
This is not the best times 
for retailers and shop-
ping mall owners, as 
they continue to grapple 

with dropping sales revenue due 
to the weakening purchasing 

Recession weakens purchasing power
power of Nigerians.

‘‘We have been recording 
very low sales for months now 
and it is not enough to pay staff 
salaries, or even foot our bills. 
I hear we might close some of 
our shops if there is no improve-
ment,’’ a staff of clothing retailer 

PEP, who spoke on the condition 
of anonymity told Business Day 
yesterday.

Data seen by BusinessDay 
shows that Financial Transac-
tion volumes fell in July, a further 
sign that Nigeria’s recovery from 
her worst recession in 30 years 

will be painful, weak and slow.
Point of sale transactions fell 

by 3.60 percent, while transac-
tions by cheque fell 9.97 percent 
and transfers by NEFT fell 3.96 
percent for the month.

However, manufacturing ac-
tivity rose slightly, as optimistic 
manufacturers with improved ac-
cess to foreign exchange meet re-
sistance from weary consumers.

Traffic to malls however fell 
in July, especially on weekdays, 
which retailers blamed on the 
rains and the weak disposal in-
come of Nigerians.

Household Final Consump-
tion Expenditure,  including 
imputed expenditure, incurred 
by resident households on indi-
vidual consumption goods and 
services has been falling since 
2015.

“In the third quarter of 2016, 
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MTN’s return to profit masks hard 
times in Nigeria’s telecom sector

M
T N  w i l l  a n -
nounce that it 
ha s  re tu r n e d 
to profit today, 
Thursday, 3 Au-

gust, for the first six months 
of the year ending June 2017, 
according to a statement filed 
on the Johannesburg Stock Ex-
change (JSE).

“MTN expects to report inter-
im 2017 basic headline earnings 
per share of between 210 cents 
and 230 cents and basic earnings 
per share of between 280 cents 
and 300 cents. This compares 
with a headline loss per share of 
271 cents and attributable loss 
per share of 301 cents reported 
in the prior comparable period,” 
the company said in a statement 
filed with the JSE on 27 July.

However, analysts have cau-
tioned that the return to profit of 
MTN masks the reality that many 
of the players in the Nigerian 

Continues on page 4
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Stakeholders suggest consolidation of operators
As ARPU shrinks due to reduction in disposable income

L-R: Lai Muhammed, minister of information and culture; Babatunde Fashola, minister of power, works and housing; Okechukwu 
Enelamah, minister of industry,trade and investment; Suleiman Adamu, minister of water resources, and Chibuike Amaechi, 
minister of transportation, during the Federal Executive Council Meeting at the Presidential Villa in Abuja, yesterday
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Budget minister says 
FG may “adjust” 
spending to curtail 
biggest deficit in 9 years

The uncharacteristic event 
venue and the absence of 
flamboyant banners and 

brochures at a consultative fo-
rum organised by the ministry of 
budget last week, were perhaps 

LOLADE AKINMURELE

MTN’s return to profit masks hard times...
Continued from page 1

L-R: Sri Prakash 
Lohia, chairman 
of Indorama Cor-
poration; Acting 
President Yemi 
Osinbajo; Gover-
nor Nyesom Wike 
of Rivers State, 
and Alex Okoh, 
director-general, 
Bureau of Public 
Enterprises, at the 
inauguration of In-
dorama’s fertiliser 
plant, recently.
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telecom sector are struggling to 
survive.

The Nigerian telecommunica-
tions industry, which had grown 
rapidly and attracted billions of 
dollars of investments into the 
economy after oil and gas, is cur-
rently facing hard times, as opera-
tors struggle for survival.

Culprits for the stunning turn-
around in fortune of the once high 
flying sector, include major market 
dominance in terms of subscriber 
base by one player, infrastructure 
ownership and revenue sharing, 
and a drastic reduction of average 
revenue per user (ARPU), Busi-
nessDay findings reveal.

While voice revenues have 
been declining for some years 
in the sector, the problem today 
is that data services which were 
expected to take up the slack, are 
being found to cannibalise voice 
and give little or no room for telco’s 
to make money.

“For emerging markets like Ni-
geria, you find that a bunch of users 
who would typically call, or go to a 
call centre to call friends, can sit at 
home or wherever, chatting away 
for a whole month with so many 
friends for as low as 100 mega-
bites a month, with the advent 
of applications like WhatsApp,” 
one telecoms industry insider 
told BusinessDay, on condition 
of anonymity because he was not 
authorised to speak to the media.

“That is why the NCC is trying to 
help push up data prices, else more 
telco’s will pack up.”

Until June 2016, the telecoms 
sector was growing rapidly and 
comprised 9.8 percent of Nigeria’s 

GDP, but this growth has now 
stalled, with the sector at a strategic 
crossroads.

Sources in the telecoms in-
dustry say that there is definitely 
no room for new entrants in this 
market and that there might be a 
need for existing players to be con-
solidated for the sake of survival 
and healthy completion.

In Nigeria’s telecommunications 
market, the ARPU generally has 
been on the decline. Reports show 
that in January and July 2016, ARPU 
fell by 21.7 and 15.7 percent respec-
tively, for the same periods in 2015.

In response to economic re-
alities and subscriber expenditure, 
informed sources say, telecoms 
subscribers are generally spending 
much less in 2017.

Unfortunately, operating capital 
required to support the huge user 
base has not declined in propor-
tion. In fact, capital expenditure 
has somewhat risen, as a result of 
the same economic realities.

As such, there is an ongoing 
battle for survival of operators in 
the industry.

“The same asset that once gen-
erated a dual income stream, now 
majorly services only one. Most 
telco’s except the dominant player, 
are reporting operating profits but 
losses at the bottom line,” another 
inside source tells BusinessDay.

Globacom, Airtel and Etisalat, 
now 9mobile, have found it very 
difficult to catch up with MTN, 
which is the largest operator by 
subscriber numbers, and also has 
a larger percentage of the market 
revenue share.

Statistics from the Nigerian 
Communications Commission 

(NCC) shows that MTN has 37.22 
percent of the telecoms market 
share, with just over 53 million sub-
scribers, followed by Globacom, 
26.22 percent market share with 
about 37.4 million subscribers. 
Airtel comes next with 34.1 million 
subscribers, taking 23.92 percent of 
the market and then 9mobile with 
just over 18 million subscribers; 
down from it’s over 21million sub-
scribers in 2016, due to shakeups 
from bank loan debts.

“The market competition is 
clearly dominated by MTN, which 
although has lost a few million 
subscribers in the last year or two, 
as a result of a huge regulatory 
fine, has the capacity to cope with 
economic challenges because 
of its infrastructural advantage, 
that is the ownership of both the 
2.6GHz spectrum frequency and 
the 700MHz spectrum.

“It also has a laid underwater ca-
ble system which is the MTN West 
Africa Cable System (WACS). This 
clearly gives advantage of much 
wider coverage, advanced data 
capacity at a reduced cost,” Olusola 
Teniola, President, Association of 
Telecommunications Companies 
of Nigeria, told BusinessDay.

Both large and small mobile 
network operators are currently 
working to try and mitigate the cur-
rent challenges related to squeezed 
margins, and in other cases gener-
ating losses, and lack of direct ac-
cess to foreign currencies, with the 
smaller firms struggling the most 
to compete. Although analysts say 
that reduced competition will be a 
lose-lose situation for all operators, 
and the public as a whole, experts 
suggest that for there to be healthy 
competition in the market, smaller 
operators may have to be consoli-

dated.
Industry watchers say N-tel, 

a new entrant into the telecoms 
market has had a tough time since 
it started operating about a year 
ago, and is not likely to break-even 
in the market anytime soon, es-
pecially with news yesterday that 
Kamar Abass, its current Managing 
Director, has resigned.

“With the situation of things, 
there is definitely no room for new 
entrants in the market, as even the 
existing ones are fighting not to die.

Boye Olusanya, CEO, 9mobile 
recently revealed in his first meet-
ing with the media that the com-
pany is open to investors.

Without investors, 9mobile may 
not survive in Nigeria’s telecoms 
market and may have to merge 
with any other existing operator to 
remain competitive in this tighten-
ing industry.

Continues on page 33

A
n International Mon-
etary Fund (IMF) 
mission to Nigeria 
which ended this 
week has said the 

country’s anaemic growth rate is 
unlikely to put a dent in poverty 
or rising unemployment.

The IMF staff team led by 
Amine Mati visited Nigeria from 
July 20-31, 2017 to discuss recent 
economic and financial devel-

IMF says 0.8% growth not enough 
to reduce Nigeria’s poverty rate

opments, update macroeco-
nomic projections, and review 
reform implementation.

Africa’s largest economy, 
which entered its first full year 
recession in 29 years in 2016, is 
expected to see a mild expansion 
in economic output this year.

“The economic backdrop 
remains challenging, despite 
some signs of relief in the first 
half of 2017. Economic activity 
contracted in the first quarter of 
the year by 0.6 percent, mainly as 

PATRICK ATUANYA maintenance stoppages reduced 
oil production. However, fol-
lowing four quarters of negative 
growth, the non-oil economy 
grew by 0.6 percent (year-on-
year), on the back of a rebound 
in manufacturing and continued 
strong performance in agricul-
ture. Various indicators suggest 
an uptick in activity in the sec-
ond quarter of the year,” Mati, 
Senior Resident Representative 
and Mission Chief for Nigeria at 
the IMF, said yesterday (August 

…Warns against CBN financing FG directly 02) at the end of the visit.
“However, near-term vulner-

abilities and risks to economic 
recovery and macroeconomic 
and financial stability remain 
elevated. At 0.8 percent, growth 
in 2017 will not be sufficient to 
make a dent in reducing unem-
ployment and poverty.”

Nigeria’s unemployment rate 
rose to 14.2 per cent in the 4th 
quarter of 2016, the National 
Bureau of Statistics (NBS) said 
in June.

Some 28.5 million Nigerians 
were unemployed in the period, 

... As government foot-drags 
on tapping private capital
... Transaction volumes 
decline in July
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Hard times hit Jumia as it 
integrates subsidiaries
JUMOKE AKIYODE MIKE OCHONMA

JOSHUA BASSEYCF mobile told BusinessDay.
Juliet Anammah, CEO, Ju-

mai, said in a statement made 
available to BusinessDay that; 
“After announcing, the merger 
of our nine product and service 
platforms under a single Jumia 
Brand, in 2016, we have now 
taken further steps to merge 
the Jumia ecosystem with the 
complete integration of the 
Jumia Market platform into 
the Jumia Mall operations. 
What this means is that Jumia 
Market vendors and customers 
now have full and unrestricted 
access to both Jumia Mall and 
Jumia Market services through 
one unified platform - www.
jumia.com.ng.

“This is another important 
step that ensures that Jumia 
remains Africa’s No.1 E-com-
merce Platform and that our 
customers and vendors are 
continuously satisfied,” Anam-
mah stated.

It should be recalled that 
Jumia Market had earlier this 
year made significant changes 
to its website, by upgrading its 
navigation system to enable 
customers shop more easily.

Massimiliano Spalazzi, CEO, 
Jumia Market Africa said; “the new 
layout strengthens the identity of 
the thousands of people selling on 
Jumia Market every day.

The company also em-
barked on a campaign to en-
gage and educate Nigerian 
shoppers on the value and 
convenience that shopping 
online can offer in the present 
economic climate.

Reconstruction work 
on the stretch of 
road linking the 
Murtala Moham-

med International Airport 
and Oshodi in Lagos will 
begin next month, Gover-
nor Akinwunmi Ambode of 
Lagos State said on Wednes-
day.

The governor also said 
that all potholes dotting 
many of the major and in-
ner city roads across the 
state would be fixed by the 
end of the rainy season, 
just as he directed newly 
sworn-in chairmen of the 
20 local government areas 
and 37 local council devel-
opment areas in the state, 
to give priority to ridding 
their domains of heaps of 
refuse littering many parts 
of the state.

The governor announced 
the measures at a town hall 
meeting in Badore, Ajah, 
Wednesday, where he also 
told the audience that his 
administration in a matter 
of weeks would re-advertise 
bid for the construction of 
181 inner roads in the state, 
following which contracts 
would be awarded for work 
to commence on the roads 
also by September. The town 
hall meeting was the third 
this year and eight in the 

Jumia, Nigeria’s first online 
shopping platform, has 
faced the economic melt-
down by merging its Jumia 

Market (Kaymu), into Jumia 
Mall, another of its subsidiaries 
due to under performance and 
slow growth in the country’s e-
commerce space, BusinessDay 
finds.

Industry watchers say the 
online shopping website which 
launched in 2012 opened up Ni-
geria’s e-commerce space and 
spread its tentacles very wide, 
with presence across 23 African 
countries with different lines 
of services including; Jumia,  
Jumia Market, Jumia Travel, Ju-
mia, Food, Jumia House, Jumia 
Jobs, Jumia Car, Jumia Deals 
and Jumia services, seemed to 
be doing very well especially 
with healthy competition from 
other e-commerce platforms 
and the introduction of a cash-
less economy until early 2016, 
when the Nigerian economy 
which has its largest market 
suffered a recession.

“So many companies suf-
fered the blow of recession 
last year but it was tougher for 
e-commerce because as you 
know, the industry is quite 
young and Nigerians were just 
beginning to trust shopping 
online. But with less disposable 
income, not many people were 
thinking of shopping online in 
the last one year,” Subomi So-
dipo, industry analyst and CEO, 

FG is committed to auto assembly 
development- NADDC boss

Work begins on Lagos Airport 
Road September - Ambode

Director-general of the 
National Automotive De-
sign and Development 

Council (NADDC), Aliyu Jelani, 
has reiterated the commitment 
of the automotive industry in 
playing a crucial role towards 
the economic diversification of 
Nigeria.

Making this known Wednes-
day at an interactive session 
with local auto assemblers in 
Lagos, the NADDC boss stated 
that the move towards inject-
ing vibrancy and achieving the 
needed volume required the 
commitment of all stakeholders 
in order to achieve the set goal of 
the National Automotive Indus-
trial Development Plan (NAIDP 
2013-2023).

While commending the lo-
cal assemblers for their level of 
investments, he said this pro-
vided an opportunity for every 
stakeholder to play a role in the 
automotive future and economic 
diversification and advancement 
of the country.

Describing the transport sec-
tor as crucial in the development 
of any society, he said that, in 
order to be part of the movement 
that would provide effective and 
affordable vehicles, the Federal 
Government was desirous and 
committed to this progress across 
the land, stressing that the auto-
motive sector would play a great 
role in achieving that.

In his words, Jelani Aliyu, 
said, ‘’Am very happy to know 

all the great works that has been 
done by the NADDC in col-
laboration with all a lot of your 
companies in moving the sector 
forward.”

He reiterated his expecta-
tion towards a closer working 
relationship in achieving a great 
success in the sector. Jelani ex-
pressed satisfaction that what 
the local auto assemblers have 
done is a strong demonstration of 
‘self-belief and that we-can-do-it 
attitude’.

In emphasising the President 
Muhammad Buhari’s resolve 
towards diversification from oil, 
into agriculture, mining and 
industrialisation, he remind the 
gathering that no other sector 
could play such a vital role like the 
automotive sector in terms of the 
overall development of a nation.

Moving forward in giving all 
the necessary support needed 
in building capacity, the future 
of the automotive sector of the 
country must fall in line with 
emerging trends in automotive 
future and developments around 
the world.

He urged the local assembly 
to begin to explore opportunities 
that presents itself as they move 
along that direction of vehicle 
manufacturing as capacity is 
grown.

‘’As you aware, there are a 
lot of automotive technologies 
around the world; a technol-
ogy that enables most safety, 
efficiency, durability and even 
more importantly environmental 
sustainability.

series, since the adminis-
tration came on board May 
2015. 

Giving insight into the 
international airport road, 
Ambode said the recon-
struction, which had al-
ready been awarded, would 
see the transformation of 
the road from four to 10 
lanes from Oshodi with in-
terchange and flyover that 
would drop commuters to 
the local airport.

Acting President Yemi 
Osinbajo, it would be re-
called in May this year, ap-
proved the road be handed 
over to the Lagos State gov-
ernment for reconstruction 
following an earlier direc-
tive to that effect by ailing 
President Muhammadu 
Buhari.

The governor assured 
the residents that the Lagos 
Public Works Corporation 
(LSPWC) would seize the 
period of the break of the 
rainy season to fix all pot-
holes across the state in 
order to improve drive time 
for motorists.

On the Cleaner Lagos 
Initiative (CLI) billed to 
commence also in Sep-
tember, he appealed to the 
people to be patient as the 
holistic waste management 
policy was currently in its 
gestation period, and would 
guarantee a cleaner envi-
ronment.
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President Vladimir Putin of Russia and President Donald Trump greet each other at the G20 conference in Hamburg, Germany
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Behind Russia’s tough talk on Europe’s gas supply: No teeth

U
.S. legislation renewing 
and tightening sanc-
tions on Russia was 
not passed before the 
American and Rus-

sian presidents met last week at the 
Group of 20 summit in Hamburg. 
The proposed bill already had re-
ceived criticism not only from Rus-
sia but also from Germany and 
Austria, which were concerned 
about the impact that stepped-up 
sanctions might have on Europe’s 
gas supply.

Europe and the United States 
need not worry, however. Energy 
markets have undergone significant 
transformation in favor of import-
ers, and Russia’s tough talk warning 
against sanctions is little more than 
posturing: Russia needs Europe as a 
market for its oil and natural gas.

The proposed sanctions bill — 
which is stalled in the House of Rep-
resentatives and faces a possible 
veto by President Donald Trump 
— would enshrine in law sanctions 
previously established as execu-
tive orders under President Barack 
Obama, and would expand them 
to target various companies and 
sectors of the Russian economy, in-
cluding the energy sector. The new 
sanctions, renewing earlier mea-
sures imposed in retaliation for Rus-
sia’s 2014 annexation of Crimea and 
its involvement in the war in eastern 
Ukraine, are a response to Russia’s 
cyberattacks during the 2016 U.S. 
presidential election as well as its 
supplying of advanced weapons to 
Syria’s government. Significantly, 
the new bill would make it harder 
for Trump to ease sanctions on Rus-
sia without approval from Congress. 
The Senate approved the bill nearly 
unanimously in June.

Russia’s majority state-owned 
gas company, Gazprom, complains 
that the new sanctions target Euro-
pean companies involved in Rus-
sia’s controversial Nord Stream II 
pipeline project. The planned proj-
ect would expand the existing Nord 
Stream system that pumps Russian 
natural gas under the Baltic Sea to 
Germany and bypasses Europe’s 
previous gas-transit hub, Ukraine. 
With companies from Austria, 
France, Germany, the Netherlands 
and the United Kingdom on board 

with the project, Nord Stream II, 
if completed, would reinforce the 
dominance of Russian gas in Eu-
rope. Gazprom controls about 15% 
of global reserves and more than 
70% of Russia’s.

In response to the sanctions, 
former Prime Minister Viktor Zub-
kov, chairman of Gazprom’s board, 
stated: “As the project moves toward 
implementation, the basic design is 
completed [and] the construction of 
the pipes continues, there are now 
more insinuations and tightening of 
sanctions against Russia in the field 
of energy. In Europe, the region’s gas 
supply is being threatened. Wash-
ington pursues purely economic 
interests by lobbying for American 
energy companies in Europe.”

There are two ways to interpret 
Zubkov’s statement. First, given the 
Kremlin’s history of using energy as 
a weapon, the statement reads as a 
veiled threat that Russia might cut 
off Europe’s gas supplies. Another 
way to view it is that the Nord Stream 
II pipeline ensures that Europe’s gas 
supply will come from Russia, and 
thus that U.S. sanctions threatening 
the pipeline’s completion indirectly 
threaten Europe’s imports. Neither 
interpretation is quite accurate, 

though the threat could ring true to 
long-term Russia watchers.

Zubkov’s statement echoes the 
Kremlin’s tradition of veiled threats 
of disruptions in energy supplies to 
its rivals. The threats are not entirely 
a bluff: Russia has cut gas supplies 
to Ukraine on multiple occasions 
and has hiked natural-gas prices 
to central and eastern European 
countries when political tensions 
ran high.

Gazprom’s leadership
has been closely tied to the 

Kremlin since the 2000s. Current 
Prime Minister Dmitry Medvedev 
served as Gazprom’s chairman of 
the board in 2000, and remained 
on the board for stints in 2000-2001 
and 2002-2008. The chairman of the 
company’s management commit-
tee, Alexei Miller, not only worked 
for Putin in the St. Petersburg may-
oral office in the 1990s, but also was 
a loyal friend. Zubkov was prime 
minister under Putin until 2008, 
when Putin—term-limited by the 
Russian constitution--became 
prime minister himself, at which 
point Medvedev took over as presi-
dent and Zubkov replaced Medve-
dev at Gazprom. Zubkov stayed in 
place at Gazprom when Putin and 

Medvedev traded offices in 2012, 
restoring Putin to the presidency. 

However, the Kremlin’s impli-
cation that U.S. sanctions threaten 
Europe’s supply of Russian gas is 
either empty bluff or dangerous 
miscalculation. At the end of the 
day, the global natural-gas markets 
have been transformed by a much 
greater supply and liquidity pro-
duced by booming U.S. natural-gas 
production and rising U.S. exports 
of liquefied natural gas. 

For instance, early in July the first 
U.S. shipment of liquefied natural 
gas arrived at Poland’s new Swinou-
jscie terminal. Likewise Lithuania 
has signed an agreement to receive 
U.S. natural gas this August, utilizing 
its own liquefied-natural-gas ter-
minal which, since 2014, has chal-
lenged Gazprom’s gas-supply mo-
nopoly in the Baltics. Even within 
Russia itself, Gazprom is losing the 
power it once had over the export 
market: A private Russian company 
is slated to deliver the first Russian 
shipment of liquefied natural gas to 
Europe, ahead of Gazprom. 

Overall, Gazprom has been des-
perate to hold onto the European 
gas market, where it faces not only 
more competition but also a po-

2017 Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate

litical backlash due to its previous 
heavy hand in the energy trade, 
exemplified by political gas pric-
ing and threats of gas cuts. Eastern 
European, Scandinavian and Bal-
tic states have denounced Nord 
Stream II as another monopoly ef-
fort by Russia in Europe, and also as 
a security threat, given Russia’s in-
creased military presence in the re-
gion where the pipelines would be 
laid. Moscow’s hints that Europe’s 
natural-gas supplies from Russia are 
threatened may convince other Eu-
ropean Union countries to secure 
alternatives to Russian imports. 

Nonetheless, some in Europe 
would prefer more Russian natu-
ral gas via Nord Stream II, which is 
reflected in Austrian and German 
criticism of the new sanctions. 

Foreign Minister Sigmar Ga-
briel of Germany and Chancellor 
Christian Kern of Austria said, “Eu-
rope’s energy supply is a matter for 
Europe, not the United States of 
America.” 

Russia’s threats can only backfire. 
As explained in my new book, “The 
New Geopolitics of Natural Gas” 
Harvard University Press, 2017), the 
changing nature of the natural-gas 
markets is increasingly chipping 
away at the Russian monopoly over 
Europe, with a growing L.N.G. trade, 
new U.S. imports and a buildup of 
new infrastructure to bring alterna-
tive sources of gas from the Caspian. 
Russia no longer has the influence it 
once had over natural-gas markets 
in Europe, and the new market reali-
ties will prove stronger than Russia’s 
sharp rhetoric. 

European countries should not 
fear further U.S. sanctions on Rus-
sia. Europe has alternative sources, 
and future natural-gas supplies will 
not depend exclusively on Gaz-
prom and Nord Stream II. Like-
wise, the House of Representatives 
should take advantage of the his-
toric transformation in the global 
energy market and feel free to press 
for Washington’s long-term goals in 
Europe and Russia. 

(Agnia Grigas, author of “The New 
Geopolitics of Natural Gas” and “Beyond 
Crimea: The New Russian Empire” (Yale 
University Press, 2016), is a senior fellow at 
the Atlantic Council.) 



police officers were dismissed in 
the process and he created the 
impression of a tough boss com-
mitted to wiping out corruption 
from the rank and file. Lo and 
behold, he was the most corrupt 
policeman in Nigeria’s history! 
He was disgraced out of office, 
convicted and jailed for stealing 
billions of naira of police funds.

Since 1999 there has not been a 
police boss that has not hypocriti-
cally ordered the dismantling of 
the notorious police road-blocks 
in Nigeria. But till date, those road 
blocks still exists in all nooks and 
crannies of the country and serve 
as the medium for the extortion of, 
and killing of Nigerians and road 
users who refused to settle the 
policemen. One constant prayer of 
Nigerians and residents in Nigeria 
is to have nothing to do with the 
police. Any encounter with the 
police leaves behind a tale of woes!

What about regulatory agen-
cies, government agencies and 
departments? The story is the 
same – corruption everywhere. 

Last week I travelled, by road, 
through Benin, Anambra and 
Enugu, to Benue state. The entire 
stretch of the road was littered 
with policemen, Federal Road 
Safety (FRSC) officials, Customs 
and at times soldiers. The sheer 
number of these security officials 
on the road presents a picture that 
all of Nigeria’s insecurity problems 
were at the highways - I was left 
wondering how many police per-
sonnel were left to protect citizens 

Maiduguri with her two masters’ 
degrees. 

That was possibly the last time 
I saw Militus in person, and I took 
a picture of him and my father as 
they discussed around the Uni-
versity’s convocation area. On the 
same day, he told me to send him 
a text message of my University 
matriculation/identity number, so 
that he could check and forward to 
me the details of my final semester 
examination results which was soon 
to be made available. 

Though I no longer lived in 
Maiduguri at the time since my 
parents had relocated away from 
there, nonetheless, I had friends 
who would check and send me de-
tails of my results whenever it was 
pasted on the department’s notice 
boards. In any event, I still sent my 
matric number to Militus as he re-
quested. He sent me some results a 
few days later via text message, and 
the grades were not impressive at 
all. At once, I called him to say that 
I did not agree with what he sent to 
me as the grades did not reflect the 
effort I had put into my studies for 
that semester. From his response, 
he was a bit unhappy by my con-
frontation, and told me it could be 
that they (he and others who helped 
him check my results) did not have 
good enough eyes to see the results. 
When a friend later confirmed my 
true results for me, expectedly, I got 
better grades than those sent to me 
by Militus. I then replied his earlier 
text message with my true results. In 
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in cities, towns and villages.  At 
every stop – which can be only 
2 kilometres apart in some cases 
– these security men kept harass-
ing, extorting and delaying travel-
lers on the road. The policemen 
were not particularly bothered 
about checking for contraband 
or incriminating materials but 
just checking car documents to 
discover any anomaly, which they 
will seize upon to extort money 
from the drivers of the vehicles. 
So hungry and beggarly did they 
look and behave that, most times, 
they didn’t wait to discover any 
anomaly with vehicles before 
demanding settlement in threat-
ening tones. The unspoken threat 
was “It’s either you settle us or 
we’ll keep you here with us”. 

On remonstrating with a co-
traveller on the conduct of the po-
licemen, I was reminded that their 
behaviour was expected. Hear 
the response “They are hungry; 
they have to survive. Inflation has 
made their salaries worthless and 
even at that the APC government 
has been unable to pay them”. To 
me, that sums up Nigerian situa-
tion –expecting poorly paid and 
hungry officials to shun corrup-
tion. Any wonder Nigeria contin-
ues to languish near the bottom of 
Transparency International’s CPI? 
For the fourth consecutive year, 
Nigeria, in 2016, was ranked 136 
out of 157 countries despite the 
fact that the war on corruption is 
one of the cardinal objectives of 
this administration.

the seven courses that I took in the 
final semester of my undergraduate 
study, I got one A, five Bs and a C. 
Militus then sent me a text message 
to apologize for sending wrong re-
sults to me. He also commended my 
efforts and said he was proud of me. 
And that was perhaps the last direct 
communication I had with him. 

Years later, we reconnected on 
Facebook, and although we never 
discussed (to catch up over some 
period that we must have lost 
contact with each other) at all over 
Facebook either via private or open 
communication, I still followed 
his posts with some interest. For 
example, I remember reading his 
post, perhaps some time last year, 
informing his friends that he had 
completed his PhD. 

I was very happy for him. Evi-
dently a wonderful family man, he 
occasionally celebrated his family 
on Facebook by posting their pic-
tures: of his wife, two sons and a 
daughter. 

As recently as July 18, 2017, just 
about a week or so to his death, he 
posted a picture of his eldest son 
where he wrote that the “big boy 
of the house”, who just completed 
medical education, was only a few 
days away from taking the oath of 
medical practice. It pains that he 
didn’t live to see his son’s official ad-
mission to the medical profession. 
May his soul rest in peace.

How a society that fights corruption looks like

Tribute to Dr Militus Joseph Vahbakke 

corruption can only be seen in the 
media. At the airport, the immi-
gration official who’s supposed to 
stamp your passport will continue 
to delay you unnecessarily until 
you understand his body language 
and settle him/her. If you insist on 
your right, s/he will simply shoot 
back “You speak your grammar! 
Na grammar I go chop?” Of course, 
the Nigerian police is famed for 
its bribe-collecting and justice-
perverting behaviours. 

A fortnight ago, it was reported 
that as part of efforts to rid the po-
lice force of corruption, the Inspec-
tor General, Ibrahim Idris, sacked 
four policemen in Ijebu-Ode for 
extorting N50, 000 from a man they 
arrested on trumped up charge 
and I smiled. Tafa Balogun, former 
IG, set up a task force to arrest and 
summarily try policemen collecting 
bribes on the highway. Over 1,200 

Militus began asking me questions 
at the end of his lectures each time 
he taught us. Much later when my 
father visited Maiduguri on official 
work, I took him to see Militus in his 
office where they conversed for over 
an hour. He said my father taught him 
the subject of ‘evolution’ in 1989/90 
in COE, Jalingo. He said after he re-
ceived his NCE, he proceeded to the 
University of Maiduguri hoping to 
study biochemistry, microbiology or 
anatomy, but was instead admitted 
to study geology, from where he later 
graduated with a First Class Honours 
degree in 1997. 

He told my dad he received his 
masters’ degree in mineral explora-
tion from Ahmadu Bello University, 
and was seeking opportunities to do 
a PhD abroad, but could not secure 
funding for the study yet. He then 
said that he was going to start his 
PhD in Nigeria in the next academic 
year if he couldn’t still secure fund-
ing by then. As they got talking fur-
ther with my father, he said he was 
originally from Karim Lamido local 
government area of Taraba state, 
and my father told him that was the 
only local government area he didn’t 
visit during his 12-year work life in 
Jalingo. Before we left his office, my 
father told Militus that as his former 
teacher, he was proud to see him suc-
ceeding, and wished him even more 
success in the future. 

My father and me would meet 
again with Militus several months 
later when we attended my mother’s 
graduation from the University of 
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“They are hungry; 
they have to survive. 
Inflation has made 

their salaries 
worthless and even 

at that the APC 
government has 

been unable 
to pay them”
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A
lthough grand or 
high-level corrup-
tion is said to retard 
the development of 
a country the most, 

petty or low-level corruption (eve-
ryday abuse of entrusted power by 
low- and mid-level public officials 
in their interactions with citizens 
who try to access basic goods or 
services in places like hospitals, 
schools, police and other offices) 
eats at the soul of a country faster 
and feeds the country’s corruption 
perception. Logically therefore, 
countries aiming to tackle the 
vice of corruption, besides fight-
ing high-level corruption, pay 
particular attention to low-level 
corruption, putting structures in 
place to ensure it is eliminated or 
controlled to the barest minimum.

Take, for instance, a country 
like Rwanda. Despite Kagame’s 
many sins, he has been particu-
larly successful in curbing low-
level corruption and considerably 
improving the CPI of the country 
thereby making it attractive for 

I am devastated by the news 
of the recent Boko Haram at-
tack on soldiers and civilians 
involved in the Chad basin 

hydrocarbon exploration program. 
That unfortunate incident devas-
tates me because apart from the 
humanity that binds us all together, 
amongst those who lost their lives 
were some of whom I knew per-
sonally through my undergradu-
ate education at the University of 
Maiduguri. Amongst those who lost 
their lives were Dr Militus Joseph 
Vahbakke of the Department of 
Geology, University of Maiduguri. 
The death of Militus devastates me 
more than I can describe. 

I came across Militus when I 
was registering as a 300-level un-
dergraduate student in the geology 
department. In that year, students in 
our class needed him to append his 
signature on our registration forms 
to complete the registration. Thus, I 
was in his office for the completion 
of my registration, and he immedi-
ately signed off my form. 

Just when I was about to take 
my form and leave, he told me to 
show him my tuition fee receipt of 
payment; which he was supposed 
to have sighted before appending a 
signature on my form. But because 
I left the receipt at home, he swiftly 
held back my registration form and 
told me to go get the receipt and 
show it to him before I could collect 
the form. 

While I rushed home to pick up 

the receipt, Militus read through 
the details entered on my form. On 
it, my father’s name was written as 
sponsor of my education and as 
next of kin. Upon my return to his 
office hours later with my receipt 
in hand, he didn’t bother to see 
the receipt any longer, but instead 
asked me: “Are you Dr Raji’s son?” 
Then I answered in the affirmative, 
but he emphatically asked again: “I 
mean are you his biological son?” 
Again, I answered in the affirma-
tive. And it was that moment we 
got talking at length and he told 
me that my father taught him bi-
ology at the College of Education, 
Jalingo. He asked where my father 
was, and I told him although my 
father worked in Niger state at the 
time, he would be visiting Maid-
uguri soon, and I could invite him 
to our department so they could 
meet. Militus was glad about my 
suggestion and we exchanged 
phone numbers so we could keep 
in touch regularly. Having taught 
several generations of students, 
when I informed my father about 
him (before he would later meet 
with Militus), he neither could 
remember the name nor could he 
put a face to such name. 

Soon we got more closer and 
while I always preferred to simply 
go by as an unnoticed student in 
every undergraduate class I took, 
as I often sat down on the back 
benches to receive lectures, and I 
didn’t ask questions, neither was 
I interested in answering same, 

foreign investors and tourists. 
On a first visit to Rwanda, one 
cannot escape noticing how 
genuinely courteous, efficient 
and helpful government officials 
(customs, Immigration, police, 
etc) are right from the airport to 
the towns and villages. No of-
ficial asks for or receives bribes, 
payments or kickbacks and the 
general impression among visi-
tors to Rwanda is that it is one 
of the best governed and one of 
the least corrupt countries on the 
continent. No wonder, it has been 
consistently scoring very high 
on Transparency International’s 
Corruption Perception Index. 
The 2015 CPI placed Rwanda 
fourth least corrupt country in 
Africa and 44th globally. New 
African Magazine’s Baffour An-
komah describes Rwanda as a 
“shining star” in Africa due to 
its zero tolerance of corruption. 
Also, in February 2016, Transpar-
ency International – the global 
anti-corruption watchdog – con-
curred that; “Rwanda is commit-
ted to fighting corruption with its 
“zero tolerance” to corruption 
without discrimination”. It also 
commended the government for 
its “efforts in fighting corruption 
with concrete impact.” According 
to many expert studies, “Rwanda 
presents an opportunity for posi-
tive peer learning on how to fight 
corruption.”

Cross over to Nigeria and all 
the evidence of the government’s 
much-advertised fight against 
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essay about the same issue titled 
“President Muhammadu Buhari 
and the descendants of Shimmei”. 

In the context of the spokes-
man to the president of a country, 
I couldn’t make sense of any of 
the articles, and as an assumed 
response to allegations from the 
two vocal usual suspects in the 
opposition party and their ilk, 
those articles are too low to ema-
nate from the office of the Presi-
dent of Nigeria. There’s no prize 
awarded for mudslinging, and 
please do realize that the office 
you represent is that of the Presi-
dent of Nigeria. Please, respond 
to allegations with facts, figures, 
and where possible, proofs. 

I have been most impressed by 
the former Twitter handler of the 
EFCC, who is an expert at owning 
idiots without getting dirty with 
them, and I’m sure you can learn 
a thing or two from him on how 
to diffuse potentially combustible 
situations without resorting to 
incantations and mudslinging. 

The issue about the standby 
jet was handled by the Senior 
Special Assistant to the President 
on Media and Publicity, who also 
happens to have held the position 
of the president of the Nigerian 
Guild of Editors 16 years ago. 

He tried explaining that the 
cost of parking is likely to be 
waived, and in the event that 
it isn’t, it can’t be more than a 
thousand British Pounds a day. 
What he hasn’t told us is how 
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We all need constructive criticism

jet that’s on standby to convey 
him to Nigeria when his medical 
tourism is over. The former was 
addressed by the Special Adviser 
to the President on Media and 
Publicity, who happens to be the 
current president of the Nigerian 
Guild of Editors. He responded 
to the rumor of the death of the 
president earlier in the year with 
an article titled “they learnt noth-
ing and forgot nothing”, and has 
also recently ‘released’ another 

The finances of Nigeria 
are on life-support, and 
we presently spend more 

than the entire annual 
revenue of the Federal 

Government on recurrent 
expenditure, while 

borrowing every Naira we 
spend on capital 

expenditure. Surely, we 
can save some money 

by doing away with the 
protocols that conflict 

with common sense based 
on our present financial

 situation?

many people are on the team 
waiting on the president and how 
much that translates to. He also 
tried to explain the standby jet 
as protocol, and that our current 
president is not the first to have a 
jet wait on him (I’m assuming he 
was referring to former President, 
Yar Adua), and won’t be the last.

 I was left wondering when pre-
vious acts of stupidity became ac-
ceptable justification for current 
stupidity? I see no sense in blam-
ing the previous governments for 
our current predicament while 
we retain many of the detrimental 
mindsets and actions that led us 
into trouble.

The finances of Nigeria are on 
life-support, and we presently 
spend more than the entire annu-
al revenue of the Federal Govern-
ment on recurrent expenditure, 
while borrowing every Naira we 
spend on capital expenditure. 
Surely, we can save some money 
by doing away with the protocols 
that conflict with common sense 
based on our present financial 
situation? Surely, we can ask 
questions of our government 
without being labeled agents of 
darkness? 

We the citizens of this country 
look forward to that time when 
political engagement between 
rival parties will move from the 
boxing ring of blame game and 
name-calling to the theatre of 
intelligent and intellectual expo-
sitions. 
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I 
always sympathize with 
every spokesman, be it that 
of a corporate organization 
or government, because 
sooner than later, crisis 

will surface that will need to be 
explained to the customers or 
the populace. This task often 
involves communicating and 
justifying decisions that have 
been made, whether popular 
or not, and responding to criti-
cisms. The job becomes more 
difficult when you have a prin-
cipal with unbridled tongue, or 
in this era of social media, itchy 
fingers which will often go on its 
own trajectory. When the dust 
settles, you’d be left to explain 
what just happened, whether you 
understood it or not.  

When one is the spokesman 
to a public servant or office, this 
can be a very delicate balancing 
act as one is expected to respond 
graciously to scathing criticisms 
without denting the principal’s 
political capital. Now imagine 
your predicament when you are 

meant to speak for a principal 
that you don’t have access to, and 
you are left reporting a reported 
speech or becoming an oracle 
that speaks to the body language 
of someone you can’t see. People 
want answers to questions that 
one has no clue about, and this 
can often leave one frustrated. 
Many times, people also peddle 
half-truths or falsehoods that are 
so ridiculous that the first thing 
one wants to do is lash out and 
debunk those claims. 

Criticism is tough to take, 
and most of us go on the de-
fensive when its time to get 
feedbacks. Every public servant, 
however, should understand 
that it comes with the position 
held, and that he signed up for 
it when he elected to serve. Peo-
ple will criticize you for doing 
something, and also rail at you 
for doing nothing. Criticism is 
inevitable in public office, and 
one would expect a certain level 
of refinement and civility as the 
spokesmen respond to questions 
regarding decisions made by the 
offices they represent. When the 
spokesman to the president of a 
country starts invoking the wrath 
of God to consume critics and the 
people requesting information, 
then I’m left wondering whether 
we are still in the age of human 
sacrifices and star gazing. 

What are the recent conten-
tious issues? The health of the 
president and the presidential 

anniversary celebration, the 
foundation flagged off its activi-
ties by making a presentation at 
some orphanages in Zaria. This 
is just the beginning of the good 
things to come from the group. 

 Chairman and distinguished 
members, it may interest you 
to know that the membership 
strength of this Association is 
about one thousand, five hun-
dred (1500) of which 660 are 
from School of Basic Studies 
of 77/78 with the majority as 
graduates of 1981. Permit me 
to state briefly that the Associa-
tion came on board in 2009 of 
which an Interim Leadership 
Team was constituted with me 
as President. As at the incep-
tion of the Association, it com-
menced with only thirty-eight 
active members. As I speak 
now the number of the active 
members has increased to over 
250. You will all agree with me 
that we are still far from bring-
ing all our colleagues on board. 
However, given the power of the 
social media and taking into 
cognizance today’s event and 
coupled with the enthusiasm 
generated by the presence of 
members, I do not have iota of 
doubt that we shall succeed.

Consequent upon the man-
date given to me by our mates 
to lead the group, the few ac-
tive members then made the 
donation of the sum of N5, 
340,000.00 as at December 18, 
2010. Following the incorpo-

Basico 77/78; A nostalgia 
served for old and new students 
of ABU from Lagos through 
Ilorin to Zaria. A bus awaited us 
at Zaria railway station which in 
turn conveyed us for registration 
and commencement of one year 
of intensive preliminary studies 
that laid the foundation for sub-
sequent knowledge accumula-
tion.  The rest is now history. 49 
years later graduates of Basico 
77/78 and Class of 1981, 36th 
graduation from Ahmadu Bello 
University ,are  now “running 
the country.”. The list is a remark-
able mix; professors, bankers, 
ministers, Emirs, ambassadors, 
permanent secretaries and la-
bour aristocrats like me! Today 
I devote my reflection to the 
abridged great speech of our 
President, Yahaya Ali Amfani at 
the great reunion for those who 
could not make it to Zaria. 

“I am extremely delighted and 
privileged to welcome you all two 
years the 40th year anniversary 
celebration of graduation from 
the late School of Basic Studies 
77/78 and 36th year graduation 
from Ahmadu Bello University 
in 1981. Let me say that the joy 
of this occasion goes beyond the 
issue of graduation for the single 
reason that both graduates of 
School of Basic Studies of 77/78 
and Graduating Class of 1981, 
ABU have formed an Association 
seven years ago and incorporat-
ed a foundation with Corporate 
Affairs Commission two years 
ago. As part of the event for the 

ration of our Foundation with 
CAC, the sum of N553, 000.00 
donations was added to the 
purse of the Association. For 
40th year Basico 77/78 Anniver-
sary and 36th year of graduation 
celebration from ABU Zaria, 
the sum of N5 million has so far 
been donated and I am certainly 
sure that there will be inflow of 
funds even after the event. The  
Association shall henceforth 
endeavour as a matter of prior-
ity give support and assistance 
to needy members, undertake 
viable project in ABU, acquire 
and equip the secretariat and 
celebrate the success of our 
members. We shall show care 
to one another in sadness and 
in Joy. I am really happy to state 
that in the last seven years, the 
Association has demonstrated 
sufficient prove of its concerns 
for the members in that direc-
tion. 

The presentation done by 
the Foundation of the group in 
some selected locations in Zaria 
another landmark in achieving 
our collective resolve. At the end 
of this session, as part of the ac-
tivities marking the celebration, 
members shall undertake a tour 
of main and Kongo campuses to 
see things for themselves. When 
this happens, we shall have a 
good assessment of needs that 
need to be filled.”

Last Saturday July 29th, 
General Assembly Hall 
ABU   Samaru, Zaria! It 
was a warm gathering 

of the old girls and boys of the 
School of Basic Studies 77/78 
and 36th year graduation from 
Ahmadu Bello University in 
1981. 

I guess it was warmer later in 
the evening as grown and over-
grown “Jambites/” boys and 
girls of the late 70s reminisced 
with old tunes (hopefully of 
the 70s!) at a gala nite of great 
reunion 40 years after. I missed 
the nite but spent an hour plus 
for the eventful programme 
at noon before returning to 
Kaduna. 

A worthy nostalgia and 
homecoming for yours com-
radely indeed! I ever remain 
a proud Basico 77/78 product 
who among other some final 
year students fell victims of  
Ango Abdullahi repressive 
Vice Chancellorship in 1981. It 
was not surprising that 5 years 
after, the King-Kong VC was 
ignominiously removed fol-
lowing serial students protest 
against his legendary high-
handedness, first ABU VC to 
be so “honoured”. Happily I 
graduated from University of 
Port Harcourt reading same 
Economics for which I had 
matriculated in 1978. Having 
long done with my Master 
Degree in the Netherlands in 

the 90s, the weekend reunion 
is a subtle reminder for me to 
invent time and do my PhD 
program in ABU to qualify as a 
full Almuni of ABU the first uni-
versity of choice of my parents. 
The reunion raises the nostal-
gia of worthy late mates like 
Abdulsalam Black, President 
Students Union, 1981 and my 
dear intellectual late Dr Jibrin 
Bala Mohammed also sum-
marily expelled same year by 
Ango but went to University of 
Lagos for both first degree and 
Masters Degree and commend-
ably returned to his University 
of choice; ABU for his Phd in 
political science!.  

Many thanks to the Northern 
regional government under late 
Ahmadu Bello for initiating the 
setting up of ABU on October 4, 
1962.  The School of Basic Stud-
ies was established 1968–69 “to 
provide advanced pre-degree” 
scholarship on campus under 
the vice chancellorship of late 
Dr. Ishaya Shuaibu Audu, a 
paediatrician. There was once 
a country (with apology to 
Chinua Achebe!) with regular 
railway services from Lagos 
to Kano! Five of us from Ilorin 
Grammar School got admission 
to the then prestigious ABU 
School of Basic Studies 77/78. 
Our parents thought Zaria was 
too far for the young teenagers, 
until they were persuaded with 
Radio Kwara announcement 
that special coaches were re-
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EDITORIAL

Nigeria’s anti-graft 
war suffered its 
l a t e s t  s e t b a c k 
a s  t h e  E g m o n t 
Group, an infor-

mal network of national fi-
nancial intelligence units, 
announced the suspension 
of Nigeria from the group for 
failure of the country to comply 
with its demands for a legal 
framework granting autonomy 
to the Nigerian Financial In-
telligence Unit (NFIU). The 
group, which provides the 
platform for monitoring and 
secure exchange of expertise 
and financial intelligence on 
international money launder-
ing and terrorist activities, also 
threatened to expel Nigeria 
from the global body if by Janu-
ary 2018, the country has not 
provided for the independence 
of the unit. Recommenda-
tion 29 of the international 
standards set by the Financial 
Action Task Force (FATF) was 
very clear that FIUs must be 
independent institutions free 
of interference from anybody 
or institution.

At a time when Nigeria des-
perately need help and intel-
ligence from the 154-member 

group to trace and retrieve stolen 
funds stashed in safe havens 
abroad by corrupt Nigerian of-
ficials, this is perhaps, one of 
the greatest blows to this ad-
ministration’s trumpeted fight 
against corruption.  In the event 
that Nigeria is expelled, it will 
cease to benefit from financial 
intelligence shared by the other 
153-member countries. How sad!

But that is not all; Nigerian fi-
nancial institutions and financial 
transactions will also be affected. 
Nigerian banks will be unable 
to issue global card payment 
services and settle international 
transactions. Effectively, Nigeria 
will be cut off from the interna-
tional financial system.  

Whereas the Egmont Group 
expressly demanded that the 
Nigerian government make the 
NFIU autonomous in its funding, 
operations and management of 
intelligence, the NFIU continued 
to be domiciled at the Economic 
and Financial Crimes Commis-
sion (EFCC) with reported fre-
quent interferences by the EFCC 
hierarchy and consequently, the 
Nigerian government. 

All correspondences and 
warnings the Group reportedly 
sent to the Nigerian attorney-

general to take urgent actions 
to make the NFIU autonomous 
were ignored. This just shows 
how disorganised Nigeria’s gov-
ernment is the levity with which 
they treat important issues and 
agreements entered into. 

 We recall the valiant efforts 
made by the Olusegun Obasanjo 
administration to get Nigeria 
removed from the Financial Ac-
tion Task Force (FATF) list of 
non-cooperating countries with 
respect to combating money 
laundering and admitted into the 
Egmont Group in 2007. This effec-
tively removed Nigeria from the 
international credit blacklists, 
which had hitherto prevented 
Nigerian financial institutions 
from dealing with other global 
financial institutions.

But no sooner had the admin-
istration performed that feat, 
which is still being regarded as 
one of its biggest achievements, 
than successive administrations, 
in typical Nigerian fashion, began 
to interfere with the operations 
and undermine the independ-
ence of the NFIU leading to con-
stant leakages of sensitive intel-
ligence to the media and those 
being investigated contrary to the 
global best practices the country 

signed up for. 
It is well that the threat to 

expel Nigeria from the group has 
jolted the Senate, which has now 
mandated its committee on Anti-
corruption and Financial Crimes 
to submit, within the next four 
weeks, a draft bill that will lead 
to the setting up of a substantive 
and autonomous NFIU legally 
and operationally.

But the same bill was sent to 
the National Assembly in 2013 
and special interests were jostling 
to put the unit under agencies 
and or ministries they control. 
Eventually, various versions of 
the bill were passed by the two 
arms of the National Assembly 
and was never harmonised.

This charade going on in the 
name of governance in Nigeria 
must stop. It not only makes a 
mockery of the country in the in-
ternational community, but gives 
an impression that Nigeria is not 
a country that can be trusted to 
do the right thing. This is not good 
for the image of the country. 

We also hope the fight over the 
status of Magu as EFCC chairman 
will not ultimately derail efforts 
to meet the deadline set by the 
group and save Nigeria the shame 
of expulsion.

Nigeria’s suspension from Egmont Group
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Lagos Free Zone woos Singaporean 
investors as existing investments hit $150m

T
o l a r a m  G ro u p, 
promoter of Lagos 
Free Trade Zone 
and Lekki Deep 
Seaport projects, 

has extended its hunt for fresh 
foreign direct investment 
(FDI) into the multi-billion 
projects in the Ibeju-Lekki axis 
of Lagos State to companies in 
Singapore.

 Free trade zones (FTZ) 
have become widespread with 
the liberalisation of interna-
tional trade and investment. 
They are a key player in the 
deepening of the global value 
chain (GVC).

 Research has shown that 
FTZs in exporting countries 
raise trade by offsetting the 
negative impact of protection 
on imported inputs. At the 
same time, they raise the rest 
of the world’s exports.

 Tolaram, the infrastruc-
ture developer that is build-
ing an expansive industrial 
and business park together 
with Nigeria’s biggest deep 

seaport project, said that four 
factories have already started 
operations within the Free 
Trade Zone with a combined 
project value of $150 million.

The companies include 
Power Oil that produces and 
packages vegetable oil, Kel-
logs cereal packaging plant, 
TG Arla who are the manu-
facturers of Dano Milk, and 
Insignia Technology Print.

 Haresh Aswani, group 
managing director of the To-
laram Group said this on 
Tuesday when Koh Poh Koon, 
Singapore’s minister of state 
for trade and industry visited 
the expensive Free Trade Zone 
in Lagos.

 “We have multiple proj-
ects going on here. First 
is the building of the port, 
which is approximately $1.2 

to create more awareness for 
other companies to explore 
opportunities in the project,” 
he stated.

 The Singaporean min-
ister said that investment 
in the Free Zone was some-
thing of great interest for 
Singaporean companies to 
see and explore the oppor-
tunities in Nigeria.

On the likely investment to 
bring into Nigeria, the minis-
ter said that the Singaporean 
companies would be in a posi-
tion to make the decision and 
know if they will come into 
Nigeria to invest in manufac-
turing of consumer goods or 
otherwise. 

“This is my first visit to 
Nigeria and I have only visited 
Lagos State so far. I think that 
Nigeria is a big country with 
huge population, which pres-
ents exciting opportunities 
for investors in the consumer 
goods or service provision 
to explore. We also hope to 
work with Nigeria in the area 
of bringing our expertise to 
grow her economy,” he added. 

billion project in the first 
phase and about 800 hect-
ares for Lagos Free Zone,” 
Aswani said. “We do not 
know the number yet  in 
terms of value of the Free 
Trade Zone project because 
it’s an ongoing project. As 
we have more new industries 
coming in that is where the 
value would come in.”

 According to him, Tolaram 

as a group have invested close 
to $150 million so far in the 
development of the four fac-
tories, which include the oil 
refinery, packaging of milk, 
printing company and Cereals 
Production Company.

 Aswani also said that the 
Group is perfecting plans to 
improve on its export capac-
ity as the company hope to 
ensure that 25 to 30 percent 
of its locally produced goods 
go for export.

 Koh Poh Koon, Singapore 
Minister of State for Trade and 
Industry, who led Singapor-
ean trade delegation to Lagos 
Free Trade Zone, said that 
the visit was prompted by the 
need for the trade delegation 
from Singapore to understand 
the market potential in Nigeria 
and their inherent opportuni-
ties. 

“It was also good to have 
seen the Greenfield projects 
that Tolaram Group has been 
developing in Lagos in the 
past decades, which include 
the port project and the Free 
Trade Zone. I think they need 

Law Union & Rock Insurance gross premium rises 17% in H1 2017

Underwriting firm, 
Law Union & Rock 
Insurance Plc has 
recorded a gross 

premium written of N2.76 
76 billion in the half year 
ended June 30, 2017. This 
performance means an in-
crease of 17 percent against 
N2.37 billion recorded in 
June 30 2016.

 Jide Orimolade, managing 
director of the firm said Law 
Union was able to record the 
increase despite the rise in 
claims payment due to the 
Company’s innumerable stra-
tegic measures to penetrate 
the insurance market.

 The company’s profit 
after tax rose by 4 percent 
from N318,749 in 2016 to 
N307,334 while gross claim 
paid stood at N622,518,696 
in the half year ended June 
30, 2017.

 He also reiterated these 
to the efforts of the company 
and believes that better days 

are ahead. He said that the 
company’s priority which is 
quality services and prompt 
claims payment to customers 
form part of their short and 
long term goals.

On the recent flooding in 
the country, he sympathized 
with victims and attributed 
the cause to the issues in-
cluding dumping refuse in-
discriminately especially in 
drainage channels, people 
building on drainage chan-
nels, poor urban planning, 
change in weather pattern, 
heavy storms, construction 
on drainage facilities, failure 
to heed to flood warnings and 
global climate change.

He wished that Govern-
ment devise a means to edu-
cate the public on pros and 
cons to consider while build-
ing a house and taking up a 
house as a tenant.

However, he stated that 
we as individuals we have our 
own roles to play in curbing 
the menace. We should take 
precaution while building 
houses and not build houses 

on drainage facilities. Tenants 
should look out for hous-
es that are flood compliant. 
Householder/ House Owner 
Insurance according to him is 
another measure to consider. 
These insurance policies are 
for Landlords and Tenants 
respectively. They cover the 
insured’s property against 
fire, theft, flood and other al-
lied perils.

Additionally, he stated that 
“we launched several retail 
products for low income earn-
ers called Home Guard. These 
products provide cover for 
household contents against 
fire, flood & special perils. 
This product is fully driven 
by technology.” He restated 
the company’s commitment 
to continue to offer innova-
tive insurance products and 
improved services to its es-
teemed customers.

Generally, he said he still 
believes that Insurance will 
eventually work in Africa, “all 
we need do is to continuously 
educate our people on the 
importance of insurance and 

MOdEsTUs ANAEsORONyE in no distant time we will get 
there like our western coun-
terparts” he said.

 Law Union & Rock Insur-

ance Plc is a fully capitalized 
general insurance under-
writer with over six decades 
of consistent service delivery 

in Nigeria. The company was 
rated with A- by GCR late last 
year for their claims paying 
ability.

L-R: Thomas Forgacs, chief operations officer, Visionscape; Adekunle Otusemade, executive secretary, 
Lagos State Environmental Trust Fund; Mr. Abiodun Bamigboye, permanent secretary, Lagos State Ministry 
of Environment, and  Adejare Babatunde Samuel, honourable commissioner for environment, Lagos State, 
at the Cleaner Lagos initiative/Visionscape media workshop in Lagos.   Pic by Olawale Amoo
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Diamond Bank to reward 
Nigerians loyalty with N137m 

D
iamond Bank 
Plc, one of the 
leading com-
mercial banks 
in Nigeria, has 

rewarded 41 loyal custom-
ers in a new brand promo 
tagged “DiamondXtra Sea-
son 9” with a total of N25 
million and a brand new Kia 
model car. This is part of the 
banks initiatives for reward-
ing loyalty of customers 
who have staying with the 
bank for years. 

At the DiamondXtra Sea-
son 9 Promo and Rewards 
held in Abeokuta, Ogun 
state capital recently, 41 
loyal customers benefited 
from the brand promotion. 
30 customers won N500,000 
each ; 10 customers won 
N10 million; another cus-
tomer, Grace Adegbite, won 
a brand new car. 

Osite Ede, head of Dia-
mond Bank’s market segment, 
said that the programme was 
organized to reward loyalty 
and help tackle the economic 
crisis in the country.

Ede said that massive re-
wards of up to N137 million 
will be distributed to Nige-

rians to reward their loyalty 
over the years. He added that 
the bank’s management also 
plans to reward customers 
with N100,000 salary-for-life 
bonanza that will be paid ev-
ery month to winners.  

“So far, we have six thou-
sand winners since the ad-
venture of this draw, these are 
customers and ambassadors 
of Diamond Bank PLC,” Ede 
said. “These rewards are for 
customers from the South-
west, saying such programme 
is on-going at the South-South 
Region of Nigeria”.

Also, Aisha Ahmad, head 
of consumer banking, said 
that Diamond Bank is trying 
to put smile on people’s face 
despite the economic situa-
tion of the country, explaining 
that the 41 beneficiaries of re-
wards held in Abeokuta were 
chosen randomly through an 
electronic system.

“Some of these winners 
couldn’t believe until they 
were given the cheque,” she 
said.

Speaking on the amount 
spent yearly, Aishat noted 
that, Diamond Bank had 
spent over N600 million 
to eradicate poverty in the 
country since the beginning 
of that programme, urging 

everyone to participate in 
the draw by opening a Dia-
mond Bank Account with 
N5,000 deposit.

One of the beneficiaries 
who spoke with our corre-
spondent, Mayowa Busayo 

said, he was on his way travel-
ling to Lagos when he received 
a call that he won N500,000 
in Diamond Bank. “I couldn’t 
believe until today”, he ex-
claimed. 

The car winner, a middle 

age woman, Grace Adegbite 
who spoke with newsmen ex-
pressed gratitude to Diamond 
Bank for giving her such an 
opportunity.

She said, “I have an ac-
count with Diamond Bank 

and I do deposit money into 
the account. I never knew 
anything until I was called 
that I won a brand new car 
from Diamond Bank to com-
pensate me for my loyalty over 
the years.”

L-R: Boluwatiwi Omidiji, CSR analysts, The Nigerian Stock Exchange (NSE); Pai Gamde, acting head, corporate services
division, NSE; Maria Auxiliadora Figueiredo, consul-general designate, Brazil; Nike Akande, president, Lagos
Chamber of Commerce & Industry (LCCI), and Olumide Orojimi, head, corporate communications, NSE, at the 2017 LCCI Commerce & Industry
Award Ceremony where NSE won the ‘CSR Company of the Year” award in Lagos.

Staco Insurance promises 
turnaround, increased value 
for shareholders

Staco Insurance Plc has 
assured its sharehold-
ers that the company 
will see a turnaround 

in its performance soon not-
withstanding the economic 
situation.

It says the strategies were 
being put in place to create 
shareholder value, increase 
returns on investment and 
make the firm competitive 
again..

Samuel Turoti, chairman of 
the company said at its Annual 
General Meeting in Lagos that 
the Board and Management 
were reviewing the company’s 
circumstances with a view to 
make it profitable as soon as 
possible notwithstanding the 
current economic situation of 
the country.

The company recorded 
gross revenue of N5.40 billion 
at the end of 2016 against N6.16 
billion in 2016, a 12.67 percent 

drop, which could not trans-
late to profitability as result of 
challenges in the operating 
environment.

According to him, uncer-
tainties in the economy greatly 
influenced the buying habits of 
insurance products consumers 
and further led to the shrinking 
of industry premium growth.

“Premium was in some 
cases reduced from compre-
hensive to third party cover 
and also, some premium were 
now paid quarterly with re-
duced amount of sum insured 
which led to the reduction in 
the cash flow of the organiza-
tion. Also, the cost of doing 
business increased tremen-
dously there by reducing the 
purchasing power of both 
the individual and corporate 
bodies.”

Turoti further stated that the 
year 2016 was more challeng-
ing than envisaged. “We look 
forward to a better country with 
higher insurance awareness 

that will enable us fare better.”
Sakiru Oyefeso, group 

managing director/CEO of 
the Company said despite the 
short comings resulting from 
the recorded decline in profit 
as a result of high exchange 
rate arising from unfavorable 
exchange rate of Naira to Dol-
lar on the company’s dollar 
denominated liabilities; both 
contractual and operational, 
the company’s management 
is committed to turning things 
around for the better by con-
tinuously delivering value and 
positively affecting the lives of 
its stakeholders by conduct-
ing its business in a way that is 
friendly and ethical with best 
practices.

“The company intends to 
embark on strategic expansion 
aimed at exploring and captur-
ing new frontiers, pursuing and 
driving the micro insurance 
concept for a better share of the 
market and increased market 
value.”

Grand Oak leverages local inputs 
on Nigeria’s economic downturn

Fatai Odesile, Manag-
ing Director, Grand 
Oak Limited, one of 
the subsidiaries of 

Lexcel Group has declared 
that timely backward integra-
tion system adopted by the 
Group to source raw materi-
als locally in accordance with 
Nigerian Government’s Plan, 
has sustained the Group and 
all its alcoholic and non-
alcoholic brands. 

 Odesile explained that the 
suspension of raw materials 
imports from India, Brazil and 
other countries of the world 
and sourcing of raw materials 
locally has also created more 
job opportunities and wealth, 
and contributed to the coun-
try’s economic output. 

 Speaking at rebirth of one 
of its brands, Regal Dry Gin, 
which held at Park Inn by 
Radisson Hotels in Abeokuta 
over the weekend, Odesile 
said: “One of the smart things 
that Nigeria Distilleries and 

Grand Oak did and this was 
done some ten years ago, we 
recognize that the way the 
world is going, one deter-
minant of spirit business is 
alcohol. 

 “And before, we were all 
importing alcohol from India, 
Brazil and other countries of 
the world, therefore, Nigeria 
Distilleries set up the first Af-
rican Cassava-based Ethanol 
Plant in Igbesa and today, we 
are not importing ethanol and 
we also control the quality of 
ethanol that we use.  

“So, when people are 
shouting economic reces-
sion, Grand Oak and all sub-
sidiaries are very much in the 
business, Regal Dry Gin is 
bouncing back, that is one of 
the critical success parts”, he 
concluded. 

 Also, Niyi Babatunde, 
Brand Manager, Grand Oak 
Limited noted that not only 
the content of Regal Dry Gin 
and other products is sourced 
locally, saying that packag-
ing materials and labels are 
also sourced locally as part 

of effort to boost Nigerian 
economy and provide direct 
and indirect employment op-
portunities for large number 
of unemployed Nigerians.

 
He said, “Talking about 

local content, in term of pack-
aging materials, even caps, 
they are sourced locally. You 
can see the properly designed 
Ankara caps to show Nigerian 
and African culture. Before, 
we used to bring in caps and 
packaging materials, but now, 
we are sourcing them locally. 
There is a lot of local content 
that gone in development of 
Regal brand.”

 BusinessDay however, 
reports that Regal Dry Gin was 
relaunched at a funfair-filled 
event organised by Grand 
Oak Limited at Park Inn by 
Radisson Hotels in Abeokuta 
with local fruit extracts such 
as caraway, lime and berries 
to align with Nigerian and 
African culture and lifestyle, 
having appointed ace Nol-
lywood actor, Femi Adebayo 
as Regal Dry Gin Ambassador.

RAZAQ AYINLA

RAZAQ AYINLA, Abeokuta

…re-brands Regal Dry Gin with locally-sourced extracts 

...as customers receive N25m, brand new car in Abeokuta 

ModesTus ANAesoRoNYe
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Business EventAirbus Foundation brings 
youth development 
programme to Africa

T
he Airbus Founda-
tion together with 
its partner The Lit-
tle Engineer is roll-
ing out the Airbus 

Little Engineer (ALE) robotics 
programme in Africa.

 The initiative aims at 
training thousands of stu-
dents between 10 and 16 
years old in the fields of 
Science, Technology, Engi-
neering and Mathematics 
(STEM). The goal is to en-
courage students to under-
stand and embrace technol-
ogy and ignite a passion that 
could grow into an exciting 
STEM career.

Africa has the fastest-

growing and most youthful 
population in the world, its 
youth will be the driving 
force behind sustainable 
growth across the continent. 
Therefore, investment in 
education and training is 
essential in building an edu-
cated and skilled workforce 
and to encourage innova-
tion. The goal of the ALE 
programme is to support the 
countries’ efforts in creating 
a sustainable pipeline of tal-
ent for Africa.

 “Africa has developed 
an ‘innovation’ culture that 
is growing fast with many 
social entrepreneurs, local 
non-profit organizations and 
we want to support and work 
with them.

“It is important that we 

all join efforts to facilitate the 
access to STEM skills. These 
skills play a key role because 
Science, Technology, Engi-
neering and Mathematics 
related jobs are at the core 
of solving the complex prob-
lems of today’s world and its 
future,” said Andrea Debbane, 
Executive Director of the Air-
bus Foundation.

 In the spirit of “think 
global, act local”, the Airbus 
Foundation is working with 
local organisations dedicated 
to promote science education 
in Africa. The first partners, 
Travelling Telescope and 
STEM METS Resources, re-
spectively based in Kenya 
and Nigeria will be rolling out 
a series of ALE workshops in 
their home countries.

Glo brand ambassador, Olamide Adedeji (3rd from right), flanked from left to right by Glo subscribers, 
Jennifer Aigbedion, Akhigbe Juliet, Hiekhaosu Christabel, Mathews Jovita and Precious Iduozee at the 
Ekpoma edition of the Glo Mega Music Nationwide Tour held at Cordelia Agbebaku Auditorium, Ambrose 
Alli University, AAU, Ekpoma.

L-R: Lasitha Perera, chief executive officer, GuarantCo; Abbas Abdulkadir, director, Securities and 
Investment Services, SEC.;  Yinka Adelekan, executive director, Financial Institutions, Agusto & Co.; 
Kolawole Owodunni, head, Investment Risk Management, NSIA; Jumoke Olaniyan, associate vice 
president, Market Development & Regulation, FMDQ Securities Exchange,  and Chinua Azubike, chief 
executive officer, InfraCredit, at the Infrastructure Investor Workshop in Lagos recently.

L - R: Olufemi Odubiyi, honorable commissioner of science and technology, Lagos state; Tope Aladenusi, 
immediate past president, ISACA Lagos; Tokunbo Martins, past president, ISACA Lagos/director, Central 
bank of Nigeria (CBN); Adeola Willoughby, president, ISACA Lagos, and Amina Magaji Sambo, director, 
NITDA, at the inauguration ceremony of the association in Lagos.

L-R: O’Yoma Ukueku, greenlight operations manager; Taryn Morris, head of greenlight sub-Saharan 
Africa; Alon Lits, general manager sub-Saharan Africa, and Francesca Uriri, communications lead, West 
Africa, all of Uber, at the launch of the new Uber Greenlight Hub in Lagos.

IFEOMA OKEKE

Investors stake N67.37trn at 
FMDQ in six months

MDQ OTC Securi-
ties Exchange 
recorded a turn-
over of N67.37 

trillion in fixed income and 
currency markets between 
January and June.

This is contained in the 
company’s market turnover 
report made available to 
newsmen in Lagos on Tues-
day.

A breakdown of the data 
indicated that of transactions 
worth N12.62 trillion were 
achieved in June, a growth of 
33 per cent against the N9.49 
trillion posted in May.

The report indicated that 
transactions in Treasury Bills 
(TBs) transactions accounted 
for N31.31 trillion of the total 
transactions during the pe-

riod under review.
It was followed by repur-

chase agreements/buy backs 
which accounted for N15.73 
trillion of the total value, 
while foreign exchange de-
rivatives trailed with N7.93 
trillion.

NAN reports that FGN 
Bonds achieved a turnover 
of N5.35 trillion, while for-
eign exchange accounted for 
N6.30 trillion.

The report indicated that 
the top 10 dealing member 
banks accounted for 70.31 
per cent or N47.37 trillion  of 
the overall turnover in the 
market, with the top three  
accounting for 45.28 per cent 
or N21.45 trillion.

Access Bank, Stanbic IBTC 
Bank and Ecobank Nigeria 

topped the league table, rank-
ing first, second and third, 
respectively.

It said that the three banks 
maintained their position in 
the league as the top three 
for three consecutive months.

The report added that 
Access Bank and Ecobank 
Nigeria had maintained 
this position for six months 
running since the start of 
the year.

It said that all other deal-
ing member banks main-
tained their positions on the 
league table with the excep-
tion of Union Bank which 
moved from 11th place to 
ninth.

Cit ibank Niger ia  Ltd 
moved from ninth place to 
now occupy 10th position.

Afrinvest Asset Management pays 
coupon to NIDF investors

Afrinvest Asset Man-
agement Limited 
(AAML), Fund Man-
agers of the Nige-

rian International Debt Fund 
(NIDF) is set to pay investors 
the interim coupon for the 
2017 financial year in August 
2017. This marks the 39th 
coupon since the creation 
of the Fund, in line with its 
consistent dividend history 
since 1997.

NIDF is an NSE listed mu-
tual fund that invests in fixed 
income securities of Fed-
eral and State Governments, 

characterized by minimum 
risk, steady returns and high 
investment liquidity. It is de-
signed to pay coupons twice 
a year.

According to Ola Belgore, 
managing director of AAML, 
“NIDF is declaring the sum 
of N17,302,395.17 as interim 
coupon to be distributed 
amongst subscribers in the 
register of the Fund as at 
August 11, 2017. Investors 
who are yet to invest in the 
fund, therefore, have a win-
dow of opportunity to invest 
between now and August 11, 
2017 to enjoy the full benefits 
of the coupon.”

He further stated, “the 

fund closed at N231.79 per 
note as at July 31, 2017, and 
continues to offer investors 
safety, capital preservation, 
steady returns, diversifi-
cation and value. We are, 
therefore, confident that 
the NIDF will remain profit-
able for both individual and 
institutional investors such 
as Pension Fund Adminis-
trators (PFAs), insurance 
companies, asset managers 
and gratuity funds.”

In 2015, the NIDF was 
rated “A-” by Global Credit 
Rating Company (GCR) – a 
leading global rating agency, 
and among the best for mutu-
al funds in the market today.

HOPE MOSES-ASHIKE
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Stories by IHEANYI NWACHUKWU

D
angote Cement Plc 
reported impressive 
h a l f - y e a r  ( H 1 ) 
financial scorecard 
as shown in a huge 

41.24percent rise in revenue to 
N412.67 billion versus N292.19 
billion in H1 2016. Gross profit rose 
by 53.7percent to N235.13billion 
from N153.004billion in H1’16.

The company reported Profit 
Before Tax (PBT) of N155.6billion 
in the first-half of 2017 from 
N124.9bi l l ion in  H1’16,  an 
increase of 24.6percent.  In the 
review period, Dangote Cement 
Plc Profit After Tax (PAT) stood 
higher at N144.04billion from 
N103.42billion, an increase of 
39.3percent.

The market capitalisation of 
Dangote Cement Plc is in excess 
of N3.8trillion, representing 
about 30percent of entire market 
capitalisation of the Nigerian Stock 
Exchange at N12.655trillion last 
Monday.

The company’s share price 
stood at N223.75 last Monday with 
shares outstanding in excess of 
17.040billion units.

Following Dangote Cement 
stellar outing in the first half, Capital 
Bancorp Plc research analysts 
revised their recommendation to 
a ‘BUY’ for the company shares.  

Capital Bancorp Plc analysts 
believe the company still holds 
value “as its production capacity is 
still largely underutilised and will 
in the long term reap the benefit 
of its capacity expansion when 
operated at optimal capacity.”

For willing stock investors, 
the analysts recommended entry 
price for this stock is N215 as their 

Dangote Cement: Impressive H1 
scorecard attracts further ‘buy’ rating Corporate governance as an investors’ check, balance

revised target price is N261.67.
“A  c l o s e r  l o o k  i nt o   t h e 

company’s  earnings  shows that  
revenue  growth  was  largely  as  a  
result of  the company’s increase in 
cement price in  Nigeria  as  well  as  
increased  sales  volume  in other 
pan African countries.

“For the period the company’s 
cement capacity remained same at 
its HY’16 capacity of 42.55 million 
tonnes per annum, however 
cement production volumes 
dropped to 11.06 million tonnes for 
HY’17 against 12.44 million tonnes 
reported in HY’16 representing a 
drop of  11.09percent (1.38  million  
tonnes).

“Revenue  contribution  by  
segment  show  the  Nigerian  
segment  contributing N291.39 
billion in HY’17 (versus N216.61 
billion in HY’16) representing an 
increase of 34.52percent, while 
Pan Africa segment contributed 

N124.44 billion in half-year (HY) 
2017 versus N76billion in HY’16 
representing an increase of 
63.74percent”, research analysts 
at Capital Bancorp Plc noted.

FBN Quest  analysts  said 
Dangote Cement H1 2017 PBT 
of N155.6bn tracks ahead of 
consensus 2017 PBT forecast of 
N269bn. As such, the analysts 
expect to see material upward 
revisions to consensus 2017 
expected earnings forecast.

“DangCem shares have slightly 
outtperformed the index slightly 
this year. They have gained 
40.8percent year-to-date (ytd) 
compared with the 38.6percent 
return delivered by the ASI. At 
current levels, on our published 
estimates, DangCem shares are 
trading on a 2017E P/E multiple 
of 16.0x for 14percent EPS growth 
in 2018E. We rate the shares 
Outperform.”

forefront worldwide.
The impact of good corporate 

governance in uplifting a country’s 
economic fortunes and global 
standing cannot be understated as 
it has been proven that high levels of 
transparency are closely associated 
with lower country risk premiums 
and costs of capital, as well as 
higher trading volumes or liquidity.  
Companies with low Corporate 
Governance standards have been 
shown to experience higher capital 
costs and greater risk premiums on 
their bonds and other capital raising 
offerings.  Appropriately, governance 
deficiencies have been shown to be 
associated with increased probability 
that takeovers may not be successful, 
with a greater probability of a decline 
in a company’s intrinsic value.

Some of the key Principles of 
Corporate Governance that drive 
corporate sustainability include:

•Responsibility to take decisions 
and actions, and ensure that such 
decisions and actions can be 
explained and clarified.

•Efficient performance of duties 
and to the best of the company’s 
abilities to ensure the growth of the 
company and ensure adequate return 
on investment to shareholders. Ensure 
merit in employee recruitment.

•Fair and equitable treatment of 
all stakeholders including minority 
shareholders and recognition of 
the rights of shareholders and 
stakeholders.

•Transparent operations and 
information disclosure to relevant 
parties accurately and timely. All 
stakeholders should have equal 
access to information simultaneously.

• Vision to create long term value. 
This involves looking towards the 
future to create long-term added value 
and sustainable growth.

•Existence of business ethics and 
code of conduct.

 Effectively incorporating the 
above principles into a Board’s DNA 
is vital to ensuring the Board is atop 
its responsibilities over the long-haul.

 (To be Continued)

The relevance and importance 
of good Corporate Governance 
(CG) practices in public 

companies, whether listed on an 
exchange or in a private capacity, 
cannot be overstated, as good corporate 
governance helps organizations build 
a structure that instills checks and 
balances on the power and rights 
accorded to shareholders, stakeholders 
and the society at large.

It is the duty of the board of 
directors of any company to play 
a pivotal role in promoting good 
corporate governance through their 
control of the three factors that 
ultimately determine the success of 
the organization, primarily being: 
choice of strategy; risk assessment; 
and assurance that the necessary 
talent to implement agreed strategy, 
starting with the CEO, is put in place.

At a global level, good corporate 
governance has gone beyond being 
widely known as a means of making 
profit, but more importantly as a force 
of championing societal good. Having 
defined corporate governance as 
involving a set of relationships between 
a company’s management, its Board, its 
shareholders and other stakeholders in 
its principles of Corporate Governance 
(2004), the OECD further notes that 
Corporate Governance also provides 
the structure through which the 
objectives of the company are set, and 
the means of attaining those objectives 
and monitoring performance are 
determined. Good economic and 
corporate governance practices, 
including transparency in financial 
management, are now essential pre-
requisites for:

(i) promoting economic growth 
and reducing poverty;

(ii) promoting market efficiency;
(iii) (controlling wasteful spending;
(iv) consolidating democracy; and
(v) encouraging private financial flow.
This is sequel to the collapse of 

Enron, WorldCom, Arthur Andersen, 
Lehman Brothers and other major 
corporations in the early to later 
2000s, which brought corporate 
governance considerations to the 
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The Ai40 Investor’s Index 
continued on a tear last 
week as it broke the 100 

level. In a shift of fortunes, 
Nigerian stocks which had 
underperformed in the previous 
weeks shined as the top picks. 
Lagos-listed equities buoyed the 
Index as it gained an impressive 
2.85 points (or 2.9%) from a 
previous close of 97.73 to end 
Friday at a high of 100.58.

In the US, equities markets 
were mixed on Friday as shares 
for Amazon took a huge knock 
due to poor second quarter 
earnings. According to Market 
Watch, “the e-commerce giant 
reported a profit decline of 77% 
from the same quarter a year ago.” 
The Nasdaq and the S&P 500 
both closed lower for the week, 
while the Dow Jones managed 
to shake off Amazon’s decline 
and end the week in green. On 
the global front, equity markets 
dropped as earnings from large 
US firms disappointed and key 
tobacco stocks were also on the 
decline. Oil prices, however, 
“added to recent gains and 
were on track for their biggest 
weekly percentage rise this year” 

according to Reuters. Prices 
climbed $3.94 last week to close 
at $49.71 on Friday, the highest 
settlement since May 26.

At Friday’s close, the Dow Jones 
Industrial Average was up 0.15%, 
or 33.76 points, to close the week 
at a value of 21,830.31. The Nasdaq 
Composite Index dropped 0.12 
points, to end the week at a value 
of 6,374.68. The S&P 500 closed the 
week lower by 0.13% or 3.32 points, 
to close Friday on a value of 2,472.10. 

Gainers
After dominating the Losers 

List for three weeks, Nigerian 
equities tracked by the Index 
found some respite as all five of 
the spots on the Gainers list were 
taken by Lagos-listed companies. 
Banking stocks performed 
particularly well as Stanbic IBTC 
Bank was last week’s top stock 
with a gain of 23.2%. Zenith Bank 
and Guaranty Trust Bank also 
fared just as well with increases 
of 20.3% and 16.9% respectively.

Non-banking stocks that were 
in favour with investors last week 
were Dangote Cement which 
enjoyed an 18.5% gain while 
Nigerian Breweries rose by 15.1%. 
According to Bloomberg, “Traders 

Africa investor Ai40 Weekly Commentary – 31 July 2017
are betting the economy will soon 
emerge from a recession and a 
foreign-exchange shortage will 
end thanks to a new currency-
trading window for investors.” 

Losers
Orange Egypt was last week’s 

worst performer, the stock fell 
by a hefty 15.2%. The stock 
experienced heavy selling by 
traders following reports of poor 
earnings for the second quarter of 
2017. According to Menafn.com, 
“the losses of the company during 
the first half of this year increased 
by 32.5% to reach EGP 1.1bn at 
the end of June, compared to net 
losses of EGP 33.4m in the same 
period of 2016.” Still in Egypt, stock 
for Commercial International 
Bank fell 2% last week.

Shares for MTN Group were 
also in red as the company’s 
earnings failed to meet analyst’s 
expectations. After putting 
the Nigerian fine saga behind 
it, investors were expecting a 
stronger rebound in earnings per 
share. The stock was down 3.9%.

Banque de Tunisie and 
B a n q u e  M a r o c a i n e  d u 
Commerce dropped by 1% and 
0.6% respectively.

SAB Miller SAB SJ Beverages South Africa 61.03 1.8%  98,291.58  34.8  1,610.64 
Anglo American AGL SJ Mining South Africa 14.22 -2.3%  18,175.61  -8.7  1,278.50 
Sasol SOL SJ Oil & gas   South Africa 28.35 -1.1%  18,465.07  8.8  651.39 
MTN Group MTN SJ Telecommunications South Africa 9.58 4.0%  17,216.17  16.7  1,797.23 
Standard Bank SBK SJ Banking & finance  South Africa 12.27 6.4%  19,585.16  11.5  1,596.58 
Anglo Platinum AMS SJ Mining South Africa 24.00 1.3%  6,440.19  130.3  268.30 
ANGLOGOLD ASHANTI LTD ANG SJ Mining South Africa 9.59 -1.5%  3,915.53  -81.9  408.22 
Tullow Oil plc TLW GN Oil & gas   Ghana 4.07 0.2%  3,711.26  381.7  911.38 
Maroc Telecom IAM MC Telecommunications Morocco 14.41 -1.1%  12,664.25  20.7  879.10 
DANGOTE CEMENT PLC DANG NL Building Materials Nigeria 0.62 -3.4%  10,555.56  17.0  17,040.51 
Orascom Construction OCIC EY Construction   Egypt 12.17 0.3%  2,517.77  74.0  206.92 
Attijariwafa Bank ATW MC Banking & finance Morocco 46.77 1.1%  9,518.83  16.7  203.53 
Nigerian Breweries NB NL Breweries Nigeria 0.98 -1.7%  7,385.83  28.4  7,562.56 
Banque Marocaine du Commerce BCE MC Banking & finance Morocco 21.77 3.1%  3,907.43  16.4  179.46 
Telecom Egypt ETEL EY Telecommunications Egypt 0.61 6.5%  1,034.42  8.1  1,707.07 
VODAFONE EGYPT VODE EY Telecommunications Egypt 3.83 0.3%  919.85  6.8  240.00 
BANQUE Centrale Populaire BCP MC Banks Morocco 30.50 -2.0%  4,006.41  19.9  182.30 
Lafarge LAC MC Building materials Morocco 235.17 -0.4%  5,510.27  25.9  23.43 
Douja Prom Addoha ADH MC Real Estate Morocco 5.10 0.6%  1,645.29  13.8  322.56 
Sonatel Sn SNTS BC Telecommunications Brvm 42.31 1.3%  4,230.51  12.9  100.00 
Guaranty Trust Bank GUARANTY NL Banking & finance Nigeria 0.11 -2.4%  3,223.93  8.5  29,431.18 
Zenith Bank ZENITH NL Banking & finance Nigeria 0.07 -0.3%  2,105.36  6.0  31,396.49 
CGI CGI MC Real Estate Morocco 44.69 1.2%  822.70  14.4  18.41 
Guinness Nigeria PLC GUINNES NL Beverages Nigeria 0.19 -0.1%  307.30  -47.7  1,591.13 
Commercial International Bank CIB EY Banks Egypt 4.86 0.1%  5,612.96  15.4  1,153.87 
First Bank FIRSTBAN NL Banks Nigeria 0.02 -5.4%  629.29  3.6  35,895.00 
Abu Kir Fertilizers ABUK EY Chemicals Egypt 13.14 -1.1%  1,105.34  9.8  84.13 
East African Breweries EABL KN Breweries Kenya 2.49 2.0%  1,967.04  26.4  790.77 
Safaricom Ltd SAFCOM KN Telecommunications Kenya 0.23 1.1%  9,122.63  19.4  40,065.43 
Mauritius Comm. Bank MCB MP Banking & finance Mauritius 6.55 0.8%  1,560.56  7.5  238.19 
Mobinil EMOB EY Telecommunications Egypt 7.33 21.6%  733.14  -  100.00 
T M G HOLDING TMGH EY Real Estate Egypt 0.41 -3.4%  847.48  16.7  2,063.56 
Poulina Group Holding PGH TU Holding Companies-Divers Tunisia 3.38 1.2%  609.15  14.5  180.00 
Ecobank Transnational Inc ETIT BC Banks Brvm 0.03 1.3%  506.16  2.0  15,952.70 
STANBIC IBTC BANK PLC IBTCCB NL Banks Nigeria 0.09 -1.8%  949.32  9.7  10,000.00 
State Bank Mauritius SBM MP Banking & finance Mauritius 0.03 0.8%  1,001.34  11.2  31,000.00 
Barclays Bank Kenya BCBL KN Banking & finance Kenya 0.09 0.5%  513.35  7.5  5,432.00 
Banque De Tunisie BT TU Banking & finance  Tunisia 3.47 4.4%  520.64  14.2  150.00 
Equity Bank Limited EQBNK KN Banking & finance Kenya 0.39 4.6%  1,469.02  9.2  3,773.67 
Kenya Comm. Bank Ltd KNCB KN Banking & finance Kenya 0.39 1.3%  1,177.66  5.9  3,025.21 

United Capital Investment View

T
he Nigerian equities 
market advanced further 
as the benchmark 
i n d e x  c l i m b e d 
8.4percent higher last 

week, breaking its own record in 
more than 30 months to settle at 
36,865points.

The uptrend was bolstered 
by solid performance scorecards 
submitted in the week as stronger 
demand for market bellwethers 
such as DANGCEM (+11.1percent), 
GUARANTY (+9.6percent), 
NESTLE (+9.3percent) and 
N I G E R I A N  B R E W E R I E S 
(+7.9percent) pushed the All Share 
Index higher. Market Capitalisation 
added N980.3bn to settle at N12.7tn 
driving YtD return to 37.2percent.

System liquidity opened the 
week N329.2bn long on account 
of retail auction funding and 
coupon inflows which kept rates 
relatively high (OBB: 17.3percent, 
O/N: 18.8percent). The CBN 
continued its aggressive OMO 
stance, floating OMO auctions on all 
trading days except for Monday and 
mopping up a total of N318.0BN. 
On Thursday, N65.0bn maturing 
bills eased liquidity pressures. 
Closing the week, however, Money 
market rates crashed as FAAC 
inflows (estimated at N313bn) hit 
the system. For the week, the OBB 
and O/N rates closed at 5.0percent 
and 5.8percent, 64bps and 61bps 
lower week-on-week. In the week 
ahead, we see the influx of further 
H1-17 earnings driving sentiments 
amid intertemporal profit taking. 
We expect sustained OMO 
auctions and FX interventions to 
be the dominant themes that would 
dictate proceedings in the fixed 
income space.

Global and Macroeconomic 
market update

Global equities close mixed
Performance in the global 

market ended rather mixed in the 
week to 28th July 2017 amid an 
influx of corporate earnings releases 
across markets. Economic events 
in the week included US Fed’s 
FOMC meeting which ended with 
a decision to maintain status quo, 
the publication of the IMF’s July 
World Economic Outlook which 
left projections for global growth 
in 2017 and 2018 unchanged at 
3.5% and 3.6% respectively and the 
release of GDP growth numbers 
in the US economy where the 
output level increased 2.6% in Q2-
2017. Meanwhile, global oil price 
rebounded to $52.4/b, closing 
above $50/b for the first time in since 
OPEC’s June meeting. 

Equity indices in the Advanced 
World witnessed a mixed 
performance as not so impressive 
corporate earnings left investors 
undecided. In the US, the S& P 500 
and NASDAQ eased 0.1% and 0.2% 
w/w respectively while the Dow 
added 1.0% w/w.  European stocks 
relayed similar trend as UK FTSE 
(-0.1% w/w), German DAX (-0.6% 
w/w) and the STOXX 600 (-0.5% 
w/w) all closed the week lower. 
France CAC, on the other hand, 
added 0.3% w/w. 

Markets in the BRICS category 
also closed mixed with Brazil’s 
IBOV and China SHANG COMP 
closing 0.8% and 0.5% higher w/w 
in contrast to Russia’s RTS and S/
Africa’s JSE FTSE which ended the 
week -1.0% and -0.3% lower.

Activities across Pan African 
markets was the only outlier, 
closing bullish on the back of strong 
momentum in Nigeria (+8.4%), 
Kenya (+4.7%) and Ghana GSE 
(+1.8%) which all appreciated w/w.

NSE ASI rises 8.4% w/w as H1-17 earnings impress 

Domestic Financial Markets 
Review and Outlook

Equities: NSEASI rises 8.4% 
w/w as H1-17 earnings impress

The Nigerian equities market 
advances further as the benchmark 
index climbed 8.4% higher, breaking 
its own record in more than 30 
months to settle at 36,865pts. The 
uptrend was bolstered by solid 
performance scorecards submitted 
in the week as stronger demand 
for market bellwethers such as 
DANGCEM (+11.1%), GUARANTY 
(+9.6%), NESTLE (+9.3%) and 
NIGERIAN BREWERIES (+7.9%) 
pushed the All Share Index higher. 
Market Capitalization added 
N980.3bn to settle at N12.7tn driving 
YTD return to 37.2%.

Performances across sectors 
mirrored the broader index, 
with the Banking Index ahead of 
the pack, 9.5% w/w on gains in 
GUARANTY (+9.6%), ZENITH 
(+12.9%), STANBIC (+15.5%) and 
ETI (+13.3%). The Consumer 
Goods Index followed closely, up 
7.5% w/w amid impressive earnings 
numbers published by NESTLE 
(Revenue up 51.6% y/y to N121.9bn, 
PAT up 2988.4% y/y to N16.5bn) and 
NIGERIAN BREWERIES (Revenue 
up 15.0% y/y to N181.0bn, PAT 
up 24.6% y/y to N23.8bn) among 
others. The Industrial Goods index 
also rose 5.9% buoyed by gains in 
sector giant- DANGCEM whose 
H1-17 result indicated a mouth 
watering 41.2% and 39.3% y/y 
expansion in revenue (N412.7bn) 
and PAT (N144.0) for the period. 
The Oil & Gas and Insurance 
sector indices came in at 3.1% 
and 2.0% higher driven by decent 
earnings numbers submitted by 
OANDO (Revenue up 130.0% y/y 
to N267.0bn, PAT rebounded to 
N4.5bn from -N26.9bn in the prior 
year).

E x p e c t e d l y ,  m a r k e t 
sentiment, measured by market 
breadth (ratio of advancers to 
decliners) which settled at 2.2x, 
was largely bullish as a total 
of 48 stocks advanced against 
22 decliners during the week. 
Additionally, average volume 
and value traded during the 
week rose 28.3% and 79.1% 
to 525.5m units and N8.1bn 
respectively as appetite for 
equities strengthened. In the 
week ahead, we see the influx of 
further Q2-17 earnings driving 
sentiments amid intertemporal 

profit taking.
Money Market: c.N313bn 

FAAC inflow eases liquidity
System liquidity opened the 

week N329.2bn long on account of 
retail auction funding and coupon 
inflows which kept rates relatively 
high (OBB: 17.3%, O/N: 18.8%). The 
CBN continued its aggressive OMO 
stance, floating OMO auctions on all 
trading days except for Monday and 
mopping up a total of N318.0BN. 
On Thursday, N65.0bn maturing 
bills eased liquidity pressures. 
Closing the week, however, Money 
market rates crashed as FAAC 
inflows (estimated at N313bn) 
hit the system. For the week, the 
OBB and O/N rates closed at 5.0% 
and 5.8%, 64bps and 61bps lower 
week-on-week. Going into the 
new week, we expect the Apex 
bank to continue its intervention 
in both the FX and OMO auctions. 
Additionally, an OMO maturity 
of N120.0bn is expected to keep 
rates low.

Bonds & Bills Market: Sell-side 
sentiment dictates proceedings 
across maturities

At the beginning of the week, 
activity in the FI space was subdued 
as players remained cautious ahead 
of the Monetary Policy Committee 
(MPC) Meeting. Sell-side players 
dominated proceedings in the 
T-bills space for the week, which 
drove a bearish close to the market 
as average yield inched higher 
by 161bps w/w to close at 20.5%. 
However, a bullish theme was 
dominant in the bonds space 
as average bond yield closed 
the week 5bps lower to settle at 
16.3%. We expect sustained OMO 
auctions and FX interventions to 
be the dominant themes that would 
dictate proceedings in the Fixed 
income space this week.

Currency Market: Naira 
appreciates in the parallel market

At the official market, the naira 
appreciated by 28bps to settle 
at N306.7/USD. Parallel market 
rate appreciated to 363.5 from 
364.5/USD. However, the newly 
introduced Investors’ & Exporters’ 
window saw a slight depreciation 
to N367.6/USD (vs. N366.4/USD 
in the previous week). Oil prices 
strengthened from $48.1/b to 
$52.4/b. The outlook of the naira 
remains tied to the spate of CBN’s 
intervention in the spot and forward 
markets as well as the better price 
discovery in the I&E FX window.

…sentiment remains upbeat
RSA FUND PRICE OF PFAs AS AT JULY 28, 2017 

 
PFAs CURRENT PRICE 

1 CrusaderSterling Pensions 3.5385 
2 Premium Pensions 3.4670 
3 ARM Pension Mgrs. 3.4350 
4 Stanbic-IBTC Pensions 3.3260 
5 Legacy PFA 3.2118 
6 NLPC PFA 3.0667 
7 PAL Pensions 3.0090 
8 Trustfund Pensions 2.9272 
9 First Guarantee Pension 2.9209 

10 Leadway Pensure PFA S/N 
11 SigmaVaughn Pensions 2.7728 
12 AIICO Pension Managers 2.6941 
13 APT Pensions 2.4981 
14 Fidelity Pensions 2.4484 
15 FUG Pensions 2.3782 
16 AXA Mansard 2.3583 
17 OAK Pensions 2.2896 
18 Investment One Pension Mgrs. 2.1680 
19 IEI Anchor Pension Managers 2.0906 
20 IGI Pension Fund Managers 1.8000 
21 NPF Pensions 1.3103 
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(2) major classifications of fixed 
income derivatives: Interest 
Rate Derivatives and Credit 
Derivatives.

Interest Rate Derivatives
Interest Rate Derivatives 

(IRD) are derivative securities 
that derive their value from the 
movement of interest rates or 
sets of different interest rates. The 
interest rates could be on treasury 
instruments (such as government 
bonds, treasury bills, etc.), inter-
bank rates (such as the London 
Inter-bank Offer Rate (LIBOR) or 
the Nigerian Inter-bank Offered 
Rate (NIBOR)) and Repurchase 
Agreement rates, among others.

IRDs can be classified either as 
vanilla (i.e. simple and common 
derivative contracts such as 
Interest Rate Swaps, Interest Rate 
Swaptions, Interest Rate Futures 
and Forward Rate Agreements), 
Quasi-vanilla (i.e. fairly liquid 
derivatives, such as Floating-
for-Floating Interest Rate Swap, 
Corridor Swaps, Arrears Swap, 
Constant Maturity Swap/Floor, 
etc.), or exotic (i.e. more illiquid 
and complex, unusual and 
specific derivative contracts such 
as Cross Currency Swaptions 
and Target Redemption Notes). 
IRDs are classified based on 
their liquidity, tradability and 
complexity, with the vanilla 
derivatives being the most liquid 
and basic, and the exotic, the most 

illiquid and complex. These will 
be addressed in further detail in 
a subsequent edition of FMDQ 
Spotlight.

Typical examples of IRDs 
include: Interest Rate Futures (e.g. 
Bond Futures and Treasury Bills 
Futures) Interest Rate Options 
(e.g. Bond Options and Interest 
Rate Caps & Floors) and Interest 
Rate Swaps.

Interest Rate Futures
Bond Futures
Interest  Rate Futures 

essentially provide a means for 
hedging against interest rate risk 
(to protect actual or expected cash 
positions of market participants), 
even as speculators have the 
opportunity of making profits in 
this product, in return for bearing 
the risk of future interest rate 
fluctuations. A Bond Futures 
contract is one in which bonds, 
which are classified as interest-
bearing assets, serve as the 
underlying assets. A Bond Futures 
contract is an agreement to buy 
or sell a bond in the future at a 
predetermined price. The buyer 
(long position) of the contract 
is obliged to buy the underlying 
bond at the agreed price on expiry 
of the contract, whilst the seller 
(short position) of the contract, is 
obliged to deliver the underlying 
bond at the agreed price. 
Organised Exchanges offer Bond 
Futures, providing platforms to 

Nigerian Breweries: H1 scorecard driven more by pricing

The concept of derivatives as 
an asset class was explored, 
in a three-part series, which 

commenced in the April 2017 
through to the June 2017 editions 
of FMDQ Spotlight. This edition 
will look more specifically at a 
type of derivatives product, “Fixed 
Income Derivatives”.

Essentially, derivatives are 
financial market products whose 
values are ‘derived’ from those 
of one (1) or more underlying 
assets or sets of assets, which can 
be bonds, stocks, commodities, 
precious metals,  market 
indices, etc. Derivatives enable 
investors manage exposure to 
certain market factors (such as 
movement in market prices or 
rates) and/or manage various 
risks more effectively. This is in 
addition to providing an avenue 
for speculation and arbitrage. 
Fixed income securities, on the 
other hand, are investments that 
offer returns in the form of fixed 
periodic payments (coupons), 
with the principals returned at 
maturity.

Fixed income derivatives are, 
therefore, financial contracts 
whose values are derived from the 
values of fixed income securities 
such as bonds, treasury bills and 
certificates of deposit. These 
derivatives can be traded on 
organised securities exchanges 
such as FMDQ. There are two 

R
ecently, Nigerian 
Breweries Plc released 
its results for the first-
half (H1) of this year. 
Nigerian Breweries Plc 

is the largest brewer in Nigeria and 
the second largest listed company 
on the Nigerian Stock Exchange 
(NSE).

Following the merger with 
Consolidated Breweries effective 
December 2014, parent company, 
Heineken maintains a 52percent 
controlling stake in the larger entity.  

N i g e r i a n  B r e w e r i e s 
dominates Nigeria’s brewery 
market with a about 60percent 
market share and a brand 
portfolio that includes lager beer, 
stout beer, non-alcoholic malt 
drinks, carbonated soft drinks 
and ready-to-drink brands.

The brewer has shares 
outstanding of 7,929,100,888 
units and Market Capitalisation 
of N1.324billion. After a 52-
week high of N180 the price of 
Nigerian Breweries shares also 
reached 52-week low of N112.

The results
The group revenue grew 

by 15.02 percent in the review 
period ended June 30, 2017 
to N181.010billion, up from 
N157.373billion in H1’2016.

Also, the group Profit Before 
Tax (PBT) was 33.31percent 
higher in H1’17 to N34.058billion 
from N25.548billion in H1’16; 
while Profit After Tax (PAT) 
increased by 24.57 percent to 
N23.751billion in H1’17 from 
N19.066billion in H1’16.

Cost of Sales rose by 
19.53percent to N99.676billion 
from N83.391billion in H1’16. Gross 
profit increased by 9.94percent in 
the same period to N81.333billion, 
from N73.982billion in first-half 

FMDQ Learning

reduce the counterparty risks 
and transaction costs, as well as 
improve market liquidity. Users of 
Bond Futures include hedgers - to 
protect existing portfolios against 
adverse interest rate movements; 
arbitrageurs - to profit from bond 
price differentials across markets; 
speculators –to make profit on 
short-term movements in bond 
prices; and investors - to enhance 
the long-term performance of a 
portfolio of assets.

The risks associated with Bond 
Futures can be huge, since bond 
prices can change drastically 
between the initial agreement 
date and expiry of the contract. 
Typically, the anticipated future 
price of the underlying bond 
theoretically determines the 
price of the futures contract; 
whereas the actual contract 
prices are determined by supply 
and demand on the Exchanges. 
As expected, Bond Futures are 
subject to margining, allowing the 
counterparties to make upfront 
payments to the market organiser, 
the Exchange, to reduce the risk 
of default.

Treasury Bills Futures
Similar to Bond Futures, 

Treasury Bills Futures contracts 
are those derivatives with 
Treasury Bills as the underlying 
asset. Their prices are quoted 
on a discount basis. Treasury 
Bills Futures contracts essentially 

IHEANYI NWACHUKWU of 2016.
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E x p e n s e s  i n c re a s e d  by 
13.31percent to N33.398billion 
from N29.475billion in the 
corresponding period.

Administrative Expenses 
declined to N10.436billion 
from N10.849billion, down by 
3.81percent; Finance Costs 
decreased by 38.16percent 
to N5.345billion, against a 
corresponding H1’16 period of 
N8.643billion.

Analysts view on the H1 
scorecard

Following the H1 results, Vetiva 
Capital research analysts revised 
their target price (TP) for Nigerian 
Breweries Plc shares to N120.72, 
and asked investors to sell the 
shares. The shares of the company 
opened this week at N167.

“Whilst revenue growth 
fell below our expectation in 
second-quarter (Q2) 2017, we 
are optimistic for better volume 
performance in the latter part of 
the year and as such retain our 
financial year (FY) 2017 revenue 
estimate at N346 billion.

“Also, with gross margin 
consistently bettering our 
estimate, we revise FY’17 gross 
margin estimate slightly higher to 
44.5percent (Previous: 44percent). 
Following an upward revision to 
both our Other income and net 
finance expense estimates, our 
FY’17 earnings per share (EPS) is 
revised 2percent higher to N5.69 
(Previous: N5.58). We revise our 
12-month Target Price to N120.72 
(Previous: N115.40)”, according to 
Ifedayo Olowoporoku’s team of 
research analysts at Vetiva Capital.

In the analysts view, despite 
the brewer’s dedicated cost 
savings programme, operating 
expenses (OPEX) continues to 
chart a different path, with OPEX 

to sales ratio declining 141 basis 
points (bps) year-on-year (y/y) to 
24percent in H1’17.

“Earnings were further 
supported by a surprising surge in 
other income (H1’17: N1.8 billion 
versus H1’16: N300million). 
With this, H1’17 earnings before 
interest and taxes (EBIT) rose 
16percent y/y and 2percent above 
our estimate to N39.3 billion.

“Further helped by much lower 
FX losses in H1’17, net finance 
expense moderated 37perent 
y/y in H1’17 to N5.3 billion, albeit 
this figure came in 45percent 
higher than our estimate as we 
had expected the more stable FX 
environment in Q2’17 to keep a lid 
on FX losses.

“Given this, H1’17 profit before 
tax (PBT) fell 3percent below our 

estimate, but 33percent higher y/y. 
Overall, with a 30percent tax rate 
(Vetiva: 32percent), profit after tax 
(PAT) for the half year came exactly 
in line with our expectation at N23.8 
billion – implying a 25percent y/y 
rise,” Vetiva analysts added.

Tunde Abidoye’s team of 
research analysts at FBN Quest 
believe that similar to most 
consumer goods firms, Nigerian 
Breweries results were driven 
more by pricing rather than 
volume growth.

“We note that Nigerian 
Breweries implemented price 
increases of around 12percent in 
the latter half of the prior year, which 
is almost in line with the 12.4percent 
y/y increase on the topline.

“Pending management 
comments, we continue to believe 

that the volume performance of 
national premium brands (previously 
mainstream) such as “Star” continue 
to be pressured by the visible squeeze 
on household wallets.

“We also attribute the marked 
expansion in gross margin y/y to 
improved FX liquidity following 
the CBN’s introduction of the 
autonomous FX window and its 
interventions on the FX market”, 
said FBN Quest research analysts.

 On the back of the above 
results, research analysts at FBN 
Quest expect to see modest 
upward revisions to consensus 
FY 2017 PBT forecast, adding that 
Nigerian Breweries shares gained 
17percent this year, “but have 
underperformed the broad index 
and the sector by -21percent and 
-6percent respectively. We rate 

the shares Underperform. Our 
estimates are under review.”

In addition, United Capital 
research analysts noted that 
Nigerian Breweries balance sheet 
position stays relatively healthy, 
“with the brewer aggressively 
cutting borrowing amid elevated 
impact of debt burden in the prior 
year.”

The analysts had noted in 
one of their latest commentaries 
that performance of Consumer 
Goods tickers as at first-quarter 
pointed to a brighter future amid 
improved policy and economic 
environment. 

“Expansion in revenue 
reflected the impact of upward 
price adjustment in H2-16 despite 
muted volume growth. On the 
other hand, a combination of tight 
control production cost and OPEX, 
driven by aggressive inward-
looking initiatives and lesser FX 
exposure seems to be telling on 
bottom-line,” United Capital 
analysts said in the commentary 
titled “consumer goods sector 
earnings briefs: mildly positive”

For the shares, the analysts 
noted that Nigerian Breweries 
market price is marginally ahead 
of their year-end target price (TP)

“With H1-17 numbers largely in 
line with expectation, we maintain 
our FY-17 revenue projection at 
13.5percent. As noted above, lower 
debt exposure and strong control 
on cost are expected to support 
bottom-line, thus, we project PAT 
to rebound over 15percent by FY-
17 after elevated input cost, as well 
as finance charges, dragged PAT by 
66.6percent in 2016.

“At a market price of N171.56 
as at July 28, 2017, the stock is fairly 
priced compared to our year-end 
target price of N171.10/share. We 
maintain our HOLD rating on 
the stock.”

give an indication of the market’s 
expectation of the direction 
of short-term interest rates, 
providing hedgers with a means 
to protect their cash flows. The 
equilibrium price of a contract 
can be determined or closely 
approximated from the spot 
Treasury Bills prices. Since market 
expectation of interest rates is 
generally an important factor 
in economic relationships, the 
information on expectations 
contained in the Treasury Bill 
Futures market remains of 
interest to businessmen, financial 
managers, policymakers, and 
other economic analysts.

Interest Rate Options
Bond Options
A Bond Option gives the 

holder of the contract the right 
to buy or sell a specific bond 
within a particular period or by 
some future date for a set price. 
A Callable Bond is an example 
of a bond with an embedded 
option allowing the issuer to 
redeem or buy back the bond at 
a predetermined price before, 
after, or by a certain future time 
or even at certain different times 
in the future. Bonds with call 
options generally offer higher 
yields than those without due to 
the embedded options. A Puttable 
Bond, on the other hand, contains 
an embedded option that allows 
the holder to redeem his money, 
i.e., sell back his bond to the issuer, 
at a date prior to maturity and at a 
predetermined price, or at certain 
times in the future. Puttable Bonds 
provide lower yields than regular 

bonds because their prices are 
higher due to the embedded put 
option.

Interest Rate Caps/Floors
An Interest Rate Cap protects 

the contract holder from 
exposure to upward interest rate 
movements by putting a ceiling on 
such movements. It is a portfolio 
of individual caplets (or floorlets), 
each representing an option on 
the underlying interest rate index. 
An Interest Rate Floor, on the other 
hand, is a tool used to protect the 
contract holder from adverse 
downward movements in interest 
rate. Thus, imposing a lower limit 
on interest rate movements. These 
kinds of derivatives are paid for 
upfront and their benefits can 
be realised over the life of the 
contract.

Interest Rate Swaps
Interest Rate Swaps
An Interest Rate Swap is a type 

of derivatives contract where the 
counterparties agree to exchange 
different cash flows based on 
specific interest rates on a notional 
principal amount. One cash flow 
is based on a fixed interest rate (or 
a different floating interest rate), 
while the other cash flow is based 
on a floating interest rate. Such 
floating rates are ideally tied to 
well-known indexes, such as the 
LIBOR or NIBOR. Participants 
in the Swaps market use Interest 
Rate Swaps to transform interest 
liabilities, manage their interest 
rate exposure or lock in a 
predetermined profit level. 

Continues next week
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F
reetel, Japanese larg-
est smartphones manu-
facturing company has 
entered into partnership 
with Technology Distribu-

tions Ltd (TD Mobile), the leading 
distributor of mobile devices in Sub-
Saharan Africa to bring in Japanese 
smartphones to Nigeria. 

This was disclosed during the 
launch of Freetel smartphones in 
Lagos recently which had Gozy Ijo-
gun, managing director, TD Mobile; 
Eugene Yoshioka, vice president, 
global sales; Anish Mathew, head 
of business for Middle East/Africa, 
Anantha Padmabhan, head of West 
Africa, Freetel and representatives of 
TD Africa in attendance.

Speaking on the partnership, 
Eugene Yoshioka, vice president, 
International sales, Freetel said the 
company is glad to collaborate with 
TD, the most powerful and trusted 
partner in Africa.

“Nigeria is a key market for Free-
tel. We look forward to reaching out 
to Nigerian consumers with our lat-
est smartphones. We plan to invest 
in Nigeria with full-fledged subsid-
iary to support sales, marketing and 
aftersales support,’’ he said.

Continuing, Yoshioka said, ‘‘it 
took three years to increase our line-
ups after we formed the company 
but as at today, we are the number 
one in the market,’’ he said.

Gozy Ijogun, managing director, 
TD Mobile said the company has 
always strived to bring the latest and 

best technology products to Nigeria 
and West Africa to drive technology 
revolution in Africa.

‘‘At TD Mobile, we are very se-
lective of the original equipment 
manufacturers (OEMs) we deal with. 
A lot of OEMs get their products into 
Nigeria, make money, dump the 
products and run away.

‘‘We did our research and re-
alised that Nigeria is a focus market 
for Freetel and they are willing to 
invest strongly in Nigeria because 
they see huge potentials in Nigeria 
and for that we appreciate Freetel,’’ 
she said.

Ijogun said the key selling point 

for Freetel is quality and afford-
ability.

‘‘Freetel is Japanese and Japa-
nese products are associated with 
good quality. Our market is cur-
rently flooded with different Chinese 
brands, so this is a differentiator for 
us. It’s not just that they associated 
with quality but they are very af-
fordable.

Continuing, she said the recent 
endorsement by Google is also a 
testament that Freetel products are 
reliable.

‘‘We believe we can capture a 
major market share with the help of 
our extensive distribution reach and 

strategic partnership with operators, 
dealers and retailers.

‘‘We are excited to partner with 
Freetel and we look forward to 
working with them in future,’’ she 
added.

According to Yoshioka, Freetel 
smartphones are created by Japa-
nese engineers with over 40years 
of experience and designed to give 
consumers world-class products at 
pocket-friendly prices. 

‘‘The brand is focused on Japan 
quality, design and affordability. 
We ensure that the highest quality 
products are created by carefully 
managing the design, manufactur-
ing, and even packaging, every step 
of the way. This attention to detail is 
how we make sure that consumers 
will benefit and receive feature rich 
phones.

‘‘The smartphones are Google’s 
GMS certified and quality checked 
by Japanese engineering experts. 
The GMS certification is the confir-
mation that a specific device meets 
Googles’ performance requirements 
and properly runs the Google apps,’’ 
he said.

While explaining why the brand 
decided to launch its presence into 
the Nigerian market and their plans 
in the country, Mathew Anish, Free-
tel head of business development 
and Middle East/Africa global sales 
group said Freetel is going to bring in 
quality and affordable phones which 
are relevant to Nigerian Consumers.

‘‘We are in 19 countries; this is 
going to be the largest market for 
Freetel has ever launched into. Japan 
has 130million people, Nigeria has 

170million people. So, the Nigerian 
market is very important to us,’’ he 
said.

Speaking further, Anish said, ‘‘we 
are going to introduce four Japanese 
smartphones in this market. Priori 
4, one of our phones has a very long 
lasting battery and can last for three 
days which is important for Nigeri-
ans. All our phones are coming with 
the latest android and other unique 
features.’’

‘‘Google put us through severe 
test process before this partnership 
and announcing us as the afford-
able, certified phone for Africa,’’ 
Anish said.

The Japanese giant phone manu-
facturer revealed plans to bring in 
four different models of its android 
smartphones into the Nigerian 
market- Ice 2, Ice 2 plus, Ice 3 LTE 
and Priori 4 with prices ranging from 
N13, 000 to N38, 000.

For consumers who appreciate 
quality, Freetel says the smart-
phones will be available in the mar-
ket across 10 major cities of Lagos, 
Abuja, Port Harcourt, Kano and 
Ibadan from this month.

Founded in Tokyo, Japan in 
2012 by a few enthusiastic telecom-
munications expert, the mobile 
company’s clear vision is to produce 
quality Japanese smartphones at af-
fordable prices.

In November 2015, Freetel start-
ed its expansion program in Asia, 
North America, Latin America, 
Middle East and Africa. Currently, 
Freetel devices are available in 2o 
countries including African markets 
of Egypt and Ghana.

Freetel partners TD mobile to deliver quality, 
affordable smartphones to Nigerian consumers
CHINWE AGEBZE

L-R: Anantha Surendran, head of business management, Freetel West Africa; Gozy Ijogun, 
managing director, TD Mobile;  Mathew Anish, head of business development, Freetel 
Middle East/Africa global sales group, and Eugene Yoshioka, Freetel executive officer, 
global business development during the launch of Freetel mobile smartphones in Lagos.

G
lobal retail e-com-
merce sales are pro-
jected to hit an all-time 
high of $4 trillion in 
three years, say re-

searchers in a report published by 
Fletcher School at Tufts University 
and Global Enterprise Risk and Se-
curity, in collaboration with the 
Harvard Business Review (HBR) 
and the World Economic Forum.

According to emarketer, an on-
line marketing news platform, retail 
e-commerce sales across the globe 
continued a steady rise in 2016, 
increasing 23.7 percent to $1.915 
trillion. While digital purchases 
accounted for just a fraction (8.7 
percent) of total retail sales and that 
share will increase to 14.6 percent by 
2020, when sales will top $4 trillion.

China and the United States of 
America (USA) account for over 
55 percent of global e-commerce, 
but digital consumption is growing 
around the world even in markets 
that still heavily operate on a cash-
on-demand basis, like Nigeria and 
India. The major American e-com-

merce platforms Amazon and eBay 
are growing their share in overseas 
markets but they face stiff competi-
tion from companies vying for new 
online shoppers around the world.

The report highlighted that digi-
tal technology companies exceed 
expectations and lock enormous 
market value. For instance, as at July 
6, stock prices for Apple, Alphabet, 
Microsoft, Amazon, and Facebook 
were the five most valuable compa-
nies in the world.

“The most valuable non-Amer-
ican company, 7th overall, was 

China’s e-commerce giant, Alibaba 
Group. With products that rely on 
network effects, these players enjoy 
economies of scale and dominant 
market share. They have deep re-
sources for innovation with the 
ability to accelerate the penetration 
and adoption of digital products,” 
the report stated.

Niyi Yusuf, country manager of 
Accenture, a global technology and 
strategy firm in a recent interview 
with BusinessDay pointed to the 
enormous potentials resident in on-
line retail. He said “during the Black 
Friday, Konga had a turnover of over 
N100 million in one day. So, that tells 
you about the size of the market. 
E-commerce is retailing enabled by 
technology.” This is only a segment 
of the retail market in Nigeria.

“We expect that the next chapter 
of emerging middle class growth 
will be in the retail sector. Fueled by 
a new generation of Nigerian con-
sumers, wholesale and retail sales 
are already the third largest contrib-
utors to Nigeria’s GDP, contributing 
16 percent to the total, albeit mostly 
through informal markets.

We estimate that between 2008 
and 2020, there is a $40 billion growth 

STEPHEN ONYEKWELU

Global retail e-commerce sales projected to hit $4 trillion in three years
opportunity in food and consumer 
goods in Nigeria, the highest of any 
African nation.

 Despite the fact that Nigeria’s 
GDP per capita is $1,443, we believe 
that formal retail chains have a sig-
nificant opportunity to capture the 
growth in this market” a McKinsey 
report said.

A deeper drill reveals that every 
square foot of Lagos, Nigeria’s larg-
est city is put to use for buying and 
selling, cooking, building, and liv-
ing. The crowded, energetic activity 
never stops. Purchases are made 
in stalled traffic and on congested 
street corners.

Locals can find products from 
food and clothing, to cell phones 
and tire irons right in the midst of 
the sprawling, bustling foot and car 
traffic. 

The retail “market” in Nigeria 
is not contained. It is everywhere, 
contented a Nielsen report.

Lagos is home to a young and 
educated population. In fact, over 
50 percent of Nigeria’s population 
is under 20 years of age. Nielsen 
survey results reveal that this young 
crowd is academically oriented and 
conscious about its personal ap-

pearance, with almost one third of 
their total household spending on 
education, clothing, and personal 
care.

Nigerians love entertainment 
as 86 percent of those surveyed 
own a colour television. Nigerians 
are increasingly getting connected 
through mobile phones. At 93 per-
cent, penetration of mobile phones 
amongst respondents in Nigeria is 
higher than the African average.

To unlock potentials in the re-
tail market, a number factor must 
align. BusinessDay’s analyses show 
that economic policies of Nigeria’s 
President Muhammadu Buhari are 
failing to spur growth and instead 
leading to a rise in inflation and 
unemployment. Nigeria’s misery 
index, which combines the unem-
ployment rate and year-over-year 
growth in its consumer price index 
recently, spiked to over 21.3 levels, 
a blow to the president’s economic 
philosophy or Buharinomics.

Digital technologies are poised to 
change the future of work, automa-
tion, big data, and artificial intelli-
gence enabled by the application of 
digital technologies could affect 50 
percent of global economy.
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BusinessDay readers lift physically challenged hairstylist with N241, 000

Y
isa Idiat, a physi-
cally challenged 
hairstylist in La-
gos, has received 
N241, 000 dona-

tions from three BusinessDay 
readers to rent a shop and 
pay her house rent.

The mother of three was 
featured in this section of 
Thursday, July 13, 2017, 
where she said money to 
pay her house rent and rent 
a shop are her major worries.

The hairstylist told Busi-
nessDay that life has been 
hard since her husband 
abandoned her and her chil-
dren because of her inability 
to bear him a male child but 
got harder last year when she 
lost her shop.

‘‘I had one small kiosk 
around Oshodi but last year, 
when the Lagos state govern-
ment destroyed all the shops 
by the gutter, mine was af-
fected. I don’t have money 
to get another shop and my 

customers say they cannot 
come to my house to braid 
their hair because they don’t 
like where I stay.

 ‘‘My husband who was a 
trailer driver abandoned the 
children and me because I 
did not give him a male child. 
This period has been hard on 
my family. Feeding my chil-
dren has not been easy,’’ Idiat 
told BusinessDay earlier.

The hairstylist received 
the sum of N186,000 from 
Awujoola Heritage Foun-
dation, N50,000 from an 
anonymous reader of Busi-
nessDay and N5,000 from 
a civil servant in Kaduna 
bringing the total donation 
to N241,000.

After reaching out to Is-
mail Busari, Idiat’s landlord 
who confirmed how much 
rent Idiat owed and securing 
a shop for the hairstylist in 
her choice location, three dif-
ferent cheques were raised.

A cheque of N36,000 was 
raised in Busari’s name, 
N150,000 in Lucky Daniel’s 

How Nigerians are struggling to survive
Life in Recession
If you want to contact the writer of this story 
call: +234(0) 803 889 1567, +234(0) 802 223 8495.   
chinwe.agbeze@businessdayonline.com

money judiciously.
‘‘God has remembered 

and blessed you today 
through people who gave 
you a total of N241,000 in 
this period of recession. This 
kind of opportunity does 
not come so often. Use this 
money wisely for what you 
said you’ll use it for and you 
will see it multiplying and 
your business will grow,’’ Obi 
advised.

Th e  ha i r st y l i s t  w h o 
could barely hide her joy 
thanked her kind-hearted 
donors immensely for their 
assistance.

Idiat said, ‘‘I want to thank 
the people who gave me all 
these money. I am very grate-
ful. God will bless you all the 
days of your life’’

On what she will do with 
the N55,000 which was raised 
in her name, the hairstylist 
said, ‘‘the roof of my room is 
leaking badly. I will use this 
money to repair my roof, buy 
equipment for my shop and 
take care of my children.’’
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BIC 1 shaver, a lead-
ing shaving brand 
in Nigeria says it has 
concluded plans to 

start a coupon based promo-
tion aimed at rewarding its 
consumers for their loyalty 
and patronage over the years.

Lighters and Shavers West 
Africa, owners of the brand 
disclosed that the pan-Ni-
gerian consumer promo will 
offer prospective and existing 
consumers the opportunity 
to buy a pack or more of BIC 
1 Shaver and find the coupon 
placed inside the pack.

Thereafter, the consumer 
is to scratch the panel to get 
the hidden number after 
which the consumer will re-
ceive a short code and stands 
the chance of winning instant 
airtime or been selected for 
the monthly draw.

The promotion which will 
last for 2 months will have 
a draw at the end of every 
month where loads of prizes 
and the star prize of a car 
would be won.

“The promotion, which 
will last for two months, will 

have a draw at the end of 
every month where a lot of 
prizes and the star prize of 
a car will be won,” the state-
ment read in part.

According to the state-
ment, Bigué Diouf, product 
manager, Lighters and Shav-
ers West Africa, said BIC revo-
lutionised shaving habits with 
the launch of BIC 1, a single 
blade shaver and has since 
become a market leader in 
Nigeria.

 “The new promotion is 
also aimed at re-introduc-
ing BIC 1 shaver and a large 
BIC shavers range into the 
Nigerian market while also 
rewarding loyal consumers 
and recruiting lapsed and 
new users,’’ he said.

Continuing, Diouf said, 
“We intend to use the BIC 
1 shaver promo to grow the 
brand equity of BIC shavers 
and by extension the BIC 
brand while also increasing 
BIC brand awareness and 
encouraging trial usage by the 
target audience.”

The promo which will 
run pan Nigeria will hold its 
draws in Onitsha and Lagos in 
August and September 2017 
respectively.

CHINWE AGBEZE

name, who is the president of 
Association of Estate Agents 
in Nigeria, Ajao estate chap-
ter and also the property 

consultant for the shop while 
N55,000 was raised in the 
hairstylist’s name.

Presenting the cheques 

to the hairstylist on Friday, 
Daniel Obi, brands and 
marketing editor, Business-
Day, advised Idiat to use the 

Daniel Obi, brands and marketing editor, BusinessDay (r)presenting cheques to Yisa Idiat, physically 
challenged hairstylist (l) on Friday at BusinessDay corporate headquarters in Lagos. 

BIC 1 Shaver to reward 
consumers in promo

Mega deal in shatters

Negotiations have 
been terminated for 
the proposed sale of 
Indian online mar-

ket place Snapdeal to market 
leader Flipkart. The former will 
pursue an “independent path”, 
and Flipkart has started co-cre-
ating products in partnership 
with domestic manufacturers, 
as it looks to push its new brand 
`Billion’.

Trade push
Australia’s horticulture ex-

ports are expected to reach 
record levels of AUD$ 3.3 billion 
by 2022. To make this projected 
surge a reality, the Australian 
government has launched a 
new ‘Taste Australia’ brand as 
well as funding for research 
and development and getting 
farmers ready.

Japanese chocolate frenzy
Swiss food giant Nestlé has 

opened a KitKat factory in 
Japan to cater for the growing 
demand of the wafer snack bar. 
The country has the second 
largest KitKat consumption 
in the world and has become 
famous for selling unusual fla-
vours including wasabi, green 
tea, and sake.

Management reshuffles
Walmart has announced 

changes to its food leadership 
team. Senior VP Shawn Bald-
win will transition to a differ-
ent role focusing on the new 
Hispanic initiative. He will be 
succeeded by Martin Mundo, 
who is currently senior VP of 
operations. In addition, the 
responsibility for the bakery 
and deli departments will be 
divided.

Pressure on Hudson’s Bay
Activist investor Jonathan 

Litt wants the Canadian retailer 
to take drastic steps to make 
more money from its assets and 
has pushed to sell the Saks Fifth 
Avenue brand. This comes as 
the company’s German Galeria 
Kaufhof division adds to the 
problems by being in commer-
cial difficulties.

Workforce reduction
Electronics giant Best Buy is 

restructuring some of its Geek 
Squad workforce, eliminating 
about 400 remote positions 
nationwide with the aim of 
outsourcing that work and 
transferring the employees to 
other jobs.

Fashion moves
Amazon Fashion Europe 

has partnered with streetwear 
brand Nicopanda to launch a 
“see now, buy now” collection. 
As its apparel sales amounted 

to US$ 1.45 billion in the first 
23 weeks of this year, the online 
giant plans to roll out an apparel 
subscription service of its own, 
called Prime Wardrobe.

Forecourt format
Polish retailer Piotr i Paweł 

has launched a new forecourt 
store concept alongside BP. The 
first ‘Po Drodze’ outlet opened 
in Warsaw, with more to follow. 
The stores are between 140 to 
150 square metres and offer 
around 3,000 products, mainly 
focused around on-the-go 
products.

Reporting results
Dutch brewer Heineken has Compiled by Chinwe Agbeze

posted better-than-expected 
profit for its first half, helped 
by improved results in Europe 
and in the US. Not so lucky was 
Parmalat - sales volumes de-
creased by 4.6% in that period. 
The Italian dairy manufacturer 
attributes this decline to an 
increase in milk prices.

Eyes on Germany
Discount chain Lidl has 

made its move on Latvia, pur-
chasing a plot in the capital. 
LZ Retailytics says the move 
is unsurprising, and shows 
its readiness to operate in the 
competitive Baltic market. 

Global retail update
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Google commits to making 
Nigeria a viable tech hub

N
igeria’s Tech commu-
nity got a rather pleas-
ant surprise last week 
when Sundar Pichai, 
Google’s CEO made an 

appearance at the Google for Nigeria 
event in Lagos, where a number of 
announcements were made on em-
powering the tech ecosystem to be 
globally competitive.

Some of the announcements 
included progress made in products 
and features for users in Nigeria, 
including YouTube, Search and 
Maps. Also, initiatives focused on 
digital skills training, education and 
economic opportunity, and support 
for African startups and developers 
were revealed to an ecstatic audience 
of tech enthusiasts.

Digital Skills for Africa
Last year, Google set out to help 

bridge the digital skills gap in Af-
rica by pledging to train one million 
young people in the region, and this 
target has been exceeded. Earlier 
this year, it was announced when 
the one million target was exceeded, 
that more than half of the figure were 
from Nigeria.

The program is now being ex-
panded, and committing to prepare 
another 10 million people for jobs 
of the future in the next five years. 
Google’s also plans to provide mo-
bile developer training to 100,000 
Africans to develop world-class apps, 

Big bets on Android, as Nokia returns to Nigeria’s mobile market

HMD Global, the company 
that now manufactures 
the new brand of Nokia 
phones has unveiled its 

first smartphone range comprising 
Nokia 3, Nokia 5 and Nokia 6 which 
run on the Google Android platform 
and claims to retain the durability the 
brand is widely known for.

Revealing the new phones at an 
event in Lagos on Tuesday, 25 July 
2017, the company senior repre-
sentatives in Nigeria disclosed that 
the devices come with superior 
craftsmanship, distinctive design and 
powerful entertainment features with 
a pure android experience.

“I believe that HMD Global will be 
able to offer something for everyone,” 
said Justin Maier, vice president Sub-
Saharan Africa, HMD Global. “From 
the new Nokia 3310 feature phone to 
our premium Nokia 6 smartphone, 

CALEB OJEWALE

we are bringing phones to Nigeria 
that will entice and delight, while of-
fering simplicity, reliability, quality 

and importantly, the human touch. 
I am looking forward to this new 
chapter in Africa for Nokia Phones.”

with an initial focus on Nigeria, Ke-
nya and South Africa.

Google.org grants
Google.org, the internet giant’s 

charitable arm, is also committing 
$20 million over the next five years 
to nonprofits that are working to im-
prove lives across Africa. $2.5 million 
in initial grants will be given to the 
nonprofit arms of African startups 
Gidi Mobile (which is Nigerian) 
and Siyavula to provide free access 
to learning for 400,000 low-income 
students in South Africa and Nigeria. 
The grantees are also expected to de-
velop new digital learning materials 
that will be free for anyone to use.

Nonprofits from across the conti-
nent are as well invited to share their 
ideas for how they could impact their 
community and beyond. Conse-
quently, the Google.org Impact Chal-
lenge is being launched for Africa in 
2018 to award $5 million in grants. 
Any eligible nonprofit in Africa can 
apply, and anyone will be able to help 
select the best ideas by voting online.

Launchpad Accelerator Africa
One of the many laudable an-

nouncements Pichai made during 
the Google for Nigeria event, was the 
support for African entrepreneurs 
in building successful technology 
companies and products. Based on 
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L-R: Joseph Umunakwe, General Manager – West, East & Central Africa, HMD 
Global, Justin Maier, Vice President, Sub Sahara Africa, HMD Global, Kola 
Osinowo, Senior Business Manager, West Africa, HMD Global, Patrick Henchie, 
Head of product and Operations, Sub Sahara Africa, HMD Global at the official 
Unveil Event of Nokia’s new range of smartphones in Lagos recently.

Google’s global Launchpad Accelera-
tor program, the initiative will pro-
vide more than $3 million in equity-
free funding, mentorship, working 
space and access to expert advisers 
to more than 60 African startups over 
three years. Intensive three-month 
programs, held twice per year, will 
run out of a new Google Launchpad 
Space in Lagos—the program’s first 
location outside of the United States.

YouTube Go
Google for Nigeria’s event also 

had interesting revelations on chang-
es which have been made to some 
Google products and services, as 
well as completely new ones. Among 

The Nigerian mobile market is 
the largest in Africa with number of 
mobile phone subscribers reaching 
150 million by the end of 2016. The 
number of smartphone users clocked 
13.2 million in 2015 and was expected 
to reach 15.5 million in 2016.

Nokia, once a global mobile mar-
ket leader, controlled the lion share in 
Nigeria. Until 2010, the company was 
a very strong competitor controlling 
as much as 27.6 percent in the mobile 
phone and telecommunication mar-
ket. A period of leadership instability 
saw it loose significant market share 
globally which opened opportunities 
for new competitors.

However the company known 
across Nigeria for producing the most 
durable phones like the popular 3310 
brand told reporters in Lagos that it 
was only passing through a “book 
chapter”.

Recently the company moved 
to revive the 3310 brand by adding 

these was YouTube Go, which lets 
users discover, save and share 
videos in a way that’s transpar-
ent about the size of downloads. 
Designed to be “offline” first, the 
app improves the experience of 
watching videos on a slower net-
work and gives control over the 
amount of data used streaming or 
saving videos. It’s a full YouTube 
experience, with fresh and relevant 
video recommendations tailored to 
users’ preferences and the ability to 
share videos quickly and easily with 
friends nearby. 

In June, Nigeria became the 
second country where Google 
started actively testing YouTube 
Go. Later this year, the service will 
be expanded to a beta launch of the 
app, available to all Nigerian users.

Lagos now on Street View in 
Google Maps

The address search experience 
in Lagos has been improved by 
Google, adding thousands of new 
addresses and streets, outlines of 
more than a million buildings in 
commercial and residential areas, 
and more than 100,000 addition-
al Nigerian small businesses on 
Google Maps. Lagos on Street View 
has been launched, with 10,000 ki-
lometers of imagery, including the 
most important historic roads in the 
city. You can virtually drive along 
the Carter Bridge to the National 
Stadium or across the Eko Bridge, 
down to the Marina—all on your 
smart phone.

smartphone features like a 2MP cam-
era with LED Flash, headphone jack, 
MP3 support, an FM radio, MicroSD 
slot and others. Unlike the latest 
smartphones, usesr of the new 3310 
cannot download Whatsapp on it.

“But the Nokia 3, 5 and 6 all have 
Whatsapp enabled,” said a represen-
tative of the company in Lagos.

The Nokia 6 which is available 
in blue, matte black and a fetching 
shade Nokia calls copper, is the high-
est specced of the three devices and 
is on sale for N78,000. The features 
include a smart audio amplifier 
with dual speakers that enable users 
experience a deep bass and acute 
clarity. It has a fully laminated display 
stack that delivers excellent sunlight 
readability without compromising 
the slim form.

The phone’s external antenna 
band is discreetly done, running 
round the top edge and a little down 
each side.



W
hen seven-year-old Grace sud-
denly began to stool and vomit 
frequently, her parents thought 
it was a projection from the 
witches in their village. But 

diagnosis by doctors at the hospital in their 
Okota, Lagos neighbourhood, showed she had 
diarrhoea.

“Grace survived due to timely intervention 
and capacity of her immune system to withstand 
the bacteria,” said one of the doctors.

Ten-month-old Amarachi was not so lucky. 
The once healthy baby passed away hours after 
she came down with diarrhoea. Several injec-
tions administered on her by the nurses at a 
private hospital were too little, and too late.

Amarachi’s parents are heart-broken. Amara-
chi was their only child, and she came after seven 
years of marriage, scores of medical evaluations, 
and intense pressure from family members. Now 
they are back to square one.

Diarrhoea, if one may ask, is usually a symp-
tom of a bowel infection (gastroenteritis), which 
can be caused by: a virus – such as norovirus or 
rotavirus; and bacteria – such as campylobacter. 
The answer is not farfetched. The heaps of refuse 
and dustbins that littered the environment, 
which have not been evacuated for months, 
was the root cause of the untimely death of the 
innocent girl and the unnecessary spending by 
family of the girl that survived.

In recent time, heaps of refuse have been a 
commonplace across Lagos, Africa’s new and 
emerging mega city and Nigeria’s commercial 
hub.

A drive from Egbeda/Iyana-Ipaja through 
Ikotun/Egbe, Isolo, Okota to Amuwo-Odofin, 
Mile 2 through Orile and Ajegunle to Apapa, 
Nigeria’s premier port city, the story is the same. 
Heaps of un-cleared refuse and dustbins, hous-
ing various sizes of flies and other harmful insects 
known for carrying viruses that cause diarrhoea, 
are now a daily sight Lagosians must behold 
before getting to work and home.

It could be recalled that the state government 
recently sacked some refuse collectors across the 
state, with a promise to bring in an international 
refuse collector. Months down the line, nothing 
has been done to rid the Mega City of the con-
stant death lurking in the corner to snatch the 
innocent. However, cart pushers, who the state 
had proscribed, are now up to the rescue, but 
how much can they do. 

It is certain that Lagosians across the suburbs 
can relate with the stories above, only that docu-
mentation has not been ordered by any yet, as 
the situation is worse with the continued heavy 
down pour of rain.   

Just last Tuesday, Jide Idris, Lagos State com-
missioner for health, disclosed an outbreak of 
diarrhoea in the state. Of the 27 cases confirmed, 
a total of two deaths were recorded and the re-
maining 25 persons placed under surveillance.

While briefing the press at Alausa Secretariat, 
Ikeja, Idris said the cases of diarrhoea were re-
ported in key areas in the state including; Somolu 
LGA on July 19, 2017, Oshodi-Isolo LGA on July 
20, 2017, and Surulere LGA on July 21 2017, after 
the incidence of the heavy rainfall in the state, 
which caused massive flooding in some parts.

Reviewing the statistics of the cases reported, 
Idris noted that six cases were reported in So-

Death in a Mega City
Lagos, a state ever struggling with the challenge of waste management due to its huge 
population, has once again become a giant refuse dump. Heaps of refuse littering the 
streets, worsened by the recent relentless flooding in many parts of the state, are posing 
unquantifiable environmental and health risks, writes OSA VICTOR OBAYAGBONA, Deputy 
News Editor, BusinessDay.
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molu LGA with one of the patients reported dead.
“Two cases were recorded in Oshodi-Isolo 

LGA. One was managed at a private hospital and 
he is alive, while one died at home. Fourteen cases 
were reported at Surulere LGA and managed at 
Randle General Hospital. No death was recorded.

“Two cases were managed at Mainland Hos-
pital, both are alive. Three cases were managed at 
Gbagada General Hospital and all are alive. The 
cases managed at the two hospitals are currently 
being investigated.

“Majority of the cases presented with the 
typical diarrhoea and vomiting associated with 
cholera.”

We do not need a seer to know the enormity of 
what we have at hand; this is the time to act fast. 

 

Lagosians speak
MABEL DIMMA, lives in Aguda
They scurry around in their numbers, at any 

time of the day, happy to live among humans, 
it appears. Long ago, these furry animals where 
seen once in a while on the streets, especially 
dark corners or around heaps of refuse, but these 
days, massive well-fed rats are seen strolling 
down the many streets in Lagos, a clear result 
from the neglect of the environment, which are 
paved with heaps of refuse.

Swarms of cockroaches also compete with 
the rats in being more daring, as they are found 
in cars, on the main roads and every other place. 
Can it now be said that Lagos, the most populous 
mega city in West Africa and home to almost 20 
million inhabitants, is rat-infested and in dire 
need of rescue?

 
MICHAEL OCHONMA, 
a senior journalist who lives in that axis 
The ongoing expansion project along the pro-
posed 10-lane Lagos-Badagry highway appears 
to be threatened, as the entire stretch of road is 

gradually being overtaken by refuse dumps right on the 
middle of the road.

Areas worst hit by the menace along the corridor, 
which is described as a gateway to other West African 
countries, are the Alakija Bus Stop linking Festac, Satellite 
and Navy towns, respectively.

Others are the Volkswagen of Nigeria (VoN) axis, 
Abule Ado neighbourhood, the Lagos State University 
area, and the ever-busy Iyana-Iba Market.

All these areas are also flash points for miscreants 
who most times use the refuse dumps as their hideout 
to carry out their criminal activities during gridlocks.

Those who spoke with BusinessDay say the sudden 
return of refuse on the streets of Lagos metropolis was 
due to the cancellation of the monthly sanitation exercise 
in the state by the current administration.

 
OBI DANIEL, 
another senior journalist and resident of Okota
In Isolo-Okota area of Lagos, some residents have turned 
streets and gutters into refuse dumps. It becomes most 
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disturbing when this act is perpetrated as if it is a norm 
and without molestation by anybody, including local 
government officials.

A resident in Okota who prefers anonymity observed 
this reckless attitude of turning streets and gutters into 
refuse dumb by some Lagos residents. This escalated 
when Lagos State government cancelled the monthly 
environmental sanitation. “It is unfortunate that most 
streets are now dustbin dumps. Some homes pack their 
dirt into nylon bags and deliberately dump them on the 
streets,” he said.

Some observers also complained of coverage of 
gutters by kiosk owners and other retailers making it 
difficult to clean the gutters and drainage.

 
HEZRON ATUNDE, 
an undergraduate staying in Maryland
Maryland is not left out of the bad littering habit; as 
some of the residences still indulge in indiscriminate 

dumping of refuse. Although, compared to other 
parts of the mega city (Lagos) I will score my 
area high, as a good number of residents have 
developed good sanitation habits and the com-
munity association has also made efforts to keep 
the environment clean.    

 
CHINEDUM ONYEMA,
a resident of Tedi – Ojo area
The cancellation of monthly sanitation exercises 
has brought back dirtiness in Lagos State. Lagos, 
once one of the best states in Nigeria in terms of 
neatness, has turned into a full-time refuge dump.

Before now, Oshodi, Agboju, Ojo Alaba, Tedi, 
Muwo, Iya-niba, Okoko-maiko, Badagry, Aje-
gunle, Apapa, Orile to mention but a few, were 
made cleaner through the monthly sanitation 
exercise enforced by the then state governor. 
But today, Lagos story in term of cleanliness has 

become a thing of the past.
The above mentioned areas and others have 

become a refuse dump, even along express roads, 
where billions of naira have been spent by the 
government.

The state government should do something 
fast to ensure the restoration of monthly sanita-
tion exercise to overcome and regain the dignity 
of the state.

 
PATIENCE OKEKE, a mother and housewife, 
lives at Casco Street, Agboju Amuwo
There are often refuse in this area, sometimes in 
heaps, littered around the street. There are no 
refuse cans or refuge disposal system in place 
for proper disposal of refuse.

As a result of this deficiency, when it rains, 
the refuse are often scattered and flows with the 
waters to various places around the street. Some-
times, when it rains, we wake up to see refuse 
that have been moved by the rains in front of our 
house, and most times could be very irritating.

 
PETER EHIGIATOR, an info-graphic journalist, 
lives in Ikotun-Egbe axis of the state
A walk through Ikotun, Egbeda, Isheri Oshun, 
Igando, Iyana Ipaja, all in Alimosho Local Gov-
ernment Area, we observed that mega refuse 
building up in these areas, particularly in and 
outside the Ikotun Market. Some drainage chan-
nels in the areas have been turned into waste 
dumps, including the Ikotun Roundabout.

A resident of Ikotun once said, “We pay PSP 
operators N3,000 per flat for coming to collect 
waste once in a quarter. Most times, we em-
ployed the services of the cart pushers to dispose 
our waste. Apart from the health implications, 
we are also met to pay most time for the services 
not rendered.”

 
ANTHONY NLEBEM, lives in Surulere
Seriously, it saddens me to see Lagos so dirty; I 
have never seen Lagos so dirty like this in the past 
eight years or more. You find dumps of refuse at 
almost each bus stop along Lawanson axis to 
Ijesha Bus Stop.

Each bus stop you go, you find refuse littered 
along the streets on major roads from Ijesha to 
Ojuelegba. From Ijesha Bus Stop to Ojuelegba, 
you will find over 10 bus stops littered with heaps 
of refuse blocking the streets and drainage, with 
odour that is injurious to health.

The drains are filled with garbage of refuse, 
and obstructing the flow of water. The impact 
of this waste was seen at the recent rainfalls, 
where floods sacked residence along Surulere, 
Itire-Ikate and Aguda to other areas.

In the past few weeks, the number of LAWMA 
trucks packing refuse has reduced drastically; 
you find one truck servicing over 30 streets; how 
can they get all the waste out with one truck?

This is a threat, and if not controlled, it could 
lead to cholera, diarrhoea and malaria epidemic. 
It is a wake up call for Lagos State government; 
it should ensure there are more pick up trucks 
for refuse clearing.

It is very critical now that Lagos pays attention 
to clean and safety environment.

 
ANGEL JAMES, 
an undergraduate, lives in Igando
Currently, residents of Igando are lamenting 
the environmental pollution in the area, with 
negative effect on their health. This is what 
we see every day, and there is no clear effort 
directed at eradicating it. Usually, the Lagos 

Waste Management Authority (LAWMA) buses 
are parked towards Ile-Epo area in Igando, in 
addition to the stench from the dirty water from 
this waste, which pollutes the environment and 
hurts passers-by.

The waste are kept sometimes for four days 
without being disposed, emitting awful smell, 
capable of causing outbreak of diseases.

 
AREGBESOLA PETER, 
lives in Ketu-Alapere area
The era of dirty environment is gradually coming 
back to the streets of Lagos. If you move along the 
popular Ikorodu Road; you will be amaze with 
the heaps of refuse everywhere.

I believe Lagos State should do something 
about it so this will not lead to epidemic, though 
I heard from a reliable source that this was cause 
due to the ongoing reformation in the environ-
mental law of Lagos, and that government is 
making serious effort to clear the mess.

Some of government effort is to introduce 
motorised truck that will sweep the highways, 
because government realised that those who 
are sweeping the highways presently are being 
knock down by moving vehicles. Under the 
Cleaner Lagos Initiative, CLI, to be introduced 
in September by Lagos State government, those 
who are presently sweeping the highways will be 
redeployed to sweep the inner streets.

Temporarily, to get rid of refuse heaps, the 
KAI officers have been mandated to go to the 
streets and take pictures of the refuse and the lo-
cations and forward them to an ad-hoc task force 
set up by the government to clear the refuse, 
pending the time the Cleaner Lagos Initiative 
will kick off in September.

  
Conclusion
Increase LAWMA capacity; give homeowners 
a mandate on Lagos cleanliness, get the LGAs 
involved, because refuse is a grassroot issue, 
bring back sanitary inspectors, according to 
concerned citizens.

Is it not sad that just last week Tuesday, the 
Lagos State government confirmed 27 cases of 
diarrhoea, with two people dead? What else do 
we need to do than for the state to expedite action 
on what it plans to do to save Lagosians from this 
preventable death. If Lagosians keep spending 
more on medicals, it is certain they will have 
less to pay as tax. A stitch in time, as the saying 
goes, saves nine.  

It could be recalled that in August last year, 
an NGO, Phosguard Fumigant Limited, in part-
nership with the Lagos State government, intro-
duced a rat killing bounty as a means to tackle 
Lassa Fever and other vector borne diseases 
in the state. Oluwasegun Benson, CEO of the 
company, said then that the aim of the project 
was to de-rat the state, as these rodents would 
be exterminated from residential as well as busi-
ness areas by the use of high-tech chemicals and 
equipment that would make their decomposing 
bodies harmless and non-infectious.

Almost a year later, the story remains the 
same, in fact the rats are bolder and the cock-
roaches high flying. Maybe this was the case 
in Hameline, Germany, when they sought the 
services of a Pied piper, and Lagos is in urgent 
need of one.

Attempts to get the comment of Lagos 
State environment commissioner, Baba-
tunde Samuel Adejare, did not yield any 
fruit, and there was no reply to text message 
sent to him Thursday last week.
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MMIA airport, others get facelift over 
implementation of executive order

M
urtala Mu-
h a m m e d 
I n t e r n a -
t i o n a l 
A i r p o r t 

(MMIA) and other inter-
national airports across the 
country are beginning to 
have the true ambiance 
and attraction which are 
required of a standard inter-
national airport as a result of 
the implementation of the 
executive order as directed 
by Yemi Osinbajo, the acting 
President of Nigeria.

It will be recalled that few 
months ago, the executive 
order was issued to enhance 
the ease of doing business. 
As a result, the Federal Air-
ports Authority of Nigeria 
(FAAN) swung into action 
and put in place measures 
to ensure compliance.

These developments 
are coming at a time when 
FAAN recently bagged the 
award as the Most Improved 
and Innovative Government 
Agency (Aviation Sector) 
from the Pan African Inter-
national Recognition Award.

A visit by BusinessDay 
to MMIA last week showed 
that FAAN has stepped up 
on timely issuance of visa on 
arrival. The policy seems to 
be working the talk. Before 
now, investors and busi-
nessmen who struggled to 
get into the country because 
it took months to get their vi-
sas now tell a different story 
since the executive order 
kicked off.

“I believe the acting pres-

ident did not want business-
men coming into the coun-
try to have to go through 
stress before they are given 
visa so he gave the relevant 
authorities matching orders 
and FAAN had to swing into 
action.

“So now, once business-
men come into the country, 
as soon they access the 
immigration, they will see 
the visa on arrival cubicle. 
All they need to do is to go 
in there and provide the 
needed documents and 
within some minutes, they 
are issued their visas,” an 
investor told BusinessDay 
at the airport.

In addition to this, FAAN 
has directed that “There 

shall be no touting whatso-
ever by official or unofficial 
persons at any airport in 
Nigeria”

The authority confirmed 
that it has been able to get 
rid of almost 90percent of 
touts that roam about the 
airport. BusinessDay’s find-
ings show that the legal 
department of FAAN has 
moved a motion that once 
any tout is caught roaming 
at the airport, he will be 
charged to court immedi-
ately.

“We don’t want a situ-
ation when we take these 
touts to the police and 
somehow they will find 
their way back to the airport.  
So once they are charged to 

Etihad Airways has 
i n t ro d u c e d  t h e 
Boeing 787-9 on 
its scheduled daily 

service from Abu Dhabi, the 
capital of the United Arab 
Emirates (UAE), to Beirut, 
Lebanon.

The new 787 Dreamliner 
service replaces the Airbus 
A321 aircraft previously op-
erating the airline’s EY535/
EY538 flights to and from the 
Lebanese capital.

The Boeing 787-9 fea-
tures Etihad Airways’ next-
generation Business and 
Economy Class cabins and 
is configured with 299 seats – 
28 Business Studios and 271 
Economy Smart Seats.

 Mohammad Al Bulooki, 
Etihad Airways Executive 

Etihad Airways introduces next-generation Boeing 787 from Abu Dhabi to Beirut
Vice President Commercial, 
said: “Beirut was the first 
international destination 
served by Etihad Airways in 
2003 and it is fitting that we 
introduce the state-of-the-art 
787 Dreamliner to this key 
market today.

“The new two-class 787-9 
provides an increase of 125 

seats per flight, with 4,186 
weekly seats now offered 
in both directions. This re-
flects the strong demand to 
Lebanon from Abu Dhabi 
and the entire UAE, where 
a large Lebanese expatriate 
community resides.

“Additionally, a signifi-
cant proportion of our cus-

tomers travelling to Lebanon 
originate in Australia, home 
to a considerable Lebanese 
Australian community, with 
the vast majority based in the 
Sydney area. They can now 
enjoy an upgraded, seamless 
flying experience, connect-
ing from A380 services via 
Abu Dhabi onto 787 Dream-

court, they know that they 
already have a case and they 
will not be able to wonder 
back.

“Right now, the Aviation 
Security Service (AVSEC) 
will not allow just anyone 
in, it is either you are a staff 
of FAAN or any public agen-
cies before you are allowed 
to gain access into the termi-
nal. Now the overcrowding 
and what our airports have 
been known for in the past 
are no longer there today,” 
Henrietta Yakubu, FAAN’s 
Acting General Manager, 
told BusinessDay.

Yakubu said that non-
passengers and unofficial 
staff are not allowed access 
to restricted areas adding 

that any official caught so-
liciting or receiving bribe 
from passengers or other 
airport users shall be sub-
ject to immediate removal 
from post and disciplinary 
as well as criminal proceed-
ings in line with extant laws 
and regulations.

While clarifying the 
leakages at the Lagos air-
port, the acting general 
manager noted that the au-
thority was replacing ceil-
ing boards and because of 
the gaps that were created, 
it was leaking at that time 
but has all been fixed now. 
She noted that right now, 
FAAN is working on its 
conveyor belts and doing a 
total replacement from the 
baggage halls to the arriv-
als so that passengers can 
have seamless experience 
in the airports.

BusinessDay’s findings 
also show that the escalator 
that has been out of use for 
so many years at the Lagos 
international airport has 
begun to work again. There 
are also relamping activities 
going on currently to ensure 
there are no dark portions at 
the airports.

On the Chinese termi-
nals, Yakubu assured that 
by the end of this year, the 
terminal should be com-
pleted. She disclosed that 
the authority is working on 
its multi-level car park just 
before the Chinese terminal 
in Lagos and assured that on 
the 8th of August, there will 
be a test run of the facility.

Speaking on the author-
ity’s activities to ensure se-
curity at the airports, she 
said that “All the interfaces 

has been brought and col-
lapsed into one interface. 
As soon as you get into the 
public concourse, you pass 
through the screening ma-
chine, if you look to your 
right, you will see a cubicle, 
the FAAN AVSEC and all the 
other agencies are there and 
they all have monitors in 
front of them.

“When FAAN security 
sees any luggage that is com-
ing through the screening 
machine and he suspects 
it, he will call the attention 
of any of the agencies that 
need to check and they will 
check the baggage.”

Yakubu assured that 
FAAN has worked on chillers 
at the airports and bought 
standing air conditioners 
to complement the chillers, 
thereby making the entire 
terminal cooling to improve 
considerably.

Passengers who recently 
visited the airport are ex-
cited about the various flight 
information display systems 
mounted at strategic areas of 
the airport.  

“As a passenger that is 
traveling, at every 10 or 15 
meters walk, there is a flight 
information display system 
for the passenger to check 
the progress of the flight. 
We are also doing com-
plete replacement of toilets,” 
Yakubu confirmed.

She noted that these de-
velopments in Lagos are also 
being replicated in Abuja, 
Port Harcourt, Kano and 
Enugu international air-
ports and assured that the 
Chinese terminal in Port 
Harcourt may even be ready 
before other terminals.

liners onwards to Beirut.”
The Boeing 787 is the 

backbone of Etihad Airways’ 
modern fleet of aircraft, 
boasting innovative, award-
winning cabin designs and 
products, complemented by 
the airline’s acclaimed ser-
vice and hospitality offering, 
which on Beirut flights now 
includes a Norland approved 
Flying Nanny in Economy 
Class to provide extra spe-
cialised care for families with 
young children.

The Business Studios offer 
direct aisle access, a fully-
flat bed of up to 80.5 inches 
in length, and an increase 
of 20 per cent in personal 
space. Upholstered in fine 
Poltrona Frau Leather, the 

Business Studio is equipped 
with an in-seat massage and 
pneumatic cushion control 
system which enables guests 
to adjust the firmness and 
comfort of their seat.

 Each Business Studio 
has an 18-inch personal 
touch-screen TV with noise-
cancelling headsets. Guests 
can also enjoy mobile con-
nectivity, onboard Wi-Fi 
and seven satellite channels 
of live TV.

Economy Smart Seats 
provide enhanced comfort 
with a unique ‘fixed wing’ 
headrest, adjustable lumbar 
support, a seat width of ap-
proximately 19 inches and an 
11.1” personal TV monitor 
on each seat.
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T
he recently approved National Gas Policy 
(the “Policy”) by the Nigerian Federal Gov-
ernment (“FGN”) has thrown up mixed 
reactions from participants in the Nigerian 
oil and gas industry (the “Industry”). While 

some believe that the Policy will move the Nigerian 
economy from oil to gas, others are cautiously opti-
mistic on the Policy and have identified that certain 
issues such as gas pricing, infrastructure and appro-
priate gas flaring penalties, if not properly addressed, 
may inhibit the success of the Policy.

This piece identifies six critical factors that will 
affect the success or otherwise of the Policy. These in-
clude (1) Gas Pricing (2) Passage of Gas Legislation (3) 
Sufficient Gas-centric Incentives (4) Investor friendly 
Gas Development Agreements (5) Compliance with 
Gas Development Agreements (6) Policy Reliability. 
Gas Pricing  
The current market conditions on the pricing of gas 
supplied to the domestic market is not competitive 
as pricing of gas under domestic gas obligations 
imposed on suppliers is based on an Aggregate Do-
mestic Gas Price prescribed by the Department of Gas 
(“DoG”). These prices are not determined on a willing 
buyer-willing seller basis and have not encouraged 
deliberate gas development for the domestic market 
by producers.

The Policy maintains a dichotomy between the 
wholesale gas price for the domestic market and pric-
ing for LNG export. The Policy recognizes that the cur-
rent regulated pricing regime for the domestic market 
is a transitional measure to market-led pricing. 

During the transitional period, the wholesale gas 
price for the domestic market will remain subject to 
the Export Parity Netback Gas Price. In order to arrive 
at the production price to be applied to the domestic 
market, the cost of regasification, shipping and liq-
uefaction will be deducted from the average export 
market price. It must be mentioned that during the 
transitional period, parties may engage in transactions 
on a willing buyer-willing seller basis once they have 
met their Domestic Supply Obligations.

The triggers for a market-led pricing include 
(1) pricing reference point(s) (2) large volumes (3) 
many buyers and (4) many sellers. Specifically, the 
Policy says a wholesale market will be determined 
by the following:

The national gas policy – examining 
the six critical success factors
“Gas, the Beautiful Bride of Hydrocarbon” – Anonymous

When the Obiafu – Obrikom – Oben (“OB3”) 
pipeline, which will act as a connection system 
between the eastern and western parts of Nigeria, 
is completed.

Where sufficient gas volumes of 2bcf/d passes 
through the completed OB3;

When Oben gas plant develops as a physical gas 
hub with sufficient volumes and hub pricing can 
replace regulated pricing;

Where there are sufficient numbers of wholesale 
traders (sellers) and consumers (buyers);

Looking at the above-mentioned triggers for the 
wholesale gas market, the question that comes to 
mind is, can Nigeria have an unregulated wholesale 
gas market in the short term? The response to this 
may be partially positive. Positivity is expressed based 
on the fact that the OB3 pipeline is at about 80% 
completion and expected to be operational very soon 
with a capacity of 2bcf/d. The trigger of sufficient gas 
volumes of 2bcf/d assumes that OB3 will always have 
sufficient gas volumes from producers at all times 
which may not necessarily be the case considering 
the peculiarity of the Industry as it relates to secu-
rity and sabotage of both oil and gas pipelines. Also, 
2bcf/d is above current domestic supply of about 
1.3bcf/d, therefore production needs to be ramped 
up to ensure at least 2bcf/d is supplied to OB3.  With 
the current plan to increase domestic gas supply to 
5bcf/d by 2020, a 2bcf/d target for OB3 may not be 
too ambitious.

The first two triggers for a market-led gas market 
may be achievable in the short term of 3 – 5 years, 
however, the last 2 triggers appear unclear. For ex-
ample, there seems to be no clarity as to what will 
constitute sufficient volumes for Oben as the Policy 
is silent on this. Also, what will amount to sufficient 
number of wholesale traders and consumers leaves 
room for conjecture and may give government the 
latitude to delay in declaring a wholesale gas market 
Closely linked to the issue of number of wholesale 
traders and consumers is the issue of sufficient 
incentives to the market to encourage more players 
in the development, trade and consumption of gas. 
This point shall be discussed further under the “Gas-
centric Incentives” header

The Policy also proposes an LNG Export Tolling 
Price whereby owners of LNG liquefaction facilities 

will be paid a tolling fee by Government for liquefying, 
shipping and regasification of Government’s equity 
gas. Also, the Policy proposes Infrastructure Tariffs, 
which will be introduced for monopoly infrastructure 
within the gas industry. Monopoly infrastructure will 
include LNG liquefaction, gas processing, gas storage, 

transportation and distribution. The Policy does not 
state whether government will be paying Infrastruc-
ture Tariffs in addition to the LNG Export Tolling 
Price. However, it is expected that the Infrastructure 

Continues on page 28



BDLegalBusinessINDUSTRYFILE
26 BUSINESS  DAY C002D5556 Thursday 03 August 2017

PHOTO OF THE WEEK

Bisi Akodu, Partner, Corporate/Commercial 
Group, Olisa Agbakoba Legal (OAL)

Nigeria’s banking industry still under threat 
from non-performing loans – Bisi Akodu

B
isi Akodu, a Partner in the Corpo-
rate Commercial Group of Olisa 
Agbakoba Legal has said that the 
stability of Nigeria’s banking in-
dustry has been under threat posed 

by the huge amount of non-performing loans 
and may remain so if the financial sector is not 
remodeled to work more efficiently.

Akodu who made this disclosure at a round-
table discussion organised by the Risk Manag-
ers Association of Nigeria (RIMAN) in Victoria 
Island, Lagos, stated that non-performing loans 
in Nigerian banks are up to 12.82%, well exceed-
ing N1 trillion and likely to rise.

 “Despite AMCON’s mandate to purchase 
eligible bank assets from banks these toxic as-
sets still impede the banks’ balance sheets and 
impact negatively on the economy

“The truth is that capital is scarce, the banks 
are overleveraged and unsalable assets carry 
too much risk.” Akodu added.

Akodu who reviewed the framework for 
private asset management companies at the 
event noted that regardless of the call for 
the establishment of Private Asset Manage-
ment Companies (PAMCs), assets in most 
banks have remained stressed, exceeding 20 
percent. 

Referring to the draft legal framework draft 
for licensing, regulation and supervision of 
PAMCs, circulated by CBN recently circulated 
to all banks and other financial institutions, 
the OAL Partner noted that the major chal-
lenge for PAMCs will be both fiscal and legal.

“Legal constraints relate to laws dealing 
with the disposal of assets and transfer of 
title. The process of recovery through litiga-
tion is often cumbersome and can be fraught 
with legal technicalities, Akodu noted, stating 
further that the use PAMCs have been used in a 
few countries to stem the rise of NPAs, the crisis 
continues to afflict most banks especially those 
holding a high number of illiquid and difficult 
to sell assets.

According to her, an appraisal of certain 
provisions of the draft legislation will be neces-
sary to permit PAMCs issue securities to banks 
and widen the framework for their capital 
requirements.

“My reasoning is that for PAMCs to be 
effective they must operate within a flexible 
framework. It is very unlikely that PAMCs will 
have better recovery tools than the banks so it 
is important to understand that they will need 
to be able to have the capital to purchase the 
EBAs and also be able to stay in business for 
the time it takes to recover the debt.

L-R: Olusegun Obende, Regional Manager, Pal Pensions Lagos, Chibuike Nwaegerue Project Manager, CBN, Bisi Akodu, Partner, Corporate/Commercial 
Group, Olisa Agbakoba Legal, Jude Monye, President, Risk Managers Association of Nigeria (RIMAN), Joshua Uwedinisu, 1st Vice President, RIMAN, 
Gregory Jobome, ED, Risk Management, Access Bank Plc.

the financial service sector, risk managers, the 
media and several other stakeholders who are 
now aware of this specialized work group, so 
yes, the engagement has started.

“After this, the Work Group will hold its inau-
gural meeting and there, it will set out to enlarge 
its Terms Of Reference (TOR) and also stream-
line and harmonize initiatives and interests 
in the Financial Services Sector - look at what 
other special groups within the financial service 
sector are doing and harmonize objectives’

“Another key area is the issue of non-per-
forming loans. There is need to facilitate the 
quick resolution and recovery of bad loans. To 
achieve all of these, we would like to partner 
with the media, policy makers, regulators and 
the relevant government agencies,” The OAL 
Partner said. 

   The Risk Managers Association of Nigeria 
(RIMAN), in conjunction with PAL Pensions 

and Olisa Agbakoba Legal, organised the risk 
round-table to inaugurate a Work-Group on 
Laws Relating to Credit and Risk Administra-
tion, Non-Performing Loans and related Issues 
in Nigeria, as well as discuss the new regula-
tory scenarios and industry trends of both the 
Regulators and Practitioners Perspectives. At 
the end of the event, participants examine the 
nexus between IFRS9 and risk management in 
the Nigerian financial sector.

The Work Group will amongst other things 
consider the workability of an association of 
Bank Lawyers and debt factoring in Nigeria in 
relation to relevant agencies. They would also 
facilitate and partner with other interested 
groups on the sensitization programs for judges 
and lawyers on the economic importance of 
credit administration especially non-perform-
ing loans and the need for efficient and quick 
resolution procedures.

According to her, the purpose of PAMCs was 
to add value rather than provide more stress to 
our financial sector, it is critical, therefore, that 
PAMCs are adequately capitalized and also 
have access to capital to run their business ef-
ficiently and effectively.

Akodu further urged Risk Managers several 
of whom were present to develop strategies to 
manage risks. This, she said can be done by 
avoiding the risk, reducing the negative effect 
or probability of the risk or by transferring all 
or part of the risk to another party.

“The fact that CBN has come out with this 
draft proposal means that it is time for us to 
remodel our financial sector to work more 
efficiently. This will require a review of legal 
and regulatory framework, the passing of key 
legislation to support financial services such 
as factoring and invoicing. It is important that 
CBN recognizes other critical stakeholders such 
as SEC, NDIC, Credit Reporting Agencies, Legal 
practitioners and Accountants in further pur-
suit of this major project,” she said in closing.

On his part, Jude Monye the President of 
RIMAN while inaugurating the RIMAN work 
group urged members of the group to facilitate, 
review, participate and promote initiatives 
towards strengthening laws relating to credit 
administration, risk management and debt 
recovery within the Nigerian business environ-
ment and recommend necessary reforms.

“You are expected to undertake diagnostic 
study of the laws and harmonise initiatives 
relating to the financial services sector (FSS) 
towards adopting requisite reform and review 
of legal and regulatory frameworks,” Monye 
said. 

Speaking to BusinessDay on the partner-
ship between Olisa Agbakoba Legal (OAL) 
and RIMAN, the Secretary of the Work Group 
and OAL Partner, Victor Nwakasi stated that 
the relationship which started out as a service 
partnership had blossomed into a develop-
mental initiative.

He said, “When they engaged us they 
discovered we had a lot of development law 
initiatives that would impact on what RIMAN 
was doing and what was initially a service 
partnership became an initiative for a stronger 
cause. Even when we ceased to work for them, 
the relationship continued on other levels.

“As members of RIMAN, we work exten-
sively on credit reporting and I am delighted to 
inform you that the Credit Reporting Law which 
was recently passed by the national assembly 
was initiated between OAL and RIMAN as far 
back as 2006. While this progress may have 
taken a number of years we continue to pride 
ourselves as the number one law reform firm 
in Nigeria,” Nwakasi said.

Speaking on next steps for the RIMAN Work 
Group, he said “The engagement begins here 
and now.  Here in this room are members of Lady Justice Or Not?
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Obasa Akpata (l) and Yemi Candide-Johnson, president, Lagos court of arbitration

 Judge Beatrice Butchko

T
he Lagos Court of Arbitration Young 
Arbitrators Network (LCA-YAN) held its 
Inaugural International Commercial Arbi-
tration Moot Competition on Friday, July 
28, 2017 at the Lagos Court of Arbitration. 

The LCA-YAN is an LCA-sponsored association for 
practitioners, students and young members of the 
arbitration community.

 The LCA-YAN Moot provided unique opportuni-
ties  for young practitioners and students to gain ex-
posure to diverse issues in international commercial 
arbitration including emergency arbitration, joinder 
of parties and several other contemporary issues in 
international commercial arbitration.

The competition which had participants from 
several law firms including  AELEX, Aluko & Oyebode, 
Babalakin & Co., SPA Ajibade & Co., Streamsowers 
& Köhn, Punuka, Perchstone and Graeys ; Banwo 
Ighodalo amongst others was robust and very engag-
ing.  Law students from tertiary institutions around 
the country also participated in the competition.

At the end of the one-day competition, the law 
firm of Banwo Ighodalo emerged the winner of the 
LCA-YAN Inaugural Commercial Arbitration Moot 

B&I young arbitrators emerge tops at LCA-YAN Arbitration Moot Competition

it’s a case of ‘catch them young’ or ‘teach them young’ 
so to speak, that this is a better, more cost-efficient way 
to resolve disputes, you don’t necessarily need to have 
your matter locked up in court.”

One of the participants, a 400-level law student 
of Lagos State University (LASU), Agu Mesioma Em-
manuel, relived his experience.

“I was head of one of the teams that was attached 
to the Strachan Partners and our duty was to meet 
with them, draft the memorial, research, practise and 
then compete.

“I competed alongside two full-time lawyers and 
we qualified for the finals. It was a very challenging ex-
perience appearing in the preliminaries with lawyers 
against other lawyers. It was also inspiring. This kind 
of pressure brings out the best in one.

“This competition has been a great influence. Prior 
to this event I had very little knowledge of arbitration 
and the opportunities therein. So, this competition re-
ally opened my eyes, especially working with Strachan 
Partners as they are very good with arbitration.”

Secretary to the board of LCA Aderonke Alex-
Adedipe said the competition was a success.

“I was particularly impressed with the students. 
The competition has shown that the level of our 
students’ education is not as poor as critics suggest,” 
she added.

2017. Other winners are Chioma Duru of Strachan 
Partners who won the price of best advocate at the 
LCA-YAN Commercial Arbitration Moot 2017. John 
Ojelabi of the Lagos State University emerged best 
student advocate.

B&I’s team beat participants from commercial 
law firms across the country including Dikko & Mah-
moud, Moshood Shehu & Associates, SPA Ajibade, 
AELEX, Babalakin & Co. Sterling Partnership and 
Punuka. The representative of Strachan Partners was 
runner-up.

Other participants were Olisa Agbakoba Global, 
Broderick Bozimo & Company, Perchstone & Graeys, 
Streamsowers & Kohn, Wole Olanipekun, White & 
Case and M. A. Banire & Associates.

The competitors comprised a four-man team of 
three lawyers of between one and three years post-call 
and a senior law student from higher institutions in-
cluding Lagos State University and Obafemi Awolowo 
University, among others.

Their performances were graded by a panel of 
judges including Mr. Babatunde Fagbohunlu SAN, 
Mr Etigwe Uwa (SAN), Mrs. Obasa Akpata, and Mr. 
Kolawole Mayomi of SPA Ajibade and Co.

Co-chair of YAN Prince-Alex Iwu explained 
the objectives of the competition thus: “Our moot 
is targeted at young arbitrators. The objective is to 
expose young arbitrators to issues in international 
commercial law, such as the convention on Interna-
tional Sale of Goods. At a time that you have to look 
high up to find those lawyers who are exposed to and 
interact and engage in international arbitration, we 
felt that it was important to organise a moot to give 
young lawyers and students exposure to international 
arbitration’’.

Mayomi hailed the organisers and competitors, 
saying: “I think they are doing well, because arbitra-
tion is gradually taking root as the preferred means 
of dispute resolution particularly for commercial 
disputes.

“If two contracting parties have a dispute to 
resolve, they want to resolve it and get on with their 
contract. The mere fact that there is a dispute does 
not necessarily mean that the contract has come to 
an end.

We’ve also discovered that young lawyers are 
not properly schooled in the art of arbitration at the 
university and law school because it requires special 
skills that also need developing.

“So, the essence of a competition like this is to raise 
a new generation of lawyers who are arbitration-savvy, 

GLOBALREPORT

A Florida appeals court is considering a law 
firm’s attempt to force the recusal of a judge 
for being Facebook friends with a lawyer 

who entered an appearance for a nonparty in her 
court.

Florida’s Third District Court of Appeal is 
considering the bid to remove Miami-Dade Judge 
Beatrice Butchko from the case, the Daily Business 
Review (sub. req.) reports.

The Herssein Law Group contends Butchko 
should not hear the case because she is Facebook 
friends with lawyer Israel Reyes, a former judicial 
colleague, and the friendship could influence 
Butchko. The Herssein Law Group says it intends 
to add Reyes’ client as a defendant in the suit.

Eleven states have issued guidance on judges’ 
use of social media, and Florida’s guidelines are 
among the most restrictive, according to the article. 
A 2009 Florida ethics opinion says judges should 
not friend lawyers who may appear before them.

California’s Fourth District Court of Appeal 
ruled in 2012 that a judge who was Facebook friends 

Advisers to President Donald Trump fear he 
could face legal jeopardy for allegedly draft-
ing a misleading statement about Donald 

Trump Jr.’s meeting with a Russian lawyer, accord-
ing to published reports.

Multiple sources tell the Washington Post 
that Trump dictated the statement on behalf 
of his son that said the June 2016 meeting was 
primarily about the adoption of Russian children. 
ABC followed with its own story about Trump’s 
involvement, based on two senior level sources.

The full statement drafted for Trump Jr. read: 
“We primarily discussed a program about the 
adoption of Russian children that was active and 
popular with American families years ago and 
was since ended by the Russian government, but 
it was not a campaign issue at the time and there 
was no follow up.”

Trump Jr. later released emails showing he 
was told he would receive damaging information 
about Hillary Clinton at the meeting. The emails 
indicated Trump Jr. would receive documents 
with high-level information that was part of the 
Russian government’s support for Trump.

Enquiries in the UK about possible misconduct by 
barristers are on the rise, though fewer cases are 
making their way to the disciplinary tribunal, figures 

from the barristers’ regulator have revealed.
In its enforcement annual report, published today, 

the Bar Standards Board says it received 110 reports of 
serious misconduct this year, 37% up on the 80 received 
in 2015/16. However, only 53% of these reports resulted 
in a formal complaint being raised, the regulator said.

However, the number of barristers disbarred more than 
doubled. Just seven barristers were disbarred in 2015/16 
compared with 19 this year.

The volume of initial enquiries and early-stage reports 
about possible misconduct by barristers also rose. The 
total number stood at 960, up from 882 last year.

The BSB said multiple complaints about one barrister 
– referred to as ‘barrister B’ - had impacted the figures. 
All sets of complaints about the barrister have now been 
concluded and the barrister disbarred, the BSB said.

Appeals court considers removal of judge 
who is Facebook friends with lawyer

UK: Misconduct concerns about 
barristers on the rise, report suggestsTrump reportedly dictated misleading statement 

about son’s meeting with Russian lawyer

with a prosecutor should be disquali-
fied from a criminal case. The defen-
dant in the case before Butchko, the 
United States Automobile Associa-
tion, says the Herssein Law Group is 
more sophisticated than a criminal 
defendant who might fear bias in 
such a situation.
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T
he federal government of 
Nigeria (the “FGN”) has 
made a shift in the policy 
surrounding the Nigerian 
electric power sector, in a 

bid to ensure its viability, profitability 
and overall recovery.

This came on the back of a series 
of financially turbulent years for the 
sector, which have been as a result of 
a number of factors. Amongst these 
factors is the illiquidity in the sector as 
a result of low tariffs due to the tariff 
mechanism known as sculpting and 
insufficient collection by electricity 
distribution companies. Furthermore, 
the economic recession which the 
country entered into in the second 
quarter (Q2) of 2016 has led to a series 
of negative economic growth, which 
decidedly led to a full year’s negative 
growth of-1.51% in 2016. 

The recession revealed Nigeria’s 
over-dependence on oil as its sole 
trade commodity, and revealed a 
worrying lacuna in the economics of 
the nation that needed to be rectified 
immediately. As a result of the forego-
ing, a recovery plan was developed 
which focused on the improvement of 
other sectors of the Nigerian economy 
thereby gradually leading the country 
away from the overreliance on oil in the 
global marketplace. Coupled with this 
over-reliance on oil, the power sector 
which was as at 2013, an investor’s 
dream has become a pariah of some 
sort with investors very reluctant to 
make any substantial investment in the 
sector. Sadly, the idea of the introduc-
tion of a number of sweeteners, includ-
ing a put call option arrangement, has 
not done much to improve things. 

Consequent upon the foregoing, 
the electric power sector recovery pro-
gram which is a suite of policy actions, 
operational and financial interven-
tions was developed by the FGN. Key 
deliverables of the recovery program, 
include (but are not limited to), the 
elimination of the accumulated deficit 
from 2015 and 2016, the reduction of 
the future shortfalls (2017-2021), the 
development of policies to minimize 
the industry subsidy going forward, the 
restoration of the financial viability of 
the electric power sector, identification 
of viable sources of funding, addressing 
infrastructural gaps, the establishment 
of data driven decision making pro-
cesses across the sector, the develop-
ment of communications strategy for 
stakeholders, having a more robust 
energy mix (and access to electricity) 
via the promotion of off-grid power 
solutions  and addressing gaps in in-
frastructure across the sector.

Apart from the foregoing, the FGN 
seeks to ensure that tariffs are cost 
reflective by 2021, implement a forex 
policy for the electric power sector, 
make contracts effective and develop 
a business continuity policy in the 
sector, an aspect which the author had 
played an active role in.  

The FGN seeks to implement this 
recovery plan through the conduct of 
Financial analysis of the power sector, 
regulatory strengthening together 
with public communication and the 
financing of the recovery program

The main challenge, however, 
for this program as a whole is the 
funding. Crucial to the execution of 
the project, is the need to mobilise 
external funding for the viability of the 
recovery plan. 

A Review of the Nigerian Electric 
Power Sector Recovery Program

The Issues, the Challenges and the 
Prospects

Having considered a number of 
options, the FGN seeks to have in-
creased by fifty per cent (50%); the 
tariffs of all customer classes save for 
R1, R2 and C1. It further plans to in-
crease the tariffs of certain R2 custom-
ers (who do not require government 
support, after a disaggregation of the 
R2 customer class) by January 2018. 
The tariffs of the remining R2 custom-
ers, R1 and C1 should be increased by 
July 2018. 

Despite the foregoing phased 
increases in tariffs, it is expected that 
the shortfall in the electricity market 
will still be around USD 5.9 billion 
(circa NGN2.3 trillion), except there is 
government support to cover the said 
amount. Nevertheless, government 
being what it is, these funds may or 
may not disbursed and where they 
are, same might be released late due to 
delays in appropriation and the pass-
ing of the appropriation bill. 

Thus, the repeated inability of 
the Nigerian Bulk Electricity Trading 
Company (NBET) to pay its invoiced 
amounts to the electricity generat-
ing companies, is expected to abate. 
Although, as had been alluded to 
above, this inability to pay, which has 
been one of the reasons behind the 
non-viability of this sector is expected 
to abate, this would not be without 
challenges and the reduction may 
not be too substantial, immediately. 

Nonetheless, it is further arguable 
that with the disbursement of the pro-
posed 701 Billion US Dollars Payment 
Assurance Program, the Central Bank 
of Nigeria will provide funds to the 
NBET for payment assurance to the 
upstream sector. The effect of which, 
is that NBET should be well-placed to 
provide guarantees for the invoiced 
amounts and in turn have upstream 
contracts (the power purchase agree-
ments) already executed, activated. 
This is turn could help stabilise the 
market, by reducing market shortfall 
as the generation companies are sure 
of their payments, which therefore 
assures steady supply of electricity.

Under this recovery plan, there 
would be a need to reconcile the his-
toric indebtedness of the electricity 
distribution companies, the FGN’s 
debt to the electricity distribution 
companies and the ministries, de-
partments and agencies debts to the 
electricity distribution companies. 
If historical indebtedness and or 
shortfall in the market stands at over 
1 trillion as consistently reported it 
is unclear how all of these figures 
highlighted above would eliminate 
indebtedness in the market especially 
since reduced shortfalls will remain 
with government (where it does) pro-
viding subsidy. 

Assuming all of these do add up 
(but writer is quite unsure, how), in 
the long term, it will be pertinent 
to develop clear and continuous 
monitoring of electricity generation 
companies, electricity distribution 
companies and service providers to 
ensure transparency of operations 
and prevent accumulated debt into 
the future. The enforcement of regu-
lations, penalties, quality standards, 
metering rules will also aid in fostering 
a more strengthened sector. The fore-
going, together with practical steps to 
reducing electricity theft, will aid the 

overall improvement of the electric 
power sector.

The Business Side for the Discern-
ing Investor

The program proposes that in mini-
mizing the subsidy going forward, the 
intervention of off grid solutions to the 
power needs in the Nigerian economy 
is crucial to its advancement. Inde-
pendent power plants for schools and 
hospitals, mini grids and stand-alone 
home solutions such as solar home 
systems may be utilised.

These solutions represent the basis 
upon which the power sector may be 
revived and therein lies the opportuni-
ties for the discerning business person 
and like the writer always insists, for the 
patient and business person who likes 
to invest long-term, this is the best time 
to seriously consider investing in the 
sector as several waivers and conces-
sions may be obtained and coming in 
now when things are a bit hazy means 
assets may be obtained cheaper than 
their real value. 

Conclusion
To adequately address issues such 

as gas pipeline vandalism, there is need 
for communication between the Fed-
eral Government and the stakeholders 
within these oil producing communi-
ties. In the immediate future, the gov-
ernments engagement with these host 
communities will help to allay fears and 
restore confidence in these regions. 

Tied to this is the need to ensure 
that market operators do not continue 
to suffer losses tied to counterparties’ 
inability to uphold contractual agree-
ments. In line with this, the recovery 
plan suggests operators’ need to be 
held to contractual minimum stan-
dards and performance agreements, 
and penalties for breach of such stan-
dards will be enforced. 

A cost effective tariff for the power 
sector needs to be introduced, that ac-
curately reflects the cost of production 
and distribution of power to end users. 
The issue with increasing tariffs beyond 
the limits stipulated in the MYTO is 
the ripple effect on customers and end 
users. If the tariffs are set too high, the 
cycle of unrecovered debt may contin-
ues and hampers economic growth.

The timelines set by the Govern-
ment in the recovery plan may be to 
incentivize consistent progress towards 
the stated goals, but on the other hand 
seem to be a set of unrealistic time-
bound goals that all parties are running 
towards. This may prove ineffective and 
unsustainable in the end. 

However, on the whole, the recov-
ery plan is a step in the right direction 
for the electric power sector. The in-
terventions set out in the plan (if well 
implemented) will aid the stability and 
sustainability of this sector.

Ayodele Oni, (ayodele.oni@bloom-
field-law.com), a commercial lawyer 
and Partner in a leading Nigerian law 
Firm, specializes in international en-
ergy investment law & policy advising 
a number of electric power develop-
ers. He holds a mini-MBA in Power 
& Electricity and has been advising 
some ministries, departments, and 
agencies of the federal government 
of Nigeria on the post-privatization 
restructuring of the electric power 
sector.

PERSPECTIVE With Ayodele Oni

Tariffs should be separate from the LNG 
Export Tolling Price.

Passage of Gas Legislation 
The Policy recognizes that gas is a 

hydrocarbon that needs to be legislated 
upon in its own right and proposes that 
a new legislation shall be passed to focus 
on the following amongst other things: 
• midstream and downstream segments 
of the gas market 
• separation of gas infrastructure owner-
ship, operations and trading
• Pricing 
• Licensing
• Fiscals 

Whilst gas legislation is absolutely 
necessary, the extent of political will 
for the passage of this legislation may 
be of concern. This is so considering the 
fact that successive governments have 
been unable to pass the substance of 
the initially conceptualized Petroleum 
Industry Bill into law, save for its gov-
ernance component. Also, the average 
timing for legislative process in Nigeria 
takes between 18 and 24 months. If this 
is taken into perspective, it is doubtful 
that the proposed gas legislation can 
become law before the end of the cur-
rent administration in May 2019. 

Sufficient Gas-centric Incentives
The Policy aims to provide certain 

incentives for gas development. For 
example, the fiscal framework of the 
Policy recognizes that gas pricing 
should be market based and not fixed 
by the State. Also the FGN intends to 
relax royalty and tax rates for gas, and 
incentivize entry into the midstream. 
In addition, favourable production al-
lowances and hydrocarbon taxes will 
be introduced for PSCs in the event of 
gas production. 

The principles of the fiscal frame-
work under the Policy are to the effect 
that there shall be non-consolidation/
non-recovery of gas costs from oil 
income. The aim of the separation of 
gas costs from oil income is to remove 
the cross subsidy of oil to the gas sector 
to ensure that gas costs are attributed 
to gas projects alone. That said, the 
proposal of non-consolidation/non-
recovery of gas cost from oil income 
needs to be carefully considered. Cur-
rently under section 11(1)(2)(c) of the 
Petroleum Profits Tax Act (“PPTA”) in-
centives for the utilization of associated 
gas is subject to the maintenance of 
separate records of expenses incurred 
in the utilization of associated gas from 
costs incurred in oil operations. The 
PPTA further recognizes that there is 
the possibility of not being able to sepa-
rate gas and oil expenses and under 
such instance; such expenses shall be 
allowable against oil income. 

While the Policy largely mirrors 
the provisions of section 11(2)(c) of 
the PPTA with regards to attribution 
of gas costs as separate from oil, the 
Policy does not speak to how costs, 
which cannot be clearly separated as 
gas costs are to be treated. Would those 
costs continue to be regarded as costs 
attributable to oil field development 
and allowable against oil income? Our 
response is yes, in the circumstance 
that, in the absence of any overriding 
legislative provision, the express pro-
visions of section 11(2)(c) of the PPTA 
remains law.

As part of the incentives for gas de-
velopment, we are of the view that gas 
income should be subject to income tax 
only to the exclusion of hydrocarbon 
tax. Whilst gas production and distri-
bution are expressly listed as activities, 
which qualify for pioneer status, other 
midstream activities such as develop-
ment of gas infrastructure should be 
expressly listed as part of the activities 
that will enjoy pioneer status for new 
entrants. Another incentive, which 
needs to be considered, is reduced im-
port duties for gas equipment and other 

midstream equipment. We believe all 
these measures should stimulate the 
desired level of investment in the gas 
sector.

Investor friendly Gas Develop-
ment Agreements

Production Sharing Contracts 
(“PSC”) between the Nigerian Na-
tional Oil Corporation (“NNPC”) and 
exploration and production compa-
nies (“EPCs”) typically concentrate on 
the development and production of 
oil with little mention of natural gas. 
Typical PSC provisions provide that the 
NNPC and PSC Contractors shall enter 
into supplemental agreements for the 
development of natural gas upon dis-
covery of commercially viable quantity 
of natural gas. 

Unfortunately since the popularity 
of PSCs in the Industry from the 90’s, 
supplemental agreements for the de-
velopment of natural gas have not been 
executed. The absence of clarity of terms 
for gas commercialization means that 
significant discovered gas resources re-
main undeveloped in Nigeria’s PSC assets 
especially in offshore basins. 

In furtherance of the Policy, we are 
aware that the Ministry of Petroleum 
Resources (“MPR”) is currently working 
on a draft Gas Development Agreement 
(“GDA”) and its release to the Industry 
is imminent. We note that an essential 
element of the Policy is to ensure that the 
GDA terms are to ensure development of 
gas resources for the benefit of the nation. 
It is necessary to point out that while this 
is done, the FGN should ensure that In-
dustry players are widely and sufficiently 
consulted to ensure the GDA terms are 
workable from an investor’s perspective. 
Also the GDA terms should ensure that 
PSC contractors are sufficiently incen-
tivized to engage in gas development. 
Where this is done the gas potential of 
the nation may be unlocked.

Compliance with GDAs
Contractual disputes between the 

NNPC and EPCs have historically been 
a challenge. It is no longer news that 
PSC contractors have been engaged in 
various disputes with the NNPC. For 
example, in recent times JV Partners 
have alleged NNPC’s non-compliance 
with Repayment Agreements signed 
in 2016 on the settlement of NNPC’s 
outstanding cash call obligations.

In order to encourage investments 
into the gas sector, contractual breaches, 
whether alleged or real, should be mini-
mized by NNPC and the FGN. Absolute 
compliance with executed GDAs should 
be a must, if investors’ confidence is to 
be inspired. Contractual non-compli-
ance discourages investments, which 
will not be in the best interest of the 
Policy and ultimately Nigeria.

Bottom Line: Policy Reliability
Reliability and stability is a key suc-

cess factor, which can make or mar the 
success of the Policy. The FGN and its rel-
evant ministries, departments and agen-
cies, including the MPR, DoG and NNPC, 
should ensure that the Policy is not 
changed at will – do not change the rules 
of the game midway. Much as risks are to 
be managed, the absence of stability or 
confidence in a system, only increases 
the cost of participation. Financiers may 
not readily lend, and they would, then 
at higher premiums, to investors who 
choose to play in an unstable system. The 
Policy should be the guiding principle for 
the development of any gas legislation and 
any executive or administrative action on 
gas development and business in Nigeria. 
Needless to restate, but then, for empha-
sis, the enormous capital outlay required 
requires that investors to be reasonably 
guaranteed that the Policy is reliable and 
stable. This is necessary for investment 
decisions and protection.

Oyeyemi Oke
Partner AO2 Law
Oyeyemi.oke@ao2law.com

The national gas policy ...
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Briefs
3 arrested over murder of 
Customs officers in Katsina

Zamfara decries outbreak of 
child killer diseases

Broadcaster, 4 others 
arraigned over murder

Three suspects have been arrested 
by the police in Katsina in connec-
tion with the recent killing of two 

Customs Officers in the state by armed 
robbers.

Gambo Isah, spokesperson of the 
police in Katsina released names of the 
murdered Customs officers as Nuraddeen 
Babandi and Midamma Yabo,’’ Isah.

He said the slain officers were serving 
under the Federal Operations Depart-
ment of the Nigeria Customs Service, 
and were on routine patrol when they 
were killed.

“The police command has recovered 
a motorcycle and a military belt from the 
suspects arrested near the scene of the 
incident,” he said.  

The Customs officers were killed at 
Dogon-Hawa, near Shargalle village in 
Dutsi local government area of the state 
on Sunday night.

Zamfara Government has decried the 
recent increase in the six child killer 
diseases in the state.

Yusuf Mafara, the executive secretary 
of the state Primary Health Care Devel-
opment Agency (PHCDA), expressed 
this concern at a one-day stakeholders’ 
sensitisation meeting on breastfeeding 
in Gusau.

The meeting was organised by the state 
inistry of health in collaboration with 
UNICEF.   Mafara said that the govern-
ment was displeased with the increas-
ing cases of the six child killer diseases, 
despite the efforts of the government 
and international donor agencies such 
as UNICEF.

“We have more than 666 primary 
health care centres and general hospitals 
in the state, where we give free medica-
tion and routine immunisation to prevent 
such diseases.”

An Iyaganku Chief Magistrate Court in 
Ibadan has remanded an ace broad-
caster in Ibadan, Oriyomi Hamzat, 

37, and four others in Agodi prison for al-
leged murder.

Hamzat, Idowu Ibrahim, 27; Moham-
med Bashir, 31; Taiwo Olaronke ,23;  and 
Yusuf Toheeb Ajisafe, 23, were arraigned  
Tuesday on a two- count charge of con-
spiracy and murder.

The prosecutor, Sunday Fatola, told 
the court that the accused all conspired to 
commit the offences. He alleged that the 
accused unlawfully caused the death of a 
17-year-old simply identified as Peter by 
inflicting an injury on his head and body.

The prosecutor said Peter, who had been 
an inmate in a home set up by the “Make a 
Future Alive Initiative” owned by Hamzat, 
was found dead in the facility.

Fatola said the alleged offences were 
committed on July 21 at about 4:00am at the 
facility located at Oremeji Agugu in  Ibadan.

He said the offences contravened Sec-
tions 324 and 316 and were punishable 
under Section 319 of the Criminal Code Cap 
38, Vol .II, Laws of Oyo State, 2000.

L-R: Philip Asiodu, special guest of honour; Viola Onwuliri, former petroleum secretary/guest lecturer; Janet Osamgbi, wife of the president; Isichei 
Osamgbi, New President, Rotary Club of Ikoyi, Rotarian; Ogbueshi Alban-Ofili-Okonkwo, Omotosho Kamoru, chairman of the occasion, and Past district 
governor, Rotary International, District 9110, at the investiture of Osamgbi as the 33rd President of Rotary Club of Ikoyi in Lagos. Pic by Pius Okeosisi

Governor Godwin Obaseki of 
Edo has said that his admin-
istration would rehabilitate 
existing old link roads con-

necting agrarian communities in the 
state to encourage investment in the 
agriculture sector.

The governor announced the plan 
when he received a report from the 
Technical Committee on Infrastructure 
Development, to review road networks 
that existed in the Edo portion of the old 
Midwest region.

Obaseki said that it was regrettable 
that most agrarian communities in the 
state were disconnected from the trunk 
A roads which he noted, was hamper-
ing agricultural activities in the area 
concerned.

He said his administration would 

encourage investment by building road 
infrastructure and as such, the identi-
fied old roads which connect agrarian 
communities in the state would be 
rehabilitated and expanded, when 
necessary.

“The old roads lead to the hidden 
jewels in the state. The communities 
located along the roads served as eco-
nomic nerve centres of the Mid-West 
region.

“But with the construction of trunk 
A roads, the communities were forced 
to move from their locations and have 
never experienced the level of com-
merce and economic activities they 
needed to witness,’’ he said.

Obaseki noted that priority would 
be given to the development of such 
roads, especially those surrounded by 

Edo to rehabilitate link roads to agrarian communities
vast agrarian land and rehabilitation 
work would commence during the dry 
season. He added that the ministry of 
infrastructure would come up with mo-
dalities to section the roads according to 
the senatorial districts in the state and 
also assess the level of resources in the 
various communities.

Chairman of the committee, Erasmus 
Osahon, said the committee was set up in 
January to inspect all existing old roads 
and infrastructure located in communi-
ties along the roads in the state.

Osahon listed the old roads as Benin-
Lagos, Benin-Agbor, Benin-Akure-Sobe, 
Benin-Abraka, Benin-Auchi-Okene and 
Benin-Sapele. He said that a common 
feature sited around the roads were vast 
expanse of land that could be used for 
agricultural purposes.

T
o address increasing heaps of 
refuse on the streets of Lagos, 
and the health implication on 
the citizens, the state govern-
ment is introducing what it 

calls ‘Operation Deep Clean’.
The measure would see the ministry of 

the environment, Lagos Waste Manage-
ment Authority (LAWMA) and existing 
PSP operators collaborating to cart away 
wastes which now litter the nooks and 
crannies of the state metropolis, pending 
the take-off of the Cleaner Lagos Initiative 
(CLI) in September.

Disruption in waste management 
system arising from the ongoing reform 
in the environment sector, which takes 
the responsibility of waste collection 
away from LAWMA and limits the scope 
of operations of existing PSP operators, 

ahead the full implementation of the CLI, 
has largely resulted in heaps of refuse 
littering the state metropolis parts of the 
state and raising health concerns.  Under 
the CLI, the government intends to unveil 
an international company to collect and 
process residential waste in line with the 
harmonised Environmental Management 
and Protection Law 2017. The company is 
expected to commence operations with 
over 600 compactors.

“In the meantime, we have thrown 
up an intervention programme that the 
Ministry of the Environment, LAWMA 
and Visionscape are involved. The three 
of them supported by our PSP team have 
started using open trucks to make sure 
that we don’t have refuse so much on our 
roads,” said Samuel Adejare, the commis-
sioner for the environment.

According to Adejare, “Operation 
Deep Clean” has the mandate to evacu-
ate solid waste from dark spots and major 

LASG out with ‘Operation Deep 
Clean’ to tackle heaps of refuse 

locations across the state, urging the citi-
zens to cultivate the habit of bagging their 
waste to facilitate the operation.

Adejare at a recent workshop to sen-
sitiee journalists on the CLI said the 
initiative would change the solid waste 
management system and engender a 
sustainable/healthier environment for 
the residents.

“This initiative offers us the unique op-
portunity to seek private investment from 
nationally and internationally renowned 
players in the waste management sector, 
infuse more efficiency and enhance the 
standard of living of our people by at-
taining a cleaner, safer and more secured 
environment.  

“I want to appeal to desist from dump-
ing refuse irresponsibly.  Bag your refuse, 
put it in front of your house and govern-
ment would come and take them,” he 
said.

JOSHUA BASSEY

CITYFile
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Live @ the Stock exchange
Stock market sustains 
bullish trend

I
ncreased bargain in 
some of largely cap-
italised stocks like 
Nigerian Breweries, 
Guinness Nigeria 

Plc, and Lafarge Africa Plc 
helped to push the value 
of listed Nigerian equities 
higher by circa N65billion 
on Wednesday.

At the close of trading 
yesterday on the Nigerian 
Stock Exchange (NSE), 
the market extended gains 
by 0.50percent or 184.44 
points as evidenced in the 
All Share Index. The Year-
to-Date (YtD) return stood 
at 37.32 percent.

The upward trend was 
largely boosted by value ap-
preciation recorded thirty 
(30) stocks against 18 lag-
gards.

The All Share Index 
closed at 36,905.06 points 
against the preceding day 
close of 36,720.62 points.

The Nigerian Stock Ex-
change (NSE) equities mar-
ket capitalisation closed at 
N12.720 trillion as against 
preceding day close of 
N12.655 trillion.

The Afrinvest weekly 
s e n t i m e n t  i n d i c a t o r 
strengthened to 3.7 points 
from 2.9 points last week 
due to improved market 
breadth.

Although Monday was 
the official deadline for 
filing of first-half (H1) 2017 
earnings reports, Afrinvest 
research analysts expect 
to see earnings releases 
all through the week and 
“we believe market perfor-
mance will be largely driv-
en by reactions towards the 
corporate releases.”

The analysts however 
noted the likelihood of 
some profit-taking this 
week as witnessed on the 
last trading day of the pre-
vious week.

The volume of stocks 
traded increased stood at 
215.013 million while the 
total value of stocks traded 
in 4,047 deals was N3.777 
billion.

Transnational Corpo-
ration of Nigeria Plc led 
Tuesday’s activities chart 
as 34.784 million of the cor-
poration’s shares valued 
at N49.669 million were 
traded. Fidelity Bank Plc 
traded with 29.968 mil-
lion shares exchanged for 
N39.026 million; followed 

by FBN Holdings Plc with 
28.819 million shares traded 
for N173.296 million. Stock 
traders exchanged Zenith 
International Plc’s 25.604 mil-
lion shares worth N641.472 
million; while they exchanged 
Guaranty Trust Bank Plc’s 
20.995 million shares valued 
at N815.330 million.

Nigerian Breweries Plc 
led the list of advancers 
after gaining N4.24 from 
N167.01 to N171.25, while 
Guinness Nigeria Plc fol-
lowed with N3.32 gain 
from N66.55 to N69.87 The 
shares of the Lafarge Africa 
Plc gained N2.75 from N55 
to N57.75. Nestle Nigeria 
Plc rallied from N1025 to 
N1026.42 adding N1.42; 
while Flour Mill of Nigeria 
Plc gained N1.2, from N28 
to N29.2.

On the laggard table, Se-
plat Petroleum Develop-
ment Company Plc share 
price dipped the most, from 
N488 to N470.1, down by 
N17.9; Mobil Oil Nigeria 
Plc followed from N253 to 
N240.65, down by N12.35, 
Total Nigeria Plc lost N8.5, 
from N270 to N261.5; Oko-
mu Oil Palm Plc also lost 3.8 
from N76.95 to N74.5 while 
Presco Plc lost N2.45 from 
N76.95 to close at N74.5.

IheAnyI nwAchukwu, 
hezron ATunde

…as Nigerian Breweries, Guinness, Lafarge, others spur N65bn gains

UACN earnings hampered by input, finance cost 
pressures – United Capital Research 

UAC of Nigeria 
P L C  ( UA C N ) 
pu bl ishe d i ts 
H1-17 last week, 

growing revenue by 31.6per-
cent year-on-year (y/y) to 
N48.4billion while pressure 
on input cost persists.

Profit before tax (PBT) 
and profit after tax (PAT) 
continued to be hammered 
by debt burden tumbling 
58.4percent and 54.5per-
cent to N1.6billion and 
N1.2billion respectively.

We review our estimates 
for the conglomerate

 Revenue up 31.6percent 
on Animal Feeds & Real 
Estate Projects

Stronger growth in rev-
enue (+31.6percent y/y to 
N48.4billion) was bolstered 
by a 72percent turnover 
growth posted by the grand 
cereal subsidiary amid 
strong animal feed volumes.

However, the Food seg-
ment was down 15percent 
year-on-year as the flagship 
product– Gala, struggles to 
regain market share.

Top-line growth was also 
supported by the real estate 

business as completed proj-
ects drove UPDC’s turn-
over 71percent higher y/y. 
Nonetheless, pressure on 
margins is yet to abate as el-
evated input cost (+42.4per-
cent y/y to N40.8billion) 
and excess burden of debt 
servicing (+253percent to 
N3.5billion) continue to 
hamper earnings.

As such, PBT and PAT 
plunged 58.4percent and 
54.5percent to N1.6billion 
and N1.2billion respective-
ly while net margin pared to 
2.5percent from 7.1percent.

All out to deleverage bal-
ance sheet

In order to deal with 
the outsized impact of fi-
nance cost on bottom-line, 
the conglomerate is go-
ing all out de-leverage its 
balance sheet. According 
to the management, eq-
uity raise for Portland paint 
(N1billion), Livestock feeds 
(N8million) and UPDC 
(N5.1billion) via right is-
sues were completed in 
H1-17 at a subscription rate 
of 66percent, 104percent 
and 51percent respectively, 

while a N15.4bn right issue 
was approved for the group 
(UACN).

Outlook is brighter in the 
medium term

Although efforts to reduce 
debt burden are expected to 
bode well for earnings in the 
medium term, we review our 
estimates for FY-17 lower 
as we expect input and fi-
nance cost pressure to keep 
bottom-line even lower than 
we earlier thought.

Accordingly, even though 
we project revenue to expand 
over 10percent, PAT is likely 
to tumble by over 30percent.

Until outlook is clear as to 
the actual impact of capital 
raise on performance, we 
imagine that the stock will 
continue to underperform 
peers as sentiment remains 
weak.

The stock trades at a P/E 
and P/B ratios of 7.6x and 
0.4x relative to peer averages 
of 24.8x and 6.9x. As such, 
we maintain our BUY rating 
on the ticker though our tar-
get price is slightly reduced 
to N20.1 which implies a 
17.1percent upside.
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Read Ambitiously

OPEC’s ‘Catch-22’: How to Unwind 
Its Deal to Cut Oil Output

Paul Kagame is so certain he 
will secure a third term in 
Rwanda’s presidential elec-

tion on Friday that he claimed 
victory more than one month 
ago.

But cracks in the strongman’s 
armor are starting to appear, as 
the coffee-fueled economy loses 
steam and rights groups say in-
timidation and oppression tar a 
state-building success story.

Polls ahead of the vote show 
more than 90% of Rwanda’s 6.8 
million voters back the former 
rebel leader who shepherded 
this tiny, landlocked East African 
nation from 1994’s genocide to 
become a poster child for effi-
cient governance and economic 
growth.

Lionized by government me-
dia and broadcast on digital 
billboards across the country, he 
has attracted a cult following after 
delivering an average economic-
growth rate of 8% over the past 
decade, one of the world’s fast-
est. In the capital Kigali, a new 
$300 million convention center 
caps a skyline transformed by 
commercial and residential de-
velopments. Traffic is orderly and 
crime is rare.

The government’s success in 
reducing poverty has attracted 
waves of foreign capital from 
aid agencies and private inves-
tors and plaudits from Western 
leaders including Bill Clinton 
and Tony Blair, burnishing Mr. 
Kagame’s technocratic autocracy.

But while supporters see a vi-
sionary leader, critics, diplomats 
and rights groups say the presi-
dent’s genuine popularity has 
risen in tandem with violent re-
pression, including an expanded 
effort to muzzle the opposition in 
the weeks before the polls.

“Kagame is not your average 
African strongman,” said Simeon 
Wiehler, dean of the School of 
Social, Political and Administra-
tion Sciences at the University of 
Rwanda. “He has proved himself 
to be a formidable strategic or-
ganizer.”

Meanwhile, more experts 
question the “Rwandan miracle” 
narrative, pointing to negligible 
fixed foreign investment and a 
failure of manufacturing and ser-
vices sectors to grow as planned.

Rwanda’s economy grew at 
1.7% in the first quarter of 2017, 
the lowest quarterly real growth 
in gross domestic product in 
nearly a decade, according to the 
country’s statistics office.

Rwanda’s Success 
Story Adds a Dark 
New Chapter O

PEC and other big 
oil producers are 
facing a new high-
wire act : how to 
keep the oil market 

calm if they decide to lift their 
output curbs and ramp produc-
tion back up.

Saudi Arabian Energy Min-
ister Khalid al-Falih said last 
week the Organization of the 
Petroleum Exporting Coun-
tries doesn’t want to “shock the 
markets” when it unwinds a 
November agreement to with-
hold almost 2% of global oil 
supply. The deal is set to expire 
in March 2018.

“We will work on a smooth 
exit from the agreement. We 
will make sure it’s not abrupt,” 
Mr. Falih told reporters in St. 
Petersburg after meeting with 
other oil ministers.

Since the deal, analysts and 
investors have raised questions 
about how the group will extri-
cate itself from the arrangement. 
Investors worry the coalition of 
OPEC and other big producers 
like Russia—an alliance that ac-
counts for 55% of world-wide oil 
output—could simply return to 
pumping full tilt when the deal 

expires, potentially sinking prices.
“The producers have created 

a Catch-22 situation,” said Harry 
Tchilinguirian, head of com-
modity strategy at BNP Paribas. 
“There has been no guidance 
about a formal mechanism for 
exiting the agreement and that’s 
unnerving the market.”

Oil prices have zigzagged 

The ‘Air Capital of the World’ Has a 
Problem: Too Few Aviation Workers

This sun-baked central 
Kansas city has long 
been a center of aircraft 
manufacturing, with 

sprawling facilities for compa-
nies like Textron Inc. and Spirit 
AeroSystems Holdings Inc. dot-
ting the landscape.

Manufacturing jobs largely 
supported by aircraft makers 
have fallen to 52,000 as of June 
from a high of 69,000 in July 
2008, when demand for business 
jets was hit hard by the financial 
crisis, prompting a wave of pink 
slips.

Now the city of 390,000 is 
scrambling to scare up enough 
workers to keep the factories 
humming.

“When people lost their jobs 
they either found other types 
of work or left town,” explains 
Dave Franson, president of the 
Wichita Aero Club and a former 
executive at Cessna, a unit of 
Textron. “You have what has 
been an eight or nine year gap 
of people migrating away from 

Tax Reform in Korea: Higher Rates to 
Fund a Higher Minimum Wage

promised to create 810,000 pub-
lic-sector jobs over that time 
span, including firefighters, po-
lice officers and social workers.

The government has already 
passed a $10 billion supplemen-
tary budget and a 16% increase 
in the minimum wage, both of 
which are aimed at stimulating 
the economy.

The Ministry of Strategy and 
Finance, which unveiled the new-
ly revised tax bill on Wednesday, 
said the overhaul was focused 
on “redistributing income and 
expanding the tax-revenue base.”

The ministry expects the tax-
code revision, which includes tax 
breaks and higher levies on the 
wealthy, to generate additional 
revenue of about $5 billion a year.

Under the new tax code, in-
dividual rates will increase by 
2 percentage points for the two 
highest tax brackets, to a maxi-
mum rate of 42% for those who 
earn about $444,000 or more a 
year. Rates for individuals who 
earn less than $270,000 will re-
main unchanged.

Corporate-tax rates, mean-
time, will rise by 3 percentage 
points to 25% for companies 
whose net profit tops about $180 
million a year. Tax rates for busi-
nesses earning less will remain 
the same.

Samsung Electronics Co., 
which paid more than $2 billion 
in corporate tax last year, is all but 
certain to pay hundreds of mil-
lions of dollars in additional taxes 
under Mr. Moon’s plan. The com-
pany declined to comment on the 
government’s tax-revision bill.

since the coalition of OPEC and 
non-OPEC producers hammered 
out final details in December, 
with crude prices at first rallying 
by around 20% only to fall into 
a bear market earlier this year. 
Prices have stabilized in recent 
weeks, with Brent, the global 
benchmark, trading just below 
$52 a barrel early Wednesday.

In an interview last week, 
Russian Energy Minister Alex-
ander Novak indicated his coun-
try wasn’t planning to remain 
locked in this agreement beyond 
March. Russia, the world’s larg-
est crude-oil producer, isn’t an 
OPEC member. But it has co-
operated with the cartel for the 
past seven months by cutting its 
output by 300,000 barrels a day.

The deal between OPEC and 
non-OPEC producers “is an 
instrument that can be used in 
the future,” Mr. Novak said. “At 
the same time, we don’t believe 
it should be used too often. Only 
in critical situations.”

Any exit strategy would likely 
involve some transition period 
past March, during which some 
production volume would be 
withheld from the market. But 
Mr. Falih has been vague on 
specifics.

South Korea’s left-leaning 
government is planning to 
raise taxes on wealthy in-
dividuals and large com-

panies, the first increase in the 
country’s corporate-tax rate since 
1991, as President Moon Jae-in 
seeks to fund a massive expan-
sion in public-sector hiring.

The move by the three-month-
old government bucks the pre-
vailing global trend of falling 
corporate tax rates. Countries 
such as the U.S., France and 
the U.K. have either slashed or 
have considered lowering rates 
in recent years in a bid to boost 
competitiveness and business 
investment.

Mr. Moon, who took office in 
May, envisions a larger role for 
government in boosting house-
hold income and creating jobs, 
rather than his conservative 
predecessor’s reliance on growth 
driven by large manufacturing 
exporters.

Mr. Moon’s government esti-
mates that fulfilling its policy pri-
orities will require an additional 
$160 billion in fiscal spending 
over the course of its five-year 
presidency.

For example, Mr. Moon has 

the industry here.”
Wichita, known as the “air 

capital of the world,” is work-
ing with the industry to train 
thousands of new workers while 
sprucing up downtown in an at-
tempt to make it a place where 
people want to stay—and to dis-
suade companies from shipping 
the jobs overseas.

In recent years, Wichita State 
University bulldozed a former 
golf course to double its size and 
build an “innovation campus” 
focused on the aviation industry. 
Airbus SE moved its local head-
quarters there so interns could 
study and work at the same time. 
And the local technical college 
has partnered with the industry 
to offer free tuition to help train 
and supply workers.

Meanwhile, the city is work-
ing with the private sector and 
nonprofits to invest in parks, 
a bike-share program, a new 
baseball stadium and a luxury 
apartment building to try to at-
tract more talent to the city and 
make the downtown area more 
livable.

NICHOLAS BARIYO

GEORGI KANTCHEV, BENOIT FAUCON & SUMMER SAID

KWANWOO JUN

SHAYNDI RAICE
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$500m OML 25 twist:

Belema community steps in, insists 
on takeover by indigenous oil company

Crisis of estimated bill-
ing and hunger for 
correct bills in the 
core Niger Delta states 

may be a thing of the past as 
Port Harcourt Electricity Dis-
tribution Company (PHED) 
has rolled out 150,000 prepaid 
(smart) meters for 2017 alone. 

This is as the Disco says it has 
already cleared the 27,000 de-
mands in the Credited Advance 

Payment for Metering Imple-
mentation (CAPMI) scheme 
where a partner bank (Eco-
bank) paid for some customers 
and collected their money back 
through monthly electricity 
payments. 

PHED sources also told 
BusinessDay that it has rolled 
out 3,300 maximum demand 
meters (MDM) which helps 
large scale consumers to handle 
bulk demands, saying the entire 
number has been snapped up 
Port Harcourt zone alone. 

Speaking on the metering 
scheme, the Chief Operating 
Officer (COO) of PHED, King-
sley Achife, said the Disco was 
determined to reduce custom-
ers’ complaints by pushing out 
large numbers of smart meters 
to allow people pay what they 

PHED rolls out 150,000 smart meters for 2017

consumed instead of estimated 
bills.

 He said the electricity indus-
try was challenged by people 
paying in a credit scheme be-
tween 30 and 60 days after pow-
er would have been consumed.

The COO said often, cus-
tomers turned round to argue 
about bills and to complain that 
they did not get enough period 
of power availability. He said 
prepaid meters would resolve 
all of that in the coming months 
when the 150,000 would have 
been deployed.

The PHED covers Rivers, 
Akwa Ibom, Cross River and 
Bayelsa states with millions of 
consumers even when only 
about 400,000 pay bills. The 
coming of 150,000 prepaid 
meters is expected to bring 

sanity into the billing and pay-
ing system in the region where 
most communities feel entitled 
to power supply as a result of 
their ownership of oil resources 
from where the gas that powers 
the sector comes.

The COO said MDM is 
mostly deployed to industries 
in the Trans-Amadi zone and 
Hotels at the GRA and Hotel 
Presidential axes. He said; “Our 
aim is to provide power to those 
who provide jobs to make them 
competitive compared with 
other parts of the country. It is 
to help them provide cheaper 
products and create more jobs”.

 Achife mentioned other 
priority areas of Port Harcourt 
including Oyigbo industrial 
zone to be supplied from the 
new substation in Elelenwo, Air-

port Road and the Greater Port 
Harcourt zones, the new Iguruta 
industrial area that targets new 
schools such as Brookstone, 
Salvation Ministries, etc. “When 
people leave their homes to of-
fices, they need adequate power 
supply to meet up. If they use 
generators, they generate at N80 
per kw unit whereas if they use 
us at 30+.” 

Inside sources said PHED 
was facing the maximum de-
mand meter customers in 
phases, dedicating a workforce 
to manage them for maximum 
customer satisfaction with 
smart meters.

 The Disco is said to pay 
great attention to reconciliation 
with a desk on ground to tackle 
commercial complaints in every 
neighbourhood.

Port Harcourt by Boat
With

IGNATIUS CHUKWU

O
il Mining Li-
c e n s e  ( O M L ) 
25 which was in 
the news late in 
2014 when its 

sale to Crestar for $500m was 
halted by the then Minister of 
Petroleum (Dezani Allison-
Madueke), is in the news 
again. This time, the Belema 
host community in Akuku-
Toru local council area of Riv-
ers State, has stepped out to 
make a claim, demanding that 
the oil field be handed over to 
an indigenous oil company, 
Belemaoil, which two years 
ago acquired MOL 55 from 
Chevron.

 OML 25 is located deep 
in the mangrove, close to 
offshore, and embedded in 
a difficult swampy terrain. It 
was acquired by Shell Petro-
leum Development Company 
(SPDC) in 1980 (37 years ago) 
and was put up for sale in 
2014 during Shell’s rash of 
divestments along with OML 
24 and 29.

 The Minister gave muffled 
reasons for pre-empting the 
sale to a company owned by 
a former Shell engineer with 
partners from Toronto, but 
the case lingered till 2015 
when elections and change 
of government swept the mat-

ter under the carpet. Now, 
the community people have 
begun protests that they said 
would get to as far as Abuja 
to the new minister and the 
Nigerian National Petroleum 
Company (NNPC). 

The whole of last weekend, 
the community people led by 
a retired community health 
director (ministry of health), 
Tamunoemi Felix Owen-Jack, 
blocked the road to Belema 
town and stopped two SPDC 
workers who claimed to be 
there on environmental evalu-
ation survey (EES). They were 
ordered out of the community 
to avert breakdown of order, 
suspected to be spies from 
Shell.

 The youths led by Iselema 
Ekini marched round the town 
calling for the oil field to be al-
located to Belemaoil or noth-
ing. The community leader, 
Owen-Jack, said Belema town 
wanted to taste what Kula and 
Idama communities where 
Belemaoil started operations 
recently to happen to their 
own community, too: em-
ployment, infrastructure, and 
empowerment.

 “Belemaoil, please, come 
and acquire us. No more di-
vide-and-rule in Belema. We 
are now speaking with one 
voice. If you go to Kula you 
will see a different commu-

nity full of development. We 
are through with Shell. Why 
there is peace in Belema area 
is because we love the pres-
ent governor and the present 
federal government, else, this 
place would have shut down. 
We have understood the im-
pact of oil disruption to the 
national economy, else, this 
place would be in ruins now”.

 In his forceful voice, the 
youth leader (Ekini) said; 
“We have suffered for decades 
and it is not good. It is bad 
that we cannot build houses 
in our villages but outsiders 
make wealth here and go 
build mansions in their own 

villages. They do not give us 
surveillance jobs anymore, no 
boating jobs, no security jobs; 
even the houseboats that carry 
the Navy troupes are hired 
from other places while ours 
park at the jetty. Instead, we 
have conflicts everywhere as 
our own dividend of oil boom. 
We have seen how Belemaoil 
has employed over 500 youths 
into jobs, built markets, clin-
ics, etc in the places they 
operate. This has proved that 
an indigenous oil company 
would look after its host com-
munities better. We therefore 
urge Shell not to seek renewal 
of OML-25 license but allow 

Belemaoil to take over”.
 Speaking later in his pal-

ace, a high chief, Godwin 
Egbelekro, said; “We have 
nothing to show for 37 years 
of oil in our community; no 
infrastructure, no manpower 
development, nothing but 
squalor everywhere. Our own 
son has built up capacity, be it 
technical or manpower. They 
(Belemaoil) have reduced 
youth restiveness in the area. 
It is high time Shell left OML 
25 since their license has 
expired for long, We have con-
cluded plans to go to Abuja 
and submit protest letters to 
the Minister of Petroleum and 

other relevant authorities like 
the NNPC”.

 Speaking later in his 
palace, the king of Belema, 
Bourdilon Oko (the 28th king) 
said: “Whatever you see in 
this community was done 
by us. Each time we asked 
Shell to help, they refused. 
Their license has since ex-
pired, so they now stay here 
illegally. We object to any 
attempt to renew the license. 
We want them to hand over 
to Belemaoil for us to see 
jobs and development plus 
empowerment of our youths 
like others.” 

The king claimed that the 
multinational oil corporation 
has swarmed the area with of-
fers. “They have stormed here 
with promises, even promis-
ing outstanding things, but 
our stand is, not anymore. We 
are ready to go to court against 
them as it happened nearby 
but we must first take what-
ever action that would stop 
them because court cases 
take eternity and they would 
be drilling oil.”

 An SPDC spokesper-
son said it was not true that 
Belema community did not 
benefit all these years but 
gained in local contracts, 
scholarships, and other ways 
where host communities were 
considered. 

Wike challenges 
APC governors 
to projects contest

Governor Nyesom Wike 
of Rivers State has chal-
lenged  the national 
leadership  of the All 

Progressives Congress  (APC) to 
present their   best performing 
states  of the party  for a peer review  
against  Rivers State. 

Speaking while commissioning 
10 internal roads constructed by  
his administration in Ogbunabali 
area of Port Harcourt  last week-
end, Wike said that Rivers  State 
is the centre of fast  delivery of 
pro-people projects in the country. 

He said: “I challenge them 
(APC) to bring their states  for a 
peer review  against Rivers State. 
Let them attempt to do the projects 
we are doing  in the state. Here in 
Rivers State, we are no longer  talk-
ing about payment of salaries. We 
have  gone beyond  that level. We 
are busy working,talking  about  
the  delivery  of different types of 
projects”.

- 27,000 CAPMI demands, 3,300 MDM already met
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L-R: Demola Aladekomo, non-executive director, ChamsAccess Limited; Funke AlomoOluwa, managing direc-
tor, CAL, and Evans Woherem, chairman, CAL, at ChamsAccess Limited annual general meeting in Lagos.
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Budget minister says FG may “adjust”...
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compared to 27.12 million in 3rd 
quarter.

The IMF cited concerns about 
delays in policy implementation, 
a reversal of favourable external 
market conditions, possible 
shortfalls in agricultural and 
oil production, additional fiscal 
pressures, continued market 
segmentation in a foreign ex-
change market that remains 
dependent on Central Bank in-
terventions, and banking system 
fragilities, as the main risks to the 
outlook.

The end-of-Mission press 
releases include statements 
of IMF staff teams that convey 
preliminary findings after a visit 
to a country.

“Preliminary data for the 
first half of the year indicate 
significant revenue shortfalls, 
with the interest-payments to 
revenue ratio remaining high (40 
percent at end-June) and pro-
jected to increase further under 
current policies. High domestic 
bond yields and tight liquidity 
continue to crowd out private 
sector credit. Given Nigeria’s 
low growth environment and 
the banking system’s exposure 
to the oil and gas sector, non-
performing loans increased from 
6 percent in 2015 to 15 percent 
in March 2017 (8 percent after 
excluding the four undercapital-
ised banks),” the statement said.

The IMF acknowledged that 
faced with these challenges, the 

government has started imple-
menting a number of important 
measures.

The Economic Recovery and 
Growth Plan (ERGP) is driving 
the diversification strategy, and 
security in the Niger Delta im-
proved through strengthened 
engagement.

A new Investor and Export-
er FX window has provided 
impetus to portfolio inflows, 
helped increase reserves above 
$30 billion, and contributed to 
reducing the parallel market 
premium. Important steps have 
also been taken in implementing 
the power sector recovery plan, 
introducing a voluntary income 
and asset declaration program 
and moving forward the 60-day 
national action plan to improve 
the business environment. Prog-

ress is also ongoing within the 
oil and energy sector, through 
implementation of a new fund-
ing mechanism for cash calls.

However, the IMF said acting 
on an appropriate and coherent 
set of policies to enhance an eco-
nomic recovery remains urgent.

This includes implementing 
immediately specific priorities 
that will help achieve the goals 
of the ERGP. In the near term, a 
stronger push for front-loaded 
fiscal consolidation through a 
sustainable increase in non-oil 
revenues would be needed to 
create space for infrastructure 
spending, social protection, and 
private sector credit, the fund said.

This should be simultane-
ously accompanied by a mon-
etary policy that avoids direct 
financing of the government and 

real year on year growth in 
household consumption deterio-
rated, from a (revised) decline of 
-0.7%, to a decline of -2.0%. This 
reflects the continuing difficul-
ties that consumers have faced in 
recent quarters, with rising un-
employment, and high inflation 
eroding purchasing power,” the 
National Bureau of Statistics (NBS) 
said in its latest GDP by expendi-
ture report for third quarter 2016, 
released in June.

Nigeria’s unemployment rate 
rose to 13.9 percent in the third 
quarter of 2016, and by June, 2017 
year on year inflation in the Con-
sumer Price Index was 16.1 percent.

‘‘We usually make more sales 
during the weekends than week-
days because a lot of people will be 
out of the office but sales are drop-
ping. I think the rain is responsible 
and more importantly, our loyal 
customers complain they don’t 
have money to shop as before,’’ 
a manager in one of the shops in 
Apapa Mall, in Lagos state told 
BusinessDay.

Investigations show that as a 
result of the difficult retail envi-
ronment, some of the retail shops 
commenced a gradual exit from 
the malls to stem the mounting 
indebtedness to the mall owners 
and employees.

Retailers who have closed some 
outlets include Busen, Mr Price, 
Lifemate, Samsung and Ruff ‘n’ 

tumble.
Nigeria’s economy has recorded 

four straight quarters of negative 
growth to the end of March 2017 
for which data is available.

Average incomes in the country 
fell by about 18 percent in 2015 
to $2,550 per annum, from over 
$3,000 in 2014, according to World 
Bank estimates.

Adenike Ogunlesi, founder & 
CRO of Ruff ‘n’ Tumble said late last 
year,  ‘‘we have closed some of our 
outlets. We are facing a market with 
diminishing buying power and 
malls that are dollar-denominated 
in a country where we sell in naira.’’

Retailers told BusinessDay that 
with the huge crowds that visit La-
gos malls at weekends, one would 
think that they were recording 
impressive sales but that was far 
from the case.

‘‘Most of these people hardly 
come into our store.  Those that 
do, leave without buying anything. 
The rains have been more this 
year, than was the case last year. 
We made more sales this time last 
year than now,” an attendant in 
Swatch store at Ikeja City Mall, told 
BusinessDay.

Michael Mark, CEO, Truworths 
International Limited, said after the 
brand’s exit from the country, that 
its stores in countries bordering 
South Africa and in Ghana were 
doing fine except in Nigeria.

“It is just Nigeria that is not and 
we would go back there if every-
thing changes,” Mark said.

the biggest indicators that morn-
ing, that Nigeria’s revenues are 
overstretched and the need to 
cut down spending is supreme.       

At the event which held at the 
Metropolitan Club, in Victoria 
Island, Lagos, Udoma Udo Udo-
ma, minister of budget and na-
tional planning, said the option 
to “adjust spending” was on the 
table, as government considers 
alternatives to curtail its biggest 
fiscal deficit in nine years.   

“We may look at adjusting 
some of our expenditure pro-
jections downwards, instead of 
resorting to extra borrowing,” 
Udoma said.

Lower than expected oil and 
non-oil revenues saw the Federal 
Government’s fiscal deficit rise 
sharply by 101 percent, to a nine-
year high of N1.1 trillion in the 
first quarter of 2017, according to 
data compiled by BusinessDay.  

That’s two times the size of a 
prorate estimate of N575 billion 
and at such pace, could swell 
further to N4 trillion by year-end.    

“Given the need to stimulate 
the economy by spending on 
capital projects, the best option, 
however, will be to boost our 
revenues, especially by improv-
ing our tax take,” Udoma added. 

Alternatively, analysts say the 
government could leverage Pub-
lic Private Partnerships (PPPs) to 
complement weak revenues and 

invest in infrastructure.
However, a PPP arrangement 

with the government is not at-
tractive at this time, some inves-
tors tell BusinessDay.       

“There is no blueprint that 
explicitly addresses PPPs and 
the feeble attempts made so far 
have all ended unpleasantly,” 
one investor, who didn’t want to 
be named, said.

“The MM2 airport terminal, 
the Lekki-Epe road, and the 
seaport in Port-Harcourt, are all 
instances of failed PPPs, where 
the government mostly did not 
honour its part of the deal,” an-
other investor said.

Such trends trump investor 
confidence, according to John-
son Chukwu, CEO of Lagos-
based financial advisory firm, 
Cowry Assets.

“There must be a legal frame-
work to ensure that government 
is unable to back-track on the 
agreement it enters with the 
investor. It’s the only way it can 
work. Without this, the investors 
will stay away,” Chukwu said.

Nigeria’s economy, which 
vies with South Africa’s to be the 
largest on the continent, shrunk 
by 1.5 percent last year, the first 
contraction since 1991, after rev-
enue from oil, its biggest export, 
fell by almost half.

Pressed to spend its way out 
of economic recession, Nigeria 
signed off a N7.4 trillion budget 
for 2017, the biggest budget ever, 
in naira terms, even when it does 
not have the revenues to back it 
up, with oil trading at half the price 
today, compared to early 2014. 

The budget minister rightly 
alluded to the infinitesimal size 
of the 2017 budget, which if 
shared per Nigerian comes to 
around 40,000 per annum and is 
less than 7 percent of the coun-
try’s N90 trillion Gross Domestic 
Product (GDP).

For inclusive and sustainable 
growth, attracting private capital 
is crucial. But that is hardly a new 
counsel for Africa’s most popu-
lous nation, tipped to expand 
by a paltry 0.8 percent this year, 
by the International Monetary 
Fund (IMF).  

The budget has a N2.36 tril-
lion deficit, but oil and non-oil 
revenues have missed the gov-
ernment’s target by almost 50 
percent, according to CBN data, 

stoking the deficit and forced 
government to borrow at a fran-
tic pace.

The Federal Government’s 
gross revenue was N458.42 bil-
lion in May, 48.8 percent short 
of the monthly budget estimate 
of N894.76 billion, according to 
the CBN’s monthly report.

This has been the trend 
throughout this year. Actual 
revenues have flunked govern-
ment targets, plagued by huge 
slippages in non-oil revenues 
and low oil prices and produc-
tion to a less extent now.

The country’s non-oil reve-
nue, expected to relieve oil as the 
government’s dominant source 
of cash, came in at N1.13 trillion 
in the first five months of 2017.

That is half the size of a N2.2 
trillion five-month target set by 
the government (federal and 
states) for 2017.      

Meanwhile, various analysts, 
and more recently, the World 
Bank, have expressed concerns 
over Nigeria’s debt profile, cit-
ing the inadequacy of current 
revenues to sustain interest rate 
payments.

For each naira earned, gov-
ernment coughs up 66 kobo in 
interest payments, according 
to the International Monetary 
Fund (IMF).

The Federal Government’s 
total domestic debt stock as at 
March 2017 rose 8 percent, to 
N11.9 trillion, from N11.05 trillion 
as at December 2016, while exter-
nal debt stood at $US 39 billion, 
according to data from the Debt 
Management Office (DMO).

Old worries over govern-
ment’s rising debt profile were 
rekindled after Central Bank 
governor, Godwin Emefiele said 
at the last monetary policy meet-
ing, that the Federal Govern-
ment’s deficit hit N2.5 trillion in 
the first half of the year.

Ben Akabueze, the director-
general of the Budget Office of 
the Federation, however said at 
the consultative forum, that the 
N2.5 trillion deficit was “tenta-
tive” and “incomprehensive.” 
and that “it could turn out much 
less than that.”

Nigeria’s total debt stock rose 
10 percent to N19.15 trillion at 
the end of first quarter 2017, 
from the N17.36 trillion at the 
end of last year, according to 
data from the Debt Management 
Office (DMO).

is kept sufficiently tight, a unified 
and market-based exchange 
rate, and rapid implementation 
of structural reforms. Pursuing 
these policies would help reduce 
macroeconomic vulnerabilities 
and create an environment for 
a diversified private-sector led 
economy, according to the IMF.

“The team held productive 
discussions with senior govern-
ment and Central Bank officials. 
It also met with members of par-
liament, representatives of the 
banking system, private sectors, 
civil society, and international 
development partners. The team 
wishes to thank the authorities 
and all those with whom they 
met for the productive discus-
sions, excellent cooperation, and 
warm hospitality,” the statement 
concluded.
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NAMA calls for enhanced 
inter-FIRs synergy in AFI 
Region

About 50% of corpses brought 
into Nigeria died from cancer 
- Minister

Alleged N30trn revenue leakage: Senate 
quizzes Airtel, BAT, BUA, others

Edo bans use of public school 
premises, roads for social events

‘Controlled cast, corporate governance will keep Nigerian oil sector competitive’

CHUKA UROKO

 IDRIS UMAR MOMOH, BENIN

OLUSOLA BELLO, FRANK UZUEGBUNAM & KELECHI EWUZIE

OWEDE AGBAJILEKE, ABUJA

In spite of the huge chal-
lenges in both the econ-
omy and operating en-
vironment, the Nigerian 

Mortgage Refinance Company 
(NMRC) was able to achieve 
very impressive results in its 
financial year, which ended 
December 31, 2016.

Interestingly, in a year when 
the country’s GDP contracted 
for three consecutive quarters 
at 0.36 percent, 2.06 percent and 
2.24 percent in the first, second 
and third quarters, respectively, 
leading to an economic reces-
sion, the NMRC was able to 
grow its profit before tax (PBT) 
by 164 percent to N1.28 billion, 
up from N487 million in 2015.

The company’s Net Interest 
Income also increased to N3.02 
billion, representing 49 percent 
increase in N2.03 billion re-
corded in 2015. The value of the 
company’s asset portfolio at the 
end of 2016 was N40.8 billion, 
showing an increase of N1.74 
billion over the value in 2015, 
when it stood at N39.06 billion.

Charles Okealaham, the 
company’s chairman, who 

Stakeholders in the oil and gas 
industry say for Nigeria to 
survive the current storm of 

low oil price and be competitive, 
it must meet certain conditions.

The conditions, according to 
former deputy director Shell Pro-
ducing and Development Com-
pany (SPDC), Egbert Imomoh, 
there should be entrenched and 
strong corporate governance eth-
ics; simple standardisation to help 
reduce cost, and enforcement of 
quick contracting processes.  

Other conditions listed in-
clude collaboration among dif-
ferent indigenous oil companies, 
which present an opportunity to 
reduce cost; address contracting 
hiccups to ease business transac-
tion and technological Innova-
tion, which should be the driving 
force to effective operation.

Imomoh in his presentation 

NMRC grows PBT 164% to N1.2bn in 
12 months amid challenges in economy

disclosed these at their third 
annual general meeting in La-
gos, Wednesday, noted that the 
company was quite bullish in its 
mortgage refinancing function 
during the year under review 
as its mortgage refinance loans 
rose from N1.86 billion in 2015 
to N8.1 billion in 2016.

The benefiting mortgage 
institutions include Stanbic 
IBTC, which got N1.8 billion; 
Imperial Homes, N1.7 billion; 
Sterling Bank, N1.6 billion; Sun 
Trust Mortgage Bank, N1.3 bil-
lion, Trustbond Mortgage Bank, 
N700 million, and Homebase 
Mortgage Bank, N500 million.

NMRC is Nigeria’s second-
ary mortgage institution. Ac-
cording its CEO, Charles Inyan-
gete, it is a private sector-driven 
company with the public pur-
pose of developing the primary 
and secondary mortgage mar-
kets by raising longterm funds 
from the domestic capital mar-
ket as well as foreign markets 
for providing accessible and 
affordable housing in Nigeria,

The CEO, who noted in his 
speech at the AGM that the 
company was not insulated 
from the political and economic 
challenges in the country, also 

at the 41 edition of the Society 
of Petroleum Engineers, Nigeria 
Annual International Confer-
ence and Exhibition (NAICE 
2017) in Lagos Wednesday, said 
“it is imperative that the country 
ensures that production that 
have been developed should be 
produced,” adding that a situation 
where fields that were already de-
veloped were capped because of 
bureaucratic delays from the gov-
ernment was killing and should 
not be allowed to continue.

In his summation during a panel 
session on the topic Impact of Cycle 
of Oil and Gas Boom and Glut: Eco-
nomic Imperatives and Oppor-
tunities, he said the country must 
continue to see how it could add local 
value to production by upgrading the 
refineries to make them productive.

Nigeria’s three refineries are 
currently not producing at their 

Managing director of 
the Nigerian Airspace 
Management Agency 

(NAMA), Fola Akinkuotu, has 
advocated an enhanced syn-
ergy among Flight Information 
Regions (FIRs) within the Afri-
can and Indian Ocean Region 
(AFI Region) as this will further 
improve the safety profile of the 
region.

Akinkuotu, who made these 
remarks while declaring open 
a five-day Air Traffic System 
Investigator workshop hosted by 
the agency in Lagos, Wednesday, 
noted that NAMA on its part 
would strive towards building 
regional bridges in order to keep 
pace with latest trends, especially 
in air traffic management in a 
dynamic aviation industry.

Akinkuotu said, “Such re-
gional cooperation becomes more 
compelling with the International 
Civil Aviation Organisation (ICAO) 
goal of entrenching harmony and 
seamlessness in every facet of 
International Civil Aviation.”

While commending ICAO 
for availing Nigeria the opportu-
nity to host the workshop, he said 
the benefits of the meeting were 
enormous as “the workshop 
would provide participants with 
knowledge and skills of Air Traf-
fic System (ATS) incident report-
ing and investigation, especially 
for operational personnel of Air 
Navigation Service Providers 
such as NAMA.’’

Speaking further, the NAMA 
boss said “the quality of air navi-
gation services, particularly air 
traffic services has been subjected 
to integrity tests going by the 
streams of Air Safety Reports 
received from our airspace users.”

He however stressed that 
“the quality of incidents in-
vestigation on the other hand 
should impact positively on 
the corrective action plan that 
would minimise future re-
occurrence, in a just culture 
environment, which is the es-
sence of this workshop.”

About 50 percent of corps-
es brought in from the 
Diaspora over certain 

period of time have been noted 
to have died from cancer, sug-
gesting that 80 percent of cancer 
cases in Nigeria are curable.

Isaac Adewole, minister of 
health, said “cancer is a major 
problem in developing coun-
tries like Nigeria due to late 
presentation, and has been 
estimated that between 25 and 
30 million people are living with 
cancer worldwide.

“The ministry database of 
all corpses brought into Nigeria 
showed that about 50 percent of 
them died from cancer related 
death, tracked by renal chal-
lenges, multiple cardiac chal-
lenges and trauma.”

Adewole said on Tuesday 
at a symposium on “Cancer in 
Nigeria’’ organised by the min-
istry in collaboration with health 
experts in the Diaspora and the 
Lagos University Teaching Hos-
pital (LUTH), Idi-Araba, Lagos.

The minister further said 
that there were six major types 
of cancers in the country, which 
are breast, cervix, colorectal, 
prostate, liver, and lymphoma.

“We are developing a plan 
to address some of these chal-
lenges facing the menace of 
cancer. However, if we want 
to stop medical tourism and 
give life to our people, we 
need to address cancer,” the 
minister said.

The major aim of the sym-
posium was to change the nar-
rative of cancer in Nigeria by 
creating measures that would 
enhance the capacity to man-
age it.

He emphasised that, when 
we begin to change our lifestyle, 
by eating westernised foods, 
living a sedentary life, smoking, 
either primarily or secondarily, 
we are bound to face cancer as 
a challenge.

Senate Joint Committee 
on Customs and Marine 
Transport has commenced 

the quizzing of over 60 compa-
nies as part of its investigation 
into alleged revenue leakage of 
over N30 trillion in the import 
and export value chain.

Chairman of the joint com-
mittee, Hope Uzodinma, at an 
investigative meeting with of 
some the companies in Abuja 
on Tuesday, assured that the 
committee would do all within 
its powers to recover the funds, 
saying the companies would be 
invited in batches.

Companies invited to the 
Tuesday meeting were Airtel, 
CCECC Nigeria Limited, China 
Export Limited, CFAO Group, 
Chi Limited, Bhojsons Limited, 
Bharat Ventures Limited, and 
Boulos Group.

Others are African Wire and 
Allied Limited, Admiral Over-
seas Nigeria Limited, CKS Inter-
national Limited, Abyem-Diva 
International Limited, and Aarti 
Steel Nigeria Limited.

While decrying the level of 
complicity in the import and ex-
port value chain in the country, 
the lawmaker said the National 
Assembly would ensure that 

measures were taken to stop 
the act.

“This is a continuation of 
the investigation that is ongo-
ing and we have now started 
interfacing with the various 
companies that are directly 
involved in the infractions that 
we identified in the course of 
our investigation.

“Most of the companies have 
no evidence to show that our 
position is not correct. So, it is 
our hope that working together 
whether you are from the execu-
tive arm, judiciary or the legis-
lature, we must acknowledge 
the need for us to protect our 
national interest.

“We must grow this econ-
omy. Over the years we over 
relied on oil revenue. The only 
way to rescue the economy 
from the present state is to ex-
pand our sources of income 
by strengthening the non-oil 
revenue earnings.

“The companies have plead-
ed to come back on Tuesday, 
and then we will invite the Ni-
gerian Customs Service to issue 
necessary demand notice to all 
established cases.

“Then the companies will 
make payments into the Fed-
eration Account with the Central 
Bank of Nigeria (CBN),’’ he said.

Edo State government has 
announced the immedi-
ate ban on the use of all 

premises of public schools, roads 
and other public places for social 
events.

The ban was contained in a 
press statement signed by the com-
missioner for communication and 
orientation, Paul Ohonbamu.

The commissioner said gov-
ernment frowned at the behaviour 
of users of public places for social 
events and would not accept the 
practice in a civilised society.

According to Ohonbamu, by 
our ancestry as Edo people, we have 
always shown the example of public 
order and decency, which others 
have emulated over the years, and 
this administration, is determined to 
make Edo a model of magnificence 
and beauty once again.

“Government therefore frown 
at the behavior of users of pub-
lic places for social events and 
would not accept the practice 
in a civilized society as ours and 
would therefore not condone it 
forthwith,” he said.

He however warned against 
violation of government directive, 
as offenders would be dealt with in 
accordance with extant laws just 
as he urged all agencies of govern-
ment to enforce compliance.

L-R: Deji Awokoya, general manager, Megalectrics; Henry Bassey, chief marketing officer, Sterling Bank plc; Tolulope Odukoya-Ijogun, 
general manager, Sharwama and Co, and Segun Adeniyi, general manager, LAWMA, during STEM press conference in Lagos, yesterday.

attributed their 2016 impres-
sive performance to sustained 
investment in human resources 
and technology infrastructure 
to drive robust financial and 
operations strategy.

As part of its corporate strat-
egy, NMRC is collaborating 
with the Central Bank of 
Nigeria, the Mortgage Bank-
ing Association of Nigeria 
(MBAN) and other stake-
holders to develop a uniform 
underwriting standard for 
the informal sector. “The 
initiative aims to extend af-
fordable home ownership 
opportunities to the informal 
sector. This is in line with our 
entrenched commitment to 
promoting affordable home 
ownership,” the CEO said.

Consistent with its man-
date to promote wider spread 
of home ownership, acces-
sibility and affordability in 
Nigeria, the company has set up 
what the CEO called ‘Housing/
Mortgage Market Information 
Portal (MMIP)’ to enable it 
to gather data for intelligence 
and profiling of federal, states 
civil servants and informal sec-
tors (off-takers) for affordable 
housing.

optimum capacity to meet the 
countries local petroleum prod-
ucts demand, which has necessi-
tated the importation of petroleum 
products by Nigerian National 
Petroleum Corporation (NNPC). 

He commended the Fed-
eral Government for the policy 
on the ease of doing business. 
However he opined that such 
gesture should not only apply to 
investors coming into Nigeria, 
but should also be extended to 
indigenous Nigerian companies 
who also need relieve from issues 
like multiple taxation and delay 
in contracting cycle.

Cecilia Agua Umoru, manag-
ing director, Millennium Oil and 
Gas Company Limited, said it was 
imperative that Nigeria begin to 
think long term and how through 
the right policy could reshape the 
industry to remain relevant.

According to Umoru, “We 
need a solution that allows us 

to leap frog several stages. The 
sad thing is that apart from going 
through an economic crisis, Ni-
geria is also going through a crisis 
of values in oil and gas industry.”

She observed that high ethi-
cal standard from the basis is an 
important factor to practice by 
oil companies as this will help to 
control cost saying that it is easier 
to control cost where there is high 
ethical standards. 

“There is need to apply in-
novation in project financing 
by creatively partnering with 
financial institutions. There is also 
the idea of developing multiple 
product streams like refining and 
gas utilisation.”

Umoru further said that Oil 
and Gas companies must go 
out of their way to create strong 
relationship with their host com-
munities. This is the time to 
firm up your memorandum of 
understanding.

IFEOMA OKEKE
ANTHONIA OBOKOH

… as mortgage refinance loan portfolio hits N8.1bn



Edo to spend Paris 
Club refund on LG staff 
outstanding salaries

$175m of foreign airlines’ 
fund still trapped in Nigeria 
- IATA

Why Nigeria should replenish $25m Technical Cooperation Fund - AfDB

African Development Bank 
(AfDB), on Tuesday, said Ni-
geria should replenish its Ni-

geria Technical Cooperation Fund 
(NTCF) in order to make it possible 
for African countries to benefit from 
the programmes offered by the fund 
and to promote the goal of regional 
integration in Africa.

Senior director, Nigeria country 
department, AfDB, Abuja, Ebrima 
Faal, stated this at day symposium 
on ‘NTCF: A reference point for 
Africa’s sustainable Development 
and Regional Integration” in Abuja, 
organised by the NTCF.

”The NTCF is an important 
instrument in this regard. We en-

courage the Nigerian authorities 
to give favourable consideration to 
replenishing the fund, to allow it to 
make it possible for African coun-
tries to benefit from the programs of-
fered by the fund and to promote the 
goal of regional integration in Africa.

“It is indeed the bank’s desire 
to strengthen this collaboration 
towards achieving the vision of 
the Federal Republic of Nige-
ria, through the realisation and 
implementation of the mandate 
of the NTCF.

“Over the last decade and a half, 
the African continent made sig-
nificant strides in economic growth 
and in reducing poverty. Until few 
years ago, they have been highly 
successful ones for Nigeria and 
many natural resources rich African 

Edo State government 
has disclosed that the 
recent Paris Club refund 

received from the Federal Gov-
ernment would be used to pay 
outstanding salaries of workers 
across the 18 local government 
areas.

This is as aggrieved state 
and local government pen-
sioners protest over the non-
payment of their pension en-
titlements spanning over 42 
months.

The pensioners had in con-
tinuation of their protest last 
Monday, caused traffic grid-
lock in Benin City metropolis 
over the death of two of their 
colleagues.

Recall that the state govern-
ment received over N12 billion 
in the first tranche and the recent 
second tranche over N6 billion.

Macaulay Ehonor, head of 
local government administra-
tion, Esan South East, made the 
disclosure during the monthly 
meeting of the state Joint Ac-
count and Allocation Com-
mittee (JAAC) at Government 
House, Benin City, presided 
over by the state governor, 
Godwin Obaseki.

“Paris Club refund would be 
used to pay outstanding salaries 
of workers across the 18 local 
government councils,” he said.

The 18 LGAs in Edo State 
shared N2.95 billion for the 
month of July, as against N2.18 
billion disbursed in June by 
the state’s Joint Account and 
Allocation Committee (JAAC), 
he said.

International Air Transport 
Association (IATA) Wednes-
day said over $175 million 

accruing from ticket sales by for-
eign carriers was still trapped in 
Nigeria due to paucity of foreign 
exchange.

The global airlines body said 
the non-remittance of such funds 
was having negative impact on 
the operations of the affected car-
riers, as the blocked funds con-
stitute operating costs for them.

Speaking at a briefing in La-
gos, IATA area manager, Samson 
Fatokun, South West Africa, urged 
the Central Bank of Nigeria (CBN) 
to accelerate the process that 
could enable the affected carri-
ers access the funds to ease their 
business.

Fatokun said though the CBN 
had tried to bring the blocked 
funds from $600 million last June 
to about $175 million as of June 
2017, a lot could still be done to 
clean out the entire sum.

He said Nigeria could ac-
celerate the release of the funds 
as done by some African coun-
tries like Egypt, where the en-
tire blocked funds had been 
released, saying the negative 
impact of withholding airlines 
funds could have ripple effects 
on the entire aviation value 
chain, like some airlines that 
pulled out last year.

He said Iberia and United 
Airlines pulled out of Nigeria 
last year because of issues 
bordering on blocked funds, 
noting that IATA was worried 
over rising airport and air navi-
gational charges, taxes and 
levies affecting the capacity of 
airlines in Nigeria.

L-R: Olajobi Makinwa, chief Africa, United Nations Global Compact; Soji Apampa, executive director, Convention on Business Integrity, 
and Feyi Fatona-Ajayi, project manager, Action Plan, at  the Anti-Corruption Incubation Lab Workshop SMEs on Fight Against Corruption 
in Lagos.

countries also. They have benefited 
enormously from the buoyant com-
modity prices linked to the rise of 
China and other emerging markets.

“Greater integration into glob-
al trade and financial networks 
along with the implementation 
of coherent medium-term mac-
roeconomic policy frameworks, 
structural reforms and attention 
to the strengthening of gover-
nance and economic and social 
institutions - has allowed Africa 
to grow faster than in previous 
decades. Strong growth is begin-
ning to allow living standards to 
rise, institutions to develop, and 
financial sectors to deepen.

“We all know hhowever that, 
these gains can be fragile. Near 
term, continued uncertainties in 
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Nigeria reviews pioneer status list for 
industries, products

$45 million, respectively.
Confirming the figures, the 

CBN acting director, corporate 
communications, Isaac Okorafor, 
said the bank’s intervention was 
in line with its commitment to 
sustain liquidity in the market to 
meet genuine requests as well as 
deepen flexibility in the foreign 
exchange market.

Monday’s sale follows the 
major intervention, last Friday, 
to the tune of $462,336,426.74, 
comprising $267,336,426.74 for the 
Retail Secondary Market Interven-
tion Sales (SMIS), $100,000,000 
for wholesale interventions, 
$50,000,000 for the SMEs forex win-
dow and $45,000,000 for invisibles.

Okorafor had said last week 
that the CBN leadership was quite 
impressed by the positive im-
pact its current foreign exchange 
management was having on the 
manufacturing sector, agriculture 
and economic activities in general 
across the country.

He said the CBN would not 
continue working on achieving 
the objective of convergence 
between the exchange rates at 
the Nigeria Autonomous Foreign 
Exchange (NAFEX) and the Bu-
reau-de-Change segments of the 
market, even as he assured proper 
surveillance of the forex market to 
guarantee transparency in the sale 
of foreign exchange.

Okorafor also encouraged 
those who genuinely required 
foreign exchange for their trans-
actions to approach their banks, 
noting that the banks had enough 
forex to meet the demands for 
foreign exchange within the time 
frame stipulated by the CBN.

SEYI JOHN SALAU

HOPE MOSES-ASHIKE

ELIZABETH ARCHIBONG

APC not serious with 
restructuring - KusamotuForex turnover rises to $712.03m at 

investors’ window

Ayodele Musibau Kusa-
motu, a chieftain of the 
All Progressives Con-

gress (APC), says the ruling 
party was not taking seriously 
the burning issue of restruc-
turing.

In a statement he signed 
Wednesday in Lagos, Kusa-
motu cautioned the party’s na-
tional leadership against falling 
into the temptation of taking 
Nigerians for granted, noting 
that the issue of restructuring 
is people-oriented and a call 
that will continue to resonate 
even if the party continues to 
ignore it.

The principal partner, 
Kusamotu & Kusamotu (the 
Greenfish Chambers) also 
wondered why the party ap-
pointed the Kaduna State gov-
ernor as the chairman of the 
committee on restructuring, 
since the governor had sever-
ally voiced out his opposition 
to the idea. He described the 
appointment as ironic.

He urged the party to gauge 
the pulse of the people and 
implement their wishes, stress-
ing that anything short of that 
could be counter-productive 
for the APC as “it might lose 
the goodwill and sympathy 
it enjoyed in the last general 
elections.”

On the way forward, Kusa-
motu said: “There is the need 
for internal democracy and a 
participatory democratic pro-
cess that sees all card-carrying 
members of the party as stake-
holders whose voices must be 
heard.”

experts to train home based 
Nigerians to take over.

Minister of Trade and In-
vestment, Okechukwu En-
elamah who disclosed this 
while briefing newsmen after 
the weekly Federal Executive 
Council (FEC) chaired by Act-
ing President Yemi Osinbajo, 
at the State House, Abuja, said 
the amendment of the list had 
become imperative seeing that 
it was last reviewed in 2006.

He noted that the scheme 
is an incentive to make people 
enter Nigeria’s market, enter 
new industries, invest more for 
companies already existing in 
the country.

“FEC approved a memo-
randum that was presented 
to amend the list of pioneer 
industries and products that 
will enjoy pioneer status going 
forward. Many of you know the 
pioneer incentive scheme is 
governed by the Industrial De-
velopment Income Tax Relief 
Act and the whole purpose is to 
give tax holidays to industries 
we consider pioneer.

“Pioneer doesn’t mean that 
they are new it only means that 
they are not yet mature, we 
want those industries to grow. 
We want to attract investment 
in them and you will find that 
this covers a wide range of in-
dustries and those tax holidays 
ranges from 3-5years” Enel-
emah explained.

The minister who briefed 

alongside the ministers of 
Power, Works and Housing, 
Babatunde Fashola, Science 
and Technology, Ogbonanya 
Onu and Information, Lai Mo-
hammed noted that in carrying 
out the review special atten-
tion was paid to the Economic 
Recovery and Growth Plan 
(ERGP) to capture the current 
realities that will help to imple-
ment the plan to make sure we 
attract the kind of investment, 
industries and players that will 
help to implement and realize 
our objectives in the ERGP.

Multi stakeholder engage-
ment, both private and public 
sector were consulted in ar-
riving at the industries that 
will be included in the pioneer 
incentive scheme.

According to the minister 
council approved some rec-
ommendations to “remove all 
ambiguities in the definition 
of industries by reclassifying 
industries according to the in-
ternational standard in indus-
trial classification, which is the 
global standard which is also 
the standard that is used by 
the Nigeria Bureau of Statistics.

“The other thing we also 
did is to agree that the pioneer 
list will be reviewed regularly 
every two years, biannually so 
that just that if things come up, 
we live in a fast changing world 
and we are being responsive to 
our world. 

See more story online.

Foreign exchange daily turn-
over rose significantly to 
$712.03 million on Wednes-

day at the investors and export-
ers window. This shows 747.86 
percent increase over the level 
of $83.98 million recorded the 
previous day.

After trading on Wednesday, 
the naira weakened by N1.91k 
to N368.50k per dollar from 
N366.59k traded the previous 
day at the same forex window, 
data from the FMDQ show.

Naira was stable at N305.60k 
on Wednesday after it gained 
marginally by N0.05k to close at 
N305.60k per dollar on Tuesday, 
as against N305.65k per dollar 
quoted on Monday at the in-
terbank spot foreign exchange 
market.

The local currency main-
tained stability at the black market 
as it closed at N363 per dollar, 
representing N1 gain over N364 
traded the previous day. It has 
traded at between N364 and N366 
per dollar for over two weeks.

The central bank has been 
intervening on the official market 
in the last few months to try to 
narrow the spread between rates 
on the official market and black 
market. It has sold over $5 billion 
since February.

The Central Bank of Nigeria 
(CBN) on Monday, July 31, 2017, 
offered $100 million in wholesale 
auction at the interbank forex 
market and intervened in the 
Small and Medium Enterprises 
(SMEs) and invisible segments, 
with the sum of $50 million and 

N
igeria’s govern-
ment on Wednes-
day amended the 
list of pioneer 
industries and 

products in the country and 
approved tax holidays rang-
ing from 3-5years to those 
captured.

For already matured indus-
tries, a three-year window will 
be allowed before finally taking 
them off the pioneer status list. 
The incentive scheme is meant 
to woo investors and in return 
raise the country’s tax base, 
officials said.

Twenty seven industries 
have been given the pioneer 
status while the Mineral, Oil 
prospecting governed by the 
Petroleum Profit Tax as well 
the cement industry which is 
deemed to have matured have 
been taken out of the list.

Council also approved a 
new policy guideline for the 
Federal Executive Council, 
Ministries, Departments and 
Agencies on the planning and 
execution of projects, pro-
grammes and contracts that 
have science, engineering and 
technology components.

The new policy targets to 
domesticate firms with sci-
ence, engineering and technol-
ogy components in 10 years 
although the science sector 
will continue to rely on foreign 

the global economy and turbu-
lence in emerging market econo-
mies can have negative implica-
tions for the continent,” Faal said.

Minister of finance, Kemi Ad-
eosun, who was represented by di-
rector of International Economic 
Relations, Aliyu Muhammad, said 
it was imperative for Nigeria to 
develop the socio-economic and 
look inward to fight corruption.

According to Adeosun, “With-
out the commitment of the Federal 
Government, we wouldn’t have 
been where we are. And I want to 
congratulate NTCF for judicious 
use of the fund. The development 
of Africa is in the hands of Africans. 
Africa must look inward in order to 
address it challenges in corruption 
and insurgency.”

IDRIS UMAR MOMOH, BENIN

LAIDE AKINBOADE-ORIERE

IFEOMA OKEKE
… says no provision for 
aggrieved pensioners

… urges CBN to facilitate 
release

… grants 3-5 years tax holiday to non-matured industries
… FEC approves N20.6bn for road works, new science policy
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T
his year, BusinessDay held the maiden edition 
of the Top 25 Most Innovative Companies 
& Institutions in Nigeria at the Eko Hotel & 
Suites. The prestigious Award event was con-
ceptualised to commend and promote those 

Organisations whose strategies had resulted in bringing 
about ground-breaking innovation that resulted, in 
no small measure, to making commercial and socio-
economic impact, as well as value creation for the 
Nigerian economy.  

Faced with declining demand, policy inconsistency 
and uncertainty, acute scarcity of foreign exchange, 
and dwindling revenues, players in both the private 
and public sector have had to dig deep into their in-
novative capacity to do extra-ordinary things. 

According to the Economist, “Innovation in Africa 
is helped by a peculiar confluence of economic and 
political circumstances.” The World Economic Forum 
(WEF) elaborated further in its article published in 
January 2016 titled: “Is Africa leading the Innovation 
Revolution?” that “Necessity is the mother of invention, 
and in Africa it has been the mother of innovation.”

Indeed, Africa’s peculiar set of problems has neces-
sitated that innovation becomes a key ingredient for 
Companies and Individuals to thrive. The benefits of 
innovating successfully could lead to cost reductions, 

Thursday 03 August 20172 BUSINESS  DAY C002D5556

Top 25 Most Innovative Companies & Institutions in Nigeria

growth in revenues and increase in the bottom-line. 
Most importantly, the ability to exploit and tap into 
unexplored markets is key. The capacity to develop 
new and unexplored solutions to prevalent and exist-
ing problems is a major underlying foundation for any 
innovative venture. 

BusinessDay seeks to advance the philosophy and 
culture of innovation in our nation space; and to rec-
ognise the people and companies that are driving it. 
Today, innovation is a key driver of organic growth for 
all companies—regardless of sector or geography. 

Summarily, the Awards seek to showcase the Compa-
nies and Institutions that contributed immensely to the 
sustainability of their customer-base, bottom-line, over-
all organisational growth, as well as the socio-economic 
development of our country. 

Out of thousands of businesses studied, researched 
and assessed by BusinessDay Research & Intelligence 
Unit (BRIU), 127 nominees were shortlisted in the 25 
Categories. An Awards Committee composed of sea-
soned and outstanding professionals and business 
leaders in their respective fields were tasked with the 
responsibility of selecting the winners, which were an-
nounced for the first time at the prestigious event.

This special report focuses on some of the Top 25 Most 
Innovative Companies & Institutions in Nigeria.



Aliko Dangote, president/CEO

Most Innovative Company of the Year & Most Innovative 
in Housing & Urban Development – The Dangote Group 

What, in your 
opinion, are 
the most im-
p o r t a n t  i n -
gredients for 

successful innovation in 
Nigeria?

We believe that “Nigeria is the 
world’s best kept secret” leverag-
ing on its numerous untapped 
natural resources from all sec-
tors that require exploitation and 
identification of new opportuni-
ties for satisfying humanwants 
and human needs.

We also believe that the po-
tential for growth in Africa and 
the opportunities available in 
value added manufacturing 
remain attractive, despite the 
obstacles. Our success to date 
demonstrates this clearly, and 
we believe the opportunities 
will only become greater as 
regulatory environments and in-
frastructure provision improve. 

Please tell us more about 
the Dangote Sub-Sea gas 
pipeline project and the 650, 
000 bpd Refinery and Petro-
chemicals plant.

Here are some key facts and 
figures:  

Largest Single Train Petro-
leum Refinery In The World – 
650,000 Barrels per day with 840 
KTPD Polypropylene

Two of The World’s Larg-
est Fertilizer Trains – 3 Million 
Tonnes per Annum

Over $ 7.5 Billion  per Annum 
Forex Savings + $ 5.5 Billion  ex-
port earnings

Local community develop-
ment & Healthcare

Employment and Skill en-
hancement of Nigerians. For the 
EWOGGS Pipeline Project: 

Largest Sub-sea Pipeline In-
frastructure in any Country in 
the World – 1,100 Kms to handle  
3 Billion SCF of gas per day

Investment ~$3 billion
Provisions for 7 offshore gas 

injection connection points and 
2 offshore gas discharge points. 
Launch gas of 500 - 600MMscf/d 
to come from WAEP/FIRST E&P 
and possibly ExxonMobil

What economic impact 
will Dangote’s East West Off-
shore Gas gathering System 
(EWOGGS) have on the oil & 
gas value-chain in Nigeria?

EWOGGS pipeline project 
will unlock significant gas supply 
for industry and will practically 
eliminate flaring.

Power Plants, Fertilizer, Re-
finery and Petrochemical Pro-
jects, the West African Gas Pipe-
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line and others will benefit from 
this gas.

In economic and non-eco-
nomic terms, what benefits 
will the EWOGGS project 
have on industrial growth 
and development in this 
country?

The reliable supply of gas cre-
ates numerous opportunities. As 
one example, the pipeline can 
supply gas to generate 12,000 
MW of power.

For the average consumer, 
what effect will these pro-
jects have on the market in 
terms of pricing and dispos-

able incomes?
Economic growth and ef-

ficient delivery of energy will 
naturally lead to lower prices 
and higher incomes.

Dangote 3X Cement brand 
has revolutionised the build-
ing materials and construc-
tion industry for the better. 
What has been the impact on 
the Industry?

The 3X Cement brand is a 
game changer and indeed has 
become a clear market leader. It 
is a popular brand among build-
ers, architects and block mould-
ers for its extra strength, extra 
yield and fast setting qualities. 

In fact, nothing compares to it. 
Above all, the price is affordable. 
The 32.5 grade which hitherto 
was used by same cement deal-
ers has gradually diminished out 
of market. Cement user can now 
tell the difference; it is like night 
and day.

In what areas is the Dan-
gote Group looking to inno-
vate over the next 3 years?

Dangote Group will continue 
to explore the numerous and 
rich resources available in Ni-
geria with the new projects in 
Agriculture and infrastructure. 

Dangote Rice Limited, the 
launch of outgrowers scheme 

in Sokoto, Jigawa and Zamfara 
states, in north west Nigeriahas 
the prospect of providing hun-
dreds of thousands of employ-
ment opportunities for the rural 
inhabitants. The planned 25,000 
hectares of rice plant has been 
designed as a one-stop solution 
for the rice value chain.

The launch of the Scheme 
marked with the distribution of 
rice seedlings to the benefitting 
farmers is with potential to pro-
vide direct jobs for 5000 farmers 
and another 5000 indirect jobs 
for various scheme dependants.

Dangote Sugar, a subsidi-
ary of Dangote Group has em-
barked on Backward Integration 
project, master plan “Savannah 
Sugar Company (Numan)” lo-
cated in Adamawa, Nasarawa, 
Niger and Taraba States with 
150,000 Hectares of land under 
cultivation.

Dairy : Dangote Group is 
venturing into dairy production 
which will make Nigeria self- 
sufficient in milk production 
with its planned 156,000 mtpa 
powdered milk by 2019.

Power:The Group Signed a 
$5billion MoU with Blackstone 
Group to invest in energy infra-
structure in Sub Saharan Africa. 
Actively pursing the develop-
ment of  power projects in Kano 
(Nigeria) and in Togo and Benin  
Republic

Road Construction:AG-
Dangote, a Joint Venture with 
Andrades Gutierrez (AG) for 
the purpose of road infrastruc-
ture specialised in concrete 
road construction.AG-Dangote 
pioneered the building of con-
crete roads in Nigeria with its 
landmark project, the 23 km 
road from Itori to Ibeshe in 
Ogun StateLeveraging on the 
success of its project in Ogun 
State, AG secured the contract 
for the reconstruction of 42km 
Obajana-Kabba-Ilorin road in 
2016 (on-going)

How does it feel for your 
efforts and contributions to 
be recognised as one of the 
Most Innovative Companies 
in Nigeria and to be included 
in the Innovation Report: 
Companies to Inspire Nigeria 
in 2017?

Dangote Industries deeply 
appreciates this recognition. We 
have a long-term commitment 
to innovative strategies that will 
enhance the development of 
Nigeria’s physical resources and 
human potential for the benefit 
of the country, its environment,  
and future generations. 

Top 25 Most Innovative Companies & Institutions in Nigeria
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Most Innovative Mortgage Institution – The 
Nigerian Mortgage Refinance Company (NMRC)

Please provide 
us with a brief 
profile of your 
m a n d a t e , 
goals and ob-

jectives?
The mandate of the 

NMRC is to provide liquid-
ity for primary mortgage 
lenders, facilitate access to 
the Capital Market through 
its Bond Issuance, and 
promote affordable  home 
ownership for Nigerians.

Please highlight the 
achievements and mile-
stones that the NMRC 
has accomplished so 
far since you were es-
tablished.

Published a Uniform 
Underwriting Standards 
currently adopted by Ni-
geria’s housing mortgage 
industry

Issued Nigeria’s premier 
Mortgage Backed Security 
(MBS) Bond guaranteed by 
the Federal Government of 
Nigeria

R e f i n a n c e d  o v e r 
N8.2billion Mortgage Port-
folio of NMRC Member 
Institutions 

NMRC’s Mortgage Mar-
ket Management System 
(MMS) is a revolutionary. 
Please shed more light 
on this innovation and its 
strategic importance to the 
housing sector.

NMRC’s Mortgage Mar-
ket System is a disruptive 
technology innovation that 
consolidates Nigeria’s frag-
mented housing market 
by integrating the housing 
value chain. It is a transpar-
ent platform connecting 
operators and players in 
the industry to critical, reli-
able and verifiable housing 
sector data e.g. Construc-
tion Finance, Residential 
Property Development, 
Offtakers, Mortgage Lend-
ers, Refinance etc.

The Mortgage Market 
System in combination 
with the Housing Market 
Information Portal (HMIP) 
also developed by NMRC in 
collaboration with the Na-
tional Bureau for Statistics, 
Central Bank of Nigeria, 
Mortgage Bankers Associa-
tion of Nigeria (MBAN) etc. 
is a major economic and 
data resource for housing 
policy formulation and 
implementation.

Please enlighten us 
on the current initia-
tives, projects and ac-
tivities of the Nigeria 
Mortgage Refinance 
Company.

A current initiative of 
NMRC amongst other on-
going market enhancing 
and development initia-
tives, is the collaboration 
with the Federal Gov-
ernment Staff Housing 
Loans Board (FGSHLB) 
and Federal Integrated 
Staff Housing (FISH) pro-
gramme to facilitate home 
ownership for civil serv-
ants across the 36 States 
of the Federation. Sev-
eral thousand borrowers 
will benefit from the first 
tranche of the drawdown 
of the NMRC N13billion 
facility set aside for the 
programme.

NMRC is in discus-
sions with various State 
Governments and has 
executed Memoranda of 
Understanding to provide 
Technical Assistance for 
the passage of the Mort-
gage and Foreclosure Law 
into law. This law provides 

the enabling environment 
for both domestic and 
global investors, and en-
hances the State’s ease of 
doing business ranking.   

NMRC’s activities as a 
responsible corporate or-
ganisation has focused on 
the rehabilitation and vo-
cational training of Inter-
nally Displaced Persons, 
and providing decent and 
safe accommodation for 
abandoned children un-
der the care of our select 
orphanage(s). 

How has NMRC’s 
innovations impacted 
upon the performance 
of the financial mar-
kets, on the housing 
sector and the overall 
Nigerian economy?

Security, Profitability, 
Safety.

NMRC ’s impact  on 
the financial market cuts 
across the entire housing 
value chain. The UUS and 
MFL are standards com-
parable to international 
best practices across the 
globe and drive  greater 
efficiency from property 

titling and registration 
through to foreclosure, 
leading to increased eco-
nomic activities on both 
the demand and supply 
sides of the housing sector.
Increased economic ac-
tivities will result in higher 
contribution of housing to 
Nigeria’s Gross Domestic 
Product (GDP). The bond 
proceeds from UUS con-
forming mortgages refi-
nanced by NMRC have pro-
vided additional liquidity 
for the lending institutions 
to issue more mortgages. 
More mortgages translate 
to increased home own-
ership. Increased home 
ownership translates to 
increased revenue sources 
for government e.g. ground 
rent, property taxes, reg-
istration levies etc. The 
quality and performance of 
the loans so far refinanced 
has attracted global interest 
with an agreement in place 
with Cantor Fitzgerald to 
securitise the first $1bil-
lionloans.

NMRC’s foray into the 
Capital Market is contrib-
uting to increased capital 

market depth and resil-
ience.

NMRC Bond Issuance 
has created new secured 
and profitable investment 
securities opportunity for 
highly liquid national and 
global investors seeking se-
cure investments e.g. Pen-
sion Funds Administrators, 
Insurance Companies etc.; 
as well as linking the mort-
gage lenders to sustainable 
long term funding from the 
Capital Market. In essence, 
NMRC is connecting mort-
gages to the capital market 
through its bond issuance 
programme.

What are the risks 
and constraints faced by 
the NMRC in the course 
of providing innovative 
solutions for Nigeria’s 
housing finance mar-
ket?

At NMRC, we see what 
others refer to as “risks 
and constraints” as op-
portunities to innovate, 
and remove barriers to af-
fordable home ownership. 
Our market  interventions 
are positively disruptive 
and we envision as a con-
sequence a deeper, and 
resilient housing market 
geared towards increasing 
affordable home owner-
ship for Nigerians.

Taking into consid-
eration the United States 
financial crisis and the 
housing market bust 
in 2008, what are the 
strategies adopted by 
the NMRC to mitigate 
against similar risks oc-
curring in our market?

The NMRC Mortgage 
Market System is an at-
tempt to consolidate the 
fragmented housing mar-
ket. The MMS is a transpar-
ent technology enhanced 
ecosystem to encourage 
competition and greater 
efficiency in the market 
place. A more efficient 
housing market leads to 
improved market quality 
in terms of liquidity, depth, 
breadth and resilience. 
House prices in a resilient 
market are better able to 
weather the storms of a 
crisis and rebound more 
rapidly. Other risk mitiga-
tion strategies worthy of 
mention includes the strict 
adherence to refinancing 

loans that are conforming 
to the NMRC Uniform Un-
derwriting Standards

What are the NMRC’s 
innovative plans over 
the next few years?

NMRC plan for the fu-
ture is to be Nigeria’s Domi-
nant Housing Partner. This 
is our strategic vision as an 
organisation. We want to 
see a deeper mortgage that 
constitutes a significant 
portion of Nigeria’s GDP.

What do you hope to 
achieve going forward 
- to deepen long-term 
mortgage financing, im-
prove growth in supply 
and contribution to GDP 
of the housing market in 
Nigeria?

NMRC aims to remove 
barriers to affordable 
home ownership. The re-
moval of these barriers 
will contribute to an in-
crease in homes acquisi-
tion and all the economic 
activities that precede and 
supersede home owner-
ship. It is estimated that a 
minimum of seven people 
are employed for each 
housing unit constructed. 
Imagine how many peo-
ple could be employed to 
tackle construction of the 
700,000 additional housing 
units annually, let alone 
the cumulative total deficit 
estimated in excess of ≥ 
17million units are con-
structed to address the 
estimated Nigeria housing 
deficit. 

How does it feel for 
your efforts and con-
tributions to be recog-
nised as one of the Most 
Innovative Companies 
in Nigeria and to be in-
cluded in the Innovation 
Report: Companies to 
Inspire Nigeria in 2017?

Well and truly humbled. 
We set out to promote af-
fordable home ownership 
for Nigerians and today, the 
impact of our modest con-
tribution is recognised and 
rewarded by BusinessDay 
Awards. We are challenged, 
and renew our commit-
ment to deliver on our 
mandate to bring relief to 
the millions of hardwork-
ing, dedicated and honest 
Nigerians seeking afford-
able homes. 

Prof. Charles Inyangete

Top 25 Most Innovative Companies & Institutions in Nigeria
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Most Innovative Telecoms 
Infrastructure Company – IHS Towers

What role has in-
novation played 
in driving your 
business strate-
gies and activi-

ties?
• IHS is dedicated to engineer-

ing excellence and therefore con-
stant innovation is our lifeblood as 
an organisation. 

• In an increasingly competi-
tive market, mobile network op-
erators need superior products, 
attractive pricing and compelling 
marketing campaigns. But above 
all, they need efficient and reli-
able networks which is a direct 
result of well-run towers. 

• This means that, at IHS, we 
must continue innovating, so that 
energy supply is secured, tower 
operating logistics remain seam-
less and that ultimately we’re able 
to realise value for our customers 
and shareholders. 

• Over the past few years, 
IHS has deployed new cutting-
edge hybrid power solutions. 
Please enlighten us further on 
this strategic project?

• Throughout emerging mar-
kets, the telecommunications 
industry faces two energy chal-
lenges. Firstly, unreliable elec-
tricity grids to power the towers 
and, secondly, a heavy reliance 
on diesel consumption. We view 
this as an opportunity to design 
innovative green hybrid energy 
solutions and implement diesel 
reduction strategies.

• Therefore, IHS has re-in-
vested over US$500 million to 
upgrade our power systems 
across Africa. As a result of our 
current investment into new 
hybrid power solutions, IHS has 
managed to significantly reduce 
its diesel consumption and CO2 
emissions across Africa over the 
last year. 

• What inspired you to em-
bark on the above strategy?

• As consumer behaviour 
changes, so must we. Our cus-
tomers, mobile network op-
erators, must gain the trust of the 
public which means the priority 
for us is to provide a secure and 
sustainable network. As a result, 
IHS is developing alternative 
sources of power – including so-
lar and deep cycle batteries – to 
supply market-leading network 
uptime rates.

• What impact has the stra-
tegic hybrid power invest-
ment had on your business 
and the overall economy?

• For our customers and the 
industry, IHS is developing alter-
native sources of power to enable 
market-leading network uptime 

which results in more efficient 
and reliable service for all mobile 
phone users. 

• The impact is three-fold: our 
hybrid systems increase our net-
work uptime, decrease our diesel 
dependency and reduce our CO2 
emissions. 

Tell us more about your 
current innovative initiatives 
in CSR?

• Our four CSR pillars are as 
follows: 

• Business Ethics and Govern-
ance: Honesty and integrity are 
vital for the long-term success 
of our business and the ethical 
wellbeing of us all. Our profes-
sional standards are exception-

ally high, and we have systems 
and processes in place designed 
to ensure compliance with anti-
bribery and corruption laws.

• People: We take care of our 
people, providing them with a 
safe, healthy working environ-
ment, where opportunities to de-
velop professionally and person-
ally are part of every working day.

• Education and empower-
ment: Wherever we operate, 
much of our charitable and com-
munity activity concentrates 
on educational projects – from 
scholarships to refurbishments – 
all with the aim of increasing the 
power and capacity of our local 
community members.

• Environment and Green 
energy: We are decreasing our 
use of diesel, using renewable 
energy wherever possible and 
carefully managing every aspect 
of potential environmental risks.

• In what spheres is IHS 
Towers looking to innovate 
over the next few years?

• We’re focussing on the long 
term, which includes helping 
operators to roll out 3G, 4G/LTE 
and 5G when and where possible. 

• We’re also delivering real, 
practical solutions to suit the par-
ticular challenges of the emerging 
markets while we’re reducing our 
impact on the environment.

• What risks and challeng-

es does IHS face your quest 
for continuous innovation in 
Nigeria?

• From an industry opera-
tional perspective, with the sale 
of the majority of Nigeria’s towers 
to independent towercos, the 
operational challenges that were 
the MNOs’ problem are now the 
tower companies’ opportunity. 

• These opportunities include 
improving site level profitability 
through investment in energy 
efficiency and unlocking econo-
mies of scale through the tower 
maintenance process.

• Currently, power is the pri-
mary challenge facing the new 
owners of Nigeria’s towers. In 
building and acquiring a large 
portion of Nigeria’s tower net-
work, towercos are acquiring one 
of the largest energy generation 
resources in the country. There-
fore, to meet this challenge, IHS 
continues to invest in innovative 
and alternative energy sources.

• What is your overview of 
the ICT sector in Nigeria?

• Nigeria remains a bench-
mark tower market for a num-
ber of reasons. It is the oldest 
independent towerco market in 
Africa - towerco companies have 
been building towers since 2001 
in this market.

• In terms of expanding, build-
ing towers and growing our port-
folio in Nigeria, as a business we’re 
always on the lookout for interest-
ing opportunities.  As the Nigerian 
Communications Commission 
recently estimated, Nigeria needs 
70-80,000 towers in total (up from 
the 35-40,000 today) in order to 
make the ‘smart’ world and inter-
net of things a reality, so there is a 
lot of work to be done. 

• How does it feel for your 
efforts and contributions to 
be recognised as one of the 
Most Innovative Companies 
in Nigeria to be included in the 
Innovation Report: Compa-
nies to Inspire Nigeria in 2017?

• As a business, we are delight-
ed to receive this award and for the 
team to be recognised for its hard 
work and dedication in delivering 
the best value for mobile operators 
in Africa. 

• What makes this even more 
special is that we have been recog-
nised and honoured in our home 
market of Nigeria. 

• Accolades like this also re-
inforce IHS’s commitment to 
continue to strive to spur growth, 
creating new economic oppor-
tunities for Africa’s citizens and 
inspire the next generation of in-
novators to shape the continent’s 
future.

Mohamad Darwish II, Co-Founder & Interim CEO, IHS Towera

Top 25 Most Innovative Companies & Institutions in Nigeria
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Most Innovative FMCG – CHI Limited
Background – CHI Limited

I
ncorporated in 1980, CHI 
Limited is one of the most 
admired companies in the 
domain of Food & Bever-
ages in Nigeria. While it 

prides itself in offering products 
that are themselves benchmarks 
in their respective categories of 
Juice, Dairy based Beverages 
& Snacks, each CHI offering is 
admired for its highest quality, 
nutrition & health standards. 
Today, CHI Limited is the un-
disputed market leader in juices, 
fruit drinks and drinking yogurts 
in Nigeria. The company at-
tained this status by consistently 
delivering innovative products 
that have become household 
names in Nigeria.

In the fruit juice category, 
mega brands like CHIVITA 100%, 
CHIVITA Active, CHI Exotic, 
Happy Hour by CHIVITA, CHI 
Ice Tea and Capri-Sonne oc-
cupy leading positions in their 
respective segments. CHI Lim-
ited also takes great pride in its 
range of dairy products, such as 
Hollandia Yoghurt, Hollandia 
Evaporated Milk, Hollandia UHT 
Milk, Hollandia Malt and Milk 
to name a few and its range of 
snack foods like CHI Superbite 
Premium Beef Sausage Roll, 
Beefie Beef Roll, Beefie Meatpie 
and CHI Classic Cake.

An ISO 22000 certified com-
pany, CHI Limited’s world class, 
state of the art manufacturing fa-
cility deploys the most advanced 
processing and packaging tech-
nology available anywhere in 
the world. The company also 
dedicates resources to research 
and development to ensure that 
CHI products provide the es-
sential vitamins and nutrients 
that the consumer requires for 
healthy living. This is why the 
‘’House of CHI’’ logo is now 
widely regarded as a symbol of 
unquestionable quality.

CHI Limited has established 
footprints in urban and rural Ni-
geria with large number of depot 
operations across the nation. The 
company is also one of the few 
Fast Moving Consumer Goods 
(FMCG) companies flying the 
Nigerian flag across Africa with 
quality exports that are compet-
ing favourably with brands from 
the rest of the world.

The passion for excellence 
and commitment for sustain-
able development is exemplified 
by the significant investment of 
CHI Limited in manufacturing 
and other related infrastructure 
projects. Thus, CHI Limited pro-
vides direct employment to over 
3,000 employees and indirect 
employment to an estimated 
100,000 people throughout its 

value chain.

Facts about CHI Limited
Largest producer of Juice, 

Nectar, Still Drinks and Dairy 
Products in Tetra Pak in Sub 
Saharan Africa

Flagship brands – Chivita 
100% in Juice and Hollandia Yo-
ghurt in Drinking Yoghurt are un-
disputed market leaders in their 
respective categories in Nigeria

Over the years, multiple 
brands from Chi Limited have 
been with ‘Super brand’ status

Capri-Sonne is the largest sell-
ing children’s fruit drink in Nige-
ria with clear market leadership

Happy Hour by Chivita is 
rated as one of the fastest juice 
drink brand in West Africa

Chi Exotic Nectar is the de-
finitive standard in its category 
in terms of its unique fruit mixes 
and taste offerings

Innovative Offerings in Beef 
Rolls, Superbite is revolution-
izing the ‘on the go snacking’ 
category in Nigeria

First Company to launch 
major mass market Ready to 
Drink Products in aseptic satchet 
Packaging in West Africa

Hollandia Evaporated Milk is 
one of the most admired and in-
novative offerings in its category

CHI brands have received 
numerous awards and honours 
from across the globe, that vali-
dates its strong equity and phe-
nomenal consumer franchise 
across demographic segments 

In partnership with the global 
leaders in beverages, The Coca 
Cola Company

Chivita 100% Fruit Juice: 
100% or Nothing

Chivita 100% Fruit Juice, a 
product of Chi limited was first 
introduced into the Nigerian 
market in 1996 with only the 
orange flavour as Chivita Pre-
mium Fruit Juice. In 1997, three 
more variants were introduced: 
Pineapple, Apple and Mango, 
all packed in 1 – litre aseptic 
packaging. The brand Chivita 
Premium Fruit Juice was later 
rebranded in 2014 to Chivita 
100% Fruit Juice. This reflects its 
100% fruit juice offering of pure 
real and natural fruits. 

Chivita 100% has been as-
sociated with many firsts in 
the industry, and has gained 
unbeatable brand equity in the 
Nigerian market. It was the first 
juice brand in Nigeria to launch 
blends with the introduction of 
its orange-pineapple flavour in 
1999 and Orange- mango in 2000 
as well as the first of its kind easy 
to pour till the last drop Gemina 
pack.

Chi limited maintains very 

high standards of hygiene and 
quality and was the first compa-
ny in the industry to be awarded 
ISO 9001: 2000 certifications by 
the Standards Organisation of 
Nigeria (SON), a certification 
achieved in 2005 and has been 
maintained since then, in recog-
nition of its international quality.  
Chivita juice and its makers CHI 
Limited, were the first and are 
so far the only African beverage 
brand and company to feature 
as a cover story in Beverage In-
novation, a leading European 
beverage magazine published 
from UK. Also in 2007 Chivita 
was named ‘Product of the Year’ 
by the well-known This Day 
newspaper. 

The following year Chivita 
was recognized as the Brand of 
the Year by Global Excellence. In 
2013, Chivita 100% was also vot-
ed as the preferred juice brand 
in the Generation Next survey 
awards which is the largest youth 
brand preference study explor-
ing their taste and preferences. 
In the 2014 and 2016 editions, 
Chivita 100% emerged Africa’s 
Best Quality Juice Brand at the 
Africa Quality Achievement 
Award. The brand also won the 
Best Brand Equity Award in the 
juices and soft drinks category 
at the maiden version of Kantar 
Milward Brown Brand Equity 
Awards 2016 in Nigeria. 

Through its newly launched 
communication campaign 
#BreakfastwithChivita100% 
which is being deployed through 
television, digital, out-of-home, 
consumer activation and point 
of sales, Chivita 100% seeks to 
be at the forefront and own the 
complete healthy breakfast nar-
rative in the minds of consumers 
with scheduled activities in the 
months ahead. 

Renowned for its no pre-
servatives, no added sugar, no 
artificial colour, Chivita 100% 
fruit Juice is a convenient, deli-
cious, healthy and nutritious 
addition to breakfast as it is easy 
to digest and wakes up the body 
metabolism with a steady influx 
of natural fruit sugars. It is one of 
the easiest and healthiest ways to 
ramp up your energy levels in the 
morning. 

Made from natural fruits, 
Chivita 100% comes with natu-
ral taste and nourishment and 
it is available in six variants of 
Real Orange, Real Apple, Real 
Pineapple, Red Grape, Orange 
Pineapple & Orange Mango 
and in 1 litre, 315ml and 200ml 
pack sizes.

Today, Chivita 100% is ac-
knowledged as the largest sell-
ing 100% fruit juice brand in the 
country, a benchmark of quality 

and as the pride of Nigeria.

Chivita Active Vegetable 
& Fruit Nectar: Be Active, 
Do More

With the introduction of 
Chivita Active Vegetable & Fruit 
Nectar into the market, discern-
ing and health-conscious con-
sumers can now easily satisfy 
their need for healthy drinks. 
This is an innovative product 
and the first of its kind in the 
Nigerian juice market. It adds 
to an impressive array of lead-
ing high quality products from 
Chi Limited. With the power of 
vegetables, perfectly blended 
with the goodness of fruits, fibre 
and nutrients, Chivita Active 
vegetable fruit nectar is a healthy 
and tasty way to get the antioxi-
dants and stamina required for 
a healthy active lifestyle.

Chivita Active Vegetable and 
Fruit Nectar is produced with 
no artificial colours, flavours or 
preservatives and is available in 
three different exciting variants 
– Carrot Orange, Beetroot Grape 
and Beetroot Apple. The Carrot 
Orange variant comes with a 
burst of Orange and the good-
ness of carrot to ensure a great 
taste and a healthier lifestyle. 
While the Beetroot Grape is a 
tasty blend of beetroot and grape 
which guarantees stamina and 
rich antioxidants, the Beetroot 
Apple variant which is a mix 
of beetroot and apple ensures 
a healthier and active lifestyle 
through the stamina, antioxi-
dants and wellness it provides.

Chivita Active Vegetable & 
Fruit Nectar is for consumers 
who desire more from their fruit 
juice. The juice is almost like re-
ceiving an intravenous infusion 
of Vitamins, Nutrients, Antioxi-
dants and Stamina from vegeta-
bles because it is already in an 
easily digestible form and goes 
straight into the system without 
having to be broken down.

Chivita Active is available in 
variants of Vegetable & fruit juice 
and Citrus fruits. The 6 citrus 
fruit juices are Orange, Grape-
fruit, Lime, Tangerine, Lemon 
and Mandarine. It also comes 
in 1litre, 315ml and 180ml packs

Happy Hour by Chivita: 
Burst of Refreshment

For many influential brands, 
the need to keep evolving in or-
der to remain first in the minds 
of consumers cannot be overem-
phasized. Brands adopt varying 
strategies including rebranding, 
repackaging and introducing 
new variants to offer consumers 
more product choices and retain 
appeal. It was in this light that 
Chi Limited in 2014 introduced 

three new variants of Chi Happy 
Hour into the marketplace. The 
new variants were Apple Peach 
Pear, Guava and Kiwi Mint Lime. 
According to the company, the 
new variants, just like the exist-
ing ones (Tropical and Peach), 
are specially blended fruit drinks 
that are guaranteed to refresh 
and offer choices to its consum-
ers. 

The re-branding of CHI Hap-
py Hour fruit drink to “Happy 
Hour by Chivita” Fruit Drink by 
CHI Limited in 2016 was an ef-
fective way to communicate the 
core value of the brand as a tasty 
fruity drink that is ideal for re-
freshment. The rebranding was 
disruptive and innovative be-
cause it marked the introduction 
of new refreshing packs, exciting 
new features that are appealing 
and distinct, a new logo and a 
new brand name. 

The new design is stylish and 
comes in vibrant and unique 
colours of peach, purple, blue, 
lime green and groovy red. The 
colourful packs use storytelling 
and hashtags to communicate 
effortlessly with the consumer 
and are emblazoned with inter-
esting visuals that delight the 
eyes. This visual communication 
is a great asset to help connect 
with consumers, reinforce per-
sonality of the brand and deepen 
the brand’s story.

In line with the brand’s as-
pirational and trendy outlook, 
every variant of the new Happy 
Hour by Chivita Fruit Drink tells 
a unique story of excitement 
and adventure. For instance, 
consumers can enjoy visuals of 
a camera, road and car with the 
#wanderlust hashtag or micro-
phone, disc jockey and sunglass-
es with #partymode hashtag, 
among others. Each pack shares 
images that youthful consumers 
can easily relate to in times of 
refreshment as they continue to 
enjoy the fruity goodness Happy 
Hour offers.  

With attractive variant names 
like Splashing Apple Peach Pear, 
Groovy Kiwi Mint Lime, Peach 
Pop, Totally Tropical and Guava 
Cheer, that connotes excitement 
and satisfaction, Happy Hour by 
Chivita Fruit Drink fully reflects 
its position as the best choice 
for fruity natural refreshment at 
all times

Happy Hour by Chivita fruit 
drink is made from the best 
quality fruits for consumers who 
desire pure, and natural refresh-
ment. It is available in 5 variants; 
Splashing Apple Peach Pear, 
Groovy Kiwi Mint Lime, Peach 
Pop, Totally Tropical and Guava 
Cheer and in 1 litre, 500ml, 
315ml and 180ml pack sizes.
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Most Innovative Government Agency – Nigerian 
Agricultural Quarantine Service (NAQS)

Based on the survey 
report conducted by 
the NAQS, the Indian 
government opened 
up to the Nigerian 

government, a pigeon pea mar-
ket worth US$100 billion, an 
amount six times the 2016 
budget. Please shed more light 
on this laudable initiative by 
your Agency.

 You know the fact that Oil prices, 
which is the major source of rev-
enue for Government has declined 
from the levels it used to be. This 
informed the need to step up the 
Agricultural sector so that it can 
bring in the “agro-dollars” as my 
Honourable Minister of Agriculture 
stated. So we at NAQS are at the 
forefront of ensuring that we have 
these commodities available and 
ready for the international market, 
to ensure that the standard that the 
international market will request for, 
are met by us. 

That is why our group of home-
bred and local scientists (no foreign 
technical partners) from Quaran-
tine services did the first analysis 
and the crop pest survey, which we 
submitted to the relevant authori-
ties, that is, the companies involved. 
As a result of this, the Indian govern-
ment saw the need to open their 
market for our pigeon peas worth 
100 billion USD. As an agency of 
government, we do these Crop pest 
surveys and make them available 
for either investors or people who 
want to know about the safety of 
our agriculture produce, and make 
them available to the international 
community because the agricul-
tural economy of this country needs 
to be safeguarded from pests and 
diseases. 

So any Country who wants to 
buy commodities from us, must 
make sure that we are not introduc-
ing any new pests to the importing 
Country because it will cost billions 
of dollars, so to say, to control the 
pests or diseases, if it enters into 
their country. Of course you know 
that we didn’t have this army worms 
until 2016, and now almost half of 
the country is affected. So if things 
can be this devastating, then the 
importance of this report cannot be 
overemphasized. Also, the fact that 
we were able to do this to the ap-
proval of the Indian government for 
them to open up their market to us, 
I think it is worthy of mention to the 
credit of the Nigerian Agricultural 
Quarantine Service (NAQS) and 
the Federal Ministry of Agriculture 
at large. 

We were equally able to do 
other surveillance for three major 
diseases that are not new to the 
country and we are working closely 
with IITA on that. 

So far in the pigeon pea mar-
ket, where are we now in terms 
of activities?

In the pigeon pea market, this is 
the planting season, so a lot of farm-
ers are going into the production 
of pigeon peas now. We were with 
the Indian High Commissioner in 
April to discuss further on this issue. 
What we are doing at the NAQS is 
to identify the kind of species the 

Cashew oil is one of the most 
expensive oils around and the oil is 
quite expensive. What we are doing 
is to create stability for this market 
so that those people who are ready 
to add value to it can have the as-
surance of producing and eventu-
ally adding value to the agricultural 
economy. This is the specific role of 
the Quarantine Service. 

The NAQS has continued to 
monitor the spread of disease 
on the African continent and put 
in place the machinery to check-
mate its introduction into Nige-
ria. Please enlighten us further 
on the role and strategies of the 
NAQS in preventing the influx of 
these diseases into Nigeria.

One of the strategies that we have 
put in place is to ensure that, first 
and foremost, we have competent 
personnel and equipment to do 
the surveillance. Also, we have ef-
ficient laboratory services that can 
do the analysis and then publish 
such to make people aware of what 
we are doing. Let me start from the 
personnel, by the grace of God we 
have sufficient personnel and we are 
still training more, so we can have 
trained specialists, depending on 
the bacteria, fungi or micro plasma 
we are dealing with. We also have 
parasitologists. Overall, through 
the competencies of all our staff, as 
a team, we are able to stop the entry 
of those diseases into the country. 
Now we have a network of 66 sta-
tions in the country though we have 
not yet covered the entire country. 
We are working on partnerships 
with others who are performing 
similar functions to share ideas and 
information, like the IITA and other 
international organizations. 

We are partnering with, and 
comparing some of the samples we 
are sending to our laboratories. For 
equipment and laboratory services, 
we have continuously improved on 
the type of equipment we have in 
the laboratory; we are bringing in 
HPLC machines, high performance 
liquid chromatography machines, 
gas chromatography, machines of 
different types and so many other 
equipment. We have one equipment, 
which is specifically for identifying 
micro toxins. 

In addition, we present our for-
mal report to international organi-
zations, we share ideas, and we visit 
State Governments. 

What are the challenges faced 
by your Organisation in the 
course of providing innovative 
solutions for Nigeria’s Agricul-
ture markets?

The major challenge is publicity 
because of the nature of the quaran-
tine service. We usually tell owners 
of consignment to allow quarantine 
handle their products for them and 
also ensure the right thing is done in 
order to avoid losses. Another issue 
is funding. There is so much to be 
done and some of the laboratory 
equipment are so expensive. Main-
taining the agents that are short life 
is also challenging. If you don’t have 
the money to keep replacing them 
you’ll be at a loss. Then we need to 

train ourselves regularly because the 
trend is changing in terms of labora-
tory requirements and standards, 
we need to keep abreast with what 
the international requirements and 
standards are. 

Thirdly, we need to be attend-
ing international meetings to be at 
par with other national Quarantine 
Agencies worldwide so that whatever 
is being done internationally, we 
will be part of it. Whatever decisions 
they are taking if you are not there to 
defend your country, you are bound 
to comply with whatever agreements 
are made. So it is necessary that we 
attend as many of those strategic 
international meetings as possible. 
Sometimes too, other contend-
ing actors in various sectors of the 
economy give the government the 
false impression that   the NAQS is 
hindering or impeding the smooth 
flows of trade. For instance, we were 
not allowed to be at the ship ports 
with exception of instructions from 
the Courts. As a result of the absence 
of the NAQS, just as the ban of our 
beans export to the UK was about 
to be lifted, somebody exported two 
containers of beans to the UK and 
we ended up having a three years 
extension on the ban.  

What are your Organisation’s 
plan for the future for the public 
to know about, what are the 
plans of NAQS going forward?

We will make ourselves more ac-
cessible and create increased aware-
ness of our roles and responsibilities 
to the critical stakeholders and every-
one involved along the value-chain 
on the need to play by the rules. We 
are going to ensure that we monitor 
each and everything that is going on 
along the value-chain because at the 
end of the day, if a product or a value 
of agricultural produce is rejected 
at the point of export because it is 
not up to international standards, 
this will result in a major loss for the 
players involved from production 
to packaging. 

Secondly, we will continue to 
improve on our personnel training. 
We will continue to improve on our 
services  to make ourselves more 
available. We have an active website 
and we are constantly improving on it. 
We just launched our twitter and face-
book handles. Our emails are equally 
interactive. So these are some of the 
ways that we feel we can reach out 
to people. We also have intervention 
meetings and workshops with State 
governments and we bring in other 
stakeholders including the youths.

Finally, how does it feel for 
your efforts to be recognized 
as one of the most innovative 
institutions in Nigeria?

Well, we feel greatly humbled. We 
see it as a challenge that we can do 
more and also see this as a stronger 
platform, which has brought us to 
more limelight. So we need to do 
much more than we have been doing 
because Nigerians will expect more 
from us. So it’s like the award has re-
ally motivated and encouraged us to 
realize that we have to do much more 
to be able to justify our activities so 
that we can meet the expectation of 
Nigerians.

Indian market is interested in, so 
that we can bring this information 
to the notice of the local farms to 
produce what they want, because 
the market determines what the 
producers will produce. 

We are equally engaging the 
research institutes to come out 
with better yielding varieties that 
are pest resistant. It is going to be 
a continuous program to give us a 
competitive edge. Let us not forget 
too that there are other Countries 
that will also be supplying India 
this same commodity. So for us to 
be able to retain the market that 
they have offered us and be able 
to compete better than the oth-
ers, we must have lower overhead 
expenses and cost of production. 
So between now and the next two, 
three, four, five years, a lot of im-
provements will be done in order 
to have better efficiency in our 
production and output.

Please, tell us more about 
your work with farmers on 
vegetable export to United 
Kingdom and the demand for 
vegetables in London, which 
is more than 40 metric tons 
per week. 

Initially, the vegetable export 
market from Nigeria to the UK was 
not organized. People were trans-
porting it overseas in baskets and 
sacks. We structured and organised 
the market about five years ago. We 
had to call a meeting and let them 
know that there are standards in any 
export business. So we standard-
ized the packaging and introduced 
the use of standard cartons, where 
vegetables can be stored with holes 
around to allow for circulation of air 
to maintain the freshness. 

We went ahead to discuss with 
airline operators of the need to en-
sure that these things are not just put 
in any cargo that does not have refrig-
erator. The temperature for carrying 
vegetables must be controlled and 

they saw the need for that. So there 
is interface between the producers, 
the handlers, transporters and the 
NAQS. We are continuously moni-
toring the process and fine-tuning 
where there are areas of conflict or 
inadequacies to ensure that it is done 
properly and to our standards. From 
the point of production to when it 
enters the airplanes, we are involved 
and monitor the situation. 

Once in a while, we have chal-
lenges with what is called house 
flies, which we are working on. They 
lay eggs beneath the leaves and you 
know our foreign partners will not 
want these eggs to get into their 
country, so we are working on that 
to ensure that we meet the require-
ments of the importing country.

Apart from the pigeon pea 
and vegetable markets, the 
NAQS has conducted other crop 
surveys. Please tell us more 
about these other surveys and 
the outcomes, as well as their 
impact on Nigeria’s Agriculture 
Industry and the value-chain.

We have conducted surveys 
for Cashew, Rice, Cocoa, Cotton, 
Pineapple, Sugarcane, and this year, 
we are working on a crop survey for 
yam. As a result of our work, there is a 
Mexican in Enugu state called Carlos 
who is now producing pineapples 
and exporting from Nigeria - beauti-
ful sweet pineapples. You are equally 
aware that Dangote and others are 
expanding their sugarcane farms to 
supply their sugar refinery, which 
we were able to engender as a result 
of our crop survey. For cotton and 
cocoa, Nigerians have developed the 
high-yielding varieties that can begin 
to produce in about 8 to 10 years. 
Hitherto, it used to take between 10 
to 15 years before the cacao begins to 
produce. So the NAQS does this work 
to attract and increase investments 
in Nigeria’s agriculture economy. 
Cashew export from Nigeria has also 
tremendously increased. 

Dr. Vincent Isegbe, The Coordinating Director
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Most Innovative Data Centre 
Technology Provider – Rack Centre

Wh a t  h a s 
been the 
principles 
u n d e r -
g i r d i n g 

your high level of suc-
cess in innovating?

Innovation is a way of 
life for us at Rack Centre.  
We ensure everything we 
do is based on global best 
practice.  Our innovation 
is not just in the technol-
ogy that underpins Rack 
Centre, but the products 
and services that we offer 
customers.  This includes 
the level of interconnec-
tivity that we provide, the 
cloud services offered, and 
the high quality of installa-
tion of client assets within 
the facility.

What makes Rack 
Centre’s data technol-
ogy centre uniquely dis-
tinct from others on the 
African Continent?

Rack Centre is located 
in Oregun, Lagos State at a 
private estate, 30m above 
sea level, and has been op-
erating since October 2013 
with 100% uptime.  It is tru-
ly carrier neutral and was 
the first in Sub Sahara Af-
rica to be Design Certified 
by the Uptime Institute in 
May 2014.  It is now the only 
carrier neutral colocation 
facility to be Constructed 
Facility Certified in Africa 
by the Uptime Institute.  It 
is the most connected Tier 
III data centre in Africa, 
with direct connection to 
all five undersea cables 
serving the Atlantic coast.  
This means every country 
on the Atlantic Coast of 
Africa is directly connected 
to Rack Centre by high 
speed fibre.  The Internet 
Exchange Point of Nigeria 
is hosted in Rack Centre.  
Our CloudonGroundTM 
offering provides a heterog-
enous and comprehensive 
exchange for cloud services 
in the region.  Rack Centre 
has grown since inception, 
successfully implementing 
a doubling of capacity in 
April 2016 for which Rack 
Centre has won numer-
ous prestigious regional 
and global awards.  Rack 
Centre is proudly Nigerian, 
truly African with global 
brand recognition, and has 
won numerous prestigious 
awards in Nigeria, West 
Africa, Africa and globally.  

The first African company 
to have won the Data Cen-
tre Dynamics awards in 
the UK, the first African 
company to be finalist and 
runner up at the Data Cen-
tre Solutions Awards also in 
the UK, keeping good com-
pany with some of the most 
respected global players.

Tell us more about the 
Cloud on Ground. 

Rack Centre Cloudon-
GroundTM, innovation 
provides the first and most 
comprehensive hetero-
geneous Tier III certified 
marketplace for world class 
quality Cloud Services, 
in West Africa delivered 
‘on ground’ within Rack 
Centre with low latency 
high performance.  Rack 
Centre is the heart of Cloud 
services delivered locally in 
West Africa, with potential 
to extend to greater Africa. 
This is expected to trans-
form the 20 million strong 
Nigerian SME community. 
The advantage of using the 
Cloud solutions in Rack 
Centre compared to other 
solutions hosted elsewhere 
outside the continent is 
that our customers enjoy 
our services without the 

latency of traversing across 
to services on a different 
continent.   We host our 
website in Rack Centre, 
and increasingly migrating 
customers for foreign web 
hosting and cloud services.  
The low latency perfor-
mance of websites hosted 
in Rack Centre is stunning.  
We are also building local 
technology capability in 
the region and creating a 
technology value chain 
that has significant impact 
on local capacity build-
ing.  Rack Centre’s quality 
and reliability is evidenced 
through its achieving the 
Uptime Institute Certifica-
tion; a respected mark of 
global quality.  It is the most 
connected Tier III data cen-
tre in Africa, so we provide 
high speed universal access 
locally to Cloud Services

What are the current 
initiatives being under-
taken by your Company 
to continue to be the 
pace-setter in the tech-
nology industry in Nige-
ria and Africa?

Answer: We have a se-
ries of initiatives underway 
which I am unable to reveal 

yet.  We will continue to 
validate our excellence 
in technology and opera-
tional processes through 
obtaining the Uptime In-
stitute Tier Certification 
of Operational Stability.  
We currently operate to 
these standards, however 
from our experience of the 
standards and rigour of 
the Uptime Institute, this 
is a key certification.  We 
continue to innovate on 
our carrier neutrality for 
providing unrivalled pan 
Africa connectivity to our 
existing and future pan 
Africa customers hosted 
at Rack Centre.  You will 
also see other innovations 
emerge around Cloud on 
GroundTM framework.  I 
am excited about the pos-
sibilities.  We continue to 
work with our technical 
partners to provide inno-
vations on our modular 
technology for continuous 
investment-efficient scal-
ability, so our customers 
can truly host and grow in 
Rack Centre.

What limitations and 
obstacles does Rack 
Centre face in your quest 

for continuous innova-
tion in Nigeria?

One challenge has been 
to create the awareness 
and belief that such quality 
could, and does exist in Af-
rica.   We have been able to 
engineer our power systems 
to overcome some of the 
regional power challenges, 
and continue to innovate 
and seek complementary 
and more efficient and di-
verse green power solutions.  
We have a harsh climatic 
environment given the high 
humidity of over 90% and 
temperatures over 35 de-
grees centigrade.  However, 
the sophistication of our 
cooling systems means we 
run the most efficient data 
centre in the region.   I am 
proud of my team at Rack 
Centre and we have culti-
vated some amazing local 
talent; all African to run such 
a sophisticated facility. 

What are your plans?
I have outlined some of 

our on-going innovations.  
We are also looking at ex-
panding to other locations 
in the country and in Af-
rica; creating Africa’s mega 
data centre.   Continuing 
to grow core infrastructure 
that underpins the technol-
ogy transformation that is 
so essential for powering 
growth in Africa, leapfrog-
ging some advanced econo-
mies.  We will continue to 
drive regional and global 
interconnectivity.  We will 
export technology services 
from Nigeria.

We will continue to inno-
vate to maintain our global 
quality standards, delivered 
from Nigeria.

What are your views 
on the technology sec-
tor in Nigeria and what 
needs to be done to place 
this country at the fore-
front of technology solu-
tions on the Continent?

Although we have had 
some economic setbacks 
over the past two years 
across the continent, we are 
now seeing a new growth 
that will be powered by 
technology.   Technology 
will be a key factor to enable 
Africa leap frog some more 
established and advanced 
economies.   This will be 
the high growth region of 
the world with 1.3 billion 
people.  Even in other con-

tinents, it is about 20% of the 
population that transform 
the continent, and that will 
be the case in Africa.   Just 
in Nigeria, we have 20 mil-
lion SMEs, larger than the 
entire population of some 
European countries such 
as Belgium.  Building Cloud 
Services in Rack Centre 
will lower the entry point 
of computing services to 
the SMES, transforming 
the efficiency of the SMEs 
and the continent.   This is 
certainly an under-tapped 
market, if not an untapped 
one.   There will be more 
regional diversity in the key 
economic regions across the 
continent.

The youth in Nigeria are 
amazingly creative and dy-
namic; something Richard 
Quest also observed in his 
recent visit to Nigeria.  In-
formation and Communi-
cations Technology is just 
over 12% of GDP, although 
currently dominated by 
Telecommunications.  My 
assertion is that in the next 
three years, it will diversify 
with other areas of innova-
tive ICT and grow to about 
17% of GDP, and impact 
about 90% of our economy.  
Significantly more than Oil 
and Gas.  Nigeria will be-
come the beacon of tech-
nology innovation in Africa.

Watch this space!!

How does it feel for 
your efforts and contri-
butions to be recognised 
as one of the Most In-
novative Companies in 
Nigeria to be included in 
the Innovation Report: 
Companies to Inspire 
Nigeria in 2017?

We are truly proud and 
pleased to have been rec-
ognised as one of the Most 
Innovative Companies.  We 
felt ‘wow’! This is very in-
spiring and highly motivat-
ing for us all at Rack Centre.  
We will continue to strive 
to set the benchmark for 
innovation in our field in 
the country and the region 
and to set the benchmark.  
Maybe one day, we may 
achieve the overall innova-
tive company award.

Is there any other in-
formation you’d like to 
add?

Rack Centre is proudly 
Nigerian, truly African and 
globally recognised.

Tunde Coker

Top 25 Most Innovative Companies & Institutions in Nigeria
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Most Innovative in Financial Markets 
– FMDQ OTC Securities Exchange

What have been 
the strategies 
that have en-
sured your Or-
g a n i s a t i o n ’s 

high level of success in in-
novating?

Interestingly, innovation is 
one of FMDQ OTC Securities 
Exchange’s (“FMDQ” or the “OTC 
Exchange) four (4) core values. 

However, though imbibing a 
culture of innovation, this must be 
matched by effective stakeholder 
engagement and support. This, 
I will say, has been fundamen-
tal and indeed indispensable in 
whatever successes we may have 
had in the innovations we have 
introduced to the market. 

These engagements, as well as 
the innovation culture imbibed in 
the organisation from top to bot-
tom, have essentially provided the 
basis and operational foundation 
to achieve the OTC Exchange’s 
transformational focus for the 
markets within its purview, in Mar-
ket Governance & Compliance, 
Market Development, and Market 
Information & Data.

We have also adopted the prac-
tice of taking a cue from our iden-
tified model markets in more 
developed jurisdictions and tailor-
making our findings to suit our 
peculiarities as an OTC Exchange 
and a market to achieve set desires.

What, in your opinion, are 
the most important ingredients 
for successful innovation in 
Nigeria?

If we are to address the chal-
lenges facing us as a nation, from 
financial to economic, environ-
mental and even social, we must 
learn to draw on one of our best 
natural human resources - the 
innovative mindset – and most 
importantly, businesses must sup-
port this by making innovation an 
integral part of their underlying 
culture. People have to be encour-
aged to challenge the status quo 
and ask questions – in fact, innova-
tion is perhaps, one of the most im-
portant components in a modern 
and successful economy, acting as 
the primary catalyst for growth and 
continuous improvement.

Looking at the context of our 
local businesses, me must pro-
actively look at ways to stimulate 
the work environment, to provide 
a conducive and interactive plat-
form for bold and visionary ideas. 
In addition, all hands should be 
on deck to prepare the next gen-
eration of business leaders to take 
charge. Education is therefore 
imperative to provide access to 
knowledge, which if effectively 
utilised, has the capability to spur 
and sustain innovation.

Please shed more light on 

the following innovations: The 
Naira-settled OTC FX Futures 
Market

This product was introduced to, 
among others, provide a hedge to 
manage FX exposures in the mar-
ket, thereby addressing illiquidity, 
minimising any disequilibrium in 
the Spot FX market, and attract-
ing significant capital flows to the 
Nigerian financial market.

To date, over $6.00bn worth 
of contracts have been traded on 
FMDQ. 

More recently, following the 
introduction of the Investors’ & 
Exporters’ FX Window by the CBN, 
the OTC Exchange has developed 
a new Fixing – the NAFEX (the 
Nigerian Autonomous Foreign 
Exchange Fixing), designed to 
represent a benchmark rate for the 
Spot FX activities in the Window. 

The FMDQ Academy
This market education and 

capacity building initiative, the 
first from a securities exchange in 
Nigeria, is tasked with delivering 
bespoke financial markets educa-
tion to FMDQ stakeholders in line 
with the OTC Exchange’s market 
and product development agenda 
in the fixed income, currency and 
derivatives markets.

The Academy commenced its 

e-learning solution with a Learn-
ing Management System offering 
free introductory courses in fixed 
income, foreign exchange and de-
rivatives. The Academy currently 
has about five hundred (500) reg-
istered learners on its e-learning 
platform. The Academy is set to 
roll out face-to-face and tailored 
learning programs this year.

The Debt Capital Market 
Development (DCMD) Project

 Essentially, the Project focuses 
on identifying and implement-
ing quick-win strategies that will 
transform the Nigerian DCM into 
a world-class, properly function-
ing DCM by 2020/25. Drawing 
strongly from the SEC’s 10-Year 
Nigerian Capital Market Master 
Plan (NCMMP), the DCMD Proj-
ect seeks to fast-track the realisa-
tion of the DCM initiatives in the 
NCMMP. To ensure there is coher-
ence of objectives, the vision of 
the DCMD Project aligns with the 
NCMMP 10-year plan i.e. by 2025.

I should add that, as a sequel to 
the 2015 Workshop, FMDQ plans 
to host local and international 
market participants and subject 
matter experts to its maiden DCM 
Conference, scheduled to hold on 
September 27, 2017. 

Mandatory Registration and 

Quotation of Commercial Papers 
on FMDQ.

FMDQ has since continued 
to provide added value and in-
novation in the Nigerian CP mar-
ket with its swift time-to-market 
registration and transparency 
initiatives. Notable of these trans-
parency initiatives is the Quoted 
Commercial Papers Status Report 
(QCSR) which provides a high-
level and up-to-date status of all 
Commercial Papers quoted on 
FMDQ. At a glance, investors have 
information on the statuses of 
live and matured CPs which will 
highlight rolled-over CPs, unpaid 
CPs and matured CPs that were 
fully paid by the issuers. The QCSR 
also provides information on the 
history of an issuer including any 
defaults in paying down, among 
other useful detail on the CP issu-
ers and issues. To date, over forty 
(40) CPs, with the profile of the 
issuers cutting across corporates 
from the fast-moving consumer 
goods sector, financial services, 
hospitality etc., have been quoted 
on FMDQ’s platform.

What inspired you to em-
bark on the abovementioned 
innovation strategies?

As a market-oriented OTC ex-
change, organising and providing 
oversight to the FMDQ markets 
remain major calls to action for 
us. Indeed, we are inspired con-
tinuously by our vision, mission 
and core values, which make it 
imperative that we constantly seek 
ways to transform the markets 
in which we operate to global 
competitiveness - FMDQ’s raison 
d’etre, if you like. 

Our overarching vision is to 
be No. 1 in the Fixed Income and 
Currency markets in Africa, by 
2019. By implication, therefore, 
we continue to apply ourselves to 
activities and processes towards 
revolutionising and leading trans-
formational change in the FMDQ 
markets and ultimately, add value 
to the Nigerian economy.

What are the internal and 
external constraints, faced 
daily in striving to successfully 
innovate in Nigeria?

From administrative bottle-
necks to headwinds and govern-
ment policies, among others, busi-
nesses in Nigeria have continued 
to weather various storms and 
think of innovative ways in order 
to “survive” and succeed. The se-
curities exchange business is really 
no different. With both direct and 
indirect connections, the state of 
the economy at any time affects 
FMDQ’s activities in some way 
and as we innovatively develop 
ways to deliver on our objectives. 

How have FMDQ’s inno-
vations impacted upon the 
performance of the financial 
markets, and the overall Nige-
rian economy?

For instance, with the intro-
duction of the OTC FX Futures 
product, corporate businesses 
have recourse to hedge their FX 
exposures. This has minimised 
disequilibrium and brought some 
stability to the Spot FX market, as 
well as served to appropriately 
stagger the demand for FX usually 
caused by panic-buying. With the 
FMDQ Academy, awareness has 
been created and more knowledge 
is dispensed about the largely 
under-reported fixed income, 
currency and derivatives markets 
in Nigeria. FMDQ is extremely de-
sirous of a future where financial 
markets will be included in the 
teaching curriculum of schools 
across the country and a university 
will be the first to award degrees in 
Financial Markets. 

In what areas is FMDQ look-
ing to innovate over the next 
3 years?

FMDQ will look specifically at 
developing more products, im-
mediately following on from the 
OTC FX Futures to focus on other 
derivative products; improving 
transparency via the availability 
and type of market information; 
and optimising the market opera-
tions via technology, among oth-
ers. As an efficient OTC Exchange, 
we will continue to consolidate on 
our activities across the markets, 
ensuring that the requisite market 
infrastructures are put in place to 
support product and market inno-
vation, improved network effects 
and the alignment of the markets’ 
standards to international best 
practices.

How does it feel for your 
efforts and contributions to 
be recognised as one of the 
Most Innovative Companies 
in Nigeria?

I must say that we are very 
honoured to have been nominated 
and indeed to have won the most 
innovative in the financial markets 
category. We work very hard to 
stay true to our commitment to 
making the FMDQ markets Glob-
ally competitive, Operationally 
excellent, Liquid and Diverse – this 
“GOLD” Agenda is our mantra. 
We try to ensure that we do not 
“talk the talk” but that we “walk 
the talk” and it is awards like this 
that prove that we are indeed on 
the right path, and give us the 
zeal to go the extra mile, towards 
achieving our desires for the trans-
formation of our great nation’s 
financial markets and ultimately, 
its economy.

In one word, we are “thrilled”!

Bola Onadele Koko 

Top 25 Most Innovative Companies & Institutions in Nigeria
Thursday 03 August 2017



14 BUSINESS  DAY C002D5556
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Most Innovative Urban Developer in Nigeria (Public Sector) – 
Ogun State Property and Investment Corporation (OPIC)

Wh a t  i s  t h e 
v is ion  and 
strategy of 
OPIC on in-
dustrial and 

housing development for 
Ogun State?

OPIC’s vision is to create 
new poles of attraction and 
cities not only in Ogun state, 
but all over Nigeria. Our un-
derlying strategy is to pool 
competences and resources to 
aggressively address Nigeria’s 
housing deficit, make home 
ownership affordable and cre-
ate a new well-trained corps of 
artisans and professionals.

To what extent is your 
organisation’s strategy de-
pendent on innovation for 
its long-term success?

OPIC’s strategy is highly 
dependent on innovation, 
because it would be herculean 
andnear impossibleto develop 
new cities on budget and in 
time withoutinnovative tech-
nology. The use of innovation 
also improves the quality of 
the developments, saves time 
and reduces cost. That is why 
we have embraced innovation 
for the long-haul.

Can you provide infor-
mation on your portfolio of 
commercial property?

For the first thirty years 
of our existence, we primar-
ily focused on expanding our 
Agbara Estate, which is the 
largest industrial enclave in 
Sub-Saharan Africa. During 
that period, we also developed 
OPIC Plaza Ikeja; one of the 
earliest purpose built plazas 
in Lagos, OPIC Centre in Isheri 
and OPIC Towers in Abeokuta.

Within the last 5 years, we 
have strengthened our posi-
tioning by creating New Makun 
City; a 750-hectare new city 
along the Lagos/Ibadan ex-
press. We are finalising plans 
for a logistics park at Agbara 
and a large-scale regional mall 
in Isheri. In addition, once the 
economy improves, we will be 
developing a modern galleria 
in Abeokuta.

Please tell us more about 
OPIC’s residential estates.

OPIC currently has 4 res-
idential estates developed 
within the last 5 years. These 
are- Orange Valley, Abeokuta, 
MTR Gardens, Isheri, New 
Makun Homes and New Dawn 
Gardens &Terraces in Agbara.

Orange Valley was the first 

premium gated community in 
Ogun state. We built it within 
9-months and it is a fully ser-
viced estate consisting of 66 
units of 4-bedroom semi-de-
tached duplexes, central ser-
vices and a recreation center, 
a gym and a swimming pool. 
It is located in Oke-Mosan, 
Abeokutadirectly opposite the 
Governor’s office.

MTR Gardens, Isheri is a 
new master-planned, apart-
ment cluster style communi-
tymade up of 2-bedroom and 
3-bedroom apartments. The 
community will also provide a 
gym, tennis & basketball court 
and a neighbourhood shop-
ping store. The first phase of 
180-units is nearing comple-
tion and commissioning.

New Makun Homesis a sub 
component of the 750-hectare 
new city. We are develop-
ing studio apartments, 2-bed 
apartments and 3-bed bun-
galows. We have entered a 
strategic partnership with the 

Federal Government backed by 
Family Homes Funds to deliver 
400 homes there to be sold at 
highly affordable rates.

Lastly, we have New Dawn 
which was developed to meet 
the needs of industries in Ag-
bara. We have 33 units of 2-bed 
terrace bungalows and 45 units 
of  3-bed bungalows in the first 
phase.

What opportunities and 
payment plans are avail-
able for home-owners and 
investors? 

In Ogun State, the provision 
of affordable housing is a major 
element of this administra-
tion’s agenda.

To support the provision of 
affordable housing, OPIC has 
developed various payment 
plans such as OPIC Advantage 
and OPIC Mortgage; OPIC 
Advantage lets intending buy-
ers spread payments over a 
3-year period with an initial 
down payment of only 20%and 

OPIC Mortgage; a partnership 
with mortgage banks allows 
home buyers spread payments 
over 20 years. Under both 
plans, home owners can take 
ownership of the home after a 
6-month period, much like the 
rent-to-own scheme.

Please enlighten us on 
the New Makun City and 
OPIC’s partnership with 
the Nigerian Mortgage Re-
finance Company (NMRC)?

Last year after series of ap-
praisals and site visits by the 
Managing Directors of NMRC 
and their partnering mortgage 
banks- Imperial Home, Home-
base and Trustbond, as well as 
the Interim- Managing Direc-
tor of Family Homes Fund, 
they were impressed by what 
they saw and decided to drive 
the formation of a mortgage 
partnership with us. In addi-
tion, the family Homes Fund 
(FHF) selected New Makun 
Homes as platform for the pilot 

phase of financial intervention 
in housing.

What new innovations 
or trends do you foresee 
in property and real estate 
development in the future?

We expect increased evolu-
tion of innovative mortgage 
products to ease the barriers 
faced by home buyers. We 
also project a shift towards 
engineered home solutions. 
OPIC intends to be a leader 
in that regard, which is why 
we are perfecting the use of 
aluminium formwork build-
ing that allows a building to be 
erected within 5-10 days. Since 
it uses concrete, the stability 
of the house is guaranteed.We 
are also carrying out material 
integration to reduce the cost 
of finishing homes.

In what areas is OPIC 
looking to innovateas an 
Organisation over the next 
few years?

In our region, we are already 
a leading player and we intend 
to solidify that status.

How does it feel for your 
efforts and contributions to be 
recognised as one of the Most 
Innovative Companies in Ni-
geria and to be included in the 
Innovation Report: Companies 
to Inspire Nigeria in 2017?

It is an honour to do work 
that is valued and appreciated. 
It not only encourages the ef-
fort of all those involved in the 
process butsheds positive light 
on us as a nation. It also makes 
our case easier to marshal. No 
one doubts us when we set 
timelines now, because we 
have proven it can be done. 
Now, our goal is to be the most 
efficient provider of affordable 
homes in the South-West, Ni-
geria and subsequently, Sub-
Saharan Africa.

Is there any other infor-
mation you’d like to add, 
Sir?

Yes, thank you for recognis-
ing the public sector. We are 
also challenged to have been 
one of the three nominees for 
most innovative real-estate 
company in Nigeria.

As a public corporation 
continuously competing with 
the private sector both the win- 
Most Innovative Urban devel-
oper (Public sector) and the 
nomination are challenges and 
we intend to live up to them.

Thank You Very Much, Sir!
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 Most Innovative NGO in Nigeria 
– Lagos State Security Trust Fund (LSSTF)

Please enlighten 
the business 
community and 
the public on the 
function, activi-

ties and structure of the 
LSSTF?

The Lagos State Security 
Trust Fund is a creation by 
Law of the Lagos State House 
of Assembly to source for 
funds from the Federal, State, 
Local Government Agencies 
and Institutions, private or-
ganizations and individuals 
to assist in the provision of 
Logistics and Equipment for 
the Police and other Security 
Agencies in Lagos State.  This 
was borne out of the increas-
ing security challenges faced 
by our security operatives due 
to the lack of crime fighting 
tools which resulted from 
decades of under-funding 
by the Federal Government 
whose responsibility it is (ac-
cording to the 1999 Constitu-
tion as amended) to equip 
all the arm-bearing security 
agencies in all 36 States of the 
Federation.

The function of the Fund is 
essentially to use these dona-
tions to procure and maintain 
security equipment, human, 
material and other resources 
necessary for the effective 
functioning of all Federal, 
State, Local government se-
curity agencies operating in 
Lagos State including the Po-
lice Command, (particularly 
the Rapid Response Squad 
(RRS)), OPMESA (compris-
ing of the Army, Navy and Air 
force), State Security Service 
(SSS), Nigeria Prisons Service 
(NPS), Nigeria Immigration 
Service (NIS), Nigeria Secu-
rity and Civil Defense Corps 
(NSCDC), Federal Road Safe-
ty Corps (FRSC), Lagos State 
Neighbourhood Safety Corps 
(LNSC) other military and 
para-military agencies. 

What is your vision 
regarding the security ar-
chitecture of Lagos State?

The Fund’s vision is to put 
Lagos State on the world map 
as the safest most secure and 
prosperous commercial city 
in Africa.

To what extent is your 
organization dependent 
on innovation for its long 
term success?

The Fund has to depend 
largely on creative and inno-
vative means of fund raising 
and also getting the buy-in of 
organizations and individuals 
to partner with the Fund in 
this endeavor.  

We also identify specific 
needs and areas in which 
our intervention will greatly 
assist these agencies in not 
only securing the state but to 
have an impactful bearing on 
the security infrastructure of 
the country.

 Abdurrazaq Balogun, Executive Secretary/CEO

Please highlight the 
achievements and con-
tributions of the LSSTF 
in 2017? 

Within these few months 
of Y2017, the Fund has pro-
vided the following to security 
agencies in the state:

Toyota Hilux vehicles to 
the Army to aid the fight 
against the militants at the 
creeks.

Air Patrol Trainings to the 
men of the RRS.

Donated 20 brand new 
Nissan Almera patrol vehicles 
to the RRS.

Continuous supply of 
AGO and PMS to the Police 
and Navy.

Continuous repairs and 
maintenance of vehicles of 
the RRS, FRSC, NSCDC, NPS 
and other security agencies 
based on their request.

Provision of bullet proof 
vests and bullet proof helmets 
to the Police and OP MESA.

Provision of motor bikes 
and riders gear for police divi-
sions in the state.

Deployment of IT infra-
structure to track and monitor 
criminal activities.

Overall, how has the 
past and present achieve-
ments of Organization 
translated to the attain-
ment of security, as well 
as the socio-economic de-
velopment of Lagos State 
and the country?

Since the inception of the 
Fund in 2007, the state has 
recorded a major decline in 
crime rate and an increase 
in business activities.  The 
State emergency helplines 
112/767, which was a major 
achievement of the Fund 
years ago, continues to play 
a very critical role in crime 
prevention and combating.  
Depending on the nature of 
the caller’s emergency, calls 
are routed to the appropriate 
agency and the closest secu-

rity officer in the area arrives 
at the scene of the emergency 
in just a matter of minutes.

Also the present Akin-
wunmi Ambode led govern-
ment has hinged his admin-
istration on a Tripod Agenda 
(i) Security (ii) Job Creation 
(iii) Infrastructural Develop-
ment.  

So the Fund works hand 
in glove with the state gov-
ernment to achieve the so-
cio-economic development 
in Lagos and the country 
at large.  I say this because 
every Nigerian irrespective 
of tribe, race, culture, religion 
has a stake in Lagos state.

In January, Lagos State 
Government recruited 
over 5,000 personnel for 
the Neighbourhood Safety 
Corp. What role is the 
LSSTF playing with re-
gards to the LNSC?

The LNSC which is  a 
major achievement of this 
present administration was 
established to curb crimi-
nal activities at the grass-
roots level.  I think I should 
also mention that the LNSC 
is comprised of indigenes 
(both men and women) of 
each Local Government Area 
where they are assigned to 
police.  This was strategically 
done to enable them prop-
erly gather intelligence and 
report such to the Police for 
further investigation.  

As an NGO, how does 
LSSTF source for funds 
to finance your activities 
and fulfill your mandate?

We do this through per-
sonal contacts, advocacies, 
letters of request to the or-
ganizations/individuals, or-
ganizing Town Hall meet-
ings, private dinners with 
the formal sectors, forums 
with the informal sector, on-
line advertisement on social 
media platforms, Radio and 
Television jingles, etc.  These 

donations can be in cash or 
kind.  

The Lagos State Govern-
ment has donated substan-
tially in kind to the Fund and 
is the Fund’s biggest donor.

MTN Nigeria (one of our 
big donors) has recently 
provided the Fund with a 
short code 9999 where MTN 
subscribers can text HELP 
to the short code to donate 
N50 to the Fund and get 
other value added services 
with that amount.  These 
are some of the innovations 
that enable us raise funds to 
sustain the LSSTF. 

We currently have a radio 
show titled “Security & You” 
which airs on Mondays at 
10am – 10.30am on Lagos 
Talks 91.3fm where we cre-
ate awareness for the Fund.  
This airtime was donated by 
the Radio Station as part of 
its contribution to the Fund 
towards the improvement of 
security in the State.

What are your Orga-
nization’s plans for the 
future?

We are working in tandem 
with the State Government 
to ensure that we provide 

the needed infrastructure, 
technology such as CCTV 
cameras across the state, 
drones and helikites that 
can be used to capture aerial 
views of the state, non-lethal 
anti-riot equipment, teasers 
and rubber bullet guns, and 
other tools to meet the grow-
ing security trends in the 
state.  The Fund also desires 
to improve the response time 
of the police and to ensure 
that all the nooks and cran-
nies of the state is policed 
effectively.

How does it feel for 
your efforts and contribu-
tions to be recognized as 
one of the Most Innovative 
Companies in Nigeria?

To start with, when I saw 
the organizations we were 
contending with, I said to 
myself that we would not get 
this award because these are 
big organizations that com-
mit huge resources as CSR 
to the people.  When they an-
nounced LSSTF as the win-
ner and the Most Innovative 
Charity/NGO Organization 
in Nigeria, it was amazing 
and a wonderful feeling of joy 
and accomplishment.  I had 

absolutely no idea that our 
efforts were recognized and 
appreciated.  

You see the service the 
Fund provides is very unique.  
These big organizations are 
able to do their businesses 
because we exist.  You were 
able to hold your Business 
day award event at night suc-
cessfully because we exist.  I 
truly appreciate this award 
moreso because of the repu-
tation of Business day, under-
standing that this award was 
given purely on merit.

Is there any other infor-
mation you’d like to add, 
Sir?A

I use this medium to make 
a clarion call to organizations, 
SMEs and individuals that 
have not played their part in 
donating to the Fund to do so 
for our collective prosperity in 
Lagos state.  The Fund assures 
you of its prudence and ac-
countability as our accounts 
are audited yearly by an In-
ternational Audit Firm, Ernst 
& Young and published in our 
Annual Town Hall Meeting on 
Security with the Governor 
brochure and on our website 
for all to see.  
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Most Innovative E-Payments Company 
in Nigeria – SystemSpecs Remita

What makes Sys-
temSpecs’ Remita 
uniquely distinct 
and innovative 
when compared 

to other e-payments platforms 
in Nigeria?

SystemSpecs developed Remita 
some twelve yearsago and our focus 
has mainly been on innovation and 
continuous innovation. We actu-
ally pioneered manyinnovations that 
have become mainstream in the in-
dustry today. For instance, when we 
started,e-payment was restricted to 
individuals, via cards; corporates had 
to transact through their branches. 
But we found a way for corporates to 
be able to make payments from the 
offices by having multiple approvers 
on our system. Even though it has 
become commonplace now, we 
pioneered it way backin 2005.

We also pioneered soft token 
where as part of the security, we 
would send random codes to the 
email or phone numbers of the ap-
proving officer(s). Many banks lat-
ercame up with hard tokens, which 
we did everything we could to resist 
because we knew it would be an 
additional baggage. And because Re-
mita wasa multi-bank platform from 
day one, we knew it was going to be 
worse if we did hard token for each 
bank. One major bank was however 
able to get us to adopt hard token for 
one of their major clients, and even 
then we had to charge significantly 
to cover for that deviation from our 
main design. I am happy that today 
many banksare now learning to 
jettison hard token. It’s just a bit of 
a nuisance!

We also pioneered a one-stop 
platform for payments and collec-
tions. You will discover that most 
of the solutions in the market even 
tilltoday tend to focus on only one 
or the other, but we brought the 
twotogether under one platform. 
In addition to payments and collec-
tions on one platform, we also have 
multiple sub-collection channels 
integrated into our single collection 
model framework. This means that, 
with a simple connection to Remita, 
merchants and billers can collect 
funds from their customers via cards 
online, PoS, web, mobile, standing 
order, any bank branch in Nigeria, 
a number of microfinance bank 
branches, and agents. So, while pay-
ers can easilypay by any means most 
convenient for them, the merchant 
or collector is actually indifferent as 
to how the money is paid, as he is 
able to monitor all inflows through 
a single comprehensive report that 
covers all the channels by which 
customers can make payments.

So, in summary, with a simple 
link to Remita, merchants and col-
lectors have a single platform, not 
only through which they can make 
all their outward payments, but 
through which they can also receive 
paymentinflowsthrough diverse 
channels as may be convenient for 
their customers, on the same single 
platform. 

Please enlighten us further on 
Remita’s role and impact on the 
Treasury Single Account (TSA) 

policy and programme of the 
Government?

Because of the simplicity of Re-
mita as described earlier, it was 
relatively easy to on-board over a 
thousand Ministries, Departments 
and Agencies (MDAs) of the Federal 
Government, within a short period. 
Essentially, what we do for the Fed-
eral Government is to empowerall 
MDAs to make payments on this 
platform, while citizens can use 
any channel convenient for them to 
make payments to the government. 
This means that citizens can walk 
into any bank branch including 
microfinance banks, or log into the 
web, use their mobile phones or PoS 
terminals at designated centres to 
make payments to the government. 

It is ironic that while some nay-
sayers never gave this project a 
chance, it has succeeded in chang-
ing the face of public accounting for 
good in our nation. We are proud to 
have been the Nigerian company 
that pulled this through. It is also 
interesting to note that some of our 
competitors who tried to belittle 
our contributions and engineered 
a campaign against Remita almost 
two years ago, even though they 
have been given the opportunity to 
participate in the scheme, have for 
the past one year been fine-tuning 
their strategies and programmes. 
For me, even if they are able to come 
up with a usable product today, they 
would have realised the enormity 
of the work that we did pioneering 
this scheme. We hope they would 
be humble enough to acknowledge 
our hard work and the pioneering 
path which some of them are now 
shamelessly copying.

What, in your opinion, have 
been the most important ingre-

dients for successful innovation 
for your Company?

A number of people have always 
commended the quality and pedi-
gree of the average SystemSpecs staff. 
They readily acknowledge that we 
hire right here. We have smart, well 
exposed, well-seasoned, passion-
driven IT, accounting and banking 
professionals. All of these have 
combined to help with the chem-
istry that works.  We have a friendly 
and relaxed atmosphere. Everyone 
is free to come up with suggestions 
and humble enough to accept if the 
suggestions are shut down until the 
best idea emerges.

In your expert view, will Fin-
Tech totally replace the tradi-
tional retail banks in Nigeria 
as stand-alone operators (i.e. 
without brick and mortar struc-
tures)? 

The answer is a firm NO. Fin-
Tech would at best try to optimise 
the payment and other peripheral 
collectionarms of banking business 
– which in itself has to be done in 
conjunction with the banks. So, while 
FinTechs are adept at turning around 
more efficient, customer-centric 
payment and collection platforms, 
the banks would continue to be 
responsible for the physical assets 
backing up those transactions. Cus-
tomers in this part of the world would 
for a long time to come continue to 
feel a good sense of comfort by see-
ing physical brick and mortar. That 
is why customers would see a typi-
cal Zenith Bank building on Ajose 
Adeogun or a UBA or First bank 
building at Marina and have a good 
feelthat their funds are secure. So, for 
a long time to come, there would be 
a place for brick and mortar. This is 

in addition to the fact that there are 
other things that banks do which 
are not in the immediate realm of 
FinTechs. What is important is for 
positive collaboration between 
FinTechs and banks. Having said 
that, any bank that does not realise 
the need for collaboration or is too 
proud, overconfident or simply too 
scared to collaborate would one day 
wake up to discover that the cheese 
has moved and that their customers 
have movedon to banks that have 
come up with efficient strategies to 
collaborate with FinTechs.

So, while FinTechs cannot do it 
alone, banks too cannot go it alone 
moving into the future. The winning 
algorithm is the banks that have 
learnt to work with FinTech and the 
FinTechs that havelearnt to work 
with banks.

In addition, what impact has 
and will FinTech have in achiev-
ing the National Financial Inclu-
sion Strategy of the CBN?

Banks cannot physically be ev-
erywhere; FinTechs can help to ex-
tend their reach. Unfortunately in 
Nigeria, there’s this ongoing debate 
as to whether banks or telcos are best 
suited to lead the drive for financial 
inclusion. mPesa in Kenya, telco-led, 
has been quite an amazing success 
in financial inclusion. But it would 
then appear that it created some fear 
in the banking industry. And there is 
a subtle gang up to make sure that the 
success of a telco-led financial inclu-
sion initiative is not replicated outside 
Kenya. Personally for me, I don’t think 
we should be too bothered about who 
leads. Let’s focus on the results; let’s 
focus on Nigeria and not on particular 
institutions. Let’s focus on Nigeria and 
what’s best for Nigeria.

What are your views on the 
ICT sector in Nigeria and what 
needs to be done to place this 
country at the forefront of tech-
nology solutions on the Conti-
nent?

We have a lot of bright minds in 
the country. We have quite a number 
of young people coming up with 
innovative ideas, especially in the 
FinTech space. The first thing I think 
we need to do is to aim to make Nige-
ria a smart and model country with 
the use of ICT. Government’s recent 
move on ease of doing business, 
starting with the Corporate Affairs 
Commission (CAC), is a good start. 
A lot more government processes 
should be automated with Nigeria-
developed software. That way, other 
countries on the continent will begin 
to notice us. 

A second area we should also 
look at is to stop this idea of price 
control. Recently, the CBN issued a 
circular to banks that funds transfers 
which hitherto had been about a 100 
naira should now be charged at 50 
naira. I would have preferred prices 
are arrived at via innovation and 
competition rather than by regula-
tion. Once you start fixing prices in 
an innovative field, what you are 
saying to innovators is that no matter 
the value they bring to the market, 
there is a maximum they can charge. 
I think it is too early in the day to so 
constrict innovation. 

Athird area is that we should, as a 
country, learn to use our own home-
grown products. I am not saying that 
we shouldn’t use foreign products at 
all, but we should learn to patronise 
our home-grown products which 
may not be perfect from day one. 
It is by using our own products that 
we encourage the developers who 
become enriched and empowered to 
perfect and take this solution to other 
parts of the world. If we do not use 
our products in Nigeria, they cannot 
easily go out. So I do hope that the 
made-in-Nigeria mantra would be 
indeed be respected by all decision-
makers in the country. Honestly, it is 
a matter of enlightened self-interest 
to empower Nigerian youths, rather 
than empowering foreign countries 
to continue to enslave us.

What limitations and ob-
stacles does SystemSpecs face 
in your quest for continuous 
innovation in Nigeria?

Several times, it would appear 
that SystemSpecs has been ahead 
of its time. When we come up with 
innovative products that people 
don’t understand, we get some bash-
ing. The recent case being the TSA 
brouhaha where people who were 
ignorant of technology trends at that 
point in time, rose to condemn what 
really should have been celebrated. 
I am however happy today that, as 
e-payment is settling in, more people 
now appreciate that not only did we 
do nothing wrong, our pioneering 
and innovative effort was a lifesaver 
for this country. 

Like the Accountant General of 
the Federation said some time ago, 
if TSA had not been implemented 
when it was, the financial crisis 
would have practically gone out of 
hand. I am happy that the technology 
that made this possible was a hun-
dred percent indigenous to Nigeria. 
I think it is something every Nigerian 
should be proud of.

We also operate in an environ-
ment where patents and copyright 
are not respected. We need to im-
prove our legal system that it would 
be easy to enforce patents and copy-
rights. It is equally important that 
government respects contracts. It 
helps parties to commit skills and 
resources for the greater good of 
society, long term.

What are your Organisation’s 
plans for the future?

Remita has been known more 
as a corporate platform with only a 
small footprint in the retail market. 
It is our desire to grow the retail leg 
of the product. We would also be 
looking at taking this success story 
outside the shores of the country.

How does it feel for your ef-
forts and contributions to be 
recognised as one of the Most In-
novative Companies in Nigeria?

We feel grateful to God and to 
the various segments of society 
that continually recognise our in-
novative efforts. That serves as good 
encouragement and a good number 
of people have come to appreciate 
SystemSpecs as a centre of continu-
ous innovation. So, we feel good; we 
feel grateful, and I dare say, we feel 
proud and happy.

John Obaro

Top 25 Most Innovative Companies & Institutions in Nigeria
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Most Innovative Real Estate Firm 
in Nigeria – Grenadines Homes

What is your 
vision regard-
ing real estate 
and property 
development 

in Nigeria?
My vision is to see the Ni-

gerian Real Estate landscape 
evolve into one with the highest 
possible standards of profes-
sionalism while establish-
ing Grenadines Homes at the 
forefront. The current housing 
deficit estimated at 17 mil-
lion units released by the UN 
Habitat in 2006 remains the 
statistics that is still being used 
by the government agencies 
even though we are sure that 
this must have changed over 
the period of 10 years since 
its release. The achievement 
of this reduction can only be 
effectively done through a 
public private partnership as 
government alone is unable to 
achieve this. I believe if this oc-
curs, we can further create the 
enabling environment in the 
industry which we all strive for. 
We at Grenadines Homes are 
dedicated to reinventing the 
concept of home ownership as 
we continue to create homes 
that are at the forefront of cut-
ting edge architecture. We are 
therefore, poised to setting the 
benchmark in property devel-
opment with a commitment to 
innovation and unequivocal 
excellence.

To what extent is your 
organisation’s strategic 
vision dependent on in-
novation for its long-term 
success?

Our vision at Grenadines 
Homes is to be Africa’s fore-
most development company 
providing bespoke real estate 
investment solutions and un-
paralleled yields for all our 
stakeholders. Innovation is 
engrafted into our DNA as a 
company. For any organisation 
to remain relevant and above 
the competition, it must be dy-
namic to meet the continuous-
ly shifting market behaviour. 
Every organization’s strategic 
vision should be dependent on 
innovation. Innovative organi-
zations are those that are able 
to speedily reassess their tra-
jectory and constantly harness 
new opportunities. Ultimately, 
it is the speed with which an or-
ganisation is able to adapt and 
use this ability to take on new 
initiatives that determines the 
extent to which their business 
is successful. It is about work-
ing in close connection with 

today’s market realities and 
identifying how to create and 
add value in an unusual way. 
Innovation is what helps us 
meander through the myriad 
of challenges we encounter 
on a daily basis in our quest 
to achieve our set objectives 
and, by extension, our long-
term success. We as a company 
have a strong innovative and 
dynamic culture and we are 
constantly looking towards the 
future and addressing tomor-
row’s challenges today. As a 
business, we are irrevocably 
committed to innovation.

Grenadines Homes has 
various properties under 
its portfolio. What are the 
details of your portfolio in 
terms of features and status 
of each project?

Currently we have The At-
lantic Resort, which is a mas-
sive mixed-use project along 
Water Corporation Road in 
Victoria Island comprising 
four high rise buildings on a 
20,000-square metre expanse 
of land. The development will 
feature residential, hotel, retail 
and commercial spaces and 
will have all the state- -of-the-
art amenities you can think of 
ranging from virtual golf, tennis 
courts and swimming pools to a 
Moroccan spa, restaurants, just 
to name a few. 

The property market has 
just received a couple of 
schemes known as Co-
Ownership & Timeshare 

Ownership. What do they 
mean and what are they out 
to achieve?

The Co-ownership scheme 
has been specifically designed 
as a once-in-a-lifetime op-
portunity for the young and 
established professionals to 
own a premium property in 
choice locations with the low-
est equity entry. The scheme 
provides an avenue for any 
discerning investors who do 
not need to know one another 
to jointly have ownership of the 
desired property by owning a 
certain percentage of the total 
area, based on square meters 
purchased. A lot of Nigerians 
want to own prime property in 
high-brow areas such as Ikoyi 
and Victoria Island but do not 
have the huge sums required. 
This scheme gives them the 
best opportunity to own a 
property in such prime areas 
of the city with purchase of as 
little as three square meters. 
Co-owner shippers enjoy the 
benefits of owning a piece of 
prime property with high rental 
income which is adminis-
tered by a certified trustee. The 
scheme is affordable, secure 
and profitable. 

How can prospective in-
vestors and home-seekers 
avail themselves of the 
above-mentioned opportu-
nities. What are the require-
ments, payment plans and 
other features?

It is quite simple. Prospec-

tive home-owners can reach 
us by coming into our offices 
or via our website and indicat-
ing their interest in any one of 
our various schemes whether 
it is the Co-ownership, the 
Timeshare or Sole-ownership 
after which they choose to ei-
ther pay by installments or pay 
outright. We are sensitive to the 
current economic climate and 
understand the need for flex-
ible payment arrangements for 
would-be home owners.

Grenadines Homes’ new 
housing project – the At-
lantic Resort is a US$100 
million project. What is the 
vision underlying the proj-
ect and the benefits to the 
property market in Nigeria? 

Well, Atlantic Resort is in-
deed a massive project as I ear-
lier stated. It is hinged on our 
vision that the Nigerian Real 
Estate industry is ready to com-
pete internationally and, at the 
same time, add value to its citi-
zens both at home and abroad. 
This is why we have partnered 
with world class firms includ-
ing HOK which is the largest 
architectural firm in America 
and ECAD,  foremost Nigerian 
architectural firm, as well as 
BRASH, an independent, stra-
tegic branding agency based 
in London and Dubai. Brash 
brands are the brains behind 
the branding of the world’s tall-
est building, the Burj Khalifa.  
I see Atlantic Resort having a 
catalytic effect on the property 
market in Lagos and, by exten-
sion Nigeria, as developers will 
take a cue from us and begin 
to create more aesthetically 
pleasing and value driven proj-
ects which will depict Lagos as 
the modern mega-city and a 
beacon of hope for Africa.

What new innovations 
or trends do you foresee in 
the real estate market in the 
future?

I see the market expanding 
and developing further as par-
ticipants (public and private 
sector) continue to proffer 
forward-thinking solutions to 
current challenges such as ac-
cess to long-term debt and lack 
of infrastructure. The industry 
being one of the most resilient 
in the economy will continue 
to thrive as stiff competition 
increases. I am also beginning 
to see a growing trend in verti-
cal expansion, buildings going 
higher and more partnerships 
between local and international 

companies. The Ikoyi and Vic-
toria Island sub-markets have 
become a beehive of develop-
ment activities especially in 
the commercial office segment. 
Over 150,000 commercial office 
space are expected from those 
markets between now and the 
first half of 2018.

In what areas is Grena-
dines Homes looking to 
innovate as an organisation 
and in your region over the 
next five years?

We hope to remain at the 
forefront of the industry not just 
within Nigeria but in Africa as 
we are currently expanding our 
operations beyond the shores 
of Nigeria. With our team of 
seasoned managerial profes-
sionals and a well experienced 
board of directors, we anticipate 
our organization growing faster 
and bigger over the next few 
years. We have painstakingly 
put in place strong corporate 
governance ethics and codes to 
ensure that we continue to run a 
lean and efficient system.

We took our time to look at 
the Nigerian landscape and 
believe that we can change the 
skyline of Lagos and put Nige-
ria on the world stage through 
the Atlantic Resort. A project of 
pride to our people in both at 
home and in diaspora.

How does it feel being 
recognised as one of the 
Most Innovative Companies 
in Nigeria and to be included 
in the Report: Companies to 
Inspire Nigeria in 2017?

We are extremely honoured 
to have been recognised and 
to be given the award because 
that is a testament to our efforts, 
forthrightness and commit-
ment to meeting the demands 
of all our stakeholders. This is 
well appreciated and shows 
that our hard-work has not gone 
unnoticed. We will continue to 
re-invent ourselves and inspire 
others to do the same.

QUESTION. Sir, how would 
you want Grenadines Homes 
positioned in the hearts and 
minds of Nigerians.

An audacious company that 
believes we have got what it 
takes to transform the Nigerian 
landscape and put Nigeria on 
the global map to become the 
pride of the black race. A dar-
ing company that believes we 
can change the skyline of Lagos 
and put the city on the world 
map with the Atlantic Resort; a 
project of pride to our people.

Tomiwa Idowu, Head of Marketing, Grenadines 
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www.grenadineshomes.com

Away from the maddening crowd and yet still within the business district of Lagos; Victoria Island. The Atlantic Resort will be the most 
iconic destination to live, work and play in Africa. Located on Water Corporation Drive, off Ligali Ayorinde Street, Victoria Island.

Conceptualized by HOK; the largest Architectural & Engineering firm in America, designers of the Dubai Marina masterplan and 
working closely with ECAD; Nigeria's leading Architects, who designed the BAT Rising Sun on Kingsway Road, Ikoyi.

Brash Brands, the creative agency responsible for breathing life into the Burj Khalifa; the World's tallest building, is crafting a unique 
identity for the project to increase value for homeowners and investors.

Atlantic Resort represents the Beauty and the Brilliance, the Style and the Substance of a new Lagos.

 Co-Ownership offers you the opportunity to invest in the project with as little as N3.46Million (minimum of 3 sqm)

 Timeshare allows you own an apartment for a specific amount of time annually, from N1.9Million (minimum of 2 weeks)
 Sole Ownership is a conventional ownership structure where you solely own the property and can use it as you deem fit. Prices 

starts from N35.23 Million

thOffice Address: 11  Floor, Churchgate Towers, PC 31 Churchgate Street Victoria Island, Lagos, Nigeria.

ENQUIRIES: 01 - 4535098, +234 909 557 7831, +234 803 321 4121, +234 705 551 9999

*Up to 10% Discount Now, valid till June 30th, 2017.

Thursday 03 August 2017



“boundaries” are falling away 
rapidly and what the consumer 
requires are lifestyle services. At 
some point in the future, Pen-
sion as a product can dissipate 
and people will focus on goals 
and lifestyle ambition through 
a holistic wealth management 
framework.

Besides technology, what 
other factors and trends will 
drive innovation strategies in 
the pension industry in Nigeria 
now and in the future?

Pension administration is 
about service delivery and a 
good service today is history to-
morrow. The need to always put 
the customer first and ensure a 
smooth customer experience 
opens the doors to creativity 

that drives innovation. Another 
major factor that drives innova-
tion is competition. The drive to 
be at the top always gives room 
to innovative ideas. As a service 
driven organisation, our cus-
tomers are top priority; hence 
the need to make our processes 
less cumbersome and acces-
sible to them at all times.

Please shed more light 
on the innovative Pension-
on-Wheels product? Fur-
thermore, what locations are 
they currently? 

The Pension – On - Wheels 
known as the Stanbic IBTC Pen-
sion Mobile office, was borne 
out of the continuous desire 

to provide convenience to our 
client. With this initiative, we 
able to take our services to their 
doorstep. Clients can make 
their enquiries and requests 
without having to travel to our 
office and we are able to reach 
out even to the most remote 
areas. This initiative has been 
successfully activated in all 
states in the country.  

What has been the per-
ception of the public to the 
Mobile Clinic in terms of 
acceptance and patronage?

The service has been widely 
accepted by our existing and 
prospective clients as it saves 
time and eliminates the stress 

Most Innovative Pension Company in Nigeria – 
Stanbic IBTC Pension Managers 

Stanbic IBTC Pen-
sion Managers 
Limited is the 
leading Pension 
Fund Administra-

tor (PFA) in Nigeria. What, 
in your opinion, have been 
the most important ingredi-
ents for successful innova-
tion for your Company?

The passion and dedica-
tion of our people, continuous 
review of our processes and 
constant dedication to improv-
ing our customers’ experiences 
are the key ingredients to our 
success in all that we embark 
on and most importantly our 
drive for innovation.

What inspired you to 
embark on the Retirement 
Savings Account (RSA) on 
ATM product? In addition, 
are you planning to extend 
it to other digital platforms 
in the future (i.e. mobile 
app, online, etc.)?

As we all know, the Auto-
mated Teller Machine (ATM) 
has been one of the greatest 
innovations in banking today 
and is widely embraced in 
Nigeria. The RSA on ATM was 
a result of our commitment to 
ensuring that all avenues are 
explored in reaching out to our 
customers’ as well as making 
their RSA information available 
to them in the most convenient 
way. However, the world and 
the present generation in par-
ticular has gone digital. Digita-
lization to us is beyond being 
able to use mobile phones and 
smart devices but to look for 
mediums to effectively tailor 
our processes in a convenient 
manner to match our custom-
er’s diverse needs efficiently 
and on time. Hence the need to 
continue to develop appropri-
ate and required solutions

What impact, in your ex-
pert opinion, will technol-
ogy have on the pensions 
industry going forward? Do 
you see technology redefin-
ing the level and scope of 
competitiveness (as it has 
in other sectors)?

The pension industry in Ni-
geria is quite young and will ex-
perience a number of changes 
in the coming years. The good 
thing is that product and sector 

of having to visit our locations 
for pension enquiries. Our 
clients are quite pleased with 
this service as they get instant 
information regarding their 
pension accounts from the 
comfort of the offices. In ad-
dition. Employers also make 
direct requests for our mobile 
clinic to service the pension 
needs of their employees’ right 
at their office premises.

What are the constraints 
and challenges SIPML faces 
daily in striving to success-
fully innovate in Nigeria?

Cyber security  readily 
comes to mind and there is a 
permanent balancing act in 
providing innovative solutions 
and safety. Our philosophy 
however has been to take these 
challenges and constraints as 
learnings. 

In what areas is Stanbic 
IBTC Pensions looking to 
innovate over the next few 
years?

Virtually every area. Our 1st 
priority would be to be able to 
provide a fully digital experi-
ence to our clients and the 
market space subject however 
to regulatory standards. We are 
also very keen to enable our 
clientele achieve their financial 
goals with the pension asset as 
a steady and safe fulcrum in the 
process

How does it feel for your 
efforts and contributions to 
be recognised as one of the 
Most Innovative Companies 
in Nigeria and to be included 
in the Innovation Report: 
Companies to Inspire Nige-
ria in 2017?

This inspires us to be more 
to our stakeholders and the 
marketplace

Is there any other infor-
mation you’d like to add, 
Sir?

On behalf of the Stanbic 
IBTC family, we would like 
to thank the management of 
Business day for this award and 
we promise to keep raising the 
bar in the quality of service we 
provide to employees as well as 
keep moving the Nigerian Pen-
sion Industry forward.

Top 25 Most Innovative Companies & Institutions in Nigeria

Eric Fajemisin, CEO, Stanbic IBTC Pension Managers Limited. 

20 BUSINESS  DAY C002D5556 Thursday 03 August 2017



21BUSINESS  DAYC002D5556Thursday 03 August 2017



Michel Puchercos, CEO, Lafarge Nigeria

our impact on the construc-
tion industry.

One of our recent cutting 
edge projects in innovation is 
our Biomass Alternative Fuel 
Feeding System, commis-
sioned on September 21st, 
2016.  The project is focused 
on developing an alternative 
fuel (primarily biomass) sup-
ply and utilization system to 
partly substitute the use of 
fossil fuels at our Ewekoro 
and Sagamu plant facilities.

Nigeria has abundant re-
serves of fossil fuels and is a 
major global exporter of both 
crude and Liquefied Natural 
Gas (LNG). Until recently, all 
Lafarge Africa Plc kilns have 
relied almost exclusively on 
natural gas. Replacing focil 
fuels and gas with alterna-
tive fuel (that is renewable 
energy) is fully part of our 
sustainable development 
strategy.

What inspired you to 
embark on the above in-
novation strategy?

The inspiration is basically 

from our value and vision as 
an organization. Innovation 
is the bedrock of our differ-
entiation and we have made 
significant investments in 
research and development 
at the group level. Lafarge-
Holcim’s building materials 
laboratory is the biggest and 
most advanced in the world 
and globally, we spend €120 
million on research annually 
with a network of more than 
1000 experts.

Specifically, the biomass 
project came up in response 
to the scarcity of foreign 
exchange and energy expe-
rienced in Nigeria last year. 
As an agriculture hub, Ogun 
State made it possible for 
us to produce power from 
biomass. We aim to roll out 
in other plants inEwekoro 
II, as well Mfamosing in 
Cross River State and Ashaka, 
Gombe State.

What are the internal 
and external constraints 
and challenges Lafarge 
faces daily instriving to 
successfully innovate in 

Most Innovative Multinational – Lafarge Nigeria

Lafarge has the 
highest number 
of nominations 
at the upcom-
ing Innovation 

Awards. Subsequently, 
what has been the strat-
egies adopted by your 
Organization that haveen-
sured the high level of 
success in innovating?

Lafarge Africa Plc has put 
innovation at the core of its 
businesses. We are com-
mitted to generating value 
for our customers and re-
sponding to the needs of our 
stakeholders in the markets 
in which we operate. Under-
standing our stakeholder 
needs and the way they use 
our products enables us 
develop truly innovative 
products, systems, and solu-
tions. Therefore, we rely on 
a powerful central Research 
and Development structure 
and on Development Labs, 
operating as close to our mar-
kets as possible.

What, in your opinion, 
are the most important 
ingredients for successful 
innovationfor any Organi-
zation or Company operat-
ing in Nigeria?

I believe strongly that an 
organization needs to have 
in-depth and up to date 
knowledge of its customers 
and their needs to be truly 
innovative. Equally important 
are factors including techni-
cal know-how, relevant skills 
and the orientation to be 
customer-centric.

Please shed more light 
on the Innovative Climate 
Action Initiatives of Lafar-
geNigeria?

As a leading building so-
lutions provider in Nigeria, 
Lafarge Africa is committed 
to contributing to more sus-
tainable construction and 
better architectural creativity 
ultimately bringing greater 
safety, comfort, and quality 
to everyday surroundings. 
Hence, we have the widest 
range of products in the in-
dustry, in addition to which 
we are consistently develop-
ing new vertically integrated 
solutions to further deepen 

Nigeria?
I n n o v a t i o n  i s  a b o u t 

new ness,  and connotes 
c h a n g e .  G e n e r a l l y ,  i s -
sues relating to apathy, 
competency,availability of 
tools, infrastructure and cost 
may pose challenges either 
from within or outside an or-
ganization. At Lafarge Africa, 
we surmount constraints 
with clear innovation strate-
gy that is well communicated 
within the organization and 
by motivating and empower-
ing employees to innovate. 
As a country, Nigeria pro-
vides limitless opportunity 
to innovate, with its huge 
and growing market, and vast 
pool of talents.

How has Lafarge’s 
“Innovative Climate Ac-
tion Initiatives” impacted 
upon yourCompany’s per-
formance, in terms of 
operational effectives, 
business sustainability-
and financial results?

The introduction of bio-
mass as a fuel for pyro-pro-
cessing in Lafarge Africa 
Plc’s cement kilns will go 
beyond contributing to the 
global environmental goal 
of reducing greenhouse gas 
emissions to improving the 
domestic technical skills of 
the cement industry in the 
use of biomass. This could 
result in more applications 
in the use of renewable fuels 
and clean technologies in 
cement manufacturing and 
other energy based indus-
tries in Nigeria. 

This project is also the 
first wide-scale use of third-
party biomass in Nigeria. It 
will support the develop-
ment of agriculture while 
creating a carbon-neutral 
sustainable energy source.  
Furthermore, it provides 
wide range socio-economic 
benefits, especially in terms 
of employment generation 
within our host communities 
and the ability to replicate 
this technology to increase 
the use of biomass for energy 
provision in other sectors. 
Indeed, Lafarge Africa Plc 
through this project is pro-
viding important leadership 
in innovation for actively 

developing Nigeria’s biomass 
sector for fuel.

Overall, Lafarge Africa’s 
Turnaround programme is 
beginning to yield positive 
results as must have been 
noticed from our recently 
published financial state-
ments for the first quarter 
of 2017.

To what extent is your 
organization’s strategy 
dependent on innovation 
for its long-term success? 

From the foregoing, it is 
obvious that for us, long-
term success is hinged on 
innovation, especially con-
sidering the ever changing 
customer taste and expecta-
tions.

In what areas is La-
farge Nigeria looking to 
innovate over the next 3 
years?

Innovation is integral to 
our operations and perme-
ates all our activities. We 
commit to continued in-
novation in all areas, espe-
cially regarding building and 
infrastructure solutions for 
customers and use of waste 
and biomass energy.

How does it feel for 
your efforts and contribu-
tions to be recognized as 
one of theMost Innovative 
Companies in Nigeria and 
to be included in the Inno-
vation Report:Companies 
to Inspire Nigeria in 2017?

We feel challenged by the 
award, which is a testimony 
to Lafarge Africa’s commit-
ment to delivering innova-
tive building solutions. The 
award is certainly an indica-
tion that institutions includ-
ing the media and the people 
are watching and taking note 
of outputs and activities of 
corporate organizations like 
ours. It also goes to show that 
Nigeria desires and appreci-
ates innovative efforts.

We are indeed, grateful 
for this recognition. It will 
definitely energize us to do 
more and encourage other 
organizations to join hands 
with us in the drive for en-
hanced customer satisfaction 
and excellence.

Top 25 Most Innovative Companies & Institutions in Nigeria
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Nigeria’s missing 
billions turn up 
in familiar places

W
hen Lamido Sa-
nusi, Nigeria’s for-
mer central bank 
governor, exposed 
in 2014 the gargan-

tuan scale of theft at the state oil 
company, he made waves at home 
and abroad. The court in Houston 
that began revealing - during asset 
forfeiture proceedings last month - 
where some of the “missing billions” 
washed up scarcely created a ripple.

Yet the details emerging of how 
Nigerian funds were allegedly laun-
dered through US and UK property 
via western banks are in some re-
spects as scandalous as the original 
heist, even if the picture is still far 
from complete. The US lawsuit sug-
gests that then oil minister, Diezani 
Alison-Madueke and the two Nige-
rian traders named by US prosecu-
tors as her accomplices, flushed the 
proceeds of an alleged international 
bribery scheme with ease through 
US and UK jurisdictions.

In one transaction, Kola Aluko, 
one of two businessmen whose 
assets are being targeted in the 

If Venezuelan president Nicolás 
Maduro hopes his new constitu-
ent assembly will free him from 
the constraints of a democratic 

Congress and allow him to raise cash 
by striking deals with anyone willing 
to take a chance on his crisis-wracked 
country, he might end up disap-
pointed.

Analysts say that while the new 
body will allow him to amend the 
constitution, alter the rules on oil 
ventures, issue debt and change 
Venezuela’s energy tax and royalty 
regimes, in practice few governments 
will recognise his laws.

Western foreign investors, already 
wary of ploughing money into one of 
the most volatile countries on earth, 
will be even more reluctant to do so, 
frightened off by the government’s 
increasing illegitimacy.

The Chinese, having already lent 
over $60bn, are unlikely to offer more, 
leaving the Russians as one of the few 
options open to the president.

“The government is going to try to 

civil forfeiture case, transferred $74m 
from a trade with commodities giant 
Glencore, through Standard Char-
tered bank, for the acquisition of 
the Galactica Star - one of the fastest 
super-yachts in the world. 

He, his business partner, Jide 
Omokore and unnamed co-con-
spirators allegedly bought properties 
worth tens of millions of pounds 
across London, New York and Los 
Angeles, some allegedly for the ben-
efit of the minister. Their expenditure 
on luxury goods and services was 
ostentatious to say the least. The trio 
deny any wrongdoing.

It is nearly 20 years since the hunt 
began for the late Nigerian dictator 
Sani Abacha’s $5bn haul of ill-gotten 
gains. Yet for all the laws that western 
governments have since armed their 
enforcement agencies with, the pre-
ferred destination for such tainted 
wealth remains unchanged.

In 2016, Transparency Inter-
national found £4.2bn in property 
bought by politicians and public of-
ficials with suspicious wealth in Lon-
don. Earlier this year, the US Treasury 
traced similar inflows of illicit wealth 
into top-end property in US cities.

use the assembly to access interna-
tional markets, undertake financial 
operations, refinance public debt, 
approve joint ventures and so on but 
I don’t think they’ll pull it off,” said 
José Ignacio Hernández, a Venezu-
elan constitutional lawyer based in 
Caracas.

“Venezuela’s reputational risk 
isn’t going to get better. On the con-
trary, it’s only going to get worse.”

The new assembly is expected to 
convene for the first time today. Its 
545 members are all from the political 
left because they were the only ones 
who stood for election

The new body could change the 
constitution to allow foreign compa-
nies to take larger stakes in oil joint 
ventures.

That would certainly raise cash 
and the Russians are interested. Ac-
cording to a recent Reuters report, 
Russia’s top oil producer, Rosneft, 
is pushing for just for such a role in 
exchange for its stake in Citgo, a US-
based refiner it owns in conjunction 
with Venezuela’s state-owned oil 
company PDVSA.

White House eyes trade fight with China

The Trump adminis-
tration is consider-
ing its first big trade 
action against Bei-

jing, with officials engaged 
i n  “s e r i ou s  d i s c u s s i o n s” 
about launching a probe 
into a Chinese intellectual 
proper ty  regime that  re -
quires foreign companies to 
transfer technology to local 
subsidiaries and partners.

The move, described by 
people with knowledge of 
the discussions, would tar-
get one of the big concerns 
expressed by US, European 
and other businesses oper-
ating in China.

It also would mark a shift 
in tone for the administra-
tion, which despite Presi-
dent Donald Trump’s cam-
paign vitriol against China 
has spent most of this year 
adopting a more cautious 
line and trying to convince 
Beijing to apply more pres-
sure on North Korea.

Under the plans being 
discussed - first reported by 
US news service Axios - the 
administration is consider-
ing “self-initiating” a trade 
case under a 1974 statute 
that has not been employed 
widely since the 1995 cre-
ation of  the World Trade 
Organization.

The action, known as a 
Section 301 case, allows US 
presidents to impose duties 
on foreign products to re-

taliate against countries that 
use unfair trade practices. 
Until  the W TO’s creation 
i t  was  the pr incipal  tool 
used by Washington to fight 
trade battles. But since the 
W TO came into effect, US 
administrations have chosen 
to fight such battles before 
p a n e l s  c o nv e n e d  by  t h e 
Geneva-based trade body. 
A move had been expected 
to be announced as soon 
as  this  week.  But  people 
briefed on the discussions 
cautioned that the White 
House appeared to be trying 
to work out how to proceed 
and indications yesterday 
were that nothing was im-
minent.

Internal divisions within 
the administration on trade 
have resulted in bold pro-
posals pushed by economic 
nationalists  in the White 
House being scaled back or 
delayed. “Once things go 
into the upper reaches of the 
White House, it’s anyone’s 
guess as to what may hap-
pen,” said one person with 
knowledge of the discus-
sions.

Experts also cautioned 
that Section 301 cases take 
time to assemble and that 
even if the administration 
initiated the case on its own, 
any resulting imposition of 
punitive duties on Chinese 
products would probably be 
a year or more away.

But Deborah Elms,  ex-
ecutive director of the Asian 
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Trade Centre and the author 
of a dissertation on Section 
301 cases, said the admin-
istration could have wide 
latitude to proceed. “[The US 
Trade Representative’s of-
fice] is exclusively the judge, 
jury and executioner,” in a 
self-initiated case, she said.

Such a move could also 
yield  the trade war  w ith 
China that many feared Mr 
Trump would set off when 
h e  p ro m i s e d  d u r i n g  t h e 
campaign to impose puni-
tive tariffs on imports from 
China and label Beijing a 
currency manipulator.

“I don’t think starting an 
investigation would be the 
trigger of a trade war,” said 
Chad Bown, a senior fellow 
at the Peterson Institute for 
International Economics in 
Washington.

“But if the conclusion of 
the investigation is a sweep-
ing set of new import re-
strictions on products from 
China, then I think China is 
likely to react badly to that 
and we could see a trade 
war.”

The move took US busi-
nesses in China by surprise. 
William Zarit, chairman of 
the American Chamber of 
Commerce in China, said: 
“AmCham is aware that 301 
is  in  the U S government 
trade remedy toolbox, but 
AmCham has not recom-
mended i t  be used.”  Ad -
ditional reporting by Lucy 
Hornby in Beijing

SHAWN DONNAN 

Diezani Alison-Madueke

GIDEON LONG 
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US president backs plan 
to cut legal immigration 
and push skills

Maduro’s pariah regime...

Hungry investors pile into first Iraq bond sale in more than a decade

I
nvestors rushed to take part 
in Iraq’s first independent 
bond sale in more than a de-
cade, in a sign of a continued 
wave of demand for riskier 

debt across international markets.
The $1bn bond, which matures 

in 2023, had brought in $6.6bn of 
orders by yesterday afternoon. The 

yield was fixed at 6.75 per cent, 
lower than initial pricing expecta-
tions of more than 7 per cent.

The high levels of demand for 
the debt came amid strong appe-
tite for risk across capital markets 
as low interest rates push investors 
to seek out higher returns.

Greece, which has undergone 
multiple bailouts by the EU and 
International Monetary Fund, last 

week raised €3bn in its first bond 
sale for three years. In June Argen-
tina was able to borrow $2.75bn of 
100-year bonds at a yield of around 
8 per cent, despite its long history 
of sovereign defaults.

The new Iraqi debt sale is a criti-
cal moment for Baghdad, which 
has never sold a fully syndicated 
bond of this type independently. 
The country, struggling to over-

come years of internal strife that 
followed the 2003 US-led invasion, 
has $2.7bn of bonds outstanding 
which were sold in 2006 and came 
as part of a restructuring of earlier 
obligations.

“This is their first ever marketed 
and syndicated international bond 
issue,” said Samad Sirohey, head 
of debt capital markets for emerg-
ing Europe, the Middle East and 

Africa at Citigroup. “The response 
has been a strong endorsement of 
what the country has achieved in 
recent years.”

Iraq also issued $1bn of bonds 
guaranteed by the US this year, 
which came with a coupon of 2.149 
per cent and were linked to an as-
sistance package. Baghdad agreed 
a $5.4bn bailout programme with 
the IMF last summer.

Continued from page A1

Donald Trump has re-
luctantly signed leg-
i s l a t i o n  i m p o s i n g 
sweeping new sanc-

tions on Russia, while lashing out 
at the bill as “seriously flawed” 
and “unconstitutional”. Mr Trump 
said he had decided to sign the 
bipartisan bill, which sailed 
through both houses of Congress 
with broad support, “for the sake 
of national unity”.

However, he lambasted the 
legislation for giving Congress 
the authority to act as a check on 
any White House attempts to lift 
sanctions on Russia, saying that it 
violated the constitution and past 
Supreme Court rulings.

In a statement accompanying 
the bill, the president took aim at 
members of his own party, whom 
he said “could not even negotiate 
a healthcare bill after seven years 
of talking” and would be unable 
to handle high-stakes interna-
tional diplomacy. “I built a truly 
great company worth many bil-
lions of dollars. That is a big part 
of the reason I was elected. As 
president, I can make far better 
deals with foreign countries than 
Congress,” he said.

He later added: “We hope 
there will be co-operation [be-
tween Russia and the US] on 
major global issues so that these 
sanctions will no longer be nec-
essary.” Lawmakers will have 30 
days to review any White House 
bid to alter current sanctions on 

Russia, North Korea and Iran, in 
effect tying the administration’s 
hands.

For Congress, the law is a way 
to hold Trump accountable for 
US-Russia relations while a spe-
cial counsel investigation into 
communications between Rus-
sian officials and members of the 
Trump campaign takes its course.

The new legislation, which 
strengthens existing sanctions on 
Tehran and Pyongyang as well as 
Moscow, has been criticised not 
just by the White House but by US 
energy groups and EU allies.

Oil and gas companies warned 
that the new sanctions could 
cause unintended harm to bil-
lions of dollars worth of projects, 
due to potentially broad interpre-
tation of some clauses in the bill. 

Donald Trump yesterday 
endorsed legislation that 
would dramatically re-
shape legal immigration 

by slashing annual admissions in 
half and putting education and skills 
above family ties in deciding who 
can enter the US.

The proposal “will reduce pover-
ty, increase wages and save taxpay-
ers billions and billions of dollars”, 
said Mr Trump, from the White 
House Roosevelt Room, named after 
the former president, a descendant 
of Dutch immigrants.

Mr Trump was joined by Repub-
lican senators Tom Cotton of Arkan-
sas and David Perdue of Georgia, 
authors of the bill, in calling for a 
points system that favours migrants 
with greater schooling, English flu-
ency and work skills.

Modelled on the Canadian and 
Australian systems, the initiative 
comes as the Senate tries to rebound 
from its failure to pass a healthcare 
bill. It still must approve legislation 
to raise the debt ceiling before the 
end of next month. Republicans also 
must agree on a budget and hope 
to overhaul the US tax code, goals 
that leave little time for immigration 
before the 2018 campaign season.

“It’s going to be very hard to get 
through Congress,” said Stephen 
Yale-Loehr, at Cornell Law School. 
“Immigration is just as complicated 
as healthcare and tax reform.” Dem-
ocrats were cool to the idea of halv-
ing the roughly 1m annual arrivals.

“The bottom line is to cut im-
migration by half a million people 
- legal immigration - doesn’t make 
much sense,” said Chuck Schumer, 
Senate minority leader. “This is 
different than illegal immigration. 
It creates jobs in America. It helps 
America. And we think it’s a non-
starter.”

The last significant bid to fix the 
troubled US immigration system 
took several months to clear the 
Senate in 2013 before collapsing in 
the House.

Yesterday’s renewed debate 
comes with a record 43.2m immi-
grants living in the US, or 13.4 per 
cent of the total population. The 
foreign-born share is more than 
twice as high as in 1960, when it 
stood at only 5.4 per cent.

Since taking office, Trump has 
ordered tightened enforcement 
along the border with Mexico and 
increased deportations of undocu-
mented migrants. Amid the crack-
down, some farmers in California 
say labour shortages are forcing 
them to leave crops to rot.
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Trump signs Russia sanctions law but 
blasts curbs on White House
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India’s central bank lowered 
its benchmark interest rate 
to a six-and-a-half year low 
of 6 per cent yesterday, down 

from 6.25 per cent, after a drop in 
consumer prices and an overall 
slowdown in economic growth.

The Reserve Bank of India’s 
Monetary Policy Committee voted 
4:2 to cut the repo rate by 25 basis 
points, while maintaining a neu-
tral policy stance. It was widely 
forecast, especially after inflation 
fell to a five-year low of 1.25 per 
cent in the 12 months to June.

“Inflation, excluding food and 
fuel, which has been sticky, has 

fallen significantly over the past 
three months,” Urjit Patel, RBI 
governor, announced. “These fac-
tors opened some space.”

Business groups have been 
clamouring for lower interest rates 
as they grapple with a slowdown 
in economic momentum. Gross 
domestic product grew just 6.1 
per cent in the January to March 
quarter - its slowest pace since late 
2014 - as the country reeled from 
Prime Minister Narendra Modi’s 
decision to prohibit the use of 86 
per cent of the country’s cash in 
November.

The introduction of the coun-
try’s goods and services tax has 
also slowed the economy, as busi-

ness prepared for the transition 
by short-term cuts in production.

The RBI noted that a “weaken-
ing of the industrial performance” 
from April to June, when output 
of consumer durables and capital 
goods both contracted, pointed 
to “continuing retrenchment of 
capital formation in the economy”.

It also noted that the an-
nouncement of new investment 
projects in the quarter fell to a 
12-year low.

But Sajjid Chinoy, India econo-
mist for JPMorgan, doubted that 
the rate cut would lead to a sharp 
pick-up in sluggish investment, 
given subdued consumer demand 
and existing high debt levels.

India central bank cuts rates after slowdown

But any oil company brave 
enough to go into Venezuela would 
likely face condemnation from the 
international community and local 
politicians, who are waging a con-
certed campaign to cut off funding 
to the Maduro regime.

Conversely, the assembly could 
go in the other direction and seek 
to nationalise even more of the oil 
industry.

Hermann Escarrá, a lawyer and 
oil nationalist who won a seat in 
Sunday’s election, says Venezuela 
should rewrite article 303 of its con-
stitution that allows private groups 
to develop oil projects in tandem 
with state-owned PDVSA. Mr Escarrá 
thinks oil projects should be wholly 
state-owned.

Francisco Monaldi, a fellow in 
Latin American energy policy at the 
Baker Institute in Houston, says such 
a move would be “suicidal” and even 
the suggestion of it has prompted big 
oil companies to review their Venezu-
elan investment plans.

Maduro’s new assembly might 
also try to nationalise the gas indus-
try, which is currently open to private 
investment.

That would have big consequenc-
es for Italy’s Eni and Spain’s Repsol, 
which operate the largest offshore 
gasfield in Latin America in the Gulf 
of Venezuela, as well as Chevron 
and other companies working in the 
Orinoco Delta.

“The constituent assembly is a 
Pandora’s box. You don’t know what 
you will get,” Mr Monaldi said. “But 
I think it will be so illegitimate and 
the political situation so unstable 
that it won’t be able to do anything 
meaningful.”

Raul Gallegos, a Venezuela ana-
lyst at Control Risks, said that the 
country “will gradually resemble 
Cuba’s ramshackle economics, but 
with oil”.

“Maduro will resume and deepen 
[former President Hugo] Chávez’s 
original socialist ideas to further 
weaken private property rights,” he 
predicted. “Expect a government 
that more aggressively moves to 
seize company assets without com-
pensation.”

A pliant assembly will also in 
theory make it easier for Mr Maduro 
to raise cash by issuing debt.

At the moment, the government 
is obliged to seek approval from 
parliament before issuing bonds, 
although since March it has ignored 
that restriction.

But it will be a brave investment 
bank that buys into Venezuelan 
bonds, not only because of the risk 
of default but because of the reputa-
tional fallout. When Goldman Sachs 
and Nomura did it in May there was 
international outcry.

AMY KAZMIN



Goldilocks scenario 
for S&P stocks 
elevates margin debt
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T
he use of borrowed money 
to pump up investment 
gains is a compelling fea-
ture of bull runs, and mar-
gin debt has been rising 

for the past year.
According to New York Stock Ex-

change data, adjusted for the market 
capitalisation of the S&P 500, the use 
of margin is back at a record level 
from mid-2015.

This rise is hardly surprising given 
the broad market’s stellar run follow-
ing the election of Donald Trump.

Since November the S&P 500 has 
gained nearly 16 per cent and set 37 
closing highs, according to S&P Dow 
Jones Indices.

A robust second-quarter earn-
ings season has driven the market 
higher and helped investors ignore 
the political turmoil and lack of fiscal 
stimulus from Washington.

“The bull case for equities seems 
to be increasingly based on a single 
‘Goldilocks’ scenario,” says Alastair 
George, chief strategist at Edison 
Investment Research.

“If equity valuations remain as 
high as they are and the global econ-
omy continues to slowly expand, 
and profit margins remain at record 
levels, and monetary policy remains 

The chief executive of 
ING, the Dutch bank, 
has warned that London 
would “shoot itself in the 

foot” if it forced banks based 
elsewhere in Europe to set up 
separately capitalised operations 
in the UK after Brexit.

Ralph Hamers said it would be 
“very detrimental for the financial 
industry in London” if regulators 
blocked banks based in the Euro-
pean Economic Area (EEA) from 
continuing to operate in the UK 
through more lightly capitalised 
branches.

Most attention has focused on 
how Brexit may stop banks from 
using London as a base to sell to 
clients in other EEA countries. 
But lenders in the rest of Europe 
are starting to consider whether 
their access to the UK could also 
be hampered.

Many of Europe’s largest banks 
have sizeable operations in the 
UK, which they operate through a 
branch structure, allowing them 
to benefit from a lighter regulatory 
regime and lower capital require-
ments in Britain.

This is because banks based in 
the EEA are free to open opera-
tions in other members of the bloc 

Bitcoin rival endures volatile trading debut

accommodative and volatility re-
mains low - then investors will have 
no alternative but to drive equity 
prices higher.”

Given the hefty use of margin debt, 
slumbering implied equity volatility 
- the CBOE Vix index recently set an 
all-time nadir - and stretched valua-
tions, Wall Street has priced in a lot of 
good news.

However, flows into exchange 
traded funds that benefit from a rise 
in volatility suggest some investors are 
preparing for a correction. Michael 
Mackenzie

Greenback on decline
This year has not been kind to the 

US dollar. Measured against its main 
rivals, led by the euro, the dollar index 
has depreciated more than 9 per cent 
in 2017 and it is within sight of break-
ing down to a level last seen at the 
start of 2015.

That represents quite a reversal 
given the dollar began the year at a 14-
year high and the Federal Reserve has 
tightened overnight borrowing costs 
twice in 2017. The dollar index has 
declined for five consecutive months, 
the longest losing streak since April 
2011. So can the dollar bounce or 
at least steady from here? Despite a 
substantial interest rate gap in favour 
of the US over Europe, UK and Japan, 
the dollar has fallen from favour.

without needing to set up a full 
subsidiary.

Sam Woods, head of the Bank 
of England’s Prudential Regula-
tion Authority, warned that this 
may change for some, especially 
if they have significant deposits 
from British consumer and cor-
porate customers. “The PRA will 
expect those EEA bank branches 
which have significant retail/SME 
transactional deposits to discuss 
with it whether they need to es-
tablish a subsidiary, if they plan 
to continue that activity in the UK 
after its withdrawal from the EU,” 
said Mr Woods in a letter to bank 
bosses in April.

Hamers said that he did not 
expect Brexit to have a sizeable 
impact on ING, mainly because 
much of the business it does in the 
country is for British customers.

The Dutch bank has about 600 
of its 52,000 staff in the UK, where it 
generates €500m of its €17.5bn rev-
enues and has €16bn of its €226bn 
total wholesale banking loan book. 
It sold its ING Direct UK consumer 
business to Barclays in 2012.

Mr Hamers said that in a “hard 
Brexit scenario” that severs UK-
based banks’ access to EU markets, 
it may have to move much of its 
financial markets trading business 
out of London. 

Prices for a new break-
away version of bitcoin 
fluctuated wildly yes-
terday in the first full 

day of trading, ranging between 
$700 and $1,300 per coin across 
a number of crypto currency 
exchanges.

The fragmentation in trading 
demonstrated the difficulty of the 
market ascertaining a consensus 
price for a new and potentially 
divisive rival, known as bitcoin 
cash (BCH).

The original bitcoin cur-
rency, BTC, was released as 
open-source software in 2009 
by anonymous architects who 
wanted to forge the world’s first 
truly decentralised peer-to-peer 
electronic cash, which could not 
be controlled by a central author-
ity. Underpinning its value from 

the outset was its lifetime limited 
supply of 21m coins.

But in recent months, bit-
coin’s popularity has seen it run 
up against inbuilt limitations im-
peding its ability to settle cheaply 
and swiftly. This in turn has 
sparked a deep-seated ideologi-
cal battle over the most effective 
way to expand the network. The 
dispute hinges on whether it is 
better to expand capacity at the 
cost of profitability, or maintain 
profitability at the cost of cen-
tralisation and universal access.

BTC holders have received an 
equivalent amount of BCH. But 
owners of coins stored on ex-
changes such as Coinbase were 
pre-warned that they would not 
be supporting the rival currency 
or distributing it to customers.

The long-term success for 
BCH depends on the coin gain-

ing traction with bitcoin’s mining 
network. Without such support 
it is unlikely the currency will 
receive the computer processing 
power it needs to stay secure and 
un-hackable.

Mining the new chain is cur-
rently uneconomic compared to 
BTC, which was trading steady 
at $2,720 per bitcoin yesterday, 
which suggests the rival coin may 
not survive for long.

“These miners must volun-
tarily take a loss compared to 
bitcoin mining to ensure the 
survival of bitcoin cash. How 
long can that continue?” said Jon 
Matonis, a founding director of 
the original Bitcoin Foundation.

Even with bitcoin cash prices 
moving steadily higher on many 
exchanges, the coin has garnered 
only about 3 to 5 per cent of bit-
coin’s computer power.

ING warns on Brexit access 
for Europe’s lenders

An important advisory 
committee to the US 
Treasury has warned 
of risks surrounding 

the “surge” in corporate borrow-
ing and “potential spillovers” as 
the Federal Reserve prepares to 
reduce its $4.4tn balance sheet.

In a letter yesterday to Steven 
Mnuchin, Treasury secretary, 
the borrowing advisory com-
mittee said there was the pos-
sibility of a “meaningful, but 
not systemically risky, decline 
in both credit and equities” in an 
unfavourable market.

A small increase in yields 
could lead to large changes in 
risk premia, in what the com-
mittee characterised as a “tail 
risk stress scenario”. The Treasury 
borrowing advisory committee is 
made up of large bond investors 
and primary dealers.

Borrowing costs for the Trea-
sury would be affected, particu-

larly if the Fed’s balance sheet 
moves tightened financial con-
ditions and slowed economic 
growth.

“There was unanimous agree-
ment that the traditional way 
of responding to cyclical debt 
needs by relying primarily on 
short-end funding would be 
inappropriate,” the letter said.

“Given the potential magni-
tude of the funding gap going 
forward, the committee strongly 
recommends that the Treasury 
consider a broader increase in 
issuance across tenors [dura-
tions].”

The market for corporate 
debt has ballooned to nearly 
$9tn from about $5tn before the 
financial crisis, and is three-
fifths the size of the outstanding 
Treasury market, according to 
data from Sifma, an industry 
trade group.

Company borrowings have 
been propelled by the historic 
drop in sovereign yields as cen-

tral banks in Europe, Asia and 
the US have eased policies since 
the crisis began.

Measures of risk premia on 
high-quality corporate paper 
have fallen towards their low-
est level since the crisis, while 
benchmark equity indices such 
as the S&P 500 have touched 
record highs.

Thomas Simons, money-
market economist at Jefferies, 
said the committee’s warning 
on risks in the credit and equity 
markets was a “very veiled way of 
hinting” at the effects of a policy 
mistake from the Fed.

“If you are messing with fi-
nancial conditions, that will 
have an impact on economic 
activity,” he said. “That could 
reduce receipts to the Treasury 
and increase borrowing needs.” 
Yesterday the Treasury said it 
expected to be able to fund the 
government to the end of Sep-
tember and would maintain the 
size of quarterly debt issuance.

ERIC PLATT
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F
rom ‘Brexit Britain’ to 
Donald Trump’s US, 
leading western econo-
mies are seeking alter-
native models. Robin 

Harding asks if they have been 
looking in the right place and 
whether ageing Japan, with its 
low immigration, stimulus policy 
and thriving tech companies of-
fers lessons to a new generation 
of post-industrial societies.

It was the oil-crisis summer of 
1979. Sony’s Walkman had hit the 
streets, Toyota was crushing De-
troit, and president Jimmy Carter 
was warning of a malaise that 
threatened to “destroy the social 
and political fabric of America”. 
Into this anxious moment came 
a book: Japan as Number One.

Written by a Harvard academic 
called Ezra Vogel, it made an 
explosive argument: that the US 
was beaten, and must look across 
the Pacific for a new economic 
and political model to save the 
ailing west.

“The more I observed Japan’s 
success in a variety of fields, the 
more I became convinced that 
given its limited resources, Japan 
has dealt more successfully with 
more of the basic problems of 
post-industrial society than any 
other country,” Vogel wrote. “It 
is in this sense, I have come to 
believe, that the Japanese are 
number one.”

Ten years later, Japan’s bubble 
burst. A lost decade began. Far 
from a model, Japan became an 
example of what not to do; the 
foreigners who had once come to 
learn about lean manufacturing 
instead gave lectures on monetary 
policy.

Yet now, as the west endures 
another crisis of confidence, a 
certain envy of Japan is creeping 
in. Its politics are boringly stable. 
Its high-tech manufacturers from 
Toyota to robot maker Fanuc 
prosper in a global marketplace. 
Living standards are high, earned 
income inequality is relatively 
low and Japan’s culture retains 
the cohesion of near total ethnic 
homogeneity.

Donald Trump’s campaign 
was marked by a Japan obses-
sion. “When did we beat Japan at 
anything?” he asked in the speech 
launching his run for the White 
House. While Britain’s Brexiters 
talk about all kinds of models 
for the future, from Canada to 
Singapore, they are strangely 
silent about the one that most 
resembles the low-immigration, 
sovereign on regulation, trade-led 
economy they seek: Japan.

“Japan has taken the same hit 
as everyone else but it took it in 
the 1990s. It has been absorbed 
by a more cohesive social system 
and by creating a two-tier labour 
market,” says Bill Emmott, the 
former Economist editor, who in 
the 1980s was sceptical of Japan’s 
economic rise. “Poverty and 
inequality has increased but not 
to desperation level. There hasn’t 
been a gross sense of unfairness.”

Japan is not and cannot be 

number one: its deflation and 
demographic decline are real. But 
as other rich democracies wrestle 
with a populism largely absent 
from Japan, it is worth looking 
again at how it handles those 
“basic problems of post-industrial 
society”, and asking afresh: is Ja-
pan a model to follow?

Managing immigration
A trip back in time to Mr Vo-

gel’s 1979 prescription does not 
offer much of a starting point. He 
lionised Japan’s bureaucrats, poli-
ticians and corporate leaders - all 
exposed as donkeys in the 1990s. 
Japan still has an industrial policy, 
but state control is a shadow of 
what it was, and for every Renesas 
Electronics rescued by the govern-
ment in 2012 there is a mobile 
phone industry wiped out by its 
own isolation.

The policy area where Japan’s 
model is most obviously different 
to that pursued in Europe or the 
US in recent decades is immigra-
tion. Just 1.8 per cent of Japan’s 
population is foreign-born com-
pared with 13 to 14 per cent in the 
US and UK. Japan accepted just 
28 refugees in 2016. Only about 
10,000 people a year become 
naturalised citizens according to 
the ministry of justice.

Japan, however, is a poor ex-
ample of providing gains to na-
tives by keeping out low-wage 
foreigners - because they are 
exactly the people it welcomes in.

“Japan doesn’t really have 
an immigration policy,” says 
Takanobu Nakajima, an econom-
ics professor at Keio University. 
“Whenever there is a labour short-
age they lower the hurdles a bit 
and allow some people in.”

In the 1990s and 2000s, the 
incomers were mainly “nikkei” 
Brazilians and Peruvians - the 
descendants of past Japanese 

emigrants to South America - who 
worked for low wages in factories 
struggling against Chinese com-
petition. When the financial crisis 
hit in 2008, many were summarily 
sent home.

Today, the strength of the econ-
omy is bringing a new flow of guest 
workers. This time, most come 
on student and work experience 
visas from Vietnam, China and the 
Philippines - except a lot of their 
studies take place in convenience 
stores or the work experienced is 
gutting fish. Migrants account for 
roughly 10 to 15 per cent of Japan’s 
net job creation since 2013.

Guest workers have few routes 
to permanent status so they sel-
dom bring a family; nor have they 
much access to benefits from the 
Japanese taxpayer. Because so 
few migrants stay long-term, this 
approach maintains cultural ho-
mogeneity and prevents other po-
litical issues becoming entangled 
with race and identity. The popu-
lism of blaming all problems on 
migrants does not work as it does 
in Britain and other countries.

But the role of immigration 
in Japan’s future is vigorously 
debated. Some favour a distinctly 
Japanese model, blocking guest 
workers in order to encourage 
labour shortages, and thus drive 
up wages and capital investment.

“On the one hand, they’ve re-
lieved labour shortages. But since 
they work for very low wages, it 
drags down wages for Japanese 
workers and discourages infla-
tion,” says Takaaki Mitsuhashi, an 
anti-immigration author. “Maybe 
we’ll solve labour shortages with 
artificial intelligence, or drones, 
or driverless vehicles and then 
perhaps Japan can provide a new 
model for capitalism. But if we just 
bring in immigrants there will be 
no need to do any of that.”

Others, especially in business, 
believe it is a pipe dream to think 
the economy can provide for Ja-
pan’s ageing population simply 
via productivity gains. “By about 
2030, Japan’s population will be 
falling by nearly 1m people a year. 
Society won’t be able to endure it,” 
says Heizo Takenaka, a reforming 
economy minister in the govern-
ment of prime minister Junichiro 
Koizumi from 2002 to 2006. He 
argues that Japan urgently needs 
a framework to accept the immi-
grants it will inevitably need.

So far, the outcome is closer to 
Mitsuhashi’s vision, as migrant 
flows have not kept up with grow-
ing labour shortages in sectors 
ranging from restaurants to social 
care. But while prime minister 
Shinzo Abe never lets the word 
“immigration” cross his lips - such 
is its political toxicity - his govern-
ment, at the behest of business, 
keeps opening new loopholes for 
foreign workers.

The emergence of labour short-
ages over the past few years points 
to a newer and more fragile part 
of Japan’s economic model: its 
willingness, since Abe’s election in 
2013, to engage in fiscal and mon-
etary stimulus. The Bank of Japan 
has so far bought more than 43 per 
cent of the government bond mar-
ket, while the Abe administration 
has spent freely, borrowing easily 
at zero interest rates despite a net 
public debt that stands at 120 per 
cent of GDP.

Japan’s fealty to stimulus is new 
and has yet to cure its decades of 
deflation. It may not outlive Mr 
Abe who faces re-election in 2018. 
At present, however, Japan is the 
country most closely following 
former US Treasury secretary 
Larry Summers’ prescription for 
dealing with so-called “ secular 
stagnation” via stimulative fiscal 

and monetary policy.
Put together, Japan’s immigra-

tion and macroeconomic policies 
are working to deepen labour 
shortages. If that does ultimately 
generate more wage growth, it will 
be an example for countries such 
as “Brexit Britain”.

Regulation and tax policy
Japan has seen the same loss 

of factory jobs, and polarisation 
between more and less skilled 
workers, as the rest of the devel-
oped world yet has a relatively low 
level of inequality. Whereas the 
share of total income going to the 
richest 1 per cent has risen from 
9 per cent to 22 per cent in the US 
since 1970, and from 7 per cent to 
14 per cent in the UK, in Japan the 
figure is little changed at about 10 
per cent, according to the World 
Wealth and Income Database .

One reason is the tax system. 
“[Thomas] Piketty recommended 
asset taxes and Japan has some 
of the highest in the world,” says 
Mr Takenaka referring to the 
French economist whose 2013 
book, Capital in the Twenty-First 
century, started a new debate on 
inequality. “The inheritance tax 
rate is 55 per cent. There is no 
doubt that is one reason Japan has 
avoided a class society.”

Other aspects of regulation 
have curtailed some of the sources 
of resentment and unfairness in 
other countries. Japan’s liberal 
planning laws mean the city of 
Tokyo builds more homes each 
year than the whole of England 
(153,621 versus 153,370 in 2016) 
and keeps house prices down.

After the disaster of the 1990s, 
Japan became a rigorous finan-
cial regulator. None of its banks 
needed a bailout in the late 2000s, 
and as a result, there is little of the 
popular resentment of bankers 
that pervades the US or the UK. 
Pay for bankers and executives is 
a fraction of that in the S&P 500.

That leads back to a theme of 
Mr Vogel’s 1979 analysis: the be-
haviour of Japanese companies. 
Unlike their western counterparts, 
they did not embrace a philoso-
phy of shareholder value in the 
1980s and 1990s, continuing to 
run themselves at a modest profit 
for the benefit of various stake-
holders, most notably salaried 
employees.

A slower rise in top pay is 
one result. Japanese companies 
have been reluctant to sell out to 
foreign competitors or indeed to 
consolidate among themselves, 
so there is a large pool of locally 
headquartered groups, with fierce 
competition in some domestic 
markets. Many in Japan have 
doubts about this model, blaming 
it for low returns on capital, a lack 
of dynamism and poor productiv-
ity growth.

“Japan has oligopolistic com-
petition. It’s fierce between those 
already in the market but entry 
is extremely difficult, not least 
because it’s hard to hire labour,” 
says Mr Takenaka. One thrust of 
recent Abe reforms has been to 
boost corporate governance and 
returns on capital. “Abenomics 
aims to raise the market’s metabo-
lism,” he says.

Global Economy - Rebirth of the Japanese model?
ROBIN HARDING

Shinzo Abe
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It is time to rethink business 
school case studies for millennials

T
he case study is 
a core compo-
nent of business 
school curric-
ula, exploring 

concepts from finance to 
marketing in the corpo-
rate world. Many of these 
case studies focus on large 
companies wrestling with 
complicated business deci-
sions. Does an acquisition 
make sense? What is the 
best way to price a new 
product? 

Is it time to exit a partic-
ular market? The tradition-
al case study works well; 
business schools around 
the world rely on the teach-
ing approach. But for new 
business school students it 
is important to evolve the 
curriculum. 

Many millennials are 
interested in having an 
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Fact Check

Global health challenges are especially 
tough due to demographics, customs, 

and habits, among other factors. 
Addressing them requires multiple 

frameworks, especially an understanding 
of the stakeholders involved. 

nise that the experience of 
failure primes leaders for 
success Kellogg School of 
Management runs an an-
nual Biotech and Health-
care Case Competition. 
This year, 11 teams of be-
tween three and five stu-
dents must come up with 
a strategy to promote the 
more widespread use of 
chlorhexidine in Nigeria. 

Chlorhexidine is an in-
expensive and easy-to-use 
disinfectant for umbilical 
cord stump care to pre-
vent infection and sepsis 
in newborns, a critical 
health issue in Nigeria. 
The case study that un-
derpins the competition 
was authored by myself 
and my colleague, Kara 
Palamountain. 

We partnered with US-
Aid’s Center for Accelerat-
ing Innovation and Impact 
while working closely with 
Nigerian health officials. 
The case study found that 
chlorhexidine was used 
in less than 5 per cent of 
births in Nigeria in 2016, 
despite being easy to trans-
port and recommended by 
the World Health Organi-
zation in 2014. 

Students working on the 
case will quickly learn that 
there are no easy answers 
to encouraging its greater 
use. 

To develop a plan, it 
is essential to complete 
detailed analyses, study 
insights and motivations, 
and ultimately compare 
different possible solu-
tions, considering effi-
ciency and efficacy. 

All of these actions are 
important lessons on a 

business school curricu-
lum. 

Through case studies 
like this, business schools 
can connect with millen-
nials by addressing issues 
that are important to them. 
Instructors can use the 
case to teach core business 
school concepts. For exam-
ple, stakeholder analysis is 
critical to understanding 
the situation in Nigeria, 
where stakeholders in-
clude patients, healthcare 
workers, community lead-
ers, government officials, 
pharmacists and small 
shops, and manufacturers. 

As with traditional busi-
ness case studies, identify-
ing the motivations and 
beliefs of each stakeholder 
is essential for devising 
workable solutions. 

A n o t h e r  i m p o r t a n t 
concept is market seg-
mentation.  In Nigeria, 
segmentation is  mani-
fested in differences in 
birth settings ; in some 
regions most mothers de-
liver their babies in health-
care facilities assisted by 
healthcare professionals, 
whereas in other parts of 
the country they give birth 
most frequently at home, 
sometimes assisted by a 
traditional midwife and 
sometimes on their own. 

Segmentation in Nige-
ria, as with a traditional 
business case,  empha-
sises a tailored approach 
to increase the chances of 
success. 

Tim Calkins is a clini-
cal professor at Kellogg 

School of Management at 
Northwestern University

I hear more often from my 
MBA students. A business 
school curriculum focused 
solely on traditional cases 
might leave new students 
unsatisfied. One promising 
area for new case studies is 
improving global health. 

This is an area where the 
need is both apparent and 
very human, which often 
resonates with students. 
Although most business 
school students will not 
be professionally involved 
in global health, taking on 
these challenges for a case 
study can be eye-opening 
as well as educational. 

Global health challeng-
es are especially tough 
due to demographics, cus-
toms, and habits, among 
other factors. Addressing 
them requires multiple 
frameworks, especially 
an understanding of the 
stakeholders involved. 

TIM CALKINS
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Trivial 

Economic growth in Nigeria is expected to recover slightly to 0.8 
percent this year after the country slipped into its first recession 
in more than two decades last year, the International Monetary 

Fund (IMF) said on Wednesday.
It said, however, that near-term risks to Nigeria’s recovery re-
mained elevated and that the growth would not be sufficient to 
reduce unemployment and poverty in Africa’s biggest economy.

0.8 pc

Britain’s Unilever will subscribe to a N58.85 billion ($162 mln) 
share sale by its Nigerian unit in cash and will not convert a 
shareholder loan to equity for the rights issue, Unilever Nigeria 
said on Wednesday. Unilever granted its Nigerian unit a $108 
million loan to help clear currency backlogs in the wake of a 
dollar shortages in Africa’s biggest economy, brought on by 
low oil prices. The household products maker, 60.05 percent 
owned by Unilever is in the market to raise fresh funds to offset 
loans owed to related firms and to avoid currency risk in case 
of a devaluation of the naira, its chief financial officer said.

N58 billion

Nigeria’s Dangote Industries Limited sold a 2.3 percent stake 
in Dangote Cement to foreign investors on Tuesday in a stock 
market deal valued at 86.1 billion naira ($236 million). Af-
rica’s biggest cement maker has been selling small stakes to 
increase its free float, wh§ich is well below the Nigerian stock 
exchange’s required level. A spokesman for the Nigerian Stock 
Exchange said 416 million shares of Dangote Cement were sold 
on Tuesday at 210 naira each in six off-market deals negotiated 

between Stanbic IBTC and Meristem stockbrokers.
The price was below Dangote Cement’s closing price on Mon-
day of 223.75 naira. Shares in the company, owned by Africa’s 
richest man Aliko Dangote, jumped after news of the share 
sale, closing up 7.3 percent at 240 naira, valuing the company 

at 4.09 trillion naira ($11.2 billion).

$236 mln

Nigerian international banking clients of Barclays Bank, with 
less than £100,000 to save/invest will as from yesterday 

(August 1) no longer have access to their accounts.
Barclays said in a letter sent out to Nigerian 

customers dated 12 June, 2017 that it was changing the mini-
mum client balance requirement for the International Banking 
service. “The new minimum level will now be £100,000. Top 
up your savings and investments to £100,000 or more before 
1 August 2017 to continue with the service, or close your ac-
count and transfer your monies to another provider without 

charge,” the letters to Nigerian customers stated.

£100,000

The Purchasing Managers Indexes (PMI) indices released by 
the Central Bank of Nigeria (CBN) and FBN Quest, show that 
manufacturing industries are getting more raw materials now 
than in 2016. The CBN PMI, released yesterday, shows that raw 
materials inventory index in July 2017 stood at 53.6 points, com-
pared with 52.3 in June,  an upward movement for the fourth 
consecutive month. The CBN manufacturing PMI index shows 
that the manufacturing sector expanded to 54.1 points in July, 

as against 52.9 in June.

53.6 points

impact. It is not just about 
maximising profit ; these 
emerging business leaders 
want to make the world 
a better place. A Deloitte 
s u r v e y  o f  m i l l e n n i a l s 
found that nearly nine in 
10 believe success should 
b e  m e a s u re d  i n  m o re 
than just financial perfor-
mance — an attitude that 

The result is an innova-
tive and engaging way to 
promote learning, broaden 
student perspectives, and 
raise awareness of issues 
affecting global popula-
tions.  Read more Business 
School Insider 

In the age of digital dis-
ruption a lack of fear pays 
off Business schools recog-

...Nigeria healthcare example helps MBAs develop business acumen


