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Aiteo Group emerges BusinessDay’s ‘Company of the Year 2017’
I

n a little over a year, Aiteo 
Group, a leading ener-
gy company in Nigeria, 
under the leadership 
of Benedict Peters has 

ramped up crude production 
to 90,000 bpd from an average 
production of the 23,000 bpd 
after acquiring OML 29 for $2.8 
billion from Shell at a time when 
local oil companies struggled to 
manage divested assets.

OML29 stretches over an area 
of 983 square kilometres, and 
includes the Nembe, Santa Bar-
bara and Okoroba Oil Fields, in-
cluding related facilities such as 
the 97-kilometre Nembe Creek 
Trunk Line (NCTL). It also has 
a 100 kilometres long pipeline 
with a capacity of 600 thousand 
barrels per day.

In March 2015, Aiteo East-
ern E & P, a subsidiary of Aiteo 
Group, acquired SPDC’s inter-
est in OML 29 and the NCTL. 
Total E&P Nigeria Limited and 
Nigerian Agip Oil Company 
Limited – the other joint venture 
partners – also assigned their 10 
percent and 5 percent interests 
respectively to Aiteo, giving the 
company a 45 percent interest 

North African country on a ped-
estal to enjoy the free trade ben-
efits of ECOWAS while the West 
African countries are denied of 
exclusive regional benefits in 
North Africa.

They further state that Mo-
rocco already has a number 
of free trade relations with the 
European Union and will likely 
undermine the region’s negotia-

Nigeria’s key private 
sector players are 
mounting pressure on 
the Economic Com-

munity of West African States 
(ECOWAS) to reject the applica-
tion filed by Morocco for mem-
bership of the economic union.

The Nigerian private sector 
argues that Moroccan admit-
tance into the union places the 

Continues on page 38

Continues on page 4

in OML 29.
The bold acquisition has not 

only ramped up Nigeria’s crude 
production to the 1.8million 
bpd prior to militant attacks, It 
has proven that that indigenous 
companies can successfully op-
erate an oil asset. The company 
also highlighted several existing 

and developing projects that 
could potentially grow its asset 
production to over 150,000bpd 
and 200 million standard cubic 
feet of gas daily in the near future

“Our outlook is bright with 3 
producing oil fields and viable 
crude exports via Bonny termi-
nal. We also have contingent 

resources to appraise and pro-
spective ones to explore in the 
medium-to-long term, including 
full 3D seismic coverage and 
2P NNS reserves of more than 
1.6bn bbl. Put simply, we have 
a clear vision for the future with 
the experience and assets crucial 
to providing oil and gas consis-
tently on a regional and global 
scale,” said Peters in a statement.

Some months down the line, 
this legacy achievement is im-
pacting lives and has created 
significant direct and indirect 
employment in Nigeria’s highly 

competitive oil and gas industry.
Aiteo legitimately secured the 

oil bock after a keenly contested 
but transparent divestment bid 
driven by Shell. The funding of 
Aiteo’s acquisition was made 
possible through a combination 
of debt and equity involving sev-
eral Nigerian and international 
banks. All these entities con-
ducted stringent and substantial 
due diligence before backing the 
Aiteo Consortium’s bid for the 
oil block, adjudged one of the 

High street retailers 
are struggling to turn 
their fortunes around 
as rising inflation and 

slow wage growth continues 
to squeeze shoppers pocket in 
Africa’s largest economy that 
just exited its first recession in 
25 years.

Prices of clothes, the delight 

Retailers struggle for Christmas cheer as inflation squeezes shoppers
of Nigerians at festive period has 
gone up as retailers stock pile 
goods in order to preserve mar-
gins during the festive period.

Market surveys carried out 
by BusinessDay at Ikeja, Yaba, 
Trade Fair Complex,  Idumota, 
Ebute Ero, Balogun, Iyana Iba, 
Oyingbo and Mile 12, among 
others, confirmed that prices 

have increased.
At Yaba and Ojuelegba Mar-

kets, the survey shows that im-
porters and retailers of fashion 
wares and textile materials have 
increased the prices of their 
products.

John Obi  an importer of 
fashion wears from China and 
India  told BusinessDay at Yaba 

that ‘’The prices of my goods 
have gone up nearly 50 percent 
compared to what it used to be in 
August and as the season draws 
nearer it will increase further.”

A further survey At Yaba, 
shows the prices of dresses for 
girls’ range from N6, 500 to N15, 
000, depending on the brand.

Ball gowns go for as much 
as N14, 000, some for N10, 000, 
while others are as low as N8, 000 

and N6, 500. There are still some 
that go for N3, 500.

At Ikeja, Lagos the story is 
no different  it was discovered 
that prices of  items, cosmetics, 
groundnut oil and beverages, 
among others,  have already wit-
nessed over 40 percent hike from 
just four months ago.

“I bought my goods for over 

BALA AUGIE & DAVID IBEMERE  

Continues on page 38

IHEANYI NWACHUKWU

ISAAC ANYAOGU

See BusinessDay Market and Commodities Monitor on page 4



NEWS
Wednesday 20  December  20172 BUSINESS  DAY C002D5556

Yuletide: Nigerians groan as fuel scarcity triggers hike in fares, foodstuffs

attributed it to the lingering 
fuel scarcity in the country, 
which pushed the prices of 
virtually everything to the 
rooftops. He added that 
most Nigerians were strug-
gling to cope with the situa-
tion, as many cannot afford 
the luxury of travelling.

“The turnout of passen-
gers has not been as impres-
sive as it used to be because 
obviously people have been 
taking the kind of decision 
that they usually do not take. 
For instance people have 
learnt to go to the road and 
look for vehicles that go to 
the south east of the country.

“The Fuel scarcity has 
made our fares to increase 
and the high cost of living 
has worsened the matter. 
For instance we use to have 
about 100% turnout during 
Yuletide but now what we 
have is 20%.

“Another thing is that 
Toyota Bus that was sold 
N11 million one and half 
years ago is now sold for 27 
million. It was formally N9 
million then it went up to 
N11 million, then it climbed 
up to N32 million before it 

It is five days to Christ-
mas, and Nigerians are 
threatened by a gloomy 
season as the lingering 

fuel scarcity bites even hard-
er across the nation, trigger-
ing hike in transport fares 
and foodstuffs as commut-
ers and motorists lament the 
harsh condition.

BusinessDay reports that 
in Abuja, the nation’s capi-
tal, transporters are lament-
ing low patronage of busi-
nesses as the hike in fares 
have forced commuters to 
take alternative means of 
transportation, especially 
to the Eastern parts of the 
country.

The public relations of-
ficer (PRO) of Peace Mass 
Transit Bus Service in 
the Northern region with 
branch at Utako, Abuja, Jude 
Ngwu, told BusinessDay on 
Monday that usually at this 
time of the year, the volume 
of business would soar as 
passengers would flood the 
bus terminal in their num-
bers to pick tickets to travel 
for the Yuletide.

Ngwu said business had 
been very low this time, and 

came down to N27 million, 
as the dollar rate was com-
ing down.

“So, obviously it will af-
fect our fares and we don’t 
have any option than to in-
crease prices so that we can 
replace our buses. So gener-
ally the hike in all spheres of 
life has affected us and it is 
affecting our travellers. A lot 
of people have taken deci-
sions not to travel and oth-
ers are looking for cheaper 
alternatives by going to the 
road,” he said.

He also said his company 
had increased the fare by 
10% and explained further 
that the distance where they 
normally charged N5,000 
was now N5,500, which 
could still go higher as 
Christmas draws nearer due 
to the fuel scarcity.

A passenger, who gave 
his name as Sunny Ikeogu, 
told BusinessDay, “It is un-
fortunate that at this time 
when Nigerians should have 
a pleasant end of the year, 
the citizens are rather sub-
jected to this kind of harrow-
ing experience occasioned 
by fuel scarcity. 

INNOCENT ODOH, Abuja … scarcity caused by hoarding, NNPC insists
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Sahara Group commissions 36 million litre 
petroleum storage facility in Tanzania

most transparent in the history 
of Nigeria.

Aiteo Group, since its forma-
tion in 1999 by a young ambitious 
Benedict Peters, has transformed 
into Nigeria’s pre-eminent energy 
conglomerate with an internation-
al focus. It is leading the vanguard 
with innovative solutions and 
strategic investments across the 
energy value chain – petroleum 
products storage and distribution; 
natural gas, power and exploration 
as well as production. The Group’s 
subsidiaries include Aiteo Eastern 
Exploration and Production Com-
pany Limited (AEEPCo), Aiteo 
Downstream and Aiteo Power.

As Executive Vice Chairman, 
Peters has been responsible for 
directing the company in terms 
of strategic development, policy 
formulation and execution.

“Our group’s vision is to cre-
ate the most sustainable energy 
solutions to power growth on the 
African continent. By working 
together, we inspire people and 
communities across Africa to have 
a collective vision; Aiteo is showing 
its commitment to encouraging a 
transformed energy sector which 
creates health and wellness as well 
as resilient economic prosperity 
across its stakeholders. We have 
shown by our story that indigenous 
oil companies are competent 
enough to participate along with 
international oil majors in the 
exploration and development of 
Nigeria’s hydrocarbon resources, 
beyond the provisions of the 2010 
local content act,” says Peters.

Aiteo has very strong ambitions 
still. It has already identified several 
existing and developing projects that 
could potentially grow its asset pro-
duction to over 150,000bpd, with a 
vision to provide oil and gas consis-
tently on a regional and global scale.

In the last one year, Aiteo has 
also made significant investments 

in sports development. In April 
2017, the company announced 
a record N2.5 billion partner-
ship agreement with the Nigerian 
Football Federation (NFF) to pay 
the salaries of the Super Eagles’ 
coaching crew at N500 million per 
annum for the next five years. This 
social investment, which covers all 
the local and foreign components 
of the NFF’s financial obligations 
for the main team, earned the com-
pany the title ‘Official Optimum 
Partner of the NFF.’

This decision has made a two-
pronged impact. It has put paid to 
the problem of delayed payments 
affecting the morale of our coaches 
and the Super Eagles’ performance, 
resulting in Nigeria’s qualification 
for the Russia 2018 World Cup.

“We are fulfilled that the Super 
Eagles have qualified for the 2018 FIFA 
World Cup. Nigerians are passionate 
about football and as a company, we 
are passionate about things which 
unite Nigerians. We are committed to 
ensuring that Nigeria’s national soccer 
teams are well managed and primed 
to bring glory to our nation at all tour-
naments,” said Benedict Peters after 
the Super Eagles’ much-celebrated 
qualification.

Acknowledging Aiteo’s support 
for the Super Eagles, NFF President 
Amaju Pinnick said: “Our teams 
are focused and show technical 
depth and excellence, thanks to 
AITEO’s financial intervention. The 
Nigerian soccer team is inspired, 
confident and relaxed that all bills 
are paid as opposed to the former 
times when players and coaches 
paid for their expenses themselves, 
all were dejected and most were 
hardly reimbursed.”

Amidst the euphoria, Aiteo did 
not neglect a key player on the 
national team whose contribu-
tions were interrupted by health 
challenges. It therefore commit-
ted to and redeemed a pledged to 
contribute N10 Million towards 

the treatment of Super Eagles 
goalkeeper, Carl Ikeme, for every 
goal scored by the Eagles against 
the indomitable Lions of Camer-
oon at the return leg in Yaounde. 
Ikeme was diagnosed with acute 
leukaemia in July, 2017.

As an indigenous oil company, 
Aiteo has also made significant con-
tributions towards developing the 
local football league. In June 2017, 
the company announced another 
N2.5 billion agreement to under-
write the costs associated with 
organising the Federation Cup, Ni-
geria’s equivalent of the English FA 
Cup and which is the oldest football 
tournament in Nigeria.  The contest, 
rechristened Aiteo Cup, had been 
struggling for sponsorship before 
Aiteo’s intervention. The 5-year 
package guarantees a monetary 
reward for the tournament’s best 
performing teams, with the winner 
of the men’s category guaranteed 
N25 million as prize money while 
their female counterparts will get 
N10 million for winning.

In October 2017, Aiteo also signed a 
partnership agreement with the Con-

Continued from page 1

Aiteo Group Emerges BusinessDay’s ‘Company of ...

federation of African Football (CAF) to 
sponsor the Annual CAF Awards 2018, 
which honours footballers who have 
made outstanding contributions to the 
development of football development 
on the continent.

As a tribute to the company’s 
support for football development, 
international football governing 
body, the Federation Interna-
tionale de Football Association 
(FIFA), extended a special invita-
tion to Aiteo’s Deputy Manag-
ing Director Francis Peters to at-
tend the recent FIFA Best Football 
Awards in London.

The company’s marks is outside 
sports, Aiteo is also committed to 
host community development. As 
such, it shares economic benefits 
with these communities by provid-
ing work opportunities, offering 
training programmes and support-
ing local businesses.

Aiteo has a clear vision for the 
future with the experience and 
assets crucial to providing oil and 
gas consistently on a regional and 
global scale. The company is cur-
rently developing a pipeline of 

power generation projects across 
the country with an ambitious 
five-year plan which includes trans-
forming the oil-rich Niger Delta 
region into a power generation hub 
and ultimately tackling Nigeria’s 
power challenges through its legacy 
investments in the gas-to-power 
value chain. It is also working on 
developing a 24,000 MT LPG facil-
ity in the Delta with associated LPG 
distributing facilities nationwide.

Aiteo Power is developing a gas-
to-power strategy by leveraging its 
power and upstream capabilities. 
It is utilizing the significant gas 
resources in OML 29 that would 
see the oil rich Niger Delta region 
become a hub for power genera-
tion in Nigeria. Aiteo Power is also 
a supporter of renewable, clean 
energy; developing multiple solar 
energy power projects within the 
sub-Sahara African region.

For its belief in Nigeria and 
significant investments in football 
and community development in 
the last one year, BusinessDay’s 
board of editors is pleased to name 
Aiteo ‘Company of the Year 2017’.

In the new draft meter regula-
tion proposed by the Nigerian 
Electricity Regulatory Commis-

sion (NERC), electricity customers 
could acquire meters through a 15-
year lease facility from the DisCos 
guaranteed by third party meter 
providers.

This is coming two months after 
Babatunde Fashola, minister of 
Power, Works and Housing said a 
policy to reform meter supply in the 
country would be ready in October.

NERC had published an adver-
torial in some national newspapers 
yesterday indicating it has released 
a draft regulation on its website but 

Electricity customers to pay 15-year 
lease for meters in proposed regulation
ISAAC ANYAOGU

checks show it was not up at the 
time of filing this report.

However, the commission in 
October had published a con-
sultation paper for regulation to 
end estimated billing of end-user 
electricity customers in the Nige-
rian Electricity Supply Industry 
(NESI), which proposed a business 
model for the licensing of Meter 
Services Providers (MSP) by the 
Commission who would, on a 
competitive basis, provide for the 
financing, procurement, installa-
tion, maintenance and replace-
ment of electronic prepaid meters 
for end-users of electricity.

“The distribution licensee 
would thereafter enter into a Me-
ter Service Agreement (MSA) with 

selected Meter Service Providers 
(MSPs) for the deployment of a 
specified number of meters within 
the tenure of the agreement in 
exchange for a monthly lease fee 
covering a period ranging from 10 
-15 years, thus enabling a full cost 
recovery over the technical useful 
life of the asset plus a provision for 
a regulated return on the invest-
ment,” says the document.

It continues, “Under this model, 
the distribution licensee is the 
lessee and the terms and condi-
tions of the lease shall be mutually 
agreed between the parties. The 
Meter Services Agreement shall 
incorporate service level obligation 

Continues on page 38 Continues on page 38

A strategic hub for facilitat-
ing the distribution of pe-
troleum products within 
Tanzania and other East 

African nations has emerged with 
the commissioning of a Terminal 
that has a 36 million litre storage fa-
cility by Sahara Group in Tanzania.

Operated by Sahara Tanzania 
Limited, an affiliate of leading Af-
rican energy conglomerate Sahara 
Group, the Terminal is located in 
Vijibweni, Industrial area Kigam-
boni in Dar Es Salaam. It has a 
storage capacity of 18 million litres 
for Automotive Gas Oil (AGO) and 
18 million litres for Premium Motor 
Spirit (PMS). The company also 
has 6 loading arms for PMS and 6 
loading arms for AGO which gives 
it capacity to load up to 120 trucks 

per day.
Speaking at the official commis-

sioning of the facility in Dar Es Sa-
laam, Supply Manager, Petroleum 
Bulk Purchasing Agency (PBPA), 
Raymond Lusekelo, said the entry 
of Sahara Tanzania Limited into 
the oil and gas sector in Tanzania 
was remarkable at a period where 
the administration of His Excel-
lency, John Magufuli was spear-
heading an unprecedented drive to 
bring about significant investment 
in the sector.

“I salute and congratulate the 
Board and Management of Sahara 
Tanzania Limited on the commis-
sioning of its terminal which we 
are gathered to celebrate today. 
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L-R: Adedoyin Beyioku-Alase, chairperson, Joint National Association of Persons With Disabilities Lagos (JONAPWD); Darcy 
Zotter, acting Consul General United State, Consulate General Lagos, and Olusola Owonikoko, founder/project director, Pro-
ject Enable, at the unveiling of  Digital Hub for Persons with Disabilities in Lagos, yesterday.

Bayelsa denies sacking civil servants

Mega technology trends to shape 2018 beyond
The second trend is the 

Internet of Things (IoT) and 
how everyday devices are get-
ting ‘smarter.’ The IoT, which 
encompasses smart, con-
nected products like smart 
phones and smart watches, 
is a major contributing factor 
in this exponential increase in 
data. That is because all these 
smart devices are constantly 
gathering data, connecting to 
other devices and sharing that 
data, all without human inter-
vention (your Fitbit synching 
data to your phone, for in-
stance).

Pretty much anything can 
be made smart these days. 
Cars are becoming increas-
ingly connected; by 2020, a 
quarter of a billion cars will 
be hooked up to the Internet. 
In homes, there are obvious 
smart products like TVs, and 
less obvious ones, like yoga 
mats that track your Down-
ward Dog. And, of course, 
many people have voice-en-
abled personal assistants like 
Alexa, another example of an 
IoT device.

That’s already a lot of de-

vices, but the IoT is just get-
ting started. IHS has predicted 
there will be 75 billion con-
nected devices by 2020.

The third trend is an expo-
nential growth in computing 
power is fueling massive tech 
advances. None of this incred-
ible growth in neither data, 
nor the billions of IoT devices 
available would be possible 
without the enormous leaps 
in computing power that 
we’ve made. Between 1975 
and 2015, computing power 
doubled at a rate of every two 
years, before slowing to the 
current rate of approximately 
every two and a half years.

Quantum computing 
will eventually supplant 
the approaching limits of 
what traditional computing 
power can handle. Probably 
the most significant trans-
formation of computing 
power ever, quantum com-
puting will see computers 
become millions of times 
faster than they are right 
now. Tech leaders are in a 
race to launch the first com-
mercially viable quantum 

S
ome technology 
trends start big but 
soon fizzle out, but 
others are so useful 
that they transform 

the world and lives, these tech 
mega-trends would shape 
2018 and beyond, according 
to Forbes report.

The first trend is driven 
by an increasing datafication 
of life. From chatting with 
friends in a messaging app or 
buying a coffee, to hailing an 
Uber ride in Lagos or stream-
ing music, today almost eve-
rything done leaves a trail of 
data breadcrumbs. And this 
increasing datafication of the 
world has led to an unprec-
edented explosion in data.

Just in the average minute, 
Facebook receives 900,000 
logins, more than 450,000 
Tweets are posted, and 156 
million emails and 15 million 
texts are sent. With numbers 
like that, it is no wonder the 
amount of data created in 
the world doubles every two 
years.

computer, capable of solv-
ing problems that today’s 
computers can’t handle.

The fourth trend is in-
credible rise of artificial intel-
ligence (AI). Computers are 
now able to learn in much the 
same way as we humans do, 
and this leap in AI capabili-
ties has been made possible 
by the massive increases in 
data and computing power. 
It is the incredible explosion 
in data that has allowed AI to 
advance so quickly over the 
last couple of years; the more 
data an AI system has, the 
quicker it can learn and the 
more accurate it becomes.

This huge step forward in 
AI mean computers can now 
undertake more and more 
human tasks. In fact, it’s AI 
that allows computers to see 
(e.g. facial recognition soft-
ware), read (e.g. analyzing so-
cial media messages), listen 
(e.g. Alexa standing by to an-
swer your every command), 
speak (e.g. Alexa being able 
to answer you) and gauge our 
emotions (e.g. affective com-
puting).

UBS 2018 investment forecast: Good 
potential for emerging markets

Obaseki begins revamp of Sickle Cell Centre, approves N25m intervention

Depending on the outcome 
of ANC elections later this 
month, South Africa’s credit 
rating in particular might 
deteriorate further after 
S&P’s downgrade a few days 
ago, potentially discourag-
ing foreign investment.

Ali Janoudi, head of 
Wealth Management Cen-
tral and Eastern Europe, 
Middle East and Africa, 
France and Benelux In-
ternational at UBS Wealth 
Management, adds: “Long-
er term, we continue to see 
significant potential for Af-
rican economies, supported 
by demographic trends, and 
particularly visible in tech-
nological progress. In the 
case of South Africa, such 
opportunities seem cur-
rently challenged by politi-
cal risks in the short term.”

Central banks will tight-
en monetary policy and 
in some cases raise inter-
est rates in 2018. In certain 
areas, especially financial 
services, this will bring op-
portunities, except in the 
unlikely event of significant 
hikes. But amid rising rates, 
investors will also need to 
prepare for higher volatility, 
higher dispersion of returns 
from individual stocks, and 
in some cases higher cor-
relations between equities 
and bonds. Conversely, this 
may benefit alternative and 
other active asset manag-
ers.

Extreme political scenar-
ios, principally a US-North 
Korea conflict, remain a 
low-probability risk for 
markets. However, politics 
may have a significant local 
impact. Investors can either 
hedge this by diversifying 
their portfolios globally or 
by treating it as an opportu-
nity, particularly in the case 
of longer-term trends such 
as emerging market infra-
structure development.

Likewise, extreme finan-
cial outcomes, principally 
a Chinese debt crisis, are 
unlikely to materialize in 
2018 but worth monitoring. 

UBS Wealth Man-
agement’s chief 
investment of-
fice forecasts that 

2018 will be positive on 
global equities relative to 
high-grade and developed 
world government bonds. 
Global economic growth 
should continue at the high 
3.8% rate witnessed in 2017.

Nevertheless, investors 
face changing monetary, 
political, technological, 
social, and environmental 
contexts, with three prin-
cipal risks to the bull mar-
ket: a significant rise in 
interest rates; a US-North 
Korea conflict; and a Chi-
na debt crisis.

For emerging markets, 
the outlook is cautious-
ly optimistic. However, 
South Africa’s political 
risk outweighs the na-
tion’s growth perspectives 
in fast developing sectors 
such as technology.

Mark Haefele, global 
chief investment officer at 
UBS Wealth Management, 
says: “Periods of high eco-
nomic growth often sow the 
seeds of their demise. But 
there is little evidence today 
of an impending recession. 
Historically, recessions 
have been caused by one 
or more of: capacity con-
straints, oil price shocks, 
excessively tight monetary 
policy, contractions in gov-
ernment spending, or fi-
nancial crises. None look 
likely to materialize in 2018. 
In this environment, we re-
main positive on equities 
relative to high-grade and 
government bonds.”

Overall, UBS expects 
emerging markets to be 
well prepared to weather 
gradual monetary tighten-
ing globally. In addition, 
few other regions are better 
positioned to benefit from 
growth in the technology 
sector.

Within Africa, however, 
political risks may in some 
limited cases overshadow 
investment opportunities. 

Governor Godwin 
Obaseki of Edo State 
has pledged N25 
million as interven-

tion fund for the Edo State 
Sickle Cell Centre, as part of 
efforts to reposition the facil-
ity for better service delivery.

The governor also ordered 
the arrest of one Peter Iyawe, 
who the hospital manage-
ment accused of unethical 
practices by indulging some 
patients at the centre in the 
abuse of drugs and thereby 
creating an army of addicts 
from the pool of patients he 
was supposed to care for. 
Iyawe is also accused of van-
dalism of hospital assets, 
insubordination to superior 
authority, among others.

Worried by the harm that 
may have been done to the 
patients by the alleged un-
ethical practices of the doctor, 
the governor directed that a 

Bayelsa State govern-
ment has denied 
sacking any civil 
servant, but main-

tained that the salaries of 
some workers were sus-
pended as a result of alleged 
irregularities found in their 
credentials, age falsification, 
unusual promotion and oth-
er forms of payroll fraud.

Preliminary findings by 
a Judicial Commission of 
Inquiry set up by Gover-
nor Henry Seriake Dickson 
to look into the issue of 
malfeasance in the pub-
lic sector had found that 
thousands of workers had 
questions to answer.

The state commissioner 
for information and ori-
entation, Daniel Iworiso-
Markson made the clari-
fication on Tuesday in a 

SAMUEL ESE, Yenagoapetition be sent to the Medi-
cal and Dental Council of Ni-
geria (MDCN) to investigate 
the allegations against Iyawe 
and, if there was any basis 
for prosecution, he should be 
charged to court.

He gave the directives 
when parents and guardians 
of members of Concerned 
Sickle Cell Sufferers Club paid 
him a courtesy call at the Gov-
ernment House, Benin City, 
the state capital.

Noting that the state gov-
ernment was sympathetic to 
the plight of the sickle cell suf-
ferers in the state, he said his 
intervention efforts will also 
include the upgrade of facili-
ties at the centre and engage-
ment of adequate staff to run 
the facility professionally.

According to Obaseki, 
“government is very sympa-
thetic to the wellbeing of the 
sufferers and this is why we 

have released N25 million in-
tervention fund to revamp the 
facility. This is the first part of 
our intervention efforts. We 
will also equip the centre and 
engage qualified hands to en-
sure better service delivery.”

Commissioner for health, 
David Osifo, hailed the gov-
ernor for stepping into the 
matter concerning Iyawe, 
noting that allegations of un-
ethical practices against him 
had long plagued the facility 
and deprived sickle cell suf-
ferers access to the facility.

He said allegations were rife 
that Iyawe had been admin-
istering Pentazocin (fortwin), 
which eases severe pain but is 
also addictive, adding “the suf-
ferers have become addictive 
to this drug and Iyawe has been 
exploiting them. This army of 
sufferers that have been ex-
posed to this drug are the ones 
fighting for Iyawe. 

statement released to jour-
nalists in Yenagoa, the state 
capital.

Iworiso-Markson said 
the government had made 
it clear at various times that 
she had no intention of sack-
ing any worker but only in-
terested in fishing out those 
who found their way into 
the civil service illegally and 
others who have explored 
loopholes in the service to 
enrich themselves.

He explained that the 
salaries of those suspended 
were safely kept in an un-
paid salary account await-
ing disbursement to those 
whose names would be 
cleared at the end of the ex-
ercise.

In his words: “We have 
not sacked anybody. The 
salaries of some workers 
were only suspended. And 
those are the people sus-

pected to have one issue or 
the other with their docu-
mentation. So, it behoves 
on them to go and clear 
their names so they can be-
gin to get their salaries.”

He stated that due to the 
times, the state government 
would not allow genuine 
workers to suffer unduly 
as a result of human error 
and urged them to “go and 
appear before the commis-
sion. Those who engage in 
the business of blackmail to 
rubbish government are not 
helping the process.”

He however expressed 
government regret over 
those he described as 
genuine casualties and 
advised them to approach 
the commission with their 
defence documents and 
clear their names so they 
could start receiving their 
salaries again.

STEPHEN ONYEKWELU
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Senate to pass 2018 budget 
in March next year

Lagos pays N66.6bn pension benefits in 8 years

Edo to receive 
296,000 litres of 
petroleum products

At the end of the long de-
bate at the resumption of the 
upper legislative chamber on 
Tuesday, no official position 
was taken on the matter.

In his contribution, 
Deputy Senate Leader, Ah-
mad Lawan said: “When we 
suspended plenary for two 
weeks, the intention was to 
enable committees work. 
They are supposed to report 
progress in order to enable 
the Senate pass the budget 
before the end of the year or 
early next year.

“When we suspended 
plenary, it was with the idea 
that the committees will 
swing into action so we can 
have a tentative date to pass 
the budget. From what I have 
seen, we might run into trou-
bled waters. If we have not 
appreciated what the prob-
lems are, it is important for 
Nigerians to come here and 
understand what the prob-
lem is.

“The template we are us-
ing will continue to create 
problems for us. It was cre-
ated during the military era. 
The template cannot work 
in our country today. From 
reports we have had, it is 
obvious that we have prob-
lems. We need to know what 
the problems are. If we have 
a 2017 budget that has not 
been executed today and 
we are considering the 2018 
budget, it means there is a 
problem.

“The President told us 
that the 2017 budget was 
going to achieve at least 40 
percent performance. Today, 
that has not happened. We 
need to lay this issue and dis-
cuss it. Let us put the facts be-
fore the Executive and show 
Nigerians the difficulties we 
are facing.”

Lawmakers, who took 
turns to condemn the per-
formance of the budget, said 
some MDAs had only at-
tained 15 to 20 percent per-
formance, despite assuranc-
es that improvements would 
be made.

Strong indications 
emerged on Tuesday 
that the 2018 budget 
might be passed to-

wards the end of the first 
quarter of next year. This fol-
lowed suggestions by sena-
tors that the 2017 budget be 
extended till March 31, 2018.

This, legislators argue, 
was to allow for better imple-
mentation of the 2017 budget 
and give the Appropriations 
Committee enough time to 
consider the budget.

Recall that the Senate 
had suspended plenary on 
December 5, 2017 to enable 
its standing committees – 
sub-committees to the Ap-
propriations Committee - to 
hold budget defence with 
Ministries Departments and 
Agencies (MDAs). However, 
very few MDAs defended 
their budgets in the two-
week break.

Although President Mu-
hammadu Buhari had in 
his budget presentation to a 
joint session of the National 
Assembly last month called 
for passage of the budget by 
December 31, 2017, to re-
turn to a more predictable 
January to December budget 
cycle, lawmakers blamed its 
inability to approve the 2018 
budget estimates on poor 
implementation of the 2017 
Appropriation Act on the Ex-
ecutive.

BusinessDay had earlier 
reported that the passage of 
2018 budget estimates in 
2017 was unrealistic.

Disturbed by the poor 
implementation of the 2017 
budget, lawmakers threat-
ened to suspend the consid-
eration of 2018 budget, until 
the 2017 budget attains over 
60 percent performance.

They suggested that until 
the budget attains the ex-
pected level of implementa-
tion, the 2018 budget should 
not be considered by the 
various standing committees 
of the Senate.

The sum of N66.6 bil-
lion has been paid 
out by Lagos State 
government to a total 

of 15,671 retirees and with-
drawn staff since the com-
mencement of the Contribu-
tory Pension Scheme (CPS) in 
the state in 2010.

This comes as some 286 
workers in the state who re-
cently retired from service 
were, Tuesday, presented 
with bond certificates total-
ling N1.220 billion.

The event was graced by 
the wife of the state governor, 
Bolanle Ambode, who ad-
vised the new retirees to make 
the best of their entitlements 
and shun the temptation of 
going into unfamiliar busi-
ness ventures.

“I will like to appeal to all 
beneficiaries to spend wisely 

OWEDE AGBAJILEKE, Abuja

JOSHUA BASSEY
and avoid frivolities. This 
stage of your lives requires 
that you take things easy and 
avoid activities that will put 
your health in jeopardy,” Am-
bode told the new pensioners.

The state commissioner 
for establishments, training 
and pensions, Akintola Oke, 
who spoke on “prioritising 
pension obligations: The La-
gos example,” said the state 
under the current administra-
tion, had remained faithful to 
its obligations to retirees and 
pensioners for which the state 
has consistently won awards 
from the National Pension 
Commission (PENCOM).

Oke further explained 
that in less than three years 
of the Governor Akinwunmi 
Ambode led government, 
(2015-2017) “we have paid 
accrued pension rights of 
N33 billion to 8,252 retirees. 

Accrued pension rights previ-
ously paid before the current 
administration (2010-2015) 
amounts to N33.643 billion to, 
7,409 retirees.

The commissioner also 
disclosed that from April, 
2007 to at November, 2017, 
the state had remitted a to-
tal of N83 billion to various 
PFAs managing the accounts 
of workers of the state under 
the contributory pension 
scheme.

“Thus, our retirees can 
take joy in the fact they are 
not, and will not be left behind 
in the scheme of things by the 
Lagos State government,” Oke 
said, adding that the govern-
ment remained committed to 
its policy of inclusion where 
every segment of the state 
economy is cater for.

Speaking also, Folashade 
Onanuga, director-general 

Lagos waste problem to ease as sector attracts new $500m investment
talking about 500 new com-
pactors and these are things 
you don’t buy off the shelf, it 
is when you need it they will 
start to manufacture it.”

Maimuna Maibe, envi-
ronmental product and ser-
vices development manag-
er at Visionscape Limited, 
in a presentation, said key 
components of the Cleaner 
Lagos Initiative include 
residential and street waste 
collection and processing, 
provision of engineered 
sanitary landfill, street 
sweeping, highway man-
agement and marine waste 
collection.

Maibe also said black 
spots around Lagos were 
being deeply cleaned with 
plans to extend it to many 
other areas. 900,000 bins are 
also being provided at stra-
tegic locations, along with 
140 operational vehicles, 
590 new rear-end loader 
compactors and 20 landfill 
and transfer loading station 
management vehicles.

The commissioner said 
this massive project would 
be funded by a Public Util-

ity Levy, which has been 
incorporated into the newly 
passed environmental law 
of the state. Payment will 
be based on tenement size 
with single-room apart-
ments paying far less than 
those who live in mansions.

“We are all going to pay, 
nobody can say they are 
not generating waste, it is 
part of living so everybody 
will pay. We will have street 
managers, who will manage 
each apartment and I am 
confident that once good 
service is rendered, our 
people will pay,” said the 
commissioner.

As a comprehensive 
project, the commissioner 
said that all kinds of wastes 
would be managed in the 
scheme, which has integrat-
ed the PSP waste managers 
who had earlier dragged the 
state to court when Lagos 
state refused to renew their 
contracts. To participate 
however, they would need 
to show proof that they have 
the capacity to deliver ef-
ficient waste management 
services.

Edo State is set to re-
ceive 296,000 litres of 
petroleum products, 

according to a document 
made available to journalists 
in Benin City on Tuesday.

The document, which was 
signed by the Edo State Ccm-
missioner for solid minerals, oil 
and gas, Joseph Ugheoke, said 
“the petroleum products were 
loaded to Edo State on Mon-
day, December 18, 2017.”

He explained that the prod-
ucts were assigned to eight pet-
rol stations spread across the 
state: Win Oil, Auchi, 33,000 
litres of Premium Motor Spirit 
(PMS); ConOil, Akpakpava, 
33,000 litres of PMS; NNPC 
Retail, Benin Mega- Station, 
45,000 of PMS; NNPC Retail, 
Relmotro Oil and Gas, 40,000 
litres of PMS; NNPC Retail Be-
nin Mega-Station 33,000 litres of 
PMS; NNPC RetaiL, Benin Mega 
Station, 40,000 litres of DPK; 
NNPC Retail, Auchi Standard 
Services, 36, litres of PMS; and 
NNPC Retail, Auchi Standard 
Services, 36,000 litres of PMS.

There appears to be 
end in sight for the 
problematic issue 
of waste manage-

ment in Nigeria’s com-
mercial capital, Lagos, as 
Visionscape Limited, who 
won the bid to manage 
waste in Lagos may com-
mit as much as $500 million 
investments into the sector, 
BusinessDay learns.

In a recent meeting with 
senior journalists, Samuel 
Adejare, the Lagos State com-
mission for environment, 
said, “In many parts of the 
state, people have started feel-
ing the impact of the Cleaner 
Lagos Initiative, but there are 
still a few challenges.

“Most of the equipment 
to be used are not manu-
factured in Nigeria and 
they have to be brought in, 
which is unfortunate. This 
takes time. It is a huge pro-
ject; there is no way we will 
not spend up $500 million 
on the project. To buy a new 
compactor alone is about 
N40 million and we are 

ISAAC ANYAOGU

CHANGE OF NAME
I, formerly known and ad-
dressed as Onwuka Desire 
Mercy now wish to be known 
and addressed as Angel 
Uchechi Obasi. All former 
documents remain valid. Gen-
eral Public please  take note.

CHANGE OF NAME
I, formerly known and ad-
dressed as Miss Adeniji 
Henrietta  Adefunke now 
wish to be known and ad-
dressed as Mrs Phillips 
Henrietta  Adefunke. All for-
mer documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and ad-
dressed as Miss. Soladoye 
Bolanle Rashidat  now wish 
to be known and addressed 
as Mrs. Muritala Rasidat 
Bolanle. All former docu-
ments remain valid. General 
Public please  take note.

CHANGE OF NAME
I, formerly known and ad-
dressed as Miss Raheemson 
Nadirat Adeola now wish to 
be known and addressed as 
Mrs Dosunmu-Raheemson 
Nadirat Adeola. All former 
documents remain valid. Gen-
eral Public please  take note.

CHANGE OF NAME
I, formerly known and ad-
dressed as Mohammed Nuru 
Abubakar now wish to be 
known and addressed as Nuhu 
Mohammed Abubakar. All 
former documents remain val-
id. General Public please  take 
note.

CHANGE OF NAME
I, formerly known and ad-
dressed as Miss Opute Alice 
Nwakaego now wish to be 
known and addressed as Mrs 
Omini Alice Nwakaego. All 
former documents remain val-
id. General Public please  take 
note.

CHANGE OF NAME
I, formerly known and ad-
dressed as Viwanu Olubu-
kola Sarah now wish to be 
known and addressed as Koyi 
Olubukola Sarah. All former 
documents remain valid. Gen-
eral Public please  take note.

CHANGE OF NAME
I, formerly known and ad-
dressed as Abduljeleel 
Usman now wish to be known 
and addressed as Usman 
Abduljeleel Adewale. 
All former documents re-
main valid. Banks and gen-
eral Public please  take note.

… as Ambode advises retirees to utilise funds judicious

of the Lagos State Pension 
Commission (LASPEC), dis-
closed that the state through 
the commission had also paid 
to 104 named beneficiaries of 
deceased employees in the 
mainstream civil service, in-
surance benefits worth N325 
million from August 2015 till 
date.



High Court grants Aiteo’s Benedict 
Peters global judgment

In consequence, he asked 
the court not only to find that 
Peters’ acquisitions of the 
properties were illegitimate; 
that he was also living above 
his means and that the funds 
utilized for the purchases 
were the proceeds of cor-
rupt as well as illegitimate 
dealings. Given the criminal 
acquisitions, he asked the 
court to forfeit the assets to 
the Federal Government.

Peters, in response, will-
ingly produced to the court 
evidence to demonstrate his 
sound business practices 
over the past 25 years in the 
oil and gas industry. As well 
he provided evidence from 
financial institutions for 
funding raised over several 
years, which allowed him to 
invest and conduct business 
that resulted to the consider-
able success of Aiteo Group.

Justice Ashi found that on 
said evidence produced to the 
court, Peters had established 
that he had a credible and veri-
fiable means of livelihood; had 
substantial personal wealth 
to fund, did legitimately fund 
the acquisition of the proper-
ties identified in the proceed-
ings and therefore could not 
be accused of living above his 
means.

He established, in the pro-
ceedings, that there was no 

Heavily armed 
operatives of 
the Economic 
and Finan-

cial Crimes Commission 
(EFCC) have arrested the 
chairman/managing di-
rector of Innoson Vehi-
cle Manufacturing (IVM), 
Innocent Chukwuma in 
Enugu.

The operatives of the 
anti-graft agency as well 
as armed policemen had 
stormed the residence of 
the IVM owner located 
at Savage Crescent, GRA, 
Enugu, as early as 7:30am 
Tuesday to effect his arrest.

There was however an 
initial resistance by the 
security men at the resi-
dence as they refused the 
EFCC operatives entry re-
sulting in the firing of tear-
gas and gunshots by the 
policemen accompanying 
the EFCC men.

They equally cordoned 
off the entire exit routes 
from the residence, creat-
ing gridlocks as most peo-
ple who were involved in 
early morning activities 
experience delays.

The operatives later 
succeeded in gaining ac-
cess to the building after 
overpowering Chukwu-
ma’s security men and 
took him off.

The High Court sitting 
in the Federal Capital 
Territory, Abuja has 
declared that earn-

ings and assets accruing to 
oil magnate and Aiteo Energy 
boss, Benedict Peters, were 
acquired legally through legiti-
mate sources.

This follows a similar rul-
ing squashing multiple money 
laundering charges and brib-
ery of election officials’ indict-
ment against Peters.

Justice Valentine Ashi 
made the findings on Decem-
ber 7, 2017, while pronounc-
ing judgment in proceedings 
tried before him challenging 
the provenance and legal-
ity of the ownership of assets 
and properties belonging to 
the Aiteo owner. “There was 
no evidence to support the 
suggestion that any aspect 
of his business showed any 
criminal conduct and as 
such, the allegations were 
baseless,” Ashi said.

According to a press state-
ment distributed by APO 
Group on behalf of Aiteo 
Group, by proceedings in suit 
number FCT/HC/CV/ 0091/ 
17, the Plaintiff, Moses Uyah 
alleged that Peters’ acquisi-
tion of a number of assets was 
fraudulent because he was 
unable to account for income 
or earnings from which such 
purchases could have been 
lawfully funded.

FBNHoldings renames its merchant banking and asset management businessesAmbode orders release of 12 inmates from Kirikiri Prison 

prison decongestion.
Oyewo, who represented 

Governor Ambode at the event 
alongside other members of 
the council, said the exercise 
was pursuant to the provisions 
of the 1999 Constitution (as 
amended), which empowered 
the governor to exercise pre-
rogative of mercy, and also to 
offer hope to such inmates who 
have demonstrated capacity to 
be re-absolved into the society.

According to Oyewo, a 
professor of law, “The Advi-
sory Council On Prerogative 
of Mercy is established under 
the laws of Lagos State pursu-
ant to the powers of the gover-
nor under the Constitution to 
exercise prerogative of mercy. 
The council meets to consider 
applications for the exercise 
of prerogative of mercy that is 
forwarded through the Nige-
rian Prisons Service.

“Basically, in exercising this 

Lagos Chamber of 
Commerce and In-
dustry (LCCI) wants 
the National Assem-

bly to discontinue the con-
sideration of the NGO Bill in 
the interest of democracy, 
transparency, accountabili-
ty, inclusiveness and equity 
in governance.

In a statement signed 
by Muda Yusuf, director-
general of the LCCI, the 
chamber says the NGO 
Regulatory Bill is clearly not 
consistent with democratic 
ideals and values.

Yusuf says NGOs and 
civil society organisations 
are a stabilising force in 
the Nigerian polity and 
platforms through which 
the citizens freely express 
themselves to promote the 
cause of inclusion and par-
ticipation in the democratic 
process.

The National Assembly 
is currently considering the 
NGO Bill. The Act provides 
for the establishment of a 
Non-Governmental Organ-
isations Regulatory Com-
mission for the supervision, 
coordination and monitor-
ing of non-governmental 
organisations, civil society 
organisations and for relat-
ed matters in Nigeria.

If this succeeds in the 
National Assembly, then 
all non-governmental or-

In line with the ob-
jectives to deliver a 
consistent customer 
experience and drive 

increased stakeholder val-
ue, FBN Holdings plc has 
announced the renaming 
of all entities under its Mer-
chant Banking and Asset 
Management group.

These are FBNQuest 
Merchant Bank, FBNQuest 
Asset Management, FBN-
Quest Securities; FBNQuest 
Capital, FBNQuest Trustees 
and FBNQuest Funds.

The merchant bank-
ing and asset management 
group is set to close the year 
on a positive note, having 
successfully delivered sev-
eral landmark transactions 
in the course of the year.

In 2017, FBNQuest Mer-
chant Bank was appointed 
co-Financial Adviser to the 
Debt Management Office 
(DMO) on the inaugural 
FGN N100 billion Sukuk of-
fer, and acted as a Joint Issu-

Lagos State governor, 
Akinwunmi Ambode, 
on Tuesday ordered 
the release of 12 in-

mates from the Kirikiri Maxi-
mum Security Prison in line 
with the law establishing the 
State Advisory Council on Pre-
rogative of Mercy.

The inmates have spent be-
tween 20 and 34 years in pris-
on, and were released having 
satisfied basic conditions such 
as remorse, good behaviour 
and readiness to contribute 
meaningfully to the society.

Oyelowo Oyewo, chairman 
of the State Advisory Council 
on Prerogative of Mercy, who 
handed over the release order 
from the governor to the La-
gos Prisons Command, said 
the release of the inmates was 
in line with the commitment 
of the present administration 
in the State to the ideals of the 
justice sector reforms through 

ganisations, national, local 
international, town unions, 
associations in Nigeria 
must register with the Com-
mission and be licensed for 
a renewable period of two 
years.

Their annual work plans 
and budgets must also be 
approved by the Commis-
sion before implementa-
tion.

Yusuf says that many im-
portant and critical policy 
reforms were the result of 
very active advocacy by the 
private sector bodies, citing 
the case of the LCCI, which 
founded in 1888, which 
has been a leading player 
in the economic and busi-
ness policy advocacy space, 
making valuable inputs into 
policy conception and for-
mulation processes since 
the colonial times.

“We have seen reforms 
at sectoral and macroeco-
nomic levels which were 
outcomes of the unrelent-
ing voice of the Nigerian pri-
vate sector organizations.  
Such reforms have not only 
benefited the economy, but 
have impacted the citizens 
positively. 

“Some of these reforms 
initiatives are evident in the 
telecommunications sec-
tor, infrastructure develop-
ment, interest rate policy 
and incentives for critical 
sectors of the economy; the 
foreign exchange policy; 

JOSHUA BASSEY

LCCI sees NGO Bill as inimical to 
inclusiveness, democracy, equity

EFCC arrests Innoson 
Motors chairman, 
Chukwuma

evidence to support the sug-
gestion that any aspect of his 
business showed any crimi-
nal conduct and as such, the 
plaintiff’s allegations were 
baseless.

In dismissing the case, Jus-
tice Ashi ruled that the “said 
assets and properties having 
been legitimately acquired by 
the defendant cannot be for-
feited to the Government un-
der any circumstances.”

The judge further ruled “re-
straining any person, security 
agency or authority from dis-
turbing the defendant’s quiet 
enjoyment of his assets and 
properties having been found 
to be legitimately acquired.”

In upholding Peters evi-
dence and contention, the 
learned judge found that there 
was no merit in the allegations 
of criminal conduct relied 
upon by Uyah and the case as 
a whole. In doing so, the judge 
observed “…that in the ab-
sence of any specific offence 
and proof of commission of 
crime, the defendant legiti-
mately and lawfully acquired 
the assets and properties, the 
subject matter of this suit…”

The assets listed include 
58 Harley House, Marylebone 
Road, London worth 2,800,000 
million pounds, apartment 
4, 5, Arlington Street, Lon-
don worth 11,800,000 million 

… declares earnings as legitimate
REGIS ANUKWUOJI, Enugu

ODINAKA ANUDU

... says justice sector reforms on course
there are guidelines that are 
set and some of these include 
looking at the period that has 
been served by the inmates 
and for hard capital offenc-
es, such inmates must have 
served for a sufficient period of 
time and the reason is that the 
Council in the guidelines try to 
balance various interests such 
as that of the community, the 
family of the victims and also 
the interest of the administra-
tion of criminal justice and 
justice reform to ensure that 
prisoners are reformed and 
rehabilitated.

“It also includes trans-
formation in the life of the 
prisoner because there must 
be remorse and acknowledg-
ment of the fact that some-
thing wrong had been done 
and then the prisoner must 
also have acquired some skills 
to show that he is ready to be 
rehabilitated into the society.”

ing House/Book Runner for 
the Dufil Bond programme. 
Despite the tight monetary 
conditions, the Bond Series 
was successfully distrib-
uted to a diversified mix of 
investors which included 
Pension Fund Administra-
tors, Insurance Companies, 
Asset Managers, Deposit 
Money Banks and a fron-
tier-market fund managers.

FBNQuest Merchant 
Bank also acted as Joint 
Financial Advisers to the 
Asset Management Com-
pany of Nigeria (AMCON), 
advising on the divest-
ment of its 100% stake in 
Keystone Bank; as Joint 
Issuing House/Arranger 
on the Municipality Waste 
Management Contractors 
Limited 18% Series 1 Fixed 
Rate Medium Term Notes 
Programme, advising on 
structuring the Notes and 
documentation to estab-
lish the programme; and 
as Joint Local Book Runner 

on Nigeria’s first ever SEC-
registered debt instrument, 
first ever diaspora bond of-
fering, and first Saharan Af-
rican offering in SEC Regis-
tered format for the Federal 
Republic of Nigeria – the 
$300M 5.625% Inaugural US 
SEC-Registered Diaspora 
Bond due in 2022.

FBNQuest Asset Man-
agement won the ‘Best 
Asset Manager in Nigeria’ 
award in the 2017 Eur-
omoney Private Banking 
and Wealth Management 
Survey and the EMEAFi-
nance African Banking 
Awards, and also topped 
the chart in the Business-
Day Research and Intel-
ligence Unit (BRIU) trans-
parency index by scoring 73 
points out of a possible 100 
points. The BRIU report en-
titled the ‘Nigerian Mutual 
Fund Managers Transpar-
ency Report’ evaluated and 
ranked fund managers reg-
istered with the SEC. 
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Mouniru Gwarzo, the Ministry of Finance and the Nigerian press
companies as he claimed? For the press 
to totally ignore all the allegations and 
focus on his lies is shameful. 

Even some of his supporters started 
to falsely give him credit for the initia-
tives his predecessor, Ms. Arunma Oteh 
did. The Capital Market Master Plan, for 
instance, was conceived, completed 
and launched before Ms. Oteh left.  Mr. 
Gwarzo got to his position as Director 
General of the SEC due to the usual 
Nigerian proclivity of making appoint-
ments based on who you know and 
where you come from. Mr. Gwarzo was 
not qualified for the job in the first place 
and has done nothing since he has been 
there. Yes, he has followed on all the 
initiatives or completed work of his pre-
decessors, but he has not come up with 
anything new in the time he has been 
there. Mr. Gwarzo even after 5years in 
the commission, 2 years as Executive 
commissioner and 3years as Director 
General, still does not have the 15 years 
required by law for him to be appointed 
Director General.  Mr. Gwarzo’ s long-
est service in the Capital market was at 
Empire Securities Ltd where he spent 
less than 5 years. 

For all the claim that he was tough 
on infractions, Mr. Gwarzo was the 
Executive commissioner and later Di-
rector General when the case of Empire 
Securities Ltd was reported to the Com-
mission, over 5 years later, the Empire 
securities matter is still hanging at the 
APC committee and nothing has been 
heard about it to date. For someone who 
has been very hard on infractions and 
very active in destroying other people’s 
businesses in the misguided belief he 
was doing something good, why has he 
not moved on Empire Securities case?

There may be more to the current 

allegations if those looking at the al-
legations are thorough. The Securities 
and Exchange Commission is a very 
sensitive place and all who work there 
must be above board. Mr. Gwarzo is in 
love with forensic audits, we should 
call for a forensic audit of all his finan-
cial dealings since he got to SEC to see 
if he practices what he preaches. 

On the Oando Plc matter that eve-
ryone has become so feverish about, 
has there been any deep thought 
except, the usual Nigerian “bring him 
down” syndrome that wants to bring 
down anything successful. Oando is a 
success no matter what anyone says. 
What has been built requires brains. 
They have been smart by half, yes; they 
have handled a few things wrongly, 
yes. But that is not a reason to destroy 
what has been built. 

Oando’s case clearly demon-
strates again the incompetence of 
Mr. Gwarzo. The Oando audited ac-
counts that are published and now 
being questioned are sent to SEC for 
approval before publications. They 
were examined by SEC, NSE and the 
Johannesburg Exchange where they 
are also listed. Oando is also one of 
those stocks that are widely held by 
both local and international investors 
with a hoard of analysts and yet none 
of these institutions and persons 
questioned Oando’s accounts until 
now. Has anyone thought about the 
wider implications? How will the is-
sues that will arise be dealt with? For 
instance, SEC and the Nigerian Stock 
Exchange (NSE) approved a number 
of securities since these audited ac-
counts were published. For example, 
their last Rights Issue were approved 
for the public to invest in, based on 

The Recent suspension of Mr. 
Mouniru Gwarzo as Director 
General of the Nigerian Securi-

ties and Exchange commission (SEC) 
and the press reportage of the incident 
is an indication of where the Nigerian 
press is, with the fight against cor-
ruption. It has become obvious that a 
greater percentage of what we read in 
the press today is all biased. 

The Mouniru Gwarzo campaign 
against the Minister of Finance and 
the way some sections of the Nige-
rian press have ignored the alleged 
corruption and financial impropri-
ety  levelled against Mr. Gwarzo, but 
instead-attempted to make all the 
issues about the Minister of Finance 
Mrs Kemi Adeosun and  Oando Plc . 
It is a clear manifestation how super-
ficial some sections of the Nigerian 
press have become. It is amazing how 
the press have made Mr. Gwarzo the 
victim. Nobody is asking about the 
well documented allegations. This is 
wholesale contracting of the press to 
write and carry only one side of the 
story and bury everything else about it.   

It is notable that the Gwarzo allega-
tions have been in the market for over 
a year and he has been in and out of 
the EFCC offices explaining himself. 
The fact that the main press ignored 
the story this big should be seen as 
reflective of what is actually going on. 
Since the story broke, press have not 
focused and reported on why Muniru 
Gwarzo was suspended, nor have they 
investigated the facts of the allegations. 
All they have been interested in is the 
hearsay claims that (he) Mouniru 
Gwarzo was verbally requested to stop 
the Oando forensic investigation. 

these audited and AGM approved 
accounts. Will SEC and the NSE com-
pensate those investors who invested 
based on these approvals if the forensic 
audit now going on reveal infractions? 
Will investors not be right to sue all 
institutions involved in issuing these 
securities as fraudulent? Does this not 
set a bad precedent for all companies 
listed on the NSE today? 

After Oando, any investor can also 
allege fraud and call for a forensic audit 
of past audited accounts of these com-
panies. Can we now say no, because 
those making the call are not as rich 
and connected with those investors 
who now want Oando re-audited and 
ignore them? SEC had an opportunity 
to correct itself when the complaining 
investors first brought up the matter 
asking SEC to stop the AGM for the 
accounts to be examined. Because 
of incompetence, they ruled that 
the complaints were incompetent, 
because the complainants were off 
shore companies registered in differ-
ent jurisdictions and were investing 
indirectly in Oando and therefore not 
proper investors to complain. They 
ordered the AGM to go ahead. The 
AGM is the last approval a company 
needs to finalize an audit that has been 
done. Any forensic audit is bringing 
back the dead and the implications 
are wide and weighty. Let those who 
want Oando destroyed be ready for 
the consequences. 

Note: the rest of this article contin-
ues in the online edition of Business 
Day @https://businessdayonline.
com/

Of course the Minister has now 
come out to declare this falsehood 
peddled by Mr. Gwarzo to create a 
cover for his alleged thievery as pure 
fiction.   As the Minister pointed out, 
she gave the approval for the suspen-
sion of trading in Oando shares and 
ordered the investigation in the first 
place. And this was since November 
4, 2017. The meeting at which the 
Minister was supposed to have ver-
bally instructed him to stop Oando’s 
Forensic audit had witnesses. There is 
no way the Minister would have had 
an official meeting with him, without 
other officials of the ministry present. 
It is clear that the afterthought ‘memo’ 
he claimed he wrote to the minister 
the next day were lies.

One of our respected columnist, 
put up a column struggling to defend 
Mr. Gwarzo in a very sophisticated 
narrative but failed terribly. He was 
trying to re interpret ‘“severance pay” 
for his readers.  Even for a skilful writer 
who normally can take any side of a 
public debate and win the argument, 
this was hard for him. 

The purported memo approved by 
the Board in 2002 to justify Gwarzo’s 
payment to himself was for those who 
got a lump sum pay and left. What is 
the part of “severance pay” that Mr 
Gwarzo does not understand? If it was 
not wilful stealing, why did he not take 
the advice of his head of legal at the 
time who correctly told him that sev-
erance pay relate to those going away, 
or why did he not seek clarification 
from the ministry?  Did he also have a 
memo to support all the contracts he 
gave himself through 11 companies 
used in siphoning money from the 
Commission? Or were they all family 
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tion responsible for Jonathan’s loss 
appears to have been allowing his 
presidency to be alienated from the 
South-West. He had been elected 
on a rectangular alliance of South-
East, South-South, South-West and 
North-Central with inroads into 
parts of North-West and North-
East, but once the South-West was 
due to acts of omission or commis-
sion displaced from the rectangle, 
his chances of victory became tenu-
ous in spite of last minute efforts to 
remedy the situation….” PDP has 
just begun the process of repeating 
the Jonathan error and is likely to 
suffer the same consequences!

I started hinting at the strategic 
miscalculation under Jonathan 
from July 25, 2012 just one year into 
Jonathan’s presidency in an article 
titled “The Ironsi Syndrome” but 
the pattern was sufficiently clear 
eighteen months into Jonathan’s 
tenure for me to write a blister-
ing critique titled “Naivety and 
Statecraft” on December 19, 2012 
in which I wrote “…consider Jona-
than’s post-election regional strat-
egy! A president who was elected 
with overwhelming support from 
four geo-political zones (South-
South, South-East, South-West and 
Middle-Belt) with additional sup-
port in the North-West and North-
East, has shrunk his support base, 
seemingly deliberately into South-
South and South-East…His emerg-
ing attitude to the South-West is 
inexplicable and will certainly exact 
a significant payback except some-
thing changes very soon…” In the 
event, the changes happened too 
little, too late and my predictions 
turned out very accurate!

In spite of the above, I person-
ally gave Jonathan the benefit of 
the doubt and supported him in 
2015 for three reasons-there was 
“contributory negligence” from 
the South-West in the manner we 
“threw away” the position of House 
Speaker which should have gone 
to Mulikat Akande-Adeola (never-
theless Asiwaju Bola Tinubu and 
Femi Gbajabiamila who ensured 
Akande-Adeola’s loss were op-
position ACN members and were 
pursuing their own pro-North al-
liance strategy towards 2015; and 
Jonathan had a duty as president 
of the whole country and a political 
necessity towards his second term, 
to remedy the aftermath and not 
punish his own party members for 
the sins of Tinubu and Gbajabiami-
la); the imperative of restructuring, 
which Jonathan had advanced with 
the 2014 national conference; and 
in my own analysis, a Buhari presi-
dency was a bigger danger to the 
economy; political, religious and 
democratic freedoms; federalism 
and the prospect of ethnic and 
regional hegemony! 

The recent actions of South-
South/South-East politicians led 
by Nyesom Wike at the recent PDP 
convention suggest their antipathy 
for the South-West under Jonathan 
was not an accident, happenstance 
or co-incidence, but a pattern of 
behavior! This appearance will 
have to be quickly remedied or 
else their party will stay in opposi-
tion beyond the 2019 presidential 
elections.

PDP’s suicide (2)

have been ignorant of the facts of 
national politics which are of course 
plain to the effect that PDP took over 
control of five out of six South-West 
states due to Obasanjo’s presidency! 
There was another narrative argu-
ing that the South-West was irrel-
evant and discounting the need to 
worry about votes from the region. 
Whatever the thinking, and against 
the instincts of Northern leaders 
who urged accommodation for the 
South-West, the financial and politi-
cal pressure was too overwhelming 
and Wike and his allies (including 
Governor Ayo Fayose and Ladi 
Adebutu from the South-West who 
have their own power calculations) 
had their way.

The tendency of the South-South 
and South-East to construct political 
alliances excluding the South-West 
which I referred to earlier reared its 
head under the Jonathan presiden-
cy. In my review of why Jonathan lost 
the 2015 elections, I wrote in “An Im-
portant Election (2)” on April 1, 2015 
just after the elections “…The single 
most important political miscalcula-

The single most important political miscal-
culation responsible for Jonathan’s loss ap-
pears to have been allowing his presidency 

to be alienated from the South-West. He 
had been elected on a rectangular alliance 
of South-East, South-South, South-West 
and North-Central with inroads into parts 

of North-West and North-East, but once the 
South-West was due to acts of omission or 
commission displaced from the rectangle, 
his chances of victory became tenuous in 
spite of last minute efforts to remedy the 

situation….”

I 
have noted that PDP’s ac-
tions at its recent convention 
amounted to a deliberate 
self-sabotage as it potentially 
alienates a large geo-political 

constituency and undermines 
its electoral viability in 2019. The 
sensible decision for the party 
was to pick its chairman from the 
South-West; plus a presidential 
candidate from the North, and VP 
candidate from the South-East. 
Having displaced the South-West 
from the party chairmanship, I can 
easily predict that PDP will have to 
pick its presidential running-mate 
from the South-West or it will lose 
the 2019 presidency! I am reliably 
informed that the new “godfathers” 
in PDP had assured the South-East 
that the VP ticket would be theirs, 
so the party may have forced itself 
into a cull de sac!

There are other aspects of the 
convention I haven’t delved into, 
most importantly the role of money! 
I’m told delegates were paid a mini-
mum of N1million for voting the 
“unity list” that the power brokers 
led by the swashbuckling governor 
from the South-South had drawn-

up. With about 2,400 delegates, 
that meant a budget of approxi-
mately N2.4billion just to “mobi-
lise” floor delegates! No one could 
compete with this war-chest and it 
was inevitable that the new power 
brokers would have their way! 
There was however a more sinister 
dimension to this monetization of 
politics-the “prime mover” at the 
convention is said to have repeat-
edly reminded whoever cared to 
listen about how much he had 
spent on the party-to procure the 
judgment that set the party free 
from the shackles of Ali Modu 
Sherriff; on the national and state 
chapters of the party, particularly 
in the North; to organize conven-
tions, etc. These were investments 
and the “investor” was insisting on 
payback, which it seemed would 
be in the form of a right of “first 
sale” on the 2019 presidential 
and governorship tickets! The 
investors had their way, and will 
now have preemptive commercial 
rights over the 2019 nomination 
processes of the PDP!

There was an aspect of the re-
buff of the South-West that is an 
outright insult to the region! Many 
of the leading dramatis personae 
in the South-South/South-East 
argued that no one from the 
South-West could be trusted with 
the party chairmanship! Governor 
Wike was also arguing publicly 
that if the presidency of Obasanjo 
did not change the PDP’s fortunes 
in the South-West, the party chair-
manship could not be expected 
to have any positive impact. Wike 
was a local government chairman 
in Rivers State at the time and may 
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Grameen bank’s success has been 
partly attributed to its culture, which 
enables it to combine two attributes 
that make it a hybrid organization. It is 
committed to poverty alleviation and 
social improvement, which is a social 
objective often left for the not-for profit 
entities around the world. But Grameen 
is an entirely self-financed organization 
like any other for-profit entity. These at-
tributes make it a hybrid organization set 
to take on the challenges of both worlds. 
However, another essential and probably 
more critical attribute or success factor 
is the ability of Grameen to understand 
and integrate the culture of its clients in 
its product and service offerings.

I would like to note the activities of 
some microfinance institutions in Nigeria, 
which have begun to demonstrate that 
they too understand the value of culture 
in some of their products either by way 
of financial inclusion or other poverty 
reduction activities. Two of the leading 
top five microfinance institutions in 
Nigeria, Grooming Centre and LAPO 
Microfinance Bank, both offer various 
target loan and savings facilities. These 
two institutions, one a not-for-profit and 
the other a for-profit, have developed 
various loan products to suit different 
situations, including Festival Loans.   
These loans are dedicated ordinarily to 
special events or periods. For the clients 
of LAPO, the loan is for those who ex-
perience high demand and sales during 
festive periods. Of course, other MFIs may 
also have this product. But Grooming 
Centre now allows its clients to access 
this Festival Loan for purposes of utiliz-
ing any profitable business opportunity 
anytime of the year. This flexibility was 
informed by a better understanding of 
the traditions and culture of the clients 
and the uncertainties that attend some of 

The galvanizing power of culture in microfinance and economic inclusion

relate quite usually, to their culture –foods, 
arts and crafts. This is why it is critical for 
those who profess to support and promote 
these enterprises to understand their cul-
tural underpinnings, which are complex 
and deep. Culture literally governs every-
thing we do. Getting a grip of the culture 
of clients could therefore point the way to 
success or failure in many intervention pro-
grammes for the poor. Most microfinance 
programmes that have gained recognition 
for success around the world have the 
common attribute of understanding and 
working their clients’ cultures.

Often, when we speak of culture, we 
are focused on the corporate culture of 
the organization we are interested in, and 
not on the cultural background of those 
it serves. This is a vital crack in the wall 
and a major missing link in our search to 
effectively deliver services to clients. By 
definition, the shared values and attitudes 
that characterize the people in an organiza-
tion is their culture. Generally rooted in the 
goals of an organization, corporate culture 
defines the approach of any institution to 
its customers, internal and external, as well 
as product offering. Critical as corporate 
culture may be, it fails to make the mark if 
the cultural traits of the customer or client 
is not an element in the service equation.

The major reason why Nigeria may 
continue to be a poor country richly 
endowed with huge but unattain-
able potentials for greatness is the 
inability of its leaders due to their 
largely low quality education to 

understand that cultural differences 
can be weaponized as instrument of 

rapid transformation

the established cultural or festive events. It 
has set this institution apart and promises 
to further its mighty strides taken since 
inception in 2006.

The major reason why Nigeria may 
continue to be a poor country richly 
endowed with huge but unattainable 
potentials for greatness is the inability of 
its leaders due to their largely low qual-
ity education to understand that cultural 
differences can be weaponized as instru-
ment of rapid transformation. A military-
inspired unitary central government, 
largely bereft of creative capacity, as evi-
denced by the lack of any truly innovative 
policy over the past decades, controlling 
the conduct of practically all human af-
fairs in every corner of the country and 
expecting shared prosperity is fruitless. It 
can only produce the current mediocre 
performance of almost all units of govern-
ment in Nigeria because it obliterated the 
need for competition and deep thinking, 
and the urge to excel. 

Nobody walks among the clouds with 
their heads buried between their legs. The 
ice now forming on the overdue power 
devolution (forget the resort to semantics 
by mostly dishonest leaders) reflects 
either of two things that mean one thing: 
dishonesty and denial, especially by ben-
eficiaries of the current discredited state. 
Leading microfinance institutions use the 
cultural strengths of clients to advance 
their objectives. Nations should do the 
same. Sadly we fail to see that our collec-
tive safety and greatness lies in promoting 
not stifling the good cultural abilities of our 
many peoples.

A
nyone, including countries 
with evident structural dis-
abilities like Nigeria, can walk 
among the clouds and stand 
on mountains. Oh yes indeed 

they can; provided they let their heads sit 
squarely on their shoulders and not be-
tween their legs; and far worse if they have 
only one leg (monoculturalism). So much 
has been written about culture and how 
it forms the underlying wire mesh that 
guards a society. Many have described 
culture as the amalgam of the ideas, 
customs, traditions and social behaviour 
of a particular people or society. It has 
also been called the identity of a people; 
their shared patterns of interactions and 
general customs and beliefs learned 
overtime by the process of socialization. 
However we view it, culture is essentially 
a compound of the cognitive constructs, 
way of life, art, music, religion, cuisine and 
social habits of a particular people that are 
innate in their members.

The term culture is of Latin origin. 
It comes from the word “colere”, which 
means tending to the earth and to grow, 
cultivate and nurture. Culture shares 
general etymological foundations with 
many other concepts and words relating 

to the promotion of growth. Thus, culture 
tends to be dynamic – an attribute that is 
critical to its survival. 

From the foregoing, we find that 
culture is very important in defining a 
people. With their behaviour, which is 
essentially a manifestation of their cul-
tural background, people could easily be 
identified as belonging to a given group. 
Sometimes, culture is so strong that it 
becomes a barrier to the integration of 
people who diverge on it. This is why it is 
often difficult to mould people together 
if their cultural differences are hard and 
fast, especially when tinted with a tinge of 
religious fanaticism. The role of govern-
ment and indeed any human organiza-
tion, therefore, is to ensure that the good 
elements of culture are advanced and 
promoted ahead of the negative ones, es-
pecially in a multicultural environment, 
to help the building of cohesive societies. 
The role includes a proper understanding 
of such cultures to be better able to use 
them as instruments of social, economic 
and political advancement.

Microenterprises are the basic units 
of the business endeavours of humanity. 
They are closest to the individual person 
and reflect his cultural tendencies, more 
than any other category of business 
enterprise. By their very nature, microen-
terprises provide employment, first to the 
individual and then to members of his 
family. As expansion and growth happen, 
more people and nonrelatives may come 
on board. Thus, the dominant culture in 
a microenterprise is usually that of the 
founder or keyman and his family.

This feature of microenterprises is 
understandable. Most of them begin as 
suppliers of goods and services, either by 
way of petty trading or artisanry activity. 
In most cases, the business revolves on 
the founder’s most evident skills, which 

Proliferation of data collection and storage agencies in Nigeria: Data protection and privacy 
government recently  set  up 
a harmonization programme 
with a fourteen months target 
f o r  t h e  h a r m o n i z a t i o n  a n d 
integration of  al l  databases 
operated by all  government 
departments and agencies into 
the National Identity Database 
under the management of the 
NIMC.

In Nigeria, there is currently 
no detailed, specific or com-
prehensive law on data pro-
tection and privacy. In some 
cases there are industry, sector 
or agency specific attempts to 
address data protection issues 
with such sector specific laws/
regulations/guidelines com-
pell ing the provision of  the 
personal information offering 
some sort of protection to the 
information provider. However, 
these provisions are often in-
sufficient and inadequate in 
protecting against the potential 
losses or damage that may be 
suffered by the providers of 
such information in cases of 
compromise, unauthorized ac-
cess, misuse, loss or disclosure.

Internationally, eight core 
data protection and privacy 
principles have evolved over 
t h e  y e a r s  i n  re s p e c t  o f  t h e 
processing of personal infor-
mation and several countries 
have adopted these principles 
in their data protection laws. 
In Nigeria these internation-
ally accepted principles and 

best practice for data protec-
tion have been incorporated 
into the NITDA Guidelines, 
the NCC’s General Consumer 
Code of Practice and the Tel-
ephone Subscribers Regula-
tion. The principles provide 
that personal data must be- 
processed fairly and lawfully; 
processed only for  l imited 
and identified purpose; rel-
evant and not excessive; ac-
c u rat e ;  ke p t  f o r  n o  l o ng e r 
than is necessary; processed 
in accordance with the rights 
of  data subjects ;  protected 
a g a i n s t  i m p ro p e r  a n d  a c-
cidental  disclosure;  not be 
transferred outside Nigeria 
unless adequate provisions 
are in place for its protection 
or with the prior written con-
sent of the NCC.

The usual tools for com-
pelling compliance in most 
j u r i s d i c t i o n s  a r e  n o t i c e s , 
fines, penalties and criminal 
prosecution for breaches and 
violations.  However in Ni -
geria, persons whose rights 
have been violated may com-
mence civil suits for redress. 
They would however have to 
rely on the standard rules for 
establishing claims in civil 
proceedings as there are no 
statutory rights of recovery 
for  damages or compensa-
tory provisions in Nigeria for 
data protection and privacy 
breaches.

The need for the enactment 
of a specific and comprehen-
sive legal framework for the 
collection, storage, protection 
and use of personal data in 
Nigeria has become increas-
ingly important and urgent 
due to the risks associated 
with the likely improper or un-
authorized access, disclosure, 
alteration or loss of such col-
lected personal data both to 
the individual, businesses and 
national security interests. 

Clearly tenuous protection 
is afforded personal informa-
tion or personally identifi-
able data by guidelines and 
regulations but no specific 
legis lat ion in  Niger ia.  The 
eight core principles of data 
protection and privacy that 
h a v e  d e v e l o p e d  o v e r t i m e 
and internationally accepted 
should form the fundamental 
pillarsfor a substantive law 
on data protection and pri-
vacy law in Nigeria. Nigeria 
will  not be reinventing the 
wheel in this respect as there 
are well articulated, detailed 
comprehensive laws applica-
ble in several countries like 
the United Kingdom, U SA , 
Canada, the European Union 
and South Africa. 

 

store personal information 
in Nigeria include but  are 
not limited to - the National 
Identity Management Com-
mission (NIMC ),  Niger ian 
Communications Commis-
sion (NCC), Central Bank of 
Nigeria (CBN) and Financial 
Institutions - Bank Verifica-
t i o n  Nu m b e r  ( B V N ) ,  T h e 
Nigerian Immigration Service 
(NIS),Independent National 
Electoral Commission(INEC),  
Federal  Road Safety Corps 
(FRSC), the Lagos State Resi-
dents  Registration Agenc y 
( L A S R R A ) ,  M o t o r  Ve h i c l e 
Administration Agency, Nige-
ria Population Commission, 
Federal Inland Revenue Ser-
vice and State Inland Revenue 
Ser vices. Furthermore, be-
cause the information gather-
ing efforts of these agencies 
are specifically targeted at 
the collection of information, 
the laws establishing them do 
not make provisions for data 
protection or where there are 
any such provisions; they are 
grossly inadequate to guaran-
tee against the unlawful and 
unauthorized access and or 
the misuse of such data

Clearly the multiplicity of 
these data collection agen-
cies is unnecessary, a drain 
and an inefficient use of al-
ready stretched government 
resources.  This  is  why the 
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A n u m b e r  o f  a g e n c i e s 
and institutions have 
c o l l e c t e d ,  g a t h e r e d , 

stored and or used personal 
information of Nigerians over 
the years.  The information 
gat h e re d  have  e i t h e r  b e e n 
statutorily compelled (reg-
istration of  telephone sub-
scribers); obtained in the pro-
cess of procuring an identity 
document (National Identity 
Card/International Passport); 
volunteered whilst accessing 
a service (e-commerce trans-
actions/BVN); in the exercise 
of a privilege or a right (voters 
card, LASRRA); or through a 
combination of some or all of 
the above. It is highly prob-
able that the information so 
obtained have been stored 
without appropriate techni-
cal safeguards and probably 
used for some other objectives 
different from that for which 
it was provided, without the 
knowledge or consent of the 
data provider, clearly illus-
trating the inadequate legal, 
administrative or technical 
protection against accidental, 
improper,  or  unauthor ized 
access, disclosure, alteration, 
use or loss.

Some of the agencies and 
institutions that collect and 
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It  a p p ea r s  t h e  B u ha r i 
government is fixated 
on the idea of  throw-
ing billions of dollars 
into the so-called turn 

around maintenance (TAM) of 
the obsolete refineries that all 
the advices and wise counsels 
by experts to shelve the idea 
has fallen on deaf ears. The 
government is said to be ready 
to embark on another round 
of expensive and ultimately 
wasteful repairs of Nigeria’s 
old and dilapidated refineries. 
The repairs, estimated to cost 
another $1.12 billion (almost 
N400 billion). Coincidentally, 
another $1.6 billion was ex-
p e n d e d  o n  t h e  TA M  o f  t h e 
refineries in 2013 and nothing 
came out of it. The refineries 
are still producing far below 
their installed capacities.

 The plan, as aptly described 
by the common sense advo-
cate, Ben Murray Bruce years 
back, is akin to taking for ser-
vicing a Mercedes Benz 450SEL 
6.9 in the year 2015. The cost of 
the service will be more than 
the car is worth because Mer-
cedes Benz stopped making 
the 450SEL in 1981. Any part 
required for the service would 
have to be custom made from 
Germany or cannibalised from 

another Mercedes Benz 450SEL.  
The repairer, if he were to be 
honest, will advise that the per-
son buy a new Mercedes because 
there is nothing as expensive as 
an old Mercedes.

 The S enator gav e two ex-
amples with the cost of  Turn 
Around Maintenance (TAM) for 
the Port Harcourt refinery and a 
new refinery built in Kyrgyzstan. 
The cost for the TAM for Port 
Harcourt refinery, as tendered 
by the original builder, was $297 
million as of 2013. However, in 
the same year, the Azeri state 
energy company SOCAR built a 
40,000 barrel per day refining 
capacity refinery at $250 million 
in Kyrgyzstan.

 Also in the same year, Comico 
Oil built a 100,000 barrel per day 
refining capacity refiner y for 
$250 million in Serbia. These are 
but a few examples of refineries 
being built with an amount less 
than what we spend on maintain-
ing our own refinery.

In 2007, after spending over 
$1 billion on the TAM of the na-
tion’s refineries without much 
result,  the administration of 
f o r m e r  P r e s i d e n t  O l u s e g u n 
Obasanjo decided to sell 51% 
equity stake in the Port Harcourt 
and Kaduna refineries to a con-
sortium – Bluestar Consortium 

Limited for a sum of $721m.
 The cons ortium, made up 

of Dangote Oils (55%), Zenon 
Oil (25%), Rivers State Govern-
ment (15%), and Transnational 
Corporation (5%), promised to 
get the refineries working at full 
capacity within months.

 The Nigerian Labour Con-
gress, NUPENG, PENGASSAN, 
and the NNPC strongly opposed 
the deal and prevailed on late 
President Yar ’Adua to cancel 
the sale. The unions, as well as 
the NNPC, unanimously agreed 
that the NNPC was capable of 
tu r n i n g  a ro u n d  t h e  f o r tu n e s 
of the refineries to make them 
function at 100% capacity with-
in months.

 More than 10 years after, bil-
lions of naira had been wasted on 
various repairs of the refineries 
but still the government is hell-
bent on spending more money 
to “repair and upgrade” the re-
fineries. The plan, according to 
government sources, is to com-
mit initial funds of $1.2 billion 
and invite the Original Refinery 
Builders to repair, operate and 
manage the refineries while also 
soliciting for investments into 
the refineries.

But this strateg y has b een 
tried before and didn’t work. 
Diezani Alis on-Madueke had 

also invited the original builders 
to repair, operate and managed 
the refineries but these turned 
down the offer.

 What is more, according to 
figures from the NNPC, an in-
vestment of $6 billion dollars is 
required to make the refineries 
function optimally. This is pure 
waste. We are comforted by the 
thought that no rational inves-
tor will commit his/her funds to 
such wasteful venture.

We have been running away 
from the reality for long. The re-
fineries are old and obsolete and 
no amount of money pumped 
into them will make them oper-
ate optimally. The Port Harcourt 
refinery was built in 1965 and 
upgraded in 1989. The Warri re-
finery was built in 1978, while the 
Kaduna refinery was finished in 
1980. Our refineries have an av-
erage age of over 30 years. Since 
they were built, new technology 
has been introduced that has 
made much of their operating 
systems near obsolete.

We believe the government 
is well aware that its proposed 
TAM, like the many others before 
it, is unlikely to work. It appears 
increasingly likely these funds 
are more towards funding elec-
tions than the so-called TAM they 
are being appropriated for. 

TAM: Another waste of resources 
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Transcorp Power 
Limited meets BPE 
terms one year 
ahead of schedule P 14

DIPO OLADEHINDE

DAVID IBEREME

International Energy Insurance
 is technically insolvent

I
nternational Energy 
Insurance (IEI) Plc is 
technically insolvent 
as its total liabilities 
of N10.45 billion as at 

September 2016, exceeded 
total assets of N7.69 billion.

This resulted in a negative 
shareholders fund of N2.75 
billion in the period under 
review.

Negative shareholder eq-
uity on a company’s balance 
sheet is a red flag that should 
prompt potential investors to 
take a closer look before com-
mitting their money.

Also, negative stockhold-
ers equity arises when a firm 
has been recording recurring 
losses and such losses are 
gradually eroding owner’s 
value.

IEI has negative retained 
earnings of N14.05 billion, 
validating the above para-
graph that the company has 
recorded more losses than 
profit since its existence as a 
corporate entity.

IEI has a solvency margin 
ratio of -1.71 percent, which 
underpins the above argu-
ment that the insurer is finan-
cially unstable.  

To further exacerbate the 
already anemic position of the 
insurer, underwriting perfor-
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ICT can drive Nigeria’s GDP – Huawei

The Information and 
Communications 
Technology (ICT) 
industry has the po-

tential to fuel and drive Nige-
ria’s gross economic product 
(GDP), a global ICT solutions 
provider, Huawei, has said.

The tech giant said it im-
portant the policy makers  put 
more emphasis on education 
from the basic level and also 
provide more opportunities 
for entrepreneurial young 
men and women to embrace 

ICT in exploiting there ideas.
Speaking at a media event 

on Monday, Managing Direc-
tor, Huawei Nigeria, Frank Lee 
said, “as a foreign investor, my 
greatest fear in the ICT sector 
is not the devaluation or the 
scarcities of dollar but it’s the 
uncertainties that clouds the 
economy.However ICT has 
countless potentials in devel-
oping Nigeria’s GDP.”

“During the recession pe-
riod, every foreign investor 
had the fear of shutting down 
and moving out of Nigeria, but 
with increase in international 
oil price, Nigeria is gradually 

experiencing more economic 
fortunes in external reserves, 
sovereign weight fund and 
purchasing manager index 
(PMI) which have restored the 
confidence of foreign inves-
tors to invest in Nigeria.” Frank 
Lee added.

He noted that the company 
has huge responsibilities in 
meeting the demands of over 
90 million internet users in 
Nigeria and also reaching 
over 200 communities and 40 
million people in rural areas 
who don’t have access to com-
munication service.

Huawei entered the Ni-

geria market in 1999 and all 
through the sixteen years; 
Huawei has developed to be 
the preferred partner of tele-
com operators, government’s 
industry clients and channel 
resellers with operation in 36 
states around the country.

Frank Lee further noted 
that the company have being 
supporting the government 
in its various methodologies 
with the aim of creating more 
jobs and increasing more 
revenue for government agen-
cies. He however advised the 
central bank of Nigeria (CBN) 
to have a stable currency 

...Solvency margin ratio stood at -1.71 percent in Q3 16
mance has been deteriorating 
as premium income continues 
to shrink.

Combined Ratios (CR) 
stood at 1.33 percent in the pe-
riod under review, higher than 
the 100 percent threshold.

The CR is the addition of 
underwriting expenses and 
loss expenses multiplied by 
100. A ratio less than 100 per-
cent means a firm is efficient. 

An inefficient underwrit-
ing performance resulted in 
a 54.34percent drop  in un-
derwriting profit to N410.61 
million in September 2016 
from N900 million the previ-
ous year.

3 years ago, the National 
Insurance Commission (Nai-
com), the apex regulator for 
the insurance industry, fired 
the management and board of 
IEI and replaced them with an 
interim management board.

The apex body said that 
such a decision was taken in 
the interest of shareholders 
and policy holders that have 
invested in the firm with the 
expectation of return on their 
investment.

The shareholders of IEI 
gave the Interim Board and 
the Technical Committee 
approval to recapitalise the 
company with N9 billion.

For the first nine months 
through September 2017, the 
Nigerian insurer recorded a 

policy that will attract foreign 
investors and encourage pri-
vate sector participation.

Speaking on the company’s 
plan for 2018, Frank lee added 
“we are looking at expanding 
our offices in Nigeria and 
increasing our work force 
which will be strictly Nigerians 
in 2018.

 “Nigeria boasts of ex-
tremely entrepreneurial, tech-
savvy and young population 
and also has the potential to 
achieve what South Korea 
and Rwanda has currently 
achieved.” said Country Edi-
tor of The Business Year, Silvia 

Limbsa at the media event
“For example, South Korea 

is the number one country 
in ICT development index 
in 2015 and 2016, only over-
taken by Iceland in 2017 while 
Rwanda digital revolution 
enables it boast of 4G free 
network round the country.” 
Silvia Limbsa added.

She however recommend-
ed that consistent govern-
ment polices irrespective of 
leadership, strong private 
sector, long term transparent 
and efficient programme will 
help ICT boast its contribution 
to GDP.

loss after tax of N641.80 mil-
lion as at September 2016 
as against a loss of N643.38 
million recorded in the cor-
responding period of 2015.

International Energy In-
surance paid N859.12 million 
in claims as at September 
2016, representing a 30.72 
percent reduction from the 
N1.24 billon recorded last 

year.
Claims ratio otherwise 

known as loss ratio increased 
to 53.68 percent in the period 
under review as against 37.38 
percent as at September 2015.

Underwriting expenses 
were down 29.28 percent to 
N1.28n billion in the period 
under review, as against N1.81 
billion recorded the previous 

year.
IEI’s premium income has 

been shrinking, which means 
top lines (revenue) cannot 
cover all increases in costs.

Gross premium written 
(GPW), Gross premium in-
come (GPI) and Net premium 
income (NPI) dipped by 52.50 
percent, 39.40 percent, 38.90 
percent to N1.61 billion, N2.03 

billion and N1.60 billion re-
spectivel y  In September 2016.

IEI emerged in June 2003 
when a group of investors and 
management acquired 70 per 
cent majority equity stake in 
Global Assurance Company 
Limited. Ironically, Global 
Assurance was then 34 years 
old and under the technical 
management of Naicom.
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Transcorp Power Limited meets BPE terms one year ahead of schedule

N
igeria’s leading 
power genera-
tion company 
Transcorp Pow-
er Limited has 

met and exceeded its terms 
of agreement with the Bureau 
of Public Enterprises as man-
dated in 2013.

 When the Transnational 
Corporation of Nigeria Plc. 
took over the Ughelli Power 
Plant in November of 2013, it 
presented a strategic plan to 
increase the supply of power 
to Nigeria’s national grid in 
order to power more schools, 
hospitals, businesses and 
improve the overall standard 
uof living. The power plant 
was handed over to Transcorp 
only after the conglomerate 
agreed to increase generating 
capacity from 160 Megawatts 
to 670 Megawatts in at least 
five years (Fifth year ending 
December 2018).

 On Friday 15th Decem-
ber 2017, President/CEO, 
Transcorp Plc, Adim Jibunoh, 
visited the office of the Bureau 
of Public Enterprises in Garki 
Abuja to submit the evidence 
of this to Alex A. Okoh, Direc-
tor General, BPE.

 Mr Jibunoh stated “Trans-
corp will never stop empha-
sizing how critical power 
generation is to the success 
of the Nigeria project. In line 
with our commitment to im-
proving lives and transform-
ing Nigeria, Transcorp Power 
Limited has shown a level of 
enterprise, excellence & ex-
ecution that should serve as 

an example to all Nigerians of 
what we can achieve when we 
face a challenge with resolve.”

 Transcorp took over 
Ughelli Power Plant from 
PHCN (now known as Trans-
corp Power Ltd) with only 
four units poorly contribut-
ing an average of 160MW. 
With systematic recovery of 
Gas turbine units, Transcorp 
reached 340 MW by end of 
2013. Transcorp power con-
tinued the journey in 2014 
and was able to recover seven 
units in twelve months and 
total available capacity hit 
560MW by the end of 2014.

 In 2015, Transcorp Pow-
er Limited in collaboration 
with GE (General Electric) 
replaced 100MW gas turbine, 
GT 15 with a 115MW upgrad-
ed capacity. In March 2017, 
GT 15 was commissioned by 
the Minister of Power, Works 
& Housing, Babatunde Raji 
Fashola, SAN and tied to the 
National Grid.  2017 saw the 
addition of 105 MW from 
GT20 and ultimately reached 
701MW available capacity 
from 16th November 2017. 

 CEO Transcorp Power 
Limited, Kalyana Sundaram 
credited the achievement to 
the hard work of the Trans-
corp Power team. “As happy 
as we are to announce this 
achievement which clearly 
shows that we are staying 
the course and achieving 
our short term goals, we are 
poised to ramp up our efforts 
as we turn our attention to our 
long term goal of generating 

at least 25% of Nigeria’s total 
power supply.” He said.

 While congratulating the 
Transnational Corporation of 
Nigeria for executing on its ex-
pansion strategy as promised, 
Chairman Transcorp Plc. 
Tony O Elumelu said “This is 
what we look for as investors. 
A conglomerate that func-
tions with a clear vision of its 
future, develops a winning 
strategy that will go the dis-
tance, and then executes that 
strategy to near perfection.”

 Transnational Corpora-
tion of Nigeria Plc (Trans-
corp) is a leading diversi-
fied conglomerate. Focused 
on acquiring and managing 
strategic businesses that cre-
ate long-term shareholder 
returns and socio-economic 
impact. Business interests 
are in four strategic sectors: 
Power, Energy, Hospitality 
and Agriculture.

Incorporated on Novem-
ber 16, 2004 and quoted on 
the Nigerian Stock Exchange, 
Transcorp has a shareholder 
base of about 300,000 inves-
tors, the largest of which is 
Heirs Holdings Limited, a 
pan-African proprietary in-
vestment company.

Notable businesses in-
clude the award-winning 
Transcorp Hilton Hotel, Abu-
ja; Transcorp Hotels, Calabar; 
Transcorp Power Limited 
which acquired Ughelli Power 
Plc, owner of the 972MW 
Ughelli Power Plant and 
Transcorp Energy Limited, 
operator of OPL 281.

Reinsurer returns will be barely above cost-of-capital in 2018: Fitch

Despite the fact that a 
reinsurance market 
price recovery of 
sorts is anticipated 

in 2018, on the back of the 
major catastrophic losses, 
rating agency Fitch says that it 
expects reinsurers will remain 
pressured, with their earnings 
in 2018 likely only barely above 
cost-of-capital.

Fitch says its sector out-
look for reinsurance remains 
negative and while its rat-

ings outlook is stable that 
could change if loss expecta-
tions from 2017 catastrophes 
worsen for any of the cohort 
of global reinsurers it tracks.

The 2017 catastrophe loss-
es have driven the average 
combined ratio across the 
group of reinsurers to 110% 
for 2017, but Fitch does expect 
that earnings from the invest-
ment and operations outside 
of non-life reinsurance will 
help the group to report posi-

tive earnings for the year.
Fitch forecasts that the 

group of reinsurance firms it 
tracks will achieve net income 
return on equity (ROE) of 2.1% 
in 2017, down from 8.5% in 
2016.

With all the discussion of 
higher reinsurance pricing 
and a post-loss shift in the 
market cycle you might have 
thought the forecasts for 2018 
would be for ROE’s to increase 
for reinsurers, but actually the 

opposite is true.
Fitch says that, under a 

normal catastrophe load, it 
anticipates that reinsurers will 
achieve a 7.1% ROE for 2018. 
That’s “barely expected to be 
above cost-of-capital,” the rat-
ing agency notes.

Fitch estimates that cost-
of-capital comes in at between 
6% and 7% for the reinsurers 
and says that as underwriting 
and investment returns are 
likely to remain stressed in 
2018 this may only barely be 
achieved.

That’s based on a forecast 
combined ratio for 2018 of 96% 
across the group of reinsur-
ance firms, with an average 
catastrophe loading of 8 points 
for the year.

Fitch does note that, “The 
underlying combined ratio 
should improve slightly in 2018 
as reinsurance market pricing 
appears to have reached a bot-
tom in 2017 and is expected to 
turn positive in 2018,” but still 
this is not expected to improve 
the picture dramatically.

Given any price rises 
achieved may be relatively 
short-lived, as the weight of 
capital in the reinsurance 
sector is expected to increase 
as loss reserves and collateral 

L-R: Bidossessi Ahodegnon, regional director, Nigeria Cluster, Vlisco; Omoyemi Akerele, executive 
director/founder, Style House, Lagos Fashion Week; Lasisi Ajarah, class captain, Vlisco Masterclass 
2017; Yvonne Chioke, head human capacity, Vlisco Nigeria, and Adaeze Alilonu, at the Vlisco 2017 
Masterclass.

L-R: Alex A. Okoh, director general, Bureau of Public Enterprises, receives President/CEO, Transcorp 
Plc, Adim Jibunoh at the Bureau’s office in Garki Abuja. 

trapping issues get resolved 
over the coming months, this 
is not a particularly rosy out-
look for the traditional rein-
surers.

It implies that profitabil-
ity is going to remain de-
pressed and that any increase 
in losses above the average 
levels could push the sector 
towards unprofitability across 
the year.

That’s precisely the situa-
tion reinsurers found them-
selves in at the beginning of 
2017 and so it appears market 
forces have not changed sig-
nificantly.

While the underlying may 
improve, with the help of price 
rises achieved at the renew-
als, the best way to capitalise 
on them and turn them into 
higher profits is going to be 
reductions in the expense 
ratio, intermediation costs 
and other factors that eat into 
underwriting profits.

Hence the focus on digi-
talisation, expense efficiencies 
and directly accessing risk are 
likely to increase even more 
among the major reinsurers. At 
the same time the ILS players 
are likely to continue to push 
for higher margins in their 
underwriting as well, using 

similar approaches.
Once again this all points 

to a highly competitive mar-
ketplace, where efficiency of 
capital is going to remain a 
defining factor between failure 
and success for some players 
in the future.

Fitch’s analysts say, “Capi-
talisation should remain 
strong, and we expect share-
holders equity growth of 1% 
for 2018.”

The question is, how long 
will shareholders back a sec-
tor that is growing so slowly? 
Any pressure from investors 
is sure to accelerate the desire 
to innovate and evolve, which 
could speed up change in this 
market over the coming years.

It’s vital to make a better re-
turn above the cost-of-capital, 
or the proposition of backing 
some traditional reinsurers 
could become less compelling. 
That suggests some radical 
changes in strategy may be 
required, as well as expense 
cuts in order to offer investors 
a more compelling proposi-
tion. It could also lead to fur-
ther reinsurer experiments in 
using third-party capitalised 
balance-sheets, as a more ef-
ficient home for certain types 
of risks.



L-R: Yao Wenjun, Consulate General, People’s Republic of China in Lagos; Yinka Sanni, chief 
executive, Stanbic IBTC Holdings PLC, and Wang Jianzhong, administration director, People’s Republic 
of China in Lagos, at the 2017 Stanbic IBTC Fine Arts and The Acts event in Lagos.
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L-R: Edward Lawani, secretary, BIFM; Helen Majemite, event co-ordinator, BIFM; Tunde Obileye, vice 
chair, BIFM Lagos; Wale Odufalu, chair, BIFM Nigeria and Olumide Aina, vice chair, BIFM Abuja, at the 
2017 BIFM C-Suite Forum in Lagos. 

Lafarge boosts primary healthcare with two 
health centres in Ogun communities

As part of effort to reach 
out to its host commu-
nities and improve on 
the primary healthcare 

delivery offered in Ogun State, 
Lafarge Africa Plc has provided 
two fully-equipped health cen-
tres for two communities, name-
ly, Batoro and Aruba in Sagamu, 
Sagamu Local Government Area 
of Ogun state.

The world leading cement 
manufacturer also conducted 
free eye surgeries for 100 indi-
genes of Remo in the Ogun East 
Senatorial District, who have 
various eye defects, just as La-
farge Africa provided sanitation 
tools and materials such as hand 
gloves, dust bins, wheel barrows, 
rakes, brooms, nose guards, 
sanitizers, among others, to 
Sagamu Youth Council in order 
to ensure hygienic environment.

Speaking at the inauguration 
of the two health centres donat-
ed to two Sagamu communities 
at the weekend, Michel Pucher-
cos, Lafarge Africa Country CEO, 
declared that Lafarge would 
continue to show commitment 
to education, health and safety, 
economic empowerment and 
infrastructural development in 
Nigeria, especially to its host 

communities across the coun-
try.

Puchercos, who announced 
N5 million bursaries to 100 
tertiary school students drawn 
from all the communities in 
Remo axis of Ogun state, noted 
that Lafarge Africa was able 
to reach out to its host com-
munities as part of measures to 
support government in its quest 
to offer quality and affordable 
healthcare for the entire resi-
dents of the State.

He said, “On our part in the 
last four decades of our strategic 
partnership and collaboration, 
we have continued to show our 
commitment to education, eco-
nomic empowerment, health 
and safety and infrastructural 
development.

Apart from being pillars, 
founded on the Sustainable 
Development Goals, it forms 
part of Lafargeholcim’s plan 
of guaranteeing a sustainable 
future for all. “As always, our in-
vestments in CSR demonstrate 
our commitment to positively 
impacting lives. Earlier in the 
year and in line with Health & 
Safety as Lafarge’s overarching 
value, two health centres have 
been provided for the commu-
nities. To ease access to potable 
water, we commissioned ad-

ditional ten (10) boreholes in 
various communities.

“In the area of education, 
several blocks of classrooms 
were renovated and furniture 
provided for twenty one (21) 
public primary schools within 
this community. A hundred 
undergraduates also benefitted 
from our bursary awards while 
two buildings were renovated 
for the National Association for 
the Blind.

“In addition to these are 
skills acquisition programmes, 
programmes for the develop-
ment of creative skills, com-
puter/InfoTech training as well 
as coaching programmes for 
students of public senior sec-
ondary schools. We could not 
have achieved these modest 
successes without the support 
of RIDSCo and the good people 
of Sagamu.”

Responding on behalf of 
government, the Commissioner 
of Education, Science and Tech-
nology, Modupe Mujota, lauded 
Lafarge’s gesture towards quality 
health and academic excellence 
in the State, saying the interven-
tion undertaken in the areas of 
health, education and economic 
empowerment had represented 
Lafarge as one of Ogun state 
partners in progress.   

 

RAZAQ AYINLA, Abeokuta

L-R: Steve Ayorinde, commissioner for information and strategy, Lagos State; Segun Ogunleye, senior 
brand manager, Seven-Up Bottling Company Plc, and Toyin Abraham, Nollywood Actress, at One Lagos 
Fiesta Press Conference refreshed by Pepsi in Lagos.

L–R: Sharafadeen Mohammed, senior manager, corporate segment, MTN Nigeria; Elizabeth Amkpa, 
general manager, Kwese TV; Onyinye Ikenna-Emeka, general manager, enterprise marketing, MTN 
Nigeria, and Dare Kafar, head of marketing, Kwesé TV, after Kwesé TV and MTN Nigeria entered an 
agreement for the distribution of Kwesé TV held in Lagos.

Akamai Technologies jumps on activist stake

Akamai Technologies 
jumped more than 13 
per cent on Monday 
after Elliott Manage-

ment, a noted activist hedge 
fund, disclosed a stake in the “sig-
nificantly undervalued” cloud 
computing company, leading a 
US stock market that hit record 
highs on mounting expectations 
of tax cuts.

The Massachusetts-based 
company’s shares had recovered 
some of their ground in recent 

months after sliding to a one 
and a half year low in August, but 
the boost provided by Elliott has 
now almost erased the stock’s 
2017 losses.

Elliott, led by the billionaire 
Paul Singer, is one of the most 
feared activist investors for its 
often aggressive stance. It has 
embarked on bruising corporate 
campaigns in recent years.

Akamai, which provides 
a cloud computing platform 
for companies including 
banks, insurers and asset 
managers, “possesses an un-
matched network platform 

which provides a significant 
competitive advantage in its 
ability to deliver, accelerate, 
optimise and secure global 
traffic and business appli-
cations over the internet”, 
the hedge fund wrote in a 
regulatory filing made late 
on Friday.

Elliott said that among the 
changes it would seek through 
talks with Akamai’s board were 
an overhaul of its operations, 
management, capital allocation 
and board composition, as well 
a strategic review or sale process 
for all or parts of Akamai.
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Tejuosho Ultra-Modern 
Shopping Center has 
received a lifeline with 
the launch of SPAR Ni-

geria on its premises on Friday, 
last week.

The new hypermarket store 
in Tejuosho brings to six the 
number of stores opened by 
SPAR Nigeria in Lagos and 
twelve stores across the country. 
It is also the first modern shop-
ping mall in the entire complex 
located in the heart of Yaba.

The ultra-modern shop-
ping centre that occupies over 
25,000sqm of land with over 
1,692 shops on four floors was 
opened to the public in 2012. 
Unlike the old market that it re-
placed the ultra-modern shop-
ping centre boasts of a parking 
space that can contain about 800 
vehicles, two ramps to assist the 

Tejuosho ultra-modern mall gets facelift with SPAR unveiling

physically challenged, crèche 
for mothers and 40 convenience 
areas.

Edward Stevenson, the gen-
eral manager of the market said 
there are spaces for banks. Plans 
are also in gear to establish a 
radio station, a cinema, and a 
food court.

John Goldsmith told Busi-
nessDay that the new Tejuosho 
market aligns with SPAR Nige-
ria’s vision to bring the very best 
of retail experiences to millions 
of Nigerians across the country.

“Nigeria is arguably the larg-
est economy in Africa. She is 
also the country with the high-
est human capital and labour 
force within the continent,” 
Goldsmith said. “Global brands 
and businesses need the right 
market for their various goods 
and services, especially in the 
FMCG category and Nigeria 
possesses this unique quality.

“We continue to expand 

here because our interest goes 
beyond profit to job creation 
and SMEs support. We have 
loyal shoppers who are pas-
sionate about quality, service 
delivery and brand-shoppers 
interaction.”

Babatunde Oke, Group 
Chief of Finance for Tejuosho 
Market noted that the coming 
of a brand like SPAR Nigeria 
to the ultra-moder shopping 
centre that modern retailers 
are beginning to recognise the 
potential.

“We are proud to be associ-
ated with SPAR as a super-brand 
and lifting up this market. It has 
been very encouraging seeing 
things like this. You can see that 
a retail market like this is going 
to transform the shopping at-
titude of people in this area and 
far from this area. We hope that 
the whole Tejuosho market gets 
a facelift where people can get 
what they want in one place.

RoBIN WIggLEsWoRth

S&P 500 propelled by another solid day for materials, energy and financial sectors

donates N5m bursaries to 100 students 
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Stories by HOPE MOSES-ASHIKE

O
ver the years, 
lack of access 
to finance has 
been a major 
challenge to 

Small and Medium Enter-
prises (SMEs), and this has 
resulted to exclusion of a 
number of adult Nigerians, 
especially in the informal sec-
tor of the economy.

According to informa-
tion from Enhancing Finan-
cial Innovation and Access 
(EFINA), close to 43 percent 
of our working age popula-
tion have no access to bank 
loans, and have to resort to 
obtaining loans at predatory 
rates; they also have to incur 
higher charges and travel 
long distances in receiving or 
sending funds due to lack of 
financial access points within 
their localities.

Need for banks to set up SME desk

The measures will also 
take into consideration Micro 
Small and Medium Enterpris-
es (MSMEs) that are unable to 
obtain credit facilities from 
financial institutions.

Consequently, the CBN 

In spite of the various in-
tervention funds set aside by 
the CBN for the sub-sector, 
not much has been accessed 
due to not being able to meet 
the requirements for access-
ing the funds.  

Going forward, the hur-
dles of accessing funds by 
small businesses will be over 
with the recent measures put 
in place by the bankers com-
mittee and the Central Bank 
of Nigeria (CBN).

Part of such initiatives 
or measures include the 
mandatory setting up of 
SME desk by deposit mon-
ey banks, reduction of in-
terest rates to five percent, 
among others.

“Improving access to fi-
nance for millions of Nigeri-
ans who do not have access to 
financial services can serve as 
a catalyst for sustained growth 
and creation of jobs in our 
economy”, Godwin Emefiele, 

governor, of CBN said.
“We intend to support 

measures that will deepen 
penetration of financial ser-
vices in the country to those 
who are financially excluded 
from the system”, he said.

Access Bank rewards customers for 
adopting family saving scheme

As a way of rewarding 
customer loyalty and 
giving back to soci-
ety, Access Bank plc 

has given out luxurious house, 
brand new car, scholarship, 
vacation in Dubai, generators 
and other consolation prizes 
to customers who adopted the 
new family savings scheme.

The Family Fortune Pro-
mo is the nationwide savings 
promo targeted at the family 
unit with Weekly, Monthly and 
Mega random selection.

At the mega draw held in 
Lagos, under the watchful eyes 
of Consumer Protection Com-
mission, the National Lottery 
Commission, Ernst& Young, 
and Lagos Lottery Board. Ce-
lestine Ikwuka Obinabor and 
her family emerged the winner 
of four bedroom terrace house 
located at Lekki axis.

Ayoola Olayiwola Noah, 
who has used his car for seven 
years, was on his way to the 
Mechanic when he received 
the good news that he has won 
the brand new KIA Cerato car.

A woman who planned 
to spend her Xmas in Sokoto 
won the family vacation in 
Dubai prize. Five customers 
including Gerard Shaw, Clem-
entina O. Emenalo, Chinedu 
Onyekwelu, Olayiwole Ona-
sanya, and Eloho Imoriaruena 
won the scholarship category 
worth N1 million each.

Speaking at the event, Titi 
Osuntoki, executive director 
business banking said that Ac-
cess Bank was the first to flag 
off the family saving scheme 
in June. She added that the 
mega draw was the “first time 
in the country where people 
will win a house, car, 15 KVA 

soundproof generators two 
all-expense paid trip Dubai 
for three families, full scholar-
ships worth one million for 
five, 125 consolation prizes in 
one sweep.

“What we are doing today 
is our own way of rewarding 
customers who accepted and 
embraced the concept. One 
significant thing in this con-
cept is that while your money 
is safe in the bank, you are 
qualified to take part in the 
promo and win exciting prizes”, 
Osuntoki said.

Speaking further, she said 
“Our new concept is meant to 
draw the family closer. Most 
times, family does a lot of 
things together but not saving 
together. What we have done 
with this family banking prod-
uct was to ensure that family 
save together.

has relaxed some stringent 
conditions for accessing 
some of the intervention 
funds such as the N26.8 bil-
lion Agri-Business, Small and 
Medium Enterprises Invest-
ment Scheme (AGSMEIS) 

and the MSME Development 
Fund.

The development of the 
movable Collateral Registry 
will help in improving ac-
cess to credit particularly for 
MSMEs that do not have fixed 
assets to serve as collateral in 
order to obtain lending fa-
cilities.

According to EFInA Access 
to Financial Services in Nige-
ria 2016 survey, the financially 
served proportion of the Ni-
geria’s adult population grew 
by an average of 6.4 percent 
between 2008 and 2012.

This growth slowed down 
to 0.2 percent in 2014, with 
an eventual decline of 2.1 
percent in 2016• This decline 
was driven by a reduction 
in the proportion of adults 
accessing financial services 
through Other formal pro-
viders (other than Deposit 
Money Banks) and informal 
financial providers.

Accion MfB looks to open 80 
new branches in 2018

Accion Microfinance 
Bank (MfB) in its re-
cent market penetra-
tion and expansion 

strategy seeks to open 80 new 
branches in existing states 
with footprint in the North and 
the Federal Capital Territory 
(FCT) in the new year 2018, 
as it continue to invest more 
on IT infrastructure to ensure 
its service touch points are 
reliable.

This position was made 
known by Bunmi Lawson, 
managing director/CEO 
Accion MfB at the annual 
Customers’ Forum with the 
theme, “Sustaining Market 
Leadership in the next phase 
of Accion MfB,” held recently 
in Lagos.

Lawson in her welcome 
address said Accion disbursed 
a total of N17.5 billion in 2017 

to 53,238 customers. Accord-
ing to her, the bank has grown 
its loan customers from 1000 
at inception in 2007 to 42,905 
by November 2017.

 Lawson who is stepping 
down at the end of the year 
after 10 years as managing 
director/CEO of Accion MfB 
due to regulatory provisions 
by the Central Bank of Ni-
geria (CBN) in her speech 
opined that, “From inception 
of the bank to date we have 
disbursed a total of N79.7 
billion while the number 
of accounts opened also 
grew from 2,531 in 2007 to 
294,018 in November 2017,” 
she stated.  

In his remarks Taiwo Joda, 
incoming managing direc-
tor/CEO assured the custom-
ers that the bank’s services 
will be expanded to more 

locations to ease operations 
and accessible service.  “We 
will continue to deliver and 
provide efficient, quality and 
seamless services through 
our numerous delivery chan-
nels and products. Our Cor-
porate Social Responsibility 
activities will also continue 
as usual,” he said.

Joda opined that manage-
ment of the bank in response 
to customers complaints will 
soon launch the Accion MfB 
Short Code *572# for prompt 
service delivery. “We are in 
the process of launching Ac-
cion MfB new Short code to 
replace Brighter 143. This is 
simply banking on the phone 
making you able to do banking 
transactions such as account 
balances, funds transfers, and 
bills payments from mobile 
devices,” he concludes.
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Kola Osunsanu, CEO, Obenike Farms Limited; Olaolu Oyinloye, 
CEO, Sugar Hill Farms; Lola Adigun, CEO, Lolly Farms; Femi 
Malomo, CEO, Number1 Pig Farm Nigeria Limited and Muturayo 
Awosika, Papis Global Farms during the porkies family hangout 
in Lagos recently.

L-R : Emmanuel Ibru, chairman, Plantation Owners Forum (POFON); Henry Olajutoye, president, 
National Palm Produce Association of Nigeria (NPPAN); Fatai Afolabi, executive secretary, POFON 
and Brian Hammond, director, IMC Plantations Limited during a press conference to stem the tide 
of rising CPO imports in Lagos recently.

Nigeria’s palm oil imports from 
West African countries surge

D
espite Federal 
G o v e r n m e n t 
efforts targeted at 
reducing Nigeria’s 
food import bill 

that gulps N5 billion annually 
and the inclusion of Crude 
Palm Oil  (CPO) in the list of 41 
items restricted from forex, the 
country has seen its imports 
of the crop from neighbouring 
West African countries rising 
rapidly.

In a press conference 
recently to stem the tide of the 
rising CPO imports into the 
country, stakeholders in the 
subsector stated that some 
West African countries are now 
transit routes for palm oil into 
the Nigeria under the ECOWAS 
Trade Liberalisation Scheme 
(ETLS), which is depriving the 
country revenue it would have 
generated in form of duties 
and levy.

To protect the country’s 
palm oil industry and spur the 
industry growth the government 
had imposed a 35 percent tariff 
(10% duty and 25% levy) on the 
importation of palm oil into the 
country.

“All available statistics point 
to the fact that the CPO export 
data recorded for some West 
African countries are actually 

In line with the Federal 
Government efforts to 
diversify the country’s 

revenue base away from oil, 
pig farmers in the country are 
seeking ways to increase their 
market share in the country’s 
protein market as pork can 
now be turned into a variety of 
products.

The farmers made known 
to journalists during their 
exposition of pork to Nigerians 
recently in Lagos.

“We have been producing 
pork for other communities and 
other nations at an affordable 
rate but now we want to 
increase our local market share 
and home grown communities 
in Nigeria, so that Nigerians 
can also benefit from this 

Pig farmers seek larger market share 

…stakeholders call for forensic audit
…FG losing tariffs through ETLS

…exports hit N3billion annually
...increasing value addition
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notorious product,” said Femi 
Malomo, chief executive officer, 
NumberOne Pig Farm Nigeria 
Limited.

“The demand for pork meat 
in Nigeria is rising but relatively 
to our population it is still very 
low but we have a situation right 
now that pork meat is the most 
popular meat at the moment 
among the educated middle 
class especially those that are 
health conscious,” Malomo 
said.  

He noted that Nigeria 
generates about N3 billion from 
life pigs exports to neighboring 
West African countries.

He also stated that the 
subsector is becoming very 
attractive to youths as the 
average age of pig farmers have 
declined to 20 years currently, 
saying that most of the farmers 
are now more enlightened and 

Farms Limited, said that the 
essence of the event was to 
showcase the uses of pork in 
preparing different variety of 
recipes.

exports into Nigeria from CPO 
that were imported into those 
countries. In essence, these 
West African countries are 
transit points for CPO destined 
for Nigeria,” said Emmanuel 
Ibru, chairman, Plantation 
Owners Forum of Nigeria 
(POFON).

“These countries earn 
their own duty, whilst they 
and Nigerian importers deny 
Nigeria from earning revenue. 

This should not be allowed to 
continue and we say a big no to 
ELTS crime.

“We need to expose further 
the ETLS antics. It is an indirect 
way of applying for waivers to 
import CPO and prohibited 
items,” Ibru added.

He called on the Nigeria 
Customs Service to conduct 
a forensic audit of all imports 
including ETLS imports to 
identify the defaulters and get 

them to make refunds to the 
government, empahsising that 
if duties were paid, it would not 
be profitable to import palm oil.

To protect the country’s 
palm oil industry and spur the 
industry growth the government 
had imposed a 35 percent tariff 
(10% duty and 25% levy) on the 
importation of palm oil into the 
country.

Also speaking during the 
press conference, Fatai Afolabi, 

educated.
A l s o  s p e a k i n g  w i t h 

j o u r n a l i s t s  d u r i n g  t h e 
exposition, Eniola Bambgelo, 
chief executive officer, Voltron 

JOSEPHINE OKOJIE

ag@businessdayonline.com
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executive secretary, POFON said 
that the inclusion of CPO in the 
country’s import prohibition list 
has brought about an increase 
in the country’s production in 
the last 10 years.

Afolabi noted that no West 
African country has the capacity 
to export palm oil into Nigeria, 
saying that Nigeria still remains 
the largest producer of the 
produce on the continent.

“No West Africa country has 
the capacity to meet their local 
consumption and export to 
other countries,” the executive 
secretary said.

He noted that Nigeria 
requires 450,000 tons to make 
up for her annual production 
shortfall while lamenting that 
the country imports more than 
the shortfall, making Nigeria a 
dumping ground for imported 
oil.

The executive secretary 
stated noted that Nigeria 
palm oil is less competitive to 
the imported ones owing to 
the high cost of production, 
infrastructural gaps, high 
logistics cost and the likes.

He urged the Federal 
Government to take a holistic 
look at the objectives of the 
ETLS to ensure Nigeria is not 
being shortchanged.

Data from Malaysia Palm Oil 
Board shows that exports from 

Malaysia to Ghana increased 
by 42 percent year-on-year 
from 163,095MT in 2016 to 
232,287MT in 2017.

A l s o ,  e x p o r t s  f r o m 
Malaysia to Benin increased 
by 13 percent year on year 
from 249,850MT in 2016 to 
282,003MT in 2017.

Henry Olatujoye, president, 
National President, National 
Palm Produce Association of 
Nigeria (NPPAN),  stated that 
the inability of government to 
provide a reliable data for the 
industry has remained a major 
problem for the industry, saying 
that some foreign investor are 
taking the advantage to deceive 
the government in allowing the 
importation of the produce into 
the country.

He  a d d e d  t h a t  s o m e 
Indian investors always seek 
for reasons to keep importing 
CPO into the country under 
the pretense that the country’s 
CPO is of low standard.

Import of CPO from Ivory 
Coast to Nigeria increase 
by 1,382 percent from N282 
million in q2 2017 to N4.2 
billion in q3 2017, similarly 
imports from Ghana under 
the same period increased by 
79 percent from N112 million 
to N200 million, according to 
data from the National Bureau 
of Statistics (NBS). 

“Pork can be prepared in 
different forms such as suya, 
pepper soup, barbecue and in 
making varieties of local dishes,” 
said Bambgelo.

“We intend to change 
the perception of Nigerians 
towards pork. There are new 
genetics and better ways of 
doing the pork business that 
has addressed the issues of 
tape worm and provide better 
environment to rear pigs,” he 
further said.

Kola Osunsanu, Obenike 
Farms Limited, said that despite 
the low demand of pork in 
the country, the business is 
still more lucrative than other 
livestock businesses, noting that 
was a poultry farmer for eight 
years before finally venturing 
into pig farming.

“I was a poultry farmer for 
eight years before diverting into 

pig farming. Pig farming gives 
me peace of mind,” Osunsanu 
said.

“Currently, the demand 
for pork meat in the country 
has been very low because of 
economic downturn which has 
reduced consumer purchasing 
power. Despite this pig farming 
is still lucrative than other 
livestock farming I have tried in 
the past,” he added.

He noted that pigs are now 
processed into diverse parts 
like beacon, tender parts to 
meet individuals specific needs, 
saying that the average cost 
of a kilogram of pork sells for 
N1,000.

Livestock production grew 
by 2.52 percent in Q3 2017 from 
2.28 percent in Q2 2017 and O.76 
percent in Q3 2016, National 
Bureau of Statistics (NBS) states 
in its Gross Domestic Q3 report. 



F
o l l o w i n g 
t h e  F e d e r a l 
G o v e r n m e n t 
quest of boosting 
the country’s rice 

production, at least 6,520 
farmers drawn from five 
states across the country 
i n c l u d i n g  Ko g i  a re  t o 
participate in this year’s 
dry - season rice production 
under the CBN Anchor 
Borrowers Programme.

R a b i n  E m a i k w u 
chairman,  All  Farmers 
Association of  Niger ia 
(AFAN), disclosed this at 
the monthly meeting of the 
Core Delivery Team (CDT) 
of the State Partnership 
for Agriculture (  SPA ) 
organized by Synergos 
Nigeria over the weekend 
in Lokoja.

The monthly meeting 
was to enable the CDT 
discuss and outline 2018 
priority areas of activities 
and inter vention while 
evaluating progress and 
new developments made 
in the agricultural sector 
and as well  strengthen 
c o l l a b o r a t i o n  a n d 
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6,520 farmers to participate in 
dry season rice production
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VICTORIA NNAKIAIKE, Lokoja

December 07 –  14  2017  Novus Agro Commodity Index

D e n n i s  O k o l o k e , 
d i r e c t o r - a g r i c u l t u r a l 
service, Kogi State Ministry 
of Agriculture, said the state 
intended to improve on the 
production of cassava, rice 
and cashew in the 2018 
planting season, adding 
that about 4,200 hectares 
of land comprising 200 
hectares in each of the 21 
local government areas in 
Kogi had been earmarked 
for the production and 
enhancement of cassava 
value chain.

He also informed that 
Alloma Oil Palm Plantation 
was billed for rehabilitation 
and expansion with over 
1,000 hectares of available 
land, while rehabilitation 
and expansion of cocoa 
f i l e d  w a s  a l s o  b e i n g 
planned for nine local 
government areas.

Also in his contribution,  
Uhuru Akoh ODI,  director, 
livestock in the ministry , 
hinted that 1, 000 earthling 
ponds would be established 
to empower youths with 
a pilot project of 2,500 
fingerings per pond in each 
local government areas 
of  the three senatorial 
districts.

partnership in the state. 
E m a i k w u ,  w h o 

doubles as  the special 
adviser to Yahaya Bello 
on Farmer ’s Affair  and 
Agricultural Development 
said the model is being 
exper imented in Kogi ,  
Kw a r a ,  Ni g e r,  P l a t e a u 
and the Federal Capital 
Territory (FCT) ,  using 
6,520 existing rice farmers 
across.

“ We  a re  u s i ng  f a r m 
l o c a t i o n s  t h a t  d o  n o t 
require a fresh clearing 
of land.  The mapping is 
already going on in Kogi 
and hopefully by the end 
of this year to January 2018 
the programme will kick 
start”.  Emaiku said.

Recheal Tokola, director 
nutrition in her address 
disclosed that the ministry 
would embark on micro 
-  n u t r i e n t  d e f i c i e n c y 
control through promotion 
o f  h o m e  g a r d e n s  a n d 
school farming, adding 
t h a t  N 1 0 M i l l i o n  h a s 
b e e n  p r o p o s e d  f o r 
c o m m e n c e m e n t  o f 
n u t r i t i o n - s e n s i t i v e 
agriculture in 2018 budget.

Also Lydia Oyegbule of 
Fadama 111 AF disclosed 
that plans are underway to 
establish 33 crop processing 
centres comprising 20 for 
women and 13 for youths, 
adding that funding for 
195 FADAMA beneficiaries 
would be made available.



The increased spate of cyber attacks and the exposure it leaves many governments and their citizens has seen several countries take critical steps in securing 
their national data including creating policies that ensures information is housed locally. However, most of Nigerian information still reside in data centers 
outside the country. Gbenga Adegbiji, General Manager of MainOne’s Data Center subsidiary, MDXi, spoke to BusinessDay’s FRANK ELEANYA recently on the 
benefits of creating policies that empowers local data centers and ensures the country achieves it digital transformation.

‘Sensitive Nigerian data should be stored in local data centres’
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What is the con-
nect ion be-
tween MDXi 
and MainOne?
MainOne is a 

Broadband Infrastructure Ser-
vices company, with vertical 
investments across connectiv-
ity and Managed Services while 
MDXi is a subsidiary of MainOne 
that focuses on the data center 
business. 

 
Why data centers? 
We are in the information 

age and our lives now revolve 
around the availability of one 
application or the other which 
is accessed online. Today, almost 
everyone has one social media 
account or the other; Facebook, 
LinkedIn, Whatsapp, Twitter etc; 
or you use ATM card, do online 
transfer of funds, watch a movie 
on Youtube, upload photos or 
send messages, consult Google 
maps to know the shortest route; 
call Uber or Taxify from your 
phone or order from Konga or 
Jumia and so on. 

 These applications reside in 
one Data Center or the other 
around the world and accessing 
these applications rely on con-
nectivity. This is why when one 
talks about data center, you have 
to talk about connectivity as well.

  Therefore, as we grow to 
be more sophisticated digital 
economy, we will continue to 
need bigger and more advanced 
data centers and MDXI and Mai-
nOne are rightly positioned for 
this future. 

 
What do think about Nige-

ria’s data center landscape 
today?

In Nigeria, the dynamic evo-
lution of digital technology and 
adoption across multiple verti-
cals is disrupting how business 
is done across industries, forc-
ing companies to invent new, 
information-centric business 
models. Indeed, as Nigerian 
businesses expand their partici-
pation in the global digital and 
online economy, in areas such as 
electronic banking, eCommerce, 
online content distribution, 
e-learning and online testing, 
investment in ICT infrastructure 
will need to grow at a pace that 
precedes adoption. Data Centers 
lie at the heart of this, enabling 
enterprises, social networks et al 
to store their critical data.

Global regulation is also fos-
tering data center expansions. 
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and created 100,000 direct and 
indirect jobs by a stimulation of 
ISP, ecommerce and epayment 
sectors.

 
 What are MDXI’s plans for 

the future in West Africa in 
the mid-term?

We plan to expand data center 
build-outs across West Africa in 
Sagamu, Ghana and Cote Ivoire 
to address the growing demand 
for content hosting. 

We have been in the data 
center collocation business for 
more than 5 years now and plan 

Apple, for instance will build 
its first data center in China to 
speed up services such as iCloud 
for local users and abide by laws 
that require global companies 
to store information within that 
country.

 
What are the challenges 

your company faces in en-
abling the digital economy 
in Nigeria?

One of the major constraints 
we experience is the high cost 
of operations, vide access to 
FOREX, low availability of Power 
- as you have to rely mostly on 
diesel-powered generators for a 
24/7 operations. and high cost 
of importation. Data Centers 
are capital intensive and usually 
require huge, clean power for 
its operations, whether via the 
public utility or privately owned 
diesel generators. We have in-
vested significantly in a direct 
connection to the national grid 
via one of the DisCos, in addi-
tion to the huge investment in 
specially designed diesel genera-
tors, so we can guarantee high 
availability of power that such a 
data center requires. 

Also, we face challenges im-
porting critical equipment in-
country. The Federal Govern-
ment’s policy on FOREX has 
adversely affected telecoms 
companies. In addition, the im-
pact of devaluation of naira to 
the dollar has been felt by most 
telecoms operators since most 
of our revenues are in Naira and 
the bulk of our expenses are in 
foreign currencies. We currently 
import all our equipment from 
outside the country and with 
the FOREX constraint; we have 
had to almost double what we 
were spending on equipment 
two years ago.

Unfortunately with this very 
high cost of operation, Nigerians 
still patronise Data centers lo-
cated outside the country which 
makes it more challenging from 
a cost and revenue perspective. 
Despite the existence of world-
class data centers in country, 
built to international standards 
and armed with all the relevant 
certifications, most government 
and enterprise businesses still 
host Nigeria’s data abroad, rather 
than patronize indigenous data 
centers where the security of our 
data could be guaranteed. 

The Federal Government 
needs to enable policies to drive 
the diversification from an oil-

to remain the gold standard data 
center company in the region 
with great focus on operational 
efficiency and security, giving 
our clients the time to focus on 
their core businesses. We will 
continue to maintain our certi-
fications that set us apart from 
the crowd through operational 
excellence and best practices.

In addition, we plan to remain 
West Africa’s biggest edge data 
center, servicing content pro-
viders, carriers and local ISPs. 
We plan to retain West Africa’s 
internet traffic, within the con-
tinent, by building the largest 
Internet hub in West Africa, with 
a new interconnection solution 
“Open-Connect”. Open-Connect 
is a service that facilitates im-
proved interconnection, col-
laboration and peering within 
our data center and enables 
superior peering at the Nigerian 
Internet Exchange also housed 
within the facility. This product 
enables the creation of an envi-
ronment that allows collocated 
customers connect to multiple 
networks, cloud and content 
providers while significantly 
reducing the cost of backhaul 
links to various providers. It also 
ensures competitive pricing in 
an open access, carrier neutral 
environment.

 
Is the Certification of Con-

structed Facility (TCCF) im-
portant for data centers?

The TCCF reflects a good pass 
mark but there is more to guar-
anteeing the sustainability of a 
data center than certifying that 
it has been constructed to a cer-
tain standard. Already, the MDXi 
data center has been certified as 
designed to certain standards i.e. 
TCDD (Tier Certification of De-
signed Documents) Tier III certi-
fications. We have concluded the 
rigorous requirements for TCDD 
with our world class project team 
and are working towards TCCF, 
which we expect to be concluded 
by Q1 2018.

However, after constructing 
the facility in line with the ap-
proved Tier III TCDD, we have 
taken the game much further 
than just the TCCF by subjecting 
ourselves to scrutiny and obtain-
ing the endorsement of leading 
global players in data centers. 
New international customers 
tell us that they are assured that 
we meet all the standards they 
require and more because we 
have been qualified by these 
global players that have the most 
rigorous standards for data cen-
ter service providers. In order to 
achieve this status, we have had 
to focus on operational sustain-
abilityand security which are 
more critical for data centers.

For instance, MDXI is the 
only data center in Nigeria today 
that has PCIDSS certification. 
PCI DSS means Payment Card 
Industry Data Security Standard 
and it refers to a set of hundreds 
of requirements put in to ensure 
the security of credit card and 
financial data on information 
technology systems. All busi-
nesses handling credit card data 
must be PCI DSS certified. With 
increased cyber threats, PCI DSS 
is not a luxury for data centers, 
but a necessity, which is why we 
ensured our facility undertook 
the rigorous requirement. We 
have also gone a step further 
with our ISO 9001 and ISO 27001 
certifications which focus on 
implementation, management 
and maintenance of information 
security within the Data Center 
and the data centre organisa-

tion. We are currently the only 
commercial data center in West 
Africa with PCI DSS, ISO 27001, 
9001 and SAP Infrastructure 
Operations certifications. As 
West Africa’s premiere datacen-
ter, we will continue to focus on 
operational sustainability as we 
expand our operations to new 
locations across West Africa in-
cludingSagamu, Accra, Ghana; 
and Abidjan, Cote Ivoire to ad-
dress the growing demand for 
world class data center services 
in the region. We are focused 
on providing nothing but the 
best services to our reputable 
customers.

 
MDXI is currently offering 

free passes and flight ticket 
to Mobile World Congress. 
Can you share details about 
that?

We will be attending the Mo-
bile World Congress, the world’s 
largest gathering for the mo-
bile industry, organised by the 
GSMA. This event holds in Bar-
celona, Spain and will attract 
over 108,000 attendees and 2300 
exhibitors from 208 countries. 

We are offering a lucky C-level 
executive the opportunity to join 
us to experience cutting-edge 
technologies that they can adopt 
to support their business, at no 
expense. All the winner needs to 
do is visit our Tier III, ISO 27001 
and PCIDSS certified Data Cen-
ter and stand a chance of joining 
us on an all-expense paid trip to 
the Congress in Barcelona early 
next year.

latency increases productivity and 
optimizes automation to positively 
impact overall production costs. And 
we can provide these services out of 
the most secure facility in West Af-
rica, with all the benefits available in 
world-class facilities at no additional 
capital expenditure (CAPEX) costs to 
Oil and Gas operators.

If international over-the-top (OTT) 
players and financial giants are be-
ginning to keep relevant Nigerian 
content in certified data centers in-
country, there is no longer a question 
of our capability to provide reliable 
and secured data center services in 
Nigeria. 

 
Many world powers are already 

talking post oil including China. 
Can Nigeria really wean itself off 
oil?

Yes, Nigeria can evolve from oil-
dependent to services-focused. We 
have depended for too long on crude 
oil and natural gas at great risk while 
our GDP is impacted by circum-
stances beyond our control. 

Reliable Power, broadband avail-
ability and other transformational 
infrastructure are critical to this next 
phase. Once there is adequate power, 
other sectors, including manufactur-
ing would witness significant expan-
sion. Broadband is also another quick 
way to transform the economy to 
deliver services, engage the teeming 
youth population, create wealth and 
attract Foreign Investment. 

Unfortunately, Nigeria continues 
to be ranked among countries with 
the lowest broadband penetration 
in the world. In latest International 
Telecoms Union (ITU) ICT Develop-
ment Index, Nigeria was ranked 143 
out of the 176 member states, behind 
many other African countries in-
cluding South Africa, Kenya, Ghana, 
Egypt, Morocco and Cote D’Ivoire.  

 
What should be our focus?
Nigeria’s position as the biggest 

economy on the continent may be 
in jeopardy in upcoming years if the 
country does not acquire the digital 
tools that are a necessity for eco-
nomic growth in the 21st Century.  It 
is thus imperative that the Nigerian 
government aggressively implements 
strategies to drive internet and broad-
band penetration.

We have seen first-hand the ca-
pability of broadband to transform 
economies. Through MainOne’s 
infrastructure investments in the 
technology ecosystem of Lagos, Nige-
ria has attracted visibility from global 
technology companies, enabled over 
$500m direct investment into Nigeria 

INTERVIEW INTERVIEW

Nigeria can evolve 
from oil-dependent 
to services-focused. 
We have depended 

for too long on crude 
oil and natural gas at 
great risk while our 
GDP is impacted by 
circumstances be-
yond our control. 

Reliable Power, 
broadband availabili-
ty and other transfor-
mational infrastruc-

ture are critical to this 
next phase

dependent economy to a ser-
vices-focused one. Policies such 
as pioneer status for indigenous 
operators, tax exemptions, data 
residency and priority access to 
FOREX will go a long way to help 
Nigeria’s data center operators, 
encourage foreign investments 
in this sub-sector and get us 
ready for the information revolu-
tion that is underway. 

 
What exactly will Nigeria 

benefit from implementing 
policies that encourage data 
residency and localisation?

  Let’s imagine you attend an 
event or party; where do you 
park - far away from the hall or 
close to it? And if you park far 
away, do you park in a place 
with security or do you leave 

your car on the road where it 
can be stolen? Data localization 
is exactly the same as this. You 
cannot protect what you cannot 
control effectively. If you do not 
park your car or leave valuables 
where you cannot guarantee 
its security and safety, why do 
we store critical government 
and enterprise data outside the 
country? A lot of Nigerian data 
is hosted outside the country, 
including very sensitive data 
containing national intellectual 
property and citizens’ informa-
tion. For example, everyone who 
holds the Nigerian Passport has 
his data outside the country. In 
the wrong hands, access to this 
data is dangerous and makes us 
extremely susceptible to cyber-
attacks. If the servers hosting 

these details are attacked, we lose 
heavily; not government now, but all 
of us. We need to bring all that sensi-
tive Nigerian data into local certified 
data centers, which are regulated 
by local laws. This also saves the 
country FOREX as capital flight is 
reduced, generates more employ-
ment opportunities for Nigerians 
and fosters rapid ICT development 
in Nigeria.

In the Oil and Gas industry for 
example, local data centers will 
enable upstream operators retain 
their data locally as well as provide 
the capacity to grow their systems 
on demand while complying with 
local content laws. In addition, 
latency is significantly reduced as 
they can access their critical busi-
ness applications without routing 
traffic outside the country. Reduced 
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The increased spate of cyber attacks and the exposure it leaves many governments and their citizens has seen several countries take critical steps in securing 
their national data including creating policies that ensures information is housed locally. However, most of Nigerian information still reside in data centers 
outside the country. Gbenga Adegbiji, General Manager of MainOne’s Data Center subsidiary, MDXi, spoke to BusinessDay’s FRANK ELEANYA recently on the 
benefits of creating policies that empowers local data centers and ensures the country achieves it digital transformation.

‘Sensitive Nigerian data should be stored in local data centres’
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What is the con-
nect ion be-
tween MDXi 
and MainOne?
MainOne is a 

Broadband Infrastructure Ser-
vices company, with vertical 
investments across connectiv-
ity and Managed Services while 
MDXi is a subsidiary of MainOne 
that focuses on the data center 
business. 

 
Why data centers? 
We are in the information 

age and our lives now revolve 
around the availability of one 
application or the other which 
is accessed online. Today, almost 
everyone has one social media 
account or the other; Facebook, 
LinkedIn, Whatsapp, Twitter etc; 
or you use ATM card, do online 
transfer of funds, watch a movie 
on Youtube, upload photos or 
send messages, consult Google 
maps to know the shortest route; 
call Uber or Taxify from your 
phone or order from Konga or 
Jumia and so on. 

 These applications reside in 
one Data Center or the other 
around the world and accessing 
these applications rely on con-
nectivity. This is why when one 
talks about data center, you have 
to talk about connectivity as well.

  Therefore, as we grow to 
be more sophisticated digital 
economy, we will continue to 
need bigger and more advanced 
data centers and MDXI and Mai-
nOne are rightly positioned for 
this future. 

 
What do think about Nige-

ria’s data center landscape 
today?

In Nigeria, the dynamic evo-
lution of digital technology and 
adoption across multiple verti-
cals is disrupting how business 
is done across industries, forc-
ing companies to invent new, 
information-centric business 
models. Indeed, as Nigerian 
businesses expand their partici-
pation in the global digital and 
online economy, in areas such as 
electronic banking, eCommerce, 
online content distribution, 
e-learning and online testing, 
investment in ICT infrastructure 
will need to grow at a pace that 
precedes adoption. Data Centers 
lie at the heart of this, enabling 
enterprises, social networks et al 
to store their critical data.

Global regulation is also fos-
tering data center expansions. 
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and created 100,000 direct and 
indirect jobs by a stimulation of 
ISP, ecommerce and epayment 
sectors.

 
 What are MDXI’s plans for 

the future in West Africa in 
the mid-term?

We plan to expand data center 
build-outs across West Africa in 
Sagamu, Ghana and Cote Ivoire 
to address the growing demand 
for content hosting. 

We have been in the data 
center collocation business for 
more than 5 years now and plan 

Apple, for instance will build 
its first data center in China to 
speed up services such as iCloud 
for local users and abide by laws 
that require global companies 
to store information within that 
country.

 
What are the challenges 

your company faces in en-
abling the digital economy 
in Nigeria?

One of the major constraints 
we experience is the high cost 
of operations, vide access to 
FOREX, low availability of Power 
- as you have to rely mostly on 
diesel-powered generators for a 
24/7 operations. and high cost 
of importation. Data Centers 
are capital intensive and usually 
require huge, clean power for 
its operations, whether via the 
public utility or privately owned 
diesel generators. We have in-
vested significantly in a direct 
connection to the national grid 
via one of the DisCos, in addi-
tion to the huge investment in 
specially designed diesel genera-
tors, so we can guarantee high 
availability of power that such a 
data center requires. 

Also, we face challenges im-
porting critical equipment in-
country. The Federal Govern-
ment’s policy on FOREX has 
adversely affected telecoms 
companies. In addition, the im-
pact of devaluation of naira to 
the dollar has been felt by most 
telecoms operators since most 
of our revenues are in Naira and 
the bulk of our expenses are in 
foreign currencies. We currently 
import all our equipment from 
outside the country and with 
the FOREX constraint; we have 
had to almost double what we 
were spending on equipment 
two years ago.

Unfortunately with this very 
high cost of operation, Nigerians 
still patronise Data centers lo-
cated outside the country which 
makes it more challenging from 
a cost and revenue perspective. 
Despite the existence of world-
class data centers in country, 
built to international standards 
and armed with all the relevant 
certifications, most government 
and enterprise businesses still 
host Nigeria’s data abroad, rather 
than patronize indigenous data 
centers where the security of our 
data could be guaranteed. 

The Federal Government 
needs to enable policies to drive 
the diversification from an oil-

to remain the gold standard data 
center company in the region 
with great focus on operational 
efficiency and security, giving 
our clients the time to focus on 
their core businesses. We will 
continue to maintain our certi-
fications that set us apart from 
the crowd through operational 
excellence and best practices.

In addition, we plan to remain 
West Africa’s biggest edge data 
center, servicing content pro-
viders, carriers and local ISPs. 
We plan to retain West Africa’s 
internet traffic, within the con-
tinent, by building the largest 
Internet hub in West Africa, with 
a new interconnection solution 
“Open-Connect”. Open-Connect 
is a service that facilitates im-
proved interconnection, col-
laboration and peering within 
our data center and enables 
superior peering at the Nigerian 
Internet Exchange also housed 
within the facility. This product 
enables the creation of an envi-
ronment that allows collocated 
customers connect to multiple 
networks, cloud and content 
providers while significantly 
reducing the cost of backhaul 
links to various providers. It also 
ensures competitive pricing in 
an open access, carrier neutral 
environment.

 
Is the Certification of Con-

structed Facility (TCCF) im-
portant for data centers?

The TCCF reflects a good pass 
mark but there is more to guar-
anteeing the sustainability of a 
data center than certifying that 
it has been constructed to a cer-
tain standard. Already, the MDXi 
data center has been certified as 
designed to certain standards i.e. 
TCDD (Tier Certification of De-
signed Documents) Tier III certi-
fications. We have concluded the 
rigorous requirements for TCDD 
with our world class project team 
and are working towards TCCF, 
which we expect to be concluded 
by Q1 2018.

However, after constructing 
the facility in line with the ap-
proved Tier III TCDD, we have 
taken the game much further 
than just the TCCF by subjecting 
ourselves to scrutiny and obtain-
ing the endorsement of leading 
global players in data centers. 
New international customers 
tell us that they are assured that 
we meet all the standards they 
require and more because we 
have been qualified by these 
global players that have the most 
rigorous standards for data cen-
ter service providers. In order to 
achieve this status, we have had 
to focus on operational sustain-
abilityand security which are 
more critical for data centers.

For instance, MDXI is the 
only data center in Nigeria today 
that has PCIDSS certification. 
PCI DSS means Payment Card 
Industry Data Security Standard 
and it refers to a set of hundreds 
of requirements put in to ensure 
the security of credit card and 
financial data on information 
technology systems. All busi-
nesses handling credit card data 
must be PCI DSS certified. With 
increased cyber threats, PCI DSS 
is not a luxury for data centers, 
but a necessity, which is why we 
ensured our facility undertook 
the rigorous requirement. We 
have also gone a step further 
with our ISO 9001 and ISO 27001 
certifications which focus on 
implementation, management 
and maintenance of information 
security within the Data Center 
and the data centre organisa-

tion. We are currently the only 
commercial data center in West 
Africa with PCI DSS, ISO 27001, 
9001 and SAP Infrastructure 
Operations certifications. As 
West Africa’s premiere datacen-
ter, we will continue to focus on 
operational sustainability as we 
expand our operations to new 
locations across West Africa in-
cludingSagamu, Accra, Ghana; 
and Abidjan, Cote Ivoire to ad-
dress the growing demand for 
world class data center services 
in the region. We are focused 
on providing nothing but the 
best services to our reputable 
customers.

 
MDXI is currently offering 

free passes and flight ticket 
to Mobile World Congress. 
Can you share details about 
that?

We will be attending the Mo-
bile World Congress, the world’s 
largest gathering for the mo-
bile industry, organised by the 
GSMA. This event holds in Bar-
celona, Spain and will attract 
over 108,000 attendees and 2300 
exhibitors from 208 countries. 

We are offering a lucky C-level 
executive the opportunity to join 
us to experience cutting-edge 
technologies that they can adopt 
to support their business, at no 
expense. All the winner needs to 
do is visit our Tier III, ISO 27001 
and PCIDSS certified Data Cen-
ter and stand a chance of joining 
us on an all-expense paid trip to 
the Congress in Barcelona early 
next year.

latency increases productivity and 
optimizes automation to positively 
impact overall production costs. And 
we can provide these services out of 
the most secure facility in West Af-
rica, with all the benefits available in 
world-class facilities at no additional 
capital expenditure (CAPEX) costs to 
Oil and Gas operators.

If international over-the-top (OTT) 
players and financial giants are be-
ginning to keep relevant Nigerian 
content in certified data centers in-
country, there is no longer a question 
of our capability to provide reliable 
and secured data center services in 
Nigeria. 

 
Many world powers are already 

talking post oil including China. 
Can Nigeria really wean itself off 
oil?

Yes, Nigeria can evolve from oil-
dependent to services-focused. We 
have depended for too long on crude 
oil and natural gas at great risk while 
our GDP is impacted by circum-
stances beyond our control. 

Reliable Power, broadband avail-
ability and other transformational 
infrastructure are critical to this next 
phase. Once there is adequate power, 
other sectors, including manufactur-
ing would witness significant expan-
sion. Broadband is also another quick 
way to transform the economy to 
deliver services, engage the teeming 
youth population, create wealth and 
attract Foreign Investment. 

Unfortunately, Nigeria continues 
to be ranked among countries with 
the lowest broadband penetration 
in the world. In latest International 
Telecoms Union (ITU) ICT Develop-
ment Index, Nigeria was ranked 143 
out of the 176 member states, behind 
many other African countries in-
cluding South Africa, Kenya, Ghana, 
Egypt, Morocco and Cote D’Ivoire.  

 
What should be our focus?
Nigeria’s position as the biggest 

economy on the continent may be 
in jeopardy in upcoming years if the 
country does not acquire the digital 
tools that are a necessity for eco-
nomic growth in the 21st Century.  It 
is thus imperative that the Nigerian 
government aggressively implements 
strategies to drive internet and broad-
band penetration.

We have seen first-hand the ca-
pability of broadband to transform 
economies. Through MainOne’s 
infrastructure investments in the 
technology ecosystem of Lagos, Nige-
ria has attracted visibility from global 
technology companies, enabled over 
$500m direct investment into Nigeria 
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Nigeria can evolve 
from oil-dependent 
to services-focused. 
We have depended 

for too long on crude 
oil and natural gas at 
great risk while our 
GDP is impacted by 
circumstances be-
yond our control. 

Reliable Power, 
broadband availabili-
ty and other transfor-
mational infrastruc-

ture are critical to this 
next phase

dependent economy to a ser-
vices-focused one. Policies such 
as pioneer status for indigenous 
operators, tax exemptions, data 
residency and priority access to 
FOREX will go a long way to help 
Nigeria’s data center operators, 
encourage foreign investments 
in this sub-sector and get us 
ready for the information revolu-
tion that is underway. 

 
What exactly will Nigeria 

benefit from implementing 
policies that encourage data 
residency and localisation?

  Let’s imagine you attend an 
event or party; where do you 
park - far away from the hall or 
close to it? And if you park far 
away, do you park in a place 
with security or do you leave 

your car on the road where it 
can be stolen? Data localization 
is exactly the same as this. You 
cannot protect what you cannot 
control effectively. If you do not 
park your car or leave valuables 
where you cannot guarantee 
its security and safety, why do 
we store critical government 
and enterprise data outside the 
country? A lot of Nigerian data 
is hosted outside the country, 
including very sensitive data 
containing national intellectual 
property and citizens’ informa-
tion. For example, everyone who 
holds the Nigerian Passport has 
his data outside the country. In 
the wrong hands, access to this 
data is dangerous and makes us 
extremely susceptible to cyber-
attacks. If the servers hosting 

these details are attacked, we lose 
heavily; not government now, but all 
of us. We need to bring all that sensi-
tive Nigerian data into local certified 
data centers, which are regulated 
by local laws. This also saves the 
country FOREX as capital flight is 
reduced, generates more employ-
ment opportunities for Nigerians 
and fosters rapid ICT development 
in Nigeria.

In the Oil and Gas industry for 
example, local data centers will 
enable upstream operators retain 
their data locally as well as provide 
the capacity to grow their systems 
on demand while complying with 
local content laws. In addition, 
latency is significantly reduced as 
they can access their critical busi-
ness applications without routing 
traffic outside the country. Reduced 
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The increased spate of cyber attacks and the exposure it leaves many governments and their citizens has seen several countries take critical steps in securing 
their national data including creating policies that ensures information is housed locally. However, most of Nigerian information still reside in data centers 
outside the country. Gbenga Adegbiji, General Manager of MainOne’s Data Center subsidiary, MDXi, spoke to BusinessDay’s FRANK ELEANYA recently on the 
benefits of creating policies that empowers local data centers and ensures the country achieves it digital transformation.

‘Sensitive Nigerian data should be stored in local data centres’
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What is the con-
nect ion be-
tween MDXi 
and MainOne?
MainOne is a 

Broadband Infrastructure Ser-
vices company, with vertical 
investments across connectiv-
ity and Managed Services while 
MDXi is a subsidiary of MainOne 
that focuses on the data center 
business. 

 
Why data centers? 
We are in the information 

age and our lives now revolve 
around the availability of one 
application or the other which 
is accessed online. Today, almost 
everyone has one social media 
account or the other; Facebook, 
LinkedIn, Whatsapp, Twitter etc; 
or you use ATM card, do online 
transfer of funds, watch a movie 
on Youtube, upload photos or 
send messages, consult Google 
maps to know the shortest route; 
call Uber or Taxify from your 
phone or order from Konga or 
Jumia and so on. 

 These applications reside in 
one Data Center or the other 
around the world and accessing 
these applications rely on con-
nectivity. This is why when one 
talks about data center, you have 
to talk about connectivity as well.

  Therefore, as we grow to 
be more sophisticated digital 
economy, we will continue to 
need bigger and more advanced 
data centers and MDXI and Mai-
nOne are rightly positioned for 
this future. 

 
What do think about Nige-

ria’s data center landscape 
today?

In Nigeria, the dynamic evo-
lution of digital technology and 
adoption across multiple verti-
cals is disrupting how business 
is done across industries, forc-
ing companies to invent new, 
information-centric business 
models. Indeed, as Nigerian 
businesses expand their partici-
pation in the global digital and 
online economy, in areas such as 
electronic banking, eCommerce, 
online content distribution, 
e-learning and online testing, 
investment in ICT infrastructure 
will need to grow at a pace that 
precedes adoption. Data Centers 
lie at the heart of this, enabling 
enterprises, social networks et al 
to store their critical data.

Global regulation is also fos-
tering data center expansions. 
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and created 100,000 direct and 
indirect jobs by a stimulation of 
ISP, ecommerce and epayment 
sectors.

 
 What are MDXI’s plans for 

the future in West Africa in 
the mid-term?

We plan to expand data center 
build-outs across West Africa in 
Sagamu, Ghana and Cote Ivoire 
to address the growing demand 
for content hosting. 

We have been in the data 
center collocation business for 
more than 5 years now and plan 

Apple, for instance will build 
its first data center in China to 
speed up services such as iCloud 
for local users and abide by laws 
that require global companies 
to store information within that 
country.

 
What are the challenges 

your company faces in en-
abling the digital economy 
in Nigeria?

One of the major constraints 
we experience is the high cost 
of operations, vide access to 
FOREX, low availability of Power 
- as you have to rely mostly on 
diesel-powered generators for a 
24/7 operations. and high cost 
of importation. Data Centers 
are capital intensive and usually 
require huge, clean power for 
its operations, whether via the 
public utility or privately owned 
diesel generators. We have in-
vested significantly in a direct 
connection to the national grid 
via one of the DisCos, in addi-
tion to the huge investment in 
specially designed diesel genera-
tors, so we can guarantee high 
availability of power that such a 
data center requires. 

Also, we face challenges im-
porting critical equipment in-
country. The Federal Govern-
ment’s policy on FOREX has 
adversely affected telecoms 
companies. In addition, the im-
pact of devaluation of naira to 
the dollar has been felt by most 
telecoms operators since most 
of our revenues are in Naira and 
the bulk of our expenses are in 
foreign currencies. We currently 
import all our equipment from 
outside the country and with 
the FOREX constraint; we have 
had to almost double what we 
were spending on equipment 
two years ago.

Unfortunately with this very 
high cost of operation, Nigerians 
still patronise Data centers lo-
cated outside the country which 
makes it more challenging from 
a cost and revenue perspective. 
Despite the existence of world-
class data centers in country, 
built to international standards 
and armed with all the relevant 
certifications, most government 
and enterprise businesses still 
host Nigeria’s data abroad, rather 
than patronize indigenous data 
centers where the security of our 
data could be guaranteed. 

The Federal Government 
needs to enable policies to drive 
the diversification from an oil-

to remain the gold standard data 
center company in the region 
with great focus on operational 
efficiency and security, giving 
our clients the time to focus on 
their core businesses. We will 
continue to maintain our certi-
fications that set us apart from 
the crowd through operational 
excellence and best practices.

In addition, we plan to remain 
West Africa’s biggest edge data 
center, servicing content pro-
viders, carriers and local ISPs. 
We plan to retain West Africa’s 
internet traffic, within the con-
tinent, by building the largest 
Internet hub in West Africa, with 
a new interconnection solution 
“Open-Connect”. Open-Connect 
is a service that facilitates im-
proved interconnection, col-
laboration and peering within 
our data center and enables 
superior peering at the Nigerian 
Internet Exchange also housed 
within the facility. This product 
enables the creation of an envi-
ronment that allows collocated 
customers connect to multiple 
networks, cloud and content 
providers while significantly 
reducing the cost of backhaul 
links to various providers. It also 
ensures competitive pricing in 
an open access, carrier neutral 
environment.

 
Is the Certification of Con-

structed Facility (TCCF) im-
portant for data centers?

The TCCF reflects a good pass 
mark but there is more to guar-
anteeing the sustainability of a 
data center than certifying that 
it has been constructed to a cer-
tain standard. Already, the MDXi 
data center has been certified as 
designed to certain standards i.e. 
TCDD (Tier Certification of De-
signed Documents) Tier III certi-
fications. We have concluded the 
rigorous requirements for TCDD 
with our world class project team 
and are working towards TCCF, 
which we expect to be concluded 
by Q1 2018.

However, after constructing 
the facility in line with the ap-
proved Tier III TCDD, we have 
taken the game much further 
than just the TCCF by subjecting 
ourselves to scrutiny and obtain-
ing the endorsement of leading 
global players in data centers. 
New international customers 
tell us that they are assured that 
we meet all the standards they 
require and more because we 
have been qualified by these 
global players that have the most 
rigorous standards for data cen-
ter service providers. In order to 
achieve this status, we have had 
to focus on operational sustain-
abilityand security which are 
more critical for data centers.

For instance, MDXI is the 
only data center in Nigeria today 
that has PCIDSS certification. 
PCI DSS means Payment Card 
Industry Data Security Standard 
and it refers to a set of hundreds 
of requirements put in to ensure 
the security of credit card and 
financial data on information 
technology systems. All busi-
nesses handling credit card data 
must be PCI DSS certified. With 
increased cyber threats, PCI DSS 
is not a luxury for data centers, 
but a necessity, which is why we 
ensured our facility undertook 
the rigorous requirement. We 
have also gone a step further 
with our ISO 9001 and ISO 27001 
certifications which focus on 
implementation, management 
and maintenance of information 
security within the Data Center 
and the data centre organisa-

tion. We are currently the only 
commercial data center in West 
Africa with PCI DSS, ISO 27001, 
9001 and SAP Infrastructure 
Operations certifications. As 
West Africa’s premiere datacen-
ter, we will continue to focus on 
operational sustainability as we 
expand our operations to new 
locations across West Africa in-
cludingSagamu, Accra, Ghana; 
and Abidjan, Cote Ivoire to ad-
dress the growing demand for 
world class data center services 
in the region. We are focused 
on providing nothing but the 
best services to our reputable 
customers.

 
MDXI is currently offering 

free passes and flight ticket 
to Mobile World Congress. 
Can you share details about 
that?

We will be attending the Mo-
bile World Congress, the world’s 
largest gathering for the mo-
bile industry, organised by the 
GSMA. This event holds in Bar-
celona, Spain and will attract 
over 108,000 attendees and 2300 
exhibitors from 208 countries. 

We are offering a lucky C-level 
executive the opportunity to join 
us to experience cutting-edge 
technologies that they can adopt 
to support their business, at no 
expense. All the winner needs to 
do is visit our Tier III, ISO 27001 
and PCIDSS certified Data Cen-
ter and stand a chance of joining 
us on an all-expense paid trip to 
the Congress in Barcelona early 
next year.

latency increases productivity and 
optimizes automation to positively 
impact overall production costs. And 
we can provide these services out of 
the most secure facility in West Af-
rica, with all the benefits available in 
world-class facilities at no additional 
capital expenditure (CAPEX) costs to 
Oil and Gas operators.

If international over-the-top (OTT) 
players and financial giants are be-
ginning to keep relevant Nigerian 
content in certified data centers in-
country, there is no longer a question 
of our capability to provide reliable 
and secured data center services in 
Nigeria. 

 
Many world powers are already 

talking post oil including China. 
Can Nigeria really wean itself off 
oil?

Yes, Nigeria can evolve from oil-
dependent to services-focused. We 
have depended for too long on crude 
oil and natural gas at great risk while 
our GDP is impacted by circum-
stances beyond our control. 

Reliable Power, broadband avail-
ability and other transformational 
infrastructure are critical to this next 
phase. Once there is adequate power, 
other sectors, including manufactur-
ing would witness significant expan-
sion. Broadband is also another quick 
way to transform the economy to 
deliver services, engage the teeming 
youth population, create wealth and 
attract Foreign Investment. 

Unfortunately, Nigeria continues 
to be ranked among countries with 
the lowest broadband penetration 
in the world. In latest International 
Telecoms Union (ITU) ICT Develop-
ment Index, Nigeria was ranked 143 
out of the 176 member states, behind 
many other African countries in-
cluding South Africa, Kenya, Ghana, 
Egypt, Morocco and Cote D’Ivoire.  

 
What should be our focus?
Nigeria’s position as the biggest 

economy on the continent may be 
in jeopardy in upcoming years if the 
country does not acquire the digital 
tools that are a necessity for eco-
nomic growth in the 21st Century.  It 
is thus imperative that the Nigerian 
government aggressively implements 
strategies to drive internet and broad-
band penetration.

We have seen first-hand the ca-
pability of broadband to transform 
economies. Through MainOne’s 
infrastructure investments in the 
technology ecosystem of Lagos, Nige-
ria has attracted visibility from global 
technology companies, enabled over 
$500m direct investment into Nigeria 
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Nigeria can evolve 
from oil-dependent 
to services-focused. 
We have depended 

for too long on crude 
oil and natural gas at 
great risk while our 
GDP is impacted by 
circumstances be-
yond our control. 

Reliable Power, 
broadband availabili-
ty and other transfor-
mational infrastruc-

ture are critical to this 
next phase

dependent economy to a ser-
vices-focused one. Policies such 
as pioneer status for indigenous 
operators, tax exemptions, data 
residency and priority access to 
FOREX will go a long way to help 
Nigeria’s data center operators, 
encourage foreign investments 
in this sub-sector and get us 
ready for the information revolu-
tion that is underway. 

 
What exactly will Nigeria 

benefit from implementing 
policies that encourage data 
residency and localisation?

  Let’s imagine you attend an 
event or party; where do you 
park - far away from the hall or 
close to it? And if you park far 
away, do you park in a place 
with security or do you leave 

your car on the road where it 
can be stolen? Data localization 
is exactly the same as this. You 
cannot protect what you cannot 
control effectively. If you do not 
park your car or leave valuables 
where you cannot guarantee 
its security and safety, why do 
we store critical government 
and enterprise data outside the 
country? A lot of Nigerian data 
is hosted outside the country, 
including very sensitive data 
containing national intellectual 
property and citizens’ informa-
tion. For example, everyone who 
holds the Nigerian Passport has 
his data outside the country. In 
the wrong hands, access to this 
data is dangerous and makes us 
extremely susceptible to cyber-
attacks. If the servers hosting 

these details are attacked, we lose 
heavily; not government now, but all 
of us. We need to bring all that sensi-
tive Nigerian data into local certified 
data centers, which are regulated 
by local laws. This also saves the 
country FOREX as capital flight is 
reduced, generates more employ-
ment opportunities for Nigerians 
and fosters rapid ICT development 
in Nigeria.

In the Oil and Gas industry for 
example, local data centers will 
enable upstream operators retain 
their data locally as well as provide 
the capacity to grow their systems 
on demand while complying with 
local content laws. In addition, 
latency is significantly reduced as 
they can access their critical busi-
ness applications without routing 
traffic outside the country. Reduced 
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A
s internet revo-
lution begins 
to change the 
business land-
s c a p e  w i t h 

some disruptions, expert 
in insurance believes that 
these can no longer be 
taken for granted.

Segun Omesehin, man-
aging director/CEO, Mu-
tual Benefits Assurance Plc 
said like the democratic 
revolution that preceded 
it, the internet revolu-
tion is a time for dramatic 
changes in our cultural 
and business assump-
tions.

Speaking on theme 
“The Internet Revolution 
and the Insurance Pro-
fession” Omosehin said 
the industry will largely 
be affected by Internet of 

Things (IoT), Big Data and 
Blockchain, just like other 
businesses.

Omosehin stated that 
“as professional insurers, 
we must be prepared to 
reinvent ourselves before 
others disrupt us. “Block-
chain in combination with 
Big Data and Internet of 
Things (IoT) will change 
the insurance world.”

 “We need to enable ef-
ficiency and flexibility in 
the business of insurance, 
as the internet revolution 
has made this possible.”

“Be aware that  we 
do not have borders or 
boundaries anymore; the 
whole world is going to 
open as your population.”

Charging new entrants 
into the industry, he said, 
as the newest and the fin-
est of our professionals, 
the internet revolution 
has opened the doors of 
innovation and placed it at 
your feet, let the insurance 

Insurers prepare for market 
disruptions as internet changes 
business landscape  
Stories  by 
ModeStuS  AnAeSoronye

revolution start with you.”
“Our hope for the future 

of a better insurance in-
dustry lies with you”

On specific areas where 
attention should be paid, 
Omosehim listed the fol-
lowing:

Consumer centricity: 
Insurers will need to tailor 
their offers and services 
to the real needs of their 
customers. For many, this 
will entail a radical shift in 
their core processes, such 
as new product develop-
ment, customer contact 
and claims process design.

Cutting across silos: 
The new digital paradigm 
requires that silos between 
branches and functions be 
broken.

Partnerships: Insurers 
need to identify/sign up 
suitable partners to de-
velop more immersive 
ecosystem offerings.

IT evolution: Digital 
technology needs IT sys-

L-R: Eddie Efekoha, deputy president, Chartered Insurance Institute of Nigeria(CIIN); Yetunde Ilori, director 
general, Nigerian Insurers Association; Ogala Osaka, past president, CIIN; Isioma Chukwuma, past president, 
CIIN and Oluseyi Ifaturoti, past president during the Institute’s 2017 Graduation and Awards Ceremony.
 

tems to operate at a differ-
ent level. Consumer data 
must be simply accessible; 
operations need to happen 
in real time.

Innovation: Adapting to 
the digital world requires 
a sound knowledge of the 
technology on offer; ability 
to develop, test and pilot at 
the right pace; readiness to 
fail in an entrepreneurial 
spirit; and capacity to do 
all that without jeopard-
ising the core business. 
Insurers will also have to 
scan the horizon for new, 
game-changing technol-
ogy that may be too far 
ahead to commercialise 
now, but could have a sig-
nificant long-term impact 
on the industry.

Data analytics: New 
capabilities offered by Big 
Data technologies need 
to be embedded within 
insurance and to support 
most of the underlying 
changes.

Life insurers focus on existing business to improve customer experience

Many life insurers 
are focused on 
enhancing the 
value of exist-

ing business  by delivering 
sustainable value for con-
sumers in order to grow 
long-term profitability, 
Swiss Re Institute’s latest 
sigma report shows. Some 
insurers are working to cul-
tivate stronger relationships 
with existing policyholders 
by steering consumers to-
ward products that better 
serve their needs, and also 
by improving the claims 
management processes. 
At the same time, insurers 

are becoming more effec-
tive in managing existing 
portfolios, for instance by 
using data analytics to im-
prove customer retention 
rates and reduce operating 
costs, thereby improving 
their own profitability. Such 
actions also ultimately help 
facilitate lower premiums 
for consumers.

Traditionally, life in-
surers have focused on 
growing new business, but 
many are currently pay-
ing increased attention 
to enhancing the value of 
existing portfolios. To do so, 
they are applying different 
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Linkage Assurance commences 
new phase of growth

is only available from your 
Company Linkage Assur-
ance Plc”.

“We also have the Link-
age Purple Motor Plan, an 
exclusive comprehensive 
motor insurance for wom-
en; Linkage SME Compre-
hensive; Citadel Shield, 
which provides compen-
sation as result of injuries 
from accident for pupils 
and students in recognized 
academic establishments; 
Linkage Events Xclusive 
Insurance; Linkage Shop 
Insurance and the Linkage 
Estate Insurance.

He told shareholders 
that the company’s online 
portals would be deployed 
in due course. This initia-
tive would make products 
and services more wide-
spread, processed quicker, 
and readily available to all 
its customers.

Pius Apere, managing 
director/CEO of the Com-
pany while speaking at the 
Meeting told shareholders 
that this is a new era in the 
life of the company, assur-
ing them that come next 
AGM shareholders would 
be glad they invested in 
Linkage.

“We have repositioned 
the company for growth 
and stronger returns on in-
vestment for shareholders, 
and this is evidenced in our 
half year 2017 performance, 
which is already in public 
domain”.

Apere further assured 
shareholders that the Com-
pany will continue to ex-
plore new growth oppor-
tunities in the economy to 
increase its market share; 
reengineered its operations 
for increased efficiency via 
state of the art business 
technology to drive produc-
tivity and empowerment of 
its workforce in its efforts to 
deepen insurance penetra-
tion in the economy.

Un d e r w r i t i n g 
firm, Linkage 
Assurance Plc is 
embarking on a 

new phase of growth that 
guarantees greater returns 
on investment (ROI) for its 
teaming shareholders. This 
is coming from the strate-
gic initiatives of the new 
management to navigate 
the organisation towards 
better performance and 
profitability even with the 
challenges of the current 
market environment.

Speaking at the Com-
pany’s 23rdAnnual General 
Meeting in Lagos, Chair-
man Board of Directors, 
John A. Eseimokumoh said 
that Linkage is positioning 
to take competitive advan-
tage of the transformation 
and regulatory efforts of 
the National Insurance 
Commission (NAICOM), 
which is intended to deep-
en insurance penetration 
in the economy, and pro-
vide huge growth prospect 
for underwriting firms. In 
addition, the company’s 
Chairman posited that 
the company is gradu-
ally introducing afford-
able (or pocket friendly) 
retail products with su-
perior value propositions 
to the insurance market 
via numerous business 
channels, especially online 
platforms, to increase in-
surance acceptability and 
improve perception by the 
teaming population.  

Eseimokumoh stated 
that as part of the firms stra-
tegic initiatives “we have 
developed and launched a 
number of retail products, 
including  the Linkage Third 
Party Plus, which is a budg-
et friendly motor insurance 
that provides not only the 
compulsory third party 
cover but an additional 
own damage protection to 
the tune of N250,000. This 

…promises greater ROI to shareholders

levers for a more effective 
management of in-force 
books (ie, existing business) 
with the aim of increasing 
customer satisfaction. For 
example, insurers use new 
technologies to detect is-
sues and trends early on. 
“New technologies such 
as wearables can be used 
to strengthen customer 
engagement and incentiv-
ise policyholders to help 
monitor and ultimately 
manage their own health 
status,” says Kurt Karl, Swiss 
Re Chief Economist.

Consumer satisfaction is 
an important differentiator 

for insurers in competitive 
markets. For example, insur-
ers can enhance customer 
experience by improving 
their claims management 
processes. An insurer known 
to have an efficient, consum-
er-friendly claims depart-
ment is best-placed to retain 
and win new business.1 This 
is especially true in health in-
surance, where claims tend 
to be made more frequently. 
The claims process starts 
when a policy is first sold. 
Insurers should therefore ex-
plain to customers, in simple 
language, what their policy 
covers and what it does not. 
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E
xperts in the 
healthcare sec-
tor, risks man-
agement, insur-
ance and regu-

latory authorities have 
blamed lack of transpar-
ency, accountability and 
poor corporate govern-
ance as the bane of Nige-
ria’s health sector.

This  is  further ex-
plained in a governance 
research conducted by 
Conrad Clark Nigeria Lim-
ited for the health sector, 
which shows that only 
4.86  percent of hospitals 
in Lagos have governance 
structure and 3.54 percent 
have risk management 
structure.

At the third edition of 
the Clinical Risk & Govern-
ance summit 2017,  hosted 
by Conrad Clark Nigeria 
in Lagos with the theme 
“Clinical Emergencies in 
Nigeria”, the experts un-
derlined “pandemic” neg-
ligence in management of 
accident victims, disease 
outbreak, poor response 
to general clinical emer-
gencies by government, 
medical practitioners and 
regulatory bodies with 
outdated policies and poor 
governance.

According to them, all 
of these has resulted to 
barratry, multiple of thou-
sand deaths across Nige-
rian hospitals.

 Olusegun Mimiko, for-
mer governor of Ondo state 
speaking on challenges of 
healthcare management 
in Nigeria lamented poor 
finance management and 
lack of accountability in 
governance.

According to him, the 
antidote to the challenges 
include having “political 
will for health at the high-
est level of government 
and legislation” improved 
funding (targeting 15 
percent for health in the 
budget), implementa-
tion of the national health 
act, strengthening of the 
NCDC and Improvement 
of stakeholders engage-
ment. 

Olaolu Omifare, head 
of health & life operations 
at Continental Reinsur-
ance Plc in a research 
paper on “Use of HMOs 
and Insurance products 
in funding healthcare in 
Nigeria”, said 71 percent 
of the 5000 respondents 
have heard about health 
insurance but over 52 
percent do not have any 
health insurance sub-
scription.  Hence,  the 
need for more health 
insurance coverage by 

Health, insurance, risk expert’s link poor transparency, 
accountability as bane of Nigeria’s health sector

Stories  by 
ModeStuS  AnAeSoronye

HMOs and the need for 
government to make the 
scheme mandatory, im-
proving regulation and 
explor ing alternative 
funding, he opined

Joachim Adenusi, CEO 
of Conrad Clark Nigeria in 
his remark emphasized on 
poor governance structure 
in the health sector, call-
ing the attention of the 
delegates to the result of 
a governance research 
conducted by Conrad 

R-L: Joachim Adenusi, CEO/MD Conrad Clark; John Oladejo, Nigeria Center for Disease Control; Olusegun Mimiko, former Gov. Ondo State; Enejo 
Abdu, Medical and Dental Council of Nigeria; Mamsallah Omisore, Wamoto Health;Dennis Ashely, Wellness Clinic; Olaolu Omifare, head, Continental 
Reinsurance Plc; Martin Agbili, Anambra State Fire Services; Mustapha A Danesi,University of Lagos Teaching Hospital and others at the 3rd edition of the 
Clinical Risk & Governance summit 2017  hosted by Conrad Clark Nigeria in Lagos

Clark for the health sector 
showing only 4.86 percent 
of the hospitals in Lagos 
have governance structure 
and 3.54 percent with risk 
management structure.  
Adenusi who is called ‘Oga 
Risk’ called on all health 
stakeholders to play their 
roles effectively, manage 
uncertainties and increase 
productivity across board.

Sanusi TAB, registrar, 
Medical & Dental Council 
of Nigeria in his paper 

…as only 4.86% of Lagos hospitals have governance structure

‘Human capital development, skills recreation 
key to addressing challenges in insurance’

vigour and approach to skills 
recreation in order to equip 
practitioners for the huge 
tasks of managing the new 
and emerging realities in the 
business landscape.

She stated further that 
the Institute in response 
has concluded a review of its 
professional examinations 
syllabus which shall become 
operational very soon.”

 Babington-Ashaye said 
the graduation and awards 
ceremony follows the gov-
erning council’s ratification 
of the award of the Insti-
tute’s Fellowship to six de-
serving members and the 
election of one hundred 
and seventy-five members 
as associates of the institute 
after satisfying the stipu-
lated requirements.

 “Permit me to reiterate 
the fact that the men and 
women who today find ful-
fillment in the attainment of 

T
o tackle the chal-
lenges facing the 
insurance sector 
and to reposition 

it for greater contribution 
to the country’s GDP, efforts 
should be geared towards 
human capital development 
and skills recreation.

 This has become nec-
essary in view of new de-
mands as the business 
landscape changes, par-
ticularly in the financial 
services sector.

 Funmi Babington-Ash-
aye, president, Chartered In-
surance Institute of Nigeria 
(CIIN) made the remark at 
the Institute’s 2017 Gradua-
tion and Fellowship Awards 
Ceremony held in Lagos.

 Babington-Ashaye said 
“challenges facing the indus-
try in this dispensation not 
only require a new impetus 
in human capital develop-
ment, but also a renewed 

…as CIIN awards 6 fellows, 175 associates

spoke on the role of the 
council as a regulatory 
body for health practition-
ers in ensuring proper 
conduct of professional 
practice.

While Chikwe Ihek-
weazu, CEO, National Co-
ordinator, Nigeria Cen-
tre for Disease Control 
(NCDC) looked at solving 
other healthcare manage-
ment challenges in Nige-
ria with emphasis on the 
implementation of “the 

One health approach”- 
the need to establish a 
multi-sectoral, multi-dis-
ciplinary coordination 
mechanism (political and 
technical) at FG, State and 
LGA level.

Mamsallah Omisore, 
a seasoned family physi-
cian with a bias for medi-
cal education and health 
policy lamented the risk 
of self-medication and 
patient safety with using 
the internet.

our invaluable professional 
qualification, are also ac-
cepting greater burden of 
responsibility as custodians 
of the ethics and codes of 
practice of our noble profes-
sion.”

She stated that they will 
be constantly reminded of 
the oath of allegiance to their 
professional calling as well 
as their vows to be of good 
conduct at all times.

 “And to the recipients 
of the Institute’s Fellowship 
Awards, I wish to state that 
being conferred with the In-
stitute’s highest professional 
honour comes with a higher 
level of responsibilities. Ex-
pected from you is the high-
est level of professional and 
personal conduct particu-
larly in situations where our 
identities as ambassadors 
of the Insurance profession 
and of the Institute are con-
cerned.” 

Consumers to enjoy better health as Custodian 
Life unveils critical illness cover

use the current climate as a 
negative block but rather an 
energising spring-board for 
new ideas. It is on the back 
of  this that we are today 
launching the critical illness  
insurance cover which we are 
confident will assist millions 
of Nigerians to address their 
health challenges”, said  Larry 
Ademeso, managing Direc-
tor, Custodian Life Insurance.

 He said unlike the group 
life insurance policy which 
benefits are paid to depend-
ents  of the policy holder 
at his death, in the case of 
the critical illness insur-
ance cover, the policy holder 
is six times more likely to 
claim under his critical ill-
ness cover than under the 
group life cover.

 Ademeso  said employ-
ers in Nigeria presently are 
required by law under the 
Pension Reform Act 2004 
as amended in 20014 to 
provide group life insurance 
cover for their employees 
and the benefits would be 

E
fforts to endear Ni-
gerians to embrace 
insurance has re-
ceived a boost as 

Custodian Life Insurance 
Limited, a member of the 
Custodian and Allied Group 
launches  a new policy  
tagged Critical Illness insur-
ance cover. The policy is for 
those suffering from critical 
and terminal illnesses such 
as stroke, cancer, heart at-
tack and renal failures.

 The company, which 
described the product as a 
standalone policy of its kind 
in Nigeria said launching the 
product was informed by the 
present economic, health 
difficulties in Nigeria to as-
sist millions of Nigerians 
who are victims of the above 
illnesses address their health 
challenges.

“We are well aware of the 
current economic, health 
difficulties in our country 
today, and  for us at custodian 
insurance, tough times are 
for us to get tougher and not 

paid to beneficiary after he 
or she has passed away.

He said the new product 
was developed to meet the 
needs of those who did not 
die but become incapaci-
tated by debilitating illness, 
adding that based on experts 
analysis, the insured is six 
times more likely make claim 
under the critical cover than 
under the group life cover.

He enjoined the HMOS to 
help the company to market 
the new product through 
creation of awareness, direct 
sales, referrals  and provision 
of medical opinion.

Anthony Tippa, chief ac-
tuary of Custodian Life As-
surance,  who presented the 
new product said the critical 
illness cover comes to the 
rescue of the policy holder 
by providing him with the 
added protection and con-
fidence boost to go about 
his daily activities without 
the fear of possible financial 
backlash associated with 
treating a critical illness.
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Like organisations will do, take 
a stock of your pensions!

T
his time of the year is 
usually very impor-
tant for organisations 
because it is period 
when they review 

their activities in the outgoing 
year, stack stock of their perfor-
mance and begin to set agenda 
for the coming year. Just like 
organizations will do, experts 
say that individuals who want 
to get the future right must also 
review their past and project 
into the future. And what makes 
it important for an individual is 
that it enables you appreciate 
your current status- financial, 
investment, retirement, debts 
and state of your pension con-
tribution or what the focus is.

In reviewing therefore our 
financial future, looking at our 
investment portfolio particu-
larly our pensions, it is impor-
tant to understand whether 
what we are contributing today 
with our employer under the 
Contributory Pension Scheme 
as provided in the Pension Re-
form Act 2014 is enough to take 
you where you want to be at the 
point of retirement.

It will help you know what 
you would be expecting at the 
time of retirement and whether 
it is capable of taking care of 
your needs at that time. Re-
viewing again would help you 
understand how your PFA is 
performing in terms of returns 
on investment and the quality 
of service you are getting from 
them.

If you have reviewed thor-
oughly and your finding is that 
what you and your employer is 
currently contributing to your 
Retirement Savings Account 
(RAS) with your Pension Fund 
Administrator is far below what 
you would want to have as pen-
sion size when you retire, then 
there is a solution to it.

The Pension Reform Act 2014 
makes provision for additional 
voluntary contribution as ve-
hicle to enable contributors 
augment their contribution to 
enhance their pension contri-

contribution made above the 
mandatory 18 per cent employer 
and employee contributions 
into an individual’s Retirement 
Savings Account (RSA) and can-
not be more than 100 per cent of 
employee’s emolument. 

Before starting the Additional 
Voluntary Contributions, how-
ever, you need to look at your 
anticipated cost of living and 
level of expenditure when you 
retire, your monetary require-
ment to maintain your standard 
of living in retirement, how 
much time do you have left to 
work before you retire and what 
your pension value will amount 
to when you retire.

After taking into considera-
tion the above listed factors, 
decide on the extra amount of 
money you want to contribute 
on a monthly basis.

It must also be noted that the 
employee is required to have 
an RSA to start the Additional 

Voluntary Contributions.
It attracts the same invest-

ment returns as your statutory 
pension contributions.

Again, you do not need a fresh 
registration to get started.

It will be helpful to stress that 
voluntary contributions are ad-
ditional personal contributions 
that can be made alongside your 
RSA. Remittance of voluntary 
contributions must also come 
through your employer to your 
Pension Fund Administrator. 
To make this easy, the payment 
schedule provided to the em-
ployers has a column indicating 
voluntary contributions, and 
this column will be filled with 
the amount of your choice if 
you have elected to make this 
additional contribution.

However, in view of the fact 
that Voluntary Contributions 
are not mandatory, it could be 
any amount of your choice. The 
voluntary contributions made 

will be remitted into your exist-
ing RSA PIN and your statement 
of account will also show the 
details of your voluntary contri-
butions to enable you monitor 
the growth of your voluntary 
contributions.

The National Pension Com-
mission (PenCom) on 16th No-
vember 2017 released guidelines 
to govern withdrawals from 
Additional Voluntary Contribu-
tions (“AVC”).

In the past few years, the 
government has raised concerns 
about the frequency of with-
drawals of AVC and the effect 
on the tax payable to the tax 
authorities.

The guidelines are aimed at 
curbing the high rate of AVC 
withdrawals and its attendant 
effect on tax accruing to the 
government. Consequently, 
the following rules will apply 
to AVC withdrawals with ef-
fect from 1st December 2017. 
The time frame for the with-
drawal from an AVC will be 
once every Two (2) years from 
the last approved withdrawals 
date. Subsequent withdrawals 
shall be on incremental con-
tributions from the date of last 
withdrawal.

Fifty (50 percent) of AVC 
contributions made by manda-
tory RSA contributors shall be 
available for withdrawal once in 
two years. Taxes for this category 
of AVC withdrawals will be paid 
only on income earned. The 
balance of fifty percent (50 per-
cent) shall be used to enhance 
benefits at retirement.

 Foreign and exempted con-
tributors will also be allowed 
to make full withdrawals (100 
percent) after 2 years subject to 
deduction of taxes on amounts 
remitted and income earned 
when the withdrawal is less than 
5 years after contribution.

In addition, PFA’s have been 
mandated to report any single 
contribution into an individual’s 
account of  N5 million to the 
Economic and Financial Crimes 
Commission (EFCC).     

bution.
So any individual desiring to 

enjoy pleasurable retirement 
should consider making addi-
tional voluntary contributions 
provided for in the Act.

The Act allows workers to 
make additional voluntary 
contributions into their RSAs 
beyond the minimum of 8 
per cent deducted from the 
workers emoluments and 10 
percent by the employer on 
monthly basis. This additional 
voluntary contributionis made 
from the employees’ salaries, 
that is, indirectly through his 
employer.

The PensionAct provides that 
“Any employee whom this Act 
applies may, in addition to the 
total contributions being made 
by him and his employer, make 
voluntary contributions to his 
retirement savings account.”

Additional Voluntary Con-
tributions is the discretionary 
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N
igeria-Vietnam trade relation 
is not new. Records have it that 
Vietnam has been exporting to 
Nigeria since 1995 and importing 
since 1998. As one of the largest 

markets in Africa, Nigeria has a great demand 
for imports of goods, many of which are Viet-
nam’s export strengths. 

Vietnam is looking to increase the import 
of potential goods from Nigeria, especially raw 
materials for export. The bilateral co-operation 
between the two countries has witnessed 
rapid development within the framework of 
Vietnam’s international economic integra-
tion, especially through bilateral trade and the 
export-import of goods and services. Nigeria 
is becoming a potential commercial and in-
vestment partner of Vietnam with the average 
two-way turnover of the past five years reaching 
more than $250 million, according to Vietnam 
Chamber of Commerce and Industry (VCCI).

Trade items
The main export items of Vietnam to Nigeria 
are transportation and spare parts, comput-
ers, and electronics supplies, while Vietnam’s 
imports include raw cashew nuts, cotton fiber, 
and wood. In addition, the two sides have great 
potential for co-operation in the fields of agri-
culture, processing agricultural products, gar-
ment, footwear, mining, and building materials 
production.

And interestingly, Vietnam is entering a new 
development period in 2016-2020 with stable 
macroeconomic conditions, higher growth, 
and better controlled inflation. Vietnam’s trade 
turnover hit $359 billion in 2016, signifying an 
average increase of nearly 20 per cent per year 
during the past 20 years. 

Stepping up business relations
It is therefore not out of place for the two 
countries to step up business relations. So early 
December – first week of December, Nigeria-
Vietnam Chamber of Commerce and Industry 
(NVCCI), VIETRADE, and VCCI, swung into 

Bonding with Vietnam to 
boost business relations

action and made possible a trade and invest-
ment forum in Vietnam. The purpose was to 
renew bilateral relations in trade, commerce, 
investment, and industry between Nigerian 
businesses and their counterparts in Vietnam 
by providing suitable platform for networking 
and face-to-face interaction for the purpose of 
engaging in business deliberations.

Deliberations
VCCI vice president, Doan Duy Khuong,   ad-
vised the need for closer ties, more exchanges 
while hoping the contribution of Nigeria to 
the two-way trade could ramp up in the ensu-
ing years

President NVCCI, Oye Akinsemoyin, called 
for closer institutional collaboration between 
VCCI and NVCCI as basis for closer private-
sector driven partnership. He called for the Continues on page 27
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review of the VCCI-NVCC pact of 22nd October 
2008 which he described as outmoded. He 
pressed for a need to sign a more modern pact 
which would answer to the present mutual 
needs of both sides. 

For him, Nigeria needs to move from export-
ing raw items to processed and semi-processed 
items, Vietnam continues to need items to feed 
domestic market. “These two goals appear 
mutually in-exclusive, perhaps middle ground 
could be to agree to add value to the raw items 
in Nigeria the source of raw materials and 
export to end-users directly to save cost but 
agreeing to a percentage quota of the raw items 
for Vietnam domestic market to avoid strangu-
lating Vietnam enterprise” he said. 

He also highlighted handicaps witnessed 
in the course of the relationship particularly 
in trade, commerce, industry and investment, 

such as immigration and visa, the vices caused 
by activities of scammers coupled with mon-
etary transaction hiccups as well as payment 
difficulties.

The Vietnam Ambassador in Nigeria, Pham 
Anh Tuan, called for close understanding 
to evolve stronger business and investment 
relationship. He revealed that collaboration be-
tween both sides should experience a boost and 
an upturn in the next few years. He mentioned 
in particular the recent visit of Viettel Corpora-
tion delegation a telecommunication giant to 
Nigeria in the course of exploring their interest 
to invest in Nigeria. He enjoined closer private 
sector collaboration to encourage such other 
exchanges in future. He also mentioned the 
proposal for the visit of the Vietnam President 

L-R: Ngo Khai Hoan, Director Africa & Middle East, Ministry of Industry and Trade Vietnam. H.E. Pham Ank Tuan,Vietnam Ambassador in Nigeria; Doan Duy  Khuong, 
Vice President Vietnam Chamber of Commerce and Industry; Oye Akinsemoyin, President Nigeria-Vietnam Chamber of Commerce and Industry; Prof Pat Utomi of Lagos 
Business School; and H.E. Francis Efeduma, Nigerian Ambassador to Vietnam at the  Nigeria-Vietnam Business and Investment Forum in Hanoi Vietnam.



have refused to invest in the Nigerian 
oil palm value chain to import 95,000 
MT of crude palm oil, 50,000 MT of 
Stearin in bulk, 60,000MT of Crude Palm 
Olein and 50,000MT of Palm Fatty Acid 
Distillates under the West African Trade 
Liberalization Scheme(ETLS). This is not 
only absurd, it is as well ridiculous as all 
the palm oil producing countries in West 
Africa also import crude palm oil into 
their respective countries.

 “Importing palm oil from any West 
African country under the guise of ETLS 
is tantamount to economic sabotage, 
while any attempt or plot to import 
refined products amounts to smuggling 
because refined vegetable oil products 
remain on the import prohibition list. It 
is in this light that we see the ongoing plot 
by the company as an attempt to procure 
official   stamp to smuggling and commit 
economic crime against Nigeria.” 

 He said all available statistics point 
to the fact that the CPO export data re-
corded for some West African countries 
are actually exports into Nigeria from 
CPO that were imported into those 
countries. “In essence, these West Afri-
can countries are transit points for CPO 
destined for Nigeria. By so doing, these 
countries earn their own duty, whilst they 
and the Nigerian importers deny Nigeria 
from earning revenue. This should not be 
allowed to continue and we say a big NO 
to ETLS crime. We also need to expose 
further the ETLS antics. It is an indirect 
way of applying for waivers to import 
CPO and prohibited items. This govern-
ment has said several times that import 
waivers will not be granted and we pray 
that this resolve be maintained.”
 

W
hen do we get over this 
crude palm oil (CPO) 
dumping fuss? We 
thought we had put the 
case behind us with 

the introduction of the 35% (25% duty 
and 10% levy) protective tariff regime by 
government. This, if allowed to operate, 
according to informed industry sources, 
would make it impossible for anyone, 
any organisation, to import CPO into 
Nigeria.

Protestation
But if we go by current industry stake-
holders’ protestation, we are in trouble 
once again. These stakeholders are now 
alleging that OLAM Nigeria has plans to 
dump CPO in Nigeria. This was revealed   
at a press interactive session held in La-
gos on Friday December 14, 2017.

 According to  Mr. Emmanuel Ibru; 
chairman, Plantation Owners Forum of 
Nigeria (POFON) who spoke  on behalf 
of  the Plantation Owners Forum of Ni-
geria (POFON); National Palm Produce 
Association of Nigeria (NPPAN) and Oil 
Palm Growers Association of Nigeria 
(OPGAN),  oil palm production stake-
holders have found it disturbing that 
detractors are at work again seeking to 
destabilize the enduring palm oil policy 
environment and upturn the gains that 
the Nigerian palm oil industry has re-
corded in the last 5-10 years. “This press 
conference is our loud protestation of 
the looming danger facing the Nigerian 
palm oil industry if the clandestine and 
nefarious plots of palm oil traders and 
speculators are not checkmated,” he said.

 The Plantation Owners Forum of 
Nigeria (POFON) is a body of private 
investors promoting and accelerating 
investments in plantation agriculture, 
especially oil palm in Nigeria. Its mem-
bers include very large oil palm estates 
and palm oil producers in Nigeria 
including Okomu Oil Palm Company 
Plc, Presco Plc, Wilmar, SNL, Aden River 
Estate, IMC, JB Farms and Agripalm. 
The National Palm Produce Association 
of Nigeria (NPPAN) and the Oil Palm 
Growers Association of Nigeria (OPGAN) 
represent the interests of small-scale 
producers who command about 80% of 
palm oil production in Nigeria. 

 
Protection and phenomenal growth
Emmanuel Ibru explained, “There is no 
gainsaying the fact that the current tariff 
regime of 35% (10% duty and 25% levy) 
on importation of palm oil and the inclu-
sion of palm oil in the list of commodi-
ties that do not qualify for CBN FOREX 
allocation have been protective of the 
industry and at the same time the stimu-
lant and tonic for growth. It has brought 
about phenomenal growth as witnessed 
in new plantings and processing ca-
pacities across the country. Moribund 
oil palm plantations have bounced back 
in production and smallholders planting 
have spread far beyond the traditional 
oil palm belt to now include the fringe 
states like Kogi, Kaduna and Nasarawa 
states. We thank and commend govern-
ment for its steadfastness and tenacity 
in sustaining these policies in the face of 
mounting pressure from speculators and 
rent seekers in the industry.”  

 
ETLS imports
He argued, “We have received with shock 
the clamour by OLAM Nigeria, who 

Battling crude palm oil dumping 
Agribusiness

Short fall
Emmanuel Ibru admitted POFON, 
NPPAN and OPGAN are under no illu-
sion that they are currently producing 
enough palm oil to satisfy domestic 
consumption. “However, we recognize 
that to take the oil palm industry to the 
desirable level, we have to confront 
head-on the overbearing challenge of 
lack of competitiveness in the industry. 
Unmitigated importation and dumping 
of palm oil in Nigeria will only exacer-
bate the lack of competitiveness and 
ultimately kill the industry.”

 For him, importers, traders and end-
users are free to import crude palm oil 
into the country, but they should please 
do it legally and pay the duties to Nigeria. 

 He argued,  “The company in ques-
tion is also reputed for importing large 
quantities and poor quality palm oil, 
with FFA as high as 9-10% into Nigeria, 
while our members and local produc-
ers strive to maintain production of top 
quality palm oil of FFA as low as 4-5%. 
This peculiar importation has been seen 
as one singular factor responsible for the 
current depression in the domestic palm 
oil market being experienced by local 
producers. Local producers have kept 
faith with the Nigerian economy and we 
warn the detractors to apply the brakes. 
The era of impunity and economic sabo-
tage is over.” 

Forensic audit
He called on the Nigeria Customs to 
commission a forensic audit of all im-
ports including ETLS imports with a view 
to identifying all those who have used the 
ETLS to commit economic crime against 
Nigeria. “Where found culpable, they 

Oil palm production stakeholders cry out against threatening rising wave of crude palm oil imports into Nigeria, SIAKA MOMOH reports.
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must be made to make refunds to Nigeria 
customs,” he advised.

 He wondered why the company in 
question is putting up its ETLS applica-
tion when Nigeria is approaching its 
palm oil peak season. 

 
Meeting with Ministry of Finance
Meanwhile, according to Henry Olatu-
joye, publicity secretary, Federation of 

Agriculture Commodities Association 
of Nigeria, OLAM Nigeria, represented 
by Santanu Kumar Bhuyan and Nigerian 
oil palm business players held a meeting 
with Federal Ministry of Finance where 
Bhuyan was told to defend OLAM’s ET 
LS application.  

Export data
According to Malaysian Palm Oil Export 
Board, Malaysian palm oil export to Ni-
geria which was 142,531 metric tonnes 
in 2016 – January to October, rose to 
202, 737 metric tonnes same period in 
2017 – an increase of 42.2%.Togo’s rose 
by184% same period comparison – 
26,131 metric tonnes to 74, 225 metric 
tonnes; Ghana’s by 42.4% - 163,095 
metric tonnes to 232287 metric tonnes; 
Republic of Benin’s by 12.9% - 249,850 
to 282003 metric tonnes. Cote d’Ivoire 
however recorded a fall of 3.7% - 27,557 
to 26,581 metric tonnes.

 Data from Index Mundi showing 
how palm oil business is playing in Benin 
show that in 2017 Benin’s import was 
650,000 metric tonnes. Local produc-
tion 50,000 metric tonnes, consumption 
130,000 metric tonnes export 570,000 
metric tonnes. Nigerian palm oil busi-
ness players believe the export end up 
in Nigeria. Same story goes for Ghana 
which exported 100 metric tonnes in 
2017 too.

OLAM reacts to alleged Crude 
Palm Oil dumping in Nigeria 

Whereas Nigeria produces 
around 1.2 million edible oil 
(palm, ground nut, soybean 

and cotton) and consumes 1.8 million 
MT edible oil. The gap of 600,000 MT 
is being met by import and smuggling 
of palm oil. The gap will go up to 1.5 
million by the year 2030’

ADE ADEFEKO
 Ivory Coast (IVC) produces 400,000 

MT of CPO and consumes around 
250,000 MT CPO thus exporting 150, 
000 MT CPO or its equivalent refined 
products. 

 Whereas Nigeria produces around 
1.2 million edible oil (palm, ground 
nut, soybean and cotton) and con-
sumes 1.8 million MT edible oil. The 
gap of 600,000 MT is being met by 
import and smuggling of palm oil. The 
gap will go up to 1.5 million by the year 
2030 .Currently, the leading importer 
of palm oil are PZW , Dufil, Nosak and 
other users of palm oil.

Ivory Coast exports
 Being a surplus country, IVC exports 
palm oil to all ECOWAS and UMEOA 
countries like, Ghana, Burkina Faso, 
Niger, Mali and Nigeria. Nigeria 
imports around 15-18,000 MT CPO 
from IVC. This import is spread over 
5-6 months as per the local require-
ment of food industry. Due to close 
proximity of IVC, the quality of CPO is 
excellent in terms of lower FFA which 
is preferred for food industry. The CPO 
imported from Malaysia and Indone-
sia are 6 months old from the date of 
production and are not preferred by 
specialized food industry .

Palm producing companies in IVC

  The palm producing companies in 
IVC are duly registered with ECO-
WAS and are under strict supervision 
and control of IVC government and 
ECOWAS. ECOWAS committee peri-
odically reviews the trade flow within 
14 nations community. IVC exports 
CPO during lean period in Nigeria 
when CPO are not available for re-
finery. (July to December). ECOWAS 
has strengthened the regional trade 
among 14 nations and its activities 
and initiatives have been highly ap-
preciated by world bank and IMF . 
Many countries in Africa want to have 
economic block like ECOWAS in their 
region. Nigeria has taken lead role in 
cooperation among ECOWAS nations 
and is in the fore front in developing 
the regional integration. Kudos go to 
the sagacious and visionary leader-
ship of Nigerian Government.

 
Export promotion activities
As per the export promotion activities 
initiated by Government of Nigeria, 
Food industries in Nigeria have taken 
a lead role in exporting food items like 
biscuits, noodle etc to neighbouring 
ECOWAS countries and the growth 
is spectacular in recent years. Food 
industries must be supported to source 
their best quality raw material at an af-
fordable price to compete against the 
big Asian players in ECOWAS market.

 The biggest problem Nigeria facing 
today is illegal smuggling of palm oil 
through land border from Benin repub-
lic., which is estimate to be 400,000 MT.

Ade Adefeko is Vice President 
Corporate & Government Relations 
Olam Nigeria
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Vietnam wants to increase the import 
of potential goods from Nigeria, es-
pecially raw materials for export. The 
bilateral co-operation between the 
two countries has witnessed rapid 
development within the framework 
of Vietnam’s international economic 
integration, especially through bilat-
eral trade and the export-import of 
goods and services.
 And Nigeria is becoming a potential 
commercial and investment partner 
of Vietnam with the average two-
way turnover of the past five years 
reaching more than $250 million, 
according to Vietnam Chamber of 
Commerce and Industry (VCCI). Our 
cover story gives you all you need 
to know about Vietnam and Nigeria 
business relations.
Business players in the Nigerian oil 
palm industry are crying out against 
what they call dumping of Crude 
Palm Oil in Nigeria This is one fuss 
that we have been embattled with for 
some years now. Get the full story in 
today’s edition.
We have business ideas at our door-
steps which we fail to identify. Few 
years back, when under-aged chil-
dren sold water in polyethylene along 
Lagos streets, no one knew it was a 
big idea selling table water in bottles 
and sachets. Today, it is big business 
that the likes of May and Baker, Nes-
tle, Nigerian Bottling Company Plc, 
bottlers of Coca Cola range of soft 
drinks, invest largely in. Enterprise 
Strokes has the rest of the story.

Do you know that digital con-
nectivity has altered all of life; that 
consumers leverage it for purposes 
such as entertainment, education, 
knowledge, social sharing and 
shopping? This connectivity has 
disrupted – and arguably improved 
upon – many structures for engag-
ing in such activities, according 
Euromonitor findings. Get the rest 
of the story,  and more, in our pack-
age for today.
Welcome on board.

Read all above and more in 
this month’s edition of your delec-
table Non-Oil Digest.

For advert placements, call 
Siaka: 08061396410 or email 
siakamomoh@yahoo.com. 

Editor’s Note

Siaka Momoh

A 
bolt is a metal bar 
that is usually cylin-
drical in shape and 
screwed at the outer 
end to take a nut.

Although a bolt has a head 
in general practice it is usu-
ally hexagonal. Its head can 
be designed to have heads 
such as round, counter sink 
head square neck, oval, elliptic 
etc. Bolts are of various types 
such as tap, coupling, eye, lift-
ing, square head, carriage, “U”, 
closed anchor ring eye ball, etc.

When used with a nut a bolt 
forms a commonest and fast-
est way of having two or more 
parts joined temporarily or 
permanently. The nut, on the 
other hand, forms part of the 
screwed pair. It has an internal 
thread And because it acts as a 
fastening in machine construc-
tion, it is fixed. The nut then 
moves axially as it is rotated. 
Just as the bolts, there are differ-
ent types of nuts. These include 
the square, wing, slotted ring, 
cap, hexagonal, castle, wing, 
flonged, knurled etc.

 
Market For Bolts and 

Nuts:     With the present pace 
of industrial development, there 
is rising demand for bolts and 
nuts in the furniture making 
outfits, bed manufacturing, 
metal fabrication, motor vehicle 
and other automotive industrial 
sub-sectors, etc. Look around 
you and you will see bolts and 
nuts in use in many manufac-
tured articles.

 
Raw Materials: The major 

raw materials needed by this 
industry are steel rods and 
pickling chemicals.   These are 
all available in the local market.

 
Machinaery and Equip-

ment: These are made up of 
automatic double-stroke cold 
heading machine, automatic 
horizontal slotting machine, au-
tomatic bold pointing machine, 
automatic nut-forming machine, 
automatic bold head trimming 
machine, automatic thread roll-
ing machine, automatic heat 
treatment machine, automatic 
nut tapping machine, tumbling 
machine, and other accessories. 

 
Utilities:     The project will 

need a stand-by generating 
set (a total connected load of 
35 KVA is required), motor 
vehicle(s), steady and ready 
source of water for various 
uses, etc.

 
Production Technolo-

gy:   Generally, bolts and nuts 
are formed by cold forging, hot 

forging and machining process-
es. However for special bolts 
and nuts, more than process 
is used. Here only cold forging 
process is discussed.

To make nuts, steel rod is fed 
to automatic nut forming ma-
chine. The semi-finished nuts 
are passed through the tapping 
machine to form the internal 
thread and normalising follows 
in order to release the internal 
stress formed in the body of 
these nuts.

In making bolts, the steel rod 
is fed to the double stroke cold 
header machine followed by the 
machining of the bolt head to 
any shape desired for the bolt 
(square, hexagonal etc) by us-
ing the bolt head trimmer. After 
this, the bolt ends are cham-
fered by the bolt head slotting 
machine.

 
Location :   The business 

can be located anywhere in the 
country provided that steel rods 
can easily be transported there. 

 
Funding Structure:  Gener-

ally, this will be a combination 
of equity contribution, term 
loan and bank overdraft, but 
it is expected that the investor 
should be able to fund not less 
than 30% of the total project 
cost.

  The term loan, which is 
expected to be sourced at the 
prevailing commercial interest, 
could be repaid in three years 
while the bank overdraft should 
be repaid during the first year of 
commencing commercial op-
eration. One can also consider 
leasing the equipment as an 
alternative finance option.

 
Project Cost:  The total cost 

of the project will depend on 
the scale of operations to be 
embarked by the promoter(s), 
the source of the equipment 
and accessories and the part 
of the country where the proj-
ect will be located. This total 
cost will comprise of utilities,                                                                                                                                                                                                       
machinery and equipment, 
pre-operation expenses, office 

Bolts and nuts production: 
An untapped goldmine

furniture and equipment, work-
ing capital, and contingency.

 
Implementation:   A deter-

mined prospective investor 
is advised to research all the 
various aspects of the project 
and have a comprehensive 
and bankable feasibility report 
packaged for him in order to 
help him make a wise invest-
ment decision. This will ensure 
not only the business’ suc-
cess and profitability but also 
help him to source for funds to 
implement the project without 
any hitches. A careful market re-
search is essential to determine 
the relevant marketing factors 
that will make for success.

 
Recommendation: From 

the production processes dis-
cussed above, it is clear that the 
technology is available and easy 
to master. The required skilled 
and unskilled labour to carry 
out the processes involved is 
available. The basic raw mate-
rial inputs are locally available 
and their steady supply assured. 
Also from the market outlook 
above, there is ample local 
market waiting to be satisfied 
as a recent market survey by 
our research team has revealed.

The local manufacture of 
these products will contribute 
to the national objective of 
industrial development and 
technology acquisition, pro-
mote self-reliance and save the 
country huge sums of foreign 
exchange being expended an-
nually on their importation. Ac-
cording to our recent research, 
not many manufacturers exist 
whose products will saturate the 
market. This signals the huge 
investment opportunity in this 
sub-sector of the manufacturing 
industry. It is recommended for 
funding and to visionary inves-
tors for implementation.

 
A b r a h a m  c a b  r e a c h e d 
through:  Email :talk2dco@
yahoo.com ;  
Tels : 0812-478-3187 ; 0704-
149-5314 ; 0803-725-1974

DON ABRAHAM

to Nigeria in reciprocity to the visit of 
President Olusegun Obasanjo, GCFR 
in the year 2003.

The Nigerian Ambassador in 
Vietnam welcomed the delegation 
on behalf of the Federal Govern-
ment of Nigeria and expressed the 
hope that deliberations at the Trade 
and Investment Forum would be 
fruitful bringing up resolutions that 
would provide lasting solutions to 
existing obstacles for the mutual 
benefit of both sides. He noted the 
theme of the forum which is “Online 
Real-time Market; Game Changer 
in Africa-Asia Bilateral trade and 
investment relations”   and opined 
that the theme is coming up at the 
right time for both sides to share 
perfect information.

In her contribution Deputy Di-
rector-General of Asia-Africa Market 
Department of Ministry of Industry 
and Trade of Vietnam provided   sta-
tistics on the different sectors of 
Vietnam, and relative contribution 
to GDP, the FDI sector and the press-
ing areas of need for investment in 
Vietnam. She also revealed figures 
behind Nigeria-Vietnam two-way 
trade balances which showed Vi-
etnam is at present enjoying trade 
surplus over Nigeria. The present 
items of trade between the two sides 
which include Agricultural items, 
Fashion, Garment, Pharmaceuticals, 
Computer Accessories and Furni-
ture were also highlighted.

The Keynote Address titled, 

“Online Real-time Market; Game 
Changer in Africa-Asia Bilateral 
trade and investment relations” de-
livered by Professor Pat Utomi of the 
Lagos Business School, focussed on 
the conceptual and practical aspects 
of the problem-solution initiative 
proffered by the online market es-
pecially in dealing with information 
asymmetry, which is common in 
certain human interactions where a 
side to the engagement is in vantage 
position based on information pos-
sessed, which places other players 
in the interaction at a disadvantage.

In his contribution the DG 
SMEDAN called for sharing ideas 
between Nigerian MSME regulatory 
organ and the Vietnamese counter-
part. He opined that MOU could be 
signed between the two sides. He 
noted the profound contribution 
of the MSME sector to the Vietnam 
economy and called for partner-
ship that would help enhance the 
Nigerian MSME sector in such a way 
that similar advancement could be 
witnessed.

 In the area of import/export as 
it affects raw and semi-processed 
items, he said Vietnam should 
consider processing items such as 
cashew nut in Nigeria to its tradition-
al export market, using the advantage 
of the location of the raw materials in 
Nigeria, the opportunity made avail-
able by the many Export processing 
zones in Nigeria, for tax exemptions, 
infrastructure and finance support to 
operators within the zones.

Bonding with Vietnam to...
Continued from page 25
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Tech Business

Big ideas  
These ideas are with us, we 

only need to spot them.  A few 
years back, when under-aged 

children sold water in polyethylene 
along Lagos streets, no one knew it 
was a big idea selling table water in 
sachets. For years, Ragolis sold table 
water; many didn’t know it was a big 
idea. Swan table water came on later 
and today it is everybody’s business, 
even multinationals like May and 
Baker, Nestle, Nigerian Bottling 
Company Plc, bottlers of Coca Cola 
range of soft drinks, etc. churning in 
millions of naira.

Today, investment in alternative 
energy is a big idea and it will be a 
wise business decision to go into it 
now. The industrial world knows and 
they are paying good attention to it.  
I was in Berlin January 2006 for an 
international agriculture fair and got 
to see the passion with which Europe 
is handling the issue of alternative 
energy.  

 Amanda C. Kooser of the Entre-
preneur online says “With unstable 
gas prices and increasing environ-
mental awareness, an alternative 
energy business could put you on the 
road to success”.  She cites the case of 
Justin Carven of Greasecar Vegetable 
Fuel Systems LLC.    She explains 
“The 29-year-old founder’s East-
hampton, Massachusetts, business 
makes conversion kits that allow die-
sel engines to run on vegetable oil.” 
Ultimately, it’s the rising fuel prices 
that are convincing people to get on-
board,” says Carven. Greasecar sales 
have grown by more than 200 per-
cent each year over the past couple of 
years... And the company is jumping 
into the commercial and municipal 
markets with enthusiasm.”

  She cites some major alternative 
energy growth areas as solar, hydro-
gen, bio-fuel, fuel cells and energy 
conservation technologies. Devel-
opment, installation and creative 
application of these technologies 
are all possibilities for entrepre-
neurs, she says. 

 For those who are interested in 
going into the business of alterna-
tive energy she has the following 
tips:  Calculate the risks, get your 
funding together, be conservation-
minded, go governmental, and be 
nimble. She explains as with any 
market, doing your homework is 
the important first step.

For Kooser, an alternative en-
ergy can be both a rewarding and 
a difficult area to start a business 
in. For her, unless you have just 

the right funders, it’s hard to make 
it through that initial growth stage, 
new alternative energy sources are 
being tested and older solutions 
are undergoing improvement. This, 
according to her means that what is 
a hot source today can be old news 
in a year. The entrepreneurs who do 
well will be the ones who are best 
able to adapt to new trends and 
demands, she argues.

  The good news that must be 
drummed into everyone’s ears is 
that Nigeria has the capability to 
launch into ethanol production. 
Nigeria is world number one pro-
ducer of cassava with an average 
production capacity of about 36 
million metric tonnes, which could 
yield about 3.6 billion litres of fuel 
ethanol; (30 per cent of the annual 
national gasoline consumption of 
10.9 billion litres among several key 
government agencies in the coun-
try.  The fuel ethanol programme be-
ing driven by the Nigerian National 
Petroleum Corporation (NNPC) 
is therefore a welcome move. The 
objective of the programme is to 
explore sources of bio-mass that 
can be used to produce fuel ethanol.

  We   should take a cue from 
countries like   the U.S, one of the 
world’s largest producers of etha-
nol, whose  main feedstock for the 
production of ethanol is corn, from 
which it recorded a 5 billion litre 
capacity with plans to upgrade it 
to 7.5 billion litres by 2012,   and  
China which   produces about one 
billion litres of ethanol from their 
wheat and corn rich provinces,  and 
France,  which leads other European 
nations  with a production  of  over 
200 million gallons of the product 
from sugar beets and wheat.

We need to look on to Brazil 
also which leads the world with a 
production level of 14 billion litres, 
enough to replace about 40 per cent 
of its gasoline demand. As a world 
leader in fuel ethanol production, 
most new cars in the country are 
“flexible-fuel vehicles” that can run 
on either ethanol, gasoline or any 
blend of the two. Fuel ethanol is an 
anti knock additive in gasoline and 
it is emerging as an important mo-
tor fuel in view of the Kyoto protocol 
agreement to which Nigeria is a 
signatory.

We have cassava and sugarcane. 
We can expand our current produc-
tion level. Ethanol, as an alternative 
energy, is one big idea that must not 
be allowed to die.

rent scores. The former is the highest 
ranked emerging market, coming in 
at number 15 based on current rank-
ings. China, however, is projected to 
make one of the greatest leaps over 
the forecast period.

 
Introducing the 2017 Digital 

Consumer Index
Consumers are more connected 

than ever before, and this rapid 
increase in digital connections has 
ushered in speed and convenience 
across all aspects of life. Whether or 
not a company needs a digital strat-
egy is no longer up for debate. The 
question is how and where to deploy 
limited resources for these digital ini-
tiatives. Leveraging more than 2,500 
data points, Euromonitor Interna-
tional created the Digital Consumer 
Index to assist clients with this market 
prioritisation for all digital initiatives, 
including digital commerce.

The internet has been one of 
the most transformative innova-
tions 

76% Population using internet 
as of 2030

Technology continues to play 
a critical role in the evolution of§ 
society, including the upheaval of 
consumer-facing industries. Artifi-
cial intelligence opened the door to 
brands creating more personalised 
experiences. 

45% Population using internet 
as of 2017

The constant innovation driven 
by technology has generated and§ 
inspired a number of megatrends, or 
macroeconomic or geostrategic shifts, 

Key Findings

D
igital connectivity has 
altered all of life. Con-
sumers leverage it for 
purposes such as en-
tertainment, education, 

knowledge, social sharing and shop-
ping. This connectivity has disrupted 
– and arguably improved upon – many 
structures for engaging in such activi-
ties, according Euromonitor findings.

Mobile phone fuelled the digital 
democratisation of society

While there is no disputing how 
this device transformed life for de-
veloped market consumers, it served 
an even more pivotal role for emerg-
ing market consumers. The cheaper 
handsets and less costly mobile 
networks put internet access into the 
hands of emerging market consumers, 
thus democratising internet access for 
more of the global population.

South Korea sits atop current 
digital connectivity rankings

South Korea is a leader in techno-
logical development and implementa-
tion, with some of the fastest and most 
extensive networks in the world. The 
strength of these digital connections 
has propelled it to the top spot in the 
Digital Connectivity Index current 
rankings. While South Korea is strong 
in both fixed and mobile connectivity, 
it is the strength of its home connectiv-
ity propelling it to the top.

Australia leads in Digital Con-
sumer Index as consumers em-
brace digital mindset

High levels of technological in-
vestment and consumer adoption 
of such tools for digital commerce, 
propelled Australia to the top spot in 
the Digital Consumer Index based on 
current scores. In a quest for ultimate 
convenience, these consumers are 
actively shifting digital purchases 
from the computer to the on-the-go 
mobile device.

UAE and China continue to 
outpace emerging market coun-
terparts

The United Arab Emirates and 
China are outpacing their emerging 
market counterparts based on the 
Digital Consumer Index based on cur-

2017 digital consumer index: Pinpointing 
the most promising digital opportunities

that are reshaping the world. Out of 
the eight megatrends identified by 
Euromonitor International, internet 
connectivity is most fundamental to 
the Connected Consumers megatrend 

Connectivity underpins very 
existence of Connected Consum-
ers

While today’s most popular on-
line activities are communication-
driven, Connected Consumers are 
increasingly using online access for 
entertainment, health and commerce 
purposes. More than 80% of global 
Connected Consumers use mobile 
connectivity to browse the internet 
on a weekly basis – the most popular 
activity according to the 2017 Global 
Consumer Trends Survey. By contrast, 
only 28% use phones to track health 
and fitness, and only 24% use them 
to make purchases. Although in the 
early days, connectivity is reshaping 
commerce. About§ 35% of Connected 
Consumers globally use a computer to 
read reviews or compare prices on a 
weekly basis, with one quarter using 
a computer to execute a purchase… 

Internet connectivity increas-
ingly used for a variety of activities 

Order ride-sharing service; Order 
foodservice online; Buy an item or 
service; etc 

Most Popular Mobile Phone 
Activities

Technologies, including internet 
connectivity, are driving unprec-
edented changes across all aspects of 
society. With more consumers shifting 
to digital platforms, companies must 
rethink where to deploy resources in 
order to compete in the digital era. As 
such, companies need to understand 
how and where to place digital bets in 
order to guarantee the best return of 
investment.

In order to assist companies with 
identifying which geographic markets 
are the most digitally attractive and 
offer the best prospects for future 
deployment of digital initiatives, Eu-
romonitor International developed 
the Digital Consumer Index. This tool 
pinpoints a country’s relative digital 
standing in the present, as well as of-
fers forecasts for where it is expected 
to be five years from now. With this 
index, companies can quickly make 
sense of the multitude of factors 
impacting digital uptake in order to 
prioritise markets in a way that is 
simple, intuitive and effective (Story 
is abridged).

Source: Euromonitor International
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Kia records 200% 
year-on-year in 
sales

ExecutiveMotoring
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Bajaj Qute set to 
redefine smart 
shuttle market

Barriers hindering 
Lagos-Ibadan rail proj-
ects - Minister

Peugeot 301 Midlife is Nigeria’s ‘COTY’ 2017
…Its the outcome of quality heriatge and value - CEO 

F
or the second 
successive year, 
Peugeot 301 has 
won the Nige-
rian Car-Of-The-

Year (COTY) Award during 
an award night organised 
yearly by the Nigeria auto 
journalists just like it is be-
ing done by others in many 
countries.

Peugeot 301 Midlife 
which competed which 
was listed alongside Nis-
san Almera and Kio Rio 
was announced as the win-
ner in a night of suspense, 
glitz and razzmatazz dur-
ing an elaborate event 
last week Tuesday inside 
the prestigious Eko Hotels, 
Victoria Island, Lagos, with 
big industry experts, CEOs 
of corporate organisations, 
other stakeholders and ma-
jor automobile dealers in at-
tendance. 

The Peugeot 301 Midlife 
sedan is an upgrade of 
Peugeot 301 that also won 
the same award last year. 
The affordable and local-
ly assembled sedan with 
comes with all the trap-
ping of comfort and safety 
is a blend of contemporary 

looks, reliability, quality and 
exceptional value adaptable 
to Nigeria terrain.

The Peugeot 301 which 
is seen by many industry 
followers as one the most 
prefered in the market is 
fitted with most significant 
improvement in engine 
(Pure Tech Engine) that won 
European Engine of the year 
2017.

The Nigeria Auto Jour-

Michael Ade.Ojo, 
OON, Chairman 
and Founder of 

Toyota Nigeria Limited 
and Elizade Nigeria Lim-
ited and a titled chieftan-
cy holder of Ilara Mokin, 
Ondo State, was recently 
recognised and conferred 
with an award as the Icon 
of Nigeria’s Automotive In-
dustry.

This was one of the high 
points of the a just con-
cluded Auto Award  Night 
at an annual historic event 
put together  by the Nige-
rian motoring journalists 
held recently inside the 
Eko Hotel, Victoria Island, 
Lagos.

Moments after receiving 
the Icon of the Auto Indus-

nalists Award is the local 
veesion of the traditional 
global automotive indus-
try award conducted by the 
motoring journalists in dif-
ferent countries and region-
al markets of the world to 
recognise the achievements 
of industry operators in dif-
ferent categories and across 
segments and vehicle cat-
egories. 

In Nigeria, the awards is 

conducted through exhaus-
tive criteria by a jury of lead-
ing automotive journalists 
in the country and given to 
vehicles assembled and/or 
imported into the country 
by the Nigerian Auto Jour-
nalist Association (NAJA). 
It included other categories 
of Awards and Recognitions 
found worthy within auto 
and allied accessories like 
tyres amongst others.

MIKE OCHONMA

Reacting on the develop-
ment, Ibrahim Boyi Manag-
ing Director/CEO of PAN 
Nigeria Limited attributed 
the success of Peugeot 301 
Midlife to the brand herit-
age of quality and value 
with his team commitment 
to International standard 
and adherence to world best 
practices; similarly, he com-
mended NAJA for organiz-
ing such a credible event.

Arsenal legend 
backs Guinness 
responsible 
drinking campaign

TNL Founder, Michael Ade.Ojo  is Icon of Nigeria’s Auto Industry

In demonstration of its 
strong commitment to 
promoting the responsi-

ble consumption of alcohol, 
Guinness Nigeria Plc this 
week Monday concluded its 
“Ember months” Respon-
sible Drinking Awareness 
Campaign, with a grand rally 
attended by International 
football icon and Guinness 
Made of Black ambassador, 
Thierry Henry at the Ojota 
Motor Park in Lagos.

Thierry Henry, who is in 
Nigeria as part of the Guin-
ness’ Made of Black cam-
paign, joined officials of the 
Federal Road Safety Corps 
(FRSC) and other partners 
and road users at the event 
marking the end of the cam-
paign. This year’s campaign 
which was flagged off at the 
Agege Park in Lagos had ear-
lier had stop-overs in Benin 
and Abuja.

Speaking at the final rally, 
Managing Director/CEO, 
Guinness Nigeria Plc, Peter 
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Ndegwa said: “Through our 
ember month’s campaigns, 
we aim to play a part in help-
ing consumers make the right 
choices. The message we de-
liver to consumers through 
our annual campaigns is 
consistent with our values 
at Guinness Nigeria. For this 
event, it is also great to have 
such a well-known and re-
spected person as Thierry 
Henry who is not only an am-
bassador for our brand but 
also a great advocate for the 
responsible use of alcohol.”

The CEO stated that con-
sumers are at the heart of 
everything that the organiza-
tion is doing and are the basis 
for the success of Guinness 
Nigeria Plc. He noted that 
the brewery giant is genu-
inely interested in educating 
consumers on the dangers of 
alcohol misuse and increas-
ing awareness of the positive 
role that alcohol can play in 

Michael Ade Ojo, Chairman/Founder, Toyota Nigeria Ltd, [4th left] after receiving the Auto Icon of the 
Year Award; Akin Oyebode, GM-Sales & Marketing, Elizade Nig Ltd [left]; Demola Ade-Ojo, CEO, 
JAC Autoland [4th right]; Kunle Ade-Ojo, managing director, Toyota Nigeria Limited [3rd left], during 
the 2017 Nigeria Auto Journalists Award, by the Nigeria Auto Journalists Association [NAJA] at Eko 
Hotel, Victoria Island, Lagos. Continues on page 30

try Award, Michael Ade.Ojo 
expressed thanks to God for 
keeping alive to receive the 
honour and commended 
the motoring journalists for 
their contributions towards 
the Nigeria automotive in-
dustry over the years.

According to him, ‘’ I 
started the Auto business 
on August 1, 1971 and since 
then, it has been up and up. 
Even at 79 years of age, God 
has given me the grace to 
continue the business’’.

The founder of Elizade 
University, Ilara-Mokin 
stated as a policy, he does 
not cut corners. In his 
words, ‘’ I don’t fear anyone 
because I am not expecting 
the police or any security 
agency of government to 

come after me or arrest me’’.
He said that with such 

confidence in him, he has 

been able to walk tall in 
that he found himself in 
and able to plan and do 

things honestly, and con-
fident that there is nobody 
running after him. 



mobile industry, Kia is poised to 
sustain the sales growth by intro-
ducing new models to the market 
and offering a highly competitive 
pricing on all their models. Jacky 
said he’s confident that the sec-
ond half of 2017 (2H17)’s sales 
momentum can be sustained into 
the 1H18, and this would help the 
company achieve better results 
over last year.   “There’s an in-
creased sale in the last six months 
compared with the same period 
last year. So, we project increased 
sales in 2018,”

Among the aggressive sales 
initiatives undertaken by the com-
pany in 2017 were Kia Drive Your 
Dream and Ember Surprise Pro-
mos. The company’s service pro-
mos also contributed immensely 

ExecutiveMotoring
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K
ia Motors Nigeria has 
recorded increased 
sales in the year 2017 
with over 200% year-on-
year sales from 2016. On 

the heels of this achievement, the 
company is set to triple its sales in 
2018 with a sustained comprehen-
sive business strategy.

Kia’s increased sales followed 
the country’s economic recovery 
from the recession that had hith-
erto stagnated all the sectors of 
the economy particularly, car sales 
in 2016.   As a major player in the 
automobile industry, Kia’s busi-
ness strategy and the extensive 
customer-based sales and service 
programs broke the ice and paved 
way for a record high year-on-year 
(YoY) sales.

  “With our strategic business 
propositions, we are set to triple 
sales by expanding our units in 
operations (UIO) with increased 
new sales in the in the year 2018,” 
said Chief Executive Officer, Jacky 
Hathiramani.

On how Kia defied all odds to 
record the increased sale, Jacky 
alluded to the fact that Kia had al-
ways stay ahead of the curve with 
the top of the segment cars that 
have low maintenance costs and 
are affordable to the customers.

It will be recalled that there 
was an offshoot in the prices of 
products across all sectors of the 
economy amidst low buying pow-
er; however, Jacky maintained 
that Kia’s commitment to offering 
highly competitive pricing on its 
models played a major role in the 
record sales.

As a major player in the auto-

Infinity Tyres opens 
new facility at Lekki 

Arsenal legend backs...

…As  winner emerges to watch Tennis Open championship in Australia 
Kia records 200% year-on-year in sales

to the overall revenue for the com-
pany.

The introduction of Kia Double 
Deal Promo with over 15% dis-
count on both parts and labour 
recorded tremendous success and 
helped increase Kia brand confi-
dence among customers. “These 
programmes increased our cus-
tomer retention and loyalty to-
wards the brand,” said Jacky.

The company is set to intro-
duce new models in the year 
2018, headlining these models 
will be the world adjudged best-
in-class luxury sedan, Kia Stinger, 
the B-Segment leader, SC Kia Rio 
and newly refreshed Kia Cerato 
amongst others.

Meanwhile, on the general low 
stock level pervading the industry, 

he said the company was currently 
facing a high back order for some 
models, and was looking forward 
to assembling the cars at its plant in 
Lagos, Nigeria before the year-end.

It will be recalled that Kia Mo-
tors Nigeria began its local assem-
bly in the wake of the implementa-
tion of the auto policy in 2014 with 
the opening of an assembly plant 
in Lagos with a capacity to produce 
27,000 units of vehicles per annum.

It would be recalled that in the 
just concluded Kia Lucky Drive 
to Australia, Akanbi Kayode has 
emerged the grand prize winner for 
the fully paid free trip to Australia to 
see the Tennis Open. It was fun and 
flair at the grand finale for the lucky 
draw; other gifts were won by other 
lucky participants at the draw.

Nigeria’s leading tyre, battery, 
and premium automobile 
accessories brand, Infinity 

Tyres Limited has opened its new 
full edged branch at Lekki. The fa-
cility is located at Heyden Petro-
leum filling station at VGC rounda-
bout in Lekki.

The branch  commenced opera-
tions about three weeks ago and of-
fers its valued customers   leading 
global tyre brands such as Good-
year, Pirelli, Ceat & Infinity includ-
ing premium range Exide and In-
finity Batteries.

It also offers the newly intro-
duced premium quality solar and 
standby power solutions under 
Eastman brand including a com-
puterized wheel balancing, align-
ment and Nitrogen air. 

As an inaugural package, Infini-
ty is giving out 25% discount on tyre 
services with attractive discount on 
tyres and automotive battery sales 
during this festive month. On every 
purchase of tyres and batteries, the 
efast expanding Infinity group is of-
fering instant and redeemable gift 
items to its esteemed and valuable 
customers.

T
he face of the first and last-
mile transportation in Ni-
geria, currently dominated 
by the 2 and 3-wheeler 
cycles is set to change with 

the launch of the Bajaj Qute in Lagos 
recently by Metropolitan Motors.

Qute is a four-wheeler new age 
Quadricycle defined by weight, pow-
er and speed which gives it advan-
tage over the tricycle and motorcycle 
markets. Like a car, it is spacious and 
has an enclosed body structure. Its 
high-end technology equips to run at 
a restricted speed of 70kmph.

To operators, it will be the most 
economical and therefore profitable 
segment because of its low-cost of 
operation arising from its light body 
weight and optimal size of engine.   
Fuel consumption is highly efficient 
at 36km per a litre.

The product was launched by the 
executive governor of Lagos State, 
represented by the Director, Public 
Transport and commuter Services in 
the State Ministry of Transportation, 
Bunmi Odukoya. 

He commended the management 
of Metropolitan Motors for their 
foresight and right timing in intro-

Bajaj Qute set to redefine smart shuttle market

MIKE OCHONMA

ducing the Qute into the market as 
the product is in sync with the Lagos 
state government’s broad strategy on 
public transportation reform and bus 
replacement programme. 

Ambode reiterated the program’s 
objectives of replacing the yellow 
buses with high and medium capac-
ity buses of 80 and 40 combined seat-
ing and standing capacities respec-
tively, whereby the QUTE fits in as 
the first and last-mile vehicles in the 
value-chain. 

It presents an effective replace-
ment for the tricycles and motorcy-

cles (Keke) that are already posing 
safety and security deathtraps to the 
commuting public.

He confirmed that the bus pro-
gramme is divided into phases and 
Phase 1A which is Ikeja-Lagos is 
expected to come upstream in May 
next year with the arrival of the first 
tranche of buses ordered by the State 
Government. 

He announced that the Bus depot 
which is purpose built for this pro-
gramme, with facilities for ‘Park & 
ride’ is ready for use, while the bill to 
legislate the policy into law has been 
sent to the State House of Assembly. 

At the event, Olutoyin Okeowo, 
Managing Director, Metropolitan 
Motors, signposted his company’s 
readiness to partner with the state 
government and other states and 
federal agencies/stakeholders to al-
leviate the suffering of the commut-
ers by providing affordable transpor-
tation that promotes safety, security 
and convenience. 

He disclosed that the company 
has been licensed by the Federal 
Government as an approved local-
assembler of the Bajaj Maxima Cargo 
and Qute.

Qute is an innovative product 
from Bajaj India, engineered for 
safety, convenience, and smarter 
commuting. To ensure that it is safe 
for passengers as much as it is con-
venient to drive around, its body is 
made of high strength steel and its 
monocoque construction gives it the 
structural integrity and sophisticated 
design. 

It weighs about 450kgs and sits on 
a water-cooled Digital Tri-Spark igni-
tion 4-valve engine and a closed loop 
fuel injection system. This helps in 
delivering high performance, power 
and control. 

society and as part of a balanced life-
style.” Ndegwa said.

Guinness Nigeria has been run-
ning the Ember month’s campaign 
in partnership with the Federal Road 
Safety Corps for 13 years and it has 
blossomed into an impactful plat-
form, making it possible for both par-
ties to jointly life-changing responsi-
ble drinking messages that annually 
reach millions of Nigerians.

Ndegwa also commended the 
FRSC for the critical role it plays in 
helping to reduce accidents on the 
nation’s highways. “I would like to 
specially thank the FRSC for their 
partnership through the years and 
for the good work they do every day 
to ensure the safety of road users in 
Nigeria. As a company, we are proud 
of the impact we have been able 
to make through our partnership 
with the FRSC and other stakehold-
ers this season. I’m positive that our 
collective actions will help promote 
the culture of responsible drinking 
amongst Nigerians.” he enthused.

Thierry Henry has already been 
meeting fans and hosted the winners 
of the Guinness ‘Be a front row fan’ 
promotion to watch the West Brom 
v Manchester United EPL game on 
Sunday night. 

Henry popularly called “Igwe” by 
Nigerian fans noted that he is very 
impressed with how Guinness Nige-
ria has, via this campaign, provided a 
unique opportunity for engagement 
with hundreds of thousands of peo-
ple on the facts about alcohol, edu-
cating and empowering consumers 
to make informed decisions around 
if, when and how to drink. 

Continued from page 29
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Minister of Trans-
portation, Rotimi 
Amaechi has noted 

that the biggest challenges 
to the smooth take-off of the 
project were obstructions 
in Lagos and some areas in 
Ogun State, saying the chal-
lenges were worse in Lagos.

Amaechi stated this while 
carrying out an on the spot 
assessment of the project ar-
eas in Ogun state alongside 
other members of the Project 
Steering Committee and rep-
resentatives of the CRCC.

Among other impedi-
ments, some of the obstruc-
tions include underground 
telecommunications cables, 
gas pipelines, drainages, wa-
ter pipes and bridges in Lagos. 

Meanwhile, the bridges 
within the metropolis have 
been listed to be pulled down 
and will be reconstructed 
to pave way for the project. 
The Minister disclosed that 
he had earlier met with Gov-

An integrated transport 
plan for northern Eng-
land, which includes 

proposals for a Northern Pow-
erhouse Rail network, is to be 
submitted to the government 
next year.

  Transport for the North 
(TfN) had announced last 
week Friday that a draft Stra-
tegic Transport Plan has now 
been drawn up and will be 
published as part of a public 
consultation process in the 
New Year.

The authority said a stra-
tegic outline business case for 
the Northern Powerhouse Rail 
network will be submitted to 

ernor Akinwunmi Ambode 
of Lagos state where it was 
agreed that the bridges would 
be demolished soon.

The inspection tour which 
the Minister embarks on 
monthly basis as partly of his 
supervisory functions of the 
on-going Lagos-Ibadan rail 
project took the team from 
the premises of the Nigerian 
Railway Corporation to Ijoko, 
Itori, Awado and Papalanto 
all in Ewekoro Local Govern-
ment Area of Ogun state.

Amaechi maintained that 
the contractors handling 
the Lagos - Ibadan standard 
gauge rail, the China Rail-
way Construction Company 
(CRCC) have no choice than 
to deliver the project in De-
cember 2018.

He told the contractors 
to speed up the construction 
work, saying the December 
2018 target for the delivery 
of the project remains sacro-
sanct.

“That’s why I am telling 
them I am not accepting the 

speed at which we are going. 
By now, I am a layman, the 
chairman of NRC Board is an 
engineer, the Managing Di-
rector is an engineer, but they 
should have started laying the 
tracks in some areas and that I 
have not seen even though in 
one month, we can lay all the 
tracks but let me see that we 
are ready to lay the tracks”.

He added that the Ministry 
of Transportation is working 
with the Nigerian National Pe-
troleum Corporation (NNPC) 
and other concerned parties 
to resolve the issue with the 
gas pipelines and other en-
cumbrances and gave assur-
ances that all the challenges 
encountered in the course of 
the project would be duly ad-
dressed.

According to the Trans-
port Minister, “If they are not 
addressed then there would 
be no rail line. We have a tar-
get date. There is no way you 
can do construction without 
challenges in different forms 
and kinds and you have to ad-

Bombardier hands over Traxx 
Africa locos to Transnet

????????

....But inisists contract will be completed in 2018

Local and global rail news as it breaks

Barriers hindering Lagos-Ibadan 
rail projects - Minister

dress them. 
He noted that the chal-

lenges are not even only in 
Ogun State axis. “The only 
thing we are dealing with here 
is just gas and a few power 
transmission lines and we 
can manage it. 

The challenges are worse 
in Lagos. In his words, ‘’we 
are dealing with water, we 
are dealing with drainage, 
we are dealing with gas, and 
we are dealing with power. 
We are dealing with military. 
Here we are dealing with just 
gas and maybe a few power 
transmission lines and we 
can manage that’’.

The minister however said 
he was impressed with the 
level of on-going construc-
tion work, stating that the 
contractors were facing some 
challenges slowing the pace 
of work.

The minister said that two 
locomotives and 10 coach-
es had arrived the country 
which the President will com-
mission this December.

A handover ceremony 
was held recently at the 
Transnet Engineering’s 

assembly plant in Durban re-
cently to mark the acceptance 
of the first class 23E Traxx Af-
rica electric locomotives for 
Transnet Freight Rail (TFR).

It would be recalled that 
Bombardier was awarded a 
contract to supply 240 of the 
100km/h dual-voltage (3kV 
dc/25kV ac) units in March 
2014 as part of a Rand 50bn 
($US 3.7bn) investment in 1064 
new diesel and electric loco-
motives for TFR.

So far 15 of the class 23E lo-
comotives have been complet-
ed and the first units will enter 
service early next year. More 
than 60% of the Rand 15bn 
contract value will be spent on 
locally manufactured materi-
als, components and services 
for the fleet, with around 90 
South African companies in 
the supply chain.

Mitrac traction equipment 
for the order is being pro-

Turkey has announced 
plans to start a project 
to build 500 main line 

electric locomotives by 2023. 
The E-5000 locomotive will 
be produced by Tubitak Mar-
mara Research Centre (MAM) 
and Tülomsaş, a subsidi-
ary of Turkish State Railways 
(TCDD), in cooperation with 
Istanbul Technical University. 
A team of 162 engineers is 
working on the project.

Ahmet Arslan, the Min-
ister of Transport, Maritime 
and Communications said 
the E-5000 locomotive will 

duced at Bombardier’s plant 
at Isando near Johannesburg, 
which opened in August 2016. 
Bodyshells are being manu-
factured by DCD at its facility 
in Boksburg, while Transnet 
Engineering’s Durban plant is 
responsible for production of 
bogies and assembly, commis-
sioning and static testing of the 
locomotives. In total, the order 
has created around 300 jobs in 
South Africa.

Aubrey Lekwane, Manag-
ing Director of Bombardier 
Transportation South Africa 
said,   “We are committed to 
South Africa through local pro-
duction, a strong local supply 
chain, job creation and transfer 
of technology, in line with the 
latest localisation and Broad-
Based Black Economic Empow-
erment programme (B-BBEE) 
requirements. We are proud 
to say that from the first to the 
last, each Traxx locomotive Af-
rica for our important customer 
Transnet Freight Rail will be 
manufactured in South Africa.”

have ac traction system, an 
output of 5MW and a maxi-
mum speed of160km/h. A 
prototype will be built first 
followed by an initial batch 
of 20 locomotives.

This is the latest in a se-
ries of projects to produce 
Turkish-designed locomo-
tives, rolling stock and sig-
nalling equipment, and fol-
lows the National Diesel 
Train Set, National Diesel 
Engine, E-1000 National 
Electric Locomotive, National 
Freight Wagon and National 
Signalling System.

UK: £60bn North England transport plan underway

the Secretary of State for Trans-
port by the end of next year.

According to TfN, North-
ern Powerhouse Rail will boost 
east-west rail connectivity and 
include elements that will im-
prove links with HS2.

TfN estimates that the 30-
year plan will cost between 
£2-2.3 billion per year (£60-69 
billion) which is the equivalent 
of around £150 per northern 

citizen.
The figure is around £700-

900 million per year more than 
is already expected to be spent 
on the North’s transport infra-
structure.

John Cridland, TfN chair-
man, said: “Transport for the 
North’s vision is of a thriv-
ing North of England, where 
modern transport connections 
drive economic growth and 

support an excellent quality of 
life.

“Our plans would revo-
lutionise travel around the 
North, particularly east–west 
links which have previously 
not received enough attention, 
and, by extension, will improve 
how the region does business.”

Northern Powerhouse Rail 
(NPR) has been described as 
a strategic rail programme 
which will improve connectiv-
ity between the North’s major 
economic centres.

One of the main aims is 
to increase service frequen-
cies and reduce journey times 
between major cities. TfN is 

Turkey to start electric 
locomotive production
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Financial Inclusion goes beyond banking and payments

F
inancial inclusion 
is the access to and 
use of diverse finan-
cial services at af-
fordable cost. The 

operative word being diverse. 
Nigeria’s overarching National 
Financial Inclusion Strategy 
(NFIS) that explicitly defines 
targets for financial inclusion 
by 2020 actually also specifies 
targets for other financial ser-
vices, beyond bank accounts 
and payments. In the case of 
insurance, pensions and credit 
specifically, the strategy docu-
ment seeks to achieve 40 per-
cent formal financial inclusion 
in each service, from 1, 5 and 2 
percent respectively in 2010.

Despite the existence of 
diverse financial services in 
the sector, the bid to advance 
financial inclusion typically 
focuses on banking and pay-
ments. While financial inclu-
sion is measured by access 
to bank and wallet accounts, 
there are other financial ser-
vices that also play a key role 
in inclusion. Insurance, credit 
and pensions, all play key roles 
in the rate of deepening inclu-
sion in the ecosystem.

Below, the heat map of fi-
nancial services penetration 
across the banked, under-
banked and unbanked high-
lights the current performance 
as of 2016 (as measured by 
EFInA). Hence, if we plan to 
achieve 40 percent inclusion 
across each of the other finan-
cial services by 2020, there’s 
still work to be done. 

IBUKUN TAIWO & 
OLAYINKA DAVID-WEST 

4 Pension Fund Custodians 
(PFCs) and 7 Closed Fund 
Administrators.  The Pen-
sion Reform (Repeal & Re-
Enactment) Act of 2014 is the 
underlying law that creates 
PENCOM and stipulates the 
guidelines for the pensions 
sector.  The major instru-
ment for the sector is the 
operations of pension fund 
administrators guideline. 

the PFA’s and the National 
Pension Commission.

 INSURANCE
The insurance sector is 

under the oversight of the 
National Insurance Com-
mission (NAICOM) that was 
established by the Nige-
rian Insurance Commission 
(“NAICOM”) Act. In addition, 

The Insurance Act pro-
vides general oversight, pro-

guidelines provide a frame-
work for the operation of web 
aggregators in the insurance 
industry; including mini-
mum standards for operation 
and mandator y l icensing 
requirements.

b.  Legal/Polic y Instru-
ment : NAICOM State Gov-
ernment’s Implementation 
of Compulsory Insurance (or 
State Financial Advisers)

Type: Guidelines
These guidelines were 

developed to increase the 
uptake of compulsory insur-
ance across all sectors of the 
economy by detailing guide-
lines to ensure compliance of 
insurable persons.

c.  Legal/Polic y Instru-
ment: NAICOM Independent 
Agents Operational guideline

Type: Guidelines
These guidelines provide a 

framework for the operation 
of insurance agents, and set 
out roles, responsibilities 
and mandatory licensing and 
returns to the NAICOM.

d. Legal/Policy Instru-
ment: NAICOM Mutual Or-
ganizations, Associations, 
Community Based & Non-
G overnmental  Organiza-
tions’ Microinsurance Agen-
cies Guidelines

Type: Guidelines

Olayinka David-West  and 
Ibukun Taiwo are members 
of the Sustainable and In-
clusive Digital Financial 
Services Initiative at Lagos 
Business School

The guidelines set out the 
framework for the operation 
of micro/community based 
insurers within the industry.

CREDIT
Even though credit ser-

vices (loans) are part of the 
banks service portfolio, in-
dependent money lenders 
can be registered/licensed at 
the State-level by the Money-
lenders Law. 

CONCLUSION
Financial inclusion is be-

yond banking and payments 
and truly requires holistic 
oversight and coordination 
across the financial services 
regulators. This is one of the 
recommendations reiterated 
in our 2017 State of the Market 
Report on Digital Financial 
Services in Nigeria. We extend 
this recommendation with 
the suggestion that the exist-
ing Financial Services Regula-
tion Coordination Committee 
(FSRCC) be extended to ad-
dress digital financial inclu-
sion across the industry. 
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A review of the regulatory frameworks governing “other” financial services

In this article, we intro-
duce the various policies 
governing/powering the at-
tainment of these pretty am-
bitious goals. 

PENSIONS
The National  Pensions 

Commision (PENCOM) has 
regulatory oversight of the 
pensions sector that cur-
rently includes 21 Pension 
Fund Administrators (PFAs), 

The guidelines provide a 
framework for operation of 
Pension Fund Administrators 
(PFA), as solely responsible 
for the management of Retire-
ment Savings Accounts (RSA). 
The guidelines provide mini-
mum standard of IT require-
ments (software, hardware 
and servers) for each PFA, 
with the overall aim being the 
free flow of information from 

cedure and legislation for 
the insurance industry in 
Nigeria.

The operational guide-
lines to enhance access to 
insurance services are: 

a.  Legal/Polic y Instru-
ment: NAICOM Web Aggre-
gators Operational Guide-
lines

Type: Guidelines
Developed in 2017, these 



D
akuku Peter-
s ide,  dire c-
tor general of 
the Nigerian 
Maritime Ad-

ministration and Safety 
Agency (NIMASA), has 
identified need to develop 
proper framework that will 
enable the coordination of 
blue economy in Africa so 
as to harness the inherent 
opportunities.

Peterside, who said this 
while presenting a paper 
titled; “Introducing the 
Blue Economy Concept,” 
to the management of the 
Nigerian Shippers’ Council 
(NSC) in Lagos, said that 
to realize a desirable blue 
economy framework, there 
is need for participatory 
engagement and policy de-
sign, implementation and 
multi sector partnership.

According to him, blue 
economy which stands on 
three pillars namely envi-
ronmental, economic and 
social sustainability holds 

SHIPPING        LOGISTICS        MARITIME e-COMMERCE
MARITIME       BUSINESS
NIMASA seeks framework for 
developing blue economy in Africa 

lots of benefits to African 
economy, if developed.

Peterside also pointed 
out fair multilateral and 
bilateral agreements, im-
proved well-being,  in-
clusive job creation, eco-
tourism, debt swaps and 

green ports among others 
as some of the opportuni-
ties that abound in the blue 
economy.

“About 70 percent of 
the earth resources are 
underneath the sea and 
has in most cases been left 

untapped; almost all the 
cities in the world started 
their development from 
the sea which shows the 
underlying importance of 
the sea to economic and 
social growth. We must 
therefore work hard col-
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Workers want NASS to probe 
alleged secret recruitment in NPA

Stories by 
UZOAMAKA ANAGOR-EWUZIE

Following the reports 
of the alleged secret 
recruitment in the 

Nigerian ports Authority 
(NPA), concerned workers 
and other stakeholders have 
called on the National As-
sembly to probe the allega-
tions against the authority.

The workers, who con-
demned the act, said it would 
jeopardise the chances of 
giving employment to quali-
fied Nigerians. Speaking in 
a separate interview, they 
challenged the management 
to make the recruitment pro-
cess open and to give oppor-
tunity to ordinary Nigerians 
who qualified for the job.

Though, in reaction to the 
allegation, NPA dismissed 
the allegation, saying that 
the process commenced 
since 2016, and was not 
against the recent presiden-
tial directive prohibiting 
recruitment by Ministries, 
Departments and Agencies 
(MDAs).

Austin Nweze, a public af-
fairs analyst, who expressed 
dissatisfaction, alleged that 
the process of recruitment 
in NPA, had always been 
flawed with irregularities. 

He called on the National 
Assembly to probe the pro-
cess which he alleged led to 
protest by aggrieved youths 
in Kano.

“Recruitment in NPA has 
always been shrouded in 
secrecy and only meant for 
the child of the rich. This is 
not good for the country and 
I don’t think we will build a 
nation like this,” he said.

Olayiwola Arogundade, 
chairman, Integrated Lo-
gistics clearing agency, who 
also called for the probe of 
the recruitment process, 
said that NPA is a Federal 
Government agency that 
belong to everyone and not 
to a select few privileged 
Nigerians.

A staff in the public 
affairs department, who 
claimed anonymity, said: 
“We are not aware of any 
employment opportunity. 
We were not told, it was 
not announced to the staff. 
What we only saw is that 
they have done interviews 
for their candidates.”

“Since they are claim-
ing that they followed due 
process, I am challenging 
the management to come 

INTELS offers scholarship to 66 
physically challenged persons 
INTELS Nigeria Limited 

has taken its commu-
nity support a notch 

higher by offering full 
scholarships to about 66 
physically challenged per-
sons.

The scholarship scheme, 
which was set up in 2003 to 
assist persons with physical 
disabilities covers primary, 
secondary and tertiary edu-
cation.

Many beneficiaries have 
through the scholarship 
attained professional quali-
fications in various fields of 
endeavours including Eco-
nomics and Law, among 
others and some were also 
given the opportunity of 
working at INTELS after 
completing their studies. 

Uchechukwu Nwafor, 
a beneficiary and an Eco-
nomics graduate of the 
University of Port Har-
court, said “words cannot 
capture the good works 
INTELS is doing”.

“INTELS has changed 
my life for good. What 
INTELS is doing cannot 
be quantified. The oppor-
tunity has enabled me to 

achieve the desires of my 
heart. They have empow-
ered me and taken me off 
the street. This is not just 
granting scholarships but 
life empowerment,” she 
said.

Philip Brown, another 
beneficiary said, “INTELS 
has given us hope. Apart 
from the scholarship, they 
also provide employment 
to us without discrimina-
tion. Today, I am married 
and happy because of their 
support. And I will always 
say that through this schol-
arship scheme, most of us 
with disability have made 
it in life.”

INTELS has won several 
awards and commendation 
for its exemplary commu-
nity development and em-
powerment programmes.

For instance, it was re-
cently honoured by the 
Nigerian Shippers’ Council 
(NSC) - an agency of gov-
ernment under the Federal 
Ministry of Transportation 
- for its outstanding contri-
bution to the development 
of its host communities.

N S C  c o n f e r r e d  t h e 

“Most Outstanding Ter-
minal Operator in Corpo-
rate Social Responsibility” 
award on INTELS.

Hassan Bello, execu-
tive secretary of NSC, also 
commended INTELS for 
its huge investment and 
commitment to ports de-
velopment in the country.

John Dennis Osaronu, 
the Paramount Ruler of 
Onne Clan in Rivers State, 
recently commended the 
company, describing it 
as “a company Nigerians 
must be proud of”.

He said INTELS has pro-
vided roads, drainages, 
streetlights, medical ser-
vices, ultramodern markets 
and several other amenities 
to the community. He also 
commended INTELS for 
empowering women and 
youths in the community.

INTELS Nigeria Limited 
developed the Oil and Gas 
Free Zone in Onne, Rivers 
State. It’s also a conces-
sionaire to the Nigerian 
Ports Authority (NPA) op-
erating oil and gas termi-
nals in Onne, Calabar and 
Warri.  

laboratively to develop our 
blue economy,” Peterside 
advised.

Identifying insecurity, 
criminal activities at sea, 
climate vulnerability, and 
poor infrastructure among 
others as factors limiting 

the development of the 
sector, he assured that NI-
MASA will do all it can to 
curtail the issues around 
criminalities in the nation’s 
territorial waterways.

“We have proposed an 
Anti-piracy bill which is 
presently before the Na-
tional Assembly and would 
be passed soon to enable 
the Agency prosecute those 
found in such nefarious 
activities.

The DG also assured 
NSC that the agency will 
continue to encourage col-
laborations among stake-
holders in the industry to 
enable growth and devel-
opment of the blue econ-
omy.

Earlier, Hassan Bello, 
executive secretary of the 
Council, commended the 
efforts of the management 
of NIMASA in transforming 
the sector.

He also said that the 
need for the Council to 
collaborate with NIMASA 
to drive the blue economy 
cannot be over empha-
sised, thus, the visit of NCS 
team to NIMASA. 

out with the criteria that 
was used to select those that 
were interviewed, then you 
will see that most of them 
were related to top people 
in a section of the country 
or recommended by one top 
government official or the 
other,” the staff said.

Recall that Abdulllahi 
Goje, general manager, Cor-
porate & Strategic Commu-
nications, NPA, had said in a 
statement last week that the 
allegation is “far from the 
truth as this process started 
over one year ago.

“This exercise also fol-
lowed the procedure laid 
down by the Federal Gov-
ernment in accordance with 
extant requirements by Ni-
gerian laws.

 He added that the va-
cancies were widely adver-
tised in national dailies and 
examination conducted 
across the six geo political 
zones of the country.  “The 
vacancies were also well 
publicised on the recruit-
ment portal of the Author-
ity’s website and the Fed-
eral Character Commission 
(FCC) was fully involved in 
the recruitment exercise.

L-R: Dakuku Peterside, The director general, Nigerian Maritime Administration and Safety Agency (NIMASA); Hassan Bello executive 
secretary, Nigerian Shippers’ Council (NSC), and the Legal Adviser of NSC during a presentation on “Introducing the Blue Sea Economy 
Concept” by the NIMASA DG to the Management of NSC in Lagos recently.
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World Bank, PwC experts welcome record reduction in burden of paying taxes

T
he Internally Gen-
erated Revenue 
(IGR) reforms be-
ing implemented by 
Edo State Governor, 

Godwin Obaseki adminis-
tration have yielded positive 
results.

The annual collection in 
local council areas (LGAs) has 
increased from N30 million in 
November 2016 to 150 million 
in November 2017.

Governor Obaseki said this 
when he inaugurated the Edo 
State Council of Traditional 
Rulers and Chiefs, at the Gov-
ernment House, in Benin City.

He said that the increase 
in revenue collection was as a 
result of various institutional 
reforms being implemented 
in the state, noting that the use 
of automated systems, such as 
Point of Sale (POS) machines, 
tax vouchers, among others, 
have revolutionised revenue 
collection in the local councils.

Obaseki and his team have 
been aggressively driving in-
vestments into the State, and 
exploring ways of improving 
the “Ease of Doing Business 
Environment” and also evolv-
ing a robust process for boost-
ing tax collection.

He added that the increased 
revenue profile has made local 
councils buoyant and now able 
not only to meet their statutory 
obligations, but also contribute 
to development.

The Governor said that the 

state took a methodological 
approach in attaining the feat 
with IGR, as it conducted pilot 
study in 9 locations in Oredo 
local council, to operationalise 
the concept, adding, “When we 
conducted the study, Oredo 
LGA used to remit N42,000 a 
day, but after we introduced 
electronic devices, that sum 
climbed to N500,000.” Assur-
ing that even more revenue 
is expected in the coming 
months, he said, “We are open-
ing up Edo State for business 
and companies are heading 
down here.

Speaking fur ther,  he 
stressed that “It is expected 
that with increased business 
activity to be occasioned by our 
investment drive in the state, 
more companies will spring up 
and the revenue profile we see 
today, will rise even further.”

Obaseki said that the state 
is now a Mecca for investors, 
which is why heavyweights 
in agriculture, Fast Moving 
Consumer Goods (FMCG) 
companies, and manufactur-
ers are citing their businesses 
in the state. He added, “The 
State Government is open 
for business because of our 
peculiar location as a nexus 
to different parts of Nigeria. 
This is why the companies 
are coming here. The influx 
of businesses will provide 
avenues for increased activ-
ity, create more jobs and will 
drive development.”

VICTOR ADEGITE

Managing transfer pricing risks in Nigeria: The importance of proactivity

I
n recent years, central 
governments and tax au-
thorities around the world 
have paid more attention 
to transfer pricing. Different 

countries are introducing legisla-
tion, rules or regulations with de-
tailed requirements for taxpayers 
(mostly companies) to document 
and support the application of 
the arm´s-length principle to 
their intercompany transactions. 
Globalisation has also had a great 
impact on the importance of 
transfer pricing, as a large part of 
global trade takes place within 
multinational enterprises (MNEs). 

From the tax authorities’ per-
spective, transfer pricing is im-
portant in that setting of prices for 
the provision of services or sale of 
tangible or intangible property has 
significant impact on the profit-
ability of companies, which may 
in turn affect tax payable. The tax 
authorities would usually strive to 
defend its tax base and ensure it 
collects adequate tax that reflects 
the level of economic activity tak-
ing place within its jurisdiction.

On the other hand, the taxpay-
er often sees transfer pricing as a 
way of optimising its group profit. 
This is achieved by evaluating the 
performance of each entity within 
the group, anticipating possible 
double taxation issues and areas 
for supply chain management.

The opposing perspective and 
objective of the tax authorities and 
taxpayer often lead to controver-
sies. It is therefore important for 
taxpayers to know the existing 
transfer pricing risks so they can 
proactively address them without 

compromising the law.
Transfer price is the price at 

which services, tangible and intan-
gible properties are traded among 
related entities. Nigeria introduced 
transfer pricing regulations (Regu-
lations) in 2012. With effect from 
August 2 2012, every company 
with related party or intra-group 
transactions is required to conduct 
such transactions at arm’s-length. 
The Regulations require a tax-
payer to conduct and document 
an adequate transfer pricing study 
to demonstrate arm’s-length by 
conducting and documenting. 
While it is clear that transfer pricing 
is relatively new in Nigeria, it is vital 
that taxpayers start on a good note 
by managing their transfer pricing 
risk proactively.

Identification of risk areas
The first step in addressing any 

risk is to identify its source. Taxpay-
ers unfamiliar with the concept 
of transfer pricing run the risk of 
rushing into compliance mode 
without proactively identifying and 
dimensioning the issue. This may 
trigger unexpected additional tax 
liability in future. This was the issue 
in a case involving the French tax 
authority and eBay France. 

eBay France (the taxpayer), a 
French company incorporated in 
2000 and wholly owned by eBay 
International AG (Swiss Compa-
ny), provides marketing and sales 
support services for the benefit of 
its parent company, the Swiss en-
tity. It is also the registered owner 
of the internet domain name 
“ebay.fr”.  eBay International AG 
conducts business in France and 
leverages on the marketing and 
sales support services from eBay 
France. On auditing the company, 

the French tax authority held the 
view that the right to use the inter-
net domain name “ebay.fr” was an 
intangible asset that eBay France 
had failed to recognise upon 
registration under its name. The 
French tax authority then made a 
transfer pricing adjustment equal 
to 2% of the turnover realised by 
eBay International AG through 
“ebay.fr” to reflect what the French 
tax administration considered to 
be arm’s-length compensation 
for the registered owner of the 
domain name.

The tax authorities’ assess-
ment was challenged but the 
court confirmed the assessment. 
The court held that the exclusive 
right to use an internet domain 
name entails the recognition of 
an intangible fixed asset, for which 
arm’s-length compensation must 
be paid if used by a related party.  

The starting point in identify-
ing transfer pricing risk is the 
analysis of a taxpayer’s business 
model. This should be done both 
at the company and group level in-
volving transaction and payment 
flow within the group. Particular 
attention should be paid to the 
following kinds of transactions as 
these may attract greater scrutiny 
from the tax authorities:

•Transactions with related 
entities in countries with lower 
effective/marginal tax rates;

•Transactions with central-
ised supply chain/procurement 
entities in tax jurisdictions with 
low tax rates;

•Transactions with related par-
ties in jurisdictions with aggressive/
strict transfer pricing rules (where 
the tax authority is likely to take 
the view that a group would set the 

transfer price in a way that ensures 
compliance with the stricter juris-
diction to the detriment of the more 
relaxed jurisdiction);

•Transactions with companies 
located in the home jurisdiction 
of the MNE or where the holding 
company is listed; or 

•Transactions with companies 
in jurisdictions with safe harbour 
provisions that do not always align 
to the arm’s-length principle.

Planning
Having identified potential 

transfer pricing risk areas, the 
taxpayer needs to put in place a 
robust transfer pricing system that 
will ensure proper implementation 
of the company’s transfer pricing 
policy. While transfer pricing is 
a matter of taxation, it requires 
input from key resource personnel 
within the business organisation. 
Cooperation and collaboration 
with key personnel in the transfer 
pricing, legal, internal audit, in-
formation technology (IT), com-
mercial, finance and tax depart-
ments is crucial to the success of 
transfer pricing risk management. 
Communication among all the rel-
evant departments is important. A 
situation where the transfer pricing 
personnel finds out too late about 
significant business changes that 
could negatively impact compli-
ance with transfer pricing will not 
augur well for the company’s trans-
fer pricing risk management efforts.

The participating departments 
must also have a basic understand-
ing of transfer pricing. They must 
be well informed about the local 
compliance requirements as well 
as understand their roles in manag-
ing identified transfer pricing risks.

Documentation and compli-

IHEANYI NWACHUKWU

Edo says LGs’ IGR appreciates by 500%

E
xperts have welcomed 
the impact of the use of 
technology, by business 
and government, in tax 
compliance which is seen 

driving continued simplification 
and reduction in the burden of tax 
compliance on businesses.

The latest edition of Paying 
Taxes 2018, a report by the World 
Bank Group and PwC released re-
cently finds that the time to comply 
declined by 5 hours to 240 hours; 
and the number of payments by one 
to 24 payments.

Rita Ramalho, Acting Director, 
Global Indicators Group, Devel-
opment Economics, World Bank 
Group said: “The continued reduc-
tion in the burden of paying taxes, 
in time and number of payments, is 
welcome news indeed.  The use of 
technology can provide significant 
benefits for both tax payers and tax 
collectors, and we look forward to its 
increased use in efforts to improve 
the ease of doing business for me-
dium sized enterprises in countries 
around the world,”

Andrew Packman, leader for 
Tax Transparency and Total Tax 
Contribution at PwC said: “Tech-
nology’s impact on reducing the 
administrative and cost burden 
of tax is almost universal this year 
in our findings.

 “In particular it is now embed-
ded in driving simplification and 
time-saving for business. The in-
creasing use of real, or near real time 
data is changing how tax authorities 
can use data, and analyse returns. 

continued to fall significantly, reflect-
ing the increasing use of technology. 
Time needed to comply with labour 
and profit taxes fell by 2 hours (to 61 
hours for profit taxes and 87 hours for 
labour taxes), compared to last year, 
with labour taxes showing the great-
est reduction over the life of the study 
(since Doing Business 2006). Elec-
tronic filing and payment, improved 
tax and accounting software and 
pre-populated returns are amongst 
the key drivers.

The number of tax payments 
made has fallen by around one 
payment for the second year in a 
row, driven largely by increased 
on-line filing and payments ca-
pabilities, new web portals and 
the greater use by taxpayers of 
online systems. 

The global average TTCR in-
creased slightly since last the last 
study (Paying Taxes 2018: 40.5%, 
Paying Taxes 2017: 40.4%). More 
economies showed an increase in 
TTCR than a reduction - 52 com-
pared to 36. For the first time since 
2004, the TTCR for taxes other than 
labour and profit taxes increased. 

ance
According to the OECD Trans-

fer Pricing Guidelines for Mul-
tinational Enterprises and Tax 
Administrations, “each taxpayer 
should endeavour to determine 
transfer pricing for tax purposes in 
accordance with the arm’s-length 
principle, based upon information 
reasonably available at the time of 
the determination.”

Simply put, contemporane-
ous documentation is that which 
is up to date and available at 
any time. The OECD advocates 
contemporaneous documenta-
tion, as do the tax administrators 
of countries like Nigeria, India, 
South Africa and Canada, among 
others. The Nigerian transfer 
pricing regulation stipulates that 
a taxpayer should have transfer 
pricing documentation in place 
before the due date of the income 
tax returns for the year in which 
the transactions occurred. Upon 
request by the tax authority, the 
taxpayer is obliged to provide this 
documentation within 21 days.

Transfer pricing risks can be 
effectively managed through con-
temporaneous documentation. It 
offers protection against additional 
tax liabilities in the form of transfer 
pricing adjustment. Contempora-
neous documentation also helps 
in transfer pricing audit defence, 
intra-group coordination and insti-
tutional knowledge management.

Transfer pricing audit and 
first line defence

Though Nigeria just introduced 
its Regulations, transfer pricing au-
dit will be commonplace as soon as 
taxpayers start filing transfer pricing 
statutory forms. Effective transfer 
pricing risk management begins 

long before the tax authority 
decides to audit a taxpayer. Con-
temporaneous documentation 
is the first line of defence in case 
of a transfer pricing audit. Proper 
documentation establishes the 
basis to support and defend tax 
positions. This will help the tax-
payer to shift the burden of proof 
to the tax authorities.

Another strong reason why 
managing transfer pricing risk is 
important is the possibility of si-
multaneous transfer pricing audits 
across tax jurisdictions in Africa. 
The African Tax Administration 
Forum (ATAF), an umbrella body 
for tax authorities across the con-
tinent, recently signed a Mutual 
Assistance Agreement for informa-
tion exchange on tax matters. This 
agreement will allow for mutual 
information exchange of taxpayer 
information, joint assessment and 
audits as well as inter-jurisdictional 
support on complex tax matters.

Pro-activity key to preventing 
unpleasant surprises

Transfer pricing is a top prior-
ity for tax administrators across 
the world. Every tax adminis-
trator will aggressively seek to 
defend its tax base and collect 
what it thinks is its fair share of 
tax revenue. The taxpayer will be 
required to defend its tax position 
from time to time. By proactively 
managing transfer pricing risks, 
taxpayers can align business ob-
jectives with a viable tax strategy 
and prevent unpleasant surprises 
in the form of transfer pricing 
adjustments and penalties.

Victor Adegite is Senior 
Manager, Tax, Regulatory & 
People Services at KPMG Advi-
sory Services, Lagos. 

Other taxes would include property 
taxes, road taxes, environmental fees, 
municipality charges, property trans-
fer taxes and any other small charge.

Despite sizeable changes in 
the global average results, many 
economies, particularly in the lower 
income range, have been slower to 
take full advantage of the benefits 
of technology. The study also notes 
an increase in the use of real, or near 
real time information systems by tax 
authorities to track transactions, for 
example in Russia, the Republic of 
Korea and China.

Real time data is giving tax 
authorities the opportunity to 
scrutinize transactions on a near 
real-time basis rather than relying 
on reviews of annual tax returns.  
New real-time systems may add to 
compliance times as they are first 
implemented, but they have the 
potential to lead to fewer audits or 
to faster VAT refunds in the future.

The post-filing processes for 
value-added tax (VAT) and cor-
porate income tax (CIT) returns, 
which are considered in the study 
for the second year, can be amongst 
the most challenging and lengthy 
processes for businesses to comply 
with. In some cases, the length of 
the processes can create cash flow 
and administrative delays for com-
panies of more than a year.

The report finds that 162 econo-
mies have a VAT system, with a VAT 
refund available to the case study 
company in 107 economies. There 
is no VAT refund available in 51 
economies, particularly in South 
America and Africa. In four econo-
mies, the purchase of an industrial 
machine is exempted from VAT

This does however raise questions 
about data integrity and security 
and about how businesses can meet 
the increasing data obligations 
placed upon them,” Packman said.

On the post-filing index, in 81 
economies a corporate income 
tax audit is triggered by taxpayers 
voluntarily amending a return for 
a simple error while in 51 of the 
economies with a VAT system, no 
VAT refund is available for our case 
study company, suggesting that 
there is significant room for im-
provement in post-filing processes 
in many economies.

The movement in the Total 
Tax and Contribution Rate (TTCR) 
is virtually flat, increasing by just 
0.1 percentage points, to 40.5%; 
with some increases in corporate 
income taxes and turnover taxes. 

The Paying Taxes 2018 report 
examines the ease of paying taxes 
in 190 economies. The report 
models business taxation in each 
economy using a medium-sized 
domestic case study company.

Both the time and number of 
payments needed to comply have 



Lagos gridlock: Police deploy more personnel on roads   

The Commissioner of Police (CP) 
in charge of Lagos, Imohimi Ed-
gal has ordered the deployment 
of more personnel from across 

the various commands in the state to join 
in the efforts to free Lagos metropolis of 
chronic traffic menace.

In the past few weeks, traffic situation 
had worsened in some parts of the state due 
to increase in social activities owing to the 
yuletide season as well as construction works 
being carried out by the state government.

Chike Obi, the police public relations 

officer, in Lagos, said having been aware 
of the traffic situation, the CP has already 
directed that immediate steps be taken to 
ameliorate the situation in order to ensure 
seamless connectivity across the state.

According to Oti, the command as part 
of its enlightenment obligation to the 
residents of Lagos, “wishes to inform the 
general public that due to the upbeat in 
social activities in and around Lagos this 
yuletide season, which has resulted to a 
corresponding increase in vehicular traf-
fic, in addition to the construction works 
being carried out by government at vari-
ous parts of the state, traffic gridlocks have 
become a direct consequence of these 

developments in some parts of the city.
“However, the CP as part of measures 

to ameliorate the situation has directed 
that the police workforce in the command 
be deployed to ease the traffic.  

“He has also directed the State Traf-
fic Officer (STO), Margaret Okonkwo to 
collaborate with the general manager of 
Lagos State Traffic Management Author-
ity (LASTMA), Olawale Musa, to achieve 
this objective.”

The CP also assured residents of secu-
rity of lives and property this season and 
beyond and urged the people to report 
any suspicious activities around them to 
law enforcement agents.

Boundary dispute: Oyo, 
Ogun sue for peace

Imo PCRC backs police in 
fight against crime

Oyo and Ogun States have appealed 
to local government councils and 
respective traditional institutions 

of border communities to ensure peaceful 
co-existence amongst themselves pending 
the conclusion of actions on the interstate 
boundary.

The two governments made the appeal 
in a communiqué issued at the end of a joint 
meeting of officials of Oyo/Ogun Interstate 
boundary held in Ibadan.

The communiqué signed by the deputy 
governor of Oyo State, Moses Alake Ad-
eyemo, deputy governor of Ogun State, 
who was represented by the attorney gen-
eral and commissioner for justice, Olumide 
Ayeni and the director, Internal Boundar-
ies, Adamu A. Adaji assured that the two 
states will investigate the reported cases of 
vandalisation of the boundary pillars at the 
Bakatari and Eruwa and take appropriate 
action to ensure continued peace.

The communiqué noted that the Na-
tional Boundary Commission (NBC) and 
the office of the surveyor-general of the fed-
eration together with the surveyors-general 
and attorneys-general of the two states will 
examine amongst others the discrepancies 
not later than the first quarter of 2018.

It stated that the office of the surveyor-
general of the federation shall ascertain 
the work done so far on the boundary for 
possible award of contract by the Federal 
Government.

The communiqué also stressed that the 
joint technical committee would be encour-
aged to have regular bilateral meetings to 
discuss issues relating to the boundary and 
douse tension to ensure continued peace 
amongst the border communities and 
report their findings submitted to the NBC.

The Police Community Relations Com-
mittee (PCRC), Imo State has restated 
its determination to assist security 

agencies in the onslaught against cultism 
and related vices in the state.

The committee said it had taken the 
campaign against cultism to 38 schools, 
including Ngwa High School in Abia State 
while over 2000 children had denounced 
their membership with the satanic gang.

Chairman of the committee, Chima 
Chukwunyere disclosed at the investiture 
of the Chief of Staff (COS) Government 
House, Owerri- Ugwumba Uche Nwosu, as 
the grand patron of the PCRC, saying “we 
have dealt a fatal blow to cultism which is 
an incubator of crime”.

Boasting that the PCRC has been the clos-
est ally of the police since it was inaugurated 
in May 1984, Chukwunyere added that the 
committee does not interfere or involve in 
criminal activities but cries aloud when the 
rich hide under the police to deal unkindly 
with the poor, the downtrodden and the 
defenseless.

He hailed the Commissioner of Police 
in the state, Chris Okey Ezike as a gift to the 
state, a quintessential police officer and a 
crime fighter, stressing that criminals now 
retreat on daily basis since he assumed of-
fice in the state. “His office and his human 
relationship is really the best of examples for 
generations to emulate” he stated.

Enumerating the achievements of the 
committee, Chukwunyere said that while her 
life programme for years on radio had been 
able to draw Imolites closer to the police, 
her intelligence information gathering has 
exposed some criminal gangs and also led 
to the recovery of arms and ammunitions.

T
raders at the Onitsha drug mar-
ket are still counting their losses 
in the inferno which gutted the 
market in the early hours of 
Saturday, December 16, 2017.

Goods worth millions of naira were 
said to have been destroyed in the inferno. 
The fire incident, it was gathered started 
at about 6am from Redemption Line of 
the market.

It was learnt that the quick interven-
tion of the men of the fire service from 
Onitsha Main market and Building 
Materials Market, Ogidi, prevented the 
fire from spreading to other parts of the 
market.

When BusinessDay visited the market, 
traders were seen in clusters clearing their 
shops of rubble and ascertaining their 
losses. No life was lost in the incident, but 
goods and cash lost in the disaster were 

Traders lament losses in 
Onitsha market fire

described as colossal.
A victim, Chidubem Uzochukwu la-

mented that he lost N700,000 cash and 
goods worth over N15 million.

The president of Association of Medi-
cal and Pharmaceutical Products Dealers 
Onitsha Market, Uche Eze, said he was 
called by market security men at about 
6.15 am on Saturday that there was fire 
outbreak at Redemption Line and he 
quickly called men of the fire service 
from Onitsha Main Market and Building 
Material Market, Ogidi.

He said he also alerted members of his 
executive, who responded immediately 
and were able to quench the fire to avoid 
it spreading to the entire market.

“When I arrived at the market the fire 
was still raging, members of my executive 
were also here with me, including the 
president-general of Bridge Head Market 
Association, Sunday Obinze, chairman of 
Redemption Line and his secretary, Alvin 

Okpaleke, were all here helping the fire 
service officials to quench the fire.

“Several shops were affected and   mil-
lions of naira both in cash and goods were 
lost to this fire incident. You can see for 
yourself the debris left in the shops. The 
owners equipped their shops with goods 
for the Christmas sales, but you can see 
what has happened.

“The whole market would have been 
engulfed by the fire if not for our prompt 
response in calling the fire fighting men 
from both markets.

“We are therefore appealing to Gov-
ernor Willie Obiano to come to the as-
sistance of the affected traders; they have 
lost all they have been working for over 
the years in just one incident.

“We are also appealing to the governor 
to provide us with fire service equipment; 
it is unfortunate that the entire Bridge 
Head Markets Association has no fire ser-
vice facility to tackle this kind of problem.”

Sale of LAKE Rice at one of the designated centres in Lagos on Monday.

EMMANUEL NDUKUBA

JOSHUA BASSEY

AKINREMI FEYISIPO, Ibadan

SABY ELEMBA, Owerri
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I
f it was ever true that “a rising 
tide lifts all boats” in an eco-
nomic sense, it is clearly not 
true in modern America. Since 
1980 half of Americans have 

been stuck in place — their wages in 
real terms haven’t budged — while 
the top 20% have seen large gains.

Rising inequality of income and 
of wealth undermines much of 
the narrative about opportunity in 
America — that it’s a country where 
anyone can pull themselves up by 
their bootstraps. In fact, today the 
U.S. has a lower rate of intergen-
erational economic mobility than 
France, Germany, or even Sweden.

Another form of economic in-
equality has been rising as well. 
Though it’s garnered less attention, 
it undermines not just families’ 
dreams for their children but hopes 
for their own lifetimes. It’s the gap 
between people with financial sta-
bility and those without it.

Our research has found that 
e v e n  t h o s e  w i t h  l o n g - t e r m , 
“steady” jobs cannot count on 
financial stability because of the 
volatility and unpredictability of 
their incomes and expenses. The 
major source of income volatil-
ity we found was due not to job 
changes, but to changing income 
from the same job. In other words, 
our households had steady jobs 
without steady pay.

Taken together, these two forms 
of inequality mean that some 
households have incomes that are 
the worst combination of stagnant 
(over decades) and volatile (on an 
annual and even a monthly basis).

One major source of the prob-
lem: a huge shift in risk from orga-
nizations to employees. Multiple 
studies have documented that 
firms have increasingly pushed the 
risk of business downturns (short-
term or long-term) onto workers 
through labor-market innovations 

S H A P I N G  P E O P L E  I N T O  A  T E A M    

Leadership

such as dynamic, variable sched-
ules; increased services outsourc-
ing; and the rise of contract work.

Progress requires employers to 
own up to their role in this shifting 
of risk, and to take steps to help 
workers manage risk better. And 
it’s not offering a financial skills 
course: There’s been substantial 
evidence for a quite a while that 
financial literacy programs don’t 
help. People facing wide monthly 
swings in income and expenses 
need more than better budgeting 
skills or financial literacy educa-
tion. It’s nonsensical to blame 
people for “poor choices” or a lack 
of financial literacy when their 
volatile economic circumstances 
would challenge the skills of a fi-
nance MBA. For instance, people 
are often advised to put saving 
and bill-paying on autopilot so that 
they don’t miss due dates and saving 
becomes automatic. But that advice 
only makes sense when you have a 
predictable and stable income. When 
you experience large swings in in-

c 2017 Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate

than average, the customer repays 
the “boost” and is offered the chance 
to save. A critical but subtle part 
of Even’s business model is that it 
charges a subscription fee, meaning 
it generates profit when people stick 
with the service. Unlike credit card 
providers or payday lenders, Even 
has no incentive to keep customers 
in debt. Its business is smoothing, 
not lending. This would be a help to 
the families like the ones in our study, 
low- and moderate-income Ameri-
can families who often had to juggle 
bills, skipping payments in some 
months and then doubling up when 
their income peaked—ultimately 
paying more than they would have 
if they could set up automatic pay-
ments and make long-term financial 
plans. Households like these often 
turn to expensive debt in an attempt 
to manage the spikes and dips, which 
can create even more problems. Were 
employers to subsidize a service like 
Even for their employees with the 
most variable schedules (often, also 
the lowest-paid employees), it would 
be an important step in shifting risk.

Since at least the 1980s, power 
has been shifting markedly toward 
employers. It’s not surprising that the 
consequence has been a steady shift 
of risk onto employees. As workers 
have taken on more risk — risk that 
they are unprepared to manage ef-
fectively—society has paid the costs: 
reinforcing rising inequality and 
declining mobility. These costs are 
now visible and undeniable. Steps to 
tackle them are clear. Will we have the 
courage to act?

(Timothy Ogden is managing direc-
tor of the Financial Access Initiative, 
a research center at NYU-Wagner, 
and of the US Financial Diaries proj-
ect. Jonathan Morduch is Professor 
of Public Policy and Economics, 
NYU Wagner Graduate School of 
Public Service.)

Too many Americans suffer from financial 
instability, but employers can help fix it

come from month-to-month, “auto-
pilot” is dangerous, especially when 
there’s little slack. Making credit card, 
mortgage, or rent payments in the 
same exact amount, at the same exact 
time each month is hard when every-
thing else is unsteady. And when you 
don’t know if you’ll get enough hours 
at work to pay the electric bill this 
month, there’s little chance you’re 
going to open an IRA or a 529 plan 
or even set-up direct deposit into a 
savings account.

While boosting household fi-
nancial stability for those workers 
and families who are struggling in 
the modern economy isn’t simple, 
there are practical steps employers 
could take.

One is revisiting scheduling prac-
tices. A more stable schedule means 
more stable income. And it’s by 
no means clear that “just-in-time 
scheduling” and volatile hours are 
any better for employers than they 
are for employees. Some employers, 
Walmart notably among them, are 
already taking steps toward more 

scheduling stability and predictabil-
ity. If employers don’t act on their 
own, regulators may force them to. 
San Francisco, Seattle and New York 
are leaders in enacting requirements 
that workers can choose a more pre-
dictable and stable work schedule, 
but they are not the only cities tak-
ing action. Building on the model 
of the proposed federal Schedules 
That Work Act, some advocates are 
also proposing that employees with 
caregiving responsibilities or who 
are enrolled in education programs 
be given even more protections. Re-
lated efforts to raise minimum wages 
and/or tipped minimum wages are 
gaining traction in many states and 
localities.

Employers can also play a role 
in helping employees deal with 
volatile expenses, just as they play 
a role in helping employees save 
for retirement. The Federal Reserve 
found that in 2016, 44% of Ameri-
can households didn’t have $400 in 
emergency savings. Employers could 
enable short-term savingsalongside 
a 401(k), with employer-matching 
or even direct subsidy for both. The 
combination of an emergency buffer 
with a retirement account both low-
ers the likelihood of workers drawing 
down their retirement accounts early 
(often with substantial penalties) and 
also increases the likelihood of saving 
for retirement since locking up extra 
funds in an account with such penal-
ties would be less daunting. The ben-
efit for employers of workers who do 
not have to scramble, and even sell 
possessions, to cover an emergency 
should be obvious.

At an even more prosaic level, 
employers could provide employees 
with access to financial services tools 
like Even. The company’s algorithm 
tracks paychecks over time, noting 
highs and lows. When a user’s pay-
check falls below average, Even offers 
a “boost”; when a paycheck is higher 
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Live @ the Stock exchange

Nigeria stock market 
maintains downward trend

T
h e  N i g e r i a n 
Stock Exchange 
(NSE) All Share 
I n d e x  ( A S I ) 
de creas e d by 

0.46percent while the Year-
to-Date (ytd) return stood 
at 40.59percent. Only 15 
stocks gained as against 25 
losers.

The All Share Index 
closed at 37,783.76 points 
against the preceding day 
close of 37,957.96 points 
while market capitalisation 
closed at N13.446 trillion 
against preceding day close 
of N13.508 trillion. This 
implies that stock investors 
lost additional N62billion 
yesterday.

Dangote Cement Plc 
led the losers table after its 
share price declined from 
N230 to N228.5, down by 

                     ASI (Points) 37,783.76
DEALS (Numbers)   3,888.00
VOLUME (Numbers) 649,631,882.00
VALUE (N billion) 5.425
 MARKET CAP (N Trn  13.445

Market Statistics as at    Tuesday 12 December  2017Top Gainers/Losers as at  Tuesday 12  December  2017

GAINERS

UNILEVER N40.2 N41.99 1.79
ETERNA N3.99 N4.15 0.16
ACCESS N10.34 N10.4 0.06
FIDELITYBK N2.24 N2.28 0.04
UBA N10.16 N10.2 0.04

LOSERS

Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

DANGCEM N230 N228.5 -1.5
DANGSUGAR N21.65 N20.57 -1.08
FO N44.5 N43.48 -1.02
ETI N17.5 N16.8 -0.7
CADBURY N13.9 N13.4 -0.5

N1.5         or 0.65percent; fol-
lowed by Dangote Sugar Re-
finery Plc which lost N1.08 
or 4.99percent, from N21.65 
to N20.57. Forte Oil Plc also 
joined the top losers’ league 
after its price declined from 
N44.5 to N43.48, down by 
N1.02 or 2.29percent.

Unilever Nigeria Plc 
recorded highest gain af-
ter moving up from N40.2 
to N41.99, an increase of 
N1.79 or 4.45percent; Eter-
na Plc followed from N3.99 
to N4.15, up by 16kobo 
or 4.01percent; while Ac-
cess Bank Plc advanced 
from N10.34 to N10.4, up by 
6kobo or 0.58percent.

The volume of stocks 
t r a d e d  d e c r e a s e d  b y 
1 3 . 6 3 p e r c e n t ,  f r o m 
752.11million to 649.63mil-
lion, while the total val-
ue of stocks traded de-
creased by 95.76percent, 
from N127.93billion to 
N5.42billion in 3,888 deals.                                                                                       

Meristem facilitates another major 
transaction in Dangote Cement

Meristem Securi-
ties Limited on 
Monday facili-
tated another 

major transaction in the 
shares of Dangote Cement 
Plc, which made the value 
of transactions at the stock 
market surge by 1,295per-
cent.

 Dangote Cement Plc 
accounted for 96 percent 
of the transaction value 
Monday as investors in-
vested N124billion on about 
551million shares of the ce-
ment maker.

Meristem Securities 
Limited, which had last Au-
gust facilitated N87.4billion 
investment in Dangote Ce-
ment Plc was again respon-

NSE CEO inducted as associate member of CIS

Oscar O nyema, 
Chief Executive 
Officer of  the 
Nigerian Stock 

Exchange (NSE) was on 
Tuesday December 19, 
2017 inducted as an asso-
ciate member of the Char-
tered Institute of Stock-
brokers (CIS) of Nigeria at 
the induction ceremony 
held at the Stock Exchange 
House, Lagos. With this, 
Onyema has become the 
first CEO of the Exchange to 
be inducted as an associate 
member after passing the 
requisite examination of 
the institute.

CIS is the body statu-
torily empowered to train 
and certify professionals in 
the Nigerian capital market. 
It is the only professional 
body in Nigeria authorized 
to carry out qualifying ex-
aminations into the stock-
broking profession. The 
Institute controls the ac-
tivities of its members and 

matters associated with it.
In his  opening re -

marks, Oluwaseyi Abe, 
president of CIS, stated 
that “we are witnessing 
a rare manifestation of 
humility and leadership 
by example, as the CEO 
of the Exchange, Onyema, 
is formally inducted as 
an associate member of 
the institution.  Today’s 
induction ceremony is 

unique because Onyema, 
despite his qualifications 
and experience as a well-
grounded investment and 
securities expert qualified 
to practice in the United 
States and Nigeria, volun-
tarily enrolled as a member 
of CIS, sat and passed the 
institution’s examination”.

He went further to state 
that “we are not just wit-
nessing an induction cer-
emony, we are showcasing 
exemplary leadership, a 
demonstration to the com-
mitment to the rule of law 
and processes, uncommon 
dedication and patriotism 
of the highest order”.

Abe congratulated Ony-
ema and urged him to main-
tain the good name and 
reputation of the institute as 
he continues to contribute 
positively to growth of the 
institution and indeed the 
Nigerian economy. “Your 
induction as an associate 

of this noble profession, 
is a landmark event that 
confers on you a new level 
of respect and honour. It 
is a mark of character, ca-
pacity and competence”, 
he noted.

Expressing his delight 
after receiving his certifi-
cate as an associate mem-
ber of CIS, Onyema said “I 
am very humbled by your 
recognition of my mod-
est contributions to our 
market. I believe that my 
writing the CIS examina-
tion was a matter of cause 
and a continuous quest 
for knowledge and high 
performance. I commit to 
project the best image of 
the institution by ensur-
ing adherence to the code 
of ethics of the profes-
sion. And I look forward 
to working with you all to 
improve the state of our 
market and the Nigerian 
economy at large”.

sible for the N124billion 
investment recorded on 
Monday.

In November, the shares 
of Dangote Cement Plc 
attracted set of foreign in-
vestors who staked over 
N27 bi l l ion on about 
128.99million units of the 
cement firm. Meristem Se-
curities Limited facilitated 
the transaction which had 
favoured investors from 
Dubai. While the stock-
broking firm failed to com-
ment on the transaction, 
market operators said an 
existing foreign share-
holder in Dangote Cement 
might have increased its 
holding through the new 
investment.

The Head of Service 
of Lagos State, Fo-
lasade Adesoye has 
urged civil servants 

in the state to take advan-
tage of the Securities and 
Exchange Commission (SEC) 
E-dividend campaign to reg-
ister for their dividend pay-
ments.

Adesoye made the call 
in Lagos on Monday while 
speaking at a one-day sen-
sitisation workshop held at 
Alausa, Ikeja.

Represented by the Per-
manent Secretary, Office 
of the Head of Service, 
Fiyinfoluwa Ogunbanke, 
the Head of Service, com-
mended the SEC on its 
efforts at ensuring that 
the era of non-receipt of 
benefits of their invest-
ments becomes a thing of 
the past.

According to Adesoye, 
the introduction of the E-
Dividend presents an op-
portunity for civil servants to 
tap into the initiative in order 
to enjoy the benefits of their 
investments in the capital 
market.

“This event is meant to 
educate and enlighten public 
servants on the operation 
of the E-dividend Mandate 
Management system and 
how investments in the capi-
tal market will give public 
servants opportunity to earn 
additional income.

“I am happy with this 
initiative by the SEC and I 
believe that this will assist 
civil servants in Lagos State 
to claim their outstanding 

Lagos civil servants urged to 
register for E-dividend

dividends and also receive 
their dividends electronically 
in the future” She added.

In her remarks, the Per-
manent Secretary Ministry 
of Finance in Lagos State, 
Olufunlola Balogun told the 
civil servants that investing 
a reasonable portion of their 
saved income or earnings 
in the capital market will 
make it possible for them 
to earn additional income 
and improve their standard 
of living.

“For those who have in-
vested in the capital market 
and have accumulated un-
claimed dividends, it will 
give you an opportunity to 
understand how to receive 
the unclaimed dividend as 
well as future dividends” 
she stated. Also speaking 
at the event, Abdul Zubair, 
acting director general, SEC 
enjoined the workers to take 
advantage of the free registra-
tion period, which ends on 
December 31, 2017, to enrol.

Represented by Henry A. 
Rowlands director of External 
Relations of SEC, the Acting 
DG told the workers that 
once they register, they will 
start receiving all their un-
claimed dividends through 
their bank accounts and fu-
ture dividends, would, in like 
manner, be paid directly to 
them as well.

Zubair said the E-divi-
dend registration is one of 
the initiatives by the Com-
mission to restore investors’ 
confidence as well as attract 
retail investors back to the 
capital market.

The Conglomerates sec-
tor led Tuesday activity chart 
with 360.5million shares 
exchanged for N507 million; 

while Financial Services 
followed with 233.42mil-
lion shares traded for 
N3.931 billion.

…investors lose additional N62billion
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4 months in anticipation for a 
boom this period. Yes people are 
not buying but am not ready to 
knock down my price and run into 
a loss,” Victory Eseneyan a retail 
shop owner said.

A five litre of groundnut oil 
which was selling for N1, 700 – 
N2,500 depending on the location, 
is now selling for N2,900 – N3,500 
while its 3.8 litre now sells for 
N2,000 as against former price 
of N1,600. A bottle of groundnut 

oil previously sold for N300, now 
goes for N350-400, just as a big keg 
which formerly sold for N6, 500 
now stands at N11, 500.

At the aforementioned markets, 
a 20- litre keg of palm oil that sold 
for N6, 000 is now selling for N7, 
500 while a bottle which was selling 
at N200 before, now sells at N450.

Also, a three litre keg of same 
product which then sold for N1000 
at Ore, Benin and other points 
along Benin/Ore Expressway, now 
goes for N1400.

Analysts have blamed weak 
consumer spend on rising inflation 
and weak currency as most retail-
ers import goods.

Nigeria’s inflation slowed for the 
tenth month in a row in November, 
easing to 15.90 percent, below the 6 
and 9 percent central bank target, 
the National Bureau of Statistics 
(NBS) said in a recent report.

According to Statistics body, 
Food Index increased by 20.30 per-
cent (year-on-year) in November, 
down marginally by 0.01 percent 
points from the rate recorded in 
October (20.31 percent).

L-R: Ace Nollywood actor and movie director, Ramsey Nouah; executive director, Sahara Group, Moroti Adedoyin-Adeyinka; 
supply manager, Petroleum Bulk Procurement Agency, Tanzania, Raymond Lusekelo; managing director, UBA Tanzania, Peter 
Makao, and Tanzanian entrepreneur, Jokate Mwegelo,  at the commissioning of Sahara Tanzania Limited’s 36 million litre petro-
leum product storage facility and Sahara Foundation in Tanzania.

Tech adoption seen boosting Nigeria’s 
N33bn medical devices market

N
igeria’s medical de-
vices market is poised 
for growth as tech-
nology adoption in 
healthcare services 

delivery reduces cost and the 
middle class expands.

Medical device means any in-
strument, apparatus, implement, 
machine, appliance, implant, in 
vitro reagent or calibrator, soft-
ware, material or other similar 
or related article designed by the 
manufacturer for diagnosis, pre-
vention, monitoring, treatment or 
alleviation of disease burden.

Export.gov, a United States 
of America based government 
agency, which provides U.S com-
panies with data and intelligence 
about potential markets for export 
estimated Nigeria’s medical equip-
ment market was worth over $93 
million in 2016 and at the current 
$/N360 exchange rate, the market 
is equivalent to N33 billion. The 
second largest economy in Africa, 
South Africa has a medical devices 
market worth over $907 million.

There is gradual proliferation 
of cost-effective medical devices 
targeted at rural low-income areas 
such as the specially adapted ultra-
portable ultrasound scanners 
for use in remote parts of Nigeria 
and Kenya. Designed for where 
electricity supply is erratic or non-
existent, these battery-operated 
tablet-sized devices, ten times 

smaller than a traditional ultra-
sound scanner, can be carried in a 
backpack by health workers visit-
ing expectant mothers.

In Nigeria today, some infertility 
problems can be treated with low 
cost technology, such as going to a 
doctor to get medication and some 
basic lifestyle modification like los-
ing weight and advice about right 
time for ovulation and the rest.

“However, complex technolo-
gies have been available in Nigeria 
since 1989 with the first test tube 
babies. We pioneered these efforts. 
Since then there are now almost 70 
in vitro fertilisation (IVF) centres in 
Nigeria,” Oladapo Ashiru, profes-
sor of Reproductive Endocrinol-
ogy and Group Medical Director, 
MART Group of Clinics said in an 
interview on a recent Channels TV 
programme.

“All over the world, the global 
standard for IVF cost is about $5000 
which translate to N1.8 million in 
Nigeria or slightly less, but most 
people are charging less than that 
maybe between N1million- N1.5 
million,” Ashiru added.

There are a number of other 
ways application of technology to 
medicine is both cost effective and 
gaining traction in Nigeria.

“Technology is reducing the 
cost of healthcare in many ways, 
ranging from how people access 
expert medical advice to the use 
of basic medical devices at home. 
For instance, many doctors these 
days have blogs or websites where 
they offer pieces of medical ad-

vice that in the past you needed 
to visit a hospital and pay some 
fees to access. However, this in no 
way takes the place of one-to-one 
consultation with a medical profes-
sional,” said Athansius Obiadazie, a 
surgeon at the Ahmadu Bello Uni-
versity Teaching Hospital, Zaria.

“Hand held medical devices 
such as thermometers, sphyg-
momanometer (for blood pres-
sure measurement) and respira-
tory monitors are now common in 
some homes, which help for early 
detection. In medicine nothing is 
as cost effective as early detection,” 
Obiadazie added.

Technology is helping in many 
other ways to cut cost in various 
in the medical space. It is helping 
reduce the cost of medical record 
keeping by keeping such electroni-
cally instead of printing papers. 
“The application of technology 
to medical value chain is help-
ing reduce the cost of informa-
tion sharing, such as for disease 
surveillance, by transmission of 
such information by telephone or 
email avoiding the need for travel 
or courier services,” said Doyin 
Odubanjo, a Lagos-based public 
health analyst in an emailed note.

“Technology has also helped 
in reducing the numbers of staff 
needed. It has reduced the overall 
cost of clinical services whereby 
consultations with scarce special-
ists can be done using mobile tech-
nology without anyone, patients 
or the specialists needing travel,” 
Odubanjo said.

STEPHEN ONYEKWELU & 
ANTHONIA OBOKOH
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This is a strategic investment that 
signposts the commitment of the 
company to enhancing the profile 
of the sector through continuing 
investments across the entire en-
ergy value chain,” he said.

According to Taofik Lawal, 
Terminal Manager, Sahara Tan-
zania Limited, the company com-
menced operations in March 2016, 
with a “dynamic blend of young 
talent and state of the art technol-
ogy that is redefining the oil and gas 
sector in Tanzania.”

“We bring smart solutions to 
energy needs by deploying the 
best possible technology as well as 
distribution and storage facilities 
that are world class. Our operations 
are guided by best international 
practice and we are passionate 
about total quality management 
and excellent service delivery,” he 
added.

He stated that the resilience and 
perseverance of the company’s 
workforce had made it a market 
leader in the importation, sale and 
distribution of petroleum products 
in Tanzania, with further prospects 
of being the preferred provider 
across the sub-region.

“We are investing heavily in 
human capital development and 
currently have 25 Tanzanian pro-
fessionals adding value to the great 
work we are doing in Tanzania. 

We are looking at increasing this 
number as we continue to embark 
on strategic expansion in Tanzania 
and beyond.”

Lawal said the formal launch 
of Sahara Foundation in Tanzania 
was an indication of the com-
pany’s commitment to promoting 
sustainable development in the 
nation.

Sahara Foundation projects in 
Tanzania include: School Sanita-
tion Wash & Hygiene (SWASH) 
Project- Improving hygiene at 
Salma Kikwete Secondary School 
where more than 1264 students 
now have access to modern and 
hygienic toilet facilities.

The Foundation also upgraded 
the Library at Pugu Secondary 
School, transforming learning 
experience for over 900 students 
and 70 teachers.

Concluding, Lawal said: “The 
energy sector in Tanzania has the 
potential to be the best in East Afri-
ca. Key investments like the one we 
are witnessing today are required 
in infrastructure and technology 
to enhance value and drive excel-
lence. We believe the nation under 
the leadership and guidance of the 
current administration has what 
it takes to assume this leadership 
position in East Africa. We are here 
to ensure that thus happens and 
will be available to contribute our 
quota to the growth and develop-
ment of Tanzania.”

tion position on the Economic 
Partnership Agreement (EPA).

“It is expected that any other 
non-Western African country joining 
ECOWAS will unduly benefit from 
the existing free trade in the region. 
It may not matter admitting other 
countries ordinarily, but where such 
country already has existing Free 
Trade Agreements (FTA) with the 
EU, it does matter at least by transitiv-
ity - if free trade arrangement holds 
between EU and Morocco; and 
between Morocco and ECOWAS; 
then it holds between ECOWAS and 
EU,” said Frank Jacobs, president of 
the Manufacturers Association of 
Nigeria (MAN), who spoke on be-
half of the Organised Private sector, 
including the Nigerian Association of 
Chambers of Commerce, Industry, 
Mines and Agriculture (NACCIMA), 
Nigeria Employers’ Consultative 
Association (NECA), Nigeria Asso-
ciation of Small-Scale Industrialists 
(NASSI) and Nigeria Association 
of Small and Medium Enterprises 
(NASME).  

Morocco, a country in North 
Africa, announced on February 

24 that it had applied to join the 
15-member ECOWAS. The union 
considered the application at a 
June meeting in Liberia, fuelling 
concerns of crisis at the union.

Morocco was readmitted into 
the African Union on January 30 
after a 33-year absence as a Sover-
eign Observer.

The North African country 
is seen as a close ally of the EU, 
whose relationship is situated in 
the European Neighbourhood 
Policy (ENP) and the Union for the 
Mediterranean. 

Nigeria’s private sector fears that 
Morocco membership will under-
mine the strategic position held by 
Africa’s most populous country in 
the union and weaken the union’s 
delay tactics on the EPA.

Morocco promised to build in-
frastructure if admitted into the 
ECOWAS regional bloc, heightening 
fears that Europe could be routing 
finished products through Morocco 
to West Africa without paying import 
duties if the North African country is 
admitted into the union.

Continued from page 4
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Electricity customers to pay 15-year lease for meters...

•Continues online at www.busi-
nessdayonline.com

expected of the lessor during the 
tenor of the agreement, particularly 
in the area of installation, mainte-
nance and replacement.”

Customers would make pay-
ments to MSPs through the col-
lection Account of the DisCos or 
through the vending platform for 
all meters supplied by the providers.

While speaking at the Policy 
Dialogue on the Power Sector or-
ganised by the Lagos Chamber of 
Commerce and Industry (LCCI) in 
September, Fashola said other pri-
vate businesses that are not DisCos 
would supply meters.

“The core business of the DIS-
COs is not meter supply, their core 
business is distributing power but 
it needs meters to do so. Therefore 
those who specialise in manufac-
turing, supplying and installation 
of meter would now go into that 
business subject to licence by 
NERC,” said Fashola.

By this rule, which BusinessDay 
gathered forms the basis for the 
draft regulation, Nigerians would 
pay for their own their meters which 
they would still not own because 
they won’t be allowed to remove 
them when moving houses.

•Continues online at www.busi-
nessdayonline.com
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Benedict Peters

Benedict Peters: The man behind Aiteo Group

S
elf-effacing and gen-
erally indifferent to 
publicity, Benedict 
Peters is a beacon of 
the Nigerian oil and 

gas industry and is now com-
monly mentioned amongst Af-
rica’s most successful corporate 
leaders. 

A notable advocate for lo-
cal content participation in the 
industry, his primary vision is 
to transform Nigeria’s economy 
through deploying cutting-edge, 
multi - faceted energy solutions. 
Founded in 1999, his company, 
the Aiteo Group, has adopted 
this integrated business ap-
proach that seeks to continu-
ally add value to the nation’s 
petroleum resources sector, with 
considerable success. 

Benny Peters, as he is fondly 
called, has confounded common 
understanding by consistently 
pushing the boundaries with 
innovative ideas driven by com-
mitment and world class profes-
sionalism. Under his leadership, 
Aiteo Group has witnessed phe-
nomenal growth and has now 
become Nigeria’s pre-eminent 
energy conglomerate with in-
terests in various segments of 
the energy spectrum especially 
oil and gas industry and Power.  
Subsidiaries operating nation-
defining interventions in various 
areas of the energy space have 
occurred through Aiteo Explora-
tion and Production, Aiteo Gas, 
Aiteo Power, Aiteo Trading and 
Aiteo Marketing.

Under Benedict Peter’s lead-
ership, Aiteo acquired OML 29, 
reputedly Shell’s biggest on-
shore producing asset in Africa 
following a keenly contested 
world-class bid.  On assump-
tion of operational control in 
September 2015, Aiteo grew the 
facility’s production output from 
23,000bpd to a record 90,000bpd 
within one year by innovation, 
professionalism and attention 
to the needs of the host commu-
nity. Auto’s take-over of Shell’s 
OML 29 has not only generated 
over 11,000 job opportunities, 
but also reinforces Aiteo’s posi-
tion as a leading indigenous oil 
and gas company with prospects 
to become a major global player 
in the medium to long term.

Proudly Nigerian
As a firm believer in Nigeria, 

Benedict Peters has steered the 
Group’s strategic focus towards 
boosting the country’s overall fi-
nancial capacity. Aiteo’s strategic 
strides has contributed Foreign 
Direct Investment (FDI) worth 
over US$4 billion to the Nigerian 
economy.

Benedict Peters is continu-
ally diversifying his investments 
in Nigeria to stimulate national 
development. This audacious 
approach led to Aiteo Group’s 
expansion into the power sector, 
an initiative that has seen it com-

mit to the ambitious objective of 
developing a pipeline of power 
generation projects that will 
tackle Nigeria’s perennial power 
challenges. These include suc-
cessful participation in various 
bids for the NIPP owned gen-
eration companies, transactions 
that will significantly change 
the electricity skyline of Nigeria 
upon completion.

Evidently, Peters continues 
to inspire millions of Nigeri-
an entrepreneurs who look to 
model his accomplishments in 
achieving global excellence and 
impacting society.  

Career History and Lead-
ership

Born at Abakaliki, Ebonyi 
State on 5 December 1966, into 
the middle-income family of a 
banker and homemaker, Peters 
holds a degree in Geography 
and Urban Planning from the 
University of Benin. He started 
his career in the early 1990s with 
a short stint in national service at 
Union Bank and then Ocean and 
Oil Limited (now OandO Plc). He 
subsequently moved to MRS Oil 
Nigeria Plc as Group Executive 
Director before rising to Man-
aging Director. He left MRS in 
1999 to establish Sigmund Com-
munecci which subsequently 
became Aiteo Group.

With over 30 years’ cognate 
experience in the Nigerian oil 
and gas industry, Benedict Pe-
ters has established a profile as 

Nigeria’s pre-eminent oil and 
gas and energy tycoon. With an 
estimated net worth of US$2.7 
billion, Peters was ranked by 
Ventures Africa as the 17th rich-
est person in Africa as at Novem-
ber 2014. His business interests 
now span commodity trading, 
banking, mining, agriculture and 
exploration and production.

An astute leader with many 
years of experience of business, 
Benedict Peters values employee 
satisfaction, impacted by and 
especially drawing from lessons 
from a personal perspective.  
This influence, infused into his 
philosophy, has meant he has 
committed to creating other 
leaders by investing in their pro-
fessional growth through career 
development initiatives, health 
and well-being programmes, 
volunteering opportunities and 
a prominent emphasis on pro-
fessional training. Across the 
Group, Aiteo employees are 
roundly equipped not only to 
excel in their roles within the 
Group, but to explore, internally, 
new career opportunities.

Sustainability and Philan-
thropy

Passionate about football 
development, not just in Nige-
ria but across Africa, Benedict 
Peters’ interest has translated to 
Aiteo adopting football sponsor-
ship as one of its core Corporate 
Social Responsibility (CSR) 
initiatives. In April 2017, Aiteo 

announced a five-year partner-
ship agreement with the Nige-
ria Football Federation (NFF) 
worth an estimated N2.5billion. 
This partnership saw the Group 
emerging as the NFF’s Official 
Optimum Partner and funding 
the salaries of coaching staff 
of the main national team, the 
Super Eagles, a move which is 
believed by many as the singular 
most important factor that led to 
Nigeria’s emergence as the first 
African nation to qualify for the 
FIFA World Cup in Russia.

In June 2017, Aiteo followed 
up this sponsorship with a fresh 
N2.5billion agreement to under-
write the cost of the Federation 
Cup, now renamed Aiteo Cup. 
In October 2017, Benedict Pe-
ters took his philanthropy and 
corporate social investment 
beyond Nigeria’s borders when 
Aiteo announced a partnership 
agreement with the Confedera-
tion of African Football (CAF) to 
sponsor the Annual CAF Awards 
2018. The event, now called the 
AITEOCAF Awards, honours 
footballers who have made out-
standing contributions to the 
development of football devel-
opment on the continent. 

Mr. Peters and Aiteo have 
also made generous donations 
to the Adamawa State Emer-
gency Management Agency to 
help tackle the acute problem 
of Internally Displaced Persons. 
At the close of 2015, statistics 

showed there were over two mil-
lion internally displaced persons 
in Nigeria experiencing extreme 
poverty and challenging living 
conditions. The severity of this 
increasing national problem 
prompted Benedict Peters and 
Aiteo to make generous dona-
tions to the IDPs in the state 
and to encourage fellow busi-
ness people to respond to this 
national calamity.

Under Mr. Peters’ leader-
ship and guidance, the Aiteo 
Group has elevated to the 
forefront the circumstances of 
its host communities and pros-
ecuted a prominent campaign 
to share economic benefits by 
providing work opportunities, 
offering training programmes 
and supporting local busi-
nesses. It has also focused its 
community interventions on 
improving local education, 
contributing to Nigerian arts 
and culture, and developing 
political awareness. 

Beyond the corporate world, 
Mr. Peters is also involved in 
several impactful community 
development initiatives. He is 
deeply respectful of the rich 
and diverse culture of Africa in 
which his companies operate 
and considers communication 
and co-operation with the mem-
bers of those cultures vital to 
sustainable economic prosper-
ity.  As such, he makes regular 
donations to charities and a large 
number of churches as well as 
a number of social investment 
projects.

In July 2014, Benedict Pe-
ters founded the Joseph Agro 
Foundation which is focused on 
improving the lives of rural farm-
ers with tools that can ensure 
their economic success.  The 
Foundation supports employ-
ment initiatives that improve 
Nigeria’s school system, while 
also running a number of aware-
ness programmes to promote 
responsible water consumption 
amongst farmers. 

Recognitions
Benedict Peters is the Chair-

man of a University Council, 
which supervises the Univer-
sity’s implementation of its stra-
tegic plan and executive policies.

He is on the board of several 
leading companies and has won 
a number of awards that include:

• Marquee Award for Global 
Business Excellence at the Afri-
ca-US Leadership Awards dinner 
hosted by the African Energy 
Association in 2014

• the Leadership Newspaper’s 
‘CEO of the Year 2014’ award for 
championing a local content 
and bolstering Nigeria’s greater 
capacity to manage its oil assets

• the prestigious Dr. Martin 
Luther King Jr. Legacy Awards 
in Washington, DC, in 2015, for 
driving “Economic Empower-
ment” in Nigeria.



Bruising election battles 
await Narendra Modi 
despite Gujarat win

Saudi Arabia said it had inter-
cepted a missile fired towards 
Riyadh by Yemeni Houthi 

rebels, the second direct attack on 
its capital in as many months.

The “Iranian-Houthi” missile 
had been launched towards south-
ern Riyadh, the Gulf state’s informa-
tion ministry tweeted on Tuesday. A 
Houthi spokesman earlier claimed 
the rebel group fired a Burkan 2H 
missile at the Al Yamamah Palace, 
the Saudi seat of government in the 
south-west of the capital.

The blast, heard across Riyadh, 
marks a further escalation in the 
war between the Saudi-led coalition 
and Houthi forces allied to Iran, the 
kingdom’s rival.

The conflict in Yemen has es-
calated in recent weeks since the 

Houthis killed former Yemeni 
president Ali Abdullah Saleh, their 
erstwhile ally. The UN on Tuesday 
expressed deep concern at the in-
tensification of air strikes which it 
said had killing at least 136 civilians 
and non-combatants since early 
December.

Saudi Arabia launched the war 
against the Houthis in March 2015, 
after the rebels ousted the interna-
tionally recognised government. 
Deterring the rebels’ ability to strike 
the kingdom was used as a justifica-
tion for the conflict.

However, that threat would ap-
pear to have increased in recent 
months, with Saudi Arabia blaming 
Iranian support for the rebels’ bal-
listic capability, including supplying 
the Burkan 2H missiles.

Saudi air defences in early No-
vember said they intercepted a bal-

Brexit predictions for 2018

Russia accuses US of ‘imperial’ attitude in its security strategy

UK’s will aim to gain maximum access to EU markets while reclaiming sovereignty

Washington refuses to ‘give up on a unipolar world’, claims Kremlin

Party machinery remains formidable, but the BJP is vulnerable in some Indian states

Here, exclusive to readers of 
Brexit Briefing, are my crys-
tal ball’s predictions for 2018.

Next year’s big Brexit story will 
not be Theresa May’s political de-
mise. Rather, it will be the UK’s at-
tempt to exploit differences among 
EU governments as a way of securing 
a favourable long-term accord on 
trade and other policy areas.

The British goal will be to gain 
maximum access to EU markets and, 
at the same time, reclaim extensive 
amounts of national sovereignty. 
This is what is known in Brussels as 
“cherry-picking” and in London, with 
a Johnsonian positive gloss, as “having 
your cake and eating it”.

European policymakers know 
what the UK is up to. Michel Barnier, 
the EU’s chief Brexit negotiator, will 
be ready for battle against perfidious 
Albion.

The question is: who will win? Here 
the crystal ball is fuzzy. It offers an ed-

Russia said the US national 
security strategy, unveiled by 
Donald Trump on Monday, 

displayed an “imperial” attitude 
towards Russia and a “brazen lack of 
desire to give up on a unipolar world”.

Kremlin spokesman Dmitry Pes-
kov told reporters on Tuesday that 
Russia did not accept that it was a 
threat to US security.

The new US strategy is at odds 
with the conciliatory tone Mr Trump 
often strikes towards his Russian 
counterpart, Vladimir Putin. It ac-
cused Russia of “using subversive 
measures” to undermine Europe and 
Nato, which “intimidate its neigh-
bours with threatening behaviour” 
(including troop movements), and 
“violate the sovereignty” of Georgia 

As India’s ruling Bharatiya Janata 
party celebrated winning two 
state elections on Monday, Na-

rendra Modi hailed the victory in his 
home state of Gujarat as “a miracle”.

In a country where restless voters 
frequently eject incumbent adminis-
trations, the BJP’s Gujarat victory after 
five terms is an impressive reflection 
of Gujarati voters’ deep bond with 
party, and their deep faith in “son of 
the soil” Mr Modi.

But the prime minister will not rev-
el in his party’s hard-won victory for 
long. Though it clung to power, with 
99 of the state’s 182 state assembly 
seats, the result was far from the easy 
150-seat sweep Amit Shah, the BJP 
president, had confidently predicted.

The Congress party, which previ-
ously seemed on the verge of oblit-
eration under Rahul Gandhi’s listless 
leadership, sharply improved its seat 
tally, picking up about 19 more, by 
tapping into the discontent of jobless 
youth and distressed farmers and 
countering its image as a spent force.

The tight Gujarat race points to 
some bruising battles in 2018, when 
voters in four large states — three 
governed by the BJP — will elect new 
administrations.

The state contests will set the 
tone for the 2019 general election, in 
which Mr Modi has so far been widely 
expected to win easy re-election. But 
analysts say Gujarat’s results suggest 
the BJP, which has long called for a 
“Congress-free India”, could have a 
genuine fight on its hands.

“The once-moribund Congress 
is showing a new lease of life,” says 
Milan Vaishnav, senior fellow at the 
Carnegie Endowment for Interna-

ucated guess that the EU and UK will 
not settle the matter by October 2018. 
This is the cut-off point for negotiations, 
if each side is to ratify Brexit by the UK’s 
planned leaving date of March 2019.

Instead, it is possible that the EU 
and UK will agree only a broadly 
worded text by October. This will not 
cover every detail of the long-term 
“end-state” relationship. More discus-
sions will have to take place. They will 
not end quickly. Like a bad itch, this 
will irritate hardline Brexiters in the UK.

And so the crystal ball returns to 
British politics.

The UK’s opposition Labour party 
wishes dearly for the prime minister 
and her ruling Conservatives to destroy 
themselves over Brexit. No wonder. 
Strategists in both parties suspect that 
Labour would be strongly placed to win 
a snap general election.

However, it is precisely the fear of 
accidentally bringing Labour to power 
that will hold the Tories together in 2018 
and keep Mrs May in office. Jeremy 
Corbyn, Labour’s premier-in-waiting, 

and Ukraine. 
The security report named Russia, 

alongside China, as a “revisionist” 
power trying to “shape a world an-
tithetical to US values and interests”. 

It added that Moscow deployed 
“information tools in an attempt to 
undermine the legitimacy of democ-
racies,” though it shied from calling 
out the Kremlin for direct meddling 
in last year’s presidential election.

Mr Trump has never fully backed 
US intelligence agencies’ claims that 
Russia attempted to influence the 
election and has said he believed Mr 
Putin’s denials of interference were 
genuine, giving the impression that 
he accepted them.

On Tuesday Mr Peskov said the 
recent intelligence sharing between 
the CIA and Russian security ser-
vices — which saw Mr Putin publicly 

tional Peace. “If you look at the trend, 
the BJP has been racking up victories. 
This is the first taste of ‘well, maybe 
the pendulum could swing the other 
way’.”

If the economy does not turn 
round, he says, “there is a narrative 
available for the opposition to rally 
around”.

In India’s national elections of 
2014, Mr Modi inspired voters with 
sunny promises to bring acche din 
— good days — of accelerated growth 
and job opportunities. Instead, the 
past two years have seen an economic 
slowdown and the twin shocks of 
demonetisation and a complicated 
tax reform.

While the prime minister may be 
laying the foundation for stronger 
sustained growth, the Gujarat result 
suggests some voters are getting im-
patient — particularly farmers angry 
about low commodity prices and 
young people awaiting jobs that have 
not materialised.

Campaigning in Gujarat, a seem-
ingly re-energised Mr Gandhi gained 
traction with many of them.

“There was a clear rural-urban 
divide,” says Prashant Jha, author 
of a book about the BJP’s campaign 
machinery. “The Congress has finally 
figured out a narrative that rests on 
rural distress and youth unemploy-
ment. Not that they have an alterna-
tive agenda or policy solution, but 
they can capitalise on discontent.”

The strategy was not sufficient 
to win one of India’s most indus-
trialised, urbanised states, and Mr 
Modi’s home turf. But it points to 
potential BJP vulnerabilities in the 
less-developed states heading for 
the polls next year, such as Madhya 
Pradesh, Chhattisgarh and Rajasthan.
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West grows 
wary of China’s 
influence game
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Saudi Arabia intercepts second Houthi missile fired at Riyadh
UN concern as conflict with Iran-backed rebels in war-torn Yemen intensifies

AMY KAZMIN

is the party’s most leftwing leader 
since George Lansbury in the 1930s. 
Conservative MPs see it as a matter of 
patriotic duty, as well as pure partisan 
self-interest, to prevent Mr Corbyn from 
gaining the keys to 10 Downing Street.

Of course, there has been much 
restlessness in the parliamentary Con-
servative party since Mrs May’s dismal 
performance in June’s general elec-
tion. If she were to lose an important 
Brexit vote in the House of Commons 
in 2018, she might be tossed out on her 
ear. By tradition and instinct, the party 
is unquestionably ruthless enough to 
do that.

The true threat to Mrs May comes 
not from the relatively thin ranks of 
pro-EU Conservative MPs. It is from 
hardline Brexiters and other critics 
who regard her as weak, confused and 
hopeless at electoral politics. For the 
moment, however, the view prevails in 
these circles that a leadership contest 
next year would unleash internal party 
animosities best kept under control 
until the UK is out of the EU.

thank Mr Trump for helping prevent 
a terrorist attack in St Petersburg on 
Sunday — showed that there was still 
a possibility for ties to improve. 

“There are some modest positive 
moments [in the strategy], includ-
ing the readiness to co-operate with 
Russia in the areas that suit American 
interests,” he said. “Moscow also 
looks to co-operate with the US where 
it is advantageous to us, as far as our 
American colleagues are prepared 
to go.”

But other senior officials re-
mained hawkish. Sergei Naryshkin, 
head of Russia’s foreign intelligence 
service, said on Tuesday that the US 
was waging an “undeclared hybrid 
war” against former Soviet countries 
and was helping European countries 
turn Russian émigré communities 
into “revolutionary cells”.

Prime Minister Narendra Modi, left, and Amit Shah, BJP president, celebrate the party’s victory in two state elections on Monday © EPA
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NATIONAL NEWS

US blames North 
Korea for Wann-
aCry cyber attack
Trump administration says Pyongyang is ‘directly 
responsible’ for ransomware outbreak

Saudi Arabia intercepts... 

Argentina passes pension reform despite protests

Argentina’s Congress passed a 
controversial pension reform 
on Tuesday after some of the 

most violent street protests seen in 
Buenos Aires in recent years, clearing 
the way for a package of economic 
reforms to be approved by the end of 
the year.

While protesters hurled rocks and 
fired home-made mortars outside 
Congress on Monday, injuring scores 
of police officers, deputies in the 
lower house debated the bill through 
the night, passing it 127 votes to 118 
shortly after 7am on Tuesday.

The approval of the reform, which 
changes the formula used to calculate 
pension benefits by indexing them to 
inflation, represents a major victory for 
President Mauricio Macri. It is a key 
element of a package of reforms aimed 
at reducing the fiscal deficit, which 
has been the root cause of successive 
economic crises over the past century.

But the difficulty in passing the 
law exposes the obstacles that Mr 
Macri faces in implementing his pro-
market reforms despite a sweeping 
victory in midterm legislative elec-
tions in October for his centre-right 
coalition, which still lacks a majority 
in Congress.

Opposition politicians and labour 
unions say the law will hurt retirees 
and cut welfare payments. However, 
officials insist that the changes to the 
formula mean that pensioners would 
not lose out to inflation, while also 
guaranteeing the sustainability of the 
system. Rather than linking payments 
to wages and taxes on a twice-yearly 
basis, they will now be adjusted every 
quarter and increase by 5 percentage 
points above inflation.

Because the changes come at a 
time when inflation expectations are 
falling, pensions will increase less than 
expected next year, although that loss 
will be offset with a one-off payment 

to retirees. 
The reform will allow the govern-

ment to save around $3.8bn, or 0.6 per 
cent of gross domestic product, which 
in turn would make it easier to reach 
the 2018 primary fiscal deficit target 
of 3.2 per cent of GDP, according to 
Eurasia Group.

A failure to push the pension 
reforms through Congress would 
have emboldened the opposition at 
a key moment for Mr Macri’s reform 
agenda. Tax reform proposals that 
have already been approved by the 
Senate are due to be debated by the 
lower house on Tuesday.

After the law was approved by the 

Senate earlier this month, disturbanc-
es both inside and outside of Congress 
last Thursday forced the session to 
be suspended, with rowdy followers 
of former president Cristina Fernán-
dez de Kirchner at one point almost 
coming to blows with the speaker of 
the lower house after snatching his 
microphone.

Outside, police used rubber bullets 
and tear gas to quell protests both on 
Thursday and on Monday. Observ-
ers compared the clashes to scenes 
during the 2001 Argentine economic 
crisis when the then-president was 
forced to flee the presidential palace 
in a helicopter.

Continued from page A1

North Korea was “directly respon-
sible” for a massive cyber attack 
in May that wreaked havoc 

on tens of thousands of organisations 
worldwide from the UK’s National 
Health Service to US delivery services 
company FedEx, the White House has 
alleged.

“After careful investigation the Unit-
ed States is publicly attributing the mas-
sive ‘WannaCry’ cyber attack to North 
Korea,” Thomas Bossert, homeland 
security adviser, said on Tuesday. He 
denounced North Korea’s actions as a 
reckless attack that put lives at risk and 
affected more than 150 countries. 

He said the UK, Australia, Canada 
and New Zealand — members of the 
so-called “five eyes” group that includes 
the US and co-operates closely on intel-
ligence — as well as Japan, agreed with 
the assessment.

An official said the UK’s National 
Cyber Security Centre had led the inter-
national investigation, identifying links 
to North Korea on May 12, the first day 
of the attack. 

The official said the NCSC identi-
fied links between a North Korean 
group known as the Lazarus Group and 
WannaCry within a week. While the 
NCSC said the attack sought financial 
gain, Mr Bossert said fundraising was 
only “ancillary” and did not raise a lot 
of money.

The public declaration by the White 
House is aimed at increasing international 
pressure on the reclusive regime as ten-
sions between Washington and Pyong-
yang threaten to spill over into conflict. 
US president Donald Trump on Monday 
vowed to “take care” of the regime’s rapidly 
advancing nuclear and ballistic missile 
programmes, which he deemed a threat 
to “millions of Americans”.

“North Korea has done everything 
wrong,” said Mr Bossert, adding the US 
was running out of levers and calling for 
Pyongyang to change its behaviour. “We 
don’t have a lot of room left here.”

Once derided as inept, North Korea’s 
cyber capabilities have improved in re-
cent years as Kim Jong Un, the country’s 
supreme leader, pursues a strategy of 
asymmetric military development de-
signed to give North Korea an edge over 
its larger, more powerful adversaries.

Vincent Brooks, commander of US 
Forces Korea, last year called Pyong-
yang’s cyber troops “among the best in 
the world”.
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listic missile fired by the Houthis to-
wards Riyadh’s international airport.

Earlier this month the Houthis 
claimed they had fired a missile at a 
nuclear power plant in the UAE, the 
main Saudi ally in the war. The UAE 
denied the attack and said its de-
fences were capable of repelling any 
such strike. The US has also claimed 
that an Iran-built Qiam missile was 
launched into Saudi Arabia in July.

Turki al-Malki, a spokesman for 
the Saudi-led coalition, said the 
latest attack was “clear evidence 
that Iran-backed Houthi militia 
continue to use ports opened for 
humanitarian aid work to smuggle 
Iranian missiles inside Yemen by 
all ways and means in violation of 
related UN resolutions”.

Sunni Riyadh and Shia Tehran 
have accused each other of compet-
ing for regional domination, with 
the kingdom increasingly looking 
for ways to undermine what it 
regards as Iran’s interference in 
countries such as Iraq, Syria and 
Lebanon.

Saudi Arabia has declared Iran’s 
involvement in supplying ballistic 
missiles to the Houthis “an act of 
war,” raising concerns that the con-
flict in Yemen would intensify and 
could spark direct confrontation 
between the two countries

However, Saudi Arabia has faced 
increasing international criticism 
for the high number of civilian 
casualties inflicted by the war in 
Yemen. Saudi-imposed restric-
tions on shipping is also blamed for 
exacerbating a humanitarian crisis 
that has left millions of Yemenis on 
the brink of famine.

Attacks on civilians reported 
by the UN this month include air 
strikes on a prison in Sana’a, which 
killed at least 45 detainees, and the 
bombing of a house in the port city 
of Hodeida that left 14 children and 
six adults dead. The UN has warned 
the Saudis’ lack of due caution in 
targeting air strikes could consti-
tute war crimes.

In Riyadh on Tuesday residents 
reported hearing a loud noise at 
about 1:45pm local time, with a 
small cloud of white smoke visible 
in the clear sky. Saudi state televi-
sion said no damage was reported 
after the missile was intercepted.

The Al Yamamah Palace tar-
geted by the Houthis is where King 
Salman usually receives foreign dig-
nitaries and chairs cabinet sessions 
every Tuesday afternoon.

BENEDICT MANDER

Investment banks in Britain would 
have to stick closely to EU rules 
on issues such as bonus caps after 

Brexit, under proposals the Euro-
pean Commission is set to make on 
Wednesday.

The commission is planning 
tougher scrutiny of financial centres 
outside the EU that offer services to 
European clients, even as it insists that 
financial services will not be included 
in a Brexit trade deal with the UK.

Under such a scenario, the access 
to the EU market enjoyed by Britain’s 
financial services industry — home to 
about half the EU’s 6,000 investment 
companies — would be determined 
by whether the commission deems 
UK rules to be “equivalent” to EU 
standards, rather than by rights set 
out in a treaty.

The draft legislation, which will 
need to be approved by EU states, 
would introduce a more rigorous 
and intrusive approach to vetting 
equivalence for brokerages and 
investment banks outside the EU — 
largely because of Brexit.

A draft of the plans, seen by the 
Financial Times, says that there is 
a “need to update the regulatory 
architecture in the EU” to address 
the “pivotal role played by UK invest-
ment firms in this area to date [and] 
the decision of the UK to withdraw 
from the Union”.

People briefed on the plans said 
they would mean that the UK would 
need to stay in close regulatory har-

mony with the EU if it was to benefit 
from the access provisions, not least 
because the commission has the 
power to withdraw equivalent status 
at any time.

Respect for rules on banker pay, 
notably the EU’s ban on bonuses of 
more than twice fixed salary, will be 
one factor that is sure to be taken into 
account in Brussels’ assessments, 
the people said.

Michel Barnier, the EU’s top 
negotiator, also maintains that the 
alternative route of preserving fi-
nancial services access for the UK 
through provisions in a trade deal is 
not an option.

“There is not a single trade agree-
ment that is open to financial ser-
vices. It doesn’t exist,” he told The 
Guardian and other European news-
papers.

By contrast, David Davis, Britain’s 
Brexit negotiator, has called for the 
future deal to include a strong ser-
vices component, while The CityUK, 
the City of London’s principal lob-
bying group, said on Tuesday that 
“just because financial services have 
not been encompassed in free trade 
agreements to date is no reason to 
dismiss them from a future UK/EU 
free trade agreement”.

Some Brexiters, particularly 
in the City, have long argued that 
leaving the EU would allow the UK 
to junk regulations deemed to be 
holding back the financial centre 
— particularly the bonus cap, which 
was bitterly opposed by Britain when 
it was agreed by governments in 2013. 

It covers banks as well as other types 
of investment companies.

Mark Carney, the governor of 
the Bank of England, also suggested 
last month that the cap was one of 
several EU financial rules that could 
be removed after Brexit.

But Brussels’ stance means the 
UK is set to become reliant on the 
EU’s various equivalence provi-
sions, which seek a balance be-
tween keeping the EU market open 
to outside businesses and preventing 
“regulatory dumping” that could give 
such groups an advantage against 
European rivals.

Many banks view the EU’s financial 
services equivalence regimes as too 
uncertain and incomplete for them to 
base their business models on.

There are also big chunks of bank-
ing that are not covered by any equiva-
lence agreements, such as corporate 
lending, mortgages and payments.

Companies based in countries 
without equivalence have no alterna-
tive but to establish a subsidiary within 
the EU — subject to European licens-
ing and supervision — if they want 
to market regulated services, such as 
execution of trading orders and portfo-
lio management, to European clients.

The plans will put into practice 
proposals outlined by Brussels this 
year for more rigorous equivalence 
assessments of “high impact” coun-
tries where any lapses in regulation 
and supervision could “significantly 
jeopardise financial stability or market 
integrity in the EU” — criteria that 
would apply to the UK after Brexit.

Commission plans to tighten scrutiny while ruling out trade deal for financial services
Brussels signals tough stance on UK bank bonuses after Brexit

Controversial overhaul clears path for package of economic reforms

BRYAN HARRIS,  KATRINA MANSON 
AND HUDSON LOCKETT

JIM BRUNSDEN

Financial services’ access to the EU would be determined by whether Brussels deems UK rules to be ‘equivalent’ to EU standards © EPA
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London Stock Exchange 
shareholders back 
chairman in EGM vote
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Shareholders in the London 
Stock Exchange Group have 
backed chairman Donald Bry-

don in its corporate governance 
battle, defeating efforts by activist 
investor The Children’s Investment 
Fund to remove him.

At an extraordinary meeting in 
London on Tuesday just over 79 per 
cent of the shareholders who voted 
supported Mr Brydon. Twenty per 
cent voted for his removal, the LSE 
said.

But TCI, which called the meet-
ing, said the vote constituted “a seri-
ous rebuke of the board” and said 
other shareholders were pushing 
directors to begin the search for a 
new chairman.

TCI, a 5 per cent shareholder, has 
been calling for Mr Brydon to step 
down since early November for his 
handling of the departure of former 
chief executive Xavier Rolet.

During Mr Rolet’s eight-and-a-
half year tenure the LSE benefited 
from a revival and its market value 
rose from £800m to more than £13bn. 
His performance earned him strong 
backing from shareholders such as 
TCI and Egerton Capital, which holds 
a 3 per cent stake.

To head off the governance crisis, 
Mr Rolet stepped down at the end 
of November, a year earlier than 
planned. Mr Brydon, who is due 
to leave at the annual meeting in 
2019, said Tuesday’s vote would give 
the LSE stability. Shares in the LSE, 
which have been steady throughout 
the six-week affair, rose 0.3 per cent 
to £38.02.

Sir Christopher Hohn, who leads 
TCI, said Mr Brydon’s continuation 
was damaging the LSE’s ability to 
find a world-class replacement for 
Mr Rolet.

“From our conversations, we 

South African bonds rallied for 
a second day after Cyril Ra-
maphosa won the presidency 

of the ruling African National Con-
gress on Monday, a reaction that 
some cautioned reflects too much 
confidence in the prospect of far-
reaching reform.

Yields on the benchmark 10-year 
local currency bond fell to 8.6 per 
cent on Tuesday, down from a peak 
of 9.4 per cent in mid-November.

Yet the drama of Monday’s elec-
tion — which came after hours of 
tension and a recount — is not over. 
Mr Ramaphosa narrowly beat Nko-
sazana Dlamini-Zuma, president Ja-
cob Zuma’s former wife and chosen 
candidate, to the ANC presidency. 
But allies of Mr Zuma were elected 
as deputy president and secretary-
general of the party. Much depends 
on the outcome of elections to the 
ANC’s powerful national executive 
committee (NEC), expected to be 

believe that major shareholders who 
voted against the resolution on an 
immediate departure of the chairman 
are nonetheless demanding privately 
that a chairman succession plan 
should begin immediately,” he said.

A LSE spokesperson disputed it, 
saying no large shareholders had 
raised the issue in meetings.

Tuesday’s 30-minute shareholder 
meeting was chaired by Paul Heiden, 
senior independent director. He told 
shareholders the board unanimously 
backed Mr Brydon, and it was the 
board who had requested Mr Brydon 
to negotiate Mr Rolet’s exit.

LSE chairman Donald Brydon
“We had discussed this with the 

Financial Conduct Authority and they 
agreed this was an appropriate way to 
proceed,” he said.

Relations between Mr Rolet and 
the board, and some management, 
had become “strained” before Mr Ro-
let stepped down, Mr Heiden added.

Ahead of the vote some of the 
LSE’s biggest shareholders, including 
BlackRock and the Qatar Investment 
Authority, an influential sovereign 
wealth fund, had indicated they 
would vote with the chairman. Nei-
ther Mr Hohn nor Mr Rolet attended 
the meeting.

One small shareholder, Aubrey 
Franklin, described it as “a very sorry 
affair which has brought opprobrium 
on the company. It seems to me the 
old boys’ network has got together 
and the establishment is winning 
out,” he said.

Mr Brydon, who has made few 
public statements since the dispute 
began, commented that: “Boards 
must take into account all available 
information when making their deci-
sions. It will never be possible for all 
that information to be in the public 
domain ... that is one reason why 
shareholders delegate these decisions 
to a board.”

known on Wednesday.
Even after that, many observers 

say, the outlook will be uncertain.
“Markets are getting ahead of 

themselves,” said John Ashbourne, 
Africa economist at Capital Eco-
nomics. “So much has still to be 
decided.”

An NEC packed with people 
friendly to Mr Ramaphosa, he says, 
would open the way to recalling 
Mr Zuma from office, enabling a 
smooth transition of power and, 
crucially, putting the state and party 
presidencies under one person. This 
would remove potentially debilitat-
ing conflicts ahead, such as over 
the national budget, to be agreed 
in February.

In such a best-case scenario, 
apparently now being priced in by 
many investors, Mr Ramaphosa 
would make a swift return to eco-
nomic orthodoxy, ending the “state 
capture” of the economy under Mr 
Zuma and his political and busi-
ness allies.

South African bonds continue rally 
after Ramaphosa win

Christmas came early for 800 
staff at Clydesdale and York-
shire Banking Group after it 

decided to boost their pay by lifting its 
minimum salary to £17,000 to reduce 
the gap between what it pays men 
and women.

The “challenger” bank included a 
section on its gender pay gap in its an-
nual report for the first time on Tues-
day, revealing that its male staff were 
on average paid 37 per cent more per 
hour than their female colleagues — 
well above the national average.

The bank said this was “driven 
largely by the higher number of men 
in senior roles, compared with their 
female counterparts” adding that 
almost two-thirds of its staff in the 
top quartile by pay are men. A similar 
proportion of its lowest paid quartile 
are women.

In response, the Glasgow-based 
bank became one of the first com-
panies to say it would increase its 
minimum salary by 11 per cent to 

£17,000, boosting the pay of about 600 
women and 200 men in its workforce 
of 5,813 people.

“This is a significant increase for 
the bank’s staff in lower grades and 
will help close the gender pay gap 
given the higher proportion of wom-
en in the bank’s lowest pay quartile,” 
it said. It also committed to carry out 
a twice yearly equal pay audit.

The disclosure by CYBG came in 
response to a new law that requires all 
British companies with 250 or more 
employees to report their gender pay 
gap by April 4 2018. Public sector 
organisations must report by March 
30. As of noon on Monday, only 390 
of the estimated 9,000 employers who 
will have to report had done so.

Bank bosses worry that their 
gender pay gap is likely to look bigger 
than many other companies because 
of the low proportion of women 
among their top earners and the 
large gap between their highest and 
lowest earners.

CYBG, which has nine men and 
three women on its board of direc-

tors, said its male staff received bo-
nuses that were on average 58 per cent 
higher than their female colleagues.

David Duffy, the bank’s chief ex-
ecutive, was paid an £820,000 bonus 
as part of his £2.06m pay packet for the 
year to September, which was flat year-
on-year despite the bank more than 
trebling its statutory pre-tax profits 
and announcing plans to pay its first 
dividend. In January, it announced 
plans to shut about a third of its branch 
network and cut 400 jobs.

The bank has signed up to the gov-
ernment’s Women in Finance Charter, 
committing to increasing the propor-
tion of women in senior management 
roles from 35 per cent to 40 per cent by 
2020, with a longer-term goal to have 
a 50:50 gender balance in its top jobs.

“In addition to setting targets 
we are also making flexible working 
easier, investing in our talent and 
succession programmes and taking a 
sustainable and effective approach to 
our long-term recruitment planning,” 
said Kate Guthrie, director of human 
resources.

MARTIN ARNOLD

UK ‘challenger’ bank acts to reduce gender pay gap
Men at Clydesdale and Yorkshire Banking Group paid on average 37% more an hour

TCI motion to remove Donald Brydon gets only 20% support
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Blue-chips back oil industry machine learning start-up
Maana has so far focused on helping companies increase speed and reliability in their operationsYields on the benchmark 10-year local currency bond fall to 8.6%

The Chinese investment bank 
CICC has joined oil majors 
Saudi Aramco, Royal Dutch 

Shell and Chevron in backing a Cali-
fornian start-up that is developing 
machine learning technology for the 
oil and gas sector.

General Electric and Intel are 
also among the investors in Maana, 
which uses artificial intelligence to 
help companies harness and anal-
yse data.

CICC joined the start-up’s latest 
funding round, along with profes-
sional services group Accenture, 
as Maana prepares to expand into 
China with almost $70m of finance 
behind it.

That blue-chip companies are 
investing in a start-up founded just 
five years ago, highlights the growing 
interest in the potential for AI to help 
improve business performance.

Maana has so far focused on uses 
of data to help oil and gas companies 
increase speed and reliability in their 

operations.
Like many industries, the oil and 

gas sector is generating growing 
volumes of data in areas from seismic 
imaging of prospective resources to 
monitoring infrastructure for safety 
flaws.

Babur Ozden, chief executive and 
co-founder of Maana, says his com-
pany’s technology aims to act like 
“Google on steroids” for industrial 
customers by trawling their data for 
insights on how to improve perfor-
mance. “Companies are developing 
massive pools of data but they need 
help to extract value from it,” he said.

Other AI companies have also 
won support from the oil and gas 
sector. In June, BP invested $20m in 
another Californian start-up, Beyond 
Limits, which is commercialising 
machine learning technology devel-
oped by Nasa, the US space agency.

Andrew Smart, who is managing 
director of energy for Accenture, 
said that, after cutting headcount 
and squeezing cost reductions from 
its supply chain after the oil price 

crash in 2014, the industry was now 
looking to technology for more sus-
tainable long-term efficiency gains.

Technology would help oil and 
gas companies keep headcount 
down even as the sector returned 
to growth, said Mr Smart and make 
the remaining workforce more pro-
ductive.

BP claimed last week that it now 
had the most powerful “supercom-
puter” in the world for commercial 
research after doubling the power 
of its computing centre in Houston, 
where seismic data are analysed to 
aid exploration and production. 

Mr Ozden said that similar op-
portunities existed for Maana to 
exploit data across a range of indus-
tries with complex equipment and 
processes.

The $28m Series C financing 
round completed on Tuesday would 
support the company’s expansion 
into other sectors, as well as estab-
lishing a presence in China. Maana 
has raised $68m since it was founded 

ANDREW WARD
JONATHAN WHEATLE

PHILIP STAFFORD

TCI, which called the meeting, said the vote constituted ‘a serious rebuke of the board’ © Bloomberg
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M
alcolm Turnbull’s at-
tempt to paraphrase 
Chairman Mao last 
week was not just a 
mildly farcical exam-

ple of political theatre. It also marked an 
important turning point in a decades-
long debate over how the west should 
respond to China’s rise.

“Aodaliya renmin zhan qi lai! The 
Australian people have stood up,” the 
country’s prime minister told reporters 
in mangled Mandarin — a deliberate 
echo of Mao’s declaration in 1949 that 
the Chinese people had stood up, thus 
ending a century of humiliation at the 
hands of colonial aggressors.

Mr Turnbull was defending new 
Australian laws drafted this month 
which are designed to limit the influ-
ence of foreign governments and 
which have one particular target in 
mind — the Chinese Communist party.

With only a brief pause following 
the 1989 Tiananmen massacre, most 
developed democracies have engaged 
with China since the late 1970s in the 
belief the country would integrate into 
the US-led global order and eventually 
become more like them.

But those assumptions are now 
under assault as the west belatedly 
realises China has no intention of 
opening up its political system. At the 
same time, there is growing disquiet 
over Beijing’s efforts to shape the way 
western countries think about its au-
thoritarian model.

In just the past two weeks, the intel-
ligence services of Germany and New 
Zealand have publicly warned about 
the threat of Chinese espionage and 
influence operations in their countries. 
In Washington last Wednesday the US 
Congress held a hearing to discuss the 
“long arm of China”.

“Attempts by the Chinese govern-
ment to guide, buy, or coerce political 
influence and control discussion of 
‘sensitive’ topics are pervasive, and 
pose serious challenges in the United 
States and our like-minded allies,” said 

West grows wary of China’s influence game
Governments are worried about Beijing’s efforts to shape opinion of its authoritarian system

JAMIL ANDERLINI AND JAMIE SMYTH 

Jian Yang, who had a successful political career in New Zealand while keeping 
secret his background in Chinese military intelligence © AP

“But as we start to realise that China 
intends to socialise us rather than be-
come more like us, the debate in the 
west has taken on a harder edge and 
people are asking whether 40 years of 
engagement might have been a sham.”

Distinct from traditional spying 
activity, which most countries engage 
in, China’s influence operations are 
directed by a little-discussed branch 
of the ruling Communist party known 
as the United Front Work Department.

They include efforts to co-opt or 
subvert a broad range of actors and 
institutions, from politicians to media 
outlets to universities, although they 
primarily target the Chinese diaspora 
— an estimated 60m people around 
the world.

Experts who study the United Front 
say the main goal of these operations 
is to isolate, marginalise and attack 
perceived threats to the Communist 
party from overseas-based Chinese dis-
sidents and human rights and democ-
racy activists, Tibetan independence 
advocates and representatives of the 
self-ruled island of Taiwan.

But in recent years the objective 
has expanded and now encompasses 
efforts to convince western elites and 
broader publics of the legitimacy of 
the Communist party and its right to 
rule China.

of its expanding economy.
“The party under Xi [Jinping] be-

lieves it is engaged in a ‘huayu zhan-
zheng’ — a ‘discourse war’ — with 
the west, which it thinks enjoys media 
hegemony and must be challenged,” 
says David Shambaugh, director of the 
China policy programme at George 
Washington University.

He estimates China spends be-
tween $10bn and $12bn a year on a 
wide range of “soft power” efforts — 
from traditional lobbying and public re-
lations campaigns to more clandestine 
forms of influence-building.

The Australian Security Intelligence 
Organisation has tracked at least 
A$6.7m in political donations to Aus-
tralia’s two main political parties from 
just two Chinese billionaires with close 
ties to Beijing.

This issue burst spectacularly on 
to the political agenda last week with 
the resignation of Sam Dastyari, a ris-
ing star in the Labor party who used 
donations from one of the billionaires 
to clear some of his personal debts. 
He later attended a press conference 
with Chinese media where he called 
publicly for Australia to respect China’s 
territorial claims in the South China 
Sea — a position contrary to that of his 
own party.

ASIO has also identified about 10 
political candidates at the state and 
local government level that it believes 
have close ties to China’s intelligence 
services, according to Australian media 
reports.

Western intelligence agencies be-
lieve this is part of a wider orchestrated 
campaign by Beijing to insert agents 
of influence into the highest levels of 
democracies around the world.

In a case first reported by the FT in 
September, one Chinese-born member 
of the New Zealand parliament was 
able to serve on the country’s parlia-
mentary select committee for foreign 
affairs, defence and trade despite hav-
ing spent 15 years training and working 
in Chinese military intelligence.

Politicians from both sides of the 
aisle have been reticent to question 
how Jian Yang managed to have such 
a successful political career while 
keeping his military intelligence back-
ground secret. In contrast to Australia, 
New Zealand’s politicians and business 
elite appear much less willing to openly 
criticise any of Beijing’s actions out of 
fear of offending a big trading partner.

But China’s United Front work goes 
far beyond influencing antipodean 
governments. “The Chinese Com-
munist party is seeking to suppress 
dissent among its diaspora in countries 
around the world,” says Rory Medcalf, 
head of the national security college 
at Australian National University. “It 
uses a tapestry of methods to achieve 
its goals: political donations, control of 
Chinese language media, mobilising 
community and student groups; and 
engaging in coercive activities that 
involve CCP proxies and even consular 
officials.”

Along with the carrots of economic 
engagement and market access, Beijing 
also uses sticks. Foreign journalists, pol-
iticians, businesspeople and academ-
ics regarded as “unfriendly” to China 
are refused visas to visit the country, 
attacked by state media and paid online 
trolls and sometimes targeted by Chi-

nese hackers. The families of Chinese 
students and recent emigrants are often 
threatened by state security agents back 
in China if they are seen as stepping out 
of line while abroad.

One of the Chinese billionaires who 
allegedly provided donations to Mr 
Dastyari is Huang Xiangmo, founder 
of a property development company in 
Shenzhen who moved to Sydney with 
his family in 2011. Until recently he was 
chairman of the Australian Council for 
the Peaceful Reunification of China, 
a United Front-backed organisation.

As well as donating to politics, Mr 
Huang helped fund a China-focused 
think-tank at University of Technology 
Sydney, which has Bob Carr, a former 
Australian foreign minister, as its direc-
tor. Mr Huang eventually resigned as 
chairman of the Australian-China Rela-
tions Institute’s advisory board when 
some academics questioned whether 
it was becoming a mouthpiece for 
Chinese propaganda.

Defenders of these initiatives say 
Beijing merely wants to “tell China’s 
story well” and is acting no differently 
from western countries. The US gov-
ernment supports organisations that 
fund pro-democracy groups around 
the world, while Washington-based 
think-tanks have international affili-
ates that promote an American world 
view.

But this argument ignores the fact 
that most United Front work is carried 
out covertly.

“The Communist party’s United 
Front work is very different from west-
ern efforts to exert influence — there 
is a degree of long-term planning and 
central co-ordination between public 
and nominally private enterprises 
that democracies can’t even imagine,” 
says Gerry Groot, an expert on the 
United Front Work Department at 
the University of Adelaide. The efforts 
retain “plausible deniability” by using 
“seemingly independent societies and 
organisations whose actions are in fact 
determined by Beijing”.

Marco Rubio, chairman of the congres-
sional executive commission on China.

While the world has been fixated 
on allegations of Russian interference 
in US elections in the past year, China’s 
more widespread operations have gar-
nered far less attention, until recently.

“Chinese operations are much 
more subtle, less targeted and more 
about long-term influence-building 
than Russian operations,” says Chris-
topher Johnson, the former head of the 
China desk at the Central Intelligence 
Agency and now a senior fellow at the 
Center for Strategic and International 
Studies in Washington.

On the frontline of this struggle is 
Australia, a longstanding US ally and 
crucial security partner in Asia, but 
whose commodity-based economy 
is dependent on demand from China. 
Australia’s spy chief recently warned 
of an “unprecedented” threat greater 
than when Soviet agents penetrated 
the government during the Cold War.

In that earlier struggle, the So-
viet Union sought to influence western 
elites and discourse with the allure of 
its utopian ideology. But the modern 
Chinese Communist party has some-
thing far more seductive for capitalist 
democracies — the size and promise 

Florida senator Marco Rubio: ‘Attempts by the Chinese government to guide, 
buy, or coerce political influence and control discussion of “sensitive” topics are 
pervasive, and pose serious challenges’ © Getty

Sam Dastyari, a rising star in the Australian Labor party who used donations from 
a Chinese billionaire to clear some of his personal debts © Reuters
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Opportunity Nigeria as top oil 
buyers get selective about US crude 
FRANK UZUEGBUNAM

A
sian refiners are get-
ting finickier about 
the quality of its US 
crude purchases as 
contrasts in cargoes 

purchased have led to fluctua-
tions in the type of fuels they pro-
duce. The shale boom gave rise to 
buyers from China to India turn-
ing to US as against traditional 
suppliers from Africa and Middle 
East. 

Refiners are shifting their 
focus to crudes with consis-
tent characteristics. Over time, 
it has been proven that Shale 
oil varieties such as Eagle 

Three Asian refiners that pur-
chased and refined Eagle Ford 
shale oil do not plan to buy sig-
nificant volumes of the grade 
due to concerns over the consis-
tency of its quality, according to 
a Bloomberg survey of officials at 
the companies. 

Companies typically select a 
mix of different crudes to process, 
choosing grades based on chemi-
cal characteristics that will yield 
higher volumes of the fuels that 
are most in demand. When the 
oil specifications are inconsistent, 
plants may pump out less of the 
products that the refiners want 
and more of what they do not re-
quire at the time.

Ford are a blend of shale oils 
pumped from wells in south 
Texas spanning an area about 
65 times the size of New York 
City which gives rise to crude 
with inconsistent quality. 
While crude from the Middle 
East, Africa come from a small 
cluster of fields with more sta-
ble chemical specifications. 

“The flow of US oil to Asia is 
here to stay, but Asian importers 
are learning that not all grades are 
equally desirable,” says Tushar 
Tarun Bansal, a consultant from 
McKinsey Energy Insights. “Buy-
ers are wary of grades such as 
Eagle Ford and cannot take much 
more of it.”

Opportunity Nigeria
Nigerian crudes are pumped 

from a small cluster of fields with 
more stable chemical specifica-
tions which the country’s crude 
marketers should exploit as the 
market gets more competitive 
and crude buyers become more 
selective.

“West African or Middle East-
ern crudes originate from one 
single large and stable reservoir 
but shale crudes are often extract-
ed from multiple layers and can 
originate from different parts of a 
basin which have varying geolog-
ical characteristics,” said Virendra 
Chauhan, an analyst at industry 
consultant Energy Aspects Ltd.
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OPEC weekly basket price
DAY PRICE

15/12/17 61.71

8/12/17 61.02

1/12/17 61.33

24/11/17 60.94

17/11/17 60.29

Why up-scaling 
investment for 
off-grid alternative 
energy makes sense

Page 4

Focus

Page 6

Petroleum 
Club looks at 
hydrocarbon and 
Nigeria economy in 
2027

L-R: Jefferson Nnamani (Retired), executive director, strategy, Total Nig Plc; Olubunmi Popoola-Mordi, company secretary;  Chris Okere, strategy 
manager, (30 years in service awardee); Folashade Adelakun, operations personnel, (30 years in service awardee) & Jean-Philippe Torres, managing 
director Total Nig. Plc, at the Total Nigeria Plc 2017 long service award & Christmas party, held in Lagos, recently.
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Are oil inventories really shrinking?

T
he Organisa-
tion of Petro-
leum Export-
ing Countries 
(OPEC) recently 

said that the global surplus 
in oil inventories dropped 
to 130 million barrels 
above the five-year average 
in November, down sharp-
ly from 154 million barrels 
the month before.

Mohammad Barkindo 
said that we are beginning 
to see a return to stable 
markets, something that 
has eluded the market for 
several years. There are 
now growing expectations 
that OPEC will need to offer 
details of an exit strategy at 
its June 2018 meeting.

But other industry 
watchers have a less op-
timistic outlook. The IEA 
published a bearish report 
last week which basically 
said that US shale would 
grow so sharply that it 
would help bring back in-
ventory builds in 2018.

The Paris-based energy 
agency predicted that non-
OPEC supply would grow 
by 1.6 mb/d, overwhelm-
ing demand growth of just 
1.3 mb/d. That would put 
an end to the strong inven-
tory drawdowns that we 
have seen this year, and 
the agency predicted that 

Heavy crude grades 
in West Africa 
have struggled 
to sell in recent 

weeks, with January-loading 
parcels coming under pres-
sure due to a wide Brent-
Dubai exchange of futures 
(EFS) for swaps.

According to traders, 
Congo’s Djeno has struggled 
to attract interest from Asian 
refiners in January, largely 
as a result of the recent wid-
ening Brent-Dubai EFS, a 
higher premium of Brent 
over Dubai make crudes 
price off Brent, like those 
from West Africa, less attrac-
tive to Far Eastern refiners.

inventories would rise by 
a rate of 200,000 bpd in the 
first half of 2016.

The report undercuts 
the notion that the oil mar-
ket will reach balance at 
some point in mid- to late-
2018. Meanwhile, OPEC 
predicts strong inventory 
declines in the second half 
of 2018 – a notable differ-
ence from the IEA.

Analysts at Oilprice, an 

Up to six of the original 
eight January cargoes in 
the Djeno program were 
still available, sources said.

“Most of the Djeno car-
goes are still unsold, with 
at least two in the hands 
of traders,” said a West 
African crude trader said.

“There is a whole set 
of reasons behind it. Of 
course the wide Brent-
Dubai is one of them and 
Dated structure is another. 
High flat price puts pres-
sure on as well.”

As a result of the shut-
down of the UK’s Forties 
pipeline system, there has 
been strength seen on ICE 
Brent futures, as well as 
a large number of Brent-
linked paper instruments.

The front-month Brent-
Dubai EFS hit a 17-month 
high of $3.53/b, before 
retreating to $3.40/b. The 
EFS was seen to have trad-
ed at $3.25/b.

oil sector analysis website, 
indicate that the issues are 
more nuanced. Citing a 
study, the analysts said that 
global finance could cur-
tail fossil fuel investments. 
A growing number of large 
financial institutions have 
pledged to end their sup-
port for fossil fuels.

The World Bank has 
also said that it would no 
longer finance coal plants 
beginning in 2019. BNP Pa-
ribas said in October that 
it would no longer lend to 
shale and oil sands proj-
ects. Dutch lender ING said 
it would cut off finance for 
upstream oil and gas by 
2019. French insurer AXA 
said it would no longer in-
sure oil sands or coal proj-
ects.

This is not to conclude 
that all categories of in-
vestors are shunning the 
oil and gas sector. Hedge 
funds and private equity 
are pouring money into 
the shale patch despite a 
growing chorus of inves-
tors demanding higher 
returns from shale compa-
nies, according to Reuters. 
The pressure from inves-
tors raised questions about 
Wall Street’s commitment 
to the shale industry, but 
Reuters says that the flow 
of money has continued to 
flood in unabated.

It is also important to 

Brief
West Africa:
WAF heavy crude grades struggle 
on wide Brent/Dubai EFS

Snapshot

The IEA 
estimates that 

the average call 
on OPEC crude 
in 2018 will be 

32.5 million 
bpd, around 
100,000 bpd 
higher than 

the average so 
far this year of 
around 32.4 
million bpd

32.5mbpd

note that Saudi who cut 
the most in the supply cap 
deal, is seeking to ramp 
up production as its IPO 
plans take shape. Amin 
Nasser, CEO of Saudi Ar-
amco’s recently said that 
the company would regain 
lost market share once the 
OPEC deal expires. He also 
said that Aramco would 
pursue a large expansion 
in the downstream sector, 
with India as one particular 
place where Aramco wants 
to expand.

The implication of this 
development is that oil in-
ventories may not shrink 
as fast as OPEC thinks. In-
creasing supply from Ni-
geria and Libya made the 
cartel impose cut on their 
production but oil margins 
are still too narrow.

Meanwhile, 2018 seems 
to be critical in the fate of 
crude inventories. Gold-
man Sachs predicts that 
the oil majors are set for 
huge gains in 2018 after 
years of underperforming. 
The investment bank says 
they will be flush with cash 
that will be used to send to 
shareholders in the form of 
higher dividends and share 
buybacks. Plus, consolida-
tion in the industry, com-
bined with the oil majors’ 
unrivalled ability to pursue 
risky projects, means that 
they will stand out.

Wo o d  M a c k-
enzie expects 
g l o b a l  u p -
stream capital 

expenditures to grow slight-
ly in 2018 to a total of $400 
billion, believing that major 
spending cuts are over.

The downturn resulting 
in nearly $1 trillion be-
ing taken out of company 
spending from 2015 to 
2020. But the consultancy 
believes that oil and gas 
companies are poised to 
enter 2018 in their best 
shape since oil prices col-
lapsed, and will now focus 
how they can thrive in a 
low-price environment, 
Wood Mackenzie reported 
today in its 2018 Upstream 
Outlook.

“Now that the belt-tight-
ening is done, companies 
are looking to deliver prof-
itable growth and build for 
the future,” said Tom Ella-
cott, senior vice president 
of Wood Mackenzie said 
adding that “we also expect 

to see signs that the in-
vestment cycle is starting 
to turn and the sector has 
reset itself to operate at 
lower commodity prices.”

This shift is all the more 
impressive, given that 
the LNG cliff has arrived: 
LNG spend will plummet 
by $16 billion – roughly 40 
percent - as major proj-
ects in Australia and Rus-
sia are completed, said 
Angus Rodger, upstream 
research director, Wood 
Mackenzie. “The resulting 
investment gap will be 
filled by unconventionals 
and deepwater projects, 
with spend to rise 15 per-
cent for both. 

Upstream CAPEX to grow in 2018
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$1.6bn flare gas economy to open in 2018

O
ne of the most prom-
ising frontiers in the 
Nigerian oil and gas 
industry is the little 
understood and lu-

cratively obscure $1.6bn flare gas 
economy. After decades of flar-
ing gas in Nigeria, The Nigerian 
government seems set to open up 
huge investment opportunities 
around flare gas in 2018. 

For the avoidance of doubt, 
the flare gas economy in Nigeria 
is worth much more than $1.6bn 
annually (N560bn). An esti-
mated 755 million SCF is flared 
daily in Nigeria, which could yield 
2,378,250 gallons of one fluid 
such as diesel, which in turn sells 
at $1.895 per gallon in the interna-
tional market. Consequently, dai-
ly losses from Nigeria’s gas flaring 
amount to $4.5milion (N1.5bn) 
per day. Given this outlook; why is 
everyone not hugging flare stacks 
in the Niger Delta? 

Recent developments in the 
Nigeria policy/regulatory space, 
advancement in GTL technology 
and In-situ Gas-to-Power, as well 
as, the state of the local refining 
and petrochemical market is set 
to transform the flare gas econo-
my. 

Regulation
Nigeria has never had a clear 

policy or regulation to facili-
tate third party access to flared 
gas. Failed regulatory efforts in 
the past focused on compelling 
indifferent or economically-
constrained operators to utilize 
gas or pay a penalty for flar-
ing. Recently (with the help of 
the World Bank’s Global Gas 
Flaring Reduction Partnership 
(GGFR)), Nigeria started gath-
ering investor-optimized data 
on viable flare sites in the Niger 
Delta. The recent efforts will use 
a new vehicle, the Nigerian Gas 
Flare Commercialization Pro-
gram (NGFCP) in the Ministry of 
Petroleum. NGFCP is expected 
to soon provide the frameworks 
and guidelines for private sec-
tor participation in the program, 
which may include; 

a) Government-led provision 
of robust data on current gas flare 
sites, to improve the bankability 
of flare gas investments/lending. 

b) Government may opt to 
take gas at zero cost from flare 
sites, somewhat enhancing the 
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economics of procurement by 
third party gas monetizers 

c) Program could provide a 
streamlined framework for access 
to operator-owned flare sites and 
could commence in the early part 
of Q1 2018. 

The NGFCP will undoubtedly 
provide a veritable tool for inves-
tors to tap into the $1.6bn flared 
gas economy. But as a new, novel 
and currently overlooked frontier, 
there are several questions, data, 
insights and recommendations 
to be sought – ranging from legal, 
to operational, technological and 
risk-based considerations. 

For example, what is the most 
economic/operational model for 
running a multi-flare site project 
that will optimize the proven vol-
ume-profit relationship for pro-
duced liquid (for GTL (projects)? 
What are the production-growth 
opportunities, especially where 
installed processing capacity ex-
ceeds the flared gas volume and 
where wellhead output is –ex-
pectedly- beyond the control of 
the “monitizer”. How will a flare 
monetization project be risk-
classified by lenders/investors, 
given its relatively unexplored 
state and logical straddling be-
tween upstream and midstream 
operations? What will be the de-
fault and negotiated rights of the 
third party gas monitizer with re-
spect to the operator’ produced 
gas and already built infrastruc-
ture?  

When you acquire gas flare 
sites? 

Operators flare gas for one of 
two reasons 

1) Total absence of commer-
cialization infrastructure and 
capacity - mainly gas processing 
and/or transport systems. 

2) Presence of reason 1 (above) 
with a rather unprofitable eco-
nomics or absent of management 

will. 
Reason 2 is subjective, since 

profitability or unprofitability 
could be dependent on the oper-
ators own financial muscle, gas-
specific technical capacity, risk 
inclinations and strategic play/
business aspirations. If a flare gas 
monetization investor refuses to 
trust the operator’s judgments, 
then there are several options. 
However If he swallows the judg-
ment of the flare site owner (op-
erator) then his is left with two 
main technologies for flare gas 
utilization. 

In-situ Gas-to-Power 
In-situ Gas-to-Power genera-

tion is an option but it is arguably 
the less attractive option for many 
reasons. In-situ generated power 
cannot be sold to the operator 
who in most cases already has a 
captive generation capacity. They 
must therefore be fed to the grid 
using any of the numerous power 
sales frameworks which ultimate-
ly interphases with liquidity-chal-
lenged NBET (PSRIP is changing 
this though). 

Gas-to-Liquid (GTL)
Gas-to-Liquid (GTL) is the 

attractive and market friendly 
technology. The products of GTL 
systems are petrochemicals such 
as Methanol, jet fuel, and heavier 
components such as propane, 
butane and natural gasoline, all 
of which have proven and devel-
oped markets in Nigeria. A GTL 
project is straddled between up-
stream and midstream business-
es with a very distinct and hybrid 
risk profile, which (if project is 
well structured) might transcend 
the current lending apathy in the 
oil and gas sector. Also with a vi-
brant domestic market for pet-
rochemical products; the cycle 
from production to sales (and 
thus cash flow) is markedly short-
er compared to Europe-destined 

crude oil or Rotterdam-originat-
ed petrol for example.  

Utilizing a Project Finance 
framework (comprising of a 
Project Sponsor - Special Pur-
pose Vehicle (SPV) - EPC con-
tractor - Off taker entitles) ap-
pears promising. Why?  Since 
Nigerian content demands are 
strongly expected in the NGFCP 
guidelines and domestic GTL 
technological capacity is poor; 
one cannot eliminate the role 
of a foreign EPC & O&M con-
tractor who could participate 
via any of several partnership/
development models that will 
reduce or eliminate some oper-
ational risks. (BOO, BOT, BOOT 
and DBFO). With GTL, product 
distribution will favour   truck-
ing due to volume constraints, 
thereby eliminating the typical 
risk of disruptions to pipelines. 
Despite the inherent challenges 
of trucking, this mode has been 
mastered in Nigeria by the effec-
tive trucking systems that take 
LPG and Petrol to all nooks and 
crannies in Nigeria.  Similarly, 
the cost and concerns of man-
aging community-based chal-
lenges still falls on the operator 
and not the SPV.  

Furthermore, the near plug 
and play capability of GTL sys-
tems will compress the time be-
tween license acquisition and 
commencement of operation, 
de-risking the all too common 
lender’s risk of loan default that 
occurs when operators fail to 
accurately project production 
commencement. With a flare 
monitizer’s GTL Operation, ac-
tivities will progress within an 
existing and well developed 
operator’s infrastructure, pro-
viding several ready to use el-
ements such as roads, power 
supply, some processes equip-
ment’s, habitation quarters, 
tools , equipment, manpower 
and security supply systems (al-
though operator will naturally 
lease these items for a fee, de-
pending on regulation). 

The horizon looks promis-
ing should the awaited NGFCP 
framework provide the needed 
cushion and linkages for a busi-
ness already adjudged as profit-
able. 

 Chijioke MAMA is an Energy 
Consultant and a Doctoral Re-
searcher, CEO of Meiracopp Nige-
ria Limited (MNL). m.chijioke@
meiracopp.com

Cameroon:
New Africa gas 
comes at right 
time for Europe 
in supply woes

France’s Perenco SA and 
US-traded Golar LNG Ltd 
will start shipments from 
their $1.2-billion LNG 

project off Cameroon in Febru-
ary. That will be just in time for 
a surge of almost a third in Eu-
ropean imports, according to 
consultants Energy Aspects Ltd., 
after a cold snap and disruptions 
at supply hubs in Austria, the UK 
and Norway sent gas prices to a 
four-year high.

“It’s good to see a new Afri-
can exporter coming into the 
market,” Trevor Sikorski, head of 
natural gas and carbon research 
at Energy Aspects, said. “An ob-
vious market is Europe, particu-
larly when the markets can be a 

bit stressed.”
Cameroon enjoys a geograph-

ical advantage in the European 
market. It takes about 11 days to 
ship a cargo to Britain, while a 
tanker from Qatar, Europe’s big-
gest supplier of LNG, takes about 
two weeks. 

Saving a few days may prove 
crucial during freezing weather 
or a sudden supply crisis, a grow-
ing risk as the region’s own gas 
infrastructure ages and becomes 
vulnerable to breakdown.

The Cameroon project, 
named Hilli Episeyo after its pro-
duction vessel, is only the second 
floating LNG facility to come into 
production worldwide, after Ma-
laysia launched a vessel last year. 
While the latter was built from 
scratch, the Cameroon unit is a 
converted LNG tanker. Its suc-
cess could trigger more invest-
ments in the technology, poten-
tially helping companies such as 
Ophir Energy Plc, which needs 
funds for a project off Equatorial 
Guinea.

The recent price jump on the 
continent has made northwest 
Europe a more attractive desti-
nation for tankers carrying the 
super-chilled fuel. 
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Why up-scaling investment for off-
grid alternative energy makes sense

I
n last few years, gov-
ernment has con-
sistently weighed 
several options as 
possible solutions to 

the seemingly irresolvable 
power sector challenges.

 A cursory look at one 
option open to govern-
ment throws up the idea 
of deepening investment 
in off-grid alternatives to 
complement the national 
grid seeing that power gen-
eration stand at the heart 
of the solution to energy 
shortfall in the Nigeria.

According to a joint 
analysis carried out by sev-
eral power agencies found 
that developing off-grid 
alternatives will create a 
$9.2B/year (N3.2T) mar-
ket opportunity for mini-
grids and solar home sys-
tems that will save $4.4B/
year (N1.5B) for Nigerian 
homes and businesses and 
subsequently unlock the 
nascent mini grid market 
in Africa.

In the opinions of those 
who know, getting off-grid 
Electricity solutions to a 
commercially viable scale 
in Nigeria has the poten-
tial to unlock an enormous 
market opportunity in sub-
Saharan Africa, across 350 

have been developed to 
help entrepreneurs fast-
track energy access for un-
derserved populations.

Fashola lauded the in-
strumental partnership 
of the World Bank in de-
veloping the power sector 
and the Rural Electrifica-
tion Agency for developing 
data to help private devel-
opers reach the communi-
ties they need.

Organisers of the forum 
opine that it was designed 
to accelerate action on 
scaling up mini-grids to 
help countries reach uni-
versal energy access by 
2030, and was the fourth 
in a series of successful 
events on mini-grids or-
ganised by the global com-
munity in the past two 
years. 

Industry close watch-
ers insists that engaging 
in event like represents 
a clear indication of the 
commitment of the Fed-
eral Government of Ni-
geria towards supporting 
investment in off-grid 
electrification initiatives 
and the vast investment 
opportunities in Nigeria 
for the development of 
mini-grids and roll out 
of solar home systems 
which have a combined 
potential market of $9.2 

billion annually.
Industry analysts ob-

serve that over time a com-
mon challenge to mini-
grid market growth is the 
fact that investors view the 
market as being too risky, 
which makes gaining ac-
cess to adequate project fi-
nancing rare and the mar-
ket rate debt expensive.

They are however very 
optimistic that Nigeria is 
well positioned to not only 
address market barriers 
but also to showcase to 
other nations that mini-
grids are commercially vi-
able.

Mac Cosgrove-Davies, 
Global Lead Energy, Ac-
cess, World Bank, said the 
World Bank and the Gov-
ernment of Nigeria are 
working together to make 
mini-grids a viable solu-
tion to bridge a large share 
of the electrification gap in 
the country, and the Ru-
ral Electrification Agency 
will be the implementing 
agency for the fund that

The aim of Rural Elec-
trification Agency is to 
roll out 10,000 mini-grids 
rapidly to support the un-
derserved communities in 
Nigeria and with the cur-
rent regulatory landscape; 
Nigeria is the best market 
to do mini-grids.

Brief

Ghana and Germa-
ny have signed 
a €100 million 
bilateral Invest-

ment and Reform Partner-
ship agreement to promote 
private investment in re-
newable energy and voca-
tional training in Ghana.

According Ghanaian 
government, the agree-

ment is part of Germany’s 
G-20 Compact with Africa 
for sustainable economic 
development. The partner-
ship with Ghana is aimed 
towards improving condi-
tions for sustainable private 
sector investment, invest-
ment in infrastructure, eco-
nomic participation and 
employment in the coun-
try.

Following the signing of 
the agreement, the coun-
tries Presidents addressed 
a joint press conference 
where President Akufo-
Addo described relations 
between the two countries 
as excellent, adding that 
“Ghana is the third biggest 
trading partner of Germany 
in sub-Saharan Africa.”

Akufo-Addo described 
renewable energy an ex-
tremely important area of 
priority to the West African.  

Ghana:
Ghana-Germany sign bilateral 
investment in renewable energy

million people in countries 
with smaller demand and/
or less-robust economies.

Babatunde Raji Fashola, 
Minister of Power, Works 
and Housing at a five day 
summit organised by Ni-
gerian Rural Electrifica-
tion Agency in partnership 
with the World Bank En-
ergy Sector Management 
Assistance Programme 
(ESMAP), the Rocky 
Mountain Institute (RMI), 
Climate Investment Funds 
(CIF), and UK Department 
for International Develop-
ment (DFID), said policies 

China is set to de-
velop a world first 
150MW floating 
solar photovol-

taic (PV) plant as a pilot 
to reduce the current cost 
of solar energy. The plant 
is being developed by 
the Chinese state-owned 
Three Gorges Group, 
which commenced con-
struction in July this year.

The first phase has been 
commissioned and is al-
ready contributing power 
to the grid. With a $150 
million price tag, the plant 
is expected to reach com-

pletion in May 2018. Once 
completed, it will officially 
break the record for the 
largest floating solar farm 
in the world. 

“Interestingly, the 
power plant is located in 
an array of panels affixed 
to a flotation mechanism 
atop a lake formed in Panji 
District, Huainan City, af-
ter a former coal mine col-
lapsed and had to be filled 
with water.

“The body of water was 
seen as an optimal location 
to implement the floating 
PV technology, with the 
Three Gorges company 
also considering establish-
ing a complimentary fish-
ing model that will stimu-
late the local economy and 
enrich the ecosystem ser-
vices of the site,” Climate 
Action reported.

Chairman on the Three 
Gorges Group, Lu Chun, 
believes that the complet-
ed plant is an opportunity 
to drive down the cost of 
solar.

China:
China to develop world first 150MW 
floating PV plant

Snapshot

Estimated 
market 

opportunity 
for mini-grids 

and solar 
home systems

N3.2trillion 
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Falcon Corporation leading the drive towards 
domestic gas utilisation for vast industrialisation 

D
iversifying the Nigerian econ-
omy has become increasingly 
vital to the country’s sustain-
ability. Given Nigeria’s abun-
dant gas reserves, gas utili-

zation offers a viable option for possible 
diversification of her economy. 

Economically successful countries fo-
cus on expansive industrial development 
to achieve self-actuated development, 
mass production and domestic prosperity 
generation. This is the path followed by old 
and new advanced societies.

The Nigerian economy which is heav-
ily dependent on oil revenue has had a 
disproportionate low contribution to GDP 
and economic development as the indus-
try has hitherto not catalyzed commen-
surate economic activity. Addressing this 
disconnect is therefore an imperative. 

At the Nigerian Gas Association interna-
tional conference last year, Ibe Kachikwu, 
Minister of State for Petroleum Resources 
said that the Federal Government would 
“give more attention to the development of 
gas as a major revenue earner for Nigeria” 
adding that the country was determined 
to reverse its over-dependence on oil as 
benchmark for the economy.

To address the over-dependence on oil, 
government’s aspirations for the gas sector 
as stated in the newly approved National 
Gas Policy include; promoting a private 
sector-led and market driven activities for 
the orderly and rapid commercialization 
of Nigeria’s natural gas resources as key 
driver for the development and diversifica-
tion of the domestic economy; developing 
the domestic gas market aimed at recover-
ing maximum revenue possible from gas 
utilization, all of which will lead to ending 
gas flaring.

“Although the focus of the National 
Gas policy is to provide an enabling envi-
ronment for the development of natural 
Gas resources across, it is also designed 
to provide an enabling environment for 
optimal development and commercial-
ization of Natural Gas resources across 
the value chain.  The segmentation of the 
industry into upstream, midstream and 
downstream operations is critical to the 
objective of positioning Nigeria as a gas-
based industrialized nation”, said Audrey 
Joe-Ezigbo, Co-Founder/Executive Direc-
tor, Falcon Corporation Limited and 1st 
Vice President, Nigerian Gas Association 
(NGA). 

“The effectiveness of the National Gas 
Policy is hinged to a large degree on the ex-
pectation that Nigeria will be able to draw 
in significant investment into funding the 
various infrastructure projects required to 
be delivered across the gas value chain. 
On the other side of the table, investors 

been disbursed, meaning another seven 
or eight months’ worth of unpaid invoices 
have further accrued. 

“It is very troubling for us as a busi-
ness because one way or the other, we are 
all feeding from the same gas supply pool 
and when certain factors have potential 
to upturn supply security, we must pay at-
tention. Granted, the immediate impact 
is not at the distribution end of the gas 
industry value chain, but it is a significant 
factor nonetheless because we can only 
distribute what is supplied and if supply 
is threatened, distribution is inadvertently 
then also threatened”, Ezigbo stated, “As 
a company we keep our  eye on mid and 
long-term prospects, opportunities, and 
key risks to our business, so it is of concern 
because the gas aspects of our operations 
cannot continue to run smoothly or at op-
timal capacity outside of our assurance of 
sustained supply at the volume, pressures 
and flows which we require”.  

Another major industry challenge is 
vandalism. Both individuals in local com-
munities and companies often cause 
damages to millions of dollars worth of 
investment in infrastructures particularly 
pipelines. Often times companies building 
structures in the process carry out excava-
tions and installations, etc without taking 
into cognizance the risk implications that 
can possibly cause colossal loss of lives and 
properties in the various host communi-
ties.

Falcon has taken a pragmatic approach 
to mitigating these risks at community 
level.  Through innovative and interactive 
community engagement programmes, 
Falcon consistently collaborate with di-
verse stakeholders to bring enlightenment 
and education to the communities. Re-
cently, it organized a Stakeholders’ forum 
on Underground Infrastructure Safety. 
Speaking on the success of the programme, 
Joe-Ezigbo states, we had a successful out-
ing and achieved our objective to engage 
various stakeholders operating within 
Ikorodu in order to keep them abreast of 
the importance of the safety and security of 
our host communities- human lives, assets 
and investments. 

“We have several kilometers of Natural 
Gas Pipelines traversing the Ikorodu area. 
We found that it was imperative to engage 
the various stakeholders (TELCOS, GEN-
COS, DISCOS, LASIMRA and other rel-
evant agencies of government at various 
levels, etc.) to work collaboratively and in 
unison to ensure safety remains the high-
est priority for continuous sustainable 
growth and development. 

We have observed companies building 
infrastructure, carrying out excavations 
and installations without taking into cogni-
zance the risk implications that can possi-
bly cause colossal loss of lives and proper-
ties to our host communities”, she said. 

FEATURE

are watching closely to see what support-
ing fiscal framework the nation will put in 
place”, she added. 

A survey by the Independent Petroleum 
Producers Group (IPPG) posits that for Ni-
geria to bridge the gas sector infrastructure 
deficit, there is a need for an estimated ini-
tial investment of $6 billion annually over 
a period of four years, and then dropping 
to $3 billion annually thereafter in new Gas 
production, processing and transportation 
infrastructure. This is not money that can 
come from the government, and neither 
is it money that will come in unless private 
sector investors can see that the landscape 
has been sufficiently de-risked. Erosion of 
investors’ confidence and investor apathy 
are understandable outcomes in the face 
of more stable economies competing for 
the same pool of investor funds.

In the current dispensation, natural gas 
is being leveraged as the new economic 
catalyst for the nation. Domestic gas con-
sumption is also expanding as a result of 
the ongoing power sector reforms and 
more local industries are now aware of 
the advantages and benefits of using gas, 
hence the demand for gas is increasing.

There is an ambitious plan inherent in 
the National Gas Policy for the expansion 
of natural gas supplies for use in the pro-
duction of petrochemicals with the hope 
that this approach will attract private capi-
tal. But while the country waits to unlock 
the long term projects, it is worthwhile to 
take a look at those that have managed to 
drive domestic gas utilization despite chal-
lenges.   

Falcon Corporation, for instance, dis-
tributes gas at Ikorodu. It is the Local 
Distribution Company (LDC) for Nige-
rian Gas Marketing Company and it is 
responsible for the build-up, operation, 
and management of the Ikorodu Natural 
Gas Franchise delivering Natural Gas to 
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industries for use as fuel or feedstock in 
their various applications and processes 
through their extensive network of pipes 
and delivery infrastructure. The compa-
ny has continued to expand its distribu-
tion network to benefit other un-served 
customers and regions.

“We had a 4-inch pipeline. When we 
noticed it was not enough, we pleaded 
with the Nigerian National Petroleum Cor-
poration (NNPC) and we invested and de-
veloped a 12-inch gas pipeline on our own 
to increase gas capacity for Ikorodu,” said 
Prof. Ezigbo, Chief Executive Officer, Fal-
con Corporation Limited. 

The successes have not been without 
challenges. As ambitious as ramping up 
domestic utilization of natural gas may 
sound, a number of issues need to be ad-
dressed. Appropriate pricing of gas for do-
mestic consumption still sticks out as it is 
threatening to wipe out gains made in the 
subsector in recent years. More worrisome 
is the menace of the non-payment for gas 
supplied.  

According to Audrey Joe-Ezigbo, “We 
cannot reasonably expect gas producers 
and suppliers to continue to operate where 
they are owed several billions of naira, with 
over two years’ worth of unpaid invoices 
accumulated. Many players are facing 
bankruptcy arising from inability to service 
their loans, and a severe liquidity crunch 
that impacts their day to day operations. It 
is a very dire situation indeed”.  

The government’s N701 billion inter-
vention fund set up by the Central Bank 
of Nigeria to provide a payment assurance 
guarantee to address the liquidity con-
straints along the gas-to-power value chain 
has not helped matters. The intervention 
does not address legacy debt so there re-
mains the question of how to resolve the 
backlog. The announcement was made in 
March and to date not a single naira has 



L- R: Godswin Ihetu, chairman, Petroleum Club; Don Etiebet, former minister of Petroleum and Bintan Famutimi, chairman Tricontinental at Petroleum 
Club Guarantors’ dinner held recently in Lagos.
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Petroleum Club looks at hydrocarbon 
and Nigeria economy in 2027

N
igeria is Africa’s largest oil 
producer and has been a 
member of the Organiza-
tion of Petroleum Export-
ing Countries (OPEC) since 

1971. The country’s hydrocarbon sector 
accounts for almost all the country’s 
export and government revenue. The 
economy is heavily dependent on the 
oil sector, which, accounts for over 95 
percent of export earnings and about 
40 percent of government revenues, ac-
cording to the International Monetary 
Fund. Though the petroleum sector is 
important, as government revenues and 
foreign exchange still heavily rely on this 
sector, it remains in fact a small part of 
the country’s overall diversified econo-
my.

The Petroleum Club Guarantors’ 
dinner held recently in Lagos provided 
an opportunity to look at the country’s 
economy and the hydrocarbon sector 10 
years from now which Godswill Ihetu, 
Chairman, Petroleum Club, Lagos said 
is “attempt to understand whether Ni-
geria is an oil economy or an economy 
with oil”.

Austin Avuru, managing director, Se-
plat Petroleum Development Company, 
said that the target for Nigeria in the next 
ten years is to make oil and gas enablers 
instead of revenue earners that it has al-
ways been in Nigeria’s economy. This he 
said will be achieved through in-country 
processing of the hydrocarbon resourc-
es which will engender growth of other 
sectors such as gas-to-power, fertilizers 
for agriculture, cement for export and 
also turning Nigeria into a hub capable 
of supplying petroleum products to oth-
er parts of Africa. 

Avuru lauded the impact indigenous 
participation in the hydrocarbon sector 
adding that much more can be achieved 
with strong regulation. 

“If the country does not institute 
strong regulation in the oil industry, the 
sector will collapse”, said Avuru.

Avuru also appraised gas infrastruc-
tures across the country with current 
capacity of 300 million scf which goes 
through the pipeline from Escarvos to 
Lagos and called for enhanced distribu-
tion networks for agricultural products 
being conveyed from the north to the 
southern part of Nigeria. 

“Nigeria will be deceiving itself if 
does not by 2027, have efficient world 

“Last year we suggested that the Fed-
eral government should encourage the 
Niger Delta indigenes to set up Mini Re-
fineries of, as low as, 1,000 barrels per 
day capacity, in areas where they would 
have access to crude oil. This idea has 
been adopted by the Federal Govern-
ment albeit in the name of “Modular 
Refineries”, which in fact suggests larger 
capacities than we recommended. This 
would of course be left to investors to 
decide based on their own economic as-
sessments.

We have also given support to the Ni-
gerian Liquefied Natural Gas (NLNG) in 
their quest to resolve the attempt by the 
National Assembly to amend the NLNG 
Act by withdrawing the Assurances and 
Guarantees provided to the NLNG in 
that Act”, Ihetu said

FOCUS

class rail system from north to south and 
west and to the east”, the Seplat chief ex-
ecutive said.

In the past fifteen months of the Niger 
Delta unrest, the economy sunk into re-
cession and national production dipped 
from 2.2 million barrels per day (bpd) to 
1 million bpd prompting Avuru to warn 
that if the country does not address the 
Niger Delta crisis, “we will get to a point 
that we lose the financial momentum 
that is required to get Nigeria out of this 
problem. If we toy with six months of 
production, and next year our revenue is 
only able to fund 30 percent of our bud-
get because of the crisis and we think 
that the crisis is not serious enough, it 
means we are joking.”

Avuru called on the government to 
quickly address the fiscal and gover-
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nance bill. 
“These two pieces of legislation will 

put the industry back on track to a point 
where the future of the country is pre-
dictable. This will give ample opportuni-
ty to investors to have clear idea of what 
the fiscal regime and governance struc-
ture is before investing into the sector”. 

Earlier, Godswill Ihetu, chairman, Pe-
troleum Club said that 2017 has been a 
better year for the petroleum industry. 

“Firstly, we are beginning to see oil 
prices touching $60 dollar per barrel. 
Secondly, the industry is recovering 
from the disruption of oil and gas pro-
duction occasioned by the activities of 
the Niger Delta Agitators”.

Ihetu enumerated the positive impact 
of Petroleum Club on Nigeria’s oil and 
gas sector. 
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Oil hovers below 2-year highs 
with focus on US output

O
il prices were 
mixed, lin-
gering be-
low two-year 
highs as the 

continuing outage of a 
North Sea pipeline gave 
support, while climbing 
US output and weak gaso-
line demand kept a lid on 
gains.

Brent crude futures 
settled down 8 cents or 
0.1 percent to $63.23 a 
barrel. US West Texas In-
termediate (WTI) crude 
futures settled up 26 cents 
to $57.30 a barrel. WTI hit 
a two-year high of $59.05 
on November 24. Brent 
ended the week down 
slightly with a 0.3 percent 
fall, while WTI was down 
0.1 percent.

The ongoing outage 
of the Forties pipeline, 
which carries North Sea 
oil to Britain, was a price 

marketinsight

the crude is used to un-
derpin the Brent price 
benchmark. Operator 
INEOS declared force ma-
jeure on Forties, the first 
such declaration in de-
cades.

Force majeure is a le-
gal designation that sus-
pends a firm’s contractual 
obligations due to situa-
tions beyond its control.

Still, U.S. oil produc-
tion, which has soared 16 
percent since mid-2016 
to 9.78 million barrels 
per day (bpd), has un-
dermined OPEC’s output 
curbs.

US supply, now close 
to matching levels of top 
producers Russia and 
Saudi Arabia, will likely 
move oil markets into a 
supply surplus in the first 
half of 2018, the Inter-
national Energy Agency 
said.

OPEC Flakes

OPEC expects 
the world oil 
market to be 
balanced by 

late 2018 as its deal with 
other producers to cut 
output reduces excess 
oil in storage, even as the 
US and other producers 
outside the group pump 
more crude.

The Organization of 
the Petroleum Exporting 
Countries, in a monthly 
report, cut its estimate 
of global demand for its 
crude in 2018 by 270,000 
barrels per day (bpd) to 
33.15 million bpd, in part 
because of higher US 
supply.

But the 14-country 
producer group said its 
oil output in November, 
as assessed by secondary 
sources, was below the 
2018 demand forecast at 
32.45 million bpd, a drop 
of about 133,000 bpd 
from October.

The report follows the 
November 30 decision by 
OPEC, Russia and several 

OPEC compli-
ance with 
agreed cuts 
rose to 115 

percent, the highest this 
year, and lifted the 2017 
average to 91 percent, 
the International Energy 
Agency (IEA) said in its 
Monthly Oil Market Re-
port.

“OPEC crude sup-
ply fell in November for 
the fourth consecutive 
month to 32.36 million 
barrels per day (mb/d), 
down 1.3 mb/d on a year 
ago. Output was lower 
in Saudi Arabia, Angola 
and Venezuela,” said the 
report.

This is while, OPEC 
said in its December Oil 
Market Report that in No-
vember, the cartel’s crude 
production decreased by 
133,000 barrels per day 
to average 32.45 million 

other non-OPEC pro-
ducers to extend their oil 
output-cutting deal until 
the end of 2018 to finish 
clearing a global glut of 
crude that built up from 
2014.

“This should lead to a 
further reduction in ex-
cess global inventories, 
arriving at a balanced 
market by late 2018,” 
OPEC said in the report.

Oil prices added to an 
earlier gain after the re-
port was released to trade 
near $64 a barrel, close 
to their highest since 
2015, supported by the 
OPEC-led effort and an 
unplanned shutdown of 
a British oil pipeline. 

barrels per day.
Crude oil output in-

creased mainly in Ni-
geria, while production 
mainly declined in Ango-
la, Saudi Arabia, Venezu-
ela and UAE, according to 
the report.

Earlier, OPEC an-
nounced that it, along 
with several other non-
OPEC producers, had 
reached an agreement 
to extend its production 
deal for a further nine 
months. 

OPEC sees balanced oil market by 
late 2018 as cuts erode glut

OPEC compliance rises to 
115 percent, highest of 2017

European natural gas market proves 
resilience in face of unplanned outages

The series of uncon-
nected events that 
spooked Euro-
pean gas markets 

was a good test of how re-
silient Europe’s natural gas 
system can be when faced 
with a torrent of unexpect-
ed outages.

With much of Europe 
suffering the first real cold 
snap of the winter, five sep-
arate incidents had traders 
scrambling to cover their 
positions as prices began 
to spike on markets across 
the continent.

Italian within-day and 
day-ahead prices surged 
to as much as Eur80/MWh 
after an explosion at the 
key Austrian gas hub of 
Baumgarten led to the 
suspension of Russian gas 
supplies to Italy.

In the UK, prices 
temporarily jumped 
40 percent to 92 p/th 
(Eur35.70/MWh) due to 

ports of any industrial cus-
tomers having their supply 
reduced.

Italy was able to meet 
its demand through an 
increase in storage with-
drawals, more gas imports 
from Algeria and a step-up 
in supplies from northwest 
Europe via Passo Gries.

In the UK, the system 
was also very quickly bal-
anced as the within-day 
price spike incentivized 
significant withdrawals 
from the UK’s multiple 
small, medium-range stor-
age facilities and from the 
well-stocked LNG tanks at 
Dragon, Isle of Grain and 
South Hook.

The EU’s gas grid is, 
however, certainly more 
resilient to gas supply 
shocks today than in 2009, 
when Russian gas sup-
plies to the EU via Ukraine 
were halted for at least two 
weeks in January.

support for Brent early 
in the session before the 
grade fell slightly, traders 
said.

The outage’s main 
physical impact is the 
North Sea region, but it 
has global relevance as 

the full shutdown of gas 
production at the major 
Elgin-Franklin and Bri-
tannia field areas in the 
UK North Sea, a power 
failure at Norway’s gi-
ant Troll field and some 
short-lived technical 
problems with the BBL 
gas link between the 
Netherlands and the UK.

Adding to the market 
tightness was also news 
that France’s EDF had 
delayed the return of five 
nuclear reactors, meaning 

no let-up for gas demand 
for power generation in 
France.

Certainly this was no 
ordinary winter’s day in 
Europe and the gas price 
rises and extreme price 
volatility were clear evi-
dence of that.

But despite the Italian 
government declaring its 
gas market had entered 
“emergency level”, allow-
ing for the release of Italy’s 
substantial strategic gas 
reserves, there were no re-
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World Bank stops funding oil projects: Implications for Nigeria

A
s pressure mounts to take seri-
ous action towards curbing car-
bon emission, the World Bank 
has said it will no longer fund 
oil and gas projects from 2019 

signalling a global shift in funding towards 
cleaner energy.

Speaking at the One Planet Summit in 
Paris, Jim Yong Kim, President of World 
Bank said that the bank will cease financing 
exploration and extraction projects after 
2019, except “in exceptional circumstances” 
for the poorest countries where there is a 
clear benefit in terms of energy access and 
the project fits within the countries’ Paris 
Agreement commitments.

According to the institution, the objective 
of the move is to help countries meet the 
greenhouse gas-curbing pledges they had 
made in support of the 2015 Paris Agreement

This announcement is important for the 
reason that the World Bank has a mandate to 
provide finance and other assistance to aid 
the economic advancement of developing 
countries. In its 2016 annual report, the World 
Bank Group said it had invested just over $3 
billion in “extractive industries”, which also 
include mining, in 2016 – three times as much 
as the year before

Hence its decision to stop funding oil and 
gas projects indicates not only an intention 
to shift to cleaner energies but to back it with 
funding.

It is also significant that the bank also 
announced that it was “on track to meet its 
target of 28 per cent of its lending going to 
climate action by 2020”. It co-sponsored the 
one-day summit called by French President 
Emmanuel Macron to find ways to unlock 
the money needed for the global economy’s 
costly shift away from fossil fuels to less-
polluting energy sources, and to shore up 
countries’ defences against climate change-
induced weather disasters.

To meet the Paris Agreement’s goal of lim-
iting average global warming to two degrees 
Celsius (3.6 degrees Fahrenheit) over pre-
Industrial Revolution levels will require huge 
funds. Dearth of investment has constrained 
global effort to limit global warming, worsened 
by US President Donald Trump’s decision to 
withdraw America from the Paris Agreement 
and slash funding for climate projects.

What does this mean for Nigeria?
A review of the World Bank’s funding 

initiatives in Nigeria has been concentrated 
in the agriculture and civil society segments 
(See Table ‘Funding for Nigerian projects). 

“The World Bank Group is helping to fight 
poverty and improve living standards for the 
people of Nigeria through 33 Core Knowledge 
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Products Reports and 29 ongoing National 
and Regional projects. This is in addition 
to about 60 Trust Funds. Since 1958, the 
World Bank Group has supported Nigeria 
with International Bank for Reconstruction 
and Development (IBRD) loans and Inter-
national Development Association (IDA) 
credits worth about 14.2 billion dollars,” says 
the organisation on its website.

The World Bank’s latest project in Nigeria 
is the programme to support one million 
lives. The objective of the Saving One Mil-
lion Lives Initiative Program-for-Results 
(PforR) Project for Nigeria according to the 
World Bank is to increase the utilization and 
quality of high impact reproductive, child 
health, and nutrition interventions. The first 

indicator will be tracked by income quintile to 
determine whether the poorest 40 percent of 
the population have experienced significant 
progress. The results to be achieved will be 
measured annually and targets will be based 
on the historical progress on these indicators 
in Nigeria and globally.

Usually where international money goes 
provides a significant indicator of what is 
trending, what is globally important. Nigeria’s 
obsession with oil has to give. All over the 
world, even major oil companies are ramp-
ing investments in renewable energy while 
insisting that the world will not give up on 
oil. This should also spur efforts at reforming 
the sector and diversifying Nigeria’s income 
away from oil.

In association with talking points
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Nigeria’s brewery industry market 
share: A near zero-sum situation

of 2015 Lagos Fashion and 
Design Week by Heineken.

•Fayrouz La’ Original 
Competition in Fashion, 
Modelling and Photogra-
phy.

•Amstel Malta head-
line sponsorship of Afri-
can Magic Viewers Choice 
Awards.

•33 Export Friendship 
Promotions.

•Life Continental La-
ger Sponsorship of Umu 
Oganiru Carnival

•Goldberg sponsorship 
of Osun Osogbo festival

•Joint sponsorship of 
Ojude Oba Festival by Gold-
berg and Maltina

O n  t h e  o t h e r  ha n d , 
Guinness seems to have 
fallen short in terms of 
such promotional activi-
ties for its brand as it has 
promotional activities for 
only such brands as Malta 
Guinness (Malta Guinnes 
Game On Campaign), Harp 
lager (Harp Music Nite) 
and Guinness Stout (the 
Guinness Eye Center, LUTH 
and the ‘’Made of Black’ 
Campaign). 

SABMiller’s major pro-
motional activities include 
a partnership deal between 
Castle Milk Stout and the 
football giant, FC Barce-
lona, and Beta Malt Spon-
sorship of Senior Secondary 
School debate and the ex-
ecution of the ‘’Kick Start’’ 
initiative. Other promo-
tional activities revolved 
around executing com-
munity development pro-
grammes and projects.

Has Market Share Im-
pacted Profitability?

While it may not be said 
out rightly that market 
share of the brewing giants 
has affected their profit-
ability positions, we have 
found that NB, with the 
highest market share, also 
has higher profitability on 
the average, compared with 

Insight from BRIU

A
n examination 
o f  t h e  t r e n d 
market share in 
the breweries 
industry reveals 

a scene from a zero sum 
game: while NB’s market 
share grew, Guinness’ mar-
ket share shrunk.

While NB has main-
tained its grip on the brew-
ery sector in Nigeria, hav-
ing grown its market share 
by close to 10 percentage 
points in 7 years (its mar-
ket share rose from 62.96 
per cent in 2010 to 71.47 
per cent in 2016 ), Guin-
ness appears to be losing 
steam in the fight for market 
share. The market share 
of Guinness dropped by 
14 percentage points in 7 
years, from 37.04 per cent 
in 2010 to 23.23 per cent in 
2016. In an industry with 
an estimated turnover of 
N295billion, Guinness’ loss 
appears to be NB’s gain as 
SABMiller mounts persis-
tent challenge.   

SABMiller has been per-
forming relatively better 
since its advent into the 
Nigeria brewery sector in 
2009, having shown dog-
gedness to grab an increas-
ing share of the market. In 
2012, its market share (us-
ing International Breweries, 
the company with publicly 
available financial state-
ment, as an indicator) was 
3.6 per cent. This increased 
to 4.3 per cent in 2013 and 
financial year 2014 and 
2015 saw a marginal in-
crease of 4.7 per cent in 
2014. Its market share fur-
ther rose to 4.8 per cent in 
2015 and by 2016, it reached 
5.3 per cent. 

Guinness Lax Market-
ing or Weak Strategy: What 
Has Fuelled NB’s Domi-
nance?

Until  recently,  when 
world’s largest brewers AB 
Inbev made an inroad into 
the breweries sector with 
intent to leverage its finan-
cial and technical strength 
and exploit its brand equity 
to drag market share, many 
had wondered whether the 
country’s brewery indus-
try was heading towards 
a monopoly. Again, what 
is NB doing to make its 
control of the market unas-
sailable? Could what is/are 
Guinness’ actions or inac-
tions through which it had 
inadvertently made NB the 
undisputed market leader? 

BusinessDay Research 
& Intelligence Unit (BRIU) 
sought to find explana-
tions to these questions 

Guinness.  
The gross margin of both 

firms remained impressive, 
with NB’s value exceeding 
50 per cent in year 2007, 
2011, 2012, 2013 and 2014. 
Having stood at 53 per cent 
in 2007, NB’s gross profit 
margin fell to 49 per cent 
in 2008 and 46 per cent in 
2009; it recovered in 2010 
and 2011 to 47 per cent 
and 52 per cent, sliding to 
50 per cent in 2012. High 
input cost has hit margins, 
causing it to decline in 2015 
and 2016.

O n  t h e  o t h e r  ha n d , 
Guinness has never at-
tained a margin exceeding 
50 per cent within the pe-
riod under review. Its gross 
margin rose from 45 per 
cent in 2007 to an all-time 
high of 49 per cent in 2008. 
Margins declined to 48 per 
cent in 2009, remaining 
at 47 per cent in 2014 and 
2015.  Guinness margins 
also took a hit from high 
input cost, dropping to 43 
per cent in 2016.

Return on asset
Return on asset for the 

two brewery giants in Nige-
ria has followed the same 
pattern - rising at a point 
only to fall sharply later. 

Our analysis of Bloomb-
erg data showed that NB has 
consistently posted supe-
rior return on assets (ROA 
) compared with Guinness. 
NB’s ROA hovered around 
27 per cent in 2008, 2009, 
and 2010. It commenced 
a steep fall in 2012 and by 
2016, ROA stood at only 7 
per cent. 

As it was with NB, so with 
Guinness in terms of ROA.  
Guinness’ ROA increased 
steadily from 2008 to and 
peaked at 21 per cent in 
2011, after which is fell at a 
rate higher than that of NB. 
By 2016, its ROA has drifted 
into the negative zone (-1.55 
per cent). 

and made significant dis-
coveries.

Over the years, NB has 
aggressively pursued cost 
leadership, product devel-
opment and market pen-
etration. This has led to its 
significant growth as the 
brewer has averaged a rate 
of 9 per cent in the last two 
years.

Specifically between 
2014 and 2015, NB has in-
troduced into the market 
such brands as Ace Roots, 
Strongbow Apple Ciders, 
Ace Passion, Ace Rhythm, 
Star Triple X and Star Ra-
dler alongside new product 
packaging in the key malt 
brands of Maltina, Amstel 
Malta and Climax energy 
drink. 

Guinness also followed 
by launching new prod-
ucts and rebranding ex-
isting ones between 2014 
and 2017, but investors are 
still awaiting the impact of 
this effort. The company 
launched Orijin RTD in 
2014, Smirnoff Ice Double 
Black with Guarana in 2015, 
Guinness Africa Special and 
the Orijin Zero which is a 
variant of the Orijin brand 
in 2016, and the Orijin Bit-
ters in sachet format, Malta 
Guinnes Herbs Lite, Mc-
Dowell’s Number 1 Whisky, 
McDowell’s VSOP, Gordons 
Gin-Moringa citrus blend, 
Royal Challenge Whisky, 
Smirnoff X1- Vodka and 
Intense Chocolate all in 
FY 2017.

Instructively, NB has 
strengthened consumer 
loyalty through customer 
bonding and engagement 
activities. It has introduced 
social and promotional 
activities that include the 
following: 

•The Gulder Ultimate 
Promotion.

•Star Music: The Trek 
Music Carnival.

•Headline sponsorship 

Market share

Number 7

Growth

50 per cent

7 per cent.

In 2014 and 2015 NB introduced into the 
market 7 new brands as Ace Roots, Strong-
bow Apple Ciders, Ace Passion, Ace Rhythm, 
Star Triple X and Star Radler alongside new 
product packaging in the key malt brands 

of Maltina, Amstel Malta and Climax energy 
drink.

Over the years, NB has aggressively pursued 
cost leadership, product development and 

market penetration. 
This has led to its significant growth as the 
brewer has averaged a rate of 9 per cent in 

the last two years.

The gross margin of both firms remained im-
pressive, with NB’s value exceeding 50 per cent 
in year 2007, 2011, 2012, 2013 and 2014. Having
stood at 53 per cent in 2007, NB’s gross profit 
margin fell to 49 percent in 2008 and 46 per 
cent in 2009; it recovered in 2010 and 2011 to

47 per cent and 52 per cent, sliding to 50 per 
cent in 2012. High input cost has hit margins, 

causing it to decline in 2015 and 2016.

NB’s ROA hovered around 27 per cent in 
2008, 2009, and 2010. It commenced a steep 
fall in 2012 and by 2016, ROA stood at only 7 

per cent.

Guinness dropped by 14 percentage points 
in 7 years, from 37.04 per cent in 2010 to 

23.23 per cent in 2016.  In an industry with 
an estimated turnover of N295billion, Guin-

ness’ loss appears to be NB’s gain as SAB-
Miller mounts persistent challenge.

fivethings
about innovation
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