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Do m e s t i c  a i r  f a re s 
are set to spike this 
Christmas as a result 
of a fall in the number 

of operational aircrafts in Nige-
rian airlines’ fleet, BusinessDay 

Reduced fleet spikes domestic airfares for Christmas
findings show.

Six domestic airlines cur-
rently offer scheduled flights 
including Medview, D§ana Air, 
Arik, Aero, Air Peace and Azman.

This compares to about eight 
airlines available to the flying 
public two years ago.

“Domestic airlines operating 
in Nigeria have reduced and 
this has affected the fleet size,” 
said Bankole Bernard, National 
Association of Nigeria Travel 
Agencies (NANTA).

“People are still travelling and 
people will continue to travel. 

Everything is subject to the 
purchasing power. December 
is always the peak period for us. 
This means that demand may 
still remain high. The issue of 
no seats is still arising and that 
alone can be misleading because 
in reality, capacity has reduced,” 

Bernard added.
Aero Contractors, which for-

mally had 10 aircrafts on its fleet 
now has two, while Arik Air, 
which had over 28 aircraft on its 
fleet, currently has about ten, 
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tax bill P. 4
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China, Nigeria 
lead world Bitcoin 
transactions in 2017

OPL 245: Italian court 
orders Shell, Eni to 
stand trial

China and Nigeria lead 
the world’s peer-to-peer 
(P2P) bitcoin transactions 

in the year 2017 outpacing major 
European countries, the United 
Kingdom and the United States 
of America, according to data 

An Italian judge yesterday 
ordered Royal Dutch Shell 
and Eni to stand trial over 

alleged corruption in Nigeria 
involving the award of OPL 245 
seven years ago.

Apart from the two com-
panies, 13 people including 
Eni CEO Claudio Descalzi his 
predecessor, Paolo Scaroni, and 
former chairman of the Shell 
Foundation Malcolm Brinded 
would be tried for their roles 

FRANK ELEANYA & OLADIPO OLADEHINDE

ISAAC ANYAOGU

... Lagos, Abuja, Port Harcourt 
top cities for transactions

PDP convention fallout - New faction emerges, disowned ...Page 4

BUSINESSDAY MARKET AND COMMODITIES MONITOR

Commodities

Brent Oil

Gold

Cocoa

$ 1,267.20 

$ 1,916.00

US $64.04

Exchange Rate

£-N 

€-N 

 $-N 

484.00

428.00

 363.00

BDC TRAVELEX

FMDQ Close

Foreign Exchange Treasury bills

FGN Bonds

Market

I&E FX Window

CBN Ofcial Rate

Spot $/N 

360.91

306.15

3M

0.00

12.96

6M

0.11

15.77

5Y

0.08

14.05

10Y 20Y

-0.05 -0.22

14.03 13.78Biggest Loser

CHAMPION/LINKASSURE

/SEPLAT

FLOURMILL

Biggest Gainer

£-N 

€-N 

 $-N 

485.00

429.00

365.50

BUY SELL

362.00

483.00

427.00

361.00

475.00

419.00

Everdon 
Bureau De Change 

+5.00pc 

-8.11pc 

-4.99pc

N0.10/N0.03/N27.00

N1.49

Bitcoin 

N6,279,278.34     

Powered by 

37,850

37,933.86

NSE

37,800

37,750

37,700

37,650

37,600

6a 7a 8a 9a

+150.10 (+0.40pc)

Day range

(37,783.76)

(41.15pc)

(37,661.17 - 37,933.86)

Previous close
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Emeka 
Emuwa (r), 
chief execu-
tive officer, 
Union Bank, 
presenting a 
vehicle and 
other dona-
tions to Sa-
nusi Lamido 
Sanusi, Emir 
of Kano 
in support 
of women 
affected by 
Vestigovagi-
nal Fistula 
(VVF) at the 
VVF Kwali 
hostel, Kano.

Azura 459mw Edo-IPP comes online 
seven months ahead of schedule

Az u ra  p ow e r  p l a nt , 
450MW Open Cycle 
Gas Turbine construct-
ed near Benin City in 

Edo State, was yesterday syn-
chronized to the national grid Continues on page 34

and began producing electric-
ity for distribution across the 
country through one of its gas 
turbines.

Azura is set to become the 
first large scale project to be 
delivered on budget and ahead 
of deadline and could ramp 

Nigeria’s peak generation from 
5,155MW to over 5,500MW.

Analysts say it sets a litmus 
test for contract sanctity in Nige-
ria and could also cause reputa-
tional risk in the event of default 
if the country treats the contract 
in a cavalier manner.

“Azura IPP is backed by a 
Partial Risk Guarantee (PRG) 
from the World Bank. This means 
that if the power generated is not 
paid for, Azura would be paid by 
the World Bank. This effectively 

ISAAC ANYAOGU

Sets litmus test for contract sanctity in Nigeria
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L-R: Christopher Kolade, former Nigeria high commissioner to the United Kingdom, his wife, Beatrice; Adesola 
Adeduntan, MD/CEO, First Bank of Nigeria Limited and Subsidiaries, his wife, Adenike; Oba Otudeko, chair-
man, FBNHoldings, and UK Eke, GMD/CEO, FBNHoldings, at the FBNHoldings end of the year celebration 
tagged ‘An Evening with FBNHoldings at Christmas,’ held in Lagos.

Azura 459mw Edo-IPP comes online...
Continued from page 1
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American Senate 
passes landmark 
tax bill

Donald Trump was one 
round of voting away from 
the biggest victory of his 

presidency on Wednesday after 
the Senate passed a landmark plan 
for the most radical tax overhaul in 
a generation.

The bill now needs to be ap-
proved again by the House of 
Representatives, which resumed 
debate on Wednesday after a 
procedural hitch required a rerun 
of Tuesday’s vote in favour of the 
measure.

It must then be signed into law 
by Mr Trump, an achievement that 
would help banish Republican 
memories of their failure to repeal 
Obamacare five months earlier.

Sarah Huckabee Sanders, Mr 
Trump’s press secretary, said there 
would be a “bill passage event” 
at 3pm at the White House with 
members of the House and Senate, 
but the president would sign the 
bill “at a later date”.

Republicans say their package 
of $1.5tn in tax cuts is vital to en-
ergising the US economy and they 
view it as crucial to their chances 
of keeping control of Congress in 
midterm elections next year.

Investors sold US Treasuries on 
Wednesday, however, in a sign that 
they expect inflation to climb.

Equities, which have rallied 
on the expectation of a boost to 
corporate earnings, were little 
changed in morning trading. The 
Senate passed the bill in the early 
hours of Wednesday morning by 51 
votes to 48 with every Republican 
voting for it, except John McCain, 
who was absent due to ill health, 
and Democrats united in opposi-
tion against it.

Shortly after the vote, Mr 
Trump tweeted: “The United 
[sic] States Senate just passed 
the biggest in history Tax Cut 
and Reform Bill”, although some 
economists dispute that descrip-
tion of the legislation.

BARNEY JOPSON, FT OWEDE AGBAJILEKE, Abuja

PDP convention fallout - New faction emerges, disowned

A 
national chairman-
ship candidate in the 
December 9, 2017 Peo-
ples Democratic Party  
(PDP) elective national 

convention, Tunde Adeniran, 
has disowned a group which an-
nounced its intention to create a 
new faction within the party.

Adeniran who spoke through 
the Director of his campaign or-
ganisation, Shehu Garban, in 
Abuja stated that anybody who 
has genuine grievances was free to 
express them but cautioned that it 
should not be linked to him.

The former Education Minister 
admitted that although he had is-
sues with the convention, he had 
submitted himself to the internal 
dispute resolution mechanism 
of the party and that the Seriake 
Dickson-led post-convention 
reconciliation panel is looking 
into them.

On the presence of a member 
of his campaign team in the ag-
grieved group, the former minister 
said that the group does not repre-
sent him.

Some aggrieved members of 
the PDP had in Abuja on Wednes-
day, expressed disaffection about 
the recent conducted convention, 
threatening to form a splinter 
group.

Led by one Emmanuel Nwosu, 
the four aggrieved persons who are 
not supported by any prominent 
party leader said they are on the 
verge of reforming the party.

Nwosu, however, denied re-
port that his group was being 
sponsored by an All Progressives 
Congress (APC) governor in the 
South East.

Nwosu’s reaction came as spec-
ulation became rife on Wednesday 
that the APC governor who was 
in Abuja since Tuesday had held 
nocturnal meetings with the group 
with a view to causing disaffection 
in the opposition.

At the press conference earlier, 
Nwosu said the emergence of the 
National Working Committee 
(NWC) led by Uche Secondus at 
the December 9 national conven-
tion will not stand.

The group, which called itself 
“Fresh PDP”, opened a secretariat 
at Number 10 Tito Broz Street, 
Asokoro Abuja.

According to Nwosu, the “’Fresh 
PDP’ is emerging due to the impo-
sition of a unity list on members on 
December 9, 2017”.

But the national leadership of the 
party, said that the PDP is completely 
unperturbed by what it called the 
‘comical act’ of some individuals 
who make outlandish claims in the 
media regarding the party.

A statement issued by the Na-
tional Publicity Secretary of the 
PDP, Kola Ologbondiyan, reads in 
part: “The fact is that we are happy 

with the efforts of the Governor Se-
riake Dickson-led Reconciliation 
Committee as well as the responses 
from all the respectable and re-
sponsible leaders of our party in 
that regard.

“We will however not be re-
sponsible or respond to any person 
or groups of individuals who de-
cide to allow themselves to be used 
by forces from another political 
party in a laughable and childish 
attempt to distract us.

“The PDP under the Prince 
Uche Secondus-led national lead-
ership will continue to focus on 
repositioning our great party to be 
the formidable opposition that will 
guarantee checks and balances in 
our polity and ultimately regain 
power in 2019”.

Meanwhile, President Muham-
madu Buhari has requested the 
Senate to confirm the nomina-

tion of nine Resident Electoral 
Commissioners (REC) for the 
Independent National Electoral 
Commission (INEC).

This was contained in a letter 
read on the floor of the upper leg-
islative chamber by Senate Presi-
dent Bukola Saraki at Wednesday 
plenary.

In the letter addressed to Saraki, 
the President said his request was 
in line with the provisions of Sec-
tion 154(1) of the 1999 Constitution 
of the Federal Republic of Nigeria 
(as amended).

The nominees are: Monday 
Tom (Akwa Ibom), Baba Abba Yu-
suf (Borno), Eric Olawale (Osun), 
Segun Agbaje (Ekiti) and Cyril 
Omorogbe (Edo).

Others are: Uthman Ajidagba 
(Kwara), Yahaya Bello (Nassara-
wa), Emmanuel Hart (Rivers) and 
Mohammed Ibrahim (Gombe).

becomes a World Bank loan to 
the Nigerian government. Thus 
Azura coming on stream poten-
tially could increase our sover-
eign debt portfolio, in the event 
of a payment default by NBET to 
Azura,” Odion Omonfoman, an 
energy consultant and the CEO of 
New Hampshire Capital Ltd told 
BusinessDay.

The debt financing for the 
$900m Azura power plant project 
is provided by a consortium of 15 
banks from 9 different countries, 
including most of the European 
development finance institutions.

It is also the first Nigerian pow-
er project to benefit from both 
the World Bank’s “Partial Risk 
Guarantee” structure and the 
political risk insurance supplied 
by the Multilateral Investment 
Guarantee Agency.

For each of the banks that have 
invested in the Azura-Edo IPP, the 
project has become a test of the 
Government’s commitment to 

the sanctity of contract as this is 
key concern for IPP investors in 
emerging markets.

“However, the leadership of 
NBET has consistently advised in-
vestors to put aside such negative 
sentiments; and the Azura-Edo 
IPP is proof of the trust reposed by 
the international investment com-
munity in the full faith and credit 
of the Nigerian government,” said 
the company.

Tangible evidence of this cred-
itworthiness will be furnished in 
January 2018 when Azura submits 
its first invoice to NBET for the 
power produced during the com-
missioning of the first turbine. The 
sums involved are relatively small, 
the symbolism of this will be noted 
by investors around the world and 
will no doubt, help to boost the 
Nigeria’s credit rating during the 
first quarter of next year.

“Nigeria cannot afford to de-
fault as it could create a huge 
reputational risk for the country, 
as well as a possible downgrade 
of our debt ratings,” said Chuks 

Nwani, energy lawyer and vice 
president of PowerHouse Inter-
national, an energy advisory firm.

This concern is real. Last 
year, the country unilaterally 
amended the NLNG Act with-
out recourse to its partners and 
the recent fallout between the 
Nigerian Ports Authority (NPA) 
and Integrated Logistics Services 
(Intels) over non- compliance 
with the Treasury Single Account 
leading to revocation of the 
company’s contract heightened 
political risk of doing business 
in Nigeria.

“It is rather unfortunate for a 
country trying to improve its ease 
of doing business perception,” 
said Taiwo Oyedele, head of tax 
practice at PwC Nigeria in an ear-
lier comment.

The milestone marks the be-
ginning of a four-month period 
of intensive commissioning of the 
459MW Azura-Edo IPP located in 
Benin City, Edo State. The plant 
is comprised of three Siemens 
turbines, each of which is capable 
of producing 153MW.

The first turbine was synchro-

nized to the national grid today 
and will undergo a battery of 
tests over the coming five weeks. 
Tests on the second turbine will 
begin at the end of January 2018, 
with the tests on the third turbine 
commencing at the beginning of 
March 2018. The commissioning 
process will then conclude at the 
end of April 2018 when the plant 
is scheduled to reach full com-
mercial operations.

Edu Okeke, deputy managing 
director of Azura expressed his 
pleasure that the commissioning 
process will start before Christ-
mas: “This festive season is one 
of the peak periods for electricity 
consumption in Nigeria and it’s 
a source of real pride for Azura 
that we were able to bring our 
first turbine onto the Grid before 
Christmas Day.”

The Azura project, whose 
construction began in January 
2016 was anticipated to reach 
completion in December 2018. 
But with the vast bulk of the work 
already completed, the project 
is currently more than 7 months 
ahead of schedule. It has also be-

come a standard-bearer for good 
health and safety practices, having 
clocked up more than 4 million 
man-hours of work without a 
single lost-time to injury.

Azura project has become a 
case study of what the electric-
ity value chain was meant to be. 
Siemens and Julius Berger built 
the plant under the terms of the 
EPC Contract. The gas that was 
used to generate today’s electricity 
was supplied by Seplat PLC and 
the Nigerian Petroleum Develop-
ment Company in accordance 
with the Gas Supply & Purchase 
Agreement.

The Nigerian Gas Company 
transported the gas to the site in 
line with the Gas Transportation 
Agreement. The energy generated 
was then transmitted across the 
country’s high voltage network 
by TCN per the Grid Connection 
Agreement. The same power was 
then bought by NBET under the 
terms of the Power Purchase 
Agreement and sold to the eleven 
distribution companies under the 
Vesting Contracts between NBET 
and the Discos.

... as Buhari seeks Senate confirmation of 9 INEC RECs

•Continues online at www.busi-
nessdayonline.com
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Reps flag off probe of N6trn, $5.5bn unpaid revenue yearly by NPDC

Nigerian court orders arrest of Topaz Marine Vessels

BUA response to Dangote Cement’s statement 
to NSE regarding ongoing mining dispute

A Federal High Court 
in Port Harcourt has 
ordered the arrest 
of marine vessels 

belonging to an international 
marine services company, 
Topaz Marine, over disputes 
between the company and 
its local partner for breach 
of contract terms guiding 
a memorandum of under-
standing (MoU) entered into 
by both parties.

Following a long-standing 
dispute with Topaz Marine, 
the local partner, Cutra Ni-
geria Limited, last week ob-

December 8, 2017 and alluded 
to by Dangote Cement Plc in 
its statement, BUA wishes to 
state that we have responded 
to the ministry through our 
lawyers and via other media.

BUA remains resolute and 
unequivocal about its stand 
that ‘Status Quo be preserved’ 
as instructed by the Federal 
High Court sitting in Benin in 
Suit No. FHC/B/CS/7/2016 
BUA International Limited & 
BUA Cement vs. Hon. Minister 
of Mines and Steel Develop-
ment and Dangote Cement 
plc, it states.

For the purpose of clarity, 
this means that BUA remains 
in possession of the Mining 
Areas covered by Mining Leas-
es 18912 and 18913 in Obu, 
Okpella, Edo State and will 
continue to exercise its rights 
to operate those mines in line 
with the dictates of the courts.  
If anyone or any stakeholder 
(especially the Ministry) re-
mains in doubt as to what ‘Sta-

million monthly to clear the 
outstanding debt and it was 
approved by DPR. However, 
no payment has been made.”

According to Matachi, the 
company, which was floated 
in 1988 as an arm of NNPC to 
operate on the upstream sub-
sector, has recorded growth 
in assets and capacity, and 
rated as fourth oil producing 
company in Nigeria as well as 
the only indigenous producer 
and supplier of gas to the 
power generating companies.

While affirming that the 
company owes $1.7 billion, 
he noted that the parties 
agreed that NPDC’s profits 
would be deducted from first 
lime charge by DPR to avoid 
further accumulated debt.

In her presentation, Fo-
lasade Odunuga, who rep-
resented the DPR managing 
director who confirmed the 
tripartite agreement on the 
$1.7 billion indebtedness, 
however denied receipt of the 
$10 million allegedly paid in 
November 2017.

Also speaking, Sanya Ba-
jomo, DPR’s head of up-
stream, disclosed that the 
company currently operat-
ed 14 oil blocs, four not yet 

BUA International Lim-
ited, owner of BUA 
Cement, says it wel-
comes the resolve by 

Dangote Cement plc to await 
the outcome of the courts in 
their corporate disclosure 
published on the Nigerian 
Stock Exchange (NSE) website 
on Wednesday titled, “Dan-
gote Cement – Response to 
BUA allegations.”

According to a press state-
ment from the company, this 
is in line with what BUA has 
always insisted and we appre-
ciate the decision to wait for a 
judicial outcome rather than 
resorting to self-help and/or 
using influence and certain 
agencies of government in 
disrupting operations at some 
of BUA’s mining areas covered 
by ML18912 and ML18913 in 
Obu, Okpella, Edo State.

The statement states that 
with respect to the statement 
by the Ministry of Mines pub-
lished in Punch Newspapers of 

T
he investigative 
public hearing into 
the alleged non-
remittance of over 
N6 trillion yearly 

as well as $5.5 billion into the 
Federation Account by Nige-
rian Petroleum Development 
Company (NPDC) has been 
flagged off by Yakubu Dogara, 
speaker, House of Represent-
ative.

In his presentation, Yusuf 
Matachi, NPDC managing 
director, who confirmed that 
the company was owing $1.7 
billion, noted that the compa-
ny had signed agreement with 
Nigerian National Petroleum 
Corporation (NNPC) and 
Department of Petroleum Re-
sources (DPR) on payment of 
$10 million on monthly basis.

Contrary to his presen-
tation on the $10 million 
monthly repayment, the doc-
uments submitted by NPDC 
to the Committee showed 
that: “DPR granted NPDC 
a payment of $50 million 
monthly in January 2017, to 
defray outstanding debt but 
the plan was not adhered to.”

The document however 
stated, “In October 2017, 
NPDC applied to pay $10 

Petitions before withdrawing it 
to seek legal redress.

However, findings show 
that the arrest order will 
further jeopardise Topaz’s 
fortunes, which have been 
nose-diving from a net share 
value of over $1.3 billion in 
2012, to the present low of 
just $200 million.

Also, Topaz declared a 
loss of $40 million in 2016 as 
a result of the arbitrary man-
agement under Rene. It also 
has outstanding issues with 
ship-builders regarding ves-
sels that were ordered and 
have been abruptly stopped 
without notice.

tus Quo’ means in this case, 
they are free to write to the 
courts for an interpretation.

BUA also affirms that it ful-
ly intends to abide by the out-
comes of the judicial process 
as provided by the laws and 
Constitution of the Federal Re-
public of Nigeria.

BUA also hopes that with 
the statement by Dangote Ce-
ment Plc, this will put an end to 
the continued cycle of harass-
ment or clandestine moves by 
certain stakeholders to usurp 
the powers of the courts and 
disrupt operations at our site 
in a clear disregard of existing 
court directives. BUA therefore 
enjoins and urges all stake-
holders involved - not limited 
to the Edo State Government, 
the Ministry of Mines and 
Steel and other parties - to also 
await the outcome of the judi-
cial process in the interest of a 
competitive business climate 
governed by the rule of law in 
Nigeria.

operational while five were 
yet to be deployed.

According to Bajomo, the 
company has 3.7 billion bar-
rels of oil and 16 trillion cubic 
feet of gas of developed as-
setsz adding that the compa-
ny produces 200,000 barrels 
of crude per day with alloca-
ble of 210,000 barrels per day.

He added the company 
through its five-year plan 
was to drill 17 explorative 
wells, increase reserve and 
196 development wells and 
77 work-overs.

Speaking earlier, Victor 
Nwokolo, chairman, House 
Committee on Petroleum 
(Upstream) who noted that 
the exercise was in tandem 
with the provisions of the 1999 
Constitution, assured that the 
investigate hearing was not 
aimed at witch-hunting any 
organisation or individual.

He disclosed that the first 
plank of the Committee’s 
mandate was to “enquire 
into the alleged infraction in 
the operations and activities 
of NPDC. The second issue 
is to examine the persisting 
lack of capacity, leading to 
revenue losses to the Federal 
Republic of Nigeria.”

OWEDE AGBAJILEKE, Abuja tained the arrest warrant on 
Topaz vessels including To-
paz Seema and Topaz Faye.

The local company had 
filed a claim of over $20 mil-
lion against Topaz Marine 
based on a business develop-
ment agreement it had with 
Topaz, which its managing 
director, Rene Kofod Olsen 
had reneged on.

The company is said to 
have acquired a reputation of 
not keeping to her obligations 
and disrespect for laws of coun-
tries in which it operates. The 
local company had earlier pe-
titioned the Senate Committee 
on Ethics, Privileges and Public 

KEHINDE AKINTOLA, Abuja
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Negotiating for Sgt. Bergdahl

T
he deal between the 
United States and 
the Taliban, in which 
Sergeant Bowe Berg-
dahl was exchanged 

for five Taliban leaders who 
had been held at Guantanamo 
Bay in Cuba, represented the 
first public prisoner exchange 
of a U.S. soldier in the 13 years 
of U.S. involvement in Afghani-
stan.

What is missing in the ex-
isting commentary of the ex-
change, which took place in 
2014, is a holistic negotiation 
analysis. A negotiation analysis 
applies frameworks and theory 
to better understand the events 
and their unfolding debates, 
providing insight into future 
negotiations. It uses a template 
that includes stakeholders, core 
interests, deal components, ex-
ecution and post-deal debate 
and legacy.

Stakeholder analysis helps 
identify the main and second-
ary parties in a negotiation. In 
multilateral negotiations, such 
as this one, stakeholder analysis 
allows a savvy negotiation team 
to talk to the right party at the 
right time.

The primary stakeholders 
in the Bergdahl deal included 
the United States, the Taliban, 
Qatar, the Afghan government 
and, to a lesser extent, the Paki-
stani government. Many mul-
tilateral deals include multiple 
sets of negotiations.

Mediators choose to enter 
the fray of a dispute when it 
advances their own interests. 
In this case Qatar elevated its 
prestige by successfully me-
diating the exchange. It also 
received praise from both the 
United States and the Taliban 
for its role in laying the ground-
work for further involvement 
in ongoing discussions that in-
cluded the primary stakehold-
ers, including the United States, 
the Taliban and the Afghan gov-

ernment.
Core interests represent 

what a party truly wants or val-
ues. Identifying core interests is 
helpful in understanding what 
matters to the parties – and 
what doesn’t. It also helps us 
recognize if the interests of a 
party change over time.

Once Bergdahl came under 
the control of the Taliban, the 
core interests of the Taliban 
presumably became obtaining 
a prisoner exchange, as well as 
gaining prestige from the sei-
zure of an American soldier. A 
no-deal option for the Taliban 
was to wait for the United States 
to move toward a negotiated 
settlement, while ensuring op-
erational security to prevent 
American rescue. Other no-
deal options included giving 
the hostage to another party, 
letting him go or the gruesome 
option of execution.

The core interests of the 

United States were complicated 
by the circumstances that led to 
Bergdahl being under the con-
trol of the Taliban. The return 
of a U.S. soldier held by foreign 
combatants is a prime concern 
to the military. However, Berg-
dahl was not captured on the 
battlefield. Instead, reports in-
dicated that he willingly had 
left his post. This component 
did not change the fact that the 
United States wanted him back, 
but it did affect the options pur-
sued to get him back.

The no-deal options for the 
United States are worth not-
ing. They included launching a 
prisoner-rescue operation, con-
tinuing to wait for an execution 
window to open, enlisting third 
parties to help change the ne-
gotiation dynamic or allowing 
Bergdahl to remain in captivity 
indefinitely.

The  negotiation simmered 
for several years. The exchange 

that ultimately emerged re-
flected the fact that the strategic 
picture had changed signifi-
cantly between 2009 and 2014 
in different ways: The Afghani-
stan surge by U.S. forces had 
come and gone, there were 
active discussions with many 
parties on ending the conflict 
in Afghanistan and President 
Barack Obama had announced 
plans to limit U.S. involvement 
to 9,800 troops with a complete 
exit by 2016. In 2014 the abil-
ity to reach a deal was different 
than it had been in 2009.

As outlined in news reports, 
the key issues on the table in-
cluded the following: how 
many Taliban prisoners would 
be included in the exchange, 
which specific prisoners would 
be included, the extent of the 
violence committed by the pris-
oners, whether they would be 
returned home or sent to a third 
location, what rules regarding 
travel, freedom of movement 
and time duration would be ap-
plied to them and the details of 
the exact procedures involved 
in executing the deal

While business negotiations 
have their own execution prob-
lems, negotiations involving 
military actors typically involve 
the threat of violence. Instead 
of merely signing on the dot-
ted line, both parties carefully 
choreograph movements, espe-
cially at points in which one or 
both parties are physically vul-
nerable in the deal execution. 
This allows the deal to occur 
between armed parties.

Because the parties are en-
gaged in armed conflict, gener-
ating working trust is extremely 
difficult. Careful planning and 
arrangements were made to 
ensure that both sets of agents 
executing the deal—including 
U.S. special-operations forces 
and Taliban fighters crossing 
the Afghan border from Paki-
stan—were to be close enough 

2017 Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate

to exchange the prisoner, but 
not to engage each other.

How good a deal is for each 
party is open for debate in any 
negotiation. For some, the met-
ric is keyed to each party’s in-
terests, including whether each 
is better off from the deal and 
whether there were better al-
ternatives. Do we evaluate what 
we got out of a deal, what we 
got compared to what the other 
party got, or a combination of 
both? This is not an easy ques-
tion. An acceptable exchange, 
at the end of the day, is what-
ever the parties find acceptable.

However, the participating 
parties are not the only ones 
who can judge a deal. With the 
sophistication of social me-
dia today, prisoner exchanges, 
especially amid ongoing hos-
tilities, do not end with the ex-
change of personnel. Instead 
the way each side brands the 
deal to its constituents—the 
way leadership frames the deal 
to its people—becomes a cen-
tral element.

In the United States the 
White House ceremony fo-
cused on the narrative of a son 
returned to his parents and 
on the obligation of the na-
tion to bring a captured service 
member home. Holding the 
announcement at the White 
House also evinced a politi-
cal interest in claiming credit 
for the exchange. The narrative 
was not only that a son had re-
turned home to his parents, but 
also that the White House had 
helped achieve it.

The core exchange acknowl-
edges that the United States, 
when it chooses, will negotiate 
to bring a soldier home. That’s 
the bottom line despite the 
complex circumstances of how 
Bergdahl entered the control 
of the Taliban, the five years he 
spent in captivity, the Qatari 
mediation and the high-stakes 
execution of the deal. 
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In an undated image provided by the U.S. Army, Sgt. Bowe Bergdahl, who was 
held prisoner by the Taliban for years after leaving his base in Afghanistan in 
2009. Bergdahl was dishonorably discharged from the Army on Nov. 3, 2017, 
by a military judge, but received no prison time, for desertion and endanger-
ing troops, ending a drama that began more than eight years ago in war-torn 
Afghanistan. (U.S. Army via The New York Times)
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perate to install his former 
wife and mother of his four 
children as his successor 
possibly to shield him from 
prosecution. To make mat-
ters worse, Dlamini-Zuma’s 
major campaign theme was 
centred around ‘radical eco-
nomic transformation’ – a 
call  for redistribution of 
wealth to the black majority 
– a theme Mr Zuma returned 
to since his troubles with 
investors and the markets 
began, lending further cre-
dence to the perception that 
Dlamini-Zuma’s tenure will 
just be a continuation of Mr 
Zuma’s.

Meanwhile, Mr Ramapho-
sa, Zuma’s deputy, who had 
previously been silent on 
the corruption allegations 
aga i n st  Zu ma,  b e ga n  to 
speak up after the sacking 
of respected finance min-
ister, Pravin Gordhan.  He 
endeared himself to inves-
tors by promising market-
friendly reforms and to curb 
corruption in government.

Investors and many South 
Africans will like to see Mr 
Zuma recalled early,  say 
January next year, to allow 

However, China, which is not a 
democracy in the Western sense has 
done so well in terms of development. 
In spite of its sheer problems of human 
rights deficit, Chinahas been able to 
achieve one of the world’s remarkable 
economic transformation in human 
history. This has seen it lift over 400 
million people out of poverty (See, 
Weiwie’s China Wave: Rise of A Civili-
zational State), a figure which accounts 
for the bulk of global reduction in pov-
erty. If you take China out of the equa-
tion you will be left with an abysmal 
result in this regard. China was able 
to achieve this because of its strong 
state system which is driven by Con-
fucian tradition; establish long before 
it started modernizing. The country 
also has a merit base bureaucracy 
which has supported its development 
agenda. Conscious of this impressive 
achievement, Fukuyama remarked in 
2011 that “U.S. democracy has little 
to teach China”. Interestingly, despite 
China’s phenomenal economic rise 
using it development model, “China 
has learnt so much from the West 
and will continue to do so for its own 
benefit…;” said Weiwei. There is a 
lot of wisdom in this which poorly 
governed countries like Nigeria where 
the Lincolnian idea of democracy has 
failed to work should learn.

Countries like Singapore, South 
Korea, and Japan first started out 
like China by building state first in 
line with Confucian tradition, before 
establishing democracy. The West 
does not see the China option as a 
viable alternative worth emulating by 
countries in search of development. 
This is to suggest that the Western 
liberal democratic model is the most 
preferred option as though it doesn’t 
have loopholes. The Western model 
itself is in deep trouble as seen in 
the protracted financial crisis in the 
global north in spite of its nuanced 
strengths, excessive money in politics 
and the role of special interests in 

for the reforms promised to 
begin. But given the results 
of the elections, that may be 
difficult. Mr Ramaphosa’s 
narrow win and the failure 
of his allies to secure three of 
the six top positions (which 
went to Zuma’s allies) may 
stymie or delay the move. 
Any move now will have to 
depend on those elected 
to the 86-member National 
Executive Committee of the 
party.

For the ANC, the elec-
tion was an opportunity 
to reclaim its moral and 
political authority so badly 
eroded during Mr Zuma 
reign. Although it consist-
ently sided with Mr Zuma 
and worked to scuttle the 
many votes of no confidence 
initiated by the opposition 
DA , it  has shown by this 
election that it can cleanse 
itself and engineer change. 
It saw the hand-writing on 
the wall and acted to avoid 
a catastrophic defeat in the 
2019 elections

the electoral process – America and 
Nigeria. Obviously, it is on account 
of these unpleasant developments 
in America that Joseph Stiglitz drew 
the conclusion that the U.S. market 
driven economic model only works 
for the top 1 percent than the bottom 
99 percent.What this says clearly is 
that even liberal minded scholars are 
dissatisfied with the current structure 
of liberal democracy in the West.

Coming back to Nigeria, it’s no 
news that the country has been 
detained in the state of premature 
democratization for the past 17 years 
without any possibility of attaining 
political development should the 
country maintain the status quo. 
As I noted before, this is so because 
Nigeria does not have a strong and 
impersonal state. The state is essen-
tially neopatrimonial in nature. Like 
America, Nigeria’s democracy is one 
that works for the elite. My argument 
is not suggesting that democracy is 
bad. Not at all! It is good because it 
engenders the existence of some basic 
freedoms that are central to the pursuit 
of happiness and development. But 
this will make no meaningful impact 
if the state, to which the institution 
of democracy is grafted is not strong 
enough to provide the foundation 
for democracy to flourish. Bearing 
in mind the Western and East Asian 
development sequence, I am of the 
opinion that Nigeria does not need 
democracy at the moment. Seventeen 
years of its practice has only kept the 
country perpetually in electoral mood 
at the expense of pursuing develop-
mental courses. The country needs 
a strong state, after which it can take 
measures of limiting political power 
by instituting liberal democratic in-
stitutions.

Zuma’s end?

Nigeria does not need democracy, it needs a strong limited state

was charged with corrup-
tion in connection with his 
financial advisor’s bribery 
case. While Shaik – his advi-
sor – was promptly convicted 
and sentenced to 15 years in 
prison, Zuma, with the aid of 
his lawyers, kept putting sev-
eral obstacles on the way of 
successful prosecution of the 
case and succeeded in having 
the cases postponed. Nation-
al prosecutor Mokotedi Mp-
she in 2009 dropped the 783 
charges against Zuma, paving 
the way for him to ascend to 
the presidency.

However, the courts,  in 
April  2016, ruled that the 
charges should be reinstated 
– and after unsuccessfully 
challenging the ruling in 
court, Mr Zuma became des-

constitutionalism, before large scale 
electoral participation. As we can see 
in this sequence, it was later in the 
course their history that measures of 
limiting state powers like rule of law 
and democratic accountability were 
introduced. As I will explain momen-
tarily, this was also the sequence in 
some East Asian countries.

The failure to build a strong state, 
limited by the rule of law and electoral 
accountability, all of which contribute 
to deepening democracy explain why 
Nigeria is still a basket case that privi-
leges electoralism which profits po-
litical entrepreneurs at the expense of 
state-building.Yes, democracy might 
have triumphed in some ideological 
sense as vociferously acclaimed inThe 
End of History thesis. This is not suf-
ficient to say liberal democracy is the 
one and only way for democratizing 
countries like Nigeria to follow in 
order to attain political development.
Based on this, Thomas Carothers, an 
avid liberal scholar posited that: “it is 
a mistake to assume that democratiza-
tion – especially open national elec-
tions – is always a good idea. When 
tried in countries that poorly prepared 
for it, democratization can and often 
does result in bad outcomes”. These 
outcomes have been seen in Nigeria. 
If the “Democracy first” sequence 
was the surefire way to attaining po-
litical development and stamping out 
poverty, India, with an impressive de-
mocracy, would have accomplished 
this given it long democratic his-
tory. Rather, the country is extremely 
corrupt – 79 least corrupt nation 
according to the 2016 transparency 
international (TI) report – and can-
not deliver democratic deliverables 
because it doesn’t have a strong state. 
Nigeria, which conveniently occupies 
the 136th spot is also facing the same 
problem. This also applies to South Af-
rica which occupies the 45; and Brazil 
which is on 40, and is alsofacing the risk 
of democratic breakdown.

Investors and many South 
Africans will like to see Mr 
Zuma recalled early, say 

January next year, to allow 
for the reforms promised to 
begin. But given the results 
of the elections, that may be 

difficult

I
nvestors, anti-corrup-
tion crusaders and 
a  large segment of 
South Africans heaved 
a collective sigh of 

relief on Monday as Cyril 
Ramaphosa, the 65 year old 
businessman and deputy 
president, emerged as the 
new leader of the African 
National Congress (ANC) 
narrowly defeating his chal-
lenger and Zuma’s former 
wife Dlamini-Zuma by 2,440 
votes to 2,261.  Even the 
markets were euphoric. The 
rand gained as much as 4 
percent – the most in two 
years – extending its gaining 
streak by another 0.2 percent 

Experts on democratization 
posit that a political society 
starts its journey to becoming 
a democracy by establishing 

an electoral democracy first; followed 
by polyarchy/liberal democracy, and 
then advanced democracy. They 
are all democracy but they differ in 
content. Electoral democracy is one 
that is on the borderline between 
democracy and authoritarianism. 
Hence the notion of hybrid regime. 
It is sometimes referred to as pseudo 
democracy. Polyarchy, as Robert Dhal 
calls it, or liberal democracy, adds to 
democracy the classical liberal politi-
cal liberties of free speech, freedom of 
association and the rule of law. These 
features enhance democratic consoli-
dation by preventing its erosion. Lastly, 
advanced democracy is one that has 
completed the democratic journey 
and cannot reverse to authoritarian 
regime or electoral democracy. This 
is found in the global north.

Where then can we place Nigeria 
in this trichotomization? Having failed 
in delivering the desired deliverables 
of democracy in its 17 years of demo-
cratic experiment, with visible traces 
of autocratic tendencies on the part 
of the ruling elite, the country neatly 
falls under electoral democracy. Un-
fortunately, both scholarly and policy 
concern has been focused more on 
the need for increased democracy in 
Nigeria than the all-important issue of 
state-building. This view is commonly 
referred to as the “sequentialist debate”. 

Exponents of the “Stateness First” 
like Francis Fukuyama and Fareed 
Zakaria contend that “state-building 
and liberal constitutionalism must 
precede electoral democratization if 
democracy is to achieve stability and 
deepening”. In other words, central to 
attaining and sustaining democracy 
is the construction of a strong State. 
Failure to adhere to this sequence 
would eventually lead to Samuel 
Huntington’s notion of “premature 
democratization”. This is the story 
of Nigeria and most democratizing 
states in Africa that lack the Webe-
rian legitimate monopoly of force 
in their territory; which is essential 
in providing social order, which in 
turn paves the way for economic 
development and democracy to 
thrive. Conversely, others like Maz-
zuca and Munck maintain that “state 
construction can be confronted in 
the course of democratization or 
through democracy”. This seems 
to be the pathway taken by Nigeria 
since the attainment of political in-
dependence. Their line of argument 
stem from the widespread belief 
that it’s almost inconceivableto have 
a developmental sequence than 
the one which starts with electoral 
competition in contemporary times, 
largely because the pursuit of liberal 
democracy has become the zeitgeist 
of the late 20th century.

However, as persuasive as these 
contentions are, empirically evidence 
shows that the stateness first se-
quence happenedto be the Western 
sequence.Before the Industrial revo-
lution, bellicose strategy was adopted 
in state formation by despotic Eu-
ropean monarchs. Democracy was 
not the guiding idea in developing 
Europe at that time. During the 
industrial revolution between 
1780 and 1840, Europe had no de-
mocracy. Western Europe and its 
satellite colonies first established a 
sequence of state-building, liberal 

on Tuesday. Likewise bond 
yields (both Rand and dol-
lar denominated) continue 
to decline, up to 47 basis 
point as at Tuesday. They 
all could not wait to see 
the end of the scandal and 
corruption-riddled tenure 
of  Jacob Zuma that  has 
seen support for the ANC 
dwindled and has seen it 
lost municipal elections 
last year in key locations 
such as Johannesburg, the 
economic hub, Pretoria, the 
capital, and Port Elizabeth 
renamed Nelson Mandela 
Bay named after the ANC’s 
iconic leader and South 
Africa’s first post-apartheid 
president.  Mr Zuma has 
repeatedly ignored calls to 
resign, and with the aid of 
his allies in the ANC and in 
parliament, have foiled all 
attempts to pass a vote of 
no confidence on him.

M r  Zu ma  ha s  a l way s 
been associated with cor-
r u p t i o n ,  c ro n y i s m  a n d 
scandals. Yet, none of these 
was enough to stop his po-
litical ascendancy right up 
to the presidency. In 2004, 
Mr Zuma, as Vice President, 
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Boko Haram. The Yobe State govern-
ment has proposed a budget of N92.1 
billion for the 2018 fiscal year while 
the Adamawa State government 
has made a budget of N162.7 billion 
for 2018 financial year with modest 
projections for Internally Generated 
Revenuewhich will be largely un-
realized if the spate of Boko Haram 
insurgency is not curtailed.Recently, 
the North East Nigeria Recovery and 
Peace Building Assessment (RPBA) 
team disclosed that the impact of the 
devastation which occurred between 
2011 and 2015 in the regioncost the 
nation about $9 billion with loss of 
agricultural production put at $3.5 
billion. The team also indicated that 
torebuild the crisis-torn regionwould 
require at least $6 billion. In the 2018 
budget, the federal government has 
earmarked N45billion as counterpart 
funds for the reconstruction ofBorno, 
Yobe and Adamawa States. But for 
the insurgency, these huge sums 
could have found better applications. 
Moreover, for a country that is in dire 
need of capital inflows, insecurity 
thwarts efforts to attract the much-
needed foreign investments.

Therefore, the NEC decision ap-
pears justified. However, the govern-
ment should ensure that the money 
is judiciously utilized and properly 
accounted for. The major concern 
of Civil Society Organizations is that 
past allocations to defence and the 
anti-terrorism operations had yet 
to be properly accounted for.The 
opaque nature of ECA operations has 
not helped matters.On December16 
2014, the Federation Account Allo-
cation Committee (FAAC) meeting 
ended in a deadlock because repre-
sentatives of the 36 states and the FCT 
had accused the federal government 
of not accounting for about $1billion 
withdrawn from the ECA, an allega-
tion the then Minister of State for 
Finance, Bashir Yugudadenied.Also, 
not too long ago, former Edo State 
Governor Adams Oshiomhole had 
alleged that given the number of bar-
rels of oil produced in the country and 

Nigerians use invoices and receipts 
to access loans and working capital. 
Together, both laws smoothen the 
rough edges of doing business in 
Nigeria by securing lenders from 
working with people who have ques-
tionable financial history and also 
enabling more Nigerians to borrow 
towards growing their businesses. 
This, no doubt, would translate in 
unlocking more growth potential for 
our economy.

Lastly, as a nation we have always 
paid lip service when it comes to 
leveraging technology to make life 
easier for the people. What better 
way to side with the people than to 
show understanding that the viabil-
ity of our whole democracy lies in the 
integrity of our electoral system with 
the passage of the INEC Reform Bill 
which will shore up and safeguard 
our voting process. 

Thanks to the bill, there shall now 
be full biometric accreditation of vot-
ers with Smart Card Readers, INEC 
Officers must now instantly transmit 
accreditation data and results from 
Polling Units to various collation cent-
ers in a manner that determines final 
results on real time basis. INEC is also 
now mandated to keep a National 
Electronic Register of Election Results 
as a distinct database or repository 
of polling unit by polling unit results 
for all elections conducted by INEC. 
Collation of election result is also now 

the crude oil price between 2012 and 
2014, the amount in the ECA was short 
by at least $30 billion. This allegation 
was refuted by the former Minister of 
Finance,NgoziOkonjo-Iweala. What 
all these suggest is that the operation 
of the ECA leaves much to be desired.

It will be recalled that the ECAwas 
established in 2004 as a fiscal buffer 
with the primary objective of pro-
tecting government budgets against 
shortfalls arising from volatile crude oil 
prices thereby insulating the economy 
from external shocks. Butit had no 
backing of the law and so in 2010, NEC 
approved a plan to replace the ECA 
with a national Sovereign Wealth Fund 
which received legal backing in 2011 
via the Nigeria Sovereign Investment 
Authority Act with an initial financ-
ing of $1billion. Despite the coming 
into being of the SWF, the ECA has 
remained in operation. So, it is time 
the government activated the legal 
process to close the ECA and have the 
balance transferred to the SWF.

Although the ECA belongs to the 
three tiers of government, the Na-
tional Assembly has a responsibility 
to subject this $1billion withdrawal 
to thorough interrogation and ensure 
that the process of purchase of security 
equipment is done in a transparent 
manner. The seeming lack of disclo-
sure and transparency in procure-
ments carried out by security agencies 
makes thesecurity sector susceptible 
to contract inflation. This is more so 
with intangible items of expenditure-
such as ‘procurement of intelligence 
and logistics’ which may not be eas-
ily measurable. The President should 
ensure that before the $1 billion is 
withdrawn, adequate mechanisms 
are in place to follow the money. In-
deed, much as Nigerians are anxious 
to see the end of the Boko Haram 
insurgency, they are also demanding 
accountability and transparency in the 
use of public funds.

mainly electronic, as transmitted unit 
results will help to determine final 
results on real time basis. But the best 
part of the bill is that it kick-starts, in 
earnest, the technological evolution 
of our voting system.  Such adoption 
of technology to drive our political 
system as piloted by the Senate would 
make our elections more free, fair and 
transparent.  

The Whistleblower Protection Bill, 
Nigerian Financial Intelligence Unit 
(NFIU) Bill and Mutual Assistance in 
Criminal Matters Bill all passed this 
year are aimed that giving fillip to the 
fight against corruption. This some-
what deals a lie to the notion that the 
Legislative arm of government is not 
interested in killing corruption before 
it kills the nation. 

The 8th Senate seems not to be 
as tone-deaf as a lot of critics make 
them out. A wise man once said, 
looking back and looking forward is 
the only way to make progress.  In 
looking backward, we have seen the 
grounds covered by our legislators 
in the 8th Senate and that they can 
deliver progress. In looking forward, 
we can challenge our law makers to 
always place service before and above 
self whilst delivering a future that we 
all can be proud of. 

$1bn ECA withdrawal to fight Boko Haram: How justified?

Did the Nigerian Senate make us proud this year? 

2016 for example, data from the web-
site of the Budget Office indicate that 
a total of N443.1 billion was allocated 
to defence. This amount comprised 
recurrent spend of N312.2 billion and 
capital expenditure of N130.9 billion. 
Again in 2017, out of a total of N465 
billion meant for defence, the capital 
budget was N140 billion with the recur-
rent as high as N325 billion. Like many 
other sectors, the implementation of 
the capital component must have been 
adversely affected due to shortfall in 
projected revenue. As of the end of the 
third quarter 2017, the capital compo-
nent of the 2017 budget recorded just 
15% implementation. The 2018 budget  
before the National Assembly is also 
following the same trend with a total 
of N567 billion voted for defence out 
of which recurrent expenditure is ex-
pected to gulp N422 billion.Against this 
backdrop, resorting to the fiscal buffer to 
augment the funding of the war against 
insurgency could be justified.

It is also a fact that the opportunity 
cost of this decision is high as $1 billion 
could do a lot in the education and 
health sectors or even improve the poor 
state of infrastructure in the country but 
it pales into insignificance when viewed 
against the consequences of insur-
gency on the economy. Boko Haram 
attacks have devastated the economies 
of the North-East region leaving in its 
wake collapsed public-infrastructure 
especiallyschools. In Borno state for 
example, out of the N183 billion pro-
jected expenditure in 2017, the largest 
chunk of N33 billion was allocated to 
reconstruction of schools destroyed by 

ful road of recovery. Here again, the 
Senate chimed in with commitment 
and focus, passing the North East De-
velopment Commission Bill (signed 
into law by President Muhammadu 
Buhari), which among other things 
establishes a commission tasked with 
the responsibility of rebuilding and 
rehabilitating the North East whilst 
ensuring the resettlement of the in-
ternally displaced persons into their 
homes. Surely rebuilding the North 
east is the most definitive way to defeat 
the insurgents, and it’s great to see the 
Senate playing its part in the fight.

In November, the World Bank 
released its Ease of Doing Business 
Report for 2018 with the joyful news 
that Nigeria had moved up 24 places 
to be ranked in the 145th position out 
of 190 countries against the backdrop 
of a decade of decline in the global 
rankings.  While the Executive arm 
received tons of plaudits for this great 
feat, many commentators forget 
that the Senate had helped to lay the 
groundwork with the Ease of Doing 
Business Bills - the Credit Bureau 
Services Bill and the Secured Transac-
tions in Moveable Assets. 

The Credit Bureau Services Bill 
Passed in May 2017 helps reduce the 
risk of lending or engaging in busi-
ness with individuals or companies 
with a financial history of not paying 
back while the Secured Transactions 
in Moveable Assets, enables ordinary 

The major concern of Civil So-
ciety Organizations is that past 
allocations to defence and the 
anti-terrorism operations had 
yet to be properly accounted 
for. The opaque nature of ECA 

operations has not helped 
matters

W
hy is the federal 
government with-
drawing $1billion 
from the Excess 
Crude Account to 

fund the fight against insurgency in the 
North-East after Nigerians have been 
made to believe that Boko Haram had 
been defeated? What about the huge 
sums of money allocated annually to 
defence spending? Has the federal 
government considered the oppor-
tunity cost of this decision given that 
the amount in question (about N365 
billion) is more than the combined 
2018 capital allocation to critical sec-
tors of the economy such as  Agricul-
ture (N118.9 billion), Health (N71.1 
billion), Education (N61.7 billion), 
Science & Technology (N43.2 billion), 
Mines & Steel Development (N12.9)? 
Shouldn’t approval have been sought 
from the National Assembly to with-
draw money from an account having 
no constitutional backing?

These are some of the questions 
agitating the minds of many Nigerians 
following a recent decision of the Na-
tional Economic Council(comprising 
all state governors as members with 
the Vice President as the Chair) to 
permit the federal government with-
draw $1billion from the Excess Crude 
Account(with a balance of about 
$2.3billion) for the ‘’purchase of se-
curity equipment, procurement of 
intelligence and logistics and all what 
is required to ensure that we finally put 
an end to the scourge of insurgency’’ 

As the year, 2017 winds down, 
it is imperative to assess the 
contributions of the eighth 
Nigerian Senate against the 

backdrop of this aphorism by poet, 
Mary Oliver; “To pay attention, this 
is our endless and proper work.” We 
have a very “good” habit in these parts 
by focusing on the negatives in a way 
that blinds us to some of the good 
work that may have been done. 

To many times, we often remem-
ber the Senate for the frequent face-
offs that they have with members of 
the Executive arm, invitations to pub-
lic office holders, motions of National 
importance and resolutions, however, 
there are also many times when they 
do make the people proud. This piece 
intends to interrogate some of those 
memorable bills through which our 
senators have demonstrated that their 
service and fealty do indeed rest on 
the interests and wishes of the people.

In the passage of the #NotTooY-
oungToRun Bill, the Senate dem-
onstrated that not only does it listen 
but also has it fingers on the pulse of 
the people. The Senate has via this 
bill, which reduces the required ages 
for seeking political offices, ignited 
greater participation of the youth, 
not just in politics but also in political 
leadership. For a country with over 

70 percent of its population under 
35, this is a wonderful development 
that holds a lot of promise especially 
for young people going into 2018 
when political realignments will gain 
momentum ahead of the general 
elections. 

The #OpenNASS was another 
pivotal movement that made the 
transition from online advocacy 
to fruitful offline engagement just 
like the #theNotTooYoungToRun 
campaign. The decision to open the 
Budget of the National Assembly to 
the general public showcased an 
exemplary commitment to trans-
parency and accountability which 
the institution hasn’t always been 
known for.  For the first time, since 
Nigeria’s return to democratic rule 
17 years ago, anyone could google 
up and see, in fine print every dime 
that the Senate did intend to spend 
and how it planned to spend it. 
Such move has raised the level of 
confidence and trust that ordinary 
Nigerians have in the Nigerian Sen-
ate and the important work that they 
do there.

No single issue has, over the past 
decade, caused so much economic 
and social destruction to our coun-
try as the extremist insurgency in 
the North East of the country. It has 
been a thing of great pride to see 
how citizens all over the country 
contributed their best to this pain-

to borrow the words of Godwin 
Obaseki, Edo State Governor, who 
made the disclosure to journalists 
after a meeting of NEC.Expectedly, 
Defence Minister Mansur Dan-Ali 
is excited about the approval argu-
ing that it was in line with deci-
sions reached at the conference of 
Ministers of Defence and Chiefs of 
Defence Staff of member states of the 
Multinational Joint Taskforce held 
in Chad. So, what is the justification 
for this NEC decision in the light of 
genuine concerns by well-meaning 
Nigerians?

The federal government main-
tains that the counter-insurgency 
which intensified in 2015 has left 
Boko Haram a spent force. The re-
duced scale of destructions wrought 
by this sect in many cities includ-
ing the Federal Capital Territory 
lends credence to the claim that the 
terrorist group has been ‘techni-
cally defeated’.  However, attacks 
on military bases, including suicide 
bombings against civilians, are still 
being witnessed in the towns of 
Borno, Adamawa and Yobe States. 
Many Chibok girls are still missing. 
Only recently in Algeria, the African 
Union’s Commissioner for Peace 
and Security, SmailChergui, drew 
the attention of African leaders to an 
intelligence report which disclosed 
that ‘’over 6,000 African fighters 
among the 30,000 foreign elements 
who joined the terrorist group (ISIS) 
in the Middle East,” were on their way 
to Africa and are most likely to join 
forces with Boko Haram, an affiliate 
of ISIS.Indeed, the return of these 
elements to Africa poses a serious 
threat to national security and stabil-
ity and requires a proactive measure 
such as the one being contemplated 
by the federal government which 
has necessitated dipping hands into 
the ECA.

It is true that annual defence 
budgets have been huge in absolute 
terms especially since the counter 
insurgency began but the bulk has 
remained recurrent spending. In 
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EDITORIAL

Since the reces-
s i o n  k i c k e d 
in, car sales in 
Ni g e r i a  h a v e 
p l u m m e t e d . 

Total number of vehicles 
sold in 2016 was only 36, 
000, lower than the 48, 
000 sold in the previous 
year of 2015. Car dealers 
are even sceptical and do 
not expect sales to exceed 
10, 000 this year. With an 
estimated population of 
185 million, only 10,000 
new cars will be sold in 
Nigeria to both individu-
als and corporate. This 
will rank Nigeria as one of 
the worst places on earth 
to sell new cars, an irony 
considering that Nigeria is 
Africa’s largest economy.

A rep ort  on fo cus-
2move.com on the top 
100 countries for sales of 
“light vehicles” ranked 
Nigeria at number 77 in 
terms of the number of 
“light vehicles” sold glob-
ally in 2016. Nigeria’s car 
sales for 2016 was just 36, 
000. This resulted in Ni-
geria’s global ranking for 
auto market sales drop-
ping from 71 in 2015 to 77 

in 2016. If, as is projected, 
new car sales drop to 10,000 
in 2017, the country will ac-
tually fall out of the top 100 
auto markets in the world 
despite being the most 
populous African country 
and having Africa’s largest 
economy.

Based on the 2016 data, 
South Africa, which boast 
of less than one third of 
Nigeria’s population and is 
the second largest economy 
on the continent, records 
the largest number of “light 
vehicle” sales in Africa, with 
about 561, 000 cars sold in 
the country in 2016, which 
is about 11.7 percent lower 
than the 590,000 cars sold 
in 2015. It ranked 23 in 
terms of global auto market 
sales down from 21 in 2015.

Egypt, Africa’s third larg-
est economy, which has 
about half the population 
of Nigeria is estimated to 
have recorded 217,000 new 
car sales in 2016, down 
by 20.8 percent from the 
about 274,000 sold in 2015. 
The drop in car sales in 
Egypt pushed the country’s 
global ranking to 40 in 2016 
down from 33 in 2015. There 

were about 164,000 “light 
vehicles” sold in Morocco 
in 2016 up from 132,000 in 
2015. This improved Moroc-
co’s ranking on the global 
auto market sales market to 
45 in 2016 from 49 in 2015. 
Morocco has a population 
of just about 35 million 
people, which is about one 
fifth of Nigeria’s population.

Another North African 
country, Algeria, with a 
population of just about 
40 million, recorded new 
vehicle sales of 129,000 
in 2016 almost 50 percent 
down from 256,000 in 2015. 
Among the top 100 auto 
markets in the World, only 
Kenya ranked lower than 
Nigeria with its sales re-
cord of 13,000 cars in 2016. 
Now, based on car dealers’ 
projection, Nigeria is going 
to likely fall behind Kenya 
and out of the top 100 auto 
markets in the world in 
2017.

Dwindling car sales in 
Nigeria has been fuelled by 
rising inflation and weaker 
naira which has led to a fast 
rise in car prices across the 
country. A recent report 
by BusinessDay shows that 

a brand new 1.6 litre En-
gine Kia Cerato automatic 
transmission saloon car, 
which used to sell for N3.6 
million in early 2015 is now 
selling for N9.54 million. A 
base model Toyota Corolla, 
one of the most preferred 
brands for many Nigerians, 
which used to sell for N4.45 
million three years ago now 
sells for N18.9 million.

Even corporate that used 
to be the biggest buyers of 
cars in the country for staff 
and business activities have 
since cut down on their 
demand, monitising it for 
their staff and outsourcing 
car services.

Sadly, even Tokunbo or 
second hand cars are out of 
reach of most Nigerians as a 
result of government’s au-
tomotive policy. Of course, 
the lack of effective demand 
for new cars has stymied 
any plans of establish vehi-
cle assembly plants in Ni-
geria by car manufacturing 
companies. Government 
must act to reverse this 
situation if not Nigeria will 
continue to be a dumping 
ground for used, old, acci-
dented vehicles and scraps.

Nigeria’s shrinking car sales and economy
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Nigeria’s capacity to 
process agro produce 
through MMIA is 
worth over $350’
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United Capital Metropolitan Life Insurance 
hit by deteriorating underwriting performance

U
nited Capital 
Me t ro p o l i t a n 
Life Insurance 
Ltd’s deteriorat-
ing underwrit-

ing performance has taken 
its toll on profitability as the 
insurer recorded a loss to end 
2016 financial year.

The insurer’s slow pre-
mium growth and rising ex-
penses also contributed to the 
unimpressive performance.

For the year ended De-
cember 2016, United Capital 
Metropolitan Insurance re-
corded an underwriting loss 
of N583.13 million from a N33 
million loss it recorded as at 
December 2015.

Also, combined Ratios 
(CR) was 146 percent in the 
period under review, one of 
the highest in the insurance 
industry.

The combined ratio is a 
measure of profitability used 
by an insurance company to 
indicate how well it is per-
forming in its daily opera-
tions.

 The combined ratio is cal-
culated by taking the sum of 
incurred losses and expenses 
and then dividing them by 
earned premium.

The ratio is typically ex-
pressed as a percentage. A 
ratio below 100 percent in-
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Citizens’ preparing for hardening 
reinsurance market in 2018

Citizens Property In-
surance Corpora-
tion is anticipating a 
hardening market as 

a result of hurricane Irma and 
other global catastrophe events 
experienced in the second-half 
of 2017, and is budgeting ap-
propriately.

 Reinsurance renewalsThe 
Florida state-backed insurer 
has announced its risk transfer 
plans for 2018, revealing that it 
will look to secure $1.45 billion 
of risk transfer for a total cost of 
$100 million. This is compared 
to Citizens securing $1.33 bil-
lion of risk transfer at a cost 
of $93 million last year, while 
the rate-on-line is expected 
to remain relatively flat, year-

on-year.
 Despite Citizens experienc-

ing a $1.1 billion hit from hur-
ricane Irma, net of anticipated 
reinsurance recoveries, the 
insurer said previously that it 
had retained a capital surplus 
of $6.4 billion, and, has now 
underlined its expectation of a 
hardening market as a result of 
global catastrophe losses.

 “Citizens will again seek 
to protect surplus through 
prudent and measured risk 
transfer efforts in 2018,” said 
the firm.

 For 2018, Citizens bud-
get includes a provision for 
$100 million of private risk 
transfer within the Coastal 
Account, which, is an increase 

of roughly 8%, or $7.3 million 
when compared with the 2017 
programme.

 “While Citizens has enjoyed 
the relative favorable pricing 
within the market over the 
last several years, a hardening 
market is anticipated as a result 
of not only Hurricane Irma, but 
other catastrophes around the 
globe,” said Citizens.

 The events of the third and 
fourth-quarters of 2017 are 
expected to result in a modest 
level of upward pricing pressure 
for the 2018 renewals, which the 
insurer explained has led to an 
overall net increase in budgeted 
reinsurance costs, in spite of 
lower reinsured exposure with 
the Coastal Account.

ment is expected to strengthen 
the Nigerian insurer’s balance 
sheet while additional could 
be invested in latest technol-
ogy, man power and market 
penetrating products.

Analysts at Chapel Hill 
Denham Limited in their 2017 
report on the insurance indus-
try forecasts Life Insurance 
to growth by 12.10 percent 
between 2015 and 2025.

The investment house said 
its forecast of the industry life 
premium income is based 
on its assumed population 
growth of 3.0 percent per an-
num.

“We estimate density (Con-
sumption per capital) will rise 
by 8.10 percent per anum at 
N1,368 by 2025E, indicating a 
possible 2.60 times expansion 
of life insurance premium 
of life insurance premium 
income to N320.68 billion,” 
said analysts at Chapel Hill 
Denham.

United Capital Metropoli-
tan Life Insurance recorded 
a loss after tax of N81 million 
December 2016 from a profit 
of N563 million as at Decem-
ber 2015.

 Nigerian insurer’s gross 
premium income remained 
flat at N2.08 billion in the 
period review while net pre-
mium income fell by 7 percent 
to N1.71 billion in December 
2016 from N1.84 billion as at 
December 2015.

dicates that the company is 
making underwriting profit 
while a ratio above 100 per-
cent means that it is paying out 
more money in claims that it 
is receiving from premiums.

A breakdown of the CR 
or operating ratios of the Ni-
gerian insurer showed while 

claims remained flat at N1.20 
billion, claims ratios or loss 
ratios increased to 70.20 per-
cent in December 2016 from 
65.10 percent as at December 
2015.

The high level of claims 
accentuates the low level of 
premium, poor underwriting 

standards, poor claims control 
or a strong reserve basis.

The insurer has incurred 
more expenses in writing 
claims as underwriting ex-
pense ratio increased to 75.80 
percent in the period under 
review from 50.61 percent as 
at December 2015.

 South African life insurer 
MMI Holdings acquired full 
ownership of United Metro-
politan Nigeria Life Insur-
ance after purchasing the 50 
percent stake from United 
Capital Plc.  

 Experts are of the view that 
such a joint venture arrange-

...Posts N81 million underwriting profit in FY 16

Paga gets PCI Security Standards 
Council level 1 certification

Nigeria’s leading pay-
ments and digital 
financial services 
company, Paga, has 

been certified by the Payment 
Card Industry Security Stan-
dards Council as PCIDSS level 
one-compliant.

 The implication is that Paga’s 
platform has been put through 
series of rigorous tests and prov-
en to meet global security stan-
dards as defined by the PCI Se-
curity Standard Council, which 
consists of credit card provid-
ers such as Visa, MasterCard, 
American Express, Discover and 
JCB. The council publishes and 
mandates security standards 
for parties who handle credit 
card information, confidential 
bank account information with 

a focus on improving account 
security throughout the transac-
tion processes.

 Tayo Oviosu, founder and 
CEO of Paga, speaking on the 
development, said the company 
was very pleased with the certifi-
cation as it was a demonstration 
of its commitment to deliver-
ing digital financial services at 
world-class security standards.

 “This is vital for the next 
evolution of Paga as it shows our 
security credibility and further 
demonstrates our commitment 
to delivering digital financial 
services at world-class security 
standards. 

“Nigerians can feel very 
comfortable saving their con-
fidential card and bank details 
on Paga. Then rather than 

giving those details out on 
websites or to third party ap-
plications, customers simply 
use their Paga account and 
choose how they want to fund 
the transaction.

 “The protection provided by 
Paga will help expand use and 
adoption of e-commerce and 
mobile applications. We have 
seen similar things in other 
parts of the world with PayPal 
and AliPay. Now, Paga brings 
the same level of world-class 
payments service and security 
to Nigeria,” Ovioso said.

Founded in 2009 and 
launched to the market fully 
in 2012, Paga has a mission to 
transform lives by delivering 
innovative and universal access 
to financial services.
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L-R: Lewa Koloko, human resources manager, Nuts About Cakes; Nike Majekodunmi, CEO;,and Deji 
Somoye, executive assistant, during the opening of Nuts About Cakes at Akin Olugbade, Victoria Island, 
Lagos.

L-R: Muyiwa Omole, general manager, Dele Olaiya & Associates; Tunde Allen, associate partner, Dele 
Olaiya & Associates; Valerie Okoruwa, company secretary/legal adviser, and Dele Olaiya, principle partner, 
Dele Olaiya & Associates, receiving HECAA award as best surveyor achievement award organised by 
Awesome Brands Magazine.

Nigeria’s capacity to process agro produce 
through MMIA is worth over $350’

Managing Director of 
ABX World Limited, 
John Okakpu has 
stated that Nigeria 

has the capacity to process ag-
ricultural produce worth over $ 
350 billion for export through the 
Murtala Muhammed Interna-
tional Airport in the next 10 years.

 Okakpu said facility provid-
ers at the airport are already 
bracing towards the projection, 
given the measures being put in 
place for storage and packaging 
of agricultural produce.

 He said the projection was 
based on current agricultural 
export initiatives put in place by 
some state governments.

 Speaking in an interview in 
Lagos last week, the pilot turned 
agricultural export promoter 
said considering the level of suc-
cess and acceptance of Nigeria’s 
agricultural produce exported to 
Europe in 2017, there is ample 
evidence that in the next 10 years 
the country could net over $ 350 
billion from such activity.

  Citing strides by some state 
governments, he said in October 
this year, Anambra State Govern-
ment in partnership with ABX 
World, exported the first agricul-
ture produce from its revolution 
project, which started last year, 
to Europe.

 The products, which were ex-
ported through the cargo section 
of Murtala Mohammed Interna-
tional Airport, Lagos, included 
yams, potatoes, pineapples, okro 
,pumpkin leaves, and bitter-leaf.

 Okakpu  said huge success 
was recorded this year in terms 
of agricultural export which used 
to be the main stay of Nigeria’s 
economy.

 He explained that Nigeria 
farmers, particularly those from 
Anambra, have keyed into the 
new agricultural revolution cur-
rently going on in Nigeria.

He said: “This year has been 
very remarkable in terms of agri-
cultural export. Agriculture used 
to be the main stay of Nigeria 
economy. I thank God for the 
knowledge we have been able 
to pass on to the farmers and 

the awareness we have created. 
Please I enjoin Nigerians to come 
with me and let us move to where 
we belong.”

 He added that,” Next year is 
going to be a remarkable year. 
Though there are little issues to 
be resolved by the government 
as there are still some agriculture 
products that are still under ban 
list by the federal government. 
I am happy that the National 
Assembly is reviewing some of 
the laws governing exportation 
of agriculture produce”.

 On international acceptabil-
ity of Nigeria produce, Okakpu 
said :  “The market has already 
accepted our products. What we 
did early last year was to take it to 
them for test to see if it is accept-
able. Now we have gone through 
the process of certification of 
the farmers because everything 
about food in Europe and any 
part of the world is safety. Global 
Gap is the network that controls 
all the supermarkets in the North 
America and Europe and once 
you have their certification, the 
market is guaranteed.”

L-R: Pierre Groenewald, chief investment officer, Novare; Erejuwa Gbadebo, chief executive officer, 
IREP Nigeria; Tola Akinhanmi, senior manager, real estate finance, Stanbic IBTC Capital, Nigeria and  
Warren Van Merwe, chief operating officer, Vantage Capital, at the West Africa Property Investment 
Summit in Lagos. 
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Morenike Okupe, (c), CEO, Malas Foods, cutting a celebration cake at the 25th anniversary of her 
company, Malas Foods in Lagos recently

KELECHI EWUZIE

NNPC Retail Limited, LBS partner to deepen efficient downstream operations

NNPC Retail Limited 
(NRL) as a part of 
strategy to increase 
efficiency in its down-

stream operation has partnered 
Lagos Business School to con-
duct a Sales Boot Camp Pro-
gramme (SBCP).

The programme which is an 
investment in the NNPC Retail 
Sales Representatives, preparing 
them for enhanced responsibili-
ties occurred in November 2017.

Tunji Adeyemi, Managing 
Director of NNPC Retail Lim-
ited, while speaking about the 
programme reiterated that the 
vision of the company is to be-
come the leader of choice in the 
downstream and energy sector, 
driven by customer satisfaction 
and operational excellence and 
to achieve this vision; the com-
pany is investing in its greatest 
assets - its people.

According to him, “The 
choice of LBS as a human re-
source development partner was 
natural; it is the Harvard of West 
Africa, the technical content is 
excellent and the soft skills re-
quired are not neglected.

Adeyemi observe that as an 
alumnus of LBS, he have expe-
rienced the brand; hence knew 
that value would be delivered, 
adding that already feedback 
from participants are already 
being received.

Ogechi Adeola, Academic 
Director of the Programme, sad 
it was designed to introduce 
participants to selling strategies 
that will enable them emerge 
as winners in this dynamic 
economy.

Participants at the pro-
gramme were pleased with the 
knowledge obtained from the 
facilitators. Atarase Makinde, a 
Sales Representative said “It’s 
been great learning in the ambi-
ance of this revered citadel. Every 
moment expended has been 

worthwhile. Well done LBS. I left 
being a better salesperson.”

Owen Nsikak, a Sales Rep-
resentative stated thus “The 
programme consists of relevant 
information for equipping sales 
and marketing executives with 
practical, real-life experiences. 
Facilitators’ presentations were 
articulate, and teaching aids 
used helped easy assimilation 
of all information. It is highly 
recommendable for all sales 
representatives”.

Kehinde Atobatele, a Sales 
Representative, said “The pro-
gramme exceeded my expecta-
tion in the area of sales and mar-
keting. The knowledge obtained 
from the highly experienced and 
seasoned faculty members will 
have a positive impact on my du-
ties. It is highly recommendable.”

According to Adesanya Tolu-
wase, “I enjoyed the programme 
and had some wonderful facilita-
tors that made me realise there 
can be possibilities in the midst 
of impossibilities”. 

AngEL JAMEs

US, Project Enable Africa launch digital hub for persons with disabilities

To reduce the barrier of 
the community of per-
sons with disabilities in 
Lagos State, the United 

States and Project Enable Africa 
have set up a disability friendly 
digital hub at the Lagos office 
of the Joint National Associa-
tion of Persons with Disabilities 
(JONAPWD).

 Project Enable, a Nigerian 
civic organisation set up the 
digital hub with the support of 
the US Government Alumni 
Engagement Innovation Fund 
of $25, 000. The US Consulate 
General in Lagos also provided 
an additional funding of $4,401 
to keep the digital hub running.

 Speaking at the formal open-
ing of the digital hub, Darcy 
Zotter, acting consulate general, 
explained that promoting dis-
ability rights is an integral part of 
promotion of human rights, add-

ing that discrimination against 
people with disabilities is not 
only unjust but hinders eco-
nomic development and limits 
democracy and social cohesion.

 “We are happy to identify 
with this initiative which seeks 
to promote the empowerment 
and social inclusions of persons 
living with disabilities in Nigeria. 
Through this technology and 
entrepreneurship hub, over 250 
people with disabilities will have 
free access to inclusive technol-
ogy,” said Zotter.

 “An additional 20 young 
persons with disabilities will be 
trained and mentored in vari-
ous technology-based skills at 
the hub,” Acting Consul General 
Darcy Zotter said at the event 
attended by civil society leaders 
and senior government officials 
working on disability issues.

 The technology and en-
trepreneurship hub seeks to 
promote the empowerment 
and social inclusion of persons 
with disabilities. It will provide 

volunteer opportunities to young 
people with disabilities while 
serving as a center for their con-
tinuous development in entre-
preneurship.

 Also speaking during the 
launch, Olusola Owonikoko, 
founder, Project Enable Africa 
and alumni of the Mandela 
Washington Fellowship said 
that the driving principle of the 
organisation is to ensure that the 
rights of everyone is protected 
irrespective of their disabilities 
and should have equal access 
education and opportunities.

 “It is important for the society 
to understand that having a form 
of disability is not the end of the 
world and the society need to 
come together to ensure that the 
disabilities are well included in 
the society. Our main focus is to 
ensure that we help the society 
to understand that we are all 
humans, and we all have the 
right to live, vote and be voted 
for, and achieve all we desire,” 
Owonikoko said.
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.... arrest four suspects

FRSC deploys 36,000 marshals for end-of-year patrols

Corps Marshal of the Federal Road 
Safety Corps (FRSC), Boboye Oyey-
emi, has ordered the deployment of 
36,000 regular and special marshals 

nationwide for the end-of-year special patrol 
operations.

Code-named ‘Operation Zero Tolerance’ 
with the theme, ‘right to life on the highway, 
not negotiable’, the exercise  which will in-
volve the deployment of 795 patrol cars, 204 
motorcycles, 106 ambulances and 21 tow 
trucks kicked-off yesterday and will run till 
January 15, 2018.

The corps marshal said the operations 
were targeting free flow of traffic, drastic 
reduction in accidents, and prevention of 
accident-related deaths across the country, 
among others, during the period.

He identified the operational strategies to 
include establishment of 13 Help Areas and 
nine camps on accident-prone corridors to 
cater for accident victims.

Other strategies, according to him, are 
quick response time to distress calls, 24-hour 
visibility along critical corridors, uninter-
rupted motorised patrol, day-time route 
lining, traffic control and deployment of 201 
mobile courts.

He said the corps would also activate high 
alert on internal and external medical facili-
ties to intervene in case of crashes, undertake 
aerial surveillance and purposeful synergy 
with other security agencies.

According to him, the FRSC boss has also 
ordered strict enforcement of traffic laws 
with focus on speeding, dangerous driving, 
use of phone while driving, overloading, 
and passenger manifest violations, among 
others.

``Management staff, zonal command-
ing officers, zonal heads of operations and 
other senior officers of the Corps have been 
massively deployed to monitor the exercise 
along critical corridors.

``Commanding officers have been 
directed to closely collaborate with sister 
security agencies to ensure safe and secured 
end-of-year patrol operations.

A special monitoring team would be 
deployed to keep an eye on all corridors 
and ensure strict compliance with corps 
marshal’s directives. The special monitor-
ing, he explained, would provide first-hand 
information to the FRSC boss on happenings 
in the field as it relates to the operations.

While reiterating the FRSC’s appeal for 
cooperation by the motoring public, road 
users are advised to make use of the corps’ 
helpline (122) in the event of accidents and 
other emergencies.

Ambode harps on positive 
engagement of workforce   

Fuel scarcity: Edo to clamp down 
on errant petrol stations

Governor Akinwunmi Ambode has 
emphasised the need for continued 
positive engagement of the workforce 

as a way of increasing productivity in the 
civil service.

Ambode spoke a two-day seminar, with 
the theme: “Human resources counselling in 
the workplace,” held in Ikeja, Lagos, Tuesday, 
saying organisations that exposed their hu-
man capital to counseling and leadership 
development through training programmes 
have been known to excel.

The governor, who was represented by 
Benson Oke, his commissioner for Establish-
ments, Training and Pensions, noted that 
“Consistent counselling can increase the 
productivity of the people in an organisation. 
At its primal level, counselling is about un-
derstanding people emotionally. Emotional 
intelligence involves being smart about emo-
tions and using empathy effectively to em-
power and engage employees. Counselling 
engagements that encompasses emotional 
intelligence can hone these emotional skills 
in people managers and leaders.

“Counselling engagement also helps re-
tain and maximise the capacities of people 
in organisations such as the Lagos State 
Public Service.

It has been discovered that employees 
leave because of ineffective managers and 
managers with poor leadership skills that 
could be addressed by an adequate dose 
of counselling. By investing in counselling 
engagements, an organisation can retain 
its people and reduce costly recruitment 
expenses,” he explained.

He said that counselling engagements 
helped nurture future leaders, which is why 
organisations needed to be strategic about 
developing and nurturing future leaders.

“Without strategy, important roles are 
often given to the most forward candidates 
with dominant personalities. Quality ap-
pointment is a combination of the right 
qualities and the right training. Nurturing 
future leaders supports succession planning 
and offers career pathways to employees, 
further increasing retention,” he stated.

As part of measures to prevent the 
hoarding of petrol, during the yuletide, 
Edo government has commenced the 

monitoring of marketers and petrol stations 
across the state and will shut errant stations.

The commissioner for Oil, Gas & Solid 
Minerals, Joseph Ugheoke, gave the warning 
in a chat with journalists at the Government 
House in Benin, the capital, on Tuesday.

“People in the state should not engage in 
panic buying as there is no justifiable reason 
for doing so. The Nigerian National Petroleum 
Corporation (NNPC) has assured the state 
government that it would supply enough 
products to the state to address the shortage.” 

He restated that the state government 
has placed a ban on the sale of petrol in jerry 
cans, adding that notice has been sent to 
managers of petrol stations not to sell PMS of 
more than 20 litres to buyers with jerry cans.

“We are aware of the reduced allocation of 
PMS to Edo State. The shortage of PMS is not 
peculiar to Edo State, as other states in the 
country are also recording similar shortage 
in supply though there is no record of scarcity 
in some states,” Ugheoke said.

“The ministry has been reliably informed 
by the NNPC that the quantity of PMS supplied 
to Edo State will adequately serve the needs of 
users during the yuletide. There is no need for 
panic buying by motorists across the state.”

O
peratives of the Nigeria 
Customs Service (NCS) in 
Oyo/Osun command said 
they intercepted contraband 
goods worth N64.18 million 

in November, 2017.
The command also generated a total 

sum of N16.18 billion between Janu-
ary and November this year, as against 
N13.54 billion in 2016, an increase of 
19.48 percent.

Elisha David Chikan, the Customs 
Area Comptroller, who disclosed this in 
Ibadan to news men, also said that a total 
of thirteen seizures were made during 
the period.

The seizures included one used 
DAF 85 truck carrying 500 bags of 

Customs intercepts N64m 
worth of contrabands

(50kg) smuggled foreign rice, one 
used DAF truck carrying 300 bags 
of (50kg) smuggled foreign rice, one 
used Mack trailer with 1,000 pieces 
of used tires and 75 bales of used 
clothes, one used DAF Leyland car-
rying 500 bags of (50kg) smuggled 
foreign rice, 200 bags of of smuggled 
foreign r ice and one used Mazda 
bus with 20 bags of (50kg) smuggled 
foreign rice.

Others were one Ford bus with 30 bales 
of used clothing, one used DAF carrying 
500 and 300 bags of 50kg smuggled for-
eign rice, Audi 80 Tokunbo car, one used 
Toyota Corolla (used car), one used Ford 
bus carrying 50 bags of 50kg smuggled 
rice and 30 bales of used clothes.

He put the Duty Paid Value (DPV) of 
the seized vehicles at N11. 06 million 
while the DPV of goods seized wasN53.1 

million.
According to China, most of these 

goods were conveyed in trucks and other 
types of vehicles meant for doing legiti-
mate business and conveyance of com-
muters, but now being used to perpetuate 
illegal acts.

He disclosed that four suspects were 
arrested and subsequently granted con-
ditional bail adding that they will soon be 
charged to court.

On the command’s anti-smuggling/
enforcement between January and No-
vember, the area comptroller said 111 
seizures were made with DPV of N210. 
188 million.

He warned smugglers to desist from 
such acts saying the command would 
not fail to make them face the full wrath 
of the law.

“For avoidance of doubt, the ban on 
the importation of rice and used cars 
through the nation’s land borders still in 
force” he added.

Members of staff protest over the planned concessioning of the National Arts Theatre in Lagos. NAN
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In association with

Market capitalisation NSE 30 Index NSE Insurance Index NSE Banking Index NSE Premium Index

Percentage change (YTD) 43.02 56.34

NSE Oil/Gas Index NSE Lotus II NSE All Share Index

Week open  (08 – 12–17)

Week close (15 – 12–17)

Percentage change (WoW)

38,436.08

39,257.53

2,650.69

2,718.47

1,693.39

1,724.86

1,146.68

1,146.68

0.00

1,785.27

1,746.39 469.44

495.86

-5.33

Year Open 26,874.62 N9.247 trillion 1,189.691,203.79 1,195.20 274.32

-1.82

40.67 -3.62 46.12

126.29

140.43

137.35

-2.19

8.76

-2.18 0.68

981.34

974.75

-2.09

712.65

302.53

289.39

312.68

N13.678 trillion

N13.672 trillion

1,695.51

71.13 37.70 -3.25

4.54

2,547.28

2,529.40

0.71

38.32

The NSE-Main Board NSE ASeM Index 

1,841.59

NSE Ind. Goods Index

1,993.72

2,093.99

-4.79

24.97

2,176.44

NSE Consumer Goods Index NSE Pension Index

1,369.23

1,417.05

-3.37

69.03

810.04

-2.49
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D
angote Sugar Refinery 
Pl c ,  May  &  Ba ke r 
Nigeria Plc, and Fidson 
Healthcare Plc are best 
performing stocks on 

the Nigerian Stock Exchange (NSE) 
this year.

These stocks have all outperformed 
the NSE broad index which recorded 
year-to-date (ytd) returns of 
approximately 40percent.

Few days to the end of 2017, 
Dangote Sugar Refinery Plc, May 
& Baker Nigeria Plc, and Fidson 
Healthcare Plc stocks have impressed 
many stock buyers with record 
minimum returns of 200percent year-
to-date (Ytd).  

Dangote Sugar Refinery Plc
With price at N21.65 as at Monday, 

Dangote Sugar Refinery Plc achieved 
impressive return of 254.3percent 
year-to-date. Year-to-date, the shares 
have outperformed both the NSE 
broad index and sectoral index 
respectively. Dangote Sugar Refinery 
Plc is the strongest pick within many 
analysts fast moving consumer goods 
(FMCG) coverage universe.   

Positive market sentiments 
fuelled by impressive earnings

Dangote Sugar Refinery stock 
has benefited from recent bargain 
hunting that pushed the Nigerian 
stock market to record new highs.  

With the company’s impressive 
quarterly results signalling positive 
walk to the full year, many investors 
chose to raise wagers in the stock, 
preparatory to possible full year 
rewards.

For instance, in the nine months 
to September 30, 2017, Dangote 
Sugar Refinery Plc recorded group 
revenue of N163.03billion, reasonably 
higher than N115.25billion in the 

Dangote Sugar, May & Baker, 
Fidson are top performing stocks

corresponding nine month period 
of 2016.

Selling and distribution expenses 
dropped to just N650.57million 
from a high of N1.18billion in the 
corresponding nine month period 
of 2016.

Operating profit at N36.36billion 
grew from N14.72billion in same 
period of 2016. The group after 
tax profit for the period grew to 
N26.5billion, up from N10.11billion 
in the corresponding period of 2016.

Analysts positive on Dangote 
Sugar outlook

According to Uwadiae Osadiaye 
team of research analysts at Lagos-
based FBNQuest, the outlook for 
Dangote Sugar Refinery Plc remains 
favourable.

The analysts strongly believe 
Dangote Sugar Refinery’s (DSR) 
growth story over the medium term 
is compelling; and they forecast 

earnings per share (EPS) growth to 
average 45percent year-on-year (y/y) 
over the 2017-2019E period.

“We expect the company’s 
dominance of the sugar industry to 
persist well beyond the next few years 
given the firm’s aggressive backward 
integration project which is in line 
with the federal government’s sugar 
master plan. In comparison with 
peers which have struggled, DSR 
has successfully signed key land 
acquisition agreements”, FBNQuest 
analysts said.

The management of the Company 
expects to produce around one 
million tonnes per annum (1MTPA) 
of finished sugar domestically, 
equivalent to two-thirds and 
50percent of current and projected 
national sugar demand by 2022.  

“We expect the company’s 
dominance of the sugar industry to 
persist well beyond the next few years 

given the firm’s aggressive backward 
integration project which is in line 
with the federal government’s sugar 
master plan. In comparison with 
peers which have struggled, DSR 
has successfully signed key land 
acquisition agreements. The most 
recent is a 60,000 hectare Tunga 
Project in Nasarawa which accounts 
for circa 55percent of DSR’s near term 
production ambition”, the analysts 
noted.  

May & Baker Nigeria Plc
Another stock that has impressed 

the market is May & Baker Nigeria 
Plc. At N2.88 which its price stood 
early this week, it implies Ytd 
return of 206.4percent. This stock 
outperformed the NSE broader index.

Investors became more interested 
in May & Baker shortly after the 
Federal Executive Council ratified 
the 12 year old agreement between it 
and May & Baker Nigeria Plc for local 
vaccine production.

S h a r e h o l d e r s  e x p e c t  t h e 
investment  in  lo cal  vaccine 
production to certainly multiply the 
turnover and profitability of May & 
Baker Nigeria Plc.

May & Baker Nigeria Plc unaudited 
consolidated financial statements 
for the period ended September 30, 
2017 show group revenue grew to 
N6.92billion from N5.94billion in 
corresponding period of 2016.

Gross profit also increased to 
N2.155billion from N1.704billion 
in 9M’2016;  while the group 
reported profit before tax (PBT) 
of  N322.393million in 9M’17 
against N66.23million in 9M’16. 
Profit for the 9M’17 period stood 
higher at N218.506million, up from 
N44.397million in 9M’16 period.  

Fidson Healthcare Plc
Another top performing stock is 

Fidson Healthcare Plc. The stock has 
remained on demand this year.

Its share price stood at N3.78 at 
the beginning of this week, which 
implies Ytd return of 195.3percent. 
The unaudited financial statements for 
the period ended September 30, 2017 
shows the company recorded nine 
months revenue of N10.302billion, 
a  remarkable  increas e  from 
N4.527billion in the corresponding 
period of 2016.

Last year, Fidson Healthcare Plc 
commenced operations in its brand 
new WHO-complaint ultra-modern 
facility which the company believes 
will help it to significantly meet orders 
of the major consumers- the Teaching 
and General Hospitals, Federal 
Medical Centres, Big Private Hospitals, 
Corporate Clinics, among others as far 
as infusion products are concerned.

The expected financial contribution 
from this facility according to the 
management will help grow the 
Company’s turnover by additional 
N1.9 billion at 75percent activity level 
by the 3rd year of production, N2.9 
billion at 90percent activity level by 6th 
year and N3.6 billion by the 10th year at 
same 90percent activity level.

Investors started taking position in 
Fidson Healthcare amid their belief 
that the project in addition to increased 
capacities (almost two-fold) for the 
existing 5 product lines and other 
strategic initiatives will contribute 
handsomely to the overhead recovery 
of the  Company  thereby  growing  
shareholder  value  significantly.

Results of the company at the 
Nigerian Stock Exchange (NSE) show 
gross profit at N5.223billion rose from 
N2.385billion in 9M’16. Profit Before 
Tax (PBT) at N1.043billion in the nine 
months period signifies a remarkable 
growth from N120.698million in 
9M’16; while profit for the period 
impressed at N730.453million from 
N82.075million in corresponding nine 
month period of 2016.
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As the year comes to 
a close, a healthy 
pipeline of market-

ready companies is growing 
as a result of lower volatility 
across regions, equity 
indices still hitting all-
time highs and increasing 
investor confidence.

Cross-border deals look 
set to remain a feature of 
the global Initial Public 
Offering (IPO) market 
in 2018, especially with 
exchanges in US, Greater 
China and London.  

Global IPO activity 
surged in 2017, making it 
the most active year since 
2007. Year-to-date, 2017 
has registered 1,624 IPOs 
with $188.8billion raised 
– an increase of 49percent 
by number of deals and 
40percent by capital raised 
compared with 2016.

But while these figures 
do not equal 2007 levels 
(1,974 IPOs, which raised 
$338.4billion), investors are 
anticipating a very active 
2018 as markets return to 
their pre-crisis levels. These 
and other findings were 
released in the latest EY 
Global IPO trends: Q4 2017.

Martin Steinbach, EY 
Global and EY EMEIA IPO 
Leader, says:  “2017 will 
close with more IPOs than 
any year since 2007. With 
this great momentum, IPO 
candidates are lining up for 
2018. The outlook appears 
bright, driven by lower 
volatility across regions, 
high valuation levels and a 
renewed appetite for cross-
border IPOs, particularly 
in the US, Hong Kong 
and London. A healthy 
global pipeline across a 
broad range of sectors 
and markets suggests IPO 
activity levels will be up 
with more megadeals, 
thereby increasing the 
global proceeds in 2018.”

Asia-Pacific exchanges 
saw a surge of 44percent 
by deal numbers to 935 
IPOs in 2017 after an 
exceptionally strong first 
half of the year. However, 
the pace of listings slowed 
in Q4 2017, which saw only 
240 deals – a 4percent drop 
on Q4 2016. Proceeds in 
2017, at $73.2billion, were 
only 0.2percent higher 
than in 2016, reflecting 
the marked downward 
shift in average deal sizes. 
Exchanges based in Asia-

Pacific took the top three 
rankings globally by deal 
number in 2017. Greater 
China exchanges saw 582 
new listings in 2017 – a 
68percent increase on 2016.

Ringo Choi, EY Asia-
Pacific IPO Leader, says: 
“Asia-Pacific saw rapid 
growth in IPO numbers 
in 2017 and cemented the 
region’s position as the 
world’s most active for new 
listings. But total proceeds 
have declined this year 
compared to 2016, due 
to noticeably fewer mega 
IPOs and higher number 
of smaller deals across 
the region. There was a 
thriving market in small-
cap IPOs as far afield as 
China, Japan and Australia. 
We expect to see this trend 
continuing into 2018, with 
IPOs expected to rise in 
Hong Kong, Japan and the 
ASEAN region.”

EMEIA saw 469 deals 
raise $64.0b in 2017, making 
the region second only to 
Asia-Pacific in terms of deal 
numbers and proceeds. 
Deal numbers increased 
by 50percent in 2017 
compared with 2016, while 
proceeds rose by 67percent. 
Seventeen mega deals (with 
proceeds above $1billion) 
have raised $28.7billion, 
increasing the average deal 
size on the main markets by 
45percent to $102.0million 
in 2017. Reflecting the 
global trend, cross-border 
activity by proceeds saw a 
huge increase, accounting 
for 14percent of IPOs 
in 2017 compared with 
2percent in 2016.

Emerging markets 
contributed strongly to 
overall IPO performance, 
with India’s Bombay 
and National exchanges 
recording a 74percent 
increase in deal numbers in 
2017. The Middle East saw 
a 256percent increase in 
proceeds and a 179percent 
increase in deal numbers 
over 2016, with Saudi Arabia 
continuing to lead the way.

Steinbach says: “EMEIA 
IPO activity soared by 
number of deals and 
proceeds in 2017. Looking 
to 2018, economic 
momentum remains 
robust. The Eurozone looks 
set to enjoy resilient growth 
and moderate inflation, 
while both India and the 
Middle East are enjoying 
economic reforms and 
a positive investment 

Investors look to 2018 for increased growth

climate. Against this 
backdrop, the pipeline for 
EMEIA looks promising 
with a significant number 
of planned cross-border 
listings that reflect 
the strong confidence 
among issuers in the 
choices offered by EMEIA 
exchanges.”

There were 174 IPOs 
in the US in 2017, raising 
$39.5billion, a welcome 
increase of 84percent in 
terms of proceeds and 
55percent by volume 
compared with 2016. This 
meant that the Americas 
accounted for 13percent of 
global deals and 27percent of 
global IPO proceeds in 2017.

In 2017, the proportion 
of cross-border IPOs was 
the highest since 2010, 
accounting for 24percent of 
US IPOs by number of deals 
and 25percent by proceeds. 
Five of the top 10 deals on 
US exchanges in Q4 2017 
were cross-border, which 
accounted for 61percent by 
proceeds. Overall, three US 
deals featured in the global 
top 10 deals of the year.

Jackie Kelley, EY 
Americas IPO Markets 
Leader, says:  “Americas 
IPO activity ends the 
year on a high, driven by 
strong equity markets 
performance married with 
increased investor demand. 
In particular, a boost in 
cross-border listings on 
US exchanges fueled this 
activity. As Brazil emerges 
from recession, issuers 
rushed to tap the market 
in the second half of 2017, 
while Canada experienced 
a rebound with nearly four 
times as many offerings 
this year compared with 
2016. Overall, the Americas 
markets continue to 
exhibit strong market 
fundamentals and are 
expected to remain an 
attractive destination for 
companies looking to raise 
capital in 2018.”

Steinbach says: 
“Everything is in place for 
an exceptional 2018. The 
stronger-than-expected 
turnaround in economic 
activity in the Eurozone 
has boosted expectations 
for global economic 
growth. All the major 
engines of growth in the 
global economy are now 
synchronized in an upward 
trajectory for the first time 
since the end of the global 
financial crisis.”

United Capital Investment View

T
he domestic equities 
market pared the previous 
week’s gain as profit takers 
dominated proceedings 
on the local bourse.

Thus, the market ended 3 of 5 
trading days in the red as the All Share 
Index (ASI) fell by 2.1percent week-
on-week (w/w) to settle at 38,436.1 
points while year-to-date (YTD) 
returns tapered to 43percent.

However, market capitalisation 
added N6billion w/w to close at 
N13.7trillion. The Nigerian yield 
curve continued to drop as a passive 
CBN approach to system liquidity 
continued to give the bulls an 
ascendancy to drive rates south.

For the second week in a row, 
the CBN took a passive stance on 
system liquidity, discontinuing OMO 
issuances and allowing a build-up in 
system liquidity.

Consequently, yields fell by an 
average of 230 basis points (bps) 
in the T-bills space, to close the 
week at 14.2percent. 91-day was 
down 584bps to 11.8percent, 182-day 
(down 87bps to 14.1percent) and the 
364-day (down 19bps to 16.8percent).

In the bonds space, sentiment 
was equally bullish, as players reacted 
to news of the DMO’s plan to redeem 
all maturing Nigerian Treasury Bills 
(NTBs) in the month of December, 
and as players also looked to cover 
their lost bid at the bond auction.

Overall, average bonds yield 
was down by 8bps to end the week 
at 13.9percent, driven by bargain-
hunting in the 3-year, 5-year and 
7-year maturities (where yields fell by 
87bps, 62bps, and 12bps respectively), 
which outstripped profit-booking in 
the 10-year maturity (where yields 
inched higher by 5bps).

Going into the week, we see 
mixed-to-bullish theme dictating 
proceedings as we expect bargain 
hunting activities to be bolstered 
by the robust system liquidity and 
lower inflation expectations, while 
profit booking activities would be 
underpinned by expectations of a 
resumption in OMO activities.

Global and Macroeconomic 
Market update

US stocks move further into 
record territory

Global equity performance was 
mixed with a bearish tilt in the week 
to December 15th as major equity 
indices in European, Emerging and 
African market region closed the 
week in the red while indices in the 
U.S moved further higher.

In the U.S. market, equity 
benchmarks continued to inch 
higher in the prior week amidst 
optimism for tax reform and positive 
economic updates. Overall, the tech-
laden Nasdaq Composite Index, 
Dow Jones Industrial Average and 
S&P 500 Index, all inched higher 
w/w by 1.4percent, 1.3percent, and 
0.9percent respectively.

European stocks were largely 
bearish in the previous week even 
as the European Central Bank and 
Bank of England kept key policy rates 
unchanged while Brexit negotiation 
further advanced. Consequently, 
save for the UK’s FTSE (+1.3percent) 
which advanced w/w, France’s 
CAC (-0.9percent), Germany’s DAX 
(-0.4percent), Pan-European STOXX 
600 (-0.3percent) all trended lower 
w/w.

Emerging markets equities 
performance was also broadly bearish 
as most indices within the BRICS 
classification trended southward save 
Russia’s RTSI (+2.6percent) and India’s 
BSE (+0.7percent) which advanced w/w. 
South Africa’s FTSE/JSE (-1.0percent), 
China’s SCHOMP (-0.7percent) and 
Brazil’s IBOV (-0.2percent) all closed the 
week in the red.

In the African markets, equity 
indices performance was mixed. 
Egypt’s EGX100 (+5.1percent) led 

Profit takers dominate the equity market
the gainers, trailed by Ghana’s 
GSSECI (+0.5percent) while Nigeria’s 
NSEASI (-2.1percent), Kenya’s NSE 
(-1.8percent) and South Africa’s 
FTSE/JSE (-1percent) closed the 
week in the red.

Domestic Financial Markets 
Review and Outlook

Profit takers dominate the 
equity market, NSE-ASI down 
2.1percent w/w.

Performance across the sectors 
we track was mix with a bearish 
tilt as 3 of 5 sector indices closed 
the week in the red. The Financial 
services [Banking (-5.3percent); 
Insurance (-2.2percent)] sector 
trended southward, recording a total 
of 7.5percent loss w/w as investors 
book profit in ACCESS (-10percent), 
UBA (-8.4percent), GUARANTY 
(-5.2percent), ZENITH (-4.5percent), 
NEM (-4.6percent) and MANSARD 
(-2percent).

The Industrial Goods index 
trailed, shedding 4.8percent on 
the back of losses in DANGCEM 
( - 2 p e r c e n t )  a n d  WA P C O 
(-10.4percent). Contrarily, the Oil & 
Gas (+4.5percent) and Consumer 
Goods (+0.7percent) indices 
trended northward w/w owing 
to price appreciation in SEPLAT 
(+7.7percent), MOBIL (+6.4percent) 
and NESTLE (+3.8percent).

Investor sentiment waned as 
market breadth settled at 0.4x (relative 
to 2.3x in the previous week), 16 stocks 
appreciated against 44 decliners. 
However, activity level was mixed 
as average volume fell 44.2percent 
to 370.4m units while value traded 
rose 41.3percent to N10.3bn. In the 
week ahead, we expect a rebound in 
market performance as institutional 
investors and portfolio managers 

2018 NTB calendar which revealed 
the DMO’s intents to rollover all 
maturing NTB’s from Jan - March 
2018. We expect rates to close higher 
towards the beginning of the week, 
underpinned by outflows from 
wholesale FX interventions. However, 
we still expect system liquidity to 
be buoyant, barring any significant 
intervention by the CBN.

Fixed Income Market: Build-up 
in system liquidity triggers strong 
buying across the curve

The Nigerian yield curve 
continued to drop as a passive 
CBN approach to system liquidity 
continued to give the bulls an 
ascendancy to drive rates south. For 
the second week in a row, the CBN 
took a passive stance on system 
liquidity, discontinuing OMO 
issuances and allowing a build-up in 
system liquidity.

Consequently, yields fell by an 
average of 230bps in the T-bills space, 
to close the week at 14.2percent; (91-
day (down 584bps to 11.8percent), 
182-day (down 87bps to 14.1percent) 
and the 364-day (down 19bps to 
16.8percent).  In the bonds space, 
sentiment was equally bullish, as 
players reacted to news of the DMO’s 
plan to redeem all maturing NTBs 
in the month of December, and as 
players also looked to cover their lost 
bid at the bond auction.

Overall, average bonds yield 
was down by 8bps to end the week 
at 13.9percent, driven by bargain-
hunting in the 3-year, 5-year and 
7-year maturities (where yields fell by 
87bps, 62bps, and 12bps respectively), 
which outstripped profit-booking in 
the 10-year maturity (where yields 
inched higher by 5bps). 

Going into the new week, we see 

...NSE-ASI down 2.1% w/w

…as IPO market returns to pre-crisis level 

embark on year-end portfolio 
rebalancing.

Money Market: Rates end below 
5% as CBN remains passive with 
system liquidity

Liquidity conditions were 
robust all through the week to 15th 
December, as money market rates 
stayed below 5percent.  The CBN 
remained passive with system 
liquidity, despite inflows from 
FAAC payments, Retail FX refunds 
by the CBN, OMO maturities and 
Stabilization security maturities.

Consequently, rates closed the 
week lower; OBB (down 1.9percent to 
4.3prcent) and O/N (down 1.4percent 
to 3.8percent) w/w. On Wednesday, 
the Debt Management Office (DMO) 
conducted its monthly auction of 
FGN bonds. Marginal rates continued 
to slide (down 121bps from the 
last sale): 5-year (13.19percent vs. 
14.79percent at the last auction) 
and 10-year (13.21percent vs. 
14.80percent at the last auction).

Also, bid-to-cover ratio slid to 
3.6x from 1.4x at the last auction. 
Additionally, the DMO released its Q1 

a mixed-to-bullish theme dictating 
proceedings as we expect bargain 
hunting activities to be bolstered 
by the robust system liquidity and 
lower inflation expectations, while 
profit booking activities would be 
underpinned by expectations of a 
resumption in OMO activities.

Currency Market : Naira 
appreciates in the official market

In the Foreign exchange market, 
the naira depreciated by 41bps and 
15bps respectively in the parallel and 
I & E window to close the week at 
N363/$1 and N361.0/$1 respectively. 
However, the domestic currency 
appreciated in the official market to 
settle at N306.3/$1.

In the oil market, Brent crude 
lingered below its two-year high as 
the continuing outage of a North Sea 
pipeline and OPEC-led production 
cuts supported prices, while climbing 
U.S. output kept a cap on gains. The 
outlook of the naira remains tied to 
the spate of CBN’s intervention in the 
spot and forward markets as well as 
the better price discovery in the I&E 
FX window.

S/N PFAs CURRENT PRICE
1 CrusaderSterling Pensions 3.7051
2 Premium Pensions 3.6628
3 ARM Pension Mgrs. 3.6418
4 Stanbic-IBTC Pensions 3.4898
5 Legacy PFA 3.3919
6 NLPC PFA 3.2317
7 PAL Pensions 3.1636
8 Trustfund Pensions 3.0877
9 First Guarantee Pension 3.0769
10 SigmaVaughn Pensions 2.9609
11 Leadway Pensure PFA 2.9456
12 AIICO Pension Managers 2.8553
13 APT Pensions 2.6236
14 Fidelity Pensions 2.5624
15 AXA Mansard 2.5038
16 FUG Pensions 2.4911
17 OAK Pensions 2.4057
18 Investment One Pension Mgrs. 2.3101
19 IEI Anchor Pension Managers 2.2024
20 IGI Pension Fund Managers 1.8898
21 NPF Pensions 1.3887

RSA fund price of PFAs as at December 15, 2017

IHEANYI NWACHUKWU
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Nigerian bourse records 
new listings

OSSG says Oando not protecting interest of shareholders

I            RNVESTO
Helping you to build wealth & make wise decisions

Plc, Nigeria Enamelware Plc 
will be replacing 7Up Bottling 
Company Plc,  Vi tafoam 
Nigeria Plc, and Champion 
Breweries Plc.

T h e  N S E  C o n s u m e r 
Good Index provides an 
investable benchmark to 
capture the performance of 
the consumer goods sectors. 
This index comprises the 
most capitalized and liquid 
companies in food, beverage 
and tobacco.

Equity Assurance Plc, 
Mutual Benefits Assurance 
Plc, Sovereign Trust Insurance 
Plc, Consolidated Hallmark 
Insurance Plc will be replacing 
Regency Alliance Insurance 
Plc, STACO Insurance Plc, 
Universal Insurance Plc, and 
Standard Alliance Insurance 
Plc in the NSE Insurance 
Index.

The NSE Insurance Index 
also provides an investable 
benchmark to capture the 
performance of the insurance 
sector, this index comprises 
the most capitalized and liquid 

Tuesday, December 5,  2017,  
the  Securities  and  Exchange  
Commission officially notified 
the Company that a forensic 
audit into the affairs of Oando 
PLC (the Company) would 
commence  on Wednesday,  
December  6, 2017. However, 
t h e  e x t e r n a l  a u d i t o r s 
appointed by the SEC are yet 
to approach the Company to 
commence the audit.”

Amid this development, the 
Oando Shareholders Solidarity 
Group described the claim by 
the company as “deceitful and 
a calculated attempt to stall 
SEC’s forensic audit” of the 
embattled company; adding 
that: “Majority shareholders 
are unhappy;  minority 
shareholders are bewildered, 
so which shareholders’ 
interest are you protecting if 

Sterling, Wema to exit NSE Banking index 

T
he Nigerian Stock 
Exchange (NSE) 
has completed the 
first stage of the 
year-end review 

of the NSE Indices such as 
NSE-30, NSE Banking, NSE 
C o n s u m e r  G o o d s ,  N S E 
Insurance, NSE Industrial, 
NSE Oil & Gas, NSE Pension 
and the NSE Lotus Islamic 
Indices.

These indices are normally 
reviewed bi-annually (June 
and December) except for 
NSE Pension index that is 
reviewed once in the year 
(December).

The review process will 
see the entry of some major 
companies and the exit of 
others from the various 
indices. From all indications 
Skye Bank Plc and Unity Bank 
Plc will replace Wema Bank 
Plc and Sterling Bank Plc in 
the NSE Banking Index.

The NSE Banking Index 
comprises the most capitalized 
and liquid companies in 
banking sub-sector ;  the 
Index is designed to provide 
an investable benchmark to 
capture the performance of 
the banking sector.

Dangote Flour Mills Plc, 
Diamond Bank Plc, NASCON 
Allied Industries Plc, Cadbury 
Nigeria Plc, Sterling Bank 
Plc will likely replace 7Up 
Bottling Company Plc, Oando 
Plc, UACN Plc, Julius Berger 
Nigeria Plc, and Forte Oil Plc 
in the NSE-30 Index.  

The NSE-30 Index tracks 
the top 30 listed companies in 
terms of market capitalisation 
and liquidity. Review of the 
NSE Consumer Good Index 
shows Northern Nigeria Flour 
Mills Plc, DN Tyre & Rubber 

Shareholders  under 
the aegis of the Oando 
Shareholders Solidarity 

Group (OSSG) have faulted 
r e c e n t  c l a i m s  b y  t h e 
management of the company 
that it dragged the Securities 
and Exchange Commission 
(SEC) to court to protect 
shareholders’ interest.

In a statement at the 
Nigerian Stock Exchange 
(NSE), Oando stated that 
“no action taken thus far 
has been to undermine the 
authority of the SEC,  but  to  
protect  the  Company  and  
its  shareholders  against  the  
actions  taken  under  the 
leadership of Mounir Gwarzo, 
the erstwhile Director General 
(DG) of the SEC.”

According to Oando in the 
statement at the NSE, “On 

companies in insurance.
Both Portland paints & 

Products Nigeria Plc and DN 
Meyer Plc will exit the NSE 
Industrial Index for Grief Nigeria 
Plc, Austin Laz & Company 
Plc.  The NSE Industrial 
Index provides an investable 
benchmark to capture the 
performance of the Industrial 
Sector. It comprises the most 
capitalized and liquid companies 
in the industrial sector.

Oando Plc and MRS Oil 
Nigeria Plc are exiting NSE 
Oil/Gas Index which provides 
an investable benchmark 
to capture the performance 
of the oil and gas sector, 
this index comprises the 
most capitalized and liquid 
companies in oil and gas 
marketing.  Japaul  Oil  & 
Maritime Services Plc and 
Eterna Plc will be entering 
this index.

The NSE Pension Index 
will see new entrants like 
Honeywell Flour Mills Plc, 
International Breweries Plc, 
Continental Reinsurance Plc 

not yours?”
“The report in question 

is in the public domain and 
accessible to every concerned 
stakeholder. This is obviously 
a deliberate move to twist the 
facts in the public domain” 
Ebitimi added.

Clement Ebitimi, South-
South Coordinator of OSSG 
said “the present management 
of Oando has done more harm 
than good to the company and 
shareholders’ interest and do 
not deserve to continue in 
office a day longer”. The group 
said: “Contrary to the claim by 
the company that its recent 
actions were not intended 
to undermine the regulatory 
powers of the Securities 
and Exchange Commission 
(SEC), it is clear that all actions 
taken so far have not only 

and Cement Company of 
Northern Nigeria Plc. For this 
NSE Pension Index which 
tracks the top 40 companies in 
terms of market capitalization 
and liquidity 7Up Bottling 
Company Plc, Oando Plc, 
Conoil Plc, and United Capital 
Plc will exit. The NSE Pension 
Index is a total return index 
and is weighted by adjusted 
market capitalization.

7Up Bottling Company Plc, 
GlaxoSmithKline Consumer 
Nigeria Plc will be exiting NSE 
Lotus Islamic Index for Lafarge 
Afr ica Plc  and Niger ian 
Aviation Handling Company 
Plc to enter the index. The 
NSE-Lotus Islamic Index (NSE 
LII) tracks the performance 
of 15 Shari’ah compliant 
equities which have met the 
eligibility requirements of a 
renowned Shari’ah Advisory 
Board. The component stocks 
in the NSE Lotus Islamic 
Index are rigorously screened 
and reviewed bi-annually 
to ensure their continuous 
compliance for inclusion.

undermined the SEC; the 
company has also succeeded 
in drawing unnecessary 
negative attention to the 
Nigerian capital market.”

OSSG stated: “Let it be 
placed on record that the 
current management of Oando 
Nigeria Plc led by Wale Tinubu 
is not in any way protecting 
the interest of shareholders; 
both majority and minority. All 
shareholders of the company 
are angry, and frustratingly 
tired of this management that 
even the word disappointment 
cannot describe the discontent 
of shareholders. How can 
you claim to be protecting 
the interest of shareholders 
when you have consistently 
mismanaged the affairs of the 
company to the extent that 
the external auditors will cast 

…as Oando, Julius Berger, Forte, others leave NSE-30 Index 

...FGN savings bond, equities

a doubt on the going concern 
of the company? “

The OSSG Coordinator 
also said that SEC must 
proceed with, and conclude 
the forensic audit on Oando 
Plc started under its past 
Director-General of SEC to 
restore confidence in the 
capital market.  

OSSG said, “Contrary to 
what the management of the 
company wants the public 
to believe, there is nowhere 
in the report that suggests or 
explicitly states that Oando 
Nigeria Plc satisfactorily 
responded to all issues 
raised in the investigation 
of its affairs. Rather, the 
report clearly corroborates 
the earlier statement from 
the SEC suspending trading 
of the company’s shares 

IHEANYI NWACHUKWU

Th e Nig e r ia n  Sto ck 
E x c h a n g e  ( N S E ) 
recorded new listings 

w h i c h  c u t  a c r o s s  d e b t 
instruments (savings bonds), 
memorandum listings, and 
supplementary listings.

I n  t h e  w e e k  e n d e d 
December 15, a  total  volume  
of  72,424  and  183,807  units  
of  12.091% FGN Savings 
Bond November 2019  and  
13.091% FGN Saving Bond 
November 2020 respectively 
were admitted to trade at the 
Exchange .

Also in the review week, 
seven (7) funds  created  
by  Stanbic  IBTC  Asset  
Management  Limited – 
the Stanbic  IBTC Money  
Market  Fund,  Stanbic  IBTC  
Bond  Fund,  Stanbic  IBTC  
Balance  Fund,  Stanbic  IBTC  
Imaan Fund  and  Stanbic  
Umbrella  Fund  were  listed  
by  the  Exchange  on  the  
11th of  December,  2017  for 
memorandum purpose.

S t a n b i c  I B T C  A s s e t 
Management Limited listed 
1.650billion units of Stanbic 
IBTC Money Market Fund; 
50units of Stanbic IBTC 
Bond Fund; 5million units 
of Stanbic IBTC Balanced 
Fund; and 2.5million units 
of Stanbic IBTC Imaan Fund. 
Under the Stanbic Umbrella 
Fund, 6millions units of 
Stanbic IBTC Absolute Fund 
were listed; 1million units 
of Stanbic IBTC Aggressive 
Fund were also listed; while 
1million units of Stanbic 
IBTC Conservative Fund 
were listed.

An additional 49,465,731 

on the stock exchange for 
breach of the SEC Code of 
Corporate Governance; 
violation of different sections 
of the SEC Code of Corporate 
Governance; breach of ISA 
2007; misstatements in the 
2013 and 2014 audited financial 
statement of Oando Plc; 
breach of ISA on misleading 
information contained in 
Oando Plc’s Rights Issue 
Circular; breach of SEC Rules 
and Regulations on payment 
of dividends; independent 
auditor’s report expressing 
doubt over Oando’s existence 
as a going concern; suspected 
insider dealings; related party 
transactions; declaration of 
dividends from unrealised 
profits; and discrepancies in 
the company’s shareholding 
structure.

ordinary shares of 50kobo 
e a c h  o f  S t a n b i c  I B T C 
Holdings Plc were listed on 
the Daily Official List of the 
Exchange on the 15th of 
December, 2017.

These additional shares 
arose as a result of the Scrip 
Dividend Scheme offered to 
eligible  shareholders  of  the  
company  who  elected  to  
receive  new  ordinary  shares  
in  lieu  of  cash dividends 
with respect to the 5 kobo 
final dividend declared for 
the year ended 31 December 
2016, as well as the 60 kobo 
interim dividend declared 
for the period ended 30 June 
2017.

With  this  l isting  of  
49,465,731  ordinary  shares,  
the  total  issued  and fully  
paid  up  shares  of  Stanbic 
IBTC Holdings Plc has now 
increased from 10billion 
to 10.049billion ordinary 
shares.

Inaddition, 5,301,612,656 
o r d i n a r y  s h a r e s  o f 
International  Breweries 
P l c  w e re  l i s t e d  o n  t h e 
Daily Official List of the 
Exchange. These additional 
shares listed arose from  the  
Scheme  of  Merger  involving  
International  Breweries  Plc,  
Intafact  Beverages  Limited  
a n d  P a b o d  B r e w e r i e s 
Limited.

W i t h  t h e  l i s t i n g  o f 
5 , 3 0 1 , 6 1 2 , 6 5 6  o rd i n a r y 
shares, the total issued and 
fully paid   up   shares   of   
International   Breweries   Plc 
increased   from 3.294billion 
to 8.595billion ordinar y 
shares.
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Ethiopian airline reveal factors 
influencing choice of its aircraft types

E
thiopian airlines, 
the first Skytrax 4 
star Airline in Af-
rica and the fastest 
growing Airline 

in Africa has revealed sev-
eral factors influencing the 
choices of the its aircraft types 
across various countries it 
operates into and from.

The airline which has 
young, modern, new gen-
eration, state-of-the-art air-
craft that are fuel efficient, 
with less than five average 
years revealed to Business-
Day that it has consistently 
maintained the right–sized 
fleet that best fits the airline’s 
projected traffic and route 
network.

Speaking during a press 
briefing with Esayas Wolde-
Mariam Hailu in Addis Aba-
ba, the managing director 
of Ethiopian International 
Services, Ethiopian Airline 
explained that the airline 
chooses suitable aircraft for 
point-to-point service deliv-
ery by availing more frequen-
cies and creating seamless 
and convenient connections.

“We also go for products 
that give ET the competitive 
edge both in existing and new 
markets.  We have fleet type 
commonalty as much as pos-
sible – reduce maintenance 
cost, increase common crew 
type rating, and decrease 

spares holding.  
“We also ensure highest 

standard in technology and 
maintainability to ensure 
aircraft airworthiness and 
safe operation and ensure 
environmentally friendly fleet 
with low emission,” Hailu 
added.

He said the airline has 
been able to survive despite 
the demise of several national 
carriers in Africa because it 
has the existence of uniquely 
dedicated and highly com-
mitted work force led by 
experienced and seasoned 
executive management and 
board of Directors.

In addition to these, the 
managing director said the 
airline also has highly skilled 
and dedicated employees, 
adding that it has a dedicated 
and skilled workforce highly 
perused for employment 
even by its competitors.

“We are self-sufficient in 
training of aviation person-
nel, who embody the values 
and spirit of Ethiopian Air-
lines, through our aviation 
academy. We are confident 
that we know Africa better 
than anyone because we 
have been serving the con-
tinent for the last 70 years,” 
he said.

Hailu maintained that the 
airline has leveraged on effi-
cient network of connectivity 
based in a strategically advan-
tageous located hub which 
enables it to connect Africa 

with the rest of the world bet-
ter than anyone else.

“Ethiopian has posi-
tioned vast Intra-Africa 
network better than any 
Airline, making its custom-
ers available with the best 
connection with minimum 
layover in Addis.

“Ethiopian has multi-hub 
strategy: one of Ethiopian 
strategies is to have multiple 
hubs in Africa connecting 
it with our main hub, Ad-
dis Ababa, as well as hub to 
hub connections. Next to 
the main hub, Ethiopian has 
established its second and 
third hubs in Lomé (Togo) 
in partnership with ASKY 
Airlines. The third at Lilon-
gwe, Malawi with Malawian 
Airlines,” he said.  

He noted that Ethiopian 
is a customer-focused airline 
which offers to business trav-
ellers to and from Africa the 
most convenient connectivity 
options, on-board the most 
modern and most comfort-
able aircraft.

“Ethiopian is a Pan-Afri-
can global carrier operating 
95 youngest fleets in the con-
tinent with an average age 
of less than 5 years, which is 
under the industry average 
age and currently serving 
more than 100 international 
Passenger and Cargo destina-
tions across 5 continents.

“The airline is a member 
of Star Alliance; Ethiopian, 
being a Star Alliance member, 

offers its customers with mul-
tiple connections,” Hailu said.

On liberalization of air 
transport, the managing di-
rector said the policy has 
proved to be the best way to 
bring about high traffic vol-
ume, economic growth, free 
and fair market competition 
among carriers.

He suggested that since 
this policy is advisable and 
very useful, governments are 
not encouraged to put restric-
tions on this as liberalization 
helps carriers to optimize 
networks with in the cross 
continental market.     

On the national carrier 
model Nigeria can imple-
ment, he said “Fast, profitable 
and sustainable growth is 
the underlying management 
philosophy at Ethiopian and 
it is in this vein that it has 
outlined a long-term vision 
that will transform the airline 
to a leading aviation group in 
Africa by 2025. Nigerians can 
emulate this best practice 
for the betterment of their 
airline.

He noted that although 
Ethiopian is full owned by 
the Government of Ethiopia, 
it is fully managed by highly 
experienced aviation profes-
sionals with an average ser-
vice year of more than 25 and 
30 years. “This clear dispar-
ity between ownership and 
management is attributed as 
one of the key factors for our 
sustainable success.”

Sabre Travel Network 
has been awarded 
as the Best Travel 
Technology Com-

pany in Nigeria. The award 
was announced at the Nige-
ria Travel & Tourism Week 
(NTW) jointly organized 
by AFRO Tourism West Af-
rica Limited, Rewards Trav-
els and Tours Limited and 
Avantgarde Tours Limited 
was held at Federal Palace 

Sabre wins Best Travel Technology award
Hotel, Victoria Island, Lagos, 
on November 25, 2017.

Efetobo Awhana, COO of 
NTW said “Sabre, the world’s 
leading provider of solu-
tions for the travel industry, 
including Airlines, Agen-
cies, Corporations, suppli-
ers, developers, government 
and online, has proven its 
professionalism and com-
mitment as an Innovative 
technology company as it 

stands out amongst its com-
petitors by winning the Best 
Travel Technology Award in 
the Travel Technology/GDS 
Category.”

Accepting the award on 
behalf of the organization, 
Emmanuel  Soji  IS OL A , 
Sabre’s country director re-
affirmed the commitment 
of the company to offering 
excellent and customer 
focused solutions and as-

…says it leverages on efficient network to drive connectivity

sured stakeholders of its 
continuous dedication to 
help its customers succeed 
through Sabre’s forward-
thinking technology solu-
tion. “We will  intensify 
more effort in delivery of 
excellent services on time, 
all the time, to ALL custom-
ers; as Your Future is our 
challenge,’’ he said.

Th e  w e e k l o ng  e v e nt 
which played hosted to 

leading brands and service 
providers in the Travel and 
Tourism sector is endorsed 
by the Nigerian Tourism 
Development Corporation 
(NTDC), National Asso-
ciation of Tour Operators 
(NATOP) and the Lagos 
State Government.

The event seeks to drive 
the Nigeria tourism sector 
by bringing together sell-
ers, buyers, travel technol-

ogy, tourism/travel service 
providers and the media to 
network, review and discuss 
the development of tourism 
in Nigeria as well as creates 
awareness about opportuni-
ties and potentials in domes-
tic and inbound tourism.

Sabre is a US based Tech-
nology company and the 
world’s largest US provider 
of software products for the 
Aviation Industry. 

Idris Yakubu, the manag-
ing director, Nigerian Avi-
ation Handling Company 
(nahcoaviance) at the 

weekend, lauded Ethiopian 
Airlines for the feat it achieved 
with the All-female crew op-
erated flight that landed at 
Murtala Muhammed Inter-
national Airport, Lagos from 
Addis Ababa.

Yakubu promised the pro-
fessional handling of the air-
line’s ground services, adding 
that NAHCO was proud to be 
associated with the carrier 
which now has about 150 air-
craft in its fleet.

He added that the ground 
handling company would 

are pleased to be a part of it. 
NAHCO Plc will continue to 
handle all our clients profes-
sionally, we will continue to 
discharge to them quality 
services and improve in the 
areas that require improve-
ments”, he said.

NAHCO provides ground 
handling services to Ethiopian 
airline operations in Nigeria.

Firihewot Mekonenn, gen-
eral manager of Ethiopian Air-
lines in Nigeria said Ethiopian 
Airlines has decided to always 
reward the Nigerian travel-
ler for the Loyalty they have 
shown to the Airline.

“This is the reason that we 
brought the first All women 

All female crew flight: 
NAHCO MD, commends 
Ethiopian Airline, promises 
professionalism

Operated Flight in Africa to 
Lagos Nigeria.  The Flight by 
Amsale Gualu had 391 pas-
sengers, 363 Economy and 28 
business Class on a B777- 300.  
Every aspect of the Flight was 
handled by a Woman.

“Nigeria is not just our great 
partner but also a country that 
has shown Africa what Women 
can do. Women can achieve 
a lot and Nigeria is a leading 
light in Women Empower-
ment in Africa. One of first 
Women Pilots in Africa is a 
Nigerian,” Mekonenn added.

 He thanked its Nigerian 
passengers and the govern-
ment for the growth of Ethio-
pian Airlines in Nigeria.

Idris Yakubu, managing director, Nigerian Aviation Handling 
Company

continue to discharge quality 
services to all its clients in all 
the airports and stations it 
operates in.

“NAHCO Plc is very proud 
to be the handling company 
of Ethiopian Airlines, we are 
very pleased to have worked 
with them over the years. We 
have been handling all their 
flights in all the airports they 
operate into in Nigeria. We are 
very proud and we are pleased 
about this history the airline 
has just made.

“This feat simply shows that 
Nigeria too should encourage 
its citizens to go into aviation 
industry as professionals. This 
is a historical event and we 
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Hudson Ukoima; Carbon taxation is the answer to gas flaring and pollution.

IGNATIUS CHUKWU

Forest pathologist calls for carbon taxation

A 
forest pathologist 
in the Rivers State 
University (RSU, 
formerly Univer-
sity of Science and 

Technology, UST), has called 
for enforcement of what he 
termed carbon taxation, saying 
the level of abuse of the forest 
needed a strong cautionary 
measure.

The scientist, Nkalo Hudson 
Ukoima, professor of forest 
pathology, said it would help 
tap from the forests and pay to 
workers, saying time has come 
to establish a ministry of for-
estry and tourism so the nation 
could fully exploit the potentials 
in forests.

The don said at the golden 
inaugural lecture of Nigeria’s 
premier university of science 
and technology that time has 
come for the enforcement of 
carbon taxation on individuals, 
companies and governments 
who pollute the environment 
above 28.32 cubic metres.

He also named government 
among those he listed in his 
research work as those ruining 
the forest due to failure to en-
force regulations and inability 
to stop gas flaring. In a lecture 
titled; “The Tree’s Prayer; A clar-
ion call by the forest pathologist’, 
Ukoima named threats to forest 
conservation/resources such as 
farming, grazing, lack of conser-
vation ethics, civil service ap-
proach to forest management, 
poverty, unemployment, and 
illegal trading.

He said Nigeria is facing a 
lot of environmental challenges 
caused by human and patho-
logical activities such as gas 
flaring, crude oil spillage, felling 
of trees, diseases and pest. “It 
is important to point out that 
the Nigeria forest which covers 
about 9.6m hectares is reducing 
rapidly over the past decades at 
3.7 per cent, one of the highest 
in the world.”

Giving more alarm, Ukoima 
said; “The Nigerian forest cover 
has moved from 17,234 to 9,041 

between 1990 and 2010.” Quot-
ing the Food and Agricultural 
Organisation (FAO), he said 
between 2000 and 2005, the 
country has lost 55.5 per cent 
of its primary forest. He said the 
climate change has led to flood-
ing in many parts of Nigeria and 
the world.

“It has also caused erosion, 
loss of bio-diversity, loss of 
wildlife, and socio-economic 
issues.”

He quoted the USAID, say-
ing that the IUCN red list of 
threatened species due to habi-
tat loss in Nigeria currently 
includes 128 animals and 172 
plants; out of this, 14 animals 
and 16 plants are critically 
endangered while 78 animals 
and 138 plants are vulnerable. 
“Nigeria’s wildlife biodiversity 

tools and furniture. Some have 
medicinal and pharmaceutical 
values such as Avicenna spe-
cies used as astringents to treat 
ulcers while the barks and roots 
are used as approdisiac and 
maturative poultice.”

On supply of fuel wood, 
he said about 70 per cent of 
Nigerians are rural dwellers 
and depend on firewood and 
charcoal for cooking, heat-
ing and ironing. “Income ex-
tracted from wood in Calabar 
between 1991 and 2011 ac-
crued to N13.6m to N27.5m; 
while cutting down of timber 
harvest fetched N130.7m. A 
major source of meat supply 
comes from the forest as what 
is popularly called bush meat. 
Some agriculturists nowadays 
are involved in domestication 
(rearing) of animals such as 
snails, giant rat, guinea fowl, 
cane rat, etc. Forest hides huge 
knowledge and research can 
unlock this.”

Delving into the world of 
microbes, Ukoima who has 
supervised 15 doctorate and 
30 master degree candidates 
said over nine species are 
threatened too. “Unfortunate-
ly, little or nothing is men-
tioned about fungi and bac-
teria, mematodes, virus and 
other microbes which control 
important processes on which 
the tropical forest depends. 
The role of micro-organisms in 
ecosystem functioning which 
could be positive or negative in-
clude decomposition of organic 
matter, nitrogen fixation, food 
sources for other organisms, 
regulating plant population 
and mycorrhizal association 
and pathogenicity. There are 
between one million and 1.5 
million species of fungi on earth 
and perhaps three million bac-
teria yet to be cultured.”

He said anthropogenic and 
microbial activities can be det-
rimental to the growth of trees. 
“The role of the forest patholo-
gist and even the microbes in 
ecosystem management is un-
dermined by government and 
private individuals, hence, the 

Igo Weli

On Sunday, this 
writer reported 
from a secu-
rity seminar 

in PH that revealed the 

existence of a substance 
called the ‘Devil’s Breath’. 
The attacker simply sells 
perfume at a corner. If 
you are his target, he 
convinces you to try it a 
bit to ascertain that this 
one smells best. As soon 
as you do that, you lose 
consciousness of who you 
were and begin to behave 
like zombie. The gang will 
begin to tell you what to 
do and you simply obey. 
The audience was shocked 
as details of what the men 
of the underworld can do 

out, my friend Bekee, said 
the substance or others 
like it are now in frequent 
use. The robbers would 
come at night and blow 
the substance into a room. 
Everyone would go from 
sleep to slumber. Later, the 
home would have been 
emptied. He says this is 
most frequent in some 
neighbourhoods in PH. 
This is sad.

Well, in the Elelenwo 
area, the robbers come 
with long guns and tri-
cycles that must have been 

Port Harcourt by Boat
With

IGNATIUS CHUKWU

The ‘Devil’s Substance’ indeed
kept spilling.

The security expert, Eyo 
Prince (PhD), said it would 
work for 72 hours, after 
which the victim realizes 
where he or she was. By 
this time, the loss would be 
monumental. It looks like 
women would fall faster to 
the Devil’s Breath because 
they like to test and taste 
everything before buying. 
Now, the expert wants you 
to buy only from super-
markets and not from 
hawkers you cannot trace.

When this report came 

conscripted into the heist. 
They storm a supermar-
ket; they shoot in the air 
and move as many items 
as possible into the tri-
cycle (Keke) and zoom off, 
shooting like Rambo.

Elelenwo is getting de-
serted fast. Traders invest 
huge sums only for the 
gangs to come the next day 
and empty the shop.

Now, about 40 per cent 
of shops are empty. Why 
not? People come in and 
flee fast. The landlords 
felt it was a matter for the 

attention to the Tree’s prayer 
and the clarion call by the pa-
thologist.”

His major research finding 
is that gas flare has effect on 
bacteria and plant fungal popu-
lation. “It is very important to 
stress that fungi and bacte-
ria are part of the mangrove 
ecosystem and are relevant 
in mycorrihzal activities in 
absorbing phosphorus and 
passing on to plants. Some are 
used to produce ethanol and 
other products. Also, gas flare 
is harmful to trees in the man-
grove. Mushroom will help shift 
attention from over-harvesting 
of trees because they are rich in 
protein, carbohydrates, potas-
sium, calcium, fibre, and ash.”

In an exclusive interview 
after the lecture, Ukoima said 
deforestation is going to affect 
the economy by affecting the 
tree population in our forest 
and this will increase global 
warming. “It is going to affect 
agriculture, electricity, exports, 
water supply, etc. So, we must 
learn how to use trees.”

He said education and ap-
pointing people into right po-
sition is the way to fight reces-
sion,  saying it should be a long 
term approach. “A journey of 
one thousand miles starts with 
one step. If we start now to put 
things in place, it will yield re-
sults at last.”

On the dreaded nipa palm 
that swallows the coastal river 
banks, the pathologist said 
failure to exploit it makes it to 
spread and choke the forest. He 
suggested aggressive exploita-
tion. “We are not using it. Our 
suggestion is for to use it and it 
would amount to control. It can 
be for sugar, alcohol, and aro-
matic tea. Its leaves can make 
thatches, hats and brooms. 
The nuts are edible and the 
shell is used to make earrings, 
necklaces and bangles.”

He said his research atten-
tion would now move from 
contributive to productive 
studies to come up with prod-
ucts that could fetch money 
and boost the economy.

visitors but now, every-
one is in tears. Shops are 
empty because the traders 
are empty. Gangs roam 
about. They force kids 
into cultism and now levy 
each kid cultist about N3k 
per month. The kids who 
can’t bring in the levy are 
flogged to nonsense. So, 
they steal daddy’s phone 
to meet up. Some steal in 
the church and are easily 
caught. The kids confess 
almost every Sunday at 
churches, in tears.  It is 
that bad.

of 899 species of birds, 274 
mammals, 154 reptiles, 53 am-
phibians and 4715 species of 
plants are decreasing daily due 
to deforestation and habitat 
loss.”

Forest pathology is the re-
search of both biotic and abiotic 
maladies (such as moisture is-
sues like drought and winter-
drying) affecting the health of 
a forest ecosystem, primarily 
fungal pathogens and their in-
sect vectors. Forest pathologists 
deal with diseases of plants.

Speaking on importance of 
forestry to the nation’s econ-
omy, the Andoni, Rivers-born 
tree physician said it the source 
of revenue from timber, animal, 
animal by-product, vegetables 
and minerals which can be sold 
locally, nationally and interna-

tionally. He said forest experts 
can have employment oppor-
tunities in oil companies, min-
istries, and as entrepreneurs 
forestry include environmen-
talists in oil and oil servicing 
companies, Ministries of Agric, 
consultants to governments, 
companies, NGOs, newsprint 
companies, and as academics 
in universities.

Forest can also provide raw 
materials such as pulp for paper 
production, construction mate-
rials, saying mangrove species 
such as rhizophora are used to 
make poles, beams, and scaf-
folds for construction purpos-
es. He also said mangrove trees 
such as exoecaria agallocha are 
used to make boats for fishing 
purposes. “Some are used to 
make tools and handles for 
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T
he controversy between the Law 
School and a student of the Nigeria 
Law School, Amasa Firdaus whose Call 
to the Nigerian Bar was denied by the 
Council of Legal Education for actions 

deemed ‘unfit’ and improper and contrary to the 
policy of the Council, has continued to raise a lot 
of dust with and outside the legal profession.

Amongst reactions that have come in are those 
of the president of the Nigerian bar Association 
(NBA), Abubakar Balarabe Mahmoud, SAN, where 
he displayed a photo of his daughter’s recent 
Call to the New York bar; arguing that Hijabs are 
permissible for lawyers in other jurisdictions. This 
position taken by the NBA President has come 
across as unpopular and widely criticized by sev-
eral members of the legal profession.

For many, the action taken by the CLE was a 
logical one, on account that the law school is ex-
clusively the training place for practicing lawyers 
under the Nigerian Legal System, and customarily, 
to practice in Nigeria requires dressing code before 
the court unlike in the United Kingdom and United 
States of America referred to by the NBA President. 
The call-to-bar is the final stage for assessment, and 
therefore logical that students endorsed for practice 
should appear professionally fit in sync with the ethics 
of the profession to be presented to the Chief Justice 
of Nigeria for the needful. As a profession, legal prac-
titioners have stipulated ethics, ethos and etiquettes, 
which include dressing code in the court.

Here we take a look at a few of these reac-
tions….

“Now that the hijab activist herself has spoken, 
this is my take on the controversy:    

She was out to challenge the status quo. So 
she said. Nothing wrong at all with challenging 
status quo. It Is a choice consciously made.  But 
at the point she made up her mind on that mis-
sion, her interest ceased to be the Call to Bar. Her 
interest became to prove a point. At that point also, 
she must have been exposed to the knowledge 
that in challenging the status quo, two outcomes 
present themselves, out of which the challenger 
will inevitably reap one.

1. You are successful in your challenge, where-
upon that practice which you consider obnoxious 
is jettisoned. That would make an otherwise 
obscure fellow, like our girl from the University of 
Ilorin, an instant hero.

2. You fail in your quest but ultimately attract 
attention to yourself, as a crusader. That is also 
success.

Now this hijab activist from the University of Ilorin 
must have known that her portion is the latter. My 
conclusion is based on what I and, indeed every 

Firdaus Amasa , Student of the Nigerian Law School, 
denied from being called to the bar.

Another ‘Religious’ Student called to the Nigerian at the same ceremony who adhered to the rules.

Zubaidu Mamoud, Daughter of the current President of the Nigerian 
Bar Association (NBA) at her call to the New York Bar.

Conversations on the 
‘Hijab Controversy’

lawyer who was a product of the Nigerian Law School 
know about strict compliance with set rules in the 
legal profession here in Nigeria. 

“Ignore AB Mahmoud’s rant about his daughter 
flaunting hijab at New York call to Bar. Nigeria is 
not New York. Our own rules guide us here.

Now, having chosen activism over Call to the 
Bar, I’m not in a position to question that choice. 
After all, she has succeeded as a crusader. If 
nothing else, she’s been trending and she must 
be basking in that euphoria. Before you know 
it, one islamic group may pluck her and appro-
priately designate her as Activist-in-Chief of the 
organisation. Then, she will announce to the world 
that she has arrived! So, give or take, she’s on the 
winning path.

-Onyema Omenuwa

Nobody is above the law. Look critically at this 
photo and make your comments. If you don’t like 
heat, do not go into the kitchen. If you hate war and 
fighting do not join the Army. If you do not want to 

abide by the Dress code of the Legal profession, do 
not aspire to be a lawyer. You cannot have it both 
ways. I rest my case, for now.”

-Inibehe Effiong

“It is very sad that most commentators on the 
issue of a lady who was denied the right to be called 
to bar for insisting on wearing a cover over her hair 
(not really hijab) are talking out of ignorance of Islam 
and its tenets.

Some even went to the ridiculous extent of 
comparing Islamic mode of dressing to that of other 
religious’ attires forgetting that while some religious 
regalia are only ceremonial, hijab or head cover for 
a real Muslim woman is an everyday affair.

Unknown to many, a woman’s hair is part of her 
body which Islam forbids from exposing in public. As 
such, Muslims see women who display their hairs in 
public as someone who expose her ‘private parts’ 
and nakedness to the public. They are just tolerating 
them because of our understanding of differences 
in religion, culture and the secular nature of our 

country’s constitution. 
Why do we always castigate anyone who is serious 

with his/her religion? Must we embrace anything British 
without caring about its modification to suit our own?

I think we need to educate ourselves in areas in 
which we are laymen or have little knowledge of.”

Adam Adedimeji

“I don’t know why this debate is still hot. Was she 
the only Muslim female Lawyer who was going to be 
called to bar? If not, why was she the only one not 
called to bar? U break the Law, you pay for it. like I 
said... what kind of law doesn’t abide by its laws.. this 
is not religious law! cheap publicity stunt…let’s even 
see what she came out with.”

-Nice

“…Being a lawyer is not all about the attire! She 
wants to be in the legal profession as well as practice 
her faith fervently! She can have it both ways and she 
should have it both ways!”

-TCE

“You join a profession you obey the dress code. We 
had the same situation during NYSC and my question 
is, is hijab worn in the army or navy????????”

Oluwa Derick

In the same vein, the Nigerian Supreme Council for 
Islamic Affairs (NSCIA), has also responded to the current 
hijab controversy rocking the Nigerian Law School.

In a statement made available to the media, the 
Deputy Secretary General of the organisation, Salisu 
Shehu, a professor, accused the Nigerian Law School of 
lawlessness and Islamophobia.

The group threatened nationwide protest and a 
fierce legal action should the law school fail to rescind 
its decision not to call the affected graduate, Firdaus 
Amosa, to the bar.

The statement read, “There is no doubt that Abdul-
salam Firdaos Amosa has been victimized, humiliated 
and traumatised by the Nigerian Law School, the Body 
of Benchers and the Council for Legal Education on ac-
count of her faith.

“She has been denied of rightfully joining her profes-
sional colleagues just because of her religion. She has 
been exposed to ridicule and opprobrium by standing 
for her religious rights. It begs the question that she is not 
the only Muslim lady among those concerned as no one 
will stand for her when she appears before her Creator to 
defend the correctness and otherwise of her actions. We 
reiterate that she has not violated any law.

In a bid to manage this raging controversy, the House 
of Representatives on Tuesday intervened, directing 
its Committees on Justice and Judiciary to investigate 
the matter and make appropriate recommendations 
to the floor.
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S
ocio-Economic Rights and 
Accountabi l i ty  Project 
(SERAP) has urged Presi-
dent Muhammadu Buhari 
to “urgently explain to Ni-

gerians why the government decided 
to withdraw the sum of $1 billion from 
the Excess Crude Account to fight 
Boko Haram insurgency in the North 
East, if his government is to avoid the 
intense secrecy and lack of account-
ability and oversight of the spending 
on Boko Haram that characterised the 
administration of former President 
Goodluck Jonathan.”

The money was approved by the 
governors during a meeting last Friday 
of the National Economic Council 
(NEC) presided over by Vice President 
Professor Yemi Osinbajo.

In a statement by SERAP deputy 
director Timothy Adewale, the group 
said: “Nigerians should have some 
sense of what it is the government is 
doing in our name, especially against 
the background of the declaration by 
the authorities that the anti-insurgen-
cy war has ended and the Boko Haram 
terror group defeated, as well as the 
unresolved questions on how over 
$2bn was spent by former Jonathan 
administration to fight Boko Haram. 
The government also ought to tell 
Nigerians whether and how the legal 
requirements for approving the extra-
budgetary allocations were met.”

It stated further “As a government 
presumably pursuing a change-agen-
da, Buhari should do things differently 
from the former Jonathan administra-
tion including by proactively engaging 
the Nigerian people in an honest 
conversation about the fight against 
Boko Haram and the use of the public 
funds so far invested to prosecute it.”

The statement read in part: “The 
Nigerian people do not have suffi-
cient information at hand to evaluate, 
much less influence, the government’s 

SERAP to Buhari: Explain to Nigerians decision 
to withdraw $1bn to fight Boko Haram

policies, strategies and funding to end 
Boko Haram insurgency. Nigerians 
need to know the level of success that 
has been recorded against Boko Ha-
ram, and the security situation in the 
North-east, as well as the amount of 
public funds that have been invested 
to combat terrorism.”

“The success of Nigerian constitu-
tional democracy ultimately depends 
upon an informed citizenry. The gov-
ernment should therefore emphasise 
transparency over secrecy on the 
spending on Boko Haram. Buhari 
should keep Nigerians up-to-date 
about what he’s doing to end Boko 
Haram, including by explaining why 
$1bn is needed at this time to fight the 
insurgency.”

“Indeed, the health of our democ-
racy depends upon the government’s 
willingness to ensure that the policies 
and programs it pursues in the interest 
of national security are truly relevant 
and effective in keeping us safe.”

“The vitality of citizens’ check on 
governmental powers, especially on 
the spending of our commonwealth, 
depends upon the availability of 
information. The citizens need to 
know about governmental actions 
and policies in order to exercise their 
checking power including at the polls. 
The only effective restraint upon ex-
ecutive policy and power may lie in 
an enlightenedcitizenry.”

“Transparency in the spending 
on Boko Haram would also have an 

indirect effect on other branches in 
the sense of setting an example and 
changing the background tone of 
government. Such disclosure helps to 
ensure government’s adherence to the 
rule of law and promote confidence 
in the lawfulness of governmental 
action.”

“Since the start of the Boko Ha-
ram insurgency, Nigeria defence 
and security budgets have increased 
significantly yet there has been no 
resolution of the conflict; and troops 
in the front line have reportedly com-
plained of lack of military equipment 
and resources to fight Boko Haram 
insurgents and restore full security. 
For instance, in 2014 about N340bil-
lion (US$1.7billion) was allocated to 
the military. Funds allocated to the 
military was the largest in Nigeria’s 
federal budget in 2014.”

“In October 2014, the National 
Assembly approved a request to 
borrow US$1billion as an additional 
amount for purchase of military 
equipment. In 2015, about N375bil-
lion (US$1.8billion) was allocated 
to the military in the federal budget. 
In 2015, an interim report of the 
presidential investigations commit-
tee on arms procurement under the 
Jonathan administration revealed an 
extra-budgetary spending to the tune 
of N643.8 billion and an additional 
spending of about $2.1 billion under 
the Jonathan administration.”

“The investigation indicated that 
about $2.1 billion was inexplicably 
disbursed into the office of the Na-
tional Security Adviser in procure-
ment of arms to fight Boko Haram 
insurgency, but was not spent for the 
purpose for which the money was 
disbursed.”

“The lack of transparency and 
accountability in military spending, 
during the administration of former 
president Jonathan, has led to the 

inability of the military to adequately 
protect people against the violation 
of their rights by Boko Haram in the 
northeast of Nigeria.”

“The Economic Community of 
West African States (ECOWAS), which 
Nigeria is a key member, has account-
ability, economic and social justice 
and popular participation in develop-
ment as part of the fundamental prin-
ciples in the Revised Treaty ECOWAS. 
In a similar way, the Charter of the 
Commonwealth, which Nigeria is also 
a member, has as its core principles 
mutual respect, inclusiveness, trans-
parency, accountability, legitimacy, 
and responsiveness.”

“Article 1(c) of the UN Convention 
Against Corruption states the purpose 
of the treaty to include the promotion 
of integrity, accountability and proper 
management of public affairs and 
public property. As a state party to 
the Convention, Nigeria is obliged to 
take appropriate measures to promote 
transparency and accountability in the 
management of public finances.”

“Some persons alleged to have 
embezzled funds meant for the fight 
against Boko Haram insurgents are 
currently being prosecuted while 
other people are being investigated. It 
is important for the government to ac-
celerate this process by ensuring that 
the investigation and prosecution of 
all persons alleged to have embezzled 
our commonwealth is not delayed.”

“A speedy prosecution will serve 
as a deterrent and ensure that Ni-
gerians, particularly those in the 
northeast whose human rights have 
been violated, are not denied justice 
and reparation. The government 
should provide all investigating and 
prosecuting agencies with adequate 
funding and manpower required for 
speedy investigation and prosecu-
tion of corruption linked to the fight 
against Boko Haram.”

PHOTOFILE

L-R: Former Governor of Ekiti State, Otunba Niyi Adebayo; Governor of State of Osun, 
Ogbeni Rauf Aregbesola; celebrant, Prof Akin Oyebode and his wife, Bose Oyebode, during 
the 70th birthday celebration of Prof. Akin Oyebode at Victoria Island, Lagos.

L-R: Former Director General, Nigerian Civil Aviation Authority (NCAA), Harold Demuren; 
wife of the celebrant, Bose Oyebode; Celebrant, Prof Akin Oyebode; and Mrs. Demuren.

L-R:  Rtd. General Ike Nwachukwu Celebrant, Prof Akin Oyebode and his wife, Bose Oyebode.

TV Host, Ebuka Obi-Uchendu, Former NBA Lagos Executive Officer, Emeka Nwadioke 
and Award-wining Musician, Banky W.
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O
rdinarily, under the extant laws 
governing tax and taxation in 
Nigeria, tax evasion constitutes a 
crime punishable, upon convic-
tion, by imprisonment of a term 

up to five (5) years while the taxpayer will, in 
addition, be required to pay the tax due along 
with the accrued interest (typically at 21%) 
and also subjected to the associated penalties 
(a fine of usually 10% of the assessed tax due 
and in some cases forfeiture of the related 
assets to Government). However, figures re-
leased by the Joint Tax Board (“JTB”) in May 
2017 revealed that, the total number of taxpay-
ers stands at 14 million out of an estimated 
69.9 million economically active persons in 
Nigeria. This statistics has been advanced 
by many analysts as the reason behind the 
country’s abysmally low tax-to-GDP ratio of 
6%, which compares unfavorably with other 
countries of the world (i.e. Ghana, 15.9%; In-
dia, 16%; South Africa, 27%; and countries of 
the OECD with an average of 34%). 

The Federal Government of Nigeria 
(“FGN”), in realisation of the facts that the 
country’s low tax revenues could be due in 
part to lack of awareness among the citizens 
of prompt and accurate tax payments as a 
civil obligation, asides the willful acts of tax 
evasion prevalent among some persons; 
decided to grant a period of Tax Amnesty to 
all taxpayers who are in default of their tax 
liabilities instead of outright prosecution for 
tax offences as stipulated in the relevant tax 
statutes. In furtherance of this resolve, the 
FGN, through the Vice President, Professor 
Yemi Osinbajo, SAN, in his capacity as Acting 
President of the FRN at the time signed, on 
June 29, 2017, the Executive Order No. 004 
of 2017 (“Executive Order”). The Executive 
Order provided the framework upon which 
the Ministry of Finance, JTB and the Federal 
Inland Revenue Service (“FIRS”) have jointly 
established the Voluntary Assets and Income 
Declaration Scheme (“VAIDS”). 

This article looks at the nitty-gritty of the 
VAIDS, which will be available for taxpayers 
for only a period of nine (9) months between 
July 1, 2017 and March 31, 2018 and presents 
reasons why taxpayers should take advan-
tage of the tax amnesty offered by the VAIDS, 
before the limited period for regularisation 
lapses.   

Objectives of VAIDS 
The objectives sought to be achieved 

through the VAIDS include: Provision of a 
time-limited Tax Amnesty to taxpayers who 
are in default of their tax obligations to enable 
them regularise their tax positions without 
payment of statutorily prescribed penalties or 
fear of criminal prosecution for tax offences; 
Enhancement of the FGN’s projection for a 
higher tax-to-GDP ratio for the country; At-
tainment of better rates of tax awareness and 
compliance among Nigerian citizens and 
residents; Improvement on non-oil earnings 
for the FGN and internally generated revenue 
(“IGR”) for state governments; and Provision 
of a viable alternative to borrowing for the 
financing of infrastructure. 

TARGET AND SCOPE OF VAIDS 
VAIDS is targeted at taxpayers: Who have 

not been fully declaring their taxable income/
assets; Who have not been paying tax at all; 
and/or, Who have been under-paying or 
under-remitting applicable tax.

Essentially, some of the ways by which 
taxes are evaded and which the VAIDS is tar-
geted at addressing include: Manipulation of 
accounting records, usually by keeping two or 
more sets of books; Willful non-declaration 
or underestimation of assets and income by 

The last days of VAIDS: Why Taxpayers should 
take advantage of the amnesty programme

high net-worth individuals especially in the 
informal sector; Use of complex structures in 
transactions to deliberately evade taxes; Non 
registration for Value-Added-Tax (“VAT”) or 
charging of VAT without remitting same to 
the FIRS; Non-payment of Capital Gains Tax 
(“CGT”) on asset disposals. 

Types of taxes which VAIDS covers are: 
Companies Income Tax; Personal Income 
Tax;  Petroleum Profits Tax;  Capital Gains Tax;  
Stamp Duties;  Tertiary Education Tax, and  All 
taxes administered by the FIRS as well as those 
administered by all State Boards of Internal 
Revenue (“SBIR”).  

Legal Basis
Whilst VAIDS does not have force of law 

since it is unenforceable on taxpayers for the 
period for which it is to operate, its establish-
ment and operation are nonetheless well 
rooted in law. Essentially, and as the name 
implies, it is only a persuasive scheme provid-
ing a time-limited opportunity (a period of 9 
months between July 1, 2017 and March 31, 
2018) for taxpayers who are in default of their 
tax obligations to voluntarily come forward 
and truthfully declare their assets and income, 
comply with the regulations and guidelines 
and pay all outstanding taxes, in consideration 
of certain promises by the FGN including:

• Waiver of interest and penalties for late 
payment;

• Immunity from prosecution for tax of-
fences;

• Immunity from tax audit;
• Option of spreading payment of outstand-

ing liabilities over a maximum period of three 
years as may be agreed with the relevant tax 
authority. Provided however that the remis-
sion or waiver granted under the Executive 
Order/VAIDS shall not prejudicially affect or 
invalidate any court order or judgment already 
obtained in respect of any default in payment 
of tax for which interest and/or penalty have 
already accrued; and

• A unique opportunity for tax payers who 
previously had held assets by nominees to 
have the assets transferred to their names 
without any penalty. 

• Looking at relevant tax laws, the Executive 
Order, the VAIDS and the tax amnesty granted 
thereunder derive legality and validity under 
the following statutory provisions:

• The President may remit wholly or in 
part any tax payable by any company if he is 
satisfied that it will be just and equitable to 
do so – Section 89, Companies Income Tax 
Act (“CITA”);

• The President may, by Order, exempt 
any company or class of company from all or 

any provisions of the CITA or 
from tax at all – Section 23(2), 
CITA;

• The FIRS Board has pow-
er to “remit the whole or any 
part...” of the interest and 
penalty that may be due in re-
spect of tax liability – Section 
32(3), FIRS Act and Section 
85(3), CITA; 

• The FIRS may compound 
any offence by accepting a 
lesser sum – Section 48, FIRS 
Act;

• The FIRS Board may, 
with the approval of the Min-
ister, make rules and regula-
tions which “in his opinion 
is necessary or expedient for 
giving full effect to the provi-
sions of the Act” – Section 61, 
FIRS Act;

 • The tax authority, where a good cause 
is shown, may remit wholly or partly before 
or after judgement, penalties due under the 
Personal Income Tax (“PITA”) – Section 79, 
PITA;

• The Governor of a state on the recom-
mendation of the Commissioner of Finance, 
on the advice of the tax authority, may remit 
wholly or in part any tax payable under the 
Act – Section 80, PITA; 

• The Minister (of Finance) has power to 
make regulations generally on the recom-
mendation of the JTB for giving full effect to 
the provisions of the Act –  Section 106A (1), 
PITA (Amendment Act), 2011; 

• The President, through the Minister for 
Finance, is empowered to give general direc-
tions to the FIRS for the carrying out of the 
latter’s duties under the FIRS Act – Sections 
51 and 60 of the FIRS (Establishment) Act. 

The VAIDS also derives legality from the 
Memorandum of Understanding signed 
between the Federal Government and the 
respective State Governments. 

  
Reasons taxpayers should participate 

in VAIDS while it lasts   
The VAIDS offers a once-in-a-lifetime op-

portunity for tax offenders to regularise their 
positions without facing the stipulated legal 
consequences of their actions; 

Every person (individual or corporate) who 
participates in the VAIDS between July 1, 2017 
and December 31, 2017 will be relieved from 
the payment of both interests and penalties 
on the tax evaded in addition to receiving 
amnesty from prosecution for any tax offences 
committed;

Every person (individual or corporate) who 
participates in the VAIDS between January 1, 
2018 and March 31, 2018 will be shielded from 
prosecution for any tax offences committed;

Every participant in the VAIDS will have 
opportunity of self-assessing the taxes they 
are to pay or employ the services of accredited 
professionals of their choice to do the assess-
ment and will be free from tax audit;

Taxpayers who have been holding assets by 
nominees will have the opportunity of transfer-
ring such assets into their own names without 
any penalty. In order words, declaration will 
allow assets to be legally and formally held by 
their true owners;  

Those who fail to take advantage of the 
scheme and are later found to have under 
declared their income or assets will be treated 
as willful tax evaders and will therefore face the 
full force of the law; 

Those who fail to take advantage of the 
scheme and are later found to have under declared 

their income or assets will in addition to payment of 
accrued interest and/or forfeiture of assets, be ex-
posed to public ridicule through the FGN’s “Name 
and Shame” programme to follow. 

The Taxman knows you  
Information available from the Ministry 

of Finance indicates that the FGN may have 
obtained important data of all economically 
active Nigerian citizens and residents, as well as 
Nigerians in the Diaspora. The FGN has signed 
a retainer with one of the world’s leading asset 
tracing and recovery firms, to track the true 
assets of those who have not participated and 
would not participate in the VAIDS but are be-
lieved to have underpaid their taxes. Similarly, 
Nigeria has become a signatory to the Treaty on 
Automatic Exchange of Information (“AEI”) (an 
initiative of The Global Forum on Transparency 
and Exchange of Information for Tax Purposes), 
which has currently been signed by over 95 
countries, for the global exchange of informa-
tion on illicit financial flows and tax evasion. 

Also for over a year, the Ministry of Finance 
has reportedly been involved in Data Min-
ing by collating and synchronizing data and 
information of all citizens (home and abroad) 
and residents liable to pay taxes, through the 
integration of the data bases of strategic Minis-
tries, Agencies and Departments of government 
(“MDAs”) as well as various regulatory bodies.  
The Data Mining project has also reportedly 
benefited from the integration of transactions’ 
data in the records of the Nigerian Financial 
Intelligence Unit (NFIU); States’ Land Regis-
tries; Corporate Affairs Commission (CAC); 
FIRS; Securities and Exchange Commission 
(SEC) & Nigerian Stock Exchange (NSE); 
Central Bank of Nigeria (CBN)’s Treasury 
Bills and Bank Verification Number (BVN) 
Policy; Nigerian Inter-Bank Settlement  System 
Limited (NIBSS); REMITA payment platform; 
Nigerian Identity Management Commission 
(through the Federal Road Service Corps & the 
Independent National Electoral Commission); 
Nigeria Customs Service; Dealership; Nigerian 
Civil Aviation Authority (NCAA); Crow (Asset 
Tracking); Banks; Nigerian National Petroleum 
Corporation & Department of Petroleum Re-
sources (DPR); and the Panama Papers etc.  

Conclusion  
Overall, we note that the objectives of VAIDS 

are laudable at this time of the country’s journey 
to attaining a diversified economy that is less 
dependent on oil revenues. We equally observe 
that the scheme is one of the tools employed by 
the FGN to implement the (new) 2017 National 
Tax Policy, which essentially envisions a higher 
tax-to-GDP ratio for Nigeria and better degrees 
of tax awareness and compliance among Ni-
gerians. It is our candid opinion that taxpayers 
(particularly those who have defaulted in one 
way or the other on their tax obligations) have 
a lot to gain by participating in the VAIDS and 
those who are yet to take advantage of the tax 
amnesty should endeavor to do so within the 
limited period before the scheme expires in 
March 2018. 

The Grey Matter Concept is an initiative of 
the law firm, Banwo & Ighodalo

DISCLAIMER: This article is only intended 
to provide general information on the subject 
matter and does not by itself create a client/
attorney relationship between readers and 
our Law Firm. Specialist legal advice should 
be sought about the readers’ specific circum-
stances when they arise.
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Paul Usoro, SAN receiving an Award of Excellence by the law students of University ofJos at the chief Richard Akinjide 
Complex, University of Jos.

T
h e  Pau l  Us o ro  C ha l l e n g e  – 
themed, ‘My Pro Bono Story’, the 
initiative of Paul Usoro, SAN was 
launched on Friday, 27 October 
2017. The Challenge carries an 

award of N100,000.00 (One Hundred Thou-
sand Naira) each for 6 most compelling 
cases submitted by lawyers practicing in 
each of the 6 geopolitical zones of Nigeria, 
with 1 winner per zone.

Lawyers between year 1 to 10 at the Bar 
were invited to submit entries vide a short 
video to be posted on Instagram (max of 2 
minutes) with the hash-tag #PAULUSORO-
CHALLENGE providing information about 
the pro-bono matter personally handled by 
them. Participants were required to submit 
supporting documents to a designated email 
address. The deadline for receiving entries 
for the Challenge was Friday, 10 November 
2017.

A total of 9 entries were received from 
lawyers between 1 to 5 years at the Bar 
practicing in Benue, Ebonyi, Kwara, Lagos, 
Cross River, Akwa Ibom, and Delta States. 
4 geopolitical zones – North Central, South 
West, South South and South Eastern re-
gions participated. A three-person Evalua-
tion Committee, comprising of Prof. Fabian 
Ajogwu, SAN, Mrs. Abimbola Akeredolu, 
SAN and Mr. Essien Udom, was constituted 
to appraise and evaluate the entries and 
select the winners. In evaluating the entries 
and ultimately determining the winners of 
the Challenge, the Committee considered 

Winner emerges for Paul Usoro Challenge
the publicized criteria and guidelines for the 
Challenge, viz: 

the participant must be between 1-10 
years at the bar; the participant must create 
a short video explaining his/her pro bono 
case; the participant must forward support-
ing documents to designated email address; 
the pro bono case must be at the trial stage; 
and gender related cases, child abuse and 
humanitarian matters were to attract extra 
points.

Guided by the PU Challenge Criteria and 
Guidelines, the Evaluation Committee scored 
participants on: Entry inspires others or of-
fers an opportunity that is appealing to other 
pro bono volunteers, Entry meets existing or 
emerging legal needs of low-income or less 
privileged,  Displayed good advocacy skills, 
stood for a worthy cause; and audio-visual 
presentation of the pro bono matter.

Result of the Evaluation: Only one entry 
satisfied all the criteria for the Challenge. 
A good number of entries received did not 
meet the critical qualification criteria that 
the case must be at trial stage. Some partici-
pants did not provide sufficient documentary 
evidence in support of their entries. Other 
entries showed the applicants’ role in the 
matters was either very minimal, or merely 
a pro bono case handled by the law Firm but 
not the participant. Consequently, 8 entries 
were adjudged not compelling enough to win 
the Challenge.

We are delighted to announce the win-
ner of the first edition of the PaulUsoro 

Challenge: Abasiodiong Ekpeyong, Esq, as 
determined by the Evaluation Committee. 
Abasiodiong Ekpenyong receives a prize 
of N100,000.00. The winning entry will be 
posted on Mr Usoro’s social media handles 
(Instagram: @PaulUsoro, Twitter: @PaulUso-
roSAN & Facebook: @PUsoroSAN).

To ensure full transparency and inde-
pendence of the process, PUC staff were 
not involved in the collation and evaluation 
process nor did they have visibility on the 
content or identity of participants. The en-
tire process was conducted and facilitated 
by DKK, an independent & leading Public 
Relations agency. 

DKK joins Mr Paul Usoro, SAN in con-

gratulating the winner and every lawyer 
who responded to the PaulUsoro Challenge 
and thank the eminent lawyers/evaluators 
for time and effort contributed pro bono to 
review all the videos and documents sent 
to them. 

Mr Paul Usoro, SAN has however directed 
that all the entrants be encouraged with 
consolation prizes of N50,000.00 each for 
efforts. Ogechukwu Mary Ulasi; Emmanuel 
Nnamdi Offiah; Iniobong Sunday Udoh; 
Adam Muhammed Ndakudu, Dayo Majeed, 
Kelvin Lorzenda, Yusuf Olarewaju Afeez 
& Ogonnaya Ukachukwu will receive their 
prizes accordingly. We will make contact with 
all the participants individually.  

Andrzej Duda, president of Poland

The American Bar Association (ABA) 
is urging President Andrzej Duda of 
Poland to veto legislation that would 

undermine judicial independence, according 
to a statement by ABA President Hilarie Bass.

The ABA has sent a delegation of lawyers to 
the Eastern European country to monitor the 
situation and to support efforts to preserve an 
independent judiciary in Poland, Bass said in 
the statement issued on Monday.

The bills could result in the retirement of 
about 40 percent of sitting Supreme Court 
judges and the removal of current judges from 
the judicial council. The council has a consti-
tutional mandate to protect the independence 
of the judiciary and has responsibilities that 
include vetting, appointing and promoting 
judges.

The Supreme Court resignations would be 
triggered by a new mandatory retirement age 
of 65 that would apply absent special permis-
sion by the president, according to Human 
Rights First.

Signaling its disapproval of the bills, the 
European Union is considering triggering a 
procedure that could eventually lead Poland 
to lose its EU voting rights, the Associated 
Press has reported. Prime Minister Mateusz 
Morawiecki indicated on Monday that Poland 
would have a dialogue with the EU over judi-
ciary reform, but said both sides may stand 
their ground, Reuters reports.

The ABA is concerned that the judicial bills 
violate Poland’s Constitution and fail to meet 
international standards regarding judicial 
independence.

“This furthers a clear pattern of politiciza-
tion of the judiciary,” Bass’ statement says, 

ABA sends lawyer delegation to Poland and urges 
veto of bills threatening judicial independence

A Lawyerly Christmas: Gifting your colleagues and clients 

It’s four days to Christmas – a time for year-end bonuses and office parties. If like some of us, you have some 
very kind thoughts towards your colleagues, but have concerns about cost and gift choices, here are a few 
low budget ‘lawyerly’ gift options for co-workers and clients.
You can either shop for them or create some of these on your own (DIY). Either way, you wont have to rob 
a bank for any of these, and yet make a lasting impression on the recipients.

“starting with the disregard of judgments of 
the Constitutional Tribunal striking down leg-
islation as unconstitutional and failing to seat 
judges properly appointed to it. More recently, 
the minister of justice was granted absolute 
authority to remove the heads of courts and 
unilaterally appoint their replacements.”

Duda had agreed in July to veto previous 
bills that would have forced the resignation of 
the country’s 83 Supreme Court justices and 
given control of their replacements to the Law 
& Justice Party. But he signed another bill that 
gives the justice minister the power to select 
the heads of the local courts.



A public opinion analyst, Emefu Ibeayoka, takes a cursory look at a young Nigerian Banker, who in his early forties, has 
already realised decades of achievements, very few Africans within the same age and opportunity brackets can only imagine.

Ladi Balogun’s 
leadership re-

sulted in the suc-
cessful transfor-
mation of First 

City Monument 
Bank Limited 

from a merchant 
bank to a top 10 

commercial bank 
in Nigeria across 

key metrics

PROFILE

W
h e n  h i s t o r y 
takes a census 
o f  m e n  a n d 
w o m e n  w h o 
have made im-

pact and affected the society, 
what should indeed count, apart 
from social, economic develop-
ment and values on the national 
scale, is critically the stepdown 
on how specific individual lives 
and organisations have been 
positively touched.

Drawing from a religious 
allegory in the popular Par-
able of the Talent with specific 
reference to the wise and faith-
ful servant who got the highest 
number of 5 talents, doubled 
them and entered the joy of 
his master, reminds one of the 
powerhouse of the Balogun 
Business Empire, Ladi Balogun. 
The lad who was bequeathed 
the responsibility of developing 
and sustaining a legacy in an 
outfit during the period when a 
lot of bigger and stronger banks 
in the pecking order speedily 
went under in Nigeria, did not 
disappoint. 

The current Group Chief 
Executive of FCMB Group Plc, 
did not allow his very comfort-
able background to becloud his 
determination to pursue the 
impeccable career he set-out 
to achieve.  Once the youngest 
CEO in the Nigerian Banking 
industry, you are right, a youth 
and visionary leader, motivator, 
teacher and entrepreneurship 
expert, one is correct. Retail 
and Investment Banker per ex-
cellence, you are good to go. A 
profound architect in mergers 
and acquisitions, a manage-
ment consultant and people’s 
manager, you are spot-on.

Nasir El Rufai, Governor of 
Kaduna State at the 2017 Annual 
Blacktie and Award ceremony 
of Harvard Business School As-
sociation of Nigeria (HBSAN) 
which held in Lagos recently, 
recounted how civilised climes, 
from the cradle set-out to train 
their leaders, send them to the 
best schools in the world and 
then create platforms for them 
to take-up leadership and work 
in the public service. He decried 
Nigeria’s condition whose case 
is the opposite. The country is 
said to have been politically 
occupied largely by illiterates, 
thoroughly uneducated, unin-
formed and mentally dormant 

Ladi Balogun: The banker 
with hands on the plough

persons who go into politics and 
take-up positions of leadership 
and authority. In their medioc-
rity, they let the country down. 

A prominent Nigerian who 
does not want his name in print, 
at that event, wondered why 
a Ladi Balogun, who was the 
President of Harvard Business 
School Association and even 
like his father, the Founder of 
FCMB (Otunba Dr M. O. Ba-
logun, Olori Omo-Oba Akile 
Ijebu) would not touch politics 
in Nigeria with the longest 
spoon. To the observer, the 
journey here indeed, is very far 
if he and his likes continue to 
run as fast as their feet can carry 
them, when it comes to steering 
the ship in the area of politics 
and leadership outside the busi-
ness paths. The observer called 
on the Federal Government of 
Nigeria and the present admin-

istration to conscientiously and 
urgently find a way to convince 
such calibre of persons to bring 
in their knowledge and skills to 
advance the affairs of the nation 
as currently needed.

The cerebral Banker who sits 
as the Group Chief Executive 
of FCMB Group Plc, a holding 
company with interests in com-
mercial and investment bank-
ing, investment management 
and pension administration, 
having successfully completed 
his tenure as the Chief Executive 
Officer of First City Monument 
Bank Limited. Under Ladi Ba-
logun, FCMB Group which has 
an operating history of about 40 
years in Nigeria, since the estab-
lishment of its investment bank-
ing business, is said to have over 
500,000 shareholders, recording 
over N1 trillion in assets. 

The President of the Otunba 

Tunwase Foundation, a chari-
table organisation focused on 
the health and welfare of chil-
dren has spent 24 years in the 
banking industry working in 
the United Kingdom, USA and 
Nigeria.

Balogun began his profes-
sional career in 1993 at Morgan 
Grenfell and co. Limited, one 
of the United Kingdom’s most 
prestigious investment banks, 
which was later consolidated 
into the investment banking 
division of Deutsche Bank. 
Subsequently, he proceeded 
to Citibank, at one time the 
world’s largest financial services 
institution, in the USA, and was 
responsible for structured trade 
finance covering Central and 
Eastern Europe Middle East 
and Africa. 

The Chairman of Tenet In-
vestment Company, an impact 
investment company focused 
on wealth creation for small-
holder farmers in Nigeria has 
spent the last 20 years at First 
City Monument Bank, rising to 
the position of Group Managing 
Director and Chief Executive 
Officer. He led the team that 
transformed the bank from 
a small merchant bank with 
less than 200 employees to a 
large commercial bank with 
10,000 employees, over 4 mil-
lion customers, 200 branches 
and a banking subsidiary in 
the United Kingdom. He led 
the acquisition and integration 
dynamics of FCMB with 4 banks 
over the last 15 years. He also 
midwifed the establishment of 
some of FCMB’s most signifi-

cant subsidiaries including Ni-
geria’s largest and fastest grow-
ing micro-lending organisation, 
Credit Direct Limited.  

In March 2017, Ladi Balogun 
became the Group Chief Ex-
ecutive of FCMB Group Plc and 
with his hands on the plough, 
decided to delve into the sphere 
of Pension Administration. Re-
cently, the financial expert who 
has soft spot for Agriculture, Mi-
cro, Small and Medium Enter-
prises, youth development and 
women empowerment, led his 
team at FCMB Group Plc to ac-
quire   majority stake in Legacy 
Pension Limited. His target was 
to broaden the holding firm’s 
service offerings with the group 
already offering commercial 
and retail banking, investment 
banking, asset management, 
and trusteeship services. The 
successful completion of that 
transaction brought FCMB 
Group’s shareholding in the 
pension firm to 88.3%, thus be-
coming its largest shareholder. 

It is revealed that under Ba-
logun, FCMB Group Plc, devel-
oped into one of the frontline 
conglomerates with the richest 
pedigrees in financial services 
in Nigeria. The broadening of 
its holdings to include a control-
ling stake in a PFA is very likely 
to open a new vista of growth 
and stability to its already es-
tablished income streams. The 
bank’s 4 million customers, 
200+ branch network and strong 
digital presence are fertile 
grounds for the rapid growth of 
this new addition to his group’s 
portfolio.

He holds a Bachelor’s degree 
in Economics from the Univer-
sity of East Anglia, United King-
dom and an MBA from Harvard 
Business School, United States 
of America. He has attended 
many leadership training pro-
grams in Nigeria and abroad. He 
has spoken at several high level 
leadership fora and delivered 
lectures at public and private 
citadels of higher learning. Ladi 
Balogun’s leadership resulted in 
the successful transformation 
of First City Monument Bank 
Limited from a merchant bank 
to a top 10 commercial bank 
in Nigeria across key metrics. 
During this period, the bank 
has emerged as a leader in 
consumer finance, agricultural 
banking and electronic banking. 

Ladi Balogun
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N
igerians shopped 
less online com-
pared to South Af-
rica on black Fri-
day, an American 

Thanksgiving inspired discount 
shopping spree  according to a re-
cent survey carried out by Picodi.
com an online retail tracker.

The survey which covers con-
sumer activity across 27 countries 
in the world including Nigeria and 
South Africa, said though the black 
Friday helped increase consumer 
activity in the country online, the 
number of daily transaction for 
2017 which increased by 1342 
percent compared to every other 
day fell short of the 3033 percent 
in 2016.

South Africa’s daily transaction 
sales was also adjudged the most 
impressive in the world put at 
16.226 percent with Nigeria com-
ing in 5th behind Greece, Pakistan 
Mexico who came in 2nd, 3rd and 
4th respectively.

An average value of Nigerian 
cart reached N27,264, which is 
more by N13,752 comparing year 
to year (N13,780).

Nigeria consumers enjoyed a 
greater percentage of discounts 

Nigeria falls behind South Africa 
in 2017 black Friday shopping
DAVID IBEMERE

  Global retail update
 Christmas spirit in USA

With consumer spend-
ing surging and the 
Commerce Depart-
ment revising sales 

figures for the last months, US 
retailers are hoping for the best fes-
tive season in a decade. Wholesaler 
Costco has also reason to rejoice 
thanks to promising Q1 results and 
loyal customers.

 Managing money
Just in time for Christmas, 

Walmart is trying to ease the fi-
nancial strain of its employees, 
allowing them to receive wages 
before their next payday with the 
help of a new app, created with two 
financial start-ups. The platform 
provides a number of services to 
help staff plan ahead for bills and 
saving goals.

 Sparkling poultry
Adding a twist to Christmas 

classics, Aldi is introducing a Pro-
secco-infused chicken into its UK 
stores. The dish, which is part of 
the discounter’s Specially Selected 
range, features a whole chicken 
topped with a wine and mushroom 
seasoning and edible gold.

 The trouble continues in Af-
rica

The resignation of Christo Wi-
ese, which was announced on 
Thursday, is the latest blow for 
embattled South African retail gi-
ant Steinhoff. Wiese has seen his 
net worth plunge by more than 
US$ 2 billion since the accounting 
scandal deepened last week.

 Help for Uchumi
The debt-ridden Kenyan su-

permarket operator will receive 
a financial injection from an un-
disclosed strategic investor. The 
restocking of its Nairobi stores 
ahead of the Christmas season is 
regarded as a near breakthrough in 
the negotiations with the investor.

 Portfolio enlargements in 
Europe

In order to concentrate on hy-
permarket and neighbourhood 
stores, Russian grocer O‘Key Group 
will sell its supermarket business 
to X5 Retail Group. British whole-
saler Conviviality is set to acquire 
more than 100 convenience stores 
from collapsed supplier Palmer & 
Harvey.

 Buyout deal
Unilever has agreed to sell its 

underperforming spreads busi-
ness to global investment firm 
KKR & Co. for EUR 6.83 billion. The 

purchase is the biggest leveraged 
buyout announced in Europe this 
year. The Anglo-Dutch consumer 
company has already started to 
focus on faster-growing niches.

 Kaufland abroad
Its commitment to creating local 

partnerships in Romania has seen 
the German big-box retailer intro-
duce its first clothing collection, 
made exclusively by a Romanian 

designer. Kaufland seems also to 
be interested in entering the Neth-
erlands but so far has failed to get 
permission to buy a site.

 Success in Italy
Conad has managed to see 5% 

growth “even in difficult years”. 
The Italian grocer is expecting a 
turnover of more than EUR 13 
billion. Online fashion platform 
Zalando has chosen Verona to build 

its next its next central hub due to 
its proximity to southern European 
countries.

 Digital transformation
Hong Kong conglomerate AS 

Watson has launched its first-
ever technology partnership pro-
gramme to complement the efforts 
it is making instore with increased 
online and digital differentiation. 
The decision will ensure the com-
pany will stay innovative, says 
Retailytics.

 Going global
Shanghai Tang, Hong Kong’s 

home-grown fashion brand, will 
open stores in Paris, Milan and 
more cities on the mainland over 
the next two years. The company, 
which was bought by Italian textile 
businessman Alessandro Bastagli 
and other investors, will also ex-
pand online.

 Sabeco for sale
Vietnam is set to auction an up 

to US$ 5 billion stake in the coun-
try’s largest brewer today. Thai 
Beverage is seen as the most likely 
buyer of the controlling stake in 
Sabeco. However, a second bidder 
has reportedly joined in according 
to authorities, but a name was not 
disclosed.
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have to pre-pay on the platform 
as a result of increasing number 
of cancellation of order.

 In a statement made available 
to BusinessDay, Adekoya noted 
that since the switchover, that the 
company has experienced a solid 
shift towards online payment by 
customers.

Providing further explanation 
on the decision, Adekoya said: 
“In recent years, we have explored 
several solutions for payment 
and e-commerce in Nigeria and 
concluded that prepay is the nec-
essary approach for our business 
and the market.

This move corroborates a re-
cent survey carried out by Boston 
Consulting Group which found 
only 16 percent online shoppers 
end up buying on the Net after 
checking out a product.

According to the survey over 
70 per cent of the over 90-mil-
lion-strong online shoppers are 
influenced by the information 
they glean from the Net, only 16 
per cent of them actually end up 
buying online.

For most products and services, 
consumers mostly those in urban 
centres, are doing the research 
online and buy offline, according 
to the report, which surveyed 600 
urban consumers who are active 
Internet users.

with an average discount percent-
age during Black Friday reaching 
55 percent meaning Nigerians 
saved an average of N21,743 cu-
mulatively.

The most popular categories 
this year were Fashion, Electron-
ics, and Cosmetics. When it comes 
to the most popular shops Jumia, 
Slot and Payporte took the three 
top spots.

In terms of devices used for 
online shopping most of Nigerians 
preferred smartphones 68 percent 

over desktop computers and lap-
tops 27 percent. Tablets were used 
by 5 percent of shoppers.

GeoPoll in a similar survey last 
year revealed that 66 percent of 
Nigerians buy items online every 
few months compared with 60 
percent in South Africa and 45 per 
cent in Kenya.

Among the top reasons cited 
for not frequently using online 
shopping sites were lack of trust, 
shipping costs, unsupported pay-
ment methods, or because a friend 

had a bad experience.
The GeoPoll revealed that 

many complained of unreliability 
of some sites, poor delivery and 
the purchase process. Others felt 
that there is no need for online 
purchases as the items were read-
ily available at their local store.

The majority of shoppers in 
Nigeria paid on delivery for items 
bought online. Shola Adekoya, 
Konga Chief Executive Officer 
(CEO) in mid-November an-
nounced that customers will now 
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H
i g h l i g h t i n g 
the commit-
ment to en-
vironmental 
sustainability 

and energy-efficient green 
building technologies, LG 
Electronics’ latest innova-
tions have focused on creat-
ing sustainable commercial 
and residential buildings.

 The success of LG’s air 
conditioners has allowed 
the company to become one 
of the major players in the 
highly competitive HVAC 
industry. By enhancing the 
industry’s B2B infrastructure 
and finding further solutions 
for the HVAC sector, LG has 
risen to become a total HVAC 
solutions specialist.

 In today’s hyper-compet-
itive property market, build-
ing owners and managers 
are constantly on the lookout 
for ways to increase tenant 
satisfaction while reduc-
ing overhead. This constant 
tension has had a profound 
impact on the way buildings 
are designed, staffed and 
maintained.

 In light of the rise of ad-
vanced HVAC solutions, 
building owners and manag-
ers need not look any further 
as LG Electronics’ brand new 
MULTI V 5 Variable Refrig-
erant Flow (VRF) solution 
has been designed to offer 
exceptional performance 

in MEA regional climatic 
conditions.

 The latest in the compa-
ny’s successful MULTI V line, 
this advanced model pushes 
boundaries even in the most 
extreme climate conditions 
with its streamlined func-
tionality optimizing energy 
efficiency and maximizing 
user comfort.

 “Growing demand and 
interest has given rise to a 
new generation of innova-
tion in energy efficient solu-
tions specifically designed 
to bring down operational 
costs. LG remains stead-
fastly committed to provid-
ing outstanding support to 
its esteemed customers,’’ 
said Taeick Son managing 
director, LG Electronics West 
Africa operations.

 ‘‘Headlining this fresh 
wave of user-centred solu-
tions is the LG MULTI V 5, 
which offers the streamlined 
functionality necessary to 
both optimize energy ef-
ficiency and maximize user 
comfort.”

 The company has been 
focusing on steadily increas-
ing its sales and market 
share by introducing energy 
efficient and reliable HVAC 
solutions and actively pur-
suing new opportunities 
wherever they arise. This 
sustained, excellent per-
formance is built on a solid 
foundation of global R&D 
and advanced manufactur-
ing capabilities.

 The new and latest 
MULTI V 5 is the result of 
sustained improvement. 
With the world’s top class 
compressor and innovative 
technology competency ap-
plied on every part, cycle and 
most advanced controlling 
solution, the latest MULTI V 
5 has evolved to be one of the 
world’s most efficient and 
reliable VRFs.

 Variable refrigerant flow 

LG’s energy efficient technology ushers in conservation benefits

Motorcyclist needs N400,000 to stay alive

Sunday Odii, Onyekachi Odii ‘s husband at UCH, Ibadan

Name:  Onyekachi Odii
State of Origin: Ebonyi
Dependents: Eight chil-

dren
 Occupation: I was a bab-

ysitter in a school but I lost 
my job after I fell seriously 
ill a couple of months ago. 
I am much better now and 
trying to get another job. My 
husband is a motorcyclist 
and a part-time gas supplier. 
He makes little profits to cater 
for the family but all that have 
gone into paying his medical 
bills and we are currently in 
debt. We have no money left 
on us and his medical bills 
keeps piling up.

 What happened to your 
husband? He had an acci-
dent on Thursday December 
2, 2017. He was returning 
from work around 8.30pm 
on that fateful day along 

tests that need to be done on 
him because he was in coma. 
We rallied around and paid 
for the test. After the test, I was 
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Mowe-Ibafo road. Unknown 
to him, some motorcyclists 
emerged from a street on 
full-speed and collided with 
his motorcycle. He hit his 
head on the pavement while 
the other motorcyclists broke 
their legs. Good Samaritans 
nearby contacted Road Safety 
Corps around Berger and he 
was rushed to Idara Hospital 
where oxygen was fixed to 
help him stay alive because 
he was unconscious.

 So, what’s the problem 
now? After the road safety 
contacted me later in the day, 
I rushed down to the hospi-
tal. The hospital disclosed 
that they do not have the 
capacity to treat him and we 
were referred to Redeemed 
Christian Church of God 
clinic. On getting there they 
also said they cannot handle 

told he is diabetic and they 
need to treat that to enable 
him recover fast.

 How much is the bill? 
With his current situation, 
tests are being carried out on 
him on daily basis and also his 
treatment. I need N400,000 to 
help him stay alive. He was 
out of coma yesterday (last 
week Thursday) but due to 
lack of funds, the hospital 
stopped his treatment.

 Challenge: I just want 
my husband to be out of the 
husband so we can join hands 
to take care of our children. I 
have gone round looking for 
assistance but I have made 
little progress. Since this inci-
dent, feeding my children is 
huge problem. My husband’s 
life is at stake. I plead with 
kind-hearted Nigerians to 
help my husband stay alive.

(VRF) systems are known 
for their high energy perfor-
mance and thus can improve 
energy efficiency both in 
residential and commercial 
buildings. The energy sav-
ings potential of this system 
has been demonstrated in 
several studies by compar-
ing the system performance 
with conventional HVAC 
systems. VRF systems have 
been popular with numerous 

his case. He was referred to 
Sagamu General Hospital 
but when we got there, we 
were rejected again. They 

referred us to University Col-
lege Hospital (UCH) Ibadan. 
The doctors at UCH, Ibadan 
examined him and told us the 

By our reporter
benefits including: ease of in-
stallation, design flexibility, 
maintenance, and energy 
efficiency.

 Reports indicate that 
most countries within the 
MEA region have expressed 
their ambition to construct 
sustainable buildings and 
infrastructure that will help 
reduce energy consumption 
- saving not just costs, but the 
environment.

 In a report it published 
last year, it is predicted that 
the value of the Middle East 
and Africa (MEA) heating, 
ventilation, and air con-
ditioning (HVAC) market 
would exceed $16.2bn by 
2020. The report identified 
population growth and the 
recovery of housing markets 
in the region as two key fac-
tors helping to boost demand 
for HVAC equipment across 
sectors including commer-
cial, industrial, and resi-
dential.

 The report also made 
notes on changes in smart 
and green building stan-
dards, as well as how con-
sumers are becoming more 
aware of the benefits of using 
sustainable systems. This, in 
turn, has led HVAC suppliers 
to focus on developing more 
energy-efficient and techno-
logically innovative products.

 Building owners have 
long flocked to efficient so-
lutions for their ability to re-
duce operational costs, but 
in recent years another jus-
tifying reason has emerged. 

More than any other design 
trend, the desire to reduce 
a building’s environmental 
footprint has become an 
important cultural signifier. 
The energy efficient HVAC 
systems are becoming more 
of a necessity rather than 
mere luxury products in 
countries across the MEA 
region.

 Countries such as Saudi 
Arabia and the United Arab 
Emirates (UAE) account for 
the major share of HVAC 
market in the MEA region 
primarily due to perennial 
hot climate, growing popu-
lation, infrastructure, along 
with urban development 
among others.

 While the MULTI V 5 is 
ideal for building owners, in 
the end we all benefit from 
the advancing capabilities 
of modern HVAC solutions. 
Seamlessly combining fea-
tures that improve energy 
efficiency, boost durability 
and strengthen flexibility, 
the MULTI V 5 is delicately 
crafted to provide everything 
that building owners priori-
tize in their solutions. 

These benefits and more 
make it clear that the MULTI 
V 5 is the ultimate solution 
for building owners pre-
cisely because of its ability 
to reliably create comfortable 
environments for occupants. 
Everything from modern of-
fices and loft apartments to 
open public buildings can 
benefit from what the MULTI 
V 5 can offer.



In more ways than one and unknown to many, tax evasion and environmental laws violation impact negatively on real estate industry. In this interview 
with select Property Editors, ADETOKUNBO AJAYI, MD/CEO, Propertygate Development and Investment Plc, explains how these twin evils create unfair 
competition in the industry, undermine values of real estate assets and encourage unethical conducts. He also offers insights on the benefits of tax 
compliance, strict enforcement of environmental laws, and the role of government in making all these happen. CHUKA UROKO was there. Excerpts

‘Tax evasion, environmental laws 
violation undermine real estate industry’
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In advanced economies, 
taxation is a critical in-
dex in government’s 
revenue generation. 
In Nigeria, the story is 

different. What is your as-
sessment of compliance to 
tax payment, especially by 
developers?

As an incorporated real es-
tate development company, 
there are numerous obligations 
the tax authorities expect from 
you. You are required to de-
duct applicable withholding 
tax   (WHT) from contractors, 
consultants and suppliers on 
your projects and pass them to 
government.

When contractors, consul-
tants and suppliers know that 
you will deduct, they typically 
mark up their prices to accom-
modate the WHT deductions. 
You are also expected to deduct 
value added tax (VAT) from 
your sale price. If two com-
panies produce similar real 
estate products and all other 
cost of production remain 
the same, the company that is 
tax-compliant will have higher 
production cost than the other 
company that does not pay 
WHT and VAT. This gives the 
tax-evading company an ad-
vantage over the tax-compliant 
one.

Are you saying in effect 
that non-compliance to tax 
payment creates unfair ad-
vantages?

Yes, it does. The overall busi-
ness cost of the tax-evading 
company is lower. Those who 
evade tax have a comparatively 
lower wage cost, as staff would 
have demanded for more pay if 
they were deducting personal 
income tax and other statu-
tory deductions. In addition, 
they pay little or no corporate 
income tax and education tax 
on their profit before tax.

The overall implication is 
that the tax evading company, 
producing exactly the same 
quality of real estate products 
with a tax compliant company, 
can mark their sale price down 
by up to 30 percent in view 
of these unwholesome gains, 
thus securing a huge market 
advantage.

When this situation persists, 
the tax compliant operators 
may not see the need to contin-
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ue on the right path since other 
operators are getting away with 
fortune, while they struggle. 
If the tax compliant company 
still intends to stick to the right 
path, it may be compelled to 
withdraw from the market, as 
it may not be able to compete.

The system has succeeded 
in rewarding crookedness and 
the entire society suffers. As 
a practitioner in real estate, 
you see this unfair advantage 
played out in other areas to 
the detriment of those who 
want to do the right thing.   
For instance, when it comes 
to development matters and 
planning regulations, you see 
the non-compliant operators 
having clear advantage.

But what is your assess-
ment of government’s ap-
proach to economic man-
agement?

One of the visible actions 
of the current administration 
is the drive to increase public 
revenue and diversify income 
sources. These are the high 
points of their agenda. These 
became more pressing when 
the country entered recession. 
Governments at federal and 
state levels learnt the hard 
way that over-reliance on oil 
revenue was not sustainable. 
They have heightened tax rev-
enue collection drive with an 
unprecedented tempo.

INTERVIEW

Individuals and organi-
zations are always appre-
hensive over taxation; they 
believe that it is more of 
extortion than revenue gen-
eration. What do you think?

There is usually an atmo-
sphere of anxiety with respect 
to the impact of tax drive on 
businesses including real es-
tate. However, on the assump-
tion that tax authorities will 
follow due process and the 
laws in their drive, one can say 
there should be no cause for 
anxiety. In any case, the current 
position is that businesses are 
normally required by law to 
pay tax.

While parting with funds in 
form of taxes may be burden-
some to businesses, the posi-
tive side is that when the gov-
ernment deploys such funds 
for good uses such as providing 
critical infrastructure for busi-
nesses to thrive and security 
among others, the benefits of 
such payments can be quite 
satisfying.

In addition, there is a posi-
tive side to the government’s 
awakening to its tax enforce-
ment responsibility. A weak 
enforcement regime where 
few are compelled to pay taxes 
and majority is allowed to carry 
on their businesses without 
paying taxes creates an unfair 
competition.

How does this affect com-
petition for development 
opportunity?

The non-compliant opera-
tors indulge in gross and bra-
zen violation of setback, den-
sity and land use rules. When 
competing for a development 
opportunity with them, you 
may lose out because you will 
not be able to come up with as 
much development units as 
these non-compliant opera-
tors who disregard density and 
setback rules.

Similarly, you may not be 
able to produce retail outlets 
on purely residential parcel. 
The non-complaint operators 
win, and typically they get away 
with these infractions. Unfortu-
nately, you may also lose out as 
rules-complying operator when 
competing for tract develop-
ment. While you are insisting 
on  potential partners (usually 
land owners) that estate layout 
be produced, your competitors 
are not that mindful.

There are controversies 
over issues of compliance 
with development layouts; 
most houses are built with-
out reliance on approved 
layouts. What is your take 
on this?

Producing estate layout re-
quires that part of the land will 
go for infrastructure, landscap-
ing and other facilities. The 
land owners want more land 
for development, disregarding 
critical minimum standard 
that will make for good built 
environment. While you are 
still pontificating on the need 
for standard, your competitors 
are already on site clearing. 
Usually there are no adverse 
consequences to them.

The situation of uneven play-
ing field is further compound-
ed by unaccountable operators 
(typically individuals) who are 
usually in gross violation of 
planning rules and their tax 
responsibilities. Unfortunately, 
the market that is buying cares 
more about pricing and not 
about the ethical standard 
of an operator. You notice a 
similar situation even among 
building materials’ vendors 
where vendors of quality and 
standard materials have left 
the market or have joined the 

non-compliant out of necessity 
to continue in business.

In specific terms, how 
does the violation of urban 
development rules affect 
real estate business?

We have unfortunate in-
stances where huge real estate 
investments are sadly under-
mined by activities which are 
in clear violation of planning, 
environmental, traffic and other 
laws of public decency. Sporad-
ic markets, motor cycle parks, 
shanties, etc have emerged to 
create blight, threatening mil-
lions of naira investment in 
real estate projects. Investors 
are left in virtual financial ruins 
by activities that not only ex-
tremely fringe on value but are 
environmentally degrading. The 
sheer lawlessness on our roads, 
almost with impunity in some 
areas, has virtually locked down 
investment in these locations.

People are reluctant to take 
up real estate products in such 
places due to surrounding blight 
and/or ordeal of daily commut-
ing. Investors in such locations 
struggle for patronage, while 
demand pressure builds up in 
areas of relative sanity, leading 
to overpricing and overdevelop-
ment among other unpleasant 
consequences.

What then should be the 
role of government in check-
ing this?

Government has the respon-
sibility of promoting law, order 
and public good. The benefits 
to all are clearly seen in places 
where compliance is treasured. 
We cannot possibly build the 
society of our dream when 
businesses operating outside 
the clear provisions of laws 
and regulations are allowed to 
thrive. While the government 
might not have taken action to 
support lawlessness, its sheer 
omission to act decisively and 
consistently for all to see is 
enough incentive for deviant 
behavior.

I believe with a renewed 
commitment to enforcement, 
due process and fairness on 
the part of government, we will 
begin to see enthusiastic fol-
lowership and loyalty on the 
part of the citizens. The reward 
will be the emergence of a bet-
ter society.
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Live @ the Stock exchange

                     ASI (Points) 37,933.86
DEALS (Numbers) 4,873.00
VOLUME (Numbers) 207,886,671.00
VALUE (N billion)  3.386
 MARKET CAP (N Trn  13.499

Market Statistics as at    Wednesday 20 December  2017Top Gainers/Losers as at  Wednesday 20 December  2017

GAINERS

NESTLE N1464.05 N1495 30.95
SEPLAT N540.05 N567.05 27
UNILEVER N41.99 N43.89 1.9
GUARANTY N39.9 N40.5 0.6
STANBIC N40.92 N41.5 0.58

LOSERS

Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

FLOURMILL N29.85 N28.36 -1.49
GLAXOSMITH N22.74 N21.61 -1.13
PZ N22.5 N21.38 -1.12
CADBURY N13.4 N13 -0.4
ACCESS N10.4 N10.02 -0.38

Stories by 
IheanyI nwachukwu

Stock market halts loss path as equities gain N53bn

N
igeria’s stock 
m a rk e t  o n 
W e d n e s -
day ended a 
two-day loss 

trend as twenty-three (23) 
stocks gained against 20 
losers.

The market achieved 
the positive close follow-
ing gains recorded by 
stocks like Nestle Nigeria 
Plc, Seplat Petroleum De-
velopment Company Plc, 
Unilever Nigeria Plc, GT-
Bank Plc, and Stanbic IBTC 
Holdings Plc.

The Nigerian Stock Ex-
change (NSE) All Share 
Index (ASI) increased by 
0.40percent, while the Year-
to-Date (Ytd) return stood 
at 41.15percent.

The All Share Index 
closed at 37,933.86 points 
against the preceding day 
close of 37,783.76 points 
while Market Capitalisation 
closed at N13.499 trillion as 
against preceding day close 
of N13.446 trillion, an in-

Bitcoin climbs as futures debut fails 
to incite attack by shorts

The arrival of a new 
futures contract 
that makes it eas-
ier to place short 

bets on bitcoin was not 
enough to undercut the 
cryptocurrency’s march 
toward $20,000.

The digital token, up 
about 20-fold this year, 
added another 4.8percent 
from its New York close on 
Friday to $18,379 as of 9:24 
local time, according to 
prices on Bloomberg. That 
was in line with its new con-
tract for January delivery, 
which at $18,650.

Bitcoin touched a record 
$19,511 just minutes before 
CME Group Inc. began 
offering futures Sunday 
evening in a move that 
broadens the market for 
institutional traders and 
makes it easier to sell the 

people to play the short side 
and still reap the financial 
benefit at settlement.”

The CME contract, like 
the futures offered by Chica-
go-based rival Cboe Global 
Markets Inc. a week ago, 
requires cash settlement 
against a CME-fixed refer-
ence price on expiration. 
That’s in contrast to settling 
with physical delivery of 
bitcoin, which might allow 
a trader to lock in their up-
side exposure. The future is 
based off four price sources.

“People have to be com-
fortable with the reference 
price of the contract, and 
there may be a basis risk,” 
Goldwyn said, referring 
to the potential for non-
synchronized price move-
ments. The contract also 
limits the minimum price 
fluctuation to $25.

World shares off record highs as U.S. 
tax overhaul nears completion

shares in 47 countries, was 
little changed and holding 
just below record highs hit 
on Monday.

“In the short term the U.S. 
tax reform is already priced 
in. What remains to be seen 
is whether U.S. companies 
will follow up with share buy 
backs or investments,” said 
Andrea Scauri, a fund man-
ager at Italy’s Ifigest.

World stock mar-
kets wavered 
just below re-
c e nt  re c o rd 

highs while U.S. Treasury 
yields held near multi-
month peaks on Wednes-
day as the final procedural 
throes of long-awaited U.S. 
tax reform played out in 
Washington.

The Republican-led U.S. 
Senate approved the sweep-
ing $1.5-trillion tax bill in the 
early hours of Wednesday. A 
re-vote by the House of Rep-
resentatives was scheduled 
for later in the day, with ap-
proval expected, and the bill 
will then go to President Don-
ald Trump to sign into law.

European stock markets 
fell , with blue-chip indexes 
in Berlin .GDAXI, Paris .FCHI 
and London .FTSE 0.2 to 0.4 
percent lower on the day.

MSCI’s broadest in-
dex of Asia-Pacific shares 
outside Japan .MIAPJUS 
bobbed lower in a choppy 
session and Japan’s Nikkei 
index .N225 finished up 0.1 
percent, although U.S. stock 
futures ESc1 NQc1 pointed 
to a higher open for Wall 
Street.

MSCI’s world equity in-
dex .MIWDUS, which tracks 

cryptocurrency short.
S t i l l ,  i m p e d i m e n t s 

remain to betting on a 
dive. The Chicago-based 
f u t u re s  e x c ha n g e,  t h e 
world’s biggest, required 
a 47 percent initial mar-
gin, or almost $50,000, for 
opening trades on a five-
bitcoin future. Settlement 
terms are spurring some 
participants to question 
whether futures will move 
fully in line with the un-
derlying asset.

“In theory, it does open 
it up to shorting opportuni-
ties, but as always, the devil 
is in the detail,” said Jeremy 
Goldwyn, a managing di-
rector at Hong Kong-based 
commodities and financial 
futures brokerage Bands Fi-
nancial Ltd. “I am not totally 
convinced that this offers a 
clear enough link to enable 

Cadbury Nigeria Plc 
lost 40kobo or 2.99per-
cent, from N13.4 to N13; 
while Access Bank Plc 
declined from N10.4 to 
N10.02, down by 38kobo 
or 3.65percent.

The Financial Services 
sector led Wednesday ac-
tivity chart with 169.7mil-
lion shares exchanged for 
N1.72billion; while Con-
sumer Goods followed 
with 17.63million shares 
traded for N947 million.

Sterling Bank Plc, GT-
Bank Plc, Diamond Bank 
Plc, United Bank for Africa 
Plc and Fidelity Bank Plc 
were actively traded stocks 
on the bourse.

Stock traders exchanged 
34,262,973 units of Ster-
ling Bank Plc valued at 
N34.26million; 24,918,587 
units of GTBank Plc val-
ued at N995.811million; 
15,834,617 units of Dia-
mond Bank Plc valued at 
N22.988million; 12,914,927 
units of UBA Plc valued 
at N132.275million; and 
12,198,247 units of Fi-
delity Bank Plc valued at 
N27.643million.

crease of about N53billion.  
The volume of stocks 

t r a d e d  d e c r e a s e d  b y 
68percent, from 649.6mil-
l i o n  t o  2 0 7 . 8 m i l l i o n , 
while the total value of 
stocks traded decreased 
by 37.58percent,  from 
N5.42billion to N3.38 bil-
lion in 4,873 deals.            

Nestle Nigeria Plc ral-

lied most after its share 
price rose by N30.95 or 
2.11percent, from N1,464.05 
to N1,495; Seplat Petroleum 
Development Company Plc 
followed with N27 or 5per-
cent gain, from N540.05 to 
N567.05.

Unilever Nigeria Plc in-
creased from N41.99 to 
N43.89, adding N1.9 or 

4.52percent. GTBank Plc 
gained 60kobo or 1.50per-
cent, from N39.9 to N40.5; 
while Stanbic IBTC Hold-
ings Plc stock advanced 
by 58kobo or 1.42percent.

Flourmills of Nigeria 
Plc recorded the highest 
loss after its share price 
declined by N1.49 or 
4.99percent, from N29.85 

to N28.36.
Also, GlaxoSmithKline 

Consumer Nigeria Plc fol-
lowed on the top losers 
table after its share price 
dropped from N22.74 to 
N21.61, down by N1.13 or 
4.97percent; PZ Cussons 
Nigeria Plc declined from 
N22.5 to N21.38, down by 
N1.12 or 4.98percent.



Waste: Concessionaire to inject 
60 compactors into Lagos monthly

BusinessDay in Lagos, said 
so far, 80 of the 600 compac-
tors expected from outside 
the country to drive the CLI 
project, had arrived, togeth-
er with supportive vehicles 
that were being appropri-
ately deployed.

According to Irvine, the 
CLI project, which encom-
passes the re-engineering of 
the waste management sys-
tem in the state, will create 
an estimated 27,500 direct 
and indirect jobs. He said 
the project, which is being 
implemented in phases, 
started with mapping of the 
entire state using Global 
Positioning System (GPS) 
to ascertain the extent and 
depth of the waste manage-
ment challenge. 

In the last 12 to 14 
months, we literally have 
mapped out every single 
area of Lagos State, and 
these mappings are not 
just done once, we have to 

go out every time because 
there is a different plan for 
bin placement, collection 
and pick-up, and schedul-
ing, Irvine said.

“We have to map over 2 
million households in La-
gos with over 21 million 
residents, and we have to 
touch each and every one 
of those households; so that 
needs to be thorough. You 
need to get it right the first 
time, you cannot go back 
and do it again. And I sup-
pose it is important for the 
Lagos population to under-
stand why an international 
company would come to do 
this,” he said.

Speaking further, he 
said, “We have over 80 
trucks and support vehicles. 
More of these vehicles are 
arriving at the port in Janu-
ary after the New Year. Soon 
you will start seeing them as 
Visionscape rolls them out. 
But right from day one we 

T
he concession-
aire with whom 
the Lagos State 
g o v e r n m e n t 
signed an agree-

ment to drive the Cleaner 
Lagos Initiative (CLI) pro-
ject, Visionscape, says it will 
be injecting 50 to 60 com-
pactor trucks into the state 
waste management system 
every month.

This gives an indication 
that disappearance of heaps 
of waste from the streets of 
Lagos, Nigeria’s commercial 
city with an estimated pop-
ulation of 21 million people 
would be a gradual process. 
The state generates about 
13,000 tons of waste daily, a 
volume that previously en-
gaged Private Sector Partic-
ipants (PSP) operators with 
obsolete equipment proved 
unable to cope with.

John Irvine, CEO, Vi-
sionscape, who spoke in 
an exclusive interview with 

have been collecting waste 
through what we call black 
spot cleaning and illegal 
dump sites.”

He said the perception 
that concessionaire had 
done nothing since the last 
two months was misplaced 
“because we work 24 hours, 
seven days a week,” stress-
ing that municipal solid 
waste was one of the basics 
any operator must get right 
in implementing an inte-
grated waste management 
system.

He said, “We are in the 
second stage of the next 6 
months, so by the end of 
the next 6 months which 
started in June, there will be 
200 vehicles here and by the 
end of December there will 
be over 600 vehicles, so it is 
a phased approach. 

He explained that the 
final and last phase of the 
contract would be what he 
called “augmentation.”

Lagos shuts section of Festac Link Bridge for repair 

Human trafficking fight: Edo to track houses of cartels, religious leaders, others

Senate condemns EFCC’s arrest of Innoson boss

Union Bank supports women affected 
by VVF, donates to VVF Centre in Kwali

Against this development, 
Musa said “motorists inward 
and outward of Festac Town 
using the bridge will be re-
stricted to one section of the 
bridge for safety and easy 
movement of vehicles.”

The LASTMA boss, who 
spoke after carrying out an on-
the-spot assessment of the flow 
of traffic in the area, said the clo-
sure of a section of the bridge 
for repairs would not neces-
sary lead to traffic gridlock and 
hardship in the axis, assuring 
that adequate arrangement 
had been made to minimise 
the impact on connectivity.

He said the agency had 
commenced mobilisation 
of men and materials to the 
area in order to ensure free 
flow of traffic. He said the 
visit was to enable him take a 
critical look of the area with a 
view to mapping out the best 
traffic management and con-
trol strategy that would re-
duce the negative impact of 
the closure on motorists and 
commuters.

Edo State Strategic Planning 
Team, Julius Ihonvbere, said 
the initiatives were in support 
of the Edo State Taskforce on 
Anti-Human Trafficking and 
Illegal Migration, which was 
leading the effort to reinte-
grate returnees from Libya 
and coordinating the state’s 
campaign to curb trafficking 
in persons.

“Governor Obaseki’s ad-
ministration is giving the is-
sue of human trafficking the 
kind of priority it deserves by 
ensuring efforts are made to 
put a stop to the trend,” Ihon-
vbere said.

“Part of our programme is 
to include campaign against 
human trafficking in the so-
cial studies curriculum in 
schools. The state govern-
ment is also making efforts 

of the Senate Standing Rules, 
deputy president of the Sen-
ate, Ike Ekweremadu, told his 
colleagues that the arrest of 
the businessman was a na-
tional disgrace and an abuse 
of his fundamental human 
rights. He urged senators to 
prevail on the EFCC to imme-
diately release him and also 
called on President Muham-
madu Buhari to call the act-
ing EFCC chairman, Ibrahim 
Magu, to order.

He said the EFCC erred 
to have to intervene in a civil 
matter involving a commer-
cial bank and a private citizen.

Ekweremadu said: “What I 
gathered is that he was arrest-
ed by the EFCC over a certain 
money he is owing the GT 
Bank. Instead of them to set-
tle it, EFCC got involved and 
arrested him like a common 
criminal. He was bundled 
like a criminal. If we allow the 
EFCC to get involved in things 
like this, we will be setting a 
bad precedence. This is a man 
who has created over 50,000 
jobs in a country where there 
are no jobs.”

taining an obstetric fistula 
due to child birth every year.

Driven by this informa-
tion, the bank responded 
to a call for assistance to 
provide support for some of 
the young women battling 
this condition. This initiative 
highlights the Bank’s com-
mitment to improving the 
lives of Nigerians and active-
ly supporting the communi-
ties within which it operates.

Speaking at the hando-
ver ceremony, which was 
attended by the Emir of 
Kano, Sanusi Lamido Sa-
nusi, the CEO of Union 
Bank, Emeka Emuwa, said: 
“We are proud to be a part 
of this project and are 
pleased to have been called 
upon to make a difference 

Lagos State govern-
ment on Wednesday 
ordered that a section 
of Festac Link Bridge, 

in Amuwo Odofin, be im-
mediately closed to traffic, to 
allow it carry out an integrity 
test on the infrastructure.

The closure, according 
to government, is as a result 
of expert advice by the state 
ministry of works and infra-
structure that the integrity of 
a section of the bridge was in 
doubt, and therefore needed 
urgent repairs.

Part of the bridge was gut-
ted by fire last week when a 
fully loaded tanker upturned 
and spilled its content, which 
led to a fire outbreak.

Olawale Musa, general 
manager of Lagos State Traf-
fic Management Authority 
(LASTMA) who announced 
the closure, said the decision 
was taken in order to save 
lives and properties of mo-
torists plying the link bridge.

Edo State government 
is set to embark on a 
statewide tracking of 
members of the hu-

man trafficking cartels in the 
state, including religious lead-
ers and other individuals aid-
ing the illegal trade.

The government also said 
that part of the strategies to 
halt the menace of human 
trafficking include the devel-
opment of a new social stud-
ies curriculum for students 
and an economic empower-
ment programme.

Others are reintegration 
and counselling programmes 
and public enlightenment 
campaigns to markets and 
streets among others.

Speaking with journal-
ists in Government House 
in Benin City, chairman, 

The Senate has con-
demned the arrest of 
the managing direc-
tor of Innoson Mo-

tors, Innocent Chukwuma, by 
the Economic and Financial 
Crimes Commission (EFCC).

Consequently, the up-
per legislative chamber on 
Wednesday mandated its 
Committee on Anti-Corrup-
tion and Financial Crimes to 
investigate the circumstances 
surrounding the arrest and 
report back on Thursday, De-
cember 21, 2017.

The Senate mandated the 
Chukwuka Utazi-led commit-
tee to investigate claims that 
an EFCC operative slapped 
the wife of Chukwuma dur-
ing the raid on his house in 
Enugu. It also called for the 
immediate and uncondition-
al release of the businessman.

Chukwuma was reported-
ly arrested at his Enugu home 
on Tuesday by operatives of 
EFCC, over his alleged refusal 
to repay a bank loan.

Coming under Order 42 

Union Bank has 
taken a stand for 
women with its 
support for those 

affected by Vestigovaginal 
Fistula (VVF) through dona-
tions to the women’s VVF 
hostel, Kwali, Kano State.

The donations, as part of 
its corporate social respon-
sibility (CSR) initiatives, in-
clude a refurbished wing of 
the women’s hostel, a vehi-
cle as well as much needed 
beddings, medicines and 
medical supplies.

According to a 2015 re-
port by United States Agen-
cy for International Devel-
opment (USAID), Nigeria 
accounts for 40% of global 
fistula cases with between 
50,000 - 100,000 women sus-

to track traffickers and native 
doctors, who are enriching 
themselves with the illicit 
trade,” Ihonvbere said, add-
ing that the state government 
has commenced public en-
lightenment campaigns on 
the issue, which is holding 
in markets and other public 
places across the state. He as-
sured that the campaign trail 
will soon get to schools when 
they are in session, stressing 
that the governor has enlisted 
religious leaders to take the 
message to their members.

According to Ihonvbere, 
“there is need to educate the 
people, especially children in 
schools on the dangers of hu-
man trafficking and embark-
ing on dangerous journeys 
across the desert and on the 
high sea. 

in the lives of these young 
women. It is our hope that 
our contribution will go a 
long way in making them 
more comfortable as they 
seek to repair and rebuild 
their lives.”  

While commending 
Union Bank for respond-
ing promptly to the call for 
assistance, which he had 
made some months earlier, 
the Emir of Kano said:

“This is a project that has 
been very close to my heart. 
It is a matter about which I 
have great concerns. We 
thank Union Bank for their 
tremendous support. Our 
hope and prayer is that in a 
few years, there will be no 
more women with VVF in 
Kano.”

OWEDE AGBAJILEKE, Abuja

JOSHUA BASSEY

L-R: Uduak Udoh, second vice chairman, Association of Chief Audit Executives of Banks in Nigeria (ACAEBIN); Caroline Anyanwu, 
deputy managing director, Diamond Bank plc; Abiodun Aderoju, chairman, ACAEBIN; Chinwe Basil-Ezegbu, chairman, Research 
& Publications Sub-Committee, ACAEBIN; Kabir Garba, chief audit executive, Diamond Bank plc, and Bolaji Ajao, chairman, 
Payment & Systems Sub-Committee, ACAEBIN, at the 38th quarterly general meeting of the association held in Lagos.

… adopts phased approach implementation 

… begins review of school curriculum, intensifies market campaigns

JOSHUA BASSEY
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L-R: Niyi Yusuf, managing director, Accenture Nigeria; Abolaji Osime, CEO, Global International College; Teslim Bello, session 
moderator, and Amelia Dafeta, director of education, Corona Schools’ Trust Council, during the Accenture Nigeria Alumni Net-
work’s education session themed ‘Re-imagine Education for the Fourth Industrial Revolution’ in Lagos.

DMO lists $300m Diaspora bond, $3bn Eurobonds on NSE, FMDQ, OTC

FEC approves contract for 64 roads nationwide
pletion of the Lagos-Ibadan 
expressway and is consider-
ing increasing the scope of 
work on it by, possibly up to 
N300 billion; the East-West 
expressway, Port Harcourt to 
Lagos and is pumping money 
into the realisation of the Sec-
ond Niger Bridge, at Onitsha, 
Anambra State.

At the same meeting, the 
FEC approved the award for 
the rehabilitation of the Efire-
Araromi-Aiyede-Aiyela road 
in Ogun State at the cost of 
about N14 billion, as well the 
contract for the augmentation 
of the contact for the rehabili-
tation of outstanding sections 
of Onitsha-Enugu express-
way: Amansea Enugu State 
border in Enugu State and the 
full rehabilitation of Umunya 
section in Anambra. This con-
tract was first awarded for N24 
billion in 2014 but the scale of 
work done is, to say the least, 
appalling.

The road, it will be re-
called, is one of those that 

the leaders of the South-East 
brought to the attention of 
the President when they re-
cently met him. The revised 
contract amount approved 
to do this work is now N62 
billion.

According to the minis-
ter of works, “Infrastructure 
experts are already claiming 
that the road infrastructure 
sector is enjoying its best 
moment for a long time”

The first two years of the 
Buhari administration was 
said to have seen a quantum 
leap in the funding roads 
infrastructure. In 2015, N19 
billion was set aside the 
former administration of 
Goodluck Jonathan for all 
federal roads.

But the President Mu-
hammadu Buhari admin-
istration, he said “has set 
aside N300 billion for the re-
construction and rehabilita-
tion of strategic roads across 
the country in 2018. In 2016, 
N73 billion was spent while 

F
ederal Executive 
Council has ap-
proved the con-
struction of road 
infrastructure across 

major sections of the country.
This is as President Mu-

hammadu Buhari extends the 
last Council meeting of the 
year to continue on Thursday, 
following what was consid-
ered the need to “complete 
the unfinished business.”

At the end of Wednesday 
meeting, the FEC approved 
the award of contracts for the 
completion of several roads 
across the country, including 
the N155.7 billion contract for 
the construction of a hybrid 
two-lane-six-lane road net-
work that starts from Abuja 
and cuts through the heart 
of Northern Nigeria: Abuja-
Kaduna-Zaria to Kano.

The road project comes at 
a time the administration has 
increased the pace of the com-

in this financial year, 2017 
alone, about N270 billion 
has so far been released.”

Briefing the Council ear-
lier, the Minister of Power, 
Works and Housing, Baba-
tunde Fashola revealed that 
63 roads were identified in 
34 states of the Federation 
construction, repair and re-
habilitation.

The Minister, noting that 
the road projects are spread 
out in such a way that no zone 
has been left out, he listed the 
proposed priority highway 
projects in the 2017 Budget 
to include Kano-Katsina 
Road (Phase 1: Kano Town 
at Dawanau Roundabout to 
Katsina State Border), Sokoto-
Tambuwal-Jega-Yauri Road, 
Ilorin-Jebba-Mokwa-Bokani 
Road, Ilorin-Kabba-Oba-
jana Road (Sections 1&11), 
Ibadan-Ilorin Road, Sec-
tion11 (Oyo-Ogbomosho), 
Lagos-Shagamu-Ibadan Dual 
Carriageway, Sections 1 and 
11 and Lagos-Otta Road.

NDIC gets ISO certification from 
British Standards Institution

Ayade’s N1.3trn budget, LG poll: IPAC calls on governor to resign

Nigeria to be so certified 
with three standards simul-
taneously.

By these achievements, 
the Corporation is poised to 
enhance the level of opera-
tional readiness to deliver 
on its core mandate while 
continuously improving on 
the service delivery to meet 
the expectations of its stake-
holders through sound in-
formation security, efficient 
IT management system and 
a robust business continuity 
system.

It is pertinent to note 
that what the Corporation 
stands to benefits from 
those ISO certification 
standards are of strategic 
importance in peer review. 
Among others, there would 
be improved information 
deliverables, availability 
and efficient services, effec-
tive communication as well 
as sound internal processes 
that would further engen-
der public confidence in 
the banking system, which 
would deepen financial sys-
tem stability.

Nigeria Deposit In-
surance Corpora-
tion (NDIC) has 
successfully ob-

tained three certifications 
from the British Standards 
Institution (BSI) for In-
formation Security Man-
agement System ISO/IEC 
27001:2013, IT Service Man-
agement System ISO/IEC 
20000-1:2011 and Business 
Continuity Management 
System, ISO 22301:2012 af-
ter a rigorous process of sat-
isfying the conditions prec-
edent to accreditation.

The British Standards 
Institute UK thoroughly en-
gaged and audited the Cor-
poration operational pro-
cesses between April and 
July 2017 to determine the 
conformity of the Corpora-
tion to the standards.

The formal presenta-
tion of these certificates is 
however postponed till first 
quarter of 2018. It is worthy 
of note that the NDIC is the 
first public organisation in 

Inter-Party Advisory 
Council (IPAC), Cross 
River State chapter, has 
called on Governor Ben 

Ayade to resign over the 
state’s N1.3 trillion budget of 
2018 as well as for not hold-
ing local government elec-
tions for almost two years.

IPAC, at a world press con-
ference in Abuja on Wednes-
day, attended by over 20 state 
chairmen and secretaries 
described the budget as a 
‘Budget of Kinetic Caricature,’ 
which should be withdrawn 
for  new realistic and achiev-
able estimates for 2018.

“We hereby advice the 
Cross River State Governor, 
Senator Ben Ayade to with-
draw his unrealistic, childish 
and fraudulent Kinetic Crys-
tallization Budget of N1.3 
trillion Naira,” a statement 
by the chairman of the IPAC 
Cross River, Sunday Michael 

Edo State govern-
ment has com-
menced the es-
tablishment of 

Ground Control Points for 
the planned Aerial Survey 
of the state. Managing di-
rector, Edo Geographic In-
formation Service, Frank 
Evbuomwan, said this on 
Wednesday at the Govern-
ment House, Benin City.

According to Evbuom-
wan, “The ground control 
points are necessary for the 
aerial survey that will take 
place soon across the state. 
Surveyors from the Edo 
State Government will be 
going to the various com-
munities in the state to es-
tablish these points.”

He advised that people 
should not panic when they 
see stationary or hovering 

Debt Management 
Office (DMO) 
will be listing the 
$300 million Di-

aspora Bond and $3 billion 
Eurobonds on the Nigerian 
Stock Exchange and Finan-
cial Market Dealers Quo-
tation Over-the-Counter 
(FMDQ OTC) Securities Ex-
change, respectively.

The Diaspora Bond, is-
sued in June and the $3 bil-
lion Eurobonds, issued in 
November at the Interna-
tional Capital Market (ICM) 
will both be listed on Thurs-
day, December 21, 2017.

Both offers were issued 
with significant features 
with the $300 million Di-
aspora Bond unveiled with 
five-year tenor and 5.625 
percent coupon. The Eu-
robonds issuances came 
in two tranches of $1.5 
billion 10-year offer with 

HOPE MOSES-ASHIKE

read.
The Council also ad-

vised the governor to resign 
over what they termed as 
his “gross ineptitude,” or he 
should “perish any thought 
or re-contesting for the Office 
of Governor in 2019.”

Other allegations levelled 
against Ayade include “the 
refusal of the state govern-
ment to have its accounts au-
dited by the Auditor General 
of the State,” which the body 
said, “Only goes to confirm 
the colossal fraud that has 
characterised the Ayade-led 
style of government.”

According to the IPAC 
chairman, they were “em-
barrassed that despite the 
absence of audited accounts 
for the state in the past two 
years, the Cross Rover State 
PDP House of Assembly has 
proceeded to consider and 
pass the state’s budget year 

aircraft in their communi-
ties. “There is no need to 
fear or panic when they see 
the surveyors in their area 
or when they see stationary 
aircraft in their communi-
ties.”

He explained, “The sur-
veyors are not surveying 
any body’s land and not 
taking measurement of an-
ybody’s land. They are just 
establishing ground con-
trol points” and urged the 
people to give them all the 
cooperation and assistance 
they need to effectively car-
ry out the task.

Recall that the state gov-
ernment had announced 
plans to generate Geo-
graphic Information System 
(GIS) data for proper urban 
planning and the overall 
development of the state.

after year. We are therefore 
at a loss as to how and what 
figures the budget is based 
upon.

“As if the foregoing was 
not enough, ‘Emperor’ 
Ayade has now presented 
a ludicrous budget of N1.3 
trillion Naira, appropriately 
naming it “Budget of Kinet-
ic Crystallization.” In recog-
nition of the total failure of 
the N300 billion 2017 budg-
et, Governor Ayade did not 
bother to avail the House 
of Assembly with a budget 
performance of review.

“Being the puppets they 
have shown themselves 
to be, we will not be sur-
prised if the Cross Rover 
State House of Assembly 
proceeds to pass this ki-
netically crystallised 2018 
budget without an audited 
accounts or a performance 
review of the past budget.”

6.50 percent coupon and 
another $1.5 billion 30-
year offer priced at 7.625 
percent coupon.

According to the DMO, 
listing the $300 million 
Diaspora Bond and $3 bil-
lion Eurobonds on the NSE 
and FMDQ OTC will help 
increase the number and 
range of securities avail-
able in the domestic capi-
tal market. Such exercise, 
it added, would deepen 
the market and promote 
financial inclusion.

The exercise, it added, 
will give more visibility to 
the domestic debt capital 
market, which will be ben-
eficial for attracting capital 
from local and foreign in-
vestors.

Also, for the Eurobonds, 
which remains a sovereign 
security, the information it 
would provide such as cou-

pon, yield and tenor will 
serve as benchmarks for 
corporates who may issue 
Eurobonds in the ICM.

The DMO expressed 
its commitment towards 
meeting the needs of its di-
verse group of investors as 
well as supporting the de-
velopment of the domestic 
capital market.

It said the listing of the 
Diaspora Bond and the Eu-
robonds are examples of the 
various ways in which the it 
exercises its borrowing pow-
ers on behalf of the Federal 
Government of Nigeria to 
support the development of 
the domestic capital market 
and in particular.

The exercise, it added, 
would also create opportu-
nities for the private sector 
to access long term funds in 
the domestic and interna-
tional capital market.

GIS: Edo begins establishment of 
Ground Control Points for aerial survey

TONY AILEMEN, Abuja
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Farmcrowdy’s 20 states expansion 
project gets $1 million boost

F
armcrowdy, Nigeria’s 
pioneer digital agricul-
ture startup has sealed a 
$1 million seed funding 
ensuring that its plans 

to expand operations into twenty 
states in Nigeria become a reality.

The company which offers Ni-
gerians the platform to venture 
in and sponsor agriculture, made 
the announcement on Monday, 
December 18, 2017. The funding 
came from international and local 
investors such as Cox Enterprises, 
Techstars Ventures, Social Capi-
tal, Hallet Capital and Right-Side 
Capital, as well as angel investors 
like Tyler Scriven Michael Cohn, 
Josephine Group, FC Allied Agro 
SPV and Christof Walter.

“Today’s seed announcement 
is a remarkable milestone for us 
and Nigeria’s agritech industry as 
a whole – especially having just 
celebrated the anniversary of our 

Nigeria yet to embrace 
broadband potentials (2)

Virtual market assistant, Sarelo to ease Lagos shoppers’ stress

While digital technologies, 
ICTs and broadband offer 
major opportunities to 

improve people’s lives, and enhance 
development outcomes, as noted 
by the broadband commission for 
sustainable development, actualis-
ing these opportunities is a function 
of commitment towards it by policy 
makers.

Presently, the state of broadband 
report for 2017, asserts that a digital 
data revolution is transforming vari-
ous sectors ranging from healthcare, 
education to environment. Infor-
mation about human behaviour is 
now accessible in real-time. This is 
extremely beneficial for international 
development and humanitarian 
action, while the capacity to collect 
and analyze larger and more com-
plex kinds of data is increasing. Use 
of mobile data derived from mobile 
devices has tremendous potential 
for achieving the Sustainable Devel-
opment Goals. “The State of Mobile 
Data for Social Good” report shows 
the value of harnessing mobile data 
for humanitarian and development 
action. The report reveals that efforts 
to date have been driven mainly by 
“true believers”, technologists, and re-
searchers. The lack of adoption of mo-
bile data insights by policymakers, the 
absence of clear privacy regulations, 
limited public awareness of the ben-
efits of data use and risks of non-use 
are some of the barriers to scaling up 
the use of mobile data for social good. 
Mobile network operators hold data 
for nearly five billion unique mobile 

Nigerians wishing to avoid 
the shoving and stress that 
comes with shopping in the 

market particularly during festive 
seasons has been thrown a lifeline 
with the launch of Sarelo, a Nigerian 
online market assistant.

Sarelo which emerged as one of 
the 10 successful tech start-ups from 
the Next Economy Accelerator was 
launched officially on Wednesday 
13th December. Its mission is to 
help Lagosians manage their time 
productively by relieving customers 
of the stress of going to the market for 
fresh foodstuff.

“Sarelo is for a person who loves to 
cook with fresh organic foodstuff but 

all forms of economic activity and 
good governance. Broadband pro-
vides access to new technologies, 
allows companies to explore new 
business opportunities, access 
customers and obtain information 
about market prices. Better access 
to information makes markets 
work more efficiently and raises 
producer incomes. Ready access to 
information about the performance 
of government and politicians helps 
improve government accountabil-
ity and improves quality of service 
provision. By reducing the cost of 
accessing information about what 
governments are doing, broadband 
is becoming a key facilitator of good 
governance.

Finally, broadband networks 
are increasingly being used to 
deliver public services: financial 
services, health-care, electronic 
voting, electronic land-registration 
are all examples of services that 
were previously delivered manu-
ally but are now being automated 
and delivered over broadband 
networks, often substituting online 
interaction for travel or the physical 
displacement of goods.

The reality in Nigeria as at today, 
however, is that these lofty benefits 
mostly elude the populace. While 
some efforts are being made to 
gradually introduce some of these 
digital possibilities in Nigeria, the 
results are still a far cry from the 
pace at which other committed 
parts of the world are evolving.

Today, there is only a supposed 
20 percent broadband penetration 
for Nigeria’s 180 million people to 

first year of operations in November 
2017,” said Onyeka Akumah, co-
founder and CEO of Farmcrowdy. 
“It will allow us to build on our 
earlier traction as we continue to 
introduce Nigerians to this exciting 
new category of partnering with 
farmers for impact and return.

“We are happy to amplify our 
work with the farmers across new 
states in Nigeria while empower-
ing local farmers by hiring more 
agriculture technology experts 
to impart knowledge to ensure 
best practice in farming methods. 
We are thrilled that as a Nigerian 
startup operating for just over a 
year, we have a group of investors 
who share in the vision and mission 
of Farmcrowdy, as much as we do.”

F a r m c r o w d y  w h i c h  w a s 
launched only a year ago connects 
small scale farmers with sponsors, 
who invest in farm cycles. Accord-
ing to a statement the company 
sent to BusinessDay, a farm cycle 
can be anything from poultry (3.5 
months) to cassava (9 months). The 

farmers receive on-the-ground ad-
vice from Farmcrowdy’s technical 
field specialists who also give them 
training in better agriculture prac-
tices and assist the farmers sell their 
yield at harvest and earn a decent 
margin. The sponsor then gets their 
original sponsorship +40 percent 
of the profit from the harvest, the 
farmer receives 40 percent of the 
profit and Farmcrowdy receives 20 
percent of the profit. Farm spon-
sors can get between 6-25 percent 
return after harvest depending on 
the farm type they sponsor.  

“Techstars is proud and hon-
oured to be a continued part of the 
Farmcrowdy journey via invest-
ment from Techstars Ventures, the 
venture capital arm of Techstars,” 
said Cody Simms, Partner, Tech-
stars Ventures. “We first met the 
Farmcrowdy team at Techstars 
Atlanta in partnership with Cox 
Enterprises and were immediately 
impressed by their vision, execu-
tion, and the vast scope of their 
potential impact to the world.” 

L-R: Tope Ajao, chief delivery officer; Kazeen Tewogbade, CEO and Olumide 
Soyombo, co-founder/director all of Bluechip Technologies at the launch of 
Blueprime Data analytics in Lagos.

is faced with the challenge of too little 
time or put off by the stress of going to 
the market,” said Yemisi Akinseye, an 
Accounting graduate of Yaba College 
of Technology and founder of Sarelo, 
“The reality is that most people will 
like to prepare their meals with the 
freshest market produce. However, 
Lagos is such a busy and tough city, 
and the nature of jobs and adopted 
lifestyle does not allow this. Through 
Sarelo, this is the solution we are solv-
ing. We want Lagosians to be able to 
enjoy fresh foodstuff at the best prices 
delivered to their doorsteps.”

Sarelo may be coming into a space 
already occupied by big player such 
as Supermart.ng, foodstantly.com 
and sofreshng.com. BusinessDay was 
able to track down Yemisi Akinseye 
inside a Lagos popular fresh tomato 

market.
“The difference is that I am a 

market assistant. I am your eye. I shop 
for you and I am not selling to you,” 
Akinseye told BusinessDay.

Interestingly, Co-creation Hub 
(CcHUB), Nigeria’s leading social in-
novation centre, provides incubation 
support for Sarelo.

“Making life better is at the heart 
of our mission at CcHUB, and this 
is what makes Sarelo an exciting 
venture to support,” said Bosun Ti-
jani, CEO and co-founder, CcHUB, 
“Sarelo has identified and is meet-
ing a need that is all too real to the 
average Lagosian. We are excited to 
watch the progress Sarelo makes in 
the coming years.”

Sarelo is open taking orders via its 
website www.sarelo.com.ng.

FRANK ELEANYA

FRANK ELEANYA

CALEB OJEWALE

subscribers and eight billion connec-
tions. Using that data to improve the 
well-being of communities requires 
a concerted effort to meet the unique 
needs of all stakeholders and ensure 
privacy rights are respected, so the 
benefits to society outweigh the risks 
associated with data use.

Putting these benefits in bet-
ter context of broad band’s role, a 
paper prepared for infoDev/OECD 
workshop on “Policy Coherence in 
ICT for Development” noted that 
Broadband is also increasingly the 
primary mechanism for access-
ing information. Information is a 
public good which is essential for 

benefit from broadband internet 
provided through sources which 
include NITEL’s SAT-3, also known 
as the South Atlantic 3/West Africa 
Submarine cable which landed in 
2001, the 7,000-kilometre Main-
One cable which landed in 2009, 
the 9,800 kilometres Glo 1 cable by 
Globacom, which also landed in 
2009, and the MTN West African 
Cable System (WACS).

The challenges of getting these 
submarine cables to deepen broad-
band penetration in the country 
are as numerous as the missed op-
portunities for the entire populace 
(and economy).
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An introspective look into the security of Nigeria and the future
In this article, Mr Wale Olaoye, Chief Executive officer of Halogen Security Limited, argues that Nigeria needs to be looking at latent but critically deep issues that must be addressed now to avert a future of national security fiascos.
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S
ecurity issues often go a 
lot deeper than what we 
can ordinarily associate 
with it. There are real 
security challenges that 

lie ahead. The signs are appar-
ent, looking at global trends and 
other indicators that reveal issues 
that portend future risk and inse-
curity that should be treated from 
a strategic viewpoint.  

What are the current burn-
ing issues in Nigeria today that 
we are not paying attention to? 
We heard of the recent buzz 
about the ‘modern day’ slavery 
in our continent. Some of these 
young people are educated mi-
grants and are mostly Nigerians. 
They move out at all cost to seek 
greener pastures and ‘better 
life’ outside Nigeria. We should 
all be concerned that the next 
generation that forms Nigeria’s 
productive future are frustrated. 
Perhaps, the country is no longer 
meeting their aspirations. Per-
haps, they don’t see a future in 
their own country and continent. 
And yet, they need to survive re-
gardless of whether they have 
made the right choices or not un-
der their present circumstances. 
They are mostly unemployed and 
employable with majority suffer-
ing under the burden of poverty. 
There are several issues and we 
can go on listing them. But that is 
not the big story! 

The major issue we will like to 
highlight is that there is an un-
veiling trend awaiting explosion. 
The UN and IMF have informed 
that countries planning for the 
next ten to twenty years ahead 
should take into consideration 
the projected increase in global 
population. Nigeria’s population 
will move to about 300 million in 
the next decade with a projected 
population total of 1.4 billion in 
Africa. This dramatic expansion 
in the population should be fac-
tored into our strategic national 
development plan as well as na-
tional security plan. 

Meanwhile, with such popu-
lation potentials in Africa, it is 
about time we began to change 
the way our young people and 
government view production. We 
need to enable the total value-
added production in Africa for 
the next generation ahead of us. 
Africa still plans around com-

In association with

Safety in an open world

place to understand these indica-
tors today? If we do not take pro-
active steps towards understand-
ing the effects of climate change to 
our economy and country, what 
we see today - in terms of outward 
migration - will be child’s play in 
comparison to future “flood refu-
gees” across our continent. These 
will have a tremendous effect on 
our national security in future if 
not roundly addressed today.

The Nigerian migrants, for in-
stance, that are being rescued from 
the aforementioned slavery are be-
ing brought back to the country. 
Who will employ them? How are 
we going to make them more pro-
ductive? What process is in place 
to rehabilitate them into the soci-
ety? If we do not have an answer 
to their issues, how can we help 
their circumstances?  The reality is 
that the growing population trend 
has a major adverse impact on the 
nation’s security. What becomes of 
the youths as we continue to grow 
and do not have ways to feed and 
contain them? How will the impact 
of drought, reducing yields, popu-
lation growth, unemployment, 
unrealistic and high-interest rates, 
global competitiveness, and so on, 
come back to hunt our national 
security ten to twenty years from 
today?  We need to ensure it does 
not become our biggest problem in 
the country.  

An empowered private sector, 
a true commitment to local con-
tent in every sphere, empowered 

leadership, good governance and 
clear national vision are what we 
must refuse to pay lip service to. 
We need of all these articulated 
into a national vision and purpose 
to give effect to all the aforemen-
tioned.

UN and IMF have provided in-
dicators about empowering the 
Nigerian youth. What is the gov-
ernment doing to partake of the 
global pie of development in ten 
to twenty years from now? The 
government must have a deliber-
ate policy to identify the leading 
enterprises or companies across 
key sectors across the business 
landscape to be deliberately em-
powered to become giants in their 
fields, as Nigeria truly becomes the 
pivot to drive and lead the West Af-
rican economy and ultimately Af-
rica into the next frontiers - where 
the eagle and the horses in our na-
tional emblem can truly be strong, 
and where we can unleash at least 
over two thousand enterprises op-
erating in the capacity of at least a 
quarter of the Dangotes of today. 

Today, there is an opportunity 
for the government to privatise and 
commercialise certain key govern-
ment facilities and infrastructure 
across various sectors. What is the 
real plan, over and beyond lip ser-
vice, to empower true enterprises 
that have been blazing the trail in 
their sectors to partake and be part 
of the process by policy design and 
commitment to ensure solid and 
serious enterprises engage with 
the global participation on the al-
tar of excellence? Policies must 
encourage leading Nigerian ser-
vice companies to be fully engaged 
in that process in a way where all 
the work is not left to foreign com-
panies at the expense of capac-
ity building. For this to happen, we 
need a deliberate plan and an active 
engagement of the first five biggest 
players of every sector of the Nigeri-
an economy to scale up and engage 
at the scale of global excellence in 
taking the commanding heights of 
our economy and our destiny in our 
hands for the sake of tomorrow and 
future security of our country.  We 
have no other country, but this one. 
And it can be made to be a great one 
that it had always had the potential 
to be. A developed Nigeria is a de-
veloped Africa. That is the tragedy of 
this modern slavery saga!

modities like cocoa, coffee, rub-
ber, sesame seed, shea butter, tin, 
etc. We have done that for cen-
turies and has still not made the 
difference. Our people and econ-
omy are still left behind with the 
permanent description of “devel-
oping countries”. When will the 
definition change to the league 
of the developed economies? In 
the same vein,  it had been pro-
jected that Asia’s population will 
equally explode in the region of 
3 billion within the same period 
with most of those population 
moving to the medium to high-
income levels. How is Nigeria or 
Africans projecting to capitalize 
on the expected high consump-
tion level and needs of this new 
consumers with high purchasing 
power? How will the next gen-
eration of Nigerians leverage this 
development? How is Nigeria or 
African planning to turn the table 
by moving from commodities to 
value-added production rather 
than lose these group? When 
will we begin to reimagine our 
production to value-added pro-
duction? How are we preparing 
to begin to make our cocoa into 
chocolates that will be consumed 
by Asians? When will our rubber 
and other commodities end up 
as finished products on the other 
side? What this means is that the 
productive/manufacturing sec-
tor must change to comply with 
sustainability indicators that will 
enable us to change our produc-

tion formats and reconfigure our 
strategic thought process while 
transforming our young produc-
tive generation into a strength to 
leverage pending explosion.

Companies and individuals 
should be empowered to engage 
in value-added production. This 
is especially imperative in a time 
when we have already begun to 
contribute to the world, not only 
with our natural resources but 
also with our young Africans who 
have been infused with the entre-
preneurial spirit which empow-
ers them to embrace real value-
adding productive and strategic 
thinking. We need to evolve to 
that point in the production value 
chain where chocolate is exported 
instead of cocoa. Coffee will then 
be sold as finished products, not 
as raw coffee; and cotton will be 
exported as fabrics or fashion ma-
terials. The real value is derived 
more from selling “value-adding” 
finished products. Looking ahead 
to the future, say in ten years from 
now, this narrative should have 
changed for Nigeria.   

Global climate change is an-
other major challenge to watch 
out for. Flooding is predicted to 
destroy over 50% of Africa’s local 
food production yields during this 
same period. How have we po-
sitioned and prepared ourselves 
for the effect of this natural dis-
aster, supposing the prediction 
becomes reality?  Do we even 
have the capacity and platforms in 
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Nigeria’ held in 
Lagos, yester-
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BusinessDay checks show.
The Nigerian Civil Aviation 

Authority, (NCAA) a few months 
back suspended First Nation 
from carrying out scheduled 
flight operations over insuffi-
cient fleet size.

Also with the skyrocket-
ing cost of aviation fuel, air-
lines are said to be spend-
i n g  m o r e  m o n e y  o n  c o s t 
of  operation and may not 
save money to pay for high 
maintenance checks, like C-
Checks, which could cost as 
much as $500,000 or more; so 

when their aircraft are due for 
check, they ground it as AOG 
(Aircraft on Ground).

Gbenga Olowo, President of 
Aviation Round Table (ART), ob-
served recently there has been a 
continuous depletion of the fleet 
of Nigerian airlines.

Olowo recalled that in 2010, 
Nigerian airlines had 54 com-
mercial operating aircraft but 
by 2013 the fleet had reduced 
to 39, noting that with declining 
fleet size, route expansion would 
be limited and robust schedule 
very difficult and down time 
for maintenance would impact 
negatively on schedule.

He attributed the failure of 
airlines to improve and add 
more aircraft to their fleet to the 
harsh operating environment, 
high charges paid by the airlines 
to aviation agencies and poor 
managerial skills by the airlines 
management.

A recent visit to the Murtala 
Muhammed local Airport (2) 
and the General Aviation Ter-
minal by BusinessDay show 
that bookings from December 
15th to January 5th are at 90 to 
95 percent capacity.

A one-way ticket from Lagos 
to Abuja, Port Harcourt, Enugu 
and Owerri on these major air-
lines which previously sold for 
about N23, 000 is now selling for 

between N30,000 to N33,000 as 
at 30th of November for book-
ings between December 12th to 
January 12th. 

This indicates a 30 to 43 per-
cent increase.

Industry sources say air fares 
will still increase as the Christ-
mas and New Year periods ap-
proach.

“Destinations such as Abuja, 
Owerri, Enugu, Port Harcourt 
and Uyo on Air Peace, Dana, 
Medview and Arik Air from 
December 18th of December to 
January 5th are already near full 
load factor. As it is now, in the 
next two weeks, there won’t be 
space on the aircraft for passen-
gers except the airlines increase 

frequencies into these routes,” 
a travel agent told BusinessDay 
yesterday.

BusinessDay checks show 
that during yuletide, airlines 
increase flight frequencies by 
over 30 percent from what their 
operations were as a result of the 
influx of passengers.

Air Peace the largest domes-
tic airline operates 54 flights 
daily with 10 aircraft, Arik has 10 
aircraft and operates 45 flights 
daily, Medview operates five air-
crafts and 25 flights daily on the 
domestic route, Dana has five 
aircraft and operates 23 flights 
including daily flights to Lagos, 
Abuja, Port Harcourt, Owerri 
and Uyo.

from LocalBitcoins.com.
Despite the clampdown on 

bitcoin exchanges and orders 
for start-ups that embarked 
on initial coin offerings (ICOs) 
to return investors’ money in 
China in 2017, transactions 
stayed bullish growing more 
than 2,000 per cent in dollar 
terms this year.

Nigeria came a distant second 
with an increase of almost 1,500 
per cent this year, buoyed by a 
foreign exchange crisis that saw 
an overhaul of the market and 
the weakening of the naira to as 
much as 12.4 per cent this year.

“We just announced 1 mil-
lion users on our platform, 
between then and now we have 
added about 500,000 more cus-
tomers,” said Owenize Odia, 
Luno’s country manager in a 
chat with BusinessDay. Luno 
provides local bitcoin services 
to Nigerian customers and had 
recently added Ethereum on its 
platform.

“We are getting more signups 
on a daily basis; people have 
been calling asking for bitcoin. 
Everybody is like joining the 
wagon despite the criticisms 
the crypto currency has faced,” 
Odia said.

The situation in Nigeria is 
not too dissimilar from Zimba-
bwe, whose unstable economy 
and depleted foreign exchange 
markets saw citizens turn to 
bitcoin as storage of value this 
year. At one point, Zimbabwe 
had the highest bitcoin price in 
the world.

According to statistics from 
localBitcon, in 2017, Nigeria 
had a total cash trade of 7,913 
as Lagos leads the list of cities 
trading with bitcoin in Nigeria 
with a total of 1, 496; followed 
by Abuja with 381, and Port 
Harcourt with 314; Kaduna 
and Benin City had 141 and 90 
respectively to complete the top 
five cities trading in bitcoin.

“The people of Nigeria are 
showing the world the true 
transformative power of bitcoin 
and cryptocurrency that makes 
a real difference in people’s 
lives,” said Ray Youssef, co-
founder and CEO of Paxful. “We 
all thought bitcoin would be 
used by people making under 
$2 a day but in reality, it is be-
ing most used by entrepreneurs 
and the African middle class 
to safeguard their wealth from 

inflation, make online pay-
ments, restore their importing 
and exporting power. P2P is the 
way Africa chooses to use crypto 
for ease of use, accessibility and 
speed.”  

Meanwhile, bitcoin prices 
surged to record high of $20,300 
on the Coindesk Bitcoin Price 
Index since the CME Group 
listed it on its futures platform. 
It retreated to $18,285.50 as at 
the time of writing this article.

Analysts at Naira Exchange 
(Nairaex) told BusinessDay that 
the growing market in South Ko-
rea may have affected demand 
for the cryptocurrency.

“Bitcoin has been embraced 
by the nation due to its fast 
transaction times and poten-
tial to rival traditional fiat cur-
rencies. Due to the aggressive 
buying of bitcoin coming from 
the region even the state has 
stepped in trying to control and 
regulate the trade,” the Nairaex 
analysts said.

“In the West, the primary cat-
alyst for bitcoin growth remains 
the bitcoin futures which have 
been launched by CBOE (and 
recently CME), institutional 
investors can legally dip into 
bitcoin markets via regulated 
channels. The Chicago mer-
cantile exchange will also be 
launching bitcoin futures later 
next year.”

Analysts say it may be dif-
ficult for authorities to regulate 
cryptocurrencies which they 
have little control over, because 
they do not depend on central 
banks or financial institutions 
rather they depend on online 
trading platforms that facilitate 
exchanges and can be  trans-
ferred anywhere in the world.

So far, Nigeria’s Central Bank 
of Nigeria (CBN), like most 
apex banks across the world, 
has issued warnings on the risk 
of cryptocurrencies. The apex 
bank also collaborated with 
the Nigerian Deposit Insurance 
Commission to understudy 
cryptocurrencies. The commit-
tee began sitting this year.

Nevertheless, local bitcoin 
exchanges are bracing for the 
future of regulation. Odia told 
BusinessDay that Luno has 
since put together structures 
that could possibly align with 
the requirement of the regulator. 

“We see the CBN commit-
tee on bitcoin coming up with 
something probably next year,” 
Odia said.

in the deal. The trial is set for 
March 5.

Italian prosecutors had earlier 
indicted Shell and Agip for their 
role in the 2011 messy deal in 
which Nigeria sold the juicy oil 
block to the two oil majors. Dan 
Etete, a former petroleum min-
ister, and Bello Adoke, a former 
Attorney-General, are amongst 
several Nigerians indicted in the 
deal, which was approved by ex-
President Goodluck Jonathan. 
Shell and Eni’s Nigerian subsidiary, 
Agip, are also among those already 
being prosecuted in Nigeria.

In 2011 Shell and Italian oil gi-
ant Eni paid $1.1 billion for OPL 
245, an oil block  located on the 
southern edge of the Niger Delta 
allegedly knowing that the money 
would go to a front company se-
cretly owned by Dan Etete, who 
had been convicted for money-
laundering.

Etete was accused of awarding 
himself the oil block while in office 
under the former military dictator 
Sani Abacha, through Malabu Oil 
and Gas, a company he owned.

Under Italian law a company 
can be held responsible if it is 
deemed to have failed to prevent, 
or attempt to prevent, a crime by 
an employee that benefited the 
company.

In a reaction to the judgement 
Shell said, “We are disappointed 
by the outcome of the preliminary 
hearing and the decision to indict 
Shell and its former employees. We 
believe the trial judges will con-

clude that there is no case against 
Shell or its former employees.

“Shell attaches the greatest 
importance to business integrity. 
It’s one of our core values and is a 
central tenet of the Business Prin-
ciples that govern the way we do 
business. Shell has clear rules on 
anti-bribery and corruption and 
these are included in our Code of 
Conduct for all staff. There is no 
place for bribery or corruption in 
our company.”

Eni reiterated that the com-
pany and its CEO had not been 
involved in any wrongdoing. It 
said the board had full confidence 
in Descalzi who at the time of the 
deal was head of exploration and 
production.

Under president Buhari’s ad-
ministration Nigeria has ramped 
efforts to recover the block and lost 
revenue on account of the deal. In 
October, Abubakar Malami, the 
Attorney General of Federation 
and Minister of Justice, said that 
Switzerland has agreed to return 
$321million that was looted from 
the national treasury by late mili-
tary head of state Sani Abacha said 
to be part of the proceeds from the 
controversial Malabu oil deal scam.

U.S. banking giant, JP Morgan, 
was sued in November by Nigeria 
for $875million in the London 
courts over its alleged failure to 
block payments made from a 
massive oil deal that is subject to 
a string of international corrup-
tion investigations according to a 
Premium Times report.

The Nigerian state quietly is-

sued a civil claim in the High Court 
in late November, arguing JP Mor-
gan had been “grossly negligent” 
when it was banker to a previous 
government.

In April, Global Witness and 
Finance Uncovered revealed that 
Shell executives knew that $1.1bn 
they paid for OPL 245 would go 
to Dan Etete and were likely to be 
used in a vast bribery scheme. For 
years, Shell has claimed that it only 
paid the Nigerian Government.

But after Global Witness inves-
tigations Shell shifted this posi-
tion and acknowledged it had 
dealt with Etete, through his front 
company Malabu. Dan Etete was 
convicted of money laundering in 
France in 2007. Etete had awarded 
his own company the OPL 245 oil 
block while oil minister during 
the rule of former dictator Sani 
Abacha. 

In December, the Milan Public 
Prosecutor alleged that $520 mil-
lion from the deal was converted 
into cash and intended to be paid 
to the former president Goodluck 
Jonathan, members of the govern-
ment and other Nigerian govern-
ment officials.

OPL 245 holds significant dis-
covered hydrocarbon reserves and 
will increase Shell’s reserves by a 
third. Two oil and gas discoveries 
have been made on the block. Etan 
and Zabazaba were discovered in 
2005 and 2006 respectively. Eni 
plans to develop the Etan and Za-
bazaba fields in phases with subsea 
wells tied back to a leased floating 
production storage and offloading 
(FPSO) vessel.
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INNOCENT ODOH, Abuja
OWEDE AGBAJILEKE, Abuja

LOLADE AKINMURELE

KEHINDE AKINTOLA, Abuja

Boboye Oyeyemi, corps marsha, Federal Road Safety Corps, launching additional seven vehicles for the Operation Cobra 
exercise in the FCT, Abuja, yesterday. NAN.

Deduct 13% derivation from $1bn ECA, Bayelsa tells FG

Governor Seriake 
Dickson of Bayelsa 
State has demand-
ed from the Federal 

Government that the 13 per-
cent derivation component 
of the $1 billion Excess Crude 
Account (ECA) to be with-
drawn for national security 
be deducted and sent to the 
various oil producing states.

The governor said releas-
ing the 13 percent derivation 
of the funds to the oil pro-
ducing states was important 
to prevent subjecting them to 
making double contributions 
to the security funds.

In a statement signed by 
Daniel Iworiso-Markson, 
commissioner for informa-

tion and orientation, on 
Wednesday, Governor Dick-
son posited that the implica-
tion of the withdrawal inclu-
sive of the 13 percent was that 
the oil producing states would 
be making double contribu-
tions to the security funds.

He stressed that the oil 
producing states would be 
contributing not only their 
statutory allocations like 
other states, but also their 
13 percent derivation fund 
constitutionally designed 
to address special circum-
stances including security, 
occasioned by the hazards of 
oil production.

The governor stated fur-
ther that he had discussed 
the issue with the Vice 
President in his capacity as 

chairman of the National 
Economic Council and the 
chairman of the Nigerian 
Governors’ Forum.

Dickson noted that while 
Bayelsa was not against the 
withdrawal of the funds to en-
hance national security, the uti-
lisation of the funds involving 
the armed forces, intelligence 
services and police must cover 
every part of the country.

The governor said: “Our 
position generally has been 
that leaders should collabo-
rate on issues of national se-
curity and the economy. On 
these matters, there should 
be no partisanship or show-
manship because these is-
sues touch on the core of our 
nation and the individual 
wellbeing of everybody.

“Secondly, as it has been 
done before, Bayelsa has no 
opposition to the withdrawal of 
money for national security ex-
penditure targeted at improv-
ing the capacity of our military 
and security agencies to protect 
the territorial integrity of the 
country and all Nigerians.

“Our position is that the 
13 percent derivation ele-
ment be deducted and sent 
to the states. Not doing so 
means that the oil producing 
states would be contributing 
from both ends: we will be 
contributing our statutory 
allocations like every other 
state, and then the 13 percent 
derivation which is meant to 
address special circumstanc-
es as oil producing states, in-
cluding security challenges.”

UUBO to hold 2018 private 
equity summit January 18, 19

investment, and Udoma Udo 
Udoma, minister of budget 
and national planning.

Yewande Sadiku, execu-
tive secretary of the Nigerian 
Investment Promotion Com-
mission, and Abdul Zubair, 
acting director-general of 
the Nigerian Securities and 
Exchange Commission, are 
also among guest speakers.

Despite macro-econom-
ic challenges in Nigeria 
over the past two years, the 
private equity industry has 
remained robust.

The financial services, 
industrial, consumer, real 
estate, agriculture, technol-
ogy and health sectors have 
received increased interest, 
and since 2014, $6.1 billion 
had been deployed in Nigeria 
across various sectors.

Through regulatory de-
velopments, tax incentive 
schemes and efforts to en-
sure that Nigeria is more 
investment-friendly, private 
equity deals in Nigeria are 
currently at solid levels and 
the main industry players 

are actively executing deals 
and exits.

In 2016, Nigeria accounted 
for approximately 14% of pri-
vate equity deals on the con-
tinent, which demonstrates a 
slight increase since 2015.  

The firm’s Private Equity 
team advises on all aspects 
of private equity work. Its 
lawyers advise on an extensive 
range of transactions from 
representing private equity 
funds in the purchase and sale 
of their portfolio assets, ad-
vising on a the formation of 
private equity funds, acting for 
banks and investors taking eq-
uities in companies from the 
initial investment to their exit.

Its clients include equity 
investors, international de-
velopment institutions, pri-
vate equity funds, financial 
organisations and compa-
nies seeking to raise equity. 
Lawyers in the private equity 
team bring a wide range of 
experience into commercial 
and financing transactions 
to bear in it work for private 
equity clients.

President Muham-
madu Buhari has 
requested the Sen-
ate to confirm the 

nomination of nine Resi-
dent Electoral Commis-
sioners (RECs) for the Inde-
pendent National Electoral 
Commission (INEC).

This was contained in a 
letter read on the floor of 
the upper legislative cham-
ber by Senate president, 
Bukola Saraki, at Wednes-
day plenary.

In the letter addressed to 
Saraki, the President said his 
request was in line with the 
provisions of Section 154(1) 
of the 1999 Constitution of 
the Federal Republic of Ni-
geria (as amended).

The nominees are: Mon-
day Tom (Akwa Ibom), Baba 
Abba Yusuf (Borno), Eric Ol-
awale (Osun), Segun Agbaje 
(Ekiti) and Cyril Omorogbe 
(Edo). Others are: Uthman 
Ajidagba (Kwara), Yahaya 
Bello (Nassarawa), Emma-
nuel Hart (Rivers), and Mo-
hammed Ibrahim (Gombe).

T
he private eq-
uity arm of Lagos-
based law firm, 
U d o  U d o m a 
and Belo-Osagie 

(UUBO), is scheduled to 
hold its private equity sum-
mit, fundraising and deal 
academy on January 18 and 
19, 2018.

The two-day event kicks 
off on the 18 at the Civic Tow-
ers and proceeds to the Lagos 
Oriental Hotel on the 19 for 
the main summit.

The summit, tagged ‘Nige-
ria - Still Open for Business,’ 
will provide a content-rich, 
sector-agnostic and highly 
interactive learning forum 
for interactive discussion and 
open engagement involving 
experienced local and inter-
national stakeholders, advis-
ers and other participants 
in Nigeria’s dynamic private 
equity sector.

The keynote speakers are 
Okechukwu Enelamah, min-
ister of industry, trade and 

The recently approved 
contract for the con-
struction of Ajaokuta-
Abuja-Kaduna-Kano 

Gas Pipeline project, dubbed 
‘’AKK Pipeline’’ has started 
yielding early benefits with 
the commitment by Nigerian 
National Petroleum Corpora-
tion (NNPC) to build power 
generating plants with com-
bined capacity of 4,600 mega-
watts in Abuja, Kaduna and 
Kano states.

This was disclosed in a 
statement issued by the group 
general manager group pub-
lic affairs division of the cor-
poration, Ndu Ughamadu, 
made available to Business-
Day on Wednesday.

According to the state-
ment, the NNPC’s group man-
aging director (GMD), Mai-
kanti Baru, made this known 
during a courtesy call on him 
by the governor of Niger State, 
Abubakar Sani Bello, on Tues-
day in Abuja. Baru said the 
Corporation in partnership 
with private investors would 
build power generating plants 
to support the Federal Gov-
ernment’s effort to provide sta-
ble electricity in the country.

“As part of the drive to 
establish power plants to 
augment the power sup-
ply to the nation, the Fed-
eral Executive Council has 
recently approved the AKK 
Gas Pipeline project to be 
financed through Public Pri-
vate Partnership (PPP). The 
project comes with other 

House of Repre-
sentatives on 
W e d n e s d a y 
urged President 

Muhammadu Buhari to ini-
tiate a process of bailing out 
specific and critical indus-
tries in the country in order 
to reduce the huge unem-
ployment among the youth.

The lawmakers who 
frowned at the state of the 
nation, tasked Federal Gov-
ernment to devise strategies 
that will lead to improved 
power supply, especially to 
serve the industries so as 
to prevent them from im-
minent collapse due to the 
high cost of power.

Similarly, the lawmak-
ers underscored the need 
to design a special bail out 
strategy for both publicly 
quoted and privately owned 
companies for resuscitation 
devoid of bureaucratic bot-
tlenecks and demand for 
collateral, except with the 
equipment and assets of the 
industries.

The resolution was 
passed following the 
adoption of a motion on 
the ‘Need to bail out ail-
ing industries to enable 
them absorb the teeming 
unemployed graduates,’ 
sponsored by James Faleke 

NNPC to establish 4,600mw 
power plants in FCT, others

Buhari seeks Senate 
confirmation of 9 
INEC RECs

Reps canvass bailout for ailing 
industries to reduce unemployment

OWEDE AGBAJILEKE, Abuja

auxiliary ones which include, 
1350megawatts, 900mega-
watts and 2350megawatts of 
power generation plants in 
Abuja, Kaduna and Kano re-
spectively,” Baru stated.

The GMD stated that the 
NNPC in partnership with 
private investors would also 
build fertilizer plants in some 
parts of the country, one of 
which would be located at Iz-
zon, Niger State.

Baru informed the visitors 
that in line with the presiden-
tial mandate on oil explora-
tion in all the frontier basins, 
the NNPC was well focused 
on the exploration in the Bida 
Basin and would carry out the 
job professionally.

 “We have contracted the 
geological mapping of the 
Bida Basin to Ibrahim Baba-
ngida University, Lapai and 
the job would be completed 
in three months,” Baru stated.

He explained that once the 
geological mapping is com-
pleted, the NNPC’s Integrated 
Data Services Limited would 
be engaged to carry out the 
other aspects of the seismic 
activities, which would be 
completed by July 2018.

The GMD said the Cor-
poration would go into more 
detailed 2D seismic data ac-
quisition in the Bida Basin by 
August 2018, to be followed 
by an Environmental Impact 
Assessment exercise in order 
to establish what the base-
line is, which would signify 
the need or otherwise for the 
deployment of 3D acquisition 
facilities, the statement said.

(APC-Lagos).
In his lead debate, 

Faleke noted that about 
1.3 million new graduates 
pass out every year from 
the National Youth Service 
scheme and that there are 
about 20 million unem-
ployed graduates in Nigeria 
at the moment.

He explained that the 
above number does not in-
clude those graduates who 
were excluded from the na-
tional service on account of 
age or who attended other 
institutions of higher learn-
ing that do not present can-
didates for the national ser-
vice, such as holders of the 
Ordinary National Diploma 
(OND), National Certificate 
in Education (NCE) and 
those who attended the Na-
tional Open University.

The lawmaker said as a 
result of the collapse and 
closure of many industries 
that would have employed 
those graduates, they are 
now left to roam the streets 
of major cities in search of 
unavailable jobs, in the pro-
cess, are exposed to the risks 
of kidnapping, prostitution, 
cultism, armed robbery and 
other sundry crimes, as well 
as falling prey to the antics 
of employment scammers 
who take advantage of their 
desperation to exploit them.
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Senate passes 
landmark US tax bill

Six decades after the EU’s found-
ing Treaty of Rome, a member-
state stands in the metaphorical 

dock, accused for the first time of 
breaching democratic values and 
the rule of law. In launching its case 
against Poland, the European Com-
mission clearly felt that the facts left it 
with no choice. More than the com-
mission’s own credibility was deemed 
to be at stake. If one country flouts the 
rule of law, the entire system of trust 
and shared principles that underpins 
EU integration suffers damage.

To be clear, the alleged culprit is 
not the Polish nation but the con-
servative nationalist government in 
power since 2015. The ruling Law 
and Justice (PiS) party has conducted 
what Brussels regards as a systematic 
assault on Poland’s independent state 
institutions, above all the constitu-
tional court and judiciary.

The PiS government dismisses 
these complaints as unfounded. It 
views the high-mindedness of its 
critics as riddled with hypocrisy. What 
did the EU say about democratic stan-

EU rebukes Poland over judiciary reforms

Madrid believes Catalonia independence drive is over

Unprecedented censure highlights fears about authoritarianism in some member states

Trump closes in on legislative victory after last-minute snag over budget rules

The EU has issued a rebuke to 
Poland over concerns about au-
thoritarianism in a dispute that 

could open the way to sanctions against 
one of the bloc’s biggest members. 

The European Commission on 
Wednesday alleged that Warsaw 
risked a “serious breach” of EU rules 
and values in a case that highlights 
fears over the erosion of the rule of 
law in some central and eastern Eu-
ropean member states. 

The so-called “Article 7” decision 
sets the stage for a vote next year by 
EU states on whether to back the 
commission’s action over conten-
tious Polish plans to overhaul its 
judiciary.

Frans Timmermans, the commis-
sion’s first vice-president, said the ac-
tion against Poland was taken “with a 
heavy heart,” but that the commission 
felt “the facts leave us no choice”.

“This is not just about Poland,” he 
said. “If you put an end to, or limit, 
the separation of powers, you break 

The Catalan election on Thursday 
is shaping up to be a messy and 
inconclusive affair, but officials in 

Madrid claim that at least one thing is 
certain: the region’s independence drive 
has been stopped in its tracks.

Last month Spain’s national govern-
ment took direct control of Catalonia, 
sacked the regional government and 
called new elections in response to the 
regional parliament’s unilateral declara-
tion of independence.

Now Madrid says that regardless of 
the result in the hotly contested election, 
the national government knows it can 
simply repeat the election process if Cata-
lan politicians make another attempt to 
create a new republic.

“If they try and make another push 
for independence, they will face the 
same consequences,” says Pablo Casado, 

D
onald Trump was one 
round of voting away 
from the biggest victory 
of his presidency early 
on Wednesday after the 

Senate passed a landmark plan for 
the most radical tax overhaul in a 
generation.

The bill now needs to be approved 
by the House of Representatives, which 
is due to vote later in the day, before 
being signed into law by Mr Trump, an 
achievement that would help banish 
Republican memories of their failure to 
repeal Obamacare five months earlier.

Republicans say their package of 
$1.5tn in tax cuts is vital to energising 
the US economy and they view it as 
crucial to their chances of keeping 
control of Congress in midterm elec-
tions next year.

The Senate passed the bill by 51 to 
48 with every Republican voting for it, 
except John McCain, who was absent 
due to ill health, and Democrats united 
in opposition against it.

Shortly after the vote, Mr Trump 
tweeted: “The Unitede [sic] States Sen-
ate just passed the biggest in history Tax 
Cut and Reform Bill”, although some 
economists dispute that description 
of the legislation.

Mr Trump had pressed Republican 
lawmakers to agree on the tax deal, 
seeking to secure a clear win 11 months 
into a presidency marked by the Russia 
investigation led by Robert Mueller, 
and limited progress in trade wrangles 
and building a US-Mexico border wall.

The plan delivers a generous, per-
manent tax cut to corporations and 
more modest, temporary reductions 
to individuals. Republicans say it will 
leave more money for middle-class 
families but Democrats say it is a hand-
out to the rich and powerful.

On Tuesday, Sarah Sanders, the 
White House spokeswoman, said Mr 
Trump was poised to deliver “tax cuts 
for Christmas”, but declined to say 
when or where the president would 
sign the bill.

The bill hit an unexpected hitch 
earlier on Tuesday after it passed the 

down the rule of law, and that means 
breaking down the functioning of the 
union as a whole.”

He stressed that the commission 
was ready to reconsider its decision 
should Warsaw — which has been 
at loggerheads with Brussels for two 
years — change its mind in the next 
three months.

“We continue to stand ready for 
such a dialogue, every day, 24 hours, 
seven days, whenever the Polish 
authorities deem it possible,” Mr 
Timmermans said.

EU officials hope Warsaw will 
back down as punishments, such 
as removing Poland’s voting rights, 
would require unanimity among the 
other 27 member states. Hungary — 
where prime minister Viktor Orban 
has also clashed with Brussels over 
criticism about his government’s 
authoritarianism — has pledged to 
block such a move. 

Warsaw’s dispute with Brussels 
has already had an impact on talks 
on a range of important issues, from 
reform of the eurozone and migration 

spokesperson for the ruling centre-right 
Popular party. “They know that they have 
to work inside the law and the constitu-
tion now.”

At the weekend, Spain’s deputy prime 
minister Soraya Sáenz de Santamaría 
stressed the legal repercussions of a 
separatist push, pointing to the Catalan 
leaders now in prison awaiting trial for re-
bellion and sedition after the last attempt.

“Secessionists don’t have leaders to-
day because they have been decapitated,” 
she said, adding that the PP would work 
to “continue liquidating the indepen-
dence movement” in Catalonia.

The main pro-independence par-
ties themselves also appear to have 
been cowed, at least temporarily, by the 
successful imposition of direct rule by 
Madrid on top of the reluctance of any 
international figures to support their 
declaration of independence.

In an interview with the Financial 

House by 227 to 203, triggering celebra-
tions by Republican leaders that were 
cut short when they discovered the 
House would have to vote on it for a 
second time on Wednesday. 

The snag occurred as it became 
clear that two provisions of the legis-
lation fell foul of strict Senate budget 
rules, meaning they would have to be 
stripped out so the Senate and then 
the House could vote on a revised bill.

Nancy Pelosi, the top House Demo-
crat, said it was “the latest evidence of 
just how shoddily written the GOP tax 
scam really is. The wealthy and well-
connected will be exploiting the hidden 
loopholes and giveaways in the GOP 
tax scam for years to come”.

The centrepiece of the package is a 
big cut for corporations, which will see 
their headline income tax rate plunge 
from 35 per cent to 21 per cent, bringing 
the US broadly into line with the aver-
age rate in the developed world.

For individual taxpayers, analysts 
say long-term gains from the bill would 
be skewed towards the richest Ameri-
cans, with the middle class — which 
Mr Trump has insisted is his priority 
— seeing significantly less benefit.

Paul Ryan, speaker of the House, 
said before the vote: “Today, we give 
the people of this country their money 
back. The bottom line here is that a 
typical family making the median 
family income will get a $2,059 tax cut 
next year.”

A new NBC/Wall Street Journal 
poll on Tuesday found that only 24 per 
cent of Americans say the tax plan is a 
good idea, while 41 per cent say it is a 
bad idea.

Chuck Schumer, the top Senate 
Democrat, said: “How can Republicans 
defend this? The only people who want 
it are their very wealthy paymasters 
who seem to run the Republican party 
these days and they’re running it into 
the ground.”

Overhauling the tax code became 
a fraught task for Republican leaders, 
who have strived to balance internal 
divisions, special interest pleading and 
a self-imposed requirement to curb the 
growth of the US budget deficit and 
government debt.

FINANCIAL TIMESFT
Euro poised to 
outshine dollar
 in 2018

BP wins struggle 
to keep pace 
with its peers

World Business Newspaper

Continues on page A10

Poland’s rebuke underscores 
the EU’s east-west tensions
Further action against the Law and Justice government is still possible, writes Tony Barber

Spanish national government still faces enormous difficulties in region, analysts say

BARNEY JOPSON

policy to the EU’s next €1tn long-term 
budget, whose biggest net beneficiary 
is Poland. 

The ruling against Poland by the 
commission’s decision-making col-
lege at a meeting on Wednesday now 
needs to be backed by four-fifths of 
member states in a vote yet to be 
scheduled.

The lack of a timetable gives 
both sides some flexibility in an ef-
fort to cool the crisis after Mateusz 
Morawiecki was picked last week 
as Poland’s new prime minister. He 
is considered as a moderate voice 
within Poland’s ruling Law and 
Justice party (PiS), although he has 
made it clear that he backs the judi-
cial overhaul.

Analysts are sceptical that the EU 
action will persuade the PiS, led by 
the combative ideologue Jaroslaw 
Kaczynski, to change tack.

Poland’s judicial changes could 
force up to two-fifths of supreme 
court judges to step down. They 
would also give politicians control 
over the body that appoints judges. 

Times, Marta Rovira, general secretary 
of Catalonia’s pro-independence centre-
left ERC party, said the focus will be on 
“dialogue” with Madrid and there were 
no plans for new “symbolic declarations” 
of independence.

On the campaign trail she did not rule 
out a unilateral independence drive in 
the future, but made clear that this was 
not the party’s focus. The other major 
separatist party JuntsXCat has said inde-
pendence is the goal, but remained vague 
on how it would be achieved.

In an interview with Catalunya Ràdio 
on Tuesday Carles Puigdemont, the 
former Catalan president and leader of 
JuntsXCat, promised the end to direct 
rule by Spain and a push to free the jailed 
separatist leaders. He called on voters 
not to legitimise the “beheading” of the 
government by Spain. But he made no 
mention of another unilateral indepen-
dence dash.

Donald Trump points to a large ‘Merry Christmas’ card on the stage as he arrives to deliver remarks on tax reform © Reuters
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NATIONAL NEWS

Dollar and govern-
ment bonds find 
support
Industrial output dips after thousands 
of factories and mines are closed

Poland’s rebuke underscores... 

Anti-government protests in Iraqi Kurdistan kill at least five

A 
wave of anti-government 
protests in Iraqi Kurd-
istan has killed at least 
five people and exposed 
mounting anger over an 

economic crisis that has deepened 
since the autonomous region’s con-
tentious independence referendum.

The demonstrations erupted this 
week in Sulaimaniya and Halabja 
provinces and many protesters have 
called for the Kurdistan Regional 
Government (KRG), to resign. The 
protests continued for a third day 
on Wednesday.

Much of the anger has been 

levelled against the region’s main 
ruling parties, the Kurdistan Demo-
cratic party (KDP) and the Patriotic 
Union of Kurdistan (PUK), which 
have dominated the regional gov-
ernment since it was formed in 
2005. Critics say the parties have fi-
nancially benefited from corruption 
at the time the larger population is 
struggling.

Protesters have attacked and 
torched some of the parties’ offices 
in Sulaimaniya, and security forces 
responded with shooting rubber 
bullets and tear gas and imposing 
curfews in restive towns. Five people 
were killed on Tuesday in the town 
of Ranya, according to Rudaw, a 

Kurdish television station.
Economic conditions have wors-

ened since the KRG held its indepen-
dence referendum, which was cham-
pioned by former president Masoud 
Barzani despite strong opposition 
from Iraq, the US, and neighbouring 
Turkey and Iran.

The majority of voters said “yes” to 
splitting from Iraq in the September 
poll, but the region has since faced a 
severe blowback for the move. Iran 
temporarily closed its borders with 
the landlocked region and Baghdad 
has shut down Kurdistan’s interna-
tional airspace. Iraqi forces have also 
recaptured wide swaths of territory 
that was disputed between Baghdad 

and the KRG, including the oil rich 
province of Kirkuk, which instantly 
triggered a huge loss in Kurdistan’s 
revenues.

The region has been grappling 
with an economic downturn since 
2014 after falling oil prices hit the 
KRG’s revenues. The central govern-
ment in Baghdad has also sporadical-
ly withheld the autonomous region’s 
share of the federal budget.

Frustration over widespread cor-
ruption and KRG austerity measures, 
including cuts to public sector sala-
ries, have also fuelled the protests.

A statement from Mr Barzani’s 
ruling KDP said it respected the right 
of protesters to demonstrate but 

criticised an “uncivilised campaign 
that threatens Kurdistan and its 
democratic rule”.

Kurdish journalists said the inter-
net was cut in some areas overnight 
on Tuesday, and an opposition TV 
channel NRT was raided and shut 
down by security forces. Local media 
said NRT’s founder, Shaswar Abdul-
wahid, was arrested. Mr Abdulwahid 
led a small but vocal “No” referendum 
campaign, which argued the timing 
was not right for a split.

Haidar al-Abadi, the Iraqi prime 
minister who ordered the military 
campaign to retake KRG-held areas 
in northern Iraq after the referendum, 
also waded into the debate.

Continued from page A9

Attention is returning to the 
outlook for US inflation and 
the pace of Federal Reserve 

rate rises in 2018, as US tax cuts move 
nearer to the statute book and look 
priced into markets.

Equities are slipping back after falls 
on Wall Street, bonds are steadier after 
an earlier drop, and the dollar is hold-
ing its ground after the passage of tax 
reform through the US Senate.

According to the futures market, the 
S&P 500 will rise 0.3 per cent at the start 
of US trade, having slipped by the same 
margin on Tuesday.

European equities are steady, with 
Frankfurt’s Xetra Dax 30 up 0.3 per cent 
and London’s FTSE 100 slipping 0.1 per 
cent while the Europe-wide Stoxx 600 
is flat.

Rabobank’s Philip Marey wrote:
Our own simulations with a large 

macroeconometric model suggests 
that while a large corporate tax cut 
could provide a substantial boost to 
GDP growth in the first two years of 
implementation, the impact on growth 
will fade. And although the level of 
GDP will remain on a higher level than 
in the absence of the tax cut, the ratio 
of public debt to GDP will continue to 
rise. Perhaps a good reason for the 
Republicans to start downsizing the 
welfare state next year?

Anyway, the Republicans in Congress 
are finally delivering legislation for their 
President.

A sell-off on global bond markets 
is cooling, as investors move back into 
government debt after dropping it on 
Tuesday. The yield on 10-year US Trea-
suries flat at 2.46 per cent, having been 
up by as many as 7bp as traders sold 
the debt during the previous session. 
The more policy-sensitive 2-year US 
bond yield is also flat at 1.86 per cent.

The pattern is similar for European 
government debt. The yield on Ger-
many’s 10-year Bund is up 1bp at 0.382 
per cent. It was also 7bp higher on 
Wednesday, the biggest single-session 
rise in since July.

Hong Kong’s Hang Seng slipped 0.1 
per cent as financials fell 0.2 per cent 
and information technology stocks 
slipped 0.6 per cent. On mainland 
China, the CSI 300 index of large-cap 
companies in Shanghai and Shenzhen 
is down 0.1 per cent.

Japan’s Topix rose 0.3 per cent with 
financials up 1.4 per cent and consumer 
discretionary stocks gaining 0.2 per cent.
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dards in Italy when Silvio Berlusconi 
was prime minister? What price the 
rule of law in Malta after the murder in 
October of Daphne Caruana Galizia, 
an investigative journalist, in a car-
bomb attack?

The commission has given Poland 
three months to back down. If no 
compromise is found, this dispute will 
have lasting, even dangerous conse-
quences for EU unity. For it suggests 
that the EU’s most serious challenge 
in 2018 may be neither some financial 
shock to the eurozone, nor irregular 
migration into Europe, nor a break-
down of the Brexit process. Instead, 
it may be ever-growing tensions be-
tween western and eastern Europe 
over democracy and the rule of law.

This may be a geographical over-
simplification. EU governments 
critical of Poland are found beyond 
western Europe. Similarly, not every 
former communist country in cen-
tral and eastern Europe is in the EU’s 
doghouse. But there is a kernel of truth 
in the picture. France and Germany, 
the core nations of western Europe, 
are prepared if necessary to support 
further action against Poland in the 
European Council, which groups the 
EU’s 28 national governments.

Meanwhile, EU countries under 
fire for undermining democratic 
principles, or for doing too little to 
combat corruption and uphold ju-
dicial independence, come from the 
east. They include Hungary, Bulgaria 
and Romania as well as Poland. Other 
issues divide west from east. The most 
sensitive is how to share the burden 
of coping with Europe’s refugee and 
migrant crisis. This cuts deeply into 
questions of national identity, sover-
eignty and attitudes to Islam.

Another area of contention will be 
the EU’s 2021-2027 budget. Easterners 
are the main recipients of regional aid 
funds distributed under the 2014-2020 
budget. Poland receives the most of 
all. Germany and like-minded coun-
tries contend that the next budget 
should tie disbursements to obser-
vance of EU values. But this threat 
may alarm PiS politicians less than 
some western Europeans imagine. I 
have heard Mateusz Morawiecki, Po-
land’s new prime minister, say that he 
would relish the chance to wean the 
economy off EU subsidies.

Equally, the commission’s ac-
tion will almost certainly not lead to 
concrete sanctions against Poland, 
such as suspension of its EU voting 
rights. Such a step requires unani-
mous approval from EU governments. 
The Polish government’s friends in 
Budapest would block it. However, 
the animosity between west and east 
would smoulder on.

ERIKA SOLOMON

How good is your grasp of the news? 
Try out our bumper 50 question 
quiz on the stories of 2017.

Donald Trump is just one round of 
voting away from the biggest victory of 
his presidency after the Senate passed 
a landmark plan for the most radical tax 
overhaul in a generation.

The bill now needs to be approved 
by the House of Representatives later 
on Wednesday before being signed into 
law by Mr Trump, an achievement that 
would help banish Republican memo-
ries of their failure to repeal Obamacare 
five months earlier.

Republicans say their package of 
$1.5tn in tax cuts is vital to energising 
the US economy and they view it as cru-
cial to their chances of keeping control 
of Congress in midterm elections next 
year. Here’s a summary of the key points 
and a calculator to see how you might 
be affected. 

Uber faces tougher regulation after 
ECJ ruling

The EU’s highest court has ruled that 
Uber is a transport company, opening 
the ride-hailing app to tougher regula-
tion in Europe’s 28 member states. The 
European Court of Justice said Uber 
was a traditional taxi firm, shifting its 
legal status from a digital company and 
giving it less freedom from regulation 
in the EU’s single market. The arrest of 
an Uber driver in connection with the 
murder of a woman in Lebanon has re-
ignited concerns about the company’s 
background checks. (FT)

Brexit and the banks
Michel Barnier, the EU’s chief Brexit 

negotiator, said any temporary transi-
tion period for the UK after it leaves 
the EU should not continue beyond 
December 2020, as he set out plans 
for how Brussels will handle the next 
phase of negotiations. The BBC said the 
Bank of England would allow European 
banks to operate as normal in the UK 
after Brexit — even if no trade deal was 
reached between the two separating 
partners. Investment banks in Britain 

will have to stick closely to EU rules 
on issues such as bonus caps. The IMF 
warned of the Brexit hit to the economy. 
(BBC, FT)

Disgraced US cardinal dies in Rome
Cardinal Bernard Law, who was 

forced to resign as archbishop of Boston 
in 2002 over allegations of sexual mis-
conduct by priests, has died aged 86 in 
Rome. The Boston Globe investigation 
on the cover-up was made into the 
Oscar-winning film Spotlight in 2015. 
(Boston Globe)

South Korean bitcoin exchange goes 
bust after hack

A cyber attack has forced one of 
South Korea’s cryptocurrency ex-
changes to stop trading and file for 
bankruptcy after losing a large chunk 
of its reserves. The attack on Youbit 
again puts the spotlight on security 
concerns, as rising valuations render 
cryptocurrency exchanges enticing 
targets for hackers. 

Yemeni rebels fire missile near 
Riyadh

A missile fired by Yemen’s Houthi 
rebels has been intercepted over the 
Saudi Arabian capital, Riyadh, the 
Saudi-led coalition says. Yemeni tele-
vision reported the missile targeted a 
high-level meeting in the Saudi capital 
and pictures were posted online show-
ing clouds of smoke but there were no 
reports of casualties. (BBC)

Trump’s London visit left in limbo
It is still unclear whether US presi-

dent Donald Trump will visit London in 
February to open the new US embassy. 
Mr Trump and UK prime minister The-
resa May spoke on Tuesday about their 
differing opinions on the US recognis-
ing Jerusalem as Israel’s capital. But the 
pair did not discuss whether Mr Trump, 
whose planned visit this year was post-
poned amid fears of large protests, will 
make the trip in 2018. (Guardian)

Facebook data collection accusa-
tions

German authorities have accused 
Facebook of violating the country’s 

strict data protection laws and abus-
ing its dominant market position in an 
escalation of a long-running tussle with 
the company.

Christmas crazy
It’s not all “bah humbug” among 

Brits when it comes to the festive 
season. Google says users in Britain 
make more Christmas searches than 
anywhere else in the world. (BBC)

How good is your grasp of the news? 
Try out our bumper 50 question quiz on 
the stories of 2017.

The day ahead

Pence in the Middle East
US vice-president Mike Pence is 

scheduled to visit Egypt and Israel amid 
the controversy over President Donald 
Trump’s decision to move the US em-
bassy to Jerusalem. Mr Pence is due 
to meet Egypt’s president, Abdel Fat-
tah al-Sisi, and Coptic Christian Pope 
Tawadros II of Alexandria. In Israel he 
will visit the Western Wall in Jerusalem, 
meet prime minister Benjamin Netan-
yahu and address the Knesset.

Keep up with the important business, 
economic and political stories in the 
coming days with the FT’s Week Ahead.

How the iPhone reshaped Asian 
tech

In the 10 years since its launch the 
iPhone has radically reshaped Asia’s 
tech landscape, turning supply-chain 
companies such as Foxconn into global 
giants and disrupting once-mighty 
electronics groups. Now, as demand 
slows and Chinese competitors rise, 
Apple’s suppliers in Asia are looking 
ahead to the post-smartphone era. 
(NAR)

International incidents sparked by 
Trump’s tweets

President Donald Trump’s famed 
Twitter tirades are often aimed at tak-
ing down a domestic opponent. But, 
as this list of incidents in 2017 shows, 
the president also regularly sends 
shockwaves around the world when 
he uses the platform for his own brand 
of international diplomacy. (Atlantic)

Republicans say the tax cuts are vital to energising the US economy
US Senate passes tax bill, Uber hit by court ruling, Cardinal Bernard Law dies

Economic conditions have worsened since the KRG held its independence referendum

MICHAEL HUNTER

NEIL MUNSHI, EDWARD WHITE AND 
DARREN DODD



Euro poised to 
outshine dollar in 2018
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At the end of a year in which it was 
hard for investors not to make 
money, spare a thought for the 

dollar bulls bidding good riddance to 
2017 and a trade that went so wrong.

In January, betting on a rising dol-
lar looked straightforward, such was 
the market’s confidence that a mix of 
tax cuts and infrastructure spending 
from Donald Trump would allow 
the US economy to find that elusive 
higher gear.

“We had big promises from Trump,” 
says Andreas Koenig, head of global 
foreign exchange at Amundi Asset 
Management. “There was a lot priced 
in for that to happen.”

Even though the much-anticipated 
tax bill is now limping over the finishing 
line, the US currency has failed to draw 
much inspiration. It is heading for a fall 
of about 10 per cent against a basket of 
its peers this year.

So, will 2018 offer any respite for 
dollar bulls? The answer depends, 
in part, on diagnosing what is ail-
ing the currency. It is not just the 
imminent passage of the US tax 
bill that should be working in the 
dollar’s favour.

Dollars have been harder than 
usual to come by lately, judging by 
recent rises in the cost of swapping 
euros and other currencies into 
dollars on a cross-currency basis.

Nor is there a widespread lack 
of optimism. The US stock market 
is setting new highs, but since the 
start of November, the dollar index 
is down almost 1.5 per cent.

Simon Derrick, a currency strat-
egist at BNY Mellon, points out that 
the dollar has not been benefiting from 
rising short-term US bond yields. In the 
second half of the year, two-year yields 
have risen nearly 60 basis points to 1.85 
per cent, yet the dollar index has fallen 
more than 2 per cent. By contrast, in a 
four-month period last year two-year 
yields were up 55 basis points, yet the 
index was more than 9 per cent higher.

That suggests “growing pessimism 
about the growth/yield environment 
beyond 2020”, Mr Derrick says.

Decoupling between the dollar and 
the interest rate market is a sign that the 
Fed tightening cycle has matured, ac-
cording to Valentin Marinov at Crédit 

Europe’s financial regulation 
chief has expressed mount-
ing concern at the volatility of 

bitcoin and other cryptocurrencies, 
saying retail investors need to un-
derstand that they potentially stand 
to lose everything.

“There are clear risks for investors 
and consumers associated to price 
volatility, including the risk of com-
plete loss of investment, operational 
and security failures, market ma-
nipulation and liability gaps,” Valdis 
Dombrovskis, a vice president of the 
European Commission, told report-
ers in Brussels, adding that he has 
written to EU regulators on the issue.

Europe’s banking and markets 

Agricole, suggesting that the dollar will 
not be able to rely on the prospect of 
tighter policy that helped ignite the dol-
lar’s rally in 2014.

And examining the dollar back to 
the start of its rally in 2014 suggests the 
currency is still somewhat overvalued. 
While some of that overvaluation was 
corrected this year, the dollar “still looks 
pricey against the euro, sterling and the 
yen”, Mr Marinov adds.

Jane Foley, a currency analyst at 
Rabobank, says that this year delivered 
a strong message that it is “dangerous 
to consider any currency in isolation”.

She refers, of course, to a weakness 
in the dollar that has come alongside the 
euro’s strength. Traditional supports of a 
strong dollar, such as the direction of in-
terest rates and economic growth, were 
evident in 2017 on the US side of the 
Atlantic but for many investors proved 
more compelling on the European side.

“The euro rally and the dollar drop 
in the first nine months of 2017 were two 
stories that were inextricably intertwined 
as currency investors rebalanced their 
positions,” says Ms Foley. The euro has 
climbed 13 per cent against the dollar 
this year.

Yet while it is instinctive for traders 
to believe that one currency’s weakness 
or strength will always trump another’s, 
when it comes to the euro-dollar next 
year, Mr Koenig of Amundi says it will 
not apply. The arguments supporting 
both currencies are strong, he says, 
which should mean euro-dollar staying 
within its current range for at least the 
first quarter.

For anyone prepared to bet on a 
stronger dollar, the critical difference 
is that the prospect of the European 
Central Bank tightening policy further 
in 2018 offers a clear trigger for further 
euro momentum. Finding one for the 
dollar is harder.

Didier Saint-Georges, managing 
director of French asset manager Carmi-
gnac, doubts the US tax overhaul will be 
that trigger. “Its impact on macro growth 
dynamics is probably overdone,” he says.

However, not everyone is giving up 
on the dollar. Analysts at BNP Paribas 
believe the short positioning in the dollar 
will help it reach $1.15 against the euro 
by the end of the year. Commerzbank 
expects the dollar to strengthen next 
year, unless inflation disappoints and 
forces the Fed to temper its rates cycle.

watchdogs should reiterate previous 
warnings to investors, he said.

“Let me remind that the value 
of Bitcoin is not guaranteed by any 
country or issuer,” he said. “Investors 
should realise that it can drop at any 
moment.”

Brussels’ concerns have been 
heightened by the bitcoin-mania of 
recent days, Mr Dombrovskis said.

“I have therefore also written today 
to European supervisory agencies to 
ask them to consider as a matter of ur-
gency to update previous warnings in 
light of recent market developments,” 
he said.

“There is one one currency in 
eurozone, it’s the euro,” he said. “And 
virtual currencies like bitcoin are not 
really currencies.”

Europe’s financial regulation chief 
concerned about cryptocurrency volatility

The Bank of England has 
thrown down the gauntlet to 
its counterparts in the Euro-

pean Union, saying it would keep the 
UK’s financial system open to foreign 
institutions after Brexit.

European-headquartered invest-
ment banks that currently operate 
in London as a branch under the 
so-called EU passport will be able 
to apply for a regulatory status much 
like that enjoyed by their US, Swiss 
and Japanese rivals, the BoE said on 
Wednesday. It is part of a package of 
measures over how it will authorise 
foreign banks, insurers and clearing 
houses as the UK leaves the bloc.

“The UK’s financial system is both 
a national asset and global public 
good,” the BoE said. “Keeping the 
UK’s financial system open to foreign 
institutions is in the best interests of 
the UK, EU and global economies.”

It cautioned, however, that its 
position is dependent on close co-
operation between supervisors, and 
that it may have to revise its position 
if, in the coming year of Brexit talks, 
it becomes clear that that forecast is 

untenable.
In a move that will be welcome 

news to the City and foreign firms, 
EU investment banks will be able 
to apply for so-called third-country 
branch status from January, the 
BoE’s Prudential Regulation Au-
thority said in a letter to those 
banks’ chief executives, also pub-
lished on Wednesday. It does not 
expect its decision to affect the 
current status of banks from out-
side the EU.

It also said that the UK govern-
ment has given it new powers to 
“recognise” foreign clearing hous-
es. Recognition is currently granted 
via the EU, and there has been a 
question to what would happen to 
these clearing houses’ regulatory 
status once the UK is no longer part 
of the bloc. In a second letter pub-
lished on Wednesday, the BoE said 
that it would expect foreign clearing 
houses to apply for UK recognition 
if they wanted to provide clearing 
services to UK trading venues.

Banks had feared that the BoE 
could force foreign institutions to 
subsidiarise, whereby they must 
ringfence their capital and liquidity 

in the UK and accept oversight from 
the PRA. EU banks that currently 
use the passport “branch in” to the 
UK — meaning they are supervised 
by their home regulator and can 
return capital and liquidity to their 
central treasuries.

Those with a UK balance sheet 
of more than £15bn in total assets 
may be considered as systemically 
important, though, which would 
require the bank to jump through 
more regulatory hoops and give 
the PRA greater assurances, or risk 
subsidiarisation. On current projec-
tions, it is expected that as many as 
17 European investment banks may 
fall into this category.

The PRA has long said that banks 
with a significant retail presence 
— on Wednesday defined as over 
£100m of transactions — will have 
to subsidiarise. But it had until now 
reserved its position on what to do 
about investment banks.

Meanwhile, with a Brexit dead-
line of March 2019 and no transi-
tional deal yet agreed, banks have 
warned that they made need to 
execute their worst-case contin-
gency plans.

CAROLINE BINHAM

BoE to keep UK financial system open to 
foreign institutions after Brexit

US currency heads for fall of about 10% against a basket of its peers this year
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Cereal helps feed General Mills sales growth

General Mills saw sales edge up 
slightly versus a year ago over 
the last three months thanks 

to a boost from sweet cereals, despite 
a continued slide in US yoghurt sales.

The Minneapolis, Minnesota-
headquartered consumer food giant 
said on Wednesday that net sales for 
the three months ending November 
26 were up 2 per cent compared 
to the same period a year earlier at 
$4.2bn, slightly beating out analysts’ 
estimated for $4.08bn.

Growth in its largest segment, 
North America, saw a boost from a 
7 per cent increase in US cereals — 
including its new Chocolate Peanut 
Butter Cheerios, as well as sweet 
classics including Lucky Charms, 
Cinnamon Toast Crunch and Coco 
Puffs. However, US net yoghurt sales 

were down 11 per cent, with new 
offerings like Oui by Yoplait failing 
to fully offset continued declines for 
Yoplait Greek and Yoplait Light.

Net earnings attributable to Gen-
eral Mills fell to $430.5m in the quar-
ter, a 10 per cent decline from the 
same period a year earlier, amid a re-
tail environment that has seen heavy 
discounting throughout grocery store 
aisles. The company attributed the 
year-over-year drop to higher input 
costs, currency-driven inflation on 
imported products and higher adver-
tising and media expenses, among 
other factors.

Analysts had been looking for net 
income of $480m. Diluted earnings 
per share of 74 cents missed esti-
mates for 81 cents, but adjusted for 
one-time items came in at 82 cents, 
in line with expectations.

After results from the quarter — 

the second of its fiscal 2018 — Gen-
eral Mills said it is now looking for 
organic net sales to stay flat or fall 
as much as 1 per cent over the year, 
a boost from its previous forecast of 
declines between 1 and 2 per cent. 
Adjusted operating profit margin, 
however, is seen at coming in lower 
than last year, versus its previous 
anticipation of year-over-year im-
provement.

General Mills shares are down 
6.7 per cent so far this year, as the 
company looks to remain its toehold 
in the fiercely competitive packaged 
food landscape. Those competitive 
pressures were underscored earlier 
this week, when two rivals — Camp-
bell and Hershey — both gobbled up 
smaller snacking rivals.

After the results, the company’s 
shares were trading up 2 per cent in 
pre-market trading.

JESSICA DYE

JIM BRUNSDEN

ROGER BLITZ

Examining the dollar back to the start of its rally in 2014 suggests the currency is still somewhat overvalued



A12 Thursday 21 December 2017BUSINESS  DAY



Published by BusinessDAY Media Ltd., The Brook, 6 Point Road, GRA, Apapa, Lagos.  Ghana Office: Business Day Ghana Ltd; ABC Junction, near Guinness Ghana Limited, Achimota – Accra, Ghana. 
Tel: +233243226596: email: mail@businessdayonline.com  Advert Hotline: 08116759801, 08082496194. Subscriptions  01-2950687, 07045792677. Newsroom: 08022238495

Editor: Anthony Osae-Brown.  All correspondence to BusinessDAY Media Ltd., Box 1002, Festac Lagos. ISSN 1595 - 8590.

NEWS YOU CAN TRUST   I  THURSDAY 21 DECEMBER 2017 C002D5556BUSINESS  DAY

Fact Check TopfiveFacts
Trivial 

Could the East-West Road have gulped N300bn?

T
he Minis-
ter of Niger 
Delta, Usani 
Usani, while 
defending 

his decision on why 
the Niger Delta Min-
istry was planning to 
spend N16 billion to 
build a new Head Office 
building for the Niger 
Delta Development 
Commission (NDDC) 
instead of using the 
money to complete the 
controversial East-West 
road claimed that the 
government (previous 
administrations) have 
already spent N300 
billion on the East West 
Road without achieving 
much, implying that the 
N16 billion would not 
make any difference.

“If you have spent 
N300 billion and you 
are where you are, 
then the design, nego-
tiations, contracts and 
everything is wrong” 
Usani was quoted by the 
media as saying after 
disclosing that the East-
West Road was designed 
to fail.

In reference to the 
N300 billion spent on 
the East-West road, the 
minister did not give 
the period during which 
that money was spent.

The East-West road 
was conceived  by for-
mer President Olusegun 
Obasanjo (1999-2007) 
in the heat of agitations 
in the Niger Delta as 
part an appeasement 
offering to the region  to 
show that the govern-
ment cares about the 
region. However, it was 
announced just a year 
to Obasanjo’s exit but 
parts of the contract 
was still awarded for the 
road by the Obasanjo 
government.

 The 675km dual 
carriageway is meant to 
open up the entire Ni-
ger Delta states, linking 
them one to another as 
well as with the indus-
trialized South-West 
region of Nigeria.

The East-West Road 
stretches from Calabar 
in Cross River State to 
Warri in Delta State, with 
an additional 23.9km in-
cluded by former Presi-
dent Goodluck Jonathan 
to link Calabar with the 
oceanic town of Oron in 
Akwa Ibom State.

But like most road 
projects inn the coun-
try, the East-West road 

of fourth quarter of the 
year. Thus a total of 
N77.44 billion was com-
mitted to the project to 
achieve 77.07 percent 
level of completion,” the 
2013 budget implemen-
tation report stated.

Still on the project, 
the report noted that 
section II of the road, 
a distance of 101.6 
kilometres from Port 
Harcourt (Eleme) in 
Rivers state to Kaiama 
in Bayelsa state. Divided 
into two sections, the 
first section was award-
ed at an initial cost 
of N29.92 billion and 
reviewed upwards to in 
2012 to N48.97 billion.

However, only the 
“sum of N2.44 billion 
was appropriated in 
the 2012 budget. Of this 
amount N2.29 billion 
was released and uti-
lised to achieve 25-per-
cent level of comple-
tion. N3.86 billion was 
appropriated in the 2013 
budget, of which N1.91 
billion was released 
and N1.49 billion was 
utilised, to bring total fi-
nancial commitment on 
the project since incep-
tion to N20.38 billion, 
achieving 34.64 percent 
level of completion” as 
at 2013. A further N3.71 
billion from Sure-P and 
N1.41 billion from an 
AFDB loan was released 
for this portion of the 
road in 2013 bringing 
total releases to N25.5 
billion.

The second sec-
tion  of the Port Har-
court Kaiama road was 
awarded at an initial 
cost of N44.88 billion 
and revised to N84.76 
billion in 2012. But “the 

sum of N3.66 billion was 
appropriated in 2012. 
Of this amount, N1.0 
billion was released and 
utilised to achieve 24 
percent level of com-
pletion. Similarly, N5.8 
billion was appropri-
ated in 2013 budget. 
Of this amount, N3.2 
billion was released and 
utilised to bring total 
financial commitment 
on the project since 
inception to N29.79 
billion to achieve 33.92 
percent level of com-
pletion.” A further sum 
of N10.68 billion from 
SURE-P intervention 
and N2.99 billion ad-
ditional funding from 
an African Development 
Bank (AfDB) loan was 
released for this section 
of the road in 2013.

From the 2013 budget 
implementation report, 
cumulative releases for 
the section 1 and sec-
tion 11 of the East-West 
road as at the fourth 
quarter of 2013 stood at 
N146.4 billion. We could 
not find evidence of 
what has been released 
for other sections of 
the road and also what 
has been released since 
2014.

However, it is pos-
sible that more releases 
for the East-West road 
was made from 2014 to 
date bringing total re-
leases to N300 billion as 
claimed by the Minister 
of Niger Delta Affairs. 
Sadly, budget imple-
mentation reports since 
2014 have not been 
detailed enough to pro-
vide this information. 
So it is difficult to say if 
the minister is right or 
wrong in his claim.

remains a great dream 
on paper but a night-
mare in the real world.

Has N300 billion 
been released for the 
East-West Road?

The 2013 fourth 
quarter implementa-
tion report gives some 
indication of how much 
has been spent on the 
East-West road so far by 
the Ministry of the Niger 
Delta and other agen-
cies since 2006. The 
documentation shows 
that as at the fourth 
quarter of 2013, Section 
1 of the East-West road, 
covering Warri in Delta 
State to Kaiama, in 
Bayelsa, a distance of 87 
kilometre was initially 
awarded to Setraco 
Nigeria Limited on 18th 
July 2006 at an initial 
cost of N64.13 billion, 
but was later revised 
to N112.17 billion, due 
to changes in scope of 
work, cost of materials 
and time lag.

However, only the 
sum of N6.77 billion 
(National Budget) and 
N1.33 billion (SURE–P) 
was appropriated in the 
2012 budget. “Of this 
amount, N4.7 billion 
National budget and 
N1.33 billion SURE-P 
was released and uti-
lised to achieve 54.74 
percent level of com-
pletion as at the end of 
2012. Similarly in 2013, 
N7.77 billion was appro-
priated in the National 
budget with additional 
funding of N11.67 bil-
lion from SURE-P inter-
vention. N3.85 billion 
of National budget and 
N10.32 billion of SURE-
P funds were released 
and utilised by the end 

2013 fourth quarter implementation report 
shows at the fourth quarter of 2013, Section 
1 of the East-West road, covering Warri in 
Delta State to Kaiama, in Bayelsa, a dis-

tance of 87 kilometre was initially awarded 
to Setraco Nigeria Limited on 18th July 

2006 at an initial cost of N64.13 billion, but 
was later revised to N112.17 billion, due to 

changes in scope of work, cost of materials 
and time lag.

N64.13 bn/N112.17bn

The East-West Road stretches from Calabar 
in Cross River State to Warri in Delta State, 
with an additional 23.9km included by 

former President Goodluck Jonathan to link 
Calabar with the oceanic town of Oron in 

Akwa Ibom State.

East-West Road

The proposed amount to be spent by Niger 
Delta Ministry to build a new Head Office 
for the Niger Delta Development Commis-
sion (NDDC), instead of using the money to 

complete the East-West road.

N16bn

The East-West road was conceived by 
former President Olusegun Obasanjo (1999-
2007) in the heat of agitations in the Niger 
Delta as part an appeasement offering to 
the region to show that the government 
cares about the region. However, it was 
announced just a year to Obasanjo’s exit 

but parts of the contract was still awarded 
for the road by the Obasanjo government.

2006

The amount of money claimed by the Minis-
ter of Niger Delta Affairs to have been re-
leased from 2014 for the East-West road

N300bn


