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Why Africans die 
the most after 
surgery

The risk of dying from 
scheduled surgery in Af-
rica is more than double 

the global average according to a 
new, research which shed more 
light on one of the continent’s 
biggest but most poorly investi-
gated healthcare problems.

Ninety five per cent of surgery 
related deaths in Africa occur 
at the post-operative phase the 
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Kachikwu gives conditions to 
keep petrol price at N145 per litre

I
be Kachikwu, Minister 
of State for Petroleum 
Resources, on Thursday 
listed three conditions 
that must take place for the 

federal government to sustain 
the current cap on fuel price at 
N145 per litre.

The conditions include a 
special provision of foreign 
exchange for importers; the 
provision of a tax holiday for fuel 
marketers or the introduction of 
pump price differential between 
fuel stations owned by Nigerian 
National Petroleum Corpora-
tion (NNPC) and private sector 
owned fuel stations. This will 
see the NNPC stations sell at the 
subsidized N145 per litre why the 
privately owned stations sell at a 
market based price.

Kachikwu stated this during 
Continues on page 4
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Escravos fire: 
Power plants, gas 
fields, industries 
count losses

Manufacturers and other 
users dependent on gas 
supplies from the Es-

cravos to Lagos Pipeline (ELP), a 
natural gas pipeline which sup-
plies gas from Escravos region of 
the Niger Delta area to Lagos, are 
counting their costs after a fire 
Tuesday night led to the closure 
of the pipeline.

ELP, one of the most critical 

ODINAKA ANUDU & ISAAC ANYAOGU

L-R: Folasade Yemi-Esan, permanent secretary, ministry of petroleum resources; Ibe Kachukwu, minister of state for 
petroleum resources, and Maikanti Baru, group managing director, NNPC, during the Senate Committee on Petro-
leum Downstream sector’s public hearing on fuel scarcity in Nigeria, at the National Assembly in Abuja, yesterday.

Committee targets 18 months to resolve issues surrounding scarcity
OLUSOLA BELLO, Lagos &
KEHINDE AKINTOLA, Abuja
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Banks’ 2018 profit to 
take a hit from lower 
T-bill issuance – Fitch

Nigerian banks 2018 profit 
will take a hit from the deci-
sion of the Federal Govern-

ment to cut down on the issuance 
of treasury bills in 2018, the latest 
report from Fitch Ratings has 
stated.

The report notes that Nigerian 
banks will find it more difficult to 
sustain profitability in 2018 given 
the decline in net treasury bill (T-
bill) issuance as seen in the first 
quarter issuance calendar released 
by the Central Bank of Nigeria 
(CBN).

“We expect falling T-bill yields 
and lower issuance to put pressure 
on Nigerian banks’ profitabil-
ity in 2018. The CBN’s latest issu-
ance schedule shows N1.1 trillion 
(USD3.6 billion) of rollovers in the 
first quarter of 2018 against N1.3 
trillion of maturing bills.”

This is N200 billion less in new 
T-Bills to be issued in the first quar-
ter compared to 2017, when roll-
overs fully covered maturing bills. 
Fitch expects performance metrics 
at all banks will be affected by weak 
demand for lending, falling T-bill 
yields, lower foreign-currency 
translation gains and rising loan 
impairment charges. However, 
the largest banks are best placed 
to withstand these challenges, 
says Fitch.

“Operating returns are still 
strong at GTB (9-Month, 2017 
operating return on average equity 
(ROAE): 37%), Zenith (28%), UBA 
(22%) and Access (20%), while 
FBNH’s operating ROAE is lower 
(12%) but improving.

However, some second-tier 
banks with a 9-Month 2017 operat-
ing ROAE of 4%-6% may struggle to 
remain profitable in 2018.

“Our 2018 rating outlook for the 
Nigerian banking sector is nega-
tive, reflecting continued fragility 
in the operating environment and 
the Negative Outlook on the sover-
eign’s ‘B+’ rating.”

The slowdown in T-bill issu-
ance marks a change of strategy 
as the government looks to in-
crease its financing from external 
sources and longer-dated domes-
tic issuances.

Record T-bill issuance in 2017 
helped support the Central Bank of 
Nigeria’s strategy to maintain naira 
exchange-rate stability. High yields 
on T-bills issued in 2017 (around 
13%-14% on 90-day T-bills) at-
tracted investors and helped to 
support the naira.

An increase in oil export earn-
ings and the introduction in April 
2017 of the Nigerian Autonomous 
Foreign Exchange Rate Fixing 
(NAFEX) mechanism, commonly 
referred to as the “Investors and Ex-
porters’ FX Window”, also helped 
naira stabilisation during the sec-
ond half of 2017.

Nigerian banks are highly 
reliant on net interest income for 
profitability and T-bills proved to 
be an important source of profits 
in 2017. Interest on securities 
represented 30 percent of total 
gross interest earned in the first 
nine months of 2017, averaged 
across Nigerian banks rated by 
Fitch compared to 23 percent 
in 2016.
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Oil producing Saudi Arabia, UAE raise fuel 
price but Nigeria digs in with subsidies

N
igeria has a fuel price 
that is currently low-
er than that of Saudi 
Arabia and the United 
Arab Emirates (UAE) 

as both countries recently in-
creased their fuel prices in re-
sponse to higher crude oil prices.

Nigeria is the least wealthy 
country selling petrol below $0.5 
(N180) per litre, as no single coun-
try offering fuel that cheaply has 
GDP per-capita below $4,000, 
except Nigeria, according to data 
compiled by BusinessDay.

Saudi Arabia raised its retail 
petrol price on Monday by 125 per-
cent to $USD 50 cents (N180) from 
$USD 24 cents (N86.40) per litre, in 
a move that will see Saudis pay 24 
percent more than Nigerians pay 
for petrol.

The Emiratis will also now pay 
40 percent more than Nigerians 
pay for petrol after the UAE raised 
prices by 21.7 percent to $US0.56 
cents (N201.6) from US$0.46 cents 
(N165.6).

“So even Saudis are now paying 
54 US cents for a litre of fuel. Nige-
ria’s subsidised price of NGN145 is 
equivalent to 40 US cents per litre. 
Yet Saudi produces 5 times more 
oil than Nigeria and exports 27 
times more per person,” Charles 
Roberston, the chief global econo-

mist at Russia-based investment 
bank, Renaissance Capital said in 
a tweet. 

“Populists are wrong to suggest 
that Nigeria should keep petrol 
prices low just because other en-
ergy exporters do so. These other 
countries exports far more energy 
per capita and are far wealthier, 
and can therefore better afford pet-
rol subsidies,” Robertson added.

Saudi Arabia’s price hike is part 
of a programme to gradually elimi-
nate energy subsidies as the king-
dom seeks to overhaul its economy 
and balance the budget, while the 
UAE is simply making adjustments 
for the increase in international oil 
prices which translates to higher 
cost for refiners.

Nigeria is having none of a price 
increase in petrol, having fended 
off such since the last review in May 
2016 to keep prices pegged at N145 
per litre (40 US cents), despite be-
ing on significantly lower financial 
footing compared to the wealthy 
Middle-east.   

The peg has been overtaken 
by higher oil prices and a weaker 
naira exchange rate, but the po-
litical cost of any price hike has 
spooked the government ahead of 
presidential elections in 2019, even 
as a long-standing battle with high 
inflation has also dimed hope for 
any short-term upward review in 
petrol prices. 

Instead, the government’s so-
lution to fuel shortages triggered 
by oil marketers unwilling to take 
loses from petrol importation, is 
to arrange a special consideration 
exchange rate for oil marketers to 
access Foreign Exchange (FOREX) 
at a rate below the official N305 
per dollar.

This is to enable importers 
resume importation of petrol and 
is part of resolutions reached at an 
adhoc meeting in Abuja between 
Ibe Kachikwu, the minister of state 
for petroleum resources and the oil 
marketers in Abuja on Wednesday.

A special committee in collabora-
tion with the Central Bank of Nigeria 
(CBN) and Ministry of Finance is 
working out the new rate. It’s not the 
first special intervention since the 
last price review and the worry for 
analysts has always been that such a 
solution is but a short-term fix and is 
unsustainable in the long run.

The need for Nigeria to jettison 
petrol subsidies is hardly a new 
counsel, but it is a solution the 
current government will shy away 
from as the next election nears, as 
it is unpopular among Nigerians.

“The government can’t afford 
the political cost of raising fuel 
prices and the marketers will not 
import at a loss,” said Rafiq Raji, 
chief economist at Lagos-based 
Macroafricaintel.

“A workable solution could be to 

seek ways off cutting off extra costs 
incurred as part of importation,” 
Raji said.  

The current petrol price tem-
plate introduced on May 11 2016, 
after acute fuel shortages crimped 
economic output and fanned infla-
tion, saw prices jump 62 percent to 
N145 per litre from N86.50 per litre, 
as officials ran out of ideas on how 
to sustain artificially low prices at a 
time of falling revenue.   

However, the current oil price 
and exchange rate have rendered 
the template obsolete, given that 
oil sold for $45 per barrel at the time 
of agreement on the price peg and 
the exchange rate was N280 per 
US dollar.

Oil price currently sits at a two 
and the half year high of $67.7 per 
barrel, as OPEC cuts (1.2 million 
barrels daily) introduced late 2016 
has helped wipe out a supply glut 
that dampened prices.

“I have never supported subsi-
dising consumption, the multiplier 
effect of subsidising production 
is much beneficial,” said Kyari 
Bukar, chairman of private sector 
think-thank, Nigerian economic 
Summit Group.   

“Petrol subsidy is only ben-
eficial to the wealthy and has little 
or no impact on the poor,” Bukar 
added.   

Hammered by a collapse in oil 

Kachikwu gives...
Continued from page 1
the on-going public hearing 
held at the instance of the joint 
Senate and House of Representa-
tives’ Committee investigating the 
cause of recent fuel shortages in 
the country.

He noted that the Ministry 
has “no authorization for price 
modulation”, hence the resolve to 
work around those indices with the 
view to ensure some level of com-
petitiveness, efficiency and stable 
supply despite the challenges.

While noting that “price move-
ment is the very last thing we will 
do”, he expressed optimism that 
when some of the refinery projects 
become operational, the issue of 
price instability will be addressed.

He said that nobody is stopping 
the private sector from importing, 
but maintained that unless the 
environment on pricing is ad-
dressed, the private sector would 
not be able to import.

“What exchange rate will it take to 
sell (a litre of petrol) at N145? It’s about 
N240, it’s not N305 (the current rate)”,  
Kachikwu explained at the hearing.

“We have to address the issue 
of pricing”

He said the committee set up by 
the Federal Government is target-
ing 18-months emergency period 
for all the problems associated with 
fuel scarcity to be resolved.

He attributed the emergence of 
fuel scarcity to logistic problems, 
diversion of petrol, lack of sufficient 
reserve and supply gap arising 
from the lack of participation of 
major stakeholders in the industry 
in importing petrol.

According to him the situation 

at the Apapa port has been a ma-
jor problem as it   created   delays 
for   tanker drivers from lifting 
product from the various depots 
around the port city.

In the bid to address the issue 
headlong, Kachikwu called for 
prompt enforcement of the law to 
check incessant diversion of petro-
leum products from Nigeria to the 
neighbouring countries.

The Minister also called for 
adequate policing of the country’s 
borders to frustrate the continued 
diversion of petroleum products.

He however accused some 
marketers of illegally maximising 
profit by diverting fuel supplied 
in Nigeria.

According to him, the incen-
tives are attractive to those divert-
ing these products because while 

petrol sells for about N300 per litre 
in some countries, we are selling at 
N145 per litre, so you can see that 
they are making huge profit.

“Our borders must be properly po-
liced and the law must be enforced in 
such a way that every marketer must 
account for every petrol that leaves his 
depot,” Kachikwu said.

The Minister, while decrying the 
infrastructural decay in the oil sec-
tor, said there was need for private 
sector involvement in managing 
some critical facilities.

 “For instance, there is need 
to encourage private sector in-
volvement in the protection of 
pipelines.”

In his intervention, Sam Oham-
buwa Mao insisted that the senate 
did not see any request from NNPC 
for subsidy, while NNPC is already 

subsidizing for the excess amount.
He maintained that there was 

no supplementary budget before 
the National Assembly, as alleged 
by the Ministers.

Obafemi Olawore, Executive 
Secretary, Major Oil Marketers As-
sociation of Nigeria (MOMMAN) 
argued that Federal Government 
is owing N800 billion adding that 
there is need for total deregulation 
of the downstream sector in the bid 
to address the perennial scarcity of 
petroleum products in the country.

On his part, Dapo Abiodun, De-
pot and Petroleum Marketers As-
sociation of Nigeria,  who stressed 
that NNPC was not prepared for 
the 100 percent fuel supply, main-
tained that private sector must 
take over the 70 percent supply 
henceforth.

LOLADE AKINMURELE & DIPO OLADEHINDE

L-R: Gover-
nor Abdul-
lahi Ganduje 
of Kano State; 
Governor Nasir 
el-Rufai of 
Kaduna State; 
President Mu-
hammadu Bu-
hari, and Chi-
buike Amaechi, 
minister of 
transportation, 
at the inaugu-
ration of Nige-
ria’s first Inland 
Dry Port, in 
Kaduna, yes-
terday. NAN

Continues on page 34

•Continues online at www.busi-
nessdayonline.com
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‘Edo 2018 budget designed to propel economic growth’
gy, Crusoe Osagie, in a state-
ment, said the budget had 
been hailed by experts in the 
development circles, aca-
demia and civil society for 
its focus on fortifying growth 
enabling sectors of the econ-
omy and forthrightness.

According to Osagie, 
“Our attention has been 
drawn to a press conference 
held by the ailing PDP in 
the state where they made a 
feeble attempt at discredit-
ing Edo State’s 2018 budget, 
which has received com-
mendation from a wide 
range of experts, especially 
on its focus on growth ena-
bling sectors, forthrightness 

E
do State govern-
ment has flayed 
allegations by the 
People’s Demo-
cratic Party (PDP) 

in the state discrediting its 
2018 budget, noting that 
the PDP couldn’t appreci-
ate the plans and initiatives 
contained in the budget 
because it was still stuck in 
primitive politics.

The state said the 2018 
budget, and many others 
before it, were fixing the 
damage caused by decades 
of PDP misrule.

Special adviser to Edo 
State governor on media 
and communication strate-

and realism.”
He said, “Specifically, 

some roads that will be 
constructed this year were 
budgeted for by the PDP 
in the past and money was 
released that ended up in 
their private safes. These 
roads were not constructed. 
We have the same issues in 
the education sector where 
money was released to build 
schools, only to be stolen.

“But under Governor 
Obaseki, we are seeing roads 
being fixed everywhere and 
this will continue in the 
years to come. The PDP is 
bitter because there is no 
more money to share for 

birthday parties and ego 
trips. This budget will ad-
dress the needs of ordinary 
Edo people.”

He stressed that the 
PDP rushed to speak to the 
press because they were 
intimidated, not just by 
the impressive develop-
ment trajectory the budget 
proposes, but also by the 
harmony that birthed the 
budget in record time.

“Hard as they tried, they 
cannot say that Governor 
Obaseki allocated any sum 
to himself, his family or 
his political party, as is the 
stock in trade of the PDP. 
The budget is clear in its 

purpose.”
Noting that the alloca-

tions in the budget are tar-
geted and strategic, he said, 
“Specifically, given the need 
to fast-track development, 
the 2018 budget is focused 
on key areas that can eas-
ily spur growth. Over 60 
percent of the budget went 
to infrastructure; around 20 
percent to growth enablers, 
such as job creation and ag-
riculture. Law and order got 
10 percent because the PDP 
bastardised the state when it 
held the helm of affairs and 
almost succeeded in turning 
the state to a place without 
order.

“The state government 
is going to be partnering 
with international devel-
opment partners and this 
is made possible because 
Edo State has initiated re-
forms that have made it 
attractive to foreign inves-
tors and donors.

 “But we understand why 
the PDP would come out to 
make these spurious allega-
tions. In their heydays, they 
built roads on paper; the 
budgets were for the fun of 
it. Roads were budgeted for 
but no one could see where 
they were built. These, for 
them, were their hallmarks 
of governance.
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Dickson carpets Buhari over national security

Fuel scarcity: National Assembly to recommend stiff sanction against erring oil marketers

Governor Henry Se-
riake Dickson of 
Bayelsa State has 
blamed President 

Muhammadu Buhari for his 
inability to personally take 
charge of national security 
and engage critical stakehold-
ers on the issue.

Dickson in a press state-
ment signed by his chief 
press secretary, Francis Ot-
tah Agbo on Wednesday, said 
there were reasons some All 
Progressives Congress (APC) 
leaders were politicising na-
tional security.

He condemned the recent 
killings across the country 
and warned that the country 
would cease to have a future 
if the Federal Government 
failed to urgently unite the 
people to avert the nation-
wide senseless killings.

The governor who stressed 
that the country was more 
than ever before too divided 
and unstable under the Fed-
eral Government accused the 
APC leaders of taking advan-
tage of the dysfunctional and 
imperfect federal structure 

National Assembly 
on Thursday de-
manded for the list 
of oil marketers who 

reneged on the Direct Supply 
Direct Purchase (DSDP) con-
tract that contributed to the 
lingering fuel scarcity across 
the country.

Kabiru Marafa, chairman, 
Senate and House of Rep-
resentatives’ Committee on 
Petroleum (Downstream) 
investigating the fuel scar-
city, who issued the directive, 
threatened that the legisla-
ture recommend stiff sanc-
tion against the operators for 
economic sabotage.

Marafa who frowned at 
the various costs incurred by 
some regulatory agencies in-
cluding access forex and ex-

F
ollowing opera-
tional glitches, 
which led to the 
cancellations of 
its flights experi-

enced on Lagos-London 
and Lagos-Dubai routes 
in December 22 and 27, 
2017, Medview Airline has 
normalised flights on the 
routes.This is as the airline 
begun a vigorous outreach 
to the affected passengers.

In a statement sent by 
Muneer Bankole, CEO, the 
airline declared: “We sin-
cerely offer our unreserved 
apology to all our esteemed 
customers/passengers for 
the inconveniences experi-
enced between December 
22 and 27, 2017 due to chal-
lenges in our flight opera-
tions.”

to hijack the nation’s security 
architecture thereby causing 
insecurity in order to torment 
innocent Nigerians for their 
selfish ends.

Dickson also blamed the 
upsurge of herdsmen and 
farmers clashes on the politi-
cisation of security and urged 
Buhari to personally handle 
security matters and also en-
gage state governors to deter-
mine peculiar security chal-
lenges in their states.

He also urged Buhari to 
call his party leaders in Bayel-
sa to order saying they should 
desist from sponsoring inse-
curity in the state by using Mr. 
President’s name to compro-
mise security by intimidating 
security agencies, stockpiling 
arms and ammunition, killing 
and ransacking communities 
at will.

Disclosing he had for-
mally reported the matter to 
Buhari and relevant authori-
ties, he however regretted 
that instead of bringing the 
perpetrators to book, the Fed-
eral Government is shielding 
them from criminal prosecu-
tion and also providing them 
with security.

change rate differential; dollar 
charges imposed by NIMASA, 
Petroleum Equalisation Fund 
(PEF) and NPA as well as mul-
tiple charges, noted that all 
these cost are passed to com-
mon man across the country.

He argued that the land-
ing cost suppose to be N144 
while the additional cost in-
curred due to the other levies 
raised the depot price of PMS 
to about 175 per litre.

According to the Foreign 
Exchange Intervention docu-
ments submitted by Central 
Bank of Nigeria (CBN), the law-
maker alleged that the oil mar-
keters got total sum of $3.3 bil-
lion (about N1 trillion) between 
June 2016 to August 2017 to 
supply 6.8 billion litres of PMS 
or 40 million litres per day.

But he noted that the 
oil marketers only supplied 

Bankole further said: 
“We recognised and ac-
knowledged that the little 
we did to ameliorate your 
pains cannot compensate 
adequately for the days you 
lost, and not being able to 
meet with your loved ones 
or keep important appoint-
ments during the Yuletide 
season while your flights 
were rescheduled.”

The CEO explained that 
the airline ordeal started on 
December 22, 2017 in the 
UK when its fully boarded 
B777 aircraft made an air re-
turn to London Gatwick for 
safety reasons, which called 
for serviceability checks 
and certification lasting 72 
hours.

He said the airline spir-
ited efforts only paid off on 
December 24, 2017 with 
relief flights but the holi-

In his words: “These APC 
leaders exploit the fact that 
Mr. President is not person-
ally involved in the handling 
of national security to breach 
national peace and security. 
They know that he is not in 
charge of the critical issues 
of national security because 
he is not personally handling 
them the way he should.

“So, they take advantage 
of the president’s attitude 
and the dysfunctional Ni-
geria state to intimidate and 
blackmail security agencies 
for their selfish interest and 
in the process endanger the 
safety of lives and property 
of Nigerians.

“These APC leaders use 
the name of the president 
to sponsor criminals to un-
leash savage violence on 
innocent citizens. Their aim 
is to cause panic and force 
them to align with them. A 
case in point is in Bayelsa 
State where some APC lead-
ers hide under the protec-
tion of the Federal Govern-
ment to stockpile arms and 
ammunition to maim and 
kill innocent citizens just to 
instil fear in them.

PMS for 108 days out of the 
189 days for which inter-
vention forex was provided 
by the apex bank.

Senator Marafa stated this 
in response to the submission 
of Ibe Kachikwu, Minister of 
State for Petroleum Resources 
on who accused some oil mar-
keters declining to take supply 
in October 2017, who assured 
Nigerians that the lingering 
fuel scarcity will be over within 
the next two weeks.

He disclosed that the 
Ministry is already reviewing 
the incident with the view to 
ensure that all the oil market-
ers involved are barred from 
participating in subsequent 
scheme and ensure that any 
prequalified oil marketers 
have the experience and fi-
nancial capacity to participate 
in the supply chain.

day’s period compounded 
the backlog of passengers, 
which stretched to Decem-
ber 27 even though two air-
craft were deployed.

He added that the flight 
challenges also affected the 
Lagos-Abuja-Dubai route.

He commended the 
passengers who showed 
understanding and perse-
verance while the airline 
made efforts to tackle the 
challenges, adding: “All our 
operations are woven round 
on the safety of passengers 
and crew, and nothing will 
compromise this.”

While thanking the pas-
sengers for their robust 
patronage over the years, 
Bankole disclosed that 
the airline has normalized 
its flights on the Lagos-
London and Lagos-Abuja-
Dubai routes

SAMUEL ESE, Yenagoa

KEHINDE AKINTOLA, Abuja

Flight cancellations: Medview normalises 
Lagos-London, Lagos-Dubai flights
IFEOMA OKEKE
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Negative feedback rarely leads to improvement
Paul Green, a doctoral candidate at Harvard Business School, and two colleagues studied field data from a company that used a transparent peer-review process and also 
gave its 300 employees some say in defining their jobs and, thus, over whom they worked with. The researchers’ analysis revealed that critical appraisals from colleagues 
drove employees to adjust their roles to be around people who would give them more-positive reviews. The conclusion: Negative feedback rarely leads to improvement.

c 2017  Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate

Mr. Green, defend your research.

W
hen people in this 
organization re-
ceive d what  w e 
call “disconfirm-
ing feedback,” they 

would try to move away from the 
co-workers who had offered it, and 
they would look for new and dif-
ferent relationships. And the more 
negative feedback they received, 
the further the employees would go 
to forge new networks.

My colleagues — Francesca Gino 
and Bradley Staats — and I also 
replicated this result in a lab study 
where we gave subjects feedback, 
ostensibly from a partner, on a short 
story they had written. People who 
received negative feedback, we 
found, were far more likely to seek 
a new partner for their next task 
than those who received confirming 
feedback.

Could you actually map this 
pattern in the company with the 
transparent peer reviews?

Yes. If the relationship was dis-
cretionary — that is, if people didn’t 
have to work together — the person 
who got the negative feedback 
would usually just disappear from 
that social network. If the employees 
had to work together, the recipient 
of the feedback would look out in 
the organization for other people to 
connect with to offset the feedback. 
They’d form more relationships with 
people in different departments or 
other offices. We call this “shopping 
for confirmation.”

Shopping can be fun.
In this case, it seems like it’s psy-

chologically necessary. Even though 
the negative feedback is supposed to 
help, it’s perceived as a threat. Shop-
ping for confirmation is grounded in 
the idea that a positive view of one’s 
self requires social connections that 
help us sustain that view. If we don’t 
have them, we’ll look for them.

Are you saying that negative 
feedback doesn’t work?

It doesn’t provide the sustenance 
we need to maintain a positive view 
of ourselves. And that’s the ultimate 

irony. The idea behind performance 
appraisals, and feedback in general, 
is that to grow and improve, we must 
have a light shined on the things we 
can’t see about ourselves. We need 
the brutal truth. There’s an assump-
tion that what motivates people 
to improve is the realization that 
they’re not as good as they think they 
are. But in fact, it just makes them go 
find people who will not shine that 
light on them. It may not be having 
the intended effect at all.

Feedback that’s always posi-
tive seems reasonably useless, 
though.

Because the assumption is that 
feedback will motivate us to perform 
a certain way. All we’re saying is 
that while it may do some of that, 
it motivates us to do other things, 
too, like find friends who won’t give 
us negative feedback. People come 
to work with many motivations. I’m 
not saying they won’t want to im-
prove if they find out they’re weak 
in something. But they also need 
to know that they’re valued and 
that their contributions are gener-
ally positive. We put employees in a 
position to deal with dueling moti-
vations: I need to feel I’m valuable, 
and I need to improve. And we don’t 
do a good job reconciling them with 
our feedback mechanisms.

Should we bookend negative 
feedback with positive feedback, 

then?
No. That’s not a great strategy. It’s 

not about itemizing the feedback 
and saying, “You did this well. You 
do this poorly. You did this well. 
You do this poorly.” It’s about ac-
companying negative feedback with 
validation of who people are and of 
their value to the organization. And 
it’s not even about providing it all the 
time. People just need to feel valued.

So what we need to do is of-
fer broader affirmations about 
employees’ inherent goodness 
and value?

Yes. In another lab study, we 
gave subjects a set of negative feed-
back similar to the feedback in the 
creative-writing exercise but also 
gave  them an opportunity to self-
affirm by asking them to write for 10 
minutes about the values that were 
most important to them. When we 
did that, the shopping-for-confir-
mation effect almost disappeared 
completely.

We should be able to craft a per-
formance appraisal process to work 
in a similar manner. Feedback will 
motivate someone to improve prob-
ably only if this broader affirmation 
genuinely exists. This makes sense 
if we think about it in the context of 
personal relationships. Quite often 
I get disconfirming feedback from 
my spouse.

I can relate to that.

But never once has it made me 
shop for confirmation or say, “I need 
to end this relationship.” Because 
the feedback she’s giving me is in the 
context of a broader, relatively posi-
tive and confirming relationship.

Do managers buy into your 
hypothesis here?

I think they have to. Peer-review 
mechanisms are in place in more 
than 50% of organizations, and 
they’re ubiquitous at large com-
panies. And I’d argue that the as-
sumptions being made about what 
feedback inspires are very naive. 
There’s more going on than we think 
when we tell someone they don’t do 
something well and need to do it 
better. People are complex. The logic 
of negative feedback alone closing 
the gap between my view of myself 
and how others see me — it’s not at 
all that simple.

Is shopping for confirmation 
an innate drive? Can we decide 
not to do it?

I doubt it. As I said, negative 
feedback manifests itself as a psy-
chological threat. And over the last 
two to three decades, a body of 
research has shown that that kind 
of threat has not only behavioral 
consequences but physical ones as 
well: Lethargy. Anxiety. Depression. 
I think we can’t help reacting to it by 
doing something that will make us 
feel better. Whether it’s conscious 
or not, we don’t know. It’s prob-
ably a little of both, but it’s such a 
fundamental, deep-seated drive to 
want a circle of people around us 
that will prop us up. And we’ll go to 
great measures to create that circle 
if we have to.

What we see in the data is that 
current feedback systems trigger this 
reaction of constructing a surround-
ing group that will protect us from 
experiencing critical input. It’s the 
definition of an echo chamber. So 
feedback not only doesn’t work but 
leads to social formations that will 
prevent it from ever working.

Does any of this apply to 
what’s happening with the news 
and social media, where we 
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seem to surround ourselves with 
like-minded content?

This is a little outside our study’s 
context, but I think what we see 
on the national political stage is 
remarkably similar. People tend 
to identify very strongly with their 
political views. There’s plenty of evi-
dence that they will flee sources that 
disconfirm those beliefs and seek 
a more hospitable and confirming 
environment.

But any form of echo chamber ul-
timately weakens us. If you surround 
yourself with those who constantly 
prop you up, you’re willfully being 
blind to any aspect of yourself, or 
your political or social identity, that 
might need improvement. In po-
litical, social and work realms, the 
people who thrive will be those who 
can sit down and engage with the 
threatening views of others and then 
take those insights and honestly try 
to apply them.

Do you want to do more 
research on feedback mecha-
nisms?

Absolutely. We want to under-
stand how all this works so that we 
can craft better mechanisms. I think 
it starts with creating a confirm-
ing environment and confirming 
relationships, where feedback of all 
kinds won’t lead to this threat state. 
An awful lot about organizations 
just doesn’t lend itself to such an 
environment: Competition for pro-
motions. Negative financial results. 
Downsizing. These put up walls 
between people. We want to build 
structures without so many walls. It’s 
hard to do. But it’s solvable. We’ve 
taken one step.

I have to say, your perfor-
mance in this interview was 
subpar. I was hoping for better.

Let me talk to another editor 
there. I’d bet they’d think it was 
pretty good.

(Scott Berinato is a senior editor at 
Harvard Business Review and the 
author of “Good Charts: The HBR 
Guide to Making Smarter, More 
Persuasive Data Visualizations.”)

9Friday 05 January 2018 BUSINESS  DAYC002D5556



the heart of every country’s intellectual 
development, it cannot be relegated 
to the shadows. Whether traditional, 
vocational or a combination of both, 
Nigeria’s education policies should 
be thoroughly examined to identify 
the loopholes, as well as the areas in 
which new systems may be adopted. 
The evolving world of work and ad-
vancements in technology necessitate 
a re-consideration for new approaches 
to delivering training, especially in 
the more technical fields of employ-
ment. Already, we can see the current 
administration’s commitment to im-
proving the quality of education with 
its recently launched “Teach Nigeria” 
programme. Dedicated to infusing a 
new breed of university-taught educa-
tors into the secondary school system, 
the programme will provide some 
solution to both the employment and 
educational challenges of the country.

However, if we are to achieve the 
goal of becoming one of the world’s 
largest economies by the year 2020, 
individuals and Institutions must be en-
couraged to invest considerably in the 
Science, Technology, Engineering and 
Mathematics (STEM) fields. Secondary 
and tertiary educational institutions 
must deliberately encourage students’ 
leaning-to and love for the technical 
courses. The media, as well, can play 
an active role in depicting the successes 
and positive impact of a career in STEM 
fields on the country, as parents support 
children in the rigours of the study.
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Again, it begins with dialogue, 
which can be in any form, initiated by 
any organisation within the private or 
public sectors. Already, multinational 
institutions like GE have begun the 
processes for conversation. Equipped 
with its experience of helping govern-
ments across countries facilitate infra-
structural development and a commit-
ment to building a world that works, GE 
commissioned a report to shed light on 
the challenges and opportunities in 
partnering to achieve this objective in 
Nigeria. As part of its global white pa-
per series on ‘The Future of Work’, the 
report sets the scene for discussions 
and makes recommendations on how 
we can start to bridge the gap. With 
contributions from over 70 human 
resource managers and executives, 
it gives insight into the makings of a 
highly skilled workforce, especially in 
four key sectors – oil and gas, health, 
transport and power.

The opportunities for sustainable 
development abound, but we must 
understand the urgency and act with 
renewed vigour to ensure that we are 
creating a sustainable future for the 
workforce of today and the millions 
who will join in the coming years. Then, 
the beauty of the Nigerian mind will 
shine through as innovation, industry 
and skill merge to achieve the vision of 
a country rife with limitless potential.

Future(istic) skills for an existing workforce

favourable environment, as seen in the 
government’s local content act or by 
abiding by those policies in providing 
resources or innovative opportunities 
for skill development – classic examples 
are the internships many organisations, 
including multinationals, like Microsoft, 
GE and Oando, provide. Because there is 
no one-size-fits-all approach, the dialogue 
opens up an avenue for understanding the 
peculiarities of the Nigerian landscape and 
its sectoral situations. Yet, the efforts of 
public and private sector players in closing 
the skills gap may not yield positively if the 
core of national training – the education 
system – is not redefined.

The current skills gap has its roots in 
the declining quality of education and a 
misalignment between curriculum and 
industry need, resulting in graduates 
unequipped for the jobs of today and 
tomorrow. Because education lies at 
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F
or any economy to achieve 
sustainable economic de-
velopment, there must be 
innovation, industry and 
people. Innovation refers 

to the provision of solutions to soci-
etal challenges. Industry pushes the 
bounds of mediocrity and strives for 
excellence – the exertion and tenacity 
required to make better. Without the 
people, none of the others would be 
needed. The people possess the skills 
to which innovation and industry are 
applied.

The skills of a nation’s people de-
termine the quality of its infrastructure 
and the degree to which it advances. 
When the level of available skill does 
not match the requirements for build-
ing new infrastructure or maintaining 
existing ones, the country must make 
investments and create roles to put its 
people back on the path of progress. 
Because skilled labour is a critical 
consideration for global investment 
and urban development, having the 
right people with the right skills for 
the right jobs has never been more 
important. Nigeria is not lacking in 
industry and innovation, seeing the 

diligence and doggedness applied 
to remaining profitable within the 
current economic climate. The chal-
lenge lies with the shortage of skills – a 
widening gap, especially in technical 
skills – required to move the country 
from where it is to where it has to be.

Nigeria’s skills gap and the im-
plications for the country’s infra-
structure have been documented 
over the years with little focus on the 
opportunities herein. The short-term 
consequences of such shortages 
are difficult to miss and the future 
outcomes, easy to forecast. The ques-
tion, then, is what solutions can be 
proffered using available resources, 
institutions and willpower? With a 
current population of over 170 million 
people, forecasted by the UN to dou-
ble by 2050, Nigeria is blessed with a 
skill potential that must be harnessed 
for its overall development.

Bridging the skills gap will require 
the efforts of multiple economic 
agents – individuals, governments 
at all levels, the private sector and 
educational institutions. It must be 
deliberate and not left to chance, 
beginning with dialogue. This con-
versation about bridging the skills and 
infrastructure gaps and the best ap-
proaches to tackling unemployment 
should not be left in the hands of only 
a few. Neither should it end there – as 
a conversation. All participants must 
seize the opportunity to engage fully, 
whether by creating the policies for a 

Venezuela’s D-day
With all solutions either impractical, 

deemed infeasible, or unacceptable, 
most Venezuelans are wishing for some 
deus ex machina to save them from this 
tragedy. The best scenario would be 
free and fair elections to choose a new 
government. This is Plan A for the Ven-
ezuelan opposition organized around 
the Mesa de la Unidad Democratica, 
and is being sought in talks taking place 
in the Dominican Republic.

But it defies credulity to think that 
a regime that is willing to starve mil-
lions to remain in power would yield 
that power in free elections. In Eastern 
Europe in the 1940s, Stalinist regimes 
consolidated power despite losing elec-
tions. The fact that the Maduro govern-
ment has stolen three elections in 2017 
alone and has blocked the electoral 
participation of the parties with which 
it is negotiating, again despite massive 
international attention, suggests that 
success is unlikely. 

A domestic military coup to restore 
constitutional rule is less palatable to 
many democratic politicians, because 
they fear that the soldiers may not re-
turn to their barracks afterwards. More 
important, Maduro’s regime already 
is a military dictatorship, with officers 
in charge of many government agen-
cies. The senior officers of the Armed 
Forces are corrupt to the core, having 
been involved for years in smuggling, 
currency and procurement crimes, 
narco-trafficking and extra-judicial 
killings that, in per capita terms are 
three times more prevalent than in 
Rodrigo Duterte’s Philippines. Decent 
senior officers have been quitting in 
large numbers.

Targeted sanctions, managed by 
the US Office of Foreign Assets Control 
(OFAC), are hurting many of the thugs 

ruling Venezuela. But, measured in the 
tens of thousands of avoidable deaths 
and millions of additional Venezue-
lan refugees that will occur until the 
sanctions yield their intended effect, 
these measures are too slow at best. 
At worst, they will never work. After all, 
such sanctions have not led to regime 
change in Russia, North Korea, or Iran.

This leaves us with an international 
military intervention, a solution that 
scares most Latin American govern-
ments because of a history of aggres-
sive actions against their sovereign 
interests, especially in Mexico and 
Central America. But these may be the 
wrong historical analogies. After all, 
Simón Bolívar gained the title of Lib-
erator of Venezuela thanks to an 1814 
invasion organized and financed by 
neighboring Nueva Granada (today’s 
Colombia). France, Belgium, and the 
Netherlands could not free themselves 
of an oppressive regime between 
1940 and 1944 without international 
military action.

The implication is clear. As the Ven-
ezuelan situation becomes unimagi-
nable, the solutions to be considered 
move closer to the inconceivable. The 
duly elected National Assembly, where 
the opposition holds a two-thirds 
majority, has been unconstitutionally 
stripped of power by an unconstitu-
tionally appointed Supreme Court. 
And the military has used its power to 
suppress protests and force into exile 
many leaders including the Supreme 
Court justices elected by the National 
Assembly in July.

As solutions go, why not consider 
the following one: the National Assem-
bly could impeach Maduro and the 
OFAC-sanctioned, narco-trafficking 
vice president, Tareck El Aissami, 

who has had more than $500 million 
in assets seized by the United States 
government. The Assembly could 
constitutionally appoint a new gov-
ernment, which in turn could request 
military assistance from a coalition of 
the willing, including Latin American, 
North American, and European coun-
tries. This force would free Venezuela, 
in the same way Canadians, Austral-
ians, Brits, and Americans liberated 
Europe in 1944-1945. Closer to home, 
it would be akin to the US liberating 
Panama from the oppression of Ma-
nuel Noriega, ushering in democracy 
and the fastest economic growth in 
Latin America.

According to international law, 
none of this would require approval by 
the United Nations Security Council 
(which Russia and China might veto), 
because the military force would be 
invited by a legitimate government 
seeking support to uphold the coun-
try’s constitution. The existence of 
such an option might even boost the 
prospects of the ongoing negotiations 
in the Dominican Republic.

An imploding Venezuela is not 
in most countries’ national interest. 
And conditions there constitute a 
crime against humanity that must 
be stopped on moral grounds. The 
failure of Operation Market Garden 
in September 1944, immortalized in 
the book and film A Bridge Too Far, 
led to famine in the Netherlands in 
the winter of 1944-1945. Today’s Ven-
ezuelan famine is already worse. How 
many lives must be shattered before 
salvation comes?

(C): Project Syndicate

The Venezuelan crisis is moving 
relentlessly from catastrophic 
to unimaginable. The level of 
misery, human suffering, and 

destruction has reached a point where 
the international community must 
rethink how it can help.

Two years ago, I warned of a com-
ing famine in Venezuela, akin to 
Ukraine’s 1932-1933 Holomodor. On 
December 17, The New York Times 
published front-page photographs of 
this man-made disaster.

In July, I described the unprec-
edented nature of Venezuela’s eco-
nomic calamity, documenting the 
collapse in output, incomes, and living 
and health standards. Probably the sin-
gle most telling statistic I cited was that 
the minimum wage (the wage earned 
by the median worker) measured in 
the cheapest available calorie, had 
declined from 52,854 calories per day 
in May 2012 to just 7,005 by May 2017 
– not enough to feed a family of five.

Since then, conditions have dete-
riorated dramatically. By last month, 
the minimum wage had fallen to just 
2,740 calories a day. And proteins are in 
even shorter supply. Meat of any kind 
is so scarce that the market price of a 
kilogram is equivalent to more than a 

week of minimum-wage work.
Health conditions have wors-

ened as well, owing to nutritional 
deficiencies and the government’s 
decision not to supply infant formula, 
standard vaccines against infectious 
diseases, medicines for AIDS, trans-
plant, cancer, and dialysis patients, 
and general hospital supplies. Since 
August 1, the price of a US dollar has 
added an extra zero, and inflation 
has exceeded 50% per month since 
September.

According to OPEC, oil produc-
tion has declined by 16% since May, 
down more than 350,000 barrels a 
day. To arrest the decline, President 
Nicolás Maduro’s government has 
had no better idea than to arrest 
some 60 senior managers of the 
state-owned oil company PDVSA 
and appoint a National Guard general 
with no industry experience to run it.

Rather than taking steps to end 
the humanitarian crisis, the gov-
ernment is using it to entrench its 
political control. Rejecting offers of 
assistance, it is spending its resources 
on Chinese-made military-grade 
crowd-control systemsto thwart 
public protests.

Many outside observers believe 
that as the economy worsens, the 
government will lose power. But 
the organized political opposition 
is weaker now than it was in July, 
despite massive international dip-
lomatic support. Since then, the 
government has installed an uncon-
stitutional Constituent Assembly 
with full powers, deregistered the 
three main opposition parties, sacked 
elected mayors and deputies, and 
stolen three elections.

The skills of a nation’s people 
determine the quality of its 

infrastructure and the degree 
to which it advances. When 

the level of available skill does 
not match the requirements for 
building new infrastructure or 
maintaining existing ones, the 

country must make investments 
and create roles to put its people 

back on the path of progress
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schools to create a new learning 
culture, increase our investments 
in education, review our cur-
riculum and equip our children 
with real world problem-solving 
capacities.

Nigeria needs innovations to 
properly articulate and agree what 
kind of communities and society 
we need to live in the next five, 
10, 20 and 50 years. What human, 
financial and material resources 
do we require to build our vision? 
Where do we want to see our 
people?

Nigeria needs innovations 
that will review our educational 
curriculum to favour skills and 
competencies as demanded by 
the modern world. Nigeria needs 
innovations that will raise leaders 
in technology, innovation, energy, 
power, agriculture, genetic en-
gineering, banking and finance, 
environmental management, 
climatology, machine intelligence, 
medicine, sports, entertainment 
and the arts amongst other areas.

Oil has saved us but it is on its 
way out. The next wave of growth 
will be fuelled by 4th industrial 
revolution with higher mental 
capacity of our people; what they 
can see; what they can create and 
what they can give to the world. 
That is why we must invest aggres-
sively in 21st century education. A 
computer is not a toy; every child 
in school today should have access 
to one. The Internet is not just for 
Facebook, WhatsApp, Instagram 
and Snapchat; it is the platform 
for exponential knowledge and 
information that will help our 
young people to develop real 
world problem-solving skills.

Need for Nigeria to embrace 4th Industrial Revolution 
 We must teach our children to 

code and write programmes from 
a very early age so that they can 
develop technology solutions for 
the challenges that are specific 
to our environment and beyond. 
This means emphasis on Science, 
Technology, Engineering and 
Mathematics, First, if technology 
is the core resource of the informa-
tion age, programming and coding 
literacy becomes the currency of 
trade in that world.

Nigeria needs innovations to 
capture new opportunities out 
there and Nigeria needs innova-
tions for our young ones to con-
quer new territories: Renewable 
energy sources; high efficiency 
solar systems; high density energy 
storage; nano science, neurosci-
ence and machine intelligence; bi-
osciences and biophysics (protein 
folding leading to cheaper drugs) 
and affordable public health sys-
tems; biomedical engineering 
and medicine (engineered body 
parts); climate and biosphere 
management; quantum comput-
ing; fundamental nature of mat-
ter: dark energy and dark matter; 
space travel and sports and sports 
medicine.

Nigeria needs innovations to 
acquire creative, versatile knowl-
edge and transformational leader-
ship. Innovation is a key element 
in economic competitiveness 
and progress in the 4th industrial 
revolution.

Inwalomhe Donald writes from 
Benin City inwalomhe.donald@
yahoo.com

What are we restruc-
turing?  Are we re-
structuring the fail-
ure of grand projects 

such as the Federal Superphos-
phate Fertiliser Company in Ka-
duna, the Delta Steel Company, 
The Machine Tools Company in 
Osogbo, as well as the Warri, Port 
Hacourt and Kaduna refineries?  
We cannot reinvent the past, but 
we can at least learn from the 
costly failures that defaced it. We 
need innovations to remedy the 
crisis of infrastructure, reducing 
information deficiencies in our 
planning process, depoliticising, 
and de-ethnicising important 
economic decisions, as well as 
picking up the balls of agricultural 
and industrial revolutions. It is 
only technology not restructuring 
that can bring down the prices of 
food now.

Nigeria missed out of the First 
Industrial Revolution which is 
widely taken to be the shift from 
our reliance on animals, human 
effort and biomass as primary 
sources of energy to the use of 
fossil fuels and the mechanical 
power. Nigeria missed out of the 
Second Industrial Revolution 
which occurred between the end 
of the 19th century and the first 
two decades of the 20th century, 
and brought major breakthroughs 
in the form of electricity distribu-
tion, both wireless and wired 
communication, the synthesis of 
ammonia and new forms of power 
generation. Nigeria missed out of 
the Third Industrial Revolution 
which begun in the 1950s with 

the development of digital sys-
tems, communication and rapid 
advances in computing power, 
which have enabled new ways of 
generating, processing and shar-
ing information.

Nigeria is about to miss out 
of the Fourth Industrial Revolu-
tion which can be described as 
the advent of “cyber-physical 
systems” involving entirely new 
capabilities for people and ma-
chines because those who are 
agitating for restructuring are 
focusing on the components 
of first industrial revolution in 
the 21st Century. While these 
capabilities are reliant on the 
technologies and infrastructure 
of the Third Industrial Revolution, 
the Fourth Industrial Revolution 
represents entirely new ways 
in which technology becomes 
embedded within societies and 
even our human bodies. Exam-
ples include genome editing, new 
forms of machine intelligence, 
breakthrough materials and ap-
proaches to governance that rely 
on cryptographic methods such 
as the block chain. The agitators of 
restructuring in Nigeria have lost 
focus of 4th industrial revolution 
because they are focusing on the 
36 states and 774 local govern-
ments and their natural resources 
without paying attention to the 
fourth industrial revolution. The 
agitators are making statements 
base on regional resource control 
in line with first industrial revolu-
tion in the 21st century.

Nigeria needs innovations in 
rapidly changing times where the 
definition of schools and learn-
ing has shifted radically; where 

brick and mortar schools are being 
challenged by borderless learning, 
and educational curricula must 
change rapidly in response to the 
current dynamics. The Internet 
has become the world’s number 
one classroom, without walls and 
boundaries; an internet enabled 
device is a school of incompara-
ble value. Today, we live amongst 
people who carry degrees and 
certificates from schools and in-
stitutions in geographies they are 
yet to step on.

Nigeria needs innovations  be-
cause the top 10 in-demand jobs 
of 2010 did not exist at all in 2004; 
that the United States was currently 
preparing students for jobs that yet 
don’t exist, using technologies that 
haven’t yet been invented in order 
to solve problems they don’t know 
yet are problems. Nigeria needs 
innovations  because the informa-
tion age we live in today requires 
us to prepare our children more 
effectively to compete against oth-
ers from all corners of the planet. 
We owe them that duty.

Nigeria needs innovations 
because global boundaries are 
shrinking and the world is now a 
truly global village. In business, 
we no longer compete against our 
neighbours and countrymen but 
against unknown entities in some 
remote parts of the globe. The 
hunt for skills and talents traverses 
national boundaries. Our children 
will have to compete against other 
children from China, India, Ghana, 
the United States, South Africa and 
a whole lot of others for jobs and 
opportunities.

Nigeria needs innovations  be-
cause we need to revamp our 
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advantages.
But the Smith-Ricardo theory has 

a key limitation: it does not distinguish 
among a country’s citizens, and there-
fore cannot address the question of 
income distribution within a country. 
Given this, the Heckscher-Ohlin-Stolper-
Samuelson model may be more useful, 
as it distinguishes between workers and 
owners of physical, financial, or human 
(skills) capital.

The HO-SS theory, which dominated 
international economic thinking from 
the 1950s through 1970s, predicted that 
international trade would benefit the 
abundant factor of production (in rich 
countries, the owners of capital) and 
hurt the scarce factor of production (in 
rich countries, unskilled labor). Workers 
could command higher wages if they did 
not have to compete against abundant 
labor in poorer countries.

Then came the post-1980 revolu-
tions in trade theory. Paul Krugman 
and Elhanan Helpman introduced 
the previously neglected elements of 
imperfect competition and increasing 
returns to scale. Later, in 2003, Marc 
Melitz showed how trade could shift 
resources from low-productivity to 
high-productivity firms.

Critics of globalization latched onto 
these newer economic theories, claim-
ing that they demanded a rethinking of 
the traditional case for free trade. It was 
precisely at that time, however, that the 
HO-SS trade theory’s prediction that 
free trade would hurt lower-skill work-
ers in rich countries apparently began 
to materialize.

Yet not all of the HO-SS theory’s pre-
dictions have come true. As Pinelopi 
Goldberg and Nina Pavcnik reported 
in 2007, the expectation that trade 
would reduce inequality in the coun-
tries with the most unskilled workers, 
because their services are in greater 
demand in an integrated world mar-
ket, has not been borne out. “There is 
overwhelming evidence,” they write, 
“that less-skilled workers in develop-
ing countries “are generally not better 
off, at least not relative to workers with 
higher skill or education levels.” In the 
same year, Branko Milanović and Lyn 
Squire also found that tariff reduction 
is associated with higher inequality in 
poor countries.

Ten years later, inequality continues 

to worsen within developing countries, 
including the so-called BRICS emerg-
ing economies. In Brazil, the top 1% 
accounts for 25% of national income. 
In Russia, the income share of the top 
1% of the population increased from 
4% in 1980 to 20% in 2015. Likewise, in 
India, that figure rose from 6% in 1982 
to 22% in 2013. In China, it surged from 
6% in 1978 to 14% in 2015. And, in South 
Africa, it rose from 9% in 1987 to 19% in 
2012. A look at the top 10% of earners 
shows similar trends.

This does not mean that the forces 
described by the HO-SS theory are 
irrelevant. But there is clearly more to 
current inequality trends than trade. 
Technological progress – which has 
raised demand for skilled workers 
relative to unskilled workers, at a time 
when the supply of skilled graduates 
lags – seems to be a major factor every-
where. The growing tendency of many 
professions to produce winner-take-all 
outcomes may play a role as well. A 
lack of redistribution through taxes 
in a country like the US (compared to 
major countries in Europe) does not 
help matters.

Inequality is clearly a serious prob-
lem that merits political attention. But 
focusing on trade is not the way to 
resolve it.

(C): Project Syndicate

peaked in 2008 at 61%, after a 35-year 
climb, falling back to 56% by 2016 – at 
precisely the time when fear of globali-
zation reached political fever pitch.

What if we look at the world as a 
whole, rather than individual coun-
tries? As Columbia’s Xavier Sala-i-
Martin pointed out in 2002 and 2006, 
even as inequality has risen in nearly 
every country, inequality across coun-
tries has decreased, owing largely to 
the success of developing countries 
like China and India in raising their per 
capita incomes since the 1980s.

Multiple factors, including ur-
banization, high savings rates, and 
improved access to education, un-
doubtedly underlie these countries’ 
impressive performance. But, if one 
uses geography to isolate exogenous 
determinants of trade, it becomes 
apparent that trade has been among 
the most powerful drivers of Asia’s 
economic success, and thus the con-
vergence between the developed and 
developing worlds.

For someone like US President 
Donald Trump, this would indi-
cate that Asia’s success has come at 
America’s expense. This view of trade 
as a zero-sum game was a feature of 
the mercantilist theory that reigned 
three centuries ago, before Adam 
Smith and David Ricardo made the 
case that trade would normally benefit 
both partners, by enabling each to 
take advantage of their comparative 

Does trade fuel inequality?

I
nequality has become a major 
political preoccupation in the 
advanced economies – and 
for good reason. In the United 
States, according to the recently 

released World Inequality Report 2018, 
the share of national income claimed 
by the top 1% of the population rose 
from 11% in 1980 to 20% in 2014, 
compared to just 13% for the entire 
bottom half of the population. Qualita-
tively similar, though less pronounced, 
trends characterize other major coun-
tries such as France, Germany, and the 
United Kingdom.

To explain the rise in inequality that 
began in the 1980s and has accelerated 
since the turn of the century, many 
have pointed out that indicators of glo-
balization, such as the trade-to-GDP 
ratio, have also risen since 1980. But 
does that correlation imply a causal link 
between trade and inequality?

There are certainly reasons to 
doubt it. The global trade-to-GDP ratio 

This does not mean that the forces 
described by the HO-SS theory are 

irrelevant. But there is clearly more 
to current inequality trends than 
trade. Technological progress – 

which has raised demand for skilled 
workers relative to unskilled work-
ers, at a time when the supply of 

skilled graduates lags – seems to be 
a major factor everywhere

Jeffrey Frankel, a professor at Har-
vard University’s Kennedy School 

of Government

JEFFREY FRANKEL



EDITORIAL

Si n c e  h i s  a p -
pointment as 
c h a i r m a n  o f 
the Presiden-
tial Advisor y 
C o m m i t t e e 

against Corruption (PAC-
AC), foremost constitu-
tional lawyer and academ-
ic, Itse Sagay, has taken 
the liberty to rain invec-
tives on anyone who as 
much as disagrees with the 
president or any policy of 
his administration. Rather 
than restricting himself 
to his job and taking the 
opportunity to study the 
multidimensional nature 
of corruption and recom-
mend policies to tackle 
it, the garrulous profes-
sor has instead chosen 
to become the president 
and government’s attack 
dog. Since his appoint-
ment, he’s been all over 
the media accusing any-
one any politician not of 
the ruling party’s stock of 
corruption. He has also 
not spared members of 
the National Assembly and 
even of the ruling party 
whenever they disagree 

or voice their disagreement 
with any policy of the gov-
ernment. 

The late st  subje cts  of 
attack were Nigerians who 
had the temerity to criti-
cise the president for in-
cluding the names of eight 
deceased persons on his 
new list of appointees into 
the boards of federal gov-
ernment agencies. Sagay 
described them as stupid 
and of Lilliputian mind. 
Defending the president’s 
a c t i o n ,  S a g a y  q u e r i e d 
w h e t h e r  t h e  p r e s i d e n t 
w a s  “s u p p o s e d  t o  h a v e 
visited the homes of each 
of the appointees to know 
if they were still  alive”? 
H e  c o n c l u d e d  t h a t  t h e 
outrage against the list, 
w h i c h  h a d  b e e n  u n d e r 
preparation for over two 
years, was unreasonable 
and needless. Then came 
the attack: “The impres-
s i o n  t h a t  I  h av e  i s  t h a t 
the Nigerian elite has a 
Lilliputian mind. For me, 
the whole episode shows 
the stupidity of those who 
were outraged. I think it 
is evidence of idleness of 

mind.”
We may need to remind 

the voluble professor that 
it is the democratic right 
of all Nigerians to scruti-
nise government actions, 
c o m m e n t ,  c r i t i c i s e  a n d 
demand for accountabil-
ity from both elected and 
appointed political office 
holders without exemp-
tion. That is the essence of 
democracy and Mr Sagay 
c a n n o t  d e n y  Ni g e r i a n s 
that right or insult them 
for exercising that right.

Perhaps, if the profes-
s o r  ha s  n o t  l o s t  h i s  c a -
pacity for sober thinking 
and incisive analysis, he 
would have realised that 
th e mistake was simply 
i n d e f e n s i b l e .  A p p o i n t-
ing people who have died 
t o  p o s i t i o n s ,  n o  m a tt e r 
the explanations, reeks of 
laziness,  incompetence, 
inefficiency, and lackadai-
sical attitude to govern-
ance that is  not accept-
able. Were the appointees 
screened for competence 
and merits? Ev en if  the 
government claimed they 
were, two years is a long 

time to warrant re-screen-
i n g  a n d  r e - c h e c k i n g  t o 
ascertain whether those to 
be appointed are still alive 
or even available to accept 
the offer.  

Just like Oby Ezekwesili, 
former minister and World 
Bank Vice President coun-
selled, “There is a golden 
rule in strategic commu-
nication of policy where 
you are advised to “own 
the fiasco...eat the hum-
ble pie...show penitence...
ride the storm...avoid any 
b ra g g a d o c i o . . . j u s t  p ray 
the media and public show 
mercy and move on”.

Sadly the professor has 
b e e n  d o i n g  q u i t e  b a d l y 
i n  t h e  w o rk  h e  w a s  a p-
pointed to do - to advise 
the pres ent administra-
tion in the prosecution of 
the war against corruption 
and the implementation 
o f  r e q u i r e d  r e f o r m s  i n 
Nigeria’s criminal justice 
system. Is it any wonder 
then that the war on cor-
ruption of the administra-
tion is failing and unable 
to secure any conviction 
till date? 

Itse Sagay: The making of an attack dog
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 ‘Nigerians calling for scrapping of SARS are not well informed’

The new Commissioner of Police (CP) 
in Akwa Ibom State, Adeyemi Ogun-
jemilusi has described the Special Anti 

Robbery Squad (SARS) of the Nigeria Police 
as key to combating violent crimes in the 
country adding that those calling for it to be 
scrapped are not well informed.

Ogunjemilusi who stated this while ad-
dressing officers of the command, however, 
added that the  reorganisation of the unit and 
other tactical segments of the command for 
better service delivery remained a priority for 
him in line with the guidelines being imple-
mented by the Inspector General of Police.

The police chief said that SARS remained 
a critical segment of the police equipped to 
deal with violent crimes, assuring that the 
IGP has already inaugurated a committee 
to reform the unit.   

He promised to stamp out extra judicial kill-
ing by members of SARS as well as ensuring re-
spect for human rights by the police in the state.

“Nigerians calling for the disbandment 
of SARS have not suffered violent crimes. 
You can imagine how you will feel when you 
lose a loved one overnight to criminals. So I 
believe they are doing so out of ignorance.

“SARS is useful but needs reorganisation 
to make it better. Instead of disbanding them, 
Nigerians should even call for a special trust 
fund for them and their families. They should 
have an improved condition of service be-
cause they are the most attacked of all the 
police units,” he explained.

The CP who promised of an improved 
welfare for officers and men warned that 
such would not be an excuse for officers 
and men of the command to extort money 
from the people adding that the police code 
of conduct should remain the guide for all 
officers and men.

On efforts to contain the recent jailbreak 
at Ikot Ekpene prison, he assured that se-
curity has been beefed up at the facility in 
collaboration with other security agencies 
while some of the convicts who escaped have 

Okorocha commends 
security chiefs

Ikere community 
proscribes “Olukere” title

Imo State governor, Rochas Okorocha 
has commended the security agencies 
working in the state for a hitch-free 

Christmas and New Year celebrations.
He expressed joy that there were no 

untoward incidents in Imo even with a 
large number of Diaspora Nigerians who 
returned home for the Christmas and new 
year festivities.

He said the hitch-free celebration was 
as a result of high level security made up 
of the army, police, State Security Services 
(SSS), Nigerian Civil Defence Corps, Fed-
eral Road Safety Commission (FRSC) and 
supported by the Imo people.  

Okorocha said he was impressed by 
the large number of Imolites who came 
home and equally appreciated the devel-
opmental strides recorded by his admin-
istration in the three zones of the state.

A
s part of strategies to deliver the 
flyover being constructed at the 
Pen Cinema roundabout, Agege, 
Lagos, within the next 10 months, 
the government has directed the 

contractor to work on the site day and night.  
The state governor, Akinwunmi Ambode 

said on Tuesday that the project would be 
completed in November 2018. Ambode was 
on an inspection visit to the site where he told 
the residents and people of the area that the 
1.4km flyover which will run from Agege to 
the Abeokuta Expressway is a key interven-
tion strategy by his administration to address 
the perennial traffic associated with the area.

“We are bringing prosperity to your door-
step and I have come to appeal to everybody 
to worry. This project will come with a little 

Pen Cinema flyover: Contractor 
to work day and night

pain, but by the time we come back at the 
end of the year, Agege will look like Victoria 
Island and Ajah. Everywhere we go, we 
know there is economic prosperity around 
that neighbourhood, so bear with us, the 
contractor are going to work day and night 
to deliver this project.”

Amobde assured landlords, whose 
properties had to be demolished to create 
the right of way for the project, that the state 
government would compensate them, add-
ing that although the construction work will 
bring inconveniences to the people and the 
motoring public, they would be the ultimate 
beneficiaries when the bridge is completed.   

“I have always wanted to do something in 
this community; I want to reduce the suffer-
ings that arise from the traffic congestion in 
this neighbourhood, so I have decided to do 
the flyover to decongest this neighbourhood.

“But you can see that I have inconve-

nienced you by the demolition that has 
taken place here. It is temporal. In the next 10 
months by the grace of God, we will deliver 
this project by November 2018,” he said.

He appealed to residents and community 
leaders to cooperate with the contractors 
noting that the contractor will work day and 
night to deliver the project on schedule.

Ade Akinsanya, the state commissioner 
for Waterfront Infrastructure Development, 
giving a brief of the project said on comple-
tion, it will permanently address the gridlock 
in the Agege axis.

Akinsanya said the partial restriction of 
vehicular movement around the axis, which 
started on Thursday, January 4, 2017, was to 
enable the contractor take full advantage of 
the weather and space to deliver the critical 
aspect of the project which falls within the 
Pen Cinema roundabout and railway cross-
ing at Old Abeokuta Road junction.

The struggle 
continues in 
2018:
 
A young man put-
ting in his best to 
make ends meet 
at Plantain Market, 
Idioro, Mushin, 
Lagos. 

Pic by Pius Okeo-
sisi 

 JOSHUA BASSEY

ANIEFIOK UDONQUAK, Uyo

Traditional chiefs in Ikere Kingdom 
have agreed to abrogate the tradi-
tional title of Olukere as a traditional 

institution in the ancient town.
The Ogoga in Council, under the lead-

ership of Oba Adu Adejimi Alagbado, the 
Ogoga of Ikere Ekiti proscribed the title of 
Olukere which, until last Wednesday, was 
held by Ganiyu Obasoyin following his hal-
leged abuse of the position.

A magistrate court sitting in Ado Ekiti, 
the state capital had last week ordered the 
remand of Obasoyin in prison custody after 
his arrest late December, 2017 over his al-
leged complicity in the murder of one Femi 
Kolade in a Christmas day reprisal attack.

The deceased younger brother, Aji-
bola Kolade denied the rumour that his late 
brother, a graduate of Ekiti State University, 
was an armed robbery suspect, saying his 
younger brother was a graduate of Ekiti 
State University,

“My elder brother was a toilet attendant 
at the popular Fayose market along Ikere 
Road in Ado Ekiti. His alias name there was 
‘kofem’ and everyone there knows him. He 
was also in some laundry business. He later 
took to poultry business. He was never an 
armed robber. He wasn’t even at the scene 
where the attack on the Olukere hotel was 
carried out. He was just a gentleman who 
unfortunately was at the scene the reprisal 
attack was carried out.

“My brother, Femi was a gentleman. He 
was a father of two and has a wife. What 
we learnt about his death was that Olukere 
brought his men on that Christmas day 
to where my brother and his friends, with 
whom he wore same dress, were relaxing 
and having drinks for the yuletide. They said 
my deceased brother even begged on behalf 
of those who had offended the Olukere, 
but he didn’t want to pardon and allegedly 
ordered his boys to attack the men, leading 
to the killing of my brother. My brother has 
been my benefactor and never hurt a fly in 
his life time,” he said.

The Secretary to the Ogoga in Council, 
James Alonge , the Odofin of Ikere Ekiti, 
who read the Ogoga’s  proscription address 
to newsmen at the  palace, said Olukere was 
never a title in Ikere land.

He recalled that the identity recognised 
for Obasoyin had been the Oloje, a mas-
querade chieftaincy title given by Ogoga to 
a chief whose serves as chief priest with the 
responsibility to appease one of the Ikere 
deities, Olosunta.
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been re-arrested.
He said the command would build on the 

existing cordial relationship between it and 
the public for improved security in the area 
and work with the government to create an 
enabling environment for job and wealth 
creation, industrialization and constructive 
engagement of the youths.

“It is therefore my vision to make Akwa 
Ibom the safest state. To that effect, I have 
reviewed the security architecture of the 
state and had brainstorming sessions with 
my principal officers to reposition the com-
mand for effective service delivery.

“The command under my watch will be 
guided by three principles: integrity, profes-
sionalism and quality service delivery. This 
is in line with the vision of the IGP Ibrahim 
Idris. This is also in tandem with the vision 
of the state government. 

The Ogunjemilusi who is the 23rd CP 
in Akwa ibom was until his deployment 
to Akwa Ibom State, the commissioner for 
police in Bayelsa State.

SABY ELEMBA, Owerri
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Start-ups funding in 2017: Nigeria 
falls behind South Africa, Kenya  

Opera picks Kenyan in push 
for Africa’s payment market

Five concepts aspiring entrepreneurs need to master for business success
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N
igeria is once again 
behind South Africa 
and Kenya as the 
destination of major 
funding for start-ups 

on the African continent between 
the periods of January to Decem-
ber 2017, says a study conducted 
by WeeTracker Research.

South Africa took the top posi-
tion as 74 of its start-ups got fund-
ing in the calendar year. Kenya 
which came second accounted 
for 46 start-ups that secured fund-
ing and Nigeria had 34 start-ups. 
Collectively, the three countries 
accounted for 77 percent of the 
total number of funded start-ups, 
for the third year running.  

The study revealed that 201 
African start-ups pooled $167.7 
million in disclosed risk capital 
between January and December 
2017.

“The disclosed funding an-
nouncements have shown an 
increased growth of 28 percent 
year-on-year (YoY), compared to 
the last calendar year (2016). Not 
only this, the number of start-ups 
that got funded in 2017 has also 
jumped by 32 percent compared 
to last year,” WeeTracker noted.

The year also saw the estab-
lishment of several new foreign 
incubators and accelerators such 
as Startupbootcamp and MEST 
in Nigeria and South Africa. There 
were also new funds similar to 500 
Start-ups, Omidiyar Network and 

Today’s world is a fast-paced 
and rapidly changing one 
where information is ev-

erything.
But what use is any informa-

tion if you cannot make sense 
of it? With terms like Gross Do-
mestic Product (GDP), Return 
on Investment (ROI), Customer 
segmentation and several others 
flying around in the news and on 
business websites, aspiring en-
trepreneurs need to understand 
and deal with them.

To survive in today’s world 
of modern business, you must 
understand the basic concepts 
and speak the language.

Apart from the personal ben-
efits of understanding these 
concepts, they will also help you 
in the short and long term as you 
progress on your entrepreneurial 

others that came on the scene.
“Foreign government that 

wanted an early share of the pie 
brought a corpus of $90 million 
to be invested in the continent 
with initiatives like CoCreate 
SA of Netherlands and French-
African Fund. With different firms, 
organisations, and individuals 
coming to support financially, the 
startup funding activity in Africa is 
expected to witness a significant 
spike,” WeeTracker stated.

South Africa took the lead in 
terms of the funding amount as 
$39.60 million was invested in its 
start-ups, while Kenyan start-ups 
attracted $31.4 million in invest-
ment and Nigeria rounded off 
the top three with $24.2 million. 

journey.
Nobody ex-

pects every entre-
preneur to have a 
Master of Business 
Administration 
(MBA) or a busi-
ness background. 
But everybody 
will expect you to 
know the basics of 
business. Here are 
five fundamen-
tal concepts that 
would be critical 
to succeed as an wannabe en-
trepreneur.

Customer
Yes, first things first. The term 

‘customer’ (or ‘consumer’) is so 
commonly used nowadays that 
every aspiring entrepreneur 
needs to have clear understand-
ing of what it means.

The customer is always the 

Andela, a New York-based soft-
ware development and training 
company with offices in Nigeria, 
Kenya and Uganda raised $40 mil-
lion during the same year.

Financial technology (Fintech) 
companies were the major attrac-
tion according to the study as they 
closed as much 47 deals worth 
$30.68 million and representing 
18 percent of the total funding 
secured.

Flutterwave, a payments com-
pany that builds infrastructure to 
ease payment process - founded 
by Nigerian Iyinoluwa Aboyeji, 
secured the most funding with 
over $10 million in a Series A 
round from two investors.

Seed stage investments re-

most important part of any 
business. It does not matter if 
you have rented an impressively-
furnished glass office, hired MBA 
employees and manufactured a 
beautiful product. If there are no 
customers buying the product or 
service you are selling, you have 
no business.

Supply and Demand

Opera Software has stepped up 
its push for share of Africa’s 
burgeoning payment market 

with the appointment of a Kenyan 
as its managing director and Vice 
President for Fintech Africa.

Eddie Ndichu, a former head 
of Digital Services and Mobile Pay-
ments at KCB Bank Group, is ex-
pected to lead the development of 
micro-lending, remittances, pay-
ments and transaction capabilities 
using improved technologies in 
mobile and the internet.  

“For years Opera has been in-
vested in bringing fast and afford-
able internet access for all,” said 
Ndichu about his appointment in 
a statement. “For this reason, I am 
honoured to be part of the team 
that seeks to grow together with the 
African internet ecosystem, thus we 
are seeking local partners to inte-
grate value-added services, fintech 
products and data bundling into its 
browser platform.”

Ndichu’s appointment comes 
with the opening of a Kenyan of-
fice that is expected to serve as East 

tained the top position with num-
ber of deals at 72. Venture capital 
and grants were the most favoured 
investment types with number 
of deals standing at 35 and 30 
respectively. Nigeria’s Tizeti, an 
internet service provider secured 
the most seed money deal with an 
investment of $2.1 million.

“Venture Capital as an asset 
class is slowly recognised as one 
of the catalyst to drive innova-
tion, employment creation and 
growth,” said Andrea Bohmert of 
Knife Capital, “We should expect 
increased investment activity. An-
gel investment will also come “out 
of the closet” with “Angels” be-
coming more visible, co-investing 
with other Angels or even VCs.”

In every market, there are 
two key groups of people: buyers 
(demand) and sellers (supply). 
Suppliers alone cannot make 
a market; neither can buyers. 
All entrepreneurs and business 
people are suppliers by nature.

If you are in business, you 
must be supplying (selling) 
something; a product (like fruits, 
vegetables, and electronics) or 
service (like a consulting or taxi 
business). For a supplier to make 
any money and remain in busi-
ness, customers must be willing 
to buy the product or service 
they are selling.

Competition
Most of the world now oper-

ates a ‘free market economy’ 
where anybody with the means 
can start a business and prices 
of goods and services are deter-
mined, not by a single business 
or individual, but by the interac-

Africa’s hub. The company plans to 
hire 100 Africans over the next three 
years, who will be trained on web 
development to spur the growth of 
Opera’s products via artificial intel-
ligence engine for smartphones to 
ensure content delivery.

Opera also plans to commit 
about $100 million over the next two 
years to facilitate the expansion of 
Africa’s digital economy. The com-
pany over the period hopes to invest 
in growing internet penetration and 
adoption and at the same strengthen 
the internet ecosystem in collabora-
tion with local partners.

It will be recalled that Opera in 
December 2017, acquired a Nigeri-
an-based payment platform, Paycom 
PiDO, a move many saw as a strategic 
positioning to playing in the payment 
space in the country.

“Africa is on its way to transform 
itself into the digital continent with 
the rapid adoption of mobile internet. 
For the past five years, the Opera Mini 
Browser has been a key facilitator in 
bringing more than half of Africa’s 
internet population online by fea-
turing tools for lowering data costs,” 
Ndichu noted. 

tion of supply and demand in 
the market.

Simply put, the market is a 
race and every business is trying 
to outrun the other to win more 
customers.

Every day you wake up as a 
business owner, there is another 
business somewhere that is try-
ing to compete against you and 
run ahead of you. And what is 
the prize businesses compete 
for? Customers! Remember, cus-
tomers are the most important 
element in every business.

Return on investment
Yes, let us get a bit more tech-

nical with the terms. ‘Return on 
Investment’ or ROI is a popular 
term with investors, bankers and 
professional business people.

ROI is commonly used when 
an investor or entrepreneur is 
considering several business or 
investment options.

ROI is one of the effective 

tools that can help business peo-
ple and entrepreneurs choose 
the best and most rewarding op-
tion out of a number of options. 
And don’t be scared, the calcula-
tion for ROI is quite simple.

Fixed and Variable costs
Businesses incur costs as 

they go about their dealings and 
an aspiring entrepreneur needs 
to understand these because 
they impact the bottom line.

Fixed costs (also known as 
‘overhead costs’) are costs that 
do not change regardless of the 
quantity of products or services 
a business does. Rent and equip-
ment/machines are two of the 
most common fixed costs.

Variable or ‘marginal’ costs 
(as the name implies) are costs 
that change with the level of 
business activity. If you sell 
more products or deliver more 
services, this type of cost will 
increase and vice versa.

STEPHEN ONYEKWELU
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Thor Explorations acquires four 
new licences in Nigeria

In a bid to further expand 
its operations in West 
Africa, Canadian min-
eral exploration company, 

Thor Explorations Ltd has the 
acquired four new mining 
licences in Nigeria.

 According to Segun Law-
son, President Thor Explora-
tion the acquisition of these 
licences is in line with the com-
pany’s  strategy to capitalise on 
its first mover advantage in Ni-
geria,  where he said the com-
pany has established a strong, 
experienced exploration team 
developing the Segilola Gold 
Project through to production

 He also that the new li-
censes will help  Thor’s exist-
ing pipeline of West African 
gold exploration projects 
create shareholder value , 
through advanced exploration 
and development.

The company also pro-
posed to issue up to 25,000,000 
common shares (“Common 
Shares”) at a price of $0.17 
per common share for gross 
proceeds of $4,250,000. The 
private placement is subject 
to all necessary regulatory ap-
provals, including the approval 
of the TSX Venture Exchange.

  “The new licences will add 
to Thor’s existing pipeline of 
West African gold exploration 
projects which we will continue 

to create shareholder value 
through advanced exploration 
and development,” Lawson 
said

 The securities being is-
sued pursuant to the private 
placement will be subject to 
a four month hold period in 
accordance with applicable 
Canadian securities law.

 Thor Explorations,  over the 
years has engaged in the acqui-
sition, exploration, and devel-
opment of mineral properties 
located in Nigeria, Senegal, and 
Burkina Faso.

Thor holds a 100 percent 
interest in the Segilola Gold 
Project located in Osun State of 
Nigeria and a 70 percent inter-
est in the Douta Gold Project 
located in southeast Senegal. 
Thor also holds a 49 percent 
interest in the Central Houndé 
Project located in Houndé 
greenstone belt, southwest 
Burkina Faso.

 Lawson believes that 
herein now lies an opportu-
nity for companies like Thor 
Explorations. Perhaps mind-
ful that the days of oil may 
now be numbered with the 
advent of electric vehicles, 
the Nigerian.

 “Indeed, there are parallels 
here to Saudi Arabia, which is 
also opening up its vast land 
resource to mining explora-
tion after a hitherto exclusive 
focus on oil. In Saudi there are 
already some big miners in on 

country without infrastructure. 
In fact it boasts Africa’s largest 
economy, and it’s also the sec-
ond biggest recipient of foreign 
direct investment.

 It’s a place that is no strang-
er to business and commerce 
it’s just that in the resources 
sector much of that business 
and commerce has centered 
on oil.

the ground, and operating big 
mines, but in Nigeria, its earlier 
days, and Thor Explorations 
has first mover advantage.”

 In September, Thor Explo-
rations Ltd. announced posi-
tive results for its Independent 
Preliminary Feasibility Study 
and maiden Probable Mineral 
Reserve, prepared according 
to National Instrument 43-101 

for its 100 percent owned Se-
gilola Gold Project in Nigeria. 
The Project with a 17 month 
construction period and a 7 
year mine life will comprised 
of an open pit mine and will 
include the construction of a 
new 500,000 tonnes per an-
num (tpa) processing plant, 
which consists of a conven-
tional crushing circuit, single 

stage grinding, carbon-in-
leach, elution, electrowinning 
and smelting to produce gold 
dore.

 The project, Segilola, sits in 
the southwest of the country 
in Osun State, approximately 
120 kilometres of tarred roads 
away from Lagos. Nigeria may 
be almost virgin territory for 
junior miners, but it’s not a 

L-R:  Ore Famurewa, corporate affairs director, FrieslandCampina WAMCO; Abubakar Atiku Bagudu , governor of Kebbi State; Ben Langat,  
managing director , FCWAMCO, and Doyin Ashiru,  operations director, during the governor’s courtesy visit to FrieslandCampina WAMCO 
headquarters in Lagos recently

$12.6bn of catastrophe bonds in 2017 take market to new $31bn high

Full-year 2017 catas-
trophe bond issuance 
reached a record at 
$12.56 billion, the first 

double-digit year, while ca-
tastrophe bond risk capital 
outstanding ended the period 
at a new all-time-high of $31.06 
billion, according to our latest 
data from the Artemis Deal 
Directory & Dashboard.

2017 catastrophe bond is-
sued outstanding2017 cat bond 
issuance was always going to 
end the year on a high, after 
the second quarter saw a huge 
$7 billion plus of new issuance.

That one, particularly active 
quarter has helped to deliver 
the first double-digit billion 
cat bond market year, with 
record $12.56 billion of new 
risk capital issued over the 

twelve months from 62 new 
transactions, leaving total risk 
capital outstanding at a new 
high of over $31 billion for the 
first time.

The completion of a $400 
million Tailwind Re cat bond 
from Bermudian reinsurance 
firm Validus, as well as a flurry 
of private cat bonds issued at 
year-end, have taken the an-
nual issuance total to a new 
high of $12.56 billion, which is a 
78% increase on 2016 cat bond 
issuance of just slightly over $7 
billion and 38% higher than the 
previous record, of just over $9 
billion in 2014.

2017 catastrophe bond is-
suance and outstanding record

Full-year 2017 catastrophe 
bond issuance and end-of-year 
risk capital outstanding

The outstanding cat bond 
market has grown considerably 
in the last year, growing by a 
stunning $4.23 billion or 16% 
to reach a new all-time-high 
at $31.06 billion.

The continued growth in 
issuance and the overall size 
of the cat bond market re-
flects the consistent increase 
in interest from investors in 
the ILS asset class, interest 
which has not been damp-
ened by the recent catastro-
phe loss events.

Catastrophe bonds feature 
in a growing number of multi-
asset class investment funds, 
increasingly in mutual funds 
and other more broadly ac-
cessible fixed income invest-
ment strategies. This widening 
adoption of cat bonds and 

securitised ILS investment 
products is helping to drive 
further growth in the sector, 
not to mention the growing 
size of dedicated ILS fund 
strategies as well.

At the same time as in-
creasing investor interest, the 
insurance and reinsurance 
market has growing confi-
dence in ILS and cat bonds as 
a risk transfer option, which 
has drawn new sponsors to 
the market and encouraged 
returning sponsors to increase 
the size of their capital markets 
deals.

Nine of the 62 catastrophe 
bond transactions issued in 
2017 and listed in our Deal 
Directory are from first-time 
sponsors, as a number of large 
and smaller companies looked 

to the cat bond market and 
securitised reinsurance or 
retrocession capacity for the 
first time last year.

62 transactions in 2017 
was also the most active 
year ever, easily beating the 
previous most active year 
of 2015 when we listed and 
reported on 48 new cat bond 
transactions.

This bodes well for 2018, 
as more first-time sponsors 
will be expected to come to 
market this year, especially as 
catastrophe bond pricing has 
proved relatively stable in the 
wake of the major catastrophe 
events of recent months.

2018 could be a fascinating 
year for the catastrophe bond 
market, as the pricing of recent 
transactions has shown that cat 

bond investors are willing to 
continue assuming these risks 
without enormous increases in 
interest spread after the major 
catastrophe loss events.

Cat bond pricing may be at 
or near its most competitive, 
versus traditional reinsurance, 
which should help to stimulate 
further issuance and growth 
of the market throughout the 
coming year.

You can now review fourth 
quarter and full-year 2017 issu-
ance in our latest catastrophe 
bond market quarterly report 
which, published this morning.

Note: Artemis’ data on 
catastrophe bond issuance 
includes every private transac-
tion we can source information 
on, as well as full 144A broadly 
marketed issues. 
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L-R: Amarachi Ihentuge, account officer, Diamond Bank Plc, Imo State Secretariat Branch; Nosiri Gloria, 
N1Million, Diamondxtra Season 9 Winner; and Chinwe Ezeji, Branch Manager, Diamond Bank Plc 
Imo State Secretariat Branch at the DiamondXtra Season 9  Cheque presentation Ceremony held in
Owerri recently

L-R: Udeme Jacobs, regional sales manager, Unilever Nigeria Plc; Adama Abdulahi Wada, principal, 
Government Girls Junior Secondary School, Ungwar Muazu, Kaduna; Sa’adatu Shuaibu, head girl, 
Government Girls Junior Secondary School Ungwar Muazu, Kaduna; Blessing Ali, assistant head 
girl, Government Girls Junior Secondary School, Ungwar Muazu, Kaduna; Foluke Femi-Sanda, brand 
manager, Knorr Social Mission, and Haruna Sanusi, area sales manager, Unilever Nigeria Plc, at the 
Knorr Force For Good event held at the school premises recently.

Nestle Nigeria records a 92.10% appreciation YOY

Hooters franchisee surges 41% on Cryptocurrency rewards program

Obinna Nwaka, Director of Political and Democratic Matters, National Youth Council of Nigeria (NYCN), 
(m) addressing a news conference on State of the Nation and Election as our Constitutional Right, at the 
NYCN Secretariat in Abuja, with him are Joy Gambo, deputy director, political and democratic matters, 
NYCN,  (r) and Ogundare Abayomi, secretary.       NAN

A fire at a Nigerian pipe-
line interrupted gas 
supplies to companies 
generating more than 

3,000 megawatts in Africa’s 
most populous nation, the 
government said.

The fire at the Escravos-
Lagos pipeline owned by the 
Nigerian National Petroleum 
Corp. in the southern Edo state 
required a shutdown of the 
pipeline supplying gas to the 
1,320-megawatt Egbin power 
plant, the nation’s biggest, and 
five others, according to an 
emailed statement by the Pow-

er, Works and Housing Ministry. 
The interruption tripped the 
national transmission grid on 
Tuesday, it said.

Most of Nigeria’s power 
is from thermal generation. 
The gas produced by oil and 
gas companies is delivered to 
the power stations through 
pipelines owned and oper-
ated by Nigerian Gas Pro-
cessing and Transportation 
Company, a unit of state-
owned NNPC.

Electricity production in 
Africa’s biggest oil producer 
is hampered by inadequate 

Add Chanticleer Hold-
ings Inc. to the list of 
companies racking up 
big stock-market gains 

by jumping on the cryptocur-
rency bandwagon.

Shares of Chanticleer, a 
Charlotte-based Hooters fran-
chisee and owner of burger 
joints across the U.S., surged 
41 percent on Tuesday after 
announcing plans with Mo-
bivity Holdings Corp. to start 
a blockchain-based customer 
loyalty program with digital 
“Mobivity Merit” tokens. Chan-
ticleer, whose stock is still down 
more than 75 percent over the 

past three years, was valued at 
$11.3 million after Tuesday’s 
rally.

Recipe for Gains
Chanticleer Holdings shares 

surge on cryptocurrency diner 
rewards plan

Obscure companies making 
everything from juice to sports 
bras have seen their shares soar 
after announcing cryptocur-
rency ventures -- sometimes 
powered by little more than 
buzzwords and a name change. 
Skeptics have drawn parallels 
to the 1990s dot-com craze, 
saying the gains are evidence 
of a bubble fueled by bitcoin’s 

1,400 percent advance over the 
past year.

Long Island Iced Tea Corp. 
jumped as much as 289 percent 
on Dec. 21 after the Hicksville, 
New York company rebranded 
itself Long Blockchain Corp. 
Diagnostic equipment maker 
Bioptix Inc. nearly doubled 
ahead of its announcement to 
rebrand as Riot Blockchain Inc. 
And Israel’s Natural Resources 
Holdings Ltd. jumped 159 per-
cent after disclosing plans to 
acquire a majority stake in a 
Canadian cryptocurrency min-
ing operation.

Source: Bloomberg

Nigeria loses almost half its power output after pipeline fire

N
estle Nigeria ap-
preciated by a 
92.10 percent 
on yearly basis, 
from N810 per 

share in 2016 to an all-time 
high of N1555.99 per share as 
at market close 28 December 
2017.

 This appreciation is 19.69 
percent higher than the previ-
ous first all-time high value 
which traded at N1300 per 
share on Wednesday, 22 of 

November 2017.
 The opening share price 

of Nestle plc. was at N1555.99 
and its previous close was 
at the same value, placing 
its market capitalization at 
N1.233 trillion with a present 
outstanding share of  792.66 
million.

  In the third quarter of 2017 
its revenue was at N63.0 bil-
lion, net income was 6.0 billion 
and its profit margin was at 
10.16 per cent. The company’s 
Price to Book Ratio as at Janu-
ary 3rd 2018 was 26.8138 while 
the Price to Sales Ratio in same 
period was 5.1894.

 It’s one year return stood 
at 96.89 percent in the period 
under review with an earnings 
per share of 38.38 and a price 
to earnings ratio of  40.54

 Nestle Nigeria Plc. manu-
factures, markets and distrib-
utes food products throughout 
Nigeria, the company also 
manufactures Hydrolysed 
plant protein mix and other 
food products based on its lo-
cal agricultural raw materials 
under its backyard integration 
program. Its present highest 
value per capital share has 
placed it the most performing 
in its sector

L-R: Sam Onyemelukwe, managing director, Trace TV Nigeria; Laura Dave; Michael Ugwu, general 
manager, Sony Music West Africa, and Angela Martis, head of culture division, Department of Social 
Affairs in Adsis Ababa, at the Africa Music Awards and Music Festival (AFRIMA) Music Business 
Round-table in Lagos.           NAN

gas supply and power infra-
structure. The nation, which 
has about 180 million people, 
generated a record 7,000 mega-
watts in December, 5,155 mega-
watts of which was distributed, 
the ministry said. South Africa, 
with a third of the population, 
has capacity to make more than 
40,000 megawatts.

The state-run Transmission 
Company of Nigeria, which 
owns and operates the national 
grid, and the generating com-
panies are working to restore 
operations, according to the 
statement.
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PGGM secures $140m Leo Re sidecar 
tranche, takes 2018 issue to $400m

D
utch pension fund 
manager PGGM 
has secured a 
second issuance 
from its collater-

alised reinsurance sidecar, as 
the Leo Re Ltd. vehicle issued 
a $140 million Series 2018-1 
Class B tranche of notes, shortly 
after issuing a $260 million 
Class A tranche earlier in De-
cember.

This new Leo Re Ltd. col-
lateralised reinsurance sidecar 
transaction takes the 2018 
Series to $400 million in total, 
a significant increase on the 
$200 million 2017 sidecar ar-
rangement.

The Leo Re vehicle enters 
into collateralised reinsur-
ance arrangements, which are 
funded by Dutch pension fund 
manager PGGM on behalf of 
one of the pensions it adminis-
ters, the Dutch healthcare and 
social welfare sector’s PFZW 
pension.

In December we covered 

the Series 2018-1 Class A issu-
ance of notes by Leo Re, a $260 
million layer of risk securitised 
for PGGM’s managed pension 
fund to invest in.

Now, Leo Re Ltd. has issued 
a $140 million tranche of Series 
2018-1 Class B Participating 
Notes as well, also for and on 
behalf of a Leo Re Segregated 
Account 2018-1. This second 
tranche of notes have also been 
listed on the Bermuda Stock 
Exchange (BSX) and are due 
for maturity as of March 22nd 
2022, the same date as the Class 
A notes.

Again, it’s assumed that 
PGGM has funded the Leo Re 
reinsurance sidecar on behalf of 
the PFZW pension fund, which 
invests across the insurance-
linked securities (ILS) spectrum 
through allocations to ILS fund 
managers and now more di-
rectly using Leo Re.

The use of segregated ac-
count vehicles and special 
purpose insurers as sidecars, 

in order to cede insurance 
and reinsurance risks to 
third-party capital market 
investors continues apace, 
with a number of reinsur-
ance sidecar transactions 
already confirmed for the 
January 2018 renewal.

For an investor like PGGM, 
the Leo Re vehicle enables it 
to enter into direct ILS trades 
with counterparties, most likely 
quota share arrangements with 
a reinsurer for a share of their 
underwriting book.

These transactions, akin to 
a sidecar, provides PGGM with 
a way to bring its institutional 
capital closer to reinsurance 
counterparties, leveraging the 
efficiency of ILS capacity for 
underwriting and sharing in a 
portion of a cedents risks and 
underwriting returns.

For more details on rein-
surance sidecar transactions 
and investments view our list 
of collateralized reinsurance 
sidecars.

EndurancE OkaFOr 
and EthEl WatEmi
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Chiamaka Obuekwe, Promoting local 
tourism, gaining international recognition

Leading Woman

Biography

C
hiamaka Obuekwe is a travel 
enthusiast, travel writer, tour 
guide and tour operator. She is 
the CEO and Co-founder of the 
Innovative company - Social 

Prefect Tours. She was recently named of the 
Africa’s top 100 women in tourism amongst 
other prestigious women by Africa Travel 
Quarterly and won two other awards - ELOY 
awards 2017 for woman who inspires in 
tourism and Her Network Woman of the 
Year awards in the Hospitality category. Chi-
maka was recently featured on CNN Inside 
Africa, for her great work using social media 
to promote tourism, alongside two other 
social media mavens Linda Ikeji and Sisi 
Yemmie. She has also worked with various 
top brands like Skechers, Samsung, South 
African tourism, Smile communications, 
Malta Guinness and more.

In The Beginning
Social Prefect tours started in 2015. I fell 

in love with local tourism in 2014 and this 
started when we (some friends and I) took 
a few trips to some parts of Nigeria purely 
for leisure and discovered that there were 
lots of beautiful destinations that no one 
was talking about. Most Nigerians spend 
their holidays outside Nigeria, yet there are 
vacation worthy destinations and adventure 
spots in our own country. I was really sur-
prised at the lack of awareness of local travel 
and tourism and I felt such a burning desire 
to share. I had always loved story-telling, 
because I believe it is a great way to reach 
people. Therefore, I started my blog just to 
document my experiences and tell the sto-
ries of all the places I was discovering and 
in this age of social media, it was not really 
hard for me to get an audience. People saw 
the pictures and videos and also read about 
my experiences online and many of them 
were fascinated because they did not know 
that such places existed in Nigeria. Interest-
ingly, people started asking if they could join 
these trips and we saw that there was a need 
for local tourism, especially group tours, 

therefore, Social Prefect Tours was born.
The Name ‘Social Prefect Tours’
It’s very funny how the name came about 

and No! I was not the ‘Social Prefect’ in sec-
ondary school. The name was given to me 
by my colleagues who thought I was really 
outgoing and friendly; they claimed that 
I should be the social prefect of our work 
place and that’s how the name stuck for me. 
When I decided to start my blog, I decided 
to name it Social Prefect and subsequently 
the tour company.

Results so far
The results from Social Prefect Tours have 

been amazing. We have hosted about 50 
successful tours (group and private tours) 
around Nigeria and some parts of West 
Africa till date since our inception in 2015. 
We have been recognized by various media 
platforms the highest being CNN. I mean 
people work for years doing great things 
without being recognized by such a great 
platform like CNN and we have been in the 
business for a little over 2 years and we are 
getting this recognition. It’s been a really 

awesome journey to say the least.
Challenges
One major challenge we have faced 

would be with people questioning our 
prices. The truth is that Nigerians are just 
getting into this travelling for leisure culture. 
Local tourism is relatively new, so some 
people expect it to be ridiculously low like 
going to the cinema. Nigerians are not yet 
big on buying experiences, but they would 
buy products and shinny things for exorbi-
tant rates.  Our prices are very affordable for 
the value we give (Our tours are all inclusive 
packages), however some people do not 
understand this and some of them cannot 
afford it at the time, so they criticize it. We 
have overcome this by defining our target 
market and positioning ourselves to that 
audience/market and when they attend 
the tours and see the value we give, they 
are always surprised at how affordable it is. 
Advertising and marketing to reach our de-
sired clients is also a major challenge as we 

KEMI AJUMOBI
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Since the fall of the Nigeria’s 
economy to a 25-year low 
in 2016, after oil revenues 

collapsed and officials picked 
unwavering interest in the ag-
ricultural sector as the country 
attempts revenue diversification.

As a result, young and edu-
cated farmers are proving that 
farming in not solely a venture 
preserve for the poor and un-
educated, nor is it the preserve 
of one gender.

As a youth with an entrepre-
neurial mind for agribusiness 
I took my first major step in 
2016 and since then I have been 
drawn closer to nature and how 
nature effortlessly feeds billions 
of people daily.

I come from a background 
of non farmers, as my parents 
are not farmers and most of my 
family members reside in urban 
centres. But my love for agricul-
ture started since the Federal 
Government renewed its com-
mitment to revive the sector.

I wanted to experience it and 
be part of the generation that 
would feed other Nigerians and 
in the process create employ-
ment, while running agriculture 
as a business.

My first step was to secure a 
land, which is the most impor-
tant and fundamental resource 
you will need for any agribusi-
ness. I sort for land in Lagos but 
I was unable to secure any.

After several efforts, I finally 
secured a land at the outskirts of 
Lagos. I leased about 3 hectares 
of land at N50, 000 per hectare 
for five years in Ohumbo, area 
of Ifo Local government in Ogun 

Really? I must live with 
it?...says who? Who says 
I must be hugged by eve-

ryone, not to talk of males too? 
I found this ridiculous when 
a senior colleague told me to 
adapt to everyone hugging me 
(including men) because ‘it is 
how everyone here operates…’ 
well, I beg to differ. We are all 
created males and females but 
our personalities are different. 
What is wrong with the regular 
handshakes?? Isn’t that a way of 
exchanging pleasantries too? I 
remember my first experience, 
I worked into my new place 
of work and some 5”7 man in 
multicoloured jacket and zebra 
coloured tie (“what a match” 
I thought, who wears that? ) 

FLORENCE EKPO-UMOH  was 
born 27 December 1977 in Lagos, 
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Ufuoma McDermott, 
owning her craft 
on stage and screen

believe that there are lots of people 
who have not heard about us, but 
desire our services, so we keep 
pushing and trying our best in this 
area. Another major challenge is 
receiving poor service from 3rd 
party vendors that we use. Our 
business is one that is linked with 
other businesses, hotels, logistics 
companies, souvenir companies, 
food businesses, and so on. Sev-
erally, we have had negative or 
below standard experiences from 
our vendors, but we have managed 
this so far by setting terms and 
conditions with them before ser-
vice and also being firm on them 
to deliver quality service.

Plans for 2018
We have released our calendar 

of tours for 2018 and this year we 
are expanding to other African 
countries and we are really ex-
cited because we cannot wait to 
show the world what Africa and 
our great country Nigeria has to 
offer. We also plan to partner and 
collaborate with lots of corporate 
organisations, schools and hotels 
this year and beyond.

The CNN experience
Wow! The exposure we have 

received from our CNN interview 
has been overwhelming. We have 
gotten calls from everywhere and 
this has spurred us to do more

Being futuristic
We see Social Prefect tours be-

ing the best tour and experience 
curating company in Africa, offer-
ing the most excellent service and 
being the top choice for anyone 
wanting to explore Nigeria. We 
also see ourselves playing a major 
role in changing the face of tour-
ism in Nigeria and giving Nigeria a 
better image (like we already are) 
and being recognised nationally 
for it.

Clients
Our clients are majorly work-

ing class, average to high income 
young adults popularly called 
millenials. Our clients are adven-
turous, daring, open minded, fun 
and intelligent. Each group tour 
we have is always made up of a 
unique and interesting crowd. For 
our group tours, we mainly get our 
clients from social media. We put 
out posts for our tours and they 
sign up for them. We also get a lot 
of referrals especially for foreign-
ers coming into Nigeria for the 
first time. They reach out to us via 
mail, social media or they call us. 
So our work is mainly to be visible 
and put out a lot of great content, 
market fiercely; after doing these, 
the clients come.

Final words
Passion and enthusiasm are two 

of the greatest forces for success. If 
you are passionate about whatever 
you are doing, it will show and 
eventually you will succeed. Pas-
sion speaks and it would make you 
stand out from your competitors. 
Nothing great was ever achieved 
without enthusiasm. You have to 
do what you truly love. Do not 
compare yourself with others. We 
are all unique in our own ways 
and are all called for different 
purposes on earth. Focus on your 
own journey. Also, never give up; 
you are closer to your place of 
great recognition than you think. 
Keep at it.

From her point of view

Workplace Palava Women in Sports

Against All Odds

T
he movie “Christmas 
is Coming” was truly 
an exciting one to 
watch during the 
festive period and it 

was written, produced and di-
rected by the beautiful Ufuoma 
McDermott.

The movie which follows 
the story of a slobby tomboy 
(Ufuoma McDermott) who has 
a string of ill-luck after being 
transformed to a “Lady” by her 
mischievous flat mates (Mary 
Lazarus, Izzie Otaigbe) just a 
few days to Christmas. She ac-
cidentally falls in love hastily 
and bore the abrupt penalty of 
her emotions.

The romantic comedy stars 
talented and popular actors 
like Ufuoma McDermott her-
self, Sola Sobowale, Chioma 
Akpotha, Zack Orji, Deyemi 
Okanlanwon, Mary Lazarus, 
Gregory Ojefua, Michael Okon, 
Izzie Otaigbe, Odenike Odetola 
and more.

Ufuoma McDermott, has 
been steady on her craft and 
has featured in box office hit 
series like “Wives on Strike”, 
“Okafor’s Law” and popular 
hit series, “This things called 
marriage”.

Ufoma was born in Benin 

for her secondary education.
Ufuoma later bagged a 

degree in French language 
from the University of Lagos 
where she partook in a Fed-
eral Government scholarship 
holiday programme. She also 
has certificates and diplomas 
from Alliance Française and 
NIIT. She holds a master’s 
degree in Public and Inter-
national Affairs, also from the 
University of Lagos.

In 2011, She attended New 
York Film Academy in Los 
Angeles for an acting course 
and later on a film making 
course from Dov Simen’s 
Hollywood Film Institute. 
In 2013, she obtained a cer-
tificate in Human resource 
management from the Lon-
don Business School.

In Summer 2015, she was 
part of the Relativity Educa-
tion program from Nigeria, 
owned by Relativity Media in 
Beverly Hills.

She started a career in en-
tertainment with modeling in 
2000 as a photographic model 
and later moved on to the 
runway and beauty pageants.

By 2002, she had partici-
pated in two mini-pageants, 
won the Miss Ebony beauty 
pageant and partaken in her 
first national pageant, where 
she won the Miss Congenial-
ity prize. Later the same year, 
she emerged 1st runner up 
in the queen Afrik beauty 
pageant (Tamilore Kuboye).

2003 saw her in the Queen 
of all Nations beauty pageant 
(Dubra Fufeyin) where she 
was again the 1st runner up.

In 2004 she contested in the 
Miss Nigeria beauty pageant 
where she emerged ...yet, 1st 
runner up. Not long after she 
was crowned Miss Earth Ni-
geria and consequently went 
to represent the country at 
the Miss Earth 2004.

REBIRTH by Juliana Olayode is her first 
book. A 150-paged Autobiography of a 
22-year old lady, published in 2017 by 
the Love Factory. Without a shadow of 
a doubt, I can say that REBIRTH is an 
interesting, real, detailed and properly 
organised memoir of a young lady that 
is worth your read and money.

Juliana Olayode shared her grass to 
grace story. Reading this autobiography, I 
realised that it is an expression of the lives 
of many people, some currently living 
it while some have it as their past. It is a 
story that resonates with many people, 
many of whom have not found a way or 
time to tell theirs. She beautifully exposes 
the struggles many people face especially 
in this generation.

By reason of the young minds that 
we have been called to reach, I know 
that just beneath the fine outfits and fine 
faces are tales of woes, many things that 
people are not proud of. There are many 
people living in the prison of what they 
have done, where they have been or what 
has been done to them and they really 
don’t believe anything good can become 
of their lives. Juliana scripts this message 
of hope so well as she shares her failures, 
struggles, fears and accomplishments in 
her life’s journey thus far.

I imagine that a number of people will 
wonder why a young lady would write 
a memoir. They are probably asking 
how much of genuinely interesting and 
instructive experiences she has to share, 
or if she has been able to make anything 
of these experiences. I would have agreed 
with their line of thoughts but from RE-
BIRTH, I know that age is a number and 
it is never too late or too early to tell a true 
story because it will meet with at least one 
(maybe in thousands or even millions) 
at a point in their lives where they really 
need to know that there is light at the end 
of the tunnel.

This book gives and fuels hope to 
anyone, young or old, male or female. It 
is an intriguing blend of laughter, tears, 
surprise, miracles, betrayal, abuse, fam-
ily, friendship, forgiveness, healing and 
ongoing victory!

One thing I wish I saw in this book 
were dates. It would have been more 
captivating to be able to picture her age 
at the different phases of her life. But in all 
I can say, this is one great autobiography 
of a young lady that you would not want 
to stop reading till you get to the last page.

The summary for me is in this line 
from the book - “You do not have control 
over the things that happen to you in life 
but it is your choice how you respond 
to them”.

state.
I did a lot of research on the 

internet and spoke with a lot of 
farmers I had met in various ag-
ricultural seminal I had attended 
in the course of the year.

After a lot of consultation, I fi-
nally decided to farm vegetables. 
Getting the right cucumber and 
water melon seeds was a major 
challenge I encountered as the 
market is filled with adulterated 
seeds.

Most of the seed dealers in 
the country are located in the 
northern part of the country, as 
majority of the farmers are in 
that region.

I got recommendations and 
dealer addresses in Lagos and 
its environs to purchase seeds for 
my farm. I bought a 50grams bag 
of Tokoyo F1 (cucumber seed) 
for N7,500 and 13.1 kilograms 
of Dupont Pioneer  maize hybrid 
seed for N45,000.

I hired a tractor to clear and 
till the ground for N9,000 per 
hectare and also prepare the 
land for farming.

Finally, I planted my vegeta-
bles and after three months it 
was ready for harvest.

Accessing the market wasn’t 
difficult as I contacted heads of 
the fruits and vegetable associa-
tion in Mile 12 market and access 
of my produce to the market was 
granted. I sold everything that 
very day I took them to mile 12 
market.

I started my farming business 
with N400, 000 last year and I 
made over 38 percent profit mar-
gins. I harvested my cucumber 
three times. It takes forty five 
days to plant cucumber and 
harvest it.

My experience as an 
urban farmer in Lagos

Chiamaka, Promoting 
local tourism...

Hugging, 
must I?

Reviewed by
Titilope Adigun

gave me an unexpected hug 
and said “welcome! I guess you 
are new here? There is no time 
for laziness, do your best and 
your work will speak for you” he 
told me to which I responded 
“Thank you sir”. That was a good 
advice but did he have to hug 
me before saying so?. I know 

she is a Nigerian-German 
sprinter, who specializes in 
the 400 m. Ekpo-Umoh last 
competed for her birth coun-
try Nigeria at the 1994 World 
Junior Championships. She 
defected to Germany in 1995 
during a training camp there, 
married her German trainer 
in 1998 and received German 
citizenship in 2000. Since 
1998, she represented the 
sports club USC Mainz.

In 2003, Ekpo-Umoh was 
found guilty of stanozolol 
doping. The sample was de-
livered on 24 January 2003 in 
an out-of-competition test in 
South Africa. She was sus-
pended from the sport until 
March 2005.

Her personal best time is 
51.13 seconds, achieved in 
June 2001 in Stuttgart.

you are wondering why I am 
taking it personal, well, I am me 
and you are you, it just didn’t 
sit well with me. I asked who 
he was and I realized he was a 
senior management staff. With a 
frown on my face, (after I faked 
the smile while listening to him) 
I walked back to my seat and 

got busy on my computer. One 
hand on my head and the other 
on my holding my jug…I looked 
back and saw my colleague 
John who I was asked to work 
on a document with, laughing 
hard with his mouth covered. 
“John so what’s funny?” I asked 
him to which he replied “I see 
you are upset” he said and I 
responded “So is that supposed 
to be funny?” I asked and he 
said “Nike, it’s not that serious, 
you can politely let people know 
you don’t like it or give the  side 
hug…you know the ‘Christian 
brother/sister hug’” his descrip-
tion of ‘Christian brother/sister 
hug’ got me, I couldn’t help but 
laugh  and he said “Ahan! You 
look better when you laugh”…it’s 
been a year now, and I adopted 
John’s suggestion and my col-
leagues truly got the message. I 
am enjoying my place of work, 
so far so good, hoping I do not 
get any shocking surprises later 
on though.

Women’shub Women’shub
Women In Nollywood

Continued from page 17

City to Nigerian parents who 
hail from Delta State in Nigeria. 
She moved from Benin City to 
Jos, where she spent the bet-
ter part of her toddler years, 
and later to Lagos, where she 
has lived for the greater part 
of her life and still resides till 
date. At the age of seven, her 
father coined a pet name for 
her: ISIO (which means “star” 
in Urhobo). She was so named 
after the star actress of the 
TELEFEST programme put 
together by NTA Benin, The 
Pot of Life.

Ufuoma got married on 23 
April 2010 to Steven McDer-
mott.   She officially changed 
her name to Ufuoma McDer-
mott on May 23, 2014 at a Lagos 
high court. Ufuoma and Steven 
McDermott have two children: 
son Isio Jared (born 10 October 
2012) and daughter Kesiena Al-
ize (born 8 August 2015).

She went through Alama 
Private School Jos, Plateau 
state, Tunwase Nursery and 
primary school Ikeja, Lagos 
and finally Molly International 
Nursery and primary Ajao 
Estate for her nursery and 
primary education. She then 
attended Federal Government 
College Odogbolu Ogun state 

JOSEPHINE OKOJIE

ENIOLA ALUKO  was born 
21 February 1987, she is an 
English footballer who plays for 
Chelsea Ladies of the FA WSL 
as a forward. She made 102 

appearances for the England-
national team from 2004–2016 
and competed at the 2007 FIFA 
Women’s World Cup in China, 
2009 UEFA Women’s Euro, 2011 
FIFA Women’s World Cup in 
Germany, 2013 UEFA Women’s 
Euro, and 2015 FIFA Women’s 
World Cup in Canada. At the 
2012 Summer Olympics in 
London, she represented Great 
Britain.

Aluko previously played 
for Birmingham City, Charl-
ton Athletic, and Chelsea in 
England’s FA Women’s Premier 
League. She played for Saint 
Louis Athletica, Atlanta Beat, 
and Sky Blue FC in the Ameri-
can Women’s Professional 
Soccer (WPS) from 2009–2011. 
After a short stint with Birming-
ham City in England’s new 
top-division league, FA WSL, 
she signed with Chelsea where 
she has played since 2012.

For advert, sponsorship and 
participation, contact 
kemi@businessdayonline.com
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From serving high profiled clients to feeding the 
underprivileged, OLASHILE ABAYOMI is fulfilling 
purpose with ‘Soupamarket’

ENTREPRENEUR

O
LASHILE ABAY-
OMI,   was led di-
vinely by God (as 
she always says) 
to touch lives and 

provide solutions to the needs 
of busy people and people 
who generally love homemade 
Nigerian soups and stews but 
are restricted due time con-
straints and this led to the birth 
of Soupamarket.  It is suffice to 
say her passion met her calling. 
She has her BSc in Political Sci-
ence and MA (in view)   in In-
ternational Relations and world 
order. She also has professional 
certifications in HSE and Oil 
and Gas Management. She is 
also an Alumni of Enterprise 
Development Centre of The Pan 
Atlantic University.

Olashile uses her cooking tal-
ent to feed the underprivileged 
and she calls it #Soupastreet-
ministry, she also travels to 
remote villages to empower or-
phans on how to make Ankara 
accessories for free (a skill she 
learned when she was serving - 
NYSC) amongst her other char-
ity works. Her brand Soupamar-
ket is a force to reckon with as 
she has worked with brands 
like Nestlé, Maggi, and many 
more.   She exports her soups 
internationally to countries like 
Spain, US,   UK,   Canada and 
more. Olashile is also a public 
speaker and she is passionate 
about helping people with open 
mind discover their purpose in 
life. Olashile recently won an 
award by The Global Essence 
(The Republic of Ireland) as 
the Young Achiever of the Year 
2017, Moral Re-Armament 
award in Recognition of her 
charity works amongst others.

She registered her business 
in 2014 but started operations 
in January 2015. According to 
her, “I started because as cliché 
as it may seem, The Holy Spirit 
instructed me to. I have always 
loved to cook but I never for 
once imagined cooking for a 
living. I actually turned down 
a job at Chevron for this and 
that was at the time when I had 
no single kobo to my name... 
I was very stubborn and kept 
refuting God but our God can 
be very persuasive and distort 
our plans just for His Will to be 
done. I am grateful He gave me 
an obeying heart.”

She tells me her major chal-
lenge is logistics and staffing. 
In her words, “Logistics in the 
sense that traffic is inevitable 
in Lagos State and sometimes 
it affects our delivery. On the 
issue of staffing, getting loyal 

and responsible staff is quite 
hard. Many want to earn but 
won’t work for the money but 
by God’s Grace, we are over-
coming those challenges.”  On 
how she gets her clients, she 
says “Word of mouth, referrals 
from clients to their friends, 
family, colleagues and social 
media. Social media has really 
helped my business. I just post 
my pictures and before I know it 

someone shares or stumbles on 
my page @soupamarket and the 
orders come through.” She says.

Sharing on her Feeding Min-
istry, she tells me she started in 
November 2015. In her words, 
“I was at a conference in my 
church and it dropped, as usual 
I refuted, asking questions like 
how can I go to garages and 
feed street urchins?, How do 
I explain Jesus to them?   I am 

quite shy; people will see me 
and laugh at me and so on.”

“Already, I go to some or-
phanage homes in remote 
states to teach them ankara 
accessories craft for free so 
adding this was a heavy bur-
den at that time. The revelation 
came thrice before I accepted 
and started. I started with two 
Dericas of rice and 14pieces of 
meat. Now I feed over 200 - 250 
people with good and quality 
meals to the Glory of God. Jesus 
is the reason I started it,   He 
wanted me to feed people who 
ordinarily don’t have access to 
quality meals and also make 
Him famous amongst them 
while they feast. God leveraged 
on my kind heart and I am ex-
tremely grateful He chose me. 
No regrets!” she says.

For 2018, tells me “I am look-
ing forward to solving more 
hunger problems that has never 
been solved through my gift, to 
reach out to more people than 
I already have, for my rela-
tionship with Yahweh to grow 
deeper and stronger and for 
my business to be more fruit-
ful, profitable and impact more 
lives positively in 2018”.

We all have our life’s lessons. 
For Olashile, “Life has taught 
me that in order to succeed 
and excel in life, I should focus 
on my journey and rely on God 
(people fail big time), I should 
never compare myself with 
anyone and I should stay true 
to myself.” She reveals.

Asked an experience she can 
never forget and she says “This 
is funny but a pot of hot oil 
poured on my legs on the job 
and I got no aftermath burns or 
scar...  This is shocking and I can 
never forget”

Olashile is very optimistic 
about the future and in her 
words,       “ I see myself growing 
beautifully into who God has 
purposed me to be and I see 
my business being the reason 
some people didn’t give up 
because as the business grows,  
people get more inspired to be 
better in life and at what they do. 
Already, I mentor some people 
and they are doing well gradu-
ally not only in cooking, but 
in other businesses and other 
aspects of life.   Soupamarket 
is the pathway for the birth of 
many other problem solving 
ideas. Soupamarket is definitely 
going global, The Grace of God 
has assured that.” She states.

She gives her closing remarks 
saying “put God first, cultivate 
an excellent service culture, 
work hard, pay attention to the 
little details and know you are 
your own competition” she 
concludes.

KEMI AJUMOBI

INI ABIMBOLA 

Executive Musings

Lead consultant/CEO, MD Thistle 
Praxis Consulting

“Sustainability in your 
business cannot hap-
pen without consist-
ent profitability”

“If you can still hear 
the chatter of chick-
ens, you are flying 
too low.”

“I am always so 
amused when people 
say : “This is not the 
same person I used 
to know” Nahh! It’s 
the same person, 
you just didn’t see 
these parts then. 
Power, opportunity, 
privilege, money and 
the rest just brought 
out the real ‘G’ to the 
fore now.”

Strong women don’t 
play victim, don’t 
make themselves 
pitiful and don’t point 
fingers, they stand 
and they deal.

Have more than you 
show, speak less 
than you know

‘Humbition’ the subtle 
blend of humility and 
ambition
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Fraudsters count on banks 
and FinTechs not talking

E
lectronic fraud is a 
significant reason 
why many Afri-
cans especially Ni-
gerians, including 

highly educated middle-class, 
do not want to do transactions 
online or use digital products. 
While a lot is being done with 
efforts such as Two Factor 
Authentication, customer 
opt-ins, etc., frauds still go on 
because banks and payment 
providers do not share infor-
mation with each other.

Fraudsters are still having a 
field day because of one thing 
– evil thrives in darkness.

Recently one of my friends 
running a payment company 
called to find out what we 
could do to some people who 
did fraud on his platform. As 
a matter of practicality, I told 
him nothing.

Think about it, what if he 
went to the police? Unless 
the fraudsters were so bra-
zenly sloppy, the Police prob-
ably can’t investigate to catch 
them. He will spend the next 
few months going back and 
forth like a poorly installed 
pendulum, some random ar-
rests could be made, but in the 
end, just like others, nothing 
would happen.

So, he did what every pay-
ment company or bank has 
been doing since – improved 
his systems, licked his wounds 
clean and moved on with 
life. I’m dead sure he’s si-
lently cursing them under his 
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ria (CBN) and Nigeria Elec-
tronic Fraud Forum (NeFF) 
did the right thing recently 
when the CBN watchlist was 
inaugurated. My banks have 
been sending me warning 
messages not to misbehave 
because if my name should 
enter that list, my own don 
do.

This list is limited to only 
banks and BVNs alone. How-
ever, we know that fraud sur-
face area covers extend to 
emails, phones (those spam-
my BVN update alerts), IP 
addresses, etc. Another chal-
lenge is that many frauds 
happen on platforms beyond 
banks. For example, fraud-
sters routinely log into wallet 
systems to defraud hapless 

breath.
But my gut feelings told 

me these bad guys did not 
just start with him – they have 
been on this less than illusory 
career for long. And that is the 
crux of the matter.

In South Africa, the banks, 
payment providers, and just 
everyone came around to 
form the SAFPS (Southern 
African Fraud Prevention 
Service). If you did a bad 
thing and your name strolls 
into their list, trust me, your 
transactions will continue to 
fail, but you will know why.

International internet ser-
vice providers also use large 
crowd-sourced databases 
of spammers (SPAMHAUS) 
where source IP addresses 

and domain names of spam-
mers are logged. If you spam 
and your name goes there, 
your emails will never be 
delivered again (to those who 
use the database for filtering 
spams). Major companies in 
Nigeria, including almost all 
banks, use SPAMHAUS to pro-
tect their email infrastructure.

So why do we not have the 
same thing in Nigeria? I am 
very sure if my friend had a 
service he could check trans-
actions against; the boys who 
scalped him, may have been 
stopped from getting their 
loot. And let’s say he was their 
first port of call, if he reports 
them, they won’t be able to 
hurt anyone again.

The Central Bank of Nige-

customers.
A centralized global re-

pository of fraud information, 
accessible and non-partisan 
would go a long way to instil 
confidence, and just allow 
everyone to snore longer at 
night. The cost of transactions 
also goes down as cost attrib-
utable to fraud losses would 
not be overlaid on transaction 
fees anymore. However, with-
out this repository and other 
means of squelching fraud, in-
novations from smart Fintechs 
may never reach that critical 
level as payers will always be 
frightened to go online.

If they could pull this off in 
South Africa, why not Nigeria? 
It would be to everyone’s ben-
efit to collaborate and crowd-

Last year the world of 
bitcoin exploded in dif-
ferent shades and hues. 

There was the many who 
found evil lurking at every 
twist and turn of the virtual 
currency and there were those 
who kept vigil monitoring 
price movements for the sake 
of their capital. It was a year 
of explosive price increases, 
record-breaking adoption 
volumes in Nigeria and other 
countries in the world, failed 
forks, first bitcoin billionaires 
and many more.

It was also a year that three 
deep vulnerabilities were laid 
bare. Bitcoin was exposed as 

source information.
Never theless,  crow d-

sourced fraud information 
comes with risks as well. What 
do I do if a payment provider 
maliciously put my name on 
that list and my transactions 
get flagged? What if someone 
takes them to court and asks 
for $1B damages for failed 
transactions?

A shared repository of 
fraud information doesn’t 
remove the requirements for 
proper risk management – 
which much FinTechs lack. 
I mean, risk management is 
as boring as hell, no place in 
the awesome sexiness of a 
startup. True? False! Adher-
ing to regulations, PCI-DSS, 
ensuring that changes follow 
maker/checker processes, 
logging everything that moves, 
encryption, hashing before 
and after changes, etc. guar-
antees your neurons are used 
for product development, not 
recovery efforts.

You can’t underestimate 
the need for testing. Quality 
assurance is another major 
area of lack for Fintechs and 
this is probably responsible 
for 70% of the holes that the 
fraud lizards crawl through. 
Beyond normal happy path, 
regression, a double-blind 
ethical hacking can pinpoint 
gaps that need plugging.

Beyond all these, collabo-
ration and information shar-
ing will go a long way to keep 
the bad boys at bay; Christmas 
is around the corner, and ev-
eryone wants to hammer.

not just highly volatile but 
practically unusable as a day-
to-day currency, prohibitive 
transaction fees questioning 
its viability as a better replace-
ment for fiat currencies and 
regulatory threats that saw it 
floundering to record lows.

It may be wishful think-
ing for those who have been 
expecting it to crash and bring 
active bitcoin users back from 
Wonderland; bitcoin has dem-
onstrated over time that it is 
here to stay. But there is truth 
to the view that bitcoin utility 
is questionable.

What really is the true val-
ue of bitcoin?

In an article for the Forbes, 
James Cheo, Investment Strat-

egist at Bank of Singapore 
called the price of bitcoin a 
“mirage”. According to him, 
bitcoin is a poor store of value 
because of its extreme volatil-
ity. “Bitcoin’s price is charac-
terised by wild swings, both up 
and down, with the potential 
to move more than 20 percent 
in a single day,” he wrote.

Another analyst for the Wall 
Street Journal, James Mackin-
tosh asserted that the wild ride 
of bitcoin in 2017 only proves 
that its true value is zero.

“There is no chance what-
soever that bitcoin can dis-
place the dollar, for the simple 
reason that it is badly de-
signed. Bitcoin can handle 
a pathetically small number 

of transactions, and uses an 
inordinate amount of electric-
ity to do so, making it entirely 
unsuitable to replace ordinary 
money,” he said.

Nonetheless, Tim Akinbo, 
co-founder at Tanjalo.com, 
a local bitcoin exchange said 
it may be too early to call the 
jury on the cryptocurrency 
given that it is relatively new 
and still evolving unlike fiat 
money which has been around 
for ages. Time and usage will 
clarify what the true value of 
bitcoin really is, he suggested.

Will that time be in 2018? 
Ray Youssef, co-founder at 
Paxful has predicted that this 
is the year that adoption and 
everyday utility of bitcoin will 

increase.
Should that happen, we pre-

dict it will be a game changer.
Reducing the transaction 

fees will also be a game chang-
er for the crypto. Previously, 
one of the big selling points 
for bitcoin was that payments 
would be fast, convenient and 
cheap. Cheap transaction fees 
have been the case until we en-
tered 2017, where everything 
took a new turn.

Growing popularity and 
demand has become a bless-
ing and a curse. On the one 
hand, price of bitcoin is going 
bananas and on the other, 
transaction fees are rising 
because of the network’s in-
ability to cope.

Fees have skyrocketed with 
the average going for about $28 
from below $1 it was before 
2017, according to BitInfo-
Charts. Cost is incurred from 
transferring money to an ex-
ternal bitcoin address. Bitcoin 
addresses are like virtual bank 
account numbers where users 
can store their bitcoin tokens.     

Finally, addressing the 
dilemma of regulation could 
prove a winner for the crypto 
in 2018. The bitcoin futures 
which kicked off in late De-
cember 2017 is a proof that 
anything is possible and find-
ing a regulatory framework 
that will favour the growing 
space and all stakeholders 
may be rocket science after all. 

FRANK ELEANYA
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E
xperts in the health sec-
tor have said that ad-
hering to best practices 
such as pap test, pelvic 
exam and Human Pap-

illoma Virus (HPV) vaccination will 
help prevent cervical cancer and 
reduce the high rate of mortality 
of the disease, as cervical cancer 
awareness kicks off this month.

According to the American 
College of Obstetricians and Gy-
necologists, a woman’s first pap 
test should begin at age 21, and 
continue every three years thereaf-
ter.  While a pelvic exam is recom-
mended annually beginning at age 
18, or younger if the individual is 
sexually active.

Also, the HPV vaccination is 
recommended beginning at 11 
years of age for both boys and girls, 
with a three-dose series of the vac-
cine. Young women can receive an 
HPV vaccine through age 26; young 
men through age 21.

Runcie Chidebe,  executive 
director, Project PINK BLUE, a 
Health and Psychological Trust 
Centre (HPTC) in Abuja, said lack 
of preventive measure to all forms 
of diseases is also a major impedi-
ment in building a healthy nation.

“Today, once you mention vac-
cine or immunization what comes 
to people’s mind is polio, children 

Excessive video game play-
ing is set to be classified as 
a form of mental disorder 

for the first time in 2018 accord-
ing to world health organisation 
report on its forthcoming 11th 
International Classification of 
Diseases (ICD).

WHO defines the disorder 
as a persistent or recurrent 
behaviour pattern of sufficient 
severity to result in significant 
impairment in personal, fam-
ily, social, educational, occupa-
tional or other important areas 
of functioning.

The inclusion of gaming dis-
order in the ICD-11 means 
health care workers and doctors 
can now diagnose someone with 
the condition.

Vladimir Poznyak, a member 
of WHO’s Department of Mental 

ANTHONIA OBOKOH

MICHEAL ANI 
with Wired Report

Experts see pap test, pelvic exam, HPV 
vaccination as prevention for cervical cancer

WHO to recognize gaming disorder as mental health condition in 2018

...as awareness month kicks off

and possibly meningitis.  Millions 
of people across Nigeria do not 
know that you can prevent some 
forms of cancer through vaccina-
tion,” Chidebe said.

Health and Substance Abuse, 
said health professionals need 
to recognise that gaming dis-
order may have “serious health 
consequences”.

“Most people who play video 
games don’t have a disorder, 
just like most people who drink 
alcohol don’t have a disorder 
either. However, in certain cir-
cumstances overuse can lead to 
adverse effects,”  says Poznyak.

Video game playing, either 
online or offline must be “nor-
mally evident over a period of at 
least 12 months” for this diagno-
sis to be made, according to the 
beta draft guidance.

However, if symptoms are 
severe and all requirements are 
met, health care professionals 
may include people who have 
been playing for shorter periods 
of time, the draft reads.

WHO officials have not made 
a final decision on whether 

“Cancer has become a serious 
public health burden; it is respon-
sible for 3 percent of total mortality 
in Nigeria, leading to 72,000 deaths 
per annum.

gaming disorder will indeed 
be included as part of the 2018 
ICD, as latest update of the Di-
agnostic and Statistical Manual 
of Mental Disorders (DSM-5), 

“This number is set to increase 
given that there are 102,000 new 
cases of cancer every year. The 
mortality incidence ratio for liver 
cancer is 97 percent while cervical 

which guides psychiatric di-
agnoses in the U.S does not go 
so far.

Its latest update, published 
in 2013, lists Internet Gaming 

cancer is 58 percent and breast 
cancer is 51 percent,” he added.

According to a health wire 
report, early stages of cervical 
cancer may be completely free of 
symptoms; later symptoms may 
include abnormal vaginal bleed-
ing, pelvic pain, or pain during 
sexual intercourse. While bleed-
ing after sex may not be serious, it 
may also indicate the presence of 
cervical cancer.

Nearly all cases of cervical 
cancer are caused by Human 
Papilloma Virus (HPV), is the most 
common sexually transmitted in-
fection, the report states.

HPV 16 and HPV 18 are linked 
to over 70 percent of cervical 
cancer cases. In addition, HPV 
can cause cancer of the cervix, 
penis, vulva, vagina, anus, and 
oropharynx.

Industry data revealed that 
about 70 percent of cervical can-
cers occur in developing countries 
in low-income countries and it is 
the most common cause of cancer 
death.

The World Health Organisation 
(WHO) has confirmed that about 
14,089 new cervical cancer cases 
are diagnosed yearly in Nigeria, 
ranking cervical cancer as the sec-
ond leading cause of female cancer 
in Nigeria and the most common 
in women aged 15 to  44 years in 
the country.

Disorder as a condition war-
ranting more clinical research 
and experience before it might 
be considered for inclusion as a 
formal disorder.



HealthBusiness & Living
We are creating awareness against drug abuse, 
misuse to enlighten on consequences involved

Your office is sad-
dled with regula-
tion of consum-
able products, 
what strategy do 

you employ to checkmate 
counterfeit products?

As we are charged with the 
responsibilities of regulating 
and controlling products, such 
as food, drugs, chemicals, cos-
metics, sachet water and veteri-
nary medicine and other related 
products, the strategies we have 
in place is not limited to Kwara 
State, we have a cooperate 
headquarters that designs all 
strategies, we are just an arm of 
the National body, implement-
ing the policies in place. On 
how we go about regulating 
and control, we have different 
directorates responsible for 
different functions to fulfil our 
mandate. We are expected to in-
spect premises where products 
are manufactured, to control 
importation of foreign goods, 
we have laboratory for analysis, 
and make pronouncement and 
register goods that are of stan-
dard quality.

To what extent were you 
able to curtail fake and adul-
terated products in Kwara 
State?

When you are talking about 
curtailing fake products here, 
going by the kind of environ-
ment we are, the love for money 
and making more profit, no 
matter what we do, we still 
have unscrupulous elements 
in the society that distribute 
fake and adulterated products. 
What we do is that we encour-
age manufacturers of genuine 
products to get registered. So, 
we inspect their premises to 
be sure that the environment is 
right, the personnel are compe-
tent and qualified, and ensure 
that the facility they have in 
place complies with what will 
ensure consistent production of 
right products. We also conduct 
routine inspection and post 
market surveillance of differ-
ent products from time to time. 
Sometime, our focus may be 
on bread, water or drugs or any 
other item. We go to market, 
buy products, it may be local or 
imported, and we sample it to 
check and ensure that what is 
registered for them is being sus-
tained so that if there are issues, 
we sanction the manufacturer, 

we place national alert and mop 
up that product.

How will you describe 
NAFDAC’s ease of doing 
business?

For NAFDAC in every state, 
registration process begins in 
the state but does not end there. 
We have challenges of explain-
ing to stakeholders that their 
products cannot be registered 
here. We begin the process here 
and I have to report to zonal of-
fice, there is no laboratory here, 
because of the huge amount of 
money required to set up labo-
ratory. We do not have labora-
tory in all states but I believe in 
future, we may have in every 
state but for now, our zonal 
laboratory is in Lagos. We have 
drugs, food and vaccine labora-
tories there and that takes care 
of all the South West. In Kwara 
State, our samples go to Kaduna 
State because that is where we 
are zoned to. The sample will go 
there and the reports given will 
recommend such product for 
registration subject to satisfac-
tory laboratory report. We ex-
amine physical and laboratory 
parameters on chemicals, after 
checks and balances, we make 
pronouncement.

If a product goes through 
all the processes and meets 
the required standard, we can 

confidently pronounce it to be 
a right product. We are keying in 
to the Vice President’s passion 
on ease of doing business. The 
current regime wants to encour-
age diversification by nurturing 
small scale business owners so, 
we have keyed in to it because 
so many management meetings 
and review process are going on 
so as to streamline and encour-
age the small entrepreneurs to 
be able to get their products 
registered and at a shorter time.

There are insinuations 
that more ladies are in to 
drug addiction, what is your 
view on this?

Yes, I have heard the story 
that it is quite prevalent among 
ladies and I think it is about the 
environment. In an environ-
ment  where alcohol consump-
tion isn’t checked, where you 
have frustration, joblessness, 
pressure, and home front is-
sues, people want to take solace 
in something and indulge in 
temporal gratification.

We discovered that in this 
environment, drugs like Tra-
madol, cough syrup with codine 
are mixed with Lacasera. The 
reason why it is most preva-
lent in ladies is because they 
know society frowns at it so 
they devise methods to take it 
discreetly. When you see them 

with cough syrup or Lacasera, 
nobody will suspect drug abuse 
because they will assume you 
want to take it for medical pur-
pose. We are creating awareness 
campaign against drug abuse 
and misuse to enlighten people 
on danger and consequences 
of it.

What is your suggestion 
on the way out?

The government which we 
represent is doing the bit it 
can, we are not alone in the 
struggle, and the NDLEA is also 
part of it. Government has put 
certain measures in place but 
of course the government can 
still do more by empowering 
those agencies such that we can 
have all we need. If we are fully 
equipped, we can improve our 
service delivery. Family togeth-
erness is very important. Par-
ents should be closer and relate 
well with their wards, this goes 
a long way.  They should have 
conversations with their chil-
dren, know their tendencies, 
challenges and be able to solve 
problems for them. However, 
if the rate of unemployment is 
reduced, the rate of drug abuse 
will also reduce to a lot of extent. 
When youths are gainfully en-
gaged, they will be busy; their 
minds will not necessarily go to 
elicit drugs.

How does your agency 
prosecute and deal with of-
fenders?

We have series of culprits on 
a weekly basis, violating rules 
and regulations of NAFDAC and 
we also sanction them based on 
the offense. We recorded over 
hundreds culprits. Offenses 
that are manageable, we sanc-
tion them in the state but when 
it becomes criminal in nature, 
we direct them to enforcement 
directorate in Lagos as we do 
not have legal enforcement 
here. We had some cases in the 
year 2017.

What are the challenges 
confronting your agency in 
Kwara?

One major challenge is em-
powerment. We have only one 
vehicle here. Though, we lay 
complain to the state govern-
ment and they made promise 
since 2016 but we are still hop-
ing that government will re-
spond. If we are empowered, it 

ROSELINE AJAYI, is the Deputy Director and State Coordinator, NAFDAC in Ilorin, Kwara State. In this interview with SIKIRAT SHEHU, she speaks on the need 
for the agency to be more empowered and ensure efficiency in service delivery, why drug abuse is prevalent among ladies and other issues. Excerpts:

will help us to be able to protect 
the lives of citizens in Kwara 
State. Now, we are operating 
with limited resources which 
affects our service because we 
are not be able to reach out to 
many locations. Also, we have 
challenges from people dealing 
with feed meals and Veterinary 
drugs. They are trying not to 
be under our regulation, we let 
them realise that it is a manda-
tory requirement. We are go-
ing round to encourage them, 
engage them and tell them why 
they have to cooperate and col-
laborate with NAFDAC so that 
together we can achieve the 
mandate of ensuring food safety 
in Nigeria.

Your efforts in checking 
agro chemical and vet medi-
cine sellers

Dealers are of different cate-
gories. We normally share ideas 
and interact with stakeholders, 
reminding them of their limit, 
from time to time when we go 
to monitor, if we see violating 
products in their custody, we 
sanction them. We monitor 
them by regular visiting and 
through that; I can say it has 
reduced.

What advice do you have 
for youths?

Actually, it is a very chal-
lenging time, economically, it 
is tough out there and tendency 
for them to be tempted, lured 
into the illicit practices is high. 
Consequences of drug abuse 
far out ways the temporary 
high they get. Things may be 
tough however, they should be 
focused, determined, optimistic 
and whatever their hands find 
to do, must be done well. They 
should be prayerful and hopeful 
that things will change. I pray 
that Nigeria will be much better 
sooner than we think.
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T
he Internation-
al  Renewable 
Energy Agency 
( I R E N A ) ,  i n 
p a r t n e r s h i p 

with the Abu Dhabi Fund 
for Development (ADFD), 
is inviting applications for 
renewable energy projects 
in developing countries. 
Within the framework of 
the ADFD-funded US$350 
million (AED1.285 billion) 
IRENA/ADFD Project Fa-
cility, the current funding 
round of US$50 million in 
concessional loans marks 
the sixth of seven annual 
cycles.

“In just the last few 
years, renewable energy 
has emerged as one of the 
most economical choices 
for new power generation 
in countries around the 
globe. Accelerated renew-
able energy deployment 
in developing countries 
expands access to energy, 
improves health and wel-
fare, creates jobs and drives 
economic growth,” said 
Adnan Z. Amin , IRENA 
Director-General.

 “This new funding cycle 
provides greater opportuni-

ADFD, IRENA open new funding round for renewable energy projects, invite applications

ty for developing countries 
to access low cost capital 
for renewable energy proj-
ects to drive the energy 
transformation and achieve 
sustainable development. 
The continued partner-
ship between ADFD and 
IRENA connects a stable 
and reputable source of 
funding to places where it 
can have the most impact 
and where financing is one 

Two Nigerian renew-
able energy firms, 
Green Village Elec-

tricity (GVE) Projects, and 
Shaybis Nigeria, would take 
from about $1.2 million 
sustainable energy grant 
provided by Institute for 
Electrical and Electronic 
Engineers (IEEE) for proj-
ects in select African coun-
tries.

IEEE, the world’s larg-
est technical professional 
organization that advances 
technology for humanity, 
announced in a statement 
that its IEEE Smart Village 
(ISV) has granted $1.2 mil-
lion in new funds for se-
lected sustainable energy 
projects with a potential 
life-changing impact on 
up to seven million people 
around the world.

It  explained the ISV 
which is an IEEE Founda-
tion Priority Initiative, is 
dedicated to promoting 
sustainable energy and ac-
cess to educational and 
entrepreneurial opportuni-
ties in energy-impoverished 
locations around the world.

The funded projects, it 

noted are in Nigeria, Ugan-
da, Cameroon, India, and 
Papua New Guinea, and 
would leverage technol-
ogy to better the lives of 
the communities where the 
systems are located.

It listed GVE and Shay-
bis, as its beneficiaries from 
Nigeria, while Africa Devel-
opment Promise, Uganda, 
Renewable Energy Innova-
tors – Cameroon (REIc), 
PNG Community Transfor-
mation Center, Papua New 
Guinea, and Torchbearer 
Foundation dba Igniting 
Africa, Cameroon, are oth-
ers from the select African 
countries.

Shakti Empowerment 
Solutions of India, was also 
selected by the IEEE to ben-
efit from the ISV funding.

“This year’s projects 
include AC and DC solar 
powered micro-grids, a next 
generation portable battery 
kit that will provide light-
ing for extremely remote 
homes, local computer 
servers and an intra-net 
delivery system to enable a 
low-cost curriculum in the 
local schools, long range 

GVE, Shaybis get $1.2m IEEE’s sustainable energy grant for Africa

of the greatest challenges.”
For his part, Moham-

med Saif Al Suwaidi, Direc-
tor General of ADFD, said: 
“Since the announcement 
of the first funding cycle 
of the IRENA/ADFD Proj-
ect Facility back in 2014, 
this unique partnership 
has continued to support 
replicable, scalable and 
economically feasible re-
newable energy projects in 

developing countries.”
He added: “The five pre-

vious cycles have attracted 
a host of impressive, inno-
vative and sustainable proj-
ects that go a long way in 
enhancing energy security 
worldwide. Following their 
contribution in advancing 
the global sustainability 
mandate, we are delighted 
to open funding for the 
sixth cycle and continue 

our journey of socio-eco-
nomic growth.”

Funding from ADFD, 
provided through the IRE-
NA/ADFD Project Facility, 
offers sustainable and af-
fordable energy to millions 
of people with limited or no 
access to electricity. In the 
first four cycles, the Facility 
allocated US$189 million 
to 19 renewable energy 
ventures across the globe, 

to clinics to businesses – 
such efforts are expected to 
benefit more than 50 million 
people by 2025,” it added.

It said the GVE will build 
on the success of IEEE Smart 
Village-funded pilot proj-
ects, to provide additional 
electrification projects in 
11 local communities and 
foster the incubation of a 
projected 650 new busi-
nesses.

It explained in this re-
gards, that: “A PAYGO (Pay-
as-you-Go) metering sys-
tem helps foster a successful 
business model. The power 
from the solar micro-grid 
will run a local grain mill, 
eliminating the 20km walk 
to nearest existing mill.

“Other benefits include 
improved education, im-
proved rural health care, an 
increase in living standards 
and local productivity. GVE 
Projects is well established 
and this award is to help 
leverage new investment 
for growth to reach a million 
people in the next 3-4 years.”

For Shaybis, the IEEE 
stated that it would help it 
realise the hopes of Lajolo 

covering up to 50 per cent 
of the project costs. The 
loan approval process saw 
ADFD and IRENA conduct 
a thorough assessment of 
entries in close collabora-
tion to select projects that 
best fulfilled the eligibility 
criteria.

The ventures funded 
in the first four cycles will 
bring online more than 
100 megawatts of renew-
able energy capacity and 
improve the livelihoods 
of over a million people 
through providing better 
access to energy. Spanning 
Asia, Africa, Latin America 
and Small Island Develop-
ing States, the projects span 
the complete spectrum of 
alternative energy sources 
– wind, solar, hydro, geo-
thermal and biomass – and 
utilize a wide range of sys-
tems, such as hybrid, off-
grid, mini-grid and on-grid 
including backup storage.

The projects selected for 
the fifth funding cycle will 
be announced in January 
2018 while applications for 
the sixth cycle will be ac-
cepted until 17:00 GST on 
February 15, 2018.

village getting electricity in 
the foreseeable future.

It said: “ISV is providing 
hope for the community in 
the form of an 8.5Kw solar 
micro-grid as a first pilot. 
Initial funding will power a 
school, irrigate gardens, and 
enable refrigeration for the 
first time at a local general 
store.”

“Discussions with the 
Kwara State University and 
the University of Ilorin are 
underway to use this vil-
lage as a hands-on oppor-
tunity for the electrical en-
gineering students to gain 
practical knowledge of 
real-world deployments,” 
it added.

It stated that this year’s 
recipients were selected 
from a pool of 30 applicants 
based on feasibility of their 
proposed projects, ability 
to leverage initial funding 
into a sustainable busi-
ness plan, incorporation 
of educational programs, 
plan for growth to scale, 
and potential to impact one 
million people in a five-year 
timeframe after a successful 
pilot program.

Wi-Fi that will allow some 
locations to tap into the 
world wide web, and one 
project will include a por-
table food press that will 
allow the villagers to process 
food for better year-round 
nutrition and be an income 
source for their families,” it 
explained.

According to it, previ-
ously funded ISV’s proj-
ects have directly impacted 
more than 70,000 people 
and proven its business 
model, which is based on 
community empowerment, 
education, and business 
ownership.

“Using the base of IEEE 
global volunteers, the ISV 
program brings together 
experienced engineers, 
educators, volunteers, and 
donors to provide initial 
funding to launch, sustain, 
and develop clean energy 
and to power advanced 
education systems.

“The goal is to empower 
communities to meet their 
own long-term needs. ISV 
is scaling its efforts to bring 
basic electrical services that 
help enable transforma-
tional opportunities and 
support community wellbe-
ing – from homes to schools 

24 BUSINESS  DAY Friday 05 January 2018C002D5556



Top BusinessDay Partner Hotels

Four Point Hotels 
(Oniru Chiefatancy 
Estate,Lekki)

Transcorp Hilton Abuja
1 Aguiyi Ironsi Street Maitama, 
Abuja
Tel: +234-708-060-3000

The Wheatbaker
#4 Onitolo(Lawrence Road),
Ikoyi, Lagos.

InterContinental Lagos
Plot 52, Kofo Abayomi St, 
Lagos
Tel: 01 236 6666

Renaissance Lagos Ikeja 
Hotel
#38/40 Isaac John St, Ikeja 
GRA100271, Ikeja
Tel: +234-908-780 5555
 

Best Western Hotel 
Hotels 12, Allen Avenue 
C/O Funmi (Front Office Man-
ager)

Protea Hotel (GRA Ikeja) 
GRA Ikeja

Protea Hotel (V/Island) 
Off Ajose Adeogun Street, V/
Island

Radisson Blu Anchorage 
Hotel 
1A,Ozumba Mbadiwe,Victoria 
Island. 

Hawthorn Suites by 
Wyndham Abuja
1 Uke St, Garki, Abuja.
Tel: +234 9 4603900, +234 
805 7522500
 

Hotels
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OBINNA EMELIKE

Beyond night rest, security 
matters this New Year

W
hile trav-
e l l i n g 
for both 
business 
and lei-

sure purposes this new 
year, one should be mind-
ful of security especially in 
the hotels, the temporary 
abode of visitors.

Access to your hotel 
room by strangers, and 
protection of your belong-
ings, are the basic issues of 
hotel security. This is where 
the question of electronic 
door locks and key control 
comes into play. It is a vir-
tual certainty that people 
unknown to you such as 
the cleaning staff will enter 
your room when you are 
not present, and the door 
will be left open for a period 
of time each day. Hence, 
your safety matters.

Despite elaborate secu-
rity procedures in place to 
control who is issued a key 
by some well-managed ho-
tels, as a guest, you should 
make sure they are working 
and take further precau-
tion.

Some hotels can moni-
tor when and with which 
key a room is entered, and 
there are usually regula-
tions about staff room 
cleaning procedures to 
thwart intruders. Out of 
the way hotels in foreign 

countries, and hotels in 
less developed countries, 
often do not have secure 
door locks. In some cases, 
the hotel staff may actu-
ally target you and your 
belongings. Your level of 
security awareness and the 
precautions you take must 
be adjusted for each city 
and area you visit, but there 
are standard minimal pre-
cautions that apply almost 
anywhere. Here are some 
tips to protect yourself and 
your belongings in your ho-
tel room when you travel:

Do not leave valuables 
in your room when you 
are absent. Use the hotel 
safe, and get a receipt for 
what you leave there. Pro-
fessional thieves and hotel 
staffs are usually aware of 
every possible hiding place 
for valuables. Some hotels 
provide a safe in each guest 
room for storing valuables. 
Be aware that there could 
be an insurance liability 
coverage issue if you use 
a guest room safe rather 
than using the main ho-
tel safe (your credit card 
loss/theft policy may not 
apply if you use the room 
safe). When you are in your 
room, lock the door, use the 
chain lock, and use your 
door peephole to iden-
tify people who knock at 
your door. In countries 
where there may be no 
chain lock and no peep-
hole, you should carry a 

good quality traveler’s door 
lock, a doorstop alarm that 
wedges against the base of 
the door, or a motion detec-
tor. Do not open the door 
for unexpected visitors. 
Call the front desk to verify 
that someone claiming to 
be making a service call 
is from the hotel. Where 
a language barrier may 
complicate such a call, you 
should definitely carry your 
own interior door lock so 
that even someone with 
a key may be barred from 
entering when you are in 
the room. Some hotels and 
motels that do not have 
their own dining facilities 
allow food to be delivered 
to your room from outside 
the hotel. It is best to have 
such deliveries made to 
the lobby. Delivery to your 
room allows an outsider to 
meet you, know your room 
number and determine 
whether you are alone. It 
is especially perilous for 
women traveling alone to 
have such details known 
by an outsider. Also, be 
careful about the leftovers 
you leave on a tray outside 
your door. A single drink-
ing cup with lipstick marks 
and/or remnants of a single 
meal can alert passersby to 
the fact that you are alone 
in the room and can help 
them to determine your 
level of vulnerability.

When you are sleeping, 
make sure that your dead-

bolt lock and chain locks 
are in place and that no 
window or sliding door will 
provide access by an in-
truder. When you are not in 
your room, you may want 
passersby to believe that 
it is occupied. If possible, 
find out the hours for maid 
service, so that you may 
place the ‘DO NOT DIS-
TURB’ sign on your door 
and leave the TV or radio 
on at an audible level. Most 
security specialists advise 
you to keep your room key 
with you at all times in and 
out of the hotel so that no 
one (including hotel staff) 
can see by checking the 
front desk that you are not 
in your room. If you decide 
to use a hotel fitness room 
or pool, it is a good idea to 
leave your key at the front 
desk rather than with your 
belongings. 

At some foreign destina-
tions, hotels require you to 
turn your room key in as 
you go out. In some coun-
tries, a concierge at the end 
of each floor of the hotel is 
responsible for holding and 
dispensing room keys as 
guests come and go. 

With a few simple pre-
cautions, you can improve 
your personal security and 
protect your belongings 
even if there may be crimi-
nals lurking about your 
hotel. 

Happy New Year once 
again!
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2017 Carnival: Unprecedented 
crowd overwhelms city of Calabar
I

n what was total shut-
dow n of  the ci ty  of 
Calabar on December 
28, 2017, over a million 
revellers thronged the 

12 kilometers route, to watch 
an endless stretch of carnival 
bands to interprete this year’s 
theme of Migration through 
drama and dance.

Apart from the crowd that 
greeted the biggest  street 
party in Africa, there was also 
an increased addition of four 
non-competting bringing the 
total number of bands to nine, 
with five competing.

Significantly, the 2017 car-
nival also played host to a 
1500-man contingent from 
Imo State who were on ground 
to understudy the annual 
event.

Flagging off the event at 
the Millennium Park Calabar, 
Ben Ayade, governor of Cross 
River State, lamented that 
Africa remained blessed and 
rich, wondering why young 
men and women had reasons 
to leave its shores.

Ayade, who after the flag 
off led the the bands through 
the carnival routes amidst 
cheers by the young, old and 
visitors, disclosed that “Africa 
is so blessed and rich. Some-
times we begin to wonder why 
young Africans go through the 
Mediterranean sea, Sahara 
desert through Morocco and 
other difficult routes finding 
themselves in Libya, used as 
slaves and reduced as subhu-
mans,” adding that, “we must 

Followers of  the Life 
with Kayode Fahm  will 
attest to the excite-

ment of the series. Now in 
its 11th episode, the series 
keep thrilling with more 
excitement. The episode, 
which is tagged ‘The Final 
Frontier’ saw Kayode visiting 
Goree Island, off the coast 
of Senegal, to explore some 
of Africa’s turbulent history. 
In search of lessons from the 
past that can help to shape 
the continent’s future and 
turn this final frontier into a 
powerful emerging market 
that ultimately drives global 
development and progress.

The aim of the episode 
is to show that while living 
in the past is disrespectful 
to our future, the pain of 

Life with Kayode Fahm thrills with episode 11
the past can be effectively 
exploited into treasures of 

series showcasing Kayode 
Fahm’s travels throughout 
Afr ica as  a  motivational 
speaker, classical guitarist 
and martial artist seeking to 
inspire progressive change. 
Each episode explores a key 
life theme in an attempt to 
lift, educate, as well as, mo-
tivate viewers.

The series features inspi-
rational international profes-
sionals, as well as, Nollywood 
celebrities and was shot in 
Lagos, Cross Rivers, Nairobi, 
Dakar, Goree Island, Sali, 
Saloume, Dubai and Los 
Angeles.

It targets the youth, young 
adults and adults young at 
heart as its key audience. The 
series is proudly supported 
by First Bank of Nigeria. 

put an end to that.”
Reasoning that Africa is 

the future and the only con-
tinent that has everything, 
the governor enjoined young 
men and women to, “put an 
end to migration, and should 
rather come to Calabar as we 
have provisions for jobs and 
have created opportunities 
as politicians and people in 

Advocating the return of 
migrant Africans to their re-
spective countries instead of 
taking risks through perilous 
roads in the quest for greener 
pastures, Ayade said, “govern-
ments of Africa will continue 
to make efforts at ensuring 
that they return, we shall, we 
will and will do so.”

Courtesy of ATQ News

government, for you to have 
good jobs so that you can stay 
back here.”

To Africa leaders at all lev-
els, Ayade maintained that 
“we have a responsibility to 
reverse the trend associated 
with migration for that is what 
the theme this year is telling 
us. As we watch the bands 
dance and tell their story in a 

dramatic form, we want to see 
the interpretation which is the 
ultimate aim.”

Continuing, the governor 
intimated that “this year’s car-
nival is not just about dancing 
and celebrating, but telling 
a very painful and sorrowful 
story as it relates to migra-
tion,” adding that “in due time 
Africa will rule the world.”

wisdom, growth, creativity 
and productivity.

Life with Kayode Fahm is 
a 13 episode motivational 
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A
yo ‘Wizkid’ 
Balogun, en-
tertainer and 
songwriter, has 
emerged as Y!/

YNaija.com’s Person of the 
Year 2017.

The editorial board of 
Y! – TV, Magazine & On-
line, recently announced 
Wizkid as its pick for the 
award, which has served as 
a vehicle to recognize the 
achievements of individu-
als of Nigerian origin who 
have most visibly influ-
enced the Nigerian society 
for good in the past year, 
breaking new boundaries 
or consolidating on gains 
– and driving the advance-
ment of the public, espe-
cially young people.

The editors announced 
there was no winner for its 
first edition in 2011. The 

2012 winner was entre-
preneur and Africa’s rich-
est man, Aliko Dangote. 
The 2013 winner was tech 
industry trailblazer, Jason 
Njoku and the 2014 winner 
was Obiageli Ezekwesili for 
championing active citi-
zenship and entrenching 
the idea of the ‘Office of the 
Citizen’. 

In 2015, citizen Jose-
phine Ugwu, the honest 
airport cleaner who found 
and returned the precious 
sum of N12 million in cash 
was named Person of the 
Year. Last year, the editors 
chose the Nigerian Para-
lympic team as its first 
multi-person choice for 
Person of the Year for their 
stellar outing at the 2016 
Paralympics.

Nominees for the Y!/
YNaija.com Person of the 

1. Your Image

I always prefer to wear trou-
sers when I travel; I feel 
smart and comfortable 
and can accommodate 

any unexpected delays or cir-
cumstances. I will always have 
a jacket incase the weather 

Year 2017 were Njideka 
Akunyili Crosby (arts and 
culture), Lola Shoneyin 
(entrepreneurship), Gover-
nor Ibrahim Dankwambo 
(politics), Herbert Wigwe 
(business), the Nigerian 
Winter Olympics Bobsled 
team (sports), Nathaniel 
Bassey (social media), Iyi-
noluwa Aboyeji (business), 
Ayo ‘Wizkid’ Balogun (en-
tertainment), Vice Presi-
dent ‘Yemi Osinbajo (poli-
tics) and Nnamdi Kanu 
(politics).

Wizkid also led others 
in a poll which ran through 
the month of December to 
determine the popular vote 
winner of the Person of the 
Year 2017. 

There is no award cer-
emony for the Y!/YNaija.
com Person of the Year 
2017.

with Janet Adetu
Business Etiquette

The Royal Hibiscus Hotel opens in cinemas next month

Wizkid emerges Y!/YNaija.com’s 
Person of the Year 2017

During a record-
breaking Nolly-
wood box-office 

reign as one of the produc-
ers of The Wedding Party 2: 
Destination Dubai, Ebony-
Life Films announces the 
cinema debut of its new 
movie, The Royal Hibiscus 
Hotel (RHH), on February 
9, 2018. Set in Lagos and 
London, The Royal Hibis-
cus Hotel tells the story of 
a passionate Nigerian chef, 
‘Ope’, following her dream 
of opening an African res-
taurant in London. Frus-
trated by her lack of prog-
ress, she returns to Nigeria 
and discovers that going 
home can bring pleasant 
surprises.

Successfully screened at 
last year’s Toronto Interna-
tional Film Festival (TIFF), 
RHH was identified as a 
‘Hidden Gem’ by the panel, 
and was the only Nigerian 
movie and one of just three 

African titles featured at the 
festival. The cast includes 
Zainab Balogun, Kenneth 
Okolie, Deyemi Okanla-
won, Kemi ‘Lala’ Akindoju 
and O.C. Ukeje, with vet-
eran actors Rachel Oniga, 
Jide Kosoko, Olu Jacobs 
and Joke Silva. It was di-
rected by Ishaya Bako.

Mo Abudu, Executive 
Producer, is thrilled about 
RHH being shown to au-
diences in Nigeria. “The 
Royal Hibiscus Hotel has 
been a special project – it 
is a beautiful story of love, 
sprinkled with delight-
ful comedic moments.We 
hope it resonates with the 
young and young-at-heart, 
and reminds them of what 
it’s like to fall in love. We are 
proud of this film and an-
ticipate it being enjoyed in 
cinemas across the coun-
try,” she said.

An additional source 
of enjoyment for mov-

iegoers will be the RHH 
soundtrack. It features a 
score by award-winning 
musician Cobhams Asu-
quo and songs by leading 
Nigerian artistes, includ-
ing Romeo and Juliet by 
Johnny Drille, Chemistry 
by Falz and Simi, Skintight 
by Mr. Eazi and Tonight, 
Ocean and Radio by Nonso 
Amadi.

This Valentine’s season 
is gearing up to be a memo-
rable one, thanks to the im-
minent release of The Royal 
Hibiscus Hotel in movie 
theaters. Its feel-good plot 
and touching scenes are set 
to melt hearts and inspire 
audiences to chase their 
dreams and never give up 
on love.

The Royal Hibiscus Ho-
tel will be releasedin cin-
emas on 9thFebruary 2018, 
following an exclusive pre-
miere in Lagos, Nigeria on 
February 4th.

Compliments of the 
Season! Happy New Year!

came across a couple 
of younger participants 
that she felt somewhat 
at ease. I asked her why 
she felt like this, her re-
sponse was she lacked 
the confidence to forge 
forward and summon 
the courage to market 
her skills. Perhaps she 
was introverted in na-
ture, a little timid and 
at this point her self-
esteem was indeed low.

Now if this sounds fa-
miliar then you are forfeit-
ing your chances of career 
advancement by sabotag-
ing your image and pro-
fessional presence. 

What impression do 
you give of yourself when 
it comes to networking? 
Do you struggle to gen-

profitability. From the 
art of networking your 
mingling will help you 
get to know others who 
can possibly buy into 
what you do profes-
sionally, open up op-
portunities, engage in 
transactions and help 
spread the word on your 
behalf. To reinforce your 
professional presence 
and set you on the path 
of open opportunities 
and promotion,  em-
phasis must be placed 
on your overall Image, 
your professional ap-
pearance, your general 
attitude and behavior 
and above all your tech-
niques for communi-
cating. Your efficiency 
and effectiveness in all 

T
he year 2018 
i s  f i n a l l y 
h e r e ,  i t  i s 
important to 
spend time 

to be grateful for the 
challenges, trials, tri-
umphs and successes 
that have passed by. It 
is the best time to iden-
tify all weaknesses and 
take positive steps to-
wards improving on the 
weaknesses and gradu-
ally turning them into 
strengths. It is the per-
fect time to reflect, rem-
inisce and make major 
life changing goals.  As 
nobody is perfect the 
ideal way to move to the 
next level is to rise above 
all the challenges local, 
global and worldwide. 
I  would say step out 
of your comfort zone, 
rediscover yourself, as-
pire for greatness and 
be inspired to make that 
move. Your professional 
presence today could 
not be more empha-
sized if you are planning 
to move up to the next 
level and beyond. Your 
most powerful  busi-
ness marketing tool for 
achieving great career 
success is indeed you. 
How do you reinforce 
your professional pres-
ence in preparation of 
the New Year?

In a recent training 
with middle level man-
agement, one of my par-
ticipants narrated her ex-
perience when attending 
a formal corporate net-
working event. Though 
she knew this was an op-
portunity to mingle and 
showcase her talents and 
intellect, instead she felt 
out of place and uncom-
fortable as many of the 
participants were older 
and much more senior to 
her. She expressed how 
she could not engage in a 
conversation and looked 
for the earliest opportu-
nity to leave the vicin-
ity. It wasn’t until she 

Reinforcing your 
presence for the 
coming year

erate a conversation 
with a stranger whether 
in a social or business 
gathering?  Take the 
bold step to advance 
forward and strive to be 
a better you.

Networking is an act; 
it is not just about talk-
ing to anyone and every-
one who cares to listen 
to you. It is a strategic 
mission to enhance your 
visibility, credibility and 

of these will help you 
identify your personal 
image and powerful per-
sonal brand which will 
transpire and reflect 
the corporate brand, 
ultimately assisting you 
reach greater heights.

The Formula for Suc-
cessful  Networking= 
Life Skills+ Social Skills 
+ Sales Skills

Wishing you all the 
best in the New Year 
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How Nigeria can reap big through 
intra-African trade promotion mission

L
ate last year (precisely 
27 November to 1 De-
cember 2017), some 
25 selected representa-
tives from six key Afri-

can countries were trained by the 
Food and Agricultural Organiza-
tion (FAO), International Trade 
Centre (ITC) on how they can 
train other small and medium-
scale agri-food producers on ap-
propriate food packaging for ex-
port within the African continent.

The essence was to get the 
representatives to go back home 
and train the small and medium-
scale companies, association, 
institutions, nongovernmental 
organizations and other stake-
holders, thereby, contribute to 
improve efficiency, profitability 
and sustainability of domestic 
food supply chains.  The training 
was focused on Agri-Business 
packaging, the principle is vi-
able for both product and service 
packaging respectively.

As a follow-up to get things 
started, a campaign was raised 
for ‘Africa an Standard,’ which 
led to establishment of an Intra-
African Trade Promotion Mission 
(IATPM). Ofon Udofia, a Nigerian 
and the executive secretary of In-
stitute of Export Operations and 
Management (IEOM) Nigeria, 

of Nigerian agric products, and 
gain acceptance in the local 
and international market. This 
would snowball to increased 
re ve nue a nd prof i ts  for  the 
SMEs, increase tax remittances 
to government, generate em-
ployment and improve standard 
of living.

Ni g e r i a  s h o u l d  t h e re f o re 
not allow itself to be overtaken 
by other countries like Kenya, 
Ghana, Tanzania, Rwanda and 
Zambia, which also attended 
the training in Dar E Salam, 
Tanzania. Already, Rwanda is 
said to be doing pretty well, 
posting Africa’s best economic 
growth to date.

Nigeria must begin to up its 
ante in food packaging for export, 
which has been a major setback 
to locally manufactured food 
products to compete favourably 
with imported ones.  “Improving 
packaging of Small and Medium 
Agro-Enterprises (SMAEs) will 
contribute to strengthen the en-
tire food supply chain, improve 
the competitiveness of SMAEs 
and benefit all food chain actors 
and consumers. This initiative 
will also support the govern-
ment’s efforts in diversifying the 
(Nigerian) economy from oil to 
non-oil based economy,” Udofia 
had told BusinessDay late last 
year. 

Unical Microfinance 
Bank declares 15k 
dividend to 
shareholders

was elected the first president of 
the IATP Mission, while Oluwa-
femi Kayode, the managing direc-
tor of De-Praimmerc Consulting 
Nigeria, was appointed Nigerian 
Country coordinator.

According to Udofia, the FAO-
ITC-IMA training “has created 
a pool of trainers in Packaging 
that could support when a train-
ing will be requested by Small 
and Medium-sized companies 
(SMEs), Associations, Institu-
tions, Non-Governmental Or-
ganizations (NGOs) and others 
in the various countries repre-
sented.”

Significantly, the content of 
the training was built around 
packaging standards, packaging 
materials, branding and labelling, 
quantity and weights, quality of 
products, barcoding, food con-
tamination and preservations, 
he said.

It was certain that FAO, a ma-
jor agency of the United Nations, 
along with International Trade 
Centre, in collaboration with a 
private sector company, IMA, 
which manufactures packaging 
machines, has recognized Nige-
ria’s great but yet untapped agric 
potential, hence, it endorsed the 
election of Ufodia to head the 
incoming Intra-African Trade 
Promotion Mission.

Therefore, the country must 

take advantage of this, and aim 
to reap big in the IATPM when it 
becomes fully operational by sup-
porting small and medium-scale 
agric-food producers on food 
products packaging for export.

As the current President Mu-
hammadu Buhari administration 
has been working on getting agri-
culture as enabler to diversity the 
nation’s oil mono-economy, the 
country must up its game. The 
ongoing Central Bank of Nigeria 
(CBN) tutored Anchor Borrowers 
Programme with rice farmers in 
the country should be extended 
to other agric areas.

At  t h e  sa m e  t i m e,  a s  t h e 
IATPM countr y  team led by 
Udofia and Kayode settle down 
to work, they should do well to 
cascade their training down the 
agric-food sector. They would 
have to replicate the packaging 
training in Nigeria through the 
development agencies, govern-
ment ministries, institutions, 
etc, to strengthen the packaging 
capacities of SMEs, Agribusi-
ness, food processing, tailor-
ing, craft making, construction, 
hospitality, healthcare, among 
others. Their focus would to 
improving access to the market 
through packaging for Nige-
rian small and medium-scale 
agric-food producers. This will 
reduce wastage and rejection 
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PHCCIMA Agric Trade chair to expand empowerment to youth
group.

At his 50th birthday on 1 
January, Ogbonda pledged to 
continue to empower young 
people through community 
service (he is a past presi-
dent of Rotary Club of Port 
Harcourt North, and mem-
ber of his Woji Community 

Development Committee – 
WCDC, and Woji Youth Asso-
ciation – WYA) and employ-
ment in his companies (soon 
his hotel would be complet-
ed and commissioned).

He said, his believe in God 
who rewards all hard-work 
and helper of the struggling 
poor, has propelled him to 
always strive to help people, 
as much as it is in his power 
to do so. He said he had em-
ployed many young people 
in his companies – KAN, a 
surveying firm and KKNL, 
an agro-allied outfit which 
engages in poultry, crop and 
fish farming.

For sure, encomiums 
poured on Ogbonda by many 
who had gathered at the 
Tana’s Event Centre, GRA 
Port Harcourt speeches came 
from some – both high and 
mighty in Rivers State – such 
as Gabriel Tobi, former dep-
uty governor under former 
governor Peter Odili. Tobi 
described Ogbonda as aspir-
ing big entrepreneur, great 
Rotarian and server of hu-
manity. Emeka Unachukwu, 
immediate past president of 
PHCCIMA, who described 

Zana Akpagu, a professor 
and chairman, board of 
directors of Unical Micro-
finance Bank Limited has 

declared a 15k dividend to share-
holders of the Bank, the highest in 
the industry.

The amount totals N30.046 mil-
lion as gross payouts for the 2016 
financial year.

Unical Microfinance Bank start-
ed operation in November, 1993 as 
Atakpa Community Bank, with reg-
istration certificate No. RC 234324. 
The Atakpa Community Bank later 
went into voluntary liquidation 
and was bought over and relocated 
to the University of Calabar and 
renamed Unical Community Bank.

Akpagu, who is also the Vice 
Chancellor of the University of 
Calabar, disclosed this at the 19th 
annual general meeting of the Bank 
held at the University of Calabar; 
saying it is more profitable to invest 
in the Bank than other conven-
tional banks in the country.

The VC said the operational 
performance of the Bank during 
the year ended 31 December, 2016, 
was encouraging, notwithstanding 
the difficult economic and regula-
tory headwinds under which it 
operated.

According to him, the Bank’s 
gross earnings grew from over 
N289.749 million in 2015 to more 
than N296.485 million in 2016, an 
increase of 2.3 per cent.

Also the Bank’s deposit grew 
from N681.672 million in 2015 to 
more than N899.635 million in 
2016, an increase of 32 per cent; 
while loans and advances dropped 
from N557.985 million in 2015 to 
N540.005 million in 2016, a de-
crease of 3.3 per cent.

Akpagu lamented that during 
the period under review, profit 
after tax decreased from N42.140 
million in 2015 to N2.404 million 
in 2016, a decrease of 94.3 per cent.

The drop in profit after tax, 
he said was as a result of the full 
provision for loan loss of N49.825 
million in 2016; saying in spite of 
this deficit, the Bank is proposing 
a dividend payment to its share-
holders.

On the overall economic review, 
he said the banking industry under 
the depressed economy of 2016 
continued to be highly competitive.

“The year 2016 would be re-
membered as a year of global 
decline in oil revenue, the imple-
mentation of the Treasury Single 
Accounts (TSA) and high foreign 
exchange rate,” Akpagu said.

He said the fall in oil prices and 
its attendant effect on Nigeria’s 
revenue greatly impacted on the 
Federal Government spending, 
leading to low economic activities 
in all sectors.

him as a “friend, humble 
man and helper of people.”

Little wonder, many or-
ganizations have honoured 
Ogbonda with awards, in-
cluding Best Rotarian of the 
Year by Rotary Club of Port 
Harcourt North;

Paul Harris  Fellow by Ro-
tar y International;  Afr ican 
Meritorious Ser vice award 
for Good Conduct by Africa 
International  Media ;  Merit 
Award for Tremendous 
Contribution and Ser vice 
to Humanity by Nigeria 
Police Community Rela-
tions Committee;  Special 
Friend Award by Diocese 
of  Niger Delta North,  St. 
Michael  Anglican Church, 
Rumuomasi  Deaner y; 
Award of  Honour by PHC-
CIMA and Award of  Ser vice 
by Victor y Community 
Baptist  Church and Self less 
Ser vice to Humanity/Sports 
Development,  Industrial 
Peace and Nation Build-
ing by Youth Federation of 
Nigeria.

However,  Ogbonda said, 
having attained the golden 
age,  he has much to give to 
impact his  environment.

Emmanuel Ogbonda, PHCCIMA Agric  
Trade Group chairman

E mmanuel Ichechuk-
wu Ogbonda, chair-
man of Agric and 
Agro Allied Services 

Trade Group at Port Harcourt 
Chamber of Commerce, 
Industry, Mines and Agricul-
ture (PHCCIMA) has known 
poverty and lack in life. His 
little beginnings amid humil-
ity caused him to discover 
himself early. While grow-
ing up without a father nor 
mother (he lost both parents 
at 10), he strutted through 
life by dint of hard work, 
faith in God and commit-
ment to succeed. Not to be 
weighed down by circum-
stances surrounding his early 
life, he nudged on. Finished 
up primary, secondary, and 
the Federal College of Land 
Resources Technology (FE-
COLAT), Owerri, Imo State. 
Today, he is a surveyor, own-
er of a number of companies, 
including Kefo Associates 
Nigeria (KAN), Kenneth & 
Kennethson Nigeria Limited 
(KKNL), as well as chairman 
of PHCCIMA Agric trade 

BEN EGUZOZIE, PORT HARCOURT
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Family

Iron sharpens iron

One of my 
favourite 
sayings 
is that 

“no one ever gets an 
award for raising a 
child alone, they get 
awards for raising a 
child well.” And it’s 
true. No mother gets 
applause for raising 
her children, she gets 
the praise when they 
turn out well.

None of us know 
all that we need to 
know about being 

tight spot. Moms who 
make your kids feel 
like they are hear-
ing in stereo because 
they sound just like 
you! You need trust 
when it comes to 
your friends holding 
you accountable. For 
those times when you 
are overdoing it or 
have crossed a line, 
there’s nothing like a 
sister-friend who can 

tell you to get yourself 
together. Together 
you can do this par-
enting thing and do it 
well.  

Have you been 
going it alone? You 
don’t have to. Start 
building your network 
today. 

Lesson: Find your 
mother tribe and en-
courage each other on 
this journey.

Parenting in the 21st century
with 

Sola Oguche – Agudah
Website: www.solaagudah.org; Email: sola@solaagudah.org
Facebook: solaogucheagudah; Instagram: solaogucheagudah
Twitter: solaogucheagudah

anxieties and others.  
My son had so much 
energy, literally he 
just went on and on. 
It was the same when 
he had had some-
thing on his mind, 
he just wouldn’t let 
go.  Speaking to other 
mothers helped me 
understand that this 
was a phase that 
would also pass as he 
grew up.

It is a good idea to 
build up a support 
group. Friends who 

you can share your 
thoughts, ideas and 
worries with, without 
fear of being judged. 
Perhaps most impor-
tantly, friends you 
can pray with about 
issues. 

In developing 
your network, trust is 
important. Be sure to 
have women that you 
are comfortable with. 
Moms who can ‘stand 
in’ for you, be it in 
the area of discipline 
or help you out of a 

a parent. There are 
books, the internet 
and other people. 
There’s knowledge all 
around us.  We just 
need to know where 
to look and when to 
reach out for help.  
As a younger mom, 
I was worried about 
a lot of things. Were 
they achieving their 
milestones? Were 
they as intelligent as 
other kids?  Speaking 
to other moms helped 
me to let go of those 

New Year, healthier you

N
ew Year’s res-
olutions are 
a bit like ba-
bies: They are 
fun to make 

but extremely difficult to 
maintain.

Each January, millions 
of people across the globe 
resolve to better them-
selves in some way. A much 
smaller percentage of peo-
ple actually make good on 
those resolutions. While 
about 75 percent of the 
people stick to their goals 
for at least a week, less than 
half (46 percent) are still on 
target six months later, a 
study found.

It is hard to keep up 
the enthusiasm months 
after you have swept up 
the confetti, but it is not 
impossible. This year, pick 
one of the following worthy 
resolutions, and stick with 
it for your health.

Lose weight
The fact that this is pe-

rennially among the most 
popular resolutions sug-
gests just how difficult it 
is to commit to. But you 
can succeed if you do not 
expect overnight success. 
“You want results yester-
day, and desperation mode 
kicks in,” says Pam Peeke, 
MD, author of Body for Life 
for Women. “Beware of the 
valley of quickie cures.”

Also, plan for bumps in 
the road. Use a food journal 
to keep track of what you 
eat and have a support 
system in place. “Around 
week four to six...people 
become excuse mills,” Dr. 
Peeke says. “That’s why it’s 
important to have some-
one there on a regular basis 
to get you through those 
rough times.”

Get more sleep
You probably already 

disease. Other research 
suggests that positive emo-
tions can make people 
more resilient and re-
sourceful.

“Someone who makes 
this sort of resolution is likely 
to obtain a tremendous per-
sonal benefit in the happiness 
department,” Kanaris says.

 Save money
Save money by making 

healthy lifestyle changes. 
Walk or ride your bike to work, 
or explore carpooling. (That 
means more money in your 
pocket and less air pollution.)

Cut back on gym mem-
bership costs by exercising at 
home. Many fitness programs 
on videogame systems like 
Nintendo’s Wii Wii Fit Plus 
and Microsoft’s Xbox Kinect 
Your Shape Fitness Evolved 
can get you sweating.

Take stock of what you 
have in the fridge and make 
a grocery list. Aimless super-
market shopping can lead 
to poor choices for your diet 
and wallet.

Go back to school
No matter how old you 

are, heading back to the class-
room can help revamp your 
career, introduce you to new 
friends, and even boost your 
brainpower.

A 2007 study found that 
middle-age adults who had 
gone back to school (includ-
ing night school) sometime in 
the previous quarter century 
had stronger memories and 
verbal skills than those who 
did not. What’s more, several 
studies have linked higher 
educational attainment to a 
decreased risk of Alzheimer’s 
disease.

“ Yo u  a re  g a i n i n g  a 
sense of accomplishment 
by gaining new knowl-
edge, and you are out there 
meeting people and creat-
ing possibilities that were 
never there before,” Kana-
ris says.

know that a good night’s 
rest can do wonders for 
your mood—and appear-
ance. But sleep is more 
beneficial to your health 
than you might realize.

A lack of sleep has been 
linked to a greater risk 
of obesity and diabetes. 
And sleep is crucial for 
strengthening memories (a 
process called consolida-
tion). So take a nap—and 
do not feel guilty about it.

Cut your stress
A little pressure now 

and again will not kill us; 
in fact, short bouts of stress 
give us an energy boost. 
But if stress is chronic, 
it can increase your risk 
of—or worsen—insomnia, 
depression, obesity, heart 
disease, and more.

Long work hours, little 
sleep, no exercise, poor 
diet, and not spending time 
with family and friends can 
contribute to stress, says 
Roberta Lee, MD, an inte-
grative medicine special-
ist at Beth Israel Medical 

Center, in New York City, 
and the author of The Super 
Stress Solution.

“Stress is an inevitable 
part of life,” she says. “Re-
laxation, sleep, socializing, 
and taking vacations are 
all things we tell ourselves 
we deserve but don’t allow 
ourselves to have.”

 Cut back on alcohol
While much has been 

written about the health 
benefits of a small amount 
of alcohol, too much tip-
pling is still the bigger prob-
lem. (In fact, binge drinking 
seems to be on the rise.)

Drinking alcohol in excess 
affects the brain’s neurotrans-
mitters and can increase the 
risk of depression, memory 
loss, or even seizures.

Chronic heavy drinking 
boosts your risk of liver and 
heart disease, hyperten-
sion, stroke, and mental de-
terioration, and even can-
cers of the mouth, throat, 
liver, and breast.

 Quit smoking
Fear that you’ve failed 

ALYSSA SPARACINO

too many times to try again? 
Talk to any ex-smoker, and 
you’ll see that multiple at-
tempts are often the path to 
success.

Try different methods to 
find out what works. And 
think of the cash you’ll save! 
(We know you know the 
health benefit.)”It’s one of 
the harder habits to quit,” 
says Merle Myerson, MD, di-
rector of the Cardiovascular 
Disease Prevention Program 
at St. Luke’s and Roosevelt 
Hospitals, in New York City. 
“But I always tell people to 
think of how much money 
they will save.”

Travel
The joys and rewards of 

vacations can last long after 
the suitcase is put away. “We 
can often get stuck in a rut, 
and we can’t get out of our 
own way,” Kanaris says. “Ev-
erything becomes familiar 
and too routine.”

But traveling allows us to 
tap into life as an adventure, 
and we can make changes in 
our lives without having to 

do anything too bold or 
dramatic.

“It makes you feel re-
juvenated and replen-
ished,” he adds. “It gets 
you out of your typical 
scenery, and the effects 
are revitalizing. It’s an-
other form of new dis-
covery and learning, and 
great for the body and 
the soul.”

Volunteer
We tend to think our 

own bliss relies on bet-
tering ourselves, but our 
happiness also increases 
when we help others, 
says Peter Kanaris, PhD, 
coordinator of public 
education for the New 
York State Psychological 
Association.

And guess what? Hap-
piness is good for your 
health.  A 2010 study 
found that people with 
positive emotions were 
about 20 percent less 
likely than their gloomier 
peers to have a heart at-
tack or develop heart 
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IheanyI nwachukwu

Live @ the Stock exchange

Stock investors gain over N170bn on improved bargain

N
igerian stocks 
w i t n e s s e d 
lots of bar-
gain yester-
d a y  w h i c h 

helped push equities value 
higher by about N174bil-
lion.   

The Nigerian Stock Ex-
change (NSE) All Share 
Index (ASI) increased by 
1.28percent on Thursday 
as 49 stocks gained as 
against 5 losers. The Year-
to-Date (Ytd) return stood 
at 1.13percent.  

The All Share Index 
closed at 38,676.12 points 
against the preceding day 
close of 38,187.28 points 
while Market Capitalisation 
closed at N13.764 trillion as 
against preceding day close 
of N13.590 trillion.

Seplat Petroleum De-
velopment Company Plc 
recorded the highest gain 
after its share price rose 
from N626.22 to N650, add-
ing N23.78 or 3.80percent; 
Forte Oil Plc followed with 
N2.1 gain of 5percent in-
crease from N42 to N44.1  ; 
while International Brew-
eries Plc advanced from 

                     ASI (Points) 38,676.12
DEALS (Numbers) 6,220.00
VOLUME (Numbers) 825,130,027.00
VALUE (N billion)  3.883
 MARKET CAP (N Trn)  13.763

Market Statistics as at    Thursday 04 January 2018Top Gainers/Losers as at  Thursday 04 January 2018

GAINERS

SEPLAT N626.22 N650 23.78
FO N42 N44.1 2.1
INTBREW N54.99 N56.99 2
WAPCO N47.1 N49.1 2
GUARANTY N40.8 N42.34 1.54

LOSERS

Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

NESTLE N1555.99 N1500 -55.99
MOBIL N176.8 N170 -6.8
PZ N21.2 N20.4 -0.8
CUSTODIAN N3.98 N3.79 -0.19
NEM N1.65 N1.57 -0.08

JPMorgan, 
Goldman Sachs 
come top of 
banker pay 
league

JPMorgan and Goldman 
Sachs paid their top 
bankers in Britain an 
average of $1.5 million 

each in 2016, compared 
with $1 million for local 
rivals HSBC and Barclays, 
data released by the banks 
last year shows.

Data compiled by Re-
uters from 13 banks’ filings, 
some of which were re-
leased only late last month, 
shows they paid an aver-
age of $1.06 million to such 
staff in 2016, down from $2 
million for the year ended 
December 31, 2013 when 
new European Union rules 
aimed at curbing banker 
bonuses took effect.

The Wall Street banks’ 
higher pay packages show 
how they have bounced 
back more quickly from the 
financial crisis than their 
peers in Britain, some of 
which have faced hefty post-
crisis costs that have limited 
banker pay.

The data also shows that 
EU rules to rein in banker 
bonuses, blamed for driving 
excessive risk-taking in the 
run up to the 2008 crisis, are 
having an impact.

JPMorgan paid 672 staff 
in senior or risk-taking posi-
tions a total of $1.02 billion 
in 2016 for an average of 
$1.52 million each, while 
724 Goldman bankers took 
home an average of $1.48 
million each, according to 
Reuters’ calculations from 
the filings.

U.S. banks were also able 
to capitalize more effectively 
than European rivals on 
spikes in volatility in finan-
cial markets in 2016 from 
Britain’s June Brexit vote.

Europe’s top investment 
banks’ trading in fixed in-
come products fell by 6 per-
cent in the second quarter of 
2016, while their five biggest 
U.S. rivals reported a 21 per-
cent increase to $13.1 billion 
in revenue from the same 
business.

The disclosures are 
among the most compre-
hensive released on bank-
ers’ pay in Britain, which 
remains a controversial sub-
ject ten years on from the 
financial crisis.

Foreign inflows into 
Nigerian equities 
market increased 
by 129.93percent 

from N39.56 billion in Oc-
tober 2017 to N90.96 billion 
in November 2017. Foreign 
outflows also increased by 
110.61percent from N28.08 
billion in October 2017 to 
N59.14 billion in November 
2017.  

Total transactions at the 
nation’s bourse significant-
ly increased by 117.88per-
cent from N127.82 billion 
recorded in October 2017 
to N278.49 billion (about 
$0.91 billion) in Novem-
ber 2017. The aggregate 
value of transactions – from 
January to November 2017 
–increased by 95.45per-
cent from N1.055 trillion 

Foreign inflows into Nigerian equities increased by 129.93%
position of the domes-
t i c  ma rke t  i nc rea s e d 
by 158.36percent from 
N33billion recorded in 
October to N85.26billion 

recorded in 2016 to N2.062 
trillion in 2017.

On a monthly basis, the 
Nigerian Stock Exchange 
polls trading figures from 

major custodians and mar-
ket operators on their For-
eign Portfolio Investment 
(FPI) flows.

The institutional com-

N54.99 to N56.99, adding 
N2 or 3.64percent.

The volume of stocks 
t r a d e d  i n c r e a s e d  b y 
39.95percent, from 589.585 
million to 825.130 million, 
while the total value of 
stocks traded increased by 
83.24percent, from N2.120 
billion to N3.884 billion in 
6,220 deals.

Ne s t l e  Ni g e r i a  P l c 
declined most after its 
share price dipped from 
N1,555.99 to N1,500, down 
by N55.99 or 3.60percent; 
Mobil Oil Nigeria Plc de-
clined from N176.8 to 
N170, down by N6.8 or 
3.85percent; while PZ Cus-
sons Nigeria Plc dropped 
from N21.2 to N20.4, down 
by 80kobo or 3.77percent.

The Financial Services 
sector led the activity chart 
with 610.01million shares 
exchanged for N2.107 bil-
lion; conglomerates fol-
lowed with 148.65million 
shares traded for N304mil-
lion.

Diamond Bank Plc, 
FCMB Plc, Transnational 
Corporation Plc, Skye Bank 
Plc, and Sterling Bank Plc 
were actively traded stocks 
on the Nigerian Stock Ex-
change Thursday.

in November 2017. The 
retail composition also 
increased by 58.68per-
cent from N27.18billion 
to N43.13billion within 
the same period. This 
indicates a higher par-
ticipation by institutional 
investors  over their retail 
counterparts.

Foreign investors out-
performed domestic in-
vestors by 7.8percent. To-
tal foreign transactions 
increased significantly by 
121.91percent from N67.64 
billion recorded in October 
2017 to N150.10 billion 
in November 2017. To-
tal domestic transactions 
increased by 113.34per-
cent from N60.18 billion to 
N128.39 billion within the 
same period.



31Friday 05 January 2018 BUSINESS  DAY



NEWS
Friday 05 January  201832 BUSINESS  DAY C002D5556

Stocks up 1.5% in bullish second day trading on NSE
tions on banking and con-
sumer goods companies 
which are expected to ben-
efit from Nigeria’s economic 
recovery this year.

“Stocks could go up to 
42,000 points in 2017. We 
still see interest in stocks 
which we think will con-
tinue into the first quarter,” 
a stockbroker at Chapel Hill 
Denham told Reuters.

But the rally will de-
pend on the strength of 
2017 earnings reported in 
the first quarter, the broker 
said. Weaker-than-expect-
ed profits might curtail the 
rally, and the run-up to 
2019 elections may create 
uncertainty as well.

Foreign investors re-
turned to Nigerian assets af-
ter the central bank in April 
lifted currency controls in 
a bid to attract inflows and 
support the naira. The cur-
rency moves helped propel 
stocks and increased its dol-
lar reserves.

The gains have also drawn 
locals back to the market as 
Nigeria climbed out a reces-
sion this year, helped by a rise 

in oil prices and production.
Meanwhile, the govern-

ment has paid off 198 billion 
naira worth of treasury bills 
this month instead of rolling 
them over, to lower what it 
pays to borrow. That fuelled 
speculation about the out-
look for official interest rates.

The central bank kept 
rates at 14 percent for more 
than a year to battle infla-
tion and support the naira. 
Analysts now expect rates to 
fall by 100 basis points next 
year, which could lead locals 
to switch to equities from 
bonds.

Banking stocks have out-
performed in 2017, rising 72 
percent. Consumer goods 
shares rose 35 percent. Ana-
lysts expect mid-tier lenders 
such as Fidelity Bank, FCMB 
and Diamond Bank, to lead 
the market in 2017.

Pension fund manager 
Adeniyi Falade, who has 
around 200 billion naira un-
der management, said he 
saw value in mid-tier lenders 
and plans to rotate funds out 
of money market to equities 
next year.

The Nigerian Army 
has announced the 
rescue of another 
Chibok schoolgirl.

The Army made the dis-
closure in a statement signed 
by the deputy director public 
relations of Theatre Com-
mand, Operation Lafiya 
Dole, Colonel Onyema Nwa-
chukwu.

According to the state-
ment, Salomi Pagu, whose 
photograph appeared on 
the 86th position on the list 
of the about 276 schoolgirls, 
was intercepted in company 
of Jamila Adams, 14 year-old 
with a child. 

BusinessDay recalls that 
in 2017, 82 of the abducted 
schoolgirls were released by 
the terrorist group, in a swap-
deal for their commanders 
that were in custody.  That 
was preceded by the 21 oth-
ers that were freed in 2016. 

Meanwhile, Nwachukwu 
said Pagu and Adams’ rescue 
was effected by troops of Op-
eration Lafiya Dole. 

N
igerian stocks 
rose 1.5 percent 
to a three-week 
high on Thurs-
day, lifted most-

ly by gains from the relatively 
liquid banking sector. Shares 
rose for the second day this 
year to 38,761 points.

Some of the top gainers 
in the day’s trading include; 
Dangote Flour (10.1%), 
MayBaker (10%), Diamond 
Bank (9.9%), FCMB (9.8%), 
Transcorp (9.7%) and Ster-
ling Bank (9.3%).

The index rose 42 per-
cent last year with traders 
expecting further gains in 
2018, fuelled by hopes of 
lower interest rates and a 
stable currency.

Nigerian stocks are ex-
pected to keep rising in 
2018, fuelled by hopes 
that lower interest rates 
and a stable currency will 
help corporate profits, but 
traders say gains might be 
short-lived. Traders foresee 
another 10 percent rise this 
year, to as high as 42,000 
points, Reuters reports.

Investors are taking posi-

547,824 pupils, students in Edo public primary, secondary schools -investigation reveals Shutdown of Obu site: Stakeholders kick against state’s action

ever done in the region on 
the Boeing 737 Classics. This 
is very good news and is good 
for the aviation industry in 
Nigeria. It shows we have 
the capacity to conduct the 
C-Check. We are not going to 
rest on our oars; we are go-
ing to improve on this so we 
can carry out C-Checks on 
the Next Generations (NG). 
We will go further to create 
capacity to carry out checks 
on Airbus, this is a stepping 
stone for the organisation,” 
Sanusi said.

Sanusi in December said 
the organisation would com-
plete the C-Check on its air-
craft and roll it out, and true 
to his words the first C-Check 
had been carried out

Aero Contractors was 
granted approval by the Ni-
geria Civil Aviation Author-
ity (NCAA) to carry out C-
Checks on Boeing 737series 
along with its maintenance 
of the Bombardier Turbo-
prop airliner series.

“No government takes 
lightly the issue of taxation 
in the whole world. Today, 
the most successful state in 
Nigeria is Lagos that can exist 
comfortably without federal 
allocation from Abuja. This 
is because on the average, 
Lagosians pay a whooping 
N30 billion in taxes every 
month.

“The reason taxes are paid 
is to build roads, schools, 
provide water, electricity 
and other social amenities, 
if there are no tax revenue, 
the state can hardly find the 
means even to develop its 
natural resources,” APC said.

For the state to achieve 
more greatness, the APC said 
people should unite and take 
on their individual respon-
sibilities in tax obligations 
whether as individuals or 
business institutions.

“In this great effort, the 
traditional rulers also have a 
big role to play in urging their 
people to be responsible and 
pay up their taxes as and 
when due,” the party said.

breakdown of the primary 
school pupils to be 345,357, 
while a total of 202,467 
students are in secondary 
schools. The document 
also reveals that there are 
2,611 teaching staff in the 
primary schools and 3,915 
staff in the secondary.

It further discloses that 
the sum of N16,644,050 
million revenue was gener-
ated by the Ministry of Ed-
ucation between July and 
September 2017.

The document lists some 
challenges confronting the 
ministry to include poor of-
fice accommodation leading 
to unsuitable working en-
vironment, lack of vehicles, 
epileptic power supply and 
insufficient and outdated 

Mine and Steel Develop-
ment, Kayode Fayemi, on 
stop work order on BUA Ce-
ment in the state.

“While I support govern-
ment for its action for security 
purpose of maintaining law 
and order, for the protection 
of lives and property in the 
state, the government should 
respect the law of the land, 
more so, when a party went 
to court to get order for the 
maintenance of status quo.

“And I think the govern-
ment that believe in the rule 
of law should also abide by 
the court order, because the 
order supersede the min-
ister’s mere order of stop of 
work order. The BUA order 
was from a competent court. 
From the Federal High Court 

Aero Contractors 
Thursday made his-
tory, as it became 
the first airline to 

complete a C-Check of an 
aircraft in the whole West Af-
rican region after the airline 
finished the C-Check of its 
own aircraft at the Aero Con-
tractors hangar in Lagos.

The airline yesterday af-
ternoon also completed a 
test flight on the 737aircraft, 
which was completed by 
Captain Gabriel Ayeni, with 
co-pilot, Wale Awojebe and 
C-Check manager, Engineer 
Claude, and the crew.

Ado Sanusi, Aero’s man-
aging director, said the air-
craft would be rolled out of 
the hangar next week, but 
was satisfied with the capac-
ity that the organisation had 
built, highlighting plans to 
build on what had been done 
and improve tremendously.

“This is the first C-Check 

Osun State chapter of 
the All Progressives 
Congress (APC) 
has appealed to cit-

izens of the state to emulate 
Lagos State residents by will-
ingly paying their taxes to en-
able government implement 
some of its programmes.

The party, in its new year 
message signed by its direc-
tor of publicity, research and 
strategy, Kunle Oyatomi, 
made reference to the gov-
ernment led by late Chief 
Obafemi Awolowo, saying 
the administration depend-
ed on taxes to provide free 
education, free medical care 
and the numerous farm set-
tlements that made the old 
Western Region the greatest 
and best in the country.

“If the people of Osun 
want this state to outclass 
many others in the country, 
they owe it a duty to them-
selves, their children and 
grandchildren to pay their 
taxes regularly.

There are indications 
that a total of 547,824 
pupils and students 
are in public primary 

and secondary schools in Edo 
State. This is against the back-
drop of the just concluded 
census of public primary and 
secondary schools across the 
state by the state government.

A document, exclusively 
obtained by BusinessDay 
in Benin City, highlights 
the achievements of Min-
istry of Education between 
January and September 
2017, and notes that there 
are total of 1,098 public pri-
mary and 315 public sec-
ondary schools in the state.

The document gives the 

Stakeholders in Edo 
State economic de-
velopment project on 
Thursday described 

the shutdown of Obu mine 
site located at Okpilla com-
munity in Etsako East Local 
Government Area by the state 
government as an act of im-
punity and disobedience to 
court order.

Reacting to the governor’s 
action, the state chairman of 
Conference of Registered Po-
litical Parties (CRPP), Samson 
Isibor, noted that the governor 
acted against court order.

Isibor said competent 
court order superseded the 
mere directive by the min-
ister of Federal Ministry of 

equipment.
Recall that the Edo State 

governor, Godwin Obaseki, 
had in his New Year statewide 
broadcast said that census 
in primary and secondary 
schools in the state had been 
successfully completed.

Obaseki said the census 
was geared towards ascer-
taining the exact number of 
schools, teachers, students 
and infrastructural facilities 
in the state.

“In the primary and sec-
ondary education sub-sector, 
we have successfully com-
pleted the census of our pub-
lic primary and secondary 
schools to ascertain the exact 
number of schools, teachers, 
students and infrastructural 
facilities that exist”.

in Benin City, which has a 
competent jurisdiction. The 
court has given an order that 
the status quo should be 
maintained.

“The court on Decem-
ber 5, 2017, also threatened 
to invoke its disciplinary 
power to stop the federal 
ministry of mine and steel 
development if it continue 
to infer free with the BUA’s 
mining rights,” he said.

On his part, the Edo/Delta 
chairman of Manufacturer 
Association of Nigeria (MAN), 
Unuigboje Alofoje, said the 
association was pained by the 
development in Okpilla com-
munity, saying that the two gi-
ants involved in the disputed 
mine site were members of 
the association.

IDRIS UMAR MOMOH, Benin

Atinuke Osunkoya, Oyo State commissioner for women affairs, social development and poverty alleviation (r), decorating 
Alake Adeyemo, deputy governor, Oyo State, with emblem at the launch of the 2018 Armed Forces Appeal Week, in 
Ibadan. NAN

Emulate Lagos by paying your taxes 
promptly, Osun APC tells residents

Aero Contractors complete C-Check 
on Boeing 737 aircraft

Nigerian troops rescue 
another Chibok schoolgirl

IFEOMA OKEKE
STELLA ENENCHE, Abuja

IDRIS UMAR MOMKH, Benin

BOLA BAMIGBOLA, Osogbo
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Escravos fire: Power plants, gas fields, industries...
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Why Africans die the most after surgery...

Continued from page 4

Oil producing Saudi Arabia, UAE raise fuel price...

L-R: Governor Nyesom Wike of Rivers State; Ogborun Chichi, sole administrator of the Nigerian Legion, Rivers State 
Command, and Brig.-Gen. A. Bande, Garrison Commander, 6 Division  Nigerian Army, during the Emblem Appeal Fund 
launch  for the 2018 Armed Forces Remembrance Day in Port Harcourt.          NAN

study showed.
Patients who go under the knife 

in Africa in theory have a lower pro-
file for risk than counterparts else-
where, as they tend to be younger 
and are likelier to be admitted for 
minor rather than major surgery, 
the investigators found.

But, the researchers including 
Nigeria’s Bisola Onajin-Obembe 
discovered, nearly one in five 
people who underwent surgery in 
Africa developed complications.

In the case of elective surgery 
— operations that are scheduled 
in advance and do not involve a 
medical emergency — the death 
rate was 1.0%, compared with 0.5% 
in the global average.

The paper, published in The 
Lancet medical journal, is de-
scribed as the deepest and widest 
probe into surgery across Africa.

It brought together more 
than 30 researchers who trawled 
through data from 247 hospitals in 
25 countries.

The main goal was to cover the 
outcome on 10,885 in-patient sur-
gical procedures, a third of which 
were Caesarean sections.

But the data net also included 

details about any complications, 
the number of beds, operating 
rooms and surgical staff, providing 
vital but fine-grained information 
about hospital infrastructure.

 More than four in every five pa-
tients could be considered low-risk 
candidates for surgery, as they were 
physically strong and were young, 
with an average age of 38.5 years.

 But complications, mostly 
entailing an infection, occurred in 
18.2% of all patients. Nearly one in 
10 (9.5%) of patients with compli-
cations died.

Lead researcher Bruce Biccard, a 
professor at Groote Schuur Hospital 
in Cape Town, pointed the finger 
at the post-operative phase, where 
95% of surgery deaths occurred.

Many of these fatalities could 
have been prevented, he said.

“Many lives could be saved by 
effective monitoring of patients 
who have developed complica-
tions and increasing the resources 
necessary to achieve this objective,” 
Biccard said. “Surgical outcomes 
will remain poor in Africa until the 
problem of under-resourcing is 
addressed.”

Other experts said they were 
even more alarmed by other fig-

ures that turned up in the study: 
Africa’s glaring need for surgery.

On average, just 212 operations 
were carried out per 100,000 people, 
said the commentary, authored 
by Anna Dare from the University 
of Toronto, Onajin-Obembe from 
Nigeria’s University of Port Harcourt 
and Emmanuel Makasa from Uni-
versity of the Witwatersrand.

“These numbers are 20 times 
lower than the crucial surgical volume 
required to meet a country’s essential 
surgical needs each year,” they said.

On average, there were 0.7 
surgical specialists — surgeons, 
obstetricians and anaesthesiolo-
gists — to every 100,000 patients in 
Africa, the study also found.

This, too, is far below recom-
mended levels of 20-40 specialists 
per 100,000 patients.

Even though improvement 
in post-operative care is crucial, 
“the absence of surgery in Africa 
represents a silent killer that prob-
ably claims more lives,” the com-
mentary said.

The study included Algeria, 
Libya and Egypt in its scope, but 
did not include some of Africa’s 
poorest countries, such as Burkina 
Faso, Liberia and Sudan, or war-
torn Somalia. Smaller remote 
hospitals, too, generally lay outside 
the data haul.

oil and gas infrastructure feeds 
seven plants, seven gas plants, con-
nects the 250,000 barrels per day 
Transforcados terminal and serves 
numerous industrial users, making 
it one of the most important oil and 
gas infrastructure in the country.

In a statement issued on Tues-
day night, the ministry of Power, 
Works and Housing said that gas 
supply to Egbin power plant with 
electricity generation capacity of 
1,320 megawatts (MW), 676MW 
Olorunsogo National Integrat-
ed Power Projects (NIPP) plant, 
338MW Olorunsogo plant, 450MW 
Omotosho NIPP plant, 338MW 
Omotosho plant, and 60MW Paras 
power station were affected and 
thus they were shut down.

Also affected was the Forcados 
Oil Pipeline System, the second 
largest network in the Niger Delta 
and transports oil water and as-
sociated gas from fields in the 
western delta to the Forcados oil 
terminal. The terminal has an oil 
export capacity of 400 000 b/d. 
A 31 kilometre pipeline delivers 
crude to offshore loading berths 

for export. The Trans Forcados 
Pipeline (TFP) is the major trunk 
line within the system into which 
feed multiple branches from on-
shore fields.

Due to shortage of the pipeline 
network onshore feeds such as 
Utorogu, Sapele,Oben, Odidi, 
Escravos, Ovade and Oredo have 
also been affected affecting gas 
supplies to industries in Lagos

“There is intense scrambling to 
fix the problem because the ELP 
is too critical to be shut down for 
long. It controls the major artery of 
Nigeria’s gas supply, feeds the most 
critical power plants, this is why 
everyone is working hard to rectify 
the problem,” said Chuks Nwani, 
an energy lawyer based in Lagos 
with knowledge on the matter.

Many manufacturers who use 
gas as their source of power sup-
ply foresee a bleak 2018 if nothing 
is quickly done to fix the problem.

Manufacturers say they will 
have to find alternatives to gas 
such as Low Pour Fuel Oil (LPFO) 
but admitted that it is expensive to 
embark upon.

Ibrahim Usman, chairman 
of Manufacturers Association 

of Nigeria Power Development 
Company, told BusinessDay that 
it would hit most of the heavy in-
dustries such iron and steel hard. 
Usman said that many firms are 
devising ways of dealing with the 
situation.

“It is going to be a disaster, re-
ally. I hope this does not portend a 
bleak 2018. The immediate impact 
of this will be seen in the cost of 
production,” Usman said.

One manufacturer, who is a 
member of MAN Gas Users Group, 
said that this might take the manu-
facturing sector back to 2016 when 
gas was scarce and expensive.

“It is not easy to immediately 
resort to LPFO if your power plant 
is gas calibrated. So, it is a situation 
that will ultimately raise produc-
tion cost and prices of goods. For 
a country like ours where it is hard 
to pass on costs to consumers due 
to competition from China, this will 
further affect our competitiveness,” 
the manufacturer, who preferred to 
speak anonymously, said.

Frank Jacobs, president of MAN, 
told this newspaper that some 
manufacturers might be forced to 
shut down eventually.

“Gas is the source of power for 
most manufacturers. So, with this 

kind of situation, factories will shut 
down, and many will begin to look 
for alternatives. The impact is well 
known,” Jacobs said.

Nigerian manufacturers spent 
N129.95 billion on alternative en-
ergy sources in 2016 against N58.82 
billion recorded in 2015.

The 2016 figure represents 121 
percent jump from that of 2015.

About 30 to 40 percent of manu-
facturers’ expenditure is spent on 
alternative energy sources such as 
fuel, diesel, gas, low-pour fuel oil, 
coal and inverters as they grapple 
with incessant power disruptions, 
which cripple production activi-
ties.

Many parts of southern Nigeria 
were thrown into darkness on 
January 2, 2017 when a damage 
caused by fire was reported on the 
pipeline. The incineration of the 
ELP, which was built in 1989, was 
suspected to have been caused by a 
bush fire at Abakila, in Ondo State.

“Since the Incident, the Trans-
mission Company of Nigeria 
speedily deplored to the site and 
within an hour we were able to 
restore the national grid and get it 
back up,” said Usman Mohammed, 
the managing director of TCN in an 
interview on Channels Television 
on Wednesday night.

Meanwhile, checks show many 
parts of Nigeria are still thrown in 

darkness. Electricity consumers 
in many parts of Lagos and other 
south west states continued to 
experience blackouts as the bulk 
of power to the grid is now from 
hydro sources.

BusinessDay checks on the 
Nigerian Electricity System Opera-
tor indicate that generation as at 
06:00Hrs on 04/01/2018 stood at 
3,081.70MW. This is 2,140.6MW 
less than the record peak genera-
tion of 5222.3MW that went into 
the grid on December 8, 2017.

NNPC in a statement yesterday 
said firemen had been drafted to 
the scene and were able to contain 
the fire from the leak point of the 
pipeline incident. However, the fire 
could not be extinguished due to 
the high pressure of the line.

“To put off the fire, the line 
would require being isolated and 
depressurized, which might lead 
to a complete shutdown of the 
pipeline segment for repair works 
to be carried out.

“The exercise will affect gas sup-
ply to customers in Ondo, Ogun 
and Lagos State with subsequent 
shutdown of the following power 
plants with a combined generating 
capacity of 1,143MW: Egbin, Lagos, 
Olorunshogo, PEL Olorunshogo, 
Ogun, Paras Power Plant, Ogun 
and Omotosho plant, Ondo State,” 
said the NNPC.

prices, some of the commodity’s 
largest producers are making un-
precedented cuts to fuel and utili-
ties subsidies amid preparations or 
life after oil and in a bid to balance 
their budgets.  

“The price hike in OPEC coun-
tries will send a signal to govern-
ments of other countries still prac-
ticing the subsidy regime and also 
influence other countries’ decision 
to remove subsidy on PMS in their 
respective countries,” said Em-
manuel Afimia, an energy analyst 
at a Lagos-based consulting firm. 

Nigeria has since insisted it 
no longer incurs subsidies on 
petrol, pointing to its 2016, 2017 
and 2018 budgets as being silent 
on such provisions. Sources say 

state-owned Nigerian National 
Petroleum Corporation (NNPC) 
has had to take a hit providing 
subsidies. 

Last week, (NNPC), disclosed 
that the Landing Cost of PMS is 
N171 per litre, meaning that at 
N145 per litre, a subsidy of N26 on 
a litre is being incurred by the oil 
company.

“We lost our chance to remove 
fuel subsidy when the price of oil 
crashed in 2015, then it could have 
being understandable but not now 
that the misery index which reflects 
inflation and unemployment is at 
sky-high levels, any increase in the 
current petrol price will further 
increase the citizens cost of liv-
ing,” said Abayomi Fawehinmi, an 
energy analyst at a Lagos-based 
consulting firm.



L-R: Abubakar Dalhadu, deputy national public relations officer, Nigeria Customs Service; Joseph Attah, national public 
relations officer, and Tafida Yusuf, zonal commander in the comptroller-general of Customs’ compliance team, during a 
news conference on the 2017 Customs Seizure Management, in Lagos. 

Re: Brazen acts of impunity: Edo governor orders arrest of BUA staff

In furtherance of the con-
troversies surrounding 
ownership of Obu Mine 
in Okpella, Edo State, 

management of BUA Group 
says the Edo State govern-
ment has effected a Gestapo-
style forceful shutdown of 
that mine, despite a subsist-
ing court pronouncement 
that the mine be allowed to 
operate.

According to a press 
statement from BUA Group, 
“upon reaching that min-
ing site and not meeting any 
personnel or equipment, 
two BUA Cement employees 
were invited to the mining 
site to receive the governor. 
We later learnt that these em-
ployees were arrested upon 
arrival on the orders of the 
governor and taken away for 
no just reason.”

As it stands, we do not 

know why they were arrested 
but have requested our law-
yers to secure their uncon-
ditional release immediately 
as these employees are inno-
cent and have no knowledge 
of why they were being ar-
rested, the Group stated.

“Now that one of our min-
ing sites has been forcefully 
closed down by the governor 
without regard to the court’s 
pronouncement on main-
taining status quo at that par-
ticular site (and without any 
formal communication from 
the Edo State government), 
BUA as a responsible corpo-
rate entity has instructed its 
lawyers to report back to the 
courts on this latest develop-
ments and pursue all legal 
channels to enforce its rights.

“While the governor 

based the legitimacy of his 
actions on a purported Stop-
Work Order from the Minis-
try of Mines, BUA wishes to 
reiterate that there is a pro-
nouncement of the Federal 
High Court sitting in Benin 
City on December 5, 2017, 
that declared the Stop-Work 
Order issued by the minis-
try as a contravention of the 
court’s directives to maintain 
status quo and thus deemed 
it illegal. The same court also 
threatened to arrest the min-
ister who is the first defend-
ant in the case if the Stop 
Work Order continues to be 
pursued.

“We once again ask all 
parties to await the conclu-
sion of judicial process as 
this matter is already before a 
court of competent jurisdic-

tion,”
However, the Edo gov-

ernment has countered the 
claim by BUA that it adopted 
“a Gestapo-style to forcefully 
shutdown Obu mine site” 
in Okpella on Wednesday, 
describing the claim as ludi-
crous.

In a statement issued on 
Thursday in Benin City, the 
special adviser to Governor 
Godwin Obaseki on media 
and communication strat-
egy, Crusoe Osagie, main-
tained that the state govern-
ment’s primary duty as a 
responsible government was 
to ensure that the prevailing 
peace in all parts of the state 
was not punctured by any 
individual or organisation, 
and that the rule of law was 
upheld at all times.

Court overrules FRCN rule on qualification 
for Audit Committee chairman

nies and Allied Matters Act 
(CAMA) Section 359.

ISAN engaged the execu-
tive secretary of the FRCN 
on a number of occasions to 
reverse itself regarding the 
said rule, but it refused to 
do so. It insisted that a chair-
man of an Audit Committee 
of a public quoted company 
must be one professionally 
qualified as an accountant.

FRCN also required pub-
lic companies that could 
not provide a professionally 
qualified accountant as their 
Audit Committee chairman 
to apply for a waiver before 
their annual accounts could 
be approved. FRCN collects 
a sum of N600,000 for the so 
called waiver to be granted.

In view of this develop-
ment, ISAN felt compelled 
to institute a legal action 
under SUIT NO FHC/L/ 
CS/1026/16 before Justice A 
O Faji with Chuks Chukwe-
meka as ISAN lead counsel.

Against the provisions 
contained in the Rule 2(c) 
of the FRCN the following 

declarations were made: 
The defendant has no power 
under the Financial Report-
ing Council of Nigeria Act 
to make any rule stipulating 
a qualification for member-
ship or headship of audit 
committees of companies 
incorporated under the 
Companies and Allied Mat-
ters Act.

The court also said that 
the defendant has no power 
under the Financial Report-
ing Council of Nigeria Act to 
prescribe any standard of fi-
nancial reporting or any oth-
er standard that requires of 
any company incorporated 
under the Companies and 
Allied Matters Act anything 
that is inconsistent with or 
that modifies in any respect 
any provision of the Compa-
nies and Allied Matters Act.

It also declared that the 
defendant is bound to exer-
cise its functions in accord-
ance with any law in force 
in the country and there-
fore may not prescribe any 
standard or make any other 

T
he Federal High 
Court in Lagos 
has overruled Fi-
nancial Reporting 
Council of Nige-

ria (FRCN) Rule 2(c) that 
requires only qualified ac-
countant to be a chairman 
of the Audit Committee of 
a Public Liability Company 
(plc).

The FRCN had in 2015 is-
sued and published its Rule 
2(c), which stated that “any 
person attesting as Chair-
man of Audit Committee to 
annual report statement, ac-
counts, financial report, re-
turn, and other documents 
of a financial nature, shall 
be a professional member 
of an accounting body es-
tablished by act of National 
Assembly.”

Members of Independ-
ent Shareholders Associa-
tion of Nigeria (ISAN) con-
sidered the Rule 2(c) of the 
FRCN as an anomaly and 
meddlesome in the extreme 
as it was against the letters 
and spirit of the Compa-

prescription which is incon-
sistent with any other law 
made by the National As-
sembly.

In the absence of the 
Board established for the 
defendant and charged with 
overall control of the de-
fendant under the Financial 
Reporting Council of Nige-
ria Act neither the Executive 
Secretary of the defendant 
nor any other persons can 
constitute themselves into 
the defendant or act in the 
name of the defendant to be 
exercised by the defendant 
to affect the legal rights and 
obligations of any person 
outside of the defendant un-
der the Financial Reporting 
Council of Nigeria Act.

With this, the Rule 2(c) 
of the Financial Reporting 
Council of Nigeria is now 
null and void. Also, affected 
companies should be able 
to apply and collect refunds 
from FRCN for the N600, 000 
received for waivers under 
the Rule 2(c) now declared 
null and void.

Imo indigenes promise human capacity 
development, wealth creation in 2018

Nigeria’s Buhari re-election 
movement gathers pace for 2019

Prominent entrepre-
neurs and politicians 
who are indigenes of 
Imo State have prom-

ised to upgrade the Eastern 
state to an unprecedented 
level of socio-economic de-
velopment through poverty 
alleviation schemes, invest-
ment in human capacity and 
wealth creation in 2018.

Maurice Iwu, former In-
dependent National Elec-
toral Commission (INEC) 
chairman; Leo Stan Ekeh, 
a digital entrepreneur and 
chairman, Zinox Group; 
Chris Anyanwu, a senator, 
and a host of others, made 
this promise at the launch of 
the Imo Economic Develop-
ment Initiative (IEDI) held in 
Oweri, recently.

In his speech, Iwu, who is 
the chairman of IEDI, stated 
that, “in addition to the need 
to address the development 
challenges of Imo State, the 
driving force behind the es-
tablishment of IEDI was to 
stir aright the socio-econom-
ic affairs of the state in order 
to complement the efforts of 
past, present and future gov-
ernments of the state.

“While each government 

Nigerian President 
M u h a m m a d u 
Buhari’s support-
ers got a boost 

on Wednesday when a key 
ally of the elderly leader an-
nounced he would head a 
group campaigning for him 
to seek re-election next year.

Buhari, 75, has not publicly 
said whether he will take part 
in the February 2019 election. 
Political insiders have privately 
questioned Buhari’s willing-
ness, or ability, to keep the top 
job after he spent much of the 
past year in Britain being treat-
ed for an undisclosed ailment 
that left him visibly weakened.

But Adebayo Shittu, Nige-
ria’s minister of communica-
tions who played a prominent 
role in Buhari’s 2015 cam-
paign, said he would chair a 
group to support the re-elec-
tion of the president and Vice 
President Yemi Osinbajo.

Campaigning for the re-
election of a president in Ni-
geria has often started with 
such support groups before 
the incumbent declares his 
intention to run again.

“We, his ardent supporters 
who appreciate his worth on 
behalf of millions of Nigerians, 
would urge him to re-contest,” 
Shittu told reporters in the capi-
tal Abuja after informing Buha-
ri of his plans to head the group.

administration, past or pre-
sent has put in some efforts 
to improve the condition 
of the state, and amidst the 
clamour for political power, 
it has become apparent that 
our beloved state would ben-
efit from citizens’ involve-
ment and private sector 
engagement, to see Imo pro-
gress to a level that is a true 
reflection of the enormous 
talents, intellectual and ma-
terial resources of its sons 
and daughters at home and 
in the Diaspora.”

According to Iwu, a delib-
erate well-thought out plan 
of strategies to accomplish 
the goals are being addressed 
in the areas of agriculture, 
urban renewal of the three 
major cities in the state, rural 
vitalisation, health, energy, 
education and security.

“The IEDI plans to hold an 
economic investment sum-
mit early in 2018 in partner-
ship with the government of 
Imo State to highlight the low-
hanging fruits projects for in-
vestors and entrepreneurs, 
articulate an economic de-
velopment blueprint that will 
accommodate short-term, 
medium-term and long-term 
goals of the state and how to 
accomplish them,” he said.

“I know he has not made up 
his mind but I can say that some 
of us can assist him in making 
up his mind,” he added.

The fact that Shittu dis-
cussed campaign arrange-
ments with Buhari and then 
told reporters is a sign that 
the president may have giv-
en his approval.

On January 20, an office for 
the organisation of the cam-
paign will be set up in Nigeria’s 
southwest, Shittu said.

The southwest is a key 
region in Nigerian elections, 
home to the sprawling meg-
acity of Lagos, where wide-
spread support for Buhari in 
2015 is credited with helping 
him defeat the incumbent 
Goodluck Jonathan.

But while Buhari in 2015 
rode a wave of resentment 
against Jonathan over en-
demic government corrup-
tion, a struggling economy and 
a failure to defeat the Islamist 
Boko Haram insurgency in 
the northeast, much of public 
opinion has now turned against 
Nigeria’s incumbent leader.

Many Nigerians complain 
that Buhari’s government is 
also corrupt, pointing to the 
president’s sacking of his top 
civil servant and the head of the 
National Intelligence Agency 
in October after highly-public 
graft scandals.

Others dispute how well 
the economy, Africa’s largest, 
has recovered. Nigeria exited 
its first recession in 25 years in 
the second quarter of 2017, but 
growth remains sluggish and 
the country continues to de-
pend on oil, while unemploy-
ment and underemployment 
have increased.

JUMOKE AKIYODE–LAWANSON
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Berlin to probe Chinese 
deal for German 
aerospace group Cotesa

Many of the world’s biggest 
tech companies are racing 
to plug an industry-wide 

security hole that stems from a com-
mon flaw in chip designs and could 
expose almost all computer users to 
theft of at least some sensitive data.

The problem, described as un-
precedented by experts, affects one of 
the most fundamental architectural 
elements of all computing systems, 
making it far more pervasive than 
the software flaws that are the usual 
source of computer security failures. 

Both Intel, whose chip designs are 
at the heart of most PCs and many 
servers, and Arm Holdings, whose 
designs are used in almost all smart-

phones, said they were working to try 
to fix the problem. (FT) 

Spotify files for IPO
Spotify, the music streaming 

company, has filed paperwork to 
list its shares on the New York Stock 
Exchange. Beginning the regulatory 
process for a listing means the popu-
lar music service could be the first 
large, well-known market debut of 
2018, after a rebound in initial public 
offering activity last year. By the end 
of the first half of the year, Spotify 
plans to pursue a so-called direct 
listing, which means investors will 
be able to trade shares on the open 
market without the conventional IPO 
process. (FT) 

Tesla Model 3 a big underper-
former on deliveries

UK economists brace for low growth and rising rates

Global stocks power to record start to 2018

The FT’s annual survey offers an outlook to displease both sides of the Brexit divide

Rally prompts renowned investment strategist to warn of markets ‘melt-up’

Tech groups race to plug security hole that could expose sensitive data of users

Move highlights worries over Beijing’s growing M&A activity in Germany’s high-tech sector

Perhaps Britain is entering a 
period of unusual economic 
certainty, perhaps it is a sign 

of groupthink, perhaps neither, but 
there is little doubt that economists 
are remarkably united in their out-
look for 2018. The FT’s annual survey 
shows them clustered around the 
following view.

Good news comes in the form of 
an imminent end to the squeeze on 
living standards. Although the annual 
rate of consumer price inflation still 
exceeds wage increases, most of the 
main price rises occurred early in 
2017. More recent data indicate real 
pay levels have already stabilised.

Normally, such an improvement 
would translate into a faster national 
economic growth rate, but better 
personal finances are offset by slower 

Global stocks touched record 
highs for a third straight day on 
Thursday, as the first trading 

week of 2018 built on last year’s gains, 
prompting a renowned critic of market 
bubbles to warn that investors should 
prepare for a “melt-up”.

Signs of the stronger economic 
growth that was central to last year’s 
rally has continued this week as a slew 
of purchasing managers’ index data 
showed factory output increasing 
worldwide.

The FTSE All World index has 
added 2 per cent since traders and 
investors returned from the new year 
holiday, extending 2017’s rise of 22 per 
cent — the fourth-best year since the 
benchmark started in 1993.

The Dow Jones Industrial Average 
rose above the 25,000 level as Wall 
Street opened on Thursday and the 
S&P 500 pushed further into record 
territory with gains of 0.4 per cent. Surg-

B
erlin has intervened in the 
takeover of a small but in-
novative German aerospace 
company, using a new law 
that gives it enhanced powers 

to block Chinese deals in strategic sectors 
of the economy.

Cotesa, which makes parts for aircraft 
makers such as Airbus and Boeing, was 
due to be bought by a subsidiary of the 
state-run China Iron & Steel Research 
Institute Group for a price German media 
reported at between €100m and €200m.

But Germany’s economics ministry 
has now stepped in to put the transac-
tion on hold. A ministry spokesman 
confirmed it was investigating the deal 
“to check whether it complies with Ger-
many’s law on foreign trade”.

Berlin moved last year to expand its 
powers to stop Chinese groups acquir-
ing German companies amid creeping 
concerns about the scale of Chinese M&A 
activity in Germany’s high-tech sector.

The backlash was prompted by the 
€4.5bn takeover two years ago of Kuka, 
Germany’s largest manufacturer of in-
dustrial robotics, by Chinese appliance 
maker Midea, which stoked fears that 
advanced German technology would end 
up in Asian hands.

Such deals have been subjected to 
much greater scrutiny since then. Later 
in 2016 Fujian Grand Chip Investment 
was forced to abandon its offer for Aix-
tron, a German chip equipment maker, 
after US authorities raised objections 
on national security grounds. Before 
that the German government had unex-
pectedly reopened a review of the deal.

Part of the increased concern about 
Asian deals has been prompted by a se-
ries of job losses at companies acquired 
by Chinese investors.

Ledvance, a former subsidiary of 
light company Osram that was bought 
last year by a Chinese consortium, re-
cently announced plans to lay off more 
than half its employees in Germany — a 

growth in the employment rate. A 
worse jobs outlook stems partly from 
the existing record employment rate, 
making improvements more diffi-
cult, and partly from the prospect of 
lower net immigration from the EU.

Also taking the edge off a recov-
ery in personal finances is the likeli-
hood that households will take the 
opportunity to slow or even halt their 
recent tendency to allow spend-
ing growth to run ahead of rises 
in incomes. When circumstances 
temporarily eat into your finances, 
it’s a good time to save less and bor-
row a bit more, economists reason, 
but eventually there has to be some 
payback. Few expect a savings surge 
in 2018 — that would cause a reces-
sion — but most expect Britain to 
end the year with the savings rate 
similar to the start.

The final component of the con-

ing technology share prices on Tuesday 
propelled the Nasdaq Composite past 
the 7,000 level for the first time.

Buoyed by the passage of tax reform 
late last month, Wall Street analysts 
have upgraded earnings estimates for 
S&P 500 companies, while oil’s rally 
to its highest level since May 2015 has 
been a boon for energy shares, which 
have led the US benchmark over the 
past month.

“Rarely has the outlook for a new 
year been as encouraging as it is to-
day,” said Holger Schmieding, chief 
economist at Berenberg. “We expect 
the synchronised global upswing to 
continue in 2018 at the above-trend 
pace reached in the last three quarters 
of 2017.”

Jeremy Grantham, the founder of 
Boston-based asset manager GMO 
who correctly called the dotcom and 
housing bubbles, said: “As a historian 
of the great equity bubbles, I also rec-
ognise that we are currently showing 
signs of entering the blow-off or melt-

total of 1,300 workers — and close two 
factories. Kuka has also said it is cutting 
250 of its 750 jobs in Augsburg.

The earlier version of Germany’s law 
on foreign trade allowed the government 
to block a company from outside the 
EU acquiring more than 25 per cent of 
a German entity if the deal endangered 
public order or national security. It largely 
applied to defence industry enterprises.

But the law has since been expanded 
to cover a broad range of companies 
operating in “critical infrastructure” such 
as electricity and water suppliers, hospi-
tals and transport, as well as advanced 
defence technologies. The government 
also has up to four months to investigate 
takeovers, from two months previously.

The economics ministry spokesman 
said 30 deals had been investigated since 
the law changed in July. He also stressed 
that “no acquisition has been blocked” 
since the original law came into force 
in 2004.

Germany has also backed plans 
drawn up last year by the European Com-
mission to toughen screening of overseas 
investment on national security grounds.

Under the plan, EU governments 
would have the power to block Chinese 
and other foreign takeovers even if they 
were carried out via European shell 
companies. Intra-EU takeovers are 
normally exempt from such checks 
because of EU rules on free movement 
of capital within the bloc.

Cotesa, which has about 750 em-
ployees and expects revenues this year 
of €65m, produces composite fibre 
parts used in Airbus’s long-range air-
craft and in Boeing’s helicopters. Jörg 
Hüsken, its founder and managing 
director, told Handelsblatt newspaper 
that he had sought investors to fund an 
expansion but “the Chinese are the only 
ones who recognised our real potential”.

China Iron & Steel’s goal is to use 
Cotesa to supply China’s state-owned 
aircraft-maker Commercial Aircraft 
Corporation of China, also known as 
Comac.
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sensus economic outlook is that 
nothing else changes much to dis-
lodge the balance between better 
household finances offset by less ex-
travagance and slower employment 
growth. Economists assume some 
rise in productivity and wage growth, 
but not enough to trouble the overall 
growth figures and little change in the 
balance between corporate profits 
and employment income. 

Add in continued sluggish growth 
in business investment amid Brexit 
uncertainties and slightly better 
trade performance (with domestic 
production benefiting from the 
weaker sterling) and you complete 
the picture. This year will look re-
markably similar to last year with 
quarterly growth averaging about 0.4 
per cent, leading to an annual growth 
rate of between 1.5 per cent and 2 per 
cent by the end of the year.

up phase of this very long bull market.”
While the investment strategist had 

signalled a sharp change of tone in his 
longstanding bearish views last year, his 
latest forecast is his strongest statement 
yet on a “late bubble surge” for equities.

Tokyo’s Nikkei 225 Average started 
the trading year on Thursday with a 3.3 
per cent pop, its biggest one-day gain in 
more than a year which left the Japanese 
market at a 26-year high.

Bond markets are also providing 
a benign backdrop for stocks, with a 
becalmed reaction to the prospects of 
very easy money ending this year from 
central banks. The 10-year US Treasury 
yield has traded in a tight range below 
2.50 per cent since touching that high 
last month.

“The party has begun,” said Mr 
Schmieding. “Strong growth at low infla-
tion will not last for ever. So far, however, 
neither the US nor Europe or Japan have 
built up serious excesses that would 
require a cleansing recession soon. The 
party can still last for a while.”

Tokyo’s Nikkei 225 Average started the trading year with its biggest one-day gain in more than a year, leaving the Japanese market 
at a 26-year high © EPA
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Court challenge to Arctic oil drilling in Norway defeated

Norway has defeated a law-
suit brought by environmental 
groups trying to block drilling 

for oil in the Arctic on the grounds the 
exploration was unconstitutional.

The action by Greenpeace Norway 
and Nature and Youth was dismissed on 
Thursday by Oslo’s district court and the 
two groups were ordered to pay the state 
NKr580,000 ($71,000).

The lawsuit is one of a growing num-
ber brought by groups seeking to use 
constitutional and international agree-
ments such as the 2015 Paris summit on 
climate change to force governments to 

take more action to reduce greenhouse 
gases. 

Norway’s decision to open new areas 
well within the Arctic Circle in the Bar-
ents Sea to oil exploration went against 
the constitutional right to enjoy a healthy 
environment, the groups argued.

The award of the licences in 2016 
to companies such as Statoil, Chevron, 
ConocoPhillips and Lundin Petroleum 
went against Norway’s commitment in 
Paris to limit temperature increases to 
1.5C, they argued. 

The district court found that the 
government had neither breached the 
constitution nor made any administra-
tive error when it launched the so-called 

23rd licensing round, which included 
the first new acreage for oil exploration 
in Norway in two decades.

Submissions from the environmen-
tal groups about the Paris agreement 
and possible unprofitability of the Arctic 
fields were “better assessed through po-
litical processes”, the court held.

The new area was part of a previ-
ously disputed region on the border 
with Russia thought to hold billions of 
barrels of oil. 

Exploration in that area of the Nor-
wegian Arctic has so far proved disap-
pointing, with Statoil drawing a blank 
in a drilling campaign last year.

Last month, 11 oil companies ap-

plied for new exploration licences for a 
record number of blocks. The previous 
licensing round in 2015 drew 26 ap-
plications. 

All this comes against a backdrop of 
rising public opposition to oil drilling. 
For the first time, an opinion poll last 
year showed a plurality of Norwegians 
favouring leaving some oil in the ground.

Oil exploration is likely to play a 
significant role in talks that started this 
week to form a government in Norway.

The two-party centre-right minority 
government is in talks with the Liberal 
party to form a broader coalition. The 
Liberals oppose new oil exploration, 
particularly the opening up of the 

picturesque Lofoten Islands inside the 
Arctic Circle, which the oil industry is 
pushing for.

Lawyers for Norway’s government 
had argued the lawsuit was little more 
than a publicity stunt. But Ingrid Sk-
joldvaer, head of Nature and Youth, said: 
“For us, it is crystal clear that the govern-
ment violates the constitution . . . Nor-
way’s oil policy is failing my generation 
and threatening my future.”

The groups said they were consider-
ing an appeal. Truls Gulowsen, head of 
Greenpeace Norway, said: “The case has 
contributed to raising awareness and 
given the environmental clause [of the 
constitution] real weight.”

Continued from page A1

The eurozone’s services sector 
ended the year at its healthiest 
level since the before the depths 

its debt crisis, according to a closely-
watched series of surveys which point 
to a further acceleration in the region’s 
economic growth.

December’s services purchasing 
managers’ index hit 56.6, its highest level 
since early 2011, with businesses report-
ing the fastest increase in new work for 
more than a decade.

The figure – well above the 50 level 
that indicates growth – marked a slight 
increase on a flash reading released 
last month. Signs of strength in the key 
sector – which accounts for almost three 
quarters of economic activity in the 
eurozone – follows confirmation earlier 
this week that the manufacturing PMI 
had hit its highest level on record, and 
provides further evidence the currency 
area’s economy is in rude health.

The composite PMI – IHS Markit’s 
broadest gauge of economic perfor-
mance – increased from 57.5 to 58.1, its 
highest level since February 2011. The 
PMI surveys question hundreds of firms 
on measures such as inventory growth 
and employment changes, and are 
used by economists and policymakers 
including the European Central Bank 
as early indicators of economic growth.

December’s figures point to an ac-
celeration in quarterly GDP growth to 
0.8 per cent in the fourth quarter, and 
IHS Markit chief business economist 
Chris Williamson said there was “no 
sign of momentum being lost as we 
move into 2018″.

“While the momentum is likely to 
fade somewhat this year, the overall level 
of activity should remain well above 
its long term potential as the recovery 
continues,” said Julien Lafargue, Euro-
pean equities strategist at JPMorgan 
Private Bank

Italian services businesses reported 
a particularly marked improvement, 
with a reading of 55.4 up from 54.7 the 
previous month. Consensus forecasts 
had predicted no change. However, 
there was some negativity with signs 
that companies were unwilling to pass 
on higher costs to customers, eating 
into margins, and business optimism 
declined.

Growth in France’s services sector 
appeared a little slower compared to 
November’s six and a half year high, 
but survey respondents remained more 
confident than usual. In Germany, 
the services measure hit a two year 
high after lagging somewhat behind 
its booming manufacturing sector for 
much of the year.
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Last summer, chief executive Elon 
Musk was predicting Tesla would 
make 20,000 Model 3s a month by 
December. But numbers on Wednes-
day showed production in the fourth 
quarter was 2,425. Analysts had 
hoped for 4,000 deliveries; there 
were just 1,550. (FT)

Trump lashes out at Bannon 
Donald Trump has lashed out 

at Steve Bannon, alleging that his 
former chief strategist and close 
ally had “lost his mind” after the 
latter was quoted accusing Mr 
Trump’s son of treason for meeting 
a Russian lawyer during the election 
campaign. The public rift came as 
incendiary excerpts emerged from 
a new book about the Trump White 
House, which looks certain to in-
flame tensions between Mr Bannon 
and the president’s family. (FT) 

Australia marks Canberra can-
nabis for export

Canberra has announced it is 
to legalise exports of marijuana 
products, pushing the share prices 
of almost a dozen locally listed can-
nabis producers to record highs. 
Australia joins Canada, Israel, the 
Netherlands and Uruguay in target-
ing the fast-growing legal marijuana 
global market, which forecasters 
predict could be worth $63.5bn by 
2024. (FT)

Iran general claims protests have 
ended in failure

The head of Iran’s Revolution-
ary Guards has declared the defeat 
of the “sedition” in the country, 
referring to a wave of anti-govern-
ment protests. Brigadier General 
Mohammad-Ali Jafari made the an-
nouncement as tens of thousands of 
people attended pro-government 
rallies called to counter the unrest, 
where 21 people have been killed. 
(FT, BBC)

Snow settles on Florida’s palm 
trees

It’s been snowing in Tallahassee 
and Savannah, Georgia, as what 
has been described as a “bomb cy-
clone” makes its way up the eastern 
seaboard. Blizzard warnings are 
in effect for coastal locations from 
North Carolina to Maine. (ABC)

Walgreens Boots Alliance earnings 
The discussion during Wal-

greens’ quarterly earnings call is 
expected to be dominated by ver-
tical integration and the future of 
drugstores following CVS Health’s 
$69bn bid to acquire Aetna, the 
health insurer. It could also be an 
opportunity for the group to dis-
cuss its recent stakes in emerging 
markets, including China’s GuoDa 
drugstores. Seeds and agrochemi-
cals company Monsanto reports 
first-quarter earnings ahead of its 
expected takeover by Bayer. (FT)

RICHARD MILNE

Like Prometheus, the mythological 
titan, Greece has been chained to 
a rock since 2010, its liver gnawed 

by pitiless foreign creditors as punish-
ment for having sparked the eurozone 
debt crisis. So runs a certain national 
narrative. But just as the heroic Hercules 
rescued Prometheus, so Alexis Tsipras 
— in his own eyes, at least — is the leader 
who will achieve Greece’s salvation 
in 2018 by ending an eight-year cycle 
of bailouts and restoring the nation’s 
sovereignty.

It represents an extraordinary 
turnround for Mr Tsipras. He took of-
fice in January 2015 as the most radical 
leftist prime minister of a European 
democracy in the post-1945 era. An 
intransigent opponent of the creditors, 
he abhorred their stranglehold on Greek 
economic policy. His foolhardiness 
almost caused Greece to crash out of the 
eurozone. Then at the eleventh hour he 
reversed course and started doing the 
creditors’ bidding. His surrender kept 
Greece in the currency union.

Barring some unforeseen turmoil 
in domestic politics or global markets, 
Greece will leave its third bailout, this 
one worth €86bn, in August. European 
governments and EU institutions will 
declare that Mr Tsipras and his govern-
ment have done enough, by maintain-
ing a fiscal surplus and carrying out 
economic reforms, to justify an exit. To 
everyone’s relief, this will, in principle, 
draw the curtain on the acute phase of a 
crisis that has dragged on for eight years 
of the eurozone’s 19-year existence.

Mistrust between Greece and its EU 

partners has run deep. Most Europeans 
saw Greece as an incompetently gov-
erned, patronage-ridden state that had 
flagrantly abused the rules for holding 
the eurozone together. Successive gov-
ernments were suspected of simulat-
ing compliance with the conditions of 
colossally expensive bailouts. For their 
part, Greek politicians blamed the depth 
of the crisis on badly designed rescue 
plans. These plunged the economy into 
an unnecessary slump and were origi-
nally crafted, not for Greece’s benefit, 
but to save banks in creditor countries. 
Many non-Greek experts concurred.

Yet in 2017 the atmosphere between 
Greece and its allies improved to a de-
gree that scarcely anyone would have 
predicted at the start of the year. Some of 
this is down to the Tsipras government’s 
approach to bailout talks. Instead of 
quibbling over the reforms demanded 
of Greece in return for rescue funds, the 
government opted for a more construc-
tive approach. This should ensure that 
the third review of the latest bailout is 
concluded on January 22.

Larger geopolitical forces are at 
work, too. For Europe and the US, 
the spread of regional turbulence has 
marked out Greece as a prized locus of 
stability and friendship. The Balkans is 
fragile, struggling to uphold democracy 
and the rule of law and wooed by Russia, 
China and the Gulf states. Every year 
Turkey descends deeper into authoritar-
ian rule, and its relations with the US and 
EU become more fractious.

Syria is in flames. Militant Islamism 
permeates north Africa and the Middle 
East. No wonder the US values its naval 
support facility at Souda Bay on the 

Greek island of Crete. All in all, Greece 
appears today as a pillar of reliability in 
the eastern Mediterranean.

A kind of “Greece fatigue” is also at 
work. After eight exhausting years, the 
Europeans want to wind down their 
de facto economic protectorate over 
Greece and move on to the bigger chal-
lenge of advancing eurozone integra-
tion. They feel an almost irresistible itch 
to proclaim that Europe’s wisdom, gen-
erosity and firmness have converted the 
once firebrand populist Mr Tsipras into 
an enforcer of eurozone orthodoxies.

In all this there is a risk of compla-
cency. True, Greece’s fiscal surpluses, 
adjusted for the economic cycle, are 
among the highest in western econo-
mies. Mr Tsipras has committed Greece 
to running annual surpluses of 3.5 per 
cent of economic output up to 2022, and 
smaller ones for decades afterwards. But 
budgetary indiscipline was only ever 
one element of the Greek crisis. Argu-
ably, it is not the most important.

Recent opaque and abortive at-
tempts at privatising state assets are a 
sign that Greece must make itself more 
presentable to foreign investors. How-
ever, the overriding task is to modernise 
the state and sweep away mentalities of 
clientelism that have moulded Greece’s 
political classes and society since the 
1821-32 war of independence.

Some progress has occurred, but 
too little — under both Mr Tsipras and 
his predecessors. The danger is that, 
insofar as the creditors relax supervi-
sion of Greece in August, old habits will 
creep back. It would be a poor reward for 
all the troubles Greece and its partners 
have endured since 2010.

Europe views the country as a locus of stability after its remarkable turnround
Greece risks complacency as its bailout cycle winds down

Environmental groups citing Paris accords and right to healthy life consider appeal

NICHOLAS MEGAW

 TONY BARBER

Alexis Tsipras’s foolhardiness almost caused Greece to crash out of the eurozone, but his eleventh hour surrender kept the country in the 
currency union © AFP
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record start to 2018
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G
lobal stocks touched 
record highs for a third 
straight day on Thurs-
day, as the first trading 
week of 2018 built on 

last year’s gains and prompted a 
renowned critic of market bubbles 
to warn that investors should prepare 
for a “melt-up”.

Signs of the stronger economic 
growth that was central to last year’s 
rally has continued this week as a 
slew of purchasing managers’ index 
data showed factory output increas-
ing worldwide.

The FTSE All World index has 
added 2 per cent since traders and 
investors returned from the new year 
holiday, extending 2017’s rise of 22 
per cent — the fourth-best year since 
the benchmark started in 1993.

The Dow Jones Industrial Average 
rose above the 25,000 level as Wall 
Street opened on Thursday and the 
S&P 500 pushed further into record 
territory with gains of 0.4 per cent. 
Surging technology share prices 
on Tuesday propelled the Nasdaq 
Composite past the 7,000 level for 
the first time.

Buoyed by the passage of tax 
reform late last month, Wall Street 
analysts have upgraded earnings 
estimates for S&P 500 companies, 
while oil’s rally to its highest level 
since May 2015 has been a boon for 
energy shares, which have led the 
US benchmark over the last month.

“Rarely has the outlook for a new 
year been as encouraging as it is to-
day,” said Holger Schmieding, chief 
economist at Berenberg. “We expect 
the synchronised global upswing to 
continue in 2018 at the above-trend 
pace reached in the last three quar-
ters of 2017.”

Jeremy Grantham, the founder of 
Boston-based asset manager GMO 
who correctly called the dotcom 
and housing bubbles, said: “As a 
historian of the great equity bubbles, 

Brent crude oil rose above $68 
a barrel for the first time since 
2015 on Thursday, closing in on 

its highest level since prices tanked 
3.5 years ago.

Rising political tensions in Iran, 
strong global economic growth and 
Opec-led production cuts have all 
combined to spur oil higher, with 
signs the market is tightening after a 
prolonged glut that upended the oil 
industry and ended the $100 oil era 
in mid-2014.

Brent, the international crude oil 
benchmark, has risen by more than 
50 per cent in less than six months, 
stoking fears of stronger inflation but 
providing a boost to producing coun-
tries that have been hard hit by low oil 
prices in the last three years.

The front-month contract settled 
at $67.84 a barrel on Wednesday, the 
highest closing price since 2014, while 
the May 2015 intraday high of $69.63 a 
barrel is now within touching distance 
for oil bulls. Brent reached $68.27 a 
barrel in early trading on Thursday.

I also recognise that we are currently 
showing signs of entering the blow-
off or melt-up phase of this very long 
bull market.”

While the British-born invest-
ment strategist had signalled a sharp 
change of tone in his longstanding 
bearish views last year, his latest 
forecast is his strongest statement yet 
on a “late bubble surge” for equities.

Tokyo’s Nikkei 225 Average started 
the trading year on Thursday with a 
3.3 per cent pop, its biggest one-day 
gain in more than a year which left 
the Japanese market at a 26-year high.

Bond markets are also providing 
a benign backdrop for stocks, with a 
becalmed reaction to the prospects 
of very easy money ending this year 
from central banks. The 10-year US 
Treasury yield has traded in a tight 
range below 2.50 per cent since 
touching that high last month.

“The party has begun,” added Mr 
Schmieding. “Strong growth at low 
inflation will not last for ever. So far, 
however, neither the US nor Europe 
or Japan have built up serious ex-
cesses that would require a cleansing 
recession soon. The party can still last 
for a while.”

Romain Boscher, co-head of eq-
uities at Paris-based asset manager 
Amundi, said concerns about a bub-
ble for US equities were overdone.

“Compared to past crises (2000, 
2007), we don’t see excess in terms of 
flows,” he said. “M&A will likely revive 
and support the market now that 
the tax reform has been legislated. 
Financial conditions are still benign.”

But Mr Grantham, who favours 
emerging market stocks, added that 
the melt-up may end as early as this 
year — “within the next six months to 
two years is likely”.

He added: “When most have talk-
ing heads yammering about Amazon, 
Tencent, and bitcoin and not Patriot 
replays — just as late 1999 featured 
the latest in Pets.com — we are prob-
ably down to the last few months. 
Good luck. We’ll all need some.”

US benchmark West Texas Interme-
diate rose to a 2.5-year high of $62.21 
a barrel.

Analysts at JBC Energy in Vienna 
said that in the short-term Iran was the 
key focus for the market and that while 
protests in the Islamic Republic had not 
affected oil infrastructure the prospect 
of US sanctions posed a risk to supplies 
from the country, which produces

some 3.8m barrels a day or more 
than 4 per cent of global crude supplies.

The market has taken a strong 
cue from the increased level of back-
and-forth between Iran and the US in 
response to widespread pro-reform 
protests in the third-biggest Opec crude 
producer over the last week. It would 
be easy to dismiss the relevance of this 
rhetoric for oil markets, and Iran itself 
has been at pains to emphasise that oil 
infrastructure is not threatened by the 
current civil unrest. We would agree 
that the price reaction is overdone. 
However, it should be remembered 
that, beyond the recent focus on street 
protests, the potential reinstatement of 
US sanctions targeting the Iranian oil 
industry remains an issue.

Oil at 2.5-year high above 
$68, post-crash peak in sight

Veteran executive Adam Crozier 
will become the new chair-
man of Whitbread, the owner 

of Premier Inn and Costa Coffee, in 
the next act of a diverse career across 
British business.

On Thursday, the FTSE 100 group 
said that Mr Crozier, who has previ-
ously served as chief executive at 
ITV, the Royal Mail, the Football 
Association and Saatchi and Saatchi, 
will replace Richard Baker when he 
retires as chairman in February. 

Mr Crozier has served on Whit-
bread’s board as senior independent 
director since April last year. In 
September, he was also appointed 
chairman of UK-based cinema chain 
Vue International.

One challenge awaiting Mr Cro-
zier at Whitbread will be dealing 
with consistent calls to break up the 
business. 

In December, it emerged that 

Sachem Head, a New York based ac-
tivist investor fund founded by Scott 
Ferguson, a protégé of Bill Ackman 
at Pershing Square, had built a stake 
worth 3.4 per cent of the company’s 
voting rights. 

Analysts at Barclays said at the 
time that the two most obvious 
angles for Sachem Head to pursue 
are a disposal of Costa, and a sale and 
leaseback of assets.

But Mr Crozier said on Thursday 
that he supported the strategy set out by 
chief executive Alison Brittain, signalling 
continuity at the top of the business. 

For Costa Coffee, this includes 
introducing finer blends in its coffee 
shops to attract new customers, the 
introduction of self-service “express” 
machines in locations throughout the 
UK, while also attempting to break 
into new markets such as China. 
For its Premier Inn chain of hotels, it 
includes a renovation plan for its UK 
venues and continuing with steady 
expansion internationally.

Mr Crozier said: “We have a very 
strong management team and an 
exciting plan to continue to deliver 
growth in our core UK businesses, 
while developing our international 
business through growth in Germa-
ny, China and Costa Express,” he said.

Mr Baker retires after just over 
three years as Whitbread chairman 
and nine years on the board, a tu-
multuous period for the company. 
The share price soared as the UK 
as turned into a nation of coffee 
drinkers, a trend that helped to turn 
Whitbread into one of the country’s 
biggest companies by revenue. But 
slowing growth in the UK since 2015 
has forced the company to rethink 
its strategy.

Mr Baker said his departure 
comes as the company enjoys “con-
siderable momentum” on delivering 
its turnround plans and “aligns with 
a personal intention . . . to progres-
sively scale back my business re-
sponsibilities”.

MURAD AHMED

Whitbread picks former ITV boss Adam Crozier as new chairman
Owner of Costa Coffee and Premier Inn faces calls from investors to break up business

Rally prompts forecast from renowned investor of markets ‘melt-up’ as Dow hits 25,000
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FTSE 100 breaks record (again) while Japanese stocks make sparkling start to 2018

Unprecedented territory for 
the FTSE 100.
European stock markets 

are adding their support to a global 
equities rally, helped by a sustained 
advance for oil majors, taking the 
main UK index to a fresh record.

A trend for strong economic 
data has drawn investors into 
equities across the world, with 
fresh record peaks overnight in 
New York and a 27-year high for 
Tokyo’s Topix.

The main UK index is up 0.4 
per cent at 7,698.48 in early trade, 
surpassing its last intraday peak hit 
on December 29.

The Europe-wide Stoxx 600 is 
also up 0.3 per cent and Frankfurt’s 
Xetra Dax is up 0.8 per cent.

With the Brent crude oil price 
holding above $68 — up 0.5 per 
cent at $68.16 a barrel, a 2.5-year 
high — oil majors are in demand. 
The Stoxx 600 oil and gas index is 
up 0.8 per cent, with BP 0.8 per 
cent stronger and commodities 

trader Glencore up 0.9 per cent.
Oil producers helped Sydney’s 

S&P/ASX 200 rise 0.1 per cent and 
stood out in Hong Kong, where the 
Hang Seng is up 0.6 per cent. The 
CSI 300 index of major Shanghai 
and Shenzhen stocks is up 0.4 
per cent.

The trend for strong economic 
data has energised stocks in Japan, 
having helped power Wall Street 
to fresh records overnight as at-
tention turns to the test posed by 
looming US employment data.

Japanese stocks started their 
first day of trading in 2018 with a 
bang as the Topix index jumped to 
its highest since 1991. The Topix 
was up 2.1 per cent. The Nikkei 225 
climbed 2.6 per cent.

Strong economic data from 
Japan’s manufacturing sector 
helped the mood, which was 
already positive after another 
record-breaking Wall Street close.

All three main US indices hit 
records overnight, with the Nas-
daq up 0.8 per cent, the S&P 500 
closing 0.6 higher, and the Dow 

Jones Industrial Average rising 0.4 
per cent. The highs came as the 
Institute of Supply Management’s 
US manufacturing index beat ex-
pectations on Wednesday, rising 
to a near 13-year high.

US jobs data moves to the fore-
front of the agenda for the rest of 
the week, and will test sentiment 
as well as the trend for stronger 
data.

As Karen Ward, chief market 
strategist for the UK and Europe 
at JPMorgan Asset Management, 
says:

US wage growth will arguably 
be the most market moving eco-
nomic indicator in 2018.

US initial jobless claims, re-
leased today, will aid delibera-
tions about December’s non-farm 
payrolls on Friday. The great 
conundrum of recent years has 
been the subdued behaviour of 
wages despite the unemployment 
rate moving ever lower. If inflation 
returns in a more troublesome 
fashion there could be significant 
market ramifications.

MICHAEL HUNTER

DAVID SHEPPARD

STEPHEN SMITH

Adam Crozier has served on Whitbread’s board as senior independent director since last April
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A chip design flaw that could 
enable access to sensitive in-
formation such as passwords 

on computers and smartphones 
has forced technology companies 
to release patches to prevent the 
vulnerability from being exploited.

What happened?
Google discovered in July a vul-

nerability in the architecture of 
semiconductors.

The Meltdown and Spectre flaws 
could have serious implications for 
users, allowing hackers to access 
passwords or the encryption keys 
of a device used across private com-
munications.

Chipmakers Intel and AMD, as 
well as Arm Holdings, whose chip 
designs are used in most smart-
phones as well as servers and other 
computing devices, said their prod-
ucts had been affected.

The vulnerability relates to a 
move by the industry a decade ago 
to speed up a computer’s processor 
by enabling it to access information 
before it was needed. Providing that 
pre-emptive access allowed com-

E
very American presi-
dent gets his book and 
no town likes a tell-all 
more than Washington. 
So next week’s publica-

tion of journalist Michael Wolff ’s 
Fire and Fury: Inside the Trump 
White House was always going to 
make a splash. 

But the excerpts either leaked or 
published so far have had an unusu-
ally speedy impact, already causing a 
very angry and public split between 
Donald Trump and his former chief 
strategist and campaign chief Steve 
Bannon. 

Even as some of the people Mr 
Wolff quoted in the book disputed 
his reporting, it has set the White 
House on the warpath against what 
it has already sought to portray as a 
litany of false claims. 

Asked on Wednesday how Mr 
Trump had reacted to the com-
ments attributed to Mr Bannon, 
White House press secretary Sarah 
Huckabee Sanders said: “I think 
furious, disgusted would probably, 
certainly fit when you make such 
outrageous claims, and completely 
false claims against the president, 
his administration and his family.” 

These are six of the main alle-
gations to have emerged from the 
book so far: 

Trump and those around him 
never expected to win the 2016 
election

According to an excerpt of the 
book published on Wednesday 
by New York magazine, Trump 
campaign members had by August 
2016 become resigned to losing the 
presidential election. Instead they 
focused on extracting new levels of 
fame for themselves, and ignored 
many of the potential conflicts of in-
terest that would surface if they won. 

Bannon, billionaires and burgers: Six claims from the Trump book
The White House is on the warpath over allegations in a new tell-all
SHAWN DONNAN AND 
COURTNEY WEAVER

The potential flaw in processors is likely to affect everything from servers, laptop and desktop 
computers to phones © FT montage; Brian Kostiuk; Noun Project

Brought to book: (from left) Steve Bannon; Rupert Murdoch; Donald Trump; Jared Kushner and Ivanka Trump © FT montage

Meltdown and Spectre: What we know so far
Chip design vulnerability could have serious implications for computer users

puters to predict what a programme 
needed. Fixing the flaw will slow 
processes down.

Technology companies had been 
working behind the scenes to try and 
solve the problem before it became 
public. A co-ordinated response 
across companies was due to be 
released next week but a report pub-
lished on The Register, a technology 
news website, on Tuesday forced a 
number of companies to release 
patches more quickly. Microsoft re-

leased a patch on Wednesday as a fix.
How worried should consumers 

be?
The Meltdown and Spectre flaws 

are serious, although they have existed 
for years and have been known about 
for months. That may provide some 
comfort for computer users.

The challenge — as was the case 
with the massive WannaCry attack 
earlier this year that affected thou-
sands of organisations — is enabling 
all potentially vulnerable users to 

upgrade their systems in a timely 
manner.

Apple iPhone users will know that 
the company takes a fairly aggres-
sive stance in demanding that users 
upgrade their systems with regular 
nagging updates but the same can-
not be said of laptop users or older 
smartphone models.

Has anyone exploited it yet?
There are no signs yet that the flaw 

has been exploited by hackers. The 
potential dangers, however, are sig-
nificant. If one program could read, or 
potentially modify, another program’s 
data, it would pose a serious security 
problem and could expose access to 
sensitive information.

The risks are greatest for users of 
shared computers such as hosted 
environments that run several dif-
ferent virtual machines on the same 
hardware.

According to Sophos, the cyber 
security company, the flaw could 
potentially allow an untrustworthy 
user to snoop on other users who are 
logged in at the same time.

How will the fixes affect my device?
The immediate danger is that 

the software patches applied to fix 
the vulnerability could slow down a 

laptop, server or smartphone. Users 
have already started to post results 
that suggest a degradation in perfor-
mance of more than 20 per cent once 
fixes have been applied. Intel has said 
that the level of slowdown could be as 
high as 30 per cent for the most active 
programs.

Paul Ducklin, a security expert at 
Sophos, said users needed to prepare 
to accept a slower performance to 
close the flaw. “In eight words, get 
ready to take one for the team,” he said.

A bigger potential problem is for 
companies that use cloud-based ser-
vices. IT departments may have to ap-
ply dozens of patches over the coming 
weeks or redesign their systems. More 
significant would be skyrocketing bills 
from cloud providers if a customer’s 
usage rises substantially to apply the 
fixes.

What happens now?
A number of patches have already 

been applied as companies moved to 
get ahead of the issue before it became 
public.

There should be a steady stream of 
further patches issued by technology 
companies in the coming weeks and 
users are recommended to take action 
as soon as they are prompted. 

“The candidate and his top lieu-
tenants believed they could get all 
the benefits of almost becoming 
president without having to change 
their behaviour or their worldview 
one whit,” Mr Wolff writes. 

“Not only did Trump disregard 
the potential conflicts of his own 
business deals and real estate hold-
ings, he audaciously refused to 
release his tax returns. Why should 
he? Once he lost, Trump would be 
both insanely famous and a martyr 
to Crooked Hillary. His daughter 
Ivanka and son-in-law Jared [Kush-
ner] would be international celebri-
ties . . . Losing would work out for 
everybody. Losing was winning.” 

Trump refused to invest in his 
own campaign

Mr Trump, according to the New 
York magazine excerpt, was “baffled” 
when billionaire Robert Mercer and 
his daughter presented their plan to 
inject $5m into his campaign and 
install Mr Bannon and campaign 
manager Kellyanne Conway to re-
vitalise it. 

But the move quickly highlighted 
what Mr Bannon came to see as a 
deep “structural flaw” in the cam-
paign. “The candidate who billed 
himself as a billionaire — ten times 
over — refused to invest his own 
money in it,” Mr Wolff writes. 

After approaching Mr Kushner to 
get him to help convince Mr Trump 
to inject $50m into the campaign, Mr 
Bannon got a wake-up call from the 
president’s son-in-law. 

“No way we’ll get [$50m] unless 
we can guarantee him victory,” Mr 
Kushner responded, according to 
Mr Wolff. Eventually, the book says, 
the campaign extracted a $10m loan 
from Mr Trump on the proviso that 
he would get it back as soon as other 
money could be raised.

Trump’s admiration for Rupert 
Murdoch may not be mutual

After hosting chief executives 

from Silicon Valley at Trump Tower 
on December 14 Mr Trump report-
edly picked up the phone and called 
the media mogul. That call ended 
with Mr Murdoch stunned by how 
Mr Trump had been taken in by the 
tech titans, who had complained to 
the incoming president about the 
Obama administration despite being 
close political allies of the previous 
occupant of the White House. 

“What a f***ing idiot,” Mr Mur-
doch said as he got off the phone, 
according to the book. 

Bannon is not afraid to burn 
bridges

In an interview with Mr Wolff, 
Mr Bannon accused other senior 
Trump campaign figures of in effect 
engaging in treason by meeting a 
Russian lawyer in July 2016 who was 
offering information that would in-
criminate Hillary Clinton, according 
to a Guardian report.

“The three senior guys in the 
campaign thought it was a good idea 

to meet with a foreign government 
inside Trump Tower in the confer-
ence room on the 25th floor — with 
no lawyers. They didn’t have any 
lawyers. Even if you thought that this 
was not treasonous, or unpatriotic, 
or bad sh*t, and I happen to think 
it’s all of that, you should have called 
the FBI immediately,” the former 
presidential adviser told Mr Wolff. 

He also predicted that a special 
prosecutor investigating Russian in-
terference in the 2016 election would 
pursue money laundering charges 
and lashed out at the president’s son, 
Donald Trump Jr. “[Investigators are] 
going to crack Don Junior like an egg 
on national TV.” 

Trump’s family allegedly see their 
White House roles as stepping stones

Ivanka Trump and Jared Kushner 
“were having to navigate Trump’s 
volatile nature just like everyone else 
in the White House. And they were 
willing to do it for the same reason 
as everyone else — in the hope that 

Trump’s unexpected victory would 
catapult them into a heretofore un-
imagined big time,” Mr Wolff writes.

“Between themselves, the two 
had made an earnest deal: If some-
time in the future the opportunity 
arose, she’d be the one to run for 
president. The first woman presi-
dent, Ivanka entertained, would 
not be Hillary Clinton; it would be 
Ivanka Trump.” 

Trump turned his White House 
bedroom into a TV-watching retreat

In his early days in the White 
House the new president often 
retreated to his bedroom at night, 
where he had three televisions in-
stalled and liked to dine on cheese-
burgers, according to Mr Wolff. 

“Trump, in fact, found the White 
House to be vexing and even a little 
scary. He retreated to his own bed-
room — the first time since the Ken-
nedy White House that a presidential 
couple had maintained separate 
rooms,” he writes. 

NIC FILDES



Published by BusinessDAY Media Ltd., The Brook, 6 Point Road, GRA, Apapa, Lagos.  Ghana Office: Business Day Ghana Ltd; ABC Junction, near Guinness Ghana Limited, Achimota – Accra, Ghana. 
Tel: +233243226596: email: mail@businessdayonline.com  Advert Hotline: 08116759801, 08082496194. Subscriptions  01-2950687, 07045792677. Newsroom: 08022238495

Editor: Anthony Osae-Brown.  All correspondence to BusinessDAY Media Ltd., Box 1002, Festac Lagos. ISSN 1595 - 8590.

NEWS YOU CAN TRUST  I  FRIDAY 05  JANUARY 2018 C002D5556BUSINESS  DAY

The investment series
Understanding the growth of 
bitcoin market in Nigeria

B
itcoin activities 
may be gaining 
open popular-
ity around the 
world as major 

businesses, organisations 
and government begin to 
acknowledge its disruptive 
nature, but in Nigeria it is 
a ‘black market menu’. Es-
sentially, whether you are an 
exchange or an individual or 
organisation desiring to trade 
in the cryptocurrency, you do 
so with extreme caution.

More than two occasions, 
financial regulators have is-
sued open warnings against 
transaction in bitcoin, of-
ten attributing it to ponzi 
schemes such as MMM (Ma-
vrodi Mundial Moneybox) or 
as money laundering tool.

Notwithstanding,  the 
growth of bitcoin in Nige-
ria has defied government’s 
warnings. To be sure, bitcoin 
is a cryptocurrency or digital 
currency that is not backed by 
any country’s central bank or 
government. It was invented 
by unknown person or group 
of people under the name 
of Satoshi Nakamoto and 
released as open-source soft-
ware in 2009.

The first use of bitcoin 
in Nigeria is not very well 
known given that it is a dig-
ital-based currency; hence 
anyone could have claimed 
to be the first Nigerian to start 
using it. However, significant 
transaction in bitcoin started 
in early 2016 as Nigerians 
began to feel the bite of a deep 
economic recession caused 
by questionable foreign ex-
change policies and crash of 
global oil prices.

Import and export of 
goods and other businesses 
were adversely affected as a 
result of prohibitive FOREX 
rates and regulatory cap on 
money usage outside the 
country. Then came bitcoin. 
One of the many attractions 
of bitcoin is the ability to 
digitally move large amount 
of money that is blind to the 
central bank, at a ridiculously 
low fee and speed. Also you 
can store all you money in a 
personal wallet (an equiva-
lent of a bank account) that 
no one will be privy to except 
the people on the network.

Bitcoin growth in Nigeria 
was largely enabled by ordi-
nary Nigerians desperate for 
survival. The death of MMM 
and the rise of bitcoin prices 
towards the end of 2016 was 
a significant spur. A lot of 
people who were looking for 
an investment vehicle that 
would yield the quickest at a 
very short notice – the stock 
market was a mess – quickly 
turned to bitcoin.

The first use of bitcoin in Nigeria is 
not very well known given that it 
is a digital-based currency; hence 
anyone could have claimed to be 
the first Nigerian to start using it

CBN and NDIC committee on block-

chain and cryptocurrency was set in 

2016 and expected to provide a report 

that could form the regulatory frame-

work for Nigeria.

Although bitcoin price reached an 

all-time high of $17,000 in 2017, 

transaction fees increased from be-

low $1 to $28 limiting adoption of the 

cryptocurrency.

In December, a Nigerian remittance 

platform, SureRemit announced the 

first ever ICO by a Nigerian start-up 

aimed at reducing transaction fees on 

remittances.

Bitcoin hit the highest volume of 

transaction, reaching N1.942 billion 

on the Coin.dance Index in the sec-

ond week of December, 2017.

Bitcoin adoption rate surged for the 

first time ever, reaching N1.866 billion 

for the first time in the first week of 

August, 2017.

five investment tips

Banks largely stayed away 
from everything cryptocur-
rency, having been threat-
ened by the Central Bank of 
Nigeria (CBN) and Nigeria 
Deposit Insurance Com-
mission (NDIC) with dire 
consequences of they do get 
involved.

By the end of 2016, Luno, 
a global cryptocurrency 
exchange with a branch in 
Lagos disclosed that Nige-
ria topped the charts of the 
countries in the world with 
the highest search for bit-
coin on Google. That feat 
saw Nigeria listed as a major 
activity destination on some 
bitcoin data platforms. There 
was also the birth of new 
cryptocurrency exchanges 
in Nigeria. The number of 
bitcoin companies has since 
grown but they have largely 
remained unregulated.

2016 ended with volume 
of trade in bitcoin at just 
above N400 million in Ni-

in Nigeria to come on board 
the bitcoin wagon.

The regulator’s announce-
ment of a committee also 
meant that many more busi-
ness felt there was some form 
of legitimacy on the virtual 
currency, hence they came 
on board. Many players Busi-
nessDay spoke to confirmed 
that quite a number of busi-
ness owners began to use 
bitcoin either as a store of 
value or as a currency for 
making payments for goods. 
Expectation of the committee 
findings and sense of an im-
minent regulatory framework 
also led many exchanges to 
upgrade their operations to 
conform to global standards. 
New exchanges appeared on 
the scene too.

Price increases on global 
exchanges opened the flood-
gates for more users in the 
country. Adoption rate surged 
particularly in the first week of 
August, 2017 reaching N1.866 

bitcoin committee could re-
turn with a flat ‘No Deal’ on 
cryptocurrencies. For almost 
a month, the price of bitcoin 
stayed stable as some inves-
tors adopted a wait-and-see 
strategy.

Demand picked up around 
October as it appeared that no 
other government was com-
ing after bitcoin. Nigerians 
went shopping one more 
time for bitcoin. Some local 
exchanges began to add other 
cryptos like Ethereum. In 
December, a Nigerian remit-
tance platform, SureRemit 
announced the first ever ICO 
by a Nigerian start-up aimed 
at reducing transaction fees 
on remittances. The start-up 
told BusinessDay the ICO will 
be issued on a new token it 
called Remit. Finally, bitcoin 
acquired legitimacy through 
listing on two global futures 
exchanges name CBOE and 
CME Group.

There were two most defin-
ing moments for bitcoin activi-
ties in Nigeria in 2017. First it hit 
a record volume of transactions 
crossing N1.9 billion in the 
second week of December and 
second it suffered from skyrock-
eting transactions fees which 
questioned its foundational 
promise of providing cheap 
fees. Although price reached an 
all-time high of $17,000 many 
people saw the transaction fees 
which it increased from below 
$1 to $28 as prohibitive. Cost 
is incurred from transferring 
money to an external bitcoin 
address. Bitcoin addresses are 
like virtual bank account num-
bers where users can store their 
bitcoin tokens.

Nevertheless, exchange 
owners are confident 2018 
would say they solutions 
coming up for many of the 
problems the cryptocurrency 
faces. It may also be the year 
that the committee set up by 
the CBN and NDIC will finally 
come up with a regulatory po-
sition. South Korea has set the 
path which could be towed 
by governments like Nigeria 
in 2018. There is the payment 
company which may decide 
to publicly adopt bitcoin or 
any cryptocurrency in 2018. 

geria, which was quite sig-
nificant for a currency that 
faced a lot of negativity. The 
regulators however managed 
to throw an olive branch by 
setting up a committee to 
understand blockchain and 
cryptocurrencies. The com-
mittee was supposed to sub-
mit its findings the next year.

Bitcoin then entered into a 
year that could be described 
as a defining moment in 
terms of awareness and adop-
tion. Although the recession 
ended in the early weeks of 
January 2017, surging price 
of bitcoin was enough en-
couragement for new people 

billion for the first time ever. 
It went down the upper week 
to an embarrassing low of 
N970 million as China came 
after exchanges and start-ups 
raising funds through Initial 
Coin Offerings (ICOs). The 
China clampdown which 
lasted throughout September 
and early October sent shock 
waves across the global bit-
coin community. Naysayers 
raised their pitch on an im-
minent bitcoin bubble.

China’s move on bitcoin 
exchanges and ban of ICOs 
led to the anxiety that the 
Nigerian government may 
follow suit or that the famous 
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