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FG’s non-oil revenues threatened 
by plunge in corporate taxes

N
igeria’s ongoing 
economic contrac-
t ion is  show ing 
up in the perfor-
mance of its larg-

est listed firms, as profitability 
and company income tax li-
abilities plunge.

 BusinessDay analysed third 
Quarter (Q3), 2016 results re-
leased by 91 major companies 
listed on the Nigerian Stock 
Exchange (NSE) to determine 
if there are any signals they are 
flashing about the state of the 
Nigerian economy.

 The analysis showed that 
combined after tax profits (for all 
91 firms) were down 24 percent 

to N477 billion, from N630.9 bil-
lion in 2015 period.

Similarly, income tax ex-
pense for the firms fell by 4.88  
percent for the Q3, 2016 period 

to N109.3 billion from N115 bil-
lion, in 2015.

This trend makes it extremely 
unlikely that the Federal Govern-
ment (FGN) will achieve its goal 

of boosting non oil revenues, 
especially taxes this year. 

Company Income Tax (CIT) 
is the largest source of non-oil 
revenue for the FGN.

In the 2016 budget proposal, 
the FGN planned for 60 percent 
of its non-oil revenue to come 

Continues on page 4

PATRICK ATUANYA

Price conscious Nigerians 
are returning to their old 
buying habits.  They are 

turning to neighbourhood stores 
and open markets for their daily 
needs as the economic down-
turn puts pressure on their stag-
nant incomes. 

The change is already impact-

Continues on page 55

Big retailers close 
outlets as Nigerians 
return to old 
shopping habits
CHINWE AGBEZE

RAZAQ AYINLA

Ondo governor-
elect Akeredolu 
urged to 
embrace all

Continues on page 55

The  main theme of con-
gratulatory messages flow-
ing in to Rotimi Akeredolu, 

All Progressives Congress (APC) 
candidate and winner of Satur-
day’s governorship election in 
Ondo State  was that he should 
run an all-inclusive government 
and embace all and sundry 
when once sworn-in.

Abdulganiyu Ambali, Re-
turning Officer in the Ondo 
state governorship election on 
Sunday declared Oluwarotimi  

Babatunde Fashola (l), minister of power, works and housing, with Muhammad Sanusi II, chancellor University of Benin and Sarkin Kano, 
during the University of Benin’s 42nd Convocation Lecture with the theme, ‘Freedom from Fear, Choices before the New Generation,’ at 
the Akin Deko Auditorium, Ugbowo Campus, Benin City, Edo State, at the weekend.  

CEO Interview
We are optimistic about Nigeria’s 
long-term economic potential 
– CEO of Deutsche Bank AG, Middle 
East and Africa Page 29

 Profitability slumps in Q3

SEC hits milestone as 
unclaimed dividends 
drop by N29.2bn Page 2

FT special report 
on Nigeria Pages A3-A6



2 Monday 28 November 2016



3Monday 28 November 2016



NEWS
4 Monday 28 November 2016BUSINESS  DAY C002D5556

EU leaders ‘not bluffing’ over Brexit terms

ECB warns of political uncertainty risk to eurozone

Saudi wants OPEC to solve own problems

Amazon unveils Cyber Monday deals

EU leaders are not “bluffing” 
when they say the UK will be left 
without access to the single mar-
ket when it leaves the bloc if there 
is no free movement of people, 
Malta’s prime minister says.

Joseph Muscat, whose coun-
try assumes the EU’s presidency 
in January, told the BBC: “This is 
really and truly our position and 
I don’t see it changing”.

Political uncertainty is putting 
the eurozone’s financial stability 
at risk, according to the European 
Central Bank.

The Brexit referendum and the 
US election both ratcheted up what 
it calls its “composite indicator of 
systemic stress”.

It says the 19 countries that use 
the euro could be hit by trade wars, 
higher inflation and rising US inter-
est rates.

Top OPEC oil exporter Saudi 
Arabia has told the producer group it 
will not attend talks on Monday with 
non-OPEC producers to discuss lim-
iting supply, OPEC sources said, as it 
wants to focus on having consensus 
within the organization first.

The meeting was planned to 
discuss the contribution that pro-
ducers outside OPEC will make 
to a proposed supply-limiting 
agreement. OPEC oil ministers 
meet on Wednesday in an effort 
to finalize their deal.

Black Friday sales are still going 
on, but Amazon has unveiled some 
of its deals for Cyber Monday.

The online retailer will roll out 
more than 75,000 sales starting Mon-
day and throughout the week on a 
variety of products, including toys, 
electronics, video games and books.

Black Friday sales surge
Black Friday sales this year are 

likely to top £2bn, say analysts, as 
shoppers hunt for bargains ahead 
of an expected rise in prices in 2017.

The fall in the value of the pound 
is forecast to push up the prices of 
imported goods next year.

Initial reports suggest that 
spending was up on last year, de-
spite some sales starting days ago.

Lufthansa grounds long-haul flights
More than 100,000 Lufthansa 

passengers are facing disruption 
as a strike by pilots dragged on 
for a third day.

The German airline cancelled 
about 830 flights on Friday, with 
long-haul journeys facing dis-
ruption over the weekend as the 
dispute intensifies.

BriefsFG’s non-oil revenues...
Continued  from page 1

L-R: Sa’adatu Bello, executive commissioner Legal and Enforcement, Securities and Exchange Commissiom (SEC); Mounir Gwarzo, 
director-general SEC, and Zakawanu Garuba, executive commissioner corporate services, (SEC), during the Capital Market Committee 
Meeting in Lagos on Friday.

Nigeria’s 2017 budget may suffer  
revenue shortfall of $9.18 billion

The highest volume of exports 
is expected from the Qua Iboe 
field with 10 cargoes exporting 
306,000 bpd. This is followed 
by the Agbami field with  eight 
cargoes offering 252,000 bpd 
and then the Bonga field with 
215,000 bpd.

 The projected December 
and January loading figures are 
far below recent claims by the 
Deputy Minister of Petroleum 
Resources, Ibe Kachikwu, that 
Nigeria’s crude oil production is 
currently about 1.9 mbpd.

 Onshore and Shallow water 
assets, where government take 
is high, have been the worst hit 
by the militant attacks, signifi-
cantly affecting Nigeria’s crude 
oil revenues.

Resolving the Niger Delta 
militant attacks has become one 
of the biggest issues in the Nige-
ria oil and gas industry, besides 
the lack of a fiscal and regula-
tory framework which sources 
in the sector say is depriving the 
country of approximately US$15 
billion in new investments per 

OLUSOLA BELLO with agency report

N
igeria could suffer a 
revenue shortfall of 
US$9.18 billion in 
2017 budget, if the 
country is unable to 

boost crude oil exports above 1.6 
million barrels per day (mbpd)  
that is scheduled for exports in 
January 2017, according to load-
ing cargoes seen by Reuters.

 The January 2017 loading  
figure is 600,000 barrels below 
Nigeria’s target production of 2.2 
mbpd, which the 2017 budget is 
based on.

 Consequently, if the country 
is not able to ramp up produc-
tion as from February, then 
revenue projections in the 2017 
budget could be jeopardised 
even before the budget is pre-
sented to the National Assembly 
on December 1.

 At full production capac-
ity, crude oil sales contribute 
about 70 percent of Nigeria’s 
revenues and about 90 percent 
of the country’s foreign exchange 
earnings. This also means that a 
lower than target production in 

2017 would ensure that the cur-
rent foreign exchange scarcity 
continues into 2017.

 A total of 55 cargoes or 1.64 
mbpd is scheduled for loading in 
January, compared to the initial 
export plans of 1.63 mbpd in 
December, which was planned 
before militants attacked pipe-
lines which disrupted exports 
from the 285,000 bpd Forcados 
export terminal.

According to Reuters, the 
January loading plans were still 
missing some smaller grades, 
but they included twice the 
number of Agbami cargoes, for 
a total of eight in January, as 
planned maintenance cut into 
December exports for the grade.

Exports of Qua Iboe, the larg-
est stream, and Usan included 
two more cargoes each, com-
pared with December, while 
Bonga and Brass River pro-
grammes each had one more 
cargo than in December. The 
loading programme shows that 
no exports are expected from the 
Forcados terminal, which has 
come under consistent attacks 
from militants in the Niger Delta. Continues on page 55

from CIT. 
“Customs revenue – which ac-

counts for c. 20% of the FGN’s tar-
geted non-oil revenue – amounted 
to NGN163bn at 1H16, which is 
only two-thirds of the pro rata 
target. Value Added Tax (VAT) 
– which accounts for c. 15% of 
planned non-oil revenue – came to 
NGN162bn, which is half of the pro 
rata target. The poor showing from 
CIT, VAT and customs revenues, in 
our view, reflects an economy in 
recession,” Yvonne Mhango, Africa 
chief economist at Renaissance 
Capital said.

 Africa’s largest economy has 
been slowing as oil prices fell by 
about 50 percent between mid 
2014 and today.

 Latest figures from the National 
Bureau of Statistics (NBS) show 
that gross domestic product (GDP) 
contracted 2.2 percent in Q3 (three 
months through September) from 
a year earlier, after shrinking 2.1 
percent in the second quarter and 
0.4 percent in the first quarter.

Digging deeper into the firms 
Q3 results showed that the number 
of firms recording losses increased 
by 17 percent between 2015 and 
2016 and they came from across 
various sectors.

Consumer goods firm Glaxo 
Smithkline and Cadbury, indig-
enous oil producer Seplat and 
Oando, Insurance firm, Mutual 
Benefits, beer makers such as In-
ternational Breweries , cement 
manufacturer Ashaka, construction 
giant Julius Berger, and conglomer-
ate, Transcorp all recorded losses.

All the firms listed above made 
profits in the 2015 period, except 
Oando.

Zenith Bank’s tax liability of 
N21.2 billion was the biggest in the 
nine-month period, followed by 
Guaranty Trust Bank with N20.9 
billion, Dangote Cement N15.1 bil-
lion, Access Bank’s N14.98 billion 
and FBNH N14.9 billion to round 
up the top 5.

The poor state of the economy 
showed up in the construction and 
cement industry, as Lafarge Africa 
reported a loss, while Dangote Ce-
ment and Cement Company of 
Northern Nigeria (CCCN) reported 
lower profits this 2016 period than 
in the earlier period.

Most of the banks also recorded 
lower profits, compared to a year ago.

The analysis also show that a 
few big firms are paying a large 
percentage of the CIT, meaning 
most firms are small and probably 
need incentives to grow larger.

Only 22 of the 91 companies 
had income tax expenses that 
exceeded the N1 billion ($3.27 mil-
lion) mark in 9 months.

… as January exports fall by 600,000bpd
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Employers of labour have 
criticised long delays in 
the processing and pay-

ment of claims to their injured 
employees, by the Nigeria Social 
Insurance Trust Fund (NSITF), 
under the Employees’ Compen-
sation Act (ECA).

 Representatives of em-
ployer organisations, at a one 
day “problem solving clinic on 
the ECA” organised by Nigeria 
Employers’ Consultative As-
sociation (NECA) and NSITF, in 
Lagos, condemned what they 
termed ‘undue delay’ in the 
payment of claims by the Fund.

“We filed in a claim for our 
injured employee since 2014 
and there had been no response 

The Nigeria Petroleum 
Corporation [NNPC] is 
exploring the possibilities 

of piping crude oil from Niger 
Republic for refining in Kaduna, 
NNPC Group Managing Direc-
tor [GMD],  Maikanti Baru said 
on Friday.

Baru who paid courtesy visit 
on Gov. Nasiru El-Rufa’i in Ka-
duna, said President Muham-
madu Buhari was personally 
committed to the project.

He said that it was important 
to explore alternative crude 
supply to Kaduna Refining 
and Petrochemical Company, 
which has been affected by 
vandalism of pipelines and age.

“Due to challenges with 
the aged refinery and crude 

The Federal Government 
has called on EU members 
to support its efforts in the 

fight against corruption by mak-
ing it difficult to lodge illicit assets 
from Nigeria in their countries.

The Permanent Secretary, 
Ministry of Foreign Affairs, Amb. 
Olusola Enikanolaye, made the 
call in Abuja at the fourth session 
of Nigeria-European Human 
Right Dialogue.

Enikaonolaye expressed 
concern that the illicit financial 
assets harboured abroad in 
safe haven invariably denied 
Nigerians the enjoyment of their 
national wealth.

“The present administration 
is fighting corruption head-long 
on the basis of the rule of law 
and reforming our own internal 
system and processes for us to 
make the fight sustainable.I urge 
friends and countries like yours 
who harboured these illicit assets 
to assist us in discouraging and 
defeating corruption and return-
ing all ill gotten assets.And making 
it more difficult for these assets to 
be lodged abroad,” he said.

from the NSIFT”, a representative 
of one of employer organisa-
tions said, warning that such 
long delays could jeopardise 
the objective of the fund, as 
employers may be discouraged 
to contribute.

Employers of labour are re-
quired by the ECA to contrib-
ute 1 per cent of their workers’ 
emolument to the pool, which is 
managed by NSIFT for purposes 
of compensating workers who 
are injured, rendered disabled 
or killed in the course of their 
official duties. 

Under the Act, an injured 
employee is required to notify 
his/her employer within seven 
days, while the employer in 
turn notifies NSITF within 14 
days and file claims for the in-

oil pipelines that had been 
breached severally, the op-
erations of the refinery has been 
epileptic.

“This we are determined 
to resolve through various in-
tervention methods including 
evaluation of alternative crude 
oil supply from Niger Republic 
through building of a pipelines 
of over 1, 000 kilometers from 
Agadem to Kaduna.

“That efforts is being cham-
pioned by Mr President himself.

“We have already started 
engagements with the Nigerien 
Minister of Petroleum and the 
Chinese that are operating the 
field at Agadem.”

Baru also pledged to sustain 
efforts at enhancing energy 

The permanent secretary 
commended the EU for its sup-
port to Nigeria during the 2015 
general elections.

Enikanolaye assured that 
the Federal Government would 
continue to ensure that Inde-
pendent National Electoral 
Commission improved on its 
capability to deliver better elec-
tion outcomes at all levels.

Michel Arrion, the Head 
of EU delegation to Nigeria 
expressed concern on the non 
implementation of human 
rights in the country.

“Nigeria is signatory to many 
international human right instru-
ments and has passed and en-
acted important laws in the field 
of human right.Implementation 
and fulfillment of the obligation 
of women in this legal responsi-
bility remain a challenge when 
security forces are involved,” 
he said.

He urged the meeting to 
work on how to achieve gender 
equal opportunity, and women 
empowerment issue as well as 
ending violence against women.

jured employee with necessary 
documentation. The claims can 
be processed and paid within 
weeks, but this is usually not 
the case.

Agaka, however, blamed 
such delays partly on improper 
documentation. “We exist to pay 
claims, but if employers do not 
file in claims early, we cannot 
process it early,” he said, stress-
ing that it was important that 
employers key into the scheme.

“He said that the manage-
ment of NSITF was intensifying 
the drive for more participation, 
saying “so far, we have registered 
over 51,000 employers, 6,4015 
employees. But when you jux-
tapose this with labour force and 
others, you will realise that it has 
not gone far.” 

supply to power industries in 
Kaduna through the devel-
opment of Ajaokuta-Abuja-
Kaduna-Kano gas pipeline, as 
well as development of power 
plants in Kaduna and Abuja.

“These projects will be given 
special attention during my 
tenure.”

The GMD disclosed that the 
College of Petroleum Resources 
in Kaduna would start opera-
tion on Januarry 1, 2017, and 
thanked the state government 
for undertaking to construct 
internal roads in the school.

He urged the governor to 
sensitise resident against sabo-
tage of the nation’s oil assets 
due to its adverse effect on the 
community, environment and 
national economy.

Employers rue delays in claims payment by NSITFNNPC mulls piping crude oil from Niger Republic to Kaduna

FG seeks EU cooperation in recovering illicit assets abroad

In order to ensure that 
airlines do not compro-
mise safety and security 
standard in flight opera-

tions because of the prevailing 
economic recession, the Ni-
gerian Civil Aviation Author-
ity (NCAA) has intensified 
surveillance of the domestic 
carriers.

Forex challenges, paucity 
of aviation fuel and high cost 
of maintenance have consti-
tuted a big hurdle for Nigerian 
carriers, so there is fear they 
may cut corners, especially as 
there is significant reduction 
in passenger traffic, which 
means less revenue.

But Muhtar Usman, the 
Director-General of the Nige-
rian Civil Aviation Authority 
(NCAA), has allayed fears of 
air travelers at the weekend 
over possible accident, es-
pecially during the Yuletide 
and said the Authority has 
intensified the monitoring of 
activities of the operators.

Usman who spoke in La-
gos said NCAA has sanc-
tioned some airlines and 
pilots recently when they 
strayed from the rules and dis-
closed that the authority while 
supporting the operators in 
every way possible would en-
sure they do not compromise 
standards.

“One of the major compo-
nents of the regulatory agency 
is surveillance and we have 
intensified that; especially 
since this recession started, 
to ensure that all operators 
are abiding by the provisions 
of safety and security regula-
tions and in the areas of en-
forcement and compliance, 
we have done a lot,” Usman 
added.

He said recently the regu-
latory body had to withdraw 
the license of some pilots for 
infractions and also had to 
sanctions some airlines.

 “There are those that 
thought they would slip under 
our radar and do things that 
they should not do, we were 

able to sanction a number of 
operators; even individuals 
who had license and were 
trying to operate in ways con-
trary to the privileges given 
to them in their license, such 
as the pilots we caught and 
suspended from operating 
flights as a result of testing 
positive to illicit substances 
and some flying without nec-
essary documentations and 
other infractions,” the Director 
General said.

He noted that contrary to 
reports making the rounds, 
NCAA has been carrying out 
both local and international 
training because training of 
technical personnel is the 
bedrock of the Civil Aviation 
Authority anywhere in the 
world, remarking that NCAA 
cannot deviate from that, 
adding that due to the pres-
ent economic situation in the 
country, overseas training 
has to be prioritized and the 
agency has to be very prudent 
and strict in the way already 
limited funds are deployed.

NCAA intensifies surveillance on domestic 
carriers amid economic recession

 JOSHUA BASSEY

Travelex cuts dollar sales to 
BDCs to US$8000 per week

Travelex has cut the 
amount of dollars 
sold to Bureau De 
Change (BDC) op-

erators in the country from 
US$15,000 to US$8,000 
per week. It is understood 
that this move is to en-
able more BDC operators 
across the country  have 
access to dollars.

Despite the cut in sales, 
the exchange rate of the 
naira to the dollar re-
mained largely unchanged 
for the second consecutive 
week, at 399 to the US$ 
throughout the week end-
ing November 25. 

On the inter-bank mar-
ket, the dollar opened 
trading on November 11 at 
305 to the US$ and closed 
at 305.25 to the US$ against 
the close of $/305.50 re-
corded the previous week.

This ensured that 94 
spread between the BDC 
and inter-bank markets’ 
rates was maintained 

though the dollar re-
mained largely scarce. 

But trading activity in 
the Spot foreign exchange 
market between the banks 
and their clients for the 
week ending Nov. 18, 2016 
stood at $600.29mm, rep-
resenting an average daily 
turnover of $120.86mm, a 
22.68% increase from the 
$489.32mm (average daily 
turnover of $97.86mm) 
recorded in the previous 
week.

Turnover in the Spot 
foreign exchange market 
amongst banks for the 
same trading week, on 
the other hand, revealed a 
58.12% decline, as a total 
turnover of $50.38mm 
(average daily turnover of 
$10.08mm) was recorded 
against the $120.30mm 
reported for the previ-
ous week-ending Nov. 11, 
2016. 

Also, in the Over The 
Counter  (OTC) Futures 

market, the fifth OTC FX 
Futures contract, NGUS 
NOV 23 2016, with no-
tional amount $421.72mm, 
matured and settled on 
Wednesday, November 23, 
2016 on FMDQ OTC Secu-
rities Exchange, bringing 
the total value of contracts 
matured on the Exchange 
to $1.05bn, and about 
$4.70bn worth of contracts 
traded so far on FMDQ. 

Also, the Central Bank 
of Nigeria introduced a 
new contract, NGUS NOV 
29 2017, for $1.00bn at 
262 the US$ to replace 
the matured contract and 
refreshed its quotes on the 
existing 1- to 11-month 
contracts. 

In the parallel market, 
the dollar came under 
pressure, dropping to N473 
to the US$ as at Friday 
November 25 as scarcity of 
the currency hit the back 
where most informal trad-
ers source for their dollars.

IFEOMA OKEKE

L-R: Emeka Eneh, CEO, Enpower Free Trade Zone Management Company; Ifeanyi Ugwuanyi, governor, Enugu State; 
his  deputy, Cecilia Ezeilo; Hana Klucaroua, head of mission, Czech Republic, and Edward Ubosi, speaker, State House 
of Assembly, during the ground-breaking ceremony for Enugu Free Trade Zone at Emene, Enugu.

...allays fears of airlines cutting corners
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Tenor Friday Rate  Friday  Rate Change     

  (%)                            (%)     (Basis Point)     

  25/11/16                 18/11/16                 

Call 13.4583 12.4167 104 
7 Days  0.0000 0.0000  0 

30 Days  16.7688 18.2599 (149)

60 Days  0.0000 0.0000  0 

90 Days  20.8342 20.4766  36 

Access Bank Rateswatch
KEY MACROECONOMIC INDICATORS

Tenor  Friday       Friday   Change         

        (%)  (%)  (Basis Point) 

 25/11/16                 18/11/16                

1 Mnth  11.95 14.58 (262)
2 Mnths   16.18 16.33  (14)

3 Mnths   17.77 17.80  (3)

6 Mnths  18.76 20.18  (142)

9 Mnths   21.57 21.63  (6)

12 Mnths  22.75 22.86  (11)

NIGERIAN  INTERBANK TREASURY BILLS TRUE YIELDS 

Indicators Friday  Friday  Change(%) 
 

MONEY MARKET

Sources: CBN,  Financial Market Dealers Association of Nigeria, NSE and 
Access Bank Economic Intelligence Group computation.

Disclaimer
This report is based on information obtained from various sources believed to be 

reliable and no representation is made that it is accurate or complete. Reasonable 

care has been taken in preparing this document. Access Bank Plc shall not take 

responsibility or liability for errors or fact or for any opinion expressed herein .This 

document is for information purposes and private circulation only and may not be 

reproduced, distributed or published by any recipient for any purpose without prior 

express consent of Access Bank Plc.

Tenor Friday  Friday  Change          

        (%) (%)  (Basis Point) 

 25/11/16                 18/11/16                           
3-Year   0.00 0.00  0 

5-Year  15.67 15.86  (20)

7-Year  15.31 15.50  (19)

10-Year  13.68 13.87  (20)

20-Year  15.88 16.09  (21)

AVERAGE YIELDS

Market  Friday  Friday  1 Month  

  (N/$) (N/$)    Rate (N/$) 

  25/11/16                 18/11/16 25/10/16

Official (N) 305.00 305.50 305.00

Inter-Bank (N) 305.00 305.50  305.00

BDC (N)  0.00 0.00  0.00

Parallel (N)  470.00 465.00  460.00

Indicators 25/11/16   1-week YTD
                              Change                                          

  (%) (%)

Energy 

Crude Oil  $/bbl) 46.75 3.04  47.43 

Natural Gas ($/MMBtu) 3.04 7.80   29.36 

Agriculture 

Cocoa ($/MT) 2418.00 (0.21)  (25.00)

Coffee ($/lb.) 155.45   25.62  (5.07)

Cotton ($/lb.) 71.02   11.47  (1.89)

Sugar ($/lb.) ````````````19.63   29.06  (2.77)

Wheat ($/bu.)  425.75 4.35   (9.51)

Metals  

Gold ($/t oz.)  1186.84   11.79  (1.90)

Silver ($/t oz.)  16.47   18.75  (0.72)

Copper ($/lb.)  265.65 7.14   24.46 

TREASURY BILLS (MATURITIES)

Tenor Amount Rate (%) Date
(N' million)

    

91 Day 36,786.99  14 19-Oct-2016
182 Day  35000  17.09 19-Oct-2016

364 Day  66385.9  18.3 19-Oct-2016

STOCK MARKET COMMODITIES MARKET 

FOREIGN EXCHANGE MARKET

NIBOR

ACCESS BANK NIGERIAN GOV’T BOND INDEX

Indicators Friday  Friday  Change

  (%) (%)  (Basis Point) 

  25/11/16                 18/11/16      

Mkt Cap Gross (N'tr) 6.10 6.06 0.77 
Mkt Cap Net (N'tr) 3.92 3.89          0.91 

YTD return (%) -5.99 -6.71  0.71 

YTD return (%)(US $) -60.94 -61.79  0.84 

BOND MARKET

Variables Dec’16 Jan’17 Feb’17

Exchange Rate 
(Official) (N/$) 330 335 345 

Inflation Rate                   
(%) 18.4 18.2 17.8

Crude Oil Price
(US$/Barrel)                                       46 50 50

Global Economy
In Asia, the Chinese economy expanded by 6.7% 
year-on-year in the third quarter of 2016, 
unchanged from the growth rate recorded in the 
previous two quarters supported by an increase 
in government spending, fixed asset investment 
and retail sales while industrial output eased, 
latest GDP report by the Chinese Bureau of 
Statistics showed.  For 2016, the Chinese 
government is targeting the economy to grow 
between 6.5% to 7.0%. A year earlier, the 
economy expanded by 6.9%, the weakest since 
1990. Still in Asia, consumer prices rose in Japan 
for the first time in eight months. According to 
Statistics Japan, consumer prices inched up to 
0.1% y-o-y in October 2016. A further 
breakdown shows that core inflation which 
exclude food items went down by 0.4%, thus 
representing the eighth straight month of 
annual decline. Year-on-year, food prices went 
up by 2.3%, following a 0.6% increase in 
September, the biggest rise since March, 
boosted by an 11.4% jump in fresh food cost, 
namely a 16% rise in fresh vegetables and a 
10.1% increase in fresh fruit. Elsewhere in 
Europe, UK unemployment rate declined to 
4.8% in the third quarter of 2016, down 0.1% 
from 4.9% in the second quarter, and 5.3% a year 
earlier, according to the latest figures from 
Office for National Statistics. The employment 
rate was 74.5%, the joint highest since 
comparable records began in 1971. The 
inactivity ratewas 21.7%, down from 22% in the 
corresponding period last year. Average weekly 
earnings for employees in Great Britain in 
nominal terms (prices not adjusted for inflation), 
increased by 2.3% including bonuses and by 
2.4% excluding bonuses compared with a year 
earlier. 

Local Economy
Newly released data by the National Bureau of 
Statistics (NBS) shows that  Nigeria’s economic 
output contracted in the third quarter of 2016 by 
2.24% y-o-y, a further decline from -2.06% y-o-
y in the preceding quarter (Q2'2016) and worse 
than the 2.84% y-o-y growth recorded in the 
corresponding quarter of 2015 (Q3'2015). 
Growth in the oil sector was subdued while the 
non-oil sector rebounded. The Oil Sector real 
GDP contracted by -22.1% y-o-y in Q3’2016 
(Q2'2016: -17.48% y-o-y and Q3'2015: 1.06% y-
o-y),  oil  production fell  to 1.63 mbpd, 
moderating downwards from production levels 
in Q2’2016. Oil production was also lower 
relative to the corresponding quarter in 2015 by 
0.54million barrels per day when output was 
recorded at 2.17mbpd.  The non-oil sector 
rebounded in Q3’2016, growing by 0.03% in real 
terms in the third quarter of 2016, reversing the 
last two quarters of negative growth recorded in 
Q1 and Q2’2016 at -0.18% and -0.38% 
respectively. The non-Oil sector contributed 
91.81% to the nation’s GDP in Q3’2016, higher 
from shares recorded in the Q2’2016 (91.74%) 
and the corresponding quarter of 2015. The 
recovery in the non-oil sector was driven by 
stronger performances in sectors such as 
agriculture (4.54%), financial & insurance sector 
(2.64%), arts, entertainment and recreation 
(1.99%) etc. One of the major factors why 
Nigeria’s economic contraction deepened in the 
third quarter was due to the oil industry. In a 
separate development, the Monetary Policy 
Committee (MPC) of the Central Bank of Nigeria 
(CBN) met on last week to review developments 
in the economy as well as consider the path of 
monetary policy for the first quarter of 2017. At 
the end of the two-day meeting, the committee 
voted to leave all its policy instruments 
unchanged, notably, it retained the MPR at 14%, 
CRR at 22.5% and the liquidity ratio at 30%.

Stock Market
The Nigerian equities market extended losses 
for the fifth consecutive week, driving the All 
Share Index (ASI) to a seven month low. The NSE 
ASI fell by 204.15 points to close at 25,333.39 
from 25,537.54 points the previous week, also 

market capitalization shed 0.80% to end at 
N8.72 trillion from N8.79 trillion the week before. 
The decline witnessed last week was fuelled by 
heavy sell offs across oil and gas, industrial 
goods and consumer goods sector. This week, 
we envisage that investors may continue to flee 
the equities market in pursuit of alternative 
investments with higher returns. 

Money Market
Cost of borrowing at the money market rose 
across most placement tenors last week. The 
overnight and Open Buy Back rates climbed up 
to 14.0% and 13.25% from 13.17% and 12.50% 
respectively the week before. The 90-day 
NIBOR edged up to 20.83% from 20.48% the 
previous week. Liquidity was drained out of the 
market due to outflows of about N412 billion for 
primary market sales and foreign exchange 
purchase which exceeded inflows of about N309 
billion from FAAC and maturing T-bills. The 
direction of NIBOR rates this week may likely be 
northwards as the Central Bank is expected to 
mop up systemic liquidity in line with the apex’s 
bank commitment to support a stable exchange 
rate. 

Foreign Exchange Market
The legal tender appreciated slightly by 0.16% at 
the interbank FX market to a new rate of 
N305.00/1$ compared to N305.50/1$ the 
previous week. In contrast, at the parallel market 
segment, the currency depreciated by 1.06% to 
trade at N470/$1 for the week ended November 
25 from a rate of N465/$1 quoted the prior week 
on the back of fresh dollar scarcity at the retail 
end of the market. Series of raid by security 
agencies on BDC operators have led to recent 
hoarding of the greenback. The ongoing 
clampdown on BDC operators by security 
agents may negatively impact dollar supply thus 
the currency may likely depreciate further at the 
unofficial segment.

Bond Market
In the fixed income section, yields moderated 
downwards across most maturities last week. 
The decline in yields was driven by the renewed 
bond buying by investors following the central 
bank MPC decision to leave the anchor interest 
rate elevated at 14%. Yields on the five-, seven- 
and twenty-year debt papers printed at 15.67%, 
15.31% and 15.88% at the close of last week, 
from 15.86%, 15.50% and 16.09% for the 
corresponding maturities the previous week. 
The Access Bank Bond index rose by 17.54 
points to close at 2,307.30 points from 2,289.76 
points the preceding week. We anticipate that 
yields may decline further this week owing to 
increased demand especially at the short end of 
the yield curve.

Commodities Market
Crude oil prices rose slightly last week as the 
organisation of Petroleum Exporting Countries 
(OPEC) move closer to agreeing an output cut 
when it meets. Bonny light, Nigeria’s reference 
crude rose by $1 or 3.0%, to settle at $46.75 per 
barrel. In contrast, prices of precious metals 
prices nose-dived, gold price dropped below 
$1,200 per ounce for the first time in eight 
months to settle at $1,186.84 last week, 
buckling under continued pressure from a 
stronger dollar. Similarly silver also closed lower 
at $16.47 per ounce with a loss of 12 cents. This 
week, we see oil prices trend upwards on the 
back of expectations of an OPEC deal to limit 
production. 

Market Analysis and Outlook: Nov 25 – Dec 2,  2016

For enquiries, contact: Rotimi Peters (Team Lead, Economic Intelligence) (01) 2712123  rotimi.peters@accessbankplc.com                    

* Revised

MONTHLY MACRO ECONOMIC FORECASTS

Indicators    Current Figures Comments

GDP Growth (%)   -2.24 Q3 2016 — a decline of 0.18% from -2.06 in Q2 2016

Broad Money Supply (M2) (N’ trillion) 21.65 Declined by 2.4% in Aug’2016 from N22.18 trillion in July’2016

Credit to Private Sector ( N’ trillion)  22.66 Increased by 1.3% in Aug’2016 from N22.38 trillion in July’2016

Currency in Circulation ( N’ trillion)  1.68 Increased by 0.9% in Aug’2016 from N1.66 trillion in July’2016

Inflation rate (%) (y-o-y)  18.33 Edged up to 18.33% in Oct’2016, from 17.85% in Sep’2016

Monetary Policy Rate (%)  14 Raised to 14% in July ’2016 from 12%

Interest Rate (Corridor)   14 (+2/-5) Lending rate changed to 16%  & Deposit rate 9%

External Reserves (US$ million)  24.53 Nov 23, 2016 figure — an increase of 2.45 from month-start

Oil Price (US$/Barrel)   46.75 Nov 25 2016 figure — a decrease of 1.1% in 1 wk.

Oil Production mbpd (OPEC)  1,52  Sep’2016 figure — an increase of 6.29% from Aug’2016 figure

NSE ASI                      25,333    25,537.54                   (0.80)

Market Cap(N’tr) 8.72                8.79  (0.80)

Volume (bn) 0.64                  0.82 (22.24)

Value (N’bn) 6.46  5.44 18.57 

25/11/16                 18/11/16   
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S
ixty years ago Chief J.K. Randle 
died just before my thirteenth 
birthday.  It was a huge shock.  
The whole of Lagos was in pal-
pable grief and deep mourning.  

Even now it seems like it was only yester-
day.  Now is the time to grieve no more.  
Rather, we should rejoice and thank 
the Almighty for the enduring legacy of 
goodwill, unblemished family name and 
untarnished reputation.  He touched so 
many lives and the beneficiaries have 
remained firmly loyal, far beyond the call 
of duty or any other obligation.

Regardless, we must sort out a num-
ber of house-keeping matters.  Even be-
fore that we should pause and acknowl-
edge the sagacity and robust vision of that 
vintage generation that produced Chief 
J.K. Randle and many of his ilk.  They 
were totally committed to building a virile 
nation that future generations would be 
proud of.  The reason our nation is now in 
trouble with chaos looming on the hori-
zon is that the generation that succeeded 
them opted to do the exact opposite and 
the consequences are there for all to see.  
The road map that was bequeathed had 
rightly identified the danger zones of 
religious conflict further compounded 
by “Elite Capture” to the detriment of the 
poor and under-privileged.  Before, what 
we had were the under-privileged.  They 
have been supplanted by the no-privi-
lege-at-all!   Their lives have become a 
zero-sum game.  Consequently, the lower 
class has morphed into the underclass.

This was precisely what the previous 
generation of leaders strove valiantly to 
forestall.  Their noble and gallant exer-
tions went beyond their journey on earth.  
They were determined to share wealth 
and prosperity.  Hence, they made gen-
erous bequests in the belief that the glue 
that would hold our nation together and 

counting!  One of them pocketed a hefty 
one million naira for himself.

As for the chartered accountant who 
abandoned the ethics of our beloved 
profession and squandered funds in his 
custody while pretending to be serving 
the interest of the Estate, his conduct and 
misconduct are the subject of numerous 
petitions.  For sure, that is a huge scandal 
brewing and simmering.  

Back to the Administrator-General, 
this is the right time to tackle the govern-
ment regarding the dismal failure to protect 
property entrusted to it.  A case in point is 
the Nigerian Ports Authority (NPA) Sports 
Complex in Surulere.  Going by the lease 
granted to NPA in 1955, it was only a tenant.  
Nigerian Ports Authority now claims it is the 
owner of the property!  How come?  Appar-
ently the Government seized the property 
and proceeded to hand it over to NPA.  The 
conspiracy theory is indeed writ large.

The best options available are to en-
deavour to seek legal redress alongside 
moral persuasion.  It is incredible that the 
legacies of both Dr. J.K. Randle and Chief 
J.K. Randle would be devastated and oblit-
erated within three generations.

It must have been around 1954, when 
my father patiently explained to me that 
all I should expect to inherit from him 
was a first-class education and a first class 
reputation/family name.  Considering 
I was only ten years old at the time, the 
full impact and implications of what he 
had in mind did not immediately register.  
He tried to clarify matters somewhat by 
explaining that those who would take over 
power in Lagos in particular (and Nigeria 
in general) are likely to emerge from an 

entirely different background.
According to him, it is only through 

education that they too would be ex-
posed to opportunities in order to enable 
them to excel.  Anything short of that 
would be recipe for resentment, envy 
and vindictiveness.  His perception has 
turned out to be acutely accurate.  The 
balance of forces has certainly shifted 
– for worse.  Largely on account of the 
mismanagement of resources as well as 
poor strategic thinking, our education 
system – schools, colleges and universi-
ties and technical institutes are on the 
verge of collapse.  There is no conscious 
effort to align what is being taught with 
the acquisition of skills and the building 
of self-confidence which would ignite the 
spirit of entrepreneurship that is so vital 
for economic development.  We are just 
going round and round in circles; and the 
circle is getting more and more vicious 
and suffocating.

We cannot afford to default on HOPE.  
It is the least we owe the next generation.  
Without hope all is lost.  Hope is the 
greatest lubricant for social cohesion 
and the pursuit of a common purpose 
as well as shared destiny (and indeed 
destination).  However, there is a critical 
irony with which we must contend – our 
future is hanging in the balance.  It is 
actually on a knife edge.  There is total 
disconnect between our past and our 
present; and by extension our future.  Our 
ancestors made huge sacrifices because 
they believed in the future.  Now, what 
prevails is a scandalous scramble for the 
remnants.  Everyone wants a bigger slice 
of the shrinking national cake.  We have 
pressed the “delete” button.  The recipe 
for baking the cake is all but lost.  As for 
the “Master Bakers”, they have been con-
signed to the sidelines.  Very soon, they 
too will be forced to press the “delete” 
button rather than languish further in 
anguish while they watch half-baked ap-
prentices dorn the garb of Master Bakers 
or Super Chefs.

The Discovery Channel last week 
gave us a glimpse of what life in Lagos was 
sixty years ago – blissful, peaceful and 
serene.  There was a clip which showed 
the marriage of Chief I.A.S. Adewale in 
1953 at Idita, Lagos to his bride Miss 
Fanimokun.  At the reception which fol-
lowed, the Governor-General of Nigeria 

galvanize it to prosperity was education 
re-inforced by sports (and sportsman-
ship).  These would be circumscribed 
by demonstrable uprightness and 
transparent trustworthiness by those 
entrusted with the custody of public 
funds.  Perhaps that is what prompted 
late Chief J.K. Randle to bequeath sub-
stantial sums to:

Two moslems schools –Ahmadiyya 
College, Agege and Ansarudeen Col-
lege, Isolo as well as a Catholic school 
– Holy Cross Primary School, Lagos, for 
their sports development programmes 
in the firm pursuit of the dictum:  a 
sound mind in a healthy body.

Perhaps it is an over simplifica-
tion to assume (or presume) that once 
you have taken care of the body and 
mind, the soul would be automatically 
cleansed (and purged of evil spirits).  
Anyway, that is a subject for another 
day.  What is puzzling is to reconcile 
the figures between what exited the 
benefactor’s estate i.e. N100,000,000.00 
(one hundred million naira); may be 
even one million dollars based on 
the prevailing exchange rate) to each 
beneficiary through the Office Of The 
Administrator-General and what even-
tually reached destination.  The riddle 
to be resolved is how much was lost 
in-transit?

At the time Chief J.K. Randle made 
his gifts, you could entrust funds to 
public servants and go to sleep or even 
to your grave. Alas, both private and 
public funds are destined for the same 
treatment when corruption competes 
with mendacity.

It is rather strange that all these 
years, none of the beneficiaries from the 
estate of Chief J.K. Randle have publicly 
(or privately) acknowledged the gener-
ous gifts bequeathed to them as charity 
without any solicitation on their part.  
I have no recollection of any sporting 
events being held at (or by) Ahmadiyya 
College; Ansarudeen College or Holy 
Cross Primary School in memory of 
their benefactor.

It is more or less the same story with 
regard to the beneficiaries of my grand-
father’s estate from which the lawyers 
have done very well for themselves – to 
the tune of almost N300,000,000.00 
(three hundred million naira) and still 

Sir John MacPherson was the Master of 
Ceremonies.  The chairman was Chief 
J.K. Randle who had been the first to hail 
Chief Adewale as “The Boy Is Good” – for 
breaking all the athletic records of Chief 
J.K. Randle at King’s College, Lagos.

An entire segment was devoted to 
the construction of the Lagos Central 
Mosque.  It turned out that the architect/
engineer was a Christian named Agbebi.  
Unfortunately, he died accidentally while 
on an inspection tour of the project.  Ap-
parently, he slipped and fell from the roof 
of the mosque.

In those days, it was not uncommon 
to find Christians and Moslems within 
the same family; and they lived together 
happily without any obvious tensions.  
Moslems sometimes attended Churches 
and similarly Christians joined their 
Moslem brothers and sisters in mosques 
as well as the celebration of Sallah and 
other Moslem festivals – Eid al-Fitr; Eid 
El-Maulud, etc.  At Christmas and Easter 
the Moslems reciprocated with equal 
gusto.  Indeed, Christians donated gen-
erously towards the building of mosques 
and Moslem schools (particularly with 
the encouragement of Henry Carr, the 
eminent civil servant/administrator); 
and vice-versa Moslems donated sig-
nificant funds towards the building of the 
Cathedral Church, Marina, Lagos.

As for the Chief J.K. Randle Memorial 
Hall and Dr. J.K. Randle Swimming Pool 
which were bulldozed by the government 
two months ago, the jury is still out regard-
ing the numerous reports of miracles which 
are doing the rounds on social media.  If 
they turn out to be genuine, all well and 
good.  At least something good would have 
come out of the monumental tragedy.

Regardless, I can categorically con-
firm what was reported on CNN; SKY 
News; BBC; and Al Jazeera to the effect 
that in almost one hundred years of its 
existence, there was never a single inci-
dent of drowning in the pool.  The man 
(Dr. J.K. Randle) who built it made sure 
the ground on which it was built was 
sanctified – by prayers to the Almighty. 
Now it is being guarded by Angels who 
are there on special duty.

Randle is Chairman/Chief ExecutiveJK 
Randle Professional Services Chartered 

Accountants

J.K RANDLE

Five things not to do to a Lagos taxi driver
overwhelming and passengers im-
patiently express them. This is very 
common in Lagos, especially at night 
when most passengers have a bit alco-
hol in the mix from night outs and par-
ties. While some taxi drivers in other 
parts of the country, hearing and see-
ing everything, stay mute. Lagos taxi 
drivers rarely condone it. The nice 
ones will nag you with advice until 
you get to your destination, killing the 
mood anyways, while others could ask 
you to get off, publicly shaming you if 
possible. It is very easy to avoid this, all 
you need to do is: keep your hands to 
yourselves and exercise some control.

Give the wrong or incomplete ad-
dress

This is a huge trap most people fall 
into. If you are going to enter a Lagos 
taxi driver’s vehicle, be very particular 
when listing the address of your des-
tination. Give all the details. Most La-
gos drivers are not lenient, especially 
when your destination turns out to be 
a bit further than what was listed on 
them at the initial stance. These driv-
ers will kick up a fuss and insist that 
you increase the fare. Worse is if you 

do not agree on a fare before you en-
ter the cab, chances are you will be 
milked dry. Lagos taxis do not run on 
meters and fares are entirely subject 
to the driver’s discretion. If you must 
get a taxi, ensure you give the exact 
details, if possible, including the ex-
act route you want the driver to take. 
Also, conclude on a fare before get-
ting on.

Treat the driver like your ser-
vant

Most taxi cab drivers in modern 
times are not very particular about 
your attitude to them, they tend to 
detach themselves from your situa-
tion, as long as you pay whatever fare 
is charged and you do not actively 
cause him or his car harm. However, 
most taxi drivers in Lagos tend to 
take an exception to passengers with 
a bad attitude.  They tend to have cer-
tain expectations such as; expecting 
salutation, respectful gestures and 
voice tone and more.  Performing ac-
tions that suggest that you disregard 
or disrespect them creates a charged 
atmosphere, making it hard to com-
municate with the driver.  Bottom-

line: while you are in the cab, your 
life is literally in the hand of the driv-
er, it shouldn’t hurt to stay polite.

You ask them to break the law
Thanks to the traffic situation in 

Lagos, most people are always look-
ing for ways to avert the congestion, 
and in doing so, they tend to break 
certain traffic rules. They drive on 
one-ways, disregard traffic light and 
drive on wrong ways. These soft traf-
fic rules are frequently broken in La-
gos, especially during rush hours or 
at night when most of the LASMA 
officials have close for the day. While 
most cab drivers on the island even 
take the initiative to commit these 
soft felonies, cab drivers on the main-
land hardly engage in such dalliance. 
They take pride in understanding the 
traffic rules and they also understand 
the penalties attached. They, there-
fore, get really aggravated when pas-
sengers ask them to break any these 
rules, no matter how negligible.

Lagos Taxi cab drivers are huge 
lifesavers for commuters in the 
city, especially when the com-

muters are first-time visitors, who do 
not have the muscle required to navi-
gate Lagos city via public transport 
systems. With the constant traffic and 
bustling around the city, however, 
the job of the taxi driver can be quite 
arduous and back-breaking.  Consid-
ering the nature of their jobs, there 
are certain things they have learned 
to overlook. However, there are also 
some things that they cannot just 
condone from passengers.  

Looking to patronize a Lagos taxi 
driver and curious to know these 
things they don’t condone? Read 
on to discover Jumia Travel’s tips on 

C002D5556

5 things not to do to a Lagos taxi 
driver.

Criticize the appearance of his 
vehicle 

No matter what you do, refrain 
from making negative comments 
as regards the appearance or func-
tionality of the driver’s vehicle while 
you are in it. Most of the Lagos 
taxis are driven by men who pride 
themselves in being experts when it 
comes to handling vehicles, and so, 
criticizing their cabs is usually seen 
as a personal insult. Also, pointing 
to a lack in the hygiene of its interi-
ors is a no-no. Some of the drivers 
can go as far throwing a dramatic 
feat or even ask you to get down 
from their vehicles. To avoid this, 
keep your opinions to yourself un-
less you are quite certain your life is 
in danger. Also, if you cannot stand 
it, to not get in the cab get down 
while you can.

Ignore their instructions re-
garding the display of PDA in the 
back of the cab.

Sometimes emotions can be 

NKEM NDEM
Ndem is a PR Associate at 

Jumia Travel
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MPC meeting; the “Green Tie Signal” worked

after the long analysis of the 
Nigerian and global economy, 
Emefiele came around to doing 
exactly what Dolapo had said 
he would do just by looking at 
the colour of tie he was wearing. 
Emefiele announced the MPC’s 
decision to retain interest rates 
at 14 percent, Cash Reserve Ratio 
at 22.50 percent and the Liquid-
ity Ratio at 30 percent. It was a 
HOLD decision just as Dolapo 
had predicted with the help of 
Emefiele’s tie.

Though it must be admitted 

that most economists and ana-
lysts had expected that the MPC 
would vote to retain the status 
quo considering the fact that 
the National Bureau of Statistics 
(NBS) had just announced that 
the country had dropped deep-
er into a recession the Monday 
the MPC started its meeting.

 Raising interest rates would 
have made an already bad situ-
ation even worse despite the 
fact that inflation is already at 
an 11 year high. It was obvious 
that the MPC was in a difficult 
position and therefore needed 
to just play safe. Earlier on, even 
before Emefiele appeared to 
read the decision of the MPC, 
Dolapo had tweeted at me say-
ing he expected that the deci-
sion would be a “Hold.” The 
colour of the Emefiele’s tie may 
just have been the icing on the 
cake.

But then Pabina asked a very 
vital question, even as Dolapo 
celebrated the validation of his 
Green Tie Theory. “What co-
lour should we watch out for 
when he decides to start cut-
ting rates?” Dolapo is yet to 
answer the question as at the 
time I started writing my article. 
Though my colleague in the of-
fice says that the “green tie” has 
been the governor’s signature 
dressing since his appointment.

But digging around the inter-
net showed that superstitions 
around the financial markets 
are not just restricted to Nige-
ria or Nigerians. Even on Wall 

Street, superstition goes beyond 
the colour of a tie.  I discovered 
that on Wall Street, some trad-
ers believe that a new moon is 
good for the market while a full 
moon is bad for the market.

There also traders that be-
lieve the best time to sell down 
your stock positions is on the 
first day of the Jewish New Year 
and buy them back on the “Day 
of Atonement” also called Yom 
Kipur. There is also the belief 
that any time you start see-
ing big buildings going up in 
the city, and then it is time to 
sell down your stock positions 
as this indicates that the stock 
market is going to crash soon.

Basically superstitions about 
market performance are not re-
stricted to the Nigerian finan-
cial market. It is a global phe-
nomenon. They are not subject 
to scientific beliefs. They are 
just things that people believe. 
Sometimes it works, and some-
times it fails. But you will be 
making a big mistake when it 
becomes the basis for making 
an investment decisions. How-
ever, they are fun.

Nonetheless the Green Tie 
theory worked on this occasion 
and I will definitely be watching 
out for the colour of the gover-
nor’s tie at the next MPC meet-
ing.

C002D5556

I 
saw the tweet first on 
Dolapo Oni’s handle (@
Dolarpo). “Green Tie Sig-
nals Hold.” By the way, 
Dolapo Oni is the Africa 

focused energy analyst at Eco-
bank. He was referring to the 
tie that   Godwin Emefiele, the 
governor of Nigeria’s central 
bank wore as he was about to 
announce the decision of the 
Monetary Policy Committee on 
interest rates after two days of 
deliberation.

Not surprisingly, Pabina 
Yinkere (@pbyinkere), Head of 
Research at Vetiva Capital was 
sceptical that any man, just by 
looking at the colour of Eme-
fiele’s tie, could determine the 
outcome of two days of heated 
deliberation by the egg heads 
in the monetary policy com-
mittee   on such an important 
decision as the Monetary Policy 
Rate (MPR). Sceptically, Pabina 
tweeted in pidgin “Una still dey 
this tie colour issue.” In other 
words doubting the efficacy of 
using the colour of Emefiele’s 
tie to determine what decision 
the monetary policy committee 
arrived at.

But Dolapo is apparently not 
a lonely proponent of the Green 
Tie Theory.  John Ashbourne 
(@JohnAshbourne), emerging 
market analyst, with a focus 
on China and Africa tweeted 
“It’s as good a system as any” 
endorsing Dolapo’s Green Tie 
theory.

And Dolapo was right when 

At 4:50pm, they visit the rest 
room to pee on the company’s time.

At 4:55pm, they are changing 
shoes and ready to put on “track 
shoes” because the race is set and 
on the mark like sprinter.

At 5:00 pm, everybody is gone. 
You look into the office and car park 
at 5:10pm to see that everybody is 
gone. It is so amazing! How could 
people leave at the same time so 
fast?

Let me balance it, leaving office 
at close time is not bad but the atti-
tude of everybody wanting to escape 
the unpleasant environment speaks 
volume of a dysfunctional system.

This type of scene is one among 
other indicators which shows that 
people are not motivated in that 
organisation. Conversely, when 
people work for a happy place they 
will likely put in extra time for suc-
cess of the venture. Why do church 
workers sacrificially work and busi-
ness firm workers rush out? This 
could be because it is “Our Church” 
as against “My Company” in busi-
ness world.

There is need to change the game 
in business too. There is need to 

put value on people who show up 
to help fulfil business objective. The 
promise must exceed salary package 
and move on to a place that help 
workers fulfil potential. There is need 
for new corporate promise for team 
members.

 In the recent time, I looked at 
banks performances in Nigeria and 
discovered that among the top three 
performances is one that spread 
reward and profit sharing from 
Managing director down to lowest 
officer in the bank. It also has one of 
the lowest turnover rates.

In this generation, entrepreneur 
must become game changer who 
influence people, gives hope, and 
reward appropriately the team that 
makes success happen. Where there 
is a high turnover of employees is 
likely an entrepreneur with an at-
titude of Lion share. In such organ-
isation, succession and continuity is 
always difficult to achieve.

Business without lion share
venture. Although many of those who 
moved out commit the same error 
and the circle of business failure 
continues.

Some time it is difficult to notice 
early that your team have lost inter-
est in the enterprise but are around 
until they find alternative. In some 
organisations, the line manager’s 
poor leadership skill and self-centre 
attitude can frustrate your best work-
ers out of the enterprise. There is a 
pattern I have seen among many 
businesses both that indicates people 
are no longer committed. Follow me 
to view the pattern as I describe it 
below.

The closing time is 5PM.
At 4:00pm, everybody is clearing 

the desk because it is just an hour 
until the highlight of the day. They 
were clearing the tables because they 
did not want anything to impede their 
progress when leaving the building.

At 4:30pm, they move away from 
the desk, going around to different 
section of the offices and strategically 
saying goodbye in attitude. They will 
do that because they do not want to 
do relationship stuff on their way out 
but rather do it on company time.

Send reactions to:
comment@businessdayonline.com

One day a lion went hunting 
with fox, a jackal, and a wolf. 
After hunting for a long time, 

they killed an adult male deer.
Now the question arose as to how 

the game would be divided among 
four. The lion was very direct in ap-
proach, “Divide the stag into four 
parts. The first part is mine as I am 
the king of the jungle; the second 
also is mine since I am the judge 
in this case; and the third should 
be given to me for my part in the 
chase. The last part is for you both. 
You can share it equally.” Frighten of 
the Lions might, the team of animals 
did not dare.

Dear friend, is not this the kind 

of temptation that many startup 
entrepreneur face? Temptation to 
satisfy self with the lion share and 
especially when one has a wrong 
estimation of the value he or she 
is bringing into the startup team. 
Egotism is a common attribute of 
startup entrepreneurs that eventu-
ally lost the business early.

Let me make it clear that an en-
trepreneur organises, operate ven-
ture, and assume much of the risk. 
An entrepreneur is a system thinker. 
She has focus on both the business 
processes and the team who makes 
the venture processes work. She is 
a leader of people and manager of 
materials. When a person focuses 
only on herself, skill and finance, 
then she is a self-employee pass-
ing as an entrepreneur. The sense 
of “it is mine and I can do it, as I 
like” makes organisation difficult 
to retain associates and qualitative 
workers.

In my quest for system de-
velopment and interaction with 
entrepreneurs, I see this pattern of 
poor leadership skill that compelled 
partners and workers to move out of 
venture in anger to startup another 

Victor, MSMEs advisor, speaker and 
consultant.

But digging around the 
internet showed that 

superstitions around the 
financial markets are not 
just restricted to Nigeria 

or Nigerians. Even on 
Wall Street, superstition 
goes beyond the colour 

of a tie.  I discovered that 
on Wall Street, some 
traders believe that a 

new moon is good for the 
market while a full moon 

is bad for the market

ANTHONY OSAE-BROWN
Osae-Brown is the editor of BusinessDay 

(@osaeB)

INSIGHT

VICTOR MAMORA
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Last week it was re-
ported that the Ni-
geria Labour Con-
gress (NLC) has di-
rected workers in 

states owing arrears of salaries 
to evoke the “no pay no work” 
in dealing with their respective 
governments.  About 30 of the 
36 states in the federation are 
unable to pay regular salaries 
due to sharply declining fed-
erally distributable revenue 
and the heavy indebtedness of 
some of the states. Rising from 
its National Executive Council 
(NEC) meeting in Sokoto, the 
NLC lamented the plight of 
workers under the current 
economic situation. “NEC 
acknowledged the difficulty 
faced by the working class and 
their families” who had seen 
prices  more than quadrupled 
in the face of static wages and 
pensions that are seldom paid 
as and when due

We had made the point on 
countless occasions that the 
current Nigerian federation is 
not working, was not created 
to work and needs fundamen-
tal restructuring to function as 
a true federation. 

The current Nigerian fed-

eration was set up to be financed 
by rents from the sale of oil 
resources. This is against the 
classical dictates of federalism 
where the component units en-
joy fiscal autonomy and revenue 
flows from the component units 
to the centre. That order was 
reversed by the military, which 
centralized oil revenue collec-
tion and its consequent redistri-
bution to all tiers of government 
in Nigeria. Consequently, states 
in Nigerian came to depend 
almost exclusively on the feder-
ally distributable revenues for 
survival.

One consequence of the ‘dis-
tributive’ character of the Nige-
rian state is the proliferation of 
states and agitations for more 
states by groups in Nigeria since, 
it appears, the raison d’être 
for states creation is for them 
to be used as instruments of 
extraction of resources/rents 
from the Nigerian state by eth-
nic formations. Any wonder 
then that states in Nigeria have 
elaborate governance structures 
– over bloated executive coun-
cils, parliaments, judiciaries and 
civil services just like the federal 
government – whereas they, bar 
Lagos, produce very little or 

next to nothing and have no 
way of justifying their existence 
as semi-autonomous entities 
within the Nigerian federation? 
With the current arrangement, 
the major preoccupation of po-
litical authorities in Nigeria will 
continue to be ‘allocation’ and 
‘distribution’ of rents rather than 
with ‘wealth creation’. 

It was therefore inevitable 
that the moment the price of 
oil began to collapse, the Nige-
rian federation was threatened. 
There have been several bailouts 
to states but that hasn’t solved 
the problem.  To be sure, we 
totally condemn the situation 
where workers are owed sev-
eral month’s salaries and are 
not paid as at when due. This is 
most reprehensible and a denial 
of worker’s fundamental human 
right to decent living.  We also 
feel the states involved must pri-
oritise the payment of worker’s 
salaries and ensure that workers 
are not owed for work done. 

But if the NLC must face the 
truth, it must realize that the 
present federal arrangement is 
unworkable and unsustainable 
and as long as the price of oil 
remains low, states will continue 
to find it difficult to fulfil their 

obligations including payment 
of workers’ salaries.  

This is where we feel the NLC 
must also properly consider its 
reaction. It is clear to all that 
the current workforces of most 
states are over bloated and 
inefficient. Attempts by state 
governments to reduce their 
workforces have been met with 
stiff opposition by the NLC and 
the organised labour move-
ment. By threatening “no pay 
no work,” the NLC is tacitly en-
couraging state governments to 
proceed on a sacking spree as 
some of them had clearly wanted 
to do. Also, we feel the “no pay no 
work” order of the NLC will not 
achieve much and will not solve 
the problem of states’ inability to 
pay their workers.

It is our considered view that 
the NLC and other labour and 
trade unions should join hands 
with those calling for the restruc-
turing of the Nigerian federation 
along fiscally viable lines such 
that states will be financially and 
economically viable enough to 
maintain and pay its workforce 
without recourse to the federal 
allocation. Only a viable federa-
tion can ensure fiscally strong 
and stable states.

NLC and the problem of unpaid salaries
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A 
surge in fi-
nance costs 
for servicing 
debts owed 
by listed Ni-

gerian corporates is be-
ginning to put a squeeze 
on their bottom lines.

Businessday Market 
Intelligence (BMI), ana-
lysed the 40 biggest list-
ed Nigerian companies 
ex-financials to see the 
impact of finance costs 
on their share perfor-
mance and net income.  

Cumulative finance 
costs on loans, over-
drafts, short and long 
term borrowings and 
c o m m e rc i a l  p ap e r, 
surged to N197.88 bil-
lion in the September, 
2016 period.

This was 170.85 per-
cent of the cumulative 
net incomes of the 40 
firms which totalled 
N115.82 billion for the 
September, 2016 period.

Some firms finance 
costs were as high as 80 
percent of their reported 
net income for the pe-
riod, while many paid 
more to service loans 
than they made at the 

Spiralling finance costs hobble 
Nigerian Companies
 PATRICK ATUANYA & BALA AUGIE 

N7.5 bn

Stocks       Currencies       Commodities       Rates + Bonds       Economics        Funds       Week Ahead         Watchlist          P.E

Building material and real 
estate woes deepens as r
ecession dampens outlook  

Page 14 Page 15 Page 16

BMI provides in-depth analysis and data on industries, companies, stocks, currencies, fixed income/credit, economics, regulation and factors that influence investor’s decision-making

13BUSINESS  DAYMonday 28 November 2016  C002D5556

Avoiding firms with huge debt loads could mean better performance for your portfolio

Analysis: FINANCE 

Tier 2 Nigerian bank FCMB 
plans to raise N7.5 billion 

($25 million) in Tier-II supple-
mentary debt by year-end to 
strengthen its capital base, it said 
on Friday. The bank had said 
in August it will raise between 
N10 billion to N15 billion naira 
of Tier II capital, targeting retail 
investors for the offering. On 
Friday FCMB also posted a rise in 
pre-tax profits to N14.18 billion in 
the first nine months of the year, 
up from N2.56 billion in the same 
period last year.

14%
Nigeria’s overnight interbank 

lending rate or NIBOR held 
steady for the second consecutive 
week at 14 percent on Friday even as 
the market anticipated the injection 
of October budgetary allocations 
to government agencies to boost 
liquidity in the system. On Wednes-
day, Nigeria distributed N420 billion 
($1.34 billion) between its three 
tiers of government from crude oil 
revenues for the month of October.

Traders said half of the amount 
distributed, which belongs to states 
and local governments, is expected 
to pass through the banking system.

Email the BMI team @ patuanya@gmail.com      

NIBOR  

SHORT TAKES

Fitch Ratings has assigned Nige-
ria’s Kaduna State Long-Term 

Foreign and Local Currency Issuer 
Default Ratings (IDRs) of ‘B’ and 
a National Long-Term Rating of 
‘A+(nga)’. The Outlooks are Stable. 
The ‘B’ ratings reflect Kaduna’s 
dwindling revenue prospects in 
line with declining statutory alloca-
tions from the central government 
as a result of weak oil prices. Oil-
related revenues account for 70% of 
Nigeria’s current external receipts 
and Kaduna’s current revenue.

RATINGS

Bond Action  

‘B’

Source: Company financials,  BMI

Source: Company financials,  BMI
Continues on Page 14

Households hurt as income 
contracts for second
consecutive year 

Investors swoop on Dangote 
Flour’s shares as 
reorganization pays off 
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Building material and real estate woes deepens as recession dampens outlook  
Analysis: COMPANIES

T
he poor performance 
of the 22 building ma-
terial and real estate 
firms quoted on the 
floor of the Nigeria 

Stock Exchange (NSE) in Q3, 
2016 offers an insight into how 
Nigeria’s economic meltdown 
has ensnarled the industry. 

When these firms falter, it 
means the recession has reached 
its crisis level and unemploy-
ment rate, which is already at 
13.30 percent according to the 
National Bureau of Statistics 
(NBS), will spike the more. 

Of the 22 firms that includes 
roofers, cement makers, glass 
producers, packaging contain-
ers; industrial coating produc-
ers, electronics suppliers, cable 
producers and real estate devel-
opers, with a combined market 
capitalization of N3.03 trillion, 
only four grew profits in the most 
recent period. 

Dangote Cement, UACN 
Property Nigeria Plc, Portland 
Paints Plc, Cap Nigeria Plc, 
Berger Paints Nigeria Plc , and 
Sky shelter Funds Nigeria Plc, 
recorded a -15.48 percent, -93.27 
percent, -41.89 percent, -11.96 

BALA AUGIE tion activities and the floun-
dering firms to the fact that 
consumer’s propensity to save 
and invest in real estate has been 
dealt a blow by rising inflation 
that left little money in their 
pockets 

The sharp fall in oil revenue 
since mid 2014 that dented 
government revenue affected 
allocations to capital projects as 
budgets were delayed. 

The real growth rate of con-
struction activity stood at -6.13% 
(year on year) in the third quar-
ter of 2016, a decline of 6.02% 
points from the rate recorded a 
year earlier, while the real estate 
sector contracted by 7.37 percent 
in real terms,  according to the 
National Bureau of Statistics 
(NBS).

“In a time of recession the first 
sector that will suffer are the real 
estate and construction compa-
nies. Again firms are not invest-
ing in new projects; they are in 
a survival mood,” said Igbuan 
Okaisabor, vice president/CEO 
of KAISER Construction Limited. 

“If construction workers don’t 
have jobs, they will not buy 
nails, paints and other building 
materials. We are cutting jobs by 

shedding jobs and that is bad for 
the economy,” said Okaisabor. 

The companies have on aver-
age performed worse than the 
NSE All Share Index.

The stock of Dangote Cement, 
Julius Berger, Lafarge, Berger 
Paints, Beta Glass, Sokoto Ce-
ment, Paints and Coatings, and 
UACN Property have returned 
-6.05 percent, -14 percent, -38 
percent, -41 percent, -54 per-
cent, -30 percent and -56 percent 
compared to -11.55 percent 
return for the NSE-ASI in the 
same period. 

Nigeria’s 17 million housing 
deficits and a huge population 
that crave for accommodation 
are opportunities begging to be 
unlocked. 

The speedy passage of the 
2017 budget and the full imple-
mentation of the 2016’s budget 
will go long way in invigorating 
the industry. 

Nigeria’s economy contracted 
by 2.20 percent in the third 
quarter of the year, according to 
the NBS. 

The International Monetary 
Fund (IMF)  forecast’s that the 
GDP will plunge by 1.7 percent 
by 2016. 

ETFs could provide improved returns to Nigerian insurers
INNOCENT UNAH

Source: Company financials,  BMI

percent, -83.41 
p e r c e n t  a n d 
-12.41 percent 
fall in net in-
come respec-
t i ve ly  i n  t h e 
period under 
review. 

Julius Berger, 
the largest con-
struction com-
pany by market 
value, along-
side Lafarge Af-
rica Plc, Austin 
Laz Electronics 
Product, Avon 
Crown Cap Plc, 
Meyer Nigeria 
Plc, and Pre-
mier Paints Plc, 
recorded losses 
of N3.32 billion, 
N37.40 billion, 
N33.67 million, 
N85.64 million 
N71.72 million, 
a n d  N 1 5 . 6 7 
million respec-
tively. 

Experts attri-
bute the mori-
bund construc-

Analysis: FUNDS

N
igerian insurers could 
improve their return on in-
vestment by allocating part 
of their assets to exchange 
traded funds (ETFs) like 

their counterparts from across the 
globe, but this may only happen if the 
performance of Nigerian ETFs turns to 
the positive path. 

Global institutional investors, includ-
ing insurance companies, are taking ad-
vantage of the opportunities of cheaper 
and more complex products that ETFs 
present, to deliver appreciable returns 
to their shareholders, having allocated 
up to $50 Billion of premium to the 
mutual fund.  

Whereas Nigerian insurance com-
panies posted an average return on 
assets of 3.80 per cent and 6.68 per cent 
return on equity in 2015 as shown by 
information from the National Insur-
ance Commission (NAICOM), Nigeria’s 
insurers’ regulator, their South African 
Counterparts booked an average return 
of equity of up to 18 per cent as shown 
by KPMG’s South African Insurance 
Industry Survey 2016.

 Analysts have attributed the declin-
ing trend in returns to lack of options for 
improving performance, a gap that the 
ETF could have filled.

 “Return on assets has declined from 
c.13% in 2009 to c.8% in 2013, primarily 
due to the jump in assets; the total asset 
size of doubled in2012”, said analysts 
at Cardinal Stone Partners, a Nigerian 
Investment firm, in their Nigerian insur-
ance sector report, ‘beacon shining forth’. 

 Analysis of South African top ETFs 
showed a minimum 3-year total return 
of 14.38 per cent a year based on data 
from etfSA.co.za, an ETF performance 
monitoring outfit based in South Africa. 

Meanwhile, data available to Busi-
nessday shows that leading Nigerian 
ETFs posted negative 3-year total returns 
averaging -11.84 per cent, a result that 
does not lend itself to any investment 
consideration by the insurers. 

According to latest data from the 
Nigerian Insurance Digest, an industry 
publication of the Nigerian Insurers As-
sociation, underwriting business grew 

9.59 percent to N293.54 billion, while 
gross premium income from non-life 
business was N184.97 billion and 2 bil-
lion for life business. Total non-life as-
sets of the insurers were valued at N453 
billion in 2014 while total assets of life 
insurers as at 2014 stood at N341 billion.

The Nigerian insurance companies 
held N42 billion of assets in cash and 
another N148 billion in financial as-
sets, some of which could be allocated 
to ETFs while waiting to pay claims in 
line with the global trend but for the 
unimpressive performance of the Ni-
gerian funds. 

Having seen an 8-week decline of 
8.75 per cent as at November 18 2016, the 
net asset value (NAV) of ETFs is currently 
valued at N3.9 billion, representing just 
1.78 per cent of the Nigerian mutual 
funds industry that has NAV of N219 
billion, according to NAV data obtained 
from the website of the Nigerian Securi-
ties and Exchange Commission (SEC). 

What is more, the 8-week prices of 
the funds deteriorated by an average of 
6.39 per cent, while the 8-week average 
risk of the fund values declined by 2.27 
percent during the period. 

bottom-line.
While the risk of default for 

most of the companies may 
be low for now, higher inter-
est payments coupled with 
lower earnings is a hindrance 
to growing shareholder value.

Stocks of companies that 
have spent the most as a 
percentage of net income to 
service debts have on average 
performed worse than the 
NSE All Share Index. 

Vita-foam stock which is 
down -58 percent year to date 
(ytd), had finance costs that 
was equivalent to 271 percent 
of net income, Fidson Health-
care (stock -46% ytd),had 
finance costs that were 562 
percent of net income, UACN 
Prop. (stock -57% ytd) had 
finance costs equivalent to 
1853 percent of net income, 
Honeywell Flour Mill ( stock 
-47% ytd) had finance costs 
of 683 percent of net income, 
and Transnational Corpora-
tion (stock -50% ytd) with 
finance costs equivalent to 
171 percent of net income.   

This compares to a -11.55 
percent return for the NSE-
ASI in the same period.

Spiralling finance...
Continued from Page 13
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Analysis: ECONOMY

Households hurt as income contracts for second consecutive year 

A
verage income in Nigeria 
contracted for the first 
time in 7 years in 2015, 
and fell further in the 
first nine months of 2016, 

pushing many householders deeper 
into poverty.

GDP per-capita income, which 
measures the average income earned 
per person in a given area,  fell 17.57 
percent to $2,640 per annum in 2015, 
from $3,203 in 2014, according to the 
World Bank, as a slump in economic 
output but steady population growth 
rate saw per-capita income slump into 
negative territory.

Factoring Nigeria’s economic con-
traction of 2.24 percent in the nine 
months through September 2016, 
divided by a population growing at 
an average of 3 percent (185 million, 
according to World Bank), per-capita 
income dropped 3 percent to $2,599 in 
2016 from $2,640 in 2015, in line with 
a survey assumption of a 3 percent 
decline this year.

The average forecast of 20 econo-
mists polled in a BusinessDay survey, 
was for a contraction in average in-
come by 3 percent in 2016, as Nigeria 
heads for its first full year contraction 
in 25 years.   

Average incomes in Africa’s largest 
economy compares poorly with the 
second and third largest, South-Africa 
and Egypt’s at $5,691 and $3,614 re-

LOLADE AKINMURELE 

spectively in 2015, according to World 
Bank data.

To ease the pressure of negative 
per-capita income on households in 
the interim, Muda Yusuf, the director-
general of the Lagos Chamber of Com-
merce and Industry (LCCI) suggests 
government could exempt certain 
consumer goods from taxes. 

“Government can target those 
goods which households consume 
the most and reduce the tax levied 
on them so that the goods become 
cheaper,” Yusuf said by phone. “By 
doing this, the real income of house-
holds would rise, consumption would 

increase and their standard of living 
can also improve.”

Yusuf also observed that improving 
the lot of Nigerians would also mean 
building a system that allows for equal 
distribution of wealth. 

Economic growth has been slow-
ing since oil prices fell by more than 
50 percent between 2014 and 2015, 
while militant attacks on oil pipelines 
in 2016 have driven oil production to 
less than 1.7 million barrels per day 
from a high of 2.2 mbpd, putting a 
strain on government finances.

The International Monetary Fund 
sees growth contracting by 1.7 percent, 

while Standard Chartered Bank fore-
casts a 2 percent contraction. 

Asides Nigeria’s oil troubles, the 
naira devaluation, which led to higher 
production costs in the import-depen-
dent country, also contributed to the 
fall in per-capital income, according to 
Ayo Teriba, an economist and CEO of 
Economic Associates.  

Teriba, who has often been linked 
with an economic recovery plan 
through which the Nigerian govern-
ment intends to stimulate growth and 
pull per-capita income from negative 
territory, said “the plan is still been 
fashioned out and any short term 

response would only be palliatives 
and are not sustainable,” Teriba said 
by phone. 

The naira has shed over a third of 
its value since the big devaluation in 
June, and it traded at N315/$ as at 
2pm in Lagos, on Friday, according to 
Bloomberg data. The weak naira has 
translated to higher input costs for the 
manufacturing sector which hitherto 
relied on imports for 80 percent of 
production inputs.  

Unemployment and a cost-push 
inflation have also combined to hurt 
households this year. 

Unemployment was at a five-year 
high of 13.3 percent in the second 
quarter of 2016, while inflation ac-
celerated to an 11-year high of 18.3 
percent in October, according to the 
NBS, driven by higher food and energy 
costs as well as imported inflation.

Nigeria is one of the poorest and 
unequal nations in the world, accord-
ing to the United Nations, with over 80 
million of its population living below 
poverty line, and falling income is add-
ing to the woes of these Nigerians who 
are already reeling from an economic 
recession, rising inflation and growing 
unemployment rate, and the worst is 
not even here yet.  

Nigeria’s economy where growth 
had averaged 8 percent per annum 
between 1999 and 2014 saw growth 
slowing to 2.84 percent year-on-year 
in the third quarter of 2015; lower 
than the 6.23 percent achieved in the 
corresponding period of 2014.

DEALS

Nigerian small businesses to attract $2 million credit facility 
INNOCENT UNAH

Nigerian medium and small 
enterprises could attract up 
to $2 million from Grass-
roots Business Fund (GBF 

or the Fund), an investment fund that 
aims to aims to reduce poverty by 
building companies which provide 
sustainable incomes and cost-savings 
for poor populations in lower-income 
countries. 

The fund recently partnered with 
the Africa Guarantee Fund (AGF) to 
provide a $700,000 credit facility to 
Soko, a manufacturer and distributor 
of artisanal jewelry based in Nairobi, 
Kenya, in September.

AGF is a non-bank financial outfit 
headquartered in Kenya, with a man-
date to assist financial institutions 
increase their financing to African 
Small and Medium Sized Enterprises 
(SMEs) through the provision of par-
tial financial guarantees and capacity 
development assistance.

“We are looking to invest in busi-
nesses in all African countries,” said a 
GBF officer who spoke to Businessday 
from Kenya. “But we have to see the 
business plan of such enterprise to 
understand it and ascertain its funding 

requirements”  
Speaking further, the Fund officer 

noted that for GBF to invest in any 
business, whether in Nigeria or any 
other African country, such business 
must have been in operation for at 
least three years, with a demonstrated 
social impact in its immediate com-
munity. GBF measures social impact 
by the economic value generated as 
income or cost-savings, and the num-
ber of people affected.

“The business must also have 
strong financial background evi-
denced by consistent profit history, 
and capacity to take on additional 
funding,” the officer added. 

The Soko investment, part of which 
is convertible to equity, marks GBF’s 
twelfth portfolio investment in Africa. 

 The deal is structured as a 3-tear 
revolving credit line which Soko will 
use to finance working capital to 
support its rapid growth offered by 
current demand. Soko currently sells 
handcrafted, ethical fashion jewellery 
on behalf of more than 1,800 artisans 
in Kibera and Rongai who use natural 
or recycled materials such as cattle 
horn or brass in crafting their products 
for just-in-time orders for a global 

client base.
For investment, GBF usually seeks 

debt financing opportunities with 
sizes ranging from $750,000 to $2 
million businesses that help generate 
sustainable earnings for people with 
low incomes in Africa, Asia and Latin 
America. 

The fund devoted about 70 per cent 
of its portfolio valued at $20 million to 
agriculture in 2015, while it 14 per cent 
allocated of its funds to Africa. 

  For Nigeria’s small businesses 

whose gross under-performance has 
undermined their contributions to 
the country’s economic growth and 
development to attract funding from 
GBF and similar investment outfits, 
industry sources said that certain 
essential business practices must be 
in place.

  “The businesses should have 
structured financial management 
framework, for instance, written 
long-term strategy with clear imple-

mentation plans, functional corporate 
governance codes, practical human 
resources policy and environmental 
management plans,” the sources said.

 GBF also provides financial sup-
port to businesses with high impact: 
businesses that provide products or 
services to the poor in their region, 
having spent $2.1 million (7%) of fund 
portfolio to this category of businesses 
with impact on 4.67 million people 
and dependents.  

Experts suggest tax cuts on commonly consumed items
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Monday, November 28
NBS REPORTS

•	 Q4 2015 & Q1, Q2 2016 Gross Domestic 
Product (Expenditure Approach)

•	 October 2016 Monthly FACC Disburse-
ments

•	 Bank of Israel MPR meeting

I
srael’s interest rate has been unchanged 
since it was cut to a historic low of 0.1% in 
March 2015.

The Bank of Israel Monetary Commit-
tee, headed by Governor Karnit Flug, kept 

interest rate for November unchanged at 0.1%. 
The interest rate has been unchanged since it 
was cut to a historic low of 0.1% in March 2015.             
•	 Brazil’s Central bank MPR meeting

The monetary policy committee of Banco 
Central do Brasil (BCB) meets on November 28.

The apex bank cut benchmark interest rate in 
October by 25 basis points to 14 percent for the 
first time in 4 years.  

It is expected to continue cutting interest rates 
at a glacial pace next week despite a deepening 
recession, a poll by international news wire, 
Reuters, showed on Friday, as a new political 
scandal weakened the currency and cast doubts 
on austerity measures.

All but 10 of the 61 economists surveyed by 
Reuters expect the central bank in its second 
consecutive meeting to trim the benchmark 
Selic rate (interest rate) by 25 basis points to 13.75 
percent on Wednesday.

On the same day, data probably will show 
Brazil’s historic recession deepened between 
July and September with a 0.8-percent seasonally 
adjusted drop, according to the poll.

Tuesday, November 29
•	 Dakuku Peterside’s court hearing

A Rivers State High Court in Port Harcourt 
adjourned to November 29, 2016, hearing on a 
libel suit brought against the Director-General of 
the Nigerian Maritime Administration and Safety 
Agency (NIMASA), Dakuku Peterside, by former 
Rivers State Governor Peter Odili.

Odili, in a N6 billion suit against the NIMASA 
boss who was the All Progressives Congress 
governorship candidate in the state in 2015, 
claimed that Peterside had held a press confer-
ence in Port Harcourt where he accused him 
of aiding Governor Nyesom Wike to influence 
the outcome of the January 27, 2016 Supreme 
Court judgment which reaffirmed the governor’s 
electoral victory.

Wednesday, November 30
•	 OPEC meets in Vienna to assign 

output quotas
Nigeria is among nations at the sharp end of 

the global crude surplus. Prices are below its fis-
cal break even and surging U.S. shale production 
restricted its biggest export market to a fraction 
of what it used to be.

The country has also had to grapple with mili-
tant attacks on its oil infrastructure this year. The 
Organization of Petroleum Exporting Countries 
meets Nov. 30 in Vienna to assign output quotas 
after agreeing on a framework deal in September.

NBS reports
•	 Q3, 2016 Job Creation and Labour 

Force Survey
•	 Q3 2016 Foreign Trade estimates
•	 Q3 2016 Unemployment and Under-

employment Watch
Thursday, December 1

•	 Buhari presents 2017 Budget to Senate
President Muhammadu Buhari would, on 

December 1, present the 2017 budget before a 

Monday 28 November 2016  

BIG MOVER

Investors swoop on Dangote Flour’s 
shares as reorganization pays off 

R
esurrection is defined as 
the act of restoring a dead 
person to life.
Since companies are lik-
ened to human beings by 

law as having the ability to be created 
or killed by way of voluntary winding 
up, it is magical that Dangote Flour 
Mills (DFM) Plc, one of the largest 
millers in Nigeria has awakened from 
its potential demise. 

The company recorded the fastest 
growth in terms of year to date return 
(ytd) on the NSE, compared to any 
other firm in the country. 

Stock price closed at N3.08 as of 
3:00 pm while ytd returns spiked 
+236.28 percent vs. -11.55 percent 
for the NSE-NSI Index, which un-
derpinned  market sentiments that 
brought it back to life. 

Experts say the stellar performance 
is expected since more cash were 
injected into the business since Aliko 
Dangote, Africa’s richest man, took 
over the company he had sold to 
South Africa’s food giant Tiger Brand. 

An analyst who doesn’t want his 
name mentioned said the former 
owners of the company did not 
understand the dynamics of the Ni-
gerian markets despite sitting at the 
board of some firms in the country. 

Since the South African’s bought 
DFM with a view to gaining access 
into the country’s markets, it has al-
ways been one huge right offs or the 
other. In short, the firm was ensnared 
in continuous losses. 

DFM has been recording prof-
its since Aliko Dangote bought a 
65.75 percent stake and injected N10 

BALA AUGIE 

Week Ahead 
(November 28- December 4)

Compiled by LOLADE AKINMURELE

joint session of the National Assembly, the Senate 
disclosed last week.  

Proposed Expenditure for 2017 is about N6.86 
trillion (US$22.5billion), 13.3 percent higher (in 
naira terms) than the expenditure presented in 
2016 budget.

Total capital and recurrent expenditure as 
percentages of total expenditure is 31.1 percent 
and 68.9 percent respectively.  

Capital expenditures, exclusive of statutory 
transfers is 11.2 percent higher than in 2016 and 
non-debt recurrent  expenditures, which  is  for  
payment of  salaries  and  pensions,  is  9.3 percent  
higher than in 2016.  

The key theme around increasing expendi-
tures in 2017 is the need to boost infrastructure 
spending which is necessary to bail out the 
economy from recession. Debt service is 39.3 
percent of revenue which is higher than the 35.3 
percent level in 2016’sbudget.

•	 Biafra agitator, Kanu faces trial
Trial Justice Binta Nyako of the Abuja Divi-

sion of the Federal High Court fixed December 
1 to decide whether or not the detained leader of 
the Indigenous People of Biafra, IPOB, Nnamdi 
Kanu, should be released on bail, pending his 
trial.

Kanu is answering to an 11-count charge 
bordering on treasonable felony and their alleged 
involvement in acts of terrorism.

The Federal Government alleged that the 
quartet conspired to commit treasonable felony 
contrary to and punishable under Section 516 
of the Criminal Code Act, CAP.C38 Laws of the 
Federation of Nigeria, 2014.

Government alleged that Kanu and three 
others committed the offence along with others 
now at large, on diverse dates in 2014 and 2015, 
in Nigeria, London and the United Kingdom.

•	 200,000 N-Power Participants Start 
Work

The 1st batch of the 500,000 N-Power Partici-
pants (200,000) are to start work on December 1. 
This was made know in a series of tweets posted 
on the official twitter handle of the Presidency 
sometime in November.

Friday, December 2
•	 Fayose knows fate on frozen ac-

counts
Justice Taiwo Taiwo of the Federal High 

Court sitting in Ado-Ekiti fixed December 2 for 
judgment on the freezing of Ekiti Governor, Ayo 
Fayose’s Zenith Bank accounts by the Economic 
and Financial Crimes Commission (EFCC).

NBS REPORTS
•	 Q2, Q3 2016 Labour Productivity 

Report
•	 Q3 Online Recruitment Service 

Report
Saturday, December 3
•	 Abuja carnival commences
The 2016 Abuja Carnival will hold from De-

cember 3 to 6, the Federal Ministry of Culture 
and Tourism announced last week Wednesday.

Grace Gekpe, Director, Entertainment and 
Creative Services in the ministry, said in a state-
ment that the annual event would commence 
with a street carnival from Eagles Square to 
Area 1.

•	 Re-run of Rivers election
The Independent National Electoral Commis-

sion (INEC), resolved to conduct the suspended 
elections in Rivers State, on Saturday, December 
3, 2016, after the Senate gave the Commission the 
matching order to conduct all pending elections 
in all the states of the Federation and Abuja, on or 
before December 10, this year, failure of which it 

billion to restructure and re-position 
the firm for better performance. 

For the twelve month ended Sep-
tember 30, 2016, it recorded a profit 
after tax of N5.54 billion, from a loss 
position of N12.67 billion, the previ-
ous year. 

Gross margins jumped to 26.03 
percent in 2016 from 5.07 percent 
the previous year on the back of a 
62.62 percent growth in sales. Its Net 
margin of 7.10 percent in the period 
under review is the strongest of all the 
millers in the country. 

Before the buyback, DFM traded 
at around N0.54k on the NSE few 
years ago. 

A severe dollar shortage, a weak 
consumer spending and the devalu-
ation of the naira however means the 
company will have to intensify on its 
focus strategy of it wants to cling to 
its growth. 
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Forward and backward

S
INCE the financial crisis, 
many left-leaning American 
commentators have yearned 
for more deficit spending 
to reflate the economy. Few 

would have predicted that a Republican 
administration would be the one to heed 
their calls. Yet financial markets seem to 
be betting that President-elect Donald 
Trump, backed by Republican majori-
ties in the House and Senate, will go on 
a budgetary binge that ignites economic 
growth. Since the election the S&P 500 
index of shares has jumped 3%, led by 
stocks like banks and retailers that soar 
and sink with the economic cycle.

Such expectations are not baseless. 
During the campaign Mr Trump called 
for tax cuts which, according to the Tax 
Policy Centre, a think-tank, would cost 
an eye-watering $7trn over a decade, 
raising the debt-to-GDP ratio by 26 
percentage points (or, based on current 
projections, to 111% of GDP) by 2026. He 
promised new infrastructure spending 
worth $1trn, more money for defence 
and no cuts in spending on pensions 
and health care for the elderly (which is 
forecast to soar over the next decade). All 
else equal, such largesse should indeed 
give the economy some temporary vim. 
But there are three main reasons to 
doubt that a big boom will materialise.

The first is that Republicans in Con-
gress are much less keen on loosening 
the purse-strings. Paul Ryan, Speaker of 
the House, has proposed tax cuts only 
half as big as Mr Trump’s. Kevin Brady, 
chairman of the House Ways and Means 
Committee, said on November 16th that 
he expected any tax reform to pay for 
itself (even if that is partly by boosting 
growth). True, Mr Trump is likely to 
court Democratic votes for infrastruc-
ture spending. Still, market expectations 

Markets are betting that Donald Trump will keep abandoning his campaign 

Trumponomics

King of debt

In Association With

Malaysia’s central 
bank tries to stem a 
slide in the ringgit
The ringgit is 
underperforming other 
emerging-market 

“may be running ahead of political and 
legislative realities”, says Alec Phillips of 
Goldman Sachs, a bank forecasting that 
Mr Trump will wind up with enough 
new spending to boost growth by a mod-
est 0.3 percentage points for two years.

The second reason to be sceptical of 
a Trump boom is that a massive fiscal 
stimulus would be poorly timed. The 
chief argument for bigger deficits after 
the crisis was that unemployment was 
too high, and, with interest rates stuck 
near zero, there was little the Federal 
Reserve could do about it. But today, 
with unemployment below 5% and 
wage growth picking up, there is much 
less slack in the economy. And the Fed, 
which is worried about inflation round 
the corner, is expected to raise rates in 
December. 

A soaring deficit could make the 

central bank more hawkish. Quizzed 
about stimulus before a congressional 
committee on November 17th, Janet 
Yellen, the Fed’s chairman, questioned 
whether the economy needed much 
more spending. It is within the power 
of Ms Yellen and her colleagues to flat-
ten Mr Trump’s stimulus by tightening 
monetary policy faster.

Markets seem to be expecting higher 
interest rates, rather than an inflationary 
boom. The yield on ten-year government 
debt now hovers around 2.4%, up almost 
0.5 percentage points from election day. 
But inflation expectations, measured 
as the gap between yields on inflation-
indexed bonds and the normal sort, are 
up only half as much. That suggests an 
expectation of higher rates, as well as 
higher prices, is pushing yields up. In 
the week to November 16th the dollar, 

which tends to rise with interest rates, 
rose 2.3% in trade-weighted terms—its 
biggest weekly gain since October 2008. 
Compared with this, the rise in the 
stockmarket since the election has been 
unexceptional: on five other occasions 
during 2016 the S&P 500 has recorded 
a larger gain over two weeks. Stocks 
that do poorly when interest rates rise, 
such as utilities, have suffered since the 
election.

The third reason for circumspection 
is uncertainty over the details of Mr 
Trump’s infrastructure spending. “With 
negative interest rates throughout the 
world, it’s the greatest opportunity to 
rebuild everything…we’re just going to 
throw it up against the wall and see if it 
sticks,” said Steve Bannon, Mr Trump’s 

T
HERE is no new pol-
icy on capital flows. 
There is no proxy cap-
ital control either,” 
insisted Muhammad 

Ibrahim, governor of Malaysia’s 
central bank, in a dinner speech 
on November 18th. This echoed 
a similar central-bank promise 
15 months ago. For those hop-
ing to bring money in and out of 
Malaysia, the commitments are 
reassuring. The frequency with 
which they need reiterating is 
less so.

It is no secret that the central 
bank is worried about the sharp 
drop in Malaysia’s exchange rate. 
Like other emerging-market 
currencies, the ringgit has suf-
fered from China’s slowdown in 
the past two years and Donald 
Trump’s upset victory on No-
vember 8th. But, like Malaysia’s 
politics, beset by lurid tales of 
financial malfeasance, the cur-
rency has been unusually skit-
tish (see chart).

Mr Muhammad blames what 
he calls “the arbitrary and unpre-
dictable devices of the offshore 
markets”. Whereas China has 
been keen to “internationalise” 
the yuan, Malaysia’s central bank 
has an equally determined poli-
cy of “non-internationalisation”. 
It prohibits the trading of ringgit 
assets outside of its jurisdiction.

International investors can 
nonetheless bet against the cur-
rency offshore, settling the bets 
in dollars rather than ringgit. 

Continues on page 19 Continues on page 19
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Rainbow stagnation

Business and the government are pulling in opposite directions on growth

How corruption and bad policies are 
strangling South Africa

King of ...

T
HE sprawl of cranes 
around Sandton, South 
Africa’s swanky financial 
district, and a dearth 
of empty beds in Cape 

Town, its tourist Mecca, point to 
an economy that shows some signs 
of rebounding from a deep slump 
earlier this year. Taken individually 
many indicators are buoyant: good 
rains mean that farmers are likely 
to plant 35% more maize this year; 
a weak rand has encouraged a 20% 
jump in the number of international 
tourists.

Yet add these numbers up and 
the equation still turns out badly: 
the economy will be lucky to limp 
in with growth about 0.5% this year 
and will not do very much more than 
1.5-2% over the next few years. This 
is a percentage point or two below 
the long-run trend rate of 3%.

So what explains this black hole 
in the economy? The answer is al-
most entirely poor governance by 
Jacob Zuma, a president who may 
soon face 783 charges of fraud, cor-
ruption and racketeering.

Foolish policies play a part. Take 
tourism. Although the number of 
holiday-makers has soared, the 
government itself reckons that there 
ought to have been many more 

incoming senior adviser, to the Holly-
wood Reporter on November 18th. But 
this carefree, spendthrift attitude does 
not chime with Mr Trump’s plan, which 
was penned by Wilbur Ross and Peter 
Navarro, two of his economic advisers, 
and released shortly before the election.

Based on that document, of the $1trn 
in planned spending, perhaps $140bn 
comes from the government (which, 
despite Mr Trump’s bluster, is less than 
the combined $500bn Hillary Clinton 
wanted Congress to spend or lend to 
developers). The administration would 
not direct that money itself. Instead, the 
government would give firms who invest 
in private infrastructure projects a tax 
break worth 82 cents for every dollar of 
equity they stump up.

It is not clear how much juice this 
private-sector money would add to 
the economy. Critics say that investors 
might just shift money towards subsi-
dised projects, rather than spend afresh. 
Problematically, the plan could only 
fund profitmaking infrastructure proj-
ects, like toll bridges. Laws banning the 
government from retrospectively adding 
tolls to existing roads—which would 
be very unpopular even it were always 
legal—mean such a set up would not 
help much with the country’s backlog of 
maintenance. The scheme is more likely 
to subsidise “pointless” new projects, 
according to Randal O’Toole of the Cato 
Institute, a libertarian think-tank.

These “non-deliverable forward” 
contracts (NDFs) allow foreign 
investors, who own over a third 
of Malaysia’s government bonds, 
to hedge their exposure to the 
currency. But the NDF market 
can also be turned to speculative 
ends. And this speculation, Mr 
Muhammad believes, is con-
taminating the onshore markets 
as well.

If the offshore side-bets all 
point in one, bearish, direction, 
the onshore markets tend to fol-
low their lead. And foreign banks 
that take the other, bullish, side 
of these offshore trades might try 
to hedge by selling ringgit in the 
onshore market. A 2013 study of 
nine NDF markets by the Bank 
for International Settlements 
found that the offshore and on-
shore markets both influenced 
each other, except in Malaysia, 
where onshore followed off.

Malaysia’s central bank has 
instructed onshore institutions 
not to take part in the NDF 
market or help others to do so. 
Foreign banks with operations 
in Malaysia seem to be defer-
ring to the central bank’s wishes, 
notes Stephen Innes of Oanda, 
a foreign-exchange broker, to 
preserve their good name in Ma-
laysia. “They are not aggressively 
selling the ringgit right now.”

But one reason the offshore 
market is so spiky is because 
trading is thin. That illiquidity 
may worsen if banks retreat. And 
if foreign investors cannot eas-
ily hedge their exposure to the 
ringgit, they will be less willing 
to buy ringgit assets. That might 
leave Malaysia with a weaker 
currency over the long term even 
if it is more stable from day to 
day. “No one from the banks is 
willing to discuss the ramifica-
tions,” Mr Innes says. “I find that 
quite unique.” Others may find it 
worrying. Silencing the markets 
is not the same as calming them.

Continued from page 18
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encourage investment. Mr Trump’s 
deregulatory agenda—he promised 
on November 21st that for every new 
regulation written, he would roll back 
two—should do the same, whatever its 
other costs.

The problem is that two key planks 
of Mr Trump’s campaign, protectionism 
and an immigration crackdown, would 
pull in the other direction. Dan DiMicco, 
Mr Trump’s trade adviser who now leads 
the transition team for the Office of the 
United States Trade Representative, 
told The Economist before the election 
that “the era of trade deficits is over”. But 

funding bigger government deficits will 
require inflows of capital from abroad, 
the flipside of which is larger, not smaller, 
trade deficits. If protectionism stops 
foreigners stumping up the cash for 
Mr Trump’s spending binge, American 
savers will have to. That will reduce the 
funds available for private-sector invest-
ment, hampering growth.

Cutting taxes might create enough 
growth to allow Mr Trump to quietly 
moderate his protectionism, or at least 
to offset it. In the 1980s Ronald Reagan 
sent deficits ballooning by cutting taxes 
for the rich, and oversaw fast growth in 
spite of modest protectionism. A second 
“Reagan revolution” would certainly 
please many Republicans. But the top 
rate of federal income tax today is 39.6%, 
compared with 70% in 1980. History also 
suggests this recipe would do little for 
the fortunes of those blue-collar work-
ers whom Mr Trump pledged to shield 
from foreign competition. Gains in real 
income between 1980 and 1988 were 
heavily skewed towards the richest (see 
chart). Middle-earners, whose average 
tax rate fell by a percentage point, saw 
real pre-tax income gains of just 0.6% a 
year. By contrast, the top 1% of earners 
saw their average tax rate fall by four 
percentage points while their pre-tax 
real incomes surged by 7.7% a year.

In short, Congress and the Fed are 
immediate obstacles to a debt-fuelled 
economic boom. Over a longer period, 
Mr Trump could be his own worst en-
emy. 

Return of the supply-siders
Boosting spending is not the only 

route to growth. Republicans have often 
called for tax cuts not as a fiscal stimulus, 
but as a way to encourage work and 
investment in the long run. Might Mr 
Trump’s boom come from greasing the 
wheels of the economy, rather than juic-
ing its engine?

There is certainly room for some 
gains on this front. Mr Trump wants to 
slash the corporation tax rate from 35%, 
the highest rate in the OECD, a club of 
mostly-rich countries, to 15% (Mr Ryan 
has proposed a rate of 20%). That should 

Continued from page 11

bottoms on South African beaches. 
Thousands have been turned away 
by absurdly strict rules requiring 
families to carry birth certificates for 
their children. 

But corruption is also hurting 
the economy. A recent report by 
an ombudsman revealed details of 
how the government and Eskom, 
the state-owned power monopoly, 
muscled an international mining 
company into selling a coal mine to 
friends of the president.

The effect of mismanagement 
and corruption is best seen in mea-

sures of business confidence and the 
currency, both of which have plum-
meted since the start of Mr Zuma’s 
presidency in 2009 (see chart). In-
vestment has fallen to 20% of GDP 
from 23% over the same period.

With growth so slow, credit-
rating agencies fret that the country 
may struggle to repay its debts. 
Moody’s, which in May said it was 
minded to cut its rating, was due to 
deliver a verdict on November 25th. 
Standard and Poor’s, which rates the 
country’s debt one notch above junk, 
will give its assessment a week later. 

Some 80% of economists polled by 
Bloomberg, a news agency, expect 
the ratings firms to downgrade 
South Africa in the next year.

The threat of a rating cut is 
prompting feverish attempts to open 
up the economy by Pravin Gordhan, 
the respected finance minister.

 On November 20th the deputy 
president, Cyril Ramaphosa, an-
nounced a new national minimum 
wage of 3,500 rand ($247) a month 
in a bid to get unions to agree to 
labour-law reforms that would make 
it harder for them to call strikes of 
the sort that shut down the country’s 
platinum mines for almost half of 
2014. The chief executives of major 
banks are also involved in efforts to 
liberalise the economy by, among 
other things, getting big firms to 
agree to hire hundreds of thou-
sands of youngsters on one-year 
internships. “In the last year South 
Africa’s reformist voices have been 
ascendant,” says Goolam Ballim, an 
economist at Standard Bank. 

“After almost a decade of political 
and economic drift, 2016 may yet 
prove to be the inflection point...
in confidence and investment.” But 
without better leadership, such op-
timism is likely to prove short-lived.
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Heading for the twilight

When oil is no longer in demand

S
TEWART SPENCE WAS a 
young hotelier in Aberdeen 
in 1971 when he first realised 
what an oil rush meant. His 
hotel, the Commodore, was the 

only one in the Scottish city with en-suite 
bathrooms. One day an American oil ex-
ecutive strode in, wearing denims, cow-
boy boots and a stetson. Once assured 
that the bedrooms had private facilities, 
he booked 20 rooms for six months 
and paid upfront by banker’s draft. The 
American, boss of an oil-services com-
pany called Global Marine, was ferrying 
three oil rigs from the Gulf of Mexico to 
Aberdeen. Thus began Scotland’s North 
Sea oil boom. Steak houses, cigars and 
words like roughneck and roustabout 
took hold. Texans famously drank Dom 
Pérignon champagne out of pint mugs. 
They lived the high life until oil prices 
crashed in 1986. Then they disappeared 
almost as swiftly as they had come, says 
Mr Spence.

Since those days oil has brought both 
boom and bust to Aberdeen, but never 
before the sense of despondency that 
grips the city today. In 2012 it had more 
multi-millionaires per 100,000 people 
than London and the world’s busiest 
heliport, taking workers to and from 
the rigs. But the oil-price crash in 2014 
drove home the fact that after almost 
half a century of exploitation, many of 
Aberdeen’s offshore fields have become 
too expensive to be sustainable. The 
number of jobs has plummeted, and 
some oil producers are on the brink of 
bankruptcy.

As the world enters what could be 
the twilight of the oil age, some wonder 
whether Aberdeen’s travails could be 
a harbinger of things to come in oil-
producing regions across the world. 
Mr Spence thinks so. He still runs the 
smartest hotel in Aberdeen and is about 
to install a charging station for electric 
vehicles.

Not so fast, say many oil-industry 
veterans. They accept that high-cost 
oil regions like Scotland’s North Sea, 
Canada’s oil sands and the Russian 
Arctic may be in trouble, but expect at 
least one more oil boom, born from 
the ashes of today’s bust, because there 
has been so little investment in the past 
two years to open up new sources of 
supply. Within the next couple of years, 
they think the market will once again 
swing from glut to shortage. The biggest 
beneficiaries will be producers in places 
with low-cost, abundant oil such as the 
Middle East, America’s Permian basin, 
Brazil’s pre-salt fields and parts of west 
Africa. But although those regions may 
see a boom in investment, it would be 
short-lived, because long-term demand 
is falling and the market could quickly 
become oversupplied.

After dark
When it comes, what might a termi-

nal decline in the use of oil mean for the 
industry, governments and the world at 
large? The biggest turmoil would be felt 
in oil-dependent developing countries. 
As Jason Bordoff, of Columbia Univer-

A glimpse of a post-oil era

sity’s Centre on Global Energy Policy, 
notes, the social stresses now evident 
in budget-strapped petrostates such 
as Venezuela and Nigeria are a hint of 
things to come. Gulf countries would 
accelerate their efforts to diversify their 
economies away from oil, as Saudi 
Arabia is already doing. America might 
rethink its “oil-for-security” geopolitical 
bargain with that country. Lower oil 
revenues could increase instability in 
places like Iraq. Oil companies, for their 
part, will have to explore new lines of 
business. The North Sea provides a 
glimpse of some of the opportunities that 
lie ahead. Near Aberdeen, firms such as 
Royal Dutch Shell are decommissioning 
parts of the spectacular network of rigs 
and pipelines installed in the 1970s. An-
drew McCallum, an adviser to Britain’s 
regulator, the Oil and Gas Authority, 
says oil companies could deploy their 
decommissioning skills on projects 
around the world.

Look to Norway
Statoil, the Norwegian state oil 

company, has set an example of what 
oil companies might do in future. Earlier 
this year it acquired a lease to build the 
world’s largest floating wind farm 15 
miles off the coast of Peterhead, north 

of Aberdeen. Each of its five 6MW tur-
bines will be tethered to the seabed on 
a floating steel base, enabling it to oper-
ate in deeper water than a conventional 
turbine embedded into the sea floor. 
That will give it access to stronger winds 
farther offshore, making it cheaper to 
produce electricity.

Back in Norway, Statoil also operates 
two projects to store carbon dioxide un-
der water, in some of the most advanced 
examples of a technology seen as key 
to removing greenhouse gases from 
the atmosphere: carbon capture and 
storage (CCS). This is costly and still in 
its infancy, and governments have sup-
ported it only erratically. In 2015 a mere 
28m tonnes of CO2 was stored that way. 
To help meet the 2ºC limit, the IEA says 
the world needs to store a whopping 4bn 
tonnes a year by 2040.

Biofuels are another way to diver-
sify. At the North Sea port of Rotterdam, 
Neste, a Finnish refiner, ships in waste 
fats from the world’s slaughterhouses 
and converts them into biodiesel for the 
haulage and aviation industry. It costs 
more than regular diesel, but under EU 
rules member countries’ fuel mix must 
include 10% biofuels by 2020. Neste’s 
boss, Matti Lievonen, recalls that in 2012 

nine-tenths of his company’s operating 
profit came from refining fossil fuels, 
whereas now renewables account for 
40%.

Not all oil companies want to be 
innovators. Many plan to develop more 
gas, but also insist that the world’s 
demand for oil as feedstock for petro-
chemicals will keep them in business 
even if demand from cars wanes. The 
IEA predicts that petrochemicals will 
raise demand for oil by almost 6m b/d in 
the next 25 years. Oil companies are put-
ting pressure on governments to impose 
carbon taxes, believing them to be the 
best way to kill off coal and boost natural 
gas, at least until renewable energy and 
batteries have come of age. So far gov-
ernments have shown remarkably little 
appetite for such taxes. The IEA calcu-
lated that carbon markets covered only 
11% of global energy-related emissions 
in 2014. In contrast, 13% of emissions 
were linked to fossil-fuel use supported 
by consumption subsidies.

Transport fuels are more widely 
taxed, but at vastly different rates, 
ranging from high in Europe to low in 
America and China. Experts say that 
in America it is easier to regulate fuel 
consumption via vehicle-efficiency 

Special report: Oil

standards, which consumers notice 
much less than fuel taxes.

The crucial, and underappreciated, 
players in the future of oil are consumers. 
Their choices, at least as much as those 
of producers and governments, will 
determine its ultimate fate, because oil 
fuels the industries that make goods for 
them, the trucks that deliver those goods, 
the cars they drive and the plastic objects 
that clutter their homes.

This special report started by recall-
ing how the horse was displaced by the 
car. Urban planners failed to find ways 
to reduce the horse-manure problem. 
Governments paved roads, put up traf-
fic signs and introduced legislation that 
allowed the motor car to establish itself. 
Yet it was the allure of the Model T for 
millions of consumers that finally drove 
the horse off the road.

Similarly, oil companies may turn 
their attention to alternative fuels, gov-
ernments may tinker with fuel taxes and 
congestion charges, battery costs may 
come down with a bump and the elec-
tricity grid may be converted to run on 
sun and wind. But none of these devel-
opments alone will end the oil era. Only 
when entrepreneurs can capture the 
public’s imagination with new vehicles 
that transform the whole travel experi-
ence, rather than just change the fuel, 
will the petrol engine run out of road.

This could happen with electric 
self-driving cars, which may eventu-
ally become not just four-wheeled 
travel pods but mobile offices, hotels 
and entertainment centres, running 
noiselessly through city streets day and 
night. Or it could be some other futuristic 
innovation. A new play in London, “Oil”, 
predicts that the hydrocarbon age will 
end with the Chinese mining helium-3 
on the Moon to fuel nuclear-powered 
cars and homes on Earth. Whatever your 
particular fantasy, there are bound to be 
more oil wars and oil shocks. But it will be 
when the internal-combustion engine 
eventually loses its remarkable grip on 
the world’s roads that the age of oil will 
come to a screeching halt.
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FCMB to raise N7.5bn bond

F
CMB Group Plc has an-
nounced plans to raise 
N7.5 billion in bonds in 
a bid to strengthen its 
capital, Peter Obaseki, 

managing director FCMB Group 
Plc told investors and analysts 
last Friday following the release 
of its third-quarter (Q3) results.

FCMB had said in August it 
will raise between N10 to N15 
billion of Tier II capital, targeting 
retail investors for the offering.

FCMB Group Plc is the hold-
ing firm with subsidiaries includ-
ing First City Monument Bank 
(FCMB) Limited, FCMB Capital 
Markets Limited, CSL Stockbro-
kers Limited and CSL Trustees 
Limited.

The banks just released its 
third-quarter unaudited results 
for the nine months ended Sep-
tember 30, 2016, showing gross 
revenue of N140.7 billion, a 29% 
increase from N109.3 billion for 
the same period previous year.

Its profit before tax (PBT) rose 
to N14.2billion, representing an 
impressive increase by 453% 
from N2.563 billion recorded in 
the comparative period of 2015.

The Group also recorded 
Non-interest income of N44.8 
billion which is an increase of 
128% when compared with the 
same period a year earlier. This 
increase has been predicated 
on a 612% increase in foreign 
exchange income, from N5.0 bil-
lion for the nine-months ended 
September 2015, to N35.3 billion 
for the nine-months ended Sep-
tember 2016.

Huawei launches 
openlab in Lagos

P25

Nigerians and other in-
vestors who crave for 
faultless and seamless 

acquisition of properties can 
now heave a sigh of relief, as 
what looks like a quasi-regulated 
institution for the trading of 
prime properties through mere 
exchanges of interest and of-
fers has been hoisted and fully 
approved to begin operation in 
metropolitan Lagos.

The institution, managed by 
Nigerians in alliance with other 
experts across the world, which 
is prompted by Reliance S.F. 
Group Limited, a whole-sale 
business group that offers ex-
pedited services in critical areas 

Property Exchange begins in Nigeria
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clined for the period due to sig-
nificant impairments, reduced 
non-interest income and high 
cost of funds  but was cushioned 
by a N9 billion from second 
quarter  foreign exchange gains 
buffer.

“The macroeconomic head-
winds remain challenging and 
constraining, the outlook for 
fourth quarter is therefore con-
servative and subdued. We 
revise our earlier guidance on 
cost of risk upward by 300 basis 

points as a result of significant 
increase in provisions under 
collective impairment.”

“The underlying momentum 
in Retail and Transaction bank-
ing will be intensified, as these 
growth areas are relatively im-
mune from the headwinds. We 
will continue with our cost opti-
misation programme; intensify 
the growth trajectory around 
our wealth management busi-
ness,” Obaseki said.

Ladi Balogun, GMD and 

CEO, FCMB Limited said, in 
the corporate space, the bank’s 
more capital efficient product 
focus –that is transaction bank-
ing as opposed to lending –shift 
away from structured finance 
to balance sheet lending- has 
continued to yield dividends 
with low cost deposits growing 
by over 25% to N87.1 billion 
in the corporate bank space 
year-to-date (YtD). “We expect 
further corporate banking loan 
reduction in 2017,” Balogun said.

as little as about 1.5 percent per 
transaction.

The new business idea, which 
has gained ground in many 
emerging market economies, 
is generally seen as a clearing 
house for property deals with an 
open business approach, where 
deals are transacted as declared 
by members whose properties 
are provided with quotes for 
bids in the market. The transac-
tions are undertaken by brokers 
who have been approved to 
participate, in line with the condi-
tions contained in a government 
approval.

Folorunso indicated that the 
new deal will help control the 

issue of fake Certificate of Occu-
pancy (C of O), as all purchases 
will be issued with covering notes 
as well as offered indemnity.” We 
are trying to bring government 
into it so that it can be generally 
accepted because it will assist 
people who put their money 
ignorantly into property invest-
ment. It is currently a private 
entity, it will obviously move from 
the level it is now to a develop-
ment of huge public interest. We 
really want Nigerians to believe 
in it because it will eliminate all 
the unnecessary controls and 
hick-ups investors in the property 
market encounter.”

There are strong indications 

that the exchange will monitor 
the daily value of property across 
the country and will remain the 
authentic source of property 
valuation in the economy in an 
effort to eliminate arm-twisting 
from unscrupulous operators in 
the property business. There is no 
property clearing house in Nige-
ria today and that scares investors 
who want genuine investment in 
the market. It is believed that the 
scheme will offer Nigerians in 
the diaspora the opportunity of 
getting properties of their choice 
at a rate devoid of unforeseen 
discrepancies. Transactions and 
deals in the venture are gradually 
picking up.

Non-Performing Loan (NPL) 
improved quarter-on-quarter 
(QoQ) driven by loans write-off 
during the quarter.

“Performance improved 
year-on-year (YoY) due to sig-
nificant foreign exchange re-
valuation gains during the year, 
while liquidity and capital ad-
equacy ratio (CAR) improved,” 
Kayode Adewuyi, chief finan-
cial officer, FCMB Group Plc 
told analysts.

But profit before tax de-

of the economy, is managed by 
Engineer Segun Folorunso. Ac-
cording to the Group managing 
director, Property Exchange is 
an umbrella where people from 
different climes can exchange 
various range of properties and 
broker arrangements for the 
difference to be paid by the 
transacting parties. It offers a 
similar guarantee and security 
close to what obtains in the Stock 
and commodity markets, where 
very little commissions are paid 
per transaction as against the 
huge amount of agency fees 
that are paid in the conventional 
property market. According to 
him, the commission is so small, 

JUMOKE AKIYODE

Etisalat rewards 
Nigeria’s 
innovative youth

Etisalat recently rewarded 
two winners of its 2016 
edition of prize for in-

novation competition with N7 
million naira cash.

The recipients are OneMedi-
cal, a solution that digitises 
medical records that are instant-
ly accessible to all healthcare 
facilities and professionals on 
demand, was awarded for the 
Most Innovative Product/Ser-
vice category, and Dresses by 
Aloli, a Nigerian online cloth-
ing store that offers stylish, 
functional and very affordable 
ready to wear clothes and per-
sonalised couture services for 
ladies, was awarded the Most 
Innovative Idea category.

Matthew Willsher, CEO, Eti-
salat Nigeria, gave the prizes 
to the winners at the award 
ceremony held in Lagos with 
support from DanAzumi Mo-
hammed Ibrahim, director 
general, National Office for 
Technology Acquisition and 
Promotion (NOTAP), and Funke 
Opeke, CEO of MainOne.

While congratulating the 
winners, Willsher, said Etisalat 
Prize for Innovation is a demon-
stration of the company’s belief 
that Nigeria’s developmental 
needs can be met through the 
creation of innovative products 
and ideas.

“With the Etisalat Prize for 
Innovation, we demonstrate our 
belief that innovation is timeless 
and can be found in the most 
unlikely places, and created by 
the most unlikely people. We 
believe that the change Nigeria 
needs to move forward can 
be created through innovative 
products, services and ideas,” 
he said.

Willsher also said that Etisalat 
is committed to support the 
growth of tech startups by creat-
ing an enabling environment for 
collaboration between the small 
businesses and investors.

The most innovative product 
and services category award 
was won by a team of inven-
tors among who are Ojeniyi 
James, Adegoke Olubusi and 
Oluwole Gbenga whose entry, 
“OneMedical”, beat those of 
other contestants to win the N5 
million coveted prize.

IHEANYI NWACHUKWU

L-R: Andreas Voss, chief representative of Deutsche  Bank Nigeria; Gbenga Oyebode, senior partner, Aluko & Oyebode; Jamal Alkishi, CEO, 
Middle East and Africa, Deutsche Bank; Adeola Azeez, deputy country head, Deutsche Bank  Nigeria; Segun Olugboyegun, chairman J.O.F 
Nigeria Limited, during the reception in honour of the bank’s  CEO maiden visit to Nigeria in Lagos.                            Pic by Pius Okeosisi
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NP F  Mi c ro f i na n c e 
Bank Plc has made a 
leap forward in prof-

it, thanks to cost cuts as the 
company has intensified ef-
forts toward deepening lend-
ing to Small and Medium 
Enterprises (SMEs).

For the first nine months 
through September 2016, 
NPF Microfinance Bank’s net 
income increased by 33.51 
percent to N687.04 million 
from N514.59 million the 
previous year.

The growth at the bot-
tom line was due to a 26.84 
percent drop in operating 
expenses to N1.09 billion de-
spite a 19.55 percent decline 
in interest income.

In order to give loans to 
police officers at a single 
digit interest rate, the Nige-
rian microfinance bank has 
secured intervention fund 
from both the Bank of In-
dustry (BOI) and the Central 
Bank of Nigeria (CBN).

“All Policemen are to 
transfer their salary accounts 
to the bank so that they can 
benefit from their cheap 
loans, said Akin Lawal man-
aging director of the bank.

“The NPF Microfinance 
Bank Plc has continued to 
be a good flagship of all Po-
lice investment outfits with 
very well trained staff and 
bespoke service delivery to 
their various customers,” 
said Lawal.

The Nigerian authorities 
have announced the estab-
lishment of a new Develop-
ment Bank of Nigeria (DBN) 
that will specially focus on 
small businesses.

It should be noted that 
the DBN will kick start with 
an initial capital of $1.3 bil-
lion from the World Bank, 
African Development Bank 
and European Investment 
Bank.

“The focus of DBN is 
SMEs and giving them low 
-cost loans,” said Kemi Ad-
eosun Minister for Finance. 
“We need to get the money 
into the hands of smaller 
business that make 50 per-
cent of our GDP,” she said.

She noted that the bank 
is now ready to ‘take off’, as 
soon as the last step, ap-
pointing a managing direc-
tor, is completed.

Experts are of the view 
that the SMEs can pull the 
country out of the recession.

N i g e r i a’s  e c o n o m y 
shrank by 2.20 percent in 
the third quarter of the year, 
according to data from the 
NBS. The IMF forecasts out-
put will decline by 1.7 by 
2016, the worst recession in 
25 years.

U n e m p l oy m e n t  ra t e 
stands at 13.3 percent with 
22.45 million Nigerians 
without a job, according to 
the NBS.

While there are moves by 
authorities to lend to small 
businesses a low interest 
rate, lack of proper books 
of accounts, high VAT rates, 
high import duties and de-
crepit infrastructure remain 
a stumbling block to the 
growth of small businesses.

According to the World 
Bank in August of  this 
year, there were roughly 37 
million micro, small, and 
medium-sized enterprises 
(MSMEs) operating in the 
country.

NPF Microfinance Bank’s 
share price closed at N1.02 
on the floor of the exchange 
while market capitalisation 
stood at N2.33 billion. The 
Bank’s ytd has shed -7.36 
percent vs -11 percent NSI-
ASI.      

Sterling Bank CEO, Funke Akindele 
lead national cleaning exercise

BALA AUGIE

Business Event

R-L: Aliyu Ahmad Sokoto, deputy governor, Sokoto State; Cyril Ede, vice president, Chartered Institute of 
Taxation of Nigeria (CITN), and Grace Tola Olutunla, special guest of honour, at the CITN 35th induction 
ceremony in Lagos, yesterday.       Pic by Olawale Amoo

L-R: Otis Anyaeji, president,  Nigerian Society of Engineers (NSE); Senator Iyiola Omisore, and Mustapha  
Shehu,  president, Federation of African Engineering Organisations (FAEO) at the 2016 NSE conference & 
African Engineering Week  in conjunction with UNESCO in Uyo, Akwa Ibomb State.

Heritage Bank unveils ‘Happy Days Promo’

FirstBank promotes giving back with ‘GivingTuesday’

T
he managing di-
rector and chief ex-
ecutive of Sterling 
Bank Plc, Yemi Ade-
ola and star actress, 

Funke Akindele will this Sat-
urday, take part in the Bank’s 
quarterly national cleaning 
exercise. They will be joined 
by members of the executive 
management and other staff 
of the Bank to clean Oyingbo 
market as part of its nation-
wide environmental cleaning 
exercise under the “Sterling En-
vironmental Makeover” series. 
The purpose of the exercise is to 
promote clean environment and 
good health among Nigerians.

The exercise which is in part-

Heritage Bank Plc is set 
to introduce a promo 
tagged ‘Happy Days 

Promo’ to empower and reward 
its teeming loyal customers.

The promo which is addition-
ally designed to encourage savings 
at this period of tight economic 
situation will see the emergence 
of a winner with a brand new car 
and a handful of millionaires from 
across the country when it kicks off 
in full swing next week (December 
1, 2016).

On a monthly basis, 12 
lucky customers will be re-
warded monthly with 42-inch 
flat screen LED television sets 
in the 6-month life of the pro-

As part of its Employee 
Giving and Volunteering 
Scheme, employees of 

Nigeria’s most valuable bank 
brand, First Bank of Nigeria 
Limited have volunteered to 
provide relief materials and 
donations to persons in need.

This is as hundreds of com-
panies around the world are 
involved with #GivingTuesday 
- a global movement which 
connects diverse groups of 
individuals, communities and 
organisations around the world 
to celebrate and encourage 
giving.

nership with the officials of the 
Lagos State Waste Management 
Authority (LAWMA), will hold 
simultaneously in Oyo, Delta, 
Enugu, Rivers, Ekiti, Kaduna, 
Abia, Ogun, Osun, Sokoto, Kano, 
Kwara and Plateau in collabora-
tion with the relevant regula-
tory agencies on environmental 
management.

The bank’s executive direc-
tor, Finance & Strategy, Abuba-
kar Suleiman in a statement 
made available to newsmen in 
Lagos said the Bank came up 
with the exercise as part of its 
contribution to the promotion 
of healthy environment adding 
that Sterling Bank would con-
tinually engage in initiatives that 

mo, strategically meant to also 
deepen financial inclusion in 
the country.

According to the bank, cus-
tomers who save up to N100, 
000 will qualify for a draw to 
win N1million from each of the 
six geo-political zones of the 
country at the end of the fifth 
month while a customer that 
saves up to N500, 000 by May 
2017 will stand a chance to win 
a brand new saloon car.

To participate in the promo, 
accounts must be opened or 
reactivated with a minimum 
balance of N20, 000 to attract 
a gift and a raffle ticket with an 
additional monthly N20,000, 

In a remarkable gesture, 
which will linger for long in 
the consciousness of those 
reached, FirstBank staff mem-
bers will on Tuesday, Novem-
ber 29, 2016 and for the rest 
of the festive season, which 
symbolises ‘giving and sharing, 
mobilise gifts and donations 
in collaboration with NGOs to 
lend a hand of support and care 
to humanity at orphanages and 
IDPs across Nigeria.

Explaining why the Bank’s 
staff took the initiative, the 
Group head, Marketing and 
Corporate Communications 

will protect the environment 
especially those that are con-
nected to the protection of lives 
through its renowned partner-
ship with relevant government 
agencies.

His words: “What we are do-
ing this weekend in Lagos and 14 
other states in the country is all 
about making impact that posi-
tively alters our environment for 
good. We want to keep on doing 
the small things while we plan 
the big audacious ones. Each 
time you join the street sweepers 
to clean the street, you are part of 
an unstoppable force to make 
our world a better place and that 
is what we want to achieve with 
this exercise.”

NPF Microfinance bank profit spikes on cost cut
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giving the account holder more 
chances of winning the prizes.

The statement further said 
that the draws would be done 
at the end of every month from 
December 2016 to May 2017 in 
the six geo-political zones with 
two customers winning TV sets 
in the six geo-political zones. 
Altogether, customers will win 
48 TV sets.

“The ‘Happy Days’ promo, 
underscores our determination 
to improve the standard of living 
and lifestyle of our customers 
who deserve the reward for their 
unflinching loyalty to the brand 
since the bank berthed three 
years ago,” the bank stated.

for FirstBank, Folake Ani-Mu-
muney stated “as a Nation 
builder and responsible cor-
porate citizen, we are aware 
of our responsibilities towards 
enhancing the quality of life of 
the people in our community, 
protecting our environment 
and ensuring the growth of our 
business.   We are determined 
to achieve this through sustain-
able business practices, while 
expanding the world of pos-
sibilities for all our stakehold-
ers and host communities, by 
contributing positively to their 
lives on a daily basis.



Our concerns about micro-pension 
scheme, by informal sector operators

V
ery soon, the National 
Pension Commission 
(PenCom) will  intro-
duce the micro-pension 
scheme for the informal 

sector operators in Nigeria. While 
PenCom is putting finishing touches 
to the scheme, BusinessDay traveled 
to Niger, Nasarawa States and FCT 
to interview the would-be contribu-
tors of the scheme whether they are 
aware of it, interested in the scheme 
and how much they would be ready 
to contribute per month when the 
scheme finally rolls.

Here are excerpts from the would-
be contributors who spoke on the 
scheme: 

Adekunle Odemo (50), Car-
penter

 If there are customers, it’s good 
and I can contribute at least N2, 000 
or more per month, but for now there 
are no customers.

Amos John (34), Motor me-
chanic

“It’s a good development pro-
vided I own what I contribute. I can 
be contributing N3, 000 per month.

Andrew Ifadah (39), ICT En-
gineer. 

I like the idea; it is a very good 
government initiative. I am willing to 
be contributing N5, 000 per month. I 
will embrace the scheme.

Favour Suleman (27), Provision 
Store owner.

I will be interested if they won’t 
treat contributors like they treat 
pensioners. Will I have access to my 
money when I need it? If this one will 
not be like the government own, I can 
contribute N1, 000 and who will be 
coming for the collection?

Musa Abdullahi (52), Bricklayer.
 Yes, it a good development but 

I can’t say exactly how much I will 
be contributing. It depends on the 
volume of work I can get per month, 
which is about N30, 000 or N40, 000 
per month”

Raji Sunday, Generator me-
chanic.

 I will like to be part of it if there 
will be sincerity in it and I can access 
my money any time I so wish. I will be 
able to pay N1, 000 a month.

Somade Saeed (51), Welder and 
steel fabricator

I can’t put a figure on how much I 
want to be contributing for now. My 
decision will depend on what the 
plan is and how it will work. I don’t 
want to have issues with anybody 
over money.

Sunny Omenka (38), Techni-
cian. 

No, I won’t join because I have 
child insurance scheme which I am 
planning to stop because it is not 
meeting my expectations. This micro 
pension scheme may also be like that.

Temilade Bola (51), Clothing, 
shoes and bags sales business

BUSINESS  DAYMonday 28 November 2016 C002D5556 23
COMPANIES & MARKETS

JOHN OSADOLOR

Adekunle Odemo

Favour Suleman

Samson James

Temilade Bola

Musa Abdullahi

Somade Saeed

Victoria Aluko

Musa Abdullahi

Sunny Omenka

Amos John Andrew Ifadah

 “I will only accept to participate 
only after I have seen the blue print 
of the scheme. If it is not like the nor-
mal pension of paying the pensioner 
25% of what he or she contribute and 
later be accessing what remains in 
the account. What are we gaining for 
doing this?

Victoria Aluko (39), Baker.
I will like to be part of it as long 

as it will be of advantage to me. Yes, I 
will like to be putting like N4, 000 or 
more every month. 

Samson James (35), Aluminum 
Fabricator. 

I wish the government will let it 
work; I hope it will not be like the 
government retirement pension, 
where one can’t access his money.

Ugochukwu Onwe Sylvester, car 
electrical technician

I am not aware that  a scheme like 
that exists but if it actually exists, I 
will be interested in being part of 
it, provided there is assurance that 
the money will not be embezzled by 
corrupt government officials. I can 
be able to contribute a minimum of 
N10, 000 and a maximum of N15, 000 
monthly.

Salami Tajudeen, drycleaner
I have no knowledge of a pension 

scheme for those who are self -em-
ployed, but it is something I would 
like to be part of, except that I am 
afraid of uncertainties when it comes 
to managing public finance in Nige-
ria. Yet, if I am convinced that there 
won’t be problems with my contribu-
tions, and that I can get them back, I 
can be able to conveniently save N10, 
000 monthly.

Terungwa Dajo, estate surveyor,
I am aware there was some talk 

in the past of establishing such a 
pension scheme and, definitely, it is 
something that interests me. If I were 
to enroll for it, I would be contribut-

ing up to N20, 000 a month.

Cyprain Okoye, sport shop 
owner

I have not heard about micro pen-
sion, but I will be glad to explore the 
opportunities it presents.

I have not heard anything about 
micro-pension because there are lots 
of Nigerians in the informal sector. 
I run my business virtually with the 
support of Lapo Micro Finance Bank, 
and they have not informed me or 
any other of my fellow businessmen 
about micro-pension.

I will be glad to enroll in this 
form of scheme because there is so 
much uncertainty in the economy. 
The market has been relatively slow, 
and for us in the business sector, we 
must take advantage of such oppor-
tunities once it is coming from the 
government.

Dele Ogunmosule, Motor me-
chanic 

 I am not aware of such scheme. 
I take advantage of such initiative if 
it’s coming from the federal govern-
ment. I am prepared to inform others 
in the union, if they will come and do 
the advocacy here. This is the kind of 
scheme that can help most of us from 
economic uncertainties when we 
may not have the strength to continue 
doing this hectic work.

Malam Abdulkdir, Provision 
shop owner

I am not aware of any form of 
micro-pension for the informal sec-
tor. I need to understand the scheme 
properly before I can join the scheme. 

Gift Awulonu (29) Fashion de-
signer.

 I don’t like the idea of capturing 
the informal sector in the Pension 
scheme. Let the informal sector take 
care of their retirement concerns. 
How sure are we to get the money 
later? When we need it at old age? 
Moreover in our kind of work, there 
is no particular age for retirement.

Francis Aleh, (31) Furniture 
maker

It is a very good idea. It will go a 
long way in encouraging SMEs opera-
tors and youth to channel more focus 
at the informal sector and not just 
white collar jobs.  A contribution of 
N5,000 monthly is okay.

Arinze, (40) Welder
 It is a very wonderful idea. I can 

contribute at least N7, 000 monthly. 
Someone in this my line of business 
will be sure of some savings at old age.

Tyav Dooshima, Hair Stylist
For me I don’t like it. Government 

and its agencies cannot be trusted. 
How are we sure that another gov-
ernment will not come and stop the 
system. What happens to our money? 
How are we sure to get our money 
back fast? Please it is better for us to 
just put our money in a micro-finance 
bank.

Interview was conducted by Tunde 
Adeniyi, Yange Ikyaa, Harrison Edeh 
& Amadi Nnamdi in Niger, Nasarawa 
States and FCT.
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Huawei launches openlab in Lagos
ISAAC ANYAOGU

H
uawei Ni-
g e r i a  h a s 
opened the 
next fron-
tier in infor-

mation communication 
technology development in 
Nigeria’s business environ-
ment with the unveiling of 
its OpenLab in Lagos on 
November 24 at the West 
African Power Industry 
Convention (WAPIC) that 
held at Eko Hotels and 
Suites, Lagos.

A platform that will allow 
service providers develop 
solutions tailor-made for 
their customers, the open-
lab will cater to ICT solu-
tions in the power sector 
and related industries.

Openlab is an open end-
to-end ICT Infrastructure 
platform where partners 
can verify their solutions 
in actual network environ-
ment, leverage training 
opportunities in research, 
marketing and solutions 
delivery, and use market-

ing funds to develop and 
incentivize channel part-
ners.

The newly-launched lab 
will be connected to a net-
work of Huawei Openlabs 
across the globe to facilitate 
the international exchange 
of ideas about new business 
models, market needs, and 
technical solutions, accord-
ing to the company.

“Huawei is committed 
to building a new ecosys-
tem, it is our promise and 
we are going to fulfill it. We 
will build the ecosystem 
working with our partners 
to create value for Nigeria,” 
said Frank Li, President of 
Huawei Nigeria.

Visitors to lab will also be 
able to experience solutions 
for smart cities, public safe-
ty, ISP, Education, Banking, 
and Transportation.

Recall in October that 
the company opened the 
first Openlab in Nigeria, a 
center to foster joint and 
research and development-
driven ICT innovation with 
partners, the University of 

CPC backs NCC sanction of operators 
on unsolicited messagesLagos.

The lab is set to drive 
innovation and research in 
areas including the Inter-
net of Things (IoT), cloud 
computing and big data, 
to build safer and smarter 
cities.

T h e  c o m p a n y  s a i d 
that the new Openlab it 
launched in Lagos will help 
utility industries key into 
digitisation which is the 
current trend.

“We have moved from 
old ICT era where it was 
more of office automation 
to the next stage of busi-
ness process, to what we 
call production based ICT,” 
said Samuel Orji, general 
manager Power Solutions at 
Huawei Technologies Ltd.

He further said, “We are 
moving towards business 
driven ICT infrastructure 
because ICT requirement 
at this time is business 
driven. It is based on the 
requirement of the busi-
ness that will define how 
we design the software and 
network for the customer.”

The Consumer Pro-
t e c t i o n  C o u n c i l 
(CPC) has support-

ed the imposition of sanc-
tions on Mobile Network 
Operators (MNOs) by the 
Nigerian Communications 
Commission (NCC) over 
unsolicited telemarketing.

The CPC director gen-
eral, Dupe Atoki, spoke at 
the 4th Quarter Meeting/
Open Forum of the Indus-
try Consumer Advisory 
Forum (ICAF) in Lagos.

The News Agency of 
Nigeria (NAN) reports 
that theme of the forum is: 
“Do-Not-Disturb (DND): 
Panacea to Unsolicited 
Messages’’.

Atoki, represented by 
Joshua Ngada, the head, La-
gos Office of CPC, said that 
unsolicited messages and 
forced subscriptions had 
over time been the hallmark 
of the Nigerian telecommu-
nications service.

She said that  those 
telecommunications op-
erators or their surrogates 
(3rd party content devel-
opers) flooded subscrib-
ers’ phones with tons of 

text messages every day, 
advertising one service or 
the other.

According to her, some 
even forcibly subscribed 
consumers to different 
ser vices and deducted 
various sums of money 
without the consent of the 
affected consumers.

“CPC was pleased to 
learn of the directive of the 
NCC to telecommunica-
tions operators in Nige-
ria to introduce the Do-
Not-Disturb (DND) code 
across their networks with 
effect from June 30, 2016.

“The directive required 
all mobile network op-
erators to dedicate a short 
code for use by subscribers 
to opt-in or out of the ‘Do-
Not-Disturb (DND)’ data-
base on their networks.

“However, months after 
the said directive was giv-
en to telecommunications 
operators by NCC, com-
plaints about promotional 
and marketing messages 
from the 3rd party services 
(Bulk SMS, VAS promos) 
still persist.

“CPC supports the im-

position of punitive fines 
by NCC on MNOs that 
violate the commission’s 
directive on the DND ser-
vice.

“The council’s position 
is that the enforcement of 
the DND service should 
be stepped up by NCC 
to ensure that the MNOs 
comply fully with the di-
rective in the interest of 
consumers,’’ she said.

Atoki said that efforts 
should be galvanised by 
NCC and the MNOs to 
bring to the knowledge of 
consumers the availability 
of the DND service and 
how to use same.

She added that pro-
motional and marketing 
messages from 3rd party 
services, which include 
bulk SMS, VAS promos, 
among others, had be-
come a nightmare for con-
sumers.

According to her, CPC, 
on its part, is committed to 
its advocacy on this issue 
and will continue to stand 
by NCC on measures being 
introduced to eliminate 
the scourge.

COMPANIES & MARKETS



NAFDAC destroys N21m 
drugs, food in Nasarawa

R
esidents of Lagos have expressed 
mixed feelings over the cancel-
lation of the monthly sanitation 
exercise by the state government.

T h o s e  s u p p o r t i n g  t h e 
government`s decision said that it would 
give people time to go about their economic 
activities on the last Saturday of the month.

However, those who opposed the deci-
sion said the cancellation could make the 
state a lot dirtier than presently is.

The government announced the cancel-
lation after the state executive council meet-
ing last Wednesday.

Steve Ayorinde, commissioner for infor-
mation and strategy, who announced the 
cancellation, said it was no more appropriate 
to lock down the state for three hours, in a 
24-hour economy like Lagos.

He added the restriction of movements 
no more suited the state’s economy, saying 
the government would instead look at other 
innovative and more holistic ways of improv-

The industrial city initiated by the Abia 
government at Umukalika in Obing-
wa local area of the state, to provide a 
more conducive environment for the 

shoe, belt and bag makers, aimed at boosting 
their productivity, will be ready in 18 months.

Austin Morah, managing director, Amiico 
Construction Company Limited, one of the 
firms handling the project told BusinessDay 
in Aba, that the project would be completed 
in 18 months. He said his firm has mobilised 
to site and will deliver as planned.

Morah, who said the facility, would boost 
industrial activities in the state, appealed to 
the Federal Government to provide a special 
fund for the Aba finished leather cluster to 
enable them source for machinery.

The Umukalika industrial site, span-
ning about 35 acres, was earmarked for the 
project, but left undeveloped, by previous 

ing the environment.
Morufu Adelaja, a member of Igbogila 

Residents Association, Ipaja, said the gov-
ernment’s action was a step in the right 
direction.

“We are happy with the decision because 
what it means is that we would no longer be 
forced to stay at home to clean our environ-
ment.

“The former restriction affected us a lot; 
we could not attend to businesses and other 
matters for three hours. This is indeed great 
news, ‘’ he said.

Adelaja, however, urged residents not 
to take the cancellation for granted, urging 
them to keep their surroundings clean all 
the time.

Emeka Ude, a trader at the Aregbesola 
Market, Iyana-Ipaja, said the cancellation 
of the exercise would have great impacts on 
businesses in Lagos.

He said the man-hours and money lost to 
the restriction was much, saying the action 
would further promote economic activities 
in the state.

administrations in the state.
 Aba, the commercial hub of Abia State, 

has one of the largest concentrations of mi-
cro, small and medium enterprises (MSMEs) 
in Nigeria and a bulk of this number are en-
gaged in leather works, steel fabrication and 
garment making, which could be attributed 
to the popularity of the city.

It is estimated that Aba hosts 110,000 
shoemakers and 50,000 garment makers.

The ingenuity of Aba artisans, especially, 
the garment and leather clusters-comprising 
of shoe, belt and bag makers, attracted the 
United Nations Industrial Development Or-
ganisation (UNIDO) in partnership with the 
Federal Government, to set up a Common 
Facility Centre (CFC) in the city, to support 
the clusters to further develop their skills.

Governor Okezie Ikpeazu said his admin-
istration is desirous of providing a conducive 
environment for artisans and other business 
operators and the restoration of infrastruc-

Mixed reactions greet cancellation of 
environmental sanitation in Lagos

“The cancellation is good for us. We can 
now attend to our customers on time and 
make more money. That does not mean we 
will now neglect the cleaning of our environ-
ment. “The cancellation is good,’’ he said.

Bariyu Kazeem, an engineer in Ayobo, 
said the restriction was demeaning and 
an affront on the rights of the residents to 
unhindered movements.

“At least, the cancellation will remove this 
bad stereotype. We can now move freely and 
still clean our environment,’’ he said.

Catherine Adesuwa, a teacher, however, 
faulted the cancellation, saying that it would 
take Lagos back to the era of filth.

She said Lagosians were busy people and 
that some people needed to be restricted be-
fore they could clean their neighbourhoods.

“The restriction came because Lagos was 
dirty, people would not clear their refuse or 
drains.

“While it lasted, the results were great. 
Now that they have cancelled it, are we not 
going back to those filthy days,’’ she won-
dered?

Repair work nearing completion at the Egbe Bridge, Ikotun Lagos.         Pic by Pius Okeosisi

Aba industrial city ready in 18 months

National Agency for Food, Drugs, 
Administration and Control (NAF-
DAC) has destroyed expired drugs, 

food, drinks and cosmetics worth N21 
million in Nasarawa State.

Yetunde Oni, the acting NAFDAC 
director-general, represented by Abuba-
kar Jimoh, director, special duties, said in 
Lafia, the state capital, that the periodic 
destruction exercise was one of NAFDAC’s 
strategies to prevent the circulation of fake, 
counterfeit medicines and unwholesome 
products in the country.

She said that some of the products ear-
marked for destruction were voluntarily 
handed over to NAFDAC by various govern-
mental and non-governmental organisa-
tions while others were mopped up from 
the open market via enforcement activities 
and NAFDAC Surveillance Systems.

According to her, fake and counterfeit 
medicines and other regulated products 
and drugs worth 30 million were destroyed 
in the state in 2014.

“We are happy that this figure is down 
to N21 million in 2016. This is an indication 
of NAFDAC’s strengthened enforcement 
and surveillance systems.

“We are optimistic that in the near 
future, we would have nothing or little 
to destroy as we work towards ensuring 
availability of good quality, efficacious, 
safe and affordable medicines and whole-
some regulated products for the Nigerian 
populace.”

She, however, expressed regret that 
counterfeiters continued to adopt differ-
ent strategies to evade arrest and enjoy 
proceeds of their corrupt practices in spite 
of NAFDAC’s laudable efforts.

The paramount ruler of Eket local 
government area of Akwa Ibom, 
Etim Abia, has called on the Federal 

Government to give the traditional rulers 
constitutional role in the country.

Abia made the call at his coronation as the 
paramount ruler of Eket local government 
area in Eket on Friday. He said the mainte-
nance of law and order in the communities 
cannot be effective without active participa-
tion of the traditional rulers.

“Security cannot be maintained without 
the active cooperation and participation of 
the traditional rulers”, Abia reiterated.

He also appealed to the Akwa Ibom 
House of Assembly to make law authorising 
the local government councils to fund the 
traditional institutions with some percent-
age of their revenue.

 Governor Udom Emmanuel of Akwa 
Ibom described Abia as a man of integrity, 
character and great intellect.

“We need somebody who will lead us 
and understand the needs of the people for 
tomorrow, and the paramount ruler is one of 
them. We need people with analytical mind, 
professionals that can deliver, discipline 
people, people of high level of integrity and 
character”, Emmanuel said.

The governor said he shared the same 
professional calling of accountancy with 
Abia adding that accountants were people 
of high integrity.

““I am really very excited about the choice 
of the monarch in Eket and I am very sure 
once we join hands together so many things 
will be done”, he said.

The governor announced that he would 
inaugurate Eket-Ibeno road in March 2017 
for easy access to the industrial area of Exx-
onMobil Corporation in the state.

Frank Archibong, the transitional Chair-
man of Eket local government area, de-
scribed Abia as a respected monarch. 
Archibong said the monarch was well edu-
cated and had cognate working experience 
in government and the industrial world.

ture in Aba, as an integral part of the plan.
Ikpeazu in his first address to the people of 

the state, affirmed that regeneration of Aba, 
will create modern neighbourhood markets 
and parks, including crucial developments 
of business and leisure along the Aba river, 
and new residential and business locations.

“Our story as a people is one of entrepre-
neurship, resourcefulness and diligence. 
This is our pride. We have astounded the 
world with our homegrown technical skills, 
especially during a period of pervasive 
adversity, and followed it up with our trade 
and commercial prowess elevating one of 
our cities, Aba, into a prominent commercial 
hub within the West African region.

“This historic renown is to become our 
future narrative. The time is ripe to use the 
over 110,000 shoemakers and 50,000 gar-
ment makers as a launching pad to enable 
Abia to truly become the undisputed SME 
capital of Nigeria,” Ikpeazu had said.

GODFREY OFURUM, Aba

JOSHUA BASSEY with agency report Monarch seeks 
constitutional roles
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Jamal Al Kishi is the CEO of Middle East and Africa Deutsche Bank AG. In this interview, 
he talks on the changes the bank is bringing to the African financial market, especially 
with the current economic slow-down. 

CEO 
INTERVIEW

Leadership, Strategy, Innovation, Style,  Corporate Culture  

‘We are optimistic about Nigeria’s 
long-term economic potential’

29BUSINESS  DAY

Lead Manager of Nigeria’s inaugural 
sovereign bond offering for USD 500 
million and in 2013 for USD 1 billion.

Our Asset and Wealth Manage-
ment divisions support and provide 
funding to the private sector.

Is the currency situation in Nigeria 
impacting on the businesses you do 
in Nigeria and in what way?

Along with our international 
banking peers, we believe that a 
strong, sustainable financial system 
with good levels of liquidity and 
appropriate regulation is beneficial 
to the entire economy. We certainly 

would like to see an improvement 
in the current situation with the 
availability and value of FX. It was 
gratifying to observe the CBN’s 
actions of last year and the situa-
tion will improve further with the 
development and implementation 
of various market-friendly policies. 
The solutions are not going to be 
easy or straightforward and have to 
be comprehensive and involving 
fiscal as well as monetary authorities. 
Diversification of the economy with 
investments into agriculture, refining 
and capturing value of the respective 

P
lease tell us about 
Deutsche bank’s focus 
areas in West Africa

Deutsche Bank is Ger-
many’s leading bank with 

a wide international footprint. We 
maintain close relationships with 
our clients and partners in West Af-
rica, where we provide corporate & 
investment banking, capital markets 
& risk management as well as wealth 
management and institutional asset 
management services.

We are recognised as a market 
leader in arranging sovereign bond 
issuances and have lead-managed 
many inaugural and repeat bond 
offerings for sovereigns across the 
African continent, including Nigeria’s 
debut bond issue in 2011 and return 
to the markets in 2013.

With the contraction in the 
African economy, what is the 
Deutsche bank’s strategy? Are you 
pulling back or expanding? 

Deutsche Bank has had a pres-
ence in Nigeria since the 1970s, when 
we opened a representative office in 
Lagos. With continuous presence 
over a 40-year period, we remain 
deeply committed to our local and 
important client partnerships here.

How has the current economic 
slow-down affected your strategy 
on the continent?

We remain constructive about 
the long-term prospects of Nigeria 
and the broader African continent. 
We are aware of the significant chal-
lenges Nigeria and the continent face 
in the short-to-medium term but we 
remain confident that Nigeria will 
ultimately take the steps necessary 
to address these challenges. In the in-
terim we are committed to develop-
ing and nurturing our long-standing 
client relationships in the country.

How  m u c h  i n vo l ve d  i s 
Deutsche Bank in the Nigerian 
Economy?

The representative office in Lagos 
supports and assists Deutsche Bank’s 
correspondent banking activities, 
which we offer to many Nigerian 
banks. As such, we have partnered 
with local banks to provide training 
and empowerment of staff, introduc-
ing leading international banking 
practices which have been beneficial 
to the local banking sector here.

Deutsche Bank has also played 
key roles in various financial advisory 
and restructuring projects and in 
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helping Nigerian clients raise capital.
In 2009/2010, Deutsche Bank was 

the only international bank to act as a 
lead financial adviser to the Central 
Bank of Nigeria (CBN), to develop 
options for the recapitalisation of 
eight distressed local banks.

Throughout that process, we 
worked with the CBN to develop 
strategies which ultimately led to the 
stabilization of the eight distressed 
banks and the establishment of 
the Asset Management Company 
(AMCON). Furthermore in 2011, 
Deutsche Bank was appointed Joint 

We believe that a 
strong, sustainable 
f inancial  system 
with good levels of 
liquidity and ap-
propriate regulation 
is beneficial to the 

entire economy

value chains onshore will be key.
What are your clients asking 

you about Nigeria?
Our clients continue to have a 

keen and genuine interest to engage 
and invest in various businesses in 
Nigeria and globally.

What are you telling your cli-
ents about Nigeria?

We are bullish about Nigeria’s 
long-term economic potential. We 
are heartened by the authority’s at-

tempts to confront various domestic 
issues which when solved will ulti-
mately lead to a stronger Nigerian 
economy. We are convinced that in 
the medium term this market is an 
attractive one for international inves-
tors and we look forward to continu-
ing to work with the authorities to tell 
that story to the world.

What changes will you like 
to see happen in the Nigerian 
financial market that will make 
your clients happy to bring their 
money?

The financial industry is one of 
the most highly regulated and so-
phisticated sectors in Nigeria - for 
very good reasons. We hope the 
confidence building among various 
stakeholders, led by the Central Bank, 
will continue.

What sectors of the Nigerian 
economy are your clients most 
interested in and why?

As a global bank with a broad and 
diverse client base we are interested 
in various sectors of the economy, 
such as Oil and Gas, Fast Moving 
Consumer Goods (FMCG’s), Agri-
culture, Manufacturing, Telecoms 
and Construction.
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I
n the next one week 
we would be taking 
about December, the 
month that ushers in 
Christmas and New 

Year celebrations. It is as-
sociated with purchasing of 
different things that makes 
the season of festivities ex-
citing.

Most a time after the 
celebrations, many sit down 
to ask how they spent all 
they had.  

For many, spending can 
get out of control during the 
holidays.

According Journal of Psy-
chiatry, compulsive spend-
ing affects one in 20 people, 
leaving many men and 
women feeling worse after 
the holiday than they did 
before the malls put “Jingle 
Bell Rock” into constant 
rotation.

spending habits. People hate 
to be embarrassed, and there 
are many cases where people 
take their struggles online, 
setting themselves up with a 
challenge that would shame 
them if they were to fail. If 
you don’t have a blog, you can 
use social networks, such as 
Facebook, to announce your 
goal and report your progress. 
Potential failures can help you 
stay focused on your budget.

3. Plan and Stash
Design a plan and stick 

to it by taking only the cash 
you need to buy the gifts 
you want. Are decorations 
necessary? No, they’re not. 
Christmas is about connect-
ing with friends and fam-
ily. If your house is missing 
five extra strings of lights 
on the roof, come up with 
something different that will 
enable you to stick to your 
gift-giving budget. Forgo 
everything else until you 
have the money to pay for it.

 

MOdestus AnAesOrOnye 
with agency report

Compulsive spending is 
an addiction, no different 
from any other.

 You feel bad. You spend.
You feel happy. You 

spend.
You feel stressed. You 

spend.
 As with drugs or ciga-

rettes, an addict leans on the 
crutch of shopping to strip 
their pain, or to help them 
forget their troubles. It’s 
hard enough for compulsive 
spenders to turn their backs 
on shopping, but when the 
holidays roll around, it’s al-
most as though they’ve been 
given a license to trade their 
time and money for tempo-
rary warm fuzzies.

Even if you’re not an ad-
dict, it’s easy for most fami-
lies to overspend during the 
holiday season — if for no 
other reason than the simple 
joy of giving.

 Steps to beating com-
pulsive shopping

1. Get Support

Ember Month: Watching your 
spending this season

How to talk to your spouse about money

Money can be 
an extremely 
touchy sub-
ject. Even for 

those of us who swear that 
money isn’t important, 
there’s no way to deny that 
whether we like it or not, 
money touches our lives in 
every way. If you’re reading 
this, you probably have a 
clear idea on how important 
money is to a well lived life, 
and how essential solid 
communication around the 
topic is to a happy, healthy 
marriage.

 Unfortunately, money is 
one of the primary catalysts 
leading to couples fight-
ing, and one of the leading 
causes of divorce in this 
country. It’s easy to fight 
about money, and most 
couples occasionally find 
themselves on opposite 
sides of a financial dispute. 
Constant fighting is cancer to 
a marriage, creeping into ev-
ery crevice of a couple’s lives, 
slowly eroding the way they 
interact with one another. 
This decay can be especially 
damaging when the topic is 
as core to a couple’s daily life 

as money.
 And problems with mon-

ey don’t have to be some-
thing “serious” like gambling 
or addiction to cause serious 
problems either. Poor habits 
or inept money management 
can degrade the health of an 
otherwise strong marriage. 
Learning a few simple strat-
egies that make it easier to 
communicate, before little 
problems blow up to become 
big ones, can be the differ-
ence between a household 
filled with peace and quiet, 
and one that’s silent for an 
entirely different set of rea-
sons.

 Use the 3 following strat-
egies to help you discuss 
money with your spouse, 
without any argument.

Honesty
 Honesty is the best policy, 

right?
 Lies fester, especially 

when they’re about money. 
But numbers are black and 
white, right and wrong, so 
getting creative with your 
stories is never a good idea.

 This goes both ways – if 
you make a mistake, look 
your partner in the eye, tell 

overproduced, so make sure 
you’re running more than 
you’re falling. Never forget 
though that if you’re willing 
to learn from every mistake, 
each one will have value. 
You always succeed by fail-
ing fast.

 Recognizing this truth is 
essential to effective commu-
nication with your partner.

 If you’ve made a mis-
take, make sure your partner 
knows you understand what 
you did wrong and why you 
won’t do it in the future, 
along with specific strategies 
you will use to produce dif-
ferent results.

 Assure your partner that 
you’re not upset if it’s your 
partner that’s causing most 
of the money pains. Then 
let them see your cup half-
full mentality by reminding 
them that there’s value to be 
gained from the setback.

 Communicate well with 
your partner and you can 
turn money squabbles into 
money growth. This will lead 
to a better balance, both with 
your bank account, and the 
health and stability of your 
marriage.

working toward a solution 
together will help you grow 
together, intelligently as a 
couple.

 Growth is often a shortcut 
to happiness.

Growth
 Making mistakes can 

lead to growth, and consis-
tent growth can lead to a 
full, happy and healthy life. 
Mistakes are essential to the 
process. Of course, mistakes 
can be a resource too easily 

them you’re sorry, and mean 
what you say. Ownership 
goes a long way. If you ex-
pect to keep your partner 
accountable, you must hold 
yourself accountable as well. 

Whatever the problem is, 
and no matter whose “fault” 
it might be, use direct lan-
guage and don’t shade the 
truth. Keep your cool, and 
remain reasonable, but get 
the truth out in the open. The 
sooner you do, the sooner 
you can start working toward 
an effective solution.

 Which is exactly what the 
second strategy is all about.

Expediency
 If you recognize a prob-

lem, either with yourself and 
your personal behavior, or 
with your partner’s, you must 
work to correct the problem 
as quickly as possible.

 Problems rarely fade 
away entirely by themselves. 
This is especially true when 
it comes to difficulties with 
money, which tend to get 
worse, and more expensive, 
by the day. Money is the 
blood of your existence, you 
must treat it with the same 
care you would give to any 

other artery.
 Deal with financial prob-

lems as soon as they appear, 
and use specific language 
to tell your partner exactly 
what you mean. If you made 
a mistake, address it imme-
diately, and with specificity. 
The same holds true if you 
recognize a problem with 
your partner.

 Don’t let your feelings 
stew. Address the issue at 
your earliest opportunity, 
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Getting support from 
a trusted friend or fam-
ily member is essential to 
beating the shopping com-
pulsion. This trusted group 
should be able to talk you 

down during those times 
when you feel weak and 
want to surrender. They 
should be able to gently 
prod you into sticking to 
your goal of buying only 

what you need.
2. Go Public
Holding yourself publicly 

accountable can offer some 
of the strongest incentives 
to maintaining reasonable 
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T
h e  e m b e r 
months are here 
again and in the 
usual character-
istics of the sea-

son, we are always tempted 
to buy and buy. And inci-
dentally, we find that prices 
of goods and services are 
on the rise not just because 
of inflation, but as result of 
mad rush and last minute 
buying for Christmas and 
New Year. Most people are 
in a hurry to get unfulfilled 
aspirations even if it means 
sticking out their tongues to 
the mill machine.

During the weekend I 
went to the market and 
discovered that a whole lot 
of things have gone up and 
I began to wonder what is 
happening. This period is 
better regarded as a money 
milking months, only the fat 
cows can survive or the thin 
cows that have stored up for 
the period.

What is so peculiar about 

your money firstly on your 
necessities over wants, as 
by nature human wants 
can never be fully attended 
to; there is always room 
for more cravings. Before 
pampering yourself, disci-
pline yourself first by mak-
ing wants come second in 
your list. This also ensures 
that you spend based on 
your capability, instead of 
competition among friends 
or foes.

Not everything need to 
be new

For the fact that the end 
of the year connotes merri-
ments do not mean that ev-
erything you want to flaunt 
should be new. Changing 
that damaged door handle, 
can give it a new look or 
working on that generator 
might make it sound better. 
As for women, it is not all 
about getting your ward-
robes revamped but the 
charisma and the sense of 
style you exude. Sometimes 
that old ride just need a 
pimp not a new one. The 
same also goes to the male 
folk.

Modestus AnAesoronye

these ‘ember’ months, that 
each time the period comes 
it brings trepidation, anxiety 
and financial mistakes? 
These are few guidelines to 
help you salvage your ac-
count this period

Shop in time
Early  to  shop,  early 

to save. The earlier you 
make that purchase; the 
better, extra delay means 

Shopping for the season, 
take precautionary steps

How to re-build trust after financial infidelity
I racked up over 109,000 

dollars of credit card 
debt during the first 
thirteen years of mar-

rying my wife. I place much 
of the blame for that on my-
self, as I hid the totality of 
our debt from her. I spent 
nights after she had gone 
to bed applying for credit 
cards with low promotional 
interest rates and shifting 
balances from one account 
to another to reduce our 
payments. Whenever we ran 
out of money, I would use 
credit cards to supplement 
our income. She knew we 
had credit card debt, but she 
didn’t know how much. We 
didn’t talk about finances, 
and we didn’t have a budget.

I committed financial 
infidelity.

When it all came crashing 
down, I was afraid she was 
going to leave me. I wouldn’t 
have blamed her if she had 
walked out the door. Thank-
fully, she didn’t, and we 
spent nearly five years pay-
ing off that credit card debt.

There are many ways 
in which someone can be 
financially unfaithful; here 
are a few of the most com-

mon:
Hiding pre-existing debt
It’s important for people 

entering a long term relation-
ship together to be honest 
about their past. Whether 
it’s consumer debt, auto loan 
debt, mortgage debt, or stu-
dent loans, these are details 
that can affect their future 
together. If one person enters 
such a relationship without 
fully disclosing their debt, 
that may affect the couple’s 
ability to invest and plan for 
the future, make a budget 
together, and may result in 
some unpleasant phone calls 
from debt collectors looking 
for payment.

Hiding accumulation 
of debt

This is the kind of finan-
cial infidelity that I engaged 
in. We spent the money to-
gether, but since I was solely 
responsible for the finances I 
hid the severity of debt from 
my wife. Another variation 
of this debt is someone in 
a committed relationship 
getting credit in their own 
name, or in the name of 
their significant other and 
then racking up debt without 
the knowledge of the other 

Some people prefer to 
keep their finances separate. 
If that works, more power 
to them. However, people 
in a committed relation-
ship should feel comfort-
able sharing with the other 
how they are handling their 
finances, especially what 
they have for debt and what 
they’re doing about it.

Review Credit Reports 
Together

 Everyone should peri-
odically review their credit 
report. Those in committed 
relationships can build and 
reinforce their foundation of 
trust by reviewing their credit 
reports together. Not only 
will they ensure that there 
isn’t any fraud occurring, but 
it can help keep both parties 
on the same page with their 
finances as they build a fu-
ture together.

Financial infidelity comes 
in many forms and can be a 
relationship ending event. 
But if the relationship is to be 
saved, there must be a new 
level of active information 
sharing in order to rebuild 
their connection and move 
forward towards a happy and 
successful future.

extra pay. Imperishable 
food items, clothes, home 
gadgets and others can 
be bought earlier before 
the peak of the yuletide 
period. This is my mum’S 
traditional way of telling 

us as kids that the year is 
about to round off.

Buy in bulk
This period demands 

that one buy in a reasonably 
bulk according to your con-
sumption to avoid wastage. 

Buying in bulk helps saves 
money as you rob off trad-
ers those retail profits they 
usually make.

P r i o r i t i z e  b e t w e e n 
needs and wants

It is wise that you spend 

For the fact that 
the end of the 
year connotes 
merriments do 
not mean that 
everything you 
want to flaunt 
should be new

person.
Hiding accumulation of 

funds
Financial infidelity also 

occurs in the case of one 
person in the relationship 
accumulating funds without 
the knowledge of the other. 
Some people justify this 
behavior as creating a fund 
that can be drawn upon in 
case they need to end the 
relationship and support 
themselves.

All of these examples of fi-
nancial infidelity come down 
to issues of trust. Trust of be-
ing fully honest of their past, 
or of their current behavior. 
Any long term relationship 
requires trust to survive, and 
when that trust is broken the 
other person feels betrayed 
and a sense of lack of worth. 
If financial infidelity occurs, 
and both parties agree to 
attempt to save the relation-
ship, they must be actively 

engaged with each other to 
rebuild that foundation of 
trust.

Budget together
To get our finances back 

on track my wife and I began 
a regular cadence of going 
over our finances twice a 
week. We both know what’s 
coming in for income, and 
what’s going out for bills. 
We decide how much we 
save and how we’re going to 
spend what’s left.
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What to do when your debit card 
might have been compromised

It’s always startling to get 
those bank letters in the 
mail that say “important 
information enclosed.” 

I got one last week notifying 
me that my account “may 
have been” compromised. 
As a precaution, my bank 
was sending me an entirely 
new debit card and number 
(my first chip card — a sign 
of how long I’ve had the old 
one). My old card was de-
activated within a few days, 
and I had to call to activate 
the new card. As usual, the 
new pin number will be sent 
separately, which meant 
I couldn’t use an ATM if I 
needed to.

 If you’ve ever had this 
happen before, it elicits all 
sorts of questions. Was there 
fraudulent activity on my 
account? Who ‘may have’ 
compromised my card, and 
when? Am I liable finan-
cially?

 Although I haven’t had 
this happen frequently (if 
it does, it’s a good sign you 
need to re-examine your 
habits), I’ve learned a few 
things to keep in mind, going 
forward.

 First of all, getting a letter 
like this doesn’t necessarily 
mean there was a fraudulent 
transaction. Your bank is 
simply following a standard 
precaution. What it does 
mean is there was suspicious 
activity associated with your 
debit card. Your card number 
and name might have been 
obtained by an unauthorized 
source, usually at a retail lo-
cation with a card processing 
system targeted by hackers. 
I don’t know about you, but 
I’m glad my bank errs on the 

side of caution.
 Secondly, your bank may 

not even know where and 
when the card was poten-
tially compromised. Master 
Card, Visa and other card 
companies don’t usually re-
lease this information to the 
bank unless there’s a massive 
breach (such as the Target 
and Home Depot incidents 
of the last few years). Card 
companies simply notify the 
bank of suspicious activity, 
and your bank follows its 
standard policy – which is 
usually to cancel the card 
number and issue a new one.

 Thirdly, even though 
you don’t know if, when 
and where the compromise 
might have occurred, it’s 
important to do your own 
research. Besides credit 
card companies, banks also 
monitor account activity. 
This offers another level 
of assurance, but you can 
never be too cautious. We 
should always keep a close 
eye on our bank accounts, 
especially since small, or-
dinary transactions can be 
easily overlooked. Hack-
ers often test a stolen card 
number this way before 
making major purchases or 
withdrawals (like dipping a 
toe in the water to test the 
temperature before plung-
ing in). This is why I imme-
diately checked my account 
activity when I received 
the letter. If there were any 
unauthorized transactions, 
I would have called the bank 
to report them.

 Lastly, examine your 
habits for anything that is 
leaving your card number 
vulnerable. While checking 

my accounts for fraudu-
lent activity, I noticed I’d 
been using my debit card 
more than usual. Honestly, 
the fewer transactions you 
make with a bank account-
linked card, the better (this 
will also help you avoid ATM 
theft). If you make frequent 
electronic purchases, use a 
credit card, which at least 
won’t risk your personal 
checking and savings ac-
counts getting wiped out in 
the blink of an eye. Along 
with this, consider the fol-
lowing precautions:

When making online pur-
chases, always look for the 
secure “lock” icon.  Listen 
to your instincts if anything 
looks fishy about a website 
you’re entering personal 
information into.

Clear your web browser 
history frequently. Don’t let 
your computer save pass-
words, and delete cookies.

Don’t respond to emails 
requesting verification of 
personal information. Be-
cause of the risks, your bank 
will never ask you to do this. 
Be skeptical of application 
downloads and updates, 
even if they look legitimate. 
Scammers are great at cre-
ating imitations that install 
spyware on your computer.

    Use a quality anti-virus 
and anti-malware program 
and make sure it’s enabled 
to run routine scans.

Learning your debit card 
might have been compro-
mised isn’t fun, but it’s a 
good reminder to thank your 
bank for having your back 
and guard your personal 
information more carefully 
going forward.

M
oving into 
a new home 
is often ex-
citing, espe-
cially if it is 

your first time. The sense 
of freedom it comes with 
makes it something to look 
forward to.

So you gather some mon-
ey, call a house agent and off 
both of you go in hunt of a 
house. And because there are 
so many ‘To-Let’ signs on al-
most every street, you quickly 
find one that you believe is 
suitable for your needs and if 
you have an agent who needs 
quick cash, he gives you the 
sense someone was already 
on the property before you 
came, so ‘the earlier you pay 
the better’. So you pay and a 
month later, you are thinking 
“I’ve made a mistake.”

It was a situation a friend 
found himself recently. It 
turned out that the house 
lacked most basic amenities 
like water running through 
the plumbing system - agent 
had assured him this will be 
fixed immediately, a month 
later, they were still on it. A 
week after he paid, he took an 
electrician to fix the lighting 
in the house only to discover 

there were no provision for 
alternative electricity, many 
parts of the room were not 
properly connected. But it 
was a brand new house and 
he had fallen in love with it at 
first sight. He had to learn the 
hard way but you do not need 
to if you follow some basic 
steps. The dilemma was he 
paid to the agent who did not 
issue an invoice. 

House renting traps to avoid
FRANK ELEANYA
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Live @ the Stock exchangeLive @ the Stock exchange

PRICES FOR MAIN BOARD SECURITIES (Equities)

Company CompanySymbol No. of Deals Current Price Quantity Traded Value Traded 

BANKING     
ZENITH INTERNATIONAL BANK PLC 433,271.61 13.80 -1.43 266 20,032,268
    266 20,032,268
OTHER FINANCIAL INSTITUTIONS     
FBN HOLDINGS PLC 110,198.55 3.07 0.66 135 12,772,996
    135 12,772,996
    401 32,805,264
     
BUILDING MATERIALS     
DANGOTE CEMENT PLC 2,726,310.78 159.99 -0.93 34 1,714,149
    34 1,714,149
    34 1,714,149
    435 34,519,413
     
     
CROP PRODUCTION     
FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 0 0
OKOMU OIL PALM PLC. 34,531.54 36.20 -9.68 39 878,700
PRESCO PLC 44,070.00 44.07 0.50 11 772,326
    50 1,651,026
FISHING/HUNTING/TRAPPING     
ELLAH LAKES PLC. 511.20 4.26 - 0 0
    0 0
LIVESTOCK/ANIMAL SPECIALTIES     
LIVESTOCK FEEDS PLC. 1,560.00 0.78 4.00 9 505,778
    9 505,778
    59 2,156,804
     
DIVERSIFIED INDUSTRIES     
A.G. LEVENTIS NIGERIA PLC. 1,958.99 0.74 - 5 30,940
CHELLARAMS PLC. 2,465.17 3.41 - 0 0
JOHN HOLT PLC. 256.84 0.66 - 0 0
S C O A  NIG. PLC. 2,449.84 3.77 - 1 196
TRANSNATIONAL CORPORATION OF NIGERIA PLC 29,273.07 0.72 1.39 106 7,395,739
U A C N  PLC. 32,654.69 17.00 -4.28 35 398,320
    147 7,825,195
    147 7,825,195
     
BUILDING CONSTRUCTION     
ARBICO PLC. 711.32 4.79 - 0 0
    0 0
BUILDING STRUCTURE/COMPLETION/OTHER     
COSTAIN (W A) PLC. 542.19 0.50 - 0 0
    0 0
INFRASTRUCTURE/HEAVY CONSTRUCTION     
JULIUS BERGER NIG. PLC. 46,200.00 35.00 -3.05 10 172,998
ROADS NIG PLC. 165.00 6.60 - 2 40,000
    12 212,998
REAL ESTATE DEVELOPMENT     
UACN PROPERTY DEVELOPMENT CO. LIMITED 4,245.31 2.47 -5.00 20 879,010
    20 879,010
REAL ESTATE INVESTMENT TRUSTS (REITS)     
SKYE SHELTER FUND PLC 2,000.00 100.00 - 0 0
UNION HOMES REAL ESTATE INVESTMENT TRUST (REIT) 11,305.89 45.22 - 0 0
UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 0 0
    0 0
    32 1,092,008
     
AUTOMOBILES/AUTO PARTS     
DN TYRE & RUBBER PLC 2,386.33 0.50 - 0 0
    0 0
BEVERAGES--BREWERS/DISTILLERS     
CHAMPION BREW. PLC. 19,182.27 2.45 - 5 15,279
GOLDEN GUINEA BREW. PLC. 231.34 0.85 - 0 0
GUINNESS NIG PLC 134,024.05 89.00 - 2 1,000
INTERNATIONAL BREWERIES PLC. 61,602.46 18.70 - 2 660
NIGERIAN BREW. PLC. 1,118,082.52 141.01 0.01 157 2,423,692
PREMIER BREWERIES PLC 2,888.67 2.95 - 1 100
    167 2,440,731
BEVERAGES--NON-ALCOHOLIC     
7-UP BOTTLING COMP. PLC. 82,866.77 129.36 - 17 36,522
    17 36,522
FOOD PRODUCTS     
DANGOTE FLOUR MILLS PLC 19,000.00 3.80 - 16 89,681
DANGOTE SUGAR REFINERY PLC 74,400.00 6.20 3.16 46 1,645,676
FLOUR MILLS NIG. PLC. 51,146.38 19.49 - 18 28,787
HONEYWELL FLOUR MILL PLC 8,643.92 1.09 - 9 44,207
MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 1 500
N NIG. FLOUR MILLS PLC. 1,070.98 6.01 - 2 819
NASCON ALLIED INDUSTRIES PLC 18,122.16 6.84 -4.87 12 117,150
P S MANDRIDES & CO PLC. 214.00 5.35 - 0 0
U T C NIG. PLC. 616.69 0.50 - 2 2,614
UNION DICON SALT PLC. 4,507.36 16.49 - 0 0
    106 1,929,434
FOOD PRODUCTS--DIVERSIFIED     
CADBURY NIGERIA PLC. 18,875.93 10.05 - 9 32,435
NESTLE NIGERIA PLC. 642,051.56 810.00 - 53 706,682
    62 739,117
HOUSEHOLD DURABLES     
NIGERIAN ENAMELWARE PLC. 1,858.35 29.33 - 0 0
VITAFOAM NIG PLC. 2,501.69 2.40 4.80 10 303,626
    10 303,626
PERSONAL/HOUSEHOLD PRODUCTS     
P Z CUSSONS NIGERIA PLC. 60,351.25 15.20 - 11 127,616
UNILEVER NIGERIA PLC. 181,598.22 48.00 - 148 4,204,263
    159 4,331,879
    521 9,781,309
     
BANKING     
ACCESS BANK PLC. 164,310.88 5.68 1.25 79 5,797,700
DIAMOND BANK PLC 22,002.37 0.95 -1.05 55 6,960,623
ECOBANK TRANSNATIONAL INCORPORATED 174,320.74 9.50 -3.06 36 1,054,321
FIDELITY BANK PLC 22,890.09 0.79 -3.66 30 1,082,947
GUARANTY TRUST BANK PLC. 633,064.67 21.51 -0.05 132 3,752,326
SKYE BANK PLC 7,217.76 0.52 -1.89 16 179,537
STERLING BANK PLC. 20,441.20 0.71 -4.05 11 1,066,530
UNION BANK NIG.PLC. 73,332.04 4.33 - 29 964,964
UNITED BANK FOR AFRICA PLC 156,001.96 4.30 0.23 67 3,258,998
UNITY BANK PLC 6,896.71 0.59 3.51 13 1,018,651
WEMA BANK PLC. 20,058.72 0.52 -1.89 21 16,000,956
    489 41,137,553
INSURANCE CARRIERS, BROKERS AND SERVICES     
AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0
AIICO INSURANCE PLC. 3,950.22 0.57 - 8 70,000
AXAMANSARD INSURANCE PLC 19,845.00 1.89 - 6 50,163
CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 1 400
CONTINENTAL REINSURANCE PLC 10,372.74 1.00 1.01 6 732,250
CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 0 0
EQUITY ASSURANCE PLC. 7,000.00 0.50 - 0 0
GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0
GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0 0
GUINEA INSURANCE PLC. 3,070.00 0.50 - 0 0
INTERNATIONAL ENERGY INSURANCE COMPANY PLC 642.04 0.50 - 0 0
LASACO ASSURANCE PLC. 3,661.72 0.50 - 0 0
LAW UNION AND ROCK INS. PLC. 2,303.01 0.67 - 0 0
LINKAGE ASSURANCE PLC 4,000.00 0.50 - 0 0
MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 0 0
N.E.M INSURANCE CO (NIG) PLC. 3,907.57 0.74 - 2 1,300
NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 0 0
PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 0 0
REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 0 0
SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 1 200
STANDARD ALLIANCE INSURANCE PLC. 5,996.59 0.50 - 0 0
STANDARD TRUST ASSURANCE PLC 4,670.54 0.50 - 2 1,200
UNIC INSURANCE  PLC. 1,291.15 0.50 - 0 0
UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 0 0
UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 0 0
WAPIC INSURANCE PLC 6,691.37 0.50 - 6 193,398

    32 1,048,911
MICRO-FINANCE BANKS     
FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 0 0
NPF MICROFINANCE BANK PLC 2,332.37 1.02 - 2 6,200
    2 6,200
MORTGAGE CARRIERS, BROKERS AND SERVICES     
ABBEY MORTGAGE BANK PLC 5,250.00 1.25 - 0 0
ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0 0
INFINITY TRUST MORTGAGE BANK PLC 6,130.57 1.47 - 0 0
RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0
UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 0 0
    0 0
OTHER FINANCIAL INSTITUTIONS     
AFRICA PRUDENTIAL REGISTRARS PLC 5,840.00 2.92 4.66 28 686,729
CUSTODIAN AND ALLIED PLC 22,233.45 3.78 -0.53 78 3,554,336
DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 0 0
FCMB GROUP PLC. 20,792.85 1.05 0.95 169 35,965,657
NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0 0
ROYAL EXCHANGE PLC. 2,572.69 0.50 - 0 0
SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0
STANBIC IBTC  HOLDINGS PLC 146,500.00 14.65 -3.62 10 1,090,628
UNITED CAPITAL PLC 15,000.00 2.50 0.40 58 1,661,760
    343 42,959,110
    866 85,151,774
     
HEALTHCARE PROVIDERS     
EKOCORP PLC. 1,765.05 3.54 - 0 0
UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 1 100
    1 100
MEDICAL SUPPLIES     
MORISON INDUSTRIES PLC. 251.09 1.65 - 0 0
    0 0
PHARMACEUTICALS     
EVANS MEDICAL PLC. 366.17 0.50 - 0 0
FIDSON HEALTHCARE PLC 2,100.00 1.40 2.94 5 109,000
GLAXO SMITHKLINE CONSUMER NIG. PLC. 16,754.23 14.01 0.07 6 79,270
MAY & BAKER NIGERIA PLC. 931.00 0.95 - 5 25,200
NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,177.16 0.75 - 3 37,640
NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 0 0
PHARMA-DEKO PLC. 368.59 1.70 - 2 5,550
    21 256,660
    22 256,760
     
COMPUTER BASED SYSTEMS     
COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 0 0
    0 0
COMPUTERS AND PERIPHERALS     
OMATEK VENTURES PLC 1,470.89 0.50 - 0 0
    0 0
ELECTRONIC COMMUNICATIONS SERVICES     
MTECH COMMUNICATIONS PLC 4,519.67 0.91 - 0 0
    0 0
IT SERVICES     
CWG PLC 6,741.29 2.67 - 0 0
NCR (NIGERIA) PLC. 970.92 8.99 - 1 100
TRIPPLE GEE AND COMPANY PLC. 673.14 1.36 - 0 0
    1 100
PROCESSING SYSTEMS     
CHAMS PLC 2,348.03 0.50 - 1 100,000
E-TRANZACT INTERNATIONAL PLC 21,504.00 5.12 - 1 100
    2 100,100
TELECOMMUNICATIONS SERVICES     
MASS TELECOMMUNICATION INNOVATIONS NIGERIA PLC 2,446.80 0.50 - 0 0
    0 0
    3 100,200
     
BUILDING MATERIALS     
AFRICAN PAINTS (NIGERIA) PLC. 910.10 2.47 - 0 0
ASHAKA CEM PLC 24,633.98 11.00 - 5 51,883
BERGER PAINTS PLC 1,805.60 6.23 - 11 51,000
CAP PLC 23,100.00 33.00 - 4 8,170
CEMENT CO. OF NORTH.NIG. PLC 5,629.92 4.48 - 3 5,500
FIRST ALUMINIUM NIGERIA PLC 1,055.18 0.50 - 1 19,600
LAFARGE AFRICA PLC. 231,586.34 42.70 -3.17 25 177,202
MEYER PLC. 269.75 0.83 - 0 0
PAINTS AND COATINGS MANUFACTURES PLC 578.83 0.73 - 0 0
PORTLAND PAINTS & PRODUCTS NIGERIA PLC 552.00 1.38 - 0 0
PREMIER PAINTS PLC. 1,277.97 10.39 - 0 0
    49 313,355
ELECTRONIC AND ELECTRICAL PRODUCTS     
AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 0 0
CUTIX PLC. 1,743.71 1.98 - 6 259,000
    6 259,000
PACKAGING/CONTAINERS     
AVON CROWNCAPS & CONTAINERS 902.85 1.32 - 1 100
BETA GLASS CO PLC. 15,749.12 31.50 - 1 10
GREIF NIGERIA PLC 413.18 9.69 - 0 0
    2 110
TOOLS AND MACHINERY     
NIGERIAN ROPES PLC 1,966.97 7.46 - 0 0
    0 0
    57 572,465
     
CHEMICALS     
B.O.C. GASES PLC. 1,465.18 3.52 - 0 0
    0 0
METALS     
ALUMINIUM EXTRUSION IND. PLC. 2,144.57 9.75 - 0 0
    0 0
MINING SERVICES     
MULTIVERSE MINING AND EXPLORATION PLC 2,130.97 0.50 - 0 0
    0 0
PAPER/FOREST PRODUCTS     
THOMAS WYATT NIG. PLC. 118.80 0.54 - 0 0
    0 0
    0 0
     
ENERGY EQUIPMENT AND SERVICES     
JAPAUL OIL & MARITIME SERVICES PLC 3,131.35 0.50 - 1 14,400
    1 14,400
INTEGRATED OIL AND GAS SERVICES     
OANDO PLC 48,018.13 3.99 -5.00 47 940,536
    47 940,536
PETROLEUM AND PETROLEUM PRODUCTS DISTRIBUTORS     
BECO PETROLEUM PRODUCT PLC 1,858.49 0.50 - 0 0
CONOIL PLC 23,670.71 34.11 - 10 24,010
ETERNA PLC. 3,716.81 2.85 -1.72 18 786,890
FORTE OIL PLC. 81,795.81 62.80 -8.99 122 302,263
MOBIL OIL NIG PLC. 75,353.59 208.97 5.00 41 204,140
MRS OIL NIGERIA PLC. 11,559.02 45.51 - 0 0
TOTAL NIGERIA PLC. 83,471.44 245.85 10.25 42 50,076
    233 1,367,379
EXPLORATION AND PRODUCTION     
SEPLAT PETROLEUM DEVELOPMENT COMPANY LTD 193,233.31 342.95 - 2 25
    2 25
    283 2,322,340
     
ADVERTISING     
AFROMEDIA PLC 2,219.52 0.50 - 1 500
    1 500
APPAREL RETAILERS     
LENNARDS (NIG) PLC. 210.49 3.00 - 0 0
    0 0
AUTOMOBILE/AUTO PART RETAILERS     
R T BRISCOE PLC. 588.18 0.50 - 3 3,733

Symbol No. of Deals Current Price Quantity Traded Value Traded 

Prices for Securities Traded as of 25/11/2016



                     ASI (Points) 25,333.39
DEALS (Numbers) 2,459.00
VOLUME (Numbers) 144,161,680.00
VALUE (N billion) 2.143
MARKET CAP (N Trn  8.720

Market Statistics as at   Friday 25  November 2016Top Gainers/Losers as at Friday 25 November 2016

GAINERS

TOTAL 223 245.85 22.85
MOBIL 199.02 208.97 9.95
PRESCO 43.85 44.07 0.22
DANGSUGAR 6.01 6.2 0.19
AFRIPRUD 2.79 2.92 0.13

LOSERS
Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

FO 69 62.8 -6.2
OKOMUOIL 40.08 36.2 -3.88
DANGCEM 161.5 159.99 -1.51
WAPCO 44.1 42.7 -1.4
JBERGER 36.1 35 -1.1

Live @ the Stock exchange

Oscar Onyema, NSE CEO

Investors count losses as stocks 
deplete further by N70billion

N
igerian stock 
investor are 
c o u n t i n g 
their losses 
as listed eq-

uities depleted further by 
N70billion in the trading 
week ended November 
25, 2016.

The equities market 
which opened for trade 
with value at N8.791 tril-
lion closed last week at 
N8.721trillion; while the 
Nigerian Stock Exchange 
(NSE) All-Share Index 
(ASI)  depreciated from 
25,537.54 points to close 
the review trading week 
at 25,333.39 points, de-
preciating by 0.80%.

Analysts noted that 
the Nigerian bourse 
logged further losses at 
week close largely driven 
by declines across Indus-
trial Goods and Banking 
names. They expect this 
week to show an up and 
down trading pattern as 
investors seek bargains 
amidst the market sell-
off.

All other Indices fin-
ished lower during the 
week in review with the 
exception of the NSE 

Banking and NSE Con-
sumer Goods Indices 
that appreciated by 0.02% 
and 0.42% respectively 
while the NSE ASeM In-
dex closed flat.

Only twenty-seven 
(27) equities appreci-
ated in price during the 
week in review, higher 
than ten (10) equities 
in the preceding trading 
week. Twenty-six (26) 
equities depreciated in 
price, lower than forty-
eight (48) equities in the 

preceding week, while 
one hundred and twen-
ty-eight (128) equities 
remained unchanged 
higher than one hun-
dred and twenty-three 
(123) equities recorded 
in the preceding trading 
week.

The stock market re-
corded a turnover of 
639.43million shares 
worth N6.455 billion in 
11,799 deals in contrast 
to a total of 823.54million 
shares valued at N5.444 

billion that exchanged 
hands the preceding 
trading week in 11,634 
deals. 

Trading in the top 
three equities namely 
– Access Bank Plc, Dia-
mond Bank Plc and 
Transnational Corpo-
ration of Nigeria Plc 
(measured by volume) 
accounted for 210.407 
million shares worth 
N527.918 million in 
1,316 deals, contributing 
32.91% and 8.18% to the 
total equity turnover vol-
ume and value respec-
tively.

The Financial Services 
Industry (measured by 
volume) led the activ-
ity chart with 491.758 
million shares valued at 
N2.211 billion traded in 
6,241 deals; thus contrib-
uting 76.90% and 34.25% 
to the total equity turn-
over volume and value 
respectively.

The Conglomerates 
Industry followed with 
64.507 million shares 
worth N58.500 million in 
681 deals; and the Con-
sumer Goods Industry 
with a turnover of 54.901 
million shares worth 
N3.307 billion in 2,386 
deals.  
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FMDQ OTC Securities 
Exchange (FMDQ) 
has set up the Debt 
Capital Market De-

velopment (DCMD) Project 
to ensure the effective im-
plementation of the recom-
mendations drawn from the 
widely attended Debt Capi-
tal Market (DCM) Work-
shop held on October 27-28, 
2015.

This follows extensive 
consultations with stake-
holders in the Nigerian 
financial market space, in-
cluding the apex capital 
market regulator, the Secu-
rities and Exchange Com-
mission (SEC).  

The DCMD Project, 
having received the unri-
valled support of the apex 
regulator, SEC, was offi-
cially launched during the 
Commission’s 3rd Quarter 
Capital Market Committee 
Meeting, on November 24, 
2016.

Its focus on identifying 
and implementing quick-
win strategies that would 
transform the Nigerian 
DCM into a world-class, 
properly functioning DCM 
by 2020 draws strongly 
from SEC’s 10-Year Nigerian 
Capital Market Master Plan 
(NCMMP), with the DCMD 
Project seeking to fast-track 
the realisation of the DCM 
initiatives in the NCMMP. 
The vision of the DCMD 
Project is also aligned with 
the Financial System Strat-
egy (FSS) 2020 initiative 
which is aimed at making 
Nigeria one of the top 20 
economies in the world by 
2020.    

As an innovation-driven 
Exchange focused on revo-
lutionising the Nigerian 
financial markets, FMDQ 
organized the Debt Capital 
Market workshop in col-
laboration with the Interna-
tional Finance Corporation 

FMDQ launches Debt Capital Market Development project
(IFC) and with the support 
of SEC, was themed “The 
Nigerian Debt Capital Mar-
kets – Towards a Brighter 
Future”.

The sole aim of the 
Workshop was to harness 
the capacity and potential 
of the domestic DCM, and 
facilitate the exchange of 
ideas for enhancing and 
deepening the Nigerian fi-
nancial market.

The Workshop, which 
was attended by domestic 
and international financial 
market experts and regu-
lators, considered various 
challenges limiting the 
growth of the Nigerian 
DCM and arrived at key 
decisions that would gal-
vanise the Nigerian DCM 
to enable it reach desirable 
heights within the African 
and global financial mar-
kets. The resolutions from 
the Workshop have been 
translated into the Nige-

Stories by IheanyI nwachukwu

Greenwich, Stanbic, Capital 
Assets lead other stockbrokers 
in 10-month deal

Three stockbrok-
ing firms - Green-
wich Trust Lim-
ited, Stanbic IBTC 

Stockbrokers Limited, and 
Capital Assets Limited 
–occupied topmost posi-
tions respectively in terms 
of volume of stocks traded 
in the ten months to Octo-
ber 2016, according to the 
Nigerian Stock Exchange 
(NSE).

The NSE in its broker 
performance report from 
January 4, 2016 to October 
31, 2016 said only Green-
wich Trust Limited ac-
counted for 33,047,438,745 
units or 19.63 percent.  
Also, Stanbic IBTC Stock-
brokers Limited account-
ed for 8,457,559,880 units 
or 5.02percent; while 
Capital Assets Limited ac-
counted for 8,457,484,674 
units or 5.02 percent. Cu-
mulatively, only ten stock-
broking firms accounted 
for 94,206,665,517 units 
representing 55.96percent.

Others are CSL Stock-
brokers Limited which 
traded 8,139,245,701 units 

in ten month, represent-
ing 4.84percent. Global 
Asset Management Ni-
geria Limited accounted 
for 7,975,641,767 units or 
4.74percent; Vetiva Capital 
Management Limited ac-
counted for 7,529,554,803 
units or 4.47percent; 
Rencap Securities (Nig) 
Limited accounted for 
6,720,846,374 units or 3.99 
percent; EFCP Limited 
(4,900,029,389 units or 
2.91 percent) FBN Securi-

ties Limited (4,857,649,698 
units or 2.89percent) and 
Morgan Capital Securities 
Limited (4,121,214,486 
units or 2.45percent).

In terms of value, Stan-
bic IBTC Stockbrokers 
Limited led the pack of 
ten firms after account-
ing for stock trades val-
ued at N132.506billion 
or 13.49percent of the 
total value they traded 
within the ten months pe-
riod’ It was followed by 
Rencap Securities (Nig) 
Limited which account-
ed for N104.461billion 
or 10.63percent; and 
EFCP Limited which 
traded stocks valued 
at N91.731billion. In 
the ten months period, 
only ten stockbrok-
ing firms accounted for 
N579.537billion worth of 
equities trade or 58.98per-
cent.   

CSL Stockbrokers 
Limited (N77.495billion 
or 7.89percent); FBN 
Securities Limited 
(N44.594billion or 4.54per-
cent); Greenwich Trust 

Limited (N34.821billion 
or 3.54percent); Chapel 
Hill Denham Securities 
Limited (N29.251billion 
or 2.98percent); 
A.R.M Securities Lim-
ited (N21.809billion or 
2.22percent); Cardinal-
stone Securities Lim-
ited (N21.756billion or 
2.21percent); and African 
Alliance Stockbrokers Lim-
ited which  accounted for 
N21.108billion worth of 
stocks trade or 2.15percent.  

rian DCM Transformation 
Roadmap to be executed 
through the DCMD Pro-
ject. 

The Project’s Govern-
ance Structure includes 
a  project implementation 
team, consisting of three 
(3) levels of implementa-
tion committees - Steering, 
Transformation and Sub-
Committees - charged with 
the responsibility of brain-
storming on the initiatives 
required for stimulating the 
market’s development and 
executing the DCM Trans-
formation Roadmap, draw-
ing from the experience of 
benchmark jurisdictions 
(including Malaysia, Mexi-
co, India, Singapore, South 
Africa, etc.) where their 
debt capital markets have 
successfully played the 
key role of supporting the 
growth and development 
of their countries’ econo-
mies. 



35Monday 28 November 2016 BUSINESS  DAYC002D5556



GOVERNMENT
BUSINESSM

an
ag

in
g

Interview with Public Sector Leaders

We hope to achieve 100% access to potable water by 2030 - Water Resources Minister
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Water Resources Minister
SULEIMAN ADAMU
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T
ake us through developments 
in your ministry for the period 
you have been in office

It is exactly a year ago that I 
came in as minister of water re-

sources and I met a ministry that is supposed 
to be a professional ministry but which was 
totally derailed in my view. I met a lot of 
good people that were demoralized with 
the things that were going wrong, a ministry 
that was not operating its mandate the way 
it should. So, the first thing I thought of was 
to organize a retreat even as I was getting 
briefings from the various departments and 
agencies.

Organisation of the ministry
The ministry in addition to its depart-

ments has about 16 other agencies. We have 
the 12 river basins, Nigeria Hydrological 
Service Agency, Integrated Water Resources 
Management Commission, and the Nation 
Water Resources Institute. Of course, there is 
a Gurara Water Management Agency which 
is not really captured by law but still operat-
ing. We went through series of briefings but I 
realized that there was no better option than 
to bring everybody together under one roof 
so that we could discuss the issues of the 
ministry and chart a way forward.

Restoring original mandate of the 
ministry

In December, last year, we had a retreat 
from which a couple of issues came up of the 
things we needed to do; how to restore the 
ministry back to its original mandate and 
how to do things efficiently.  We thought 
of the need to revitalize the river basins. 
We also saw the need to find other areas of 
funding our projects and how to complete 
ongoing projects. This is where I came back 
to the hand-over notes and I discovered that 
there were 117 ongoing projects within the 
ministry.

I cannot talk about the other agencies; 
there are about 100 if you include the river 
basins and other agencies. These projects 
until we commissioned the Otuoke water 
supply project last September, none of 
them has been finished completely and 
commissioned. Most of them were either 
abandoned or comatose; no funding and 
successive administrations would come and 
without making any effort to complete the 
existing projects they met, they just create 
new projects and move on.

N88.9 billion in liabilities
That was a serious issue to the extent that 

those projects left had a liability hanging on 
them of N88.9 billion when I came in and 
with a projection of about N250 billion or so 
if I were to complete all of them. The N88.9 
billion was just a liability. Those were some 
of the things I found. I found a situation 
where projects were being awarded just with 
simple preliminary designs, no proper site 
investigations and planning. So, I decided 
that no new project would be awarded with-
out proper planning.

Hurried contracts
All these were put aside. You do not do 

this kind of thing with such important struc-
tures like dams and water supply projects. 
These are projects that have a life span of 
50 to 60 years and you design them in two 
or three weeks, it is never done! Therefore, 

We will try to finish as much as we can, then 
probably 2018, we now begin to roll out new 
sets of projects.

National water resources master plan
The other problem was that there is a 

National Water Resources master plan, but 
a lot of the ongoing projects have nothing to 
do with the master plan. How can you have 
a master plan without following it? It does 
not make sense. So, everything we are doing 
now in this ministry is centred around two 
objectives; first everything must be in con-
formity with the water resources master plan, 
which was designed first from 1995 to 2015 
and revised in 2013 to take effect from 2016.

So, the 1995 to 2015 master plan was dis-
torted largely. There was no ownership, the 
ministry doesn’t even remember that there 
was a master plan existing but now we have 
the 2016 to 2030 master plan and everything 
we are going to do will be within this master 
plan. Then as far as water supply and sanita-
tion are concerned, we would work under 
the framework of Sustainable Development 
Goals. We hope to eradicate open defecation 
by 2025 and we are hoping to achieve a 100 
percent access to potable water supply and 
improved sanitation by the year 2030 to all 
Nigerians.

Could you state the viable and non-
viable projects?

We have a good number of them, which 
we will continue but I cannot tell you specifi-
cally which ones will be discontinued. Out 
of the retreat we had, we came out with a 
roadmap that worked on all that including 
the revitalisation of the river basins. The 
roadmap was approved by the President in 
June; we made a presentation in May and 
got approval in June. Everything now, even 

the roadmap itself is in accordance with the 
master plan, in accordance with SDGs but 
there is a lot of other strategies we are com-
ing out with such as the issue of funding. 
we have realised that the best way is to go 
aggressive with public private partnership 
and we have developed a lot of information 
for potential investors particularly hydro 
power and irrigation systems and we have 
received a lot of interests in that regard. 
We are currently working assiduously with 
Infrastructure Regulatory and Concession 
Commission (ICRC). We are also working 
with Bureau of Public Enterprise, we have 
signed an MoU with the Sovereign Wealth 
Investment Authority, we are in talks with 
NIRSAL so that we can begin to see large 
scale commercial farmers coming to invest 
in agriculture in our river basins as part of 
our efforts to revitalise the river basins as 
well. There are a lot of activities going on in 
the various sectors and I am quite hopeful 
that we will be able to achieve something.

Where do you see the ministry being 
if this master plan is adequately imple-
mented?

I can tell you the ministry will be different. 
It will be what it should be in terms of pro-
viding all the things that should be provided 
under its mandate, harnessing our water 
resources, doing flood control projects, de-
veloping our hydro systems, increasing our 
agricultural potential. We have a potential of 
3.14 million hectares but so far, we have only 
developed 130,000 hectares, half of which 
is not even being utilised. So the master 
plan has identified those areas, there is this 
hectare for irrigation. If we put 3.14 million 
hectares of land for irrigation between now 
and 2030, imagine the impact it will make on 

holes, doing sanitation programmes but you 
do not see the effects because of our huge 
population and we are saying that 2050, we 
are going to be probably the fourth largest 
nation in the world and what are we doing 
about it? So, we said let us have a programme 
with common targets, common goals and 
push it and let’s find a way to stimulate the 
states and the local governments so that they 
can do more but in everything that you want 
to do, there must be a leadership. That is why 
as a ministry we are providing that leader-
ship; we discussed with all the development 
programmes to find problems that we can all 
key in to solve. That is not to say the existing 
problems will be thrown away, they will all 
be fused in so that we are all going with the 
same goal.

Bringing in the private sector
Now, everybody’s focus will be 100 per-

cent coverage by 2030 and we said look, 
with federal government, states, local gov-
ernments and the development partners 
alone, all our resources put together will not 
achieve it, so we need to bring in the private 
sector.  We are engaging them soon. We are 
tapping into corporate responsibility funds, 
philanthropic organisations, NGOs; we want 
to flood the country with the message that 
‘water is life’. Let everybody concentrate on 
water; where ever you are, whatever little 
money you have, you can make a contribu-
tion, at least put it in water supply and sanita-
tion. We will mobilise the country, I am even 
going to meet with Nollywood to help us in 
this, water and sanitation should be key. We 
are going to go into serious advocacy for that 
and that is the way to go.

How are you collaborating with state 
governments to improve the water sup-
ply situation?

Number one, the master plan addresses 
the overall water resources aspect. Issues 
that have to do with water supply generally 
is the responsibility of states. In Kano for in-
stance, it will be the responsibility of the state 
government. There is no water agency that 
is being run by the federal ministry of water 
resources; it is state governments that do it. 
We have shared our master plan with them, 
the Federal Executive Council just approved 
the draft national water bill which is going to 
the National Assembly and when we have 
a law that will provide the guide. There has 
never been a consolidated water resources 
law in this country, for the first time now, we 
are pushing for it, and we just got it approved 
by the FEC. That law provides for better inter-
action as far as issues of water are concerned 
for states and local governments.

We have in it what is called catchment 
management committees where the states 
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Latest statistics show that 31 and 71 percent of Nigerians still do not have access to potable water and sanitation respectively, making them some of the very key challenges for the country today. Recently, 
the Ministry of water resources unveiled a water policy to drive access, improve irrigation and sanitation. In this interview with John Osadolor, Bashir Hassan, Onyinye Nwachukwu & Kenneth Hassan, 
the minister, Suleiman Adamu speaks on new government policy direction for the sector.

contracts were awarded without proper es-
timates, so, you find out that after a year or 
two, the contractor will come back to com-
plain that he has had to do this extra thing 
which is more than what was put in the bill 
of quantities because the contractor was in 
a hurry to go to site. A good contractor ought 
to go to the site first, check the drawings, and 
make all his assessments before bidding. 
But it was like a rat race, everybody was in 
a hurry to cash in and therefore, we are left 
with this debt burden and the responsibility 
to complete these projects.

World Bank lends a helping hand
So, our option was to commission in-

dividual experts, professional engineers 
with the help of World Bank to all those 117 
projects to do what we call a technical rapid 
audit and they came back to tell us the actual 
status of the projects. Based on that, we had 
to prioritise. We are now using that as a basis 
with the funds that are coming in under the 
2016 budget to determine where we allocate 
the money in order to complete the hanging 
projects; that was how we completed the 
Otuoke water project. We have now charted 
a programme of completion and penned 
down projects to be completed in 2016, 2017 
and some in 2018.

That is how we have structured our bud-
get. At least up to the year 2018, we do not 
intend to start any new project until we are 
able to complete a substantial portion of 
these projects that we think are viable and 
can be of immense benefit to the people.

Of course, there are some projects within 
these 117 that we looked at and said were not 
viable. So   we identified the useful ones, par-
ticularly dams and irrigation and of course 
water supply projects, to continue with such. 

agricultural production, crops, vegetables, 
rice, if our river basins are working perfectly.

This master plan has identified our hydro 
potential, agric potential; it has identified 
problems relating to flood and how we can 
get them. It has identified also drought prone 
areas and what we can do to support those 
areas. If we can implement that master plan, 
the whole landscape will change as far as 
Nigeria’s water resources are concerned.

What specific areas are investors in-
terested in and how much are they will-
ing to bring in?

Well, we cannot start putting figures into 
anything because it all depends on how 
much land we have available and how much 
land they want and what level of infrastruc-
ture they need to put, but I can assure you 
that they are asking for five hectares of land 
to as much as 10,000 hectares and when you 
are talking of 10,000 hectares you are talking 
of big money. The only thing now is how 
many portion of land is available.

 Out of the developed infrastructure 
where we have the dams and irrigation fa-
cilities, it is extremely difficult to get 10,000 
hectares unless you want to uproot the lo-
cal community, the local farmers that are 
already operating there for years, which you 
cannot. What we are saying is that there is a 
huge potential for expansion of the existing 
schemes that they can explore. If you go to 
Kwara State for instance, there is a dam with 
a potential to expand to about 4,000 hectares. 
So, if an investor is interested, he can come 
and extend the canals and so on and we enter 
into some kind of agreement under certain 
condition for him to expand and use it for 
a period of time that we will agree on and 
recoup his investment.

Incentives are now in place
That is one aspect, and then there are ar-

eas, which you don’t even need to do a dam. 
If you go to river Niger and Benue, you don’t 
need to put a dam there, all you need do is 
clear the land and put in some pumping sys-
tem, sprinklers and you are in business. But, 
we have lacked capital for us to put the huge 
infrastructure that makes it easy for people 
to come and invest. With this new policy that 
we are bringing, giving a lot of information 
out, we are getting a lot of interests. One good 
thing we have now is NIRSAL, this agency 
of the CBN that is willing to guarantee up 
to 70 percent of foreign investors who are 
coming to invest in Nigeria, it is a fantastic 
idea.  Incentives are now in place, incentives 
from CBN, and we will provide incentives 
within our river basins and within our river 
valleys as well.

Can you make some projections about 
how much will come in from the inves-
tors?

I am not a financial expert, but I can tell 
you that based on our MoU with the Nigerian 
Sovereign Wealth Investment Authority, they 
have like $200 million in their kitty now to 
invest in agriculture. I am not saying they 
are going to invest it all here but this is what 
they told me.

Stimulating states and local govern-
ments to provide water supply

We sat down and brainstormed on how to 
move forward. A lot of projects are ongoing, 
our development partners are doing bore-

and the federal government will come to-
gether to look at the needs and requirements 
for the catchment and how to manage the 
water resources within the catchment area. 
Now, the issue of not having water in city 
centres like I said is the responsibility of 
states but I know some of the constraints. I 
have worked in a water agency before and I 
know first and foremost that because of the 
exchange rate, it is very difficult to invest 
especially in urban water scheme because 
60 to 70 percent of the total equipment 
needed is imported.

What then are you doing in collabo-
ration with states to make people more 
responsible in terms of paying for water?

It is about education and improved ser-
vice. I think the water providers ought to first 
improve the service. They must be ready to 
first bite the bullet and spend more money 
to improve their service.

I know a lot of people will pay when 
they see improvement. People also want to 
get value for their money. You know it is a 
two- way thing. If they are not getting, it is 
a problem.

Also, the Nigerian people must begin 
to understand that water is an economic 
commodity which must be paid for just as 
they pay for phone credit, the way they pay 
for Coke.

What does the roadmap say on how 
we can get there and what are you doing 
with the ministry of power to ensure that 
this is achieved?

We have an excellent collaborative re-
lationship with the ministry of power. In 

fact, we have instituted a meeting for every 
second Tuesday of the month between the 
two ministries but sometimes our travel 
plans make this difficult. Like you said, the 
roadmap has identified that Nigeria has 
a potential of 14,400 megawatts of hydro 
power out of which Kainji, Jebba have about 
3,000 megawatts. Hopefully from next year, 
Mambila will come on stream or the imple-
mentation will start which will add another 
3,000mw but as I am talking to you now, we 
have existing trapped power from our dams 
that can produce over 200 mw varying from 
one megawatt to 40 megawatts just sitting 
idle.

There is no evacuation plan, but we are 
talking with the ministry of power. Very 
soon, we are going to advertise for conces-
sioning of six dams. We feel that we should 
concession them to the private sector. We 
are identifying more, like I said for the brown 
fields; we have potential of about 200. We 
have some new schemes coming on board, 
we have 30 mw coming in Gurara, and we 
have 40 mw coming up in Kashimbila from 
Taraba state. Besides that, we have identified 
many green fields site that have potential for 
hydro power.

Investment potential of Hydropower
My ministry has developed a document 

with the title, ‘Investment Potential for 
Hydro power’ which we have been circulat-
ing in various investment shows. There is 
a lot of interests in the US and UK. Some 
people are interested in the brown fields, 
while others are in the green fields. So, we are 
looking for investors, which a lot of people 
have shown interests in.

A million hectares of irrigated land 
by 2030

I will like to see by 2030 that we have 
more than a million hectares that is under 
formal irrigation and that we do not import 
food any longer. I will also like to see that our 
river basins are the major catalysts for this. 
I will like to see a situation where the 14,000 
mw of electricity is exploited and put to use.

These are the kind of things we want to 
see. I want to see that before 2030, every 
community in this country has access to wa-
ter and 100 percent coverage of sanitation.

We are now using that as a basis with the funds that are 
coming in under the 2016 budget to determine where 
we allocate the money in order to complete the hanging 
projects; that was how we completed the Otuoke water 
project. We have now charted a programme of completion 
and penned down projects to be completed in 2016, 2017 

and some in 2018.
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The Monetary Policy Committee (MPC) held its last meeting for the year on 
November 21 and 22, 2016 and announced resolutions mostly in line with our 
predictions – Monetary Policy Rate retained at 14%, with the  Asymmetric band 
retained at +200 bps and – 500 bps around MPR; Cash Reserve Ratio was left at 22.5%; 
Liquidity Ratio unchanged at 30%. The decisions by the MPC were in the light of rising 
inflationary trend is mainly from cost push factors; in particular, foreign exchange 
shortage, that this trend will continue to portend low economic growth prospects 
as businesses should expect to see lower margins due to the fact that they may not 
be able to fully transfer rising input costs to the final consumer. In addition, rising 
cost of living will continue to erode disposable income of consumers, resulting in 
little incentive for lower income earners to save. On the other hand, both local and 
foreign portfolio investors would have an incentive to invest in high yield short term 
government debt. On their part, the fiscal authority is expected to source longer term 
debt from offshore markets due to their relatively cheaper cost. We expect the fiscal 
authority to complement the monetary tools by fast-tracking key socio-economic 
reforms that will improve ease of doing business and help boost productivity which 
is necessary to spur economic growth.  In a related development, Nigeria’s real Gross 
Domestic Product declined year-on-year by 2.24% in Q3 2016 – to N17.57 trillion –, 
worse than 2.06% registered in the preceding quarter (N16.12 trillion). The decline 
in real output followed worsening performance in trade, manufacturing, mining & 
quarrying and real estate sectors amongst others. In the period under review, trade 
and manufacturing sectors were hobbled by higher foreign exchange rate which 
discouraged spending activities by both consumers and business. In the oil and gas 
sector, incessant shut-ins of oil and gas facilities in the Niger-Delta, led to decline 
in crude oil production which averaged 1.63 million barrels per day (mbpd), lower 
than 2.17 million bpd registered in Q3 2015. On a positive note, the agricultral sector 

Nigeria’s Monetary Authority Retains Contractionary 
Stance Despite 2.24% Fall in Q3 2016 GDP...

Nigerian Stock Market Sustains Profit Taking…

Supreme Court Affirms PDP’s Eyitayo Jegede as 
South West Pursues Regional Agenda...

Interbank Forex Rate Marginally Appreciates 
against the US Dollar...

registered a 4.54% growth in Q3 2016 (higher than 4.53% in Q2 2016), mainly driven 
by improved crop production; while information and communications sector grew 
by 1.11% in Q3 2016 (howbiet, slower than 1.33% in Q2 2016). By following leading 
economic indicators such as surveys on Purchasing managers’ Index and Consumer 
expectations survey, it was easy to envisage another annual decline in real Gross 
Domestic Product in Q3 2016. Specifically, manufacturing output index averaged 
42.9 points in Q3 2016, regressively lower than 43.8 points in Q2 2016 and 48.96 
points in Q3 2015. Non-manufacturing sector followed a similar trend. The decline 
was mainly due to structural factors such as scarcity of foreign exchange – which 
exacerbated cost push inflation – and high borrowing cost, eroded purchasing power 
of  consumers and ultimately lowered output of producers. According to a Consumer 
Expectations Survey Report by CBN, overall outlook of consumers in Q3 2016 
remained downbeat even as Consumer expectations for the next quarter slipped to 
17.8 in Q3 2016 from 20.3 in Q2 2016. Given the aforementioned, and in the absence of 
signifcant improvement in economic conditions, we anticipate sustained economic 
decline in the short to medium term. We therefore advise the fiscal authortities to 
expedite structural reforms which will boost confidence and increase productivity.

Interbank Rates Move in Mixed Directions amid 
Liquidity Tightening…

Cowry Weekly Stock Recommendations As At  Friday 25 November 2016

In the just concluded week, Nigerian Naira appreciated against the greenback at 
the interbank foreign exchange market by 0.37% to N313.75/USD due to improved 
dollar supply. However, the Naira depreciated at the Bureau De Change and 
parallel (‘black’) market segments by 2.22% and 1.08% to N460/USD and N470/
USD respectively amid relatively low dollar supply, occasioned by the reduction in 
the amount of weekly dollar sales to the BDCs from USD15,000.00 to USD8,000.00 
per BDC. Meanwhile, the weekly movements in most dated forward contracts 
at the interbank OTC segment implied expectation of depreciation of the Naira 
relative to the U.S. dollar despite increase in foreign exchange reserves – external 
reserves increased week-on-week by 1.23% to USD24.53 billion as at Thursday, 24 
November 2016. The spot rate depreciated w-o-w by 0.16% to N305/USD in spite of 
USD7.5 million intervention sales by CBN to banks during the week. In the same 
vein, the 1 month, 3 months, 6 months and 12 months forward contracts depreciated 
w-o-w by 1.59%, 1.60%, 1.63% and 1.69% to N315.34, N323.27, N331.53 and N349 

In the just concluded week, interbank rates moved in mixed directions across 
the tenor buckets. NIBOR for 3 months and 6 months funds w-o-w increased 
to 20.62% (from 19.33%) and 22.64% (from 21.17%) respectively. However, the 
overnight funds and 1 month NIBOR fell to 12.46% (from 12.87%) and 16.24% 
(from 17.22%). Meanwhile, Nigerian Interbank Treasury Bills True Yields (NITTY) 
fell across all the maturities amid bargain hunting activity – yields on 1 month, 
3 months, 6 months and 12 months w-o-w fell to 12.07% (from 13.92%), 16.65% 
(from 18.48%), 19.96% (from 20.35%) and 22.73% (from 22.87%) respectively. 
This week, treasury bills worth N71.326 billion will mature via primary market, 
viz: 182-day bills worth N18 billion and 364-day bills worth N53.326 billion 
which will be more than offset by treasury bills auctions worth N117.176 
billion via the primary market, viz: 91-day bills worth N45.85 billion, 182-day 
bills worth N18 billion and 364-day bills worth N53.326 billion. However, we 

In line with our expectations, most FGN bonds traded at the OTC segment 
appreciated for all the maturities amid bargain hunting activities. The 20-year, 
10.00% FGN July 2030 paper, the 10-year, 16.39% FGN JAN 2022 debt, the 7-year, 
16.00% FGN JUN 2019 bond and the 5-year, 15.10% FGN APR 2017 paper 
appreciated by N0.88, N0.79, N0.39 and N0.15 respectively; their corresponding 
yields fell to 15.82% (from 16.04%), 15.56% (from 15.78%), 15.28% (from 15.46%) 
and 19.45% (from 19.70%) respectively. Elsewhere, FGN Eurobonds traded on the 
London Stock Exchange appreciated for all the maturities amid bargain hunting. 
The 10-year, 6.75% JAN 28, 2021 bond, 5-year, 5.13% JUL 12, 2018 bond and the 
10-year, 6.38% JUL 12, 2023 bond appreciated by USD0.03 (yield decreased to 
7.08%), USD0.23 (yield decreased to 4.61%) and USD0.10 (yield declined to 7.46) 
respectively. This week, we expect bargain hunting activity at the OTC bond market, 
and resultant decline in yields, on anticipated boost in financial system liquidity.

The Nigerian bourse recorded a bearish week which resulted in the drop of 
overall market performance measures, NSE ASI and market capitalisation, by 80 bps 
to 25,333.39 points and N8.72 trillion respectively. NSE 30 Index also declined by 92 
bps to 1,126.88 points. Total deals and Naira votes revved by 9.82% and 24.39% to 
12,777 deals and N6.77 billion respectively. However, the total transacted volumes 
fell by 16.77% to 0.68 billion shares. Majority of the sectored gauges closed in the 
red – the NSE Insurance Index, NSE Oil/Gas Index and NSE Industrial Index shed 
0.32%, 5.05% and 1.59% to 126.18 points and 261.67 points and 1,546.11 points 
respectively. However, NSE Banking Index and NSE Consumer Goods Index rose 
by 0.02% and 0.42% to 249.29 points and 713.05 points respectively. Meanwhile, 
commercial banking group, FCMB Group Plc (9 Months, September 2016), reported 
a 4.97% year-on-year increase in gross earnings to N106.61 billion in the nine 
months to September 2016 while also reporting a 595.81% increase in profit after 
tax to N12.98 billion. The impressive performance partly reflected a 600% spike in 
foreign exchange gains to N35.34 billion. This week, we anticipate sustained bearish 
pressure in the face of relatively higher yields in the short term fixed income market.

On Thursday, the Supreme Court affirmed Peoples Democratic Party (PDP) 
Ondo State governorship aspirant, Eyitayo Jegede, as the party’s flag bearer only two 
days to the gubernatorial election scheduled for Saturday, 26 November 2016. The 
court’s judgement effectively ended the conundrum between the two contending 
PDP candidates, Eyitayo Jegede and Jimoh Ibrahim, who belong to two different 
factions led by Senator Ahmed Markafi and Senator Ali Modu Sheriff. It is expected 
that Mr Jegede will deploy the power incumbency of PDP in Ondo state to stave off 
All Progressives Congress (APC) governorship hopeful, Mr Rotimi Akeredolu, who 
currently enjoys strong backing at the federal level. Meanwhile, the Independent 
National Electoral Commission (INEC) declared that the Ondo State governorship 
election would hold as scheduled and thereby ignored calls for its postponement. 
One of the reasons behind the calls for the postponement of the election was that 
the candidate who was cleared by the court to represent the PDP had little or no time 
to adequately prepare for the election. In another development, governors of the six 
states in the South-West geopolitical zone resolved to pursue regional integration 
– irrespective of their political alignment – and to prevent external influences from 
derailing their socio-economic interests. The governors discussed the current 
economic challenges facing the region as well as the need to introduce uniform tariffs 
on commodities and to cooperate in key areas such as agriculture, transportation and 
rail system development among other things. We applaud the bold intentions of the 
governors which, if followed to the letter, would serve as a model for other geopolitical 
zones to emulate and create viable economic blocks as against the current fragmented 
state structure, which has engendered over-dependence on federal allocations.
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OTC FGN Bonds Appreciate on Resumed 
Bargain Hunting Activity…
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anticipate improvement in financial system liquidity, and resultant decline 
in interbank rates as a result of the N420billion October Federation Accounts 
Allocation Committee (FAAC) disbursements, to the three tiers of government.



ISAAC ANYAOGU

V
ictoria Island, originally 
bordered by the Atlantic 
Ocean on the south, the 
mouth of the Lagos La-
goon on the West and the 

Five Cowrie Creek to the North has 
developed into a select community of 
premier living, offering a spectacular 
range of cultural and lifestyle op-
portunities for business, leisure, and 
entertainment.

It is even going to be adorned 
further with when The Sphere makes 
its debut, an ultra-luxury real estate 
promoted by Cadwell Limited.

“The use of incomparable high 
quality finishing materials is an es-
sential advantage of owning one of 
these precious assets. Asides from the 
dashing beauty of the building, which 
is expected (since Cadwell does not 
have the know-how to do otherwise), 
the location of this edifice as stated 
earlier is unbelievable not to mention 
its Cowrie-Creek view, the possibility 
to live where you work and the sup-
port of first grade infrastructure on 
Kofo Abayomi Street, Victoria Island, 
Lagos,”

The Sphere is well-crafted inte-
grated development on seven floors 
with pre-war finish in a neoclassic 
style. The block of buildings contain 4 
bedrooms, three living rooms, dining 
and study

Penthouses are included with 
grand Foyer, Powder Room, Extra large 
Drawing Room, Private living Room, 
Dining Hall, 2 En-suite Bedrooms, Sie-
mens fitted kitchen with Breakfast Bar, 
Pantry Utility Room, En-suite Servants 

LUXURY REAL ESTATE
The Sphere promises luxury living where you work
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Rooms with Kitchenette Upper Level 
– Family Living Room, Study, En-suite 
Master Bedroom with a lounge and 
walk in Wardrobe, Madam’s En-suite 
Bedroom, large balconies, and Se-
cured underground parking according 
to the building design.

 “SPHERE is designed with an at-
titude of elegance to inspire, impress, 
and complement the lifestyle of the 
savvy and progressive elite. The home 
owner and investor alike have the op-
portunity to possess a unique master 
piece in the heart of Victoria Island, 

Nigeria’s most prestigious place to live 
and work,” the company said about the 
development.

Facilities included in the design 
include leisure Club that comes with 
lifestyle amenities such as fitness 
Suite, beauty salon for male and fe-
male, spa, male and female massage 
rooms. Other facilities include media 
and games rooms, meeting room and 
office suite, news Café Lounge, and 
Juice Bar and luxury goods boutiques

The developers are hoping to cash 

in on evocative metropolitan atmos-
phere where in Victoria Island now 
offers some of the finest offices, recrea-
tional facilities, dining and shopping 
experiences to be found anywhere in 
the World. The city is home to many 
5 star Hotels that complement op-
portunities for gourmet dining, fully 
equipped musical and cultural centre 
boasting the finest acoustics, stage 
fittings - the perfect venue for a world 
of entertainment, cinema viewing, 
classical concerts, famous theatre 

acts from around the World, fashion 
shows and eclectic shopping. These 
in turn, have attracted demanding 
international communities, millions 
of tourists, an expatriate workforce and 
global investors, all anxious to be part 
of Lagos’s thriving metropolis and who 
have together built Victoria Island’s 
cosmopolitan lifestyle.

Cadwell’s iconic projects are avail-
able for offplan buyers with an op-
portunity to pay over a period without 
severe pressure on cash outflow.

Exquisitely serviced luxury apartments put 
Fraser Suites in different class
An iconic landmark building 

is set to open in the Federal 
Capital Territory Abuja that 126 
Gold-Standard residences that 

combine comfort, style & technology 
with outstanding facilities and exclusive 
in-house services.

It is called the Fraser Suites, construct-
ed by a Jos-based firm, Nasco Nigerian 
group under its conglomerate, Royal Pa-
cific Group. A ten-story hotel apartment 
and designed to accommodate a wide 
range of apartments from studios to 
4-bedroom penthouses.

According to information on the own-
ers of the building, the Fraser Suites Abuja 
is the brainchild of one of Nigeria’s largest 
Fast Moving Consumer Goods (FMCG) 
giants, NASCO Group Nigeria, who as 
the local partners engaged and got the 
Fraser team to commit to the partnership 
investment in Africa with the first project 
in Abuja.

Each unit is exquisitely appointed 
with contemporary interiors and luxuri-
ous finishes created by skilled craftsmen, 
while offering spectacular views across 
the lush city landscape.

The dining room has been lavishly 
designed to provide a five-star ambience, 
while the Atrium Café enjoys a fascinat-
ing atmosphere with its dramatic water 

The multi-billion naira hotel apart-
ment project sited at Central Business 
District has been on for 15 years and it is 
now ninety percent completed. It was set 
to be commissioned in mid 2017.

“The Central Business District is the 
leading, vibrant corporate business hub 
of Nigeria’s expansive capital city, Abuja. 
The district is home to huge numbers of 
multinationals, private sector players, 
governmental and nongovernmental 
entities.

“The vast intersections of major road 
networks (highways and bridges) within 
the district were designed and layered 
in a deliberate fashion; to facilitate ease 
of access in and out of the manifold 
chambers holding the various offices 
and businesses located and operating 
therein,’’ Audu said.  

Fraser Hotel developers are counting 
that the Central Business District, Abuja 
location would boost employment and 
foreign direct investment in the Territory 
as the group is targeting a lush market 
ranging from people of diplomatic com-
munity, international businessmen who 
are looking for these kinds of apartments.

Abuja not only is Nigeria’s capital, it 
is prime destination for top government 
functionaries, business executives, diplo-
mats and international business people.

feature.
The Business Centre and Executive 

Lounge offer a full range of essential 
office services and internet access, as 
well as a variety of functional meeting 
rooms. With an emphasis on health and 
wellness, Fraser Suites Abuja provides a 
broad range of recreational facilities all 

set around private landscaped gardens. 
In addition to a fully-equipped gym and 
outdoor swimming pool, the property 
benefits from a luxurious Spa and chil-
dren’s play zone.

“Fraser Suites Abuja is a Gold Stand-
ard facility, under the professional and 
management oversight of the world’s 

leading serviced apartments providers, 
under the world-acclaimed brand name 
- Frasers; and the Abuja edifice is the first 
of its kind in all of Africa,’’ said Haroun 
Harry Audu, Marketing Communications 
Consultant/Public Affairs Advisor in  a 
recent media interview.
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Marriott’s global luxury brand 
beckons as Renaissance opens

Ikeja the capital of Lagos is shaping up 
to a hub of business and pleasure with 
the spate of construction springing 
up in the metropolis within the last 

three years.
There is a boom in construction of retail 

malls, exquisite hotels and big ticket real 
estate development that has seen property 
prices appreciate in the area as these luxury 
additions compete for space in a heavily 
developed location.

Oasis Centre is the latest addition 
to the real estate market in Ikeja. With 
6,100sqm of leasable retail space, evenly 
spread across the ground and first floor 
for retail and hospitality sectors, the Oasis 
Centre promises a fine blend of business 
and pleasure.

The Oasis Centre is a mixed use scheme 
with retail and hospitality elements cur-
rently under construction on Mobolaji 
Bank Anthony way in Ikeja.  It is only five 
minutes’ drive away from the International 
Airport.

The developers are keen on creating a 
one-stop destination for shopping, fashion, 
restaurants, and hotel accommodation.

“Oasis Centre Ikeja is one-stop desti-
nation for shopping, fashion and all the 
other things in between. The multi-level 
shopping mall has a GLA of over 6,000 
square metres. In addition to this, pop-up 
stores would offer a flexible retail space 
that would enable both start-ups and 
multiple retailers to showcase new ideas 
and attract shoppers,” said the developers 
on their website.

The property will come up to seven 
floors after completion set for next year. 
The ground floor has a total retail offering 
area of about 3,050 square metres. It will 
also feature an alternate access to the Hotel 
reception which is on the third floor.

A second floor is earmarked to be 
a dedicated and secure parking area 
accessed by an access ramp. The space 
provides secure parking for over 140 cars 
at any one time.

A reception area for the hotel will be 
located on the third floor along with a pri-
vate lounge and a relaxing open air space.

The fourth and fifth floor houses the 
hotel bar, lounges as well as Back-of-House 
facilities. The hotel’s infinity pool is also 
located on the fifth floor.

The hotel’s roof top houses the roof top 
bar and lounge. The sixth floor is the life-
style area of the hotel with Gym, Spa, Sauna 
as well as meeting rooms are all located on 
this floor with great surrounding views.

The developers are proposing a 200 
room hotel, which is expected to be man-
aged by an international brand and the 
project will have a parking lot able to hold 
about 289 cars. Construction is on-going 
as the developers rev up activity to meet 
project delivery date.

“By leveraging on the extensive net-
work of relationships of her parent com-
pany with major retail brands across the 
world, we aim to continue to attract world 
class retailers, shopping giants and other 
name brands in fashion, electronics and 
the beauty industry to our developments,” 
the developers disclose on their website.

Other facilities incorporated in the 
building design include meeting rooms, 
gym, spa/sauna and an infinity swim-
ming pool.

The developers of the Oasis Centre 
are a commercial development company 
called Mall D’Oasis Shopping Centre Lim-
ited, who hold and manage the brand 
name “Oasis”.

Oasis Centre: 
Creating one-stop 
destination for 
business, pleasure

Projects of Avalon Interna-
tional, managers of the hotel.

To create a sense of unique 
class for customers,  glass was 
heavily involved in the interior 
finishing. According  to Taju-
deen, the suspended glass floor 
and glass bridge at the recep-
tion area is to create a unique 
class for a hotel that is first of 
its kind in Africa.

With an underground car 
park, security within the prem-
ises is reinforced starting with 
electronically controlled bol-
lards at the gate, at the car park 
entrance and body scanners at 
the entrance to the reception 
area.

Strategically located on 
Isaac John Street, GRA, Ikeja, 
Marriott, the global luxury 
brand in hotel management, is 
billed to compete with market 
share with other hotels in Ikeja 
including Protea, Sheraton 
and others for visitors arriving 

Nigeria through Muritala Mu-
hammed International airport, 
Lagos.

Marriott International, for 
quite some time, have been 
eager to get its foothold in Af-
rica and in 2013 it bought South 
Africa’s largest hotelier, Protea, 
instantly giving it control of 
more than 23,000 rooms in 138 
hotels from Morocco to South 
Africa. Overnight it jumped 
from the 13th largest hotel 
company on the continent to 
number one.

A recent article by the Econ-
omist cites Nigeria as the key 
testing ground for the African 
market for Marriot hotels, 
stating that “to make it big in 
Africa, a business must suc-
ceed in Nigeria, the continent’s 
largest market”.

Marriot’s foray into Nigeria 
testifies to how seriously for-
eign investors are taking the 
advice. One area they have dis-
covered they can get value for 
their money is in the hospitality 
sector and as a result, the hos-
pitality industry in Nigeria is 
exploding with the influx of big 
international brands despite all 
the challenges and obstacles 
that come with investing in 
Nigeria.

The Marriot International 
Inc has realised the potential 
in Africa’s largest economy 
and is making no small moves 
to capitalise. Aside from their 
recent purchase of South Af-
rican Protea Hotel group (the 
largest in Africa), three major 
200+ room properties are in the 
works in Nigeria’s economic 
capital-Lagos.

H
ospitality these 
days often ap-
pears in bor-
rowed garbs of 
splendour but 

once in a while, one comes 
across an edifice in the hos-
pitality sector where luxury is 
the intent and purpose of its 
construction.

Renaissance Hotel, located 
at Ikeje GRA, Lagos fits the bill. 
Global luxury chain, Marriot 
International, has successfully 
made its debut into the Nige-
rian market with the grand 
opening of its Renaissance Ho-
tel with a statement in luxury 
hospitality.

All over the world, Marriott 
Hotel is reputed as an em-
bodiment of luxury, high taste, 
class and safety. From the gate 
to the reception and to the ex-
quisite rooms, Marriott exudes 

class and panache.
The first Marriot Hotel in 

Sub-Saharan Africa is an em-
bodiment of luxury, high taste, 
class and safety displayed from 
the gate through the reception 
to the exquisite rooms.

It also boasts of eight con-
ference rooms of different ca-
pacities ranging from 10 to 500 
comfortable seats all complete 
with exquisite furniture.

There are 155 tastefully 
furnished rooms of varying 
classes on nine floors, the hotel 
also boasts of boutique, all day 
dining restaurant; specialty 
steakhouse and outdoor ter-
race, spa, pool deck and events 
place among others.

“The glamour of the assort-
ment of marble-like finishing 
on the floors and walls com-
bined with a unique carport at 
the entrance will make lodging 
irresistible for guests”,  says  
Ahmed Tajudeen, director of 



GravityLight invention 
targets $14bn African market

S
u r ve y s  say  ove r  1 . 1 
billion persons in the 
w o r l d  h a v e  y e t  n o 
access to electr icity 
light and still depend 

on primitive and risky lighting 
systems such s kerosene and 
candles.  Out  of  this,  Afr ica 
accounts for over 550 million 
persons off the electricity grid.

Now, an invention known as 
Gravitylight by British-born Jim 
Reeves and his partners offers 
new hope for the un-lighted. 
The device started six years ago, 
according to the inventors, now 
launched in Kenya for the first 
time anywhere in the world, is to 
sell for $25 each, targeting $14bn 
African market.

Nigeria’s oil region has almost 
30 million population needing 
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Dakuku Peterside to Deliver 
UNN Distinguished Persons 
Annual Lecture

Page 42

•Niger Delta offers N350Bn market opportunity 
•New device may offer relief to oil region’s unlighted homes and schools

IGNATIUS CHUKWU

Gravitylight, thus the market 
could touch the N350Bn ($750m) 
mark, and more in the larger 
Nigerian populace especially in 
Northern Nigeria where there is 
higher need as electricity tariff 
rises every month, cutting off 
many urban dwellers from power 
supply.

For now, as the Gravitylight 
ambassador and music sensation, 
Yemi Alade,  noted in Kenya 
during the launch, the new device 
replaces the use of candles and 
kerosene lamp with 100 per cent 
safety.

Hope for  the Niger  Delta 
region is high because Shell 
is behind the effort to bring 
the invention to commercial 

level around the world in the 
company’s drive for efficient 
lighting system that could be 
friendlier to the environment.

Shell managers both in Nigeria 
and Kenya have spoken about the 
eagerness to bring Gravitylight to 
Nigeria after the pilot season in 
Kenya. Alade is also keen to see 
this happen.

The inventor told students 
in Daraja Academy in Naibor 
area of Nanyuki, Kenya’s central 
region, on Tuesday, November 
22, 2016, that strategic reasons 
made Kenya the choice for the 
pilot stage. He talk about ease 
if setting up the manufacturing 
plant, distributors, etc, adding 
that in a couple of weeks, the 

plants would be ready.  
At the international launch at 

Kempenski Hotel in Nairobi on 
November 21, 2016, where the 
newly invented lighting source 
that does not require any form of 
fuel or solar power was unveiled, 
Reeves said the l ight  which 
rather uses the force of gravity is 
expected to extend access to the 
over 1.1 billion people around 
the world that have no access to 
electric light at the moment.

E x p l a i n i n g  d e t a i l s  o f 
Gravitylight at a media mix in 
Nairobi, Reeves said Kenya was 
chosen for the pilot stage of 10,000 
units of the power generator 

Yemi Alade with Shell, GravityLight, Daraja Academy  pupils and teachers and the MC, Jamal Gaddafi

Focus

Continues on page 43

Akwa Ibom Governor calls on FG 
to subsidize electricity

 Samuel Adiogbe, new Executive 
Director Projects, NDDC,, during 
his investiture as a Fellow of the 
Nigerian Society of Engineers, in 
Uyo, recently

Page 42

Page 42
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Akwa Ibom Governor calls 
on FG to subsidize electricity

T
he Niger Delta 
D e v e l o p m e n t 
C o m m i s s i o n 
( N D D C )  h a s 
o r d e r e d  t h e 

contractor handling the 
Dualization of Igwruta-
Etche Road to return to site 
immediately.

The NDDC Executive 
Director Projects, a tested 
engineer, Samuel Adjogbe, 
gave the directive when he 
led a team of directors and 
engineers to inspect the 

23.58-kilometre Road.
He said that the NDDC 

had made commitments 
to urgently engage relevant 
stakeholders and contractors 
with a view to ensuring that 
all the Commission’s projects 
were brought back on track, 
especially projects that have 
been stalled for some time. 
“The contractor can confirm 
that payment has been made 
and the design issues in terms 
of low level filling point were 
addressed. However, we will 

go ahead with the original 
design.”

A d j o g b e  s t a t e d  t h a t 
the original scope of work 
would be maintained and an 
additional drainage system 
would be introduced. He said 
further that the project which 
would have a 60-metre bridge 
would enhance economic 
activities in the host Etche 
and other communities in 
the area.

On the completion date 
for the project, Adjogbe said 

NDDC orders Igwruta-Etche 
Road contractor to return to site

that all relevant stakeholder 
issues would be sorted out 
before any definite date 
would be given. He, however, 
assured that the benefiting 
communities would soon get 
a relief as the Commission 
was prepared to complete 
the project.

He said: “It is no longer 
going to be business as usual 
and all stakeholders should 
play their parts well so as to 
give a sense of belonging to 
the people of the Niger Delta.”

Th e  A k w a  I b o m 
S t a t e  G o v e r n o r, 
Udom Emmanuel, 
ha s  ap p e a l e d  t o 

the Federal Government to 
provide electricity to Nigerian 
masses at a subsidized rate.

He made the appeal in 
Uyo last week Tuesday at 
the opening of the “2016 
International Engineering 
Conference”, which witnessed 
t h e  c o n f e r m e n t  o f  t h e 
fellowship of Nigerian Society 
of Engineers (FNSE) on the 
Deputy Governor of Bayelsa, 
Gboribiogha Jonah, the 
Executive Director Projects, 
Niger Delta Development 
Commission (NDDC), an 
engineer, Samuel Adjogbe, 
among others.

Governor Udom stated 
that governments in different 
parts of the world subsidise 
one critical infrastructure 
or the other for the benefit 
of their citizens. “Nigeria is 
a great country but from the 
current tariffs we see, some 
electricity bills are more 
than the minimum wage. So, 
where do we go from here?”

He regretted that very 
few Nigerians currently had 
access to electricity going by 
the astronomical tariffs and 
billing from the Electricity 
Distribution Companies 
operating across the country.

The governor said that the 
theme of this year’s conference 
which was: “Adequate, Reliable 
and Sustainable Energy in 
Africa,” was well thought out. 
He, however, suggested that 
the organisers should have 
added the word “affordable” 
because access to electricity 
means it must be affordable 
to Nigerians.   

G overnor  Emmanuel 
charged Nigerian engineers 
to speed up the development 
of infrastructure that would 
facilitate the distribution of 

electricity in the country so 
as to make it affordable.

The president of  the 
Nigerian Society of Engineers 
Otis Anyaeji, called on the 
Federal Government to find 
a lasting solution to the Niger 
Delta crisis. He urged the 
government to plough back 
the resources generated from 
the area to ensure sustainable 
development of the region.

He stated that if normalcy 
returned to the Niger Delta, 
Ni g e r i a  w o u l d  w i t n e s s 
increase in the national oil 
production and this would 
generate more employment 
in the region.

He said: “We suggest 
that the Nigerian content 
development be stretched to 
include host communities as 
stakeholders with equity in oil 
and gas business. In addition 
to this, the government has 
to focus on expediting the 
review and passage of the 
national oil and gas policy 
bill [PIB].”

A n y a e j i  o b s e r v e d 
t h a t  t h e  a p p o i n t m e n t 
of qualified engineers in 
the Nigerian Electricity 
Regulator y Commission 
would enforce the Nigeria 
Content Development in the 
power sector. “Competent 
c o m p a n i e s  ow n e d  a n d 
o p e r a t e d  b y  N i g e r i a n 
Technical  Professionals 
should always be given the 
choice of first refusal in all 
aspect. This will guarantee 
local capacity building which 
will be consistent with the 
Nigerian Content Policy of 
the government,” he said.

The other engineers that 
were honoured with the 
professions’ fellowship were the 
Delta State Deputy Governor’s 
wife, Ebierin Otuaro, and 
the Managing Director of 
Nigeria Liquefied Natural Gas 
Company, Anthony Attah.

T
h e  D i r e c t o r 
G e n e r a l  o f 
Nigerian Maritime 
Administration 
a n d  S a f e t y 

Agency (NIMASA), Dakuku 
Peterside, an academic in his 
own right, has been picked to 
deliver the 2016 University of 
Nigeria (UNN) Distinguished 
Persons Annual Lecture of 
the Faculty of Management. 

According to a statement 
from the University, the 
lecture is an annual academic 
event  that  provides  an 
opportunity for outstanding 
persons in government 
positions to apprise and 
update the academia and the 
public at large of the vision, 
mission, and achievements 
in the national assignments 
under their charge.  

Since being appointed 
as the DG of NIMASA by 
President  Muhammadu 
B u h a r i ,  P e t e r s i d e  h a s 
brought a new narrative to 
the organization, effectively 
repositioning it for greater 
effectiveness and efficiency; 
and has been in the forefront 

Dakuku Peterside delivered UNN Distinguished Persons Annual Lecture

generating more revenue to 
the Federal Government. 

Under his watch, NIMASA 
is gradually fulfilling its 
mandate of administering 
Maritime Safety Standards 
and Security,  Marit ime 
Labour, Shipping Regulation, 
Promotion of Commercial 
Shipping and enforcing 
Cobatage law, Pollution 

Prevention and Control in 
the marine environment, 
among others.  

In inviting Peterside, 
the University stated that 
it was bringing to stage, “a 
management guru, a brain 
buried in books, an extra-
o rdi nar i ly  w el l- t rai ne d 
Nigerian, a rare gem yet 
s i mp l e  a n d  ea sy  g o i ng 

but with ‘a promise’ to the 
Nation; Rt. Hon. Dr. Dakuku 
Adol Peterside, the Director 
General, Nigerian Maritime 
Administration and Safety 
Agency (NIMASA).” 

The lecture, with the title: 
Connected Vision: Building 
Blocks of a New Nigeria, is 
scheduled to take place on 
Friday, November 25, 2016 
at the UNN Enugu Campus 
and will  bring together 
the academia,  strategic 
managers, maritime experts, 
b u s i n e s s  s t u d e n t s  a n d 
general public. Dr Peterside 
will be sharing his thoughts 
on national reinvention and 
what our nation needs to put 
in place to attain greatness.  

Over the years, the lecture 
series has attracted eminent 
Nigerians including His 
Majesty, Lamido Sanusi 
Lamido, the Emir of Kano 
and the former governor 
of the Central Bank; Osita 
Chidoka,  for mer Corps 
Marshal of the Federal Road 
Safety Corps and former 
Minister of Aviation, among 
others. 

Dakuku Peterside
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GravityLight invention targets...
because of unique reasons 
but said the next target 
market is West Africa. The 
invention has reached the 
stage of a product; hinting 
that a unit  may sell  for 
about $25 (N12,000, OR 
2,500 Kenya Shillings) to 
install,  but would never 
require any more serious 
financial expenditure after 
installation.

He said Shell was kind 
to partner in making the 
invention get to the Kenyan 
communities with 3000 
units and the awareness 
c a m p a i g n s .  T h e  S h e l l 
country Chair in Kenya, 
Brian Muriuki,  said the 
company’s involvement was 
part of its new programme 
called ‘makethefuture’, a 
scheme to make the world 
a better place.

T h e  u n v e i l i n g  o f 
Gravitylight was completed 
at Korogocho community 
hall refurbished by Shell 
and now instal led with 
G r av i t y l i g h t  t o  e n a b l e 
students in the community 
read at night without candles 
and kerosene lamps.

T h e  Ni g e r i a n  m u s i c 
idol who led the campaign 
f o r  p u r e  e n e r g y  a n d 
G r a v i t y l i g h t  l a t e r  t o 
Korogocho community in a 
remote part of Nairobi and 
many more communities 
to create awareness with 
s t a g e  p e r f o r m a n c e s 
a n d  i n t e r a c t i o n s  w i t h 
community  people and 
school girls.

Alade led the youths 
and women in dances after 
working with the students 
who confessed that their 
studies have improved since 
the coming of the invention. 
Ten units were installed in 
the hall of the Korogocho 
c o m m u n i t y  t o  p ro v i d e 
brighter illumination at 
night for meetings and to 
serve as example for homes 
that would want to acquire 
the device.  Reeves said 
the device can also charge 
handset batteries and power 
radio sets, saying research is 
underway to add more. 

Shell said it was continuing 
to highlight how global 
collaboration is important 
in the development of more 
and cleaner energy solutions, 
by bringing to life this smart 
idea.

“The company is working 
with an innovative energy 
start-up GravityLight to help 
provide residents living in 
off-grid communities across 
Kenya with lighting devices 
powered by gravity.”

The company explained 
that It is the latest step in 
the Shell #makethefuture 
c a m p a i g n ,  w h i c h  i s 
bringing alternative energy 
technologies to people who 

need them most.
“G r a v i t y L i g h t  o f f e r s 

a clean, safe, affordable 
and reliable alternative to 
other fuel sources including 
kerosene lamps, which are 
used in homes by millions of 
families in Africa. The low-
carbon innovation does not 
need batteries or sunlight 
and costs nothing to run. 
It works by connecting an 
elevated bag filled with 12kg 
of rocks or sand to a pulley 
system. Each time the weight 
descends to the ground it 
powers a generator to create 
20 minutes of light,” the 
inventor said.

Shell  is  sponsoring a 
national campaign in Kenya 
for Gravitylight using a 
Alade who is one of the 
ambassadors for the project. 
She joined the

50-night tour of Kenya 
to highlight the benefits 
GravityLight will bring to 
families in Kenya.

Alade grew up without 
access to energy and spent 
years studying by candlelight 
or kerosene lamp. She is 
one of six musicians who 
have un ite d w ith  Shel l 
and the entrepreneurs to 
#makethefuture helping to 
shine a light on the need for 
worldwide access to more 
and cleaner energy.

A t  t h e  K o r o g o c h o , 
students gave testimonies 
of the change in their lives 
w h i l e  t h e  c o m m u n i t y 
chiefs and business women 
recounted their lives before 
and now that Gravitylight 
is around. A man told the 
story of how candle lighting 
system burnt  his  home 
while a female trader said 
she now opens early and 
closes by midnight because 
she has light at night. 

T h e  t r a i n  m o v e d  t o 
Nanyuki region the next 
day and to Storm Resort 
at the top of a mountain. 
A l a d e  t h r i l l e d  a  g ro u p 
of selected Kenyan girls 
with her music, dance and 
message for switch to clean 
light (Gravitylight). 

Shell’s CEO (Muriuki) 
and Reeves also spoke to 
the audience and answered 
smart-sounding questions 
f r o m  t h e  s t u d e n t s ,  a l l 
anchored by most popular 
voice (DJ) in central Africa, 
Jamal Gaddafi.

A t  N a n y u k i  t o w n 
proper, women who had 
t e s t e d  t h e  l i g h t  c a m e 
out and spoke about its 
goodness while Alade put 
up more performance to 
a surging crowd. Brand 
representatives tr ied to 
teach the locals how to set 
up the device.

Shell and Gravitylight:
Shell said it was helping 

to turn Gravity into light 
to increase energy access 
in Kenya and the world 
e s p e c i a l l y  A f r i c a .  T h e 
company said in a brief that 
the technology powered by 
gravity would help families 
with access to more and 
cleaner energy. Gravitylight 
is one of seven bright ideas 
being supported by Shell 
as part of the haesh tag, 
‘makethefuture’  energy 
relay.

The campaign shows 
global collaboration with 
inventors, communities, 
citizens,  influencers an 
artists  is  vital  to power 
progress and provide energy 
access to all.  The company 
said  the Nigerian music 
idol was joining a 50 Night 
tour of Kenya to celebrate 
benefits  of  Gravityl ight 
after she united with Oscar 
winner Jennifer Hudson 
on Best  Day of  My Life 
music video for campaign 
(makethefuture).

GravityLight:
Shell and the GravityLight 

Foundation are for the first 
time bringing more than 
3,000 of  the company’s 
lighting devices to families 
in Kenya, where almost 80 
per cent of the population 
l i v e  w i t h  n o  a c c e s s  t o 
electricity.

GravityLight was created 
with the aim of solving the 
energy and health problems 
associated with other fuel 
sources such as kerosene 
lamps to light millions of 
families in Africa.

T h e  l o w - c a r b o n 
innovation does not need 
batteries or sunlight and 
costs nothing to run. It 
works by connecting an 
elevated bag fil led with 
12kg of rocks or sand to a 
pulley system. Each time 
the weight descends to the 
ground it powers a generator 
to create 20 minutes of light.

The Shell #makethefuture 
e n e r g y  r e l a y  s t a r t e d 
in September, when the 
company helped expand 
a solar energy business in 
Brazil. To help expand the 
GravityLight business, Shell 
is taking the invention on 
a 50-day roadshow across 
Kenya to raise awareness of 
its benefits and offer families 
and community centres the 
chance to improve their 
health and wellbeing by 
having the clean, affordable 
devices installed.

Yemi wil l  see homes 
where the lights are being 
fitted, and visit the Daraja 
Academy – which provides 
e d u c a t i o n  t o  K e n y a n 
girls – to highlight how 
GravityLight will  enable 
pupils in the country to 
study into the night.

Continues on page 41

N
igeria dropped 
t h re e  p l a c e s 
to  the  127th 
position on the 
l a t e s t  Wo r l d 

Economic Forum’s (WEF) 
Global Competitiveness 
Index (GCI) for 2016-2017, 
out of 138 countries surveyed.

Rather, Ghana , Egypt 
,Tanzania ,Zambia ,Cameroon 
,Lesotho ,Gambia, Benin 
,Mali and Zimbabwe all did 
better than Nigeria. This is 
despite the fact that Nigeria 
has the largest market size in 
Sub-Saharan Africa.

The story is not different 
in the 2016 World Bank Ease 
of Doing Business Report. 
Nigeria Ranked 169 out of 
189 Countries in 2016 World 
Bank’s Ease of Doing Business 
Report.

The implications of these 
is that it costs a lot more to 
do business in Nigeria than 
in most countries including 
many in Sub-Saharan Africa 
and that Nigeria must be 
made more attractive to 
investors compared to many 
of these countries.

A lot would need to be 
done if Nigeria is serious 
about attracting Foreign 
Direct Investments even in 
its Oil and Gas industry. The 
Nigerian Oil and Gas Industry 
has great potentials and still 
holds good prospects.

Nigeria can leverage on 
these potentials to transform 
its oil and gas industry from 
mainstay of the economy 
to catalyst  for  genuine 
economic diversification. 
The outlook for the future 
is therefore great, provided 
Nigeria, with a great sense of 
urgency and commitment, 
could effectively address the 
challenges that are currently 
suffocating the industry.

S o m e  o f  t h e  h u g e 
potentials of the industry 
include: Nigeria has large 
undiscovered crude oil 
reserves including great 
opportunities in Deep-water, 
Frontier areas etc.. With these, 
Nigeria can grow its crude 
oil production to the 2010 
National aspiration of 4.5mln 
per day and the Reserves to 
over 40 Billion barrels within 
the next five to 10 years. The 
recent discovery of some 1bln 
barrels of Oil by ExxonMobil 
subsidiary in Offshore Nigeria 
further attests to the huge 
potentials of the Nigeria oil 
and gas sector

Nigeria has the potential 
to be the Refinery Hub of 
Africa given its large crude 
oil reserves. Nigeria has 

Challenges of the Nigeria 
Oil & Gas Industry
- The outlook for the future is great but Nigeria’s competitiveness must be boosted 

CHIKA ONUEGBU

proven gas reserve base of 187 
trillion cubic feet and a further 
undiscovered potential of 600 
trillion cubic feet, making it 
one of the top nine countries 
with the largest gas reserves 
in the world.

Given its huge natural 
gas serves , Nigeria has 
the potential of : Being the 
Petrochemical hub of Africa. 
Being the Fertilizer Hub of 
Africa. The Indorama Group 
just built and commissioned 
t h e  I n d o r a m a  E l e m e 
Fertilizer & Chemicals plant. 
The Dangote Group is also 
building their Fertilizer 
Plant in Lagos. It is expected 
that more Fertilizer plants 
will follow. The fertilizer 
plants will result in a radical 
transformation of the nation’s 
agricultural productivity.

G r o w i n g  i t s  p o w e r 
generation from the less 
t ha n  5 0 0 0 M W  t o  s o m e 
40,0000 MW of Power. The 
domestic gas infrastructure 
deficit  presents a great 
investment opportunity 
for the development of gas 
transportation pipelines, gas 
processing facilities etc.

Viable  investment  & 
growth opportunities in the 
LNG sector in Nigeria. Nigeria 
can learn from other countries 
that successfully turned 
around their oil and gas 
sectors so as to close the gap 
to potential in its oil and gas 
industry. Examples include:  

Norway which has one of the 
best models for running the 
Petroleum Sector;  Indonesia 
which successfully substituted 
k e ro s e n e  w i t h  L P G  a s 
domestic cooking fuel; Saudi 
Arabia which successfully 
created a parallel economy 
out of its gas reserves through 
its Master Gas System (MGS); 
Brazil which created skill 
and competence certification 
systems that gave millions of 
its young people access to 
jobs in its energy industry; 
Malaysia which created a 
Petrochemical hub and very 
aggressive and technically 
competent National Oil 
Company, PETRONAS.

Nigeria should close the 
gap to potential by addressing 
those challenges that are 
within its control , by doing 
the following as a matter of 
utmost urgency:  Conclude 
the Reform in the Petroleum 
Industry through the passage 
into law of a Petroleum 
industry Bill that addresses 
the huge challenges of the 
industry, Nigeria’s national 
aspirations and takes into 
cognisance the concerns of 
the key stakeholders;  Address 
the challenges of Crude Oil 
Theft , Pipeline vandalism and 
Insecurity; Clear the arrears of 
Cash call & Effectively address 
the severe funding challenges; 
Effectively address the Host 
community and Niger Delta 
challenges.

Chika Onuegbu 
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A new army of rural entrepreneurs

O
v e r  1 6 5  y o u n g 
entrepreneurs are said 
to have been trained 
in Ogoni in the past 
one year  to  create 

jobs and employ others. This is a 
new scheme launched following 
the United Nations Environment 
Programme (UNEP) Report of 2011 
which encouraged human capital 
revival in the devastated area. The 
oil major in the middle of the row 
in Ogoni, Shell, launched a special 
job scheme patterned after the best 
in the world, Livewire, to deliver 
the vision.

BusinessDay went with some 
other journalists in the most interior 
of the volatile ethnic nationality to 
meet with the six declared as the 
best in the first batch, and brings 
to you the real business experience 
of Gloria Bagbi, Marcys Nwidoh, 
Nwifamaa Zornata, Victor Odo, 
Choice Belnaakole, and Celina Aken 
Chikere, on their various duty posts. 
Their voices will speak volumes;

Gloria Bagbi: This business is 
now my father

Business Address: Royal Beauty 
Spa; No 6 Prince Igbara Street, 
Polytechnic Road.

Bori. Khana Local council area, 
but hails from Kara community, 
Khana LGA

Gloria Bagbi is youngest child 
and only daughter of the mother. Her 
father is late, but she read through 
primary and secondary schools; 
now doing a study programme, 
Office Technology & Management 
(OTM) in Bori Poly (now Ken Saro 
Wiwa Poly due to her new financial 
capacity. She learnt hair dressing 
after secondary school to earn 
petty income but did not open 
any shop due to lack of funds. She 
got wind of LiveWIRE scheme 
and was encouraged to register 
online after persuasions due to huge 
doubt. The test was conducted at 
the Workmanship and Technical 
Training Centre (WTTC), owned 
by the Rivers State Sustainable 
Development Agency (RSSDA), 
party funded by SPDC, and passed.

N o w ,  B a g b i  j o i n e d  o t h e r 
successful  applicants to train 
at the WTTC on Hair Dressing/
Beauty Therapy for three months to 
upgrade the rudimentary skills she 
already possessed in that area. Upon 
completion, she got starter pack and 
cash of N200,000 to set up. That is 
how she found herself the proud 
owner of the beauty centre on Prince 
Igbara Street in Bori.

The difference: “I was a total 
dependant but now I take care 
of others. Key for success in the 
business includes quality of service, 
customer-satisfaction, and my 
relationship with my customers. 
This business is now my father and 
my mother’s husband. I help her so 
she does not miss her husband too 
much. This is what also sustains me 
in my academic pursuits in RivPoly.”

Future: “I save weekly. When I 
stabilise, I intend to open another 
centre. SPDC has done me well. 
They made me what I am today. Yes, 
they gave us skill but financing is 
very important to put the skill in use. 
LiveWIRE has opened my eyes to 
many things in the business world.”

Ogoni:

IGNATIUS CHUKWU also save with a bank to raise capital. 
I do not go in search of jobs because 
my efficient handwork wins jobs for 
me; the fact that Shell trained me 
makes me marketable. Jobs (clients) 
look for me.

Image of Shell: Shell has tried. 
In 2015, they trained 105 Ogoni 
persons; before then, they were 
doing something in other capacities. 
In 2016, they graduated another 50 
LiveWIRE beneficiaries from Ogoni. 
My appeal is for the youths to stop 
vandalising pipelines because we 
benefit from their work now. Many 
people have got help, even the 
brothers of some of the oil bunkerers 
benefited from the scheme. Also, 
may God bless the journalists that 
came all this far to hear from us in 
our shops and villages.

Victor Odo:
I have tasted what is beyond 

my level
P r o p r i e t o r,  L e d u m v i c t o r 

Enterprises, Sime, Tai: Electrical 
installations

His words: I was born November 
7, 1986, in multi-polygamous family 
of four wives and over 28 children. 
My own mother alone, the last wife, 
gave birth to 10 children with only 
me as the only male ; eight are alive 
to this day. We are about 15 living 
today out of the over 28. I am the 
second child from my mother. Our 
father died when I was in Junior 
Secondary 2 (JS-2) in 1989, and my 
mother struggled to see me through 
college. I am married with one 
female child.

I  g r a d u a t e d  i n  2 0 0 4  f ro m 
secondary school and enrolled 
with the National Teachers Institute, 
Kaduna, for technical subjects. I 
also joined electrical business in 
installation and repairs. This was 
the situation until I learnt about 
Shell LiveWIRE programme and 
registered online. On November 6, 
2014, the scheme was flagged off 
at the WTTC in Bori for test and 
later for training. The trainees got 
allowances for accommodation and 
feeding till it ended on February 
10, 2015. I came first in my field, 
electrical and got a grant of N200,000 
and start-up pack with which I 
opened my business by getting a 
shop, registered my enterprise, and 
stocked did supplies. I do supplies 
and training. I have four trainees for 
now, all is five. On October 15, 2016, 
I was part of the Young Business 
leaders Award ceremony; I was 4th 
on the list and we are to get N200,000 
reach to improve our businesses. We 
are eagerly waiting for this.

Now: Shell has made me to taste 
what was beyond my mouth. I now 
have Trade Test 2 and 3; and training 
to hit Grade One. It is a difficult 
stage; but if not Shell LiveWIRE, I 
would not have got this far, I would 
not be inspired to dream this dream.

If half of the boys destroying 
oil facilities could be touched, 
peace would surely come. I am 
known around here now, and I do 
quotations and proposals. I am the 
only qualified electrical expert in 
the whole of Sime Tai. I can do what 
graduates can do. Shell does not 
only make you an expert but they 
turn you into an institution.

Future:  I  plan to turn my 
business outfit into a training 

centre of standards.
Vandalism troubles my heart 

because of what Shell has done for 
us. You cannot recruit me to destroy 
oil facilities. I can even alert the 
vigilante people if I see something 
bad going on. Shell made me to 
come to profitable knowledge and 
awareness, and I will not be happy 
seeing destruction of oil facilities.

Choice Belnaakole:
See me, an orphan, what I am 

now
Hairdressing & beauty expert; 

The Choice Hairdressing Salon; No 
79 Alode Road, Eleme

Her words : I  am from Bera 
community in Gokana LGA but I 
chose to set up in Eleme. We are 
eight children with seven girls, our 
parents are all dead. My elder sister 
took care of me and was a hair 
dresser. That is how I picked up the 
skills by assisting her. I studied up to 
secondary school and I was assisting 
my sister when someone told me 
about Shell LiveWIRE.

Now: LiveWIRE has changed my 
life, and installed in me the vision of 
progress. I joined the 2014/15 batch 
(first batch) and got a Starter-Pack 
and capital at the end. Shell made 
me what I am today. They fulfilled 
all promises they made to us; now I 
train others (two so far). I love this 
business.

Future: I plan to begin wholesale 
selling of hairdressing articles such 
as weave-on and creams. I am now 
a source of help to my family and 
others. My advice is that God will 
protect Shell and their business. My 
appeal is that they should help us 
more to get to where we see ahead.

Celina Aken Chikere:
I can now storm PH with my 

food designs; my income has risen 
from zero to favour

Delight Choice Restaurant, 
Ma r k e t  R o a d ,  n e a r  R e f i n e r y 
Junction:

Her words: I am a ttrue Eleme 
daughter though my name sounds 
Igbo. I was born in a polygamous 
family. We are 10 children with nine 
girls in my mother’s house plus four 
from the other wife, all 14. I stopped 
at secondary school but with this 
scheme, I am now hungry for more 
education. I am determined to do 
my best and to make use of every 
single skill I picked up in LiveWIRE, 
nothing should waste. My income 
was zero before I met LiveWIRE.

Now: My family is very happy 
with what is happening in my life 
now since I met LiveWIRE. I can 
create food styles and prepare any 
menu around here, my services 
are in hot demand. I have three 
trainees under me and some have 
gone to start their own. I can do 
daily savings of N2,000 with ease. 
I  am supported by my mother 
who craves for success of my new 
business. Now, I take care of two of 
my sisters; they also want to set up 
this business, they like it very much.

Future: Clients now call me 
ever ywhere to cook at  events 
because of  my eff icienc y and 
c a p a c i t y  g a i n e d  f r o m  S h e l l 
programme. I plan to storm Port 
Harcourt. There is future in this 
business.

Advice: It is wrong to paint Shell 
always in negative picture or say 
nothing good comes from Shell. My 
family, my church, others around 
me are commending Shell because 
of the fortune they see in my life 
now. Shell will do more. I want to 
organise events to show what Shell 
taught us. Shell is not wayo to us. 
I am glad.

Marcus Cyril Nwidoh:
Livewire gave me the starter-

pack that started me
Business and home: Cymac Steel, 

Baen in Khana LGA, welding centre 
is on the road to Kpaen, by the left.

His words; My mother gave birth 
to me outside wedlock and when I 
was 13 years, she married out and 
left me in the hands of her brothers 
(uncles). I grew up doing odd jobs to 
survive, and my mum helped to see 
me through primary and secondary 
schools. I struggled with odd jobs 
to see myself through in National 
Diploma (ND) in Mechanical 
Engineering, but there was no job 
to fall back on. I married with the 
hustling I did and got three children.

Turning point : One day, the 
community chief who appreciated 
my struggles nominated me to the 
newly introduced Ogoni LiveWIRE 
scheme. I registered and did the test 
and passed. I did the three months 
training and came out the best in 
my field.

Now: Shell gave me the Starter-
Pack that started me, now I have 
trained three others. I am ready to 
train more people, the help they 
gave to me has done good around 
here. I bought a fairly used car to 
move my equipment about. I also 
bought a spray machine and an 
oxygen bottle, all fairly used to add. 
I have bought a fairly used Lister 
power plant because it is easier to 
maintain than the one Shell gave us 
as starter pack. I can show anybody 
a catalogue of jobs I have done for 
peoples: different designs of gates, 
doors, and tank towers.

Future: I intend to expand into a 
training centre, to buy land and do 
more. If not recession, I would have 
grown bigger more. Also, this place 
is a mere village, so opportunities 
are limited, but I am very relieved.

Oil economy: Shell has changed 
my life; I had no father, but they have 
done what a father could not do. I 
am happy and my uncle is happier 
for what has happened in my life; he 
is happy with Shell now. I will not 
be happy with anybody vandalising 
oil facilities. It destroys our land 
and health, our environment. I will 
advise Shell to do more to reduce 
social vices in our land.

Marcus Cyril Nwidoh
With Shell tag, work now looks 

for me
Josco Furniture & Roofing, 

specialist in carpentry & joinery
Nwifamaa compound, Kpaen 

community, Khana LGA
His words: I was born the family 

of Israel and Lucia Barinwo. We are 
10 children, nine9 girls and one 
boy, me, and I am the 4th child. I 
am married with three children, 
all boys. I studied up to secondary 
school before I was trained by 
the Fed Ministry of Trade and 
Productivity to obtain Trade Test 
certificate. I did not have a base and 
operated as a roadside carpenter.

Now, I joined the LiveWIRE 
and trained at the WTTC in Bori. 
Shell helped to open this shop after 
retraining me.

My Future plan is to expand and 
employ more persons; get a plot of 
land and acquire bigger machines to 
do more jobs. I do daily contribution 
(local microfinance scheme) and 
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Y
emi Osinbajo,  Nige-
ria’s vice president, last 
Thursday, performed the 
ground-breaking cer-
emony of Eastern Distill-

eries and Food Industries Limited’s 
non-alcoholic premium brands 
factory in Onitsha, the commercial 
hub of Anambra State.

He was accompanied to the 
ground breaking event by Willie 
Obiano, Anambra State governor, 
and Chris Nwabueze Ngige, minis-
ter of labour and productivity.

The premium non-alcoholic 
beverage factory, which is located 
at Harbour Industrial Estate, Onit-
sha, when completed, is capable 
of employing over 800 people and 
providing indirect employment to 
over 2500 others.

 The vice president, while lay-
ing the foundation stone of the 
facility, expressed happiness over 
the resilience and fortitude of 
Chris Oranu Chidume, managing 
director of Eastern Distilleries and 
Food Industries Limited, even at 

Osinbajo lays foundation for 
multi-million naira Eastern Distilleries
GODFREY OFURUM, Onitsha

Willie Obiano, Governor, Anambra State, second from left, Vice President, Yemi Osinbajo and Chris Oranu Chidume, 
group managing director, Krisoral Group of Companies at the ground breaking ceremony of Eastern Distilleries 
multi-million naira premium non-alcoholic beverage factory, Onitsha, Anambra State.

the face of extreme difficulty and 
promised that the Federal Govern-
ment would support entrepreneurs 
in the country like him, to sustain 
their businesses.

He described Eastern Distilleries 
and Food Industries Limited as a 
unique company that would become 
great in Nigeria and commended 
the management and staff of the 
company for steering the company 
successfully to its present state.

The Vice President said he was 
in Onitsha on the instruction of 
President Muhammadu Buhari and 
promised that the Federal Govern-
ment would support entrepreneurs 
in Nigeria to continue to assist gov-
ernment in creating employment for 
the people, especially the youths.

“I have seen the sheer enterprise 
that is going on in this place, the 
business acumen, the entrepre-
neurial skills and it has become very 
clear that this is truly the hot-bed of 
industrialisation in Nigeria and I 
am very pleased to see all of these,” 
Osinbajo said.

“I am here on behalf of Mr. Presi-
dent, to see for myself first hand, the 

types of industries that are going 
on locally and, of course, we have 
chosen to come here first, because 
this is one of the most active places 
in the country.

“In whatever way we can assist, 
we will and we are already discuss-
ing with Governor Willie Obiano, 
who has laid out so many things he 
expects us to do and hopefully, we 
will be able to do them”.

“You could also notice that I 
came along with the minister of 
labour and productivity, Chris 
Ngige, because job creation is so 
important to this administration.

“So, I am excited to be here. I 
have seen a lot and I will be re-
porting back to Mr. President and 
whatever we can do to support the 
Harbour Industrial Estate in Onit-
sha and other industrial estates in 
the country, we will do it”.

Governor Obiano, who was 
visibly impressed with activities 
at the site, observed that the com-
pany would continue to grow to 
provide employment for the people 
of Anambra State. This was also 
echoed by the Chris Ngige.

Th e  M a n u f a c t u r e r s 
Association of Nigeria 
(MAN ) has  said that 
the inability of previous 

governments to carry stakeholders 
along while formulating key 
reforms hit the manufacturing 
sector hard.

MAN said abrogating some 
policies mid-way and absence of 
appropriate linkages between the 
various sectors of the economy, 
such as agricultural, solid minerals 
and forestry to produce needed raw 
materials, also stifled the growth of 
the manufacturing sector.

F r a n k  U d e m b a  J a c o b s , 
president  of  Manufacturers 
Association of Nigeria (MAN), said 
non-adoption of resourced-based 
industrialisation and consequent 
over-reliance on imported raw 
materials retarded the growth of 
the real sector in Nigeria.

“The various reforms were 
helpful in the industrialisation 
process and in the transformation 
of  Nigeria from an agrarian 
community to a semi-industrial 
economy as is evidenced by the 
growth of the manufacturing 
sector,” Jacobs said at a convocation 
lecture at Federal Polytechnic, 
Ilaro, Ogun State on November 14.

H e ,  h o w e v e r,  s a i d  n o n -
inclusiveness, poor sector linkages, 
and neglect of resource-based 
industrialisation made the reforms 
unhelpful to the real sector.

Evidence shows that past 
governments in Nigeria initiated 
various forms of tax holidays, tariff 
protections and export Incentives. 
There were also recent reforms 
such as the Banking Sector Reform 
of 2004, Taxation Reform, Trade 
facilitation Reform, Power Reform 
Act, Gas Sector Reform, and 
Railway Modernisation Reform, 
among others.

However, manufacturers who 
needed gas, power, funds and 
railways were excluded from most 
of the reform processes, resulting 
in various forms of disagreements.

Up till today, manufacturers 
and private sector electricity 
distribution companies are in 
court over the tariffs. Similarly, 
manufacturers who make use of 
gas are battling with gas suppliers 
over how much they need to pay for 
the product ($8 per scq currently).

Manufacturers are also locking 
horns with government agencies 
on issues such as taxes and levies.

The manufacturing sector 
contributes about nine per cent 
to the gross domestic product 
currently. The sector grew by 21.8 
per cent in 2013 and 14.7 per cent 
in 2014. Its contribution to real 
national output was 9.2 per cent 
in 2013 and 10.0 per cent in 2014. 
The sector created over 74,000 
jobs in the economy from 2013 
to 2015.  However, it is hurt by 
foreign exchange scarcity needed 
to import inputs. It is also hard hit 
by poor infrastructure, and lack of 
credit access.

According to Jacobs, empirical 
evidence indicates that most 
industrialised nations of the world 
are strongly associated with high 
per capita income and good quality 
of life, which is made possible by 
the vibrancy of their manufacturing 
sectors that create multiple job 
opportunities for their people.

He  p o i nt e d  ou t  t hat  t h e 
robustness of manufacturing 
production in the high income 
economies was not achieved 
by chance, but with deliberate 
policy actions that were effectively 
implemented by government on 
their manufacturing sector. 

“Manufacturing sector in these 
economies, to a large extent, has 
government concessional access to 
developmental credits and energy 
supply as well as Government 
procurement,” he said, while 
speaking on a topic entitled, 
Entrepreneurship as a Catalyst for 
the Growth of the Manufacturing 
Sector in Nigeria’.

He stressed the need for 
governments at all levels in Nigeria 
to emulate developed economies 
to grow the industrial sector amid 
economic slow-down.

Non-inclusiveness of past reforms 
stifled manufacturing sector - MAN
ODINAKA ANUDU
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Functional smelter, steel plants to reduce FX pressure

The availability of 
functional petro-
chemical plants in 
Nigeria, the resolu-

tion of crisis surrounding 
Aluminium Smelter Com-
pany of Nigeria (ALSCON) 
and the resuscitation of 
the Ajaokuta Steel Complex 
will provide major inputs 
needed by factories and 
thus reduce pressure on the 
foreign exchange market 
from manufacturers, say 
industry stakeholders.

Nigerian manufactur-
ers are hurt by foreign ex-
change scarcity because 
many of their inputs are not 
locally available in the right 
state and quantity and need 
to be imported.

A petrochemical plant 
produces and supplies es-
sential inputs such as excip-
ients, ammonia, hydrosol, 
polyethylene and packag-
ing materials to manufac-
turers of drugs, chemicals, 
paints and plastics. Nigeria 
currently has a petrochemi-
cal plant known as Indora-
ma Eleme Petrochemicals 
Limited, located in Port 
Harcourt, but needs more 
to meet the needs of the 
industrial community.

A l u m i n i u m  S m e l t -
er  Company of  Nigeria 
(ALS CON ),  from where 

Stories by ODINAKA ANUDU

Manufacturers retool, buy locally 
fabricated machines from FIIRO

N
i g e r i a n 
manufacturers 
are retooling 
their factories 
and are buying 

locally fabricated machines 
from the Federal Institute of 
Industrial Research Oshodi 
(FIIRO), Real Sector Watch 
has learnt.

“ M a n y  l o c a l 
manufacturers are now 
changing their imported 
machinery and are coming 
to us to buy local equipment,” 
Dele Oyeku, director of 
extension and linkages 
at FIIRO, told Real Sector 
Watch during a factory tour 
of Interstreet Messenger 
Limited in Lagos.

Oyeku, who represented 
Gloria Elemo, director-
g e n e r a l  o f  F I I R O , 
confirmed that the action 
of manufacturers was being 
driven by foreign exchange 
scarcity, which had now 
pushed companies into 
using local raw materials. The 
local raw materials would 
naturally need domestically 

f a b r i c a t e d  m a c h i n e s 
designed deliberately to suit 
them, he said.

“Most of the machines 
used by manufacturers are 
fabricated abroad. They are 
not suitable for the Nigerian 
environment. The worst is 
that if you import a machine, 
you will  need technical 

experts of the company 
from where you bought 
them to fly into the country 
if the machine develops a 
fault. So they fabricate the 
machines in such a way that 
you will keep depending on 
them when the equipment 
develops faults,” he said.

Though Oyeku declined 

to name the companies, 
a  s ource who does  not 
want to be named in FIIRO 
told Real  Sector  Watch 
that May & Baker as well 
a s  Da ng o t e  G rou p  ha d 
bought locally fabricated 
m a c h i n e s  f r o m  F I I R O. 
Another source said there 
had been many inquiries 

f r o m  m a n u f a c t u r e r s , 
adding that flour millers 
had also asked for specially 
fabricated machinery from 
the institute.

Retooling is a process 
of equipping a factory with 
new or adapted tools. FIIRO 
was established to conduct 
research that would advance 

aluminium producers get in-
gots locally, is under lock and 
key, owing to the legal tussle 
between Bancorp Financial 
Investment Group Divino 
Corporation (BFIG), a consor-
tium of U.S.-based Nigerian 
investors led by Reuben Jaja, 
and the United Company 
RUSAL, a Russian firm.

The Ajaokuta Steel Com-

plex is yet to be privatised, 
which is one key complaint 
of companies interested in 
local vehicle manufacture as 
well as several steel firms that 
are consistently chasing FX to 
import some of their inputs 
that are in the CBN Prohibited 
List or not locally available.

A c c o r d i n g  t o  F r a n k 
Udemba Jacobs, president, 

Manufacturers Association 
of Nigeria (MAN), over 85 
percent of manufacturing 
equipment are developed 
from iron and steel industry, 
adding that over $5 billion 
had been sunk the Ajaokuta 
Complex without results.

Ajaokuta  Complex has 
the capacity to produce 
one million metric tonnes 

of steel,  one million metric 
tonnes of coal , manganese 
and limestone, among oth-
ers. However, the Federal 
Government is yet to find a 
concessionaire.

Africa’s richest man Aliko 
Dangote has set aside $9 
billion for the construction 
of a petrochemical plant, 
which is expected to come 

Nigeria’s industrialisation 
d r i v e.  F I I R O ’s  w e b s i t e 
c o n t a i n s  a  n u m b e r  o f 
c o m p a n i e s  t h a t  h a v e 
benefitted from its research 
activities, including Cadbury 
Nigeria Plc, International 
Breweries Limited, Texagric 
(Texaco Nigeria) Limited, 
and Unilever Plc, among 
others.

Frank Udemba Jacobs, 
president, Manufacturers 
A s s o c i a t i o n  o f  Ni g e r i a 
(MAN), told Real Sector 
Watch that manufacturers 
w e r e  c h a n g i n g  t h e i r 
ma c h i n e s  t o  s u i t  l o ca l 
inputs,”

“We are  increasingly 
l o o k i n g  i n w a r d s , 
embracing resource-based 
and import-substitution 
industrialisation. While 
we keep exploring local 
i n p u t s ,  w e  k n o w  t h i s 
could need retooling and 
adjusting of machinery. 
We encourage those with 
the  capacity  to  g o  into 
b a c k w a r d  i n t e g r a t i o n 
due to foreign exchange 
challenges,” Jacobs, who is 
the CEO of Jacobs Wines, 
said.

A c c o r d i n g  t o  J o h n 
Kachikwu, CEO of John Tudy 
Interbiz, a food processor 
and exporter to the United 
States, “Manufacturers are 
changing machines because 
the foreign equipment they 
have cannot blend with 
local raw materials they are 
now getting.”

on stream in 2018. This is 
expected to support paint 
makers that are hard hit 
by FX shortage needed to 
import inputs.

“A greater portion of the 
paint industry high value 
raw materials comes from 
petrochemical industry,” 
said Rotimi Aluko, chairman, 
Paint Manufacturers Associa-
tion of Nigeria in Lagos.

“The second phase of 
the petrochemical industry 
that is supposed to produce 
about 40 per cent of the raw 
materials needs of the paints 
industry is yet to be com-
pleted three decades after it 
was started,” Aluko said.

Oluyinka Kufile, chair-
man, Basic Metal, Iron and 
Steel Group of the Manufac-
turers Association of Nige-
ria (MAN), and chairman, 
Qualitec Industries Limited, 
had earlier said that lack of 
a smelter plant is frustrating 
aluminium producers and 
is preventing them from 
getting ingots, a basic raw 
material, locally.

“We need a resolution of 
this problem. Aluminium 
Smelter Company needs to 
be re-started so that we can 
get ingots for local roofing 
sheets manufacturers,” Ku-
file told BusinessDay earlier 
in an interview.



Ladipo Adamolekun and the traditions...
Continued from back page

seen him attain the sum-
mits of achievement in 
his chosen field. He was 
to add to that aphorism, 
some lines from Henry 
Wadsworth Longfellow 
as the guidepost for his 
life: “The heights by great 
men reached and kept 
w ere  not  attaine d by 
sudden flight; but they, 
while their companions 
slept, were toiling up-
ward in the night.”

H i s  e x p e r i e n c e  o f 
leadership started rather 
early: “My appointment 
as an Assistant Librar-
ian at the beginning of 
my second year freed 
me from the task of cut-
ting grass….It was in the 
library that I met Kole 
Omotoso…” (p. 24).  In-
terestingly, former Sec-
retar y  to  the  Fe deral 
Government, Olu Falae, 
was one of his teach-
ers at Oyemekun during 
the gap-year between A’ 
Levels and entry into the 
University of Ibadan in 
September 1960.  

Adamolekun was a 
rather brilliant schol-
ar throughout his aca-
demic career, winning 
laurels from his school 
days right through to his 
undergraduate and post-
graduate years. He has 
fascinating anecdotes of 
some of the interesting 
people he met at Oxford: 
“Outside college I have 
fond memories of meet-
ing some famous Oxford 
d o n s :  Da m e  Ma rg e r y 
Perham, famous Brit-
ish colonial historian …
Hugh Trevor-Roper, fel-
low of All Souls College, 
notorious for his ‘Africa 
has no histor y’  quip; 
Thomas Hodgkin, fellow 
of Balliol College and a 
foremost Africanist, hus-
band of Dorothy Hodg-
kin,  1964 Nobel Prize 
Winner in Chemistry; Dr. 
Kofi Busia, an alumnus 
and a former Prime Min-
ister of Ghana…” (p. 74). 

The rest of the book is 
taken up by his career as 
an academic in Ile-Ife. 
From joining the Univer-
sity in 1968 after Oxford, 
by December 1978 he 
had risen to the pinnacle 
of his career as Professor 
and Dean of the Faculty 
of Public Administration. 
He was only 36. Henry 
Kissinger once remarked 
that university politics 
are so vicious because 
the stakes are so small. 
Adamolekun was un -
fazed by the inevitable 
intrigues of academe. 
After a stint in the UN 
system he moved to the 
World Bank’s Develop-
ment Institute. He was 
later appointed Country 
Director for Togo. 

Unlike some Africans 
who get totally mesmer-
ised and brainwashed 

by international agen-
cies, Adamolekun main-
tained a healthy dose of 
scepticism to the very 
end: “I never became a 
fully mainstreamed Bank 
staff…it is  loudly and 
consistently  asser ted 
that the Bank has no phi-
losophy of its own…that 
the Bank has no interest 
in pushing any particu-
lar point of view. This 
is both true and false.” 
(p. 237).

In his entire career, 
Ladipo Adamolekun has 
proven himself to be a 
widely respected per-
former. He also has a gift 
for mentoring younger 
professionals. His first 
doctoral student at Ife, 
Dele Olowu, happens 
to be a friend of mine 
and a former colleague 
at the African Develop-
ment Bank. Dele and his 
former teacher have re-
mained life-long friends 
and collaborators. 

In December 2005, 
Adamolekun was con-
ferred with Nigerian Na-
tional  Order of  Merit 
(NNOM),  the highest 
recognition for intellec-
tual achievement in our 
country. Of this he says: 
“I  have no hesitation 
whatsoever in affirming 
that becoming a NNOM 
laureate is the crowning 
jewel of all my intellec-
tual accomplishments.” 
(p. 281).

Through the struggles 
and vicissitudes of life, 
Ladipo Adamolekun has 
known his own share of 
sorrow. In August 1979, 
their daughter Omolola 
Morenike succumbed to 
a congenital heart dis-
ease that left the family 
totally devastated. The 
laments in his diary en-
try for August 1979 are 
heartbreaking: “Lola fell 
down at night from her 
bed – the first time since 
she returned from UCH. 
This morning, the poor 
girl asked whether she 
would ever be well again. 
I was moved to tears…
We returned her to UCH 
where she died”. (p. 121).

W h i l s t  i n  L o m é  a s 
World Bank Resident, 
tragedy struck again. His 
wife, Olukemi, was visit-
ing Nigeria in connection 
with her NGO work of 
providing succour for the 
elderly in their hometown 
of Iju. “She left Lomé ear-
ly morning on May 2nd …
to finalise arrangements 
for the formal launching 
of  Kaleyewa House (a 
home for the elderly). She 
departed with invitations 
to the patron and ma-
tron, Professor Olikoye 
Ransome-Kuti…and Pro-
fessor  Bolanle Awe….
Then tragedy struck in 
Ibadan on May 4th; she 
was killed in broad day-
light by carjackers” (p. 
226). He was sorely grief-

stricken: “Olukemi’s loss 
was a watershed in my 
life.  What I  remember 
clearly is the combina-
tion of helplessness and 
emptiness…I was weak, 
very weak.” (p. 226).

The wickedness that 
some Nigerians are capa-
ble of beggars belief. It is 
terrible that our country 
has capacity for such gra-
tuitous, random violence 
upon a  har mless,  de -
fenceless woman. Some 
people would have read 
it as a sign never again 
to set foot on their fa-
therland. Not my egbon 
Ladipupo. He mourned 
Olukemi for years. But 
he still decided he must 
return home upon retire-
ment. Sadly, ours is still a 
country in the grips of vi-
olence, banditry and ran-
dom, nihilistic violence. 
My family and I have been 
in mourning with our 
friend former FIRS boss 
Ifueko Omoigui-Okauru 
and her family over the 
recent death of her be-
loved mother in similar 
circumstances.

After many years of 
loneliness and pain, Ada-
molekun decided to re-
marry. His companion 
and helpmate today is 
the winsome Olajumoke 
Adamolekun, a woman 
of exceptional poise and 
virtue. In retirement, he 
has spent his time doing 
good works not only in 
his hometown of Iju but 
also in Ondo State and 
beyond. He briefly served 
as a Visiting Professor 
and Vice-Chancellor at 
two of the new-breed uni-
versities. Alas, it didn’t 
work out too well. Our 
universities are, sadly, 
a world removed from 
what they were in the 
good old days. Far from 
being fresh oases of en-
lightenment and civilisa-
tion; they are, with rare 
exceptions,  cesspools 
of intrigue, cultism and 
whoredom. 

I n  t h e  l a n g u a g e  o f 
English cricket, Ladipo 
Adamolekun has had his 
innings. He has paid his 
dues to both God and 
Countr y.  But  I  would 
insist that our country is 
still in need of his wis-
dom to guide us in re-
shaping the contours of 
public administration for 
greater performance and 
accountability.  I  have 
always insisted that all 
our grandiose national 
development schemes 
will come to nought un-
less and until we have a 
civil service worthy of the 
name. I humbly submit 
that there is hardly any-
one in this country who 
approaches his stature 
as a scholar and special-
ist  of public adminis-
tration and governance 
reforms. His work is far 
from ended. 
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tionship that contributed in 
no small measure to his emer-
gence as Nigeria’s president, 
and that has bolstered his 
international standing since 
he assumed office. 

For instance, Obama has 
held a couple of high-profile 
meetings with Buhari in Wash-
ington. This is not insignificant, 
given the premium that even 
other Western leaders place 
on being granted an audience 
by the US president. Further-
more, Obama has allowed 
his secretary of state, John 
Kerry, to develop something 
close to a personal friendship 
with Buhari through regu-
lar visits and talks. What’s 
more, Obama gave a public 
endorsement, with interna-
tional implications, to Buhari’s 
performance as president. 
During the Nuclear Security 
Summit in Washington last 
year, President Obama was 
introducing Buhari to the 
new Canadian Prime Minister, 
Justin Trudeau. “Have you 
met the President?”, Obama 
asked Trudeau, referring to 
Buhari who was sitting next to 
him. “He is doing a good job”, 
he added, to which Trudeau 
replied: “Yes, indeed!” 

Now, this piece is not about 
Buhari’s performance, on 
which regular readers of this 

column know my views. It 
is about the relationship be-
tween the leader of the free 
world and the president of the 
world’s most populous black 
nation. From a geo-strategic 
point of view, that relationship, 
when positive, is desirable. But 
there is a legitimate question 
about whether the relation-
ship between Obama and 
Buhari has benefitted Nigeria 
itself. For instance, is America 
now buying Nigeria’s oil, is 
it returning Nigeria’sstolen 
money stashed in US banks, is 
it helping Nigeria to resuscitate 
its moribund economy, etc, 
etc? There is little evidence 
that Buhari has leverage the 
relationship to extract key 
benefits for Nigeria; it’s largely 
personal, based on Buhari’s 
reputation and Obama’s role 
in helping to mid-wife his 
emergence as president. Yet, 
notwithstanding that, it is, 
in my view, still desirable, 
from diplomatic and strategic 
standpoints, for the presi-
dents of Nigeria and the US 
to have cordial relationships, 
which certainly is the case 
between Obama and Buhari, 
and would almost certainly 
have been the case between 
Buhari and Hillary Clinton.

But Obama leaves office 
in January, and Clinton lost 
the election! And, as the Bible 
says of the people of Israel, 

“Now, there arose a new king 
over Egypt, who did not know 
Joseph”. Another version says, 
“The new king, to whom Jo-
seph meant nothing, came 
to power in Egypt”. Would this 
have implications for the rela-
tionship between President 
Buhari and President Trump? 
Social media is replete with 
derogatory comments that 
Trump allegedly made about 
Nigeria and President Buhari 
himself. Whether or not these 
are true, the fact is that Trump 
and Buhari are unlikely to be 
buddies! For instance, Trump 
has spoken to only one Af-
rican leader – the Egyptian 
president – since his election. 
Surely, given the strategic 
importance of Nigeria, Buhari 
should also have received his 
call. Yet there are specula-
tions that President-elect 
Trump has not even replied 
to Buhari’s congratulatory 
message. 

Surely, Buhari will miss 
Obama when he leaves office 
in January next year, but he 
must now adjust to Trump’s 
unpredictable world. That 
said, President-elect Trump 
has been softening some of 
his tough campaign rhetoric, 
and may be open to outside 
influences. President Buhari 
must proactively forge strong 
links with him, as even Britain 
is working hard to do! 

Buhari will miss Obama...
Continued from back page
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The simple economics of machine intelligence 

T
e c h n o l o g i -
cal revolutions 
tend to involve 
some impor-
tant activity be-

coming cheap. Machine 
intelligence is, in essence, 
a prediction technology. 

AJAY AGRAWAL, 
JOSHUA GANS AND AVI 
GOLDFARB 

So it will lower the cost of 
goods and services that rely 
on prediction, including 
transportation, agriculture, 
health care, energy, manu-
facturing and retail. But 
we’ll also use prediction 
in new ways to solve other 
problems.

Consider navigation. 
Until recently, autonomous 
driving was limited to con-

trolled environments such 
as warehouses and facto-
ries, where programmers 
could anticipate a wide 
range of scenarios and 
devise if-then-else-type 
decision algorithms ac-
cordingly (e.g., “If an object 
approaches the vehicle, 
then slow down.”). It was 
inconceivable to put an au-
tonomous vehicle on a city 

street because the number 
of possible scenarios would 
require programming an 
almost infinite number of 
if-then-else algorithms.

Inconceivable, that is, 
until recently. Once pre-
diction became cheap, in-
novators reframed driving 
as a prediction problem. 
Rather than programing 
endless if-then-else state-
ments, they instead sim-
ply asked the AI to predict, 
“What would a human 
driver do?” They outfitted 
vehicles with a variety of 
sensors — cameras, lidar, 
radar, etc. — and then col-
lected millions of miles of 
human driving data.

By linking the data from 
sensors on the outside of 
the car to the decisions by 
the driver inside the car 
(steering, braking, accel-
erating), the AI learned to 
predict how humans would 
react to each second of in-
coming data about their 
environment. Thus predic-
tion represented a new ap-

proach to solving a prob-
lem.

As machine intelligence 
improves, the value of hu-
man prediction skills will 
decrease because machine 
prediction will provide a 
better, cheaper substitute. 
But this doesn’t spell doom 
for human jobs. That’s be-
cause the value of human 
judgment skills will in-
crease.

In the language of eco-
nomics, judgment is a 
complement to prediction 
and therefore when the 
cost of prediction falls, the 
demand for judgment ris-
es. We’ll want more human 
judgment.

(Ajay Agrawal is the 
Peter Munk Professor of 
Entrepreneurship, Joshua 
Gans is a professor of stra-
tegic management and Avi 
Goldfarb is a professor of 
marketing, all at the Rot-
man School of Manage-
ment, University of Toron-
to.) 

Monday 28  November 201648 BUSINESS  DAY C002D5556

How to respond when you’re left out of important meetings 

I
t’s happened to ev-
eryone: You find 
out about an im-
portant meeting 
— one whose out-

come affects you and your 
team — after it happens. 
Being left off the invite 
list can conjure up grade 
school emotions of being 
excluded. But when you 
don’t get a seat at the ta-
ble, it’s your responsibility 
to advocate for yourself 
and your team and raise 
the issue constructively.

Before you start recom-
mending that you attend 
every critical meeting at 
your company, follow this 
approach:

MELISSA RAFFONI — Check your ego at 
the door. Ask yourself, 
am I feeling vulnerable or 
paranoid? Do I really need 
to be there? Reach out to 
a colleague who’s on the 
list to find out more about 
the meeting’s agenda and 
objective to determine 
whether it’s appropriate 
for you to add your voice.

— Develop your ratio-
nale. Be prepared to ex-
plain why you need to at-
tend the meeting. Frame 
your argument with a fo-
cus on what perspective, 
expertise or information 
your team might offer to 
the group.

— Offer to help. If you 
decide that your atten-
dance makes good busi-

ness sense, raise the issue 
with the organizer. Reach 
out briefly, first in writing, 
and then discuss the issue 
on the phone or in person 

where you can express 
yourself most clearly.

— Stay neutral. The 
conversation shouldn’t be 
about you or how you feel, 

or about how it’s wrong 
that somebody else was 
invited and you weren’t. 
Guide the conversation 
toward addressing why it 
makes sense for your role 
to be present.

When you take the 
emotion out of the situ-
ation and put aside your 
ego and individual career 
goals, you’ll gain the re-
spect of your colleagues. 
Which increases the like-
lihood that when you de-
serve a seat at the table — 
you’ll get one.

(Melissa Raffoni 
is CEO of The Raffoni 
Group, a professional 
services firm.) 



49Monday 28 November 2016



50 Monday 28 November 2016



NEWS
Monday 28 November 2016 BUSINESS  DAYC002D5556 51

SEC hits milestone as unclaimed 
dividends drop by N29.2 billion

N
igerian investors 
and shareholders 
are having some-
thing to smile about 
despite the chal-

lenging equity market as a push 
by the Securities and Exchange 
Commission (SEC) to solve the 
huge problem of unclaimed divi-
dends is gaining traction. 

Shareholder accounts have 
now been credited to the tune of 
N29.274 billion between Novem-
ber 2015 and October 2016, re-
ducing the amount of unclaimed 
dividends by 36 percent. 

 “Investors can now get un-
claimed dividends from the past 
five years. The e - dividend reg-
istration must go on as it is in the 
best interest of the retail investor,” 
said Mounir Gwarzo, the Director-
General (DG) of SEC, in an inter-
view in Lagos on the sidelines of 
the events marking the end of the 
capital market committee meet-
ing for the third quarter of 2016. 

The Nigeria SEC had earlier 
this year embarked on a major 
push to end the growing problem 
of unclaimed dividends of equity 
market investors estimated at N90 
billion at the end of 2015. 

This is now being achieved 
using electronic dividends that are 
paid directly into investor bank ac-
counts which can be either savings 
or current accounts.

 The SEC is driving the E- divi-
dend move in collaboration with 
the Central Bank of Nigeria (CBN), 
Committee of Heads of Bank 
operations, Institute of Capital 
Market Registrars and the Nigeria 
Interbank Settlement System, to 
ensure that all dividends are now 
to be paid into bank accounts of 
investors that have completed the 
electronic dividend registration. 

SEC has also agreed to un-
derwrite the cost of registration 
up to December 2016, according 
to Gwarzo. 

Meanwhile, there has been an 
astronomical jump in the number 
of investors in Nigeria’s capital 
markets who have registered for 
the electronic dividend mandate, 
which has helped to reduce the 
unclaimed dividend amount. 

“There were less than 10,000 
people registered for the e-div-
idends, now about 1.4 million 
have been mandated,” Samuel 
Oluyemi, Senior Manager for 
Vertical Markets Group at the 
Nigerian Interbank Settlement 
System (NIBBS) said. 

“We now have a means of 
uniquely identifying investors in 
Nigeria’s capital markets using 
the Bank Verification Number 
or BVN.” 

SEC and market operators 
have agreed that by 31st June 
2017, no registrar will issue paper 
dividend warrants. 

The E-dividend push by the SEC 
is part of a series of programmes 
aimed at building back retail inves-
tor confidence in the markets. 

Domestic investors accounted 
for 55.44 percent or N513.93 billion 
in transactions on the Nigerian 
Stock Exchange (NSE) between 
January and September, 2016 ac-
cording to data from the bourse. 

Of the amount, domestic retail 
investors were responsible for 
N233.61 billion in transactions, 
equivalent to 45.4 percent, with 
domestic institutional investors 
making up the rest. 

The SEC was leading the push 
to get the capital markets to be 
more pervasive and effective, 
according to Bola Ajomale, CEO 
of NASD an OTC exchange that 
eases secondary market trading 
of unquoted Nigerian companies. 

“Crowd funding is also begin-
ning to be looked at, as we need 
ideas and small companies to 
be able to get seed and growth 
capital,” Ajomale said.

...1.4 million register for e-dividends
PATRICK ATUANYA

STEPHEN ONYEKWELU

Panelists at the induc-
tion of Akinlawon Ladipo 
Mabogunje, Nigeria’s first 

professor of Geography into the 
Centre for Value Leadership’s 
(CVL), Leader without Title 
(LWT) series have called for 
paradigm shift in urban and 
regional planning.

The panel comprised Fran-
cisco Bolaji Abosede, former 
Commissioner, Ministry of 
Physical Planning & Urban 
Development, Lagos State; 
Taibat Lawson, associate pro-
fessor, department of Urban 
& Regional Planning; Femi 
Johnson, President, Mortgage 
Banking Association of Nigeria, 
Mustapha Njie, Managing Di-
rector/CEO TAF Africa Homes. 
Others were Johnson Bade 
Falade, MD/ CEO Gotosearch.
Com Ltd and Wole Okunfulure, 
former Director Federal Minis-
try of Lands, Housing & Urban 
Development, Abuja.

There was a clear consen-
sus among the panelists that 
development has been skewed 
towards urban settlements, 
which puts pressure on urban 
infrastructure and keeps rural 
areas underdeveloped. They 
equally proffered solutions to 
reverse this trend. 

Taibat Lawanson, associate 
professor of Urban and Region-
al Planning at the University of 
Lagos, emphasised the need 
for shift thinking about human 
settlements in Nigeria. “Human 
settlements are not primarily 
rural or urban, they are where 
people live. We inherited ur-
banisation policies from the 
British that do not sit well with 
us. For instance, the concept of 
Government Reserved Areas 
and slums are outgrowths of 
the colonial GRA and native 
settlements dichotomy”

Lawanson contended that 
what is urgently needed is a par-
adigm shift in urban planning. 
“Projects like the Eko Atlantic 

City might have their merits 
but who are those going to live 
in such houses, the middle 
and high income earners. How 
about the low income earners? 
What is needed urgently is slum 
upgrading” she said as the audi-
ence greeted her suggestions 
with thunderous applause.

To reach this goal, “our para-
digm of development needs to 
be over-hauled, tweaked from 
top down to attract investors to 
the rural areas and from bot-
tom up to protect interest of 
the people.”

Similarly, Femi Johnson, 
president, Mortgage Banking 
Association of Nigeria (MBAN) 
argued that “we have created a 
wide gap between rural and ur-
ban areas, neglecting the rural 
areas. Lagos has a housing defi-
cit of about two million units 
and sees over 600, 000 new visi-
tors annually. What this means 
is that there is growing pressure 
on existing infrastructure in La-
gos with grave consequences.”

Panelists call for paradigm shift from urban, regional planning

Youth Initiative for Advo-
cacy, Growth and Ad-
vancement, an NGO, on 
Sunday, commended 

the electoral process and out-
come of the Ondo State gover-
norship election.

The News Agency of Nigeria 
(NAN), reports that Rotimi Ak-
eredolu of the All Progressives 

Congress (APC), won the contest 
of Nov. 26.

The Alliance for Democracy 
candidate, Olusola Oke, polled 
26,889, while APC got 244,842 and 
Peoples Democratic Party’s candi-
date, Eyitayo Jegede got 150,380.

Samson Itodo, Executive 
Director of the group, said at a 
press conference in Akure that 

at 65 per cent of the polling units, 
INEC officials arrived by 7.30 
a.m. in Ondo Northern senato-
rial district but slightly later in 
the south and central districts.

The group noted that there 
were security agents at 98 per 
cent of the polling units, noting 
that no polling unity was without 
card reader.

Group commends INEC over Ondo election
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Hope rises as Dangote Foundation 
scales up donations to IDPs to N1.3bn

The new Permanent Sec-
retary in the Ministry of 
Foreign Affairs, Amb. 

Sola Enikanolaiye, on Sunday 
assured Nigerians that Donald 
Trump’s presidency would not 
disrupt the U. S. and Nigeria’s 
long-existing relations.

Enikanolaiye told the News 
Agency of Nigeria(NAN) in 
Lagos that there was no need 
for Nigerians to be agitated 
over Trump’s presidency.

The permanent secretary 
expressed optimism that the 
long existing relations be-
tween Nigeria and the U. S. 
would be strengthened in the 
years ahead.

“We do not think that Don-
ald Trump’s presidency would 
lead to a disruption in the rela-
tions between Nigeria and the 
United States.

“The United States and 
Nigeria have had excellent re-
lations since the attainment of 
Nigeria’s Independence. And 
under every government in 
the U. S, whether Republican 
or Democrat, we have always 
had cordial relations. So, we 
do not think that this already 
existing relations between 
Nigeria and the U. S. would 
necessarily be altered under 
the U. S. President-Elect Don-
ald Trump,’’ he said.

The permanent secretary, 
however, said that Nigeria 
would not be naive to be 
caught unawares by any future 
eventualities.

Enikanolaiye said that 
ahead of eventualities, his 
Ministry would today hold 
a special retreat in Abuja, to 
deliberate on some of Trump’s 
rhetorics during his cam-
paigns.

“Given the President-
elect’s rhetorics during his 
campaigns and election, we 
would not be naive not to pre-
pare for these eventualities. 

Rotimi Akeredolu (SAN), 
the Governor-elect in the 
just concluded governor-

ship election in Ondo State has 
promised not to fail the people 
of the state.

The governor-elect said this 
while delivering his acceptance 
speech in his hometown, Owo 
on Sunday.

Akeredolu, the candidate 

right,”
Disclosing that the firm has 

concluded plans to host an 
international conference on 
railway, he said the conference 
titled Nigeria Railway Industry 
Moving from 19 to 21 century: 
Challenges and Opportunities 
would address key issues.

To him, Nigerians may miss 
out in taking advantage of the 
planned investment of about 
$20 billion to carry out railway 
projects across the country.

He urged government to 
concentrate on initiatives that 
would promote robust public 
transportation system, discour-
age unnecessary road construc-
tion and links cities together 
by railway to drive economic 
growth. 

Otunola said: “This is why 
we organised the conference. 

Nigerians must take advantage 
of the projects. We need to create 
awareness and come together 
to bring back the railway sector 
in Nigeria.”

Lamenting over daily lost of 
man- hour across major cities in 
Nigeria to accident, lost of pro-
duce to accident and poor roads, 
decline in quality of life over 
poor public transport system 
and other plights of Nigerians, 
the expert said there was need 
to reduce car ridership by 20 per 
cent in Nigeria.

Otunola believes that gov-
ernment waste a lot of money 
on road construction instead 
of prioritising public transport 
scheme that would reduce the 
daily challenges of the masses.

According to him, people 
who live in Lagos spend 3 years 
in traffic out of every 20 years.

Rapid economic devel-
opment and improve-
ment in standard of 
living across the federa-

tion may remain difficult unless 
necessary steps are taken to 
urgently tackle the challenges in 
the transportation sector, Man-
aging Director, Planet Projects, 
Biodun Otunola has said.

Speaking ahead of a railway 
conference holding today in 
Lagos, Otunola insisted that 
current efforts being made by 
government to diversify the 
economy could only be feasible 
if the transportation sector is 
gotten right.

He said: “Public transporta-
tion is Nigeria’s biggest problem. 
If you get the transport sector 
right, you will get the economy 

Govt cannot fix economy without transport sector, says Otunola

I will not fail you, Akeredolu assures Ondo people

Moved by the plight 
of the Internally Dis-
played Persons (IDPs) 

and returnees in Yobe State, 
many of whom have been hit 
by starvation, the Dangote 
Foundation has flagged off 
the distribution of food and 
other relief items worth over 
N100 million to IDP camps in 
the state.

The Foundation said its 
support to the IDPs and other 
returnees across the North 
eastern states has grown up to 
N1.3 billion in the light of re-
cent ugly developments in the 
camps that necessitated fresh 
interventions.

Chief Executive of the Foun-
dation Zouera Youssoufou 
appealed to all public spiritual 
individuals and organization 
to rise up to be counted at this 
time of hardship for the IDPs, 
noting that no humanitarian 
assistance is too small to render 
to the people in IDPs as most of 
them are ravaged by hunger.

Youssoufou who flagged off 
the distribution in company 
with the Deputy Governor, Yobe 
State, Abubakar Aliyu disclosed 

that all the IDP camps in the 32 
communities will benefit from 
the donation. 

Speaking at the event, the 
Deputy Governor expressed 
the state government’s heart-
felt gratitude to the Chairman, 
Dangote Foundation,  Aliko 
Dangote for his genuine con-
cern towards the plight of IDPs 
in the State.

He recounted previous do-
nations made by the richest 
man in Africa towards improv-
ing health care delivery and 
eradication of polio in the State. 

Said he: “I am highly de-
lighted to welcome Alhaji Aliko 
Dangote to Yobe State and also 
thank him for his laudable 
decision to donate relief mate-
rials including rice, spaghetti, 
noodles, salt, sugar, Dangote 
seasoning worth millions of 
naira to IDPs who have suf-
fered untold hardship due to 
insurgency in the state. I wish to 
categorically state that Dangote 
Foundation has made previous 
donations towards great causes 
including eradication of polio in 
the state.” 

He noted that with the resto-

ration of peace and significant 
improvement in security across 
the North East especially in 
Yobe State, Dangote’s interven-
tion could not have come at a 
better time as the gesture would 
help the returnees find their feet 
since most of the IDPs across 
various camps have not culti-
vated farmlands or engaged in 
activities to sustain their liveli-
hood in the last 2 years.

 Aliyu made a commit-
ment that the food items will 
be judiciously distributed to 
bring succor to the IDPs and 
returnees and further asked 
for more assistances from 
the government, business 
development partners, phil-
anthropic organizations and 
other stakeholders to help 
tackle the challenges of reha-
bilitation, reconstruction, re-
integration and peace building 
in the second most affected 
state by insurgency in Nigeria.

In her remark, the Founda-
tion CEO conveyed the readi-
ness of  Aliko Dangote to con-
tribute to peace and security in 
all parts of Nigeria describing 
the situation in the North East 

…Donates N100m food items to IDPs, returnees in Yobe State

of All Progressives Congress ( 
APC), was declared the winner 
of the election with 244, 842 
votes.

The Returning Officer, 
Abdulganiyu Ambali, said his 
closest rivals: Eyitayo Jegede 
of the Peoples Democratic 
Party (PDP) polled 150, 380, 
while Olusola Oke of the Al-
liance for Democracy (AD) 

scored 126,889 votes.
Akeredolu dedicated his vic-

tory to God and said it reflected 
the need for the people for qual-
ity leadership.

He commended President 
Muhammadu Buhari, APC 
National Chairman, Chief John 
Oyegun and the party’s National 
Working Committee for their 
unrelenting support.

Nigerians need not panic 
over Donald Trump’s 
presidency — Ministry 
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TOOLKIT FOR ENTREPRENEURSHIP

tart-Up DIGESTS
Nigeria needs energised SMEs to 
pull economy out of recession

N
igeria needs 
v i a b l e  a n d 
energised mi-
cro, small and 
medium busi-

nesses (MSMEs) to pull it 
out of the current economic 
slowdown, according to ex-
perts. However, the experts 
say only small businesses 
operated by entrepreneurs 
with solid character, ca-
pacity and trust can truly 
support Nigeria’s quest for 
economic rebound.

Waheed Olagunju, act-
ing managing director/
CEO of Bank of Industry 
(BoI), said despite Nigeria’s 
natural and human ad-
vantages, the country had 
underperformed owing to 
the weakness of its MSMEs. 
Olagunju said the BoI had 
long recognised this short-
coming and mapped out 
N293 billion between 2016 
and 2019 to ensure that 
viable MSMEs had access 
to single-digit funds for 
growth.

According to Olagunju, 
who was the guest speaker 
at a public lecture organ-
ised by the Chartered Insti-

‘Entrepreneurs need to think out of the box’

ment policies. “They need 
industrial  parks,  which 
will enable them to share 
knowledge and skills. When 
they are localised, it makes 
it easy for financial insti-
tutions to fund them,” he 
further said.

A b i o d u n  A d e d i p e , 
chief consultant at Biodun 
Adedipe and Associates 
Limited, prescribed a four-
way test for SMEs. “Every 
day you wake up, you must 
think marketing. You must 
have on-going transactions.  
You must be finishing some 
jobs that you are invoicing. 
The last test, which is the 
ultimate test, is to ensure 
that there is payment for 
the invoices already used,” 
Adedipe said.

“In reality, if you have 
a properly conceptualised 
case,  you won’t have a 
problem getting money. 
It is not the money that is 
the problem,” he further 
said, adding that only SMEs 
would drive the economy 
and not the big businesses.

Kyari Bukar, chairman, 
Nigerian Economic Summit 
Group, said the growth of 
MSMEs in the Nigeria was 
dependent upon events in 
the international market.

Bukar, who was repre-
sented by Segun Omisakin, 
said there was a need for 
Nigerian SMEs to exam-
ine their business models, 
stressing the need for op-
erators of these businesses 
to learn the political and 
economic events around 
them.  

In the face of current 
economic challenges 
facing Nigeria, entre-
preneurs have been 

urged to think out of the box 
in order to survive the heat.

“Thinking out of the 
b ox means identi fy ing 
needs, being able to solve 
them and, most impor-
tantly, making money out 
of it,” said Johnson Abbaly, 
president, Lightfield House 
International, during the 
French Week organised by 
Franco-Nigerian Chamber 
of Commerce & Industry 
in Lagos.

Speaking on the theme, 
‘Entrepreneurship in Nige-
ria: Let’s face the fact’, Abbaly 
said entrepreneurs needed 
to put more pressure on the 
government to show good 
faith.

“It is time for the govern-
ment to begin to localise the 
public sector spending. If 
the money remains here in 

ODINAKA ANUDU …small bizs to get N293bn from BoI in 4 years

CHINYERE OKEKE

supply chains. With 180 
million population, there 
is an opportunity in the 
power sector. You can go 
into the solar power,” he 
said, adding that entrepre-
neurs can plug into cassava 
flour input supply to mill-
ers, palm oil supply to soap 
makers and salt supply to 
food processors.

“Our customers who pro-
duce cassava cannot meet 
the demands of flour mill-
ers now because millers are 
now buying more of local 
cassava and cutting down 
on imported wheat,” he said.

According to him, young 
Nigerians should move in 
to acquire skills needed in 
technical areas as many 
Nigerians sought skills from 
neighbouring countries. 
However, he warned that 
they must have good at-
titude to work like their 
African counterparts.

He said SMEs with vi-
able bankable proposals 
would have people handy 
to invest in them, stressing 
the need to have competent 
consultants and procure-Waheed Olagunju

tute of Personnel Manage-
ment of Nigeria (CIPMN) 
in Lagos, MSMEs would 
get N26.2 billion before the 
end of 2016, N45.9 billion in 
2017, N80.3 billion in 2018 
and N140.6 billion in 2019.

However, he pointed 
out that small businesses 
who wished to access credit 
from the development bank 
should understand the five 
canons of credit.

“Any bank that wants to 
lend you money must con-
sider your character. It must 
also consider the borrower’s 
circumstance? What is your 
capacity to repay loans and 
receipts? Banks also con-
sider the capital you have 
as well as the collateral,” 
said Olagunju at the event 
tagged, ‘SMEs as a Catalyst 
for Sustained Economic 
Growth in Nigeria’.

He listed some of the op-
portunities in the country 
that SMEs need to tap into 
to include: housing deficit 
of 17 million, infrastructure 
of $400 million, and electric 
power.

“SMEs can plug into the 

Nigeria, it will do great work 
to the economy at large, 
improving growth and devel-
opment and the economic 
situation as well as giving 
entrepreneurs headway,” 
Abbaly said.

It was an opportunity to 
promote small and medium 
businesses (SMEs) in Nigeria 
and improve trade relations 
between French and Nigeri-
an entrepreneurs. The event 
afforded 100 SMEs an op-
portunity to get digital mar-
keting training. There were 
also exhibitions of upcoming 
entrepreneurs alongside 
cash award and gift items to 
the best displays.

Jean Raoul Tauzin, vice 
chairman of the Franco-
Nigerian Chamber of Com-
merce & Industry and gen-
eral manager of AirFrance, 
said partnership between 
French and Nigerians was 
meant  to  promote and 
improve trade between 
French and Nigerian entre-
preneurs.

“Seeing that SMEs are 
key factors for any country’s 
growth and development, 
and that the major wealth 
of a country comes from 
SMEs, it is very necessary 
that every country should 
strengthen this mecha-
nism, which would in turn 
bring huge turnover. That 
is why we have entered into 
partnerships to ensure that 
this becomes a huge suc-
cess,” said Tauzin.

Entrepreneurs had the 
oppor tunity  to  display 
their various works.  There 
were pitch competition and 
awards, as well as diverse 
entrepreneurial sessions 
on taxation, digital mar-
keting, and networking, 
among others. The Union 
Bank, the premium spon-
sor, gave out cash awards 
of N50,000, N70,000, and 
N100,000. “These winners 
had great ideas for Nigeria’s 
future and for the economy 
at large,” said one of the 
judges.

Stakeholders recommend 5-year tax holiday for SMEs
...as FG plans lower tax rate for MSMEsJOSEPHINE OKOJIE

Stakeholders in the 
micro,  small  and 
medium enterprises 
(MSMEs) sector want 

the Federal Government to 
grant a minimum of five-year 
tax holiday to start-ups and 
extend amnesty to already 
existing businesses to enable 
them comply with relevant 
taxes. The stakeholders said 
this would increase the sur-
vival rate of start-ups operat-
ing in the country, especially 
now that the economy is in 
recession.

“Five year tax holiday for 
start-ups should be utilised 
as a critical government policy 
initiative, which will promote 
a culture of entrepreneurship 
and increase their survival 
rate,” Ladi Jemi-Alade, ex-
ecutive member, Nigerian 
Association of Small and Me-
dium Enterprises (NASME), 
said during an event tagged, 
‘Public-Private Dialogue on 
Taxation for MSMEs’ held in 
Lagos.

“There should be exten-
sion of amnesty to existing 
small businesses. The govern-
ment has given three years but 
we want an extension to 2016 
as this would encourage com-
pliance and help in reducing 
the number of businesses in 
the informal sector,” Jemi-
Alade said.

The Federal Government 
gave small businesses a three-
year tax holiday in 2013. This 
ended in 2015. The Federal 
Government currently re-
views the Nigerian tax system, 
but stakeholders say the new 
tax system should exempt 
MSMEs from paying taxes in 
2016 and 2017.

Available data show that 
SMEs and start-ups repre-
sent about 90 percent of the 
Nigerian manufacturing and 
industrial sector, but about 
65 percent of these businesses 
fail within three years of start-
ing. The request by the stake-
holders is contained in an 
advocacy paper prepared by 

NASME in collaboration with 
Delotitte, a taxation and audit 
firm, and with the support of 
Enhancing Nigerian Advo-
cacy for a Better Environment 
(ENABLE2). Degun Agboade, 
president, Nigerian Asso-
ciation of Small and Medium 
Enterprises (NASME), said:

 “It is our considered opin-
ion that when the government 
develops a best fit-tax regime 
that meets the objectives of 
generating revenue while en-
abling economic growth via 
MSME success, we will be able 
to capture a lot of MSMEs into 
the tax net,” Agboade said.

Also speaking during the 
dialogue session, Larai Sh-
uaibu, director, technical ser-
vice department, Ministry 
of Finance, representing the 
finance minister, said the 
ministry is addressing and 
putting in place modalities 
for simplifying the country’s 
tax processes and reducing 
the tax burden on small busi-
nesses.
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L-R: John Aboh, chairman, Ecobank Nigeria;  Ade Ayeyemi, group chief executive officer, Ecobank Transnational Incorporated (ETI);  
Kemi Adeosun, minister of finance; Emmanuel Ikhazoboh, chairman, ETI,  and Charles Kie, managing director, Ecobank Nigeria, at the 
Ecobank Corporate and Investment Customer Forum on Nigeria Economic Outlook in Lagos, at the weekend. Pic by Francis Abiagam

Ondo governor-elect Akeredolu urged to...
Continued  from page 1

Big retailers close outlets as Nigerians...
Continued  from page 1

Nigeria’s 2017 budget may suffer  revenue shortfall...
Continued  from page 4

Akeredolu  winner of the poll, 
saying the APC candidate polled 
highest number of votes cast.

 Announcing the result at the 
Independent National Electoral 
Commission (INEC) Office in 
Alagbaka, Akure, the Ondo 
state capital at about 1pm on 
Sunday, Ambali said, “I certify 
that Mr Oluwarotimi Odunayo 
Akeredolu, governorship can-
didate of APC having satisfied 
the requirement of the law and 
scored the highest votes hereby 
returned as winer of the elec-
tion.”

 Akeredolu  polled 244,842 
votes out of 580,887 votes cast 
in the governorship election 
conducted across 18 local gov-
ernment areas of Ondo state on 
Saturday, just as Eyitayo Jegede 
of the People’s Democratic Par-
ty polled 150,380 votes, while 
Olusola Oke of the Alliance De-
mocracy polled 126,889 votes.

 The election results declared 
by the INEC Returning Officer 
for Ondo state governorship 
election showed that there were 
1,647,973 registered voters in 
the state and 584,937 were ac-
credited for the election, but 
total votes cast were 580,887 
of which 551,272 votes were 
valid, while 29, 615 votes were 
rejected across the 18 local 
government areas of the state.

 Governor Ibikunle Amosun 
of Ogun state, one of  the APC 
governors in Southwest, urged 
the Akeredolu to see his emer-
gence as an opportunity to unite 
the entire people of the state, 
regardless of political affilliation 
or tendency.

 Amosun also praised the 
people of Ondo State for choos-
ing Akeredolu and the APC, 
adding that, “this is one choice 
that will bring unprecedented 
progress, infrastructural devel-

opment, as well as social and 
economic growth to the sun-
shine state.”

  Gov. Aminu Tambuwal of 
Sokoto State, on Sunday advised 
the governor-elect , Akeredolu 
to be a father to all.

 Tambuwal gave the advice 
in a congratulatory message to 
Akeredolu issued by his spokes-
man, Malam Imam Imam, in 
Sokoto.

 He said that Akeredolu must 
become a father-figure to all 
irrespective of political differ-
ences.

 Tambuwal added that the 
onus lies on the governor-elect 
and the political class in the 
state to work together to propel 
the state to growth and devel-
opment.

 “At the risk of sounding re-
petitive, let me reiterate what 
I have always said that there 
is time for everything. There is 
time for politicking and time for 
governance.

 “Now that politicking is over 
in Ondo, I urge all stakeholders 
to tailor their energy towards 
ensuring a successful transition 
leading to the swearing-in of Mr 
Rotimi Akeredolu as the new 
governor of Ondo State.”

 Tambuwal also urged mem-
bers of the opposition to rally 
round the governor-elect, to 
emsure peace and sustainable 
development in the state.

 He also congratulated the 
All Progressives Congress for 
the victory and praised the 
Independent National Elec-
toral Commission and security 
agencies for ensuring free, fair, 
credible and peaceful election.

 “All members of the APC 
family look forward to working 
with Akeredolu as the party 
gives Nigerians the change and 
progress they yearn for,” he 
added.

ing negatively on high street re-
tailers in the malls, as they have 
been hard hit by dropping sales 
revenues, forcing some of them 
to cut down on staff and outlets.

 Top fashion retailers Da Viva; 
Ruff ‘n’ Tumble have been forced to 
close some outlets, while Truworths 
International limited and Markham, 
both South African clothing com-
panies have shut down their stores 
completely in Nigeria.

 ‘‘We have closed some of our 
outlets. We are facing a market 
with diminishing buying power 
and malls that are dollar-denom-
inated in a country where we sell 
in naira,’’ said Adenike Ogunlesi, 
founder & CRO of Ruff ‘n’ Tumble. 

For retailers located in high-
priced and sometimes dollar 
“rent” malls grappling with for-
eign exchange shortages, they 

have now to compete with in-
formal stores in markets such as 
Tejuosho, Balogun, Oshodi and 
other open stores which are luring 
customers away and often have 
lower prices because of lower 
overheads. 

‘‘It has been tough and rough. 
We had to sack some of our staff 
because we are making little or no 
sales,’’ said Adeyinka Saka, a man-
ager at Maybrands, an accessories 
store in Ikeja City Mall.

 At the malls, the price ranges 
for female handbags are between 
N22, 000 and N100, 500 depend-
ing on the brand and size, while 
wallets go for between N7, 000 
and N16, 000.

 Also, the price of shirts and 
blouses is between N12, 000 and 
N25, 000, and a dress is between 
N15, 000 to N80, 000 depending 
on the type, quality and brand.

 The price of female handbags 
in Tejuosho market ranges be-
tween N4, 500 to N10, 000.

 While retailers in the malls 
are complaining of depressed 
sales, their informal counterparts 
are witnessing improved sales as 
shoppers flood their stores.

Chigozie Nwanne, a bag re-
tailer at Tejuosho market in Lagos, 
says he used to travel to Cotonou, 
the economic centre of Benin 
Republic, once a month to restock 
his shop but had to increase the 
frequency to four times a month 
and double the quantity of goods 
he purchases. 

According to Nwanne, more 
shoppers are now patronising his 
items. 

‘‘We are seeing a lot of new 
faces. People we know do not 
shop in stores like this before,’’ 
Nwanne said.

 ‘‘Before now, a 300kg sack of 
bags took me up to two months to 

annum. It is also depleting Nige-
ria’s crude oil reserves which has 
dropped from 37 billion barrels 
to just 28.2 billion barrels in the 
last five years.

 Baru Maikanti, group man-
aging director of the Nigerian 
National Petroleum Corpora-
tion (NNPC ) recently  said the 
chronic Joint Venture (JV) fund-
ing shortfalls being experienced 
in the industry have resulted 
in declining JV Oil production 
from about1million barrels of oil 
per day 3-5 years ago, to about 
800,000 barrels of oil per day.

  In addition to this, Maikanti 
said is the vandalisation of criti-
cal production infrastructure 
that have to be repaired as emer-
gency cases at exorbitant costs, 
which further compounds the 
utilisation of the available funds.

“The truth is that it is difficult 
to deliver the volumes without 

adequate funding. With an av-
erage JV cash call requirement 
of about $600 million a month, 
coupled with flat low budget 
levels over the past years, this 
had led to underfunding of the 
industry by government which 
has stymied production growth. 
Consequently, managing these 
funding issues is part of our most 
immediate challenge”.

In contrast, he said produc-
tion from the Production Shar-
ing Contracts (PSCs) Arrange-
ments where the NNPC does 
not provide the funding for 
the production has increased 
almost proportionately to the 
JV production decline over the 
same period, thereby making 
the nation’s oil production rela-
tively flat. Unfortunately, unlike 
the PSC arrangements, the JV 
system provides more revenue to 
the government through equity 
liftings and higher royalties and 

taxes, due to the higher fiscal 
take from onshore and shallow 
waters fiscal terms. The low 
crude oil price regime further 
amplifies this anomaly.

To address this structural 
funding problem which is fur-
ther compounded by the secu-
rity challenges in Niger Delta, he 
said  government is exploring an 
alternative funding mechanism 
that allows the Joint Venture 
Business finance itself by retain-
ing its Operating Costs and Capi-
tal Allowances (Fiscal Costs) in 
order to sustain and grow the 
business.

 “The import of the above 
is that the Joint Ventures will 
relieve government of  the 
cashcall burden by sourcing 
for funds for their operations 
(estimated at $7-$9billion an-
nually). In 2016 alone, under-
funding of NNPC Cash Calls is 
estimated to be about US$2.5 
billion. This is aside the inher-
ited arrears estimated at over 
US$6 billion”.

sell off but these days a 600kg bag 
goes off in less than three weeks.’’

 Nigeria’s economy has re-
corded three straight quarters of 
negative growth this year.

 Average incomes in the coun-
try fell by about 18 percent in 2015 
to $2,550 per annum, from over 
$3,000 in 2014, according to World 
Bank estimates.

 Meanwhile, about 4.6 million 
Nigerians have been added to the 
unemployment rolls since the 
second quarter (Q2) of 2015 as 
the unemployment rate jumped 
to 13.3 percent in second quarter 
2016, from 8.2 percent in the ear-
lier period.

 Some consumers who spoke 
to BusinessDay, say they shifted 
to informal stores because of the 
pocket-friendly prices on offer, 
especially during the current chal-
lenging economic period.

 ‘‘I used to shop at the malls 
but I cannot afford to do so any-

longer, as the prices have almost 
doubled. Besides, one can also 
get quality clothes at reasonable 
prices outside the malls,’’ said Ol-
ivia Maduekwe, a banker in Lagos.

 Michael Mark, CEO, Tru-
worths International Limited, 
said earlier this year, that stores in 
countries bordering South Africa 
were doing well. The same is the 
case for stores in Ghana.

 “It is just Nigeria that is not and 
we would go back there if every-
thing changes,” Mark said.

 Nigerians recently rediscov-
ered their mall culture as the 
middle class enjoyed a better 
lifestyle since the early 2000s with 
the return of democracy and high 
crude oil prices which helped 
support high incomes for a good 
segment of Nigerians. That is no 
longer the case, following the 
steep fall in crude oil prices, which 
has plunged the country into a 
recession.
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R-L: Effiong Dickson Bob, pro chancellor and chairman of the governing council, University 
of Benin; Tony Elumelu, chairman UBA Plc, and 2015 recipient of the University of Benin 
Honourary Doctor of Science; Muhammadu Sanusi 11, chancellor, University of Benin and 
Emir of Kano; Raman Yusuf, representing President Muhammadu Buhari, and Professor 
F.F.O Orumwense,  vice chancellor, University of Benin, during the University of Benin 42nd 
Convocation in Benin City Edo State at the Weekend.

Education experts explain why 80% of students pass NECO

E
ducation experts say 
it is not right to use 
the wide gap between 
the pass rates at the 
2016 Senior Second-

ary School Certificate Examina-
tion (SSCE) administered by 
the West African Examinations 
Council (WAEC) and the ex-
aminations organised by the 
National Examination Council 
(NECO), as a basis to determine 
the quality of students produced 
in both processes. 

Pay Obaya, who is Chairman 
of Council of the West African 
Examinations Council (WAEC) 
and sits on the Committee of Ex-
perts of Education International 
(EI), in an emailed response to 
BusinessDay enquiry said “the 
two tests have very little in com-
mon and are not comparable. 
The two examination bodies do 
not use the same examination 
syllabus and we are not sure that 
the same candidates wrote the 
two examinations under similar 
conditions” 

Fifty-three percent of candi-
dates who sat for the May/June 
SSC examination administered 
by the WAEC obtained five cred-
its and above, including English 

Language and Mathematics, 
whilst 80.16 percent of candi-
dates who sat for an equivalent 
examination administered by 
the NECO obtained five credits 
including English Language and 
Mathematics. 

 These differences in pass 
rates have raised eyebrows and 
some concerned individuals 
have been asking to understand 
what these differences mean 
and say about the two examina-
tion bodies. 

 “We need to put this in per-
spective. It might appear that 
one examination is cheaper 
because it has more pass rates or 
that the other is better because it 
has less pass rates but this posi-
tion would be mistaken.

“Recall that five, six years 
ago WAEC had a better pass 
rate than NECO. Now, did that 
make the latter a more efficient 
examination body and the for-
mer a less efficient one? The 
answer is clearly no. There are 
more factors at play than many 
would bother to investigate” 
said Oludotun Sotunde, Head 
Quality Assurance Secondary 
at Chrisland Schools Limited. 

 A comparative overview of 
the candidates’ performance in 
both examinations would reveal 

some emerging patterns. In 2010 
the pass rate was 23.36 percent 
for the WAEC and 2 percent 
for the NECO. In 2011, it was 
30.9 percent for WAEC and 11.3 
percent for the NECO; in 2012 
it was 38.81 percent and 69.63 
percent respectively. In 2013 it 
was 64.26 percent for the WAEC 
and 52 percent for  NECO. 

 Also in 2014  it was 31.28 
percent for the WAEC and 68.5 
percent for NECO, while in 2015, 
the pass rate was 59.61 percent 
for WAEC and 52.29 percent for  
NECO and finally in 2016, the 
WAEC had 53 percent pass rate 
and the NECO 80.16 percent. 

 Sotunde explained that the 
NECO started with mass failure 
of candidates but the pass rates 
got better over time, with ris-
ing concerns and complaints 
from stakeholders. One thing 
that could account for these 
improvements in performance 
over the years is that students 
after the WAEC especially in re-
cent times, tend to work harder 
to make sure they make up for 
whatever shortfalls they might 
have noticed during their WAEC 
SSC examination. “Other factors 
to pay attention to are syllabus, 
marking guide and examiners” 
he added. 

President Muhammadu Bu-
hari is committed to the 

freedom of the press, and res-
toration of Nigeria’s fortunes 
within the shortest possible 
time, presidential spokesman, 
Mr Femi Adesina, has said.

This is contained in a state-

Buhari committed to press freedom – Adesina
ment released on Sunday in 
Abuja by Mr Abiodun Oladun-
joye, Deputy Director, Informa-
tion at the Presidential Villa.

Adesina gave the assurance 
when the out-going Chairman 
and the Chairman-elect of the 
State House Press Corps, Ke-

STEPHEN ONYEKWELU

…but only 53% pass WAEC

The Federal Institute of 
Industrial Research Os-
hodi (FIIRO) has urged 

the Federal Government to 
implement the cassava bread 
policy which proposed a 20 
per cent cassava flour input 
in bread baking.

 Gloria Elemo, Director-
General, FIIRO, made the 
appeal in an interview with 
the News Agency of Nigeria 
(NAN) on Friday in Lagos.

Elemo said that the cassa-
va bread initiative had experi-
enced delays in implementa-
tion due to low acceptance 
by consumers, a develop-
ment the government could 
have checked with the policy 
implementation.

“For now, the cassava 
bread initiative has experi-
enced a slow growth due to 
low acceptance by consumers 
and partly because it is a new 
development that needs rein-
forcement and an enabling 
environment.At a point in this 

FIIRO appeals to government to implement cassava bread policy
journey, there arose some in-
sinuations that cassava bread 
may cause diabetes because 
of the cassava addition. But 
we went ahead with further 
research and discovered that 
cassava has even lower gly-
cemic index, which proved 
the opinion wrong,’’ she said.

“While we are talking 
about unemployment and 
the need for value addition to 
our agricultural products, we 
should be looking at resolving 
them because Nigeria is the 
highest producer of cassava 
in the world.

“Cassava products in FI-
IRO alone are more than 100 
products and bread is just 
of them, others are indus-
trial products like ethanol and 
other chemicals, all of which 
we have trained more than 
250,000 youths on. We appeal 
to the government to support 
our drive for economic diver-
sification through cassava 
products.’’

Also,  Jacob Adejorin, 
Chairman, Association of 
Master Bakers of Nigeria 
(AMBCN), said   that the in-
creasing price of wheat flour 
should spur Nigerian bakers 
and stakeholders to embrace 
cassava inclusion in confec-
tioneries.

Adejorin, however, said 
that High Quality Cassava 
Flour (HQCF) was still scarce 
because some cassava pro-
cessors don’t have the so-
phisticated machines to dry 
and process the cassava for 
longer shelf life.

“We bakers are fully in 
support of the cassava bread 
initiative but the reason it is 
not being implemented to 
the fullest is because we lack 
the infrastructure to make it 
work. All we need is empow-
erment for the processors to 
ensure more availability of 
HQCF, training and funding 
for bakers for the initiative,’’ 
Adejorin said. (NAN)

hinde Amodu and Ubale Musa 
jointly visited him in his office.

Adesina, who is the Special 
Adviser to the President on 
Media and Publicity, said it was 
noteworthy that the election of 
officers into the Corps was done 
in a transparent manner.



The statistician who doubled 
Nigeria’s economy overnight

L
a t e  a f t e r n o o n 
f i n d s  t h e  w i n -
d o w l e s s  f i f t h -
floor reception 
of the office of 

Nigeria’s top statistician in 
darkness. There has been 
no light since morning and 
“there’s no diesel for the 
generator”, explains a pass-
ing civil servant.

There are things that 
Yemi Kale, the statistician 
general, can control and 
things he cannot. “After five 
years, you get used to this,” 
the 41-year-old economist 
says of the unreliability of 
the power supply in the 
headquarters of the Na-
tional Bureau of Statistics 
of Nigeria.

In spite of suffering such 
critical gaps in workplace 
infrastructure, the govern-
ment agency on his watch 
has delivered a rare feat in 
Nigeria: a public service 
that is praised by citizens.

On the NBS website, data 
and reports are easily ac-
cessible — and are from 
last month, not last year or 
older. On Twitter, Nigerians 
praise the agency for clear 
infographics distributed 
on the social platform and 
Facebook, even when data 
delivered — such as on 
youth unemployment rates 
— are grim.

In 2014 Mr Kale made 
global headlines when he 
announced that Nigeria 
was Africa’s biggest econo-
my. Giving more weight to 
then-booming sectors such 
as telecoms and banking 
provided a more accurate 
picture of the economy — 
and showed it was 89 per 
cent bigger than previously 
measured.

Since oil prices plum-
meted in mid-2014, Mr 
Kale has consistently been 
the bearer of bad news. But 
the reputation of the statis-
tics agency has improved 
so much during his tenure 

that the data are, perhaps 
for the first time in the 
country’s history, seen as 
critical to economic plan-
ning and governance.

For decades, Mr Kale 
says, the government “de-
veloped huge plans, poli-
cies and projects without 
looking at the numbers”. He 
says his early years as chief 
statistician from 2011 were 
spent tidying up a messy 
situation. For a long time, 
work was either “not done 
properly or not done at all”, 
he recalls. A culture of fear 
prevailed and numbers that 
did not make the govern-
ment “look good” were not 
published. Gradually that 
has changed.

The institution still re-
mains creaky at times. En-
suring it performs its core 
task — collecting and pub-
lishing economic data for 
a country of around 180m 
people who speak more 
than 250 languages — “can 
be a nightmare,” he says, 
adding: “I think that’s what 
attracts me to the job.”

Initially, a big part of his 
time was spent coaxing 
civil servants, who were 
accustomed to inactivity, 
to do their jobs — be it 
travelling to rural villages 
to survey farmers and petty 
traders or fixing the eleva-
tor at headquarters. This 
entailed creating systems 
that ended certain standard 
practices such as making 
up figures instead of travel-
ling to remote areas.

Mr Kale says he person-
ally does the final check on 
“every single line of data” 
after it  is gathered and 
crunched by his staff of 
4,000 because it is his “neck 
on the line” every time fig-
ures are released.

Under the previous ad-
ministration of Goodluck 
Jonathan, when oil prices 
were high and money was 
flowing freely in and out of 
state coffers, Mr Kale says 
he was frequently grilled by 
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Eye for detail: Yemi Kale scrutinises every line of data © Rahima Gambo

...Yemi Kale, head of the National Bureau of Statistics, discusses daunting data collection

“very big bosses” who were 
unhappy with statistics 
that revealed inconvenient 
truths about failing govern-
ment initiatives, including 
a job creation scheme. “I 
broke [our figures] down 
and they just couldn’t find 
anything [wrong]. They 
said, ‘OK, you got away 
with this one — but the 
day you get these numbers 
wrong, you’re more or less 
dead.’”

They said: “You got away 
with this one — but the 
day you get the numbers 
wrong, you’re more or less 
dead”

In late August, he re-
vealed that Nigeria had 
sunk into recession with 
what he called the “hor-
rible figures” on economic 
output in the second quar-
ter. The data reflected a 
reality his office had been 
grappling with all summer.

The statistics had been 
hotly anticipated as busi-

nesses, foreign investors 
and analysts looked for an 
official gauge of the extent 
of the damage to the econ-
omy of a spate of militant 
attacks in the oil producing 
delta that have cut produc-
tion to near 30-year lows.

Mr Kale’s announcement 
in mid-August that the re-
lease of GDP data would 
be delayed briefly caused 
concern among investors 
and analysts that the gov-
ernment was dragging its 
feet on revealing the state 
of the crisis.

But there was a more 
straightforward reason. 
“We just didn’t  get the 
money to do the work,” he 
says. “We pushed to get the 
funds, and I argued that the 
whole world was waiting to 
find out whether Nigeria 
was in a recession or not.

“We were delayed. It was 
a difficult period but we got 
it sorted out. We got the 
numbers,” he says. Despite 

the challenges, Mr Kale 
has developed a knack of 
bringing light to Nigeria’s 
economy — whether there 
is electricity in his office 
or not.
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Boko Haram leaves 
traumatic legacy

Currency controls force Nigerian 
manufacturers to buy locally

F
or at least the first few ses-
sions with men who have 
survived horrific violence 
during the Boko Haram in-
surgency in Nigeria’s north-

east, therapist Kingsley Nworah knows 
to expect lots of long silences and 
scepticism.

After he helps the group establish 
trust, he typically then witnesses a 
deluge of emotions and often tears 
from the men as they begin to “face 
demons”, says Mr Nworah of the Inter-
national Committee for the Red Cross.

He stresses that far too few from 
among the more than 2m Nigerians 
who fled their homes as the Islamist 
extremist group raped, kidnapped and 
murdered its way across the region 
have access to this type of support.

About half of those who endured 
the war are probably suffering from 
trauma and its side effects such as de-
pression, say mental health specialists. 
If this problem is left untreated it will 
“threaten the future of the country,” 
says Lateef Sheikh, medical director of 
a psychiatric hospital in the northern 
city of Kaduna, where some survivors 
have been treated.

“The vast majority of people af-
fected are youth, and at the end of the 
day, if they are not rebuilt as people 
and keep suffering, if they are not 
taken care of, it’s just a time bomb,” 
adds Dr Sheikh. He and other psychia-
trists argue that this type of therapeutic 
rebuilding is as crucial to stability as 
reconstructing roads and schools. 
But they acknowledge such efforts 
are threatened as the government 
grapples with the worst economic 
crisis in 25 years and deals with other 
simmering problems such as a new 

insurgency in the Niger Delta.
In the wake of Boko Haram’s brutal 

campaign, the mental health crisis is 
but one of the challenges facing the 
Nigerian government as it tries to 
draw a line under the military phase 
of a seven-year conflict that has left 
an already impoverished corner of the 
country in ruins.

But the fact that so few of those in 
need of psychosocial support have 
access to it illustrates a grim broader 
reality, say officials and aid workers 
involved in the response: the war 
against Boko Haram is far from over.

Ensuring that the hundreds of 
thousands of young people do not 
grow up hungry and desperate, with 
no hope of stable work, is the only way 
to prevent the type of “madness”that 
was spawned by the insurgency from 
taking root again, says Kashim Shet-
tima, governor of Borno state.

Human rights groups warn that the 
counterinsurgency efforts — which 
have included prolonged detention 
of women and children and the mass 
disappearance of men and boys — risk 
drawing more disaffected youth in 
to religious extremism and possibly 
militancy.

Across Borno, the birthplace and 
centre of the insurgency, most of the 
government offices and basic insti-
tutions of the state, from schools to 
clinics, have been destroyed.

Vital cross-border trade and farm-
ing, the main economic activity in the 
region, were largely suspended in 2014 
during the height of the insurgency, 
and have not restarted. This is one 
reason why food is in such short sup-
ply across a state.

The army’s success in retaking 
much of the territory seized by the 
insurgents has exposed a severe hu-

manitarian crisis. This includes not 
just areas that fell to Boko Haram and 
were cut off for as long as two years by 
the conflict, but also the region’s larg-
est city of Maiduguri. Here, hundreds 
of children aged under five have died 
of malnutrition and disease in the past 
few months, according to aid groups.

The UN says the humanitarian 
emergency is among the world’s 
gravest, but funding to increase the 
aid response is so far falling short by 
about 75 per cent of the organisation’s 
target for the year.

President Muhammadu Buhari 
declared last December that Boko Ha-
ram had been “technically defeated” 
and announced his administration’s 
priority would now be rebuilding 
infrastructure — such as destroyed 
schools, clinics and government of-
fices — so that people could return 
home.

Almost a year after the president’s 
appeal, most of the exhausted people 
who have sought refuge in Maiduguri 
have refused to go home because they 
do not believe it is safe to do so.

Money for reconstruction has 
been raised from World Bank loans 
and grants from the EU as well as the 
US and UK governments. But donors 
say they are concerned about how 
the funds are being spent given the 
confusion over the past year about 
which federal agency is coordinating 
the process.

Mohamed Bulama, a community 
leader from a small village in southern 
Borno, fears a new wave of extremism 
will rise in the region if young people 
are unable to go to school.

“I am begging people to hear our 
fears,” he says. “Our children need the 
opportunity to go to school. Without 
that, we will achieve nothing.”
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Factories are closing, dollars 
are scarce and the country is 
in recession. Yet Frank Jacobs, 
leader of a big manufacturers 

trade group, is optimistic about Nige-
ria’s future.

“We are beginning to find other 
things to do to earn foreign exchange,” 
says Mr Jacobs, president of the Manu-
facturers Association of Nigeria (MAN). 
His members will play an essential role 
in recovery “because we create jobs, we 
create wealth.”

The health of Nigeria’s economy has 
long been tied to oil, which as recently as 
last year made up 90 per cent of exports 
by value.

President Muhammadu Buhari 
has promised Nigerians he will wean 
the country off this dependence and 
drive investment into other industries, 
particularly manufacturing.

“A strong manufacturing sector will 
create more jobs and wealth for our 
people,” Mr Buhari said at a confer-
ence organised by MAN in September. 
“It will usher in sustainable economic 
prosperity because we will produce 
what we consume as a nation and 
generate foreign exchange by exporting 
any surplus.”

But while Mr Buhari’s government 
wants to boost manufacturing, it has yet 
to introduce any firm policies to do so 
and is finding the money to fund this 
transformation hard to come by.

Already buffeted by the global fall 
in the price of crude, the oil industry 
is struggling with acts of sabotage by 
militants targeting petroleum infra-
structure, which at one point cut Nige-
ria’s daily production from just over 2m 
barrels a day to as little as 1.4m barrels.

That helped push the economy 
into recession in the second quarter 
and caused a shortage of foreign cur-
rency. With many factories dependent 
on imported raw materials but unable 
to find the dollars to pay for them, the 
manufacturing sector shrunk by 7 per 
cent in the first quarter and just over 3 
per cent in the second.

A central bank policy introduced last 
June that was intended to help domes-

tic producers has hit supply chains. It 
prevents importers from buying foreign 
currencies from banks if they intend to 
use the money to pay for 41 listed items. 
The idea is to encourage homegrown 
producers to meet domestic demand.

Some factories whose supply chains 
required items on the central bank’s ban 
list, such as margarine or glass, have had 
to go without, or buy dollars on the black 
market at high mark-ups.

“Some of those companies are 
closing shops. Others are cutting their 
production, hoping there will be change 
in the policy somewhere down the 
line. But, eventually, when they run 
out of those raw materials and they’re 
not able to find substitutes within the 
country, they will likely shut down, 
too,” Mr Jacobs says, adding that 20 
companies have closed as a result of the 
central bank’s policy since it took effect 
12 months ago.

Some companies have adapted to 
the ban by looking for local suppliers 
of products they normally import. PZ 
Cussons Nigeria — a manufacturer of 
items including generators, food and 
soaps — imports about 70 per cent of 
its raw materials, from the resin in its 
plastic bottles to the chemicals that 
make up its dish soap.

With the central bank cutting off 
the supply of dollars to pay for palm oil, 
Christos Giannopoulos, chief executive 
of PZ Cussons, says the company has 
started to rely on local plantations.

Eventually, when they run out of raw 
materials and they’re not able to find 
substitutes within the country, they will 
likely shut down

However, Nigeria’s palm oil produc-
tion is not currently enough to satisfy 
the country’s total demand. “I think it 
is something that will take years,” Mr 
Giannopoulos says, but he is optimistic 
that domestic suppliers will eventually 
be able to meet demand.

The conditions have nevertheless 
taken a toll: PZ Cussons reported a $5m 
loss in the quarter ending in August, 
which Mr Giannopoulos blamed on its 
struggle to buy foreign exchange to pay 
for imported raw materials.

President Buhari hopes to boost production in order 
to make up for oil losses
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G
one are the days of 
$100-plus barrels of oil, 
and with them the glitzy 
marketing campaigns 
from Nigerian banks. 

Lenders that were once flush with the 
proceeds of the buoyant energy sector 
chased corporate and retail clients. 
Now, as the recession bites harder, 
the focus is not so much on growing 
loan books or customer bases, but 
on survival.

“Customers are struggling and 
not making profit. Any new loans are 
more likely to go bad,” says the head 
of a Nigerian bank, reflecting the 
widespread malaise in the industry.

That oil industry’s troubles are hit-
ting local banks hard. The stock prices 
of all but five of the 10 biggest lenders 
have fallen more than 40 per cent this 
year. Assets that looked attractive 
during the oil boom have become 
big liabilities on their balance sheets.

The oil price crash — and the 
government’s management of the 
ensuing economic challenges — have 
made dollars scarce, causing bottle-
necks and frustration for banks.

That the banking sector is in such 
bad shape demonstrates how it has 
been impossible for even the most 
sophisticated of lenders in Nigeria 
to guard against the impact of the in-

creasingly broad and deep economic 
woes gripping the country. It also 
reflects the legacy of patronage, and 
the dangers of what the Muhammadu 
Buhari administration sees as crony 
capitalism and cozy ties between the 
state and business.

Under the previous administration 
Nigeria’s biggest lenders were making 
big returns with little effort. Bank ex-
ecutives in Lagos are today laying off 
employees and writing off bad loans 
to their formerly wealthy and power-
ful customers. 

The five top-tier banks, which 
hold nearly 60 per cent of the sec-
tor’s assets, once challenged South 
African rivals for dominance in the 
continent’s markets. 

But at least three-quarters of their 
total assets are in the domestic mar-
ket, according to Moody’s. The analyst 
forecast that non-performing loans 
(NPLs) would increase from 5 per 
cent last December to 12 per cent in 
the next 12 months. It gave a nega-
tive outlook for the country’s biggest 
bank, First, citing its high proportion 
of NPLs.

The most notable of First’s “prob-
lem” loans is to a Nigerian oil com-
pany, Atlantic Energy, which is under 
government investigation for fraud 
and money laundering. Whether the 
bank is an outlier or not is debated by 
analysts and investors, but either way, 
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Western oil majors put off by Nigerian government’s ‘cash calls’
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they note, its 12 per cent market share 
reflects sectoral weakness. 

Most of Nigeria’s 21 commercial 
banks have met the capital ratios set 
by the central bank, which are 10-16 
per cent, depending on size. By re-
structuring their loans to the energy 
sector this year, they have kept their 
NPL ratios low enough to be compli-
ant with central bank requirements, 
though they are expected to make 
more provisions against losses by the 
end of the year. 

With the economy not yet showing 
signs of recovery, however, the ques-
tion looms as to whether the sector is 

set for consolidation as in 2009 and 
2005, or whether it is heading for 
another crash, as occurred in 2008-9.

Capitalisation across banks is 
relatively low and compares unfa-
vourably to Ghana, Kenya, Tanzania 
and Uganda, says Akin Majekodunmi, 
senior analyst at Moody’s.

One of Mr Buhari’s early reforms 
required revenue-generating govern-
ment agencies to remit funds to a 
single central bank account, instead 
of allowing state bodies to hold com-
mercial accounts. This contributed 
to several banks having their capital 
bases whittled down. Depreciation of 

the naira in the summer further erod-
ed buffers as the bulk of energy loans 
are denominated in foreign currency. 

Analysts offer their views on the 
country’s prospects and challenges

 “It’s a tough market, either you 
sink or swim, and it’s an industry wide 
problem,” says Uzoma Dozie, chief 
executive of Diamond Bank, one of the 
10-largest banks by assets. Diamond’s 
shares have fallen by more than 60 per 
cent this year. Mr Dozie argues that 
systemic risks are overblown because 
there are more buffers in the system 
than last time the regulator intervened 
to recapitalise banks and bail out the 
sector with a range of rescue and re-
form measures in 2009.

Indications that stress in the sys-
tem is severe have largely been dis-
missed by the central bank, which says 
the sector remains healthy. In July it 
removed the board of Skye, another 
top-10 lender, for breaching cash and 
liquidity requirements. 

Though executives and analysts 
believe some consolidation — per-
haps of three or four of the smaller 
banks — is inevitable, they note that 
the central bank cannot afford a fresh 
bailout. “If 2017 is to be a year of 
recovery we should have started by 
now but there’s none in sight,” says 
Mohammed Garuba, head of asset 
management at Cardinal Stone, a 
Lagos-based investor.

Nigeria’s oil output will de-
cline sharply over the next 
decade unless a swath of 
difficulties that hamper 

investment by the world’s biggest 
energy companies are resolved.

The warning — issued by com-
pany executives, industry analysts 
and government representatives 
— comes as capital expenditure in 
Nigeria’s oil and gas sector is expected 
to drop by at least 40 per cent from 
2015-2025, according to consultancy 
Wood Mackenzie.

Oil and gas supermajors, from 
Royal Dutch Shell to ExxonMobil, 
have backed production and exports, 
which provide Nigeria’s economic 
lifeline. But the drop in oil prices by 
more than half since 2014 is the latest 
drawback for investment. This, com-
bined with years of funding problems 
and security concerns, has led west-
ern companies to postpone projects 
in Africa’s largest oil producer. 

Flagship projects such as Shell’s 
Bonga South West-Aparo, Chevron’s 
Nsiko and ExxonMobil’s Bosi devel-
opments have been deferred as the 
energy companies do not see them 
as viable with oil prices of around 

$50 a barrel.
“This is significant” because such 

developments account for “much of 
the pipeline of deepwater projects 
that are expected to be the engine 
of oil production growth, especially 
given the [security] risks of operating 
onshore,” says Gail Anderson, lead 
Nigeria analyst at consultancy Wood 
Mackenzie.

Renewed militancy in the Niger 
Delta — by groups that have staged 
high-profile attacks on Shell, Chevron 
and Eni infrastructure — has under-
scored the need for oil companies to 
operate offshore in order to conserve 
funds. Even as the lower oil price has 

driven down operating costs, financ-
ing problems are still paramount for 
oil majors.

President Muhammadu Buhari’s 
administration has tried to tackle 
some long unresolved problems with 
partnerships between the govern-
ment and international oil companies 
as part of its attempts to reform the en-
ergy sector. Although western energy 
companies recently reached a $5bn 
settlement to resolve a protracted 
dispute with Nigeria’s government 
over its share of historic exploration 
and production costs, executives are 
only cautiously optimistic about their 
relationships with the government. 

They say it will take time to unlock 
investment for an industry that needs 
up to $30bn in annual financing 
after years of dysfunction, payment 
troubles and corruption. 

“Joint ventures have always had 
issues. Every year the operators go 
round in circles and its always a mess 
when it comes to discussing payment 
options,” says one energy executive 
who spoke on the condition of ano-
nymity. “We are hopeful and both 
sides have shown goodwill. But we 
don’t want to build castles in the air.” 

Abuja understands that settling 
these disputes with western compa-
nies over owed payments — known 
as “cash calls” — and working on 
a new financing model for joint 
ventures are just two steps towards 
boosting investor confidence, say 
people familiar with the thinking of 
state oil company Nigerian National 
Petroleum Corporation.

A long-awaited Petroleum Indus-
try Bill (PIB), aiming to tackle every-
thing from an overhaul of the NNPC 
to taxes on upstream projects, poses 
some uncertainties for western ma-
jors. Drafts of the legislation propose 
increasing the royalty rate — a per 
barrel payment to the government — 
from zero to as much as 50 per cent, 
depending on the price of oil and level 

of production. 
Companies could be exposing 

themselves to even more risk in 
Nigeria

Emmanuel Kachikwu, minister of 
state for petroleum resources and Mr 
Buhari’s deputy on the oil portfolio, 
says shrinking the government’s 
funding obligations in exploration 
and production were vital to “reduce 
the strain on government”.

Until the country’s regulations 
become clearer, international oil 
companies may be reluctant to sign 
contracts in Nigeria. “These resources 
are big, but the PIB is hanging over 
international oil companies. If the 
government’s share of revenues is 
going to increase substantially it may 
reduce their attractiveness,” says 
Dolapo Oni, head of energy research 
at Ecobank. “Companies could be 
exposing themselves to even more 
risk in Nigeria.”

Meanwhile, the Nigerian govern-
ment is in the process of suing several 
international oil companies for more 
than $12bn for allegedly exporting oil 
from the country illegally under the 
previous administration of Goodluck 
Jonathan. The lawsuit has highlighted 
some of the pitfalls for international 
energy companies doing business 
in Nigeria.

A draft reform law is keeping companies in wait-and-see mode Data can become Nigeria’s new ‘black gold’

Pulling out: oil companies such as Shell have deferred projects © 
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T
his year’s militant 
attacks in the Niger 
D elta,  combine d 
with the downturn 
i n  c r u d e  p r i c e s, 

have compounded a funding 
crisis that has hit Nigeria’s 
domestic oil companies espe-
cially hard.

Most local producers — 
from Oando to Seplat — oper-
ate onshore fields that require 
infrastructure in the southern 
oil-producing region for ex-
ports. Sabotage by militant 
groups such as the Niger Delta 
Avengers has damaged pipe-
lines and other infrastructure, 
which has restricted oil flows. 
The resulting drop in foreign 
sales has only further hit do-
mestic companies’ battered 
finances.

“Security  and access to 
funding are the biggest chal-
lenges right now to private sec-
tor players,” says Kola Karim, 
managing director of domestic 
producer Shoreline Energy. 
“The situation is really tough.” 
Mr Karim’s company relies on 
sending tens of thousands of 
barrels of oil a day through a 
pipeline that feeds into the For-
cados terminal near the city of 
Warri, which has the capacity 
to export 200,000 barrels a day. 
The pipeline has been inactive 
for most of the year.

“The militancy has dispro-
portionately hit domestic play-
ers,” says Mr Karim, who adds 
that the company is shifting its 
focus towards gas and offshore 
exploration and production as 
its funding crisis bites. “The 
days of $100 oil are long gone.”

Many companies, includ-
ing Shoreline Energy, gained 
influence and access to the 
country’s resource wealth in 
recent years, as international 
oil majors sold off assets to 
local companies as part of an 
indigenisation programme 
under the previous govern-
ment. Royal Dutch Shell, Total 
and Eni were among foreign 
companies that sold off prime 
oil production areas before the 
oil price dropped in 2014.

Domestic companies took 
on a lot of debt to buy these as-
sets. But executives and bank-
ers say they have not reaped 
the rewards they had hoped for 
and now they are struggling to 
repay loans.

The plight of Nigeria’s oil 
and gas producers is a window 
into Nigeria’s crippled econo-
my. The militancy has intensi-
fied problems for a country that 
has failed to absorb the effects 
of oil prices that have dropped 

from $115 a barrel in 2014 to 
under $50. The downturn has 
curtailed revenues from foreign 
crude sales, slashed more than 
$13bn from dollar reserves, 
sunk the country into recession 
for the first time since 1991 and 
led to mass capital flight.

Oil represents about 90 per 
cent of Nigeria’s exports and 
provides the bulk of foreign ex-
change for the economy. Dollar 
revenues earned by indigenous 
producers feed into the local 
banking system through sav-
ings and loan repayments. 
“Domestic oil companies are 
caught in the middle,” says 
Lagos-based Dolapo Oni, head 
of energy research at Ecobank. 
“Local banks can’t supply for-
eign exchange to these compa-
nies that need money. So many 
are having to collect revenue in 

he says.
Many of these guys got into 

the oil business right as the oil 
price crashed

In the absence of dollar fund-
ing at home or from abroad, 
domestic producers have been 
forced to borrow naira from do-
mestic banks, but interest rates 
are prohibitively high at 18-21 
per cent, say industry analysts. 
“A lot of debt for commercial 
operators dried up. The regula-
tors too are very risk averse to 
the domestic oil industry,” says 
Rolake Akinkugbe, head of en-
ergy and natural resources for 
Lagos-based investment bank 
FBN Quest. “If you can’t lend, 
how can they produce?”

Domestic companies have 
had to restructure their loans 
at least twice since 2014 as rev-
enues no longer matched debt 

Nigerian oil companies hit 
hardest by funding crisis
ANJLI RAVAL, OIL & GAS 
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...Many indigenous producers took on debt just before the oil price dropped

Nigerians who vot-
ed Muhammadu 
Buhari  into of-
fice last  spring 

thought he would spear-
head efforts to deliver the 
overhaul he promised. In 
September they learnt that, 
16 months into his presi-
dency, Mr Buhari had dif-
ferent ideas.

“C h a n g e  b e g i n s  w i t h 
y o u ,”  t h e  7 3 - y e a r - o l d 
leader told Nigerians in a 
speech that launched what 
he called a “reorientation 
campaign”, aimed at pro-
moting civic responsibility. 
This was reminiscent of the 
“war on indiscipline” he 
led in the 1980s as military 
ruler. His latest directives 
w e re  d e r i d e d  o n  s o c ia l 
media as tone deaf  and 
unrealistic.

Voters agreed with Mr 
Bu ha r i ’s  d iag n o si s  t hat 
cor r uption “was ki l l ing 
Ni g e r i a”  a n d  e n d o r s e d 
his plans for fundamental 
change. Endemic corrup-
tion has long plagued Ni-
geria, but outright theft of 
state wealth reached new 
levels under the previous 
president, Goodluck Jona-
than. This left the country 
in a perilous state when 
oil prices crashed in 2014, 
generating sympathy for 
the dire straits the presi-
dent inherited.

But efforts like his “re-
orientation” campaign are 
seen by some Nigerians as 
indicative of a ham-fisted 
approach to stemming the 
country’s worst fiscal crisis 

in a quarter of a century. 
After years of growth fu-
elled by high oil prices and 
e x p a n s i o n  o f  t e l e c o m s, 
banking and technology, 
what was recently Africa’s 
biggest economy is in re-
cession.

Many economists and 
investors — at home and 
abroad — as well as politi-
cians believe that the Bu-
hari administration could 
have managed this melt-
d ow n  b e tt e r.  O p t i m i s m 
that swelled after last year’s 
election has largely dis-
appeared. It has been re-
placed by concern that an 
economic turnround is not 
yet in sight.

Buhari toils with 
Herculean task of reviving 
Nigeria’s economy
The president’s reforms are criticised as being 
blunt and ineffective

Staring into the abyss: President Buhari inherited an oil crisis and has overseen 
currency woes © AFP/Getty

naira. This means there is still 
a massive gap in terms of what 
they owe to banks. They’ve 
found it very difficult to service 
loans.”

Nigeria’s domestic oil pro-
ducers run on debt from local 
banks, comprising around 90 
per cent of their operating ex-
penses, Ecobank says. Banks 
provided more than $20bn to 
oil and gas companies in 2014, 
mostly to local businesses.

In June the Buhari adminis-
tration reluctantly dropped its 
currency peg hoping the over-
valued naira’s fall would attract 
investment into what was then 
Africa’s biggest economy. But 
the delay in devaluation had 
already caused lasting damage. 
Five months on, the spread 
between the official naira rate 
and the one offered on the 
black markets remains wide 
and investors are staying away, 
making it harder to buy dollars.

One executive at a domestic 
producer says foreign exchange 
controls are the biggest block 
to new investment. “If you 
don’t have a rational foreign 
exchange policy, if you can’t 
get your money in and out, 
you’re not going to get much in 
the way of foreign investment,” 

repayments, say energy sector 
analysts. Some sought access to 
alternative sources of funding 
to finance operations and ac-
quisitions, but many initiatives 
have been unsuccessful.

Seven Energy issued $300m 
of debt in 2014, but the com-
pany — which buys gas from 
fields linked to the Forcados 
pipeline — has since suffered a 
bigger funding crisis. As a result 
it missed a payment and had to 
restructure its debt with inter-
national bondholders. Sepa-
rately, Sahara Group planned 
an initial public offering and 
bond sale aimed at financing 
more oil asset purchases, but 
this has had to be put on hold, 
bankers say. Other companies 
have sought foreign funding 
from investors in the Gulf.

Meanwhile, bankers report 
that companies such as First 
E&P tried to sell equity stakes 
in order to pay off debt. But 
others have been reluctant to 
engage in mergers and acqui-
sitions. “Many of these guys 
got into the oil business right 
as the oil price crashed so they 
feel they haven’t got the full 
benefit of these assets,” says 
Mr Oni. “They would be selling 
themselves short.”
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O
PEC will meet next 
week amid a growing 
consensus the car-
tel will strike a deal 
to cut crude produc-

tion. A question remains: How 
much would that actually affect 
oil prices?

The days of $100 a barrel oil 
prices are over, oil-industry ana-
lysts said, no matter how strong 
any deal that the Organization of 
the Petroleum Exporting Countries 
cuts in Vienna on Wednesday.

The more likely scenario is that 
a strong statement from OPEC, 
the 14-nation cartel that controls a 
third of the world’s oil production, 
would put a floor under prices of 
$50 a barrel in 2017, analysts said. 
A credible deal, with production 
targets for each country and en-
forcement mechanisms, could 
send prices above $55 a barrel, 
analysts said.

“It’s looking more like a deal will 
go ahead,” said Warren Patterson, 
commodity strategist at ING Bank. 

“However, it will be important what 
the details around the deal will 
actually end up being.”

Conversely, a breakdown in 
talks would send oil plunging 
back down to $40 a barrel or less, 
analysts said.

“The stakes are high that an 
agreement will be reached,” said 
Rob Thummel, portfolio manager 
at Tortoise Capital Advisors, which 
manages $15 billion in energy 

assets.
Underscoring the uncertainty 

about the deal’s prospects, banks 
polled by The Wall Street Journal 
kept their price forecasts largely 
unchanged from the previous 
month. The 14 banks in the survey 
predict that international Brent 
crude will average at $56 a barrel 
next year while U.S. benchmark 
West Texas Intermediate will aver-
age $54 a barrel next year.

China issuing ‘strict controls’ on overseas investment

China plans to clamp 
tighter controls on Chi-
nese companies seeking 
to invest overseas, in an 

effort to slow a surge in capital 
fleeing offshore, according to 
people with direct knowledge of 
the matter and documents re-
viewed by The Wall Street Journal.

The State Council, China’s 
cabinet, is set to announce soon 
a series of measures that would 
subject many overseas deals to 
stricter regulatory oversight, the 
people said.

According to the pending 
measures, reviewed by The Wall 
Street Journal, China’s Commerce 
Ministry and the top economic 
planning agency are to impose 
“strict controls” over “extra-large” 
foreign acquisitions valued at 
$10 billion or more per deal, on 
state-owned companies intend-
ing to build or invest in properties 
overseas that are valued at $1 
billion or more per deal and over 
Chinese companies seeking to in-
vest $1 billion or more in overseas 
entities that aren’t related to their 
core businesses.

Under the current rules, com-
panies trying to undertake those 

types of transactions in foreign 
markets only need to register with 
the authorities and don’t have to 
go through any lengthy approval 
process.

The State Council’s informa-
tion office didn’t immediately re-
spond to a request for comment 
about the new measures.

The new controls underscore 
Beijing’s concern about a surge 
in money leaving China at a time 
when the Chinese leadership 
wants to keep the economy on 
an even keel ahead of a major 
reshuffle of the top echelon of the 
ruling Communist Party late next 
year. The new rules, which would 
be in effect until the end of Sep-
tember, are designed as a tem-
porary tool to stabilize outflows 
before the reshuffle, the people 
familiar with the matter said.

In recent months, as the yuan 
has steadily weakened, outbound 
investment has soared. Total 
overseas direct investment rose 
more than 50% to $145.9 billion in 
the first nine months of this year 
from the same time a year earlier. 
Regulators have warned about 
some companies and individu-
als fabricating deals as a way to 
circumvent capital controls and 
move money offshore.

Oil prices await effect of OPEC deal

Retailers vie for Black Friday dollars

Retailers dangled hefty 
discounts in their stores—
after offering earlier deals 
on their websites—as they 

waged a high-stakes battle with 
Amazon.com Inc. and other rivals 
to capture as much spending as 
they could during the Black Friday 
shopping spree.

Shoppers arrived in the 
predawn hours Friday, following 
millions of Americans who left 
family Thanksgiving gatherings 
Thursday to visit malls and shop-
ping centers. They scooped up 
flat-screen televisions, toys and 
other gifts that retailers have been 
promoting for days, but often had 
their smartphones in hand to 
check prices.

Target Corp. CEO Brian Cornell 
said Thursday evening that he was 
“very encouraged by the initial 
response,” particularly to toys and 
Apple Inc. products. He noted that 
hoverboards sold out early online 
and highlighted the success of a 
$10 giant teddy bear.

“So far, the most encouraging 
trend we are seeing is that while 
door-busters continue to be im-
portant,” Mr. Cornell said, “once 
guests are there, they are shopping 
multiple categories.”

For brick-and-mortar retail-
ers, the challenge is to draw more 
shoppers into their stores on a 
chaotic day often marred by long 
lines and crowded parking lots. 
Last year, more people shopped 
online than in stores during the 
Thanksgiving weekend, according 
to the National Retail Federation.

By 4:45 a.m. on Friday, Michael 
and Jessica Ansbro were close to 
finished with their holiday shop-
ping for the year. The Berne, N.Y., 
couple woke at 1 a.m. to hit depart-
ment stores and GameStop, where 
they stood in a short queue for the 
store’s predawn opening.

Mr. Ansbro, 33, said they pre-
ferred the overnight hours to get 
the items on their list, including 
an Xbox loaded with the game Mi-
necraft for $249 at Target, “that way, 
we avoid the Thursday night rush 
and the 5 a.m. Friday rush,” he said.

On Friday, Brent was trading at 
$48.54 a barrel while WTI was at 
$47.60 a barrel. Those prices are 
still down by more than half from 
mid-2014.

OPEC agreed in September to 
reduce its record output, but its 
members have since increased 
production even more, com-
plicating its calculations for a 
cut. That means the nitty-gritty 
details of any OPEC agreement 
on Wednesday will be more im-
portant than usual.

OPEC members produced 
33.643 million barrels a day in 
October, a record, after agreeing in 
September to cut down to between 
32.5 million and 33 million barrels 
a day. Saudi Arabia is now back-
ing a push for OPEC to cut to the 
32.5 million mark and get Russia 
and other big producers outside 
of OPEC to join in with a cut of 
500,000 to 600,000 barrels a day.

A strong agreement would 
include country targets for all 14 
members, Michael Wittner,chief 
oil analyst at Société Générale, 
wrote in a report. That is some-
thing OPEC has struggled to 
agree on in the past.

“That is a 50-50 tossup whether 
or not there is a credible OPEC 
agreement,” Mr. Wittner wrote.

LINGLING WEI

GEORGI KANTCHEV

After a grim year, the British 
pound has quietly rallied 
back in the last month — in 

fact, the currency is likely to record 
its strongest single month in seven 
years this November.

Sterling’s trade weighted index, 
compiled by the Bank of England, 
has risen by more than 5% in the 
last 30 days. If it holds its rise for 
another week, November will be 
the most positive month for ster-
ling since January 2009.

The pound is roughly flat 
against the greenback since Presi-
dent-elect Donald Trump’s victory 
on Nov. 8, in contrast to practically 
every other major world currency.

The euro is down by more than 
4% over the same period, the yen 
is down by 7.5%. Some emerging 
market currencies have been even 
harder hit: the Mexican peso has 
dropped by more than 10% since 
the election.

The comparatively strong per-
formance of the pound is some-
thing of a mystery. Little has 
changed with regards to the U.K’s 
approach to Brexit since Nov. 3, 
when the High Court of England 
and Wales ruled that the govern-
ment required a parliamentary 
vote to begin the process of leaving 
the EU.

But since then, sterling’s 
strength has continued.

One explanation is that the 
higher inflation driven by the 
pound’s sharp drop could force 
the Bank of England to hold back 
from cutting interest rates again. 
Sterling’s weakness could also offer 
some stimulus to export sectors.

“Both developments might 
persuade the BOE to become less 
dovish,” said Citi foreign exchange 
analysts in a recent research note.

Extremely short positioning 
among speculators could also be 
driving sharp upward movements 
in the pound. When investors 
short a currency, they have to then 
purchase it to close their position, a 
process known as short covering.If 
many investors behave in that way 
at the same time, it could drive the 
pound higher.

“Position adjustment and no 
new negative news from the Brexit 
negotiations should continue to al-
low [the pound] to rebound,” said 
Morgan Stanley researchers in a 
note this week.

In the week to Nov. 15, the U.S. 
Commodity Futures Trading Com-
mission recorded 80,313 more 
short than long futures contracts 
on the pound.

British pound on course 
for strongest month in 
over seven years
MIKE BIRD

SARAH NASSAUER, SUZANNE KAPNER & KHADEEJA SAFDAR
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U.K. post-Brexit data 
shows investment growth

China drags Toyota into electric future

To the latecomers are 
left the shreds. And for 
Toyota, that could be 
tough to digest.

After years of shunning mass-
market electric vehicles, the 
world’s largest car maker fi-
nally capitulated to the market 
last week, quietly putting out a 
statement that it is forming an 
in-house unit to build battery-
powered cars as an “alternative 
means” to reaching zero-emis-
sion standards.

While Toyota produces over 
70% of the world’s hybrid cars 
and has been a vocal supporter 
of expensive fuel-cell vehicles, it 
has yet to fully embrace battery-
operated cars. The company 
quickly backed out of an early 
investment in Elon Musk’s Tesla 
to focus on fuel-cell vehicles.

So what has finally dragged 
Toyota onto the electric road? In 
a word, China.

The world’s largest car market 
is going full throttle on eco-
friendliness with a complex set 
of regulations that will penal-
ize car makers that produce an 
insufficient number of electric, 
plug-in-hybrid and fuel-cell 
models. Basically, by 2018, such 
cars must account for 8% of the 
maker’s production, and the per-

centage will rise from there. Chi-
nese state media has trumpeted 
the regulations as essentially 
barring car makers that don’t 
have new-energy capabilities.

The stakes are high, given 
that Toyota is already playing 
catch up in China, where its sales 
through October were up just 8% 
from last year, compared with 
15% for passenger cars overall. 
It has taken a backseat-driver 
approach in its joint ventures 
there, letting the Chinese partner 
lead strategy.

The trouble is, Toyota is get-
ting such a late start. Volkswa-
gen, which counts on China 
for a third of its sales, aims to 
make electric cars there and 

in the preceding three-months, 
when it stood at 1.0%.

This appears to be in line with 
recent investments announced 
by internet giants AlphabetInc., 
Google’s parent company, which 
is going ahead with plans to open 
a new London campus, and Face-
book Inc., which said it is adding 
500 employees in the U.K. next 
year. Both have been hailed by 
pro-Brexit politicians as a vote 
of confidence in the U.K.’s future 
outside the EU.

Some smaller businesses also 
declined to take a wait-and-see ap-

proach. Dave Belmont,company 
secretary of West Yorkshire, Eng-
land-based Acorn Mobility Ser-
vices Ltd., a maker of stair lifts, 
said his firm pressed ahead with 
plans to expand overseas follow-
ing June’s Brexit vote.

“If you worry and fret and sit on 
your hands, then other people will 
do the business,” Mr. Belmont said.

But the ONS and economists 
cautioned that it is likely that 
decisions on investment made in 
the three months after the refer-
endum had been taken before the 
polling day.

ANJANI TRIVEDI announced plans to become a 
world leader in electric vehicles 
over the next decade.

Meanwhile, Toyota talks 
about continuing to test hy-
drogen fuel-cell models—the 
“ultimate eco-car,” it says—in 
China. But hydrogen remains 
less embraced and farther off 
in terms of technology and 
infrastructure. By the time Toy-
ota mass-produces electric cars, 
generous purchase subsidies 
may have run out. And it may 
have missed the boat.

Global auto makers that have 
succeeded in China know they 
have to adapt to the local market, 
not the other way round. Toyota 
seems slow on the pickup.

B
ritish firms appeared 
largely unfazed by the 
prospect of the U.K.’s 
exit from the European 
Union, official data 

showed Friday, with business 
investment slowing only slightly in 
the three months following June’s 
Brexit vote.

The figures add to signs that 
the U.K. economy held up better 
than many had anticipated after 
the referendum, offering the first 
solid answer to fears that Brit-
ish companies would hold the 
economy back by scrapping or 
delaying their investment plans. 
But officials and analysts warn 
that a slowdown may still be in 
the cards when the U.K. launches 
official divorce proceedings early 
next year as planned.

U.K. businesses’ capital spend-
ing increased by 0.9% in the July-
September period compared with 
the preceding quarter, the Office 
for National Statistics said, and 
stood at £44.2 billion ($55 billion), 
as companies invested in build-
ings, machinery and equipment. 
The quarterly growth in invest-
ment was only a little weaker than 

DANIELA HERNANDEZ & RACHAEL KING

Democrats struggle to regroup after loss

Universities’ AI talent poached by tech giants

Alphabet Inc.’s Google 
division last week hired 
the director of Stanford 
University’s artificial in-

telligence lab to lead a new AI unit, 
the latest in a long line of academic 
stars in artificial intelligence lured 
away by tech giants.

Fei-Fei Li, a respected computer 
scientist, wrote in a Facebook post 
that she joined Google partly to 
“democratize AI.” She joined sev-
eral other top professors who have 
left academia in recent years for 
tech industry posts.

In recent years, Geoffrey Hinton 
joined Google from the University 
of Toronto, New York University’s 
Yann LeCun went to Facebook Inc., 
Stanford’s Andrew Ng joined Baidu 
Inc.,and Carnegie Mellon Univer-
sity’s Alex Smola moved to Amazon 
Inc. Many of these researchers 
continue to work at the universities 
in a diminished capacity.

Researchers warn that tech 
companies are draining universi-
ties of the scientists responsible 
for cultivating the next generation 
of researchers and who contribute 
to solving pressing problems in 
fields ranging from astronomy to 
environmental science to physics.

The share of newly minted U.S. 
computer-science Ph.D.s taking 

industry jobs has risen to 57% from 
38% over the last decade, according 
to data from the National Science 
Foundation. Though the number 
of Ph.D.s in the field has grown, the 
proportion staying in academia has 
hit “a historic low,” according to the 
Computing Research Association, 
an industry group.

Such moves could have a long-
term impact on the number of 
graduates available for teaching 
positions because it takes three 
to five years to earn a doctorate 
in computer science. “People 
are starting to question whether 
we are, in some sense, jeopard-
izing our ability to meet industry 
demand in the future,” said Mark 
Riedl, the director of the Georgia 
Institute of Technology’s Entertain-
ment Intelligence Lab.

The squeeze is especially tight 
in deep learning, an AI technique 
that has played a crucial role in 
moneymaking services like online 
image search, language translation 
and ad placement, said Yoshua 
Bengio, director of the University 
of Montreal’s Montreal Institute 
for Learning Algorithms. Students 
in artificial intelligence are “worth 
somewhere between $5 million 
and $10 million to a company’s 
bottom line,” said Andrew Moore, 
dean of CMU’s School of Computer 
Science.

Just weeks after Republicans’ 
election drubbing in 2012, 
their party launched a sys-
tematic self-examination that 

produced an “autopsy” report on 
their political failings.

Now, after suffering an even 
bigger set of political losses that 
put control of Congress and 
the White House in Republican 
hands, Democrats are taking a 
different approach.

In the absence of a galvanizing 
party leader or a consensus about 
what the Democratic Party should 
do in the wake of the 2016 election, 
there is a proliferation of power 
centers offering different diagno-
ses and solutions for the future.

The Democratic National Com-
mittee’s interim chairwoman, Don-
na Brazile, Tuesday announced that 
a “new advisory group” would be 
named to study the 2016 results. 
Liberal donors are convening to 
plot the course ahead at a retreat 
in Florida in January. Progressive 

JANET HOOK activists are angling to seize control 
of the DNC chairmanship. Moder-
ate Democrats are trying to stage a 
coup in House leadership. Others 
are looking farther into the future, to 
gird for the next round of congres-
sional redistricting.

And President Barack Obama 
and Vice President Joe Biden, 
who held the White House at a 
time when the party’s ranks were 
decimated in statehouses, both 
say they may remain engaged and 
help the party rebuild.

The scattershot self-examina-
tion is reminiscent of Will Rogers’ 
famous aphorism: “I am not a 
member of any organized political 
party. I am a Democrat.”
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Ladipo Adamolekun and the traditions of Boko Halal

It goes without saying 
that President Buhari’s 
government and his par-
ty, the All Progressives 

Congress (APC), preferred 
Hillary Clinton, rather than 
Donald Trump, to win the US 
presidential election. Notwith-
standing Buhari’s perfunc-
tory congratulatory message 
to President-elect Trump, 
the reactions of some of his 
ministers were revealing. For 
instance, Rotimi Amaechi, 
minister of transport, said the 
Democrats “went to sleep” 
in the election, implying he 
wished they had defeated the 
Republicans. Audu Ogbeh, 
minister of agriculture, admit-
ted to being “in a bit of shock”, 
and said Nigeria would have 
to “re-tune and re-tool” its 
foreign policy if Trump was 
hostile towards Nigeria. These 
are not the reactions of politi-
cians who are indifferent to a 
Clinton loss or relaxed about a 
Trump victory!

Part of the reason for this, 
you may argue, is that, as 
“progressive” parties, there 
are political affinities between 
the APC and the Democratic 
Party, just as there are be-
tween the Democrats and the 
UK Labour Party, which also 
wanted Clinton to win. But, in 
truth, there are more to it than 
ideological similitudes. Presi-

dent Buhari and the APC are, 
in fact, beholden to President 
Obama and the Democrats. 
Why? Well, Buhari owed his 
victory in last year’s election, 
in part, to the US President, 
or, put differently, he enjoyed 
the sympathies and helpful 
interventions of the Obama 
government in that election. 

Indeed, before the elec-
tion, President Obama sent 
out powerful signals that left 
few people in doubt about his 
preferred candidate. These in-
cluded allowing his secretary 
of state, John Kerry, to boost 
Buhari’s international stand-
ing as more or less president-
in-waiting through several 
visits and talks. This prompted 
an editorial in Washington 
Times, saying that “Despite the 
policy against state visits near 
election time, Mr Kerry lent 
the political legitimacy of his 
office as the president’s rep-
resentative to the opponent of 
the current leader of Nigeria”. 

Well, truth be told, that 
“current leader”, Goodluck 
Jonathan, had already fallen 
out of favour with President 
Obama and most other west-
ern leaders because of his 
incompetence, particularly his 
appalling handling of critical 
national challenges, such as 
the endemic corruption, the 
Boko Haram insurgency and 

the abduction of the Chibok 
girls. Jonathan, lest we forget, 
had almost abandoned his 
leadership of the country and 
was out of touch with realities 
outside his Aso Rock hole-up. 
Furthermore, his government 
had developed strained rela-
tions, sometimes with open 
rifts, with the Obama adminis-
tration and other key Western 
nations. By contrast, Buhari 
was actively courting Western 
leaders, and holding himself 
out as someone willing and 
able to tackle Nigeria’s chronic 
problems, as he set out in his 
much-publicised Chatham 
House speechduring the cam-
paign. 

Crucially, the West’s inter-
ests coalesced with those of 
most Nigerians. The majority 
of Nigerians wanted change 
– Jonathan was beyond the 
pale – and the US and other 
key Western leaders were 
determined to prevent any 
shenanigan that could thwart 
the people’s will. I have never 
seen an African election or 
even, more broadly, a develop-
ing country election in which 
the US and other Western 
countries took such an ex-
traordinary interest as they 
did in last year’s presidential 
election in Nigeria. The US 
and key European countries 
maintained an unusually close 

watch and vigilance over the 
entire process. It was unprec-
edented: minute by minute 
monitoring, intelligence shar-
ing and extraordinary public 
interventions, all to ensure 
that the popular will of the 
people prevailed.

Take one striking example.  
After the polls had closed, 
there was undue delay in an-
nouncing the final results. 
This prompted nervous con-
cerns about the counting, 
certainly not helped by out-
landish claims by senior PDP 
apparatchiks that the party 
had won in 23 states. The US 
Secretary of State, John Ker-
ry, and his UK counterpart, 
Phillip Hammond, issued a 
joint statement in which they 
warned of “disturbing indica-
tions that the collation process 
may be subject to deliberate 
political interference”. This 
was an extraordinary inter-
vention, most certainly based 
on intelligence, by the two 
countries. Of course, as the 
British playwright Tom Stop-
pard once wrote, “It’s not the 
voting that makes a democ-
racy; it’s the counting”.  Given 
the apocalyptic predictions 
about existential post-election 
violence if the election result 
was tampered with, that open 
intervention and, indeed, 
a number of private inter-

Buhari will miss Obama. He owes him a debt

I
n May this  year 
t h e  au t o b i o g ra-
p h y  o f  O l a d i p o 
A d a m o l e k u n , 
foremost scholar 

of publication adminis-
tration, was published 
to great acclaim by the 
intelligentsia. Two sepa-
rate book launches were 
held within days of each 
other. The first was at the 
ornate conference hall 
of the Nigerian Institute 
of International Affairs 
(NIIA), Victoria Island, 
Lagos, on Thursday 12 
May; the second, at Merit 
House, Maitama, Abuja, 
on Tuesday the 17th of 
same. 

I  was privi leged to 

I was, however, unable 
to attend the Abuja leg 
of the event. But from all 
indications, it must have 
been even grander, given 
that it was attended by 
Vice-President Yemi Osi-
nbajo and a glitterati of 
ministers, senior public 
officials and other cel-
ebrated Nigerians. 

I knew about Profes-
sor Adamolekun right 
from the time I was a 
student at ABU Zaria. His 
fame as foremost scholar 
of public administration 
had irradiated all over 
the country and beyond. 
But I only got to meet 
him in person only as 
late as 2003—2004, when 
he worked for us as a 
consultant at the Afri-
can Development Bank 
Group in Tunis. We hit it 
off immediately. 

Although a generation 
apart – with his author-
ing and co-authoring of 
30 books and over 100 ar-
ticles in refereed journals 
– there was absolutely 
no trace of arrogance or 
condescension on his 
part. He would engage 
with me as an intellec-
tual equal. 

I was later to discov-
er that we had a lot of 

things in common. Ada-
molekun hails from Iju 
in Ondo State, having 
attended Christ’s School 
Ado Ekiti. I myself did 
my national service year 
in Ondo State, having 
taught at Akoko Anglican 
Grammar School at Ari-
gidi-Ikare. We both went 
to  missionar y  board-
ing schools, he in the 
primeval rainforest of 
Yoruba land and me in 
the ancestral savannah of 
the Middle Belt. We also 
share a common love for 
the inimitable French 
language. Adamolekun 
studied French at Ibadan 
in the early sixties while 
I studied French Lan-
guage and Civilisation 
in the idyllic Auvergne 
region of France in the 
eighties. We both have 
academic interests in 
public administration. 
And it so happens that 
we both have the privi-
lege of counting Oxford 
University as our beloved 
alma mater. And we have 
both pursued careers in 
academia and the inter-
national civil service.

The tit le  of  today’s 
piece is freely borrowed 
from remarks by Pro-
fessor Mabogunje the 
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be at the Lagos event, 
which was chaired by the 
eminent geographer and 
doyen of Nigerian ur-
ban planning, Professor 
Akin Mobogunje. It was 
attended by grandees 
such as Lt. Gen. Alani 
Akinr inade,  a  for mer 
Chief of Army Staff; pub-
lisher of the Vanguard 
newspapers, Sam Amuka 
Pemu; eminent historian 
and former Ambassa-
dor to UNESCO Michael 
Abiola Omolewa; retired 
Federal Permanent Sec-
retaries Goke Adegoroye 
and Tunji Olaopa; former 
Managing Director of 
Daily Times, Yemi Ogun-
biyi;  and schoolmates 
and bosom friends of the 
author’s such as South 
Africa-based writer and 
scholar Kole Omotoso 
and celebrated geologist 
and renaissance man 
Ebenezer Ajibola Meshi-
da. To add colour and 
solemnity to the occa-
sion, Meshida a life-long 
friend of Adamolekun’s 
who is an accomplished 
c l a s s i c a l  p i a n i s t  a n d 
composer, gave a beau-
tiful musical rendition 
from one of English poet 
John Keats’s immortal 
paeans. 
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effect that Adamolekun 
represents the best ide-
als of ‘Boko Halal’. At a 
time when mediocrity is 
at a premium and people 
look with disdain on men 
and w omen of  excel-
lence, Ladipo Adamole-
kun indeed is the unre-
pentant embodiment of 
the scholar-gentleman 
and intellectual gadfly. 
Embedded in that de-
ceptively small frame is 
a mighty brain and the 
heart of a lion. Ladipo 
Adamolekun does not 
suffer fools gladly.  

His  autobiography, 
I  R e m e m b e r  ( S a f a r i 
Books 2016),  tells the 
story of a humble rural 
childhood in the Yoruba 
heartland and his rise to 
prominence as a scholar 
and international civil 
ser vant.  He was born 
on 20 July 1942 in Iju, a 
town between Akure and 
Idanre in Ondo State. 
After local elementary 
school, he attended the 
well-known Oyemekun 
Grammar School,  and 
subsequently, the more 
famous Christ’s School 
Ado Ekiti, for his A’ Lev-
els.  He later bagged a 
First Class Honours de-
gree in French at  the 

premier University of 
Ibadan’ subsequently 
earning his doctorate 
in politics and public 
administration at St. An-
tony’s College Oxford.

His 382-page auto-
biography is a moving 
account of his early life, 
his schooling and career 
as a scholar and inter-
national civil  ser vant 
working for the UN, and, 
later, the World Bank.  
One is gripped with nos-
talgia about that rare 
and sadly disappearing 
breed of Nigerian that 
combines both excel-
lence in learning and 
excellence in character 
and virtue. The autobi-
ography is particularly 
rich with detail and an-
ecdotes, helped by the 
fact that the author has 
kept a meticulous diary 
for most of his life. 

As a schoolboy study-
ing Latin, he discovers 
the maxim, “per ardua 
ad astra” (through strug-
gle to the stars), which 
he swiftly adopted as 
his personal motto. One 
could see indeed that his 
has been a life of strug-
gle and courage that has 

ventions by the US, through 
pressure and nudging, that 
culminated in President Jona-
than conceding defeat, were 
indispensable elements of the 
successful 2015 elections. 

Sadly, we may never know 
the full details of what tran-
spired in those critical mo-
ments of Nigeria’s history. In 
open and transparent socie-
ties, several insider accounts 
would have been published by 
now. For instance, the Brexit 
vote took place less than six 
months ago, yet there are al-
ready two or three books about 
the politics and intrigues that 
led to David Cameron’s res-
ignation, and Theresa May’s 
emergence, as prime minister. 
Surely, if we don’t document 
key events of the past, how 
could we know, let alone learn 
from, them?This is why there is 
a lot of “post-truth” politics in 
Nigeria. As the Oxford Diction-
aries put it, “post-truth” occurs 
when “objective facts are less 
influential in shaping public 
opinion than appeals to emo-
tion and personal belief”. Cer-
tainly, it’spost-truth politics 
when former President Jona-
than claims the moral high 
groundfor conceding defeat 
in an election he actually lost, 
saying he made a sacrifice for 
the country in doing so, when, 
in truth, he had no choice: he 

faced a lot of the countervail-
ing forces.

For Buhari, though, the 
narrative is different. Although 
he commends Jonathan for 
conceding defeat, he never 
stopsthanking the US for “ex-
erting pressure” on him.In one 
statement, he said:“I will never 
forget the role the US played in 
the stability of Nigeria”. He was 
referring to the 2015 elections. 
Buhari is rightly indebted to 
President Obama for a rela-


