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oth words, Recession and Depression, in 
economic parlance, have been used 
interchangeably without taking the pain 
to examine the unique difference 
between the two. Although both 

economically indicates a period of  low level of  
productivity, it is important to make a distinction 
between the two. 

Noting from the 'order of  life' perspective, 
recession is a time to pause, slow down, take 
a break and re-energize for the journey 
ahead. It is necessary in man as it is in 
machines, in firms and even economies. 
There is always a need to break a long 
distance journey to make it to the end. Every 
human, firm or economy therefore goes 
through a cycle, and to ensure progress on a 
continuous basis, the recess or recession is 
necessary from time to time. 

On the other hand, however, depression occurs as a 
result of  failure to observe the rules of  the game. A 
man who fails to rest when he should, eat when he 
should or take care of  his health as regularly as he 
should will soon find himself  down and in a state of  
depression. The same applies to a firm that fails to 
give its staff  and equipment enough time to rest and 
re-energize,  what fol lows is  a depressed 
organization where everything starts to break down 
because of  lack of  proper maintenance. It is not in 
any way different for the economy that fails to 
observe the necessary breaks, etc. What follows is a 
depressive state where productivity falls below the 
normal.

Recession could therefore be described as a natural 
break or downturn which could occur willingly or 
unwillingly, while depression is the downturn as a 
result of  failed system or sub-system.  In both cases, 
it is obvious that there is a downturn in economic 
activities, i.e productivity, employment, etc. 
However, the causes or reasons for each of  them are 
obviously not the same, hence the need to 
distinguish them. 

EXPLOITING OPPORTUNITIES IN REVENUE REFORMS 
DURING RECESSION OR DEPRESSION

TAXPRENEURSHIP: 

A ques t ion  o f  g rea t  impor tance  among 
macroeconomists is what makes output decline or 
grow more slowly. It is obvious that whatever will 
cause labour, capital or productivity to fall could 
potentially cause a decline in output, or at least a 
decline in its rate of  growth. For example, a massive 
earthquake, war or civil strife could reduce output by 
destroying vast amounts of  physical capital. 

Similarly, a deadly epidemic or something seemingly 
non-economic as religious strife could reduce output 
by decimating the labour force or increasing tension 
among employees of  different faiths and thus 
reducing their collective efficiency. Where the body 
of  man, a machine, an organization or a nation fails 
to observe the required recess, nature will have its 
way and naturally adjust to observe the recess. 

As we have seen, it is important when we are in 
recession to take the advantage of  the recess to 
rethink our ways and processes, and examine our past 
to reorganize our future. This is what the Kwara State 
Government has done with the reordering of  the 
revenue collection process through the application 
of  taxpreneurship as a model while integrating it 
with the Infrastructure Fund, Kwara model for the 
judicious application of  the funds for the strategic 
development of  the State. It is therefore not by error 
that the vision of  the Kwara State Internal Revenue 
Service is “to mobilize revenue for the strategic 
development of Kwara State”.
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