
Nigeria plans to target 
retail investors with 
a new savings bond 
that will go on sale this 

month, the Debt Management 
Office said on Wednesday, Reu-
ters reports.

Two- and three-year maturi-
ties will be offered, with interest 

Nigeria plans new savings bonds aimed at retail investors
paid quarterly. The interest rate 
has yet to be announced, but the 
debt office paid 16.5 percent on 
a five-year bond sold to institu-
tional investors last month.

The bonds will be “good for 
savings towards retirement, 
marriage, school fees, house 
projects,” the debt office said.

Savings accounts at Nigeria’s 
commercial banks pay up to 5 
percent in interest, but the coun-
try’s inflation is running at more 
than 18 percent annually.

The bond offer will open on 
March 13 and end after five days, 
the debt office said. New issues 
will be sold every month. The 

minimum subscription will be 
N5,000 ($16) and the maximum 
N50 million . Nigeria’s govern-
ment depends on local borrow-
ing to fund more than half its 
budget deficit, which is expected 
to reach N2.36 trillion  this year.

It issued a $1 billion Eurobond 
last month and is now seek-

ing approval from parliament 
for an additional $500 million 
Eurobond. Last week, it said it 
would offer a 20 billion-naira 
“green bond” in April.

The government also plans to 
sell a $300 million diaspora bond 
abroad this year and its first sov-
ereign Sukuk in the local market.
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T
he Federal Govern-
ment has moved to 
resolve a critical chal-
lenge facing power 
supply in the country 

by approving N701billion as 
Power Assurance Guarantee 
for the Nigerian Bulk Electric-

ity Trading (NBET). The move 
will guarantee payment for gas 
supplied for power generation 
and could act as an incentive for 
improved gas supply to power 
generating plants across the 
country.

Generating companies (GEN-
COs) have recently threatened to 
cut off power supply to the trans-

mission lines because of the 
huge debts that they were being 
owed by distribution companies.

The Genco’s could also not 
pay for gas supplied to them 
because of the debts.

“The revenue gap in the in-
dustry has grown too large 
and needs an urgent solution. 
There is a case of a single gas 

supplier that is being owed as 
much as $32 million,” sources 
in the power sector have told 
BusinessDay.

In January this year, Tony 
Elumelu,  chairman of  the 
Transcorp Group, disclosed in a 
media interview, that Transcorp 
Power Holdings was owed al-

FG moves to boost power with 
N701bn gas supply guarantee
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AITEO’s stand at the on going Nigeria Oil & Gas Conference and Exhibition in Abuja.
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FG moves to boost power with N701bn gas...
Continued from page 1

Developers in dilemma as subscribers 
seek refund, alternatives over rising cost

B
esides falling con-
sumer purchasing 
power which has left 
them with many un-
sold houses, property 

developers are also squeezed 
and left in a dilemma over what 
to do with subscribers who, on 
account of shrinking income, 
are seeking refunds of down pay-
ment or affordable alternatives 
to earlier choices.

Arguably, no other sector of 
the economy has been more im-
pacted by the cost-push inflation 
in Nigeria,  than the real estate 
sector, where prices of major 
inputs such as cement and rein-
forcement (iron rods) have gone 
up by about 50 percent and 100 
percent respectively, pushing 
construction cost to new highs.

“On the average, the cost of 
building a four-bedroom house, 
on the construction side, has 
gone up by more than 20 percent 

from January 2016 to date and 
this came to the fore when we 
were doing fluctuation exercise 
with our contractor on Lekki 
Pearl estate development, a cou-
ple of days ago”, said Damola Ak-
indolire, Executive Director, Real 
Estate at Alpha Mead Facilities, 
in a telephone interview.

Though the price of other 
materials such as sand, water, 
etc have remained relatively 
stable, the prices of cement and 
iron rods, which are the major 

components of any building, 
have gone up significantly, and 
according to Akindolire, cement 
price has risen from N1,500 to 
N2,450 depending on brand 
and location, while the price of 
iron rods is now N330,000 per 
ton, up from N160,000 a few 
months ago.

“The situation we find our-
selves in”, he said, “is dicey, 
because we now have cases of 
subscribers who are asking to 

Continues on page 4

Helios acquires 
stake in Oando Gas 
and Power for $115m

Helios , a  private  Equity  
Fund has acquired a  49  
per cent  stake  in Oando  

Gas and Power,  while its  nomi-
nee  acquires another  2 per cent, 
thereby making  the equity  firm  

Continues on page 4

CHUKA UROKO

L-R: Ernest Ebi, chairman, Fidelity Bank; Nnamdi Okonkwo, MD/CEO, Fidelity Bank; Frank Nnaji, leading businessman 
and chairman, ABC Transport, and Aku Odinkemelu, executive director, South, during the bank’s customer forum in 
Owerri, yesterday.

…. plan for $1bn investment 
for mini-LNG, FSRU, other 
gas infrastructure on way
OLUSOLA BELLO, FRANK UZUEGBUNAM & 
YANGE IKYAA, ABUJA

most N50 billion.
“When we put in the invoice 

for this month (January), we 
should be owed almost N54 or 
N55 billion. How do you survive 
in business like this? How? Other 
GenCos I know are actually dying, 
Elumelu said.

Because Gencos are being 
owed, gas suppliers are also owed 
significant amounts of money for 
gas supplied to the power sector 
even before the completion of the 
privatisation. That was part of the 
sector debt that the N213 billion 
the Central Bank of Nigeria (CBN) 
power intervention facility was 
supposed to liquidate.

“Since 2014, after the privatisa-
tion, new gas debts have arisen 
with no payments to gas suppliers 
by the GENCOs, simply because 
the government, through the 
Nigerian Bulk Electricity Trad-
ing Company (NBET) has been 
unable to pay Gencos for power 
generated”,  Odion Omonfoman, 
energy analyst and chief execu-
tive, New Hampshire Capital, told 
BusinessDay recently.

 But some stakeholders want 
the new money the government 
is putting up to pay gas debts to 
go directly to the Gencos.

 “While it is a good move, I 
will have preferred the money 
go directly to the gas suppliers,” 
says Thomas Dada, president of 
Nigerian Gas Association.

 The reason is not farfetched. 
“For a long time, NBET has not 
played its role effectively in the 
sector and the liquidity keeps 
getting wide,” says Chuks Nwani, 
energy lawyer and vice president 
of PowerHouse International, 

an energy transactions advisory 
service. 

The facility will be provided by 
the Central Bank and will  guaran-
tee the payment for the evacuation 
of power produced by the Gener-
ating Companies (GenCos). The 
objective is to assist in resolving 
over N500bn debts owed to gas 
suppliers.

 “The concern is what happens 
when the current debt is settled 
and fresh ones start to pile up?” 
asks Nwani. “What the sector 
needs is fundamental reforms, not 
mere token actions.”

 Babatunde Fashola, minister 
of Power, Works and Housing, 
who briefed newsmen after the 
weekly Federal Executive Coun-
cil meeting, said the guarantee 
which is a Central Bank of Nigeria  
facility, is an instrument meant 
to resolve liquidity problems 
encountered by GENCOs in the 
payment to gas suppliers

 “NBET as you know, is the 
government’s own company, that 
is the Bulk Trader Electricity who 
buys power from the GENCOS. 
The liquidity problems that have 
characterised the market have 
affected NBET’s ability to deliver 
on its PPP obligations through 
the gencos.

 “So, going forward, in order to 
strengthen NBET, CBN is providing 
a payment assurance guarantee for 
any energy produced by any Genco, 
so that the gencos can pay their gas 
suppliers when they get paid.”

 Fashola said the objective is to 
achieve some stability to the pro-
duction side of the power value 
chain and also give confidence 
to investors who want to come in 
but are concerned about how to 

recover their money.
 “So, the approval of council 

was to provide this guarantee for 
NBET which is a 100 percent gov-
ernment owned company, to pay 
on a monthly basis, its obligations 
for energy actually produced on to 
the grid to the gencos that are its 
customers” Fashola said.

 However, this is not the first 
time the government through the 
CBN is coming to the aid of the 
power sector through intervention 
funding.

 Last year, the CBN provided 
the power sector N213 billion in 
intervention funds known as the 
Nigeria Electricity Market Stabili-
sation Facility.

Analysts say the sector requires 
a fundamental retooling, includ-
ing revising the assumptions on 
which tariffs were based, keen 

commitment to diversifying en-
ergy sources and carrying out 
functional regulation.

 “The power sector problem 
is really not access to funds but 
a combination of bad policies 
and poor regulations,” Taiwo 
Oyedele, head of tax at PwC told 
BusinessDay when the idea was 
first mooted.

Joy Ogaji, executive secretary, 
Association of Power Generation 
Companies (APGC) highlighted 
other concerns, “The shortage of 
natural gas, worsened by increas-
ing vandalism of gas pipelines and 
diminishing gas plants. 

“Gas constitutes about 40 per 
cent of wholesale electricity tariffs 
in Nigeria. There is also the need to 
address the difficulty in accessing 
foreign exchange,” she said.

At the time of acquiring power 

assets in 2013, the exchange rate 
was N198 to the dollar, now it is in 
the neighbourhood of N500 creat-
ing cost and revenue challenges 
for many power sector operators.

“Some of the discos, I do not 
see seriousness from them,” says 
Tony Elumelu, in a recent inter-
view with CNBC Africa, “People 
who have capacity should have 
owned the discos but now we 
must respect property rights, you 
cannot just go and take, I would 
not support that.”

The Discos have failed to col-
lect power sold to customers and 
have huge debts which they have 
also blamed mostly on govern-
ment departments and ministries.

Fashola said the approval by 
the Federal Executive Council 
shows how much confidence they 
repose in the sector.
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Dow Jones breaks through 21,000 mark

Venezuela down to its last $10bn

Oil gains after U.S. crude stocks build to record high

Traders in the southern In-
dian state of Tamil Nadu have 
banned the sale of Coca-Cola 
and Pepsi in favour of local 
products.

The ban, which was proposed 
by the state’s top two associa-
tions of traders, came into effect 
on Wednesday.

The Indian Beverage Asso-
ciation (IBA) said it was disap-
pointed with the ban.

US shares have hit new highs 
shortly after trading on Wall 
Street opened on Wednesday.

The Dow Jones Industrial 
Average rose 242.82 points to 
21,055 in early trading following 
US President Donald Trump’s 
address to Congress last night.
The S&P 500 index gained 25.09 
points to 2,388.73 while the 
tech-focused Nasdaq Compos-
ite index was up 53.44 points at 
5,878.88.

Venezuela only has $10.5 bil-
lion in foreign reserves left, ac-
cording to its most recent central 
bank data.

For rest of the year, Venezuela 
owes roughly $7.2 billion in out-
standing debt payments.

In 2011,  Venezuela had 
roughly $30 billion in reserves. In 
2015, it had $20 billion. The trend 
can’t persist much longer, but 
it’s hard to know exactly when 
Venezuela will run completely 
out of cash.

Oil prices were largely steady 
on Wednesday, paring gains and 
briefly turning negative, after 
crude inventories in the United 
States rose to a record high.

U.S. crude stockpiles rose 1.5 
million barrels last week, less 
than forecast, but touching a re-
cord high at 520.2 million barrels 
after eight straight weekly builds.
[EIA/S]

Liverpool FC in the red after spending big 

South India traders ban Pepsi, Coca-Cola 

Liverpool Football Club has 
fallen into the red despite post-
ing record revenue.

The £19.8m pre-tax loss for 
the year to May 2016 was largely 
due to cost of signing big-name 
players and a payoff for Brendan 
Rodgers, who was sacked as 
manager in October 2015.

Australia goes 25 years without recession
Australia’s economy gained 

momentum in the last quarter of 
2016, allowing the resource-rich 
economy to extend its 25-year 
streak without recession.

It brings the country close 
to breaking the Netherlands’ 
record of modern-era uninter-
rupted economic growth.

Australia’s economy had con-
tracted in the third quarter but 
the surprise 1.1% rise pulled 
the annual figure back to a 2.4% 
growth rate.

Briefs

L:R: Tonye Cole, executive director and co-founder, Sahara Group; Doyin Akinyanju, chief executive officer, West and Central 
Africa, GE Oil & Gas, and John Momoh, CEO, Channels Television, during the launch of Sahara Group’s #NigeriaStartsWithMe 
initiative which seeks to encourage youth participation in Nigeria’s development, in Abuja.

Naira reverses 
gains, trades 
at N454.60k 
despite CBN 
interventions

HOPE MOSES-ASHIKE

... External 
reserves rise 
to $29.6bn

have their money back. We are 
however ready to oblige them 
because, given the present re-
alities, the price at which they 
bought can no longer deliver the 
products to the market”.

Olisa Ebigwei, CEO, Soe Prop-
erties, agrees, saying, “our expe-
rience thus far, trying to deliver 
our Yellow Gate Estate, which 
comprises town houses and ter-
races in Lekki, is a sobering one”.

Ebigwei estimated the rise 
in construction cost at a little 
above 50 percent, explaining 
that depending on location, the 
price of granite, in addition to 
that of cement and iron rod, has 
also gone up by nearly 100 per-
cent to N290,000 per ton,  from 
N150,000 per ton last year.

“These increases have af-
fected construction costs signifi-
cantly, and so we can no longer 
deliver at initial price. Some of 
our subscribers are opting for 
refunds of down payment, while 
some others seek affordable al-
ternatives, and we are obliging 

them because we have to sustain 
our business”, he said.

He expressed fears of a pos-
sible shrink in housing supply, 
as developers might not go into 
new projects, while on-going 
ones might be put on hold, “until 
prices return to acceptable levels”.

What is happening in the 
market is expected, Omo Ais-
agbonhi, CEO, Omais Homes, 
observes, arguing that if sub-
scribers are asking to have their 
deposits back, it is not because 
they no longer want housing, 
but because they are now more 
concerned about what to eat and 
how to get well.

According to him, the impact 
is not on developers alone, but 
also on businesses, especially 
small scale and start-up busi-
nesses that need space to oper-
ate from. “No matter how small 
a business is, it needs a space 
to operate from, and this space 
comes from   developers who 
cannot deliver because they are 
challenged by economic reali-
ties”, Aisagbonhi lamented.

Taking a view of historical 
trends in the prices of completed 
buildings over a ten-year period, 
Gbenga Olaniyan, CEO, Estate 
Links, revealed that the price of a 
four-bedroom house has moved 
progressively to N80 million 
from N1 million at the beginning 
of this period.

“A four bedroom semi-de-
tached house that was sold for 
N1 million in 1993 at the Dolphin 
Estate, Ikoyi Lagos has moved 
progressively to N4 million in 
2,000; N70 million in 2013, to 
N80 million in 2016”, Olaniyan 
disclosed, blaming this on the 
economy which does not seem 
to support housing development 
and an efficient mortgage system 
that supports mortgage-backed 
home-ownership.

The wider implication of all 
this, according to close hous-
ing market watchers, is that it 
is shrinking job opportunities 
for both artisans and building 
professionals because some 
developers are now closing sites, 
hoping that prices might drop 
when the foreign exchange mar-
ket gets better as it has started to.

majority shareholder.
 Bolaji Osunsanya, managing 

director of Oando Gas and Power, 
who disclosed this at the ongoing 
Nigeria Oil and Gas conference 
holding in Abuja, said the fund 
has big partners that continuously 
invest in its fund and this encour-
aged his company to strike a deal 
with them.

“The acquisition cost Helios 
$115 million and this has automati-
cally made it become the biggest 
investor in Oando Gas and Power. 
However nothing has changed on 
the management side”, Osunsanya 
said.

The  benefits of this  exercise, ac-
cording  to him is that the company 
still carries its legacy as Oando  and 
it is now  being complimented  by 
deep pocketed fund. This develop-
ment has thus created new growth 
areas  for Oando Gas and Power, 
as all  the  constraints  in the  infra-
structure space  that the  company 
suffered in past have been solved, 
as the Oando group has always 
looked at many other ventures.

Helios is already an investor 
with Oando Marketing, another 
subsidiary of Oando Group, so the 
two bodies were used to being co-

partners before this new initiative.
According to the managing 

director Bolaji Osunsanya, the 
company is now looking at the pro-
jects it has put on hold because of 
paucity of fund   because it has the 
backing of a deep pocketed fund.

“Today we are getting capital 
that fits with the mix of what we 
are supposed to be doing in the gas 
infrastructure space”.

 He said Helios is focused on 
infrastructure and because of this, 
the company would be able to 
execute its projects as planned, 
adding that Helios has a very long 
term horizon.

 Talking on what the company 
is doing to mitigate against supply 
shortages, he said: “The Company 
has suffered from gas supply secu-
rity challenges, which are related to 
the challenges we have as nation 
with people blowing up of gas 
infrastructure pipelines.”

 He said this has taken a toll on 
it supply and has aggravated the 
need for the company to look at 
alternative sources. He promised 
to work with other third parties to 
see if   the company can sign willing 
buyer and willing seller gas supply 
contracts.

Meanwhile, banking on its new 
partnership and reach with inter-

national investors, the company 
hopes to pursue an appropriate 
financing strategy that will help it 
raise about $1 billion dollars for its 
various pending gas infrastructure 
projects that will help to mitigate 
the security of gas supply.

“We are looking  at  other  alter-
native ways  of  brining gas,  apart 
from the  pipeline, such as build-
ing a  mini-LNG project, Float-
ing Storage Regassification Unit 
(FSRU) project which would help  
the company  create alternative 
sources of  bringing gas to Lagos 
and its environs”, Osunsanya said.

Commenting on the company’s 
virtual gas pipeline, he said the 
company has just completed the 
building of Compressed Natural 
Gas (CNG) facility at Ilasa-maja 
in Lagos.

 “The plant is fully  operational 
and as at today, all  the capacities 
have been sold and  it is  working  
hard  to ensure the logistics  to 
truck the gas   to  consumers, it is 
dispatching  well in excess of  16 
trucks from  the plant  from the fa-
cilities everyday”, Osunsanya said.

Oando  Gas and Power is  the  
foremost  developer of  gas infra-
structure  in the  country and it has  
constructed  over  260 kilometres of 
gas pipeline  over  the  last 15 years 
and  no other company comes 
close to that  and plan to do  more.

The nation’s currency on 
Wednesday saw its gains 
reversed,  closing at an 

average rate of N454.60k per U S 
dollar, from N451/$ on Tuesday 
at the parallel market, inspite of 
the intervention efforts of the 
Central Bank of Nigeria (CBN).

BusinessDay investigations 
revealed that the dollar was sold 
at N453 at the Murtala Muham-
mad  International Airport on 
Wednesday, as against N445 
at which it sold on Tuesday. In 
the Apapa area of Lagos, the 
local currency traded at N456 
per dollar, compared to N453 
on Tuesday, while it was sold 
at N455 per dollar in the Festac 
area of Lagos.

Currency dealers attributed 
the slight depreciation of the 
naira to volatility which has per-
sisted in the foreign exchange 
market.

At the interbank spot foreign 
exchange, the local currency 
remained stable, closing at 
N305.50k per dollar, data from 
FMDQ revealed.

External reserves rose to 
$29.6 billion as at February 27,  
2017 according to data obtained 
from the CBN website.

“The transfer end of the mar-
ket is still very volatile and driv-
ing the dollar upward. There is a 
lot of backlog in the transfer end 
of the market”, Aminu Gwadabe, 
acting president, Association of 
Bureau De Change Operators 
of Nigeria (ABCON) told Busi-
nessDay.

However, a total of 2,529 
BDCs were qualified for the pro-
ceeds of International Money 
Transfer Operators (IMTOs) this 
week, for $8,000 each at N381/$ 
. The paralel market rate stabi-
lised at N455/$.

“We still appeal to the CBN 
to look into our request on har-
monisation of rates and upward 
review of our volumes. We be-
lieve it is only the BDCs that can 
swiftly help the CBN to achieve 
its objective of naira strenght. 
The CBN should replicate the 
dollar rain in the banking sector 
to the BDC sector, to see further 
naira strenght in the market. 
The BDCs have a potent infor-
mation mechanism between 
the regulators and the public”, 
Gwadabe said.
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Belema Oil, Seplat, form asset management team on gas-rich OML 55
rector of Belema Oil, Boma 
Brown, the AMT is for the op-
eration of what the company 
calls ‘BelemaOil-acquired 
OML 55 to bring a novel ap-
proach in creating/maximis-
ing shareholders’ value in the 
Nigerian Oil and Gas industry.

The document described 
BelemaOil as the first local com-
munity Exploration and Pro-
duction (E&P) company with 
an OML now partnering with 
Seplat, which has Western opera-
tional experience in the Nigerian 
oil and gas industry to build a 
world-class company during this 
period of strategic collaboration 
for mutual value creation.

The statement said: “The 
partnership therefore has a 

fusion of Europe and North 
America looking at it from a 
global perspective, and the 
Nigerian industry (eastern 
and western0 experience. 
These key industry knowledge 
strengths will be leveraged 
upon to unlock the resource 
in OML 55 to the benefit of all 
stakeholders.”

The statement described 
both parties as people with 
passion for the development 
of their areas of operation, as 
“BelemaOil is unique in this 
instance as both an indigenous 
and local company.”

This could be because in its 
first six months of operation, 
BelemaOil is said to have in-
creased production by more than 

IGNATIUS CHUKWU 25 per cent by bringing a novel 
partnership between the host 
communities and the company.

“This has provided and 
guaranteed a continuous en-
abling environment for the 
company to carry out its op-
erations and activities in its 
operational areas located in the 
Niger Delta with minimal dis-
ruptions,’’ the statement added.

Brown stated that the com-
pany believes that economic 
would be sustainable when 
there is peace and the people 
partake to create and share 
the value. “The AMT therefore 
will leverage on the strengths 
of these two globally and lo-
cally dependable companies 
to not only create value for its 

shareholders/stakeholders, 
but also enhance the social 
performance reputation of the 
Nigerian oil and gas industry’.

BelemaOil recently an-
nounced employment of a 520 
workers mostly from the com-
munities and has mapped out 
numerous projects to prove 
the difference between mul-
tinationals and locally owned 
oil companies.

BusinessDay gathered that 
BelemaOil raised loans from 
Seplat but at a point, the debt 
was being changed to equity, 
an attempt BelemaOil was said 
to resist. The dispute lasted till 
the resolution of an AMT to 
resolve the matter and repay 
the loan.

B
elema Oil Pro-
ducing Limited 
and Seplat have 
formed an as-
set management 

team (AMT) to jointly manage 
Oil Mining License (OML) 
located in one of the Kala-
bari areas, formerly owned by 
Chevron.

The memorandum of un-
derstanding was reached in 
Port Harcourt yesterday, to 
put an end to the disputes that 
raged in recent years between 
the two oil firms.

According to a statement 
issued by the managing di-

Senate has set up 
a seven-man del-
egation,  led by 
the deputy Senate 

president, Ike Ekwerema-
du, to visit South African 
Parliament to seek per-
manent solution to xe-
nophobic attacks against 
Nigerians.

Other members of the 
delegation are Senate 
leader, Ahmad Lawan; 
Senate chief whip, Olu-
sola Adeyeye; Shehu Sani, 
Shaaba Lafiaji; Magnus 
Abe, and Stella Oduah.

Senate president, Buko-
la Saraki, who announced 
the list of the delegation, 
said it was in line with the 
earlier resolution by the 
Senate to send a parlia-
mentary team to South 
African Parliament to ad-
dress the problem of xe-
nophobia in that country.

The Senate had on 
Tuesday resolved to send 
a parliamentary delega-
tion with a view to holding 
a dialogue with their South 
African counterparts on 
how to sustainably tackle 
the reoccurring menace.

The Senate also con-
demned in strong terms 
the resurgence of the 
xenophobic attacks and 
extra-judicial killings of 
Nigerians by the South 
African police, and South 
Africans.

Xenophobic attacks: 
Ekweremadu to lead 
Senate delegation to 
South Africa
OWEDE AGBAJILEKE

Aligning with its values 
of being a catalyst to 
create an enabling envi-

ronment for small businesses 
to thrive in Lagos State, the 
Lagos State Employment Trust 
Fund (LSETF) has launched its 
Programme Application Loan 
Management – Portal.

With the LSETF online 
application portal, the loan 
application process is now 
fully automated, making it 
easy and convenient for Mi-
cro, Small and Medium En-
terprises (MSMEs) based in 
Lagos State to send in their 
applications online and take 
advantage of the LSETF’s loan 
programmes.

According to Akin Oye-
bode, executive secretary, 
LSETF, “our application portal 
is a software solution to be 
utilized for Beneficiary Selec-
tion and Verification for the 
purpose of the LSETF loan 
programmes. 

By visiting the LSETF web-
site – www.lsetf.ng, start-up 
micro enterprise can apply to 
get up to 250,000, micro en-
terprises can apply to get up 
to N500,000, while Small and 
Medium Scale enterprises can 
apply to get up to N5 million”.

LSETF launches online 
application portal
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IOCs give FG conditions for reducing oil production cost        

International oil compa-
nies (IOCs) operating in 
the Nigerian oil and gas 
industry on Wednesday 

gave conditions the Federal 
Government should meet 
before the nation could enjoy 
any reduction in the cost of oil 
production.

Speaking at the ongoing Ni-
geria Oil and Gas Conference 
in Abuja, they say for the in-
dustry to achieve any reduced 
cost of production per barrel 
of oil, the issue of security in 
the Niger Delta must be fully 
addressed.

They note that non-techni-
cal costs, such as money paid 
to secure production facilities, 
as well as personnel of oil 

companies are a major factor 
responsible for the high cost 
of producing a unit or barrel 
of oil. The Nigerian oil and gas 
industry is said to have one of 
the highest production costs in 
the world at about $26 to $27 
per barrel.

“We must be bold enough 
to take steps to reduce the cost 
of production, as average cost 
of production for joint ventures 
in Nigeria is about $26, $27 per 
barrel. That absolutely has to 
come down within the $15 
mark, it is a tough order but 
it is something that we must 
work on …and I am abso-
lutely committed to driving it 
because unless we do that, we 
are not getting anywhere,” Ibe 
Kachikwu, minister of state for 
petroleum resources, says.

In order to achieve this, 

Social Media Week
their male counterparts. Bril-
liance is even more distributed 
in the world but opportunity is 
not,” Judah-Ajayi said.

She further noted the need 
to create characters that depict 
girls in non-traditional roles in 
cartoons and movies.

“We need to create more 
spaces for women to develop 
tech skills. However, in a bid 
to include more women in 
tech, we should be careful not 
to alienate men. We must con-
tinue to propagate the message 
of diversity,” Judah-Ajayi said.

She also said tech should 
not be about entertainment 
for women, which is what is 
prevalent among them.

Busayo Obisakin, CEO of 
Women Inspiration Develop-
ment Centre, said the op-
portunities were not evenly 
distributed in technology. 
While the women are used for 
ordinary roles, the men have 
the best of the opportunities.

In view of the limited oppor-
tunities, some organisations are 
redirecting their attention and 
ensuring that more women are 
giving more tasking roles that 
expose their talents.

The role of women in 
technology develop-
ment was on spotlight 
on the third day of 

Social Media Week Lagos, as 
experts lament the limited 
opportunities available in the 
tech ecosystem.

At a session, themed 
‘Women in Technology,’ 
Halima Dangote, executive 
director of Dangote Group, 
said societies and economies 
stand to benefit immensely 
from empowering women, 
particularly with technology.

Another session titled 
‘Women in Digital Media’ had 
Taiwo Judah-Ajayi, Deputy 
director of operations, Andela, 
lent her voice in highlighting 
the critical role women could 
play when enlisted in the digi-
tal revolution. In that regard, 
every interaction, she said, 
should be an opportunity to 
create more awareness about 
technology.

“Statistics show that there 
has been more return on in-
vestment (ROI) from women 
tech founders compared to 

Women need more spaces in tech ecosystem
FRANK ELEANYA

On Friday, February 24, 
the United We Stand 
campaign hosted a 

stakeholder meeting to raise 
awareness about the ram-
pant issue of counterfeiting, 
intellectual property theft and 
piracy in Nigeria.

The stakeholder meeting 
brought together many who 
have dealt with and continue 
to deal with this issue that not 
only chips away their revenue, 
but also at the purity and integ-
rity of their hard work in creat-
ing their products; whether art, 
literature, music, film, clothing 
or other consumer goods.

Minister of state for in-
dustry, trade and investment, 
Aisha Abubakar, delivered the 
keynote address. She com-
mended the organisers of the 
meeting saying “it is a step in 
the right direction towards 

creating awareness among 
stakeholders, a platform for 
dialogue, for evolving effective IP 
framework, for the strengthen-
ing, protection and enforcement 
of intellectual property rights.”

Abubakar stressed on the 
importance of synergy among 
regulatory and enforcement 
agencies to curb the menace 
of intellectual property rights 
infringement and abuse.

On the part of the Fed-
eral Ministry of Industry, Trade 
and Investment, she stressed 
that they “shall continue to 
provide institutional support 
to strengthen the capacities of 
agencies and departments un-
der the Ministry to deliver on 
their mandates which includes 
the protection and enforce-
ment of intellectual property 
rights in collaboration with all 
relevant stakeholders.”

Economy, equity contribution slowing up-take of Lagos homes
next 20 years to bridge,” Roland 
Igbinoba notes in a report on 
the state of the Lagos housing 
market.

According to Igbinoba, 
about 60 percent of Lagos 
residents live in rented ac-
commodation paying over 
50 percent of their monthly 
income on house rent, hence 
the need for pocket-friendly 
housing schemes to address 
these challenges.

The LagosHOMS, a brain-
child of the Babatunde Fashola 
administration in the state, 
came as a child of necessity 
to enable residents acquire 
homes through a 9-percent 
interest rate mortgage with 10-
year repayment tenor. Though 
the scheme has its appeal with 
the single digit interest rate and 
the relatively long repayment 
tenor, its demand for as much 
as 30 percent equity contri-
bution from subscribers is a 
major constraint.

“What this means is that a 
home seeker who wants to buy 
a N15 million house under this 

scheme should be looking for 
close to N5 million as down 
payment”, noted a resident 
who did not want to be named, 
pointing out that if such a 
subscriber had such money 
in his pocket, he should be 
thinking of building his house 
by himself rather than buying 
through mortgage.

Some other residents 
who spoke with BusinessDay 
shared this view while others 
blamed it all on the econo-
my and lack of steady flow 
of income which has limited 
people’s ability to key into the 
schemes despite the crashing 
of house prices.

According to them, the state 
government should recon-
sider both the mortgage and 
the rent-to-own schemes with 
a view to relaxing the condi-
tions required for accessing 
the houses and also making the 
schemes attractive to people 
who are truly in need of them. 
Rent-to-Own housing scheme 
is relatively new in Nigeria but 
rapidly gaining traction in the 

T
he parlous state 
of the Nigerian 
economy and high 
equity contribution 
have been identi-

fied as major factors slowing 
the up-take and demand for 
homes in the various housing 
schemes put forward by Lagos 
State government to enable 
residents access and own their 
own homes.

Lagos has almost 2,000 
housing units dedicated to its 
Lagos Home Ownership Mort-
gage Scheme (LagosHOMS), 
which allows subscribers to 
buy houses through mort-
gage, and also for the newly 
launched Rent-to-Own hous-
ing scheme through which 
subscribers rent houses and 
ultimately own those houses.

“With a large and growing 
population estimated at 21 
million, Lagos has a challeng-
ing housing situation with its 
3 million housing deficit that 
requires it to build over 1,000 
housing units annually for the 

KEHINDE AKINTOLA, Abuja

United We Stand campaign raises awareness on 
counterfeiting, intellectual property theft, piracy

the minister says, there was 
the need for stakeholders to 
invest $10 billion every year on 
infrastructure for the next five 
years, which will eventually 
amount to $50 billion.

“Over the next four, five 
years, we will have to begin to 
look for ways of bringing into 
this country an average of about 
$10 billion of investment in the 
area of constructing additional 
oil infrastructure and this is es-
sential if we are going to survive 
economically,” he states.

The minister, who prom-
ised that the federal govern-
ment will commence payment 
of the 2016 Joint Venture (JV) 
cash call arrears in March 
2017, also insisted that there 
was no guarantee that oil pric-
es may not tumble again to as 
low as $40 per barrel, while 

urging companies to cut cost 
in their operations.

However, Jeff Ewing, who 
is the managing director of 
Chevron Nigeria, says the 
cost of running assets in the 
industry and security must 
be drastically reduced before 
there could be any relative 
reduction in the unit cost of 
producing a barrel of oil in 
Nigeria, expressing further that 
“these things push up the cost 
of oil production.”

In his views, Sadiq Adamu, 
executive director, Mobil Pro-
ducing Nigeria Limited, argues 
that long contracting cycles in 
the industry remain another 
factor, and that if the contract-
ing cycle is reduced, it will 
affect the budget for produc-
tion plans positively and bring 
down production costs.

housing market. Though Lagos 
has done well by blazing the 
trail in the public sector space, 
its best in implementing this 
scheme and making it pro-
poor are yet to be seen.

In addition to being a regis-
tered resident, a subscriber to 
this scheme is also required to 
have steady monthly earnings 
(employee or self-employed), 
evidence of tax payment, proof 
of total monthly salary after 
tax and total annual salary 
(with pay-slips as proof), three 
bank account statements, 5 
percent down payment for any 
apartment of choice (I,  2 or 3 
bedroom).

“The rent-to-own option is 
encouraging because of the re-
duction in the down-payment 
required from 30 percent to 5 
percent. But even at that, it is 
still a tall dream for millions 
of people in need of housing in 
Lagos.  It is even worse with the 
current economic recession”, 
said Thompson Adebayo, an 
Ikeja resident, who spoke with 
BusinessDay.

… homeownership remains a dream for many residentsCHUKA UROKO & 
JOSHUA BASSEY

OLUSOLA BELLO, FRANK 
UZUEGBUNAM & YANGE IKYAA

House of Representa-
tives on Wednesday 
resolved to investi-

gate allegations bothering on 
abuse, breach and violation 
of the Public Procurement 
Act, 2007, in the engage-
ment of consultants for pre-
shipment inspection and 
monitoring of crude oil and 
gas exports from Nigeria.

The resolution was passed 
following the adoption of the 
motion sponsored by Baba-
tunde Kolawole, who alleged 
that the tendering process had 
been fraught with abuses by 
vested interests in the Federal 
Ministry of Finance who were 
selecting non-responsive com-

panies that do not meet basic 
statutory requirements.

Kolawole while arguing 
the motion noted that the 
Pre-Shipment Inspection of 
Exports Act, Cap P26, LFN, 
2004, which empowers the 
President of the Federal 
Republic of Nigeria to ap-
point inspecting agents to 
carry out pre-shipment in-
spection.

“In June 2015, the Presi-
dent mandated the Federal 
Ministry of Finance to com-
mence the process of engag-
ing pre-shipment inspectors 
and monitoring agents and 
based on the approval of 
the Bureau for Public Pro-
curement (BPP), selective 
tendering was adopted.

Reps probe appointment of ‘briefcase’ 
consultants for pre-shipment of crude, gas exports
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the first expenditure line Mr Trump 
is proposing to cut off is the about $8 
billion cumulative aid package to the 
entire Sub-Saharan Africa. 

But while many are understandably 
disturbed, I see a window of opportu-
nity here. Africa stands to benefit more 
from the United States promoting busi-
ness opportunities in Africa than being 
mere beneficiaries of aid packages.  

Like I have argued elsewhere, 
by its very nature, foreign aid is an 
instrument for promoting the donor 
country’s economic and foreign in-
terests. It may benefit the receiver, 
but the benefit to the giver is real and 
indubitable. It was first used on a 
large scale by the US after World War 
II to help rebuild the economies of 
Western Europe and to help contain 
the Soviet expansion in the aftermath 
of World War II. An unstated reason 
was also the desire of the U.S. policy 
makers to ensure a Europe that would 
provide a buoyant market for Ameri-
can exports. President Truman had 
earlier warned that “without a new 
aid programme there would be sharp 
drop in American export”. President 
Kennedy, in responding to criticisms 
over his administration’s emphasis 
on foreign aid said “I wish American 
businessmen who keep talking against 
the [foreign aid] programme would 
realise how significant it has been 
in assisting them to get into markets 
where they would have no entry and no 
experience and which has traditionally 
been European…”Paul Gray Hooffman, 
the great American aid administrator, 
once admitted to the fabulous benefits 
of foreign aids in an article in fortune 
Magazine; “Doesn’t it badly distort 
reality to call something that creates 
large numbers of jobs for American 

Doesn’t it badly distort 
reality to call something 
that creates large num-
bers of jobs for American 
workers “foreign aid”? 
Are actions that greatly 

increase our export earn-
ings “foreign aid”? Is it 
“foreign aid” when we 
help to secure for our-
selves new sources of 

essential raw materials?
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workers “foreign aid”? Are actions that 
greatly increase our export earnings 
“foreign aid”? Is it “foreign aid” when 
we help to secure for ourselves new 
sources of essential raw materials? Is it 
“foreign aid” when we follow a course 
that could eventually lower the cost of 
goods and services Americans need 
every day?”

Already, the Pentagon, the Chief 
beneficiary of the proposed aid cut is 
opposed to the idea. Several former 
Pentagon officials, including some 
retired generals and admirals in a 
letter to congressional leaders argued 
that “elevating and strengthening di-
plomacy and development alongside 
defence are critical to keeping America 
safe” and prosperous if I may add.

Some of the administration’s insid-
ers have come out to say, for instance, 
that they do not think Mr Trump will 
abolish the AGOA pact because the 
pact has created more than 120, 000 
jobs in the United States since its 
inception. 

But I expect African governments 
to begin to reject these so-called aid 
packages and push for business oppor-
tunities instead. Imagine the benefits 
Nigeria could derive, for instance, from 
concessioning the West and East rail 
lines to General Electric. GE will not 
only run a very profitable business, but 
it will help solve one of Nigeria’s teeth-
ing problems – how to effectively and 
securely transport goods, services and 
people from one part of the country to 
another. That will help transform the 
economy of Nigeria and will do much 
more than all the aid packages Nigeria 
has received ever will. 

Donald Trump and Africa 

anything about the continent. During 
the Ebola crisis in 2014 for instance, Mr 
Trump argued on twitter that Americans 
infected with the virus should not be 
allowed back into the United States.  As 
two American health workers became 
critically ill and were airlifted to Atlanta 
for treatment, Mr. Trump Twitted: “Stop 
the EBOLA patients from entering the 
U.S. Treat them, at the highest level, 
over there. The United States has enough 
problems!”

Inevitably, a question on the Ebola 
epidemic also came up:  “How, do we 
prevent the next Ebola outbreak from 
hitting the U.S.?”

True, the framing and tone of the 
questions show, according to J. Stephen 
Morrison, an “overwhelmingly negative 
and disparaging outlook” on the African 
continent. An assumption that runs 
through the entire questions is whether 
Africa really matters to US interests at all.

It is therefore not surprising that 
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The certainty of chaos
one leader whose common sense 
will not depart from him or her 
once elected to that highest office. 
It is commonsensical to me that it 
is easier for that one person that 
controls the policies, framework 
and institutional apparatus to in-
fluence change than 180 million 
hapless Nigerians.

Another question that came to 
my mind was, if most Nigerians 
were born into chaos, and that 
has been the only way of life they 
know to get things done, what are 
they supposed to change into? 
They don’t have an experience of a 
system that works and the benefits, 
likewise is the absence of any refer-
ence point of an organised and or-
derly society in close proximity, so 
why would they leave the certainty 
of their chaos that has continued to 
work magic for them to an uncer-
tainty of change?

Then I thought to myself, maybe 
I’m being too critical, may be the 
people that conceived the idea had 
seen it work successfully in other 
climes and they were just replicat-
ing the same? But everywhere I 
turned, I never saw any country 
whose institutions were built be-
cause the citizens became angels 
overnight. All I saw were countries 
who had visionary leaders who 
understood what it took to build in-
stitutions and were committed and 
unwavering.  Mikheil Saakashvili of 

Georgia did not ask the citizens to 
change, but built frameworks that 
took the country from one of the 
most corrupt in the world to one 
of the least corrupt in a space of 10 
years. A country he met that was 
dependent on Russia for electric-
ity, to one that became an exporter 
of electricity. A country that was 
so corrupt and inefficient in its 
customs and excise  functions to 
one that is now the gateway of car 
imports into Europe due to the 
24hr guaranteed clearance. 

On the issue of change itself, 
hoping humans will willingly 
change from their old ways is a 
stretch of the imagination. In Be-
havioural Economics, under the 
Nudge Theory of Thaler and Sun-
stein, I find the ‘loss aversion’ 
and ‘status quo’ heuristics very 
relevant to why Nigerians will 
resist change. The loss aversion 
heuristic suggests that people’s 
thoughts are mainly driven by 
the feeling that change will be 
disadvantageous, and that los-
ing something makes us twice 
as miserable compared to the 
happiness experienced gaining 
the same thing. The status quo 
bias also posits that there’s a high 
tendency for humans to main-
tain things in their present form 
for fear of the uncertainty that 
comes with change. Corporate 
organisations also realise human 
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Many of us grew up hear-
ing complaints about 
the many things wrong 

with Nigeria, but little did we 
know that things would continue 
to get progressively worse. We 
have tenaciously broken down 
the vestiges of institutions be-
queathed to us by our colonial 
masters, which actually took more 
than two decades after independ-
ence to finally collapse. That’s a 
testament to the strength of those 
institutions.  In my opinion, peo-
ple born in Nigeria in the mid to 
late 1970s were the last to enjoy 
a similitude of sane society, and 
considering the fact that the life 
expectancy of the average Nige-
rian is about 52.11yrs, then larger 
percentage of Nigerians alive now 
were born into chaos, a system 
that has become a certainty of 
their reality. 

beings, by nature, are averse to 
change, and that is why they don’t 
leave change management to the 
employees, but rather, they build 
the framework and drive it from 
the top, with the buy-in from the 
employees.

Nigerians are at liberty to 
misbehave, if they so wish, it is 
the responsibility of the appro-
priate institutions to check their 
excesses. The responsibility of de-
terrence is institutional. In 2015, 
local councils in the United King-
dom made PROFIT of 700 million 
British Pounds from parking fines 
alone. That is a civilised society in 
which we expect that most people 
will obey the common laws. If 
they made that much from park-
ing fines, now imagine the chaos 
if the laws weren’t enforced.  

In summary, I would enjoin 
those that come up with govern-
ment-driven initiatives to at least 
have them backed by theory and 
history. It isn’t a crime not to be 
a great thinker, but it is criminal 
when we can’t replicate ideas that 
are commonplace. It, however, 
borders on stupidity when we try 
to turn common sense, supported 
by years of painstaking research 
and history, on its head and ex-
pect great result.

T
hroughout the Ameri-
can presidential campaign, 
Donald Trump was largely 
silent on Africa. His views 
about the continent have 

been a mystery, but recent events are 
beginning to give a picture of where 
he stands in relation to the continent. 
Earlier in the week, his administra-
tion presented a proposal to increase 
defence spending by as much as $54 
billion next year. However, what caught 
the eye was how to Mr Trump plans 
to fund the increase. White House of-
ficials say the President will call for a 
significant cut in foreign aid to help pay 
for the increases in Pentagon spending. 
This, we must admit, is in keeping with 
his “America First” policy and in his 
words; America has “to start winning 
wars again”.

But his real scepticism about for-
eign aid came to fore upon examining 
the sets of questions his transition 
team sent to the State Department 
last year. State Department, Pentagon 
and African specialists are unanimous 
in their assessment that the framing 
and tone of the questions suggests a 
president that wants a US retreat from 
humanitarian and development goals, 
while at the same time pushing for 
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more business opportunities in the 
continent. The New York Times pub-
lished a list of the questions to include:

“How does U.S. business compete 
with other nations in Africa? Are we 
losing out to the Chinese?”

“With so much corruption in 
Africa, how much of our funding is 
stolen? Why should we spend these 
funds on Africa when we are suffering 
here in the U.S.?”

Of particular importance to Nige-
rians is a question related to the US 
Participation in the war against the 
Boko Haram terrorists. The New York 
Times paraphrased it thus:

On terrorism, the document asks 
why the United States is even both-
ering to fight the Boko Haram in-
surgency in Nigeria, why all of the 
schoolgirls kidnapped by the group 
have not been rescued and whether 
Qaeda operatives from Africa are liv-
ing in the United States. 

“We’ve been fighting al-Shabaab 
for a decade, why haven’t we won?”

“We’ve been hunting Kony for 
years, is it worth the effort?”

The questions didn’t also spare 
AGOA – African Growth and Oppor-
tunity Act. The Act, enacted by the 
Cliton administration and upheld by 
successive administrations, signifi-
cantly enhances market access to the 
US for qualifying Sub-Saharan African 
countries. The Trump transition team 
challenges the benefits.

“Most of AGOA imports are pe-
troleum products, with the benefits 
going to national oil companies, why 
do we support that massive benefit to 
corrupt regimes?” 

The questions also reflect the 
thinking of President Trump on the 
continent on the few times he has said 

I was therefore surprised 
when on September 8th, 2016, 
with all pomp and pageantry, we 
rolled out the drums to introduce 
an ill-conceived initiative termed 
‘change begins with me’. The first 
thing that came to my mind was 
that this was an admission of 
failure by the leadership of Ni-
geria, and in so doing, are trying 
to transfer the burden of change 
to the citizens. Then a deluge of 
messages followed across social 
media by ‘patriotic’ Nigerians, 
from professors to the layman on 
the street, on why we as citizens 
are responsible for the change 
we want to see in the country. 
Amazingly, none of those epistles 
was backed by research, logic, 
history or reference. All I could 
sense was influence of emotions 
and religious piety.

Admittedly, it might look like 
a case of chicken and egg situa-
tion, that our leaders are drawn 
from the citizens, and there-
fore, a reflection of the majority. 
So the argument goes, that we 
need to change for good, so that 
good leaders can be elected into 
positions of authority. In my 
own view, this a very simplistic 
thought process, and that’s why 
I know the initiative is dead on 
arrival. The most important 
thing citizens owe the country 
and themselves is to find that 
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a key role among those that have suffered 
the most outflows, including South Africa 
($20.9 billion in average illicit financial 
flows 2004-13), Nigeria ($17.8 billion), 
Zambia ($2.9 billion), Ethiopia ($2.6 bil-
lion), Cote d’Ivoire ($2.3 billion), and so on. 

Economic stability also requires ap-
propriate institutions. Yet, according to the 
Rule of Law Index (World Justice Project), 
many African economies have low scores, 
including Cameroon, Zimbabwe, Ethiopia, 
Uganda, Kenya, Nigeria, Sierra Leone, 
Liberia and so on. Even the best – South 
Africa, Ghana, Botswana and Senegal – do 
not make it to the top-40 list. 

The same goes for corruption. Ac-
cording to Transparency International, 
corruption perceptions are greatest among 
African nations, including Somalia, South 
Sudan, Sudan, Guinea-Bissau, Chad, 
Central African Republic and Burundi. 
Even the best performer – Botswana – is 
not in the top-30 league. Nigeria’s rank is 
136, along with those of Myanmar, Guinea 
and Mauritania.

The lesson is that if illicit financial flows 
are allowed to prevail, if the rule of law can-
not be sustained and if corruption grows 
pervasive, even rapid industrialization or 
modest success at sustained economic 
growth will not contribute to economic 
modernization and rising living standards. 

What African economies need is a 
series of industrial takeoffs across the 
entire region. That is a viable project, but 
not without stronger state catalyst and 
external actors’ participation, particularly 
large emerging economies such as China 
which have more in common with African 
nations than the slow-growing, rich West-
ern economies.

Toward the big push
While nascent takeoffs have been 

evolving for a long while, they need a ‘Big 
Push.’ Developing economies require large 
amounts of investments to embark on the 
path of economic development.

As in other developing regions, struc-
tural change in sub-Saharan Africa has 

What Africa needs is 
industrialization and 

inclusive growth for the 
many, not exploitation 

and exclusive growth for 
the few
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Time for African economic miracle      

Africa’ in the late 19th century.
The great irony should not be discarded. 

Historically, Western Europe’s Belle Époque 
(1870-1914) – an era of great optimism, 
regional peace and stability, rapid industri-
alization and technology innovation – went 
hand in hand with the “Scramble for Africa”; 
that is the devastating invasion, occupation, 
division, colonization and annexation of 
African territory by European powers during 
the period of ‘new imperialism.’ 

Moreover, the end of colonialism did 
not translate to rapid growth either. In the 
postwar Africa, political independence came 
often with great destabilization, which virtu-
ally ensured that nascent efforts at industri-
alization would fail, remain partial, or stall. 

As the Nigerian story attests, political 
independence was followed with strife and 
fragmentation, civil wars, and sectarian divi-
sions, which were further exploited by major 
powers and multinational giants during the 
Cold War. And yet, industrialization requires 
stability, not destabilization.

Illicit financial outflows, lawlessness 
and corruption

After the Cold War, interventionism by 
external powers has shifted toward econom-
ic exploits. Between 2004 and 2013 alone, 
developing and emerging economies lost 
$7.8 trillion in illicit financial flows (Global 
Financial Integrity), which averaged at 6.5 
percent per year; that is, nearly twice as fast 
as global GDP. 

Typically, Sub-Saharan African econo-
mies, despite very low prosperity levels, have 
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Marketing Nigeria – The challenges (2)
country disadvantaged. This is why 
a country must start by unearthing 
its own truth and investing seriously 
in promoting its national assets and 
designing spin in its meaning for its 
desired customers.

How do we market Nigeria?
First, I believe that we must begin 

with the realization that a country 
is not only about natural resources 
and cannot build its future on low-
hanging fruits as we have become 
with oils – a largely mono-product 
economy. This is more so crucial 
when the country does not control 
the technology for extraction, sale 
and marketing.

Let’s take our creative industries. 
Which country today has the high-
est number of young musicians who 
are even outdoing the Americans 
in the R&B game? Which country 
produces the highest number of 
movies in the world? And whose 
movie industry is developing at the 
fastest rate? Which country has the 
most vibrant fashion industry, drives 
Africa’s cultural renaissance, and has 
its clothes exhibited in international 
fashion weeks, adorn models on the 
runways and mannequins in stores? 
Which country has produced such 
a dizzying constellation of African 
literary giants – Wole Soyinka, Chinua 
Achebe, John Pepper Clark, and is 
now seen as the renascent environ-
ment for new writers – Chimamanda 
Adichie, Chibundo Onuzo, and many 
more? Which country has more 
progeny with blacks in the diaspora; 
with culture that is still surviving from 

remnants of the slave trade?
To a lot of people, Nigeria is high-

ly endowed with natural resources, 
and we say this all the time. In the 
80’s ‘marketing experts’ in govern-
ment tried to sell this without suc-
cess – remember the ‘Andrew don’t 
check out’ campaign? The other 
strategy was to promote our tradi-
tional festivals, which has led to TV 
and radio commercials that present 
the jaded cliché of masquerades to 
the point that the uninformed will 
be forgiven for appraising culture, 
tourism and nation marketing as 
synonymous with masquerades and 
dance alone.

So what do we market going 
forward – our physical assets? Do 
people want to come to Nigeria 
because we have two massive rivers, 
a myriad of not-so-small ones and 
the Atlantic Ocean? Maybe, maybe 
not. Do people want to come to Ni-
geria because of the death traps we 
call roads? Maybe, maybe not. Do 
people want to come to Nigeria to 
see the organized chaos that is our 
cities? Maybe, maybe not.

The story was told of an Ameri-
can who visited Lagos on a busi-
ness/pleasure trip. When he re-
quested his guests to show him 
round the city, he was taken to 
Ajegunle, Makoko, Ikeja, Balogun, 
Ikoyi, Banana Island, VI, and Lekki 
axis. On their way back from Lekki, 
the American asked, “Where do 
your wealthy live?” His host said, 
“But I showed you already: Ikoyi, 
Banana Island, VI and some parts 
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Tourism is not about smiles, 
bikinis and beaches. It is 
about the economy. Tourism 

is a window to overall destination 
engineering – generating income 
and creating economic activity. By 
providing 1 out of 12 direct jobs in 
the world and 9.1 percent of global 
GDP, we can see why it inspires 
national competitiveness, with the 
attendant national pride that ac-
crues to nations performing well 
on this scene.

There were 1 billion tourists 
globally in 2012, with over $1.03 
trillion in international tourist 
receipts driving airlines, hotels, 
cruise liners, taxi cabs, shopping 
malls, music venues, and theatre 
business. We can ride on the back 
of the success that Nollywood and 
our music industry have recorded 
on the world map!

Today there are over 7 billion peo-
ple in the world, with people crossing 
borders in incredible volumes on a 
daily basis. This is why this govern-
ment must get Nigeria into a much 
higher ranking in the global passport 
ranking. South Africa ranks 90, and 
Nigeria a miserable 41.

Just think about it, the small 
principality of Hong Kong with a 
population of 7.4 million receives 
48.6 million visitors a year. As at 
2013, Nigeria recorded 650,000 visi-
tors, according to the World Bank, 
compared to 5.1 million visitors to 
the Dominican Republic. So maybe 

of Lekki.” The guy repeated, “But 
where do your rich live?”

The point is we would not suc-
ceed in getting visitors into our 
country based on how many Eko 
Atlantic cities we have – because 
many of those abound in differ-
ent parts of the world. The global 
community, no thanks to us Nige-
rians, has invested Nigeria with the 
imagery that plays to the undisci-
plined and the criminal. But I do 
not see the associated perception 
of our country that arises from this 
imagery indelible.

All we need do is have a re-
ally deep probing of our identity 
strength, relative to our context, 
and out of this equation we will find 
first our genius loci – the distinctive 
atmosphere or pervading spirit that 
characterizes our nation.

So we need to design deliberate 
spin on our national meaning, by 
employing storytelling at painting 
an enchanting imagery on the sens-
es of our prospects and customers 
in such a way that we stimulate 
their desire for our assets – spiritual 
and material – in order to make a 
choice of destination Nigeria, and 
of course to the rejection of our 
competition.

 
Being text of the investiture lecture 
delivered at the NIMN on Friday, 
17th February, 2017 at Eko Hotel & 
Suites, Lagos.

been characterized by a significant decline 
in the share of the labour force engaged in 
agriculture. In a sense, this is progress; agri-
culture has been the least productive sector 
in African economies. But the bad news 
is that, unlike other developing regions, 
structural change in Africa has not yet been 
accompanied by a significant expansion in 
the share of the labour force employed in 
manufacturing.

Yet, the potential between the two re-
gions is not that different. Between 2000 and 
2010, overall labour productivity growth 
in Africa was second only to Asia, where 
structural change continued to play a vital 
positive role. The real difference is that, in 
emerging Asia, the share of employment 
in manufacturing is more than double the 
share of employment in manufacturing in 
low-income African countries. 

Asian economies have been able and 
willing to industrialize; African countries 
have been willing, but not able to indus-
trialize.

In the post-war era, development 
economist Gunnar Myrdal showed that the 
strong state and associated public institu-
tions ensured sustained economic growth 
in advanced economies. In contrast, the 
‘soft state’ virtually ensured stagnation in 
Asia and other developing regions. Until 
recently, neoliberal policies have further 
contributed to arrested modernization in 
Africa, while keeping soft states in power. 

In the early 21st century, the global 
landscape is finally shifting, but not be-
cause of initiatives in the advanced West. 
Rather, it is the rise of the large emerging 
economies in the past two decades that can 
finally offer a new and more realistic view 
of a strong state and the required push for 
industrialization.

What Africa needs is industrialization 
and inclusive growth for the many, not ex-
ploitation and exclusive growth for the few.

I
n the 20th century, Africa gained 
political independence but fell 
behind economic boom. In the 
21st century, it is Africa’s turn – but 
not without stronger state and new 

external push.
After struggle against corruption, 

lawlessness and terror, President Buhari’s 
administration has outlined an economic 
recovery plan targeting 7 percent GDP 
growth rate from 2017 to 2020. While many 
African economies are hoping for takeoff 
in the coming years, Nigeria represents 
the region’s greatest economic potential.

For longer than a century, Africa’s 
economic miracle has been a pipedream. 
But things are changing. 

Stronger state, different external 
actors

In the mid-2000s, after decades in 
the slow lane, African economies hit the 
accelerator. But what lies ahead for the 
continent is not an open highway, says 
Justin Yifu Lin, World Bank’s former chief 
economist, with co-author Andrea Gold-
stein. “If Africa is to achieve its potential as 
the next emerging-market engine of global 
economic growth,” the two write, “it will 

have to industrialize.”
But the devil is in the details.
Ever since Britain’s first Industrial 

Revolution, the rise of labor-intensive light 
manufacturing (textiles, garments, shoes, 
and associated tools and machinery) has 
played a major role in pushing up national 
incomes. However, as Africa has not man-
aged to participate fully in industrializa-
tion since the 1970s, it has lagged behind 
the rest of the developing world.

Lin and Goldstein advocate a new 
catalyst role for government. They em-
phasize that an effective industrial policy 
must cover not just manufacturing but the 
kind of economic activities that support it. 
This means vital role for external actors, 
particularly for large emerging economies, 
such as China, that are able and willing to 
participate in African growth.

After three decades of economic 
stagnation and income polarization in 
the name of freedom and democracy, 
Lin and Goldstein are right to stress a dif-
ferent, more inclusive view of economic 
development. 

And yet, despite Africa’s great long-
term potential, the future may prove more 
challenging than anticipated. The fact that 
Africa fell behind globalization and as-
sociated catch-up growth after the 1970s 
should not be associated with domestic 
economic choices only. 

Historically, external geopolitical con-
straints have weighed heavily on Africa’s 
economic promise.

Legacies of colonialism and decolo-
nization 

During colonialism, the largest colo-
nizers – the British Empire and its Euro-
pean counterparts – did contribute to the 
building of infrastructure in some African 
nations. Yet, the latter was geared to serve 
the colonizer’s economic and strategic 
needs, not those of the colonized. In 
Africa, the colonial efforts focused on raw 
materials and commodities that were 
most needed for the colonizers’ industri-
alization during and after the ‘scramble for 
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that creates an opportunity for 
Nigeria. The basic insight derived 
from the desires and motivation 
for travel is that the consideration 
is either about collecting unique 
experiences for leisure or for busi-
ness. As countries have their unique 
identities based on their geogra-
phies and culture, it is the duty 
of branding to weave stories and 
narratives about the destinations 
in such a way that fires desire in the 
visitor to pack his or her bag and 
travel. This is where authenticity 
comes in. Authenticity becomes 
a competitive advantage because 
it provides the customer with a 
unique experience as each country 
destination differs in its geography 
and culture. It is when a country 
defines a structure communicated 
by the performance of its assets that 
the individual customer imbibes 
the meaning of that country. It is 
when the intrinsic and extrinsic 
values of a brand are communi-
cated flawlessly that a customer is 
motivated to take a buying decision.

To drive home the point, while 
Brazil has somehow acquired an 
image of creativity and achieve-
ment (the way they play the game of 
football with flair and passion, and 
win) at the world’s most popular 
sport, and you combine this with 
the gorgeous girls on the Copacona 
Beach and the Rio Carnival, there’s 
little wonder people associate the 
country with creativity and fun.

So whether it is Dubai or Kenya, 
the maker of the universe has left no 
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EDITORIAL

In the last couple 
of months, prices 
of major building 
materials includ-
ing cement and rods 

have gone up more than 
three times, constraining 
construction activities, 
shrinking housing supply 
and making hope of home-
ownership all the more 
faint and distant.

As at December 2016, 
a 50-kilogramme bag of 
Dangote cement was sell-
ing for N2,200—N2,300, up 
from N1,600 as at August 
and October of that same 
year. Within a space of one 
month, the price of the 
product increased by N200 
to N2,500. Now, it has gone 
up again to between N2,600 
and N2,700.

The price of iron rod 
which, about 24 months 
ago, was N70,000 per ton, 
went up to N150,000 per 
ton in January this year. 
Presently, a ton of iron rod 
sells for about N250,000, 
representing 75 percent 
price increase within just 
30—40 days.

Cement and iron rods 
are not the only materials 

whose prices have gone as 
a recent survey conducted 
on the building materials 
market by Northcourt Real 
Estate, a research, advisory 
and consultancy firm, shows 
that there has also been a 41 
percent increase in the price 
of Aluminum roofing sheets 
from N1,550 to N2,200 per 
length.

Similarly, the price of 
white emulsion Dulux paint 
which was selling for N22,000 
per ‘bucket’ has gone up 22 
percent to N27,000 while the 
coloured variant of the prod-
uct has seen 13 percent price 
increase to N8,500 per gallon 
(4litres), up from N7,500.  
The price of wall split unit 
air-conditioner has also 
risen 53 percent to N100,000 
per unit, up from N65,000 in 
August 2016.

Though this is a reflection 
of the state of the econo-
my, it also underpins the 
hopelessness in improved 
housing delivery and home-
ownership in the country. It 
beats the imagination that 
the price of cement which 
has over 50 percent local 
content could rise to where 
it is today.

The implication of this, 
in our mind, is an increase 
in the number of ‘homeless’ 
Nigerians. Since 2006 when 
United Nations Habitat esti-
mated the country’s housing 
deficit at 17 million units, 
the country has been ban-
dying that figure as though 
it lives in a static world that 
is neither increasing nor 
decreasing.

The wide implication of 
this situation is that as much 
as construction activities 
continue to shrink with di-
minishing opportunities 
for construction workers, so 
much will cost of construc-
tion rise, making housing, 
increasingly, unaffordable 
to many more Nigerians.

In our opinion, at no time 
is this situation more unac-
ceptable than now when the 
country is passing through 
the worst of economic con-
ditions that needs a lot of 
economic activities that 
leading to job creation and 
household income.

it has been stated, time 
without number, that most 
countries that have passed 
through economic recession 
leveraged their construc-

tion industry to reflate their 
economy. Nigeria can do the 
same, but not with the pres-
ent situation in the building 
materials market.

We are therefore calling 
on the government to, as a 
matter of economic expedi-
ency, declare a state of emer-
gency in the construction 
sector, and come up with a 
policy statement that would 
outlaw monopoly or oligop-
oly, where they exist, in the 
building materials market.

We believe that time is 
now for the government 
to reconsider the 41 items 
banned from accessing for-
eign exchange from the offi-
cial window for their impor-
tation. We have that this will 
have positive impact because 
as much as 46 percent of 
those banned items are real 
estate related.

Reversing that ban, we 
strongly believe and hope, 
will stem the rising cost of 
building materials, stimu-
late construction activities, 
improve household income 
and, ultimately, dilute the 
hash impact of the economic 
recession on individuals, 
families and organisations.

Soaring building material prices
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Zenith Bank hikes dividend 
as profit beats expectations

COMPANIES 
& MARKETS
COMPANY NEWS ANALYSIS AND INSIGHT

Zenith Bank plc has raised 
its dividend as full-year 
profit beats analysts’ ex-

pectations, thanks to gains from 
foreign currency revaluation 
gains.

The lender said pretax profit 
for the period ended Decem-
ber 2016 rose 24.78 percent to 
N156.74 billion, from N105.66 
billion the previous year. Net 
income was N129.15 billion, 
beating the N110 billion esti-
mates of five analysts surveyed 
by BusinessDay.

Earnings got tremendous 
boost from an 810.12 percent 
surge in foreign currency re-
valuation gains to N25.58 billion, 
according to note 11 of the 2016 
audited financial statement.

The results met our expecta-
tion because we had expected 
an after tax profit between N110 
billion and N120 billion, but the 
bank did N129 billion, accord-
ing to Saheed Bashir, head of 
research at Meristem Limited.

“There were also a significant 
increase in other income to N26 
billion from N5.3 billion, that 
were the major upswing in the 
books,” Bashir said.

Zenith Bank’s interest in-
come and similar charges were 
up 10.44 percent to N384.55 
billion, driven by contributions 
from loans and advances from 
customers.

Net margins, a measure 
of profitability and efficiency, 
moved to 25.52 percent in De-

LADOL, others want Africa 
to tap from $12trn global 
economic growth target

P15

First City Monument Bank 
(FCMB) Limited has unveiled 
another reward scheme tagged 
‘’FCMB Millionaire Promo Sea-
son 4,’’ beginning from March 1.

The latest promotion has 
been designed to provide extra 
empowerment and create value 
for customers of the bank, while 
encouraging financial inclusion 
and savings culture.

The ‘’FCMB Millionaire 
Promo Season 4’’ follows the 
huge success recorded in the 
third phase of the Millionaire 
Promo, which produced 16 
millionaires and 2,496 win-
ners of various top-range gifts, 
while it ran between April and 
December 2016.

In a statement, the bank says 
the Season 4, which will run 

Gl o b a l  t e c h n o l o g y 
companies includ-
ing Google, MTN, 

Airtel and MainOne are set 
to layout strategies to deepen 
insurance penetration in 
Nigeria, with the use of in-
formation and communica-
tions tools, at an E-Insurance 
Conference with the theme: 
“Driving Insurance Penetra-
tion with Information and 
Communication Technolo-
gies.”

Speakers from Google, 
MTN, MainOne, Airtel, VDT 
with leading key experts 
from both insurance and ICT 
industries will brainstorm 
on how to use technology to 

FCMB announces more 
rewards for customers with 
Millionaire Promo Season 4

Google, MTN, MainOne offer to drive 
insurance penetration in Nigeria

dividend of N1.77 (vs. N1.55 
in 2015FY), which in addition 
to the N0.25 paid as interim 
dividend, equates to N2.02 (vs. 
N1.80 in 2015FY) for the full 
year. Dividend yield (DY) stood 
at 13.51 percent.

On the contrary, Bashir said 
“the market is funny and unpre-
dictable and has not reacted to the 
news of the stellar performance 
instead; people are swooping on 
the stock of GTBank.”

Zenith Bank’s share price 
closed at N14.98 as of Tuesday, 
valuing the bank at N463.09 

billion.
Johnson Chukwu, managing 

director/CEO of Cowery Asset 
Management Limited, attributed 
Zenith Bank’s earnings growth to 
huge current account balances, 
good asset quality as evidenced 
in its low non-performing loans 
(NPLs). 

“They enjoyed maintenance 
fee on transaction and they will 
have more commission income. 
I want to believe that Zenith 
Bank and its peers will outper-
form the market,” Chukwu said. 

While analysts expect benign 

results from Tier 1 lenders on 
the back of the foreign exchange 
revaluation gains, the Tier 2 and 
lower banks are more suscep-
tible to the credit crunch caused 
by severe dollar scarcity.

Nigeria is in a recession, the 
first in 25 years, stoked by a sharp 
drop in the price of oil since 
mid-2014 and a severe dollar 
shortage.

The woes have made it practi-
cally difficult for banks to raise 
capital while bad loans are trou-
bled due to exposure to the oil 
and gas.

cember 2016 from 24.42 percent 
as of December 2015. Return on 
average equity (ROAE) improved 
to 20 percent versus the 18.4 
percent recorded in 2015.

The full-year result outper-
formed consensus, according 
to analysts at Cordros Limited, 
in an emailed note.

Tajudeen Ibrahim, head of 
research at Chapel Hill Denham 
Limited, said Zenith Bank’s final 
dividend of N1.77 to sharehold-
ers could trigger a rally for its 
stock price.

The Board proposed a final 

from March 1 to October 30, is 
targeted at all segments of the 
society, especially existing and 
potential savings account cus-
tomers. This, however, excludes 
salary and domiciliary account 
holders.

During the promo, various 
exciting prizes will be won by 
qualified customers. While four 
lucky customers will each win 
the star prize of N2 million at 
the grand finale of the promo 
scheduled for November, oth-
ers will be rewarded with N1 
million at the zonal draws that 
will hold in May, July, Septem-
ber and November, 2017. Other 
fantastic prizes to be won dur-
ing the promo include LED TVs, 
generating sets, tablets, phones 
and decoders.

drive the insurance penetra-
tion in the Nigeria.

According to organisers 
of the conference, Pinet 
Informatics, managing di-
rector of MTN Nigeria Com-
munication Limited, Ferdi 
Moolman, will be speak-
ing on “The Imperatives 
of Adequate Internet Con-
nectivity in a Modern Insur-
ance Sector” alongside the 
managing director of VDT 
Communications, Biodun 
Omoniyi, while the country 
manager, Google Nigeria, 
Juliet Ehimuan-Chiazor, will 
speak on the “Expectations 
of Insurance Consumers in 
the Information Age.”

Managing director of 
MainOne, Funke Opeke, 

FBNInsurance 
reaffirms 
commitment 
to deepening 
penetration…led by gains in foreign exchange revaluation gains

As part of its strategic 
plans for the year, FB-
NInsurance Limited, 

an FBNHoldings company 
associated with the Sanlam 
Group SA, has restated its 
commitment to taking in-
surance to the nooks and 
crannies of Nigeria.

Addressing journalists at 
the company’s headquar-
ters in Lagos, Val Ojumah, 
managing director, FBNIn-
surance Limited, indicated 
the firm’s willingness to go 
the extra mile in providing 
affordable and responsive 
insurance to the hitherto 
uninsured.

“Our strong pres ence 
in the retail space cannot 
be disputed. With our over 
2 , 0 0 0 - ma n  s t ro n g  re t a i l 
team, we are  increasing 
our investment in the retail 
space so as to be able to 
reach everyone. In spite of 
the number of insurance 
companies in Nigeria, we 
are yet to scratch the sur-
face in terms of the poten-
tials of the Nigerian market.

‘’As a company, we are 
looking to consolidate our 
retail  presence,  improve 
on our delivery time and 
achieve a most  effective 
process for our key func-
tions and deliveries,”  he 
said.

C o m m e n t i n g  o n  t h e 
company’s  p er for mance 
in the out-gone year, the 
insurer recalled a tough 
year, one in which inflation 
figures maintained double 
digits. “Various reports have 
indicated an increase in 
claims settlement across the 
industry and massive job 
losses due to the economic 
meltdown have further put 
a strain on insurance indus-
try. It is a tough time to do 
business in Nigeria. How-
ever, at FBNInsurance, we 
have kept to our philosophy 
of doing what we say. We 
think highly of our custom-
ers ;  come what may,  we 
will always put them first,” 
he said.

I n  h e r  o w n  r e m a r k s , 
Elizabeth Agugoh, head of 
marketing and corporate 
communications, thanked 
the members of the fourth 
estate of the realm for be-
ing impartial stakeholders 
in the out-gone year and 
used the opportunity to ask 
for their continued support 
this year.

L-R: Participating teams in the country qualifiers of the SC Trophy Road to Anfield Tournament flanked by Dayo Aderugbo, head, corporate 
affairs, brand and marketing (CABM), Nigeria; Joke Adu, manager (CABM) and Odia Aire, manager (CABM) at the local draws for the SC 
Trophy Road to Anfield Tournament Country qualifiers which held in Lagos at Standard Chartered Bank Nigeria Head in Lagos.
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will be speaking on “The 
Importance of Local data 
Hosting and Use of Nigeria 
Top Level Domain Names 
in the Insurance Industry,” 
while the managing director, 
VODACOM Nigeria, Lanre 
Kolade, will speak on the 
same subject.

Managing director of Pi-
net Informatics, Lanre Ajayi 
disclosed that from the In-
surance industry, resident, 
Chartered Insurance Insti-
tute of

Nigeria (CIIN), Isioma 
Chukwuma will be chairing 
a panel discussion on “En-
suring curriculum compli-
ance with modern trends in 
Technology”.

MODSTUS ANAESORONYE
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FCMB deepens support to SMEs with 
over N3bn in 18 months

F
irst City Monument Bank 
(FCMB) has continued 
to deepen its support to 
Small and Medium Scale 
Enterprises (SMEs) in 

Nigeria by disbursing over N3 bil-
lion to such businesses in the last 
18 months.

The development has led to an 
increase in the number of SME 
operators that have benefitted from 
the funding support of the bank 
across the country.

The lender is one of the top par-
ticipating banks appointed by the 
Central Bank of Nigeria (CBN) to 
drive the N220 billion Development 
Fund instituted by the apex regula-
tory body to provide loans to SMEs.

Beyond the funding, FCMB has 
put in place various initiatives and 
capacity building programmes that 
have fast-tracked the growth of 
SMEs, thereby up-scaling the bank’s 
contributions to the development of 
the country.

Speaking on the bank’s giant 
strides in the MSMEs space, Olu 
Akanmu, divisional head, retail, 
FCMB, said, “SMEs are the bedrock 
of any country’s economic devel-
opment. It can hardly make good 
progress except the SMEs excel. 
Therefore, being a forward-looking 
bank with the appropriate desire for 

Federal Mortgage Bank of Nige-
ria (FMBN) has invested N3.7 
billion for the development of 

1,434 housing units in Kwara State.
Richard Esin, acting CEO, FMBN, 

disclosed this at the commissioning 
of FMBN/Kam Abioye Housing Es-
tate in Ilorin, the Kwara State capital.

According to Esin, in line with 
the mandate of the FMBN to be an 
effective and efficient instrument 
through which the Federal Govern-
ment could actualise its housing 
policy, FMBN has impact in the 
housing sector of Kwara State since 
the inception of the National Hous-
ing Fund Scheme.

“FMBN has funded eight hous-
ing estates in Kwara with a total 
investment of about N3.7 billion for 

Airtel tackles scourge of homeless 
children estimated at 250,000 in Lagos

HMOs raise concerns over distortion of 
payment for capitation, fee for services by NHIS

Olam Nigeria wins 2016 merit 
award for rice production

IHEANYI NWACHUKWU

SIKIRAT SHEHU, Ilorin

growth, we have decided to provide 
this sector with maximum support’.  
He reiterated the commitment of 
First City Monument Bank (FCMB) 
to support its customers who are 
operating in the SMEs space to 
overcome the challenges they usu-
ally face, especially at the take-off 
stage, “because we want to be part 
of their success story.’’

Akanmu advised SMEs to re-
examine their operations and ef-
fectively position themselves to 
take advantage of the opportunities 
within the country.

Apart from training sessions 
organised for owners of SMEs, the 
bank has brought its professional ex-
pertise closer to the people by having 
dedicated loan officers at some of its 
branches nationwide. These officers 
are trained and equipped to provide 
SMEs with the best and most effec-
tive advice and support.

In addition, the Bank has es-
tablished an empowerment pro-
gramme, called Cluster Marketing, 
for operators of SMEs. The initiative 
was designed to enhance their 
financial, marketing and manage-
ment skills.

In the same vein, FCMB has 
continued to aggressively support 
women managed businesses in line 
with the MSME fund scheme by col-
laborating with women involved in 
SMEs for the provision of funding, 

the development of 1,434 housing 
units, most of which have been fully 
completed.

“The development of FMBN/Kam 
Abioye Housing Estate is an affirma-
tion of tangible achievements of the 
Federal Government in the area of 
the provision of affordable housing 
for all Nigerians,” he said

He noted that the construction 
loan advanced by the bank to Messrs 
Kam-Abioye Nigeria Limited had 
delivered 250 housing units, compris-
ing: 170 units of 3-bedroom detached 
bungalows, 40 units of 3-bedroom 
semi-detached bungalows and 40 
units of 2-bedroom fully detached 
bungalows.

He assured the Kwara State gov-
ernment that FMBN remained com-
mitted to sustaining the fruitful part-
nership for the provision of affordable 

Increasing rate of homeless 
persons, especially children 
in Lagos State, has pushed 

Airtel to intervene in arresting 
the situation.

The telecom company is inter-
vening through its touching lives 
programme, which is in its third 
season. Under the programme, 
it promises to support anyone 
who volunteers to provide relief 
to these disadvantaged young 
people.

The Lagos metropolis is packed 
with minors. Some of these chil-
dren are either runaways or un-
avoidably destitute. “Anyone 
who volunteers to provide relief 
to these disadvantaged young 
people deserves our support,” 
Airtel has said in a statement.

It said Airtel Touching Lives 
would not only examine the dev-
astating effects of vagrancy on the 
poor and hopeless, but also bring 
attention to a non-governmental 
organisation, the Street Child 
Care and Welfare Initiative (SC-
CWI).

According to Airtel, the aid 
organisation, led by Comfort Alli, 
has made a commitment to reha-
bilitating and reintegrating some 
of the “250,000 street children” 

Health Maintenance Organ-
isations (HMOs) are cur-
rently raising concern over 

what it called the disruption and 
distortion of payment of capitation 
and fee-for-services by National 
Health Insurance Scheme to HMOs.

The HMOs body raises the con-
cern that the distortion in the pay-
ments by the NHIS is already a 
breach to the quality of services 
to the enrolees by their respective 
healthcare providers.

“The scheme is supposed to be 
pre-paid and quarterly basis pay-
ment for the capitation and fees for 
services by the NHIS, however, by 
the conduct of the executive sec-
retary, he paid on 13th of January. 
On February 22nd, he paid the one 
for February, whereas the payment 
ought to be on quarterly basis to 
enable the HMOs disburse ac-
cordingly to healthcare providers 

Olam Nigeria on Tues-
day, won the National 
Productivity Order of 

Merit award (NPOM) for the 
year 2016.

The event took place at the 
conference hall of the Nicon 
Luxury hotel Abuja and was 
chaired by Vice President Yemi 
Osinbajo. Shaibu Mohammed, 
national sales manager rice, 
representing Olam, received 
the award on behalf of the com-
pany. The award, which was in 
recognition of Olam’s tenacity, 

sponsorship and advisory services.
These interventions, the state-

ment explained, are in line with the 
Bank’s value as a helpful bank com-
mitted to enhancing the growth and 
achievement of the personal and 
business aspirations of its custom-
ers and the nation in general.

According to him, “there are 
huge intervention funds from both 
government and multi-national 
agencies focused on supporting 
SMEs. Some are focused on help-
ing with affordability, in other 
words reducing the cost of bor-
rowing, while others are focused 
on accessibility, in other words 
helping to mitigate those risks 
that make small and medium 
scale businesses fail credit ac-
ceptance tests or requirements. 
Unfortunately, a good number of 
the outfits do not know the differ-
ence and therefore adopt the same 
strategy for accessing both. This will 
rarely work’’.

FCMB has a number of value-
added offerings in the SMEs seg-
ment. These include the e-invoicing 
platform – a unique solution de-
signed to help businesses monitor 
and control their cash management, 
especially as it affects payments, re-
ceivables, reconciliations and other 
financial transactions, through the 
internet and other mobile channels 
among others. 

homeownership, just as he stressed 
that FMBN was collaborating with 
developers for large-scale housing 
delivery at city/district scale based on 
the National Housing Model driven by 
the Federal Ministry of Power, Works 
and Housing.

Earlier, Kamar Abioye, CEO, Kam 
Abioe Nigeria Limited, in his sub-
mission said the partnership of the 
industry and FMBN had been fruitful.

Abioye, while describing the infra-
structure and facilities in the estate, 
said: “We have provided and com-
pleted installation of three indus-
trial boreholes, with smaller pumps, 
ground tank and overhead tanks 
adequate to serve all the housing units 
in the estate. Other facilities include 
steady electricity supply, dedicated 
500kv/33kv transformer, school and 
shopping mall.”

found in Nigeria’s commercial 
capital and most populated city.

“One of the children rescued 
by SCCWI is Azeez Rotimi. Be-
fore his encounter with the shel-
ter, he had roamed the streets of 
Mushin for five months. A staff 
of SCCWI described him at the 
time as “very wild, shattered, 
and malnourished,” the state-
ment said.

Having lost his father and 
with no one else to care for him, 
he left his home in Osun State 
for Lagos. Six months after his 
arrival, more adversity pushed 
him to give the street a try. He 
took this desperate option “with 
the aim of gathering some mon-
ey so that I would go to school, 
be it public or private,” he said.

However,  for  a  homeless 
person, braving the elements is 
no child’s play, said Azeez. “You 
never know when it’s going to 
rain on you all night because you 
can never predict the rain,” he 
said. Now, Azeez goes to school 
and speaks decent English.

  Hosted by Wana Udobang, 
Airtel Touching Lives returns this 
weekend to its usual slots on lo-
cal and international television, 
according to a timetable released 
by the telecom giant, the state-
ment said.

to avoid frictions and inefficiency,” 
Victor Abasiakan Ekim, legal adviser 
to the HMOs, told BusinessDay on 
Tuesday in Abuja at a media inter-
action.

Ekim also said, “It was the deci-
sion of the board that the payment 
for capitation is not disrupted and 
are paid quarterly and are not post-
paid to enable free flow of services. 
For him to change it to monthly 
payment is his own decision, which 
is contrary to the decision of the 
board.”

Furthermore, he said, “There 
is appointment of broker, with an 
agreement for them to charge 1.5 
percent as commission. Already, the 
various HMOs have their brokers, of 
which they had earlier negotiated 
their fees and some are paying 0.4 
percent and 0.35 percent by some. 
Also, you appointed one and forced 
it on the HMOs, whereas the law 
makes provision for an acceptable 
insurance broker.”

ingenuity and impact in bridging 
the gap in Nigeria’ rice produc-
tion in the year 2016, originates 
from the stable of the National 
Productivity Centre.

The event is held annually 
as National Productivity Day to 
celebrate lofty achievements and 
innovations of individuals and 
organisations in the public and 
private sector.

Also present at the event was 
Chris Ngige, minister of employ-
ment, labour and productivity, 
among other notable dignitaries.

 

L- R: Ayodele Akinsiku, public relations & partnership Vconnect Global Services Ltd; Taslim Salman, senior manager, tax and 
financial advisory, Nolands; Anthnia Ojenagbon, founder Silton Africa Kitchen; Helen Ijewere, director, Nolands, and Naveen 
Luthra, director, growth and monetization, Vconnect Global Service Ltd, at the Vconnect SME 2017 Conference in Lagos.

FMBN invests N3.7bn in Kwara to boost housing sector

DANIEL OBI

HARRISON EDEH, Abuja
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World’s largest natural 
gas and liquefied 
natural gas (LNG) 

event, Gastech gas exhibi-
tion and conference 2018, 
has been slated for Fira Bar-
celona, Spain, between Sep-
tember 17 and 20, 2018.

Hosted by a consortium of 
Spain’s leading energy stake-
holders including Enágas, Gas 
Natural Fenosa, Repsol – and 
endorsed by the national gas 
association, Sedigas – the 
event (now in its 45th year) 
returns to Europe after the last 
three editions were hosted in 
Asia, reflecting the impor-
tance that Gastech places on 
representing the global gas 
and LNG industries.

Global LNG demand out-
look has revived and fore-
casts estimate that by 2026 
global demand will grow by 
50 percent, to around 430 
million tons, according to 
Wood Mackenzie.

Further robust growth in 
Asia, keenly propped up by 
Indian and Chinese demand, 
will continue to see increased 

Sophos, UK-based global 
leader in network and end-
point security with products 

used in over 150 countries in-
cluding Nigeria, has announced 
Sophos Mobile 7, the latest ver-
sion of its Enterprise Mobility 
Management (EMM) solution.

This new version extends 
containerization support for 
Android Enterprise (formerly 
Android for Work) enables IT ad-
ministrators to manage IoT devic-
es, strengthens security features 
and will be available through 
the Sophos Central cloud-based 
management platform.

Sophos Mobile 7 secu-
rity enhancements include 
anti-phishing technology to 
protect users from malicious 
links in emails and docu-
ments and improvements 
to Sophos’ Android security 
and anti-malware app. There 

LADOL, others want Africa to tap from 
$12trn global economic growth target

L
agos Deep Offshore 
Logistics (LADOL), 
alongside other 36 
global business entre-
preneurs, has started 

mapping out strategies to enable 
Africa benefit, not less than $1 
trillion, from the estimated $12 
trillion market value of emerging 
global economic system.

The $12 trillion projected 
market value, which evolved 
from the recent meeting of 
the world business leaders 
in London, under the aegis 
of Business and Sustainable 
Development Commission 
(BSDC), is expected to drive 
countries to economic growth 
within the next decade.

The Commission has a 
twin objective of mapping out 
the economic advantages that 
could be available to business 
if the United Nations (UN) 
Sustainable Development 

Goals are achieved, as well as 
highlighting how businesses 
can contribute to delivering 
such goals.

Amy Jadesimi, a member 
of BSDC that was launched in 
Davos in 2016, said the Com-
mission in its meeting held 
at the weekend in Nairobi, 
Kenya, deliberated on ways of 
getting the African continent 
to optimally benefit from the 
huge market value, as they 
concluded that the continent 
could rake in $1 trillion from 
the projected US$12 trillion, if 
well harnessed.

According to Jadesimi, the 
Commission under the chair-
manship of Mark Malloch-
Brown, former deputy sec-
retary–general of the United 
Nations (UN), believed that 
African entrepreneurs and 
economies can benefit and 
even help to develop signifi-
cant economic opportunities 
if they pursue sustainable busi-

Gastech Gas/LNG expo 2018 returns to Europe

Sophos releases unified security, 
control for mobile devices, laptops

requirements and improved 
flexibility across the LNG 
business.

Gastech arrives in Spain 
at a time of considerable 
resurgence for the European 
gas & LNG sectors. Antoni 
Peris, the President of the 
Spanish national gas associa-
tion, Sedigas, comments: “It 
will be a great pleasure for 
us to host the 30th edition of 
the Gastech Exhibition and 
Conference in Spain.

This event has proven to 
be of great relevance when 
addressing issues around the 
global gas and LNG indus-
try. Furthermore, the recent 
creation of an organized gas 
market in Spain, Mibgas - and 
its aim to become an LNG 
European hub - attests the 
promising future the Spanish 
Gas Industry has”.

European LNG imports 
are poised for a second year 
of growth following years of 
decline from 2011 to 2015, 
buoying the LNG market. 
Marcelino Oreja, the CEO of 
Enagás states: “It gives me 

are also usability enhance-
ments to the Secure Work-
space and Secure Email app 
where users now can open, 
view and even edit encrypt-
ed and secure Office format 
documents and attachments 
without leaving the secure and 
encrypted container.

Sophos Mobile 7 is the lat-
est in an increasing number 
of products that are avail-
able through the integrated 
Sophos Central manage-
ment platform, including the 
next-generation XG Firewall, 
Sophos Endpoint Security, 
Sophos Intercept X, Sophos 
Email Security, Sophos Server 
Protection, Sophos Encryp-
tion and Sophos Phish Threat.

“Today, a mobile device is 
just another endpoint yet busi-
nesses still struggle to manage 
them within a comprehensive 
endpoint security strategy 
due to a lack of integration 

ness models.
Jadesimi, however urged 

member countries to demon-
strate commitment to the ideals 
of the sustainable development 
goals, beyond making it a mere 
paper work. “We need to show 
these ideas work not just in a re-
port but on the business frontline.”

 While noting that real de-
velopment, particularly in 
Africa has been at slow pace, 
she pointed out that the world 
has seen huge social improve-
ments and technological prog-
ress in the past 30 years.

“African companies are 
models for what can be 
achieved with ingenuity and 
innovation as they solve dif-
ficult social challenges. They 
are not wedded to old solutions 
and so here in Kenya, we see 
digital innovators delivering 
banking energy and health 
solutions. The speed of innova-
tion and adoption is astonish-
ing,” Malloch-Brown added.

great pleasure to welcome the 
world’s largest meeting place 
for the global gas and LNG 
industry to Barcelona in 2018.

“With almost 50 years’ 
experience in the industry 
since the construction of Bar-
celona LNG terminal, pioneer 
in Europe, Enagás is one of the 
companies with the most LNG 
terminals in the world. In the 
Europe-led transition towards 
a low-carbon energy model, 
natural gas plays an essential 
role as a low emissions source. 
This fact is a perfect opportu-
nity for our sector.”

Rafael Villaseca, the CEO 
of Gas Natural Fenosa, also 
notes: “Gas Natural Fenosa, 
as pioneer multinational 
founded in 1843, is keen to 
host such a prestigious event 
next year. It is important pri-
marily for companies across 
the world to share experi-
ences, innovate and move the 
gas industry forward. We also 
believe this is a unique op-
portunity for Barcelona and 
for Spain to be at the forefront 
of our sector.”

with traditional endpoint 
protection. The availability 
of Sophos Mobile 7 along-
side other Sophos endpoint, 
network and encryption pro-
tection in Sophos Central 
will streamline management 
of mobile devices while in-
creasing security across the 
entire organization,” says Dan 
Schiappa, general manager 
and senior vice president of 
Sophos Endpoint and Net-
work Security Groups.

“The introduction of IoT 
device management will en-
able IT organizations to real-
ize the value of IoT projects 
and help reduce the addi-
tional resources required to 
effectively manage and secure 
these devices. The develop-
ment team at Sophos wanted 
to lead the industry by offering 
the first steps towards an inte-
grated protection strategy for 
all devices – mobile and IoT.”

Business Event

L-R: Charles Ebial, national publicity secretary, Nigerian Institute of Estate Surveyors and Valuers 
(NIESV); Nweke Umezuruike, chairman, and Utchay Okoroji , during his induction as a fellow of NIESV in
Lagos.                 Pic by Francis Abiagam.

L-R Olusike Bamisebi,  chief financial officer; Ayo Adegboye, managing director; Jakes Mogale, 
managing executive, print division , all of BCX, during the media conference to announce the new 
name of Business Connexion  to BCX in Lagos.     Pic by Pius Okeosisi

L-R: Kelvin Onuoka, CEO, Kenna Consulting; Dimitri Anenbury, managing director, Oilway Russia and 
Harry Ebohon, CEO,  Propetrol, during the 2017 West Africa International Petroleum Exhibition and 
Conference in Lagos.               Pic by Francis Abiagam.

L-R   Executive Secretary, International Facility Management Association, Nigeria Chapter (IFMA), 
Dele Chinedu, Chief Executive Officer, Max-Migold, Paul Erubami , Presideent IFMA, Pius Iwundu,and 
the Immediate Past President, Olatunji Okesola at the Partnership Agreement Signing between IFMA 
and Max-Migold in Lagos Today.

AMAKA ANAGOR-EWUZIE



Briefs
Man jailed for possessing 
cannabis sativa

Farmer charged with theft 
of neighbour’s children

Osun to rehabilitate 
fire stations

Members of the House of Rep-
resentatives are pushing a 
bill seeking to punish per-
petrators of crimes against 

humanity, war crimes and genocide.
The bill which has passed through its 

second reading is sponsored Nicholas 
Ossai (PDP-Delta). Debating the bill on 
Tuesday, Ossai explained that the leg-
islation would appropriately sanction 
persons found guilty of such crimes.

According to the lawmaker, it would 

also help to bring justice on those who 
take laws into their hands.

“Nigeria signed the International 
Criminal Court of Justice Treaty in 2000; 
the National Assembly, therefore, has the 
powers to domesticate such treaty. One 
of the benefits of this bill is that it will 
provide appropriate sanctions against 
perpetrators of such acts.

“If someone commits a crime and runs 
away, he or she will still be brought to book 
in the internationally arena,” Ossai said.

Reps move to punish crimes against humanity 

A Federal High Court, Ado-Ekiti has 
sentenced one Michael Joel, 25, to one year 
imprisonment for unlawful possession of 
cannabis sativa (a.k.a. Indian hemp).

Justice Taiwo Taiwo, who convicted 
Joel, decried the involvement of youths in 
the consumption of illicit drugs, as it could 
affect their brain.

He sentenced the accused, who admit-
ted committing the offence to one year 
imprisonment without an option of fine, 
saying that this would serve as deterrent 
to others in the habit of taking hard drugs.

The prosecutor from the National Drug 
Law Enforcement Agency (NDLEA), Collins 
Ugwuja, had told the court that the accused 
committed the offence on September 15, 
2016 at Atikankan area of Ado-Ekiti.

He said that the accused, on the said 
date, had in his possession 500 grammes of 
cannabis sativa (Indian hemp). Ugwuja said 
the offence contravened Section 11(a) of the 
NDLEA Act, Cap N30 Laws of Federation of 
Nigeria, 2004. NAN

A 39-year-old farmer, Semiu Yusuf, has 
been charged with an alleged theft of his 
neighbour’s two children.

Yusuf was on Tuesday arraigned before 
an Iyaganku Chief Magistrate Court in 
Ibadan, on a two-count charge of con-
spiracy and enticing children.

The police prosecutor, Sunday Ogun-
remi, told the court that Yusuf and others 
at large conspired to steal the children.

The prosecutor further told the court 
that the accused, by the act, attempted 
to deny a woman, Kehinde Kolapo, of the 
care of two of her children aged 11 and five. 
He said that Yusuf committed the offence 
on February 14 at about 2: pm at Ogbere 
Idi-Osan area of Ibadan.

“Yusuf was a co-tenant with the mother 
of the children and claimed that he saw 
them somewhere in town while on a mo-
torcycle.  

The offence, he said, contravened sec-
tions 516 and 371 (1) of the Criminal Code, 
Cap 38, Vol. II, Laws of Oyo State, 2000. The 
accused, however,   pleaded not guilty to 
the charge.

Osun Government said it would reha-
bilitate all fire service stations in the state 
to boost their operational efficiency.

Femi Webster-Esho, the coordinating 
director, Osun ministry of Information, 
Home Affairs, Tourism and Culture, made 
this known during an inspection tour of 
fire service stations in the state.

Webster-Esho assured the firemen at 
the fire stations of government`s readiness 
to rehabilitate the stations.

While urging the firemen to continue to 
be hard working, the coordinating director 
commended them for their positive atti-
tude to work in spite of the challenges they 
were facing. She advised the fire personnel 
to maintain clean environment at all times 
especially at their various fire stations.

Webster-Esho visited the fire stations 
in Atelewo junction and Oke-fia both in 
Osogbo, as well as the fire stations in Ejigbo 
and Ede. (NAN)

Olarenwaju Elegushi, Lagos State acting commissioner for transport (5th r), leading other state officials on inspection of the upgraded bus ter-
minal at Tafawa Balewa Square (TBS), Lagos on Tuesday.

Nkem Uzoma-Abonta (PDP-Abia) 
contributing said that the country was 
currently experiencing some of the crimes 
the bill sought to address.

On his part, Garba Datti (APC-Kaduna) 
said that domestication of the interna-
tional treaty would provide protection for 
citizens and uphold the rule of law.

On her part, Rep. Nnena Elendu-
Ukeje (PDP-Abia) said that the bill would 
strengthen the country’s laws against the 
crimes. 

REGIS ANOKWUOJI with agency report

T
he Federal Government is to 
completion the abandoned 
Adada Dam Water project in 
Uzouwani local government 
area of Enugu State.

The scheme, on completion, will be 
providing 1.3 million cubic metre of water 
all year round and will address the chal-
lenge of intermittent water scarcity being 
experienced by the residents of the area.

Suleiman Kazaure, minister of Water 
Resources, gave the assurance when he 
paid a courtesy visit to Governor Ifeanyi 
Ugwuanyi of Enugu State, noting that the 
scheme when completed would supply 
water to the University of Nigeria, Nsukka, 
and its environs. He said that he had 
ordered the contractor who abandoned 
the project many years ago back to site 
to complete the project.

According to Kazaure, it is the inten-
tion of the Federal Government to com-
plete any outstanding water project in 
the state before commencing new ones.

“It is our desire that we finish as many 
as possible, our uncompleted projects to 
make sure that the investment made in 
that direction yield the desired results,” 
he said.

Governor Ugwuanyi, however, ap-
pealed to the Federal Government to as-
sist the state to upgrade the Enugu Urban 
Water Supply scheme to meet the water 
needs of the people.

The governor, who expressed delight 
at the visit, noted that the gesture was in 
line with the determined efforts of his ad-
ministration to provide and significantly 
improve the supply of drinkable water to 
all parts of the state.

He pointed out that the water scheme 
in the state incidentally was executed with 

FG to complete abandoned 
Adada water scheme in Enugu

the support of the defunct Petroleum Trust 
Fund (PTF) then under the chairmanship 
of President Muhammadu Buhari.

Ugwuanyi also observed that the pres-
ent water resources minister was the prin-
cipal consultant to the establishment as at 
then. He complained that the equipment 
was obsolete and in advanced state of dis-
repair, adding that the state government 
could not afford the huge maintenance 
costs with its meagre financial receipts.

The governor noted that erosion and 
other environmental factors have contin-
ued to damage the facilities, disrupting 
the operation of water supply.

It would be recalled that the Federal 
Government in 2011, through the min-
istry awarded a contract of N2.5 billion 
for the project but was abandoned in 
2012. The scheme is expected to provide 
1.3 million cubic metre of water all year 
round.
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In association with

Market capitalisation NSE 30 Index NSE Insurance Index NSE Banking Index NSE Premium Index

Percentage change (YTD) -6.36% -2.66%

NSE Oil/Gas Index NSE Lotus II NSE All Share Index

Week open  (17 – 01–17

Week close (24 – 03–17)

Percentage change (WoW)

25,250.37

25,164.91

1,650.38

1,657.77

1,105.82

1,096.39

1,193.52

1,202.97

-0.79%

1,109.54

1,104.90

273.97

276.15

-0.79%

Year Open 26,874.62 N9.247 trillion 1,189.691,203.79 1,195.20 274.32

0.86%

-8.14% 0.32% -7.17%

126.29

122.61

123.01

0.33%

-2.60%

0.42% 4.08%

592.29

569.06

-6.04%

712.65

282.74

290.00

312.68

N10.479 million

N8.709 trillion.

1,695.51

-0.13% -16.89% -9.58%

-2.50%

1,594.76

1,641.04

-2.82%

-13.409%

The NSE-Main Board NSE ASeM Index 

1,841.59

NSE Ind. Goods Index

1,544.18

1,589.20

-2.83%

-3.21%

2,176.44

NSE Consumer Goods Index NSE Pension Index

774.55

787.30

-1.18%

-4.38%

810.04

-0.45%
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Stories by IHEANYI NWACHUKWU

T
h e  Nig e r i a n  s t o ck 
market started this 
week on a positive 
n o t e  a s  i n v e s t o r s 
increasingly respond 

to impressive full  year 2016 
earnings already trickling into 
the market.

More on the buyers’ list at 
the local bourse are speculators 
willing to raise equity wagers 
particularly on value stocks most 
of which are expected to release 
their results soonest at market.

Zenith Bank Plc on Monday 

kicked-off the earnings season of 
banks with an impressive result 
for the period ended December 
31, 2016. The bank stock attracted 
more deals as it became the most 
active on that day.

Some other full year results that 
have been released at the market 
include: Forte Oil Plc, Nigerian 
Breweries Plc, Africa Prudential 
Registrars Plc, Transcorp Hotels 
Plc, and Dangote Cement Plc.

With this development, more 
stock analysts remain positive in 
their outlook this week that the 
market will still close in the green.

“We expect this week’s trading 
to be dictated by investors’ 

reaction to corporate earnings 
as the earnings season gets fully 
underway,” said Vetiva Capital 
analysts in their breakfast report.

Also, United Capital analysts 
said noted that, “As the release 
of Zenith Bank Plc report marks 
the commencement of inflow of 
banking earnings numbers, we 
expect speculative play around 
other banks’ results to stoke a 
mixed to bullish close to equities 
market this week,”

For research analysts at SCM 
Capital Limited, they expect 
“renewed interest in the market 
as more results are released 
in anticipation of  dividend 

d e c l a r a t i o n  f o l l o w i n g  t h e 
impressive earnings release by 
Zenith Bank.”

Despite that the Nigerian 
bourse traded mixed last week 
as  investors  showed varied 
sentiments across key sectors, 
the Nigerian stock market still 
gained 0.34 percent as the value 
of listed equities increased by 
N30billion.  

The Nigerian Stock Exchange 
(NSE) All Share Index (ASI) and 
market capitalisation which 
opened last week at 25,164.91 
p o i n t s  a n d  N 8 . 7 0 9  t r i l l i o n 
respectively closed at 25,250.37 
points and N8.739 trillion.  

Th e  N i g e r i a n  S t o c k 
E x c h a n g e  ( N S E ) 
M o n d a y  p u b l i s h e d 
t h e  u n a u d i t e d 

m a n a g e m e n t  f i n a n c i a l 
statements of GREIF Nigeria 
Plc for the first quarter (Q1) 
period ended January 31, 2017.

T h e  C o m p a n y  r e c o r d e d 
Q 1  re v e n u e  i n c re a s e  o f  9 7 
percent  to N333.065mill ion 
from N169.108million in the 
corresponding period of 2016. 
I t s  c o s t  o f  s a l e s  i n c re a s e d 
f r o m  N 1 4 1 . 1 2 m i l l i o n  t o 
N284.58million.

Gross profit also increased 
f r o m  N 2 7 . 9 8 m i l l i o n  t o 
N48.47million; while operating 
profit rose from N11.301million 
to N26.334million.

P r o f i t  b e f o r e  t a x a t i o n 
( P B T )  i n c r e a s e d  b y  1 1 3 
p e rc e n t  t o  N 2 6 . 3 5 6 m i l l i o n 
from N12.387mill ion in the 
corresponding f irst-quarter 
o f  2 0 1 6 .   T h e  c o m p a n y ’s 
profit  for the period rose to 
N20.4million from N9.6million 
in Q1’2016.   GREIF Niger ia 
earnings per share rose 109 
percent to 48kobo from 23kobo 
in Q1’2016.

G R E I F  N i g e r i a  P l c  i s 
a  m a n u f a c t u r i n g  c o m p a n y 
p r i m a r i l y  i n v o l v e d  i n  t h e 
manufacturing and marketing 
of steel drums. The authorized 
s ha re  cap i t a l  i s  a l l o t t e d  t o 
Greif International Holdings 
B.V. Netherlands (51%), The 
Van Leer Nigerian Educational 
Trust (23%) and other Nigerian 
investors (26%).

GREIF Nigeria 
first-quarter profit 
increases by 113%

Earnings season: Speculator move 
to raise bet on value stocks  
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Zenith Bank: Analysts update price target to reflect positive earnings

Z
enith Bank Plc on 
M o n d a y  r a c e d 
ahead of  other 
banking peers and 
released its full year 

2016 result posting impressive 
performances across board. 
As the result berthed with 
some positive surprises, most 
analysts moved to review 
upwards their price targets for 
Zenith Bank plc shares.   

The Full Year numbers
The results for the period 

ended December 31, 2016at the 
Nigerian Stock Exchange (NSE) 
show Zenith Bank Plc gross 
earnings of N507.997billion 
against N432.535billion in 2015, 
an increase of 17.45percent.

Its reported profit before 
income tax (PBT) in 2016 
was N156.748billion against 
N125.616billion in 2015. 
Profit After Tax (PAT) rose 
to N129.652billion from 
N105.663billion in 2015. Basic 
and diluted earnings per share 
increased to 412kobo from 
336kobo in 2015, an increase 
of 22.62percent. 

Inte re st  a n d  s i m i l a r 
income als o  increas e d 
to N384.557billion from 
N348.179billion in 2015, an 
increase of 10.45 percent driven 
largely by loans and advances 
to customers, Treasury bills and 
other government securities.

T h e  b a n k ’s  f e e  a n d 
commission income increased 
to N68.444billion in 2016 from 
N60.904billion in 2015, an 
increase of about 12.38percent; 
while trading income increased 
to N28.398billion in 2016, 
largely due to FX revaluation 
gains from N18.150billion in 
2015. The bank grew its total 
assets to N4.739trillion from 
N4.006trillion in 2015, up by 
18.29percent. 

The bank posted an increase 
in customer deposits of 16.64 
percent to N2.98 trillion, an 

Stories by IHEANYI NWACHUKWU

increase from N2.557trillion in 
2015. Impairment on loans and 
other credit losses expanded 
by 106.41percent year-on-year 
(y/y) to N32.35billion, (FY’15: 
N15.67bn). The management 
of Zenith Bank Plc held a 
teleconference call on Tuesday, 
February 28, 2017.

Dividend
O n  t h e  b a c k  o f  t h e 

impressive results, the board of 
directors of the bank proposed 
final dividend of N1.77 which 
implies a dividend yield of 12 
percent using Friday’s closing 
price of N14.73kobo. The 
dividend and strong profit 
before tax (PBT) is already 
providing support for Zenith 
Bank Plc shares. The share price 
rose to N14.81 at week open.

The proposed final dividend 
of N1.77 kobo per share is in 
addition to the 25kobo per 
share the bank paid as interim 
dividend, both amounting to 
N2.02 kobo per share (against 
December 31, 2015 level of 

N1.80 kobo per share). Zenith 
Bank has market capitalisation 
of about N464.668billion 
with shares outstanding of 
31,396,493,786 units. The 
proposed dividend will be 
presented to the shareholders 
of the bank for approval at the 
next Annual General Meeting 
(AGM).

If the proposed dividend is 
approved by the shareholders, 
the Bank will be liable to 
pay additional corporate tax 
estimated at N12.52 billion 
representing the difference 
between the tax liability 
calculated at 30% of the 
dividend approved and the 
tax charge reported in the 
statement of profit or loss and 
other comprehensive income 
for the year ended 31 Dec 2016. 
Payment of dividends is subject 
to withholding tax at a rate of 10 
percent in the hand of qualified 
recipients.

Management speaks
Commenting on the results, 

the management of the Zenith 
Bank Group stated: “The 
performance for the year ended 
December 31, 2016 re-affirms 
Zenith’s industry leadership 
and consistency in providing 
superior financial returns. This 
is demonstrated by the 25% and 
23% growth in Profit Before 
Tax (PBT) and Profit After Tax 
(PAT) respectively despite 
the continuously challenging 
macro-economic backdrop.”

 “The impressive growth 
of non-interest income is 
primarily attributable to the 
banks electronic products 
delivery, retail drive and 
derivatives income. The 
increased focus on retail drive 
resulted in a 46% Y-o-Y growth 
in savings deposits.   The cost 
control initiatives embarked 
by the Group continue to yield 
positive results with an 8% 
reduction in cost to income 
ratio to close at 53% for the year 
ended December, 31 2016.

While the year-end 2016 

inflation rate was18.55%, the 
Group was able to keep its 
absolute operating expenses 
relatively flat moving by 4% from 
N167.9 billion to N174.5 billion 
Interest expense, however, 
increased by 16.8% (Y-o-Y) 
mainly due to a 92% increase in 
cost of borrowed funds which 
was is largely driven by the 
movements in the exchange 
rate. The loans and advances 
of the Group grew by 16% Y-o-Y 
to close at N2.3 trillion as at 31 
December, 2016; mainly due to 
the devaluation of the Naira,” 
the bank management said in 
a recent statement.

The bank further said: 
“The Group reported a Non 
Performing Loss (NPL) ratio 
of 3.02% as at December 2016 
compared to 2.18% in 2015 
with a coverage ratio of 100%, 
which are attestations of the 
quality of the Group’s loan 
book. Liquidity ratio and 
Capital Adequacy Ratio (CAR) 
came in at 60% and 23%, which 
are higher than the regulatory 
requirements of 30% and 15% 
respectively.  

Analysts comment
Olalekan Olabode team 

of research analysts at Vetiva 
Capital acknowledged that 
Zenith Bank Plc posted 
impressive performances 
across board. Vetiva analysts 
revised their target price for 
Zenith Bank shares to N27.25 
from previous N26.02. “We 
have updated our model to 
reflect the positive earnings 
surprise”, the analysts said.

Also, Olubunmi Asaolu 
team of research analysts at 
FBNQuest who noted that 
Zenith Bank Plc results beat 
their forecast, simply said: 
“Our estimates are under 
review. We rate Zenith shares 
outperform.” According to 
FBNQuest analysts “We 
expect the dividend and the 
strong PBT result to provide 
support for the shares. Given 

the better-than-expected non-
performing loan (NPL) ratio, 
the market’s expectations for 
2017 earnings may improve, 
however”.

“ I n d e e d  i t  w a s  a n 
impressive performance for 
Zenith Bank Plc. Investors 
are better off with the result 
and dividend payout. Zenith 
has trailed the blaze despite 
macroeconomic challenges 
that banks faced last year. 
The performance of Zenith 
Bank confirms our earlier 
view that tier-one lenders will 
always weather the storms,” 
Sewa Wusu, head research 
at SCM Capital Limited told 
BusinessDay.  

The analysts at  SCM 
Capital Limited noted that 
Zenith Bank non-interest 
income increased by 45.9 
percent due to an 809 percent 
increase in foreign exchange 
(FX) revaluation gains of 
N25.6 billion – “this however 
declined by 10 percent from 
the N8.2 billion reported in 
nine months 2016.”

Also, DLM Research analysts 
noted interest income was the 
most significant driver of Zenith 
Bank earnings “despite rising at 
a much slower pace relative to 
revenue growth.”

Chiazor Victor team of 
research analysts at Capital 
Bancorp Plc noted that having 
consistently grown gross 
earnings and PBT over the 
last six years in the face of 
significant headwinds, “we 
insist that Zenith Bank has 
strongly positioned itself 
amongst the leaders in the 
banking sector given its FY’16 
stunning performance.”

“Reflective of its current 
earnings, we remain bullish 
o n  t h e  o u t l o o k  o f  t h e 
company and maintain our 
initial target price with a 
BUY recommendation on 
the company shares,” Capital 
Bancorp Plc analysts added.

Earning Season

Standard Chartered Plc 
(the Group) Monday 
releases its results 
for the year ended 

December 31, 2016.  
A summary of the bank’s 

financial performance in the 
period under review shows 
that its operating income of 
$13.8bn was down 11 percent, 
but stable through each 
quarter of 2016.

The group’s profit before tax 
(PBT) of $1.1bn went up from 
$0.8bn in 2015 and operating 
expenses of $10bn went down 
5 per cent and lower for the 
second year running.

Gross cost efficiencies of 
over $1.2bn created capacity 
to increase investment in 
the second half, whilst Loan 
impairment in the ongoing 
business of $2.4bn was flat like-

per cent lower year-on-year, 
with cover ratio up from 53 to 
67 per cent. Thus, the Group’s 
balance sheet is now more 
diverse and its capital and 
liquidity position is strong.

In analyzing the bank’s 
performance in Africa and the 
Middle East, SCB’s conscious 
decision to invest through 
the cycle in sub-Saharan 
Africa, while continuing to 
consolidate and build on its 
differentiated position in the 
Middle East has made an 
important contribution to the 
Bank’s overall performance.

Despite good growth in 
Africa impacted by foreign 
e x c ha n g e  f l u c t u at i o n s, 
Standard Chartered’s Africa 
and Middle East business 
recorded underlying profit 
before taxation of $431 million 

Standard Chartered group reports $1.1bn FY‘16 profit
for-like but remains elevated.

A l s o  a c h i e v e d  w a s , 
restructuring charges of 
$855m, related primarily to 
the liquidation portfolio and 
redundancy costs; whilst the 
bank’s statutory profit before 
tax of $409m compared to a 
loss of $1.5bn in 2015.

In all, underlying basic 
earnings was per share of 3.4 
cents (2015: negative 6.6 cents) 
and Underlying return on 
Ordinary shareholders’ equity 
of 0.3 per cent (2015: negative 
0.4 per cent).

B i l l  W i n t e r s ,  G ro u p 
Chief Executive of Standard 
Chartered Plc said: “We made 
good progress in 2016, cleaning 
up our balance sheet and 
fortifying our capital position. 
We are attacking our cost base, 
reinvesting significantly to 

in 2016 compared to $188 
million in 2015 due to lower 
impairments and reduced 
expenses.

Speaking about the bank’s 
performance in this region, 
Sunil Kaushal, Regional 
CEO, Africa & Middle East 
expressed that “Our results 
demonstrate the progress 
made in the execution of our 
strategy. We will continue to 
make investments through the 
cycle in controls, people and 
infrastructure to grow safely 
and capture the medium-
term opportunity within the 
AME region. The environment 
remains challenging but we 
are getting on with our plan 
to improve our performance 
by putting our clients’ needs 
back at the heart of everything 
we do.”

strengthen our competitive 
advantages and continuing to 
enhance our financial crime 
controls. Our financial returns 
are not yet where they need 
to be and do not reflect the 
Group’s earnings potential. 
Having worked hard to secure 
our foundations we are now 
focused on realising that 
potential.”

The bank summarized 
its strengthened capital and 
improved liquidity position, 
stating that; Common Equity 
Tier 1 ratio of 13.6 per cent 
went up 100bps mainly due to 
reduced risk-weighted assets, 
$2bn Additional Tier 1 capital 
was issued in August 2016 and 
a further $1bn in January 2017. 
Advances to deposits ratio 
of 67.6 per cent also reflects 
a high level of funding from 

customer deposits and no 
Ordinary Share dividend was 
declared for 2016 period.

In analyzing strategic 
progress made, Quarterly 
i n c o m e  b e ca m e  s t ab l e 
through the year yielding 
Gross cost efficiencies of 
$1.2bn delivered thus targeting 
further efficiencies in 2017 
and 2018.

Cash investment increased 
by 50 per cent year-on-year, 
particularly in the second 
half and overall, credit quality 
has also improved in 2016 
although stresses remain 
in some sectors. Strategic 
progress was also made in the 
area of Risk-weighted assets 
in the liquidation portfolio 
which was reduced by over 
80 per cent and Total gross on 
non-performing loans were 24 
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Africa investor index
Company Ticker Sector Country Price  Price  MKT  P/E Shares
    US$ Chan. on  Cap  in issue 
     the week SMn  Mn.

SAB Miller SAB SJ Beverages South Africa 61.22 0.2%  98,601.56  34.8  1,610.64 
Anglo American AGL SJ Mining South Africa 15.62 -6.8%  20,150.97  -9.5  1,289.94 
Sasol SOL SJ Oil & gas   South Africa 28.63 -0.9%  18,649.68  8.8  651.39 
MTN Group MTN SJ Telecommunications South Africa 9.18 0.2%  16,735.86  15.9  1,822.52 
Standard Bank SBK SJ Banking & finance  South Africa 11.12 -1.6%  17,801.37  10.4  1,601.42 
Anglo Platinum AMS SJ Mining South Africa 24.35 -3.7%  6,532.67  131.8  268.30 
ANGLOGOLD ASHANTI LTD ANG SJ Mining South Africa 11.84 -11.4%  4,834.11  -100.8  408.22 
Tullow Oil plc TLW GN Oil & gas   Ghana 5.51 -2.5%  5,024.07  381.7  911.38 
Maroc Telecom IAM MC Telecommunications Morocco 14.07 -3.5%  12,371.32  20.1  879.10 
DANGOTE CEMENT PLC DANG NL Building Materials Nigeria 0.54 -0.3%  9,222.69  18.4  17,040.51 
Orascom Construction OCIC EY Construction   Egypt 13.75 2.8%  2,844.45  74.0  206.92 
Attijariwafa Bank ATW MC Banking & finance Morocco 41.72 -1.7%  8,490.29  17.9  203.53 
Nigerian Breweries NB NL Breweries Nigeria 0.98 12.7%  7,385.83  28.4  7,562.56 
Banque Marocaine du Commerce BCE MC Banking & finance Morocco 20.10 -1.3%  3,607.93  16.3  179.46 
Telecom Egypt ETEL EY Telecommunications Egypt 0.74 1.5%  1,270.07  6.3  1,707.07 
VODAFONE EGYPT VODE EY Telecommunications Egypt 3.95 -1.1%  948.79  6.2  240.00 
Banque Centrale Populaire BCP MC Banks Morocco 28.15 -6.5%  4,006.41  19.3  182.30 
Lafarge LAC MC Building materials Morocco 252.41 -0.8%  4,409.30  25.5  17.47 
Douja Prom Addoha ADH MC Real Estate Morocco 4.82 -3.3%  1,556.32  15.9  322.56 
Sonatel Sn SNTS BC Telecommunications Brvm 40.48 -0.5%  4,048.49  13.2  100.00 
Guaranty Trust Bank GUARANTY NL Banking & finance Nigeria 0.08 -1.3%  2,266.92  5.4  29,431.18 
Zenith Bank ZENITH NL Banking & finance Nigeria 0.05 -2.1%  1,481.15  4.1  31,396.49 
CGI CGI MC Real Estate Morocco 42.50 0.7%  782.43  14.4  18.41 
Guinness Nigeria PLC GUINNES NL Beverages Nigeria 0.22 11.2%  327.96  -26.2  1,505.89 
Commercial Intern. Bank CIB EY Banks Egypt 4.66 -1.8%  5,374.81  14.3  1,153.87 
First Bank FIRSTBAN NL Banks Nigeria 0.01 -6.0%  357.53  2.5  35,895.00 
Abu Kir Fertilizers ABUK EY Chemicals Egypt 7.07 -0.3%  594.73  5.7  84.13 
East African Breweries EABL KN Breweries Kenya 2.22 1.0%  1,757.93  23.4  790.77 
Safaricom Ltd SAFCOM KN Telecommunications Kenya 0.18 0.4%  7,133.29  16.3  40,065.43 
Mauritius Comm. Bank MCB MP Banking & finance Mauritius 6.30 0.2%  1,500.08  7.5  238.19 
Mobinil EMOB EY Telecommunications Egypt 5.36 -2.1%  535.78  -  100.00 
T M G HOLDING TMGH EY Real Estate Egypt 0.53 6.4%  1,089.19  20.6  2,063.56 
Poulina Group Holding PGH TU Holding Companies-Divers Tunisia 3.22 2.3%  580.21  15.4  180.00 
Ecobank Transnational Inc ETIT BC Banks Brvm 0.04 -0.6%  565.52  2.4  15,952.70 
STANBIC IBTC BANK PLC IBTCCB NL Banks Nigeria 0.06 3.3%  555.99  8.0  10,000.00 
State Bank Mauritius SBM MP Banking & finance Mauritius 0.03 0.2%  962.54  11.2  31,000.00 
Barclays Bank Kenya BCBL KN Banking & finance Kenya 0.09 5.5%  467.53  5.9  5,432.00 
Banque De Tunisie BT TU Banking & finance  Tunisia 3.54 0.9%  530.68  13.7  150.00 
Equity Bank Limited EQBNK KN Banking & finance Kenya 0.26 -1.7%  992.96  5.1  3,773.67 
Kenya Comm. Bank Ltd KNCB KN Banking & finance Kenya 0.25 5.2%  766.26  3.8  3,025.21 

United Capital investment views  

Ne g a t i v e 
momentum in the 
Nigerian equities 
market over three 

successive weeks came to a 
halt last week as the market 
w a s  p r i m a r i l y  b u o y e d 
by stock-specific buying 
amid corporate earnings 
announcement – particularly 
in Nigerian Breweries.

Being the first weekly gain 
in the month of February, at 
25,250 points, the ASI posted 
a weekly return of +0.3%, 
trimming year-to-date (YtD) 
losses to -6.0%.

Liquidity in the money 
market was relatively robust 
on account of maturing 
bi l ls  which resulted in 
N198.1billion credit to the 
system, even as the FAAC 
allocation inflow further 
buoyed system liquidity.

Money Market rates thus 
trended lower. Specifically, 
the Overnight (ON) and the 
Open Buy Back (OBB) rates 
closed the week lower by 
4.7ppts apiece to 14.1% and 
131% respectively.

The bullish close to the 
equities market last week 
was driven by NB’s results 
which outperformed market 
expectation, coupled with 
buying pressure generated by 
the N2.6 per share dividend 
declared.

As the release of Zenith 
Bank Plc report marks the 
commencement of inflow of 
banking earnings numbers, 
we expect speculative play 
around other banks’ results to 
stoke a mixed to bullish close 
to equities market this week.

E a r l y  t h i s  w e e k ,  w e 
expect rates to hover around 
their current levels barring 
unanticipated liquidity mop. 
However,  N310.2bil l ion 
maturing bills towards the 
end of the week is expected to 
provide further liquidity, with 
rates likely to ease.

We expect activities within 
the Fixed Income space to be 
further dictated by investors’ 
sentiment around the PMA 
slated for mid-week.

I n  c o n t i n u a t i o n  o f 
efforts to increase foreign 
exchange availability and 
ease difficulties encountered 
in obtaining funds for some 
invisible transactions, the 

Equities tilt bullish week-on-week
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Following decent gains 
last  week,  the Ai40 
Investor’s Index lost 
s o m e  g r o u n d  a s  i t 

edged down marginally this 
past session. Beer and banking 
stocks from Nigeria and Kenya 
respectively enjoyed the best 
gains over the week ; while 
South Africa’s three “Anglos” all 
featured in the Biggest Losers 
lists. The index fell by 65 basis 
points; a drop of 0.69% from last 
week’s value of 93.98. The index 
closed Friday at a value of 93.33.

In global markets, stock 
p e r f o r m a n c e  w a s  m i x e d 
a s  i nve s t o r s  t o o k  a  m o re 
cau t i o na r y  ap p ro a c h  a n d 
scaled back expectations that 
the POTUS’ policies would 
boost faster economic growth; 
investors poured into safe 
havens in the form of bonds and 
gold assets. In Europe, fourth-
quarter growth came in lower 
than analyst predictions and in 
China, a recent reshuffle of the 
economic management team 
raised concern amongst traders 
according to Investopedia. 
In the US, equities closed 
marginally higher as investors 
wait for President Trump’s first 
speech to congress this week. 
According to FactSet, “66% of 

S&P 500 companies…beat mean 
earnings per share estimates 
during the fourth quarter of 
2016 with a…4.6% growth rate.”

At Friday’s close, the Dow 
Jones Industrial Average was up 
0.05%, or 11.44 points, to close at 
a value of 20,821.76. The Nasdaq 
Composite Index gained 0.17%, 
or 9.80 points, to end the session 
at 5,845.31. The S&P 500 was also 
up 0.15%, or 3.53 points, to close 
Friday on a value of 2,367.34. 
Japan’s Nikkei 225 gained 0.25%; 
Germany’s DAX 30 rose 0.23%; 
and, Britain’s FTSE 100 dropped 
0.86%.

Gainers
N i g e r i a n  a n d  K e n y a n 

equities took up two spots each 
on the Top Gainers list. Shares 
for Nigerian Breweries gained 
12.7% marking the company’s 
best performance on the index 
in a long stretch. Nigeria’s 
second largest quoted company 
released its audited report last 
week and group revenue rose 
to 313.74 billion naira from 
293.91 billion the previous year. 
Another beer stock, Guinness 
Nigeria, enjoyed significant 
gains over the last session as 
the shares rose 11.2%. Egyptian 
real estate firm TMG Holding 
was also in positive territory and 
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was up 6.4%.

In Kenya, stocks for Barclays 
Bank and Kenya Commercial 
Bank increased by 5.5% and 
5.2% respectively. Last week, 
Barclays Bank Kenya announced 
that a rise in non-performing 
loans and a government cap on 
lending rates cut its 2016 pre-
tax profit by 10%, according to 
Reuters. 

Losers
Last  s ession,  the three 

Anglos were the main feature 
on the Losers List. Stock for 
AngloGold Ashanti fared the 
worst with an 11.4% drop. The 
miner reported earnings for H2 
2016 last week; despite declaring 
its first dividend since 2013 and 
posting a profit of $80m for 
the year (in comparison to a 
$70m loss the year before); the 
stock still suffered. According 
to Barron’s, a “culprit for the 
performance divergence could 
be the CEO’s share sale.” Shares 
for Anglo American took a 6.8% 
knock last session, however, 
the company has managed to 
reap rewards from the recent 
rise in commodity prices and 
announced that 2016 EBITDA 
was up 25% to $6.1 billion. Anglo 
Platinum suffered less than its 
peers with a 3.7% drop.

Central Bank of Nigeria 
(CBN) commenced sale of 
foreign exchange on weekly 
basis to banks classified into 
merchant banks, small banks, 
medium banks and big banks.

As part of the special 
wholesale  inter vention 
forward sales, the apex bank 
promised to sell $1million 
dollar weekly to each of the 
21 commercial banks in the 
country for personal and 
business travel, medical 
needs and school fees. 

In medium to long term, 
we think sustainability may 
pose some threat to the policy 
as a consistent inflow of dollar 
supply is needed to sustain 
the policy.

Equities: ASI posts week-
on-week gains as the bears 
take breather

Negative momentum in 
the Nigerian equities market 
over three successive weeks 
came to a halt last week as the 
market was primarily buoyed 
by stock-specific buying 
amid corporate earnings 
announcement – particularly 
in NB. Being the first weekly 
gain in the month of February, 
at 25,250 points, the ASI 
posted a weekly return of 
+0.3%, trimming YTD losses 
to -6.0%.

A closer look at the sectoral 
performance chart revealed a 
mixed sentiment, albeit with 
a bearish skew. Specifically, 
the Consumer Goods sector 
rebounded from three weeks 
of  consecutive decline, 
topping the gainers chart with 
a +4.1% WTD return.

T h i s  w a s  s u s t a i n e d 
by a rally in NB (+13.0%) 
and GUINNESS (+11.6%). 
Similarly, the Insurance 
i n d e x  p o s t e d  a  + 0 . 3 % 
weekly return on the back 
o f  p r i c e  a p p re c i a t i o n s 
in CUSTODYINS (+4.9%) 
and MANSARD (+4.7%). 
Conversely, the Banking and 
Oil and Gas indices closed 
the week lower as selling 
pressures in FBNH (-5.8), 
ACCESS (-1.8%), ZENITH 
(-1.8%), GUARANTY (-1.0%), 
FO (-15.0%) and WAPCO 
(-7.14) weighed in on the 
indices.

Relative to the previous 
week, market sentiment 

weakened. Market breadth 
di verg e d s ou t h  to  0 .5 x 
(relative to 1.2x in the 
previous week) as 18 stocks 
appre ciate d against  34 
decliners. However, activity 
level  was mixed as the 
average value traded was up 
by 22.4% w/w to N2.4b, while 
the average volume traded 
declined by -46.0% w/w to 
369.7million units.  Last 
week also saw the release of 
Nigerian Breweries earnings 
report, where in topline 
grew by 6.7%y/y to N313.7b, 
although its PAT declined by 
25.4%, on the back of 71.5% 
spike in finance cost from 
N7.7bn to N13.2bn owing to 
depreciation in the domestic 
currency. The bullish close to 
the equities market last week 
was driven by NB’s results 
which outperformed market 
expectation, coupled with 
buying pressure generated by 
the N2.6 per share dividend 
declared.

Mo n e y  Ma r ke t :  B i l l 
maturity and FAAC credit 
drive rate lower

In the past week, the 
money market was relatively 
robust on account of bills 
maturity which resulted 
in N198.1bn credit to the 
system, even as the FAAC 
allocation inflow further 
buoyed system liquidity. 
Money Market rates thus 
trended lower. Specifically, 
the Overnight (ON) and the 
Open Buy Back (OBB) rates 
closed the week lower by 
4.7ppt apiece to 14.1% and 
131% respectively. Early this 
week, we expect rates to 
hover around their current 
levels barring unanticipated 
liquidity mop. However, 
N310.2bn maturing bills 
towards the end of the week 
is expected to provide further 
liquidity.

FI Market: T-bills sustain 
bullish streak

Yields mixed in the fixed 
income space last week. 
While investors rode on 
FAAC credit to exercise buy-
side activities in the T-bills 
market, the bonds market 
extended its bearish streak 
as maturing bills further 
sway momentum to the 
short dated instruments. 

… as the bears take a breather



Prof. Joe Ezigbo is the Managing Director, Falcon Corporation, an indigenous mid-stream oil services operator that provides services in natural gas distribution, engineering, procurement and 
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O
ne of the federal gov-
ernment’s aspirations 
is to make Nigeria an 
attractive gas-based 
industrial nation, with 

a significant presence in national 
and international markets. Do you 
see the new draft National Gas Policy 
achieving that?

It is quite commendable that the 
government is now thinking of a gas-
specific policy after decades of using 
laws and regulatory framework made 
for oil projects to run gas projects. It is 
right thinking and quite frankly long 
overdue. I am hopeful that with con-
certed will and single-minded strategic 
focus on the long-term developmental 
aspirations of the country, we will make 
significant progress in terms of being an 
attractive gas-based industrial nation.

It is also commendable that the draft 
National Gas Policy as put forward by 
the Federal Government is proposed 
to be private sector-led. If this will be 
seamlessly implemented as proposed 
then we can be assured that the policy 
would stimulate a competitive busi-
ness environment for both present and 
prospective investors; particularly as the 
draft national gas policy also articulates 
a clear vision for the sector and sets 
realistic policy objectives, strategies 
and an execution plan for the medium 
to long term targets for gas market de-
velopment.

  On the newly released draft fiscal 
policy for the petroleum industry, 
it seeks to reduce the government 
take for the onshore and shallow 
water fields. Do you think this will 
stimulate development of smaller 
new fields, especially for small 
companies?

Certainly! That move will stimulate 
development of smaller new fields 
especially as small and marginal field 
producers’ experience more costs which 
they are unable to recover from the 
Government.

As it is currently, the terrain proves 
to be particularly more challenging for 
small field producers because they have 
higher OPEX driven by low reserve and 
low production volumes of their field, 
contrasted against the fact that small 
field producers still compete in the 
same market with bigger producers 
for operations equipment and support 
services.

At the same time, based on their low 
reserves, the smaller fields struggle with 
a huge differential vis-à-vis timing for 
costs recovery and therefore timing to 
break-even. Thus, reducing government 
take for onshore and shallow waters 
will directly impact on the profitability 
profiles, and thereby stimulate develop-
ment of small and marginal fields.

 Since OPEC announced the 

cash calls for years?
It is laudable that the Federal Gov-

ernment finally exited the crude oil Joint 
Venture (JV) cash-call policy which it 
had with about six major International 
Oil Companies (IOCs) operating in the 
country. The system had been perenni-
ally abused and created many inconsis-
tencies in the sector.

The JV cash call exit arrangement 
would excuse the government of the 
cash call burden involved in funding 
JV operations, which had created a 
series of operational and investment 
bottlenecks over the past few years. 
We had lived with a scenario where the 
monies went directly to the federation 
purse and the IOC’s had to wait for cash 
calls that many times never came, while 
at the same time facing the demand 
pressure from government to ramp up 
their investments in gas and other areas 
of operations.  

C002D5556 C002D5556Thursday 02 March 2017

It is time to move beyond the mantra of 
diversification. If the boom cycle returns soon, 

we should focus on leveraging the private 
sector for the massive investments required in 
infrastructure for gas development, processing 
and transportation, as well as infrastructure 
investment in other sectors that will ensure 
we are running full throttle on all the pillars 

that drive the economy.

By your own assessment, has 
there been any improvement in the 
ease of doing business in Nigeria 
especially in the oil industry?

Nigeria has performed abysmally 
poor in the ease of doing business in-
dex. According to World Bank report, 
Nigeria moved up by one step from 
170th position on the 2016 ranking to 
169th position for the 2017 ranking out 
of 190 countries. But that is not good 
enough and does not give any cause for 
applause. We must get to the place as 
a nation where national pride and the 
conviction in ourselves and our abilities 
cause us to radically rethink the way we 
do government and its interface with 
business and the private sector

Nigeria needs to do more in area of 
access to credit, improving ease of start-
ing business, steam-lining inter-agency 
bureaucracies that create process 
bottlenecks for new and existing busi-
nesses, protecting minority investors, 
improving power supply which is at the 
core heart of doing business amongst 
other indicators.

For the oil and gas industry, it is good 
that the Executive arm of government 
and the National Assembly are work-
ing on a plethora of bills and regulatory 
frameworks aimed at reforms and mak-
ing the sector investor-friendly, however 
there are notes of caution to sound. On 
one hand, we need to see concerted and 
timely action, and in this regard it is my 
expectation that the Petroleum Indus-
try Bill (PIB) re-christened Petroleum 
Industry Reform Bill (PIRB) should be 
passed before this year runs out. On 
the other hand however, it is impera-
tive that in its desire to be seen to act, 
the National Assembly must have an 
understanding of the industry direction 
and policy proposal and be mindful to 
ensure adequate stakeholder engage-
ments, to avoid pushing forward bills 
that will complicate a landscape which 
the current draft policies are working to 
streamline and consolidate.

Government has resumed pay-
ment of stipends to the militants. 

In your view, is that the solution to 
restiveness in the Niger Delta?

I see the resumed payment of cash 
stipends to former militants agreed 
under a 2009 amnesty in the country’s 
Niger Delta oil hub as a measure that 
addresses only one element of a broader 
systemic challenge. It was largely initi-
ated based on the urgent need to end 
the wave of attacks on crude instal-
lations and pipelines which reduced 
Nigeria’s output, volume losses based 
on incidents having been as high as 
about 700,000 barrels even in 2016. 
I believe however that a longer term 
resolution of restiveness in the area 
calls for more than these payments. 
It is critical that the government and 
all the stakeholders move in to com-
mence progressively realizable aspects 
of the Niger Delta Masterplan while 
the window for peaceful negotiation 
is open. In this regard, the visits by the 

acting President Osinbajo is commend-
able and should really jump-start some 
tangible action on governments part 
in this regard. Granted, the challenges 
are extensive and compounded having 
persisted for several years, but small 
steps will count and add up over time. 
We must be mindful of the fact that as 
much as we are looking to draw private 
investment into the sector, investors are 
keeping the restiveness and issues per-
taining to security of lives and property 
at the front burner when making their 
investment considerations, so whatever 
can reasonably and practically be done 
in a progressive manner to address the 
region’s needs, must receive priority 
action from the government.

Government recently signed an 
agreement with the IOCs to exit JV 
funding. How will you situate this 
agreement especially in context of 
government’s inability to meet its 
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Going forward, the IOCs will be able 
to deduct their portions directly which 
would also then afford them an easier 
pathway to expanding their operations 
without the constraints of Federal 
Government’s controls or budgetary 
challenges. This in itself will ultimately 
reduce substantially the amount of time 
it takes to implement contracts in the 
industry.

According to the Honorable Minister 
of State for Petroleum Resources, Dr. Ibe 
Kachikwu, the development would also 
result to the reduction in unit technical 
production costs of oil from $27.96 bar-
rels to $18 in the country. This is a huge 
leap forward and Nigeria can only but 
benefit from the ripple effects of this.

 The gas-to-power value chain is 
literarily a time bomb right now as 
a result of huge and mounting debts 
owed to the gas suppliers.  How can 
this be resolved?

The illiquidity situation along the 
gas-to-power value change poses quite 
the challenge. The huge and mounting 
debt owed by the power companies has 
made it completely unattractive and 
indeed unsustainable for gas suppliers 
and producers to continue to make gas 
available to the power sector.

As at today, the entire debt within 
the gas-to-power value chain is around 
N1 trillion and climbing, and this is 
more than enough to cripple any sector. 
That the power stations are still getting 
gas supplies today is a miracle, but we 
clearly cannot go on like this for much 
longer. It’s a ticking time bomb and if 
care is not taken, the entire country will 
soon be enveloped in total blackness. I 
do not mean to be a predictor of doom, 
but this is our very present reality and 
truth must be told.

It’s a gargantuan problem, yes, but 
it is still not insurmountable. Issues 
pertaining to the collection and returns 
constraints along the value chain must 
be looked at. Issues around costs and 
tariffs must be looked at. We cannot 
continue to play ostrich in the face of 
an imminent meltdown of the sector. As 
bad as our power situation is, we cannot 
as a nation comprehend the weight of a 
no-power situation. There is therefore 
an urgent need for government to inject 
some funds directly to the gas suppliers 
and producers immediately as way of 
putting them on a life-support machine 
while the long term solutions are being 
worked out. The outlook is really quite 
bleak without any quick intervention.

 What if the gas suppliers and 
producers decide to cut off supplies 
to the power generation companies 
(GENCOs), what will be the eco-
nomic cost to the nation?

I have heard conversations in certain 
quarters saying that it will be unpatriotic 
for gas producers and suppliers to cut 

off gas supplies to the GENCOs. My 
question in return is whether it is patri-
otic to owe them such huge amount of 
debts that their very existence is being 
threatened?

Gas producers and suppliers are 
private business entities and deserve 
to be paid for their services, and make 
an appreciable level of returns on their 
investments, particularly in the face of 
their huge investment outlays and the 

associated risks and losses characteris-
tic to the sector. I don’t want to imagine 
a scenario where the gas suppliers and 
producers will be pushed to the wall 
such that they resort to cutting off gas 
supplies to the GENCOs. That will 
cripple an already comatose economy. 
And don’t forget that 80 percent of Nige-
ria’s power generation is from gas-fired 
plant. So if this happens, the impact will 
be unimaginable. The economic cost 
cannot be measured. Like I said earlier, 
we do not want to have to grapple with 
the impact of a no-power situation.

Power remains the biggest factor 
in the ever increasing cost of doing 
business in Nigeria.  Already, Nigeri-
ans spend billions of naira on a daily 
basis on self-generation, so you can 
imagine what will happen when all the 
gas-fired power stations in the country 
shut down as a result of zero gas supply.  
All our diversification, infrastructure, 
industrialization and economic growth 
aspiration hinge to a more significant 
degree on power. Yet we are neglecting 
the primary feeder of the value chain. 
This does not compute on any front.

Are you surprised that Nigeria is 
still battling to sustain 4,000MW of 
power supply for a county of about 
180 million people?

I am not surprised in the sense that 
not much has been done to improve our 
infrastructure especially transmission 
infrastructure. As of today, even if the 
country generates more than 5,000MW, 
it cannot be utilized as our transmission 
infrastructure cannot wheel out more 
than that.

It is really a shame that in the year 
2017, Nigeria is still battling to generate 
4,000MW on a sustainable basis. It is a 
shame that Nigeria has been grappling 
with crippling power supply crisis for 
decades without an end in sight despite 
the multi-billion dollar investments in 
the sector, particularly over the past 
twenty years.

But instead of dwelling more on the 
failures, let’s focus on the solutions. To 
operate a gas power station effectively, 
there must be a gas gathering infra-
structure complete with a gas supply 
pipeline system and since 80 percent 
of our power generation is from gas-
fired turbines, there should be urgency 
in tackling the dearth of infrastructure 
in the gas sector. It is clear that the gov-
ernment does not have the resources 
to finance the infrastructure deficit 
along the gas-to-power value chain. It 
is also clear that the expediency that 
is demanded to greatly ramp up the 
level of our infrastructure, cannot be 
delivered by government agencies as 
currently constituted with its attendant 
bureaucracies. What needs to happen 
therefore is that the public sector needs 
to really create room for the private 
sector to lead this charge. The role of 

government should be one of facilita-
tion, creating the enabling investment 
environment, and of course oversight 
to ensure reasonableness on the part 
of investors as it impacts on the welfare 
of the citizens.

 Is there a shift in focus for Falcon 
given the overall business outlook 
both in the sector and the economy 
at large?

Yes, there have been some changes 
in our business focus. As with other 
players in the industry, the EPC aspects 
of our business have been impacted 
by the downturn in prices and at-
tendant deferred capex projects. We 
have however remained steadfast in 
developing our existing gas business, 
taking strategic steps towards develop-
ing new markets beyond our franchise 
zone and looking at replicating our gas 
distribution successes in other parts of 
the country where gas utilization would 
boost economic development. We have 
also been working steadily to progress 
our investments in the real estate space. 
Also on the gas front, we are currently 
making an investment in developing a 
Liquefied Petroleum Gas tank farm to 
address the infrastructure gap that has 
constrained the adoption and utiliza-
tion of LPG in various sectors and across 
the country.

 What are you doing differently 
to weather the storm amidst the 
increasingly challenging operating 
environment?

In a challenging operating environ-
ment such as the one we find ourselves 
in today, every business organization 
has the option to sink with the tides, 
or swim in it. For us swimming in it 
has been about doing a deep-dive to 
understand what pillars of our business 
models we need to re-jig to maintain a 
strong enough bottom line. At Falcon we 
have always been focused on optimiz-
ing available resources, through tactical 
cost discipline and strategic cost reduc-
tion initiatives that do not compromise 
value delivery and stakeholder benefits. 
This is working for us more so in the cur-
rent clime than ever before. These are 
times that call for a no-frills approach 
to operations, and the adjustments have 
been easy for us to adopt and internalize 
because already we are not tolerant of 
waste. A big part of our ability to do this 
has been our people who understand 
clearly how uneven the terrain is at 
this time, and work diligently to ensure 
we achieve these objectives. In this 
period we launched our OneFalcon-
OneFocus initiative which is targeted 
at consolidating our existing lines of 
revenue while synergistically mobilizing 
to ensure our new initiatives take off. 
Our teams share a commitment to en-
sure the company continues as a strong 
brand even amidst the difficulties of the 
day and I must appreciate their drive.  

Nigerians spend 
billions of naira on 

a daily basis on self-
generation, so you 
can imagine what 

will happen when all 
the gas-fired power 
stations in the coun-

try shut down as 
a result of zero gas 

supply. All our diver-
sification, infrastruc-
ture, industrialization 
and economic growth 
aspiration hinge to a 
more significant de-

gree on power.

production output cut deal, there 
has been an uptick in the price of 
crude oil. What should Nigeria do 
differently this time around should 
we have another cycle of oil boom?

Granted, we have seen an uptick in 
the global crude oil prices as a result of 
the new OPEC production output cut 
deal; and granted that Nigeria had the 
good fortune to have been exempted 
to enable us ramp up production levels 
that were significantly depressed as a re-
sult of renewed insurgence in the Niger 
Delta. However, in my view, this period 
and these developments call for us as a 
nation to be even more circumspect and 
deliberate about the management of our 
production, reserves, and oil revenues.

From the new figures released re-
cently, Nigerian output saw good signs 
of recovery with January 2017 aver-
age production profile of 1.65 million 
barrels per day. As Nigeria’s crude oil 
export revenues once again begin to 
grow and in the face of the extent of very 
real challenges we have experienced at 
the height of depressed oil prices and 
revenues; we would do better to plough 
the extra earnings to aggressively driv-
ing the nation’s diversification agenda. 
Indeed, a lot of focus still needs to be 
on the gas industry. We must recognize 
that if we do not have power, we cannot 
achieve our diversification agenda and 
without gas we will continue to have 
no power.

It is time to move beyond the man-
tra of diversification. If the boom cycle 
returns soon, we should focus on lever-
aging the private sector for the massive 
investments required in infrastructure 
for gas development, processing and 
transportation, as well as infrastructure 
investment in other sectors that will 
ensure we are running full throttle on 
all the pillars that drive the economy.  
Again, the days of profligacy are gone 
and Nigerians, government and citi-
zens, should in unison stand up against 
decisions that move us back to constant 
erosion of our economy, people and 
potentials.
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U
go Okocha, a 
banker in Port 
Harcourt was 
on her way to 
a wedding one 

Saturday afternoon when 
she stopped at a big super-
market around Ada-George 
to purchase a gift for the 
bride who is a colleague. 
She was pressed for time 
but could not imagine ap-
pearing at the wedding 
with no gift.

Immediately she parked 
in front of the store, Okocha 
hurriedly alighted from her 
car and rushed inside the 
supermarket. She had a box 
of cutleries in mind so she 
picked one and headed for 
the counter. On getting to 
the counter, she discovered 
that the price had suddenly 
gone up.

Okocha said, ‘‘I went 
to buy a box of cutlery for 
someone’s wedding. The 
price on the item showed 
N8, 800. When I took it 
down to the counter, I was 
shocked to see that the price 
has changed to N10, 200’’

According to Okocha, 
her initial reaction was 
that of fury and left without 
purchasing the item.

Luxury       Malls       Companies       Deals      Spending Trends      

Supermarkets short-change 
consumers at the counter

observed that supermar-
kets are deliberately re-
ducing the prices of items 
on their shelves so as to 
reflect that indeed they 
offer cheaper prices but 
in truth, they are cheating 
consumers.

 ‘‘Some stores are guilty 
of displaying a different 
price on their shelves and 
another which is always 
higher at the counter. 
Though they usually update 
prices of products on their 
system, they ignore doing 
same on their shelves,’’ Olu-
sayo said.

Another consumer who 
does not want his name 
mentioned said, ‘‘when you 
point this out, they will you 
that the one in the machine 
supersedes the one on the 
shelf and I tell them that 
I picked it because of the 
price on the shelf. If that 
price is not correct then 
I’m dropping it. If the price 
changed, it shouldn’t be at 
the checkout counter I will 
be hearing that.’’

Consumers are advised 
to check their receipt when-
ever they visit any super-
market to avoid falling prey 
to those who intentionally 
stick a lower price on prod-
ucts and charge a higher 
price at the counter.

 ‘‘I was so angry. The at-
tendant kept apologising. 
He said they had a different 
price in their system but in 
the end, I left without buy-
ing,’’ she added.

For another consumer 
who spoke on the condition 
of anonymity, he noticed 
quite late that the price of 
one of the products he had 
purchased at a popular 

supermarket in Abuja was 
way above the price dis-
played on the shelves.

‘‘I saw an item with the 
price of N550 and I paid for 
it along with other items I 

bought. I found out after I 
had left the store that the 
price that was on the receipt 
was N770,’’he said.

Rhoda Olusayo, a civil 
servant in Lagos, said she 

Continues on page 23

Ten Lagos restaurants to check out this weekend

Due to the hus-
tling and bus-
tling nature the 
city of Lagos 

presents, many consum-
ers are left with limited 
time for culinary activities 
and as such love to dine 
out once in a while. 

There are so many res-
taurants scattered around 
the nook and cranny of 
the state and selecting one 
that is a welcoming oasis 
from the bustle of Lagos is 
usually a herculean task. 

Here, are some high-
ly rated restaurants that 
serve intercontinental and 
African cuisines. These 
restaurants are worth 
checking out.

Hard Rock Cafe 
Hard Rock Café is a 

chain of theme restaurants 
founded in 1972 by Isaac 
Tigrett and Peter Morton 
in London. This restaurant 
found its way into Lagos, 
Nigeria on the 19th of De-
cember, 2015.  Situated 
along Water Corporation 
next to Landmark centre 
in Oniru estate, Hard Rock 
Café cuisine includes- 
American, bar and café. 
Ranked one out of 198 
restaurants in the state, 
this restaurant boosts of 
features that make it ideal 
for families with children, 
special occasions, and 
romantic outings.

Art Café
Established in 2013, 

Art café is positioned at 
Akin Olugbede in Victoria 
Island. This restaurant’s 

cuisine includes Mediter-
ranean, European, and it’s 
also vegetarian friendly. 
Rated high in terms of the 
food, service, value and 
the atmosphere, this res-
taurant serves breakfast, 
brunch and dinner with 
their prices ranging from 
N3, 160 and N7, 899. Some 
of the dishes served here 
include Barbecue grills, 
salad and French fries. Art 
café cater for vegan and 
those with dietary needs.

Spice Bar
This Australian restau-

rant is sited in Victoria 
Island, and caters to the 
needs of those who love 
Chinese, Indian or Asian 
foods. Good for business 
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Perceived convenience, comfort drive 
millennials to shopping malls

????

Retail & Consumer Business

I
t was a particularly 
sunny day, the kind 
of solar intensity, ac-
companied by dis-
comforting tropical 

heat typical of the dry sea-
son in many parts of Ni-
geria; Ndidiamaka, a 24 
year-old 300 level student 
of Psychology at the Uni-
versity of Lagos, needed 
to go out and shop for the 
weekend.

Ndidi is atypical in the 
sense that she is not given 
to sporadic shopping sprees 
nor shopping on impulse, 
she likes getting her act 
together before going out to 
shop. She also dislikes the 
hassle that comes with hav-
ing to hop from one shop to 
another and from one part 
of Yaba or Balogun market 
to another to find what she 
wants. In addition she likes 
to make the most of the up-
keep allowance her parents 
avail her.

She enjoys shopping 
at Shoprite, Spar, Ebeano, 
Park n Shop, Payless, Best 
Price, and City Dia among 
others since she believes 
she gets to enjoy the best 
of shopping experience 
without the inconveniences 
of shoving shoulders at Ba-
logun market.

“You see, for me price is 

important but what is more 
important is the shopping 
experience. I like to shop in 
a calm cozy environment. 
In fact, shopping at such 
environments helps me 
organise myself better” said 
Ndidiamaka Okoye.

Ndidi is not alone; she 
belongs to a generation of 
Nigerians who are grow-
ing up in a rapidly chang-
ing retail landscape. There 
are over 63 million Nigeri-
ans below 35 years of age 
and a great majority of 
these are urban dwellers, 
whose standard of living 
is steadily improving due 
to rising levels of educa-
tion and income. These 
are called millennials, 
those born between 1980 
and 2000.

“A number of factors 
determine where and how 
I shop. For starter, proximity 
is the major consideration. 
When a shopping mall is 
close by, I would rather go 
in there and do my shop-
ping than wander faraway” 
said Rosemary Nnorom, a 
middle class spinster.

Nnorom added, “the 
other considerations are 
price and the nature of 
what I am shopping for. I 
like to shop for gift items, 
perfumes, and other hy-
giene products at shopping 
malls.”

With a population of 

lion with a retail space close 
to two million square me-
tres of retail space.

For the retail mall space 
to increase, an enabling 
policy environment is 
needed. For instance, in a 
bid to promote “made in 
Nigeria” goods the Central 
Bank of Nigeria created a 
list of 41 items barred from 
accessing foreign exchange. 
This is in addition to gov-
ernment’s reluctance to 
allow the forces of demand 
and supply determine for-
eign exchange rates. This 
has stopped intending 
global retailers from enter-
ing the market.

“If  the government 
wants these retailers to pro-
duce locally, then it should 
demonstrate to them that 

there is a market for their 
goods. Once there is proof 
of effective demand for the 
goods, then a retailer would 
be prepared to start some 
level of backward integra-
tion at the local level” said 
ChudiUbosi, managing 
partner at UbosiEleh& Coy 
Ltd, estate surveyors and 
valuers.

Ubosi added “Shop-
rite has created a huge 
impact in the retail space 
by working with farmers 
to backward integrate for 
instance, improving the 
quality of processing and 
packaging. But they had 
to first ascertain the mar-
ket existed by opening up 
retail channels.”

However, when the poli-
cies are hindering the entry 
retailers, they will lose in-
terest in the market. This 
loss of interest might be 
temporary or permanent. 
Even when it is temporary 
and policies are reversed, 
investors would still create 
a window period to observe 
environment before they 
move in.

A source familiar with 
the matter opined that if 
for instance, there is change 
in policy effective in three 
months; it allows people 
room to plan and builds 
confidence in the market. 
However, in cases where 
policy changestake effect 
immediately, the wrong sig-

nal is sent to the investment 
and business communities.

This is because it be-
comes clear policymakers 
care little about investors 
who might have deployed 
capital in that space. In-
vestors take time to make 
decisions and to plan. As 
long as policy implemen-
tation continues to be er-
ratic it would further keep 
away investors and tighten 
the market. There will be 
reduction in capital flows 
towards Nigeria and those 
investment products, sti-
fling growth of the retail 
market space.

Players in the market 
contend that the retail mar-
ket will continue to expe-
rience increase in 2017, 
though not as high as 2016, 
its fundamentals remain 
strong.

Many projects that are in 
the pipeline will continue 
to be funded as their de-
velopers seek more equity 
participation to reduce debt 
and to get them finished 
within budget limiting cost 
overruns.

However, the high cost 
of borrowing internally and 
the unfavaourble economic 
headwinds internally make 
it difficult for external funds 
as willing and attractive as 
they may seem to come 
into the Nigeria despite the 
strong fundamentals for the 
retail market.

STEPHEN ONYEKWELU

over 182 million and retail 
mall space of less than one 
million square metres, Ni-
geria’s retail space is poised 
for growth but hindered by 
cumbersome land use Act, 
infrastructure deficit, dif-
ficult business and policy 
environment.

A purchasing power par-
ity (PPP) estimated at $5360 
(World Bank 2015) Africa’s 
most populous nation has 
total retail mall space of 
about 500,000 square me-
tres, with the largest being 
the Tinapa Mall (80,000 
square meters).

South Africa with a pop-
ulation of 40 million has 
available retail space of 
about 23 million square 
metres. Kenya has a popu-
lation slightly over 45 mil-
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Ten Lagos restaurants to...
meetings, families with 
children and special occa-
sion, Spice bar has provi-
sions for late-night eaters 
in addition to breakfast, 
lunch and Dinner.

The Yellow Chilli res-
taurant and Bar

Yellow Chilli special-
ises in traditional Nigerian 
and continental dishes. 
Situated in Victoria Island 
and Ikeja, this restaurant 
focuses on African dishes, 
soups and seafood. Apart 
from serving breakfast, 
lunch and dinner, this 
restaurant also opens its 
doors for late-night callers.  
It is good for large groups, 
local cuisine and families 
with children.

Ocean Basket
This South African res-

taurant is all about sea-
food.  Located in Tiamiyu 
Savage Street in Victoria 
Island, this restaurant that 
began business 21years 
ago in South African came 

into Nigeria in 2014.  With 
the price ranging between 
N2, 212 and N6, 319, Ocean 
basket boosts of over 200 
outlets across the globe. 

Terra Kulture
Birthed in 2003, Terra 

Kulture restaurant concen-
trates on serving Nigerian 
cuisines and international 
dishes. This restaurant 
which is sited on savage 
lane off Ahmadu Bello 
way is well rated in terms 
of food, service, value and 
atmosphere. Not for late-
night callers but great for 
business meetings, large 
groups and families with 
children. 

Rhapsody’s restaurant 
This South Afr ican 

restaurant specialises on 
American and interna-
tional dishes. Sited in Ikeja 
area of Lagos, this restau-
rant also has its presence 
in Botswana and Zambia. 

Jevinik 
This restaurant’s cuisine 

includes African, soup and 
international dishes. Situ-

ated around Agoro Ogiyan 
area of Lagos, It is good for 
those dining on a budget, 
large groups and families 
with children. Some local 
foods served here include 
jollof rice, coconut rice, 
stock fish pepper soup, Af-
ang soup and bush meat.

L’Afric
This 100 per cent Af-

rican restaurant is po-
sitioned around Sanusi 
Fafunwa area of the state 
and serves only lunch and 
Dinner. Some dishes in-
clude goat meat, plan-
tains, seafood soup, and 
pounded yam.

Sherlaton Indian res-
taurant 

This Indian restaurant 
which stepped into Nigeria 
in 2012 is located in Victo-
ria Island and its ideal for 
consumers dinning on a 
budget. With a price range 
between N28, 436 and 
N30, 016, this restaurant 
serves Indian, Asian, Halal 
and vegetarian cuisine.

Continued from page 22
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Stories by IFEOMA OKEKE

Respite for travellers, businesses as
FAAN commences repair work at MMIA

P
assengers and 
concessionaires 
who use the air-
port will begin to 
heave a sigh of re-

lief as the Federal Airports 
Authority of Nigeria (FAAN) 
commences a facelift on 
some of the facilities.

The current action by 
FAAN was the outcome of 
the unscheduled visit to 
the Murtala Muhammed 
International Airport Ikeja 
by Yemi Osinbajo, the acting 
president for inspection.

Passengers who spoke 

to BusinessDay said that 
they await the upgrade of 
facilities at the airport; as 
this will enable them have 
seamless travel experience, 
while concessionaires said 
the development will in the 
long run increase patron-
age, as the environment will 
encourage longer stay at the 
arrival and departure areas.

“We can leverage im-
proved facilities at the air-
port to encourage passen-
gers to stop by and have a 
quick lunch, breakfast or 
even dinner before they 
catch their flight, since the 
environment will be con-
ducive for them to stay and 

waste time and that is why 
you see us working on a Sat-
urday. We just have to come 
up with strategic implemen-
tation plans so that we don’t 
disrupt operations.”

According to Dunoma, 
there are some few me-
chanical equipment like the 
travelators that needed to be 
fixed.  Other areas according 
to him are some few toilet 
facilities and some other 
external facilities that affect 
what is functional inside.

“We have a contract on 
the chillers.  Funding has 
been a problem for us but 
we are pushing to see that it 
is fixed,” he said.

experience what we have 
offer,” a shop owner told 
BusinessDay at the airport.

He also noted that im-
proved facilities will make 
customers happy and hap-
py customers will always 
come back. “Even if we 
have good services and 
food to offer customers, 
they may not enjoy it if the 
environment is not con-
ducive for them. So, this 
development will benefit 
us on the long run.”

Saleh Dunoma, manag-
ing director of the Federal 
Airports Authority of Nigeria 
(FAAN), has given a march-
ing order to engineers to 

commence repair works 
on all equipment at the 
Murtala Muhammed Inter-
national Airport (MMIA) 
with immediate effect.

 Dunoma gave the direc-
tive to the engineers and 
the airport manager after 
inspecting the facilities at 
the airport last week.

During a thorough in-
spection that lasted for 
hours, Sadiku Abdulkadir 
Rafindadi, the FAAN boss in 
company of FAAN Director 
of Commercials and Busi-
ness Development, and 
other top management staff 
inspected the escalators, 
conveyor belts, departure 

terminal, arrival terminal 
and other sections of the 
airport.

Speaking to journalists 
shortly after the tour, Du-
noma said the tour had be-
come necessary because 
the president has visited the 
MMIA recently; pointing 
out that the visit with his 
technical team is to come up 
with plan to implement his 
instructions immediately.

On the outcome of the 
tour, Dunoma said “there 
are few things we need to fix 
immediately. I say immedi-
ately; immediately means 
immediately. This is a Presi-
dential directive. We will not 

Dana deepens competition in industry with launch of self-service kiosk

L-R: Emem Ettete, Dana Air’s head of ground operations; Jari Williams,CEO of MMA2; Juliet 
Ogbeche, customer service agent; Edekobi Stella, Obi Mbanuzuo, accountable manager of 
Dana Air, and Kingsley Ezenwa, communications manager, during the launch of Dana Air’s Self 
Service Kiosk at MMA2 Lagos recently 

In a bid to continually 
satisfy its passengers 
and deepen compe-
tition in the market, 

Dana Air, one of Nigeria’s 
most consistent airlines, has 
launched a self-service ki-
osk at the Murtala Moham-
med Airport 2 to underscore 
its much-vaunted customer 
–centric service.

The self-booking kiosk 
which is the first at the ter-
minal, is a platform that 
enables travelers book the 
airlines’ tickets, modify 
tickets, book on hold, pay 
for tickets, and reschedule 
their tickets on the spot, get 
information on promos and 
events, among others.

The airlines’ guests can 
also avoid the irregular 
queues at the counters and 
book, pay, and check -in 
online conveniently at the 
self-service kiosk which 
will be operational 24 hours 
every day.

Speaking at an event 

to launch the self booking 
kiosk, Kingsley Ezenwa, 
Dana Air’s communica-
tions manager, said “every 
day we review our services 
to see how best we have 
served our guests and what 
more we can offer. The self-
booking kiosk is just one, 
out of the many innovations 
our esteemed guests should 
expect from us in 2017, as 
we will continue to deploy 
necessary technology to 
meet and exceed the flying 
aspirations of our guests.”

As an airline committed 
to offering desired services 
to its guests, we feel there is 
need to continue to churn 
out innovations driven by 
passion for what we do and 
technology, just so we can 
keep up with our vision.’’

“Also, as part of efforts 
to make our frequent flyer 
program a truly rewarding 
experience for our guests, 
we have partnered various 
hotels and cab service pro-

This is just a commendable 
attempt towards enhancing 
passenger experience while 
reducing the time passen-
gers have to wait to book or 
pay for their tickets.’

The self booking is the 
first in this terminal and 
we are not surprised that 
Dana Air is the first to 
launch as the airline is 
known for its creativity, 
innovations and efficient 
customer service.”

Reputed for its unrivalled 
on-time performance, 
world-class in-flight and 
customer service, Dana Air 
operates over 27 daily flights 
from Lagos to Abuja, Port 
Harcourt, Uyo and Owerri.

The airline with a record 
4.5 million passengers flown 
in the last eight years of its 
operation, recently entered 
into an airline partnership 
with the Imo State Gov-
ernment to boost tourism, 
business activities and em-
ployment opportunities in 
the state.

....Unveils more exciting rewards for Dana miles members

viders to give huge discounts 
to members of our frequent 
flyer program Dana Miles.’’

Commenting on the self 

booking kiosk, Jari Williams, 
the CEO of  Murtala Mo-
hammed Airport 2 (MMA2),  
said ‘’Dana Air is one of the 

leading airlines here at our 
ultra-modern terminal and 
they will stop at nothing, just 
to satisfy their customers. 
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M
a k i n d e , 
a  4 5 
year  old 
man was 
brought in 

unconscious into a private 
hospital in the suburb area 
of Ikorodu in Lagos State, 
after he collapsed in the 
bathroom while taking his 
bath. Four hours after later, 
he died with an allegation 
that the hospital did not 
give him adequate attention 
because his family could not 
make the requested deposit. 
Now a group of angry mob 
led by the deceased im-
mediate family was said to 
have stormed the hospital 
claiming for damage and 
compensation from the 
owner of the hospital. The 
owner of the hospital who 
was not present at the time 
of the incident agreed that 
the staff on duty could have 
done what they did base 
on experience with some 
patients.

“Most a times, people 
bring in patients into the 
hospital and will never 
show up again, and at the 
end the hospital bears the 
cost. They have brought 
unconscious patients with 
mental problem and after 
we have resuscitated such 
patients we discover that 
they were just picked from 
the street and brought to 
us. At the end we were left 
mental deranged patient 
who do not even know 
where they came from and 
so we have always bear 
the cost”.

T h o u g h  t h e  d o c t o r 
(Owner of the hospital) 
knows that it was circum-
stantial, he however ac-
cepted it was error by his 
staff on duty at the time of 
the incident. He accepted to 
make compensation to the 
deceased family and also 
cost of burial, all from the 
hospital purse.

If they doctor and staff 
on duty had ‘professional 
indemnity insurance’, the 
compensation and cost of 
burial would have been tak-
en care of by the insurance 
company that provided the 
cover.

If you provide a profes-
sional service or give advice 
as a healthcare, medical 

officer, then you need Pro-
fessional Indemnity Insur-
ance cover. In Nigeria, the 
National Health Insurance 
Scheme–(NHIS of 1999) 
requires every healthcare 
professional  to have in-
surance that will protect 
their patients in case of ac-
cidents or fatalities (death) 
resulting from professional 
negligence. This type of 
insurance provides com-
pensation to patients and 
their relatives in the event 
of involuntary murder, dis-
ability, shock and injury suf-
fered by patients as a result 
of the negligence of Health 
Care Providers. The pen-
alty for non-compliance 
with this law is a possible 
revocation of license by the 
National Health Insurance 
Council, a record of convic-
tion, and sealing-off of the 
premises.

What is professional 
indemnity insurance?

Professional Indemnity 
Insurance protects you from 
claims if your client holds 
you responsible for errors, 
or the failure of your work 
to perform as promised in 
your contract.

Who is a professional?
Anyone who gives to 

another person advice and/
or services of a skilful char-
acter according to an estab-
lished discipline might be 
regarded as a ‘Professional’. 
That means persons other 
than those in ‘traditional’ 
Professions, such as doctors 
and lawyers, Engineers, Sur-
veyors , Insurance Brokers , 
Accountants  are now con-
sidered to be Professionals 
i.e. Computer consultants, 
advertising agents, and fund 
managers.

Why does a professional 

Professional Indemnity Insurance could help you 
as medical practitioner meet unexpected claims

need a professional in-
demnity policy?

A Professional will hold 
himself or herself out as 
having a special skill, which 
can be relied upon by an-
other. Consequently the 
law requires that the Profes-
sional exercise the required 
skill to an appropriate level 
expected by that profes-
sion. Professionals are only 
human and mistakes do 
happen. Any financial loss, 
injury or damage arising 
from a mistake or failure 
by the Professional to ex-
ercise the required level 
of skill may mean that an 
award is made in favour of 
a person who suffers a loss, 
damage or injury. A Profes-
sional may also be held 
to be liable for a mistake 
even though there was no 
negligence.

What protection will a 
professional indemnity 
policy provide?

A Professional Indem-
nity insurance policy aims 
to shield the professional’s 
assets in the event of a claim 
therefore ensuring that he/
she is able to carry on their 
business

What is the date of in-
ception?

The Inception date is the 
date of the start of the Policy 
Period.

What is the retroactive 
date? 

When the policy pro-
vided is written on a claims-
made basis as is done with 
Professional Indemnity, 
prior acts become an im-
portant consideration. If 
an Insurer is not willing to 
provide coverage for previ-
ous, unknown events that 
may have occurred prior 
to the policy inception, the 
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tool used to limit this expo-
sure is the “retroactive date” 
limitation.

If a policy is written with 
an effective date of 1st Janu-
ary, 2017 for a business that 
has been trading since the 
year 2010 without a retro-
active date, the policy is 
activated for any incident 
that is reported during the 
policy period ie after the 1st 
January, 2017, regardless 
of when the incident oc-
curred. Adding a retro date 
to the policy is comparable 
to building a fire wall. When 
the insurer adds a retroac-
tive date to the policy that 
is the same as the inception 
date of the policy, the policy 
will respond only to claims 
that are reported during 
the policy period if they oc-
curred after the policy was 
written ie. in the case above, 

only errors committed after 
the 1st January, 2013 would 
be covered.

A claims-made policy 
that does not have a retro-
active date or an unlimited 
retroactive cover is better 
for the insured because 
there are no restrictions 
on when the wrongful act 
must have occurred. For 
coverage to apply,  the 
claim must be made af-
ter the policy inception, 
regardless of  when the 
incident occurred. Such a 
policy still does not cover 
incidents that are known at 
policy inception and could 
give rise to a claim in the 
future. These must be dis-
closed on the application 
and are not covered.

A contract without a ret-
roactive date is advanta-
geous to the insured from 

a coverage standpoint and, 
as a result, the insured can 
expect to pay more for the 
coverage. Most professional 
liability contracts do include 
a retroactive date. When a 
client cannot obtain unlim-
ited retroactive coverage, 
the retroactive date should 
be set as far back as possible.

When does a wrongful 
act take place?

Few professional liability 
insurance policies provide a 
definition for arriving at the 
exact time at which a wrong-
ful act takes place. However, 
according to custom and 
practice, the wrongful act 
is generally considered to 
have taken place when the 
professional service that 
ultimately causes the loss 
or damage is actually per-
formed or should have been 
performed, but was not.
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Kenneth is currently 
the Managing Director of 
GfK RT Nigeria, the West 
African subsidiary of 
the fourth largest Market 
Research Agency in the 
world. He promotes Mon-
eytalk, a knowledge based 
organization committed to 
dispensing financial intel-
ligence that leads to finan-
cial freedom. 

You can reach him with 
your feedback on money@
moneytalkng.com or 070 
6337 3391 if you would 
like him to facilitate Money 
talks and lessons at your 
events, seminars or con-
ferences over the week-
end in the Lagos area. You 
can also visit www.mon-
eytalkng.com for addition-
al resources on financial 
intelligence.

You can also follow him 
on twitter @moneytalkng.  
Or visit Moneytalk Re-
sources Youtube channel 
for Money Lessons videos.

W
e a l t h 
b u i l d i n g 
is a skill in 
itself. It’s a 
collection 

of actions that must be 
executed constantly and 
consistently in order for 
the goal to be achieved. 
Building wealth is not dif-
ficult, but it’s also not easy 
to do. If it were easy then 
all of us would be wealthy.

The good news is that 
wealth building like any 
other  endeavour requires 
certain skills and abilities 
to be put to use to guar-
antee success, and these 
skills can be learnt almost 
everywhere one turns. 
You don’t necessarily have 
to be born with them, you 
can easily develop them 
and become wealthy as a 
result. Here are fourteen 
of the most essential skills 
you need if you want to be 
wealthy:

Selling
Selling is the ability to 

convince others to accept 
your product or service 
offering, usually in ex-
change for money. In this 
highly competitive world 
there are many products 
and services compet-
ing for scarce resources 
hence the ability to con-
vince people to patronise 
your offering is extremely 
important.  Selling is a 
lifetime job, we all are 
constantly trying to sell 
something to someone.

Those who are inter-
ested in building wealth 
must sell their ideas, 
products, plans to various 
stakeholders. This cannot 
be delegated as you are 
the Chief Sales Officer of 
your enterprise and you 
need others to make it a 
success.

Networking
No man is an island. 

The truth is that if one 
desires wealth you will 
need people, both those 
you know and those you 
don’t. Thus the ability to 
relate and get on well with 
people is extremely im-
portant. You are saddled 
with the responsibility to 
build a network of con-
tacts that can help in the 
achievement of your goal. 
These contacts, also called 
network will support you 

Being able to secure 
funding is extremely key 
because the likelihood 
of your having enough 
resources to promote siz-
able business opportuni-
ties is remote. Wealthy 
people are adept at sourc-
ing the required funds 
needed to take their busi-
nesses to the next level 
because cash is king, and 
a lack of funding could 
spell the end of a business 
venture.

Please be assured 
that it’s not my intention 
to scare you away from 
building wealth by draw-
ing up this long list of 
skills you must have. The 
good news is that these 
skills and abilities can be 
easily acquired from read-
ing books and attending 
courses so there’s nothing 
to worry about.

At the end of the day 
you will work with oth-
ers to build wealth but 
you cannot afford to be 
ignorant of any of these 
skills as ignorance can be 
costly.  You need to have a 
good grasp and working 
knowledge of all of these 
skills if you want to build 
wealth.

Forget about building wealth 
if you don’t have these skills

in the achievement of 
your goals. Networking is 
so important that some 
business writers believe 
that “your network is your 
networth.” It is the people 
you know who will assist 
you in building the wealth 
you desire. You cannot be 
wealthy without cultivat-
ing good relationships 
with others.

Presenting
In order to go after 

whatever you want you 
will need to make a pitch, 
presenting the values, 
benefits and opportuni-
ties that others need to 
avail themselves of. This is 
where presentation skills 
come to bear, necessitat-
ing the communication 
of your message in a way 
that gets the prospect to 
take action.

Motivating
Achieving anything 

with and through oth-
ers requires motivation. 
Everyone requires mo-
tivation at one point or 
the other in the race to 
achieve anything worth-
while, wealth building in-
clusive. Every so often the 
challenges wear us down 
and threaten to force us 
to give up. A healthy dose 
of motivation is what is 
needed to turn things 
around. Wealth build-
ers stay motivated and 
inspire others to keep on 
keeping on.

 Leading
John Maxwell, one of 

the foremost authorities 
on leadership simply de-
fines it as influence. Cus-
tomers, employees and 
all relevant stakeholders 
must be rightly influ-
enced in order for wealth 
to be created and built. 
Wealth comes with a lot of 
responsibility thus mak-
ing leaders of all wealth 
builders.

Team Building
One of the commonest 

characteristics of those 
who have amassed wealth 
is that they surround 
themselves with teams 
of worthy individuals all 
with a shared vision of 
creating value for them-
selves. It is quite impos-
sible to create substantial 
wealth on one’s own with-
out others. Even though 

others are required they 
must be the right ones 
that will add value to the 
team. That’s why team 
building is key.

Time Management
We all have the same 

twenty-four hours in a 
day, however those who 
build wealth are extreme-
ly time conscious, seek-
ing for ways to get more 
out of the available time. 
They don’t spend their 
time unwisely because 
they believe every hour 
can be more productive-
ly used to create value. 
Time management is a 
must have skill for wealth 
builders

Basic Accounting
Basic accounting 

skills are required for the 
simple reason that you 
cannot entrust the super-
vision of your financial af-
fairs to others. You might 
delegate part of it but I’m 
sure no one wants to see 
their resources stolen just 
because they did not take 
time to grasp their  finan-
cial position? You don’t 
have to be an accountant 
to build wealth, however 
you must grasp the essen-
tials so as to take control 
of your financial affairs.

Customer Service

The success of ev-
ery business endeavour 
lies on the customer, the 
stakeholder who patro-
nises your product or 
service and exchanges 
money for it. Customers 
are an excellent source 
for feedback that can help 
drive improvement and 
growth. They should not 
be taken for granted for 
they are the soul of the 
business. Interacting and 
building relationships 
with key customers is es-
sential to build enterpris-
es that create value lead-
ing to wealth.

Cost Cutting
From time to time 

on the road to build-
ing wealth sacrifices 
and trade-offs have to 
be made, due to the fact 
that resources might be 
scarce or inadequate. It 
takes skill to assess pri-
orities and channel scarce 
resources into areas that 
require them at the mo-
ment.

Strategising
You must constantly 

contend with a rapidly 
changing and dynamic 
environment like Nige-
ria’s is to build wealth 
here. This requires strate-
gy, which entails studying 

the environment, drawing 
up plans, implementing 
them and then undergo-
ing review. Change might 
be called for if the current 
strategy fails to achieve 
the appropriate result. 
Wealth builders are stra-
tegic thinkers.

Learning from mis-
takes

The mistakes of others 
and those that we make 
are powerful tools for 
progress and learning. 
This is because a mistake 
exposes one to things that 
were not successful thus 
providing a productive 
learning curve. It takes 
skill to see the positives 
and learning points from 
mistakes made.

Communicating
Communication is a 

given, and already im-
plied in some of the other 
skills listed above. Being 
able to get the right mes-
sage across and being 
easily understood is an 
important attribute if you 
are involved in any peo-
ple related activity.

Funding
Wealth building re-

quires funding, sourcing 
for the required resources 
to plough into the venture 
that will generate more.  

Your 
Money 
Talk with

Kenneth DoghuDje



POLITICSPolicies  •  Issues  •  Debates

‘Our focus now is to achieve the 
campaign promise of job creation’

The state gover-
nor has floated an 
airline called Imo 
Air. Looking at the 
state and the re-

sources available even as the 
country is being ravaged by 
economic recession, is it a 
priority for the government 
to go into an air transport?

 
Any policy the government 

has gone into is a priority for 
the state. We started with free 
education, asphalting of rural 
roads from there we went into 
construction of duplexes in 
our priority schools, all these 
are priorities.

These projects that will 
alleviate the suffering of our 
people the government is 
committed to them.

For the air transport busi-
ness, some people will see it 
as a priority while others will 
not see it like that but I tell you 
it is a means of transportation 
and is a priority. We want the 
air transport sector in Nige-
ria to be competitive so that 
people can have options in 
making choice on which flight 
to fly but where you mortgage 
yourself with one or two air-
lines your business will suffer 
because of delays and flight 
disappointment.

And the essence of this 

About 1,000 members of the 
People’s Democratic Party 
(PDP) across the four wards 

in Shonga community in Edu Local 
Government Area of

Kwara State have defected to 
the ruling party, All Progressives 
Congress (APC), in the state.

It was gathered that the defec-
tors, including Abubakar Ndakene, 
a former Federal Commissioner 
of the National Population Com-
mission

(NPC), were said to have fol-
lowed the rules of APC by making 
their defection public in their 
wards so as to bring them closer to 
the party members in the wards.

According to them, their de-
fection was due to the sterling 
leadership of APC led by Senate 
President Bukola Saraki and the 

investment is to boost and 
encourage our people. We 
have the Cargo Airport and 
very soon the cargo airlines 
will be there for business. The 
moment there is such a thing, 
it will solve some problems for 
people who use air transport 
and at the same time create job 
opportunities for our people.

 
Why is the government go-

ing into local market devel-
opment at this point in time?

 We are committed to diver-

achievements so far recorded by 
the current APC-led government 
of Governor Abdulfatah Ahmed in 
the state.

Meanwhile, the Kwara State 
chairman of the All Progressives 
Congress, Ishola Balogun Fulani 
has insisted that decampees from 
the opposition

parties to the ruling All Progres-
sives Congress must follow due 
process.

The APC Chairman, who noted 
that the party is waxing stronger 
in the state, especially with mass 
defections from the opposition 
parties to

the ruling party in the state.
Balogun-Fulani said: “All the 

decampees would not be allowed 
to move to the ruling party through 
the state level, but through the 
ward level, anybody that wants to 
decamp to the APC must follow 
due process through the ward level. 

sification of the economy of 
the state; that is one primary 
objective of this government. 
And this government is also 
making sure that you do not 
concentrate in one area of 
business.

We have satellite markets, 
we have modern markets, we 
also have or traditional mar-
kets etc and all these markets 
are serving different purposes.

The latest we are construct-
ing is the Timber and Building 
Materials Markets in Ahiazu 

Our party is a progressive one, we 
must accommodate decampees, 
but they must pass through the 
ward level

before we can allow them in 
our party.”

The APC Chairman stated this 
at the weekend in Ilorin, the State 
Capital at the Kwara Central Sena-
torial District Stakeholders meet-
ing,

held at the Party’s secretariat 
along Ipata Oloje, Ilorin.

Balogun-Fulani explained 
that the Senate President, Bukola 
Saraki, through his commitment 
and intervention, had facilitated 
the reconstruction of all the poor 
federal roads within the state and

those that linked the state to 
neighboring states, saying that 
work had commenced on some of 
the road projects.

He added that the Senate Presi-
dent had been using his position 

Mbaise Local Government 
Area; it will boost the local 
economy of the area. So we 
have done very well in market 
development and industriali-
sation of the entire Imo State.

 
What is the focus of your 

ministry?
 One of the cardinal objec-

tives of this government is fac-
tory, factory, factory; industry, 
industry, industry, creation of 
jobs and employment oppor-
tunities, just like the governor 
promised that there would 
be a resolution and a total 
restructuring and upgrading 
of our industrial sector. I tell 
you that this government has 
been working assiduously, 
doing so much to meet with 
those campaign promises to 
the people of Imo State.

The Resin and Paint Indus-
try in Aboh Mbaise Local Gov-
ernment Area was sold during 
the military era and successive 
government did not do any-
thing to repurchase it and re-
turn it to the state government 
but the present government 
has repurchased it for the state.

And we have a conglomer-
ate of Chinese company, Sky 
Ron industry that has taken 
over it. This company is a 
manufacturer of electrical ap-
pliances, refrigerators, prepaid 

to attract federal projects to the 
state to enable the people of the 
state enjoy good governance and 
dividends of democracy, just as 
he directed all the party’s leaders 
in the Senatorial, Local and Wards 
to always hold regular meeting of 
the party.

In his remarks, Jimoh Adesina, 
the Kwara Central Senatorial Chair-
man of the party, appreciated the 
efforts and commitments of the 
Senate

President towards ensuring a 
better Nigeria, especially in the 
discharge of his legislative affairs.

Adesina, who pointed out that 
the people of the state were proud 
of Saraki achievements as the Presi-
dent of the Senate, pledged their 
continued allegiance to his leader-
ship skills and quality in the state.

Suleiman Oba Bolanta, elder 
of the party, cautioned against 
sabotaging the efforts of the Sen-

meters etc.
So you can now emerging 

when we start producing these 
things locally in our state what 
would happen, definitely that 
would put Imo in a very high 
pedestal. We have also gone 
into paper packaging and ac-
tivities have taken off in that 
place. We are also negotiating 
with a group of Chinese who 
have indicated interest in go-
ing into business and partner 
with Imo people. And op-
erations may start by October 
this year when we must have 
furnished negotiation.

We are going to organise the 
Imo State investment summit 
and that will come up this year 
and it will afford us an oppor-
tunity to interact with inves-
tors, industrialists and other 
people in other sectors espe-
cially the micro small and me-
dium enterprises (MSMES). 
They will use that opportunity 
to show case their products 
and also interface with others 
who are in the same business 
from other places.

Our focus this time is to 
achieve the campaign prom-
ise of job creation and we have 
developed a blue print for the 
policy. That blue print will be 
released when other arrange-
ments have been concluded 
about it.

ate President and urged the people 
saddled with the responsibility of 
distributing food items and other 
materials provided by Saraki to 
ensure that they are distributed to 
the people appropriately.

The State Commissioner for 
Women Affairs and Social De-
velopment, Asiata Ayinke Saka 
informed the gathering that the 
Minister of Women

Affairs would visit the State on 
the fifth of next month to address 
women in the state on the federal 
government’s intervention pro-
grammes for women.

The stakeholders’ meeting was 
attended by the Speaker of the State 
House of Assembly, Ali Ahmad, 
members of the State Executive 
Council,

Party stalwarts and leaders, the 
Party’s Senatorial Chairmen from 
Kwara North and South, women 
leaders, among others.

Chidi Ibe

1000 PDP members in Kwara decamp to APC
… Ruling party chairman warns defectors to follow due process

Chidi Ibe is a grassroots politician in Imo State and a faithful follower of Governor Rochas Okorocha. He was the commissioner for information and now commerce 
and industry commissioner. In this interview with SABY ELEMBA, he says that what is uppermost in the agenda of All Progressives Congress (APC) in the state is to 
fulfill the governor’s job creation promised to the people of Imo State during his electioneering campaign.
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Know your customers’ ‘jobs to be done’
For as long as we can re-

member, innovation has 
been a top priority — and 
a top frustration — for lead-

ers. In a recent McKinsey poll, 84% 
of global executives reported that 
innovation was extremely impor-
tant to their growth strategies, but a 
startling 94% were dissatisfied with 
their organizations’ innovation 
performance. Most people would 
agree that the vast majority of inno-
vations fall far short of ambitions.

On paper, this makes no sense. 
Never have businesses known 
more about their customers. 
Thanks to the big data revolution, 
companies now can collect and 
analyze an enormous variety and 
volume of customer information, 
at unprecedented speed. Many 
firms have established structured 
innovation processes and brought 
in highly skilled talent to run them. 
But for most of them, innovation is 
still painfully hit-or-miss.

What has gone so wrong?
The fundamental problem is 

that most of the masses of cus-
tomer data that companies create 
is structured to show correlations: 
This customer looks like that one, 
or 68% of customers say they pre-
fer version A to version B. While 
it’s exciting to find patterns in the 
numbers, they don’t mean that one 
thing actually caused another.

After decades of watching great 
companies fail, we’ve come to the 
conclusion that the focus on corre-
lation — and on knowing more and 
more about customers — is taking 
firms in the wrong direction. In-
stead they need to home in on the 
progress that the customer is trying 
to make in a given circumstance 
— what the customer hopes to ac-
complish. This is what we’ve come 
to call “the job to be done.”

When we buy a product, we es-
sentially “hire” it to help us do a 
job. If it does the job well, the next 
time we’re confronted with the 
same job, we tend to hire that prod-
uct again. And if it does a crummy 
job, we “fire” it and look for an al-
ternative. Jobs-to-be-done theory 
transforms our understanding of 
customer choice in a way that no 
amount of data ever could, because 
it gets at the causal driver behind a 

purchase.
The Business of Moving Lives
A decade ago, Bob Moesta, an 

innovation consultant, was charged 
with helping bolster sales of new 
condominiums for a Detroit-area 
building company. The company 
had targeted downsizers — retirees 
looking to move out of the family 
home and divorced single parents.

The units got lots of traffic, but 
few visits ended up converting to 
sales. It was easy to speculate about 
reasons for poor sales. But instead 
of examining those factors, Moesta 
set out to learn from the people 
who had bought units what job 
they were hiring the condomini-
ums to do.

The conversations revealed 
an unusual clue: the dining room 
table. Prospective customers re-
peatedly told the company they 
wanted a big living room, a large 
second bedroom for visitors and a 
breakfast bar to make entertaining 
easy and casual; they didn’t need 
a formal dining room. And yet, in 
Moesta’s conversations with actual 
buyers, the dining room table came 
up repeatedly. “People kept saying, 
‘As soon as I figured out what to do 
with my dining room table, then I 
was free to move,’” reports Moesta. 
He and his colleagues couldn’t 
understand why the dining room 
table was such a big deal.

But as Moesta sat at his own 
dining room table with his family 
over Christmas, he suddenly un-
derstood. Every birthday was spent 
around that table. Every holiday. 
The table represented family.

What was stopping buyers from 
making the decision to move, he 
hypothesized, was the anxiety that 
came with giving up something 
that had profound meaning.

That realization helped Moesta 
and his team begin to grasp the 
struggle potential homebuyers 
faced. “I went in thinking we were 
in the business of new-home con-
struction,” he recalls. “But I realized 
we were in the business of moving 
lives.”

With this understanding of the 
job to be done, dozens of small 
but important changes were made 
to the offering. The architect man-
aged to create space in the units for 

a dining room table by reducing the 
size of the second bedroom. The 
company also focused on easing 
the anxiety of the move itself: It pro-
vided moving services, two years’ 
worth of storage and a sorting room 
within the condo development 
where new owners could take their 
time making decisions about what 
to discard.

The insight into the job the cus-
tomers needed done allowed the 
company to differentiate its offer-
ing in ways competitors weren’t 
likely to copy. The new perspective 
changed everything.

Getting a Handle on the Job to 
Be Done

Successful innovations help 
consumers to solve problems — 
to make the progress they need 
to, while addressing any anxieties 
that might be holding them back. 
Here are some principles to keep in 
mind:

— “Job” is shorthand for what 
an individual really seeks to accom-

plish in a given circumstance.
Consider the experience a per-

son is trying to create. What the 
condo buyers sought was to transi-
tion into a new life, in the specific 
circumstance of downsizing.

— The circumstances are more 
important than customer charac-
teristics, product attributes, new 
technologies or trends.

Before they understood the 
underlying job, the developers fo-
cused on trying to make the condo 
units ideal. But when they saw in-
novation through the lens of the 
customers’ circumstances, the 
competitive playing field looked to-
tally different.

— Good innovations solve 
problems that formerly had only 
inadequate solutions — or no solu-
tion.

Prospective condo buyers were 
looking for simpler lives without 
the hassles of homeownership. But 

to get that, they thought, they had 
to endure the stress of selling their 
current homes. It was only when 
given an option that addressed all 
the relevant criteria that shoppers 
became buyers.

Jobs are never simply about 
function — they have powerful so-
cial and emotional dimensions.

Creating space in the condo for 
a dining room table reduced a very 
real anxiety that prospective buyers 
had. Reducing their stress made a 
catalytic difference.

(Clayton M. Christensen is a 
professor at Harvard Business 
School. Taddy Hall is a principal 
with the Cambridge Group and the 
leader of Nielsen’s Breakthrough 
Innovation Project. Karen Dillon is 
the former editor of Harvard Busi-
ness Review. David S. Duncan is a 
senior partner at Innosight. They 
are co-authors of the forthcom-
ing “Competing Against Luck: The 
Story of Innovation and Customer 
Choice.”) 

2017 Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate
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T
he new manag-
ing director and 
chief executive 
of f icer  of  the 
Niger Delta De-

velopment Commission 
(NDD C),  Nsima Ekere, 
seems to touch a sensitive 
chord since he mounted 
the throne by putting a 
finger one what exactly is 
wrong with the oil region 
and what should be done. 
Since the setting up of the 
Commission about 15 years 
ago, there have been many 
CEOs (full time or interim) 
and oversight boards, but 
outcr y has rather gone 
higher. The present board 
led by a Senior Advocate of 
Nigeria (SAN), Victor Ndo-
ma-Egba, a former sena-
tor, recently gave verdict, 
saying underdevelopment 
has rather gone higher, un-
employment rates worse, 
and militancy has rather 
emerged where it was mere 
protests and vocal agita-
tion. 

 Right  from day one 
when Ekere, former deputy 
governor of Akwa Ibom, 
took over at the Dapa Biriye 
Tower on Aba Road in Port 
Harcourt, the development 
expert pointed at quick 
steps to overturn the de-
velopment quagmire of the 
oil region thus: Regional 
Development/Integration; 
Ecological management 
& Healthcare awareness; 
Stakeholder Engagement/
work with Development 
Partners and NGOs; Hu-
man Capital Development/
Foster Youth Engagement; 
and Developing the Non-
oil sector thereby attract-
ing new industries. Many 
immediately knew that an 
economic planner, not just 
an administrator, may have 
mounted the throne. 

Now, after studying the 
books as he promised to 
do, he has come out with 
earthshatering revelation: 
that out of the $50Bn tar-
geted in the Niger Delta 
Master Plan developed 
years ago by German ex-
perts, that $40Bn (almost 
all of it) has been collected 
but that the region seems 
to still stand where it was in 
terms of infastructural and 
economic transformation. 
His words; “The region is 
still at take-off spot: Sadly, 
there is little evidence to 
show for the sums spent”.

nors that had been seen as 
the most agitated group. 
New tones seem to come 
from the governors.

 
Kill the beast:
Simply put, Ekere has 

identified the threats to the 
NDDC as ‘Beasts’ that must 
be killed or they would 
swallow the region. Such 
imagery! This is no joke as 
he went on to state that the 
region has been wracked by 
persistent militant attacks 
and general breakdown 
in law and order with kid-
napping rising to alarming 
level and causing capital 
and expertise flight from 
the region.

 
Motivation:
As a development ex-

pert, Ekere uses few good 
examples as motivation 
to pursue harder work. A 
believer in the resource-
fulness and talent power-
house of the oil region, he 
sees knowledge develop-
ment and human capi-
tal intensification as key 
area of focus. He pointed 
out thus: “Our education 
programmes deserves a 
special mention: a total 
of 1,411 students have re-
ceived scholarships since 
2010 of which 1,066 were 
supported in M.Sc and 
345 in Ph.D programmes. 
Five of the M.Sc students 
graduated with distinc-
tion from Coventry Uni-
versity, England and one 
from Aberdeen University. 
A Ph.D student, Mr. Ubong 

Peters won the three min-
ute thesis competition in 
Australia; Augustine Osa-
rogiagbon of Memorial 
University is so brilliant 
he completed his Ph.D in 
less than the stipulated 
time and has been offered 
a dual Ph.D programme 
with two graduate assis-
tants to work with him and 
a post-doctoral fellowship 
lined up. Finally, Charles 
Igwe studying a Ph.D in 
Construction Engineering 
at Concordia University, 
Canada saved the Montreal 
Area Municipality over $1 
billion by redesigning the 
TURCOT interchange road 
construction project cost-
ing $3.67 billion”

 He declared: 
“These positive results 

show the depth of talent 
within the Niger Delta and 
what can happen if we just 
encourage the younger 
ones to stay focused on 
their education. We also 
have to create an enabling 
environment for them to 
return to and be productive 
citizens.”

 
Future:
To the new CEO, the 

future is the storehouse of 
the oil region, especially 
with a little shift in strategy 
the 4-R system; Restructure 
the Balance sheet which 
currently has about N1.2 
trillion worth of on-going 
projects; Reform the Gov-
ernance systems to ensure 
that as an organization we 
comply with extant rules 
and regulations and pre-
vent mistakes of the past 
from recurring; Restore 
the Core mandate of the 
Commission by ensuring 
we have a properly pre-
pared set of Master Plans 
for the 9 States, and Re-
affirm our commitment 
to doing what’s right and 
proper. Truly ambitious, 
many have said, but the 
strength and ambition of 
the new CEO must not be 
underrated, according to 
those who closely work 
with him.

 Ekere wants to inten-
sify partnerships and has 
already mentioned five 
key such groups such as 
the Partnership Initiative 
in the Niger Delta (PIND), 
The Foster Foundation, the 
Open Government Partner-
ship (OGP), the USAID, and 
BudgIT, the Nigeria Extrac-
tive Industries Transpar-

ency Initiative (NEITI); 
the World Bank, BRACED 
Commission, and the Mar-
ket Development for the 
Niger Delta (MADE). The 
roles and strategic tasks 
for each partner have men-
tioned already.

 Starting point:
Ekere and his seem to 

know where exactly  to 
start off ; the budget and 
those who should bring the 
funds. He would start with 
creating new ways to plan 
their budget to ensure abil-
ity to deliver high impact 
social welfare programmes 
that really touch the people 
and help the Commission 
change the present nega-
tive narrative. “Specifically 
we shall collaborate with 
our stakeholders including 
the Federal Government, 
National Assembly, State 
Governments and LGAs 
of the region, and most 
important, the Oil & Gas 
firms who directly fund our 
budget. For this later group 
we shall deliver interven-
tions in host communities 
that address their specific 
needs.”

The wisdom of the an-
cients seems to be recog-
nition that youths of the 
Niger Delta are in a hurry 
and may not wait for long 
planning. They must see 
the hanging fruits. The CEO 
did not disappoint; “At this 
stage I want to talk specifi-
cally to the youth. 

We are taking your is-
sues very seriously and 
in the next few weeks we 
will engage the youth, agi-
tators, ex-militants and 
other interest groups di-
rectly in a forum where we 
will collaboratively decide 
on the most viable and 
sustainable programmes 
for empowering youth so 
they can be productive 
for life. These programs 
will be supported by our 
partners and will be moni-
tored closely to ensure they 
deliver on the promises we 
make.”

Conclusion:
The new CEO has dem-

onstrated his prepared for 
the huge tasks ahead and 
may have applied great 
principles to meet practi-
cal needs in high demand. 
There seems to be a meet-
ing point between thought 
and planning. The region 
is quiet, waiting for Ekere. 
What is now needed is ac-
tion. 

Dangerous beasts and how NDDC’s 
Nsima Ekere wants to tame them

 Another earthquake 
is that the Commission 
seemed to have gone on 
contract award spree end-
ing up with 8,557 projects. 
Out of this only 3,424 proj-
ects were completed and 
handed over to communi-
ties and states, no matter 
how well executed, at least. 
This means that whopping 
number of 5,133 have not 
been done, though 2,257 
are classified as on-going 
whilst 2,506 are yet to be 
started. There is N1.2 tril-
lion liability (debt) on the 
Commission’s neck to ad-
dress.

 The CEO simply de-
scribed the malady as poor 
governance as bane of the 
oil region. This resulted in 
poor services, pervasive 
poverty, resurgent militant 
attacks, pollution of the en-
vironment, and decreased 
revenue. This forces any 
analyst to look towards the 
previous federal admin-
istrations through their 
agencies including the 
NDDC, Ministry of Niger 
Delta, etc as well as the 
nine state governments 
and the local councils as 
those culpable. 

For the NDDC, he point-
ed at such setbacks as weak 
internal processes, proce-
dures and control, weak 
organisational culture and 
unethical practices, among 
others, as factors impeding 
the successful implemen-
tation of the Commission’s 
mandate.

Ekere has a way of forc-
ing his point to any one’s 
acceptance. If you want to 
show a child how he failed, 
show him his mates that ex-
celled. Here, Ekere showed 
Nigeria’s her mates for em-
phasis; “Sad; 50 years ago: 
Nigeria, China and South 
Korea were at similar stag-
es of development. Now, 
Nigeria is way behind.” See 
per capita income rates by 
1960; $155 for South Ko-
rea; $89 for China; $92 for 
Nigeria. By 2015, $27,221 
for South Korea (popula-
tion, 50 million: $8,000 for 
China (population,1,370 
billion); $2,600 for Nigeria 
(Population, 180 million). 
Source: World Bank. 

Ekere did not come for 
lamentation. He came with 
solution, name; 4-R Strat-
egy.

This strategy encapsu-
lates the solution required 
to address the myriad chal-

lenges facing NDDC, he 
said, touching the plan to 
restructure the balance 
sheet, reform governance 
protocols, restore the core 
mandate of the Commis-
sion and reaffirm what 
he calls “a commitment 
to doing what’s right and 
proper.” 

 
Strategies ahead:
With his 4-R plan, the 

s t e p s  e x p e c t e d  a h e a d 
would start with finding 
ways to free funds for ur-
gent ways to free funds 
for urgent development 
projects and programmes. 
Thus, there would be re-
view of over-invoiced proj-
ects, determining wrongly 
procured contracts and 
recovering mobilisation 
from abandoned projects. 
Next is to launch NDDC 
Governance and Reform 
Project (NGRP) that would 
catalyse the irreversible 
reform of the Commission 
to enforce compliance with 
rules and regulations. The 
Commission would recov-
er excess bank charges, re-
cover outstanding contri-
butions oil multinationals 
and reschedule payment of 
outstanding statutory con-
tributions of the Federal 
Government. These are by 
way of putting it mildly. 
Ekere and his team would 
seek and galvanise collab-
oration among stakehold-
ers to achieve sustainable 
development in the Niger 
Delta. By this, the board 
has begun with the gover-



GARDEN CITY BUSINESS DIGEST

G
oing by the social me-
dia and airwaves, Port 
Harcourt was agog on 
February 14, 2017, as 
always, being Saint Val-

entine’s Day. By this notion, everyone 
must have hooked on a lover and 
walked on the broad streets of the 
Garden City made broader by a gov-
ernor that hates potholes. This writer 
tried to visit a family on the highbrow 
side of the through the GRAs but had 
to flee, because the rich were on the 
prowl, because the roads were jam-
packed from afternoon like never 
before. It was bumper-to-bumper. 
Every exotic eatery, event centre, 
and club centre was on fire. Every 
known performer around Nigeria 
seemed present in the Garden City to 
thrill crazy crowds at fees as high as 
N100,000 per ticket. Love was in the 
air, recession was on break.

If you asked them, they would 
point at Saint Valentine as the author-
ity that issued the license for love. 
Somebody however pointed out in 

the same social media that what was 
going on was plastic love, a Valen 
without Tine, love without commit-
ment, without sacrifice, and without 
purity as envisaged by Valentine 
centuries back. He insisted that the 
priest did not stand and die for love-
making or dating but for eager hearts 
to be allowed to start a family in the 
name of God. 

Many will however not know that 
true love was on display across the 
creeks, in Port Harcourt. Yes, some 
groups tried to deviate from the 
craze by staging activities for youths 
in some churches. To them, it was to 
teach them the true meaning of love. 
But one group, Compassion Africa, 
did something great and unique. The 
leader, Joy Asaka, a pastor married 
to a reverend, searched out a girls’ 
school in Delta State and spent the 
entire day in a bash. It turned into 
a kind of visiting day by Mama.  Yet, 
that was not the main agenda up Joy’s 
sleeves. That was not yet the real Valen 
with Tine.

On the last Sunday of the month of 
Love, February 26, 2017, something 
great happened at the Overcom-
ers Christian Centre International 
in Rumuagholu, close to the Obiri 
Ikwerre Interchange heading to the 
International Airport. That evening, 
Joy Azaka, supported by her husband, 
Emmanuel, fished out 20 unique 
widows around the region and staged 
them for love in a night tagged, ‘Could 

This Be Love?’ They must have the 
answer by now.  

In a matter of hearts, Joy un-
leashed groups that kept the guests 
gyrating all evening from songs and 
performances. There the likes of Em-
praise (who defeated death by hon-
ouring the invitation for the love and 
respect he said he had for the Azakas 
despite the death of his sister that just 
happened), the highly talented Chidi 
Emmanuel that never tires out, and 
the wonderful PH Moth Choir, termed 
the best singers in Port Harcourt. They 
are plucked from all the churches in 
the oil city in an attempt to bring back 
One Church (or Christian Unity). The 
white garment church singers were 
not left out and they added spice to 
the show. Everyone went mad. (Mad?)

 Joy the pastor is different from 
Joy the presenter, but in all, stage is 
her canvas. She combined finesse, 
competence, beauty and passion to 
present her star widows one after the 
other, each with a story that touched 
the heart ; and hearts. She talked 
about a lady just four years in mar-
riage, just when honey was meeting 
moon, and her hubby died. Beautiful 
as she is, she narrated how Imma 
shunned men (and boys) and held 
on to Christ, staying put in her mar-
riage even without a child of her own. 
Now, she has become the mother 
of all the kids around. She is now a 
prayer warrior. 

What about Mrs Jaja? She was 

praying with her kkids in one room 
while her paster-husband was in 
another room, when death struck. 
He died in her hands. She has stood 
alone to bring up the children that 
God gave them. She forgot what love 
used to be; until Joy and team fished 
her out and did magic in her life. She 
danced again!

 There was a woman who was left 
with six children in one room with a 
mattress so thin to hold a kid, but held 
seven persons. Joy and Christ visited 
her and today, she is a fiery evangelist, 
spreading love. Now, her children are 
graduates and big people. The stories 
went on and on Sunday evening, and 
souls were lifted and uplifted, just 
because someone found the true 
meaning of Valentine. 

Joy Azaka may not know about 
some women that are no widows but 
far worse off than widows. Stella (not 
real name) was a joyful nurse in a 
rural hospital until an elderly man he 
treated well recommended her to his 
son for marriage. She saw all the signs 
of excessive drunkenness but her 
kind mind urged her on so as to help 
revamp him. She had reason to call it 
off before the wedding, a day he came 
home too drunk and urinated into her 
newly made stew pot, in error, that is.

Later in the marriage proper, the 
man became talk of the town, falling 
into gutters, punching, sleeping on 
slabs, and everything a man without 
his senses could do. The sisters-in-

law begged her to save herself and 
quit. Stella refused. She said (and still 
says) this is her husband and so, an 
object of duty. Everyone marveled. 
The only action she took was to leave 
their home in PH to the village (near 
Awka) to continue her nursing job 
with her two kids. 

The man sometimes traces her 
there and displays to the whole 
world, but Stella would pick him up, 
receive some punches, boil water, 
scrub husband, sit him up, mould 
akpu and feed him like an infant. 
This huge man would bring out his 
tongue and swallow the ball, lick his 
mouth, and still give orders. People 
would gather to see love across the 
hills. The marriage is still moving 
on, though running on two separate 
rails. Evidence? Two kids.

 Who else would receive Val-
entine’s award more than these 
star-widows and Stella? Who would 
deserve a garland of love more than 
Joy Azaka, a woman who has found 
a way to make stones rejoice? An-
other Feb 14 will come, more young 
and not-so-young boys and girls 
would paint the Garden City red 
with vanity clothed as love, aided 
by BBN, but Joy shall still please the 
Saint by finding Tine to put on Valens 
of the city. The widows shall dance, 
and orphans will rejoice; that Joy 
hath a heart for love, for those that 
knew no love. They would ask; could 
this be love?

Port Harcourt by Boat
With

IGNATIUS CHUKWU

?????
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Valentine in PH: Love across the 
creeks; also across the hills
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As Port Harcourt Chamber of 
Commerce quarterly general fo-
rum continues to be a veritable 
platform for business opportuni-
ties and dissemination of vital in-
formation that aids businesses, the 
first quarterly general forum for 
2017 has further opened new fron-
tiers of financial opportunities and 
had set new priorities that will not 
just benefit members but also the 
entire business community in the 
state

The 2017 first quarter meeting 
held at the hallowed Chamber of 
Port Harcourt Chamber of Com-
merce attracted key stakeholders 
and left glowing indications that 
the President and his executives 
are paying attention to models that 
will create value and opportunities 
for businesses.

In his opening remark at the 
meeting, the PHCCIMA President, 
Emi Membere-Otaji, a medical 
doctor, said his administration 
will continue to outline new para-
digm that shall mostly impact on 
member businesses and the state 
economy, adding that the chamber 
will consolidate on existing paths 
that would add value and set better 
precedence. He enjoined members 
to always take advantage of the 
PHCCIMA secretariat to acquaint 
themselves of useful information 
that will thrive their businesses.

As a tradition, the first quarter 
general forum attracted key re-
source personalities from diverse 

OH Chamber’s Q1 Forum reveals financial 
opportunities, fresh business windows in PH

organizations who mostly inter-
face with the business community 
and member companies and made 
made insightful presentations.

In the first presentation, Inno-
cent Iyalla Harry, former Managing 
Director/CEO, Rivers state Micro 
Finance Agency (RIMA), and now, 
chairman, Dilann International 
Ltd, spoke on the topic: Finance 
and investment opportunities for 
MSMEs with reference to a re-
cessed economy.

According to him, members 

need to ultimately promote entre-
preneurial culture in our youths, 
through initiatives that build busi-
ness confidence, positive attitude, 
pride in hard work for success, 
support and encourage new ideas, 
social responsibility, encourage 
inter-firm synergies and most im-
portantly promote research and 
development.

These according to him are the 
threads needed to sew the fabric of 
our dear nation through entrepre-
neurship to harness efforts so far 

Rivers State Governor, Nye-
som Ezenwo Wike, has 
declared  that his admin-
istration  will  continue  to  

invest in the creation  of  access to 
justice for the people of the state.

 Wike who spoke after inspect-
ing the construction of the Federal 
High Court Complex, Port Har-
court being funded by his adminis-
tration noted that access to justice 
will help in the promotion of secu-
rity.

 The governor who was ac-
companied on the inspection of  
projects on Monday, February 27, 
2017, by Former Commissioner  of 
Transport, Chief Glory Emeh, ex-
pressed satisfaction  with the qual-
ity of work at the project sites.

 He inspected the courtrooms, 
lifts and offices of the complex 
which is  nearing completion. 

 Also on Monday, Governor 
Wike  inspected the Landscaping 
Architecture at the Airforce over-
heard bridge, Port Harcourt along 
Aba Road. 

 He was also at the  Port Har-
court Pleasure Park and the Rivers 
State Ecumenical Centre. 

 The governor  assured  that he 
will  continue  to  deliver on  proj-
ects  to improve  the  living condi-
tion of the people. 

made. In his words he said; “Clearly 
our salvation from recession lies in 
the productive sector and the en-
hancement of funding and invest-
ment in MSME’s”.

In his presentation, Samuel 
Ekpuk, a banker and one time 
General Manager Credit – Sterling 
Bank PLC but now CEO, Green As-
sociates Limited, titled: ‘Business 
outlook in 2017 – Coping with mar-
ket dynamics, made sterling rev-
elations on strategies to cope with 
market dynamics which includes 
to: Rationalize business focus; Re-
duce cash conversion cycle based 
on your product lines; Invest in 
renewable energy; Refinance all 
expensive credit lines and Restruc-
ture your finances.

Others include to bring down 
loan obligations by paying down 
all non critical loans; seek new 
partnerships and invest in import 
substitution; private equity; seek 
local sources of inputs; take advan-
tage of all government incentive 
schemes; pioneer status, special 
economic zones, duty drawback 
and duty waivers.

The first quarter general forum 
also witnessed presentations by 
the Rivers state Signage and Ad-
vertisement Agency (RISAA), who 
gave insights and eye opening 
presentations on RISAA regula-
tion and mode of operation. The 
management of RISAA requested 
for collaboration with PHCCIMA 
to form a synergy that will ensure 

L-R: Innocent Iyalla Harry, former MD/CEO (RIMA)/Chairman Dilann International Ltd; 
PHCCIMA President, Emi Membere-Otaji and  Samuel Ekpuk, former General Manager 
Credit – Sterling Bank PLC/MD/CEO Green Associates Limited.

Governor Wike 
vows to sustain 
investment to boost 
access to justice 



32 Thursday 02 March 2017



33Thursday 02 March 2017



                     ASI (Points) 25,183.10
DEALS (Numbers)   2,958.00
VOLUME (Numbers) 228,023,780.00
VALUE (N billion)  2.390
MARKET CAP (N Trn) 8.715

Market Statistics as at  Wednesday 01 March 2017Top Gainers/Losers as at  Wednesday 01 March 2017

GAINERS

SEPLAT 388 400 12
VITAFOAM 1.72 1.8 0.08
NPFMCRFBK 1.12 1.17 0.05
NAHCO 2.45 2.5 0.05
NEM 0.81 0.83 0.02

LOSERS
Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

GUINNESS 65.35 62.11 -3.24
NB 129.2 126.82 -2.38
CADBURY 8.55 7.8 -0.75
ZENITHBANK 14.7 14 -0.7
FO 47.69 47.01 -0.68

Live @ the Stock exchange

 Muniru Gwarzo, DG, Securities 
and Exchange Commission 
(SEC).
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SEC to collaborate foreign agencies on M&A

The Securities and 
Exchange Com-
mission (SEC) has 
expressed its readi-

ness to collaborate with rel-
evant international agencies 
to ensure that the growth of 
Mergers and Acquisitions 
(M&A) in the country is sus-
tained.

Mounir Gwarzo, Direc-
tor General of SEC stated 
this when he received a del-
egation of experts in Merg-
ers and Acquisitions  from 
the United States of America 
and South Africa led by Molly 
Askin who visited the com-
mission in Abuja.

Gwarzo stated that trans-
actions in Mergers and Ac-
quisitions are growing in the 
country and there is need 
for proper training to ensure 

that the tempo of growth is 
sustained and commended 
the team for their interest in 
assisting Nigeria in the area 
of capacity building.

He said “Currently we are 
reviewing our laws to ensure 
that the areas that need to be 
strengthened are given atten-
tion for the overall benefit of 
the market.

“Some companies have 
been escaping our radar 
due to capacity deficiency 
in Mergers and Acquisition, 
but with the various train-
ings we have received, we 
have been able to perform 
better and this has led to an 
increase in mergers in the 
last four years.

In her remarks, leader of 
the group, Molly Askin of the 
Federal Trade Commission, 

Stories by 
IHEANYI NwACHUKwU

Stock Exchange lists Nigeria’s 
$1bn Eurobond today

T
he Nigerian Stock 
Exchange (NSE) 
today lists Fed-
eral Government 
(FGN) $1 billion 

Eurobond issued under 
Nigeria’s newly established 
Global Medium Term Note 
programme.

The director general of 
Debt Management Office 
(DMO) will be at the Nige-
rian Stock Exchange today 
for the Eurobond listing 
ceremony and sound the 
Closing Gong.

The Eurobond listing on 
the Nigerian market comes 
barely two weeks after the 
$1 billion Eurobond start-
ed trading on the London 
Stock Exchange (LSE).

This 15-year domestic 
Sovereign Eurobond priced 
at par and at a coupon of 
7.875% per annum is the 
first foreign currency de-
nominated security to be 
listed and traded in the Ni-
gerian capital market.

Commenting on the 
listing, the Director Gen-
eral, Debt Management 
Office (DMO), Abraham 
Nwankwo said that “the 
listing of domestic Sover-

United States of America, 
expressed the need for the 
country to have an effective 
completion law regime in 
place that would be consist-
ent with what is obtainable 
in other jurisdictions.

Askin expressed the will-
ingness of her team to assist 
in reviewing relevant laws 
that affect competition and 
consumer protection in the 
country.

“Thank you for welcom-
ing us and we will be able 
to go through Mergers and 
Acquisitions with Nigerians.

“We are happy to assist 
review whatever bills that 
are in the offing, we are 
committed to coming here 
to do our part in assisting to 
impact knowledge in that 
area”. She added.

Ecobank vital to Needbank’s 
African growth strategy

South Africa’s Nedbank 
said that Ecobank Trans-
national Incorporation 
(ETI) remains vital to 

its expansion elsewhere on 
the African continent despite 
booking a $293 million write-
down on the value of its stake 
in the sub-Saharan lender. Eco-
bank has operations in nearly 
40 countries outside its home 
market. Nedbank Chief Execu-
tive, Mike Brown, told reporters 
““It is obvious that we would be 
disappointed. But we still, how-
ever, remain optimistic on the 
long-term growth prospects in 
the rest of Africa.”

ETI’s operations in Central 
and West Africa are exposed 
to some economies that have 
been pressured by the com-
modity price slide and un-
favourable currency swings 
since Nedbank bought a 20 

per cent stake for $500 million 
in 2014.

Brown forecast another 
tough year for Ecobank, which 
makes the bulk of its earnings 
in Nigeria, before improving 
in 2018 and beyond. Nigeria, 
Africa’s biggest economy, has 
been hit by a currency crisis 
and its first recession in 25 
years following the slide in 
oil prices since the middle of 
2014.

Nedbank, a subsidiary 
of Anglo-South African con-
glomerate, Old Mutual, said 
its diluted headline earnings 
per share rose 4.8 per cent to 
2,350 cents in 2016, the slow-
est pace of growth since 2009 
when its EPS fell by nearly a 
third. Headline EPS is the main 
measure of profit in South Af-
rica as it strips out certain one-
off items.

eign Eurobond reinforces 
FGN’s commitment to 
deepen and grow the Ni-
gerian capital market. 
Developing the domestic 
market can help bridge 
the infrastructure deficit 
constraining economic 
growth”.

He noted that the Eu-
robond which was over-
subscribed by 780 percent, 
is part of FGN’s funding 
strategy for its 2016 capital 
expenditure and will be 
spent on key infrastructure 
projects, in line with its 
economic plan.

“This huge oversub-
scription rate underscores 
a buoyant investor’s appe-
tite for building exposure to 
Nigeria and demonstrates 
international confidence 
in the economy’s long term 
prospects”.

Also speaking on the 

listing, the Executive Direc-
tor, Market Operations and 
Technology, Ade Bajomo 
commended the DMO for 
listing the Eurobond in the 
nation’s bourse. He noted 
that the domestic listing 
will diversify its investors’ 
base by giving Nigerian in-
stitutional investors access 
to the bond.

Bajomo further re-
marked that “the listing of 
the dollar denominated 
bond on the Exchange will 
boost price discovery and 
liquidity in the local mar-
ket as well as help attract 
reliable long term foreign 
currency denominated 
funds into the financial 
market. It will also set the 
foundation for raising and 
listing more foreign de-
nominated securities in 
Nigeria which will open 
up additional capital rais-
ing options for issuers and 
portfolio diversification 
opportunities to investors”.

“To ensure seamless 
trading and settlement 
of the Eurobond, the Ex-
change, working with Cen-
tral Securities Clearing 
System (CSCS) developed 
and presented to issuers 
and transaction parties, a 
framework depicting on-

shore and cross border 
trade and settlement pro-
cess in line with robust 
market practices”, added 
Bajomo.

This listing brings to 
five the number of listing 
that has occurred on the 
Exchange in 2017. The Ex-
change admitted Forte Oil’s 
Bond, Exchange Traded 
Fund (ETF) and Real Estate 
Investment Trust (REITs) 
whilst welcoming Medview 
Airline and Jaiz Bank to its 
Main Board via Listing by 
Introduction.

The 15-year govern-
ment bond, paying a cou-
pon of 7.875 percent, is the 
longest ever maturity for 
an international Nigerian 
bond, the first internation-
al issuance for the country 
since 2013.

For the offshore capital 
raising with domestic (lo-
cal) listing, the DMO ap-
pointed Transfer Agent 
(CSCS) will manage re-
cords of the bondholders.

Ahead of today’s listing 
of the Eurobond, the NSE 
and the Central Securities 
Clearing System (CSCS) 
took dealing members 
through the modalities for 
Eurobond Listing, Trading 
and Settlement.
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Live @ the Stock exchange
Prices for Securities Traded as of   Wednesday 01 March 2017

PRICES FOR MAIN BOARD SECURITIES (Equities)

Company CompanyMarket cap(nm) Price (N) Change Trades Volume Market cap(nm) Price (N) Change Trades Volume

BANKING     
ZENITH INTERNATIONAL BANK PLC 439,550.91 14.00 -4.76 642 81,713,308
    642 81,713,308
OTHER FINANCIAL INSTITUTIONS     
FBN HOLDINGS PLC 108,403.78 3.02 -4.43 182 9,963,163
    182 9,963,163
    824 91,676,471
     
BUILDING MATERIALS     
DANGOTE CEMENT PLC 2,879,675.35 168.99 - 16 10,997
    16 10,997
    16 10,997
    840 91,687,468
     
     
     
CROP PRODUCTION     
FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 0 0
OKOMU OIL PALM PLC. 43,879.86 46.00 -0.82 17 202,723
PRESCO PLC 47,000.00 47.00 - 7 10,305
    24 213,028
FISHING/HUNTING/TRAPPING     
ELLAH LAKES PLC. 511.20 4.26 - 0 0
    0 0
LIVESTOCK/ANIMAL SPECIALTIES     
LIVESTOCK FEEDS PLC. 1,540.00 0.77 - 4 4,900
    4 4,900
    28 217,928
     
DIVERSIFIED INDUSTRIES     
A.G. LEVENTIS NIGERIA PLC. 2,064.89 0.78 - 0 0
CHELLARAMS PLC. 2,465.17 3.41 - 0 0
JOHN HOLT PLC. 245.17 0.63 - 0 0
S C O A  NIG. PLC. 2,449.84 3.77 - 0 0
TRANSNATIONAL CORPORATION OF NIGERIA PLC 28,053.36 0.69 1.45 53 5,718,147
U A C N  PLC. 25,643.54 13.35 -2.20 45 292,609
    98 6,010,756
    98 6,010,756
     
BUILDING CONSTRUCTION     
ARBICO PLC. 711.32 4.79 - 0 0
    0 0
INFRASTRUCTURE/HEAVY CONSTRUCTION     
JULIUS BERGER NIG. PLC. 51,031.20 38.66 - 8 74,923
ROADS NIG PLC. 165.00 6.60 - 0 0
    8 74,923
REAL ESTATE DEVELOPMENT     
UACN PROPERTY DEVELOPMENT CO. LIMITED 3,179.69 1.85 - 6 15,900
    6 15,900
REAL ESTATE INVESTMENT TRUSTS (REITS)     
SKYE SHELTER FUND PLC 2,000.00 100.00 - 0 0
UNION HOMES REAL ESTATE INVESTMENT TRUST (REIT) 11,305.89 45.22 - 0 0
UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 0 0
    0 0
    14 90,823
     
AUTOMOBILES/AUTO PARTS     
DN TYRE & RUBBER PLC 2,386.33 0.50 - 0 0
    0 0
BEVERAGES--BREWERS/DISTILLERS     
CHAMPION BREW. PLC. 18,399.32 2.35 - 2 600
GOLDEN GUINEA BREW. PLC. 231.34 0.85 - 1 1,000
GUINNESS NIG PLC 93,530.72 62.11 -4.96 49 6,063,291
INTERNATIONAL BREWERIES PLC. 51,719.71 15.70 - 1 102
NIGERIAN BREW. PLC. 1,005,568.57 126.82 -1.84 113 427,148
    166 6,492,141
BEVERAGES--NON-ALCOHOLIC     
7-UP BOTTLING COMP. PLC. 64,059.04 100.00 - 3 2,727
    3 2,727
FOOD PRODUCTS     
DANGOTE FLOUR MILLS PLC 18,750.00 3.75 -2.60 39 569,869
DANGOTE SUGAR REFINERY PLC 72,120.00 6.01 -0.17 20 348,442
FLOUR MILLS NIG. PLC. 46,186.57 17.60 -1.12 57 538,552
HONEYWELL FLOUR MILL PLC 7,930.20 1.00 - 4 25,051
MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0 0
N NIG. FLOUR MILLS PLC. 1,070.98 6.01 - 1 700
NASCON ALLIED INDUSTRIES PLC 18,546.07 7.00 - 25 493,336
U T C NIG. PLC. 616.69 0.50 - 0 0
UNION DICON SALT PLC. 4,070.01 14.89 - 0 0
    146 1,975,950
FOOD PRODUCTS--DIVERSIFIED     
CADBURY NIGERIA PLC. 14,649.98 7.80 -8.77 35 338,905
NESTLE NIGERIA PLC. 451,814.06 570.00 - 31 29,933
    66 368,838
HOUSEHOLD DURABLES     
NIGERIAN ENAMELWARE PLC. 1,858.35 29.33 - 0 0
VITAFOAM NIG PLC. 1,876.27 1.80 4.65 17 279,345
    17 279,345
PERSONAL/HOUSEHOLD PRODUCTS     
P Z CUSSONS NIGERIA PLC. 55,546.97 13.99 - 13 112,103
UNILEVER NIGERIA PLC. 109,639.93 28.98 - 42 238,566
    55 350,669
    453 9,469,670
     
BANKING     
ACCESS BANK PLC. 194,395.97 6.72 0.15 74 2,375,096
DIAMOND BANK PLC 18,759.92 0.81 -2.41 34 3,628,079
ECOBANK TRANSNATIONAL INCORPORATED 181,660.56 9.90 -0.60 21 309,341
FIDELITY BANK PLC 23,469.59 0.81 1.23 44 6,929,307
GUARANTY TRUST BANK PLC. 727,244.44 24.71 0.04 198 12,663,788
JAIZ BANK PLC 41,249.95 1.40 3.57 26 2,921,800
SKYE BANK PLC 6,940.15 0.50 - 1 1,050
STERLING BANK PLC. 21,304.91 0.74 1.37 174 2,219,956
UNION BANK NIG.PLC. 82,985.45 4.90 - 37 359,051
UNITED BANK FOR AFRICA PLC 181,760.43 5.01 0.20 177 27,255,454
UNITY BANK PLC 9,234.58 0.79 - 0 0
WEMA BANK PLC. 19,287.23 0.50 - 1 5,000
    787 58,667,922
INSURANCE CARRIERS, BROKERS AND SERVICES     
AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 1 2,000
AIICO INSURANCE PLC. 3,950.22 0.57 - 8 96,983
AXAMANSARD INSURANCE PLC 16,485.00 1.57 - 3 55,728
CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 0 0
CONTINENTAL REINSURANCE PLC 10,476.47 1.01 -0.98 1 100,000
CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 0 0
EQUITY ASSURANCE PLC. 7,000.00 0.50 - 0 0
GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0
GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0 0
GUINEA INSURANCE PLC. 3,070.00 0.50 - 0 0
INTERNATIONAL ENERGY INSURANCE COMPANY PLC 642.04 0.50 - 0 0
LASACO ASSURANCE PLC. 3,661.72 0.50 - 1 2,000
LAW UNION AND ROCK INS. PLC. 2,749.86 0.80 - 0 0
LINKAGE ASSURANCE PLC 4,000.00 0.50 - 0 0
MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 0 0
N.E.M INSURANCE CO (NIG) PLC. 4,382.82 0.83 2.47 15 16,565,621
NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 0 0
PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 0 0
REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 0 0
SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 0 0
STANDARD ALLIANCE INSURANCE PLC. 5,996.59 0.50 - 0 0
STANDARD TRUST ASSURANCE PLC 4,670.54 0.50 - 0 0
UNIC INSURANCE  PLC. 1,291.15 0.50 - 1 68,500
UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 0 0
UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 0 0
WAPIC INSURANCE PLC 6,691.37 0.50 - 18 1,187,433
    48 18,078,265

MICRO-FINANCE BANKS     
FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 0 0
NPF MICROFINANCE BANK PLC 2,675.37 1.17 4.46 3 492,640
    3 492,640
MORTGAGE CARRIERS, BROKERS AND SERVICES     
ABBEY MORTGAGE BANK PLC 5,250.00 1.25 - 0 0
ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 1 10,710,404
INFINITY TRUST MORTGAGE BANK PLC 6,130.57 1.47 - 0 0
RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0
UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 0 0
    1 10,710,404
OTHER FINANCIAL INSTITUTIONS     
AFRICA PRUDENTIAL REGISTRARS PLC 5,720.00 2.86 -0.35 66 2,868,091
CUSTODIAN AND ALLIED PLC 20,057.16 3.41 - 2 17,000
DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 0 0
FCMB GROUP PLC. 23,169.17 1.17 -4.88 23 1,506,495
NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0 0
ROYAL EXCHANGE PLC. 2,572.69 0.50 - 0 0
SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0
STANBIC IBTC  HOLDINGS PLC 179,800.00 17.98 - 1 500
UNITED CAPITAL PLC 20,760.00 3.46 -1.98 269 22,620,098
    361 27,012,184
    1,200 114,961,415
     
HEALTHCARE PROVIDERS     
EKOCORP PLC. 1,600.51 3.21 - 0 0
UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 0 0
    0 0
MEDICAL SUPPLIES     
MORISON INDUSTRIES PLC. 251.09 1.65 - 0 0
    0 0
PHARMACEUTICALS     
EVANS MEDICAL PLC. 366.17 0.50 - 0 0
FIDSON HEALTHCARE PLC 1,365.00 0.91 - 4 28,310
GLAXO SMITHKLINE CONSUMER NIG. PLC. 16,861.86 14.10 - 13 79,470
MAY & BAKER NIGERIA PLC. 980.00 1.00 - 7 43,844
NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,191.29 0.69 - 2 6,932
NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 0 0
PHARMA-DEKO PLC. 422.80 1.95 - 1 500
    27 159,056
    27 159,056
     
COMPUTER BASED SYSTEMS     
COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 0 0
    0 0
COMPUTERS AND PERIPHERALS     
OMATEK VENTURES PLC 1,470.89 0.50 - 0 0
    0 0
ELECTRONIC COMMUNICATIONS SERVICES     
MTECH COMMUNICATIONS PLC 4,519.67 0.91 - 0 0
    0 0
IT SERVICES     
CWG PLC 6,741.29 2.67 - 0 0
NCR (NIGERIA) PLC. 832.68 7.71 - 0 0
TRIPPLE GEE AND COMPANY PLC. 643.44 1.30 - 0 0
    0 0
PROCESSING SYSTEMS     
CHAMS PLC 2,348.03 0.50 - 0 0
E-TRANZACT INTERNATIONAL PLC 21,000.00 5.00 - 0 0
    0 0
TELECOMMUNICATIONS SERVICES     
MASS TELECOMMUNICATION INNOVATIONS NIGERIA PLC 2,446.80 0.50 - 0 0
    0 0
    0 0
     
BUILDING MATERIALS     
AFRICAN PAINTS (NIGERIA) PLC. 910.10 2.47 - 0 0
ASHAKA CEM PLC 25,193.85 11.25 - 6 43,544
BERGER PAINTS PLC 1,849.07 6.38 - 6 5,550
CAP PLC 20,720.00 29.60 - 7 15,098
CEMENT CO. OF NORTH.NIG. PLC 5,378.58 4.28 - 1 3,000
FIRST ALUMINIUM NIGERIA PLC 1,055.18 0.50 - 0 0
LAFARGE AFRICA PLC. 213,130.53 39.00 - 14 28,285
MEYER PLC. 282.75 0.87 - 0 0
PAINTS AND COATINGS MANUFACTURES PLC 515.39 0.65 - 1 3,525
PORTLAND PAINTS & PRODUCTS NIGERIA PLC 700.00 1.75 - 3 8,020
PREMIER PAINTS PLC. 1,277.97 10.39 - 0 0
    38 107,022
ELECTRONIC AND ELECTRICAL PRODUCTS     
AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 0 0
CUTIX PLC. 1,320.99 1.50 - 4 56,166
    4 56,166
PACKAGING/CONTAINERS     
AVON CROWNCAPS & CONTAINERS 779.73 1.14 - 0 0
BETA GLASS PLC. 19,133.93 38.27 - 11 211,050
GREIF NIGERIA PLC 413.18 9.69 - 0 0
    11 211,050
    53 374,238
     
CHEMICALS     
B.O.C. GASES PLC. 1,465.18 3.52 - 0 0
    0 0
METALS     
ALUMINIUM EXTRUSION IND. PLC. 2,144.57 9.75 - 0 0
    0 0
MINING SERVICES     
MULTIVERSE MINING AND EXPLORATION PLC 2,130.97 0.50 - 0 0
    0 0
PAPER/FOREST PRODUCTS     
THOMAS WYATT NIG. PLC. 118.80 0.54 - 0 0
    0 0
    0 0
     
ENERGY EQUIPMENT AND SERVICES     
JAPAUL OIL & MARITIME SERVICES PLC 3,131.35 0.50 - 0 0
    0 0
INTEGRATED OIL AND GAS SERVICES     
OANDO PLC 58,849.29 4.89 -0.20 82 3,204,559
    82 3,204,559
PETROLEUM AND PETROLEUM PRODUCTS DISTRIBUTORS     
BECO PETROLEUM PRODUCT PLC 1,858.49 0.50 - 1 1,000
CONOIL PLC 24,288.32 35.00 - 14 15,500
ETERNA PLC. 4,277.59 3.28 - 11 182,685
FORTE OIL PLC. 61,229.64 47.01 -1.43 58 105,194
MOBIL OIL NIG PLC. 100,966.67 280.00 -4.12 20 76,930
MRS OIL NIGERIA PLC. 9,913.18 39.03 - 0 0
TOTAL NIGERIA PLC. 96,084.68 283.00 - 15 13,149
    119 394,458
EXPLORATION AND PRODUCTION     
SEPLAT PETROLEUM DEVELOPMENT COMPANY LTD 225,377.82 400.00 3.09 3 20,026
    3 20,026
    204 3,619,043
     
ADVERTISING     
AFROMEDIA PLC 2,219.52 0.50 - 0 0
    0 0
AIRLINES     
MEDVIEW AIRLINE PLC 14,625.97 1.50 - 6 34,150
    6 34,150
AUTOMOBILE/AUTO PART RETAILERS     
R T BRISCOE PLC. 588.18 0.50 - 0 0
    0 0
COURIER/FREIGHT/DELIVERY     
RED STAR EXPRESS PLC 2,599.68 4.41 - 3 15,000
TRANS-NATIONWIDE EXPRESS PLC. 180.93 0.91 - 1 20,000
    4 35,000
HOSPITALITY     
TANTALIZERS PLC 1,605.81 0.50 - 0 0



Sanjiv Jetly, Business Head, Godrej Consumer Products Limited, Nigeria, in this interview, discusses growth 
plans, what it takes to hire good people, and how he fosters dialogue with customers and employees. Excerpts:

‘Good quality, great price is 
the right of every consumer’ 
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W
hat makes Godrej 
brands unique, 
and what dif-
ferentiates the 
brand from its 

competition?
First is the focus on the con-

sumer. We remain relentless in 
providing quality products at af-
fordable prices to our consumers. 
We are conscious that we do not 
become price warriors too. Good 
quality and great price is the right 
of every consumer and we respect 
that. Consumers today have more 
power than ever before, and I 
think it’s critical to focus on your 
consumer whether you’re in B2B 
or B2C. Brand differentiation is 
second important aspect, which I 
define as determining the answer 
to the question, “Why should I 
choose your brand over all the oth-
ers?” And the third is make sure to 
surround yourself with a team of 
people who are better than you are.

 As a thought leader with a 
track record of success in di-
verse cultural environments, 
what are the unique qualities 
in the Nigerian environment 
that organizations can tap into 
for success?

As consumer product com-
panies continue  to expand their 
global presence, the challenge is to 
manage them, staying close to the 
consumer, finding and attracting 
right local talent, and managing 
an increasingly complex product 
requirements too. 

Localise for successes… For 
Godrej, Nigeria remains very at-
tractive geography hence all efforts 
to localize entire manufacturing 
facility was taken few years ago. To-
day we only import what is critical 
and not available locally. We have 
a robust manufacturing facility 
and process in place. We benefit 
from a large very aspirational and 
proactive workforce willing to con-
tribute positively in the growth and 
development. 
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What are some of the steps 
taken to manage volatility in 
emerging markets?

To succeed in an increasingly 
volatile market environment, we 
need simple structures and pro-
cesses. We are constantly adapting 
and refining structures and process 
to remain agile and become faster 
and more flexible. In the future, we 
want fewer but larger manufactur-
ing sites and a reduced number of 
global suppliers. 

On the topic of getting the 
team right, how do you recruit 

powering people you work with. 
We maintain a couple of principles 
when it comes to managing people. 
First is creating an enabling en-
vironment for my team to learn 
and helping them to grow profes-
sionally. Secondly, continuous 
self-development through reading 
professional books and learn-
ing from others on top of formal 
training programs. Additionally 
Rewarding meritocracy and Con-
necting with People. The concept 
of a whole self and tough love are 
our core philosophies. 

and retain the best people—es-
pecially in markets where Go-
drej is not so well known?

Developing an employer brand 
takes time. We prefer to target spe-
cific groups—for example, through 
partnerships with individual pro-
fessorships all over the world. And 
once we recruit them, we have to 
retain them. We do that in part by 
investing in their development. 
We’ve increased our talent devel-
opment efforts through collabora-
tion with Lagos Business School, 
Harvard and other universities. 
This enhances our position as an 
attractive employer.

First is the focus on the 
consumer. We remain 
relentless in providing 

quality products at 
affordable prices to our 

consumers. 

Secondly Customer experience 
also remains the key factor in the 
current economic competitive 
world. Arguably the best differen-
tiator today in the marketplace is 
to deliver exceptional, memorable 
customer experiences coupled 
with great products at exceptional 
value too. Done well, businesses 
can build customer loyalty, boost-
ing retention rates, market share 
and new business referrals too.

What is your management 
philosophy?

Management is all about em-

We have a results-driven per-
formance culture. We put great 
emphasis on internal promotion 
and talent development. . When-
ever we do a geographic expansion, 
we make a long-term commitment 
and build local capability. So we 
don’t grow a market by flying in the 
expats. But we actually look to re-
cruit the best people, train the best 
people and take the long-term view

Tell us about your newest 
Acquisition – Strength of Nature 
(SON)

We decided to expand our prod-
uct portfolio to accommodate 
maintenance needs of the con-
sumer. The SON – Mega Growth 
business helps us to diversify and 
meet various hair care needs of the 
consumers.

It seems you spend a lot of 
time connecting not only with 
consumers but also with em-
ployees?

I am convinced that a visible 
and accessible leadership style is 
most effective. My door is open; I 
encourage colleagues to call me 
directly. Our employees know who 
I am and what I’m doing. I eat with 
employees in our cafeteria always. 
You cannot run a global company 
from your desk. Except you practice 
servant leadership you will never 
win the hearts of people around 
you. 

Lastly, “If you do something, do 
it with your all your heart and do it 
properly. Then you’ll be success-
ful.” This advice has become my life 
motto. Whether it’s your studies, 
sports, or your job, if you’re not 
willing to do it with all your energy, 
you should leave it. 

Secondly Customer 
experience also remains 

the key factor in the 
current economic 

competitive world. 
Arguably the best 

differentiator today in 
the marketplace is to 
deliver exceptional, 

memorable customer 
experiences coupled 

with great products at 
exceptional value too
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Uber CEO says he needs ‘leadership help’ 
after video shows him berating driver

Gold prices fell Wednes-
day, as investors bet the 
Federal Reserve is more 

likely to increase interest rates 
this month.

Gold for April delivery was 
recently down 1% at $1,241.60 
a troy ounce on the Comex divi-
sion of the New York Mercantile 
Exchange.

Hawkish comments from a 
pair of Fed officials Tuesday 
bolstered expectations that the 
central bank will announce a rate 
increase at the end of its mon-
etary policy meeting March 15. 
Investors on Wednesday gauged 
the chances of a March rate rise 
at 66%, up from 35% a day before, 
data from the CME showed.

Higher rates tend to weigh on 
gold, which struggles to compete 
with yield bearing investments 
when borrowing costs rise. At 
the same time, prices were pres-
sured by a stronger dollar, as The 
Wall Street Journal Dollar Index 
climbed to its highest level since 
late January. A rising dollar hurts 
gold, which is priced in the U.S. 
currency and becomes more ex-
pensive to foreign buyers when 
the dollar gains.

“Gold has had a great run 
in recent weeks and investors 
are looking to take some profits 
ahead of the Fed meeting,” said 
Bob Haberkorn, a broker at RJO 
Futures.

March silver fell 0.4% to 
$18.40 a troy ounce, April plati-
num fell 1.1% at $1,020.30 a troy 
ounce, and June palladium rose 
0.6% at $776.35 a troy ounce.

Meanwhile, copper prices 
edged higher on signs of strength 
in China’s economy and a con-
tinuing strike at two key mines.

Copper for March delivery 
was recently up 0.7% at $2.7335 
a pound.

China’s purchasing manag-
ers index, a gauge of the man-
ufacturing sector, recovered 
faster than expected in February, 
soothing investors who had been 
worried that officials wouldn’t 
be able to contain an economic 
slowdown. China accounts for 
some 45% of the world’s copper 
demand.

Prices are also getting a boost 
from supply disruptions at two 
of the world’s largest mines. In 
Chile, workers at the Escondida 
copper mine are still on strike. 
The mine, which is majority-
owned by BHP Billiton Ltd., is 
believed to be the world’s largest.

Gold prices fall, 
copper edges 
higher U

ber Technologies 
Inc. Chief Executive 
Travis Kalanick said 
he would seek lead-
ership advice after a 

run of troubling news involving 
the company, capped Tuesday 
by an online video of him be-
rating one of the ride-hailing 
service’s drivers.

In a note to employees, Mr. 
Kalanick vowed to “grow up” and 
said he was “ashamed” of the 
behavior captured by the driver’s 
dashboard camera. “This is the 
first time I’ve been willing to ad-
mit that I need leadership help 
and I intend to get it,” he said.

In the video, Mr. Kalanick 
lashes out at the driver, who 
asked him questions about 
fares at the end of a recent trip. 
“Some people don’t like to take 
responsibility [for themselves],” 

said Mr. Kalanick, who used an 
expletive in the recording, which 
was obtained by Bloomberg 
News. “They blame everything 
in their life on somebody else. 
Good luck.”

Many employees have de-
scribed Uber’s work environ-
ment as harsh, reflecting Mr. 

Kalanick’s leadership style.
An Uber spokesman declined 

to comment Tuesday.
The San Francisco company, 

valued by investors at $68 billion, 
has been buffeted recently by a 
series of crises. The company has 
been accused of permissiveness 
about sexism and sexual harass-

Snap, on Cusp of IPO, looks set for strong debut

As Snap Inc. prepares to 
price its initial public of-
fering, fear of missing out 
on the deal appears to be 

one of investors’ biggest concerns.
The parent of the popular dis-

appearing-message app Snapchat 
is on track to price its initial public 
offering above its target of $14 to 
$16 a share, people familiar with 
the offering said. At $17 or $18, 
where some of the people said the 
deal is expected to price, the com-
pany would be valued at as much 
as $25 billion.

If Snap prices well and the stock 
rises Thursday, when it is expected 
to make its debut on the New York 
Stock Exchange, the IPO could 
awaken what has been a largely 
dormant tech IPO market, analysts, 
investors and bankers said.

Snap executives have just tra-
versed the U.S. (plus a stop in Lon-
don) to pitch to prospective inves-
tors. The company was pressed 
about growth potential for daily 
average users, Snap’s ability to ramp 
up revenue per user, the founders’ 
unusually high level of voting con-
trol, the logic behind calling itself a 

camera company and its plans to 
combat competition, according to 
several investors who were consid-
ering taking part in the IPO.

The recent drought of startups 
going public has emboldened 
many investors to brush aside 
these concerns, they said.

“People love the space, and it 
isn’t like there’s a new entrant every 
quarter or every year even,” said 
Sean Stiefel, portfolio manager at 
Navy Capital LLC, who said he is 
buying into the deal.

Snap executives are taking 
unusual steps to try to ensure the 
IPO’s success, people familiar with 
the deal said.

The company has said roughly 
one-quarter of its planned “float”—
the total number of shares that will 
be sold in the offering—would be 
subject to a lockup of one year be-
fore they can be sold. The company 
planned to sell those shares to a 
consortium of existing investors, 
who got in before the IPO process 
began, people familiar with the deal 
said. Other investors will be locked 
up for a shorter period. Such moves 
could damp volatility by limiting the 
number of short-term stockholders 
who can jump in and out.

Penguin Random House acquires 
global rights to books by Obamas

In a major publishing coup of 
the year, Penguin Random 
House said it has acquired 
world rights to separate books 

by former U.S. President Barack 
Obama and First Lady Michelle 
Obama that will look at their years 
in the White House.

“With their words and their 
leadership, they changed the 
world, and every day, with the 
books we publish at Penguin Ran-
dom House, we strive to do the 
same,” said Markus Dohle, Penguin 
Random House’s chief executive, 
in a statement. “Now, we are very 
much looking forward to working 
together with President and Mrs. 
Obama to make each of their books 
global publishing events of unprec-
edented scope and significance.”

Terms of the publishing agree-
ment weren’t disclosed. Both 
authors were represented by Rob-
ert Barnett and Deneen Howell 
of Washington, D.C., law firm 
Williams & Connolly LLP. The 
Obamas said they plan to donate a 
“significant portion” of their author 
proceeds to charity.

New York publishers expected 
to participate in an auction for 

Mrs. Obama’s book on Monday, 
but the auction was delayed after 
Mr. Barnett received a joint offer 
for both works, said two publish-
ing executives who asked not to be 
identified. Mr. Barnett declined to 
comment.

Mr. Barnett previously sold 
President Obama’s 2006 policy-
driven work “The Audacity of 
Hope,” President Bill Clinton’s 
memoir “My Life,” and former 
President George W. Bush’s mem-
oir “Decision Points.”

Alfred A. Knopf, an imprint 
owned by Penguin Random 
House, paid $15 million for “My 
Life.” That work, published in hard-
cover in 2004, has sold 2.9 million 
copies in all formats, according to 
a spokesman for Knopf.

President Bush’s book has sold 
north of 3 million copies in all for-
mats, according to a spokeswoman 
for Crown, an imprint also owned 
by Penguin Random House. The 
work was published in November 
2010 with an initial printing of 1.5 
million hardcover copies.

“Presidential memoirs didn’t 
use to sell well, but then the Clin-
ton book broke out and George W. 
Bush’s book sold extremely well,” 
said a publisher, who requested 
anonymity because they weren’t 
involved in the Obamas’ book deal.

Penguin Random House is 
majority owned by German media 
conglomerate Bertelsmann SE, 
which in January disclosed that it 
is negotiating to buy Pearson PLC’s 
47% stake in the publishing joint 
venture. The merger of Penguin 
and Random House, agreed to in 
2012, formed the English-speaking 
world’s top consumer bookseller.

JEFFREY A. TRACHTENBERG

CORRIE DRIEBUSCH & MAUREEN FARRELL

ment in the workplace. Alphabet 
Inc. has sued Uber, alleging that 
some of the startup’s employees 
stole self-driving-vehicle intel-
lectual property.

The ride-hailing company 
has also faced customer retalia-
tion for appearing to undermine 
striking taxi drivers in New York, 
leading Mr. Kalanick to step 
down from an advisory group to 
President Donald Trump.

On Monday, according to a 
person familiar with the matter, 
Uber forced out an engineering 
executive for failing to disclose 
allegations of sexual harassment 
at his previous employer, Alpha-
bet unit Google.

Mr. Kalanick drove Uber to 
become the most highly valued 
private startup in the world.

In expressing contrition and a 
desire to seek leadership coun-
sel, Mr. Kalanick appeared to 
be hewing to a Silicon Valley 
tradition where more-seasoned 
executives are brought in to help 
smooth out the rougher edges 
of startups’ founders. That be-
comes particularly important 
when such companies choose 
to go public and must win over 
potential investors.

IRA IOSEBASHVILI & KATHERINE DUNN

GREG BENSINGER
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Bridgewater’s Ray Dalio stepping 
down as co-CEO of Giant Hedge Fund

Trump speech to Congress marks a shift in tone

Bridgewater Associates said 
billionaire founder Ray 
Dalio will step down as co-
chief executive in the latest 

shake-up atop the world’s biggest 
hedge fund.

To replace him, Bridgewater 
promoted David McCormick, 
a Treasury Department official 
under President George W. Bush 
who had recently interviewed for 
positions in the Trump admin-
istration. Mr. McCormick will be 
Bridgewater’s fifth chief executive 
since the start of 2016.

In addition, the company said 
former Apple Inc. executive Jon 
Rubinstein is leaving the firm after 
less than a year. Mr. Rubinstein had 
served as co-chief executive.

Mr. Dalio, who is 67 years old, 
told clients Wednesday that he 
would remain as co-chief invest-
ment officer and co-chairman. In 
the client note, posted publicly on 
LinkedIn, Mr. Dalio said, “I’m ex-
cited about this change and expect 

President Donald Trump, 
after reaching the White 
House with fiery rhetori-
cal attacks and a com-

bative message, pitched his 
agenda to voters and Congress 
with language that was much 
more presidential and tradi-
tional in tone. He also issued 
a call for American renewal in 
stark contrast to the aggressively 
nationalist posture he outlined 
at his inauguration just over a 
month ago.

Mr. Trump opened his first 
address to a joint session of 
Congress with a call to unity in 
the wake of attacks on Indian 
nationals in Kansas and the des-
ecration of Jewish cemeteries: 
“We are a country that stands 

to remain a professional investor at 
Bridgewater until I die.”

Bridgewater is the world’s larg-
est hedge fund, with about $160 
billion under management. It has 
long inspired curiosity on Wall 
Street and beyond thanks to Mr. 
Dalio’s idiosyncratic management 
philosophy of so-called radical 
transparency. Bridgewater tapes 
most internal meetings and posts 
them for all employees to see.

More recently, the firm’s plans 
for eventual life without Mr. Dalio 
has been in flux. As The Wall Street 
Journal reported, Mr. Dalio’s once 
likely successor, 21-year Bridgewater 
veteran Greg Jensen, challenged the 
firm’s founder last year on whether he 
was sticking to his long-term plans to 
step back from management.

Mr. Dalio responded by asking 
the firm’s top brass to vote on Mr. 
Jensen’s “integrity,” or whether the 
junior employee was talking about 
Mr. Dalio behind his back. Mr. 
Jensen was found to have lacked 
such integrity, people familiar with 
the matter said.

united in condemning hate and 
evil in all its forms.”

His speech largely avoided 
his signature attacks on his 
adversaries and the political 
establishment. While he once 
again highlighted the challenges 
of violent crime in some urban 
communities and drew attention 
to crimes committed by illegal 
immigrants, he didn’t repeat his 
denunciation of “American car-
nage” in his inaugural address.

Although there were no ma-
jor policy shifts—he called for 
reworking trade deals and crack-
ing down on illegal immigration 
without using the controversial 
“America First’’ label to describe 
them—the edges of his most 
incendiary rhetoric were sanded 
off. It was the Trump doctrine 
with aspirational overtones.

ROB COPELAND
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Oil fluctuates between gains 
and losses on inventory data

Ballooning pension deficits risks Germany’s corporate future

Financially conservative 
Germans are Europe’s ste-
reotype of fiscal prudence. 
Just not when it comes to 

their corporate pensions.
Many German companies still 

operate huge traditional pen-
sion plans, which pay workers set 
sums after they retire. Yet thanks 
to permissive German pension 
regulation, the companies don’t 
have to sequester cash to meet 
those future costs.

The results are ballooning pen-
sion deficits, thanks to persistently 
low interest rates, that critics call a 
time bomb for corporate Germany. 

At the end of October 2016, the 30 
German companies listed on the 
blue-chip DAX index had pension 
obligations of €416 billion ($440 
billion), yet had set aside just €245 
billion, according to consulting 
firm Mercer. That ratio is far lower 
than in other major countries.

The German approach is “an 
unserious practice [and] a risky bet 
on the future,” said Dieter Truxius, 
dean at the University of Man-
nheim Business School.

Ratings firm Standard & Poor’s 
in September revised its outlook for 
Deutsche Lufthansa AG to negative 
from stable, calling the enormous 
amount the airline owes current 
and future pensioners a “material 

24, compared to estimates for an 
increase of 2.4 million barrels from 
analysts and traders surveyed by 
The Wall Street Journal.

While the build in inventory 
was less than expected, the rise in 
storage took crude stockpiles to a 
new record high of 520.2 million 
barrels, according to Citi research.

“It’s a very, very mixed report,” 
said Kyle Cooper, a consultant at 
ION Energy Group in Houston. 
“If you want to find some bullish 
... [or] bearish nuggets, you cer-
tainly can.”

Stocks of oil products also 
remain high, analysts noted. 
Gasoline inventories declined 
by 500,000 barrels, less than the 
expected 1.6 million barrels on 
average. Distillate inventories fell 
by 900,000 barrels, coming in line 

with analyst expectations.
Oil prices have been caught 

between better-than-expected 
compliance in limiting produc-
tion among members of the Or-
ganization of the Petroleum Ex-
porting Countries, and concerns 
over a surge in activity from U.S. 
shale producers.

“Let’s face it, we’ve got a lot 
of crude oil and we’re pumping 
it out like there’s no tomorrow,” 
said Mark Waggoner, president of 
brokerage Excel Futures.

Mr. Cooper said he is more in-
clined to be bearish as U.S. oil pro-
duction has risen to the highest in 
nearly a year. However, questions 
remain on how well OPEC will 
adhere to the agreement with 
other major producers to cut 2% 
of global output.

“The market has been very, 
very choppy despite what ap-
pears to be pretty good OPEC 
compliance in February,” he said. 
“Despite these high inventory 
levels, the market’s not breaking 
down either.”

JBC Energy analysts estimate 
that OPEC crude production in-
creased in February compared to 
the previous month, with a com-
pliance rate of about 89%. Market 
observers say even though the 
current rise in U.S. crude oil out-
put still lags behind the reductions 
made by OPEC and Russia, the 
gap could shrink if U.S. production 
maintains its current rate.

credit weakness.”
“It’s a very important issue for Luf-

thansa,” an airline spokesman said.
Lufthansa’s pension obligations 

rose roughly 50% in the third quarter 
from the year earlier, to €10.5 billion, 
the spokesman said. Lufthansa is 
working to close its defined-benefit 
pension plans to new staff.

Germany’s pension problem 
has been compounded by its rap-
idly aging population, meaning 
many workers on defined-benefit 
plans are approaching retirement.

“If low interest rates persist for a 
longer time, things could get tough 
when demographic shifts intensify,” 
said Dieter Bräuninger, a pensions 
specialist at Deutsche Bank.

Low rates are now deeply en-
trenched in Europe, unlike the 
U.S., where a gathering economic 
recovery and the prospect of fresh 
government spending by the new 
administration of President Don-
ald Trump have boosted long-term 
bond yields. A 10-year U.S. govern-
ment bond yields 2.3%, a 10-year 
German bond just 0.2%.

In the U.S. and U.K., companies 
must squirrel away assets in special 
funds to cover pension liabilities. In 
France and many other countries, 
pensions are mainly government-
managed.

O
il prices swung be-
tween gains and loss-
es on Wednesday, as 
investors digested 
inventory data that 

did little to ease concerns over 
building supply in the U.S.

Light, sweet crude for April de-
livery was recently down 4 cents, 
or 0.1%, at $53.98 a barrel on the 
New York Mercantile Exchange, 
trading as high as $54.44 and as 
low as $53.85 a barrel following the 
most recent storage report. Brent, 
the global benchmark, fell 2 cents 
to $56.50 a barrel.

On Wednesday, the U.S. En-
ergy Information Administration 
reported an increase of 1.5 million 
barrels in the week ended Feb. 
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L-R: Gbenga Shobo, deputy managing director, First Bank; Ibukun Awosika, chairman, First Bank; Waheed Olagunju, acting 
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BoI, at the launch of Youth Ignite Programme in Lagos, yesterday.     Pic by Olawale Amoo

Government releases N80bn for social intervention programmes

Over N80 billion has 
been released for the 
Federal Government 

Social Safety Net programme, 
the Presidency reveals.

This comes as the present 
administration has announced 
that it has put mechanisms in 
place to ensure that the Social 
Safety Net programme does 
not end the way like other 
intervention programmes by 
previous governments.

Maryam Uwais, special 
assistant to the President on 
Social Investments, stated 
this in Abuja at an interactive 
session with the Nigeria Civil 
Society Situation Room.

The social intervention pro-
gramme - one of the campaign 

promises of President Mu-
hammadu Buhari - comes in 
form of N-Power programme, 
Home Grown School Feeding, 
cash transfer as well as Gov-
ernment Empowerment and 
Enterprise Programme.

Uwais said the programme 
had so far been implemented 
in 11 states of the federation, 
saying that since year 2000 till 
date, there had been 26 social 
protection programmes im-
plemented by the government.

President Muhammadu 
Buhari appropriated N500 bil-
lion for the programme in the 
2017 budget currently before 
the National Assembly.

On mechanisms put in 
place to ensure the success of 
the programme, she said: “We 
are using, for instance, the BVN 

for all our beneficiaries. So, we 
are making sure that we know 
the identities of the people. 
We are not putting staff at state 
and local government level 
because we want to preserve 
as much money as we can on 
the beneficiaries.

‘We are trying to get civil 
societies to join us in trying to 
monitor what is happening so 
that we can get feedback. The 
selection process is open; it’s on 
a portal. You don’t need to know 
anybody to be a part of this.”

She said some politicians 
were opposed to it because 
they thought it was business 
as usual, adding that some 
ministries were unhappy that 
the funds were domiciled in 
the Ministry of Budget and 
National Planning.

Toxic waste dumped in Koko again
special assistant to the state’s 
governor on community de-
velopment.

“The waste was brought 
in from a foreign country into 
Nigeria and dumped at Koko. 
The state government has not 
done anything about it yet,” he 
said. Seibi did not give details 
of the foreign country.

Pollution has been a source 
of tension across the Niger 
Delta, which often erupts into 
violence. The poverty-stricken 
region produces most of the 
OPEC member’s oil, the source 
of two-thirds of government 
revenue, but sees little of the 
money. That has led militants, 
most recently the Niger Delta 

Avengers, to carry out attacks 
on oil pipelines and facilities in 
a bid to drive the government 
to agree to a greater share of Ni-
geria’s oil dollars for the region.

In 1987, Italian business-
men Gianfranco Raffaeli and 
Renato Pent, of the waste bro-
ker firms Ecomar and Jelly 
Wax respectively, signed an il-
legal agreement with Nigerian 
businessman, Sunday Nana, 
to use his property for storage 
of 18,000 drums of hazardous 
waste for approximately $100 
a month. Nana did not know 
what the drums contained.

The wastes were exported 
from the port of Pisa, and else-
where in Italy, to the receiving 

Toxic waste has been 
dumped in  Koko, a 
farming town in south-
east Nigeria’s restive 

oil-producing Delta region, a 
state government official and 
a community leader said on 
Wednesday. This is the second 
such incident in 30 years.

Reuters reports the com-
munity leader, Collins Edema, 
president of the National As-
sociation of Itsekiri Gradu-
ates, as saying the waste was 
dangerous to both agricultural 
produce and aquatic life.

It was dumped in Koko, a 
town in the Warri north local 
government district of Delta 
state, said Thankgod Seibi, 

Reps query BoA over N6bn net loss in 2 years
both shareholders.

“Meaning that the Fed-
eral Government expected 
the shareholders to have 
fully paid up their respective 
subscriptions by December 
2005. In line with the 60:40 
ownership structure, the 
equity contributions of the 
shareholders by December 
2005 should have been as 
follows: 60% - MOFI worth 
N30 billion and 40% - CBN 
worth N20 billion.”

The lawmaker however 
lamented that out of the 
N 2 7 , 7 0 7 , 5 4 6 , 1 7 6  p a i d -
up portions of the share-
holdings leaving balance 
of N2,292,453,824 (7.64%) 
outstanding while CBN’s 
paid-up portion of  the 
shareholdings stands at 
N4,026,922,000 leaving the 
balance of N15,973,078,000 
(79.9%) outstanding.

“A cursory review of the 
financial statements of BoA 
shows a distressed company 
with a net loss of N2.2 billion 
in 2014 and a net loss of N4.8 
billion in 2015 (both accounts 
audited) and unless urgently 
recapitalised, BoA faces some 
dwindling fortunes in the im-
mediate future.

Me m b e r s  o f 
House of Rep-
re s e n t a t i v e s 
W e d n e s d a y 

resolved to summon man-
agement teams of Central 
Bank of Nigeria (CBN) and 
Ministry of Finance over 
non-compliance with presi-
dential directive on recapi-
talisation of Bank of Agricul-
ture (BoA).

The resolution was passed 
sequel to the adoption of the 
motion sponsored by Femi 
Fakeye, who stressed the 
need for urgency to fully sub-
scribe to the share capital of 
BoA for optimal contribution 
to Nigeria’s ailing economy.

Federal Government’s 
share in BoA are vested in 60 
percent in the MOFI and 40 
percent in CBN.

According to him, “Presi-
dent of the Federal Republic 
of Nigeria, effective Decem-
ber 5, 2001, approved that 
he Bank of Agriculture be 
capitalised to the tune of 50 
billion to be subscribed in 
four equal instalments of 
12.5 billion annually within 
four years of that date by 

Industrial Training Fund 
(ITF) and National Em-
ployment Consultative 
Association (NECA) have 

signed an agreement to address 
youth unemployment through 
technical programmes that 
would ensure they posses req-
uisite skills for industry needs.

Joseph Ari, director-general, 
ITF, at the signing ceremony, 
said the ITF and NECA col-
laboration was informed by the 
need to ensure Nigerian youths 
migrate from paper qualifica-
tion and equip themselves with 
hands-on skills to compete 
globally on industry needs of 
21st Century.

“We believe that skills ac-
quisition by Nigerian youths is 
the way to go in 21st Century, 
and it is more urgent now than 
ever when our population is 

Investors can look to 
new opportunities in 
waste management and 
general improvement 

of the environment in Lagos, 
as the state, on Wednesday, 
passed a new legislation to 
attract more local and foreign 
investments in the sector. 

BusinessDay gathers that 
some Europe-based inves-
tors are already positioned to 
launch into domestic waste 
collection and may be enter-
ing the state with close to 600 
compactors in investment 
worth millions of dollars.

Known as Environmental 
Sanitation Law, the new legis-
lation consolidates all hitherto 
existing environmental laws 

ITF, NECA to address youth unemployment 
through technical programmes

New environment law to improve waste management in Lagos

projected to reach 500 million 
by 2050, according to labour 
market information. If urgent 
action is not taken, the youths 
will be exposed to greater risks 
of social unrest,” the director-
general said.

The director-general, who 
observed that developed 
nations were advanced be-
cause of skills for industri-
alisation, said the focus of the 
ITF and NECA collaboration 
would ensure Nigerians were 
equipped with the hands-on 
skills in demand globally.

Speaking further on key 
focus of the MoU, Segun Osin-
owo, director-general, NECA, 
said Nigeria must encourage 
inclusive growth through em-
ployment, since the continu-
ous growth recorded in recent 
years did not address concerns 
raised by unemployment.

and also provides for the cre-
ation of Environmental Trust 
Fund to be funded from Public 
Utility Levy (PUL) to effectively 
cater for the environment. 

Governor Akinwunmi 
Ambode, signing the law at 
the Lagos House, Ikeja, said 
the PUL would be an annual 
charge replacing all service 
fees previously paid to the 
waste management authori-
ties and would take effect as 
the rollout commenced.

“We have worked closely 
with the public in determin-
ing the rates and have suc-
ceeded in keeping this levy 
relatively low. The PUL will 
be a major contribution to 
the state’s ongoing efforts 

to address severe challenges 
that are unique to Lagos 
because of rising urbanisa-
tion. The money will be held 
in the Environmental Trust 
Fund and managed meticu-
lously by a board regulated 
trustees.

“The trustees are un-
der strict obligations to the 
people of Lagos and will be 
accountable to the people 
for every naira we spend 
in line with our overall en-
vironmental agenda. Com-
pliance is the key. The bur-
den of the cost of providing 
these services will remain 
low if everyone does their 
part and pays their PUL,” 
Ambode said.

NEWS
A1Thursday 02 March  2017 BUSINESS  DAY

Senate will investigate 
allegations the state 
oil company illegally 
inflated funds it col-

lected from an official sub-
sidy scheme to N5.1 trillion  
($17bn) between 2006 and 
2015, lawmakers said on 
Wednesday.

The Senate’s decision to 
launch an investigation fol-
lowed an emergency mo-
tion raised by Senator Dino 

Senate to investigate $17bn subsidies received by NNPC

OWEDE AGBAJILEKE … as state to establish Environment Trust FundJOSHUA BASSEY      

KEHINDE AKINTOLA, Abuja

HARRISON EDEH, Abuja

firm in Nigeria, the Iruekpen
Construction Company, 

owned by Sunday Nana.  The 
wastes were imported as sub-
stances “relating to the build-
ing trade, and as residual and 
allied chemicals.” 

  Local Nigerian officials 
discovered the illegal toxic 
waste stored at the port of 
Koko.  When the story broke 
in Italy, the Nigerian Em-
bassy in Rome did not even 
inform the government in La-
gos of the scam.  That was left 
to some Nigerian students in 
Italy who phoned the Lagos 
daily, The Guardian, to trig-
ger a reaction by President 
Babangida’s regime.  

Melaye, who told the Senate 
there were possible irregular-
ities in subsidies collected by 
NNPC from the government 
between 2006 and 2015 on 
its 51 percent market share of 
fuel imports, Reuters reports.

He did not name the 
source of the allegations.

NNPC was previously 
implicated in allegations of 
fraud in an investigation in 
2012 that discovered a $6.8 

billion fuel subsidy scam, 
one of the biggest corruption 
scandals in Nigeria’s history.

It was not immediately 
clear whether the new Senate 
investigation would include 
the 2012 allegations or look 
into entirely new ones.

A spokesman for NNPC 
said the company would 
study any allegations if it is 
formally notified.

“NNPC has not been for-

mally communicated on the 
issues. If received, the NNPC 
will study the alleged issues 
and respond accordingly,” 
the spokesman said.

Melaye’s motion did not 
specify how much of the 
5.1 trillion naira received by 
NNPC allegedly came from 
fraudulent activities. It did 
not explain how the amount 
of 5.1 trillion naira was cal-
culated. 



A2 Thursday 02 March 2017



Threat of return 
to direct rule from 
London hangs over 
Northern Ireland poll

N
orthern Ireland could 
be subject to direct 
rule from Westmin-
ster if today’s elec-
tion for the region’s 

devolved assembly fails to produce 
a new governing executive.

Colum Eastwood, leader of the 
nationalist, centrist Social Demo-
cratic and Labour party, has said 
the “very idea of power-sharing in 
the north is at risk”.

Arlene Foster, Democratic 
Unionist party leader and outgo-
ing first minister, has described 
the contest as “the most important 
assembly election in a generation”, 
saying: “It concerns the very nature 
of devolution and the future direc-
tion of Northern Ireland.”

The DUP and Sinn Fein, the 
Irish republican party, are neck-
and-neck in the race to be the 
largest party, according to the lat-
est opinion polls. But it is thought 
highly unlikely they will be able 
to put together a devolved execu-
tive, given the depth of divisions 
between them.

If the leading parties cannot 
agree a deal, James Brokenshire, 
the Northern Ireland secretary in 
Theresa May’s UK government, 

Beauty is one of those words 
that has become problem-
atic. In architecture, as in 
art, it’s not something you 

hear much about, a slightly suspect 
concept applied only to the buildings 
of the past. Yet three architects from 
Catalonia, Rafael Aranda, Carme 
Pigem and Ramón Vilalta, are not 
afraid to use it. And they have good 
reason. The architecture they have 
created since they founded their 
practice in 1988 is some of the most 
ethereal, exquisite and, yes, beauti-
ful of modern times. They are also, 
outside the hermetic world of archi-
tecture, virtually unknown.

That is about to change. Aranda, 
Pigem and Vilalta have just been 
announced as the recipients of this 
year’s Pritzker Prize, architecture’s 

could call another election. But 
such an outcome is considered 
unlikely, since it would not neces-
sarily produce a different result.

Brokenshire has said he is “not 
contemplating anything other than 
a continuation of devolved govern-
ment in Northern Ireland”. But if he 
cannot broker a deal between the 
largest parties, it would be up to 
the UK government to create the 
framework for direct rule.

A return to direct rule would 
be seen as the biggest failure of 
the devolution experiment in 
Northern Ireland for a decade, 
and is likely to be met with dismay 
in Dublin, which is a co-guarantor 
of the Good Friday Agreement 
that created the current political 
settlement.

The last time Northern Ire-
land was governed directly from 
London was between 2002 and 
mid-2007, after the then-executive 
collapsed in a dispute between 
unionists and nationalists over 
policing. During that time, the 
political ground shifted away from 
centrist parties, such as the Ulster 
Unionists and the SDLP, and to-
wards the more hardline positions 
of the DUP and Sinn Fein, which 
have been the region’s largest po-
litical factions since.

most prestigious award. The three 
architects have been recognised for 
a body of work that is almost the dia-
metric opposite of the “starchitect” 
extravagances that the Pritzker used 
to champion. Their work is largely 
local, it is not particularly showy, and 
it exudes respect for place, history, 
material and people. They practice 
under the unremarkable name of 
RCR Arquitectes and they have, 
so far, largely eschewed the global 
circuit of high-profile commissions.

Instead they have worked from 
the obscure surroundings of Olot 
in the province of Girona, north-
eastern Spain. Their office exempli-
fies their approach to site and to 
history - and their obsessive eye for 
detail. “When you are able to specify 
things in millimetres, it begins to 
transmit an idea of precision,” says 

Fed officials add fuel 
to prospect of rate increase

Investors have become accus-
tomed to counting on Janet 
Yellen’s Federal Reserve to 
linger as long as possible be-

fore pressing the button on interest 
rate increases.

The era of foot-dragging might 
now be coming to an end. A parade 
of Fed rate-setters on Tuesday gave 
notice that a March increase was a 
significant possibility, leading to a 
jarring shift in the market-implied 
odds of an upward move at the 
March 14-15 meeting.

Among the most important in-
terventions was by William Dudley, 
the New York Fed chief who is often 
closely aligned with  Yellen. He ar-
gued that the case for a third move 
since the rate- lifting cycle started 
was becoming compelling.

Ms Yellen’s own views will not be 
known until tomorrow, when she 
gives a highly anticipated speech. 
But if the interventions by members 
of her committee are anything to go 
by, the Fed’s languid, once-a-year 
pace of rate increases might give 
way to a more rapid series of rises.

That could force the market to 
drop its assumption that the central 
bank will tend to deliver fewer rate 
increases than the Fed’s median 
forecasts suggest - a view that was 
underpinned by the experience of 
2016, when it opened the year pre-
dicting four rises only to deliver one.

Louis Crandall, Wrightson Icap 
chief economist, said the Fed ap-
peared to be looking for openings 
to push ahead with tightening. “Fed 
officials in recent weeks have made 

it clear that they are no longer look-
ing for specific triggers in the data 
to drive individual rate hikes, but for 
windows of opportunity to continue 
the gradual normalisation of rates,” 
he said. 

“They are no longer pounding 
the ‘data-dependent’ drum, as their 
actions are now being determined 
more by their medium-term fore-
cast than by the latest round of 
monthly data.”

On Tuesday night a series of 
analysts adjusted their assessments 
of the date of the next increase. 
Comments from  Dudley, as well as 
Robert Kaplan of the Dallas Fed and 
John Williams of the San Francisco 
Fed, provided “stronger hints that 
the FOMC [Federal Open Market 
Committee] is seriously considering 
a hike at its March meeting”, said Jan 
Hatzius and fellow economists at 
Goldman Sachs. “We have therefore 
raised our odds that the next hike 
will come at the March meeting to 
60 per cent.”

Economists at Société Générale 
said: “Although we continue to 
maintain our call for a June hike, 
admittedly the odds are shifting in 
favour of March.”

A number of factors have com-
bined to increase the chances that 
the Fed delivers on policymakers’ 
December median forecast for three 
rises this year. The critical issue is an 
economic recovery that appears to 
be not only continuing but entering 
full force.

As Mr Williams said on Tuesday, 
after seven years of expansion, the 
US is at full employment, with job-
lessness at 4.8 per cent. Confidence 

among policymakers that inflation 
will finally hit the Fed’s target is 
rising after the core reading for the 
consumer price index rose 2.3 per 
cent year-on-year in January.

Deficit-fuelled tax cuts by the 
Republican party could give infla-
tion a further lift in the coming 
years. Some policymakers have 
built assumptions of a fiscal boost 
into their outlooks - but by no 
means all of them. As Kaplan said 
to the Financial Times on Tuesday, 
rate-setters do not need to wait for 
policy decisions by Congress to de-
cide if further increases are needed. 
“I don’t think that uncertainty is 
enough to put us on hold.”
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German inflation 
goes beyond 
ECB target

Architects who got big...

EU citizens face 85-page battle for British residency

Merkel tries to cut migrant influx with 
investment push in Africa

W
ith a masters de-
gree in econom-
ics and five years 
working in Lon-
don’s financial ser-

vices industry, Marek felt confident 
when he sat down on a Sunday eve-
ning in August to tackle the UK’s ap-

plication for permanent residence.
But like many others, he was 

soon frustrated - and ultimately 
defeated - by an 85-page document 
that has become the bane of many 
foreigners living in Brexit Britain.

“I come from a country that very 
much has its level of bureaucracy, 
but this is tops,” said Marek, a Pol-
ish expatriate who declined to use 

his real name because of concerns 
about his immigration status. “You 
see a form like this - you see this list 
of documentation - and it’s nothing 
but hostile.”

EU membership has for decades 
guaranteed the bloc’s citizens the 
right to live and work in Britain. 
But with that set to end after the 
UK voted in June to leave the EU, 

permanent residency is a legal 
lifeline that many of the 3m conti-
nental Europeans living in Britain 
are seeking.

“[They] think they will be more 
secure having this document - 
whatever happens after Brexit,” 
explained Dana Jozefkowicz, an 
immigration adviser at the East Eu-
ropean Resource Centre in London.

Kamal Rahman, an immigration 
lawyer at Mishcon de Reya, said: 
“We have been inundated with 
people who previously wouldn’t 
have even thought of permanent 
residency.” But doing so means 
confronting an overstretched bu-
reaucracy that is heaping frustra-
tion - and hefty legal fees - on many 
long-time UK residents.

Continued from page A3

Angela Merkel is stepping 
up diplomatic efforts to 
try to stem migrant flows 
to Europe as part of what 

Berlin terms a “Marshall plan for 
Africa”.

Responding to domestic criti-
cism of her refugee policies as elec-
tions loom, the German chancellor 
will visit Egypt and Tunisia this 
week to press for greater efforts to 
counter the smuggling of migrants 
across the Mediterranean.

Ms Merkel wants more co-op-
eration in accepting the return 
of failed asylum seekers from the 
EU and will suggest establishing 
EU-backed camps in north Africa 
to hold migrants while asylum ap-
plications are being processed or 
after rescue at sea.

But she is also taking a business 
delegation, underlining Berlin’s de-
sire to curb migration pressures by 
fostering economic development. 
“Only when there is overall devel-
opment can the pressure for flight 
and for expulsions be overcome,” 

Ms Merkel told the Munich Security 
Conference last month.

North Africa has become a more 
urgent issue for Ms Merkel. She 
is making her second trip in six 
months to a continent she had not 
visited in five years, having been to 
Niger, Mali and Ethiopia in October. 
A planned trip to Algeria last month 
was cancelled.

Germany holds parliamen-
tary elections this autumn and the 
chancellor has acknowledgedthe 
discontent at her 2015 decision to 
welcome refugees, which resulted 
in the arrival of about 1.3m asylum 
seekers. While she has toughened 
her approach, and greatly reduced 
numbers, Ms Merkel knows an 
upsurge could cost her the chan-
cellorship.

A deal between the EU and 
Turkey to control refugees has 
reduced migration across the east-
ern Mediterranean, but numbers 
crossing from north Africa reached 
a record 181,000 last year. Officials 
at Frontex, the EU’s border control 
operation, predict there could be 
more in 2017, with 700,000 to 1m 

migrants waiting in Libya and a fur-
ther 350,000 internally misplaced 
people.

Libya would be a priority, Ms 
Merkel said in her weekly podcast 
this week. “Without stabilising 
Libya politically, we will not put a 
stop to the traffickers and smugglers 
that operate out of Libya,” she said.

Merkel is to meet presidents Ab-
del Fattah al-Sisi of Egypt and Beji 
Caid Essebsi of Tunisia. Both coun-
tries are resisting proposals to host 
EU-backed refugee camps, leaving 
Libya as an option for Brussels.

Antonio Tajani, president of the 
European Parliament, called this 
week for an EU-Libya deal on such 
camps, but only if conditions could 
be guaranteed. “Reception camps 
must not be concentration camps,” 
he told German media.

Ms Merkel insists that control-
ling flows alone will not work and 
that the EU must address the eco-
nomic causes of migration. She 
wants German business to invest 
more in Africa, where its presence is 
smaller than that of former colonial 
powers Britain or France, or the US.

Germany’s annual inflation 
rate has accelerated at its 
fastest pace in more than 
four years, giving ammu-

nition to hawks in the eurozone’s 
largest economy uneasy at the Eu-
ropean Central Bank’s ultra-loose 
monetary policy.

The rise in German inflation, to 
2.2 per cent in February, took annual 
price rises above the ECB’s target 
rate for the eurozone of close to but 
under 2 per cent.

It came as Jens Weidmann, presi-
dent of Germany’s Bundesbank, said 
the ECB would have to raise its eu-
rozone inflation forecast this month 
on the back of rising oil prices and a 
strengthening economy.

“Inflation this year is likely to be 
well in excess of the figure projected 
to date,” Mr Weidmann, one of the 
most influential voices on the ECB’s 
governing council, said in a speech 
in Slovenia. He said inflation projec-
tions for Germany could rise by half 
a percentage point “and this might 
also be the case for the euro area as 
a whole”. But he suggested strong 
inflation was likely to moderate 
towards the end of the year.

Rising prices are a sensitive issue 
in Germany at a time when many 
savers are disgruntled by low returns 
as the ECB holds down interest rates 
to try to improve economic growth 
across the eurozone.

In a sign that economic recovery 
has picked up momentum since the 
start of the year, eurozone manufac-
turers yesterday reported their best 
level of activity last month since the 
depths of the sovereign debt crisis.

IHS Markit’s purchasing manag-
ers’ survey of eurozone factories hit 
55.4 in February, accelerating from 
January’s 55.2 and the best reading 
since April 2011. Any reading above 
50 indicates growth.

Separate figures from Germany 
yesterday showed its unemployment 
levels fell to a fresh post-reunifica-
tion low.
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Pigem. “We have always liked the 
idea of precision that signifies that 
things are in place, that they are well 
formed, well defined. We believe 
that this precision, which goes hand 
in hand with perfection, brings us 
closer to beauty.”

Christened the Barberí Labora-
tory and completed in 2007, the 
building is a former foundry whose 
skeleton has been stripped back to 
the point where its elements acquire 
a sculptural presence - an interior 
that is part archaeology and part 
futurology. The elaborate rusting 
columns and charred brick walls 
are made to appear beautiful in a 
frame of immaculate transparency, 
and the decay of the man-made is 
contrasted with vibrant green foliage 
which is brought into the heart of the 
structure in a series of courtyards.

RCR emerged with a series of 
small civic buildings, commissions 
that gradually became larger while 
retaining the same sense of place 
and purpose.

“Each place has its own magic,” 
says Pigem. “A great motivating force 
is to be able to discover the treasure 
of each place or where the magic 
resides.”

You can sense that respect for 
place in the Joan Oliver Library and 
Senior Citizens’ Centre in Sant An-
toni (2007), an intervention into a 
historic neighbourhood that stands 
in contrast to its ad hoc surround-
ings, yet whose dark twisted and 
folded steel and shaded walkways 
seem magically to open up the earth 
to produce public space. The remains 
of industry that survive on the site are 
celebrated like civic sculpture, so that 
a brick chimney rises like the sug-
gestion of a De Chirico dreamscape.

A kindergarten in Besalú (2010) 
appears like a delicate abstract instal-
lation, its palette shifting from deep 
red to violet, but with interiors that 
are light and breezy, characterised 
by slender columns and yellow-
filtered light.

At the Bell-lloc Winery in Palamós 
(2007) the crinkled, rusted Corten 
roof reflects the crushing power of 
the shifts in the volcanic earth that 
gives the grapes their character. 
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Vodafone chief says 
deal with Liberty 
still ‘attractive’
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T
he head of Vodafone 
has argued that the 
potential for a deal 
with Liberty Global, 
of the US, which owns 

the UK’s Virgin Media and other 
European assets, remains an “at-
tractive combination”.

Vodafone and Liberty Global 
held talks over an asset swap in 
2015 that could have pre-empted 
a full merger of the British and 
American companies, but the 
negotiations failed.

The two returned to the table 
and agreed a merger of their 
Dutch mobile and cable busi-
nesses last year, and speculation 
about more combinations, nota-
bly in the UK, has not died down.

Vittorio Colao, chief execu-
tive of Vodafone, said that the 
merits of some form of deal with 
Liberty remained intact. “It is 
still an attractive combination. 
The deal is not on the table. But 
as a project, its an interesting 
project,” he said.

The Vodafone chief added 
that the two companies repre-
sented the only “serious” chal-
lengers to incumbent telecoms 
companies like Deutsche Tele-
kom and BT. “If Europe wants 
the creation of real alternatives 

Rolls-Royce is imposing a 
temporary pay freeze on 
thousands of managers 
as the UK’s premier engi-

neering company seeks to cut costs.
After revealing one of the big-

gest losses in British corporate 
history, the aero-engine maker 
said it would delay an annual pay 
increase for 8,000 managers and 
executives worldwide from March 
to September.

The move, first reported by 
Bloomberg News, will affect the 
majority of management grades. Of 
those employees caught by the pay 
freeze, 4,600 are in the UK. Shop 
floor and non-management staff 
among the company’s workforce 
are set to receive salary increases 
as normal from March.

The salary squeeze comes weeks 
after Rolls-Royce posted a £4.6bn 
pre-tax loss, the largest in its history, 
due to a weaker pound and fines 
for bribery and corruption charges.

That deficit was largely caused by 

BHS payment meets muted reception

to incumbents, Vodafone and 
Liberty are the only two guys in 
town,” he said.

He argued that a deal would 
be justified by the need to boost 
balance sheet strength and pro-
vide more power to invest, add-
ing that he was talking purely 
hypothetically, with no active 
talks taking place with its rival.

“It is almost like saying who 
wins between Juventus and Real 
Madrid. It’s a theoretical ques-
tion until you play,” Mr Colao 
said.

Vodafone is in talks with Idea 
Cellular about a 50:50 joint ven-
ture in India, but suffered a set-
back last week in New Zealand 
where its proposed deal to merge 
with Sky Network Television 
was blocked by regulators. Mr 
Colao said that the situation is 
an example of the inconsistent 
approach to consolidation in the 
telecoms sector.

“I am really frustrated with 
New Zealand, let’s be honest. We 
had a wonderful deal, which was 
not an exit from the country. The 
deal was stopped last week and it 
will not happen,” he said.

Mr Colao pointed to AT&T’s 
takeover of Time Warner and 
DirecTV, which has massively 
boosted the US telecoms com-
pany’s scale. 

a £4.4bn accounting charge reflect-
ing changes in the sterling value of 
the company’s currency hedging 
contracts, distinct from cash leav-
ing the business. It also included 
a £671m settlement for corruption 
practices that Rolls-Royce will pay 
to authorities in the UK, the US 
and Brazil.

With the company having is-
sued five profit warnings since 
2014, chief executive Warren East 
is concentrating on cutting costs 
and bureaucracy to get Rolls-Royce 
back on track.

The temporary salary freeze is 
expected to lead to cost savings of 
about £14m, said a person briefed 
on the matter, adding that the cash 
impact was already factored into 
a target laid out by management 
this month of free cash flow in 2017 
similar to last year.

Analysts closely watch the mea-
sure of cash flow, which refers to 
cash left over after all outgoings, 
dividends, debt payments, tax, 
operating costs and capital expen-
diture. 

When Sir Philip Green 
handed over £363m 
to the pension fund of 
failed high street chain 

BHSyesterday, the response from 
Westminster was decidedly tepid.

“Better late than never,” said 
Don Foster, the Liberal Democrats’ 
business spokesman of the tycoon’s 
payment, which arrived in the bank 
account of the pension trustees at 
midday.

“An important milestone,” said 
Frank Field MP, the work and pen-
sions committee chair who has been 
the Topshop tycoon’s chief parlia-
mentary critic.

“[This] goes some way towards 
righting the failures and greed that 
we saw during the entire BHS saga,” 

said Iain Wright, who co-chaired the 
parliamentary inquiry that delivered 
an excoriating verdict on the billion-
aire’s role in the retailer’s collapse.

The muted reception to Sir Phil-
ip’s extraordinary concession ex-
tended even to a dispute over what 
to call the payment. The Topshop 
tycoon labelled it a “voluntary 
contribution”.  Field said it was an 
“out-of-court settlement”, and an 
important step towards “justice” for 
BHS pensioners.

Nonetheless, Sir Philip’s payment 
marks an unprecedented contribu-
tion by a private individual to meet 
the pension liabilities of a company 
he used to own.

Yet such was the public revulsion 
unleashed by the failure last year of 
BHS, that even yesterday, Whitehall 
insiders were guarded on whether 

Sir Philip would be able to keep his 
knighthood.

“It’s good from a pensions point 
of view,” said one, before noting 
that the Insolvency Service is still 
investigating the former directors of 
BHS. “He’s got a few hoops to jump 
through yet,” the person added.

MPs said last year that “a large 
proportion of those who have got 
rich or richer off the back of BHS are 
to blame” for the retailer’s failure.

BHS collapsed barely a year 
after Sir Philip sold the department 
store chain that had made him a 
billionaire for £1. He offloaded it to 
Dominic Chappell, a former racing 
driver with no experience of retail, 
who has acknowledged receiving 
£4.1m in salary, bonuses, fees and 
loans during his chaotic 13-month 
spell in charge.

Rolls-Royce freezes pay 
for thousands of managers

South Korean prosecu-
tors have charged Lee Jae-
yong, Samsung’s de facto 
boss, with bribery and 

embezzlement in connection with 
the country’s sprawling political 
corruption scandal, leaving the 
company leaderless as it attempts 
to recover from the fallout sur-
rounding its fire-prone Galaxy 
Note 7 smartphone.

Yesterday’s move is a severe 
blow to plans within South Ko-
rea’s largest conglomerate to shift 
leadership to the third generation 
of the group’s founding family. Mr 
Lee is the grandson of legendary 
founder Lee Byung-chul.

The indictment of the 48-year-
old vice-chairman of Samsung 
Electronics, along with four other 

executives, comes as the technol-
ogy-to-finance group attempted 
to draw ahead of the deepening 
scandal by announcing a series 
of governance reforms, including 
dismantling its corporate strategy 
office, which has come under scru-
tiny for its role in lobbying political 
figures.

Prosecutors charged Mr Lee 
with bribing President Park Geun-
hye and her confidante, Choi 
Soon-sil, with Won43bn ($38m) for 
political favours to smooth his suc-
cession and consolidate control 
over key group units.

Mr Lee has previously admit-
ted making political donations to 
Ms Choi’s foundations but denied 
they were given in expectation of 
receiving anything in return. Sam-
sung has claimed Mr Lee is a victim 
of the scandal, having been forced 

by Ms Park to make the donations.
Ms Park said on Monday that 

companies made contributions 
in the public interest, not as bribes 
for favours.

Mr Lee has headed Samsung 
since his father and company 
chairman, Lee Kun-hee, was in-
capacitated by a heart attack in 
2014. He was arrested this month, 
sparking concerns over a leader-
ship vacuum at the conglomerate 
just as Samsung Electronics, the 
group’s crown jewel, scrambled 
to revive the fortunes of its mobile 
business.

The company plans to launch 
its flagship smartphone Galaxy S8 
on March 29, following last year’s 
costly safety debacle over the Gal-
axy Note 7, some of which burst 
into flames because of a faulty 
battery charging system.

NIC FILDES
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Samsung left leaderless as heir 
is charged with bribery

MICHAEL POOLER



ANALYSIS In association with

Rupert Murdoch’s

FT
A6 Thursday 02 March 2017BUSINESS  DAY C002D5556

A
fter its $8bn takeover of 
Formula One, Liberty 
Media has bold plans 
to attract a new genera-
tion of fans. But as costs 

rise and TV audiences shrinkfor 
teams and circuits, it has chairman 
Chase Carey has a lot of work to do 
to revive the sport’s fortunes. 

Chase Carey was walking the 
halls of London’s Savoy hotel, kill-
ing time. Next door, at the offices 
of private equity firm CVC Capital 
Partners, final negotiations were 
taking place on an $8bn deal that 
would present the handlebar-
moustachioed media executive 
with perhaps the biggest challenge 
of his long career.

As Carey waited for news, CVC’s 
Donald Mackenzie reached an 
agreement to sell its controlling 
stake in the Formula One motor 
racing group to Liberty Media, the 
US company controlled by billion-
aire John Malone. And with that, 
Mr Carey, Malone’s handpicked 
choice, became F1 chairman. Less 
than a fortnight later, on September 
18 2016, he attended his first ever 
Grand Prix, in Singapore.

A former executive vice-chair-
man of Rupert Murdoch’s 21st 
Century Fox, Mr Carey has plenty of 
experience in sports programming. 
He was involved in the successful 
launch of Fox Sports in 1994 and 
helped broker a $1.6bn deal be-
tween the network and the National 
Football League. But he had never 
been asked to reinvent a sport.

For the past 40 years, F1 has 
been run as the personal fiefdom 
of Bernie Ecclestone, a former 
second-hand car dealer who trans-
formed an amateur sport for en-
thusiasts into a multibillion-dollar 
enterprise watched by millions. 
Regardless of the numerous times 
the 86-year-old had sold stakes in 
F1’s parent company, diluting his 
own shareholding over time, his 
mastery of F1’s business strength-
ened his hold over the sport. Almost 
every decision needed his approval, 
from sponsorships to which celeb-
rity could gain a VIP pass to the pit 
stops.

But F1’s new owners, with a 
controlling 35 per cent stake, had 
no intention of being passive inves-
tors, believing more conventional 
and less combative management 
was in order. The sport has suffered 
from years of waning interest from 
audiences and sponsors. Some 
promoters are threatening to pull 
their races from the F1 calendar. 
Racing teams are demanding a 
fairer distribution of revenues after 
some went bust. Contracts for the 
sport’s leading broadcasters are up 
for renewal this year. Fans and driv-
ers crave changes that will restore 
some of the sport’s former glory.

Mr Ecclestone played no part in 
the CVC sale process, but his pres-
ence was a problem once Liberty 
completed the deal. “Successions 
have many perils,” says a person 
close to the process. “The succes-

sion of Bernie was always going to 
be a 100 times harder.”

Four months after the deal was 
sealed, Mr Ecclestone was re-
placed by Carey as chief executive 
and eased into an advisory role, 
although he retains a 2.1 per cent 
stake in F1 and Bambino Holdings, 
his family trust, has a further 5.4 
per cent.

“I don’t think the one-man show 
for the past five or six years really 
enabled this sport to grow to its full 
potential,” said F1’s new boss at 
the time.

Carey has swapped F1’s head-
quarters at Princes Gate in Knights-
bridge - which sit below Mr Eccle-
stone’s penthouse - for a small May-
fair office, rented month-to-month. 
And he has hired Sean Bratches, a 
former ESPN executive, to look after 
commercial operations, and Ross 
Brawn, a former F1 team manager, 
to manage the sporting side.

The trio are seeking to introduce 
F1 to new audiences. There is talk 
of creating digital screening deals, 
such as packages allowing fans to 
pay to watch races streamed over 
the web, expansion into the US 
and ancillary events around every 
Grand Prix to make each race the 
equivalent of a Super Bowl.

It will take time to shake off Mr 
Ecclestone’s legacy. “The short-
term challenge is to go from the 
Bernie model, which has been 
very successful, into one that is de-
pendent not on one extraordinary 
dealmaker,” says Alejandro Agag, 
chief executive of Formula E, the 
electric car racing series. “But the 
potential is huge.”

Brakes on success
Ecclestone’s breakthrough came 

in 1978, when as chief executive 
of the Formula One Constructors’ 

Association he gained the rights to 
negotiate deals with TV companies 
on behalf of F1 teams as a package, 
rather than race by race.

Millions of viewers were drawn 
to a thrilling spectacle, with excit-
ing drivers such as James Hunt and 
Ayrton Senna. Brands were keen to 
sponsor teams. Haphazard organ-
isation was replaced by sleek events. 
Promoters, often governments, 
became desperate to host races in 
their country.

By last year, broadcasting rev-
enues accounted for up to 35 per 
cent of F1’s annual revenues of more 
than $1.8bn. Race promotion makes 
up another third, 15 per cent comes 
from advertising and sponsorship, 
with the rest made up from hospi-
tality, licensing and other sources.

Yet the model is under strain. 
Since 2008, F1 has lost one-third 
of its worldwide audience, around 
200m viewers, according to Formula 
One Management, which handles 
TV rights. Mr Ecclestone’s shift away 
from free-to-air to pay-TV platforms 
is partly blamed. It helped keep 
broadcast revenues high but has 
hurt viewing figures - a concern for 
sponsors.

A person close to Liberty Media’s 
management says F1 previously 
used unreliable audience measure-
ment methods and insisted that any 
fall in TV viewers does not equate to 
falling interest in the sport.

The change of ownership comes 
as the global media industry pre-
pares for further consolidation and 
the demand for premium content 
is set to rise. Carey, who sits on the 
boards of Sky and Fox, may be well 
placed to extract maximum value for 
his new sport.

People close to the new F1 man-
agement insist it is an “underman-

aged” enterprise with plenty of 
untapped potential. European mar-
kets, which represent 60 per cent of 
its TV audience, will provide a quick 
test of Mr Carey’s dealmaking skills.

Last year, Sky won exclusive 
rights to show F1 in the UK from 
2019-24, in a deal worth about 
$250m a year. But in Germany, a 
two-year deal shared by RTL and 
Sky Deutschland expires at the end 
of this season. Broadcast rights are 
also up for grabs in Italy, Spain and 
France. US rights, currently held by 
NBC, also expire this year.

For years F1’s broadcast and 
digital media rights have been 
bundled together, making it dif-
ficult for Liberty Media to screen 
races on Formula1.com or create 
bespoke streaming deals, accord-
ing to people with knowledge of 
the contracts.

“Bernie was never an internet 
person,” says Max Mosley, the for-
mer president of motorsport’s gov-
erning body, the FIA. “The general 
pattern he followed was trying to 
ensure there was enough free-to-
air TV to keep the sponsors happy.”

Mosley says the lack of a coher-
ent digital strategy helped explain 
the sport’s fading appeal. “I think it’s 
one of the reasons why there doesn’t 
seem to be very many young people 
watching,” he says.

Ecclestone’s singular hold on 
F1 helped him to develop ties with 
political leaders such as Russia’s 
president Vladimir Putin. His net-
working smoothed the expansion 
into new markets - from Bahrain 
in 2004 to Baku, Azerbaijan, last 
year - and secured huge “promotion 
fees” from host cities. Race promot-
ers often incur losses for staging 
F1 races but make money back 
through ticket sales. Critics say Mr 

Ecclestone’s expansion damaged 
the brand.

Organisers in Singapore, Ma-
laysia and Brazil are considering 
abandoning the sport due to the 
prohibitive costs, representing a 
threat to F1 finances.

Tough talks with the teams
Shifting races away from Eccle-

stone’s orbit of connections, how-
ever, may provide an opportunity 
to reshape the sport.

Liberty wants to focus on “desti-
nation cities” and is eyeing expan-
sion in the US, where F1 has never 
managed to dent the popularity of 
Nascar, the rival motor racing series. 
It is looking to establish perhaps 
another two races in the US, with 
Miami and Las Vegas tipped as 
likely venues.

Motor Racing - Leaving ‘the Bernie model’ behind
MURAD AHMED, JAMES FONTANELLA
&  DAVID BOND
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FG begins process of ceding Nat’l Stadium to Lagos

After years of inability 
to properly manage 
and run the National 
Stadium, Surulere, 

Lagos, the Federal Govern-
ment has kick-started the 
process of handing it over 
to Lagos State government, 
spurring hope for sports’ fans, 
who believe Lagos will do bet-
ter managing the facility.

This is going to be the sec-
ond such national monument 
to be ceded to Lagos State 
by the Federal Government, 
having also last year, handed 
over the State House, Marina, 
to the state.

However, it is only Lagos 
State that stands to benefit 
from this arrangement, as three 
other federally owned stadia 

including Calabar, Enugu and 
Kaduna are also being handed 
over to their respective states 
of location. But the rehabilita-
tion of the National Stadium in 
Lagos, the biggest of the stadia, 
is sure to pose a massive chal-
lenge, having been left to rot for 
years, with most of its facilities 
in total ruin. 

At the joint inspection of 
the facilities with Solomon 
Dalung, minister of sports, 
Amaju Pinnick, president, 
Nigeria Football Federation 
(NFF), Wednesday, Gover-
nor Akinwunmi Ambode 
said ‘’Lagos State is ready to 
take over the stadium and 
turn into an asset,’’ saying it 
was unfortunate how things 
had degenerated, but ex-

pressed preparedness to hit 
the ground running towards 
restoring the lost glory of 
the stadium once officially 
handed over to Lagos.

He recalled how enthu-
siastic it was for people in 
the past to visit the stadium 
with their families to watch 
matches and catch fun, saying 
repositioning the stadium will 
not only help to bring about 
layers of employment but will 
also facilitate family bonding.

“This visit is very histor-
ic. I recall that during our 
campaign, we promised that 
we are going to use tour-
ism, entertainment and arts 
and sports to drive youth 
employment as well as drive 
excellence.”

Nigeria records drop in digital 
technology, smartphone sales

reduction in the number of 
new entrants in Nigeria’s tech-
nology market.

Speaking at the Samsung 
Africa Forum 2017, held in 
Cape Town, South Africa, Sunil 
Gupta, regional product man-
ager, Digital Appliances, Africa, 
said “Nigeria used to be the 
biggest economy in Africa and 
it is very close to our hearts at 
Samsung because we are lead-
ers in the digital devices mar-
ket in Nigeria, but obviously, 
sales has reduced drastically 
because of the currency fall.

‘’Devices, which used to 
be low priced now cost much 
more because the value of dol-
lar which is the global price rate 
to Naira is now more than triple.

“Currently, South Africa 
has taken over and is now the 
biggest recipient to our latest 
innovations because of Nige-
ria’s economic lull.”

Industry experts say this 
is disappointing as Nigeria, 

which became home to tech-
nology giants such as Huawei, 
Samsung, LG, Apple, Nokia, 
Lenovo, among others, as 
a result of the growing tech 
community, teaming youth 
population, size and wealth, 
has seen some of these device 
manufacturers leave the coun-
try as a result of not being able 
to break even on sales.

In 2015, before the country 
was declared to be in a reces-
sion, reports by GFK retail 
and technology Nigeria listed 
Nigeria as the third highest 
technology device growth 
market globally, with a 13 per-
cent growth between 2014 and 
2015. According to the report, 
sales of technology devices 
rose from $5.1 billion in 2014 
to $5.7 billion in 2015.

The decline in prices of 
gadgets at the time opened ac-
cess to cheap smartphones for 
all including ICT illiterates and 
fuelled the speedy adaptation 

N
igeria, which 
used to be the 
highest grossing 
market for tech-
nology devices, 

has seen a drastic decline in 
purchase of digital devices 
and smartphones within the 
last one year because of the 
falling naira and economic 
downturn, experts say.

Technology experts in 
South Africa say factors such 
as oil price crash, which has 
cut Nigeria’s government rev-
enue by more than 50 percent, 
while forcing the central bank 
to initiate several measures to 
curb import and spending cut 
of fixed income earners in the 
face of more than 16 percent 
inflation rate have affected 
sales of technology products. 
And industry watchers say 
there has been a significant 

of mobile applications and 
increased broadband pen-
etration. However, with prices 
of digital devices increasing, 
consumers in Nigeria have 
shifted more towards pur-
chasing more practical digital 
home appliances rather than 
luxury devices.

“Between the beginning 
of 2016 up till now, consumer 
trends have shifted and more 
people who are technology 
driven, have not necessarily 
stopped buying digital devices, 
but we have noticed that they are 
now more interested in buying 
necessary home devices like 
smart televisions, innovative air 
conditioners, smart refrigerators 
and others. These are devices 
that could be used for as long as 
ten years without needing a re-
placement but not so much sale 
of Smartphone devices which 
was growing exponentially be-
tween 2013 to 2015,” Olasubomi 
Sodipo, CEO, CF Mobile, said.

Nigerian private sec-
tor activity slowed 
in February as new 

orders and production levels 
fell due to a shortage of hard 
currency that made it diffi-
cult for companies to source 
raw materials, central bank 
business surveys showed on 
Wednesday.

The central bank’s pur-
chasing managers index 
(PMI) of private-sector activ-
ity dropped to 45.4 points in 
February from 50.6 points 
in January, falling below the 
50 point line that denotes 
increases in activity.

Nigeria has been running 
short of dollars as a result of 
lower global prices for oil, 
its major export, and the 
economy shrank last year 

Dollar shortages curb Nigerian private sector growth – CBN PMI
for the first time in quarter 
of a century.

The central bank’s PMI 
index for manufacturers 
alone fell to 44.6 percent 
in February from 48.2 in 
Januar y,  while its  non-
manufacturing PMI de-
clined for the 14th straight 
month to 44.5 in February.

The PMIs are one set of 
indicators watched by the 
central bank’s monetary 
policy committee when it 
sets interest rates.

Bankers  say  lenders 
have also slowed credit 
and tightened access to 
business and individu-
als to curb a rise in non-
performing loans, all of 
which also puts a brake on 
business activity.

Senate has confirmed 
the appointment of 
Walter Onnoghen as 
substantive Chief Jus-

tice of Nigeria (CJN). This 
followed his screening by 
Committee of the Whole at 
Wednesday’s plenary for one 
hour, 15 minutes.

During the session, sena-
tors questioned the jurist on 
issues bothering on indepen-
dence of the judiciary, judicial 
reforms, corruption in the 
Judiciary, as well as disobedi-
ence of court orders.

The new CJN stressed that 
the independence of the judi-
ciary would continue under 
his watch.

In recent times, the Judi-
ciary has been in the spotlight 
with justices of the Supreme 
Court and judges of Fed-
eral High Courts under trial 
in various courts across the 
country for charges ranging 
from corruption to illegal pos-
session of firearms.

While stressing that the 
judiciary would come out 
stronger, Onnoghen warned 
that politicising the judiciary 
would be the end of the coun-
try. According to Onnoghen, 
a new policy is being devel-
oped to ensure that lawyers 
are made to bear the cost of 

Senate confirms Onnoghen as CJN
proceedings for cases brought 
to the apex court that ought 
to have ended in the Appeal 
Court. Onnoghen, who hails 
from Cross River State, is the 
first Southern jurist to ascend 
the CJN position in 30 years.

Apart from Ayo Irekefe 
(from Delta State) who was 
the CJN between 1985 and 
1987, his eight successors 
were from the North.

They include: Mohammed 
Bello 1987 to1995, Muham-
mad Uwais 1995 to 2006, 
Salihu Moddibo Alfa Belgore 
2006 to 2007, Idris Kutigi 2007 
to 2009, Aloysius Katsina-Alu 
2009 to 2011, Dahiru Musda-
pher 2011 to 2012,

Aloma Mariam Mukhtar 
2012 to 2014 and Mahmud 
Mohammed 2014 to 2016.

Although the National 
Judicial Council (NJC) had 
recommended Onnoghen, 
the most senior jurist at the 
apex court, as CJN, President 
Muhammadu Buhari had on 
November 10, 2016, okayed 
him to head the judiciary in 
acting position.

However, condemnations 
trailed the President’s deci-
sion not to forward his name 
to the Senate for confirma-
tion, in line with Section 231 
of the 1999 Constitution of the 
Federal Republic of Nigeria 
(as amended).

OWEDE AGBAJILEKE
L-R: Okechukwu Enalamah, minister of industry, trade and investment; Heineken Lokpobiri, minister of state for agriculture; Kemi Adeosun, 
minister of finance, and Winifred Oyo-Ita, head of the civil service of the federation, at the Federal Executive Council meeting in Abuja. NAN

IPOB: Court strikes out 6 charges against Kanu, others

Justice Binta Nyako of 
an Abuja Federal High 
Court  has formally 
struck out six out of the 

11-count amended charge 
filed against the leader and 
director of Radio Biafra, 
Nnamdi Kanu, before it by 
the Federal Republic of Ni-
geria.

Delivering her ruling in 
three similar applications 
brought by the first, sec-
ond and third defendants 
in the matter, seeking for 
the charges against them to 
be quashed, the court held 
that, counts 3, 5, 7, 9, 10 and 
11 had no prima facie case 
against the defendants.

The court held that the 
prosecution had failed to 
establish before the court, 
how the Indigenous People 
of Biafra (IPOB) has become 
an unlawful society, as being 
alleged by the prosecution, 
without any proof in its proof 
of evidence.

The trial court further 
held that, the prosecution 
failed to show if the alleged 
goods imported by Kanu 
were banned by the Nigerian 
government, neither has the 
prosecution been able to 
proof its allegation on the 
installation of transmitters, 
or if it was the installation or 
the transmitters itself that 
were the issue.

Kanu had earlier been 

re-arraigned on an 11-count 
charge bothering on ter-
rorism, treasonable felony, 
managing an unlawful soci-
ety, publication of defamato-
ry matter, illegal possession 
of firearms and improper 
importation of goods along-
side Chidiebere Onwudiwe, 
Benjamin Madubugwu and 
David Nwawuisi.

Having struck out the 
charges, the court ordered 
that the new five-count 
charge be read to the ac-
cused, to which they all 
pleaded not guilty.

The matter was however 
adjourned till March 20 and 
21, 2017 for trial, “with the 
protected witnesses,” the 
court insisted.

… as South Africa takes lead as highest grossing market for digital devices

… as DSS harass journalists, relatives of defendants in court… Ambode, Lalung inspect decayed facilitiesJOSHUA BASSEY
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Is the presidency right that Nigeria 
is getting out of recession? 

T
he National Bureau of 
Statistics (NBS) released 
the final Gross Domestic 
Product (GDP) figures 
for 2016 on 28 February. 

As has been forecasted by many 
economists, the figures confirmed 
the expectation that the country’s 
economy has plunged into a re-
cession in 2016. A recession is a 
general decline in economic activi-
ties and it is usually not good for an 
economy because it shows that less 
wealth is being created and so more 
people are getting poorer. The NBS 
figures showed that the country’s 
economy contracted by 1.51 per-
cent. This basically means that the 
economy created less wealth in 
2016 that it did in 2015.

 Presidency’s reaction
 Adeyemi Dipeolu, Presidential 

Adviser on Economic Matters, 
while reacting to the decline in the 
GDP assured Nigerians that there 
is no cause to be overly concerned 
about the slow down in the coun-
try’s economy because the figures 
actually indicate that the worst days 
of the economy are over.

 He said that even though the 
figures “reflect the slow-down in 
the economy for most of 2016 but 
also show that the recession may 
have bottomed out because of an 
improving trend in several key 
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A key reason to also have 
optimism that the economy 

is picking up again is the 
slow down in the decline 
in the oil and gas sector, 

which accounts for 70 per-
cent of Nigeria’s revenues 
at peak production and 
more than 90 percent of 

foreign exchange earnings.

TopfiveFacts
How big businesses got 
their company names

From the Japanese name, 
Nintendou. Nin can be translated 
as to entrusted and ten-dou means 

heaven.

Named after the company’s first 
product, the ever-sharp pencil.

Originally part of the Echo Bay 
Technology Group. 

The Url EchoBay.com was already 
taken by a mining company based 

out of Echo Bay, Nevada.

production). Dipeolu noted that 
growth in the third quarter of the 
year was usually higher than the 
others but noted as positive that ag-
riculture recorded a growth of  4.11 
percent  in 2016, which was higher 
than the figure of 3.72% for 2015.

The manufacturing sector, he 
noted actually grew on a quarter 
on quarter basis by 1.89 percent 
but declined over the year by 4.32 
percent reflecting the problems 
that the sector faced in the course 
of the year due to a combination of 
factors including the depreciation 
in the exchange rate and higher 
energy costs. 

So is the presidential adviser 
right that the Nigerian economy 
has bottomed out and the only way 
to go from here is up?

There is a reason to be opti-
mistic that the downward spiral of 
the Nigerian economy may have 
bottomed out. First sign that the 
economy may have bottomed 
out is the fact it shrank only by 1.3 
percent in the fourth quarter, lower 
than the 2.24 percent drop in the 

third quarter of 2016 or the 2.23 
percent drop in the second quarter 
of the same year.

A key reason to also have opti-
mism that the economy is picking 
up again is the slow down in the 
decline in the oil and gas sector, 
which accounts for 70 percent of 
Nigeria’s revenues at peak produc-
tion and more than 90 percent of 
foreign exchange earnings.

“Between third quarter and the 
fourth quarter the decline in the 
oil sector slowed from -22 percent 
to -10 percent. That is 10 percent 
growth and it is significant” said 
Bismark Rewane, CEO, of Financial 
Derivatives Company.

The key role oil plays in Nige-
ria’s economy makes any good 
news about oil good news for the 
country. This is why, as Dipeolu 
rightly noted, the acting president 
Osinbajo has been travelling the 
Niger Delta to ensure that there is 
no disruption to crude oil produc-
tion this year as was the case in 
2016. This is already paying off as 
Maikanti Baru, Group Managing 
Director of the Nigerian National 
Petroleum Corporation (NNPC) 
said on 28 February that Nigeria’s 
crude oil production has already 
hit 2.1 mbpd, which is great news 
for both government earnings 
and Nigeria’s foreign exchange 
earnings. Compared to an average 
production of 1.6 mbpd produced 
in 2016, the new level of crude oil 
production will have significant 
positive impact on Nigeria’s rev-
enues.

 Conclusion
Adeyemi Dipeolu, Presidential 

Adviser on Economic Matters is 
right. There is a good reason to 
believe that the Nigerian economy 
has bottomed out and a very good 
chance that the country will soon 
start to record positive economic 
growth this year. 

Trivial 

Source: http://thumbpress.com

The initials of founder Ingvar 
Kamprad, plus the initials of the 
property and village he grew up in, 

Elmtaryd Agunnaryd

IKEA

Nintendo

Sharp

Ebay

sectors, including agriculture and 
mining”.

 Dipeolu explained his opti-
mism by citing several positives 
from the NBS report. He noted that 
although the oil sector declined by 
-12.38 percent  in 2016,  the decline 
was not as bad as the   -22.01 per-
cent drop recorded by the same 
sector in the third quarter of 2016. 
He pointed out the fact that the 
quarter on quarter growth for the 
oil sector between the third and 
fourth quarters was 8.07 percent.  
He also noted that though the 
non-oil sector declined by 0.33 
percent in 2016, it has shown some 
resilience in the third quarter when 
it grew by 0.03 percent at the height 
of the recession.

 He blamed the slower  4.03 
percent growth recorded by ag-
riculture in the fourth quarter 
of 2016, which was a marginal 
decrease from the 4.54 percent  
growth in the third quarter, on 
the seasonal nature of  agriculture 
(especially crop production, which 
accounts for the bulk of agricultural 
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