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L-R: Demola 
Sogunle, chief 
executive, Stanbic 
IBTC Bank; Sola 
David-Borha, 
chief executive, 
Standard Bank, 
Rest of Africa; 
Yinka Sanni, chief 
executive, Stanbic 
IBTC Holdings plc; 
Atedo Peterside, 
chairman, Stanbic 
IBTC Holdings plc, 
and Bunmi Dayo-
Olagunju, chief 
executive, Stanbic 
IBTC Asset Man-
agement Limited, 
during a special 
send-off dinner in 
honour of David-
Borha in Lagos, 
yesterday.

T
ales of the demise of 
the naira may have 
been greatly exagger-
ated, as speculators 
reacted to the Central 

Bank of Nigeria (CBN) interven-
tions in the foreign exchange  
(FX) market by selling $370.9 

million to 23 deposit money 
banks.  

 BusinessDay findings at the 
Murtala Muhammed Interna-
tional Airport, Ikeja , Lagos, and 
Festac area of the state, where 
black market dealers are operate, 
show that speculators are bring-
ing out their dollars for sale, for 
fear of losing money.

 Consequently, the naira on 
Tuesday appreciated by N17.00k 
to close at N503 per dollar, rep-
resenting gains of 3.2 percent, 
compared to N520 to the US$ at 
which it closed the previous day 
at the parallel market.

 The Apex Bank on Tuesday 
carried out wholesale inter-
ventions in the interbank forex 

market by providing a total sum 
of $370.9 million to 23 banks to 
meet the visible and invisible 
requests of customers.

A source at the CBN disclosed 
that the qualified bids for the 
United States dollars ranged 
from N315 to N360, adding that 
seven banks received full allot-

Speculators panic, sell dollars 
as naira firms to N503/$
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them to come to our branches to 
collect their chequebook or ATM; 
we send them by courier. That is 
value to the customer.”

While Sun Trust is focused on 

FEATURE

B
oluwatife Oni is a re-
tiree of one of Nigeria’s 
federal agencies. Her 
monthly pay barely 
suffices to take her 

through the month as she strug-
gles to augment her monthly 
pensions through her petty trading 
business.

Recently, her bank has been 
removing money from her ac-
count as charges for all manner 
of services.

She sits on the veranda of her 
apartment with rental already 
overdue by three months contem-
plating whether there is any Nige-
rian bank that will not overburden 
her already challenged earnings by 
unnecessary charges.

“If only I can find a bank where 
I can keep my small money with-
out paying so much. These people, 
they will just be removing money 
from my account anyhow. That is 
not fair,” she laments, oblivious of 
the presence of a personnel who 
had gone to conduct banking ser-
vices-related research in her area.

Sun Trust Bank Limited (Sun 
Trust) is just the type of bank that 
Oni is yearning for. Nigeria’s first 
FinTech Bank, SunTrust is also the 
first commercial bank in Nigeria 
to fully deploy technology infra-
structure for customer service. 
Sun Trust leverages technology 
to reduce its operational cost and 
transfer the benefits to the cus-
tomer.

“And today, if there is one prob-
lem we have solved more than any 
other, it is that we do not have to 
stress the customer to deliver ser-
vices to them. We do not have to 
tell them to come to our branches 
to collect their cheque book or 
ATM; we send them by courier. 
That is value to the customer,” ex-
plains Usman Abdulkadir who is 
an Executive Director in charge of 
finance and risk at SunTrust Bank.

The banks currently spend 
up to N150 million to build one 
branch in any of the Nigerian cit-
ies; an additional N30 million is 
needed for overhead and other 
admin costs. Sun Trust’s idea of 
banking also pushes to eliminate 
the bottlenecks often introduced 
by having physical structures

“And today, if there is one thing 
we have solved more than any 
other, it is that we don’t have to 
stress the customer to deliver ser-
vices to them. We don’t have to tell 

How technology is changing 
the face of banking in Nigeria

serving its customers with world-
class approach, it also plans to 
assist the existing banks improve 
their earnings by co-sharing fa-
cilities, infrastructure and costs 
with, and transfer the benefits to 
its customers

“This way, we will be helping 
the banks to recover the cost of 
running the machines. Our cus-
tomers will use those machines 
at no cost (to them). The truth is 
that the customers should not 
be charged any fees for using the 
ATM machines, but the banks have 
to cover their costs so they have 
insisted on charging the custom-
ers who are actually subsidizing 
the huge cost of maintaining the 
banks’ officers and infrastructure,” 
Abdulkadir maintains.

Sun Trust’s value proposition 
hinges on allowing its customers 
have non-fettered ease of bank-
ing by taking banking to them.  In 
Sun Trust’s world of banking, the 
customers are dear to it and their 
banking happiness will make the 
bank happy. Hence, account open-
ing process will be exciting for cus-
tomers as the bank plans to play 
intermediation role, stricto sensu.

And customers attest to this 
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verifiable claim. It takes less than 
10 minutes for one to open an 
account with the bank. One of 
the customers said he only had 
to enter few required details and 
send pertinent documents from 
the comfort of his office using his 
computer. In less than 5 hours, he 
received a mail with his account 
details and the date he should 
expect his ATM card.

Banking products
STB says that its products will 

be oriented towards digital of-
fering. In other words, they will 
be similar to the existing bank-
ing products, but will be offered 
digitally.

Competition
STB does not seem to have any 

competitors. It will likely not have 
as the bank is determined to con-
tinuously innovate and introduce 
pocket-friendly products for its 
customers since it sees banking as 
what people do rather than what 
banks do.

Banks currently have an aver-
age cost-to-income ratio of up to 
89 per cent; Sun Trust plans to 
have a cost-to-income ratio of less 

than 35 per cent by emphasising 
efficiency.

Strategy for value creation
Sun Trust plans to unlock value 

for its customers and other banks 
through a number of means. For 
instance, the bank plans to lever-
age existing telecommunications 
infrastructure and partner with 
the commercial banks to co-share 
their existing branches.

In addition, the bank plans to 
adopt agency model to serve its 
customers, having signed agency 
agreements with strategic partners 
such as Innovectives, Interswitch, 
petroleum marketers, courier 
companies, telecommunication 
companies, and other companies 
with nation-wide coverage. Sun 
Trust expects that these alliances 
will give it access to over 60,000 
agents who will work with it to 
create unique experiences for its 
customers.

As a technology-driven bank that 
seeks to ‘bring tomorrow’s bank-
ing to customers today’, Sun Trust 
banking structure is configured 
to reach the underserved through 
technology and digital channels, 
and by so doing expand the frontiers 
of financial inclusion.

Banking demographic consid-
erations

Sun Trust Bank has arranged 
its service infrastructure with the 
knowledge that a lot of young people 
and women are presently without 
any banking services. Many women 
do not have bank accounts; the 
upwardly mobile in the Nigeria do 
not have pertinent banking services; 
a lot of Nigerians are underserved.

Technology-based banking: a 
journey so exciting

The Nigerian banking public has 
embraced Sun Trust Bank excitedly, 
giving the bank’s staggering growth 
statistics. From a deficit of about 
N600 million when it opened for 
business in August 2016, the bank 
closed with about N1.6 million 
surplus by December 2016 and a 
deposit base that reached N6 bil-
lion in January, 2017.

The bank has set its eyes on 
growing in quantum proportions 
as Nigerians look forward to using 
its readily available technology 
platforms to conduct their bank-
ing activities and unlock value for 
themselves.

“And today, if 
there is one prob-

lem we have solved 
more than any oth-
er, it is that we don’t 

have to stress the 
customer to deliver 

services to them. 
We don’t have to tell 
them to come to our 
branches to collect 
their cheque book 
or ATM; we send 
them by courier. 

That is value to the 
customer” 

Overburdened by immense operational and infrastructure costs, banks have the motivation to hit their customers with all manner of charges - from 
transaction alert charges to ATM withdrawal charges, card and account maintenance fees - as they seek to cover these costs. In this write-up, Innocent 
Unah, senior analyst, examines how in the midst of all these charges, SunTrust Bank has entered the industry and leveraged technology to offer 
enduring moments of reprieve to not only the banking public, but also competitors.

L-R: Muhammad Jibrin, MD/CEO, SunTrust Bank Nigeria Limited; Usman Abdulqadir, executive director, finance and risk, 
and Raymond Onomerike, corporate services executive, during a visit by SunTrust Bank management to BusinessDay 
headoffice (The Brook) in Lagos, yesterday.
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Speculators panic, sell dollars as naira firms...
Continued from page 1

... as govt revenue drops 
by over 60 percent in 
third quarter  of 2016

FG spends 
N1.1trillion on 
debt servicing in 
nine months

Nigeria, currently battling 
economic recession spent 
N1.1 trillion to service its 

debts from January to September 
of 2016.

 Government figures seen on 
Tuesday, show that N1.04 trillion 
was used for local debt servic-
ing, as against the N980.55billion 
budgeted in the 2016 spending 
plan, representing a N63.45 billion 
increase. Also, N50.22billion was 
spent for external debt servicing, 
indicating some N9.36 billion 
increase from the N40.86 billion 
budgeted.

 Last year, the DMO said govern-
ment planned to spend 35 percent 
of its N3.86trillion forecast rev-
enues on debt servicing, up from 
26 percent in 2015.

 The government had also 
planned to borrow as much as $5 
billion to finance a record budget 
deficit of N3 trillion.

 The Federal Government do-
mestic debt stock, as at September 
30, 2016, reached N10.8 trillion, 
according to the Debt Management 
Office (DMO). External debt stock, 
which the DMO said were mostly L-R: Chris Ngige, minister of labour and employment; Grace Omo-Lamai, human resource director, Nigerian Bottling 

Company Limited (NBC), and Yemi Osinbajo, acting president, during the conferment of the National Productivity Order 
of Merit (NPOM) Award to the Nigerian Bottling Company Limited in Abuja.

Nigeria wants to borrow $2.3bn from 
World Bank and China - finance minister

N
igeria wants to bor-
row at least $1 billion 
from the World Bank 
and to sign within 
months for a $1.3 

billion loan from China, to fund 
railway projects, Finance Minister 
Kemi Adeosun said on Tuesday, 
according to Reuters reports.

Africa’s biggest economy needs 
to plug a gap in its record N7.3 tril-
lion ($23.17 billion) 2017 budget, 
which boosts capital expenditures 
by a quarter, to end its first reces-
sion in 25 years, due to low oil 
prices.

The government has been in 
talks with the World Bank for a 
year and wants to finalise this 
month, a reform proposal neces-
sary for a loan application, accord-
ing to officials.

“We expected to borrow at 
least $1 bln dollars,” Adeosun told 
CNBC when asked about the talks 
with the Washington-based bank.

“There is also some possibility 
of doing sector specific interven-
tion in the power sector, they are 
working very closely with us on 
power,” she added, without being 
more specific.

Nigeria had initially promised 
to submit an economic plan to the 
World Bank by the end of Decem-
ber but did not do so, sources told 
Reuters last month.

Adeosun also said Nigeria 
had been offered by China’s state 
Export-Import Bank (Exim) a 
$1.3 billion loan to fund railway 
projects.

Nigeria will also present a 
reform proposal to the African 
Development Bank to release a 
second loan tranche worth $400 
million, officials have said.

The bank had paid out a first 

tranche of $600 million but has 
held back the rest pending re-
forms. Its president has criticized 
hard currency curbs hitting in-
vestment.

On Monday, the central bank 
made a step towards reforms 
by devaluing the naira for retail 
customers. President Muham-
madu Buhari had objected a de-
valuation, but he is on sick leave 

in Britain.
Adeosun also said the govern-

ment wanted to harmonise poli-
cies with the central bank and that 
non-oil revenues were improving, 
with giving details.

She also said there was no need 
for a loan from the International 
Monetary Fund (IMF).

“The IMF is really a lender of 

Continues on page 8

Continues on page 8

ments of their respective bids 
valued at $37,500,000 each. Other 
banks received allotments ranging 
from $46, 512.50 to $15,578,081.51.

Confirming the information, the 
acting director, corporate commu-
nications department, CBN, Isaac 
Okorafor, said the Bank’s interme-
diation in the Forex market was the 
first wholesale intervention aimed 
at easing the pressure of access to 
forex by Nigerians who intend to 
meet obligations that fall under vis-
ible and invisible needs categories.

He further explained that the 
CBN offered $500,000,000.00 for 
sale to the banks, but not all of 
them provided enough naira back-
ing to pay fully for their respective 
bid amounts.

Meanwhile, a breakdown 
of the forwards indicates that 
$216,465,671.02 was for 30 days, 
while $154,345,139.77 is for 60 days. 
The CBN also on Tuesday, February 

21, 2017, made spot sales of $1.5 mil-
lion to four banks, totaling $6 million. 
The Bank also offered $41 million for 
sales, out of which $35 million was 
taken up for the payment of school 
fees, medical bills and personal and 
business travel allowances.

Okoroafor reiterated that the 
Bank was more than ever ready to 
support the inter-bank market by 
ensuring liquidity and transpar-
ency to guarantee efficiency in the 
Forex market.

The CBN earlier in the day an-
nounced a $500m intervention in 
the FX market, using Non-Deliver-
able Forward (NDF) contracts and 
stepped up dollar sales on the in-
terbank currency market on Tues-
day, a day after it began providing 
direct additional funding to banks 
to meet the FX needs of Nigerians 
for personal and business travel, 
medical needs, and school fees.

 The $500m sale was in the form 
of a Special Wholesale Interven-
tion Forward, not exceeding 60 

days, according to a circular to all 
authorised dealers dated February 
21, 2017, seen by BusinessDay.

 Authorised dealers were to 
send their requests not exceeding 
7.5 percent of the amount on offer, 
while banks shall not exceed their 
net trading position limits when 
bidding for the offer.

 “While the plan to sell $500mil-
lion in the interbank market may 
boost dollar liquidity, it does not 
completely hedge the participants 
from the imminent Foreign Exchange 
risk. Except the CBN gives priority to 
supply dollars to the forward contract 
participants, the naira will remain 
pressured, thus contradicting the 
CBN’s objective to close the gap be-
tween the official exchange rate and 
the parallel market,” said Ayodeji  Ebo, 
Acting Managing Director, Afrinvest 
Securities Limited.

 The CBN also sold a total of 
$6 million to commercial banks 
at N304.75 per dollar yesterday, 
FMDQ data showed, far more than 
its regular $1.5 million.

 Nigeria’s Central Bank is trying 

to ease a severe FX shortage that 
has hit Africa’s largest economy as 
the collapse in oil prices take a toll 
on dollar earnings.

 The local currency had depre-
ciated by nearly three percent this 
week to N520 per dollar and 6.1 
percent Year-To-Date (before the 
CBN interventions); in the parallel 
market. It however remained large-
ly stable in the interbank market.

 Kunle Ezun, treasurer at Eco-
bank said in a note, “While there was 
no change to exchange rate policy, 
the new circular in effect, will likely 
support naira appreciation at the 
parallel market, given the expected 
rise in FX liquidity that will be avail-
able to clear all the unfilled orders in 
the interbank FX market and other 
invisible transactions.”

 At the money market, the over-
night inter-bank rates, which is the 
rate at which banks lend to each 
other, rose to 132.00 percent, higher 
than 21.14 percent the previous day.

 Also, the Open-Buy-Back in-
creased from 20.50 percent on 
Monday, to 128.33 percent yester-

ELIZABETH ARCHIBONG

day, after some lenders submitted 
their bids for the initial $500 million 
special intervention to the CBN.

 The CBN in a bid to put a lid on 
abuse of the system put out some 
stringent measures for the $500m 
forwards sale, including banks not 
being allowed to allocate funds for 
customers letters of credit (LCs) 
that have already benefited from 
past sales, banks not allowed to have 
multiple bids, and successful banks 
accounts being debited immediately 
after the release of the intervention 
result at their quoted rates.

 The CBN will also send examin-
ers to the banks immediately after 
the intervention and any that fails to 
comply with the rules and other FO-
REX guidelines would be sanctioned.

 “We are hopeful the CBN will 
improve overall dollar supply in the 
coming weeks, as well as clear pent 
up dollar demand to boost confi-
dence and liquidity. In addition, 
the CBN should embraced the full 
implementation of the proposed 
managed float FX regime policy,” 
Ayodeji Ebo of Afrinvest said.



NEWS
ExxonMobil sacks additional 89 workers

Federal Government 
has formally granted 
legal teeth to the Na-
tional Institute of Mar-

keting of Nigeria (NIMN), after 
eight years of the institute’s 
operation.

This feat was announced 
through a formal proclama-
tion by Okechukwu Enalemah, 
minister for industry, trade and 
investments, at the investiture 
ceremony of the newly elected 
president of NIMN, Anthony 
Agenmomen in Lagos.

Commending members of 
the institute for putting their 
differences aside and working 
together as one, Enalemah ob-
served that divisions in the past 
years had denied the institute 
the opportunity of playing its 
statutory roles.

“Now that you are united 
and looking forward to fully 
playing your role as prescribed 
in the enabling Act of the Na-
tional Assembly of Nigeria 
under the National Institute 
of Marketing of Nigeria act, 
2003 therefore, I Okechukwu 
Enalemah, Minister of Indus-
try, Trade and Investment, 
Federal Republic of Nigeria, 
being the supervisory minister, 
hereby formally proclaim the 
National Institute of Market-
ing of Nigeria Act 2003” to the 
glory of God and the service 
of Nigeria,” the minister said.

The minister represented 
at the occasion by the Acting 
Managing Director of Bank of 
Industry (BoI),  Waheed Ola-
gunju enjoined NIMN to live 
up to its statutory powers by 
playing its full part to members 
and national development.

Specifically, he observed 
that the strategic relevance 
of NIMN has convinced him 
that the Ministry of trade and 
investment can collaborate 
with the institute in the task 
of moving the nation forward, 
stating that “we need to market 
the enormous investments op-
portunities in Nigeria”.

Earlier in his presentation 
during the investiture lecture, 
chairman of the Troyka Group, 
Abiodun Shobanjo, had in his 
lecture titled “Marketing Ni-
geria – The Challenges” urged 
NIMN to bridge the knowledge 
gap of its members.

Shobanjo stated that 
“where brand truth becomes 
questionable, brand collapse is 
inevitable” – a lot of factors, he 
observed could be responsible 
for this happening – one of 
which is the depth of knowl-
edge, skill and experience of 
those charged with the respon-
sibility of nurturing brands.

He advised on the need 
“to design deliberate spin on 
national meaning by employ-
ing story telling at painting an 
enchanting imagery on the 
senses of prospective custom-
ers in such a way that will 
stimulate their desire for our 
assets - spiritual and material 
– in order to make a choice 
of destination Nigeria and of 
course to the rejection of our 
competition”.

DANIEL OBI

Corporate Affairs Com-
mission (CAC) says it 
is working round the 

clock to ensure it effectively 
addresses those concerns often 
raised by clients in an effort to 
utilise its online registration 
portal for business registration 
and related transactions.

Bello Mahmmud, the regis-
trar general of the commission, 
says in Abuja that the commis-
sion will ensure it addresses 
such concerns to ensure ease 
of doing business constraints 
are addressed holistically, es-
pecially now the country is 
deepening efforts on attracting 

ExxonMobil, US oil ma-
jor with strong opera-
tions in Nigeria, has 
laid off additional 89 

workers in a gale of retrench-
ments that started in the com-
pany last year.

A top source in the com-
pany made the disclosure in 
Mkpanak, Ibeno Local Gov-
ernment Area of Akwa Ibom 
State on Tuesday.

A senior official of Petro-
leum and Natural Gas Senior 
Staff Association of Nigeria 
(PENGASSAN) told Business-
Day the union was digging into 
the issue, and would make its 

position on the matter known 
today (Wednesday).

It would be recalled that 
no fewer than 250 workers of 
the company were laid off be-
tween January and November 
last year, leading to a standoff 
between employee unions 
and the management.

The source revealed that 
60 regular workers and 29 
contract workers were affected 
in the latest retrenchment, in-
volving mainly workers at the 
company’s Qua Iboe Terminal.

According to the source, 
who pleaded anonymity be-
cause he is not authorised 
to speak on the issue, more 
workers may be shown the exit 
door in the next two months, 

due to cut in production and 
other issues.

The source said the re-
trenched workers had been 
paid their terminal benefits 
running into millions of naira.

“The amount paid is com-
mensurate with the number 
of years put in by each of the 
affected workers. The depart-
ment mostly affected include 
public affairs, general ser-
vices and logistics,’’ the source 
added.

One of the retrenched 
workers, Nsikak Ekwere, told 
said that he still had eight 
more years to work with the 
company but was surprised 
to see his name among the 
retrenched workers.
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FG directs NIMN to enact 
statutory powers

JOSHUA BASSEY 
with agency report

CAC to address hitches in clients’ 
online registration portal
HARRISON EDEH, Abuja

more trade inflows and boost 
foreign direct investment.

Part of the concerns often 
raised by clients who visit the 
CAC registration portal is in 
respect to poor efficiency of 
the portal in handling key 
business registration pro-
cesses, and persistent down-
time often witnessed during 
the course of online business 
transactions using the portal.

This, the CAC says it is work-
ing seamlessly to address the 
concerns so that there is no 
direct interface with Lawyers of 
Chartered Secretary in respect 
to business registrations, and to 
facilitate Federal Government’s 
drive to address ease of doing 
business constraints.
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Global stocks hit record highs, dollar rises on rate-hike view

Gambia’s finance minister 
accused the former government 
of misappropriating millions of 
dollars from the Treasury, leav-
ing the economy “completely 
destroyed.”

Money was diverted in 2014 
from a Treasury account created 
by ex-President Yahya Jammeh’s 
administration in the previous 
year, while a withdrawal was 
made from a so-called Special 
Projects Fund last year, Finance 
Minister Amadou told reporters 
Monday in the capital, Ban-
jul. He said an official in the 
presidency made some of the 
withdrawals and more than $5 
million is missing.

Stock prices across the world 
climbed to record highs on Tues-
day on news euro zone business 
activity accelerated to its swiftest 
pace in six years, while the dollar 
gained on the view the Federal 
Reserve might raise interest rates 
in March.

The revived possibility of a U.S. 
rate hike next month, together with 
demand for risky assets, propelled 
bond yields higher but weakened 
gold prices.

Oil futures rose more than 1 per-
cent after OPEC said it was sticking 
to its deal to reduce output.

The rally in equity markets 
around the globe, led by Wall 
Street, has been stoked by hopes 
of tax cuts, infrastructure spending 
and looser regulations from U.S. 
President Donald Trump and a 
Republican-controlled Congress.

Africa’s ‘Youngest Billionaire’ loses asset ruling in divorce

Gambian treasury says millions of dollars missing after looting

Ashish Thakkar, who co-
founded Africa banking con-
glomerate Atlas Mara Ltd. with 
ex-Barclays Plc head Bob Dia-
mond, lost a ruling over the 
ownership of family assets in 
a London divorce case, with a 
judge questioning Thakkar’s 
truthfulness.

Judge Philip Moor ruled that 
Thakkar, and not his mother and 
sister, was the owner of disputed 
assets in the divorce. He found 
that the 35-year-old owned 100 
percent of Mara Group Holdings 
Ltd. and other corporate entities.

Ghana President vows to revive economy, cut fiscal deficit
Ghana’s newly elected Presi-

dent Nana Akufo-Addo said he 
will cut a budget deficit that spi-
raled under his predecessor and 
reduce wasteful expenditure as 
the West African nation seeks to 
revive a slowing economy.

Delivering his first address 
to lawmakers after winning 
December’s vote against for-
mer President John Mahama, 
Akufo-Addo repeated campaign 
promises that he will industrial-
ize the world’s second-biggest 
cocoa producer and implement 
business-friendly policies to 
foster growth. Ghana’s public 
deficit in 2016 widened to 10.2 
percent while growth slowed to 
3.6 percent, Akufo-Addo said in 
parliament in the capital, Accra. 
The rate of expansion will be the 
slowest in 26 years, according to 
World Bank data.

Briefs

L-R: Anthony Osae-Brown, editor, BusinessDay; Patrick Atuanya, chief economist; Frank Aigbogun, publisher/CEO; 
Muhammad Jibrin, MD/CEO, SunTrust Bank Nigeria Limited; Usman Abdulqadir, executive director, finance and risk, 
and Raymond Onomerike, corporate services executive, during a visit by SunTrust Bank management to BusinessDay 
head-office (The Brook) in Lagos, yesterday.

Cotton production suffocating on 
poor seeds, shrinking market

low interest funds from multi-
lateral financial institutions stood 
at $11.58billion, representing an in-
crease of $320.70 million  (or 2.85%) 
from external debt stock in the sec-
ond quarter of 2016 and an increase 
of $965.24 million (or 9.09%) over 
the $10,618billion documented in 
the third quarter of 2015.

 “The increase in the external debt 
stock in the third quarter of 2016 was 
due largely to the rise in Non-Paris 
Club Bilateral Debts drawdown”, 
Minister of State for Budget and 
National Planning, Zainab Ahmed 
said, quoting DMO data.

 This is as government revenues 
show an over 60 percent drop, on 
account of uncertainties in global 
oil prices, worsened by crude oil 
theft, illegal bunkering and militan-
cy in the oil-rich Niger Delta region.

 Presenting the Draft 2016 Budg-
et Implementation and Perfor-
mance Monitoring Report for the 
third quarter, Ahmed said net oil 
receipt dropped by 66.6 percent to 
N201 billion in the third quarter of 

2016 as against N603.53billon in 
same quarter last year.

 However, non-oil revenue 
improved by 9.47 percent, to 
N777.37billion from N709.96billion 
same quarter last year.

 The minister said in 2016 gov-
ernment largely borrowed from 
domestic sources to fund capital 
projects and must ensure it does 
not continue that way.

Giving a further breakdown on 
the implementation and perfor-
mance of the 2016 budget in the 
third quarter, the minister said a 
net sum of N987.17 billion  was 
available for distribution between 
the three tiers of government in the 
third quarter, with a 30 .96 percent 
shortfall of N442.73billion.

 No transfers were made to the 
Excess Crude Account (ECA) in the 
first two quarters of the year, follow-
ing a fall in global oil price and supply 
constraints, however N145.48billion 
was transferred to the account in the 
third quarter, due to price recovery.

Ahmed said a total of N85.17 bil-
lion was withdrawn from the ECA 
for distribution amongst the three 

tiers of government within the quar-
ter, leaving a balance of $2.89billion 
balance as at September 20.

The 2016 budget had a total 
appropriation of N6.06trillion with 
recurrent (Non Debt ) expenditure 
at N2.67trillion, debt servicing at 
N1.5 trillion, statutory transfers 
of N351.37 billion and capital ex-
penditure of N1.587 trillion. 

T h e  g ov e r n m e nt  s p e nt 
N586.24billion on its non-debt 
recurrent expenditure in the 
third quarter, with a decrease of 
N75.36billion below its third quar-
ter estimate of N661.60 billion.

 A total of N87.84billion was 
released as statutory transfers 
in the third quarter of 2016. A 
breakdown of the actual transfers 
in the third quarter shows that 
N10.26billion was released to the 
Niger Delta Development Com-
mission (NDDC); N17.50bn was 
released to the National Judicial 
Council (NJC); N19.28 billion was 
released to the Universal Basic 
Education (UBEC); N11.25billion 
was released to the Independent 
Electoral Commission (INEC); 
N28.75billion was released to the 
National Assembly; N0.50 billion 

was realeased to the Public
Complaints Commission; 

N0.30billion was released to the 
Human Rights Commission.

 “It is worthy to note that quar-
terly releases under this subhead 
are made on demand by the ben-
eficiaries, subject to budgetary pro-
visions and availability of funds” 
the minister said.

 On capital releases, Ahmed 
said as at October 19 2016, a total of 
N753.7 billion  out of the appropri-
ated N1.59 trillion was released for 
priority projects and programmes 
identified as contributing to the Stra-
tegic Implementation of the budget.

 Also N318.35 billion was re-
leased and cash backed in the 
first quarter, N77.93 billion in the 
second quarter and 357.38 billion 
naira in the third quarter.

 According to the minister, a review 
of the utilisation performance as at 19 
October 2016 showed that out of the 
total capital budget appropriation of 
N1.587trillion, N753.7 billion (47.5%) 
has been released and cash backed 
with N403.4billion (54%) have so far 
been utilised by 30 out of 46 MDAs 
reported by the Office of the Account-
ant General of the Federation.

last resort when you have balance 
of payments problem. Nigeria 
doesn’t have balance of payments 
problems per se, it has a fiscal 
problem.”

Adeosun also said one or two 
banks have yet to remit state 
revenues via a Treasury Single 
Account (TSA) at the central 
bank created in 2015 to combat 
corruption.

“Interestingly our whistle-
blowing programme (to track 
down graft) actually picks up tips 
that bankers were being instruct-
ed to rename accounts when they 
knew that the money belongs to 
the federal government.” She did 
not name the banks.

... despite potential to share from the $3 trillion global industry
JOSEPHINE OKOJIE        

N
igeria’s cotton industry 
is fast sliding towards 
extinction on account 
of the use of poor 
seeds and a shrinking 

local market, despite the incen-
tives of an alluring $3 trillion global 
industry.

Many of Nigeria’s cotton farm-
ers have consequently shifted to 
growing other crops.

 Key players in the sector who 
spoke with BusinessDay, attributed 
the decline in cotton production to 
low quality inputs like seeds, inad-
equate finance for farmers and death 
of the country’s textile industry.

“A lot of farmers are abandon-
ing their farms because they do 
not have quality seeds to plant. 
Majority of the cotton seeds in the 
market are of low quality,” Anibe 
Achimugu, president, National 
Cotton Association of Nigeria 
(NACOTAN) told BusinessDay in 
a telephone interview.

 “There is also inadequate ac-

cess to finance for cotton farmers 
and the little funding that comes, 
often comes after the planting 
season which is late.

“We need to start treating cotton 
as a national asset by emulating 
the Anchor Borrowers’ Scheme 
for rice. As we speak, there is no 
cotton standard in the country 
that is recognised internation-
ally. Our cotton is considered to be 
substandard in the international 
market,” Achimugu said.

 Nigeria’s cotton production 
is put at 51,000 metric tonnes on 
253,000 hectares, with average 
yield of 202kg per hectare, while 
global cotton consumption is put 
at 24 million metric tonnes, accord-
ing to International Cotton Advi-
sory Committee (ICAC) 2016 data. 

Cotton, which used to be one 
of Nigeria’s major cash crops in the 
70’s was not even among the top 15 
agricultural commodities exported 
in the third quarter of 2016, data 
from the National Bureau of Sta-
tistics show.

 “A lot of farmers are no longer 

growing cotton because of low 
patronage and lack of inputs. The 
inputs we get from the government 
usually come very late. When you 
delay in planting cotton, it affects the 
productivity,” said Abubakar Shiyaki, 
a cotton farmer in Niger state.

 “When we buy our seeds our-
selves, we only buy low quality 
seeds. As a result of all these chal-
lenges, a lot of farmers growing 
cotton are now growing other crops 
because they cannot break-even 
with cotton,” Shiyaki said.

 The Federal Government in 
the 2017 proposed budget, has set 
aside N51 billion to promote the 
development of the country’s gar-
ment and textile industry.

 Data from the Ministry of In-
dustry, Trade and Investment 
shows that between 1980 and 2016, 
about 145 companies operating in 
the textile sector had shut down, 
due to policy somersaults, poor 
research and development (R&D), 
lack of competition in the supply of 
cotton (raw material), smuggling 
and poor power supply, among 

others.
 Salmanu Abdullahi, chairman, 

Ginners Association of Nigeria, 
said “the total collapse of cotton 
production was as a result of gov-
ernment neglect of agriculture. We 
however believe that things would 
be different now that there is re-
newed commitment to the sector.

“Government needs to also 
address the issue of seeds, so that 
farmers can improve their yields,” 
said Abdullahi.

Stakeholders have blamed the 
failure to increase cotton output on 
ineffective government structures 
that do not allow effective and ef-
ficient translation of technology 
between research institutes and 
cotton farmers.

 Ibrahim Umar Abubakar, di-
rector, Institute for Agricultural 
Research (IAR)  Zaria said, “the 
failure of extension service delivery 
in the country has contributed to 
the failure of cotton farmers. Farm-
ers need to be trained on good 
handling practice, modern farming 
techniques and technology.”

Nigeria wants to borrow...
Continued from page 6
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their priests quiet.
The point is that our children are 

exposed at the time they are most 
vulnerable to the advances of these 
predators. Boarding schools – male 
and female are fertile recruiting 
grounds for the GLBT community 
because of the vulnerability of the 
children at these schools.

The oddities are that so many ge-
niuses have been homosexual. Great 
poets, scientists etc. Even in ancient 
Rome and Greece – the culture of 
homosexuality existed. Lately, pop 
artists, other artists are reputed to be - 
Andy Warhol, Elton John etc. Some of 
leading mathematicians – the break-
ers of the enigma code, a substantial 
number of those who have headed 
or worked in the most sophisticated 
listening posts in the world – GCHQ – 
have been homosexuals. Several were 
arrested and jailed for what was then 
considered a crime. Now they have 
passed a law to decriminalize them, 
even to pardon them: The great Steve 
Jobs of Apple, I – phone etc. was gay 
and a host of others have all come 
out to proclaim their deviant sexual 
behaviour and to wear symbols ex-
pressing that difference in behaviour.

 A new scandal is building up in the 
United Kingdom where over 77 foot-
ball academies are being investigated 
for sexual exploitation of children 
in the academy. This scandal will be 
much bigger than the scandal that fol-
lowed the famous TV presenter Jimmy 
Savile and the equally infamous chil-
dren story teller and actor, Rolf Harris.

It would seem to me that these are 
dangerous trends – the setting up of 
standards of behaviour today which 
differ remarkably to old standards 
under which sexual deviants lived. 

Nigeria is open to predators 
because several homosexu-

als exploit the poverty of 
our people. There are male 
prostitutes in Nigeria ser-
vicing the expatriate and 

Nigeria homosexual clients. 
There are gay and lesbian 
clubs and bars flourishing 
in Lagos and several other 

Nigerian cities

Homosexuality and western media

just as racism was at one time consid-
ered an aberrant behaviour if we do 
not accepts GBLT then those who are 
racists were equally justified on the 
basis that they cannot help themselves. 
I have deliberately turned the argument 
around to show its latent stupidity and 
absurdity.

But danger lurks. Our children go to 
play games, join boy scouts, girl guides 
and choirs – all good causes. It would 
seem that the GBLT recruiters find their 
way into these groups and molest our 
children until some of them begin to 
feel that they are naturally gay.

Is the gay movement not a class fea-
ture – only the upper classes or people 
who have reached a certain level of 
prosperity in society seemed to want 
to be gay.

The Catholic Church used to be a 
bastion of gay activity between priests 
and children who serve Mass. The 
church has paid billions in compensa-
tion to keep the activities of many of 
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Culture, your most potent strategy
Bringing this to a more micro-

level, down to organizations 
seeking to remain competitive 
and to succeed, it is critical to not 
only focus on the ideas, initiatives 
and projects that you believe will 
help you achieve success, but 
even more importantly to focus 
on creating the culture that will 
1) ensure that more creative ideas 
come through each year and are 
well executed, that 2) people take 
ownership for the challenges that 
come each day while executing 
these strategies, that 3) the or-
ganization and its people learn, 
make improvements and changes 
as they go along with their strate-
gies; that 4) there is a focus on the 
external: customers and share-
holders so that the organization 
is able to attain and sustain its 
goals and that 5) there is a culture 
of principles-based leadership 
that ensures performance and 
commitment today and a legacy 
of succession, tomorrow. 

You will agree that where or-
ganizations do not have a culture 
of innovation and disciplined 
execution, personal account-
ability, learning, customers/
stakeholders and leadership that 
such organizations may create 
“flash-in-the pan” or “overnight 
success”, but not REAL success 

that is sustainable and tran-
scends the here and now. For 
example, no matter how creative 
your new ideas or projects are, 
they can always be copied by 
your competitors, so your best 
strategy is not to hope that you 
have the best ideas, but that you 
have a culture that creates a pool 
of ideas and ensures that those 
ideas are well implemented. In 
a similar vein, if your strategy 
is just to employ the best and 
brightest talent, without creating 
a culture of personal account-
ability, leadership and succes-
sion, then your competition will 
simply poach your talent and 
leave you continuously hiring 
and losing good talent.

As your organization mounts 
its strategy for the years ahead, 
please be careful to pay at-
tention to the culture that will 
ensure the sustainable success 
of this strategy. On a macro 
political level, Nigerians should 
also stop being too concerned 
with whether we are out of the 
recession or not, we should be 
more concerned about the cul-
ture that we have now, and the 
one that will be dominant when 
the recession is over. Without the 
right culture, we will go down 
the same path that brought us 

When asked what the 
most important deci-
sion that he and his 

co-founders of Singapore took 
to create the success that his 
country had become, Lee Kuan 
Yew (First Prime Minister of 
Singapore) responded, and I 
paraphrase: we decided that 
every member of our leader-
ship will take a vow not to be 
involved in adultery, and adhere 
strictly to it. Once found want-
ing, they would have to resign. 
One would have thought that he 
would say something like – we 
will come up with big projects, 
make portable water available, 
build roads and schools or some 
of that pedestrian or banal strat-
egy that we are accustomed to 
hearing in the third world. This 
example from Singapore proves 

what scholars teach in the best 
business schools around the 
world – that your best strategy is 
not necessarily the creative and 
unique ideas, products or pro-
jects that you undertake, but it 
is the culture: the way of life that 
the people in the organization 
or society have that actually 
makes the difference between 
sustainable success and failure. 

For example, if Nigeria does 
not eliminate the culture of in-
discipline, ethnic and religious 
bigotry, and corruption, we will 
always be doomed to medioc-
rity and failure, no matter how 
high the price of crude oil is, 
how balanced our trading posi-
tion with the rest of the world, 
how much foreign reserves we 
have or how strong our naira 
trades against foreign curren-
cies. We will only go through a 
cycle of economic resurgence, 
only to fall into the dark, dan-
gerous abyss of failure over and 
over again, if we do not address 
the issues of culture. I reckon 
the biblical injunction to “seek 
ye first the Kingdom of Heaven 
and its righteousness and other 
things will follow” was the path 
taken by Yew and his colleagues 
that all of us in Nigeria need to 
pay attention to. 

here in the first place, and we 
may inspite of our best efforts 
at saving our economy miss it 
completely.

Interestingly, visionary lead-
ers like Nkrumah of Ghana un-
derstood this imperative, hence 
the significant investment in 
character education and math-
ematical skills under what many 
call the “indoctrination” pro-
gram of his Convention People’s 
Party. At the height of his Youth 
Indoctrination Programme, 
children were correcting and 
“whistle-blowing” on their cor-
rupt and undisciplined parents.

The one thing that is inimita-
ble is your culture – everything 
else, your ideas, plans, tactics 
and even your people can be 
copied and poached. If you are 
looking to create sustainable 
success in your organization 
or in our society then we must 
be deliberate about the culture 
that we want, and invest not 
only in the projects of economic 
transformation, but in the more 
important projects of social and 
cultural transformation.

They knew that they were behaving 
illegally. Where does one draw the 
line? Some weeks ago, there was a 
reprint of Hitler’s, Mein Kampf: will 
there not be, before long, an attempt 
to exculpate him?

Does Nigeria have anything to fear 
from homosexuals, Lesbians, Bisexu-
als and Transgender? (GLBT).

Nigeria is open to predators be-
cause several homosexuals exploit 
the poverty of our people. There are 
male prostitutes in Nigeria servicing 
the expatriate and Nigeria homosexual 
clients. There are gay and lesbian clubs 
and bars flourishing in Lagos and sev-
eral other Nigerian cities.

Moreover Nigerian parents are 
unable to talk to their children about 
sex; some have lost control over 
them through inability to provide for 
them. Boarding schools are breeding 
grounds of first sexual experience, 
usually homosexual and lesbian in 
nature but most grow out of it while 
some remain inured to it. Western 
media and entertainment almost in-
ordinately affect us – one homosexual 
movie a couple of years ago won the 
Oscar and to- day films dedicated to 
the GLBT community abound aplenty. 
Nollywood is an uncritical copycat 
and will see nothing wrong in copying 
these deviances. (I have seen a Ghana-
ian version of same sex relationships).

It would seem that our religious 
leaders are unable to refocus on the 
unacceptability of these sexual mores. 
Islam is ambivalent on these issues 
and many Moslem are known to be 
homosexuals. The Christians are no 
better.   

T
he last few years has 
been seen a revolution 
in human sexual behav-
iour; some good, some 
not so good. We have now 

reached the level where English 
words have changed their meaning. 
Marriage used to mean a union be-
tween a man and a woman. To-day 
it means any two people, even of the 
same sex can be married. The West 
have passed laws making this queer 
relationship legal – it is too early to 
know how this would affect children 
in the future

The English word of what two 
homosexuals do when they say they 
are making love is “buggering”, which 
is sometimes a synonym for sodomy. 
That behaviour has been frowned 
upon for centuries for all kinds of rea-
sons. But members of the Press, the 
English establishment, writers, etc. 
who continually push the boundaries 
of morally acceptable behaviour have 
fought a successful war to legitimize 
what used to be aberrant behaviour. It 
is believed that up to half Tony Blair’s 

cabinet was from the GLBT (Gay, 
Lesbian, Bisexual, and Transgender) 
community.

A few years ago the norm was 
such behaviour was alright between 
consenting adults. But the Gay com-
munity would not rest with the 
acceptance that what two adults 
do in private is their affair. Instead 
they organized the most affective 
campaign ever to force people of a 
different orientation to accept their 
offensive behaviour. I would not go 
into the justification proffered which 
had led to the present GBLT accept-
ance by society at large. They do have 
one strong argument, though, that if 
you are to fights prejudice that you 
cannot condemn the GBLT because it 
is a question of choice and ultimately 
of freedom: and that opposing it is 
prejudicial.

My son showed me a male hippo-
potamus humping another male. He 
further assured me that many cows 
and sheep do it – that is how they are 
wired. Ergo homosexual men and les-
bian women are wired that way and 
to condemn what to them is natural 
is to discriminate against them. I 
pointed out that millions of sheep, 
cows and hippos behave remarkably 
differently and the behaviour of a few 
misguided animals cannot be used 
to justify human behaviour! I did not 
win the argument.

The literati class seems to attract 
this aberrant behaviour of people (I 
use the word “aberrant” in its neutral 
sense)! But far more important is that 
quite a few geniuses in mathematics, 
music, painting, etc. had chosen this 
life style whether consciously just to 
be different, or, in fact, cannot help 
themselves. Proponents argued that 
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our, occasionally mixed-up facts and 
at some point it was clear the new 
president was sensitive and emotional 
about the unrelenting attacks on him 
and particularly his wife, Melania 
and family. On the other hand, I think 
CNN/NYT/WaPo are also making 
a grievous mistake, at least in so far 
as regards their long-term credibil-
ity. I increasingly find it difficult to 
watch CNN! It has been clear since 
the campaigns that CNN is biased 
and partisan, and at least regarding 
President Trump and the Republican 
Party, it is undeniable that CNN is 
not an independent news media. No 
media that cherishes its long term 
reputation should put itself and more 
importantly, its audience in such a 
position! It has always been possible 
to argue that CNN was engaged in 
implicit propaganda based on some 
possible agendas. Now the propa-
ganda is explicit and the agendas obvi-
ous. It is easy to deduce two or three 
central pillars underpinning CNN’s 
contemporary reporting-promotion 
of the LGBT (lesbian, gay, bisexual 
or transgender) homosexual agenda; 
protection of religious minorities in 
Western societies particularly Mus-
lims; and promotion of liberal political 
objectives in Western societies and 
all over the world. The only qualifica-
tion to this three-point agenda is with 
respect to the protection of religious 
minorities-CNN typically concen-
trates not on Jews, Sikhs or Buddhists 
for example, but almost exclusively 
on Muslim minorities and does little 
or no examination of the fate of non-
Muslims in Muslim majority countries 
in the Middle East, Asia and Africa!

Back to CNN and Trump! It will be 

It will be interesting as a 
political case study to see 
which side will prevail in 
this war between the lib-

eral media and an outsider 
US president. CNN and its 

allies may have smelt blood 
with regard to one poten-

tial Trump vulnerability-the 
Russia issue, and if they are 
lucky and Trump has done 

anything particularly stupid, 
will do whatever it takes to 

escalate the matter to Water-
gate proportions
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interesting as a political case study to 
see which side will prevail in this war 
between the liberal media and an out-
sider US president. CNN and its allies 
may have smelt blood with regard to 
one potential Trump vulnerability-the 
Russia issue, and if they are lucky and 
Trump has done anything particu-
larly stupid, will do whatever it takes 
to escalate the matter to Watergate 
proportions. If on the other hand 
Trump survives “Russiagate”, I won’t 
bet against the destruction of CNN, 
or at least the long term erosion of 
it credibility and viewership! Trump 
has taken the unprecedented step of 
declaring CNN and its allies as “fake 
news networks” and enemies of the 
American people! Trump has another 
strategic vulnerability-establishment 
and congressional Republicans who 
distrust him and could turn against 
him if a major scandal emerges. 
And who have zero objections to 
the possibility of a President Mike 
Pence! Trump is perhaps aware of 
this risk and as his “campaign” blitz 
to Melbourne, Florida and (as his 
contentious but effective press con-
ference the day before showed), his 
real defence is the populist base who 
upended the Republican establish-
ment and voted for him on November 
8, 2016. It is because of this base that 
Trump stays on Twitter to by-pass the 
political and media establishments 
and stay connected to his voters; and 
it is because of this dynamic that we 
will probably see President Donald J. 
Trump regularly on “campaign” visits 
across America.

Trump VS CNN

will of the electorate because I have no 
doubt that may have precipitated an 
American civil war!

CNN on its part, (actually CNN, 
Washington Post and New York Times 
principally but the whole of the “main-
stream media” of liberal persuasion 
including Huffington Post, Politico and 
others as well) then declared war on the 
incoming/new Trump administration. 
Watching CNN since (and prior to) 
Trump’s inauguration became more 
or less a 24-hour inquisition, disguised 
and by-then mostly undisguised, de-
signed to destroy Trump in the infancy 
of the administration! Trump, it must 
be said, often plays into the hands of 
his adversaries –with his spontaneous 
tweets, many of them controversial, 
unpresidential language and demean-
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The President’s health: A public issue or not?
with the president they have also paid 
him a visit. 

Isn’t it fishy that the only persons 
the President has spoken to, are either 
his employees or his party members? 
Despite the clamour of 15,424,921 
Nigerians who voted for him and the 
several other millions who didn’t vote 
for him but have accepted him as their 
President. Rather, they are left with 
third-parties to pass on his message 
but it’s lost in transit. We would have 
been spared this high-tension drama 
if we saw and heard him speak. The 
impression is that President Buhari is 
obstinate and Nigerians aren’t worth 
his time or because he isn’t “there”. 

Even when Lia Mohammed in-
formed us that President Buhari isn’t 
and wasn’t in the hospital but was in 
Abuja House in London. Nigerians 
in London, took out time from their 
busy schedules to see the President 
but the President didn’t also speak nor 
see them. But he was able to welcome 
Bola Tinubu and Bisi Akande. Our 
dear Femi Adesina quickly uploaded 
the pictures on his Facebook page. The 
refusal of President Buhari to speak to 
Nigerians evidences that contrary to 
his claim during his inauguration that 
he belongs to everyone i.e Nigerians. 
He indeed belongs to some people 
and he is serving their interests. 

In a similar vein, the call of Presi-
dent Trump to Buhari doesn’t prove 
anything in favour of the health status 
of Buhari. It isn’t conclusive evidence 
that all is well. Moreover how are we 
even sure that the person Trump 
spoke to was Buhari? Trump doesn’t 
know Buhari’s voice. I doubt if a 
speech recognition device was used 

to ascertain that the person speaking 
was Buhari.

While the presidency is eager 
to convince Nigerians that the 
President is hale and hearty by 
encouraging the principal officers 
of government to admit they’ve 
spoken with the President and by 
showing pictures. They have failed in 
even convincing themselves. If they 
had convinced Nigerians, Tinubu, 
Akande, Saraki and Dogara wouldn’t 
have gone to check on Buhari. His 
numerous media and publicity aides 
should advise him on the damage 
his secrecy is doing to his remaining 
image & publicity. Isn’t what they 
are paid for? 

What they have only achieved 
-albeit indirectly- is to oil the wheels 
of the rumour mill and stir our curi-
osity and impatience.  They aren’t 
realising that the mere fact that the 
President spoke on the phone with 6 
persons isn’t proof that the President 
is alive neither does it negate the pos-
sibility that he is gravely ill and there-
fore incapacitated for governance.

The uncommon silence of the 
First lady, Aisha Buhari is not making 
things any easier and all these are 
reasons to worry

While we appreciate that sickness 
is default to every human being and 
as such shouldn’t be joked with.  I 
don’t think that power/leadership 
is default to every human being. 
Consequently it shouldn’t also be 
joked with.

Although there is no constitution-
al requirement mandating the Presi-
dent to disclose his health status. 
He shouldn’t act mischievously and 
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While the rumour of the Pres-
ident’s death fermented 
and brewed, all thanks 

to the unnecessary secrecy of the 
President and his aides. Many per-
sons, including myself decided it was 
untimely to comment. We thought 
that since the President had said he 
would be back on the 5th of Febru-
ary to resume “work” on the 6th. The 
benefit of doubt was strongly in his 
favour. Many of us eagerly awaited 
the 5th,the same way we are eagerly 
awaiting the 2019 general elections.  
The reasons are obvious. 

During this wait period, I tried 
to occupy myself with the affairs of 
the presidency, its budget etc. One 
thing that caught my attention was 
how the presidency computes time. 
While embarking on his trip, the 
President said he was going on a 
10 days working vacation. Starting 
from the 19th of January to end on 
the 5th of February. No matter how 
it is counted, the 19th of January to 
the 5th of February exceeds 10 days. 
Some quarters claim that in the letter 
he wrote to the Senate, the leave was 
meant to start on the 23rd of January. 
If this is true, then why did he leave 
on the 19th?  

Back to the 5th o f  F e b r u a r y . 

On this faithful day, Femi Adesina, 
our once respected colleague in the 
fourth estate, announced that the 
president wouldn’t be returning 
because he needs more time to com-
plete and receive the results of a series 
of tests recommended by his doctors. 

Another colleague, Garba She-
hu, said the president’s doctor had 
assured him the president wasn’t 
in any serious condition. He said, 
“the President and his delegation 
were ready to come home on the 5th 
but for the delayed test result which 
came in yesterday necessitated that 
he delays his return”.

Not only was the President 
not returning on the 5th, his ex-
pected return is now indefinite 
and unknown. This has raised the 
question: is the president dead or 
terminally ill? 

The questions are inevitable 
when the president’s advisers on 
media and publicity are saying 
two different things. While Garba’s 
statement posits that the president 
is only awaiting results. Adesina’s 
statement is saying that Mr Buhari 
has to undergo more tests. One is 
tempted to ask, can’t these results 
be sent via email or through any 
other means?

As the story builds up, the Acting 
President, Yemi Osibanjo, isn’t left 
out in this interesting plot. He said 
the President is hale and hearty 
and that he is keeping the President 
abreast with the 2017 budget and 
the protests. The Senate President 
and the Speaker of the House have 
also being enrolled as casts in this 
melodrama. Apart from speaking 

enjoy the lacuna of the law. If Buhari 
is a man of integrity and honour as 
he prides himself to be, he should 
be open and transparent. This path 
is not uncommon. Just last month, 
without the heavens falling, the 
Minnesota Governor, Mark Dayton 
announced that he was diagnosed 
with prostate cancer a week earlier. 

That’s why I wouldn’t agree with 
some Nigerians including Victor 
Attah, who say that Nigerians have 
no right to discuss Buhari’s health. 
Rather we should be praying and 
praying. 

I would agree with them if Bu-
hari was a private citizen. But the 
moment he contested the election 
he lost some privacy and when he 
won more privacy was lost. Not 
only is Buhari not a private citizen; 
he is akin to a public property. He is 
maintained with public funds. His 
accommodation, feeding, security, 
transportation etc are all from public 
funds. Even his trip to the UK, the 
treatment he has received and the 
many more he will receive are all 
paid from public funds. Though ab-
sentfrom work his salary and other 
perks of government are guaranteed. 

Nigeria’s problems are enor-
mous. Healthy person haven’t been 
able to effectively bear the weight 
of the office.  At this time, when the 
nation is inflicted with economic 
recession, we desire a brave and 
healthy leadership to quicken our 
recovery process. It will be unfair 
also to suffer leadership recession. 

T
he battle lines are drawn 
and combat engaged in 
the epic battle between US 
President Donald J. Trump 
and the global news net-

work, CNN!
I stayed up on the night of Novem-

ber 8, 2016 watching CNN reporters, 
analysts and pundits announcing 
early results of the US presidential 
elections. It was evident as the results 
began to favour the Republican candi-
date that CNN had not prepared itself 
for such an outcome! The shock and 
confusion on the faces and in the voic-
es of CNN anchors was undeniable 
as the results especially from Florida, 
Michigan, Iowa, Ohio and Pennsylva-
nia were called in for Trump. Indeed 
Trump’s victory was a slap in the face 
of CNN. Several CNN polls had con-
cluded that there was “no viable path” 
for Donald J. Trump to reach the 270 
Electoral College votes required for 
victory. CNN had paraded analysts 
upon analysts who touted similar con-
clusions. Any regular CNN viewer, who 
did not have a critical mind, would be 
forgiven for assuming the election was 

a non-event with a predetermined 
outcome-Hillary Clinton’s victory 
and the historical inevitability of a 
first female US presidency. Trump’s 
victory put paid to much political 
correctness however, not least the 
shaming of the pollsters, pundits, 
mainstream media and establish-
ment politicians and insiders who 
had staked their reputations on the 
establishment worldview.

With Trump’s victory, and as he 
made an initial speech calling for 
national unity and reconciliation, I 
hoped all parties could call a cease-
fire, and an effort would be made to 
re-unite the divided American peo-
ple, but I was wrong. The battle was 
about to escalate to a war! To be fair 
to Trump, after his victory, he did not 
fire the first shot. The very next day 
after Trump’s victory, liberal protest-
ers, many of whom had not bothered 
to vote in the election, were on the 
streets denouncing Trump’s victory. 
They seemed to have implicit sup-
port if not explicit instructions from 
outgoing Democratic President Bar-
rack Obama and losing candidate, 
Hillary Clinton who urged that they 
should “make their voices heard” 
and “do the work of citizens” or 
words to same effect. From then on, 
the liberals, supposed champions 
of democratic virtues circuitously 
arranged electoral recounts using Jill 
Stein, an inconsequential candidate 
as decoy! They blamed FBI Chief 
Comey, Russia, fake news, and rac-
ism/xenophobic/sexism and other 
isms and actually tried to mobilise 
electors to denounce the mandates 
of their states. We are lucky the liber-
als did not succeed in frustrating the 
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are neither technical nor entrepre-
neurial. They know little about certain 
business activities of yours and do not 
have the presence of mind to explore. 
They are quick to throw out your idea 
if you don’t engage them but they are 
smart enough to grasp your ideas if 
you take them through. 

Let me tell you about a concept 
called Design Thinking. When you fail 
to see yourself as a proper company 
and conduct yourself as one, many 
things go wrong. First, you act ran-
domly and leave no learning points, 
and have no systematic way of dealing 
with future problems. This deprives 
you of the opportunity to build ca-
pacity. Design Thinking is a concept, 
which has an engineering origin but 
now applied in business. It involves 
using customer feedback information 
and prototyping to create products 
or services that meet customers’ 
needs. You must begin to create your 
own Blue Ocean as you are unlikely 
to survive in the oceans already red 
with the blood of casualties of the 
corporate battlefield. Creating new 
solutions – Blue Oceans - based on the 
proper use of customer information is 
vital for your future survival – another 
reason for record-keeping, not limited 
to financial records.

Lest I forget, I said you should 
listen to the bed bug and hear what 
the crafty creature said to its family at 
a time akin to this recession. An Igbo 
mythology on perseverance tells of 
the battle and survival strategies of the 
bed bug when his entire family faced 
destruction by the house owner. The 
bug and his wife got into a household 
and began to multiply rapidly, feeding 
on the blood of members of the house-
hold. In a short time, the whole house 
was filled with bed bugs crawling out 

 You should learn to sell 
your business ideas to your 

bank. The first thing to do in 
this regard is to engage your 

account officer to educate 
him on what you do. Banks 
have the capacity to under-
stand what you are doing, if 

you let them in

Advice to my favourite SME: Listen to the bed bug (2)

one of your existence. Well, it is not as 
stupid as it sounds. A bank account is 
not just where you save your money. It 
is your passport to bank support, in-
cluding free advice. This is why I asked 
if you have ever met your Account 
Officer – the person responsible for 
your account in the bank. I hope you 
know that every bank customer has a 
bank staff positioned to take care of 
his needs? You are probably aware of 
the high rejection rate recorded across 
banks for loan requests from MSMEs 
like you – averaging over 60 percent. 
One of the reasons for the high rejec-
tion rate is that most of you see the bank 
as a store for your money. You interact 
more with the ATM than your banker 
who does not know you. He cannot 
take risk on you. 

You should learn to sell your busi-
ness ideas to your bank. The first thing 
to do in this regard is to engage your 
account officer to educate him on what 
you do. Banks have the capacity to un-
derstand what you are doing, if you let 
them in. Unless your bank understands 
what you are doing, it cannot advise 
you properly nor stake its funds on you. 
Be warned that many account officers 
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Repositioning for superior performance through Business Process Reengineering
can result in some benefits, but can-
not produce dramatic improvements 
if the process itself is fundamentally 
inefficient and obsolete. 

As a result business process reengi-
neering focuses on a holistic re-design 
of the process in order to achieve the 
greatest possible benefits to the or-
ganization and their customers. This 
drive for realizing dramatic improve-
ments by fundamentally re-thinking 
how the organization’s work should be 
done distinguishes the reengineering 
from process improvement efforts that 
focus on functional or incremental 
improvement.

 The aspects of a business pro-
cesses management  effort that are 
affected include organizational struc-
tures, management systems, employ-
ee responsibilities and performance 
measurements, incentive systems, 
skills development, and the use of IT. 

Business Process Reengineering 
is so important because it gives the 
business the chance to examine its 
structures and processes and it can 
potentially affect every aspect of how 
business is conducted today.

How to implement Business Pro-
cess Reengineering in a Company

If successful, a Business Process 
Reengineering initiative can result in 
improved quality, customer service, 
and competitiveness, as well as reduc-
tions in cost or cycle time. However, 
50-70% of reengineering projects are 
either failures or do not achieve 
significant benefit. To successfully 

implement Business Process Reen-
gineering in any organization, the 
management must take the follow-
ing steps:

1. Create new value system 
that focuses on customer needs. This 
is because this very purpose of the 
initiative is to offer superior value 
to the customer. The customer is the 
reason the company exist in the first 
place so the more a business focuses 
on the customer and how to serve 
them better, the more efficient it will 
be.

2. Redesign the fundamental 
business processes. Especially use 
information technology to increase 
efficiency. Information technology 
facilitates new forms of working and 
collaboration within an organization 
and across organizational boarders.

3. Restructure the company 
into cross-functional organizations 
with end-to-end responsibility for 
each business process. When you 
assign task to a team composed of 
multi-disciplinary individuals, the 
level of creativity and intellection 
increases significantly because 
each member offers an alternative 
perspective to the problem and po-
tential solution to the task.

4. Reconsider core organiza-
tion and people issues. One reason 
many well planned business process 
reengineering initiatives fail is focus 
on processes and technology alone. 
Employees are people, not comput-
ers. Organizations do not change 

The purpose of Business Pro-
cess Reengineering is to give a 
company a world class status 

as a result of sustainable business 
processes, cost reduction and excel-
lent customer services. Business 
process reengineering involves the 
radical redesign of a company’s 
core business processes to deliver 
superior value to the customer.  It 
is a rethinking and redesigning of 
workflow in an organisation to bet-
ter support the company’s business 
mission and reduce cost.

A business process is a set of 
logically related tasks carried out in 
order to achieve a predetermined 
business outcome. Reengineering 
emphasized a holistic focus on busi-
ness objectives and how processes 
related to them, encouraging full-
scale recreation of processes rather 
than iterative optimization of sub-
processes

In business process reengineer-
ing, the company starts with a high-
level analysis of their mission, goals 
and customer services. Manage-
ment will question the model upon 

which the company business and 
processes rests. Questions such as: 
“is our mission realistic?  How do 
we measure performance? Are our 
strategic goals aligned with our mis-
sion? What do our customers really 
want?” helps the company to iden-
tify its current position. A company 
may be operating based on a false 
business model, it is only through 
an analysis of this sort that it can 
identify that and then redesign its 
processes to enable it align with its 
strategic intent.

Business Process Reengineering 
is different from other approaches 
to organization development es-
pecially the continuous improve-
ment or Total Quality Management 
movement, because it aims for fun-
damental and radical change rather 
than iterative improvement. In 
order to achieve the major improve-
ments Business Process Reengi-
neering is seeking for, the change of 
structural organizational variables, 
and other ways of managing and 
performing work is often consid-
ered as being insufficient. 

Generally, a company’s busi-
ness processes are divided into 
sub-processes and tasks that are 
carried out by several specialized 
departments within the organiza-
tion. And in many cases no one is 
responsible for the overall perfor-
mance of the entire process. Reen-
gineering maintains that optimizing 
the performance of sub-processes 

unless people change. Therefore to 
implement an effective Business 
Process Reengineering, managers 
must give attention to the people that 
will drive the new process as well as 
effective team management issues.

5. Create efficient business 
processes throughout the company. 
It is important that management ena-
bles work to be done without wasting 
time, effort and money.

Uses of Business Process Reen-
gineering

A company can use Business Pro-
cess Reengineering to substantially 
improve its performance in key areas 
that affect customers:

1. Reduction in cost and cycle 
time: Business Process Reengineer-
ing reduces costs and the time it 
takes to produce successive units 
on a production line by eliminating 
unproductive processes and the 
employees that perform them. Cross 
functionality breaks down barriers to 
information flow, reduces manage-
ment layers and eliminates mistakes 
that result from multiple hand-offs.

2. Quality improvement : 
Business Process Reengineering 
helps reduce work fragmentation and 
establishes clear ownership of work. 
This encourages employee confi-
dence as they gain responsibility and 
can easily measure their performance 
based on prompt feedback.

in the dead of night to suck the blood 
of the household. Every effort to get 
rid of them failed until the household 
decided to pour hot water on every 
suspected hideout of the bugs. The 
father bug summoned its family to 
discuss the situation and marshal out 
survival strategies. 

In summary, the bug gave the fol-
lowing rules to his family: “1) Never 
allow the hot water to engulf you. Try 
to run away even if you are wounded. 
A wounded bug is better than one 
floating on hot water. 2) There is always 
a safe place to hide. It may be hard 
work finding it but just find it. It is 
laziness, and not hard work, that kills. 
3) Be patient and endure the pain, if 
you are unlucky to get touched by the 
hot water. As a kid, this same calamity 
visited my father’s family and he told 
us to be patient and that whatever is 
hot today will be cold tomorrow. You, 
my children, are the evidence of the 
truth in his advice”.

My favourite SME, listen to the 
bed bug. The foregoing suggests that 
a recession may not be a death sen-
tence. Even if it is one, it is a suspended 
sentence. You have not yet been taken 
to the gallows. It may, like hot water, 
bring pain and distress, but it could 
be an opportunity to rethink strategies 
and migrate to areas yet unsoaked by 
hot water. Look for those areas. In-
novate. Many businesses are known 
to have blossomed - after a recession-
induced encystment – when hot water 
becomes cold. Listen to the bed bug. 
In spite of the current pains, we must 
begin to think of how to scale up our 
businesses after the recession. This 
should be our next point of discussion.

M
y favourite SME, I 
have a feeling that 
you didn’t quite like 
some of the things 
I said last week. I 

would like to take the liberty to elabo-
rate briefly. Perhaps, you may see that 
some of the issues I raised, which you 
think are controversial or elementary, 
may actually be settled advanced 
level issues in regard to your business 
growth. I asked you to try and fix your 
looks because as you dress so you are 
addressed. I hope you did not mis-
take this to mean a reference to the 
window dressing you do about your 
offices and their furnishing. I was 
talking about things you do to be an 
effective small business in the eyes of 
your bankers, in particular, and your 
customers in general.

There are certain things people 
look out for in order to take a compa-
ny seriously. It is not the lavish office 
facilities. While office accommoda-
tion is important, because a fixed 
and respectable address in good, it 
is not as critical as having behind you 
a structure that gets things done. You 

need a bank behind you but it can 
only do so if it trusts you. How does 
a bank get to know and trust you? As 
an entity, you must have an identity 
that inspires people to do business 
with you. This is why I said you should 
begin to think of yourself as a proper 
company. A proper company has an 
identity of its own. It distinguishes 
itself from its owners and gives hope 
of continuity. There is nothing wrong 
with a company having a key man, 
provided the risk associated with it 
can be mitigated appropriately. 

The first evidence of blurred dis-
tinction between the company and its 
key man is the way the finances are 
managed. Who writes the cheques 
of your company and who signs 
them? Can any cheque be written if 
the key man is out of town? Is there a 
separation of the company’s finances 
from those of the key man or are they 
intertwined? Your bank will be more 
forthcoming to deal with you if they 
can see a dividing line between your 
finances and those of the key man or 
promoter. How much record keep-
ing do you engage in? I bet there is 
no record of some of the biggest 
transactions you have done, beyond 
the movements in the bank balances. 
This is so because you do not have 
the culture of writing things down. 
Record keeping helps your institu-
tional memory – that collective set 
of facts, concepts, experiences and 
knowledge held by your people. It 
enhances in-house staff development 
and promotes transparency, which 
your banker always wants to see in 
your dealings.

I wanted to know if you have a 
bank account. Am sure you thought 
that was a dumb question because 
you must have opened one from day 
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EDITORIAL

The loud silence of the 
Nigerian academia 
with regards to the 
raging debate on 
how best to rescue 

the economy from recession 
and economic crisis is worry-
ing. An academic recently sug-
gested (more as pun) that “there 
might be a ban on the academia 
(possibly a self-imposed one)” 
on debates and comments on 
national issues. One could easily 
notice the absence of Nigerian 
academics in imported forums 
(such as the Nigeria Economic 
Summit Group (NESG) confer-
ences) where national policy 
issues are discussed and policies 
recommendations made to the 
government. 

Predictably, and as we all 
know, the standard academia 
defence is that the govern-
ment do not consult them 
and often ignore their recom-
mendations and positions on 
national issues. But that is a 
lazy defence. The academia 
is no standard or compulsory 
consultant to government 
and governments do not owe 
them a duty to consult them or 
take implement their recom-
mendations. It is the job of the 
academia to make themselves 
relevant and their views in-
dispensable to governments. 
Fortunately enough, Nigeria 
has a history of a rich gown 
and town, government and 
academia interactions and en-

gagements. But that is no more!
The silence of the Nigerian 

academia isn’t only about na-
tional issues. They have been 
mostly silent too in their trade. 
With the exception of a few, 
most Nigerian academics are 
lost in the conversations within 
their disciplines. Haven cut 
themselves off from ‘the con-
versations’ with their global 
colleagues, they create illusory 
‘fiefdoms’ in the various uni-
versities where they are lords. 
They also create their own jour-
nals where they ‘converse’ with 
themselves and assess them-
selves and award themselves 
professorships with relish. 

To be sure, these academics 
still converse, argue and debate 
vociferously, but in their en-
clave and on their own terms. 
An academic described his visit 
to one of the universities thus:

“On a recent visit to a fed-
eral university in the South-
East, I shared my worries with 
another senior colleague who 
maintained that the academia 
is talking but in a rather differ-
ent and interesting way. He took 
me to ‘Beer Joint’ very close to 
the campus and to my surprise, I 
met over twenty-five academics 
including about ten professors in 
a heated debate on the need for 
urgent restructuring of Nigeria 
among other national issues. The 
debate was extremely organised 
and lively that it can be likened 
to a national conference except 

for the bottles of Hero beer and 
plates of pepper soup that cov-
ered the tables.  Any television 
station that airs the debate live 
will definitely increase their view-
ers by about 70%. It was terrific 
but somewhat disappointing!”

True, the entire society, and 
not just the university system, is 
out of joint. The university is part 
of the society and is not immune 
to influences from the society. 
But the society must not and 
cannot dictate the pace for the 
university. The University, by 
nature, is a place for the teach-
ing, acquisition and diffusion 
of universal knowledge. It sure 
depends on society for its sus-
tenance, but more importantly, 
the society depends on it for 
fresh and revolutionary ideas 
and knowledge that drives the 
progress and development of 
society. Very importantly, this 
endeavor can only take place in 
an atmosphere of freedom. But, 
as history has taught us, the exer-
cise of freedom, as desirable as it 
is, can produce undesirable out-
comes. It is imperative therefore, 
that members of the university, 
whose occupation is the pursuit 
of knowledge – which is also 
the pursuit of truth – cultivate 
certain recognizable values and 
principles by which adherence 
to will surely and consistently 
lead to the truth or the acquisi-
tion of true knowledge. Virtues 
and principles such as respect 
for the freedom, dignity, and 

ideas of each individual, honesty, 
sincerity, decorum, temperance, 
and fortitude are indispensable 
to the flourishing of a university.  
They also help to confer order and 
discipline in the university.

Given the above, it is clear that 
our universities in Nigeria are a 
caricature of what a university 
should be. It wasn’t always like 
that, but the glory years are long 
gone and what is left is just a car-
cass whose miasma pollutes and 
threatens the health of society. At 
a time when progressive univer-
sities are outlawing any form of 
sexual or romantic relationships 
between students and teachers, 
our universities are centres of 
sexual harassment, rapes and 
transactional sex. Pray, how can 
any meaningful knowledge be 
learnt and transmitted in such 
an environment? Is it surprising 
then that degrees from the uni-
versities have lost their values? 

We have been deceived all 
along by the Academic Staff 
Union of University (ASUU) to 
think that the major problem of 
our universities is that of govern-
ment neglect or insufficient fund-
ing. A former Executive Secretary 
of the NUC captured it more 
bluntly when he averred that the 
ranking of Nigerian Universities 
on the global index will remain 
poor unless the issue of academic 
integrity is seriously tackled. It is 
time Nigerian academics take a 
hard look at themselves and tell 
themselves some bitter truths.

Silence of the Nigerian academia
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FG to inject N500bn into mortgage bank 
to tackle housing deficit – Minister

COMPANIES 
& MARKETS
COMPANY NEWS ANALYSIS AND INSIGHT

T
he Federal Gov-
ernment says it 
will inject N500 
billion into the 
Fe d e r a l  M o r t-

gage Bank to enable it meet 
the housing needs of Nige-
rians.

Minister  of  State for 
Power, Works and Hous-
ing, Mustapha Baba, who 
disclosed this on Monday 
in Jalingo, said that the 
measure would help the the 
bank to adequately cater for 
the rising mortgage finance 
needs of workers.

Baba spoke while in-
augurating the ministe-
rial pilot housing scheme 
project, financed by the 
Federal Mortgage Bank in 
the Taraba capital.

H e  c o m m e n d e d  t h e 
bank’s efforts toward meet-
ing the challenge of hous-
ing deficit, in spite of the 
economic challenges facing 
the nation.

T h e  m i n i s t e r  u r g e d 
workers to continue to con-
tribute to the housing fund, 
adding that government 
would soon commence 
the construction of 5,000 
housing units in each state 
of the federation, under the 
public-private partnership 
arrangement.

Gov. Darius Ishaku, in 
his remarks, said that the 
inauguration would reduce 
the housing needs of civil 
servants in Taraba.

Represented by his dep-
uty, Haruna Manu, Ishaku 
thanked the contractor for 

Blackbit, Willao unveil 
world-class car parking 

complex
P15

Funds & Electronic 
Transfer Solutions 
Limited (fets), Nige-

ria’s leading mobile pay-
ments company, has dem-
onstrated its commitment 
to encourage and support 
local entrepreneurs in the 
SME sector in their quest 
to become global brands.

The company recently 
sponsored one of Nigeria’s 
rising fashion brands, Or-
ange Culture to the 2017 
edition of the Fashion 
Scout, the international 
showcase for fashion pio-
neers, and the United King-
dom’s largest independent 
showcase for emerging and 

FETS supports local entrepreneurs for growth of SME Sector

lowing the relocation of 
some people into the state, 
as a result of insurgency in 
some north eastern states.

“The state government 
has already acquired land 
to build 500 housing units 
in partnership with some 
development partners,” 
he said.

Earlier, National Presi-
dent of the Trade Union 
Congress (TUC),   Boboi 

Kaigama, had called on the 
state government to subsi-
dise the cost of the houses 
for its workers.

He explained that civil 
servants could hardly af-
ford the N7million pegged 
for a 3 bedroom semi-de-
tached bungalow.

Kaigama als o cal le d 
on the federal ministry of 
power, works and housing 
to consider local govern-

ment workers in the hous-
ing scheme of the federal 
government, so as to give 
them a sense of belonging.

The News Agency of Ni-
geria (NAN) reports that the 
inaugurated 202 housing 
estates has 24 one-bedroom 
Terrace going for N3.2m, 88 
two-bedroom Bungalows at 
N5.6m, and 90 three-bed-
room bungalows at N7mil-
lion. (NAN)

delivering a quality job.
He said that the state 

government was interested 
in working with the fed-
eral mortgage bank and the 
federal ministry of power, 
works and housing, toward 
building more houses for 
the people of the state.

“We are equally  do-
ing our best to meet the 
housing needs of the fast 
growing population, fol-

established design talent 
during the London Fashion 
Week. The show took place 
between February 17 and 
21 2017.

With the sponsorship, 
Orange Culture will be 
the first African menswear 
brand ever to be invited 
by Fashion Scout.  Orange 
Culture will have the op-
portunity to showcase its 
collection to the most re-
spected fashion players 
including buyers from Har-
rods and Harvey Nichols.

Speaking on the devel-
opment, Omotade Odu-
nowo, managing director 
of fets, said the company 
was proud to be associated 
with the Orange Culture 
brand, describing it as a 

Buildcon’s value 
proposition at 
Pracht Gardens 
Estate excites 
buyers

Consistent with its pas-
sion to create world 
class estates and qual-

ity homes coupled with the 
realization that the housing 
market in Nigeria today is buy-
ers market, Buildcon Global 
Services Limited is offering 
strong value proposition at its 
Pracht Gardens Estate which 
buyers find exciting.

Pracht Gardens, which sits 
on 21,000 square metres of 
land in Ikota, just before Vic-
toria Garden City (VGC) in the 
Lekki area of Lagos, is a rela-
tively large  estate comprising 
40 units of four and five bed-
room fully detached duplexes 
as well as four bedroom terrace 
houses. 

The estate boasts top-notch 
facilities including a fully 
paved road, shopping centre, 
24 hours security, dedicated 
transformer, closed-circuit 
television (CCTV), hi-tech 
security, ample parking space, 
power supply and distribution, 
street lights, recreational centre 
for children, crèche, as well as 
electrical fence wire which, 
the developers say, have been 
provided for the comfort and 
convenience of residents.

Some of the subscribers to 
the estate who spoke to Busi-
nessDay said they found these 
facilities and other offerings in 
the estate not only delightful 
and fulfilling, but also excit-
ing. “I am delighted to see my 
dream of living in a very mod-
ern apartment come true”, says 
Juliet Onioma, an accountant.

Onioma noted that Pracht 
Gardens Estate was a place 
that had all it takes to keep a 
family as there are facilities that 
address the needs of children 
like a park and school that ease 
the burden of moving out of the 
environment in search of such 
facilities.

She was also pleased with 
the concept where clients are 
allowed to do bespoke finish-
ing, as they can re-modify the 
interior of their homes, saying 
that this shows that the interest 
of subscribers is paramount 
to Buildcon, an act that is 
rare among other real estate 
companies.

Joe Aforieh, another sub-
scriber, expressed delight that 
the project was delivered on 
time and with modern facilities 
that were quite desirable, stat-
ing that the professional skills 
displayed by Buildcon had put 
it ahead its competitors in the 
real estate industry.

L-R: Oscar Onyeama, chief executive officer, Nigerian Stock Exchange; Biodun Arokodare, chairman, First Ally Asset Management; Winston 
Osuchukwu, managing director, First Ally Asset Management; Ebenezer Olufowose, managing director, First Ally Capital and Obeahon 
Ohiwerei, deputy managing director, First Ally Capital at the Top Services Limited Real Estate Investment Trust “Facts behind the figures” 
presentation at the Nigerian Stock Exchange in Lagos.
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HOPE MOSES- ASHIKE future global brand that 
will do Nigerians proud in 
years to come. According 
to her, the sponsorship was 
just one of the strategies it 
has used to encourage local 
entrepreneurs.

Restating fets’ commit-
ment to the growth and 
development of SMEs in 
the country, she said the 
company has in addition 
put a lot of effort in devel-
oping technologies and 
products that are designed 
to help them launch and 
manage their businesses, 
using its secure mobile 
payment solution.

“At fets, we are continu-
ally looking for ways to 
encourage and empower 
Nigerian entrepreneurs to 

achieve their dreams of tak-
ing their businesses to the 
next level. This is what we 
hope to achieve with this 
sponsorship arrangement 
with Orange Culture; taking 
it beyond the shores of this 
country to become a truly 
global brand in the near 
future,” she said.

Stressing the impor-
tance of the SME sector 
to the development of the 
Nigerian economy, she 
said fets remains very pas-
sionate about the growth 
and development of the 
sector. Describing the sec-
tor as the backbone of any 
economy, she pointed out 
that one of the ways of aid-
ing the growth of the sector 
is by identifying with the 

dreams and aspirations of 
local entrepreneurs to grow 
beyond their current state.  

Speaking in the same 
vein, Adebayo Oke-Lawal, 
chief executive officer of 
Orange Culture appreci-
ated fets for supporting 
his company’s dreams of 
showcasing its designs at 
the Fashion Scout Lon-
don Fashion Week AW17, 
describing it as one of the 
best things that has hap-
pened to the company. 
“I’m glad that we’ve been 
able to collaborate with a 
company that’s built on 
innovation and forward 
thinking-attributes that 
are in alignment with the 
brand Orange Culture,” 
he said.

CHUKA UROKO
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IFAD trains value chain staff in Ogun

T
h e  I n t e r n a t i o n a l 
Fund for Agricul-
tural Development 
(IFAD) has trained 
the Value Chain De-

velopment Programme (VCDP) 
staff in Ogun on knowledge 
management and communica-
tion strategies.

The forum held   in Abeo-
kuta on Monday  attracted  the 
programme’s     staff from par-
ticipating local governments 
in the state.

Addressing the trainees, 
Vera Onyilo, the Knowledge 
Management and Commu-
nication (KMC) Advisor, said 
the objective of the training 
was  to sensitise them on KMC 
strategies.

She stressed the need for 
members of staff to imbibe the 

The Department of Petro-
leum Resources (DPR) 
on Monday  seized a ves-

sel, MT JAZI, loaded with 1. 5 
million litres of contaminated 
petroleum product while dis-
charging at Nakem Jetty, Kiriki-
ri, Lagos.

 Mordecai Ladan, a Director 
in DPR, who disclosed this to 
newsmen in Lagos, said that 
the vessel was intercepted on 
Feb. 11 while discharging at 
Nakam jetty.

Ladan, who was represented 
by Wole Akinmosoye, Lagos 
Zonal Controller, DPR, said 
that after much investigations 
by DPR it was discovered that 
the vessel did not have DPR 
authorisation to deliver product 
at the depot.

“The vessel is still under the 
custody of the Nigerian Navy for 
more investigation. We wish to 
reiterate that DPR has no record 

culture of documentation using 
Information, Communication 
Technology (ICT).

Onyilo advised each compo-
nent to give an  account of their 
jobs with one another, saying 
this was  to allow  for easy ac-
cess to information amongst 
participants.

“When we have access to 
information at the right time, 
this is when we can say knowl-
edge has been transferred or 
managed effectively,” she said.

She enjoined all compo-
nents to work to together as a 
team, adding that, “it’s the role of 
programme staff  to document.’’

Some of the components at 
the training included   Exten-
sion Agents, local government 
Liaison Officers, Monitoring 
and Evaluation Officers as well 

The Federal Roads Mainte-
nance Agency (FERMA) 
has begun filling of critical 

portions of the Alapere/Old Toll 
Gate Road on the Lagos-Ibadan 
Expressway.

A correspondent of the News 
Agency of Nigeria (NAN), who 
visited the site on Monday, re-
ports that FERMA is laying as-
phalt on the Ibadan-bound car-
riageway from the Ketu Junction 
to the Old Toll Gate Bus Stop.

FERMA had deployed men 
and machines including asphalt-
paving machines and rollers on 
the outer lane of the road.

A source in the agency told 
NAN on condition of anonymity 
that FERMA moved to site on 
Tuesday to lay asphalt on various 
sections of the road, beginning 

of any product importation by 
Nakem.

“We also have no record of 
any arrangement of the facility 
with a third party for product 
storage at the time,’’ he said.

Ladan said that the agency 
subsequently drew samples 
from the tanks at the facility 
for laboratory analyses, adding 
that it was confirmed that the 
product was actually off speci-
fication.

He said that the product 
failed all the basic parameters, 
“especially in regards to lour, 
flashpoint and specific gravity”.

Ladan said that the product 
being dumped at Nakem did 
not meet the standard specifica-
tions of any white product.

He said that the depot had 
been sealed by the agency since 
Feb. 12 and the vessel MT JAZI 
in the custody of Nigerian Navy.

He said that the product 

The Enugu State Board of Inter-
nal Revenue (BIR) on Monday 
sealed 36 branches of eight 

commercial banks allegedly in-
debted to the state government to 
the tune one billion Naira.

The News Agency of Nigeria 
(NAN) reports that the exercise, 
which started by 6 a.m, was carried 
out at 23 locations of the affected 
banks across the Coal City.

Addressing newsmen after the 
exercise, the Chairman of the BIR, 
Mr Emeka Odo, said that the board 
sealed the banks due to their failure 
to remit about one billion Naira 
owed the state government.

Odo said that the board had in 
Feb. 6, obtained an exparte order 
from the state high court to distrain 
the affected banks.

He said that the debts were part 
of the withholding taxes they were 
supposed to remit to the state gov-
ernment which dated back to 2007.

The affected financial institu-
tions are Access Bank, Stanbic IBTC 

FERMA begins rehabilitation of Alapere/
Old Toll Gate Road in Lagos

DPR seizes 1.5 million litres of 
contaminated fuel vessel in Lagos

L-R: Stella Obinwa, regional director, Africa, Dubai Tourism; Jamal Mohammad Bin Hammad, head of section, ministry 
of interior, general directorate of residency & foreigners affairs, Dubai, United Arab Emirates, and Jeff Strachan, director, 
Dubai Experts, at the Dubai Tourism West Africa Road Show, 2017 in Lagos yesterday.        Pic by Francis Abiagam

as   Marketing and Business 
Development and Agricultural 
Processors.

The Project Coordinator 
of  VCDP in Ogun,  Samuel Ad-
eogun,   told trainees that there 
was   a need to impact on tar-
geted beneficiaries.

He contended that the pro-
gramme, being a project of the 
state government, deserved 
clarity in reportage.

Adeogun     advised all com-
ponents to take advantage of the 
knowledge management train-
ing “so that everyone is clear on 
what to do.’’

Some of the trainees told 
NAN that the training  afforded 
them the opportunity to handle 
their components more seri-
ously   while promising     to put 
what they had  learnt into  use.  

from Alapere.
Tayo Awodu, a FERMA en-

gineer in charge of the project, 
said that the agency was work-
ing on distressed portions of the 
highway.

“We are filling distressed por-
tions of the pavement and over-
laying them with asphalt.

“We have evolved a new plan 
to finish the work this month if all 
things work out according to plans.’’

He noted that heavy vehicular 
traffic was a major challenge to 
construction in Lagos, saying 
that the company was working at 
night to speed up work.

NAN reports that the road 
project was awarded to MJD 
Ventures in November 2016. It 
was scheduled to be completed 
by May.  (NAN)

The Standards Organisation 
of Nigeria (SON) on Monday 
appealed to local manufac-

turers to adhere to international 
standards while producing their 
products so that they could com-
pete successfully at the global 
market.

The organisation’s Director-
General, Osita Aboloma, said 
that in order to grow the country’s 
non-oil sector, manufacturers must 
ensure their products meet inter-
national specifications to compete 
globally.

He said, “Nigeria is at a critical 
stage where the government is 
seeking alternative means of earn-
ing foreign exchange.

“Our duty is to ensure that what-
ever you are producing conforms 
to specified standards which are 
not just for your safety, but for your 
turnover to increase.

“Also, this is for the products 
to be competitive at the global 
market.

“You should change your per-
ception toward SON as anti-busi-

SON advises SMEs to adhere to 
standards for economic growth

Enugu BIR seals commercial banks over N1bn debt

ness rather; see and accept SON as 
the change agent for growth.

“We cannot prosper as a na-
tion if the safety of Nigerians is not 
guaranteed. For us to get it right, we 
must first of all conform to global 
standards to be competitive, ‘’ 
Aboloma said in a statement.

According to him, the citizenry 
must be encouraged to consume 
Made-in-Nigeria products.

Aboloma urged manufacturers 
in Aba to be good ambassadors by 
aligning with the tireless efforts of 
the Federal Government to create 
an enabling environment for local 
production.

“We will be giving concessions 
to small scale industrialists be-
cause we want them to align with 
our mandate.

“We want to encourage small 
scale businesses to affiliate them-
selves with clusters such as the 
Aba Chambers of Commerce, 
Industries, Mines and Agriculture 
(ACCIMA) and other trade groups, 
‘’ he said.

would eventually be evacuated 
for quarantine by the appropri-
ate government agency.

“We wish to use this medium 
to reiterate our position on zero 
tolerance to illegal activities in 
the depots across the nation and 
unlanding of off-spec product in 
the facilities.

“As we have always stressed 
that depots operators should be 
reminded that the agency will 
not tolerate landing of products 
of untraceable source at the 
depots,”he said.

The director said that the 
agency would continue to work 
to guarantee products’ integrity 
at the depots and forestall the 
flow of adulterated products 
into the retail outlets.

He advised depot operators 
to adhere to the existing laws 
permitting vessel berthing and 
discharge operations between 
sunrise to sunset. (NAN)

Bank, Skye Bank, Union Bank and 
Unity Bank.

The other banks are; Heritage 
Bank, Keystone Bank and Sterling 
Bank.

“The branches of the affected 
banks which are now under lock and 
key will remain locked until they pay 
to the state government the taxes 
they have collected on its behalf.

“In the past one year we have 
written the affected banks severally 
and held meetings with them on 
the subject matter but they would 
rather hold onto government funds 
illegally,” he said.

Odo said that the eight banks 
had combined branch network of 
36 branches in Enugu urban and the 
neighbouring towns of Agbani and 
Ituku Ozalla.

“The sealing of these banks is 
the first phase of the enforcement 
exercise on major companies and 
institutions to ensure that they 
perform their civic obligation to the 
state government.
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Teach For Nigeria, an 
organisation focused 
o n  d e v e l o p i n g  a 

movement of leaders across 
Nigeria who are committed 
to putting an end to educa-
tional inequity, has officially 
launched its programme in 
Lagos.

With the launch, Teach 
For Nigeria joins Teach For 
Ghana as Teach For All’s 
second current partner in 
Africa.

Led by Folawe Omikunle 
as CEO, Teach For Nigeria’s 
mission is to recruit, train, 
and support outstanding 
individuals from Nigeria to 
commit to teach for a mini-
mum of two years in under-
served schools and become 
leaders in the effort to in-
crease educational opportu-
nity throughout the country.

In its first year, Teach 
For Nigeria aims to place a 
cohort of 60 Fellows in low-
income schools in Lagos 
and Ogun States. By 2022, 
the organization intends for 
1,000 Fellows to be reaching 
over 100,000 students while 
hundreds of Teach For Nige-
ria alumni are continuing to 
impact the lives of children 

Blackbit, Willao unveil 
world-class car parking complex

B
lackbit Limited, a 
niche investment 
banking firm and 
Wil lao Niger ia 
Limited have un-

veiled project Chase, a multi-
level car park and events centre 
located in Central Lagos. 

The project which is locat-
ed within the Onikan Marina 
Axis and is currently under 
construction with the ground 
floor and first floor already 
constructed is been built to 
help reduce the high number 
of vehicular movement partic-
ularly in the commercial hubs 
of Lagos Island, Ikoyi and 
Victoria Island which is prone 
to grid locks due to congestion 
and indiscriminate parking. 

At completion of the Proj-
ect, the building will consist 
of a 1,200 capacity banquet 
seating event centre, 375 
car park facility, state of the 
art gym, and a restaurant or 

The Wheat Farmers Asso-
ciation of Nigeria (WFAN) 
in Kano has called on the 

Central Bank of Nigeria (CBN) 
to allow comercial banks to 
participate in the Anchor Bor-
rowers programme.

The state WFAN Chairman, 
Faruk Rabi’u, made the call 
in an interview with the News 
Agency of Nigeria (NAN) in 
Kano on Monday.

According to him, reviewing 
the policy on 50 per cent risk 
sharing formular will encour-
age many commercial banks to 
partake fully in the programme.

lounge.
The Project is a Joint Ven-

ture Development between 
Ibile Holdings and Willao 
under a Build Operate and 
Transfer financing structure.

Speaking at the Project 
Chase Investors Conference, 
Wale Ajibade, managing di-
rector of Blackbit Limited, 
underscored the uniqueness 
of the Project. He explained 
that “the building will serve 
strategic purposes like being 
used as a transfer point for 
Ferry Station and Rail Station 
at Marina. Another unique 
feature the building will have 
are car parking spaces for the 
disabled people”.

Femi Williams, manag-
ing director, Willao Nigeria 
Limited, also gave investors at 
the conference a background 
to the project, citing the need 
to address the parking infra-
structure gap in Lagos. He 
said “most decent car parks in 
Lagos are often attached to a 

“CBN insisted that all com-
mercial banks wishing to par-
ticipate must bear 50 per cent 
risk and this prompted most 
of the commercial banks to 
withdraw from the programme.

“The policy has seriously 
affected the implementation 
of the programme in the state.

“Even though the Bank of 
Agriculture took over, that has 
not solved the problem because 
it has no banking flatform,” he 
said.

He said the delay in the 
disbursement of the loan by 
CBN would also affect wheat 

Kano Wheat farmers seek review of CBN Anchor Borrower 

Teach For Nigeria launches its fellowship programme

HOPE MOSES-ASHIKE

CHUKS OLUIGBO

Business Event

L-R: Uche Nwagboso, PR   and communications Lead, OLX;  Olufemi Odubiyi, commissioner for 
Science and  Technology, Lagos State;   Mayokun Fadeyibi,  senior manager, business development, 
OLX and , Goodluck Ikporo , business operations and  finance manager,  during a courtesy visit to the 
Ministry of Science and Technology’s office in Ikeja,  Lagos. 

L-R Azeez Adebayo, Phase3’s Director Legal & Regulatory Services; Aminu Diko, DG, ICRC, and 
Stanley Jegede, CEO, Phase3 Telecom.at a technology forum in Lagos.

mall, market or private facility. 
The concept of public parking 
infrastructure is yet to take off 
in Lagos State or Nigeria as a 
whole. We are hoping that proj-
ect Chase will change things for 
the better”.

However,  commendations 
where made by the managing 
director of Ibile Holdings to 
the project team who consist 
of - Project Developers Messrs, 
Willao Nigeria Limited, Messrs 
Construction Kaiser Limited 
and the Consultants Collab-
orative Consultants.

Blackbit Limited is a niche 
investment banking firm regu-
lated by the Securities and 
Exchange Commission with 
core focus on infrastructure 
projects, providing transaction 
structuring and fund arrange-
ment services to areas of the 
economy with key infrastruc-
ture gaps such as transport in-
frastructure, power infrastruc-
ture and other critical areas of 
the economy.

production in the state.
“It is also the policy of the 

bank that it will not disburse 
the loan for production of a 
particular commodity until the 
one given for another commod-
ity is paid.

“This is the reason why 
wheat farmers are yet to receive 
the loan until rice farmers pay 
their outstanding loan.

He stressed the need for 
the CBN to review the two 
policies so as to boost produc-
tion of the two commodities 
not only in the state but the 
country at large.

in high-need communities.
“I am extremely excited 

to see this movement launch 
in Nigeria and I am looking 
forward to harnessing the 
energy and commitment of 
our most promising future 
leaders towards the fight 
against educational ineq-
uity,” said Omikunle.

“I strongly believe that 
the only true and sustainable 
path to improving educa-
tional opportunities for all 
children in our country is by 
channelling and developing 
our nation’s most capable 
human resources against 
this problem of educational 
injustice.”

Gbenga Oyebode, chair-
man, Teach For Nigeria, 
said for Nigeria to experi-
ence sustainable growth, 
Promoting Access to Educa-
tion must be prioritized and 
invested in.

The Nigerian education 
system is in crisis. In 2015, 
the United Nations ranked 
Nigeria as the country with 
the highest number of out-
of-school children – ap-
proximately 10.5 million 
– accounting for almost one 
in every five out-of-school 
children in the world. In 
addition, of the Nigerian 

children who are enrolled 
in primary school, 60 per-
cent are not learning. Many 
children don’t go on to sec-
ondary school, and large 
numbers of those who do are 
unable to read or write when 
they finish. Just 10 percent of 
Nigerian students enrol in 
post-secondary education, 
an enormous obstacle to 
the country’s development. 
From access to enrolment 
and school completion rates, 
from quality to equity, a sur-
vey of the Nigerian educa-
tional scene reveals a series 
of disparities.

Faced with this reality, 
Teach For Nigeria was cre-
ated to address the need to 
ensure all children in Nige-
ria, regardless of geographi-
cal location or socioeco-
nomic status, have access to 
an excellent education that 
enables them to live to their 
fullest potential.

While inequity and lack 
of opportunity are not prob-
lems that can be solved sin-
gle-handedly, Teach For Ni-
geria believes it can act as a 
catalyst to build a formidable 
network of determined lead-
ers who understand the root 
causes of inequity and are 
committed to challenging it.



Nigerians’ cash addiction may 
undermine CBN’s cash less policy

Diamond Bank acquires 6 million new 
customers with mobile banking app

Financial Inclusion 
& Innovation Weekly 

Supported 

N
igerians’ crave for 
holding cash for 
the purposes of 
trade, consump-
tion and transac-

tion may undermine the Central 
Bank of Nigeria (CBN) efforts 
in curbing excessive handling 
of cash.

This means a lot people, espe-
cially in the rural areas are still 
trapped to the traditional way of 
keeping money in a save box or 
at home, shrugging off the peril 
of theft, fire outbreak or natural 
catastrophe.

According to a recent report by 
(CBN), N1.9 trillion currencies 
were in circulation for month 
ended November 2016.

The amount of naira in cir-
culation according to CBN in 
November increased by 4.5per 
cent from N1.8 trillion reported 
by CBN in October.

According to data collected by 
our correspondent, the currency 
in circulation early this year was 
N1.7 trillion but dropped by 
0.78 per cent to N1.7 trillion in 
February.

Currency in circulation ac-
cording to CBN data stood at 
N1.86 trillion in March, the sec-
ond highest Naira in circulation. 
In April, the figure fell by 2.6 per 
cent to N1.76 trillion and closed 

To grow financial inclusion 
and solve the problem of 
mounting costs of provid-

ing physical financial services 
in Nigeria, Diamond Bank Plc 
has intensified its roll out of 
the Diamond mobile banking 
application.

According to its Managing 
Director, Uzoma Dozie, the 
bank has been able to double 
its customer base in just two 
years not by opening additional 
branches but through its mobile 
banking services. Dozie said the 
bank is also targeting 8 million 
customers by the end of 2018 
through the aggressive adoption 
of the mobile app.

“We have about 12 million 

tablished in the year 2012 by the 
CBN to curb excesses in the han-
dling of cash in Nigeria. It pre-
scribed a cash handling charges 
on daily withdrawal above Five 
Hundred Thousand Naira (N500, 
000.00) for individuals and Three 
Million Naira for Corporate Bod-
ies (N3, 000,000.00). The policy 
was enforced not to eliminate 
the use of cash but to reduce the 
volume of cash in circulation.

BALA AUGIE

CHRISTOPHER AKOR

Despite the amount of cash in 
circulation, the payment habits 
of Nigerians have changed as 
ATM transactions almost dou-
bled from 39 million per month 
in January 2016 to 32 million in 
December 2016. Value of trans-
actions on ATMs also moved by 
68 percent in 2016, from n339 
billion in January to N573 billion 
in December of 2016.

 According to the central bank, 

NEWS

May and June at N1.75 trillion 
and N1.68 trillion respectively.

The aforementioned reports 
show Nigeria is still a cash base 
society.

Experts say they had expected 
the money in circulation, which 
is 1.9 percent of the total GDP 
of N100 trillion means the apex 
body has to intensify more on its 
cashless policy.

Cashless policy is a policy es-

by 2020, 70 percent of the adult 
population is designated to 
utilize electronic payments plat-
forms comprising Cards, ATMs, 
Mobile Money/Banking and 
PoS.

 This means regulators can 
achieve their aim of reducing 
the adult reducing the adult fi-
nancial exclusion rate from 46.3 
percent in 2010 to 20 percent 
by 2020.
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actively using in Nigeria to now 
use that as a platform to deliver 
banking and beyond banking 
services. ”

Dozie also said the current 
emphasis of the bank has shift-
ed from mere provision of bank-
ing services to empowerment 
of customers through digital 
adoption. As he puts it,“Here on 
our Diamond mobile we com-
municate with our customers 
cost effectively. So if anything 
happens, in services like that, 
we push that information to 
them at least. It is not an email 
but it comes on the screen. So 
that is one way they see it and 
they absorb the idea.

The more people become 
digitally enabled the easier it is 
to give them information espe-

cially information on a benefit. 
For instance if we are having a 
promo at a place like Shoprite, 
all our customers when they 
get to that vicinity they see in-
formation saying we are having 
a promotion in this particular 
store. That is just a way to help 
our customers.”

This is in consonance with the 
McKinsey Global Institute re-
port titled: “Digital Finance for 
all: Powering Inclusive Growth 
in Emerging Economies” which 
states that adoption of digital 
financial services helps reduce 
the cost of providing financial 
services by as much as 80 to 90 
percent  while making it pos-
sible for financial service pro-
viders to reach a larger range of 
customers.

ANALYSIS

customers. The first six mil-
lion took us 23 years and 300 
branches. The last six mil-
lion took us two years and no 

branches, no account opening 
fonts. It was all mobile, so we are 
taking advantage of the millions 
of mobile phones people are 
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L
ast week, Fitch 
Ratings, the glob-
al leader in credit 
ratings and re-
search, affirmed 

the Long-Term Issuer De-
fault Ratings (IDRs) of 10 
banks and financial institu-
tions.

The IDRs of all the banks 
according to Fitch (except 
SIBTC/SIBTCH) were driv-
en by Fitch’s assessment of 
their standalone creditwor-
thiness as captured in their 
Viability Ratings (VRs). The 
IDRs are all in the ‘B’ range, 
indicating highly specula-
tive fundamental credit 
quality, and factor in the 
banks’ weakened credit 
profiles due to challenging 
macro-economic condi-
tions and market volatility.

The affected institu-
tions are Zenith Bank Plc 
(Zenith), First Bank of Ni-

Stanbic IBTC was giv-
en a similar rating in 2016 
after a thorough exami-
nation of its credit pro-
cess and financial results. 
The institution’s diversi-
fied loan portfolio was 
reviewed, with its impact 
on various sectors of the 
economy taken into ac-
count. Among economic 
sectors impacted by the 
bank were agriculture, 
construction, real estate 
and infrastructure; elec-
tricity and other utilities; 
consumer credit; manu-
facturing; oil and gas and 
general commerce. Oth-
ers were downstream oil 
and gas, transportation 
and communication, 
among others.

In its report, the rat-
ing agency also reviewed 
the capital adequacy of 
Stanbic IBTC in compli-
ance with regulations and 
concluded that it was ad-
equately capitalised with 
capital adequacy ratio 
well above the regulatory 

benchmark. The liquid-
ity position of Stanbic IBTC 
was reviewed and its ability 
to meet foreign currency 
obligations as they fall due. 
The Group was certified as 
having adequate liquidity 
to meet both its short and 
long term obligations.

Yinka Sanni, chief ex-
ecutive of Stanbic IBTC 
Holdings Plc, said the rat-
ings reflect the financial in-
stitution’s strength, strong 
leadership and unyielding 
support of its parent com-
pany. He reiterated Stan-
bic IBTC’s commitment to 
the Nigerian market and 
pledged that it will con-
tinue to provide support to 
all sectors of the economy 
in moving individuals and 
businesses forward.  “We 
are elated by this validation 
of our strength. This will 
help to boost our drive to 
build a strong end-to-end 
financial solutions institu-
tion that offers bespoke 
products and services to 
our clientele. 

Fitch affirming of 10 banks’ IDR, 
an indication of profitable sector  

geria Ltd (FBN), United 
Bank for Africa Plc (UBA), 
Guaranty Trust Bank Plc 
(GTB), Access Bank Plc 
(Access), Diamond Bank 
Plc (Diamond), Fidelity 
Bank Plc (Fidelity), Union 
Bank Plc (Union) First City 
Monument Bank Lim-
ited (FCMB), Wema Bank 
Plc (Wema) and the bank 
holding company, FBN 
Holdings Plc (FBNH).

Stanbic IBTC Bank PLC 
and its holding company, 
Stanbic IBTC Holdings PLC, 
were re-affirmed in spite of 
the inclement operating en-
vironment, market volatility 
and present recession in Af-
rica’s largest economy.

The two institutions, 
according to the ratings 
release, have the ability to 
meet their financial com-
mitments as they fall due. 
The national rating pro-
vides a relative measure of 
credit worthiness for rated 
institutions in Nigeria and 
the AAA national rating is 
assigned to an institution 

with the lowest relative risk.
In arriving at the rating 

for Stanbic IBTC, Fitch took 
account of the strong pa-
rental support from Stand-
ard Bank Group, to which 
Stanbic IBTC Holdings Plc 
belongs, as the group pro-
vides support in such areas 
as staff training, provision 
of information technology 
upgrades and best practice 
processes as well as strong 
corporate governance 

practices.
“SIBTC’s and SIBTCH’s 

National Ratings are based 
on the probability of sup-
port from their parent, 
Standard Bank Group Lim-
ited (SBG). SBG has a ma-
jority 53.2 percent stake in 
SIBTCH, which owns 100 
percent of SIBTC. Fitch be-
lieves SBG’s support would 
extend equally to both the 
bank and the holding com-
pany,” the report said.

Coronation Merchant Bank’s 2016 financials show exceptional performance

Coronation Mer-
chant Bank Lim-
ited, Nigeria’s 
leading merchant 

banking brand was the first 
in banking sector to an-
nounce the full year 2016 fi-
nancial result.

 The bank group with 
industry-leading financial 
performance indicators 
has once again sustained 
the tradition of impressive 
performance with strong fi-
nancial results for the year 
ended 2016.

The results reflect the 
bank’s first to market and 
efficiency aspirations which 
are the defining attributes 
of the recently unveiled 
Coronation Merchant Bank 
brand.

Its 2016 financial results 
showed an exceptional per-
formance across all financial 
indices despite an extremely 
challenging business en-
vironment. Net-interest 
income increased by 86 
percent from N4.3 billion in 
2015 to N8.0 billion in 2016 
because of increased effi-
ciency in the overall funding 
mix and significant growth 
in the bank’s balance sheet 
size. The Group delivered 
an impressive Profit before 
Tax (PBT) of 5.3 billion in 
2016, which represents an 
increase of 128 percent over 
the last year’s performance 
of N2.3 billion.

Commenting on the fi-
nancial results, Abu Jimoh, 
group managing director/

CEO of Coronation Mer-
chant Bank Limited, said 
that the impressive results of 
the bank in the last two years 
of business operation dem-
onstrates the effectiveness of 
our strategy as we continue 
to grow our market share in 
key segments of the econ-
omy. We will continue to 
maintain a disciplined and 
prudent approach in our 
exposures to dollar based 
assets in line with our over-
all risk management frame-
work. As at December 31, 
2016, our Non-Performing 
Loans (NPL) ratio stood at 
zero percent”.

Aside from the strong 
earnings performance, the 
Group also recorded a sig-
nificant growth in its Bal-

ance Sheet in 2016. Total 
assets rose to N106.6 billion 
from N78.3 billion in De-
cember 2015, and share-
holder’s funds increased to 
N25.8 billion from N20.24 
billion a valid testament to 

the resilience of the Group’s 
operations and its adapta-
bility to market realities and 
challenges.

Coronation Merchant 
Bank has a 40 percent capi-
tal adequacy ratio above the 
regulatory minimum of 10 
percent and is driven by its 
vision of becoming Africa’s 
premier investment Bank. 
Consequently, its expertise 
in corporate banking, invest-
ment banking, global mar-
kets, private banking, assets 
management, trust services 
and securities trading have 
been efficiently strength-
ened with the appointment 
of credible individuals with 
vast international and local 
experience to deliver excep-
tional benefits to clients and 

other stakeholders.
With a strong risk rating 

of ‘A‘by Agusto and asset 
base of over N100 billion, 
The Banking group is certain 
to leverage its privileged di-
rection by some of Nigeria’s 
individuals who excelled 
and rose to the top of mer-
chant banking sector at its 
height of excellence to be-
come the industry model for 
risk management, corporate 
governance and responsible 
business practices. 

Coronation Merchant 
Bank’s quest for industry 
distinction is evident in its 
recently unveiled corporate 
identity which has been de-
signed to communicate the 
groups vision, ambition and 
inner strength.

Abu Jimoh, group managing 
director/CEO of Coronation 
Merchant Bank Limited



Paying Taxes 2017 sees backlog of tax cases 
threaten revenue collection

T
ax  d isputes 
are common 
in any tax sys-
tem. Disputes 
between a tax 

authority and taxpayers 
must be resolved in a 
fair, timely and efficient 
manner.

Paying Taxes 2017 
noted that taxpayers are 
more likely to comply 
voluntarily when a tax 
administration has es-
tablished a transparent 
system that is regarded 
by taxpayers as being 
honest and fair.

According to the re-
port by PwC and the 
World Bank Group, “A 
serious backlog of tax 
cases threatens revenue 
collection”.

How easy it is to pay 
taxes is not just about 
the amount of tax paid. 
It also concerns the com-
pliance and administra-
tive requirements nec-
essary to determine and 

pay the amount due.
Modern tax systems 

seek to optimise tax 
collections while mini-
mising administrative 
and taxpayer compli-
ance costs. The most 
cost-effective tax collec-
tion systems are those 
that encourage the vast 
majority of taxpayers to 

IHEANYI NWACHUKWU

Tax Digest

meet their tax obliga-
tions voluntarily, thereby 
allowing tax officials to 
concentrate their efforts 
on non-compliant tax-
payers and other services 
provided by tax adminis-
trations.

Paying Taxes 2017 
notes that an internal 
administrative review 

18

process must safeguard 
a taxpayer’s right to chal-
lenge an assessment re-
sulting from a tax audit.

T h e  re p o r t  n o t e s 
that through the Paying   
Taxes indicators, Doing 
Business conducts re-
search on what kind of 
first level administrative 
appeal process exists in 

an economy following 
a corporate income tax 
audit where a taxpayer 
disagrees with the tax 
authority’s final decision.

It notes that an inter-
nal administrative review 
process should be based 
on a transparent legal 
framework, adding that 
the process should be 
independent and resolve 
disputes in a timely man-
ner.

“In 102 economies 
the legal framework im-
poses timeframes on the 
taxpayer and the appeal 
authority for each stage 
of the appeal process. 
In only 47 economies, 
however, respondents 
reported that the time 
limits for appeals are 
consistently applied in 
practice,” it noted.

The creation of boards 
of appeal within tax ad-
ministrations is consid-
ered by the OECD as 
an effective tool for ad-
dressing and resolving 
complaints and avoiding 
the overburdening of the 

courts.
Though, Africa as a 

region fares better on 
post-filing, but the report 
shows that it is still a dif-
ficult region for paying 
taxes.

It has the highest aver-
age number of payments, 
and the second highest 
Total Tax Rate and time 
to comply.  

The objectives of the 
Paying Taxes study are 
to: compare domestic 
tax systems on a like-
for-like basis; facilitate 
the benchmarking of 
tax systems within rel-
evant economic and 
geographical groupings, 
which provides an op-
portunity to learn from 
peer group economies; 
analyse data and identify 
good tax practices and 
reforms; and generate 
robust tax data on 190 
economies around the 
world, including how 
they have changed over 
time, which then can be 
used to inform tax policy 
decisions.
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The main objectives 
of a defence file 
should be to reduce 
the risk of disputes 

and defence costs and to 
strengthen tax positions, 
considering that in almost 
all cases tax authorities 
challenge the tax treatment 
of a specific item derived 
from a transaction based 
on the following:  lack of 
supporting documentation 
and information; absence 
of economic substance of 
the transaction; failure to 
comply with the formal re-
quirements stated in the 
tax provisions; and lack of 
compliance with the arm’s 
length principle for related 
parties transactions.

As mentioned, among 
different tax jurisdictions, 
one issue to consider from 
a taxpayer perspective is 
supporting documentation 
and evidence for each trans-
action carried out by the 
MNEs. For transfer pricing 
purposes, a solid functional 
analysis is fundamental 
because it provides the ba-
sis for performing transfer 
pricing analyses of compa-
rability with transactions 
with or among independent 
parties, and must consider 
the economically significant 
activities and responsibili-
ties undertaken, assets used, 

Audit readiness in transfer pricing (2)
and risks assumed by the 
parties to the transactions.

A complete functional 
analysis should identify key 
value drivers, the appropri-
ate transfer pricing method, 
as well as other opportuni-
ties that may be relevant for 
the company. For example, 
it may be necessary in an 
audit defence to give special 
attention to preparing an 
analysis from the perspec-
tives of different tax jurisdic-
tions and being responsive 
to examiner requests, or 
strategic positioning and 
communication. Nearly all 
subsequent components 
of a transfer pricing study 
depend heavily on the reli-
ability and thoroughness of 
the functional analysis.

A crucial point to consid-
er is that a transfer pricing 
analysis requires the collec-
tion of reliable information 
not only to complete the 
study, but also to have the 
most suitable picture of the 
economic substance of each 
transaction and compli-
ance with each country’s 
transfer pricing guidelines 
and rules. Furthermore, the 
more complete and reliable 
the information, the more 
prepared it will be upon 
audit.

It is also worth noting 
that various documentation 

(such as invoices, contracts, 
deliverables of services ren-
dered, policies, invoices, 
accounting records, and cer-
tificates of residence for the 
fiscal year that a treaty bene-
fit has been applied, among 
others) should be kept by 
the taxpayer considering the 
statute of limitations in each 
jurisdiction involved in the 
transaction, as well as local 
requirements (e.g. formal 
agreements, translation to 
local languages, apostils and 
notarisations), to be valid 
and suitable as evidence of 
the tax treatment given to 
each item. For example, if 
services were rendered to 
a Mexican entity (five- year 
statute of limitations) by a 

foreign related party in the 
United States (three- year 
statute of limitations), the 
Mexican tax administration 
could request the deliv-
erables issued by the US 
entity five years later in or-
der to evidence the services 
carried out On the other 
hand, private letter rulings, 
legal and tax opinions by 
an expert, no- name basis 
approaches with tax au-
thorities, as well as advance 
pricing agreements from 
the transfer pricing unit of 
each tax administration are 
resources that are worth 
considering in order to have 
a stronger position in case of 
a tax audit.

Procedural aspects to Concluded

consider on multijurisdic-
tional audits

Considering that nowa-
days the exchange of in-
formation between tax ad-
ministrations of different 
jurisdictions is a fact, and 
countries have been engag-
ing in joint tax audits in 
order to review a taxpayer 
simultaneously, each in its 
own territory MNEs must 
carry out the necessary ac-
tions that allow them to 
deal with these types of 
procedures.

One of the most impor-
tant aspects that the taxpay-
er must contemplate is the 
management of informa-
tion in case of an exchange. 
The parties involved in the 

review process must be pre-
pared with consistent infor-
mation and documentation 
in case each tax jurisdiction 
requests evidence locally 
pursuant to an exchange of 
information procedure.

Also, an important re-
source to consider on in-
ternational issues, is the 
advisability of filing a pro-
tective claim when a right to 
initiate a mutual agreement 
procedures or a bilateral ad-
vance pricing agreement is 
contingent on future events 
and may not be determina-
ble until after the statute of 
limitations expires.

Finally, MNEs must de-
fine transfer pricing global 
policies regarding their in-
tercompany transactions, 
assets, risks, and quality of 
the information kept and 
provided to transfer pricing 
specialists and tax authori-
ties. These policies must not 
only be defined at a world-
wide level, but must also 
be as flexible as possible so 
that they may be adjusted to 
comply with the regulations 
of each jurisdiction.

Authors: Stephan Rasch, 
PwC Germany;  Raul Angel 
Sicilia, PwC Mexico; and  
Fernando Lorenzo, PwC 
Mexico.
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Reinsurers see 2017 as 
another demanding year

R
einsurance com-
panies locally 
and internation-
ally would have 
issues with pric-

ing, as many economies battle 
with falling premium over 
economic hardship. In Nige-
ria, and most of the African 
countries where oil is the 
main foreign exchange earner, 
premiums will see crash-
ing in rates as competition 
heightens.

Willis reports in early Janu-
ary predicts that despite the 
pressures in the global re-
insurance market, industry 
remains on track to close 
out another profitable year, 
meaning that pricing stabili-
zation remains a major chal-
lenge for (re)insurers.

 According to the latest 1st 
View Renewals Report from 
Willis Re, the reinsurance divi-
sion of Willis Towers Watson, 
the global advisory, brok-
ing and Solutions Company, 
while there are signs that 
reinsurers are not prepared to 
be as flexible as earlier years, 
many buyers have yet again 
managed to obtain improved 
terms. Key findings from the 
report include: While sizeable 
reductions have been ob-

Stories by MODESTUS  ANAESORONYE tained on international busi-
ness, in the U.S. there are signs 
of more stability, driven by 
the capital intensive nature of 
some U.S. classes and the very 
significant improvements in 
terms in recent years.

Capital markets have been 
active, leading to a further 
compression in margins, par-
ticularly on recent catastrophe 
bond issuances but also on a 
wider range of collateralized 
placements. Investor appetite 
continues to expand, most 
recently in motor, where is-
suers now have demonstrable 
access to alternative sources 
of capital.

Reinsurers are taking a 
stronger client-centric ap-
proach to managing their 
portfolios in the current mar-
ket; this is leading to superfi-
cially inconsistent underwrit-
ing at a market level and frag-
mentation of pricing trends 
by territory, class and client.

Greater clarity about the 
regulatory treatment of rein-
surance solutions is helping to 
lift demand for Life and Non-
Life reinsurance solutions. 
The trend of M&A in the in-
dustry continues but the pace 
of consolidation has slowed 
when compared to 2015. With 
the uncertainties that consoli-
dation brings, many buyers 
have been more cautious 

about severing relationships 
with longstanding reinsur-
ance partners.  InsurTech is 
emerging as a major market 
trend with supporters of dis-
ruptive InsurTech solutions 
coming from capital markets 
as well as from major reinsur-
ers seeking access to original 
risk.

John Cavanagh, Global 
CEO of Willis Re, said: “The 
ability to produce yet another 
profitable year, somewhat 
against the underlying pricing 
models, has meant that the 
threshold to force a market 
pricing stabilization has not 
yet been reached.

“While reinsurers are still 
able to report profitable re-
sults, despite the underlying 
issues they face, the situation 
for many primary companies 
is much tougher.

“Rising combined ratios 
in many markets, driven by 
competition both from exist-
ing peers as well as from new 
style competitors utilizing in-
novative low cost distribution 
and cost models, is a growing 
concern.

“With the January renewal 
season setting the tone for 
2017, reinsurers can only look 
forward to another demand-
ing year, where luck will play 
an even larger role in deter-
mining their final results.”

Premium Pension commissions 
ultra-modern regional office in Lagos

Premium Pension 
Limited, one of the 
leading Pension 
Fund Administra-

tors (PFAs) in the country 
has unveiled an ultra Modern 
Regional Office in Lagos, to 
cater for clients within Lagos 
Island, Ikoyi and Victoria 
Island.

The Director General Na-
tional Pension Commission 
(PenCom) Chinelo Anohu- 
Amazu who was represented 
by the Commissioner, In-
spectorate (PenCom), Mo-
hammed Kaoje, lauded the 
giant strides made by the 
firm, especially in the area 
of better service delivery to 
retirees.

He also commended the 
firm for its exemplary prac-
tice of professionalism and 
high ethical standard, which 
he said has brought honour 
to the pension industry.

Kaoje further tasked the 
PFA to make the new office 
a one stop shop where all 
the challenges that may face 
RSA holders and retires can 
be fully addressed.

Acting Head of Service, 
Lagos State, Folasade Ades-
oye, also applauded the firm 
for its contributions to the 
development of the pension 

industry, stressing that the 
new office will not only add 
value to pension contribu-
tors/retirees, but also add 
value to Lagos State by way 
of employment.

Chairman of the company, 
Aliyu Dikko, said though 
the road to success has not 
been smooth, the company 
is working assiduously to 
achieve its vision and mission 
which are centered on su-
perior customer satisfaction 
in active and retirement life 
through best practice.

He said in line with the 
vision of the company, it has 
implemented a number of 
initiatives which has led to 
major milestone in the pen-
sion industry. These achieve-
ments he said were made 
possible due to the commit-
ments and dedication of its 
board, management, staff 
and support of shareholders 
of the company.

He applauded the Pen-
Com for its efficiency and 
support, adding that without 
prompt regulation and guid-
ance the company and the 
industry would not have been 
where they are today. He as-
sured the commission of its 
policy of zero tolerance to 
non-compliance with regula-

tory requirement.
The Managing a Director 

of the firm, Wilson Ideva, said 
the company has paid a total 
of N118 billion as benefits 
to retirees/client and has in 
excess of 16, 000 retirees in 
its pay roll.

He noted that the firm had 
established 20 branch net-
work and 23 pension centers 
across the entire 36 states of 
the federation with its head 
office in Abuja.

According to him the 
establishment of standard 
branch offices nationwide, 
is to bring premium services 
closer to clients.

“The new office will afford 
us the opportunity to serve 
existing RSA holders better 
and equally provide platform 
for our potential RSA holders 
such as the movie industry, 
sports, professional group 
and high net worth self- em-
ployed who will soon have 
the opportunity to enroll 
under the Contributory Pen-
sion Scheme thereby ensur-
ing real rest at retirement,” 
he said.

Ideva further stated that 
the office was established 
with state of the arts facilities 
in terms of technology and 
strong human capital. 

Penetration as the fulcrum of 
e-insurance discuss by stakeholders

Key stakeholders 
in the insurance 
and the Informa-
tion Communica-

tion Technology industries 
are to converge at a one day 
conference, with the aim of 
dialoguing on how to use ICT 
to deepen insurance pen-
etration in Nigeria. Tagged 
E-Insurance Conference with 
a theme: “Driving Insurance 
Penetration with Informa-
tion and Communication 
Technologies”, the Conference 
will bring together corporate 
organisations, ICT experts, 
insurance experts, academ-
ia, Consumers of insurance 
products and regulators of 
both industries to discuss how 
to use technology to deepen 
insurance penetration in Ni-
geria.

The Conference, the first of 

its kind in the country, which 
holds at the Sheraton Hotels 
and Towers, Ikeja, Lagos on 
March 23, is been organised 
by Pinet Informatics Limited, 
the first Internet Service Pro-
vider in Nigeria, in collabora-
tion with major stakeholders 
in Insurance and Information 
Communication Technology 
industries.

Lanre Ajayi, managing di-
rector, Pinet explained that 
the Insurance  industry  is  
a  vital  part  of the  Nigerian  
economy  but  the  industry  is  
not  living  up  to  its full  po-
tential saying, “there  are  less  
than 1.5  million  insurance 
policy holders in Nigeria out 
of a population of 170 million,  
which translates to 0.9 percent  
insurance  penetration.”

He said that when com-
pared to  23 percent  Bank  

accounts  penetration,  105 
percent  of  telephone pen-
etration (more telephone 
subscriptions than people) 
and 55 percent of Internet 
penetration,  then  there  is  a  
lot  of  room  for  improvement.

He assured that experts 
at the E-Insurance Confer-
ence will generate ideas on 
how to deepen insurance 
penetration with Information 
and Communication Tech-
nologies tools and develop 
appropriate framework for 
implementing such ideas.

Ajayi who is the former 
President of Association of 
Telecommunication Compa-
nies of Nigeria, ATCON, said 
that after the Conference, 
there will be a one week train-
ing workshop on E-Insurance 
for staff of insurance com-
panies.

L-R: Uzoma Ofurum, general manager, Retail, Anchor Insurance; Eberechi Ige, former 
staff of UBA Plc; Aderemi Adesibikan, former staff of Heritage Bank; Kehinde Olaniyi, 
group head, Anchor LoEIS during the presentation and payment of Anchor LoEIS claim 
cheques in Lagos.
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FG’s failure to pay retirement benefits 
of employee biggest challenge for CPS

the Joint Committee on 
Appropriations to ensure 
adequate appropriation 
under the Federal Govern-
ment’s Recurrent Expendi-
ture in order to facilitate the 
implementation of the new 

eighteen percent (18 percent) 
pension contributions rate.

PenCom also drew the 
attention of the Committee 
to the provisions of Section 
173(3) of the Constitution 
of the Federal Republic of 
Nigeria, 1999 (as amended) 
that employees of Federal 
Government treasury-fund-
ed MDAs have the right to 
periodic pension review.

“Following the Federal 
Government’s approval and 
payment of 15 percent up-
ward review of pension to 
pensioners under the de-
funct Defined Benefit (DB) 
Scheme, retirees under the 
CPS are also agitating for the 
implementation of same in 
line with their rights under 
the 1999 Constitution.”

PenCom hinted that in 
compliance with Section 
39(3) of the PRA 2014, the 
Commission engaged the 
firm of Alexander Forbes 
Consulting Actuaries Ltd., 
to determine the financial 
implication of the 15 per-
cent salary review in 2007 
on the pension compo-
nents of the defined benefits 
rights (Accrued Rights).

“Consequently, the sum 
of N79, 155,550,000.00 was 
determined as pension in-
crease for the 79,961 em-
ployees who retired under 
the DC Scheme from 2004 
to 2014. The computation 
for the pension increases of 
FGN employees who retired 
in 2015, 2016 and those that 
were scheduled to retire in 
2017 would be forwarded for 
inclusion in subsequent ap-
propriations after due actu-
arial valuation is concluded.”

The Commission therefore, 
requested the Joint Committee 
to ensure the appropriation of 
the sum of N79, 155,550,000.00 
for payment of pension in-
crease for the 79,961 pension-
ers who retired under the CPS 
from 2004 to 2014.

Also drawn to the atten-
tion of the Joint Committee 
is Section 82(1) of the PRA 
2014 which provides for 
the establishment of the 

sum of N73,091,470,658.00 
to pay January to December 
2016 retirees of the Federal 
Government.

For the 2017 Pension Li-
ability of the Federal Gov-
ernment under the Con-
tributory Pension Scheme, 
Anohu-Amazu stated that 
based on the number of 
verified and enrolled Fed-
eral Government employees 
that will retire from January 
to December in 2017 under 
the CPS, PenCom deter-
mined and requested for 
the provision of the sum of 
N113, 023,255,000.00 in the 
2017 FGN Appropriation 
Bill. “However, we observed 
that in the proposal to the 
National Assembly, the Fed-
eral Government submit-
ted only the sum of N50, 
195,808,918.00 in the 2017 
Appropriation Bill, thereby 
resulting in a shortfall of 
N62, 827,446,082.00.”

“PenCom would like to 
humbly request for the ap-
propriation of the entire sum 
of N113, 023,255,000.00 for 
2017 retirees of the Federal 
Government, as determined 
by PenCom pursuant to 
Section 39(3) of the Pension 
Reform Act (PRA) 2014.”

On implementation of 
the new rate of pension 
Contributions, the director 
general reminded Members 
of the Joint Committee on 
Appropriations to recall 
that under the defunct PRA 
2004, the rate of pension 
contribution for Federal 
Government employees was 
a minimum of 15 percent of 
monthly emolument of the 
employee, shared into seven 
and a half percent (71/2) 
each for the employer and 
the employee respectively. 
“These rates have been re-
viewed upwards by Section 
4(1) of the PRA 2014, to a 
minimum of ten percent (10 
percent) for the employer 
and a minimum of eight 
percent (8 percent) for the 
employee thereby making 
it a minimum of eighteen 
percent (18 percent) of an 

employee’s monthly emolu-
ment. The Federal Govern-
ment is yet to implement 
the new rate of pension 
contributions as revised by 
the PRA 2014.”

She therefore, requested 

T
he most critical 
challenge of the 
implementation 
of the Contribu-
t o r y  P e n s i o n 

Scheme (CPS) in Nigeria 
today is the non-payment of 
retirement benefits of Fed-
eral Government employees 
who retired in 2016 due to 
insufficient appropriation 
and late release of appropri-
ated funds for payment of 
accrued pension rights, the 
National Pension Commis-
sion has said.

Chinelo Anohu-Amazu, 
director general, PenCom 
in a memorandum sub-
mitted to the National As-
sembly Joint Committee 
on appropriations at the 
budget defence session on 
the 2017 budget estimate 
in Abuja requested for the 
appropriation and release 
of the accumulated funds 
to keep the pension system 
working.

She stated that based 
on the number of verified 
and enrolled Federal Gov-
ernment employees that 
retired from January to De-
cember in 2016 under the 
CPS as well as deceased 
employees within 2016, 
PenCom requested for the 
provision of the sum of N91, 
914,899,000.00 in the 2016 
FGN Appropriation Bill. 
However, the National As-
sembly approved only the 
sum of N50, 195,808,918.00 
in the 2016 Appropria-
tion Act, thereby result-
ing in a shortfall of N41, 
719,090,082.00.

“Furthermore, out of 
theN50, 195,808,918.00 ap-
propriated for the Retire-
ment Benefits Bond Re-
demption Fund (RBBRF) 
Account in the 2016 Ap-
propriation Act, only N18, 
823,428,342.00 had so far 
been released into the RB-
BRF Account as atdate. This 
leaves an outstanding bal-
ance in the sum of N31, 
372,380,576.00 which are 
yet to be released for 2016.”

Accordingly, the Joint 
Committee on Appropria-
tions is requested to con-
sider and ensure the appro-
priation and release of the 

...as PenCom requests N280b for scheme

Pension Protection Fund 
(PPF) which is, amongst 
others, to be utilised for the 
funding of the Minimum 
Pension Guarantee (MPG) 
to be paid to all holders 
of Retirement Savings Ac-
counts (RSAs) who have 
contributed for a number 
of years to a licensed Pen-
sion Fund Administrator 
(PFA) and for the payment 
of compensation to eligible 
pensioners for shortfall or 
financial losses arising from 
investment activities.

According to the Com-
mission, the sources of 
funding of the PPF includes 
an annual subvention of 1 
percent of the total monthly 
wage bill payable to employ-
ees in the Public Service of 
the Federation, which shall 
be utilised strictly for the 
funding of the MPG. The 
one percent of the total 
monthly wage bill payable 
to employees in the Public 
Service of the Federation 
has been determined as 
N10, 039,161,783.00.

“The Committee is re-
spectfully requested to ap-
propriate the sum of N10, 
039,161,783.00 being the Fed-
eral Government’s statutory 
contribution to the funding of 
the Pension Protection Fund.”

Also requested for by 
the Commission was ap-
propriate of the sum of 
N440,047,832.00 being the 
shortfall in the retirement 
benefits of 24 retired Heads 
of Civil Service of the Fed-
eration and Federal Perma-
nent Secretaries that had 
earlier enrolled with the 
Commission and 16 Fed-
eral Permanent Secretaries 
scheduled to retire in 2017.

Heads of Civil Service of 
the Federation and Federal 
Permanent Secretaries are 
allowed, by virtue of the 
PRA 2014, to retire with full 
benefits. The Act further 
provides that any shortfall 
in their Retirement Savings 
Accounts (RSAs) shall be 
funded from budgetary al-
locations by the employer. 
Accordingly, the Commis-
sion has determined that 
the annual pension shortfall 
of 24 retired Heads of Civil 
Service of the Federation 
and Federal Permanent 
Secretaries that had earlier 
enrolled with the Commis-
sion and estimate of the 
retirement benefits for 16 
Federal Permanent Secre-
taries scheduled to retire 
in 2017 is N440, 047,832.00.

Chinelo Anohu-Amazu
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Survey shows 7.5m consumers 
benefit from micro insurance

The Microinsurance 
landscape survey 
2015 revealed that 
l ives/proper t ies 

covered in Ghana increased 
by 140 percent to 7.5 million. 
The role of Mobile Network 
Operators (MNOs) in the 
industry has been a key 
enabler for these growth 
rates. Through partnerships 
with MNOs, MI providers 
reached 4.34 million lives 
(representing 58 percent of 
lives covered.)

As experts said, one factor 
pining down microinsur-
ance successes is education 
of clients; people do not un-
derstand the policy and then 
they feel disappointed when 
it comes to claim payments, 
and the second is about 
collaboration; to get insur-

ance working will involves 
getting businesses to come 
together. Deepening educa-
tion, enforcing collaboration 
and providing a strict legal 
framework will spur Ghana 
on to increase subscriptions 
for microinsurance, industry 
watchers have said.

With the government 
striving towards making the 
insurance industry more 
profitable and promote the 
growth of microinsurance, 
Regional Director of Micro-
Ensure Holdings at Ghana 
Insurance 2017 conference, 
scheduled for March  2017 
in Accra, Ghana, will identify 
the best practices and offer 
concrete recommendations 
on the way forward for the 
development of microinsur-
ance in Ghana.

M & A increasing in African 
insurance market

African economy is 
striding towards its 
socio-economic 
growth. The collabo-

ration and acquisition drive 
is budding and the prospects 
seem promising for the econ-
omy; thereby, yielding a bunch 
of opportunities for investors 
and insurers around the world. 
According to statistical reports, 
the economic and corporate 
governance factors appear to 
be favourable in general for 
the development of insurance 
products in Africa and for com-
panies looking to invest there.

A senior investment bank-
er at Stanbic Bank Ghana, 
projected a rise in the M&A 
activity in the country, such 
that there is an increasing em-
phasis on local content across 
sectors in the country.

Meanwhile, the corporate 
governance, risk management 
and capital standards in many 

Insurance can still grow despite lull in the economy–Guinea boss

A
gainst the be-
lieve in many 
quar ters  that 
t h e  c u r r e n t 
slowdown  in 

economic activity over fall 
in naira as well low price of 
the country’s crude oil would 
reduce growth of insurance 
business, experts say that 
insurance would remain on 
positive trend if key issues 
in the sector are addressed.

According to the expert, if 
confidence is restored into 
the sector where operators 
are seen to meet their claims 
obligations and are able to 
take advantage of opportu-
nities emerging in the busi-
ness, the industry would be 
better for it.

G ods on Ugochukwu, 
Chairman, of the newly 
constituted Board of Direc-
tors, Guinea Insurance Plc 
who dropped the hint while 
responding to questions on 
key issues in the sector said 
the potential of the industry 
is huge.

Ugochukwu whose ap-
pointment came follow-
ing recent retirement of the 
erstwhile Chairman and four 
Directors from the Board of 
Guinea Insurance Plc, hav-

ing served over nine years in-
compliance with NAICOM’s 
on code of good corporate 
governance as stipulated in 
section 5.04 (vii) of the 2009 
Corporate Governance Code 
of NAICOM.

Ugochukwu noted that 
the insurance sector in Ni-
geria is confronted with 
numerous challenges -eco-
nomic downturn, low level 
of coverage for insurance 
services in the country with 
approximately 1.5 million 
insurance policy holders out 
of the over 170 million popu-
lation patronizing insurance 
services and products. “This 
low penetration rate demon-
strates that there is a dearth 
in the level of acceptance for 
insurance products among 
the people and institutional 
clients.”

“Contrary to fears that the 
decline in national revenue 
occasioned by the fall in oil 
price and depreciation in 
the naira value, would spell 
hardship for insurance in-
dustry as expressed recently 
by insurance practitioners, 
I am of the believe that the 
insurance sector has the 
potential to grow volumes 
and enhance sharehold-
ers’ value but it requires 
insurance companies to 
device means of taking ad-
vantage of growth opportu-

nities around them because 
doing so, would not only 
increase its penetration but 
also, enhance awareness 
and the sector’s contribution 
to GDP.”

“We have positioned our-
selves to go with the cur-
rent tide of structural and 
operational changes in the 
insurance industry. There 
has been a renewed focus on 
corporate governance and 
the Board has spent a signifi-
cant proportion of its time 
examining and strengthen-

ing the operational process-
es throughout the company. 
Having a solid corporate 
governance framework is 
key to rebuilding trust and 
transparency with all stake-
holders, Ugochukwu ob-
served.

 “As a company destined 
for greatness and propelled 
by a Board of Directors and 
Management team with 
insatiable thirst for success, 
we keep the faith that there 
are no limits, there are only 

plateaus. We have therefore, 
taken steps to ensure that 
our greatest asset – our peo-
ple, are enhanced through 
human capital investment. 
I am pleased to say, that in 
such a short while, we are 
beginning to experience 
growth in our business. I 
therefore, make bold to say 
that the future is indeed very 
promising.”

Meanwhile, the Chairman 
called on government to 
provide the necessary regu-

latory mechanisms, condu-
cive business environments 
and ensure full enforcement 
of compulsory insurances 
in Nigeria as it would not 
only drive the growth of the 
sector but also, contribute 
significantly to the growth 
of the country. He however 
expressed regret on govern-
ment’s lack of political will 
to enforce certain laws and 
policies which he said were 
serious headwinds that have 
slowed down the growth of 
the industry.

He further opined that 
insurance underwriting in 
Nigeria was an extremely 
worthwhile venture but, 
it required government’s 
intervention especially at 
this time when the current 
economic crisis occasioned 
by high inflation and low 
disposable income, have sig-
nificantly impacted on the 
performance of insurance 
practitioners.  

“When economies expe-
rience downturn, the first 
casualty is insurance. We 
have seen a lot of reduction 
in interest for insurance as 
lot of people who naturally 
would buy insurance, would 
regard it as a secondary issue 
due to the fact that insurance 
business thrives on the back 
of the economy” he said.

 

African countries are being 
strengthened. 

Matching the develop-
ments around the world, these 
new standards present op-
portunities to acquirers, but 
considerable complexities and 
hardships for such transac-
tions are to stay as well. Keep-
ing this in mind, the acquirers 
and investors need to be wary 
of the socio-economic climate 
in Africa, as it does proffer a 
thriving growth for African 
economy and their individual 
businesses, given they under-
stand the impact on the valu-
ation and operations. Head of 
Investment Banking, Stanbic 
Bank at Ghana Insurance 2017 
conference, scheduled 28-29 
March 2017, in Accra, Ghana, 
will discuss about the way 
forward to economic growth 
and value creation for Ghana 
Insurance Industry with merg-
ers and acquisitions.

Understanding the 
different types of insurance

Ex p e r t s  h av e  e x-
plained the basic 
concept of insur-
ance and why it 

needs to be taken more se-
riously by small business 
owners especially against 
the background of the ongo-
ing deep recession.

So what should be your 
next steps?

First, identify the pos-
sible risks that you face, for 
example, fire, accident, theft, 
illness, etc.

Secondly, conduct in-
quiries and compare what 
is available from the vari-
ous insurance companies 
before choosing the most 
appropriate insurance for 
your circumstances.

Thirdly, pay the premium 
for the insurance cover that 
you have chosen.

Examples of insurance 
include:

Property insurance:
If you do not own the 

premises in which you run 
your business make sure 
that the property owner has 
insurance responsibility 
under the terms of your lease 
or rental agreement for risks 
such as fire or floods.

You should however sepa-
rately insure your personal 
property such as equipment, 

furniture and stock.
Loss of income insur-

ance:
This will protect you from 

loss of income as a result of 
equipment breakdowns or 
other interruptions of busi-
ness activities. For instance, 
you can claim for loss of in-
come when there is a strike 
or civil protest that keeps you 
from doing any business.

Third party insurance:
This provides cover in 

the event of loss or damage 
to some third party due to 
the act or omission of the 
insured.

Health insurance:
This covers medical ex-

penses in the event of ill 
health.

LIfe insurance:
This provides a lump sum 

payment to the insured’s 
next of kin or chosen ben-
eficiary upon the death of 
the insured.

Some insurance com-
panies also conveniently 
provide a unified cover that 
protects against some of 
these identified risks so that 
you only need to make a sin-
gle premium payment rather 
than pay separate premiums 
for each type of cover. Shop 
around before making any 
financial commitments.

Mohammed Kari Godson Ugochukwu



D
espite been the 
world largest 
p r o d u c e r 
o f  c a s s a v a , 
Nig e r ia  s t i l l 

imports about 95 percent 
of its industrial starch, a by-
product of cassava.

Industr y sources say 
Afr ica’s  most  populous 
nation spends $580 million 
yearly on importation of 
cassava by products.

“ T h e  g o v e r n m e n t 
i s  i g n o r a n t  a b o u t  t h e 
opportunities in the cassava 
value chain. Nigeria currently 
imports over 95 percent of 
industrial starch used in 
the country,” said Segun 
A d e w u n m i ,  p r e s i d e n t , 
Nigeria Cassava Growers 
Association (NCGA) in a 
paper presentation seen by 
BusinessDay.

“Currently, industrial 
starch sells for over N200, 
000 per ton,” Adewunmi said.

Nigeria is the largest 
producer of cassava in the 
world with about 46 million 
metric tonnes and an average 
yield per hectare between 
10.6 to 15 metric tonnes, 
industry sources said.

Frank Udemba Jacobs, 
president, Manufacturers 
Association of Nigeria (MAN) 
in a telephone interview, said 
“the problem is the will of our 
people to engage in detailed 
processing.”  

“ C o m p a n i e s  t h a t 

Nigeria, biggest cassava producer, imports 95% of starch
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mainly use cassava starch, 
for example, are mostly 
pharmaceuticals. They are 
supposed to use modified 
starch, which is not mostly 
done here. So they tend to 
import corn starch because 
nobody has taken the pain to 
reform cassava,” said Jacobs.   

He said Nigerians limit 
value addition and processing 
to cassava to what they eat 
because it’s simple, adding 
that the country plays in 
the upstream cassava sector 
rather than the downstream, 
which limits advantages the 
country can get.

industrial  products like 
industrial starch, ethanol, 
f l o u r,  g l u c o s e  s y r u p , 
sweeteners amongst others. 
These products are also 
raw materials to numerous 
Industries with limitless 
domestic and export market 
potentials.

Nigeria imports a great 
percentage of animal feeds, 
as many still do not wish to 
tap into processing cassava 
for feeds.  There is  also 
absence of awareness from 
the government.  

The biggest challenge 
confronting farmers is low 

La b o d e  P o p o o l a , 
national president of 
Forestry Association 
of Nigeria (FAN) and 

vice chancellor, University 
of Osun, says more than 13 
million people are employed 
in forest sector activities in 
the formal sector and 40-
60 million people can be 
employed in the informal 
sector.

Speaking at  the 39th 
annual conference of the 
a s s o c i a t i o n  i n  Ib a d a n , 
Popoola tasked the Buhari 
led government to annex 
forest and forestry products 
to rescue the nation out of 
recession.

“Estimates of the number 
of people deriving direct and 
indirect benefits from forests 
in the form of employment, 

Forestry can employ 60 million people, says FAN president

Starch is used in many 
across food and beverage 
firms for the production of 
caramel, biscuits, bread, and 
confectioneries. It is also 
used in non-food industries 
such as batteries firms, 
gum and super glue, among 
others.

U n i o n  D i c o n  i s  o n e 
company showing massive 
interest in starch, having 
acquired 15,000 hectares of 
land in Ebonyi to produce 
cassava, starch and other 
food products.  

The firm, driven by Chuka 
Mordi and Bex Nwawudu, 

agreed with the Federal 
Ministr y  of  Agriculture 
and Rural Development 
(FMARD) to replace Cargill 
as the core investor in the 
$100m Alape Staple Crop 
Processing Zone in Kogi 
State.

Only very few firms like 
Yale Foods are tapping 
i n t o  t h e  c a s s av a  f l o u r 
i n d u s t r y .  F ra n k  Ja c o b s 
t o l d  B u s i n e s s D a y  t h a t 
f e w  ma nu f a c t u re r s  a re 
already using cassava flour 
mixed with corn flour for 
production.

C a s s a v a  h a s  m a j o r 

forest product and direct 
or direct contributions to 
livelihoods and income- 
incomes range between 
N 1 b i l l i o n - N 1 . 5 b i l l i o n 
globally,” Popoola said.

According to him, worse 
sti l l ,  the abuse,  misuse 
and collective damage to 
which have subjected our 
forests to be mind bugling. 
We  h av e  c o n t i n u o u s l y 
treated the forest as if it is 
an inexhaustible resource, 
f o r g e t t i n g  t h a t  t h o u g h 
renewable, it is potentially 
destructible.

“FAN has over the years 
warned about the imminent 
dangers  of  our  act ions 
and inactions: inclement 
environment, which now 
breeds diseases and pests 
that pose danger to human 
existence; the loss of fertile 
lands, leading to declining 

agricultural productivity, 
job losses, rural-urban drift 
and creation of urban slums, 
with their attendant security 
implications to society.

While saying that it was 
unfortunate that in Nigeria, 
forests and forestry have 
been downplayed stressed 
that forests, forestry and 
forest resources are unique 
in the sense that it has the 
potential of employing close 
to 60 million Nigerians 
in the informal economy 
t h e re f o re  re s c u i n g  t h e 
youth unrest occasioned by 
unemployment.

T h e  FA N  p r e s i d e n t 
noted that Nigerians and 
t h e  g o v e r n m e n t  h a v e 
c o n t i n u o u s l y  t r e a t e d 
the forest  as i f  i t  is  an 
inexhaustible resource, 
f o r g e t t i n g  t h a t  t h o u g h 
renewable, it is potentially 

destructible.
I n  h i s  k e y n o t e 

presentation, Emmanuel 
Babajide Lucas, professor 
of mechanical and wood 
products engineering, noted 
that forests have the potential 
of rescuing Nigeria from 
recession.

He noted that  while 
petroleum and cooking gas, 
mined from the tiny Niger 
delta region has sustained the 
economy of Nigeria for about 
60years and in doing this has 
inflicted heavy environmental 
pollution on the country, 
forests that can be raised 
almost on every land within 
Nigeria can take over. 

Ac c o rd i n g  t o  Lu c a s, 
Nigeria can generate billions 
of dollars if it encourages the 
infusion of scientific research 
in improving the relevance 
of herbs for healing and 

preventive measures against 
ailments noting that Lassa 
fever may be cured by local 
herbs and exported to other 
countries.

He lamented that the 
present recession is making 
the health situation much 
worse with infectit ious 
diseases such as respiratory 
ones on the increase adding 
that forests products must be 
used to promote a healthy 
populace and improve the 
economy.

“There are some of the 
endemic diseases such as 
Lassa fever that have spread 
to other countries that may 
be curable by local herbs. 
Lassa fever must have been 
in Lassa, Northern Nigeria 
for centuries. Lassa that there 
are yet generations of people 
from the indigenes and they 
have not been wiped away 

yield per hectare. “Farmers 
are not getting the yield they 
are supposed to get and this 
makes them not to break 
even. If the production of 
cassava is not attractive, 
farmers will not expand 
their production areas,” said 
Abdulai Jalloh, project leader, 
African Cassava Agronomy 
Initiative.

He said that some of the 
limiting factors to increased 
productivity  in cassava 
production are poor weed 
control and high cost of farm 
inputs.

Research across the globe 
show that some countries 
have started using micro-
nutrients to upscale cassava 
yields to about 100 metric 
tonnes per hectare with 
starch content of cassava up-
scaled to 38 percent in Indian 
and 40 percent in Malaysia.

Jalloh stated that If Nigeria 
must take advantage of the 
high potentials in cassava 
production; farmers need 
varieties with high starch 
c o n t e n t ,  a d d i n g  t h a t 
government must initiate 
policies that would boost 
cassava production in the 
country.

Cassava requires less 
labour than all other staple 
crops. However, it requires 
considerable post-harvest 
labour because the roots are 
highly perishable and must 
be processed into a storable 
form soon after harvest, 
experts say.

 

AKINREMI FEYISIPO, Ibadan may be that there are some 
local cures that need to 
be now rediscovered and 
improved upon.

“The market for herbal 
medicine is already available 
both locally and abroad. With 
more scientific preparations, 
this market can substantially 
expand to the benefit of the 
country’s economy,” Lucas said.

Declaring the conference 
open,  G overnor  Abiola 
Ajimobi represented by  
A d e ku n l e  O l a t o ku n b o, 
special adviser to governor on 
Agriculture, asked the Federal 
Government to aggressively 
f u n d  r e - f o r e s t a t i o n  t o 
check the negative effects 
of climate change on food 
availability and quality health 
of Nigerians

He added that the state 
needs the assistance of forest 
research in training its staff.
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“Agriculture is our wisest pursuit, because it will 
in the end contribute most to real wealth, good 

morals, and happiness.”

- Letter from Thomas Jefferson 
to George Washington (1787)
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Osun agric revolution: Learning the 
German roadmap to food sufficiency  

N
igeria is making 
frantic efforts 
to ensure that 
agriculture and 
allied services 

play a key role in its quest 
for economic and revenue 
diversification.

This  stems from the 
h u m o n g o u s  n e g a t i v e 
impact of drop in oil prices 
on the economy, which 
includes recession and 
unemployment.

To support the current 
diversification drive and 
mitigate the impact of oil 
price, Osun state, located in 
the South West Nigeria, has 
demonstrated commitment 
to developing the country’s 
agricultural sector in such 
a  way that  the  pr ivate 
sector earns modest return 
on investment while the 
g o v e r n m e n t  g e n e r a t e s 
revenue and meet with the 
ever-growing demand of food.

Against this backdrop, 
Governor Rauf Aregbesola 
of Osun State, took this 
to those who know better 
when it comes to agriculture, 
when he recently led a 
high level delegation to 
the State of Saxon Anhalt 
Germany, in furtherance of 
the established cooperation 
in the area of agricultural 
development and in support 
of the Osun Rural Enterprise 
and Agriculture Programme 

(O-REAP).
One of the key highlights 

of the visit is the planned 
cooperation between the 
government of Osun and 
Saxon Anhalt in setting 
u p  o f  ‘ B e s t  P r a c t i c e s 
Demonstration, Training and 
Production Farm’ in the state.

The farm is to target the 
youth and other farmers 
a s  w e l l  a s  p rov i d e  t h e 
platform for acquisition 
of knowledge, skills and 
t e c h n i q u e s  i n  m o d e r n 
agricultural practice with a 
focus on land development 
a n d  ma nag e m e nt,  n e w 
t e c h n o l o g i e s  i n  c ro p s, 

JOSEPHINE OKOJIE

Nigerian agencies, businesses storm 
SIA, SIMA agric shows in France

Oy e d e j i  N o a h , 
c h a i r m a n , 
Dynamic Fishery 
Club, University 

of Ilorin, has said that fish 
farming is a viable source of 
income that can ameliorate 
the effect of the prevailing 
economic situation at both 
individual and national levels, 
urging massive investments in 
fish production.

Oyedeji stated this while 
addressing members at the 
inauguration of the Dynamic 
Fishery Club held recently 
at the Faculty of Education 
Boardroom, University of Ilorin.

The chairman noted that 
the club, which is an initiative 
of the Faculty of Education, 
under the Faculty of Education 
Entrepreneurship Project 
(FEEP), was established to 
provide “a unique avenue for 
all potential fish farmers.”

‘Fish farming is a viable source of income’
“Fish being a major source 

of protein is now expensive 
because of the high cost of 
importation. It is very sad to 
know that most of the fishes we 
consume are imported when 
they can be locally produced,” 
Oyedeji, who is also the dean 
of the faculty of education, said.

“Anything that can be done 
within one’s country should be 
encouraged. If local production 
is encouraged, the prices will be 
cheaper,” he added.

He stressed that  the 
programme is important 
as it will help individuals to 
acquire the necessary skills 
and know-how about fish 
farming, adding that fish 
farming will help save cost of 
buying fishes especially in this 
recession, and help the nation 
to conserve foreign exchange 
through mass production.

Oyedeji pointed out that 
fish farming can be easily 
practised because “the two 

main resources needed – light 
and water, are readily available 
in the University”.

He further said, “Most of 
the resources that will be used 
for the fish pond and feeds 
will be locally sourced. By so 
doing, we will be saving cost of 
production and when it is time 
to sell, we will be able to sell the 
fishes at a much reduced price.” 

T h e  c h a i r m a n  a l s o 
disclosed that a proposal for 
the fish pond space has been 
submitted to the University 
management and they are 
waiting for the final approval.

At the end of the inaugural 
meeting, an Interim Executive 
Council was elected with G. 
Bello as secretary, Adeniyi, 
public relations officer,  H. I. 
Alabi, assistant public relations 
Officer,  Etejere, treasurer, 
O y e d e p o,  a c c o u n t a n t ,  
Abdulsalam Adam, asset 
officer, and  Sulyman Musa, 
assistant asset officer.

Federal Government 
agricultural agencies 
and private Nigerian 
agric businesses are 

set to attend this year’s SIMA, 
the International Agricultural 
Trade Show, coming up 
February 26th to March 2nd, 
and SIA (Salon International 
D e  L’A g r i c u l tu re ) ,  a l s o 
coming up between February 
25th and March 5th, in Paris, 
France.

Promosalons Nigeria 
is  the exclusive official 
representative of SIMA here 
in Nigeria will be organising 
the trade mission of Nigerian 
companies to France.

A k i n  A k i n b o l a , 
managing director  and 
CEO, Promosalons Nigeria, 
Ca m e ro o n  a n d  Gab o n , 
s a i d  P ro m o s a l o n s  w i l l 
be leading the Nigerian 
business delegation to this 

trade show among, which 
includes: Federal Ministry 
of Agriculture and Rural 
Development, and Lagos 
Chamber of Commerce and 
Industry (LCCI).

Others are Glister Success 
Ltd; Efugo Farms Limited; 
I n t e r n a t i o n a l  Fa r m e r s 
Community Development 
A s s o c i a t i o n ;  J M T  P l u s 
Integrated Ltd;  Tractor 
Owners and Hiring Facilities 
Association of Nigeria; L&Z 
Integrated Farms Nigeria Ltd; 
Fogofolu Farm Enterprises; 
M o r a f e m  I n t e g r a t e d 
E n t e r p r i s e ;  A g r i c h u b ; 
Loftyinc Allied Partners; Agro 
Nigeria Magazine, amongst 
others.

SIMA as a biennial event 
contains a showcase of 
agricultural innovations, 
technology and latest trends, 
and provides the ideal avenue 

through which participants 
can be able  to  explore 
numerous options in order to 
attain developmental strides 
in the agricultural sector.

The French Development 
Agency (AFD) would be there 
to provide its services through 
grants, loans, guarantee 
funds for projects, programs 
and studies, and supports its 
partners in    strengthening 
their capacities.

The following sectors of the 
agricultural industry would 
be covered by the agric show: 
transportation, harvesting, 
s t o ra g e,  t ra c t i o n ,  c ro p 
protection, conservation, 
h a r v e s t i n g  e q u i p m e n t , 
irrigation, crops, handling, 
transport, dairy production, 
livestock equipment, storage 
buildings, spare parts and 
components.

livestock, fisheries, post-
harvest handling, processing 
and packaging. 

In view of establishing 
various centre of trainings 
and commercial farms in the 
state, the government of Osun 
established a Land Bank in 
the state where those who 
have fallow land can entrust 
it with the government. The 
government reach agreement 
with the various land owners on 
the terms and duration of usage.

T h i s  i s  o n e  o f  t h e 
strategies by the Aregbesola 
administration to make 
farming in the state ease for 
whoever wants to practise 

agriculture.
Expectedly as well, the 

establishment of the ‘Best 
Practice Demonstration, 
Training and Production 
Farm’ in the state will help 
create an even more cost-
effective and sustainable 
model of cooperation that 
w i l l  b o o s t  a g r i c u l t u ra l 
productivity in the state.

Furthermore, it is expected 
t hat  t h e  ‘ B est  P ract i ce 
Demonstration, Training  
and Production Farm’ will 
equally serve as a veritable 
platform to anchor a well-
designed farmer exchange 
p r o g r a m m e  t h a t  w i l l 

provide the opportunity for 
German agricultural experts 
and farmers to provide 
technological transfer and 
capacity building to farmers 
in the state.

The latest collaborative 
efforts of the state government 
will involve building on 
the initial outcomes of the 
cooperation with the state of 
Saxon Anhalt under which 
40 budding young farmers 
from Osun had been hosted 
in Germany for advanced 
practical training in different 
aspects of agriculture over 
the past four years.

T h i s  t r a i n i n g  n o 
doubt resulted in greater 
opportunities for the young 
farmers in the state as they 
launched promising careers 
in modern and productive 
agriculture practices such as 
piggerry, fishery and animal 
feed production. 

They are also involved 
i n  d i f f e re nt  a s p e c t s  o f 
agriculture including cattle 
a n d  s m a l l  r u m i n a n t s ’ 
production, horticulture 
and greenhouse farming in 
different parts of the state.

Other highlights of the trip 
included planning meetings 
with the top officials of the 
Ministry of Agriculture of 
the state of Saxon Anhalt and 
members of the Saxon-Anhalt 
parliament. The meeting was 
hinged on consolidating as 
well as expanding on the 
current cooperation between 

Osun and Saxon Anhalt.
C o n s i d e r i n g  t h e 

successes recorded from 
the cooperation with that 
of Saxon Anhalt in the last 
four years in the area of 
agriculture, the cooperation 
is now being expanded to the 
area of healthcare delivery.

To make the state self-
sufficient in food production, 
over 17, 000 farmers in the 
state had benefitted from 
the QUIIP I and II loan 
programmes.

Under the Osun State 
Agricultural Development 
Corporation (OSSADEC) in 
2010 this government had 
also given out 250million 
Naira loan to farmers and 
N500 million in 2012.

For Rural Accessibility 
Mobility Programme (RAMP), 
the state constructed 662km 
rural roads for easy access to 
farm settlements while out of 
300km World Bank. This is to 
make mobility easy between 
rural and urban movement 
as well facilitate smooth 
and fluid movement of farm 
produce from the farms to the 
final markets.

These various initiatives, 
c o l l a b o r a t i o n  a n d 
cooperation were and are 
embarked upon in order so 
that agriculture is developed 
to the modern international 
standards in the state.

And for the governor, 
the tomorrow of millions 
of children must not be 
jeopardised at the risk of 
famine and nutrition which 
stares Nigerians in the face.

The only guarantee we 
have as a state in particular 
and the nation in general out 
of the current economic crisis, 
according to Aregbesola, is to 
all go to farm.

Van Devries, a German farmer, conducting round his sheep farm, the Governor of Osun, Ogbeni Rauf 
Aregbesola; Najeem Folasayo Salam, speaker of the House of Assembly,  Moshood Adeoti, secretary 
to the State Government and Charles Akinola, director general, Office of Economic Development 
and Partnership, in Lostie,  a farming village in the state of Saxony-Anhalt.

SIKIRAT SHEHU, Ilorin



N
ot deterred by the 
harsh operating 
economic environ-
ment, low market 
volumes and slim 

margins in the midst of a weak-
ening exchange rate, Mitsubishi 
automakers have consolidated its 
Nigerian duo franchises into one 
umbrella.

With this development, CFAO 
Motors and Kewalram Motors, be-
ing the traditional franchisee in Ni-
geria for decades is to remain joint 
franchisee in the country under 
Massilia as a registered business 
name with the regulatory authori-
ties.

According to the joint venture, 
Massilia Motors Ltd. will provide 
customers with quality Mitsubi-
shi Motors ranging from the pas-
senger cars, SUVs, pick-ups, spare 
parts as well as offering quality 
after-sales services across Nigeria 
at its head office located at Ijora 
Causeway, Ijora Lagos.

As at the time of filing this re-
port, a complete range of Mitsubi-
shi Motors vehicles is now avail-
able with compact cars, sports 
utility vehicles and pick-up trucks 
with renowned models such as the 
Pajero or L200.

Only last week in Lagos, the 
new Massilia Motors representa-
tives of told the Nigerian motor-
ing journalists that among the 
value-chain to secure customers 
patronage and guarantee return 
on investment,  the major after-
sales hub and workshop will be 
fully equipped with genuine spare 
parts and qualified technicians.

Massilia brings Mitsubishi franchise 
under joint dealership

L-R: Victor Eburajolo Deputy Managing Director of Kewalram Chanrai Group and Thom-
as Pelletier Managing Director of Massilia Motors Limited at the Press Conference to 
announce the coming together of CFAO Motors and Kewalram Chanrai Group to form 
Massilia Motors Limited as the sole distributor of Mitsubishi vehicles in Nigeria recently

Stories by 
MIKE OCHONMA

The motoring reporters were 
also taken through digital news-
room that will regularly update 
and inform the buying public 
about developments in areas of 
sales, marketing and sales update 
including product details as well 
as spare parts updates as it unfolds.

Representatives of the compa-
ny explained that the vision of the 
new company is to become Nige-
ria’s leading automotive distribu-
tor with delivery of world class 
customer service.

Thomas Pelletier of CFAO 
Motors and managing director 
of Massilia Motors disclosed that 
among other things, after-sales 
support will be given top priority 
while plans are underway to ap-
point more dealers.

On his part, Victor Eburajolo, 
Deputy Managing of Kewalram 
Chanrai Group, assured that 
genuine spare parts are in place 
at all times to meet customers’ de-

mands.
Eburajolo maintained that 

Massilia Motors workshops have 
access to state-of-the-art tools and 
diagnostic equipment needed to 
carry out light and comprehen-

sive services. All vehicles sold 
under the dealership are covered 
by manufacturer’s warranties of 3 
years or 100,000 kilometers which-
ever comes first.

Similarly, Kunle Jaiyesimi Dep-

uty Managing Director, Massilia 
Motors, corroborated the position 
of the duo revealed that the joint 
venture will be of great benefit to 
customers across the country.

 The modern flagship show-
room on Adeola Odeku Street lo-
cated on Victoria Island in Lagos 
and the new Mitsubishi Motors 
website are steps taken to show the 
company its commitment to revi-
talize the brand’s image in Nigeria. 
Over the years, the brand is known 
for the reliability and ruggedness.

Explaining further, Pelletier 
said: “The Massilia advantage is 
that we do not only sell cars, we 
consider our customers as stake-
holders and provide solutions tai-
lored to their needs. From advisory 
role or purchase decisions by cus-
tomers to establishing a mainte-
nance plan, we follow the custom-
ers through the product life-cycle 
to ensure good value and a longer 
life span.”
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CIAS shows Canadi-
an-built cars
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As part of the efforts 
geared toward trans-
forming Lagos into Afri-
ca model mega city that 

is safe, secured and functional by 
Governor Akinwunmi Ambode 
administration, the Vehicle In-
spection Services (VIS) has been 
empowered with 20 power bikes, 
25 Pick-up vans and 11 saloon 
cars  for its operation in the State.

Making the presentation at 
the VIS yard, Ojodu Berger, La-
gos, the Acting Commissioner 
for Transportation, Prince Olan-
rewaju Elegushi said the gesture 
was designed to strengthen ex-
isting ones through provision of 
institutional support for optimal 
service delivery.

Elegushi noted that the 
present administration has 
continued to provide working 
equipment to compliment road 
infrastructure renewal in the state 
to mitigate various challenges 
facing transportation sector in 
Lagos.

He expressed confidence that 
those operational vehicles and 
power bikes would go a long way 
to enhance the performance of 
VIS while also promoting safety 
and security of motorists and 

 LASG donates op-
erational vehicles, 
bikes to VIOs

Hyundai’s latest sedan has got familiar Accent

Challenges on cattle 
transport by rail to be 
resolved

So many things are 
happening in the 
world of automo-
biles, ranging from 

new product launches and 
model upgrades and new 
technologies. Only last 
Thursday, both from the 
top to bottom, inside and 
out, Hyundai’s all-new Ac-
cent, revealed in Canada on 
last Thursday night, is pretty 
much the evolution you 
would have expected from 
the Korean carmaker’s com-
pact sedan.

A very close look shows 
that the Accent has grown 
in length and width and 

has a more mature appear-
ance thanks to its straighter 
creases. Front and rear, it 

resembles the latest Elantra, 
except that the grille now 
takes on the so-called cas-
cading theme pioneered by 
the new i30 hatch. Inside, 
there is a lot of latest-gener-
ation Tucson going on, with 
a sober but functional design 
that incorporates a 17.8cm 
touch-screen infotainment 
system which features the 
latest in smart-phone pairing 
in the form of Apple CarPlay 
and Android Auto.

The only engine men-
tioned at the reveal is a re-

vised direct injection nor-
mally aspirated 1.6-litre 
petrol unit, rated at 98kW 
and 161Nm. It’s mated to 
either a six-speed manual or 
six-speed automatic gear-
box.

Expect a more refined feel 
thanks to an improved chas-
sis and stiffer structure that 
uses 13 percent more high-
strength steel, meaning pas-
sive safety will be improved 
too. There is no confirmation 
yet on when the new com-
pact sedan is due to reach 
the Nigerian local franchisee.

 

commuters alike.
Elegushi enjoined VIS per-

sonnel to make good use of the 
vehicles and the power bikes in 
order to reciprocate state govern-
ment’s gesture and investment in 
transportation sector of the State.

Part of the event activities was 
the inspection of the newly built 
Ojodu Computerized Vehicle 
Inspection Centre which also af-
forded the him the opportunity 
to conduct an inspection of the 
centre. At the centre, officers of 
the Vehicle Inspection Services 
demonstrated the procedures of 
inspections and checks a vehicle 
would go through before being 
certified and fit to obtain a Road 
Worthiness Certificate (RWC).  

Elegushi disclosed that the 
state government intend to have 
the computerized vehicle inspec-
tion centres scattered all over the 
State, adding that in the next 6 
months, 10 of such centers would 
be ready with additional ones to 
be put in place in all the local gov-
ernments. 
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Trump’s personal old 
Cadillac up for sale

Imagine Donald 
Trump cruising 
around in anything 
other than a bespoke, 

stretched Cadillac limou-
sine. For those living in the 
UK, that is now a distinct 
possibility as one of the 
business tycoon turned US 
President’s old cars has ac-
tually landed up on a used 
car lot in Gloucester and 

CIAS shows Canadian-built cars 

A
s Canada’s 150th 
birthday arrives 
in July, the 2017 
Canadian Inter-
national Auto-

Show (CIAS), Feb. 17-26, will 
celebrate its history through 
cars.

Under the title The Ca-
nadian Story, the CIAS  Art 
& the Automobile exhibi-
tion will display Canada’s 
most important cars in their 
historical context. The one-
of-a-kind exhibit is hosted 
by Cobble Beach Concours 
d’Elegance (September 17), 
Canada’s version of the an-
nual Pebble Beach Concours 

Stories by MIKE OCHONMA

JAC surpasses sales target by 9 percent

C
hinese auto 
maker, JAC, has 
surpassed its 
12-month sales 
target by over 

9%. Regional Manager, Cen-
tral & South Africa Region, 
Light Commercial Vehicle 
Department, Lyrida Lu said 
the automaker have suc-
cessfully accomplished its 
2016 sales target with total 
sales of 643,342 units, an 
increase of 9.4% over the 
previous year. The total fig-
ure includes 367,318 units 
of passenger cars.

According to the state-
ment, sales of commercial 
vehicles reached 276,024 
units. And the company 
sold 192,221 units of light-
duty truck, up by 16.40%. 
It also sold 43,091 units of 
heavy –duty trucks, up by 
43.95%.

JAC says that the sales 

volume of SUVs accumu-
lated to 275,520 units, up by 
8.87%. The new generation 
of S2 &S3 and new product-

S2 mini have been launched 
into market. In 2017, JAC 
will use more powerful line-
ups to rank the market.

d’Elegance in California.
The roots of auto manu-

facturing in Canada are lit-
erally as old as the country 
itself and visitors to the show 
will see several examples of 
vehicles that were designed, 
built and sold in Canada as 
highlighted below.

1867 SETH TAYLOR 
STEAM BUGGY: Canada’s 
first car hit the road the 
same year as Confedera-
tion. The Steam Buggy was 
designed and built by watch-
maker Henry Seth Taylor, of 
Stanstead, Que. The inven-
tion, never produced com-
mercially, has a permanent 
home at the Canadian Sci-
ence and TechnologyMuse-

um in Ottawa.
1903 COLUMBUS ELEC-

TRIC: Only two examples 
from 1903 are known to have 
survived. This Columbus, se-
rial No 78, is from the first 
year of production, during 
which only this folding top 
roadster body style was of-
fered.

1910 MCKAY: The McKay 
was the only car to be com-
mercially produced in Nova 
Scotia before the arrival 
of Volvo in 1963. Brothers 
Jack and Dan McKay were 
in business between 1908 
and 1914, producing an es-
timated 125 vehicles. One of 
only two surviving examples 
of the McKay, the car shown 

at the AutoShow is owned by 
the Canadian Automotive 
Museum, in Oshawa, On-
tario.

1927 MCLAUGHLIN-
BUICK: It is one of two 
original McLaughlin-Buicks 
hand built by General Mo-
tors in Oshawa, Ontario, for 
the use of the British Royal 
Family during their 1927 tour 
of Canada. 

The seven-passenger 
open touring car, owned by 
collector Tony Lang, was 
built for a five-week tour 
by the Prince of Wales and 
Prince George to commem-
orate the 60th anniversary of 
Confederation.

“In 2016, the second 
generation M5, M3 and M4 
also achieved great success. 
And the sales volume of JAC 
MPV reached 64,523 units, 
up by 9.91%.

In 2016, JAC made stra-
tegic cooperation with Next 
EV, Volkswagen and the cu-
mulative sales of pure-elec-
tric vehicle was said to be 
18,369 units, up by 74.59% 
at the end of the year under 
review.

It would be recalled the 
few years ago, Elizade Au-
toLand, sole franchisees of 
the JAC brand in Nigeria re-
leased some passenger cars 
and utility truck models to 
about four months of road 
test covering over 20,000 
kilometers before the for-
mal launch of the Chinese 
nameplate into the Nigeria 
market last year.

the car landed up in the UK 
in 1991.

The stretched Cadillac, 
which features a cocktail 
bar, has just 45,000 miles 
(72,400km) on the clock, 
according to the an ad-
vert posted by Sevenvale 
Cars. The dealer is ask-
ing a whopping £50,000 
(N31.3million) for it. It’s 
powered by a 5-litre pet-

will soon be put up for auc-
tion.

It is a rather ancient 
specimen, manufactured 
in 1988 when Trump was 
just 42 years old. Cadil-
lac built it especially for 
Trump, reportedly for one 
of his family members, and 

rol engine, and appears to 
have all of its original fit-
tings.

Yet the jury is out on 
whether that’s really such a 
good deal. As the man him-
self once said, sometimes 
the best investments are 
the ones you don’t make.

S/East short-changed over contracts

S
ome stakeholders have 
complained about the 
lop-sidedness in the re-
cent award of new road 
contracts in the country 

considering the several numbers 
of abandoned and uncompleted 
federal roads in the region that are 
in worst condition. Only last week, 
the Federal Government approved 
the award of at the cost of N126bil-
lion.

It would be recalled that the 

..Especially those as old as the country

new administration are back in 
various states where they recalled 
back their workers and as they are 
purchasing gravel and cement and 
other materials, the economy is on 
its way back.

In the Minster’s submission, 
‘’Once we mobilise the contrac-
tors, the money is kept in those 
states. Most of the  workers who 
drive the trucks, who fix the roads 
that you see are indigenes of those 
states and so, they aggregate to the 
total output from each of those 
states to the national productivity 
recover’’.

Meanwhile, the National As-
sembly has queried the Federal 
Roads Maintenance Agency (FER-
MA) over unemployed N10 billion 
released to it last year.

Chairman of Senate Com-
mittee on FERMA, Magnus Abe 
said the agency has failed totally 
in 2016 budget performance. On 
his part, Magahi Aliyu Da’au and 
member of House Of Representa-
tives wondered why the agency 
left the money unused despite the 
numerous road traffic crashes on 
the roads.

He called for decisive action 
against the Managing Director of 
FERMA calling for the removal of 
all those in charge of the agency re-
gretting that the most recent road 
crash was along the Kano-Kaduna 
road recently that claimed the lives 
of six persons.

   …As NASS confronts FERMA over unspent N10bn

Minister of Power, Works and 
Housing Babatunde Fashola had 
at the end of the Federal Executive 
Council (FEC) meeting in Abuja 
last week said the projects were 
spread across Kano, Bauchi, Ad-
amawa, Kwara, Gombe, Enugu, 
Kaduna and Bauchi States.

Fashola said the contracts 
award would restore confidence to 
the nation’s construction industry. 
Contractors who have been owed 
for two to three years before the 
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Challenges on cattle transport by rail to be resolved

Morocco to get Africa’s first high-speed train

T
he first high-speed trains 
in Africa are flashing 
along the Atlantic coast 
of Morocco. The French-
made double-decker 

TGVs are being tested ahead of the 
launch of a flagship new line con-
necting Tangier with Morocco’s eco-
nomic capital Casablanca in 2018.

The new trains can reach speeds 
of 200 miles per hour and can jour-
ney time between the two cities by 
more than half to just over two hours. 
This is double the speed of South 
Africa’s Gautrain, launched in 2012, 
which falls short of the criteria for 
high-speed rail.

The $2 billion project has been in 
development for a decade, funded by 
the governments of Morocco, France, 
Saudi Arabia, Kuwait, and the UAE.

King Mohammed VI and the Mo-
roccan government expect the trains 
to deliver wealth and prestige for the 
country. But opponents claim they 
are an expensive folly.

High-speed trains fit within a 
wider program of infrastructure 

MIKE OCHONMA
Transport Editor 

T
here are very indi-
cations that stake-
holders involved in 
the transportation 
of cattle by rail from 

the northern part of the country 
to Lagos will be meeting soon 
to resolve some of the logistics 
and technical hitches that bun-
gled the project initiated be-
tween the by the Federal Gov-
ernment under the aegies of 
Nigerian Railway Corporation 
and its partner operators.

Reacting on the purported 
suspension of cattle trans-
port by rail which commenced 
September 2016, Edeme Keli-
kume, Chief Executive Officer, 
ConnectRail Services Limited 
(CRSL) said, “The true position 
is that nothing was suspended. 
The Federal Government, nei-
ther Nigeria Incentive-Based 
Risk Sharing System for Agri-
cultural Lending (NIRSAL), nei-
ther Connect Rail suspended 
the cattle by rail operation.

The Connect Rail boss how-
ever admitted that, there were 
some technical hitches that 
were experienced in the course 
of executing the operation both 
from the human and the mate-
rial side.

In his words, “Efforts are 
being made to address those 
hitches in order to ensure sus-
tainable and smooth operations 
of the cattle by rail initiative”.

He disclosed that CRSL 
which provides the logistics op-

spending in Morocco, including the 
world’s largest solar power plant and 
several major ports, that is intended 
to stimulate a sluggish economy.

In a report by the African Devel-
opment Bank in its “Economic Out-
look 2016” for Morocco “The Govern-
ment is continuing its reforms and 
major investments to improve the 
business climate and attract foreign 
investors,” reported.

The Tangiers-Casablanca route is 
expected to generate a sharp increase 
in passenger numbers that will boost 
tourism, support wider economic 
growth in the cities, and recoup the 
investment on it.

“We aim at six million passengers 
a year after three years of commer-
cial operation, instead of three mil-
lion currently,” said Mohamed Rabie 
Khlie, director general of national rail 
operator ONCF, in a recent interview 
with Le Monde. “This should enable 
us to achieve an operating margin 
that far exceeds that of conventional 
trains and will justify the develop-
ment.”

eration had earlier met with the 
cattle dealers and promised that 
another meeting would be held 
with them to resolve whatever 
grievances they might have.

According to him, ‘’The cat-
tle dealers seem not to be very 
happy. So we have to reach out 
to them again and look at what 
are the issues, how can we start 
it again so that everybody can 
benefit. I remember speaking 
with the Miyyeti Allah people 
and they are quite surprised, 
they actually called me when 
they heard of the developments 
in the paper because they are 
firmly behind this initiative and 

they want it sustained and that 
is what everybody is working 
towards”.

The transportation of cattle 
by train was a product of al-
most two years of continuous 
engagement with various stake-
holders to create a sustainable 
avenue for the efficient trans-
portation of cattle and other 
livestock from the northern part 
of the country where the cattle 
are mostly reared to the south-
ern part where they are mostly 
consumed.

Udeme noted that with sup-
port from the Nigeria Railway 
Corporation, both Connect Rail 

and other stakeholders must 
think out of the box to devise 
creative means of configuring 
existing rolling stock to accom-
modate collective aspiration.

He recalled that it was the 
collective endeavour of all the 
key players that culminated 
with the launch of the cattle 
train from Gasau in Zamfara 
state to Lagos in partnership 
with the Miyetti Allah Cattle 
Breeders Association of Nigeria 
and the Zamfara State chapter 
of the Cattle Dealers Associa-
tion.

In all, 5 cattle trains were 
embarked upon made up of two 

The director general went on to 
add that growing passenger numbers 
had caused “saturation of the net-
work,” making the new line a neces-
sity.

He denied that an upgraded ser-
vice would lead to high costs for pas-
sengers.

“We will run trains intended for 
Moroccans and thus adapted to the 

purchasing power of Moroccans,” 
said Khlie. “We do not want a train 
reserved for high-end customers.”

For Zouhair Ait Benhamou, an 
economic analyst at the Financia 
Business School in France, the new 
trains carry risks as well as rewards, 
according to “The ONCF business 
model is based on the French model 
in which trains are heavily subsi-
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trips from Gasau to Lagos with 
over 1,000 cows with zero casu-
alty, another two trips from Ng-
uru to Lagos with about 1,000 
cows that recorded eight casu-
alties and one trip from Gombe 
to Port Harcourt conveying 
about 500 cows with four cows 
dying during on the road dur-
ing the trip.

Edeme disclosed that for the 
casualties that were recorded 
on the Nguru trains, the own-
ers of the cattle were promised 
a compensation of N50,000 per 
cow and were promptly paid 
within 24 hours of arrival in La-
gos.

… Targets six million passengers a year after three years
dized,” he says. “If the number of pas-
sengers does not materialize in two 
to three years, the government will 
have to provide subsidies.” The gov-
ernment will hope to stimulate new 
economic activity in areas along the 
route, according to the analyst.

“I suspect there are some places 
the government wants to develop as 
new tourist areas,” says Benhamou. 
“They could also attract an automak-
er to build a facility. Peugeot is think-
ing about creating a plant in Keni-
tra, and if the high speed train goes 
through this city it would create a 
logistics hub for them.” The new train 
line will impress foreign investors but 
they are likely to remain wary of Mo-
rocco, according to Riccardo Fabiani, 
a senior analyst at the Eurasia Group. 
“If you are a businessman deciding 
to install an operation in Africa and 
you are torn between Morocco and 
another country, this kind of modern 
world-class infrastructure could help 
tip the balance,” he says. “But there 
are other problems with the domes-
tic economy.”
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Blockchain will make Lagos State land registry more efficient 

H
ow do you define 
Blockchain?

It is a distribut-
ed ledger that has 
mechanism that 

all parties can agree on and see. 
In a way it is a lot of incentive, for 
instance in a company you have 
enterprise management system 
or ERP system that has data that 
every department see and they 
agree on. Now what Blockchain 
does is to allow that to extend 
outside of your company into 
the whole value-chain.

What are the other used-
cases for Blockchain tech-
nology?

Where would that be use-
ful? You have the land registry. 
Everyone can agree on who 
owns the land, what was the 
sequence of title, who paid who 
at what time? There is no dispute 
because every got access to the 
same data. There is also trade 
finance which is a complex 
product. It is also involved in 
shipping when something is 
shipped or it is received etc. 
So all of the players in the sys-
tem, which include the banks 
whether two or three, plus the 
buyers and the shippers, clear-
ing agents etc are all looking 
at the same information that 
is contained in the block. They 
are allowed to update it accord-
ing to certain rules and when 

chain as the biggest change 
in financial services. It is just 
a game-changer because be-
fore you never have one whole 
source of information about it, 
but this is what it brings.

The Central Bank of Nigeria 
(CBN) has just announced a 
committee on Blockchain set up 
last week to regulate Blockchain. 
We are also seeing the impact 
of China’s efforts to regulate 
Blockchain. If we are going to 
regulate it in Nigeria what form 
should it take?

The CBN setting up commit-
tee is a good thing for us because 
they need to understand it. If we 
are looking at used-cases, some 
of them will fall under what 
CBN might regulate in terms 
of banking supervisory roles. 
But there are other used-cases 
like the land registry where it 
is not going to fall under CBN. 
So Blockchain is going to go 
through many industries in 
different ways. I think the im-
portant thing for the CBN is it 
will be very hard right now with 
all of these fintech changes for 
the regulatory to keep up. I have 
a lot of sympathy for them. It is 
so many new technologies and 
the CBN is used to regulating 
banks, but now you have telcos 
and mobile money operators for 
example like Mpesa in Kenya. 
How do they get regulated? So 

You mentioned PwC is talk-
ing to Lagos State about le-
veraging Blockchain for land 
registry...

We have been encouraging 
them to try this out.

To what benefit?
Because then, everyone in 

Lagos land registry will step 
forward and make sure it is clear 
who has title to the land. It will 
help drive the housing market, 
the office market. It will help in 
creating and ensure a proper 
mortgage system because the 
bank will notice that you have 
title to the land. The Blockchain 
would in our view, add another 
level of security and efficiency 
to the Lagos government efforts 
in urban land regulatory. They 
have committed to land registry 
and they are on course. But it is a 
complex thing, so we suggested 
to them that they try Blockchain 
as leapfrog. If you think about 
economies like Nigeria we have 
leapfrogged other economies in 
the world in things like mobile, 
internet. This could be a chance 
for us to leapfrog using Block-
chain rather than run the land 
registry without it. But it is up to 
the government to decide how 
to go about it.

Is the Blockchain solution 
for the long term?

We hope so. PwC and other 
conversant industries see Block-

Legal hurdles cleared for ‘.Africa’ domain to become available 

T
he .Africa do-
main, which 
a s  i t s  na m e 
suggests is ex-
pected to offer 

a continental web iden-
tity (something similar 
to what is offered by .EU 
domain) is now to be 
available to the general 
public after years of legal 
battles.

The .Africa domain 
name is expected to go 
on sale from the middle 
of 2017. The dispute re-
sponsible for the delay 
in .africa’s deployment 
originated when world-
wide web administrator, 
the Internet Corpora-

they form the last part 
of a recognized domain 
name.

.Africa is a geographic 
top level domain, mean-
ing that its management 
is not country-specific. 
It can be used along-
side country-specific do-
mains such as .ke for Ke-
nya and .ng for Nigeria. 
The .africa domain was 
intended as a distinctive 
pan-African identifica-
tion for regional online 
operations when it is 
opened up for registra-
tion, similar to .eu for 
Europe and .asia for Asia.

This will see the reg-
istration of new domain 
names such as “ww.busi-
nessday.africa” avail-
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There is so much to be explored and exploited with a revolutionary technology such as Blockchain. In the latest Nigerian Fintech Survey 2017, PricewaterhouseCoopers (PwC) stated that Blockchain represents the 
next evolutionary jump in business process optimisation.  Andrew Nervin, Financial Service Advisory, Leader and Chief Economist of PwC, in this interview with FRANK ELEANYA expands the knowledge of Blockchain 
beyond the general bitcoin perception. 
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able in the not so distant 
future.

There will be three 
phases in the launch 
of the domain; sunrise, 
landrush and general. 
The ‘sunrise’ phase will 
see intellectual prop-
erty rights holders ap-
plying for their respec-
tive names. ‘Landrush’ 
applications follow and 
are usually for premium 
or sought-after domain 
names.

“All attempts to stall 
the public availability 
of the .africa gTLD have 
failed and it’s now time 
to create the next chapter 
in the .africa story,” said 
ZACR CEO Masilela.

tion for Assigned Names 
and Numbers (ICANN), 
awarded the .Africa do-
main to South Africa’s 
ZA Central Registry in 
2014 after a bidding 
process. The move to 
implement the domain 

name was blocked when 
the only other bidder 
for the name, DotCon-
nectedAfrica (DCA), a 
Nairobi-based organi-
zation went to court to 
undo the decision to give 
South Africa’s ZA Central 

Registry (ZACR) control 
of the domain.

This resulted in delays 
which finally came to an 
end in December after 
the DCA lost a second 
motion in a Californian 
court for a preliminary in-
junction to stop ICANN’s 
delegation of the domain 
name to ZACR, this end-
ed the legal process.

The .Africa domain 
which is a top level do-
main is the last part of 
a web internet address, 
such as .com and .net. 
Top level domains are 
managed by the Inter-
net Assigned Numbers 
Authority (IANA) for use 
with the Domain Name 
System (DNS), where 

it is not easy for the CBN. But I 
think in this case they have taken 
important step to say, “We need 
to make sure we understand 
Blockchain.” I would not say it 
is important to regulate, what is 
important is that the CBN drives 
common industry standards 
that actually encourages the 
use of these technologies. Of 
course that has some aspects of 
regulation but the main thing is 
to help drive it to the industry. I 
think where the CBN will be very 
effective is by leading this sort 
of things to operate common 
industry standards. Through 
the Bankers Committee they 
did the Bank Verification Num-
ber (BVN). That has been very 
successful; we can all transfer 
money instantly. The banks 
have the same ten digit bank 
accounts now. So in Nigeria, you 
can transfer money instantly to 
NIBSS. That was because the 
CBN drove common standards. 
So it would not be to try to 
regulate it but to drive how the 
banking system use Blockchain 
the best and that all the banks 
are doing the same thing at the 
same time?

Do you foresee a time 
when the traditional banks 
with larger resources, not 
only collaborates but domi-

Zuckerberg says Facebook 
taking next big step as 
global opportunities

Early seed-funding successes 
a boost for tech startups

they have updated the block it 
is verified. So you see the entire 
history on every activity. That 
will be another used-case.

There are also insurance 
policies; you have complex poli-
cies of what exactly is insured, 
why it is insured, that is the be-
ginning of the block. And then as 
you make claims there are those 
interactions that form the next 
part of the chain. It keeps track 
of it. So where it is most useful is 

in complex transactions. But you 
need to have a lot of accurate 
information otherwise you got 
many parties in the chain. And 
I think the thinking about why 
the technology is so important 
is that it is just going to make so 
many value chains – industry 
chains, more efficient when you 
have all of the parties seeing all 
the information at the same time 
in a way that they are verifying 
that information is accurate.

Continues on page 30
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Continues from page  29Early seed-funding successes a boost for tech startups

E
xperts have described 
the successful rounds of 
funding by some tech 
start-ups as a major boost 
for the technology eco-

system in Nigeria.
In early February 2017, Printivo, 

Nigerian digital printing start-up 
was announced as one of 44 com-
panies that made the 20th batch 
of the 500 start-ups accelerator 
programme. As part of its participa-
tion, Printivo received $150,000 in 
seed funding.

Days after, it was the turn of 
e-commerce platform Konga an-
nouncing a multi-million dol-
lar investment from Naspers and 
Kinnevik.

Also in February, Fintech startup, 
Kudi was selected for the winter 
2017 batch of Y Combinator ac-
celerator programme in California, 
US. The startup received $120,000 in 
funding as well as access to mentor-
ship and training.

Collins Onuegbu, a director at 
Lagos Angel Network (LAN) which 
is offering over N50 million in 
seed-funding to start-ups told Busi-
nessDay that the rounds of funding 
shows the Nigerian economy is 
recovering and will be out of reces-
sion “soon.”

“Recession is a cycle and we will 
eventually get over it. Konga and a 

few others e-commerce companies 
which can dig in during this reces-
sion will come out stronger when 
the economy starts growing again,” 
Onuegbu said.

According to Disrupt Africa Afri-
can Tech Startups Funding Report, 
tech start-ups in Africa were able to 
generate over $129 million in 2016 
with the number of start-ups secur-

ing funding rising by 16.8 percent 
compared to the previous year.

Nigeria, with South Africa and 
Kenya were the top three invest-
ment destinations on the continent 
accounting for 80.3 percent of se-
cured funds.

Onuegbu told BusinessDay that 
more start-ups are expected to se-
cure more funds as quite a number 

of investors are offering various 
levels of funding.

As alr eady mentioned, LAN 
has put forward a funding initia-
tive known as the Lagos Startup 
DealDay. The winning start-ups 
stand to secure as much as N50 
million each.

US Agency for International 
Development (USAID) also an-
nounced a $4 million funding 
initiative aimed at supporting in-
novative solar companies across 
sub-Saharan Africa. Start-ups that 
will win will have to provide evi-
dence that private investors are 
willing to match the amount USAID 
(between $500,000 and $1.5 mil-
lion) is offering on either an equity 
or debt basis.  

Another funding potential for 
start-ups is the French African Fund 
(FFA) being put together by both 
AfricInvest and BpiFrance.

Start-ups can also leverage the 
opportunity being given by Speed-
UPAfrica. 

The initiative is a platform for 
gain knowledge and advice from 
professionals in the industry. This 
year’s event does not come with 
particular amount of funding at-
tached but DraperDarkFlow the 
Silicon Valley firm behind the event 
will be making investments as soon 
as it spots opportunities.   

T
he fifth edition of the Social 
Media Week, the week-long 
conference that provides 
ideas, trends, insights and 
inspiration to help people 

and businesses understand how to 
achieve more in a hyper-connected 
world has started building momen-
tum.

This year the event features a central 
stage of keynotes and panels, multiple 
rooms for workshops, master classes 
and presentations; and an area dedi-
cated to co-working, networking and 
interactive installations.

Driven by a mission to help people 
and organizations connect through 
collaboration, learning and the shar-
ing of ideas and information, Ngozi 

Momentum for 2017 Social Media Week heightens 

Odita, the Lagos Executive Director 
Social Media Week (SMW) explained 
that, “The Social Media Week is a 
chance for a global audience to see 
how social media actually works in 
the Nigerian and African context es-
pecially how it works to affect social 

change and in turn the infrastructure 
and challenges that are in the Nigerian 
market.”

Since the last four editions, Social 
Media Week has grown to be one of 
the largest events that is organized 
in Lagos Nigeria with about thirteen 

thousand people attending, 300 
speakers and 840 million global and 
online reach. This year it promises to 
be more impactful with up-to-date 
information and insights about tech, 
new media and general business re-
lated focuses.

Social Media Week Lagos is sched-
uled for February 27th to March 3rd 
2017 at the Landmark centre and 
attendance is free and open to the 
public. The event promises to be a 
world class experience that show-
cases Africa’s brightest minds. SMW 
is already planning for the next five 
years. Looking forward, Ngozi said, 
“SMW will seek to assist in the creation 
of jobs, facilitate and create invest-
ment, help achieve gender balance 
and create an easy access to quality 
education.”

CALEB OJEWALE

Zuckerberg says Facebook taking next big step as global opportunities beckon

In an open letter to the Facebook 
Community posted on Thursday, 
Mark Zuckerberg said the organ-
isation he founded in 2005 was 

inching closer to taking the next step, as 
the company’s opportunities assumes 
global proportion.

The company will be looking to focus 
on developing the social infrastructure 
for community that aims to support 
individuals, provide security and infor-
mation for civic and social inclusion.

Global opportunities for Facebook, 
according to Zuckerberg now include, 
“spreading prosperity and freedom, 
promoting peace and understanding, 
lifting people out of poverty, and accel-
erating science. Our greatest challenges 
also need global responses, like ending 
terrorism, fighting climate change, and 
preventing pandemics. Progress now 
requires humanity coming together 
not just as cities or nations, but also as a 
global community.”

After posing a question “Are we 

FRANK ELEANYA building the world we want?” Zuck-
erberg said he believed company will 
contribute to shaping a better world by 
bringing humanity together “not just 
as cities or nations, but also as a global 
community.”

Teams at Facebook have been put-
ting together new features including the 
Safety Check system that tells friends a 
user is alright after a disaster takes place. 
There have also been efforts to integrate 
artificial intelligence (AI) on the platform 
to assist users experiencing terrorism, 
climate change etc.

“This is a time when many of us 
around the world are reflecting on how 
we can have the most positive impact. 
I am reminded of my favourite saying 
about technology. “We always overesti-
mate what we can do in two years, and 
we underestimate what we can do in ten 
years.” We may not have the power to 
create the world we want immediately, 
but we can all start working on the long 
term today. In times like these, most 
important thing we at Facebook can do 
is develop the social infrastructure to 

give people the power to build a global 
community that works for all of us,” 
Zuckerberg said.

He spelled out a five-part mission 
for the company. These include build-
ing communities that are supportive, 
safe, informed, civically engaged and 
inclusive.

Following the post, some experts 
have noted the political undertone in the 
message from Zuckerberg may be a sign 
that he is increasing political participa-
tion in the near future. The founder is 

known to have used his position and 
platform to speak out against anti-
globalisation rhetoric sweeping through 
Britain, Europe and the US.   

“Giving people a voice is a principle 
our community has been committed 
to since we began. As we look ahead 
to building the social infrastructure 
for a global community, we will work 
on building new tools that encourage 
thoughtful civic engagement. Empower-
ing us to use our voices will only become 
more important,” Zuckerberg said.

nates Blockchain technology?
No, I do not think it will be the largest 

banks. I think it will be the banks that 
offer the best customer experience and 
also are able to use customer data the 
most effectively. So I actually think that 
fintech is a chance for smaller banks to 
gain market share. If you are a big bank 
and you are not putting out the best 
products or you are not leveraging the 
data on your customer, you are going to 
fall behind. We are already seeing this. 
We talk to the banks and we had a look 
at different banks’ digital maturity and 
some of the smaller banks are actually 
further ahead and they are offering bet-
ter products to customers. In a market 
like Nigeria the market share could 
change. If you go to a stable market, 
the bank share between the big banks 
has been the same for decades. But in 
Nigeria it moves around a lot. And that 
is why the banks are so competitive 
and are offering better products. The 
big bank that innovate its products will 
have customers coming back. But the 
big bank that does not innovate is going 
to fall behind.

You predicted that in 2030 we 
may likely not see physical curren-
cies, can you elaborate on that?

I have a hard time believing it too 
that we are coming to a point where 
we have no physical cash in the world. 
But I think what is driving it is that us-
ing cash is expensive. But it is also a big 
push because if you have cash it helps 
crime; not only because people are 
selling drugs and paying cash but once 
you make proceeds from crime how do 
you get it into the banking system? So I 
think in 2030, there would not be cash 
and banks will not accept proceeds they 
do not know where they begin from. For 
the cost of handling cash, the advantage 
is on a new technology. But the benefit 
is it will reduce crime by having a cash-
less society.

If you look around the world in the 
advance countries the system is already 
there. In Sweden there is almost no 
cash but even Kenya, it is not a cashless 
society, but you look at how much of the 
volume of economic activity that goes to 
Mpesa it is extraordinary. Let us project 
thirteen years from now, I do not think 
there will be cash. But of course it is a 
prediction, I could be wrong.   

How is that future going to im-
pact financial security?

I think you are going to have a big 
move to biometrics. This country (Ni-
geria) is already the most advanced in 
financial biometrics with the BVN sys-
tem and I think that will get expanded. 
I think it is going to push us into having 
an actual identity sysem. I think the 
future is going to have to come that 
and you are going to have your identity 
registered biometrically and it is going 
to drive everything. Obviously your 
driver’s license, you have an entitle-
ment. The government is trying to have 
schemes here for bottom of the pyra-
mid to get small social payment every 
month. You are not going to get that pay 
unless you are biometrically enrolled.

In order words Nigeria is taking the 
right steps for the future of financial 
security?

Well I guess the one concern is pri-
vacy in the world of the future. I think 
you are going to find in the next few 
years data privacy is going to become 
huge. I know that there are a lot of fin-
tech that are focusing on how does the 
individual take back their own data. So 
that eventually will be where we end 
up. But right now when you make a 
purchase, when you do anything, your 
location is being recorded and that is 
data. I think w have some big complex 
issues but I can see us getting there.  
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S
ome group of Nige-
rian importers have 
in the recent time 
drawn the Federal 
Government’s at-

tention to the need to put 
hold the transfer of overtime 
containers to off-dock facili-
ties especially Ikorodu Light-
er Terminal (IKLT) in Lagos.

According to them, the 
cost of doing business in the 
terminal was on the high 
side when factoring losses 
and damages to some car-
goes taken to the terminal 
in the past.   The importers, 
who were of the opinion 
that the nation’s seaports are 
presently operating below 
capacity, pointed the present 
economic downturn that has 
created emptiness in the na-
tion’s seaports as the reason 
the Nigerian Ports Author-
ity (NPA) need to put cargo 
transfer on hold.

Also, the current emp-
tiness in the seaports has 
created spaces and rooms 
for more of such containers 
to be accommodated in the 
seaports where the security of 
the multi-billion naira worth 
of imported overtime con-
signments that were usually 
transferred to Ikorodu could 
be effectively taken care of.     

Godwin Onyekazi, pres-
ident of the Nigerian Im-
porters Integrity Association 

SHIPPING        LOGISTICS        MARITIME e-COMMERCE
MARITIME       BUSINESS
Importers kick against transfer of containers 
to Ikorodu on cost, security concerns
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(NIIA), a frontline importers’ 
association, who frowned at 
the tradition of transferring 
overtime containers to the 
Ikorodu, said the maritime 
sector suffered a huge blow 
in 2016 given the high rate of 
foreign exchange vis-a-vis the 
decline in cargo volume.

The current economic 
situation Onyekazi added has 
not only drained the seaports 
such that businesses around 

cargo to Ikorodu,” he said.
Moving overtime contain-

ers, he observed, is also a 
means to boycotting termi-
nal procedures as owners 
of the containers avoid pay-
ment of the accrued terminal 
charges, thereby encourag-
ing importers to abandon 
their cargo at the port with 
the aim of facilitating move-
ment to Ikorodu to avoid 
charges. He said that this 

Stories by 
UZOAMAKA ANAGOR-EWUZIE

also results to complete loss 
of revenue to terminal op-
erators as the transfer allows 
importers to take the cargo 
without paying terminal 
handling cost despite the 
costs incurred by operators 
that have financial obliga-
tions to the government.

He added that the transfer 
will only result in huge addi-
tional cost burden to govern-
ment given that the logistics 

the ports have closed down 
as an extension of low busi-
ness, but has also eliminated 
the need to transfer overtime 
containers.

 “Port congestion was 
the reason for transfer of 
containers but the present 
economic downturn has re-
sulted in less than 40 percent 
yard occupancy in most ter-
minals and has overruled the 
need for transfer overtime 

Industr y  stakehold-
ers, who spoke on the 
recent milestones re-
corded by the Nigerian 

Shippers’ Council (NSC) in 
its efforts to promote the 
establishment of Inland 
Container Depots (ICDs), 
known as dry ports in six 
geo-political zones in the 
country, has commended 
the Council.

According to them, the 
ICD projects would not only 
help in bringing port op-
erations close to businesses 
located in the hinterlands, 
but would also help to ease 
congestion in the seaports 
that are originally known to 
be transit point.

The Council was also 
commended for perfecting 
plans to build truck transit 
parks in major highways 
that include Ogboloafor in 
Enugu State and another 
location in Kogi State.

C h e k w a s  O k o l i ,  r e -
nowned Customs’ broker, 
who said that both the ICD 
and truck park projects 

said that when fully func-
tional, the ICDs and truck 
parks will end the nightmare 
of shippers who had over 
decades relied on Lagos 
and other seaports for their 
cargos meant for different 
places in the country.

“The IDCs are coming 
at a good time when the 
Federal Government is com-
mitted to revitalising the rail 
system. Therefore, the goods 
are expected to be conveyed 
by rail to the ICDs for ease of 
movement and cost saving.”

Okwosa, further noted 
that moving the cargoes by 
rail to the ICDs will end the 
risks and losses shippers in 
different parts of the coun-
try have been facing over 
the years while transporting 
their goods from the seaports 
to their final destination, 
added that many shippers 
have had to lose their goods 
due to accidents or armed 
robbery attack on the way.

On the truck park, Ok-
wosa noted that the idea of 
setting up the truck parks is 

will facilitate trade, also 
described them as a con-
tinuation of the port reform 
process that aims at adding 
value to the economy by 
facilitate ease of doing busi-
ness at the port.

Okoli, who mentioned 
that a good number of the 
private concessionaires have 
shown commitment to the 
projects following the Coun-
cil’s order that they should 
commit to the dry port proj-
ects or lose their licenses.

“Some concessionaires 
have started developing their 
ICDs like Jos and Kaduna, 
and in the next few months, 
some of them would be look-
ing forward to obtaining the 
Port of Origin status. The 
status will boost the ICDs 
by allowing it to compete 
internationally, and create 
jobs for Nigerians. The ICDs 
will boost the economies of 
the states and that of the host 
communities,” he said.

Ikedi Okwosa, another 
Customs broker, who also 
commended the Council, 

The Nigerian Cham-
ber of Shipping said 
it will from Wednes-
day, March 15 to 

Friday, March 17, 2017 hold 
a 3-day training programme 
on the ‘ABC of Shipping’ in 
Lagos.

A statement issued by the 
Chamber stated the training, 
which is the first in its series 
slated for this year, is aimed 
at meeting the professional 
needs of the maritime sec-
tor. It will also educate and 
equip maritime stakeholders 
with the knowledge of the 
fundamentals and processes 
of shipping.

“Also, the training would 
take the participants through 
the Principles of Shipping 

Stakeholders see investment in ICDs, truck parks by NSC easing port congestion

Chamber of Shipping announces 3-day 
training programme on shipping

L-R: Hadiza Bala Usman, managing director, Nigerian Ports Authority; Kabir Ajanah Muhammed, deputy chairman, House of  Representa-
tives Committee on Ports, Habours and Waterways; Patrick Asadu, chairman of the Committee, and Hassan Bello, executive secretary, 
Nigerian Shippers Council at a two-day retreat held in Lagos recently.

to help create a place of rest 
for drivers who have been on 
the road for hours especially 
when it is getting too late 
to get to their destination. 
“It will also help to check 
accidents as the driver can 
refresh and rest before con-
tinuing the journey.

Recall that Hassan Bello, 
the executive secretary of the 
Council, had late last year 
warned ICD concessionaries 
to show more commitment 
in the development of the 
projects. Bello said the of-
ficials of the Council would 
be sent out to monitor the 
progress on the ICDS, even 
as he assured that those who 
have met the required stan-
dards will be issued with Port 
of Origin status.

“The private sector must 
show some responsibility 
because we have a new time 
lines that we must act ac-
cordingly. We are now hav-
ing a new agreement with 
the Infrastructure Conces-
sion Regulatory Commis-
sion (ICRC). 

cost of moving the containers 
from the port to Ikorodu will 
be borne by the NPA.

“This is additional contain-
er handling which comes with 
increased cost of doing busi-
ness for terminal operators; 
as well as likely claims from 
damages. There is an existence 
of risk of loss of cargo by the 
consignee/importer due to 
allegations of diversion of 
cargo on transit from previous 
transfers and pilfering over 
insecurity,” he added.

I n  h i s  v i e w ,  E m m a 
Nwabunwanne, a Lagos 
based importer said that im-
porters whose containers 
were transferred to Ikorodu, 
had in several cases suffered 
serious economic loss due 
to damages imposed on the 
goods in the containers as a 
result of double handling of 
the container.

According to him, the NPA 
needs to reduce the rate at 
which it transfers cargo to 
Ikorodu given the present 
economic downturn that has 
emptied the port creating 
space for overtime cargo. 
“Reducing the rate of cargo 
transfer would also limit the 
stress importers of such con-
signment pass through to 
clear their goods at the end.”  

Recall that the Senate in 
November 2016 said that 
transferred containers worth 
billions of naira have been 
abandoned to rot away daily 
at Ikorodu; alluding to the 
fact that inadequate mainte-
nance measures exist for the 
containers there. Therefore, 
moving even more containers 
will result in a sharp decline 
in the condition of containers 
and cargo.”

Operations & Practices; 
Maritime Survey and Op-
erations; Maritime Safety; 
Health & Environment; Mar-
itime Law &Policy Frame-
work; Maritime Financing; 
Marine Insurance; Freight 
Forwarding Practice among 
others,” the statement dis-
closed.

The Chamber, which had 
undergone some restruc-
turing after which Andy 
Isichei was appointed the 
President of the professional 
body few weeks ago, also 
requested interested par-
ticipants to make entrants 
through emailing to info@
nigerian-shipping.org with 
the subtitle ‘Registration for 
ABC of Shipping.’ 



T
he unpredictability of our cur-
rent political environment, 
in the U.S. and around the 
globe, has drawn company 
leaders into a maelstrom. 

CEOs don’t know whether a presidential 
tweet will bring their company into the 
limelight, or whether a controversial 
policy will pressure them to speak out. 
For example, there was anxiety among 
CEOs about how to respond to President 
Trump’s recent executive order restrict-
ing immigration. There’s even an app 
that notifies users when the president 
tweets about a particular company.

Should executives respond when a 
tweet or unexpected event touches their 
business or rouses their employees and 
customers? There are risks and rewards 
to CEO activism. Weber Shandwick and 
KRC Research surveyed 1,050 senior 
executives and 2,100 consumers across 
21 markets worldwide to find out what 
people expect from corporate brands.

Our research shows that the two big-
gest factors that influence respondents’ 
opinions about companies are what 
customers say about them and how they 
react in crisis.

Some of the insights we learned offer 
guidelines for how CEOs should act to 
preserve their companies’ reputations in 
today’s highly politicized environment.

— Staying quiet about issues may 
no longer be an option. CEOs are 
being pressured by several stakeholder 
groups to speak up on controversial 
issues. We found that 46% of execu-
tives from large companies around the 
world prefer that companies speak out 
on issues such as climate change, gun 
control, immigration and LGBT rights. 
This has gone up from 2014, when 36% of 
global executives we surveyed said that it 
was important for CEOs to publicly take 
positions on policy and political issues.

It’s clear that there is outside pres-
sure for CEOs to use their voices. So it’s 
not surprising that more than 100 CEOs, 
mostly of leading technology compa-
nies, publicly opposed the executive or-
der on immigration by filing an amicus 
brief, arguing that the order jeopardized 
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of immigrants.” Apple CEO Tim Cook 
talked about how the executive order 
affected both Apple employees and 
society as a whole and explained that 
Apple cofounder Steve Jobs was a child 
of immigrants. Cook said, “Our company 
depends on diversity … of thought, and 
people generally have diverse views …. 
It’s the tapestry of getting people with all 
different backgrounds and all different 
point of views that are able to create the 
best products.” This kind of personaliza-
tion resonates with his various audi-
ences, including employees, customers, 
vendors and even job candidates.

— Remember: There is strength in 
numbers. CEOs who find themselves 
having to respond to a political or con-
troversial issue should consider working 
closely with industry peers or trade 
organizations to establish and present a 
common front. It demonstrates a show 
of force and increases clout.

Last spring, for example, over 80 
CEOs and business leaders signed a 
petition seeking the repeal of the North 
Carolina “bathroom bill,” legislation 
widely considered to infringe on LGBT 
rights. In November the National As-
sociation of Manufacturers released a 
letter from more than 1,100 manufac-
turing and business leaders pledging 
to help bring the country together after 
the divisive presidential election and 
asking the president to make manufac-
turing a top priority. Even more recent, 
on Feb. 1, 2017, 100 trade groups and 
retailers joined together in a campaign, 
Americans for Affordable Products, to 
oppose the Trump administration’s 
border-adjusted tax plan that some 
critics say would contribute to higher 
consumer prices.

— Be consistent. Whatever position 
CEOs take should be consistent with 
their companies’ values. Many employ-
ees identify and internalize such values. 
When several CEOs took direct action 
after the immigration executive order, 
they were seen as acting consistently 
with their companies’ values systems.

(Leslie Gaines-Ross is chief reputa-
tion strategist at Weber Shandwick.)

What CEOs should know about 
speaking up on political issues

is 38 hours. But a lot can change in a day 
and a half.

Crisis simulation training is one 
way companies can prepare for any 
unexpected political publicity. Here’s 
one example of a scenario that we use 
with clients: Say your company needs to 
ship a small allotment of goods to Boston 
from outside the U.S. to meet sudden 
demand. A few hours later, a fake news 
site publishes an article about how your 
company is moving production outside 
the U.S. to take advantage of U.S. tax 
laws and is cheating American workers 
out of jobs. Before long, the fake news 
leaks into mainstream publications 
and social networks, hackers demand 
money before exposing customer data 
online, an angry employee rants about 
the company on social media, media 
calls start asking for an official comment, 
and a competitor or government official 
tweets something negative.

Simulations like this force leaders 
to think about not just what to say, but 
how to say it and to whom. CEOs and 
their teams should seek to understand 
what their stakeholders expect of them 
and build a playbook that lays out what 
they can and can’t do when facing a 
reputation crisis. 

— Personalize your narrative. 
Leaders know they have to tailor a 
message or narrative to their audience. 
Taking a stand on a public issue is no dif-
ferent. When speaking out, CEOs should 
establish a storyline that connects the 
issue to their employees’ and customers’ 
everyday lives.

In responding to the executive order 
on immigration, for example, some 
CEOs made their messages very person-
al. In a Facebook post, Mark Zuckerberg 
talked about his family’s history with 
immigration and explained that “these 
issues are personal for [him] behind 
[his] family” and that “we are a nation 
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their workforce diversity and their cor-
porate values. Such speaking out isn’t 
specific to the new administration. Last 
spring several of these CEOs opposed 
state legislation that was perceived as 
undermining lesbian, gay, bisexual and 
transgender rights.

It is critical for executives to be 
prepared to make a decision about 
taking a public stand. Although no one 
has quantified the risk of not speaking 
out, the pressures to take a stand from 
employees, industry peers and custom-
ers seem to increasing. At Oracle, for 
example, hundreds of employees signed 
a petition for the company to join the 
aforementioned amicus brief.

— Be ready to respond. CEOs 
should anticipate potential threats to 
their companies’ reputation and prepare 
responses. We found that the average 
time it takes companies to activate a 
social media plan to respond to a crisis 
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Nigeria plans for 
the 2017 fiscal 
year with a bud-
get of NGN7.3 

trillion (USD23.9billion), 
a 20.4% y/y increase, 
targeted at restoring the 
economy to the path of 
sustainable and inclu-
sive growth. In our view, 
the budget performance 
would be strongly impact-
ed by the level of revenue 
accretion, as oil and non-
oil revenues are largely 
susceptible to downside 
risks. 

Delivering on this tar-
get of economic recov-
ery will require a huge 
political will to rein in 
wasteful expenditure, a 
sustainable debt financ-
ing strategy as well as a 
focus on developmen-
tal Capital Expenditure 
(CAPEX). This brings us 
back to the urgent need 
to implement critical re-
forms that will encourage 
private sector participa-
tion to help bridge the 
funding gap.

The Federal Govern-
ment’s debt has increased 
at a CAGR of 1 16.2% over 
the last 5 years to about 
USD42.1billion (NGN13.8 
trillion) in 2016. Going by 
the borrowing plans for 
2017, the debt stock could 
increase by as much as 
20% y/y to USD54.4billion 
(NGN16.6trillion) with 
debt to GDP rising to 17% 
(2016e: 15%) which re-
mains benign relative to 
emerging market average 
of 2 42% and a threshold of 
56% under joint IMF and 
World bank Debt Sustain-
ability Framework.

Nonetheless, Nige-
ria’s debt profile reveals 
some vulnerabilities.

The debt service to rev-
enue ratio has risen from 
9.5% in 2009 to 30.9% in 
2015, above the country 
specific threshold of 28%. 
In 2016, this spiked fur-
ther to about 50%, driven 
by unfavorable financing 
terms and weak revenue 
growth (See figure 1). By 
our estimate,  average 
interest rate on domestic 
debt in 2016 was c.13.2%, 
up from 10.8% in 2015.

Going forward, sig-
nificant additions to debt 
would likely increase the 
debt service charge, most 
especially in the domes-
tic market with the risk 
of crowding out private 
investment, as investors 
price in higher yields for 
rising risk. 

More so, the outlook of 
a tighter monetary policy 
stance could worsen debt 
refinancing conditions, 
as c.35% of existing do-

I
nvestors in the free zones 
in Nigeria have raised 
alarm over the adverse 
economic impact of the 
proposed Bill to amend 

the Oil and Gas Export Free 
Zone Act (OGEFZA Act) of 
1996 (now Cap. 05, LFN, 2004), 
if signed into law.

The concerned stakehold-
ers observe that the proposed 
Bill, if passed in its current 
form, will lead give undue 
advantage to some players, 
entrench monopoly, remove 
healthy competition in the 
industry, hamper the ease-of-
doing business in Nigeria with 
the attendant loss of jobs.

The proposed Bill, which 
is currently being reviewed 
by the Senate Committee 
on Trade and Investment, if 
passed in its present form, 
would conflict with several 
existing laws and policies of 
the Federal Government and 
legitimise illegality, which they 
claim has been perpetuated 
over the years by the OGEFZA.

Besides, they say the ac-
tion would also undermine 
the integrity of the Senate in 
particular and the Nigerian 
state in general.

“We respectfully appeal to 
the Senate to expeditiously en-
sure the harmonisation of both 
the OGEFZA and the NEPZA 
Acts with a view to establishing 
a single regulatory authority 
with a broad mandate to man-
age and oversee the Free Zone 
scheme in Nigeria in line with 
global best practice. We urge 
the distinguished Senators to 
undertake a holistic review 
of the draft Single Free Zone 
Authority Bill of 2006,” the 
stakeholders say.

They maintain that, if enact-
ed as is, the Bill would effective-
ly remove all competition in the 
oil and gas services sector, and 
endorse a monopoly in favour 
of Intels/Orlean Invest, the sole 
beneficiary of the proposed Bill, 
and every investment remotely 
connected with the oil and gas 
industry will be placed at the 
mercy of the monopoly.

According to them, “The 
proposed Bill seeks to use the 
legislature as a tool to entrench 
the monopoly of one entity in 
the Nigerian oil and gas ser-
vices industry´ Its effects are 
twofold; to rubber stamp and 
endorse years of illegal and 
unconstitutional activity per-

petrated by the management 
of OGEFZA, and to acquire the 
property of private investors 
through legislative process.

“Passage of the proposed 
Bill would further create the 
impression to investors; both 
local and foreign that Nige-
ria is a country that operates 
without the rule of law, where 
there are no checks and bal-
ances to regulatory overreach 
and executive impunity if the 
proposed bill is enacted.

“If passed in its present 
form, the Bill would create 
regulatory uncertainty and 
make nonsense of the Free 
Zone objectives in Nigeria, and 
if allowed to persist, it will result 
in disharmony, legal conflict 
and undermine investor confi-
dence and economic recovery 
in Nigeria,” the group warns.

“The proposed Bill, if 
passed, would conflict directly 
with other legislations such as 
the Nigeria Ports Authority Act 
(NPA Act), the Nigeria Export 
Processing Zones Author-
ity Act (NEPZA Act), and the 
Consumer Protection Council 
Act (CPC Act) and would com-
pletely change the scope and 
intent of the Principal OGE-

FZA Act,” the statement adds.
The stakeholders therefore 

appeal to the Senate not to 
allow the passage of the pro-
posed OGEFZA Bill because 
“its objectives are not in the 
national interest, but solely 
aimed at foisting a monopoly 
on the oil and gas services 
industry in favour of Intels/
Orlean Invest.

While reinforcing the au-
thority of NEPZA, the state-
ment noted that in 1992 the 
Federal Government pro-
mulgated the Nigeria Export 
Processing Zones Authority 
Act No. 63 of 1992 (NEPZA Act) 
which created NEPZA with a 
mandate to designate, over-
see, and regulate Free Zones 
and manage Federal Govern-
ment owned Free Zones, and 
thereafter in 1996, the Federal 
Government enacted the Oil 
and Gas Export Free Zone De-
cree (the OGEFZA ACT) which 
designated the Onne/Ikpokiri 
area of Rivers State as an Ex-
port Free Zone and established 
the “Oil & Gas Export Free 
Zone Authority” (OGEFZA) 
as the body responsible for 
the management of the Export 
Free Zone so designated.

L-R: Oluwatoyin Sanni, group CEO, United Capital plc; Akin Akinfemiwa, group CEO, Forte Oil plc, and Dipo Odeyemi, 
senior vice president, DH, market operations/technology, FMDQ OTC Securities Exchange, at the listing of the N9bn Forte 
Oil plc bond on FMDQ OTC Securities Exchange in Lagos, yesterday.             Pic by Olawale Amoo  

PwC Nigeria Economic Alert:

mestic debt matures in less 
than twelve months. Inter-
estingly, Nigeria’s recently 
issued USD1billion Euro-
bond at 7.9%, represents 
28.6% of the 2017 external 
borrowing plan.

However, rising un-
certainty in the global 
financial markets and 
stringent conditions for 
accessing concessionary 
debt still pose a concern 
for bridging the shortfall 
in budget. In addition, 
accretion to the Excess 
Crude Account (ECA) 
has slowed, leaving lim-
ited options for deficit 
financing.

Yet, Nigeria’s tax collec-
tion is one of the lowest in 
the world with 3 tax to GDP 
at 2%, relative to global 
average of 14.8% . Thus, 
implementing tax reforms 
that can raise revenues is 
imperative for closing the 
budget deficit and reduc-
ing borrowing costs.

Nigeria’s infrastruc-
ture deficit is estimated 
at USD3 trillion for the 
next 30 years, implying 
that the 2017 budget al-
location for infrastruc-
ture spending is mar-
ginal at less than 3% of 
required annual funding 
(USD300 billion). More 
so, the budget is largely 
vulnerable to revenue 
shocks, and precedence 
suggests revenue under-
performance would likely 
constrain developmental 
CAPEX, since recurrent 
expenditure is deemed 
nondiscretionary.

Implementat ion of 
CAPEX over the past 5 
years has averaged 60.0% 
relative to the 99.0% im-
plementation of recur-
rent expenditure.

G i v e n  t h e  g ov e r n -
ment’s budget constraint 
across all levels, private 
sector involvement has 
b e c o m e  i n c re a s i n g l y 
important in delivering 
economic and social in-
frastructure. However, 
investment has remained 
sluggish in recent times 
due to unpredictable po-
lices and the challenging 
business environment.

According to NBS, for-
eign direct investment 
declined 27.8% y/y to 
USD1.0billion in 2016, 
the lowest level since 
2011. In the near term, 
there is an urgent need 
to provide clarity on the 
policy environment by 
implementing key re-
forms that will promote 
a convergence of busi-
ness and development 
interests, toward a com-
mon goal of inclusive 
prosperity.

Producers of The Wed-
ding Party, a block-
buster Nollywood 
movie, have officially 

announced the total box of-
fice takings of the movie, 
which premiered in cinemas 
across Nigeria late last year.

According to the figures 
released in an announcement 
made on Sunday by Ebonylife 
Production at the Sky Lounge, 
Eko Hotel and Suites, Lagos, 
The Wedding Party is now 
the highest grossing Nigerian 
movie with total box office 

takings now in excess of N450 
million.

Subsequent to its theat-
rical release in December 
2016, ‘The Wedding Party’ 
racked up N203 million in just 
two weeks, topping the 2016 
Nigerian Box Office and be-
coming the highest-grossing 
Nollywood film ever.

In 2017, The Wedding 
Party continued its record-
breaking streak with takings 
now in excess of N247 million 
bringing its combined total to 
N450 million.

With the development, the 
movie has far surpassed the 
grossing of A Trip To Jamaica, 

Wives on Strike and The CEO, 
which grossed N168 million, 
N71 million and N60 million, 
respectively, and were once 
ranked among highest gross-
ing Nollywood movies.

The fabulous wedding-
themed costume party at Eko 
Hotel, according to Mo Abu-
du, executive producer of the 
movie, was in appreciation of 
the feat achieved for the first 
time by a Nigerian movie.

“We set out, quite deliber-
ately, to make a high-quality 
film that any Nigerian would 
be proud of and could relate 
with. ‘The Wedding Party’ 
has shown that the best Nol-

Nollywood’s highest grossing movie hits N450m

Stakeholders task senate on 
proposed amendment of OGEFZA Act

OBINNA EMELIKE

2017 Budget: Debt sustainability 
under fiscal constraints

lywood movies can beat the 
Hollywood blockbusters in 
their home territory. For the 
first time, Nollywood is com-
peting with Hollywood at the 
Box office and winning…” Mo 
Abudu assured.

Underscoring further the 
successful cinema run of the 
movie, Mo Abudu explained 
that from the FilmHouse 
IMAX cinema in Lekki, to the 
Genesis Deluxe cinema in 
Owerri; from Viva Cinema in 
Ilorin to Silverbird in Abuja, 
the long ticket queues and 
sold-out viewings are true tes-
taments to the cinema success 
of the movie.

Analysis
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L-R: Rob Giles, head retail banking, Diamond Bank; Chizoma Okoli, executive director, Diamond Bank; Oyenike Okundaye, 
founder, Nike Art Gallery; Jahman Anikulapo, co-cordinator, Lagos@50, and Foluke Michael, project director, Vision of the Child 
(VOTC), at the press conference to announce the 2017 edition of “Vision of the Child” sponsored by Diamond Bank in Lagos, 
yesterday.          Pic by Olawale Amoo

Nigeria to establish treatment centres 
in each LGAs for 3,000 leprosy patients

In addition to establish-
ing over 600 Multi Drug 
Therapy (MDT) clinics 
that provide free diagno-

sis and treatment of patients 
with leprosy, Nigeria targets to 
establish at least one focal MDT 
clinic per local government 
area (LGA) in the country.

Isaac Adewole, minster of 
health, said this at a working 
visit to Yangoji Leprosy Com-
munity, Kwali Area Council 
Abuja, on the occasion of World 
Leprosy Day 2017.

Nigeria introduced the 
MDT in 1998, and nearly two 
decades later, has achieved the 
World Health Organisation’s 
(WHO) elimination target of 

Senate president, Bu-
kola Saraki, has said 
President Muham-
madu Buhari, who is 

currently on extended medi-
cal vacation in London, will be 
back to the country very soon.

Saraki said this on Tues-
day at resumption of ple-
nary, while reading President 
Buhari letter to the Senate, 
extending his vacation in-
definitely. The upper legisla-
tive chamber had adjourned 
on January 26 to enable its 
sub-committees carry out 
budget defence with respec-
tive ministries, departments 
and agencies (MDAs).

In a letter dated February 

less than one case per 10,000 
populations at the national 
level. But all is not well, as “the 
over 28 referral/rehabilitation 
centres and the over 100 lep-
rosy settlements in the country 
are in state of disrepair and in 
dire need of social amenities,” 
Adewole said.

He added, “I wish you to 
use this opportunity to call on 
stakeholders and our devel-
opment partners to support 
upgrade of facilities and other 
social amenities. Let me assure 
you that the Federal Govern-
ment of Nigeria will do her 
best in mobilising resources to 
improve the standard on living 
of the in-mates.”

According to Adewole, Ni-
geria’s leprosy control efforts 

5, 2017, the President ex-
plained that he would not be 
able to return to the country 
until his doctors deem it fit, 
and therefore asked for ex-
tension of his initial 10-day 
vacation indefinitely.

The President has been on 
medical vacation in London 
since January 19, 2017.

Since then, speculations 
about his health condition 
have increased, especially in 
the social media. The Presi-
dency has repeatedly said Bu-
hari was hale and hearty, but 
had not disclosed his illness.

However, Saraki, who led 
a three-man delegation of 
the National Assembly to the 
President last week, informed 
senators at Tuesday’s session 

have been hampered by low 
public awareness of the dis-
ease, inadequate and late case 
reporting leading to complica-
tions like deformities and dis-
abilities, stigma and discrimi-
nation against persons affected 
by the disease, and extreme 
poverty and societal exclusion. 
“There were many mistaken 
beliefs about the disease  - that it 
was highly contagious, heredi-
tary, heaven’s punishment and 
these have negatively affected 
persons with leprosy even after 
they are cured,” he said.

In Nigeria, states that are 
endemic include Jigawa, Kano, 
Kaduna, Katsina, Kebbi, Bau-
chi, Taraba, Niger, Kogi, Ebonyi, 
Abia, Cross River, Edo, Ogun, 
Osun and Lagos.

that he met the President 
“in good health and in good 
spirit.”

He said: “He will be back 
with us very soon.”

Legal experts have ac-
cused the President of taking 
advantage of the loophole in 
the 1999 Constitution, which 
does not give a specific time-
frame within which the na-
tion’s number one citizen can 
be away at any given time, to 
stay away from his duty post 
indefinitely.

However, his support-
ers have argued that there 
is no cause for alarm since 
the President has formally 
handed over to Vice Presi-
dent Yemi Osinbajo in acting 
capacity.

FMDQ admits N9bn Forte Oil bond
dent/divisional head, market-
ing/business development, 
FMDQ, in her welcome ad-
dress, applauded the issuer 
for successfully raising N9 
billion from the domestic 
market, and for joining the 
league of other top companies 
whose debt profiles had been 
raised via the value- packed 
Listings and Quotations ser-
vice offered by FMDQ.

According to Sekoni, be-
ing listed on FMDQ will avail 
the Forte Oil Bond unprec-
edented market transparency, 
unrivalled information disclo-
sure, efficient price formation 
and improved global vis-
ibility, among other benefits, 
through FMDQ’s systems and 
website.

Also speaking, Akinfem-
iwa highlighted that, “The 
listing of our N9 billion Series 
1, 5-year 17.50% Fixed Rate 
Bond maturing in 2021 on 
FMDQ OTC Securities Ex-

change is another remarkable 
milestone for Forte Oil Plc and 
it demonstrates the immense 
potential of the Nigerian Bond 
Market as a source of alter-
native funding for Nigerian 
corporates.”

He said: “It also reaffirms 
our commitment to trans-
parent and timely corporate 
disclosures and liquidity of 
our issued corporate instru-
ments be it equity or debt. In 
addition, we strongly believe 
this listing will provide op-
portunity for price discovery 
for our investors.”

Accordingly, as is the tra-
dition of the OTC Exchange, 
the issuer, sponsor of the 
bond & FMDQ RML, and 
FMDQ signed the FMDQ 
Bond Listings Register, after 
which an FMDQ Bond Listing 
Certificate was presented to 
the issuer. The FMDQ List-
ing Scrolls and Plaques were 
unveiled and presented to 

F
MDQ OTC Secu-
rities Exchange 
Tuesday commem-
orated the listing of 
the Forte Oil plc N9 

billion Series 1 17.50 percent 
Fixed Rate Unsecured Bond 
(Forte Oil plc Bond), under 
a N50 billion Bond Issuance 
Programme to its platform.

The listing represents the 
first corporate bond listing on 
FMDQ this year, and among 
those present to celebrate 
the successful admittance of 
the Forte Oil Bond on FMDQ 
include Akin Akinfemiwa, 
group CEO, Forte Oil, repre-
senting the issuer, and Toyin 
Sanni, group CEO, United 
Capital plc, representing the 
sponsor of the bond, as well 
as the Registration Member 
(Listings) (RML), on FMDQ’s 
platform.

Tumi Sekoni, vice presi-

both the issuer and sponsor 
of the bond, and the FMDQ 
Bond Listing Wall of Fame was 
autographed by the issuer. 

Following the presentation 
to the sponsor of the bond on 
FMDQ, Toyin Sanni said, “We 
are delighted to have played a 
leading role in the successful 
execution of the Forte Oil N9 
billion Series 1 Bond issue. 
Coming from a successful 
2016, United Capital remains 
committed to making signifi-
cant contributions to the suc-
cess of our esteemed clients.

This successful issuance 
represents one of the ways 
in which we support lead-
ing businesses through our 
expertise in capital raising. 
United Capital has played a 
pioneering role in developing 
Nigeria’s debt capital market 
having participated in 70 per-
cent of Debt Capital transac-
tions executed between 2015 
and 2016.

N175bn worth of fish produced in 2016 - CAFAN

Tayo Akingbolagun, 
national president, 
Catfish Association 
of Nigeria (CAFAN), 

said the aquaculture sub-
sector produced fish valued 
at over N175 billion in 2016 
fiscal year.

The CAFAN president said 
the fish produced in the period 
under review was 370,000 met-
ric tons. Akingbolagun made 
the disclosure on Tuesday 
during the association annual 
general meeting in Benin City, 
Edo State.

He said fish business con-
tributed about 4.5 percent to 
the Gross Domestic Product 
(GDP), and the sub sector had 
provided over 2 million jobs 
cutting across the various sec-
tors of the economy.

The CAFAN president how-
ever urged government at all 
levels to reposition the nation’s 
revenue base through invest-
ment in agriculture, especially 
in the aquaculture sub sector.

“In response to the som-
ersault of oil and gas industry, 

... first corporate bond listing on FMDQ in 2017

Buhari will return soon - Saraki

the focus of our government 
is to reposition the Nigeria 
revenue platforms through 
investment in agriculture.

“Fish is one of the vital sec-
tors that are being considered 
as it is the best and cheapest 
source of animal protein for 
human consumption. Fish 
feed accounts for between 
65 and 75 percent of cost of 
production. In addition, a 5 
percent VAT is also charge on 
locally produced fish feeds,” 
he said.

He noted that the charges 
on locally produced fish feeds 
had pushed up the cost of pro-
duction and forced farmers to 
buy feeds at high costs, and at-
tributed the cost of production 
to government tax policies, he 
described as retrogressive and 
uncomplimentary to reposi-
tion the revenue base of the 
country from oil to agriculture

He however advised the 
Federal Government to as a 
matter of urgency attend to its 
tax policies so as to encourage 
the development, growth and 
sustainability of the aquacul-
ture sub sector.

TerraPay joins forces with MoneyTrans, 
Paga on cross-border remittances

Paga, Nigeria’s pio-
neering payments 
and financial ser-
vices company, has 

announced that it has part-
nered MoneyTrans, a money 
transfer company, as well as 
TerraPay to launch cross-bor-
der remittances from Spain 
to mobile wallets in Nigeria.

Now, Nigerians in Spain 
can send money to any mo-
bile phone number in Ni-
geria through Paga, just by 
visiting the nearest Money-
Trans store. The recipient 
can withdraw money from 
more than 11,000 Paga agents 
across Nigeria or make card-
less withdrawal from ATMs. 
The recipient can also use 
the money to pay bills, buy 
airtime or send the money 
to any other phone number 
or bank account in Nigeria, 
among other services.

The mobile-based cross-

border remittance service 
has been launched in Spain 
and will be followed by suc-
cessive launches in Belgium, 
France and Italy in the com-
ing weeks. To mark this occa-
sion, Jeremy De Smet, COO 
of MoneyTrans, said, “We 
are glad to take another huge 
step in enabling mobile mon-
ey services in Africa. TerraPay 
is well positioned to offer 
a strong solution building 
upon and leveraging a major 
technical infrastructure that 
has been in place for many 
years in Africa.”

Commenting on the part-
nership Jay Alabraba, co-
founder of Paga, said, “We 
are happy to collaborate with 
TerraPay and MoneyTrans 
in enabling secure transfers 
between Spain and Nigeria, 
the first of several important 
remittance corridors we will 
be launching together.

IHEANYI NWACHUKWU

... as Osinbajo formally nominates Onnoghen as CJN
OWEDE AGBAJILEKEISAAC ANYAOGU

IDRIS UMAR MOMOH
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President Muham-
madu Buhari has 
reassured Nigerians 
that there is no cause 

for worry, the Presidency said 
in a statement on Tuesday.

According to a statement 
signed by Femi Adesina, 
presidential spokesman, dur-
ing his checkups it turned out 
that the President needed 
a longer period of rest than 
envisaged.

“During his normal an-
nual checkup, tests showed he 
needed a longer period of rest, 
necessitating the President 
staying longer than originally 
planned,” Adesina said.

The President, who left the 
country about 32 days ago on 
a 10 vacation, had written to 

N
igeria would not 
turn to near ze-
ro-interest rate 
International 
Monetary Fund 

(IMF) loans, even though it 
could snap its fingers to land 
one; after all, the country’s 
home-grown policies are 
similar to the Washington 
lender’s conditionality, ac-
cording to Kemi Adeosun, 
finance minister.

“What the IMF does, is that 
they give you programmes 
of reforms. However, we are 
already doing as much reform 
as any IMF programme will 
impose on us,” Adeosun said 
in an interview on CNBC Af-
rica, on Tuesday.

“So, my questions are what 
an IMF programme will bring 
that we are not already doing. 
What measures will be intro-
duced that are not in place 
already?” Adeosun asked.

“A deep domestic capital 
market” and the international 
capital market are enough to 
meet government’s revenue 

needs, she said.
Public revenues have 

plunged by more than half 
in Africa’s largest economy, 
after low oil prices and be-
low trend production levels 
trimmed petrodollars, which 
account for 70 percent of 
public revenue.

Faced with its worst eco-
nomic crisis in 25 years, the 
country plans to spend N7.3 
trillion this year, to grease 
the economy, but low rev-
enues have created a deficit 
of N2.3 trillion to be plugged 
through borrowing.

IMF loans have often been 
put forward as a cost-effective 
way to raise long term funds 
for infrastructural spending 
but the country’s economy 
managers are not convinced.

Kalu Idika Kalu, a re-
spected economist and two-
time Nigerian finance min-
ister has also lent his weight 
to the usefulness of an IMF 
loan recently.

“For us, the IMF is the last 
lender of resort when you 
have a balance of payment 
problem. Nigeria doesn’t have 

a balance of payment prob-
lem per say, it has a fiscal 
problem instead, which is that 
its major revenue source, oil, 
has lost so much value,” the 
minister said.

Nigeria’s balance of pay-
ment has been negative 
since oil prices began a 
lengthy collapse in mid-
2014, which then put a strain 
on finances, according to the 
Central Bank data.

“I am not saying the IMF is 
bad, but I’m saying right now, 
we don’t see the need. We feel 
since this is a mess Nigerians 
created one way or the other, 
we must also solve it our-
selves,” the minister added.

To the minister’s credit, 
however, efforts to grow the 
country’s tax to GDP and 
plug revenue leakages have 
every appearance of an IMF 
conditionality.

Nigeria’s tax to GDP is one 
of the lowest globally at less 
than 5 percent, according 
to BusinessDay data, and it 
compares poorly with a sub-
Saharan average of 18 percent 
and South-Africa’s 26 percent.

No cause for worry, Buhari tells Nigerians

indefinitely extend his stay 
in London on his doctor’s 
advice, raising concerns over 
the state of his health.

The Presidency has con-
tinued to assure the Nigerian 
public that the President is 
“hale and hearty” and there 
was no cause for alarm.

The statement, which was 
silent on the date of the Presi-
dent’s return, however, said 
he thanked “millions of Nige-
rians who have been sending 
good wishes and praying for 
his health and well-being 
in mosques and churches 
throughout the country.

 “The President is im-
mensely grateful for the 
prayers, show of love and con-
cern. President Buhari wishes 
to reassure Nigerians that 
there is no cause for worry.”

Co n t rov e r s y  h a s 
trailed a newly in-
troduced bill be-
fore the Akwa Ibom 

State House of Assembly 
aimed at taxing property own-
ers in Uyo, the state capital.

Known as Real Property 
Charge Bill, 2016, and spon-
sored by member represent-
ing Esit Eket/Ibeno state con-
stituency, Usoro Akpanusoh. 
Opposition to the bill has 
come from many quarters, 
including property owners 
and other lawmakers.

According to checks, criti-
cism of the bill comes on the 
heels of a development levy 
introduced by the state govern-
ment to generate revenue from 
business operators in the state, 
which is being enforced by the 
state internal revenue service.

While opponents of the bill 

Controversy trails real property charge bill in A/Ibom
say it is wrongly timed, com-
ing at a time the country is in 
economic recession, which 
according to them, makes it 
difficult for many to have two 
square meals a day, they say 
that it will further bring hard-
ship to property owners.

According to Aniekan Uko, 
a member of the state House 
of Assembly representing Ibe-
sikpo/Asutan state constitu-
ency, the bill will aggravate 
the economic hardship the 
people are facing, adding that 
lawmaking should be guided 
by good conscience.

Another resident of Uyo 
maintains that there are “ 
enough issues to deal with at 
the moment,” adding that “ 
such a bill can be introduced 
in developed countries where 
citizens get access to basic 
human amenities,’’ as the 
state government can “gen-
erate revenue through other 
sources.”

LOLADE AKINMURELE

ELIZABETH ARCHIBONG 

Nigeria already implementing IMF-like reforms - Adeosun
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Governor Ifeanyi 
Okowa of Delta 
S t a t e  h a s  a p -
p e a l e d  t o  t h e 

people of the state to bear 
with his administration over 
the state’s inability to afford 
to solve every problem, as it 
had done in the past.

Governor Okowa said 
the prevailing economic 
situation in the country had 
so much affected the state, 
but regretted that the people 
had refused to understand 
that things had gone wrong 
economically.

According to Okowa, not 
just economic recession that 
has affected the state badly, 
but also the activities of 
militants that have resulted 
in pipeline vandalism. This 
he said had brought the state 
to fourth position in the list 
of states that produce oil, 
“making it unable to export 
as it loses 250,000 barrels of 

Okowa seeks Deltans’ understanding 
as economy bites harder

MERCY ENOCH, Asaba crude oil a day.
“There were too many 

things that we did in the past 
which we cannot afford to 
do now. The things we can 
afford to do, we will do but 
too many things were done 
in the past which we cannot 
afford to do now because 
in this time of economic 
recession, situations are not 
the same.”

The governor, who spoke 
at a recent quarterly media 
interactive session held at 
the Government House, 
Asaba, said the state was 
receiving above N27 billion 
monthly but suddenly came 
down to N6 billion; “that 
shows that times are really 
difficult.

“Sometime last year, in 
May and June, we came 
down to N3 billion as a state 
and by the time Zenith Bank 
made its deductions we 
came down to N2.5 billion 
and we have a salary of N7.5 
billion to pay.”

… laments, “We are now losing 250,000 barrels of crude oil a day”

… says tests showed he needed longer period of rest

Analysts however say 
Abuja is a long way off from 
securing an IMF loan, when 
recurrent expenditure ac-
counts for 70 percent of total 
public spending, government 
is often reluctant to remove 
subsidies and shamefully 
distorts market principles in 
resource allocation.

“Nigeria can never be will-
ing to take IMF loans because 
government officials know 
that the lender’s condition-
ality will tighten the belt of 
everyone from the executive 
to the legislature,” a source 
familiar with the matter said 
on condition of anonymity.

“An IMF loan is cheaper 
than debt raised in the inter-
national capital market but 
I’m not sure Nigeria is ready 
to subject itself to rigorous 
scrutiny.”

African peers Egypt and 
Ghana are currently on IMF 
programmes.

Part of the conditionality 
the countries had to meet 
was cut public spending, re-
move unpopular subsidies 
and raise taxes.
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Nigeria plans for 
the 2017 fiscal 
year with a bud-
get of NGN7.3 

trillion (USD23.9billion), 
a 20.4% y/y increase, 
targeted at restoring the 
economy to the path of 
sustainable and inclu-
sive growth. In our view, 
the budget performance 
would be strongly impact-
ed by the level of revenue 
accretion, as oil and non-
oil revenues are largely 
susceptible to downside 
risks. 

Delivering on this tar-
get of economic recov-
ery will require a huge 
political will to rein in 
wasteful expenditure, a 
sustainable debt financ-
ing strategy as well as a 
focus on developmen-
tal Capital Expenditure 
(CAPEX). This brings us 
back to the urgent need 
to implement critical re-
forms that will encourage 
private sector participa-
tion to help bridge the 
funding gap.

The Federal Govern-
ment’s debt has increased 
at a CAGR of 1 16.2% over 
the last 5 years to about 
USD42.1billion (NGN13.8 
trillion) in 2016. Going by 
the borrowing plans for 
2017, the debt stock could 
increase by as much as 
20% y/y to USD54.4billion 
(NGN16.6trillion) with 
debt to GDP rising to 17% 
(2016e: 15%) which re-
mains benign relative to 
emerging market average 
of 2 42% and a threshold of 
56% under joint IMF and 
World bank Debt Sustain-
ability Framework.

Nonetheless, Nige-
ria’s debt profile reveals 
some vulnerabilities.

The debt service to rev-
enue ratio has risen from 
9.5% in 2009 to 30.9% in 
2015, above the country 
specific threshold of 28%. 
In 2016, this spiked fur-
ther to about 50%, driven 
by unfavorable financing 
terms and weak revenue 
growth (See figure 1). By 
our estimate,  average 
interest rate on domestic 
debt in 2016 was c.13.2%, 
up from 10.8% in 2015.

Going forward, sig-
nificant additions to debt 
would likely increase the 
debt service charge, most 
especially in the domes-
tic market with the risk 
of crowding out private 
investment, as investors 
price in higher yields for 
rising risk. 

More so, the outlook of 
a tighter monetary policy 
stance could worsen debt 
refinancing conditions, 
as c.35% of existing do-

I
nvestors in the free zones 
in Nigeria have raised 
alarm over the adverse 
economic impact of the 
proposed Bill to amend 

the Oil and Gas Export Free 
Zone Act (OGEFZA Act) of 
1996 (now Cap. 05, LFN, 2004), 
if signed into law.

The concerned stakehold-
ers observe that the proposed 
Bill, if passed in its current 
form, will lead give undue 
advantage to some players, 
entrench monopoly, remove 
healthy competition in the 
industry, hamper the ease-of-
doing business in Nigeria with 
the attendant loss of jobs.

The proposed Bill, which 
is currently being reviewed 
by the Senate Committee 
on Trade and Investment, if 
passed in its present form, 
would conflict with several 
existing laws and policies of 
the Federal Government and 
legitimise illegality, which they 
claim has been perpetuated 
over the years by the OGEFZA.

Besides, they say the ac-
tion would also undermine 
the integrity of the Senate in 
particular and the Nigerian 
state in general.

“We respectfully appeal to 
the Senate to expeditiously en-
sure the harmonisation of both 
the OGEFZA and the NEPZA 
Acts with a view to establishing 
a single regulatory authority 
with a broad mandate to man-
age and oversee the Free Zone 
scheme in Nigeria in line with 
global best practice. We urge 
the distinguished Senators to 
undertake a holistic review 
of the draft Single Free Zone 
Authority Bill of 2006,” the 
stakeholders say.

They maintain that, if enact-
ed as is, the Bill would effective-
ly remove all competition in the 
oil and gas services sector, and 
endorse a monopoly in favour 
of Intels/Orlean Invest, the sole 
beneficiary of the proposed Bill, 
and every investment remotely 
connected with the oil and gas 
industry will be placed at the 
mercy of the monopoly.

According to them, “The 
proposed Bill seeks to use the 
legislature as a tool to entrench 
the monopoly of one entity in 
the Nigerian oil and gas ser-
vices industry´ Its effects are 
twofold; to rubber stamp and 
endorse years of illegal and 
unconstitutional activity per-

petrated by the management 
of OGEFZA, and to acquire the 
property of private investors 
through legislative process.

“Passage of the proposed 
Bill would further create the 
impression to investors; both 
local and foreign that Nige-
ria is a country that operates 
without the rule of law, where 
there are no checks and bal-
ances to regulatory overreach 
and executive impunity if the 
proposed bill is enacted.

“If passed in its present 
form, the Bill would create 
regulatory uncertainty and 
make nonsense of the Free 
Zone objectives in Nigeria, and 
if allowed to persist, it will result 
in disharmony, legal conflict 
and undermine investor confi-
dence and economic recovery 
in Nigeria,” the group warns.

“The proposed Bill, if 
passed, would conflict directly 
with other legislations such as 
the Nigeria Ports Authority Act 
(NPA Act), the Nigeria Export 
Processing Zones Author-
ity Act (NEPZA Act), and the 
Consumer Protection Council 
Act (CPC Act) and would com-
pletely change the scope and 
intent of the Principal OGE-

FZA Act,” the statement adds.
The stakeholders therefore 

appeal to the Senate not to 
allow the passage of the pro-
posed OGEFZA Bill because 
“its objectives are not in the 
national interest, but solely 
aimed at foisting a monopoly 
on the oil and gas services 
industry in favour of Intels/
Orlean Invest.

While reinforcing the au-
thority of NEPZA, the state-
ment noted that in 1992 the 
Federal Government pro-
mulgated the Nigeria Export 
Processing Zones Authority 
Act No. 63 of 1992 (NEPZA Act) 
which created NEPZA with a 
mandate to designate, over-
see, and regulate Free Zones 
and manage Federal Govern-
ment owned Free Zones, and 
thereafter in 1996, the Federal 
Government enacted the Oil 
and Gas Export Free Zone De-
cree (the OGEFZA ACT) which 
designated the Onne/Ikpokiri 
area of Rivers State as an Ex-
port Free Zone and established 
the “Oil & Gas Export Free 
Zone Authority” (OGEFZA) 
as the body responsible for 
the management of the Export 
Free Zone so designated.

L-R: Oluwatoyin Sanni, group CEO, United Capital plc; Akin Akinfemiwa, group CEO, Forte Oil plc, and Dipo Odeyemi, 
senior vice president, DH, market operations/technology, FMDQ OTC Securities Exchange, at the listing of the N9bn Forte 
Oil plc bond on FMDQ OTC Securities Exchange in Lagos, yesterday.             Pic by Olawale Amoo  
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mestic debt matures in less 
than twelve months. Inter-
estingly, Nigeria’s recently 
issued USD1billion Euro-
bond at 7.9%, represents 
28.6% of the 2017 external 
borrowing plan.

However, rising un-
certainty in the global 
financial markets and 
stringent conditions for 
accessing concessionary 
debt still pose a concern 
for bridging the shortfall 
in budget. In addition, 
accretion to the Excess 
Crude Account (ECA) 
has slowed, leaving lim-
ited options for deficit 
financing.

Yet, Nigeria’s tax collec-
tion is one of the lowest in 
the world with 3 tax to GDP 
at 2%, relative to global 
average of 14.8% . Thus, 
implementing tax reforms 
that can raise revenues is 
imperative for closing the 
budget deficit and reduc-
ing borrowing costs.

Nigeria’s infrastruc-
ture deficit is estimated 
at USD3 trillion for the 
next 30 years, implying 
that the 2017 budget al-
location for infrastruc-
ture spending is mar-
ginal at less than 3% of 
required annual funding 
(USD300 billion). More 
so, the budget is largely 
vulnerable to revenue 
shocks, and precedence 
suggests revenue under-
performance would likely 
constrain developmental 
CAPEX, since recurrent 
expenditure is deemed 
nondiscretionary.

Implementat ion of 
CAPEX over the past 5 
years has averaged 60.0% 
relative to the 99.0% im-
plementation of recur-
rent expenditure.

G i v e n  t h e  g ov e r n -
ment’s budget constraint 
across all levels, private 
sector involvement has 
b e c o m e  i n c re a s i n g l y 
important in delivering 
economic and social in-
frastructure. However, 
investment has remained 
sluggish in recent times 
due to unpredictable po-
lices and the challenging 
business environment.

According to NBS, for-
eign direct investment 
declined 27.8% y/y to 
USD1.0billion in 2016, 
the lowest level since 
2011. In the near term, 
there is an urgent need 
to provide clarity on the 
policy environment by 
implementing key re-
forms that will promote 
a convergence of busi-
ness and development 
interests, toward a com-
mon goal of inclusive 
prosperity.

Producers of The Wed-
ding Party, a block-
buster Nollywood 
movie, have officially 

announced the total box of-
fice takings of the movie, 
which premiered in cinemas 
across Nigeria late last year.

According to the figures 
released in an announcement 
made on Sunday by Ebonylife 
Production at the Sky Lounge, 
Eko Hotel and Suites, Lagos, 
The Wedding Party is now 
the highest grossing Nigerian 
movie with total box office 

takings now in excess of N450 
million.

Subsequent to its theat-
rical release in December 
2016, ‘The Wedding Party’ 
racked up N203 million in just 
two weeks, topping the 2016 
Nigerian Box Office and be-
coming the highest-grossing 
Nollywood film ever.

In 2017, The Wedding 
Party continued its record-
breaking streak with takings 
now in excess of N247 million 
bringing its combined total to 
N450 million.

With the development, the 
movie has far surpassed the 
grossing of A Trip To Jamaica, 

Wives on Strike and The CEO, 
which grossed N168 million, 
N71 million and N60 million, 
respectively, and were once 
ranked among highest gross-
ing Nollywood movies.

The fabulous wedding-
themed costume party at Eko 
Hotel, according to Mo Abu-
du, executive producer of the 
movie, was in appreciation of 
the feat achieved for the first 
time by a Nigerian movie.

“We set out, quite deliber-
ately, to make a high-quality 
film that any Nigerian would 
be proud of and could relate 
with. ‘The Wedding Party’ 
has shown that the best Nol-

Nollywood’s highest grossing movie hits N450m

Stakeholders task senate on 
proposed amendment of OGEFZA Act

OBINNA EMELIKE

2017 Budget: Debt sustainability 
under fiscal constraints

lywood movies can beat the 
Hollywood blockbusters in 
their home territory. For the 
first time, Nollywood is com-
peting with Hollywood at the 
Box office and winning…” Mo 
Abudu assured.

Underscoring further the 
successful cinema run of the 
movie, Mo Abudu explained 
that from the FilmHouse 
IMAX cinema in Lekki, to the 
Genesis Deluxe cinema in 
Owerri; from Viva Cinema in 
Ilorin to Silverbird in Abuja, 
the long ticket queues and 
sold-out viewings are true tes-
taments to the cinema success 
of the movie.

Analysis
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Why Verizon decided to still buy 
Yahoo after big data breaches

Tiffany & Co. and activist in-
vestors reached a deal to add 
board members and oversee 

the jewelry company’s search for 
a new chief executive.

Jana Partners LLC and Franc-
esco Trapani, former chief ex-
ecutive of the Bulgari Group, 
own about 5.1% of Tiffany’s out-
standing shares. They reached 
a deal with Tiffany to add three 
new board members, including 
Mr. Trapani. Tory Burch co-CEO 
Roger Farah and James Lillie, for-
mer CEO of Jarden Corp., will also 
be appointed to Tiffany’s board.

Earlier this month, Tiffany said 
former Chief Executive Frederic 
Cumenal would step down and 
by replaced by his predecessor, 
company Chairman Michael 
Kowalski. Mr. Trapani will join the 
chief executive search committee 
formed to oversee the company’s 
search. Tiffany increased the size 
of its board to 13, but three other 
board members are now slated to 
leave in the next two years.

The luxury brand has posted 
declining same-store sales for 
several quarters, hurt by dimin-
ished spending by foreign tourists, 
particularly from China, as the 
stronger dollar has made such 
shopping trips more expensive.

Tiffany to add 
board members 
in deal with Jana

V
erizon Communi-
cations Inc. outbid 
several suitors to buy 
Yahoo Inc.’s strug-
gling internet busi-

ness last year. But the phone 
giant had to scramble to keep 
the deal from unraveling after 
Yahoo disclosed two massive 
data breaches.

The companies have agreed 
to revise the $4.83 billion deal, 
cutting $350 million off the price 
and evenly splitting costs from 
the breaches.

In late January, more than a 
month after Yahoo had disclosed 
its second breach, Verizon Chief 
Executive Lowell McAdam sat 
with two of his top lieutenants 
in the company’s Basking Ridge, 
N.J., offices and weighed his 
options, according to people 
familiar with the matter.

Walk away from the deal, 

keep studying the impact of the 
breaches—potentially pushing 
the deal’s closure to the second 
half of the year—or close the 
transaction now and move on.

There were still some things 
Verizon didn’t know. User en-
gagement with Yahoo had only 
declined slightly after the second 
breach, disclosed in Decem-
ber, but password resets were 
still under way, meaning more 

defections could occur, these 
people said.

A recent meeting between 
technical staff of the two com-
panies revealed that some of 
Yahoo’s systems were compro-
mised and might be difficult to 
integrate with Verizon’s AOL 
unit, the people added.

But Mr. McAdam still felt 
owning Yahoo made sense—and 
further delay would prevent 

Wal-Mart posts strong holiday sales, but E-Commerce battle with Amazon pinches profit
corded call to discuss the results.

Still, Wal-Mart’s global e-com-
merce sales growth decelerated 
compared with the previous quar-
ter. Online sales rose 16% including 
the first full quarter of sales from 
Jet.com Inc., which Wal-Mart 
purchased in September. In the 
previous quarter e-commerce 
sales rose 21%.

Wal-Mart’s U.S. store changes 
are bearing fruit at a time when 
many retailers tethered to large 
store footprints are struggling, chal-
lenged by shoppers gravitating to 
less-profitable online buying and 
discounters offering low prices. 
Investors have become wary of the 
retail market after several reported 
weak holiday sales including Target, 
Macy’s and Kohl’s Corp.

In 2016, while retail sales rose 
across the board, signaling a 
strengthening economy, online 
retailers took most of the spoils.

During the year spending rose 
11% at online retailers and fell 
almost 6% at department stores, 
according to Commerce Depart-
ment figures.

Macy’s is closing stores and 

laying off thousands of staffers as 
it struggles to draw shoppers. On 
Tuesday, the company reported 
that comparable-store sales fell 
2.1% in the latest quarter and 
its profit dropped 13%. Macy’s 
said it raised $673 million from 
selling real estate and would 
continue to explore options for 
its properties.

Sears Holding Corp. is also clos-
ing dozens of stores and earlier this 
year received a $1 billion injection 
of financing from its chief execu-
tive, hedge-fund manager Edward 
Lampert.

Among the turmoil Warren Buf-
fett’s Berkshire Hathaway dumped 
$900 million worth of Wal-Mart 
shares at the end of 2016, nearly 
exiting the stock, according to 
federal filings.

Wal-Mart’s share price rose 3% 
in early trading to $71.43.

The same-store sales increase 
was driven by strength in Wal-
Mart’s health and wellness busi-
ness, helped by branded drug price 
inflation, an increase in prescrip-
tions and higher over-the-counter 
sales.

U.S. Appetite for organic food prompts 
jump in grain imports; farmers cry foul

Organic grain is flooding 
into the U.S., depress-
ing prices and draw-
ing complaints from 

domestic organic farmers who 
fear their harvests are held to 
stricter standards than foreign-
raised crops.

Turkey, for instance, vaulted 
ahead to become by far the big-
gest supplier of organic corn and 
soybeans to the U.S. last year. The 
Mediterranean country in 2016 
shipped to the U.S. 400,000 met-
ric tons of organic corn, nearly 
quadrupling its prior-year total, 
while its soybean shipments 
climbed by more than eight 
times, U.S. Agriculture Depart-
ment data show. Other key 
suppliers to U.S. organic-food 
companies are now Ukraine, 
Argentina, Romania and India.

The rising imports reflect 
how U.S. consumers’ appetite 
for organic products, which are 
produced without synthetic pes-
ticides, genetically engineered 
seeds, and certain fertilizers, are 
challenging food companies to 
keep up. As U.S. meat and egg 
companies like Pilgrim’s Pride 

Corp., Perdue Farms Inc. and 
Cal-Maine Foods Inc. expand 
organic production, require-
ments for organic animal feed in 
greater quantities have prompt-
ed companies to seek corn and 
soybeans grown overseas. In the 
past year, a stronger U.S. dollar 
has also made foreign-produced 
crops cheaper.

U.S. organic-farming groups 
say that influx of foreign grain 
has been a chief factor in slash-
ing prices for organic corn by 
about 30% in 2016, along with 
a 20% decline for organic soy-
beans. Those declines came 
despite robust growth in U.S. 
sales of organic foods—and 
far underperformed prices for 
nonorganic corn and soybeans. 
USDA-certified organic food 
sales in 2016 climbed 10% to 
$12.3 billion, versus a 0.7% in-
crease in conventional grocery 
sales, according to Spins LLC. 
Those figures don’t include sales 
from Whole Foods Market Inc., a 
major organic retailer.

Some organic farmers in the 
U.S. contend that overseas or-
ganic farms benefit from looser 
oversight, giving them an edge 
over domestic farms. They point 
to past failures among foreign-
based organic operations in fol-
lowing U.S. organic standards, 
and occasional cases of fraud. 
Now U.S. groups want U.S. au-
thorities to step up scrutiny of 
organic operations in Turkey and 
other Eastern European coun-
tries, and provide more support 
for U.S. organic farmers.

JACOB BUNGE
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Verizon from getting going on 
its ambitious plans to take on 
Alphabet Inc.’s Google and Fa-
cebook Inc. in digital advertising. 
Verizon is looking for sources 
of growth as its core cellphone 
business matures and faces 
tough competition from rivals.

Mr. McAdam decided to pro-
ceed with the deal—but Verizon 
would need a discount because of 
the uncertainty, the people said.

The next day, Mr. McAd-
am spoke with Yahoo director 
Thomas McInerney, who was 
amenable to the idea, the people 
said. Yahoo also wanted to move 
on. Selling Yahoo’s internet busi-
ness was a “gating item” for the 
remaining businesses’ ability to 
do other, more lucrative things, 
such as selling stakes in Alibaba 
Group Holding Ltd. and Yahoo 
Japan Inc., another person famil-
iar with the matter said.

Mr. McAdam and Mr. McIner-
ney met in New York the follow-
ing week and crafted the outlines 
of an agreement that the com-
panies announced Tuesday. In 
addition to a 50-50 split of future 
liabilities that may arise from the 
hacks, Yahoo would knock $350 
million off the original $4.83 bil-
lion price tag, bringing the deal 
value to about $4.48 billion.

AUSTEN HUFFORD

RYAN KNUTSON

Wal-Mart Stores Inc. 
reported strong sales 
over the winter holi-
day season, a marked 

contrast with the weak numbers 
posted by many brick-and-mortar 
competitors including Target Corp. 
and Macy’s Inc.

Wal-Mart said Tuesday that sales 
in stores open at least 12 months 
rose 1.8% in the quarter ended Jan. 
31, the 10th consecutive quarter of 
gains. More shoppers came to its 
stores and spent more when they 
did. But the strength of the com-
pany’s U.S. store business continues 
to come at the expense of profits, 
which fell 18% in the quarter.

The retail behemoth is investing 
billions to raise U.S. store worker 
wages, lower prices and expand e-
commerce sales to better compete 
with Amazon.com Inc.

“Rapid advances in technology 
mean we need to become more 
of a digital enterprise—and that’s 
what we’re doing,” Chief Executive 
Doug McMillon said in a prere-



39Wednesday 22 February 2017 BUSINESS  DAYC002D5556

Read Ambitiously

French police search Marine Le 
Pen’s office in EU funds probe

Popeyes to be bought by owners of 
Burger King and Tim Hortons

French police Monday 
searched the offices of Na-
tional Front leader Marine 
Le Pen on suspicion the 

presidential candidate and other 
members of her far-right party 
misused European Union funds, 
the party said.

Investigators are looking into 
whether Ms. Le Pen and other Na-
tional Front leaders used funds—
earmarked for assistants working 
inside the Strasbourg-based Eu-
ropean Parliament—to pay party 
staffers in other parts of France. 
EU rules require European Par-
liament assistants to work at one 
of the body’s offices in Brussels, 
Strasbourg or Luxembourg and to 
reside near that workplace.

“This is evidently a media op-
eration whose only goal is to dis-
turb the smooth running of the 
presidential election campaign 
and harm Marine Le Pen at a time 
when she is making great inroads” 
with the polls, the National Front 
said in a statement.

Brazilian private-equity firm 
3G Capital Partners LP 
sealed a deal in the restau-
rant business, just days after 

its plans to create a global packaged 
goods juggernaut fell apart.

Restaurant Brands Interna-
tional Inc., which was created 
in 2014 when 3G-owned Burger 
King bought Canadian doughnut 
chain Tim Hortons, said Tuesday 
it will buy chicken chain Popeyes 
Louisiana Kitchen Inc. for about 
$1.64 billion. 3G Capital-backed 
Kraft Heinz Co. last week made 
a $143 billion offer for consumer 
products giant Unilever PLC but 
dropped its bid over the weekend 

Ms. Le Pen was in Lebanon on 
Monday, meeting with President 
Michel Aoun. After the meeting, 
she criticized the French govern-
ment’s help to rebel forces in Syria, 
saying Syrian President Bashar al-
Assad was the only “realistic” ally.

The French probe stems from 
investigations EU authorities con-
ducted in 2014 and 2015 into 
whether Ms. Le Pen, her father 
Jean-Marie Le Pen and other Na-
tional Front representatives to the 
European Parliament improperly 
paid their political aides.

EU authorities have forwarded 
the findings of the probes to French 
judicial authorities. The European 
Parliament has said it was dock-
ing the pay of Ms. Le Pen and the 
others after they ignored the parlia-
ment’s order to repay hundreds of 
thousands of euros.

Police are deepening their in-
vestigation of Ms. Le Pen as one 
of her main rivals, conservative 
François Fillon, is facing a crimi-
nal probe into whether his wife 
collected a state salary without 
performing any work.

after Unilever said it wasn’t inter-
ested in a tie-up.

Restaurant Brands, which ex-
panded its Burger King and Tim 
Hortons brands into new inter-
national markets, is planning to 
follow the same playbook with 
Popeyes. The move, though small 
relative to what 3G had attempted 
on the packaged food side, will 
help the private-equity firm extend 
its global reach.

Restaurant Brands executives said 
they see huge growth potential for 
Popeyes in Asia. Yum Brands Inc.’s 
KFC chain is the biggest fast-food 
chicken brand in China. Popeyes has 
no restaurants in that country, so it 
would be a long time before Popeyes 
could make any headway there.
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Saudi Arabia favors New 
York for Aramco IPO

Los Angeles Spec Home seeks $100 million

A month after a Los An-
geles spec house was 
unveiled with an asking 
price of $250 million, 

another super high-end spec 
house is launching in the city, this 
one with a $100 million price tag.

The newly built home, being 
offered by developer Nile Niami, 
is in the Beverly Hills neighbor-
hood of Trousdale Estates. The 
house next door to this one sold 
in 2014 for $70 million, which 
local agents say is a Beverly Hills 
record. Earlier this month, an-
other property down the street 
sold for $65 million.

Dubbed Opus by Mr. Niami, 
the $100 million home sits on 
1 acre and includes seven bed-
rooms and 11 bathrooms in its 
20,500 square feet. It features a 
gold motif, and includes a gold 
Lamborghini Aventador roadster 
and a gold Rolls-Royce Dawn. All 
furnishings and art, including 
three Damien Hirst works valued 
at approximately $2 million, are 
part of the deal, Mr. Niami said.

The champagne vault includes 
170 bottles of Cristal champagne. 
There are also “electric toilets 
that do everything for you,” and 
“a television that comes out of 
the ceiling and spins around 360 
degrees,” Mr. Niami said. Another 

a bonanza of fees.
Saudi officials would prefer the 

New York Stock Exchange for the 
IPO, the people said. New York of-
fers the world’s deepest pool of big-
time investors and is among the 
world’s largest centers of financing 
for energy companies, along with 
London and Toronto.

Saudi Arabia’s Tadawul is ex-
pected to serve as one of multiple 
exchanges for the listing as part of 
the country’s efforts to expand its 
domestic capital markets.

The Saudi preference for an out-
side listing in New York is despite 
passage of a law allowing American 
terror victims to sue Saudi Arabia 
as well as the election of President 
Donald Trump, events that had rat-
tled Saudi officials and prompted 
a review of the country’s financial 
dealings in the U.S. Those concerns 
still could derail a U.S. listing, the 

people said.
Saudi officials also have talked 

to exchanges in Singapore, Hong 
Kong, Tokyo and Shanghai but are 
unlikely to pursue listing in those 
places, the people said.

A Saudi Aramco spokesman 
declined to comment.

The decision-making on the IPO 
remains fluid, the people said, and 
Saudi officials’ preferences could 
change. The kingdom has yet to an-
nounce the IPO’s underwriters, who 
would play an important role in ad-
vising about where to do the listing.

Saudi Deputy Crown Prince 
Mohammed bin Salman has said 
the company would go public 
in 2018. But complications re-
structuring the company and 
disentangling its finances from the 
government could delay the IPO 
until 2019, The Wall Street Journal 
reported last week.

While New York and London 
are financial powerhouses long 
considered a potential fit for Ara-
mco, Toronto has emerged as a 
contender following appeals from 
the city’s financial elite directly to 
the Saudia Arabian company.

Senior executives from TMX 
Group Ltd., operator of Canada’s 
flagship exchange, the investment-
banking arms of Canada’s six largest 
banks and some of the company’s 
biggest independent brokers visited 
Aramco’s office in January, accord-
ing to a person familiar with the 
matter. It was the second time since 
the fall that the exchange operator 
had met with the energy giant to 
pitch the exchange’s advantages, 
the person said.

perk: a full-time house manager, 
whose salary has been prepaid 
for two years. The home is being 
marketed privately, and won’t be 
going onto the multiple-listing 
service, according to Mr. Niami. 
The listing agent is Drew Fenton 
of Hilton & Hyland.

A onetime movie producer 
who began developing houses 
in 1997, Mr. Niami, 48, said he 
has another house under con-
struction in Bel Air that he plans 
to list next year for $500 million. 
His previous houses have sold 
for $39 million in 2014, and for 
$49 million in 2014, according to 
people familiar with the sales. His 
most expensive home was listed 
for $65 million and sold in 2014 
for a sum Mr. Niami declined to 
disclose.

Some veterans are skepti-
cal that spec mega-houses can 
deliver value in the long run. 
“People have come to the con-
clusion that [Los Angeles was] 
so undervalued that everybody 
is racing to get in,” said Joshua 
Flagg, Estate Homes Director for 
Rodeo Realty. “This is causing 
these extreme sales that really 
have no rationale.”

S
audi Arabia is leaning to-
ward listing its giant, state-
run oil company in New 
York, London or Toronto 
and has soured on the pros-

pect of floating shares of the firm on 
an Asian stock exchange, people 
familiar with the matter said.

The desire for a Western stock 
exchange has emerged after a 
series of meetings with stock ex-
changes across the world as Saudi 
officials prepare to float as much as 
5% of Saudi Arabian Oil Co., known 
as Saudi Aramco.

The competition for the list-
ing has been intense. The IPO is 
expected to be the largest ever and 
has attracted a crush of interest 
from banks, exchange officials, 
would-be investors and financial 
consultants who stand to gain from 
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Investors wipe 
£10bn from 
HSBC’s value as 
profits plunge

I
nvestors wiped almost £10bn 
off the value of HSBC yesterday 
after the bank reported an 82 
per cent drop in annual net 
profits, blaming one-off items 

including multibillion dollar write-
downs in Switzerland and Brazil.

The British bank, which earns 
most of its profits in Asia, said falling 
global trade and slowing growth in 
its main markets of Hong Kong and 
the UK also contributed as pre-tax 
profits fell to their lowest level in 
seven years.

Its London-listed shares, having 
climbed 70 per cent since the UK 
voted to leave the EU last June, fell 
6.5 per cent. The decline marked 
the biggest one-day drop since the 
bank’s £12.5bn rights issue in 2009.

Stuart Gulliver, chief executive, 
told the Financial Times that rede-
ployment of some assets to faster-
growth markets in its “pivot to Asia” 
strategy had been “somewhat softer” 
because economic growth had 
slowed in several markets.

The bank might redeploy only 
$80bn-$90bn of the assets it has cut, 
mainly from its investment bank, 

Th e  U S  D e p a r t m e n t 
of  Homeland Secu-
rity yesterday issued 
sweeping new rules for 

border security and deporta-
tions as part of President Don-
ald Trump’s promised crack-
down on illegal immigration.

In two memos, homeland 
security secretary John Kelly 
detailed steps “designed to 
stem illegal immigration and 
facilitate the detection, appre-
hension, detention and removal 
of aliens who have no lawful 
basis to enter or remain in the 
United States”.

Mr Kelly directed subordi-
nates to start planning con-
struction of a wall along the 
southern border with Mexico; 
hire 10,000 extra immigration 

instead of up to $150bn as it originally 
planned, he added.

However, Gulliver said HSBC was 
now looking for acquisition opportu-
nities in asset management, having 
spent the past 10 years focused on 
disposals, during which time it has 
shed 96 businesses.

He admitted there were worries 
about increased barriers to trade, 
after Donald Trump was elected 
US president on an “America first” 
platform, and over political risk, with 
far-right candidates leading the polls 
in France and the Netherlands. “It 
is obviously a concern - it would be 
naive not to say so,” he said.

In spite of a fall in global trade last 
year, Gulliver said the bank would 
benefit from regional agreements in 
its core Asian markets.

Pre-tax profits fell 62 per cent 
to $7.1bn last year. It took a $3.2bn 
writedown for all goodwill on its 
Swiss-based private bank, which was 
built with acquisitions from the Safra 
empire before the 2008 crisis but has 
attracted the ire of regulators since 
then. Net profits attributable to share-
holders fell from $13.5bn to $2.48bn, 
as the bank also took a $1.1bn charge 
for selling its Brazilian operations.

agents plus 5,000 additional 
border control officers; and 
“surge the deployment of im-
migration judges and asylum 
officers”.

The announcement con-
tinues Mr Trump’s breakneck 
effort to demonstrate early 
progress towards fulfilling the 
campaign promises that fuelled 
his election victory.

The announced measures 
represent a sharp break with 
the Obama administration’s 
approach to illegal immigra-
tion, which made the removal 
of aliens convicted of serious 
crimes a priority.

Mr Trump instead will ex-
pel aliens who are convicted 
or charged with “any criminal 
offence” or those engaged in 
any misrepresentation before a 

India’s bold experiment with cash

On November 8 2016, Na-
rendra Modi, the prime 
minister of India, an-
nounced that the Rs500 

and Rs1,000 notes (worth about 
$7.50 and $15 respectively) would 
be demonetised with immedi-
ate effect. This act cancelled 86 
per cent of the value of cash in 
circulation. Moreover, the can-
celled notes had to be deposited 
in banks by December 30 with 
restrictions on withdrawals.

In its boldness, this move by 
the democratically elected leader 
of so vast a country makes every-
thing that US President Donald 
Trump has done so far look trivial. 
Should one regard it as a decisive 
action in India’s war against tax 
evasion, the black economy and 
pervasive corruption? Or is it a 
damagingly arbitrary act by an il-
liberal democrat? Today, it seems 
a bit of both. In the long run, it 
depends on what happens next.

For a politically and economi-
cally stable country suddenly 
to impose so unexpected and 
radical demonetisation is un-
precedented. Why would any 
elected government inflict such 
a shock, particularly since In-
dia’s economy is so dependent 
on transactions in cash? As a 
lower-middle-income coun-
try, India still contains a huge 
number of people who are out-
side the formal financial system. 
Moreover, India is also relatively 
cash-dependent even for such a 
country: one estimate is that cash 
still accounts for 78 per cent of 
consumer payments.

According to the finance min-
istry’s Economic Survey 2016-17, 

the policy’s aim was fourfold: “To 
curb corruption, counterfeiting, 
the use of high denomination 
notes for terrorist activities, and 
especially the accumulation of 
‘black money’, generated by in-
come that has not been declared 
to the tax authorities.” These goals 
are popular with many Indians, 
who have tolerated the upheaval 
surprisingly calmly, in the hope 
that crooks would get their des-
erts. These are also reasonable 
objectives. Few would deny India 
suffers from corruption and tax 
avoidance on a large scale. Yet the 
action might also sow permanent 
distrust of government promises. 
The disease might be bad, yet the 
cure is costly. How costly might it 
be and how beneficial?

The short-run costs are evi-
dent. As the Economic Survey 
puts it laconically, these costs 
have taken the form of “inconve-
nience and hardship”, especially 
for those in the “informal and 
cash-intensive sectors of the 
economy”. Since hundreds of mil-
lions of Indians are very poor, this 
is not to be trivialised.

Driving such short-term costs 
was a dramatic decline in the 
supply of cash. According to the 
Economic Survey, by December 
this had fallen by 35 per cent, 
relative to demand. But it also ex-
pects it to recover as soon as April. 
While the growth in currency in 
circulation collapsed, the growth 
in demand deposits, itself part of 
the process, largely offset it. As a 
result, interest rates also declined. 
(See charts.)

In analysing short-run costs, 
the analysis emphasises three 
shocks: to aggregate demand, 
due to the decline in cash and 

the permanent loss of wealth for 
those who chose not to declare 
their cash holdings; to aggregate 
supply, due to the role of cash 
as an input into production (in 
agriculture, for example), and via 
enhanced uncertainty. Overall, it 
concludes, demonetisation might 
have lowered gross domestic 
product, temporarily, via its effect 
on the money supply, by between 
a quarter and a half a percentage 
point, relative to a baseline of 
about 7 per cent annual growth.

Yet even in the short run, there 
will also be benefits. The analysis 
suggests that as much as 2 per 
cent of GDP was held in notes 
reflecting black economic activi-
ties. Some of this ill-gotten wealth 
will have vanished and some will 
have been taxed. 
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Oil groups face squeeze from Singapore carbon levy

Japan’s night workers call it a day

A carbon tax plan unveiled 
this week by Singapore 
will cover refineries in the 
city-state, officials con-

firmed yesterday, adding to pres-
sure on oil groups in one of Asia’s 
largest refining centres.

The measure, in effect from 

2019, will apply to power stations 
and other large emitters and raises 
costs for an industry where margins 
have been squeezed by a surge in 
diesel and gasoline exports from 
China.

Singapore lured western oil 
companies with tax incentives in 
the 1960s and is home to some of 
the world’s biggest refineries, with a 

total capacity of about 1.5m barrels 
of crude oil per day.

The tax, announced by the 
finance minister in his budget 
speech this week, will be between 
S$10 (US$7) and S$20 per tonne 
of greenhouse gas emissions. Op-
erating costs for Singapore refin-
ers could rise by US$3.50-US$7 a 
barrel as a result, the government 

estimates.
Sushant Gupta, research direc-

tor for Asia refining and chemicals 
at Wood Mackenzie, the consultan-
cy, said Singapore’s refiners were 
already facing headwinds. “There 
is cut-throat competition. China 
has been eating into Singapore’s 
market share in its key markets of 
Southeast Asia and Australia.”

Industry may lobby for tax relief 
on exports, he suggested, while 
becoming more energy efficient 
would reduce costs. The proposed 
threshold for the tax is 25,000 
tonnes of carbon dioxide equiva-
lent annually. There are up to 40 
companies in Singapore that ex-
ceed this threshold, government 
estimates.

Continued from page A1

They were a late-night home 
away from home for the 
reporter on a story, the 
student with an essay to 

write and the denizens of Tokyo’s 
demimonde. At a 24-hour “fam-
ily restaurant”, a few hundred yen 
would pay for soft drinks and a safe, 
well-lit seat to while away the night.

No longer. At the end of January, 
the Royal Host restaurant chain 
closed its last 24-hour famiresu, as 
the cultural staple is called, in the 
Tokyo suburbs. Shortly afterwards, 
restaurant chain Skylark group 
closed 310 of its restaurants during 
night hours, leaving just 100 that 
stay open around the clock.

The end of 24-hour service is 
partly because there are fewer 
students in Japan’s ageing society. 
But the main factor is the growing 
shortage of casual staff - a big issue 
after four years of robust economic 
growth.

“The number of late-night cus-
tomers is falling, but the number 
of staff willing to work nights is 
falling too, and if there’s a shift you 
can’t cover, then it’s impossible to 
open,” says Minoru Kanaya, chief 

administrative officer for the Sky-
lark group.

“People working in the middle 
of the night are mainly driven by 
money. It isn’t that they want to 
work then - they do it because the 
pay is good,” says Kanaya. “And for 
those hours the wage rates have 
been increasing steadily.”

The late-night shutdown by 
Skylark offers an answer to a big 
puzzle about Japan’s economy: 
why are growing labour shortages 
and an unemployment rate of just 
3.1 per cent not spurring wage 
inflation and upward pressure on 
prices? Inflation is stuck near zero, 
far below the Bank of Japan’s 2 per 
cent goal.

Meanwhile, the ratio of jobs to 
applicants - 1.36 - in Japan is now 
at its highest level for 25 years. Per-
manent positions for office staff are 
still easy to fill, thus holding down 
the overall ratio.

For waiters there are 3.8 jobs for 
every applicant; for drivers the ratio 
is 2.7; and for builders it is 3.95, 
highlighting just how tough it is to 
hire for service jobs. Companies are 
raising wages to some extent, hir-
ing more women, and employing 
foreign guest workers.

According to interviews across 
a range of industries, however, 
companies are also rejigging their 
operations to improve working 
conditions to attract staff while 
keeping the total wage bill under 
control, even if they lose sales.

These adjustments to Japan’s 
culture of hard work and extreme 
customer service make life better 
for employees, but they do not 
lead to higher wages, incomes or 
consumption, helping to explain 
how companies keep prices under 
control.

At Yamato Transport, the deliv-
ery service known affectionately 
in Japan as “Black Cat” for its logo 
of a mother cat carrying a kitten, 
the biggest challenge is recruit-
ing the long-distance drivers who 
criss-cross the country between 
the company’s 69 sorting centres 
every night, says project manager 
Kazuo Hatakeyama. “For example, 
a long-distance driver might leave 
Tokyo at 9pm and arrive in Osaka 
at 5 or 6am the next day. 

Then they need to take an eight-
hour break, so they can’t return to 
Tokyo until the next night,” says 
Hatakeyama, who works in Yama-
to’s strategic network division.

Elor Azaria, the Israeli sol-
dier convicted for shoot-
ing and killing awounded 
and unarmed Palestinian 

in the West Bank last year, was 
jailed for 18 months yesterday.

The relatively light sentence 
imposed by three military judges 
ended a court case that has di-
vided public opinion in Israel, 
although his lawyers said they 
planned to appeal. Rightwing 
politicians immediately called 
for a presidential pardon for the 
soldier, who many Israelis view as 
a scapegoat or even a hero.

Azariawas last month found 
guilty of manslaughter over the 
March 2016 shooting of Abdel 
Fattah al-Sharif as he lay wounded 
in a street in Hebron. Minutes 
earlier, Sharif and another man 
had attacked soldiers at a military 
checkpoint with knives, wounding 
one, before himself being shot and 
injured.

The then sergeant was filmed 
shooting Sharif in the head as 
he lay incapacitated, while other 
soldiers stood by.

During his trial, Azaria said he 
fired because he thought Sharif 
might be wearing an explosive 
belt. But according to another 
soldier there, he had said the 
Palestinian man “deserved to die”.

Military prosecutors, who suc-
cessfully argued that there was no 
justification for the fatal gunshot 
under the army’s rules of engage-
ment, had asked for a sentence of 
three to five years. The conviction 
carried a maximum penalty of 
20 years. But Judge Maya Heller 
said she thought the punishment 
should be at the lower end of the 
range, citing mitigating circum-
stances including the “compli-
cated area” where he was during 
the shooting.

Azaria was also given a year’s 
probation and demoted to the 
rank of private.
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government agency, including 
the abuse of public benefits, 
according to the memos.

“The department no longer 
will exempt classes or catego-
ries of removable aliens from 
potential enforcement,” Kelly 
wrote.

While proceeding with the 
hiring of thousands of addition-
al border agents, the homeland 
department will also resume a 
policy that the Obama admin-
istration had de-emphasised of 
deputising local law enforce-
ment officers to handle immi-
gration matters.

Over a near 10-year period, 
that programme had identified 
more than 402,000 individuals 
eligible for deportation, the 
document said.

The immigration actions 
come as the population of illegal 
immigrants remains at about 
11m, down from a peak of 12.2m 
in 2007, according to the Pew 
Research Center.

Still, the DHS documents said 
illegal immigration had “over-
whelmed federal agencies” and 
created a national security prob-
lem for the US. The number of 
immigrants apprehended trying to 
cross into the US from Mexico last 
October and November rose more 
than 42 per cent from the same 
period a year earlier, Mr Kelly said.

The nat ion’s  immigrat ion 
courts face a record backlog of 
534,000 cases of would-be immi-
grants facing potential deporta-
tion, more than three times the 
2004 number, according to the 
DHS.

Kelly ordered the creation of 
a DHS office to assist “victims of 
crimes committed by removable 
aliens”.

Trump has told federal agen-
cies to “quantify all sources of 
direct and indirect federal aid 
or assistance to the government 
of Mexico” - a possible precur-
sor to demonstrating leverage 
in the president’s quest to have 
Mexico pay for the wall’s con-
struction.

Kazuo Okada 

JEEVAN VASAGAR
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ROBIN HARDING



Deloitte reveals unfolding trend 
in Nigeria’s auto business  
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D
eloitte Africa, in a study titled Navi-
gating Africa’s Automotive Sector 
(with Kenya Ethiopia and Nigeria 
as c----ase study), has revealed a 
promising unfolding trend in Af-

rica’s automobile business. 
According to the study, to date, new vehicle 

sales on the continent as well as the local pro-
duction and assembly of vehicles have been 
limited by various factors such as a small market 
size, lower purchasing power, a less competitive 
operating environment and an insufficient policy 
environment. This, it says, has undermined the 
industry’s ability to reap economies of scale 
and thus supply price competitive vehicles to 
domestic and regional markets and that to help 
unlock the markets of the countries evaluated, 
formalising and consolidating the automotive 
retail sector will be a priority in the short term. 

This, it says, will assist players across the 
automotive value chain to be closer to the con-
sumer, “at the same time educating the consumer 
about the benefits of new or certified pre-owned 
vehicles and will also enable industry players to 
build local expertise and scalable capacity. 

The study adds: “As economies of scale at an 
individual country level will be challenging to 
achieve in the short term, domestically created 
capacity could be further scaled. This should be 
achieved through an export-orientated focus 
of both building regional value chains around 
components and plugging the continent into 

the global automotive supply chain through 
cost-competitive production in the medium to 
long term.”

 The study notes that this global value chain 
is already undergoing a shift, with two external 
mega trends underway that will help to unlock 
Africa’s automotive potential:

“Firstly, the strong growth of vehicle sales in 
emerging markets generally reflects the global 

shift of sales from developed, high-wage coun-
tries to emerging, low-wage countries. This shift 
of sales has been accompanied by the shift of 
production capacity to these growth markets 
in order to respond to increasing pressure on 
margins. The relocation to low-wage emerging 
markets allowed automotive manufacturers to 
save on labour costs and to be closer to the end 

consumer.” 
The Deloitte study notes, “In order to reduce 

logistics costs and to ensure uninterrupted sup-
ply with parts and components, tier-1 suppliers 
are increasingly relocating to the vicinity of the 
automotive plants they supply. While in 2002, 
seven out of 10 vehicles sold were in high-wage 
countries, Deloitte expects this to reverse by 2023.

The second mega trend is the shift within 
emerging or low-wage economies. According to 
Deloitte, “A key focal point in this regard is China. 
Due to rising labour and input costs, it has been 
estimated that more than 80 million Chinese 
lower-end manufacturing job opportunities will 
offshore over the medium term. Although China 
is expected to remain an automotive manufac-
turing powerhouse in the coming years, rising 
production costs will encourage producers to 
move labour-intensive elements of the automo-
tive value chain to cheaper locations.

“Due to its large labour pool and low cost for 
semi-skilled labour, Africa is well positioned to 
take advantage of this trend. To transform the 
used vehicle markets to assembly and ultimately 
production markets, players in the automotive 
value chain have to commit to investments in 
market development activities that address the 
current bottlenecks and unlock the sector’s future 
potential. This includes industry stakeholders 
building partnerships with governments and 
other auxiliary players in the value chain, in order 
to work towards a more competitive operating 
and supportive policy environment.

SIAKA MOMOH
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in order to respond to increasing pressure on margins.
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U
nited Capital Plc, a 
leading African invest-
ment banking group, 
has partnered with 
global financial and 

corporate institutions to set up a 
Franco-African Investment Fund 
(FFA), with investible funds of 77 
million euro. 

The aim of the fund is to accel-
erate the growth of innovative and 
entrepreneurial African and French 
small and medium scale enterprises 
(SMEs) with development projects 
on both continents. It is the first 
cross border investment fund dedi-
cated to the development of African 
and French SMEs, and will have a 
lifespan of 10 years.

  The agreement to set up the 
fund was signed in Bamako, Mali 
on Saturday at the sideline of the 
Franco African Summit which 
was witnessed by the Malian Pres-
ident Ibrahim Boubacar Keita, 
French President Francois Hollande 
amongst other global leaders in the 
private and public sectors. Bunmi 
Akinremi, The Deputy Group CEO 
of United Capital Plc, signed on 
behalf of United Capital, a limited 
partner on the French Africa Fund. 

 Other investors in the Franco-
African Investment Fund apart 
from United Capital include: So-
ciete Generale, Orange, BpiFrance, 
Africinvet, Caisse Nationale de Pre-
voyance Sociale of CDI, Proparco 
(AFD), SAHAM from Morocco, 
Financecom, the pension fund of 

the Central Bank of Kenya and other 
private investors in Kenya.    The 
fund is sponsored by BpiFrance and 
Africinvet.

 Beyond financial performance, 
particular attention will be paid to 
the positive impact of the Fund’s 
investments in terms of governance, 
transparency, job creation, and re-
spect for social and environmental 
values.

  The participation by United 
Capital is considered symbolic as 
it portends a strategic inroad into 
the continent, which would see it 
play big in an emerging continental 
economy. According to Akinremi, 
‘The French government wants to 
explore growth markets and Africa 
has been identified as another area 
of growth. United Capital is keen to 
encourage the expansion of eco-
nomic opportunity for Africa’. The 
Group Chief Executive Officer Olu-
watoyin Sanni explained, “United 

Capital is committed to expanding 
its investment horizon and identi-
fying prime opportunities to grow 
returns for its investors not just in 
Nigeria but on the African continent. 
The purpose of the fund aligns with 
what United Capital seeks to achieve 
in Africa”

 The Fund will be split into half, 
with 50% to be invested in French 
SMEs who have interest in doing 
business in and with Africa and the 
other 50% will be invested in African 
SMEs. FFA will invest primarily  in 
African SMEs with high growth po-
tential in order to create champions 
of regional and even continental 
statures.

 Beyond capital contribution, the 
Fund managers will assist French 
companies to grow in Africa and, 
conversely, African companies in 
their growth strategy in France and 
Europe

Editor’s Note

Non-OIL Digest

Non-Oil Digest is a 
monthly publication 
dedicated to the di-

versification of the Nigerian 
economy which, interestingly, 
is the thinking of government 
and other concerned business 
stakeholders in this Africa’s 
largest economy.

 It is no longer news that we 
have learnt our lesson in a bitter 
way and so we need no tutori-
als or advice from any expert 
to tell us we must march on 
quickly to right our wrong – to 
move from our monoculture 
economy status to a diversified 
one. Non-oil Digest is in the 
business space to play its own 
role regarding this great project.

 
A case study of  Nigeria, 

Ethiopia and Kenya by Deloitte 
Africa,  reveals  that the shift of 
sales from developed, high-
wage countries,  to emerging, 
low-wage countries, has been 
accompanied by the shift of 
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production capacity to 
growth markets in order 
to respond to increasing 
pressure on margins. Our 
lead story brings you all 
you need to know about 
this trending news.

 We also have juicy sto-
ries on enterprise people, 
agribusiness, trade mat-
ters, jobs, etc. 

You are welcome on 
board.

Global Matters

The ranks of the world’s jobless 
are expected to grow this year 
due to slow growth, political 
and economic uncertainty and 

a lack of investment, the International 
Labour Organization (ILO) said on 
Thursday, Reuters has reported.

Unemployment is rising in major 
emerging economies, especially those 
reliant on commodity exports such 
as Russia, South Africa and Brazil, the 
United Nations agency said.

Due to the failure to create jobs, 
global unemployment is forecast to 
increase by 3.4 million people in 2017, 
bringing the total to 201 million, it said 
in its annual report World Employment 
Social Outlook.

“That corresponds to an increase in 
the rate of unemployment in the world 
from 5.7 percent in the year that has 
just closed to 5.8 pct in 2017, and this 
is a tendency driven by deteriorating 
labour market conditions, particularly 
in emerging countries,” ILO director-
general Guy Ryder told a news briefing.

“We have a situation in which, de-
spite relatively high cash holdings, 
companies seem uncertain about 
investment. Investment levels are not 

World’s jobless to rise amid 
slower growth, uncertainty 

where they need to be,” he added.
Migration
Globalisation and trade liberalisation 

are increasingly questioned, Ryder said, 
noting that the intentions of the incom-
ing U.S. administration of Donald Trump 
were a “major cause of uncertainty”.

Long-term unemployment remains 
stubbornly high in Europe, Canada and 
the United States, the report said. At the 
same time, social unrest and a lack of 
decent wages are prompting job-seekers 
to migrate from developing regions.

“Migration is an essential part of the 
world of work, it’s an essential part of 

stimulating future growth, sharing pros-
perity, making our global economy more 
inclusive,” said Ryder, a former head of 
the international trade union ICFTU.

“The irony, dilemma, paradox of 
our time is that at a moment when the 
economic case for migration, taken glob-
ally, has probably never been stronger, 
it seems that the social and political 
obstacles to migration are becoming 
even higher.”

Major commodity-exporting econo-
mies are hardest-hit by insufficient jobs.

“For instance, we note an increase in 
the unemployment rate in the Russian 
Federation, South Africa, Brazil ... and 
some leveling off at least in Saudi Arabia 
and again also in Indonesia,” said ILO 
senior economist Steven Tobin.

Latin America and the Caribbean 
remain scarred by recent recessions, 
while sub-Saharan Africa is in the midst 
of its lowest level of growth in more than 
two decades, the report said.

Latin America’s unemployment rate 
is set to rise by 0.3 percent in 2017 to 8.4 
percent, largely due to the slowdown in 
Brazil, the continent’s largest economy, 
it said.

Nigeria launches plan to 
end hunger by 2030

Nigeria has  made  history  with 
the recent  launch of a strategic 
plan and roadmap to achieve 
zero hunger by 2030. 

The plan tagged: “Synthesis Report of 
the Nigeria Zero Hunger Strategic Review” 
articulates what Nigeria needs to do to 
achieve Sustainable Development Goal 2 
(SDG2)—one of the recently adopted glob-
al goals that seeks to “end hunger, achieve 
food security and improved nutrition, and 
promote sustainable agriculture” by 2030. 

The 60-page home-developed docu-
ment reflects Nigerians’ perspectives as 
to what steps need to be taken to win the 
battle against hunger and malnutrition.

Former President Olusegun Obasanjo 
who chairs the development of the Synthe-
sis Report said, “The report would support 
and encourage the government to imple-
ment the policies, strategies, plans, and 
programmes that have been formulated 
over many years, and to do so with a focus 
on achieving Zero Hunger by 2030, if not 
earlier.” 

To tap its rich agricultural potential 
and lift over 13 million people from hun-
ger, Nigeria in 2015 endorsed a set of 17 
Sustainable Development Goals (SDGs) 
as part of efforts to achieve sustainable 
development in general. 

Former President Obasanjo said the 
launch of the Synthesis Report provided 
a framework that would “unlock the po-
tential of our nation and emancipate our 
dear country from the shackles of hunger 
and poverty.”

He noted that the establishment of the 
Nigeria Zero Hunger Forum based at Inter-
national Institute of Tropical Agriculture 
(IITA), would ensure that recommenda-
tions contained in the Synthesis Report 
and the individual Subcommittee reports 
are implemented.

“We must do all we can so that this 
effort does not suffer the fate of previous 
endeavours,” he stressed.

The former President commended 
President Muhammadu Buhari for en-
dorsing the Nigeria Zero Hunger Strategic 
Review. He lauded Ms Ertharin Cousin, 
Executive Director of the World Food Pro-
gramme (WFP) for funding and requesting 
that the review be conducted, and gave 
special thanks to the African Development 
Bank (AfDB) for providing majority of the 
funds, which financed the Review.

The Director of Policy and Program, 
World Food Programme, Mr Stanlake Sam-
kange commended Nigeria for developing 
the strategic document, emphasising that 
the Report was the first in West Africa and 
would be a guide for other countries to 
emulate. 



Ify: Waxing strong with beauty products

N
igeria’s current eco-
nomic challenge 
has seen business-
es firing staffers 
in their hundreds. 

This has brought about height-
ening of the size of the nation’s 
already frightening pool of the 
jobless. The Nigeria’s recession, 
said to be the first in quarter 
of century, is no friend to any 
sector and so cannot be a friend 
to Ify Ugo-Mgbemena, CEO of 
Leo-Ela International Limited, lo-
cated in fast-growing Ibeju-Lekki 
Industrial Estate, Lagos.

How? Ify’s factory depends 
on imported raw material for 
its production process and with 
this comes the issue of foreign 
exchange scarcity and its ac-
companying roof-top price. She 
explains: “We source our raw 
materials from importers and 
there is dearth of raw materials 
brought about scarcity of forex.

 But Ify’s business enjoys 
one advantage: “Business must 
continue. Women want to look 
good. We all must take our bath; 
we must do our washings. And 
we need soap in particular to do 
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all these. So, rain or sunshine, 
Leo-Stan must remain in busi-
ness.”

Ify in 2004, at an exhibition 
in Abuja, had the honour of her 
stand being noticed and visited 
by former President Olusegun 
Obasanjo. Her company was 
called Kanu Cosmetics then. 
OBJ was so fascinated by the 
beauty and quality of the prod-
ucts then that he had to ask  if 
they were made in Nigeria. That 
was  a great endorsement from 
Nigeria’s number one citizen, 
endorsement not lobbied for, one 

gotten free of charge. 
Ify’s Kanu Cosmetics has since 

metamorphosed from that up-
wardly-moving small enterprise 
in 2004  in low profile Lagos 

mainland to high profile Ibeju-
Lekki industrial hot-bed.

For Ify, “One should not be 
afraid to start small and grow 
big through consistency and 

Enterprise People

hardwork, one should not be 
greedy, should not be in a  hurry 
to make money, and should not 
be  intimated by the Nigerian  
gender factor.  She believes it 
is important to know custom-
ers’ needs. “Don’t take them for 
granted.” She says.

Ify has come a long way. She 
started manufacturing soaps 
during her NYSC days. With 
her science background (she has 
degrees in pharmacology, health 
care management and environ-
mental studies)  she could mix 
chemicals to churn out cosmetic 
products. She admits “it was not 
easy at the beginning”.  

Her list of products includes 
shampoo and other hair condi-
tioning products like hair food 
and sulphur 8. Others include 
liquid wash nd perfume.

How is she coping with com-
petition? “We minimise our cost 
and we use state of the art auto-
mated machinery – automated 
pneumatic machines. We oper-
ate at  a global level. Our products 
are of international standard. 
Buyers from our neighbouring 
countries to buy our products.”

Business must contin-
ue. Women want to look 
good. We all must take 
our bath; we must do our 
washings. And we need 
soap in particular to do 

all these

“ “
Forex, power issues 
our headache - Shoes 
accessories merchant

E
meka Ngoka is a Lagos-
based  shoes accesso-
ries merchant. He is 
a front-runner in Ni-
geria’s huge skin and 

leather industry, whose export 
worth is over $43.4 million.

Her him: “Like many other 
businesses in Nigeria, the skin 
and leather industry is currently 
suffering from forex scarcity 
brought about by the Central 
Bank of Nigeria’s (CBN) forex 
policy and the country’s inces-
sant power supply.”

He explained:  “Hitherto, the 
Nigerian shoe industry had its 

own problem; what reigns are 
cottage industries owned by 
small players which have taken 
over from the likes of Bata and 
Lenard shoe plants  of the past. 
With the CBN forex policy, we 
experience fund constraints 
– we cannot source sufficient 
funds to run our business.” 

According to Emeka, over 90 
per cent of shoe components are 
sourced from Asia, China in par-
ticular. “We buy from Italy too. I 
have a point-man in Italy who 
sources my components for me. 
We get some leather from Kano; 
every other thing is imported. 

We are forced to source our 
forex from the parallel market 
at double the official rate.”

For Emeka,  “When this prob-
lem is combined with cost of 
running machines with electric-
ity generators, you can imagine 
the kind of hell we are going 
through. But business must 
continue.”

The Mushin, Lagos skin and 
leather industry cluster where 

Ngoka operates from,  is a bee-
hive of activities, depicting the 
“business must continue” picture 
that Ngoka painted.

 How do this Lagos Market, 
Aba shoe market and the popu-
lar Kano hides and skin relate?  
He explained, “The Lagos mar-
ket attracts customers from the 
North, Southwest and neigh-
bouring ECOWAS countries. The 
Lagos, Aba and Kano markets 

Government should encourage the importation of light 
machines that small players in the shoe industry can 

run with small generators.“ “

interface; Aba and Lagos buy 
leather from Kano.”

Ngoka advised that govern-
ment should encourage the 
importation of light machines 
that small players in the shoe 
industry can run with small 
generators. This, he believes 
will help solve to some extent, 
the power problem. He wants 
the CBN to do a proper rethink 
about its forex policy which 
has brought untold hardship to 
Nigeria’s business community.

The Nigeria’s central bank has 
since introduced (in late May) 
greater flexibility in the foreign 
exchange market after shortages 
that have hurt investment and 
sparked a petrol shortage. The 
announcement came as Africa’s 
leading economy faced a string 
of challenges, from a weakened 
currency and spiraling inflation, 
to negative GDP growth and ris-
ing unemployment. President 
Muhammadu Buhari refused 
to devalue the naira, despite a 
growing gulf between the of-
ficial exchange rate of 197/199 
to the dollar and black market 
rates nudging 350. The differ-
ence led to a shortage in foreign 
exchange, hitting businesses and 
leaving fuel importers unable to 
buy supplies, causing pumps to 
run dry. 

 But in spite of this govern-
ment’s intervention, we are yet 
to come out of the woods.

Non-OIL Digest
Wednesday 22 February 2017
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How to invest in 
bottled water production

T
his is one very strong advice for someone who has chosen to 
be lazy. One’s attention is turned to the menace of miscreants 
on cosmopolitan Lagos streets whose harassments motor-
ists have to contend with on daily basis. Thanks to Fashola’s 
administration, some of them have now been upgraded 

from being ‘area boys’ to ‘flower boys’. They need to  go to the ants to 
take tutorials on diligence.

In the Holy Bible, the tiny ant is a symbol for wisdom and hard work 
because of its ability to survive even the harshest conditions. The Bible 
mentions the ant twice, both times in the Book of Proverbs. “Go to the 
ant, you lazybones; consider its ways, and be wise” (Proverbs 6:6). And 
later the ant is praised for its wisdom (Prov. 30:24-35). 

Ants live together in large colonies organized under one powerful 
female ant, known as the queen. Ants usually nest in soil or wood, and 
a single ant colony may contain as many as 20 million individual ants. 
Most of these ants are female; only a few male ants are produced to 
mate with the queen. 

One of the most unusual things about ants is their ability to com-
municate. Signaling each other with distinctive hormones, ants work 
together to build and move their nests, care for the young, and find 
food. Ants sometimes battle other ant colonies, and they even capture 
other ants and enslave them. One species of ant grows its own food in 
underground fungus gardens. 

The ants mentioned in the Bible are said to gather their food in sum-
mer, suggesting that they are harvester ants. One of several kinds of ant 
found in the Holy Land, harvester ants gather seeds in early summer 
before the heat of the season. Sometimes, harvester ants devastate 
farmland and grazing areas by stripping them of vegetation. 

There are more than 5,000 species of ants found throughout the world.

Doing it like the ant

Enterprise 
Strokes

with Siaka Momoh

T
he plant can be set 
up at any part of the 
country. The plant 
consists  of  water 
treatment plant made 

up of seal sedimentation, tank, 
filters, suction pump, alpha 
chambers, pressure gauge and 
stainless tank and tama flow 700 
an industrial purification sys-
tem. This machine incorporates 
from consecutive operations-
pre-filters, activated carbon, pol-
isher and ultra violet sterilizer. It 
also has v/v designed for 30-3 L/
min maximum flow rate, 60 PSIG 
Max pressure, 220 V/50 Hz volt-
age, 254-barometer wavelength 
lamp and 99% bacteria elimina-
tion rate.

The plant can produce 30 
litres of well-purified water per 
minute. This implies that it can 
purify about 14,400 litres of wa-
ter per shift of 8 hours.

 The writer will educate pro-
spective investors more on con-
tacting him for procurement 
and installation. There must be 
water purity testing machine to 
make sure that the water is germ 
free. Finally corking machine is 
needed.

Business Opportunity

The raw materials for this 
project are water, plastic cans 
and water treatment chemicals 
such as Ozone, etc. All these 
are locally available in Nigeria 
plastic making companies. The 
chemicals are all available in 
Nigeria. The water could be 
obtained regularly either from 
borehole or natural spring water.

Production techniques are 
very easy. It involves rust remov-
al, filtration to produce clear, 
colourless, tasteless drinking 
water. The chemicals are added 
to clear any bacteria and germ 
free from the water. The water is 
then filled in the bottle, corked 
and ready for sale.

Study carried out indicated 
that prospective investor must 
have a decent building walled 
and painted with very clean 
environment, if he must obtain 
the NAFDAC approval to be 
business.

From study also carried out 
the project can be started with 
the sum of 9.4 million (the cost 
breakdown is shown below) is 
required to set up sachet water 
producing and N26.2 million 
for automated bottling/sachet-
ing plant.

The project gross profit mar-

gin for the project is worked out 
as N29.7 million in the first year 
and N14.27 million in the fifth 
year. Projected operating costs 
for the first year is N1.140 mil-
lion and N1.519 million in the 
5th year.

When the operating costs are 
deducted the investor would be 
recording N6.096 million in the 
first year and N9.030 million in 
the fifth year.

It is very lucrative business. 
The writer can assist prospective 
investors to conduct compre-
hensive and bankable feasibility 
studies, assist in sourcing the 
required funds and procurement 
and installation of a well tested, 
NAFDAC approval plants and 
machinery.

The new dimension of water 
bottling, with 20-liter dispenser 
and bottle racks is also very lu-
crative and can be incorporated 
into this project plan. 

Please note that the figures 
stated in this piece may be re-
viewed in tune with market 
trends. 

For further enquires contact
U b a  G o d w i n  i s  C E O , 

Global Trust Consulting; Tel:  
08034494437, 0823664368, E-
mail: ubagodwin@yahoo.com

Olam out with prize for 
innovation in food security

In 2014, the Olam Prize for Innova-
tion in Food Security was launched 
in partnership with international 
scientific organisation, according 

to a statement by Olam International
Scientific innovation will be essen-

tial to meet the UN’s Sustainable Devel-
opment Goal #2: End hunger, achieve 
food security and improved nutrition, 
and promote sustainable agriculture.

 The Olam Prize aims to advance 
knowledge and recognise innovation 
in world food security, by rewarding 
an outstanding research project for its 
potential impact on the availability, 
affordability, accessibility or adequacy 
of food.

Applications for the 2nd edition of 
the Olam Prize for Innovation in Food 
Security opened on 12 October 2016 
and will close on January 25, 2017. Olam 
is inviting applications from research 
projects in plant science, soil science, 
nutritional science, agricultural sci-
ences or other field of scientific research 
impacting food security, focused on any 
part of the agricultural supply chain. 
The winning research project will re-

Agribusiness

ceive US$50,000 unrestricted funding to 
support its further development.

The Olam Prize is judged and 
awarded in conjunction with Agropo-
lis Fondation’s Louis Malassis Interna-
tional Scientific Prize for Agriculture 
and Food, which recognises individu-
als for their contribution to research, 
development and capacity building 
to improve sustainability of food and 
agricultural systems, food security and 
poverty reduction. The winner of the 
Prize will receive US$50,000 (includ-
ing VAT where applicable) which is to 
be spent unrestrictedly on furthering 
the research project and/or scaling up 
its impact.

In 2015, the inaugural Olam In-
ternational Prize for Innovation in 
Food Security was awarded to the SRI 
International Network and Resources 
Center (SRI-Rice) for their work on the 
System of Rice Intensification (SRI), 
a game-changing innovation that en-
hances productivity of rice paddy, water 
conservation, livelihoods, biodiversity, 
environmental quality and crop resil-
ience to climate stress.
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Apple claims Brussels’ 
tax bill breaches 
its basic rights
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A
pple has claimed that 
the European Com-
mission breached its 
fundamental “right to 
good administration” 

by EU authorities when Brussels de-
manded last year that the tech giant 
pay €13bn in back taxes to Ireland.

The legal argument was one of 
14 so-called “pleas” lodged by the 
company in its appeal against the 
commission’s finding that a favour-
able tax regime granted by Dublin 
over 11 years constituted illegal 
state aid.

The pleas were published by the 
European Court of Justice, setting 
up one of the biggest competition 
cases heard by the Luxembourg-
based tribunal.

Apple’s two main arguments 
challenge the fairness of the com-
mission’s investigation and main-
tain that Brussels made fundamen-
tal errors in its interpretation of Irish 
law and the way in which the tech 
giant generated profits.

Specifically, the pleas claim the 
commission “violated the prin-
ciples of legal certainty and non-
retroactivity”, failed to conduct “a 
diligent and impartial investiga-
tion” and breached the EU’s Charter 

HSBC has tightened its 
standards on lending 
to the palm oil indus-
try, pledging that it 

would cut ties with companies 
linked to the destruction of rain-
forests in important production 
areas.

The new standard, which 
aligns the UK-based bank with 
the “no deforestation, no peat, 
no exploitation” policy adopted 
by leading palm oil growers, 
traders and buyers, follows a 
report by Greenpeace which 
highlighted HSBC’s links with 
palm oil companies alleged to 
have been behind deforestation.

In its announcement, just 
before today’s release of an-
nual results, HSBC offered cer-
tain deadlines for its clients to 
make stronger commitments 
to protect natural forests and 
peatlands.

The bank said it would not 
“finance unacceptable impacts 
in this potentially high-risk 
sector”, adding that it wanted 
to “ensure that our customers 
operate in accordance to good 

Bovis slows housebuilding in strategy shift

of Fundamental Rights.
The iPhone maker said that by 

failing to give reasons for its deci-
sion, the commission infringed the 
company’s “right to good adminis-
tration” under the charter, which 
guarantees impartial, fair and timely 
treatment.

“There is no human right to 
receive tax subsidies,” said Sven 
Giegold, a German Green MEP who 
sits on the European Parliament’s 
tax avoidance committee. “Even 
Apple does not stand above the law.”

Several other of Apple’s pleas 
relate to the commission’s alleged 
misunderstanding of Irish tax law 
and its “self-contradictory” and 
poorly researched assessments of 
how the company attributes profits 
to its US headquarters.

Lawyers said that the sheer range 
of Apple’s arguments reflected what 
an unusual test case this was for 
Brussels. “The [commission’s] tax 
ruling cases are novel, so the pleas 
are also novel,” said Philipp Werner, 
competition partner at Jones Day.

Margrethe Vestager, the EU’s 
competition commissioner, has 
dismissed claims that state aid rules 
are arbitrary or untested, pointing 
out that the EU has challenged 
corporate tax arrangements since 
the 1980s.

international practice” and said 
it would close relationships with 
companies that did not meet its 
standards.

“We recognise that the fi-
nance sector can play a greater 
role and that the wider market 
participants - growers, proces-
sors, consumer goods compa-
nies, NGOs and banks - can work 
together more successfully to 
promote a sustainable palm oil 
sector,” the bank said.

Greenpeace said the lender’s 
new policy was “a good first step”, 
adding: “This also sends a clear 
signal that other global banks 
must follow suit.”

The new palm oil standard 
is part of HSBC’s wider policy 
on agricultural commodities, 
which also includes cocoa, cof-
fee and cotton. Palm oil is an 
important ingredient in many 
supermarket goods and demand 
has been growing over the past 
few decades.

The move comes as pressure 
to adhere to environmental and 
labour standards in producing 
and sourcing agricultural com-
modities is widening beyond 
growers, processors and buyers.

Bovis Homes will slow con-
struction of homes in 2017 as 
the housebuilder overhauls 
its production process after 

a “difficult” year of missed targets and 
customer complaints.

The FTSE 250 group set aside £7m 
to fix the homes of unhappy custom-
ers in 2016, causing pre-tax profits to 
drop by 3 per cent, it said in annual 
results released yesterday.

At £155m, profits for the calendar 
year came in lower than the £160m 
to £170m forecast in an unexpected 
profit warning issued in late Decem-
ber, which prompted the group’s chief 
executive, David Ritchie, to resign less 
than two weeks later.

Bovis’s share price was down 10 
per cent in afternoon trading yester-
day as it set out plans aimed at rescu-

ing its battered reputation.
“This has been a difficult year for 

Bovis, following an ambitious growth 
strategy that led to some operational 
challenges in the business,” said Earl 
Sibley, interim chief executive. “We 
have made changes but we’ve got 
some way to go.”

The profit warning in December 
was prompted by the group’s failure 
to complete about 180 of its planned 
homes by the end of 2016. It emerged 
that hundreds of customers were 
complaining of poorly built homes, 
and some had been paid to move into 
incomplete properties before the end 
of the financial year. Yesterday, the 
Kent-based group said it would carry 
out a “deliberate slowing of our rate of 
production”, completing 10 to 15 per 
cent fewer homes than the 3,977 built 
in 2016, as it reviews its construction 
process and timings through the year.

Analysts at Liberum said this 
would push down consensus earn-
ings expectations to £130m to £135m, 
or about 25 per cent below what the 
market had forecast ahead of results. 
Sibley, who normally serves as fi-
nance director, said customer service 
had been “declining for some time”. 
He has set up a homebuyers’ panel to 
advise management and will require 
all staff to undergo customer service 
training, as well as making senior 
external hires to handle customer 
services and production.

But he acknowledged the prob-
lems had deeper roots including 
vexed relationships with building 
contractors. “We have been targeting 
too much production in that peak 
November- December period and I 
would understand why some of our 
subcontractors have got frustrated 
with us,”  Sibley said.

HSBC toughens rules 
on lending to palm oil sector

The Treasury could be 
forced to impose tougher 
terms on Royal Bank of 
Scotland to free the bank 

from selling Williams & Glyn fol-
lowing an investigation by Brus-
sels, according to people close to 
the plans.

The Treasury announced late 
on Friday that it had proposed to 
the European Commission a plan 
that involved RBS supporting small 
British businesses rather than sell-
ing Williams & Glyn as a separate 
bank - the original condition of 
receiving its £45bn bailout during 
the financial crisis.

The alternative plan comprises 
measures to boost competition 
in the UK small business banking 
market, with an expected cost to 
RBS of at least £750m. It includes a 
fund for so-called challenger banks 
to grow their business banking 

operations, funding for fintech, 
access to RBS’s branch network 
and “dowries” to tempt business 
customers to move to a rival bank.

But officials briefed on the 
process for approving the plan 
warn there is a good chance that 
RBS may be asked to improve 
its proposal in various ways. The 
result rides on the reaction of chal-
lenger banks, which will be asked 
to comment on the practicality and 
appeal of the new plan.

As a rule the commission pre-
fers “structural” solutions to foster 
competition - such as branch 
sales - rather than promises to 
change behaviour, which are time 
limited and harder to implement 
and monitor.

However Margrethe Vestager, 
the EU’s competition commission-
er, understands that RBS went to 
great lengths to meet its commit-
ments and is open to alternatives 
that are as effective in boosting 

competition.
A commission spokesperson 

said there had been “constructive 
contact” with the Treasury, but 
made clear that the commission 
had “not taken any views on the 
proposal at this stage”.

The Treasury said the “provi-
sional plan provides a blueprint 
to increase competition in the 
UK’s business banking market. The 
plan is that final numbers will be 
agreed following the commission’s 
investigation and the market test-
ing exercise”.

RBS declined to comment.
The proposal to abandon a 

sale of Williams & Glyn provides a 
reprieve for RBS, after it has spent 
the past eight years attempting to 
carve out the bank with 306 of its 
branches at a cost of more than 
£1.5bn. RBS shares rose almost 
7 per cent to 259p yesterday, the 
highest level since the EU referen-
dum last June.
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Paul Polman, chief executive of Unilever
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T
he swift collapse of 
Kraft Heinz’s audacious 
$143bn offer for Unile-
ver marks an unusual 
setback for Warren Buf-

fett and 3G, who backed the pro-
posal. But it would be foolish to 
rule them out of another bid. 

Paul Polman thought it was just 
going to be an informal catch-up. 
But it quickly became clear that 
Alexandre Behring, chairman of 
Kraft Heinz, had something very 
specific on his mind when he vis-
ited Unilever’s art deco headquar-
ters in London last month.

Had Polman, chief executive 
of Unilever since 2009, ever con-
sidered a collaboration with Kraft 
Heinz, Mr Behring wanted to 
know. Mr Polman took this as 
a sign of interest in Unilever’s 
spreads unit, home to brands 
such as Flora margarine, which his 
company considered “non-core”.

When he pressed Mr Behring 
for more details, the Brazilian busi-
nessman offered to return soon 
with a more thorough presenta-
tion. It was clear now to Mr Polman 
that this was no ordinary visit. He 
quickly assembled a small group to 
try to predict what the Kraft Heinz 
executives might be thinking.

The team began to consider 
what it viewed as the worst-case 
scenario: a takeover bid. Even 
though its US rival was far smaller 
than Unilever - a multinational 
corporation with annual sales of 
€52.7bn and 168,000 employees 
- Kraft Heinz could still afford a 
debt-fuelled acquisition of the 
Anglo-Dutch company.

The proposition was one to be 
taken seriously, given that 50 per 
cent of Kraft Heinz was owned 
by two formidable dealmakers, 
Warren Buffett and 3G Capital, 
the secretive private equity group 
that has been upending consumer 
industries from beer to fast food.

Mr Behring, a partner at 3G, re-
turned to Unilever’s headquarters 
on February 10. Over sandwiches, 
Mr Behring laid out his audacious 
plan: Kraft Heinz would acquire 
its rival for $143bn, the second-
largest takeover in history.

The cash-and-stock offer, which 
had the full backing of Mr Buf-
fett and 3G’s founder Jorge Paulo 
Lemann, would create a global 
consumer powerhouse. Yet the 
proposal, to say nothing of the 
$50-a-share bid, which Mr Polman 
thought grossly undervalued his 
company, was appalling to the 
Dutch chief executive.

“The idea of being acquired 
appeared to blow his mind,” one 
person said about Mr Polman’s 
reaction to the offer.

Another insider said: “When 
they put something on the table, 
Paul was just utterly categorical 
that there was no merit. He gave a 
number of reasons why there was 
no interest in such an offer.” The 
offer was rejected immediately.

Mr Behring was surprised by Mr 
Polman’s unequivocal response. 
He thought their first meeting had 

gone well. This misreading would 
be the first in a series of mistakes 
that resulted in the bid’s collapse 
only nine days later.

When Kraft Heinz unexpect-
edly withdrew its bid on Sunday, 
it handed the first public defeat to 
a group of globetrotting investors 
who are not used to seeing their 
ambitions thwarted. The Financial 
Times interviewed more than a 
dozen people involved in the take-
over battle to reveal how Unilever 
was able to beat back their offer.

A deal would have created the 
world’s second-largest consumer 
company by sales behind Nestlé. 
For the maker of Kraft Mac & 
Cheese and Heinz Tomato Ketch-
up, it would have more than tripled 
last year’s annual sales of $26.5bn 
and given the predominantly US-
based group a deeper reach into 
emerging markets where Unilever 
dominates.

Polar opposites
From Mr Behring’s point of 

view, the timing was ideal. The 17 
per cent slump in sterling since 
the UK voted to leave the EU in 
June meant he could buy some 
of the world’s most recognisable 
brands - from Dove soap to Ben & 
Jerry’s ice cream - in a once-in-a-
lifetime sale.

For the Brazilian billionaires 
behind 3G, a Unilever acquisition 
would cap nearly 25 years of ever 
larger deals, including invest-
ments in beverages group Anheus-
er-Busch InBev and Restaurant 
Brands International, the owner 
of Burger King and Tim Hortons.

“The deal made perfect finan-
cial and strategic sense for them, 
but absolutely none for us,” says 
one person close to Unilever.

Kraft Heinz had misread Pol-

man, who likes to talk about man-
aging growth for the longer term. 
By investing in its brands and 
promoting initiatives such as en-
vironmental sustainability, Mr 
Polman has sacrificed short-term 
profits for longevity.

In contrast, 3G has rapidly 
transformed the consumer indus-
try by slashing costs, cutting jobs 
and raising profit margins. In a 
sector buffeted by slower growth 
and changing consumer habits, 
investors have cheered its austere 
management discipline, including 
a strategy known as zero-based 
budgeting. Rivals have recoiled 
at what they view as a model that 
ultimately destroys businesses by 
starving them of investment.

Yet some investors have ques-
tioned whether 3G’s tactics are 
too mercenary. Buffett, who has 
built up a grandfatherly image as 
a hands-off acquirer and advocate 
of well-run companies, has faced 
criticism even from his own share-
holders about 3G’s more ruthless 
approach to dealmaking.

“I tip my hat to what the 3G 
people have done,” he said in re-
sponse to a question at Berkshire 
Hathaway’s 2015 annual meeting. 
He added that there were “consid-
erably more people in the job than 
needed” at companies that 3G had 
bought. A combined 13,000 work-
ers have been cut since Mr Buffett 
and 3G purchased HJ Heinz and 
merged it with Kraft Foods in 2015.

Still, 3G’s critics in the industry 
have been forced to respond to its 
aggressive management style - in-
cluding Mr Polman, who last year 
outlined a three-year plan to boost 
profit margins and growth.

But 3G should have realised that 
Mr Polman would never fully em-

brace its philosophy. That would 
mean that Kraft Heinz may end up 
having to go hostile if it wanted to 
buy Unilever - a tactic Mr Buffett 
has vowed publicly that he would 
never use in his deals.

Kraft also miscalculated on 
another front: the changes sweep-
ing the UK following the Brexit 
vote. Theresa May’s conserva-
tive government has become 
hypersensitive to the notion that 
British companies can be bought 
for knockdown prices due to the 
economic repercussions of the 
referendum.

A deal that could have also 
come with ruthless job cuts would 
encounter further political resis-
tance - giving Polman and his team 
another tool in their defence.

‘Get them off the pitch early’
Behring left Unilever’s offices 

with Polman promising to get a 
full response from his company’s 
board after their next meeting, set 
to be held later this month. Polman 
immediately called and hired Nick 
Reid and Robert Pruzan of Cen-
terview Partners as his financial 
advisers.

Unilever’s team eventually grew 
to include Morgan Stanley, UBS, 
Deutsche Bank, law firm Linklaters 
and Tulchan Communications for 
public relations.

As the group studied the Kraft 
Heinz bid more closely it came to 
understand what the US company 
was attempting to pull off. The cost 
savings from combining with Uni-
lever’s packaged foods business 
alone were enough to justify a big 
premium for the whole company, 
even though the unit was only 40 
per cent of its sales. By that logic, 
Kraft Heinz would then be getting 
the rest of Unilever effectively for 

free.
The group studied 3G-backed 

take-overs and concluded Kraft 
Heinz would try to seem as friendly 
as possible and then increase its 
bid in increments until there was 
sufficient pressure from Unilever 
investors. This was 3G’s modus 
operandi. “We didn’t want to get 
in that situation, so we needed to 
hit them early. Our best chance 
was to get them off the pitch early,” 
said another person involved in the 
company’s defence.

They decided that Polman 
should press ahead with a long-
planned trip to Southeast Asia to 
not raise suspicions.

Because Kraft Heinz’s courtship 
was so young, secrecy became 
paramount to the success of its bid. 

But by last Wednesday, some 

Mergers and acquisitions - ‘Extreme rejection with a smile’
ARASH MASSOUDI & JAMES FONTANELLA



Policy gaps in West Africa 
stall budding LPG Market

Amount EU member states 
agreed to invest in key Euro-
pean energy infrastructure 
projects

Source: OPEC

€444mn We had two cylinder manufacturing plants 
that shut down because the flat steel 
became extremely expensive and the cost of 
production became so high that they couldn’t 
compete with cheap import
- Dayo Adesina, president of the 
Nigeria LP Gas Association (NLPGA)

Quote
Estimated value of Saudi aid 
deal for Egypt halted last year. 
It included 700,000 tonnes 
of refined oil products per 
month for 5 years

$23bn

SnAPShotS oPEC weekly basket price
17/02/17 53.23

10/02/17 52.93

3/02/17 53.18

27/01/17 52.51

20/01/17 52.05

Energy Finance
EU approves 
€444 million 
CEF grants
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ARA-WAF high 
sulfur gasoil flows 
increase on Nigeria, 
Ghana shortage

Monthly high sulfur 
gasoil flows from 
the Amsterdam-
Rotterdam-Antwerp 

(ARA) hub to West Africa rose over 
February as Nigeria and Ghana 
looked to export markets to fill 
supply shortfalls.

T h e  Ni g e r i a n  Na t i o n a l 
Petroleum Corporation (NNPC) 
said they would maintain the 
country’s supply of refined 
products, including gasoil used in 
cars and power generation. 
- Page 4 
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ousness to drive growth in the 
sector.

Big policy initiatives in the areas 
of encouraging investments in set-
ting up manufacturing plants, stor-
age facilities and jetties, domestic 
utilisation of gas resources, the pro-
motion of gas-powered vehicles are 
solely lacking in many West African 
countries  –  Page 3  

Electricity Tariff 
increase: 
Matters arising 

That Power generation 
and supply continue to 
pose challenges to the 
economic and social lives 

of Nigerians is no longer news. It 
is equally disheartening to note 
that despite decades of successive 
administrations efforts to tackle the 
many challenges that have so far 
bedeviled that sector, have more or 
less yielded little or no result.

Despite this huge drawback, the 
Nigeria citizens continue to suffer 
the effect of epileptic power supply 
and are forced to pay for electricity 
that they hardly consume.
 - Page 2
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ISAAC ANYAOGU

T
he West African Lique-
fied Petroleum Gas mar-
ket is witnessing massive 
growth spurred by rising 
cost of basic kerosene 

used for cooking and increased 

awareness on the danger of using 
firewood to the environment but 
policy has not kept pace with the 
growth.

Governments in the sub re-
gion are yet to articulate a prag-
matic policy to sustain the bud-
ding market and even when they 
intervene, the sector has seen 
only token expression of seri-

Oil prices drop 
as oversupply 
concerns 
overshadow 
OPEC cuts

L-R: Efosa Arthur, chief technical officer, Energia Limited; Saka Matemilola, chairman of SPE Nigeria Council;  Ehimhe 
Agunloye, SPE Lagos section chairperson; Felix Amieye-Ofori V, managing director and chief executive, Energia Limited 
and Francis Nwaochei, council member of SPE Nigeria at the Energia Limited office in Lagos,when Society of Petroleum 
Engineers(SPE) Nigeria Council paid a courtesy visit to the company recently.
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es, especially when there has been 
no improvement in power supply 
and when increase in tariffs would 
not guarantee (at least in the im-
mediate) improved power supply.

Oni  is of the opinion that should 
tariffs under MYTO be increased to 
an economically sustainable level 
(for the Discos), without any im-
provement in the quality and vol-
ume of supply, it is likely that the 
end result will lead to a greater loss 
of revenue as more people decide 
to default on payment of their bills.

Chijioke Mama, an energy ana-
lyst opines that the future of the 
power sector maybe gloomier say-
ing that majority of the challenges 
facing that sector are complex and 
deep rooted. “We may see a few 
additional capacity added to the 
grid, especially from hydro power 
sources. But that can easily be 
eroded by the very poor state of 
transmission infrastructure. 

According to him, “Adminis-
trative and regulatory efforts to 
salvage the sector might see some 
progress (behind-the-scene) but 
there may not be much tangible 
progress for consumers to see. 
Gas-to-power may continue to 
stall, as we cannot wish militancy, 
vandalisation and Niger Delta un-
rest away. Recession and foreign 
currency risks may slow the pace 
of off-grid solar which otherwise 
will provide a respite for residen-
tial and commercial solar power. 
However beyond 2017 we may see 
some good news from on-grid so-
lar.

Ayodele Oni says 2017 may be 
the year when the Federal Govern-
ment will need to reconsider pri-
vatisation as the cure to Nigeria’s 
power woes. Worse, the plants that 
generated power produced a mea-
sly 3.9 Mw of power. This is prob-
lematic when you consider that the 
distribution networks themselves 
are facing high ATC losses.

“Meeting this gap through ad-
ditional investment will be dif-
ficult as the industry is currently 
unattractive to potential investors 
or even lenders, and increases in 
tariffs are likely to be incredibly 
unpopular as consumers have al-
ready experienced price hikes. 
Short of real government interven-
tion it is likely to be a hard year for 
the power sector”. He said.

nies (IOCs) were exporting the 
country’s gas to create gas mar-
kets elsewhere in Europe and Asia 
while Businesses and citizens in 
Nigeria languished in darkness as 
a result of incessant, persistent and 
erratic power outages.

“In the face of all these our peo-
ple continued to be called upon to 
bear inexplicable bills estimated 
beyond rationale service value.

“While privatization is a right 
policy recipe to pursue in order 
to put in place a power sector that 
can galvanize our economy, we 
forgot that the participation of the 
private sector is not an end in it-
self. We neglected that unless this 
is done, observing transparency, 
competition, transaction integ-
rity we might end up with a sector 
worse than the past”. Saraki said.

Treading the path of efficiency
Analysts are quick to note that 

the assumptions on which elec-
tricity tariffs were fixed including 
foreign exchange, inflation and gas 
prices have long been rendered 
obsolete.

Ayodele Oni, an energy expert 
opine that the foregoing being the 
case, a clear path to recovery in 
the power sector, is an increase in 
tariffs.

He however, argue whether 
consumers should be expected to 
bear the burden of sudden increas-

T
hat Power generation 
and supply continue to 
pose challenges to the 
economic and social 
lives of Nigerians is no 

longer news. It is equally disheart-
ening to note that despite decades 
of successive administrations ef-
forts to tackle the many challenges 
that have so far bedeviled that sec-
tor, have more or less yielded little 
or no result.

Despite this huge drawback, the 
Nigeria citizens continue to suffer 
the effect of epileptic power supply 
and are forced to pay for electricity 
that they hardly consume.

Industry close watchers in the 
power sector observe that un-
doubtedly, electricity billing and 
collections will go into overdrive, 
and with possible increase in tariffs 
and Discos employing increasingly 
aggressive collection practices, 
there is the potential for contro-
versy like as was experienced when 
the MYTO tariff was sought to be 
increased in 2016.

According to them when the 
Multi Year Tariff Order (MYTO) 
was first introduced, it provided 
the electricity tariffs for a five-year 
path over a 15 year period. It al-
lowed for biannual minor reviews 
for changes in exchange rates and 
gas prices (subsequently including 
change in generation capacity), as 
well as inflation.

Figures from the Nigerian Bu-
reau of Statistics (NBS) indicates 
that the MYTO of 2015 was arrived 
at with gas prices of $2.44/mmbtu 
which now hovers above $3, in-
flation rate of 13 percent that has 
since risen to 18.55 percent.

Foreign exchange rate which 
was based on $1/198 but a dollar 
now hovers about $1/N500 and this 
has constrained the importation of 
maintenance parts for power as-
sets by electricity generation com-
panies and the price of feedstock.

Experts disclosed that under the 
MYTO agreement, it also allowed 
for major reviews every five years 
for all other assumptions, which 
include the cost of capital, CAPEX 
and OPEX. Since it has been intro-
duced, electricity tariffs have been 
on an upward trajectory”,

WESTAFRICAENERGY
Electricity Tariff increase: Matters arising 

They are however are worried 
that increase in tariff does not 
translate to efficient power supply 
as all the sector value chain need 
to work together to achieve the de-
sired result.

As if to buttress the point of ex-
perts, Nigeria Electricity Regula-
tory Commission (NERC) in a re-
cent statement explained that the 
planned increase in electricity tar-
iff was not a guarantee for steady 
power supply.

Usman Abba Arabi, head of 
public affairs was reported to have 
said the commission was empow-
ered under the EPSR Act to provide 
a cost reflective tariff.

He noted that the planned re-
view of tariff would be done at an 
appropriate time to ensure that the 
electricity market remains opera-

tional.
According to him, “The NERC 

has never stated that only an in-
crease in electricity tariff would 
guarantee a steady power supply 
in the country. The commission’s 
position had been that a review 
was necessary due to the econom-
ic recession in the country.”

A cursory look at challenges in 
power sector

Stakeholders and industry ana-
lysts in their various summations 
observe that Nigeria’s power sector 
has an N1trillion liquidity gap due 

to huge debts by electricity genera-
tion and distribution companies 
and end users.

Usman Abba Arabi, head of 
public affairs NERC opines that the 
poor remittance by electricity dis-
tribution companies (DISCO) and 
the multiple restraining court or-
ders were constraints to the com-
mission.

He added that the orders also 
limit the Nigerian Bulk Electricity 
Trading Company from enforcing 
the market rules on Discos and 
other operators.

Arabi explained that the other 
factors affecting the electricity 
supply in the country include the 
inflation rate of 18.55 per cent, the 
exchange rate of the naira per dol-
lar and the current electricity gen-
eration of 4000MW.

On his part, Bukola Saraki, while 
speaking at Interactive Dialogue/
Workshop on the Nigerian Power 
sector organised by the National 
Assembly last week observed that 
Generating companies (GENCOS) 
bought generating units without a 
clear assurance of source of gas to 
fire plants and government had no 
active roadmap for delivery of a gas 
market infrastructure to make this 
happen.

Saraki is pained that despite 
this obvious lapses, gas companies 
and the International oil compa-
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minimize expenses,” Basil Ogbua-
nu, President of Nigerian Associa-
tion of LPG marketers, NALPGAM 
said at a recent stakeholder confer-
ence.

Industry operators call for a pol-
icy that will drive the sector.  “There 
is an urgent need for an LPG road-
map in Nigeria that would drive 
development and growth in the 
market, otherwise, there would 
be limitations to the attainment of 
the desired position that should be 
seen,” said Ken Abazie, corporate 
services and strategy, Techno oil 
Limited at a stakeholder confer-
ence recently.

Nigeria currently relies mostly 
on gas from NLNG to meet local 
demand but even that suffers from 
delays due government’s decision 
to prioritise petrol in discharge to 
jetties and limited number of jetties 
and terminals.

“In Lagos, there are three coast-
al terminals; Navgas is the biggest 
(8,000 tonnes); PPMC’s North Oil 
Jetty has capacity for 4,000 tonnes; 
and Nipco is 4,500 tonnes. Of those 
three terminals, only one is a dedi-
cated LPG terminal,” Adeshina said 
highlighting some constraints that 
need to be critically addressed

inders are imported and they suffer 
40 per cent duties and tariffs.

 “We had two cylinder manu-
facturing plants that shut down 
because the flat steel became ex-
tremely expensive and the cost of 
production became so high that 
they couldn’t compete with cheap 
import,” Dayo Adesina, president 
of the Nigeria LP Gas Association 
(NLPGA), the umbrella body of all 
stakeholders in the Liquefied Pe-
troleum Gas sector in the country.

Adeshina called on the Federal 
Government to put in place inter-
vention funds to encourage the 
manufacture of cylinders in the 
country to stem the loss of about 
$10m being spent annually to im-
port them.

The consequence of this situa-
tion is increased importation of gas 
cylinders and the use of expired gas 
cylinders which pose risk of leak-
age and endangers life and prop-
erty.

 “We believe there is need for 
more sensitization of the impor-
tance and relevance of the usage 
of LPG, which is a factor for the 
pursuit of a cleaner energy that is 
also affordable in such a time as 
this where it is expedient for one to 

T
he West African Lique-
fied Petroleum Gas mar-
ket is witnessing massive 
growth spurred by rising 
cost of basic kerosene 

used for cooking and increased 
awareness on the danger of using 
firewood to the environment but 
policy has not kept pace with the 
growth.

Governments in the sub region 
are yet to articulate a pragmatic 
policy to sustain the budding mar-
ket and even when they intervene, 
the sector has seen only token ex-
pression of seriousness to drive 
growth in the sector.

Big policy initiatives in the areas 
of encouraging investments in set-
ting up manufacturing plants, stor-
age facilities and jetties, domestic 
utilisation of gas resources, the pro-
motion of gas-powered vehicles are 
solely lacking in many West African 
countries.

A few countries are trying to 
reverse this trend though a lot still 
need to be done. Ghana’s former 
Minister for Petroleum Emmanuel 
Armah-Kofi Buah recently said the 
government under the Rural Liq-
uefied Petroleum Gas (LPG) pro-
gramme will scale up the distribu-
tion of free cylinders, cook stoves 
and related accessories to benefi-
ciaries in low access areas.

Media reports said the minis-
ter presented 1,000 LPG cylinders, 
cooking stoves and accessories to 
beneficiaries in the community. 

According to the Minister, the 
Government seeks to create de-
mand in these low access areas to 
incentivize private LPG marketing 
companies to set up there. 

“In this regard, I am pleased to 
inform you that last year we dis-
tributed 60,000 cylinders, cook-
ing stoves and related accessories 
to households and we intend to 
distribute 100,000 by the close of 
2016,” he told journalists.

Mahama, Ghana’s former presi-
dent in a 2014 State of the Nation 
Address promised that as part of 
efforts to discourage the reliance 
on wood as a source of fuel, the 
government will launch an LPG 
Promotion Programme aimed at 
reversing the deleterious effect the 
continuous burning of some 13 

Policy gaps in West Africa 
stall budding LPG Market

ISAAC ANYAOGU million tons of firewood annually is 
having on the environment. 

The programme was expected 
to achieve 50 percent LPG pen-
etration in urban areas and 15 per-
cent in rural areas. Under the pro-
gramme, 50,000 LPG cylinders will 
be distributed.

The result of this deliberate poli-
cy to increase consumption of LPG 
has led to considerable increase in 
its adoption in the country.

It is estimated that automobile 
users of LPG consume about 58 
percent of the total annual LPG 
supply while households, commer-
cial operators and industry togeth-
er consume the remaining 42 per-
cent. With the coming on stream of 
a Gas Processing Plant, the country 
is looking to drastically reduce its 
LPG import dependency.

Nigeria on the other hand with 
vast gas reserves is yet to prioritise 
the resource both for use in trans-
port and domestic cooking. Mean-
while, the adoption of LPG is wit-
nessing record increase.

Nigeria’s LPG market has wit-
nessed massive growth from less 
than 70,000 metric tonnes con-
sumed in 2007 to the current 
400,000MT, a 471.4 percent in-
crease within 10 years. Experts 
say that consumption is set to hit 
500,000 metric tonnes by the end 
of 2017.

Following a recent scarcity that 
saw retail prices of LPG jump near-
ly 100 percent, a need for concrete 
policy to drive the sector in Nigeria 
and the West African sub region 
has become very acute.

In many countries, besides pet-
rol and diesel, cars run on gas in 
the form of Compressed Natural 
Gas (CNG) which is cheaper and 
cleaner. 

“There is a strong economic, 
environmental and security case 
for CNG in Nigeria,” says Chijioke 
Mama, energy analyst and founder 
of EnergyDatar, an energy intelli-
gence firm.

CNG is the cleanest of all fossil 
fuels since natural gas is composed 
mainly of methane, burning it pro-
duces carbon dioxide and water 
vapour, but petroleum produces 
higher carbon emissions, nitrogen 
oxides and sulphur dioxide. Burn-
ing fuel oil also produces ash par-
ticulates that worsen pollution says 

a CNG united, a blog promoting 
clean energy.

In Nigeria, adoption of gas-
powered vehicles is constrained 
by inadequate local competence 
to handle repairs, high cost of 
conversion of petrol cars to run 
on gas and limited stations sup-
plying the product in Nigeria, just 
about 10 supplying fewer than 
5000 vehicles.

Dearth of gas cylinder manu-
facturing in the West African sub 
region is a big factor militating 
against increased adoption. Igno-
rance contributes to a situation 
where millions rely on wood and 
kerosene for cooking meals which 
has proven unsafe both for humans 
and the environment.

Armah-Kofi Buah said an esti-
mated 13,700 deaths occur each 
year in Ghana as a result of expo-
sure to Household Air Pollution 
(HAP) from cooking, and more 
than 21 million people are impact-
ed by exposure to HAP each year.

Nigeria’s manufacturing capac-
ity is still low largely due to high 
cost of steel, power challenges and 
freewheeling exchange rate that 
has seen the cost of production hit 
the roof. Raw materials for gas cyl-
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ARA-WAF high sulfur gasoil flows 
increase on Nigeria, Ghana shortage

Egypt nearing deal with Iraq in 
search for crude oil imports

M
onthly high sul-
fur gasoil flows 
from the Am-
sterdam-Rotter-
dam-Antwerp 

(ARA) hub to West Africa rose 
over February as Nigeria and 
Ghana looked to export markets 
to fill supply shortfalls.

The Nigerian National Petro-
leum Corporation (NNPC) said 
they would maintain the coun-
try’s supply of refined products, 
including gasoil used in cars and 
power generation.

“These measures include 
immediate importation of 
three additional Automotive 
Gas Oil (AGO) cargoes before 
the end of February,” state-
controlled NNPC said in a 
statement. 

Nigeria has experienced 
frequent fuel shortages due 
to issues obtaining US dollars 
and letters of credit in order to 
purchase refined oil imports. 

“The initiative is to avoid prod-
uct shortage and ultimately keep 
local prices affordable,” a trader 

focused on Nigeria said. Unlike 
gasoline, gasoil is not regulated 
in Nigeria.

Over February, five cargoes 
confirmed as gasoil fixtures and 
three other clean products ves-
sels loaded in ARA and were now 
headed for Lome, Togo. 

Among the confirmed gasoil 
fixtures in February were the 
Long Range 1 tankers Fortune 
Victoria and Torm Sofia and the 
LR2 Navig8 Solace. Among the 
fixtures were two cargoes taking 
gasoil and gasoline directly to 
Tema, Ghana.

Following the change in gov-
ernment last month, the existing 
supply contract for gasoil was 
suspended leaving state stocks 
very low. 

“Now the government has 
changed, the supply agreement 
is over. The stocks that were sup-
posed to arrive are not coming, 
so bulk distribution companies 
are filling the gap,” a local dis-
tributor said.

The fixtures headed to Tema, 
Ghana, are the Medium Range 
vessels Nave Bellatrix and Gun-
hild Kirk, shipping sources said. 

egypt

Egypt is nearing a deal to im-
port crude oil from Iraq and 
is looking to other coun-
tries to help secure supply, 

Tarek al-Hadidi, Egyptian General 
Petroleum Corporation’s chief said.

Cairo’s search for additional 
crude comes after Saudi Arabia’s 
state oil firm Saudi Aramco halted 
shipments of oil products to Egypt 
last year.

The $23 billion Saudi aid deal 
had included 700,000 tonnes of re-
fined oil products per month for five 
years. Aramco has never provided a 
reason for why the deal was halted.

Egypt has turned to the spot 
market in recent months to make 
up for the missing products.

The EGPC last month an-
nounced it was seeking up to 1.012 
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million tonnes of gasoil for delivery 
in February and March compared to 
around 200,000 tonnes of gasoil per 
month before the Aramco cutoff.

Egypt has turned to Iraq in 
search of a longer term solution to 
make up for the shortfall, and is in 
talks to import 1 million barrels per 
month of crude oil from Baghdad, 
which would then be refined into 
petroleum products in Egypt.

An Egyptian delegation is set to 
visit Iraq this month to work out 
final details.

“We are now in the final stages 
with the Iraqi government and 
ministry of oil in Iraq to supply 1 
million barrels per month, this will 
be a good way to secure our crude 
supplies,” EGPC’s Hadidi said.

Hadidi said Egypt would look for 

LibyA

Libya sees crude output rising on 
better big oil work conditions

Libya’s crude production 
exceeded 700,000 bar-
rels a day and is due to 
keep rising as working 

conditions in the conflict-ridden 
country improve for international 
companies like Eni SpA and Total 
SA, an official from the state oil 
company said.

The North African country’s 
crude production is  due to 
reach 1.2 million barrels a day 
by August and 1.7 million by 
March 2018 when the nation’s 
ports and export terminals will 
be operating at full capacity, 
Jadalla Alaokali, board member 
of Libya’s National Oil Corp., 
said in Cairo. 

Output at the El-Feel, or El-
ephant, oil field is due to resume 
within one month, pumping 
75,000 barrels a day, he said.

Eni and Total are working in 
Libya without difficulty and Sch-
lumberger resumed operations in 
the country about three months 
ago, he said. Eni is due to start 
production from an offshore area 
in five years, he said.

“Eni and Total are working 
there with no problems, so the 
situation is improving every day in 
Libya and I would like to take this 
opportunity as an introduction for 

similar deals with other countries as 
a way of securing its crude supplies.

“We are trying to have an agree-
ment with other countries as well 
as goverment to government deals,” 
he said. 

those who have interest to work 
in Libya,” Alaokali said. “More 
than 45 percent of the land is still 
virgin, has not been explored, so 
we still have large areas that have 
not been discovered, so the op-
portunity is there.”

Libya, with Africa’s largest 
crude reserves, is trying to revive 
its oil production and exports in 
spite of continuing political un-
certainty. Additional production 
may create a challenge for OPEC 
and other major suppliers that 
agreed to pump less crude for six 
month starting January 1 in an 
effort to end a global glut.

The Organization of Petroleum 
Exporting Countries (OPEC) ex-
empted Libya from cutting output 
as the nation works to restore its 
oil industry. The country pumped 
1.6 million barrels a day before a 
2011 revolt set off years of fighting 
between rival governments and 
militias.

Libya’s biggest oil field, Shar-
ara, operated by Repsol SA, re-
opened in December. The Eni-run 
El-Feel deposit was also due to 
re-open then but guards demand-
ing benefits prevented that, NOC 
said last month. The two fields in 
western Libya have a combined 
capacity of 450,000 barrels a day.
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Saudi Arabia debating shape of Aramco ahead of IPO

Ukraine to 
improve 
storage terms, 
transparency

Ukraine 

Ukraine’s energy regula-
tor has published draft 
changes to the country’s 
gas storage rulebook af-

ter discussions with the European 
Commission and is consulting on 
them until March 13.

With over 30bn m³ of work-
ing capacity at its disposal, half 
of which has not been booked 
in recent years, Ukraine’s state-
owned operator has more on offer 
than any other country, and it 
could be a cheap way of lowering 
peak gas prices in the continent, 
although it would spell bad news 
for beleaguered operators in other 
European countries who are writ-
ing down the value of their assets. 
A number of European Union com-
panies have already progressed 
some way with Ukrtransgaz on 
booking capacity. 

The changes extend to new tar-
iffs for the three services available: 
storage, injection and capacity.

The regulator says that the draft 
is aimed at non-discriminatory 
and more efficient use of gas stor-
age capacities both by its operator 
and customers, including the right 
for capacity holders to trade gas 
in store with each other without 
paying for injection and with-
drawal; and also without paying 

A 
global deal to cut oil pro-
duction has had the un-
intended consequence 
of aiding Europe’s older 
refineries by bolstering 

supplies of light crude while curb-
ing shipments of the heavier grades 
favoured by more advanced plants 
in other continents.

These European units, long 
thought doomed by competition 
from state-of-the-art refineries 
in the Middle East, Asia and the 
United States, are in the right place 
at the right time, enjoying good 
demand and oil availability that is, 
for them, growing.

“European refiners are well po-
sitioned versus the OPEC cuts,” said 
David Wech, managing director of 
consultancy JBC Energy. “The sup-
ply that is taken out of the market 
hits primarily the Asian market.”

A deal between the Organiza-
tion of the Petroleum Exporting 
Countries and non-member pro-
ducers to cut output by 1.8 million 
barrels per day (bpd) has held oil 
prices roughly 20 percent above the 
low just before they sealed the pact 
late last year.

Pricier crude often saps refiners’ 
earnings. But refinery margins, a 
measure of profit, stood near $7 
per barrel for a simple plant pro-
cessing Brent crude in Rotterdam, 
50 percent above the first-quarter 
average last year.

Part of the benefit is that most 
of the oil cut by OPEC was heavy 

Refiners cash in despite OPEC oil cuts
crude preferred by the more com-
plex refineries, which by and large 
are not in Europe.

European refineries are in gen-
eral older and less complex than 
the newest units, such as the giant 
Jamnagar plant in India. Simpler 
refineries often prefer easier-
to-process light oil, which is in 
abundance in Europe’s backyard 
as OPEC producers Libya and Ni-
geria were exempt from the cuts. 

eUrope 

VAT, depending on the applicable 
customs regime. But the new rules 
also mean that a customer may not 
leave gas in store once the contract 
has expired without incurring 
further costs. The new draft also re-
quires the operator to offer month-
ahead and day-ahead service, but 
also obliges the customer to pay in 
advance or risk losing it.

The operator will be able to 
distribute up to 90 percent of tech-
nical capacity, and reserve at least 
10 percent for monthly periods. 
It will also have to publish much 
more information than at present 
on its website. It will include day 
ahead capacity, monthly injection 
and withdrawal curves, histori-
cal data about storage (injection, 
withdrawal) services, schedule of 
planned activities in the storage, 
information about transactions in 
gas stored at the storage.  

UkrTransgaz remains a part of 
the state-owned gas supply and 
trading business, with unbundling 
to happen only after the conclu-
sion of a series of arbitration cases 
between Gazprom and Ukraine. 
Decisions on ship-or-pay contract 
and take-or-pay contract disputes, 
being heard at the Stockholm 
Chamber of Commerce, are due in 
a few months.

It is developing a $5 billion ship 
repair and building complex on 
the east coast, and working with 
General Electric on a $400 mil-
lion forging and casting venture.

It has also often been tasked 
with executing government proj-
ects that have social goals, such 
as building industrial cities, 
stadiums and cultural centres. It 
was involved in creating the King 
Abdullah University of Science 
and Technology.

As the IPO approaches, of-
ficials are asking themselves 
whether the domestic and in-
ternational investors who will 
be asked to buy Aramco shares 
really want exposure to such a 
complicated array of assets.

Crude from Kazakhstan’s Kasha-
gan field is also pumping away.

The International Energy 
Agency raised its 2017 forecast for 
growth in global oil demand to 1.4 
million bpd. But at the same time, 
refineries in Latin American oil 
producers Venezuela, Mexico and 
Brazil have grappled with fires, 
unplanned shutdowns and lower 
production - leaving little surplus 
refining capacity.

Saudi Arabia is consider-
ing two options for the 
shape of Saudi Aramco 
when it sells shares in the 

national oil giant next year: a 
global industrial conglomerate, 
and a specialised international 
oil company, industry and bank-
ing sources said.

The listing of Aramco, ex-
pected to be the world’s biggest 
initial public offer and raise 
tens of billions of dollars, is a 
centrepiece of the government’s 
ambitious plan, known as Vision 
2030, to diversify the economy 
beyond oil.

When the plan was publicly 
released in June last year, it 
pledged to “transform Aramco 

from an oil-producing company 
into a global industrial conglom-
erate”.

But now Saudi officials and 
their advisers are debating 
whether to make Aramco “a 
Korean chaebol”, as one source 
said, referring to sprawling South 
Korean conglomerates, or a spe-
cialised company focused purely 
on oil and gas.

A specialised company might 
be easier to value because of its 
simplicity and, since the risks 
in its business would be clearer, 
achieve a higher price for its 
shares.

“There are two options be-
ing studied now. Either to make 
Aramco a pure oil and gas com-

pany, or a conglomerate and 
expand its role in petrochemicals 
and other sectors,” said a Saudi 
industry source.

Other than its core oil and 
gas production, exploration and 
refining businesses, Aramco - 
which employs more than 55,000 

SaUdi arabia 

people - has plans to build solar 
and wind power facilities.

As the kingdom’s biggest 
company and one of its most 
efficient, it is being pressed into 
service to jump-start indus-
trial projects that are too big or 
daunting for the private sector. 
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LNG fights a losing battle in India as taxes weigh on demand

Bulgaria Gas Group goes for 
EU funds for gas hub study

Bulgaria’s gas network op-
erator Bulgartransgaz said 
it will get financing from 
the European Union for a 

feasibility study on a natural gas hub 
at the Black Sea port of Varna to store 
and transport Russian and Caspian 
gas to southeast and central Europe.

Sofia’s plans for the hub follow 
the cancellation of Gazprom’s South 
Stream gas pipeline project that 
would have shipped Russian gas 
under the Black Sea via Bulgaria to 
central Europe. The cancellation 
was a blow to Bulgaria, which relies 
almost exclusively on Russian gas.

The country hopes the new gas 
hub would keep Russian gas flow-
ing through its territory on its way 
to central Europe.

The hub, estimated to cost 1.5 
billion euros ($1.60 billion), would 
use existing pipelines, interconnec-

E
U member states agreed 
February 17 on the Euro-
pean Commission’s pro-
posal to invest €444mn 
in key European energy 

infrastructure projects, of which 
just under half on two strategic gas 
projects. Money for the chosen 
projects comes from the Connect-
ing Europe Facility (CEF).

Of the 18 projects selected for 
funding: ten are for gas projects 
(EU support €228mn), seven for 
electricity (€176mn), and one for 
smart grids (€40mn).

The two largest grants to the 
gas sector involve: construction of 

EU approves €444 million CEF grants
the Krk offshore LNG terminal in 
Croatia (EU support: €101.4mn) 
which will diversify supplies into 
a region dominated by Russian 
imports, plus the Poland-Slovakia 
gas interconnector (EU support: 
€107.7mn). Beneficiaries are re-
spectively LNG Hrvatska and Eu-
stream.

Strategic partners are being 
sought for the Krk LNG terminal, 
expected to become operational 
in 2019, the total value of which is 
€363mn. 

Andrej Plenkovic, Croatian 
prime minister, said the news was 
“very encouraging” and expressed 

tor links Bulgaria is building with 
Romania, Greece, Turkey and Serbia 
and eventually an undersea pipeline 
from Russia.

“The European Commission will 
extend half of the funds needed for 
the feasibility study or 920,000 euros 
($979,800), Bulgartransgaz said in a 
statement.

Russia has made no commit-
ments to provide gas for Bulgaria’s 
hub project and its scope would be 
limited if it failed to attract any gas 
from Russia. Moscow has said it 
would consider the hub only if it has 
guarantees that the project would 
not run counter to EU energy rules.

The Balkan country, which still 
gets almost all of its gas via one route 
from Russia, will receive another 
360,000 euros to overhaul its natural 
gas network from the EU, Bulgar-
transgaz said. 

fuels including petcoke.
India and China topped the 

global list of countries with maxi-
mum early deaths due to air pol-
lution in 2015, according to a 
report released this month by 
Boston-based Health Effects In-
stitute. Gujarat, which houses 
the nation’s biggest LNG import 
terminals, Petronet LNG’s 15 mil-
lion ton a year facility in Dahej as 
well as Shell Gas BV and Total Gaz 
Electricite Holdings’s 5 million ton 
plant, withdrew the tax waiver on 
imported fuel consumed outside 
the province in November.

The withdrawal of the tax credit 
has resulted in an effective value-
added tax rate of 15 percent from 
4 percent earlier, according to 
Rajeev Kumar Mathur, managing 
director of Mahanagar Gas Ltd.

confidence the project would be 
implemented. He said he had met 
with representatives of the LNG 
Hrvatska company and potential 
partners, a consortium compris-
ing Spain’s Enagas, Luxembourg-
based Marguerite Fund and Lithu-
ania’s Klaipedos Nafta, which he 
said were willing to invest.

Most remaining gas grants are 
smaller, and typically for studies, 
including for the Eastring pipe 
project (€1mn). However €14mn of 
EU support will go on archaeologi-
cal rescue work ahead of building 
the Trans-Adriatic Pipeline’s con-
struction.

tive, and unless there is a level 
playing field, the required invest-
ment in infrastructure won’t be 
made, according to Tripathi.

The levies encourage some us-
ers to opt for cheaper alternatives 
such as furnace oil that pollute 
India’s air, said Bhure Lal, chair-
man of Environment Pollution 
(Prevention & Control) Authority, 
a panel of experts advising the 
federal government on ways to 
curb pollution.

India’s top court this month 
asked the government to imple-
ment a ban on use of petcoke and 
furnace oil in the national capital 
and its surroundings, reacting to 
recommendations from the EPCA. 
The environment ministry met 
stakeholders Feb. 16 to discuss a 
nationwide curb on use of dirtier 

A province governed by In-
dia’s Prime Minister Nar-
endra Modi for 13 years 
is impeding his plans to 

promote clean energy.
Modi’s effort to make lique-

fied natural gas more affordable, 
by halving its import tax in the 
government’s annual budget 
February 1, is being scuttled by 

the withdrawal of tax benefits by 
the western Indian state of Gujarat, 
through which 90 percent of the 
LNG used in India passes.

Loss of the state concession 
has resulted in higher prices for 
domestic and industrial consum-
ers across the country. It has also 
sparked criticism from environ-
mental groups, who fear it will hurt 

the competitiveness of gas and 
discourage use of the cleaner fuel. 

India is struggling to follow the 
US and Europe in giving natural 
gas a greater role in its energy bas-
ket as it battles air pollution.

Levies across the country add 
about 40 percent to the delivered 
price of LNG by the time it reaches 
the end user, according to Prabhat 
Singh, chief executive officer of 
Petronet LNG Ltd., the nation’s 
biggest importer of the super-
chilled fuel.

“If gas needs a push, we need 
to soften the taxes,” said B.C. 
Tripathi, chairman of India’s 
biggest gas utility GAIL India 
Ltd. Currently, import taxes are 
levied on LNG but not crude, he 
said. That along with other levies 
makes natural gas uncompeti-



O
il prices slipped, 
retreating from 
the recent gains 
under pressure 
from a stronger 

dollar and rising US shale 
oil output, but losses were 
limited by expectations that 
producing countries will 
eventually cut enough out-
put to reduce a global glut.

Rising US output has 
helped boost domestic 
crude and fuel inventories 
to record highs. Still, the 
Organization of the Petro-
leum Exporting Countries 
(OPEC) and other producers 
including Russia agreed to 
cut output almost 1.8 million 
barrels per day (bpd) during 
the first half of 2017.

Estimates suggest com-

Pakistan’s LNG demand expected to reach 30 mil mt/year by 2022

South Korea’s 
LPG demand 
revives with 
switch to 
petrochemicals

Market Insight WESTAFRICAENERGY

tionate share of the growth,” 
said Ted Young, chief financial 
officer at US Company Dorian 
LPG, which is the world’s 
second-biggest LPG shipper.

Between 2015 and 2016, 
South Korea’s US LPG imports 
more than doubled to about 
3.4 million tonnes, according 
to KNOC, making up almost 
half its total LPG imports.

Last year around 4.3 mil-
lion tonnes of South Korea’s 
total LPG consumption was 
used in the petrochemical 
and industrial sectors, a jump 
of more than 70 percent from 
the previous year, according to 
KNOC data.

South Korea’s record LPG 
use accompanied a near dou-
bling of its petrochemical pro-
duction to 3.3 million tonnes 
last year, up 87.8 percent from 
2015.

A shift in the use of 
liquefied petroleum 
gas (LPG) to petro-
chemicals and away 

from transport has pushed 
demand for the fuel to new 
records in South Korea, after 
years of slumping consump-
tion, a change which mostly 
benefits US suppliers.

South Korea mainly used 
LPG to power cars up to 
2010, but sales started to 
spiral down as drivers of 
commercial vehicles, mostly 
taxis, began switching to 
other fuels such as diesel or 
gasoline. That forced South 
Korea’s major LPG distribu-
tors, SK Gas and E1 Corp, to 
look to other sectors to offset 
revenue loss.

Last year strong demand 
for consumer plastics began to 
strengthen Asian petrochemi-
cal margins, and at the same 
time SK Gas started up a plant 
using LPG as a feedstock.

As petrochemical con-
sumption in South Korea 
began jumping, and with LPG 
prices dropping to around 30 
percent less than naphtha, 
demand recovered, shooting 
to its highest ever.

“We expect petrochemical 
consumption to support this 
year’s LPG demand to stay 
similar to that of last year,” 
said Ong Han Wee of energy 
consultancy FGE.

pliance by OPEC is around 
90 percent, and OPEC could 
extend the pact or even ap-
ply deeper cuts from July if 
global crude inventories fail 
to drop to a targeted level.

Brent crude futures were 
down 16 cents at $55.49 
per barrel. US West Texas 
Intermediate (WTI) crude 
futures were down 30 cents, 
or 0.6 percent, at $53.06 per 
barrel. Both oil contracts 
appeared on track for losses 
on the week. For US crude, it 
would be the first decline in 
five weeks.

Gasoline futures again 
led the complex lower, fall-
ing nearly 2 percent.

Brent and WTI have trad-
ed within a $5 per barrel 
price range this year, in what 

has become the longest and 
most range-bound period 
since a price slump began 
in mid-2014.

In Asia, oil inflows re-
mained as high as they were 
before the production cuts 
with exporters fighting for 
market share.

There were signs of falter-
ing demand growth in core 
markets China, India and the 
United States.

In India, fuel demand 
growth fell in January, while 
in China sagging car sales 
and soaring gasoline and 
diesel exports also point 
to a slowdown in growth. 
US gasoline cracks slid to a 
one-year low on fears of ex-
cess supply and weakening 
demand growth.

In 2016, LPG imports rose 
by almost a third compared to 
the previous year, to a record 
7 million tonnes, according to 
data from the Korea National 
Oil Corp (KNOC), while total 
consumption rose to a record 
9.4 million tonnes.

That came as prices for 
LPG, a mixture of propane 
and butane produced as a 
by-product of US shale gas, 
undercut naphtha. Both prod-
ucts can be broken down into 
the building blocks for the 
plastics used in packaging, 
toys, cars and clothing.

The average import price 
of naphtha in 2016 was $44.09 
a barrel, whereas LPG cost 
$30.85 a barrel, KNOC data 
showed.

“As the largest single (LPG) 
exporting nation in the world, 
the US should get its propor-

Oil prices drop as oversupply 
concerns overshadow OPEC cuts

south, where LNG imports 
are regasified, to the northern 
demand centers, according 
to Gilani.

In addition to the current-
ly operational 600 MMcf/d 
regas terminal at Port Qasim, 
another four are expected to 
start up by end-2018, bring-
ing the additional regasifica-
tion capacity in the country 
up to 2.8 Bcf/d, said Gilani.
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Pakistan plans to 
ambitiously grow 
its LNG imports over 
the next few years, 

Adnan Gilani, the chief op-
erating office of Pakistan 
LNG Ltd. (PLL), re-affirmed 
at the LNG Supplies for Asian 
Market (LNGA) conference in 
Singapore recently.

PLL expects Pakistan’s 3.5 
million mt/year (465 MMcf/d 

The country’s gas short-
fall recently culminated in a 
gas crisis in 2015, resulting 
in under-utilized gas-fired 
power plants, compensated 
for by expensive oil imports 
for power, and the country’s 
fertilizer and textile sectors 
suffering shutdowns, Gilani 
said.

PLL is therefore planning 
to take advantage of the cur-

of gas equivalent) of LNG im-
ports in 2016 to rise dramati-
cally to 20 million mt/year in 
2018 and 30 million mt/year 
by 2022, Gilani said.

He added that the coun-
try views LNG as a short-
to-medium term solution 
for meeting a projected 
gas shortfall of 2-4 Bcf/d, 
depending on assumption 
scenarios used.

rent weak global LNG market 
outlook, and the country’s 
well-developed gas infra-
structure, to rapidly grow its 
LNG imports, he added.

Pakistan relies on gas for 
around 50 percent of its to-
tal energy needs, has a vast 
gas pipeline network and is 
taking steps to remove pipe-
line bottlenecks inhibiting 
transporting gas from the 
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How will GENCOs cope without 
supplies from gas firms?T

here appears to 
be palpable dis-
cord amongst the 
players  within 
the gas-to-power 

value chain. This may soon 
lead gas producers and sup-
pliers to cut off supplies to 
power generating companies 
(GENCOs) if urgent steps 
are not taken to address the 
nearly N1 trillion aggregate 
debt threatening to obliterate 
the entire value chain. 

 “Gas suppliers are being 
owed significant amounts 
of money for gas supplied 
to the power sector even 
before the completion of the 
privatisation. That was part of 
the sector debt that the N213 
billion the Central Bank of 
Nigeria (CBN) power inter-
vention facility was supposed 
to liquidate. 

Since 2014, after the pri-
vatisation, new gas debts 
have arisen with no pay-
ments to gas suppliers by the 
GENCOs, simply because the 
government, through NBET 
has been unable to pay GEN-
COs for power generated”, 
said Odion Omonfoman, 
energy analyst and chief 
executive, New Hampshire 
Capital.

The revenue gap in the 
industry has grown too large 
and needs an urgent solu-
tion. There is a case of a single 
gas supplier that is being 
owed as much as $32 million 
according to sources. 

“It is a sad reflection of 
the state of our power sector. 
The debts are now so much 
that it has become unbear-
able for the gas producers to 
continue supplying gas for 
which they are not being paid 
and where payments are be-
ing made, a significant por-
tion is in Naira”, said Dolapo 
Oni, Head, Energy Research, 
Ecobank Development Com-

pany (EDC) Nigeria Ltd.
The fear of contagion 

is real
Can the GENCOs cope 

without supplies from the 
gas firms or will Nigeria be 
plunged into nationwide 
darkness?

Some analysts are in sup-
port of the move by the gas 
firms to cut off supplies to the 
GENCOs as the nationwide 
blackout that would follow 
suit will put the magnitude 
of the problem in the sector 
on the front burner. However, 
there is this fear that the ac-
tion might trigger a contagion 
in the banking sector.

“Gas companies are profit 
entities and not charity or-
ganisations. Government is 
living in denial of the crisis 
in the sector and has not put 
forward a credible solution or 
plan to resolve the liquidity 
crisis in the sector. This does 
not bode well for the entire 
economy as it could trigger 
a contagion in the banking 
sector and banks may rush 
to exit the power sector in a 
stampede”, Omonfoman said. 

The direct implication 
if the gas firms go ahead 
with their threat and turn off 
supplies to the GENCOS ac-
cording to Omonfoman “is 
clear - darkness. Almost 85 
percent of our energy mix is 
gas based, so we would lose 
85 percent of available gen-
eration. The Hydro GENCOs 
- Shiroro, Kainji and Jebba 

Talking PointsWESTAFRICAENERGY

ated producers with crude 
oil production. This would at 
least stabilise gas supply to 
GENCOs who can produce 
more power”, Omonfoman 
said. 

For Oni, resolving the 
conundrum will entail that 
“DISCOs have to meter their 
customers. Electricity tariffs 
have to increase. Debts owed 
by MDAs have to be paid. 
The NBET needs to be prop-
erly capitalized to cover 6 to 9 
months of payments to GEN-
COs, even if DISCOs are not 
paying. The TCN needs to be 
decentralized and privatized 
or more power generation 
within the regions need to be 
off-grid or embedded within 
the DISCOs”.
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cannot meet this shortfall. 
The indirect implications 
are numerous and cannot be 
quantified”. 

“The resultant blackout 
would continue to drag 
the pace of growth in the 
economy as businesses will 
have to provide their own 
power at higher cost, hurt-
ing profitability and job 
creation. The spiral effect 
all through the economy 
will ensure the economy 
suffers some contraction in 
economic activity, which 
would then ensure we are 
in this recession for longer 
than necessary”, Oni said.

With the grave implica-
tions on the economy and 
Nigerians as a whole, sources 
at the presidency say the 
gas producers and suppliers 
would be unpatriotic if they 
go ahead with their threat to 
cut GENCOs from their gas 
supply. 

“The patriotic argument 
is stale now. Patriotism is to 
ensure that companies that 
are investing in your coun-
try, employing people and 
contributing towards the eco-
nomic growth should not be 
punished but rewarded”, said 
Dada Thomas, President, 
Nigerian Gas Association 
(NGA).  

“The debts the gas firms 
owe, nobody is forgiving 
them; they are not reducing 
the interest rate, instead, the 
interest is mounting every 
day. Where does patriotism 
come when you have to face 
your international lenders? 
You cannot pay loans with 

patriotism. You pay with 
dollars. So there has to be a 
balance”, the NGA President 
added.

How far will stimulus 
package go?

BusinessDay investiga-
tions reveal that the fed-
eral government is putting 
together an intervention fund 
which will be disbursed di-
rectly to the gas firms within 
the next three months.

“That will give some oxy-
gen to the gas companies 
to breathe a bit but govern-
ment needs to do that fast. 
Honestly, some gas firms 
may not survive the next 2 
months. That’s how bad it is”, 
Thomas said. 

The way forward, accord-

ing to Omonfoman “is not so 
straightforward” and involves 
concerted efforts by every 
stakeholder in the sector, 
including the gas suppliers, 
to quickly find a sustainable 
way to address the liquidity 
crisis in the power sector. 

“The Federal Government 
and National Assembly is key 
to finding a solution. With re-
spect to the gas supply issues, 
one way to address this is for 
the federal government to al-
low gas suppliers with secure 
gas supply agreements/com-
mitments with GENCOs net 
off their gas production to the 
GENCO directly from their 
incremental crude oil pro-
duction for a stated period. 
This would apply to associ-

In association with 
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Increase in sales of dollars by the CBN 
they receive.

 Why the CBN is an-
nouncing the initiatives

In recent weeks that the 
naira has come under sig-
nificant pressure in the black 
market even as the official ex-
change rate remained largely 
stable in the N305 to the N315 
to the US$ range. The black 
market exchange rate fell to 
a low of N520 on Monday, 
21 February; the same day 
the CBN announced its new 
measures. The rapid fall of the 
exchange rate of the naira in 
the black market led to a wid-
ening gap between the official 
rate and the black market rate, 
hitting a new high of N215 to 
the dollar. 

This not only created a 
significant incentive for ar-
bitrage, but also became a 
disincentive for productive 
economic activities as indi-
vidual and businesses will see 
it more productive to trade 
the dollar than engage in pro-
ductive economic activity. It 
was therefore important that 
the CBN moved to close the 
arbitrage between both mar-
kets and remove the incentive 
for bad economic behaviour.

 Why it matters
The CBN action would 

have an impact on foreign 
exchange liquidity in the cur-
rency markets. This means 
that individual and business-
es that have been struggling to 
get access to dollars pay for 
goods and services abroad 
now stand a good chance 
of getting these dollars. On 
Monday, the CBN sold US$6 
million to banks, higher than 
the average of US$1.5 million 
it had been selling on a daily 
basis before now.

 Also the CBN offered an-
other $500 million in 60-day 
forward contracts to banks to 
help clear backlog of matured 
letters of credit. Sources in the 

financial industry say this will 
help ease the backlog that has 
built. It is also understood that 
the CBN has permitted banks 
to open new letters of credit as 
soon as they are able to meet 
up with the backlog that has 
built up.

 Clearing the backlog of 
letters of credit is impor-
tant because it could easily 
boost productive activities 
especially in the manufac-
turing sector. Players in the 
manufacturing sector have 
been experiencing deple-
tion in their inventory levels 
due to the lack of access to 
foreign exchange. If the CBN 
sustains the current position 
of increased sales to them, 
that could boost their ca-
pacity utilization levels and 
increase employment levels 
in the firms. 

Also of immediate impact 
is the pressure on the dollar 
in the black market. The new 
CBN initiative has already 
seen the naira appreciate 
from the low of N520 per dol-
lar it hit on Monday to about 
N503 per dollar on Tuesday, 
21 February.  Operators in the 
black market say that those 
who held on to their dollars 
before now because they 
were expecting the naira to 
continue to weaken against 
the dollar are bringing it out 
now to sell. This has improved 
liquidity in the black market 
and stopped the speculation 
that was driving the naira 
down.

 The strengthening of 
the naira in the black mar-
ket is good news because if 
sustained, it would have a 
positive impact on inflation, 
since Nigeria’s large army of 
informal traders source their 
dollars from that end of the 
market which is eventually 
translated into prices on the 
streets. 

Why it Matters

T
he Central Bank 
of Nigeria (CBN) 
on 20 February 
announced ini-
tiatives to boost 

dollar supply to the inter 
bank market. Some of the ini-
tiatives announced by Isaac 
Okorafor, Acting Director, 
Corporate Communications, 
include; clearing the historic 
backlog of matured letters of 
credit, which some estimates 
put at as high as US$4 billion. 
Even though it is not clear 
how much of this backlog 
represents actual need based 

But there was a caveat, to 
prevent the chance of dubi-
ous people taking the money 
and round tripping it into the 
black market, the CBN said 
that all dollars demanded for 
the purpose of paying school 
fees will be paid directly to 
the schools specified by the 
customer applying for the 
foreign exchange.

 Other initiatives an-
nounced by the CBN include 
cutting the tenor of its forward 
sales contracts from a maxi-
mum of 180 days to no more 
than 60 days. This will boost 

fiveNumbers

US$4 bn
this is the historic backlog of matured 

letters of credit cleared by the CBN

is the amount of dollars CBN sold to 
banks, higher than the average of US$1.5 
million it had been selling on a daily basis 

is the amount CBN offered in 60-day 
forward contracts to banks to help clear 

backlog of matured letters of credit

is the amount that naira appreciated after 
CBN’s new Forex initiative

The strengthening of the naira in 
the black market is good news be-
cause if sustained, it would have a 
positive impact on inflation, since 
Nigeria’s large army of informal 
traders source their dollars from 

demand and what propor-
tion represents speculative 
demand fuelled by the fear of 
potential scarcity of dollars in 
the immediate future.

The CBN also announced 
plans to immediately begin 
to provide foreign exchange 
to commercial banks to meet 
the needs of both personal 
travel allowances (PTA) and 
business travel allowances 
(BTA). In line with this, the 
CBN immediately provided 
a minimum of US$1 million 
to the smallest bank and with 
a commitment to make high 
amounts to bigger banks if 
they can justify their request.

 The CBN also promised 
to meet the needs of parents 
looking for dollars to pay the 
school fees of their wards in 
schools outside the country. 

both naira and dollar liquidity 
in the inter bank market. The 
CBN has also announced that 
all banks will be encouraged 
to establish outlets at the in-
ternational airport to enable 
them sell PTA and BTA to trav-
ellers in a bid to discourage 
travellers from patronising 
black market operators.

 Interestingly, the CBN 
also announced that it would 
no longer impose “allocation 
and utilization rules” on com-
mercial banks for their foreign 
exchange. 

This means that the CBN 
rule that 60 percent of foreign 
exchange owned by banks 
should be allocated to the 
manufacturing sector, no 
longer holds. Banks are now 
free to sell their foreign ex-
change based on the request 

US$6m

$500m

N503

that end of the 
market which 
is eventually 
translated into 
prices on the 

streets. 

The rapid fall of the exchange rate 
of the naira in the black market 
led to a widening gap between the 
official rate and the black market 
rate, hitting a new high of N215 to 

the dollar


