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With N852bn domestic debt, 
S-South is most burdened region

Continues on page 4

T
he South-South region has the 
highest foreign and domestic 
debt stock among all the six 
geopolitical zones of Nigeria, 
as at 30th June 2017 according 

to official figures from National Bureau of 
Statistics (NBS).

The regions cumulative foreign debt 
stands at US$602.3 million, while the 
domestic debt stands at N852 billion.  
Edo state, with external debt of US$214 
million, has the highest dollar debt in 
the region, followed by Cross Rivers, with 
total external debts of US$168 million and 
Rivers, with US$ 66 million.

On the domestic side, Delta state had 
the highest debt in the region, with total 
domestic debt of N241 billion, followed 
by Akwa Ibom, with total debts of N155 
billion and Rivers, with total debts of 
N142 billion. The oil rich region of the 
South-South, besides federal allocation, 
also gets the 13 percent derivation. This 
means that on the average, they are rela-
tively richer than many other states out-
side the region. The states have however, 
also complained that their geographical 
terrain means that average costs of proj-
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Members of the Mon-
etary Policy Com-
mittee of the Cen-
tral Bank of Nigeria 

(CBN) start their two-day meet-
ing today, to set the benchmark 

MPC’s policy dilemma as it starts 2-day meeting today
interest rate for the economy. It 
is the first meeting of the MPC 
since the CBN announced that 
the country has exited its first 
recession in 29 years.

Ordinarily, the fact the coun-

try has exited recession should 
makes this meeting less of a dif-
ficult one, but there are indica-
tions that the two-day meeting 
is going be one of the toughest 
meetings of the MPC this year, 

as the economy sends out con-
flicting signals. Members of the 
MPC will have to decide whether 
it is better to cut interest rates 
to stimulate economic growth 
further away from its narrow exit 
from recession, or keep interest 
rates high, to sustain invest-

ments in government securities 
in a bid to keep the naira stable. 
It is going to be  a tough call.

Even though the country has 
exited recession, the service sec-
tor, which contributes 53.73 per-

Continues on page 53
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See BusinessDay Market and Commodities Monitor on page 4

... Stimulate economic growth or keep interest rates high for naira stability?
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half of it owed by Bauchi, which has 
total external debts of US$109 mil-
lion, the highest in the region.

Many Nigerian states have 
recently struggled to pay staff 
salaries and other allowances due 
to their high debt profiles.

NBA data shows that the total 
domestic debt of the 36 States and 
the FCT stood at N3 trillion as at 
June, while external debts stood at 
US$3.94 billion, with Lagos alone 

accounting for about 37 percent of 
the external debts of states and FCT.

The International Monetary 
Fund (IMF) had earlier this year, 
warned Nigeria and Angola that 
increasing debt service burden 
is worsening their economies, 
thereby stifling growth.

The IMF further explained that 
tighter financing conditions and 
increased debt financing in coun-
tries like Nigeria, with low debt 

level, have started to worsen debt 
service burdens, with an upward 
trend in both the debt-service-
to-revenue ratio and the external 
debt-service-to-exports ratio.

From January to March, the 
Debt Management Office an-
nounced the country spent 
N474.06bn in servicing only do-
mestic debts and that figure is 
looking certain to increase in the 
coming months.

With N852bn domestic debt, S-South is most...
Continued from page 1

ects in the region is significantly 
higher than in many other areas. 
Many analysts also believe that 
corruption plays a key part in the 
high cost of contracts dished out 
in the region.

The North Central region, 
including the Federal Capital 
Territory (FCT) has the second 
highest domestic debts in the 
country, with total domestic debts 
of N527 billion. The FCT is the 
most indebted in the region, with 
total debts of N153 billion.

States in the North Central re-
gion also have a combined exter-
nal debt of US$264 million, which 
is the least among all the regions.

The South West states, with-
out Lagos, have the third highest 
combined domestic debts in the 
country, with total domestic debts 
of N477 billion. However, when 
Lagos debts are added, the total 
domestic debts in the region rises 
to N789 billion, making it the sec-
ond highest after the South-South.

The South West region, except 
Lagos, also has a combined ex-
ternal debt of US$402 million, the 
third highest in the country, but if 
Lagos state’s external debt posi-
tion of US$1.4 billion is added to 
that of the region, total debt rises 
to US$1.85 billion, the highest in 
the country.

The size of the Lagos State 
economy, estimated at about 

US$136 billion, dwarfs all the 
other states in the region, while 
its strong revenue generation 
capacity gives it greater room to 
accumulate debts.

The Northwest had the fourth 
highest domestic debts in the 
country, with total cumulative 
debts of N341 billion. Kano has 
the highest domestic debt in the 
region of N94 billion, followed 
closely by Kaduna, with total debt 
of N63 billion.

However, the Northwest has 
the second highest foreign debts 
in the country, with a cumulative 
external debt position of US$563 
million. Kaduna State, with ex-
ternal debts of US$232 million, 
however accounts for about 41 
percent of the debts in the region.

Katsina has the second highest 
external debt of approximately 
US$68 million, followed closely 
by Kano, with total external debt 
of US$66 million. All other states 
in the region have external debts 
of less than US$50 million each.

The troubled North East part 
of the country has total domestic 
debts of N264 billion, which is just 
higher than the least borrowed 
region in the country, the South 
East, with total domestic debts of 
N227 billion.

But the South East external debt 
position of US$427 million is the 
third highest in the country, while 
the North East has the least external 
debts of US$273 million with almost 
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L-R: Raheem Owodeyi, chief compliance officer, Sterling Bank plc; Franklyn Bennie, chief compliance officer, UBA, plc.; 
Ade Bajomo, executive director, market operation and technology, Nigeria Stock Exchange (NSE); Opeyemi Rotimi Ado-
jutelegan, chairman, Association of Chief Compliance Officers of Banks in Nigeria (ACCOBIN)/chief compliance officer, 
Stanbic IBTC; Subuola Abraham, chief compliance officer, GTBank, and Wumi Adeniyi, chief compliance officer, Keystone 
Bank, during the closing of gong at the NSE by ACCOBIN in Lagos, at the weekend.   Pic by Olawale Amoo

Rural Electrification Agency eyes private sector 
financing to shore up N1bn budgetary allocation

nected to the national grid.
BusinessDay gathered that the 

REA is expecting $350mn funding 
support from the World Bank, the 
African Development Bank and 
the Department for International 
Development (DFID) as well as 
the Deutsche Gesellschaft für 
Internationale Zusammenarbeit 
(GIZ) to improve access to rural 

N
igeria’s Rural Electrifi-
cation Agency (REA) 
plans to seek private 
sector financing to 
shore up the institu-

tion’s N1bn annual budgetary 
allocation. This is in a bid to cover 
over 100 million Nigerians not con-

electrification.
“We are looking towards the 

private sector for funding solutions, 
as we have already shared our 
operational guidelines with them. 
We are encouraging them to come 
in and work with us. The provision 
of rural electrification to off-grid 
power consumers would lessen 
rural-urban migration and ad-

dress concerns of unemployment,” 
Sanusi Ohiare, the Executive Direc-
tor, Rural Electrification Fund, told 
BusinessDay exclusively.

About 100 million Nigerians 
are not connected to the grid, 
raising concerns of inadequate 
power supply to improve Nigeria’s 
economic diversification plans, 
amid dwindling revenue from the 

... requires N29bn annually to build 7,000 mini-grids in 10 years
HARRISON EDEH, Abuja

oil sector,
“We have done preliminary 

studies with the support of some 
international organisations, on the 
viability of 7,000 communities for 
mini grid deployment within the 
next 10 years,” Ohiare said.

“The REA requires N29bn annu-
ally to complete this project. But we 
just got N1bn budgetary allocation 
for the year, which is not enough 
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NEWS
Nigeria’s economy to further spike as OPEC extends exemption of crude oil ceiling

N
igeria has been 
given another 
extension in re-
spect of oil pro-
duction output 

ceiling, thereby raising hope 
of her recovering fully from 
the economic recession she 
just marginally exited recently.

The meeting of the Joint 
Ministerial Monitoring Com-
mittee of OPEC and Non 
OPEC countries ended in 
Vienna on Friday afternoon, 
endorsing Nigeria’s position 
that the exemption grant-
ed it at the November 2016 
Ministerial Conference and 
extended by the May Minis-

terial Conference should be 
sustained until it stabilises its 
crude oil production

Industry watchers had 
expressed fears that because 
her crude oil production had 
recently hit an average of 1.8 
million barrels and about 
500,000 barrels of conden-
sates thereby making the 
total oil production to hit 2.3 
million barrels per day, the 
meeting would ask her to put 
a cap on her production.

This steady improvement 
in some quarters is seen to 
be contributing significantly 
to global oil glut, which has 
tremendously affected the 
price of the commodity on a 
downward trend.

Emmanuel Ibe Kachikwu, 
Nigeria’s minister of state for 
petroleum resources, who 
led Nigeria’s delegation to 
the meeting, had argued that 
although Nigeria’s production 
recovery efforts had made 
some appreciable progress 
since October last year, Nigeria 
was not yet out of the woods.

Kachikwu noted that even 
though Nigeria hit 1.802 mil-
lion barrels per day in the 
month of August, that was not 
enough justification for a call 
by some countries for Nigeria 
to be brought into the fold.

He emphasised that Ni-
geria, as one of the older 
members of OPEC, would 
continue to work for the good 

OLUSOLA BELLO of the Organisation and its 
member countries, respect-
ing whatever agreements and 
resolutions collectively made.

Nigeria will be prepared 
to cap its crude production 
when it has stabilised at 1.8 
million barrels per day, he 
said. Although Nigeria is not 
a member of the five nation 
Joint Ministerial Monitoring 
Committee, it had gladly ac-
cepted the invitation of the 
co-chairs of the Committee 
and the OPEC Conference 
President to attend the meet-
ing because it believes the 
committee is doing a good 
job and needs to be supported 
and also to clarify Nigeria’s 
position on its crude oil pro-

duction, the minister said.
The meeting noted that 

overall compliance by OPEC 
and non-OPEC participating 
countries to the agreement on 
crude oil production cut for 
the month of August was 116 
percent, the highest since the 
agreement came into effect 
January 2017.

It further noted that the 
objectives of the accord were 
steadily being achieved with 
the gradual draw-down of in-
ventories by nearly 50 percent 
since the agreement came 
into effect.

It is good news for the Ni-
gerian economy as the price 
of crude oil stood at $54.59 
per barrel. Her external re-

serve hits about $33 billion 
last month, no thanks to the 
uninterrupted crude oil pro-
duction for that period.

This development is no 
doubt a big boost to Nigeria, 
a country whose economy 
depends solely on crude oil 
as major source of foreign 
exchange earnings. The 2017 
budget benchmark was put at 
$44.5 per barrels.

The country recent exit 
from the recession has been 
as a result of steady rise in the 
price of the commodity and 
cessation of hostilities from 
the Niger Delta militants that 
have stopped breaking pipe-
lines and allowing the crude  
production to grow steadily.
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NEWS
Apapa gridlock: Stakeholders give trucks, tankers 48 hours 
ultimatum to leave as govt asks trailers to keep off Lagos roads

S
takeholders, com-
prising traffic au-
thorities, transport 
unions and port 
users, on Friday 

asked trucks and tankers 
parking indiscriminately 
and causing gridlock in Apa-
pa area to vacate Lagos roads 
within 48 hours.

The News Agency of Ni-
geria reports that the stake-
holders gave the ultimatum 
in a communiqué issued 
after an emergency meeting 
to resolve the gridlock in 
Apapa, which had spread to 
other parts of Lagos.

The stakeholders rep-
resented at the meeting 
included Lagos State Traf-
fic Management Author-
ity (LATSMA), Federal Road 
Safety Corps (FRSC), Nigeria 
Shippers’ Council, Flour Mills 
of Nigeria, National Asso-
ciation of Freight Forward-
ers, Association of Maritime 
Truck Owners, and National 
Association of Road Trans-
port Owners.

Also, present at the meet-
ing convened by the Federal 
Ministry of Power, Works and 
Housing, were chairman, 
Apapa Residents Association, 
Sola Ayo-Vaughan chairman, 
Apapa Local Government, 
Elijah Adele, and AG Dangote 
Construction Company, con-
tractor handling the ongoing 
Apapa/Wharf Road recon-
struction project.

“There should be no park-
ing of trucks on Wharf Road 
at all. Enforcement agencies 
should work within the next 
48 hours to clear up the prob-
lem. Soldiers should work as 
back up.

“The meeting agreed that 
truckers and tankers should 
vacate the entire Lagos roads 
within 48 hours and the traffic 
should not stretch up to Point 
Road,” the stakeholders said in 
issuing the ultimatum.

Similarly, the Lagos State 
government on Friday also 
appealed to owners and 
operators of articulated ve-
hicles, trailers, petroleum 
tankers to stay away from the 
state pending the resolution 
of the challenges faced by 
port operators.

Anofiu Elegushi, special 
adviser to Governor Akin-
wunmi Ambode on transpor-
tation, made the appeal at a 
media briefing in Lagos.

Elegushi appealed to 
port operators to urgently 
do all the needful to get the 
challenge resolved as soon 
as practicable to eliminate 
the current hardship be-
ing faced by the people and 
the dangers it posed to the 
socio-economic activities 
and health of residents.

He also advised operators 
of articulated vehicles, trailers 
and petroleum tankers to park 
at Ogere Trailer Park and such 
other parks outside the state.

Benue flood disaster: Tor Tiv lauds 
FG’s prompt intervention

Oba of Benin hosts Oshiomhole 
for outstanding achievements

Tor Tiv and chairman, 
Benue State Council 
of Chiefs, Orcivirigh 
James Ortese Iorzua 

Ayatse, has commended the 
Federal Government for the 
prompt intervention in the 
recent flood disaster that 
rendered over 100 residents 
homeless in Makurdi and 
other parts of the state.

The Tor Tiv noted that 
property worth billions of 
naira were destroyed, and 
that the Federal Govern-
ment did well by directing the 
National Emergency Man-
agement Agency (NEMA) 
to supply relief materials to 
ameliorate the plight of the 
victims.

Orcivirigh Ayatse said 
this during a courtesy visit 
on him by Vice President 
Yemi Osinbajo in Makurdi, 
saying the visit was a high 
level of commitment and 
clearly demonstrated the 
love President Mohammadu 
Buhari had for the people of 
the state.

The paramount ruler 
however appealed to the 
Federal Government to 
award contract for the con-
struction of Makurdi-Gboko 
road, which he stressed was 
a death trap for human be-
ings as well as that of Makur-
di-Otukpo, linking the state 
to the eastern part of Nigeria.

The Benin Monarch, 
Omo N’ Oba N’Edo, 
Uku Akpolokpolo, 
Oba Ewuare II, on 

Friday hosted the former 
governor of Edo State, Ad-
ams Oshiomhole, to a grand 
reception in Benin City, for 
his outstanding achieve-
ments while in office.

Welcoming his guest 
to the occasion graced by 
serving governors, cap-
tains of industry, and other 
dignitaries, Oba Ewuare II 
described the tenure of for-
mer governor Oshiomhole 
as eventful and an era that 
opened the way to social-
economic development of 
the state.

According to the mon-
arch, “a lot of encomiums 
have already been showered 
on the former governor but 
we felt we needed to host 
him at the Palace Ground 
for promoting the Edo Cul-
ture and doing what past 
governors thought were 
impossible. He was commit-
ted to duty, achieved what 
past administrations could 
not achieve and showed 
great respect to the Benin 
Monarchy.”

The Oba prayed for Osh-
iomhole and presented him 
a special gift, a bronze bust.

In his remarks, the Gov-
ernor of Edo State, Godwin 
Obaseki, expressed his ap-

According to the Tor Tiv, 
Benue as an agrarian state 
needs motor-able roads to 
enable farmers easily convey 
their produce to the market, 
saying it is equally impera-
tive for the Federal Govern-
ment to provide adequate 
farm input for the farmers 
to add value to their efforts 
aimed at reducing poverty 
in the country.

He also charged the Fed-
eral Government to priori-
tise the payment of workers 
salaries, and particularly 
urged President Buhari to 
once again evolve some fi-
nancial intervention for the 
Benue State government to 
clear the backlog of workers 
salaries to cushion the plight 
the people.

He assured the Federal 
Government of the full sup-
port of traditional institution 
in the state to actualise the 
dream for a better Nigeria.

Earlier, the Vice President 
disclosed the determination 
of the Federal Government 
to find a permanent solution 
to the perennial challenge of 
flooding in the country, he 
said must be surmounted 
to save human beings from 
further disaster.

Osinbanjo decried lack of 
funds to embark on address-
ing the challenge, but added 
that government must effect 
plans towards it actualisa-
tion.

preciation to the Oba for 
honouring his predecessor 
and described the event as 
unique and historical.

Obaseki said that the 
Royal Father’s acknowl-
edgement of the achieve-
ments of Comrade Oshiom-
hole, shows there is reward 
for people who truly serve 
the people. He added that 
the event would spur him 
as governor to do as much 
or even more than his pre-
decessor.

The governor explained 
that Oshiomhole did not 
only lay the foundation 
for economic development 
in the state but used the 
political platform to unify 
the various ethnic groups 
in Edo State.

In his  response,  Os-
hiomhole expressed his 
grat i tude to  the  B enin 
Monarch for the honour 
and accredited his achieve-
ments to the support he got 
from the Benin Palace. He 
said he succeeded as gov-
ernor of Edo State because 
he has a father who is the 
Oba of Benin.

He thanked the Oba for 
the royal gift and described 
it as the summary of his life’s 
struggle. He urged his suc-
cessor to aspire to do more 
than he did and urged Edo 
people to be patient with the 
Obaseki-led administration.

BENJAMIN AGESAN, Makurdi
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NEWS
FG moves to strengthen 
commercialisation of R&D

F
ederal Govern-
ment in a bid to 
strengthen the 
commercialisa-
tion of Research 

and Development (R&D) 
breakthroughs in Nigeria 
has signed a memorandum 
of understanding (MoU) 
with three indigenous and 
international food produc-
ing organisations.

This is in line with govern-
ment’s resolve to increase 
the current industrialisa-
tion process of the present 
administration to enhance 
the country’s Gross Domes-
tic Product (GDP) and close 
technological gaps in indus-
tries, thereby creating jobs 
and wealth.

In the bid to achieve the 
feat, Federal Government 
through Federal Institute of 
Industrial Research (FIIRO), 
Oshodi, signed a MoU with 
Tiger Foods Limited, Lensof 
Konsult and Lashone Links 
Limited on commerciali-
sation of indigenous R&D 
breakthroughs on food sea-
sonings and ready to use 
traditional soups.

Mi n i s t e r  o f  s c i e n c e 

ICRC attracted N3.7trn private capital - Osinbajo

V
i c e  P re s i d e n t 
Yemi Osinbajo 
says the Infra-
structure Con-
cession Regula-

tory Commission (ICRC) has 
attracted N3.7 trillion private 
capital in its ongoing 51 proj-
ects located in different parts 
of the country.

Osinbajo made the dis-
closure at the official launch 
of the World Bank and ICRC 
Public Private Partnership 
(PPP) Web Portal on Friday, 
a dedicated portal for the 
disclosure of all the PPP con-
tracts information in Nigeria.

The Vice President said 
the step taken by the ICRC 
in collaboration with the 
World Bank would acceler-
ate infrastructural develop-
ment, while also calling for 
private sector partnership as 
a model that would address 
huge infrastructural deficit 
gaps in the country.

The Vice President repre-
sented by Suleiman Hassan, 
minister of state for power 
and housing, said, “Under 
the World Bank project dis-
closure initiative, Nigeria 
would be the first country 
in the world to launch PPP 
website disclosure portal. 
This would allow the public 

easier access to key informa-
tion on government business 
in line with transparency 
and accountability thrust of 
the Buhari administration.”

To address the massive 
infrastructural deficit in the 
country, Osinbajo said, “The 
Private sector would play a 
critical role in providing the 
basic infrastructure under 
the PPP arrangement, part-
nering closely with the gov-
ernment. Leveraging private 
capital to ensure efficient 
delivery of infrastructure 
via PPP.”

He pointed out, “If Ni-
geria must experience the 
best economic boost, and 
the play in global econom-
ic league, the government 
must create a needed frame-
work that drives PPP ven-
ture, and the government is 
determined to do that.”

Speaking at the event, 
the Laurence Carter, se-
nior director, Infrastructure, 
PPPs and Guarantees, World 
Bank Group, said the initia-
tive would ensure clarity in 
institutional roles and re-
sponsibilities between the 
government and the private 
sector, while also increasing 
the bankable appeal of vari-
ous projects on targets.

The portal would ensure 
transparency and account-

OYIN AMINU, Abuja ... signs 3 MoUs
and technology, Ogbon-
naya Onu, who approved 
the MoU, assured the or-
ganisations of the ministry’s 
support to set the economy 
on the path of sustainable 
growth and development.

Onu reiterated the com-
mitment of the Buhari-led 
administration to strengthen 
the economy through pro-
motion of innovative tech-
nologies that will reduce im-
port dependency, enhance 
local content and strengthen 
self-sufficiency.

“We want to be able to 
export rather than import. 
We are ready to support any 
indigenous entrepreneur 
with the necessary research 
and development to enable 
us grow. We want to be 
able to create wealth and 
employment for our people.

“We want, not only to rely 
with what we can do in our 
nation, to minimize the im-
portation of things we can 
produce but we want the 
world to know more about 
Nigeria. We want the world 
to know about the food that 
we eat here that our food is 
very nutritional. We want 

our food to compete with 
all the very best in all the 
continents in the world.

“With the commerciali-
sation of these recipes for 
ready to eat traditional 
soups, our military and 
members of the Armed 
forces can now eat our food 
were ever they are deployed 
in any part of the world,” the 
Minister said.

“We want, not only to 
rely with what we can do in 
our nation, to minimize the 
importation of things we 
can produce but we want 
the world to know more 
about Nigeria. We want the 
world to know about the 
food that we eat here that 
our food is very nutritional 
.we want our food to com-
pete with all the very best 
in all the continents in the 
world,” the minister said.

He added that Diplomats 
who are posted outside can 
now rely on what we are 
doing today to eat Nigerian 
food and Nigeria will be in 
a position to have restau-
rants in all continents of the 
world and serve the world 
our own food.

ability in Bureau for Public 
Procurement projects, while 
removing all speculation 
and ensuring that private 
sector responds to the fi-
nancing gaps, he said.

In his earlier remarks, 
Chidi Izuwa, the director 
general, said the Commis-
sion was determined to 
ensure it explored all key 
avenues in addressing infra-
structural deficit concerns 
in Nigeria, which would 
open the door for economic 
prosperity.

”This initiative would 
disclose key information on 
the portal and every Nige-
rian could ask questions as 
a contract administrator in 
the projects and could hold 
government accountable in 
line with World Bank’s and 
global practices,” he added.

“There are standard tem-
plates in the portal, which 
would be closely monitored 
by Nigerians. The Portal 
would disclose the key in-
formation so that every body 
could follow from procure-
ment, development and im-
plementations of each steps 
of every projects,” he stated.

“What we actually needs 
is to attract bankable proj-
ects with the right kind of 
capital that we need,” he 
noted.

… pushes for PPP model to address Nigeria’s huge infrastructural deficit
HARRISON EDEH, ABUJA
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NEWS
Constitution Amendment: Internal wrangling between Senate, 
Reps stall transmission of report to state assemblies

Wema Bank launches N50bn commercial paper programme

FirstBank celebrates corporate responsibility, sustainability week

F
acts emerged at the 
weekend that the in-
ternal crisis brewing 
between Senate and 
House of Represen-

tatives was responsible for the 
delay in the transmission of the 
report/recommendations of the 
Constitution amendment to the 
state houses of assembly, Busi-
nessDay investigation reveals.

A cross section of lawmak-
ers, who spoke on the devel-
opment under condition of 
anonymity, said the leadership 
of the Senate declined to align 
with the position of the House 
on the report of the Constitu-
tion review, which did not pass 
through third reading.

“The Senate actually de-
clined to accept the position 
of the House on the premise 
that the Constitution amend-
ment procedure should follow 
the conventional legislative 
process. As you’re aware, the 
bills should go through First, 
Second reading and then 
assigned to a committee that 
will conduct public hearing.

“When these processes 
have been exhausted and you 
have the Committee’s report 

Wema Bank plc 
has announced 
the issuance of 
a N50 billion 

Commercial Paper (CP) pro-
gramme, having received 
requisite regulatory approval.

“We are launching a N25 
billion CP programme as 
part of our N50 billion CP 
programme and we are mov-
ing in two series: Series 1; N10 
billion – 182-day tenor and 
Series 2; N15 billion- 270-day 
tenor,” Olukayode Bakare, 
treasurer at Wema Bank, said 
on Channels TV.

“The Commercial Paper 
will open on Monday, 25th 
September 2017 and close on 
Friday, 29th September 2017,” 

First Bank of Nigeria 
Limited has initiated 
a whole week of cele-
brating its Corporate 

Responsibility and Sustain-
ability (CR&S) initiatives, 
from September 25 – 29, 2017.

The FirstBank CR&S 
week themed ‘Promoting 
Kindness; Putting You First’ 
would witness the culmina-
tion and consolidation of 
the bank’s interventions in 
social responsibility, pro-
moting random acts of kinds 
across communities in the six 
geo-political zones of Nigeria 

or recommendations laid and 
considered during either the 
Committee of the Whole or 
Supply as applicable to the Ap-
propriation bill; then it will be 
passed for Third Reading,” one 
of the lawmaker explained.

He however observed that 
the Constitution amendment 
report as passed by the lower 
chamber fell short of the stan-
dard procedure, as the House 
failed to back-up the report 
with Vote and Proceedings of 
the plenary session.

According to him, sequel 
to peaceful resolution of the 
disagreement, “the parties 
eventually reached a com-
promise, and resolved that 
it will be presented for Third 
Reading when the House re-
sume from the annual recess 
by Tuesday, all things being 
equal”, the lawmaker who 
doubles as member of the 
Special Ad hoc Committee 
on Constitution Review said.

While responding to Busi-
nessDay inquiry, Abdulrasak 
Namdas, chairman, House 
Committee on Media and 
Public Affairs, confirmed that 
the report of the Constitution 
review had not been trans-
mitted to the state houses of 
assembly.

he added.
The proceeds from the 

commercial paper will be 
channelled towards the re-
tail segment of the bank’s 
business, which have offered 
impressive returns in recent 
times. Policy initiatives by the 
government and the stable 
foreign exchange rate are ex-
pected to further support this 
business segment.

In addition, the bank will 
continue to reinforce its posi-
tion as a forward-thinking 
institution through the launch 
of ALAT, Nigeria’s first fully 
digital bank. The Bank stresses 
belief in a future where the 
differentiating factor among 
brands will be their ability 

and FirstBank subsidiaries 
in United Kingdom and sub-
Saharan Africa.

The programme is a re-
flection of FirstBank’s brand 
promise to always put its cus-
tomers first while it reinforces 
its role in driving sustainable 
development in the commu-
nities where it operates.

The CR&S week is spe-
cially designed to reignite 
acts of kindness in our society 
and the events are tailored 
towards re-orientating the 
society along the right values; 
encouraging the citizenry to 

KEHINDE AKINTOLA, Abuja

... NASS may revisit devolution of power clause - Namdas
Members of the House had 

on Thursday, 26th July 2017 
voted on 32 recommenda-
tions proposed by the Special 
Ad-hoc Committee on Con-
stitution review.

According to the report 
collated after the electronic 
voting exercise and obtained 
by BusinessDay, 210 mem-
bers voted ‘Yes’; 71 members 
voted ‘No’ while eight ab-
stained, thereby disapproved 
the move to streamline the 
Exclusive powers and transfer 
some to the state government.

According to the provi-
sions of the Constitution, two-
third or 240 members out of 
the 360 members are required 
to pass any of the clauses.

Namdas (APC-Adamawa) 
said: “No it has not been trans-
mitted to the State House 
of Assembly. We have not 
concluded matter on it. But 
we will do that as soon as we 
resume plenary next week.”

When asked on the possi-
bility of revisiting the devolu-
tion of power clause, which 
was negative by the House 
during the voting on various 
recommendations of the Con-
stitution, Namdas noted that 
the House by way of resolu-
tion had ample time to do it.

to innovate, hence its com-
mitment to continuous roll-
out of innovative products, 
while also maintaining its 
investment grade rating at 
(BBB-) and NPL below the 5% 
threshold. 

While the bank expects the 
short-term financing to help 
improve and sustain earnings, 
Bakare also stressed that it was 
a good deal for investors.

“The bank is benchmark-
ing similar tenor T-bills of the 
federal government of Nigeria 
and offering to pay an ad-
ditional 150 basis points,” he 
said, noting that investors do 
not want to lose money and 
want high yields, and Wema 
Bank’s CP offered both.

intentionally create positive 
impact in their immediate 
environment.

One of the major high-
lights of the week has been 
dubbed the SPARK initia-
tive - Staff Promoting Acts 
of Random Kindness. The 
week-long activities will see 
FirstBank’s employees give 
their time and resources to 
promote random acts of kind-
ness within their communi-
ties, driving welfare through 
giving and visits to orphan-
age/less privileged homes 
and IDPs.
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with the government, we appear to have 
been lured into a false sense of security.

Hence, the belligerent posture and 
hostile actions by the government have 
caught us by surprise.  We have been 
caught grossly underprepared to tackle 
the apparent determination of the gov-
ernment to dispossess us (or banish us 
into exile).  We are in danger of being 
victimised, pauperised and eventu-
ally relegated to second class citizens or 
strangers on our own land.

As justification for their malice and 
resentment, our detractors must first of 
all establish that our inheritance was ac-
quired by fraud or the proceeds of crime.  
This is clearly totally out of the equation.  
Therefore, government cannot impose 
penalty on our family on account of our 
ancestors devoting their zeal, energy and 
resources to the general Nigeria project 
(ESPECIALLY LAGOS as regards which 
they were spectacularly passionate).

It is indeed a most painful irony that 
no other family has been the victim of 
this relentless asphyxiation.  On the 
contrary, virtually all the leading fami-
lies have not only been able to protect 
their property, they have extended their 
domain through sand filling and recla-
mation without let or hindrance.  To put 
matters bluntly, if the properties/land 
in question belonged to the dominant 
politicians, military/security chieftains 
and business tycoons/moguls would 
government have sent in the demoli-
tion squad first and thereafter resort to 
subterfuge and intimidation?

Both local and international lawyers 
have conveyed to us their battlement 
over what appears to be total disregard of 
the Land Use Act of 1978 by the govern-
ment in the manner it has dealt with the 
Randle family.

However, we remain convinced that 
our ancestors were highly principled 
and never tarnished their integrity.  We 
cannot be expected to compromise or 
contaminate the genetic code by any act 
of omission or commission.

Consequently, we must remain 
steadfast in the diligent and lawful 
pursuit of our projects in memory of 
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our ancestors.  We can afford to take a 
long-term position as we have up till 28th 
FEBRUARY 2028 when the 100 YEARS 
Anniversary of Dr. J.K. Randle will, God 
willing, be celebrated by the Randle fam-
ily and the government.

The government is fully aware of 
the complaints/petitions of Chief J.K. 
Randle family regarding the following 
properties:

(i) Shell Club at AdeniranOgun-
sanya Street, Surulere, Lagos

(ii) Nigerian Ports Authority 
Sports Club, Abebe Village, Surulere, 
Lagos

(iii) 286 Acres of land at Alausa 
(including the Secretariat of Lagos State 
Government)

(iv) Land at Agidingbi, Isheri, 
Lagos.

We are yet to be favoured with any 
positive response.

We are equally bewildered by the 
sheer scale of plunder and pillage 
inflicted by the Office of The Adminis-
trator-General, over several decades, 
on the Estate of late Chief J.K. Randle 
particularly his bequests to:

(i) Ahmaddiya College, Agege, 
Lagos

(ii) Ansarudeen College, Isolo, 
Lagos

(iii) Faji School, Lagos 
(iv) Holy Cross School, Lagos
(v) Federation of Boys and Girls 

Club.
The amounts involved run into hun-

dreds of millions of naira.  What is truly 
amazing is the non-acknowledgement of 
the donations as well as lack of evidence 
of the purposes for which the funds were 
utilised (development of Sports and 
education as specified by the Testator).  
To further compound matters, the gov-
ernment / Administrator-General insist 
that they have no obligation to account 
for how much was collected or how the 
money was spent !!  

It takes a great deal of courage not to be discouraged II

the annual invitation to: Olympic Dinner, 
Swimming Competition, Memorial and 
Thanksgiving Service. This disdain and 
contempt even extended to the 60th An-
niversary of the death of Chief J.K. Randle 
held on Saturday 17th December 2016.

Most galling of all is the recent vigor-
ous endeavour to remind the government 
that about one hundred years ago, it was 
Dr. J.K. Randle who petitioned the then 
Colonial Government to build public 
toilets and waste disposal houses for the 
“natives” of Lagos who were excluded 
from “the European Quarters”.  The Co-
lonial Government refused.  It was Dr. 
Randle who took it upon himself to build 
the public toilets with adjacent rubbish 
disposal houses (“Ile idalenu”) with his 
own money at various locations all over 
Lagos.  Fortunately, some of them have 
survived the mendacity of gangsters who 
have converted them to lucrative private 
enterprises for themselves.  They are still 
in existence at Cow Lane; ItaFaji; Igbosere 
Street; Amuto Street; Ajele Street; Iddo 
Motor Park; the Marina etc.

The singular act on the part of our pro-
genitor is more than enough to persuade 
the government to institutionalise the 
Randle family as its permanent friend and 
ally.  Alas, our detractors are hell bent on 
creating a wedge between the government 
and our family.

Our dilemma is that subsequent to the 
candour and transparency with which we 
have been dealing with and interacting 
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The litany of transgressions 
and catalogue of atrocities 
by the government against 
the J.K. Randle are enough 
to serve as a handbook on 

unrequited love further 
compounded by unrelent-
ing hostilities and heavy 

casualties
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R
egardless, we must be em-
phatic in the pursuit of con-
structive engagement with 
the government.  We are ever 
willing to follow the footsteps 

(and footprints) of our forefathers whose 
forte were compassion and generosity of 
spirit combined with genuine philan-
thropy.  Why then would government 
devote so much venom, hostility and 
atrocities at their successors?  The only 
choice we are left to exercise is endur-
ance as a virtue with patience as its vital 
currency in and lubricant.

We have every reason to support the 
contours of greatness and the outline of 
exceptionalism which the government 
has promised to deliver but from what 
we have witnessed so far, we must plead 
for damage control.

We cannot discountenance the 
thorny legal issues as well as complex 
moral matters which have to be resolved 
regarding our legitimate heritage.  

The easiest one to deal with is that 
of Chief J.K. Memorial Hall.  Unless the 
government is able to prove that the title 
deed in the possession of the Trustees is 
a forgery, the case is closed.

As for both the Dr. J.K. Randle Swim-
ming Pool and the Love Garden, (now 
known as MUSON Centre) it is the 
government that must establish that 
the gift, donation, or bequest by late Dr. 
J.K. Randle was perfected in his life time 
or subsequent to his death and that it is 
irrevocable.  

This conclusion is based on very 
sound legal opinion of both local and 
international lawyers who have em-

phasised further that by the very fact 
that the deemed gift is no longer being 
used for the purpose for which it was 
meant, it should revert to the estate of 
the benefactor/testator.

Even more glaring is the case of the 
“Love Garden” which a military govern-
ment ostensibly acquired for public 
purposes and preceded to hand it over 
to a private organisation – The Musical 
Society of Nigeria.  No compensation 
was paid.  Hence, it was all a sham 
and an exercise in grotesque absurdity 
which are bound to render the arbitrary 
exercise of power null and void.

Furthermore, it is somewhat strange 
and self-serving on the part of the 
government to painstakingly insist on 
MUSON centre, which was constructed 
around 1989, being designated as a 
monument to be preserved while en-
tirely ignoring the adjacent much older 
properties – Dr. J.K. Randle Swimming 
Pool (1928); and Chief J.K. Randle Me-
morial Hall (1962).

The litany of transgressions and 
catalogue of atrocities by the govern-
ment against the J.K. Randle are enough 
to serve as a handbook on unrequited 
love further compounded by unrelent-
ing hostilities and heavy casualties.  A 
random sample of the atrocities would 
serve as an illustration.

Perhaps we should add that the 
government has deliberately chosen 
not to acknowledge the fact that Dr. 
J.K. Randle was the founder of Nigeria’s 
first political party – the People’s Union 
(1908).

Even before that we have the follow-
ing testimonial:

“As far back as 1898, Dr. John Ke-
hinde Randle; Dr.Akinwande Savage; 
and Joseph Ephraim CaselyHayford 
(of the Gold Coast) the founders of 
the National Congress of British West 
Africa had begun to agitate for the 
Independence of Nigeria and the rest 
of West Africa.”

As if to add insult to injury, the gov-
ernment has never participate in any 
ceremony in honour of either Dr. J.K. 
Randle or Chief J.K. Randle regardless of 

Before the country’s debts become a load too heavy to carry
the fact that while the government has 
seen a sharp collapse in revenues largely 
due to lower oil prices and lower produc-
tion brought about by the crisis in the 
Niger Delta, government expenditure has 
actually gone up within the same period.

Lower revenues mean that the govern-
ment has had to support its expanded 
expenditure with increased borrowing, 
mainly by the issuance of bonds and 
treasury bills in the domestic market and 
recently Eurobonds in the international 
markets. The African Development Bank 
has also chipped in with a US$1 billion 
loan, of which US$600 million has already 
been disbursed to the government.

But the question that worries most 
people is if this increased borrowing has 
taken us closer to a debt crisis. While 
the country’s debt to GDP ratio is still 
within acceptable country, regional and 
international thresholds for the size of 
Nigerian economy, the risk lies in the ris-
ing debt service burden. The International 
Monetary Fund (IMF) in its March 2017 
Article IV commentary on Nigeria raised 
concerns about the country’s interest 
payments to revenue ratio which the IMF 
put at an all-time high of 66 percent. This 
basically means that Nigeria is spending 
an average of N66 of every N100 revenue, 
servicing debts rather than investing it in 
infrastructure.

The country’s revenue shortfalls in 
2016 could be said to have been excep-
tional in that not only were crude oil prices 
low, but also the country had a major crisis 
in the Niger Delta to deal with, which cut 
crude oil production, the major source of 

government revenues while the contrac-
tion of the economy also impacted on 
non-oil revenue collection.

Nonetheless, Nigeria’s revenue out-
look remains highly challenging even in 
2017. Even though crude oil prices and 
production have picked up significantly 
this year, the government’s revenues have 
still remained far below expectation. 
Data from the budget office from first 
quarter 2017 budget implementation 
report shows actual revenues fell short of 
target revenues by as much as 70 percent 
within the period. While the Federal 
Government had targeted revenues of 
N1.271 trillion in the first three months 
of 2017 ending March, actual revenues 
that it received stood at just N380 billion, 
a shortfall of N891 billion.

Not surprisingly, the Central Bank of 
Nigeria (CBN) disclosed at the conclu-
sion of its Monetary Policy Committee 
(MPC) in meeting in June that the FG 
had already incurred a total deficit of 
N2.5 trillion as at half year 2017. This has 
already surpassed the N2.2 trillion deficit 
it projected to incur for the whole of 2017.  
If the trend of borrowing in the first half 
of the year is not reversed, then total debt 
stock by the end of the year will likely hit 
about N24 trillion, which will be about 
19 percent of the country’s GDP, the 
threshold we have set for ourselves not to 
exceed in expanding the country’s debts.

There is actually an immediate solu-
tion to plugging the revenue shortfall 
which has led to the spike in government 
borrowing. Increase revenues through 
higher taxation or improved collection 

or both. But this is usually a longer term 
solution and the revenue shortfall is an 
immediate challenge that really needs 
urgent solution or the country risks run-
ning into a debt crisis.

The alternative, as has been suggest-
ed several times, is for the government 
to start selling assets, adopt more public 
private sector partnerships in executing 
capital projects and outright concession-
ing of commercially viable government 
assets. Initial indications were that the 
President Buhari led administration was 
not interested in any of these solutions, 
which perhaps resulted in this high debt 
accumulation in the last two years in 
a bid to execute projects from govern-
ment’s lean purse.

But current indications show that 
the government is having a change of 
thinking. The return of toll gates is back 
on the table as the government seeks 
to improve road infrastructure without 
necessary putting its hands into its 
dwindling revenues. The country’s air-
ports are also up for concessioning while 
PPP is being used for some critical road 
infrastructure.

All these initiatives would reduce 
pressure on government’s dwindling 
revenues and are tentative steps towards 
a more private sector focused thinking 
on the part of government. Hopefully, 
these initiatives would be ramped up 
on time before the nation’s debt burden 
becomes a load too heavy to carry. 

It is in the wise book of proverbs 
that the popular phrase emerges 
“he who goes a-borrowing, goes 
a-sorrowing.” Concerns have been 

heightened on whether Nigeria is bor-
rowing its way into trouble since the Na-
tional Bureau of Statistics (NBS) released 
data on the country’s domestic and 
external debts figures on 19 September.

The significant rise in both the do-
mestic and external debt stock of the 
country has raised concerns. The coun-
try’s total debt stock as at June 2017 
stood at N19.64 trillion, which was 
equivalent of US$64.52 billion using the 
official exchange rate of N305 to US$1. 
A breakdown of the debt stock shows 
that external debts, owed by both the 
federal government and states stood at 
US$15.05 billion while domestic debts 

owed by both tiers of government 
was N15.03 trillion or approximately 
US$49.46 billion.

Just taking Nigeria’s debt stock 
alone, the country’s debt position 
would not look like much of a problem 
especially if we are taking the standard 
measurement of debt sustainability, 
which is debt to GDP ratio. As a percent-
age of GDP, Nigeria’s external debts just 
stand at about 15.8 percent, which is still 
below the threshold of 19 percent set by 
the Debt Management Office (DMO) 
for the country.

However, the significant increase in 
Nigeria’s debt stock in one year remains 
a cause for concern that indicates that 
this self-set threshold set by the DMO 
could easily be breached if current 
borrowing trends continue. Between 
December 2016 and the half year of 
2017, Nigeria’s total external debt stock 
rose 32 percent from US$11.41 billion 
to US$15 billion. The only other time 
Nigeria’s external debt rose at that fast 
pace in the last five years was between 
2012 and 2013 when the total debt stock 
rose 55 percent from US$5.6 billion to 
US$8.8 billion. Between 2013 and half 
year 2017, Nigeria has almost doubled 
its external debt stock.

The country is also growing its 
domestic borrowing at a similar pace. 
Net domestic debt of N15 trillion as at 
June 2017 is 43 percent or N4.5 trillion 
higher than the total domestic debt of 
N10.5 trillion in December 2015. The 
fast pace growth in both domestic and 
external debts could be explained by 
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themselves, and expect the world 
to applaud their “achievements”. 
Yet, while they can get away with 
impunity and hubris at home, they 
should not expect to be treated with 
kid gloves abroad. 

Now, let’s face it, was Stephen 
Sachur right to say that Obasanjo 
failed as president of Nigeriaon struc-
tural reform, political reform and 
clean governance, which his book 
prescribes for Africa’s prosperity? 
Well, for me, the picture is mixed. In 
fairness to the former president, he 
made some efforts on structural re-
form and clean governance. He tried 
to liberalise the economy, although 
he was more interested in promot-
ing crony capitalism than building a 
truly liberal economy; he created bil-
lionaires at the expense of expanding 
the middle class. Of course, he also 
ran a fairly technocratic government 
by bringing some clever technocrats 
into his government. On corrup-
tion, Obasanjo created anti-graft 
institutions yet the phrase “Ghana 
must go”, a euphemism for political 
corruption, was invented during his 
administration!

In truth, Obasanjo scored well 
on efforts but woefully on results, 
enduring results. It is legitimate to 
ask: if all he claimed he did as presi-
dent are true or real, where are the 
results today? He constantly blames 
his successors for setting back the 
clock of progress that he set ticking. 
But who handpicked the successors 
and imposed them on Nigeria?Truth 
is, Obasanjo is much like President 
Kagame of Rwanda, about whom I 
wrote last week: technocratic yet-
autocratic. But everything falls apart 
once an autocratic technocrat leaves 
power. This is because they build 
everything around themselves, in-
stead of around independent social, 
democratic and political institutions 
that can sustain structural changes.

Obasanjo’s book recommends 
political reform to African govern-
ments. But he failed woefully to 
engender one in Nigeria as presi-
dent. Even now, he is opposed to 
political restructuring in Nigeria. 
Obasanjo was, of course, serially 
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Hard talk: When the BBC grilled Obasanjo on his record

A typical remedy would be to ask the erring 
Director to resign or to remove him. This 
remedy may however not be sufficient 
deterrent – never mind that a Director can 
only be removed by shareholders. The con-
sequences of breach may sometimes be far 
reaching as to threaten the very existence of 
the enterprise. 

The problem of Directors breaching 
the confidentiality of board deliberations is 
not new. In January 2006, CNET published 
an article revealing Hewlett-Packard’s 
long-term strategy on the basis of infor-
mation supplied by an unnamed insider, 
later identified as then-director George 
Keyworth. His identity was only uncovered 
because Hewlett-Packard hired private 
investigators who surreptitiously gained 
access to e-mail inboxes of the company’s 
directors and certain reporters from CNET. 
A contentious series of disputes occurred 
between HP’s Board Chairman, Patricia 
Dunn(who wanted Keyworth to resign), 
and Keyworth. Months later, after the smoke 
cleared, Keyworth resigned as a director, 
another director resigned in protest about 
the way Keyworth was treated and Dunn 
also as Chairman but remained as a Direc-
tor. The culture of the HP Board needed to 
be rebuilt (Harvard Law Forum).

In the absence of a Confidentiality Poli-
cy by which Directors are bound, enforcing 
a sanction in the face of a breach could be 
resisted. It is recommended that the Board 
should take a deliberate and conscious 
approach to ensuring confidentiality on 

the Board by adopting a comprehensive 
Director Confidentiality Policy. To be 
effective, Directors should be required 
on their appointment to sign off on the 
policy and be availed a copy of the policy 
document. 

A confidentiality policy should at the 
barest minimum specify what the Board 
considers to be “confidential information” 
and provide a list of examples of what type 
of information would be classified as con-
fidential so that Directors are clear in their 
minds in this regard. The policy should 
also contain an unambiguous statement 
that prohibits Directors from disclosing 
confidential information to non-board 
members as well as other types of misuse 
and should provide a very narrow set of 
circumstances under which Directors 
are authorized to discuss confidential 
information, for example, when required 
by law or when authorized by the Board. 
It is recommended that the Policy should 
mandate the Board when required, to 
designate a Director to disseminate Board 
information to third parties. It should also 
specify the penalty for breach. 

A Confidentiality Policy by no means 
ensures that there will be no breach of the 
duty of confidentiality on a Board but un-
derscores the importance of maintaining 
the confidentiality of board information 
and ensures that all Directors are well 
aware of their duty to protect such infor-
mation. Having such a Policy also creates 
a standard of conduct and voluntary 

adherence that should have significant 
moral suasion. The Policy makes it easier 
for the Board to deal with a breach when 
it occurs – provided of course it is able to 
identify the erring Director. 

To enable them take qualitative and 
informed decisions, it is imperative that 
the boardroom gives Directors the assur-
ance of an atmosphere of candor and free 
expression. Thus, the fabric of trust that 
such an atmosphere engenders, may be 
damaged irrevocably when sensitive delib-
erations are disclosed, albeit inadvertently 
and this would inevitably undermine the 
effectiveness of the Board. Directors should 
not discuss Board deliberations with those 
who do not owe fiduciary responsibility to 
the entity including spouses. 

Ultimately, there is no substitute for 
genuine trust, collegiality and respect 
among board members and as such a 
culture of confidence is the surest safe-
guard against breach of confidentiality. 
To facilitate the enthronement of such a 
culture, Directors should treat all Board 
deliberations and all information that 
come within their knowledge by virtue of 
their being Directors, as confidential. The 
Chairman should provide direction in set-
ting the tone of a culture of trust and respect 
on the Board and proactively build trust 
and cohesiveness on an ongoing basis. 

anti-democratic. After leaving office 
as a military head of state in 1979, he 
was advocating one-party system in 
Africa. Then as a civilian president in 
1999, he neutered political opponents 
and hobbled the multi-party system. 
The two elections conducted by his 
administration, one for his re-election 
in 2003 and the other for the election 
of President Yar’ Adua in 2007, were 
massively rigged, as even internation-
al observers confirmed. And then, he 
tried to change the constitution so 
he could run for a third presidential 
term. These are the contradictions 
that Stephen Sachur sought to expose 
in that hard-hitting interview.

Sadly, Nigerian journalists are 
too deferential, too timid and too 
compromised to hold their leaders to 
account in that way. Yet, as the Econo-
mist magazine once said, “A sceptical 
lack of deference towards leaders is 
a democratic virtue and the first step 
to reform”. But, think of it, even if a 
Nigerian journalist is bold enough to 
challenge Obasanjo the way Sachur 
did, Baba would call him “stupid” 
and “idiot” several times. I mean, 
last year, Obasanjo called a judge 
who gave a ruling he didn’t like “an 
idiot”!In 2006, the Chief Justice of Ni-
geria lamented “the disposition of the 
Executive to wanton disobedience of 
and non-compliance with the orders 
of the court”. That was a reference to 
Obasanjo’s administration. 

To be sure, Obasanjo is a respect-
ed Nigerian and African statesman, 
but his anti-democratic credentials, 
his lack of regard for an independent 
judiciary, the rule of law and freedom 
of the press, will always raise people’s 
hackles whenever he preaches loft-
ily about democratic governance 
and reform in Africa. And even if 
Nigerians or Africans hero worship 
and swallow everything such leaders 
say hook, line, and sinker, foreigners 
won’t, as Stephen Sachur, of the BBC’s 
HARDtalk programme, showed in 
that combative interview.
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T
wo weeks ago, the British 
Broadcasting Corpora-
tion (BBC) repeated a 
recent interview with for-
mer President Olusegun 

Obasanjo on its popular HARDtalk 
programme. The interview was first 
shown in May this year. It was a his-
toric interrogation. 

Historic? Yes, it was that impor-
tant. For the first time, perhaps, 
Obasanjo was challenged, in a way 
he hadn’t previously been, about his 
record in office, and about the moral 
authority he now claims to harangue 
African leaders about governance. 
The interview was a masterpiece of 
journalistic inquisition. The inter-
rogator, Stephen Sackur, was unre-
lenting and hard-hitting. Of course, 
being Obasanjo, Baba fought back. 
It was a gripping encounter, thor-
oughly unmissable!

The interview was, supposedly, to 
discuss Obasanjo’s latest book, titled 
“Making Africa Work – A Handbook”, 
which he co-wrote with Greg Mills, 
Jeffrey Herbst and Dickie Davis. 
Sachur introduced Obasanjo and 
asked him about one of the book’s 
themes: overpopulation in Africa. 
Looking serious, Obasanjo said: 
“My greatest worry about Africa is 
demography”, and then added: “It’s a 
ticking bomb”. He said Africa’s popu-
lation would be “over 2 billion” in 
2050, and Nigeria’s would be “450m, 
from 45m at independence”.

But don’t appear on HARDtalk 
if you are not ready for some hard 
talk! Sachur refused to let Obasanjo 

regurgitate statistics, sound didac-
tic, feign righteous indignation or 
take the moral high ground. First, 
he accused the former president 
of hypocrisy for warning about a 
demographic ticking bomb when he 
alone has “20 plus children”. Then, 
he moved on to the hard-hitting 
question that defined and domi-
nated the entire interview. 

“What kind of credibility do you 
have”, Sachur began menacingly, 
“demanding of African governments 
they take seriously the need for 
structural reform, political reform 
and clean governance, when you 
were a two-time president and 
signally failed on all of those tests?” 
Looking flustered, yet steely, Oba-
sanjo retorted: “No, I did not fail, 
Stephen”, and started listing his 
achievements. He said, for instance, 
that he started a five-year railway 
programme to connect Nigeria, 
“but those who took over from me 
decided they would not go on with 
it”. Exasperated by the self-congrat-
ulation and blame-game, Sachur 
hit hard, “You have a great capacity 
for putting a very rosy tint on your 
record”, adding: “I am judging you 
this way because you made so many 
claims to be a crusader for better 
governance and clean government”. 
By now visibly angry, if calm, Oba-
sanjo protested; “But I am”!

Yet the attack became more fero-
cious as the interrogation turned to 
the sensitive issue of corruption. Sa-
chur reminded Obasanjo of what the 
National Assembly said about him. 
“What did they say?”,Obasanjo hit 
back. “Do you want me to read what 
they said?”, Sachur asked, teasingly. 
“Read what they said”, Baba replied, 
looking edgy. Sachur started read-
ing: “Lest we forget, they said, the 
person who introduced corruption 
to this National Assembly is Chief 
Obasanjo”. Baba fired back: “They 
are talking rubbish”. 

But, like a lawyer conducting 
cross-examination, the BBC inter-
rogator pulled a rabbit from the 
hat: “Have you forgotten the sack 
of money that was displayed on the 
floor of the National Assembly, being 

tive and commercial value to a company 
or sensitive information regarding Board 
proceedings and deliberations. It is typical 
for the Board to take for granted that Di-
rectors would always treat Board delibera-
tions and other sensitive information with 
appropriate confidentiality. However, this 
is not always the case. 

The concept of confidentiality may 
have different dynamics on the Board of 
a small privately-owned company as it 
would on the Board of a publicly listed 
or quoted company. Whilst a Director’s 
fiduciary duties of loyalty and care are 
constant, the degree of transparency and 
disclosure set by regulatory reporting 
standards is higher in the case of publicly 
quoted entities and Directors sitting on 
the Boards of such entities are exposed 
to significantly more sensitive informa-
tion than their peers in privately held 
companies. However, the basic principles 
of transparency, disclosure, trust and 
confidentiality apply to a Board, be it of 
a private or a publicly quoted company.

There are generally no guidelines 
on directors’ obligations with respect to 
confidentiality and the law in this regard 
is not yet well articulated. There is also a 
dearth of case law to guide Directors and 
Boards on the subject. Consequently, 
when sensitive board information is 
deliberately or inadvertently leaked by 
a Director, the Board may struggle to 
respond as the remedies available to the 
Board and the company itself are limited. 

used for bribe?” he asked.Obasanjo 
asked where the bag came from. “You 
tell me, you were in charge”, respond-
ed Sachur. “You should ask the man 
who brought it on the table”, Obasanjo 
insisted. To which Sachur replied: “He 
(the man) said, and I am quoting him 
directly, ‘You are the grandfather of 
corruption in Nigeria’”. Livid, Obasanjo 
retorted “No, I never gave anybody a 
dime, Never! Never!”, adding that “The 
EFCC investigated me thoroughly and 
completely absolved me of corrup-
tion!” But Sachur was not convinced 
and needled Baba more. “Why is it that 
many Nigerians do not believe you?” 
Obasanjo protested: “Many Nigerians 
believe me”. 

As I said, this was a gripping en-
counter. Here is a former Nigerian 
leader and an international icon being 
pilloried and savaged by the world’s 
most popular broadcaster, BBC, on his 
achievements in office, his legacy and, 
indeed, his claims to be Africa’s moral 
conscience. What was supposed to 
be an interview to discuss Obasanjo’s 
book on making Africa work became 
an equivalent of a Spanish Inquisition 
on his record and moral authority.

But what lessons do we draw from 
this? For me,the interview exposes 
the key weakness of leadership in 
Africa. African leaders have taken 
their people for granted for too long. 
They are self-referential. They set their 
own exam papers and mark them 

Confidentiality and the board of directors

The courts have held that “a direc-
tor’s right to information is usually 
unfettered in nature”(Kalisman 
V. Friedman, 2013 Delaware 

Chancery Court). Given the extent of 
their statutory duties, Directors are enti-
tled to demand for and receive all such 
information as required to enable them 
take decisions that are in the best interest 
of the company. Remarkably, the use or 
misuse of information to which a direc-
tor becomes privy by virtue of his/her 
membership of a Board of Directors is 
a subject to which many Boards do not 
pay significant attention until a breach of 
confidentiality or a threat thereof occurs. 

The obligation of confidentiality fun-
damentally derives from the fiduciary 
duties of loyalty and care, hinged on the 
fact that in fulfilling their responsibilities, 
Directors are entrusted with significant 
amount of material, non-public informa-
tion. Confidential Board information may 
be proprietary information of a competi-

African leaders have taken their 
people for granted for too long. 
They are self-referential. They 

set their own exam papers and 
mark them themselves, and 
expect the world to applaud 
their “achievements”. Yet, 

while they can get away with 
impunity and hubris at home, 
they should not expect to be 

treated with kid gloves abroad
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EDITORIAL

President Muham-
madu Buhari last week 
joined other world 
leaders in New York, 
United States of Amer-

ica for the high-level events of the 
72nd Session of the United Nations 
General Assembly. On Tuesday, he 
addressed the General Assembly 
during the General Debate, whose 
theme was: ‘Focusing on People: 
Striving for Peace and a Decent 
Life for All on a Sustainable Planet’. 
In his speech, the Nigerian presi-
dent commended the UN for its 
role in helping to settle thousands 
of innocent civilians caught in 
the conflicts in Syria, Iraq and Af-
ghanistan, and thanked Germany, 
Greece, and Turkey in particular 
for assisting refugees escaping 
war-torn countries and praised 
the international community for 
the exemplary show of solidar-
ity in assisting the countries and 
communities in the Sahel and 
the Lake Chad regions to contain 
the threats posed by Al Qaida and 
Boko Haram.

He also spoke on the inter-
national community’s efforts to 
gender equality, youth empow-
erment, social inclusion, educa-
tion, creativity, innovation good 
governance, democracy and the 
rule of law.

He stressed the importance 

of international cooperation in 
confronting corruption and trans-
national crimes such as human traf-
ficking and urged the international 
community to similarly embrace 
cooperation in combating interna-
tional terrorism and preventing the 
Islamic State from spreading to the 
Lake Chad and Sahel regions, where 
there are insufficient resources and 
weak response capacity.

Crucially, he urged the UN to 
continue to take primary leadership 
of the maintenance of international 
peace and security “by providing, in 
a predictable and sustainable man-
ner, adequate funding and other 
enablers to regional initiatives and 
peacekeeping operations author-
ized by the Security Council”.

He also pointed to the on-going  cri-
ses in Yemen and Myanmar, likening 
the persecution of Rohingya Muslims 
in Myanmar to the crises in Bosnia 
and Rwanda in the 1990s, and pledged 
Nigeria’s support for the Secretary-
General’s call on Myanmar to stop its 
ethnic cleansing of Rohingya.

Clearly, President Buhari gave an 
impressive speech with a particular 
focus on the world’s most pressing 
human rights issues – the brutal 
violence against the Rohingya Mus-
lims in Myanmar, which he likens to 
genocides in Rwanda and Bosnia.

However, while Buhari’s speech 
will appeal to the Rohingyas,   many 

Nigerians would be wondering why 
the president doesn’t practice simi-
lar sentiments with similar events 
back home.

In December 2015, the Nigerian 
Army needlessly massacred and 
tried to conceal evidence of the 
killings of over 350 Shiite Muslims 
in Zaria, Kaduna state as attested 
to by Amnesty International and 
even the Kaduna state government. 
Nearly two years after the massacre 
of the Shiite Muslims and despite a 
court order for his release, Ibrahim 
El-Zakzaky, the leader of the Shiite 
group, his wife and some top mem-
bers of sect are still being detained 
by the government. Not a few see this 
as an attempt to suppress a religious 
minority group. Nigeria’s Muslim 
community is predominantly Sunni.

Similarly, he army again, between 
29 – 30 May, went on another kill-
ing spree, mowing down dozens of 
members of the Indigenous people 
of Biafra (IPOB), supporters and 
bystanders at three locations in the 
Onitsha town and environs.  In its 
report of the killings, Amnesty In-
ternational described those killings 
as “extra judicial executions”, and 
called for urgent and independent 
investigation and the bringing to jus-
tice of anyone suspected of criminal 
responsibility.

Just a few days before leaving for 
New York, the president authorised 

another provocative clampdown on 
the secessionist group in the South 
East of the country.

Also, while the president was 
calling on the UN to be mindful of 
the widening inequalities within so-
cieties which may cause frustration 
and anger leading to spiralling insta-
bility, the over two million displaced 
persons in Nigeria’s northeast will 
likely be puzzled by the president’s 
sentiments given that inequality, 
frustration and anger are their daily 
realities.

We have written severally about 
the deteriorating conditions in the 
various Internally Displaced Person’s 
camps scattered across the North 
Eastern part of the country where 
hunger, deprivations, starvation, 
forced sexual slavery and deaths pre-
vail. But despite the dire conditions of 
those affected, food and other relief 
materials meant for the needy in this 
region are constantly being diverted 
and sold in the open market by Nige-
rian officials while the government 
looks on as if there is nothing wrong.

The president cannot be a states-
man only outside the country and 
remain a dictator and divisive leader 
at home. It is good that he believes in 
justice, peace, equity and fairness to 
all peoples. We urge him to practice 
what he is preaching because he is 
fast dividing the country he is op-
portune to lead.
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Biting the bullet

In Association With

China sets its sights 
on dominating sunrise 
industries
But its record of industrial-policy 
successes is patchy

IN RECENT days China set the 
record for the world’s fastest long-
distance bullet train, which hur-

tled between Beijing and Shanghai 
at 350kph (217mph). This was a 
triumph of industrial policy as much 
as of engineering. China’s first high-
speed trains started rolling only a 
decade ago; today the country has 
20,000km of high-speed track, more 
than the rest of the world combined. 
China could not have built this with-
out a strong government. The state 
provided funds for research, land for 
tracks, aid for loss-making railways, 
subsidies for equipment-makers 
and, most controversially, incentives 
for foreign companies to share com-
mercial secrets.

High-speed rail is a prime example 
of the Chinese government’s prowess 
at identifying priority industries and 

Continues on page 19

deploying money and policy tools to 
nurture them. It inspires awe of what 
it can accomplish and fear that other 
countries stand little chance against 
such a formidable competitor. Yet 
there have also been big industrial-
policy misses, notably the failure to 
develop strong car manufacturers 
and semiconductor-makers. China 
is rolling out a new generation of in-
dustrial policies, directed at a range 
of advanced sectors, raising worries 
that it will dominate everything from 
robotics to artificial intelligence. That 
result is far from preordained.

Industrial policy is a touchy topic. 
In continental Europe and, especially, 

E
IGHT months into Don-
ald Trump’s presidency, 
the rules-based system of 
global trade remains intact. 
Threats to impose broad 

tariffs have come to nothing. Some 
ominous investigations into whether 
imports into America are a national-
security threat are on hold. Mr Trump 
looks less a hard man than a boy cry-
ing wolf. All the same, supporters of 
the World Trade Organisation (WTO), 
the guardian of that rules-based sys-
tem, are worried. Other dangers are 
lurking. There is more than one way 
to undermine an institution.

The WTO is meant to be a forum for 
reaching deals and resolving disputes. 
But all 164 members must agree to 
new rules, and agreement has largely 
been elusive. So if members do not like 
today’s rules, as interpreted by judges, 
they have little prospect of negotiating 
better ones. That puts pressure on the 
WTO’s judicial function, the bit that 
has been working fairly well.

Trouble is brewing at the WTO’s 
court of appeals. It is meant to have 
seven serving judges, but has only five 
and by the end of the year will have 
just four. The Americans refuse to start 
the process of filling the spots, citing 
systemic concerns. What seemed an 
arcane procedural row has become 
what some call a “crisis”.

This tension comes at a bad time. 
Over recent years the number of 
disputes has risen both in number 
(see chart) and complexity. The court 
is already dealing with a backlog of 
cases, which are supposed to take two 
months. One appeal from the EU, re-
lating to Airbus, an aircraft manufac-
turer, is almost a year old. By the end 
of 2019 the terms of two more judges 
will expire, leaving only two. Three are 
needed to rule on any individual case. 
If the gaps are not filled, the system 
risks collapse.

Dispute unsettlement

America holds the World Trade Organisation hostage

Notionally, the Americans object to 
two procedural irregularities, includ-
ing the way the most recently departed 
judges left. But according to Brendan 
McGivern, a lawyer in Geneva, neither 
is a “show-stopping” problem. And 
on September 18th Robert Lighthizer, 
America’s usually tight-lipped trade rep-
resentative, outlined a bigger agenda. 
To a Washington room packed with 
foreign-policy wonks, he complained 
that decisions from WTO judges had “di-
minished” what America had bargained 
for and imposed obligations it had not 
agreed to when it joined the WTO.

These are long-standing and 
uniquely American concerns. Panels 
at the WTO have repeatedly ruled 
that the way it calculates defensive 
duties on imports breaks the rules. Mr 
Lighthizer sees this as undermining 
America’s ability to protect itself from 
unfair trade. Many in Washington 
accuse the WTO’s lawyers of overstep-
ping their remit, filling in the gaps 

where the original rules are silent.
So the American administration 

seems in effect to be using the judi-
cial appointments to hold the WTO 
hostage. Oddly, though, it has been 
vague about what it wants. Mr Ligh-
thizer’s past offers clues. According 
to the Wall Street Journal, when he 
advised Bob Dole, a presidential can-
didate in 1996, he recommended that 
a panel of American judges should 
review any findings against America, 
which would threaten to quit the 
WTO after three duds. This week Mr 
Lighthizer spoke fondly of the system 
that preceded the WTO, under which 
members could block panel rulings.

Bullying the appellate body into 
ruling in favour of America would 
undermine its usefulness. If members 
no longer think that they will get a 
fair hearing, they are more likely to 
take matters into their own hands. Mr 
McGivern worries that an American 
fix to the perceived problem of judicial 

overreach could undermine the rules-
based system, by tampering with the 
independence of the appellate body.

Some signs suggest that Mr 
Trump’s administration is not plan-
ning to ditch the WTO entirely. It is 
pursuing two disputes initiated by 
Barack Obama. And Mr Lighthizer 
has said that if he uncovers a breach 
of China’s commitments under WTO 
rules, he will file a dispute. But he ex-
pressed doubt about the WTO’s ability 
either to deal with Chinese mercantil-
ism or to reach any agreements at its 
next ministerial meeting in December.

Mr Trump’s tough-cop trade policy 
appears to be to threaten tariffs un-
less he gets his way. Mr Lighthizer’s is 
subtler but perhaps more menacing. 
By combining indifference with a 
ploy to starve the WTO of judges, he is 
gambling that the WTO needs America 
more than America needs it. In both 
cases the risks are the same: that the 
rule book will become irrelevant.

The rules-based system of trade faces threats beyond Trump’s tariffs
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In Association With

Asia, many have faith in the govern-
ment’s ability to steer companies into 
industries they might otherwise shun. 
In America and Britain, faith tends to 
be supplanted by deep doubts. Gov-
ernments, after all, have a lousy record 
in picking winners in fast-evolving 
markets. Yet most countries try to sup-
port some industries, usually through 
a mixture of infrastructure, tax breaks 
and research funding. What differs is 
the stress they lay on such measures.

China is unique in the breadth 
and heft of its industrial policy. For 
years the government concentrated 
on modernising what it classified 
as nine traditional industries such 
as shipbuilding, steelmaking and 
petrochemical production. In 2010 
seven new strategic industries, from 
alternative energy to biotechnology, 
also became targets. And two years 
ago it announced its “Made in China 
2025” scheme, specifying ten sectors, 
including aerospace, new materials 
and agricultural equipment, which 
are now at the heart of its planning. 
The various plans overlap; cars, for 
example, have appeared in every 
iteration. The result is a wide-ranging 
approach in which the government 
tries to shape outcomes in important 
parts of the economy, new and old.

The “Made in China” plan, its lat-
est industrial-policy craze, is derived 
in part from Germany’s “Industry 
4.0” model, which focuses on creat-
ing a helpful environment through 
training and policy support but 
leaves business decisions to com-
panies. China’s version is much 
more hands-on. By the start of this 
year, officials had established 1,013 
“state-guided funds”, endowed with 
5.3trn yuan ($807bn), much of it 
for “Made in China” industries. In 
August the Ministry of Industry and 
Information Technology unveiled a 
manufacturing-subsidy programme, 
spread across as many as 62 separate 
initiatives. Most contentiously, the 
government has laid out local-con-
tent targets for the various “Made in 
China” sectors (see chart). One plan 
features hundreds of market-share 
targets, both at home and abroad. 
“Clearly, this is no mere domestic 
exercise,” the EU Chamber of Com-
merce in China warned in a report 
this year.

Continued from page 18

China sets its sights on... 

I
F DEMOGRAPHY is destiny, 
as Auguste Comte, a French 
philosopher, once said, then 
China has many destinies. 
As a result of 30 years of the 

now-relaxed one-child policy, the 
country has an exceptionally low 
overall fertility rate: 1.2 according 
to the census of 2010. (The fertility 
rate is the number of children an 
average woman can expect to bear 
during her lifetime. If it is less than 
2.1 a population will shrink in the 
long run, unless immigration makes 
up for the dearth of babies.) What is 
almost never recognised, however, 
is that this is not a uniform problem. 
Just as China has richer and poorer 
regions, so it has areas of higher and 
lower fertility—or, to be more pre-
cise, of low and lower fertility.

As a whole, China has too few 
young adults relative to the size of 
older generations, meaning it will 
not have enough workers to support 
its pensioners (or children) properly 
in the future. But some areas will hit 
demographic trouble earlier and 
harder than others, with serious 
implications for economic growth 
and regional stability. Wang Feng, 
of the University of California, Irvine, 
dubs the problem “the Balkanisation 
of Chinese demography”.

The place with the lowest fertility 
is Beijing, where the rate was 0.71 in 
2010. The highest rate that year was 
in Guangxi, a province in the south 
bordering Vietnam, where the fertil-
ity rate was 1.79. Both rates are below 
the replacement level. But Guangxi’s 
fertility is two-and-a-half times 
higher than Beijing’s, which is a 
wider spread than the one separating 
the states with the highest and lowest 
fertility in Brazil, and only a little less 
than the equivalent gap in India.

Degrees of dwindling
The main reason is that, in prac-

tice, the one-child policy was never 
uniform. Ethnic minorities, such 
as Tibetans or Uighurs (the largest 
group in the western province of 
Xinjiang), were never subject to it. 
Minorities, who account for 8% of the 
population nationwide, were usually 

No province has many babies, but some shortfalls are much worse than others

allowed two children in urban areas 
and three or four in rural ones. In ad-
dition, in most rural areas, everyone, 
including the majority Han group, 
was allowed two children.

As a result China has four catego-
ries of fertility, not one (see map):

1. Areas of ultra-low fertility (rates 
of less than 1). These are three mega-
cities, Beijing, Shanghai and Tianjin, 
and three provinces in the north-
east, sometimes called Manchuria, 
where the one-child policy was ap-
plied most strictly. They have a total 
population of 170m.

2. Areas where fertility is between 
1 and 1.29. These include provinces 
on China’s populous coastline, as 
well as the huge Sichuan basin in 
western China. They are overwhelm-
ingly Han areas, so had few excep-
tions to the one-child policy. They 
were also the places where China’s 
growth and urbanisation took off 
quickest after 1980, so have relatively 
few rural dwellers. This is the largest 
category, with 600m people.

3. Provinces with fertility rates 
between 1.3 and 1.49. Many, such 
as Henan, Hunan and Anhui, are 

just inland from the coast. They, 
too, are populous (460m in total) 
and mostly Han but have fewer 
city-dwellers: more than half of the 
populations of Hunan and Anhui 
is rural. This group also includes 
several provinces with lots of mem-
bers of minorities, such as Ningxia, 
in the north-west, which is a third 
Muslim.

4. Areas with rates above 1.5, 
which tend both to be more rural 
and to have big minority popula-
tions, such as Guangxi. These have 
a total population of 116m.

Since the one-child policy was 
in force so long, differences in fer-
tility have become entrenched and 
their impact profound. To take one 
example, provinces with relatively 
low fertility tend to have an even 
bigger excess of boys over girls 
than is the norm. Nationally, the 
imbalance has ebbed somewhat 
since 2000, with the sex ratio at 
birth falling from 121 boys for ev-
ery 100 girls in 2005 to 114 in 2015. 
But in the north-east there has 
been little or no improvement—a 
worry considering the high levels 
of crime associated with large num-
bers of unmarried men (called “bare 
branches” in China).

Fertility is not the only force push-
ing provincial demography in differ-
ent directions. The migration of more 
than 245m workers from poor, rural 
areas to booming cities amplifies the 
difference in fertility in some places 
and counteracts it in others.

In the decade before 2010 the 
population of Chongqing, a large ur-
ban province in the west, fell by 2m 
(or 6%); in neighbouring Sichuan it 
fell by 3m. Births exceeded deaths 
in both places over the period, so 
the population should have grown. 
But this was offset by the outflow of 
migrants. Cai Yong of the University 
of North Carolina calculates that 
more than 10m people left Sichuan 
and nearby Hubei.

The combination of migration 

and varying fertility means that 
provinces are ageing at different 
speeds. The median age nationally 
rose from 25 in 1990 to 35 in 2010; 
it had increased to 37 by 2016. But 
the three north-eastern provinces 
all aged by even more than average. 
In Liaoning the median age reached 
39.2 in 2010, about the same as Rus-
sia. In contrast, the median age in 
Tibet, the youngest province, is 27.8, 
about the same as India.

Ageing matters because pen-
sion provision is partly a provincial 
responsibility in China. The value 
of the basic state pension is fixed 
nationally, but provinces set their 
own contribution rates, administer 
the money collected and distribute 
the pensions. How heavy a burden 
this is depends on a province’s de-
mography. As a rule, the lower the 
fertility rate, the faster the rise in the 
dependency ratio (the number of 
pensioners relative to the number 
of working people). In relatively fe-
cund Guizhou and Yunnan, the ratio 
is still falling. In Beijing and Shanghai, 
it rose by more than four percentage 
points between 2010 and 2015, more 
than the national average.

Giant cities such as Beijing, 
Shanghai and Tianjin have ultra-low 
fertility and fast-rising dependency 
ratios yet are still able to attract 
young workers because China’s 
highest-paying jobs are clustered 
there. As a result, their demographic 
profile is healthier than you would 
expect. The three cities, which have 
provincial-level status, are China’s 
fastest-growing provinces by popu-
lation, increasing by around 3% a 
year in 2000-10, thanks largely to 
migration. Since the migrants are 
mostly young, the cities’ median 
ages rose much more slowly than 
the national average and their de-
pendency ratios remain relatively 
low. And since the cities are also 
rich, they have hospitals, social ser-
vices and schools to cope with their 
demographic problems.

The Balkanisation of the bedroom

China’s demographic divisions are getting deeper
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T
HE question reads, 
“Should the law be 
changed to allow same-
sex couples to marry?” 
Ballots asking it have 

been posted to Australia’s 16m 
registered voters. They have until 
early November to return them; 
the result will be announced on 
November 15th. Rallies for and 
against are being held around the 
country. Earlier this month 30,000 
supporters of gay marriage gath-
ered outside Sydney’s town hall, 
waving placards with slogans like, 
“It’s a love story baby, just say yes.”

One of those saying yes is Mal-
colm Turnbull, the prime minister. 
But many Australians criticise him 
for calling the vote at all. Opinion 
polls consistently show that most 
Australians support gay marriage. 
Proponents say a simple vote in 
parliament, which also has a ma-
jority in favour, would have saved 
money and avoided a divisive 
campaign.

But if there is relatively little 
debate among Australians, there 
is a great deal within Mr Turnbull’s 
(conservative) Liberal Party and its 
coalition partner, the Nationals. In 

NEARLY four years ago Ber-
nie Sanders, the crotchety, 
democratic-socialist senator 

from Vermont who came surpris-
ingly close to winning the Democratic 
presidential nomination last year, 
introduced a bill to provide universal 
government-run health care. It at-
tracted no co-sponsors. On September 
13th he introduced a similar bill. Six-
teen Democratic senators—one-third 
of the party’s Senate caucus—signed 
on as co-sponsors, including Cory 
Booker, Elizabeth Warren, Kirsten 
Gillibrand and Kamala Harris, all po-
tential presidential candidates.

In the intervening four years Mr 
Sanders’s proposal has grown no 
more feasible. In an interview with 
Vox, an online news outlet, Hillary 
Clinton, who defeated Mr Sanders 
for the nomination, raised the same 
objections she had last year: his plan 
is too vague, expensive and politically 
naive. But Democrats today are in no 
mood for caution; enraged and ener-
gised in opposition, they have taken 
a maximalist turn. Some single-payer 
supporters freely concede that the bill 
has little chance of passing soon, but 
believe it is better to take a bold posi-
tion and get pushed, by circumstance 
or negotiation, back towards the cen-
tre than to start there. That is a sound 
mobilisation strategy. But the goal of 
party politics is not mobilisation; it is 
victory, and the party’s centrist wing, 
quiet as it is now, worries that full-

To solve a row within his party, the prime minister creates a national furore

To prosper, the party may have to become more divided, not less

Just don’t call it a plebiscite

Left, behind

Australia’s controversial gay marriage vote gets under way

The Democrats are ditching centrism for economic populism

2004 a Liberal government, led by 
John Howard, amended the previ-
ously ambiguous law on marriage 
to define it as “the union of a man 
and a woman to the exclusion of 
all others”. Tony Abbott, a more 
recent Liberal prime minister, tried 
to duck demands that parliament 
reverse this change by proposing 
in 2015 that Australians vote in a 
non-binding plebiscite instead. 
Mr Turnbull, for his part, once sup-
ported a parliamentary vote. But 
to win the support of conservative 
MPs for his campaign to supplant 
Mr Abbott two years ago, he ac-

throated progressivism may prove a 
hard sell at the ballot box.

Party leaders downplay fears of 
a split, eagerly claiming progres-
sive activists as partners. A wave of 
demonstrations last spring helped 
block Republican efforts to repeal the 
Affordable Care Act (efforts that have 
resumed, see article). Mr Trump’s 
ending of an Obama-era programme 
that allowed undocumented immi-
grants to work if they were brought 
to America as children also sparked 
demonstrations—less widespread 
and rowdy than those targeting 
health-care repeal, but only because 
Mr Trump appears eager to find a 
legislative solution that lets those 
immigrants remain. Emily’s List, a 
political-action committee that helps 
pro-choice women candidates, says 

cepted the idea of a plebiscite.
Other parties, naturally, have 

been reluctant to help the Liberals 
paper over these internal differ-
ences. The Senate, where Mr Turn-
bull’s government lacks a majority, 
rejected a bill to hold a plebiscite. 
Mr Turnbull’s answer in August 
was to conduct a postal “survey” 
instead—a step that did not require 
parliament’s approval.

It is an unusual exercise. Voting 
is normally compulsory in Austra-
lia, and the results of referendums 
are binding. Neither condition 
applies to the “Australian Mar-

that in the 2015-16 election cycle 
920 women interested in running 
contacted them. Since Mr Trump’s 
election more than 17,000 have, from 
all 50 states.

Many of the activists themselves 
are warming up for a fight. Ezra Levin, 
co-founder of Indivisible, an umbrella 
group for local activists, believes “pro-
gressives should target Democrats 
and make sure they have spine...It’s 
important that there is a force exter-
nal to the party making sure all of our 
elected officials are standing up for 
what’s right.” Activists in Pennsylva-
nia’s rust belt—a bellwether region 
in a bellwether state—express similar 
criticism. Jane Palmer, who heads an 
Indivisible group in Berks County, 
complains that the state party is “pas-
sive, old and not agile enough…We 

riage Law Postal Survey”. It is be-
ing conducted by the Australian 
Bureau of Statistics, not the body 
that oversees elections. Michael 
Kirby, a gay former High Court 
judge who supports gay marriage, 
says it is “just something we’ve 
never done in our constitutional 
arrangements”. But the High Court 
dismissed legal challenges to the 
vote earlier this month.

Mr Turnbull says the right to 
marry is a “conservative ideal”. He 
lists 13 countries where gay mar-
riage is legal, including Australia’s 
main English-speaking allies. Mr 
Howard, who lost power ten years 
ago, has re-emerged to lead the No 
campaign. Mr Abbott has joined 
him. They are painting gay mar-
riage as merely the first item on a 
radically permissive agenda. One 
ad for the No campaign suggests 
that it is only a matter of time before 
schools start encouraging children 
to cross-dress.

Christine Forster, Mr Abbott’s 
gay sister and a Liberal member 
of Sydney’s city council, accuses 
her brother of playing Machiavel-
lian games” with an issue that has 
been an “awful roller-coaster ride”. 

don’t want to take orders from them. 
We have more power as outsiders.” 
For some, the bruises from last year’s 
Democratic primary remain sore. 
Jude-Laure Denis of POWER North-
east, a faith-based progressive group 
active in Pennsylvania, explains, “In 
2016 the party decided it knew better 
than the people. When you do that, 
you break your base.”

This is a familiar complaint from 
backers of Mr Sanders (like Ms Denis). 
Some of them believe the contest was 
rigged in Mrs Clinton’s favour. It was 
not—Mr Sanders lost because he 
received less support—but e-mails 
from the Democratic National Com-
mittee (DNC) hacked by WikiLeaks 
revealed party insiders speaking of the 
upstart candidate with contempt. One 
former state-party chairman calls him 
“a uniquely destructive force”, more in-
terested in tearing the party down—he 
is, after all, not even a Democrat—than 
helping to build it.

The new New Deal
Yet despite his loss and the snarls 

of the party faithful, Mr Sanders’s 
influence may prove more lasting 
than Mrs Clinton’s. Many Democrats 
now support a $15 minimum wage, 
another priority of Mr Sanders that 
Mrs Clinton hesitated to embrace. 
Not all Democrats back free in-state 
university education, as he does, but 
anyone who wants the base’s support 
will have to do something about rising 
university costs. The “Better Deal” 

Gladys Berejiklian, the Liberal 
premier of New South Wales, the 
most populous state, calls gay mar-
riage one of the most important 
human-rights issues “of our time”. 
Australia is a “laggard”, argues 
Frank Bongiorno of the Australian 
National University, because its 
main political parties have “failed 
to translate long-standing con-
sensus into change”.

Several prominent business 
figures also support a Yes vote. 
Many worry that the government 
has mishandled the issue by 
drawing it out, allowing divisions 
within its ranks to overshadow 
pressing economic reforms. Mr 
Turnbull has promised prompt 
legislation if the Yes vote wins; 
he predicts it will “sail through” 
parliament. Although public 
opinion seems strongly in favour, 
the unprecedented method of 
voting makes turnout hard to 
predict. Some Yes campaigners 
worry that young voters have no 
idea how to use a letterbox. But if 
the No vote prevails, the opposition 
Labor party says it will still legalise 
gay marriage if it wins the next elec-
tion, due in 2019.

agenda released by Charles Schumer, 
the Senate minority leader, supports 
a higher minimum wage, a trillion-
dollar infrastructure and job-creation 
package, paid family and sick leave 
and expanded regulatory power to 
break up monopolies and block cor-
porate mergers deemed too big. The 
era of Democrats co-opting Repub-
lican attacks on “big government” is 
over; Democrats today back govern-
ment activism on a scale unseen since 
the New Deal.
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Oldmutual says better to woo than 
force the insurance market 

O
ldmutual  In-
surance Group, 
one of the big-
gest insurance 
companies in 

South Africa, has said that 
despite the very low insurance 
penetration in West Africa, it 
is still better to strive to woo 
customers than to apply force 
through laws and regulations. 
The insurance giant has con-
ducted its business in Nigeria 
for close to five years. 

Insurance penetration 
in Africa’s largest economy 
by GDP is under 1 percent, 
which is abysmally low when 
compared to 15.4 percent 
penetration in South Africa, 
7.7 percent in Namibia, 3.4 
percent in Kenya, and 3.0 
percent in Morocco.

The low insurance pen-
etration situation persists 
even though Nigeria has “the 
fundamentals for a thriving 
insurance industry” such as 
a vast population of over 180 
million an active economy.  

Oldmutual stormed Port 
Harcourt to fight for market 
share in the oil-rich region, 
offering unique products 
that may woo oil workers and 
others.

Zomunoda Chizura, the 
company’s group manag-
ing director (GMD) for West 
Africa, told BusinessDay in 
an exclusive interview at the 
Hotel Presidential in Port 
Harcourt Wednesday evening 

IgnatIus Chukwu

Standard Alliance embarks to embark on  share reconstruction

St a n d a r d  A l l i a n c e 
Insurance PLC has 
announced plans to 
embark on share re-

construction to enable the 
board and management 
to reposition the compa-
ny, create more value to its 
shareholders, improve the 
company’s standing in the 
market place and put the 
company in a strong posi-
tion to company declare 
dividend .

The shareholders of Stan-
dard Alliance approved the 
share reconstruction at the 
21st Annual General Meeting 
held last Thursday at its head 

office in Lekki, Lagos. Accord-
ing to the company, share 
reconstruction, also known 
as reverse stock split, will en-
able the company to reduce 
the number of its outstanding 
shares and increase its share 
price proportionately without 
affecting the total book value 
of those shares.

Speaking after the AGM, 
Bode Akinboye, the Group 
Managing Director of Standard 
Alliance Plc, who returned to 
SA in December 2014 after 
leaving the company as GMD 
in 2009, said the share con-
struction was the third point of 
his four-point transformation 

project anchored on people, 
processes and product.

“The first point of the trans-
formation is clearing all out-
standing regulatory issues 
with the National Insurance 
Commission, the Securities 
and Exchange Commission 
and the Nigerian Stock Ex-
change, which has been suc-
cessfully concluded.

“The second point is the 
merger of Standard Life As-
surance and Standard Alliance 
Insurance to form a composite 
insurance company which has 
also been concluded. After the 
conclusion of the share Capital 
/Balance sheet Restructuring, 

we shall move to the last of the 
four-point agenda which is to 
raise fresh capital to enable 
Standard Alliance become a 
bigger player in the insurance 
market.”

 Akinboye explained that 
fresh capital might be raised 
through loan issuance, debt 
issuance, equity issuance, 
convertible shares issuance 
or preference shares issuance 
both from local and interna-
tional investors. Technical 
partners will also come on 
board if necessary. 

He adds: “Our focus will be 
on developing our competi-
tive advantages to emerge as 

of September 20 2017 that it is 
risky to force citizens to take 
up insurance policies.

He said that persuasion is 
the best option for the sake 
of sustainability, adding that 
Oldmutual is out to bring 
about massive education as a 
strategy and tool for increased 
penetration.

One major challenge that 
experts have identified in the 
industry in the country has 
been product distribution and 
how to deepen penetration to 
the uninsured populace. So 
far, there appears to be only 
one well-developed distri-
bution channel, the broker 
channel, which is said to con-
trol about 70 percent of total 
premium generation in the 
market. 

And insurance firms and 
regulators in the country over 
time seem to have focused on 
this channel, to the detriment 
of the overall insurance indus-
try. The retail segment of the 
market has been left largely 
untapped.

Chizura said: “I think for it 
to be sustainable, it has to be 
left to willingness. Regulations 
may help but in our company, 
we believe in solutions that at-
tract people. Even before peo-
ple are forced, they would see 
the benefits for themselves. 
For instance, if they see across 
generations that insurance 
can help, they will join. If my 
children see that insurance 
helped me, they would take 
up insurance. The solution is 
in talking to customers than 

compulsory insurance.”
According to him, West 

Africa has huge insurance 
opportunities. “We think the 
penetration of insurance in 
West Africa is much lower 
than other comparable econ-
omies,” he said. “It is less than 
one per cent in Ghana and in 
Nigeria compared with other 
countries such as South Africa 
where the penetration is more 
than 15 percent.”

Oldmutual is out to boost 
the Nigerian economy by 
creating a pool of savings 
now that the economy is out 
of recession, he said, as the 
company is set to grow with 
the economy.

“So, the West African in-
surance market offers a mas-
sive growth opportunity. The 
economy is improving in West 
Africa and we do see a lot of 
opportunities,” CHizura said.

On the plans for the Port 
Harcourt market, the Oldmu-
tual boss said: “Port Harcourt 
is an economic hub because 
of oil; so Oldmutual has solu-
tions to the oil sector and to 
the employees. We also have 
retail solutions. There is op-
portunity in every direction 
in Port Harcourt.”

Giving reasons for the low 
penetration, Japheth Duru, 
Oldmutual’s acting general 
manager in charge of gen-
eral insurance blamed it on 
level of poverty, low per capita 
income of Nigeria and igno-
rance. 

“We require the right edu-
cation, the right campaign; 

mass literacy campaign to 
move people to understand 
the benefit of insurance. In-
surance practitioners, opera-
tors need to take up this task. 
Some people think it requires 
millions of naira to get a cover. 
A customer can take a small 
amount of cover. It is just that 
education that is required to 
get the masses aware of the 
critical place of insurance in 
their lives.”

Speaking on measures to 
boost insurance in Nigeria, 
Keith Alford, the managing 
director of the group’s life 
business, said Oldmutual 

has already developed five 
financial education modules 
to boost awareness. 

“Everybody wants to im-
prove insurance awareness in 
Nigeria. It’s education that will 
do it. We have five modules to 
make people have financial 
education. It is about financial 
education to create aware-
ness.”

He said protection is the 
driving strategy. This is aimed 
at making people realize that 
life insurance is about protec-
tion. “Everybody needs pro-
tection. To be a responsible 
head of a family, you would 
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… storms Port Harcourt with robust products, customer experience

want to protect your family 
and take care of the risk. If they 
see it as a protection service, 
they will embrace it. There is 
the investment aspect of it. 
If they see products that help 
the pocket, it will motivate 
them too.”

The Port Harcourt branch 
manager, Leonard Oyinbo, 
said the region was a fertile 
ground for insurance busi-
ness, saying the Wednesday 
event was meant to bring 
the insurable public face to 
face with Oldmutual lead-
ers in West Africa to prepare 
grounds for more relationship.

a stronger, sharper, safer and 
stronger insurance company. 
As external forces continue 

to reshape our businesses, 
we are optimistic about the 
company’s growth prospects 

L-R: Olanrewaju Jaiyeola, managing director;  Oba Otudeko, chairman /founder, and Oluwayemisi Busari, 
company secretary, all of Honeywell Flour Mills Plc  , during the 8th annual general meeting of the company 
in Lagos.                  Pius Okeosisi 



24 Monday 25 September 2017BUSINESS  DAY C002D5556



25Monday 25 September 2017 BUSINESS  DAYC002D5556



COMPANIES & MARKETS

‘Regulations are needed to close infrastructure 
gap - they define the investment environment

W
e l c o m e  t o 
N i g e r i a , 
Richard. Go-
ing through 
your bio, one 

gets the idea that you have a 
thorough knowledge of Af-
rica. What would you say is 
the cause of the poor Infra-
structure development in the 
continent?

The root cause of infra-
structure deficit in Africa is 
under-investment and poor 
maintenance of existing infra-
structure, and these are a re-
flection of poor African econo-
mies and their inability to 
inadequately source or attract 
low cost long-term capital to 
infrastructure investments. 
There are also some issues 
with regards to poor policies 
and planning and in certain 
countries a very high cost of 
project implementation. 

How can Africa effectively 
narrow the infrastructure 
deficit? 

African governments have 
since independence depend-
ed on donor funding to invest 
in power, roads, rail and ports. 
Going forward and given fis-
cal spending, Africa will need 
to improve on its ability to 
design, finance and deliver 
Public-Private- Partnership 
(PPP) projects. In addition, Af-
rica needs to identify cheaper 
sources of long-term capital 

and reduce the cost and risks 
associated with infrastructure 
projects, including but not 
limited to land acquisition, 
regulatory obstacles, and local 
skills and capacity.

How would you advise a 
country such as Nigeria to 
go about resolving its Infra-
structure challenges?

Nigeria has the resources 
and skills to support the trans-
formation of its physical infra-

structure. A comprehensive 
review of the impediments to 
developments in this sector 
could inform a new infra-
structure master plan and will 
address the challenges - both 
financial and regulatory - 
whilst also acknowledging 
the importance of proactively 
addressing socio-political 
dynamics. There is also a very 
critical role to be played by 
political will and enlightened 

Richard Kiplagat

Richard Kiplagat is the group chief operations officer of Africapractice, an organization that seeks to be the single 
most catalytic private sector actor in the transformation and promotion of Africa.
Recently, Kiplagat spoke to Innocent Unah, Senior Analyst at BusinessDay Media, on the state of Africa Infrastructure 
and the role of regulation in addressing the yawning deficit, key regulatory risks that corporations in the continent 
should be concerned with as they strive to remain competitive, and how they can navigate such risks. Excerpt.   

leadership.
Can you cite any country 

that Nigeria can draw insight 
from in this regard? 

I will not cite a specific 
country. However, the African 
union (AU) has developed a 
comprehensive programme 
for infrastructure develop-
ment in Africa (PIDA). That 
has taken into consideration 
and reviewed many of the 
challenges and obstacles for 
infrastructure development 
in Africa, and can provide 
a framework for a national 
review for Nigeria’s infrastruc-
ture plan and development. 

What do you think is/are 
the role(s) of regulations in 
bridging the infrastructure 
gap?

Regulations play a very 
important role in closing the 
infrastructure gap primar-
ily because they define the 
investment environment. 
Proactive and forward look-
ing regulatory policies could 
play a huge catalytic role in 
attracting capital for infra-
structure development. In 
Kenya, for example, the abil-
ity to obtain power purchase 
agreement supported by the 
government and regulator 
has accelerated investments 
in electricity generation. In 
my view there is a huge op-
portunity to support infra-
structure growth by promot-

ing enabling regulation for 
private capital participation. 

What, in your opinion, is 
the reason for the increase 
in regulations across differ-
ent industries and countries?

In my view there has not 
been an increase in regula-
tions across Africa, but what 
we have seen is the strength-
ening of regulatory institu-
tions, an increase in their 
dependence, size and the 
quantum of penalties and 
fines that they have levied.

Do you think there are 
adequate regulations across 
Africa?  

In my opinion, there are 
plenty necessary regulations 
on the continent but what is 
lacking are improvements in 
getting government to aggres-
sively use regulations as a cata-
lyst for foreign direct invest-
ments and socio-economic 
development.

What key regulatory risks 
do you think corporations 
and businesses should be 
mindful of?

Each industry and business 
ought to dedicate adequate 
resources to identify their key 
regulatory stakeholders and 
ensure that they fully under-
stand their priorities, chal-
lenges and key influencers. It 
is only by proactively analyzing 
these stakeholders that each 
industry, businesses and cor-

porations can fully understand 
the potential risks.

How should corporations 
and businesses go about 
dealing with the risks you 
have just spoken about?

Organizations should in-
vest in continually engaging 
and maintaining the qual-
ity of their relationships with 
their stakeholders. Many 
companies do not invest suf-
ficient time and resources to 
do so and thus end up being 
reactive to regulatory chal-
lenges when it has become 
too late and expensive. If 
adequate internal capacity 
does not exist, one of the op-
tions may be to outsource 
to an advisory firm such as 
africapractice who specialises 
in identifying stakeholder 
maps, developing strategies 
and providing engagement 
support. 

What are the key things 
you believe regulators and 
policy makers in Nigeria 
should consider in mak-
ing regulations work for the 
country’s economy?

Firstly, regulators and poli-
cy makers need to continue to 
build internal regulatory skills 
and capacity. Secondly, devel-
op regulation in consultation 
with industry. Thirdly lever-
age regulation as a catalyst for 
equitable growth and fourthly 
build enforcement capability.

CIBN president commends ACAMB’s 
advocacy role, seeks closer collaboration

Segun Ajibola, president 
and chairman of coun-
cil of the Chartered In-
stitute of Bankers of Ni-

geria (CIBN), has described the 
Association of Corporate Affairs 
Managers of Banks (ACAMB) as 
a strong partner in promoting 
the ideals of the banking indus-
try. Ajibola gave the endorse-
ment at the Council Chambers 
of the Bankers House, Lagos, 
when he led council members 
to receive ACAMB’s executive 
committee who was on a cour-
tesy visit.

“Apart from promoting the 
industry, ACAMB is equally 
known for educating, mentor-
ing, putting issues in correct 
perspectives and engaging rel-
evant stakeholders”, adding that 
“the rejuvenation of ACAMB to 
continue playing its advocacy 
role is a piece of great news to 

CIBN,” Ajibola said.
The president expressed 

the willingness of the Insti-
tute to develop a certified 
programme on corporate 
reputation management with 
ACAMB with a view to adding 
value to its members within 
the Industry, among other 
collaborative efforts between 
the two bodies.

While discussing the twin 
issues of ethics and profession-
alism in the Banking industry, 
the CIBN President called for 
greater capacity building that 
would empower and guide ac-
tions and conduct of bankers.

In his presentation, the 
president of ACAMB, Charles 
Aigbe, expressed apprecia-
tion to CIBN for receiving the 
ACAMB Exco, informing that 
they were in the Bankers House 
to seek close working collabora-

tion and partnership with CIBN 
in the task of providing a new 
face to the reputation of the 
Banking industry.

Aigbe requested for active 
participation of ACAMB in 
the standing Image/Publicity 
Committee of the Council of 
the Institute and also to be 
represented in the Sub Public-
ity Committee of the Bankers’ 
Committee. 

The registrar/chief execu-
tive of CIBN, Oluseye Awo-
jobi, in reminisce, noted that 
ACAMB was a rallying point in 
building positive public percep-
tion of the Banking industry. 
He therefore called on the 
ACAMB to join hands with the 
Institute to collectively change 
the perception on Banking, and 
pledged that CIBN will be ready 
to offer its platform to actualize 
all the aspirations.

L-R Abraham Gyuse, general secretary, Faculty of Family Medicine; Sylvester Iriogbe, corporate services 
manager, Fidson Healthcare Plc; Ervihi-Uva Luper, winner of Fidson’s prize for best graduating fellow; 
Ignatius Shebayan; product manager, Fidson Healthcare Plc, and Emmanuel Amoo,  chairman, Faculty 
of Family Medicine, during the presentation of Fidson prize for best graduating fellow-Faculty of Family 
Medicine at the 35th convocation ceremony of the National Postgraduate Medical College of Nigeria, 
Lagos.         Pic by Pius Okeosisi
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Eunisell educates customers 
on automotive, transmission 
and industrial fluids
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E
unisell Limited, 
Africa’s leading 
specialty fluids 
m a n a g e m e n t 
company, orga-

nized a one-day technical 
training and seminar for 
lubricant additive customers, 
as part of its efforts to raise 
the participants’ technical 
awareness of the lubricant 
market.

The objective of the train-
ing and seminar was to en-
able key players in the lu-
bricant sector have a better 
understanding of the link 
between engine design lu-
bricant performance and 
knowledge of global trends 
in the downstream sector of 
the Oil & Gas industry. 

The event, which is cur-
rently in its 15th year,  held 
at Renaissance Hotel, GRA, 
Ikeja, Lagos on Friday 22 
September 2017. The theme 
of the event was “Advances 
and Trends in Automotive, 
Transmission, and Industrial 
Fluids.”

Speaking at the event, Ra-
mesh Hullur, chief executive 
officer at Eunisell Limited, 
said the training has been 
designed to help participants 

gain cutting-edge knowledge 
on trends and developments 
in the automotive, transmis-
sion and industrial fluids 
market.

“This training is essential 
and is meant to bring togeth-
er professionals who are into 
blending of lubricants and 
other petroleum and allied 
products in Nigeria, with a 
view to bringing them up to 
speed with industry devel-
opments and technological 
breakthroughs that have led 
to the advancement of addi-
tives and lubricants in other 
parts of the world,” he said, 
adding that the seminar cre-
ates a veritable platform to 
access the latest information 
on specialty fluids, thereby 
enhancing application ex-
pertise.

Iain Fraser, Chief Ex-
ecutive Office of Eunisell 
International, who was also 
at the event, expressed the 
company’s determination 
to see Nigeria benefit from 
the development of  the 
downstream sector while 
the participants are also 
empowered with quality 
knowledge. He said: “Ni-
geria must not be left out 

of the developments in the 
downstream sector ; this 
is why we carry out such 
training for various organ-
isations at no cost. We have 
done this every year for the 
past 15 years, empowering 
participants with thereq-
uisite knowledge to guar-
antee the production of 
top quality lubricants for 
automobiles and industries 
in Nigeria”.

Huller spoke on “Eunisell 
in Africa and ‘Industrial Gear 
Oils, Hydraulic Oils’” while 
Fraser spoke on “Base Oils 
and Viscosity Modifiers.” 
Franklin Oranusih, Chief Pro-
duction Chemist at Eunisell 
Limited, spoke on “Automo-
tive, Gear Oils and Automatic 
Transmission Fluids.”

Eunisell has been sup-
plying key products and so-
lutions to a wide base of 
customers operating in Africa 
since 1996 and is a major 
supplier of oil fields chemi-
cals such as demulsifiers, 
corrosion inhibitor, water 
clarifier and sludge breaker 
to local and international oil 
companies including Shell, 
Total, NPDC, Network E&P 
and Oando.



CEO 
INTERVIEW

“The Managing Director/Chief Executive Officer of FMDQ OTC Securities Exchange, Mr. Bola Onadele. Koko, in this interview, shares his view about the opportunities inherent in the Nigerian debt capital markets (DCM),  
how the DCM can support the actualisation of Nigeria’s Economic Recovery and Growth Plan and the role of FMDQ, the Securities and Exchange Commission, Central Bank of Nigeria etc. in achieving this, among others.”

 ‘CBN, FMDQ, others driving transparency in Nigerian FX Market’

28 BUSINESS  DAY 29BUSINESS  DAYMonday 25 September 2017

FMDQ has, in the course 
of this year, achieved 
some notable strides 
in the product develop-
ment space in the Nige-

rian fixed income market. Notable 
of these is the recently introduced 
Short-term Bonds. What exactly 
does this product class seek to 
address and who are the potential 
issuers it aims to target?

Short-term bonds, STB, for short, 
were conceived as a result of the iden-
tified funding gap in the fixed income 
market between short-term debt 
securities (your Commercial Papers, 
with a typical maximum tenor of 270 
days) and medium- to long-term debt 
securities (your regular bonds with a 
mimimum tenor of 3 years). As you 
would expect, the funding require-
ments of corporates and commercial 
entities will vary, depending on the 
nature of the businesses. Some of 
these entities’ business cycles dictate 
that the funds they are able to access 
from the debt market are available for 
periods between 1 year and 3 years. 
In addition, in the current regime 
of high interest rates, businesses are 
not favourably disposed to borrow-
ing from the capital market for the 
long-term and desire the option to 
be able to obtain financing from the 
market, but for a shorter tenor. Conse-
quently, following engagements with 
key stakeholders and the approval of 
the highly supportive Securities and 
Exchange Commission, FMDQ intro-
duced short-term bonds for listing on 
FMDQ, to address this funding gap to 
solve  the stable debt financing needs 
of these businesses by providing an 
alternative and competitive source of 
financing to bank loans. 

 Another key factor that makes the 
STBs very attractive is the relatively 
short time to market when compared 
with the medium- to long-term 
bonds. FMDQ, in collaboration with 
the SEC, have developed a process 
whereby an issuer of an STB can 
commence the issuance registration 
process, obtain the relevant SEC ap-
proval and go to market within the 
space of 1 month.. This is unarguably 
a big win for the market. The STBs also 
serve to boost the investment product 
bouquet for the buy-side participants. 
All in all, the STB product is indeed a 
major development in the Nigerian 
debt capital markets, serving to move 
the markets even closer to the desired 
global standards.

The Securities and Exchange 
Commission has shown com-
mitment to developing the Non-
Interest Capital Market as part of 
its 10-year Capital Market Master 
Plan. What role will FMDQ play in 
supporting the development of 
this new market?

When one looks at how countries 
like Malaysia and the United Arab 
Emirates have used the non-interest 
capital market to support the growth 
and development of their economies, 
huge commendation has to be given 
to the SEC for having captured the 
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on the concept that with the right 
market structures and alliances, local 
issuers, including the FGN, can raise 
foreign currency by issuing foreign 
currency debt securities in Nigeria, 
akin to raising Eurobonds abroad. 
Nigerians who have foreign currency 
domiciled in Nigeria can invest the 
foreign currency in debt securities of 
credible institutions in the country, 
whilst gaining from additional returns 
on their foreign currency holdings 
and at the same time, supporting the 
growth and development of the na-
tion, and size of the Nigerian capital 
market. The institutions, on the other 
hand, will gain from more competitive 
issuance costs, whilst also boosting 
Nigeria’s economic development. I 
see it as a ‘win-win’ for all concerned. 
On FMDQ’s part, support on the ad-
equate market structure, platform for 
trading, transparency and adequate 
data and information, among oth-
ers, will be put in place. The idea of 
the ‘Afrodollar Bond’ is still a dream. 
However, the DMO has helped to or-
ganise our thoughts. Innovation and 
teamwork & collaboration are two of 
FMDQ’s corporate values, therefore 
FMDQ in collaboration with key 
stakeholders will ensure the dream 
is realised.

With the liquidity requirements 

of Basel 3 and bank borrowing al-
ready on a decline, given the current 
economic situation, what is the plan 
to include and increase the participa-
tion of corporates in the DCM?

Some of the Nigerian, significantly 
important, private companies in oil & gas, 
power, telecommunications, manufactur-
ing and infrastructure require long-term 
funding. Currently, their long-term funds 
are structured as loans and funded by 
banks thereby putting the banks’ balance 
sheets under significant risk manage-
ment, liquidity and capital adequacy 
pressures. 

By introducing tighter capital and 
liquidity requirements, the provisions 
of Basel 3 will further tighten bank bor-
rowing, whilst seeking to improve the 
banking sector’s ability to deal with 
financial stress, improve transparency 
and risk management, among others. By 
implication therefore, the banking sector 
may cut back on its support for long-term 
lending to businesses. In actual fact, to 
drive sustainable borrowing in Nigeria, 
corporates need to start looking at other 
sources of funds apart from bank loans. 
Nevertheless, key pressures on the na-
tion’s development like infrastructure, 
cannot be funded through the banks, and 
most certainly, the Federal Government 
cannot be left and is unable to bear this 
burden on its own. The answer lies in the 

Federal Government in developing 
the economy. FMDQ as an OTC 
exchange and thought-leader in the 
DCM, intends to have standards 
for admitting private bonds into its 
valuations board of debt securities i.e. 
the Daily Quotations List as a sign of 
credibility which in turn builds inves-
tor confidence. Invariably, FMDQ’s 
private bonds market will help the 
issuers build their corporate profiles 
towards increased participation in 
the DCM. 

Worthy of mention is the existing, 
but unknown, secondary market trad-
ing of debt securities issued by large 
and credible private companies in 
Nigeria, therefore the memorandum 
quotation of such debts on FMDQ will 
formalise the current arrangement, 
bringing, among other benefits typi-
cal of an FMDQ quotations service, 
the valuation of all debt securities, 
consequently providing numerous 
benefits to the issuers, investors, 
Dealing Members, regulators etc. 
and ultimately deepening the market 
for debt securities of corporates in 
Nigeria and improving the Nigerian 
financial market as a whole.

How does FMDQ plan to sus-
tain the confidence in the repo 
market, given the increased vol-
ume of trades recorded between 
participants in this market?

As part of FMDQ’s market devel-
opment initiatives, standardising the 
repo market is a 2017 deliverable. This 
is a market that is crucial to increasing 
the liquidity of securities for active 
secondary market trading and the 
development of OTC derivatives in 
Treasury bills and FGN bonds. Well-
structured repurchase agreement 
(repo) markets can help reduce credit 
risk  in the market, and the Nigerian 
financial market is overdue for one.

In order to help better structure 
the existing repo market, FMDQ, 
in collaboration with the Financial 
Markets Dealers Association (FMDA) 
conducted an extensive review and 
developed a framework for repo with 
collateral management in line with in-
ternational standards. FMDQ has de-
fined the framework and modalities 
for the repo market, and standardised 
the repo tenors as well as those of the 
traded securities.

To further sustain the confidence 
which this market requires to thrive, 
FMDQ is positioning requiste market 
architecture towards the introduc-
tion of system-based repo trading 
for improved market transparency. 
Also, building the capacity of market 
participants, and the introduction of 
more participants (e.g. the asset/fund 
managers) into the repo market are 
key steps which will directly boost the 
activities in this market.

We got to know that FMDQ 
conducted a feasibility study on 
the ‘Introduction of Derivatives’ to 
the Nigerian OTC financial mar-
ket, what insights were gained 
from this study and what are the 
next steps?

essence of this and taking the neces-
sary steps to promote and ensure the 
development of the Nigerian NICM. 
FMDQ, on its part, is also committed 
to the development of the Nigerian 
NICM and is receiving the SEC’s full 
support on the initiatives being devel-
oped by FMDQ towards growing this 
important market. The SEC, in April 
2017, approved the FMDQ Sukuk 
Listing Rules, affirming the readiness 
of the OTC Exchange to admit for 
listings, Sukuk and other Sharia-com-
pliant debt securities. In addition to 
these Rules, which essentially support 
the primary issuances, we shall also 
define market standards to support 
the emerging market structure, and 
facilitate secondary market trading.

The development of the non-inter-
est capital market (NICM) falls within 
FMDQ’s medium-term strategic ini-
tiatives. In recognition of the key role 
which the NICM will play in driving 
funding on all government levels to 
support national growth and devel-
opment, as well as enhancing global 
competitiveness of the Nigerian debt 
capital markets, we, in conjuction 
with the SEC, the Debt Management 
Office (DMO) and other relevant 
stakeholders, will commence the 
crucial task of engaging key market 
participants, on the need to immedi-
ately put requisite market structures 
in place towards expanding the 
NICM’s contribution to the Nigerian 
capital market, through product and 
market innovation, among others. 
During the course of next year, there 
will be sessions to sensitise and build 
the capacity of market participants on 
the rudiments of this market. Indeed, 
this sensitisation and capacity build-
ing have commenced in some way or 
the other this year, with FMDQ reserv-
ing a special section for discussion 
on this crucial topic in its 2017 Debt 
Capital Markets Conference, holding 
this week.

The discuss on green/sustain-
able finance has taken centre 
stage in the global financial 
markets. How can the Nigerian 
DCM be positioned to tap into this 
opportunity?

I was at the Climate Bonds Initia-
tive Annual Conference on Green 
Bonds earlier this year with repre-
sentatives of the SEC and the Central 
Bank of Nigeria (CBN) and it was 
very motivating to note how coun-
tries around the world are using the 
Green Finance Strategy to support 
sustainable developments in their 
economies, and Nigeria will have to 
tap into this notion, and very quickly 
too. Green bonds will essentially en-
able capital-raising and investment 
for new and existing projects with 
environmental benefits, and Nigeria 
is one country that the benefits, from 
social to economical, of tapping into 
this strategy, will be exceedingly 
experienced. From improving the 
liquidity of green bonds by enabling 
greater market connectivity to provid-
ing issuers with access to a wide range 
of investors, the role of exchanges in 
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When we look at the lessons 
learned from the developed econo-
mies, we see that the development 
of a vibrant derivatives market to ef-
fectively hedge risks is pivotal to the 
rebound of Nigeria and its financial 
markets. Indeed, as a frontier econ-
omy in the global financial markets 
space, this country is undoubtedly 
an exploratory gold mine for hedging 
transactions. 

Last year, FMDQ set out to conduct 
a feasibility study to determine the 
readiness of the Nigerian financial 
market for hedging products. From 
this study, we gained insights into the 
base challenges facing the introduc-
tion of derivatives in our market - from 
the educational gap which needs to 
be bridged in order to build capacity 
amongst the market participants to 
the depth of the legal and operational 
frameworks required for the introduc-
tion of derivatives products. 

Further to this report, FMDQ, in 
line with our product diversification 
focus, has gone ahead to develop a 
Derivatives Products Plan for the Ni-
gerian OTC financial markets, and is 
currently putting structures in place to 
introduce at least two (2) new deriva-
tives product in the medium-term. 

Recall that last year, there were 
regulatory reforms, led by the CBN 
and the associated market activities, 
which led to the introduction of the 
Naira-settled OTC FX Futures product 
with FMDQ playing the crucial role 
as the ‘Futures Exchange’, putting the 
right market structure and standard 
in place, and creating necessary 
awareness to support the trading of 
the products. This product, in its just 
over one (1) year of existence, has 
been adjudged an innovative and 
much-welcomed development in the 
Nigerian financial markets. 

In terms of next steps, FMDQ will 
continue to help bridge the knowl-
edge gap that exists by leading market 
engagements to ensure that all key 
stakeholders understand and are in 
sync with what is required to facilitate 
an efficient derivatives market. FMDQ 
will also support this with the appro-
priate market infrastructure. Others 
include: implementation of  risk 
management processes and proce-
dures and the facilitation of liquidity 
in these markets. FMDA will play an 
important role in the establishment of 
a well-structured derivatives market.

Earlier this year, FMDQ signed 
a Memorandum of Understand-
ing with S&P Dow Jones Indices, 
what is the implication of this and 
how does this benefit the Nigerian 
financial market?  

The partnership between FMDQ 
and S&P Dow Jones Indices (S&P) 
is indeed a landmark achievement, 
as the signing of the Memorandum 
of Understanding  (MoU) will not 
only usher in improved global vis-
ibility for the Nigerian fixed income 
market, but also sends a signal to the 
world that the Nigerian fixed income 
market is indeed ready to do what 
is required to develop itself towards 

global competitiveness. The signing 
of the MoU marked the adoption of 
the S&P Nigeria Sovereign Bond Index 
by FMDQ, ahead of the co-branding 
of the Index in the near-term. The S&P 
Nigeria Sovereign Bond Index tracks 
the performance of the Federal Gov-
ernment of Nigeria’s local currency 
denominated bonds.

Development of FMDQ and S&P 
co-branded fixed income indices will 
provide investors with a consistent, 
credible and objective measure for 
the performance of their investments 
in the Nigerian fixed income markets. 
These indices will likewise serve as an 
acceptable benchmark for the Nige-
rian fixed income market and provide 
transparent and credible information 
to the investing public and other per-
sons with interest in this market. This 
partnership is fundamental, as it will 
serve to instill and build confidence in 
Nigeria’s financial markets, providing 
access to global markets and inves-
tors, something the nation is very 
much in need of. 

The partnership is an interesting 
one indeed, as it will also see the de-
velopment and introduction of index-
linked products to further deepen the 
capital markets, in line with global 
best practices. 

How can the CBN actively 
support the deepening of the 
Nigerian DCM, as part of efforts 
towards actualising the Economic 
Recovery and Growth Plan for the 
country?

The CBN remains a key stake-
holder in the Nigerian financial 
markets, and its policy reforms and 
actions have continued to impact on 
the level of activities and transactions 
by investors, domestic and foreign, 
and other market participants in the 
DCM. The CBN can play a very active 

role towards deepening the nation’s 
DCM through ‘securitisation’ of some 
aspects of its balance sheet and in turn 
helping to provide incentives for the 
debt structures designed in the re-
alisation of the Federal Government’s 
Economic Recovery and Growth Plan. 

At the moment, the CBN over 
the years, in its laudable support of 
some key sectors of the economy, 
directly intervenes in these sectors 
by providing them with term-funds/
loans at more favourable rates than 
market, typically at a deep discount to 
prevalent market rates. It is important 
to note that it is always more desirable 
to allow the markets operate as they 
should and consistently promote ac-
tivity within same to help boost any 
economy. Subsidies, concessions and 
the like should be introduced via al-
ternative routes without distorting the 
operations of the financial markets. 
The CBN is able to achieve its objec-
tive via, as an alternative, making 
some form of guarantees and “interest 
differential” payments to players in 
these sectors they wish to support, 
who would have gone to the DCM 
to raise funds at the prevailing rates. 
This “interest differential” would be 
the difference between the rate the 
funds have been raised from the 
market and the rate the CBN would 
have granted the loan to these players 
(which will always be lower than the 
market rate). This rebate structure will 
rightly channel activities through and 
into the DCM, and has the capability 
of deepening the market, especially 
for corporate debt securities. 

Securitisation of the CBN inter-
vention funds, that is “transforming” 
the subsidised loans to securities by 
repackaging them as tradeable notes/

Nigerian debt capital markets.
Private companies in Nigeria, it has 

been observed, are increasingly seeking 
new and innovative ways to fill these gaps, 
and indeed, they may be, if appropriately 
empowered, the vehicles to effectively 
achieve this mission. In order to support 
this institutional growth, FMDQ is estab-
lishing the building blocks to improve ac-
cess to short-, medium- and long-term debt 
capital for private companies in Nigeria. 
As an innovative OTC exchange, following 
engagements with the key stakeholders, 
we have upgraded the Commercial Papers 
market to international standards and are 
in the process of upgrading  the standards 
for the existing Private Companies’ Bonds 
(PCBs) market to help pave the way for this 
growth in the Nigerian DCM. My counsel is 
to private companies to start building their 
track records in the debt capital markets. 
They need to start issuing debt papers, 
especially bonds, to establish track records 
with the buy-side.

Through PCBs, medium- to large pri-
vate companies will be able to raise funds 
by issuing bonds in a regulated market. 
Interestingly, through Public Private Part-
nerships, PCBs will be able to support the 
government’s economic development 
plan, focused on the capital market, as 
these medium – to large companies will 
now have a structured avenue to effectively 
complement and support the work of the 

accelerating the growth of sustainable 
financing is very crucial, and this is 
where, in no small measure, FMDQ 
comes in.

The Climate Bonds Initiative es-
timates that USD 130 billion Green 
Bonds are to be issued in 2017 alone. 
The Nigerian debt capital markets 
must therefore adequately equip 
itself to take advantage of this oppor-
tunity. Capacity building in this area 
is crucial and key stakeholders in the 
market, from the Federal Government 
to the private sector must collaborate 
to ensure that Nigeria’s Sustainable 
Finance Strategy is, first and foremost, 
developed appropriately, and then 
realised. The FMDQ-championed 
market-wide DCM Development 
Project initiative, the DCMD Project 
2020/25, is about to launch a new 
sub-committee, the Sustainable 
Finance Sub-Committee, which will 
focus on demanding environmental, 
social and governance (ESG) issues 
affecting business and investment 
decisions and how the Nigerian DCM 
can access long-term funding for such 
impact-related projects in the coun-
try. The DCMD Project is adequately 
suited to synthesise ongoing efforts 
within the nation in the sustainable 
finance space, as it will pull together 
the key stakeholders (both local and 
international) under a single umbrella 
to foster the development/integra-
tion of sustainable or green finance 
into the Nigerian capital market. 
Incidentally, the lauch of this new 
Sub-Committee, and a Sustainable 
Finance Roundtable organised by 
FMDQ will take place a day after the 
2017 DCM Conference.

Indeed, the discuss on sustainable 
finance has taken centre stage for the 
emergence of the global financial 
markets of the future, and this concept 
has been gaining good momentum in 
the Nigerian economy, culminating 
in the proposed issuance of a Sover-
eign Green Bond. Providing market 
education and encouraging effective 
dialogue on the subject matter to 
build the nation’s capacity in this area 
are crucial. The right market structure 
and the right guidelines will have to be 
put in place, and FMDQ is commited 
to supporting these initiatives which 
will include other key aspects like the 
development of robust standards and 
strategic initiatives to boost transpar-
ency and liquidity to ensure success 
and sustainability of the strategy.

Following the listing of the 
$1.00bn FGN Eurobond on the 
Nigerian domestic Exchanges, 
there was some news about 
FMDQ introducing ‘Afrodollar 
Bonds’. What are these and what 
role is FMDQ playing in develop-
ing this asset class?

Indeed, the listing of the first-ever 
FGN Eurobond domestically on Ni-
gerian Exchanges was a phenomenal 
and highly commendable move by 
the Federal Government and it paving 
the way for the emergence of ‘Afrodol-
lar Bonds’ is not a far fetched concept. 
Essentially, this idea was premised Continues on page 30



papers, will serve to tremendously 
boost activity in the Nigerian DCM. 
The potential for this market is huge 
and runs close to trillions of Naira. 

The role of CBN in the debt capital 
market, and the market itself, in pro-
moting growth and development can-
not be overempahsised. Therefore, 
the CBN’s economic development 
programs and monetary policy deci-
sions are very  crucial  to the growth 
and development of the DCM. Being 
mindful of this, the apex bank’s deci-
sions must  be consciously directed 
at positively impacting investments 
into the DCM. FMDQ, on its part, 
shall continue to provide its efficient 
platform for the listing, quotation 
and trading of debt securities, whilst 
articulating the relevant guidelines 
and frameworks to develop same, in 
line with international best practice.

So far, how has the CBN’s 
policies around the FX market 
impacted the activities and de-
velopment of the DCM?

2017 has seen a number of re-
forms and interventions from the 
CBN towards supporting the au-
tonomous FX market, with the most 
recent, and arguably, most impact-
ful, of these being the launch of the 
Investors’ & Exporters’ (I&E) FX 
Window.  The CBN has continued to 
demonstrate its resilience and com-
mitment in maintaining FX market 
stability whilst striving to attract 
and retain foreign capital into the 
economy. 

The I&E FX Window has been 
proactively supported by the NAFEX 
- the Nigerian Autonomous Foreign 
Exchange Rate Fixing - developed 
by FMDQ to reflect the activities, 
through depicting the Spot FX rates, 
in the I&E FX Window. The Fixing 
which promotes transparency in the 
market-driven I&E FX Window, has 
been the reference rate for settlement 
of the CBN-inspired Naira-settled 
OTC FX Futures product since April 
2017. The effects of having a market-
driven FX market, i.e. the I&E FX 
Window, cannot be over-empha-
sised. Overall activity in the Nigerian 
FX market and investor confidence 
in this market are gradually building. 

It is no doubt that a liquid FX 
market would boost the confidence 
of investors and consequently, in-
crease the participation of foreign 
(and Nigerian) portfolio and foreign 
direct investors in the Nigerian fi-
nancial markets. The fixed income 
market, with the attractive yields it 
presents, will indeed see a boost. As 
long as the CBN maintains this pos-
ture, increased supply and ultimately 
adequate liquidity, will eventually 
return to the Nigerian FX market, 
positioning us once again, as the 
destination for capital in Africa. All 
of this, in perfect alignment with the 
Federal Government’s Economic 
Recovery & Growth Plan. 

A key area which particular at-
tention is being paid and one which 
is also a measure to help boost the 
vibrancy of the Nigerian FX market, 
is transparency. All hands are on 
deck, between the CBN, FMDQ and 
systems providers like Bloomberg 
and Thomson Reuters, to provide 
the transparency required of any 
market to thrive to the Nigerian FX 
market. The CBN is commited to this 
with the Governor particular about 
best execution for clients’ trades 
and integrity of the processes. Work 
is ongoing on strategic initiatives to 

provide the relevant information and 
price discovery for transactions that 
are taking place in the FX market 
on both the local and international 
scales, serving to further boost con-
fidence, and in turn, liquidity and 
vibrancy in our markets. Clients are 
also expected to execute trades with 
the banks to boost transparency. The 
CBN already issued circulars on the 
onboarding of clients to the FMDQ 
FX trading systems. Expect to see 
more (and major) development in 
our markets in the coming months. 

Can the Nigerian DCM support 
the implementation of the Eco-
nomic Recovery & Growth Plan 
of the country, given that infra-
structural developments remain 
at the forefront of issues, amidst 
the recurring budget deficits and 
government borrowing?

What you find the world over is 
that, most of the developed countries 
have leveraged on their debt markets 
to impact positive development in 
their economies. Therefore, learning 
from the lessons of model economies, 
the Nigerian DCM should be a key 
driver of economic growth and devel-
opment in Nigeria. Indeed, as I have 
alluded to earlier in this interview, by 
employing the DCM, a clear and sus-
tainable strategy by all tiers of govern-
ment can progressively close current 
gaps in housing and infrastructural 
development in Nigeria. 

We can begin addressing the 
course towards homeownership, for 
instance, from accessibility to afford-
ability, adequate and quality housing 
in the Nigerian economy, through the 
promotion and development of the 
primary and secondary mortgage 
markets in Nigeria. Further to this, the 
Federal Government and its agencies 
can create public private partner-
ships/special purpose vehicles for in-
frastructural projects, through which 
capital can be raised from the DCM. 
There is so much the DCM can do in 
support of the Federal Government’s 
objectives, that this interview will not 
even permit us scratching the surface, 
however, the upcoming FMDQ-
hosted DCM Conference in a few days 
aims to delve into this further. We are 
passionate about housing in FMDQ. 
Its economic and social multiplier 

effects are tremendous.
What are your thoughts to-

wards building and promoting 
assets under management for 
buy-side participants?

I will say just three (3) words – Na-
tional Savings Scheme. There is a huge 
base of untapped funds in the retail 
space that can be used to build assets 
under management in the nation over 
a period. It will take just a little inno-
vation, resilience of the markets, and 
of course, government’s full support.

Over the last 12 months, there 
has been an increased number 
of debt securities listed/quoted 
on the FMDQ platform. What, in 
your opinion is the FMDQ edge?

Value-adding, Innovation, Team-
work & Collaboration and Integrity! 
Our core values, yes, but these ring 
true in all we do as we aim to posi-
tively impact the market within which 
we operate. FMDQ is committed to 
facilitating growth and development 
in the Nigerian financial markets 
through its efficient platform for the 
registration, listing, quotation and 
valuation of debt securities. Time to 
market, for one, is essential in the debt 
capital markets, consequently, FMDQ 
has put adequate measures in place to 
ensure unrivalled time to market in 
our registrations and listings/quota-
tions processes. 

Asides the quick turnaround time, 
debt securities listed/quoted on 
FMDQ are afforded the essential and 
indispensable requirements of any 
listing/quotation, which include, 
among others, unprecedented market 
transparency, improved secondary 
market liquidity, unparalleled in-
formation disclosure, efficient price 
formation and access to a large inves-
tor base, through the FMDQ Systems, 
Information Portal and website.

FMDQ essentially promotes an 
efficient, transparent and well-regu-
lated market; one where all issuers, 
traders, investors etc. attracted and 
retained. The Dealing Members, 
Registration Members and Associate 
Members of FMDQ are all committed 
to FMDQ’s GOLD (Globally com-
petitiveness, operational excellence, 
liquidity, diversity) Agenda. FMDQ 
is supported by a highly progressive 
Board and enterprising staff focused 
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on the development of the Nigerian 
financial markets.  I must not fail to 
recognise the support of the media, 
especially BusinessDay!

Launching the FMDQ Academy 
to provide financial markets train-
ing is quite a laudable initiative. 
What really is the driving vision 
for FMDQ?

A key strategic mandate for FMDQ 
is to promote financial markets lit-
eracy for its Members and other 
market participants with the ultimate 
aim of deepening and building the 
Nigerian financial markets towards 
global competitiveness.. The FMDQ 
Academy was established to deliver 
financial markets education to these 
stakeholders of FMDQ, in line with 
the OTC Exchange’s market and 
product development agenda in the 
fixed income, currency and deriva-
tives markets.  

The Academy is targeted at ad-
dressing the observed knowledge 
and skills gaps in the Nigerian fi-
nancial markets and ensuring that 
capacities are aligned with the struc-
tural transformations and prod-
uct innovations that are rapidly 
revolutionising the markets.  This 
FMDQ wholly-sponsored initiative 
offers e-learning course modules 
in fixed income, foreign exchange 
and derivatives, ahead of deploying 
other engagement channels such as 
face-to-face, tailored and blended 
learning programs for optimum 
market impact, all at no cost to the 
beneficiaries of this initiative.

FMDQ also intends to go a step 
further to extend this financial mar-
kets literacy cause to empower the 
youths through its corporate social 
responsibility mandate. The com-
mencement of the FMDQ Financial 
Markets Youth Empowerment Pro-
gram is one initiative we are all look-
ing forward to in 2018.

In November 2016,  SEC 
launched the DCMD Project 2020. 
How does this work with the 
Securities and Exchange Com-
mission’s Capital Market Master 
Plan Implementation Council to 
drive actionable strategies?

The Debt Capital Markets Devel-
opment (DCMD) Project 2020/2025 is 
a market-driven initiative, spearhead-
ed by FMDQ and supported by the 
SEC aimed at positioning the Nigerian 
DCM to deliver on its developmental 
role in the economy. The Project 
was set up following the 2015 Debt 
Capital Markets Workshop organised 
by FMDQ, to ensure the effective 
implementation of the recommenda-
tions and resolutions drawn from the 
widely attended Workshop on how 
to address the challenges hindering 
the growth of the nation’s DCM. The 
DCMD Project provides a transfor-
mation framework with workable 
solutions that will stimulate growth 
and accelerate the development of 
the Nigerian DCM, to become a world 
class, properly functioning DCM by 
2020/2025, which aligns very nicely 
with the Nigerian Financial System 
Strategy 2020 and the SEC’s Nigerian 
Capital Market Master Plan 2025.

Sequel to the 2015 Nigerian 
DCM Workshop, FMDQ has an-
nounced its plans to host a 
follow-on Conference in Septem-
ber 2017. Please provide some in-
sights into this upcoming event?

One of the key takeaways from the 
2015 DCM Workshop was that the 
Workshop was intended to be the last 
of its kind where there was a session of 

just talk with no real action. However, 
periodic Conferences, to stimulate 
discussions on progress being made 
in and generate additional recom-
mendations for the Nigerian DCM in 
line with current global trends, some 
of them as a direct consequence of the 
efforts of the DCMD Project partici-
pants, will be held. Consequently, 
circa two years after the Workshop, 
on Thursday, September 28, 2017, 
FMDQ will be hosting the 2017 Ni-
gerian DCM Conference & Awards. 
This event - the Conference and 
maiden Awards - seeks to not only 
bring together various domestic 
and international financial market 
participants to map out innovative 
strategies on effectively positioning 
the Nigerian DCM for growth within 
the global financial markets space, 
but also to recognise and reward a 
few stakeholders who have contrib-
uted exceptionally to the progress 
we are seeing in the markets. Whilst 
all recognition is given to all DCM 
stakeholders in the markets as each 
and everyone contributes one way 
or another to the development, it is 
always good to seize the opportunity 
to single out those demonstrably 
outstanding contributors.

FMDQ won the BusinessDay 
Award for Most Innovative in 
Financial Markets, earlier this 
year. Many congratulations.

We are a unique OTC exchange 
straddling product innovation and 
operational excellence, for the 
transformation of the Nigerian fi-
nancial markets. I had earlier said 
that FMDQ lives by its core values 
and it is very encouraging to see 
that we are truly “walking our talk” 
and being recognised for it. We 
are indeed most honoured to have 
been nominated and come out 
tops in this category. This Award 
is a testament to and validates all 
our efforts towards staying true to 
FMDQ’s commitment to empower 
the Nigerian financial markets to be 
innovative and credible, in support 
of the Nigerian economy.

About Bola Onadele. Koko
Bola Onadele. Koko is the pioneer 

Managing Director/Chief Executive 
Officer of FMDQ OTC Securities 
Exchange. Prior to this engagement, 
Koko was the President of FDHL, a 
financial markets and risk manage-
ment consulting firm he founded in 
2001, where he provided  business 
leadership in the empowerment of 
the Nigerian fixed income market and 
consulted extensively for the Central 
Bank of Nigeria and the Securities and 
Exchange Commission.

With over twenty-five (25) years’ 
financial services experience, in-
cluding involvement in financial 
markets architecture and diplomacy, 
Koko championed various financial 
markets infrastructure development 
initiatives in Nigeria. He also served 
as consultant to the World Bank-IFC 
on the development of the Nigerian 
corporate bond market and was ap-
pointed the Country Manager of the 
Efficient Securities Market Infrastruc-
ture Development (ESMID) program 
in 2009.

Koko’s career spanned Coopers 
& Lybrand (PWC), FCMB Limited, 
Citibank Nigeria, Trust Bank of Africa 
(Merchant Bankers) and Leadbank 
PLC. He is an economist and a first-
class chartered accountant with a 
passion for the development of Nige-
rian financial markets and housing 
finance.
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COMPANIES & MARKETS
Vodacom urges enterprises in 
Nigeria to seize opportunities 
in ‘Internet of Things’

R-L: Frank Odita , Muhammad Sani Haliru Dantoro, “Kitoro Emir of Borgu Emirate, 1V”, Abdullahi Umar 
Ganduje , governor of Kano state, and Sola Olugbemiro convener of Nigeria Media Nite Out Awards, 
cutting the cake at the 11th Edition of the Award event, in Lagos 

L-R: Adeola Dare, head, CASA & Bancassurance, Consumer Banking, Ecobank Nigeria; Eze Nwosu, 
assistant manager, National Lottery Regulatory Commission (NLRC); Olukorede Demola – Adeniyi, group 
head, personal banking, Ecobank; Nasiru Olajide, planning, research and statistics officer, Consumer 
Protection Council (CPC), and Seyi Oreagba, senior legal officer, Lagos State Lotteries Board, during 
Ecobank Target
Savings

L-R: Afolabi Abiodun, chief executive officer, SB Telecoms and Devices Limited; Chris Ogbechie, chairman, 
Diamond Bank Plc; Nneka Okekearu, deputy director, EDC; Peter Bamkole, Director, EDC, and Deepankar 
Rustagi, chief executive officer, Vconnect, during the EDC SME Alunmi Conference in Lagos.

Business Event

FIIRO outlines plan to create 5m jobs yearly

Federal Institute of In-
dustrial Research Os-
hodi (FIIRO) has de-
veloped a workable 

blueprint that can effectively 
cub the menace of unemploy-
ment by providing well over 5 
million jobs yearly.

Director-general of FIIRO, 
Gloria Elemo, who said this 
during an oversight visit to the 
institute by the Federal House 
Committee on Science and 
Technology at the weekend in 
Lagos, said the package was de-
signed to stimulate economic 
activities through processing 
and value addition to raw ma-
terials of relative advantage in 
each of the 774 local govern-
ment areas (LGAs) in Nigeria.

According to Elemo, the 
institute carried out a compre-
hensive survey on raw materi-
als of relative abundance in all 
the LGAs in the country, and 
came up with technologies 
that suit the raw material for 
massive economic exploitation.

“We have carried out a 
comprehensive survey on raw 
materials of relative abundance 
in all the 774 LGAs in Nigeria; 
equally, we have identified 
FIIRO technologies that are 
suitable for processing the raw 
materials in these LGAs for the 
establishment of micro, small, 
medium and large enterprises.

“FIIRO has developed over 
250 technologies in its 61 of 
existence and these technolo-

gies can be deployed in the 774 
LGAs for massive job creation 
and economic stimulation 
through processing and value 
addition to raw materials of 
relative advantage in each of 
the LGA.

“We have developed a Blue-
print on how this process could 
create about 5 million jobs 
annually through direct and 
multiplier effects. This will en-
sure economic independence 
through drastic reduction in 
imported goods thereby saving 
foreign exchange,” she said.

To her, FIIRO is now more 
prepared than ever to deploy its 
technologies in support and re-
alisation of the objectives of the 
government’s Change Agenda. 
“Ours is a total technology 
package including develop-
ment of both process technolo-
gies and the machinery and 
equipment,” she said.

The institute is ensuring 
effective technology diffusion 
through effective collabora-
tion with relevant stakehold-
ers including Nigeria Society 
of Engineers, Institution of 
Mechanical Engineers, Agri-
cultural Machinery and Equip-
ment Fabricators Association of 
Nigeria (AMEFAN), National 
Association of Small and Me-
dium Entrepreneurs (NASME), 
National Association of Small 
Scale Industrialists (NASSI), 
Manufacturers Association of 
Nigeria (MAN), among others.

She appealed to the com-
mittee members to ensure the 
institute continue to receive 

maximum attention from the 
Federal Government. Specifi-
cally, she appealed for support 
for adoption of High Nutrient 
Density Biscuit and Drink for 
the National School Feeding 
Programme, establishment 
of Industrial Enzymes Model 
Plant, establishment of State of 
the Art Molecular Laboratory 
and for accreditation of its 50 
laboratories.

Responding on behalf of 
the member, chairman of the 
Committee, Beni Lar, com-
mended FIIRO for the level of 
innovation and professional-
ism, prudent management of 
available funds, and assured 
that the Senate would ensure 
the institute continue to func-
tion effectively.

“We will make sure im-
portant institutions like FIIRO 
works. We are aware that FIIRO 
is boosting the conversion of 
largely available local raw mate-
rials in the country and creation 
of job opportunities. That’s why 
since 2015 budgetary allocation 
to it has improved by about 50 
percent and we are willing to 
do more giving the available 
resources.

“Let me observe that FIIRO 
by all intent and purposes has 
over the years tried to achieve 
its core mandate of research 
and development to help in the 
industrialisation of the Nige-
rian economy through finding 
better use of the country’s raw 
materials and improved indig-
enous production technolo-
gies,” she said.

L-R: Ayo Adegboye, Managing Director, BCX, Morenike  Alder, marketing manager, CISCO, Isioma 
Udeozo, channel manager, CISCO, and  Olatayo Ladipo-Ajai, sales director, BCX at the  ‘Meet The 
Future’ - Software Defined Network forum organised by BCX and CISCO in Lagos . Pic  by Pius Okeosisi
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I
n the constantly evolv-
ing world that we live 
in today, the Internet 
of Things (IoT) has be-
come one of the fast-

est growing technologies the 
world over. It is therefore es-
sential to seize the vast op-
portunities that this growth 
presents in transforming busi-
nesses, says Lanre Kolade, 
managing director for Vod-
acom Business Nigeria.

 Kolade who spoke at Ni-
geriaCom 2017 organised by 
Informa Telecoms Group said 
across all industries, IoT so-
lutions have been adopted 
to provide a host of different 
benefits, from increased Re-
turn on Investment (ROI) to 
developing stronger relation-
ships with customers’, with far 
reaching benefits projected for 
the future. 

Today, Telecommunica-
tions Operators are facing a 
period of flat growth for core 
services and significant decline 
in Average Revenue Per User 
(ARPU). This drastic change 
threatens the survival of the 
Telecoms industry, as sub-
stantial declines in user spend-
ing on voice and text services 
have caused a decline in telco 

revenue.
According to him, IoT has 

delivered a big growth op-
portunity for the industry due 
to the volume of connections 
expected and experts have 
projected the market will reach 
$14.6 trillion global market size 
by 2020.

Kolade in his presentation 
calls on telecom operators to 
adapt to the changing times 
and source other revenue 
streams to replace what is 
being lost in the continuing 
revolution of communications.  
“The Internet of Things offers 
significant growth potential 
and the opportunity to take a 
role in new vertical markets, 
such as automotive, healthcare 
and smart cities. As these sec-
tors seek to adopt more IoT 
services, the opportunities that 
exist are vast. Whether you are 
a hardware manufacturer or 
connectivity reseller, adding 
IoT solutions to your portfolio 
will open up new revenue 
streams from selling hardware, 
software and connectivity 
services, to a broad range of 
value-added services, such 
as consulting, integration and 
support.  Telcos will have to 
look at the Internet of Things as 
a potential revenue generator 
to offset the declining revenues 
from core services” he said.

By 2020, more than seven 
billion people and businesses, 
and over 30 billion devices, will 
be connected to the internet. 
The question is no longer about 
the adoption of IoT but rather 
its application to drive business 
success. Vodacom’s IoT solu-
tions support wireless payment 
devices and e-readers, en-
ergy usage and smart metering, 
chilling cabinets, remote asset 
monitoring systems and com-
munity health management 
solutions.

 Vodacom recently part-
nered with Kaduna State Gov-
ernment to launch a mobile 
technology-based healthcare 
program, SMS for Life 2.0, in 
the state which aims to in-
crease the availability of essen-
tial medication by monitoring 
drug stock levels and improv-
ing the delivery of healthcare 
for citizens who access public 
health services. Vodacom is 
the technology partner for the 
initiative, which is a public-
private partnership with No-
vartis and the Kaduna State 
Ministry of Health. Vodacom 
has concluded the training 
and deployment of SMS for Life 
2.0 in Kaduna, with over 250 
facilities using the platform to 
date. This initiative is planned 
to be implemented in all thirty 
six states.

ModEStuS AnAESoronyE

CHuKWudI nWAnErI
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Tenor Friday Rate   Rate Change     Friday 

  (%)                            (%)     (Basis Point)     

  22/09/17 15/09/17

OBB 35.0000 11.3300 2367 

O/N 38.0000 12.1700 2583 

CALL 10.9286 13.2500 (232)

30 Days 16.7521 17.8984 (115)

90 Days 19.9648 20.5854 (62)

Indicators Current Figures Comments

GDP Growth (%) 0.55 Q2 2017 — higher by 1.46% compared to –0.91% in Q1 2017

Broad Money Supply (M2) (N’ trillion) 22.20 Increased by 2.43% in July 2017 from N21.67 trillion in June 2017

Credit to Private Sector (N’ trillion) 22.17 Increased by 0.88% in July 2017 from N21.98 trillion in June 2017

Currency in Circulation (N’ trillion) 1.77 Decreased by 5.54% in July 2017 from N1.87 trillion in June 2017

Inflation rate (%) (y-o-y) 16.01 Declined to 16.01% in August’2017 from 16.05% in July’2017

Monetary Policy Rate (%) 14 Raised to 14% in July ’2016 from 12%

Interest Rate (Corridor) 14 (+2/-5) Lending rate changed to 16% & Deposit rate 9%

External Reserves (US$ million) 31.88 September 14, 2017 figure — an increase of 0.38% from Sept start

Oil Price (US$/Barrel) 57.38 September 22, 2017 figure - an increase of 0.7% from a week prior.

Oil Production mbpd (OPEC) 1.86 August’2017 figure — an increase of 8.14% from July’2017 figure

Access Bank Rateswatch
KEY MACROECONOMIC INDICATORS

Tenor  Friday       Friday  Change         

        (%)  (%)  (Basis Point) 

 22/09/17 15/09/17

1 Mnth  12.78 15.99 (321)

3 Mnths  17.08 18.23 (115)

6 Mnths 18.20 19.24 (105)

9 Mnths  19.52 20.27 (75)

12 Mnths 19.16 20.75  (159)

NIGERIAN  INTERBANK TREASURY BILLS TRUE YIELDS 

Indicators Friday  Friday  Change(%) 
 
 22/09/17 15/09/17

NSE ASI                  35,488.81            35,005.57  1.38
 
Market Cap(N’tr) 12.23 12.07 1.37
 
Volume (bn) 0.19 0.16 20.02 

Value (N’bn) 3.68 2.96 24.45 

MONEY MARKET

Sources: CBN,  Financial Market Dealers Association of Nigeria, NSE and 
Access Bank Economic Intelligence Group computation.

Disclaimer
This report is based on information obtained from various sources believed to be 

reliable and no representation is made that it is accurate or complete. Reasonable care 

has been taken in preparing this document. Access Bank Plc shall not take responsibility 

or liability for errors or fact or for any opinion expressed herein .This document is for 

information purposes and private circulation only and may not be reproduced, 

distributed or published by any recipient for any purpose without prior express consent 

of Access Bank Plc.

AVERAGE YIELDS

Market  Friday   1 Month  Friday 

  (N/$) (N/$)    Rate (N/$) 

  22/09/17 15/09/17 22/08/17

Official (N) 305.85 305.95 305.75

Inter-Bank (N) 328.92 328.90 328.28

BDC (N) 362.00 362.00 362.00

Parallel (N) 367.00 369.00 370.00

Indicators    1-week YTD22/09/17
                        Change                   Change                                          

  (%) (%)

Energy  

Crude Oil  $/bbl) 57.38 0.70  80.95 

Natural Gas ($/MMBtu) 2.96  25.96 (3.58)

Agriculture 

Cocoa ($/MT) 2027.00 2.74 (37.13)

Coffee ($/lb.) 135.65  9.62 (1.45)

Cotton ($/lb.) 68.35  7.28 (0.90)

Sugar ($/lb.) 14.86 0.07  (2.30)

Wheat ($/bu.)  454.50 2.65  (3.40)

Metals 

Gold ($/t oz.)  1296.16  22.08 (2.42)

Silver ($/t oz.)  16.99  22.49 (4.34)

Copper ($/lb.)  292.30  36.94 (1.25)

TREASURY BILLS (MATURITIES)

Tenor Amount Rate (%) Date
(N' million)

    

91 Day 22,923.69 13.25 13-Sep-2017

182 Day 25,136.76 17.361 13-Sep-2017

364 Day 126,085.44  17.75 13-Sep-2017

STOCK MARKET COMMODITIES MARKET 

FOREIGN EXCHANGE MARKET

NIBOR

ACCESS BANK NIGERIAN GOV’T BOND INDEX

BOND MARKET

Global Economy

In the U.S.A, the Federal Reserve left its interest 

rates unchanged between 1% and 1.25%, but 

hinted at a possible hike in December. The Fed is 

more optimistic about the economic growth this 

year as it increased its prediction of the GDP 

growth by 2.4% as opposed to its initial 

projection of 2.2% in June. The financial 

watchdog announced it will begin reducing its 

$4.5 trillion balance sheet which was used to 

provide support for the economy during the 

financial crisis allowing the assets to mature 

without being replaced starting in October. The 

Fed’s balance sheet will shrink by $10 billion for 

the first three months, this amount will increase 

by $10 billion every quarter until it reaches a 

ceiling of $50 billion. Elsewhere in Japan, the Bank 

of Japan left its short term interest rate 

unchanged at -0.1%  in its September 2017 

meeting. Its policy makers also kept its 10-year 

bond yield target at 0%. It predicted that the 

Japan economy is likely to turn to a moderate 

expansion and the year-on-year inflation rate to 

continue it’s upwards trend. In a separate 

development, the Eurozone Consumer prices 

rose by 1.5% year-on-year in August 2017, an 

increase from its 1.3% posted in July 2017. 

According to Eurostat, it is the highest inflation 

since April largely boosted by a spike in energy 

prices from 2.2% recorded in July to 4% in 

August. Annual core inflati on remained 

unchanged at 1.2% from July 2017. Month-on-

month, consumer prices increased by 0.3%. 

Local Economy

The total value of capital imported in Q2’17 was 

estimated at $1,792.3 million according to latest 

estimates revealed by the National Bureau of 

Statistics. The figure is $884.1 million higher than 

the value recorded in Q1’17, a growth of 95.02%. 

The main driver of the quarterly growth in capital 

importation in the second quarter was Portfolio 

investments, which increased by 145.7%, 

followed by other investments, which grew by 

95.02%, and then Foreign Direct Investment 

(FDI) which increased by 29.8% over the previous 

quarter. Year-on-year, this was an increase of 

43.6% from the $1,042.2 million recorded in 

Q2’16. Month-on-month, the highest increase in 

capital importation was recorded in May ($616.5 

million), followed by June with $612.6 million and 

April with $563.3 million. The National Bureau of 

Statistics also released foreign trade statistics 

for Q2’17. The total import value was N2.59 

trillion in Q2’17, 13.51% higher than Q1’17 and 

9.97% higher than Q2’16. There were increases 

in the value of imported agricultural goods, raw 

materials, solid minerals, energy goods and 

manufactured goods in Q2’17 compared to 

Q1.16 while oil products declined quarter-on-

quarter. Total export value also increased with a 

value of N3.10 trillion in Q2’17 representing an 

increase of 3.2% over Q1’17 and 73.48% over 

Q2’16. There was an increase in the exports of 

raw material, energy goods, crude oil exports and 

other oil products but decline in the export of 

a g r i c u l t u r a l  g o o d s ,  s o l i d  m i n e r a l s  a n d  

manufactured goods.

Stock Market

Performance indicators at the nation’s stock 

market ascended last week—reversing the 

bearish trend of the previous week market. The 

Nigerian Stock Exchange All Share Index (NSE 

ASI) inched up by 1.4% week-on-week to 

35,488.81 points. Similarly market capitalization 

increased by 1.4% to end the week at N12.23 

trillion from N12.07 trillion. The positive 

performance on the stock market came on the 

back of gains in the industrial goods, consumer 

goods and Oil & Gas sectors. This week we 

expect the stock market to continue to trade 

around the same levels as investors realign their 

portfolios from sectors which have done well to 

sectors that show growth prospects.

Money Market

The direction of money market rates was mixed 

for the third consecutive week. Short dated 

placements such as Open Buy Back (OBB) and 

Over Night (O/N) rates rose to 35.00% and 

38.00% from 11.33% and 12.17% respectively 

the previous week.  While Nigerian Interbank 

Offered Rates (NIBOR) trended slightly 

southwards last week across all tenors. The call, 

30-day and 90- day rate declined to 10.93%, 

16.75% and 19.96% from 13.25%, 17.90% and 

20.59% respectively. The increase in the short 

term placement rates were as a result of Retail 

Secondary Market Intervention Sales (SMIS) 

carried out on Friday. This week we expect rates 

to trend higher due to anticipated Wholesale 

SMIS of about $100 million and OMO mop up in 

the week.

Foreign Exchange Market

Last week, the local unit lost ground against the 

dollar at the interbank segment, finishing at 

N328.92/USD, a 0.01% slight decline from its 

closing position the week earlier.  It however 

gained ground at the CBN window and parallel 

market. It appreciated to N305.85 and N367 from 

N35.95 and N369 respectively the prior week. 

The appreciation could be as a result of inflow 

from international investors who were trading 

dollars in order to participate in treasury bill 

auction. This week we expect that the currency 

will trade around prevailing levels.

 Bond Market

In the fixed income space, yields moderated 

downwards across most maturities for the 

second consecutive week. The decline in yields in 

recent weeks continues to be driven by the 

increased appetite for Nigerian bonds by 

international investors. Yields on the five-, ten- 

and twenty-year debt papers were at 15.98%, 

16.04% and 16.18% at the close of last week, 

from 16.29%, 16.30% and 16.34% for the 

corresponding maturities the prior week. The 

Access Bank Bond index rose by 16.73 points to 

close at 2,378.54 points from 2,361.81 points the 

previous week. This week all eyes will be on the 

bond auction being carried about by Debt 

Management Office of N135 billion as it will 

determine market direction for the week.

Commodities Market

Oil prices edged up last week supported by 

reports that the Organization of the Petroleum 

Exporting Countries (OPEC) and non- OPEC 

members may extend a coordinated production 

cut so as to reduce the global crude glut. 

Consequently, Bonny Light, Nigeria’s benchmark 

crude gained $0.40, or 0.7%, to close at $57.38 a 

barrel. Profit taking at the precious metals 

market and market expectation of an interest 

rate hike in the U.S.A resulted in a decline in the 

prices of precious metal. Gold fell by 2.4% or 

$32.15 to close at $1,296.16 per ounce, while 

silver dipped by 4.3% or 77 cents to settle at 

$17.88 an ounce. This week we expect that oil 

prices will likely continue its uptrend if the OPEC 

proposed cut is successful.  Precious metal might 

likely go up if there is a flare-up in U.S.-North 

Korea tensions as Trump administration slapped 

more economic sanctions on North Korea.

Market Analysis and Outlook: September 22- September 29, 2017  

For enquiries, contact: Rotimi Peters (Team Lead, Economic Intelligence) (01) 2712123  rotimi.peters@accessbankplc.com                    

Variables Sept’17 Oct’17 Nov’17

Exchange Rate                       
 (Interbank) (N/$) 328.50 328.32 327.90

Inflation  Rate (%) 15.9 15.8 15.7

Crude Oil Price                           
 (US$/Barrel) 55 55 55

MONTHLY MACRO ECONOMIC FORECASTS

Tenor Last Week        Change       2 Weeks Ago  

  Rate (%) Rate (%)    (Basis Point) 

  22/09/17 15/09/17

3-Year  0.00 0.00 0 

5-Year 15.98 16.29 (31)

7-Year 15.94 16.21 (27)

10-Year 16.04 16.30 (26)

20-Year 16.18 16.34 (16)

Tenor  Friday       Friday  Change         

        (%)  (%)  (Basis Point) 

 22/09/17 15/09/17

Index 2,378.54 2,361.81 0.71 

Mkt Cap Gross (N'tr) 6.96 6.91 0.72 

Mkt Cap Net (N'tr) 4.42 4.38 0.91 

YTD return (%) -3.09 -3.77 0.68 

YTD return (%)(US $) -58.35 -59.08 0.73 
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The art of saving is a state 
of mind. Like any skill, it 
takes effort, commitment 

and discipline

‘I don’t earn 
enough to save!’

3
1-year old Laitan 
Johnson has 
dreams and as-
pirations. There 
are goals that 

he wants to achieve such 
as renting an apartment, 
buying a car, and getting 
married next year; it seems 
almost impossible with 
his income of N125,000 
a month. Naturally when 
money is so tight, saving 
tends to be the last thing 
on your mind. However, 
when it comes to money 
matters, it is important to 
think of not only today, but 
to think of the future. 

Deal with your debt
Before you start sav-

ing in earnest, you should 
tackle your debt particu-
larly the high interest debt. 
It doesn’t make sense to be 
paying more in loans than 
you are earing in interest. 
Your wealth cannot grow if 
you ignore your debt.

Track your expenses
To create a workable 

budget, you have to know 
where your money is go-
ing; track your expenses. 
Write down everything 
that you purchase for say 
a month. At the end of the 
period, you are likely to 
find that there are some 
expenses that you could 
have done without. 

Establish a budget
One of the best ways 

to keep your finances in 
check is to budget. List all 
your routine monthly ex-
penses, and other spend-
ing, and subtract those 
amounts from your in-

your overall financial situ-
ation.

Pay yourself first
As soon as your sal-

ary comes in, try to save 
at least 10%; put your sav-
ings on autopilot. Talk to 
your bank about setting 
up a direct debit from your 
current account to a sav-
ings account or a money 
market account or mutual 
fund each month. This will 
be the foundation of your 
savings. It will need sacri-
fice on your part and will 
not be easy, but once you 
get started you will see the 
savings growing and this 
will encourage you to con-
tinue saving.

Mind the company 
that you keep

Your choice of friends 
can have a huge impact 
on your finances. If your 
friends are causing you 
to spend excessively or 
mock your frugality and 
efforts to cut back, you 
may need to reconsider 
some relationships. Try to 
select those who build you 
up and encourage you to 
achieve your goals. If you 
are constantly trying to 
keep up appearances, you 
will have very little chance 
of financial stability and 

will continue to live from 
salary to salary without 
growth. 

From his earnings 
of N125,000 a month, 
Charles is considering his 
options. For now, with his 
obligations to his parents 
and siblings, transport and 
other costs, he can only af-
ford to set aside N10,000 
a month to build savings. 
The FGN Savings Bond is 
one of the options avail-
able for small savers with 
a minimum entry point of 
just N5,000 with increases 
thereafter in multiples of 
N1,000, and up to a maxi-
mum subscription of N50 
million.

The Federal Govern-

ment of Nigeria (FGN) 
Savings Bond issued by 
the Debt Management Of-
fice is part of the Govern-
ment’s programme to en-
courage small savers who 
can earn more than inter-
est earned on their savings 
accounts with banks. It is 
a debt security of the FGN 
backed by the ‘full faith 
and credit’ of the Federal 
Government and no de-
fault risk, meaning that it 
is a safe investment where 
interest will be paid at 
regular intervals and prin-
cipal repaid at maturity. 
Another attractive feature 
is that the income earned 
is exempted from taxes 
and can be traded in the 

come. 
Prioritizing your spend-

ing is essential. The key is 
to begin to differentiate 
between needs and wants, 
and being brutally honest 
with yourself about what 
you actually need. You 
will soon find that there is 
some excess that you can 
put towards saving. It does 
need sacrifice and cutting 
back on things you love, 
but only for a season. By 
making small, manage-
able changes in your eve-
ryday expenses you can 
make a huge impact on Instagram and Twitter: @

mmwithnimi,
Facebook and Google+: 
‘Money Matters with 
Nimi’.
www.
moneymatterswithnimi.
com, or send us 
an email info@
moneymatterswithnimi.
com
Nimi Akinkugbe has 
extensive experience 
in private wealth 
management. She seeks to 
empower people regarding 
their finances and offers 
frank, practical insights to 
create a greater awareness 
and understanding of 
personal finance.
 For more personal finance 
tips, contact Nimi:
 Email: info@
moneymatterswithnimi
Website: www.
moneymatterswithnimi.
com
Twitter: @MMWITHNIMI
Instagram: @
MMWITHNIMI
Facebook: 
MoneyMatterswithNimi

secondary market on the 
Nigerian Stock Exchange.

The FGN Savings Bond 
makes it possible for 
smaller investors to con-
tribute to the development 
of the economy, while also 
earning good returns on a 
safe investment in a sover-
eign instrument. 

The art of saving is a 
state of mind. Like any 
skill, it takes effort, com-
mitment and discipline. If 
you develop poor spend-
ing habits when you are 
young, it will be no dif-
ferent when you begin to 
earn significant sums of 
money. If you are unable 
to save from the N125,000 
that you currently earn, it 
won’t be any different even 
if you earn N1,000,000 a 
month. 

Time is a fundamental 
factor in successful invest-
ing. The key is to just get 
started now; little by lit-
tle. Investing even small 
amounts of money early, 
can grow into a significant 
sum over time; the sooner 
you start saving, the better. 
No excuses!

• Savings   
• Travel  
• Debt & Borrowing  
• Utilities 
• Managing your Tax
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and when to say no to dis-
tractions.

    Get a side job – If 
you are earning less than 
$40,000 and trying to feed 
a family of four, you could 
probably write a book on 
money saving advice. Stop 
reading up on frugal living 
and write about it instead. 
Start your own business and 
earn more money (here are 
15 ways to do so).

 2. Save Some of It
Alright, what I said in 

step one was misleading (it 
wouldn’t be the first time 
so stop complaining). After 
you have decent income 
coming in every month, you 
need to save at least some of 
it. How much? It all depends 
on how fast you want to be-
come a millionaire. There’s 
no right or wrong answer. 
No pain, no gain my friend.

Alternatively, you can 
also save more by reducing 
your current expenses. Do 
you still have your cable TV? 
You can try Netflix free with 
a one month free trial offer. 

At the very least, look for 
the AT&T U-Verse promo-
tions and the Verizon FiOS 
promotions that seem to 
be all over the web if you 
already use their services.

What a tip? Start by re-
sisting the temptation to 
improve your standard of 
living too quickly. It’s fun 
when you start going to 
fancier restaurants and liv-
ing in bigger houses but 
there’s no going back (or at 
least without major pain). 
You can always spend more 
later, and there is absolutely 
no rush.

 3. Investing it in diver-
sified index funds

I keep telling everyone 
that I’m becoming an index 
fund convert. No, I’m not 
those that liked index funds 
from the get go or someone 
who lost a bunch of money 
in the stock market betting 
on individual securities. In 
fact, I made a small fortune 
in the stock market. But it 
was risky, tiring, frustrating 
and stressful. I wanted a 
life. If you really want to be 
a millionaire, stick with in-
dex funds. You don’t need 
the crap and you don’t 
want to buy tissues after 
you bought Bear Sterns 
based on rumors that it was 
good value.

You are probably think-
ing right now – Tell me 
something I don’t know. 
Well, if you know every-
thing already, why aren’t 
you a millionaire? Don’t 
be a smart bum that knows 
everything. Be a millionaire 
that got started reading and 
applying every common 
sense advice ever written.

How to be a millionaire

 Forget  millions, i was 
born a billionaire – Having 
rich parents aren’t’ a crime 
right? Even if you aren’t born 
that way, you might get a 
second chance by being ad-
opted. Of course, no money 
is ever safe if you don’t know 
how to use it. Just ask this 
guy who blew $10 million 
in 10 years.

 Marry Rich – If you go to 
any bars or restaurants that 
are within close proximity 
to high end neighborhoods, 
you will see many very at-
tractive ladies at the bar. 
There are some fairy tales 
alright, but most die trying.

Save your ass off million-
aire – You can keep trying, 
but this is exactly how most 
of us will become a mil-
lionaire. It’s not glamorous 
like winning the nobel prize 
but no one will bother you 
(that’s a good thing when 
you are wealthy) because 
no one will ever know you 
are rich either. 

Since this is actually the 
most probable way of be-
coming a millionaire, I’ve 
outlined a few steps you 
can take.

1. Generate Some In-
come

All the rubbish about a 
penny saved equal two pen-
nies earned is true because 
pondering about that all day 
will save you exactly two 
pennies. If you ever want 
to save enough money to 
make your family proud, 
start earning some to begin 
with. This includes:

Stop watching TV. But 
everyone watches TV. Yes, 
couch potato the third, that’s 
why so few ever become 
millionaires. While you are 
watching TV, your competi-
tion, the more successful 
and the people you envy 
are all making money. Stop 
watching TV. In fact, cancel 
it if you always give in.

Working smarter and 
harder at work – If you have 
to choose between the two, 
please err on the side of be-
ing smart. Be friendly and 
helpful to coworkers; know 
when you should work hard 

How to be a mil-
l ionaire?  You 
may be a bum 
wishing to have 

a million bucks, or you may 
be an aspiring young profes-
sional who wants to know 
if you are on the right path. 
Whatever the case may be, 
here are seven ways people 
become millionaires. Some 
are by pure luck but there’s 
no need to worry as others 
are based much less on 
chance and more on plan-
ning and wits. With some 
effort, you can have a big fat 
bank account one day too.

Lottery first and the 
easiest, Win the Lottery – 
Without a doubt, this is the 
quickest way to become a 
millionaire. I was some-
where  the other day, and 
there are a ton of ways to 
strike it big as well. The 
problem? Your chances are 
one in a billion. Good luck 
and start rolling the dice if 
this is the way you want to 
pursue wealth.

Be Innovative – Most 
people believe that the easy 
inventions are already out 
in the marketplace but yet, 
new gadgets come out every 
day. Ideas are everywhere, 
so put on your thinking 
caps. If you aren’t the think-
ing type, you can always…

Learn from Madoff – You 
will also be on the front page 
of every newspaper and be 
in jail for 150 years but at 
least your wife can enjoy a 
good life with money you 
stole from other people.
If you take this path by the 
way, let me know so I can 
report you.

 Corporate Slave – Okay, 
this is the first way to be a 
millionaire while avoiding 
the headlines. Many high 
paid professionals end up 
with significant wealth built 
up. Of course, they get beat-
en up at work daily as they 
climb the corporate lad-
der and then pay obscene 
amounts of government 
taxes afterward, but hey, 
nothing is going to stop you 
from becoming a million-
aire right?
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ECONOMY: Nigeria’s Public Sector Debt Profile Reveals Need 
for Cheaper, Longer Term Finance

EQUITIES MARKET: Nigerian Equities Market Closes 
Positive Week-on-Week…

POLITICS: President Muhammadu Buhari Names 
IPOB “Terrorist Organisation”…

FOREX MARKET: Naira/USD Rates Appreciate in Most 
Market Segments…

Cowry Weekly Stock Recommendations As At  Friday 22 September 2017

In the just concluded week, the Central Bank of Nigeria (CBN) injected 
USD545 million into various segments of the interbank foreign exchange market. 
The Retail Secondary Market Intervention Sales (SMIS) received USD285 million, 
the Wholesale SMIS  was boosted with USD100 million, the Small and Medium 
Enterprises (SMEs) window received USD90 million while the Invisibles segment 
received USD70 million. Furthermore, as at 14 September 2017, Nigeria’s foreign 
reserve stood at USD31.88 billion. Consequently, the interbank market (NIFEX) 
exchange rates remained unchanged at N330/USD. In other segments, the Naira 
appreciated week-on-week (w-o-w) at the Bureau De Change segment and Parallel 
market by 0.55% and 0.54% to N363 and N367 respectively; however, at the I&E FX 
Window, the Naira depreciated by 0.01% to N360.39. In the forwards market, the 
spot contract appreciated w-o-w by 0.03% to N305.85/USD from N305.95/USD. 
Similarly, the 3months and 6months forwards contracts appreciated by 0.13% and 
1.06% to N378.18/USD and N397.60/USD respectively. However, the 12 months 

In the just concluded week, CBN sold treasury bills, via primary and secondary 
markets, totalling N173.37 billion viz: 79-day bills worth N0.002 billion, 80-day bills 
worth N0.005 billion, 91-day bills worth N28.12 billion (Stop Rate, SR, fell to 13.10% 
from 13.25%), 182-day bills worth N23.68 billion (SR fell to 16.80% from 17.36%), 
184-day bills worth N14.92 billion, 185-day bills worth N17.56 billion and 364-day 
bills worth N89.08 billion (SR fell to 17.00 from 17.75%). These auctions were partly 
offset by matured treasury bills worth N140.88 billion. Consequently, NIBOR rose for 
most of the tenor buckets amid financial system liquidity strain as auctions exceeded 
maturities: NIBOR for the Overnight funds, 1 month and 3 months rose w-o-w to 
32.39% (from 12.00%), 18.53% (from 17.44%), and 21.44% (from 20.48%) respectively. 
However, NIBOR for the 6 months tenor buckets fell w-o-w to 22.61% (from 22.93%). 
Elsewhere, NITTY fell for all of the maturities amid sell pressure – yield on the 1month, 
3 months, 6 months and 12 months maturities fell to 11.31% from (15.43%), 17.59% 
(from 18.30%), 17.91% (from 19.16%) and 19.36% (from 20.62%) respectively. This 
week, there will be maturing secondary market securities worth N123.53 billion viz: 
338-day bills worth N28.82 billion and 339-day bills worth N94.71 billion. There will 

The Nigerian bourse closed largely bullish as the twin market performance 
measures, NSE ASI and market capitalization w-o-w gained 138 bps and 137 bps 
respectively to close at 35,488.81 points and N12.23 trillion. On a year-to-date 
basis, the NSE ASI and market capitalization increased by 3,205 bps and 3,230 bps 
respectively. Of the sectored gauges, the NSE Banking Index, the NSE Insurance 
and the NSE Industrial Index increased by 239bps, 141bps and 294bps to close with 
435.07points, 138.88points and 1,999.17points respectively. On the other hand, the 
NSE Consumer Goods and the NSE Oil/Gas Index decreased by 23bps and 305bps 
respectively to close with 939.35points and 279.37points respectively. Meanwhile, 
transacted volumes and Naira votes rose w-o-w by 22.26% and 16.21% to 1.096 billion 
shares and N17.86 billion respectively; however, total deals fell w-o-w by 5.74% to 
16,070 deals. On the sidelines of trading activities, the Board of Forte Oil announced 
that it took a strategic decision to put its proposed Offering by way of Book Building 
on hold pending the conclusion of an ongoing corporate restructuring. Furthermore, 
Rights Issue of 12.13 billion ordinary shares of N0.50 each at N4.10 per share of Union 
Bank of Nigeria PLC opened for subscription (Acceptance list opened on Sept 20, 
2017 and closes on Oct 30, 2017). This week, we expect a mix of profit taking and 
bargain hunting activities.

On Sunday 17 September 2017, President Muhammadu Buhari signed a 
presidential proclamation proscribing the Indigenous People of Biafra (IPOB), 
effectively initiating the formal process of banning the group in accordance with the 
provisions of the Terrorism (Prevention) Act, 2011. The move followed the Defence 
Headquarters’ (DHQ) recent branding of IPOB as a “militant terrorist organization’’. 
The proscription of the South Eastern secessionist group was in response to the 
preceding week’s violent clashes between men of the Nigerian Army and members 
of separatist group as a result of the military’s deployment to the hometown of IPOB 
leader, Mr. Nnamdi Kanu. To legitimize its proscription, the Federal Government, 
on Wednesday 20 September 2017, secured the backing of an Abuja Federal High 
Court which granted its application to outlaw IPOB. Specifically, the High Court 
granted “That an order declaring that the activities of the respondent (IPOB) in any 
part of Nigeria, especially in the South-east and South-south regions of Nigeria, 
amount to acts of terrorism and illegality, is granted.” The governors of the five 
South Eastern States also declared IPOB persona non grata. However, the apex Igbo 
socio-political organization, Ohanaeze Ndigbo, faulted the order while pan-Yoruba 
socio-political organisation, Afenifere, called on IPOB to seek a pronouncement of 
a higher court. In his reaction, Senate President, Olubukola Saraki, declared the 
pronouncements by the DHQ and Federal Government null, void and unlawful. It 
is quite apparent that the move by the Federal Government did not garner general 
support. We opine that Mr. Kanu should have been reprimanded by law enforcement 
at the time when he broke his bail terms. While it remains to be seen whether or not 
IPOB would go on to appeal the Abuja High Court’s ruling, we expect the Nigerian 
authorities to learn from its past error of inertia by promptly enforcing the law in such 
a manner as to actively promote a more egalitarian society without fear or favour.
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BOND MARKET: FGN Bond Prices Close Bullish Across 
the Maturities…

In In the just concluded week, OTC bond prices climbed further amid bargain 
hunting activities. Specifically, the 20-year, 10% FGN JUL 2030 paper, the 10-year, 
16.39% FGN JAN 2022 debt, the 7-year, 16.00% FGN JUN 2019 and the 5-year, 14.50% 
FGN JUL 2021 debt appreciated by N0.35, N1.14, N0.40 and N0.92 respectively;  
corresponding yields fell to 16.26% (from 16.35%), 15.89% (from 16.26%), 15.95 
(from 16.21%) and 16.02% (from 16.35%). Elsewhere, FGN Eurobonds traded on 
the London Stock Exchange depreciated in value for all of the maturities amid 
sustained profit taking. Prices of the 10-year, 6.75% JAN 28, 2021, the 5-year, 5.13% 
JUL 12, 2018  and the 10-year, 6.38% JUL 12, 2023 bonds fell by USD0.46 (yield rose 
to 4.56% from 4.43%), USD0.15 (yield rose to 3.37% from 3.22%) and USD0.61 (yield 
rose to 5.24% from 5.12%).

This week, we anticipate further bond price appreciation at the OTC market on 
the back of expected ease in the financial system liquidity.

In the just concluded week, the Debt Management Office (DMO) published  
Nigeria’s Debt statistics which showed an increase in Federal Government of Nigeria 
(FGN) domestic debt stock by 0.52% quarter-on-quarter (and 13.5% year-on-year) to 
N12.03 trillion as at June 30, 2017. State governments also registered an increase in 
domestic debt stock by 1.42% q-o-q (and 19.9% y-o-y) to N3.0 trillion as at June 30, 
2017. Hence, total domestic debt stock increased by 0.70% q-o-q (and 14.7% y-o-y) 
to N15.03 trillion. Similarly, Nigeria’s external debt stock increased by 8.98% q-o-q 
(and 33.6% y-o-y) to USD15.05 billion as at June 30, 2017. In Naira terms, using end-
of-period official foreign exchange rates of N305.90/USD, N306.35/USD and N283/
USD as at June 2017, March 2017 and June 2016 respectively, Nigeria’s external debt 
stock increased by 8.82% q-o-q (and 44.4% y-o-y) to N4.60 trillion. Consequently, 
Nigeria’s total debt stock (FGN plus States) increased by 2.49% q-o-q (and 20.5% 
y-o-y) to N19.64 trillion as at June 30, 2017.  Against the backdrop of a 0.02% y-o-y 
increase in real Gross Domestic Product (GDP) to N32.17 trillion in H1 2017, Nigeria’s 
total debt to GDP ratio stood at 60.30% in H1 2017, higher than 46.84% in H1 2016. 
Furthermore, Nigeria’s stock of external debt to GDP ratio stood at 13.62% in H1 
2017 (higher 8.31% in H1 2016); however, stock of external debt to merchandise 
exports stood at 72.31% in H1 2017, lower than 83.58% in H1 2016 amid improved 
merchandise exports. Meanwhile, Nigeria’s external debt interest service declined by 
54.5% q-o-q (but increased by 21.35% y-o-y) to USD58.24 billion as at June 30, 2017. 
In Naira terms, external debt interest service fell by 54.5% q-o-q (but increased by 
31.16% y-o-y) to N17.82 billion as at June 30, 2017. The cost of maintaining external 
debt increased in the first half of 2017 relative to the corresponding period of 2016 
as external debt service to GDP stood at 0.18% in H1 2017 (higher than 0.11% in H1 
2016); however, external debt service to merchandise exports ratio rose to 0.93% 
in H1 2017, (from 1.14% in H1 2016) due to boost in merchandise exports. Finally, 
external debt’s implicit interest rate remained relatively low at 1.29% in H1 2017 
(1.48% in H1 2016) as the external debt structure remained skewed in favour of 

significantly cheaper multilateral and bilateral loans – both of which constitituted 
78.07% of the public sector’s total external borrowings. In line with government’s 
medium term strategy to achieve an optimal debt composition of 60:40 for 
domestic debt and external debt respectively, the ratio of domestic borrowing 
to external borrowing continued to fall, to 72.33%:27.67% in Q2 2017 (as against 
73.89%:26.11% in Q1 2017 and 76.89%:23.11% in Q2 2016). However, the FGN’s 
domestic debt mix tended to depart from its 75%:25% objective of lengthening 
the maturity profile of the domestic debt portfolio in favour of longer term debt, 
according to its new debt management strategy, as debt mix stood at 69.2%:30.8% 
in Q2 2017 (lower than 69.92%:30.08% in Q1 2017 and 72.64%:27.36% in Q2 2016).

We opine that the Monetary Policy Committee (MPC), scheduled to meet on 
Monday and Tuesday, September 25 and 26 respectively, will retain the benchmark 
interest rate, MPR, at 14% despite sustained moderations in inflation rate, increase 
in global crude oil prices and the recent exit from economic recession. This is partly 
predicated on anticipated increase in public sector spending and the need to ensure 
positive real returns on investments in order to attract foreign portfolio inflows.

be no primary market auctions during the week. As such, at the interbank market, 
we expect financial system liquidity ease with resultant decrease in interbank rates.

forward contract depreciated by 2.17% to N439.68/USD. This week, we expect 
further stability of the Naira/USD exchange rate amid rising global crude oil prices 
and sustained build-up in Foreign reserves plus CBN’s continued intervention in 
the various segments of the interbank foreign exchange market.
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17.95%

N20bn

80 percent 

First Bank: Reclaiming leadership with 
focused stride and improved performance
The stock price of one of Nigeria’s largest bank by assets has rallied 68% this year alone. Shares 
may be at the beginning of a multiyear uptrend supported by changing fundamentals  

The Central Bank Ni-
geria (CBN) sold N207 
billion in Treasury Bills 
on Thursday to mop up 
liquidity, a day after it 
raised more money than 
planned via a debt auc-
tion as it moved to keep 
borrowing costs high to 
support the currency, 
traders said.
The bank is aggressively 
mopping up funds from 
the banking system to 
help curb inflation and 
battle weakness in the 
local currency.

Forte Oil has put a 
planned N20 billion 
($64 million) share 
sale on hold, after it 
received regulatory 
approval for the of-
fer, due to a pending 
restructuring. 
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FMCG firms’ sales spike but stiff 
competition damps outlook

Week Ahead (September 24 – 
September 30)

I
f you invested N10, 
000,000 (10 million 
naira) in the stock of 
FBN Holdings at the 
beginning of the year 

(2017), the value of your in-
vestments would be N16.8 
million today.

That would be equiva-
lent to a total return of 68 
percent or a cool N6.8 mil-
lion in capital gains in just 
8 months.

Stock prices reflect how 
a business is doing and 
even more importantly, 
what the corporation is 
expected to do in the near 
future.

Earnings growth reflects 
the business conditions of 
a corporation. If annual 
revenues and earnings are 
rising then investors will 
want to own a part of that 
company and on the stock 
market, net purchases will 
increase and the price of 
the stock will also rise. 

FBNH shares are ris-
ing because investors are 
beginning to see leader-
ship promises (made by 
Adesola Adeduntan, chief 
executive officer of FBN 
Holdings’s main First Bank 
of Nigeria unit, the big-
gest contributor to profits) 
translating into improved 
performance in the past 6 
quarters (January 2016 to 
June 2017).

FBNH revenues show 
dominant position

In 2016 FBNH recorded 
the highest industry top 
line among all major de-
posit money banks as gross 
earnings increased by 15.7 
percent year-on-year (y-o-
y) to N581.8 billion.

Non-interest income 
surged by 68.9 percent to 
N165.5 billion an indica-
tion of FBNH revenue gen-

erating capacity.
Net-interest  income 

came in at N304.4 billion, 
up 14.8 percent,  while 
Profit before tax of N22.9 
billion was up 6.3 percent 
y-o-y and Profit after tax of 

N17.1 billion increased by 
10.3 percent.

In the half year (H1), 
2017 period (January – 
June), FBNH gross earn-
ings rose by 7.8 percent 
to N288.8 billion, while 

Interest income grew by 
37.3 percent YoY, bolstered 
by the enhanced interest 
income opportunities given 
currently high yields on 
government treasuries.

“We analyse the banks’ 
performance over the past 
two years to determine why 
some banks have consis-
tently outperformed oth-
ers in this environment. 
We conclude that 1) more 
liquid banks such as FBN 
Holdings (FBNH)…that 
have contained funding 
cost pressures have been 
the biggest beneficiaries 
of a tight monetary policy 
environment,” Renaissance 
Capital said in a September 
20 report on the Nigerian 

Banking sector.
Non-interest income for 

the H1 2017 period fell by 
46.3 percent to N50.5 bil-
lion but would have grown 
by 22.9 percent if you dis-
count the extremely high 
FX revaluation gains (N53.0 
billion) booked in H1’16 
following the 40 percent 
naira devaluation. 

Asset quality rises on 
better risk management

In 2016 FBNH over-
hauled the Risk Manage-
ment framework and gov-
ernance of the Commercial 
banking group.

FBNH has embarked on 
proactive means of deal-
ing with challenged asset 

PATRICK ATUANYA

Union Bank said it 
planned to spend 80 
percent of the funds 
from its N50 billion naira 
($159 mn) equity sale to 
enhance its regulatory 
capital and boost work-
ing capital. 
The mid-tier bank said 
the rights issue opens for 
subscription on Sept. 20 
and closes on Oct. 30. It 
plans to offer 12.1 billion 
shares at 4.10 naira each, 
issuing five new shares 
to investors for every 
seven already held.

FINANCIALS
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Fig 1: FBNH 1 year chart

Source: FT Markets data

Fig 2: FBNH FY 2016 Data

Source : Company Financials
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FMCG firms’ sales spike but stiff 
competition damps outlook

First Bank: Reclaiming leadership with focused ...

.....NSE - 15 sales hit N1.02 trillion 

N
igeria’s  largest 
listed Fast Moving 
Consumer Goods 
(FMCG) firms have 
had sales increase 

in the second quarter but in-
tense competition from pro-
ducers of cheaper alternative 
brands could undermine future 
profit.

This is because the recent 
ease in the foreign exchange 
market has given importers 
leeway to bring in goods while 
local manufactures are begin-
ning to bolster production as 
they now have access to dollars 
to import raw materials and 
equipment.

The aforementioned will 
impact the home and personal 
care segment of these firms. 
This means these competitors 
will use cheaper brands to 
cannibalize the sales of major 
players in the industry.

“We expect a crowded play-
field in 4Q17 when the im-
provement in FX liquidity 
should drive imports and do-
mestic production of alterna-
tives to Nestle and Unilever 
brands,” said analysts at Renais-
sance Capital.

“But we expect the impact of 
this to be felt more in the home 
and personal care (HPC) seg-
ment given that consumers are 
more fickle and less brand loyal 
when it comes to HPC goods,” 

COMPANIES

BALA AUGIE 

Continued from page 34 

Guinness Nigeria posted a 
net income of N1.92 billion in 
June 2017 from a loss position of 
N2.015 billion the previous year.

The company, last year, re-
corded its first loss in 30 years 
on the back of an economic 
downturn that increased costs 
and reduced patronage for key 
products.

PZ Cussons’ net income was 
up by 78.40 percent to N3.68 
billion in the period under re-
view while sales increased by 
14.50 percent to N79.63 billion.

“We therefore look for flat-
tening growth in 2H17 for HPC 
producers with volume growth 
expected to materially deceler-
ate in 4Q17. This coupled with 
a higher base pricing from 4Q17 
will negatively impact growth, 
in our view,” summed analysts 
at Renaissance Capital.   
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Sunday Sep 24
NBS
August 2017 monthly FAAC Dis-
bursement data
Wednesday Sep 27
NBS
Q2, 2017 Labour Productivity 
report
Q2, 2017 online recruitment ser-
vice report
Friday Sep 29
NBS
Q2, 2017 Unemployment and un-
deremployment watch
Saturday Sep 30
NBS
2016/2017 creative industries sec-
tor survey
2016/2017 Solid Mineral and min-
ing sector survey 
Foreign
Tuesday Sep 26
U.S Consumer Confidence 
10.00 a.m. ET
The Conference Board compiles 
a survey of consumer attitudes 
on the economy. The headline 
Consumer Confidence Index is 
based on consumers’ perceptions 
of current business and employ-
ment conditions, as well as their 
expectations for six months hence 
regarding business conditions, 
employment, and income. Three 
thousand households across the 
country are surveyed each month. 
Why Investors Care
The pattern in consumer attitudes 
can be a key influence on stock 
and bond markets. Consumer 
spending drives two-thirds of the 
economy and if the consumer is 
not confident, the consumer will 
not be willing to pull out the big 
bucks.
Thursday Sep 28
International Trade in Goods 
8.30 a.m. ET
The Census Bureau is now pub-
lishing an advance report on U.S. 
international trade in goods. The 
Bureau of Economic Analysis will 
incorporate these data into its 
estimates of exports and imports 
for the advance GDP estimates. 
This is expected to reduce the size 
of revisions to GDP growth in the 
second estimates.
Why Investors Care
Changes in the levels of imports 
and exports, along with the differ-
ence between the two (the trade 
balance), are valuable gauges of 
economic trends in the U.S and 
abroad. While these trade figures 
can directly impact all financial 
markets, they primarily affect the 
value of the dollar in the foreign 
exchange market.
Currency outlook: Naira to 
trade unchanged
The Nigerian naira is expected to 
trade little changed this week as 
investors await the central bank’s 
decision on interest rate on Tues-
day, which could affect portfolio 
inflows and currency market 
liquidity. 
The naira traded at around N360 
to the dollar on Thursday for in-
vestors, who have been offering 
to sell the U.S. currency at N365 
naira, close to the black market 
rate of N367. 
On the official market, the naira 
was quoted at N306, a level at 
which the central bank has been 
selling $500,000 daily to lenders 
to clear matured letters of credit, 
traders say. 
A majority of analysts predict rates 
would stay on hold at 14 percent. 

Compiled by Patrick Atuanya

portfolio with a single digit non-
performing loan NPL target by 
2019.

In H1, 2017 impairment charg-
es declined by 10.7 percent YoY 
to N62.4 billion as the NPL ratios 
declined to 22.8 percent in Q2’17 
from 26.0 percent in Q1’17, as the 
bank wrote off previously provi-
sioned NPLs in Q2’17.

“We are encouraged by the 
progress FBNH has made in clean-
ing out its loan book, but believe 
current levels are attractive entry 
points for investors with a longer-
term horizon,” Renaissance Capi-
tal said in its recent report.

Management stated in a con-
ference call that it will reclassify a 
major asset from non-performing 
loan status to performing loan 
status in Q3’17, which is a positive 
sign for the banks continually to 
improving asset quality.

At year-end 2016, First bank 
restructured 5 percent of its 
portfolio, with the oil and gas 
sector accounting for 70 percent 
of the total. 

First Bank is expected to con-

tinue to restructure loans, par-
ticularly in the downstream oil, 
manufacturing, and general com-
merce sectors in 2017.

Ratings upgrade confirms  
On June 21, 2017, S&P Global 

Ratings revised its outlook on 
First Bank of Nigeria Ltd to stable 
from negative and affirmed its ‘B-
/B’ long and short-term counter-
party credit ratings on First Bank.

At the same time, S & P raised 
its long-term national scale rat-
ing on First Bank to ‘ngBB+’ from 
‘ngBB’, while affirming its short-
term national scale rating at ‘ngB’.

The ratings agency also took 
the same rating actions on FBN 
Holdings PLC (FBNH).

Standard and poor’s noted that 
First Bank of Nigeria Ltd.’s regula-
tory capital has improved and the 
risk of breaching regulatory re-
quirements has thus diminished, 
while the bank’s funding and 
liquidity remain a credit strength.

“The stable outlook reflects our 
view that the bank will maintain 
its regulatory capital adequacy 
ratio (CAR) above the minimum 
requirement, continue to stabi-
lize asset quality, and maintain 

its’ above average funding and 
adequate liquidity over the next 
12 months,” S & P said.

Efficiency gains driving 
improved performance

FBNH has seen a remarkable 
growth in efficiency and drop in 
cost to income ratio which is driv-
ing performance.

The cost to income ratio was 
47.0 at the end of 2016 down from 
61.3 percent in Dec 2015.

The improvement was achieved 
largely through entrenched disci-
pline in budget and procurement, 
optimising manning levels across 
functions and other conscious 
cost containment measures of 
the Group.

Drilling down we see that regu-
latory costs were down (-4.0%, 
N1.2 billion) to N28.8 billion, 
advert and corporate promotions 
(-25.3%, N2.1 billion) to N6.3 
billion, directors remuneration 
(-45.0%, N2.9 billion) to N3.5 
billion, legal and profession-
al fees (-19.7%, N1.2 billion) to 
N4.9 billion, net insurance claims 
(-33.8%, N1.1 billion) to N2.2 bil-
lion amongst other several cost 
line declines.

Cost of funds improved to 2.8 
percent in December 2016, (Dec 
2015: 3.7%) indicating better ef-
ficiency in pricing. Consequently, 
net interest margin increased to 
8.8 percent from 8.1 percent in the 
prior year.

First Bank’s Capital Adequacy 
Ratio improved to 17.8 percent in 
H1, 2017 from 15.4 percent on June 
30, 2016, following a write back 
of a capital charge of N29 billion 
($95 million) and an increase in 
retained earnings.

Conclusion
First Bank total asset and net 

asset increased by 2.4 percent 
and 10.9 percent to N4.9 trillion 
and N579.9 billion respectively in 
H1, 2017.

This bank closed at N5.67 and 
currently trades at about 0.34 
times tangible book value per 
share, or the theoretical price that 
shareholders would get if all assets 
were sold and liabilities paid-off. 

The large asset base from which 
earnings can be generated com-
bined with low valuation suggests 
a mismatch and an opportunity 
for investors to profit from higher 
stock price in the future.

said analysts at Renaissance 
Capital Research.  

Unilever Nigeria Plc made 
another price cut to one of 
its flagship product, Knorr 
Chicken, said the analysts at 
Renaissance Capital.

“This follows the July rever-
sal of the June cut. The most 
recent reduction implies that 
the price of the popular brand 
is now down 28% MoM and 6% 
YtD,” they added.  

Consumer goods firms in 
Africa’s most populous nation 
and largest economy are reap-
ing the reward of a price hike in 
mid last year as second quarter 
profit soared.

The price increase as been 
an upside than downside as 
increased sales were able to 
cover rising production costs 
and spiralling interest expense.

Net income for the NSE con-
sumer goods 15- which tracks 
the top 15 listed firms and liquid 
companies in food, beverage 
and tobacco,  spiked by 132 per-
cent to N73.75 billion in June 
2017, from N29.57 billion the 
corresponding period of 2016.

The growth at the bottom 
line (profit) was underpinned 
by a 108.14 percent surge in 
sales to N1 trillion in June 2017 
as against N758.54 billion the 
previous year.

Drilling down the figures 
shows Nestle Nigeria’s net in-
come spiked by 2988 percent to 
N16.54 billion while sales was 
up 52 percent to N121.59 billion. 

Unilever Nigeria’s net in-
come spiked by 236 percent to 
N3.67 billion in the period un-
der review while sales was up 
by 40 percent to N45.10 billion.
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Meet Oke Onyekachukwu, undergraduate 
baker and fashion designer

Ok e  V i c t o r i a 
O n y e k a c h u kw u  i s 
the founder and chief 
executive officer of 

Vickkypearl Cakes, a start-up 
that specialises in the production 
of fresh cakes in Lagos and its 
environs.

Oke, who is also the founder 
of Pearlie Fashion, a fashion 
business that produces and 
sells both female and male 
accessories, has over five years 
of experience in baking and 
catering.

The 500-level undergraduate 
o f  F e d e r a l  U n i v e r s i t y  o f 
Technology, Akure, was inspired 
to establish Vickkypearl Cakes by 
her strong passion for designs 
and creativity. Oke likewise had 
a passion for recreating beautiful 
cake decorations seen in parties 
and events she attended.

According to her, she had 
been baking cakes for family 
and friends for free before 
making it a business in 2015 
after  undergoing company 
registration procedures.

“I believed in my artistic, 
creative mind. I believed I could 
make cakes as beautiful as those 
ones saw at parties and events 
and I could make exactly what 
others wanted or dreamed about. 
Entrepreneurship, for me, is in-
born as I never did it basically 
to augment my allowance,” the 
baker said.

B e f o re  e s t a b l i s h i n g  h e r 
business in 2015,  Oke had 
attended a catering school to 
learn designs and gain more 

knowledge of cake-making from 
professionals. After some time 
she started taking some online 
courses to learn global trends 
in the two areas.

Th e  u n d e rg ra d u ate  to l d 
Start-Up Digest that she started 

TOOLKIT FOR ENTREPRENEURSHIP
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Stories by JOSEPHINE OKOJIE

her business with no initial 
capital. She stated that most 
of her clients would always 
pay upfront for cakes, which 
often enabled her to buy the 
ingredients needed for baking 
and decoration.

When asked about challenges 
confronting her business, the 
young entrepreneur said the 
country’s huge infrastructural 
gaps had remained a major 
impediment to her business.

“Bad road is really a big 
challenge to my business. It is 
really affecting delivery. Where 
I could have taken a taxi, I will, 
sometimes, walk for fear of pot-
holes that can cause cracks on 
the cake,” she said.

“Poor power supply is also a 
big challenge to my business. As 
a student I do most of my baking 
at night. The poor power supply 
has affected my business and 
increased my production cost 
because most times I have to 
make use of a generator or lamps.

“Another challenge facing 
my business is the rising cost of 
baking items in the market and 
the unwillingness of customers 
to pay more. Most of them want 
good cakes for cheaper prices 
despite high cost of production,” 
the young entrepreneur said.

She urged the government to 
provide critical infrastructure 
such as steady power supply and 
good roads, stating that Nigeria 
cannot drive its industrialisation 
strategy in  the absence of 
infrastructure. 

Oke said that despite the 
c h a l l e n g e s ,  h e r  b u s i n e s s 
had grown since starting, as 
patronage from new customers 
increased tremendously.

“Overtime since starting, I 
have got contracts to supply 
c a k e s  a t  t h e  p l a c e s  I  b u y 
ingredients to make cakes for 
my customers. The business has 

Victoria Onyekachukwu
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Production

grown dramatically such that I 
now have enough resources to 
buy modern baking equipment 
for the business.

“Since starting last year, I have 
been contracted to make three 
weddings cakes and so many 
birthdays and bridal showers 
cakes,” Oke added.

When asked how the country’s 
low consumer purchasing power 
had impacted on her business, 
she said, “The business at a 
point had a decline because 
customers couldn’t afford to 
buy the size of cake they wanted. 
So they ended up requesting 
smaller sizes or cupcakes but this 
period happened to be my good 
moment because I suddenly 
became the cupcake mistress.”

“I made more cupcakes than 
ever. There was a time I made 
300 cupcakes and sold them 
in less than a week. During 
Valentine period this year, I was 
wowed. Most orders now are 
cupcakes. I now remind people 
that I still make eight, ten and 
twelve inches cakes,” she further 
stated.

Oke has continued to educate 
hers el f  more to  remain in 
business as one can never learn 
enough when it comes to cake-
making. She said that social 
media had made positive impact 
on her business as some of her 
customers patronised her using 
various social media channels.

Oke said she would tell her 
younger self to brand herself 
no matter the cost and to start 
early, stating that when one 
failed early, it would be easier to 
try again.

The growth strategy of the 
micro, small and medium 
enterprises (MSMEs) 
in the country will take 

centre stage at Fate Foundation’s 
annual conference scheduled to 
take place on September 27.

The conference will provide 
operators of small businesses 
the platform to learn from 
entrepreneurial leaders and 
influencers who will share their 
knowledge on topical areas of 
business growth.

It will equally give MSME 
operators an opportunity to 
network and connect with each 
other.

“Following the success of the 
maiden edition of the conference 
last year, we secured a larger 
space this edition so that even 
more entrepreneurs can benefit 
from our line-up of experienced 
entrepreneurial leaders and 

industry experts who will be 
speaking at the conference,” said  
Adenike Adeyemi, executive 
director, FATE Foundation, a non-
profit organisation promoting 
business and entrepreneurial 
development in the country.

“This year’s syndicate sessions 
will focus on access to markets, 

brand management, agribusiness 
and sustainability. New to the 
conference this year is  the 
consulting bar, an extension of the 
monthly Fate Consulting Clinic, 
where our alumni business men 
and women can have one-on-one 
access to expert advisory support 
for a period of 30 minutes each.

“Given the success of our 
free monthly Consulting Clinic 
sessions, we have invited specific 
institutions that provide and/or 
are relevant to MSMEs advisory 
in the following need areas: legal, 
tax, finance, human resources 
(HR), digital marketing strategy, 
communications; sustainability; 
financial software and credit 
rating,” Adeyemi said.

The conference with the theme, 
‘Unlocking the Growth Potential 
of MSMEs Through Partnerships 
and Innovation’, will take place at 
Muson Centre in Lagos.

John Momoh, founder and 
executive chairman of Channels 
Television Network will be the 
keynote speaker.

The syndicate sessions will 
feature speakers such as Tara 
Durotoye, founder and chief 
executive officer, House of Tara;  
Tomi Adepoju, partner, risk 

MSMEs’ growth strategy takes centre stage at Fate Foundation conference
consulting practice, KPMG; Deji 
Akinyanju, founder, Chicken 
Republic, and Tope Folayan, chief 
executive officer, Mall for Africa, 
among others.
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Faith Ajeyi: Pre-degree student 
making money from laundry

S
t a r t i n g  a  l a u n d r y 
business has become 
an in-thing among 
young entrepreneurs. 
It  is now seen as a 

profitable venture for smart 
a n d  h a r d - w o r k i n g  y o u n g 
people willing to make money.

With the growing busy and 
demanding lifestyle in major 
cities like Lagos and Abuja, 
more people are becoming 
increasingly willing to have 
others handle their laundry 
services.

From workers to traders, 
students to artisans,  many 
p e o p l e  w i s h  t o  l o o k  c u t e 
but rarely find time for their 
laundries.

The situation provides an 
opportunity for Philip Faith 
Ajeyi, a 22-year-old pre-degree 
student of the University of 
Calabar, who now earns a living 
from it while still in school.

While many of her mates 
look to mums and dads for 
money, Faith runs her own 
company, Phoenix Laundry 
Ser vice,  providing laundr y 
services to Nigerians living 
in Lagos. Her ultimate aim 
is to provide mobile laundry 
services to Lagosians but lack 
of a vehicle has restricted her 

ANGEL JAMES

In a bid to boost women 
empowerment in the fast 
changing world of work, 
M o t h e r h o o d  I n -  S t y l e 

Magazine, a Nigeria’s family 
magazine,  is set to hold its 
first small and medium scale 
enterpr ises  (SME) fair  and  
conference tagged, ‘Mums in 
Business’, which is targeted at 
empowering women across 
Nigeria.

“Mums in business fair and 
conference is an opportunity 
for Nigerian mothers to learn, 
exhibit, sell, network and shop,” 

from reaching this target.
Ac c o rd i ng  t o  Fa i t h,  h e r 

company is  not  just  about 
p rov i d i n g  f re s h l y  c l e a n e d 
clothes but is also creating 
wealth and employment for 
other Nigerians.

“The whole laundry service 
started with the desire to make 
money for myself despite being 
in school. I also seem to have a 
liking for washing. I first nursed 
the hope of running my own 
car washing company, but the 
need to own a land discouraged 
me,” she said.

For Faith, who is based in 
Akoka, Lagos,  washing people’s 
clothes could be more fulfilling 
than washing a car as it affords 
one the opportunity to play 
an important part in human 
hygiene, dignity, and respect.

Speaking on how she started 
the business despite the huge 
capital involved, Faith said 
that her parents, seeing the 
enthusiasm in her towards 
starting the business, decided 
to assist her with N100, 000 
which she used to purchase two 
washing machines.

“ T h e  b i g  s p a c e  i n  m y 
parents’ compound today is 
my office and I already have 
two workers. With hard work 
and commitment I can say that 
I have made good profit,” she 

told Start-Up Digest.
Faith said she has a positive 

f e e l i ng  ab ou t  h e r  l au n d r y 
business.

“I see this business moving 
forward because my clientele 
has increased over the month. I 
do not have a precise number of 
clientele. Everybody deserves a 
good laundry, including the 
average person. This is what 
I can offer. I pick up clothes 
and also deliver within two 
days. With this I am making life 
easier for those who don’t have 
time to do their laundry and 
even those who do not want 
stress,” she said.

S p e a k i n g  a b o u t  t h e 
challenges she encounters in 
the course of the business, 
s h e  s a i d ,  “ T ra n s p o r t at i o n 
a n d  e l e c t r i c i t y  a r e  m a j o r 
challenges. I do not have a bus 
yet. It has been really affecting 
me especially when I have to 
deliver so many. There is also a 
challenge with cost of fuel, but 
we are pulling through.”

In spite of the challenges, 
Fa i t h  h o p e s  b u s i n e s s  w i l l 
become bigger in a few years.

“I  see it  becoming a big 
company in two years to come. 
By the grace of God I will have 
had two outlets by then,” she 
stated.

She urged young people to 
wake up and do something to 
create wealth and employment.

“I think it is time for people 
to realise that they are not 
too young to do something. 
There are 17-year-olds who 
are making millions, so, if you 
think you are too young to 
work, then you are not living,” 
she added.

Motherhood In-Style to empower women entrepreneurs
ANTHONIA OBOKOH

Vanessa Nwuka

Faith Ajeyi

said Pauline Rumm, founder 
and CEO, Motherhood In-Style 
Magazine.

Rumm said the conference 
would play a pivotal role in 
giving mothers and women an 
opportunity to come together, 
network, and learn about socio-
economic trends that improve 
their lives.

“In our determination to 
put the issue of women on the 
top agenda and demonstrate 
commitment from the gainfully 
employed banker running her 
own jewellery line as a side gig, 
the teacher who extracts and 
packages coconut oil, to the 

personal assistant doubling as 
an event planner at weekends, 
the Nigerian mum now sees 
entrepreneurship as an activity 
relevant to her and within her 
grasp”, she said.

“The Mums-In-Business Fair 
is creating that platform where 
we can interact, learn from each 
other, showcase our work and 
also get to sell,” she added.

The two-day event will take 
place at King’s College Annex, 
on Saturday, 11th and 12th of 
November 2017.

The upcoming event will play 
host to all women, including 
expectant mothers and young 
female adults, who desire to 
effectively manage motherhood, 
family and business.

Expected speakers at  the 
conference include: Adenike 
Ogunlesi, founder and CEO, Ruff 
‘n’ Tumble; Tara Fela-Durotoye, 
founder and CEO, House of Tara 
International;  Uche Jombo, 
actress ;  Abimbola Balogun, 
CEO, So Fresh Neighborhood 
Market, and more.

The conference will be an 
ultimate family affair packed 
with series of activities, such as a 
Kids Play-Zone with caregivers, 
a father’s corner and lounge 
area, large exhibition with over 
200 brands and more.

Why marketing, branding, 
book-keeping are important

T
here are so factors 
that can make or mar 
businesses in Nigeria. 
H o w e v e r ,  t h r e e 
important ones have 

been identified here.
Marketing: As a small business, 

you need to build an on-going 
relationship with your customers 
and always show them that you 
care. This will help to raise the 
awareness of your brand. Use 
email to tell your customers 
about products and services they 
might not know. Always ask your 
customers for feedback on your 
brand and identify other brands 
your customers like and find out 
why they like or prefer them. 
Ensure you take your products 
and services to where customers 
are.

According to Bernard Egeonu 
C E O  o f  E d n e t  C o m p u t e r s 
Limited, it is important to take 
your business to where customers 
are, particularly your targeted 
audience.

Branding:  Branding deals with 
the perception which consumers 
have about company or  i ts 
services/ products.  Coca-Cola 
is today a leading brand in many 

ANGEL JAMES & PEACE ELEMUO countries because the company 
s p e n t  t i m e  a n d  r e s o u r c e s 
entrenching the product in the 
minds of consumers. A product 
may last as long as Coca-Cola 
but may not be closer in terms 
of brand.

Howard Schultz, former CEO 
of Starbucks, an American coffee 
company, said, “Authentic brands 
don’t emerge from marketing 
cubicles or advertising agencies. 
They emanate from everything 
the company does...”

The durability of a product 
enhances a brand. Honesty and 
reliability of a service move up a 
brand and bring referrals.

Book-keeping: Bookkeeping 
simply means the process of 
keeping records of all the financial 
transactions and events in your 
business. Many start-ups fail in 
this area and thus fail in many 
other areas.  A start-up that does 
not keep proper records cannot 
attract venture capitalists or 
other forms of investors, who 
will always want to see the profit 
and loss account, income and 
expenditure, inventory (where 
necessary  or possible) and other 
key information. If you don not 
keep records, it is impossible to 
plan well.
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E
ight Nigerian start-ups 
will make presentations 
in front  of  venture 
capitalists at this year’s 
Nigerian Economic 

Summit, tagged NES#23.
The start-ups will be those that 

are three years or below and will 
have the chance of being funded 
and supported by the venture 
capitalists, Udoma Udo Udoma, 
minister of budget and national 
planning, disclosed in Lagos last 
Tuesday.

The session, which is tagged 
‘Start-Up Pitching Event’, will 
c o n n e c t  n e w l y  e s t a b l i s h e d 
businesses with venture capitalists 
that will enable them realise their 
potential.

Nigerian start-ups are hard hit 
by poor funding and lack of long-
term funds, which is hindering 
them from turning big ideas into 
wealth. But this could be a relief to 
some businesses.

“What we are trying to do 
is to support innovation and 
ensure that young Nigerians with 
innovative ideas are supported,” 
Udo Udoma stated. Start-Up Digest 
has articulated some of the things 

Amah Ijeoma Eucheria is 
the CEO of E-Unique Hair 
Point, a fashion outfit that 
deals in hairdressing, 

manicure and pedicure.
Amah says what inspired her 

to start the business was simply 
passion and she started with just 
N60, 000.

“Hairdressing was and is 
something I love doing. I started 
making hair when I was in primary 
four. I attended a cosmetology 
school to perfect my knowledge 
because it is what I love doing and 
I really wanted to be perfect in the 
job,” she tells Start-Up Digest.

“I love making hair. That is why 
I am doing anything possible to 
achieve my goal. My husband 
assisted me financially,” she states.

A m a h  s a y s  h a i r d r e s s i n g 
requires consistency, hard work, 
speed, diligence and knowledge 
of trending styles.

“ H a i r d r e s s i n g  r e q u i r e s 
consistency.  It  was initially 
difficult because I was trying to 
get customers first by going for 
home service. When my customers 
requested different styles, none 
will look new to me and, sincerely 
speaking, that is how I made so 
many customers,” he says.

venture capitalists expect from 
start-ups that will pitch their ideas 
at the event.

One key expectation of any 
investor is the capacity of a 
business to provide sustainable 
solution to a known problem. John 
Marbach, an entrepreneur and 
technology enthusiast, shared his 
experience at a start-up pitching 
event. “Throughout last summer 
and the fall I had pitched an idea 
for a bookmark curation site. As 
it turns out, it’s not a compelling 
problem for many people. To cut 
to the chase, the average consumer 
can live without an improvement 
to their current bookmarking tool. 
And the business for bookmarking 
isn’t highly sustainable. I tried to 
build a business from a start-up 
idea, and I failed,”  Marbach.

He advises start-ups pitching 
ideas to ensure they validate the 
problem their businesses solve 
before presenting them. Venture 
capitalists will be looking out for 
start-ups that find sustainable 
solutions to problems or solve 
problems in entirely new ways, 
which also have well-defined 
market and customers.

S e c o n d l y ,  i n v e s t o r s  a r e 
interested in numbers, rather 

Speaking about her long-term 
plans, Amah says she will love 
to expand. “I would love to own 
my own shops, where I will have 
workers and as well a school to 
train them before they will come 
to work. This will help create 
employment,” she says.

“My business is unique because 
in my shop you get any service 
of your choice. When it comes 
to hairdressing, I create my own 
styles and people will always ask 
for my number. I make sure my job 
is neat and last long when it comes 
to braiding,” she says.

“My only challenge is money. 
Like we all know, without money 
we can’t do anything. Though I 
have made a lot of money from 
this business, I still need more for 
expansion. I am looking unto God 
and I know things will turn out 
better,” she adds. 

She admonishes younger 
Nigerians to make proper use of 
opportunities.

“My advice to young people 
is that handwork is good and 
efficient use of our time now and 
opportunities will help a lot. Some 
people want to just sit and do 
nothing but get money. Why not 
use the opportunity now, while you 
are still young, healthy and strong,” 
she admonishes.

than a generic statement like, 
‘We are doing quite well.” Venture 
capitalists want to see and hear 
how much revenue,  profits, 
expenditure and losses in the 
financial statement. If you are an 
exporter of cashew, how many 
tonnes do you export within a 
season: 5, 10 or 20? How much do 
you make from each container? 
Who are your buyers? How much 
risk do you bear? How much does 
it cost you to move cashew to 
Europe or USA? What are your 
future plans?

Moreover, Entrepreneur.com 
says that venture capitalists are 
looking for entrepreneurs that 
think big and act small.

“Venture capitalists want to 
back people whose unique insights 
challenge the status quo. Their 
investment decisions are personal, 
so it’s best to think of a capital 
raise as a social movement. If you 
communicate clearly and have 
a unique insight people can get 
excited about, the money will 
follow,” the online newspaper says, 
adding that start-ups must show 
proof that they have a mission that 
is big enough to stretch staff from 
where they are to where they need 
them to be.

What venture capitalists expect 
from 8 start-ups at NES #23
ODINAKA ANUDU

ODINAKA ANUDU & ANGEL JAMES

AFDB, Brazil to train Nigerian youths, others on cassava processing

Amah Ijeoma: Hard work, consistency, 
diligence elevated my business

Nigerian youths will join 
contemporaries from 14 
other Africa countries 
to receive training on 

cassava processing from the Brazil-
Africa Institute (BAI) and the Africa 
Development Bank (AfDB) under the 
initiative Youth Technical Training 
Program (YTTP).

The trainees, who are between 
the ages of 18 and 35,  will receive a 
two-month training on the production 
chain of cassava at the Brazilian 
Agricultural Research Corporation 
(EMBRAPA) − a state-owned centre 
in Brazil.

DAVID IBEMERE A c c o rd i n g  t o  A f D B ,  t h e 
programme will be sponsored under 
the South-South Cooperation Trust 
Fund (SSCTF) consisting of an 
array of professional development 
schemes to meet diverse needs of 
African countries by utilizing Brazil’s 
technology, skills and knowledge 
to boost Africa local capacity 
development.

The first batch of the YTTP 
training, which was flagged off at the 
AfDB headquarters in Abidjan, Côte 
d’Ivoire; targets 30 young African 
professionals in the cassava value-
chain.

At the lunched of the programme, 
Chiji Ojukwu, the bank’s director 

of agriculture and agro-Industries, 
explained that the first batch of 
cassava processing trainees would be 
for two months.

“The development of the cassava 
training programme is one of the 
many programmes of ENABLE 
(Empowering Novel Agri-Business-
Led Employment) Youth Program of 
the AfDB. There will be more of such 
programmes to be developed with the 
Brazil Africa Institute,” Ojukwu said.

João Bosco Monte, president of the 
Brazil Africa Institute, was optimistic 
that the trainees would go back to their 
different countries with sound cassava 
production and processing training 
and skills at the end of the two months 

training. Bosco Monte said the dream 
of his Institute was to work with AfDB 
to increase the number of participants 
for the cassava processing training to 
at least 300 in the coming years.

“This is just the beginning,” he 
assured.

Nteranya Sangina, director-
general of the International Institute 
for Tropical Agriculture (IITA), urged 
the trainees to tap into the expertise 
available in Brazil and prepare to 
contribute to making cassava a crop 
for food security in Africa.

He recalled how, as Nigeria’s 
Minister, AfDB President Akinwumi 
Adesina moved aggressively on 
import substitution with the use of 

cassava flour for composite flours 
in bread-making and confectionery 
industries.

In their speeches, Bright Okogu, 
the AfDB executive director for Nigeria 
and São Tomé and Príncipe; and 
Hiromi Ozawa, executive director 
for Brazil, Argentina, Austria, Japan 
and Saudi Arabia, highlighted the 
potential impact of the project on 
the relationship between Africa and 
Brazil. “We are eager to have you 
come back to practice and teach your 
generation what you have learned.  
Financial and technical assistance will 
certainly come at some point. Things 
are not what they used to be,” Okogu 
told the participants.

Newly deployed Community Tax Liaison Officers of Ogun State Internal Revenue Service (OGIRS) being led by 
Adekunle Adeosun, chairman, during the Voluntary Assets and Income Declaration Scheme (VAIDS) sensitization 
and awareness programme held at Isheri-Ibafo recently. Pic by Razaq Ayinla
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Not too long ago, GE Oil and Gas acquired Baker Hughes with the two forming an acronym 
‘BHGE.’ The acquisition, according to Ado Oseragbaje, CEO, sub-Saharan Africa, Baker Hughes, a GE 
company, in an interview with Olusola Bello in Lagos, said the exercise was occasioned by the fact  
that Bakers Hughes core values were very similar to those of GE Oil and Gas. 

‘GE’s portfolio in Nigeria, Africa is resources based’

When you think of 
Baker Hughes,  
you think about 
drilling and data 
on oil rigs.  with 

the  merger with GE, what is GE 
providing?

I’m glad that you know Baker 
Hughes’ rig count. It is actually a 
rig count, not just for the US, but 
worldwide. It is the gold standard 
or reference for rig counts world-
wide for most industry watchers. 
If you look at what the BHGE suite 
of services is going to be like, you 
will see that within the upstream, 
we provide drilling services; ev-
erything from the bits, directional 
drilling, the telemetry and mea-
surement while drilling. We pro-
vide the completion equipment. 
In the case of, let’s say, when a well 
needs what we in the industry call 
‘artificial lift’ to help the well flow, 
we provide pumps, we provide gas 
lift valves and rods. We also then 
provide wire line tools, equipment 
and services to be able to evaluate 
the reservoir quality, whether static 
or while drilling.

As you go up to surface, we also 
then provide the well heads, the 
liner hangers and the Christmas 
trees both offshore and onshore. 
As you progress through, you have 
what we call the rotating equip-
ment and the rotating equipment 
is everything within your produc-
tion facility that enables you to 
produce and handle the reservoir 
fluids: that is compressors, gas 
generation, power generation 
turbines, steam turbines and all of 
that. It includes everything in your 
production facility that enables 
you to produce and then different 
valves and other things you have 
there. As you then move further 
downstream, you then start to go 
into the actual refinery. Some of 
the equipment in the production 
infrastructure also applies in the re-
finery, particularly in the turbines 
and things like that. A lot of that 
equipment is also provided by us.

The other piece that is very 
important here is equipment and 
services around the gas process-
ing. So, gas processing and liquids 
handling are provided by us. Then 
finally when you go into some of 
your petrochemical plants, there 
are equipment that we provide. 
Some of the things I just mentioned 
came historically from GE Oil and 
Gas, and some of it came historical-
ly from Baker Hughes. Now com-
bined, all of what I just described 
to you comes together to form what 
we call the full stream. Even if our 
three closest competitors came 
together to form a company, they 
probably wouldn’t be able to of-
fer the range of products we offer, 
which then makes us unique and 
have a very unique value proposi-

two entities. But I do know there 
are quite a few contracts that are 
already in place where we are 
giving reservoir engineering and 
petroleum engineering advice to a 
lot of our customers.

One of the things that is fantastic 
about BHGE is that if you look at 
our customer footprint and profile, 
we work with everybody. Anybody 
that has a viable project is a poten-
tial partner or potential customer 
of ours. We have customers that 
have assets that are still in develop-
ment; we have customers that are 
actually discussing with us where 
we are supporting them in identi-
fying the best acquisition strategy 
to make any entry into Nigeria; we 
have customers who we are talking 
to on initial field development; 
and we have customers who we 
are talking to on productivity or 
production enhancement. These 
customers go from small inde-
pendent producers, right up to the 
super major and the national oil 
companies.

The Petroleum Industry Bill 
has only been passed in part, 
and that is stalling quite a num-
ber of things in the industry. 
What advice would you give 

to the Federal Government re-
garding the Nigerian petroleum 
industry?

I think there are three things that 
are important for anyone, not just 
the oil and gas industry, but any 
industry that has long term impli-
cations. If you take a small oil and 
gas company for instance, their in-
vestments are going to be between 
the tens and the lower hundreds 
of millions of dollars and relative 
to them, if our capitalisation is $30 
million, then $5 million could be 
like a billion dollars to somebody 
else. It’s all about your relative size. 
But for everybody that is going to 
make long term investments, you 
have to have clarity as to the long 
term policy. If not, it is very difficult 
for you to invest and you say ‘okay, 
I’m investing now: royalty today is 
5% but then in 2020, royalty is going 
to be 17% or what? I don’t know.’ It 
is then very difficult for me to make 
a 10-year or 15-year investment, if I 
don’t have clarity of policy.

Whatever the policy is, however 
strict it is, it needs to be clear such 
that my economic model takes it 
into account and then I can decide 
whether I invest or not. So the clar-
ity of the policy is important. The 
consistency of it is also important 

in that you can’t be working in one way 
and then two years later, we are work-
ing a different way. Once we lay out a 
policy that is clear, there has to be a time 
horizon that I can use to plan and when 
change is coming, I get decent notice for 
my business planning.

The third piece that I think is impor-
tant for the country to recognise is that 
the competitive landscape is actually 
changing. What do I mean by that? If 
you drew the hydrocarbon map of Af-
rica 15 years ago, it would be very differ-
ent from what you have today. Fifteen 
years ago, there wasn’t OCTP; there 
wasn’t Jubilee; Mozambique wasn’t 
there; Senegal hadn’t been discovered, 
and even some of these discoveries or 
extensions in Central Africa didn’t exist. 
The African competitive landscape in 
terms of resource availability has actu-
ally changed in the past 15 years.

Additional to that, the Nigerian oil 
companies, I’m not talking about the 
IOCs, have also been successful both 
in Nigeria and outside Nigeria. What 
this then means is that if they don’t see 
the first two things that I talked about 
– policy clarity and policy consistency 
– they will start to look elsewhere where 
there will be more suitable investment 
climate.

In the past, by being one of the most 
resource rich countries in the world, 

tion to the industry. The thing that 
then goes underneath all of these, 
tying it all together, is what I men-
tioned before around the digital 
thread.

Are you currently playing 
in the downstream sector? If 
yes, where do you come in 
especially now that refineries 
are being built; government is 
planning to sell its refineries 
and some are creating modular 
refineries?

All of the above. This is again 
the unique proposition of BHGE. 
If you look at a lot of the Nigerian 
oil and gas companies, due to the 
pressures that they faced in the last 
three to four years, a lot of them 
have started to diversify; they run 
modular refineries close to the 
areas of their operation, some of 
them are going into gas plants; 
some are going into power plants 
and doing different things to give 
them the portfolio effect that they 
didn’t have before. Now as BHGE, 
we are able to support them in all 
these endeavors.

Now they have a partner they 
can talk to with regards to their ex-
pansion plans in all of these areas. 
Because some of these are new, we 
can apply a lot of the digital tech-
nologies that I talked about earlier 
to ensure that it is set up in a way 
that makes it future proof. If you 
look at the other areas you men-
tioned, whether it is government 
refineries or the new modular re-
fineries, some of the existing refin-
eries already have GE equipment 
installed. So we already do work 
with the major NNPC refineries. I 
would like to say that we are trusted 
partners of theirs in supporting 
and ensuring that things evolve in 
a way that is good for the country. 
We are a major supplier to the new 
refinery being constructed just 
outside Lagos. We are very much 
involved across the spectrum - the 
new entrants, the existing players 
and the future refineries.

Are you giving any sup-
port to any of the producers 
intending to take some of the 
marginal oil fields government 
is now ready to give out? Has 
any of them approached you?  

We are in constant conversa-
tions. We have an extensive reser-
voir and petroleum engineering 
business. Now, GlaxoSmithKline 
was actually part of Baker Hughes 
and that comes as part of the 
merger. What is important is we 
always ensure client confidentiality 
regarding information, particularly 
reservoir and reserves informa-
tion. We always make sure there 
is a clear separation between the 
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‘GE’s portfolio in Nigeria, Africa is resources based’
particularly in Africa, the government 
could dictate terms that makes sense 
solely for government. Now that the 
competitive landscape has changed the 
government needs to look at itself within 
this regional dynamic, and say: how do 
we have policies that protect interest of 
government and that of the populace, 
which is the primary responsibility of 
government and also make my environ-
ment conducive for new investments, 
particularly in exploration? In the past 
five years, or even seven years, how 
many exploration wells have we drilled 
on average a year? This for me is criti-
cal for the industry. So really, the three 
things are clarity of policy, consistency 
of policy and terms that make sense for 
both the government and the industry as 
a whole. I think nowhere is this going to 
be clearer than this time when in the next 
few years a lot of licence renegotiations 
for different players, the super majors 
and the smaller players, are expected 
to happen. This gives the government a 
fantastic opportunity to say yes we are 
open for business based on how those 
negotiations are conducted.

Why is GE Oil and Gas increas-
ing its footprint in Nigeria when 
others are divesting. What is GE 
is seeing that other companies are 
not seeing? 

Different companies have their 
investment criteria and investment de-
cisions. I think if you look at the invest-
ments GE has made in Nigeria in the 
past five years, and continues to make 
through things like supplier develop-
ment; through things like facilities 
and equipment we’ve brought into the 
country within that time period, and 
what we call Project Emerald, our flag-
ship facility that we are constructing 
in Calabar, it speaks to our corporate 
commitment to the country. This com-
mitment, I say without any sense of 
arrogance probably, can’t be matched 
by any other company operating in the 
country today.

What is important is the fact that it is 
a tremendous resource base. There are 
challenges, but if you look at the main 
challenges the country, as well as the 
entire continent faces, it speaks very 
well to the portfolio of GE. You have 
issues around healthcare, transpor-
tation, power and electricity. GE is a 
market leader in each of those spheres. 
If we look at BHGE in particular, the 
hydrocarbon industry is an enabler 
for a lot of that, which also then fits 
into our portfolio. When you have a 
large population, a talented popula-

tion, and needs that match your 
portfolio doesn’t it makes sense 
you double down?

 By the way, can you tell us 
about the company BHGE?

The idea behind BHGE was 
borne out of a long term strategy 
of GE, looking at how technol-
ogy can make an impact on the 
industrial sector. GE Oil and Gas 
started 22 years ago through a se-
ries of acquisitions and the whole 
idea from that was: how do we 
use technology to improve pro-
ductivity in the industrial space? 
As GE, we initially came from that 
standpoint; looking at technology 
and its application in the industry. 
As things progressed, we got a bet-
ter understanding of the industry 
and we realised that our portfolio 
was incomplete. We didn’t have 
as big a footprint in the upstream 
services. That was the backdrop 
from the GE standpoint.

The industry is based on three 
big silos: you have the upstream 
sector; you have the midstream 
sector; and then you have the 
downstream sector. Most of the 
major companies operate in all 
three silos. But then there are a 
lot of inefficiencies that come with 
those complete blocks and silos. 
So when we looked at this, we 
figured that we are already quite 
strong in certain elements of the 
upstream; we are very strong in 
the midstream and we are quite 
an important player in the down-
stream. But when you looked 
at that well, construction, E&P 
space, we didn’t have a meaning-
ful footprint and we felt that our 
processes and technologies could 
be applicable to that space.

Thinking about how to do this, 
we tried to find a company that has 
similar values with GE Oil and Gas. 
If you look at Baker Hughes, its core 
values are very similar to those of 
GE Oil and Gas. What do I mean by 
that? There is a tremendous com-
mitment to health and safety; there 
is a commitment to integrity and 
there is a passion for technology 
and the application of technology. 
The two names Baker and Hughes 
are actually revolutionary technol-
ogy introducers into the oil and gas 
industry. Rotary drilling and the 
tripod bits come from Hughes and 
they are still applicable 100 years 
later. When you look at the com-

or whatever it is, we go based on 
at 40,000 hours, you have to shut 
down. Who is to say that actually it 
shouldn’t be shut down at 38,000 
or 47,000 hours based on the actual 
conditions? Nobody really looks 
at that today. If all of a sudden I’m 
able to tell you that based on these 
conditions; the fluid temperature, 
the fluid composition, even though 
the manufacturer’s recommen-
dation is 40,000 hours, for this 
particular one, you can push it to 
57,000 hours. Guess what? Between 
the 40,000th and 57,000th hour is 
an additional productivity gain that 
you’ve made. And you can then 
say because I’m moving this out, 
what else can I do such that my 
overall planned shutdown within 
that period is reduced. I might do 
this one at 40,000 hours and there 
might be another one I need to do 
at 10,000 and such and such. I can 
have a certain number of shut-
downs in a year. If I’m looking at it 
predictively then I’m reducing all 
of that and so I’m actually reducing 
cost. At the same time, because I’m 
triangulating back to a particular 
reservoir or field response, I can 
optimise the setting of the differ-
ent machines such that I can boost 
eventually the actual production 
from the reservoir response that 
I’m getting, thus also increasing the 
volume of liquids. So if we are going 
to be able to downright, using our 
digital thread, all the way through 
the value chain, then we are going 
to be able to eventually impact 

productivity and cost.

Have does this apply to the 
Nigerian situation with all its 
peculiarities and constraints?  

Everything I’ve talked about is 
even more important in Nigeria. 
When you look at some of our 
equipment, you have to ask; what 
can I apply within these constraints 
based on availability of budget, etc. 
When you don’t have that much 
money to spend, technology is ac-
tually your friend. This is because 
technology used right actually 
reduces your total CAPEX. So in a 
place like Nigeria, everything I’m 
describing is particularly impor-
tant and critical and then when 
you even look at some of the is-
sues we’ve had in the past, I think 
we have the right kind of failsafe 
to protect the environment; to 
protect people and our pipelines 
in our plants is absolutely criti-
cal. The other thing is that half of 
our production comes from the 
offshore. As we all know, with the 
current oil price, the offshore is 
taking a particular hammering. 
So being able to reduce operating 
cost in the offshore environment is 
critical for us as a nation. There are 
several projects that are currently 
in development today that are in 
the offshore and if those projects 
are not able to meet the different 
economic hurdles the operators 
have placed on them, then you look 
five to 10 years out, for the country, 
it’s not going to be a good thing. 

patibility of the two organisations, 
not just in terms of technology, but 
actually the cultural compatibility, 
it was a natural fit.

Now what are we trying to do? 
We are creating something that 
is completely unique. There is no 
other company on the planet, from 
services and technological stand-
point that actually has a footprint 
in these three big silos. What we’ll 
like to do is to break those silos and 
change the industry paradigm and 
move us into a completely different 
era and space where we have what 
we call the full stream, where you 
are able to go from the reservoir, in 
a very coordinated fashion, all the 
way to the end point: the refinery 
or the petrochemical part. We be-
lieve that as BHGE, we are the only 
company on the planet that can do 
this. And if we are successful, there 
is a tremendous efficiency benefit 
to our customers; there is also a 
cost benefit to our customers. It is a 
competitive game changer as well.

With this will you be able to 
bring down the cost of produc-
tion per barrel?   

That is the name of the game. 
Absolutely! That is why if you talk 
to our customers; if you talk to 
the regulators; and if you talk to 
our partners, there is tremendous 
excitement right from the moment 
that we announced this merger in 
October last year. There has been a 
tremendous excitement about it all 
the way. This is simply because the 
industry can see a lot of the ben-
efits, complementarities and can 
also see how those efficiencies can 
translate directly to cost benefits.

To reduce your cost, there are 
two ways to do it: it’s either you 
cut the cost itself, or you become 
more efficient with the same cost. 
If you then look at it in terms of an 
oil and gas company, it means you 
produce more for the same cost. 
There are several ways they can 
do that: either their equipment is 
more reliable, or the predictability 
and the usability of their reservoir 
improve. This is what will happen 
when you start to then look at 
some of the things that we would 
launch into the market, particularly 
around the digital offerings.

One of the things that is again 
unique to GE is our offering around 
the digital thread. It started in GE 
on the equipment side where we 
looked at how to make machines 
more efficient, more predictable 
and more intelligent. What we are 
going to do is to move that across 
the entire chain right up to the res-
ervoir. When you are able to then 
have a machine that functions or 
can change its parameters based 
on a measured reservoir response, 
the whole system is a lot more ef-
ficient. Like I said before, for you 
to reduce cost, you have to do it in 
either of these two ways - reduce 
the cost itself or increase produc-
tivity. With this kind of closed loop, 
you are actually going to be able to 
do both.

For example, if you can do 
predictive maintenance, which 
means today in the industry, if you 
take a gas turbine or a compressor 



Let’s Make Kaduna Great Again

Governor Nasir El-Rufai

KADUNA
INVEST IN

K
aduna State has 
launched its Sus-
tainable Develop-
ment Goals (SDGs) 
report 2017, mak-

ing Kaduna the first State in Ni-
geria and the first sub-national 
government worldwide to pub-
lish such document since the 
launch of SGDs in September 
2015.

Governor Nasir El-Rufai 
performed the Nigeria’s version 
of the launch on Monday 18th 
September in Kaduna while his 
Deputy, Barnabas Yusuf Bala 
presented the document at the 
72nd United Nations General 
Assembly (UNGA) meeting in 
New York on 21st September. 

More than 150 world leaders 
adopted the 17 Sustainable De-
velopment Goals in September 
2015 and pledged to mobilise 
efforts to end all forms of pover-
ty, fight inequalities, and tackle 
climate change, while ensuring 
that no one is left behind. The 
SDGs follow and expand on 
the  Millennium Development 
Goals  (MDGs), which were 
agreed upon in 2001.

Desirous of realising the 
goals, the state government do-
mesticated and localised the 17 
goals in its State Development 
Plan (SDP 2016-2020).

Governor El-Rufai explained 
that, “In 2015 when we came 
into government, we made bold 
to say that we would incorpo-

Kaduna presents SDG report 2017 at the 
72nd United Nations General Assembly 
...Becomes first sub-national government worldwide to launch SDG report

Monday 25 September 2017BUSINESS  DAY C002D555646

Muhammad Sani Abdullahi, 
the State’s commissioner of 
Budget said “The State Gov-
ernment has prioritised the 
achievement of SDGs most 
importantly by integrating the 
goals into our state develop-
ment plan (2016-2020) and 
subsequently through data col-
lection and policy implementa-
tion activities.

The State Development Plan 
(SDP 2016-2020) has its founda-
tion in the Kaduna Resto ration 
Master-plan which outlines 
the aspirations of the state 
government to restore Kaduna 
to its former glory, including a 
strategic frame work to realise 
the vision, resource projections 
to guide and prioritise expen-
diture, and an implementa-
tion plan to deliver results and 
monitor progress.

SDP is linked to the bud-
get through the Sector Imple-
mentation Plans (SIPs) with 
strengthened budget and ex-
penditure man agement sys-
tems and processes. In addi-
tion, all 23 Local Governments 
in Kadu na State will be expect-
ed to develop stepped down 
versions of this SDP to enhance 
planning synergy between the 
two tiers and ensure plan and 

expenditure coordination. 
Generating accurate data 

was the first step and the state 
government declared a data 
revolution in 2015. According 
to the commissioner, “drastic 
measures were taken towards 
achieving SDGs to generate 
sufficient data to understand 
where Kaduna stands in rela-
tions to the goals, and to help 
guide policy interventions to 
target the deepest and most 
persistent pockets of poverty.

“We are investing heavily 
in establishing the State Sta-
tistical System that will give 
accurate data that will guide 
decision making. Indeed since 
the launch of SDGs in Septem-
ber 2015, the state conducted 
and concluded two General 
Household Surveys (KDGHS), 
two Annual School Censuses, 
a state GDP Survey (KDGDP), 
an Agricultural Survey (KAS), 
and various additional surveys.

“We have used data available 
to develop clear action plans on 
the way forward. In that regard, 
our state is the first in Nigeria 
where every sector has articu-
lated an implementation plan. 

 “Kaduna State has taken the 
lead in tackling its own data 
deficit by investing in its own 
data revolution, the commis-
sioner added.

Another document develop 
to guide the state in its devel-
opment plan is the Kaduna 
State Infrastructural Master 
Plan (KADIM 2018-2050) to 
guide in bridging Kaduna’s in-
frastructure deficit. The goal of 
KADIMP is:

• To determine the infra-
structural requirement 2018-
2050 planned horizon in order 
to support main social and 
economic sectors in a sustain-
able manner, 

• Plan for capital projects 
with the view to increasing 
completion rate at reduced 
waste and loss, 

• Plan for operational im-
provement and rehabilitation of 
infrastructural facilities,

• Set direction for the state 
day-to-day infrastructural pro-
gramme in consonant with the 
state’s socio-economic growth 
and development manage-
ment, and 

• Creating a conducive en-
vironment for Public-Private 
Participation in infrastructural 
projects development. 

rate the SDGs into our develop-
ment priorities. The progress 
we are making in Kaduna State 
is also making a substantial 
impact towards achieving SDGs 
in Nigeria and globally.   

“Kaduna State Sustainable 
Development Goals is a docu-

ment that identifies the baseline 
status of the SDGs in the state. 
It highlights key policy actions 
and progress being made so far 
in achieving some of the SDGs 
targets and concludes with key 
actions for the state to consider 
going forward. 
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T
h e re  i s  g o o d  n e w s 
for exporters whose 
b u s i n e s s e s  w e r e 
h i t  b y  f r e q u e n t 
suspensions of  the 

Export Expansion Grant (EEG) 
in the past as the Nigerian Export 
Promotion Council (NEPC) is 
already processing a backlog of 
claims between 2007 and 2016, 
Olusegun Awolowo, executive 
director / CEO, NEPC, said at a 
stakeholders’ forum in Lagos.

“ T h e  N E P C  h a s  t a k e n 
a proactive step to start  the 
processing of the backlog claims 
of years 2014, 2015 and 2016 in 
which promissory notes would 
be issued to cover these years, 
in addition to the outstanding 
of 2007 to 2013,” Awolowo said 
recently.

T h e  E E G  S c h e m e  w a s 
i n t r o d u c e d  b y  t h e  Fe d e r a l 
Government in 1986 to improve 
the competitiveness of Nigerian 
products  and commodit ies. 
T h e  s c h e m e  o p e ra t e d  w i t h 
the  Ne g otiable  Duty  Cre dit 
C e r t i f i c a t e s  ( N D D C s ) .  T h e 
essence of  the scheme is  to 
ensure the country earns more 
foreign exchange through the 
n o n - o i l  e x p o r t  s e c t o r.  T h e 

NEPC processes 10-year Export 
Expansion Grant claims
Stories by ODINAKA ANUDU

duly certified by processing bank, 
the Nigeria Customs Service and 
the pre-shipment inspection 
agents.

Other documents that must be 
submitted to the NEPC include 
bill of lading, final commercial 
invoice; single goods declaration 
(SGD) duly endorsed by Nigerian 
Customs Service, both on the 
front and the back.

T h e re  s h o u l d  e q u a l l y  b e 
evidence of full repatriation of 
export proceeds, which must be 
confirmed by the Central Bank 
of Nigeria, submission of Clean 
Certificate of Inspection (CCI) 
to include quality certification; 
NEPC non-oil  Export Certificate, 
C e r t i f i cat e  o f  Ma nu f a c tu re r 
(where applicable) and Scanning 
Report.

T h e  s c h e m e  w i l l  o p e ra t e 
through the ‘Weighted Eligibility 
Criteria’, which will have four 
bands: 15 percent, 10 percent, 7.5 
percent and 5 percent.   

“The method of assessment is 
‘company cum product specific.’  
A company’s EEG assessment 
would be conducted once yearly 
and the determined rate will apply 
throughout the year,” says the 
document seen by Real Sector Watch.

Fully manufactured products 
exporters will attract 15 percent 
rate as against 10 percent for 
semi-manufactured products 
exporters and 7.5 percent for 
processed/intermediate products 
expor ters  and 5  percent  for 
merchant/agro-Allied products 
exporters.

“Even as the country embraces 
t h e  z e r o - o i l  i n i t i a t i v e ,  t h e 
resumption of the EEG Scheme 
will further encourage non-oil 
exporters,” Awolowo said.

scheme, however, has been badly 
hit by uncertainty, having been 
suspended seven times, with the 
last being in August 2013 by the 
immediate past administration 
on the claims that there was an 

abuse of the scheme by exporters.
T h e  Fe d e ra l  G ov e r n m e nt 

recently  l i f ted the technical 
su sp e n s i o n  o n  t h e  E E G  bu t 
has now revised most of  the 
provisions and introduced the 

use of tax credits. The redesigned 
guidelines make provisions for 
the review of the scheme every 
five years.

Applicants to EEG are now 
expected to submit forms NXP, 

…as FG introduces revised guidelines for beneficiaries

MAN calls for resource-based industrialisation to beat FX crunch

The Manufacturers Asso-
ciation of Nigeria (MAN) 
says foreign exchange 
woes facing the country 

can be minimised and overcome 
with a resource-based industriali-
sation strategy.

“The issue of foreign exchange 
for the importation of essential 
manufacturing inputs is equally 
important, but if we tenaciously 
drive the resource-based industri-
alisation programme, this can be 
overcome,” Frank Udemba Jacobs, 

president of MAN, said at the 46th 
annual general meeting of the as-
sociation held in Lagos.

Resource-based industrialisa-
tion refers to growing domestic 
industries using available local 
resources and raw materials.

According to Jacobs, Nigerian 
industries were hard hit by high 
energy cost and double-digit lend-
ing rates that scared away manu-
facturers.

He lamented lack of regular 
power supply to industrial zones 

and high interest rate, saying that 
they were clogs in the wheel of in-
dustrialisation in the country.

“The issue of power should be 
given topmost priority, as we know 
that without adequate and stable 
power, economic and social develop-
ment will be a mirage,” Jacobs said.

“I can safely say that no nation 
has recorded significant economic 
development with unrestrained high 
interest rates. The case of Nigeria will 
not be different.  With the prevail-
ing double-digit interest rates, the 

Nigerian economy will continue to 
suffer decline. Therefore we recom-
mend, as the association has done 
in the past and always, a single-digit 
interest rate of five percent,” he said.

MAN president commended the 
government for the review of the 
41 Items, which when segmented 
into HS Codes became 680 items, 
out of which 95 are essential manu-
facturing inputs that are not locally 
available, stating that re-admission 
of 36 of the 95 items into the official 
foreign exchange market were com-

mendable.
He further commended the 

government for adopting the Na-
tional Industrial Revolution Plan 
(NIRP) of the immediate past ad-
ministration and inaugurating the 
Nigeria Industrial Policy and Com-
petitiveness Advisory Council. He 
stressed that the establishment of 
the Presidential Enabling Business 
Environment Council (PEBEC) and 
the Micro, Small and Medium Enter-
prises (MSME) Clinic were steps that 
would take Nigeria forward.

Participants at Uncut Learning, which brought bakers from all parts of the country together. It was  held in Lagos recently
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D
o w  P a c k a g -
ing, one of the 
world’s leading 
packaging solu-
tions providers, 

says 50 percent of foods are 
wasted in Nigeria and other 
parts of the sub-Saharan Af-
rica owing to poor packaging 
practices.

Dow says most of the 
foods are lost during han-
dling, storage and produc-
tion, adding  that 150 kilos of 
foods are wasted in the region 
annually.

Speaking at the West 
Africa Explore, Discover, 
Grow event in Lagos held last 
Thursday, which was targeted 
at Dow customers and part-
ners, Alessandro Corticelli, 
sales director, Dow Packag-
ing and Specialty Plastics in 
the Middle East, Africa and 
Turkey , said 38 percent of 
foods were wasted during 
production, while 37 percent 
were lost during handling 
and storage.

Corticelli said 13 percent 
were lost at the distribution 
and marketing stages, just as 
seven percent were lost dur-
ing processing. Five percent 
were often wasted during 
consumption, he said.

He said flexible plastic 
packaging had the capacity to 
stop these wastes by extend-

ing the shelf life of bananas 
to 15-36 days; beef to 14-23 
days and whole chicken to 
7- 20 days.

Flexible Packaging in-
volves the use of made of eas-
ily yielding materials (mostly 
plastics) that can be readily 
changed in shape.

“One-thirds of food is 
wasted globally, which is 
equal to 1.3 billion tons of 

50% of foods wasted in Nigeria 
on back of poor packaging—Dow

China: Nigeria’s industrial partner or neo-colonialist?
The narrative in many 

quarters is that China 
has become Nigeria’s 
(and Africa’s) new 

neo-colonialist.
By definition, neo-colonial-

ism is a practice of using trade, 
economic power, globalisation 
and cultural imperialism to in-
fluence a developing country.

Many Nigerians argue that 
China fits the neo-colonialist 
nomenclature or bill due to the 
manner in which it bulldozes 
its way into the economy.

“China is helping Nigeria 
and Africa but like neo-colo-
nialists, they build industries 
and railways but get trade 
incentives, which turn around 
to kill domestic manufactur-
ers. This is why you find them 
mostly in special economic 
zones, where the focus is ex-
port,” said Matthew Ibeabuchi, 
CEO of MD Services Limited, 
a firm that deals in chemicals 
and corporate services.

Others who spoke with 
BusinessDay argued that Chi-
na often had a way of dominat-
ing critical economic sectors in 
the country. They said China 
would hardly do anything for 
nothing.

Stories by ODINAKA ANUDU

food lost every year. It is also 
interesting to know that 870 
million people in the world 
are chronically malnour-
ished. How do we feed them 
if we keep wasting food?” he 
asked.

He said contrary to the 
belief held in certain quarters 
that flexible plastic packag-
ing was the major cause of 
environmental pollution, the 

problem was often human 
behaviour.

“Human behaviour pol-
lute the environment, not 
flexible packaging,” he said.

“Our sustainability ar-
eas are to decrease the food 
wastes and materials. There 
is also recyclability of flex-
ible packaging, which is an 
advantage” he said.

He urged Nigerians to 

stop burning plastic packages 
as they could earn large sums 
of money from them.

He further said Dow could 
offer Nigeria solutions on 
waste management to reduce 
CO2 emission and address 
marine debris and litter.

“Packaging is necessary 
for food and waste distribu-
tion. It save food, with more 
environmental benefit than 

One of the major issues 
also held against China is 
the country’s inability to halt 
substandard products from 
coming to Africa, especially 
Nigeria that has a large market 
and a population of 182 mil-
lion people.

Muda Yusuf, director-gen-
eral of Lagos Chamber of Com-
merce and Industry (LCCI), 
said it was however a question 
of regulation.

“It is what Nigerians ask 
that China produces. It is a 
question of strengthening our 
own institutions to make sure 
they do they properly regulate 
what comes in from China,” 
Yusuf said.

Ede Dafinone, chairman 
of the Manufacturers Associa-
tion of Nigeria Export Group 
(MANEG, said it was a mix of 
Nigerians and Chinese that 
were importing fake and sub-
standard products from China. 
“Nigerians go there and make 
their request and Chinese 
manufacturers give them what 
they want,” Dafinone said.

However, findings show 
that there may little truth in 
China being Nigeria’s neo-
colonialist.

Liu Kan, Chinese Con-
sul-General in Nigeria, said 
Chinese companies invested 
$1.79 billion in Africa’s most 
populous country in 2016.

“The main investors, which 
are more than 40 companies, 
include China National Off-
shore Oil Corporation, China 
National Petroleum Corpora-
tion and China Railway Con-
struction Corporation,” Kan 
said.

Some analysts say China 

has ‘taken over’ some of Nige-
ria’s special economic zones 
especially the Lekki Free Zone 
in Lagos.

However, checks show that 
the special economic zone is 
not meant for China alone, as 
exporters willing to tap into 
export incentives provided by 
the Nigerian government can 
leverage the zone.

An example is Dangote 
Group, which is setting up a 
refinery in the zone.

However, checks further 
show that Chinese firms in the 
zone are setting up plants, em-
ploying Nigerians and bring-
ing back foreign exchange to 
the cash-strapped Nigerian 
economy.

According to the World 
Bank report in 2010, Chinese 
firms had pumped in $254 mil-
lion into the free trade zone. 
The report said the investment 
was made by Chinese light 
and textile industries. Chinese 

challenges, “he stated.
He said 95 percent of 

plastic packaging produced 
around the world, worth 
$140 billion annually, were 
disposed after a short time, 
calling for a collaboration 
between Dow and Nigerian 
governments at all stages.

“From point of view of 
relationship, we have not 
seen any change in Nigeria. 
We haven’t seen institutions 
of government trying to ban 
plastics. We look forward to 
collaboration,” he said, add-
ing that manufacturers and 
consumers need to shift their 
thinking away from cost of 
packaging to issues such as 
quality and environmental 
benefits.

“We would love to repli-
cate what the waste manage-
ment solutions we initiated 
in Ghana here in Nigeria. We 
are looking for Nigerians in-
terested in the project. Nige-
rians should be the ones that 
want to help themselves,” he 
stated.

Marco Amici, marketing 
manager, Dow Packaging 
and Speciality, Europe, said 
the company had long-term 
plans in Nigeria but added 
that setting up a manufac-
turing plant at the moment 
in the country might not be 
feasible.

“There is an economic 
scale that is necessary to 
make an economic sense. 
We have plants in Europe 
but for polyethylene plant 
to be sustainable, you need 
to have 400,000 to 500,000 
tons per year. Nigeria market 
is not as big now,” he said, 
urging Nigerians to adopt 
better packaging to grow the 
economy.

firms, led by Guangdong Xin-
guang, had also invested $220 
million in Ogun, a nearby state 
to Lagos as at 2010.

The Lagos State govern-
ment, where Lekki Free Zone 
is located, said in March this 
year that China Africa Lekki 
Investment Limited (CALIL) 
would inject $64 million into 
Lekki Free Trade Zone before 
the 2017 fiscal year.

Industrialisation can hardly 
take place without railways. 
China Civil Engineering Con-
struction Corporation has 
completed the Abuja-Kaduna  
standard gauge railway cover-
ing a distance of 186.5 km. The 
railway links the capital city 
Abuja and the northwestern 
state of Kaduna.

Yoon Jung Park, executive 
director of Chinese in Africa/ 
Africans in China Research 
Network, said at a recent me-
dia event in Addis Ababa, Ethi-
opia, that China had always 
been accused, especially in the 
West, of exploiting resources 
and the people of Africa but 
wondered if investors would 
leave their countries and put 
their money elsewhere on 
altruistic grounds.

L – R: Tony Groosman, managing director, Dow West Africa LLC, Dow Chemical; Roberto Rigobello, marketing director, 
EMEA, Dow Packaging and Specialty Plastics; Sameh Attalah, sales director, Middle East,  Africa and Turkey, Dow Chemical 
Company and Lanre Dairo, public & government affairs leader, West Africa, Dow Chemical Company at the Dow Packaging 
Conference in  Lagos recently.
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Lagos to prosecute 
attackers of fire fighters 

Police uncover illegal 
firearm factory in Abuja

Lagos State government says it will be 
prosecuting persons involved in the 
illegal act of attacking fire servicemen 

deploy to fight fire in any part of the state.  
Also to face prosecution are persons who 
place false calls to state’s emergency agencies.

Oluseye Oladejo, the commissioner for 
special duties and inter-governmental rela-
tions who briefed journalists on the 2017 
annual emergency disaster preparedness 
summit, said continued attack on fire ser-
vicemen, false emergency calls and blocked 
access road to disaster scenes were some of 
the challenges still being faced by in the state.

He said false emergency calls divert 
emergency officers from real disasters that 
they needed to attend to aside putting them 
under pressure and can longer be tolerated.

The theme of this year’s summit is 
‘Promoting and sustaining integrated re-
sponse to emergencies within the golden 
hour’. The summit is slated for September 
26 and 27 at the state’s Public Service Staff 
Development Centre.

Oladejo said the summit would address 
issue of better response to emergency issues. 

The commissioner added that the state 
government will continue to improve the 
capacity and capabilities of its personnel 
because it responders needed to respond 
with a difference and on time.

“To prepare for the challenges associated 
with sustainable preparedness, there is the 
need to understand the nature and causes of 
emergency situations and disasters.

“As a government that is committed 
to safety and wellbeing of Lagosians, this 
administration has set these two days aside 
to plan, partner and share experiences with 
governments and organisations to ensure 
that the capability improvement process is 
strengthened.

“Upholding this commitment however 
requires collaboration among stakeholders in 
order to increase our level of preparedness and 
response whenever disaster strikes,” he said.

The police in Abuja say they have ar-
rested three suspects in connection 
with an illegal firearm fabricating 

factory in Shenagu village near Zuba.
Sadiq Bello, the Commissioner of Po-

lice (CP) in charge of the Federal Capital 
Territory (FCT) gave the names of the 
suspects as Philip John, owner of the fac-
tory, Onyegabueze Okpara, supplier of 
ammunitions and Joseph Bulus, distribu-
tor of the arms.

Bello, who briefed newsmen on the 
development on Friday, said the items 
recovered from the suspects include lo-
cally fabricated revolver pistol cylinder, 
four dane guns, one double barrel gun, one 
single barrel gun, two caliber live cartridge 
and six dane gun muzzles.

Others include four single barrel muz-
zles, six barrel gun frame, two gun muzzle 
spring, one manual motor drill, one dice 
for retread and various implement used 
for manufacturing locally made weapons.

The CP said that during interrogation, 
John confessed to have been in the illicit 
business for 17 years and selling the fabri-
cated single-barrel guns and dane gun for 
N20, 000 and N10, 000 respectively.

The police boss said that the Okpara, 
who disguise as a bicycle spare parts dealer 
was arrested at Kaita market with the items 
which he concealed to sell to criminals.

The Federal Road Safety Corps 
(FRSC) says 423 persons died 
and 2,339 others wounded in 768 
road traffic accidents across the 

country in July.
The agency disclosed this in the July 

edition of its monthly ̀ Road Traffic Crash 
(RTC) Report’ made available to the me-
dia at the weekend

According to the report signed by Bob-
oye Oyeyemi, the FRSC Corps Marshal, the 
July death figure represents an increase of 
122 or 41 per cent over that of June.

In June, the FRSC recorded 738 ac-
cidents nationwide leaving 301 persons 
dead and 2,157 others wounded.

The latest report said the accident 
cases and persons injured in July were 
also higher than those of the previous 

month by 30 and 182 or 4 per cent and 8 
per cent respectively.

The Federal Capital Territory (FCT) 
maintained its lead in road traffic acci-
dents among the 36 states with 93 cases 
resulting in 17 deaths and injury of 167 
persons in July.

Kaduna State followed with 54 cases, 
which left 43 persons dead and 198 oth-
ers injured, while Niger came third with 
48 cases, leading to 24 deaths and 148 
injured persons, according to the report.

On the number of fatalities, Kaduna 
State recorded the highest with 43 deaths, 
followed by Ogun (33), Jigawa (27), Osun 
(26), Niger (24), Kogi (22), Ebonyi (20).

The report said that speed violation 
accounted for 505 cases or 56.4 per cent 
of the total road accidents in the month 

423 die in road accidents, 2,339 injured in July 

N
o fewer than 3, 200 persons 
have been displaced in the 
aftermath of the flood that 
ravaged part of Owerri, the 
Imo State capital last week.  

An official of the National Emergency 
Management Agency (NEMA), who con-
firmed this at the weekend, also disclosed 
that property worth N50 million had been 
destroyed. Mostly affected were the residents 
of the Federal Housing, Egbu, in Owerri 
North local government area of the state.

Evans Ugoh, NEMA coordinator in 

Owerri, said the flood was caused by the 
urban renewal project being embarked 
upon by the state government. Ugoh 
further explained that the contractors 
working in various sites of the project 
have destroyed the central drainage sys-
tem, which was connected to the popular 
Otammiri River in the state.

According to the NEMA official, the 
waterways have been disorganised pav-
ing way for the flood to submerge several 
houses at Federal Housing, Egbu, Bank 
road and Amakaohia last Thursday.

He lamented that the contractors 
working in various sites in the ongoing 

Over 3,000 residents 
displaced in Imo flood 

urban renewal programme of Governor 
Rochas Okorocha have done more harm 
than good.

“Our drainage is gone and most houses 
built on the waterways will continue to 
have this problem until the anomaly is 
corrected”, he said.

Ugoh advised that Imo State govern-
ment to implore uncommon courage and 
willpower to demolish all the houses built 
on the waterways. He also called on the 
government to ensure close monitoring 
on contractors working in various sites 
and mandate them to channel the water-
ways properly. 

BEN EGUZOZIE

Suspected firearm manufacturers, suppliers and distributors paraded by the FCT Police Command, Abuja on Friday.        NAN

under review, thus leading other caus-
ative factors.

It was followed by dangerous driving, 
which resulted in 85 per cent or 9.5 per 
cent of the cases; tyre burst with 57 cases 
representing 6.4 per cent, and wrong 
overtaking leading to 52 per cent or 5.8 
per cent of the cases.

According to the report, a total of 
1,257 vehicles were involved in the July 
accidents, out of which 738 or 58.7 per 
cent were commercial, 499 or 39.7 per 
cent private and 20 government vehicles.

The report was accompanied with a 
cover letter addressed to the Secretary to 
the Government of the Federation whose 
office supervises the FRSC.

In the letter, the Corps Marshal solic-
ited more assistance in the acquisition of 
additional speed detection devices, espe-
cially radar guns, to check the menace of 
speeding by motorists.  NAN
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Starting a business can improve older workers’ quality of life

T
he average age 
of the global 
population is 
increasing. Ag-
ing individuals 

are not always able to find 
satisfactory outlets for their 
abilities. Moreover, finding 
sufficient funds to maintain 
the current level of pension 
and health care benefits is 
a major concern for many 
countries.

We looked at a group of 
late-career workers who 
chose to work for them-
selves or start small com-
panies instead of retiring or 
remaining in their current 
jobs. We found that, despite 
making less money on av-
erage, becoming entrepre-
neurs triggered a significant 
increase in their quality of 
life.

To better understand the 
outcomes achieved by these 
workers, we compared in-
dividuals who switched 

To borrow from the po-
litical scientist Harold 
Laswell, office politics 

can be understood as the un-
written rules that determine 
who gets what, when and how 
— a promotion, a budget for a 
project, a say in the boss’s deci-
sions — and who doesn’t.

Unsurprisingly, research 
shows that when employees 
perceive their workplace as 
more political, they are less 
engaged, less productive and 
more likely to quit. And yet, a 
more effective way of dealing 
with office politics is to engage 
in them — playing the game, 
instead of complaining about 
it.

MARIA MINNITI, TEEMU 
KAUTONEN AND EWALD KIBLER

ROBERT B. KAISER, TOMAS 
CHAMORRO-PREMUZIC AND 
DEREK LUSK

So what is the difference 
between good and bad poli-
tics?

Bad politics are pretty easy 
to identify. They include the 
wrangling, maneuvering, suck-
ing up, backstabbing and ru-
mor mongering. Good politics, 
on the other hand, involve ad-
vancing one’s interests but not 
to the neglect of other people’s 
rights or the organization’s le-
gitimate interests.

Social science has a lot to 
say about practicing good poli-
tics. Research by Gerald Ferris 
and colleagues indicates that 
political skills can be broken 
down into four dimensions:

—Social astuteness: the 
ability to read other people 
and the self-awareness to un-
derstand how they see you.

—Interpersonal influence:a 

workers may be less likely 
to engage in entrepreneur-
ship than their younger 
counterparts. The finan-
cial benefits from starting 
a business tend to be risky 
and realized over time, of-
ten with significant delays. 
Older workers are therefore 
less likely to get a long-run 
financial gain from entre-
preneurship. Our study 
points to a different story: 
When nonfinancial mo-
tives are added to the pic-
ture, entrepreneurship al-
lows late-career workers to 
achieve a higher quality of 
life even if it comes at a sig-
nificant cost in income.

(Maria Minniti is director of 
the Institute for an Entre-
preneurial Society at Syra-
cuse University. Teemu 
Kautonen is associate 
professor of entrepreneur-
ship at Aalto University in 
Helsinki, Finland. Ewald 
Kibler is assistant profes-
sor of entrepreneurship at 
Aalto University.)

the eye of the beholder. How 
honest you think you are is far 
less important than how hon-
est other people think you are.

The key to appearing influ-
ential rather than sly, selfish, 
or manipulative is the appar-
ent sincerity component of 
political skill. People will have 
more trust and confidence in 
you and will be more willing 
to consider your ideas to the 
extent that they do not sense a 
hidden agenda.

(Robert B. Kaiser is the 
President of Kaiser Lead-
ership Solutions. Tomas 
Chamorro-Premuzic is the 
CEO of Hogan Assess-
ments. Derek Lusk, Ph.D., 
is a member of the Global 
Alliances practice at Hogan 
Assessment Systems.)
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Playing office politics without selling your soul

to measure quality of life 
accurately we computed 
a detailed index based on 
multiple indicators of au-
tonomy, self-realization, 
control and pleasure devel-
oped and thoroughly tested 
by gerontology scholars.

Switching to a new job 
increases the quality of 
life index compared with 
staying in the same job. 
However, the increase ex-
perienced by late-career 
workers switching to entre-
preneurship is significantly 
larger, on average, than 
those experienced by all 
others. That is, transition-
ing to entrepreneurship 
increases quality of life sig-
nificantly more compared 
with staying in the same 
job or switching to another 
paid job. Yet switching to 
entrepreneurship meant, 
on average, a significant re-
duction in income not ob-
served in the other groups.

Previous research has 
focused exclusively on 
income considerations, 
which suggested that older 

to entrepreneurship with 
those who remained in 
their original employment, 
as well as with those who 
switched to another job 
as paid employees. Our 

data came from five bien-
nial surveys conducted be-
tween 2002 and 2011 for the 
English Longitudinal Study 
of Aging. We considered, 
in addition to quality of life 

and income before the ca-
reer switch, each person’s 
gender, age, physical and 
mental health, close social 
network and overall finan-
cial wealth. Importantly, 

convincing ability to affect how 
and what other people think. 
This involves, first, understand-
ing them and their preferences 
and agendas, and then person-

alizing your message to appeal 
to their cause.

— Networking ability: the 
capacity to form mutually ben-
eficial relationships with a wide 

range of diverse people.
— Apparent sincerity: 

seeming to be honest, open 
and forthright. It is not enough 
to just be honest; sincerity is in 
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L-R: Victor Gbolade Osibodu, chairman, board of directors, Benin Electricity Distribution plc (BEDC); Alex Okoh, 
director-general, Bureau of Public Enterprises (BPE), and Funke Osibodu, managing director/CEO, at the Annual 
General Meeting (AGM) of BEDC in Lagos. 

NAICOM to review minimum capital 
requirement of insurance companies

Kari said, this is in line with the 
industry’s transition to Risk Based 
Capital (RBS), for which the next 
phase of implementation is ex-
pected to commence before the 
end of the year.

Mohammed Kari, in his speech 
at the 2017 Insurance Profession-
als Forum held in Abeokuta with 
the theme ‘Solvency, Stability and 
Growth-Exploring Possibilities’ 
said  “we have to agree that insur-
ance growth forecasts in recent 
times have remained uncertain 
due to continuing global tensions 
and fragilities.”

He stated that although numer-
ous insurers have already begun to 
transform their business models in 
response to the changing business 
environment and successive regula-
tions, they are now confronted with 
a future of weak demand and rising 
costs. Improving future growth 
prospects and market share and 
achieving a good return on capital 
– while reducing unnecessary inef-
ficiencies and costs – are beginning 
to emerge as the short to medium 
term norms for most insurers.”

Kari further stated that the 
industry has indeed undergone a 

I
nsurance regulator, the 
National Insurance Com-
mission (NAICOM) has 
disclosed its readiness to 
embark on a review of the 

minimum capital requirement 
of insurance companies to bring 
efficiency and qualitative service 
in the sector.

The review will enable the 
commission understand the true 
capacity of all the companies 
and what level of risks each can 
carry, based on their capital, Mo-
hammed Kari, commissioner for 
Insurance and CEO of NAICOM 
has said.

“What we want to do is to make 
companies operate within the 
size of their capital. For instance, 
if what your capital qualifies you 
to underwrite is Keke Napep, you 
do Keke Napep, and if what yours 
qualifies you for is oil and gas or 
aviation, you do that. Not that a 
company whose capital is for only 
Keke Napep will be busy bidding 
for aviation businesses. That is 
what we want to stop,” Kari stated.

Continued from page 4
Rural Electrification Agency eyes private sector...

series of changes which have had 
a considerable effect on efficiency, 
positive productivity change, sta-
bility, market structure and perfor-
mance, that have attracted foreign 
investors in the process.”

Kari said the implementation 
of Solvency II in Nigeria will no 
doubt present a true picture of the 
risk profiles of the insurers, while 
fostering an improvement in the 
culture of risk management, as 
it aims to ensure that there is ad-
equate understanding by insurers 
of the inherent business risks in 
the industry and the allocation of 
sufficient capital to mitigate them.”

He said insurance institutions 
must therefore, review and where 
necessary, enhance their capital, 
risk management and governance, 
in order to survive the interesting 
future ahead. Barring hindrances 
such as high costs of implementa-
tion, paucity of requisite data and 
skills and political obstacles; we 
posit that an intelligent implemen-
tation of a strategic consolidation 
in Nigeria will boost the overall 
performance of the industry and 
position it as one of the foremost 
in the continent.

... list 10 companies for RBS testing
MODESTUS ANAESORONYE

for us to make any impact on Rural 
Electrification of about 100million 
off-grid Nigerians,” Ohiare added.

Speaking to BusinessDay on 
the sideline of the NEXTIER Power 
monthly event in Abuja, Ohiare ex-
plained that the Nigeria Electricity 
Regulatory Commission (NERC) 
has not complied with remitting 
some statutory contributions to the 
agency for some time now and has, 
according to him, made funding 
difficult for the agency.

“NERC ought to give us their 
contribution for the REA, apart 
from what we get from the govern-
ment, so that we can advance our 
work. But as I speak to you, NERC 
has not. The money ought to come 
from the licence payment of opera-
tors, the DISCOs that are fined for 
various infringements, and certain 
percentage of their operation sur-
plus,” he noted.

Many Nigerians are currently 
not connected to the National grid, 
as it still battles with epileptic power 
supply for the industries and popu-
lation of over 180 million people 
who often resort to fossil energy 
solutions for their energy needs.

Furthermore, as a result of epi-
leptic power supply, some higher 
institutions and industries are al-
ready looking towards other sources 
of energy supply, such as solar and 
renewable energy sources.

BusinessDay findings show 
that there is little or no appetite 
and less bankable appeal for rural 
electrification in Nigeria. Though 
about 70 percent are on-grid, they 
still rely on their various indepen-
dent power sources to sustain 
operations.

In suggesting a way forward 
for rural electrification, they say 
mapping of the rural communities 
and the possible industrial and 

economic impact, would create 
bankable projects for would be 
investors.

“The government must do ev-
erything possible to woo invest-
ments into its rural electrification 
programmes. The concerns of 
youth unemployment could be 
greatly addressed if industries 
gradually relocate to rural areas, 
to avoid overconcentration in city 
centres. It is doable,” said Celestine 
Okeke, Lead Partner, Micro-Small-
Medium Advocacy Initiative.

Some African countries are 
already doing better in rural electri-
fication, while adopting the use of 
modern technologies. Kenya and 
Rwanda are good examples.

Nigeria, just out of an economic 
recession, is looking for ways of 
diversifying its economy. Indus-
try stakeholders say the Nigerian 
government needs to focus on 
energy needs of consumers to 
address concerns of rural-urban 
migration and overconcentration 
of industries at major cities.

labour-intensive sector, unlike 
agriculture and manufacturing.

“Oil will not be relevant 25 years 
from now, especially as countries 
from France to the U.K., set targets 
to dump petrol-driven cars for 
electric ones,” said Kyari Bukar, 
chairman of private sector think 
thank, the Nigerian Economic 
Summit Group (NESG).

“It beats me, why we cannot 
have some sense of urgency in-
stilled in us, towards moving be-
yond oil,” Bukar said by phone.

“We should pick out areas of the 
economy where we have compara-
tive advantage and court private 
investment to develop those sec-
tors. Even at state level, we should 
see states come together to form 
economic partnerships that can 
boost growth and create jobs. 
These are the discussions we must 
be pushing,” Bukar addded.

France is the latest country to 
announce plans to ban petrol-driv-
en vehicles as part of the commit-
ment of becoming carbon neutral.

Similarly, Norway and the Neth-
erlands are planning to ensure only 
electric-run vehicles are used in 
their countries by 2025.

Germany and India are also 
looking at 2030 towards compli-
ance with carbon neutral envi-
ronment, while the manufacturer 
of Volvo automobile is working 
towards making its cars at least 
partly electric by 2019.

Barau Suleiman, a member of 
Nigeria’s Monetary Policy Com-
mittee (MPC) also alluded to oil’s 
loss of relevance in coming years, 
while highlighting the need to seek 
sustainable growth without oil.

“Although oil prices have wit-
nessed a fair rally in recent weeks, 
sustainability of the trend remains 
a serious source of concern, as oil 
majors in the US scaled up invest-
ment in shale exploration, while 
OPEC has been facing challenges 
in ensuring total compliance on its 
output cut deal,” Suleiman said in a 
post MPC statement published on 
the Central Bank of Nigeria’s (CBN) 
website Tuesday.

Brent crude rose 0.5 percent to 
$56 per barrel on Friday, according 
to data obtained from the Bloom-
berg terminal. Bloated stockpiles 
have been “massively drained” 
and OPEC members have imple-
mented more than 100 percent 
of their agreed cuts, according to 
Mohammad Barkindo, OPEC’s 
secretary-general.

“From the demand side, apart 
from the fact that global economic 
recovery is yet to keep pace with 
the pre-global financial crisis, the 
concern over climate change with 
particular reference to the Paris 
Climate Accord, is shifting tech-
nology away from carbon-based 
energy sources.

“In a nutshell, the dynamics in 
crude oil markets is revealing an 
indicative equilibrium price at the 
south of US$50 per barrel,” Sule-
man said.

The MPC members are sit-
ting for the fifth time this year, to 
attempt balancing an economy 
faced with high inflation and weak 
growth.

Inflation has continued to cool 
since the MPC last met in July, but 
at 16 percent, prices are still grow-
ing at a rate outside the 6-9 percent 
preferred band.

cent of Nigeria’s GDP, remains 
stuck in recession, contracting for 
the sixth straight quarter in a row. 

Increased crude oil output takes 
the credit for the narrow exit from 
recession, and a trade surplus in 
the second quarter of 2017.

The country’s exit from reces-
sion with a 0.55 percent growth 
in output, was substantially ac-
counted for by the significant swing 
from a 15.6 percent contraction in 
the crude petroleum and natural 
gas sector in the first quarter, to 
a 1.64 percent growth in second 
quarter of 2017.

Meanwhile, rising oil exports, 
triggered by increased production 
and improved pricing, also saw 
the country post a trade surplus 
of N506.72 billion in the first six 
months of this year, according to 
the National Bureau of Statistics 
(NBS) as total exports rose 73 per-
cent, compared to 2016.

The impact of government 
policy is conspicuously absent 
in Nigeria’s improving economic 
fortunes, analysts say, and private 
capital has hardly been tapped 
to engender the sustainable and 
inclusive growth required for Af-
rica’s most populous nation, where 
population has been growing at an 
average of three percent per an-
num in the past decade.

“But for the 17.24 percentage 
point change in the crude oil and 
gas sector, Nigeria would have re-
mained in recession in the second 
quarter of 2017,” said Opeyemi 
Agbaje, chief executive officer of 
Lagos-based RTC advisory ser-
vices.

“The bottom-line is that we do 
not yet have a policy-driven, sus-
tainable recovery, but one aided 
by events beyond our control- oil 
prices,” Agbaje said in his weekly 
column in BusinessDay last week.

The oil price rout that started 
late 2014 and its negative impact 
on net exporting countries, forced 
the hands of countries, from Saudi 
Arabia to Russia and Nigeria, to di-
versify their economies away from 
oil, that they may be better buffered 
as oil loses its relevance.

A raft of economic blueprints 
that place less emphasis on oil, 
have since been issued by these 
countries, but Nigeria’s “Economic 
Recovery and Growth Plan,” is per-
haps the most oil-focused of the lot.

The plan aims at seven percent 
growth by 2020, much of which 
will rely on pumping crude to hit 
2.5 million barrels from a current 
2.2 million.

The ERGP targets a 293 percent 
increase in oil GDP, to N63 trillion 
by 2020, from N16 trillion in 2017.

The non-oil GDP is only ex-
pected to grow 18 percent, to N117 
trillion, from N99 trillion, accord-
ing to a presentation made by 
Udoma Udo-Udoma, the national 
planning and budget minister. 
The ERGP also targets 15 million 
new jobs and a reduction in un-
employment rate to 11 percent by 
2020. Unemployment rate hit a 
six- year high of 14 percent in the 
fourth quarter of 2016, according 
to data compiled by BusinessDay 
and sourced from the NBS.

The unemployment target has 
been criticised by analysts, point-
ing to the emphasis in the plan 
that was placed on oil, which 
contributes less than 10 percent 
to economic output and is not a 

Continued from page 1
MPC’s policy dilemma as it starts 2-day meeting...

•Continues online at www.busi-
nessdayonline.com

•Continues online at www.busi-
nessdayonline.com



54 Monday  25  September 2017BUSINESS  DAY C002D5556

Ariaria, is an important 
economic zone and the 
Acting President Yemi 
Osinbajo and other stake-
holders, regard Aba, as the 
manufacturing and small 
business hub of Nigeria.

The Federal Govern-
ment intends to provide 
support for the growth 
and development of small 
businesses, as a deliberate 
strategy to grow the coun-
try’s economy and help 
provide jobs, a strategy 
that is championed by the 
Acting President.

The Federal Govern-
ment has watched with 
keen interest and satisfac-
tion, the efforts of the Abia 
State Governor, Okezie 
Ikpeazu, to promote and 
champion the cause of the 
Aba business community 
and bring it to national 
and global attention.

A delegation from the 
Acting President, led by 
Damilola Ogunbiyi, man-
aging director Rural Elec-
trification Agency, was 
in Aba, Monday, July 31, 
2017 to brief the Aba busi-
ness community on the 
project.

Ogunbiyi, while brief-
ing stakeholders at the 
meeting, which held at 
the secretariat of the Aba 
Chamber of Commerce, 
Industry, Mines and Ag-
riculture (ACCIMA), ex-
plained that the Acting 
President has directed 
that Ariaria International 
Market be provided with 
constant power.

She stated that Gover-
nor Ikpeazu is so passion-
ate about the project and 
that he had made strong 
cases for electrification of 
the Market, which accord-
ing to him would bring 
respite to Aba manufac-
turers and other entre-
preneurs who have craved 
for steady power supply 
to boost their businesses.

In her words, “We are 
here to find solution to the 
power challenge in Ariaria 
International Market in 
order to have adequate 
power so that we can have 
economic growth in the 
whole of Nigeria.

Chinonye Nwaogu, se-

Governor Okezie Ikpeazu

GODFREY OFURUM

Need to boost electricity to 
support ‘Made-in-Aba’ products

I
nade quate  pow-
er supply has re-
ma i n e d  a  maj o r 
impediment to the 
real sector in Nige-

ria. Lack of electricity has 
stifled manufacturing, 
leading to the shutting 
down of many manufac-
turing firms in the coun-
try, including firms in 
Aba, the commercial hub 
of Abia State.

Aba remains the small-
scale industrial hub of 
Nigeria, and so shall be 
given special attention to 
ensure that its infrastruc-
ture is restored and new 
ones provided, to boost 
economic activities and 
improve internally gener-
ated revenue of Abia State.

Consequently, con-
stant power supply in Aba 
would trigger industrial 
revolution, and Aba will 
perhaps rival Ethiopia in 
a decade, which attracted 
over $500 million in FDI 
to the shoe and leather 
industry, just between 
October and December 
2016.

With a market size esti-
mated at N96 billion, the 
Aba shoe cluster is lacking 
in basic infrastructure, 
such as good roads, clean 
water and state-of-the-art 
machinery.

However, it is one of 
the priorities of the Gov-
ernor Okezie Ikpeazu-led 
administration in Abia 
State to rediscover Aba 
and develop Abia from 
the fall out of what hap-
pens in Aba, especially 
now that the country is 
emphasising diversifying 
the economy.

This new administra-
tion in Abia is thinking 
about indigenous indus-
trialisation-home breed 
technology, which is what 
Aba represents.

And it is cheering to 
hear that the Federal Gov-
ernment wants to partner 
Abia State government 
to establish a dedicated 
power plant in Ariaria 
area of Aba, to solve the 
energy needs of entrepre-
neurs, especially shoe-
makers and other finished 
leather manufacturers in 
that business corridor.

Ariaria International 
Market, touted to be the 
biggest market in Nigeria 
and West Africa, has about 
250,000 shops, while the 
finished leather cluster, 
comprising shoe, bag and 
belt makers, which is also 
housed within Ariaria has 
18,400 shops in 14 clusters 
with about 16,000 people, 
directly engaged in the 
production of shoes, belt 
and bags.

nior special assistant to 
Abia State Governor on 
Youth Empowerment, 
coordinator of the project, 
who was elated at the de-
velopment, explained that 
State Government has 
built confidence among 
the artisans, through se-
ries of engagements and 
expressed optimism that 
the project would be a 
success. 

“Over the two years 
that we have been in of-
fice, we have been able to 
engage our entrepreneurs 
and they already have 
confidence in the Gover-
nor and his Government. 
They trust us and they 
know that we mean well 
for them.

“We have done a lot 
of things with them and 
they believe that we have 
their interest at heart, and 
so we won’t have a chal-
lenge selling this idea to 
them. And we are going 
to solve a major problem 
that they have that would 
improve their production 
and put more money into 
their pockets. It is really 
what we are going to do 
to improve the operating 
business environment in 
Ariaria, “he stated.

U b a n i  Nk a g i n e m e, 
managing director, Total 
Support Energy, a gas 
and power company, and 
contractors to the project, 
promised to deliver the 
project in five months.

According to Nkagi-
neme, “If operators in 
Ariaria market cooperate 
with us, we will use two to 
three weeks to gather data 
that we need, then we will 
be able to advise govern-
ment on how much power 
that is required there to-
day and also project for 
the future.”

Emeka Igara, chair-
man, Ariaria Interna-
tional Market, expressed 
gratitude to the Acting 
President and the Abia 
State Governor for their 
decision to ensure that 
Ariaria and environs have 
constant power, so that 
artisans can benefit from 
what government has in 
mind for them and to 
make our people to feel 
the impact of Made-in-
Aba, so that we can pro-
duce more for the benefit 
of the country.

C o n s e q u e nt l y ,  e n -
trepreneurs in Aba and 
people of goodwill should 
support every effort of 
government, especially 
the present administra-
tion-led by Governor Ik-
peazu, to provide infra-
structure that will lead to 
increased production of 
goods from the Enyimba 
City.

NEWS

after the meeting, Senate 
leader, Ahmad Lawan, said 
the move by the Senate was 
in line with the need for 
fiscal discipline in public 
spending, especially on 
monies borrowed by the af-
fected government in form 
of loans to facilitate develop-
ment and prevent diversion 
of such funds.

He said: “The National 
Assembly participates in 
a limited way in granting 
states loans from interna-
tional agencies including the 
World Bank. Normally the 
Federal Government guar-
antees certain loans to states 
and therefore the National 
Assembly scrutinises the 
programmes and projects 
that are lined for utilisation 
of those loans.

“In ensuring proper utili-
sation of such loans by re-
spective state governments, 
we have met with World 
Bank officials.  We have given 
our honest advice to them 

Senate has announced 
that it has put ma-
chinery in place to 
check abuses in the 

utilisation of foreign loans 
by state governors.

This was the outcome of 
a meeting between the up-
per legislative chamber and 
World Bank officials at the 
National Assembly complex 
in Abuja, last week.

Among such measures is 
the retooling of appropriate 
committees at the respective 
state houses of assembly to 
ensure proper oversight of 
the Executive at the state 
levels. Checks on the website 
of the Debt Management 
Office (DMO) revealed that 
the total foreign debts of the 
36 states and the Federal 
Capital Territory as well as 
the Federal Government of 
Nigeria was N19.63 trillion 
as of June 30, 2017.

Addressing journalists 

on how to bring about fiscal 
discipline by state govern-
ments on such loans.

“One of which is to en-
sure that state Houses of 
Assembly Committees like 
that of appropriations Public 
Accounts Committee and 
the one on Finance are given 
some kind of support by the 
World Bank to ensure that 
they have the capacity to 
scrutinise and oversight the 
utilisation of such funds.

“Also, the office of the Au-
ditor General for every state 
should be enhanced and the 
capacity of such staff of the 
offices of the Auditor Gener-
al must be better so that they 
write very credible and deep 
reports of such utilisation of 
funds and of course those 
who will be implementing 
the projects, those who will 
be spending the money in 
the offices of the Commis-
sioners of Finance, Budget 
and Planning should also 
be supported and reformed.”

Buhari asks Senate to pass Audit Bill quickly
enhance financial indepen-
dent as well as free the audit 
office from external influence 
and indirect control.

Buhari assured that his 
administration was committed 
to building a future for Nigeri-
ans, vowing that he would not 
relent in his effort to tackling 
corruption across the country.

He equally assured that 
the Federal Government was 
working hard in building in-
stitutions across the country 
to enhance effectiveness and 
economic growth.

In his remark, the chair-
man, Senate Committee on 
Public Account Committee, 
Emmanuel Uba, assured that 
as soon as the Senate resume 
sitting, it would judiciously 
pass the audit bill.

Uba, who was represented 
by the public account commit-
tee member, Yahaya Abdulahi, 
stressed that the committee 
would partner the Office of 
Auditor General of the Federa-
tion, adding that the goals and 
objectives of the plan must be 
realised.

President Muhamma-
du Buhari has called 
on the National As-
sembly to as soon as 

possible pass the audit bill into 
law to enhance transparency 
and accountability across all 
the (MDAs) of the Federal 
Government.

The bill is critical in order to 
guarantee the independence 
of the office of the Auditor 
General of the Federation and 
ensure effectiveness across all 
the MDAs in the country, he 
said. Represented by the min-
ister of finance, Kemi Adoesun, 
the President made the call last 
week at the launch of the 2017- 
2022 strategic development 
plan in Abuja.

The President said the au-
dit bill was a key to national 
development while serving as 
the instrument to curb menace 
in all public sectors.

The 2017-2022 strategic 
development plan is a tool for 
functional operation in public 
offices, he said, and that it will 

However, he said the com-
mittee would set up a confer-
ence committee to deepen 
more effort in ensuring that 
the audit bill was pass into law.

Also speaking at the event, 
the chairman, House of Rep-
resentatives Committee on 
Public Account, Rimamnde 
Kwewum, lamented that in-
stitutions across the federation 
were not well strengthened 
due to lack of legal backing.

He revealed that the House 
had passed the audit bill, and 
that the Senate was working 
assiduously to ensure its pas-
sage to enhance transparency 
and efficiency in governance.

The Auditor General Of the 
Federation, Anthony Ayine, 
said due to lack of legal back 
up in the institution, the Audit 
Office had failed in ensuring 
that resources were well man-
age as well as service delivery.

He also noted that the ma-
jor impediments to the na-
tion’s progress were poor gov-
ernance, wastes, inefficiency, 
poor accountability and lack 
of transparency.

ONYINYE NWACHUKWU, Abuja

L-R: Ademola Adebise, deputy managing director, Wema Bank; Ladipo Ogunlesi, investor 
relations; Ladipo Jinadu of Greenwich Limited, and Moruf Oseni, executive director, retail, at 
the listing of Wema Bank commercial paper on FMDQ in Lagos.

OWEDE AGBAJILEKE, Abuja

N19.63trn foreign loan: Senate moves 
against governors’ reckless spending
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Death of world’s richest woman 
sets stock scramble in motion

shareholder. The packaged-food 
behemoth has owned a chunk 
of L’Oréal since 1974, when Ms. 
Bettencourt sought a co-investor 
to protect her company from a 
rumored wave of state takeovers.

The memorandum, struck in 
2004, bars either side from lifting 
its stake and binds them to act as 
one party. A clause barring them 
from selling shares expired in 
2009. Nestlé did sell a 6% slug back 
to L’Oréal in 2014, but reaffirmed 
most elements of the memo-
randum and confirmed that its 
remaining 23% stake was “stra-
tegic.” It has supplied no further 
explanation since. Stellar returns 
have helped silence the critics.

But now Nestlé has a new chief 
executive, Ulf Mark Schneider, 
who is under pressure from in-
vestors to shake up the company. 
Activist Daniel Loeb of Third Point 
has been particularly vocal since 
announcing a $3.5 billion invest-
ment in June. He wants the L’Oréal 
stake sold.

The death of the world’s 
richest woman may—
eventually—trigger the 
unwinding of anachro-

nistic cross-shareholdings be-
tween three of Europe’s largest 
companies. Investors are likely to 
end up with more money one way 
or another.

Liliane Bettencourt, whose 
father founded cosmetics giant 
L’Oréal LRLCY 0.05% in 1907, 
died Thursday at the age of 94. 
Because Ms. Bettencourt suffered 
from dementia, her daughter and 
grandchildren already controlled 
her 33% stake, worth €39.1 billion 
($47 billion). They affirmed their 
confidence in the company’s 
management yesterday.

The death is significant, though, 
because it starts a six-month 
countdown until the expiration 
of a “memorandum of agree-
ment” between the Bettencourts 
and Nestlé , L’Oréal’s other key 

North Korea ramps up international 
rancor with h-bomb threat

European investors are buy-
ing more foreign bonds than 
ever before, another sign 

that many fund managers aren’t 
expecting tapering from the Euro-
pean Central Bank to boost local 
yields anytime soon.

The trend has global implica-
tions. Heavy demand from the 
eurozone puts pressure on yields 
elsewhere  in the world, includ-
ing the U.S., and lowers borrowing 
costs there. The eurozone’s inves-
tors are big spenders: In 2016, lo-
cal investors bought around $500 
billion in foreign, mainly govern-
ment, bonds, almost enough to 
cover the entire $584.7 billion U.S. 
budget deficit.

The most recent numbers, be-
tween May and July, show that the 
eurozone’s investors bought €160.8 
billion ($191.7 billion) in interna-
tional bonds, the largest sum in 
any three-month period on record, 
according to data from the ECB.

ECB stimulus, including neg-
ative interest rates and a mas-
sive bond-buying program, have 
pushed down the yields on local 
government debt to record lows. 
That has made investors look else-
where for returns.

Now, robust growth in the eu-
rozone is raising expectations that 
the ECB will roll back its monetary 
policy, easing more quickly than 
once expected. As ECB buying 
subsides, that should push yields 
higher.

But eurozone investors don’t 
appear to be buying into the idea 
that local yields are about to get 
more attractive.

In June, ECB President Mario 
Draghi said that  “all the signs 
now point to a strengthening 
and broadening recovery in 
the euro area,”  in a statement 
that investors interpreted as be-
ing the central bank laying the 
ground for tapering. But that 
didn’t stop eurozone investors 
from snapping up €40.9 billion 
in foreign bonds in the following 
month alone.

“The rhetoric is about higher 
rates and tapering…but the real-
ity is that government bond yields 
and interest rates in Europe are 
extremely low and even negative 
in some places,” said Mouhammed 
Choukeir, chief investment officer 
at Kleinwort Hambros.

“So you’re going to see that con-
tinued search for yield overseas.”

European government bond 
yields haven’t shifted significantly 
against their global peers since 
the ECB began changing its tone 
on tapering.

That is particularly so in the 
short-dated government bond 
market.

Europe’s foreign 
debt binge could 
push U.S rates lower N

orth Korea’s latest 
threat—to detonate 
a hydrogen bomb 
over the Pacific 
Ocean—if carried 

through would mark a new level 
of defiance in the face of warnings 
from the U.S. and the international 
community.

Pyongyang has notched mile-
stone after milestone this year in 
its quest to develop a nuclear-
tipped missile capable of strik-
ing the continental U.S., each 
time causing a furor and inviting 
toughly worded responses from 
President Donald Trump.

In the past month, Pyongyang 
has launched two missiles over 
Japan and tested its sixth and most 
powerful nuclear device, which it 
described as a hydrogen bomb. 
That follows the first two successful 
test-launches of intercontinental 
ballistic missiles in July.

North Korea’s top diplomat said 
the country might test a hydrogen 

bomb over the Pacific Ocean in 
response to President Donald 
Trump’s threat to “totally destroy” 
North Korea. Photo: AP

“Perhaps we might consider 
a historic aboveground test of a 
hydrogen bomb over the Pacific 
Ocean,” North Korean foreign min-
ister Ri Su Yong told reporters in 
New York, in remarks broadcast 
on a South Korean news channel. 
He added that he didn’t know for 
sure what North Korean leader Kim 

Jong Un was planning.
The latest threat marks an un-

precedented escalation by North 
Korea in the standoff over its weap-
ons program, according to security 
scholars and regime watchers, who 
warned of potentially dire conse-
quences.

“If such a test occurred without 
warning, planes could fall from the 
sky as their electronics fail. Even 
satellites in low-Earth orbit could 
be affected. The environmental 

effects on the ocean and its fishing 
resources would also be serious,” 
said Morris Jones, a space analyst, 
writing for Australia’s Lowy Insti-
tute for International Policy.

Russia and Germany expressed 
deep concern Friday over the 
escalation of tensions around the 
Korean Peninsula and called for a 
diplomatic solution.

“We are deeply disturbed in Mos-
cow over the escalation of tensions 
on the Korean Peninsula tied with 
the exchange of sufficiently rude 
and threatening statements,” said 
Kremlin spokesman Dmitry Peskov, 
Russian news agencies reported.

“Moscow is calling on all inter-
ested sides to restrain themselves 
so as to not provoke escalation 
further,” Mr. Peskov said.

Steffen Seibert, spokesman 
for German Chancellor Angela 
Merkel, also condemned North 
Korea’s latest threat.

“The [international] commu-
nity of states has already agreed 
in the ’60s not to carry out any 
more atmospheric nuclear tests,” 
Mr. Seibert said Friday. “If this 
previously existing unity would be 
now broken, this would be a new 
outrageous escalation of North 
Korea’s already irresponsible ap-
proach. We are calling on North 
Korea to immediately stop such 
provocations. “

JONATHAN CHENG

MIKE BIRD

STEPHEN WILMOT

OPEC’s ‘problem children’ 
are holding down oil prices

The Organization of the 
Petroleum Exporting 
Countries is scrambling 
to contain output from 

its strife-torn members Libya and 
Nigeria, where surging production 
could threaten to derail the oil 
cartel’s efforts to withhold crude 
supply and raise its price.

Libya and Nigeria were exempt 
from OPEC’s agreement last year to 
join with Russia and other produc-
ers to cut about 2% of the world’s 
oil production. The countries’ 
oil industries at the time were 
crippled by civil unrest and weren’t 
expected to recover soon.

Both have since struck deals 
with militants that turned on the 
spigots again.

Libya and Nigeria have added 
550,000 barrels a day of crude-oil 
production since October, the 
month OPEC uses as a benchmark 
for its cuts, according to figures 
from the International Energy 
Agency.

That new output wipes out 
almost half of the cuts achieved by 
OPEC’s other members—over 1.2 
million barrels a day, even more 
than they promised last year to 
slash.

OPEC has asked Nigerian oil 

minister Emmanuel Ibe Kachikwu 
and Libyan oil chief Mustafa Sa-
nallah to explain their production 
plans at a meeting Friday.

Russian energy minister Alex-
ander Novak said the group held 
“intensive discussions” about 
Nigerian and Libyan production 
on Friday, though nothing was 
decided.

“If these countries stabilize 
around certain levels and hold 
them around a period of time, then 
this would be the time for them to 
join this initiative,” said Mr. Novak, 
whose country isn’t an OPEC 
member but who has taken on a 
leading role this year in regulating 
output.

OPEC and allies like Russia 
didn’t make a recommendation 
Friday on whether the group 
should extend its oil cuts beyond 
March 2018. OPEC will have a full 
meeting on Nov. 30 to decide on 
production.

Oil prices were mixed after 
Friday’s meeting. Brent crude, the 
international benchmark, was up 
0.34% in London trading at $56.28 
while U.S. prices were down 0.04% 
at $50.53.

Oil prices have risen 10% in 
the past three weeks on optimism 
that OPEC’s production cuts, an-
nounced last year and put in effect 
this year, were finally working.

As they gathered in Vienna on 
Friday, OPEC members’ national 
oil ministers praised the effect of 
their production cuts. Kuwaiti Oil 
Minister Essam al-Marzouq said 
the developed world’s oil invento-
ries had fallen by 170 million bar-
rels from January to August. OPEC 
is trying to bring oil inventories 
down closer to historic averages.

BENOIT FAUCON & SUMMER SAID in 
Vienna, & SARAH KENT in Abuja
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NEWS

UBA wins big at Interswitch awards
U

n i t e d  B a n k 
f o r  A f r i c a 
(UBA) plc has 
emerged best 
institution in 

two esteemed categories at 
the prestigious Interswitch 
Awards and Gala.

UBA beat other nomi-
nees in its category, taking 
away the prize for the Fastest 
Growing Bank Partner given 
to the bank with the most 
impressive performance in 
Verve card issuance and the 
Payment Innovation Driver 
for Trade Finance.

Both awards fur ther 
lend credence to the banks 
dominance in the digital 
banking space.

The award, which is a 

recognition of innovative 
products and services in-
troduced by the bank in 
recent times, targeted to-
wards meeting customer 
needs, comes on the heels 
of recent awards hauled by 
UBA, including Finnacle 
Client Innovation Awards, 
and B est  Bank Awards 
won by its five subsidiaries 
across Africa by The Bank-
ers Magazine.

Receiving the award at a 
colourful and well attended 
event, the Group Head, Con-
sumer and Digital Banking, 
United Bank for Africa, Yinka 
Adedeji, appreciated the or-
ganizer’s for the recognition 
noting that UBA’s dedication 
to hard work and particu-

lar emphasis on quality to 
customer needs are been 
acknowledged. 

According to him, the 
award affirms the Bank’s 
strong management and 
un-matched commitment 
to service excellence.

“This only goes to show 
that our resolve in continu-
ing to deploy innovative 
solutions that puts customer 
first by using cutting edge 
technology for consumer 
satisfaction and excellent 
banking experience is im-
portant to us. This recogni-
tion will further spur us to do 
more in meeting the needs 
of our customers with un-
equalled service hard to find 
elsewhere,” Adedeji said.

NAMA commences sectorisation of Lagos area control centre

Ooni enters seclusion as Olojo festival begins

Mervyn King to speak at Society for Corporate Governance of Nigeria confab

Nigerian Airspace 
M a n a g e m e n t 
Agency (NAMA) 
has begun the 

process of sectorising the La-
gos Sub-Flight Information 
Region (Sub-FIR) airspace 
into Lagos West and Lagos 
East Area Control Centres 
(ACCs) in line with its com-
mitment towards enhancing 
quality of air traffic services 
in Nigeria.

Giving this indication at 
a stakeholders’ sensitisation 
forum on the sectorisation 
held at NAMA headquarters 
in Lagos, Fola Akinkuotu, 
managing director of NAMA, 
said the project was aimed 
at “reducing congestion on 
the available en-route radio 
frequency as well as increas-
ing Air Traffic Management 
(ATM) capacity in order to 
manage the growing air traf-
fic volume and simultane-
ously reducing delays within 
the Kano FIR.”

Oo n i  o f  I l e  I f e , 
O b a  E n i t a n 
O g u n w u s i ,  o n 
Su n day  b e ga n 

seven-day seclusion, pre-
paratory to the adorning 
of ‘Are’ crown, worn once 
a year by the Ooni.

Before beginning the 
seclusion, Ooni had vis-
ited ‘Ile ‘mole,’ a shrine 
in Moore for prayers and 
later moved to the seclu-
sion where he would re-
main incommunicado till 
Friday evening.

U n v e i l i n g  a  b e t t i n g 
company as  the media 
sponsor of this year’s Olo-

A South African corpo-
rate governance ex-
pert and former Su-
preme Court judge, 

Mervyn King, will give the key-
note address at the 10th edi-
tion of the annual conference 
of the Society of Corporate 
Governance of Nigeria, hold-
ing in Lagos September 27.

Every year, the Society 
holds a Corporate Governance 
Conference during which 
topical issues are discussed 
with speakers drawn from 
heads of regulatory and statu-
tory agencies, academicians 
and practitioners, captains of 
industries within and outside 
of Nigeria.

Mervyn King, SC, chair, 
King Committee on Corporate 
Governance, produced the 
King’s Code I, King II, King III 
and King IV in South Africa, 
an internationally respected 
corporate governance code for 
the private and public sectors. 
King would be sharing insights 
in corporate governance, 

Akinkuotu said sectoris-
ing the Lagos ACC would 
bring about optimum utili-
sation of the airspace by 
reducing controller-pilot 
workload, thereby increas-
ing efficiency and quality of 
service delivery.

Akinkuotu, who was rep-
resented by Gabriel Akpen, 
the director of operations, 
noted that sectorisation of 
the Lagos Sub-FIR would re-
duce the safety implications 
of overload on the air traffic 
control system and person-
nel as well as provide func-
tional air navigation services 
that would meet interna-
tional standards within the 
Kano FIR at no cost to the us-
ers. He expressed optimism 
that the service quality of 
Communication Navigation 
and Surveillance/Air Traffic 
Management (CNS/ATM) 
would as well be enhanced. 

The sectorisation pro-
cess, Akinkuotu said, will be 
streamlined in accordance 
with the provisions of Nige-

jo Festival, Ooni called on 
the media to assist in cre-
ating positive awareness 
about Yoruba traditional 
festivals.

On what he will be do-
ing during the seclusion, 
O o n i ,  w h o  s p o k e  w i t h 
newsmen in his palace, 
said during the period, he 
would offer prayers for the 
country and its leadership.

According to the mon-
arch, during the seclusion, 
he would not be receiving 
visitors nor be seen out-
side, as, “Our ancestors 
will be appeased during 
the period and by the time 
I re-emerge on Saturday 
for the grand finale, the 

drawing from his wealth of 
experience on the subject, 
according to the organisers in 
a release.

“I expect that his address 
at the event will espouse the 
principles of sound corporate 
governance, which include 
transparency, fairness, and 
independence of the board 
of directors of a company,” 
Fabian Ajogwu, Nigeria’s first 
professor of corporate gov-
ernance, said in an interview 
with BusinessDay.

According to Ajogwu, he 
expects King to speak about 
having the right strategy for 
good corporate governance, 
leadership, sustainability, and 
corporate citizenship.

“We expect that he will ad-
dress the issue of direct com-
pany strategies and operations 
with a view to achieving sus-
tainable economic, social, and 
environmental performance, 
among other notable points, 
and recommended standards 
of conduct for boards and 
directors of listed companies, 
banks, and state-owned en-
terprises. I have no doubt that 

rian Civil Aviation Regula-
tions (NCARs) consistent 
with the requirements of the 
International Civil Aviation 
Standard and Recommend-
ed Practices (ICAO SARPs).

As part of the process, the 
NAMA boss said the agency 
was currently optimising the 
VHF radio and also installing 
a high-powered stand-alone 
VHF radio as backup to the 
total VHF coverage of Nige-
ria, adding that controller-
working positions on the 
ACC consuls were in proper 
ergonomic positions.

The agency has embarked 
on aggressive manpower 
training and simulation ex-
ercises in collaboration with 
the Nigerian College of Avia-
tion Technology (NCAT), 
Zaria, to shore up capacity, 
he said, as he revealed that 
on-the-job training for air 
traffic control officers at 
Kano Area Control Centre, 
which already had a running 
two-sector operation, was in 
progress. 

rites will be concluded.
“It is a celebration of 

creation of the universe 
and many visitors from 
within the countr y and 
the Diaspora will  come 
around to celebrate with 
us. My duty is specifically 
to offer prayers and that I 
will do to the best of my 
ability.”

On the significance of 
the festival, the royal fa-
ther said Olojo was the 
celebration of first dusk 
and dawn, and creation 
of the universe, with an 
assurance to work towards 
promoting further all no-
table cultural festivals in 
Yorubaland.

he will also touch on finan-
cial and regulatory aspects of 
corporate governance, and 
advocate an integrated ap-
proach that will involve all 
stakeholders,” he said.

The theme for this year’s 
conference is ‘Institution-
alisation of Corporate Gover-
nance as a tool for National 
Economic Development’ and 
will review the practice of 
corporate governance in the 
public and private sectors, its 
impact on businesses, and Na-
tional economic development 
at large will also be discussed 
extensively.

The conference will be 
chaired Pascal Dozie, and the 
organisers expect that it will 
attract captains of industries, 
the chairmen and directors of 
boards of several companies, 
Company Secretaries, mem-
bers of the diplomatic corps, 
regulators and other stake-
holders is aimed at providing a 
platform for investors and gov-
ernment officers to deliberate 
on business opportunities that 
exist despite various economic 
challenges and changes.

IFEOMA OKEKE

BOLA BAMIGBOLA, Osogbo

ISAAC ANYAOGU



Business advantage 
brings China’s 
students home

• Chinese schools are challenging west-
ern rivals with improved courses and 
local networking. By Jonathan Moules

After high school in Nanjing, 
Queenie Ren followed a familiar 
path for young Chinese stu-

dents. She moved to the US for higher 
education, studying economics at 
Brown University.

Five years later, she is back in China 
working for consultancies and invest-
ment banks. Now Ms Ren is consider-
ing business school. But this time, she 
will stay close to home, planning only 
to apply to the Cheung Kong Gradu-
ate School of Business in Beijing. She 
wants to remain in China because the 
opportunity to build Chinese contacts 
is more important than the prestige of 
a western MBA.

“Networking gets more and more 
important for your career,” Ms Ren 
says. “It is important to be local to 
do that.”

China has long provided a large 
proportion of the international stu-
dents on MBA courses in western 
business schools. According to new 
data from the Graduate Management 
Admission Council, the country ac-
counts for the greatest number of in-
ternational applications in the US and 
Canada, and is second only to India as a 
provider of foreign students in Europe.

Historically, the Chinese student 
diaspora has headed abroad to study, 
guided by a belief that European or 
American MBAs were superior to 
those from Chinese institutions. But 
the qualitative difference between lo-
cal and overseas schools is narrowing 
for Chinese students, as increasing 
numbers of domestic institutions have 
gained international accreditation that 
qualifies them for global rankings.

British negotiators will travel to 
Brussels today with the aim 
of translating Theresa May’s 

“constructive” speech in Florence 
last week - including the offer of 
€20bn towards the EU budget - 
into a breakthrough in the talks on 
Brexit.

Mrs May’s emollient speech ef-
fectively put Brexit on pause until 
2021, leaving the pro-Brexit foreign 
secretary Boris Johnson controver-
sially claiming he had prevented an 
even longer transition period.

Michel Barnier, the EU’s chief 
negotiator, hailed Mrs May’s “con-

The Shanghai-based China Europe 
International Business School (Ceibs) 
MBA course was ranked 11th best in the 
world by the Financial Times this year, 
up from 17th in 2016 and the highest 
of five Chinese schools in the top 100. 
It became the first Chinese institution 
to receive European Foundation for 
Management Development accredita-
tion in 1994. Now 20 Chinese schools 
have achieved the standard, according 
to David Asch, EFMD’s director of qual-
ity services.

“The west has had a good run with 
Chinese students for the last 15 to 20 
years, but it’s going to come to an end,” 
Mr Asch says. “The jobs network is key.”

Ms Ren’s choice of school, Cheung 
Kong, was founded in 2002. According 
to its marketing material, its extensive 
Chinese business connections are a 
good reason for students to choose its 
degree programmes. Of the school’s 
10,000 alumni, more than half are com-
pany chairs or chief executives. About 
40 per cent of the 50 to 60 students 
Cheung Kong takes for its MBA course 
each year are returning nationals, ac-
cording to Li Haitao, the associate dean 
responsible for the 14-month course. 
“All these students get a good education 
overseas but they come back to China 
for their career development,” he says.

Chinese business schools’ increas-
ing presence on global MBA ranking 
lists means greater competition for 
those returning home to seek work. The 
professional networks MBA students 
build during their time at Chinese busi-
ness school can give them a consider-
able advantage over those who have 
spent up to two years studying overseas.

For now, the sheer size of the Chi-
nese population and the capacity limits 
on domestic MBA courses means the 
numbers of Chinese students studying 
in western business schools continues 
to climb even as demand at home 
grows.

structive spirit”, but his team will 
spend the week in talks with UK 
Brexit secretary David Davis to flesh 
out details of the Florence speech.

Downing Street hopes that Mrs 
May’s intervention will unblock the 
talks and allow Mr Barnier to con-
clude, by the time of the EU summit 
in October, that “sufficient progress” 
has been made to move on to nego-
tiations on a UK/EU trade deal.

However, EU officials still view a 
breakthrough in October as unlikely 
and are looking for more details on 
Mrs May’s financial offer, which 
so far only covers €20bn of British 
commitments to the EU budget in 

Merkel’s fourth term in power 
marred by rise of rightwing AfD

• German chancellor’s alliance set for 
victory; Main opposition suffers crush-
ing defeat

A
ngela Merkel is heading 
for her fourth term as Ger-
man chancellor after exit 
polls following yesterday’s 
election pointed to a vic-

tory for her conservative Christian 
Democrat-led alliance, paving the 
way for them to form a new coalition 
government.

But while the result will keep Ms 
Merkel at the heart of European affairs, 
her win was marred by a stark fall in 
her party’s vote and a bigger-than-
expected success for her nationalist 
opponents, the anti-immigration Al-
ternative for Germany. The AfD, which 
capitalised on Germany’s refugee 
crisis, will surge into the Bundestag 
as the first substantial rightwing party 
since the Nazis.

Ms Merkel put a brave face on the 
result, saying she had expected “some-
thing a bit better” but that her CDU 
bloc remained “the strongest force” 
and would lead the next government. 
AfD supporters were jubilant. Alexan-
der Gauland, party leader, pledged to 
“hunt” Ms Merkel in parliament and 
said: “We will take our country back.”

The Social Democrats, Ms Merkel’s 
coalition partner, suffered a crushing 
defeat and said they would go into 
opposition. Martin Schulz, the SPD 
leader, said it was “a difficult and bit-
ter day for German social democracy”.

Estimates based on the official 
count gave Ms Merkel’s CDU/CSU bloc 
32.7 per cent of the vote. The Social 
Democrats appeared to have won just 
20.2 per cent. The AfD was forecast to 
secure 13.4 per cent.

If the SPD sticks by its pledge to 
go into opposition, Ms Merkel’s main 
coalition option is a more complex 
three-way tie-up with the Greens and 
the Free Democrats, a liberal pro-
business party returning to parliament 
after losing all its seats in 2013. The 
early results estimates gave the FDP 
10.5 per cent of the vote and the Green 
party 9.4 per cent.

The chancellor benefited from 
Germany’s strong economy and low- 
unemployment record and her role 
as a cautious global leader in an un-
certain world, characterised by crises 
and surging nationalism, not least in 
Donald Trump’s White House.

But she lost many votes to the AfD 
as Germans protested against her deci-
sion to keep its borders open to more 
than 1m asylum seekers in 2015-16.

The populist force, which cam-
paigned by attacking Germany’s so-
called Islamisation as the result of Mus-
lim immigration, staged noisy protests 
at Ms Merkel’s rallies. It is set to be the 
third-largest group in the Bundestag.

The election result also introduces 
a sharply Eurosceptic element into the 
German parliament at a time when pro-
EU reformers such as President Em-
manuel Macron of France are pressing 
for the country to swing behind further 
integration in the bloc.

The scientist, who grew up in com-
munist East Germany, came to power 

FINANCIAL TIMESFT
Why America’s tax and 
trade debate is wrong

Uber begins race to win back 
its largest European market

World Business Newspaper

Continues on page A1 2

UK negotiators hope to unblock talks 
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by beating chancellor Gerhard Schröder 
of the SPD in 2005 and has held office 
through the eurozone’s financial crisis, 
as well as challenges such as conflict in 
Ukraine and European mass migration.

Ms Merkel, 63, campaigned on an 
all-inclusive mother-of-the-nation ap-
proach with vague promises of cutting 
taxes, boosting investment and inte-
grating migrants as well as playing her 
most appealing suit, continuity.

Mr Schulz, who took over as SPD 
leader in January, failed to profit from 
an initial surge of enthusiasm, as he 
struggled to articulate a clear alterna-
tive to the CDU.

But Ms Merkel’s win cannot hide a 
steady political fragmentation. With the 
AfD entering parliament and the FDP 
returning, the number of Bundestag 
parties rises to seven, leaving the CDU 
and the SPD, the two parties that have 
dominated postwar politics, with just 
around just 53 per cent of the vote, 
compared with a combined 90 per cent 
in their 1970s heyday.

While the AfD has been repeatedly 
compared to the Nazis by its critics, 
including SPD leaders, political analysts 
see its advance as a sign of a “normalisa-
tion” of German politics. They say the 
country can finally move from the post-
Nazi era to a time when a rightwing 
party can function like its counterparts 
in France, Poland and other EU states.

Recommended
• What will tick all the German vot-

ers’ boxes?
• German election threatens to 

clip wings of finance hawk Schäuble 
• German election: AfD’s advance in 
six charts.
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US warned over lack 
of transport spending

UK negotiators hope to... 

Why America’s tax and trade debate is wrong

Tax and trade, the two big eco-
nomic policy debates in the 
US right now, have long been 

viewed mainly through the lens of the 
country’s largest public companies.

Their leaders want lower taxes, and 
claim that if the corporate rate were 
slashed from 35 per cent to 25 or 20 per 
cent (or better yet the 15 per cent Presi-

dent Donald Trump has proposed) 
they would bring back overseas cash 
and invest it in new factories, worker 
retraining and all the other sorts of 
things that politicians love.

There is, of course, no evidence 
over the past 20 years that this has 
been the case. During the last tax holi-
day the US had, in 2004, the bulk of 
the repatriated money went to share 
buybacks rather than real economy 
investment.

Likewise, the trade debate is all 
about how to craft rules that will stop 
the largest companies outsourcing jobs 
overseas. (Good luck with that goal, 
which requires global co-operation.)

Yet if you look at these issues 
through another lens, that of smaller, 
private and family-owned companies, 
you would come up with a totally 
different narrative, one with very dif-
ferent policy solutions.

For starters, you would see that tax 

rates don’t necessarily influence how 
companies invest. Consider a powerful 
paper from 2011, which looked at the 
behaviour of 250,000 businesses in the 
US over six years.

It found that private companies 
- which account for the bulk of employ-
ment and corporate revenues, though 
only 20 per cent of profits - invested 
more than twice as much in produc-
tive capital expenditure as public ones, 
regardless of the tax rate.

They were also quicker to jump 
on investment opportunities than 
public companies, which followed a 
predictable cycle of marshalling capi-
tal, investing as little as it takes to run 
the business and paying back most of 
the free cash to investors. The upshot? 
Public company behaviour is driven 
by Wall Street, not by tax policy. No 
wonder large public companies take a 
greater profit share, yet invest less than 
their private counterparts.

Continued from page A11

Republicans were on the brink 
of another healthcare failure 
yesterday as the opposition of 

dissident senators appeared to spell 
the end for their latest attempt to 
fulfil a pledge to repeal and replace 
Obamacare.

The party, which has been torn 
between persisting with healthcare 
and moving on to tax reform, saw 
an anti-Obamacare effort led by 
Lindsey Graham all but killed by his 
colleague Ted Cruz, who said yes-
terday that he could not vote for it.

President Donald Trump said 
repealing and replacing Obamacare 
was his top priority in January, 
but after a series of embarrassing 
setbacks in Congress - where Re-
publicans were unable to coalesce 
around a plan - Mr Trump kept his 
distance from the latest initiative.

Although Mr Cruz left open the 
possibility of changing his mind, 
saying “right now they don’t have 

my vote”, party leaders also got bad 
news from senator Susan Collins, 
who said: “It’s very difficult for me 
to envision a scenario where I would 
end up voting for this bill.”

Republicans headed into the 
weekend knowing that two law-
makers - John McCain and Rand 
Paul - were already against the bill, 
which meant losing one more of 
their 52 senators would doom the 
bill in the chamber.

Party leaders in the Senate have 
been racing to pass some form of 
healthcare legislation by September 
30 - their deadline for passing a bill 
through the process known as rec-
onciliation, which requires just 50 
Senate votes, instead of the usual 60.

The latest bill was co-authored 
by senators Lindsey Graham and 
Bill Cassidy. The Senate finance 
committee was scheduled to hold a 
hearing on the Graham-Cassidy bill 
today, while Senate majority leader 
Mitch McConnell had been expected 
to bring the bill to a vote by the end 

of next week.
The 2010 Obamacare reform 

helped 20m people gain health 
insurance but drew the ire of Repub-
licans who see it as a heavy-handed 
government intervention that has 
pushed up premium costs.

Late last week, healthcare stocks 
rallied on expectations that the 
Graham-Cassidy bill was dying. 
They had been among the worst-
performing sectors on the S&P 500 
on the renewed efforts to repeal and 
replace Obamacare. Doctors and 
hospital groups had warned that 
Graham-Cassidy would weaken the 
health insurance market and reduce 
protections for patients.

The healthcare debate has coin-
cided with Mr McCain’s own medical 
treatment, as he undergoes radiation 
and chemotherapy for an aggressive 
brain tumour. His decision to oppose 
the Graham-Cassidy bill was lauded 
by Democrats who have vociferously 
opposed Republicans’ efforts to repeal 
Obamacare rather than reforming it.

US cities risk “choking off growth” 
unless trillions of dollars are in-
vested to bring urban transport 

systems into the 21st century, one of 
the architects of New York City’s post-
9/11 economic recovery has warned.

Hopes for significant investments 
in transport systems in the US have 
been fuelled by President Donald 
Trump’s promise to pursue policies 
designed to spur $1tn in infrastructure 
spending.

Such an effort was long overdue, 
according to Daniel Doctoroff, a Wall 
Street financier who served as New 
York City’s deputy mayor for economic 
development from 2002 to 2007 before 
returning to the private sector.

During his time in government, 
studies showed that without the ad-
dition of significant capacity “every 
major artery, every subway line [and] 
every train line” in New York City was 
going to become “completely con-
gested”, Mr Doctoroff said.

In a recently published memoir 
- Greater Than Ever: New York’s Big 
Comeback - Mr Doctoroff details the 
local political squabbles that have 
prevented officials from doing more to 
improve transport in the city.

Now the time had come for the 
federal government to take the lead 
in addressing transport needs, said 
Mr Doctoroff, who left the adminis-
tration of mayor Michael Bloomberg 
to serve first as chief executive of Mr 
Bloomberg’s financial information 
company, Bloomberg LP, and then to 
head Sidewalk Labs, an urban technol-
ogy venture backed by Google’s parent, 
Alphabet. “The exact problem we iden-
tified then is coming home to roost,” 
Mr Doctoroff told the Financial Times.

“There’s trillions of dollars of invest-
ment that are going to be required to 
bring our [transportation] system up 
to a 21st-century standard. I’m talking 
nationwide.”

Although few details have been 
shared with the public, Mr Trump’s 
infrastructure plans are reported to 
lean heavily on tax incentives and 
public- private partnerships designed 
to encourage development without 
dramatic increases in federal outlays.

Mr Doctoroff carved out a reputa-
tion as a pioneer of public-private part-
nerships during his stint at City Hall.

But he warned that such approach-
es had their limits, working best in ar-
eas - such as the massive Hudson Yards 
development on Manhattan’s far west 
side - that would generate substantial 
revenues that could be used to pay 
back investors.

Many of today’s transport chal-
lenges would require greater public 
investment, he said, especially from 
Washington.

“There is not enough financial 
capacity with the states and local gov-
ernments to pay for it,” Mr Doctoroff 
said. “We are going to have to rely on 
the federal government.”
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Obamacare set to live another day as Cruz joins dissidents

Konrad Adenauer and Helmut Kohl, 
the giants of post-1945 German 
democracy, each served four terms 

as chancellor. Angela Merkel is about to do 
the same. However, just as Adenauer and 
Kohl were politically diminished figures 
by the time they left office, so Ms Merkel 
emerges weakened from yesterday’s 
Bundestag elections, facing what may turn 
out to be the most difficult spell of her long 
chancellorship.

According to exit polls, her Christian 
Democratic party and its Bavarian allies, 
the Christian Social Union, easily out-
polled all their rivals, taking 32.7 per cent 
of the vote. But Ms Merkel’s victory flatters 
to deceive. It is a disappointing result for 
which, paradoxically, some of the political 
successes that she has notched up since 
assuming the chancellorship in 2005 are 
responsible.

In this campaign Ms Merkel presented 

herself as the candidate of stability and 
predictability, the ultimate safe pair of 
hands. For the past 12 years, she has 
governed from close to the centre of the 
political spectrum. She has generally 
displayed a sharp instinct for the aversion 
of the majority of Germans to uncertainty 
and extremism.

In many respects her tactics have 
worked well. But the election results 
show that her caution and preference for 
consensus politics have, to some extent, 
finally backfired. By governing in a “grand 
coalition” with the Social Democrats for 
eight of her 12 years in power, she caused 
more and more Germans to feel their 
voices counted for little on the national 
stage. Where centrism is concerned, a 
country - even Germany - can have too 
much of a good thing.

According to the exit polls, 13.4 per 
cent of voters cast ballots for the rightwing 
populist Alternative for Germany and 9 
per cent for the radical leftist Die Linke, 
a party with roots in east German com-

munism. If confirmed, the third-place 
finish for AfD will grab the headlines, but 
the broader picture is that more than one 
in five voters have chosen parties of the 
extreme right and left.

Over the past decade Germany has 
been widely regarded, and praised, for 
being the one major EU country that 
appeared to be almost immune to the 
lures of populism. This is no longer true. 
Since 2014, AfD has won seats in 13 of 
Germany’s 16 state legislatures. This 
performance has made it the first party of 
its type to enter the Bundestag since the 
Federal Republic’s creation in 1949.

Put another way, AfD achieved as 
good a result yesterday as Geert Wilders 
and his far-right PVV party did in the 
Dutch parliamentary elections of last 
March. Unlike any previous ultra-right 
German party of the past seven decades, 
AfD will now have access to public funds 
and influence on public institutions of a 
kind that will enable it to amplify its anti-
immigrant, anti-Islam messages.

Chancellor emerges weaker as cautious approach backfires

2019 and 2020.
Brussels is eyeing a final settle-

ment that also includes issues such 
as pensions and other post-2021 
liabilities.

Its initial estimate was that Brit-
ain could owe €60bn net. Mr Davis 
said estimates of a final £40bn bill 
were “made up”.

Mr Barnier also wants further 
clarification on the additional legal 
protections Mrs May is offering to 
EU citizens in Britain and more 
progress on north/south issues in 
Ireland. The fourth round of talks is 
scheduled to wrap up on Thursday.

Mrs May’s speech, which ac-
cepted the need for a transition 
period of “around two years” on 
Brussels’ terms, was criticised by 
some pro-Brexit Tory MPs and Eu-
rosceptic newspapers and was seen 
as a setback for Mr Johnson.

Yet Britain’s Sunday newspapers 
ran reports citing Mr Johnson’s sup-
porters as saying that the foreign 
secretary fought off attempts by 
chancellor Philip Hammond and 
the UK’s business department to se-
cure a transition of up to five years.

The claim was described yester-
day as “complete rubbish” by allies 
of business secretary Greg Clark, 
and Mr Hammond’s supporters said 
they were “fed up” with Mr Johnson 
talking “bullshit”.

Mr Hammond and business 
leaders have argued for a transition 
lasting up to three years, but pro-
EU cabinet ministers acknowledge 
that it needs to end before 2022, 
the latest date for the next general 
election.

Mr Davis also rejected sugges-
tions that the foreign secretary 
forced the prime minister to alter 
her Brexit policy in the run-up to 
Friday’s Florence speech. “I don’t 
think there has been any change 
of policy in the last two weeks,” Mr 
Davis told the BBC’s Andrew Marr 
Show.

Mr Johnson now wants to limit 
the transition to two years and in-
sists that Britain should not have to 
implement EU rules passed during 
the transition period, when Britain 
would no longer have a vote.

Government insiders said that, 
while this was a matter for nego-
tiation, in practice it normally took 
more than two years for new EU 
legislation to pass into national law.

The row came amid revelations 
about plotting and back-stabbing 
by senior cabinet ministers in the 
wake of the failed general election 
campaign in Fall Out: A Year of 
Political Mayhem, a new book by 
Tim Shipman, the Sunday Times 
political editor.

In a surprise twist, he claimed 
that Mr Hammond had texted Mr 
Johnson on the night of the election 
setback, hinting that he could sup-
port him if the foreign secretary ran 
for the leadership.
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Facebook climbdown highlights 
pressure on Silicon Valley to 
scrap multiple share classes
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• Founder’s decision not to go ahead 
with reorganisation is likely to prove 
influential

The tide may be turning against 
Silicon Valley entrepreneurs who 
want to keep a tight grip on their 

companies after floating on the public 
markets through shares with greater 
voting rights, say corporate governance 
campaigners.

Growing opposition against found-
ers who want to exert control after 
listings follows Facebook’s decision to 
scrap a controversial reorganisation 
of its stock and comes as many of the 
large private tech groups, from Uber to 
Airbnb, are expected to go public in the 
next couple of years.

After shying away from the scrutiny 
of public markets, some are looking 
at adopting share structures that give 
additional voting power to the founder 
and early investors. But after recent 
pressure from shareholders, they may 
now think twice.

On Friday, the social network 
agreed not to go through with a share 
reclassification that would have al-
lowed founder and controlling share-
holder Mark Zuckerberg to sell off stock 
to fund his philanthropy, while still 
holding the same voting power.

The decision came just days before 
Mr Zuckerberg was due to testify in 
a shareholder lawsuit challenging 
the arrangement. Facebook’s is the 
latest fight over multiple class share 
structures at the biggest US tech com-
panies, which have sparked Wall Street 
consternation over the protection of 
shareholder rights.

Whereas at most companies one 
share equals one vote, some of the larg-
est tech groups have created dual share 
classes to allow their founders to retain 
a greater percentage of voting rights.

Scott Galloway, a professor of mar-
keting at NYU and the author of The 
Four: How Amazon, Apple, Facebook 
and Google Divided and Conquered 

Luxembourg has won a battle 
against the owner of a potato farm 
in the region of Bissen whose re-

fusal to sell a small plot had threatened 
to scupper its efforts to draw in Google 
for a billion-euro investment.

Luxembourg had been striving to 
persuade the group to build its next 
European data centre in the country, 
which would create jobs and attract 
other technology businesses. Those 
efforts had been hampered this sum-
mer when the government failed to 
buy a site for the building because of 
resistance from a man who owned a 
small parcel of the land.

According to Etienne Schneider, 
deputy prime minister, the plot be-
longed to three brothers who had 
inherited a farm from their parents. 
One of the brothers was estranged 
from the others and refused to part 
with his share despite agreements from 
the other two.

The holdout brother eventually 
bowed to government pressure.

Mr Schneider said: “The problem 

Rival Taxify hails progress with attempt to operate in the capital

the World, said the Facebook court 
case shows it is getting harder for big 
technology companies to adopt share 
structures that favour founders.

“This goes against the general no-
tion that influence should be somewhat 
correlated to ownership,” he said. “But I 
think the bigger story is the undercur-
rent has turned against big tech. Law-
yers, regulators, politicians and judges 
are a bit fed up of the prom king who 
everyone finds charming.”

Facebook had followed Alphabet, 
the parent company of Google, which 
also changed its share structure to en-
sure its founders retained control. This 
had three share classes - one for regular 
investors with voting power, another for 
founders with greater voting rights and 
a third with no vote.

Shareholders sued in that case as 
well, but settled on the eve of the trial. 
Alphabet’s plan to issue shares with no 
voting rights went ahead, but the com-
pany agreed to compensate investors.

Snap, the owner of Snapchat, went 
public earlier this year offering shares 
that gave the majority of voting power 
to the two co-founders, prompting S&P 
Dow Jones Indices and FTSE Russell 
to announce over the summer that 
companies with multiple share classes 
would not be able to join their indices.

Facebook had sought to reclassify its 
shares in a similar way to Alphabet by 
creating a third, non-voting class that it 
would pay out as a dividend of two for 
every voting share.

Shareholders had argued it would 
dilute the value of their shares, and 
served only to benefit Mr Zuckerberg, 
who announced in late 2015 that he 
planned to give away 99 per cent of 
his Facebook stock during his lifetime.

Erik Gordon, an assistant professor 
at University of Michigan’s Ross School 
of Business, said the case would influ-
ence other leaders looking to adopt 
similar structures. As large private tech 
companies such as Uber and Airbnb 
head to the public markets in the next 
couple of years, they may reconsider 
issuing shares with no, or negligible, 
votes.

was not the price for the potato farmer . . 
. There was a party of three that inherited 
the land from their parents, but they 
didn’t talk to each other: one didn’t 
talk to the other two. The two wanted 
to sell it and the one didn’t.

“I decided as a minister that we’d 
buy the two-thirds, and there is a law 
that allows you to get the third out of 
it. He accepted to sell instead.”

The landowner could not be 
reached for comment.

According to Mr Schneider, Google 
has agreed a price for the land.

“The price was discussed with 
them quite a long time in advance al-
ready, because we’re negotiating since 
the beginning of the year,” he said. 
Google declined to confirm whether 
it would proceed with the investment 
or at what price, saying it would not 
comment on “rumour and speculation”. 
Google owns four data centres in the 
EU - in Ireland, the Netherlands, Finland 
and Belgium.

In June the group spent $65m on a 
73-hectare site in Denmark but has yet 
to confirm that the land will be used for 
a data centre. 

Ride-hailing app Taxify 
made progress with its 
application for a licence to 

operate in London last week, just 
as Transport for London decided 
to withdraw permissions for rival 
Uber, according to people close 
to Taxify.

The Estonian app, backed by 
China’s car-hailing group Didi 
Chuxing, is attempting to chal-
lenge Uber in some key markets, 
including the UK.

Its arrival in London in early 
September was expected to 
trigger the start of a bitter price 
war in Uber’s largest European 
market - but Taxify was banned 
because of problems with its 
licence.

The company received a re-

sponse from TfL on Friday about 
an operating licence it applied 
for last April, including detailed 
questions on its operation and 
business model, the people said.

“The safety of riders is Taxify’s 
top priority and we are currently 
working with TfL to ensure we 
comply with all of their regula-
tory requirements and safety 
standards,” said chief executive 
and founder Markus Villig.

Taxify is one of a number of 
alternatives to Uber that hope 
to capitalise on the company’s 
potential banning in London.

Mytaxi, one of the largest op-
erators of black cab bookings, has 
cut prices by 30 per cent, while 
other competitors have reported 
increased downloads of their 
apps since Friday’s ruling by 
TfL not to renew Uber’s licence 
when it expires at the end of the 

month.
There are few companies that 

have a network of self-employed 
drivers akin to Uber’s. Lyft, its 
most high-profile US rival, has 
not launched in the UK.

But several operators provide 
apps that let consumers book 
black cabs and pay electronically 
while receiving a discount, a key 
attraction of the service.

Gett, one such booking ser-
vice that counts Volkswagen as a 
major investor, has seen a 250 per 
cent bump in its daily UK down-
loads since the Uber decision.

New accounts registered with 
Mytaxi in the UK were 56 per cent 
higher on Friday than the day 
before, the company said.

Taxiapp, a co-operative taxi 
booking service run by a group of 
taxi drivers, said it was preparing 
to launch a new app in October.

Potato farmer uprooted as Luxembourg 
cultivates hopes of €1bn Google centre

• Car-hailing group and TfL ready to 
seek compromise on lost London licence

The bombshell that hit Uber’s UK 
business last Friday struck at the 
centre of a crucial market in the 

US group’s battle to become profitable.
London was the 11th city Uber 

launched in but quickly became the 
golden goose - it is now the ride-hailing 
company’s largest European market, 
with 3.5m users and more than 40,000 
drivers, and is counted among the top 
10 cities globally.

In 2015 - the most recent figures 
published - Uber doubled its profits 
in the UK, despite losses overall, and 
in several bigger and older markets, 
including the US and India, where it 
has had to fight off local rivals such as 
Lyft and Ola.

So the San Francisco company, 
which is in talks over a potential invest-
ment deal of more than $10bn led by 
SoftBank Vision Fund, has wasted little 
time in trying to resolve the issues that 
made Transport for London revoke its 
licence to operate in the capital.

Specifically, Uber said it was willing 
to discuss how to better support police 
investigations, for which it already 

has a dedicated team in place, and to 
strengthen official reporting proce-
dures for private hire companies.

TfL’s move last week stunned Uber’s 
London office, which was not expect-
ing bad news. The transport regulator 
had already raised operating fees for 
private hire firms to nearly £3m and 
extended minicab group Addison 
Lee’s licence.

But, citing a lack of corporate re-
sponsibility connected to public safety, 
TfL left no room for debate - it directed 
Uber straight to legal action.

“There was no open door there,” 
an Uber London spokesperson said, 
adding that the company had had just 
one meeting with TfL senior staff this 
year, at which the company was told its 
licence could not be discussed.

Now, Uber and the regulator are 
keen to kiss and make up. Representa-
tives from both sides said they were 
willing to sit down and work on a 
compromise.

Dara Khosrowshahi, Uber’s new 
chief executive, last week tweeted: 
“Dear London: we r far from perfect 
but we have 40k licensed drivers and 
3.5mm Londoners depending on us. 
Pls work w/us to make things right[sic].”

Londoners spend more money as a 
proportion of gross domestic product 
on transport - 6.9 per cent - than people 
in New York, Hong Kong, San Francis-

co, Tokyo and Singapore, according to 
data from Haver and Goldman Sachs. 
The iconic black cabs, along with the 
network of minicab operators, mean 
the UK has one of the largest taxi mar-
kets in the world, worth about $11.5bn 
according to Goldman Sachs.

On a visit to the UK capital in 2014, 
Uber founder and former chief execu-
tive, Travis Kalanick, described London 
as the “Champions League of transpor-
tation”, saying it had a “more dynamic, 
more competitive transportation sys-
tem than any other city in the world.”

London is not the first city that has 
fallen out of love with Uber. The com-
pany has run into difficulties in dozens 
of countries, including bans in Hun-
gary, Bulgaria and Denmark, as well as 
parts of Oregon in the US, Vancouver, 
Canada and Australia, and partial bans 
on its services in France, Germany, the 
Czech Republic and Hong Kong.

However, consumers and drivers 
in the UK city have lashed out at TfL in 
an overwhelmingly negative response 
to the ban - nearly 650,000 Londoners 
have signed an online petition pleading 
with mayor Sadiq Khan to reverse TfL’s 
decision. About 20,000 drivers have 
written to the mayor via their unions 
to discuss their impending unemploy-
ment and “an unmanageable debt 
burden”.
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the clearance of matured FX 
obligations for the Raw Ma-
terials, Agriculture, Airlines 
and Petroleum products 
sectors.

For the reporting week-
ended September 22, 2017, 
the CBN official rate fell by 
N0.10 to close at N305.85  
to the dollar, indicating a 
0.03% decrease when com-
pared to the N305.95 per 
dollar recorded at the end 
of the previous week-ended 
September 15 2017.

In the Bureau de Change 
(BDC) market, the rates fell 
by ₦1.50 to close at N366.00, 
indicating a 0.41% decrease 
when compared to N367.50 
per dollar, reported at the 
end of the previous week-
ended September 15 2017.

The naira depreciated at 
the I&E FX Window, where 
rates opened the week at 
N359.06 per dollar, losing 
1.33 to close the week at 
360.39, revealing a spread of 
5.61 per dollar between the 
I&E FX Window rate and the 
BDC market rate.

On the other hand, the 
spread between the BDC 
and the CBN official ex-
change rates fell by N1.40 to 
60.15 per dollar, represent-
ing a 2.27 percent decrease 
from the spread of 61.55 
per Dollar recorded for 
the previous week-ended 
September 15, 2017.

In the OTC FX Futures 
market, the 15th OTC FX 

T
he Investors’ & 
Exporters’ (I&E) 
FX Window re-
corded an in-
crease in value 

of trade to $826.58mm for 
the week-ended September 
22 this year (2017). This rep-
resents a 16.97 percent in-
crease from the $706.63mm 
recorded the previous week-
ended September 15, 2017.

This increase in value of 
trade can be attributed to a 
corresponding rise in Inter-
Member trades, bringing 
the total value traded at the 
Window since its inception 
to $10.82bn.

Moreover, the Central 
Bank of Nigeria (CBN) 
continued its supply of US 
Dollars in the foreign ex-
change (FX) market, of-
fering $100.00 million at a 
marginal rate of N325.00 to 
the dollar, through a Single 
Secondary Market Interven-
tion Sales (SMIS) – Whole-
sale session held during the 
week-ending September 
22, 2017.

The apex bank main-
tained its intervention for 
the small and medium-scale 
enterprises and retail in-
visibles transactions, main-
taining the same amount of 
$80.00mm and $70.00mm 
respectively, as reported for 
the previous week-ended 
September 8, 2017.

The CBN also offered an 
SMIS, retail intervention for 

Futures contract, NGUS 
SEP 20 2017, matured and 
settled on FMDQ’s platform 
on Wednesday, September 
20, 2017. The matured Sep-
tember 2017 contract was 
replaced by the CBN with 
a new 12-month contract, 
NGUS SEP 26 2018 with 
notional amount on offer 
of $1.00bn at 361.41 to the 
dollar.

Furthermore, during 
the week, OTC FX Futures 
worth $315.06mm was trad-
ed in seventeen (17) deals, 
compared to the previous 
week’s total of $84.41 mil-
lion traded in eight (8) deals.

For the week-ended 
September 15, 2017, trad-
ing activity in the Spot FX 
market between the banks 
and their clients stood at 
$1,782.30 million (average 
daily turnover of $356.46 
million), representing a 
68.26 percent increase 
from the $1,059.25 million 
(average daily turnover of 
$264.81 million) recorded 
the previous week.

Activity in the Spot FX 
market amongst banks for 
the same trading week re-
vealed a 34.46 percent in-
crease, as a total turnover 
of $156.09 million (average 
daily turnover of $31.22 mil-
lion) was recorded against 
the $116.09 million (average 
daily turnover of $29.02 mil-
lion) reported the previous 
week.

Investors’ & Exporters’ FX Window 
records $826.58m trades
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FG appeals for patience, begins 
repair of roads, bridges in Lagos

F
ederal Govern-
m e n t  h a s  a p -
pealed to Lagos 
and other cities 
in the countr y 

for patience as it manages 
its lean resources to repair 
the roads and bridges that 
have become death traps in 
most cases.

The Federal Controller 
of Works in Lagos, Godwin 
Eke, who made this ap-
peal in an interview with 
journalists at the weekend, 
disclosed that major roads 
and bridges in Lagos were 
already undergoing emer-
gency and remedial repairs.

“Some of the bad roads 
require urgent attention 
and the Federal Govern-
ment is  deter mined to 
make all federal roads in 
Lagos and across the nation 
motorable,” Eke assured, 
noting that some of the 
roads had been completed 
while others were still un-
dergoing repairs.

Eke said government 
was perfecting plans for 
other roads not yet cap-
tured and appealed to resi-

Development partners pledge support 
for Reps’ summit on environment

Ger man and U S 
governments as 
well as notable de-
velopment part-

ners and other stakeholders 
have expressed interest in 
participating in a three-day 
National Summit on Legis-
lative framework for envi-
ronmental law and policy 
initiated by the House of 
Representatives.

Vice President  Yemi 
Osinbajo is expected to de-
clare open the event slated 
for October 3 - 5, 2017, in 
Abuja.

According to Oracle 
Nwala, coordinator of the 
summit, the wife of the Vice 
President, Dolapo Osinbajo 
will take a tour of the exhi-
bition pavilion along with 
members of the diplomatic 
corps from the US embassy, 
Germany, World Bank, Af-
rican Development Bank 
(AfDB), European Union 
(EU), United Nations Indus-
trial Development Organisa-
tion (UNIDO), United Na-
tions Educational, Scientific 
and Cultural Organisation 
(UNESCO), among others.

The German ambassa-
dor to Nigeria, Bernhard 

Schlagheck, who obliged to 
chair the summit, said in 
response to the invitation 
sent to the Embassy: “We 
are most interested in the 
event as Germany is highly 
engaged in environmental 
issues.”

Nwala, who assured that 
the logistics for the sum-
mit were ready, said further 
that the “Exhibition and 
Town Hall meeting will be 
held alongside the Summit 
to afford companies in the 
industry, policy makers, 
regulators and inventors 
the opportunity to validate 
their various interventions 
in enhancing the course of 
the environment as well as 
interact and network with 
Summit antendees, MDAs, 
international agencies and 
general public.”

On his part, Rachid Ben-
messaoud, World Bank’s 
country director for Nige-
ria, Africa region, pledged 
the bank’s technical sup-
port for achieving the set 
objectives. Jean Bakole, 
UNIDO representative to 
ECOWAS and regional di-
rector, Nigeria Regional 
Office Hub, in a letter to the 
committee, applauded the 
intervention of the com-

CHUKA UROKO dents of Lagos to be patient 
with government as the 
repairs would soon reach 
other roads. “Due to pau-
city of funds, government 
cannot repair all the roads 
at the same time,” he said.

One of such roads not 
yet captured is the Apapa 
Oshodi/Tin Can Island 
Road which, he announced, 
was undergoing procure-
ment because government 
was planning permanent 
reconstruction of roads on 
the Apapa/Tin Can Island/
Oshodi Road corridor to 
reduce the current gridlock  
and congestion in that axis 
to the barest minimum.

“We will carry out some 
palliatives as soon as the 
procurement process is 
concluded,” he assured, 
adding,  “the high water 
table in Apapa requires 
proper design and adop-
tion of rigid pavement to 
ensure longevity of our 
roads.”

The controller noted 
that while remedial work 
on both carriageways of 
Apongbon Bridge undula-
tions had since been com-
pleted and that speed was 

achieved on the project 
because the contractors 
worked at night, emergency 
repairs were ongoing on 
other projects.

T h e s e  i n c l u d e  I j o ra 
Causeway, Ijora Flyover 
(East Link), Funsho Wil-
liams Avenue, replacement 
of expansion joint on Eko 
Bridge, Costain Round-
about to Eko Bridge Ramp 
and Costain to Iganmu 
Bridge (Orile Bound). Oth-
ers are Funsho Williams 
Bridge to Alaka, Carter 
B r i dg e  Rou n d ab ou t  t o 
L AWMA Junction (E ko 
Bridge bound carriageway), 
Herbert Macaulay Way (Ji-
bowu Junction to Adekunle 
Junction) and Outer Ma-
rina to Ahmadu Bellow Way 
(From Apongbon Bridge to 
Bonny Camp).

Also receiving attention 
are Falomo Roundabout 
through Kingsway Road 
to Osborne Road, Apapa 
Road to Western Avenue 
(between Iganmu Bridge 
ramp and Western Avenue 
Bridge ramp (Alaka bound 
carriageway), Apapa Road 
towards Iganmu Bridge 
(Orile bound).

mittee, which is in line with 
UNIDO’s mandate.

According to the UNIDO 
representative, the agency 
is “a specialised UN agency 
that promotes industrial 
development for poverty 
reduction, inclusive global-
isation and environmental 
sustainability.”

The organiser also ac-
knowledged YDO Yao, di-
rector and representative 
of UNESCO regional office, 
Abuja, who commended 
the committee’s “initiative 
of proposing this summit 
where you intend to over-
haul the Nigerian legisla-
tive framework for environ-
ment. We anticipate that 
this effort will align with 
the Sustainable Develop-
ment Goals (SDGs) which 
UNES CO is  supporting 
member states like Nigeria, 
to achieve,” the letter read.

Obinna Chidoka, chair-
man, House Committee on 
Environment, who under-
scored the importance of 
the summit, emphasised the 
need to take proactive steps 
in developing appropriate 
environmental laws and 
policy for Nigeria, consider-
ing its role in the comity of 
nations.

KEHINDE AKINTOLA, Abuja
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…markets await MPC rate decisionPATRICK ATUANYA & BALA AUGIE

Nnamdi 
Okonkwo, 
managing 
director/chief 
executive 
officer, Fidelity 
Bank plc (r), 
and Joshua 
Oigara, group 
CEO, Kenya 
Commercial 
Bank, at 
the ongoing 
United 
Nations 
Global 
Compact 
Leaders 
Summit in 
New York.

Lagos to reconstruct Onikan Stadium

Go v e r n o r  A k i n -
wunmi Ambode 
of Lagos State has 
approved the re-

habilitation and upgrade of 
the 5,000 capacity Onikan 
Stadium to reflect a 21st 
Century sporting facility.

The stadium’s upgrade 
also falls into the new On-
ikan-Marina regeneration 
plan. Steve Ayorinde, the 
state commissioner for in-
formation and strategy, 
announced the decision on 
Sunday. According to Ayor-
inde, the proposed upgrade 
demonstrates the state’s 
commitment to use sports 
as a potent tool for develop-
ment and job creation, as 
the stadium, which is the 

oldest in Nigeria, was origi-
nally built in 1930 but was 
last renovated in the 1980s.

“The upgrading of the 
stadium will rekindle the 
interest of football fans in 
local league, as well as pro-
mote sports tourism, take 
sports to greater heights and 
encourage youth activities,” 
Ayorinde said.

The upgraded is also in 
line with the desire of Lagos 
to attain a host city status 
for local and international 
tournaments and will im-
pact positively on the state’s 
revenue generation, Ayor-
inde said.

Elaborating on the scope 
of the upgrade, he said the 
work would entail complete 
demolition of the existing 
facility, removal of the old 

turf, pitch, underground 
drainage and artificial pitch 
base.

He further stated that 
rehabilitation works would 
also be done on external 
and internal walls, electri-
cal and mechanical instal-
lations; paved driveways, 
perimeter fence; borehole 
and water reticulation as 
well as external electricity 
lighting and landscaping, 
among others.

Onikan Stadium has, 
over the years, served as 
a multi-purpose stadium 
used for many social and 
political activities apart 
from hosting of football 
matches, but its fortunes 
nosedived in the past few 
years due to inadequate 
funding and maintenance.

Long end T- Bill rates fall, as 
CBN moves to manage maturity

“My thinking is that if you 
look at the maturity profile, 
you see why the CBN is mov-
ing away from one year,” said 
Wale Okunrinboye, a Fixed 
Income and Foreign analyst 
at Ecobank, in response to 
BusinessDay questions.

“They have heavy maturi-
ties at that segment. It would 
be suicidal to continue issu-
ing it. However, mid tenors 
can be filled up.”

Central Bank Governor, 
Godwin Emefiele, has said 
he expects rates to remain 
tight, to support the portfolio 
inflows and the currency.

The bank is due to de-
cide on interest rates on 
Tuesday, and most analysts 
expect it to leave the bench-
mark on hold at 14 percent.

Mone y market  rates 
opened at 11 percent on 
Thursday, after they hov-

ered between nine and 10 
percent the previous day.

 The naira traded at 
around N360 to the dol-
lar on Friday for investors, 
close to the black market 
rate of N367.

The withdrawal of the 
long tenured instrument 
has altered the interest rate 
structure in the fixed income 
market, according to Ayodeji 
Ebo, Managing Director of 
Afriinvest Securities Limited.

“We expect that they 
should maintain the cur-
rent rate. It is too early for the 
Central Bank to destabilise 
the stability in the foreign 
exchange market,” Ebo said.

 “As claimed by a lot of 
Nigerians, a reduction in the 
monetary policy rate (MPR) 
will not necessarily result in 
a reduction in lending rates 
because there are other fac-

Y
ields on 1-year 
Nigeria Treasury 
Bills have fallen in 
recent weeks, as 
the Central Bank 

of Nigeria (CBN) juggles the 
need to maintain high inter-
est rates to support the naira, 
and a deluge of upcoming, 
maturing one-year paper 
that could flood the system 
with liquidity.

The CBN sold N207 bil-
lion in six-month open mar-
ket bills (OMO) at 17.95 
percent on Thursday, to mop 
up liquidity.

At the same time, the 
bank has stopped offering 
one year paper for a while, 
leading to a rally and drop 
in yields in that tenor.

The 1-year T-bill opened 
trading at 15.1 percent in the 
secondary market on Friday, 
traders told BusinessDay.

tors to consider.”
Allowing maturities in 

the 1-year tenor to build up 
would mean an even greater 
issuance in the future.

Fixed income traders 
have told BusinessDay that 
striking a balance means 
ensuring a uniform maturity 
profile to enable the CBN 
manage rates better.

“I think once you move 
the price downward, all oth-
er rates will go down and 
that will make the cost of 
borrowing cheaper and that 
will increase liquidity,” said 
Bismarck J. Rewane Manag-
ing Director/Chief Executive 
Officer (CEO) of Financial 
Derivatives Company Lim-
ited, in Lagos.

Today, there is some 
N400 billion to N500 billion a 
month, in maturing Treasury 
Bills, traders say.

“If we go to N1 trillion, 
the CBN will be struggling to 
control rates,” Okunrinboye 
of Ecobank said.

Nigeria emerged from 
recession in the second 
quarter, as oil revenues 
rose, but the pace of the 
recovery has been slow, as 
the economy expanded by 
a mere 0.55 percent.

The government has 
struggled to boost income, 
suggesting its deficit and 
s h o r t- t e r m  b o r r o w i n g 
could rise further.

The Federal Government 
estimates a budget shortfall 
of $7.5 billion for its 2017, 
which could widen.

The CBN issues Treasury 
Bills to help fund the govern-
ment and manage liquidity.

Doyin Salami, a member 
of the Central Bank mon-
etary policy committee 
(MPC) said CBN invest-
ments in government is-
sued treasury bills had risen 
30 percent, to N454 billion 
since December, leaving the 
bank providing “piggy bank” 
services to the state.

Merkel wins fourth term but far-right 
AfD surge to third in German election

Alexander Gauland, the 
AfD’s top candidate, reacted 
immediately to the news. 
Addressing euphoric party 
members at the party’s Berlin 
headquarters, he pledged 
that his party would change 
Germany.

“This is a great day for our 
party’s history. We are enter-
ing the Bundestag for the first 
time and we will change this 
country.”

Analysts were quick to call 
the result a belated national 
referendum on Merkel’s open 
door refugee policy, which 
led to around a million refu-
gees arriving in Germany in 
the summer of 2015. It was 
the first national election 
since the crisis.

The victory was seen as 
a bittersweet one for Merkel 
with her alliance having lost 
around 8% of the vote com-
pared to the last election. The 
SPD was down by almost 5%.

The AfD saw gains of more 
than 8% on its 2013 result, 
when it failed to reach the 
5% hurdle that would have 
allowed it into the Bundestag.

Voter turnout stood at 
77% – a 5.5% increase on 
2013 – after voters were urged 
by leaders of the mainstream 
parties to turn out in force in 
an attempt to counter the rise 
of the right.

Renate Künast, a leading 
Green, whose party did better 
than expected, said the result 
had to be seen as a slap in the 
face for the government, but 
it was the responsibility of all 
parties to address the con-
cerns of AfD voters. “We must 
respond to the AfD voters and 
those people who clearly feel 
misunderstood,” she said.

The results followed a 
campaign that had been de-
cidedly dull, with the CDU/
CSU and SPD appearing de-
termined to avoid tackling 
the emotions triggered by the 
refugee crisis, while the AfD 
ensured the issue was at the 
top of their campaign agenda, 
often addressing concerns 
such as the impact that Mus-
lim migrants are perceived as 
having on German society.

Angela Merkel has se-
cured a fourth term 
as German chancel-
lor but with her au-

thority diminished, after her 
conservative bloc secured the 
lead position in parliamentary 
elections but failed to halt the 
march of rightwing populists.

T h e  A l t e r n a t i v e  f ü r 
Deutschland (AfD) was cel-
ebrating its historic third place 
success on Sunday night, hav-
ing secured 13% of the vote, 
according to exit polls, mark-
ing the first time in almost 
six decades that an openly 
nationalist party will enter the 
Bundestag.

Merkel’s centre-right 
Christian Democrat-led alli-
ance secured around 33.5% 
of the vote according to exit 
polls, 12.5 points ahead of her 
main rivals, Martin Schulz’s 
centre-left Social Democrats, 
who according to initial re-
sults had secured 21 points, 
marking a historical low for 
Germany’s oldest party and 
pushing it on to the opposi-
tion benches.

Addressing CDU support-
ers in Berlin, a somewhat 
subdued looking Merkel 
thanked “voters who put 
their trust in us”. She said the 
“strategic goals” of her party’s 
election campaign had been 
reached, and gave her a clear 
mandate to form the next 
government, but she called 
the outcome “a result which 
was not as good as we had 
expected”.

She also promised to lis-
ten to the “concerns and 
anxieties” of AfD voters in 
order to win back their votes.

The AfD’s propulsion into 
parliament just four years 
into its existence gives the 
country its first far-right force 
on the national stage since 
1961, and a faction with the 
most substantial presence 
of rightwing extremists since 
the Nazi era.

The AfD will become the 
third largest party, and is on 
course to occupy 86 seats in 
the Bundestag compared to 
the CDU/CSU’s 221 and the 
SPD’s 139.

Transcorp Hil ton 
Abuja has received 
the Signum Virtutis 
(Seal of Excellence) 

in the Hotels and Resorts 
Category of the 2017 Seven 
Stars Luxury Hospitality and 
Lifestyle Awards, the second 
of such award, having re-
ceived similar award in 2016.

This year, Transcorp Hil-
ton made it double, as it was 
also conferred as the leader 
in luxury hospitality innova-
tion in Nigeria, given the 
$100m renovation project, 
which has successfully de-
livered world-class experi-
ence in some of its floors 
with over 60% of work done.

The Award Gala ceremo-
ny took place at the most 

Transcorp Hilton Abuja wins double seven 
stars hospitality awards 2017

exclusive private members 
country club in Greece, the 
Ecali Club, on Saturday, 23 
September, at the 5than-
niversary of the award body.

An elite panel of luxury 
lifestyle experts selected 
nominees and eventual win-
ners of the Seven Star Luxury 
Hospitality and Lifestyle 
Awards with voting open to 
the public. Transcorp Hilton 
Abuja, the first and only 
Nigerian hotel to win the 
awards for 2 years running.

Receiving the award with 
CEO’s, presidents, Manag-
ing Directors, Owners and 
GM’s of the most exclusive 
properties from around the 
world in attendance, Val-
entine Ozigbo, Managing 

Director/CEO, Transcorp 
Hotels Plc, said ‘’To be con-
sistently recognized as a 
luxury hospitality leader by 
a global award body for the 
second consecutive year is 
truly an acknowledgement 
of Transcorp Hilton Abuja’s 
commitment to the delivery 
of world-class luxury hospi-
tality experience.

With the on-going up-
grades to the Hotel and in-
novative service initiatives 
well underway, we look 
forward to celebrating more 
milestones and achieve-
ments as we continue to 
strive for the delivery of 
exceptional guest experi-
ence in every aspect of our 
service offering. ’’

JOSHUA BASSEY
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fivethings
for your new week

Insight
Fascinating business facts

331.9m

$25,000

$11bn
At a time Nigeria’s aviation industry is suf-
fering from the pain of its aging fleet, Turkish 
airlines has just announced it will be buying 
40 units of Boeing’s run away plane, the 787 
for a staggering $11bn before usual discounts. 
Turkish Airline is gaining market share around 
in the world including Nigeria with is well 

priced fares and its wide network.

In Nigeria we delude ourselves in believing we 
are offering our children university education 
and for next to nothing. Problem is that our 
boys and girls end up jobless, hardly prepared 
for today’s job market. Compare that to the 
average US child who ends up with about 
$25,000 in student loan on graduation. Data 
shows that a university graduate in the US gets 
a net value of $500,000 just on the basis of 
his university education. Which way Nigeria?

There were a total 331.9m registered  internet 
domain names as at end of June, 2017. That 
figure is expected to grow by about .4% every 
quarter. And of the total registrations, .com and 
.net have a combined 144.3m among them.

The digital economy in Nigeria will add an 
additional 5-7million jobs to the national 
economy by 2020 according to the Electronics 
and IT minister. That number will be mainly 
youths for the teaming youths.  India is already 
the world’s IT hub and it is increasingly gaining 
reputation as centre for electronics and mobile 

manufacturing.

OPEC is again becoming a real cartel. Having 
succeeded in enforcing near full compliance 
for its oil production cuts, the organisation is 
now setting its sights on an oil price averaging 
$60 per barrel. Output cuts by OPEC and other 
oil producers are clearing a supply glut that 
has weighed on crude prices for three years, 
pushing up price by 15% in the last three 
months. “The market is now evidently well on 
its way towards rebalancing”, says a confident 

Kuwaiti oil minister, Essam al-Marzouq.

$60

5-7m jobs

One skill your child needs 
for jobs of the future

where the norm stil l  is 
the chalk-and-talk teach-
i n g  a p p ro a c h  t hat  ha s 
prevailed for centuries.

Child’s play
A study in New Zea-

land compared children 
who learned how to read 
at age five with those who 
learned at age seven.

W h e n  t h e y  w e r e  1 1 
years  old,  both sets  of 
children displayed the 
same reading ability. But 
t h e  ch i l d re n  w h o  o n ly 
learned how to read at age 
seven actually showed a 
higher  comprehension 
level.

O ne of  the explana -
t i o n s  i s  t h a t  t h e y  h a d 
m o r e  t i m e  t o  e x p l o r e 
the world around them 
through play.

It is clear that prepar-
ing children for the fu-
ture demands re-focusing 
concepts of learning and 
education.

Knowing how to read, 
write and do maths re-
main important for chil-
dren to unlock the world 
in front of them.

An increasingly inter-
connected and dynamic 
w o r l d  m e a n s  c h i l d re n 
w i l l  f i n d  t h e m s e l v e s 
c h a n g i n g  j o b s  s e v e r a l 
times during their lives 
– switching to jobs that 
d o n ’ t  e x i s t  t o d ay ,  a n d 
which they might have to 
invent themselves.

The question is  how 
do we foster the above-
m e n t i o n e d  b re a d t h  o f 
skills, and keep alive the 
natural ability of children 
to learn throughout a life-
time – instead of eroding 
it when they enter formal 

E
very child be-
gins their jour-
n e y  t h r o u g h 
l i f e  w i t h  a n 
incredible po-

tential: a creative mind-
set that approaches the 
world with curiosity, with 
q u e s t i o n s,  a n d  w i t h  a 
desire to learn about the 
w o r l d  a n d  t h e m s e l v e s 
through play.

However, this mindset 
is often eroded or even 
erased by conventional 
e d u c a t i o n a l  p r a c t i c e s 
when young children en-
ter school.

The Torrance Test of 
Creative Thinking is often 
cited as an example of 
how children’s divergent 
thinking diminishes over 
time. 98% of children in 
kindergarten are “crea-
tive geniuses” – they can 
think of endless oppor-
tunities of how to use a 
paper clip.

This ability is reduced 
drast ical ly  as  chi ldren 
g o  t h rou g h  t h e  f o r ma l 
schooling system and by 
age 25, only 3% remain 
creative geniuses.

Most of us only come 
up with one or a handful 
of uses for a paperclip.

As we invest in our children’s future, 
let’s be sure to guard against directed 
learning, “schoolification” or three-
year-olds learning their alphabet 
and numbers in written form when 
there is no evidence that this will 

make them better readers

schooling?
Achieving this is sim-

p l e r  t h a n  y o u  m i g h t 
think: engaging children 
in positive, playful expe-
riences.

Different forms of play 
provide children with the 
opportunity to develop 
social, emotional, physi-
ca l  a n d  c re at i v e  s k i l l s 
in addition to cognitive 
ones.

Lifelong play
If we agree on the ur-

gent need for developing 
skills of complex problem 
solving, critical thinking 
and creativity,  i t  is  es-
sential that we recognise 
that these skills are built 
by learning through play 
across the lifespan.

As we invest in our chil-
dren’s future, let’s be sure 
to guard against directed 
learning,  “s chooli f ica-
tion” or three-year-olds 
learning their alphabet 
and numbers in written 
form when there is no evi-
dence that this will make 
them better readers.

We need to challenge 
ourselves on the logic of 
flashcards and homework 
for our youngest at home, 
and see the value of con-
tinuing to create joyful, 
meaningful play moments 
with our children.

The natural ability of 
children to learn through 
p l ay  m ay  b e  t h e  b e s t-
k e p t ,  l o w - c o s t  s e c r e t 
for addressing the skills 
agenda with potential to 
equip both our children 
a n d  o u r  e c o n o m i e s  t o 
thrive.

Plus, it’s fun. So, what’s 
stopping us? Let’s play!

t i o n  i n  t o d ay ’s  l a b o u r 
markets”.

It goes on to underline 
how schools tend to focus 
p r i ma r i l y  o n  d e v e l o p -
ing children’s cognitive 
skills  – or skills  within 
more traditional subjects 
–  rather than fostering 
skills like problem solv-
ing, creativity or collabo-

What is most concern-
ing in connection with 
the human capital ques-
tion is that over the last 25 
years, the Torrance Test 
has shown a decrease in 
originality among young 
children (kindergarten to 
grade 3).

By the way, did you know 
you could combine six stand-
ard LEGO bricks in more 
than 915 million ways?

Wrong focus
The World Economic 

Forum has just released 
its Human Capital Report 
with the subtitle “Prepar-
ing People for the Future 
of Work”.

The report states that 
“many of today’s educa-
tion systems are already 
disconnected from the 
s k i l l s  n e e d e d  t o  f u n c-

ration.
This should be cause 

for concern when looking 
at the skill set required 
in the Fourth Industri-
al Revolution: Complex 
problem solving, critical 
thinking and creativity 
are the three most impor-
tant skills a child needs to 
thrive, according to the 
Future of Jobs Report.

Let’s take a moment to 
underscore that creativ-
ity has jumped from 10th 
place to third place in just 
five years.

And that emotional in-
telligence and cognitive 
flexibility have also entered 
the skills list for 2020.

W o r r y i n g l y ,  t h e s e 
skills are often not fea-
t u r e d  p r o m i n e n t l y  i n 
c h i l d r e n ’s  s c h o o l  d a y 


