
Pension reforms boost SME 
compliance 5-folds in 2 years 

•••experts envisage loss of revenue, businesses

•••Revenue down by 3.6%

Continues on page 4

Nigeria loses 
$481m in diaspora 
remittances as 
pound crashes 13%

Aviation fuel price may force airlines to fly from Ghana

Nigeria may be losing a whop-
ping $481million in diaspo-
ra remittances as the value 

of the Pound Sterling plunges in 
the aftermath of Britain’s exit from 
the European Union (EU), Busi-
ness Day analysis show.

Despite gaining 0.9 percent 
based on the exchange rate of 
£1/$1.3 as at 4:14 pm in London, 
yesterday, the Great Britain Pound 
(GBP) trades 13 percent less than it 
did in 2015 (£1/$1.5).

Diaspora remittances from the 
UK, Nigeria’s second largest source 

Continues on page 4
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Hospitality 
investments on 
hold as returns 
decline

As the current economic 
crunch in the country 
bites harder, the Nigerian 

hospitality sector hitherto de-
scribed as burgeoning is begin-
ning to face setbacks as many 
investments in the sector are 
held back on the account of the 
poor performance of the sector 
in the past two years, Business 
day investigations show.

Currently, stay unit nights 
(average number of nights guests 

Experts in the aviation sector 
say increase in the price of 
aviation fuel from N105 to 
N220 per litre in Nigeria 

may soon cause airlines operating 
in the country to move to Ghana 
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T
he new provisions in 
the Pension Reform 
Act 2014 and deposit 
money banks’ MSME 
formalisation drive 

have boosted the rate of com-
pliance of  micro, small and 
medium enterprises (MSMEs) 
with the contributory pension 
scheme by 485 percent, Busi-
nessDay Research and Intel-
ligence Unit (BRIU)   analysis 
shows.

The number of MSMEs that 
featured on the list of compli-
ant firms as published by the 
National Pension Commission 
(Pencom) stood at 5,962 in 2015 
as against 1,019 on the list in 
2014. 

In addition, the amounts 
MSMEs remitted on behalf of 
their employees surged by 256 
percent from N2.59 billion to 
N9.22 billion within the period, 
just as the number of employees 
covered by the scheme increased 
by 235 percent from 14,787 in 
2014 to 49,583 in 2015. 

“Nowadays, MSME employ-
ees are putting pressure on 
their firms to participate in the 
scheme because of the benefits 
it offers them. What we do here 
to get them on board is that we 
go through their unions in a bid 
to help them formalise their 
businesses.  Notwithstanding, 
it is still very challenging getting 
them to fund their accounts”, 
said an analyst with an Abuja 
based pension fund administra-
tor who did not want his name 
in print. 

Due to the shortcomings in 

the old pension act, the Pension 
Reform Act 2014 was intro-
duced, allowing MSMEs with a 
minimum of three employees 
to participate in the scheme, in 
contrast to a minimum of five 
employees in the old Pension 
Reform Act 2004. The reduction 
in the minimum number of em-
ployees allowed additional 3,286 
MSMEs which have between 

three and four employees to join 
the scheme in 2015 as against 
171 of such firms in 2014.

Our findings also indicate 
that these new entrants remitted 
N455 million in 2015 compared 
with N11 million the same cat-
egory of firms remitted between 
July 1,2014 when the Act was 
signed into law and December 
2014. 

The analysis of MSMEs’ level 
of participation in the scheme 
by BusinessDay Research and 
Intelligence Unit (BRIU) further 
shows that the rate of compli-
ance was most profound among 
the micro enterprises. The Na-
tional Bureau of Statistics (NBS) 
defines a micro enterprise as 
a business unit that employs 

where aviation fuel is sold for N110 
per litre.

Two days ago, Emirates airline 
for the first time flew to Ghana 
to buy fuel for its Abuja flight. A 
source who craved anonymity told 

BusinessDay that British Airways 
also buys fuel from Ghana. The 
source said more airlines will soon 
leave for Ghana to buy fuel since it 
is cheaper to buy from the country.

Similarly, Air France last week 

announced that from 2017, the air-
line will commence three weekly 
flights to Accra in Ghana from 
Paris-Charles de Gaulle.

These flights will be operated 
by Airbus A330 with a capacity of 

208 seats until 27 March 2017, then 
by Boeing 777-200 with 312 seats.

 “The aviation fuel cartel caus-
ing a 100percent increase in fuel 
price has forced Emirates airlines 
to go to Accra to buy fuel. This is 
making Nigeria lose businesses 

Continues on page 39

(Front row): L-R: Kemi Adeosun, minister of finance; Lucas Abaga Nchama, chairman, Association of African Central Banks (AACB) and 
governor BEAC; President Muhammadu Buhari; Godwin Emefiele, governor, Central Bank of Nigeria (CBN)/vice chairman, AACB, and 
Atiku Bagudu, governor, Kebbi State, during the Assembly of Governors Association of African Central Banks 2016 Symposium held at 
the CBN headquarters in Abuja.

Consumers’ health 
at risk as fake 
sausages circulate 
retail markets   Page 4

  BDC
USD 390                  
POUND 497
EURO 430  

 26.26

 27,420.99

NSE Close

$ 1,344.60        

$ 3,015.00

US $48.34                           BRENT CRUDE

GOLD PRICE

COCOA  PRICE

 $/N
 7.36
 321.50 

 3M
 0.04
 14.79

FGN Bonds)Treasury billsFX
FMDQ Close

 6M
 0.09
     17.94

 5Y
 0.12
     15.13

 10Y
 0.13
     15.20

 20Y
 0.03
     15.38 

MARKETS AND COMMODITIES MONITOR

Research & Intelligence Unit



2 Friday 19 August 2016BUSINESS  DAY C002D5556



3Friday 19 August 2016 BUSINESS  DAYC002D5556



Lenovo profit rises 64%

Warm weather lifts retail sales in July

Cisco to cut up to 5,500 jobs

Warmer weather and a weaker 
pound helped boost retail sales in 
July, according to official data.

Retail sales grew by 5.9% com-
pared with July 2015, the Office for 
National Statistics said.

“Better weather this year could 
be a major factor, with sales of cloth-
ing and footwear doing particularly 
well,” said Joe Grice of the ONS.

US tech giant Cisco Systems 
is cutting up to 7% of its global 
workforce, or 5,500 jobs, starting 
this summer.

A report had suggested earlier 
in the day that the firm could cut 
as many as 14,000 jobs world-
wide.

Cisco said it was taking the 
“decisive” move so it could re-
invest in faster-growing areas 
such as security and cloud com-
puting.

Tencent has overtaken its 
rival Alibaba to become China’s 
most valuable tech firm after 
strong results.

The operator of the WeChat 
messaging app is worth $249bn 
compared with $246bn for Ali-
baba.

Tencent shares jumped by 
over 6% to a record high in Hong 
Kong after reporting strong quar-
terly earnings on Wednesday.

Chinese authorities will limit 
the operations of North Korean 
airline Air Koryo, after a Beijing-
bound flight made an emergency 
landing last month.

The flight from Pyongyang 
had to land in the North-eastern 
Chinese city of Shenyang because 
of smoke in the cabin. No one was 
injured in the incident.

The world’s biggest personal 
computer-maker, Lenovo, said 
first-quarter earnings rose 64% 
to $173m (£132m), beating mar-
ket expectations.

The Chinese firm said its PC 
business had delivered “strong 
profits” despite a slowdown in 
the overall market.

However, revenue fell by 6% 
from a year earlier to $10.1bn in 
the three months to June.

Tencent overtakes Alibaba

China to restrict North Korea

Federal Reserve split on timing
Minutes from the US central 

bank’s last meeting show policy-
makers divided over when the 
next rate rise should come.

According to the minutes, 
some Federal Reserve members 
felt “economic conditions would 
soon warrant taking another 
step”, while others believed more 
data was needed.

The US central bank is widely 
expected to raise interest rates 
before the end of the year, but it 
is not clear when.

Asda quarterly sales drop on food
Asda has reported a drop in 

sales of 7.5% in the past three 
months, its worst quarterly per-
formance on record.

Walmart chief executive Doug 
McMillon blamed the dip on food 
deflation and “the competitive 
environment”.

Discount food stores such as 
Aldi and Lidl have been undercut-
ting Asda and its rivals, including 
Tesco, Morrison and Sainsbury’s.

Briefs
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Nigeria loses $481m in...

Hospitality investments on...

Continued from page 1
Pension reforms boost SME compliance 5-folds in 2...
between one and nine workers. 

From 820 compliant firms in 
2014, the number of compliant 
micro enterprises jumped to 
5,348 in 2015, representing a 552 
percent increase. The amount 
remitted to the scheme went up 
by 328 percent from N278.51 mil-
lion to N1.19 billion within the 
period. Employees covered by 
the scheme rose by 396 percent 
to 21,259 in 2015 up from 4,285 
in 2014. 

The compliance level among 
small enterprises ranked second 
on the scale and it is followed by 
medium enterprises.  A small en-
terprise employs between 10 and 
49 workers whereas a medium 
enterprise employs between 50 
and 199 workers, according to 
the NBS. 

The participation level among 

small enterprises was up by 229 
percent from 129 firms in 2014 
to 424 firms in 2014.  Pensions 
remitted rose to N2.33 billion 
from N567.34 million in 2014, 
representing 310 percent, while 
the number of employees cov-
ered by scheme stood at 9,163 
in 2015 compared with 2,800 
in 2014. 

The medium enterprises saw 
their contributions, employees 
covered by the scheme and 
the number of compliant firms 
increase by 256 percent, 235 
percent and 171 percent re-
spectively. Put in another way, 
the amount remitted by this 
segment of MSME rose to N5.70 
billion from N1.74 billion within 
the period. Also, the number of 
involved increased to 19, 164 
from 7,702 during the period 
under review, just as the number 
of compliant firms increased to 

190 from 70 in 2014. 
Our in-house analysts have 

attributed the upsurge in com-
pliance with the scheme partly 
to the drive by deposit money 
banks in the country to bring 
MSMEs out of the informal sec-
tor through formalisation with 
the Corporate Affairs Commis-
sion (CAC).

To effectively achieve this, 
commercial banks in the coun-
try have introduced a num-
ber of programmes. Sterling 
Bank presently runs an MSME 
Academy; Diamond Bank or-
ganises BusinessXpress Semi-
nar; Fidelity Bank educates 
MSME operators through a 
radio programme, while other 
banks have MSME advisory 
desks. The informal sector 
contributes about 42 percent of 
Nigeria’s annual gross domestic 
product (GDP).Continues on page 39

Continues on page 39

Continues on page 39

is still safe for consumption. Eat-
ing expired ones could lead to 
food poisoning and many people 
have died as a result of that,” said 
George Nwaha, a Lagos-based 
pharmacist.

Doyin Odubanjo, public 
health expert said consuming 
these expired products could be 
deadly.

“Once a product is expired, 
what the makers are saying is 
that they can no longer guarantee 
the state of that product because 
whatever preservative method 
they used is no longer effective. 
This is very dangerous and could 
become poisonous. When some-
one consumes such product, he 
or she could become very sick 
and die,” Odubanjo said.

Specifically, ‘Gala’ and ‘Beefie’, 
two products of UAC Food Lim-
ited and Chi Limited respectively 
are the targets of the perpetrators 
considering their increasing de-
mand in the consumer market, a 
development experts say should 
have been a source of concern to 
the manufacturers especially in 

routine market checking on their 
products.    

One of the retailers angrily 
responded to our visit, saying, 
“What kind of question is that? I 
bought this sausage (name with-
held) directly from their makers 
and people have been buying. 
What is my business with date 
or no date? If you don’t like it, 
then leave it. I’m not begging for 
customers”.

“People have been buying 
them. You know I bought these 
products and I have to finish 
selling my goods as well. If they 
don’t finish buying them, will 
I pack them to my children to 
consume?” another retailer in 
Victoria Island told BusinessDay.

Other retailers that spoke with 
BusinessDay maintained that 
they bought the fake products 
directly from the company.

“Most times they don’t write 
dates because…Look inside this 
cartoon, that is how I saw them. 
You can see how new the wrapper 

CHINWE AGBEZE

Consumers’ health at risk as fake 
sausages circulate retail markets   

L-R: Eguarekhide Alonge, chairman, Pension Funds Operators of Nigeria; Chris Battaglia, chief executive officer, WorldPensionSummit, 
& vice president, Pensions and Investments, and Chinelo Anohu-Amazu, director-general, National Pension Commission, at a press 
conference on WorldPensionSummit Africa Special in Lagos, yesterday.
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Nigerian consumers are 
at risk health hazards 
that could result from 
increasing circulation of 

fake sausages which are making 
real wave into the markets, fur-
ther questioning the regulatory 
checks of National Agency for 
Food and Drug Administration 
and Control (NAFDAC), Busi-
nessDay findings show.

A visit to different retail shops 
across Lagos State, particularly 
around Ikeja, Oshodi, Gbagada, 
Abule Egba and Victoria Island 
revealed that these sausages 
bearing no expiration dates, 
manufacturing or batch numbers 
contrary to NAFDAC’s regula-
tion are being sold to innocent 
consumers, most of whom do 
not check for dates on products 
before consumption.

“The shelf life of sausages is 
very short and it is exposed to mi-
crobial contamination. Without 
expiry dates, there is no other way 
one can ascertain if the product 

of the transfers, stood at $3.7 billion 
in 2015, a 13 percent decline of the 
pound would mean $3.2 billion, 
representing a shortfall of $481 mil-
lion (625 million pounds).

“The pound has plunged by 
13 percent and it means the $3.7 
billion remittances from Britain 
in 2015 could be 13 percent less 
in 2016,” Bismarck Rewane, a 
leading economist in Nigeria told 
BusinessDay.

The weakening pound consti-
tutes a distress for Nigerians in the 
UK and their families, but what is 
worse is that it may also spur con-
cerns on a national level given that 
diaspora remittances are expected 
to overtake oil sale as the largest 
single contributor to FX flows into 
Nigeria this year.

“Nigeria projects total proceeds 
from oil of around $44bn, but when 
you strip off joint venture portion 
and cost of crude production, Ni-
geria’s take from oil will be about 
$21 billion this year while diaspora 
remittance estimates point to $24 
billion,” Rewane added.

The top two sources for Ni-
gerian Diaspora remittances in 
2015 were the United States ($5.7 
billion) and the United Kingdom 
($3.7 billion).

“We have over one million Ni-
gerians in the United Kingdom,” 
said Muda Yusuf, director-general 
of the LCCI by phone. “The money 
they send home from London each 
month not only supports their 
immediate and extended families 
here, it is also building them fam-
ily houses in different locations in 
Nigeria.”

“As the pound continues to 
shed value, these amounts would 

spend in a hotel) has dropped 
to 12 percent while the average 
occupancy rate in the sector hov-
ers between 30-40 percent with 
negative impact on revenue, 
which is down by 3.6 percent 
over the last two years. 

The sad development is ex-
pected to further delay the 4,700 
additional rooms expected to be 
ushered into the Nigerian hotel 
market by a number of new ho-
tels planned or under construc-
tion in the next five years.

Speaking on the impact of the 
development, Michael Eluma, a 
hospitality expert and franchise 
owner, noted that over 10 top 
brand hotels under construction 
across the country are on hold 
because the investors are not im-
pressed with the performance of 
the sector and cannot borrow at 
23 percent interest rate from the 
banks to complete their various 
projects.

 “Transcorp Plc is yet to 
commence work at its planned 
Transcorp Hilton Ikoyi, and 
nothing has happened to the 
planned Hilton at Murtala Mo-
hammed International Airport 
Lagos beyond the ground break-
ing ceremony over three years 
ago, while many properties 
by top brands like Starwood, 
Golden Tulip, Marriott, Radisson 
Blu among others are waiting to 
take off or for more funding to 
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Managing direc-
tor of the Fed-
eral Airports Au-
thority of Nige-

ria (FAAN), Saleh Dunoma, 
has called on concerned or-
ganisations and individuals 
who use airport facilities to 
obey traffic rules in order to 
sustain the safety and secu-
rity at the airports, especially 
the Murtala Muhammed 
International Airport, Lagos.

Dunoma said this fol-
lowing a directive from the 
Federal Government that 
all airports users, including 
VIPs, must abide by the rules 
that guide airport operations 
and services.

Government says it has 
observed a growing incident 
of flagrant violation of traffic 
regulations by VIPs and top 
government officials at the 
nation’s airports, noting that 
the indiscriminate parking 
of vehicles by the aforemen-
tioned persons at the front of 
the terminal buildings con-
sequently precipitate long 
queues and congestions.

A statement released 

Chief executive of 
the National Drug 
Law Enforcement 
Agency (NDLEA), 

Muhammad Mustapha Ab-
dallah, has ordered investi-
gation into the arrest of three 
Nigerian pilgrims in Saudi 
Arabia in connection with 
substances suspected to be 
cocaine.

 Abdallah, who expressed 
disappointment over the 
unfortunate incident, con-
stituted a panel of inqui-
ry headed by Olugbenga 
Mabo, director of operations 
and general investigation, 
to immediately investigate 

‘Inflation, FX scarcity, gas prices 
make case for cost reflective tariff’

NASME, Deloitte, ENABLE2 partner on tax advocacy for MSMEs

A
gainst the back-
drop of the oppo-
sition of House of 
Representatives 
members to in-

crease in electricity tariff, 
an industry operator has 
warned that the sector is on 
the brink of total shutdown 
on the back of bruising debts 
that have been worsened by 
inflation, foreign exchange 
scarcity and high gas prices.

Adeoye Fadeyibi, Trans-
corp Power CEO, in a me-
dia interview monitored by 
BusinessDay, said the public 
must understand that these 
elements feed into a cost 
reflective tariff, hence if the 
government was keen on 
intervention for the sector, 
it must differentiate between 

Tax burden, a ma-
jor challenge ham-
pering the growth 
and development 

of Small and Medium En-
terprise (SMEs) in Nigeria, 
has gotten the attention of 
a coalition formed by Ni-
gerian Association of Small 
and Medium Enterprise 
(NASME), Deloitte Nigeria 
and ENABLE2.

The coalition met yes-
terday in Lagos, for a pub-
lic presentation of a tax ad-
vocacy paper aimed at the 
micro small and medium 

an intervention and the cost 
of running a business.

“There are also other ma-
jor factors that go into tariff. 
If you put all that together, 
my view is that the House 
must be able to explain to 
the public what goes into 
what a cost-reflective tariff 
must be. We can’t afford to 
politicise power, there is no 
room for it,” he said.

Nigeria’s lower parlia-
ment has been kicking 
against an increase in tariff 
on the basis of what they 
described as being against 
the interest of Nigerians.

Last month, the House 
mandated its committee 
on Power to investigate the 
impact o the increase in 
tariff by Distribution Com-
panies (Discos). The House’s 
resolution followed a unani-

enterprises (MSMEs) in 
Nigeria.

According to Fatai Folarin, 
CEO of Deloitte, the partner-
ship is timely, being a time 
when small businesses in 
the country were facing the 
most difficult times of their 
existence, “if we address the 
issue of the SMEs, giving 
them tax breaks, we would 
have achieved the aim.”

Folarin said developed 
countries like the United 
States take pride in the 
power and strength of their 
SMEs, as they contribute 
significantly to the GDP, and 
Nigeria can replicate that.

In giving a background to 

mous adoption of a motion 
brought under matters of 
urgent public importance 
by Aliyu Madaki, during a 
plenary session.

Fadeyibi recommended 
that after establishing a cost 
reflective tariff, the House 
could decide on appropriate 
intervention for Nigerians.

“You need to explain to 
the people that this is what 
the tariff should be based 
on the cost element, and 
secondly, if people are not 
paying because their income 
cannot cover this electricity 
then it is an economic is-
sue, that way you move the 
other issue to one side and 
face the right problem, that 
is what I will recommend to 
the House,” he said.

He also called for fixing 
forex availability and cost of 

the paper, Jamie Alade, zonal 
vice president of NASME, 
said the paper would among 
others address the problem 
of over taxation. One of the 
recommendations made in 
the report was the need for 
government to “give start-
ups at least five years tax 
holidays.” The paper also 
advocates for a tax amnesty 
for small businesses.

According to Alade, 
most small businesses owe 
months of tax to the govern-
ment and this discourages 
their productivity, as many 
of them either spend the 
little margins they make 
paying back the tax regula-

loans for the maintenance of 
the assets of the Discos.

“When you talk about 
forex, there’s two part to it – 
availability and the fact that 
the Gencos maintain their 
assets with materials that 
90 percent is coming from 
abroad, add that to the fact 
that acquisition loans, a lot of 
it is carried in US dollar. That 
means you have to service 
this debt and this loan from 
N100/$ last year to above 
N300/$1 today,” he said.

Government can cre-
atively address the problem 
through raising bond like it 
is doing, and convert them 
into some sort of instruments 
that allow for more injection 
of funds for investment, he 
said, and also called for pay-
ing debts owned and fixing 
transmission lines.

tors leaving almost nothing 
to run the business. As a 
result of that, many small 
businesses close shop so 
as to avoid paying tax. A 
tax amnesty will encourage 
the businesses to become 
faithful in remitting their tax, 
thereby creating revenue for 
the government.

In his presentation, Olus-
eye Arowolo, partner, Tax 
and Regulatory Services at 
Deloitte, said, “50 percent 
of business interactions are 
attributable to the informal 
sector. So, when government 
policies do not favour this 
segment, then there really is 
a challenge.”

L-R: Kola Garuba, executive director, sales and marketing, BusinessDay Media Limited; Yinka Fasiola, head, risk 
management, Jubilee-Life Mortgage Bank; John Omachonu, deputy editor, BusinessDay Media Limited; Gbenga Mayungbe, 
GM, mortgage,  Jubilee-Life Mortgage Bank, and Deola Ajewole, advert manager, BusinessDay Media Limited, during a 
visit by BusinessDay management team to Jubilee-Life Mortgage Bank in Lagos yesterday.        Pic by Francis Abiagam  

FG’s traffic directives: FAAN calls on 
airport users to abide by rules

yesterday by Yakubu Dati, 
general manager, corporate 
affairs, FAAN, said this was 
contrary to air transport op-
eration regulations, as spelt 
out in Annexes 9 and 17 of 
the International Civil Avia-
tion Organisation (ICAO) 
convention.

The incidents have de-
teriorated to the extent that 
personal aides of some 
highly placed persons and 
top government officials 
manhandle Aviation Secu-
rity (AVSEC) officials whose 
duty it is to ensure safety and 
the protection of the termi-
nal building, passengers and 
the general public, accord-
ing to the release.

“To avert the undesir-
able phenomenon, which 
portends greater danger in 
the light of current secu-
rity climate of the intensified 
concerns about possible 
use of vehicles as mobile 
bombs, all VIPs and top 
government officials are 
enjoined to comply with all 
civil aviation measures and 
procedures put in place by 
FAAN to ensure safety at all 
the airports,” Dunoma said.

Naira yesterday de-
preciated in value 
against the dollar 
after a total of $13 

million was traded at the 
interbank foreign exchange 
market, currency dealers said.

Naira lost N7.36k against the 
dollar as it closed at N321.50k 
yesterday. This represents 
2.34 percent compared with 
N314.14k it closed the previous 
day, data from FMDQ show.

But Thomson Reuters 
data showed naira trading at 
an all-time low of N365.25/$ 
on Thursday in a single inter-
bank market trade of $1 mil-
lion. At the autonomous and 
parallel markets, it closed 
stable at N390/$ and N394/$, 
respectively, BusinessDay 
findings show.

However, foreign exchange 

NDLEA investigates arrest of three 
pilgrims in Saudi Arabia

We are all guilty of Nigerian economic woes - Obasanjo 

Naira falls on $13m interbank trading

the incident, adding that the 
Agency would address the 
situation with every sense 
of seriousness and urgency. 
The Agency had also de-
ployed more investigators 
to all the screening camps 
nationwide.

According to the NDLEA 
boss, “narcotic smuggling 
is criminal and the involve-
ment of pilgrims is utterly 
reprehensible.

“This is unfortunate and 
we are working very hard 
to get to the root of it. The 
Agency is handling this case 
with every sense of serious-
ness and urgency because 
this action has negatively af-
fected the image of Nigeria.

reserve fell to $25.78 billion 
as of August 16, down 2.11 
percent from a month ago, ac-
cording the data from Central 
Bank of Nigeria (CBN).

The CBN has increased 
dollar sales to BDCs by 
banks to boost interbank li-
quidity and support the local 
currency, and has been sell-
ing dollars almost daily and 
mopping up naira on the 
interbank market in an effort 
to strengthen the naira.

Andrew Elueni, manag-
ing director/CEO, Flawless 
Capital Limited, decried that 
the nation had run down its 
foreign exchange institutions.

Nigeria raised N219.58 
billion in local currency de-
nominated bonds with yields 
climbing across the board at 
an auction on Wednesday, 
the Debt Management Office 
(DMO) said on Thursday.

ISAAC ANYAOGU
IFEOMA OKEKE

FRANK ELEANYA

… as top government officials cause gridlock

IFEOMA OKEKE

RAZAQ AYINLA, Abeokuta 

Former President 
Olusegun Obasanjo 
has stated that all 
Nigerians, including 

himself, were guilty of the 
current economic hardship 
the country was currently 

… DMO to raise N219.58bn local debt

HOPE MOSES-ASHIKE

experiencing, saying it was 
high time Nigerians stopped 
the blame game, but brace up 
against the economic chal-
lenges bedevilling the nation. 

    The former President, 
who received an Award from 
the African Pride Initiative, 
in collaboration with Ogun 

State Ministry of Culture and 
Tourism held at Olusegun  
Obasanjo Presidential Library 
(OOPL) in Abeokuta on Thurs-
day, urged Nigerians to con-
tribute their quota to nation 
building by being committed 
to development of the country. 

He said: “There is no com-

mitment that is too great, 
there is no sacrifice that is too 
great to give for the good of the 
nation. When things are good 
in Nigeria, we are all beneficia-
ries, and when things are bad 
and things are not what they 
should be, like this particular 
time, we are all guilty.
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L-R: Yusuf Yunus, chairman, National Association of Energy Correspondent (NAEC); Babs Omotowa, outgoing MD/
CEO, NLNG; Ibe Kachikwu, minister of state for petroleum, and Chiedu Ugbo, MD, Niger-Delta Power Holding Company, 
representative of Babatunde Fashola, minister of power, works and housing, at the annual conference of NAEC in Lagos, 
yesterday.           Pic by Pius Okeosisi

PenCom to hand over pension remittance defaulters to EFCC

Economic and Finan-
cial Crimes Com-
mission (EFCC) is 
awaiting the list of 

pension remittance default-
ing organisations to begin 
criminal prosecution any 
moment going forward.

This is being expected as 
concern continues to grow 
among contributors and op-
erators of the Contributory 
Pension Scheme (CPS) over 
an increasing rate of failure 
by employers to remit staff 
deductions to their Retire-
ment Saving Accounts (RSA), a 
development industry watch-
ers believe jeopardises the 
future of the workers and could 
work against the success so far 

recorded with CPS since intro-
duction in 2004. The practice is 
seen as financial crime.

Chinelo Anohu-Amazu, 
director-general, National 
Pension Commission (Pen-
Com), disclosed this yes-
terday in Lagos, at a press 
conference to announce the 
3rd Edition of the World Pen-
sion Summit Africa Special, 
scheduled for Abuja, be-
tween September 27 and 28.

According to Anohu-
Amazu, the Commission is 
collating the list of chronic 
defaulting organisations for 
submission to the EFCC, as 
the Commission had already 
opened discussions with 
the anti-graft agency in a 
move to secure the future of 
hapless contributors in the 
pension scheme.

The Commission had 

been inundated with com-
plaints from contributors 
that their employers were 
deducting their pensions 
without crediting their RSA, 
a practice she described as 
terrible financial crime.

The summit with the 
theme, “Pension Innova-
tions: The African Perspec-
tive,” is aimed at driving into 
greater prominence, the 
revolutionary strides and 
achievements of African 
governments in the area of 
pensions and social benefits.

She said: “It is expected 
that this year’s summit would 
again, bring together profes-
sionals and highly experi-
enced resources from across 
the world in the areas of invest-
ment, actuarial science, insur-
ance, coverage, extension, and 
other pension-related fields.”

Fashola lists pathways into 
investing in power sector

mission (NERC) and other 
relevant institutions created by 
law, adding that government 
stipulated this to enable the 
institutions work and develop 
independently and allow gov-
ernment to face its assigned 
role, which according to him, 
is now largely regulatory.

He explained that for 
those who want to produce 
power, they must first have a 
licence issued by the NERC, 
which according to him, 
has the mandate by law to 
do so, adding that if they 
get the licence, they need 
to get a document called 
Power Purchase Agreement, 
which is being signed off by 
the Nigerian Bulk Electricity 
Trading plc (NBET).

Noting that the Power 
Purchase Agreement is what 
really leads to power as it 
enables the investor to get 
credit from the bank, the 
minister said, “If you don’t 
have that agreement you 
won’t do a power project. 
And if your business plan and 

tariff plan is high, we won’t 
sign because we have an ob-
ligation to consumers; to give 
them power on a competitive 
basis, a fairly low price basis 
that enables the investor to 
recover his money and make 
profit but not to profiteer.”

According to Fashola, “It is 
at that PPA level that govern-
ment protects consumers; 
that is where we protect con-
sumers, that you cannot go 
and throw any kind of tariff on 
them.” He cited an example of 
a deadlocked process where 
NBET was not ready to ap-
prove a tariff set by the inves-
tors, which was well beyond 
the target set in the industry.

“They wanted to set their 
tariff for coal power at 18 cents 
per kilowatt/hr. Now if you 
multiply that with N200, as-
suming that was the exchange 
rate, you would be getting 
about N36 well over and 
above the contentious N24 
tariff. So who is going to bear 
the N12 difference?” he asked.

He added, “That is where 

B
abatunde Fashola, 
minister of power, 
works and hous-
ing, has outlined 
pathways local 

and international investors 
must follow in order to tap 
into the immense invest-
ment opportunities in the 
nation’s power and infra-
structure sectors generally.

Fashola, who reiterated 
the guidelines at the ministry 
headquarters in Abuja, while 
playing host to a delegation of 
the Nigerian Investment Pro-
motion Commission (NIPC) 
led by Ladi Katagum, the 
acting executive secretary of 
the Commission, said various 
institutions had been created 
by government to act as chan-
nels for doing business, add-
ing that investors should focus 
on doing business through 
those channels and according 
to laid down procedures.

One of such channels on 
power investments, the minis-
ter said, includes the Nigerian 
Electricity Regulatory Com-

we begin to protect the con-
sumer. You cannot put this 
in the market. Go and look at 
your business plan, may be 
you borrowed money at a very 
high cost. May be you have in-
flated or you have improperly 
planned your business, may 
be the business plan was just 
not well structured. How do 
you rearrange it? Some of the 
proposals we made yesterday 
to the developers, instead of 
doing 300mw why not start 
with 50mw first? Maybe the 
price may come down, then 
you can fit into the tide. That is 
where we get involved, when 
they are deadlocked.”

For those who want to 
generate electricity, the min-
ister said, “There is an existing 
policy to generate electricity 
by as many means as is pos-
sible; by gas which is well 
known, by coal, by hydro, 
which is water, by solar, and 
in some places where there 
is viability, by wind,” adding, 
however, that not all of Nige-
ria is viable for wind energy.

Citi shines in industry rankings
cellence; Value for Money 
and Customer Care.

Akin Dawodu, CEO for 
Citi Nigeria, said: “We are 
very proud to be recog-
nised, again, as the most 
customer-centric bank [in 
Nigeria]. We are constantly 
looking at ways to improve 
services for our customers 
and make their lives easier. 
Great customer service 
can set us apart from our 
competitors and it has 
been, and will continue to 
be, one of our top priori-
ties.”

To t a l  Ni g e r i a  a l s o 
worked with Citi to de-
velop the Electronic Bill 
Payment Product  (E-
Billspay) solution, and 
won the prestigious Adam 
Smith Best Treasury solu-
tion in Africa award with 
the E-Bills Pay solution. 
E-Billspay is an account 
number-based, online 
real-time credit transfer 
product that allows cus-
tomers to make payments 
by using the security pro-
vided by banks.

Citi retained its 
position as the 
Most Customer 
Focused Bank in 

the wholesale banking cat-
egory for 2016, according 
to the KPMG 2016 Banking 
Industry Customer Satis-
faction survey (BICSS).

The survey stated that 
the quality of banking ex-
perience remained the 
reason customers chose to 
bank with Citi. The KPMG 
BICSS was first launched 
in 2007 to heighten the 
consciousness of service 
delivery among Nigerian 
banks. This year, KPMG 
expanded the scope of 
the survey to 29 locations 
across the country, cover-
ing over 28,000 customers 
across segments.

Customer selection in 
the wholesale banking 
segment was driven by a 
need to ensure inclusion of 
companies in each major 
business sector. The survey 
was based on five factors 
- Convenience; Product/
Service; Executional Ex-

People from differ-
ent walks of life 
were on ground 
to witness  the 

formal launch and exhi-
bition of Gigs Rental, an 
event company, in Lagos 
recently.

The event saw a large 
turnout of enthusiast and 
stakeholders in the event in-
dustry. Kemi Adeleke, CEO 
of KFA Events, stated that 
the new company was cre-
ated to give clients a time-
less and memorable experi-
ence in event management, 
as the services that would 
be provided would be cre-
ative and innovative. She 
also urged business own-
ers in Nigeria to embrace 

The sudden shake up 
in the wage structure 
of Nigerian seafar-
ers may deface the 

occupation for good, the 
distressed staff members tell 
BusinessDay.

The seafaring or sailing 
staff of the NLNG Ship Man-
agement Limited (NSML) are 
the personnel responsible 
for the movement of LNG 
products across different 
corners of the world and by 
extension, a major part of the 
company’s operational staff.  

On August 7, the NSML 
management made an an-
nouncement that had be-
come the subject of indus-
trial dispute between it and 
its seafaring staff.

Gigs Rental to provide timeless 
experience for clients

Nigerian seafarers decry 50% wage cut

creativity rather than stick 
to old ways of doing things, 
“consistently imitating the 
works of others.”

Participants at the event 
also had the opportunity to 
network during the exhibi-
tion and cocktails, which 
followed the presentation.

“Gigs have created an 
expansive collection of top 
quality catering and table-
top items, ranging from 
chargers, customised din-
nerware to vintage China 
and antique glassware. 
Their products are time-
less and their taste for ex-
cellence has led to create 
a range of truly amazing 
products,” a statement 
from Gigs read.

In an electronic corre-
spondence signed by crew-
ing manager, Kennedy Ag-
bonkhese, NSML manage-
ment informed its seafaring 
staff to expect a 50 percent 
wage reduction from Sep-
tember 1, in line with a cost 
reduction regime in the com-
pany, BusinessDay gathered.

The email further direct-
ed seafarers to sign an un-
dertaking mandating them 
to accept their new wage 
structure within two weeks 
of the email’s circulation or 
find themselves out of job.

“For the record, NSML 
management didn’t consult 
its sailing staff nor call a 
stakeholders meeting before 
embarking on this rather 
drastic wage cut. No mem-
ber of the seafaring staff 

had prior knowledge of the 
new policy nor was anyone 
involved in its approval,” the 
seafarers told BusinessDay.

“NSML management 
cited the global drop in oil 
prices as the reason for im-
plementing a cost reduction 
regime that would see its Ni-
gerian seafarers forfeiting 50 
percent of their pay from the 
1st of September 2016 where 
their foreign counterparts 
(nationals of India, Pakistan, 
Russia, Croatia, etc.) would 
forfeit 20 percent of theirs 
from January 2017,” they said.

These foreign seafarers 
have already embarked on 
a class action of their own to 
protest the 20 percent pay 
cut. However, attempts at 
seeking a redress have fallen 
on deaf ears.

MODESTUS ANAESORONYE  & 
JOSHUA BASSEY

PATRICK ATUANYA 
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Buhari urges African Central Banks to 
reverse illicit fund flows out of continent

across the continent had 
an important role to play in 
the fight against corruption, 
adding that stolen funds 
had contact with the bank-
ing system.

“African financial archi-
tecture has become a verita-
ble tool for laundering stolen 
funds,” he stressed, as he ob-
served that the Association, 
with the cooperation of all 
member countries could be 
an important machinery for 
fighting money laundering 
and illicit flow of funds.

“One of the cardinal ob-
jectives of the Association 
should be the prevention of 
money laundering, terrorist 
financing and illicit flow of 
funds out the continent.

“I urge you all as Gover-
nors of Central Banks and 
the major regulator of the 
financial system to inten-
sify your surveillance and 
propose policies that would 
guide the operations of our 
financial institutions and re-
verse the trend of illicit flow 
of funds out of Africa. You 
should also join the cam-
paign and put in measures 
to ensure that the proceeds 
of these illicit flows are repa-
triated to their countries of 
origin,” the President urged 

in his short remark.
He equally urged them 

to evolve home-grown solu-
tions for peculiar challenges 
on the continent and not 
rely on what he called the 
“fit for all purposes” pre-
scriptions handed down by 
external bodies.

Declaring open the sym-
posium, the President said 
the region was currently 
confronted with several 
global and domestic eco-
nomic challenges, includ-
ing the slowdown in growth; 
weakening global demand; 
rising inflation; restrictions 
in capital flows; rising debt 
levels; increased exchange 
rate volatility, and depleting 
external reserves.

The ability of the various 
financial regulatory institu-
tions to balance monetary, 
fiscal and macroeconomic 
policies was the key to sur-
viving the current onslaught 
facing both the global and 
Africa’s economy, he said.

Nigeria’s Central Bank 
governor, Godwin Emefiele, 
equally reiterated the need 
to stop pervasive economic 
practices such as massive 
illicit financial flows, which 
the banking system was best 
positioned to mitigate.

N
igerian Presi-
dent Muham-
madu Buhari 
y e s t e r d a y 
urged African 

Central Banks to intensify 
surveillance and also guide 
operations of the financial 
institutions in the various 
jurisdictions in order to 
reverse the trend of huge 
illicit flows of funds out of 
the continent.

Every year, Africa is said 
to be losing between $30 
billion and $60 billion to 
illicit financial flows accord-
ing to the United Nations 
Economic Commission for 
Africa (UNECA). A “major 
enabler” of these flows, 
UNECA says, is offshore 
tax havens like Panama, the 
British Virgin Islands, Sey-
chelles, and other jurisdic-
tions that happen to feature 
prominently in the recent 
“Panama Papers” leak.

Speaking at the opening 
session of the 2016 Asso-
ciation of African Central 
Banks Symposium holding 
at the CBN headquarters 
in Abuja, President Buhari 
said the banking system 

Propak West Africa 2016 promises the best
came from manufactur-
ing, by comparison, Ni-
geria’s share stood at just 
9 percent. And whilst the 
sector is brimming with 
potential, there are also 
challenges that need to 
be addressed. Infrastruc-
ture, both structural and 
economic, still remains an 
obstacle to sectoral growth 
and power is a major cause 
for concern. The time has 
never been better for poli-
cy makers and industry ex-
perts to gather and discuss 

With about a 
month to go, 
Propak West 
Africa 2016, is 

set to showcase the largest 
packaging, printing and 
plastics exhibition in the 
region, with the exhibition 
space extended in order 
to accommodate a signifi-
cant increase in exhibitors’ 
demand.

In 2016, the organisers 
expect to welcome 150 
exhibitors and over 3000 
visitors at the three-day 
event at the Landmark 
Centre in Lagos, between 
September 20 and 22.

Amid concerns over the 
dwindling revenue profile 
of Nigeria from unstable 
global oil prices, trade ex-
hibitions that paint Nigeria 
as a veritable investment 
destination are essential at 
this time. With an unprec-
edented rise in Nigeria’s 
middle class, population 
growth and the dramatic 
need for employment, the 
region has no alternative 
to developing a strong-vale 
added manufacturing base.

However, the country 
has a way to go: according 
to the World Bank, in 2015, 
30 percent of China’s GDP 

the industry’s roadmap 
and confront challenges 
whilst also drawing lead-
ing global manufacturers 
to the region in order to 
facilitate growth.

Propak West Africa is 
fully supported by the Na-
tional Agency for Food and 
Drug Administration and 
Control (NAFDAC) Nige-
ria, the Chartered Institute 
of Professional Printers 
of Nigeria (CIPPON) and 
the World Trade Centres 
Associations.

ONYINYE NWACHUKWU & 
ELIZABETH ARCHIBONG, Abuja



L-R Daniel Onatoye, head, Lagos Processing Unit, Contribution; Obafemi Arobadi, regional manager, Trustfund Pensions plc; Lilian Onwughalu and Ke-
hinde Phillip, deputy head, internal audit, Zenith Pension Custodian, at a one day Trustfund Pensions Plc/Zenith pensions Custodians 2016 Employers 
forum/Interactive session in Lagos.
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F
ollowing incessant attacks by 
suspected herdsmen, the in-
habitants of Awgu Local Gov-
ernment Area have deserted the 
community for more than three 

years over herdsmen attack.
The community with more 300 house-

holds is now overgrown with weeds and 
shrubs.

Speaking with members of the com-
mission of enquiry into the attack on 
Nimbo community, who visited the area 
on Monday, a leader of the community, 
Onyemelu Okeke, said it had been in 
ruins ever since.

Okeke, who is the traditional prime 
minister of Obinagu Obofia Ugwuleshi, 
told the fact-finding mission that the vil-
lage had been uninhabited for the fear of 
the herdsmen.

He alleged that suspected herdsmen 
constantly attacked the community, 
which is on the border of Enugu and 
Abia States, on the Enugu/Port Harcourt 
expressway.

He said that their women became 
victims of rape, residents were killed and 
farmland destroyed by cattle, adding that 
they had to relocate to the hinterland for 

the safety of their lives.
 Okeke said that they were helpless and 

appealed to the government to eject the 
herdsmen who had taken possession of 
the deserted community, to enable the 
people return to their homes.

He said that the people were pre-
dominantly peasant farmers and were 
currently faced with difficulties in their 
adopted communities.

The community leader said that their 
market, which was the only public in-
frastructure in the community, had col-
lapsed as there was no one to maintain it.

Also speaking, Patricia Chukwu, a 
member of the community told the panel 
how suspected herdsmen in the commu-
nity murdered her husband in cold blood.

Chukwu, who gave her husband’s 
name as Patrick Chukwu, said that he 
was killed at midnight on the ill-fated day.

She said that the incident made her 
household abandon their home and re-
locate to a nearby community where they 
lived as tenants.

“We were all sleeping when the herds-
men invaded our home. They told my 
husband to bring all the money he had, 
but he told them that there was no money.

Edo pensioners appeal to 
Oshiomhole 

Army probes brutality of 
Makoko residents

The Nigerian Army has commenced 
investigations into the alleged brutality of 
residents of Makoko community in Lagos 
by some soldiers.

The general officer commanding, 81 
Division, Isidore Edet, a major general, 
told journalists in Lagos that two soldiers 
have been arrested and the army would 
go after other soldiers who participated 
in the attack.

“A panel of enquiry has been set and 
it is expected to investigate and find out 
the remote cause of the fracas. The panel 
is also expected to find out, among other 
things, whether the soldiers were on of-
ficial duty in the area where the incident 
occurred before turning in its report to 
the army authority.

‘’The panel will sit for three weeks,” 
said the GOC who spoke through the di-
vision’s assistant director of information, 
Kingsley Samuel (a colonel).

Edet said the alleged incident was high-
ly regrettable and promised that the army 
would thoroughly investigate the matter.

“81 Division frowns at this unfortunate 
incident and wishes to assure the general 
public that this unlawful act will not go 
unpunished if the soldiers are found 
culpable.

“In demonstration of the existing inter-
agency cooperation between the division 
and other security agencies, Lagos State 
Police Command has handed over the 
two soldiers allegedly involved in this 
unlawful act for investigation.

Retired Edo civil servants under the ae-
gis of Nigeria Union of Pensioners (NUP) 
have again appealed to Governor Adams 
Oshiomhole to offset 42 months’ pension 
arrears the state is said to be owing them.

The pensioners, who for the second 
time in recent weeks staged a protest in 
Benin, marched to the state House of As-
sembly on Monday, brandishing placards 
with various inscriptions. The protest 
paralysed business activities in major 
parts of Benin, the state capital.

“These are people who spent a major 
part of their existence in the service of 
Edo, to make it a better state. We cry about 
increased corruption in the system, but 
this is how it grows. How does the gov-
ernment expect civil servants not to steal 
when after retirement, the government 
you served disowns you and makes you 
a beggar?

“There are civil servants now watch-
ing how their former seniors are being 
treated by the government. Many of them 
would be afraid of the future and I will 
not be surprised if they decide to start 
dipping their hands in the till to get what 
can sustain them and make them avoid 
suffering like us when they retire,” one of 
the pensioners said.

The inscriptions on some of the plac-
ards read, “Give us our pension benefits”, 
“Pension benefits are economic and hu-
man rights of retirees”, “Open pension 
board/bureau”.

Vincent Aigbodion, the public rela-
tions officer of the union, said the chal-
lenge before the pensioners was how to 
fend for their families. Aigbodion added 
that until the state government heeds 
their cries, they would continue the 
protests. 

JOSHUA BASSEY with agency report

Health officers clampdown on unhygienic food vendors in Lagos

Environmental Health Officer of 
Nigeria (EHOAN) has begun the 
clampdown on unhygienic food 
vendors in Lagos.

Akin Akingbehin, chairman, Lagos 
State of EHOAN, said the action was in fur-
therance of the zero tolerance campaign 
against food sellers operating in open 
places in the commercial city.

“What is of utmost importance to us is 
the control of sales of food at open places. 
We are embarking on total clampdown on 
unhygienic display of food for public con-

sumption. By this exercise, we are trying to 
prevent food-borne diseases, taking note 
of the fact that food is a veritable vehicle 
by which a range of illnesses, which affect 
man, are spread.

“The concern, therefore, is to take our 
safe campaign to places where food are 
being grown, transported, stored, handled, 
processed, prepared and also served. This 
will assist to ascertain their hygienic stan-
dard, not leaving out the food handlers 
themselves,’’ he said.

Akingbehin added that the exercise 
also entails clearing all accumulated re-
fuse around drains and waterways, and 

concentrating on unauthorised places 
such as road verges, top of drains, parks 
and garages and under the bridges. The 
exercise started at Obafemi Awolowo Way 
and Computer Village, both in Ikeja.

Akingbehin urged the residents of the 
state to stop patronising roadside food 
vendors, and eat at appropriate food 
canteens or restaurants, to avoid diseases.

“People should also stop indiscriminate 
dumping of refuse in drains. We also call 
on house owners to provide toilets for 
their tenants at business premises. This 
will help to forestall indiscriminate open 
defecation,’’ he said.

Residents desert Enugu community 
after herdsmen attack

IDRIS UMAR MOMOH, Benin

C002D5556

“They killed him with their machete. 
My children and I witnessed the murder 
of my husband and the trauma of the 
incident and the fear that they would 
come again made us to run away,” she 
recounted.

Chukwu disclosed that life had not re-
mained the same, as it had been difficult 
to take care of the family.

Most of the buildings in the commu-
nity have either fallen or cracked walls 
and hanging ceilings, with cow dung lit-
tered all over the land.

Governor Ifeanyi Ugwuanyi has set 
up the commission of inquiry following 
the invasion of Nimbo community where 
suspected herdsmen killed no fewer than 
11 persons.

One of their terms of reference was to 
look into all the communities, where the 
herdsmen live and do their business, as 
well as their relationship with their host 
communities. The panel was also man-
dated to ascertain the condition such 
businesses were carried out.

No fewer than 105 memoranda were 
submitted by communities and interest 
groups in the course of the sittings.  



rate would be counterproductive. 
The banking sector will be adversely 
affected. The increase in MPR will 
automatically lead to another round 
of credit squeeze within the banking 
system as the CBN had in June 2016 
withdrawn substantial domestic li-
quidity through the foreign exchange 
market following the introduction of 
the flexible foreign exchange market 
regime. 

As noted by Fitch, one of the 
world’s leading rating firms, “ris-
ing rates are likely to put additional 
pressure on banks’ asset quality’’. 
Commercial banks are going to re-
price their loans with borrowers 
facing more difficulties in servicing 
their debts resulting in an increase 
in the rate of non-performing loans. 
The real sector of the economy will 
suffer as banks show preference for 
placing their funds in high yielding 
government securities. Many small 
businesses will suffocate under a 
harsh environment occasioned by 
the high interest rate regime leading 
to loss of jobs. 

The increase in MPR will also jerk 
up the cost of servicing the country’s 
public debt as bond yields go up 
especially in view of the fact that do-
mestic debt constitutes a significant 
proportion of the country’s public 
debt stock. Similarly, the stock market 
will be impacted negatively as equities 
become less attractive to portfolio 
managers as an asset class due to in-
crease in bond yields and fall in bond 
prices. The marginal gains recorded 
in the equities market during the few 
days that followed the announcement 
of the MPC decision was more from 
investors’ reaction to half year results 
released by some quoted companies. 
In the coming weeks, without a coun-
ter fiscal stimulus, the bears will most 

Indeed, the 200 basis 
point hike in MPR in-

spires little hope of early 
economic recovery as 
it is capable of further 
dragging down growth 
contrary to the govern-
ment’s expectation that 

the negative growth 
would be short-lived

Send 800word comments to comment@businessdayonline.
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P
erhaps nothing better cap-
tures the dilemma faced 
by the Monetary Policy 
Committee (MPC) when 
it met in July than the fact 

that unlike in the previous meetings 
held this year, members of the MPC, 
as their voting pattern showed, were 
divided on the appropriate response 
of monetary policy to the current chal-
lenge of stagflation (a situation of ris-
ing inflation and declining economic 
growth) facing the Nigerian economy. 
Recent data from the National Bu-
reau of Statistics (NBS) indicate that 
inflation rose from 15.58 per cent in 
May to 16.48 per cent in June. The 
NBS had earlier reported a negative 
output growth of 0.36 per cent and 
unemployment rate of 12.1 per cent 
in the first quarter of 2016. 

At that meeting, the fourth this 
year, members were split between 
those in favour of raising the Mon-
etary Policy Rate (MPR) to tame infla-
tion and those in support of holding 
it to help protect the economy and 
jobs from a further downturn.  Even-
tually, the ‘hawks’ won the ‘doves’ 
thereby signalling further tightening 
of monetary policy. By a vote of five 
to three, the MPC decided to increase 
the Monetary Policy Rate (MPR) from 
12 per cent to 14 per cent. By so do-

likely hold sway in the stock market.
Indeed, the 200 basis point hike 

in MPR inspires little hope of early 
economic recovery as it is capable of 
further dragging down growth con-
trary to the government’s expectation 
that the negative growth would be 
short-lived. Unfortunately, the un-
intended consequences of the MPC 
decision will stay with the economy 
for a while – at least till the next sched-
uled meeting of the MPC sometime 
in September when it gets another 
opportunity to review the situation. 
In the meantime, the attendant risks 
of the rate hike can be mitigated by 
appropriate fiscal policies aimed at 
stimulating growth. 

Improvement in electricity sup-
ply is critical to driving growth. The 
electricity DISCOs are complaining of 
insufficient power to distribute partly 
on account of disruptions in crude 
oil and gas production in the Niger 
Delta. The government should move 
fast to address this challenge through 
proper engagement. Also great effort 
should be made to implement the 
capital component of the 2016 budget 
especially as it affects power, transport 
and agriculture. Recoveries of looted 
funds can be funnelled to these ar-
eas to cover for present shortfalls in 
revenue.

It is time to recognize that mon-
etary policy cannot achieve much in 
a period of stagflation without com-
plementary fiscal policies. To this end, 
the CBN Governor, Godwin Emefiele, 
should be holding regular meetings 
with the Minister of Finance, Kemi 
Adeosun, with a view to harmonizing 
monetary and fiscal policies.

Stagflation and the MPC’s dilemma

times of declining output. For example, 
in response to the uptick in headline 
inflation to 11.4 per cent in February 
from 9.6 per cent in January, the MPC 
had in March 2016 voted to review the 
MPR upward from 11 per cent to 12 
per cent as well as the CRR from 20 per 
cent to 22.5 per cent. In spite of this, 
headline inflation continued an upward 
trajectory rising to 12.77 per cent in 
March and 13.72 per cent in April. In 
fact, the weak response of inflation to 
monetary policy tightening since 2016 
suggests that indeed prices are ‘’sticky 
downwards’’, to borrow from Keynesian 
economics, and that another round of 
tightening would lead primarily to a 
further contraction in GDP. 

The persistent upsurge in inflation 
under normal circumstances should 
warrant an increase in policy rate. 
However, in a situation of stagflation as 
we have in Nigeria currently, there is a 
substantial body of knowledge that sup-
ports the view that increasing the bank 
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Ban on street trading
disturbing crime rates in Nigeria 
generally. A good number of the 
youngsters and more and more 
women going into street trading are 
doing so to support their families 
and to sponsor their education. 
More than 50% of these hawkers are 
young boys and girls of college age 
who are either students in higher in-
stitutions or aspiring to do so. Many 
of us who condemn them without 
understanding the circumstances 
of their lives were once somehow 
there too.

4. The newspaper producing 
companies know for sure they are 
going to be about the worse hit if 
they are not excluded from the pack 
of outlawed lots. One is left to imag-
ine the overall end consequence of 
all theseimbroglios caused by hast-
ily forcing a inchoate social policy. 

5. The various local govern-
ments and council development 
agencies in Lagos State generate 
substantial revenue as market tolls 
collected from these hawkers daily 
by issuing them tickets. This too is 
bound to short the revenue of the 
local governments and council ar-
eas; the extent of which varies with 
locations and difficult to predict 
though. 

6. Enforcing laws which are 
partly against economic survival 
on the poor masses has never been 
easy in Lagos or anywhere in the 
world.  Living example include 
commercial motorcycle operators 
popularly called Okada. They may be 
reduced but can never be eliminated 
except by economic empowerment, 

job creation, and infrastructural 
development. The Arab Spring that 
swept through North Africa and the 
Middle East Nations in 2011 started 
with the enforcement of laws 
against hawkers in Tunisia starting 
with the confiscation of Moham-
med Bouazizi’s fruit  hawking cart 
and  his setting himself ablaze out 
of frustration. We must be careful 
in enforcing laws. 

7. Hawkers are a very use-
ful group of people who have been 
underutilized and dehumanized 
without the government or citizens 
of Nigeria ever bothering to pon-
der on their possible usefulness. 
It could be recalled that hawkers 
were the ones the Nigeria Army 
Intelligence Units used in tracking 
and killing the most deadly kidnap 
syndicate and kingpins in the east 
about four years ago in Abia State. 
Who says they can’t be useful as a 
win-win to the government while 
they help in other areas the gov-
ernment wants them to and are in 
return left to do their business in 
safe manners without constituting 
nuisance to society?

8. Even in advanced coun-
tries, street hawking still exist 
though not to a noxious extent like 
here in Nigeria. Street hawking 
still exist in niche areas of London, 
much of American busy business 
suburbs and the downtowns, and 
in China among others. 

9. The large number of 
hawkers in Lagos and the business 
hubs of most big cities in Nigeria is 
nothing but a directly reflection of 

the state of the nation’s economy. 
We cannot permanently solve a 
problem without first eliminating 
the source which is poverty ag-
gravated by poor infrastructure 
development. 

The Lagos State government 
must sound notes of warning to 
the police and state enforcement 
officials especially KAI to stop chas-
ing hawkers or traffic offenders. This 
has led to several accidents in the 
state. Even the United States Gov-
ernment has very long ago banned 
high speed chase by the FBI, police 
departments and any government 
agency. It is better for a criminal 
to escape than for an innocent 
person to die. The greedy men of 
the Nigerian Police, LASTMA,  and 
KAI must be strongly warned to stop 
chasing motorists and hawkers; 
being hawkers or traffic offenders 
does not in any way cheapen one’s 
life. Life is sacrosanct and blood 
remains secrete. Laws are meant 
for men and not men for the law. 
Discretion is what differentiates 
man from animal.

I hereby appeal to the hardwork-
ing governor of Lagos to tone down 
on his anger against street traders 
and work out modalities on efficient 
and safer methods in enforcing 
laws and coordinating the activities 
of hawkers and ancillary business 
activities which are not necessarily 
criminal.

The amiable Governor of La-
gos, Mr. Akinwumi Ambode 
was justifiably angered by 

the unfortunate incidence in La-
gos on Wednesday 29thJuly 2016, 
in which a hawker was chased 
by agents of the Lagos State Kick 
Against Indiscipline taskforce 
popularly called KAI Marshals in 
to an oncoming BRT bus resulting 
in the poor hawker being crushed 
to death and several BRT buses 
burnt by fellow hawkers and angry 
sympathizers.  The extreme reac-
tion of the governor by placing an 
outright ban on street hawking and 
imposing a ₦90,000 fine on both 
buyers and hawkers caught in such 
transaction is rash, hash, poorly 
thought out, and definitely unfair 
for the following reasons 

1. Fast Moving Commod-
ity Goods(FMCG) companies 
such as soft drink manufacturers, 
producers of snacks (e.g. gala 
and other sausage rolls, biscuits 
etc.), newspaper companies, and 

ing, it opted to tackle inflation at the 
expense of restarting growth even 
after recognizing that ‘’tightening at 
this point would only serve to worsen 
prospects for growth recovery’’ 
Justifying the decision to raise the 
bank rate, the MPC took the view 
that the negative real interest rates 
in the economy on account of high 
inflationary trend ‘’did not support 
the recent flexible foreign exchange 
market as foreign investors attitude 
had remained lukewarm, showing 
unwillingness in bringing in new 
capital under the circumstance’’.  
And since in its own assessment, 
‘’the balance of risks remains tilted 
against price stability’’, the Commit-
tee was mindful not to ‘’undermine 
its primary mandate and financial 
system stability’’

Much as a rate hike would assist 
in the management of the new forex 
regime by attracting foreign invest-
ments resulting in improved liquidity 
in the forex market, recent global 
developments such as the wide-
spread uncertainty created by Brexit, 
will keep foreign investors on the 
sidelines for a while. Therefore, the 
expected foreign investment inflows 
may not materialize to a significant 
level any time soon.   

While in one breath, the MPC 
admitted that the current episode of 
inflation was largely a reflection of 
structural factors such as high cost 
of electricity, fuel, transport, as well 
as high prices of both domestic and 
imported food products; in another 
breadth, it reckoned that inflationary 
pressure was increasing and that it 
would be risky not to hike rates at 
this time. The painful truth is that 
the Nigerian economy has shown 
little evidence of a positive response 
to monetary policy tightening in 
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even canned hard drinks and 
non-edibles among many others 
get more than 55% of their sales 
through hawkers which makes 
them their biggest pool of retailers. 
This means hawkers are the foot 
soldiers of these great sectors of the 
economy and many workers across 
ranks in these organizations will 
lose their good jobs should the La-
gos State Government succeed in 
perfecting the ban on their activi-
ties. The National Union of Food, 
Beverage, and Tobacco Employees 
Union (NUFBTE) sure know what 
this mean and wouldn’t leave 
things lying low. Many corporate 
jobs are tied directly or indirectly 
to the activities of street hawkers. 

2. Due to the horrible traf-
fic situation in Lagos, many mo-
torists and passengers now de-
pend on hawkers for appetizers, 
lunch, and even dinner. A bottle 
of Pepsi, La Casera, or water with 
two sausage rolls (called gala) on 
the traffic while returning from 
work are a typical daily weekday 
menu for most Lagos working 
class, both bachelors and married 
people alike; knowing that many 
spend at least four precious hours 
in traffic daily on a good day in 
Lagos, often returning home late 
and too tired to cook .

3. Coming in the heels of 
this present economic difficulties 
and job losses being experienced 
in the country, this ban on street 
trading is bound to drive many 
Lagos masses into frustration 
and possibly surge the already 
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healers looked up. They were con-
vinced to abandon the herbs they 
knew too well and join everyone else 
to look up for solution.

 African children have been fed 
with unwholesome foods that only 
worsened their health conditions. 
But the mother land is rich and 
overflows with nourishment. Her 
forests are fertile and her rivers life-
giving. Unfortunately, the people 
were conditioned to keep looking up 
for help while her land languished.

 Africa must look down for her 
salvation. There is nothing wrong 
with the land of our ancestors. There 
is nothing wrong with us or our an-
cestors. There is nothing wrong with 
our lakes and rivers. There is nothing 
wrong with our rich forests. We must 
embrace our land wholeheartedly 
and eat of its abundance. We must 
believe in our herbal remedies. They 
were given us by God and we must 
look into them, use them to heal 
ourselves and also to make money. I 
am sure that China and India do not 
have more potent herbs that Africa. 
We only need to look down and turn 
this wealth of herbs and roots into a 
mine of treasures.

 Africa has no business importing 
any food item from outside the con-
tinent. We have everything we need 
to feed every single person here. 
The rainfall is perfect. The sunlight 
is wonderful. The land is fertile and 
abundant. The only problem I see 
is that our ‘saviours’ decreed that 
we and our children should keep 
our eyes fixed on the sky if we want 
to be saved. They programmed us 
through school and their brands of 
religion, to detest farming and other 
forms of honest labour and crave 
only for white-collar jobs. Africa 

Africa must look down 
for her salvation. There 
is nothing wrong with 
the land of our ances-
tors. There is nothing 
wrong with us or our 

ancestors. There is 
nothing wrong with 
our lakes and rivers. 

There is nothing wrong 
with our rich forests
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must revolt against this anthem of 
gbaghra ji gbagharaede, gaa akwuk-
wo. (abandon the yam. Abandon the 
cocoyam. Just go to school). We must 
look down because that is where our 
salvation will come from.

 Africa has many indigenous 
games that should be developed to 
create employment for her teeming 
population. Rather than do that, we 
are content to keep chasing after the 
West, playing the second fiddle and 
giving them the satisfaction of see-
ing us as never-do-wells. The truth 
is that you cannot surpass someone 
in his own thing. Africa must look 
down, develop her own games and 
strive to get them to international 
limelight. We must create champi-
ons in our own sports like nchoro, 
wrestling, itu okwe and so on.

 It is saddening to hear of African 
youths sleeping in foreign embassies 
just because they want to run away to 
other lands for succor. Mama Africa 
has a duty to provide comfort and 
succor for her numerous children. 
She must look down and use the 
abundant resources God provided 
for her in taking care of her own. 
The educational system that tells us 
we must look up to anybody for help 
should be overthrown. The religious 
systems that deceive us into fixing 
our gazes in the sky must give way 
for more progressive philosophies.

 Africa needs to take her pride of 
place in the scheme of things and to 
do that, she must, of necessity, learn 
to look down and take her own fate 
in her hands.

Africa must look down

that the present life does not matter 
half as much as the life which would 
be ours in heaven. We learnt to fix our 
gaze up there. In a bid to make sure 
we do not miss the blessings coming 
from above, we had to take our eyes 
away from the earth, from the land, 
from the forests and from the water 
bodies around us.

 Our ‘saviours’ gladly helped 
themselves while we looked up. They 
appropriated the resources in our 
land and water. When hunger came 
and we desired food, they reminded 
us that man shall not live by bread 
alone. So acute hunger became an 
African while we looked up.

I believe that the era of looking up 
should be over. All kinds of evil have 
descended on our land. Strange dis-
eases have ravaged and killed African 
children in their numbers while our 
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The 8th National Assembly and fight against corruption

This article was published 
in the last week of May, 
2015.  Then, nobody was 

hearing about budget padding 
and the like.  Looking at what 
is happening now, this article 
can be said to be prophetic.  It 
is apt today as it was in 2015, 
if not more apt today.  Please 
read and compare what was 
said in this writing and com-
pare to what is happening in 
our National Assembly today.  
Happy reading.

That corruption is the most 
thriving business in Nigeria is 
not in doubt.  It has been so ac-
knowledged both in Nigeria and 
the international community.  

therefore will fight corruption, 
members should be people of im-
peccable character who distance 
themselves from corruption (the 
EFCC is not good for the fight, and 
there is no wonder that we are 
where we are even with the mem-
bers of the National Assembly 
posturing themselves as the bas-
tion of good governance).  Yes, the 
National Assembly should be the 
bastion of good governance.  For 
instance, they profile and confirm 
persons nominated by the presi-
dent for ministerial posts, they 
give approval to the appointment 
of the Chief Justice of the Nigeria 
and the Judges of the Appeal and 
Supreme courts, they approve 
and confirm the appointment of 
the Inspector General of Police, 
etc.  So, the National Assembly 
takes responsibility for the fail-
ures of the appointees whom they 
confirm proper and fit for their 
various posts. Beyond that, noth-
ing has been concluded about 
the numerous investigations 
which they have carried out over 
persons suspected to be corrupt.  

In fact, some of them ended up 
being charged for corruption by 
the EFCC.

It is worrisome therefore, the 
story carried a national daily of 
16th May, 2015, which indicates 
that over 15 of the senators-elect 
have various cases of corruption 
to the tune N172bn with the EFCC. 
If this is true, then a huge doubt is 
cast upon the ability of the incom-
ing senate to fight corruption.

The hope of Nigerians that 
the Buhari administration will 
give a good fight to corruption is 
very high.  But can this be pos-
sible if the NASS cannot be seen 
as free from the cankerworm of 
corruption?  I am not saying that 
any of them is guilty, but if, as it 
was reported, they have these 
issues, does it not constitute a 
moral burden on both the gov-
ernment (i.e the executive) and 
the NASS itself?

Nobody is guilty until the law 
says so.  This we know, and we 
also know that some of them 
had won elections while in 
prison custody. However, the 

records and performance of such 
people do not show that they 
have become different. Some of 
them will still have fresh charges 
against them for their ignomini-
ous acts while they were in their 
various offices.

The general is noted to be an 
upright man who does toler-
ate any form of misdemeanor.  
That is as far as it goes with the 
man, as a person.  But, will it 
be same with his government? 
Will Buhari the head of state be 
Buhari the president?  Given the 
slowness of the court and the 
fact that it is only the court that 
can pronounce a person guilty 
of corruption or any other crime, 
are we really going to see the 
end of this profligacy during his 
administration?  

Can the 8th National Assem-
bly (NASS) muster the muscle to 
fight corruption?

We are watching and waiting 
to see!

Indeed, during his campaign 
leading to his presidential elec-
tion victory, General Moham-
madu Buhari said about Nige-
ria: ‘If we do not kill corruption, 
corruption will kill us.’

The incoming government 
of the General (this article was 
written before the dropping of 
general from his name) has put 
the fight against this malaise in 
the front burner as one of the 
thrust of his administration 
and every Nigerian (except 
those who benefit from the 
fruit of corruption) is praying 
and supporting the change 
administration that the enigma 
which corruption has become 
shall be unraveled and solution 
found, to reducing it to the bar-
est minimum.  Yes, to the barest 
minimum because nobody, 
system or county can eradicate 
corruption completely.

This is where I have my fear.  
No man can give what he does 
not have and no system can be 
better than those who run it.  
If the 8th National Assembly 
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I
f there is anything all Africans 
agree upon, it is the glaring 
fact that the continent is in 
dire need of salvation.  It is 
not the kind of salvation that 

comes from one messiah figure that 
will make the problem disappear 
with a snap of his fingers. No. Such 
messianic fantasies do not really 
bring lasting solutions to real is-
sues. They just gloss over the real, 
biting issues and keep postponing 
the day of respite ad infinitum. We 
need the kind of salvation that can 
be achieved by everybody working 
together in one accord and with 
full understanding of the problem.

 Africa has been acknowledged 
as the oldest continent on earth. 
Scientists and researchers seem 
to have come to an agreement 
on this. That is also why Africa is 
credited with the first civilization 
the world ever knew. They invented 
many systems and build incredible 
structures that are still described as 
wonders of the world today. Even 
the foundations of most world 
religions, including Christian-
ity and Islam were laid in Africa. 
Unfortunately, Africa fell from this 
lofty height to the lowest point of 
shame and dishonour where we 
find ourselves today.

 Africa was deceived to believe 
that her land and people are in 
spiritual darkness and must open 
her gates for a new system to sweep 
away the darkness and bring in 
the light of love and development. 
From the moment she heeded this 
call, Africa began to look up to her 
‘saviours’ for everything. Africa 
was convinced that her help would 
come from above, so our eyes were 
fixed on the sky. We were assured 
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D
evelopment economists 
often differ with one an-
other, but they agree on 
this: the knowledge econ-
omy will be the foundation 

of every nation’s progress in the twenty-
first century. Yet while East Asia and other 
regions have been making substantial 
gains in building a knowledge economy, 
Africa has not.

It is not too late to change that. But to 
do so requires a shift from “hard” strate-
gies like structural adjustment to “soft” 
ones – in particular, the development of 
human capabilities. In engineering that 
shift, leaders should focus on developing 
the four pillars of a knowledge economy, 
as defined by the World Bank’s Knowl-
edge Economy Index.

The first pillar is education. African 
policymakers need to implement am-
bitious measures not only to increase 
enrollment in schools and training pro-
grams, but also to improve the quality 
and availability of such programs, par-
ticularly in technical fields, throughout 
workers’ lives.

Creating lifelong learning opportuni-
ties is the only way to enable the labor 
force to adapt to constantly evolving 
technological conditions. Policymakers 
therefore need to establish mechanisms 
for providing practical vocational and 
on-the-job technical training, whether 
directly or by creating incentives for 
companies. Delivering, say, advanced 
imported technologies that companies 
might not be able to afford on their own 
would be a powerful inducement for 
them to contribute to upgrading the skills 
of the local labor force.

One way to improve the quality of the 
education system is to encourage more 

highly educated Africans to contribute 
to knowledge creation by conducting 
and publishing scientific and technical 
research. Academic promotions from 
doctoral status to professorship should 
be based on such publications, instead 
of just teaching experience or, worse, 
political connections.

Academic excellence is vital to the 
second pillar of a knowledge economy: 
innovation. For now, African economies 
can take advantage of technological 
catch-up by reverse engineering exist-
ing technologies and tailoring them to 
suit local conditions – an approach that 
has worked well for East Asian countries. 
Beyond ensuring that people have the 
education they need, governments will 
have to create incentives to encourage 
such activities, ideally with a focus on 
local issues like food security.

But there are limits to imitation. Once 
Africa is further along in the development 
process, its economies, like China’s today, 
will have to shift from imitation to genu-
ine innovation. At that point, incentives 
for companies and researchers will have 
to be adjusted. For small and medium-
size enterprises (SMEs), which often 
struggle to obtain loans, government-run 
institutes can be used for collaborative 
research and development.

In this effort, emphasis must be 
placed on information and communi-
cations technology – the third pillar of 
a knowledge economy. Given Africa’s 
still-low ICT penetration rate – the conti-
nent is one of the world’s only remaining 
regions that are far from saturation – there 
is plenty of room for rapid growth in this 
area. With the right approach, connect-
ing people through ICT could empower 
women, expand access to health care, 

boost financial inclusion, close the gap 
between urban and rural areas, and open 
up new business models, particularly 
for SMEs.

But expanding ICT uptake will re-
quire African leaders to overcome major 
barriers to access. Most urgent, infra-
structure must be built to enable the 
deployment of ICT services. Imitation 
and adaptation will also be critical here, 
as will sound regulatory and competitive 
policies.

The final pillar of a knowledge econo-
my comprises incentives and institutions. 
As governments pursue a long-term pro-
cess of economic transformation, African 
companies will need support to become 
competitive. Subsidies for R&D, together 
with fiscal incentives and limitations on 
foreign companies in African markets, 
could give local companies the space 
they need to build up their capabilities.

Of course, the so-called Washington 
Consensus – the quintessential neolib-
eral guide to development – emphasizes 
free-market competition, including trade 
liberalization. But even the developed 
countries that promote this agenda re-
lied on protectionism at the early stages 
of their industrialization. By giving an 
advantage to larger and more developed 
companies and industries, free-market 
ideology can actually undermine effec-
tive competition.

In his book Making Globalization 
Work, the Nobel laureate economist 
Joseph Stiglitz points out that the United 
States would not be at the forefront of 
the global cotton industry were it not for 
government subsidies. Likewise, dairy 
farmers in the European Union receive 
$2 per day per cow in subsidies (which 
is higher than most African people’s 

incomes).
But these economies also show the 

perils of sustaining subsidies for too long. 
The EU allocates about half of its budget 
to agricultural subsidies, even though the 
food industry represents only about 6% of 
its GDP. That is not only unnecessary; it 
is economically damaging to Europe and 
developing countries alike.

African countries should take a les-
son: in building knowledge economies, 
they will need to support industries’ 
maturation, and then rescind protec-
tionist measures, in order to mitigate 
complacency and spur innovation.

A strong, credible, and capable insti-
tutional regime will be critical to man-
age this transition. When crises arise, 
governments must have the tools and 
trust needed to cope with them. One way 
to strengthen institutional development 
would be through investment in long-
term development projects.

None of this will be easy. It never 
is. But building a knowledge-based 
economy in Africa is far from impos-
sible. Governments can benefit from the 
experience of other countries in deciding 
which policies to adapt to local condi-
tions and which to avoid. Above all, they 
need to start now.

Building Africa’s knowledge economy

SIMPLICE A. ASONGU
Asongu is Lead Economist in 

the research department of the 
African Governance and Devel-

opment Institute.
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Scatec Solar secures 100mw solar project in Nigeria    

S
catec Solar has signed 
an agreement with 
CDIL, a Canadian re-
newable energy de-
velopment company 

focused on Africa to secure a 
100 megawatt (DC) solar power 
plant in Nigeria.

  A post on the company’s 
website stated that the contract 
was signed alongside BPS, a Ni-
gerian strategic consulting firm, 
enabling it to officially secure the 
solar power plant built by Nova 
Scotia in Jigawa.

  This agreement was an-
nounced in connection with 
Scatec Solar’s second quarter 
results following the signing 
of a 20-year power purchase 
agreement (PPA) between Nova 
Scotia Project Company and the 
Nigerian Bulk Electricity Trading 
Plc (NBET) on July 21, 2016.

 A long-term player with an 
installation track record of close 
to 600 megawatts, Scatec Solar 
will develop, build, own and 
operate the solar power plant in 
Jigawa. The project is expected 
to reach financial close in 2017, 
and commercial operations 12 
months after.

 Currently, Scatec Solar pro-
duces electricity from a global 
network of 404 megawatts of 
solar power plants, and is a lead-
ing independent solar power 
producer in Africa, with nearly 

Banks and the Regulator 
should brace up for 

Disruptive Change in the 
Retail Banking Space

P 15

International 
Breweries posts 
N1.65 billion as 
currency risks 
bite hard

… as NBET, Nova Scotia sign 20-year PPA
half of this capacity located on 
the continent.

The company, which is head-
quartered in Oslo, Norway, is 
producing electricity in the 
Czech Republic, South Africa, 
Rwanda, Honduras, Jordan and 
the United States.

  Its construction of an ad-
ditional 22 megawatts in Jordan 

is underway, while its backlog 
and pipeline of more than 1.5 
gigawatts is under development 
in the Americas, Africa, Asia and 
the Middle East. 

 “Solar power in Nigeria has 
significant long-term potential, 
and we want to take part in the 
development of this new mar-
ket,” said Raymond Carlsen, CEO 
of Scatec Solar.

 According to him, this invest-

ment is the culmination of an 
extensive review during which 
the Nova Scotia Power project 
stood out due to its exceptional 
fundamentals.

  Carlsen also assured that, 
with the quality of its site, devel-
opment standards and equity 
funded by Scatec Solar and its 
partners, the project is ideally 
positioned to progress rapidly 
to reach financial close.

International Breweries Nigeria 
(IBN) Plc has recorded a loss 
of N1.65 billion in the period 

under review as a weak currency 
continues to undermine profit of 
brewers in Nigeria.

 For the three months ended 
(30) June 2016, IBN posted a loss 
after tax of N1.65 billion from 
N420.80 million last year.

 The loss was due to net finance 
cost of N2.88 billion, wiping out the 
entire operating profit of N1.68 bil-
lion. Net finance cost alone spiked 
by 693.76 percent, which was 
fuelled by foreign exchange loss on 
revaluation of long-term facilities.

 “International Breweries’ Q1 
2017 results were weighed down 
by a foreign currency translation 
loss of N2.7bn.The fx loss was due 
to a dollar denominated loan of 
$25m which matures in February 
2017,” said Jumoke Okeowo, equity 
research analyst at FBNQuest Plc, 
in an emailed note to BusinessDay.

 “Due to the scarcity of fx and 
the continued naira depreciation, 
we expect the company to con-
tinue to incur further fx translations 
losses. In addition, we estimate that 
International Breweries imports 
about 60-65% of its raw materials,” 
said Okeowo.

 IBN’s plight is a mirror im-
age of the brewery sector where 
most firms are whipsawed by the 
devaluation of the naira by 38 per-
cent to N282. The Central Bank of 
Nigeria (CBN) adopted a flexible 
exchange regime in order to ease 
liquidity and encourage the flow 
of foreign direct investment into 
the country.

 Analysts are of the view that 
shortages of gas at the factories 
and the impact of the deprecia-
tion of the currency on imported 
raw materials are responsible for 
rising production costs of IBN and 
its peer rivals.

 IBN’s cost of sales increased 
by 27.11 percent to N3.46 billion in 
2016 compared with N2.77 billion 
the previous year.

 Although the apex bank has 
allowed the markets to deter-
mine the price of the naira, the 
15 months restrictions imposed 
by the Abuja based bank stymied 
companies from importing raw 
materials to meet production 
demands at the factories.

man of the company said: 
“While we keep focusing 
on our priority of mak-
ing the customer first, our 
ambition is to continue to 
deliver quality value and 
positively affect the lives 
of all stakeholders by con-
ducting our business in a 
way that is friendly, ethical 
and beneficial to our im-
mediate communities.

“In the years to come, 
we intend to continue to 
pay special attention to 
talent development in or-
der to ensure we have the 

Staco Insurance plc, 
during its 20th An-
nual General Meeting 

of the company, said that 
it has set up platforms that 
would enable clients pay 
online and avoid the rigors 
associated with premium 
payments. “Our internal 
processes have further 
guaranteed reduction in 
overheads streamlining of 
operations and creations of 
synergies. 

D ere Otuba,  chair-

right skills and exact staff 
mix to achieve our growth 
targets,” he added.

  “For us in Staco, our 
core purpose is to be the 
natural first choice pro-
vider of insurance in the 
Nigerian financial market, 
and in such a way that the 
delivery of our services will 
be an integral benefit to 
all concerned in order to 
create great value for our 
business and stakeholders.

  The firm’s financials 
show that Gross Premium 
stood at N6.19 billion and 

L-R Bode Akinboye, CEO; Johnson Chukwu, chairman, and Uruemuesiri Oghen, company secretary, all of Standard Alliance Insurance plc, 
during the annual general meeting of the company in Lagos. Pic by Pius Okeosisi.

  “We recognised the im-
portance of partnering with a 
sponsor who is able to bring 
the project to reach financial 
close and with whom we share a 
long-term vision. We are proud 
of teaming up with Scatec Solar 
that has demonstrated its unique 
ability to deliver similar projects 
in Africa,” said Arif Mohiuddin, 
president and CEO of CPCS, the 
parent company of CDIL.
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Staco drives service with new investment in automation

YANGE IKYAA, Abuja                                                                                               

Net Premium earned was 
N4.68 billion, while its 
Profit Before Tax (PBT) was 
N168.61 million.

 “Our investment in sys-
tem automation has begun 
to achieve expected divi-
dends, as there has been 
appreciable improvement 
in our response time.

In order to consolidate 
the gains, we shall contin-
ue to improve our process-
es and devote reasonable 
attention to manpower 
development needs of our 
employees at all levels dur-

ing the year. We shall not 
relent efforts in delivery 
quality service first time, 
every time,” he said.

  The managing direc-
tor and chief executive 
officer, Sakiru Oyefeso, 
said the company would 
strive to become the natu-
ral first choice provider of 
insurance services in the 
Nigerian financial market 
space, in such a way that 
the deliveries would be 
of integral benefits, and 
create value to all stake-
holders.

MODESTUS ANAESORONYE

BALA AUGIE
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T
he new systems appli-
cation and products 
(SAP) specialisation 
certification attained 
by MainOne’s data 

centre subsidiary, MDXi, con-
firms the ability of the company 
to deliver high-quality cloud 
and infrastructure operations 
services for customers running 
SAP solutions and recognises 
the company as the region’s 
first SAP certified data centre, 
experts say.

 The certification will enable 
MDXi to host and manage SAP 
applications utilising the com-
pany’s enterprise cloud plat-
forms, across its private, public 
and hybrid cloud solutions, via 

Nigerians travelling to Saudi 
Arabia for this year’s Hajj 
could benefit from the 

new offering from Airtel Nigeria 
which gives Hajj pilgrims free in-
coming calls and discounted rates 
on out-going calls, SMS and data.

 The special offer, dubbed the 
‘Airtel Hajj Promo, which guaran-
tees huge discount on roaming 
tariffs, is aimed at empowering 
the pilgrims to stay connected 
to their families and friends at 
affordable rates during their stay 
in Saudi Arabia.

 Airtel revealed that the offer 
is valid only up till Friday, Sep-
tember 30, 2016, just after the Id 

a consumption-based deliv-
ery model. As a SAP-certified 
provider of hosting services, 
MDXi will offer a cost-effective, 
yet reliable delivery model for 
mission-critical applications for 
customers of SAP.  SAP custom-
ers that rely on MainOne’s data 
centre for hosting services will 
be empowered to focus on the 
business value of their solutions 
and benefit from reduced opera-
tional expenses that a commer-
cial data centre provides.

  Receiving the certificate, 
Funke Opeke, the CEO of Mai-
nOne, said: “We are pleased to 
receive the SAP certification 
for Infrastructure Operations 
Services, as it validates our com-
mitment to providing world-
class data centre and cloud 

el Kabir Muslim celebrations on 
September 11, 2016.

 Under the Hajj offer, custom-
ers will be able to call any network 
in Nigeria and any local Saudi 
number for just N30/minute. 
They will also be able to send 
SMS to all destinations for N20 
per SMS. 

In addition, the pilgrims will 
receive SMS and calls for free, 
which means that their loved ones 
can call them and they will not be 
charged for receiving such calls. 
They will also enjoy a reduced rate 
of 2k/kb all day.

 According to the company, 
this offer, which does not require 

solutions in Nigeria. With this 
certification from SAP, it is now 
possible for Nigerian enterprises 
and businesses to host SAP ap-
plications in-country on MDXi’s 
Cloud platform and optimise 
their accounting processes, 
data analytics and sales chain 
management. This will improve 
response times for SAP appli-
cations, ensure data security 
and assure more cost effective 
subscription charges.”

In his comments during the 
award presentation to MDXi, 
Kudzai Danha, managing di-
rector of SAP West Africa, said, 
“More than ever, SAP Africa is 
excited about the certification 
of MainOne as the first Infra-
structure Operations Services 
partner.

any form of opt-in, is available to 
all prepaid and post-paid custom-
ers of the Airtel network.

“For prepaid customers to enjoy 
the benefits, they will need to load 
sufficient credit on their phones 
and ensure their lines are latched 
onto the Zain or STC network once 
they arrive in Saudi Arabia.

“On the other hand, post-paid 
customers must ensure that they 
activate global roaming on their 
lines before they depart Nigeria 
and once they arrive in Saudi 
Arabia, they must also ensure 
that their lines are latched on to 
the Zain or STC network,” the 
company said in a statement.

SAP certification confirms MDXi’s cloud and 
infrastructure operations capabilities

Airtel offers Hajj pilgrims free incoming calls, 
discounted rates on SMS, data

Andrew Uaboi, business development manager, Visa West  Africa (l), congratulating Effiong Eneh Bassey, 
lucky winner of the E commerce Campaign (r), and Anozie Mary Onuawuchi (m), at the departure of Effiong 
Eneh Bassey to Rio 2016 and all expense paid trip by Visa

Large scale farmer expresses optimism 
over bumper harvest in Kano

Akwa Savings & Loans limited (MFB) to become 
operational again next month, says Udom

A large scale farmer in Kano 
State, Garba Bichi, has 
expressed optimism that 

the state would record bumper 
harvest this farming season.

  He made the observation 
in an interview with the News 
Agency of Nigeria (NAN) in 
Kano on Monday.

  “From all indications, we 
are going to have a bumper 
harvest this year, especially 
in rice which I produce every 
year,” he said.

 Bichi said that with the vol-
ume of rains being recorded in 
the state, farmers would record 
better yields this year. 

He said the rain recorded 
this planting season would 
facilitate the growth of many 

Akwa Savings and Loans 
limited, a Micro Finance 
Bank (MFB) owned by 

the Akwa Ibom Government, 
is set to become operational 
again next month after the bank 
has been distressed; faced huge 
financial crisis and was unable 
to pay its depositors.

Thus, the state government 
has raised a committee of en-
quiry to look into the books 
of the bank and ascertain its 
indebtedness.

 While receiving the report 
of the committee, Governor 
Udom Emmanuel said the MFB 

foods and cash crops, especially 
rice and maize that required lot 
of water to grow.

 Bichi, who was the immedi-
ate past secretary of All Farmers 
Association of Nigeria (AFAN) 
in the state, however, expressed 
concern over the high cost of 
fertiliser.

“High cost of fertiliser is one 
of the challenges of farmers in 
the state as a bag of urea cost 
N12, 000 in the open market.

“Though the price has come 
down to N7, 500 now, but not all 
the farmers can afford to buy it 
at this exorbitant price,” he said.

 According to him, the NPK 
fertiliser being produced by 
the state Agricultural Supply 
Company (KASCO) is not as 

would have a new management 
to enable it realise its objectives 
of providing credit facilities to 
small and medium enterprises 
as well as serving as a primary 
mortgage institution.

 He lamented that the bank 
was on the verge of collapse 
because it lacked corporate gov-
ernance and transparency in fi-
nancial services and announced 
that the state government would 
inject funds to facilitate its resus-
citation and reposition the state 
owned financial institution for 
efficient service delivery.

 Udom stated this while re-
ceiving the report on the review 
of operations in Akwa Savings 

ANIEFIOK UDONQUAK, Uyo

JUMOKE AKIYODE

qualitative as the one in the 
open market.

“The NPK fertiliser being 
produced by KASCO is not as 
qualitative as the one we buy at 
the open market and that is why 
many farmers are not using it.’’

  Bichi called on the Fed-
eral Government to provide 
adequate fertiliser to farmers 
to force down the price in the 
open market.

“We learnt that the Fed-
eral Government is planning 
to provide fertiliser to farmers 
through GES in eight local 
government areas of the state.

“Though GES had its own 
problem, but the system can 
be modified to make it more 
effective,” he said. (NAN)

And Loans Limited within the 
period of January 2007 to May 
2016 from the board of enquiry 
set up by the State Government 
at the Government House in 
Uyo.

 He announced that all those 
who have been involved in the 
collapse of Akwa Savings nd 
Loans Limited would be made 
to face the full weight of the law, 
adding that money recovered 
would be ploughed back to re-
vitalise the mortgage institution.

 According to him, the report 
submitted has chronicled ap-
propriate recommendations that 
would facilitate the resuscitation 
and stability of the bank.
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L-R: Sade Hughes, MD, Mixta Hospitality & Retail; Bolanle Austen-Peters, creative director, BAP Productions; Lai 
Mohammed, minister for information and culture; Jumoke Ogundare, CEO, ARM Group, and Sadiq Mohammed, 
deputy CEO, ARM Group, at the Wàkáá: The Musical event sponsored by Mixta Africa, which held recently at 
the Shaw Theatre, London.



Banks and the Regulator should brace up for 
Disruptive Change in the Retail Banking Space

Tell us about Jeff & O’Brien?

J
eff & O’Brien is an inter-
national, Africa-focused 
technical knowledge de-
velopment firm involved in 
training, corporate retreats 

and seminars. We believe strongly 
that the challenge of Africa is the 
fact that people are concentrated 
more on what is inside the ground 
rather than what is inside the head. 
It is an answer to the pressure that 
we need to train our people and 
bring them up to par with world-
class best in line techniques and 
strategies to building and manag-
ing businesses.

Give us a summary of the idea 
of Jeff & O’Brien conference on 
retail banking space in Africa 
that held recently?

I recently read a book titled 
“What brought you here will not 
take you there”; Most Nigerian 
banks are using the strategies 
of yesterday and insisting that 
it works for them today and to-
morrow. Unfortunately they are 
in a system that is international.  
Banking is an international busi-
ness. It did not start in Nigeria. 
Original owners of the concept of 
banking have stopped and recali-
brated. There are banks in the UK 
that have no physical office you 
can see. Yet people are building 
branches all over in Nigeria and 
in Africa. If you ask them they 
will say they want “presence”. If 
you insist, they will say that only 
a marginal percentage of our lo-
cal markets are computer literate. 
As good as that may sound, the 
truth is that you never allow the 
problem to determine your strat-
egy. You don’t allow the negative 
to determine your strategy, the 
solution should. Who taught you 
to use the iPad? Who sought your 
opinion about mobile phone? 
Today you can’t imagine living 
without the mobile phones. This 
is the challenge to the banks. It is 
time for practitioners of the bank-
ing business model to break the 
mould to create another one. A lot 
has happened that should make 
the forward looking banks to stop, 
think, recalibrate to adopt the new 
models today or insist that these 
models will remain their strategies 
for tomorrow, and then the inevi-
table will happen. I am not talking 
of incremental growth; I’m talking 
about disruptive and by extension 
transformational growth. It will be 
something that the market has not 
seen before. That is why the con-
ference was called ‘Rethinking’; 
in fact somebody said it should be 
“unthinking” the Retail Banking 
Architecture and Infrastructure.

Recently, Jeff & O’Brien played host to leaders in the Nigeria retail banking segment of the economy. During the summit, experts 
emphasized the importance of rethinking the infrastructure and architecture in order to achieve financial inclusion through 
digital delivery channels. In this interview, PASCAL ODIBO, Group Country Director of the company told FRANK ELEANYA that digital 
disruption is inevitable in retail banking segment and regulators must align with practitioners to benefit in the revolution.

Pascal Odibo
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What informed the focus on 
retail banking during the sum-
mit?

The Jeff & O’Brien Conferences 
and Events is an international 
platform created out of the Jeff & 
O’Brien international franchise 
to engage with senior executives 
who for one reason or the other 
are busy trying to run the shops. 
We get them to a place where they 
will be open for discussion on 
international best practices. We 
have done roundtables on Public 
Private Partnerships (PPP), Private 
Banking and Wealth Management 
and many more. The retail banking 
roundtable conference is one of 
those areas we believe very strong-
ly that if it is properly harnessed it 
will be a major game changer for 
the banks and for the economy. 
Remember, government is very 
interested in financial inclusion. 
Financial inclusion or capturing 
the base of the pyramid is very 
critical to retail banking. We are 
challenging practitioners to de-
velop deliberate Retail Banking ar-
chitecture and infrastructure that 
can propel the economy to higher 
heights. Our demographics clearly 
indicate that the preponderance 
of our population is in the youth 
category. Existing Retail Banking 
infrastructure and architecture 
cannot support the aspirational 
and service needs. The size of the 
market is too tempting, a 180 mil-

lion people, that is by any stretch 
a tempting market. We want them 
to look at what is being put in 
place and what should be put in 
place in order to run a profitable 
Retail Bank.

What kind of disruptions 
should the banking sector brace 
up for?

I read another book called 
‘Competing for the future’ au-
thored by Gary Hamel. It spoke 
about incumbents and new en-
trants in an industry. It said that 
anytime you get into a business, af-
ter twenty-four hours you become 
an incumbent. In other words, the 
person who is waiting in the wings 
to come into that business will 
learn from your mistakes twenty-
four hours after. Technology is the 
major source of disruption in the 
modern age. So disruptive tech-
nology or thinking is a terminology 
that is common and that drives 
innovation. It is a major catalyst 
that forces you to question your 
old strategy yourself before others 
begin to question it. So if you bring 
that to the banks, for instance 
the first mechanical device that 
dispenses money was produced 
in 1937 by a bank in the US and 
I think Barclays Bank brought 
the first ATM 30 years later. That 
equipment reduced the number 
of people that go to the cashier to 
draw cash; it reduced the queues. 
So the ATM was a disruption when 

it came in. As time went on the 
ATM started collecting checks and 
cash. People are still reinventing 
around the ATM up till date. What 
we are saying is that, while we are 
celebrating the ATMs here, bank-
ing has gone beyond that. People 
are talking about digital money. 
The value chain has taken away 
cash. There is a lot of thinking that 
is important and you need to put 
your money where your thinking 
is. But instead of people to think 
digital, they are acting physical; 
you are thinking digital but all 
your activities are all physical. You 
are buying bank branches, hiring 
more people and at the same time 
you are not investing the kind of 
resources you need to invest in 
the kind of infrastructure that you 
require to make it really digital.

What does Jeff & O’Brien offer 
the banking community through 
her programs?

Jeff & O’Brien offers Retreats, 
Executive and Organisation re-
newal sessions and of course, 
training to banks in various as-
pects of Retail Banking covering 
retail lending techniques to SMEs, 
Retail Banking Risk Management, 
Customer Centricity and Buyol-
ogy and Retail Banking Delivery 
Channel Programs. I am sure you 
know our offerings also go into 
Corporate & Investment Banking 
Management.

Our flagship event in all this is 
the aligning of institution’s corpo-
rate strategy to their retail banking 
strategy.

One thing that Jeff & O’Brien 
is known for is her pool of world 
class, first rate knowledge devel-
opment mentors, what you will 
call trainers. Our mentors are 
skilled both in the board and in the 
classroom. But we believe there is 
room for more. More of the banks 
have need to seek more quality of 
capacity building that we provide. 
Your business is as good as the 
capacity of the people that work 
in or for it.

Aside from engaging the busi-
nesses, is there a forum where 
you bring the regulators to also 
keep them abreast of develop-
ment in the sector?

We try. However the banks 
have what they call the Bankers 
Committee. It is an amalgam of the 
practitioners and the regulators. 
We still seek partnership with it. 
There should be a better under-
standing between the regulators 
and the practitioners. They should 
come to the place where there is a 
mutual understanding and agree-
ment. They are the different sides 
of the economy. We have training 

courses for the regulators. We have 
run courses for the Central Bank 
of various countries in Africa with 
regulator-specific programs rang-
ing from Stress Testing to reporting 
standards and managing the cal-
culation of CAR, There is nothing 
happening in Nigeria now that is 
not international and has not hap-
pened before. The difference is the 
people managing it.

 
What kind of thinking should 

go into policy making in view 
of the challenges the banks are 
grappling with?

All over the world the people 
that drive disruptions and new 
thinking are the practitioners. The 
regulators will look at what you 
bring out as innovation and come 
up with policies that will protect 
the market. The regulators are 
not given to disruptions. When 
you saw the BVN which brought 
a major revolution in the banking 
sector, it was for the regulator to 
know everybody. It was a regula-
tory control measure. The major 
challenge of financial inclusion is 
identity. 50 per cent of the trouble 
is identity. So both regulator 
and practitioner should invest 
in identification. There are many 
identification platforms in Nigeria 
that are not linked together. First 
everybody must be known. Data 
is critical. We must invest in it 
to know how many we are, who 
we are, where we are in order to 
ensure that we can plan. Another 
challenge with Nigeria is in its 
planless environment. People just 
wake up and they act. There must 
be rigor in policy formulation.

For the next conference of Jeff 
& O’Brien what should stakehold-
ers expect?

What we are trying to do at the 
end of the day is having begun this 
intense conversation; we want 
to take it to another level. That 
individually, banks will call for 
executive sessions, present what 
they have on the table as the retail 
architecture & infrastructure. They 
can then ask, “Does our retail 
document fit in? Can you help us to 
think it through?” We are a muse. 
A muse is what is what makes you 
consider things thoughtfully and 
gets you back on track.

While we are glad to note that 
we have added a voice to the con-
versation on financial inclusion 
at this conference, the 3rd Africa 
Retail Banking Roundtable & Con-
ference will hold in Kigali, Rwanda. 
This will be where the East meets 
the West in terms of knowledge 
and experience sharing across the 
African Continent. Registrations 
and Sponsorship are now open.
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Modular plants: A solution for mining in Nigeria
Background

P
rior to the inaugu-
ration of President 
Muhammad Buhari 
as the President of the 
Federal Republic of 

Nigeria, he expressed the com-
mitment of his administration 
to ensure that Nigerian economy 
is diversified. As part of the di-
versification process, the solid 
minerals and agricultural sectors 
were both consistently identified 
as two key sectors that will play a 
major role in the diversification 
of the country’s economy.

The need for the diversifi-
cation of the economy is also 
necessitated by the crash in 
the oil prices, which has had a 
major impact on the country’s 
revenue, with the country’s GDP 
dropping from USD569m in 2014 
to USD481m in 2016 (Trading 
Economics, 2016).

In fulfilling this mandate to 
develop this sector, President 
Buhari appointed Dr. Kayode 
Fayemi as the Minister of Solid 
Minerals in November 2015. At 
the mandate of the President, 
Dr. Fayemi moved swiftly into 
action, giving an inaugural me-
dia briefing of the ministry on 
21 December 2015, titled, ”State 
of the Solid Minerals Sector and 
Way forward”.

The speech demonstrated 
that within a short time in office, 
the Honourable Minister had 
undertaken a quick diagnosis 
of the sector, identifying the 
external (International/global) 
and internal (local/country 
based) challenges that have 
undermined the development 
of Nigeria’s mining sector, whilst 
also laying out the vision of the 
government for the sector.

In addition, the Honour-
able Minister inaugurated a 
committee on 1 March 2016, 
which was tasked with drafting 
a roadmap for the development 
of the solid minerals sector. The 
committee co-chaired by Prof 
Ibrahim Garba and Prof. Siyan 

ment in the sector, whilst gov-
ernment’s main responsibility 
will be to provide an enabling 
environment for the develop-
ment to attract serious local and 
foreign investors.

Traditional Mining Devel-
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tuted to oversee the execution 
of the road map.

There is no doubt that this 
government is paying serious 
attention to the mining sector 
and that the sector might be on 
a road to recovery, having been 

been between 8 and 15 years 
and would have followed the 
traditional cycle of exploration, 
evaluation, plant design, project 
development and project com-
missioning. It must be noted that 
the environment has changed 

the sector is experiencing some 
of the lowest commodity prices 
in years. This has led to a number 
of large mining companies sell-
ing off their non-core mineral 
assets, whilst medium and junior 
mining companies are expe-
riencing a liquidation of their 
mineral assets. Other changes 
include increasing production 
costs, with the costs of power/
electricity, among many other 
costs, all going up. This is further 
compounded by the fact that 
mining projects of acceptable 
grades are now increasingly lo-
cated in remote areas with little 
infrastructure, as is the case with 
a number of prospective mineral 
assets in Nigeria.

In addition to all of the above, 
access to capital has also con-
tinued to be a challenge faced 
by all players in the sector. Its 

effect has however been more 
severe for junior and mid-tier 
mining companies, which may 
not have the reputation or assets 
to attract the required funds. 
This article focuses on a smarter 
alternative processing method 
which reduces the typical mine 
development life cycle and also 
requires less capital at a given 
time when compared to histori-
cal methodologies.

Modular Plants
We are of the opinion that it is 

time for a paradigm shift in the 
industry. This can be achieved 
by introducing smaller, scalable 
and modular processing plants, 
which are suited for the current 
distressed industry and par-
ticularly suitable to the mining 
sector in Nigeria.

The plants are modular in that 
companies can include various 

modules that offer downstream 
processing to the level desired. 
At a minimum, this would in-
clude a base scrubber, but could 
include various crushing, grind-
ing and concentrating modules 
that can be added to the plant as 
and when needed. The plants are 
also scalable in that many small 
plants can be introduced, so that 
each run in parallel.

Mineral companies would 
also have the opportunity to start 
their projects quickly through 
the use of readily available pro-
cessing plant items that can 
be quickly adjusted to mining 
companies’ needs rather than 
be purpose made. Though this 
would result in lower recoveries 
than would typically be achieved 
through a purpose-made plant, 
the use of off-the-shelf technolo-
gies (with some modifications), 
will easily reduce the typical 
mine development cycle to be-
tween 6 to 12 months from the 
proven mineral resources stage 
rather than the longer timescales 
that have been associated with 
process plant development.

The phases in the develop-
ment cycle for modular plants 
typically includes gravity recov-
ery test-work, resource categori-
sation, plant choice/building, 
execution and commissioning 
of a ready-made plant that can 
be shipped and then installed 
on site within 4 days. Such a 
plant could processes as little as 
3tph to as much as 250tph of ore. 
These modular plants are sig-
nificantly smaller to the current 
large-scale plants which process 
between 250tph to 1000tph of 
ore.

Modular Plants & Project 
Economics

The processing model that 
has been commonly used in 
the mining industry is one in 
which ounces (as in the case 
of gold) were processed for the 
sake of ounces. With modular 
plants, this processing philoso-
phy is turned on its head and 
it becomes important to do a 
trade-off study to determine the 
optimal design parameters. This 
will help determine the cost per 
percentage recovery.

Conventionally, the aim has 
been to achieve the highest re-
covery possible, but the capital 
and operating costs associated 
with that might make the op-
eration loss making. Recoveries 
with a modular plant can be 66% 
compared to the 95% one would 
expect from a more complex 
plant, but the total costs might 
be as low as one fifth. Modular 
plants therefore allow mining 
companies to get a return ear-
lier in the project lifecycle with 
less capital outlay traditionally 
required. The returns can then 
be used to fund expansion, in-

cluding the introduction of ad-
ditional mine infrastructure, and 
in some cases the development 
of an underground mine after an 
initial period of opencast min-
ing or acquisition of additional 
end-to-end modular processing 
plants/overall recovery improve-
ment.

The modular and scalable 
model of processing plant design 
also offers mining companies 

in which “resource control” 
and early-production require-
ments are becoming important 
realities for mining companies 
to consider. This is not unique 
to the African mining environ-
ment, and is true of many mining 
jurisdictions. Mining companies 
are uncertain of their long-term 
mineral tenure in some coun-
tries, and judge it prudent to 
roll-out their mining plans in a 

There is no doubt that this government is paying serious attention to 
the mining sector and that the sector might be on a road to recovery, 
having been a key component of Nigeria’s economy in the 1950’s.

The provision of the plants to the artisanal miners 
by the government could be on the condition that 
the government is the off-taker purchaser of the 
processed ore. This arrangement will ensure that the 
government reduces the level of financial leakages 
in the sector caused by cartels that are exploiting the 
artisanal miners, whilst also ensuring that the gov-
ernment increases its revenue generation.

Malomo submitted a draft of the 
roadmap report to the Minister 
on 31 March 2016. The report, 
which is currently undergoing 
a consultation process already, 
has a Mining Implementation 
Strategy Team (MIST) consti-

a key component of Nigeria’s 
economy in the 1950’s.

In spite of the government’s 
will to develop this sector, it must 
be noted that it is the private 
sector participation that will 
ultimately boost real develop-

opment
Mining companies in the past 

have tended to adopt a large-
scale end-to-end mining and 
processing development meth-
odologies. The timeline to the 
start of production has typically 

and companies are, or should 
be, fundamentally rethinking 
the historical methodologies 
applied in project developments 
and processing.

The most impactful change in 
the mining environment is that 

the flexibility to ‘right size’ their 
projects for adverse market 
conditions, such as the one that 
is currently being experienced 
globally. Downstream modules 
of a processing plant can be shut 
down as can complete process-
ing streams, where multiple 
plants have been established 
alongside one another.

The shutdown of downstream 
processing units or of entire pro-
cessing streams would enable 
mining companies to optimise 
their processing to cover the 
costs that they need to recover to 
stay in business during econom-
ic or commodity-price down-
turns. This approach would 
allow companies to only mine a 
fraction of their ore bodies and 
resume higher levels of produc-
tion when commodity prices 
recover.

Modular Plants & Opera-
tional Risk Management

Modular plants are also im-
portant in a mining environment 

phased way that would not ex-
pose them to high financial risk 
in the event of their tenure being 
compromised.

Modular Plants & Artisanal 
Miners

Without doubt, Nigeria, like 
many countries endowed with 
mineral deposits, is faced with 
the challenge of artisanal min-
ers, who beyond degrading the 
environment and exploiting the 
country’s mineral deposits also 
endanger their lives and that of 
their communities.

Considering the fact that the 
challenge of artisanal miners is 
a complex one, government can 
play a major role of integrat-
ing and institutionalising the 
artisanal miners by providing 
them with modular processing 
plants that will assist them in 
safely processing their mined 
ores. This can be done through 
cooperatives and other com-
munal initiatives.

The provision of the plants 

to the artisanal miners by the 
government could be on the 
condition that the government 
is the off-taker purchaser of the 
processed ore. This arrangement 
will ensure that the government 
reduces the level of financial 
leakages in the sector caused 
by cartels that are exploiting 
the artisanal miners, whilst also 
ensuring that the government 
increases its revenue generation.

Conclusion
Modular plants have already 

been set up in other parts of 
Africa, including in Cameroon, 
Zimbabwe and South Africa. 
These plants have been proven 
for the processing of minerals 
that require physical separation 
methods, such as gravity separa-
tion, rather than chemical pro-
cessing. These minerals are typi-
cally the higher grade and lower 
tonnage output commodities 
like gold, diamond, gemstone, 
tin, chromite, tantalite, etc. We 
are therefore of the opinion that 
innovative technologies such as 
the modular processing tech-
nology, which aids quick start 
operations, more cost effective 
and adaptable for higher grade 
commodities, are a worthwhile 
option that the government and 
mining companies, particularly 
local investors, should consider 
in order to jump-start increased 
economic activities in the this 
sector in Nigeria.
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Family

N
estled among veg-
etables, plastic ket-
tles and hand-dyed 
fabric in market 
stalls are the signs 

of a feminist revolution: Piles of 
poorly printed books by women 
that advocate forcefully against 
conservative Muslim traditions 
such as child marriage and quick 
divorce.

They are part of a flourishing 
literary movement centered in the 
ancient city of Kano, in northern 
Nigeria, where dozens of young 
women are rebelling through 
romance novels. Hand-written 
in the Hausa language, the ro-
mances now run into thousands 
of titles. Many rail against a strict 
interpretation of Islam propagated 
in Nigeria by the extremist group 
Boko Haram, which on Sunday 
posted video showing dozens of 
the 218 girls militants abducted 
from a remote school in April 2014.

“We write to educate people, to 
be popular, to touch others’ lives, 
to touch on things that are hap-
pening in our society,” says author 
Hadiza Nuhu Gudaji, whose views 
have gained a recognition unusual 
for women in her society.

Gudaji’s novellas are so popular 
that she is invited to give advice on 
radio talk shows. She describes 
how she was able to influence 
the future of a 15-year-old who 
called in, begging the novelist to 
persuade her father not to force 
her into marriage.

“We said: ‘The father of this girl, 
you are listening to us, you hear 
what your girl is saying,” Gudaji 
recounts. “’If you force her, maybe 
the marriage will not end so well, 
maybe the girl will run away and 
come to a bad end.’”

A few weeks later, the girl called 
to say thank you, and that she 
was back in school — a striking 
example of the kind of power the 
author wields.

The novellas are derogatorily 
called “littattafan soyayya, mean-
ing “love literature,” Kano market 
literature or, more kindly, modern 
Hausa literature. Daily readings on 
about 20 radio stations make them 
accessible to the illiterate.

“It’s a quiet revolution,” says 
Ado Ahmed Gidan Dabino, a male 
novelist, essayist, actor and head of 
the Kano branch of the Nigerian 
Writers’ Association. “Nothing 
hard-hitting, but small, small, and 
gradually challenging.”

They have become so popular 
that young girls call in to say they’re 
learning to read because they want 
to follow more stories. That is no 
minor feat in a region that has 
more children out of school than 
almost anywhere on earth.

In northeast Nigeria, the birth-

Romances by women authors in Nigeria challenge traditions

place of Boko Haram, only one 
in five girls has had any formal 
education. Parents routinely pull 
13- and 14-year-olds out of school 
to get married, and even the name 
Boko Haram means “Western 
education is sinful.”

Boko Haram denounces the 
Western influences that are in-
extricably entwined with the ro-
mance genre — an argument Gu-
daji firmly rejects. Her 16-year-old 
son was blinded in one eye and 
took seven bullets during a 2014 
Boko Haram attack on Kano’s 
Grand Mosque. Boko Haram has 
also kidnapped girls from the 
Chibok school and married them 
off to militants.

“What they are preaching and 
doing is not in the Quran, it’s un-
Islamic,” she says, waving a hand 
with a flower painted into the palm 
in violet-colored henna. “They are 
not really against education — 
their problem with the education 
of girls (masks) their own agenda.”

Although the romance industry 
caters largely to women, it’s often 
men who profit. The best-known 
reader on the radio is a man, 
journalist Ahmad Isa Koko, who 
raises his voice an octave to imitate 
a woman’s.

Book hawker Adamu Said buys 
70 novellas at the market one re-
cent day, boasting that he can de-
liver them via motorbike to villages 
inaccessible by car. He purchases 
them for about 130 naira (65 cents) 
and sells them for 200, and has 
been doing so for 12 years.

“I make a comfortable living,” 
says the 30-year-old, who makes 
enough to support his wife and 
6-year-old boy.

The Maharazu Bookshop has 
piles of paperback novels reaching 

Wheels

to the ceiling, some gathering dust 
on the floor. Two teenage girls look 
at posters of just-published books 
but are unable to read the titles. 
They say they just like the pictures.

Owner Suleiman Maharazu is 
going through a list from a middle-
aged woman reader who is too 
shy to be interviewed without the 
permission of her absent husband. 
They have titles that translate 
as The Importance of Love, Big 
Tragedy, Your Face is Your Pas-
sion, The Beauty of a Woman is in 
Cooking, and The Woman Who 
Lost Control.

“I don’t read them, I just sell 
them,” says Maharazu.

Only a couple of the Hausa 
novels have been translated into 
English. Sin is a Puppy that Follows 
You Home was translated by In-
dian publishers and subsequently 
made into a Bollywood movie. 
The book is available on amazon.
com, which describes it as “an 
Islamic soap opera complete with 
polygamous households, virtuous 
women, scheming harlots, and 
black magic.” Author Balaraba Ra-
mat Yakubu, a veteran founder of 
the movement, was herself a child 
bride twice, after her first husband 
returned her to her family, and she 
only learned to read and write as 
an adult.

Critics say the novellas give girls 
unrealistic expectations, inspire 
rebellion and are un-Islamic. The 
most famous disgraced book is 
“Matsayin Lover,” about lesbian 
love at a girls’ boarding school, 
dating back to 1998. Abdulla Uba 
Adamu says his own friends and 
fellow writers forced him to re-
move the book from the market, 
though he insists it reflects reality.

The books may sound dra-

matic, but they often mirror life. 
In one recent Kano court case, a 
prosecutor sought the death sen-
tence for a girl forced into marriage 
at 13 to a 38-year-old man whom 
she poisoned and killed. A human 
rights lawyer managed to get the 
girl freed, but her family rejected 
her because they had to return the 
bride price paid for her.

Sometimes the reaction is vio-
lent. Last year, one young writer 
was badly beaten. Young men 
gang-raped another in her home 
after she published a book about 
women’s rights in politics, accord-
ing to Gidan Dabino.

Some books are also banned 
or censored for steamy content. 
Gudaji says the Censorship Board 
has seized many books from the 
market. She hasn’t had problems 
because she’s careful.

“If I want to write about a hus-
band and wife, there is a limi-
tation,” she explains. “A kiss is 
allowed but nothing deeper, or I 
will be fighting with that Censor-
ship Board.”

Gudaji has an iPad and smart-
phone, but says she writes best by 
hand, lying on her stomach on her 
bed. The completed story is taken 
to a business center, where a clerk 
types it up and puts it on a memory 
stick. With that, she’s ready to go to 
a bookseller or publisher and bar-
gain. Sometimes, a bookseller will 
buy a book and have it published 
himself. Often, however, the writ-
ers pay a printer and then take the 
books to a seller.

The romances are cheaply 
printed with covers of photo-
shopped stars from Nollywood, 
Nigeria’s burgeoning film industry, 
or Bollywood, the Indian variety 
some writers are accused of pla-

giarizing. Many writers end up 
losing money.

Gudaji’s first novel challenged 
a tradition where poor rural par-
ents will send a child to family 
members in the city, hoping the 
child will be educated. Often they 
are turned into domestic slaves 
instead, ill-treated and raped by 
men in the home.

Her second novel addresses 
the scourge of divorce and how to 
deal with problematic husbands. 
In northern Nigeria, a man can 
divorce a woman simply by pro-
nouncing three times, “I divorce 
you.” When that happens, the 
former wife leaves alone and may 
not know what has happened to 
her children.

Not all the romances challenge 
the status quo. They range from the 
universal Cinderella story of a poor 
girl marrying a prince to how to 
behave when your husband takes 
a second wife.

And even for Gudaji, tradition 
still holds. Happily married, she 
still has to seek the permission of 
her husband to allow two male 
journalists into her home. She 
was not a child bride, she insists, 
though she is 38 and her oldest 
daughter, Khadija, is nearly 21. 
Khadija is studying physics at 
Kano’s Northwestern University.

Gudaji explains the role of a 
dutiful daughter when parents 
want to arrange an unwelcome 
marriage.

“A girl may love a boy but if they 
don’t suit, you have to stop her, and 
a girl has to obey her parents — 100 
percent,” she says, looking at her 
daughter and brooking no argu-
ment. “She must obey your rules 
and regulations.”

Courtesy of Associated Press

MICHELLE FAUL, AP

In this photo taken Tuesday April, 5. 2016 author Hadiza Nuhu Gudaji, reads through one of her novels in her bedroom in 
Kano, Nigeria. (AP Photo/Sunday Alamba)
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Hotels

W
ith the 
m a n y 
bu si n e ss 
and cor-
porate ac-

tivities, Victoria Island is 
truly a bubbling metropo-
lis and foremost business 
hub in Lagos.  But beyond 
the many hustling and 
bustling, there is a tranquil 
place that offers respite 
from stress, noise and es-
pecially the Lagos metro-
politan madness.

Welcome to Protea Ho-
tel By Marriott Kuramo 
Waters.  Set on an idyllic 
location along the Kura-
mo Beach, the hotel now 
branded by Marriott; fore-
most global hotel chain, is 
a gateway to upscale facil-
ity and service offerings, 
unique unwinding amidst 
beautiful beachfront views.

On offer are 60 well-
appointed luxury rooms 
that indulge guests beyond 
ordinary night rest to a 
whole lot of exciting lodg-
ing experience.  From Re-
gal, Superior, Diplomat, to 
Mandela Suite, world-class 
facilities such as king-size 
and sofa bed, whirlpool, 
sofa chair desk for  writ-
ing/ work,  kitchen, private 
balconies and especially 
Ocean view, all combine to 

It’s upscale offerings at 
Protea Hotel By Marriott 
Kuramo Waters

ber one hotel brand in the 
world.

“There are lots of bene-
fits with the Marriot brand-
ing. The name alone open 
doors and puts you ahead 
of other hotels because 
Marriot is the number one 
hotel brand in the world. 
Being a Marriot brand is a 
great achievement because 
everyone wants to associ-
ate with the Marriot brand”, 
she says.

On the rationale be-
hind the Marriott brand-
ing, which many other 
former Protea hotels 
wanted but could not 
get, she explains: “Before 
now, we had 11 Protea 
hotels in Nigeria. Marriot 
retained only two former 
Protea hotels based on 
the quality and standard 
of the service and facilities 
offerings. Protea Kuramo 
Waters and Protea Select 
Ikeja were the only two 
hotels that scaled through 
Marriott’s strict and inter-
national standard gauge. 
For us, it is great achieve-
ment and we are commit-
ted at improving on these 
standards and quality of-
ferings”.

Now armed with Mar-
riott’s training chat, staff 
are continually trained 
and motivated resulting 
in better service culture, 
while offerings and facili-
ties undergo regular up-

OBINNA EMELIKE

grades. These, according 
to Aribisala, are bringing 
to the fore the hotel’s com-
mitment to rendering per-
sonalised services to the 
guests.

On his part, Neville Rog-
ers, general manager of the 
hotel who is leading a team 
of hospitality experts in de-
livery beyond the guests’ 
expectations, is also com-
mitted to sustaining and 
improving on the quality 
and standard expected of 
any Marriott brand even in 
Nigeria. 

The Asian-born gen-
eral manager says beyond 
the 60 luxury rooms and 
world class leisure facili-
ties, the branding by Mar-
riott is a major reason to 
visit the hotel because the 
management is strictly 
following Marriott profes-
sional standard and quality 
offerings. Yet, he and his 
team go the extra mile to 
delight guests beyond the 
comfort of the hotel rooms. 
This is a place to truly run 
away from stress and met-
ropolitan madness. “While 
here, guests enjoy barbe-
cue entertainments in the 
evenings with live music, 
on Sundays we offer after 
church lunch buffet, we 
do business express lunch 
on weekdays and happy 
hours in the piano bar in 
the evenings. You can visit 
the gym,  go swimming at 
the pool or just enjoy fresh 
breeze from the Ocean 
and beautiful scenery 
overlooking the Kuramo 
Beach”, Rogers explains.  

Also, by becoming a 
member of the Marriott 
Loyalty Programme, you 
stand a chance of enjoy-
ing same quality, high 
standard and world-class 
facilities with various re-
wards in Protea Hotel By 
Marriott Kuramo Waters 
and all other properties of 
Marriott across the world, 
the general manager as-
sures.

Of course, Marriot is a 
crowd puller; hence Protea 
Hotel By Marriott Kuramo 
Waters is expecting more 
inflow of guests from 
across the world. But the 
hotel is also prepared for 
the positive development. 
Soon, it will commence 
work on the construction 
of a five-storey building 
within the hotel premises 
for an expansion project 
that will usher in more fa-
cilities to complement its 
newly acquired Marriott 
status.

“Marriot offers same 
quality of service in its 
properties across the 
world. I do not think we 
will have challenges in 
abiding with the Marriot 
brand because we already 
have the manual. All we 
need is to follow the man-
ual”, Adedotun Aribisala, 
executive director of the 
hotel, concludes. 

spice  the room categories.  
As well, the restaurant 

manned by world-class 
chefs satiates the palates 
of guests from across the 
world, while the bar in-
dulges guests further with 
live and soft music per-
formances. The gym and 
outdoor swimming pool 
engage fitness buffs and 
lifestyle lovers.

Beyond the hotel’s tran-
quil and beautiful ambi-
ance that woos its high-
profile clientele who seek 
quiet place away from the 
hustle and bustle of Vic-
toria Island, corporate cli-
entele experience result-
oriented conferences and 
seminars with the hotel’s 
well-equipped conference 
facilities comprising two 
halls that host from 80-150 
guests, teleconferencing 
among others.

However, beyond the 
facilities and service offer-
ings, the hotel is a-must-
visit for guests coming 
into Lagos because of the 
high standard it has kept 
and improved on over the 
eleven years it has been 
in business. It is the only 
Marriott hotel on the is-
land.  Expressing the ho-
tel’s branding by Marriott 
as a big feat, Adedotun Ari-
bisala, executive director 
of the hotel, noted that the 
hotel is happy to be associ-
ated with Marriott, which 
she described as the num-
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Entertainment
‘Rap music is an avenue 
to let out my anger’

 Why the funky stage 
name?

I 
c o i n e d  D -T r u c e 
from Dusten Truce. 
The D stands for 
Dusten, which is my 
English name, while 

Truce means peace and 
agreement of some sort. 
My friends made the name 
popular in my secondary 
school days due to a lot of 
things I went through then.

Why do you rap in this 
era of hip hop?

Honestly, I never set 
out to become a musician. 
Initially, I played basket-
ball. But somewhere along 
the line, I discovered rap 
music and it offers me an 
avenue to let out my anger. 
Rap music allows you to 
yell, shout and sometimes 
be aggressive with your 
gesticulations.

Again, while growing 
up, something happened 
in my family, which left 
me in a certain place. Dur-
ing this period, I started 
reading and writing a lot. 
Around that period we 
had some great albums 

can crash you.
Why did you abandon 

Electrical Engineering 
for rap music?

Yes, I studied Electrical 
Engineering at Yabatech. It 
was a stressful course. I did 
the course because of the 
pressure from my parents. 
My father was a scientist 
and wanted me to be an 
engineer, but my mother 
wanted me to study arts 
because she believed I had 
something to offer in arts, 
especially creative arts 
and design. But, I have no 
regret for studying Electri-
cal Engineering.

Beyond rapping, what 
else do you do?

Right now, I work as a 
copy writer with an adver-
tising agency. But, I can 
write, act, do TV commer-
cials among others.

I think advertising has 
really helped me to un-
derstand the concept of 
branding. Back then when 
I sing, it was not really cre-
ative, but now advertising 
has really helped me to 
hone my creative ingenu-
ity in music; it has brought 
finishing touch to music. 
So, I am thinking of how 
to market my music. It is 
not just about putting out 
E.P; I think of how long the 
campaign will last, what 
marketing plans are in 
place to put money in my 
pocket, and what channels 
can I use to reach my audi-
ence. I might not be doing 
Wizkid kind of numbers 
but I hope to achieve my 
points so that at the day 
of reckoning the audience 
can say I have done well.

Music is a steady pro-
cess; you do not just blow 
up one time because the 
faster you blow up the 
faster you fade. This is a 
fact, and I am not trying 
to badmouth musicians, 
and the same with every 
profession. As an artiste, 
before music companies 
engage you, they look at 
the number and quality of 
works to your credit. They 
do not see someone that 
just has a flash in the pan 
because music is business 

at the end of the day. The 
creative music making 
production process might 
be fun, but the real work 
starts after the music is 
ready, so what next.

What style do you 
bring into your rap?

 When I interact with 
people, I easily speak Eng-
lish and pidgin. Some-
times, I listen to music I 
have recorded and I sub-
consciously did not even 
realize that I started rap-
ping in English and the 
next time I switch to pid-
gin. I can rap one phrase 
or sentence like “guy you 
know…” just something. I 
am trying to make music 
an extension of myself in 
the long run. So, I try to 
get as natural as possible 
in music, that is, be myself 
in order to avoid losing my 
identity.

Why is music not a job 
for you?

There is this advert I 
saw that says, ‘the mo-
ment you stop enjoying 
what you doing, that is the 
moment you start losing’. 
It is something like that. 
Basically I enjoy doing 
music but I see it more as 
a hobby. However, music 
is a job.

What role did you play 
in Tinsel?

I acted as Jared; Shale-
wa’s boyfriend (in love 
interest).  We had a couple 
of break ups and make 
ups. Shalewa is played by 
Toyin. Officially, I did a 
couple of films with Yemi 
Blaq, but my first acting 
is Tinsel.

Are you hoping to do 
collabo with any artiste 
soon?

If I want to do a collabo, 
I would like to do it with 
Tiwa Savage because she 
is really talented. I would 
also like to do it with Seyi 
Shey.  She knows how to 
write songs, and may be 
with Chidinma because 
she knows how to write 
songs.

On the male side, I will 
actually like to work with 
male producers than the 
artistes.
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Chukwuebuka Anyasie who stages as D-Truce is a young rapper, a copywriter, and a 
member of cast of Tinsel TV series. The multitalented rap artiste who joined the X3M Music 
label in 2014 speaks to OBINNA EMELIKE on his music and passion Excerpt.

such as 50 Cents’ ‘The 
Massacre’. There were so 
many music materials in 
circulation and I started 
listening to rap music. 
Somewhere along the 
line, I started taking these 
random things; I wrote, 
put them into verses, and 
started rapping.

Besides, artistes like 
Asha, Seun Kuti, Lagbaja, 
and Dare are still mak-
ing reasonable amount 
of money and name for 
themselves but they do not 
sing hip pop. As an artiste, 
you should explore your 
natural identity; bearing 
in mind that your sound 
is your trade mark, and 
nobody will do it for you.

What inspires your 
rap?

My kind of music is 
relative to the kind of 
environment I am. I do 
good music. I did a short 
series online called Pop 
Culture series where I 
take random topics from 
the internet and social 
media and turn them 
into songs. So, these are 

phrases you see hash 
tags, and just random 
stuffs. Most of the stuffs I 
have been working on in 
my unreleased projects 
are real life situations.

Yet, I cannot point to 
one person as the most 
inspirational rapper I have 
listened to because there 
are lots of them. The playl-
ist is crazy and scattered. I 
listened to a lot of house 
music and a reasonable 
amount of Jazz and the 
traditional highlife. I virtu-
ally had inspiration from 
everything that I hear, es-
pecially music that sounds 
great.

How do you see the 
music industry?

I really don’t know. I 
don’t feel like I am a part 
of the industry. I feel like 
I am just a guy that make 
music people like or would 
like. What I am trying to do 
is to touch as many people 
as I can with my music. 
If I was trying to become 
part of the industry, I will 
probably be in a club every 
night. That is not my life. I 

am part of the industry so 
to speak but I am not trying 
to be one of the stereotypes 
in the industry. So, it is like 
asking an accountant how 
prepared he is to work in a 
bank; he is prepared as an 
accountant because that is 
what he does.

Definitely, there are 
sometimes I have to go to 
the club maybe to make 
an appearance or to do a 
performance, but because 
you are an artiste does 
not mean you have to go 
to club every night. I can 
give you names of few 
artistes that do not really 
like going to night clubs 
and examples are MI and 
Femi Kuti. Femi Kuti can 
do a tour in eight locations 
in the US and everywhere 
would be packed, but you 
will not see him in night 
clubs because night club-
bing is not his brand. To 
make music, you must 
not go to clubs. It is about 
not letting your profession 
clash with your personal 
life otherwise you will get 
too carried-away and it 



Entertainment
‘The Wedding Party’ premieres 
at Toronto Film Festival

T
he Wedding 
Party’, pro-
d u c e d  b y 
Elfike Film 
Collective, 

will premiere on the open-
ing night of the Toronto In-
ternational Film Festival® as 
a selection of the Spotlight 
City to City programme. 
The premiere scheduled for 
September 8,2016 will hold 
at the historic Elgin Theatre. 
The Kemi Adetiba directed 
movie features some of 
Africa’s biggest stars led 
by Richard Mofe-Damijo, 
Sola Sobowale, Alibaba, 
Iretiola Doyle, Banky W, 
and Adesua Etomi, who 
are expected to attend the 
premiere.

“We are pleased to wel-
come The Wedding Party 
by award-winning film-
maker Kemi Adetiba to the 
Festival, and are proud to 
present it to a global audi-
ence. Adetiba has delivered 
an exciting character-driven 
film on a grand scale, while 
putting her own unique 
spin on a familiar genre”, 
said Cameron Bailey, artis-
tic director, Toronto Inter-

national Film Festival.
According to Mo Abu-

du, the executive producer, 
“This will be the second 
time an EbonyLife movie 
is selected to screen at an 
International Film Festival of 
great repute, TIFF’s selection 
of ‘The Wedding Party’ is a 
true honour. I cannot think 
of a better place, or a better 
global audience for the film’s 
festival premiere.”

W r i t t e n  b y  To s i n 
Otudeko, a playwright and 
Kemi Adetiba, ‘The Wedding 
Party’ is an Elfike Film Col-
lective production – a first of 
its kind initiative designed to 
raise the bar in African sto-
rytelling through unrivalled 
technical achievement in 
filmmaking and creative 
media arts. Elfike Film Col-
lective is a collaboration 
of Africa’s leading power-
houses - EbonyLife Films, 
FilmOne Distribution, Ink-
blot Productions and Koga 
Studios. It is the first time 
industry giants will partner 
on a film project and with 
TIFF’s recognition is proving 
that collectives can grow and 
prosper the continent’s film 

community.
Set in Lagos, Nigeria, The 

Wedding Party is the story of 
Dunni Coker (Adesua Eto-
mi), a 24 year old art gallery 
owner and only daughter of 
her parents about to marry 
the love of her life, IT entre-
preneur Dozie (Banky W). 
The couple took a vow of 
chastity and is looking for-
ward to a ground-breaking 
first night together as a mar-
ried couple.

Alibaba and Sola So-
bowale play the role of Dun-
ni’s parents while Iretiola 
Doyle and Richard Mofe-
Damijo play Dozie’s par-
ents. Other notable names 
in the stellar cast include 
Zainab Balogun, AY, Beverly 
Naya, Emma OhMyGod, 
Lepacious Bose, Somkele 
Idhalama, Daniella Brown, 
Ikechukwu Onunaku, Ayo 
Makun, Enyinna Nwigwe, 
Kunle Idowu, Sambasa 
Nzeribe, Hafiz Oyetoro 
among others.

The Wedding Party’ will 
take guests on a journey to 
the rockiest wedding day in 
Nigeria’s history. Wedding 
guests will have to take their 
seats and see whether the 
wedding planner succeeds 
or if the groom’s ex-girl-
friends will disrupt the day’s 
proceedings. One thing is 
certain ‘The Wedding Party’ 
will be the talk of the town.

The 41st Toronto Inter-
national Film Festival runs 
from September 8-18, 2016. 
The Lagos international 
premiere of ‘The Wedding 
Party’ will hold at The Land-
mark Centre in November 
2016 and promises to be an 
unforgettable night of pomp 
and pageantry.

???

???

with Janet Adetu
Business Etiquette

Inspired for Greatness

started with summoning the 
courage to witness the entire 5 – 
6 hour open heart surgery of my 
first lucky child aged 2 years at 
the time. Though I was dazzled 
by the technicality of the proce-
dure, I remained strong, deter-
mined and equally fascinated. 
Along the way sadly a couple 
of children did lose their lives 
before funds were finally raised, 
again I found myself consoling 
aggrieved mothers. To the glory 
of God Almighty my team and 
I were able to secure funds for 
over 60 children who success-
fully underwent open heart 
surgery to save their lives. All of 
whom are doing very well to-
day. Again my inspiration for all 
of this was driven by my passion 
to succeed. To be inspired does 
involve a personality check, 
it is important to know your 
strengths and identify your 
weakness, strike a balance that 
will show case your best. 

John F. Kennedy once said: 
“All of us do not have equal tal-
ent, but all of us should have an 

equal opportunity to develop 
our talents.

Tips to be Inspired for 
Greatness.

1. Think Big Think Life:
Identify what you want out 

of life and think big, have a 
dream or a vision. It does not 
matter if the dream fails.

“They say success is not 
final, failure is not fatal, it is 
the courage to continue that 
counts.”  – Winston Churchill.

2. Map Out Your Goals
Start with small goals and 

work yourself up ensuring that 
they are realistic and achievable

3. Live Your Own
Live your on life and not oth-

ers, by being the best you can 
be. Too much time is spent on 
copying others instead of carv-
ing out an independent niche. 
In thinking big and thinking life 
this is the first step in the right 
direction. High self-esteem is 
developed by regularly using 
positive phrases and state-
ments. Turn those negatives 
into something positive.

4. Score Your Success-
es

Weigh your successes and 
personally reward yourself. 
Recognise your inadequacies 
but do not dwell on them. To 

be inspired is to visualize your 
success while planning, this will 
set the right emotional stage for 
when success comes

 5. Act Now and not 
Later

Procrastination comes 
when the task is boring, difficult 
or when you are not sure how to 
do it. Manage your time better, 
have a ”to do” list or open a tasks 
diary. Remember the longer 
you put things off, the bigger 
the resistance to the task will 
become and the more difficult 
it will be to start.

6. Bush up your Skills 
“Knowledge is power” -Sur-

round yourself positive people, 
enrol in workshops, seminars, 
programs. Read books or listen 
to programs are positive that 
also teach you something new. 
Practice what you have learnt 
eventually you will cultivate 
these characteristics while in-
spiring other.

7. Boost your Self-Po-
tential and don’t Put Yourself 
Down.

“As adults we can choose the 
messages we accept or reject. 
No one can make you feel infe-
rior without your permission” 
– Eleanor Roosevelt

This speaks for itself you are 
your own ambassador nobody 
will sell your skills for you. Seek 
for daily opportunities, take 
your expertise to a higher level.

8. Embrace Change 
and Adopt to it Fully  

“If you can’t change some-
thing, change your attitude, 
don’t complain” – Maya Angelo

Every beneficial change 
comes with some discomfort 
or at times struggle. Be open 
minded, learn to accept differ-
ent ways of doing things start 
your inspiration journey. 

9. Have the “I Can” 
Spirit

Learn to position, patronize 
and praise yourself for panache, 
presence and profits. 

10. You are the Unique 
You

No two people on this earth 
like you. Treasure your brand 
and shine like a diamond.  

I will end with my on air 
slogan of the program “Eti-
quette With Janet” aired on Beat 
99.9FM, Classic 97.3FM and 
City 105.1FM

Use Etiquette to your com-
petitive advantage.

Be inspired, be refined, trans-
form your potential.

Remember think Etiquette, 
think Janet

Are you inspired for great-
ness? 

We have woken 
up to a new year 
where the months 
are running by so 

fast. Some people have start-
ed on a good note with big 
dreams, goals and aspirations, 
while others are still wondering 
watching and waiting for the 
next big thing to miraculously 
happen.

What are you inspired by? 
What is your driving force?

It  believe it is important 
to first recognise and identify 
what you want in life, a giant 
step for many; then strategize 
how you are going to get there, 
while having fun along the way. 
Being inspired in life stems 
from being a go getter wanting 
to add value to another. It is all 
about using the environment 
for personal development and 
professional growth. Sounds 
easy but in reality it is not, I am 
inspired by my passion that 
is my driving force. Once you 
have your attitude check in the 
right place you can overcome all 
obstacles and barriers that may 
come your way. A good attitude 
will project you with energy, 
optimism, care, gratitude and 
joy. It will also open and pave 
the way for more opportunities 
in life. In feeling inspired for 
greatness, you have two choices 
every morning – either to be in 
a bad mood and let things get 
you down or to be in a good 
mood and enjoy your day which 
ever one you decide to choose 
they both have consequences. 
Always remember that mistakes 
experienced along the way are 
learning opportunities, not fail-
ure, try to look for the good in all 
situations, motives and people.

Being inspired should not 
be limited to one thing, you 
should be inspired to do many 
things; from wanting to boost 
your career, to preparing for a 
major project, to developing 
yourself personally, reaching a 
major life goal, to touching a life 
or making a difference. Which 
of them do you fit into?>

Let me share one of my life’s 
inspirations. A few years ago by 
His grace I clocked a milestone 
in my life. I decided to take stock 
of all the blessings I had re-
ceived over the years and where 
I was then. After experiencing a 
major open heart surgery at the 
tender age of 1 ½ years, I had 
the urge and dedication to give 
back to the society. I was led to 
helping children born with con-
genital heart disorder meaning 
they were actually born with a 
hole in their heart. My inspira-
tion and passion pushed me 
to advocate for these children, 
teaching parents what signs to 
look out for then ultimately I 
began to solicit for raising funds 
to sponsor the full open heart 
surgery for children between 
ages 2-20 years. My experience 
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The Treasured Writ-
ers (TTW), an an-
nual week-long 
children’s writing 

boot camp facilitated by 
Eugenia Abu; writer and 
broadcaster, will kick be 
kicking off on August 22, 
2016 at Shehu Musa Yarad-
ua Centre, Abuja.

Now in its 9th year, this 
year’s edition of the writ-
ing workshop for children 
between the ages of 7-14 
is themed: The Symphony 
of the senses, while other 
sub-themes include; Me-
dia and dance,Charity and 
storytelling; Nature and 
money management.

The guest author for 
this year’s edition is Tricia 
AdaobiNwaubani; who 
is natural with children, 
a two timer on TTW and 
also the winner of the Com-
monwealth 2010 Best First 

Book. Some of the issues 
that would be looked into 
include, empathizing with 
children at IDP camps, ap-
preciating our five senses, 
issues of the environment, 
managing money at a young 
age and how to be leaders.

In the past, TTW has 
hosted Kate Henshaw; Nol-
lywood actress, El Nathan 
John, Caine Prize short-
listed writers, and Abuba-
karAdam Ibrahim, NLNG 
shortlisted writer, Chinyere 
Obi-Obasi, the Guardian 
cartoonist, Obe-ess, ace 
comedians, MC Amana 
and Dr. Ayuba, leading 
literary journalist, Henry 
Akubuiro and the Reigning 
Future awards winner for 
the journalist of the year, 
Alkassim Abdulkadir. We 
have been privileged to also 
haveTheophilus Abah of 
the Trust Newspapers and 

the late broadcaster, Alice 
Akale.

As always, our lead 
partner, the Shehu Musa 
Yaradua Centre is provid-
ing the venue. There would 
be surprise guests to en-
gage the children and there 
would be an art book cover 
competition.

Electoral officers will 
be on hand to conduct an 
election for the next TTW 
Ambassador 2016. Partici-
pants will campaign, vote 
and elect their own leader.

The workshop will be 
concluded on Saturday 
with a party and prizes for 
the best writers and the 
best behaved participants. 
Prizes include a one year 
membership at the She-
hu MusaYaradua library, 
books and other goodies. 
Late registration will be at-
tended to at the venue.

TTW sets for another children’s 
writing boot camp

‘
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T
he detection of two 
new polio cases in 
Nigeria at a time the 
country should be 
preparing to be fully 

certified free of the disease is 
raising more concerns on how 
long it had been undetected, 
and how many more children 
have been infected again.

The recent outbreak of the 
wild Polio virus in the North-
eastern state of Borno, one of 
the battlegrounds against Boko 
haram insurgency has been 
linked to the inaccessibility of 
many areas in the state, some 
of which are now being con-
sidered new breeding grounds 
for the virus.

One case was in Gwoza and 
the other in Jere, meaning the 
virus was transmitted in two lo-
cations, noted the World Health 
Organisation (WHO).

Kashim Shettima, the Borno 
State governor according to re-
ports, also noted that the inability 
of health officials to access re-
mote areas held by Boko Haram 
insurgents is the reason for the 
resurgence of polio in the state.

He said the two areas in the 
state where the recent outbreak 
occurred could not be accessed 
from December 2013 to early 
2016. The outbreak has dealt 
a huge blow to the country’s 
hopes of achieving a polio free 

status, medical experts say.
Campaigns on polio have in-

creased after the recent return, 
one is slated for 27th of August 
across four northern states, and 
the aim is to reach 4 million to 
4.5 million children under 5.  
Some areas of the Central Afri-
can Republic, Southern Niger, 
Chad and northern Cameroon 
are  to  har monize the cam-
paigns. Currently, helicopters 
are helping to distribute vac-
cines into hard-to-access areas 
like Gwoza, and according to 
Samaila Muhammad Mera, the 
emir of Argungu in Kebbi state 
and the deputy chairman of the 
Northern Traditional Leaders 
Committee on Primary Health 
Care, “the next step is to airlift 
vaccinators because the road 
is not safe.”

Oretayo Oni, a medical doc-
tor described it as “a tragic case 
of taking a step forward and a 
giant leap backwards. But as 
easy as it may seem to blame 
the northern community,  i t 
must be noted that the poor 
health state of majority of the 
northern region is due in part to 
neglect by the central adminis-
tration through the last couple 
of years.”

“It  is  a big shame on the 
Nigerian government, the Ni-
gerian health system and the 
Nigerian people as a whole,” 
Oni said.

“From December 2013 to 

the end of 2015, we had hun-
dreds of  communities in 20 
local government areas seized 
by Boko Haram. Many roads 
were practically under their 
command; citizens including 
young children wondered for 
months around the deserts and 
forests, scampering for safety 
in the wake of attacks by Boko 
Haram on their communities”, 
Shettima said.

“Everyone can bear testimony 
that it was impossible for the 
Government to have sustained 
its wide reach in polio immuniza-
tion under such an atmosphere of 
war. Now under the current ad-
ministration, most communities 
have been freed and this made it 
possible to diagnose the health of 
children held captive and those 
hitherto trapped.”

Genetic sequencing of the 
viruses suggests that the new 
cases are most closely linked 
to a wild poliovirus strain last 
dete cte d in  Borno in  2011. 
Low-level transmission of the 
poliovirus is not unexpected, 
particularly in areas where it 
is difficult to reach children 
with the vaccine. Subnational 
sur veillance gaps persist  in 
some areas of Borno, as well 
as in areas of  neighbouring 
countries. This suggests that 
this particular strain has been 
circulating undetected for at 
least five years.

“This is particularly con-

cerning because the virus that 
has been affecting these chil-
dren is a virus that has been cir-
culating (undetected),” Michel 
Zaffran, the WHO’s director of 
polio eradication said.

Polio infection causes paral-
ysis in one in every 200 cases, so 
there may be many more cases 
without paralysis that officials 
are unaware of. “We haven’t 
been able to pick up this virus 
through the surveillance sys-
tems established in country,” 
Zaffran said. Initial symptoms 
of polio infection include fever, 
headache, vomiting and pain in 
the limbs.

The virus is spread through 
poor sanitation; for example, if 
people don’t wash their hands 
after using the toilet, or oc-
casionally through contami-
nated food and water.  Polio 
spreads through contact with 
the stool of an infected person 
and droplets from a sneeze or 
cough. If you get stool or drop-
lets from an infected person on 
your hands and you touch your 
mouth, you can get infected.

There are two types of vac-
cine that protect against polio: 
inactivated poliovirus vaccine 
(IPV) and oral poliovirus vac-
cine (OPV). IPV is given as an 
injection in the leg or arm, 
depending on the patient’s age. 
Polio vaccine may be given at 
the same time as other vaccines.

The WHO added that low-

Concerns heighten over Nigeria’s new polio cases

HealthBusiness & Living

level transmission of the virus 
in hard-to-reach areas,  l ike 
B o r n o  a n d  i t s  su r rou n d i ng 
states, is not unexpected, but 
the organization is now stress-
ing the need to work with local 
groups and leaders to negotiate 
better access, which remains 
the biggest hurdle.

Sunday Omilabu, a professor 
of virology at the University of 
Lagos emphasised the impor-
tance of nipping the outbreak 
in the bud, saying that the im-
plication of polio recurrence in 
Nigeria indicates the country is 
not yet in the clear and millions 
of children are once again at risk 
unless urgent steps are taken to 
nip the outbreak in the bud.
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T
ioma Therapeutics, 
Inc., a venture-stage 
biopharmaceutical 
company developing 
anti-CD47 antibod-

ies for the treatment of solid and 
hematologic cancers, recently 
announced it has raised $86 mil-
lion in Series A venture financing. 
Proceeds from this financing will 
be used to further develop Tioma’s 
antibody portfolio, including its 
lead drug candidate - an anti-
CD47 immune checkpoint inhibi-
tor -- through advanced proof-of-
concept in human clinical trials.

The Series A financing was co-
led by RiverVest Venture Partners 
(including 3x5 RiverVest Fund), 
Novo Ventures, Roche Venture 
Fund and S.R. One, Limited (the 
corporate venture capital arm of 
GlaxoSmithKline). Pursuant to 
this financing, John McKearn, 
PhD, of RiverVest Venture Part-
ners, Peter Moldt, PhD, of Novo 
Ventures, Carole Nuechterlein of 
Roche Venture Fund and Jill Car-
roll of S.R. One will serve on the 
company’s board of directors, with 
McKearn serving as Chairman of 
the Board. 

“We find CD47 to be an ex-
tremely interesting target in the 
evolving cancer immunotherapy 
landscape,” said Peter Moldt, PhD, 
Partner at Novo Ventures. “We 
believe Tioma Therapeutics, with 
its portfolio of diverse, function-
ally heterogeneous antibodies, is 

Tioma Therapeutics announces 
$86mn series A financing 

Connected laboratories: a new era in lab testing
In almost every country of the 

world, the proportion of the popu-
lation aged over 60 is growing 
faster than any other age group. 
Although this can be seen as a suc-
cess story, an older population is 
also giving rise to new challenges. 
Rates of chronic illnesses and 
newly emergent diseases related 
to ageing – such as dementia – are 
on the rise.

These trends are having a ma-
jor impact on healthcare services 
around the globe, many of which 
are already facing enormous 
pressure from increasing costs, 
budgetary restrictions and staff 
workloads. Patient expectations 
are also on the rise – not only for 
faster testing and diagnosis at 
lower costs, but also for the per-
sonalised prevention and treat-
ment solutions they need to live 
longer and healthier lives. Faced 
with intensifying financial strain 
and demand for diagnostics, labo-
ratories are struggling to deliver 
the answers that are so central to 
modern medicine.

With the rapidly evolving 
healthcare landscape, Roche’s 
commitment to diagnostic inno-
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well positioned to test the CD47 
hypothesis in the clinic.” 

The company also announced 
that John Donovan will lead the 
Tioma executive management 
team as President, Chief Execu-
tive Officer and member of the 
board of directors. John has more 
than two decades of industry 
experience, first as an investment 
banker and then as a member of 
senior leadership within several 
biotechnology companies. Most 

recently, he was a co-founder of 
Alios BioPharma and served as its 
Chief Business Officer and Chief 
Financial Officer through its ac-
quisition by Johnson & Johnson.

“We are delighted to have John’s 
strong leadership skills, extensive 
corporate strategy experience 
and financial expertise to guide 
Tioma’s management team during 
this new phase of the company’s 
development,” commented John 
McKearn, PhD, Managing Partner, 

RiverVest Venture Partners. 
“We’re pleased by the degree of 

investor interest in this financing 
and thrilled to have enabled the 
advancement of our therapeutic 
antibodies well into clinical de-
velopment,” stated John Donovan, 
President and Chief Executive 
Officer of Tioma Therapeutics. 
“We’re particularly excited by 
the prospect of using these com-
pounds in combination with other 
therapeutic agents, such as PD-

L1/PD-1 inhibitors. We believe we 
have the ability to meaningfully 
improve outcomes for patients 
suffering from a variety of debili-
tating cancers.”

There are two distinct but in-
terdependent arms of the immune 
system that work in concert to 
recognize cancer cells and destroy 
them. Both the innate and adap-
tive immune responses are capa-
ble of recognizing and destroying 
cancer cells but tumors evolve 
mechanisms to evade them.

Immunotherapy is intended 
to “wake” the immune system so 
that it can recognize and destroy 
cancer cells. Currently approved 
immuno-oncology therapies have 
been effective in a subset of pa-
tients despite harnessing only 
the adaptive immune response. 
Anti-CD47 antibodies have the 
potential to promote coordina-
tion by the innate and adaptive 
immune systems with both acting 
in concert to attack tumors.

Tioma Therapeutics, Inc. was 
founded as Vasculox, Inc., by sci-
entific founders including William 
A. Frazier, PhD, professor of Bio-
chemistry, Molecular Biophysics, 
Cell Biology, and Biomedical Engi-
neering at Washington University 
School of Medicine. Frazier was 
instrumental in the discovery that 
CD47 is a receptor for thrombos-
pondin-1 and he has been a leader 
in the field of CD47-mediated 
signaling pathways for many years. 
Tioma maintains its research labo-
ratories in St. Louis and a corpo-
rate office in the San Francisco Bay 
Area. The company has generated 
a portfolio of anti-CD47 antibod-
ies that have the potential to sur-
mount multiple checkpoints by 
which cancer evades the immune 
system. These antibodies are pro-
tected by a strong, multilayered 
intellectual property estate that 
includes composition-of-matter 
and uses of humanized anti-CD47 
antibodies.

vation has never been more vital. 
For nearly 50 years, they have 
provided hospitals and laborato-
ries with the diagnostic tests and 
instruments they need to better 
understand disease and patient 
biology. Worldwide, their instru-

ments are used to conduct more 
than 15 billion tests every year. 

As a global leader in diagnos-
tics, Roche has recognised these 
unfolding challenges and are 
responding by developing inno-
vative new systems designed to 

address the challenges of today 
and anticipate the needs of tomor-
row. With their latest advances in 
diagnostics technology, they are 
offering a radical new vision for 
how to approach the increasingly 
complex healthcare environment: 
a revolution in simplicity.

Their vision is to empower 
laboratories to manage the future 
by streamlining how they are 
designed and by simplifying their 
equipment and processes. They 
have already pioneered the inte-
gration of clinical chemistry and 
immunochemistry, creating the 
concept of the ‘Serum Work Area’. 
The key now is to expand the core 
lab, consolidating and integrating 
further a wider range of platforms 
covering other diagnostic disci-
plines such as molecular diag-
nostics and point-of-care testing. 
Quite simply, they are enabling 
within a single automated system, 
a vast array of testing that gives 
answers to life’s critical challenges 
across the healthcare continuum.  

A fully connected laboratory 
is the means to this end. One in 
which every component is de-
signed to work together as one, 

vastly expanding the efficiency, 
scope and quality of diagnostic 
capabilities.

As a key milestone towards 
this vision, Roche has developed 
state-of-the-art technology – as 
revolutionary to diagnostics as 
the smartphone was to mobile 
communications – that consoli-
dates multiple systems in one 
easy-to-use and fully automated 
instrument and offers the broadest 
range of tests to date in areas as 
diverse as HIV, hepatitis, oncol-
ogy, cardiology and tests specific 
to women’s health in pregnancy 
and beyond.

The potential benefits to the 
healthcare system are enormous. 
The greater efficiency of a fully 
connected and automated labo-
ratory holds the promise of sub-
stantially reducing the financial 
pressures on providers. 

With their innovations in di-
agnostics, Roche is helping to re-
move uncertainty from healthcare, 
providing fast answers to patients’ 
most pressing questions, and 
saving providers’ money without 
compromising environmental 
impact reduction goals. 

27

...Funding includes support of clinical development of anti-CD47 
antibody program in multiple cancer immunotherapy trials



F
or 68 years, Series 
Land Rovers and De-
fenders have taken 
people to the far 
reaches of the globe. 

Whether for expeditions, explo-
ration, conservation or just va-
cations, more than two-million 
vehicles have each clocked-up 
thousands of miles, creating 
unique memories along the 
way.

Until now, these accounts 
have been consigned to family 
photo albums, or simply passed 
down through generations. 
Now that production of the 
current Defender has ended, 
and as Land Rover continues 
to develop the New Defender, 
it is embarking on an ambitious 
project: to digitally archive the 
most memorable journeys ever 
undertaken in a Series Land 
Rover or Defender.

Defender Journeys, which 
launched in January to coincide 
with the end of current Defend-
er production, has already had 
almost 400 journeys uploaded 
to the site, from family ski trips 
through the French Alps, to in-
tense expeditions through Afri-
ca covering thousands of miles.

Alec and Jan Forman from 
the UK have uploaded details 
of their 1977 journey in a Land 
Rover Series II from their home 
in Brentwood, Essex to Batkhela 
in Pakistan, covering 26 coun-
tries, navigated with only a map 

Digital ‘Defender journeys’ records memorable trips overtime

MIKE OCHONMA

Wheels

    ......Automaker embarks on ambitious Land Rover, Defender project

Durban, South Africa, to Tropic 
of Capricorn, Botswana.

These memories and many 
more are recorded on the on-
line Defender Journeys plat-
form. Users can either browse 
other people’s journeys or be-
come a part of Land Rover’s of-
ficial history by uploading their 
own.

and compass.
John Lucas travelled more 

than 1,000 miles through the 
great waterfalls in Zambia in a 
Series III when he was study-
ing, after reading an intriguing 
email from a fellow student 
simply entitled ‘In Our Father’s 
Footsteps.’ After meeting, the 
duo travelled to the Zambezi 

River Lodge, where the Series 
III was built from the ground up 
with guidance from the other 
student’s father.

Afterwards, they travelled to 
the Bangweulu Wetlands and 
Lake Tanganyika. In 2008, John 
undertook an even more spe-
cial journey when he proposed 
to his girlfriend under the stars 

in the heart of the Kalahari in 
Namibia.

South African explorer King-
sley Holgate – who for dec-
ades has used his Land Rover 
as part of his humanitarian 
efforts in Africa – has also re-
corded his journeys, including 
an 18-month expedition from 

 FRSC directs construction firms  on road signage usage 

 The Federal Road 
Safety Corps (FRSC) 
on Monday direct-
ed all construction 

companies in the country to 
use the Standard Road Signage 
code in the nation’s highways 
and construction sites.

Boboye Oyeyemi, the Corp 
Marshal of FRSC gave the direc-
tive while presenting road sig-
nage materials to Julius Berger 
PLC and Reynolds Construc-
tion Company (RCC) in Abuja.

``We have the responsibil-
ity to ensure safety of all roads 
and road users and in view of 
the fact that constructions are 
going on across the country 
now, we need to ensure their 
management and safety. If not 
properly managed, it could lead 
to fraternity by commuters and 
therefore, we are here to ensure 
that our roads are safe, espe-
cially construction sites,’’ Oyey-
emi said.

Oyeyemi, who was repre-
sented by Deputy Corps Mar-
shal (DCM), Operations, Ade 
Abu,said that there was no 
uniformity and standard sizes 

of road signage in the country, 
which posed serious danger 
on the roads. This, he said, had 
called for the production of the 
correct sizes for all construction 
companies across the country

``We have come to realise 
that we need to provide the cor-

rect size of signage to the con-
struction companies. In that 
wise, we have established a sig-
nage plant in Gwagwalada Area 
Council to produce safe signage 
for all the construction com-
panies across the country. And 
from time to time, we are go-

ing to carry out auditing of the 
companies to ensure that they 
comply with the signage we are 
providing..’’

Boboye said that FRSC had 
the facilities to produce world 
standard road signage for in-

terested companies. He added 
that it was not compulsory to 
buy from FRSC, ``but as a con-
struction company operating 
in this country, you must use 
the correct size and shape’’. 
The corps marshal promised to 
sanction any company that did 
not conform with the required 
standards.

In his remarks, the Assistant 
Interest Manager, Julius Berger 
Plc, Trust Ekaje, expressed ap-
preciation for the gesture and 
promised that his company 
would make the best use of the 
signage. Ekaje also promised 
that his company would put 
more signage on the highways, 
especially at construction sites, 
to make the road safer while 
working.

Also, Obogucho Phylus, 
who represented RCC, thanked 
FRSC for the gesture and urged 
the commission to continue 
with the good work. He also 
promised to work in synergy 
with the FRSC to ensure the 
safety of the nation’s highways.

R-L: Okechukwu Enelamah, Minister of Trade and Investment; President Muhammadu Buhari; Jeff Nemeth, President and 
CEO, Ford Motor Company South Africa and Chairperson, African Association of Automotive Manufacturers (AAAM); Mike 
Whitefield, MD, Nissan Motors Co, South Africa  and President National Association of Auto Manufacturers,  and Director 
Ford Middle East and African Region for Government Affairs, Simonetta Verdi during a meeting with executive members of 
AAAM at the State House, Abuja recently.
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How to turn around a failing school
ALEX HILL, LIZ MELLON, JULES GODDARD 
AND BEN LAKER

c 2016  Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate

T
o say that school reforms are 
a contested area is something 
of an understatement. There 
are some strongly held opin-
ions in education about what 

improves a school, such as raising teach-
ing standards and reducing class sizes.

Our findings challenge some of 
these beliefs. To understand how to turn 
around a failing school quickly, using as 
few resources as possible, we studied 
changes made by 160 academies in the 
U.K. after they were put into remedial 
measures by the Office for Standards 
in Education, Children’s Services and 
Skills up to seven years ago. (In the U.K., 
an academy is a publicly funded school 
or group of schools. One school can 
acquire others to form a group, which 
shares resources, making investment 
easier and cuts less painful. Academies 
have devolved decision-making powers, 
bypassing local government.)

This provided us with the rare op-
portunity to look at a large number of 
organizations which all:

— Are regulated, documented, and 
measured in the same way.

— Provide a similar service.
— Have made similar changes.
However, each academy:
— Made these changes in a differ-

ent order.
— Operated in regions with differ-

ent levels of competition and access to 
resources.

This is research gold, as it’s possible 
to isolate variables and understand the 
impact of changing them. For example, 
we were able to say 30 academies made 
X change, while 40 didn’t, and then 
draw conclusions from the differing out-
comes. We could analyze the effects of 58 
types of investment, on 18 performance 
measures over time, in 160 academies 
operating in 18 different regions. We 
were given full access to the academies’ 
management information systems, lead-
ers, staff and students so we could see 
how they worked, the decisions they’d 
made and the impact they’d had.

So what did we find? Like any turn-
around, there is no magic bullet — a 
series of remedial steps need to be 
taken. And each step’s impact depends 
and builds on the previous steps in the 

sequence, as well the school’s location, 
because the latter determines access to 
good leaders, teachers and students.

Here are recommendations 
based on the effective (and ineffec-
tive) practices we uncovered:

— DON’T IMPROVE TEACHING 
FIRST.This was a very common mistake. 
Many schools tried to improve teaching 
while still struggling with badly behaving 
students, operating across a number of 
sites or having a poor head of school in 
charge. You can’t expect teachers to sort 
out all the problems themselves — you 
need to create the right environment 
first.

— DO IMPROVE GOVERNANCE, 
LEADERSHIP AND STRUCTURES 
FIRST. Otherwise, you’re putting great 
teachers in a position where they fail — 
they’ll waste time doing or managing the 
wrong things.

— DON’T REDUCE CLASS SIZES. 
While reducing class size works, it is not 
the best use of resources. It is expensive, 
and you can create the same impact 
by improving student motivation and 
behavior, which takes fewer resources. 
We found class sizes of 30 performed as 
well as class sizes of 15, when standards 
of student behavior had been addressed 
first.

— DO IMPROVE STUDENT BEHAV-
IOR AND MOTIVATION. The best way 
to create the right environment for good 
teachers is to improve student behavior 
and motivation. Controversially, we 

found that the fastest way to do this is to 
exclude poorly behaved students: Pay 
other schools to teach them or, as most 
academies did, build a new, smaller 
school for these students. However, 
while this “quick win” produced im-
mediate results, it was not the best long-
term solution (and indeed, it’s probably 
not the best solution for society either). 
The better, more sustainable practice 
was to move poorly behaved students 
into another pathway within the exist-
ing school, so that they can be managed 
differently and reintegrated into the 
main pathway once their behavior has 
improved.

— DON’T USE A “ZERO TOLER-
ANCE” POLICY. Many schools tried to 
come down hard on poor behavior with 
a “zero tolerance” policy. However, the 
short-term, positive impact didn’t last, 
and in some cases, students revolted 
and even rioted.  

DO CREATE AN “ALL THROUGH” 
SCHOOL.Keep students from the age of 
5 until they leave at ages 16 or 18. In this 
way, school leaders can create the right 
culture early on and ensure that poor 
behaviors never develop. It also makes 
teaching at secondary school level (age 
11 up) much easier, as you don’t have to 
integrate older students with different 
views about standards.

— DON’T USE A “SUPER HEAD.” Many 
academies parachuted in a “super head” 
from a successful school to turn them-

selves around. Although this had a posi-
tive short-term impact, it didn’t create the 
right foundations for sustainable long-
term improvement. These “super heads” 
tended to be involved only for one to two 
years and focused their changes on the 
school year (ages 15–16) and subjects 
(mathematics and English) used to as-
sess performance, so they could make 
quick improvements, take the credit and 
move on.

In every case, exam results dipped 
after the “super head” left and only started 
improving three years later. The new 
head spent up to $2 million cleaning up 
the mess created by diverting attention, 
resources and teaching capability from 
other age groups and subjects.

— DO IMPROVE ALL GROUPS. Al-
though schools can improve short-term 
performance by cutting and reallocating 
resources, they will not create sustainable 
improvement unless they invest in all age 
groups and subjects.

— DON’T EXPECT INNER-CITY 
SCHOOLS TO BE MORE DIFFICULT.An-
other common view is that it is more 
difficult to turn around an inner-city 
school. However, we found it is easier, as 
they have greater access to good leaders, 
teachers and students.

— DO INVEST MORE IN RURAL AND 
COASTAL SCHOOLS.It is more difficult to 
attract good leaders, teachers and stu-
dents in rural and coastal areas. Improve-
ment was much slower in these regions.
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— DON’T EXPECT SPENDING MORE 
MONEY TO SOLVE YOUR SCHOOL’S 
PROBLEMS ANY FASTER.More resources 
can help to overcome specific challenges, 
such as attracting good leaders and 
teachers, but at least in these 160 British 
academies, what mattered most to the 
overall speed of improvement was mak-
ing the right changes in the right order.

— … BUT AT THE SAME TIME, DON’T 
EXPECT TO IMPROVE WITHOUT SPEND-
ING MORE, AT LEAST IN THE SHORT TERM.
To improve student learning, schools 
must have the basic resources they 
need to improve student behavior, pay 
higher salaries to attract good teachers 
and employ staff to manage parents so 
teachers can spend more time teaching 
and leaders can spend more time leading. 
Expect financial performance to dip in 
the short-term. Pursuing financial perfor-
mance over operational performance will 
not serve students well in the long term.

There are three key lessons from this 
research. First, you need to create the 
right environment before improving 
teaching standards. Great teaching is 
wasted without the right governance, 
leadership and structures, with well-
behaved students.

Second, the most significant improve-
ment occurred when schools changed 
their students by excluding poor behav-
ior, creating multiple pathways for stu-
dents with differing needs and creating 
a school for ages 5 through 16–18. This 
change consistently improved perfor-
mance more than any other.

Third, you have to plan for a dip 
in financial performance before your 
exam results will improve. You either 
need to part of a larger group (such as a 
multiacademy trust) with access to the 
resources you need to get through this 
dip. Or acquire another school early on 
in your journey to increase your revenue 
and spread your costs across a larger 
number of students.

(Alex Hill is a co-founder and director 
at The Centre for High Performance and 
an associate professor at the University 
of Kingston. Liz Mellon is the founder of 
the Duke corporate education journal, 
Dialogue. Jules Goddard is a fellow at 
London Business School and a former 
professor of commerce at City University. 
Ben Laker is a co-founder and director 
at The Centre for High Performance, a 
lecturer at the University of Kingston and 
a visiting professor at the Russian Presi-
dential Academy of National Economy.)
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T
he Enugu State Govern-
ment said it has em-
barked on massive de-
velopment of satellite 
towns in the state, with 

the aim of decongesting Enugu, the 
capital city. Enugu has remained 
a capital city for the mainly Igbos-
speaking South Eastern Nigeria, for 
about 100 years since the advent of 
the colonial era.

Governor Ifeanyi Ugwuanyi, 
who said the project was one of his 
campaign promises in 2015, said 
the project would create a better 
living and business environment 
for the state capital, which was the 
former administrative capital of 
old Eastern Regional government 
in the 1960s before the outbreak of 
the Civil War in 1967; and was capi-
tal of old East Central State and old 
Anambra State in 1967 and 1976.

The general manager of Enu-
gu State Housing Corporation 
(ESHC), Chuks Agu told Business-
Day after signing a land agreement 
of over 50 hectares, located along 
the Enugu-Onitsha Expressway, 
between the state Housing Cor-
poration and leaders of Amaukwu 
and Ozalla Aboh villages in Udi 
Local Government Area of the state, 
for the purpose of building housing 
estates.

Agu said the concept of embark-
ing on the development of satellite 
towns was to decongest the Enugu 
township that is already filled up. 
“We want to have satellite towns. 
We want to develop the outskirts 
(of Enugu) to decongest the city 
center; and the only way out of it is 
to build more satellite towns around 
the city,” he said.

According to him, the Housing 
Corporation has entered into dis-

Enugu Housing embarks on 
building housing estate

REGIS ANUKWUOJI, Enugu

GODFREY OFURUM, Aba

cussions with over 10 communi-
ties selected for the development 
of Satellite Towns around the 
capital city; and would sign the 
agreements with some of them. 
Some of the towns mapped out, he 
said, include Akegbe Ugwu, Aboh, 
Umuchigbo, Emene area, Ugwuaji, 
among others.

The Housing Corporation gen-
eral manager said the housing 
estates would not only fasten the 
development of those communi-
ties, but would also create job 
opportunities, and enhance the 
economy and living standard of the 
people, through the establishment 
of small businesses in those places.

Speaking on how the civil ser-
vants and others would benefit 
from the housing estates, he said 
due to the high cost of building 
houses now, the corporation has 

entered into discussions with some 
mortgage institutions to see if they 
could assist the employees offset 
their bills, for them to pay over time.

  “We are also making arrange-
ment with associations and co-
operatives to see if they can pull 
resources together and raise money 
to offset the bills and pay over time,” 
Agu said; adding that “as a Corpo-
ration, we need money to develop 
these houses too.”

 On corporate social responsibil-
ity (CSR), the Housing Corporation 
GM said the housing estates would 
not only respect all the terms writ-
ten on the agreement document, 
but would also do other social 
developments for the benefit of 
the people.

“I have very good relationship 
with all the communities we are de-
veloping estates in their areas, and 

I know their leaders and traditional 
rulers. We will also meet up with our 
corporate responsibilities,” he said.

The two communities were 
represented by their town union 
executives led by their two chair-
men, Chijioke Mbah, the chairman 
of Amaukwu Development Union 
(ADU) and Everestus Udengwu, 
the chairman of Ozalla Aboh Gen-
eral Assembly, with some selected 
elders and youths of both commu-
nities, to endorse the agreement.

The two chairmen, who spoke to 
BusinessDay expressed happiness 
over the development, and prom-
ised to maintain the terms of the 
agreement. They however appealed 
to the state government to take the 
opportunity create a road from 
the Enugu-Onitsha Expressway to 
Aboh community for easy access 
to Enugu town.

Godswill Okechukwu 
Isiguzo, an astute 
administrator and 

public relations expert, has 
been appointed an acting di-
rector of the Aba Chamber of 
Commerce, Industry, Mines 
and Agriculture (ACCIMA), 
one of Nigeria’s famous and 
viable city chambers.

  Before his appointment, 
which was announced by the 
chamber president, Emma 
Nwakpadolu, Isiguzo was 
the public relations officer of 
ACCIMA.

   He holds a Master’s 
degree in Education, with 
specialization in Curriculum 
Development and Planning 
from the University of Jos, 
Plateau State.

 Isiguzo is married and has 
four children.

…set to decongesting the city

The third edition of the 
summer workshop of the 
Mathematical Association 

of Nigeria, Rivers State chapter 
otherwise called RIVERS MAN 
held in Port Harcourt August 
09 and 10. The workshop was 
to showcase Mathematics as 
an important subject in both 
academic pursuit and everyday 
practical usage, as well as to 
promote the study of the subject 
by students, especially those in 
the secondary school.

 According to Folake Eze, the 
president of RIVERS MAN, this 

year’s workshop had as its theme: 
“Teaching and Learning Math-
ematics for Practiucal Usage.”

  The summer Maths work-
shop featured topics like Arith-
metic: ratio and place values; 
Algebra: linear equations and 
quadratic equations; Statistics: 
correlation and regression; 
Construction; angles: 15º, 105º 
and 120º; Calculus: differen-
tiation and integration and 
WAEC focus: longitude and 
latitude; angles of elevation 
and depression. There was also 
side attraction featuring: the 
first and second Maths work-
shop in retrospect, lucky dip, 

RIVERS MAN holds 3rd Maths summer workshop in Port Harcourt
…aims at teaching and learning Maths for practical usage

Isiguzo appointed 
acting director 
at ACCIMA

BEN EGUZOZIE, Port Harcourt exhibition, raffle draw, quick 
question and answer corner 
(QQAAC), presentation of the 
2016 Olympiad and the RIVERS 
MAN secretariat.

 There was also a Mathemat-
ics clinic for students featuring 
primary, junior and senior 
secondary students, and Math-
ematics Club members. For 
the Primary school students, 
there was Maths Scrable and 
Ratio; the Junior Secondary had 
angles of elevation and depres-
sion and Maths games. The 
Senior Secondary students had 
Longitude and Latitude, Maths 
Teezers and Maths Scrable.

Governor Ifeanyi Ugwuanyi

Godswill Okechukwu Isiguzo

Folake Eze (1st sitting) chairperson of RIVERS MAN at 2016  Mathematics 
summer workshop.
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CBN rolls out N1 billion loan 
to rice farmers in Enugu

A
t least 5,000 farm-
ers in Enugu State 
w o u l d  b e n e f i t 
from a N1 billion 
Central Bank of 

Nigeria’s (CBN) loan to the 
state for rice farmers. This is 
aimed at encouraging inter-
ested rice farmers in the state 
to go into full scale commercial 
rice farming.

Godwin Emefiele, the CBN 
Governor, who disclosed this in 
Enugu during the 2nd launch-
ing of the Enugu CBN’s Anchor 
Borrowers’ program, said the 
program was in conjunction 
with the Okunerere Farms 
Limited (the anchor), and the 
Enugu State Government.

Emefiele noted that CBN 
strongly believes that under 
the present economic situa-
tion, developing agricultural 
sector, and acting as a financial 
catalyst to the economy by 
targeting specific sectors that 
can create jobs on a mass scale, 
reduce poverty broadly, boost 
inclusive economic growth 
and conserve scarce foreign 
reserves in the country, would 
be a way out of the economic 
problem.

According to the CBN gov-
ernor, “Nigeria’s food import 
bill is both exceptionally and 
unsustainably high; and that 
relying heavily on food impor-
tation fuels domestic inflation, 
depletes our foreign reserves, 

displaces local production and 
creates unemployment in the 
country.”

Represented by Charles 
Enwere, the apex bank boss 
pointed that the anchor bor-
rowers program was designed 
to create economic linkages 
between farmers and pro-
cessors; not only to ensure 
increased agricultural out-
put of rice, but also close the 
gap between production and 
consumption by ramping up 
capacity utilization in our in-
tegrated mills.” he said.

“In Enugu State, we are tar-
geting 5,000 farmers. We are 
looking at two anchors, the first 
was Tarra Agro Industries and 
the second one was Okuner-
ere Farm Limited. Tarra has a 
target of 3,000 farmers, while 
Okunerere has 2,000 farmers. 
So our combined capacity for 
farmers is 5,000. That is what 
we are looking out for in Enugu 
State, the CBN boss said.

He added that “what we 
actually did was to cost the 
production of rice in Enu-
gu State per hectare, and we 
came up with the total sum of 
N193,000 per hectare. So that 
is the amount we are going to 
give to each farmer.

He however, said they were 
not going to give to the farmers 
cash. The component of it is 
given to them as inputs, such as 
seedlings, fertilizers, pesticides 
and other important inputs to 
help boost agricultural outputs 
and productivity. Then the 

labour components would be 
paid in their account.

Flagging off the program, 
Governor Ifeanyi Ugwuanyi of 
Enugu State, who was repre-
sented by his deputy, Cecilia 
Ezeilo said, his government 
would do anything within its 
reach to support farmers in the 
state for real diversification of 
the state economy.

According to him, the pro-
gram would not only stimulate 
rice padi production in the 
state, but it would enable all 
rice processors in the state to 
get sufficient feed stock for 
their rice processing mills.

Governor Ugwuanyi noted 
that the beauty of the CBN 
anchor borrowers’ program 
was based on the fact that the 
farmers would not need to 
look for market to sell their 
rice padi, as the ‘off-takers,’   
Okunerere Mills,   Tara Agro 
Industries Limited and others 
with subsisting MoU’s with 
the state government would 
purchase all rice produced by 
the farmers.

He commended the initia-
tive, and stated that when fully 
operational in two years, it is 
expected to drastically reduce 
food importation, diversify the 
country’s economy and create 
jobs for women and youths.

However, the regional man-
ager, Bank of Agriculture (BoA) 
reminded the farmers that the 
money given to them was not a 
grant, but loans; and the Bank 
must collect back every kobo 
involved.

House of Versatile pioneers 
solo exhibition in Aba
…As ATFAD plans fashion summit in September

Cross River tourism adviser felicitates AMPON 
South-South chair on appointment

GODFREY OFURUM, Aba

MIKE ABANG, Calabar

House of Versatile, a 
fashion outfit has 
concluded arrange-

ment to exhibit its 2016 col-
lection, an event that would 
chronicle a new era in the 
fashion industry in Aba, 
the commercial hub of Abia 
State.

  The event scheduled this 
weekend at Enitona Hotel, 
is first of its kind in the com-
mercial city, touted to be the 
fashion capital of Nigeria.

  According to Clement 
Pius, chief Executive Offi-
cer, House of Versatile, “the 
event will showcase our 2016 
designs that include, sena-
tor designs for women, eve-
ning/day wears and wedding 
gowns.

 He observed that Aba fash-
ion designers have not been 
exhibiting, because they have 
been limiting themselves.

  Meanwhile, tailors and 
fashion designers in Aba on 
the auspices of Association of 
Tailors and Fashion Design-
ers (ATFAD) Abia State, has 
announced plans to host a 
fashion summit in Septem-
ber, 2016, in line with the 

The special assistant to 
Cross River Government 
on Tourism, Eric An-

derson has felicitated Obaji 
Akpet on his appointment as 
the acting zonal chairman of 
the South-South Association of 
Online Media Practitioners of 
Nigeria (AMPON). 

Akpet was named chairman 
of the association for the zone 
last weekend, while Effio-Ita 
Nyok of NegroidHaven.org was 
elevated to the position of secre-
tary of the AMPON.

 The special assistant said he 
had always trusted in Akpets’s 
doggedness in practicing jour-
nalism, and was proud of him 

Godwin Emefiele, the CBN Governor

Federal Government policy 
to promote locally made 
goods.

 Aba, has the largest con-
centration of micro, small 
and medium enterprises 
(MSMEs) in the country 
with a sizable number 
engaged in tailoring and 
finished leather products-
shoe, belt and bags.

 Aba industrialists have 
capacity to produce for 
local and international 
consumption, if basic in-
frastructure, especially con-
stant electricity, good roads, 
water are provided, ob-
serves Onyebuchi Nwaigwe, 
chairman, Board of Trust-
ees, ATFAD.

  He affirmed that the 
Aba tailoring and fashion 
industry has the capacity 
to produce for local and for 
export, if the right facilities 
and equipment are made 
available to them.

He explained that if the 
sector operators are prop-
erly empowered that they 
would produce quality 
products, help create em-
ployment and contribute to 
the country’s gross domestic 
product (GDP).

in his new national height.
 He urged him to continue 

to approach the practice with 
fearlessness, while he cham-
pions the course of AMPON; 
even as prayed God to con-
tinue to announce the newly 
named AMPON South-South 
chairman above his peers.

  In his words, Anderson 
who is also renowned actor, 
before he joined politics said: 
“I have always trusted your 
doggedness in journalism, 
I’m proud to have you assume 
such national heights.”

 The SA on Tourism asked 
Akpet to continue with his 
fearless approach, and that he 
would certainly be announced 
above his peers.

REGIS ANUKWUOJI, Enugu
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N
ogie Meggison, Presi-
dent, Airline Operators 
of Nigeria once said that 
aviation is a barometer 
to check the economy 

of any nation. He explained that one 
of the ways to check this is to know its 
Gross Domestic Product, (GDP) and 
you are able to measure this by the 
amount of passenger traffic emanat-
ing from the country’s airports.

Experts have also said that aviation 
is a function of disposable income and 
the people that travel in Nigeria are 
more of a travel driven by Business, 
especially for domestic travel.

Looking at the routes plied by a 
good number of Nigerians, Lagos to 
Abuja, Lagos to Port Harcourt, Lagos 
to Kano, and Abuja to Asaba, all of 
these paths are driven by business.

These are not the best of times for 
airlines particularly Nigeria carriers 
because the country is technically in 
recession. This has affected the rev-
enue of virtually all the carriers amid 
sharp reduction in passenger traffic. 
However, there have been myriads 
of issues surrounding the decline in 
revenue and growth of the aviation 
sector in recent times.

Aviation Fuel Scarcity
Airlines are presently grappling 

with aviation fuel scarcity, which 
is currently sold for N250 per litre. 
Aviation fuel is said to constitute about 
40% to 60% of airline’s operational 
costs.

This increase came three days after 
the Nigerian Civil Aviation Authority 
(NCAA) said that aviation fuel scarcity 
would soon be a thing of the past, but 
for the first time, the commodity is sell-
ing between N200 and N250 per litre.

BusinessDay checks show that 
only two marketers, Sahara Oil and 
Total Oil supplied Jet A1 to virtually 
all the carriers, thereby putting huge 
pressure on airlines and passengers, 
who struggled to get on-board flights 
to their different destinations.

Between March to May 2016, opera-
tors in the Nigerian aviation industry 
estimated that domestic airlines lost 
over N45 billion in revenues as a result 
of aviation fuel increase and its scarcity, 
leading to several delays and cancella-
tions of flights.

Insufficient Hangars
In the face of falling oil prices and a 

devalued currency, the failure of gov-
ernment to build and encourage the 
establishment of aircraft maintenance 
hangars is eating into the operational 
funds of local airlines, as they struggle 
to survive.

Analysts formally put the cost of 
aircraft maintenance overseas for the 
country’s ten domestic airlines at about 
N50 billion annually at an exchange 
rate of about N220 to 1$ and says this 
amount has increased with the current 

Nigerian Aviation sector
in dire need of rescue
The Nigerian aviation sector in recent times has been undergoing series of challenges 
as experts say the growth of the sector is hinged on the country’s economic growth. 
IFEOMA OKEKE examines their diverse views on the subject matter.

RICHARD OWOLABI

exchange rate of N282 to $1.
Nogie Meggison, executive chair-

man, Airline Operators of Nigeria 
(AON), told BusinessDay that airlines 
have lost so much in the past years as 
a result of repairing and maintaining 
aircrafts abroad and will lose even 
more now as a result of the increase in 
foreign exchange rate.

Scarcity of foreign Exchange/Exit 
of foreign airlines

The capital controls and unortho-
dox FX policies which were enacted 
by the Federal Government impacted 
airline operators negatively as their 
funds trapped in Nigeria rose to $800 
million in June from about $500 million 
in January.

As a result of this development, Ibe-
ria airline and United Airlines stopped 
operations into Nigeria.

In a letter to its trade partners, Kola 
Olayinka, the Regional Commercial 
Manager, Iberia airline, said the exit 
of Iberia airline was a tough decision 
that had been taken by its head of-
fice following the wide acceptance 
received from passengers, especially 
those heading towards Spain and Latin 
America over the years.

According to Olayinka, “We were 
selling for 197, when it went up to N285. 
For every one million dollars, we lost 
eighty million naira.

BusinessDay’s finding show that 
British Airways and Virgin Atlantic 
have had to change aircrafts in a bid to 
reduce seat capacity since passengers 
travelling had reduced drastically.

Infrastructure Deficit
Again, industry experts say a major 

setback in the Nigerian aviation indus-
try today is the infrastructure gap.

Squeeze of travel agencies
Travel agents in Nigeria are seeing 

tough times in the face of the economic 
downturn and the forex restrictions, 
which made two airlines stop op-
erations into the country while others 
reduce frequency of flights in and out 
of the country.

BusinessDay findings show that the 
revenues of travel agents are seeing a 
decline, as some have had to downsize 
their staff strength to cushion effects of 
the development on their operations.

According to Ahmed Mohammed 
Sani, managing director, Amco Travel 
and Tours Limited, “the travel agents 
are all affected by the current situation 
with the drastic drop in travel activities 
as a result of devaluation in naira forc-
ing some international players out of 
business in the country.”

Bankole Bernard, National As-
sociation of Nigeria Travel Agencies 
(NANTA) said in order for the carriers 
to maximise profit, the few that offered 
to give travel agents commission have 
withdrawn.

He cited the case of Etihad, who 
wrote to them that they were coming 
up with zero commission to recoup 
what they might have lost to foreign 
exchange crisis.

Formerly in the ticket sales busi-
ness, both international and domestic 
airlines were offering about 10 per-
cent commission on a ticket sold to a 
customer but it gradually reduced to 
1 percent and as a result of overhead 
cost, the commission was out-rightly 
scrapped.

Poor navigational aids
Failure of the Federal Airports Au-

thority (FAAN), to provide adequate 

aids required for night landing and 
landing in bad weather is hurting the 
airlines’ expansion drive in the country.

John Ojikutu, secretary general, 
Aviation Round Table, said that in other 
aviation climes, aircraft and people 
fly at zero visibility, wondering why 
Nigeria’s case is different.

Some airline operators have com-
plained that in some airports, night 
flights are not operated because there 
are no runway lights while visuals flight 
had to be either delayed or cancelled 
because navigational aids are not 
working.

Airports in Akure, Calabar, Ilorin, 
Jalingo, Jos, Kano, Makurdi, Minna, 
Owerri and Uyo till date do not have 
airfield lightening equipment that 
could aid night landing.

The way forward
As a solution, stakeholders have 

asked that government should create 
an enabling environment for aviation 
business to thrive by making policies 
that will grow the industry and keep 
the airlines profitable.

They have called on the Federal 
Government to engage fuel marketers 
for an affordable aviation fuel and the 
establishments of hangars have been 
advocated.

Investors have also challenged the 
process of appraisal of NCAA perfor-
mance. The reductions of custom du-
ties and taxes have been recommended 
as well.

Operators in that sector have said 
that Federal Government must imple-
ment all these recommendations if it 
is serious about moving the aviation 
sector forward instead of setting up 
panels whose reports will never be 
implemented.

The travel agents 
are all affected by 
the current situa-

tion with the drastic 
drop in travel ac-

tivities as a result of 
devaluation in naira 
forcing some inter-
national players out 

of business in the 
country

Over the years, the infrastructure 
at the nation’s airports were not main-
tained. In fact, the facilities were left 
without regular maintenance and as 
such, most of them are now in dilapi-
dated state. The airports lack hi-tech 
equipment, good air conditioning 
system. In some airports, the runways 
either lacked lighting or they were 
poorly marked.

Christophe Penninck, chief ex-
ecutive officer of Bi-Courtney Aviation 
Services Limited (BASL), in a very 
acerbic tone, had in a recent presenta-
tion excoriated airport facilities in the 
country and concluded that they were 
out of tune with modern idea of airport 
infrastructure.

Friday 19 August  2016
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BOOK SERIALISATION

Views and Reflections on Ac-
tivities of the United Nations 
(pg 240-243)

F
or a man whose first 
major engagement 
in the public service 
was during the Nige-
rian Civil War, Arthur’s 

deep commitment to peace 
and human development is 
understandable. His selection 
and appointment as Nigeria’s 
permanent representative to the 
United Nations in 1999 crowned 
this commitment as it involved 
him directly as an advocate for 
global peace. In the four years 
he served at the United Nations, 
Arthur studied the workings of 
the organisation. This exposed 
him privately and publicly to how 
best the United Nations could 
be organised to ensure it was ef-
ficiently carrying out its mandate, 
especially as the custodian of 
global peace.

In most of his presentations 
while at the United Nations and 
after, Arthur rarely failed to stress 
the mandate of the United Na-
tions for ensuring global secu-
rity and development. It was, 
therefore, always against this 
background that he assessed the 
accomplishments and shortcom-
ings of the organisation. Coming 
into the United Nations at the 
end of the 20th century, when 
the world was considering the 
challenges of the 21st century, he 
was fired with ideas for tackling 
those challenges that could be 
mitigated to ensure a stable and 
peaceful world.

In a presentation to the Ni-
gerian community in Delaware 
in December 2000, Arthur sug-
gested that two of the major 
achievements of the United 
Nations were the prevention 
of a Third World War and the 
prevention or reduction of wars 
between nation-states. Interna-
tional and inter-state wars had 
plagued modern societies for 
several decades and centuries. 
But while the United Nations had 
largely succeeded in tackling that 
phenomenon, conflicts within 
individual modern nation-states 
had become the most disturbing 
recurring feature of violent armed 
struggle in the world. He observed 
that the highest number of such 
conflicts were in Africa; and to-
gether with similar conflicts in 
other parts of the world, they had 
constituted a major distraction 
for the United Nations, prevent-
ing it from pursuing such core 
objectives as facilitating global 
economic development.

Intra-state conflicts have 
thrown up the question of the 
sovereignty of states, which was 
considered sacrosanct. The Char-

?????????????

Excerpts from ‘A Fulfilled Life 
of Service’ by Arthur Mbanefo

ter categorically prevents the 
United Nations from intervening 
“in matters which are essentially 
within the internal jurisdiction of 
any state” (Article 2 [7]). But the 
United Nations has the right to 
protect people from human rights 
abuses. Arthur contended that 
these intra-state conflicts have 
often given rise to grave human 
sufferings among populations; 
together with “heinous atroci-
ties such as murder, arson, rape, 
ethnic cleansing, genocide, etc., 
committed usually by the same 
governments and their agents, 
which were established to serve 
and protect the citizens.

The humanitarian challenges 
that were thrown up by intra-state 
conflicts were of such magnitude 
that Arthur could not turn away 
from the question of UN-coordi-
nated external interventions. Two 
major approaches underscored 
his idea of intervention. The first 
was to seek to prevent the occur-
rence of violent conflicts in the 
first instance; the second was to 
always identify and bring to justice 

the masterminds and the other 
perpetrators of crimes against 
humanity during conflicts.

Within the first approach, Ar-
thur at various fora stressed Article 
55 of the United Nations Charter, 
which made provisions for in-

ternational economic and social 
co-operation, to wit: “the United 
Nations shall promote higher 
standards of living, full employ-
ment, and conditions of economic 
and social progress and develop-
ment; solutions of international 
economic, social, health, and 
related problems; and interna-
tional cultural and educational 
cooperation, universal respect for, 
and observance of, human rights 
and fundamental freedoms for all, 
without distinction as to race, sex, 
language or religion.”

Within the context of the fore-
going, Arthur consistently can-
vassed policies and programmes 
that would move national com-
munities away from want, in-
security and conflicts, into eco-
nomic and political stability. This 
informed his strong advocacy 
through his presentations for debt 
cancellation, especially for vul-
nerable African countries and 
economies. It also informed the 
thrust of his contributions to the 
final design and articulation of 
the clauses of the Millennium 
Development Goals.

He had often expressed the 
view that the existing interna-
tional institutions and mecha-
nisms within the framework of the 
United Nations were not adequate 
for the efficient and effective treat-
ment of issues relating to overall 
development in emerging and 
developing countries. The institu-
tions needed to be strengthened, 
restructured, or redesigned to 
meet the specific needs of each 
country. He condemned the 
decline in Official Development 
Assistance (ODA), and asked for 
enhancements in the levels of 
development finance provided to 
developing countries.

Arthur once remarked, “I think 
it is fair to say, perhaps too bluntly 
and in a short hand that many of 
us, particularly in the developing 
countries, are weary of the United 
Nations having become a place 
principally for peacekeepers and 
peacemakers. We want the other 
United Nations as well. The United 
Nations has to do with economic 
and social development just as 
much as it has to do with the 
maintenance of peace and secu-
rity, because that is what people 
primarily aspire to.” He was also a 
strong proponent of equitable glo-
balisation and the liberalisation 
of national economies. “Govern-
ments of developing economies 
needed to create enabling envi-
ronments that would aid private 
initiatives and investment flows. 
The combination of efforts from 
various platforms could reduce 
or eliminate significant numbers 
of conflict-triggers and achieve the 
result of a more peaceful, prosper-
ous and happy world”.

For several years, the United 
Nations approached the prosecu-
tion of persons responsible for 
genocide and other serious viola-
tions of international humanitar-
ian laws in an ad hoc manner. The 
genocide in Rwanda in the early 
1990s, for example, was a major 
wake-up call to the international 
community that the world could 
not just remain indifferent to the 
occurrence of conflicts within sov-
ereign states. The establishment of 
the International Criminal Tribu-
nal for Rwanda provided a major 
indication of the direction that the 
United Nations could go towards 
combating intra-state conflicts.

The International Criminal 
Court (ICC), which came into be-
ing through the ratification of the 
Rome Statute in July 2002, was the 
result of strenuous brainstorming 
and international consultations 
aimed at finding a lasting solution 
to the prosecution of perpetrators 
of war crimes. Nigeria was one 
of the key proponents of the ICC 
which represented a significant 
milestone in the global effort to 
end the impunities of war-makers. 
Nigeria was, thus, one of the first 
few countries to ratify the treaty. 
It also campaigned vigorously for 
the ultimate approval of the Rome 
Statute.

In a statement to the first ses-
sion of the Assembly of States 
Parties to the Statute of the ICC in 
September 2002, Arthur stressed 
the need to ensure that the integ-
rity of the court as a multilateral 
organisation was preserved at all 
times. “The court, as an indepen-
dent permanent judicial institu-
tion, has adequate legal capacity 
necessary for the exercise of its 
functions and the fulfilment of its 
purposes. It must therefore be al-
lowed to function effectively with-
out any form of interference or 
hindrance.” He also emphasised 
the “need to strengthen the court 
for it to become an effective deter-
rent to the commission of crimes 
against humanity. The court must 
be a sine qua non instrument for 
the enhancement of international 
law and the promotion and pro-
tection of human rights. Above all, 
it must contribute to global peace 
and security and the rule of law.”

Whilst at the United Nations, 
Arthur created a group of coun-
tries known as the Nigeria Group 
for the main purpose of promot-
ing effective multilateralism. The 
group comprised Brazil, Japan, 
Argentina, South Africa, India, 
Algeria, Ghana, Singapore, Egypt, 
Portugal and Nigeria. The group 
soon became very influential such 
that not only did it represent a very 
powerful think-tank, it was also a 
very strong lobby. Nigeria hosted 
all its meetings until Arthur left the 
UN at the end of June 2003.

Whilst at the United 
Nations, Arthur created 

a group of countries 
known as the Nigeria 

Group for the main pur-
pose of promoting effec-

tive multilateralism ... 
The group soon became 
very influential such that 
not only did it represent 
a very powerful think-
tank, it was also a very 

strong lobby
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harnessed could produce 
remarkable economic pros-
perity, saying infrastructure 
development was key to 
national socio-economy 
development. The growth 
and development of human 
societies depended, to an 
extent, on an availability, 
functionality and sustain-
ability of their infrastructure 
facilities, Adelegan said.

“One of the critical pa-
rameters for measuring 
economic development is 
the level and sufficiency of 
the infrastructural develop-
ment a nation possesses,” 
the president/chairman of 
council, said.

In his presentation entitled, 
‘Achieving Sustainable Devel-
opment through Infrastruc-

National Peace Commit-
tee, told reporters that the 
committee was working 
quietly to ensure that peace 
was restored in the country.

The former head of state, 
who refused to disclose 
the issues discussed at the 
meeting with the President, 
expressed hope that the 
various crisis in the country 
would be resolved by the Bu-
hari-led administration with 

Nigerian-British chamber sees functional 
infrastructure lifting Nigeria out of slump

Buhari, Abubakar meet behind closed doors

ture,’ Andrew Alli, managing 
director, African Finance Cor-
poration, who was represented 
by Sanjeed Gupta, executive 
director for financial services, 
said infrastructure was an or-
ganisational structure needed 
to facilitate the operation of a 
society.

According to Alli, infra-
structural concepts often 
started with a long-term vi-
sion and required a support-
ive legal policy and a fiscal 
environment, as it was an en-
abler and diversifier, a means 
to an end and an end in itself.

He further said infra-
structure required mature 
approach to stakeholder 
management and repre-
sented opportunity for a 
better world.

the support of Nigerians.
He however stressed the 

need for political parties 
in the country to work to-
gether to ensure peace in 
the country, saying, “We 
are still working, although 
quietly. We are working to 
make sure that there is peace 
in the country and all the po-
litical parties work amicably 
because each one has got a 
role to play.

Nigeria’s petroleum sector roadmap 
set for unveiling next week

N
igeria will unveil 
a comprehen-
sive roadmap 
for petroleum 
s e c t o r  n e x t 

week in response to chal-
lenges low oil prices and mil-
itancy have wrought upon 
project costing, oil produc-
tion and joint venture debts.

Ibe Kachikwu, minister 
of state for petroleum, who 
stated this in Lagos, said a 
sector roadmap the ministry 
was developing had crafted 
policies such as National Gas 
Policy, National Oil Policy, 
Fiscal Policy and National 
Downstream Policy em-
bedded in them and would 
reposition the petroleum 
industry in Nigeria to meet 
the challenges of a low oil 
price environment.

Kachikwu also said the 
petroleum ministry was cur-
rently reviewing all petroleum 
sector laws and regulations 
with a view to making recom-
mendations to the Federal 
Executive Council before they 
were sent to the National As-
sembly for legislation.

He said in the interim, 
due to urgency of fixing 
the issues in the sector, the 
ministry would be relying 
on the President on arrears 
he could make pronounce-
ments on that could achieve 
a quick resolution of some 
critical issues.

“It has become urgent to 
review these laws in view of 
the challenges bedevilling 
the sector. JV cash call ar-
rears of about $6.2 billion 
requires that we rethink 
approaches to solving the 
problem and we are talking 
with our partners and soon 
we will find a way to resolve 
this,” Kachikwu said.

He further said, “Mili-
tancy has cut oil production 
from about 2.2 million barrels 
per day last year to 1.56 mil-
lion barrels, with devastating 
consequences gas to power 
plants and contributing to 
polluting the environment, 
the challenges and their im-
plications for the economy 
are too enormous.”

Delivering the keynote 
address at the 2016 edition of 
National Association of En-
ergy Correspondents confer-
ence, with the theme: The 

Urgency of Now, Kachikwu 
said a review of the regula-
tions affecting the oil and gas 
sector in Nigeria was now 
nearing completion and will 
be unveiled next week.

Nigeria’s petroleum sec-
tor laws has come under 
intense focus in recent times 
as experts say the powers 
granted the President to 
award oil acreages based on 
discretion does not encour-
age transparency. Nigeria’s 
fiscal regime also suffers 
from weak regulation and 
outdated laws.

Kachikwu said that it is now 
urgent to review these laws in 
view of the challenges bedev-
illing the sector, top of which 
he said is militancy which 
has reduced production from 
about 2.2 million barrels per 
day to about 1.5million barrels, 
crimping gas to power plants 
and contributing to polluting 
the environment.

Meanwhile, ahead of the 
OPEC meeting in Algeria, 
Kachikwu said that it was 
unlikely that OPEC mem-
bers who now hold only 30 
percent of global oil supply 
will agree to cut production 
to help shore up oil prices.

ELIZABETH ARCHIBONG
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Nigerian-British 
Chamber of Com-
merce (NBCC) 
says sustainable 

and functional infrastruc-
ture can transform Nigeria, 
lift it out of economic reces-
sion and support govern-
ment’s diversification plan.

At its Q3 advocacy 
roundtable held in Lagos, 
the chamber said, “building 
a non-oil economy as the 
country is currently doing 
requires good infrastructure, 
which is key to national so-
cio-economy development.”

Dapo Adelegan, presi-
dent, NBCC, in his welcome 
address, said infrastruc-
ture was a sector that when 

President Muham-
madu Buhari and 
former military 
head of state, Ab-

dulsalami Abubakar, yes-
terday, met behind closed 
doors at the Presidential 
Villa, Abuja.

Emerging from the Pres-
ident’s office, Abubakar, 
who is also chairman of the 
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Price List (Equities)

PRICES FOR PREMIUM BOARD SECURITIES

FINANCIAL SERVICES

S/N BANKING MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

1 ZENITH INTERNATIONAL BANK PLC 480,366.35 15.30 2.00 256 14,085,798

BANKING 256 14,085,798

S/N OTHER FINANCIAL INSTITUTIONS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

2 FBN HOLDINGS PLC 111,275.41 3.10 -0.96 221 14,593,503

OTHER FINANCIAL INSTITUTIONS 221 14,593,503

FINANCIAL SERVICES 477 28,679,301

INDUSTRIAL GOODS

S/N BUILDING MATERIALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

3 DANGOTE CEMENT PLC 3,118,412.86 183.00 0.01 39 1,378,481

BUILDING MATERIALS 39 1,378,481

INDUSTRIAL GOODS 39 1,378,481

PREMIUM BOARD TOTALS 516 30,057,782

Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

AGRICULTURE

S/N CROP PRODUCTION MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

4 FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 1 13,700

5 OKOMU OIL PALM PLC. 34,579.24 36.25 - 14 164,210

6 PRESCO PLC 36,960.00 36.96 - 22 111,521

CROP PRODUCTION 37 289,431

S/N FISHING/HUNTING/TRAPPING MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

7 ELLAH LAKES PLC. 511.20 4.26 - 0 0

FISHING/HUNTING/TRAPPING 0 0
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Printed 18/08/2016 14:32:27.027

Published by The Nigerian Stock Exchange © Page 2 of 23

Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

AGRICULTURE

S/N LIVESTOCK/ANIMAL SPECIALTIES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

8 LIVESTOCK FEEDS PLC. 1,900.00 0.95 4.40 18 334,180

LIVESTOCK/ANIMAL SPECIALTIES 18 334,180

AGRICULTURE 55 623,611

CONGLOMERATES

S/N DIVERSIFIED INDUSTRIES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

9 A.G. LEVENTIS NIGERIA PLC. 2,620.82 0.99 - 1 224

10 CHELLARAMS PLC. 2,588.07 3.58 - 0 0

11 JOHN HOLT PLC. 268.51 0.69 - 2 10,100

12 S C O A  NIG. PLC. 2,573.31 3.96 - 0 0

13 TRANSNATIONAL CORPORATION OF NIGERIA PLC 42,689.90 1.05 -4.55 102 11,782,124

14 U A C N  PLC. 36,515.63 19.01 0.05 67 1,660,440

DIVERSIFIED INDUSTRIES 172 13,452,888

CONGLOMERATES 172 13,452,888

CONSTRUCTION/REAL ESTATE

S/N BUILDING CONSTRUCTION MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

15 ARBICO PLC. 711.32 4.79 - 2 200

BUILDING CONSTRUCTION 2 200

S/N BUILDING STRUCTURE/COMPLETION/OTHER MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

16 COSTAIN (W A) PLC. 542.19 0.50 - 0 0

BUILDING STRUCTURE/COMPLETION/OTHER 0 0

S/N INFRASTRUCTURE/HEAVY CONSTRUCTION MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

17 JULIUS BERGER NIG. PLC. 63,874.80 48.39 - 2 75

18 ROADS NIG PLC. 165.00 6.60 - 1 100

INFRASTRUCTURE/HEAVY CONSTRUCTION 3 175
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

CONSTRUCTION/REAL ESTATE

S/N REAL ESTATE DEVELOPMENT MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

19 UACN PROPERTY DEVELOPMENT CO. LIMITED 6,376.56 3.71 -4.87 12 184,981

REAL ESTATE DEVELOPMENT 12 184,981

S/N REAL ESTATE INVESTMENT TRUSTS (REITS) MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

20 SKYE SHELTER FUND PLC 2,000.00 100.00 - 0 0

21 UNION HOMES REAL ESTATE INVESTMENT TRUST 
(REIT)

11,305.89 45.22 - 0 0

22 UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 0 0

REAL ESTATE INVESTMENT TRUSTS (REITS) 0 0

CONSTRUCTION/REAL ESTATE 17 185,356

CONSUMER GOODS

S/N AUTOMOBILES/AUTO PARTS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

23 DN TYRE & RUBBER PLC 2,386.33 0.50 - 0 0

AUTOMOBILES/AUTO PARTS 0 0

S/N BEVERAGES--BREWERS/DISTILLERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

24 CHAMPION BREW. PLC. 22,314.06 2.85 - 12 159,350

25 GOLDEN GUINEA BREW. PLC. 231.34 0.85 - 0 0

Prices for Securities Traded as of 18/08/2016
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

CONSUMER GOODS

S/N BEVERAGES--BREWERS/DISTILLERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

26 GUINNESS NIG PLC 135,514.88 89.99 -3.75 35 34,846

27 INTERNATIONAL BREWERIES PLC. 62,590.74 19.00 - 16 69,276

28 NIGERIAN BREW. PLC. 1,067,494.85 134.63 0.06 121 5,799,476

29 PREMIER BREWERIES PLC 2,888.67 2.95 - 0 0

BEVERAGES--BREWERS/DISTILLERS 184 6,062,948

S/N BEVERAGES--NON-ALCOHOLIC MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

30 7-UP BOTTLING COMP. PLC. 69,824.35 109.00 -0.46 24 365,923

BEVERAGES--NON-ALCOHOLIC 24 365,923

S/N FOOD PRODUCTS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

31 DANGOTE FLOUR MILLS PLC 21,000.00 4.20 - 17 95,575

32 DANGOTE SUGAR REFINERY PLC 78,000.00 6.50 -0.61 60 2,952,204

33 FLOUR MILLS NIG. PLC. 51,435.05 19.60 - 44 197,946

34 HONEYWELL FLOUR MILL PLC 10,864.37 1.37 3.79 13 456,150

35 MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0 0

36 N NIG. FLOUR MILLS PLC. 1,185.03 6.65 - 0 0

37 NASCON ALLIED INDUSTRIES PLC 21,460.45 8.10 -0.49 13 429,000

38 P S MANDRIDES & CO PLC. 214.00 5.35 - 0 0

39 U T C NIG. PLC. 616.69 0.50 - 0 0

40 UNION DICON SALT PLC. 4,507.36 16.49 - 0 0

FOOD PRODUCTS 147 4,130,875

S/N FOOD PRODUCTS--DIVERSIFIED MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

41 CADBURY NIGERIA PLC. 26,576.56 14.15 - 18 62,050

42 NESTLE NIGERIA PLC. 653,949.33 825.01 - 23 17,456

FOOD PRODUCTS--DIVERSIFIED 41 79,506

Prices for Securities Traded as of 18/08/2016
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PRICES FOR MAIN BOARD SECURITIES

CONSUMER GOODS

S/N HOUSEHOLD DURABLES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

43 NIGERIAN ENAMELWARE PLC. 1,886.86 29.78 - 1 5

44 VITAFOAM NIG PLC. 3,116.69 2.99 - 9 22,760

HOUSEHOLD DURABLES 10 22,765

S/N PERSONAL/HOUSEHOLD PRODUCTS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

45 P Z CUSSONS NIGERIA PLC. 71,468.59 18.00 - 32 197,215

46 UNILEVER NIGERIA PLC. 139,036.14 36.75 - 23 117,103

PERSONAL/HOUSEHOLD PRODUCTS 55 314,318

CONSUMER GOODS 461 10,976,335

FINANCIAL SERVICES

S/N BANKING MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

47 ACCESS BANK PLC. 154,475.37 5.34 0.19 132 15,259,714

48 DIAMOND BANK PLC 25,939.64 1.12 3.70 83 36,837,229

49 ECOBANK TRANSNATIONAL INCORPORATED 209,735.37 11.43 -0.44 74 3,590,651

50 FIDELITY BANK PLC 28,685.05 0.99 -1.00 67 2,727,565
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N BANKING MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

51 GUARANTY TRUST BANK PLC. 726,950.13 24.70 -1.20 288 36,762,887

52 SKYE BANK PLC 8,744.59 0.63 -4.55 55 8,421,017

53 STERLING BANK PLC. 29,654.13 1.03 3.00 53 3,897,673

54 UNION BANK NIG.PLC. 66,896.44 3.95 -4.82 16 630,907

55 UNITED BANK FOR AFRICA PLC 156,001.96 4.30 1.18 174 120,734,665

56 UNITY BANK PLC 10,637.30 0.91 - 2 100

57 WEMA BANK PLC. 24,687.66 0.64 -4.48 23 869,016

BANKING 967 229,731,424

S/N INSURANCE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

58 AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0

59 AIICO INSURANCE PLC. 4,435.33 0.64 -4.48 27 940,949

60 AXAMANSARD INSURANCE PLC 22,050.00 2.10 - 7 576,407

61 CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 0 0

62 CONTINENTAL REINSURANCE PLC 10,683.93 1.03 - 2 50,000

63 CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 0 0

64 EQUITY ASSURANCE PLC. 7,000.00 0.50 - 0 0

65 GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0

66 GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0 0

67 GUINEA INSURANCE PLC. 3,070.00 0.50 - 0 0

68 INTERNATIONAL ENERGY INSURANCE COMPANY 
PLC

642.04 0.50 - 0 0

69 LASACO ASSURANCE PLC. 3,661.72 0.50 - 0 0

70 LAW UNION AND ROCK INS. PLC. 1,890.53 0.55 -3.51 2 83,429

71 LINKAGE ASSURANCE PLC 4,000.00 0.50 - 0 0

72 MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 0 0

Prices for Securities Traded as of 18/08/2016
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N INSURANCE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

73 N.E.M INSURANCE CO (NIG) PLC. 4,435.62 0.84 5.00 14 310,651

74 NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 0 0

75 PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 1 396

Prices for Securities Traded as of 18/08/2016
Printed 18/08/2016 14:32:27.027

Published by The Nigerian Stock Exchange © Page 8 of 23

Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N INSURANCE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

76 REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 0 0

77 SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 2 1,500

78 STANDARD ALLIANCE INSURANCE PLC. 5,996.59 0.50 - 0 0

79 STANDARD TRUST ASSURANCE PLC 3,070.54 0.50 - 0 0

80 UNIC INSURANCE  PLC. 1,291.15 0.50 - 0 0

81 UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 1 10,000

82 UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 0 0

83 WAPIC INSURANCE PLC 6,691.37 0.50 - 18 623,308

INSURANCE CARRIERS, BROKERS AND SERVICES 74 2,596,640

S/N MICRO-FINANCE BANKS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

84 FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 1 100

85 NPF MICROFINANCE BANK PLC 2,286.64 1.00 - 8 87,253

MICRO-FINANCE BANKS 9 87,353

S/N MORTGAGE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

86 ABBEY MORTGAGE BANK PLC 5,250.00 1.25 - 0 0

87 ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0 0

88 INFINITY TRUST MORTGAGE BANK PLC 6,130.57 1.47 - 0 0

89 RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0

90 UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 0 0

MORTGAGE CARRIERS, BROKERS AND SERVICES 0 0

S/N OTHER FINANCIAL INSTITUTIONS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

91 AFRICA PRUDENTIAL REGISTRARS PLC 5,220.00 2.61 3.57 39 715,146

92 CUSTODIAN AND ALLIED PLC 22,939.27 3.90 - 4 14,251

93 DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 0 0

Prices for Securities Traded as of 18/08/2016
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PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N OTHER FINANCIAL INSTITUTIONS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

94 FCMB GROUP PLC. 24,357.33 1.23 0.81 42 1,809,212

95 NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0 0

96 ROYAL EXCHANGE PLC. 2,572.69 0.50 - 1 1,000

97 SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0

98 STANBIC IBTC  HOLDINGS PLC 141,000.00 14.10 1.08 20 320,998

99 UNITED CAPITAL PLC 13,680.00 2.28 0.44 59 1,951,866

OTHER FINANCIAL INSTITUTIONS 165 4,812,473

FINANCIAL SERVICES 1,215 237,227,890

HEALTHCARE

S/N HEALTHCARE PROVIDERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

100 EKOCORP PLC. 1,765.05 3.54 - 0 0

Prices for Securities Traded as of 18/08/2016
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PRICES FOR MAIN BOARD SECURITIES

HEALTHCARE

S/N HEALTHCARE PROVIDERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

101 UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 0 0

HEALTHCARE PROVIDERS 0 0

S/N MEDICAL SUPPLIES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

102 MORISON INDUSTRIES PLC. 251.09 1.65 - 0 0

MEDICAL SUPPLIES 0 0

S/N PHARMACEUTICALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

103 EVANS MEDICAL PLC. 366.17 0.50 - 0 0

104 FIDSON HEALTHCARE PLC 2,280.00 1.52 -4.40 8 310,500

105 GLAXO SMITHKLINE CONSUMER NIG. PLC. 22,123.72 18.50 - 36 725,411

106 MAY & BAKER NIGERIA PLC. 1,068.20 1.09 - 6 50,000

107 NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,852.07 1.18 - 0 0

108 NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 0 0

109 PHARMA-DEKO PLC. 353.42 1.63 - 0 0

PHARMACEUTICALS 50 1,085,911

HEALTHCARE 50 1,085,911

ICT

S/N COMPUTER BASED SYSTEMS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

110 COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 0 0

COMPUTER BASED SYSTEMS 0 0

S/N COMPUTERS AND PERIPHERALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

111 OMATEK VENTURES PLC 1,470.89 0.50 - 0 0

COMPUTERS AND PERIPHERALS 0 0

S/N ELECTRONIC COMMUNICATIONS SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

112 MTECH COMMUNICATIONS PLC 4,519.67 0.91 - 0 0
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Babatunde Fashola, Minister of Power, Works and Housing inspecting the Kukwaba Power 
recently
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Captive power projects by firms present 
business opportunities for energy contractors

C
ompanies working on con-
tracts for the construction of 
energy assets in the Nigerian 
power sector will see increas-
ing opportunities for business 

going forward, as many manufacturing 
firms move to build new power plants 
for production activities and feed in 
excess energy of captive power into the 
distribution network for consumption of 
residents in their host communities.

This is because inconsistencies in elec-
tricity supplies from grid sources have 
caused unbearable rise in production 
costs for such firms that their expansion 
or future growth cannot be guaranteed 
without resorting to self generation.

Recently in Abuja, Lafarge Africa, the 
owner of Ashaka Cement signed an 
N11 billion contract with RUHN Power 
Corporation of China to build a captive 
power plant at its Ashaka cement plant 
in Gombe State, northeastern Nigeria.

The company has an installed capacity 
of 1 million metric tonnes but there are 
plans underway to add 3 million meteric 
tonnes of capacity over the next three 
years.

With the expansion plan, the company 
also seeks to construct additional power 
generating assets in order to meet up with 
its growing energy demands.

The 16 megawatt power plant to be 
built beginning from September, which 
will be lignite-fired, is the first step by 
Lafarge Africa towards cost recovery 
in cement production, as AshakaCem 
currently represents the most expensive 
energy costs in the LafargeHolcin Group, 
said Suleiman Yahyah, who is the board 
chairman of AshakaCem Plc.

While presenting details about the coal 
power project, Bruno Bayet, who is the 
project director, stated that AshakaCem 
had been relying on power from the grid 
and locally installed generating sets and 
running on diesel since its inception in 
1974, a situation seen as both expensive 
and unsustainable, considering current 
oil supply bottlenecks and overall eco-
nomic downturn in the country.

Bayet described the construction of 
AshakaCem’s power plant as a laudable 
initiative that would enable the company 
to significantly reduce its power costs and 
be independent from the grid.

“The power plant, which will secure 
long term reliable power supply and 
improve the reliability of our production 
will be operated by firing owned local 
coal mine reserves located in Maiganga, 
about 140 kilometers from the plant and 
will supply consistent energy to boost 
the plant’s operational efficiency,” he said.

Following the contract signing, RUHN 
Power Corporation, a professional power 
equipment supplier and power plant ex-
perts working on the project, is expected 
on project site in September, while full 
scale construction work is billed to com-
mence before the end of 2016 and slated 
for completion by the end of Q1 2018.

Combining its operations in Nigeria, 
which are Sagamu and Ewekoro plants 
in Ogun State, AshakaCem in Gombe 

YANGE IKYAA, Abuja

 Tenders on federal government projects

State, Unicem in Cross River State, Atlas 
Cement in Rivers State, as well as Ready-
Mix Nigeria with its varied operations in 
South Africa, Lafarge Africa currently has 
an installed cement production capacity of 
12 million metric tonnes, with a projection 
to hit 17.5 million meteric tonnes in 2017.

The Abuja Electricity Distribution 
Company AEDC and the Kogi State Gov-
ernment were the first entities to explore 
possibilities for accessing captive power 
to be generated by Dangote Group at its 
Obajana cement plant in Kogi State, but 
the idea now seems to offer quick solu-
tions to an age long problem of power 
shortages in Nigeria, with possibilities 
for boosting contract business for existing 
and prospective power contracting firms.

•	 Lafarge	signs	N11bn	contract	for	16mw	power	plant																																																																	
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Hospitality investments on hold as...

Aviation fuel price may force airlines to...

Nigeria loses $481m in diaspora... Nigeria loses $481m in diaspora...

complete”, Eluma said.
 Kenny Borman, an expatriate 

hotel general manger in Lagos, 
noted that as occupancy rates 
keep dwindling and revenue 
targets become very hard to 
meet, most investors think the 
Nigerian hotel market has lost its 
confidence and stability, hence 
they look to more stable markets 
such as Ghana, Gambia, Kenya, 
South Africa and Mauritius, 
where they are sure of good re-
turns on their investments. 

“At 30 percent occupancy 
amidst growing cost of opera-
tion, we barely meet our monthly 
revenue targets. If you are re-
quired to turn in N15 million 
every month and barely make 
N8 million, it is threatening. We 
are at crossroads to increase 
rates, but that will be suicidal 
because the economic down-
turn has grossly eroded guests’ 
purchasing power. The number 
of foreign guests has shrunk to 
20 percent and they now bargain 

harder even though they have 
high purchasing power”, he said.

Also speaking the mind of 
most investors, Eluma said: 
“One of our investors confided 
in me that he has engaged a real 
estate company to redeveloped 
his planned 120-room hotel in 
Port Harcourt, which my com-
pany is supposed to brand into 
a hostel because it is close to the 
university and many students 
are looking for rooms to stay for 
their studies there”.

Borman disclosed that be-
yond the dwindling occu-
pancy rates and inability to 
meet revenue targets, hotels 
still pay all the taxes, source 
their electricity, water and 
security. These add up to the 
reasons investors are holding 
back from further investments 
in the sector now. 

“The projects that will come 
onboard are those nearing com-
pletion before 2014 or those 
funded by those in power be-
cause the high interest rate dis-
courages indigenous investors 

L-R: Steen Hadsbjerg, head of Arla Foods, Sub Saharan Africa; Audu Ogbeh, minister of agriculture and rural development; Sarah Mobola Adewale, director, legal, Federal 
Ministry of Agriculture and Rural Development,  and Shehu Ahmed, permanent secretary of the ministry, during the signing of a Memorandum of Understanding (MoU) on 
Sustainable Development of Nigerian Dairy Industry in Abuja. 

from going to the banks, while 
high forex discourages them 
from seeing more foreign part-
ners. But this is the best time 
for foreign investors, it is time 
to take advantage of the weak 
Naira”, Borman said.

 Suggesting solution to hotel 
project funding in the face of the 
economic crunch, Wasiu Ba-
balola, managing director, West 
Africa, Swiss International Hotel, 
urged hoteliers to partner hotel 
brands that offer win-win fund-
ing arrangements, go for hotel 
models that fit their funding 
capacity, engage more efficient 
managers, develop indigenous 
skills among others.

However, majority of the 
stakeholders in the hospitality 
industry think the situation may 
get out of hand if the economic 
downturn persists, but called on 
hoteliers to be more prudent in 
their operations, while calling 
on government at all levels to 
support the industry with neces-
sary incentives such as improved 
electricity power supply, reduce 
taxation, and formulate policies 
that will stimulate the economy 
and improve the local currency.

and revenues,” Nogie Meggison, 
president, Airline Operators of 
Nigeria told BusinessDay.

Meggison explained that this 
development will have a ripple 
effect on other sectors of the econ-
omy such as the hospitality sector 
and catering services.

He explained the hotels, where 
the crew will be kept, the man-
power, the landing and parking 
space fees and other charges that 
should be paid by the airlines to the 
Federal Government as charges 
will soon be paid to Ghanaian gov-
ernment, a development analysts 
see as a colossal loss to Nigerian 
economy.

He called on the Federal Gov-
ernment to intervene into the issue 
by ensuring that it revives the Warri 
Refinery’s Jet A1 pipeline –hydrant 
system for the supply of aviation 
fuel.

 For instance, about 15 million 
air travellers passed through Nige-
rian airports in 2015. The figure for 
2014 was about 14million.

Consequently, the analysts say 
this number may reduce by over 
30percent with the current price 
of aviation fuel which is incurred 
in price of tickets sold to passengers 
with low purchasing power.

Specifically, BusinessDay’s 
findings show that operators in 
the Nigerian aviation industry may 
have lost at least N45 billion in rev-
enue to aviation fuel scarcity from 
April to June when fuel situations 
worsened.

 The conservative figure was 
arrived at based on losses in-
curred due to flight delays and in 
some cases outright cancellations 
that have resulted in hardships to 
travelers. 

BusinessDay further gathered 
that domestic airlines generate an 
average of N2 billion daily from 
ticket sales, amounting to N180 
billion in the last three months, 
while N500million is also lost daily 
to the scarcity.

 The implication is that the sec-
tor may have lost 25 percent of the 
amount or N45 billion in 90 days.

  Joseph Arumemi-Ikhide, ex-
ecutive chairman, Arik Air, said that 
with 126 flights daily, the airline 
needs about 500,000 litres a day to 
fuel its flights.

 BusinessDay’s checks also show 
that the eight domestic airlines 
operating in Nigeria need about 
1.2million litres of aviation fuel 
daily, while about 21 international 
airlines operating in the country 
need approximately 1.8million 

litres of aviation fuel daily.
This shows that for both inter-

national and local airlines operat-
ing in Nigeria, N660million is spent 
daily on fuel.

This development is coming 
at a time when the government 
of Ghana few weeks ago reduced 
aviation fuel price by 20 percent 
in a bid to make Ghana’s aviation 
sector attractive to investors.

Aviation fuel is central to the 
operations of an airline as it con-
stitutes between 35-40 percent of 
an airline’s cost.

According to John Mahama, 
president of Ghana, “We have 
consulted with the national petro-
leum authority and the national 
petroleum authority has agreed to 
adjust the cost of aviation fuel and 
reduce it by twenty percent.

“I am sure this will improve the 
volumes that the airlines take and 
make Ghana a prepared destina-
tion for fueling up,” the president 
added.

John Ojikutu, secretary-general, 
Aviation Safety Round Table Initia-
tive, (ART) told BusinessDay that it 
is expected that businesses try as 
much as possible to cut cost. Ac-
cording to Ojikutu, airlines will fly 
from countries where aviation fuel 
is cheaper if the situation with fuel 
price persists in Nigeria.

“Aviation fuel price is also linked 
to neglect in repairing the pipelines 
and failure to revive the Warri 
refinery’s Jet A1 pipeline –hydrant 
system for supplying aviation fuel,” 
Ojikutu said

 Ojikutu mentioned that other 
reasons are costs of transporta-
tion, demurrage on the tankers 
and insufficient number of fuel 
dispensing trucks.

 This situation has severally led 
to cancellations of flights and high 
air fares, thereby discouraging peo-
ple from flying in Nigeria, he said.

 BusinessDay checks also show 
that up till 1992, jet-A1 supply to 
MMA was through pipelines from 
Ejigbo or NNPC depot. The sup-
ply from the MMA depot to the 
hydrants on the apron where fuel 
is dispensed to aircraft, were done 
also through the pipelines. The 
method then was quality assur-
ance in practice and cost effective.

 “Unfortunately, since the pipe-
lines got ruptured in 1992, nobody 
in NNPC, Nigerian Civil Aviation 
Authority, (NCAA), Federal Air-
ports Authority of Nigeria, (FAAN) 
and even the airlines- the end 
users-, raised serious concern on 
why there had been no repairs of 
the pipelines in 24 years,” Ojikutu 
added. 

be worth less and would strain 
inflows generally into Nigeria and 
put more pressure on our thinning 
forex reserves,” Yusuf added. 

The World Bank estimates that 
migrant workers sent back about 
$24.9 billion last year, and Nigeria 
leads in the league of recipient 
countries with an estimated four 
billion pounds annually. 

“If people lose their jobs as a re-
sult of Britain leaving the European 
Union, it will be difficult to send 
money home,” Sewa Wusu, head 
of research at SCM Capital, said, in 
an emailed response to questions.

“The Bank of England has re-
duced interest rate to 0.25 per-
cent and announced additional 
measures, including a £100 billion 
scheme to force banks to pass on 
the low interest rate to households 
and businesses,” Wusu added.

Remittances had slowed down 
in the run up to the second half of 

the year, when Nigeria sought to 
defend the ailing naira against the 
green back, but with the unpopular 
policy out of the way, “Nigerians 
in diaspora may be tempted to 
send money home now that they 
can get fair value and may want 
to take advantage of the fact that 
the naira has plunged by more 
than half,” Kyari Bukar, chairman 
of the Nigeria Economic Summit 
Group (NESG), told BusinessDay, 
in response to questions. 

The naira has plunged by al-
most 50 percent following June 
20’s Foreign Exchange market 
liberalisation, hovering around 
N320 at the interbank market in 
the past week. 

Sub-Saharan Africa saw a mod-
est growth of 1 percent in remit-
tances in 2015 compared to 0.2 
percent in 2014, and the World 
Bank forecasts remittances to the 
region to spike 3.4 percent to $36 
billion in 2016, from $35.2 billion 
in the preceding year.

is,” also said a retailer on Victoria 
Island.

At Ikeja, the situation is not 
different as some retailers try to 
convince sausage consumers 
who appeared confused that the 
products without expiry dates 
were good for consumption. “It is 
fresh. I just bought it today. Touch 
it and see how soft it is,” she said.

  Moved by the health haz-
ards posed by these sausages, 
BusinessDay visited one of the 
makers of the products Chi Lim-
ited, aimed at tracing the source 
of their product at various retail 
outlets in Lagos but efforts to get 
a response from the company 
or their media personnel was 
unsuccessful.  

“Anybody can fake these prod-
ucts. The companies have been 
complaining”, Christiana Obi-
azikwor, chief public relations of-
ficer, NAFDAC said in defense of 
the agency. Meanwhile she noted 
that “Nigerians don’t check for 
the expiration dates. That is the 
problem we have. We don’t read 

labels. Even the scratcher on the 
products, both educated and non 
educated Nigerians don’t have 
the patience to scratch and check 
for product genuity.”  

 At UAC Food Limited, the 
company said it has a process in 
place that ensures every single 
Gala that leaves their factory is 
appropriately coded with pro-
duction details.

“This definitely cannot come 
from us. It is really a big surprise 
to me,” said Joan Ihekwaba, Gen-
eral Marketing Manager of UAC 
food Limited after inspecting 
some samples of the product.

“Our products are always cod-
ed with batch no, expiry date and 
time of production. Even the shift 
of production is coded so, if there 
is any problem along the line we 
can trace it to the operator. It’s 
even good this information is get-
ting to us because it means that 
something must be happening 
outside,” she said. 

According to Kelechi Alaribe, 
Operations Manager, UAC Foods 
Limited, “The coding machine is 
designed in such a way that no 
gala goes out without it being 

fully coded. The time of wrap-
ping and everything would be 
indicated as part of the consumer 
information. There is no way any 
omission can come up.” 

Ihekwaba said in as much as 
they would like to ensure that 
they maintain the confidence 
that consumers have bestowed 
on them by rooting out the per-
petrators, she could not do much 
because her hands are tied.  “It’s 
so amazing how consumers 
take this product everyday as 
if their daily life depends on it 
and indeed with that in mind, 
we take care to make sure we 
don’t disappoint them. We know 
the economy is biting hard on 
everyone and a lot of people are 
doing stuff to ensure that they 
survive. If we catch the culprits, 
we’ll blacklist them.

“We don’t produce these gala 
wrappers here, they are supplied 
to us. So, it means between where 
it’s produced and the time it gets 
here anything can happen. So, it 
is not impossible for you to see 
the complete replica of our pack-
aging. There is a limit to what we 
can control.”

Consumers who spoke with 
BusinessDay narrated their ex-
periences.
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Deutsche Bank 
whistleblower snubs 
$8.25m SEC payout

• Protest at failure to punish executives; 
Rare insight into secretive process

A 
whistleblower who helped 
expose false accounting 
at Deutsche Bank has 
turned down a multimil-
lion-dollar award from 

the Securities and Exchange Com-
mission in protest against the agency’s 
failure to punish executives at the 
bank.

Eric Ben-Artzi, a former Deutsche 
risk officer, told the SEC he is declin-
ing his share of a $16.5m payout - the 
third largest in the whistleblower 
programme’s history - awarded for 
information that led the agency to 
fine Deutsche $55m last year. The 
SEC found Deutsche misstated its 
accounts at the height of the financial 
crisis by improperly valuing a giant 
derivatives position.

Mr Ben-Artzi said the fine should 
be paid by top managers, not share-
holders, and suggested the “revolving 
door” of senior personnel between 
the SEC and Germany’s largest bank 
had played a role in executives going 
unpunished.

“This goes beyond the typical 
revolving door story,” he wrote in the 
Financial Times. “In this case, top SEC 
lawyers had held senior posts at the 
bank, moving in and out of top posi-
tions at the SEC even as the investiga-
tions into malfeasance at Deutsche 
Bank were ongoing.”

The dispute offers a rare window 
into the mechanics of the programme, 
which is shrouded in secrecy. It is 

• Infighting among factions highlights 
tensions that threaten oil-rich nation

Libyan forces advancing on Isis 
holdouts in Sirte claim they 
are close to securing victory 

in the coastal city that is a critical 
battleground in the fight against the 
jihadi group.

Now comes the hard part for 
Libya’s weak authorities: curbing 
the instability and violence that 
have blighted the north African 
nation since the 2011 overthrow of 
Muammer Gaddafi

Sirte, the home town of Gaddafi, 
the former dictator, has been the most 
significant Isis stronghold outside 
its self-proclaimed caliphate, that 

believed to be the first time a whistle-
blower has refused an award since the 
programme went into effect in 2011. 
It allows for 10 to 30 per cent of any 
fine collected by the SEC to be paid to 
those who bring original information 
that leads to an enforcement action. 
The award comes from a congres-
sional budget allocation, rather than 
directly from the fine paid.

The award, granted in July but 
not previously disclosed, allocated 
$8.25m each to Mr Ben-Artzi and Matt 
Simpson, a former Deutsche trader, 
who both applied for it, according 
to interviews and documents seen 
by the FT.

A third former employee, who con-
tacted the SEC in 2010 and provided 
evidence of improper valuations in 
the derivatives book, also applied and 
was not deemed eligible for an award. 
Several later claims were also denied.

A substantial number of Deutsche 
executives have moved in and out of 
the SEC’s top echelons in recent years.

Robert Khuzami, SEC enforce-
ment director between 2009 and 
2013, was Deutsche’s former general 
counsel for the Americas. Between 
2004 and 2013 Robert Rice was a se-
nior lawyer at Deutsche Bank, where 
he led an internal investigation into 
the valuation claims; he then went 
to the SEC as chief counsel. Both Mr 
Khuzami and Mr Rice were recused 
from the SEC investigation.

Dick Walker was SEC enforcement 
director between 1998 and 2001 and 
then joined Deutsche, later becoming 
general counsel; he left this year. All 
three declined to comment. The SEC, 
citing confidentiality, and Deutsche 
Bank also declined to comment.

stretches across Syria and Iraq. Libyan 
forces, supported by US air strikes, 
have driven Isis from the centre of 
the coastal city in recent days and are 
advancing on the last Isis-controlled 
districts.

Isis seized control of Sirte last year, 
taking advantage of the chaos and 
violence that has plagued the north 
African country since the uprising 
that toppled Gaddafi. The loss of Sirte 
would be a further blow to the group, 
which has also suffered defeats in cit-
ies and towns in Iraq and Syria.

But even as Libyan forces push 
jihadis out of Sirte, the fight for the 
city has become deeply politicised 
in an oil-rich nation that has rival 
governments, a vast array of heavily- 
armed militias and powerful tribes 

Trump’s reshuffle exposes 
conservative media fracture

• Fringe outlets are challenging tradi-
tional news bastions of nominee’s party

Donald Trump has created fis-
sures through the once-solid 
US conservative media in the 

same way that he has shaken the foun-
dations of the Republican party, and 
torn up the rule book for a presidential 
candidate.

This week Mr Trump enlisted Ste-
phen Bannon, chairman of rightwing 
website Breitbart News, to head his 
campaign. The move came three days 
after the Wall Street Journal’s editorial 
board, typically a sounding board for 
conservatives, called on Mr Trump 
to “decide if he wants to behave like 
someone who wants to be president”.

It is a measure of how extraordinary 
the 2016 White House race has been 
that Fox News and the Wall Street 
Journal, traditional bastions for US 
Republicans, have clashed with the 
party’s nominee.

Publications such as the National 
Review have long been part of the 
establishment Republican party while 
drawing on outsider status as the 
Democrats held control of the White 
House. But with the arrival of Mr 
Trump, “establishment conservative 
media all of a sudden wakes up and 
says: what have we created here?” said 
Gabriel Kahn, a professor at USC and 
former Wall Street Journal reporter.

In a digital age the media ecosys-
tem has fragmented, with the internet 
opening up a new echo chamber for 
sites such as Breitbart to cater to more 
granular audiences. “Only in today’s 

media landscape can a candidate like 
Trump thrive,” said Mr Kahn. “Twenty 
years ago it was mainstream media 
and not much else.” Breitbart News, 
founded by Andrew Breitbart in 2007, 
aimed to be a “global, centre-right, 
populist, anti-establishment news 
site”, Mr Bannon has said. “Our readers 
demand accurate, original reporting 
untainted by establishment spin.”

The site grew in prominence this 
year as it aligned itself with Mr Trump. 
It drew 31m unique visitors in July, 
the company said, and ranked 11th in 
engagement on Facebook that month, 
putting it ahead of The Washington 
Post and The Guardian, according to 
NewsWhip, an analytics website.

“We’re seeing a reordering at the 
top of conservative media,” said Ken 
Doctor of Newsonomics. “You’ve got 
30 to 50 sites out there taking up a lot 
of air.”

Meanwhile Fox News, the cable 
news network founded by Roger Ailes 
and Rupert Murdoch, which has his-
torically held considerable sway over 
conservative American audiences, has 
clashed with Mr Trump. The billionaire 
fought with one of the channel’s big-
gest stars, Megyn Kelly, at a Republican 
presidential debate, marking a rare rift 
between the network and the party’s 
nominee and exposing cracks in its 
dominance as a political news brand.

Mr Ailes, Fox News’s chief execu-
tive before he left last month in light 
of sexual harassment allegations, has 
been behind a key adviser to more 
than two generations of Republican 
presidential candidates. Party candi-
dates have launched their bids from 
Fox studios and worked as paid Fox 
contributors.

Among others, Newt Gingrich, 
Mike Huckabee, Rick Santorum and 
John Kasich have been employed by 
Fox. About 60 per cent of its viewers 
identify as conservative and 88 per 
cent of “consistent conservatives” trust 
Fox News’s output, according to Pew 
Research.

Mr Trump has been the exception. 
Rather than court Fox News and its 
audience, he has attacked it as part of 
a campaign fuelled by populist anger, 
marking a rare independence from 
the network. Unlike his predecessors, 
Mr Trump can turn to Twitter, which 
he has used as his main publicity tool.
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Venezuela’s 
problems can no 
longer be ignored

Libyan rivalries mar 
advance...

ECB minutes hint at further action

Educated voters tilt towards Clinton

• July meeting said wave of economic 
uncertainty needs ‘close monitoring’

The European Central Bank 
has hinted at taking further 
action next month if eco-

nomic conditions in the eurozone 
fail to improve, with its top poli-
cymakers saying the impact of the 

latest wave of uncertainty to hit the 
global economy needed “very close 
monitoring”.

The latest edition of the ECB’s 
monetary policy deliberations - 
for the meeting on July 21 when 
it decided to keep rates on hold 
- indicated the governing council 
may well act in line with analysts’ ex-
pectations and keep its ultra-loose 
monetary policy in place for longer 

when it next meets on September 8.
Europe’s recovery has remained 

on track, but aftershocks from the 
UK vote to leave the EU and the 
poor health of the region’s banks 
risked its derailment.

The so-called Brexit vote was 
expected to affect primarily the UK 
economy, but the unpredictability 
of its impact on trade meant the 
UK’s decision to break ties with the 

EU “could affect the global econo-
my in deeper and less predictable 
ways than through the direct trade 
channel”, the minutes said.

“In the current environment 
of heightened uncertainty, a still 
high level of economic slack and 
weak wage and price pressures, 
future discussions were called for 
regarding wage trends, inflation 
expectations, the medium-term 

orientation of monetary policy 
and the time horizon over which 
the very accommodative monetary 
policy stance would remain war-
ranted.”

The tone of the remarks will 
raise hopes of an extension of the 
central bank’s €80bn-a-month 
quantitative easing programme 
beyond the current deadline of 
March 2017.

Continued from page A1

• Polls show tycoon is losing parts 
of the electorate that normally back 
Republicans

Pat Biswanger, a lawyer from 
Philadelphia’s western sub-
urbs, has for the past quarter of 

a century been a Republican donor 
and party activist.

 But in this year’s presidential 
election the grandmother plans to 
vote for Democrat Hillary Clinton 
and is mounting her own campaign 
with conservative friends on behalf 
of the much-vilified former secretary 
of state.

“Hillary Clinton is probably the 
most scrutinised, investigated and 
pilloried person on the face of the 
earth over the past 25 years,” says 
Mrs Biswanger, who supported Ohio 
governor John Kasich during the Re-
publican primaries. “Everybody has 
tried to get her and they have never 
found anything. Even this email stuff 
doesn’t amount to much.”

The 60-year-old graduate of the 
University of Pennsylvania, where 
Republican nominee Donald Trump 
went to business school, is much 
more than a Republican defec-
tor, however. She is part of an un-
usual wave in this year’s campaign 
that highlights just how much Mr 
Trump’s presidential run is upend-

ing American politics.
If a multitude of polls taken 

in recent months holds true, Mrs 
Clinton is poised to become the first 
Democratic presidential candidate 
since 1952 - when the data were 
first collected - to win among white, 
college-educated voters like Mrs 
Biswanger.

Traditionally, white graduate 
voters have been a proxy for the sort 
of management-class Americans on 
which Republicans have depended 
for support since the second world 
war. In 2012 Republican Mitt Rom-
ney carried 56 per cent of white 
voters with a bachelors degree or 
higher nationally to President Barack 
Obama’s 42 per cent, according to 
exit poll data.

But this year polls show Mrs 
Clinton winning those voters 
both nationally and in important 
battleground states such as Mrs 
Biswanger’s Pennsylvania.

A Washington Post/ABC poll re-
leased this week found Mrs Clinton 
with a 53-37 per cent edge over Mr 
Trump with white university gradu-
ates in the swing state of Virginia, a 
group Mr Romney carried 54-44 in 
2012. In Colorado, another state that 
just weeks ago seemed to be headed 
for a tight contest, she is winning 58-
33 with white university graduates, 
according to a Quinnipiac poll, with 
eight in 10 of that group declaring 

they have an unfavourable view of 
the New York businessman turned 
economic populist.

Those numbers highlight the 
risks involved in Mr Trump’s move to 
reshuffle his campaign staff in what 
is seen as a rebuff to mainstream 
Republicans who want him to tone 
down his rhetoric and win over more 
centrist voters.

Mr Trump and his new campaign 
leadership appear intent on amplify-
ing the provocative anti-immigrant 
and protectionist nationalism that 
helped him secure the support of 
working-class voters in the Republi-
can primaries, but that portion of the 
electorate is diminishing. Moreover, 
courting them appears to drive away 
one of the Republican party’s most 
historically reliable sources of sup-
port in the growing population of 
college-educated white voters.

The 2012 election marked the first 
in US history in which white voters 
with a high school education or less 
were not a majority of eligible voters. 
This year the group represents just 
45 per cent of the electorate, says 
William Frey, a demographer at the 
Brookings Institution.

“The long-term scenario is that 
sort of strategy [of playing to the fears 
of white, blue-collar workers] can’t 
win for Republicans and it might not 
work for Donald Trump this time,” 
he says.

• Its multiple crises are increasingly 
becoming international issues

Terrorism, “unfair” trade deals 
and immigration. Few foreign 
policy issues have played in 

the US presidential election. One 
that may define it, though, has so far 
gone unmentioned: Venezuela. The 
country has long been a sleeping dog 
that neighbours have preferred to let 
lie. That may not be possible much 
longer. Increasingly, the country’s 
multiple crises are becoming inter-
national issues.

This month, in scenes reminiscent 
of the fall of the Berlin Wall, more than 
150,000 Venezuelans flooded across 
the previously closed Colombian 
border to buy the basic goods, such 
as food and medicines, that they 
could not find at home. The number 
of Venezuelans asking for asylum has 
soared. Applications to the US have 
doubled since last year; as of May. 
Brazil and Guyana are also report-
edly deporting Venezuelan refugees 
seeking food.

Malaria has meanwhile re-emerged 
after Venezuela was the first country to 
eradicate it from populated areas, in 
1961. It is possible other diseases could 
emerge, threatening regional public 
health. There is also Venezuela’s role 
as a conduit for illegal drugs smuggled 
north to the US, and east into Brazil, 
Africa and thence Europe.

Caracas’s usual response to criti-
cism is to deny the problems or blame 
someone else. Ban Ki-moon, the UN 
secretary-general, this month said 
he was “very worried” by Venezuela’s 
budding “humanitarian crisis”, which 
is caused by “political instability”. In 
response, Venezuela’s UN ambassa-
dor called the description “strange” 
and questioned Mr Ban’s information. 
More recently still, Argentina, Brazil 
and Paraguay blocked Venezuela from 
assuming the rotating presidency of 
the Mercosur regional trade group. 
As Brazil’s foreign minister put it : 
“Venezuela cannot even look after 
itself.” Venezuela’s president Nicolás 
Maduro’s characteristic reply was that 
Mercosur had been taken over in “a 
rightwing putsch”.

Hillary Clinton
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with competing aims.
Factional clashes have already 

resurfaced as Libyan forces allied to 
the UN-backed government made 
advances in Sirte. “Victory in Sirte 
will not help the political and military 
divisions in the country,” said Claudia 
Gazzini, a Libya analyst with the Inter-
national Crisis Group. “If left to linger, 
the situation will further deteriorate.”

The UN-backed government has 
struggled to impose its influence 
across the country and has been re-
jected by powerful factions, including 
Khalifa Haftar, a former general who 
heads the Libyan National Army in 
the east.

The battle for Sirte has come to 
highlight the deep grievances and 
tensions on all sides. The forces 
leading the fight against Isis are part 
of powerful militias from Misurata, 
another coastal city effectively now 
a city-state.

After bearing the brunt of the fight 
and losing many men, the militias are 
likely to expect a bigger share of power 
in exchange for maintaining their sup-
port of the UN-backed government.

But in the east, forces loyal to Mr 
Haftar see the Misuratan-led fight to 
recapture Sirte as a ploy for power 
by the Misurata militias, which they 
blame for allowing Isis to enter the 
city in the first place, Ms Gazzini said.

Mattia Toaldo, a Libya analyst at 
the European Council on Foreign 
Relations, said if the Isis threat was 
eliminated “a big deterrent for infight-
ing is gone”.

“Infighting between the differ-
ent factions is already happening 
between militias in Tripoli support-
ing the government, as well as by 
the forces following Haftar, who are 
attacking oilfields,” Mr Toaldo said. 
“The million-dollar question is: who 
controls the oilfields?”

Mr Haftar’s forces have signalled 
that they aim to enter the oil terminals 
of Zueitina, Es Sider and Ras Lanuf 
in eastern Libya, which are defended 
by militia loyal to the UN-backed 
administration.

“Our entry into the ports is to pro-
tect them, not to occupy them or to 
be substitutes for the mercenaries or 
thieves who preceded us,” Abdulrazak 
al-Nazhuri, chief of staff of Mr Haftar’s 
forces, told Reuters this week.
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Walmart reported a strong 
second quarter yesterday 
as an increase in US same-

store sales helped it beat estimates 
and raise full-year guidance, in 
further evidence that its turnround 
plan is gaining traction.

The upbeat results from the 
world’s largest retailer by revenues 
bucked the trend of yet another 
weak quarter across the industry 
and pushed Walmart’s shares up 2.6 
per cent to $74.82 in early trading in 
New York.

The group, which accounts for 
nearly 10 per cent of US retail sales, 
was boosted by a 6.5 per cent in-
crease in revenues at its supermar-
ket-sized Neighborhood Market, 
which helped like-for-like US sales 
rise 1.6 per cent. The pace of store 
traffic growth in its domestic market 
slowed slightly to 1.2 per cent but 
shoppers were spending more per 
trip, it said.

In the US, Walmart’s most im-
portant market, the Arkansas-based 
company has been spending bil-
lions of dollars raising wages and 
improving store layouts, as well as 
reducing prices to reignite growth 
at its 4,600 stores.

Although its investments ap-
peared to be paying off as net sales 
rose 3.1 per cent in the quarter to 
$76.2bn, it has yet to filter down to 
earnings, with operating income 
falling 6.2 per cent to $4.52bn.

“While there is still a lot of work 
to do in executing our multiyear 
plan, we’re encouraged by the 
results we’re seeing,” said Doug 
McMillon, chief of Walmart.

That work includes better inte-
grating its online and physical oper-

Saudi Arabia has stepped up its 
push to win more foreign buyers 
for its oil, according to official data 

released yesterday as crude rose back 
above $50 a barrel.

Data from Saudi Arabia to the Joint 
Organisations Data Initiative (Jodi) 
showed that the kingdom is directing 
more of its record crude production 
towards export markets.

Crude exports in June rose to 7.46m 
barrels a day from 7.3m b/d in May, 
even as the market continues to struggle 
under the weight of a near-two-year-old 
glut.

Print article Add to basket
 Oil minister Khalid al-Falih had 

told fellow Opec ministers in June that 
Riyadh had no intention of flooding the 
market, but since then its production has 
increased at a rate faster than it needs to 
meet domestic demand in the summer 
months.

The Jodi data showed that Opec’s 
largest producer pumped 10.55m b/d in 
June, an increase of 280,000 b/d on the 
previous month. But only 16 per cent of 
that increase went to “direct use”, or the 

Volvo joins Uber in race for self-driving taxi serviceRiyadh pushes crude exports despite glut

ations by expanding in-store pick-up 
for online purchases, the roll out of 
its mobile payment system and the 
expansion of its ShippingPass free 
delivery offer, a service it is testing 
that is aimed squarely at competing 
with Amazon Prime.

Sales at its ecommerce business 
climbed 12 per cent, a sharp increase 
from the 7 per cent rise in the first 
quarter. However, this is still below 
the industry’s annual growth of 
about 25 per cent last year.

Walmart has made an expensive 
$3.3bn bet that it can play catch-
up in the US by acquiring online 
marketplace Jet.com and bringing 
its co-founder Marc Lore on board 
to run Walmart’s ecommerce busi-
ness. It recently announced a tie-up 
in China with Alibaba rival JD.com.

“We’re really never satisfied with 
anything; we’re looking to grow the 
business,” Brett Biggs, chief financial 
officer, said of the rise in online rev-
enues. “With the proposed acquisi-
tion of Jet and [tie-up with] JD, we 
will try to accelerate that growth in 
ecommerce. Doug McMillon said 
last quarter we weren’t happy [with 
the growth]. We’re more pleased 
this quarter but continue to press 
and keep growing the business at an 
accelerated pace.”

In the US, Mr Lore will be cru-
cial to driving online sales growth 
and integrating ecommerce with 
physical stores. Greg Foran, head of 
Walmart’s US business, declined to 
give details of how he and Mr Lore 
would work together.

Walmart said that second-
quarter sales rose 0.5 per cent to 
$120.9bn, compared with consensus 
analyst estimates for an increase of 
0.1 per cent to $120.3bn. Excluding 
the impact of the strong dollar, sales 
rose 2.8 per cent.

amount Saudi Arabia burns in power 
plants to cope with soaring summer air 
conditioning demand.

By contrast, 57 per cent of the pro-
duction increase went towards higher 
exports.

This month Saudi Arabia told Opec its 
output had continued to increase, reach-
ing a record 10.67m b/d in July.

Mr Falih confirmed in a statement 
last week that the kingdom had been 
raising outputnot only to meet stronger 
domestic use but to supply greater de-
mand from customers.

This has sparked concerns that Saudi 
Arabia is competing more aggressively 
for customers in an oversupplied market.

The kingdom is pushing hard to 
maintain its export market share in core 
regions - such as Asia - where it sees 
growing competition from rivals such as 
Iran, Iraq and Russia.

Earlier this month it drastically cut its 
prices for the benchmark crude grade it 
sells into Asia.

“Despite the bearish sentiment 
engulfing the market, we still see strong 
demand for our crude in most parts of 
the world, especially as supply outside of 
Opec has been declining fast, supply out-
ages increasing and global demand still 
showing signs of strength,” Mr Falih said.

• Pair close to testing autonomous 
fleet; Project gains edge on Google 
and Ford

Uber will  start  testing the 
world’s first autonomous taxi 
fleet in the next few weeks, 

putting it ahead of Google and Ford 
in the race to bring self-driving car 
services to consumers. The new fleet 
is part of a partnership between Uber 
and Volvo that will see the companies 
jointly invest $300m to develop a new 
self-driving vehicle.

Uber customers in Pittsburgh 
will soon be able to hail the first self-
driving test vehicles, which will be 
Volvo XC90s, from their smartphones. 
Drivers will remain behind the wheel 
during the pilot, which will be free for 
passengers.

At the same time, Uber announced 
it had bought Otto, a maker of self-
driving technology for trucks, its 
largest acquisition to date.

Uber has been investing heavily in 
driverless technologies, which chief 
executive Travis Kalanick believes 
will be a cornerstone of future city 

transportation networks. “Uber’s 
mission - to provide transportation as 
reliable as running water, everywhere 
for everyone - is not possible without 
moving into this kind of technology,” 
Mr Kalanick told the Financial Times.

The tie-up with Volvo underscores 
how the advent of self-driving cars is 
rapidly changing the industry, forc-
ing tech start-ups and traditional 
carmakers to decide whether to work 
together or compete. The decision of 
Uber to pick Volvo as its development 
partner is a coup for the Swedish 
carmaker best known for its focus 
on safety.

“We see this as the first step in a 
long-term industrial partnership,” 
Hakan Samuelsson, Volvo chief 
executive, told the Financial Times. 
He added that smart maps may be 
another area of future co-operation 
between the two companies.

The acquisition of Otto will 
heighten Uber’s driverless competi-
tion with Google owner Alphabet, at 
a time when Google’s own head of 
driverless technology has recently 
left. Otto was founded by several 
prominent ex-Alphabet employees 
including Anthony Levandowski.

Uber’s effort to develop driverless 

cars began last year, when it poached 
dozens of researchers from the robot-
ics department of Carnegie Mellon 
University in Pittsburgh, and set up 
its own research centre in the city.

Otto’s investors will receive an 
equity stake in Uber of slightly less 
than 1 per cent, as well as 20 per cent 
of profits from Uber’s future trucking 
business. The deal also marks Uber’s 
first foray into long-haul trucking.

One component of Uber’s driver-
less car research is developing its own 
maps and mapping software, and 
the company is prepared to spend 
half a billion dollars on mapping ef-
forts around the world. Uber already 
has mapping vehicles gathering 
images and data on roads in the US 
and Mexico.

The founders of Otto said in a 
blog post that they were combining 
with Uber to “build the backbone of 
the rapidly-approaching self-driving 
freight system”. The company has 
been testing an “interstate autopilot” 
system that allows drivers to snooze 
in their cabs.

Mr Samuelsson said the partner-
ship would reduce its development 
costs by half, and boost volumes 
through the sale of cars to Uber.

LAUREN FEDOR
• Investors dissect minutes and watch 
Brent regain $50 mark while sterling 
gets a lift from bullish UK retail sales 
numbers

The dollar continued to struggle 
and US stocks inched towards 
recent record highs as par-

ticipants dissected the minutes of the 
Federal Reserve’s July policy meeting 
and watched Brent oil regain the $50 
a barrel mark.

Scaled-back expectations for US 
monetary policy helped keep the 
recent rally in emerging market as-
sets intact, with EM stocks hitting a 
one-year high. Sterling also powered 
ahead as the latest UK retail sales 
data suggested consumers had not 
been fazed by the Brexit vote.

But it was the dollar that attracted 
much of the day’s attention as it 
made another foray below the ¥100 

level after the minutes highlighted 
deep divisions within the Fed’s Open 
Market Committee over the need 
for a near-term rise in overnight 
interest rates.

“Views ranged between calls for 
an immediate increase in rates at 
July’s meeting and the need for proof 
that US inflation had sustainably 
returned to 2 per cent,” said Alastair 
George, chief strategist at Edison 
Investment Research.

“Such proof could be at least a 
year away. The lack of consensus on 
when to raise rates, even as two key 
risks have faded - market volatility 
following Brexit and May’s weak US 
jobs data - will certainly comfort 
those who feared the Fed was turn-
ing hawkish, especially after certain 
policymakers’ comments in recent 
days.”

William Dudley, president of the 
New York Fed, delivered a hawkish 
surprise this week when he warned 
that markets were mispricing Fed 

rate rise risks and said a move in 
September remained a possibility.

A l a n  Ru s k i n ,  s t rat e g i st  at 
Deutsche Bank, highlighted that the 
forex market’s reluctance to run with 
the hawkish signals from Mr Dudley 
meant there was a “buffer” built in 
before a strong dollar inhibited Fed 
tightening.

“This is another way of saying 
that a less strong dollar adds to the 
prospect of Fed tightening, should 
the data, not least the next employ-
ment report, deliver,” he said.

“In the same way as ‘dollar vigi-
lantism’ can work whereby a strong 
dollar can tighten financial condi-
tions to the point where it slows the 
economy and reduces the prospect 
of Fed tightening, eventually hurting 
the dollar - the above process can 
also go into reverse.”

The US currency dipped as low as 
¥99.62 yesterday before pulling back 
to ¥100.15 as European trading drew 
to a close, still down 0.1 per cent on 

Dollar struggles and US equities push 
higher after Fed meeting
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William Dudley, president of the New York Fed
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T
he UK’s ambitious plans 
to build six nuclear plants 
is a ripe opportunity for 
global power groups. But 
the lack of British par-

ticipation has raised concerns that 
it is losing control over critical in-
frastructure. 

In a field in a remote part of north-
west Wales, a lone farmer cuts the 
grass, parcelling it up into hay bales 
which can be sold for a modest profit. 
His farm, and even the hill on which 
it sits, will soon be demolished by the 
Japanese-owned company Horizon - 
ground zero in an ambitious scheme 
to build one of a string of nuclear 
power stations across the UK.

Wylfa, on the island of Anglesey, 
is one of several sites designated for 
the plants, which could cost up to 
£100bn and, if all goes to plan, will 
replace the UK’s ageing coal power 
stations. But despite the billions 
of pounds about to be poured into 
nuclear energy in Britain, only some 
is likely to stay in the UK. Of the six 
plants being planned, none will be 
owned by a British company.

For nuclear power groups from 
France, China, the US and Japan, 
the UK’s ambitious plans represent 
a ripe opportunity in an otherwise 
difficult global market. Following the 
meltdowns at the Fukushima plant in 
Japan in 2011, several countries, in-
cluding Japan and Germany, scaled 
back or cancelled their nuclear 
energy plans.

The lack of British participation in 
such a massive domestic programme 
has drawn opposition. Critics say 
the project represents yet another 
example of the country’s propen-
sity to allow foreign companies and 
governments to profit from the UK’s 
most sensitive - and lucrative - infra-
structure projects.

That critique appears to be shared 
by some in the UK government. 
When Theresa May, the prime minis-
ter, unexpectedly delayed the £18bn 
plant planned for Hinkley Point in 
south-west England, allies said it was 
over concerns about the involvement 
of two Chinese state-backed com-
panies alongside France’s EDF, the 
state-backed utility. Some officials 
see the plant as a matter of national 
security, warning that the Chinese 
state could have the power to turn off 
a large chunk of Britain’s electricity 
supply.

Mrs May’s decision has caused 
consternation in Beijing, where of-
ficials had been reassured by the 
previous government’s unflagging 
support for the project. She will 
travel to China next month to steady 
bilateral relations, and is expected 
to make a decision over the project 
around the time of that trip.

It is not just the country’s nuclear 
reactors that are being built, financed 
or purchased by overseas backers. 
The owners of Heathrow airport 
include Spain’s Ferrovial as well as 
Chinese, Qatari and Singaporean 
sovereign wealth funds. Arriva, one 
of the country’s biggest train and 
bus operators, is owned by Deutsche 
Bahn. David Cameron, the former 
prime minister, tried to attract invest-
ment in the HS2 high-speed rail line 
from Chinese backers.

Made in Japan

At Wylfa, the Hitachi branding on 
the cranes involved in initial ground-
works give a signal of how integral 
the Japanese company, which owns 
Horizon, is to every stage of the 
process. The entire station will be 
built in Hitachi City in Japan before 
being shipped over, piece by piece, to 
north Wales. Horizon has submitted 
its design to regulators for approval, 
and will only make the final decision 
to go ahead after it has funding in 
place and made the necessary plan-
ning applications.

At Moorside, in the northern 
county of Cumbria, a company called 
NuGen is developing another site 
over the road from Sellafield power 
station. NuGen is a joint venture 
of Japan’s Toshiba and Engie, the 
French utility, whose biggest share-
holder is the French state. Its reactor 
has been designed by Westinghouse, 
the US industrial company, most of 
which is owned by Toshiba.

If Mrs May is worried about the 
Chinese being able to shut down 
Hinkley Point, she might be even 
more concerned with the plans of 
EDF, China General Nuclear Power 
and China National Nuclear Corp in 
eastern England. After the consor-
tium develops another plant at Size-
well, in Suffolk, the Chinese groups 
are hoping to design and build the 
plant at Bradwell in Essex.

Yet the UK was left with little 
choice but to source the new power 
stations from elsewhere, having seen 
its own skillbase dry up over decades 
of aversion to the construction of 
new reactors.

Politicians have sought to make 
a virtue of this, saying it shows how 
open the UK is to outside investment. 
John Hutton, a champion of nuclear 
power while serving in Labour cabi-
nets in the previous decade and now 
chairman of the Nuclear Industry As-
sociation, says: “The government de-
cided not to choose the technology. 
Our position was that anyone with a 
viable technology can submit it for 
licensing, and the simple truth was 
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that EDF were in a better place than 
anyone else to start the renaissance.”

Others argue that there was a dif-
ferent way to go about regenerating 
the country’s nuclear power sector. 
Ministers could, for example, have 
asked companies to bid to build the 
stations and then negotiated on price 
and the benefit to the UK workforce, 
before building it at public expense.

Peter Atherton, an analyst at 
Cornwall Energy, a consultancy, 
says: “We could have a government-
driven nuclear programme to get it 
for the cheapest cost. But what we 
did instead was say whoever wants 
to build nuclear can do. That’s why 
we’re seeing a free-for-all right now.”

Others are more critical. One 
nuclear industry executive told the 
Financial Times: “The government 
is happy for our energy infrastructure 
to be state-owned, as long as it is not 
the British state.”

Scaling up
At Horizon’s site in north Wales, 

the fact the project is being designed 
and built more than 9,000km away 
brings unique challenges. On one 
edge of the site a small dockyard ser-
vices the 45-year-old existing plant, 
which is being decommissioned. 
That dockyard will be transformed 
into a deepwater port able to receive 
the 600-tonne reactor unit when it 
arrives from Japan.

To move the 600-tonne reactor 
from the port will require the con-
struction of the world’s biggest crane: 
a 200 metre-high vehicle that will 
carry it on specially built rail tracks 
across the 1,000-acre site, a process 
which could take several weeks.

The scale of the work will create up 
to 10,000 jobs at its peak but Horizon 
says only 2,500 of them are likely to 
be sourced locally. The company is in 
talks to hire two-thirds of a planned 
holiday village nearby to house work-
ers from outside the area.

 So much of the work will be 
done in Japan that Horizon is hoping 
to receive a government guarantee 
from the Japanese state to help fi-

nance it.
Among the local community on 

Anglesey, there is some concern 
over the sense that the project is 
being led by foreign companies. The 
island has an area of about 715 sq 
km and is home to 70,000 residents, 
many of whom have lived there for 
generations. It has one of the highest 
concentrations of Welsh speakers in 
the country, at more than 50 per cent.

“Are they going to bring people 
in from away?” asks Bethan Roberts, 
who has lived on Anglesey all her life. 
“It could change the area - maybe 
the jobs that will come will not go 
to locals.”

“We see this as a threat to the 
Welsh language,” says Dylan Morgan, 
one of the organisers of the local 
campaign against the plant. “It is no 
coincidence that the building of the 
first Wylfa plant led to a reduction in 
the percentage of Welsh speakers,” 
he adds.

Horizon is sensitive to these con-
cerns. Greg Evans, its site director, 
comes from the US but has lived on 
Anglesey since 2001 and is chairman 
of Amlwch Town, the local football 
club. He says: “A lot of Anglesey’s 
young people have to leave in order 
to get work at the moment. This is a 
key opportunity to allow quite a few 
of them to stay.”

For the likes of EDF, Hitachi and 
Toshiba, the UK’s willingness to press 
ahead with building nuclear power 
plants after Fukushima presents a 
rare opportunity to provide work for 
their engineers.

The other main reason for inter-
national developers to build in Brit-
ain is that the UK’s Office for Nuclear 
Regulation, which must approve all 
plant designs, is seen as one of the 
most rigorous in the world. One 
of the main motivations for EDF’s 
Chinese partners to invest in the UK 
is the stamp of quality they would 
gain as they market their Hualong 
One design internationally.

The major hurdle for Horizon 
and NuGen is that they must sell 

their visions to global investors. Both 
developers say they will build their 
plants for less than the £18bn it will 
cost to build Hinkley Point, but they 
will not say by how much.

For investors, the risks and the 
rewards are significant. Building a 
nuclear plant means spending bil-
lions of pounds, with no hope of a 
return until it is operational. But if 
the scheme reaches that point, the 
returns are generous, long-term and 
underpinned by government guaran-
tees. The UK has agreed to pay EDF 
£92.50 for every unit of electricity it 
produces at Hinkley Point, more than 
double the current wholesale price.

“Infrastructure provides long-
term, low-risk, high-yield return - 
providing it gets built,” says Cornwall 
Energy’s Mr Atherton.

Import drivers
For many of those instrumen-

tal in shaping Britain’s attitude to 
outside investment, this is all a sign 
of a healthy approach to building 
infrastructure.

Sir Malcolm Rifkind, the former 
foreign secretary, has warned about 
the security implications of letting 
Chinese groups help develop Hinkley 
Point. But he defends the wider strat-
egy behind the nuclear programme: 
“I doubt you could get real value for 
money by limiting the number of 
companies or countries you allow to 
be involved in projects like this. That 
has never been the British approach.”

For others, it is a sign of a more 
general failure that has exacerbated 
the country’s long-term industrial 
decline.

“We are now using four differ-
ent technologies from five different 
manufacturers simultaneously,” says 
Mr Atherton. “By doing that you mi-
nimise the opportunities for the UK 
supply chain. The builders will have 
to reduce the risk by importing lock 
stock and barrel from their home 
countries.”

In north Anglesey, locals are 
preparing for part of their island to 
be changed unrecognisably. Many 
worked on the construction of the 
original plant in the 1960s, and are 
hoping the reactors will provide a 
similar burst of employment and 
investment.

Theresa May, the prime minister

Energy - Generating criticism
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S
mart and resilient are 
great adjectives to de-
scribe a person or an 
entity that knows how 
to get the job done ad-

mirably. These words more than 
qualify the giant strides that Lagos 
State is recording lately and two 
key events of the past couple 
of months underscore the re-
markable profile that Lagos is 
enjoying especially from global 
institutions.

When Governor Akinwunmi 
Ambode declared, right from the 
outset of his administration, that 
he was looking beyond Lagos 
being a megacity, but to build and 
project the state as a Smart City, 
the import of that profound aspi-
ration was probably lost on many 
people. However, it became 
clear in June when the governor, 
in company of a few members 
of his cabinet, signed a historic 
Memorandum of Understanding 
with the City of Dubai towards a 
plan to build Africa’s first Smart 
City in Lagos.

A smart city, of course, is a 
growing concept that draws from 
the success of Dubai’s innovative 
knowledge-based industry clus-
ters to empower business growth 
for companies and knowledge 
workers all over the world. Tech-
nology drives a smart city and 
Dubai itself, with its enviable 
wonder-clusters like the Media 
City, Internet City and Financial 
City all within the Dubai mega-
lopolis, is a testimony to how 
something close to an el dorado 
can emerge in modern urban 
planning.

Malta has since caught the 
bug, with its own Smart City. And 
next is India, with Smart City, 
Kochi.  It is now the turn of Lagos 
to have this wonderful initiative 
that is expected to bring multi-
billion dollar investments to the 
state, create thousands of jobs 
and transform the Ibeju-Lekki 
axis of the state into a jewel by 
the Atlantic.

To Governor Ambode, this is 
a deliberate attempt “to establish 
a strong convergence between 
technology, economic develop-
ment and governance,” he spoke 
excitedly in Dubai when the first 
step to making the Lagos Smart 
City dream a reality was taken. To 
him, the vision is clear. “A smart 
city Lagos will be the pride of all 
Lagosians. We are encouraged 
by the fact that we do not, as a 
government, need to develop at a 
slow pace but take full advantage 
of the digital age and fast-track 
development of Lagos to a real 
megalopolis that we can all be 
proud of.”

Even before the Smart City 
project commenced, there had 
been a cause for Lagos to cele-
brate a month earlier when it was 
named among the final group 
of 37 cities chosen in a highly 
competitive selection process 
to be part of the 100-member 
Resilient Cities Network. Nine 
other African cities joined Lagos 
on the list of the world-acclaimed 
project that aims to build urban 
resilience, an idea pioneered by 
the Rockefeller Foundation in the 

Smart, resilient… a feather in Lagos’ cap
United States.

Lagos was chosen from more 
than 325 applicants on the basis 
of willingness, ability and need 
to become resilient in the face of 
future challenges. And it does say 
something about the arrival of 
Lagos on the main global arena 
when the President of 100 Re-
silient Cities, Michael Berkowitz 
said: “We are so proud to wel-
come Lagos to 100 Resilient Cit-
ies Network. We selected Lagos 
because of its leaders’ commit-
ment to resilience-building and 
the innovative and proactive way 
they have been thinking about 
the challenges the city faces.”

It is evident that the pro-
people, innovative ways in which 

Traffic management has 
recorded its most significant 
improvement ever with the infu-
sion of well-trained university 
graduates into the Lagos State 
Traffic Management Author-
ity (LASTMA), phenomenal 
construction of new roads and 
relentless rehabilitation of bad 
ones all across the state as well as 
ingenious ways that ensure that 
traffic flows freely along previ-
ously notorious routes.

The lay-by at Oworonshoki 
that ensures free-flow of traffic 
for vehicular movement from 
Third Mainland Bridge has been 
described as something akin to 
a miracle while the pedestrian 
bridge and the lay-by being con-
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Washington DC, Toronto, Kyoto, 
Seoul, Tel Aviv, The Hague and 
Salvador.

This is the company that 
Lagos now keeps.

As a new network member, 
Lagos is expected to gain access 
to a variety of work platform part-
ners, who offer tools and services 
valued at more than $180m at no 
direct cost to 100RC members, in 
areas such as innovative finance, 
technology, infrastructure, land 
use and community and social 
resilience.

Undeniably, it all comes 
down to the qualitative leader-
ship that Governor Ambode is 
providing and his vision to see 
this city-state blossom as the 
jewel of the south of the Sahara. 
No wonder that as the profile of 
the state continues to rise, the 
governor too, like a general that 
is forging ahead courageously at 
the battlefront, is having his cap 
decorated with a feather.

One of such worthy com-
mendations is the latest by the 
United Kingdom-based African 
Leadership Magazine whose on-
line poll on Good Governance in 
Nigeria saw Governor Ambode 
emerge as the winner for the 
remarkable developments that 
Lagos State has witnessed in the 
past one year.

Governor Ambode came 
tops with 37.2 percent of the total 
votes cast, ahead of Governor 
Nyesom Wike (Rivers) with 29 
percent, Governor Willie Obi-
ano (Anambra) with 18 percent, 
Patrick Okowa (Delta) with 13 
percent and Nasir el Rufai (Ka-
duna) with 5 percent. The online 
poll, which ran for a month from 
July 5 attracted Nigerians from 
all walks of life who voted to 
select the country’s top five Best 
Performing Governors.

The publisher of the maga-
zine, Ken Giami, in announcing 
the winners practically summed 
up what has endeared the Lagos 
State governor to millions of 
residents and visitors. “Ambode’s 
emergence as the winner of the 
polls,” he said “is a clear indica-
tion that more Nigerians are 
increasingly becoming aware of 
his strides in Lagos State, which 
is quite commendable.”

Yet another testimony to La-
gos’ good fortune under Ambode 
came from one of those polled, 
who noted that “Akinwunmi 
Ambode came to power with 
his blue-print for the greater de-
velopment of Lagos State which 
he has since then pursued with 
precision. His pursuit of 24-hour 
economic mechanism, when 
attained, would propel revenue 
generation for Lagos State in 
ways unmatchable by any other 
state in Africa.”

On September 22, when 
Ambode will be formally deco-
rated with the prestigious African 
Leadership Excellence Award 
as Best Performing Governor in 
Nigeria, during the International 
Forum on African Leadership at 
the Waldorf Astoria in New York, 
the world will have another op-
portunity to hear the good news 
emanating from a smart state 
being run by a smart governor 
who, perhaps, also doubles as its 
Chief Resilient Officer.

The Abuja summer writing 
workshop for children

When I was young I read a lot of books. There were books 
everywhere in the house. I began to escape into bath-
rooms, backyards, under staircases to catch the magic 

of the stories I read. I began to stay late because I could not wait 
till day break to read the end of a story. My father understood his 
daughter and the more books I read, the more books he bought. 
When I was lonely or sad, I conversed with the characters in the 
stories. I was also drawn to television and was particularly intrigued 
by the many detective TV series Hawaii five ‘0’, The saint, Mod 
squad. Even then TV was secondary to my voracious appetite for 
books. I travelled through books to many places like alleyways in 
London, the streets of Copenhagen, the many markets of North 
Africa, Marrakech, Tunis, the palaces of Emirs and kings, the 
Ottoman empire, the Tudor house of the UK, Arabian nights, 
Princesses, wicked stepmothers and fairies. Through the word, I 
travelled and I am better for it.

I am a huge fan of James Hadley Chase; his breezy language, 
the knots in an unravelling crime situation, the resolutions, the 
amazing characters, the dialogue, the setting. I was not much of a 
fan of Denise Robins whose love stories seemed repetitive. A young 
man rescues a young girl in a bad marriage then he marries her 
and they live happily ever after.

I loved magic but this was almost unreal and every book had 
the same storyline. I was not coping. 

I did not like Nick Carter’s books either; too much violence and 
too much sex and I do not like violence. I did not think they were 
good books for young people.

My love for reading delivered to me a most impressive vocabu-
lary. I knew words that were beyond my years and I stored them 
away excitedly. This ultimately led to a writing passion given only 
to readers. A combination of reading, vocabulary and imagina-
tion will almost always end in writing. I became a writer at a very 
young age as a result of my passion for both reading and writing. 
Indeed readers are leaders and I believe it now more than ever. 
Those who read a lot are more analytical and better writers of any 
genre, fiction, reports etcetera.

My reading as a child and my reading habit even now has 
availed me of incredible opportunities. The writing child is always 
quite a challenge. They are constantly scribbling and sometimes 
parents are frustrated at what they consider waste of paper. I urge 
all parents to encourage the writing child.

As part of this encouragement and my love of children, I started 
a summer writing workshop for children between the ages of 7-14-
The Treasured Writers (TTW) in 2007 in Abuja Nigeria. Gathering 
a number of creative children together, it is arguably the only sum-
mer writing workshop in Abuja. We have been invited to take our 
excitement to Port Harcourt, Kaduna and Lagos. Hopefully funds 
and time permitting, we would spread this exciting message across 
the nation. For now, TTW is domiciled in Abuja.

Over the years, TTW has hosted Nollywood actress, Kate Hen-
shaw, Caine prize shortlisted writers, El Nathan John and Abubakar 
Adam Ibrahim, NLNG shortlisted writer, Chinyere Obi-Obasi, the 
Guardian cartoonist, Obe-ess, ace comedians, MC Amana and Dr. 
Ayuba, leading literary journalist, Henry Akubuiro and the reigning 
future awards winner for the journalist of the year, Alkassim Ab-
dulkadir. We have been privileged to also have join us Theophilus 
Abah of the Trust Newspapers and the late broadcaster, Alice Akale. 

We introduce real authors to the children because for them, 
seeing is believing; we teach them leadership and get them to 
write their own stories. Competitions abound-best essay, best 
poem etcetera.

When you are in the company of 7-14 year olds for one week, 
magic happens, not every day, but every second. Their creativity 
is at its best at this age. The things they say, the things they create 
are almost other-worldly; surreal, a joy. I really do not know who 
has more fun, the children, the parents who are filled with stories 
every day, the resource persons, the facilitators or myself.

The 2016 edition kicks off at the usual venue-The Shehu Musa 
Yaradua Centre Abuja (a premium partner) on Monday 22nd Au-
gust at 8:00am daily. This is its ninth year. It is hilarious, tiring yet 
exciting and so much fun. It is a labour of love but we always look 
forward to receiving the children year in year out. We are grateful 
to all our supporters and solicit for more.

On Monday the 22nd of August 2016, I will be standing along 
with my facilitators and Project officer to receive the 2016 partici-
pants at the Shehu Musa Yaradua Centre Abuja. The theme for this 
year is: The symphony of the senses. There would be laughter and 
there would be learning and at the end of the week, there would 
be a party and an election to bring forth the TTW Ambassador 
for 2016. There would be food and moments of Joy. Every single 
minute will be worth it.

We look forward to receiving your children this year.

BUSINESS  DAY

 Governor Akinwunmi Ambode
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Governor Ambode-led adminis-
tration has been tackling issues 
confronting this Africa’s most-
populous city-state is not lost 
on the international community 
and is, indeed, earning their nod 
and applause.

“For us,” Berkowitz remarked 
thoughtfully, “a resilient city has 
good emergency response and 
meets citizens’ needs. It has 
diverse economies and takes 
care of both its built and natural 
infrastructure. It has effective 
leadership, empowered stake-
holders and an integrated plan-
ning system. All those things are 
essential for a resilient city,” he 
stated.

What the 100Rc boss has 
described is indeed the story of 
Lagos and the hit-the-ground 
running approach adopted by 
Governor Ambode to tackle 
the myriads of challenges that 
confront Lagos as a megacity 
with the highest population in 
the country but with the smallest 
landmass. Innovative thinking 
that comes with courageous 
execution and prudent manage-
ment of resources, therefore, are 
two essential elements that Lagos 
State government has adopted in 
approaching its ‘continuity with 
improvement’ policy.

Month after month, Lago-
sians are seeing the benefits and 
Nigerians as a whole now see the 
evidence of exceptional leader-
ship that is on offer in Lagos. 
Safety is top-notch with ceaseless 
support for the Police and other 
security agencies through the 
innovative Security Trust Fund. 
Emergency Rescue Operation is 
the best in the country, perhaps 
in the whole continent, with the 
massive investment in the Lagos 
State Emergency Management 
Authority (LASEMA) Rescue 
Unit.

structed at Berger-Ojodu axis is 
already widely acknowledged for 
the ingenuity behind it. Of course 
the walling off of the problematic 
Ketu-Mile 12 Ikorodu Road ser-
vice lane has brought succor to 
millions who move to and from 
Ikorodu town.

Yet, resilience must be in the 
DNA of a thinking government 
that bequeaths to Lagosians the 
Light Up Lagos project as one of 
its prime legacies; while noting 
the fact that the teeming youthful 
population needs empowerment 
through an initiative like the 
N25bn Employment Trust Fund 
which seeks to support young 
entrepreneurs and start-up busi-
nesses with soft loans.

The good news about Lagos 
joining the league of resilient 
cities is that it is not a mere jam-
boree.

The gains are enormous. “As 
a member of 100RC, Lagos will 
gain access to tools, funding, 
technical expertise and other re-
sources to build resilience to the 
challenges of the 21st century,” 
Berkowitz said.

In other words, Lagos will 
now be eligible to receive grant 
funding to hire a Chief Resilient 
Officer who will lead the city-
wide resilience building process 
and engage stakeholders from 
across different government 
agencies, public and private sec-
tors and various communities “to 
incorporate diverse perspectives 
and knowledge.”

Lagos will also receive techni-
cal support to develop a Resilient 
Strategy that reflects the city’s 
distinct needs and the support 
and services they need as they 
work towards implementing 
the strategy. In the class of 2016 
Resilient Cities are Capetown, 
Addis Ababa, Luxor and Nairobi 
from Africa as well as Atlanta, 

Ayorinde is Commissioner for 
Information and Strategy, Lagos 
State 


