-
ing at MIT and was beginning a 
career as a consultant at the time 
of Yoni’s death. The groundswell 
of national feeling for Yoni no 
doubt rubbed off positively on 
Netanyahu’s political career. He 
became a member of the Knes-
set (Israel’s parliament) and 
subsequently foreign minister 
and prime minister. There is 
no doubt that like the biblical 
David and Jonathan, Bibi loved 
his brother unto death. The only 
times he has been known to 
shed a tear in public was when 
he spoke about Yoni. He himself 
frankly acknowledges that the 
death of Yoni had a profound 
impact on his life and career. 
Indeed, it changed the course 
of his life: “I will be inspired 
until the end of my days, just 
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The IMF announced 
this week that Ni-
geria’s economy is 
likely to contract in 

2016. If that prediction holds 
true, this will be the country’s 
first contraction in more than 
a decade. With 95% of its ex-
port revenues coming from 
oil—and 70% of the govern-
ment’s income—Nigeria’s 
fortunes are still very closely 
tied to the commodity cycle. 
And there’s only one way to 
break out: diversification.

 Economic diversification 
is important for both com-

Economic Diversification as a 
Force for Change in Nigeria

the country’s core infrastruc-
ture—power, roads, railways, 
ports, airports, warehous-
ing, cold chains, water, and 
sanitation—is the number 
one priority. A strong infra-
structure facilitates growth, 
enables business expansion, 
and promotes job creation. 
Without a robust infrastruc-
ture, businesses will find it 
difficult to grow and thrive. 
Power is a particularly per-
vasive challenge in Nigeria. 
It poses a daily challenge for 
citizens and businesses, and 
represents a major obstacle in 
moving the country forward. 

It’s estimated that Nigeria 
will need to invest roughly 
$100 billion per year to ad-
dress its infrastructure chal-
lenges. This is equal to ap-
proximately 17% of the coun-
try’s annual GDP while Nige-
ria currently spends around 
3% of GDP on infrastructure. 
To make meaningful progress 
on this agenda, public-private 
partnerships will be essential. 
The country’s leaders need to 
leverage innovative invest-
ment models and forge strong 
partnerships with private sec-
tor players and development 
finance institutions (like the 
Africa Finance Corporation).

Other countries have 
taken bold steps to build 
up their infrastructure as a 
means to diversification, with 
excellent results. Indonesia, 
for example, has achieved 
notable success in its efforts 
to diversify. Like Nigeria, it 
is a large, complex country 
that has been dependent on 
oil. Recognizing the need to 
diversify its economy—and 
the critical importance of 
infrastructure in achieving 
that goal—the government 
of Indonesia developed a 15-
year economic master plan. 
As a result, Indonesia’s GDP 
is expected to increase sub-
stantially and its large-scale 
investments in infrastructure 
have enabled citizens and 
businesses to access new 
economic opportunities.

Agriculture: In the 1960s 
and 1970s, agriculture was 
an essential component of 
Nigeria’s economy. The coun-
try was a leading exporter of 

panies and countries.  Our 
research shows that diversi-
fied companies weathered 
the 2008 economic crisis 
relatively well, and by 2010 
the most diversified compa-
nies had a total shareholder 
return 11% higher than pre 
crisis levels.  On the other 
hand, the least diversified 
companies emerged with 
total shareholder return of 
34% less than pre crisis levels.

Similarly, countries with 
diversified economies do bet-
ter, as we’ve all seen from the 
recent impacts the oil price 
decline has had on Nigeria, 
Saudi Arabia, Venezuela and 
others compared to oil pro-
ducing countries like Norway, 
the United States and the 
United Arab Emirates which 
are more diversified.

If Nigeria can diversify its 
economy in the years ahead, 
it has the potential to usher 
in an exciting new era of 
sustained economic growth 
for its citizens. After all, oil 
only accounts for 13% of 
Nigeria’s GDP. The country is 
rich in natural resources and 
enjoys a massive workforce 
filled with young, vibrant citi-
zens with an entrepreneurial 
spirit.

 What’s more, Nigeria’s 
fundamentals remain strong. 
With a population of 170 mil-
lion, an expanding middle 
class projected to be bigger 
than the entire population 
of Ghana by 2025, relatively 
low public debt, and a GDP 
of nearly $600 billion ex-
pected to grow faster than 
5% per year through 2030, 
the country has the potential 
to become a competitive 
economy on a global scale—
and the building blocks of 
diversification are a proven 
path to reach that goal.

To make meaningful 
progress toward diversifica-
tion, Nigeria’s leaders need 
to prioritize the country’s 
most pressing needs. In my 
view, there are five key in-
vestments that will enable 
diversification and build on 
Nigeria’s many strengths. 
These investments include: 
infrastructure, agriculture, 
education, manufacturing, 
and entrepreneurship.

Infrastructure: Improving 
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