
Nigeria seen bridging rice 
deficit on Kebbi model

Stakeholders bank on extension of CBN’s anchor borrowers’ programme
Lagos pushes to increase milling capacity to 42,000 metric tonnes p/d

N
igeria is inching 
close to bridging 
its current annual 
four million metric 
tonnes rice deficit 

as the success recorded in Kebbi 
State is seen encouraging other 
states to take interest in large 
and commercial scale produc-
tion of the commodity.  

The Kebbi success story was 
also traced to the diligent execu-
tion of the Anchor Borrowers’ 
Programme (ABP) by the Central 
Bank of Nigeria (CBN).

In Kebbi, the Rice Farmers 
Association co-ordinated their 
members for verification, while 
a technical committee set up by 
the state government worked 
with the CBN to facilitate dis-
bursement after identifying and 
verifying participating farmers.

In addition, the state allocat-
ed thousands of hectares of land 
to farmaers and assisted them 
with farming inputs including 
tools and fertilser at controlled 
rates, among others.

Furthermore, there was close 
monitoring and support from 
the above listed organisations 
involved, from planting through 
harvesting of the crop. 

The country presently con-
sumes 6.3 million metric tonnes 
of rice while local production is 
put at 2.3 million metric tonnes, 
leaving a shortfall of four mil-
lion metric tonnes. The country 
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President Mahamadou Issoufou of Niger Republic (l) and Kennedy Uzoka,  group managing director/CEO, UBA Plc, at the Invest 
In Niger event, during the US-Africa Business Summit in New York, yesterday.
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Construction companies 
should brace up for more 
challenges as the increase 

in the Withholding Tax (WHT) 
rate on construction activities 
and other services by  govern-
ment will hurt operations, strain 
cash flows and undermine ex-
pansion plans.

“Recently,  the FIRS an-
nounced its plan to return 5% 
WHT on construction firms from 
the current 2.5%,” said an indus-
try player who does not want his 
name mentioned because he 
feels the matter is sensitive. 

“This returns the burden of 
excessive taxes on construc-
tion firms in an economy un-
der recession with most con-

Withholding 
Tax hike to hurt 
construction 
sector
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Markets rise following 
unchanged key 
monetary policy rates
IHEANYI NWACHUKWU

Nigerian fixed income 
(FI) and equities mar-
kets were further upbeat 

Wednesday, after Tuesday’s 
decision by the Monetary Policy 
Committee (MPC) to hold key 
monetary policy rates, Business 
Day investigations reveal.

While the equity market re-
sumed upward movement, the 
bond market extended its bullish 
line as yields on the benchmark 
bonds declined.

Trading in the Treasury 
Bills (T-Bills) space was mixed, 
though with a slightly bullish 
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targets 2018 to be self-sufficient 
in rice production.

Kebbi, which is considered 
as the number one producer 

and also the pioneer location 
for the CBN’s Anchor Borrowers’ 
Programme (ABP) has grown 
its production exponentially to 

1.1million tonnes of paddy rice 
from the dry season planting 
alone. Over 78,000 farmers in Ke-



Banks’ credit to private sector 
grows 13.5% in Q2 - CBN

How to reduce strikes, protests for 
good of economy – ASSBIFI

T
he banking sys-
tem’s credit to 
the private sec-
tor, which is put 
at N21,424.95 bil-

lion, grew by 13.5 percent, 
quarter-on-quarter, in sec-
ond quarter compared with 
the growth of 0.9 percent 
and 1.3 percent at end-June 
2016, and the end of the cor-
responding period of 2015, 
according to the Central 
Bank of Nigeria (CBN).

The development was due 
to the growth in claims on the 
core private sector. Over the 
level at end-December 2015, 
banking system’s credit to the 
private sector grew by 14.5 
percent compared with the 
growth of 0.9 percent and 4.3 
percent recorded at the end 
of the preceding quarter and 
the corresponding period of 
2015, respectively.

Relative to the level at the 
end of the preceding quarter, 
foreign assets (net) of the bank-
ing system rose by 2.8 percent 

Association of Se-
nior Staff of Banks, 
Insurance and Fi-
nancial Institutions 

(ASSBIFI) says governments, 
private employers of labour 
and unions can work to-
gether to reduce incidences 
of strike and protests by 
always signing agreements 
they have the capacity and 
mandate to implement.  

Oyinkan Olasanoye, dep-
uty president of ASSBIFI, 
while providing an insight 
into some labour issues and 
the nation’s economy in 
an interview in Lagos, ob-
served that many of the 
strikes, protests and lockouts 
in workplaces were direct 
consequences of non-im-
plementation of agreement 

to N7,105.7 billion at end-June 
2016, in contrast to the decline 
of 1.8 percent at the end of the 
preceding quarter. The devel-
opment was attributed, largely, 
to the increase in foreign asset 
holdings of the banks, follow-
ing the adoption of a flexible 
exchange rate regime.

Over the level at end-
December 2015, foreign 
assets (net) rose by 25.7 
percent at end-June 2016, in 
contrast to the decline of 1.8 
and 14.4 percent at the end 
of the preceding quarter and 
the corresponding period of 
2015, respectively.

The CBN’s economic report 
for the second quarter of 2016 
revealed that at N24,318.14 
billion, aggregate domestic 
credit (net) to the economy, 
on quarter-on-quarter basis, 
grew by 7.3 percent compared 
with the growth of 4.9 percent 
and 3.8 percent at the end of 
the preceding quarter and the 
corresponding quarter of 2015, 
respectively.

The development, rela-
tive to the preceding quarter 

entered into between the 
employers and their em-
ployees.

According to Olasanoye, 
often governments and pri-
vate employers of labour 
develop cold feet towards 
the implementation of 
negotiated positions or in 
some cases, total renege on 
agreement because their 
representatives signed such 
agreement without the man-
date of their superior.

“Governments and or-
ganisations should be re-
sponsible for any decision 
taken on their behalf. For 
this to happen, their rep-
resentatives at the agree-
ment table should have the 
mandate of those who have 
the power to implement the 
agreement. This, in my view, 
will significantly reduce inci-
dences of protests and our 
economy will be better for 

was attributed to the 13.5 
percent growth in claims on 
the private sector. Over the 
level at end-December 2015, 
net domestic credit rose by 
12.5 percent, compared with 
the growth of 4.9 per cent 
at the end of the preced-
ing quarter. The develop-
ment reflected the growth in 
claims on the private sector.

Banking system’s credit 
(net) to the Federal Govern-
ment fell by 23.5 percent to 
N2,893.2 billion, in contrast to 
the growth of 30.7 and 26.5 per-
cent at the end of the preceding 
quarter and the corresponding 
quarter of 2015, respectively. 
The development was due 
to the fall in banks’ holding of 
government securities. Rela-
tive to the level at end-Decem-
ber 2015, net claims on Federal 
Government rose marginally 
by N0.96 million (0.00003%) 
at the end of the review period, 
compared with the growth 
of 30.7 percent and 118.5 per 
cent at the end of the preceding 
quarter and the corresponding 
period of 2015, respectively.

it,” the female labour leader 
said.

She disagreed that labour 
movement had been com-
promised in the struggle 
for better deal for workers, 
noting, however, that what 
had changed was the tactics, 
methods and ideas now 
being adopted in pursuing 
welfare issues. 

“For the past six years that 
I have been a deputy presi-
dent, ASSIBIFI, for example, 
has picketed only once. The 
case is still in court. Union-
ism today is about superior-
ity of argument. If a union 
goes to an employer over 
an issue and agreement is 
reached, there is no need 
for protest,’’ she said, saying 
workers who are quick to 
say that labour leaders have 
been compromised only 
need to exercise patience 
while negations last.  
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Association of Mari-
time Truck Own-
ers (AMARTO) has 
threatened to with-

draw their services from next 
week Monday, if the Federal 
Government fails to repair 
bad portions of roads lead-
ing to Tin Can Island Port 
and Apapa Port.

The two-week ultimatum 
was issued last Tuesday 
in a notice of withdrawal 
statement dated September 
15, 2016, signed by Remi 
Ogungbemi, and addressed 
to Hadiza Bala Usman, man-
aging director, Nigerian 
Ports Authority (NPA).

Maritime truck owners threaten to suspend services 
from ports over failed access roads

“Due to the deplorable 
state of the roads, many 
of our member trucks fall 
daily with millions worth of 
cargoes on them,” according 
to the statement.

The association pointed 
out that the deplorable con-
dition of the ports access 
road had made it difficult 
that no loaded or empty 
trucks could pass through it 
without falling, and if noth-
ing significant was done to 
fix the roads on or before 
September 26, 2016, they 
would have no other option 
than to down tool.

“We shall withdraw 
the services of our trucks 
both from Tin Can and 
Apapa Ports,” the statement 

warned, adding that the 
situation had led to falling 
of their trucks and damaging 
of their trucks’ axles, hubs, 
chassis and cabins.

“The situation is gradually 
liquidating trucks businesses 
in the maritime industry. In 
view of the dwindling price of 
crude oil, being the nation’s 
major source of revenue, we 
opined that ports should be 
other survival hubs by which 
the nation could get out of the 
present recession.

“It is inexplicable that 
the roads leading to Apapa 
and Tin Can Ports are be-
ing neglected for so long,” 
according to the statement, 
expressing a belief that roads 
leading to the Nigerian ports 
should be one of the best in 
the country.

MIKE OCHONMA & 
AMAKA ANAGOR-EWUZIE

JOSHUA BASSEY 
with agency report
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Wall Street executives warn Brexit

Samsung has found itself in a row 
with Chinese consumers, with some 
accusing the firm of being biased 
against them.

The South Korean firm has not 
issued a recall of its Galaxy Note 7 in 
China, despite local media reports of 
two devices catching fire.

Samsung said it had concluded 
that the damage was caused by 
“external heating” so a recall was 
not necessary.

The heads of two major Wall 
Street companies have warned that 
the UK financial services industry 
could be damaged by Brexit.

President of investment bank 
Morgan Stanley, Colm Kelleher, 
said the City would “suffer… the 
issue is how much”.

Meanwhile, Rob Kapito, head 
of one of the world’s largest invest-
ment houses Blackrock, said there 
was “a lot of concern” in the finan-
cial community.

Bonmarche has issued a profit 
warning after reporting “extremely 
poor” sales of its autumn range in 
September because of the recent hot 
weather.

Although its leftover summer stock 
sold well, the firm said: “It is appropriate 
to lower the profit expectation for the 
second half of the year.

“The board’s view is the company’s 
full year profit before tax is likely to fall 
within a range between £5m & £7m.”

Samsung in Note 7 row in China 

Bonmarche sales damaged by sunshine

Easyjet seeks to resolve pilots’ dispute

Bank of Japan alters policy to spur growth

Easyjet will hold talks with pilots’ 
union Balpa on Thursday in an 
attempt to resolve a dispute over 
fatigue and avoid a possible strike.

Balpa general secretary Brian 
Strutton said 96% of a turnout of 
88% of union members voted for 
industrial action.

“Balpa has received a last minute 
offer from Easyjet to resolve the 
dispute and we will consider this 
carefully.

The Bank of Japan has made 
changes to its stimulus programme, 
in its latest attempt to spur economic 
growth.

The bank kept interest rates un-
changed, but said it would aim to 
keep yields on 10-year government 
bonds at around current levels of 
zero percent.

It will continue to buy assets such 
as government bonds, at the rate of 
80tn yen ($787bn; £605bn) a year.

VW hit by flood of new lawsuits
Volkswagen is facing €8.2bn 

($9.1bn; £7bn) in damages claims 
from 1,400 German investors over 
its emissions scandal, a state court 
has said.

The regional court in Braun-
schweig near VW’s Wolfsburg 
headquarters said it received 750 
lawsuits on Monday alone. VW 
faces a flood of actions and has set 
aside €16.2bn to cover the lawsuits.

Mobile phone roaming charge abolition plan rewritten

Proposed time limits on sur-
charge-free roaming for travel-
lers using mobile phones have 
been scrapped under new Euro-
pean Commission plans.

Last year, the European Par-
liament agreed that roaming 
charges faced by EU travellers 
using a mobile phone would be 
abolished in June 2017.

Officials suggested that 
charges would only be banned 
for 90 days a year.

Briefs
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Nigeria seen bridging rice deficit on Kebbi ...
bbi are captured under the ABP. 

Stakeholders say the Kebbi suc-
cess story can be replicated in 13 
other states and more, including 
Sokoto, Niger, Kaduna, Katsina, 
Jigawa, Kano, Zamfara, Admawa, 
Plateau, Lagos, Ogun, Cross-Rivers 
and Ebonyi, which are already 
pushing to draw from the ABP to 
migrate from small holder farmers 
to commercial or large growers.  
Anambra for example, though not 
captured in the ABP, is one state 
where interest in rice cultivation 
has been demonstrated. 

“There are some areas in the 
south-east, south-south and south-
west where the success in rice 
production can also be replicated,” 
said Mihael Aderohunmu, CEO, 
M&K Agro. 

Garuba Dandiga, Kebbi state 
commissioner for agriculture, 
had thrown the challenge to other 
states when he told BusinessDay; 
“What I want is for other states that 
have this Fadama land to copy from 
what Kebbi has done. If other states 
had emulated us during the last dry 
season planting, the issues around 
cost of rice should have gone down 
drastically without anybody inter-
vening, because there would be 
rice in abundance and that would 
have regulated the market price.” 

Aderohunmu also noted that 
the model adopted in Kebbi has 
worked very well and can be repli-
cated anywhere else in the country. 
According to him, the most impor-
tant thing is to sensitise farmers 
and provide them with necessary 
inputs to produce. 

“Already, the two major com-
ponents which are required; land 
and population, are available in the 
south as well, the rest are inputs,” 
Aderohunmu said, also noting that 
agriculture has become very vital, 
not only to nourish Nigeria, but 
also to produce for export. 

The introduction of the anchor 
borrowers’ programme last year, 
has seen rice production in Kebbi 
grow exponentially to 1.1million 
tonnes of paddy rice from the dry 
season planting alone. 

Lagos, which is seen as a major 
off taker of the increasing local rice 
production, and with whom Kebbi 
State signed a memorandum of 
understanding (MoU) for the agro 
value chain in March this year, is 
scaling up its rice milling capacity 
from about 2,000 to 42,000 metric 
tonnes per day.  

The state, with the required 
purchasing power and market, has 
an estimated consumption of over 
798,000 metric tonnes of milled 
rice per year, which is equivalent 
to 15.96 million  50 kilogramme 
bags with a value of N135 billion 
per annum.   

Oluwatoyin Suarau, Lagos State 
commissioner for agriculture, told 
BusinessDay that the state is allo-
cating additional five hectares of 
land in partnership with the private 
sector to expand the capacity of 
the Rice Processing Mill in Imota, 
Ikorodu. 

“You will recall that the rice mill 
in Imota was built with 2.5 metric 
tonnes installed capacity when 
it was commissioned in 2012. In 

April this year during his visit to 
the mill, Governor Akinwunmi 
directed the capacity be increased 
to 10,000 metric tonnes and it was 
to be further upped to 20,000 met-
ric tonnes in partnership with the 
private sector. But as I am talking to 
you, five hectares of land have been 
allocated to expand the mill to do 
42,000 metric tonnes,” said Suarau.

Godwin Emefiele, Governor, 
CBN, had noted during the launch 
of ABP, that it aims at creating 
economic linkages between over 
600,000 smallholder farmers and 
reputable large-scale processors, 
with a view to increasing agri-
cultural output and significantly 
improving capacity utilisation of 
integrated mills.

This, he noted, would close the 
gap between the levels of local rice 
production and domestic con-
sumption, as well as complement 
the Growth Enhancement Support 
(GES) Scheme of the Federal Min-
istry of Agriculture by graduating 
GES farmers from subsistence 
farming to commercial production 
Accordingly, he said the CBN had 
set aside N40 billion from the N 220 
billion Micro, Small and Medium 
Enterprises Development Fund 
for farmers at a single-digit interest 
rate of 9 per cent. 

Farmers are expected to ben-
efit from N150,000 to N250,000 
as loans under the programme. 
However, taking a cursory look at 
the disbursement of the N40 bil-
lion at an average of N200, 000 per 
farmer will imply coverage for only 
200, 000 farmers.

In Kebbi state alone, 78,000 

President Muhammadu Buhari (l) in handshake with President Francoise Hollande of France, during a bilateral meeting at the ongoing 
71st United Nations General Assembly in New York. 
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struction companies incurring 
huge losses. For example, Julius 
Berger  announced at its AGM 
recently, a 70.4% drop in profit, 
to N2.440bn,” said the expert. 

The Minister for Finance, 
on the recommendation of the 
Federal Inland Revenue Service 
(FIRS) increased the WHT rate 
to 5 percent from 2.50 percent 
previously held as the Fed-
eral Government is aggressively 
seeking to bolster non oil rev-
enue with a view to financing 
capital projects. 

A withholding tax (WHT) is 
an advance payment made by 
companies to the government 
at source from the invoices of 
the tax payer.  Its main purpose 
is to deduct payment in advance 
of annual filings by companies 
and individuals. 

It will be recalled that due to 
the inherent losses experienced 
by most construction firms, 

Stock investors price-in 
Guinness Nigeria N2.34bn loss

A combination of fac-
tors including a tough 
economic environment 
which is affecting con-

sumer spending, as well as a 
devalued naira, impacted on 
Guinness Nigeria Plc overall 
performance with N2.34 billion 
loss for the year ended June 30, 
2016.

The Nigerian Stock Exchange 

(NSE) published the financial 
statement of Guinness Nigeria 
plc for the review period and the 
weak results triggered a nega-
tive reaction to its shares at the 
stock market.

Consequently, at the NSE 
yesterday, Guinness Nigeria 
plc shares lagged most by N7, 
from an open level of N100 to 
close at N93.

The second biggest brew-
er reported the biggest loss 

in the past 30 years, record-
ing a loss before tax (LBT) of 
N2.347billion, against the pre-
ceding year profit before tax 
(PBT) of N10.79billion.

Guinness revenue dipped by 
14 percent to N101.973billion 
from N118.495billion recorded 
in the financial year 2015.

Also, the financial high-
lights showed that operating 
profit declined by 72 percent, 

IHEANYI NWACHUKWU 
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bias.
At the equities market, in-

creased buy tendencies seen at 
the local bourse on Wednesday 
drove the value of listed Nigerian 
equities higher by about N2bil-
lion, from a trade-open level of 
N9.690 trillion to N9.62trillion.

At the interbank money mar-
ket, dealers said further im-
provement in system liquidity 
of about N55billion was respon-
sible for the Interbank Call rate 
which declined by 700 basis 
points (bps) to 10.33percent.

Demand was particularly 
strong on the 12.50% FGN JAN 
2026 and 12.40% FGN MAR 2036 
bonds as their yields moder-
ated 21bps and 19bps to close 
at 14.87%, fixed income dealers 
said yesterday.  

“Notwithstanding the intra-
day volatility, we believe overall 
market sentiment remains quite 
upbeat, even as market breadth 
remains positive”, said market 
analysts at Lagos-based invest-
ment firm, Vetiva Capital.

On the fixed income market, 
the analysts said that while 
they expect improved liquidity 
to support bullish sentiment, 
overall market direction will be 
guided by results of Wednesday’s 
T-Bills Primary Market Auc-
tion (PMA) which are yet to be 
released.

Equities market performance 
indicator –the All Share Index 
(ASI) increased by 0.02%, while 
the Year-to-Date (ytd) return 
stood at -1.49%. The All Share 
Index closed at 28,214.57 points 
against the preceding day close 
of 28,209.93 points.

In their near-term outlook 
for naira assets following the 
outcome of the MPC meeting, 
market analysts at Lagos-based 
United Capital plc said they do 
not expect significant changes to 
current dynamics at the equities 
and fixed income markets.

The analysts believe that the 
equities market will likely con-
tinue to oscillate between the 
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Lagos Chamber of 
Commerce and In-
dustry (LCCI) has 
sought strategic 

partnership with Business-
Day Media ahead of its 38th 
Lagos International Trade 
Fair dubbed “Promoting 
Nigeria’s Economy through 
Diversification and Sus-
tainable Growth.”

This was made known 
during a courtesy visit of a 
delegation from the LCCI 
to BusinessDay head office 
on Wednesday.

The Lagos International 
Trade Fair has attracted 
both local and foreign ex-
hibitors over the years. 
Since 1986 when the or-
ganisation of the Fair was 
taken over by LCCI, the 
participation of local and 
foreign exhibitors has been 
growing steadily.

The Trade Fair in most re-
cent years had been held ei-
ther at Tafawa Balewa Square 
in the heart of Lagos Island 
or the Lagos International 
Trade Fair Complex along 
Lagos-Badagry Expressway.

During the visit, Sola 
Oyetayo, vice president and 
chairman, Trade Promotion 

Se n a t e  h a s  e x -
pressed its readi-
ness to deliberate 
on measures aimed 

at addressing the reoccur-
rence of earth tremor in 
Kaduna State.

This followed a Point of 
Order by Danjuma La’ah 
at plenary on Wednesday, 
and drew the attention of 
the Senate to the need to 
address the problem to 
prevent it from degenerat-
ing into an earthquake.

He said the tremor if not 
promptly addressed, could 
cause more havoc to the 

Buhari writes for Bloomberg

President Muham-
madu Buhari was a 
guest writer yester-
day for Bloomberg, 

the US business and finan-
cial information company.

The article titled, Making 
Africa Rising a Reality was pub-
lished  on  BloombergView, on 
a day President Buhari also 
unfolded the investor-friendly 
agenda of his administration to 
the US-Africa Business Forum 
in New York.

News Agency of Nigeria 
reproduces President Buhari’s 
article entitled: Making ‘Africa 
Rising’ a Reality in Nigeria.

Until a few years ago, 
Africa Rising was a domi-
nant theme in conversations 
about the global economy. 
That enthusiasm has since 
cooled, so that in newsrooms 
and think tanks and confer-
ence panels, “Africa Rising!” 
has given way to a more ques-

tioning “Africa Rising?”
While some of that pes-

simism may be justified, we 
do not have the luxury of 
distracting ourselves with 
lamentations about our cur-
rent circumstances. Instead 
of hoping for commodity 
prices to rise, African coun-
tries should seize the op-
portunities that these times 
present — not least here at 
today’s U.S.-Africa Business 
Forum — to lay a founda-
tion for the kind of economic 
growth that transforms the 
lives of our people.

One of our biggest chal-
lenges during the boom 
years was that we failed 
to convert the benefits of 
high commodity prices into 
more jobs and significant 
improvements in standards 
of living. Hence the great 
debate, during those years, 
about how to ensure that the 

growth became “inclusive.”
Now that we are face to 

face with the vulnerabilities 
somehow hidden during the 
years of plenty, we should 
turn away from the unhelp-
ful habits of the past and 
chart a new course. Since I 
signed the 2016 budget into 
law in May, Nigeria’s Minis-
try of Finance has released 
more than 400 billion naira 
for infrastructure spend-
ing — more than the total 
amount spent in 2015.

In the face of dwindling oil 
revenues, we are turning to 
debt. We have begun raising a 
$1 billion Eurobond, our first 
in three years. We are also 
raising debt from the World 
Bank, the African Develop-
ment Bank, the Chinese Ex-
Im Bank and other develop-
ment finance partners.

Unlike in the past, when 
borrowed funds were frit-

tered away on unproductive 
ventures, we will ensure their 
investment in the revival of 
stalled road, rail, power and 
port projects, and in agri-
cultural initiatives that will 
significantly boost domestic 
production of food. For far 
too long we have under-in-
vested in infrastructure — the 
most critical element for cre-
ating sustainable economic 
growth. The net effect: an 
avoidably high cost of doing 
business in Nigeria.

But even more important 
than what the government is 
able to spend is the limitless 
investment potential of the 
private sector. This is why 
one of our main priorities is 
creating an environment in 
which private-sector capital 
can thrive. We are in par-
ticular using Public-Private 
Partnership models to sup-
port game-changing private-
sector projects in power, 
refining, gas transportation 
and fertilizer production.

L-R: Cristina Toffolo, area sales manager, narrow and mid-web multi process printing and converting, BOBST Africa/ 
Middle East; Samir Khoudja, managing director, Africa and Middle East, BOBST; Emilo Corti, head of sales, business unit 
sheet-fed, BOBST Group, and Gabriel Migy, head of strategy, BOBST Group, at the press conference to inaugurate new 
BOBST office in Lagos.                     Pic by Olawale Amoo

LCCI partners BusinessDay ahead 
Lagos Int’ trade fair

Board at the LCCI, high-
lighted the role of business 
and financial journalism in 
promoting liberal economic 
thought, and BusinessDay’s 
place in this space.

“If you look at the his-
tory of BusinessDay, what 
you see is a show of per-
severance, dedication and 
tenacity. BusinessDay casts 
a long shadow on financial 
journalism’s landscape in 
Nigeria. BD has champi-
oned and promoted liberal 
economic thought since its 
inception. There is no way 
you can talk of financial 
journalism and not refer to 
BD because it is the refer-
ence point and the mouth 
piece of the organised pri-
vate sector,” Oyetayo said.

Frank Aigbogun, pub-
lisher of BusinessDay, in 
response to the request 
for strategic partnership 
from the LCCI, said “we 
have supported the Fair 
in the past and we would 
do even more. This is a 
clear demonstration of 
confidence in Nigeria’s 
economy. Breaking down 
the Fair into general, B2B 
and incorporating essay 
competitions makes the 
Fair modern and relevant.”

MultiChoice Ni-
ger ia,  v ide o 
entertainment 
provider, has 

reiterated its commitment 
to better service delivery to 
its subscribers.

In a statement released 
on Wednesday, the compa-
ny said greater attention was 
being paid to issues that af-
fect subscribers’ enjoyment 
of DStv services. Notable 
among these are signal loss, 
subscription payment and 
reconnection, customer 
care services, free-to-air 
channels and hardware re-
lated issues.

“We put our customers 
first at all times and hold 
them in high very esteem. 
We are committed to deliv-
ering world-class service to 
our customers and proud 
to say we are the first video 
entertainment company to 
implement new subscriber 
initiatives requested by the 

Senate to deliberate on earth tremor 
reoccurrence in Kaduna

MultiChoice commits to greater 
subscriber satisfaction

affected areas.
According to La’ah, some 

areas in Kaduna have been 
experiencing earth tremor 
and it is of a serious concern 
to those of us in the area, 
saying, “One of such trem-
ors happened in Jaba Local 
Government Area.

“It is a serious issue 
and I am requesting this 
house to call on the rel-
evant agencies to assess 
the situation before it gets 
out of hand. If nothing 
urgent is done, there may 
be earthquake in the near 
future.’’

Consumer Protection Coun-
cil (CPC).

“Over the past year, we 
have worked closely with the 
CPC to identify our custom-
ers’ areas of need and made 
a commitment towards im-
plementing solutions that 
will resonate with our cus-
tomers and lead to improved 
service,” the company said.

On the issue of customer 
care services, it explained 
that the call centre hours had 
been extended to accommo-
date more queries.

“Call centre operating 
hours are now 8am to 9pm 
on Saturdays, Sunday and 
public holidays. In ad-
dition, toll free numbers 
have been introduced on 
major network provid-
ers,” MultiChoice stated. 
The toll free lines are 
09090630333 for Etisalat, 
07080630333 for Airtel, 
08113630333 for Glo and 
08149860333 for MTN. Recession: Senators disagree with Saraki 

over sale of national assets

S
enate on Wednes-
day commenced 
debate on the way 
out of the current 
economic reces-

sion, even as senators dis-
agreed sharply with Senate 
president, Bukola Saraki, 
who called for sale of na-
tional assets.

The calls for the sale of 
national assets to get the 
country out of recession had 
earlier been canvassed by 
Africa’s richest man, Aliko 
Dangote.

The Senate president, who 
rolled out the measures in his 
welcome speech to senators 
from the two-month recess 
at resumption on Tuesday, 
called for the sale of Federal 
Government shares in the 
Nigeria Liquefied Natural 
Gas (NLNG), concession of 
major/regional airports and 
refineries, sale of government 

stake in financial institutions 
like Africa Finance Corpora-
tion as some of the solutions 
to get Nigeria out of eco-
nomic crisis.

But in his submission, 
George Akume alleged that 
proponents of the sale of 
national assets were the 
same people who would buy 
them, saying “I am worried 
because people who are 
telling us to sell these assets 
are people who have big 
pockets. Our assets must 
remain with us.”

Some national assets that 
have been sold in the past to 
private individuals include: 
NITEL, Power Holding Com-
pany of Nigeria (PHCN), 
NICON Insurance, Federal 
Government shares in Trans-
corp Hilton, among others.

Last week, the Governor 
of Central Bank of Nigeria 
(CBN), Godwin Emefiele, 
had disclosed that the coun-
try would soon commence 

the sale of about 15 percent 
of its oil assets held by the 
Nigerian National Petro-
leum Corporation (NNPC), 
expected to yield an inflow 
of $10 billion to the country.

This, he said, is part of 
efforts to reflate the nation’s 
economy, pointing out that a 
team of consultants had been 
commissioned to carry out a 
study on the proposed sale.

In his submission, Ike 
Ekweremadu, deputy Senate 
president, called for caution 
in the sale of national assets, 
as according to him, doing 
so would be unfair to the 
next generation.

He said: “If we must sell, 
we have to sell the non-per-
forming assets so that people 
can turn them around and 
create employment.”

He asked the Federal 
Government to plunge the 
N3 trillion recovered from 
the Treasury Single Account 
(TSA), $20 million report-

edly returned by former 
petroleum minister, Diezani 
Alison-Madueke, and bil-
lions of naira returned from 
looters back to the nation to 
reflate the economy.

He added: “I also be-
lieve that since oil is one of 
our major stay we need to 
begin negotiation in terms 
of engagement with our oil 
majors, a situation where 
the production cost in Ni-
geria is between $18 to $24 
is unacceptable and it is 
not happening anywhere in 
the world. If we meet with 
this people and negotiate it 
further down it means we 
are going to free enough 
money that will come to the 
Federal Government to now 
help us to deal with the issue 
of recession. This is the time 
to call our oil majors and 
renegotiate the terms of our 
engagement with them if we 
have to get money to deal 
with this issue.”

STEPHEN ONYEKWELU

OWEDE AGBAJILEKE, Abuja
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South African mobile 
operator MTN Group 
said on Wednesday 
that investors were 

concerned with lower re-
turns and revenue growth in 
spite of a boom in data traffic.

Africa’s biggest tele-
coms firm, which set aside 

MTN says facing investor 
pressure over lower returns

$851 million for capital 
expenditure in 2016, said 
in a presentation to parlia-
ment. It said that further 
significant investment was 
required to deal with high-
er data traffic as a result of 
spectrum constraints in 
the mature market.

DG PenCom sees summit deepening 
discussions on investment in real sector

D
irector-General 
of the National 
Pension Com-
mission (Pen-
Com), Chinelo 

Anohu-Amazu, says the 
World Pension Summit ‘Af-
rica Special’ that kicks off in 
Abuja next week will deepen 
discussions around ensur-
ing that pension funds are 
invested in the real sector for 
visible and measurable im-
pact on the economy, while 
boosting retirement benefits.

Anohu-Amazu says she 
is excited by the opportuni-
ties that the world summit 
will presents - providing 
solutions to some of Africa’s 
most pressing pension in-
vestment challenges.

Global experts on pen-
sion innovations, leaders of 
thought and key practitio-
ners are expected in Abuja 
between September 27 and 
28, to brainstorm on key 
elements of developing and 
structuring a sustainable 
pension system for Nigeria 
and other African nations

With the theme “Pension 
Innovations: The African 
Perspective,” the summit - as 
designed by the PenCom in 
partnership with the Pen-
sion and Investments/World 
Pension Summit, Amster-
dam, will focus on innova-
tions in the pension industry 
in Nigeria and Africa.

The World Pension Sum-
mit ‘Africa Special’ is the 
platform to exchange know-
how, supporting profession-
als in social security and in 
all aspects of pensions to 

gain the expertise. It is also 
about taking the pragmatic 
essential steps to profes-
sionalise pensions and make 
them ‘future proof.’

The DG PenCom says the 
summit, which is well pack-
aged to attract professionals 
around the world, is aimed at 
exchanging expertise between 
all pension professionals in Af-
rica and to stimulate pension 
market developments and 
pension innovations.

In particular, she says this 
year edition will focus on key 
areas and experiences on 
relevant topics and devel-
opments such as: pension 
innovations; the dynam-
ics of pension investment 
(ALM, new asset classes, 
infrastructure investments); 
ESG for pension funds and 
impact investing; financial 
inclusion covering financial 
literacy, micro pensions and 
social security; the impact of 
new technology on commu-
nication; actuarial valuation 
and their impact on benefits, 
policy & governance.

In order to stimulate and 
encourage African scheme 
owners and funds to work 
on professionalising retire-
ment practice in Africa, the 
summit has also planned to 
host the second edition of 
the Africa Pension Awards.

‘’The awards ceremony 
is an integral part of the 
summit. It is the ultimate 
reward for excellence, and a 
huge stimulus to ensure that 
Africa’s pensions industry 
remains innovative,” the 
organisers say.

The inaugural Awards in 
2015 saw RBA Kenya, NAM-
FISA Namibia and PenCom 
Nigeria being honoured for 
their various roles in the 
development of the sec-
tor on the continent. And 
the 2016 Awards is aimed 
to recognise innovations 
in risk management and 
communication strategy for 
improved customer service 
delivery, socio-economic 
impact of contributory pen-
sion systems, extension of 
contributory pension cov-
erage and best corporate 
governance practices.

The summit will attract 
many key speakers includ-
ing, Chris Battaglia, the CEO 
World Pension Summit and 
Vice President/Group pub-
lisher of Pensions & Invest-

ments (P&I). Battaglia is of 
Pensions & Investments 
(P&I)---the pre-eminent 
international newspaper 
of money management, 
and business insurance. 
He currently serves as Vice 
President / Group publisher 
publication serving execu-
tives responsible for risk 
management, insurance, 
benefits, and brokerage in 
the global insurance and 
reinsurance arena.

Harr y Smorenberg, 
founder, World Pension 
Summit, will also present a 
paper at the summit. He pre-
viously worked at Banque 
Paribas and ABN AMRO and 
was a director at two leading 
strategic consultants. He is a 
financial services marketing 
and positioning strategist.

L-R: Segun Alabi, corporate communications manager, Lagos Chambers of Commerce and Industry (LCCI); Sola Oyetayo, 
vice president, LCCI; Bunmi Onafowokan, and Paul Igbinoba, both members, LCCI Trade Promotion Board, during a 
sensitisation visit on the forth-coming Lagos International Trade Fair to BusinessDay head office The Brook in Lagos, 
yesterday.                   Pic by Francis Abiagam

President Muham-
madu Buhari on 
Wednesday in New 
York has assured po-

tential investors that Nigeria 
would soon be one of the 
most attractive places to 
invest as his administration 
has embarked on significant 
economic reforms.

The President gave this 
assurance to a large gather-
ing of political and busi-
ness leaders from the US, 
Africa and other regions 
of the world at the Second 
US-Africa Business Forum 
in New York.

News Agency of Nigeria 
reports that the forum was 
organised by the U.S. De-
partment of Commerce and 
Bloomberg Philanthropies.

The Nigerian leader said 
that the Presidential Enabling 
Business Environment Coun-
cil headed by Vice-President 
Yemi Osinbajo, will soon 
come out with wide-ranging 
business environment re-
forms on ports, visa-on arrival, 
improving the speed and effi-
ciency of land titling, business 
registration among others.

Other fiscal incentives 
he noted, include, up to five 
years tax holiday for activities 
classified as “pioneer;” tax-
free operations; no restric-
tions on expatriate quotas in 
Free Trade Zones; and a low 

‘Nigeria will soon be one of the most 
attractive investment destination’

2 American scholars to give Atiku Centre 
Lecture at AUN today

VAT regime of 5 percent.
“We intend to make Nigeria 

one of the most attractive places 
to do business,” he declared, 
even as he noted that Nigeria 
remains the number one in-
vestment destination in Africa.

Buhari added that his ad-
ministration would continue 
to strengthen government 
institutions in order to ad-
dress the concerns of inves-
tors and ease investments in 
the Nigerian economy.

“We are weaning our-
selves from a historical 
dependence on crude oil, 
diversifying our economy, 
and putting it on the path 
of sustainable and inclusive 
growth. To this end, we have 
embarked on policies aimed 
at establishing an open, 
rules-based and market-
oriented economy.

“We will continue to ac-
tively engage with the private 
sector at the highest levels 
to listen to your concerns 
and to assure you of our 
commitment to creating 
enabling policies in which 
your businesses can survive 
and thrive,” Buhari said.

He urged participants 
to “take advantage of this 
Forum to establish and 
strengthen business rela-
tionships, share valuable 
experience and collaborate 
for mutual benefits.”

Today, two US experts 
on African affairs 
will present the sev-
enth Atiku Centre 

Lecture at the American 
University of Nigeria (AUN) 
in Yola. The Americans, Carl 
LeVan and Matthew T. Page, 
are authorities whose views 
on Nigeria are highly sought.

The duo will speak on “Im-
proving US Anti-corruption 
Policy in Nigeria,” the subject of 
a recent brief authored by Mr. 

Page, who is a former Interna-
tional Affairs Fellow with the 
Council on Foreign Relations. 
He is the coauthor of another 
seminal book, Nigeria: What 
Everyone Needs to Know, due 
to be released next year from 
Oxford University Press.

Page has deployed his in-
depth knowledge of African 
and Nigerian affairs to the 
benefit of the intelligence com-
munity, senior policymakers, 
and the U.S. Marine Corps.



Edo State govern-
ment on Tuesday 
launched the N2 
bil l ion Anchor 

Borrowers Programme 
to empower farmers in 
the state.

BusinessDay reports 
that the Federal Govern-
ment and Central Bank of 
Nigeria (CBN) initiated 
agricultural programme 
was geared towards the 
diversification of the na-
tion from oil to the non-
oil sector.

Edo State Governor 
Adams Oshiomhole, who 
launched the programme 
in conjunction with CBN 
representatives in Benin 
City, said the programme 
was for jobs creation, re-
duction of food imports 
and diversification of the 
nation’s economy.

Oshiomhole, who dis-
closed that the N2 billion 
loan was guaranteed by 
the state government, 
noted that the only way 
for the country to be self-
sufficiency was for gov-
ernments to revisit the 
economy, create jobs, re-
build the rural economy 
and transfer prosperity 

Nigerian govern-
ment is coming 
up with a wide 
range of business 

reforms that include up to 
5 years tax holiday for ‘pio-
neer’ businesses as well as 
tax-free operations, President 
Muhammadu Buhari said on 
Wednesday in New York.

Other fiscal incentives 
being unveiled by the gov-
ernment include removal 
of restrictions on expatriate 
quotas in Free Trade Zones, 
and a low VAT regime of 5 
percent, the President fur-
ther disclosed at the second 
United States-Africa Busi-
ness Forum in New York.

Priority investment sec-
tors for Nigeria include 
improving infrastructure, 
industrial productivity, agri-
culture, mining and a digital 
economy, a statement by 
presidential spokesman, 
Femi Adesina, capturing the 
side event, stated.

Nigeria, going through a 
recession, is forced to con-
sider more attractive ways of 
wooing new and weary in-
vestors to the country. Busi-
nesses in Nigeria are reported 
to be folding up while intend-
ing investors hold back refer-

National Economic 
Reconstruction 
Fund (NERFUND) 
is considering en-

listing the services of the 
anti-graft agencies - Inde-
pendent Corrupt Practices 
and Other Related Offences 
Commission (ICPC) and 
Economic and Financial 
Crimes Commission (EFCC) 
in the recovery of the over 
N17.2 billion non-perform-
ing loan (NPL).

About 1,143 projects, 
mainly in SMEs and micro 
categories funded between 
2010 and 2013 are said to 
have been involved in the 
N17.2 billion loan portfolio.

Ezekiel Oseni, acting 
managing director of the 
development finance in-
stitution, said this in Abuja 
yesterday on the sidelines 
of a meeting with a delega-
tion from the African Rural 
and Agricultural Credit As-
sociation (AFRACA), led by 
Saleh Gashua, its secretary 
general.

Until Oseni’s appoint-
ment last month, NER-
FUND, which was set up to 
provide needed medium-
to long-term financing to 

Micro, Small and Medium 
Scale Industrial Enterprises, 
had been engulfed in seri-
ous crisis that prompted the 
Federal Government to shut 
it down.

According to insider 
sources, part of the issues 
that triggered the tension in 
the office is the huge loan 
portfolio of the bank, which 
had render it incapacitated.

But speaking with our cor-
respondent, Oseni said the 
bank had launched an ag-
gressive loan recovery drive.

According to Oseni, some 
of the strategies include, 
identifying and engaging the 
various customers to work 
out repayment options and 
sales of the assets of those 
whose projects are on ground 
but unable to pay back.

The NERFUND boss also 
stated that, as part of the 
moves to encourage repay-
ment, the bank was ready to 
grant concession on the loan 
interest to certain category of 
customers

He, however, threatened 
to drag some of the custom-
ers found to have either 
invested the loan granted to 
them on projects not listed 
in their loan applications 
and those who out rightly di-
verted the fund to the ICPC 
and EFCC.

Edo launches N2bn anchor borrowers programmeNigeria woos investors with 
new fiscal incentives to farmers.

According to Oshiom-
hole, the promise of this 
project, which the CBN 
is going to provide the 
funding, guaranteed by 
Edo State government 
with the aid of the Bank 
of Industry and one other 
commercial banks, is to 
go back to the basics, 
have the benefit of a mod-
ern approach to farming 
in a way that will give you 
greater yields and a ready 
buyer of that yield that 
will take the product to 
process so that we don’t 
export the way we did it 
before without adding 
value.

“That way, prosperity 
will return to the rural 
community. I need you to 
take this exercise very se-
riously. We are in trouble 
if many of our people are 
idle. We want Edo rice 
to return to Government 
House. So, this whole 
approach is to recognise 
that we cannot continue 
to depend on consum-
ing India rice and India 
bread,” he said.

He said he decided to 
present the cheques to 
farmers before the end of 
his tenure.

encing the harsh economic 
climate in the country.

Recent data from the Na-
tional Bureau of Statistics 
showed that Foreign Direct 
Investment (FDI) as well 
as portfolio investments, 
dipped in the last one year.

FDI, which stood at $717.72 
million as of the third quarter 
of 2015, dropped to $133.02 
million at the end of the sec-
ond quarter of this year, while 
portfolio investment, which is 
made up of equity, bonds and 
money market instruments 
put at $1.09bn in the third 
quarter of last year dropped by 
$673.68 million to $245.32 mil-
lion at the end of June this year.

However, speaking to a 
gathering of political and 
business leaders from the 
United States, Africa and other 
regions of the world at the 
Second United States-Africa 
Business Forum in the New 
York, organised by the United 
States Department of Com-
merce and Bloomberg Phi-
lanthropies, Buhari said the 
Presidential Enabling Busi-
ness Environment Council 
headed by Vice President 
Yemi Osinbajo was due to 
come up with reforms that 
would make Nigeria one of 
the most attractive investment 
destinations in the world.

N17.2bn NPL: NERFUND to drag 
customers to ICPC, EFCC
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As Nigerians struggle 
to meet the mal-
adjustment of the 
economic recession 

currently facing the country, 
one sector that could be 
worse hit by this economic 
hardship is the healthcare 
sector because of the huge 
level of financing required 
for the delivery of quality 
healthcare services.

Nigeria’s healthcare sec-
tor for sometimes now has 
been plagued by various 
challenges. If the profes-
sionals are not on strike over 
salary and monetisation 
benefits, it is embroiled in 
one controversy or the other 
over funding of healthcare 
services.

Over the years, this has 
brought untold hardship 
and death on many fami-
lies and patients across the 
country. It has forced many 
people away from public 
hospitals to privately owned 
hospitals where cost of ser-
vices is hardly affordable 
to clients. This situation is 
further worsened by the 
current economic realities 
in Nigeria.

According to World 

Ghana could be-
come the fourth 
biggest oil pro-
ducer in sub-Sa-

haran Africa by 2020 once 
two new offshore fields 
come on stream, to push 
total output above 240,000 
barrels per day (bpd), pan-
African bank Ecobank said 
on Wednesday.

The West African country 
produces around 103,000 
bpd ranking it ninth, far 
behind leaders Nigeria and 
Angola, which produce an 

B
uilt environment 
experts and pro-
fessionals say the 
Federal Govern-
ment will be get-

ting it wrong as it tinkers 
with the idea of using force 
through the ‘Crocodile 
Smile’ strategy to quell mili-
tant activities in the Niger 
Delta. They believe such 
a strategy will be counter-
productive in the long run.

The oil-rich Niger Delta 
has, in the past 12 months, 
been embroiled in very de-
structive militant activities 
that have reduced oil pro-
duction in the region by 
over 50 percent, leading to a 
substantial loss of revenue to 
the government estimated at 
N3 trillion in just six months.

In spite of this, the ex-
perts are advising that gov-

ernment should embrace 
dialogue, as the use of force 
would be counter-produc-
tive in the long run. “War 
will do no good in the Ni-
ger Delta. Resources for 
war may be adequate to 
provide holistic solution. 
Planning for the proposed 
solution can be done within 
six months while genuine 
implementation may span 
10 years,” Misbau Aminu, an 
engineer and expert in com-
munity engagement, who 
spoke at a press conference 
in Lagos, Tuesday, said.

Aminu, who said he had 
successfully managed vola-
tile situations through citizen 
engagement, recommended 
that the Federal Government 
could resolve Niger Delta cri-
ses by employing dialogue, 
special education programme, 
compensation, infrastructure 
development, etc.

But Tunde Obileye, a 
facilities management ex-
pert, said much as these 
approaches should be ad-
opted for the sake of peace 
and the economy, people 
have no excuse for commit-
ting crime, adding that the 
under-development of the 
region was no justification 
for the destruction of na-
tional assets by the militants.

“I share the pains of people 
in the Niger Delta for the de-
privation and under-develop-
ment they have suffered over 
the years, but I also don’t see 
that as enough justification for 
destroying both the region and 
the oil wells in their domain,” 
Obileye stressed, adding, “I 
don’t believe that extreme 
poverty is enough justification 
for anybody to steal or commit 
any form of crime.”

Aminu explained that 
Niger Delta needed genuine 

dialogue that would involve 
“tendering apology to the 
disadvantaged people, ana-
lysing past grouses, address-
ing immediate concerns and 
promising a rewarding future 
for alleviation of their pains.

“The Niger Delta people 
have undergone denial of 
livelihood, oppression and 
persecution; these base 
inhuman conditions have 
changed everything about 
the region, have remoulded 
average minds and brains, 
and made them lose trust in 
the leadership and the nation, 
become suspicious of every 
move, defensive in nature and 
rebellious as a group, etc.”

He noted that genuine 
complaints were raised on oil 
spills by environment move-
ments like MOSSOP, human 
rights group, etc, wondering 
what other Nigerians, espe-
cially past leaders have done.

L-R: David Oshunkoya, product manager, IBM; Chucks Okoh, AGM, IT engineering, Zenith Bank; Babatunde Akanni, 
managing director, ROE Limited, and Ibrahim Adisa Mohammed, IT operations and Infrastructure, First Bank, at the 
‘Infrastructure Matter’ because business outcome matters technology workshop in Lagos.

PharmAccess showcases alternative 
financing for healthcare delivery in Nigeria

Health Organisation (WHO) 
statistics, about 70 percent 
of Nigeria’s population lives 
on less than one dollar a 
day. About 90 percent of that 
population access health-
care services through what 
is regarded as ‘pay-through-
the-pocket. That is, access 
to healthcare delivery and 
services in Nigeria is largely 
paid for directly by clients in 
a country with a weakened 
per capital income and less 
purchasing power.

However, to help bridge 
the funding gap, Medical 
Care Fund (MCF), which 
is a non-for-profit fund es-
tablished by PharmAccess 
Foundation for onward loan 
financing in healthcare de-
livery has been showcased 
at a workshop in Lagos.

Njide Ndili, country 
director, PharmAccess 
Foundation, said, “today 
we are trying to bring to-
gether all the business 
owners, medical practitio-
ners who may be interest-
ed in raising resources in 
funding their hospital and 
to fund their businesses. 
This forum is also a way to 
grow capacity in project 
financing and managing 
their project.”

Ghana could be Africa’s number four oil 
producer by 2020 - report

average of 1.867 million bpd 
and 1.754 million bpd, re-
spectively, said the Ecobank 
research report.

Ghana’s Tweneboa-Eny-
enra-Ntomme (TEN) field 
came on stream in August 
and is expected to increase 
output to a peak of around 
80,000 bpd.

The Jubilee field, which 
started producing oil in 2010 
and is operated by British 
oil company Tullow, could 
bounce back to production 
of around 115,000 bpd once 
it solves technical problems 
with its production vessel.

CHUKA UROKO

REUTERS

Attracting foreign 
exchange inflow as 
well as addressing 
the infrastructure 

gap is seen as way forward to 
rekindle investor confidence 
in the Nigerian economy, 
economists and experts 
have said.

Stakeholders, including 
Ibukun Awosika, chairman, 
First Bank Nigeria Limited, 
Ike Chioke, group managing 
director/CEO, Afrinvest West 
Africa Limited, Ayo Teriba, 
CEO, Economic Associates, 
Herbert Wigwe, group man-
aging director/CEO, Access 
Bank plc, who was repre-
sented by Victor Etuokwu, 
executive director, Personal 
Banking Division Access 
Bank, Pat Utomi, founding 
senior faculty member, LBS, 
and Suleiman Abubakar, 
executive director/CFO, Ster-

HOPE MOSES-ASHIKE ling Bank plc, agreed on the 
need to encourage local and 
foreign investors but chal-
lenged the Nigerian leaders 
on the blueprint for investor 
confidence.

They spoke on the theme, 
“Searching for Investor Con-
fidence” at the official launch 
of the Nigerian Banking Re-
port 2016 by Afrinvest West 
Africa in Lagos, yesterday.

“We need to attract back 
our Nigerian investors. The 
first group of investors we 
need to search for are Nigeri-
an investors. To get Nigerian 
investors back, there is need 
for body language of Abuja 
to change,” Chioke said.

Teriba pointed out that 
making a distinction be-
tween local and foreign in-
vestors was very unhelpful 
for the economy, as the two 
do not compete but comple-
ment each other. He said 
rather the focus should be 

on investment that would 
attract foreign exchange and 
help fix infrastructure gap.

In his presentation, Chi-
oke said rather than spend 
energy launching social pro-
grammes, the government 
urgently needs to commis-
sion a team of experts to 
layout a comprehensive 
economic blueprint for Ni-
geria within weeks.

According to him, this 
should be complemented 
by appointing a handful of 
individuals that have proven 
experience and credentials 
to implement such a plan. 
“President Buhari must then 
throw the full weight of his 
authority behind such in-
dividuals to enable them 
proactively take the neces-
sary critical steps required to 
stem the current economic 
haemorrhage and reset Ni-
geria towards the path to 
growth. 

Stakeholders agree FX supply, infrastructure 
fix will rekindle investor confidence

World Bank partners Ogun on improved agric 
productivity, youth employability

Professionals fault use of force in Niger Delta 
as economy loses huge revenue to crisis
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JOHN SALAU

As part of its inter-
ventions centred 
on poverty allevia-
tion, provision of 

essential infrastructure in 
order to ensure shared value 
and prosperity in Africa, the 
World Bank has concluded 
arrangements to work with 
Ogun State government on 
ways to improve on agri-
cultural productivity and 
employability of youths.

BusinessDay reports that 
the World Bank has identi-
fied three key critical sectors 
- agriculture, youth employ-
ment, rural and infrastructure 
development - as part of mea-
sures to fight poverty, create 
wealth and employment, and 
achieve Sustainable Develop-
ment Goals (SDGs).

Speaking in Abeokuta on 
Wednesday, having conclud-

ed a two-day World Bank 
Assessment Tour of Ogun 
State, Rachid Bemessaoud, 
country director of the World 
Bank, said the team was in the 
state to devise programmes 
and intervention “that reduce 
poverty, bring prosperity and 
create jobs for the youth.”

Bemessaoud, also co-
ordinating director for Re-
gional Integration for West 
Africa, who led team experts 
from the World Bank and 
Ogun State Economic Team 
being headed by Governor 
Ibikunle Amosun across 
three senatorial districts 
of the state, said the World 
Bank would create shared 
value and prosperity that 
would engender economic 
growth and development in 
short- and long-terms

“We have been very much 
impressed by the vision of 
the Governor in transform-

ing Ogun State with great 
action and emphasis on 
reducing poverty, bringing 
prosperity, creating jobs for 
the youth of the State.

“We have talked on the 
way we can improve the Ag-
ricultural sector, addressing 
the aspect of low productivity 
and also the fact that Agricul-
tural sector cannot be devel-
oped in its own, you need to 
bring in Private sector. So, we 
discussed ways of improving 
the business environment for 
investment in Ogun State.

“We also discussed link-
ages between Agricultural 
sector and Infrastructure. 
We know that Agriculture 
cannot be developed without 
adequate Infrastructure such 
as rural road as a critical part 
of improving Agricultural 
competitiveness and bridge 
the linkages between the 
farmers and market,” he said.

RAZAQ AYINLA, Abeokuta
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Two new studies provide im-
portant perspectives on the chal-
lenge of reducing poverty, hunger, 
and inequality worldwide. The In-
ternational Fund for Agricultural 
Development’s (IFAD) Rural De-
velopment Report, to be launched 
on September 14, compiles new 
research for policymakers and 
others working to eradicate pov-
erty. Leading thinkers analyzed 
rural-development efforts in more 
than 60 developing countries, 
drawing conclusions about what 
does and doesn’t work.

One central finding is that 
development focused specifi-
cally on rural communities has a 
major positive impact on incomes, 
security, and food and nutrition. 
And these quality-of-life improve-
ments then translate into better 
education, health care, and other 
critical services. At the same time, 
these gains have not been evenly 
distributed, and Sub-Saharan 
Africa has seen far less progress 
than other areas.

The second study, funded by 
IFAD and recently released by 
the International Food Policy 
Research Institute, examines the 
worldwide economic downturn 
starting in 2012 in the context of 
rural populations. It finds that as a 
result of the downturn, 38 million 
more people will remain in ex-
treme poverty in 2030 than likely 
would have otherwise, with farm 
households in middle-income 
countries particularly at risk.

This poses a serious challenge 
for the SDGs to end poverty “in 

Nigerian economy.
Finally, the legislators have their 

part to play; the basic function of 
the legislative houses being to pass 
laws. Development can be stimu-
lated through the enactment of laws 
targeted at key sectors. Focusing on 
the Nigerian financial market, it is 
recommended that pending bills 
for the introduction of instruments 
that will deepen the markets and 
enhance liquidity should be the 
focus of the legislature at this point. 
For example, the warehouse re-
ceipts bill will, hopefully, jumpstart 
a vibrant warehousing industry 
with benefits to farmers and other 
commodities producers. Further-
more, the receipts are assignable 
and bankable and will further 
deepen the financial market by 
creating new instruments that are 
tradable on the commodities ex-
change, thereby enhancing liquid-
ity in the commodities sector and 
attracting investors. The collateral 
registry bill will support the govern-
ment’s initiative by providing loans 
to small and medium-sized enter-
prises (SMEs) that would otherwise 
not have valuable security. These 
companies can now offer their 
movable and relatively cheap assets 
as collateral. Presently, the Central 
Bank of Nigeria has rules govern-
ing the administration of movable 
collateral. However, these rules 
alone cannot deal with enforce-
ment where the borrower objects 
or is recalcitrant to enforcement. A 
collateral registry bill, once passed 
into law, will close this gap. 

While the collateral registry bill 

all its forms everywhere,” and it 
strengthens the case for policies 
and investments specifically tar-
geting rural areas, which is where 
poverty-reduction measures are 
needed more and will have a larger 
impact.

Rural areas’ progress so far 
reveals their future potential. In 
many cases, their economies have 
diversified and become more 
dynamic, and new roads and 
communication networks have 
reduced the physical and cultural 
distance between rural and urban 
residents. In small towns and 
villages, new types of societies 
are evolving wherein agriculture, 
while still important, is no longer 
the only thing that defines eco-
nomic and cultural life.

It is time to look at develop-
ment more holistically, acknowl-
edging that rural development 
and urban development are not 
mutually exclusive – each needs 
the other. If we neglect rural areas, 
persistent poverty and hunger will 
continue to drive migration flows, 
not only to urban areas, but also to 
neighboring and nearby countries 
and destinations farther abroad. 
Leaving rural areas behind will not 
move developing countries for-
ward; on the contrary, for many, 
it threatens to throw the engines 
of progress into reverse.

(c): Project Syndicate

attempts to address issues relating 
to funding SMEs, the securitisation 
bill attempts to address funding 
of major infrastructural projects. 
There is a huge unmet domestic 
need for project financing. Various 
types of securitisation transactions 
can be used to assist in meeting 
this need. The securitisation bill 
will therefore assist to connect 
the capital market to other parts 
of the financial sector, while also 
creating a mechanism for funding 
infrastructure development out-
side the budget. Closely related to 
securitisation is factoring. Factor-
ing is a type of debtor finance in 
which a business sells receivables 
(i.e., invoices) at a discount. By 
creating a platform on which SMEs 
can factor their receivables to meet 
working capital requirement before 
their receivables fall due, factoring 
transactions will close the access 
to credit gap in Nigeria. Although 
the sale of invoices can be effected 
without the need for a statute, 
international factors are insistent 
that without the existence of a 
statute that introduces some level 
of certainty, they will be unwilling 
to enter the Nigerian market.

Every arm of government has 
a role to play towards tackling 
the recession, responsibility isn’t 
centralised. While the federal ex-
ecutive government has a leading 
role to play, the state executive and 
the legislative arm, both federal 
and state level, all have support-
ing roles. In the absence of this 
support, the efforts of the federal 

Refugees and rural poverty

in rural areas.
Small farms support 2.5 billion 

people worldwide, accounting 
for up to 80% of food produced 
in Asia and Sub-Saharan Africa. 
But most smallholder farmers 
still operate without many of the 
basic conditions needed to grow 
their businesses and invest in their 
communities, such as finance, 
infrastructure, market access, se-
cure land ownership, and rights to 
resources.

This means that efforts to trans-
form rural areas must target these 
institutional factors (along with 
improving gender equality and 
safeguarding the rule of law), while 
also introducing new technologies 
to local communities. And, most 
important, rural people themselves 
must be involved, not only as stake-
holders or beneficiaries of aid, but 
as partners.

remain just so – a quest.
Furthermore, the growth of the 

nation is not solely dependent on 
the action of the federal government 
but development at state level is 
also important to drive growth. Due 
to the nation’s history of military 
rule, the focus has always been on 
the centre and demands have been 
made of them. Unfortunately, the 
state executives of the democratic 
era have generally failed to live up to 
their responsibilities. Nigerians have 
in the past been more vocal on is-
sues at the federal level than at state 
level, thereby ignoring the excesses 
and lack of performance by various 
state governments. The democratic 
system of government grants the 
state executive responsibility for the 
wellbeing of those residing within 
the state.

The task of ensuring consistency 
in policy extends to the state. It 
is important that the state execu-
tive adopts the federal economic 
policy and interprets same towards 
implementation within the state. 
In addition, the development of 
certain sectors, such as agriculture 
and mining of solid minerals, can 
only be successfully implemented 
when the federal and state govern-
ments collaborate. States can create 
an enabling environment to boost 
manufacturing and technology in-
novation; tax incentives can be ap-
plied at the state level to encourage 
the growth of identified industries. 
In doing so, the state economies 
will be working in tandem with the 
federal in implementing policies and 
thereby building confidence in the 

If we neglect rural ar-
eas, persistent poverty 
and hunger will con-

tinue to drive migration 
flows, not only to urban 
areas, but also to neigh-

bouring and nearby 
countries and destina-

tions farther abroad

SEGUN AKANDE
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Africa Foundation.
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A recession is said to be a 
normal phase in a business 
cycle. Astute investors study 

an economy in recession, waiting 
for the best time to enter and take 
advantage of lower prices. However, 
the importance of consistency in 
government’s policy cannot be 
overemphasised, because investors 
look to government’s policy when 
making investment decisions. To 
determine consistency, policies 
must be clearly articulated. It is 
insufficient to pronounce a policy, 
the goal must be stated and there 
must be an enforcement plan 
detailing how the government 
intends to achieve its desired goal. 
For example, successive federal 
administrations in Nigeria have 
had economic diversification as a 
policy, with the sectors of choice in-
cluding agriculture. What has been, 
and is still, lacking is a short-, me-
dium- or long-term plan towards 
achieving this. There are no time-
lines; no master plan setting out the 
structure and processes to achieve 
diversification or development of 
other sectors within the administra-
tion’s tenure; and no metrics with 

Development experts and 
policymakers understand-
ably focus on migration 

to urban areas and the need for 
sustainable urbanization. But 
they should not lose sight of the 
dramatic changes happening in 

rural areas, which are too often 
ignored.

While the growing demand for 
food – driven by rising population 
and incomes – is creating oppor-
tunities for rural people, hunger 
and poverty remain concentrated 
in rural parts of developing coun-
tries. Unless rural development 
receives more attention, young 
people will continue to abandon 
agriculture and rural areas in 
search of better livelihoods in 
cities or abroad.

Last year at the United Nations 
General Assembly, world leaders 
adopted the 2030 Agenda for Sus-
tainable Development and the 
Sustainable Development Goals 
(SDGs), which include a commit-
ment to “leave no one behind.” 
And, with the number of forcibly 
displaced people reaching all-
time highs this year, the UN will 
hold a summit on September 19 
to discuss the problem.

But no effort to address the 
issues surrounding the global 
surge in migrants and refugees 
will succeed unless it specifically 
targets the plight of the world’s 
rural poor.

According to the World Bank, 
in 1990, some 37% of people 
in developing regions lived on 
less than $1.90 a day. By 2012, 
12.7% did, amounting to more 
than one billion people rising 
out of extreme poverty. And yet, 
inequality between rural and ur-
ban areas has increased. Today, 
three-quarters of the world’s 
poorest and hungriest people live 

which the government, its minis-
tries, departments and agencies 
(MDAs), investors and the general 
public can measure performance 
to determine if the government is 
achieving the set goal. To borrow 
a common phrase, “when we fail 
to plan, we plan to fail”. Where the 
plan is clearly stated, a change in 
policy is acceptable to the market, 
if substantiated by data. In other 
words, it is easier to change policy 
mid-way where it can be proved 
that the policy will not achieve the 
stated goal. Anything else smacks 
of inconsistency and confusion.

It is difficult to fault the deter-
mination of the Buhari adminis-
tration to stabilise the economy. 
Notwithstanding a few bad eggs 
and mishaps, it must be acknowl-
edged that the federal government 
is generally sincere in its efforts. It 
has no choice, really. However, if 
there is a master-plan which the 
executive cabinet is following, 
Nigerians are unaware of it. Can 
the current economic policy be-
ing implemented in Nigeria be 
defined in one word? What are 
the measures for success? What 
are the key performance indices 
used to measure the achievements 
of various MDAs? In resolving the 
recession, what are the short-, 
mid- and long-term goals and 
what strategy has been designed to 
achieve same? What are the time-
lines? How close is the economy 
to recovery? The questions are 
numerous and unless the govern-
ment begins to tackle these issues, 
the quest for foreign investors will 

Ekpenyong, a lawyer, leads the capi-
tal market practise at Perchstone & 

Graeys, a corporate and 
commercial law firm based in Lagos.
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that a large share of the money 
the government owes it owes to 
itself. Many on Wall Street don’t 
seem to understand that what 
matters is the net debt – what the 
government owes to the rest of 
society. If the government repaid 
the money it owes to itself – net-
ting it out, in effect – no one would 
know the difference. But those on 
Wall Street who look only at the 
headline debt-to-GDP ratio would 
suddenly feel better about Japan.

If after all of this, there is still 
evidence of a lack of demand, the 
government could reduce its con-
sumer taxes, increase investment 
tax credits, expand programs to 
help low- and middle-income 
households, or invest more in 
technology and education, fi-
nancing all of this by issuing mon-
ey. Again, old economics would 
worry about inflation; but Japan 
wants those “fears” to come true.

Japan does have more than a 
demand-side problem. Data on 
output per hour worked suggest a 
supply-side problem, most clearly 
manifested in the service sector, 
where the impressive ingenuity 
seen in so many manufacturing 
industries typically is nowhere 
in evidence. A natural niche for 
Japan would be technology de-
velopments in the service sec-
tor – such as the development 
of diagnostic instruments in the 
health-care industry.

Prime Minister Shinzo Abe, 
however, has taken a very dif-
ferent approach, supporting the 
Trans-Pacific Partnership trade 

deal with the US and ten other 
Pacific Rim countries. Abe believes 
that the TPP would force needed 
reforms in domestic agriculture 
(though, interestingly, no one in 
the US thinks it would help the US 
move away from its highly distor-
tionary agricultural policies). In 
fact, such reforms would have a 
miniscule effect on GDP, simply 
because agriculture is a very small 
part of output. Nonetheless, such 
reforms remain desirable and 
provide another arena in which 
young Japanese could show their 
ingenuity (though the TPP is not 
the best way to bring that about).

On the other hand, Abe is right 
to pursue policies to integrate 
women more fully and equally into 
the labor force. If successful, such 
measures should provide a boost 
to both productivity and growth.

Even after a quarter-centu-
ry of stagnation, Japan remains 
the world’s third-largest single 
economy. Policies that can help 
raise standards of living there will 
stimulate demand and growth 
elsewhere in the global economy. 
Equally important, just as it has 
shared its innovative goods and 
technologies with the world, Japan 
could end up exporting successful 
policies, with the same or similar 
measures increasing standards of 
living in other advanced countries 
as well.

©: Project Syndicate
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Even after a quarter-cen-
tury of stagnation, Japan 

remains the world’s 
third-largest single 

economy. Policies that 
can help raise standards 
of living there will stimu-
late demand and growth 
elsewhere in the global 

economy

(small) interest rate each year. This 
would shift the risk entirely off the 
government’s books. Some might 
worry that this would be inflation-
ary; but in Japan’s upside-down 
economy, inflation is exactly what’s 
needed. I believe worries about a 
sudden increase in interest rates 
are greatly overblown; but, out of 
an abundance of caution, the gov-
ernment could exchange say 5% of 
its debt every year, unless and until 
excessive inflationary pressures 
appeared.

Alternatively, the government 
could exchange the debt for non-
interest bearing money – the long-
feared monetization of government 
debt. Even if monetary finance was 
more likely to boost inflation than 
the exchange of debt for interest-
bearing perpetuities, this is hardly 
an argument against it: it is only an 
argument for going more slowly.

The second way Japan could 
protect itself from an interest-rate 
spike starts from the recognition 

I
t’s been a quarter-century 
since Japan’s asset bub-
ble burst – and a quarter-
century of malaise as one 
“lost decade” has followed 

another. Some of the criticism of 
its economic policies is unwar-
ranted. Growth is not an objective 
in itself; we should be concerned 
with standards of living. Japan 
is ahead of the curve in curbing 
population growth, and produc-
tivity has been increasing. Growth 
in output per working-age person, 
especially since 2008, has been 
higher than in the United States, 
and much higher than in Europe.

Still, the Japanese believe they 
can do better. I agree. Japan has 
problems on both the supply and 
the demand side, and in both the 
real economy and finance. To ad-
dress them, it needs an economic 
program that is more likely to work 
than the measures policymak-
ers have recently adopted – and 
which have failed to achieve their 
inflation target, restore confi-
dence, or boost growth to the level 
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Factory with daily production capacity 
of 1,200 metric tons of tomato paste. 
With a few others producing same 
quantity, Nigeria was to become a net 
exporter of tomato paste. But, like we 
did not do enough research on the cas-
sava bread, we obviously failed again to 
build a strong research base to support 
the tomato industry value chain. Un-
fortunately, the Tuta Absoluta struck 
unannounced, destroying tomato farms 
in 6 states. Consequently, Dangote’s 
$20 million factory was shut down 
after only about 2 months in opera-
tion. Painfully, the entire tomato paste 
industry development and its allied 
industries were put on reverse gear. The 
economic implication of this set back is 
unimaginable.

And here is an excerpt of statement 
credited to the governor of one of the 
affected states, Kaduna, Nasir El-Rufai: 
“We understand that they [Kenya] use 
a plant extract to take care of this prob-
lem. But we do not have that knowledge 
yet… We expect them [sent government 
officials] to return very soon with short 
and medium-term solution.” So what is 
the long-term solution one might ask?

The fact is, every industry will always 
face challenges no matter how much 
capability exists. But for a country to fail 
to do the basic minimum over and over 
again for an industry that holds huge 
economic benefits is more than un-
forgiveable. The research faculty of the 
university communities that exist within 
the tomato farming regions of the coun-
try would have been challenged with 
the responsibility to provide research 
support to the tomato industry, to be 

specific. Strong government-industry-
academia partnership remains critical 
to overcoming several economic chal-
lenges facing this country.   

To further drive home my points 
above, I beg to draw your attention to 
the role George Washington Carver, a 
Tuskegee University professor, played 
in solving America’s agriculture chal-
lenges in the early 1900s. Professor 
Carver employed his agriculture re-
search capability to help Southern part 
of the USA develop the peanut industry 
as an alternative to the then weevil-
plagued cotton farming business. 
In fact, United Peanut Associations 
of America (private sector) invited 
Dr. Carver (an academic) to make a 
presentation on their behalf before 
the USA House Committee on Ways 
and Means (government) on the 21 
January 1921. Before the committee 
Prof. Carver tasted a chocolate-coated 
peanut bar, one of many products he 
made out of peanut.

At the end of nearly a 2-hour en-
gagement, the Association got their 
bidding - a support to word off com-
petition from ‘Chinese planters and 
Japanese processors’, which at that 
point ‘were shipping some 30 mil-
lion bushels of peanuts’ annually to 
the USA.

What was equally an interesting 
fallout from the presentation made by 
Dr. Carver was that the chocolate-coat-
ed peanut bar he tasted, in my opinion, 
9 years later inspired a product, Snick-
ers (1930). Presently Snickers is worth 
over $2 billion in annual global sales.

Further still, here is another twist 

to my illustration of the importance 
of R & D to economic diversification 
- I don’t mind over emphasizing this 
point. 2015 analysis of the World Intel-
lectual Property Organisation intellec-
tual property data shows that the top 
10 countries with respect to number 
of applications and share of world 
total are: USA(26.3%), Japan(20.3%), 
China(13.79%), Germany(8.3%), Re-
public of Korea(6.7%), France(3.9%), 
UK(2.4%), Netherlands(2%), Swit-
zerland(2%)  and Sweden (1.8%). No 
wonder these countries are economic 
are the leading economies. The simple 
explanation is that you can neither, as 
a country, compete nor diversify ef-
fectively without a strong research and 
development base. A mere 3 billion 
naira national research fund available 
for R&D makes mockery of what other 
countries are spending. And a poor 
industry R&D fund in Nigeria is such 
a shame.

Again, it may not be the fact but it 
sure did make a lot of sense – it was 
in the public domain that one of the 
reasons Nigeria was not able to pro-
cure military wares from Israel during 
President Goodluck Jonathan’s era 
was because of a constraining Intellec-
tual Property agreement Israel signed 
with the USA, the right owners to the 
technology, governing the use of such 
weaponry. Yes! Intellectual Property is 
such a big deal. Need I continue? My 
point is made, I hope.

desired.
For starters, a large carbon 

tax, if accompanied by “green 
finance,” would stimulate enor-
mous investment to retrofit the 
economy. Almost surely, this 
stimulus would exceed the con-
tractionary effect of money being 
taken out of the system and the 
negative wealth effect of the de-
creased value of “carbon assets.” 
The adverse wealth effect from the 
decrease in the value of carbon 
assets would be small; and, with 
the capital stock badly out of sync 
with the new price system, the 
investment unleashed would be 
large, unless there were bottle-
necks in closing the gap.

In that case, the money gener-
ated by the tax could be used to 
reduce government debt; other-
wise, it could be used to finance 
investments in technology and 
education – including supply-side 
measures to improve the produc-
tivity of Japan’s service sector. 
These expenditures could simul-
taneously stimulate the economy 
in ways that would finally pull it 
out of deflation.

Many outsiders worry about 
Japan’s debt, which is easy to 
service at the low interest rates 
prevailing today, but would not be 
if rates increased to more normal 
levels. While I don’t see that hap-
pening anytime soon, Japan could 
undertake two policies to inocu-
late itself against such concerns.

First, it could exchange some 
of its debt for perpetuities, bonds 
that are never repaid, but pay a 

That Nigeria needs to diversify 
her economy is like music to 
the ears of many. We have been 

singing this tune long enough to 
understand how to make success of 
diversifying Nigeria’s economy. Alas, 
we are still here, planning and praying 
perpetually.  In the wake of the current 
economic recession, R&D is the way 
to go if we are ready to appropriately 
diversify our economy, especially our 
exports, and compete globally.

This piece does not intend to fo-
cus on how we have failed thus far to 
diversify our economy with respect 
to export; rather my purpose is to 
illustrate how research and develop-
ment are such a big deal to economic 
diversification and competitiveness.

In the recent past, nothing illus-
trates more vividly the importance of 
Research & Development to economic 
development than the Tuta Absoluta 
(tomato leafminer) attack in the north-
ern Nigeria. Perhaps we equally re-
member the failure of cassava bread? 
Since the return of democracy in 1999, 
agriculture has attracted the most at-
tention as one of Nigeria’s brightest 
chances of achieving economic (ex-
port) diversification. However, inter-
ests peaked under Akinwumi Adesina, 
ex minister for agriculture. Following 
the coming on stream of some good 
policies and distinct strategic plans, 
a number of Nigerians keyed into this 
sector, investing at different levels of 
the agriculture value chains.

Dangote in his characteristic man-
ner invested about $20 million in set-
ting up Dangote Tomato Processing 
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G
overnments at differ-
ent levels do show 
more enthusiasm 
to “white-elephant” 
projects. There are 

many considerations for embark-
ing on such projects by govern-
ment. While economic benefits 
and national interest are expect-
ed to drive government actions, 
the obvious in most cases are 
political and selfish interests. This 
explains why there are so many 
uncompleted power projects in 
Nigeria. Most of these projects, 
assuming they were completed, 
would have enhanced economic 
growth in the country.

While emphasis has always 
been on large scale energy 
projects that require very large 
amount of money, government 
needs to think through how to 
create enabling environment for 
micro, small and medium energy 
enterprises (MSMES) in Nigeria. 
It has become imperative for gov-
ernments at various levels to pro-
vide impetus for energy MSMEs 
in Nigeria to enable them play a 
key role in solving the problem 
of energy deficit in the country. 
Enhancing the capacity of energy 
MSMEs to meet energy demand 
at their levels will not only re-
duce stakeholders’ expectation 

from the generating companies 
and lessen the burden on the 
dilapidated national grid, but 
also help the federal government 
achieve its objective of incremen-
tal power generation.

However, absence of access 
to affordable finance propagates 
energy poverty. It restricts both 
the supply and demand for ener-
gy products that improve people’s 
health, education, incomes and 
security. When energy com-
panies that try to bring energy 
solutions to consumers cannot 
get the capital to develop and 
commercialize new technolo-
gies or in-house credit facilities, 
innovation is stifled, then viable 
and bankable ideas evaporate.

There are several micro, small 
and medium scale energy proj-
ects that could have helped in 
ameliorating the problem of 
energy crisis in Nigeria. While 
there are always policies to get 
these projects on board, there 
hardly exists framework to make 
access to finance easy. Industry 
information shows that many en-
ergy loan applications by micro, 
small and medium size energy 
companies are unsuccessful. This 
alludes to the fact that eradicating 
energy poverty in Nigeria is not in 
sight. Factors responsible for this 

high rate of unsuccessful energy 
loan application include lack of 
security. Commercial banks, 
given their nature, are also averse 
to financing energy start-ups due 
to high-risk profile of such proj-
ects. Collateral is a major obstacle 
to energy financing in Nigeria. 
Energy projects require special-
ised equipment and are relatively 
capital intensive. Therefore, com-
mercial banks find it difficult 
to create credit facility around 
specialised equipment since they 
are usually not liquid. Bare land 
is not also acceptable to Deposit 
Money Banks. Where real estate 
becomes acceptable, there is a 
minimum registration require-
ment of such properties with the 
government. Proper registration 
of properties in places like La-
gos, Abuja and Port-Harcourt is 
very expensive and sometimes 
higher than initial cost of small 
energy projects. All these con-
stitute bottlenecks to the inter-
vention fund being provided by 
government to support MSMEs 
in Nigeria. A Fixed Asset Cover-
age of 200 percent (which must 
be landed property) required 
by some Development Finance 
Institution seems to negate the 
purpose of development finance. 
Since many DFIs also abdicate 

their role to commercial banks, 
accessing development finance 
becomes more difficult.

If government wants to actu-
ally tackle the problem of energy 
crisis, practical steps must be 
taken to provide incentives for 
micro, small and medium scale 
energy developers in Nigeria to 
play a significant role. This can 
be done by adopting “Modified 
Copy and Paste” Model. By this, 
we look at countries that have 
successfully created enabling 
environment for micro, small 
and medium enterprises, in-
cluding energy business in the 
area of finance; copy the model, 
modify it and apply it in Nigeria. 
For instance, the United State 
of America enacted a law they 
called Jumpstart Our Business 
Start-ups (JOBS) Act in 2012 to 
create flexibility for MSMEs in 
accessing finance. This opened 
up substantial capital, formerly 
locked up, to small businesses in 
the US. In 2014, North America 
raised $9.46 billion in alternative 
funding as a result of the novel 
action. The point here is that 
micro, small and medium energy 
projects have the potential to 
contribute significantly to solving 
energy crisis in Nigeria if finance 
constraints are relaxed.

 

Harnessing the potentials of micro, small 
and medium scale energy projects
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case for private-sector financing,” 
he said.

Agriculture has been identified 
as one of the sectors that can help 
rescue Nigeria from recession. 
The UN Conference on Trade and 
Development (UNCTAD) recom-
mends the adoption of a national 
investment policy to diversify the 
Nigerian economy with a strong 
focus on agro – allied industries.

Government programme con-
firms adoption of this view as a re-
cent FSDH Research observes that 
a redirection of the agricultural poli-
cies is yielding results as the sector 
now leads the country’s economic 
recovery by 34.74% in 2016.

COMPANIES 
& MARKETS
COMPANY NEWS ANALYSIS AND INSIGHT

In association with

Oil price recovery will be 
slow, analyst predicts

M
cKinsey Energy 
Insights (MEI) 
predicts it will 
take more than 
six months for 

oil markets to fully rebalance.
The pace and timing of an 

oil price recovery depends on 
four main issues in the short 
term, the analyst claims: GDP 
growth, decline in producing 
fields, a slowdown in US light 
tight oil (LTO) production, and 
OPEC Gulf state behaviour, 

Canadian Overseas Pe-
troleum Limited (COPL) 
has acquired 80% of the 

share capital of Essar Explora-
tion and Production (Nigeria).

Essar Nigeria’s sole asset is a 
100% operated interest in OPL 
226, 50 km (31 mi) offshore in 
the central area of the Niger 
Delta.

Assuming approval from 
Nigeria’s government, COPL 
subsidiary ShoreCan will take 
over management of Essar 
Nigeria.

Recently, Essar gained an 
extension to the first phase of 
the PSC to Dec. 31, 2017. The 
remaining commitment on 
this phase is to drill one well. 
COPL has identified a drilling 
location, which will be an off-
set to an oil discovery made in 
2001 by a previous concession 
holder.

OPL 226 spans 1,530 sq km 
(591 sq mi) in water depths 
of 40-180 m (131-590 ft), with 
near-term oil production po-
tential and exploration upside.

Five wells have been drilled, 
of which the last proved oil 
after earlier drilling intersected 
largely gas-bearing sands.

The block is located along 
a large fault-controlled struc-
tural complex. To date, 1,750 
km (1,087 mi) of 2D seismic 
and around 1,300 sq km (502 
sq mi) of 3D seismic have been 
acquired. In addition, Shore-
Can has completed additional 
seismic processing to the most 
recent 3D survey acquired by 
Essar in 2012.

ShoreCan applied advanced 
seismic processing techniques 
to differentiate oil-bearing 
sands from gas and water-
bearing sands.

OPL 226 has an area of 1530 
km² and is located approx-
imately 50 km offshore the 
central delta region of Nigeria 
in water depths ranging from 
40 to 180 meters. It offers oil 
appraisal and development 
opportunities having near-term 
oil production potential and 
significant exploration upside. 
Historically, five wells have 
been drilled, with the first oil 
discovery on the Block made in 

NNPC GMD pledges 
support for Nigerian 

Gas Association

P16

Canadian Petroleum buys into 
oil-prone block offshore Nigeria

in particular, Iran and Saudi 
Arabia.

MEI modelled four scenari-
os – fast recovery, slow recovery, 
under-investment, and supply 
abundance – and the latest 
trends point to a slow recov-
ery scenario, with another six 
months for oversupply to disap-
pear and another six-12 months 
to burn excess inventories.

Over the longer term, ongo-
ing cost suppression measures 
could lower average marginal 

2001in the fifth well after earlier 
drilling intersected predomi-
nantly gas-bearing sands.

The Block is situated along 
a large growth fault-controlled 
structural complex, which the 
company refers to as the Noa 
Complex. Extensive seismic 
campaigns have been conduct-
ed on the block over the years 
with 1750 km of 2D seismic, and 
approximately 1300 km² of 3D 
seismic data acquired to date. 
ShoreCan in the last year has 
completed additional seismic 
processing to the most recent 
568 km² 3D seismic survey 
acquired by Essar Nigeria 
in 2012. The advanced seis-
mic processing techniques 
applied to this data set by 
ShoreCan were done to dif-
ferentiate oil-bearing sands 
from gas and water bearing 
sands. These techniques were 
unavailable previously due 
to the poor quality and inap-
propriate parameters of the 
earlier seismic data sets, the 
company said.

At the request of COPL, 
Netherland, Sewell & Associ-
ates, Inc. (NSAI) has prepared 
an independent report in 
accordance with Canadian 
National Instrument 51-101 
evaluating the Contingent 
and Prospective Resources at-
tributed to OPL 226, as at March 
1, 2016. In the report, the Gross 
Unrisked Contingent Oil Re-
sources recoverable for the pri-
mary Noa West oil discovery are 
estimated to be the following: 
Low Estimate (1C), 11.5 mil-
lion Bbls; Best Estimate (2C), 
16.1 million Bbls; and High 
Estimate (3C), 20.7 million Bbls. 
The Gross Unrisked Prospective 
Oil Resources recoverable for 15 
additional undrilled areas on 
the Noa Complex in the report 
are estimated to be the follow-
ing: Low Estimate, 259 million 
Bbls; Best Estimate, 461 million 
Bbls; and High Estimate, 808 
million Bbls. In addition to the 
oil resources identified, NSAI’s 
report has estimated significant 
volumes of Unrisked Prospec-
tive gas resources on the Block 
totaling on a Best Estimate basis 
over 1.7 TCF.

costs to $65-75/bbl, the analyst 
adds, driven by deepwater and 
LTO plays.

James Eddy, head of MEI, 
said: “The market is recovering 
but this may be slower than 
previously expected. We expect 
demand growth to decelerate 
as a result of slowing economic 
development and structural 
shifts in the transport sector.

“On the supply side, in ad-
dition to OPEC Gulf crude 
production, we see unconven-

tional and offshore resources 
playing an important role in 
replacing the 34 MMb/d de-
cline in conventional basins 
through 2030.”

There is also a short-term 
risk that OPEC Gulf mem-
bers could add more than 3-4 
MMb/d incremental produc-
tion by 2019, potentially hold-
ing back oil prices into 2018-19.

MEI conducted its research 
using its Global Liquids Supply 
Model software.

of risk and lack of capacity for the 
private sector to offer innovative 
financing solutions to the agricul-
ture sector were the main factors 
obstructing the growth of the sector.

“Agriculture is less than 4 per-
cent of private-sector financing, 
although it contributes to 20 percent 
of the economy across the conti-
nent,” he said.

At a panel discussion on “Mo-
bilising Private Sector Financing 
for Agriculture”, the African Devel-
opment Bank (AfDB) emphasised 
the importance of reducing risk in 
financing agriculture to bridge the 
sector’s $30 billion funding gap and 
transform it.

African Development Bank 
has said that the poor level 
of financing from the private 

sector is hindering agricultural 
transformation in Africa, calling for 
increased private sector participa-
tion in the sector.

This view was expressed at the 
African Green Revolution Forum 
(AGRF), held in Nairobi, Kenya, 
from September 5-9, 2016, which 
discussed how to de-risk risk agri-
culture financing.

Chiji Ojukwu, director for agri-
culture and agro-industry depart-
ment at the AfDB, said that the issue 

The panel agreed on the need 
for the agriculture industry to trans-
form into a high value addition sec-
tor to enable it compete with other 
economic sectors for financing.

In his keynote address, James 
Mwangi, the chief executive officer 
of Kenya’s Equity Bank Group, said 
a shift that will make the agricultural 
sector more adaptable was neces-
sary, and private sector involvement 
is crucial to treat agriculture as a 
commercial enterprise.

“Agriculture is in great need 
of adaptability to climate change, 
increased productivity, scalability, 
financing of technology for trans-
formation, and these offer a perfect 

Emeka Offor,  chairman,  KAZTEC  Engineering Limited;  Patrick Obah, Ag. executive secretary,  Nigeria  Content Monitoring Development Board 
(NCMDB),and   Marc Robillard, commercial director, Kaztec, during the visit of the  NCMDB boss to  KAZTEC Engineering  Fabrication Yard at 
the  Snake  Island, Lagos

AfDB urges deeper private sector participation to de-risk agriculture financing
 ISAAC ANYAOGU
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Samsung postpones 
Galaxy Note 7 launch 
in Nigeria, begins 
replacement process

Obasanjo, Rewane lead talks at 3rd World Pension Summit ‘Africa Special’

Onyeche Tifase, managing director/ CEO of Siemens Nigeria Limited, spoke with Olusola Bello, energy editor at the commissioning 
of Siemens Nigeria Limited €3m facility in Port Harcourt, where she explained the reasons behind putting it up. Excerpts:

Former Presdent Olusegun 
Obasanjo and Bismarck Re-
wane, CEO, Financial Deriva-

tives are leading talks at the 3rd 
edition of the World Pension Summit 
‘Africa Special’ starting on Tuesday 
in Abuja.

The summit aims to attract in-
vestments into the nation’s pension 
industry and provides a platform for 
experts to exchange knowledge on the 
investment of Nigeria’s N5.7 trillion 
assets. Experts have canvassed that 
the pension funds should be invested 
in real estate and infrastructure de-
velopment.

It would also provide opportunity 
for local and foreign investors within 
and outside Africa to network and 
proffer common solutions to Nigeria 
and Africa investment needs.

“It will be a very fertile ground 
for the Federal Government to sell 
Nigeria to investors,” an Abuja-based 
investment analyst told BusinessDay.

To lead the discussions at the two 
days summit holding on Tuesday and 
Wednesday, at the prestigious Trans-
corp Hilton Hotel, Abuja, an array of 
speakers drawn from various areas of 
pension and pension-related fields 

Onyeche Tifase

COMPANIES & MARKETS

JOHN OSADOLOR

FRANK ELEANYA

What is the level 
of foreign ex-
change savings 
to be expected 
as a result of the 

€3m facility built by Siemens in 
Nigeria?

For us to be able to estimate sav-
ings or returns for Nigeria from 
the facility, we will have to tie 
that to the government’s national 
plans. During the opening of the 
facility, our keynote speaker said 
all the investments we are seeing 
in the oil and gas sector might 
come to naught if the sector itself 
collapses. If that is the case, it 
automatically means we will be 
minimising whatever investment 
we will be making in the future. 
But I believe personally that the 
oil and gas sector will rebound; 
this is just a down period and it 
will not last forever. I believe by 
the end of the year, things will 
start to reverse and we will see 
a positive trend for Nigeria. And 
then we will be able to provide 
clear figures and estimations 
about what we can do and the 
kind of impact we can make, not 
just cost-wise, but let us start to 
think local content-wise, human 
capital development, excellent 
quality in process, delivery and 
improving people’s competences. 
There is a lot of value we can add 
that is not directly related to cost 
even in the meantime and we are 

doing that already.
 
What is your modus operandi 

for Nigerians getting involved in 
your operations to develop their 
capacities?

As a CEO of Siemens, it is 
something I ask myself every day: 
How do facilities such as this or in-
vestments or innovations that we 
are bringing to the market leave 
a lasting impact on Nigerians? It 
is a critical success factor for any 

Our facility is a critical success factor 
for any business today- Siemens MD

business today. If you look at the 
facility, it is well placed; it is in 
the oil and gas hub of Nigeria. We 
are training young students; we 
are looking at vocational training 
for non-higher degree certificate 
holders. This is a module that has 
worked very well for Siemens in 
Germany and we are trying to do 
the same here in Nigeria. From 
the President Muhammadu Bu-
hari’s and Federal Government’s 
intentions, I know that aligns very 

well. There is a lot of focus on 
capacity development and how 
that translates into job creation. 
So, we start with training people 
and then how do we ensure that 
they are employable? We are 
not training them only on this 
equipment, but also on the right 
attitude and skills, and then we 
are giving them exposure to mul-
tinationals like Siemens. Higher 
performance could be delegated 
abroad for international experi-
ence as well and then all these 
come back in-country, and if they 
are turned into staff of Siemens or 
other organisations, some of them 
may end up as entrepreneurs or 
trainers.

 
Aside from the oil and gas 

industry, which other sectors 
stand to benefit from the facil-
ity?

 This facility will have impact 
on oil and gas, manufacturing, 
utilities and infrastructure. Oil 
and gas has always been the for-
eign exchange earner for Nigeria 
but that is changing. We are see-
ing why infrastructure has to be 
the baseline for enabling further 
investment in the industry and 
that is even more critical. And for 
infrastructure, you need power 
and intelligent solutions, which 
we can service here. When it 
comes to utility, you are looking 
at not just gas turbines, but also 
transformers, switchgears, high-

voltage equipment, automation 
equipment, smart metering solu-
tions. These are all the things we 
plan to service here in future. We 
also look at being able to service 
motors in a very short period 
from now; we already have that 
equipment delivered, sitting 
outside our facility and very soon 
that equipment will be installed 
in this facility and we will start 
servicing motors. So, anything ro-
tating or being driven in a factory, 
you are using motors or drive sys-
tems; we have already made the 
necessary investment to service 
equipment in those areas.

Why are we talking about 
service? If you invest in a new 
build; if you spend billions of 
naira or dollars investing in a 
new plant or equipment and you 
have no way to service, we are 
basically replicating what has 
been the normal modus operandi 
for Nigeria. You see discarded 
facilities and obsolete equip-
ment all over the nation and it 
is because of a lack of service 
mentality or culture. So it is very 
key and even more important for 
me that we invest in establishing 
service facilities like this before 
expending precious funds on 
infrastructure, manufacturing or 
utility systems that will not work 
for their lifecycle. When you have 
a service workshop like this, it can 
service equipment from all over 
the nation.

and from home and abroad have been 
invited to deliver well-researched pa-
pers that would speak to the needs of 
Nigeria and other African Countries.

According to Chinelo Anohu-
Amazu, PenCom director general, in 
order to consolidate the gains of the 
two previous summits held in 2014 
and 2015, a plenary session, tagged 
‘Regional Reports: Revolutionary 
Strides in Pension by African Coun-
tries” would provide details of what 
have been achieved by African coun-
tries following experts’ recommenda-
tions during past summits.

A plenary on “Emerging Insurer 
Role”, she added, would be dedicated 
to address the challenges of the roles 
of insurance and how to deliver long-
term retirement outcomes.

Another plenary on “The Dynam-
ics of Pension Investments” would 
brainstorm on the pension invest-
ments in alternative asset classes.

While a plenary on “Financial 
Inclusion” had been designed to 
proffer ways to efficiently and ef-
fectively design financial literacy 
programmes and share experience 
on Micro Pension design and policy 
implementation, another would 
speak to “Pension Distribution: The 
Impact of Technology”.

According to Anohu-Amazu, the 

World Pension Summit, would for 
the first time, feature discussions on 
the topic “Actuarial Issues and their 
Impact on Pension Benefits”.

As expected, this year’s Summit 
would also feature the Africa Pension 
Awards (APA), which was introduced 
during the second edition to recog-
nize excellence, achievement and 
commitment to the development and 
strengthening of the African pension 
administration with particular bias 
for the contributory pension scheme, 
among African countries.

Among them are O lusegun 
Obasanjo, retired army General and 
a onetime Military Head of State and 
former president  of Nigeria; Bismarck 
Rewane, CEO, Financial Derivatives; 
Modupe Ladipo,Director, Enhancing 
Financial Innovation & Access | Lon-
don;   P. K. Kuriachen , Acting Chief 
Executive of the FSC Mauritius; Cath-
erine Duggan, Professor of Manage-
ment and Political Economy and Vice 
Dean for Strategy and Research at the 
African Leadership University (ALU), 
Rwanda; Laura Llewellyn-Jones, In-
dependent Actuarial Consultant, Pen-
Com, Abuja; Anohu-Amazu, Director 
General, PenCom; Sundeep Raichura, 
Chief Executive Officer Alexander 
Forbes Kenya; Mary Delahunty, Gen-
eral Manager - Business Development 

Health Employees Superannuation 
Trust Australia (HESTA); Chris Batta-
glia, CEO WorldPensionSummit & 
Vice President / Group publisher of 
Pensions & Investments (P&I).

Others are Harry Smorenberg , 
CEO Smorenberg Corporate Consul-
tancy |founder Worldpensionsummit 
& member of the P&I Advisory Board; 
CEO Eggink Van Manen, founder, 
Worldpensionsummit; Ibrahim Mu-
hanna, Managing Director Muhanna 
& Co | Chairman Board of Trustees 
Muhanna Foundation; Sev Vettivet-
pillai, Partner and Global Head of 
Thematic Fund Businesses at The 
Abraaj Group | Dubai; Parminder Vir, 
Chief Executive Officer Tony Elumelu 
Foundation (TEF); Toro Orero, Man-
aging Partner, DraperDarkFlow | San 
Mateo; Reginald N. France, Managing 
Director of Boulders Advisors Lim-
ited (BAL);  Walé Adeosun,  founder, 
CEO and Chief Investment Officer of 
Kuramo Capital Management;   Ese 
Stephen Owie, Director & CEO, Cen-
tre for International Trade & Policy 
(CITaP); William Streeter, Senior In-
frastructure Advisor | New York City; 
Wole Famurewa, Markets Editor, West 
Africa at CNBC Africa and Renata De 
Leers, CEO ACB Consulting; Richard 
Dowden, Director of the Royal African 
Society | London

Following a worldwide recall 
of Galaxy Note 7 handsets 
over isolated battery cells 

problems that could cause explo-
sion, Samsung Electronics West 
Africa (SEWA) has announced the 
postponement of the launch of the 
handsets in Nigeria.

It will be recalled that the tech gi-
ant, had on September 2, 2016, began 
the global replacement program as 
soon as customers began to report 
injuries caused by the rare battery 
cell. The problem was believed to 
affect 0.1 percent of the 2.5 million 
phones sold worldwide since August.

In a statement sent to Business-
Day, Samsung said, “Since custom-
ers’ safety is our top priority, all 
Galaxy Note 7 purchased are eligible 
for replacement despite the original 
place of purchase.”

The company further noted that 
although the Galaxy Note 7 handsets 
were yet to be released in Nigeria, 
people who are already using it in 
the country could visit the nearest 
Samsung Authorized Service Centre 
for immediate assistance about re-
placement program.
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A new batch of 60 children 
from the Niger Delta has 
been awarded the special 

secondary school scholarship of 
The Shell Petroleum Development 
Company (SPDC) Joint Venture, 
Cradle to Career covering tuition 
and all other bills for six years in 
four of the topmost private second-
ary schools in Port Harcourt.

  Brookstone Secondary 
School, Jephthah Comprehen-
sive College, Archdeacon Brown 
Educational Centre (ABEC) and 
Bloombreed High School in Port 
Harcourt receive 60 beneficiaries 
each year from difficult to reach 
parts of the Niger Delta on full 
scholarship for their secondary 
education, after a two-week ori-
entation programme with intro-
ductory courses in academics, 
character and psychology.

 The 60 students are the sev-
enth set of beneficiaries and they 
bring the total number of ben-
eficiaries since inception of the 
Cradle to Career programme to 
410. The Managing Director of 
SPDC and Chairman, Shell Com-
panies in Nigeria, Osagie Okunbor, 
said, “This year, the first set of 

T
he group managing 
director of the Nige-
rian National Petro-
leum Corporation, 
(NNPC), Maikanti 

Baru, has pledged the support 
of the state oil company to help 
the Nigerian Gas Association 
(NGA) achieve its objectives 
of ensuring that the country 
derives maximum benefit from 
its huge gas resource base.

The GMD pledged for the 
support while receiving the 
NGA delegation led by its Presi-
dent, Bolaji Osunsanya, at the 
NNPC Towers Abuja.

 Baru noted that as the mid-
wife of the nation’s premier gas 
association in 1999, the NNPC 
has a moral and strategic inter-
est in ensuring the continuous 
existence and sustained growth 
of the association.

“The NGA is a reflection of 

beneficiaries completed their sec-
ondary education and the report 
we have is that about all of them 
recorded excellent performance in 
the school certificate and unified 
tertiary matriculation examina-
tions. It means the aims of the 
programme are being achieved.”

Represented by Igo Weli the 
General Manager External Rela-
tions at the award ceremony in 
Port Harcourt on Friday, the MD 
said SPDC and its joint venture 
partners have sustained the schol-
arship initiative despite the current 
economic challenges because they 
see education as a right for every 
child and not a privilege.

 Patricia Ogbonnaya, Eliza-
beth Alagoa and Moses Onoriode 
Bragiwa, representatives of the 
Rivers, Bayelsa and Delta states 
Commissioners for Education 
respectively, extolled the Cradle 
to Career scholarship scheme 
for complementing their govern-
ments’ investments in education. 
They praised the transparent 
selection process and the human 
capital development benefits of 
the programme to the region. 

“SPDC has a passion for invest-

the development of the gas in-
dustry in Nigeria and they have 
contributed to government in 
terms of advocacy and advice,” 
said Baru.

The NNPC GMD said that 
theme of the upcoming NGA 
conference “Nigerian Gas Road-
map: Potential for Domestic, 
Regional and Global influ-
ence” is quite apt for this period 
especially with the country’s 
interests in the West Africa Gas 
Pipeline, Nigerian Liquefied 
Natural Gas Limited and the 
challenges in the power sector 
both in Nigeria and immediate 
vicinity.

Baru thanked the members 
of the NGA for their advocacy 
in ensuring a review of the 
Production Sharing Contracts 
(PSC) gas terms adding that 
the NNPC is working round the 
clock to ensure maximization of 
the nation’s vast gas resources 
by incentivizing all parts of the 

ing in people and we are happy 
to report that students in the pro-
gramme have over the years been 
on the top of their classes in their 
respective schools. We thank Shell 
and their joint venture partners for 
helping to ameliorate the prob-
lems of the Niger Delta,” said Dame 
Christie Toby, the proprietress of 
one of the implementing schools. 

The SPDC JV launched the 
Cradle to Career initiative in 2010 
to provide for bright indigent 
students and improve on the posi-
tive results of its other portfolio of 
scholarship schemes for local and 
international undergraduate and 
postgraduate studies.

Shell Companies in Nigeria 
have a long history of supporting 
education through scholarships 
and other initiatives. In 2015, a 
total of $10.1 million was invested 
in scholarships by the SPDC Joint 
Venture and Shell Nigeria Explo-
ration and Production Company 
(SNEPCo.) Grants were awarded 
to 930 secondary school students 
and 638 university undergradu-
ates in 2015, with a total of 10,401 
(secondary) and 3,532 (university) 
grants given over the last five years.

gas value chain.
“What I need from NGA is a 

lot of advocacy and advice on 
whatever the sector requires. 
We will look at it, evaluate and 
see how best to make good use 
of it and drive the gas sector 
forward,” he said.

Bolaji Osunsanya, NGA 
President, said the purpose of 
the courtesy visit is to stimulate 
much-needed conversation 
on a range of important and 
diverse perspectives regarding 
natural gas development and 
its economic benefits to Nigeria 
and the support of NNPC for the 
upcoming conference.

“Nigeria is slowly turning 
to gas as a primary driver of 
the nation’s development. The 
NNPC, directly and in proxy, 
holds a significant position in 
the development of the sector, 
which is a further indication 
that the NNPC has a prominent 
role to play”, said Osunsanya.

NNPC GMD pledges support for 
Nigerian Gas Association

L-R: Sandra Mbanefo Obiago, art curator; Bruce Onobrakpeya, artist and founder, Harmattan Workshop; 
Andrew Skipper, partner and head of Africa, Hogan Lovells, and Yemi Candide-Johnson, president, Lagos 
Court of Arbitration, during the celebration of prof Bruce and the Harmattan Workshop Art Exhibition, at 
court of Arbitration in Lagos.

L-R: Jacobs Akinyemi, On Air Personality Splash FM Ibadan; Okunade Bukola, winner, La Casera Apple 
Quiz Competition and . Benson Abraham, marketing manager, La Casera Company Plc at the Prize 
Presentation to winners of La Casera Apple Quiz in Ibadan.

L-R: Kazeem Adekoya, head, digital branding; Kemi Ajibade, senior HR manager and Santosh Tomar, 
technical head, All Of Nobel Carpets and Rugs displaying the award and certificate for Africa’s Best 
Premium Quality Interior Design Product For The Year 2016, received at The African Quality Achievement 
Awards 2016 in Lagos.

Shell awards full scholarships to new 
batch of 60 Niger Delta students
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L-R: Osondu Nwokoro, director, external affairs, NTEL; Ibrahim Dikko,  vice-president, regulatory and corporate affairs, 
Etisalat Nigeria; Ibrahim Galadima,  senior manager international affairs, Nigerian Communications Commission, and 
Ogufua Chioke,  managing director, Fiber2u Ltd, at the 2016 Nigerian communication conference in Lagos .

Maltina Teacher of The Year 2016 
finalists emerge September 29
As the panel of judges for 

the 2016 Maltina Teacher 
of the Year, firms up as-

sessment of the entries, the 
finalists for the coveted prize will 
emerge on September 29, 2016.

The finalists, who will be 
chosen from the 33 candidates 
that have earlier emerged as 
champions of their respective 
states, will face the jury for a 
final interview. The 10 best en-
tries will thereafter be invited 
for the grand finale, where the 
panel will further subject the 
10 finalists to rigorous scrutiny 
in order to determine who truly 
should be named the Maltina 
Teacher of the Year.

The winner and the 2016 

Maltina Teacher of the Year will 
be finally unveiled at a grand 
ceremony on October 20, 2016, 
in Lagos.

The Corporate Affairs ad-
viser of Nigerian Breweries Plc, 
Kufre Ekanem explained that 
the project received hundreds 
of entries from across the states 
of the federation. However, the 
entries were shortlisted and 
validated to compete for the 
initiative’s coveted prize by the 
stringent project assessors who 
trimmed the entries down after 
a thorough and painstaking 
examination.

Like last year, the Maltina 
Teacher of the Year 2016 will 
get 1 million naira instantly, 

plus one million naira every 
year for the next five years. 
The package also includes a 
development training oppor-
tunity abroad and a block of 
classrooms to be built at the 
school where he/she teaches.

The MTOTY initiative with 
prizes worth N50 million annu-
ally is done on the platform of 
NB/Felix Ohiwerei Education 
Trust Fund.  Ohiwerei is a for-
mer chairman and CEO of the 
leading beverage conglomer-
ate, which has been operating 
in Nigeria since 1946. The Trust 
Fund was established in 1994 
to contribute to the develop-
ment of educational sector in 
the country.
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Equity-based funds’ 
value depletes further

T
he net  ass et  value 
(NAV) of twelve equity-
based funds regulated 
by the Securities and 
Exchange Commission 

(SEC) have depleted further.  
Figures at the SEC showed equity-
based funds value shed of about 
N92million from a record high of 
N13.498billion as at August 5, 2016 
to N13.406billion as at August 12.

This helped to push the value 
of Collective Investment Schemes 
(CIS) down from N245.605billion 
to N238.178billion, a decrease of 
about N7.427billion.

In the review period,  the 
net asset value of Stanbic IBTC 
Nigerian Equity Fund declined 
from N7.79billion to N7.76billion; 
while that of Legacy Equity Fund 
rose from N480.357million to 
N481.638million.

The asset value of Frontier 
F u n d ,  m a n a g e d  b y  S C M 
Capital Limited also declined 
f r o m  N 2 0 7 . 3 6 0 m i l l i o n  t o 
N206.773million; while Chapel 
Hill Denham managed Paramount 
Equity Fund slightly increased in 
value from N164.646million to 
N164.921million.

Domestic economic numbers 
released recently the National 
Bureau of Statistics (NBS) showed 
that in second-quarter (Q2) 
Gross Domestic Product (GDP) 
contracted to -2.1%.

Market watchers believe that for 
the rest of 2016, the performance 
of equity-based fund, like other 

In association with

Market capitalisation NSE 30 Index NSE Insurance Index NSE Banking Index NSE Premium Index

Percentage change (YTD) -2.74% 7.37%

NSE Oil/Gas Index NSE Lotus II NSE All Share Index

Week close (02 – 08–16

Week close (09 – 09–16)

Percentage change (WoW)

27,858.48

27,577.52

1,701.75

1,680.05

1,272.60

1,261.77

1,213.68

1,213.68

0.00%

1,244.37

1,233.78

283.19

285.83

-0.92%

Year Open 28,370.32 N9.757trillion 1,208.651,318.32 1,272.16 268.75

0.86%

-4.88% 0.42% -3.36%

143.03

129.74

128.39

-1.04%

-9.97%

0.86% 2.30%

742.76

726.03

1.02%

723.49

311.42

308.38

357.18

N9.570 trillion

N9.473 trillion

1,584.41

5.48% -0.46% -12.66%

0.99%

1,883.87

1,854.25

1.60%

-5.75%

The NSE-Main Board NSE ASeM Index 

1,981.53

NSE Ind. Goods Index

1,821.35

1,802.70

1.03%

-15.94%

2,176.44

NSE Consumer Goods Index NSE Pension Index

829.71

827.63

0.25%

1.78%

765.73

1.29

I            RNVESTO
Helping you to build wealth & make wise decisions

17Thursday 22 September  2016 BUSINESS  DAYC002D5556

Stories by IHEANYI NWACHUKWU

naira asset classes hinges on the 
quality and timing of government’s 
response to the myriad of macro 
challenges currently rocking the 
domestic economy.

United Capital Equity Fund 
depleted from N1.152billion as 
at August 5 to N1.148billion as 
at the trading week to August 12. 
ARM Aggressive Growth Fund, an 
equity-based fund managed by 
Asset & Resources Management 
Company Limited depleted from 

N2.818billion to N2.773billion; 
w h i l e  a n o t h e r  C h a p e l  H i l l 
Denham managed fund, Nigeria 
Global Investment Fund grew in 
value from N119.173million to 
N122.650million.

FBN Capital Asset Management 
managed FBN Nigeria Smart 
B e t a  E q u i t y  Fu n d  g r e w  i n 
value from N155.144million to 
N153.587million; while Meristem 
Wealth Management Limited 
managed equity-fund, Meristem 

Equity Market Fund depleted 
f r o m  N 2 1 2 . 0 4 9 m i l l i o n  t o 
N205.945million.

Stanbic IBTC Aggressive Fund 
(Sub Fund) managed by Stanbic 
IBTC Asset Management decreased 
in value from N297.943million 
to N278.554million; while AXA 
Mansard Equity Income Fund 
m a n a g e d  b y  A X A  Ma n s a rd 
Investments Limited rose from 
N99.994million to a little above 
N100million.

The shares of Air Liquide 
Plc opened to trade last 
week on the platform of 
NASD OTC Securities 

E xchange at  an entr y  pr ice 
of N4.89 per share. NASD plc 
is the promoter of a Trading 
Network that eases secondary 
market trading of all securities 
of unquoted public companies 
in Nigeria.

The NASD said existing and 
prospective shareholders of Air 
Liquide Plc can now approach 
their appointed Participating 
Institution (PI) or the registrars 
– Marina Nominees Limited 
f o r  f u r t h e r  i n f o r mat i o n  o n 
dematerialisation and trading 
of these shares.

The shares of Air Liquide 
Plc introduced by Anchoria 
I n v e s t m e n t  L i m i t e d  a n d 
identif ied with the security 
code SDAIRLIQ were recently 
admitted to trade on the NASD 
OTC market. Air Liquide Plc 
has issued and fully paid up 
180 million ordinary shares at 
a nominal value of N0.50 per 
share.   

In a related development, 
the NASD has admitted Kinley 
Securities Limited as the newest 
Participating Institution (PI) on 
the NASD OTC Market.

“Investors are advised that 
they can now complete their 
trades in public unlisted securities 
through any of 118 participating 
institutions. We welcome Kinley 
Securities Limited and wish them 
successful trading on the NASD 
OTC market,” the NASD OTC 
Securities Exchange said.

Air Liquide opens to 
trade at N4.89 per 
share as NASD admits 
Kinley Securities
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Fixed income, currency markets 
turnover declines by 23.49%

T
he turnover  of 
t r a n s a c t i o n s 
carried out in the 
Fixed Income and 
Currency (FIC) 

markets for the month of 
August 2016 amounted to 
N9.75trillion.

The recorded turnover 
represents a decline of 23.49% 
(N2.99trillion) over the value 
recorded in July and a 15.88% 
(N1.84trillion) decline YoY, as 
shown in the recent FMDQ 
OTC Monthly for August.

Activities in the Foreign 
E x c h a n g e  ( F X )  m a r k e t 
accounted for 23.29% (July – 
27.56%), while FGN bonds 
and Unsecured Placements/
Takings accounted for 2.92% 
(July – 3.79%), and 4.06% 
(July – 3.99%) of the total 
turnover respectively.

Treasury bills (T.Bills) 
transactions accounted for 
33.02% (July – 33.60%) of 
total turnover while Secured 
Money Market [Repurchase 
Agreements (Repos)/Buy-
Backs] accounted for 36.65% 
(July – 31%). 

FX Market 
Transactions in the FX 

market settled at $3.16bn 
in August, a drop of 66.53% 
($6.28bn) compared with the 
value recorded in July.

The second Naira-settled 
OTC FX Futures contract, 
NGUS AUG 24 2016, with a 
total outstanding amount 
of $152.48mm, priced at 
$/N310, matured and was 
settled within the month.

The CBN revised the rates 

on all outstanding OTC FX 
Futures contracts, whilst 
a new 12-month contract 
- NGUS AUG 16 2017 was 
introduced at $1/N241.

Member-Member trades 
stood at $0.26bn in August 
(July – $1.77bn), a decline 
of 69.80% ($0.64bn) YoY. 
M e m b e r- C l i e n t  t r a d e s 
also declined by 62.40%, 
($4.78bn) from the previous 
month and 68.46% ($6.26bn) 
YoY. The Naira appreciated by 
1.56% to close at $/N316.24 
for the month whilst the 
parallel market depreciated 
by 9.93% to close at $/N413.

Fixed Income Market 
(T.Bills and FGN Bonds)

Turnover in the Fixed 
Income market settled at 
N3.50trn, 26.43% (N1.26trn) 
below the previous month’s 
value, with transactions in 

the T.Bills market accounting 
for 91.70% (July – 89.72%) 
of Fixed Income market 
turnover. Outstanding T.Bills 
at the end of the month 
amounted to N6.62trn (July – 
N5.43trn) whilst outstanding 
FGN bonds decreased by 
5.41% (N0.36trn) to close 
at N6.33trn as a result of an 
August bond maturity.

Trading intensity in the 
Fixed Income market settled 
at 0.54 and 0.04 for T.Bills and 
FGN bonds respectively, with 
maturities between 6 months 
– 1 year being the most 
actively traded (N1.28trn) 
in the period under review. 
Yields across the short and 
long-ends of the FGN bond 
yield curve declined by an 
average of 1.56% and 0.12% 
respectively, whilst medium 
term yields gained an average 

of 0.23%.
Sp re a d  b e t w e e n  t h e 

1 0 - y e a r  a n d  3 - m o n t h 
b e n c h m a r k s  c l o s e d  a t 
1.14% points at the end of 
the month, compared with 
-0.27% points recorded same 
period in July 

Money Market (Repos/
Buy-Backs and Unsecured 
Placements/Takings) 

Activities in the Secured 
Money Market (Repos/Buy-
Backs) settled at N3.57trn, 
9.56% (N0.38trn) below the 
value recorded in July. On 
a YoY basis, Repos/Buy-
Backs turnover recorded a 
growth of N1.14trn (46.94%). 
Unsecured Placements/
Takings declined by 22.18% 
(N0.11trn)  to  close the 
month at  a  turnover of 
N0.40trn; a decline of 60.41% 
(N0.60trn) YoY.

In the Nigerian finance 
s p a c e,  t ra d e r s  a n d 
investors (both retail 
a n d  i n s t i t u t i o n a l ) 

have for long desired an 
indigenous platform that 
could provide and combine 
world class functionality 
into a user friendly interface. 

This service is what Eagle 
G l o b a l  Ma rk e t s  ( E G M ) 
provides –a trading platform 
that brings to the table fast 
order  execution w ith a 
depth of analytical tools, 
to access over 3000 assets, 
in categories that include 
Equities,  Commodities, 
Forex and Spot Metals.

Gbite Oduneye, CEO of 
Eagle Global Markets said 
that the company is here to 
stay and holds the interest 
o f  Ni g e r i a n  t r a d e r s  a t 

heart. Offering the highest 
le vels  of  t ransparenc y, 
ease of  transacting and 
most importantly constant 
innovation that will lead 
t o  c l i e nt  d e ve l o p m e nt, 
O d u n e y e  a l s o  a s s u r e d 
potential clients that global 
industry standards would 
be applied in the client 
onboarding process.

No doubt,  the dawn of 
Eagle Global Markets sets 
a milestone, as it stands as 
the first PAN African brand 
to offer such an opportunity 
to Nigerian clients who 
previously,  had to face 
the hassles of operating a 
U.S. Dollar denominated 
account, in other to access 
even less attractive markets.

To achieve this feat, EGM 
took into consideration 

the most pressing needs of 
traders and investors, and 
went ahead to build their 
proprietary platform called 
the CloudTrade.

CloudTrade promotes 
ease of market access, by 
ensuring competitive and 
affordable capital can be 
used to commence trading 
the financial markets. This 
previously was not the case 
as traders had to source for 
foreign currencies to fund 
their trading accounts, or 
deposit Naira equivalents, 
t h e r e b y  l i m i t i n g  t h e i r 
t r a d i n g  c a p a b i l i t y  a n d 
volume.

T h i s  d i s a d v a n t a g e d 
position, together with the 
strain that the currency 
conversion process puts 
on the traders and even the 

Stories by IHEANYI NWACHUKWU The directors of Niger 
Delta Exploration 
&  P r o d u c t i o n 
P l c  ( N D E P )  g o t 

shareholders approval to 
pay a dividend of N2 per 
share which amounts to 
N363.816million for the year 
ended December 31, 2015, 
a remarkable decline from 
N1.088billion the company 
paid in 2014.

Niger Delta Exploration 
and Production Plc is among 
the admitted securities 
currently trading on the 
p l a t f o r m  o f  t h e  N A S D 
Pl c,  t h e  p ro m o t e r  o f  a 
Trading Network that eases 
secondary market trading 
of all securities of unquoted 
public companies in Nigeria.

The audited financial 
statement of the company 
for the year ended December 
31, 2015 is on the NASD 
website. Meanwhile, NDEP 
held its 21st Annual General 
Meeting on Thursday the 
28th July 2016.

In the review financial 
year, Niger Delta Exploration 
& Production Plc reported 
a  d e c l i n e  i n  r e v e n u e 
to  N17.055bi l l ion from 
N19.384billion in 2014.

N D E P  a l s o  re p o r t e d 
L o s s  b e f o r e  Ta x a t i o n 
o f  N 1 . 6 1 4 b i l l i o n ,  f ro m 
N12.186billion profit before 
taxation in 2014. Profit After 
Taxation stood remarkably 
low at N2.112billion from 
N12.185billion in 2014.

T h e  w r i t e - b a c k  o f 
r e d u n d a n t  p r o v i s i o n s 
including deferred tax and 
an accumulation of capital 

allowances, allowed the 
Company to maintain a 
modest profit before tax 
position.

“It  was a mixed year 
for NDEP Plc, reflected in 
the financial results. While 
the Company’s corporate 
objectives of increasing 
production and reserves 
were achieved, this resulted 
in a loss directly related to 
the price of oil. Yet without 
the timely planning and 
foresight  demonstrated 
by the NDEP Plc Board 
and Management,  your 
Company would have fared 
worse. Many oil and gas 
companies worldwide are 
in distress; however, we are 
still forging ahead. Careful 
spending reviews and cost 
cutt ing init iatives have 
ensured that your Company 
is  operating efficiently, 
with marked year-on-year 
increases in oil, gas and 
diesel production in 2015”, 
Goodie Ibru, chairman, 
Niger Delta Exploration 
& Production Plc told the 
shareholders.

He said, “As stated, 2015 was a 
mixed year for the company, and 
the collapse in oil prices affected 
the Company’s financial 
results. Revenue dropped 
by 12% from N19.3billion in 
2014 to N17billion in 2015. 
While production was at a 
high level, crude proceeds 
were low, given reduced oil 
and gas prices. Profit before 
tax was down compared to 
last year, from N12.1billion to 
N1.6billion, again due to the oil 
price collapse.”

NDEP pays N363.816 
million dividend

economy, is now finally at 
its close. With CloudTrade, 
EGM clients are able to 
define their trading volumes 
in Naira, while getting up to 
the minute financial data 
in the form of economic 
news and a bird’s eye view 
on market performance 
using the powerful built-in 
indicators.

Developing the local 
market comes hand in hand 
with a pledge by EGM, to give 
primary focus to education 
and helping traders improve 
on their short and long term 
financial expectations. This 
is coming at a time when 
even on the global stage, 
the search for profitability 
and better yields across the 
financial markets, is a huge 
and pressing topic. 

Eagle Global Markets: Making trading 
global markets accessible in Naira

Gbite Oduneye
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Africa investor index
Company Ticker Sector Country Price  Price  MKT  P/E Shares
    US$ Chan. on  Cap  in issue 
     the week SMn  Mn.

SAB Miller SAB SJ Beverages South Africa 57.56 -1.1%  92,708.64  36.3 1,610.6

Anglo American AGL SJ Mining South Africa 10.52 -7.4%  13,508.19  -7.1 1,284.5

Sasol SOL SJ Oil & gas   South Africa 26.44 2.1%  17,224.35  9.0 651.4

MTN Group MTN SJ Telecommunications South Africa 8.47 1.5%  15,430.64  16.3 1,822.5

Standard Bank SBK SJ Banking & finance  South Africa 9.53 -5.2%  15,266.05  9.8 1,601.4

Anglo Platinum AMS SJ Mining South Africa 26.76 -10.3%  7,216.37  160.7 269.7

ANGLOGOLD ASHANTI LTD ANG SJ Mining South Africa 15.46 -12.2%  6,264.63  -145.9 405.3

Tullow Oil plc TLW GN Oil & gas   Ghana 6.86 -0.5%  6,248.95  381.7 911.4

Maroc Telecom IAM MC Telecommunications Morocco 13.36 1.0%  11,748.30  19.0 879.1

DANGOTE CEMENT PLC DANG NL Building Materials Nigeria 0.56 1.4%  9,549.82  17.8 17,040.5

Orascom Construction OCIC EY Construction   Egypt 24.53 0.1%  5,075.57  74.0 206.9

Attijariwafa Bank ATW MC Banking & finance Morocco 37.12 0.1%  7,555.43  15.5 203.5

Nigerian Breweries NB NL Breweries Nigeria 0.98 -0.4%  7,385.83  28.4 7,562.6

Banque Marocaine du Commerce BCE MC Banking & finance Morocco 21.44 0.5%  3,848.08  17.3 179.5

Telecom Egypt ETEL EY Telecommunications Egypt 1.08 -1.3%  1,840.76  5.6 1,707.1

VODAFONE EGYPT VODE EY Telecommunications Egypt 6.61 -9.2%  1,586.88  5.8 240.0

BANQUE CENTRALE POPULAIRE BCP MC Banks Morocco 23.85 1.7%  4,006.41  16.1 

182.3

Lafarge LAC MC Building materials Morocco 227.44 2.4%  3,973.18  22.6 17.5

Douja Prom Addoha ADH MC Real Estate Morocco 3.87 2.8%  1,247.33  12.2 322.6

Sonatel Sn SNTS BC Telecommunications Brvm 39.37 -0.3%  3,936.54  11.9 100.0

Guaranty Trust Bank GUARANTY NL Banking & finance Nigeria 0.08 -2.2%  2,483.44  6.8 29,431.2

Zenith Bank ZENITH NL Banking & finance Nigeria 0.05 -0.8%  1,452.60  4.4 31,396.5

CGI CGI MC Real Estate Morocco 44.22 1.2%  813.96  15.5 18.4

Guinness Nigeria PLC GUINNES NL Beverages Nigeria 0.32 -0.3%  479.50  43.7 1,505.9

Commercial International Bank CIB EY Banks Egypt 5.43 -3.0%  6,224.55  10.9 1,147.1

First Bank FIRSTBAN NL Banks Nigeria 0.01 -1.6%  344.03  2.5 35,895.0

Abu Kir Fertilizers ABUK EY Chemicals Egypt 12.86 0.2%  1,081.72  9.4 84.1

East African Breweries EABL KN Breweries Kenya 2.51 6.1%  1,987.93  25.2 790.8

Safaricom Ltd SAFCOM KN Telecommunications Kenya 0.19 -0.4%  7,614.47  19.9 40,065.4

Mauritius Comm. Bank MCB MP Banking & finance Mauritius 6.32 -0.3%  1,504.80  9.0 238.0

Mobinil EMOB EY Telecommunications Egypt 11.27 0.1%  1,127.49  144.7 100.0

T M G HOLDING TMGH EY Real Estate Egypt 0.61 -4.1%  1,259.22  14.0 2,063.6

Poulina Group Holding PGH TU Holding Companies-Divers Tunisia 2.56 0.7%  460.62  14.0 180.0

Ecobank Transnational Inc ETIT BC Banks Brvm 0.05 -6.4%  820.00  3.3 15,952.7

STANBIC IBTC BANK PLC IBTCCB NL Banks Nigeria 0.05 3.0%  493.55  8.6 10,000.0

State Bank Mauritius SBM MP Banking & finance Mauritius 0.03 -0.3%  966.50  11.2 31,000.0

Barclays Bank Kenya BCBL KN Banking & finance Kenya 0.09 -0.4%  486.14  6.0 5,432.0

Banque De Tunisie BT TU Banking & finance  Tunisia 3.64 -0.2%  546.40  13.6 150.0

Equity Bank Limited EQBNK KN Banking & finance Kenya 0.26 -2.7%  967.64  5.1 3,773.7

United Capital view

A
t the end of its 
2 - d a y  p o l i c y 
m e e t i n g ,  t h e 
10 members of 
the Monetar y 

Policy Committee (MPC) 
in attendance unanimously 
d e c i d e d  t o  l e a v e  k e y 
m o n e t a r y  p o l i c y  r a t e s 
unchanged. The Committee 
voted to: retain Monetary 
Policy Rate (MPR) at 14.0%; 
maintain the asymmetric 
corridor around the MPR at 
+200/-500bpbs; hold Cash 
Reserves Ratio (CRR) at 
22.5%; and keep liquidity 
ratio at 30.0%.

Our key takeaways
W h i l s t  t h e  n e e d  t o 

maintain a positive real 
r e t u r n  i n  r e s p o n s e  t o 
s p i r a l i n g  i n f l a t i o n a r y 
pressure was the major 
motive for commencing a 
monetary policy tightening 
cycle in March, Mr. Emiefele 
al luded to  the obvious 
at the end of July policy 
meeting, confirming that 
factors stoking inflationary 
f lames are mostly cost-
p u s h ,  a n d  o u t  o f  t h e 
purview of monetary policy. 
Nevertheless, the MPC still 
tightened monetary policy 
further, as attention shifted 
from fighting inflation to 
curbing excessing liquidity 
in the banking system and 
supporting the fledging FX 
market with growth concerns 
s e emingly  re le gate d to 
the background, despite 
vividly deteriorating macro 
fundamentals as confirmed 
by a raft of economic data 
recently released by the 
National Bureau of statistics.

S i n c e  t h e  l a s t  M P C 
meeting, we do not think the 
desired FX impact expected 
from the further rate hike 
has come to fruition, at least 
not yet. Broadly, from June 
when the new FX policy 
was announced till date, 
FX reserves have declined 
c.6.1% to N24.8bn.  Even 
more instructive is the still 
disappointing turnover 
figures at the Official FX 
market both on y/y and 
s e q u e nt i a l  b a s i s.  To t a l 
turnover from June to date 
is N4.6trn c.35.0% lower than 
the comparable period in 
2015. So it is not surprising 
that foreign portfolio flows 
into naira assets have been 
muted, despite attractive 
yields on naira FI assets 
(one of the highest amongst 
frontier markets) which is a 
direct consequence of higher 
interest rates from a tight 
monetary policy stance and 
aggressive OMO issuances. A 
similar pattern is evident in 
the equities market.  While 

MPC maintains status quo
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Helping you to build wealth & make wise decisions

FPIs were net buyers of naira 
equities in the month of July 
(N2.6bn), the quantum of 
m/m inflows declined 44.8% 
to N23.4bn.

Recent comments by the 
Finance Minister suggests 
the fiscal authorities intend 
to continue to pursue its 
strategy of reflating the 
economy via higher spend 
on capital projects, with 
plans to raise money from the 
foreign debt market as well 
as domestic pension fund 
industry now in the pipeline. 
This, together with recent 
downgrade of Nigeria to 
junk status by S&P, suggests 
the government debt service 
ratio is set to rise further and 
raises questions about the 
appropriateness of further 
monetary policy tightening 
at this time especially seeing 
that the FPIs still appear 
unconvinced about the 
strength of the underlying 
macro fundamentals as well 
as the pricing of the naira 
and will likely remain on the 
sideline in the near term.

In our view, there appears 
to be a disharmony between 
fiscal and monetary policy 
o b j e c t i ve s  at  t h i s  t i m e 
and therein lies the MPC 
dilemma, which could have 
been avoided through more 
consistent policy choices, 
with f irm objectives  in 
mind. Specifically, going 
into its last meeting for 2016 
slated for 21st November, 
the Committee now has to 
make the crucial decision 
of whether to continue to 
jettison growth concerns 
by  ma i nt a i n i ng  a  t ig ht 

monetary policy stance in a 
bid woo the foreign money 
managers and stabil ize 
the FX market, or return to 
a monetary easing mode 
which will align more with 
the fiscal objectives of the 
government,  effectively 
completing a one-year cycle 
of monetary policy flip-flop.

Overall, what is clear at 
this junction is that there 
will be no easy way out, 
with the quality of macro 
data to be released in the 
coming months likely to 
continue to exert pressure 
on policy makers. That said, 
lessons from events in 2016 
suggests the economy would 
be better-off, if the fiscal and 
monetary policies reach a 
compromise and settle at 
some middle point, with the 
optimal policy mix.  

Near term outlook for 
naira assets: More or less 
the same

W e  d o  n o t  e x p e c t 
significant changes to current 
dynamics at the equities 
and fixed income markets, 
following outcomes of this 
MPC meeting. The equities 
market will likely continue 
to oscillate between the bulls 
and the bears in the near 
term, with investors likely 
to continue to lean more 
towards short term tactical 
play, pending further clarity 
on the domestic macro and 
policy fronts. Also, yield in 
the FI market is set to remain 
elevated, with trajectory 
to be shaped by system 
liquidity gyrations, pace of 
OMO issuance by the CBN 
and inflation expectations.
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…But still at a crossroads

Godwin Emefiele, CBN, governor

It was a brighter week for 
the Ai40 Investor’s Index, 
which closed up after 
several weeks of losses. 

Although the jump was mini-
mal, solid gains from South 
African stocks will comfort 
investors wondering about the 
current uncertainty regarding 
the Finance Minister. The Index 
gained 0.76 points; a jump of 
0.82% from last week’s value of 
92.12. It closed the week out on 
a value of 92.88.

In stark contrast, US markets 
fell steeply on Friday, suffer-
ing their biggest losses since 
Brexit. Concerns over interest 
rate hikes were sparked once 
again: investors sold off stocks 
in a panic, apparently caught off 
guard by Boston Fed President 
Eric Rosengren who said in a 
speech that “A reasonable case 
can be made for continuing to 
pursue a gradual normalisation 
of monetary policy.” Investors 
were clearly not counting on 
a rate hike before the end of 
the year.

At Friday’s close, the Dow 
Jones Industrial Average lost 
2.13%, or 394.46 points, to close 
the week at a value of 18,085.45. 
The Nasdaq Composite Index 

closed down by 2.54%, or 133.57 
points, to end the week at a 
value of 5,125.91, while the S&P 
500 tumbled 2.45%, or 53.49 
points, to close Friday on a value 
of 2,127.81.

Gainers
Ecobank made it to the top of 

the gainers list this session with 
an 11.4% increase. The BRVM-
listed bank has just launched 
Ecobank MasterPass QR in 
Nigeria, a MasterCard platform 
that allows people to pay for 
services using mobile phones. 
The platform will enable small 
businesses in the country to 
receive payments from millions 
of customers. 

Three South African stocks 
then followed in quick suc-
cession: Standard Bank, An-
glo American and AngloGold 
Ashanti gained 8.8%, 7.7% and 
6.8% respectively. As its dia-
mond business continues to 
recover, London-headquartered 
Anglo American outperformed 
the weak FTSE last week. Ac-
cording the Financial Times, 
“De Beers said it had sold $630m 
of rough diamonds in its seventh 
offering of 2016, up from $528m 
in the previous sale.” In fifth 
place, brewer Guinness Nigeria 

Africa investor Ai40 Weekly Commentary – 12 September 2016
was up 4.4%.

Losers
Telecoms companies around 

the continent had it tough this 
week. Vodafone Egypt, Kenya’s 
Safaricom and Egypt’s Mobinil 
(now Orange Egypt) lost 5.5%, 
4.8% and 4.4% respectively. 
Egypt is preparing for the long-
awaited rollout of its 4G network, 
which “will help boost low user 
revenue for telecom companies 
and improve service quality”, 
says Daily News Egypt. Safa-
ricom meanwhile is denying re-
ports that Facebook is interested 
in buying M-PESA, dismissing it 
as a fake internet story.

The biggest loser this week 
was Barclays Bank Kenya, which 
lost 7.3%. The bank is among a 
group of lenders questioning 
the Central Bank of Kenya about 
which base rate to use when 
determining loan costs. This 
comes after President Kenyatta 
signed a law setting lending 
rates at no more than four per-
centage points above base rate. 
First Bank Nigeria rounded off 
the list with a loss of 5.2%. 

For more on the Ai40 Index, 
please, visit the Africa investor 
website at www.africainvestor.
com. 
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…as economic downturn, FX strains bite 

IFEOMA OKEKE

More international airlines to scale 
down, local airline to shut down

E
xperts in the avia-
tion sector have 
said that with the 
persistent eco-
nomic downturn, 

more international airlines 
may cut down frequencies 
into Nigeria, while local airline 
may suspend operations as a 
result of the economic down-
turn and the high exchange 
rate.

Tayo Ojuri, industry expert 
and CEO of Aglo Limited, 
an aviation support Service 
Company told BusinessDay 
there are still airlines that will 
reduce frequencies and there 
are airlines that will leave 
because the airline business 
is cyclical.

“Airline business goes in 
leaps and bounds and some-
times it goes through the valley 
before it goes to a mountain.

“At this point, we have to 
wait for the economy to pick 
up and unfortunately, airline 
business is the first to get hit 
when there is an economic 
crunch and it is the last to 
come up. When the economy 
pick up, people will start trav-
elling again,” Ojuri added.

BusinessDay’s Checks 
show that British Airways 
which flew Boeing 747 with a 
capacity of about 420 passen-
gers  readjusted by flying 777, 
which has a capacity of about 
300passengers depending on 
the configuration.

Also Virgin Atlantic which 
flew Airbus A340-600, having 
a capacity of N400 passengers 
is now flying Airbus A330-200, 
with a capacity of 250passen-
gers in a bid to readjust the 
seat capacity.

Emirates, the United Arab 

Emirate (UAE) flagship car-
rier, few weeks ago, reduced 
its frequencies to Lagos from 
two daily flights to one.

This means the airline will 
have on offer less than its usual 
598 seats to Dubai daily.

Kola Olayinka, Regional 
Commercial Manager WEST 
AFRICA at British Airways, 
said, “Bristish Airways adjust-
ed from flying Boeing 747 to 
flying 777 because we needed 
to face the realities of these 
times.”

“Dollar scarcity is bringing 
about uncertainties to all busi-
nesses. $800m are in our banks 
that needed to be transferred. 
We were selling tickets at the 
rate of N197 to a dollar before 
it went up to N285 to a dollar.

“At this rate, for every $Imil-
lion, we lost N80million. Some 
of the airlines could not sur-
vive and there were a lot of re-
adjustments,” Olayinka added.

This is coming barely few 

months after a United States 
carrier, United Airlines and 
Spanish carrier, Iberia pulled 
out of the country. 

The foreign carriers cited 
reasons of dwindling passen-
gers as a result of low purchas-
ing power and difficulty in 
repatriation of their trapped 
funds in Nigeria, among others 
as reasons for their decisions.

Emirates closed reserva-
tion on one of its two daily 
Dubai – Lagos services, saying 
the afternoon flight EK781/782 
would no longer be available 
for reservation.

Dubai is destination for 
many Nigerian businessmen 
and women as well as a popu-
lar holiday destination and 
an air travel connection hub 
for travellers to Europe and 
America. It also has a growing 
population of Nigerian stu-
dents (about 5,000) pursuing 
tertiary education.

Out of all the airlines go-
ing to Dubai from Lagos, only 

Emirates operates direct flight 
to Dubai which is its base while 
other airlines like Etihad, Qatar 
Airways, Kenya Airways, Ethi-
opia and Rwandair stop over 
at their countries before taking 
their passengers to Dubai.

Also, the grounding of two 
of Nigeria’s eight airlines, Aero 
Contractors and FirstNation 
airlines within a space of seven 
days highlights the effect of 
the economic downturn on 
domestic airlines.

Ali Magaji, Aviation finance 
consultant said there are sig-
nificant challenges for the 
industry as a whole to find 
finance for the new deliveries.

“Today, most of the airlines 
owe Asset Management Cor-
poration of Nigeria (AMCON) 
substantial amount of money 
beyond the capacities of their 
balance sheets, which reveals 
that it is getting increasingly 
difficult for investors to source 
financing options,” Magaji 
said.
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He explained that there is a 
very high interest rate regime 
from local commercial banks, 
poor credit rating to access for-
eign funding, over-regulated 
financial system impeding 
simple and genuine foreign 
currency transactions.

Domestic airlines are cur-
rently facing difficult times 
as a result of the increase in 
the prices of aviation fuel and 
ongoing shortages, high ex-
change rate and huge debt 
burden estimated at over N40 
billion which Hadi Sirika, Min-
ister of State, Aviation, ordered 
regulatory agencies to recover.

Experts in the aviation sec-
tor say if the harsh economic 
situation continues, more 
airlines may go under caus-
ing many to lose their jobs 
because the airline business is 
driven by purchasing power of 
citizens in the country, largely 
dependent on the state of the 
economy.

Fola Akinkuotu, Chief Ex-
ecutive Officer, Aero Contrac-
tors Airlines said “the deci-
sion to suspend our flight 
operations is as a result of the 
current economic situation in 
the country, which has forced 
some other airlines to suspend 
operation or rightly pull out of 
Nigeria.”

However, Muhtar Usman, 
Director-General of NCAA, 
explained that Aerocontrac-
tors Ltd had only one service-
able aircraft, adding that this 
is in contradiction to the Nige-
rian Civil Aviation Regulations 
(Nig.CARS) which stipulates 
that no airline operator shall 
carry out schedule commer-
cial operation with only one 
aircraft.

Usman noted that the min-
imum acceptable number is 
three aircraft.

He disclosed that the First 

Nation Airlines on its part is 
in the middle of an Engine 
Replacement Programme for 
one of its aircraft, stressing 
that another aircraft is due for 
mandatory maintenance as it 
is allowed by the Regulatory 
Authority.

However, FirstNation re-
sumed flight operation on the 
18th of September after sus-
pending its flight operations 
for few weeks.

Checks carried out by Busi-
nessDay show that airlines pay 
a minimum of $500, 000 to 
$700, 000 for engine overhaul 
and about the same amount 
of money for C-Check mainte-
nance on a Boeing 737 aircraft.

Naira has depreciated by 
59.78 percent from N197 six 
months ago before FX liber-
alization to the current rate 
of N304.7.

Nigeria’s economy offi-
cially slid into recession for 
the first time in more than 20 
years as the statistics office an-
nounced a further contraction 
in the second quarter (Q2).

Gross domestic product 
(GDP) contracted by 2.06 per-
cent after shrinking 0.36 in the 
first quarter.

Nogie Meggison, Chair-
man, Airline Operators of 
Nigeria mentioned that over 
ten domestic airlines have 
gone under because the harsh 
economy, coupled with gov-
ernment’s insensitivity to the 
plights of airlines.

Some of these airlines are 
Tat Nigeria, Max Air, Discov-
ery, Kabo Air, Hak Air, Doniar 
Aviation, Association Aviation 
and Allied Air.

Meggison said if the eco-
nomic downturn continues 
and policies are not imple-
mented to assist airlines stay 
afloat, then more airlines may 
go under.
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I
nvestors and entrepre-
neurs in Rivers State 
have advised the Dan-
gote Group to consider 
citing at least two of its 

three proposed $17Bn energy 
plants in Rivers State where 
the raw materials would come 
from.

 The Rivers Entrepreneurs 
and Investors Forum (REIF), a 
platform of top business gurus 
from most parts of the world, 
said in Port Harcourt in a press 
briefing that it would be most 
appropriate for the Dangote 
group to consider bringing the 
fertilizer and refinery plants 
to Bonny or any other spot 
in Rivers and Niger Delta to 
avoid problems. The third is a 
petrochemicals plant.

The president of REIF, Ibi-
firi Bobmanuel, told newsmen 
at the Hotel Presidential at 
the weekend that the mere 
thought of pumping N500Bn 
to pipe raw materials to Lagos 
from Rivers State was a huge 
sum that could have done 
other aspects of the project.

He however made it clear 
that the investors in Rivers 
State were pleased with the 
giant strides of Aliko Dangote. 
“We believe in Dangote’s busi-
ness drive and goal-getting 
approach, but, let him con-
sider area of raw material. It’s a 
pity that dredging is currently 
going on to reclaim land for 
the project but he can locate 
two of the three projects in 

Port Harcourt or anywhere 
in the Niger Delta. It helps in 
cordiality”.

On whether security con-
cerns were the major reason 
for the choice of Lagos over 
Bonny, Bobmanuel countered 
thus: “We have no security 
problems; else, NLNG would 
not be running so smoothly. 
It is an example to others.  If 
Dangote could want to pipe 
from Rivers State (the Niger 
Delta), what then could be 
security excuse? He can locate 
the fertilizer and refinery here 
and take the petrochemicals 
to Lagos”.

He said NLNG vessels were 
going in and out of the region 
and that Dangote would have 
no fears. “Refining is very 
critical to the economy and 
anything that could disrupt 
it should be avoided from 
the onset, especially issues of 
location and dislocation. FG 
economic advisers should 
have advised him of the need 
to locate such a project in 
Rivers State and save such 
needless piping or locate two 
of the projects in Bonny River 
for strategic management.”

He said the oil industry is 
changing and investors have 
to consider these changes in 
making decisions. “So, far 65 
per cent of forex for import is 
consumed by fuel and this is 
critical to the entire economy. 
This is both an appeal and a 
demand: It is important to 
locate the plants in the area of 
raw materials and this is key to 

sourcing of raw material. This 
should be away from senti-
ment. The moment the com-
munities around your source 
of raw material feel alienated, 
all over the world, you will feel 
the backlash. We as entrepre-
neurs and investors in Rivers 
State, we are worried about 
the idea of Dangote setting up 
a refinery and petrochemicals 
complex and fertilizers in 
Lekki Lagos as against Rivers 
State or Niger Delta. We think 
it could provoke the youths 
in the Niger Delta because of 
their expectation of job oppor-
tunities from such projects. 
When this sense of alienation 
is strong, you create room for 
unrest. We are of the opinion 
that Dangote should strongly 
rethink his position”. 

He said as investors, they 

Investors want Dangote fertilizer, 
refinery plants in Rivers
- REIF says plants should best be located close to base of raw materials
- Say success of refineries critical to economy

could not get any better rea-
son for ignoring the area of 
raw materials and spend huge 
sums piping the raw materi-
als. “First, the people of the 
area would feel deprived in 
terms of taxes and jobs. Go-
ing from the projections, that 
plant is expected to generate 
150,000 personnel directly 
and indirectly. 

The payee alone on that 
number would be enough to 
alleviate the suffering of the 
people of the Niger Delta. 
So, we think such a project 
should be situated properly 
to avoid suffering like the gas 
and other projects. We call 
on Dangote to consider the 
capital involved and allow 
superior reasoning to prevail.”

REIF said despite deci-
sions already taken, the Dan-

success of the project Dangote 
is one of us (investors); so we 
can feel what he feels and 
advise him.”

The investors however re-
vealed their determination to 
press on with the calls, saying 
they had already written to the 
federal government. “We have 
written to Dangote on this and 
communicated with the FG, 
state governments, etc. It is a 
serious issue”.

Bobmanuel said skills 
abound in this part of the 
country, and there would be 
no need keeping a high num-
ber of ex-militants trained in 
some of the best oil centres 
and in petrochemicals in the 
world without job and go 
build elsewhere.

He said; “What drives the 
citing of every project is the 

gote Group could still make 
amends since they stood to 
rather save funds and gain 
more by locating some of the 
plants in Rivers State. “We 
will seek a meeting to make 
him see reason. We are talk-
ing about jobs that would 
have been created by those 
projects. 

As investors living here, 
striving here, some of our 
members are multi-nationals 
from all parts of the world, we 
would have been deprived of 
a legitimate opportunity to do 
some businesses. Must we all 
now fold up and go to Lagos? 
Not at all! Some investments 
are made to be in some parts 
of the country. We even expect 
state governments to make a 
meaning out of this and look 
at the impact of this kind of 
investment in the region.”

 On why state governors 
and their investment aides 
do not take up these demands 
instead of leaving it always to 
investors, the REIF boss said 
he had no interest in question-
ing what governors and their 
aides do. 

“REIF has a slogan; to drive 
the local economy (region and 
states here). Our members 
are a group of investors that 
have pedigree that have track 
records. We are very legitimate 
in our business endeavours, 
making positive impacts in 
our society. How else do we 
make these impacts than 
when we see these infringe-
ments and we do not raise 
alarm?”

IGNATIUS CHUKWU

Rivers claims cup for first time; 1m students participate so far; Stars leave for Holland

Rivers State has won the 
Shell Cup for secondary 
schools for the first time 
and has carted home 

N3.5m for the feat. This is as Shell 
has doled out N8.1m to the win-
ners in 2016.

So far, one million students 
have taken part in the most 
prestigious soccer competition 
for schools in Nigeria with 75,000 
from 3,500 schools locking horns 
in the 2016 edition.

 Shell, one of the biggest 

oil companies in Nigeria, on 
Wednesday the 14th of Sep-
tember, 2016 marched to the 
Excel Education Centre, Gar-
rison, Port Harcourt, to dole out 
price money to the school for 
its excellent performance at the 
football competition organized 
by NNPC/Shell.

Excel Education Centre, Port 
Harcourt, which was said to have 
worked hard to win the trophy, 
received the award with much 
anticipated glee. The award was 
presented by the Rivers State 
Commissioner for Education, 
a professor, Kanaiye Ebeku, in 

the company of Alice Ajie, who 
was representing the General 
Manager, External Relations, 
Shell Petroleum Development 
Company (SPDC).

 In her speech, Ajie said that 
the award was given as a fulfil-
ment of the promise NNPC/
Shell made at the start of the 18th 
edition of the football champion-
ships for secondary schools in 
Nigeria, to present N2.5million 
prize money to support sport 
development in the winning 
school. N1m had earlier been 
splashed on the winners at the 
venue.

the students to not only be good 
sportsmen but also great intel-
lectual giants. He urged other 
corporate organizations to part-
ner with the ministry of education 
to further the quality of education 
Rivers State has been promoting.

 There were also speeches by 
the principal of the school, Flor-
ence Dambari, and the Nigerian 
School Sports Federation repre-
sentative, Simon Samuel as well as 
the Permanent Secretary, Ministry 
of Sports, Nnodie Michael. Also 
in attendance were, the man-
ager of social investment, Em-
manuel Ekpeyong, members of 

the school’s church board, Chika 
Ibokwe and Divine Onuoha.

 A total of N8.2million was 
disbursed by NNPC/Shell this 
year for the championship; N3.5m 
to the winners; N2.3m to the first 
runners-up; N1.3m to the second 
runners-up and N1.1m to the 
third runners-up.

 Additionally, Kelvin Amadi 
from Excel Education Centre and 
Joseph Ejeh of Folsa Academy 
have been selected by the partners 
of this scheme, Feeyenord Youth 
Academy of Rotterdam, Nether-
lands, for a training tour of Feeye-
nord Academy later this year.
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REIF executives

$17Bn plants:

Shell cup 2016:

IGNATIUS CHUKWU & EKEMINI AKPAN
 She further said that this 

platform held a great promise for 
the future of football in Nigeria, 
but went ahead to list the names 
of others who benefited from the 
championship in the past but 
are now part of the Super eagles. 
“Our primary focus remains 
to promote the simultaneous 
pursuit of football careers and 
academic excellence among our 
youths.” 

The Rivers State education 
boss, (Ebeku), stressed the im-
portance of school sporting 
activities combined with educa-
tional pursuits. He encouraged 
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O
n September 11, 
2016, Smith Nwo-
kocha, an entrepre-
neurship incuba-
tion expert, played 

host to the first Young African 
Leadership Initiative (YALI) in 
Port Harcourt to groom young 
business leaders on green entre-
preneurship.

The essence is said to be to en-
courage small businesses (SMEs) 
and help them take action to stop 
the effect of climate change in 
the community. Nwokocha said 
President Barrack Obama of the 
United States was keen on the 
initiative and that climate change 
was key in today’s business ap-
proaches.

Young entrepreneurs around 
the Niger Delta region were 
brought together at W2W halls 
on Olu Obasanjo Road, the busi-
ness district of the Garden city 

on such a Sunday. Nwokocha, 
the Network Leader, unleashed 
erudite speakers and resource 
persons to sharpen the minds of 
young entrepreneurs.

 The hall soon became charged 
when Felicia Omubo Dede, prin-
cipal consultant of SAL Con-
sulting took the floor to teach 
advanced business plan writing 
and harped on the key lines that 
banks look for in winning busi-
ness plans. This was followed by 
Paschal Ukata of FX Global who 
thrilled the young audience on 
how he hit fortune through scien-
tific cleaning business. Today, he 
has found financial freedom and 
is expanding and diversifying.

Soon, the panel session took 
off and yours sincerely was among 
the high frequency team includ-
ing Wisdom Dike of GEO BNRS 
(a one-time Shell scholar), who 
insisted that the environment 
must be respected while exploit-
ing it for profit. Charles Nwahiwe 
of Neokecci Multi Concept was 
unstoppable in his interventions 
while Tunde Bello of Alexander 
Stephen IQ thrilled the audience. 
Emeka Nobis showed how one 
can use facebook and other social 
media platforms for business 
instead of wild chase. The female 

lawyer, Theresa Okoye, showed 
how legal precepts could help the 
environment in businesses.

 Ignatius Chukwu was asked 
to help the young entrepreneurs 
understand basic information 
requirements of business lead-
ers especially in understanding 
climate change. He made it clear 
that business must now be driven 
by information and that biz in-
formation is driven by business 
newspapers; thus BusinessDay 
is king of business information 
in Nigeria.

Introducing the newspaper, 
he said BusinessDay is Nigeria’s 
only national business daily, rich 
in Business intelligence, deeply 

imbedded in CBN, banks, NDIC, 
etc for upfront hints, deeply im-
bedded in Diaspora economy, 
and has robust partnerships with 
New York Times, The Economist 
of London, and BD South Africa. 
It is a major window to West Af-
rica for and to foreign investors; 
strong on Banking, Finance, 
Insurance, Money matters, Per-
sonal Finance, Entrepreneurship, 
Stocks & Bonds, Projects and 
Management, Business Schools, 
loans sourcing, partnerships and 
product outlets.

 He said it is important for 
business owners to understand 
the economy of the state they 
operate in, thus Rivers State is the 

2nd largest in Nigeria after Lagos 
with GDP of $21Bn and Per capita 
$3,965 all within a population of 
5.1m, the 6th largest in Nigeria. 
The major business blocks to 
belong to include Chamber of 
Commerce (PHCCIMA), MAN, 
PILLAR of Association, Rivers En-
trepreneurs and Investors Forum 
(REIF), NASSI, etc. The state has 
about 50,000 public servants and 
pay out about N9Bn as salaries 
per month with an IGR of about 
N7Bn per month. It was impor-
tant to let the entrepreneurs know 
the taxes paid in the state and new 
tax heads coming. The state gov-
ernment was to introduce a tax 
platform called PUSH (Partner, 
Understand, Support, Harness), 
to target untapped informal sec-
tor groups so as to raise the tax to 
N12Bn per month.

Most listeners went home with 
the VVF formula (Value, Volume, 
Frequency) aimed ay creating or 
locating a value, give it volume 
and achieve frequency such as 
facebook. This way, it was said, 
the entrepreneur would have hit 
a huge fortune.

The audience left highly exhil-
arated, now eager to join business 
drives to create a world for the 
youth in the oil region.

Port Harcourt by Boat
With
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Rivers State: NDLEA wins drug 
war amidst challenges

Obama and the Young African 
Leadership Initiative

Despite operational chal-
lenges as in every private 
or public organization, the 
National Drug Law Enforce-

ment Agency (NDLEA) Rivers State 
Command said, it is on the winning 
side of drug war against peddlers or 
dealers across the oil-rich state. 

Evidence by the command has 
shown that in 2015, it succeeded in 
arresting 230 drug peddlers, seized  
436.69kg of hard drugs, convicted 50 
drug offenders, successfully rehabili-
tated 51 male drug dependent persons 
in its make shift rehabilitation Centre 
and reintegrated them back with their 
families.

Also from January to August this 
year, it has recorded arrest of 149 
suspects, seized 727.76kg of banned 
substance, such as cocaine heroin, 
cannabis sativa, amphetamines, meth-
amphetamines and tramadol, rohyp-
nol among others.

This is a revelation of the Rivers state 
NDLEA commander, the Ambassador, 
Rachael Shelleng, when she recently 
paid a courtesy call on governor Nye-
som wike as she presented the com-
mand success story and challenges.

Shelleng disclosed that in 2015, the 
command discovered and destroyed 
cannabis plantation in two different 
locations in Ogbede and Ahoada west, 
pointing out that, “there is no doubt 

The  Nigerian  Ports  Author-
ity (NPA) Onne,  Rivers 
state  has embarked   on a 
process  of stamping out  

and  keeping   stationary    trucks   
on  the  Onne  port   access  road  
against security  problems   and  
loss man  hours.

This is a pro-active    measure   by 
the   Onne port complex manager, 
Mr. Durowaiye Ayodele who noted 
in a road show sensitization    pro-
gram    that,  trucks   parked  along 
the  only  one  way  in and  out  of 
the  model   port  create  security   
problems   occasioned by hood-
lums   who  hide  there   to  penetrate    
nefarious   activities. 

He said  that   the   NPA  officials    
particularly    from   the  security   
department,     the   port police,   the   
Onne   police    division    and   all  
other    security    agencies   would    
work   in synergy  to  enforce   the  
decongestion     exercise,   add-
ing   that   the traffic management 
system   by the  Port Authority  is 
integrated    in conjunction    with   
the  host  community management    
system.

The chief public Affairs officer, 
NPA  Onne, Nchey-Achukwu Bar-
bara Ejemeh, who released this 
pro-active of the port management 

to our Business Day Correspon-
dent in Port Harcourt disclosed 
that before  the  sensitization   
road  show  in Onne  tagged,   
“Operation-Free Onne Port Roads, 
No Parking, No Waiting and  No  
Loitering”, the  Port  Manager  (PM)  
noted that, the   indiscriminate 
parking  of  trucks   from   the   Port   
Federal  Ocean Terminal (FOT) 
junction   to  Notore   fertilizer  and  
chemical   roundabout,   “is  not  
only  a nuisance but  also a threat  
to  lives and  property  of all stake  
holders  using the  access road”.

 The pro-active measure ac-
cording to the Onne Port chief 
Executive, ”is to nip on the bud, the 
ugly phenomenon of traffic grid-
lock in the nearest feature and the 
NPA Onne Management in their 
fore sight envisages the menace 
and lock jams of traffic in the Port 
as it is happening now”.

The  PM further reiterated  that  
after the clearing  of  the  road,  
women   of  the  host communities    
would    be  deployed    to  sweep   
the   road  on  daily   basis  as  part   
of  the ports    Corporate   Social    
Responsibility  (CSR)  function,  
assuring    that,    once   the Man-
agement   has  the   co-operation  
of  the  communities   and  the,  
stakeholders, the objective   would   
be achieved.

that in order to effectively contain 
this menace, the NDLEA requires all 
the supports and assistance it can get 
from all the segment of the society even 
though, the agency is a federal forma-
tion but our activities impact directly 
on the people of Rivers state”.

 As challenges are peculiar prob-
lems to ever organization, the NDLEA 
Boss Rivers command cried out that 
theirs are basic operational vehicles, 
saying that, “the state command has 
only one functional operational vehicle 
to effectively cover operations in the 
23 Local Government Area of Rivers 
state; as we have offices at the com-
mand  Headquarters in port Harcourt 
metropolis, and five Area commands in 
Abua, Ahoada, Bonny, Omuma/Etche 
and Ogoni.’’

Another critical challenge of the 
command according to Shelleng is 
rehabilitation facility, which she said, 
has a make shift residential drug de-
pendence treatment and rehabilitation 
facility for drug dependent persons.

“We need a standard facility that 
can accommodate both male and 
female drugs dependent persons (cli-
ent). For now it can only accommo-
date a maximum of twenty two male 
clients. No space for female clients. 
It has about four plots of land around 
the office, at Artillery junction, that a 
standard rehabilitation Centre can be 
built on, and adequate perimeter fence 
built around the entire office to protect 

the facilities,” she noted.
Shelleng who portrays un-wob-

bling focus in her challenges said that 
in order to achieve lasting security and 
safety in the state, it is extremely im-
portant for continuous support from 
state government for programmes 
such as aggressive sensitization cam-
paign and inclusion of drug abuse 
education into the curriculum content 
of the education system for primary, 
secondary and tertiary education.

To her, these are pills that would 
create adequate awareness and break 
the cycle of cultism, rape, assassina-
tions, armed robbery and other violent 
crimes, Stressing  that the agency 
is ready to effectively counter drug 
abuse and trafficking with in the state 
and to implement new strategies to 
secure her borders against illicit drug 
flow if required logistical supports are 
provided.

 The agile drug savvy officer empha-
sized that in doing this, a conducive 
climate for the enduring economy of 
Rivers state would not only have been 
created but also the character and 
spirit that has made the garden city 
of Nigeria first among equals in the 
federation would be sustained.

Governor Nyesom Ezenwo Wike 
who did justice to the state NDLEA 
boss visit declared that the state gov-
ernment will continue to support all 
security agencies in the state to ensure 
that they are better equipped to fight 
crime, saying that the protection of 
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NAPTIP cautions 
against use of babies 
for financial gains

NCS adopts measures to 
curb smuggling in Sokoto

Herdsman docked over 
possession of firearms

The National Agency for the Prohibi-
tion of Trafficking in Persons (NAPTIP) 
has cautioned Nigerians against the prac-
tice of harvesting babies for financial and 
other purposes.

NAPTIP’s Lagos office zonal com-
mander, Joseph Famakin, made the 
plea in Lagos when the representative 
of the Inter-governmental Action Group 
Against Money Laundering in West Africa 
(GIABA) in Nigeria visited his office.

Famakin, who frowned at increasing 
reported cases of babies and human or-
gans harvesting in Nigeria, said that his 
agency was all-out to prosecute anyone 
who engaged in the criminal acts.

“There is a new ugly trend in this 
country today and that is the harvesting of 
babies. We want those who indulge in this 
inhuman act to desist. Our investigations 
have revealed that babies are harvested 
from young pregnant girls and sold to 
those looking for them.

“We are also aware of the situation 
where human organs are harvested for 
money or for whatever purposes and this 
of utmost concern to NAPTIP.

The Nigeria Customs Service said it has 
introduced stringent measures to check 
all forms of smuggling in Sokoto

Sani Madugu, the comptroller in 
charge of Sokoto command, who dis-
closed said that officers posted to border 
posts have been adequately briefed on 
the new strategies to be adopted within 
their jurisdictions.

“Our area of supervision is no go area 
for any smuggler as competent officers 
have been put on red alert in strategic 
areas to ensure arrest and prosecution 
of all those involved in the illegal busi-
nesses”, he said.

Madugu added that the command 
has educated the border communities, 
through their royal fathers, on the nega-
tive effects of smuggling on the nation’s 
economy.

He solicited for more support, particu-
larly from the royal fathers, in mobilising 
their people to offer intelligence reports 
on the movement of smugglers. NAN

 The police in Enugu State have charged 
a herdsman, Ibrahim Adamu, before an 
Enugu East Magistrate Court for allegedly 
being in possession of an AK-47 rifle.

Ebere Amaraizu, police spokesperson 
in Enugu said that Adamu was arraigned 
on September 16 and had been remanded 
in prison custody by Chief Magistrate 
Denis Ekoh.

Adamu was arrested on August 29 at 
Affa in Udi local government area. He 
was arraigned on a three-count charge 
of illegally possessing and having under 
his control AK 47 rifle with 24 rounds of 
live ammunition in contravention of the 
Firearms Act,” Amaraizu said.

The offence is punishable under the 
Robbery and Firearms (Special Provi-
sions) Act Cap. R11 vol. 14, laws of the 
Federation of Nigeria 2004. 
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…as SECCIMA seeks business-friendly environment in South-East
GODFREY OFURUM,Aba

A
bia State governor, Okezie 
Ikpeazu says the decision to 
ban agents from levy collec-
tion in Abia State is aimed 
at eliminating multiplicity of 

taxes and to encourage fresh investments 
into the state.

This is as to the South-East Chambers 
of Commerce, Industry, Mines and Agri-
culture (SECCIMA), a regional chamber 
of commerce wants the south-east gover-
nors to harmonise taxes in order to reduce 
tax burden on entrepreneurs.

SECCIMA specifically decried the ac-
tivities of touts, who pose as government 
officials to extort money from company 
drivers and in some cases, impound their 
operational vehicles, thereby distorting 
free movement of goods within and out 
of the region.   

John Udeagabala, president of SEC-
CIMA told Cityfile in Owerri, the Imo State 

capital that manufacturers and other 
service providers in the region are still 
faced with multiple taxation and urged 
the various governments to dismantle all 
impediments to free movement of goods 
and services.   

Governor Ikpeazu who, on his part, 
acknowledged that tax increase scares 
investors, reiterated the commitment of 
Abia under his watch to harmonise taxes 
as a way encouraging investments into 
the State.

Although he said that the board of in-
ternal revenue can decide to share some 
of their powers with those, who they trust, 
can do the job, but noted that the current 
state’s policy is that all revenues should be 
paid through commercial banks.

“That is all we need to do, to cut the 
leakages and make sure that taxes are not 
paid to wrong people or to individuals. 
The issue of using agents for tax collection 
will no longer exist in Abia.

“They can interface with the Board of 

Flood destroys 4,000 houses, others in C’ River

No fewer than 4,070 houses 
and 13,147 farms had been 
destroyed by flood in Cross 
River between August 2016 

and date, the state Emergency Manage-
ment Agency (CR-SEMA) has disclosed. 

John Inaku, the director-general of 
the agency, gave the figures while ad-
dressing journalists in Calabar. Inaku 
said that 46 communities in seven lo-
cal government areas were affected by 
the flood.

According to him, the local govern-
ment areas are Ikom, Etung, Obubra, 
Biase, Yala, Abi, and Ogoja.

“From our statistics, 36 houses were 
destroyed by flood in six communities 

in Ikom, while 16 houses were destroyed 
by flood in five communities in Etung. 
Fifty-six houses were destroyed in six 
communities in Obubra, 902 houses 
destroyed in seven communities in 
Biase, and 1,131 houses were destroyed 
in nine communities in Yala.

“Also, 29 houses were destroyed by 
flood in four communities in Abi while 
1,900 houses were destroyed in nine 
communities in Ogoja. On farmlands, 
221 farms were affected in Ikom, 76 in 
Etung, 3,100 in Obubra, 2,150 in Biase, 
1,200 in Yala, 1,800 in Abi and 4,600 in 
Ogoja,” he said.

He expressed sadness that most of 
the occupants of the affected houses 
were farmers and local government 

workers.
The director-general said that CR-

SEMA had offered some relief materials 
to those affected by the disaster.

“So far, we have provided relief ma-
terials such as foodstuffs to the majority 
of them. We have also moved a large 
number of the displaced persons to a 
higher ground where they are safe.

“The state Governor, Prof. Ben Ayade, 
has promised to put resources together 
so that we can build a permanent camp 
for the displaced persons.

“We have already acquired two boats 
used in evacuating the affected people 
to a higher ground. The governor is put-
ting things together in order to make life 
comfortable for them,” he said.  

Why we banned agents from levy 
collection in Abia, says Ikpeazu

Internal Revenue to see ways and avenues 
they can key into the new system, because 
there are models that can give them a role 
to play, which will not entail a direct con-
tact with the people, in terms of touching 
money, “he said.

It would be recalled that the Abia 
State government in an effort to rid the 
state and especially Aba, its commercial 
hub, of touts and illegal revenue collec-
tors, ordered the sealing of the premises 
of ministry of works, along Ikot Ekpene 
Road and the state fire service station at 
Constitution Crescent, Aba.

The two premises served as opera-
tional base for touts, who masquerade as 
agents of government to defraud innocent 
citizens and the state.

Consequently, Governor, Ikpeazu, di-
rected police authorities in Aba to move 
all illegally impounded vehicles at the 
two locations to the Aba area command, 
where owners of the vehicles were asked 
to go for identification and collection of 
their vehicles, at no cost.

Remains of goats burnt at the scene of an accident involving a petrol tanker  at  the entrance to the Oko-Oba Abattoir, Agege, Lagos.            NAN
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Trust-building as a negotiation tool

T
rust may develop natural-
ly over time, but negotia-
tors rarely have the luxury 
of letting nature take its 
course. Thus it sometimes 

seems easiest to play it safe with cau-
tious deals involving few trade-offs, 
few concessions and little informa-
tion-sharing between parties.

Avoiding risk can mean miss-
ing out on significant opportunities, 
however. For this reason, fostering 
trust on the fly is a critical skill for 
managers.

The first step in inspiring trust is 
to demonstrate trustworthiness. All 
negotiators can apply the six strate-
gies that follow to influence others’ 
perceptions of their trustworthiness 
at the bargaining table.

1.SPEAK THEIR LANGUAGE.
It’s important for negotiators to 

speak each other’s language. This 
principle goes beyond understand-
ing technical terms and jargon. It 
also means catching the nuances and 
cultural implications behind what’s 
being said. By taking the time to un-
derstand the other party’s history, 
culture and perspective, you send the 
message that you’re committed to the 
negotiation and to the relationship — 
an integral step in trust building.

Should you happen to make a 
gaffe, some early preparation, be-
fore the negotiation even gets under 
way, can lessen its impact. State at the 
outset of talks that you have worked 
to understand the other party’s per-
spective, needs and interests, but that 
you recognize — and hope that they 
do too — that a great deal of learn-
ing will take place as the negotiation 
moves forward and the relationship 
builds.

Express the hope that, when a 
mistake or misunderstanding occurs, 
as some inevitably will, both sides will 
see it as a natural part of the learning 
process and redouble efforts to reach 
an understanding of the other’s point 
of view.

2. MANAGE YOUR REPUTA-
TION.

In negotiation, as in all aspects of 

life, your reputation precedes you. 
A bad reputation can be a deal killer 
from the start, while a great one can 
help transcend an impasse. Effective 
negotiators realize that their reputa-
tion is not only a backdrop but also 
a tool.

How can you make your repu-
tation a factor in negotiation? You 
might provide references from mutu-
ally trusted third parties that vouch 
for your character and competence. If 
appropriate, a third party could com-
municate with the other side prior to 
the negotiation, or even serve as an 
intermediary during it.

3. MAKE DEPENDENCE A FAC-
TOR.

The more dependent you are on 
someone, the more willing you’ll be 
to trust her. This phenomenon plays 
out to the extreme in the Stockholm 
syndrome, in which hostages be-
come so psychologically dependent 
on their captors that they will trust 
their captors’ statements and de-
mands more than those of the offi-
cials who are attempting to negotiate 
for their release. We tend to cope with 
the psychological discomfort associ-

ated with dependence by believing 
in the trustworthiness of those upon 
whom we depend.

In negotiation, when both par-
ties believe that they need each other 
to achieve their individual goals and 
that other options are limited, trust 
between parties will increase. As a 
negotiator, you can trigger this trust-
building process by highlighting the 
unique benefits that you can provide 
and by emphasizing the damage that 
might result from an impasse.

4. MAKE UNILATERAL CON-
CESSIONS.

Negotiations with strangers and 
enemies tend to be calculative, with 
both parties carefully measuring 
what they’re gaining with each con-
cession made by the other side. By 
contrast, negotiations based on long-
term relationships are usually less fo-
cused on tallying up wins and losses.

A carefully crafted unilateral con-
cession can work wonders for trust, 
because it conveys to the other party 
that you consider the relationship 
to be a friendly one, with the poten-
tial for mutual gain and trust in the 
course of time.

A true unilateral concession re-
quires no commitment or concession 
from the other side. Such conces-
sions must come at little cost or risk to 
the provider, but be of high benefit to 
the recipient. In addition to establish-
ing trust, carefully crafted unilateral 
concessions also demonstrate your 
competence by portraying you as 
someone who understands what the 
other side values.

5. LABEL YOUR CONCES-
SIONS.

Actions may speak louder than 
words, but actions in negotiation are 
ambiguous. Concessions, unilateral 
or otherwise, are influential in build-
ing trust or encouraging reciproc-
ity only if the receiver views them as 
concessions. Often parties are moti-
vated to discount and devalue each 
other’s concessions and contribu-
tions, because doing so relieves them 
of the obligation to reciprocate. As a 
result, many concessions go unno-
ticed or unacknowledged. This may 
lead to confusion, resentment or an 
escalation of hardball tactics and 
unaccommodating behavior by the 
slighted party.

In negotiation there’s no reason 
to let actions speak for themselves. 
When you’ve made a significant 
concession, be sure to communi-
cate exactly how much you’ve given 
away and what the sacrifice means 
to you. By doing so, you’ll not only af-
fect the other party’s perceptions of 
your goodwill, but also trigger your 
partner’s desire to reciprocate and in-
crease the level of mutual trust.

6. EXPLAIN YOUR DEMANDS.
Unfortunately, when you start a 

negotiation with someone new, you 
can expect that he will assume the 
worst about your motives and inten-
tions. If you hold out for a better of-
fer, he may think that you’re greedy, 
that you like to see him suffer or that 
you’re simply unfair. In reality, of 
course, it could be that you are rep-
resenting a constituency that will not 
accept the deal on the table, or bud-
get constraints may be forcing you to 
stand firm.

Psychologists have found that 
people tend to view themselves in 
the best possible light and others in a 
much less positive light — especially 
those with whom they’re in con-
flict. For this reason, it’s important 
that you make a strong case for your 
moves in a negotiation and provide 
the other party with explanations of 
your demands.

An opening offer, if viewed by the 
other side as extreme, can diminish 
or even destroy trust. An offer that is 
explained and justified probably will 
preserve trust and may enhance it.

Believing that the other party is 
competent and has character al-
lows negotiators to take risks that are 
necessary to achieve negotiated out-
comes, and helps them implement 
agreements in ever-changing social, 
economic and political environ-
ments. When profit, security or peace 
depend upon the motives and ac-
tions of another party, trust becomes 
essential.

Fortunately, as these strategies 
suggest, negotiators can build the 
trust that’s necessary for a negotia-
tion to yield maximum joint gain.

2016 Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate
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ON CORRUPTION IN THE PUBLIC SECTOR – 
COSTS AND MITIGATING STRATEGIES

P
ublic corruption – defined as the abuse 
of public office for private gain – afflicts 
economies at all stages of development. It 
is hard to measure; yet its economic and 
social costs are substantial. The annual costs 

of bribery alone – a subset of corruption – is estimated 
at a massive US$1.5–2.0 trillion– roughly 2 percent of 
global GDP. And the impact goes well beyond these 
direct costs. Corruption undercuts countries’ efforts to 
deliver sustainable and inclusive growth. How? Think 
about the following three channels.

First, by weakening fiscal capacity. When citizens 
feel that wealthy individuals are able to avoid pay-
ing taxes through bribes, it delegitimizes the whole 
system. And not surprisingly, other people decide not 
to comply, which undermines the ability of the state 
to raise revenue

At the same time, government spending becomes 
skewed toward areas with greater opportunity for 
graft – such as public procurement for construction 
projects. One study has found that in eight European 
countries, public projects were on average 13 percent 
higher because of corruption.

In extreme situations, the combination of depressed 
tax revenues and inefficient public spending can result 
in large fiscal deficits and critical debt situations.

Second channel: corruption discourages investment 
and perpetuates inefficiency. Uncertainty and the cost 
of doing business increase with corruption, which acts 
as a tax on investment. Government borrowing costs 
can also be affected. For example, evidence of cor-
ruption in Petrobras contributed to a series of credit 
downgrades for Brazil in the past year and a widening 
in market spreads.

Third channel: corruption entrenches poverty and 
inequality . By lowering spending on sectors like 
education and health, corruption disproportionately 
affects the poor who rely more on social services. The 
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consequences are grave and long-lasting. By some 
estimates, child mortality rates are one third higher in 
countries with high corruption, and infant mortality 
rates are almost twice as high.

MITIGATING STRATEGIES
First, legislative reforms to strengthen the laws on 

procurement, anti-corruption, asset disclosure by 
public officials, and anti-money laundering.    

Second, establishing a new anti-corruption agency 
with the active support of civil society.    

Third, strengthening the business climate by stream-
lining and simplifying the regulatory framework; and    

(iv) Last but not least, judicial reform, to enhance its 
independence and integrity.    

The process has not always been easy and the 
implementation record is mixed. But the key point 
here is that the authorities’ willingness to expose the 
extent of the problem allowed the IMF to work with 
them to make fighting corruption a key component 

of the reform program.
As well as the rule of law, a second strategy to combat 

corruption is increased fiscal transparency. After all, 
sunshine is the best disinfectant!

In this area, we have established international stan-
dards through a revised Fiscal Transparency Code. 
We use the code as the basis for evaluating practices 
of member countries against these standards upon 
request. For example, in Albania, the assessment 
found that over 250 public corporations with liabilities 
equivalent to 30 percent of GDP were not included in 
published fiscal reports.

Another area of transparency is in the area of anti-
money laundering. For almost 15 years now, the IMF 
has provided advice to our members on the design of 
frameworks and institutions to combat money laun-
dering. It has also helped to assess countries’ compli-
ance with anti-money laundering standards issued by 
the Financial Action Task Force (FATF).

These standards have taken on added significance 
given recent incidents such as the “Panama Papers.” 
These leaks gave us a window into the scale of global 
financial secrecy and the opportunities for illicit 
behavior.

They also reinforce the need to follow through on 
international initiatives to ensure adequate transpar-
ency on the beneficial ownership of accounts held in 
offshore jurisdictions. We have been recommending 
greater transparency in this area in a wide range of 
countries - including Belize, Cyprus, and the United 
States.

BEYOND CORRUPTION – ADDRESSING UN-
ETHICAL BEHAVIOR IN THE PRIVATE SECTOR

“Clearly, the private sector plays an important role 
in public sector corruption. After all, for every bribe 
taken by a public official, there is a bribe given by the 
private sector. 

“However, even when the public sector is not in-
volved, unethical behavior in the private sector can 
have devastating consequences. This is particularly 
the case for the financial industry. Few would disagree 

that unethical behavior and excessive risk-taking in the 
financial sector played a major role in precipitating the 
global financial crisis – from which many countries 
are still recovering. 

“It is not just a matter of fraud. As was emphasized 
by the Archbishop of Canterbury during a recent panel 
hosted by the IMF on the subject, because of the im-
pact that the financial services industry can have on 
the economy, excessive risk taking is unethical even 
if it does not involve fraudulent behavior. 

The goal of the financial industry must be not only 
to maximize the wealth of its shareholders, but also to 
serve society by supporting sustainable – and stable 
- economic activity. When the financial sector subor-
dinates this core responsibility to its own self-interest, 
there is clearly high risk of ethical violation. 

MITIGATING STRATEGIES
As with corruption in the public sector, addressing 

unethical behavior in the financial industry requires 
mutually reinforcing strategies.

“A good place to start is better regulation and super-
vision. The Fund has been actively calling for more 
intrusive supervision following the crisis [9]-- and 
we support the excellent work done to improve both 
supervision and regulation internationally.

“Our own work has also shown that changing in-
centives related to compensation practices can help 
realign financial rewards with long-term performance 
of the firm. [10] For example, financial authorities in 
the United Kingdom have issued regulations allowing 
remuneration to be clawed back in cases of miscon-
duct by senior executives.

“So in both areas – public corruption and unethical 
behavior – the rule of law plays a key role in creating 
incentives. A credible threat of prosecution is critical.”

In conclusion, Lagarde commended the IBA for 
its interest in the issue of corruption, stating that its 
standing Anti-Corruption Committee and the Judicial 
Integrity Initiative are critical in upholding integrity 
within the legal profession.

Court should compel EFCC to prosecute Dogara, others over alleged heinous budget fraud - SERAP

Speaks to thousands of lawyers from across the world, including Nigeria
Christine Lagarde, Managing Director of the International Monetary Fund, provided the keynote address on Sunday 18 September at 
the Opening Ceremony of the International Bar Association Annual Conference in Washington DC. Below Are Excerpts From Her Address.

As the National Assembly resumes on 
Tuesday, Socio-Economic Rights and 
Accountability Project (SERAP) has asked 
the Federal High Court in Abuja for an or-

der to compel the Economic and Financial Crimes 
Commission (EFCC) to “investigate and prosecute 
allegations of budget padding and abuse of office 
leveled against the Speaker of the House of Rep-
resentatives Yakubu Dogara as well as the Deputy 
Speaker, Yussuff Lasun; the Minority Leader, Leo 
Ogor; and the Chief Whip, Hassan Ado Doguwa.” 

The suit with number FHC/ABJ/CS/733/16 dated 
15th September 2016 was filed on behalf of SERAP 
by its Solicitor Femi Falana, SAN. 

The mandamus suit reads in part: “This suit was 
borne out of the fact that it is the statutory respon-
sibility of the EFCC to investigate and prosecute 
financial crimes in Nigeria. Unless the reliefs sought 
by SERAP are granted, the EFCC will not investi-
gate the Speaker of the House of Representatives 
Yakubu Dogara as well as the Deputy Speaker, 
Yussuff Lasun; the Minority Leader, Leo Ogor; and 
the Chief Whip, Hassan Ado for grave financial and 
economic crimes.”

“This matter is presently generating a lot of pub-
lic concern and discourse and is presently in the 
front burner of national discourse thus germane 
to Nigerians. By the nature of the case, it ought to 
be heard urgently. It is in the interest of justice to 
hear this matter expeditiously.”

 “The Speaker of the House of Representatives 
Yakubu Dogara as well as the Deputy Speaker, 
Yussuf Lasun; the Minority Leader, Leo Ogor; and 
the Chief Whip, Hassan Ado are not immune from 
investigation under the Constitution of the Federal 
Republic of Nigeria, even though the Hon. Speaker 
Hon. Yakubu Dogara has been talking tough saying 
that the EFCC cannot investigate him.”

 “By virtue of Section 6 of the Economic and 
Fiancial Crimes Commission Act, 2004, the EFCC 
is statutorily empowered to investigate and pros-
ecute economic and financial crimes committed 

in Nigeria. The EFCC has failed, and or refused 
to investigate allegations of budget padding and 
abuse of office leveled against the Speaker of the 
House of Representatives Yakubu Dogara as well 
as the Deputy Speaker, Yussuff Lasun; the Minor-
ity Leader, Leo Ogor; and the Chief Whip, Hassan 
Ado Doguwa.”

 “By a letter dated 26th July, 2016, and signed by 
SERAP executive director Adetokunbo Mumuni 
the organization requested the EFCC to investigate 
allegations of budget padding and abuse of office 
leveled against the Speaker of the House of Repre-
sentatives of the Federal Republic of Nigeria, Hon. 
Yakubu Dogara as well as the Deputy Speaker, Hon. 
Yussuff Lasun; the Minority Leader, Hon. Leo Ogor; 
and the Chief Whip, Hon. Hassan Ado.”

 “In the petition to the EFCC, SERAP requested 
for investigation into the following allegations of 
grave economic and financial crimes: the approval 
of N40 Billion for principal officers of the House of 
Representatives out of the N100 Billion approved 
for members of the House of Representatives for 
constituency project; the running of the finances 
of the House by the Speaker like his personal estate; 

and the diversion of millions of naira in the name 
of paying for guest houses and official residence.”

 “Other allegations of economic and financial 
crimes include: soliciting for inappropriate favors 
from agencies and multi-national companies; 
compelling an agency to grant loans; blackmail-
ing a construction company to do some work at 
the Speaker’s Asokoro, Abuja plot; and designing 
a scheme to scam members of the House through 
deductions from their salaries for supposed mort-
gage arrangements.”

 “Section 46 of Act which is the interpretation Sec-
tion in the defines “economic and financial crimes” 
to mean the “non-violent criminal and illicit activity 
committed with the objectives of earning wealth 
illegal either individually or in a group or organized 
manner thereby violating existing legislation gov-
erning the economic activities of government and 
its administration and includes any form of fraud, 
embezzlement, looting and any form of corrupt 
malpractices.” 

“Section 13 (1) (b) of the Economic and Financial 
Crimes Commission (Establishment) Act empow-
ers the General and Assets Investigation Unit of the 
Commission to arrest and apprehend perpetrators 
of economic and financial crimes. Mandamus lies 
to secure the performance of a public duty in the 
performance which the applicant has a sufficient 
legal interest. The must show that he has demanded 
the performance of the duty and that performance 
has been refused by the authority obliged to dis-
charge it”

 “SERAP’s letter to EFCC contained mind blog-
ging allegations of primitive accumulation of 
wealth by Speaker of the House of Representatives 
Yakubu Dogara as well as the Deputy Speaker, Yus-
suff Lasun; the Minority Leader, Leo Ogor; and the 
Chief Whip, Hassan Ado Doguwa.”

 “The heinous crime of fraud, diversion of public 
funds and unlawful enrichment leveled against 
Speaker of the House of Representatives Yakubu 

Dogara as well as the Deputy Speaker, Yussuff La-
sun; the Minority Leader, Leo Ogor; and the Chief 
Whip, Hassan Ado Doguwa is a gross deprivation of 
the good people of Nigeria’s legitimate wealth and 
natural resources. The citizens of Nigeria have been 
deprived their natural wealth and these public of-
ficers in question should be investigated forthwith.”

 “The allegations leveled against the leaders of 
the House of Representatives are despicable to the 
highest degree. These leaders must not be allowed 
to run away from justice. The Fiscal Responsibility 
Act 2007 has provided these accountability chan-
nels and has gone further with a provision giving 
every Nigerian a standing to seek the enforcement 
of the provisions of the Act in court as provided in 
Section 51 of the Fiscal Responsibility Act 2007.”

 The suit was brought pursuant to Order 34, Rules 
1 (1) (A); 2, Rule 3 (1) and (2) (A), (B) and (C) of the 
Federal High Court Rules, 2009 and the inherent 
jurisdiction of the Honourable Court. SERAP is 
seeking the following reliefs:

 A. A DECLARATION that the failure of the Re-
spondent to investigate to investigate allegations of 
budget padding and abuse of office leveled against 
the Speaker of the House of Representatives of the 
Federal Republic of Nigeria, Hon. Yakubu Dogara 
as well as the Deputy Speaker, Hon. Yussuff Lasun; 
the Minority Leader, Hon. Leo Ogor; and the Chief 
Whip, Hon. Hassan Ado is illegal and unconstitu-
tional as it violates Section 6 of the Economic and 
Financial Crimes Commission Act, 2004.

B. AN ORDER OF MANDAMUS compelling the 
Respondent to investigate allegations of budget 
padding and abuse of office leveled against the 
Speaker of the House of Representatives of the 
Federal Republic of Nigeria, Hon. Yakubu Dogara 
as well as the Deputy Speaker, Hon. Yussuff Lasun; 
the Minority Leader, Hon. Leo Ogor; and the Chief 
Whip, Hon. Hassan Ado Doguwa.

 
No date has been fixed for the hearing of the suit.
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The Lagos State Judiciary has 
announced that the 2016/2017 
New Legal Year ceremony will 

hold on September between 26th – 
30, 2016.

The programme of activities for the 
week-long Celebration of New Legal 
Year include a Church Service at the 
Christ Cathedral Church, Marina; a 
Muslim prayer at the central Mosque, 
Nnamdi Azikiwe Road, Lagos and a 
parade and lunch at the High Court 
Premises, Igbosere Road, Lagos.

INDUSTRY NOTES

INDUSTRY FILE 
2016 Lagos Law Week set to roll as organising 
committee records high profile confirmations!

S
everal respected members of the 
legal profession, including re-
nowned judges, senior advocates, 
jurists are among those who have 
confirmed attendance at this 

year’s Nigerian Bar Association (NBA), La-
gos Branch Law Week holding from October 
5-8, 2016, with the theme, “Judicial Inde-
pendence and the Democratic Process.”

Among those who have confirmed their 
participation are, Secretary to the Presi-
dential Advisory Committee on Corruption, 
Prof. Bolaji Owasanoye; former Justice of 
the Supreme Court, Justice George Ogun-
tade (CFR); former NBA President, Dr. Olisa 
Agbakoba, SAN; erstwhile Director-General 
of the Nigeria Copyright Institute, John 
Asein, and founding partner, Perchstone 
and Graeys, Osaro Eghobamien, SAN.

Also participating at this year’s event 
are, Norrison Ibinabo Quakers, SAN; Kemi 
Balogun, SAN, Funke Agbor, SAN and Dr. 
Oladapo Olanipekun, SAN; renowned 
arbitrator, Doyin Rhodes-Vivour; Prof. 
Bankole Sodipo; another leading arbitra-
tor, Chief Gbola Akinola; Wolemi Esan, 
Ayotunde Owoigbe of Banwo and Ighodalo, 
and Chairman, MNET Nigeria, ‘Dewunmi 
Ogunsanya, SAN, amongst others.

As part of the activities for the week, a 

high-profile Opening Ceremony will be held 
on Thursday, October 6, 2016 at the MUSON 
Centre, Lagos, with several breakout ses-
sions following, also at the same venu.

The 2016 Lagos Law Week is touted to be 
one of the best outings the branch is about 
to hold – with specific focus on the General 
Interest and Practice Sessions both of which 
are expected to tackle the issue of corrup-
tion and financial crimes.

Owasanoye is expected to speak on “Fi-

nancial Due Diligence and Antibribery 
Laws,” while the Executive Director of Asset 
Management Company of Nigeria (AM-
CON), Kola Ayeye will chair the session. 
Discussants include the Acting Chairman of 
the Economic and Financial Crimes Com-
mission, Ibrahim Magu; former Inspector-
General of Police, Solomon Arase and the 
commercial attachees of both the United 
States and British embassies in Nigeria.

At the break-out sessions, various topics 
will be covered, including the “Emerging 
Trends in Copyright, Computer Software 
and Trademarks;” “Mergers, Acquisitions 
and Strategic Alliances: The Role of a 
Lawyer;” “Aircraft Leasing and Global Ju-
risdictional Issues;” “Port Regulations and 
Infrastructure in Nigeria,” and “Business 
Development in a Changing Legal Market.”

The Presiding Justice of the Court of Ap-
peal, Lagos, will chair the Bar And Bench 
Forum to discuss, “Combating Money 
Laundering: The Roles of Lawyers and the 
Judiciary” while the technical sessions 
will include a session by the Lagos Branch 
Young Lawyers Forum, coming on the heels 
of a Mock Arbitration jointly orchestrated by 
the Chartered Institute of Arbitrators (UK) 
and the Lagos Court of Arbitration (LCA).

Other activities for the Week include visits 
to Ikoyi and Kirikiri Prisons, novelty football 
match amongst male and female lawyers 
at the Campus Stadium in central Lagos, 
Young Lawyers Picnic at Muri Okunola Park, 
Victoria Island, an Independence Dinner at 
the Shell Hall of the MUSON Centre, Lagos 
and an exclusive Elders’ Night to be hosted 
by business lawyer and Chairman of MNET 
Nigeria, Chief ‘Dewunmi Ogunsanya, SAN

Lagos state 
2016/2017 legal year 
ceremony

The Oyo State Judiciary has also an-
nounced that its 2016/2017 legal Year 
Service would hold on Thursday 6th of 
October, 2016 - simultaneously at the 
Saint James Cathedral Oke-Bola and the 
Ibadan Central Mosque, Oja’ba.

Oyo state 2016/2017 
legal year programme

Thisday Law Editor, May Agbamuche-
Mbu, takes up new appointment as 
INEC Commissioner representing 
South-South geo-political zone. Mrs 
Mbu is among the six appointed INEC 
commissioners approved by the Coun-
cil of States last Mid-last week.

LB wishes her the best in this new 
endeavour.

INEC appointment

Judiciary poised to tackle conflicting 
judgments in new legal year

T
he Nigerian judicial sys-
tem in recent times has 
been riddled with various 
conflicting court judg-
ment and rulings, which 

has placed it in the bad eye of the 
populace, who look towards it as the 
last hope of the common man.

 To this end various stakeholders, 
including the Chief Justice of Nigeria 
(CJN), Justice Mahmud Mohammed 
has berated the current menace with 
a strong will to rid the system of this 
phenomenon, with a promise to 
sanction erring judges, who might 
be found culpable of this act.

 Justice Mohammed at the swear-
ing in of the newly appointed Senior 
Advocates of Nigeria (SAN), at the 
Supreme Court in Abuja, had spe-

SEYI ANJORIN, ABUJA cifically informed that the National 
Judicial Council (NJC) is currently 
investigating the cases of contrasting 
judgments emanating from courts of 
coordinate jurisdiction.

 This situation has however, been 
notably prominent in cases involv-
ing the crisis rocking the leadership 
of the Peoples Democratic Party 
(PDP), which had left Ali Modu Sher-
iff and Ahmed Makarfi locked on in 
some legal battle for supremacy. 

The CJN however said that all the 
judges involved in the situation are 
being investigated and would be 
sanctioned, if need be. 

Similarly, the Chief Judge of the 
Federal High Court of Nigeria, Jus-
tice Ndahi Auta, in a separate fora 
of the special court session for the 
commencement of the federal high 

Court legal year 2016/2017 cau-
tioned the members of the bar to be 
“careful in filling cases on issues that 
are still pending before other courts”.

 Auta while responding to remarks 
on this issue, said that the members 
of the bar are to be blamed for the 
conflicting judgments, by going 
ahead to file frivolous suits before 
courts of coordinate jurisdiction, 
when such matters are still pend-
ing before another court of equal 
jurisdiction.

 “We are not going to take this at our 
forthcoming judges’ conference. It is 
something we should try to avoid”, 
Ndahi said.

 While thanking President Buhari 
for approving more judges for the 
courts, informed that out of the 
16,680 cases filed within the period 
of September 2015 to June 2016, 
13,864 cases have already been dis-
posed of by the judges. 

The Attorney General of the federa-
tion and Minister of Justice (AGF), 
Abubakar Malami had also called 
on stakeholders in the judicial sys-
tem, to “desist from acts that could 
portray the judiciary in the bad eye 
of the public”. 

Earlier, the new President of the 
Nigerian Bar Association (NBA), 
Abubakar Mahmoud also called on 
the CJ “to do something about the 
issue of conflicting judgments so 
it does not undermine the judicial 
process”.



He closed, congratulating them once 
again on their elevation to the rank of Senior 
Advocates of Nigeria and admission into the 
inner Bar, while extending the felicitations 
of the bar to these distinguished few, as well 
as their families and associates.

The rank of Senior Advocate of Nigeria 
(SAN) is a title conferred on legal practitio-
ners in Nigeria of not less than ten years’ 
standing and who have distinguished 
themselves in the legal profession. It is the 
equivalent of the rank of Queen’s Counsel 
in the United Kingdom, from which Nigeria 
became independent in 1960 (Republic 
1963).

The conferment is made in accordance 
with the Legal Practitioners Act 207 Section 
5 (1) by the Legal Practitioners’ Privileges 
Committee, headed by the Chief Justice 
(as Chairman), and consist of the Attorney-
General, one Justice of the Supreme Court, 
the President of the Court of Appeal, five 
of the Chief Judges of the States, the Chief 
Judge of the Federal High Court, and five 
legal practitioners who are Senior Advo-
cates of Nigeria.

The title was first conferred on April 3, 
1975. The recipients were Chief F.R.A. Wil-
liams and Dr Nabo Graham-Douglas. As of 
July 7, 2011 344 lawyers had become Senior 
Advocates of Nigeria.

 

SILKY NOTE                      
“
You now share with other leaders of 

the Bar the burden and responsibility 
for professional leadership that the 
rank of SAN imposes.

By your new position, you are role 
models for the profession. The rank 
must carry with it some notion of 
quality assurance.

….
While, legal practice has a business 

side to it, we must however recognise, 
that if the idea of the award of the rank 
to a few of us every year is merely to 
grant commercial advantage above 
other colleagues, then there will be 
hardly any justification for it.”

-NBA PRESIDENT SPEAKING TO NEW 
MEMBERS OF THE INNER BAR (SENIOR 
ADVOCATES OF NIGERIA)

LegalBusiness

THEODORA KIO-LAWSON

Hogan Lovells collaborates with Lagos Court of Arbitration to showcase African Art

LB

Global law firm Hogan Lovells in collabora-
tion with the Lagos Court of Arbitration re-
cently hosted an art exhibition to showcase 
the artwork of one of Africa’s most respected 

artists, Professor Bruce Onobrakpeya, in association 
with the Lagos Court of Arbitration (LCA). 

Onobrakpeya pioneered the famous modern art 
movement, Zaria Rebels, alongside Yusuf Grillo, 
Demas Nwoko and Uche Okeke.  He is also a master 
at creating art techniques, which showcases Nigeria’s 
rich culture and heritage. 

The exhibition, themed “Harmattan Workshop” 
was held at the Lagos Court of Arbitration follow-
ing a press briefing with Hogan Lovells Africa team 
including their head of Africa, Andrew Skipper, the 
President of the Lagos Court of Arbitration, Yemi 
Candide-Johnson, Professor Bruce Onobrakpeya, and 
the curator of the exhibition, Sandra Obiago.  

Hogan Lovells, having been active in Africa for 
decades and a keen supporter of African art and 
culture, sponsored the exhibition which runs until 
Dec 15 2016. 

Commenting on the global firm’s interest in Nige-
rian Art, Head of the Africa practice Hogan Lovells and 
Board member of the Smithsonian National Museum 
of African Art, Andrew Skipper said: “Hogan Lovells 
has great respect for Africa and the Art of Africa. We 
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support African culture for its uniqueness, beauty, 
and transformational quality. Professor Bruce is an 
inspiring artist and teacher whose works we are in awe 
of and who is changing the lives of the disempowered 
people across Nigeria who he trains.”

Skipper further noted: “Nigeria is one of the key 
markets we operate in and when you understand the 
culture of people it is easier to do business with them.”

The Harmattan workshop was birthed in 1988 by 
Onobrakpeya when he decided to launch an informal 
training initiative for artists. 

According to Onobrakpeya, “The Harmattan 
workshop is an alternative source of art education. 
The artists have the freedom to express themselves 
without being bogged down by academic settings 

or expectations and are actually able to develop 
themselves. People in the rural areas also get access 
to learning that they would not normally have, and 
we are discovering people who are able to use their 
art to tell stories.”

During the press conference, there were several 
discussions about the potential importance of Art 
to the Nigerian economy as an alternative source of 
income, as well as the need for more corporate entities 
to invest in Art and Culture by supporting informal 
education centers and developing art in Nigeria.

The President of the Lagos Court of Arbitration, 
Yemi Candide-Johnson expressed the Lagos Court of 
Arbitration’s willingness to continue supporting Art & 
Culture in Nigeria, noting that the LCA opens its doors 

to art lovers to showcase art work, while challenging 
other corporates to do same. 

Commending Hogan Lovells sponsorship of the 
initiative, he said “Sponsorships like this shouldn’t be 
a one time initiative. It is important to find sponsors 
who are in it for the long term and Hogan Lovells is 
filling a huge vacuum in this regard by lending their 
support to this initiative.” 

Skipper reiterated Hogan Lovells commitment to 
investing in Nigeria despite the current economic 
challenges, “Hogan Lovells has a global view. We look 
at things in the long term and we know that Africa will 
be strong so it is critical for us to be here. Nigeria is a 
country where you simply cannot Not be in, and we 
are here for the long term”. 

The Harmattan workshop exhibition showcased 
34 important artworks, highlighting Onobrakpeya’s 
artistic career spanning over 50 years, along with over 
200 paintings, sculptures, ceramics and mixed media 
work created by 124 Nigerian and International art-
ists who have attended the Harmattan workshops in 
Agbarah-Ottor, Delta State since 1998. 

Hogan Lovells is a leading global law firm provid-
ing business-oriented legal advice and high-quality 
service across its breadth of practices to clients around 
the world.

SBL Vice Chair, Seni Adio and Funke Agbor sworn-in 
as Senior advocates of Nigeria

T
he current Vice Chairman of the 
NBA Section on Business Law, 
Seni Adio, SAN and Council 
member, Olufunke Agbor, SAN 
were among those sworn-in on 

Monday September 19, 2016 at a swearing-
In/Conferment ceremony which took place 
at the Supreme Court of Nigeria, Federal 
Capital Territory, Abuja during the com-
mencement of the 2016/2017 legal year.

FUNKE, a Senior Partner in the Interna-
tional Trade, Shipping and Dispute Resolu-
tion Group of Adepetun, Caxton-Martins, 
Agbor and Segun (ACAS-Law) is one of the 
only two women conferred with the rank 
this year. The ‘Learned Silk’ has expansive 
expertise in admiralty law, shipping and 
marine insurance law and dispute resolu-
tion with emphasis on international trade, 
contracts of carriage and collision claims. 
Her practice also includes, general civil 
litigation and commercial arbitration.

A member of the Nigerian Bar, the New 
York and the Massachusetts Bar Associa-
tions in the United States of America, the 
Vice Chair of the NBA Section on Business 
Law, SENI ADIO complements his business 
litigation background with extensive exper-
tise in Admiralty (Maritime), Energy (Oil 
and Gas), Telecommunications, and Capital 
Markets transactions and counseling.

He has been involved in various land-
mark matters including legislative, dispute 
resolution and transactional. These have 
include providing counsel with respect to 
an Executive Bill and testifying before the 
National Assembly in support of same, 
which became enacted as the National 
Lottery Act 2004; appearing as lead counsel 
and successfully arguing a constitutional 
matter before the Federal High Court which 
declared as unlawful and unconstitutional 
and enjoined the use of the Armed Forces to 
monitor General Elections under a demo-
cratic dispensation.

It would be recalled that the Legal Practi-
tioners’ Privileges Committee (LPPC) at its 
123rd meeting held on Monday July 6, 2016 
released a list of 22 legal practitioners to be 
elevated to the rank of Senior Advocate of 
Nigeria (SAN). The list includes, the Director 
General of the Nigerian Law School, Olan-
rewaju Onadeko, the Secretary of the 2014 
National Conference, Dr Valerie Azinge, 
Nnamso Udo Ekanem, Prof. Mohammed 
Tabiu, Olusola Oladimeji Ojutalayo, Rich-
ard Ayodele Akintunde, Oyesoji Gbolahan 
Oyeleke, James Njeze Ikeyi, Elisha Yakubu 
Kura and Adewunmi Ogunsanya.

Others are Olatubosun Olanipekun, 
Kalu Ikwuonwu Umeh, Adewale Sunday 

Adesokan, Andrew Igboekwe, Fredson, Chi-
jioke Okoli, Olasheni Ibiwoye, Abdulakeem 
Mustapha, Uba Ekpezu Ukweni, Edward 
Gwang Pwajok and Chukwu Omaka.

Congratulating the new senior advocates 
at the ceremony, the President of the Nige-
rian Bar Association, Abubakar Balarabe 
(AB) Mahmoud, SAN reminded them of 
the huge responsibilities accompanying the 
rank, affirming the level of excellence and 
responsibility expected of them as members 
of the inner bar.

He further noted the burden and respon-
sibility for professional leadership that the 
rank of SAN imposes, saying, “This, is in-
deed a mark of professional excellence that 
each and every one of you richly deserves. 
You have all made indelible marks in your 
various areas of endeavors as legal profes-
sionals. You now share with other leaders 
of the Bar the burden and responsibility 
for professional leadership that the rank of 
SAN imposes. By your new position, you 
are role models for the profession. The rank 
must carry with it some notion of quality 
assurance.

He continued, “Our fellow countrymen 
and women would expect from you, provi-
sion of legal services with highest standards 

of excellence. Legal practice always has 
a business side to it. We must recognize 
however, that if the idea of the award of 
the rank to a few of us every year is merely 
to grant commercial advantage above our 
other colleagues, then there will be hardly 
any justification for it. 

“The responsibility to promote justice 
delivery to fellow citizens on the basis of the 
highest ethical and professional standards. 
There is a solemn duty to mentor, groom and 
develop younger members of the bar who 
will carry forward the rich traditions of the 
legal profession. We have a duty to promote 
the independence and integrity of the legal 
profession.

“We must recognize that the prosperity of 
this country depends, amongst everything 
else, first and foremost, on our ability to pro-
mote the rule of law and guarantee justice 
and fairness to our communities and our 
fellow citizens. This is by no means an easy 
task in a country of such great diversity and 
several potential fault lines. However, we 
have every confidence that our colleagues 
being sworn in today will join other mem-
bers of the inner and indeed other leaders of 
the profession in the tasks ahead.”
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PERSPECTIVE         with Ayodele Oni

The Electricity market in Nigeria

W
ith a growing population 
which is estimated to be 
very close to the 200 mil-
lion mark, and the rule of 
thumb that 200 million 

people require on the average, 200,000MW 
of efficient and affordable electricity to 
experience real economic growth; there is 
no gainsaying the fact that so much more 
needs to be done by the federal government 
of Nigeria to meet the energy needs of its 
teeming population.

It is, in fact, the case that beyond improving 
the national grid, other viable options outside 
power supply/ evacuation via the national 
grid need to be given due consideration in 
order to have a more robust system in place 
such that even whilst choices are being 
reviewed towards improving grid power 
supply and indeed improving the grid itself; 
economic growth does not continue to stall 
as a result of the high cost of doing busi-
ness by the real and informal sectors of the 
economy. These sectors would ordinarily 
drive economic growth through job creation, 
taxation and production generally, where 
they do not have to expend most of their 
revenue on self-power generation.

The Problem with the Grid and Grid Power 
Supply

In spite of Nigeria’s current installed power 
generation capacity of almost 13,000MW it 
is noteworthy that, the national grid is only 
able to wheel/ evacuate barely 5,000MW; 
that is, less than 50% of the installed power 
generation and less than 5% of Nigeria’s cur-
rent power need of 160,000MW. 

This challenge with the grid is exacerbated 
by issues such as vandalism and historically 
poor maintenance such that the last grid en-
hancement before the last 10 years was done 
in the year 1987; 20 years before the govern-
ment began to take serious steps towards en-
hancing the grid from the mid-to-late 2000s.

Also, until recently there were no serious 
systems studies to be able to determine the 
actual evacuation capacity of the grid and the 
areas that require enhancement in the short, 
medium and long terms. Thus, the problem 
with the grid and a few other fundamental 
issues such as gas supply constraints, have 

•	 Opportunities	for	Sectorial	Improvement	via	Off-Grid	and	Mini-Grid	Solutions	
conspired to make the electricity market in 
Nigeria very weak and liquidity dire. 

The foregoing, challenges have been 
because even when electricity generators 
can generate enough power and actually do 
expend cost (through plant maintenance, 
gas supply arrangements etc.) to so gener-
ate, they are either constrained off/down 
or cannot evacuate sufficient electricity and 
justifiably, can only get at best a portion of 
the capacity payment without enough funds 
from energy charge or energy payments.

This has a multiplier effect as neither the 
bulk trader nor the distribution companies 
then receive enough power to be able to gen-
erate enough revenue to remain profitable.  

As is the case, any system or value chain is 
only as strong as its weakest link and to the 
extent that the grid has serious challenges, 
the value chain would continue to suffer seri-
ous setbacks as has been reported severally. 
The challenge with the grid is particularly 
heightened by the fact that the grid is primar-
ily radial, such that it’s a single path of trans-
mission such that any fault in the path could 
potentially lead to a collapse of the entire or a 
substantial part of the transmission network. 

Typically, where there are challenges, 
there are also opportunities to create value 
and get rewarded in form of profits and the 
discerning businessman, can see the op-
portunities here. However, the government 
and the Regulator ought to provide sufficient 
support in form of policies, regulations and 
incentives to drive such business ideas and 
enthusiasm to create solutions and profits, 
correspondingly.

The Off-grid/ Mini-grid System Supported 
by Renewables

Off-grid generation is generally any stand-
alone power generation system whilst mini-
grids are typically power systems/ networks 
which provide smaller communities such as 
industrial clusters or residential estates with 
electricity through independent electricity 
distribution networks. This is what the Ni-
gerian Electricity Regulatory Commission 
(NERC) has sought to do, albeit imperfectly 
and with clear problems of inadequacy and 
lack of clarity.

Interestingly, a few discerning young 

business people working with the bank 
of industry are already looking to explore 
the opportunity but this only scratches the 
surface and government and NERC need 
to play more active roles in this respect. The 
idea of the mini-grids/ independent electric-
ity distribution networks is to have smaller 
generators connect to local distribution net-
works without going through the challenges 
of connecting to the transmission network. 
This would enable distribution companies 
procure lesser volume power and dedicate 
same to ring-fenced customers who could 
pay slightly higher price for power supply 
almost 100% of the time.

The concept could also work in a way that 
factories, industries and production units 
within a cluster could form a Special Purpose 
Vehicle with equity and third party financing 
to construct a small plant (not exceeding 
10-20mw) that will sell power to the local 
distribution company which serves them 
with the guarantee that a portion of the power 
distributed is sold exclusively to them. In 
the alternative, they may just simply use the 
distribution network as a conduit or obtain 

their own distribution licence under the 
NERC regime put in place for that purpose. 

As long as many of these plants are gas-
fired, challenges; particularly those related 
to gas, could still slow down things. Hence, 
plants which utilize renewable sources such 
as solar may be more appropriate such that 
beyond by-passing the national grid, one 
also does not suffer problems underscored 
by the gas challenge. 

As is always stated by commentators in 
the power space, the larger the number of 
persons on a network or co-pulling power, 
the cheaper same would be and where there 
is a reasonable number of persons interested 
in such mini-grid arrangements, the more 
likely a project is, to be bankable.  

The Challenges Requiring Regulatory 
Interventions and Plausible Interventions

As suggested above, there are still regu-
latory uncertainties regarding off-grid/ 
embedded and independent distribution 
network arrangements as these uncertain-
ties include whether urban Independent 
Electricity Distribution Networks may legiti-
mately exist within an area already covered 

by a pre-existing distribution company. 
The relevant distribution companies are 

also likely to object to licensing any entity 
to supply power within its franchise area 
without some form of income to the relevant 
distribution company, a concern which is 
legitimate, whether there would or should 
be, an applicable tariff methodology for off-
grid generators and the need or otherwise for 
NERC to approve same. 

The foregoing, therefore, call for an adjust-
ment of the current regime for off-grid power 
such that there is clarity and investors actu-
ally understand what they may be going into. 
It may well be that the drafters of the regula-
tions themselves need to better understand 
how off-grids work and the purport taking 
the Nigerian situation into consideration. 

Further, captive power plants require 
licences where they intent to sell stranded 
power which exceeds 1mw. The captive 
power plants cannot sell power to willing 
buyers with their permits, but must obtain 
generation licences to sell power such power. 
NERC should also enable easier licensing for 
captive permit holders with excess power 
(over 1mw, of course) looking to sell same to 
distribution companies or eligible customers. 

Arrangements should also be put in place 
to ensure that distribution companies and 
off-grid investors can work seamlessly such 
that such off-grid projects are profitable to 
both Parties and have long term benefits to 
the parties.

Conclusion
To achieve the desired economic growth 

driven by efficient and inexpensive power 
supply, power prices/ tariffs would increase 
in the short term in order to have more off-
grid power whilst NERC and the government 
need to provide more incentives and clear 
policies on off-grid generation to ensure that 
there is more investment in the power sector 
through off-grid means. 

Ayodele Oni (ayodeleoni@outlook.com), 
a solicitor, specializes in international energy 
(oil, gas & power) investment law and holds 
a mini-MBA in power & electricity. 

ANTI-CORRUPTION FILES
EFCC case update

1
)  F o u r  c o m p a n i e s 
charged with $15Bil-
lion money laundering 
(on behalf of Dame Pa-
tience Jonathan) have 

pled guilty. three other defen-
dants, Waripamo Dudafa (SA on 
Domestic Affairs to former Presi-
dent GEJ), Amajuoyi Briggs (for-
mer GEJ aide), and Adedamola 
Bolodeoku (banker), have entered 
non-guilty pleas. Case adjourned 
till Sept 27th. Justice Babivision 
presiding. Patience Jonathan is 
suing to have the accounts un-
frozen.

2) The court has upheld the EF-
CC’s move to freeze Fayose’s prop-
erty assets valued at N1.2Billion. 
Judge Nnamdi Dimgba ruled that 
the EFCC had the right to build a 
case against Fayose in preparation 
for him leaving office, despite the 
immunity from prosecution he 
enjoys while in office.

3) Sambo Dasuki possession of 
illegal arms and money launder-
ing $2.1 Billion trial is adjourned 
until Oct 19th, 2016. Dasuki is 

currently held without bail. EFCC 
has frozen his bank accounts. 
Court has dismissed his appeal 
to have the case dismissed. Justice 
Adeniyi Ademola is the presiding 
judge.

4) Saraki and Ekweremadu 
forgery trial is adjourned until 
Sept 28, 2016. Justice Yusuf Haliu 
is presiding.

5) Saraki false declaration of 
assets trial at the CCT is also ad-
journed to September. Danladi 
Umar, Chairman of the tribunal 
continues to preside.

6) The EFCC has frozen 2 of 
Fayose’s bank accounts with 
deposits of N382 Million. Fayose 
has appealed asking the court to 
lift the freeze. The case has been 
adjourned until Sept 30th. Justice 
Taiwo Taiwo presiding.

7) Oliseh Metuh has been 
charged in 2 different cases:

a) Metuh charged with launder-
ing N400 Million money. Granted 
N400 Bail. Case adjourned until 
Oct 27 and Oct 30th. Justice Abang 
presiding.

b) Metuh charged with crimi-
nal destruction of evidence. Bail 
of N300 Million granted. Justice 
Ishaq Bello presiding.

Metuh appealed asking his case 
be dismissed. The Appeal court 
ruled against him announcing 
that he had a case to answer.

8) The EFCC has charged Jide 
Omokore, Victor Briggs, Abiye 
Membere, David Mbanefo, At-
lantic Energy Brass Development 
Limited and Atlantic Energy Drill-
ing Concepts Limited with money 
laundering and fraud charges 
of $1.6 Billion. The defendants 
granted bail of N50 Million each, 
with their passports seized. Trial 
adjourned until Oct 20 and 21st. 
Justice Binta Nyako Presiding.

While Aluko and Diezani were 
originally on the charge sheet, the 

judge struck their names off.  The 
EFCC will bring charges against 
Aluko and Diezani once it can 
serve documents on them.

The EFCC have frozen $1.8 Bil-
lion in worldwide assets linked 
to Omokore and Aluko. Seized 
Assets include: three mansions in 
Los Angeles, two high-end apart-
ments in New York City, proper-
ties in Santa Barbara, California; 
numerous properties in Lagos, in-
cluding 43 apartments in Banana 
Island, 58 vehicles, the Galactica 
Star yacht, and three airplanes.

9) EFCC charge Fani-Kayode, 
Nenadi Hassan (former finance 
minister),  Danjuma Yusuf, and a 
company, Joint Trust Dimension 
Nig Ltd with N4.9 Billion fraud. 
FFK granted N250 Million Bail. 
Other defendants also released 

on bail of N250 Million each.  
Case adjourned for trial Oct 19, 
20 and 21. Justice Muslim Hassan 
presiding.

FFK sued the govt over his 2 
month detention by the EFCC but 
Justice Adeniyi ruled against him 
stating the EFCC was acting within 
its statutory mandate.

10) Ex Governor Nyako and his 
son rearraigned in a N29 Billion 
money laundering trial. Trial 
began on September 12th. Justice 
Okon Abang presiding after the 
death of the first trial judge, Justice 
Evoh Chukwu.

11) Nyako’s aides - Ja’faru Maliki, 
Vwapamkai Bafyau, Farouk Tarja, 
James Zarma,  Suleiman Moham-
med, Mamman Malgwi, arraigned 
on N700Million procurement 
fraud and diversion of state funds. 
Trial date set for Oct 26, 27 and 28. 
Justice Balkisu Aliyu presiding.

12) The EFCC is probing Diezani 
for $10 Billion in slush funds. They 
have frozen property assets of over 
N4.05 Billion in Abuja and are 
looking to freeze further assets of 
N3 Billion of her property assets 
in Port Harcourt.

The EFCC are also working with 
authorities in the USA and the UK 
to freeze Diezani’s assets. AGF 
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Duties and liabilities of directors in the vicinity of 
insolvency: forewarned is forearmed

N
igeria’s gloomy economic cli-
mate is increasingly taking 
its toll on businesses. Filings 
from eighty-five companies 
to the Nigerian Stock Ex-

change (NSE) reveal that total profit for 
the first half of 2016 plummeted by 26.6% 
in comparison with 2015’s. A combination 
of the protracted fall in oil prices, skyrock-
eting foreign exchange rate and unfavour-
able government policies have driven the 
economy into its worst recession in about 
three decades. While the International 
Monetary Fund has projected that the 
economy will contract by 1.8% this year, 
recent figures from the National Bureau of 
Statistics (NBS) show that Nigeria’s Gross 
Domestic Product for the second quarter 
of 2016 declined by -2.06%, about 1.70% 
points lower than the growth rate of -0.36% 
in the first quarter of 2016.

NBS’ Consumer Price Index for August 
2016 (which measures the rate of infla-
tion) shows that inflation is at an 11-year 
high of 17.6%. This is a continuation of a 
seven-month upward trajectory (17.1% in 
July, 16.5% in June, 15.6% in May, 13.7% 
in April, 12.8% in March, 11.4% in Febru-
ary and 9.6% in January). In a bid to curb 
inflation, the Monetary Policy Committee 
of the Central Bank of Nigeria (CBN) last 
July increased the monetary policy rate to 
14% from 12%. This interest rate hike has 
put more pressure on domestic companies 
in an already sombre economic climate. 
Banks have repriced interest rates on 
existing loans to reflect the hike and this 
has increased the cost of servicing existing 
loans and borrowing. 

In the light of the foregoing, the rate of 
default on existing loans is likely to increase 
and corporate insolvencies are inevitable. 
Leading indigenous rating agency, Au-
gusto & Co estimates that non-performing 
loans are expected to leap to 12.5% of total 
loans in 2016, well above CBN’s target of 
5% in December 2015. Many firms have 
adopted diverse restructuring and cost-
cutting strategies to stay afloat. While 
these measures are expedient, it is also 
imperative for directors of companies to 
give timely consideration to the possible 
exposures they may face in the vicinity of 
insolvency or twilight zone. This article ex-
amines the duties and potential liabilities 
of directors in the twilight zone and prof-
fers practical guides on navigating through 
the vicinity of insolvency.

The vicinity of insolvency
The vicinity of insolvency is the period 

between when a company is factually 
insolvent and when formal insolvency pro-
ceedings commence. It is that period 
when there is no reasonable prospect of 
avoiding insolvent liquidation. Oftentimes, 
directors may not be certain whether a 
company is in the twilight zone notwith-
standing their intimate knowledge of the 
company’s affairs. Directors can ascertain 
if a company is in the twilight zone through 
the well-established balance sheet and 
cash flow insolvency tests. In the balance 
sheet test, the company will be in twilight 
zone if the value of its assets is less than 
the amount of its liabilities, including 
contingent and prospective liabilities. In 
the cash flow test, the company will be in 
the twilight zone if it is incapable of paying 
its debts as they fall due. 

Other factors that may indicate that a 
company is in, or approaching, the twilight 
zone are: going concern opinion by audi-
tors, judgement against the company for 
an undisputed debt, refusal by creditors 
to restructure debts or amend credit terms 
following a request, struggling to pay credi-
tors after issuance of pre-action letters or 
statutory demands, recurrent defaults on 
principal and interests payments, inability 
to settle overdue taxes, violation of loan 
covenants that can cause acceleration of 
debt etc.

Directors’ duties in the vicinity of 
insolvency

Sections 279, 280, 282 and 283 of the 
Companies and Allied Matters Act, 2004 
(CAMA) stipulate a number of directors’ 
duties. Some of these duties are: duty of 
utmost good faith towards the company 
in transactions, duty to act at all times in 
the best interest of the company, duty to 
exercise powers rightfully and not for a 
collateral purpose, duty not to fetter discre-
tion to vote in a particular way, duty not to 
improperly or recklessly delegate powers, 
duty not to allow personal interest conflict 
with official duties, duty not to make secret 
profit or unnecessary benefits, and duty to 
exercise powers in good faith and in the 
company’s best interest. These duties are 
expressed as being owed to the company 
and shareholders.

Once in the vicinity of insolvency, there 
is a significant shift in directors’ duties. 
The interests of creditors gain priority over 
those of shareholders and directors must 
seek to minimize losses and maximize 
value for creditors: West Mercia Safety-
wear v Dodd (1988) BCLC 250, 253; HLC 
Environmental Projects v Carvalho (2014) 
BCC 337 at 362. In Brady v Brady (1987) 3 

BCC 535 at 552 it was stated that “where the 
company is insolvent, or even doubtfully 
solvent, the interests of the company are 
in reality the interests of the existing credi-
tors alone.” The shift in directors’ duties is 
discernible in the couching of offences 
antecedent to winding-up proceedings in 
sections 502-508 CAMA, where references 
are made to creditors not shareholders. 

Potential liabilities in the vicinity of 
insolvency

Directors who violate sections 279, 280, 
282 and 283 of CAMA in relation to the 
company/creditors in the twilight zone 
may be liable for negligence and breach 
of duty. Directors may also be criminally 
liable under sections 502, 504, 505 and 507 
of CAMA. Under s. 502, a director will be 
guilty of a criminal offence if he does any 
of the following within 12 months before 
winding-up proceedings commence: 
concealing the company’s property or any 
debt due to or from it; fraudulently remov-
ing the company’s property; concealing, 
destroying, mutilating or falsifying docu-
ments relating to the company’s affairs or 
property; making false entry in a document 
relating to the company’s affairs or prop-
erty; fraudulently parting with, altering or 
making an omission in a document relat-
ing to the company’s affairs or property; 
obtaining property for or on behalf of the 
company through false representation or 
fraud, which the company does not pay for; 
dishonestly pawning, pledging or dispos-
ing of the company’s property obtained on 
credit and yet to be paid for.

Section 504 criminalises pre-insolvency 
acts such as inducing any person to give 
credit to the company by false pretence or 
fraud; making or causing any gift/transfer 
of a charge on the company’s property or 
levying/causing execution to be levied with 

the intent to defraud creditors; conceal-
ing or removing the company’s property 
within two months before the date of a 
judgement/order for payment of money 
obtained against the company. Directors 
will be criminally liable if they neglect to 
keep proper books of account explaining 
the company’s transactions and financial 
position throughout the period of two 
years immediately preceding the com-
mencement of winding-up proceedings: 
s. 505. Directors will also be criminally 
liable if they trade in a reckless manner 
or with intent to defraud creditors: s. 506. 
Directors who misapplied, retained or are 
liable to account for the company’s money 
or property may be compelled to repay 
with interest: s. 507(1) CAMA. 

Practical guides for directors
Below are some (and by no means ex-

haustive) practical guides for directors in 
the twilight zone. 

Professional/expert advice: Professional 
advice should be promptly sought from 
legal, financial and insolvency experts. 
External experts are often well-placed to 
offer dispassionate or objective opinions 
in times of internal uncertainty.

Proper documentation: Critical transac-
tions of the company should be properly 
documented. All relevant documents and 
paper trails showing what decisions were 
made, when they were made, the com-
mercial reasons for the decisions and 
implementation strategies must be se-
curely preserved. Directors should comply 
with statutory accounting/reporting/filing 
procedure(s). 

Regular Board meetings: Regular board 
meetings should be held, with all members 
endeavouring to attend. Accurate minutes 
of the meetings should be prepared show-
ing decisions taken, the commercial basis 
for the decisions and implementation 

strategies.
Communication with stakeholders: 

There ought to be regular communica-
tion with stakeholders such as creditors, 
shareholders, regulators, bankers etc. 
These stakeholders ought to be accurately 
informed of the company’s affairs. Main-
taining the support of key creditors, where 
possible, is imperative.

Transactions: Directors should think 
long and hard before deciding whether or 
not to continue trading in the twilight zone. 
Trading is advisable if it will minimise 
losses and maximise returns to creditors. 
Deposits for orders received from clients 
should be paid into a separate (trust) ac-
count pending completion of order.

Directors should avoid disposing the 
company’s assets for less than market 
value, treating some creditors more pref-
erably than others, incurring credit when 
the company’s inability to pay back is 
obvious, topping-up the security collateral 
of a creditor without a contemporaneous 
consideration and improper delegation 
of duties.

Divided board: Where other directors 
are uncooperative, a director should 
take proactive steps to minimize losses 
to creditors. Each director is individually 
responsible for the actions of the board 
and absence from board deliberations, 
unless justified, will not relieve a director 
of responsibility: s. 282(3) CAMA. The di-
rector should requisition board meetings, 
raise concerns at board meetings and with 
key shareholders, make useful suggestions 
at board meetings and through memos. 
These efforts should be documented. Res-
ignation is advisable after fruitless efforts.

Conclusion
Directors ought to promptly discern 

when a company is in the vicinity of in-
solvency so as to diligently perform their 
duties and avoid liabilities. Extending 
directors’ duties to creditors to the twilight 
zone (as opposed to restricting them to 
when formal proceedings commence) is 
justifiable on the ground that important 
operational and critical financial decisions 
are often made in the zone. Waiting till 
the commencement of formal insolvency 
proceedings will amount to shutting the 
stable door after the horse has bolted. In 
any event, directors are usually displaced 
once formal proceedings commence.

Dr Kubi Udofia is an insolvency law 
expert and head of corporate and com-
mercial law practice group at Fidelis 
Oditah & Co.
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Malami was in the USA to facilitate 
this. Proceedings have been insti-
tuted to freeze her USA property.

The EFCC have frozen some of 
Diezani’s foreign bank accounts. 
They include accounts with: BNP 
Paribas (Switzerland), LGT Bank 
(Switzerland), Standard Char-
tered Bank (London), Barclays 
Bank (London), Standard En-
ergy (Voduz, Switzerland), HSBC 
(London), Corner Bank (Lugano, 
Switzerland) and Deutsche Bank 
(Geneva).

13) EFCC N8 Billion case of 
money laundering and financial 
crimes against Aliyu Akwe Doma 
adjourned until Nov 28, 29, 30 and 
Dec 1. The EFCC have presented 

their case. The defence will begin 
their defence when the trial re-
sumes. Doma is an ex governor 
of Nassarawa State. Justice Agatha 
Okeke presiding.

14) Raymond Omatseye ex 
NIMISA head, was convicted 
and sentenced to a 5 years for 
a N1.5Billion contract splitting 
scam. He is appealing his convic-
tion and has been granted bail in 
the sum of N500,000 by Justice 
Rita Ofili-Ajumogobia

15) Ex- Governor Suswam and 
his finance Minister Omodachi 
Okolobia, arraigned in N3.1 Bil-
lion fraud case. Both granted 
N100 Million each. The case is 
adjourned until Oct 4th. Justice 
Ahmed Mohammed presiding.

In Jun 2016, Justice Mohammed 
attempted to recuse himself after 

Sahara Reporters accused him of 
being bribed by Suswam. In July 
2016, the CJ of the Federal High 
Court, Justice Auta, reassigned the 
case back to Justice Mohammed, 
and told him to continue presid-
ing over the trial as no evidence 
to back up the newspaper allega-
tions were produced.

16) Abiodun Agbele, an associ-
ate of Governor Ayodele Fayose of 
Ekiti State, charged in N1.2 Billion 
Money laundering case. His fellow 
defendants: Musliu Obanikoro; 
Sylvan Mcnamara Limited; Lt. A.O 
Adewale; Tunde Oshinowo and 
Olalekan Ogunseye are all at large. 
Agbele has been granted N500 
Million bail. The case has been 
adjourned until October 26 and 
27, 2016 for trial. Justice Nnamdi 
Dimgba presiding.

17) Ex-Acting Governor Fintiri 
(Adamawa State) charged in N2.9 
Billion money laundering case. 

Granted N500 Million Bail. Trial 
adjourned until Oct 6. Justice A R 
Mohammed  presiding.

18) Ex-Gov Orji Kalu, James 
Udeugo and Slok Nigeria ltd. re-
arraigned on N3.2Billion fraud. 
All have been granted N100 bail 
each. The EFCC charged them on 
2007 but the defendants appealed 
all the way to the Supreme court, 
dragging out the process for 9 
years. Trial date set for Sept 19th. 
Justice Anwuri Chikere presiding.

19) Ex Chief Of Defence Staff, Air 
Chief Marshal Alex Badeh (rtd) 
charged with N3.97 Billion case of 
corruption. Badeh granted N2 Bil-
lion bail. Case adjourned till Oct 
10. Justice Okon Abang presiding.

20) Tompolo and NIMASA Di-
rector-General Patrick Akpo-
bolokemi charged in N47.7 Billion 
fraud. Tompolo is no where to be 
found.

In Feb 2016, Judge Ibrahim Buba 
authorised the freezing of Tom-

polo’s assets and gave the EFCC 
authority to auction his assets 3 
months after the court’s ruling if 
Tomplolo did not appear before 
the courts. In Jul 2016, EFCC froze 
a Tompolo account with N3 Bil-
lion balance.

Tompolo Assets the EFCC have 
seized include: house located at 
No. 1 Chief Agbamu Close DDPA 
Extension Warri (Effurun), Delta 
State. Mieka Dive Ltd; Mieka Dive 
Training Institute Ltd; Global West 
Vessel Specialist Ltd; Muhaabix 
Global Services Ltd; a River Crew 
Change Boat named MUHA – 15; 
“Tompolo Dockyard”; “Tompolo 
Yard”; the Diving School at Ku-
rutie, at Escravos River; “Tom-
polo House” at Oporaza Town, 
opposite the Palace. The anti-graft 
commission also urged the court 
to grant it an order to take over any 
other movable and immovable as-
sets belonging to Tompolo.

continued from Page 29



Dogara begged for forgiveness, whisked away 
during North West caucus meeting - Jibrin

APC, PDP supporters clash again 
in Oshiomhole’s constituency

A
s the campaign for the 
rescheduled Edo State 
gubernatorial election 
gathers momentum, 
political thugs suspect-

ed to be loyal to the All Progressives 
Congress (APC) running mate, 
Philip Shaibu were alleged to have 
attacked the convoy of the wife 
of the People’s Democratic Party 
(PDP) candidate.

The wife of the PDP candidate, 
Idia Ize-Iyamu was allegedly at-
tacked at Jattu market which inci-
dentally was the community of the 
APC running mate.

In a swift reaction, Philip Shai-
bu, the incumbent member rep-

beat up opposition members,” 
Nehikhare said.

Reacting, an aide to the law-
maker said the governorship run-
ning mate and other APC faithful 
were in a road show tagged “sweep 
them away”.

He alleged that trouble broke 
out when the PDP thugs led by 
Jaret Tenebe sighted APC support-
ers sweeping the Jattu-Auchi road 
in jattu market area and started 
stoning them.

 The aide further added that 
three of the police officers who 
were called in to remedy the situa-
tion by the lawmaker were attacked 
by the PDP thugs and currently 
receiving treatment in an undis-
closed hospital in the locality.

... no, he left for other caucus meetings – Safana
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resenting Etsako Federal Constitu-
ency in the National Assembly as 
well as running mate to the APC 
gubernatorial candidate said that 
he was not known to have history 
of violence.

 A statement by the PDP public-
ity secretary in the state, Chris Ne-
hikhare, said the party’s candidate 
wife was attacked at the market 
along with other PDP women 
while campaigning from shop to 
shop educating the people on the 
contents of the PDP manifesto, 
tagged SIMPLE AGENDA and 
educating the people on how to 
vote right during the election.

Troubled was said to have start-
ed when the political thugs got in-
furiated by the PDP market women 

shout of political slogan- “PDP!” 
and “Change the Change!”,

The thugs were said to have 
destroyed several cars in the PDP 
candidate’s convoy which resulted 
to violence erupting in the market 
with market women burning any 
broom in sight.

The gubernatorial candidate’s 
wife was however, said to have 
escaped unhurt.

“One wonders however, what 
men were doing at the market 
knowing that APC does not have 
the practice of projecting their 
women. Philip Shuaibu has a his-
tory of violence and you would 
recall how same Philip Shuaibu 
allegedly led thugs into the prem-
ises of the House of Assembly to 

IDRIS UMAR MOMOH, Benin
Igbozuruike Akomas (rtd jus-

tice), chairman of Abia State 
Independent Electoral Com-

mission, has insisted that Decem-
ber 17 Local Government Election 
in the state must hold as earlier 
scheduled by the commission and 
nothing can stop it.

He made the emphasis in 
Umuahia when he held an inter-
active session with leaders of reg-
istered political parties in the state 
where he highlighted the state of 
preparedness for the election by 
his Commission.

Akomas’ insistence is coming 
on the heels of a call made by 
Emeka Okafor, a chieftain of the 
Peoples Progressive Party and 
chairman of Conference of All 
Political Parties in the state who 
appealed to the Commission to 
shift the election based on the fact 
that the time was too short for as-
pirants to prepare for the election.

“For us to carry ourselves 
along, we should be given one 
year notice. Federal Government 
does not have to tell us what will 
happen in our state but we Abians 
should decide what is good for us. 
Some Abians outside the state are 
eager to contest but the time is 
wrong,” said Okafor.

He claimed to have spoken the 
minds of other political parties in 
the state and that they were ready 
to raise a memo to that effect.

But the ABSIEC boss first in-
formed him that the Federal 
Government had no hands in the 
Abia local government election 
but stated that the commission 
was following the provisions of 
the constitution, adding that the 
commission was working within 
the legal frame work.

“We are prepared and it has 
started. We have given the notices 
which the law stipulates for us,” 
Akomas stated.

He urged the various political 
parties to embrace the already 
scheduled date and keep their 
hope alive that it would be achiev-
able.

The ABSIEC chairman prom-
ised all the political parties that 
would be participating in the 
forthcoming election that it would 
be a credible one.

Johnson Onuigbo, the state 
chairman of People’s Democratic 
Party in his speech, said that since 
the Commission had promised to 
make the election credible, free 
and fair his party would equally 
contribute to make it free and fair 
but added that ABSIEC’s word 
should be its bond.

Akomas informed the various 
parties wishing to participate in 
the forthcoming local government 
election that candidates for the 
chairmanship position should 
pay to the commission the sum 
of N500,000 (Five hundred thou-
sand Naira) while those eyeing the 
Councillorship will pay N200,000 
(Two hundred thousand Naira).

The Commission further stated 
that each of the categories would 
also pay a fixed administrative fee 
of N15,000 and that the Adminis-
trative fee is to enable the Com-
mission provide the necessary 
logistics for the election.

Abdulmumin Jibrin, the 
ousted chairman of the 
House Committee on Ap-
propriations, on Tues-

day alleged that Speaker Yakubu 
Dogara was whisked away from 
the North-West caucus nocturnal 
meeting held in Transcorp hotel, 
Abuja on Monday.

But in a swift response to the 
allegation, Abdulrazak Namdas, 
chairman House Committee on 
Media and Public Affairs who was 
accompanied by a cross section of 
North West lawmakers loyal to the 
Speaker dismissed report that the 
Speaker was whisked away to avoid 
mob action during a meeting with 
the North-West caucus.

Jibrin, who spoke at a briefing 
after the adjournment of a brief 
plenary session which marked the 
commencement of the second 
year of the 8th legislative session, 
also said they were lured into the 
meeting by Dogara through the 
caucus leaders.

He further stated that the Speak-
er who he claimed blackmailed the 
lawmakers at the caucus meeting, 
promised to ensure delivery of the 
cars and office equipment within 
a short period.

According to Jibrin, Sani Zoro, 
chairman House Committee on 
Internally Displaced Persons (IDP) 
had at the meeting commended 
the courage of the Speaker for alleg-
edly apologising to members, but 
also urged him to be courageous 
by apologising to Nigerians.

“He (Speaker Dogara) started by 
begging and saying that we should 
forgive him for the offences he has 
committed and other members 
of  the body of principal officers 
that have been accused of budget 
padding and he said that whatever 
offence that they have committed 
that we should forgive them.

“He went ahead to talk about 

the purchase of vehicles and he 
was assuring members that very 
soon it is going to be sorted out, 
he went ahead again to talk about 
items in the office, if you remem-
ber it is part of the allegation I 
raised, that a lot of items were 
procured to members offices 
and contract awarded in such 
offices that already have such 
items, so I will advise members 
not to receive such items by my 
own thinking, probably they were 
awarded and they were not even 
supplied, they were only trying 
to cover up.

“The allegation of N40 billion, 
he tried to explain that it is a tradi-
tion, immediately he said it is a tra-
dition, Honourable Aliyu Madaki 
interjected and said ‘Mr. Speaker 
if you said this is a tradition, did it 
make it right that you take without 

the approval of the House,  N40 
billion, what sort of tradition is 
that you take N40 billion of N100 
billion that is meant for members 
and you call it a tradition so, in this 
instance it is fine that you want to 
go,’” Jibrin said.

Jibrin who noted that the House 
is currently divided along opposi-
tion and proponent of the Speaker, 
however, urged that the matter 
should be internally investigated 
alongside the ongoing external 
investigation by various anti-graft 
agencies and security apparatus.

He maintained that since the 
Speaker cannot preside on the cor-
ruption allegations leveled against 
them, Dogara and the three other 
principal officers should step down 
pending the conclusion of the 
investigation.

He added that the caucus also 

passed vote of no confidence in 
Alhassan Doguwa, as the leader 
of the North West caucus and re-
solved that he should step down 
as the Chief Whip.

Speaking exclusively to Busi-
nessDay, Femi Gbajabiamila, 
House Leader, assured Nigerians 
that the resolution of the lingering 
crisis trailing the budget scandal 
will follow due process.

Gbajabiamila however, noted 
that the onus is on members to de-
cide the fate of Jibrin at Wednesday 
plenary.

However, anger flared up at 
the briefing initiated by the House 
spokesman as some members of 
the North-West caucus flared up in 
response to the question posed by 
Legislative Correspondents aimed 
at clarifying whether the Speaker 
was whisked away or not.

After dousing the tension, 
Ahmed Safana (APC-Katsina) who 
confirmed that about four lawmak-
ers were agitated at the meeting 
and that Jibrin was denied to speak 
at the caucus meeting, noted that 
“the Speaker left the meeting 
because he needs to attend other 
caucus meeting.”

Speaking further, Abdulrazak 
Namdas who debunked Jibrin’s 
allegations argued that all the 
issues raised by Jibrin were false 
except that he was present at the 
caucus meeting.

According to Namdas, the es-
sence of the meeting which took 
place on Monday and was presided 
over by the Speaker was to deliber-
ate on the way forward to address 
the current economic recession.

“The Speaker decided to meet 
with leaders of all caucuses to 
discuss the way forward on the cur-
rent recession and the way forward 
when the house resumes.

“The allegation the Speaker 
begged for forgiveness and mem-
bers of North-West caucus passed 
a vote of no confidence on the 
Chief Whip Ado Doguwa was not 
in any way true. That the meeting 
was done in bad light was not true 
as well.

KEHINDE AKINTOLA, Abuja

Abia LG polls must hold 
on Dec 17 – ABSIEC boss
UDOKA AGWU, Umuahia

Dogara
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Nigeria needs to diversify skill base through education 
to meet challenges of the future - Seán Hoy 
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S
eán Hoy, the ambassador 
of Ireland to Nigeria, high-
lights the need to diver-
sity the country’s skill base 
through education to meet 

the challenges of the future and learn 
from the Irish experience.

Ireland’s links with the people 
of Nigeria go back more than 150 
years. Many Irish men and women 
dedicated their lives to the educa-
tion of Nigerian people long before 
independence. It was however after 
independence that these teachers 
perhaps made their greatest impact. 
Every day I am reminded by some-
body in Nigeria of their link with Ire-
land and in many cases, this involves 
education. I am aware, for instance, 
of a number of senior ministers who 
have some of their family members 
studying in Ireland. They attend the 
best universities and always perform 
to a level that should make Nigeria 
proud.

Next week, nine third level institu-
tions from Ireland will visit Nigeria. 
The visit is being organised by our 
State Agency Enterprise Ireland 
through their office in Lagos. The 
visiting institutions will outline the 
courses on offer and provide details 
of entrance criteria and costs to stu-
dents in Abuja and Lagos. I will ac-
company the delegation to meet with 
ministers in Abuja most especially 
the Minister of Education and the 
Minister of Science and Technology. 
The delegation will also meet with 
the National Universities Commis-
sion (NUC). There is a real sense of 
excitement on both sides as we thrive 
to encourage more Nigerian students 
to Ireland.

Ireland’s rapid economic develop-
ment can be traced to a number of 
factors. One of the most critical deci-
sions was to educate our people as 
“the workforce of the future” which 
in turn helped position Ireland as a 
desirable location for Foreign Direct 
Investment. High Tech companies 
require large numbers of young grad-
uates who are trained to perform in a 
highly innovative environment. The 
Third Level education providers re-
alised that we needed to emphasise 
education in science and technology, 
computing and software engineer-
ing. Education was decentralised to 
regional colleges to lower costs for 
families keen to educate their chil-
dren. Many of these colleges will visit 
Nigeria next week.

In turn, many of the companies 
who invested in Ireland, also in-
vested in our Third Level colleges 
to create innovation centres that 
ensure that colleges are fully abreast 
of changes in industry and can re-

world in an increasing number of 
fields. Today, almost two out of three 
people in Ireland have completed 
Third Level education and comprise 
the youngest workforce in Europe.

Irish universities are in the top 1% 
of research institutions in the world 
in terms of research impact in 19 
fields, spanning natural sciences, 
social sciences and the humanities. 
This creates a unique opportunity at 
undergraduate and postgraduate lev-
el to join research programmes that 
are driving innovation and changing 
lives worldwide.

Ireland remains a preferred loca-
tion for young Europeans. In 2013 
alone, over 55,000 Europeans came to 
work in Ireland. In addition, Ireland 
also has access to 500 million cus-
tomers with reduced trade barriers 
and tariffs. Over half a million Irish 
residents speak a foreign language 
fluently and almost 17% of the popu-
lation is of international origin.

The level of investment in Ireland 
by US companies is phenomenal with 
more capital invested in Ireland since 
1990 ($189bn) than Brazil, Russia, 
India and China combined. Many of 
the international companies based in 

Ireland indicated that the large pool 
of talented and skilled people was a 
key factor in deciding the location for 
investment.

As Nigeria seeks to diversify its 
economy and move away from de-
pendence on oil, further investment 
in its greatest resource – the people 
of Nigeria - is required. Young people 
will need the opportunity to learn 
new skills. In Ireland, we can provide 
the opportunity to study in some of 
our best schools as well as the chance 
to work in some of the world’s lead-
ing tech companies as students are 
allowed to work for a year full time 
after graduation.

Nigerian students always refer pos-
itively to the sense of security, which 
they felt in Ireland and the welcome 
they have received as overseas stu-
dents.  In Ireland, we like to welcome 
visitors; we want people to enjoy their 
time in our country. There are cur-
rently 35,000 international students 
from 161 countries in Ireland. We 
allow students to work part time to 
offset their costs. The minimum wage 
has recently increased up to €9.15 
per hour and students are allowed to 
work 20hrs/week during their study.
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Ireland’s links with 
the people of Nige-

ria go back more than 
150 years. Many Irish 

men and women dedi-
cated their lives to the 
education of Nigerian 

people long before 
independence. It was 
however after inde-
pendence that these 

teachers perhaps made 
their greatest impact.

main competitive most especially 
in the area of computer science and 
software development.  This support 
complements investment by the 
Government of over €782 million 
annually in research. The impact of 
this funding is that Ireland’s higher 
education institutions now lead the 



Dogara begged for forgiveness, whisked away 
during North West caucus meeting - Jibrin

APC, PDP supporters clash again 
in Oshiomhole’s constituency

A
s the campaign for the 
rescheduled Edo State 
gubernatorial election 
gathers momentum, 
political thugs suspect-

ed to be loyal to the All Progressives 
Congress (APC) running mate, 
Philip Shaibu were alleged to have 
attacked the convoy of the wife 
of the People’s Democratic Party 
(PDP) candidate.

The wife of the PDP candidate, 
Idia Ize-Iyamu was allegedly at-
tacked at Jattu market which inci-
dentally was the community of the 
APC running mate.

In a swift reaction, Philip Shai-
bu, the incumbent member rep-

beat up opposition members,” 
Nehikhare said.

Reacting, an aide to the law-
maker said the governorship run-
ning mate and other APC faithful 
were in a road show tagged “sweep 
them away”.

He alleged that trouble broke 
out when the PDP thugs led by 
Jaret Tenebe sighted APC support-
ers sweeping the Jattu-Auchi road 
in jattu market area and started 
stoning them.

 The aide further added that 
three of the police officers who 
were called in to remedy the situa-
tion by the lawmaker were attacked 
by the PDP thugs and currently 
receiving treatment in an undis-
closed hospital in the locality.

... no, he left for other caucus meetings – Safana
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resenting Etsako Federal Constitu-
ency in the National Assembly as 
well as running mate to the APC 
gubernatorial candidate said that 
he was not known to have history 
of violence.

 A statement by the PDP public-
ity secretary in the state, Chris Ne-
hikhare, said the party’s candidate 
wife was attacked at the market 
along with other PDP women 
while campaigning from shop to 
shop educating the people on the 
contents of the PDP manifesto, 
tagged SIMPLE AGENDA and 
educating the people on how to 
vote right during the election.

Troubled was said to have start-
ed when the political thugs got in-
furiated by the PDP market women 

shout of political slogan- “PDP!” 
and “Change the Change!”,

The thugs were said to have 
destroyed several cars in the PDP 
candidate’s convoy which resulted 
to violence erupting in the market 
with market women burning any 
broom in sight.

The gubernatorial candidate’s 
wife was however, said to have 
escaped unhurt.

“One wonders however, what 
men were doing at the market 
knowing that APC does not have 
the practice of projecting their 
women. Philip Shuaibu has a his-
tory of violence and you would 
recall how same Philip Shuaibu 
allegedly led thugs into the prem-
ises of the House of Assembly to 

IDRIS UMAR MOMOH, Benin
Igbozuruike Akomas (rtd jus-

tice), chairman of Abia State 
Independent Electoral Com-

mission, has insisted that Decem-
ber 17 Local Government Election 
in the state must hold as earlier 
scheduled by the commission and 
nothing can stop it.

He made the emphasis in 
Umuahia when he held an inter-
active session with leaders of reg-
istered political parties in the state 
where he highlighted the state of 
preparedness for the election by 
his Commission.

Akomas’ insistence is coming 
on the heels of a call made by 
Emeka Okafor, a chieftain of the 
Peoples Progressive Party and 
chairman of Conference of All 
Political Parties in the state who 
appealed to the Commission to 
shift the election based on the fact 
that the time was too short for as-
pirants to prepare for the election.

“For us to carry ourselves 
along, we should be given one 
year notice. Federal Government 
does not have to tell us what will 
happen in our state but we Abians 
should decide what is good for us. 
Some Abians outside the state are 
eager to contest but the time is 
wrong,” said Okafor.

He claimed to have spoken the 
minds of other political parties in 
the state and that they were ready 
to raise a memo to that effect.

But the ABSIEC boss first in-
formed him that the Federal 
Government had no hands in the 
Abia local government election 
but stated that the commission 
was following the provisions of 
the constitution, adding that the 
commission was working within 
the legal frame work.

“We are prepared and it has 
started. We have given the notices 
which the law stipulates for us,” 
Akomas stated.

He urged the various political 
parties to embrace the already 
scheduled date and keep their 
hope alive that it would be achiev-
able.

The ABSIEC chairman prom-
ised all the political parties that 
would be participating in the 
forthcoming election that it would 
be a credible one.

Johnson Onuigbo, the state 
chairman of People’s Democratic 
Party in his speech, said that since 
the Commission had promised to 
make the election credible, free 
and fair his party would equally 
contribute to make it free and fair 
but added that ABSIEC’s word 
should be its bond.

Akomas informed the various 
parties wishing to participate in 
the forthcoming local government 
election that candidates for the 
chairmanship position should 
pay to the commission the sum 
of N500,000 (Five hundred thou-
sand Naira) while those eyeing the 
Councillorship will pay N200,000 
(Two hundred thousand Naira).

The Commission further stated 
that each of the categories would 
also pay a fixed administrative fee 
of N15,000 and that the Adminis-
trative fee is to enable the Com-
mission provide the necessary 
logistics for the election.

Abdulmumin Jibrin, the 
ousted chairman of the 
House Committee on Ap-
propriations, on Tues-

day alleged that Speaker Yakubu 
Dogara was whisked away from 
the North-West caucus nocturnal 
meeting held in Transcorp hotel, 
Abuja on Monday.

But in a swift response to the 
allegation, Abdulrazak Namdas, 
chairman House Committee on 
Media and Public Affairs who was 
accompanied by a cross section of 
North West lawmakers loyal to the 
Speaker dismissed report that the 
Speaker was whisked away to avoid 
mob action during a meeting with 
the North-West caucus.

Jibrin, who spoke at a briefing 
after the adjournment of a brief 
plenary session which marked the 
commencement of the second 
year of the 8th legislative session, 
also said they were lured into the 
meeting by Dogara through the 
caucus leaders.

He further stated that the Speak-
er who he claimed blackmailed the 
lawmakers at the caucus meeting, 
promised to ensure delivery of the 
cars and office equipment within 
a short period.

According to Jibrin, Sani Zoro, 
chairman House Committee on 
Internally Displaced Persons (IDP) 
had at the meeting commended 
the courage of the Speaker for alleg-
edly apologising to members, but 
also urged him to be courageous 
by apologising to Nigerians.

“He (Speaker Dogara) started by 
begging and saying that we should 
forgive him for the offences he has 
committed and other members 
of  the body of principal officers 
that have been accused of budget 
padding and he said that whatever 
offence that they have committed 
that we should forgive them.

“He went ahead to talk about 

the purchase of vehicles and he 
was assuring members that very 
soon it is going to be sorted out, 
he went ahead again to talk about 
items in the office, if you remem-
ber it is part of the allegation I 
raised, that a lot of items were 
procured to members offices 
and contract awarded in such 
offices that already have such 
items, so I will advise members 
not to receive such items by my 
own thinking, probably they were 
awarded and they were not even 
supplied, they were only trying 
to cover up.

“The allegation of N40 billion, 
he tried to explain that it is a tradi-
tion, immediately he said it is a tra-
dition, Honourable Aliyu Madaki 
interjected and said ‘Mr. Speaker 
if you said this is a tradition, did it 
make it right that you take without 

the approval of the House,  N40 
billion, what sort of tradition is 
that you take N40 billion of N100 
billion that is meant for members 
and you call it a tradition so, in this 
instance it is fine that you want to 
go,’” Jibrin said.

Jibrin who noted that the House 
is currently divided along opposi-
tion and proponent of the Speaker, 
however, urged that the matter 
should be internally investigated 
alongside the ongoing external 
investigation by various anti-graft 
agencies and security apparatus.

He maintained that since the 
Speaker cannot preside on the cor-
ruption allegations leveled against 
them, Dogara and the three other 
principal officers should step down 
pending the conclusion of the 
investigation.

He added that the caucus also 

passed vote of no confidence in 
Alhassan Doguwa, as the leader 
of the North West caucus and re-
solved that he should step down 
as the Chief Whip.

Speaking exclusively to Busi-
nessDay, Femi Gbajabiamila, 
House Leader, assured Nigerians 
that the resolution of the lingering 
crisis trailing the budget scandal 
will follow due process.

Gbajabiamila however, noted 
that the onus is on members to de-
cide the fate of Jibrin at Wednesday 
plenary.

However, anger flared up at 
the briefing initiated by the House 
spokesman as some members of 
the North-West caucus flared up in 
response to the question posed by 
Legislative Correspondents aimed 
at clarifying whether the Speaker 
was whisked away or not.

After dousing the tension, 
Ahmed Safana (APC-Katsina) who 
confirmed that about four lawmak-
ers were agitated at the meeting 
and that Jibrin was denied to speak 
at the caucus meeting, noted that 
“the Speaker left the meeting 
because he needs to attend other 
caucus meeting.”

Speaking further, Abdulrazak 
Namdas who debunked Jibrin’s 
allegations argued that all the 
issues raised by Jibrin were false 
except that he was present at the 
caucus meeting.

According to Namdas, the es-
sence of the meeting which took 
place on Monday and was presided 
over by the Speaker was to deliber-
ate on the way forward to address 
the current economic recession.

“The Speaker decided to meet 
with leaders of all caucuses to 
discuss the way forward on the cur-
rent recession and the way forward 
when the house resumes.

“The allegation the Speaker 
begged for forgiveness and mem-
bers of North-West caucus passed 
a vote of no confidence on the 
Chief Whip Ado Doguwa was not 
in any way true. That the meeting 
was done in bad light was not true 
as well.

KEHINDE AKINTOLA, Abuja

Abia LG polls must hold 
on Dec 17 – ABSIEC boss
UDOKA AGWU, Umuahia

Dogara



LIVE @ THE STOCK EXCHANGE
Prices for Securities Traded As At Wednesday 21 September  2016

PRICES FOR MAIN BOARD SECURITIES (Equities)

Company CompanyMarket cap(nm) Price (N) Change Trades Volume Market cap(nm) Price (N) Change Trades Volume

BANKING 
ZENITH INTERNATIONAL BANK PLC 470,947.41 15.00 2.74 230
    230
OTHER FINANCIAL INSTITUTIONS 
FBN HOLDINGS PLC 110,916.45 3.09 1.31 184
    184
    414
BUILDING MATERIALS 
DANGOTE CEMENT PLC 3,118,412.86 183.00 -0.01 44
    44
    44
    458
CROP PRODUCTION 
FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 0
OKOMU OIL PALM PLC. 34,340.76 36.00 - 11
PRESCO PLC 45,000.00 45.00 - 2
    13
FISHING/HUNTING/TRAPPING 
ELLAH LAKES PLC. 511.20 4.26 - 0
    0
LIVESTOCK/ANIMAL SPECIALTIES 
LIVESTOCK FEEDS PLC. 1,820.00 0.91 - 7
    7
    20
DIVERSIFIED INDUSTRIES 
A.G. LEVENTIS NIGERIA PLC. 2,382.56 0.90 - 4
CHELLARAMS PLC. 2,465.17 3.41 - 0
JOHN HOLT PLC. 256.84 0.66 - 3
S C O A  NIG. PLC. 2,573.31 3.96 - 0
TRANSNATIONAL CORPORATION OF NIGERIA PLC 43,503.04 1.07 -0.93 53
U A C N  PLC. 40,338.15 21.00 - 12
    72
    72
BUILDING CONSTRUCTION 
ARBICO PLC. 711.32 4.79 - 0
    0
BUILDING STRUCTURE/COMPLETION/OTHER 
COSTAIN (W A) PLC. 542.19 0.50 - 0
    0
INFRASTRUCTURE/HEAVY CONSTRUCTION 
JULIUS BERGER NIG. PLC. 51,480.00 39.00 -1.12 12
ROADS NIG PLC. 165.00 6.60 - 0
    12
REAL ESTATE DEVELOPMENT 
UACN PROPERTY DEVELOPMENT CO. LIMITED 5,843.75 3.40 - 5
    5
REAL ESTATE INVESTMENT TRUSTS (REITS) 
SKYE SHELTER FUND PLC 2,000.00 100.00 - 0
UNION HOMES REAL ESTATE INVESTMENT TRUST (REIT) 11,305.89 45.22 - 0
UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 1
    1
    18
AUTOMOBILES/AUTO PARTS 
DN TYRE & RUBBER PLC 2,386.33 0.50 - 0
    0
BEVERAGES--BREWERS/DISTILLERS 
CHAMPION BREW. PLC. 20,748.17 2.65 1.53 13
GOLDEN GUINEA BREW. PLC. 231.34 0.85 - 0
GUINNESS NIG PLC 140,047.60 93.00 -7.00 105
INTERNATIONAL BREWERIES PLC. 65,390.85 19.85 - 9
NIGERIAN BREW. PLC. 1,126,249.49 142.04 -0.91 99
PREMIER BREWERIES PLC 2,888.67 2.95 - 0
    226
BEVERAGES--NON-ALCOHOLIC 
7-UP BOTTLING COMP. PLC. 89,138.15 139.15 - 9
    9
FOOD PRODUCTS 
DANGOTE FLOUR MILLS PLC 19,400.00 3.88 -2.06 30
DANGOTE SUGAR REFINERY PLC 78,960.00 6.58 - 25
FLOUR MILLS NIG. PLC. 50,096.69 19.09 - 55
HONEYWELL FLOUR MILL PLC 11,181.58 1.41 - 13
MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0
N NIG. FLOUR MILLS PLC. 1,185.03 6.65 - 0
NASCON ALLIED INDUSTRIES PLC 21,195.51 8.00 - 19
P S MANDRIDES & CO PLC. 214.00 5.35 - 0
U T C NIG. PLC. 616.69 0.50 - 2
UNION DICON SALT PLC. 4,507.36 16.49 - 0
    144
FOOD PRODUCTS--DIVERSIFIED 
CADBURY NIGERIA PLC. 27,703.48 14.75 3.87 22
NESTLE NIGERIA PLC. 653,949.33 825.01 - 32
    54
HOUSEHOLD DURABLES 
NIGERIAN ENAMELWARE PLC. 1,886.86 29.78 - 0
VITAFOAM NIG PLC. 3,127.11 3.00 - 18
    18
PERSONAL/HOUSEHOLD PRODUCTS 
P Z CUSSONS NIGERIA PLC. 75,319.95 18.97 4.98 32
UNILEVER NIGERIA PLC. 172,215.65 45.52 0.04 95
    127
    578
BANKING 
ACCESS BANK PLC. 161,128.80 5.57 -0.18 111
DIAMOND BANK PLC 26,866.05 1.16 3.57 69
ECOBANK TRANSNATIONAL INCORPORATED 211,019.84 11.50 0.09 39
FIDELITY BANK PLC 25,787.57 0.89 -1.12 51
GUARANTY TRUST BANK PLC. 787,872.67 26.77 -0.85 232
SKYE BANK PLC 8,744.59 0.63 -3.08 72
STERLING BANK PLC. 29,078.32 1.01 -0.98 233
UNION BANK NIG.PLC. 74,686.91 4.41 0.23 21
UNITED BANK FOR AFRICA PLC 156,364.76 4.31 0.23 94
UNITY BANK PLC 8,883.90 0.76 - 3
WEMA BANK PLC. 25,073.40 0.65 4.84 6
    931
INSURANCE CARRIERS, BROKERS AND SERVICES 
AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0
AIICO INSURANCE PLC. 4,088.82 0.59 1.69 50
AXAMANSARD INSURANCE PLC 21,420.00 2.04 - 1
CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 0
CONTINENTAL REINSURANCE PLC 10,476.47 1.01 2.02 6
CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 0
EQUITY ASSURANCE PLC. 7,000.00 0.50 - 0
GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0
GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 5
GUINEA INSURANCE PLC. 3,070.00 0.50 - 1
INTERNATIONAL ENERGY INSURANCE COMPANY PLC 642.04 0.50 - 0
LASACO ASSURANCE PLC. 3,661.72 0.50 - 0
LAW UNION AND ROCK INS. PLC. 1,890.53 0.55 - 3
LINKAGE ASSURANCE PLC 4,000.00 0.50 - 0
MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 1
N.E.M INSURANCE CO (NIG) PLC. 4,541.23 0.86 - 7
NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 0
PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 0
REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 1
SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 1
STANDARD ALLIANCE INSURANCE PLC. 5,996.59 0.50 - 1
STANDARD TRUST ASSURANCE PLC 4,670.54 0.50 - 0
UNIC INSURANCE  PLC. 1,291.15 0.50 - 0
UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 1
UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 0
WAPIC INSURANCE PLC 6,691.37 0.50 - 19
    97
MICRO-FINANCE BANKS 
FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 0
NPF MICROFINANCE BANK PLC 2,286.64 1.00 - 2
    2
MORTGAGE CARRIERS, BROKERS AND SERVICES 
ABBEY MORTGAGE BANK PLC 5,250.00 1.25 - 0
ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0
INFINITY TRUST MORTGAGE BANK PLC 6,130.57 1.47 - 0
RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 1
UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 0
    1
OTHER FINANCIAL INSTITUTIONS 
AFRICA PRUDENTIAL REGISTRARS PLC 5,360.00 2.68 0.37 24
CUSTODIAN AND ALLIED PLC 23,527.46 4.00 1.27 4
DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 0

FCMB GROUP PLC. 19,802.71 1.00 -1.00 136
NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0
ROYAL EXCHANGE PLC. 2,572.69 0.50 - 2
SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0
STANBIC IBTC  HOLDINGS PLC 165,000.00 16.50 2.80 27
UNITED CAPITAL PLC 14,100.00 2.35 -0.42 33
    226
    1,257
HEALTHCARE PROVIDERS 
EKOCORP PLC. 1,765.05 3.54 - 0
UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 0
    0
MEDICAL SUPPLIES 
MORISON INDUSTRIES PLC. 251.09 1.65 - 2
    2
PHARMACEUTICALS 
EVANS MEDICAL PLC. 366.17 0.50 - 1
FIDSON HEALTHCARE PLC 2,280.00 1.52 - 17
GLAXO SMITHKLINE CONSUMER NIG. PLC. 23,439.18 19.60 - 9
MAY & BAKER NIGERIA PLC. 950.60 0.97 4.30 10
NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,538.16 0.98 -9.26 9
NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 0
PHARMA-DEKO PLC. 370.76 1.71 - 0
    46
    48
COMPUTER BASED SYSTEMS 
COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 0
    0
COMPUTERS AND PERIPHERALS 
OMATEK VENTURES PLC 1,470.89 0.50 - 0
    0
ELECTRONIC COMMUNICATIONS SERVICES 
MTECH COMMUNICATIONS PLC 4,519.67 0.91 - 0
    0
IT SERVICES 
CWG PLC 6,741.29 2.67 - 0
NCR (NIGERIA) PLC. 970.92 8.99 - 0
TRIPPLE GEE AND COMPANY PLC. 722.63 1.46 - 2
    2
PROCESSING SYSTEMS 
CHAMS PLC 2,348.03 0.50 - 0
E-TRANZACT INTERNATIONAL PLC 23,940.00 5.70 -5.00 1
    1
TELECOMMUNICATIONS SERVICES 
MASS TELECOMMUNICATION INNOVATIONS NIG. PLC 2,446.80 0.50 - 0
    0
    3
BUILDING MATERIALS 
AFRICAN PAINTS (NIGERIA) PLC. 910.10 2.47 - 0
ASHAKA CEM PLC 44,677.09 19.95 - 1
BERGER PAINTS PLC 1,996.88 6.89 - 7
CAP PLC 23,100.00 33.00 - 5
CEMENT CO. OF NORTH.NIG. PLC 7,540.07 6.00 - 3
DN MEYER PLC. 295.75 0.91 - 1
FIRST ALUMINIUM NIGERIA PLC 1,055.18 0.50 - 0
LAFARGE AFRICA PLC. 280,632.06 56.01 -0.25 20
PAINTS AND COATINGS MANUFACTURES PLC 753.27 0.95 -4.04 2
PORTLAND PAINTS & PRODUCTS NIGERIA PLC 608.00 1.52 - 0
PREMIER PAINTS PLC. 1,277.97 10.39 - 0
    39
ELECTRONIC AND ELECTRICAL PRODUCTS 
AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 0
CUTIX PLC. 1,629.22 1.85 3.93 7
    7
PACKAGING/CONTAINERS 
AVON CROWNCAPS & CONTAINERS 902.85 1.32 - 0
BETA GLASS CO PLC. 19,328.92 38.66 - 2
GREIF NIGERIA PLC 413.18 9.69 - 1
    3
TOOLS AND MACHINERY 
NIGERIAN ROPES PLC 1,966.97 7.46 - 0
    0
    49
CHEMICALS 
B.O.C. GASES PLC. 1,540.11 3.70 - 1
    1
METALS 
ALUMINIUM EXTRUSION IND. PLC. 2,144.57 9.75 - 0
    0
MINING SERVICES 
MULTIVERSE MINING AND EXPLORATION PLC 2,130.97 0.50 - 0
    0
PAPER/FOREST PRODUCTS 
THOMAS WYATT NIG. PLC. 123.20 0.56 - 0
    0
    1
ENERGY EQUIPMENT AND SERVICES 
JAPAUL OIL & MARITIME SERVICES PLC 3,131.35 0.50 - 2
    2
INTEGRATED OIL AND GAS SERVICES 
OANDO PLC 67,393.87 5.60 4.87 82
    82
PETROLEUM AND PET. PRODUCTS DISTRIBUTORS 
BECO PETROLEUM PRODUCT PLC 1,858.49 0.50 - 0
CONOIL PLC 29,562.36 42.60 10.11 92
ETERNA PLC. 4,108.06 3.15 1.61 12
FORTE OIL PLC. 202,340.44 155.35 - 39
MOBIL OIL NIG PLC. 61,661.79 171.00 - 5
MRS OIL NIGERIA PLC. 10,134.15 39.90 3.69 14
TOTAL NIGERIA PLC. 91,670.90 270.00 0.37 20
    182
EXPLORATION AND PRODUCTION 
SEPLAT PETROLEUM DEVELOPMENT COY LTD 183,682.93 326.00 - 2
    2
    268
ADVERTISING 
AFROMEDIA PLC 2,219.52 0.50 - 0
    0
APPAREL RETAILERS 
LENNARDS (NIG) PLC. 210.49 3.00 - 0
    0
AUTOMOBILE/AUTO PART RETAILERS 
R T BRISCOE PLC. 588.18 0.50 - 2
    2
COURIER/FREIGHT/DELIVERY 
RED STAR EXPRESS PLC 2,357.99 4.00 - 3
TRANS-NATIONWIDE EXPRESS PLC. 202.80 1.02 - 2
    5
HOSPITALITY 
TANTALIZERS PLC 1,605.81 0.50 - 0
    0
HOTELS/LODGING 
CAPITAL HOTEL PLC 5,993.78 3.87 - 0
IKEJA HOTEL PLC 3,866.56 1.86 - 0
TOURIST COMPANY OF NIGERIA PLC. 7,885.00 3.51 - 0
TRANSCORP HOTELS PLC 38,230.03 5.03 - 1
    1
MEDIA/ENTERTAINMENT 
DAAR COMMUNICATIONS PLC 6,000.00 0.50 - 0
    0
PRINTING/PUBLISHING 
ACADEMY PRESS PLC. 308.45 0.51 - 1
LEARN AFRICA PLC 447.44 0.58 - 3
STUDIO PRESS (NIG) PLC. 1,302.80 2.19 - 0
UNIVERSITY PRESS PLC. 1,975.86 4.58 - 1
    5
ROAD TRANSPORTATION 
ASSOCIATED BUS COMPANY PLC 828.85 0.50 - 0
    0
SPECIALTY 
INTERLINKED TECHNOLOGIES PLC 946.80 4.00 - 0
SECURE ELECTRONIC TECHNOLOGY PLC 2,815.77 0.50 - 0
    0
TRANSPORT-RELATED SERVICES 
AIRLINE SERVICES AND LOGISTICS PLC 1,287.02 2.03 3.45 8
NIGERIAN AVIATION HANDLING COMPANY PLC 5,652.28 3.48 - 20
    28
SUPPORT AND LOGISTICS 
C & I LEASING PLC. 941.41 0.50 - 0
CAVERTON OFFSHORE SUPPORT GRP PLC 4,054.12 1.21 - 1
    1
 - - - 42
    2,356
 - - - 0
 - - - 1
 - - - 2,815
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…Blazquez resigns as vice chairman

Stories by 
IHEANYI NWACHUKWU

Conoil leads basket of 22 gainers as 
Nigerian equities market maintains rally

C
onoil plc led 
the pack of 
22 gainers 
against 13 
losers after 

yesterday’s trading on 
the floor of the Nigerian 
Stock Exchange (NSE).

The share price of 
Conoil plc rose from 
N38.69 to N42.6, add-
ing N3.91; followed by 
MRS which advanced 
from N38.48 to N39.9, 
adding N1.42.

On the losers ta-
ble, Guinness Nigeria 
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Oscar Onyema, NSE CEO

plc dipped most from 
N100 to N93, down 
by N7; while Nigerian 
Breweries plc followed 
after a record dip from 
N143.35 to N142.04, 
losing N1.31.

The Nigerian Stock 
Exchange All Share In-
dex (ASI) increased by 
0.02%, while the Year-
to-Date (ytd) return 
stood at -1.49%.

The All Share In-
dex closed at 28,214.57 
points against the pre-
ceding day close of 
28,209.93 points while 
Market Capitalisation 
closed at N9.692 trillion 
against preceding day 

close of N9.690 trillion, 
rising by N2billion.

The volume of stocks 
traded increased by 
1240.14% from 231mil-
lion to 3.095billion, 
while the total value 
of stocks traded in-
creased by 150.62% 
from N2.490 billion to 
N6.240 billion in 2,815 
deals.          

The Financial Servic-
es sector led the activity 
chart with 3.067billion 
shares exchanged for 
N4.863 billion; while 
Consumer Goods fol-
lowed with 20.145 mil-
lion shares traded for 
N1.245 billion.

Guinness Nige-
ria plc said on 
Wednesday that 
it had received 

a $95 million loan from 
parent Diageo to help it 
cope with dollar shortages 
in the West African coun-
try caused by a slump in 
crude prices.

Ronald Plumridge, 
chief finance officer, 
Guinness said the com-
pany’s currency needs 
were much bigger than it 
was able to source locally 
and from its exports and 
so Diageo had stepped in 
with the loan.

The loan was priced at 
3-month Libor plus 4.75 
percent, he said.

“Longer term we in-
tend to source raw materi-

als locally,” Plumridge told 
an analysts’ call. “The mix 
of the business, FX impact 
and inflation put pressure 
on the growth.”

The second largest 
brewer notified the Ni-
gerian Stock Exchange 
(NSE) that Nick Blazquez 
resigned as Vice Chair-

Guinness Nigeria secures $95 million 
Diageo loan to help with dollar shortages

man of the company and 
member of board with ef-
fect from July 4, 2016. John 
O’Keeffe, the president for 
Diageo Africa and non ex-
ecutive director of Guin-
ness Nigeria plc was elect-
ed as Vice Chairman at the 
meeting of the board held 
on September 19, 2019. 
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L-R: Fidelis Ndeh-Che, chairman, Afrinvest (West Africa) Limited; Apostle Hayford Alile, former chairman, Afrinvest; Pat Utomi, professor of 
political economy; Muhammadu Sanusi II, emir of Kano, and Ike Chioke, managing director, Afrinvest, at the launch of the Nigerian Banking 
Sector Report 2016 in Lagos yesterday.         Pic by Pius Okeosisi

Stock investors price-in Guinness Nigeria N2.34bn..

Continued from page 4

Continued from page 4
Markets rise following unchanged key ...

bulls and the bears in the near-
term, “with investors likely to 
continue to lean more towards 
short term tactical play, pending 
further clarity on the domestic 
macro and policy fronts.

“Also, yield in the Fixed In-
come (FI) market is set to remain 
elevated, with trajectory to be 
shaped by system liquidity gyra-

tions, pace of OMO issuance by 
the CBN and inflation expecta-
tions,” United Capital analysts 
added.

Analysts expect bond in-
vestors to continue pricing-in 
higher inflation expectations.

The FX interbank market 
recorded improved volumes 
of $114.430million in 76 deals 
as the local currency averaged 
at N298.23/USD after a high 

of N345.79/USD, figures at the 
FMDQ OTC Securities Exchange 
showed.

Crude oil prices were up as 
much as 2 percent on Wednes-
day, after a third surprise weekly 
drop in U.S. crude stockpiles 
helped assuage fears over a 
global oil glut. Brent crude fu-
tures were up 84 cents, or 1.8 
percent, at $46.72 per barrel. U.S. 
West Texas Intermediate (WTI) 
crude futures were up $1.05, or 
2.4 percent, at $45.10.

from N15.667billion in 2015 to 
N4.415billion in 2016.

The company’s loss after tax 
(LAT) stood at N2.015billion in 
2016, a remarkable 126 percent 
decline when compared to profit 
after tax (PAT) of N7.794billion 
in 2015.

Guinness Nigeria plc record-
ed basic and diluted loss per 
share of 134kobo, a decline of 
126 percent against basic and 
diluted earnings per share of 
518kobo in 2015. 

Guinness Nigeria said on 
Wednesday that it had received 
a $95 million loan from parent 
Diageo to help it cope with dol-
lar shortages in the West African 
country caused by a slump in 
crude prices.

Chief finance officer, Ronald 
Plumridge said the company’s 
currency needs were much big-
ger than it was able to source 
locally and from its exports and 
so Diageo had stepped in with 
the loan.

The loan was priced at 
3-month Libor plus 4.75 percent, 
he said.

Nigeria is in recession due to 
a slump in oil prices, which has 
hurt its currency and govern-
ment revenues.

In June, the Central Bank 
floated the naira to try to re-
solve the dollar shortage and to 
preserve its dwindling foreign 
reserves. The naira lost a third of 
its value after the float.

“Longer term, we intend to 
source raw materials locally,” 
Plumridge told an analysts’ call. 
“The mix of the business, FX im-
pact and inflation, put pressure 
on the growth.” 

“The combination of a tough 
economic environment and 
challenges with naira devalua-
tion had a significant impact on 
Guinness Nigeria’s overall per-
formance. Our performance this 
year was impacted by two major 
factors, one being the very tough 
economic challenges around 
consumer spending, driving 
consumer preferences towards 
value brands across the sector.

“The other, and more sig-
nificant factor being the effect 
of FX policy and the devalua-
tion of the naira. When you take 
out the impact of the latter, our 
underlying performance for the 
year was broadly in line with the 
prior year in spite of the pressure 
on the top line,” Peter Ndegwa, 
Managing Director/Chief Execu-
tive Officer, Guinness Nigeria Plc 
said in a statement following the 
weak earnings. 

In their first reaction to these 
results, the Tunde Abidoye team 
of financial analysts at Lagos-
based FBNQuest said: “We be-
lieve that the spike in net interest 
expense is most likely related to 
exchange rate losses (related to 
raw materials imports) driven by 
the downward movement of the 
naira to around N282 per US$ 
in June 2016 vs N199 previously, 
following the Central Bank’s 
adoption of a more flexible FX 
regime.”

As for the topline, the analysts 
said that growth was “adversely 
impacted by consumers down-
trading away from mainstream 
brands to value brands due to 
Guinness’ limited representa-
tion in the latter category.

“Given the weak results, we 
expect to see marked downward 
revisions to consensus 2017E 
PBT forecast and a negative re-

action from the market. On our 
published forecasts, Guinness 
Nigeria shares are trading on a 
2017E (end-June) P/E multiple 
of 70.9x for an 18% decline in 
EPS in 2018E. These compare 
with the 32.6x multiple for 12% 
EPS growth that rival Nigeria 
Breweries is trading on. Guin-
ness Nigeria shares have un-
derperformed the index this 
year. They have shed -16.9% ytd, 
compared with the -1.5% return 
on the index. We rate Guinness 
Nigeria shares Underperform. 
Our estimates are under review,” 
FBN Quest analysts further 
stated.    

Babatunde Savage, chair-
man, Guinness Nigeria Plc, said: 
“Despite the continuing dete-
rioration in the operating envi-
ronment, the Board is pleased 
to note that our core brands of 
Guinness FES and Malta Guin-
ness are in growth and we now 
have a strong participation in 
the growing value segment of 
the market through Satzenbrau 
and Dubic.

“We have also started to see 
early signs that our decisions to 
acquire the distribution rights in 
Nigeria to the International Pre-
mium Spirits brands of Diageo 
and to invest in local capacity 
for spirits manufacturing are 
the right ones for the business.”

In January 2016, Guinness 
Nigeria acquired the distribu-
tion rights for Diageo, its parent 
company’s International Pre-
mium Spirits (IPS) like Johnnie 
Walker, Ciroc and Baileys in 
Nigeria. Also in the course of 
the financial year, the company 
acquired the rights to distrib-
ute brands from India’s United 
Spirits Ltd (USL) for brands like 
McDowell’s whisky.

 Guinness has also an-
nounced an investment of 
GBP12m into its Benin plant 
for the manufacture of main-
stream spirits, locally produced 
spirits that are offered at a lower 
price point when compared to 
imported spirits.

Ndegwa continued: “Fol-
lowing the acquisition of dis-
tribution rights for IPS and USL 
brands, we are the first and only 
total beverage alcohol (TBA) 
business in Nigeria offering the 
widest range of drinks - from 
adult premium non-alcoholic 
drinks (APNADS) to lager, stout, 
mainstream spirits and IPS. 
This puts us in a great position 
to continue to offer consumers 
quality brands, giving them a 
choice at every category and 
price point.

“Additionally, innovation 
continues to be a strong plat-
form for us, we have a highly 
successful track record with 
about 60% of our beer and non-
alcoholic business now com-
prised of innovation products 
launched in the past four years. 
So innovation continues to be 
one of our competitive advan-
tages in this market and we have 
a strong innovation pipeline 
into F18.

“This is testament to our 
intention to continue to invest 
behind growing the Nigerian 
market for both beer and spirits. 
Despite the economic head-
winds, we continue to be deeply 
committed to doing business 
the right way being guided by 
our Code of Business Conduct 
ensuring that we engage, in the 
right way, with everyone that 
comes into contact with our 
company.”

Continued from page 4
Withholding Tax hike to hurt construction...

the immediate past Minister of 
Finance and the former Coordi-
nating Minister of the Economy, 
Ngozi Okonjo-Iweala, granted an 
appeal by construction indus-
try operators to reduce With-
holding Taxes on construction 
business from 5 percent to 2.5 
percent with effect from Janu-
ary, 2015. 

Experts are of the view that 
the recent hike will further deal 
a blow on most firms operating 
in the sector, as many of them 
are mulling mass workforce 
downsizing on the back of  a 
weak naira, foreign exchange 
shortages, dogged inflation and 
the delay in the passage of the 
budget. 

Taiwo Oyedele a renowned 
tax expert with Pricewaterhouse-
Coopers (PWC) says considering 
the difficulty in obtaining tax 
refunds and the huge cash flow 
impact on players in the con-
struction industry, the retraction 
of the reduced rate will leave the 
perennial excess withholding tax 
credits problem unresolved.

“At a corporate income tax 
rate of 30%, a minimum net 
profit margin of 16.7% is re-

quired for a business to fully 
utilise its WHT credits of 5%. 
In the case of a company that 
suffers 10% WHT, a net profit 
margin of 33% is required. 
Where the level of profitabil-
ity for tax purposes is less than 
these thresholds, the affected 
business will perpetually be in 
an excess WHT credit position,” 
said Taiwo Oyebade, renowned 
tax experts with PWC. 

Tola Olamigu, a tax expert 
with DK-Bas, a firm of chartered 
accountants, said, most com-
panies in the industry are not 
making much profit as people 
think, that informed the deci-
sion of the former minister to 
lower the rate. 

Wi t h  re ga rd  t o  re f u n d , 
Olamigu said, “refund in our 
country is very difficult because 
of the paper work. “What the 
relevant tax authorities do most 
times is that they offset the tax 
overpaid with future liabilities. 

According to a recent sec-
ond quarter GDP report by the 
National Bureau of Statistics 
(NBS), the construction sector 
declined by 6.28 percent from 
5.38 percent in the previous 
quarter. 

Construction activities in 
Africa’s most populous nation 
have been tepid, given the sud-
den drop in oil, which accounts 
for two-thirds of government 
revenue and nearly all of foreign 
exchange earnings. 

The dwindling oil  reve-
nue means both government 
and households will be cash 
strapped and unable to under-
take capital projects. 

Nigerian’s economy con-
tracted by 2.1 percent in the 
second quarter of 2016. The 
International Monetary Fund 
(IMF) forecasts the economy 
will contract by 1.8 percent for 
the full year 2016. 

Despite the challenges sti-
fling the growth of the sector, 
analysts see an uptick in con-
struction activities culminat-
ing in job creation and driving 
Nigeria’s economic growth, if 
government increases incen-
tives for the sector. 

“We see construction leading 
to job creation in many areas,” 
said Melissa Cook, CEO at African 
Sunrise Partners LLC, an invest-
ment strategy firm focused on the 
sub-Sahara African market. 

“Housing and commercial 
construction are well known for 
having a multiplier effect on lo-
cal job creation”, “said Melissa.

Nigeria seen bridging rice deficit on Kebbi ...
Continued  from 1

farmers were captured under the 
ABP. BusinessDay also found out 
that while Kano has registered 35, 
000 farmers, only 5,000 have been 
approved by the CBN.

Abubakar Aliyu, chairman, rice 
farmers association in Kano state, 
told BusinessDay that even though 
only 5,000 farmers have been able 
to partake in the wet season plant-
ing, others are expected to ben-
efit during the dry season planting 
which starts from December. 

BusinessDay was also reliably 
informed that Bauchi state intends 
to enrol 50,000 farmers at the end 
of this year. This will give a total of 

163,000 farmers from only three 
states, while several others are eli-
gible for similar intervention. 

This, according to stakehold-
ers, implies the need to expand on 
the funding and other provisions 
under the scheme. 

Yahaya Adamu Yusuf, chair-
man, rice farmers association, 
Bauchi, told BusinessDay that 
rice production in the state can 
be boosted from 150, 000 metric 
tonnes which presently obtains, 
to one million metric tonnes of 
paddy rice. According to him, what 
needs to be done is to increase the 
hectarage, especially of dry season 
farming. With the anchor borrow-

ers’ programme, farmers will be 
well mobilised and sensitised, and 
already, most of the irrigable areas 
of the state are being captured un-
der the programme. 

“We are registering farmers, 
opening accounts with various 
banks. This month we will start 
identification of the farms, and 
training of the farmers. We hope 
to disburse inputs and money to 
farmers by December/January in 
preparation for dry season farming. 
We are targeting about 50,000 farm-
ers to cultivate at least one hectare, 
with a minimum of 50,000 hectares 
at an average of 5 metric tonnes per 
hectare, minimum yield will be 
250, 000 metric tonnes,” Yusuf told 
BusinessDay.



GSK picks consumer 
head Walmsley to 
succeed Witty as 
chief executive

G
laxoSmithKline has 
n a m e d  c o n s u m e r 
goods veteran Emma 
Walmsley as its next 
chief executive, re-

placing Sir Andrew Witty at the helm 
of Britain’s biggest pharmaceuticals 
group.

Ms Walmsley, who runs GSK’s 
consumer healthcare unit, will be 
the only female chief executive of 
a global pharmaceuticals company 
when she takes up her new role 
next March.

She joined GSK in 2010 after 17 
years at L’Oréal, the French cosmet-
ics company. Her promotion will 
bring the number of female chief 
executives in the FTSE 100 to seven.

Philip Hampton, GSK chairman, 
said yesterday that Ms Walmsley was 
an “outstanding leader with highly 
valuable experience of building and 
running major global businesses” 
and had been appointed after a 
“very thorough and vigorous global 
selection process”.

She had long been seen as a 
front runner for the top job, along 
with Abbas Hussain, president of 
the group’s global pharmaceuticals 
division.

Her appointment will raise ques-
tions about the future of Mr Hussain, 
who has been leading an overhaul 

• The country at the heart of Africa 
has reached a treacherous impasse

The not so Democratic Republic 
of Congo is lurching towards 
another explosive bout of 

turmoil. Against the popular will, Jo-
seph Kabila has set the scene for the 
prolongation of his 15-year rule by 
failing to ensure that elections due in 
November can take place anything 
like on time. Public discontent is 
boiling over and Mr Kabila is digging 
in to face it down - as evidenced by 
the clashes between police and 
protesters in Kinshasa this week in 
which dozens of people died.

This crisis has been foretold for at 
least two years. Yet none of the prin-
cipal actors - the government, the 
UN, opposition parties or interested 
western governments - hatched 
more than half-baked plans to avert 
the impasse. It is to be hoped that 

of GSK’s core drugs business and 
clean-up efforts after a damaging 
corruption scandal in the group’s 
Chinese unit three years ago.

Analysts at Citigroup said Ms 
Walmsley’s appointment “may 
unsettle investors hoping for an 
external candidate”, but added that 
the outlook remained “favourable” 
if she was “willing to critically assess 
GSK’s research and development 
productivity”.

Ms Walmsley will take on a busi-
ness under pressure to maintain 
a pipeline of new products, while 
cutting drug prices.

GSK announced this year that 
Sir Andrew would retire next March, 
after nine years as chief executive. 
He denied his departure would trig-
ger a break-up of GSK, which has 
a portfolio spanning prescription 
drugs to toothpaste. Investors and 
analysts have long debated whether 
the group should be broken up into 
separate businesses.

That debate was revived after 
GSK completed a $20bn asset swap 
with Swiss rival Novartis last year - 
part of a concerted effort by Sir An-
drew to reduce the drug company’s 
dependence on pharmaceuticals by 
boosting its vaccines and consumer 
healthcare divisions. The consumer 
health business, led by Ms Walms-
ley, accounts for about a quarter of 
GSK revenues.

this week’s violence, and associated 
threats to whatever progress towards 
stability achieved in recent years, will 
at least now concentrate minds.

So far, however, there has been 
more than a whiff of fatigue about the 
international response. Seventeen 
years into one of the most elaborate 
- if poorly executed - state-building 
interventions in UN history, there 
is as yet nothing on the ground that 
resembles a state. Mr Kabila and 
the predatory cabal around him 
have hijacked institutions as well as 
a fabled trove of mineral resources. 
They squandered Congo’s chance 
to ride the commodities boom. 
And, despite a formal end to war, 
more than 60 militias remain active, 
many of them proxies of the army or 
neighbouring states.
Mr Kabila once enchanted western 
chancelleries with promises to re-
store stability and economic recov-

 LAUREN FEDOR

Emerging markets urged to embrace digital finance

• Economies stand to gain by nearly 
$4tn in 10 years, says McKinsey 
report

Emerging markets could 
boost their economies by 
$3.7tn over the next decade 

if they embrace the full potential 
of digital finance, according to 
a report published yesterday by 
McKinsey, the consultants.

Mobile wallets, online pay-
ments, pre-paid cards and digital 
savings accounts are all examples 
of low-cost financial services that 
McKinsey Global Institute es-
timates could add 6 per cent to 
emerging market gross domestic 
product by 2025, a boost equal to 
the entire African economy.

The report, released to coincide 
with the UN General Assembly 
gathering in New York, was based 
on field research conducted in 
seven countries: Brazil, China, 
Ethiopia, India, Mexico, Nigeria 
and Pakistan.

It found that nearly 80 per cent 
of adults in emerging economies 
had mobile phones in 2014, but 
only 55 per cent had a financial ac-
count. With mobile phone owner-
ship projected to reach more than 
90 per cent of adults in emerging 
markets by 2020, McKinsey said: 
“For most people in these coun-
tries, the story begins in the palm 
of their hand, with a mobile phone.

“This can provide easy access to 
a digital wallet that could be used 
for all payment transactions, such 
as receiving remittances, wages 
and government subsidies, making 
purchases at stores or paying utility 
bills and school fees.”

MARTIN ARNOLD 

TONY BARBER

McKinsey estimated that digi-
tal finance could help to connect 
1.6bn people to the financial sys-
tem - more than half of whom 
would be women - out of the more 
than 2bn people who have no 
bank account. Women in emerg-
ing economies were 20 per cent 
less likely to have a bank account 
than men, it found. It added that 
the change could generate $2.1tn 
of extra lending to individuals and 
small businesses while attract-
ing $4.2tn of deposits to financial 
services providers, which could be 
telecom or technology groups as 
well as banks.

Two-thirds of the estimated 
economic gains would come from 
the lower cost and increased speed 
of using digital finance over tradi-
tional cash and brick-and-mortar 
financial services, McKinsey said. 
It estimated that digital finance was 
80-90 per cent cheaper than the 
traditional bank branch.

“The major benefit doesn’t 
come from the poorest people 
at the bottom level; much of it is 
middle-class people being includ-
ed,” said Susan Lund, a McKinsey 
partner, who co-wrote the report. 
“It stems from the productivity 
gains of switching from cash and 
manual payments to automated 
processes and digital payments.”

=By switching from cash to 
digital finance, McKinsey said 
emerging markets would be able to 
reduce corruption and cut down on 
the black market, which could save 
governments $110bn.

The report said the expansion 
of financial services on mobile 
devices had the potential to spread 
much faster than traditional bricks-
and-mortar banking.

It gave the example of the M-
Pesa mobile payments system in 
Kenya, which grew from zero to 
40 per cent of adults using it in the 
country in its first three years after 
its launch in 2007 and by last year 
had hit 70 per cent.

The benefits of digital finance 
are not spread evenly across 
emerging markets. Lower-income 
countries, such as Ethiopia, India 
and Nigeria, have the greatest po-
tential and could add 10 to 12 per 
cent to their GDP by embracing 
digital finance.

Meanwhile digital finance could 
add 4 to 5 per cent to middle-
income economies, such as China 
and Brazil.
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Iraq finance minister 
loses job after vote 
of no-confidence

Congo’s President Kabila 
must accept...

Macri takes aim at business class torpor

BoJ’s new monetary tool signals 
determination to beat deflation

Iraq’s finance minister has lost a 
parliamentary vote of confidence, 
which risks undermining efforts to 

shore up the sinking economy that has 
been battered by plummeting oil prices.

Lawmakers yesterday voted 158 
to 77 against Hoshyar al-Zebari after 
a parliamentary inquiry last month 
into charges of corruption and misuse 
of public funds. Mr Zebari denies all 
wrongdoing. A senior Kurdish official 
who previously served as foreign min-
ister, Mr Zebari is leading negotiations 
with the International Monetary Fund 
for a deal that could unlock $18bn in 
loans.

Mr Zebari is the second minister in 
a month to lose his post. In late August, 
parliament withdrew confidence from 
Khalid al-Obaidi, the defence minis-
ter, after he mocked lawmakers in an 
inquiry into corruption allegations 
against him.

The Iraqi economy is on the brink of 
collapse as it battles two crises: a costly 
war against Isis militants and a budget 
deficit projected to hit $17bn this year. 
Plunging oil prices have seen the Opec 
producer’s revenues slashed by nearly 
two-thirds in the past two years.

Mr Zebari’s defenders fear his re-
moval could delay the IMF loan process. 
“It’s not the time for this. We’re in the 
middle of a war on Isis - we sack the 
defence minister. We’re in an economic 
crisis - we sack the finance minister,” 
complained an aide to Salim al-Juboori, 
Iraq’s Speaker of parliament.

“We should be winning the heart 
of the international community and 
telling them it’s worth fighting with us, 
instead of looking like we’re busy with 
internal disputes.”

The political turmoil in parliament 
is a worry not only for Iraqis but also 
the US-led international coalition help-
ing them fight Isis. The coalition fears 
that losing senior ministers will affect 
the government’s ability to handle 
the crisis.

The coalition has provided air cover 
and Washington has deployed special 
forces to help Iraq beat back Isis, which 
now holds only about 10 per cent of 
Iraqi territory. Some western officials 
have privately expressed concern that 
Mr Zebari’s departure could ultimately 
hamper efforts to begin the campaign 
against Mosul, which Iraqi and US of-
ficials are keen to launch this autumn.

• President hopes increased foreign 
competition will help rejuvenate 
stagnant economy

At the end of the world, as 
Argentines call their south-
ernmost province of Tierra 

del Fuego, a heavily subsidised 
industrial hub has managed to 

survive as what must be one of 
the most dysfunctional business 
models on the continent.

“In the assembly plants of 
Tierra del Fuego, often the only 
thing that is Argentine is the pack-
aging, the manuals and perhaps 
the odd wire. Ninety per cent of 
the inputs come from abroad. 
That has to change,” says Miguel 
Ponce, a former undersecretary 
for industry and trade.

The tax-free zone on the deso-
late archipelago 500 miles from 
Antarctica, where goods cost two 
to three times what they do in 
neighbouring countries, is only 
the most egregious example of 
a business culture in Argentina 
that is often more reliant on pro-
tectionism than entrepreneurial 
vigour.

In a push to prove to the world 
that his country is “open for busi-

ness”, Mauricio Macri, Argentina’s 
investor-friendly president, last 
week held a business forum that 
saw almost 2,000 international 
and local executives descend on 
Buenos Aires.

Offering them some $240bn 
of investment opportunities in 
sectors such as infrastructure, en-
ergy and mining, Mr Macri hopes 
that increased investment and 
competition will help to revitalise 

corporate culture in Argentina’s 
stagnant economy.

“We have to let some of the old 
business people die off so that 
new ones can emerge,” says Gus-
tavo Grobocopatel, an Argentine 
farmer who reviles the country’s 
business class as a cadre of cliquey 
and oligopolistic companies that is 
more at home lobbying politicians 
than competing on an interna-
tional stage.

Continued from page A1

• Central bank pledges to overshoot 
inflation goal but analysts are 
sceptical

Th e  B a n k  o f  Ja p a n  h a s 
launched a new kind of mon-
etary easing as it set a cap on 

10-year bond yields and vowed to 
overshoot its 2 per cent inflation 
target on purpose.

Its decision demonstrates that 
even eight years after the global 
financial crisis, central bankers 
are still willing to experiment with 
monetary policy tools as they 
struggle to escape from low infla-
tion around the world.

The move marks another effort 
by Haruhiko Kuroda, BoJ governor, 
to surprise market expectations 
by expanding his monetary policy 
toolkit to signal his determination 
that Japan escape its decades of 
on-and-off deflation.

But the question for Mr Kuroda 
is whether three-and-a-half years of 
slow progress on prices have dam-
aged the BoJ’s credibility too much 
for promises of higher inflation to be 

taken seriously by the public, with 
the headline rate running at minus 
0.4 per cent in July.

“The price stability target of 2 per 
cent has not been achieved . . . [and] 
this is largely due to developments 
in inflation expectations,” said the 
BoJ yesterday. “Inflation expecta-
tions need to be raised further in 
order to achieve the price stability 
target.”

Markets initially reacted posi-
tively, with the yen losing 1 per cent 
to ¥102.7 against the dollar, spurring 
a 1.9 per cent rally in the exporter-
sensitive Nikkei 225 equity average. 
But scepticism set in about the BoJ’s 
overhaul and the yen reversed its 
early losses, appreciating by 1 per 
cent by mid-afternoon in London.

The BoJ kept interest rates on 
hold at minus 0.1 per cent - describ-
ing further rate cuts as a “possible 
option for additional easing” - but 
announced a framework with two 
main elements.

The first is a promise to cap 
10-year government bond yields 
at zero per cent. In essence, that 
means the BoJ is promising to buy 
any bonds offered for sale at that 

price. It will maintain its govern-
ment bond buying “more or less in 
line with the current pace” of ¥80tn 
a year. However, the BoJ will buy 
fewer very long-term bonds, which 
should make it easier for banks to 
earn profits.

Second, the BoJ has pledged to 
continue buying assets until infla-
tion “exceeds the price stability tar-
get of 2 per cent and stays above the 
target in a stable manner”. Although 
that commitment is vague, it marks 
a departure for global monetary 
policy, following the logic of econo-
mists such as Paul Krugman by mak-
ing a deliberate “commitment to be 
irresponsible”.

If the pledge is credible then it 
should raise public expectations of 
the price level in the future. That, in 
turn, should lower real interest rates 
and stimulate the economy because 
loans will be paid back in a devalued 
currency.

Some analysts were downbeat 
about the BoJ’s decision not to 
cut interest rates or expand asset 
purchases, seeing it as a signal that 
the central bank has little scope for 
further easing.

BENEDICT MANDER

Haruhiko Kuroda, BoJ governor
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ery. The task was Herculean. But at 
this point, no one can credibly argue 
that his continued rule remains a 
recipe for peace.

Having served as elected presi-
dent for the two terms permitted, 
he should by law be preparing to 
bow out in late December. But by 
starving the electoral commission 
of resources his administration has 
effectively boycotted the process, 
ensuring that no credible polls can 
take place. Mr Kabila is mute on his 
intentions. But his allies are pushing 
for a two-year extension to his rule. 
In doing so they hope to bypass the 
outrage they might incur by chang-
ing the constitution to allow him a 
third term - the preferred method of 
more effective big men in the region.

Instead he has opened a “national 
dialogue” mediated by the African 
Union. This looks suspiciously like 
the kind of talking shop that Mobutu 
Sese Seko, the late dictator, once 
devised to sow division among his 
opponents. But while minor play-
ers are taking part, heavyweights in 
opposition have united in a boycott.

In the absence of a credible po-
litical process the momentum has 
shifted to the streets. To wrest it back 
requires restoring public confidence 
that fair elections will indeed take 
place. Pressure on the regime is be-
latedly mounting with threats from 
Paris and Washington to sanction 
officials standing in the way. For 
these to have any chance of success, 
international and regional oppro-
brium needs to be sustained.

The risks of inaction are obvious 
- a prolonged period of violence and 
drift comparable to the latter years 
of Mobutu’s 31-year misrule and 
potentially civil war. To avoid this, Mr 
Kabila must be persuaded to affirm 
his commitment to the constitution 
and go - conceivably by sweetening 
his departure with guarantees for 
his future safety. In return opposi-
tion leaders must accept that some 
kind of transition is necessary before 
credible polls can hold. International 
donors may have to foot some of the 
bill. The ingredients for a detente are 
there. It is the political will required 
from all sides to achieve it that has 
been absent.
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hares in Monte dei 
Paschi di Siena, Italy’s 
third-largest bank by 
assets, have fallen to 
less than 20 cents amid 

growing investor concern that the 
world’s oldest bank will be unable 
to pull off a €5bn recapitalisation 
and €30bn bad loan disposal de-
manded by regulators.

The increasing possibility that 
Monte Paschi will have to be 
bailed-in under new EU rules 
comes as worries mount over 
the political and financial stabil-
ity of the eurozone’s third-largest 
economy, which will this autumn 
hold a referendum on constitu-
tional reform.

Political analysts consider the 
referendum, which is due in late 
November or early December, 
to be a major political risk to 
Europe as it threatens to unseat 
Italy’s reformist prime minister 
Matteo Renzi and bring anti-euro 
populist party Five Star Movement 
to power.

Despite the efforts of bank-
ers and the Italian government 
to keep the events separate, the 
referendum and Monte Paschi’s 

Personal details of 5.5m 
staff from the world’s 
1,000 biggest public com-

panies have been discovered 
online by a British cyber securi-
ty group that searched through 
data compromised by recent 
breaches of popular websites.

Digital Shadows found de-
tails including corporate email 
addresses and passwords from 
97 per cent of the 1,000 compa-
nies. It did not name the indi-
vidual companies concerned.

The UK firm trawled through 
data leaked from popular ser-
vices such as LinkedIn, Drop-
box and MySpace, looking for 
users who had signed up using 
their work email accounts. 
Many of them had reused their 
work passwords.

Nearly 300,000 people’s de-
tails had been stolen from dat-
ing websites, including Ashley 
Madison and Adult Friend 
Finder; Ashley Madison alone 
yielded corporate emails and 
passwords of more than 200,000 
people working for big com-
panies.

The cost of a single data 
breach can be enormous - an 

Stumpf savaged in Congress over fake accounts

RBS feels the heat after Santander pulls 
out of talks to buy Williams & Glyn

Details of 5m staff at biggest 
companies leaked

BARNEY JOPSON AND  
ALISTAIR GRAY

EMMA DUNKLEY AND 
MARTIN ARNOLD

MADHUMITA MURGIA

woes have entered a “doom loop” 
which threatens to undermine 
both events, say senior bankers.

Mr Renzi had pushed for a mar-
ket solution to dispose of about 
€30bn in Monte Paschi gross bad 
loans and raise €5bn in capital 
rather than face a bail-in of the 
bank, which would hit retail inves-
tors and savers.

Yet against the backdrop of the 
referendum, senior bankers who 
are part of the JPMorgan-led con-
sortium providing a soft under-
writing for the mooted deal admit 
it is tough to find €5bn in new 
capital for a bank that emerged 
worst from July’s European bank 
stress tests.

Bankers admit JPMorgan, 
which risks embarrassment if it 
fails to pull off a deal, is working 
on an alternative recapitalisation. 
It is seeking an anchor inves-
tor, potentially from a sovereign 
wealth fund or private equity, and 
to swap subordinated debt held by 
institutional investors for equity, 
say senior bankers.

JPMorgan has also pledged a 
bridge loan of an unspecified size 
to prop up the bank’s capital when 
it disposes of its bad loans and 
before it raises the fresh funding 
in the market.

IBM study found that the aver-
age total cost to a company is 
$4m. High-profile victim Talk-
Talk lost 101,000 customers, 
spent £60m and faced a parlia-
mentary inquiry. Last year, data 
breaches cost British businesses 
about £34bn.

Much of the data uncovered by 
Digital Shadows had not been pre-
viously leaked - 90 per cent of the 
5.5m usernames and passwords 
were newly available online.

“We were analysing leaks go-
ing back to 2012, so I thought we 
would see a lot of duplicates, but 
only 10 per cent of credentials 
had been in previous leaks,” said 
Rick Holland, vice-president 
for strategy at Digital Shadows. 
“Whenever a breach becomes 
public, the first thing our clients 
ask is: ‘Are these details new 
or repackaged?’ So this is bad 
news.”

Studies have found that more 
than 60 per cent of people reuse 
passwords, and compromised 
credentials can also be used for 
phishing attacks and extortion 
attempts. Combining stolen 
information can allow cyber 
criminals to piece together 
comprehensive user identities, 
cyber security experts said.

• Wells Fargo chief executive accused 
of fostering a culture that encouraged 
deception

The head of Wells Fargo came 
under stinging attack in Con-
gress yesterday for denying 

that the US bank’s phantom accounts 
scandal was a co-ordinated “scam” 
and refusing to promise to claw back 
executive compensation.

John Stumpf, the bank’s chairman 
and chief executive, was summoned 
to testify in Washington after regula-
tors found bank staff created as many 
as 2m fee-generating bank accounts 
and credit cards without consumers’ 
knowledge.

Senator Elizabeth Warren, a lib-
eral firebrand, told Mr Stumpf he 
should be “criminally investigated” 
after castigating him for not resigning 
or returning “one nickel” of his multi-
million-dollar annual compensation.

“Your definition of accountable 
is to push the blame to your low-
level employees who don’t have the 
money for a fancy PR firm to defend 
themselves. It’s gutless leadership,” 

Santander has pulled out of talks 
with Royal Bank of Scotland 
to acquire Williams & Glyn in 

a blow to the state-backed lender’s 
attempts to offload the challenger 
bank.

The Spanish bank submitted a 
formal offer to buy the 300 Williams 
& Glyn branches from RBS last 
month, bankers told the Financial 
Times.

But Santander has dropped the 
acquisition negotiations, according 
to two people briefed on the process. 
One person said this was because 
of price disagreements, noting that 
Williams & Glyn was originally val-
ued at about £1.9bn.

The move is a significant setback 

said Ms Warren. “The only way that 
Wall Street will change is if executives 
face jail time when they preside over 
massive frauds.”

Mr Stumpf helped turn the San 
Francisco bank into the US’s biggest 
bank by market capitalisation by 
playing up its image as a customer-
friendly Main Street lender, its dis-
tance from Wall Street symbolised 
by its stagecoach logo.

The scandal over fake accounts 
has undermined that reputation 
and put Mr Stumpf under the same 
spotlight as Wall Street peers blamed 
for the skulduggery that caused the 
financial crisis.

A contrite Mr Stumpf told sena-
tors he was “deeply sorry” for the 
bank’s conduct, but both Demo-
crats and Republicans berated him 
for blaming junior employees and 
deflecting questions on whether 
senior executives should have their 
bonuses cut.

The scandal has wiped about 
$18bn off the bank’s market capi-
talisation since it erupted almost 
two weeks ago, when regulators 
slapped $185m in fines on the bank 
and raised questions about its cross-
selling culture. Wells shares slipped 

for RBS, which is 73 per cent-owned 
by the government, after it has spent 
seven years and £1.5bn attempting 
to separate itself from Williams & 
Glyn.

RBS must divest Williams & Glyn 
by the end of 2017 as a condition 
of European Commission rules for 
receiving a £45bn bailout during 
the financial crisis. Ross McEwan, 
chief executive of RBS, has said that 
offloading the bank is a precondi-
tion for returning excess capital and 
dividends to investors.

RBS is understood to be in dis-
cussions with the Treasury about 
ways it could meet the commission’s 
criteria. A person close to the plans 
said that Clydesdale and Yorkshire 
Banking Group, a challenger bank, 
was eyeing the Williams & Glyn 
branches.

during the hearing but remained 
modestly up on the day by lunchtime.

Sherrod Brown, a Democrat 
on the committee, said: “This was 
fraud; fraud that you did not find or 
fix quickly enough. Instead of focus-
ing on damage control, you need to 
admit to the problems.”

The hearing recalled the rough 
rides endured on Capitol Hill by Mr 
Stumpf and other bankers in 2009 
and 2010, when angry lawmakers 
tore into lenders for their roles in the 
financial crisis.

Mr Stumpf thanked lawmakers 
for their “good questions”, but he 
stumbled over some of his words and 
drew their ire with non-committal 
responses on big issues.

Asked by Pat Toomey, a Republi-
can, if the conduct constituted fraud, 
Mr Stumpf said: “I’m not a criminal 
officer and I don’t know; I’m not a 
lawyer. I don’t know the legal term. 
I know this: they broke our code of 
ethics and they were dishonest.”

His performance was scrutinised 
closely by Wall Street. Investors are 
concerned about the fallout from 
the episode, which has cost Wells its 
status as the world’s most valuable 
lender.

RBS said at the end of last year it 
would pursue plans to list Williams 
& Glyn on the stock exchange as a 
standalone bank, but had also en-
tered early-stage talks with parties 
interested in a potential acquisition.

However, it abandoned plans to 
create Williams & Glyn as a separate 
bank last month, pointing to the low 
interest rate environment.

Santander abandoned a £1.65bn 
deal to buy Williams & Glyn in 2012, 
ostensibly because of IT complica-
tions relating to the separation of 
the branches.

One person close to Santander 
suggested there could be room to 
come back to the table, saying: “At 
the right price, we’ll do the transac-
tion.”.

The Treasury, Santander and RBS 
declined to comment.

John Stumpf, the bank’s chairman and chief 
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W
ith the low oi l 
price frustrating its 
Arctic ambitions, 
the company is 
squeezing new life 

out ofSoviet-era brownfields. The 
drilling surge makes it less likely 
Russia will help to ease the global 
glut.

At well pad number 258, Iosif 
Stefanishin watches with pride as a 
drill bit burrows deeper and deeper 
into swampy Siberian plain. This is 
Russia’s oil heartland, where thou-
sands of miles of forest and mud are 
interrupted only by clusters of fuel 
tanks and shiny processing plants.

Mr Stefanishin has been drilling 
for oil here since Soviet times. The 
cluster of fields under the control 
of Yuganskneftegaz, the division of 
state oil company Rosneft where 
Mr Stefanishin works as a drill-
ing supervisor, are some of the 
world’s most prolific. Last year, they 
pumped 1.25m barrels a day - one in 
eight barrels produced in Russia, or 
enough to supply the entire needs of 
Turkey and Poland combined.

“The market situation has 
changed, the equipment has 
changed,” he says of his years work-
ing at Yuganskneftegaz since 1986. 
“Our company was always good.” 
But the deposits here were first 
extracted in the 1960s and the 
fields are beginning to show their 
age. Output at Yuganskneftegaz fell 
nearly 8 per cent from 2012 to a low 
last summer.

In response, Rosneft has em-
barked on a surge in drilling and 
investment. The 2.8km-deep well 
that Mr Stefanishin is overseeing 
will be one of 1,500 drilled in 2016; 
in the first half of this year, Yugan-
skneftegaz’s drilling rate was 148 per 
cent higher than the same period 
two years ago.

Rosneft’s new focus on its Soviet-
era brownfield assets comes after 
the tumble in global oil prices and 
western sanctions forced it to tem-
per its ambitions to develop new re-
sources, most notably in the Arctic. 
But after years of under-investment 
in western Siberia, the effect of Ros-
neft’s shift on the oil markets could 
be significant.

Even with production from 
brownfield operators like Yugan-
skneftegaz in retreat, Russia’s oil 
industry, aided by investments in 
new projects made before the fall 
in oil prices and cushioned from it 
by the rouble’s weakness, has defied 
pessimistic forecasts to lift produc-
tion significantly since 2014. Kirill 
Molodtsov, deputy energy minister, 
yesterday said the country had been 
pumping an average of 11.09m b/d 
so far in September - a post-Soviet 
high.

Output surge
With Rosneft’s new strategy, Rus-

sia is on track to challenge its record 
production of 11.4m b/d set in 1987. 
Goldman Sachs analysts predict 
that Russian output will increase by 
590,000 b/d in the next three years.

“In the current oil price environ-
ment, Rosneft will shift its attention 
to better management of brown-
fields,” says Karen Kostanian, oil 
analyst for Bank of America Merrill 
Lynch in Moscow. “If Rosneft can in-

deed reverse its brownfield decline 
rates, then the projections of Rus-
sian oil production for the next few 
years are underestimates.” It could 
also help Moscow persuade foreign 
investors to buy a 19.5 per cent stake 
in a company - worth about $11bn 
at current market prices.

For Igor Sechin, Rosneft’s pow-
erful chief executive, maximising 
production at its ageing brownfields 
marks a significant change of em-
phasis. Mr Sechin, a close ally of 
President Vladimir Putin, has had 
one overarching focus for much of 
the four years he has been in charge 
of Russia’s dominant state oil cham-
pion: the Arctic. In 2012, while un-
veiling a partnership with ExxonMo-
bil, he described the development of 
Arctic oil as “more ambitious than 
man’s first walk on space or sending 
man to the moon”. Two years later he 
said Rosneft would “open a new oil 
province” with reserves equivalent 
to Saudi Arabia’s.

With ExxonMobil suspending 
its participation in the joint ven-
ture following US sanctions over 
Moscow’s actions in Ukraine, Mr 
Sechin has recently struck a different 
note. Speaking at the St Petersburg 
International Economic Forum in 
June, the Rosneft boss enthused not 
about the Arctic but about western 
Siberia’s brownfields.

“We believe that in the next 10 
years the greatest potential is con-
nected to the effective use of our 
unique resource base of conven-
tional oil, including in the areas 
where there is existing infrastructure 
in western Siberia,” he said.

Rosneft’s surge in drilling at its 
brownfields appears to dash hopes 
that Russia will reduce oil produc-
tion in conjunction with Opec. With 
its economy hurting from the fall in 
oil prices, Moscow has been enthu-
siastic about the possibility of a deal 
with the oil producers’ cartel to rein 
in production: earlier this month 
it agreed to co-operate with Saudi 
Arabia to “stabilise the oil markets”, 
and it is due to meet Opec countries 
in Algiers next week.

Mr Sechin has, however, long 
spoken out against the viability 
of a deal with Opec, and Russian 
observers and industry insiders are 
deeply sceptical that the country 

will modify its production, regard-
less of whether a deal is announced 
in Algiers.

The Rosneft chief presents its 
strategy as an implicit response to 
Russia’s two rival producers: the US, 
whose rapid increase in shale output 
has been the major contributor to a 
glut on the oil markets, and Saudi 
Arabia, whose decision to fight for 
market share helped trigger the 
price crash.

“The quality of the US resource 
base is such that it needs quite high 
prices to be exploited,” Mr Sechin 
said in St Petersburg, while the oil 
price tumble Saudi Arabia helped 
to unleash had been “quite painful” 
for Riyadh.

Drilling craze
The basis for Mr Sechin’s con-

fidence is Yuganskneftegaz. Head-
quartered in Nefteyugansk on a 
tributary of the Ob river, the com-
pany was the cornerstone of Mikhail 
Khodorkovsky’s Yukos oil group 
until he was thrown in jail and his 
company bankrupted in 2006. Now 
Yuganskneftegaz accounts for 31 per 
cent of Rosneft’s production.

The unit’s history epitomises the 
changing fortunes of oil production 
in western Siberia. The company has 
struggled to maintain output, and 
Rosneft has replaced the manage-
ment team three times in four years.

In the past 18 months, however, 
Rosneft has managed to stop the rot. 
The company is more than doubling 
its drilling rate, from 750 wells a year 
in 2014 to 1,700 a year from next 
year. It is also increasing the use 
of advanced techniques, such as 
hydraulic fracturing and horizon-
tal drilling. According to Khasan 
Tatriev, director of Yuganskneftegaz, 
13 per cent of the wells it will drill 
this year will be horizontal, up from 
4 per cent three years ago.

The increase has not come 
cheap: Rosneft’s capital expendi-
ture at Yuganskneftegaz was 79 per 
cent higher in the first half of 2016, 
at Rbs70bn ($1.1bn) than in the first 
half of 2014.

Vladimir Shmatovich, head of 
strategy at pipemaker TMK, says 
there has been an increase in the 
use of fracking across the Russian oil 
industry. “People are trying to suck 
as much as possible from existing 

deposits. Hydro-fracking is a natural 
way to do that. It’s expensive - but 
less expensive than drilling green-
fields,” he says.

Rosneft’s investment is already 
showing results: Yuganskneftegaz’s 
monthly production has been ris-
ing steadily since the middle of last 
year, and since April has been rising 
year on year. But that is not enough 
for Rosneft executives, who want to 
boost Yuganskneftegaz’s output by 
almost 10 per cent by 2019, adding 
120,000 b/d of production.

Central to Rosneft’s plan to revive 
production at Yuganskneftegaz is 
the development of deposits known 
in Russian as “hard-to-recover 
resources”.

The terminology is important: 
until 2014, such resources were 
often described by western and 
Russian companies in English as 
“shale”. When the US and Europe 
imposed sanctions restricting sales 
of equipment and services to Rus-
sian shale oil projects, many feared 
they would scupper development of 
such projects.

But Russian executives say only 
the giant Bazhenov formation, 
which is estimated by the US energy 
department to hold 75bn barrels of 
oil, has been affected. Meanwhile, 
work on other “hard-to-recover” 
deposits, such as the Tyumen or 
Achimov, has continued. Like shale, 
these are low-permeability forma-
tions which require horizontal drill-
ing and fracking to exploit, but the 
executives say they are geologically 
distinct from shale and therefore do 
not fall under the sanctions.

“There are some things connect-
ed to the Bazhenov which fall under 
sanctions,” says Alexander Vitevsky, 
chief geologist at Yuganskneftegaz. 
“But in fact the main part of our 
hard-to- recover resources is not 
the Bazhenov: it is prospects in the 
Tyumen and Achimov formations.” 
He says the Bazhenov accounts for 
an “absolutely insignificant” share of 
Yuganskneftegaz’s resources.

Mr Tatriev predicts that output of 
hard-to-recover oil atYuganskneft-
egaz will increase more than three-
fold to 200,000 b/d by 2020. At well 
pad number 258, Mr Stefanishin 
rattles off a list of western service 
companies working with Rosneft. 

“We have working with us very suc-
cessful companies - Baker Hughes,

Halliburton - we’re using their 
rotary steerable systems for drilling 
horizontal sections.”

There are signs that Rosneft is 
preparing to use Yuganskneftegaz 
as a model for its other brownfield 
assets. It has lifted drilling at Sa-
motlorneftegaz, another western 
Siberian subsidiary, by 50 per cent 
this year. “We’re applying the same 
strategy as Yugansk - the plan is to 
turn around all these brownfields,” 
Eric Liron, Rosneft’s first vice-pres-
ident, told investors earlier this year.

But the push to revive Yugan-
skneftegaz production, including 
the use of fracking techniques, is 
costly. According to Mr Tatriev, the 
company’s capital expenditures will 
total Rbs353 a barrel of oil over the 
next five years, more than double the 
level of 2014.

Dangerous strategy?
For some in the Russian oil in-

dustry, Rosneft’s new wave of invest-
ment into western Siberia carries an 
echo of a previous era - and with it, 
a warning.

This is not the first time that Rus-
sia has tried to pump its way out of a 
crisis. Samotlor is the largest oilfield 
discovered in Russia and the second 
largest in the world. Yet it became 
a watchword for mismanagement, 
as ever more ambitious production 
targets in the 1970s and 1980s led to 
unsustainable drilling that flooded 
the reservoir with water, leading 
ultimately to a drop in production 
by more than three quarters as the 
Soviet Union collapsed.

Could Rosneft be embarking on 
a similarly flawed strategy? “The 
perception from professional oil 
and gas people who look at Rosneft 
is that they’re chasing production 
at all costs,” says a Russian industry 
veteran.

People close to Rosneft privately 
concede that its investments in 
western Siberia are not motivated 
by profitability alone. They are also 
driven by the need to maintain 
Rosneft’s overall production levels 
- which are critical to the Russian 
government’s tax revenues.

JACK FARCHY

President Vladimir Putin
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Annan was secretary-general 
of the United Nations from 

1997 to 2006.

KOFI ANNAN

O
ver the last 
two weeks, 
I  have de-
tailed why 
a n d  h o w 

governments in Africa, 
Nigeria inclusive, are so 
desperate to regulate and 
control trade, manipu-
late and regulate the ex-
change rate and keep a 
firm grip on industries 
through creation of mo-
nopolies and oligopolies. 
These economic control 
programmes or “control 
regimes”, as I have ar-
gued previously, do not 
only depress economic 
growth, but are also eco-
nomically very costly. 
Despite this, governments 
across Africa still persist 
with them because, as 
Robert Bates argues, the 
policies generate huge 
political benefits for au-

thoritarian regimes, pro-
vide elites with sources 
of income and furnished 
means for transforming 
even declining economies 
into political organisa-
tions, enabling politi-
cians to recruit political 
dependents, and most 
importantly, keep prices 
of food and services very 
low in key urban centres 
to assuage the militant 
workers and urban dwell-
ers and prevent uprisings 
that may lead to the fall of 
the regime.

Sadly, that is the path 
the Buhari regime has 
chosen to tread. However, 
it is quite pathetic that the 
rigid ‘control regimes’ of 
the administration is not 
targeted at improving the 
lot of the poor masses in 
all parts of the country as 
the President has prom-
ised, but at subsidising 
the lavish or cosy lifestyles 
of a few public officials 
and the middle class. Just 
two examples will suffice.

The first is the phoney 
fuel subsidy scheme. It is 
estimated the government 
has spent over N6 trillion 

in the last five years to 
subsidise the importa-
tion and consumption of 
petrol. Yet, fuel sells at the 
official price only in Lagos 
and Abuja. The govern-
ment, the NNPC and the 
Department of Petroleum 
Resources (DPR) – the 
agency that is supposed 
to ensure compliance all 
over the country – are 
fully aware of this but do 
nothing to correct this 
blatant injustice – and 
that has been the case for 
years. In the East, for in-
stance, petrol sold for be-
tween N150 and N250 per 
litre as against the govern-
ment’s N87 subsidised 
price. In effect, only those 
in Abuja and Lagos en-
joyed the subsidy on fuel. 
The majority of Nigerians 
paid more than the mar-
ket rate for petrol yet the 
government paid billions 
of dollars to marketers 
to subsidise the product 
across the country. The 
simple deduction from 
this huge anomaly is that 
the government is willing 
to ‘dash out’ billions of 
dollars to oil marketers 

just to keep the Lagos and 
Abuja inhabitants happy. 
Of course, Buhari is well 
aware that the inhabit-
ants of these two cities 
can cause problems for 
his regime. As he himself 
was aware, the beginning 
of the end of the Jonathan 
regime started with the 
“Occupy Nigeria” pro-
tests in Lagos and Abuja 
in January 2012. So, if it 
takes the resources of the 
country being sacrificed 
to keep the restive people 
of Lagos and Abuja happy, 
so be it.

Even when extreme 
shortage of forex and se-
vere fuel scarcity neces-
sitated an increase of the 
price of petrol to N145 per 
litre, the government is 
unwilling to allow full de-
regulation of the market. 
Now that the Naira has 
further weakened against 
the dollar and marketers 
are openly complaining 
that they cannot continue 
to import and sell fuel at 
N145, the government 
may be forced to begin 
to pay fuel subsidy anew 
while hoping and pray-

The politics and costs 
of regulation in Nigeria (3)

For the first time in hu-
man history, the end 
of hunger is well with-
in our reach. While 

courageous and passionate 
individuals have been work-
ing to end this scourge for 
decades, a recent confluence 
of political will, public-private 
partnerships and funding has 
made this ambition possible.

We have, of course, a long 
way to go. Almost 800 million 
men, women and children 
will not have enough food to 
eat today. But the achieve-
ment of halving the propor-
tion of malnourished people 
since 1990 has shown us just 
what can be achieved.

Look, for example, at Af-
rica. Twelve years ago, when 
I was UN Secretary-General, 
I called for a “uniquely Af-
rican Green Revolution” to 
transform agriculture and 
the life chances of hundreds 
of millions of people on the 
continent. Progress has been 
remarkable.

For over a decade, Af-
rican countries have put a 
much greater emphasis on 
investment in agriculture and 
supporting the continent’s 

farmers. The Comprehensive 
Africa Agriculture Develop-
ment Program (CAADP), 
launched by African leaders 
in 2003 and reiterated in the 
Malabo Declaration of June 
2014, provides a clear frame-
work to accelerate investment 
and coordinate countries’ 
efforts.

International donors have 
thrown their weight behind 
these national efforts. From 
a surge in donor investment 
stemming from the 2009 G-8 
Summit in L’Aquila, Italy, to 
the agreement by the glob-
al community to prioritize 
hunger and malnutrition in 
last year’s Sustainable De-
velopment Goals, the tide is 
turning.

With the help of the Bill 
& Melinda Gates Founda-
tion and Rockefeller Founda-
tion, the Alliance for a Green 
Revolution in Africa (AGRA) 
was created in 2006. In just 
a short period of time, it has 
become a preeminent leader 
in transforming Africa’s ag-
riculture and food systems. 
Thanks to the partnerships 
it has formed, the research 
and development it has sup-

ported and the initiatives on 
the ground it has launched, 
smallholder farmers have ob-
tained access to better seeds, 
sustainable agricultural tech-
niques and financing, while 
thousands of agri-businesses 
have been created and ex-
panded.

The last few weeks have 
given more reason to cel-
ebrate. In a rare show of bi-
partisan cooperation, the 
United States Congress in July 
passed the Global Food Secu-
rity Act. This significant leg-
islation reaffirms the United 
States’ commitment to ending 
global hunger, poverty and 
child malnutrition through 
President Obama’s Feed the 
Future Initiative by support-
ing developing countries to 
improve their agriculture 
and broaden food systems. 
It is hoped that the passing 
of the Act encourages other 
traditional donor countries to 
take similar actions.

This latest good news 
comes as African heads of 
state, international donors 
and hunger advocates from 
around the world gather in 
Nairobi, Kenya, for the African 

Four ways to end hunger in Africa
Green Revolution Forum. It 
is an opportunity not only to 
celebrate collective progress 
but also to commit ourselves 
to step up the battle against 
hunger and malnutrition.

We must seize on this criti-
cal moment and build on the 
incredible progress that’s 
been made in recent years. 
We all gain if we get this right. 
Increasing food security not 
only lifts the shadow of hun-
ger from hundreds of millions 
of our fellow human beings. 
It also builds up economies 
and trade and minimizes the 
risk of political instability. I 
believe there are four main 
keys to tipping the scales and 
sentencing global hunger to 
extinction.

Keep hunger on domestic 
and international agendas

First is the continued polit-
ical will to keep this issue high 
on domestic and internation-
al agendas, for no country can 
be strong when its people are 
weakened by hunger. The role 
of civil society in constantly 
encouraging governments to 
make agriculture a priority is 
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ing for the price of oil to 
go up.

The second is on the 
exchange rate, which the 
president says is going to 
remain fixed at N197 to a 
dollar because devalua-
tion will cause sufferings 
for the ordinary people. At 
face value the argument 
sounds nice and com-
passionate. But on closer 
scrutiny, it becomes clear 
that the government’s 
determination to fix the 
exchange rate is just a 
desperate attempt to keep 
government officials and 
the very noisy middle 
class happy and to sus-
tain their lavish and cosy 
lifestyles. 

Only the rich and mid-
dle class travel, go on 
vacation, schools and 
hospitals abroad and re-
quire cheap forex. They 
are also the predominant 
consumers of most ex-
pensive imports. The poor 
consume predominantly 
locally-produced food 
and products and have no 
much need for forex.

However, the govern-
ment spends billions of 

dollars of ordinary peo-
ple’s money to give subsi-
dy to the rich and middle 
class. To make it worse, 
the CBN administers this 
huge subsidy based on 
unclear criteria and with-
out transparency thereby 
fuelling corruption, cro-
nyism and favouritism.

Even when the govern-
ment was forced to float 
the naira as a result of 
severe scarcity of the dol-
lar and nearly depleted 
foreign reserves, the gov-
ernment still continues 
to control the market 
through the back door 
and continues to allocate 
the dollars cheaply indis-
criminately to favoured 
individuals and actors.

It appears therefore 
that the goals of econom-
ic choices and policies in 
Nigeria are not so much 
the greater common good 
but political expediency, 
and above all, regime sur-
vival. For the millions of 
Nigerians that genuinely 
voted for and hoped for 
real change in govern-
ance, it may sadly be an-
other dashed hope.

vital here as well.

Build effective partner-
ships

No single individual, 
group or government can 
take on this monumental 
challenge alone. We have 
seen over the last few years 
just how quick and significant 
progress can be when we have 
the vision to work together.

Help countries become 
self-sufficient

We  m u s t  re t a i n  a n d 
strengthen country owner-
ship. Developing countries — 
who suffer disproportionately 
from food insecurity — must 
take the lead in defining their 
own path to prosperity.

Find more money
Finally, the recognition 

of the critical importance 
of financing. The impres-
sive progress so far will not 
be sustained and acceler-
ated without new investment 
from both the private sector 
and developing countries 
themselves, in addition to 
traditional donors. Develop-
ing country leaders, private 

sector companies, donors, 
NGOs and others now have 
the chance to achieve some-
thing incredible within our 
lifetimes. This week and into 
the future, I challenge my col-
leagues working in global de-
velopment, especially heads 
of state and private sector 
leaders, to prioritise this issue. 
Working together — across 
sectors and disciplines — we 
can make hunger history.

 
This article originally ap-

peared on CNN 05 Septem-
ber, 2016.


