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NEW LIFE COM^UNITY SERVICES

(Registered in Singapore under the Societies AGO

STATEMENT BY THE BOARD ME^^BERS

On behalf of the Board, we, Patrick Lim Kah Hock and Sim Teow Hong, being the Chairman and

Treasurer of New Life Community Services (the "Society") respectively, do hereby state that in our

opinion, the financial statements of the Society as set out on pages 5 to 25 are properly drawn up in

accordance with the Societies Act, Chapter 311, Charities Act, Chapter 37 and other relevant

regulations and Financial Reporting Standards in Singapore so as to present fairly, in all material

respects, the financial position of the Society as at 31 December 2018 and the financial performance,

changes in funds and cash flows of the Society for the financial year then ended on that date,

On behalf of the Board

Painck Lim Kah Hook
Chairman

11 May 2019

S'^"'^g
Treasurer



INDEPENDENT AUDITOR's REPORT To 'I'm; ME^IBERS OF
NEW LIFE colvi^inniTY SERVICES

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of New Life Community Services (the
"Society") as set out on pages 5 to 25, which comprise the balance sheet as at 31 December 2018, and
the statement of comprehensive income, statement of changes in funds and statement of cash flows
for the year then ended, and notes to the financial statements, including a stimuliary of significant
accounting policies.

in our opinion, the accompanying financial statements are properly drawn up in accordance with the
Societies Act, Chapter 31 I (the "Societies Act"), the Charities Act, Chapter 37 and other relevant
regulations (the "Charities Act and Regulations") and Financial Reporting Standards in Singapore
C'FRSs") so as to present fairly, in an material respects, the financial position of the Society as at 31
December 2018 and the financial pertonnance, changes in funds and cash flows of the Society for the
year ended on that date.

Bustsjbr Opt"to"

We conducted our audit ill accordance with Singapore Standards on Auditing ("SSAs"), Our
responsibilities under those standards are further described in the finchtoris Responsibilities for the
Anatt of the Financial Staleme?lis section of our report. We are independent of the Society in
accordance with the Accounting and Corporate Regulatory Authority (ACE<A) Code of Professional
Colldt, ci grid Ethicsjbr Pubftc Accountants and Accounting Entities (ACE<A Code) together with the
ethical requirements that are relevant to our audit of the financial statements in Singapore, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the ACR, \.
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion,

Other fly"orm"iron

The Board is responsible for the other information. The other infonnation comprises the infonnation
included in the Annual Report, but does not include the financial statements and our auditor's report
thereon.

(^ bakertilly

600 North Bridge Road
#05-01 Parkview Square
Singapore 188778

T: +65633628?8

WWW, bakerlilly. sg

Our opinion on the financial statements does not cover the other information and we do not express
any forrn of assurance conclusion thereon.

in connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materialIy inconsistent with
the financial statements or our knowledge obtaliied in the audit or otherwise appears to be materialIy
misstated. it, based on the work we have perfomied, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.

Baker Tilly TFW LLP (trading as Baker Tilly) is a member of the global network of Baker Tilly international Ltd. , the members of which are
separate and independent legal entities 2

Baker Tilly TFW LLP (Registration NOT, aLL1485G) is an accounting limited liability partnership registered in Singapore under the
Urnited Liabilty Partnerships Act (Chapter 163A)



INDEPENDENT AUDITOR'S REPORT To THE MENmERS OF
NEW LIFE COM^UNITY SERVICES (cont'd)

Report on the Audit of the Financial Statements (cont'd)

Responsibilities of the Bogrd and Those Charged, ,"ith Gover, ,""cefor the Fin",, etclSt"terne"ts

The Board is responsible for the preparation and fair presentation of these financial statements in
accordance with the Societies Act, Charities Act and Regulations and FRSs, and for such internal
control as the Board determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

in preparing the financial statements, Board is responsible for assessing the Society's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Society or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Society's financial reporting
process,

(^^

11"attor's Responsibilitiesfor the 11"att of the ring"etclSt"terne"ts

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SSAs will always detect a material misstatement when it exists.
Misstatements can artse from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

bakerrilly

As part of an audit in accordance with SSAs, we exercise professional judgement and in
professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and pertonn audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Society's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by Board.



^DEPENDENT AUDITOR's REPORT To THE MEikyusERS OF
NEW LIFE Co^an^innl'TY SERVICES (cont'd)

Report on the Audit of the Financial Statements (cont'd)

11"attor's Re^!, 0"sthili, iesjbr then"offt of the Financial State", e"ts front'41

. Conclude on the appropriateness of Board's use of the going concern basis of accounting and,
based on the audit evidence obtatned, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Society's ability to continue as a going concern. it
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opimon. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Society to cease to continue
as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves f;Iir presentation.

We communicate with those charged with governance regarding, among other matters* the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

in our opinion,

(i) the accounting and other records required to be kept by the Society have been properly kept in
accordance with the provisions of the Societies Regulations enacted under the Societies Act, the
Charities Act and Regulations; and

(ii) the fund raising appeal held daring the financial year ended 31 December 2018 has been carried
out in accordance with Regulation 6 of the Societies Regulations issued under the Societies Act
and proper accounts and other records have been kept of the fund-raising appeal.

Daring the course of our audit, nothing has come to our attention that causes us to believe that daring
the financial year:

(i) the Society has not used the donation moneys in accordance with its objectives as required under
Regulation I I of the Charities (Listitutions of a Public Character) Regulations; and

(ii) the Society has not complied with the requirements of Regulation 15 07und-raising expenses) of
the Charities (institutions of a F1iblic Character) Regulations.

.

^ bakerrilly

Baker Tiny TFW LLP
Public Accountants and
Chartered Accountants

Singapore

11 May 2019



NEW L^'E commitUNITY SERVICES

(Registered in Singapore under the Societies Act)

STATEMENT OF co^IranlneNsn7E iN'co^, IE

For the financial year ended 31 December 2018

S chool fees
interest income
Donations
Donation-in-kind

Amortisation of deferred capital grants
Other progrannne income
Goveniment grants and subsidies
Government employment!'wages credit!'grant
Others

Less expenses
Staff costs

Charities expenses
Depreciation
Financial assistance

Programme cost

Note

2b

Net (deficit)/surplus and total coinprehemsive
(loss)/income for the financial year

2018

S

3
19a

9

2b

2,891,709
68,219

3,339,409
100,800
450 813

733,153
8,250

126,766
19,249

0<6stated)
2017

$

2,529,434
52,133

3,303,186
100,800
312,563
551,101

28,581
120,312
44,787

7,738,368

4

5

6

5,573,725
1,591,348

501,656
242,538
158,516

7,042,897

8,067,783

4,694,076
1,441,000

509,236
75,774

155,057

(329,415)

The accompanying notes fomi an integral part of these financial statements.

6,875,143

167,754



NEW LIFE co^NITY SERVICES

(Registered in Singapore under the Societies Act)

BALANCE SunET
At 31 December 2018

Nom-current asset

Property, plant and equipment

Current assets

Other receivables

Fixed deposits
Bank and cash balances

Total assets

Non-currentliability
Deferred capital grants

Currentliabilities

Deferred capital grants
ACcnials and other payables

Note

6

2018

S

Total liabilities

Net assets

2,555,042

Funds

Unrestricted/i, "d
General Fund

Restricted7:4"ds
Steady Readers' Fund
Asset Capitalisation Reserve
Ex3 Mentoring Frogranmie Fund
MU. ,K Fund

Kids Champ Club Fund
New Life Youth Fund

Project Love Fund

2017

382,572
6,874,840
1,855,880

3,023,673

9,113,292

11,668,334

278,185
6,322,007
2,668,540

9

10

9,268,732

585 445

12,292,405

435,698
912,158

1,347,856

593,366

1,933,301

The accompanying notes fonn an integi. al part of these financial statements.

304,378
1,330,213

9,735,033

1,634,591

11

12

13

14

15

16
17

2,227,957

8,160,681

10,064,448

1,527,696

46,656

8,291,598

1,587,024

185,826

9,735,033 10,064,448



NEW LIFE Coll^MummFY SERVICES

(Registered in Singapore under the Societies Act)

STATEMENT OF CllANGES in FUNDS
For the financial year ended 31 December 2018

Balance at I January 2017

Net surplus/(deficit) and total
comprehensive income/(loss)
for the financial year

Unrestricted fund <.-- Restricted funds
Ex3

Mentoring Asset

Min, K Programme Capitalisation
ReserveFundFund

$$ $

Balance at 31 December 2017

Net deficit and total

comprehensive loss for the
fir^ncial year

General

Fund
$

Balance at 31 December 2018

8,230,198

61,400

8,291,598

185,826

^.

20,144

(130,917)

185,826

8,160,681

(20,144)

1,646,352

(139,170)

Total

$

46,656

(59,328)

1,587,024

9,896,694

167,754

(59,328)

10,064,448

1,527,696

(329,415)

9735,033

The accompanying notes fonn an integral part of these financial statements.



NEW LIE'E colvm\inniTY SERVICES

0<egistered in Singapore under the Societies Act)

STATEMENT OF CASE FLOWS

For the financial year ended 31 December 2018

Cash flows from operating activities
Net (deficit)/surplus for the financial year

Adjusinients for:
Amortisation of deferred capital gi. ants
Depreciation
interest income

Operating cash flows before working capital changes

Receivables

Payables

Net cash (used in)/generated from operating activities

Cash flows from investing activities
Purchase of property, plant and equipment
Proceeds from capital grants
interest received

Net cash generated from investing activities

2018

$

Net (decrease)/increase in cash and cash equivalents

Cash and cash equivalents at beginntng of the financial year

Cash and cash equivalents at end of the financial year

(329,415)

(450,813)
501,656
(68,219)

2017

$

Cash and cash equivalents comprise:
Bank and cash balances

Fixed deposits

167,754

(346,791)

(74,231)
156,157

(312,563)
509,236
(52,133)

064,865)

312,294

(163,383)
163,682

(33,025)

38,063

312,593

5,038

(423,552)
585,000

37,362

(259,827)

The accompanying notes fonn an integral part of these financial statements.

8,990,547

8,730,720

198,810

511,403

1,855,880
6,874,840

8,479,144

8,990,547

8,730,720

2,668,540
6,322,007

8,990,547



NEW LitE co^moniTY SERVICES

a^. egistered in Singapore under the Societies Act)

NOTES To Tnn ER^ANCiAL STATEMENTS

For the financial year ended 31 December 2018

These notes fonn an integral part of and should be read in conjunction with the accompanying
financial statements.

I. General information

The principal activities of the Society are to assist and organise family development activities, to
operate childcare centres, to provide student care and to run enrichment programs for youth. The
Society's registered office is at 10 Jalapang Road, Singapore 677740.

2. Significant accounting policies

a) Basis of preparation

The financial statements, expressed in Singapore dollar (S), which is the Society's functional
currency, have been prepared in accordance with the Societies Act, Chapter 31 I, Charities
Act, Chapter 37 and other relevant regulations and the Financial Reporting Standards in
Singapore C'FRSs"). The financial statements have been prepared under the historical cost
convention except as disclosed in the accounting policies below.

The preparation of financial statements in confonnity with FRSs requires management to
exercise its judgement in applying the Society's accounting policies. it also requires the use of
estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the financial year. Although these
estimates are based on management's best kilowledge of current events and actions, actual
results may ultimately differ from those estimates.

Use of estimates andj',, dgeme"ts

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision and flinte periods if the
revision affects both current and future periods,

There were no significant judgements made in applying accounting policies and no estimation
uncertainty that have a significant risk of causing a material adjlistrnent to the carrying
amounts of assets and liabilities within the next financial period.

The carrying amounts of fixed deposits, bank and cash balances, other receivables and
accruals and payables approximate their respective fair values due to the relatively short-term
maimity of these financial instruments.

New grid revised stop;dords

in the current financial year, the Society has adopted all the new and revised FRSs and
interpretations of ERSS C'D\IT FRSs") that are relevant to its operations and effective for the
current financial year. Changes to the Society's accounting policies have been made as
required, in accordance with the transitional provisions in the respective FRS and in, I'T FRS.
The adoption of these new/revised FRSs and in\!'T ERSs did not have any material effect on
the financial statements except for updates made to the accounting policy of financial assets
(Note 2(g)) and changes in classification of the Society's financial assets effective from I
January 2018 a\lote 20(a)) as required by FRS 109 Financial instruments and as disclosed
below:



New Life Community Services

2. Significant accounting policies (cont'd)

a) Basis of preparation (cont'd)

New and revised standards 1120nt '^

FRS 115 Reve""e/Fom Contr"ct with Customers

FRS I 15 replaces FRS 18 'Revenue', FRS I I 'Construction contracts' and other revenue-
related interpretations. it applies to all contracts with customers, except for leases, financial
instruments, insurance contracts and certain guarantee contracts and non-monetary eXchange
contracts.

ERS I 15 provides a single, principle-based model to be applied to all contracts with
customers. An entity recognises revenue in accordance with the core principle in FRS I 15 by
applying a 5-step approach.

Under FRS I 15, an entity recognises revenue when (or as) a perfonnance obligation is
satisfied, i. e. when "control" of the goods or services underlying the particular pertonnance
obligation is transferred to the customer. The entity is required to exercise judgement, taking
into consideration all of the relevant foots and circumstances when applying each step of the
model; to contracts with their customers. The standard also specifies the accounting for
incremental costs of obtaining a contract and the costs directly related to fulfilling a contract.

The Society adopted FRS I 15 using the modified retrospective approach without restating
prior periods' information and recognises any difference between the previous carrying
amount and the carrying amount at the beginning of the annual reporting period at the date of
initial application in the opening general fund as at I January 2018.

At the date of initial application and 31 December 2018, the Society has assessed that the
adoption of FRS I 15 does not have any material impact to the financial position and results of
the Society.

New standards, amendments to standards and interpretations that have been issued at the
balance sheet date but are not yet effiactive for the financial year ended 31 December 2018
have not been applied in preparing these financial statements. None of these are expected to
have a significant effect on the financial statements of the Society.

by Income recognition

Revenuef. om services - c I core centres and children & sillde"t c@re

The Society provides child care, children & student care and education services to children
aged from 18 months to 6 years old. The Society has the riglit to school foes (including other
related fees) from the children in an amount that corresponds directly with the provision of
child care and other incidental services on a monthly basis.

Accordingly, school fees are recognised as income over time on a monthly basis.

Revenuej>Qin services - childrenprogr@mines

The Society provide specialised service catered to children aged from 7 years old to 12 years
old in the community. The Society has the riglit to programme income (including other
related fees) from the children in an amount that corresponds directly with the provision of
services over the period of the programme.

Accordingly, programme income are recognised as income over time over the period of the
programme.

10



New Life Community Services

2. Significant accounting policies (cont'co

by Income recognition (cont'd)

Revenuej>Qin youth SchoolProgram

The Society provide specialised after-school prograrnme to the Youths in Secondary Schools'
in-house hubs. The Society has the riglit to programme income (including other related fees)
from the schools in an amount that corresponds directly with the provision of services over
the period of the prograinme.

Accordingly, Youth school programme income are recognised as income over time over the
period of the programme.

Revenuef. om Reli"orm"!ive Training Centre (RTC)Income

The Society provide casework counselling to Youth Offenders by promoting social change
and empowennent and provide groupwork sessions for Youths and Parents to prepare them
for the eventual reintegration back to the community. The Society has the right to RTC
income (including other related fees) from the Prisons in an amount that corresponds directly
with the provision of services over the period of the progranmie.

Accordingly, RTC income are recognised as income over time over the period of the
casework counselling and groupwork sessions.

Donations

Donations are recognised when received in cash.

Donation in kind is recognised at the fair value of the donated item if the value can be
estimated tenably.

Interest income

interest income is recognised on a time proportion basis over the period of placement of
deposits with banks.

Government grants and subsidi^s

Grants and subsidy claims are recognised when there is reasonable assurance that the grant or
subsidy will be received and all attaching conditions will be complied with. When the grant
relates to an expense item, it is recognised on profit or loss over the period necessary to match
them on a systematic basis to the costs that it is intended to compensate. Where the grant
relates to an asset, the fair value is recognised as deferred capital grant on the balance sheet
and is amortised to profit or loss over the expected useful life of the relevant asset by equal
instalments .



New Life Collununiq, Services

2. Significant accounting policies (cont'd)

c) Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and any
impairment loss. Depreciation is calculated on a straight-line basis so as to write off the cost
of the assets over their estimated useful lives as follows:

Leasehold property
Furniture and fittings
Kitchen equipment
Playgroup equipment
Renovation

Computer
Office equipment

No depreciation is provided on asset under construction until it is completed and ready for
their intended use.

On disposal of a property, plant and equipment, the difference between the net disposal
proceeds and its carrying amount is taken to profit or loss.

The residual values, estimated useful lives and depreciation method of property, plant and
equipment are reviewed, and adjusted as appropriate, at each balance sheet date. The effects
of any revision are recognised in profit or loss when the changes arise.

Fully depreciated assets are retained in the financial statements until they are no longer in use.

d) Impairment of non-financial assets

At each balance sheet date, the Society assesses the carrying amounts of its non-financial
assets to determine whether there is any indication that those assets have suffered an
impairment loss. it any such indication exists, the recoverable amount of the asset is
estimated in order to datennine the extent of the impairment loss (if any). Where it is not
possible to estimate the recoverable amount of an individual asset, the Society estimates the
recoverable amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs of disposal and value in use. in
assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset.

If the recoverable amount of an asset (or cash-generating wit) is estimated to be less than its
carrying amount, the carrying amount of the asset (cash-generating unit) is reduced to its
recoverable amount. An impairment loss is recognised immediately in profit or loss.

Where an impairment loss subsequently reverses, the carrying amount of the asset (cash-
generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been
datennined had no impairment loss been recognised for the asset (cash-generating unit) in
prior years' A reversal of an impairment loss is recognised immediately in profit or loss.

e) Cash and cash equivalents in the statement of cash flows

For the purposes of the statement of cash flows, cash and cash equivalents comprise cash on
hand, bank balances and deposits with financial institiition. s which are subject to an
insignificant risk of change in value.

Years

30

5

5

5

5

3

3



New Life Community Services

2. Significant accounting policies (cont'd)

f) Income Tax

The Society is a registered charity under the Charities Act and is exempted from income tax
under the provisions of the income Tax Act.

g) Financial assets

The accounting policy for financial assets before I January 2018 are as follows:

Classjjic"do"

The Society classifies its financial assets according to the pulpose for which the assets were
acquired, Management determines the classification of its financial assets at initial
recognition

Loans and receivables are non-derivative financial assets with fixed or detenninable payments
that are not quoted in an active market. They are included in current assets, except those
maturing later than 12 months after the balance sheet date which are classified as non-current
assets. Loans and receivables are presented as "other receivables (excluding prepayments)",
"fixed deposits" and "bank and cash balances" on the balance sheet.

Rec@gini, tort a"d derecog"ito"

Regular purchases and sales of financial assets are recognised on trade-date - the date on
which the Society cornimts to purchase or sell the asset. Financial assets are derecogiiised
when the rights to receive cash flows from the financial assets have expired or have been
transferred and the Society has transferred substoiitially all risks and rewards of ownership.

On disposal of a financial asset, the difference between the net sale proceeds and its carrying
amount is recognised in profit or loss.

f"hid me"SI, reinent

Loans and receivables are ittitially recognised at fair value plus transaction costs.

83, bseq"e"t mens"reinent

Loans and receivables are carried at am ortised cost using the effective interest method, less
impaimient,

rinp"itin e"t

The Society assesses at each balance sheet date whether there is objective evidence that a
financial asset or a group of financial assets is impaired.

Significant financial difficulties of the debtor, probability that the debtor will enter
banki'uptcy or financial reorganisation, and default or delinquency in payments are considered
indicators that the receivable is impaired.

The carrying amount of these assets is reduced through the use of an impairment allowance
account, and the amount of the loss is recognised in profit or loss. The allowance amount is
the difference between the asset's carrying amount and the present value of estimated future
cash flows, discounted at the original effective interest rate. When the asset becomes
uncollectible, it is written off against the allowance account. Subsequent recoveries of
amounts previously written off are recognised against the same line item in profit or loss.



New Life Community Services

2, Significant accounting policies (cont'd)

g) Financial assets (cont'd)

The accounting policy for financial assets before I January 2018 are as follows (cont'd)

orj^. et

Financial assets and liabilities are offset and the net amount presented on the balance sheet
when, and only when the Society has a legal right to offset the amounts and intends either to
settle on a net basis or to realise the asset and settle the liability simultaneously,

The accounting policy for financial assets from I January 2018 onwards are as follows:

Recog, aido" and derecog"Mon

Regular purchases and sales of financial assets are recogiised on trade-date - the date on
which the Society commits to purchase or sell the asset. Financial assets are derecogiiised
when the rights to receive cash flows from the financial assets have expired or have been
transferred and the Society has transferred substantially all risks and rewards of ownership.

Financial assets are initially measured at fair value. Transaction costs that are directly
atinbutable to the acquisition of financial assets (other than financial assets at fair value
through profit or loss) are added to the fair value of the financial assets on initial recognition.
Transaction costs directly aimbutable to acquisition of financial assets at fair value through
profit or loss are recognised immediately in profit or loss.

CICSsj/ic"iton @"d measurement

All financial assets are subsequently measured in their entirety at either am ortised cost or fair
value, depending on the classification of the financial assets. The Society classifies its
financial assets based on the Society's business model for managing the financial asset and
the contractual cash flow characteristics of the financial assets. The Society's financial assets
are classified at annorlised cost which comprise other receivables (excluding prepayments),
fixed deposits and bank and cash balances.

Financial assets at am ortised cost are subsequently measured using the effective interest rate
(ER) method and are subject to impainnent. Gains and losses are recognised in profit or loss
when the asset is derecognised, modified or impaired. interest income from these financial
assets is included in interest income using the EU^. method.

Impairment

The Society recogn. ises an allowance for expected credit losses ("ECLs") for financial assets
carried at amortised cost. ECLs are based on the difference between the contractual cash
flows due in accordance with the contract and all the cash flows that the Society expects to
receive, discounted at an approximation of the original effective interest rate,

The impairment methodology applied depends on whether there has been a significant
increase in credit risk. For credit exposures for which there has not been a significant increase
in credit risk since initial recognition, ECLs are provided for credit losses that result from
default events that are possible within the next 12-months (a 12-month ECL). For those credit
expostires for which there has been a sigyificant increase in credit risk since initial
recognition, a loss allowance is required for credit losses expected over the reinaintng life of
the exposure, irrespective of the tinting of the default (a lifetime ECL).

The Society recognises an impairment gain or loss in profit or loss for all financial assets with
a corresponding adjustment to their carrying amount through a loss allowance account.



New Die Community Services

2. Significant accounting policies (cont'd)

g) Financial assets (cont'd)

The accounting policy for financial assets from I January 2018 onwards are as follows
(cont'd):

or/^at

Financial assets and liabilities are offset and the net amount presented on the balance sheet
when, and only when the Society has a legal right to offset the amounts and intends either to
settle on a net basis or to realise the asset and settle the liability simultaneously.

h) Financial liabilities

Financial liabilities include accruals and other payables (exclude school fees received in
advance, GST payables, staffs uriconsumed leave and deferred grant income). Financial
liabilities are recognised on the balance sheet when, and only when, the Society becomes a
party to the contractual provisions of the financial instrument. Financial liabilities are ittitially
recognised at f;Iir value plus directly attributable transaction costs and subsequently measured
at amonised cost using the effective interest method,

A financial liability is derecognised when the obligation under the liability is extinguished,
Gains and losses are recognised in profit or loss when the liabilities are derecogiiised and
through an10rtisation process.

i) Provisions

Provisions are recognised when the Society has a legal or constructive obligation as a result of
past events, it is probable that an outflow of resources will be required to settle the obligation
and a reliable estimate of the amount can be made. Where the Society expects a provision to
be reinibursed, for example under an insurance contract, the reimbursement is recognised as a
separate asset but only when the reimbursement is virtually certain.

j) Asset Capitalisation Reserve

Property donated is capitalised as part of the property, plant and equipment and the
corresponding credit is reflected in the Asset Capitalisation Reserve account. The
depreciation is charged to the Asset Capitalisation Reserve account.

k) Employee benefits

Defined contribution PI@us

Defined contribution plans are post-employment benefit plans under which the Society pays
fixed contributions into separate entities such as the Central Provident Fund, and will have no
legal or constructive obligation to pay further contributions if any of the funds do not hold
sufficient assets to pay all employee benefits relating to employee service in current or
preceding year. Contributions to national pension schemes are recognised as an expense in the
period in which the related service is performed.

Employee leave entitlement

Employee entitlements to armual leave are recognised when they accrue to employees' A
provision is made for the estimated liability for 11nutilised annual leave as a result of services
rendered by employees up to the balance sheet date.
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2. Significant accounting policies (cunt'd)

I) Operating leases

Leases where a significant portion of the risks and rewards incidental to ownership are
retained by the lessor are classified as operating leases. Payments made under operating
leases (net of any incentives received from the lessor) are taken to profit or loss on a straight-
line basis over the period of the lease.

When an operating lease is terminated before the lease period expires, any payment required
to be made to the lessor by way of penalty is recogi}ised as an expense in the period in which
tennination takes place.

un) Funds

Unless specifically indicated, fund balances are not represented by any specific accounts, but
are represented by all assets of the Society.

3. Donations

included in the donations are tax-deductible donations received of $2,957,216 (2017: $2,925,129).

4. Staff costs

Salaries and bonus
Contributions to CFF
Other staff benefits

5. Charities expenses

Repair and maintenance
Fund-raising cost
Rental of prentises
Rental of equipment
Centres' operating costs
Others

2018

$

4,653,404
630,042
290,279

2017

5573725

3,895,241
556,218
242,617

2018

S

4,694,076

285,472
227,060
118,576
31,103

587,520
341,617

2017

$

216,534
210,520
I 13,064
44,074

484,044
372,764

1,591,348 1,441,000
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6. Property, plant and equipment

Leasehold

property
$

2018
Cost
Balance at I. 1.20 18
Additions

DisposaVwrite-off
Reclassitication

Balance at 31.12.2018

Accumulated depreciation.
Balance at 1.1.20 18

Depreciation charge
DisposaUwtite-off

Balance at 31.12.2018

Net carrying value
At 31.12.2018

2017
Cost
Balance at 1.1.2017
Additions
Reclassification

Balance at 31.12.2017

Accumulated depreciation
Balance at 1.1.2017

Depreciation charge

Balance at 31.12.2017

Net carrying value
At 31.12.2017

Furniture
&

fittings
$

1,780,000

1,780,000

Flaygro"pKitchen
equipment equipment

$$

279,812
3,044

192,976
59,328

282,856

252,304

8,988

161,722
39,416

1,527,696

8,988

26,665

Reino-
vatiom

$

201,138

1,780,000

4,042
1,490

81,718

2,935,739
13,683

123,036

26,665

1,780,000

Computer
$

5,532

273,735

6,077

26,655
10

133,648
59,328

3,456

3,072,458

Asset
underOffice

equipment construction
$$

169,965
15,038

(I 1,729)

279,812

192,976

26,665

1,822,971
354,405

5,886

3,102

1,587,024

122,177
39,545

173,274

2,177,376

154,159
1,260

161,722

8,988

26,665

155,770
11,965

(11,729)

I 18,090

895,082

2,709
1,333

155,419

125,287

26,665

156,006

4,042

2,644,646
33,434

257,659

Total
$

(123,036)

92,806
35,042

26,655

17,268

4,946

2,935,739

5,480,615
33,025

( I 1,729)

2,251

26,655

127,848

159,928
10,037

1,461,225
361,746

27,571

5,501,911

10

1,822,971

169,965

2,456,942
50 1,656
(11,729)

97,799
12,457
43,903

1,112,768

146,503
9,267

2,251

155,770

154,159

2,946,869

68,404
367,624

(310,741)

2,555,042

14,195

54,789
38,017

125,287

92,806

5,057,063
423,552

61,353

5,480,615

1,947,706
509,236

125,287

2,456,942

3,023,673

17
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6. Property, plant and equipment (cont'd)

During the financial year, depreciation was charged as follows:

General Fund

Asset Capitalisation Reserve 0.10te 12)

Statement of comprehensive income

her receivables

Other receivables

Prepayments
Deposits

8. Fixed deposi s

The fixed deposits are placed with the banks and mature varying from I to 12 (2017: I to 12)
months from the balance sheet date. The average interest rate of these deposits was 1.10% to
1.90% (2017: 0.10% to 1.18%) perannum.

2018

$

442,328
59,328

501,656

2017

S

449,908
59,328

2018

$

509,236

312,686
39,168
30,718

2017

$

382,572

203,745
46,487
27,953

278,185
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9. Deferred capital grants

Cost

Balance at I January
Payment for purchase of property, plant and equipment 0.10te 10)

Balance at 31 December

Accumulated amortisation

Balance at I January
Amortisation during the year

Balance at 31 December

Net carrying amount

Representing:
Non. current

Current

Represented by:
Care and Share Grant 0.10te a)
VWOs-Charities Capability Fund info"Conarnuriications

Technology Core Components and innovation & Productivity
Grant a^ote b)

BCDA Grant (Note c)

2018
S

1,839,870
574,212

2017

$

2,414,082

Capital grants received and utilised for purchases of property, plant and equipment is recognised
as deferred capital grants on the balance sheet and is am ortised to profit or loss over the expected
useful life of the relevant asset.

1,839,870

942,126
450,813

Deferred capital grants relate to:

(a) Grants received for the renovation works, purchase of office equipment and flintfure and
fittings for the childcare centre located at Bitc 577 #01-572 Woodlands Drive 16, Singapore
730577, Blk 580 #01-582 Woodlands Drive 16, Singapore 730580 and a childcare and youth,
casework and counselling centre located at I Woodlands Road #04-02, The Terniery,
Singapore 677899. The grants received are amortised over the useful life of the property,
plant and equipment between 3 to 5 years;

(b) Deferred myOS-Charities Capability Fund info-Communications Techiiology Core
Components and innovation & Productivity grants received for the purchase of computers
and school management system. The grants received are amortised over the useful life of the
computers of 3 years; and

(c) Grant received for the renovation works, purchase of office equipment and furniture and
fittings for the childcare cantre located at Blk 577 #01-572 Woodlands Drive 16, Singapore
730577 and Blk 580 #01582 Woodlands Drive 16, Singapore 730580. The grants received
are amortised over the useful life of the property, plant and equipment between 3 to 5 years'

1,839,870

1,392,939

1,021,143

629,563
312,563

585 445

435,698

942,126

1,021,143

897,744

593,366
304,378

965,577

897,744

55,566

1,021,143

800, I 18

2,061
95,565

897,744
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10. ACcruals and other payables

Deposits received
School fees received in advance

Accrued operating expanses
Sundry payables
Deferred grant income - Care and Share G

Details of deferred grant income - Care and Share Grant are as follows:

Balance as at beginning of the year
Received during the year
Expenditure - utilised for purchase of property, plant and

equipment transferred to deferred capital grants (Note 9)

Balance as at end of the year

Under the Care and Share Grant ("CSG") gi'anted to the Society, by the Mintstry of Social and
Fanitly Development ("MsF"), the MsF has pledged to allocate up to $2,900,000 for eligible
doriatiorrs raised by the Society from I December 2013 to 31 March 2016, matching $1.25-for-$1
for the first $1,000,000, $1-for-$1 for the subsequent $1,000,000 and $0.65-for-$1 for the
subsequent $1,000,000. The Society is one of the CSG eligible Societies who had entered into the
MsF funding agreement (the "agreement") with MsF. Subject to the tenns and conditions of the
agreement, on submission of an application for the grant together with the necessary infonnation
required, MsF would review the application and on approval, disburse the gr. ant to the Society,
The grant is to be used for qualifying purposes as provided for in the agreement and will expire on
30 June 2019,

2018

$

229,794
6,383

593,864
71,329
10,788

2017
$

in 2017, the Society received additional grant of $585,000.

241,297
9,417

433,122
61,377

585,000

912,158

11. Steady Readers' Fund

2018

$

1,330,213

At I January

Receipts for the financial year
Expenditures for the financial year

Net surplus for the fir^1stal year

585,000

(574,212)

2017

$

10,788

At 31 December

585,000

The Steady Readers' Fund was set up to help the children who are not reading at their acadentic
age to improve. Receipts in 2018 and 2017 are tax-deductible donations.

585,000

2018

S
2017

$
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12. Asset Capitalisation Reserve

At I January
Depreciation charge 0.10te 6)

At 31 December

This represents donation-in-kind, a leasehold property received by the Society in financial year
2014. The depreciation with respect to the aforesaid asset is charged to the asset capitalisation
reserve.

13. Ex3 Mentoring Programme Fund

At I Jannay

Receipts for the financial year
Expenditures for the financial year

Net deficit for the financial year

At 31 December

2018

$

The Ex3 Mentoring Programme Fund was set up to help youths to develop resilience, Ginpower
them to build character traits in overcoming adversities and challenges, and acquire leadership
skills to succeed in their future endeavours. Receipts in 2018 are non tax-deductible donations and
are received from President's Challenge.

1,587,024
(59,328)

1,527,696

14. MD. ,K Fund

2017

$

1,646,352
(59,328)

1,587,024

At I January

Receipts for the financial year
Expenditures for the financial year

Net (deficit)/surplus for the financial year

2018

S

At 31 December

203,250
(203,250)

2017

$

The MU, K (Manly I Love Kids) - New Life Support Fund was set up in July 2017 in conjunction
with the parlnership between Mrr. ,K Fund and NLCS to provide assistance to the needy families
(with children and youths) to protect their immediate mental and physical well-being, improve
their probability of mastering Iif^'s transitions well and nitnimise their likelihood of Tennairntig in
the poverty trap and/or falling to negative life choices and influence. Receipts in 2017 were non
tax-deductible donations and were received from President's Challenge.

20,144

(20,144)

(20,144)

2018
$

185 826

(139,170)

(139,170)

2017

$

46,656

266,000
(80,174)

185,826

185,826
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15. Kids Champ Cl"b Fund

At I January

Receipts for the financial year
Expenditures for the financial year

Net surplus for the financial year

At 31 December

Kids Champs Club Fund is set up to help children between 7 to 10 years old to live out good
character values and cope with SOCio-emotional issues. Receipts in 2018 and 2017 are non-tax-
deductible donations and are received from President's Challenge.

16. New Life Youth Fund

At I January

Receipts for the financial year
Expenditures for the financial year

Net surplus for the finerICial year

2018

S

At 31 December

New Life Youth Fund is set up to engage youths to positively impact them, erupoweting them to
build character and develop resilience, so as to master life's transitions. Receipts in 2017 were
tax-deductible donations,

2017

$

111

111

17. Project Love Fund

At I January

Receipts for the financial year
Expenditures for the financial year

Net surplus for the financial year

2018

$

At 31 December

Project Love Fund is a direct financial assistance scheme to ensure no child is deprived of basic
education due to financial hardship. Receipts in 2018 are non-tax-deductible donations and are
received from President's Challenge.

2017

$

2018

S
2017

$
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18. Commitments

a) Capital commitments

Capital expenditure contracted for at the balance sheet date but not recognised in the financial
statements are as follows:

Property, plant and equipment

b) Operating lease commitments

Lease commitments in relation to non"cancellable operating leases contracted for rental of
equipment but not recognised as liabilities, are payable as follows:

Not later than one financial year
Later than one financial year but not later than

five financial years

19. Related party disclosures

a) Related parties

The Society is the community service arm of Covenant Evangelical Free Church.

2018

$

Rent@I and Unfities

258,488

The Society used the premises of Covenant Evangelical Free Church for its day-to-day
operations, The Society was charged $87,600 (2017: $87,600) for rental and $13,200
(2017: $13,200) for utilities by Covenant Evangelical Free Church. The value of rental and
utilities was mutually-agreed upon and detailed in a Memorandum of Understanding between
the two entities, which is renewable annually.

2017

S

43,616

Donation. In-Kind

2018

$

The Society received from Covenant Evangelical Free Church a donation-in-kind of $100,800
(2017: $100,800), the value being the equivalent of rental and utilities due to Covenant
Evangelical Free Church. The value of the donation-in-kind was mutually-agreed upon and
detailed in a Memorandum of Understanding between the two entities, which is renewable
annually.

21,039

11,073

2017

$

32,112

28,412

29,303

57,715
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19. Related party disclosures (cont'd)

by Compensation of Key Management Personnel

included in the expenditure on staff costs is compensation paid to key management personnel
as follows:

Remuneration paid to key management staff
8 persons (2017: 8 persons)

- Salaries and bonuses
- Contributions to CPF

Board members did not receive any remuneration for their services. During the financial year,
there are 3 personnel (2017: 3 personnel) who received more than $100,000 in salaries, bonuses
and CFF contributions.

20. Financial instruments

a) Categories of financial instruments

The financial instruments as at the balance sheet date are:

Financial assets

Loans and receivables (including bank and cash balances)
Financial asset at am onised cost

2018
$

Financial 11^himtar
At am onised cost

by Financial risk management

The Society's activities expose it to minimal financial risks and overall risk management is
detemiined and carried out by the Board.

645,455
90,106

2017

S

531,856
65,055

Credit risk

Credit risk is the risk of loss that may arise on outstanding financial instruments should a
counterparty default on its obligations. The Society has a policy of dealing with creditworthy
counterparties. The Society's exposure to credit risk arises primarily from other receivables,
fixed deposits and bank and cash balances. The Society places its fixed deposits and bank and
cash balances with reputable banks in Singapore.

The Society does not have any significant concentration of credit risk exposure. The
maximum exposure to credit risk is represented by the carrying value of each class of
financial assets recognised in the balance sheet. Credit risk exposure in relation to financial
assets at amortised costs as at 31 December 2018 is insignificant and accordingly no credit
loss allowanceis recognised as at 31 December 2018.

2018

S

9,074,124

2017

$

778,177

9,222,245

621,424
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20. Financial instruments (cont'd)

b) Financial risk management (cont'd)

Interest rate risk

The Society's exposure to the risk of changes in interest rates arises mainly from the bank
balances and fixed deposits placed with financial institutions, For interest income from the
fixed deposits, the Society managed the interest rate risks by placing fixed deposits with
reputable financial institutions on varying marurities and interest rate tenns. The sensitivity
analysis for changes in interest rate is not disclosed as the effect on the statement of
comprehensive income is not significant.

Foreign eXchange risk

The Society has no significant exposure to foreign eXchange risk as all of its transactions are
in Singapore dollars.

Liquidity risk

The Board exercises prudent liquidity and cash flow risk management policies and aims to
maintain sufficient level of liquidity and cash flows at all times.

The financial liabilities of the Society as presented in the balance sheet are due within twelve
months from the balance sheet date and approximate the contractual undiscounted repayment
obligations.

c) Fair values of financial instruments

The carrying amounts of the financial assets and financial nabUities recorded in the financial
statements of the Society approximate their fair values due to the relatively short-tern^
maturity of these financial instruments.

21. Fund management

The Society's objectives when managing its funds are to safeguard and to maintain adequate
working capital to continue as going concern and to develop its principal activities over the longer
terni through the fees received from students and significant support in various fomis of
government funding, subsidies and donations.

The overall fund management objectives remain unchanged from the last financial year.

22. Comparative figures

Certain reclassifications have been made to the previous year's financial statements to enl^rice
coinparability with the current year's financial statements. The reclassifications arise from the
change in presentation of the Statement of Comprehensive income, Statement of Changes in
Funds and Statement of Cash Flows for the current and prior financial years'

23. Authorisation of financial statements

The financial statements of the Society for the financial year ended 31 December 20 18 were
authorised for issue by the Board on 11 May 2019.



Conflict of Interest Policy 

In compliance with the be Charities Act (Chapter 37, Section 40C) Charities (Institutions of 
A Public Character) Regulations (Revised 2008) Paragraph 18, New Life, being an approved 
Institution of a Public Character, is required to disclose its policy relating to the management 
and avoidance of conflicts of interest.  

New Life’s conflict of interest policy is based on and adapted (with permission) from the 
sample provided to member VWOs by the National Council of Social Service. It is based on 
the principle that New Life integrity of serving for public trust and community good, rather 
than personal gain, must be upheld at all costs.  

The policy is applicable to New Life’s board members, members of committees established 
by the board, staff and volunteers. It specifically addresses, for example, contract with 
vendors, other organisations that have dealings with New Life, joint ventures, employment of 
staff who are related remuneration for voluntary service, and staff as board members. The 
above list, however, is non-exhaustive, and, in any other situations or matters whereby an 
actual, potential or perceived conflict of interest is or may be encountered, affected parties are 
to adhere to the general principles stipulated therein, and to act accordingly.  

For details of the policy, please refer to http://newlife. org.sg/images/pdfs/Conflictof-Interest-
Form.pdf  

 

Code of Governance for Charities and IPC  

The New Life Board is of the view that, to the best of its knowledge, New Life is in general 
compliance with the Code of Governance for Charities & Institutions of a Public Character 
(IPCs) issued by the Charity Council.  

 

Reserve Policy  

New Life’s policy is that the reserve ratio, defined as General Funds over Total Expenditure, 
should not exceed 5 times. New Life’s Reserve Ratio as at 31 December 2018 was 1.01 times 
(2017: 1.21 times) 


