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Consumers cut back on spending as 
economy bites harder on savings
FRANK ELEANYA According to the survey 

which sampled 1,950 house-
holds, the pessimistic outlook 
on economic condition, family 
financial situation and family 
income cut across all income 
groups.

“On average, more respond-
ents nationwide expect some 
increase in their expenditure on 
basic commodities and services 
in the next months. Consum-
ers expect to spend substan-

tial amounts of their income 
on education, medical care, 
investments, food and other 
household needs,” read a CBN 
statement.

A breakdown showed that 
majority of the consumers na-
tionwide expect to spend sub-
stantial amounts of their income 
on food and other household 
needs, education savings, medi-
cal expenses and investments in 
the next 12 months. On the other 

hand, they do not plan to spend 
substantial amounts of their 
income on large ticket items 
such as purchases of house, car/
motor vehicles and investment.

Furthermore, most consum-
ers expect the prices of certain 
expenditure items to rise in 
the next quarter. The items in-
clude house rents, electricity, 
education, food, medical care, 

A 
new Central Bank 
of Nigeria survey 
shows that consum-
ers overall outlook in 
the second quarter 

of 2016 stayed downbeat amid 
worsening economic conditions 
which have adversely affected 
savings and forced a decline in 
net household income.

Continues on page 4

The militant group which 
calls itself  the Niger Delta 
Avengers (NDA) and has 

been blowing up oil installa-
tions in Nigeria’s Niger Delta 
of recent, says it is ready to dia-
logue with government under 
certain terms and conditions.

The group said in a state-
ment yesterday that it  wants a 
“genuine attitude and condu-
cive atmosphere that will make 
us commit to any proposed 
dialogue”. 

It further says that it wants  
the Federal Government to ar-
range for representatives of the 
countries of origin of multina-
tional oil companies operating 
in Nigeria to act as independ-
ent mediators in the talks  and 
that it  believes that it is only 
in such an environment that  
a framework for achieving its  
demands can be met and that 
this will lead to lasting peace.

It adds, “The NDA high com-
mand is restating our commit-
ment to attack the interest of oil 
corporation and international 
refineries operators that bring 
in vessels to the Niger delta 
territory to buy our oil that 
every successive government 
have (sic) refused to used and 

Continues on page 4

Kunle Elebute named 
CEO of KPMG Nigeria

Kunle Elebute,  the ur-
bane and well connected 
economist and account-

ant will be named Country 
Managing Partner at KPMG Ni-
geria, BusinessDay has learnt.

Elebute who currently heads 
the advisory practice of the firm 
will be stepping into the shoes 
of Oluseyi Bickersteth who has 
been National Senior Partner 
since 2002 and will be retiring 
shortly.

The in  coming head of 
KPMG Nigeria studied eco-
nomics at University of Man-
chester, qualified as a chartered 
accountant in 1986 and he is 

Blood donation shortfalls 
increase risk of preventable 
deaths in Nigeria Page 4

Speaking at the tour of the 
Huawei manufacturing plant 
in Shenzhen China, Chen Jie, 
spokesperson for Huawei, told 
select journalists from around 
sub- Saharan Africa, including 
BusinessDay, that the company 
is currently working on 4.5G 
connections which will be final-
ised before the end of this year.

“We are constantly moving 
broadband speed to connect 
people with things. People can 

Continues on page 39

China pushes Nigeria’s broadband revolution as 4.5G, 5G technology beckon

Chinese firms are cur-
rently developing 4.5G 
and 5.G technologies 
which are currently 

being tried and tested as the 
world prepares for fifth gen-
eration long-term evolution 
(5G LTE) broadband services, 
while Nigeria pledges to drive 
its economy on the back of 
cutting edge technologies and 

analyst say the country is mov-
ing too slowly. 

BusinessDay learnt that 4.5G 
LTE will be available before the 
end of this year, while 5G is to 
be officially launched in 2020.

  As technology continues to 
move rapidly in other parts of 
the world, especially in China 
which is known as the global 
tech hub, industry analysts in 
Nigeria fear that the country 
might be left out of the global 
technology revolution. 

Leading the chase is Huawei, 
which disclosed in  Shenzhen, 
China on Monday that it has de-
veloped 5G technology, which is 
currently being tried and tested 
prior to its official launch date 
of 2020. 

According to the original 
e q u i p m e n t  m a n u f a c t u re r 
(OEM), this move is fuelled 
by the Internet of Things (IoT) 
where everything is being con-
nected and accessible through 
a smart phone. 
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Niger Delta 
Avengers 
says ready for 
dialogue with FG

R-L: Babatunde Fashola, minister of power, works & housing; Mustapha Baba Shehuri, minister of state in the ministry, and  Jamil Isyaku Gwamna, chief executive officer, 
Kano Electricity Distribution, at the sixth monthly meeting of the minister with sectoral participants in the power sector at the Kano Electricity Distribution Company, Kombotso 
Transmission Station, Kano State, yesterday.

JUMOKE AKIYODE in Shenzhen, China 
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B
a b a t u n d e 
Fashola, min-
ister of power, 
work and hous-
ing, says the ac-

tivities of the Niger Delta 
Avengers (NDA) are the 
major threat to the nation’s 
quest to stabilise electric-
ity supply in the country.

According to Fashola, 
the group since it started 
attacks on national assets 
from February 14, to date 
has carried out destruction 
of 23 gas pipelines across 
the Niger Delta states.                 

Speaking with journal-
ists on the sideline of the 
sixth monthly meeting of 
operators in the power 
sector, which held in Kano, 
Monday, Fashola said the 
activities of the group were 
crippling the electricity 
supply.

“Let me say first time 
that the first major pipe-
line vandalised happened 
in Forcados on the 14th of 
February. Before, as at the 
2nd of February, we were 

generating 5000 mega-
watts. When that pipeline 
was vandalised on the 
14th of February, electric-
ity generation dropped to 
3000 megawatts.

“Since then to the 2nd 
of June, there have been 
14 attacks on oil pipelines; 
and so, as a result of that, 
the 23 gas pipelines that 
we have are not getting 
enough gas to fire their tur-
bines. So, we are gradually 
and entirely dependent 
now on the hydropower, 
which is coming from the 
Kainji.

“So, the impact is quite 
significant; but I can as-
sure you that it is tempo-
rary, and we are trying our 
best to restore the dam-
aged pipelines. But more 
importantly, we are reviv-
ing our energy resources,” 
Fashola said.

The minister revealed 
that his ministry and other 
stakeholders were doing 
everything possible to en-
sure that the impacts of the 
activities were minimised.

“If you remember the 

last time I spoke to the 
press, I talked about the 
energy mix. You know, Ni-
geria is lucky; we can gen-
erate power from hydro, 
solar, coal and gas. So, the 
energy mix has become 
more important now be-
cause of the risk in single 
reliance on gas towards 
our energy security.

“Now, building new 
power plants take nothing 
less than 18 to 24 months. 
So, as we are going forward, 
we will be using more coal, 
and more hydro, as well 
as solar, so that in the me-
dium time, Nigeria will not 
be over-dependent on gas, 
that is what we are doing. 
So, that is why I say this is 
temporary.

“In the interim, we are 
working on to improve our 
capacity to transmit. I think 
by the end of August, when 
the impact on the project in 
the transmission begins to 
be felt, we should be able to 
improve power in Calabar, 
Ekot-Ekpeni, and from 
there evacuate some more 
power,” he said.

ADEOLA AJAKAIYE, Kano

Nigeria on verge of national blackout, 
as militants destroy 23 gas pipelines
… Nigeria sole depends on Kainji for power
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Air France: Pilots’ strike hits Euro 2016

G4S shares slide on Florida gunman link

Sterling suffers volatile trading

G4S shares fell 4.9% on Monday after 
it emerged the company had employed 
Orlando gunman Omar Mateen, who 
killed 50 people in a Florida nightclub.

G4S said Mateen was employed at a 
residential community in south Florida.

The fall appeared to be prompted 
by worries the massacre could damage 
G4S’s ability to win US government 
contracts.

The company described itself as 
“the largest security solutions provider 
in the world”. About 20% of its 610,000 
employees are in the US.

Sterling see-sawed as investors re-
acted to growing uncertainty over the 
outcome of the UK’s EU referendum.

The currency initially slipped against 
the dollar and euro, only to start recov-
ering in mid-afternoon trading before 
falling again.

Meanwhile, the “volatility index” - a 
measure of investors’ uncertainty - has 
hit levels last seen in the 2008 financial 
crisis.

A leading City investor has called 
on housebuilder Persimmon to cut 
back an executive pay plan that could 
see the management share £600m over 
the next five years.

The scheme is one of the largest 
ever at a FTSE 100 company outside 
banking.

The biggest beneficiary will be chief 
executive Jeff Fairburn, who could earn 
more than £100m.

Asda owner Walmart has said 
the UK supermarket’s chief ex-
ecutive, Andy Clarke, is stepping 
down to be replaced by the head of 
Walmart’s Chinese business, Sean 
Clarke.

Walmart said Sean Clarke’s 
experience would allow him to 
“reposition the business” in a com-
petitive market.

Sean Clarke started his retail 
career at Asda in 2001 and has also 
worked for Walmart in Japan and 
Canada.

The French national airline has 
asked passengers to check their 
flight status before travelling, as a 
pilots’ strike coinciding with Euro 
2016 caused it to cancel some 
flights.

About a quarter of Air France 
pilots were on strike but the com-
pany said more than 80% of flights 
went ahead.

Some Paris-Marseille flights 
were cancelled on Saturday, affect-
ing fans travelling to the England-
Russia game.

Persimmon management in line for £600m

Asda chief Andy Clarke to be replaced

Libya claims $1.2bn damages 

Libya’s $67bn national investment 
fund is seeking damages from Gold-
man Sachs, saying the bank encour-
aged it to make complex, money-losing 
investments.

The Libyan Investment Author-
ity, which runs the fund, is looking 
to claw back $1.2bn (£840m) it says 
was lost through nine disputed trades 
conducted in 2008.

Microsoft to buy LinkedIn for $26bn

Microsoft is buying the professional 
networking website LinkedIn for just 
over $26bn (£18bn) in cash.

The software giant will pay $196 a 
share - a premium of almost 50% to 
Friday’s closing share price.

The deal will help Microsoft boost 
sales of its business and email software.

Microsoft said that LinkedIn would 
retain its “distinct brand, culture and 
independence”.

Briefs
Continued from page 1

Continued from page 1

Kunle Elebute named...
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Niger Delta Avengers says...

also a fellow of the Institute 
of Chartered Accountants of 
Nigeria.

Elebute has extensive expe-
rience in the areas of account-
ing, auditing, information sys-
tems audit and due diligence 
services working in Nigeria and 
West Africa.

He was admitted as a Part-
ner at KPMG in1996 and was 
made responsible for the priva-
tisation and emerging markets 
practice in 1999.

He led the Financial Advi-
sory Services division which 
oversees corporate finance, 
transaction and forensic ser-
vices for the West African sub-
region from 2002 and became 
head of the Advisory Services 
Division in 2008.

He has varied experience 
in project management,public 
sector reforms, privatisation, 
valuation advisory, diagnostic 
reviews and assurance advisory 
services to both public sector 
and private sector organisa-
tions, including infrastruc-
ture, information technology, 
transport consumer markets, 
financial services, telecom-
munications and energy and 
natural resources companies.

Elebute has led several fi-
nancial advisory services en-

reapply the proceeds towards 
any development in the region 
since 1958.”

The NDA warns that “during 
this period of ‘Operation Red 
Economy’, until and/or after the 
dialogue”, no attempt should 
be made to repair pipelines 
and other oil and gas facilities 
damaged by its operatives, 
otherwise it would destroy two 
petroleum bearing vessels as a 
warning.

The message further reads, 
“The issues of the Niger delta 
are as old and as new as the 
days of Pa. Dappa Biriye, Ma-
jor Jasper Isaac Adaka Boro, 
to Ken Saro Wiwa and the 
government of President Musa 
Yar’ Adua. We are warning this 
government of President Mu-
hammadu Buhari, not to turn 
the essence of genuine peace 
talk and dialogue to political 
jamboree that is prevailing 
now where all manner of social 
media agitators and criminals 
have being sponsored by the 
job seeking corrupt political 
class to safe faces (sic) before 
the government of the day.”

It further states that it could 
resort to taking lives if the trade 
in crude oil from the Niger 
Delta region is not suspended 
for now.

The NDA had earlier made 
demands including the im-
mediate implementation of 
the 2014 National Conference 
report and that President Bu-
hari, the director-general of the 
State Secret Services and the All 
Progressives Congress (APC) 

Continued from page 1

Consumers cut back on spending as economy bites harder on...
was ideal for the purchase of 
luxury items and big-ticket items 
like consumer durables, motor 
vehicles and houses etc.

Most of the households are 
also not confident that unem-
ployment will reduce in the next 
12 months. As such, consumers 
expect borrowing rates to rise 
and exchange rate to appreciate 
in the next 12 months.

It is also expected that the 
major drivers of an anticipated 
upward movement in prices are 

transportation, personal care, 
clothing and footwear and hotel 
and restaurant services. In that 
regard, they expect govern-
ment and its regulatory agen-
cies to take appropriate steps 
to dampen the impact of these 
inflationary expectations on the 
economy.

The survey also revealed that 
majority of consumers did not 
believe that the current quarter 

house rents, electricity, educa-
tion, food, medical care and 
transportation.

Generally, consumers out-
look for the next quarter and 
the next 12 months was positive, 
largely due to expectation of im-
proved economic conditions in 
the country and an anticipated 
increase in the net household 
income, which could lead to in-
creased savings to meet financial 
obligations.

. . .WHO, medical experts advocate increased donation

Blood donation shortfalls increase 
risk of preventable deaths in Nigeria

Continues on page 39

Shortfalls in blood banks 
across Nigeria caused by 
donor apathy are worsen-
ing the nation’s already 

high rate of  otherwise prevent-
able deaths, BusinessDay find-
ings show.

The shortage of blood re-
quired mostly by victims of acci-
dents  and insurgencies has also 
contributed to avoidable deaths, 
particularly among women in 
child birth, newborns and other 
children.

These concerns are coming to 
light as the  World Blood Donor 
day is observed today.

 The World Health Organisa-
tion (WHO) remarks that blood 
transfusion saves lives and im-
proves health, but many patients 
requiring transfusion do not 
have timely access to safe blood.

This has continued to impact 
negatively on our productive 
sector as the nation’s gross do-
mestic product (GDP) continues 
to decline partly on account of 
early death of the productive 
ones that would have been able 
to contribute to the economic 
growth. 

The National Blood Transfu-
sion Service (NBTS) for its part is 
concerned that while the general 
public  displays apathy to donat-

ing blood, the number of those 
seeking to give their blood in 
exchange for financial reward is 
on the rise in the country.

 The NBTS  observes that 
less than 10 percent of blood 
donations in Nigeria come from 
voluntary donations, 30 percent 
from family (and other related 
sources) while 60 percent come 
from commercially provided 
blood.

For instance, out of an esti-
mated 1,336,000 total number 
of blood units needed by Ni-
geria each year, approximately 
1,130,000 units of blood are 
collected annually through the 
various types of donations, leav-
ing a deficit of over 206,000 units, 
says the NBTS. 

Globally, 108 million blood 
donations are collected and 
half of these are in high-income 
countries, only 62 countries col-
lect 100 percent of their blood 
supply from voluntary, unpaid 
blood donors, and it has also 
been recommended that blood 
donation by 1 percent of the 
population can meet a nation’s 
most basic requirements for 
blood.

Oretayo Oni, a medical doctor 
in Lagos tells BusinessDay that 
“For those who claim to love 
their fellow man, blood transfu-
sion in my opinion is the means 

to back up their words by action. 
As a medical personnel, I see no 
reason why a healthy individual 
should not donate blood at least 
yearly.

“It is practically harmless and 
even potentiates benefits to the 
body, bearing in mind that the 
red cell constituents of blood are 
destroyed by the body every four 
months. Blood transfusion could 
therefore be seen as saving lives 
with ones waste product.”

Oni adds that “blood transfu-
sion without incentives should 
be encouraged and embraced 
because a pint of blood not only 
saves a life but spares the pain of 
losing a loved one.”

Ed Kelley, director of the 
Department of Service Delivery 
and Safety at WHO says “Volun-
tary blood donors come from 
all walks of life but they have 
one thing in common: they put 
others before themselves — 
people they don’t even know... 
Each time they donate blood, 
they commit an act of selfless 
heroism.”

In Nigeria, the situation can 
improve if only one per cent of 
the adult population commit 
themselves to voluntary non-
remunerated blood donation on 
a regular basis as remarked by 

CALEB OJEWALE

President Muhammadu Buhari (r) receiving a souvenir from Justin Welby, Archbishop of Canterbury, after a meeting in London, yesterday.
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Grant Thornton advocates for asset tracking 
technologies in anti-corruption fight

G
rant Thornton 
says profession-
al service firms 
can assist the 
Federal Gov-

ernment in its fight against 
corruption by tracking stolen 
assets from their point of 
origin to foreign jurisdictions, 
where they are kept so they 
can be repatriated.

Assets such as money, 
bank accounts, real estate, 
established as proceeds of 
corruption can not only be 
recovered but also systems 
that can ensure that best 
practices in financial man-
agement and risk controls 
can be put in place.

Gernot Hebestreit, Grant 
Thornton’s global leader for 
clients and markets, said this 
at a recent media briefing 
before the group’s 2016 Afri-
ca Regional Meeting hosted 
by the Nigerian arm of the 
firm in Lagos on Sunday.

“All over the world, there 
are facilities used to check 
corruption and Nigeria can 
benefit if it sets up these 

systems. Asset tracking tech-
nologies have improved in 
recent times and they offer 
real time monitoring,” Hebe-
streit said.

According to Hebest-
reit, the Federal Government 
assets, both physical and 
liquid (cash), can also be 
monitored using technolo-
gies, and contracts awarded 
can be monitored through 
quality control systems that 
professional firms install 
and monitor.

“Another important way 
professional firms can help 
the government is by tracing 
stolen assets. We can deter-
mine their point of origin 
and as well various vehicles 
through which stolen assets 
are hidden and uncover it,” 
he said.

President Muhammadu 
Buhari has made the war 
against corruption a key 
focus of his administration, 
leading to the successful 
prosecution of highly placed 
government officials.

Analysts at Control Risk 
state that Buhari’s anti-cor-
ruption drive is hinged on 

four key measure: a reorgan-
isation of anti-corruption 
bodies into a single powerful 
agency; the removal from 
ministers of political control 
over awarding contracts; the 
introduction of a plea bar-
gain system that will allow 
corrupt officials to return 
stolen funds to avoid pros-
ecution, and a crucial struc-
tural reform programme for 
the oil and gas sector, the 
focus of many of the largest 
corruption investigations.

At the Anti-Corruption 
Summit hosted by Prime 
Minister David Cameron 
of Britain last month, Presi-
dent Buhari said the Federal 
Government would apply 
the Open Contracting Data 
Standard to major projects 
in the oil, transportation, 
power, health, education 
and other sectors as part of 
moves to fight corruption in 
contracting process.

The Open Contracting 
Data Standard (OCDS) al-
lows for disclosure of data 
and documents at all stages 
of the contracting process 
using a general data model.

ISAAC ANYAOGU

Lagos State govern-
ment says it has 
commenced the 
process of devel-

oping an international 
convention and exhibition 
centre that will boost trade 
and investments.

The state governor, Akin-
wunmi Ambode, said this 
on Monday when a delega-
tion from Lagos Chamber 
of Commerce and Industry 
(LCCI) led by its president, 
Nike Akande, called at the 
State House, while also stat-
ing the resolve of his admin-
istration to support enter-
prise by implementing poli-
cies favourable to business.

Ambode said a memo-
randum of understanding 
(MoU) to construct the 
convention centre, to be lo-
cated within Victoria Island, 
had already been signed, 
and would occupy 30,000 
square meters space. Upon 
completion, the centre, he 
said would compete with 
some of the best exhibition 
centres around the world.

The governor empha-
sised the importance LCCI 
in growing the economy, 
and lauded its leadership 
for partnering the state over 
the years, to develop the 
economy, especially ensur-
ing businesses and invest-
ments continue to thrive.

Akande said the visit of 
the business delegation was 
part of activities to further 
improve on the relation-
ship existing between the 
state and the LCCI, lauding 
the progress so far made by 

Lagos to boost trade with establishment of int’l convention centre  
JOSHUA BASSEY government in the last one 

year, as Lagos was witness-
ing a gradual but steady 
rebranding under Ambode.

She commended the 
donations of equipment to 
security agencies, road re-
construction and rehabilita-

tion, improvement in traf-
fic flow, the street lighting 
project and creation of N25 
billion Employment Trust 
Fund (ETF), among others, 
saying these initiatives were 
important enablers for the 
private sector.
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      FINANCIAL MARKET UPDATE 
 

Disclaimer: This report is for information purposes only. Greenwich Trust Limited and any of its associated/subsidiary companies or employees are not under any 
obligation to accept any liability that may arise from the use of any part of this publication The views expressed in this report are based on the information available to 
the analysts of Greenwich Trust Limited at the time the report was produced. 

JUNE 13, 2016  

   
Equity Market Review – Benchmark Index Extends 
YTD Loss 
 
At the beginning of a new trading week, key market indicators    
(All Share Index & Market Capitalization) dipped for the third          
consecutive session, as negative sentiments dominated            
proceedings. Market breadth also narrowed as losing counters     
outweighed the gainers by 16.7%.  
 
Also, the volume of deals trade declined by 20.1%, while the value 
of deals traded appreciated by 40.5%.  
 
The top gainers of the day were CHAMPION BREWERIES            
appreciating by 5.9%, followed by DIAMOND BANK and ACCESS 
BANK with respective price increments of 5.7% and 4.2%.  
 
The top losers of the day included UNITY BANK, OANDO and    
HONNEYWELL FLOUR MILLS, depreciating 5.8%, 5.0% and 4.6%  
respectively. 
  
Treasury Bills Market Review 
Yields in the T-Bills market moderated due to cherry picking       
activities on select notes. As a result, yields fell by 7bps to close at 
8.4% on average.  
 
We expect mixed sentiments more skewed to the bulls to drive 
proceedings at the subsequent trading session. 
  
At the Money Market, liquidity levels tightened pushing up        
Inter-bank rates by 34bps.  
 
Bond Market Review 
As anticipated, investors stayed  on the sidelines in wake of the 
June 15, 2016 FGN bond auction. Consequently, yields moved up 
marginally to close at 13.1% on average.  
 
We expect current sentiments to linger as investors hold off from 
taking positions in anticipation of more favorable yield levels at the 
upcoming FGN bond auction.   
   
FX Market Review 
Once again, the domestic currency remained unchanged at the 
official market to close at ₦198.84/US$1.00.  
 
 
 
 

EQUITY MARKET SNAPSHOT  

Parameter Current Previous Change(%) 

NSE All Share Index 27,103.38  27,232.62  (0.47) 
Market Cap (₦'bn) 9,308.64  9,353.03  (0.47) 
Volume (mn) 152.33  190.65  (20.10) 
Value (₦'mn) 2,290.71  1,630.98  40.45  
Deals 3,406 3,156  
No of gainers 15  22   
No of losers 21 11   
NSE ASI (YTD Change)% (5.37) (4.92)  
M' Cap (YTD Change)% (5.50) (5.05)   

BOND PERFORMANCE SNAPSHOT 

Instrument Maturity Tenor 
(Yrs) 

Yield 
(%) Change Price 

15.10% FGN   (Apr-2017) 5 11.01 0.00 103.28 
16.00% FGN   (Jun-2019) 7 13.79 (0.06) 105.32 
16.39% FGN  (Jan-2022) 10 13.91 (0.03) 108.35 
12.49% FGN   (May 2029) 20 14.21 0.26 104.07 

SELECTED ECONOMIC INDICATORS 

Parameter Current Previous  Change 

Inflation(%) 13.72 12.80 0.92 
Ext. Reserves ($bn) 26.43 26.40 0.11 
Crude Oil Price ($/brl) 50.63 50.92 (0.57) 
Exch. Rate (₦/$) 198.84 198.84 0.00 

NASD MARKET SNAPSHOT  

Parameter Current Previous Change
(%) 

Unlisted Securities Index 633.94 633.94 0.00 
Market Cap (₦'bn) 417.63 417.63 0.00 
Volume (mn) 9,665,740.00 4,378.48 120.76 
Value (₦'mn) 3,705.27 54,819.13 (93.24) 
Deals  17 10  

- https://www.facebook.com/greenwich.trust  - https://twitter.com/GreenwichTrust 

Source: NSE, Bloomberg, Greenwich Research 

NGSE-ASI YTD TREND & 14-DAY RSI 

 CHANGE IN MARKET SECTOR  CAP VS INVESTOR SPENDING 

Source: NSE, Greenwich Research 

Email — research@gtlgroup.com 
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have these separated from the 
living area for safety reasons 
especially in a country where 
you don’t have readily avail-
able emergency services.

• Cultural & traditional 
issues:

A large part of our culture 
and traditions regard the cook-
ing and dining experience as 
very formal. Not only do Ni-
gerians have separate kitchen 
areas but some homes take 
things a step furtherto provide 
separate dining areas. This 
room is reserved for formal 
celebrations such as engage-
ment parties, baptism, naming 
ceremonies or for Eid celebra-
tions. Many Nigerian families 
enjoy a proper Sunday lunch 
after church for Christians.

The above mentioned only 
begin to provide an exhaustive 
list of all things to be consid-
ered for both kitchen concepts 
and there will always be those 
who prefer one over the other. 
I think it is very interesting and 
refreshing the different design 
options available for various 
parts of the home. From all 
indications, this is far from 
the end of the debate and new 
ideas and concepts will con-
tinue to be formed daily.

Gone are the days of 
images of the kitchen 

dungeon or prison 
where one slaves over a 
hot stove. Instead, light 
images of “Breakfast at 
Tiffany’s” or a bed and 

breakfast emerge

The open kitchen:
1. Space efficiency and 

reduced cost:
The open kitchen concept 

definitely promotes the more 
efficient use of space as the 
kitchen forms part of the liv-
ing area and is not provided 
for separately. In addition it 
provides a sense of volume 
to the living area especially 
in smaller apartment units. It 
also helps in reducing the cost 
of construction as less build-
ing materials are employed in 
walling off the kitchen sepa-
rately.

2. Family interaction & 
multitasking:

The open kitchen encour-
ages more interaction with 
the family and even guests, 
not just at meal times but 
also during meal preparation. 
Wives are able to watch their 
favorite TV shows with their 
husbands while whipping up 
their signature meals. Moth-
ers and fathers can also keep 
an eye on the little ones while 
they play in the living room 
as they cook in the kitchen. 
Multitasking just got easier?

• Natural light:
The openness of the kitchen 

ensures that there is more nat-
ural light flowing through the 
home and the kitchen in turn. 
This makes the home warmer 
for residents and inviting for 

women and even children 
appreciate the privacy the 
kitchen provides for intimate 
family settings. Kitchens such 
as these are equipped with 
mini dining facilities or simple 
counter tops and bar stools to 
allow for a more informal gath-
ering. Let us not forget also that 
historically, the kitchen used 
to be a separate building well 
away from the main housing 
unit. All indications point to 
the fact that for the most part, 
the kitchen is still considered a 
private place in the home.

• Odour of Nigerian foods:
I have personally witnessed 

my mother pretty much smoke 
up the entire home while mak-
ing her favorite Onubu Stew. I 
have also smelt what some of 
our local fish and vegetable 
items are like even before they 
are transformed into delicious 
delicacies. Needless to say, 
one has to be creative in these 
matters.

• Safety:
The separate kitchen of-

fers more safety from hazards 
such as fires, spillages and 
numerous potentially danger-
ous kitchen utensils by form-
ing a wall away from the rest 
of the home. This will allow 
for control measures to take 
place before the fire spreads. 
Sometimes it is just better to 

I 
was at a friend’s home in 
Lekki for a potluck over 
the Easter period. She 
had a cute open kitchen 
cut out of the living area 

and I remember thinking to 
myself how nice and different 
the concept was for Nigeria. 
It got me thinking deeper as 
to if and how this concept is 
perceived in this country. So 
for the sake of argument I de-
cided to consider the pros and 
cons of both kitchen concepts 
especially here in Lagos and 
perhaps in Nigeria as a whole.

The separate kitchen vs the open kitchen

visitors. Gone are the days of 
images of the kitchen dungeon 
or prison where one slaves over 
a hot stove. Instead, light images 
of “Breakfast at Tiffany’s” or a 
bed and breakfast emerge.

• Hygiene:
The idea here is that if your 

kitchen is open and part of the 
living area which means that it 
is easier to be seen by visitors or 
guests, then it is more likely to 
be kept clean and tidy to avoid 
the embarrassment of a tardy 
and unkempt kitchen.

The separate kitchen:
1. Privacy:
This appears to be the single 

most important advantage of 
this concept. The kitchen is of-
ten seen as private and having 
the traditional notion of “the 
sacred territory of the woman 
of the house”. However in mod-
ern day Nigeria both men and 

CHINWE AJENE-SAGNA
Chinwe Ajene-Sagna holds an MBA 

from Harvard and is Head of West Af-
rica for JLL. JLL is a global full service 

real estate firm (Fortune 500, S&P, 
$5Billion revenue, 66,000 employees 

and 225+ Corporate offices).”
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The bitter truth on power supply
discos  were the culprit of  the poor 
power supply  problem  in the coun-
try. Let  me state  clearly  as a keen  
observer  of the  power  sector  and its 
development in the right  direction in  
Nigeria I  find  the pronouncements  
and statement  of  the  minister can-
did,  informed  and  most  patriotic .  
In    particular,  I urge  our law  makers  
to  emulate these  virtues  even  as 
they grandstand to nail  perceived  
culprits  for  the poor  supply  even  
though    the cause  is well  known  
to  all  Nigerians except  perhaps  our  
legislators  and  trade union  leaders .

The minister’s statement  pointed 
out some facts. The  first  was  that 
pipeline vandalisation had  disrupted  
and decreased  electricity  supply  
massively  nationwide  and power  
generation, and transmission    had  
suffered massively  and such  dis-
tribution  had  been  scanty  all over 
the nation. The  second  is that  many  
government  parastatals  and institu-
tions owe the  distribution  compa-
nies  a lot  of  money  predating  his  
recent  appointment as minister  of  
Power thus  tying  his  hands  to stop  
the  discos  from  demanding immedi-
ate payment  from  such   government   
agencies   or  have   them face massive  
disconnection, which  ipso  facto  is 
the legal  resort  for  such  breach  of  

payment  in the face of  continuous 
enjoyment   without  payment   of 
electricity  supply by  these  govern-
ment facilities  and corporations .

The  third was the  fact unknown  
to many  in the public  that  the fed-
eral  government   before  the advent  
of  this administration  had  sold its 
ownership in the power  companies 
and had  no control over them in 
terms of generation  and distribution  
of electricity. The  Minister admitted 
that aside from  the  violation  of the 
law inherent in assuming  false own-
ership  and giving futile orders  there 
was the dangerous risk of  creating   
a  potential  rash  of litigation in the  
advice in some quarters   to stop the 
discos  from  realizing  revenue  for  
sold  services both now  and in the 
past, especially  from government 
institutions which   have become  
brazen  debtors to  discos  which  
are  privately  owned  by equally  
patriotic and hard  working  Nigerian 
business men  and astute  investors. 
In  addition  the  minister  harped 
on the fact  that the  discos  charged 
cost  reflective tariffs  approved  for  
them  by law  and it would  be  again 
immoral for  government  whose  
agencies owe the discos so  much  to  
ask  the  discos  not  to  take  money  
for  services  rendered.

Indeed  to support  the minister  
on this  stance  was  the advice he  
offered Nigerians when  the Sen-
ate  summoned him  earlier  in the 
year to explain  the new  electricity  
tariffs approved  for the discos by 
the Electricity  Regulation  Com-
mission of  Nigeria.  Unfortunately 
the Nigerian Senate stopped the 
new tariff increase   rather wrongly. 
The minister  said   then  that  the 
increased  electricity  tariffs  were  
like bitter quinine  which ultimately  
will  make life  better  for  any patient 
or  victim  of  Malaria . That  example  
was very  apt  and instructive but  the 
Senate  ignored it then and  elec-
tricity  generation and distribution  
took  a nose dive even  before the 
vandalisation  reached  the present 
uncontrollable  situation. If  you  add  
to that the fact  that the union  lead-
ers  asked  Nigerians  to strike on the 
new  tariffs in  electricity alongside 
the fuel price hike of  145 naira then  
you  must  admit that it was  indeed  
brave and honest of the Minister  to  
say  publicly  that it would  be im-
moral  to blame the discos for poor  
electricity  supply  as the unions  had 
done so  unpatriotically.

ADISA GBADAMOSI
Gbadamosi, an engineer, writes 

from Iseyin, Oyo State

It has been said from times 
immemorial that the truth is 
bitter. In  terms  of  the cause  

of poor  electricity  supply ravag-
ing  the nation  nowadays that fact  
was brought home  vividly  by a 
statement  issued  by the office of 
the Minister  of Power, Works  and 
Housing, Mr  Raji  Fashola.  In a 
statement  issued by one of his 
aides   the   Minister  said it was 
immoral to expect  the federal  
government to  blame electricity  
distribution  companies  called dis-
cos  for the poor  electricity  supply  
in the nation .

Ostensibly  the minister  was re-
sponding   proactively  to the news  
that  the House  of  Representatives 
had  invited  him and stakehold-
ers in the electricity  industry to  a 
meeting to  explain the  cause  of  
power  failure  in  Nigeria. The  press  
statement  was  therefore  meant  
to  apprise  the legislators before-
hand  till   he eventually  showed  
up physically   in  the  House   for  
grilling on  the subject. In effect the 
minister  killed  the proverbial  two  
birds  with  one stone. He answered  
the  question of the legislators  from  
afar  as it were  .   He  also  allayed  
their  fears    also  at  a safe  distance  
on the  mistaken  notion  that  the 
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Unveiling the Abia free school meal initiative

“Whoever is kind to the poor lends 
to the Lord, and he will reward them 
for what they have done”. — Proverbs 
19:17.

Abia joined the league of states 
that have adopted the free 
school meal initiative last Fri-

day when it inaugurated the pilot 
phase of the project at a grand cer-
emony at Amapu Ntigha Commu-
nity Primary School,Isiala Ngwa 
Local Government Area of the state. 
The launch of the laudable initiative 
of the wife of the Governor, Deacon-
ess Nkechi Ikpeazu was preceded by 
the launch of the “Food Warehouse” 
another laudable initiative of Deacon-
ess Ikpeazu at Government House, 
Umuahia.  The warehouse will house 
the donations of the free school meal 
initiative and would be built in other 
senatorial districts of the state.

The project is operated by the 
Abia State Primary Schools Lunch 
Programme (APSLUP),  which is a 
private/ public scheme supported 
by farmers and partners and the ra-
tionale of this programme is drawn 
from the World Health Organisa-
tion’s standard which states that the 
average daily calorie requirement for 

boys and girls are 2500 calories. The 
programme is expected to provide 
1080 calories at each meal which 
forms 43.2 percent and constitutes 
nearly half of the average daily calo-
rie requirement. Rice beans and egg 
are components of the meal that will 
be served in schools and nutritional 
requirements for a growing child 
such as vitamin A, protein and iron 
are available in these components.     

The Abia State model is timely  
because free school meal is the in 
thing and states striving to cut down 
the rate of out- of school- children 
and boost the enrollment rate. This 
project, which will ensure the feeding 
of pupils in 170 primary schools in the 
state three times a week, targets the 
poorest of the poor and children from 
indigent homes. The thrust of the 
project is to encourage these indigent 
children to remain in school. 

Its mission is anchored on pro-
moting midday meals in all public 
primary schools in the state and 
enhance the implementation of the 
Child’s Right Act, which was domes-
ticated by the Abia State House of 
Assembly recently. Also, the initiative 
will meet the basic nutritional needs 
of children and expand their opportu-
nity to reach their full potential , and 
enhance the academic performance 
of children.

Though there have been oppos-
ing arguments against the project 
which proponents tend to justify 
with the current economic situation 
of the country, the benefits of this 
initiative are multifarious.The ini-
tiative will promote the nutrition of 

Abia children; achieve high academic 
performance in these children; and 
boost the agricultural economy of the 
state and thereby creating employment 
opportunities.

It will be recalled that every meal 
component of the initiative ( water, 
beans, eggs, and rice) would be sourced 
locally. When the initiative comes on 
full stream, 136,258 pupils are expected 
top be fed weekly. The quantity of fresh 
eggs expected to be bought from farm-
ers in Abia State is 408,774, and 1,022 of 
100kg bag ofada rice would be bought 
from local farmers every week, while 
255 of 150kg bag of beans would be 
bought weekly from the local farmers.   

A critical nutritional analysis of one 
of the components of the meal, Brown 
Rice, which is popular called “Bende 
Rice”reveals that the soluble fibre in 
brown rice controls blood sugar and 
diabetes, which help to slow down 
the release of glucose into the blood. 
Other nutritional values of brown 
rice are protection of the body against 
colon cancer because of its high fibre 
content and the presence of selenium; 
prevention of heart attack and stroke; 
reduction of the severity of asthma and 
frequency of migraine; and healing of 
candida yeast infections because of 
its high fibre which can help sensitive 
digestive systems heal from an over-
growth of candida organisms.

Free school meal cannot be rel-
egated to the background,especially 
in the face of a 2013 UNESCO report 
which approximates 10.5 million kids 
out of school, with Nigeria dominat-
ing 12 other countries with which it 
accounts for 47 percent of the world 

out-of- school population.
Gov. Akinwunmi Ambode of Lagos 

State , while presenting the year 2016 
budget proposal to the Lagos State 
House of Assembly, said that the 
government’s “A-Meal-a-Day” pro-
gramme in the state’s Public Primary 
schools would commence in 2016.
Ambode, driving home the impor-
tance of feeding school children ex-
plained: “This programme promises 
not only to improve the daily nutrition 
of our children. “It will also create an 
economy of its own, with opportuni-
ties for job creation, income genera-
tion, poverty alleviation, and so on”. 

Scholars have opined that “Mal-
nutrition disorders affect more than 
42% of school children in Nigeria and 
are responsible for 49% absenteeism 
of primary school age children. Abia 
Free school meal project conforms 
with Article 24 (2c) of Convention on 
the Rights of the Child, which stipu-
lates that” States Parties shall pursue 
full implementation of this right and, 
in particular, shall take appropriate 
measures: (c) To combat disease and 
malnutrition, including within the 
framework of primary health care, 
through, inter alia, the application 
of readily available technology and 
through the provision of adequate 
nutritious foods and clean drinking-
water, taking into consideration the 
dangers and risks of environmental 
pollution. It tends to achieve one of 
the targets of the millennium De-
velopment Goal , which is to”ensure 
that children everywhere, boys and 
girls alike, will be able to complete a 
full course of primary schooling. To 

eradicate extreme poverty and hunger. 
To reduce child mortality”.

 It will be recalled that in United 
Kingdom in 1904, the Interdepart-
mental Committee on Physical De-
terioration found so many working 
class families to be malnourished, that 
it gave advice on better nutrition for 
families. By 1906 it was decided that 
children from the poorest families 
should be allowed free school meals. 
The School Meals Act 1906 gave local 
councils power to provide free school 
meals.

 The idea for the free school meals 
was put forward by William Wilson 
as a Private Member’s Bill because 
many children were turning up to 
school hungry and were often unable 
to focus on their education as lack of 
food made them lethargic and unwell.

 Margaret Macmillan, an educa-
tionalist who was passionate about 
improving the welfare and education 
of children was moved to encouraged 
others to see children as the nations 
future who needed to be nurtured, 
in order to be educated, in order to 
benefit society. The results recorded 
by the project were the school meals 
provided rose from 3 million in 1906 
to 9 million in 1910 and 14 million in 
1914.Local authorities were eventually 
given a grant of 50% from the treasury.

On this note, well- meaning Abians 
should not hesitate to heed to the call 
of Gov. Okezie Ikpeazu to embrace this 
laudable project.

OKECHUKWU KESHI 
 Ukegbu, a public policy analyst, writes 

from Umuahia, Abia State.
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the ability to organize themselves 
into a formidable force.

When President Muhammadu 
Buhari started his campaigns, he 
had a significant presence on social 
media, endearing him to the youth 
who mostly had not witnessed his 
first stint as military head of state 
and were willing to listen to him 
since he and his camp appeared ac-
cessible. While there have been in-
stances of misuse of these platforms 
to malign or spread rumors about 
government officials or candidates, 
we now know that these platforms 
can be exploited in the interest of 
nation building. With about 100mil-
lion Internet active Smart Identity 
Module (SIMs) in Nigeria, according 
to Ntel’s CEO, messages sent across 
the different social media platforms 
are likely to get to more than half 
of the population of the country. 
Social media has promoted good 
governance, strengthened reform-
oriented initiatives, and reduced 
the potential for corrupt practices. 
Social media platforms are free and 
encourage two-way communication 
eliciting feedback from concerned 
parties. This has changed in no 
small way the dynamics for citizen 
participation.

 Thus, when the honorable min-
ister of power, works and housing 
Mr. Babatunde Raji Fashola said, 
“Don’t worry, we hear you,” at the 
town hall meeting in Lagos, in 
April 2016, he was for the most part 
speaking to the teeming Nigerians 
online.

 

What makes social 
media different is 

that it allows users to 
switch roles from con-
sumer to content cre-
ator and participants, 
cutting out traditional 

media gatekeepers

net based services allow users to 
generate content, distribute and 
engage with other users. What 
makes social media different is 
that it allows users to switch roles 
from consumer to content creator 
and participants, cutting out tra-
ditional media gatekeepers. Many 
have argued that bypassing these 
gatekeepers in social media has not 
helped journalism, but that’s a topic 
for another day.

This phenomenon is known as 
citizen journalism, which has to be 
one of the best things to happen to 
journalism in recent times. While 
many argue that it does not do 
justice to journalism, you have to 
realize and recognize the level of 
discontent in media houses, which 
are perceived to be basically follow-
ing the whims and leanings of their 
proprietors. An unbiased outlet is 
needed, and it comes in the form 
of social media.

Citizen participation comprises 
the action an individual or groups 
undertake to participate in the op-
eration of government. However, 
to participate in anything, one has 
to first be aware of what that thing 
in question is. In this case, citizen 
participation in governance re-
quires the citizens to understand 
the workings of government and 
the laws surrounding them (e.g., 
constituency projects, bills in the 
legislature, immunity clauses etc.). 
Participation goes further than rec-
ognizing rights and responsibilities; 
one must also be able to identify the 
correct channels through which to 
participate.

However, despite government 
institutions having a presence on 

that truly exist, which has been 
characterized as suffering and smil-
ing, or as in this case, suffering and 
tweeting.

Gladly, most concerned Nigerian 
youths are able to comment on gov-
ernance, and its impact, or lack of it, 
via social media. Leading the pack of 
social media platforms are Twitter, 
Facebook and blogs. Since former 
President Goodluck Jonathan’s used 
Facebook to declare his intention to 
run for president in the 2011 general 
elections, social media has seemed 
to gain more credibility within gov-
ernment circles. Before the advent of 
social media, electioneering activi-
ties were restricted to the traditional 
media. What this meant essentially 
was that to participate in politics 
you had to invest a great deal of 
resources (financial, mental, etc.) 
to mobilize the traditional media. 
The process was quite demanding, 
and the lack of “extra” discouraged 
participation in politicking.

The 2011/2015 general elections, 
which were said to have been free 
and fair, were largely monitored 
via social media, putting the swift 
information dissemination ca-
pabilities to good use. President 
Goodluck Jonathan even created 
the precedent at the national level 
of having a senior special assistant 
on new media. The near standstill of 
the economy in 2012 during the fuel 
subsidy removal protests showed 
the federal government, when pro-
tests began in major cities in Nigeria 
including Lagos, Kaduna, Kano and 
the capital city of Abuja, that the 
youth were watching with concern 
how the country was being ruled 
and that with social media they had 

P
rior to the advent of 
the new social media, it 
would have been hard 
to imagine having access 
to information through 

the traditional media the way we 
now do. Then, the ability to pick 
up a newspaper, tune your radio 
or put on your television to know 
what was trending depended very 
much on wherever you where. How-
ever, social media has redefined the 
meaning of geographic distance as 
well as availability, allowing for an 
increase in the volume and speed 
of information dissemination. Now, 
with a mobile phone or a tablet 
(handheld electronic device), one 
has access to real time information. 
I daresay mass communication has 
never known a more participatory 
and cost effective technology. The 
increased reach has fostered a 
greater participation in the various 
social sectors, but particular atten-
tion must be drawn to the increased 
participation in the action or man-
ner of governing a state.

Social media, a system of Inter-

Social media redefining citizen 

social media, the level of activity on 
their pages leaves a lot to be desired. 
They seem to only “activate” these 
pages when they have a message 
to pass and remain “offline” every 
other time. Another concern is how 
feedback obtained from these pages 
is used. On social media platforms, 
caricatures or “memes,” as they are 
called in social media parlance are 
the new craze, with virtually every 
prominent government member hav-
ing a meme about him. The question 
those in government need to ask is, is 
there an iota of truth in these memes 
about us? Personally, I believe that 
when all is said and done even those 
who generally just poke fun at seri-
ous matters that the government is 
dealing with are just exhibiting the 
Nigerian way of dealing with issues 

BABA MANSUR-WILLIAMS 
Mansur-Williams is a sophomore cur-

rently studying Mass Communications 
in the School of Media and Communi-
cations at the Pan Atlantic University, 

Lagos, Nigeria
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In truth, President 
Buhari promised 
tw o main thing s 
during th e cam-
paigns for the 2015 

elections: to fight corrup-
tion and insecurity in the 
country. All the other lofty 
promises were largely in-
puts from the party – an 
amalgam of then opposi-
tion parties, prominent 
of which was the defunct 
Action Congress of Nigeria 
(ACN) particularly skilled 
at propaganda and in mak-
ing electoral promises.  

As expected the Presi-
dent has taken the war 
directly to the killer group. 
He began by first chang-
ing the service chiefs and 
reorganising the military 
to better position it to com-
prehensively defeat the 
Boko Haram group.  One 
of the strategic decisions 
he made was in moving 
the military command 
and control centre to Mai-
duguri – the very location 
of the insurgency group. 
After systematically elimi-
nating or minimising the 
corruption in the defence 
and security architecture 
of the country that has 
compromised the ability 
of the military to success-

fully fight the insurgency 
and lowered morale and with 
morale at an all-time high, 
the military was giving the 
task of capturing all territo-
ries still under the control of 
the insurgents within three 
months. 

The Chief of Army Staff, Lt. 
General Tukur Burutai re-
named the operation “Opera-
tion Lafiya Dole’’ and in most 
cases, was at the forefront of 
the war. Consequently, the 
Nigerian military has suc-
cessfully liberated virtually 
all of the territories under 
the control of the insurgents, 
opened up roads and com-
munities that were hitherto 
deserted and are pushing the 
insurgents hard into the pre-
cincts of their last stronghold 
– the huge Sambisa forest. As 
at the last report, the Nigerian 
Air force has intensified bom-
bardment and ground troops 
are doing the mop up of the 
forest. If the military sustains 
the fight at the current level, 
the insurgency should be fully 
contained before year end. 
Even die-hard critics of the 
president could not disagree 
with the achievement of the 
president in curtailing the 
Boko Haram scourge.

However, just as the Boko 
Haram scourge is being cur-

tailed, another greater threat, 
this time from rampaging 
terrorists masquerading as 
herdsmen who go about com-
munities in the North Central 
and Southern Nigeria killing 
and engaging in wholesale 
massacres. Although the cas-
es of Fulani herdsmen and 
farmer’s clashes have been 
going on for years, the in-
ability of the government to 
stop it is now emboldening 
groups to go on wholesale 
massacres and elimination of 
whole communities – includ-
ing helpless women, children, 
the elderly and infirm – as 
a way of settling supposed 
scores. The cases of the Agatu 
and Enugu killings where 
about 400 and 50 people were 
reportedly massacred by 
suspected Fulani herdsmen 
in Benue and Enugu states 
quickly comes to mind.  As 
widely reported by the me-
dia, Fulani cattle rearers in 
combat gears, armed with AK 
– 47 rifles invaded several vil-
lages and farm settlements in 
broad daylight and at night, 
gunning down children, 
women, men and the elderly 
alike. According to the report, 
the Fulani invaders were not 
only content with killings, 
but also burned down houses, 
churches, police posts, food 

and farm items.
Shockingly, however, the 

government initial main-
tained a painful and loud 
silence on the killings as if 
nothing was wrong and after 
severe criticisms, its spokes-
person came out to say the 
government was handling the 
matter silently.

Unfortunately, the inability 
of the government to act deci-
sively just as it is doing against 
Boko Haram to bring the issue 
of the killer herdsmen under 
control is threatening to undo 
all the good works the presi-
dent is doing in securing the 
nation and it may ultimately 
lead to an ethnic conflagration 
that the government cannot 
handle and which may pose 
more threat to the unity and 
continued existence of the 
country. It even becomes 
confounding when the gov-
ernment’s response to the 
killer herdsmen is contrasted 
to the little or no threat posed 
by pro-Briafran agitators and 
protesters who were merci-
lessly mowed down by the 
Nigerian military. 

The President must realise 
he is the President of the whole 
of Nigeria and it behoves on 
him to govern in such a man-
ner as to earn the trust of all 
Nigerians. 

Towards a more secured Nigeria
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In association with

Shell contributes $1.1bn 
to FG in 2015

S
hell companies in 
the country con-
tributed $1.1billion  
(N220bn) the Fed-
eral Government in 

the fiscal year 2015 according 
to its annual report

The company however 
said in the period between 
2011 and 2015 it has contrib-
uted a total a total of N8.4 tril-
lion ($42bn) to the economy.

 “Nigeria depends on the 
oil and gas industry for ap-
proximately 90 per cent of 
export income and 75 per 
cent of overall government 
income. The economic contri-
bution from SPDC JV partners 
to the Nigerian government 
between 2011 and 2015 was 
$42bn. The Shell share of roy-
alties and corporate taxes paid 
to the Nigerian government 
in 2015 was approximately 
$1.1bn,” the report noted.

Shell said its ventures in 
Nigeria in 2015 produced an 
average of 688,000 barrels of 
oil equivalent per day with 
496,000 from the SPDC and 
192,000 per day from Shell 
Nigeria Exploration and Pro-
duction Company limited 
(SNEPCO).

It said Shell Nigeria Gas 

AfDB advocates increased 
private sector role in 

sustainable development

P 14

Local Content level hits 35% 
in oil, gas industry

limited (SNG) supplies natural 
gas to 87 industrial customers 
and that SPDC remains the 
supplier of gas to the Nigeria 
liquefied Natural Gas (NLNG).

The report said its Afam VI 
power plant with 650 mega-
watt generating capacity 
supplied approximately 14 
per cent of the nation’s grid-
connected electricity in 2015 
and has delivered 20 million 
megawatts-hour (MWh) of 
electricity into the Nigerian 
grid  since its inauguration 

in 2008.
The United Nations Frame-

work Convention on Climate 
(UNFCC) it said  issued ap-
proximately 542,000 Certified 
Emission Reductions (CER) 
credit to the Afam VI power 
plant in 2015. “This makes 
the plant the first energy ef-
ficiency project on power 
generation registered from 
Nigeria and also the first UN 
registered Clean Development 
Mechanism (CDM) initiative 
in the Shell Group”.

The report maintained 
that Nigeria is one of the big-
gest oil and gas producers in 
Sub-Sahara Africa  and has the 
continent’s largest natural gas 
reserves.

The company  stated that it 
has become an is an economic 
and political imperative for  
the country  to make the most 
of  her energy resources by 
taking specific actions  be-
cause of its huge and grow-
ing populations which is put 
between 165 and 170 millions.  

ing designs.
The Executive Secretary fur-

ther explained that the Nigerian 
Government was the driving 
force behind the implemen-
tation process, stressing that 
strong political will was nec-
essary to overcome powerful 
forces opposed to the imple-
mentation of local content.

He advised the Ugandans 
to develop robust regulations 
that are applicable to the state 
of their industry and techno-
logical base while encouraging 
collaboration with local and 
international stakeholders to 
domicile capacity in-country.

 The Ugandan delegation 
was in the country in its quest to 
model the development of their 
local content policies after the 
Nigerian Oil and Gas Industry 
Content Development (NOG-
ICD) Act which has achieved 
immense benefits for the Ni-
gerian economy and attracted 
commendations from local and 
international stakeholders.

In his introductory remarks, 
the leader of the delegation, 
Ernest Rubondo, Director of 
Petroleum in the Ministry of 
Energy and Mineral Devel-
opment in the Republic of 
Uganda, explained that the 
East African country was at the 
cusp of investing $20bn in the 
development of 15 oil fields, 
construction of a refinery and 
an export pipe line- projects 
which were expected to be 
completed within five years.

According to him, the lead-
ership of the country were 
determined to retain a sub-
stantial part of the $20bn spend 
within the country and hence 
their mission to share Nigeria’s 
experience in local content 
which would help their country 
succeed in that regard.

In his remarks, the Director 
of Monitoring and Evalua-
tion, NCDMB, Tunde Adelana 
indicated that Nigeria was the 
only country that enacted a 
dedicated law for local content 
whereas other jurisdictions 
have local content provisions 
subsumed in existing laws guid-
ing their oil and gas industry. 

Operating income grew by 
161 percent to N70.7 billion from 
N27.1 billion while net loans 
grew by N1.7 billion to N572 bil-
lion within the period in review.

Waheed Olagunju, acting 
Managing Director, Bank of 
Industry (BoI), said that  a total 
sum of N83.5 billion was dis-
bursed to 776 enterprises by the 
development finance institution 
in 2015.

He further noted that the 
interventions further helped 
to create over 400,000 jobs for 
Nigerians.

Speaking in Abuja at the 

Bank of Industry (BoI) 
s e e m e d  t o  h a v e 
emerged unscathed 
from economic head-

winds that battered 2015 results 
of Nigerian banks huge losses 
from non-performing loans by 
top tier banks in results recently 
published on Nigerian Stock 
Exchange website.

The bank recorded a profit 
after tax (PAT) of N44.7 billion, 
which represented a 761 per-
cent increase from N5.2 billion 
in 2014.

bank’s 56th annual general 
meeting (AGM), said the bank 
will seek to further deepen its de-
velopmental impact in both core 
emerging sectors, drive service 
delivery excellence, and support 
the development to small and 
medium enterprises (SMEs) 
in the country by leveraging 
strategic partnership, effectively 
managing enterprise risks as 
well as leveraging technology.

“A total sum of N95 billion 
had so far been approved for 
disbursement to over 400 en-
terprises as at June this year,” 
Olagunju said.

BoI financials defy headwinds as profits surge over 700%

The Nigeria local content  
drive in the Oil and 
Gas  industry has hit 
35 per cent,  according  

to Abdulmalik Halilu, Manager, 
Strategy and Policy Develop-
ment Division (SPDD),of the 
Nigerian Content Develop-
ment and Monitoring Board 
(NCDMB)who  disclosed this 
while making a presentation to  
the Ugandian delegation that 
visited the  Board.

He stated that the percent-
age of Nigerian Content in 
the oil and gas industry had 
increased from less than five 
per cent before 2010 to 14 per 
cent in 2014 and 35 per cent in 
2015.He added that the Board’s 
interventions were expected to 
increase local content levels to 
50 per cent by 2017.

According to him, con-
tracts awarded by operating 
companies to Nigerian service 
companies had also increased 
from about 40 per cent of total 
contracts before 2010 to 75 per 
cent in 2015 while the target was 
to achieve 85 per cent by 2017.

Welcoming the delegation 
earlier, Daziba Patrick Obah, 
Acting Executive Secretary,  
had commended the Ugandan 
Government for identifying 
Nigeria as a shining example 
in the implementation of lo-
cal content, noting that other 
African countries like Kenya 
and Congo Brazzaville had also 
sought Nigeria’s mentorship of 
their local content initiatives.

He also extolled the Ugan-
dan officials for deciding to 
institutionalize local content 
at the onset of their oil and gas 
industry as it would guaran-
tee tangible benefits for their 
citizens aside the revenue that 
would accrue from the sale of 
crude oil and gas.

 The NCDMB boss stated 
that Nigerian Content had 
helped the government and 
the Nigerian people reverse 
the flight of industry spend to 
foreign countries in the form 
of personnel, materials, equip-
ment, fabrication and engineer-

He added that bank was 
working assiduously to approv-
ing more loans in the second 
half of 2016 to meet institution’s 
disbursement target of N212 
billion which could potentially 
creation up to 1 million jobs 
in addition to the 1.6 million 
projected under Government 
Enterprise and Empowerment 
Programme (GEEP).

He said by a projection of 2.6 
million jobs per annum BOI’s 
interventions could generate 
more than 10 million jobs over 
the next four years to reduce 
unemployment to a single digit.

L-R: David Venn, CEO, Spectranet 4G LTE; Anaekwe Obumneme of Fibre Path LTD; Pankaj Manan, 
head of sales, and Mike Ogor, head of marketing, both of Spectranet, during the company’s dealers’ 
forum in Lagos. 

IGNATIUS CHUKWU

ISAAC ANYAOGU

OLUSOLA BELLO

...as Uganda seeks to model policies after Nigeria
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AfDB advocates increased private sector 
role in sustainable development

A
t this year’s Glob-
al Green Growth 
Forum (3GF) in 
C o p e n h a g e n , 
Denmark, last 

week, the African Devel-
opment Bank once again 
pushed for a greater involve-
ment of the private sector 
in providing sustainable 
energy solution.

During the forum’s panel 
discussion on “Accelerating 
Financial Investments in 
Sustainable Growth”, Akin-
wumi Adesina AfDB Presi-
dent stressed the impor-
tance of ensuring mecha-
nisms that will encourage 
private sector investment in 
sustainable development.

“We need to provide a 
robust framework though 
which we can accelerate 
financial investments in 
sustainable development,” 
he said.

“Lake Turkana would not 
have happened without all 
partners coming in. Public-
private partnerships are 
essential,” he added. The 
Bank-funded Lake Turkana 
wind power project in Kenya 
will significantly increase 
the country’s power genera-
tion capacity, providing the 
country with clean afford-
able energy.

Adesina highlighted the 
Bank’s plan to lead the way 
on green growth and to triple 
its climate finance to US $5 

billion per year, and to le-
verage about US $20 billion 
in private and public sec-
tor investments in climate 
mitigation and adaptation 
by 2020.

The President stressed 
that Africa presented great 
opportunities. “It is not a 
question of the demand not 
being there, but how you 
structure the projects and 
bring them to bankability. 
Africa needs relevant and 
sustainable projects,” he 
said. 

Other speakers on the 
panel were Yvo de Boer, 
Director General of Glob-

al Green Growth Institute; 
Torben Møger Pedersen, 
CEO of PensionDanmark, 
Denmark ; Mariuz Calvet 
Roquero, Head of Sustain-
ability, Banamex, Mexico; 
and Caroline Anstey, the 
Global Head of UBS and 
Society, Switzerland.

At a high-level roundtable 
discussion with Danish busi-
ness leaders, President Ade-
sina called for more collabo-
ration, noting that the Bank 
was committed to creating 
an enabling environment 
to foster further partnership 
with private sector.

He stressed that although 

African economies were 
facing some headwinds, 
they “still remain resilient”, 
with the 2016 growth rate 
predicted at 3.6%, above the 
3.2% global growth rate, 2.2% 
in the USA, and 1.9% in the 
Euro area. This makes Africa 
the second fastest growing 
region in the world, just after 
emerging Asia.

Denmark is a member 
of the African Development 
Bank as well as the African 
Development Fund (ADF). 
It contributed US $104 mil-
lion to the 13th cycle of the 
ADF, which is currently going 
through replenishment.

ISAAC ANYAOGU

A former President, Chief 
Olusegun Obasanjo, 
has urged the Federal 
Government to pro-

mote the use of Compressed 
Natural Gas (CNG) and Lique-
fied Petroleum Gas (LPG) in the 
country.

Obasanjo made the plea 
during a courtesy visit by the 
management of NIPCO Plc 
to Obasanjo Hilltop Estate in 
Abeokuta, on the need by the  
Federal Government to pro-
mote use of CNG as a vehicular 
fuel.

The News Agency of Nigeria 
(NAN) reports that CNG is natu-
ral gas under pressure which 
remains clear, odourless, and 
non-corrosive.

According to Obasanjo , in 
a bid to promote cleaner envi-
ronment, the idea why the use 
of CNG was signed during my 
tenure as the President in 2006, 
was to develop gas as a vehicular 
source of fuel.

“If other government had 
promoted the use of LPG and 
CNG in Nigeria, half of the 
country’s vehicles would have 
been converted to gas.

“The essence is to provide 
alternative to Premium Mo-
tor Spirit (PMS) or petrol at a 
reduced cost and to boost na-

tional socio-economic growth,’’ 
NAN quotes him as saying.

Obasanjo said that aside the 
economic gains, CNG targeted 
reduction of unfriendly auto-
mobile emissions and exposure 
of Nigerians to the innovation of 
powering vehicles on gas.

The Managing Director, 
NIPCO Plc, Mr Venkataraman 
Venkatapathy, said that Nigeria 
would have saved government 
over two billion dollars yearly, 
if the use of CNG is promoted 
in Nigeria.

Venkatapathy said that glob-
ally, the natural gas industry was 
increasing its focus and efforts 
to support natural gas transport.

He said that the CNG project 
was between the Nigerian Na-
tional Petroleum Corporation 
(NNPC) and NIPCO, through 
a joint-venture scheme called 
Green Gas Ltd.

Venkatapathy explained 
that the initiative, which is the 
first of its kind in West Africa, is 
ushering in a new era of vehicles 
running on the CNG in Nigeria 
with its attendant benefits He 
said that CNG “is a superior 
auto fuel alternation to liquid 
fuels, mainly petrol and diesel 
specifically for countries like 
Nigeria which is blessed with 
abundant availability of natural 
gas remains untapped.’’

Obasanjo urges FG to promote 
CNG, LPG utilisation

CHINWE AGBEZE

Na t n u d O  Fo o d s, 
Nigeria’s leading 
food processing 
company and pro-

ducers of Super eggs, says it 
has plans to introduce new 
product lines that will delight 
and meet consumers’ needs 
for healthy food products.

“We are coming up with 
other products like chicken 
burger and chicken sausage”, 
Francis Toromade, the Gen-
eral Manager, adding, “We 
can even go into beef and fish 
because all these are proteins 
and we are a protein com-
pany. We will continue im-
proving on offerings through 
continuous research and 
subscribing to best practices 
in food processing industry”.

The company assures it 
will sustain its leadership of 
the market by continually 
providing its teeming con-
sumers with the most nour-
ishing and healthy products 
at affordable rates.

“All our products suit the 
pocket. With just N25, the 
consumer can get all the for-
tified nutrients and vitamins 
that are imbedded in our 
super egg for their daily nutri-
tion,” Ibekwe Orpylia, Market-
ing Manager, natnudO said.

Toromade also expressed 
optimism over improved sales 
growth despite that current 
economic meltdown which 
has affected the purchasing 
power of an average Nigerian.

“Nigeria is going through 
a recession but people are 
still eating and the quality 

NatnudO Foods 
to introduce new products

of what they eat determines 
the condition of their health 
status. Protein is essential 
for people of all ages so, we 
are very happy being in this 
industry. We produce nutri-
tious foods that can serve the 
body needs”, he added.

Orpylia wants the govern-
ment to stop the influx of im-
ported poultry products and 
this she says would increase 
production, feed the nation 
and reduce unemployment.

“We still have quite a 
number of people who are 
not aware of the benefits of 
locally produced chicken 
and eggs. They believe that 
imported ones have vitamins 
but research has shown that 
they are actually harmful to 
the body.

“Government should 
raise regulations that will 
prevent the entry of these 
products. This would achieve 
two things because as de-
mand increases, we can in-
crease production and by 
increasing production, we 
can employ more people,” she 
explained.

On what sets natnudO 
products apart from the rest, 
Toromade says,” We are the 
only company in this industry 
and in Nigeria that features in 
the whole value chain right 
from procurement of raw ma-
terials for the chicken feeds to 
the rearing of the chicken that 
hatches the day-old chick. We 
are in control of the quality 
of what the chicken eats, we 
know what can make them 
survive and not constitute 
hazards to our health”

Med-View Air-
line has taken 
delivery of its 
Boeing 737-

500 aircraft after undergo-
ing a comprehensive check 
in Estonia.

The News Agency of 
Nigeria (NAN) reports that 
the aircraft was received 
by the airline’s Managing 
Director, Muneer Bankole, 
on arrival at the Murtala 
Muhammed Airport Termi-
nal two (MMA2) in Lagos .

NAN reports that the 
arrival of the aircraft brings 
the number of airplanes 
on the airline’s fleet to six, 
while the new aircraft was 
immediately deployed for 
its Accra operations.

Bankole, who spoke on 
why the aircraft’s interior 
was branded in First Bank 
logo, explained that it was 
done to appreciate the bank 
for being its reliable partner 
over the years.

He stated that two more 
aircraft were also expected 
in the next one month, to 

enable the airline open 
up the West Coast, start 
its Dubai operation and 
provide a back-up for its 
London-Gatwick operation, 
among others.

Bankole decried the dif-
ficulty in accessing foreign 
exchange by indigenous air-
lines, adding that he bought 
the dollar at N370 each, to 
bring back the aircraft.

``We changed dollars 
at N370, that is very sad. It 
is very painful. We had to 
source for it from different 
local areas, both foreign 
partners and friends and 
that is the game,’’ he added.

Bankole, however, com-
mended the efforts made 
by the Minister of State for 
Aviation, Sen. Hadi Sirika, 
to address the challenges 
confronting the local car-
riers.

According to him, local 
airlines are a driving force 
for the economy and should 
be adequately supported by 
the Federal Government. 
(NAN)

Med-View takes delivery of Boeing 
737-500 series aircraft

L-R: Adeolu Dairo, director, consumer segment, Etisalat Nigeria;  Odimayo Okunjimi John and Agbataekwe 
Solomon Ifeanyi, both Etisalat GEM customers during an all-expenses paid trip to Milan for GEM customers 
organised by Etisalat Nigeria.

…guarantee consumers value for money

FG rekindles hope 
in Nigeria’s movie industry

The Federal Govern-
ment has announced 
plans to help build a 
film production cen-

tre of world standard in Nige-
ria and has also promised to 
help boost the quality of films 
made in the country.

This action of the govern-
ment would rekindle the hope 
of having a vibrant movie 
industry..

Lai Mohammed,  Minister 
of Information and  culture,  
said this at the night of stars, 
Africa Movie Academy Awards 
(AMAA 2016)  held  in Port 
Harcourt.

The Minister has however 
urged Nigerian actors and ac-
tresses in the movie industry 
to showcase the country’s rich 
cultural potential and heritage 
in their movies.

He assured the continued 
support of the Federal Gov-
ernment in the production 
of quality films that would 
always gain global acceptabil-
ity and promote the Nigerian 
film industry, known as Nol-
lywood. 

Mohammed said the Bu-

hari administration would 
fight piracy but would do this 
through the Copyright Com-
mission.

The movie makers had 
built a deep relationship with 
the Federal Government in the 
last administration to the ex-
tent of building a synergy that 
made Nollywood an organ of 
message dissemination. The 
Federal Government even set 
up a fund to help film produc-
ers make world-class films. 

Nyesom Ezenwo Wike ,the 
State Governor, pointing at the 
galaxy of stars and personali-
ties from around Africa, said 
the oil city had been vindi-
cated of any blackmail and 
urged the movie stars to tell 
the world that Rivers State was 
safe for investments.

Wike however stated; “For 
the visitors it is important to 
acknowledge that Rivers State 
occupies a strategy place in 
the economy of the Nigeria as 
it is the hub of hydrocarbon 
resources    in the country.’’

The state, he said, accounts 
for over 40 percent of Nigeria’s 
crude oil production, and over 
80 percent of its gas resources 
with a gross domestic product 
estimated at over $23m.

IGNATIUS CHUKWU
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Business Event

Benin Electricity Distri-
bution Plc.(BEDC) has 
assured the residents 
of Agbor made up of 

Ika South and Ika East local gov-
ernments  of sustained power 
supply to their areas,  saying the 
company is ready to continue to 
improve on this development 
provided they pay their bills 
promptly.

Albert Esenabhalu, BEDC’s 
Chief State Head, Delta, stated 
this at the Agbor Business Unit 
Customer.

It will be recalled that the 
Agbor area of Delta state had 
recorded poor electricity supply 
in the past due to its disadvan-
tage network configuration, as 
the only feeder servicing the 
entire area runs from Irrua 
covering over 62 kilometers 
through thick vegetation and 
bad roads thus constraining 
power supply.

However, the 132KVA line 
step-down at Agbor awarded 
over 10 years has just been 
commissioned thus boosting 
power supply.

Esenabhalu affirmed that 
the Ika nation was getting not 
less than 12 hours of supply but 

could have been getting more 
if not for the challenge of low 
generation to the national grid 
occasioned by gas shortage and 
vandalisation of gas pipeline.

He noted that generation 
had dropped to 1500 megawatts 
nationwide, saying that in such 
situation, it was difficult in-
creasing supply to operational 
areas given BEDC allocation of 
9 per cent.

Esenabhalu added, “In spite 
of this, we need to let our cus-
tomers understand the need to 
pay their bills, as we buy energy 
as well, without which we can-
not serve them effectively the 
way we want to”.

The Chief State Head, 
who noted that the drop in 
power generation was affect-
ing BEDC’s ability to circulate 
power to customers despite 
its installed capacity, said that 
the company was working 
towards taking advantage of 
government’s window on in-
dependent power generation 
to augment its allocation from 
the grid and increase supply on 
the long run.

He warned Agbor residents 
against illegal connections, 

$56m Chinese investment coming to Kwara

bypass and vandalism of BEDC 
installations in their domain, 
emphasising that only this 
could militate against electricity 
supply in the area.

In his own contribution, 
Chairman, Ika south local gov-
ernment, Fred Ofume told the 
customers that the council 
held a meeting with BEDC 
management during which far 
reaching decisions bordering 
on service delivery were made 
after exhaustive deliberations.

According to Ofume, the 
decisions include the need to 
enumerate the communities, 
need to introduce Point of 
Sales (PoS) through collection 
agents in lieu of banks in some 
areas, the setup of Electricity 
Committee in the communities 
and need to install bulk prepaid 
meters on the transformers in 
communities.

Ofume, who appreciated the 
challenges and reality BEDC 
was facing in the course of oper-
ating as a distribution company 
(Disco), promised that Agbor 
residents, being hospitable will 
do their best to assist BEDC in 
the realisation of its corporate 
objectives.

Aliko Dangote, chairman, Dangote Foundation (l), with Segun Ogunsanya, managing director and chief 
executive officer, Airtel Nigeria, during the launch of Dangote Foundation Micro Grants to Beneficiaries 
Across Lagos State.

L-R: Col. Sani Usman, acting public relation director, Nigerian Army; Bart de Vries, president, Internation 
Public Relation Association (IPRA); Bisi Kolawole, director, Force Police Public Relations (FPPR); Peter 
Mutie, president, African Public Relations Association (APRA), and Yomi Badejo-Okusanya, secretary 
general, APRA, during a security session on How not to communicate during crisis BY Military-Police and 
Paramilitary Public Relations Officers Forum (MILPOPPROF), at the 2016 APRA Conference, in Calabar.

The Kwara Government 
says it has secured 
a $56million invest-
ment from China for 

the establishment of a textile 
industrial park in the state.

 Muideen Akorede, the 
Senior Special Assistant, Me-
dia and Communication to 
the Governor, said this in a 
statement made available to 
the News Agency of Nigeria 
(NAN) in Ilorin.

The statement said Gov. 
Abdulfatah Ahmed concluded 
the investment deal during 
his current investment trip to 
East China.

It also said the agreement 
for the establishment of Kwara 
Chitex Industrial Park was 
signed by Ahmed and  Shi 

Zengchao, the Managing Di-
rector of Ningbo Jinsheng Star 
Import and Export Co Ltd.

The statement said the 
event took place at the 18th 
China Zheijand Investment 
and Trade Symposium held 
in Ningbo, East China.

It said the initiative in-
volved $3.7 billion worth of 
investments in 31 projects out 
of which $1.4billion was for 
outbound investments.

Kwara Chitex Industrial 
Park, it said, was the only one 
Nigeria- bound.

The statement quoted the 
governor as expressing delight 
over the multimillion dollar 
project which was expected 
to commence soon.

The park, according to the 

governor, would create 3,000 
jobs for the people of the state.

“We are looking for inves-
tors, especially in the area of 
manufacturing.

“We have a very youthful 
population which shows there 
is a strong workforce that can 
support industrialisation.

“There are opportunities 
in textiles, agriculture, mining 
and other areas, the poten-
tials are huge,’’ the statement 
quoted Ahmed as saying.

It also quoted Ahmed’s 
Chief Economic Assistant,  
Abayomi Ogunsola, as saying 
government would provide 
about N1billion in counter-
part funding and 400 hectares 
of land as well as infrastruc-
ture support.

BEDC urges bills payment 
over improved  power supply  

L-R: Sean Rogers,  managing director, Premier Sayina Africa, South Africa; Uwamai Igein,  managing 
director, Light Level; and Grant Cachia,  senior project manager  PSA , at an official business visit to light 
level office in Lagos . 

L-R: Farouk Rabin Mudi, WFAN, Senator Heineken Lokpobiri, Minister of state for Agriculture, Y. Olalekan 
Saliu, executive secretary FMAN, Lanre Jaiyeola, Rep. Chairman FMAN, and Oluwasina Gbenga Olabanji, 
executive director Lake Chad Research Institute, at the signing of MOU between Flour Millers Association 
of Nigeria and Wheat Farmers Association of Nigeria, as a commitment toward self sufficiency in local 
wheat production held in Abuja

Moody’s reaffirms AFC’s  credit rating with stable outlook

Africa Finance Corpo-
ration (AFC), a lead-
ing investment grade 
rated multilateral de-

velopment finance institution 
and project developer, has 
been awarded an A3/P-2 , 
investment grade credit rat-
ing with a stable outlook by 
international ratings agency 
Moody’s for a third consecu-
tive year.

According to Moody’s, this 
rating has been assigned to 
AFC because of its “sound 
capital adequacy, high liquid-
ity, no non-performing loans 
and only a small impairment 
provision on its balance sheet.”

The rating takes into ac-
count AFC’s inevitable expan-
sion over the next few years and 

also accounts for the natural 
risks of exposure to economic 
and political challenges which 
may impact the rating. How-
ever Moody’s also highlights 
that AFC’s profitability metrics 
are high compared to those of 
its peers, providing substantial 
return on investment for its 
stakeholders.

Andrew Alli ,  CEO of 
AFC, commented on the an-
nouncement: “This last year, 
characterized by the global 
economic slowdown and 
weak commodities markets, 
has not been an easy one. 
AFC has done particularly 
well to retain its strong credit 
rating and maintain its status 
as one of the highest invest-
ment grade-rated multilat-

eral financial institutions in 
Africa.

“This rating vindicates 
the quality of AFC’s work, the 
diversity of our asset portfolio 
and our ability to deliver a 
sound return to our investors. 
It will enable us to continue 
proactively financing and 
developing the infrastructure 
required to drive Africa’s eco-
nomic development and im-
prove the lives of the people 
living on the continent.”

To date the Corporation 
has invested US$3.2 billion 
in projects across 25 African 
countries and in a wide range 
of sectors including power, 
telecommunications, trans-
port and logistics, natural re-
sources, and heavy industries.
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S
ome executives in the 
Out of Home business, 
especially in Lagos Nige-
ria, may exchange greet-
ings and pleasantries but 

there are grim lines on their faces 
on closer look. When discussing 
the industry, their statements are 
embedded with depressing com-
ments. This simply suggests that 
all is not well with their business 
in the state.

 They know the issues frustrat-
ing their business and they are 
bent on addressing them through 
dialogue, consultations, lobby 
and push in order to survive as 
the turbulent time is already bit-
ing harder. Unfortunately, Lagos 
government appears less favour-
able disposed to all the entreaties 
employed by the operators to get 
it listen to their plight.

 Most influencers in the state 
have listened to the OOH opera-
tors’ dilemma but their interven-
tion, according to a source is 
either hitting the rock or yet to 
hold water.

 The issues
First, some of the OOH players 

are demanding for the payment of 
over N1 billion debt purportedly 
incurred by Lagos State govern-
ment through its agency, Lagos 
State Signage and Advertisement 
Agency, LASAA under the former 
managing director, George Noah 
during the 2015 general election.

 The Out of Home players are 
contending that George Noah 
had engaged about 30 outdoor 
operators to execute All Progres-
sives Congress, APC presidential 
and gubernatorial campaign in 
the state amounting to about N1 

Outdoor business in state of flux on 
back of government actions  

agreements on the excuse that 
George Noah, acted on his own 
and not on behalf of the agency.

 It is said that the outdoor agen-
cies jumped in to the deal with 
Noah without proper guidance 
as source believed that Noah 
entered into the political adver-
tisement deal with the about 
30 outdoor agencies through a 
company called Mediaworth and 
not LASAA.

 “The outdoor agencies should 
have known that they were enter-
ing in to the deal with another 
company appointed by Noah and 
not LASAA and that is why Sanusi, 
the present CEO of the agency is 
not honouring the payment”.

According to the source, the 
agencies were perhaps misled on 
the fact that Noah was the CEO of 

LASAA and they, without thor-
ough due diligence committed 
themselves to the business.

 However, the owed members 
are presently being chocked over 
the debt, compounded by envi-
ronmental challenges including 
cut in advertisement by clients. 
They are however employing 
every available means to get La-
gos to listen to them on the deal 
which assisted to see APC win 
Lagos State election.

 Payment of fees for vacant 
billboards

Thirdly and more worrisome 
is that the agencies are made to 
pay their indebtedness to LASAA 
in the face of being ‘owed’ such 
heavy amount for ‘gentleman’ 
agreement reached during the 
elections to secure APC win. 
This is further strangulating their 
business.

 In addition to this, the outdoor 
operators some of whom have not 
fully recovered from demolition of 
their billboards in the early days 
of LASAA are presently charged 
fees for billboards that even do 
not carry adverts. It was gathered 
that the operators under their 
umbrella body has made repre-
sentations on this.

 Alleged bringing of foreign 
agency

Babatunde Adedoyin led out-
door industry association, Out-
door Advertising Association of 
Nigeria (OAAN) which is also 
battling with double taxation, 
harassment by touts and cut in 
budget spend by companies is 
seeing another battle on its hand.

 There is an allegation that 
Lagos State Government is plan-
ning to bring in a French agency, 
Jean Claude Decaux, to take over 
outdoor activities in the state.

billion costs.
  Part of the agreements in 

the deal, as alleged was that the 
operators would provide their 
billboards for the political cam-
paigns and subsequently the  
debts the outdoor companies 
owed the LASAA would be can-
celled on the costs each operator 
incurred in their supposedly deal 
on agreed ratio.

 It was said that these outdoor 
companies ensured that Buhari 
and Ambode billboards took over 
95% of the available billboards in 
Lagos but one year after they have 
not been paid nor their debts to 
the agency cancelled.

 Available information also 
indicates that the new LASAA 
CEO, Mobolaji Sanusi has equally 
refused to honour the payment 

 It is said that the agency would 
not only come in just as a practi-
tioner but would be repository of 
the outdoor advertising business.

 Aside the fact that bringing in 
J C Decaux will lead to job loss, 
many have raised the question 
around local content and capital 
flight. At a time Nigeria is under-
going serious economic reces-
sion, pundits believe that bringing 
a foreign agency into industry  
that is struggling to survive is like 
killing the business of local prac-
titioner, thereby creating another 
phase of poverty in the land.

 Adedoyin could not be 
reached for comments, but in a 
report he was quoted as saying 
that association has had about it 
but that it still remains a rumour 
relying on some advertising au-
thorities’ statements.

 Too much weight on the 
sector

Weighing all the issues against 
outdoor operators, Adedoyin 
recently in a statement said “Out-
door sector has become en-
dangered specy in the country 
as practitioners contend with 
regulatory bottlenecks and harsh 
economy. From left, right and 
front, we are being batched. 
Government careless about our 
challenges and keep putting 
pressure on us, not minding the 
challenges we are facing as busi-
nessmen. Outdoor practitioners 
are not operating in isolation but 
within the same harsh economic 
environment and government ap-
pears not to be concerned about 
our plight”

 Presently, some of the opera-
tors have downsized workforce in 
other to stay afloat. Already, the 
combined forces are hitting hard 
on the industry.

Nigerian Breweries Plc 
has signed  leading 
musician and highlife 
exponent, Flavour as 

brand ambassador for the South 
East beer brand, Life Continental 

Popular artiste, Flavour signs brand 
ambassador deal for Life Beer

Beer.
The brand owners made this 

choice to further reinforce its com-
mitment to the heritage, essence, 
connection and affinity with the 
people of the South East.

“We are excited to announce 
that Flavour has joined the Life 
Continental Beer family as brand 
ambassador. Flavour, who is 
knonw globally for his unique 
ability  to sing fluently in the Igbo 
language, strongly represents what 
the brand stands for” said Kufre 
Ekanem, corporate Affairs adviser, 
Nigerian Breweries at unveiling  
of the artiste as Life ambassador 
in Lagos.

… Operators disturbed

Nigerian Bottling Com-
pany (NBC) Limited has 
announced the appoint-
ment of Sade Morgan as 

Director,Legal, Public Affairs and 
Communications. Sade Morgan 
took over the mantle of leadership 
of the newly merged Legal, Pub-
lic Affairs and Communications 
department of the leading non-
alcoholic bottling giant, with effect 
from February 2016.

NBC appoints Sade Morgan as 
Director, Legal, Public Affairs

Kufre Ekanem, Corporate Affairs Adviser, NB Plc; Brand Ambassador, Flavour 
N’abania; Emmanuel Agu, Portfolio Manager, Mainstream & Stout, NB Plc at the 
unveiling of Flavour as Life brand Ambassador recently in Lagos.

“This partnership underscores 
the brand’s dedication to the Igbo 
values of industry, resourcefulness 
and enterprise – values which 
Flavour aptly embodies. Just as 
Life Continental Beer defines the 
Igbo in every consumer, Flavour 
exudes the aura which exemplifies 
the typical Igbo man”

Flavour expressed his excite-
ment as brand ambassador saying 
“ For me, joining the Life Conti-
nental Beer team feels like I have 
found my way back home”

The deal runs for two years dur-
ing which Flavour will appear in 
Life Continental Beer advertising 
and marketing campaigns. 



BD Brand Talk
Rethinking how to create effective mobile Ads (II)
ARIANELÄNGSFELDAUBREY

In general, brands will 
invest more on mobile 
advertising and es-
pecially mobile video 

ads. We know that when 
well executed, mobile ads 
are highly effective and 
are two to four times more 
impactful than online ads 
in driving brand metrics. 
However, receptivity to-
ward advertising on digital 
in general and especially 
mobile devices can be a 
challenge, so brands need 
to be mindful of how they 
address their audiences 
on mobile. We also see 
that the performance of 
mobile ads varies widely 
while many brands still 
make executionalmistakes 
and the gap between best 
and worst performing 
campaigns will continue 
to widen as the medium 
is coming of age. If brands 
don’t think more carefully 
about the creative devel-
opment for mobile and 
pre-test their mobile ads 
they will potentially miss 
an opportunity, or even 

worse, negatively impact 
their brands.Furthermore, 
whilst developing mo-
bile creatives, marketers 
also need to think about 
the role mobile plays in 
integrated multi-channel 
campaigns.

And as Steffen Krab-
benhøft, Head of Mobile 
EMEA at Mediacom, 
believes,“mobile is moving 
beyond being a standalone 
channel, but is becoming 
the glue that links every-
thing that we do.Mobile is 
now the new planning cur-
rency, a powerful channel 
that increases our under-
standing of consumers and 
helps their cross-media 
targeting. For example geo-
location data is transform-
ing the way Mediacom 
delivers messaging and 
understands consumer 
behaviour for a number of 
their clients. When evaluat-
ing the effectiveness of 
OOH advertising, the 
use of heat map data has 
enabled the agency to un-
derstand dwell times and 
engagement levels around 
outdoor sites across the 

world. Location data has 
also enabled one brand 
to augment its advertising 
frequency by identifying 
consumers who have been 
exposed to OOH messages 
and following this up with 
digital media.”

Mobile offers a huge 
opportunity to brands, but 
they need to choose wisely 
from the wide range of 
possible ways of addressing 
their audience, making sure 
it’s relevant to their brand.  
To succeed in this chan-
nel, and avoid executional 
mistakes that have been 
made previously in online 
channels, marketersmust 
consider mobile-adapted 
executions much earlier in 
the creative development 
process to ensure their ads 
deliver the desired effect.

 
ArianeLängsfeld, Brand 

Manager Media & Digital, 
Millward Brown

Ariane is an expert in 
measuring multimedia, 
digital and mobile cam-
paign effectiveness and 
helping marketers to grow 
their brands.
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...in age of global oil glut

S
takeholders in the 
marketing com-
munication busi-
ness will early next 
month convene on 

Lagos for an international 
Summit on advertising in 
Nigeria focusing on major 
trends especially technology 
as its affects advertising.

The summit is organized 
by Advertising Practition-
ers Council of Nigeria, AP-
CON in collaboration with 
BSP Media International, a 
London based consulting 
firm, specializing in provid-
ing market and industry 
information and services 
in emerging markets of the 
world.

The summit scheduled 
for 7 and 8 July this year at 
the Intercontinental Hotels 
on Victoria Island which 
would have President of 
Nigerian Stock Exchange, 
Aigboje Aig-Imoukhuede 
deliver the keynote address 

comes in the background 
of the transformation of the 
global advertising indus-
try brought about by rapid 
changes in technology and 
consumer behavior as well 
as the various dynamics in 
the global and local eco-
nomics.

The CEO of APCON, 
Bello Kankarofi told Busi-
nessDay while unveiling the 
plans for the must- attend 
summit for CEOs,  market-
ers, advertisers, research-
ers and the media that the 
summit would, in the light 
of the trends showcase the 
advances and emerging 
trends in marketing com-
munication practices and 
standards, explore the re-
lationship between current 
and future media platforms 
as well as examine new 
business models, strategies, 
technologies and solutions 
for today’s marketing com-
munication industry with a 
firm focus on the future.

He said experts on dif-
ferent areas of marketing 

APCON assembles stakeholders to rethink 
advertising practice in digital world

communication practice 
and regulations with deep 
and varied experiences 
from various markets and 
jurisdictions have been 
confirmed to speak at the 
summit and to share per-
spectives.

Presentations such as 
panel discussions, general 
contribution and master 
classes would be featured 
at the summit,  Benjamin 
Pius, CEO of BSP Media In-
ternational said stating that 
‘’When this summit is over, 
we will have a new perspec-
tive on how advertising in 
Nigeria will be seen from 
there on.

The Beer Sectoral Group 
(BSG) of the Manufacturers 
Association of Nigeria is the 
is also partner for the event 
which is also supported by 
other corporate organiza-
tions Lanre Oluboji the CEO 
of BSG commented ‘’we are 
happy to be partners and we 
hope that above  all the out-
come that  will be applied 
will be reached’’.   

Marketing Views

BOLAJOKO BAYO-AJAYI

In the world of market-
ing, localization is a 
familiar word espe-
cially when you work 

on global and international 
brands. The Globalization 
and Localization Asso-
ciation (GALA) states that 
“localization is the process 
of adapting a product or 
content to a specific locale. 
The goal is to provide a 
product with the look and 
feel of having been created 
for the target market to 
eliminate or minimise local 
sensitivities”.

 Localization can take 
different formats as neces-
sary; it can be related to the 
VIS, marketing commu-
nication/campaigns and 
packaging graphics. Typi-
cally, most multinationals 
adopt the strategy of devel-
oping campaigns centrally 
for clusters of countries or 
sometimes a single cam-
paign is developed globally 
for all the markets around 
the world. The practicality 
of this is that markets will 
be required to do an adap-
tation of certain aspects of 
the campaign or localize 
to drive relevance and 
resonance. This process 
allows for economies of 
scale and drives efficiency 
of resources.

 The need for local-
ization cannot be over 
emphasised. It is important 

that localization is not an 
afterthought but an integral 
part of the communication 
process. Non-adherence to 
this may portend danger for 
the brand as the cost to the 
company may be huge – the 
cost of advert developed 
that may now be a waste 
including the amount that 
will be spent on PR to cor-
rect the error! It may just be 
that your brand name or 
your newly crafted tag line 
could mean something of-
fensive in another country 
or region, as examples 
abound of such errors.

 It is important to cater 
for local differences and 
sensitivities and to do 
that effectively requires a 
localization strategy. I once 
read the story behind the 
name “Accenture” -the firm 
researched and got ap-
proval for the name from its 
offices in 50 countries and 
they also tested the name in 
60 languages to make sure 
it did not have an offensive 
meaning anywhere the firm 
does business. This due dili-
gence has put paid to any 
potential issue that could 
have occurred; hence the 
need for brands to ensure 
that a well-established pro-
tocol is put in place within 
the localization strategy.

 While translation 
is important, it is very 
important to get this right 
within the usage of the lo-
cal community as a direct 
translation often refers to a 

Localization: Why it’s important to get it right
different thing. Translation 
on its own does not fully 
satisfy the requirements of 
localization; as we know 
signs, language, nuances 
and tones vary across tribes, 
religion and cultures and 
as such very important to 
check against these areas to 
ascertain conformity with 
the consumers in the local 
areas. If we look at certain 
global brands like McDon-
alds, Coca-Cola, KFC they 
have remained recognizable 
in any market you find them 
as they have remained true 
to their architecture even in 
the process of localization. 
It is important that brand 
values are maintained, that 
the brand retains the voice 
and character even while 
localizing.

 Localization does not 
apply to global brands alone; 
looking at Nigeria with its 
diverse and multi ethnicity 
structure, the need for re-
gional localization has been 
adopted by some brands. 
Most of these have been 
executed along language 
translation and costume 
adaptation by models; there 
is still a huge opportunity to 
localize is a more compel-
ling and engaging manner 
that will draw stronger affin-

 Bolajoko Bayo-Ajayi, 
Marketing & Brand strategist 
is Principal Consultant at 
Purple Pearl Consulting Ltd., a 
Marketing Services Company. 
info@purplepearlng.com

Tech companies 
dominated top 
rankings in the 
WPP and Millward 

Brown 100 most valuable 
brands list for 2016, push-
ing other brands such as 
Coca Cola down in the 
ranking. 

However, Coca Cola one 
of the world’s most iconic 
brands in the beverage 
segment which has main-
tained the first 10 position 
value in the past is now in 
the 13 position for 2016 but 
it is still strong enough to 
remain in the fifth 15 posi-

tion and making moves to 
bounce back to top 10 po-
sitions in this technology 
world with innovations.

 “The 130-year-old soft 
drink brand has been a 
mainstay of the global top 
10 by brand value since 
the BrandZ report was 
launched in 2006 and it 
was placed third after Mi-
crosoft and GE. But it was 
soon overtaken by the 
likes of Google and by last 
year had slid down to 8th 
place, albeit its brand value 
continued to grow year by 
year” an analyst recalls in a 
report.

 In 2016 BrandZ report, 
the value of the Coca-Cola 
brand fell for the first time 
in the survey’s history, by 
4% to $80.3bn despite re-
spectable growth in the Co-
ca-Cola Company’s share 
price.

 The report shows that 
Google has regained its po-
sition at the top of the table. 

The  WPP and Millward 
Brown report indicates that 

Coca Cola maintains top 15 in most 
valuable brands list 

DANIEL OBI AND JOY USHIE

Google overtook  Apple on 
the back of a 32% increase 
to hit its best-ever brand 
value of $229.2 billion while 
Apple stands at $228.5 bil-
lion, down 8% from its 2015 
value.

 Google thrived on 
continual innovation, in-
creased revenue from ad-
vertising, and growth in its 
cloud business.

 By contrast, Apple 
tends to follow a trend of 
bi-annual surges of inno-
vation along with keeping 
this pipeline secret. This, 
combined with the lost 
momentum in sales for the 
Apple Watch as well as the 
lack of a new market-defin-
ing handset,is reflected in 
the 2016 valuation for last 
year’s no.1.

 For the second con-
secutive year, Facebook 
was the technology brand 
that rose the fastest in the 
BrandZ Top 100, grow-
ing 44% to $102.6 billion, 
a value that pushed it into 
the top ten for the first time. 
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Hollandia Milk  battles Peak, 
arm with tactics

P
eak Milk,  the 
popular premium 
brand from the 
stable of Fries-
land Campina 

Wamco is 61 years old in 
Nigeria. The iconic dairy 
brand has over the years 
been enjoying top of the 
mind mention and brand 
loyalty among consumers 
that it may have sat comfort-
ably benefiting from brand 
loyal consumers without 
realizing the heating com-
petition.

 This obviously contrasts 
the popular aphorism that 
in a market environment 
“It does not matter whether 
your company is a lion or a 
gazelle. In the jungle of busi-
ness, any time the sun rises, 
just get up and keep run-
ning. That way, the lion will 
not starve, as it can catch the 
slowest gazelle for food and 
a smart gazelle will survive 
if it outruns the fastest lion”

  Today in the Nigerian 
dairy market, Hollandia 
Evaporated Milk, produced 
by Chi Limited incorporated 
in 1982, is tackling Peak Milk 
in its comfort zone for more 
market share. It is a direct 
competition as Hollandia 
with aggressive market push 
is creating strategies, digging 
up facts and figures to prove 
points.

 The trending stroke…
 Peak Milk which had 

fought competitive wars 
in the past is faced with 
similar fight.  In its drive 
to continuously innovate 
and put consumers at the 
heart of its campaign, Peak 
Milk recently came up with 
a creative Wazobia com-
mercial aimed at pushing 
its economy pack sizes that 
sell for 50 Naira each.

 In what industry analysts 
consider a similar market-
ing approach, Chi Limited 
and its creative agency de-
veloped related marketing 

campaign for Hollandia 
Evaporated Milk – ‘Hollan-
diaEvap: Na correct Wazo’ to 
push its enlarged economy 
pack sizes too. It did not stop 
there; the Hollandia brand 
further deployed a cloudy 
picture of Peak Milk Wazo-
bia pack size with a slight 
erasure of some elements in 
the product’s look to send its 
message.

 Perhaps, realizing that 
there is danger in the mar-
keting space, Peak quickly 
responded with a counter 
commercial.  It employed 
popular comedians such 
as Ayo Makun (AY), Olu-
waseyitan Lawrence Aletile 
(Seyi Law) for a commercial 
that  emphasises on quality.

 In the Peak latest com-
mercial, there was argument 
for supremacy among two 
motor mechanics. AY who 
represented Peak claimed 
to be ‘Wazobia’ and get-
ting more jobs because it is  
old and experienced in the 
business, while another un-
named mechanic claimed 
to be ‘Wazo’ who was pro-
testing for not getting jobs. 
Then enters Seyi Law who 
staged arm strength contest 
among the two mechanics 
to determine the superior 
brand. Eventually, AY won 
the contest to the chagrin 
of the other mechanic and 

there was hurray.
 Since, this development 

has elicited reactions from 
the marketing communi-
cation community some of 
whom have described Hol-
landia commercial of Wazo 
as s mimic of Peak Wazobia 
commercial.

 Observing closely, a 
marketing expert said that 
the current marketing war-
fare in the Nigerian dairy 
sector has brought out more 
poignantly the marketing 
aberration called copy-cat 
creativity in contemporary 
advertising. Specifically, the 
currently running advertis-
ing campaign by Hollandia 
Milk in pushing its smaller 
sachets products in the 
market has inadvertently 
portrayed the paucity of 
creative ideas by the brand 
handlers. It anchored the 
new campaign by pass-
ing off Friesland Campina 
Wamco’s Peak milk’s Wa-
zobia commercial, he said.

 “Indeed the contest and 
competition by brands for 
the soul of the consumers 
is as old as marketing itself, 
but a development where 
a brand naively mimic, or 
copy-cat the creative idea 
of competitors in selling its 
products is an aberration”, 
he said.

 Assessing this develop-

Winner emerges in the 2016 Three Crowns Mum of the Year Competition

Nkechi Brayila has 
emerged the 2016 
Three Crowns 
Milk mum of the 

year. Nkechi was declared 
winner ahead of four other 
finalists at the grand finale 
of the competition held 
recently in Lagos.

The panel of judges 
made up of Nollywood stars, 
Mercy Aigbe-Gentry, Annie 
Idibia, and popular Chef, 
Uzor Orimalade declared 
Nkechi Brayila the winner 
having scored overall high-
est mark in the three stages 
of the competition; Fitness, 
Smartness and Fun Tests.

By emerging the 2016 
Three Crowns Milk Mum 
of the Year,  Brayila would 
be rewarded with an all-
expense paid trip for a fam-
ily of 5 to an exotic location 
with one-year supply of 

Three Crowns Milk.
The second place winner  

Olabisi Omolabi was re-
warded with a double door 
Refrigerator, the third place 
winner won a Washing Ma-
chine while the fourth and 

Bayo Adio, managing director of Optimum Exposures

ment in a report, the newly 
elected President of As-
sociation of Advertising 
Agencies of Nigeria (AAAN), 
Kayode Oluwasona frowned 
at the scenario and assured 
about his association’s read-
iness to combat copy-cat in 
the advertising business in 
Nigeria. 

“There may be one or 
two instances of pass off or 
copy-cat, the issue has not 
gotten to a frightening stage, 
but there is obvious need to 
nip it in the bud.”

 Hollandia’s more mar-
ket push

Hollandia’s brand own-
ers are also leveraging some 
research data by A.C. Niels-
en to show its consistent 
market share gain against 
competitor’s loss.

 It is confident that “Hol-
landia Evaporated Milk is 
always providing value for 
money to consumers. In 
terms of quality, given its 
innovation in terms of pack-
aging and product we have 
seen how Hollandia Evapo-
rated Milk is considered the 
quality benchmark in the 
Evap category”.

 Further in terms of 
quantity, it said  each format 
provides quantity benefits in 
these hard times. “They say 
good things come in small 
sizes! That has never been 
more true than now with 
our very own HollandiaE-
vap 65g pack that retails for 
an amazing N50. Though 
it shares this price point 
with some others, what our 
‘Wazo’ pack has over all of 
them is a whopping 15g 
more. So we had to tell con-
sumers in a big way that 
HollandiaEvap 65g is the 
Correct Wazo Milk! There-
fore, a campaign led by a TV 
advert has been developed 
and is being deployed to es-
tablish HollandiaEvap Milk 
as the correct Wazo Milk.

 “The commercial de-

picts everyday people from 
different walks of life pro-
claiming HollandiaEvap 
Milk as the Correct Wazo 
Milk, relishing in the quality 
and quantity of the milk as 
they enjoy different meals 
that can be had with Hol-
landiaEvap Milk. The mes-
sage of the Correct Wazo 
TVC has coincided with the 
unfortunate rise in the cost 
of living in the country that 
sees most Nigerians look-
ing out for ways to optimise 
their spending and get more 
value for each purchase, 
thereby making our mes-
sage all the more impact-
ful reminding consumers 
that unlike competing milk 
brands, HollandiaEvap is of-
fering more value for money 
with the “Wazo” pack”.

 Similar wars in the past
This scenario had played 

up in the Nigeria’s dairy 
market in 1980s when Cow-
bel Milk from the stable of 
Promasidor Nigeria Ltd was 
introduced in to the Nige-
rian market.  At that time, 
Friesland Campina Wamco 
was producing Peak Milk 
only in tins but Promasidor 
saw the need to package 
milk in sachet for lower 
price. This rattled Peak that 
it fought back to regain its 
market.

 Competition is healthy 
in any market but where it 
offends rules is where cam-
paigns pass off other brands. 
As experts say “Nothing is 
more efficient than creative 
advertising. Creative adver-
tising is more memorable, 
longer lasting, works with 
less media spending and 
building a fan community… 
faster.” As Peak and Hollan-
dia play in the same market 
for brand loyalty, market 
share and profitability, 
engaging consumers with 
creative and original works 
would still achieve the de-
sired result for each of them.

NTA to 
broadcastEuro 
2016 live on 
free to air

Africa’s largest net-
work television, Ni-
gerian Television 
Authority (NTA) 

will  broadcast the Euro 
2016 games on free to air 
in a bid to excite Nigerian 
football lovers with best in 
classsporting action and 
entertainment, a statement 
has said.

According to the state-
ment, football enthusiasts 
will enjoy 12 select live 
matches and 23 catch up 
highlights from the compe-
tition including games from 
the group stages, knock out 
stages and finals on free to 
air on NTA Sports (channel 
270 on StarTimes) and other 
NTA channelsas the tourna-
ment runs from June 10 to 
July 10 in France.

According to  Maxwell 
Loco,Managing Director of 
NTA TVE, in the statement 
“NTA is fully ready to beam 
the top matches on its two 
popular channels, includ-
ing NTA Sports and NTA 
News 24, and will be very 
delighted to bring smiles 

the fifth placed contest-
ants were given consola-
tory prizes of N50, 000.00 
worth of shopping voucher 
each. The finalists also went 
home with cartons of Three 
Crowns milk products.

Speaking at the grand fi-
nale, the Marketing Director, 
FrieslandCampinaWAM-
CO,  Tarang Gupta stated 
that the Three Crowns Milk 
Mother’s Day campaign is 
deeply rooted in the brand’s 
purpose of recognizing and 
rewarding the key roles 
which the mother play as an 
enabler in the daily upkeep 
of the family.

Gupta noted that Three 
Crowns Milk as a low cho-
lesterol milk brand that 
cares for the health and 
well-being of its consum-
ers, is joining the rest of the 
world to put a smile on the 
faces of mothers for their 
love and care for the family.

“One of the key things 
that we have identified is 
that the foundation of any 
family is the mother and 
with them being the founda-
tion, they need to stay fit and 
healthy which is what Three 
Crowns truly believes in. 

We strongly believe that if 
the pillar of the house being 

the mother is taken care of, 
the whole family is strong” 
he said.

Also speaking on the 
Mum of the Year initiative, 
the Senior Brand Man-
ager, Three Crowns Milk, 
Maureen Ifada, stated that 
campaign is hinged on the 
brand’s repositioning ideol-
ogy with the tagline Healthy 
Mums, Happy Family’ and 
also the belief that mothers 
are the pillars of the house 
therefore there is a need for 
the brand to continuously 
engage and enlighten them 
of the need to maintain a 
healthy family always.

to the faces of enthusiastic 
and energetic football loving 
Nigerians that are looking 
forward to the games.

We are aware of the en-
thusiasm and excitements 
that Nigerians derive from 
football and are glad to key 
into this world class sporting 
mundial to connect Nigeri-
ans with their passion and 
delight.”

The tournament will 
kicked off on June 10 with 
France, 3 times hosts of the 
competition taking on Ro-
mania at Stade de France, 
Saint-Denis
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The lockdown that characterized the first 12 months in office of President Muhammadu Buhari administration continues to agitate the minds of Nigerians who are still miffed and confused by the rudderless drift of a government in which they 
invested much hope but now seems to be clueless on a depressed economy tending towards recession. FEMI AKINTUNDE, the MD/CEO of Alpha Mead Facilities Management and Services Limited, in this interview with CHUKA UROKO, Property Editor, 
analyses the fundamentals that led the way to where we are now, and highlights the impact of government’s action and inaction on various sectors of the economy, especially real estate. Akintunde who has traversed major sectors of the 
economy, having worked in the banking, oil and gas, manufacturing, and the services sectors, however, sees light at the end of the long tunnel. Excerpts:
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 ‘Government needs to work harder because this isn’t time for lazy economic engineering’
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what they wanted but they never expected 
it would come so suddenly. That also tells 
you that we were close to a major national 
disaster if victory had gone the other way.

But when eventually they settled 
for governance, it took a very long time 
to form a cabinet. What exactly was 
responsible for that? 

They had to grapple with existing struc-
tures from the past government. Towards 
the end of last year, the reality of the state 
of the economy started dawning on them. 
They have admitted that they underesti-
mated the level of rot in the economy they 
inherited from the past regime. It took the 
ministers two to three months to settle 
down and this was why they put the budget 
together in a hurry. They rushed and had to 
pull back. We saw how that played out with 
all the drama about padding and the budget 
getting missing at the National Assembly. 
All these can only happen in an environ-
ment where people are not adequately 
prepared for governance and much delay 
was experienced in resolving that drama. 

In a normal political structure, the three 
arms of government must interconnect 
properly. But the way the leadership of 
the legislature emerged created another 
bottleneck. The conflict between personal 
and party interest created a clog in the 

wheel of progress. The result was a cold war 
between the executive and the legislature 
who  pretended to be united but were not. 

Some people blame the slowdown in 
both governance and economy on the 
character and personality of the presi-
dent who, they say, is hardly convinced 
on issues. What do you think?

Because of his military background, the 
president believes in the power of force. 
But he has found himself in a democratic 
setting which requires his personal and 
character transformation. This also took 
toll on the political and economic system. 
The president has made a number of pro-
nouncements which he had to recant. He 
made assumptions that were not totally 
true, correct or workable. But, gradually 
he is coming to the realization that we are 
in a democratic setting, not military where 
everything is implemented as directed.

Now, how has all of this impacted 
the real estate sector which seems to be 
gasping for breath?

Real estate is a receiver and is one of 
the sectors badly impacted by the socio-
political and economic dislocations in 
the country today. Looking at it from the 
demand angle, you see that all the macro-
economic and monetary policies from 

government have reduced the disposable 
income of most Nigerians. In the order of 
man’s priorities, it is food first before shelter. 
People have been forced to re-order and re-
organize their priorities and so, less number 
of people is ready to buy houses now. 

A lot of people had committed to real 
estate projects development before now, 
either by bank loan or self-funding. In either 
case, many can no longer continue with 
such projects. Some people are now call-
ing back their investment in off-plan sales. 
People are defaulting on mortgage loan 
repayment, projects can no longer continue 
because sources of income have been af-
fected. Not only is disposable income and 
the power of it eroded by inflation which 
is now 13.7 percent, economic power has 
also been eroded.

Much more seriously is the fact that 
people are now losing their jobs by the day. 
The productive capacity of the manufactur-
ing sector has significantly reduced. There 
is less money now in oil and gas; the banks 
have no money to trade again and so they 
are laying off workers just like manufactur-
ing and oil and gas industries. All these in-
dustries are serviced by the service industry 
and so this industry is also laying off.

How have these developments af-
fected demand and supply of housing 

For us in facility 
management (FM), 

there are four 
segments of real 
estate services, 

including residential 
which is housing, 

corporate residential 
and corporate office, 

commercial office 
and commercial 

retail.

to the market place?
Unemployment is increasing and be-

cause of that, the demand for real estate is 
getting weaker and this is also impacting on 
supply. A lot of credit facilities that had been 
pre-approved for real estate can no longer 
be disbursed. So, the banks are tightening 
up. Banks’ non-performing loans (NPL) 
ratio which should be at a maximum of 5 
percent has risen within five months from 
2.3 percent to an industry average of 4.8 
percent. It is estimated that the NPL of two 
of the top five banks has reached 12 percent 
and what this means is that those credits are 
seriously at risk. 

New projects are slowing in taking off 
while existing ones have been hampered 
by funding problems. When you start a 
project and stop midway, it is not only that 
the project delays in terms of schedule, but 
the cost of delivery will go up.

The facilities management industry 
services the real estate sector. As an 
operator in this industry, tell us the 
extent to which this has impacted your 
operations and bottomline?

Service providers have had serious 
problems from the effect of the economy 
on real estate because they service the sec-
tor. The delay that has affected schedule 
and delivery has also affected safety. At a 
time like this when there is no money, what 
developers and construction companies do 
is to begin to cut corners. So, safety of lives 
and properties is at risk. 

Quality of products will suffer in the long 
run and people should watch out because 
the first set of products that will come to 
the market when things begin to get better 
must be subjected to thorough scrutiny and 
integrity test before people start using them. 
I see danger ahead because some people 
are doing things now as a means of survival. 
Let’s just hope that people have not done 
anything funny with the products in order 
to cover their losses which will impact safety 
and quality at the end of the day.

For us in facility management (FM), 
there are four segments of real estate servic-
es, including residential which is housing, 
corporate residential and corporate office, 
commercial office and commercial retail. 
The private estates or residential housing 
requires the services of FM because a lot 
of the people who live there are middle 
income professionals who hope to leverage 
economy of scale to get the kind of services 
they need. A lot of them have lost their jobs, 
income has reduced and they are therefore 
struggling and unable to pay their service 
charge.  Contract for facility management 
services is being revoked and renegotiated 
for as low as 20-30 percent downwards 
against rising cost of maintenance. 

The level of debt is rising by the day. You 
find that it is not only the banks that have 
non-performing loans, service providers 
also have as people are no longer paying 
service charge. Debt profile is rising and 
when this happens, it impacts on the abil-
ity of the FM firm to deliver quality service. 
Customers who were busy at work are 
now at home having lost their jobs. So, the 

We have seen one year of Buhari 
administration. Much optimism was 
invested in that administration at the 
onset. 12 months after, what are your 
views?  

This is five months into the new year 
year. From the position of the economy at 
the beginning of the year and how it has im-
pacted on the real estate industry, because 
we look at fundamentals, we analyse the 
impact based on the fundamentals of the 
time in focus, not on sentiments.

The issues that we pointed out at the 
beginning of the year, from the political 
perspective, were that the government was 
still settling in, and the ministers were also 
finding their feet and trying to put their 
thoughts and strategies together. We knew 
how APC came to power. They thought it 
was going to be a tough battle, maybe be-
cause they never thought it would come so 
smoothly.  A lot of their energy was spent on 
winning the election, and not articulating 
the economic blueprint.

So, when they came on board, that be-
came the immediate challenge and it took 
a while before they came to the realization 
that they had really won the election. You 
could see that sentiment in the president’s 
recent statement that he was shocked 
that former President Jonathan conceded 
defeat. This tells you that, really, that was 

demand for quality is going up while the ca-
pacity to pay for the services is going down. 

Customers are now coming up with 
crazy ideas of their own that are not pro-
fessional. Services are now being deferred 
to a point where even security is no longer 
seen as critical. This is reducing the capac-
ity to respond to emergencies. The rate of 
deferred maintenance is increasing and the 
repercussion is long term because it is going 
to cost more to repair those assets after a 
long time of neglect. This shifts focus from 
preventive to reactive maintenance. Apart 
from mounting pressure on the service 
provider, this also brings discomfort to the 
customers and distress to the equipment.

What is happening in the corporate 
real estate space with the gale of job 
losses, especially in banking and oil and 
gas sectors?

The squeeze in foreign exchange has 
impacted a lot of these corporate compa-
nies and a number of companies have let go 
more of their expatriates than indigenous 
workers. Many of the expats are, on their 
own, volunteering to go because they have 
their money trapped in the banks. Their 
employers are not able to convert their 
Naira into dollars for them because the 
banks don’t have enough. So, some of them 
are really suffering. 

Some corporate firms are now asking for 
impossible tasks; asking service providers 
to renegotiate their contract to reduce costs 
downwards and that puts the provider in 
a dangerous position because, if costs go 
down, you cannot guarantee quality service 
and your reputation will be at stake. It is not 
only that you will not be able to deliver, they 
also will suffer the consequence. A lot of the 
corporates are now reducing their space, 
limiting it to the very core of their business. 

Commercial real estate is also having 
challenges in the sense that a lot of the ten-
ants who used to meet their obligations in 
terms of rent and service charge are now 
defaulting. The critical component of ser-
vice charge is power and we know what has 
happened to power generation in Nigeria in 
the last 12 months. We celebrated the gen-
eration of over 4,000MW not too long ago, 
but now it has dropped to below 2000MW. 

What this means is that people run more 
on generator than before and the implica-
tion is higher level of diesel consumption. 
The price of diesel has gone up in the 
last one month by about 30 percent from 
N120.00 to N180.00 per litre. Consump-
tion, quantity and price of diesel have gone 
up significantly and the impact on service 
charge is high and all these on companies 
that are not getting enough income. 

Both the companies and the FM firms 
are under severe tension because com-
plaints are coming from every corner, 
accusing the service provider of being too 
expensive. Anything the service provider 
does, he is told that he is not doing well, 
but how well can you do when you don’t 
get payment?  Today, we have people ow-
ing us for 14 months and you ask yourself 
how you maintain your business and even 
service other clients. From January to date, 

retailers have their money stuck in Nigeria 
because they can’t have access to foreign 
exchange. And when they succeed in bring-
ing in their wares and convert the cost to 
local currency, it goes beyond the reach of 
average Nigerians.

What is happening now is that a lot of 
people go to malls for picnic and for win-
dow shopping. For every 10 persons that 
go to the malls, you hardly get six that buy 
anything other than pop-corn and mineral 
drinks. So, the crowd you see at retail malls 
is not there to do real shopping. Some are 
there to release tension from job loss and 
for relaxation. 

Retailers are therefore squeezed from 
two sides—costs is rising and sales or 
demand is dropping; access to stock is de-
creasing and cost of bringing in what they 
sell is rising because of hike in exchange 
rate and restriction in access to foreign 
exchange. When you put all these together, 
you see that that space is having serious 
problems and the vacancy rate is growing 
as many are pulling out.  

It is really a bad situation. But in all 
of this, what do we do; or do you advise 
we resign to fate? 

The first thing for us to do as a nation is 
to accept the brutal truth about the current 
state of the economy. We have to take a 
step back and stop moving with the wind. 
The questions to ask are:  How has this 
impacted on us? What is it that we need 
to do differently? What new product or 
service do we have to bring to the market? 
What new method do we have to apply to 
do the same thing we are doing now? Do we 
need to bring in new customers or review 
our portfolios?

As a nation we must also realize that the 
serious renewal we are seeing now should 
have come much earlier. The decision not 

to devalue the naira should have taken a 
new dimension. Entrepreneurs are saying 
they should be given everything that could 
enable them to operate, but they also want 
to be sure of where the economy is headed.

Now, we are told of flexible exchange 
rate, but we still need clarification. By say-
ing you have flexible exchange rate, you are 
putting the economy in limbo. Investors 
are still confused because they don’t know 
if they bring in money today, devaluation 
may follow tomorrow. The government 
should come out with clear policy direction 
so that investors can make their decisions.  
Government also needs to work harder 
because this is not the best of time for lazy 
economic engineering. It should talk to key 
players in the industry. It needs to take their 
views into consideration and be tactical in 
the implementation of such views. Their 
pronouncements have to be guarded.

Looking at the public sector, you will see 
that the cost of governance is too high. The 
civil service is over-bloated. The country 
is harbouring inefficiency in the name of 
providing unemployment for people who 
are under performing. Reality is dawning 
on everybody now. It is becoming very dif-
ficult to make money and this is impacting 
on everything.  Every sector of the economy 
including education and health are suffer-
ing because we are not building capacity in 
terms of infrastructure, retraining, equip-
ment, etc.

The government needs to do a major 
surgical operation by downsizing the civil 
service. When people are faced with stark 
reality, new orientation will come. More 
people will then contribute to the growth 
of the economy. There are many brilliant 
people locked up in protected employment 
environment. These people are not facing 
the reality. I am saying it again that govern-
ment needs to reduce the size of the public 
sector workforce.  Government has to be 
lighter so that there will be money left to do 
developmental projects. It is these develop-
mental projects that will create the enabling 
environment for enterprise to flourish.

On the part of the private sector, they 
need to re-strategise; take a look at their 
products and services and rejig them to 
suit the current realities. Private individuals 
need to reassess their spending and lifestyle 
and lay less emphasis on social. They need 
to prioritise. An average Nigeria believes 
in enjoying first before working. He wants 
to show off wealth. This orientation has to 
change because they cause anger among 
those who cannot justify why such people 
are so wealthy and they are poor.

Do we have any hope at all and how 
see shall we begin to see rays of this 
hope?

Sure, there’s hope for us. Now that 
government is beginning to re-examine 
their policies, if they don’t change focus, 
we will begin to see some improvement 
in the economy, social and political space. 
We can see that the government is not idle. 
They are fighting corruption and, in my 
view, they are thinking and working. And I 
hope God is with us.

“ I have not seen up to three advert place-
ments requesting for the services of facilities 
management companies. This is a reverse 
to what we used to see.

A couple of years ago, commercial 
retail came up smoking and a lot of 
interests went into it. What is the ex-
perience now in that segment of the 
market?

Before now, everybody was very excited 
about the imagined growth in that space, 
believing that it was the in-thing in the real 
estate sector. I saw, instead, danger loom-
ing. The danger as it is today is that those 
retail outlets are western culture being 
superimposed on our local culture. 

We are used to the open market system 
and we ought to have modernized that 
system like some people have done in 
Abuja and Aba in Abia State. These people 
have set up shops and allowed people to 
come in and agree on how to pay for what 
they sell. This is a model we don’t have to 
take a second look at because the western 
model requires heavy capital outlay and 
investment upfront.

A lot of people went to town to develop 
malls because of the success of Ikeja City 
Mall and Shoprite. So, between 2009 and 
2013, investment in malls became the in-
thing. We forecast that so many of the retail 
projects would slow down. Now, many of 
the developers are scaling down the size 
of their projects with far-reaching implica-
tions. If you scale down too low, you miss 
the economy of scale. There is a certain 
amount of costs you will incur which you 
can distribute among the many retailers, 
but which you now have to bear alone or 
load on a small number of retailers.

Most of what are sold in retail malls 
are imported because they are western 
culture-styled outlets. A lot of the foreign 
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L-R:Barnabas Olaleye, Technical manager; Rotimi Agboola, Head, EBT/IT Business; Andre De Meyers, B2B Director, Africa; Adekoya Sowemimo all of Samsung Electronics 
and Ogunde Adewale of the Redeemers University at the formal launch of the interactive white board in Lagos recently.  
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I
ncreasing a sense of mean-
ingfulness at work is one of 
the most potent, yet unde-
rutilised ways to increase 
productivity, engagement 

and performance. Employees who 
derive meaning from their work 
are more than three times as likely 
to stay with their organisations.

According a recent survey of 
over 12, 000 employees across a 
broad range of companies and 
industries, the Energy Project, an 
engagement and performance 
firm that focuses on workplace ful-
filment, found that 50 percent of 
the survey sample lacked a level of 
meaning and significance at work.

Little wonder the 2016 edition 
of the annual meeting of the Acad-
emy of Management has been 
dedicated to conversations on 
“Making Organisations Meaning-
ful”. Come August, scholars from 
around the world will gather in 
California to discuss meaningful-
ness in organizations.

Experts say meaningfulness 
differs from happiness in a re-
markable way. Whilst happiness is 

Fidelia Osime, country or-
ganisation & human resources 
director, LAFARGE, highlighted 
that corporate organisations are 
changing rapidly because milleni-
als (those born from early 1980s 
to 2000) are by far the majority at 
the workplace today and are much 
more interested in experiencing, 
exploring, and learning. They want 
to be globally relevant and are 
globally mobile. They are not in-
terested in jobs or money for their 
own sake. Meaningfulness is what 
drives them.

Adesewa Olufunke, 23 year old 
employee at a Public Relations 
firm disclosed to BD Human Capi-
tal that what keeps her committed, 
engaged and dedicated as an em-
ployee is a sense of recognition, 
personal development which is 
built on a realisation that her work 
contributes to a bigger worthwhile 
cause. “The money is important, 
it pays the bills. Over and above 
money though is a need to feel val-
ued” she said.

Gurpreet Jagpal, director Re-
search, Enterprise and Innovation, 
and CEO South Bank University 
Enterprises averred it is important 
“to create an environment where 
people feel the investment of their 

Meaningfulness at work 
boots productivity, 
improves talent retention

associated with ‘taking’ meaning-
fulness goes with ‘giving’. Happy 
employees might consider what 
they are getting from the organisa-
tion. However, meaningful work 
entails a suspension of what one 
wants and desires for a fair amount 
of self-sacrifice. 

Timothy Anchovur, a sociology 
lecturer at the Benue State Univer-
sity, identifies three relationships 
patterns and personalities at the 
workplace: takers, matchers or 
givers. “Takers want to get as much 
as possible from others; matchers 
strive to trade evenly; givers, the 
rare breed of people contribute to 
others without expecting anything 
in return. However, the majority at 
the workplace have matching pat-
terns. The top echelon is largely 
populated by givers.”

Anchovur held that in order to 
increase productivity at the work-
place and build high levels of em-
ployee engagement, managers 
must create a sense of meaning-
fulness at work. Meaningfulness 
comes from contributing to some-
thing worthwhile, feeling valuable 
and valued, feeling able to give to, 
and receive from one’s work, and 
feeling able to give and receive 
from others in the course of work. 

STEPHEN ONYEKWELU

Educationist 
harps on need for 
children appreciate 
Nigerian cultures for 
development
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Samsung boosts 
learning, productivity 
with new interactive 
whiteboard solution 

Education News

Interview
true-self is worthwhile, valued, 
and valuable.  With this approach 
you will go a long way towards 
building a sense of meaningful-
ness across your team or organisa-
tion and with this you’ll help raise 
the level of employee engage-
ment.”

A social media manager for 
a multinational firm who pleads 
anonymity opined that mean-
ingfulness is everything to him at 
work. “An adaptive leadership ap-
proach that taps into and makes 
the best use of unique individual 
talent, passion and contribu-
tion to worthwhile organisational 
goals will help promote a sense of 
meaningfulness” he said.

He observed that even where 
the nature of the work context 
dictates a higher degree of con-
straint and less flexibility, oppor-
tunity still exists to create a sense 
of meaningfulness by helping 
each employee understand how 
the tasks they perform support the 
organisation’s quest.  Even if these 
tasks do not necessarily make the 
best use of talent, it may still be 
possible to tap into passion for the 
organisation and what it stands for 
in order to create a sense of mean-
ingfulness at work.
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Samsung boosts learning, 
productivity with new interactive 
whiteboard solution 

HUMAN CAPITAL

I
n an effort to enhance learning 
and productivity for schools, 
government and corporate 
organisations, Samsung Elec-
tronics has launched an inte-

grated all-in-one digital interactive 
whiteboard solution. The solution 
delivers convenience and compat-
ibility through an upgraded design 
and enhanced functionality.

Changwook Lee, Managing Di-
rector, Samsung Electronics West 
Africa, said that the highly con-
nected Samsung Interactive White 
Boards with unique display solution 
is effective in such areas as decision-
making, business processing, costs 
and risk reduction, boosting busi-
ness performance of workforce. For 
schools, the white boards will help 
enhance the teaching environment. 
These key advantages deliver a more 
collaborative employee environ-
ment and also a more elevated learn-
ing environment.

Lee disclosed that the product 
was built to address the market’s 
need for a cost-effective, easy-to-
manage, professional-grade solution 

KELECHI EWUZIE

Corona graduates tasked to remain 
globally competitive     

Students have being encour-
aged to be persistent in the 
pursuit of their academic and 
careers dreams as they pre-

pare to face the competitive world of 
opportunities and challenges. 

Adeyoyin Adesina Principal, 
Corona Secondary School, (CSS), 
Agbara, gave this charge as the 
school formally bid farewell to sixty-
five members of the 2016 graduating 
class recently.

Adesina urged the graduating 
class to dream, since the future in 
the words of  Eleanor Roosevelt, 
“Belongs to those who believe in the 

that is better suited for these environ-
ments.

“At Samsung, we understand 
the unique challenges that owners 
face when it comes to selecting and 
implementing technology. With 
Samsung Interactive White Boards, 
we are giving corporate organisa-
tions, schools, and governments the 
power to optimise communication 
infrastructure to interact better, mak-
ing meeting rooms and classrooms 
highly intuitive for use by every indi-
vidual,” he said.

Available in 65, 75 and 82-inch 
display models, the interactive 
boards help to deliver flexible and 
complete offering that enhance the 
teaching environment and elevate 
learning, while enhancing employee 
and customer communication, col-
laboration and interaction in organ-
isations.

Anu-Rotimi Agboola, Head, IT 
Business, Samsung Electronics West 
Africa  while speaking at the launch 
in Lagos says the Interactive White 
Board features an integrated touch 
screen, which helps simplify content 
delivery. It is also equipped with the 
Samsung smart signage, pen tray, 
and touch overlay; a feature that al-

lows for better interaction between 
the user and the board. 

The touch overlay and the smart 
signage are embedded as one, mak-
ing the eBoards less bulky and more 
convenient to use. Users can also 
transfer content directly from their 
mobile, tablet or PC to the eBoard ef-
fortlessly and seamlessly with inbuilt 
screen mirroring.

“The large 82” screen also 
helps users maximize readability 
in meeting rooms or classrooms. 
All these features, among others, 
make the solution a must-have for 
schools and corporate organisa-
tions”, he said.

On his part, Andre De Mayer, 
B2B Director , Africa of the company 
reveals that with its research and de-
velopment centers in key locations 
around the globe, Samsung Elec-
tronics inspires the world and shapes 
the future with transformative ideas 
and technologies that redefine the 
work and play.

The first 50 customers to pre-
order and buy the new Samsung 
Interactive White Boards will be en-
titled to discounts of 5 percent to 15 
percent on all Samsung Electronics 
Products.

Wellspring College records 
academic feat in external exams

The aspirations by the man-
agement of Wellspring Col-
lege, Omole, Lagos to de-
velop globally competition 

students was further given a boost 
as the school  emerged third best in 
Lagos State and 28th in Nigeria out 
of the 11,000 schools that wrote the 
May/June 2015 West Africa Senior 
School Certificate Examination, 
WASSCE. 

Oluwayemisi Oloriade, principal 
of the College while briefing Jour-
nalists on the feat recently in Lagos 
said one of the ways to enhance aca-
demic performance of students is to 
identify their weakness and strength 
and work on them.

“We identified the area of 
strength of our students and guided 
them to succeed, for the weak ones, 
we bring them to the coaching clin-
ic, work on their deficiencies, super-
vise them, until they catch up with 
other students academically,’’ she 
said. 

Oloriade who attributed the 
school’s success during WASSCE to 
the role the school and the teachers 
play that said that there is no hiding 
place for any student in Wellspring 
College, adding that when they are 
given assignments, teachers en-
sure they are done, their scripts are 

marked and correction done
“Our student-teacher ratio which 

is 10:1, on the average, makes the 
teaching and learning process effi-
cient and effective,’’ she explained. 
Oloriade who disclosed that the 
school has left no stone unturned 
in bringing the best out of students 
said that the Guidance and Coun-
selling department guides students 
in career choices. She further point-
ed out that Guidance and Counsel-
ling does one-on-one counselling of 
students thereby providing succour 
to students with academic, social 
and emotional distress.

In describing that the unique-
ness of Wellspring College in Lagos 
the educationist noted that the staff 
and management of the school 
encourage team work among  stu-
dents, just as we expose them to 
learning outside the classroom,’’

“Wellspring College has enjoyed 
the support of a formidable Parents 
Teachers Association where they 
give useful suggestions that en-
hance academic progress. She said: 
In Wellspring College, parents are 
team members with the teachers; 
not spectators. The PTA gives us ut-
most support in the administration 
of the College which accounts for its 
huge success” she added.
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Corona Secondary School, Agbara class of 2016 in a group photograph with management and teachers of the school at the 
graduation ceremony of the school recently.

beauty of their dreams” 
She further enjoined the students 

in the various aspiration to dream of 
bettering  their lives and indeed the 
world and also guard their minds 
against the vices of the times stress-
ing that they must live, without com-
promise, an honourable life, making 
sure they never cast the good name 
of their families and alma mater to 
the mud.

Ada Osakwe, CEO of Agrolay 
Ventures and the chairman and 
Guest Speaker of the occasion, re-
minded the graduating students of 
the fact that their potential can be 

developed and better utilised for 
the glory of humanity if they con-
tinuously remain committed to the 
tenets of their alma mater.

Precious Enahoro emerged as 
the best overall graduating student 
with prizes in Biology, Chemistry, 
Design and Technology, Civic Edu-
cation, English Language, Further 
Mathematics, Mathematics, ICT and 
Marketing.

The highlight of the occasion was 
the launch of the second edition 
of The Risen Sun, An Anthology of 
Corona Secondary School Students’ 
Poetry. 

Educationist harps on need for 
children appreciate Nigerian 
cultures for development

The need for parents and 
education manager to ex-
pose children to the rich 
cultural exploits available 

in the Nigeria in order to foster de-
velopment has again being reiter-
ated.  

Tokunbo Edun, Proprietress, 
Grace International School, 
Gbagada Lagos stated by the day 
our various cultures and traditions 
seems to be diminishing because 
Children have replace their moth-
er tongue with English. 

Edun pointed out that for the 
school, the May 27 children day 
celebration presents a “time out” 
to open the minds of these chil-
dren to their mother tongue, tra-
ditions, customs and way of life of 
our fathers, alongside dancing and 
fun.

She further stressed that par-

ents should imbibe good manners 
in their children; parents should 
be a step ahead of their children 
because everyday children get 
smarter, they are clever and have 
a tendency of going the wrong 
path. So there is essential need for 
proper upbringing in order to dis-
suade them from going the wrong 
direction.

Balogun P.O, vice principal of 
the school said the event is the 
second of its kind. It’s a time when 
children come out of their class-
room zone to do other entertain-
ing and social things that will be 
beneficial to them in the long run. 
It’s a day that Children have an op-
portunity to exhibit and showcase 
their talents, gifts and specialties”

He further stressed the need 
for recreational activities such as 
different traditional dances, tra-
ditional plays, songs, poems reci-
tations which will in the long run 
promote customs and traditions of 
Nigeria.

CHINYERE OKEKE
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Interview

Tell us a bit about your-
self

I 
am a member of the 
British parliament for 
Hackney-Newark in 
North-East London 
and I have one of the 

largest communities of 
Nigerians. I have been a 
member of parliament for 
29 years and was first elect-
ed in 1987, the first black 
woman to be elected to 
the British Parliament. My 
family came to the United 
Kingdom from Jamaica in 
the 1950s. I was on local 
council until 1987 when I 
was elected to the parlia-
ment.

I  have ser ved in a 
number of committees 
including the Foreign Af-
fairs Committee; I was the 
health spokesperson under 
one of our previous lead-
ers. I am now the shadow 
secretary of state for inter-
national development.

You are the founder 
of London Schools and 
the Black Child initiative, 
what motivated you?

Well I realised that many 
black children or children 
of colour were not doing 
well in school and were 
involved in anti-social 
activities like substance 
abuse (drugs and alcohol). 
I thought I had to do some-
thing to stem the tide. We 
need some brilliant black 
children. We have many 
brilliant Nigerian children 
in the United Kingdom. 
Besides, I am a beneficiary 
of good education. From a 
low-income background I 

dren from accessing edu-
cation.

What would you consid-
er core 21st Century skills?

Society is moving on 
and education should 
move on, too. It is impor-
tant to have some core 
skills; literacy, numeracy 
and I say that because if 
you can’t read, and can’t 
do basic arithmetic then 
you can’t access anything. 
But technology is impor-
tant. You must be able to 
understand new media. 

‘If our children are not properly educated, 
they cannot compete globally’

BJS open-house event presents pupils with hands-on opportunity

This should be a big part 
of education. We have to 
realise it is a very competi-
tive world and education 
is the key.   

There is growing con-
cern about how employ-
able graduates of our 
education system are any 
thoughts in this regard?

There are two sides to 
this. On one hand, students 
acquire knowledge and 
skills that industry has little 
or no use for. On the other 
hand, the economy might 
not be growing, hence new 
jobs are not been created. If 
you don’t have growth, you 
don’t have jobs. Politicians 
have to look at job creation 
for both the highly skilled 
and the less skilled.

A country like Nigeria 
probably would have to 
look again at agriculture. 
Politicians have to build 
an economy which creates 
jobs and makes money. 
You want an economy that 
creates jobs for the major-
ity, growing the middle-
class in the process; not an 
economy that makes the 
few rich richer.

Which single quality if 
there is any, could you say 
accounts for your stellar 
success?

My parents came from 
a small village, on a hill 
in deep rural Jamaica. 
People from that little vil-
lage or district believe you 
can leave it and conquer 
the world and this self-
belief that I got from my 
ancestors, has carried me 
throughout.

Broadway Junior 
S c h o o l  ( B J S ) , 
Kirikiri ,  Lagos 
recently organ-

ised an open house event 
meant to help pupils un-
derstand the practical ap-
plications of the theories 
and principles learnt in 
the classroom. An annual 
event, this year’s edition 
was tagged ‘occupations’.

Various occupations 
were represented, rang-
ing from engineering, 
medicine, leather-works, 

fashion and beauty arts 
among others.  Pupils 
were required to choose 
an occupation, concep-
tualise a project and ex-
ecute it based on theories 
or principles learnt in the 
series of lessons taught 
in class.

Martins-Igwe Chide-
bere, a basic five pupil at 
BJS chose marine engi-
neering and made a ship. 
Speaking to BusinessDay, 
he described the processes 
that led the production 
of the ship. “I like marine 
engineering because it 
deals with the deep blue 

and vast ocean. I made a 
ship because ships enable 
humans to explore the 
world, I like adventures 
and exploration” he said.

Diane Abott

attended Cambridge Uni-
versity and this marked a 
turning point in my life. 
Every child deserves to 
have good foundational 
education.

What would be your 
message to government, 
regarding child educa-
tion?

My message to govern-
ment is that education is 
a basic need and global 
competitiveness hinges on 
education. If our children 
are not educated, they can-
not compete globally and 
the jobs available within 
the country would be taken 
away from them by better 
educated children from 
other countries. This is ap-
plies to every country.

A country like Nigeria 
would only develop eco-
nomically if it sent its young 
people to school, especially 
girls. Post-colonial coun-
tries like Singapore, India 
and even China owe their 
level of economic develop-
ment today to education.

Over 80% of the uni-
versities in Nigeria are 
funded by government, 
Federal and State. Given 
dwindling revenue from 
crude sales, government 
subvention to these uni-
versities is waning, what 
advice would you offer, 
how are universities in the 
UK funded?

First of all, when I went 
to university perhaps less 
than 10 percent of British 
population went to the uni-
versity at all, but now close 
to half of British children 

go on to higher education. 
Higher education is usually 
funded by the government. 
When I went to the uni-
versity, higher education 
was completely free; my 
fees were paid for by the 
government.

However, we have intro-
duced a system of loans. 
I think the young people 
that are better off should 
pay their own school fees. 
Those that are not so well 
off are assisted with loans 
that they have to pay off. 

But it is still the case that 
education in the UK is 
largely funded by govern-
ment. Education is some-
thing that any government 
should make a priority.

At some point I was op-
posed to tuition fees be-
cause as a young person 
if had to pay tuition fees, 
my father wouldn’t have 
let me go to the university. 
He couldn’t have afforded 
it. He was a factory work-
er. Tuition fees, I thought 
would stop ordinary chil-

STEPHEN ONYEKWELU

DIANE ABOTT, first black woman elected to the British Parliament and shadow Secretary of State for International Development 
has strong passion for the education of children of colour in the United Kingdom, she delivered the 2016 Oxbridge Club of 
Nigeria’s Spring Lecture. In this interview with STEPHEN ONYEKWELU she shares her thoughts on the value of education. Excerpts

Ohiwere Derek, head-
teacher of BJS pointed out 
the school continually 
strives towards excellence. 
The open house event he 
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Event and Opportunity 

contended is designed to 
help pupils understand 
rudimentary applications 
of what they learn in class. 
“Remember the saying, 
what I see I remember, 
what I hear, I forget but 
what I do, I understand. 
Our annual open house 
event helps pupils do, in 
order to understand.”

BJS teachers Sunday 
Adebayo, a graduate of 
Physics and Akintayo 
Ayoola, graduate of Math-
ematics & Statistics high-
lighted the principles be-
hind the ship Chidiebere 
built. They spoke of power 

stations, turbines, and 
electronic dynamics, of 
clock-wise and anti-clock-
wise movements, which 
made the ship work.

Some parents who were 
present at the event were 
fascinated by the amount 
of applied knowledge in 
display. A parent said “BJS 
for me is among the best 
schools in town. It offers 
an enabling learning en-
vironment ; state of the 
art sanitation facilities, a 
well equipped library and 
above all BJS provides all 
the stationary the pupils 
need in order to learn.”



W
ith the large 
unemployed 
youth popu-
lation in Ni-
geria, analysts 

have suggested on several oc-
casions that one of the ways to 
combat this plaguing issue is 
to develop enabling environ-
ments and empower youths 
for the growth of startups and 
breakthrough businesses.

Seizing on this opportu-
nity and an existing passion 
for transforming lives through 
technology, Emerging Plat-
form Group -a technology 
solutions company created 
Ventures Platform (VP) – a 
world-class innovation hub for 
the tech community in Abuja. 
An incubation ground for 
young entrepreneurs, which-
provides them an enabling 
environment and mentorship 
from business experts and 
venture capitalists.

For young entrepreneurs, 
business incubation is a 
launch pad, which provides 
an enabling environment and 
mentorship from business 
experts and venture capital-
ists. The idea is to ensure that 
startups are driven through 
the challenges of business 
sustainability in the first few 
years.

At the core of VP’s value 
proposition is an intensive 
16-week hybrid incubation 
program, a residence for 
need-basedcohorts and a paid 
co-working space for free-
lance entrepreneurs and pro-
fessionals on the go.Through 
the incubation and accelerator 
programs, events and training, 
Ventures Platform says it will 
identify, support and fund in-
novative ideas and enterprises 
in the e-agriculture, e-health 

care, Fintech, e-government, 
ICT and other technology in-
clined areas, bringing inno-
vative ideas from concept to 
reality.

The company revealed that 
the incubation program offers 
accepted startups a unique 
mix of workspace, business 
strategy and capacity building, 
short term residency for ac-
cepted fellows and seed fund-
ing for innovative ideas.

“We believe this mix of 
complete support provides 
early stage startups the tools 
needed to survive, grow and 
thrive ultimately. In addition 
to programs and a rigorous 
curriculum, we provide seed 

funding for companies that 
show promise” says Kola Aina, 
Founder of Ventures Platform.

Aina explained that the 
platform is designed with a 
one-of-a-kind application 
process that provides value to 
all applicants whether or not 
they are accepted into the in-
cubation program.

According to him, success-
ful applicants at each stage 
are shortlisted and contacted 
to move on to the next stage, 
while unsuccessful appli-
cants still gain valuable busi-
ness knowledge. The selection 
committee has the final say 
on which cohorts go into the 
16-week in“The first incuba-
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  TECHBD In association with

PayPal

Send money instantly to 
almost anywhere in the world 
with PayPal. Manage all the 
ways you send, spend and 
receive money at a glance 
with this app. The app allows 
you to send money to PayPal 
users in over 100 countries 
around the world, using just 
their email address or phone 

SoundCloud
 
Listen to any music you love 

for free wherever you are with 
the SoundCloud app which 
is featured in apple apps top 
chart. Millions of people around 
the world use this app to listen 
to music and audio including 
audio books, sports e.t.c for 
free. SoundCloud lets you dis-
cover new and trending music, 
personalise your listening ex-

Ventures platform expands tech 
ecosystem in Abuja, Nigeria

JUMOKE AKIYODE

… Creates world-class innovation hub for young entrepreneurs

BuzzFeed News

The Buzzfeed news app 
gives you the most important 
and most interesting trending 
stories from around the world. 
This app gives context and 
background to major news 
events as they happen. It cre-
ates an easier way to catch up 
quickly on top stories instead 
of waiting for the news on tv. 

perience by liking favourite 
tracks to listen later, listen 
to your favourite tracks.

numbers. They can spend the 
money online or withdraw it with 
just a tap. 

L-R: Afolabi Imokhuede, Senior Special Assistant (SSA) to the vice president on Job creation and youth empowerment; 
Adebayo Shittu, Minister of Communications and Kola Aina, Founder Ventures Platform at the launch of a new innovation 
hub in Abuja by Ventures Platform, recently.

The app features include; cus-
tomisable notifications so you 
never miss out on the biggest sto-
ries, an in-line video player that 
does not auto play.

Y u d a l a  d e e p e n s 
N i ge r i a ’ s  m o b i l e 
connec t ivi ty  wi th 
mobile Monday sales

Within four months of its 
launch, a new promotion 
by pioneer composite e-
commerce outfit Yudala 

called mobile Monday is deepening 
the pace of mobile connectivity in Ni-
geria, by offering millions of youths, 
tech-savvy individuals, SMEs and cor-
porate organisations, among others the 
chance to enjoy best prices and huge 
discounts on a wide range of genuine 
devices from the biggest brands.

Launched in February 2016, Yudala 
Mobile Monday has witnessed huge 
acceptance and is now widely recog-
nised as the biggest single day sales 
of mobile devices; a day on which to 
enjoy best prices and mouth-watering 
deals on a wide range of mobile devices 
from the biggest brands including  mo-
bile phones, laptops, tablets, smart TVs 
and accessories, among others.

The huge success recorded with 
the weekly promotion has seen simi-
lar campaigns being adopted by other 
players in the field as a variation on the 
theme, with a view to cashing in on the 
impact Yudala has made with Mobile 
Monday.

A number of major brands and 
other Original Equipment Manufac-
turers (OEMs) have also taken advan-
tage of the increasing popularity of the 
weekly promotion to partner with Yu-
dala in positioning strategically a slew 
of mobile devices for the thousands of 
shoppers who throng the Yudala web-
site to enjoy the best price and freebie 
on offer.

Last week’s edition of Mobile Mon-
daywitnessed even greater demand 
and excitement, with Yudala offering 
free shopping vouchers to customers.

Shoppers also enjoyed 40 percent 
discount on Panasonic TV sets and the 
Samsung Galaxy J1 which went on sale 
at a discounted price of N19, 999 un-
matched anywhere else in the market.

Apart from a variety of devices from 
InnJoo including the Max 2 smart-
phone which led the best seller list, a 
number of devices from other brands 
also witnessed huge patronage from 
shoppers on the Yudala website and 
chain of experience stores nationwide. 

Among these were Samsung Galaxy 
S7 which went on sale with free power 
banks and flashlights, Apple iPhone 
5S, Tecno Boom J8, Huawei G Power, 
super bundle of HP 250 G4 laptop ac-
companied with a free bag, Office 365 
and wireless mouse; Samsung Galaxy 
J1 Mini and a number of accessories 
such as portable bluetooth devices.

JUMOKE AKIYODE

tion cycle will take place from 
August to November 2016and 
will take place in Abuja, Nige-
ria. The selection committee 
will be madeup of experienced 
mentors that will be assigned 
to mentor the cohorts during 
their incubation period,” he 
said.

By 2020 ventures platform 
says it hopes to have incubat-
ed 160 start-ups, become one 
of the Top 5 technology com-
panies’ generating combined 
annual revenues of $200 mil-
lion, improve the Tech eco-
system inAbuja and Nigeria at 
large and leverage more part-
nerships andcollaboration to 
build theecosystem.
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Social digital wallet, 
Nairabox has intro-
duced its mobile 
wallet application 

for users to pay for bills, 
buy airtime, pay for events 
and cinemas tickets, and 
other transactions.

Speaking during the 
launch of the app in Lagos, 
Jay Chikezie, Nairabox Co-
founder and Chief Operat-
ing Officer, said the mobile 
wallet app is faster and 
more convenient.

“Customers can expe-
rience the full features 
of Nairabox by following 
3 simple steps which in-
cludes downloading and 
signing up, adding funds 
and paying for your goods 
and services,” he said.

Tokunbo Adetona, Nai-
rabox Co-founder and 
Chief Financial Officer 
who led the presentation 
of the app’s features and 
benefits said, “It is a life-
style change. It literally is 
changing your wallet to 
an app, so you can make 
payments; from bill pay-
ments, to donations, to 
event ticket purchases, 
cinema tickets, airtime and 
so much more and you get 
rewarded for doing these 
things.”

Adetona said that part 
of the benefits derived 
from using the app is a 5 
percent discount when 
customers pay with their 
Nairabox at BL restaurant 
in Lagos.

On how safe the Nair-
abox mobile wallet app is, 
Damilola Jegede Nairabox 
Co-founder, CEO and Head 
Developer, said, “Nairabox 
is very safe. We know in the 
modern day and age, every-
one worries about security. 
Security is at the heart of 
Nairabox, it is the beginning 
and end of the product.”

“Nairabox is encrypted 
from end to end. We made 
sure to mitigate every form 
of security threat, by en-
crypting all transactions 
from end to end, from when 
you do it on the mobile app 
itself, to the transportation, 
to the server, to financial 
processing and back, it is 
all encrypted to ensure that 
it is tamper proof,” Jegede 
added.

Also announced at the 
press conference was the 
winner of the Nairabox 
Democracy Day promo, 
Adanna Chukwumerije, 
who won the promotion 
through Nairabox social 
media #nairaboxchallenge. 
She was presented with a 
Samsung Galaxy S7Edge.

Nairabox launches 
mob i l e  wa l l e t 
app with exciting 
features

L
enovo has 
launched its 
much-anticipated 
PHAB2 Pro – the 
world’s first Tan-

go-enabled smartphone to 
enable augmented reality 
experiences.

The company says that 
unlike any other phone, 
the PHAB2 Pro, powered 
by Tango technology – a 
set of sensors and software 
from Google that senses 
and maps its surroundings, 
makes a host of cutting-edge 
smartphone augmented re-
ality (AR) experiences pos-
sible.

“For example, using AR 
apps, students can place 
true-to-scale virtual dino-
saurs in their classrooms 
and enhance their learning 
through AR data overlays 
that appear while they walk 
around the creatures,” it 
says.

With Tango technology 
the PHAB2 Pro can even be-
gin to change the way people 
think about mapping indoor 
spaces to create new experi-
ences like future augmented 
reality museum tours via the 
GuidiGO app. 

“Put simply, we wanted 
to take what was an amaz-
ing concept and transform 
it into a commercially vi-

ing. Through motion track-
ing, the PHAB2 Pro’s “eye” 
sees its own location in 3D. 
Area learning tells the smart-
phone its location. Depth 
perception lets the device 
analyse the shape of the 
world around it by detect-
ing surfaces and obstacles. 
And now for the first time 
ever, your smartphone can 
visualize and understand its 
surrounding objects and en-
vironment via sensors that 
capture more than 250,000 
measurements a second.

The PHAB2 Pro features 
Dolby AudioTM Capture 5.1 
with Dolby Atmos  playback 
capabilities to help capture 
life’s moments on video with 
great quality audio. With 
Dolby Audio Capture 5.1, 
you can use crystal-clear 
5.1-channel surround sound 
to record and share the full 
panorama of your life, add-
ing amazing richness, clarity 
and depth to your special 
moments. 

Making this possible are 
three microphones, spatial 
capture with noise reduc-
tion, along with an onboard 
16mp camera that sup-
ports crisp video record-
ing. Also, when you watch 
Dolby Atmos content over 
headphones, you’ll feel like 
you’re in the middle of the 
action on screen with im-
mersive, moving audio.

able mobile device,” said 
Jeff Meredith, vice president 
and general manager of An-
droid and Chrome Comput-
ing, Lenovo.

“From the moment we 
saw Tango, we knew it could 
become pervasive, just like 
GPS.

“However, to truly make 
the PHAB2 Pro a game-
changer, we developed it at 
an affordable price for main-
stream consumers, deliver-
ing not just a bleeding-edge 
phone, but an all-around 
fantastic phone that’s first to 
market,” Meredith added.

With Tango, the PHAB2 
Pro offers unprecedented 
experiences on a smart-
phone that will continually 
learn and improve.  

According to Johnny 
Lee, Engineering Director at 
Google:

“Tango enables our 
devices to sense physical 
motion and space and, as 
a result, has the power to 
change how we interact with 
our surroundings. We be-
lieve that devices with posi-
tional tracking functionality 
will be pervasive and are 
happy that the PHAB2 Pro 
will introduce these new 
capabilities, making your 
phone even more useful.”

“Lenovo needed a high-
ly robust and dependable 
platform for Tango and we 

are extremely pleased they 
chose the Qualcomm Snap-
dragon 652 processor for its 
advanced technology and 
comprehensive design,” said 
Alex Katouzian, senior vice 
president, product manage-
ment, Qualcomm Technolo-
gies, Inc.

“The close collaboration 
between Lenovo, Google 
and Qualcomm Technolo-
gies allowed this new and 
innovative user experience 
to be implemented com-
pletely in software on the 

Snapdragon 652, allowing 
us to meet Lenovo’s aggres-
sive deployment schedule 
without needing a separate 
co-processor or requiring 
hardware re-certification.”

Homeowners can also 
now use their PHAB2 Pro to 
remodel their homes by vi-
sualising real home furnish-
ings in their living rooms 
and kitchens. 

Three core technologies 
bring Tango experiences to 
life: motion tracking, depth 
perception and area learn-

Lenovo unveils world’s first Tango-
enabled smartphone

Indigenous IT firm, VDT harps on quality service in 15 years of operation

VDT Communica-
tions, an enterprise 
solution provider 
for corporate or-

ganisations recently marked 
fifteen years in the business 
of providing technology ser-
vices in Nigeria.

The company which cel-
ebrated its achievements in 
the last fifteen years with its 
partners and customers in 
Lagos at the weekend, in-
sisted on providing quality 
service that will drive growth 
in organisations, at a period 
when business development 
seems tough as a result of 
the harsh business environ-
ment in the country. 

Speaking on the general 
business growth and sus-
tainability in the country, 
the Managing Director of 
VDT Communications, Bio-
dun Omoniyi said:

“It has been interesting 
running business and pro-
viding services to organisa-
tions for fifteen years. Not 
many companies have come 
this far, because the Nige-

rian business environment 
is very harsh and has led 
to many companies going 
under. But for fifteen years, 
VDT Communications has 
made an appreciable mark 
in business, hence we decid-
ed to celebrate our success 
story with our partners and 
friends.”

“Our growth and suc-

cesses achieved over the 
last fifteen years have been 
centered around corporate 
organisations but going for-
ward, our plan is to explore 
more retail business in Nige-
ria, in relation to our service 
offerings, he said.

According to Omoniyi, 
the company recently 
launched the VDT 4G LTE 

Advance solution, which is 
a retail broadband service 
that delivers data to mobile 
devices at the speed of light.

It addresses data services 
in desktop and mobile de-
vices.

“We have the smaller 
units of it like MiFi, that pro-
vide data signals to mobile 
devices that are compliant 

with Long Term Evolution 
(LTE) technology.

“We have covered Lagos 
Island, Victoria Island, Ikoyi, 
and we are planning to cover 
Ikeja in Lagos, before the 
end of the month, Omoniyi 
said. 

Explaining the benefits 
of this new development, 
Omoniyi said; “Our 4GLTE 
Advance is unique because 
it is very fast and it is based 
on quality service provision. 
We are the first company to 
offer 4G Advance technol-
ogy and it comes with higher 
speed, increased capacities 
and bandwidth, and what 
this means in engineering 
parlance is that it provides 
quality service at the speed 
of light.”

Speaking on the need for 
quality service in business, 
Omoniyi said VDT already 
had over 2,500 enterprise 
access points in Lagos, from 
where it services different 
customers like bank branch-
es, Fast Moving Consumer 
Goods (FMCG), government 
agencies, among other cus-
tomers.

Jumoke Akiyode

L-R: Ajiboye Olanike, Principal, Akande Dahunsi Junior High School; Ikenna Ikeme, Director, Regulatory 
& CSR, Etisalat Nigeria, Badejo Olayinka, Principal, Akande Dahunsi Senior High School and Mudashiru 
Raji, Secretary, Administration, Education District 3, Ikoyi Lagos, at the formal handover of educational 
equipment to Akande Dahunsi Junior and Senior High School by Etisalat Nigeria. 

Chinyere Okeke
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Short Takes

MTN Group has agreed 
to pay a reduced fine of 
330 billion naira ($1.67 

billion) in a settlement with the 
Nigerian government, it said on 
Friday, sending shares in the 
South African telecoms provider 
soaring.

The fine will be paid over three 
years and is smaller than the $5.2 
billion sought by Nigeria last Oc-
tober for failing to deactivate more 
than five million unregistered SIM 
cards on its network.

Shares in MTN surged 18 per-
cent to 146 rand after the an-
nouncement in their biggest jump 
since April 2000. They have shed 
22 percent since the fine was an-
nounced.

MTN, Africa’s largest telecoms 
company, has already paid 50 bil-
lion of the 330 billion naira owed.

The rest will be paid in six 
instalments over three years, the 
company said in a statement.

The settlement also clears the 
way for MTN to list its local unit 
on the Nigerian Stock Exchange as 
soon as “commercially and legally 
possible”, it said.

“The relationship between 
MTN, the Federal Government 
of Nigeria and the Nigerian Com-
munication Commission has been 
restored and strengthened,” MTN 
Executive Chairman Phuthuma 
Nhleko said.

MTN has been negotiating for 
months with Nigerian officials 
over the $5.2 billion fine, which 
was later reduced to $3.9 billion.

Nigerian naira seen easing 
ahead of new central bank policy

Major African currencies are 
expected to come under pres-
sure next week due to low foreign 
exchange supplies and lingering 
concerns about global economic 
growth, traders said.

NIGERIA
The Nigerian naira is seen eas-

ing slightly against the dollar on 
the parallel market in the coming 
days as the central bank moves to 
release details of its new flexible 
exchange rate policy.

The local currency was quoted 
at 368 to the dollar on the black 
market on Friday, compared with 
350 last week. The naira was trad-
ing at 197.50 a dollar on the official 
interbank market, around the peg 
rate of 197.

The head of United Bank for 
Africa (UBA) Philips Oduoza said 
on Thursday details of Nigeria’s 
flexible currency model will be 
ready in a “short while”, after chief 
executives of the country’s lenders 
met with central bank officials.

MTN agrees to reduced 
$1.67 bln Nigeria fine, 
shares jump

Sell! Sell! Sell! Investors advised 
to jilt Guinness Nigeria shares

to-Drink (RtD) brand, which had 
previously contributed significantly 
to top lines,  was soft in Q1’16 as a 
result of rising competition in the 
herbal RtD segment.

 Also, the company’s two brands 
are smaller compared to market 
leader Nigeria Breweries’ six.

The recent economic slowdown 
caused by a significant dip in crude 
price by 60 percent, rising inflation 
and foreign exchange restrictions 
means subsequent quarters could 
be a thunderbolt for the beer maker.

“After adjusting for the weak 
Q1’16 results, coupled with our 
negative outlook for earnings given 
the unfavourable operating envi-
ronment, we cut our target price 
(TP) for Guinness Nigeria to N96.25 
(previous: N138.25),” said analysts 
at Cardinal Stone Partners (CSP).

“Hence we downgrade our rat-

BALA AUGIE ing on the counter to a SELL. 
GUINNESS is trading at a forward 
P/E of 103.7x (from a trailing P/E 
of 43.7x) compared to emerging 
market peer average of 21.4x,” said 
analysts at CSP.

Guinness  Niger ia  had be -
moaned the currency restrictions 
imposed by the Central Bank as 
the policy was hindering it from 
procuring the foreign exchange 
needed to bring in raw materials.

To protect the external reserve of 
Africa’s most populous nation from 
continued haemorrhaging, the 
apex bank imposed a hard currency 
peg as well as banning 41 items for 
its official currency window.

Inflation rate have risen six year 
high to 13.70 percent while the 
economy contracted -0.36 percent 
in the first quarter.

This left manufacturers with no 

I
nvestors are advised to jilt 
Guinness Nigeria stock after 
a disappointing performance 
attracted a downgrade by 
investment house Cardinal 

Stone Partners.
The second largest brewer in 

Africa’s largest economy recorded 
its first loss after tax of N488 million 
in 15 months.

While the Nigerian brewer 
has been profitable in the last 14 
months amid a tough and unpre-
dictable environment, its top and 
bottom lines have been receding 
and analysts are of the opinion 
that the company needs urgent and 
proactive strategies given intense 
competition from rival companies.

Guinness Nigeria sales fell 33 
percent as its mainstream Ready-

option than to source FX from the 
black market that goes for N350, a 
more expensive rate compared to 
the scare official rate of N197-N199.

Manufacturing contracted by 
-7.0 percent y/y in Q1, and its 
largest segment (food, beverages 
and tobacco) even more rapidly, 
by -11.2 percent, according to 
data from the National Bureau of 
Statistics.

Hard times lie ahead for Guin-
ness and other beverage produc-
ers as the recent spike in the price 
of sugar at the international mar-
ket means there could be an in-
crease in cost of production since 
sugar is a raw material component 
in the production of beverages.

Price of sugar has jumped 24 
percent this year, trading at levels 
last seen in October 2013. This is 
as a result heavy rains and El-Nino 
disrupting harvests Brazil, Thai-
land and India- the world largest 
producers of the commodity.

“Price increases will probably 
be uneven across the products 
of the consumer goods firms. In 
other words, the price adjust-
ments will reflect the protection 
of profit margin,” said Tajudeen 
Ibrahim, team head Chapel Den-
ham Hill Limited, in an emailed 
note to BusinessDay.

“The major concerns for the 
broad economy are two. The first 
is a further pressure on FX as 
sugar refiners demand for more 
US$ to import raw sugar as prices 
increase. The second is higher food 
inflation as the relevant companies 
pass input cost increases to con-
sumers in Nigeria,” said Ibrahim.

The aforementioned uncertain-
ties validate a recent report by 
Moody Investor Service that the 
country’s beverage industry would 
experience slow growth.

The Managing Director of Guin-
ness Nigeria - Peter Ndegwa stated 
that the company is making prog-
ress in broadening its products 
portfolio to drive future growth.

In March 2016, the company 
unveiled “Orijin Zero” to capture 
a share of the non-alcoholic car-
bonated soft drink segment. While 
general market reception of the 
brand was positive, we believe the 
brand is not strong enough to sup-
port future top-line growth,” said 
analysts from CPS.
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U
BA Metropolitan 
Life Insurance Lim-
ited return on equity 
(ROE) jumped 16.78 
percent in 2015 from 

7.6 percent the previous year, 
signalling strong profitability that 
leaves room for the firm to outma-
noeuvre the persistent headwinds 
challenging the insurance sector 
in Africa’s largest economy.

Profitable results mean share-
holders of the Nigerian insurer 
have effectively utilized the re-
sources of owners in generating 
profit that more than doubled.

The company’s ROE is the 
strongest among 16 insurance 
companies tracked by Markets 
and Finance.

Industry experts also attribute 
the company’s stellar perfor-
mance to the introduction of mar-
ket penetrating products across a 
wide spectrum while maintaining 
a solid underwriting performance.

Net income for the year ended 
December 2015 was N674.88 mil-
lion, or N0.6749 per diluted share, 
compared to N239.13 million, or 
N0.239 per diluted share for the 
year ended December 2014.

The spike in net income was 
primarily due to increases in gross 
premiums earned for the year 
ended 2015 compared to the year 
ended 2014.

The company’s total gross writ-
ten premium increased by N530 
million, or 30.28 percent, to N2.28 
billion in December  2015 from 
N1.75 billion  for the year ended 
December  2014, primarily due to 
the strong organic growth in new 
and renewal business generated 
in all states.

Also, gross premium income 
followed the same upward tra-

GlaxoSmithKline Con-
sumer Nigeria Plc (GSK 
Nigeria) on Wednesday 

June 01, 2016 announced that 
it had accepted and is recom-
mending for approval to its 
shareholders, a binding offer 
from Suntory Beverage & Food 
Nigeria Limited for the sale of its 
beverage unit.

The sale will include the man-
ufacturing, bottling, marketing, 
distribution and selling of Ri-
bena, Lucozade and all assets 
deployed in connection with 
the business. Suntory Beverage 
& Food Nigeria Limited is a sub-
sidiary of Suntory Beverage and 

UBA Metropolitan Life Insurance navigate 
headwinds as ROE spikes to 16.78 percent

GSK Nigeria agrees to sell beverage unit to Suntory Beverage & Food Limited (SBF)

…Net income up 182.20 percent in FY15
Stories by BALA AUGIE

jectory as it increased by 14.91 
percent to N2.08 billion in De-
cember 2015 from N1.81 billion 
in December 2014. Net premium 
income grew by 12.12 percent to 
N1.81 billion in December 2015 as 
against N1.61 billion in December 
2014.

UBA Metropolitan Life Insur-
ance (MLI) is aggressive about 
the payment of claims to policy 
holders as total claims increased 
by 24.84 percent to N1.22 billion 
in December 2015 from N977.09 
million as at December 2014.

However, claims ratio other-
wise known as loss ratio fell to 
58.65 percent in December 2015 
from 60.68 percent the previous 
year.

Underwriting expenses were 
up by 19.40 percent to N933.77 
million in December 2015 as 

Food Limited (“SBF”) of Japan.  
GSK Nigeria further indicated 
that the principal terms of the 
offer will be set out in a circular 
to shareholders.

If the shareholders were to 
approve the sale, what remains 
of GSK Nigeria would be its Well-
ness, Oral healthcare, Nutrition 
and Pharmaceutical/Vaccines 
businesses. The company said 
it would remain listed on The 
Nigerian Stock Exchange.

GSK Nigeria has indicated 
that subject to the completion 
of the disposal and receipt of 
the purchase price the company 
will pay a special dividend.  A 

against N782.03 million as at 
December 2014.Underwriting ex-
penses ratios moved to 51.54 per-
cent in December 2015 as against 
48.57 percent the previous year.

UBA MLI will have to brace 
up for a tough 2016 as economic 
lethargy may undermine premium 
income of insurers operating in 
the country

Insurance companies have 
been hard hit by high unemploy-
ment rate, a weak consumer dis-
cretionary spending, and foreign 
exchange restrictions.

This phenomenon has stifled 
the growth of premium income of 
insurers Africa’s largest economy.

The loss of jobs across all sec-
tors as a result of the aforemen-
tioned challenges means many 
people will have less money in 
their pockets to buy a cover. Also, 

special dividend of N716mn to 
shareholders of the company, 
representing N0.60 (60kobo) per 
share will be recommended for 
approval.

“Going by our estimate, the 
contribution of the drinks busi-
ness to the total revenue of the 
company is not less than 35%. 
There are no clear strategies from 
the company on how to replace 
the lost revenue, “said analysts 
at FSDH Merchant Bank Limited 
in a June 2016 Equity Research 
Report.

Financial Performance
The unaudited Q1 2016 result 

for the period ended March 

rising inflation means consumer 
wallets will be hard pressed, leaving 
very little or nothing to buy a cover.

The ban of 41 items by the Cen-
tral Bank including items such as 
tooth picks and wheelbarrows have 
resulted in slow economic activities 
at the ports. Consequently, insurers 
lost revenue they would have made 
from Goods In-transit Insurance 
(NIS)

Industry experts say insurers 
lost significant investment on 
marine insurance as cargo into the 
country reduced drastically on the 
back of the restrictions imposed by 
the Abuja based bank.

Nigeria’s foreign exchange re-
serves decreased to $27.8 billion 
in February from $28.2 billion in 
January, according to data from 
the CBN.

Annual inflation in Nigeria 

2016 shows that Turnover (T/O) 
increased marginally by 2.52% 
to N7.64bn, compared with 
N7.46bn in 2015. This increase 
was mostly as a result of the in-
creased revenue recorded from 
the pharmaceutical segment.

Revenue from the pharma-
ceutical segment grew by 28.84% 
to N2.82bn in Q1 2016. The 
consumer healthcare segment 
remains the major contributor 
to T/O accounting for 63.09% of 
T/O in Q1 2016. This segment 
has however been negatively 
impacted by stiff competition 
and weak consumers’ purchas-
ing power leading to a reduction 

quickened to a near six-year high of 
13.7 percent in April, in part due to 
rising petrol and electricity prices, 
according the National Bureau of 
Statistics (NBS).

Economic growth contracted 
by 0.36 percent in the first quarter 
of the year as Emefiele, the central 
bank governor said a recession is 
imminent given the delay in the 
passage of the 2016 budget.

Insurance sector contributed 
less than one percent to the coun-
try’s GDP in the last rebased ex-
ercise.

There are doubts whether the 
sector will increase its contribution 
to the economy in the next rebas-
ing exercise given a recessionary 
environment.

A cursory examination of the 
financial statement of UBA MLI 
shows the company has a strong 
balance sheet as total assets in-
creased by 12.87 percent to N6.75 
billion in December 2015 as against 
December 2014. Shareholders fund 
grew by 20.35 percent to N4.02 bil-
lion in December 2015 from N3.34 
billion in December 2014.

Analysts say the company 
should reduce its claims payment 
in order to have a favorable com-
bined ratio.

UBA Metropolitan Life Insur-
ance Limited is a company that 
emerged following the successful 
recapitalization and change of 
name of erstwhile HEIRS Life As-
surance Company Limited.

The company is a joint venture 
between United Bank for Africa plc 
(UBA) and Metropolitan Holdings 
Limited of South Africa, a Johan-
nesburg Stock Exchange listed 
company that has been doing busi-
ness in South Africa for more than a 
century. This unique and potentially 
powerful strategic alliance has a 
market capitalization in excess of 
N2 billion.

in revenue from this segment.
The cost of sales increased by 

15.06% to N5.22bn from N4.53bn 
in Q1 2015. This can be linked to 
the increase in the prices of raw 
materials. The cost of sales as 
a percentage of T/O increased 
to 68.23% from 60.79% as at Q1 
2015.

Selling and distribution ex-
penses fell by 7.80% to N1.47bn 
in Q1 2016 while administra-
tive expenses rose by 44.50% 
to N834.03mn. These operating 
expenses as a percentage of turn-
overs increased marginally to 
30.14% in Q1 2016 from 29.12% 
in Q1 2015.
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Weak legislation, capacity shut 
out local professionals from 
mega projects deals

Nestoil Tower in market with exclusive busi-
ness space, executive residences

Haven Homes: Delivering quality, afford-
able luxury homes 10yrs on
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 Kogi to benefit from $509m SIL to amelio-
rate environmental degradation

Green technologies adoption in agriculture 
clears path to sustainability

T
he challenging econom-
ic situation in Nigeria 
today does not encour-
age development in the 
luxury residential real 

estate market but anybody who 
wants to do anything in that space 
at the moment has to create a very 
strong, unique and compelling 
value proposition that will catalyse 
and stimulate buyer-demand.

Developers in this segment of 
the market however argue that 
there are still opportunities for 
those who have the capacity to 
deliver products to the market, 
even though challenges remain.  

Energy efficiency which could 
drop energy cost by as much as 30 
percent is one of the value propo-
sitions developers could offer and 
Hakeem Oguniran, the managing 
director of AUC Property Devel-
opment Company (UPDC), adds 
that value proposition would also 
involve the kind of thing a devel-
oper is building at Eko Atlantic 
City where every apartment in the 
building comes with dedicated 
swimming pool.

Before now, when the economy 
was buoyant, luxury residential 
market was quite upbeat with high 
concentration in Nigeria’s major 
cities of Abuja, Lagos and Port Har-
court which are also business and 
commercial centres of the country.

Top luxury property locations 
in Lagos are Banana Island where 
a house, depending on size and 
type, sells from N450 million; 
Nicon Town, N320 million; Ikeja 
GRA, N250 million, and Lekki 
Phase 1, N140 million. In Abuja, an 
average Maitama house sells from 

Non-compliance 
to local laws by 
major real es-
tate investors 

coupled with the inability 
of some indigenous built 
environment profession-
als to embrace global 
best practice in service 
delivery have continued 
to shut out these profes-
sionals from mega project 
deals.

The professionals 
comprising architects, 
estate surveyors and 
valuers, quantity survey-
ors and civil engineers, 
among others, bemoan 
the dominance of the 
country’s construction 
industry by foreign pro-
fessionals, insisting that 
the trend contravenes 
global practice.

According to them, 
there is an urgent need 
for the relevant govern-
ment agencies to enforce 
existing laws and global 
standard which stipulate 
that foreign professionals 
coming to practise must 
be duly registered and 
willing to collaborate with 
local professionals in any 
project execution.

“The sidelining of in-
digenous professionals 
such as architects from 
some on-going major 
projects in the country is a 
function of non-enforce-
ment of existing laws,” 
says Ladi Lewis, former 
chairman, Nigerian In-
stitute of Architects (NIA), 
Lagos State chapter.

Ladi, who also fin-
gered corruption in the 
system as another reason 
for the preference of for-
eign professionals, main-
tained that the use of local 
professionals has several 
advantages that include 
economic growth.

“Local talents were 
crucial for the develop-
ment of Singapore, China 
and Korea and we expect 
that the same scenario 
should play out in Nigeria 
if we are determined to 
achieve the heights at-
tained by these nations,” 
he said.

Article 2 of the code 
of ethics on consulting 

N430 million; Asokoro, N418 mil-
lion, and Jabi, N400 million, while a 
GRA Phase 2 house in Port Harcourt 
sells for N145 million.

UPDC, Nigeria’s leading light in 
residential real estate development 
which is, however, gradually veering 
into commercial real estate with 
strong bias for retail, led the pack 
of developers in this market. In the 
three major cities of Nigeria, the 
company has very strong footprints 
such as the Pinnacle in Abuja, the 
Grandville in Ikeja GRA, Cameron 
Green in Ikoyi, The Metro Garden in 
Victoria Island, among others which 
all had over N100 million price tag 
per unit.

The Roland Igbinoba Real Foun-
dation for Housing and Urban De-
velopment (RIRFHUD) in its recent 
report on ‘The State of Lagos Hous-
ing Market’, notes that consumer 
spending on luxury homes in Lagos 
is spurred by thriving business and 
the state’s economic growth with a 
GDP size of $136.6 billion, projected 
to reach $355 billion by 2025.

Luxury residential homes have 
a very narrow market populated by 
people described as high net worth 
individuals (HNWIs who can afford 
what is on offer. A breakdown of HN-
WIs’ financial assets, according to 
RIRFHUD’s report, shows that 23.2 
percent of their assets are held in 
real estate compared to 22.7 percent 
in cash and cash equivalent while 
19.6 percent is in fixed income, 19.1 
percent in equities, and 15.4 percent 
in alternative investments.

 “There is strong opportunity in 
the premium market which is a mar-
ket for homes selling for between 
N70 million and N130 million”, 
Oguniran told BusinessDay in an in-
terview, adding, “but the real market 

now where strong opportunity exists 
is the market for houses selling for 
between N35 million and N70 million”.

“ Here, the developer can’t get it 
wrong because the demand is good 
though supply is wobbling. This is 
the market where you have young 
couples both of whom are working 
and can pool resources to make down 
payment and also get mortgage, espe-
cially now that the Nigerian Mortgage 
Refinance Company (NMRC) has got 
its second money with which they can 
support the primary mortgage banks 
to create liquidity in that system”, he 
explained.

According to him, at the market 
where houses sell for below N30 mil-
lion, there is huge demand but they 
don’t have money. “The demand here 
is not effective and so, it is a market 
we are not considering at all”, he said, 
pointing out that there is a new trend 
in the market now which is the rising 
demand for one-bedroom or studio 
apartments for young ladies, couples 
and bachelors.

Though still very small, the market 
is strong, he said, disclosing that they 
were considering a development 
along that line. “In the Phase 4 of our 
James Pinnox development which is 
going to be residential, we are going 
to do one-bedroom and two-bedroom 
apartments”, he assured.

UPDC is presently in the market 
with a premium development called 
The Residences @ Festac which is a 
192-unit facility created from the com-
pany’s desire to have a truly-mixed 
community real estate development 
that offers comfortable and best-in-
class residential, commercial and 
retail accommodation. It has on of-
fer one-bedroom and two-bedroom 
apartments.

 

services by International 
Union of Architects says that 
“based on the principle that 
the responsibility for the de-
velopment of every country 
rests primarily upon itself, 
the local consultant and 
professional shall have the 
primary right to interpret the 
needs of his people; and his 
vision as to how his country’s 
environment could be built, 
planned, improved and en-
hanced shall be entitled to 
respect,”

The document adds that 
“every consultant from a 
foreign country, whether 
his work is as a result of a 
government-to-government 
agreement or a requirement 
of the funding institution or a 
project from the private sec-
tor, shall associate and work 
harmoniously with consult-
ants and professionals of the 
country where the project is 
located.”

Stephen Jagun, former 
chairman, Nigerian Insti-
tution of Estate Surveyors 
and Valuers (NIESV), Lagos 
State branch, notes that, 
though some improvement 
has been recorded by the 
institution in the number 
of members now executing 
mega projects, there is still 
room for improvement.

“One of the ways we have 
helped our members seal 
some major deals was by 
urging them to benchmark 
their services with global 
standards,” he said, adding 
that, once investors were 
convinced of a professional’s 
integrity and quality of ser-
vice, they would be eager to 
employ such professional for 
projects.

Olurogba Orimalade, 
principal partner, Rogba Ori-
malade & Co, an estate sur-
veying and valuation firm, 
affirms that capacity has 
been the major challenge 
of indigenous professionals.

“The need for profession-
als to grow capacity, become 
members of international 
organizations and bench-
mark their services on global 
best practice have become 
imperative”, he says, adding 
that these are crucial for pro-
fessionals willing to close big 
deals in a highly competitive 
business environment.
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W
h e n  H a v e n 
Homes opened 
for business to 
invest and de-
velop property 

for the Nigerian market, it had 
its mission well defined and, 10 
years on, it has been consistently 
and constantly delivering quality 
and affordable luxury homes to its 
target market. 

Coming this far is no mean feat 
especially in a business environ-
ment that is neither enabling nor 
support of growth and innovation. 
Though there have been reserva-
tions from pundits about the firm’s 
capacity to maintain the standard it 
started with back in 2006, it insists 
that the mission was clear from 
the onset as it was in the market to 
make a statement.

“We wanted to change the 
trend. We knew it was possible 
to replicate the standards in Eu-
rope, America, Dubai and other 
developed parts of the world here 
in Nigeria. That is what we have 
been doing effectively and consist-
ently in the most affordable way 
for about a decade now. It is our 
passion and it will surely continue 
to get better”, Tayo Sonuga, the 
company’s MD/CEO, assures.

lessly just as if you are in a shopping 
mall. The living rooms were elevat-
ed with pebble tiles to celebrate the 
entry. Its unique features included 
a home office, lounge passage, 
indoor garden overlooking an 
atrium with a fountain, a family 
recreation area comprising a gym, 
mini bar, games area and a terrace 
wrapping round the whole house 
with a palm garden overlooking a 
natural gorge”, he explained.

T
hough the economy 
is down and institu-
tions are struggling, 
the property market 
in Nigeria continues 

to receive interesting products 
that create not only relief but 
also excitement that lightens dull 
moments in the market.

One of such products is the 
Nestoil Tower, a brand new, 
ready-to-lease world class com-
mercial building  that stands on 
15 floors at the intersection of 
Akin Adesola and Saka Tinubu 
Streets in Victoria Island—a 
vibrant business district in Lagos.

 Sitting on 3,900 square me-
tres of land in this sought after 
location, this iconic prime office 
building is in the market with 
exclusive business space and 
executive residences and offers 
9,904 square metres leasable 
commercial space at a lease price 
of $1,000 per square metre.

Nestoil Towers is also in the 
market with innovative and 
unique advantages and value 
proposition which include a fan-
tastic location, grade AAA office 
facilities, excellent road network 
that connects Ikoyi, Victoria 
Island and Lekki districts.

The Tower gives a panoramic 
view of Eko Atlantic City and the 
Atlantic Ocean which provides 
a serene, therapeutic environ-
ment for work, and also provides 
residential apartments for flex-
ible accommodation as may be 
required by corporate guests, 
executives and expatriates.

It has a restaurant and a heli-
pad for quick and convenient ac-
cess to the building by air, which 
is why a combination of the best 
companies in real estate have 

Nestoil Tower in market with exclusive 
business space, executive residences

been engaged to deliver on this 
premier grade A office towers.

Whereas Julius Berger—a 
reputable contractor that has 
built some of the most prestig-
ious residential and commercial 
properties on Lagos Island did 
the construction work, the design 
was accomplished by ACCL—a 
design firm with a solid record 
of accomplishment and known 
for outstanding contemporary 
design and best-in-class archi-
tecture.

Fine and Country W/A In-
ternational, a marketing and 
leasing agent for the Tower, says 
what distinguishes the Tower 
from its peers is its international 
standards, disclosing that it has 
such features as raised floor for 

E
conomic uncertainty 
seems to be the cur-
rent buzz word when 
referring to the UK 
property market right 

now with the outlook and Euro-
pean Union referendum causing 
jitters.

This, analysts say, is a wake-
up call on offshore investors, 
especially Nigerians, to contact 
their agents and property con-
sultants to get the true picture 
of issues on ground.

You might think this is just 
the usual kind of thing that 
creeps in when there is a vote 
coming up but there are some 
solid figures behind the use of 
this phrase and it is referred to 
in a number of monthly analysis 
reports.

Property Wire, an online 
property journal that mirrors 
global residential market, notes 
that  in London, there are sev-
eral issues including  fewer 
international buyers concerned 
about what will happen if the UK 
votes to leave the EU in the June 
referendum, warnings from the 
Bank of England on the effect of 
a Brexit on the economy and also 
the global outlook.

“Indeed, some areas in Lon-
don’s prime property market are 
experiencing falls in demand 
from international buyers for 
reasons of global economic un-
certainly”, according to property 
buying agency Black Brick. It 
cites falling oil prices, sanctions 
on Russia and the slowdown in 
the Chinese economy.

Ray Clancy,  editor Property 
Wire, says that, on top of this, 
recent changes to taxation have 
reduced the appeal of more 

underground cabling, flexible 
configuration of office spaces 
available on all leasable office 
floors, and double glazed curtain 
wall systems to minimize solar 
heat gains.

“There are also top-of-the-
range facilities like plug-and-play 
internet facility, borehole and 
water treatments, dedicated 
transformer with two units of 
1.3mva and 1unit of 910kva 
generating sets”, Maryanne Udo 
Okonjo, Fine and Country’s 
Chairman/CEO, reveals.

She adds that there are a 
total of 4,110 square meters of 
premium leasable office areas 
available, flexible floor plate from 
231 square metres to 810 square 
metres, kitchenettes and storage 
rooms available per floor, eight 

restrooms per floor (including 
disabled toilets), and four pas-
senger lifts and elevators.

Analysts note that, though 
still an aspiring mega city, Lagos 
in many respects compares 
favorably with leading com-
mercial cities such as New York, 
Tokyo and London which have 
continued to thrive as they attract 
and retain the best businesses 
and talents supported by Grade 
A developments that enhance 
economic growth.

Lagos is a strong market and 
has garnered a level of sophis-
tication which have made it a 
compelling destination for big 
time local and international 
businesses that require global 
standard and Grade A residential 
and commercial developments.

Haven Homes: Delivering quality, affordable luxury homes 10yrs on
After its first project which was 

delivered in Magodo GRA in Lagos 
with a huge acclaim from the then 
Lagos State Commissioner for 
Housing, Bamidele Onabokun, 
the company has made giant 
strides and these have not gone 
unnoticed by institutions and 
individuals alike.

In 2009, Haven Homes’ prod-
ucts were described as the most 
romantic in Lagos; in 2010, they 
got an elevated appellation of the 
best designed homes in Lagos by 
top real estate publications across 
the country. In 2014, they got the 
prestigious award for the Most 
Affordable Developer of the Year. 
They got  the same award again in 
2015. This year, the more improved 
versions of these homes are being 
referred to as the most functional 
and readily affordable luxury 
homes in Lagos.

Sonuga explained that the 
company’s vision of luxury homes 
delivery at Magodo GRA Phase 
2  was put into reality through a 
unique partnership with award 
winning architecture firm, Play-
in-Architecture.

“With that partnership, we 
were able to develop never-seen-
before luxury homes in Nigeria. 

The homes looked crafted, some-
thing like sculptures. The preci-
sion with which we delivered the 
homes could be seen from their 
sharp wall angles. We were able to 
create a unique balance between 
brick and glass. The window areas 
in the homes were phenomenal 
and they threw in sufficient light 
inside the building from all direc-
tions. Even with the abundant light 
and ventilation, we were still able 
to creatively maintain privacy and 
security of the residents”, Sonuga 
explained.

He added that after the re-
sounding success with the 2008 
and 2009 models, there was need 
to make the 2010 models better 
and even more attractive. “This 
we did by ensuring they came with 
brighter colours and aesthetics. 
With the colourful exteriors, the 
2010 models were patterned after 
the way a lady prepares herself 
for a gorgeous occasion. Though 
simple, the 2010 models were 
embellished with a romantic and 
technical architectural work that 
easily meets the eye.

“Once you step into the house, 
you are greeted by an expanse of 
double and triple volume spaces 
which are interconnected fault-

Haven Homes became truly 
the first commercial developer 
of real contemporary homes in 
Nigeria. Prior to this, real contem-
porary homes had remained in 
the domain of the rich and famous 
who could afford to engage very 
expensive architects to design and 
employ expatriates to build their 
mansions.

Sonuga explained that the 

company kept improving on its 
home designs; year-in year-out, 
despite the widespread copying 
from other real estate develop-
ers, adding that the 2016 models 
were conceptualized by another 
award winning architects, Ledy-
vine, owned and managed by the 
internationally renowned interior 
architect, ToyinYeriforunder, the 
umbrella of what is generally 
known as Curve Architecture.

expensive properties. Investors 
seeking attractive rental yields 
and the prospect of capital ap-
preciation have been pushed 
towards properties below £2 
million, which tends to lead 
them away from traditional 
prime areas.

Financial advisers have 
voiced concerns about the im-
pact on the buy-to-let market. 
The latest confidence tracking 
report suggests that the increase 
in the volume of buy-to-let busi-
ness being written by mortgage 
advisers was modest in the first 
three months of the year and 
financial advisors have concerns 
about the longer term prospects 
for the market.

The report suggests that re-
cent government policy has 
affected confidence in future 
business, however, with 13 per-
cent of respondents expecting 
all types of mortgage business 
to decrease over the coming 
quarter, while 53 percent expect 
business to remain stable and 34 
percent expect an increase.

At the same time, overall 
house purchase approvals in 
the UK are down 19.4 percent 
month on month and down 14.9 
percent year on year and the 
mortgage market monitor from 
chartered surveyors e.surv sug-
gests it is largely due to economic 
uncertainty within the lending 
market.

It says that the new tax re-
gime for buy-to-let purchases 
and a surcharge of 3 percent 
introduced on additional homes 
at the beginning of April are 
having an effect and the mort-
gage market is entering a more 
turbulent phase.
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I
llegal killing, smuggling 
and other forms of illicit 
trade in wildlife do not 
only hurt the economy 
and the ecosystem, they 

also fuel organised crime as 
well as feed corruption and 
insecurity, undermining the 
sustainable development of 
the country, Nigerian Con-
servation Foundation (NCF) 
has said.

The NCF’s Director, Tech-
nical Programmes, Joseph 
Onoja, expressed this concern 
during an event aimed at edu-
cating students from various 
schools in Nigeria about envi-
ronmental and conservation 
education, while marking the 
2016 World Environment Day 
at the Lekki Conservation 
Centre (LCC), Lagos recently.

According to him, the ille-
gal trade in wildlife has caused 
the decline of many species in 
Nigeria and the world. He said 
animals such as Pangolins, 
Elephants, Sea Turtles and 
Vultures were usually poached 
and their body parts are sold 
for sundry uses and traditional 
medicine, which he said has 
pushed such animal species 
at the risk of extinction with-
out taking into account their 
health and economic benefits 
to the society.

Onoja said it would take 
dedicated and sustained ef-

Green technologies adoption in agriculture clears path to sustainability

Application of radical 
green technologies in 
agriculture is promot-
ing efficiency by reduc-

ing the volume of water used on 
crop, size of land used for produc-
tion and produce lifecycle.

One of such initiative is being 
implemented in Morocco. The 
project which aims to speed up 
the adoption of these green tech-
nologies in the agriculture and 
food processing sectors has been 
in the works since 2015, is now 
gaining traction in the country.

It was launched at the ini-
tiative of the Food and Agricul-
ture Organisation (FAO), the 
European Bank Reconstruction 
Development (EBRD) and the In-
ternational Energy Agency (IAE). 
Initial results from a workshop 
on it last month at the Hassan 
II Agronomy and Veterinary 
Institute in Rabat, Morocco, saw 
twelve technologies applied to 
the sectors of farming and food 
processing selected after the com-
pletion of several studies.

The first results show that 
these technologies have the po-
tential to reduce emissions of 
greenhouse gas by 8 megatons 
of carbon dioxide (CO2) per 
year. They are based mainly on 
the agriculture of conservation, 
the management of farm ma-
chines, renewable energy systems 

enrich soil in microbiological life 
that fosters soil ecology: protozoa, 
fungi, bacteria, etc. It is also their 
aim to contain plant and animal 
matter - both a food source for 
biology and ultimately plants

The company also aims to 
improve efficiency by utilising 
compost as a source of healthy 
soil biology and nutrients and 
promote soil biology and plant 
health through symbiotic inter-
actions. It said the process will 
guarantee 365 days production, 
conserve land and grow 100 per-
cent organic yield.

Scientists and innovators are 
continually seeking radical ways 
to improve farming process, 
increase yields and make crops 
healthier and more efficient. 
While some of the methods are 
controversial, many insist the 
quest for food security is too seri-
ous to be left up to farmers.

The Scottish Crop Research 
Institute is working on a range of 
crop and plant research, includ-
ing developing varieties of crops 
like potatoes to suit Scotland’s 
future climate. Plant breeders 
select and combine best traits 
in crops and plants to deliver 
superior yield.

The method is also used to 
adapt crops to local conditions 
and resist pests and fungi. Experts 
say Nigeria’s current Tomato Eb-
ola problem that has decimated 
production of tomatoes could be 

stemmed with this method.
Some scientists have modified 

crops and food through genetic 
engineering, or modification, a 
process that involves taking DNA 
from one specie and inserting it 
into the genes of another, often 
unrelated species. While contro-
versial on account of health risks 
attributed to it, proponents say it 
continues to deliver results.

Education Scotland, a na-
tional body in Scotland formed 
to improve education, stated 
that through organic farming, 
many farmers can use tradi-

without having to use chemical 
fertilizers, states the institution.

They also advocate for vertical 
farming, an innovative idea which 
involves using high rise tower 
blocks or ‘farm-scrapers’ to grow 
fruit and vegetables all year round 
using a system called hydropon-
ics, a method of growing plants 
without soil.

Proponents argue that the sys-
tem could save natural resources, 
protect crops from failure, reduce 
energy and transport costs and 
thus significantly reduce green-
house gases.

and cold-storage rooms. Future 
results will enable the project 
initiators to have an idea of the 
economic fallout at the national 
scale.

Nigeria has made progress 
adopting technology for farm-
ing. Telephone applications and 
online portals are being used to 
help small-scale farmers obtain 
information about markets and 
enhance their skills. But green 
technology is still relatively novel 
in Nigeria.

Yet application of these tech-
nologies in agriculture is deliver-
ing results in other parts of the 
world. Farmers are using up to 
80 percent less water than con-
ventional field growing and have 
virtually zero water waste through 
recirculation,  a process wherein 
they recapture every drop of wa-
ter that plants don’t take up and 
pump it right back in a closed 
loop system.

Rain water is captured and 
reused on farmland. Go Green 
Agriculture, a green agricultural 
firm in US uses a process they call 
pulse irrigation. “We use a com-
puter system to “pulse” short but 
numerous watering events based 
on how much water plants need 
in real time to conserve water,” it 
said on its website.

For soil, the company com-
bines modern and traditional 
techniques to craft rich soil for 
their crops. Their goal is to make 

tional fertilisers like manure, and 
methods such as crop rotation 
and inter-planting to provide im-
proved yields, and prevent leaving 
chemical residues common in 
conventional farming.

Animals are reared, often free-
range, on natural diets and with-
out the routine use of hormones 
and antibiotics. Organic farming 
aims for a shorter, more local dis-
tribution cycle, is less dependent 
on oil and other fossil fuel inputs, 
improves water use efficiency, 
and restores nutrients to the soil 

‘Illicit trade on wildlife hurting 
economy, ecosystem’ 

forts by everyone in the so-
ciety to turn the tides, saying 
“people need to understand 
the damage this illicit busi-
ness is doing to our environ-
ment, livelihoods, communi-
ties and security,” and that 
awareness creation needed 
to be intensified so as to push 
“governments and interna-
tional bodies to introduce 
and enforce tougher laws and 
combat those still willing to 
break them.”

The theme for this year’s 
event is ‘Zero Tolerance for 
the Illegal Wildlife Trade’, with 
the slogan, ‘Go Wild for Life’ 
and June 5, this year was set 
aside for the commemoration 
of the event.

Other activities marking 
the event included quiz com-
petition on conservation and 
environmental issues; ‘Pass 
it On’ – an activity testing the 
students’ depth in environ-
mental issue and presentation 
of prizes to the best performing 
students and schools in the 
competition.

The Lagos State Junior 
Model College emerged the 
overall winner in the catego-
ries of Fauna and Flora and 
‘Pass it On’ competition for 
pupils aged 5 to 7 and 8 to 11, 
and 18 other schools across 
the state also participated at 
the event.

Kogi State govern-
ment is to benefit 
from the eight-year 
Strategic lnvest-

ment Loan (SIL) valued at 
$508.59 million and aimed 
to ameliorate the effect of 
environmental degradation 
in the state.

The project, which is 
in collaboration with the 
International Develop-
ment Association (IDA), 
the Global Environment 
Facility (GEF) trust fund 
and the Federal Govern-

ment of Nigeria, would be 
implemented by the Ni-
geria Erosion and Water-
shed Management Project 
(WEWMAP).

Yahaya Bello, the gover-
nor of the state, while ad-
dressing the representatives 
of the World Bank and the 
WEWMAP at Government 
House in Lokoja recently, 
said environmental degra-
dation and its challenges 
had been a serious problem 
to the state, adding that in 
recent time people of the 

state had been suffering as 
a result of environmental 
disasters.

He lamented that the 
state did not have the fund 
to tackle the ugly situation, 
saying, “it is a good thing 
now that the international 
donor agency and World 
Bank are coming together 
to assist us; this will go a 
long way in making impact 
in the lives of our people, es-
pecially the rural dwellers. 
I am very satisfied with the 

presentation of the agency 
and ours is to pay a token 
as part of the counterpart 
funding”.

The governor pointed 
out that the state’s contribu-
tion depended on the level 
of challenges, urging the 
representatives to go round, 
interact with the communi-
ties and also visit erosion 
sites in the hope  that their 
findings would determine 
how much would be re-
quired and the amount the 
state government would 
contribute to the project.

Earlier in his address, the 
state’s project coordinator, 
Aladi Ahmed Jato, recalled 
that the project started with 
the federal government 
in collaboration with the 
World Bank and state gov-
ernment paying counter-
part funding.

Jato disclosed that 26 
states had been benefiting 
from the project since 2013, 
adding that the objective of 
the project was to reduce 
the vulnerability of ero-
sion targeted areas in the 
country and to reverse land 
degradation. According to 
him, “we have gone round 
the erosion sites in the state. 
The level of devastation is 
alarming as many people 
are living with constant fear 
of menace of erosion”. She 
also said the project was for 

Haven Homes: Delivering quality, affordable luxury homes 10yrs on

L-R: Chudi Ubosi,   President, Africa Region of FIABCI;  Bode Adediji, Kirkor Ardejahan, FIABCI World President; Farook 
Mamood; Gerry Ikputu, FIABCI President-elect, and Emeka Eleh at the Panama conference recently.
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Use hackathons to
generate new ideas 

For many of us, working com-
pulsively feels good. And there’s a 
line of recent research that theo-
rizes that this is one of the reasons 
we’re addicted to work. But just 
because it feeds your ego or makes 
you feel important, doesn’t mean 
it’s good for you. How do you break 
the cycle of long hours at the office 
and the constant checking of email 
at home? Start by rethinking how 
you define success. Your self-worth 
should not revolve around your 
status, paycheck and prestige; 
it should take into account the 
quality of your relationships, your 
engagement in your community 
and your physical and emotional 
well-being. Enlist the help of col-
leagues, family and friends by 
showing them how it’s in their best 
interest to help you disengage from 
work. And stop using your phone 
as a time-filler. Resist this impulse 
by doing something you enjoy or 
look forward to instead.

(Adapted from “How to Break 
Your Addiction to Work,” by Re-
becca Knight) 

While some might argue that 
phone calls are the most efficient way 
to get work done, there are plenty of 
reasons to eschew them. The most ob-
vious is productivity. Almost nothing 
is more disruptive than an unplanned 
call when you’re trying to finish a 
task. It can also be hard to make good 
decisions in the moment if you’re 
surprised by a request. Should you 
accept that speaking engagement? 
What price should you quote? You 
may need time to reflect — or get 
your wording straight if you want to 
decline. To minimize disruptive calls, 
bundle them together and schedule 
them back to back — on Tuesday and 
Thursday afternoons, for instance. 
And just because someone wants 
to call you, you don’t have to agree. 
Instead, say: “The best way to reach 
me is through email.” That way, they 
know you’re happy to talk to them — 
but through your preferred channel, 
not theirs.

(Adapted from “Stop Wasting Your 
Time on Work Calls,” by Dorie Clark) 

What to consider before joining a startup Don’t waste your 
time on work calls 

W
h e n  d e c i d -
ing whether 
or not to join a 
startup, there’s 
a tendency to 

fantasize about the opportunity 
and obsess about the risk — 
neither of which are produc-
tive. To determine if you’re 
ready to take the leap, follow 
these steps.

— First, reflect on your moti-
vations. Thinking about what 
you hope to get out of the ex-
perience will help you identify 
the right opportunity.

— Second, get to know the 
team by spending a few days 
on-site observing how work 
gets done. If possible, do a side 
project with the company.

— Next, do due diligence on 
the company’s financials. Find 
out: Is this company pre- or 
post-revenue? What is its burn 
rate? Block out the possibility 
that this startup is your ticket 

Hackathons are no longer 
just for coders. Companies 
far outside the tech world are 
using these intense brain-
storming and development 
sessions to stir up new ideas 
on everything from culture 
change to supply chain man-
agement. To hold a produc-
tive hackathon, follow these 
five steps:

1. Stoke creativity. A short 
team activity can help par-
ticipants open their minds. It 
can be as simple as challeng-
ing teams to brainstorm uses 
for an oddly shaped object.

2. Empathize with cus-
tomers. A promising idea 
starts with a deep under-

It can be difficult for 
leaders (especially senior 
ones new to their roles) to 
pause before acting. But 
when was the last time 
you stopped to ask, “Why 
are we doing it that way?” 
Leaders must constantly 
explore new ideas and 
seek out new thinking 
from those around them. 
You need to regularly ask 
uncomfortable questions 
and think about whether 
to change or abandon 
an existing strategy. The 
best leaders step back 
and look at the big pic-

ture every so often. They 
surround themselves 
with diverse teams and 
capitalize on opportuni-
ties to hear and experi-
ment with new ideas. 
They give themselves 
time to surface divergent 
opinions that ultimately 
lead to smarter business 
decisions.

(Adapted from “When 
Was the Last Time You 
Asked, ‘Why Are We Do-
ing It This Way?’” by Hal 
Gregersen)

to fabulous wealth. Assume the 
equity is worth nothing.

— Finally, weigh the oppor-
tunity against all other possible 
uses of your time. Joining a 

startup is not just a job. It’s a 
lifestyle.

(Adapted from “How to Know 
If Joining a Startup Is Right for 
You,” by Rebecca Knight) 

standing of who your end 
users are, what they need 
and why.

3. Ask the right question. 
Start with an open-ended 
but clear challenge, such as: 
“How might we help our sales 
team interact with contacts 
more effectively?”

4. Prototype quickly. Pro-
totyping can be as simple as 
drawing a product on paper.

5. Nurture the best ideas. 
Put resources behind the 
strongest pitches after the 
hackathon ends.

(Adapted from “Hack-
athons Aren’t Just for Coders,” 
by Elizabeth Spaulding and 
Greg Caimi)

countries (Denmark, Sweden 
and Norway) are considering 
eliminating cash altogether. 
According to a study conduct-
ed by MasterCard, almost 85% 
of global consumer purchases 
are handled in cash.

(Harvard Business Review) 

85%: Using paper cur-
rency to pay for goods 
and services remains 
quite popular around the 
world — despite the fact 
that more merchants are 
transitioning to digital 
commerce tools for do-
ing business, and some 

The best leaders 
question everything 

Cash Keeps Its Crown

Break your work 
addiction 
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G
e t t i n g  a c-
cess to loan 
no doubt is 
major chal-
l e n g e  t o 

many individual and cor-
porate borrowers. And 
because of the paucity of 
data on people, lenders are 
skeptical about releasing 
money to people they do 
not have good information 
on or about their history. 
If you are therefore going 
for borrowing, it is very 
important that you un-
derstand what the lender 
would be looking out for in 
granting your application 
for loan.

Finance experts say the 
five ‘Cs’ of Credit including 
Character, Capacity, Col-
lateral, Capital and Condi-
tions and critical informa-
tion that lenders look out 
for to make their judgment 
about your qualification 
for the loan and amount 
qualified for. 

Character, is the most 
important of the C’s. A bor-
rower of good character will 
make every effort to fulfill 
all obligations as they fall 
due. Creditors will take into 
account your current sal-
ary, credit history, and cur-
rent debt. The track record 
you have established while 
managing credit and mak-
ing payments over time and 
living within your means 
will be important. Signs 
of stability such as how 
long you have lived at your 
present address, whether 
you own or rent your home 
and the length of your pres-
ent employment are also 
important considerations.

From your credit histo-
ry, personal background, 
and borrowing behav-
iour, a lender may decide 
whether you possess the 
integrity, honesty and reli-
ability to repay your debts.

Capacity refers to your 
ability to repay a loan and 
how much debt you can 
comfortably handle. Lend-
ers need to be able to de-
termine whether you can 
afford to pay off your loan. 
The lender will look to see 
if you have been working 
consistently in a job that 
is likely to provide enough 
income to support your 
borrowing. Past income 

and employment history 
are good indicators of your 
ability to repay. Income 
streams are analyzed along 
with any other obligations 
that could interfere with 
repayment.

Lenders use the debt-
to-income ratio to measure 
how likely you are to repay 
the loan. They want to know 
what your monthly income 
is and any supplementary 
income from bonuses, divi-
dends or rental income. 
The debt-to-income ratio 
is calculated by summing 
up all your existing monthly 
debt such as your rent or 
mortgage payments, car 
loan payments, or credit 
card payments, including 
the monthly payment for 
the item you are trying to 
finance. This total number 
is then divided by your in-
come. Most banks would be 
uncomfortable if more than 
35 percent to 40 percent of 
your income is spent on 
debt servicing.

Most lenders have stip-
ulated minimum require-
ments for loan applica-
tions. The more you earn in 
a year, the more qualified 
you are likely to be. But 
even if you are a high-in-
come earner, if your debts 
are equally large, lenders 
may hesitate to lend you 
more money.

A loan may be secured 
or unsecured. When a loan 
is secured you must pledge 
something you own as col-
lateral. This will include 
your bank accounts, in-
vestments such as stocks, 
mutual funds,  bonds, 
property, and other assets. 

Capital represents the 
savings, investments, and 
other assets that can be 
liquidated if necessary to 
help you to repay the loan. 
It is important to have 
some reserve to back up 
the loan should there be 
an interruption of funds 
you may need to make a 
down payment or for other 
costs. While your salary or 
other income are expected 
to be the primary source of 
the loan repayment, This 
might come in useful in a 
situation where you lose 
your job or experience 
other financial setbacks. 

Lenders often wish to 
know exactly what you 
plan to use the money for 
and will consider the loan’s 

purpose. Is the loan to be 
used to purchase a car or 
a house? The terms and 
conditions of the loan, 
such as the interest rate 
and amount of principal, 
will influence the lend-
er’s desire to finance the 
borrower. Other factors 
such as current economic 

conditions, will also be 
considered. 

There are several rea-
sons why an application 
might be declined. If your 
loan request is turned 
down, ask the loan officer 
what actions you could 
take to qualify in the fu-
ture. Bear in mind that just 

What lenders want to know about you?
MODESTUS ANAESORONYE

because one lender turns 
you down doesn’t mean 
another lender will do 
the same. Different credi-
tors may reach different 
conclusions based on the 
same facts. Where one 
creditor may find you an 
acceptable risk, another 
may adopt a more conser-

vative stance and deny you 
a loan. Your borrowing be-
haviour largely determines 
your credit worthiness. It 
is thus important to build 
a good credit history and 
repayment culture, always 
committing to honour all 
your obligations as they 
fall due.
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

AGRICULTURE

S/N LIVESTOCK/ANIMAL SPECIALTIES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

8 LIVESTOCK FEEDS PLC. 2,080.00 1.04 - 20 931,416

LIVESTOCK/ANIMAL SPECIALTIES 20 931,416

AGRICULTURE 39 1,115,584

CONGLOMERATES

S/N DIVERSIFIED INDUSTRIES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

9 A.G. LEVENTIS NIGERIA PLC. 2,382.56 0.90 - 2 7,500

10 CHELLARAMS PLC. 2,588.07 3.58 - 1 100

11 JOHN HOLT PLC. 319.10 0.82 - 3 3,303

12 S C O A  NIG. PLC. 2,573.31 3.96 - 2 328

13 TRANSNATIONAL CORPORATION OF NIGERIA PLC 54,887.01 1.35 0.74 80 8,464,813

14 U A C N  PLC. 38,013.91 19.79 - 27 96,719

DIVERSIFIED INDUSTRIES 115 8,572,763

CONGLOMERATES 115 8,572,763

CONSTRUCTION/REAL ESTATE

S/N BUILDING CONSTRUCTION MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

15 ARBICO PLC. 748.44 5.04 - 0 0

BUILDING CONSTRUCTION 0 0

S/N BUILDING STRUCTURE/COMPLETION/OTHER MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

16 COSTAIN (W A) PLC. 542.19 0.50 - 0 0

BUILDING STRUCTURE/COMPLETION/OTHER 0 0

S/N INFRASTRUCTURE/HEAVY CONSTRUCTION MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

17 JULIUS BERGER NIG. PLC. 55,572.00 42.10 - 9 129,704

18 ROADS NIG PLC. 165.00 6.60 - 0 0

INFRASTRUCTURE/HEAVY CONSTRUCTION 9 129,704

Prices for Securities Traded as of 13/06/2016
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

CONSTRUCTION/REAL ESTATE

S/N REAL ESTATE DEVELOPMENT MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

19 UACN PROPERTY DEVELOPMENT CO. LIMITED 6,909.37 4.02 4.48 13 137,154

REAL ESTATE DEVELOPMENT 13 137,154

S/N REAL ESTATE INVESTMENT TRUSTS (REITS) MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

20 SKYE SHELTER FUND PLC 2,000.00 100.00 - 0 0

21 UNION HOMES REAL ESTATE INVESTMENT TRUST 
(REIT)

11,305.89 45.22 - 0 0

22 UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 2 550

REAL ESTATE INVESTMENT TRUSTS (REITS) 2 550

CONSTRUCTION/REAL ESTATE 24 267,408

CONSUMER GOODS

S/N AUTOMOBILES/AUTO PARTS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

23 DN TYRE & RUBBER PLC 2,386.33 0.50 - 2 10,213

AUTOMOBILES/AUTO PARTS 2 10,213

S/N BEVERAGES--BREWERS/DISTILLERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

24 CHAMPION BREW. PLC. 22,470.65 2.87 5.90 33 1,428,786

25 GOLDEN GUINEA BREW. PLC. 231.34 0.85 - 2 1,200

Prices for Securities Traded as of 13/06/2016
Printed 13/06/2016 15:19:03.003
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

CONSUMER GOODS

S/N BEVERAGES--BREWERS/DISTILLERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

26 GUINNESS NIG PLC 147,577.04 98.00 0.36 91 1,095,099

27 INTERNATIONAL BREWERIES PLC. 64,237.86 19.50 -2.40 21 343,893

28 NIGERIAN BREW. PLC. 1,038,950.09 131.03 0.02 96 406,267

29 PREMIER BREWERIES PLC 2,751.58 2.81 - 0 0

BEVERAGES--BREWERS/DISTILLERS 243 3,275,245

S/N BEVERAGES--NON-ALCOHOLIC MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

30 7-UP BOTTLING COMP. PLC. 88,401.47 138.00 - 20 24,169

BEVERAGES--NON-ALCOHOLIC 20 24,169

S/N FOOD PRODUCTS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

31 DANGOTE SUGAR REFINERY PLC 75,960.00 6.33 -2.47 30 525,542

32 FLOUR MILLS NIG. PLC. 57,339.58 21.85 - 60 364,387

33 HONEYWELL FLOUR MILL PLC 13,084.83 1.65 -4.62 18 430,596

34 MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0 0

35 N NIG. FLOUR MILLS PLC. 1,185.03 6.65 - 1 100

36 NASCON ALLIED INDUSTRIES PLC 21,195.51 8.00 1.27 30 1,195,793

37 P S MANDRIDES & CO PLC. 214.00 5.35 - 0 0

38 TIGER BRANDED CONSUMER GOODS PLC 24,100.00 4.82 -1.23 46 1,053,743

39 U T C NIG. PLC. 616.69 0.50 - 1 905

40 UNION DICON SALT PLC. 3,930.61 14.38 - 0 0

FOOD PRODUCTS 186 3,571,066

S/N FOOD PRODUCTS--DIVERSIFIED MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

41 CADBURY NIGERIA PLC. 33,807.64 18.00 -2.76 56 1,587,556

42 NESTLE NIGERIA PLC. 600,040.78 757.00 -2.95 34 1,649,551

FOOD PRODUCTS--DIVERSIFIED 90 3,237,107

Prices for Securities Traded as of 13/06/2016
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PRICES FOR MAIN BOARD SECURITIES

CONSUMER GOODS

S/N HOUSEHOLD DURABLES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

43 NIGERIAN ENAMELWARE PLC. 1,886.86 29.78 - 1 10

44 VITAFOAM NIG PLC. 4,523.89 4.34 - 7 6,365

HOUSEHOLD DURABLES 8 6,375

S/N PERSONAL/HOUSEHOLD PRODUCTS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

45 P Z CUSSONS NIGERIA PLC. 85,802.01 21.61 - 28 68,568

46 UNILEVER NIGERIA PLC. 124,924.44 33.02 3.19 49 611,185

PERSONAL/HOUSEHOLD PRODUCTS 77 679,753

CONSUMER GOODS 626 10,803,928

FINANCIAL SERVICES

S/N BANKING MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

47 ACCESS BANK PLC. 166,335.84 5.75 4.17 178 8,992,697

48 DIAMOND BANK PLC 51,879.27 2.24 5.66 105 7,202,594

49 ECOBANK TRANSNATIONAL INCORPORATED 322,034.62 17.55 0.29 39 332,005

50 FIDELITY BANK PLC 37,667.24 1.30 4.00 45 1,535,816

Prices for Securities Traded as of 13/06/2016
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PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N BANKING MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

51 GUARANTY TRUST BANK PLC. 559,486.72 19.01 0.69 195 4,682,825

52 SKYE BANK PLC 15,407.13 1.11 -0.89 70 4,784,677

53 STERLING BANK PLC. 43,185.63 1.50 - 9 117,712

54 UNION BANK NIG.PLC. 84,679.03 5.00 0.20 51 1,139,140

55 UNITED BANK FOR AFRICA PLC 154,550.78 4.26 -0.70 174 9,735,769

56 UNITY BANK PLC 13,208.95 1.13 -5.83 25 1,419,658

57 WEMA BANK PLC. 29,702.34 0.77 -2.60 27 1,092,164

BANKING 918 41,035,057

S/N INSURANCE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

58 AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0

59 AIICO INSURANCE PLC. 5,336.26 0.77 -1.28 13 191,743

60 AXAMANSARD INSURANCE PLC 21,000.00 2.00 -2.44 23 437,773

61 CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 1 200

62 CONTINENTAL REINSURANCE PLC 10,891.38 1.05 -3.67 12 257,023

63 CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 2 1,213

64 EQUITY ASSURANCE PLC. 7,000.00 0.50 - 1 16,000

65 GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0

66 GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0 0

67 GUINEA INSURANCE PLC. 3,070.00 0.50 - 0 0

68 INTERNATIONAL ENERGY INSURANCE COMPANY 
PLC

642.04 0.50 - 0 0

69 LASACO ASSURANCE PLC. 3,661.72 0.50 - 0 0

70 LAW UNION AND ROCK INS. PLC. 1,718.67 0.50 - 1 2,000

71 LINKAGE ASSURANCE PLC 4,000.00 0.50 - 0 0

72 MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 2 633

Prices for Securities Traded as of 13/06/2016
Printed 13/06/2016 15:19:03.003

Published by The Nigerian Stock Exchange © Page 7 of 23

Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N INSURANCE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

73 N.E.M INSURANCE CO (NIG) PLC. 5,280.50 1.00 4.17 27 1,322,783

74 NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 0 0

75 PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 0 0

Prices for Securities Traded as of 13/06/2016
Printed 13/06/2016 15:19:03.003

Published by The Nigerian Stock Exchange © Page 8 of 23

Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N INSURANCE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

76 REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 0 0

77 SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 0 0

78 STANDARD ALLIANCE INSURANCE PLC. 5,996.59 0.50 - 0 0

79 STANDARD TRUST ASSURANCE PLC 3,070.54 0.50 - 2 200

80 UNIC INSURANCE  PLC. 1,291.15 0.50 - 0 0

81 UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 0 0

82 UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 1 1,210

83 WAPIC INSURANCE PLC 6,691.37 0.50 - 6 622,300

INSURANCE CARRIERS, BROKERS AND SERVICES 91 2,853,078

S/N MICRO-FINANCE BANKS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

84 FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 0 0

85 NPF MICROFINANCE BANK PLC 2,743.97 1.20 0.83 18 594,056

MICRO-FINANCE BANKS 18 594,056

S/N MORTGAGE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

86 ABBEY MORTGAGE BANK PLC 5,250.00 1.25 - 0 0

87 ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0 0

88 INFINITY TRUST MORTGAGE BANK PLC 6,130.57 1.47 -4.55 1 50,000

89 RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 1 500

90 UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 0 0

MORTGAGE CARRIERS, BROKERS AND SERVICES 2 50,500

S/N OTHER FINANCIAL INSTITUTIONS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

91 AFRICA PRUDENTIAL REGISTRARS PLC 6,040.00 3.02 -2.58 49 1,111,618

92 CUSTODIAN AND ALLIED PLC 20,586.52 3.50 - 8 19,112

93 DEAP CAPITAL MANAGEMENT & TRUST PLC 780.00 0.52 - 0 0
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N INSURANCE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

76 REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 0 0

77 SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 0 0

78 STANDARD ALLIANCE INSURANCE PLC. 5,996.59 0.50 - 0 0

79 STANDARD TRUST ASSURANCE PLC 3,070.54 0.50 - 2 200

80 UNIC INSURANCE  PLC. 1,291.15 0.50 - 0 0

81 UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 0 0

82 UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 1 1,210

83 WAPIC INSURANCE PLC 6,691.37 0.50 - 6 622,300

INSURANCE CARRIERS, BROKERS AND SERVICES 91 2,853,078

S/N MICRO-FINANCE BANKS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

84 FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 0 0

85 NPF MICROFINANCE BANK PLC 2,743.97 1.20 0.83 18 594,056

MICRO-FINANCE BANKS 18 594,056

S/N MORTGAGE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

86 ABBEY MORTGAGE BANK PLC 5,250.00 1.25 - 0 0

87 ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0 0

88 INFINITY TRUST MORTGAGE BANK PLC 6,130.57 1.47 -4.55 1 50,000

89 RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 1 500

90 UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 0 0

MORTGAGE CARRIERS, BROKERS AND SERVICES 2 50,500

S/N OTHER FINANCIAL INSTITUTIONS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

91 AFRICA PRUDENTIAL REGISTRARS PLC 6,040.00 3.02 -2.58 49 1,111,618

92 CUSTODIAN AND ALLIED PLC 20,586.52 3.50 - 8 19,112

93 DEAP CAPITAL MANAGEMENT & TRUST PLC 780.00 0.52 - 0 0

Prices for Securities Traded as of 13/06/2016
Printed 13/06/2016 15:19:03.003
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PRICES FOR PREMIUM BOARD SECURITIES

FINANCIAL SERVICES

S/N BANKING MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

1 ZENITH INTERNATIONAL BANK PLC 470,947.41 15.00 0.27 236 11,046,272

BANKING 236 11,046,272

S/N OTHER FINANCIAL INSTITUTIONS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

2 FBN HOLDINGS PLC 135,325.25 3.77 -0.53 312 40,048,591

OTHER FINANCIAL INSTITUTIONS 312 40,048,591

FINANCIAL SERVICES 548 51,094,863

INDUSTRIAL GOODS

S/N BUILDING MATERIALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

3 DANGOTE CEMENT PLC 2,791,235.11 163.80 -0.73 44 364,228

BUILDING MATERIALS 44 364,228

INDUSTRIAL GOODS 44 364,228

PREMIUM BOARD TOTALS 592 51,459,091

Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

AGRICULTURE

S/N CROP PRODUCTION MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

4 FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 2 37,500

5 OKOMU OIL PALM PLC. 28,617.30 30.00 - 13 138,668

6 PRESCO PLC 35,700.00 35.70 - 4 8,000

CROP PRODUCTION 19 184,168

S/N FISHING/HUNTING/TRAPPING MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

7 ELLAH LAKES PLC. 511.20 4.26 - 0 0

FISHING/HUNTING/TRAPPING 0 0

Prices for Securities Traded as of 13/06/2016
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PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N OTHER FINANCIAL INSTITUTIONS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

94 FCMB GROUP PLC. 32,674.47 1.65 3.13 185 19,138,688

95 NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0 0

96 ROYAL EXCHANGE PLC. 2,572.69 0.50 - 1 50

97 SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0

98 STANBIC IBTC  HOLDINGS PLC 151,900.00 15.19 - 9 98,063

99 UNITED CAPITAL PLC 13,740.00 2.29 0.88 121 8,586,919

OTHER FINANCIAL INSTITUTIONS 373 28,954,450

FINANCIAL SERVICES 1,402 73,487,141

HEALTHCARE

S/N HEALTHCARE PROVIDERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

100 EKOCORP PLC. 1,765.05 3.54 - 0 0

Prices for Securities Traded as of 13/06/2016
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PRICES FOR MAIN BOARD SECURITIES

HEALTHCARE

S/N HEALTHCARE PROVIDERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

101 UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 0 0

HEALTHCARE PROVIDERS 0 0

S/N MEDICAL SUPPLIES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

102 MORISON INDUSTRIES PLC. 251.09 1.65 - 0 0

MEDICAL SUPPLIES 0 0

S/N PHARMACEUTICALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

103 EVANS MEDICAL PLC. 366.17 0.50 - 0 0

104 FIDSON HEALTHCARE PLC 2,835.00 1.89 -1.05 9 150,428

105 GLAXO SMITHKLINE CONSUMER NIG. PLC. 21,776.91 18.21 - 77 624,172

106 MAY & BAKER NIGERIA PLC. 1,107.40 1.13 -4.24 15 250,700

107 NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,412.60 0.90 - 3 400

108 NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 0 0

109 PHARMA-DEKO PLC. 368.59 1.70 - 0 0

PHARMACEUTICALS 104 1,025,700

HEALTHCARE 104 1,025,700

ICT

S/N COMPUTER BASED SYSTEMS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

110 COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 0 0

COMPUTER BASED SYSTEMS 0 0

S/N COMPUTERS AND PERIPHERALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

111 OMATEK VENTURES PLC 1,470.89 0.50 - 0 0

COMPUTERS AND PERIPHERALS 0 0

S/N ELECTRONIC COMMUNICATIONS SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

112 MTECH COMMUNICATIONS PLC 4,519.67 0.91 - 0 0

Prices for Securities Traded as of 13/06/2016
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PRICES FOR MAIN BOARD SECURITIES

ICT

S/N ELECTRONIC COMMUNICATIONS SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

ELECTRONIC COMMUNICATIONS SERVICES 0 0

S/N IT SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

113 COMPUTER WAREHOUSE GROUP PLC 6,741.29 2.67 - 1 100

114 NCR (NIGERIA) PLC. 970.92 8.99 - 0 0

115 TRIPPLE GEE AND COMPANY PLC. 796.88 1.61 - 0 0

IT SERVICES 1 100

S/N PROCESSING SYSTEMS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

116 CHAMS PLC 2,348.03 0.50 - 0 0

117 E-TRANZACT INTERNATIONAL PLC 25,200.00 6.00 - 1 2,000

PROCESSING SYSTEMS 1 2,000

S/N TELECOMMUNICATIONS SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

118 MASS TELECOMMUNICATION INNOVATIONS 
NIGERIA PLC

2,446.80 0.50 - 0 0

TELECOMMUNICATIONS SERVICES 0 0

ICT 2 2,100

INDUSTRIAL GOODS

S/N BUILDING MATERIALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

119 AFRICAN PAINTS (NIGERIA) PLC. 954.31 2.59 - 0 0

120 ASHAKA CEM PLC 47,095.70 21.03 - 6 4,742

121 BERGER PAINTS PLC 2,318.59 8.00 -3.61 8 223,600

122 CAP PLC 25,284.00 36.12 - 13 31,037

123 CEMENT CO. OF NORTH.NIG. PLC 9,236.58 7.35 - 17 247,455

124 DN MEYER PLC. 308.75 0.95 - 1 100

125 FIRST ALUMINIUM NIGERIA PLC 1,055.18 0.50 - 2 20,200

Prices for Securities Traded as of 13/06/2016
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PRICES FOR MAIN BOARD SECURITIES

INDUSTRIAL GOODS

S/N BUILDING MATERIALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

126 LAFARGE AFRICA PLC. 348,449.99 76.50 -4.39 68 446,396

127 PAINTS AND COATINGS MANUFACTURES PLC 784.99 0.99 - 0 0

128 PORTLAND PAINTS & PRODUCTS NIGERIA PLC 780.00 1.95 - 9 64,800

129 PREMIER PAINTS PLC. 1,277.97 10.39 - 0 0

BUILDING MATERIALS 124 1,038,330

S/N ELECTRONIC AND ELECTRICAL PRODUCTS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

130 AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 0 0

131 CUTIX PLC. 1,453.09 1.65 - 3 28,708

ELECTRONIC AND ELECTRICAL PRODUCTS 3 28,708

S/N PACKAGING/CONTAINERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

132 AVON CROWNCAPS & CONTAINERS 991.76 1.45 - 0 0

133 BETA GLASS CO PLC. 21,413.80 42.83 - 1 5,700

134 GREIF NIGERIA PLC 393.57 9.23 - 0 0

PACKAGING/CONTAINERS 1 5,700

S/N TOOLS AND MACHINERY MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

135 NIGERIAN ROPES PLC 1,966.97 7.46 - 0 0

TOOLS AND MACHINERY 0 0

INDUSTRIAL GOODS 128 1,072,738

NATURAL RESOURCES

S/N CHEMICALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

136 B.O.C. GASES PLC. 1,544.27 3.71 - 0 0

CHEMICALS 0 0

S/N METALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

137 ALUMINIUM EXTRUSION IND. PLC. 2,144.57 9.75 - 0 0

Prices for Securities Traded as of 13/06/2016
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NATURAL RESOURCES

S/N METALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

METALS 0 0

S/N MINING SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

138 MULTIVERSE MINING AND EXPLORATION PLC 2,130.97 0.50 - 1 20,000

MINING SERVICES 1 20,000

S/N PAPER/FOREST PRODUCTS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

139 THOMAS WYATT NIG. PLC. 127.60 0.58 - 0 0

PAPER/FOREST PRODUCTS 0 0

NATURAL RESOURCES 1 20,000

OIL AND GAS

S/N ENERGY EQUIPMENT AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

140 JAPAUL OIL & MARITIME SERVICES PLC 3,131.35 0.50 - 6 1,130

ENERGY EQUIPMENT AND SERVICES 6 1,130

S/N INTEGRATED OIL AND GAS SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

141 OANDO PLC 80,030.22 6.65 -5.00 153 3,122,117

INTEGRATED OIL AND GAS SERVICES 153 3,122,117

S/N PETROLEUM AND PETROLEUM PRODUCTS 
DISTRIBUTORS

MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

142 BECO PETROLEUM PRODUCT PLC 1,858.49 0.50 - 0 0

143 CONOIL PLC 15,960.90 23.00 - 3 20,635

144 ETERNA PLC. 3,912.43 3.00 - 12 102,819

145 FORTE OIL PLC. 257,878.23 197.99 0.50 61 121,638

146 MOBIL OIL NIG PLC. 58,239.74 161.51 - 9 4,521

147 MRS OIL NIGERIA PLC. 8,815.95 34.71 - 13 29,930

148 TOTAL NIGERIA PLC. 58,951.18 173.63 - 44 47,383

Prices for Securities Traded as of 13/06/2016
Printed 13/06/2016 15:19:03.003
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

OIL AND GAS

S/N PETROLEUM AND PETROLEUM PRODUCTS 
DISTRIBUTORS

MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

PETROLEUM AND PETROLEUM PRODUCTS DISTRIBUTORS 142 326,926

S/N EXPLORATION AND PRODUCTION MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

149 SEPLAT PETROLEUM DEVELOPMENT COMPANY LTD 197,205.60 350.00 - 4 6,167

EXPLORATION AND PRODUCTION 4 6,167

OIL AND GAS 305 3,456,340

SERVICES

S/N ADVERTISING MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

150 AFROMEDIA PLC 2,219.52 0.50 - 0 0

ADVERTISING 0 0

S/N APPAREL RETAILERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME
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IHEANYI NWACHUKWU

Nigerian stocks start week 
on negative footing

N
estle Nigeria 
plc led 23 
stocks that 
lost their val-
ues against 

15 gainers yesterday 
leading to 0.47percent 
decline in the Nigerian 
Stock Exchange (NSE) All 
Share Index (ASI).

The Nigerian Stock Ex-
change All Share Index 
(NSE ASI) and the Market 
Capitalisation decreased 
by 0.47%, while the Year-
to-Date return stood at 
-5.37%.

The All Share Index 
closed at 27,103.31 points 
against the preceding day 
close of 27,232.62 points 
while market capitali-
sation closed at N9.309 
trillion against preced-
ing day close of N9.353 
trillion, a loss of about 
N44billion.

The volume of stocks 
traded decreased by 
20.10%, from 190.6mil-
lion to 152.3million, 

LIVE @ THE STOCK EXCHANGE

LASACO reports 36 percent in FY’15 profit

LASACO Assurance 
Plc has released 
its annual finan-
cial statements for 

the year ended Decem-
ber 31, 2015.

The result released 
at the Nigerian Stock 
Exchange (NSE) shows 
that LASACO recorded 
9 percent decline in 
Gross premium written 
to N5.102billion from 
N5.633billion in 2014.

Also, its net premium 
earned dipped by 5 per-
cent to N2.464billion, 
from N2.346billion re-
corded in the preceding 
2014.

LASACO Assurance 
plc’s major activity is 
Insurance business. LA-
SACO’s business port-
folio currently include 
leadership and signifi-
cant share of key Federal 
and State Governments 
Insurance businesses, 
multinational and pri-
vate companies un-
derwritng businesses 
in major sectors of the 
economy, from heavy 
Engineering and Con-

struction, Banking and 
Finance, Manufactur-
ing, Agricuture, Tour-
ism, Life covers to high- 
tech capital intensive 
special risks areas of Oil 
and Gas, and Aerospace.

Gross claims paid by 
Lasaco Assurance Plc 
decreased by 39percent 
to N1.122billion from 
N1.833billion.

The company aims 
to be a market leader in 
Insurance and Financial 
Services in Nigeria. By 
this, the company’s objec-
tive is to emerge as one of 
the top ten Insurance ser-
vice providers in Nigeria.

The company’s in-
vestment income rose 
to N661.528million from 
N515.183million, an 
increase of 28%; while 
‘other income’ de-
clined by 39 percent to 
N203.519million from 
N331.492million in 2014.

Profit before taxa-
tion (PBT) decreased 
by 23 percent to 
N404.113million from 
N525.856million in 2014; 
while Profit after taxation 

(PAT) declined by 36 per-
cent to N283.320million 
from N445.745million in 
2014.

Total asset moved 
from N14.2billion in 2014 
to N16billion in 2015. 
Also, shareholder’s fund 
also rose from N6.4billion 
to N6.5billion. Operat-
ing expenses for the year 
declined by N38million 
from N1.548billion to 
N1.509billion. Under-
writing profit reduced 
by N156million from 
N1.19billion in 2014 to 
N1.03 billion in 2015. 
Claims expenses de-
creased by N336million, 
from N1.04billion in 2014 
to N706million in 2015.

To ensure this goal 
is achieved, LASACO’s 
strategy is to broaden 
and align service delivery 
channels along customer 
segments taking cogni-
zance of the difference 
between policy admin-
istration, product sup-
port and customer care 
to adequately cater for 
peculiar needs for each 
segment.

… Nestle, Lafarge, Dangote Cement top losers
while the total value 
of stocks traded in-
creased by 40.45%, 
from N1.63billion to 
N2.29billion in 3,406 
deals.  

Nestle Nigeria plc 
dipped most by N22.98, 
fromN779.98 to N757; La-
farge Africa plc followed 
after losing N3.51, from 
N80.01 to N76.5; while 
Dangote Cement plc 
declined by N1.2, from 
N165 to N163.8.

Also on the losers ta-
ble, Cadbury Nigeria 
plc dipped from N18.51 
to N18, down by N0.51; 
while International 
Breweries plc declined 
from N19.98 to N19.5, 
losing N0.48.

On the gainers ta-
ble, the share price of 
Unilever Nigeria plc 
rallied most yesterday 
by N1.02, from N32 to 
N33.02; followed by that 
of Forte Oil plc which 
gained N0.99, from 
N197 to N197.99. Guin-
ness Nigeria plc rose by 
N0.35, from N97.65 to 
N98; Access Bank plc 

increased from N5.52 
to N5.75, adding N0.23; 
while Champion Brew-
eries plc gained N0.16, 
from N2.71 to N2.87.

“The All Share index 
dropped points at week 
open, shedding 47bps 
amidst mixed perfor-
mances in key sectors. 
According to media 
reports, the Central 
Bank of Nigeria could 
be releasing the much 
awaited guidelines on 
the flexible foreign ex-
change regime (an-
nounced at the May 
MPC meeting) this 
week.

“We expect markets 
to continue to trade cau-
tiously ahead of the re-
lease of the guidelines”, 
said research analysts at 
Lagos-based Vetiva Capi-
tal Management Limited.

The financial services 
sector led yesterday activ-
ity chart with 124.58mil-
lion shares exchanged for 
N595 million; followed 
by consumer goods with 
10.804 million shares 
traded for N1.5 billion.
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geria. They have decided sev-
eral cases in favour of workers 
who were wrongly sacked. 
These are the options that are 
followed in democratic and 
free societies including our 
African neighbours.

  The best the minister 
could have done was to ap-
peal to the banks and not to 
order or threaten them. May 
be the minister and others 
who may be tempted to sup-
port this misguided ‘populist’ 
action, need to have a better 
understanding of how a free 
economy operates. When an 
economy is contracting as we 
have seen in the last one year, 
with the GDP going negative 
as we saw in Q1(-0.4%) and 
when the right policies are 
not taken and implemented 
promptly as we have noticed 
in recent times, job losses are 
imperative. No one can wish it 
way or decree against it. Like-
wise when the right policies 
are promptly implemented 
and when the economy ex-
pands, Job gains follow. That 

is the sequence. If the minis-
ter or the government wants 
to command or order, then 
it can attempt ordering the 
economy to improve, so as 
to halt job losses and when 
the economy fails to respond, 
then it can go ahead and 
threaten the economy. 

  Last week end, the Nige-
rian Army dismissed about 
50 senior military officers in 
an unprecedented mass sack 
of senior military officers. 
And we are told to expect 
similar sacks from the Navy 
and Air force. Why did the 
minister not order the mili-
tary to stop the sack? Those 
sacked, are they not Nige-
rians or do they not have 
families? In fact, the mili-
tary asked those not satis-
fied with the sack to go to 
seek redress in the courts. 
If the military can recognize 
the democratic process, I 
am surprised that a civil-
ian minister is talking like 
a military administrator. Let 
it be known that If urgent 
steps, like the speedy and 

Is there a Ramadan...

ment myopia.”Perhaps, these 
senators do not know that the 
boat of the nation is gradu-
ally sinking as they chose to 
be spectators in the Senate. 
The question always asked is 
this: how do these legislators 
find their ways to the NASS? 
Anyway it is not surprising be-
cause in Nigeria, anybody can 
be anything depending on 
who is known in government.

The quality of some Ni-
gerian rulers either of all po-
litical hues or military stripes 
from historical to present day 
mirror the extent to which Ni-
gerians are gifted. Most times 
what we observe is that rulers 
just appear in strategic posi-
tions in the nation without 
any vision. These rulers are 
shortsighted with blurry vi-
sion such that they lose focus 
on those essentials that will 
enable the nation to develop. 

Smuggling Sharia...
Continued from back page Unfortunately, leadership 

crisis in Nigeria is legendary. 
The problem transcends all 
arms of government- local, 
state and federal. Instead of 
reading bills on the floor of 
the House that will enable 
the ease of doing business, 
improve quality of education 
and healthcare services, Sha-
ria is about to be smuggled 
into the 1999 Constitution.

For the survival of Nigeria, 
federal lawmakers must put 
political stability on their 
agenda always. There will 
be no economic develop-
ment without peace and po-
litical stability. As lawmak-
ers discuss the Sharia bill, 
they should also consider 
the consequences of their 
choice. They should think 
whether Nigeria can handle 
a religious war alongside 
other separatist agitations 
currently spreading through 
the country. 

Threat to revoke bank...

Continued from back page

not say that high inflation 
expectations for the months 
of May, June and July(the 
month-long Muslim fast 
started on 6 June) this year 
are related to Ramadan. An-
nual inflation forecasts for 
May are as high as about 15 
percent (mine is 13.6 per-
cent), much faster than the 
13.7 percent headline figure 
in April. There are more 
significant factors pressur-
ing prices: weak currency, 
power shortages, insecu-
rity in key farming regions, 
pest-infected tomatoes, etc. 
When there have not been 
competing factors, food 
inflation tends to accelerate 
during Ramadan. It is a little 
bit counterintuitive that this 
should be the case. After all, 

fasting Muslims forgo lunch. 
Increased charity during the 
period may be why – more 
people probably get fed. Re-
gardless, savvy food traders 
tend to add a Ramadan pre-
mium. Whether there is an 
actual increase in demand 
for food or not is no matter. 

Still, supposedly rational 
investors in formal markets 
are not likely to be similarly 
motivated. In the Nigerian 
case especially – where 
Muslims are about half of 
the population, the behav-
iour of food traders in its 
informal markets may not 
be sufficient to motivate the 
intuition of a likely Rama-
dan effect on the Nigerian 
Stock Exchange. That is, as 
observed in the stock mar-
kets of countries where the 
dominant group is Muslim. 

Continued from back page There are opportunities for 
the savvy participant in the 
Nigerian financial markets 
nonetheless. A sukuk bond 
– debt instrument based on 
Islamic principles – would 
probably get more sub-
scribers during Ramadan. 
It is also probably the best 
time to launch a ‘halal’ (or 
‘ethical’) mutual fund. Simi-
larly, Nigerian companies 
perceived to be ethical may 
choose to raise capital dur-
ing the Muslim holy month. 
As with the Gregorian New 
Year, creative portfolio man-
agers could probably de-
sign investment strategies 
that leverage on the feel-
good factor associated with 
Ramadan as well. For those 
interested – academics and 
investors alike, these are 
certainly worth exploring.

Nigeria needs leaders who 
possess applied and emo-
tional intelligence. These are 
leaders who are enterpris-
ing, endowed with initiative 
and strategic vision includ-
ing basic understanding of 
governance. These essentials 
are required to transform any 
society and most importantly, 
an economically backward 
nation of about 200 million 
people.  

House of Representatives’ 
members should align them-
selves with logicians who 
theorize that “progress is 
impossible without change, 
and those who cannot change 
their minds cannot change 
anything.” Those who prom-
ised Nigerians that they are 
changing the nation for good 
must first think of changing 
themselves. It is an appeal to 
politicians. They should not 
divide the nation along reli-
gious lines. Thank you.

full implementation of the 
2016 budget are not taken 
to reverse the economic 
decline, the minister may 
have to give more orders 
and make more threats 
because soon the state gov-
ernments and even federal 
government agencies may 
begin sacking their own 
workers, in addition to the 
massive job losses in the 
private sector which have 
been ongoing in the last 15 
months. When people have 
not been paid salaries for 
over six months, can they 
still be said to be in em-
ployment? The government 
seems to have conquered 
the trade unions and if it 
believes it can also cow 
and conquer the banks, the 
Telecoms industry, the oil 
companies and indeed the 
private sector through ill 
advised orders and threats, 
then it might soon find that 
it is shooting itself on the 
foot and must be prepared 
not to pass the blame to the 
previous administration. 
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NPA to diversify revenue sources to meet $1.2bn target

FG signs agreement to reposition river basin development authorities

CHIGOZIE EGWUATU

L-R: Henry Daniel Ofongo, deputy chairman, House Committee on Insurance and Actuarial Matters; Umaru Ibrahim, MD/CEO, NDIC; Olufemi 
Fakeye, chairman of the committee, at the NDIC organised retreat for members of the Committee held in Abuja.

Continued from page 1
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China pushes Nigeria’s broadband revolution as 4.5G,...

Niger Delta Avengers says ready for dialogue with ...

now connect almost everything. 
Even animals can be tracked 
with their location; plants can 
be tracked, and you can know 
the soil temperature and cli-
mate just with a connected 
device. You can open the door of 
your house from anywhere you 
are around the world and watch 
your house on your phone with 
a connected camera. The world 
is totally going digital,” Jie said. 

Speaking more broadly on 
Huawei’s 4.5G plan, she said 
thousands of customers are 
already trying out the 4.5G con-
nection.

“We have companies like 
Vodafone, Etisalat, China Uni-
com, Telefonica, T-Mobile, 
Zain, stc and other networks 
that are trying it out right now 
and by the end of 2016 it should 
be out for consumers,” she said.

Although some foreign infor-
mation technology (IT) solution 
providers in Nigeria such as 
Ericsson have launched new so-
lutions to support communica-
tion service providers in captur-

ing the business opportunities 
created as the 5G era moves 
closer, industry watchers say 
more needs to be done in terms 
of development by local players 
and the Federal Government 
in preparation for the global 
launch of the expected fastest 
internet speed connection (5G 
LTE) when launched globally 
less than five years from now. 

Speaking on a number of 
strategies that experts need to 
adopt for 5G in Nigeria to have 
a sustainable future, Bashir 
Gwandu, former acting CEO 
of Nigerian Communications 
Commission (NCC) and chair-
man ITU group said ensur-
ing sustained research effort,  
global stakeholder engagement 
and collaboration, innovative 
regulation 

and policy development, 
would help in this regard. 
Gwandu said other needed 
measures include technical 
standards harmonisation and 
spectrum  availability and early 
release, infrastucture design 
and harmonisation, co-exist-
ence and network interference 
minimisation.”

Continued from page 4

Kunle Elebute named CEO of KPMG ...

gagements for a significant 
number of domestic and inter-
national companies in connec-
tion with local and cross border 
transactions within the West 
African sub-region.

He is an active member 
and former head of the Infra-
structure Workgroup of the 
Nigerian Economic Summit 
Group (NESG), a think-tank 
responsible for articulating 
key policy and institutional 
reforms necessary to upgrade 
Nigerian’s infrastructure base.

He acted as Quality Assur-
ance Partner on the crafting of 
an overarching strategy, articu-
lating imperatives for the Nige-

rian financial services industry 
to act as a growth catalyst for 
the Nigerian economy, tagged 
FSS 2020, which included pro-
viding advisory support for the 
project management office.

He served as project direc-
tor for a team of financial and 
accounting consultants work-
ing in conjunction with the 
International Finance Corpora-
tion on the privatisation of the 
Lagos State Water Corporation.

He was also the project di-
rector to the World Bank, as 
part of a multi-disciplinary 
team of consultants respon-
sible for the comprehensive 
evaluation of the Nigerian pe-
troleum sector.

Continued from page 4

Blood donation shortfalls increase risk of preventable deaths in ...
role that voluntary donation sys-
tems play in encouraging people 
to care for one another and pro-
moting community cohesion.

“Although we have many 
external differences, the same 
vital blood pumps through all 
our veins,” said  Margaret Chan, 
a medical doctor and WHO 
Director-General. “Voluntary, 
unpaid blood donation is the act 
of giving life – the greatest gift 
any person can give or receive.”

The deficit in blood donation 
has led to many unscrupulous 
practices, with people desper-
ately commercialising blood .

In a bid to meet its revenue 
target in 2016, the Nige-
rian Ports Authority (NPA) 

says it is exploring other av-
enues to boost its financial 
status. 

Habib Abdullahi, manag-
ing director of NPA, said the 
agency was going into stra-
tegic  par tnerships  as  well 
as  encouraging expor ts  to 
achieve its revenue targets of 
$1.2 bliion for 2016.

“The NPA is already reach-
ing out to the Nigeria Export 
Promotion Council (NEPC), 
and the ministries of agri-
culture and solid minerals 
to work out other modalities 
in order to diversify revenue 
sources for government, es-
pecially in growing exports 
for the country,” Abdullahi 
said in Lagos.

In his view, the NPA boss 
said the organisation might 
even exceed its targets if the 

An agreement has been 
signed by the Federal Gov-
ernment to reposition 

the River Basin Development 
Authorities within the next 18-24 
months.

The agreement, which was 
signed between the River Basin 
Development Authorities and 
the Songhai Farms of Benin 
Republic, is to include the train-
ing of unemployed youths in 
integrated farm practice and 
programme, which is comple-
mentary to the upcoming Youth 
Agriculture Empowerment Pro-
gramme being planned by the 
Federal Ministry of Agriculture 
and Rural Development.

Lai Mohammed, minister of 
information and culture, an-
nounced the signing in Uyo, 
Akwa Ibom State, on Monday at 
the South-South town hall meet-
ing organised by his ministry.

The minister noted that the 

tion, reports NAN.
Voluntary, unpaid blood do-

nations must be increased rap-
idly in more than half the world’s 
countries in order to ensure a 
reliable supply of safe blood for 
patients whose lives depend on 
it, said WHO on World Blood 
Donor Day.

This year, the theme of the  
World Blood Donor Day is 
“Blood connects us all”, high-
lighting the common bond that 
all people share in their blood. 
The slogan, “Share life, give 
blood”, draws attention to the 

Linus Awute, Permanent Secre-
tary, Federal Ministry of Health. 
Achieving this is also predicted 
to go a long way in getting rid of 
touts and blood racketeering in 
Nigeria.

“Voluntary blood donation 
would ensure steady availability 
of blood for transfusion to save 
lives, especially during emer-
gencies,” says Alabi Umodi, the 
coordinator, NBTS in Kogi state, 
while tasking Nigerians on the 
need for voluntary blood dona-

cur rent  e conomic indices 
improved, saying the agency 
was also planning to dedicate 
some port terminals to export 
hubs for agriculture and solid 
minerals.

He said this would not only 
help in the diversification 
process of the economy but 
would also compensate for 
the revenue the ports were 
losing, as there was the urgent 
need to utilise the many con-
tainers lying idle in the ports, 
and being taken away empty.

He further stated that the 
N PA  wa s  a l re a d y  w o rk i ng 
out a strategy with the Cus-
toms on how to achieve this 
milestone,  as  the primar y 
re s p o n s i b i l i t y  o f  t h e  N PA 
was to raise more revenues 
f o r  g ove r n m e nt  a n d  w o rk 
to assist  in expanding the 
economy and ensure the na-
tion’s dependence on oil was 
reduced significantly.

This the NPA is doing by 
encouraging export promo-
tion and foreign direct in-
vestment. Federal Government was explor-

ing the agricultural sector for 
massive job creation through 
the repositioning of the River 
Basin Development Authorities 
in line with the aim of redeem-
ing its promises to Nigerian, 
particularly in the three broad 
campaign areas of tackling in-
security, fighting corruption and 
revamping the economy.

Federal Government has 
equally commenced the crea-
tion of jobs across the country 
in fulfilment of its campaign 
promises through mobilisation 
of various road construction 
worker and projects across the 
country.

“As contractors are mobi-
lized back to the various road 
construction projects across 
the country, construction and 
ancillary workers are returning 
to work in droves,’’ he said

Some of the road construc-
tion works that have resumed ac-
cording to the Minister include 

... adopts partnership model

candidate in Bayelsa State, 
Timipre Sylva, should apolo-
gise to the people of the Niger 
Delta region and family of the 
late  DSP Alamieyeseigha, for 
killing him with intimidation 
and harassment because of his 
party affiliations.

 It also asserts that the own-

ership of oil blocs in Nigeria 
must reflect 60% for the oil 
producing people and 40% for 
the non-oil producing people.

It also says that Ogoniland 
and all oil-polluted lands in the 
Niger Delta must be cleaned up, 
while compensation should be 
paid to all oil-producing com-
munities and that Radio Biafra 

director and Independent(sic) 
Indigenous Peoples of Biafra 
leader, Nnamdi Kanu, should 
be released unconditionally, 
while  the Niger Delta Amnesty 
Programme must be well fund-
ed and allowed to continue to 
run effectively.

It further demands that “all 
APC members indicted for cor-
ruption should be made to face 
trial like their counterparts in 
the Peoples Democratic Party.”

Lagos-Ibadan Expressway, Bode 
Sadu-Jebba road, Abuja-Lokoja 
road, Kano-Maiduguri road and 
the Loko and Oweto bridge link-
ing Nasarawa to Benue.

He said work would soon 
start on the 2nd Niger Bridge 
which is in this year’s budget, 
adding that, as more and more 
road construction works resume 
in the days ahead, thousands of 
Nigerians will also be returning 
to work.

The minister used the occa-
sion to thank the Governor of 
Akwa Ibom State, Emmanuel 
Udom, for his hospitality and 
generosity even though he be-
longs to a different political 
platform.

He equally thanked Nigerians 
for their perseverance and abid-
ing faith in the Buhari adminis-
tration, and assured that despite 
the economic challenges due to 
the crash in oil price, there was 
indeed light at the end of the 
tunnel.

OYIN AMINU
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Edo State House 
of Assembly on 
Monday cut short 
its recess to pass 

a resolution granting the 
state governor, Adams Osh-
iomhole’s request to access 
N366, 467,597,77 million 
bailout fund from the Cen-
tral Bank of Nigeria (CBN).

BusinessDay reports that 
the bailout fund is for the 
payment of seven months 
out of the 16 months salary 
arrears for the striking Egor 
Local Government workers.

The resolution was se-
quel to a letter of request to 
the House by the state gov-
ernor, Adams Oshiomhole.

The House had on May 
18, went on five weeks break 
and to resume June 27, 2016. 
They however conveyed an 
emergence meeting to pass 
the resolution to grant the 
governor’s bailout fund re-
quest and the confirmation 
of the appointment of com-
missioner nominee.

Oshiomhole noted that 
Egor LGC was inadvertently 
omitted in the list of local 
governments that benefit-
ted from the bailout funds 
the state had accessed few 
months ago.

“May I respectfully con-
vey my compliments to 
Madam Speaker and Hon-
ourable members of the 
House and request for a 
resolution of the Edo State 
House of Assembly for the 
Edo State Government to 
negotiate and conclude nec-
essary arrangements for the 
CBN to access the bailout 
fund of the sum of N366, 467, 
597, 77 million only, being 
the amount due to Egor Lo-
cal Government Council of 
Edo State as salaries arrears.

“Madam Speaker, Egor 
council was inadvertently 
omitted in the grand total 
for all the local government 
councils of Edo State totally 

House gives Oshiomhole nod to access 
N366.4m bailout fund for Egor LGC

N12, 407, 873,944, 60 billion, 
being the outstanding sala-
ries arrears of Edo State,” the 
request read in part.

In his submission, the 
majority leader of the House, 
Foly Ogedengbe said the 
governor’s request was to 
cure the defect of the state 
government inability to ac-
cess bailout fund for the 
Egor LGC.

“We are all familiar with 
the untold hardship that 
workers in Egor LGC had 
faced over more than one 
year without receiving any-
thing like salary. I want to 
urge my colleagues to sup-
port this application be-
cause without this resolu-
tion this money cannot be 
accessed from the CBN,” 
Ogedengbe said.

He urged the House to 
approve the government 
request to enable it access 
the bailout fund.

The lawmaker repre-
senting Egor constituency, 
Crosby Eribo lamented what 
he described as “injustice” to 
the people of the constitu-
ency.

“Madam Speaker and 
my Honourable colleagues, 
you know what it means 
to live and worked for 16 
months without salaries? 
We go through hell. Madam 
Speaker and my Honourable 
colleagues, I feel there has 
not been justice to Egor LGC. 
It is coming after 16 months. 
What is seven months salary 
going to do to the people of 
Egor? It is as if nothing has 
been done,” he said.

Elizabeth Aitivie, speaker 
of the House, who com-
mended the state govern-
ment for the bailout, noted 
that the resolution would 
empower the governor to ac-
cess the fund from the CBN.

The House also con-
firmed the nomination of 
Kerry Emokpaire as com-
missioner in the state execu-
tive council.

Power, infrastructure threaten N1bn 
investments in Yaba Industrial Estate

T
he epileptic power 
supply from the 
nat i o na l  g r i d 
coupled with in-
frastructural col-

lapse at the Yaba Industrial 
Estate are threatening the 
over N1 billion investments 
in one of Nigeria’s oldest 
industrial estates.

About 1,500 persons en-
gaged in different productive 
activities within the estate, 
according to operators, also 
face an uncertain future as 
promises by successive ad-
ministrations in Lagos State 
to re-energise decayed infra-
structure in the estate have 
failed to translate into a reality. 

The industrial estate built 
in 1954, had recorded suc-
cesses and failures over the 

The Nigerian Army is 
seeking collabora-
tion with the Min-
istry of Communi-

cations Technology in the 
application of new technolo-
gies to tackle the activities of 
insurgents in the country.

Chief of Army Staff, Tukur 
Yusuf Buratai, who stated 
this on Monday during a 
courtesy visit to Adebayo 
Shittu, minister of com-
munication, said the use of 
technology like the galaxy 
backbone, satellite and data 
communications would go 
a long way in addressing 
the security challenges in 
Nigeria, and enhance com-
munication security.

Buratai said: “We are here 

years. But it is now in its 
worst condition; with the 
operators lamenting they 
are gradually closing shops, 
as they find it difficult to 
cope with the deteriorating 
situation.

BusinessDay findings re-
veal totally collapsed drain-
age system within the es-
tate, while some of the brick 
buildings meant to serve 
as workshops or factories 
operate without roofs. One 
of the buildings is said to 
have caught fire many years 
ago and thereafter left aban-
doned by the government.

“This industrial estate 
needs the urgent interven-
tion of government, if for 
anything, job creation. We 
have lost many customers 
who cannot drive in here 
any time it rains because of 

to collaborate with the min-
istry in area of communica-
tion. We already have com-
munication platforms in the 
North East and Niger Delta.

“With the availability of 
the galaxy backbone and 
satellite, we need to deepen-
ing our collaborations in the 
fight against Boko Haram 
and other security chal-
lenges in the country.”

On restoration of vandal-
ised communication outfits 
by insurgents, Buratai said 
the army was also working 
closely with telecoms firms 
in the North East towards 
reinstalling masts destroyed 
by Boko Haram, adding 
that the military was not 
overwhelmed by the recent 
activities of militants in the 
Niger Delta.

heavy flooding. It has been 
left like this for many years, 
yet we have government 
talking about job creation,” 
said one of the business 
owners on Monday.                                                                                                                                   

Mukaila Adeosun, chair-
man of the business owners, 
who spoke with Business-
Day, decries the challenges 
faced by the operators who 
have to generate their power, 
which takes over 70 percent 
of their operational cost, a 
development he describes 
as “suffocating.”

Some of the businesses 
operating in the estate are 
bakeries, recycling of plastic 
materials, production of 
table water and yoghurt, 
shoemaking, printing, fash-
ioning designing, furniture 
making, vegetable oil pack-
aging, automobile repairs, 

among others.
Adeosun notes that 

asides spending heavily on 
power generation, access to 
finance remained another 
major challenge to the small 
business operators. He adds 
that the industrial estate has 
the potential to create over 
10,000 direct and indirect 
jobs if the problem of in-
frastructure and power is 
addressed.

He called on Governor 
Akinwunmi Ambode to re-
visit the Lagos State Indus-
trial Development Finance 
Company Limited, by chan-
nelling part of the N25 billion 
Employment Trust Fund 
(ETF) set up by the admin-
istration into reviving the 
estate, to enable small busi-
nesses access loan at one 
digit interest rate.

Ogbonnaya Onu (l), 
minister of science 
and technology, 
explaining a point 
of interest on 
Nigeria’s abundant 
mineral resources 
to Christos 
Giannopoulos, 
CEO, PZ Cussons 
Nigeria plc, when 
the later paid him 
a courtesy visit in 
his office recently; 
PZ Cussons is 
financing the 
upgrading of 
research facilities 
at University of 
Calabar, Modibbo 
Adama University 
of Technology, 
Yola and National 
Research Institute 
for Chemical 
Technology, Zaria.

 JOSHUA BASSEY

HARRISON EDEH, Abuja

 … operators say 1,500 jobs at risk

Army chief seeks ICT ministry’s support 
on advancing security
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Beijing defends 
$470bn currency 
intervention

C
hina’s central bank has 
burnt through nearly half 
a trillion dollars in foreign 
reserves to support its 
currency since August, 

despite criticism that it has betrayed 
its commitment to let market forces 
drive the exchange rate.

Sources close to the central bank 
said the intervention, while costly, had 
been necessary to maintain economic 
confidence and prevent a disorderly 
depreciation that could have had 
ripple effects far beyond the currency.

The People’s Bank of China has 
spent about $473bn of its foreign 
exchange reserves since it surprised 
global markets last August by chang-
ing the way it set its daily guidance 
rate for the currency, according to 
Financial Times estimates based on 
official data.

Fears that China would permit or 
actively encourage a sharp devalua-
tion led to a wave of renminbi selling 
after the move.

“The most important factor is 
confidence, both globally and within 
China,” said a central bank official. 
“The cost of intervention in terms of 
reserves has been high, but this policy 

Fitch Ratings yesterday 
lowered its outlook 
on the world’s most 
indebted country to 

negative, saying it doubted 
Japan’s commitment to fixing 
the public finances.

The decision makes Fitch 
the first credit rating agency 
to change its position on Ja-
pan following Prime Minister 
Shinzo Abe’s decision to delay 
a rise in consumption tax that 
was scheduled for April next 
year.

Fitch’s move highlights a 
debate about how to interpret 
the tax delay. Some analysts 
say Mr Abe has given up on 
balancing the budget while 
others argue a delay will help 
Japan escape deflation, and 
so boost its finances in the 

can’t be evaluated just in terms of 
numbers. Once confidence is lost it 
can’t be easily restored. Then a lot of 
bad things can happen.”

PBoC officials knew that chang-
ing the way the central bank set the 
daily “fix” would unleash pent-up 
depreciation pressure, but they under-
estimated the intensity of the market 
reaction, according to analysts.

A move that might have been ex-
pected to produce a 5 per cent down-
ward adjustment quickly threatened 
to spark a 10 or 20 per cent rout in a 
matter of days. Such an uncontrolled 
devaluation could have undermined 
the broader financial system by incit-
ing investors to dump renminbi assets 
en masse.

The International Monetary Fund 
is likely to address exchange rate 
volatility, among other financial risks, 
when David Lipton, its deputy manag-
ing director, presents the fund’s annual 
financial stability report on China to-
day in Beijing.

While the timing of last year’s 
move was probably linked to the IMF’s 
then-pending decision on whether 
to designate the renminbi an official 
reserve currency, it also coincided with 
dramatic turmoil in the Chinese stock 
market, adding to investor jitters.

long run.
“The outlook revision pri-

marily reflects Fitch’s de-
creased confidence in the 
Japanese authorities’ commit-
ment to fiscal consolidation,” 
the agency said.

“Fitch no longer expects the 
consumption tax to rise in its 
base case,” it said, predicting 
that the ratio of government 
debt to gross domestic prod-
uct would now keep rising by 
1 or 2 percentage points a year 
until 2024, instead of peaking 
at 247 per cent in 2020 as it 
previously forecast.

Mr Abe delayed the rise in 
consumption tax from 8 per 
cent to 10 per cent by two-
and-a-half years until October 
2019, warning that raising it 
could prompt a “relapse in 
domestic demand” and a slide 

GABRIEL WILDAU & TOM MITCHELL 

Job prospects keep Fed guarded on rate rises

Federal Reserve policy-
makers are likely to keep 
the prospect of further 
rate rises this year open, 

spurning any firm commitments 
on timing, as they await evidence 
tomorrow on whether the US 
labour market recovery has hit a 
modest pothole or a roadblock.

The central bank will probably 
keep interest rates unchanged 
given the menace of global finan-
cial market disruption associated 
with the UK referendum on its 
membership of the EU on June 
23, coupled with uncertainties 
over the health of US employ-
ment.

Policymakers would want 
to see decisive evidence in the 
coming weeks that dismal jobs 
numbers in May were a one-off 
rather than a serious setback, 
coupled with an end to Brexit jit-
ters in markets, before becoming 
sufficiently confident to lift rates 
as soon as the July Fed meeting.

Markets are putting stronger 
odds on a move by the Federal 
Open Market Committee in Sep-
tember or afterwards.

Janet Yellen, Fed chair, gave a 
broadly optimistic outlook about 
the US economy when she spoke 
in Philadelphia this month, when 
she avoided a repeat of the dovish 
signals that had confused finan-
cial markets in March.

However, she stressed a range 
of “uncertainties” and withdrew 
previous guidance that she ex-
pected a rate rise “in the coming 
months”, in a move that heralds a 

ROBIN HARDING

guarded outlook tomorrow.
The latest jobs report had 

“sealed the case for no action at 
next week’s FOMC meeting”, said 
Michael Feroli, US economist at 
JPMorgan Chase. “It has likely 
also left the committee hesitant 
to strongly signal the timing of 
the next rate hike.”

Debate in the FOMC is likely 
to centre on the jobs market, 
which has lost lustre despite 75 
consecutive months of expand-
ing payrolls.

Yellen held open the possibil-
ity that May’s reading - in which 
only 38,000 jobs were added, 
compared with 123,000 the previ-
ous month - was an “aberration”, 
stressing that too much attention 
should not be paid to a single 
month’s indicator.

For the Fed the problem is that 
the dreary data were not the only 
sign of a slowing labour market. 
The central bank’s own labour 
market conditions index, which 
pulls together a range of indica-
tors, has dropped to its lowest 
reading since May 2009.

Over the past three months 
payrolls have expanded at half 
the average pace set at the same 
period last year, although the 
latest data were hit by a telecom-
munications strike.

Most disappointingly, an im-
provement in the labour force 
participation rate that had been 
under way since September of 
last year has gone into reverse as 
the number of people dropping 
out of the hunt for work rises.

Making the picture worse is a 
decline in indicators of inflation 

expectations to which Ms Yellen 
drew attention in Philadelphia. 
The Fed cannot afford to be re-
laxed about the development, 
given its 2 per cent inflation 
target - a goal it has not hit for 
four years.

Along with tentative signs 
of firmer wage growth is the 
possibility that the jobs market 
is merely slowing as the US ap-
proaches full employment, with 
joblessness at just 4.7 per cent. 
Consumer spending numbers 
have picked up in the second 
quarter and claims for jobless 
benefits remain low, suggesting 
that the US remains well clear of 
a recession.
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Former PM urges 
Labour voters 
to remain

Abe’s sales tax...

Attacks cast shadow on presidential race

Greek bank governor urges bailout easing

S
harply contrasting ap-
proaches to the Or-
lando shootings from 
the two main US presi-
dential candidates yes-

terday exposed a yawning gulf in 
their responses to terrorism and 
underscored the divisive and 
combustible role it is set to play 

in the November election.
Donald Trump, the Republi-

cans’ presumptive presidential 
nominee, accused America’s 
Muslims of failing to report 
dangerous radicalisation in 
their areas and called for more 
US citizens to be armed, as he 
doubled down on a hardline 
approach that he hopes will 
cement his credentials as an 

uncompromisingly hawkish 
president-in-waiting.

Mr Trump also played to 
the conspiracy theorists on 
the Republican side of politics, 
using interviews yesterday to 
hint opaquely at links between 
Barack Obama, the US president, 
and Islamist radicals.

Mr Trump said that the presi-
dent “either is not tough, not 

smart, or he’s got something 
else in mind”. He cast aspersions 
on the president’s motivations, 
saying people could not believe 
that the president did not men-
tion the words “radical Islamic 
terrorism”. “There’s something 
going on,” he said.

Hillary Clinton for the Demo-
crats by contrast warned against 
demonising Islam and demand-

ed a dedicated team tasked with 
tracking down lone-wolf terror-
ists, as well as tougher gun con-
trol laws, as she adopted a more 
measured tone.

Terrorism has the potential 
to play a highly unpredictable 
role in the November election as 
public anxiety rises following the 
attacks in Paris, Brussels and San 
Bernardino, California.

Continued from page A3
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Greece’s central bank 
governor has urged the 
country’s creditors to 
rework a core element 

of Athens’ new bailout, saying 
budget surplus targets agreed 
with the leftwing Syriza govern-
ment are “unrealistic and socially 
unattainable”.

Yannis Stournaras called for 
“a new deal” that would reduce 
the fiscal surplus, before debt 
payments, Athens must achieve 
- from 3.5 per cent to 2 per cent 
of national output - beginning 
in 2018.

The lower target would allow 
“for a more balanced economic 
policy mix with emphasis on the 
reduction of taxation, encourag-
ing private investment and con-
tributing to sustainable growth 
rates”, says Stournaras in an article 
in today’s Financial Times.

Stournaras’s stance allies him 
with the International Monetary 
Fund, which has argued that the 
surplus targets are unrealistic. But 
it puts him at odds with both the 
German government and Alexis 
Tsipras, the Greek prime minister, 
who has for months been in an 

open war of words with the IMF 
about its efforts to revamp the 
programme.

It is not the first time Stour-
naras, whose office is indepen-
dent from the government, has 
distanced himself from Tsipras’s 
policy.

During last year’s Grexit stand-
off, he publicly warned that Tsip-
ras was risking an “uncontrollable 
crisis” through his brinkmanship 
with creditors. Last month, he 
sparked controversy by arguing 
the belligerence of Yanis Va-
roufakis, Tsipras’s former finance 
minister, cost the country €86bn.

Despite its call for debt relief 
and lower surplus targets, the IMF 
remains unpopular in Greece. 
Tsipras has railed against the fund 
and sought to force it out of the 
third bailout programme - in part 
because Syriza officials believe 
their EU partners will, over time, 
prove more lenient.

Tsipras accepted the higher 
target demanded by the EU last 
year in an eleventh-hour agree-
ment that spared the country 
bankruptcy and a chaotic exit 
from the eurozone. He restated his 
willingness to abide by them last 
month to ensure disbursement of 

€7.5bn in bailout aid needed to 
avert default on a sovereign debt 
repayment due in July.

By tacitly siding with IMF argu-
ments, Stournaras would make 
any effort by Tsipras to oust the 
fund more difficult. Both Stour-
naras and the IMF argue that set-
ting a high target would shrink the 
country’s chances of recovery and 
further delay a long-awaited deal 
on debt relief.

“Lower fiscal targets and debt 
relief are the incentives that will 
keep the Greek economy and so-
ciety going,” Stournaras says. He 
argues that Greek debt would be 
sustainable with a 2 per cent an-
nual primary surplus and “rather 
moderate debt relief which does 
not inflict losses on lenders.” He 
also proposes a 20-year exten-
sion on loan maturities and the 
repayment of capitalised deferred 
interest in equal instalments over 
20 years.

Mujtaba Rahman of Eurasia 
Group, a risk consultancy, said 
the 3.5 per cent target “probably 
isn’t attainable” in later years but 
that it would be too politically 
challenging for Greece’s lenders 
to revise them before next year’s 
German elections. 

back into deflation.
Fitch’s credit rating for Ja-

pan remains A, its sixth-high-
est level and lower than that 
of Malta, Estonia or China. 
A negative outlook indicates 
Fitch is likely to cut Japan’s 
rating in the next year or two.

Japan presents an extreme 
test of methodology for the rat-
ing agencies. On the one hand, 
its growth prospects are weak 
and gross public debt is the 
largest in the world at about 
240 per cent of GDP.

On the other, Japan is one 
of the world’s richest and most 
productive economies, most 
of its debt is held domestically 
and all of it is denominated in 
yen - which Tokyo could print 
if it ever needed to.

Moody’s, which rates Japan 
one notch higher than Fitch at 
A1, took a similar view but has 
not changed its outlook so far.

“The combined move is 
credit negative as it raises 
further questions over the 
government’s ability and will-
ingness to meet its stated 
fiscal consolidation goals,” 
Moody’s pointed out after the 
consumption tax move was 
announced.

By contrast, Standard & 
Poor’s was more upbeat. “The 
postponement of the con-
sumption tax hike increases 
household disposable income 
next year, and is therefore 
positive for near-term expen-
diture and growth,” said Paul 
Gruenwald, the agency’s Asia-
Pacific chief economist.

Fixing Japan’s chronic bud-
get deficits is one of the main 
goals of Abenomics, the prime 
minister’s signature economic 
programme.

However, a previous rise 
in consumption tax from 5 
per cent to 8 per cent in 2014 
plunged the economy into 
recession, prompting Mr Abe’s 
caution about the further rise 
that was scheduled for next 
year.

Gordon Brown, former UK 
prime minister, has invoked 
Britain’s history of leader-
ship in Europe as he spear-

headed an attempt to bring voters 
from the opposition Labour party into 
the Remain camp.

Brown argued that the EU had a 
unique ability to tackle issues such 
tax havens, terrorism and zero-hours 
employment contracts.

But his largely good-humoured 
intervention - featuring jokes about 
Oprah Winfrey, Amy Winehouse and 
Donald Trump - soured when he ac-
cused The Sun, Britain’s best-selling 
newspaper, of having “an agenda” over 
immigration.

Opinion polls suggest that about 
a quarter of those who voted Labour 
in the last general election will back 
a British exit from the EU on June 
23, with many others likely to stay at 
home.

Labour politicians are concerned 
that the referendum could turn into 
an anti-establishment protest vote.

As recently as last week, senior 
members of the party were focused 
on attacking the Conservative and 
Leaver Boris Johnson - a strategy that 
may have deepened some support-
ers’ sense that the referendum is an 
internal Tory party dispute.

The Leave campaign has mocked 
Labour’s push as a desperate response 
to Remain’s disappearing lead in the 
polls. Yesterday, both online and 
phone polls by Guardian/ICM gave 
the Leave campaign a six-point lead.

Today Jeremy Corbyn, Labour 
leader, will urge the “whole Labour 
movement” to mobilise to secure a 
Remain vote, warning that there are 
“just nine days to go to convince La-
bour supporters”.

Mr Corbyn will join the leaders of 
some of Britain’s biggest trade unions 
to make the case; Labour MPs have 
also been urged to oversee a mass 
delivery of “Labour In” leaflets across 
the country in the last week before 
polling day.

Donald Trump
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Blackstone raises 
€5.5bn for real 
estate fund
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B
lackstone, the larg-
est real estate asset 
manager, has raised 
€5.5bn for a Europe-
an real estate fund as 

investors in the sector shift focus 
from the US towards Europe.

The New York-based private 
equity house is on track to equal 
its previous record of $7bn for 
a Europe-focused real estate 
vehicle when it closes the fund 
later this year.

Private equity funds invest-
ing in Europe raised $40bn 
in the first quarter of 2016, 
up from $30bn the previous 
quarter, while fundraising for 
North America-focused funds 
declined from $89bn to $60bn, 
according to data from Preqin, 
a research firm.

Anthony Myers, managing 
director at Blackstone, said last 
week that “it is getting harder to 
find opportunities that will give 
you some kind of excess liquid 
return in the US, but Europe is 
behind the US. There’s a per-
ception that Europe is a less ef-
ficient market and that you need 
to be with folks who have teams 
on the ground and experience”.

Schneider Electric, the French 
industrials group, is in re-
newed talks to acquire a 
majority stake in Aveva, the 

UK engineering software developer, 
as it makes another attempt to strike 
a deal with a potential value of £2bn.

Two people close to the process 
said the companies had resumed 
discussions after their previously 
agreed deal collapsed in late De-
cember last year.

One of the people added that 
the talks were advanced and the 
agreement could be reached within 
weeks.

However, both people cautioned 
that there was no certainty that the 
discussions would lead to a deal.

After the Financial Times re-
ported the talks, Aveva said in a 
regulatory statement that its board 
“confirms that it has received a 
revised, conditional proposal from 
Schneider Electric . . . for Aveva to 
combine with Schneider Electric’s 
software business in exchange for 
new Aveva shares to be issued to 
Schneider Electric.

“Similar to the previous discus-
sions that took place between the 
parties last year, the proposal also 

VimpelCom in $1bn deal with Ericsson to refresh tech

Schneider Electric enters fresh talks over 
£2bn deal to gain majority stake in Aveva

DANIEL THOMAS

BRYCE ELDER & ARASH MASSOUDI 

Blackstone’s fund, Europe 
Real Estate Investors V, will 
target the same returns as its 
previous one launched in 2014: 
a 20 per cent gross internal rate 
of return, or 15 per cent net of 
fees. It will mainly invest in the 
UK, Germany, France, Italy and 
Spain.

It has attracted backing from 
institutions including the Cali-
fornia State Teachers’ Retire-
ment System and the San Fran-
cisco Employees’ Retirement 
System. Blackstone has a record 
of assembling large portfolios of 
assets in sectors such as hotels 
or industrial property, which it 
then floats or sells.

It is eyeing non-performing 
loans in Italy, where banks hold 
about €360bn of such loans, 
many backed by commercial 
real estate. The country’s stron-
gest banks, insurers and asset 
managers agreed in April to 
create a €4.25bn rescue fund to 
help ailing lenders.

Few private equity firms have 
so far bought up large portfolios 
of non-performing loans as they 
have in Ireland, Spain and else-
where, partly because of what 
is seen as a weak regime for 
reclaiming collateral.

includes a significant cash payment 
from Schneider Electric to Aveva, 
which would be distributed to 
Aveva’s current shareholders upon 
completion.”

The transaction would be con-
sidered a reverse takeover under the 
UK Listing Rules, so trading in Aveva 
shares had been suspended with 
immediate effect, the company said. 
Aveva stock had climbed 9.8 per cent 
to £17.75 ahead of the suspension, 
giving it a market value of £1bn.

Under last year’s proposed deal, 
terminated by mutual consent, 
Aveva would have swapped a major-
ity stake in the combined business 
for Schneider’s industrial software 
unit, Schneider Software. The terms 
of the failed deal included a £550m 
“control premium” to be paid to 
Aveva shareholders, equivalent to 
about 850p per share.

After six months of due dili-
gence, Aveva said in December that 
“significant integration challenges 
were identified that could not be 
overcome without considerable 
additional risk and cost”.

Schneider previously acquired 
another UK engineering IT group: 
Invensys. It bought the company 
in 2013 in a cash-and-shares deal 
worth £3.4bn.

Symantec shares were up 
almost 7 per cent yesterday, 
a day after the company 
said it would acquire threat-

blocking service Blue Coat Systems 
for $4.65bn from Bain Capital, in 
the struggling antivirus company’s 
largest deal for more than a decade.

Greg Clark, Blue Coat chief 
executive, will take the top job at 
Symantec, a position that has been 
vacant since April. The combined 
company will be the world’s larg-
est enterprise security business by 
revenues.

Mr Clark promised he would 
make Symantec “really fit and really 
competitive”, and said the tie-up 
would result in $150m of annual net 
cost savings.

“The size and scale of our invest-
ment in cyber defence is second to 
none in the industry,” he said, cit-
ing its 3,000 engineers. He added 
that the combination of Blue Coat’s 
website scanning and Symantec’s 
email filtering would give it the “best 
knowledge” of the new security 

VimpelCom has struck a 
$1bn deal with Swedish 
equipment maker Ericsson 
to modernise its telecoms 

technology and systems to help cut 
costs and streamline international 
operations.

The company is planning to over-
haul its IT in 11 countries, starting 
with Georgia, Bangladesh, Pakistan, 
Algeria, Ukraine and Russia, which 
will allow it to bring in digital systems 
better suited to provide services to 
customers.

The move will bring its countries 
under one system, cutting costs and 
allowing closer control of operations.

The moves come as the company 

threats being developed by hackers.
Michael Brown, Symantec’s for-

mer chief executive, stepped down 
in April after just 18 months in the 
post, amid falling sales.

In January, the company agreed 
to cut the price of its Veritas subsid-
iary by $600m to $7.4bn as it sold 
the data- storage unit to Carlyle, 
the private equity group. Most of 
those proceeds - totalling more than 
$5bn - will have been returned to 
shareholders by the end of the cur-
rent fiscal year.

Symantec said it would finance 
the all-cash Blue Coat deal through 
its existing balance sheet and $2.8bn 
of new debt, with a commitment to 
pay down the loans within two to 
three years.

As part of the transaction, pri-
vate equity group Bain will invest 
$750m in convertible notes and 
David Humphrey, a Bain managing 
director, will join Symantec’s board.

Private equity group Silver Lake, 
an existing Symantec backer, will 
also invest $500m in the convertible 
notes. The investors are hoping to 
capitalise on the increased com-
plexity of internet security created 

prepares for 4G and 5G services, and 
starts to roll out digital offerings such 
as mobile entertainment and mobile 
financial services.

The company has been criticised 
by its major investor at LetterOne, 
the holding group for the 48 per cent 
stake in VimpelCom controlled by 
Russian billionaire Mikhail Fridman 
and his Russian partners.

Alexei Reznikovich, chief execu-
tive of LetterOne, told the Financial 
Times last year that VimpelCom 
needed a “complete revamp”, saying 
as much as two-thirds could be cut 
from the costs of running the busi-
ness by shifting operations to digital 
platforms.

He spelt out the need to moder-
nise the business by taking services 

by cloud computing, mobile de-
vices and the internet of things, as 
hacking breaches continue to make 
headlines.

“The co-investment of two savvy 
financial sponsors are just proof of 
that industrial logic that is behind 
the combination,” said Thomas 
Seifert, Symantec’s chief financial 
officer. “Blue Coat has done a 
tremendous job repositioning the 
company over the last year.”

Bain’s Mr Humphrey said Mr 
Clark had done an “extraordinary 
job of building Blue Coat into a fast-
growing, market-leading business”.

“We enjoyed a productive part-
nership, and are excited to be a 
significant investor in the future of 
Symantec as the leading cyber secu-
rity company in the world,” he said.

Symantec is paying almost dou-
ble the price Blue Coat fetched a 
little over a year ago. Bain’s March 
2015 purchase from fellow private 
equity group Thomas Bravo valued 
Blue Coat at $2.4bn, or about 12 
times its $196.6m adjusted earnings 
before interest, tax, depreciation 
and amortisation for the year end-
ing in April last year.

from voice and text into new digital 
applications and content provision. 
Many of the emerging markets in 
which VimpelCom operates are only 
starting to see the widespread adop-
tion of 3G and 4G technology.

Jean-Yves Charlier, chief execu-
tive, said the deal would “bring us 
closer to our customers while also 
centralising and simplifying our 
business, creating a lean and agile 
operation and resulting in a more 
efficient cost structure across our 
international footprint”.

Hans Vestberg, chief executive of 
Ericsson, said the deal was part of a 
trend as telecoms groups looked to 
expand out of traditional voice and 
text services to seek revenues as 
digital services providers.
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Michael Brown, Symantec’s former chief executive

Symantec to buy Blue Coat for $4.6bn
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‘A retreat would leave the nation in unsplendid isolation’

FT ANALYSIS In association with

S
ome bits of history cannot 
be left behind. The first act 
of the psychodrama that is 
Britain’s European referen-
dum campaign opened in 

the early months of 1960. The nation 
had lived through a decade of drift-
ing decline. A last imperial hurrah at 
Suez had ended in humiliation as the 
geopolitical map was redrawn by the 
superpower rivalry of the US and the 
Soviet Union. Across the channel, 
enemies had become friends in the 
Franco-German common market. 
Harold Macmillan’s Conservative 
government decided it was time 
to take a hard look at the world. Its 
conclusion - that Britain could not 
remain aloof from events on its own 
continent - began the argument now 
raging.

Crystallised then, the essential 
elements of Britain’s European 
debate have not changed. Macmil-
lan’s application to join the EU - it 
would take 13 years before another 
Tory prime minister, Edward Heath, 
realised the goal - foretold most 
of today’s arguments. Behind the 
debates about the economy and 
immigration lie neuralgic concerns 
about history, self-image and iden-
tity; about the tension between col-
lective decision-making and abstract 
notions of sovereignty; and about 
the competing horizons offered by 
Europe and the wider world. They 
are also about how deep emotions 
can collide with the harsh facts of 
economic and political life.

Macmillan commissioned his 
advisers and mandarins to take stock 
of the components of British power, 
economic and military, and then 
peer a decade into the future. Where, 
he asked, would the nation that had 
so recently ruled much of the world 
stand in 1970? Chaired by Norman 
Brook, the cabinet secretary, and 
conducted in great secrecy, the 
Future Policy Study was delivered 
in February 1960.

Numbered copies, stamped “top 
secret”, were distributed only to Mac-
millan’s most trusted colleagues. 
The conclusions were brutal. Britain 
could no longer keep up the pre-
tence of being a great power on a par 
with the US and Soviet Union. The 
coming years would herald further 
relative decline and Britain’s global 
responsibilities would run further 
ahead of its economic capacity.

After the humiliating failure four 
years earlier of the Anglo-French 
enterprise to seize back control of 
the Suez Canal, the authors were 
unequivocal about the importance 
of a “special relationship” with 
Washington. Britain’s future status 
would depend on America’s “readi-
ness to treat us as their closest ally”. 
But serving as Greece to America’s 
Rome was not enough. Three years 
after the signature of the Treaty of 
Rome, France, Germany and four 
continental partners were making 
a success of the common market.

The prevailing view among 
British ministers and mandarins 

throughout the 1950s had been that 
the European project that had begun 
with Robert Schuman’s plan for a 
coal and steel community would 
never properly happen. When in 
1955 officials of the six nations - the 
Netherlands, Belgium, Luxembourg 
and Italy alongside France and 
Germany - gathered at Messina 
in Sicily to talk about a common 
market, Whitehall and Westminster 
had been dismissive. Rab Butler, the 
then chancellor, caught the mood 
in describing Messina as some “ar-
chaeological diggings . . . in an old 
Sicilian town”. British diplomacy 
could derail such projects.

The message of the Future Pol-
icy Study was that this strategy had 
failed. Germany was emerging again 
as Europe’s economic powerhouse 
and the common market had ren-
dered irrelevant the rival trading ar-
rangement - a European Free Trade 
Association including such nations 
as Sweden, Denmark and Portugal 
- favoured by Britain. For the first 
time since the Napoleonic era the 
European powers were excluding 
Britain from a continental enterprise.

What was needed was a balancing 
act, matching Britain’s vital security 
relationship with Washington with 
engagement in Europe. “Whatever 
happens,” the report said, “we must 
not find ourselves in the position of 
having to make a final choice be-
tween the two sides of the Atlantic.” 
Within six months of receipt of the 
study, Macmillan decided to lodge 
Britain’s bid to join the European 
Economic Community.

If the Suez debacle had put paid 
to imperial delusions, it had not 
banished the impulse that said 
Britain’s outlook should be global. 
The national myth, crafted by the 
Victorians as an explanation for the 

inevitability of the British empire, 
celebrated English exceptionalism. 
There would always be a measure of 
fog in the channel.

‘Outdated terms of a vanished 
past’

Even as the empire dissolved, 
Britain looked to the world. An-
thony Eden, whose premiership 
had foundered on the rocks of Suez, 
gave voice to the mindset: “Britain’s 
story and her interests lie beyond the 
continent of Europe,” he said in 1952. 
“Our thoughts move across the seas 
to the many communities in which 
our people play their part, in every 
corner of the world. These are our 
family ties.”

The echoes can be heard today in 
the expansive rhetoric of Boris John-
son and Michael Gove, Conservative 
leaders of the Leave campaign. To 
restore itself to global leadership all 
Britain needs to do is unshackle itself 
from Brussels.

Macmillan dismissed this as 
nostalgia before Messrs Johnson and 
Gove were born. “In the past, as a 
great maritime power, we might give 
way to insular feelings of superiority 
over foreign breeds . . . But we have 
to consider the state of the world as 
it is today and will be tomorrow, and 
not in outdated terms of a vanished 
past,” he said. “Foreign breeds” is not 
a phrase a politician could use today, 
but it captured the assumption of 
superiority that still infuses the argu-
ments of Tory nationalists.

Charles de Gaulle, France’s presi-
dent, sided with Eden, scuppering 
Macmillan’s application for mem-
bership. “England in effect is insular,” 
he said. “She is maritime, she is 
linked through her exchanges, her 
markets, her supply lines to the most 
diverse and often distant countries.” 
De Gaulle thus anointed himself 

Britain’s first Eurosceptic.
The supposed choice - Europe 

or the world - is still posed. Today’s 
Brexiters hanker after Elizabethan 
glories, reimagining Britain as the 
footloose privateer leaving Europe 
behind to make its fortune in far-
flung lands. Ask them about trade 
with Europe and they talk about 
the deals to be made instead with 
India or China, about revitalising 
the so-called Anglosphere of the US, 
Canada, Australia and New Zealand, 
and about refurbishing ties with 
the nations of the Commonwealth. 
Economics, they believe, is nothing 
against such dreams.

The harsher reality, political and 
economic, has been heard during 
the referendum campaign from US 
President Barack Obama and other 
friendly nations. This is not an 
either/or choice between Europe 
and the world. Rather, engagement 
in Europe amplifies Britain’s voice 
on the global stage; retreat from its 
own continent would leave the na-
tion in unsplendid isolation.

The second enduring neuralgia 
turns on the issue of sovereign-
ty. Parliamentary democracy is 
viewed as a uniquely British in-
vention. Signing up for Europe 
means pooling decision- making. 
Lord Home, Macmillan’s foreign 
secretary, understood this clearly 
in 1961: “Let me admit at once 
that the Treaty of Rome would 
involve considerable derogation of 
sovereignty.” But how could Eng-
land, the mother of parliaments, 
surrender control of any of its laws 
to continental partners whose ex-
perience of democracy was slight 
by comparison?

Enoch Powell, the Tory MP and 
former minister, made English na-
tionalism his own. For Powell, the 

Treaty of Rome mocked the basic 
liberties of Shakespeare’s scepter’d 
isle and threatened to pull down 
the very pillars of self-government. 
Of the six nations that had signed 
the treaty, Powell noted, four had 
come into being during the past 
two centuries. Contrast that with 
England’s stately constitutional 
progression.

Powell added a second dimen-
sion to this Tory nationalism by 
mixing nostalgic exceptionalism 
with the crude politics of identity. 
The immigrants of the 1960s arrived 
from the former colonies rather than 
eastern and central Europe, but the 
basic argument was the same. To 
Powell, England was surrendering 
its freedom to Brussels even as its 
culture and mores were being over-
whelmed by outsiders. 
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NNPC projects to add 2000mw to national grid in 2017
Electricity Trading Com-
pany (NBET), the Nigerian 
Electricity Regulatory Com-
mission (NERC) and the 
Nigerian Electricity Man-
agement Services Agency 
(NEMSA) responsible for the 
regulation and development 
of the electricity industry.

 “The projects to be com-
pleted by NPDC will im-
prove gas supply to power 
plants over the next few 
months through Septem-
ber 30, 2016, and it is esti-
mated that the increase in 
gas supply to power plants 
will increase generation 
capacity by approximately 
2000 MW by the middle of 
2017,” Hakeem Bello, special 
adviser to the minister on 
communications, said in a 
statement made available to 
BusinessDay.

A total of 855 mmsfcd is 
expected to be added to the 
domestic gas supply in the 
short term of which about 
70 percent is sent to power 
plants for use in generation, 
the statement further read 
in part.

The meeting also re-
solved to persuade oil and 
gas producers to explore 
better ways of re-injection 
to boost oil production by 
using water instead of gas, in 
order to increase the amount 
of gas available for domestic 
consumption.

The projected com-
pletion and com-
missioning of four 
i n f r a s t r u c t u r e 

projects by the Nigerian 
Petroleum Development 
Company (NPDC), a sub-
sidiary of Nigerian National 
Petroleum Corporation 
(NNPC), in conjunction 
with international oil com-
panies (IOCs), will con-
tribute 2000 megawatts to 
the national grid by mid 
2017, the Federal Ministry of 
Power, Works and Housing 
said on Monday.

This was contained in a 
communiqué issued at the 
end of the sixth monthly 
meeting between Baba-
tunde Fashola, the minister, 
with operators of the Ni-
gerian power sector, held 
yesterday in Kano.

The operators were rep-
resented at the highest ex-
ecutive management levels, 
including managing direc-
tors and CEOs of electric-
ity generating companies 
(Gencos), distribution com-
panies (Discos), and the 
Transmission Company of 
Nigeria (TCN).

Also present were vari-
ous government agencies 
such as NNPC, Niger Delta 
Power Holding Company 
(NDPHC), the Nigerian Bulk 

W
i t h  t h e 
e c o n o m i c 
d o w n t u r n 
and terror 
threats fac-

ing Nigeria, stakeholders 
in the aviation sector have 
expressed concern over the 
current state of security and 
safety facilities at Nigerian 
airports, saying the airline 
business is being squeezed 
by these challenges.

Checks carried out by 
BusinessDay show that aside 
airports in Kano, Port Har-
court, Abuja and Lagos, at 
7:30pm air operations in 
most other Nigerian airports 
cease as a result of poor 
airfield lighting facilities for 
airplanes to take off or land.

John Ojikutu, secretary-
general, Aviation Round Ta-
ble, says this kills businesses 
at these airports, as they usu-
ally close operations by 7pm. 
If services are extended to 
late in the night, airports can 
serve as business centres, as 
passengers land and take off 
they will patronise eateries 
and other services.

Ojikutu says while other 
countries have upgraded 
security facilities across their 
airports, thereby enabling 
faster and easier checks, 
Nigerian airports still lag 
behind in its security tech-
nology.

“The Nigerian security 
apparatus at the airports is 
yet to rely on technology, 
intelligence and well-trained 
personnel, and as such the 
Federal Airports Authority of 
Nigeria (FAAN) must have to 
fully modernise its security 
system and train its security 
personnel,” Ojikutu says.

The secretary-general 
says inadequacies in skilled 
manpower in Avsec are rea-
sons for airlines in Nigeria 
to adopt secondary security 
screening for their passen-
gers, carry-on luggage at 
extra cost. These are the 
costs that are passed on to 
passengers, which they often 
complain about.

Airlines estimate that 
night operations to over 24 
airports in Nigeria would 
have improved airlines rev-
enue by N12 billion. Take 
for example, the Lagos to 
Abuja airport, flights operate 

between the two airports till 
12am every day.

Nogie Meggison, presi-
dent, Airline Operators of Ni-
geria, says the solution to this 
is that government should 
invest in airfield lighting to 
ensure that every airport has 
runway and taxiway lights; 
it must ensure that every 
airport has instrument of 
landing system to ensure pi-
lots are well guided to land, 
and government should also 
fast track the projects being 
built by the Nigerian Air-
space Management Agency 
(NAMA) to enhance safety 
in flight operations.

“Modern airplanes are 
meant to be flown 22 hours 
a day or 24 hours a day. So, 
buying all these planes and 
you can only fly them day-
time flights will not pay the 
bills. It is like having a fac-
tory and telling the factory 
manager you can only work 
during the daytime. Aero-
plane does not know day 
and night,” Meggison says.

Reports reaching Busi-
nessDay by frequent travel-
lers and analysts show there 
are still poor monitoring of 
perimeter fencing and lack 

of perimeter fencing, as most 
airports are built on land 
the host communities are 
yet to realise that the airport 
facilities are off limit, so they 
device ways to still have 
access to the property that 
were formally theirs.

Wole Shadare, aviation 
expert, says passengers have 
complained of multiple 
checkpoints at the airports, 
which can be reduced if 
there are sufficient equip-
ment and facilities in place.

Shadare cites examples 
of advanced airports such 
as those in Paris and Dubai, 
which use the full-body 
scanner to help detect ob-
jects on persons without 
physical contact. This he 
says is missing in most Ni-
gerian airports today.

BusinessDay checks also 
show that most advance 
airports screen passengers 
and their luggage using a 
full-body scanner metal 
detectors, millimetre wave 
scanner, Backscatter X-ray 
machine Explosive detec-
tion machines used include 
X-ray machines and explo-
sives trace-detection portal 
machines.

IFEOMA OKEKE

Airline business squeezed as airport 
safety, security facilities lag



Akinwunmi Ambode 
(r), governor, Lagos 
State, with Nike 
Akande, president, 
Lagos Chambers 
of Commerce and 
Industry (LCCI), 
during a courtesy 
visit to the governor, 
at the Lagos House, 
Ikeja, yesterday.

N1.04trn MTN fine: FG confirms approval 
of N330bn as final settlement

by House Committee on 
Communications, chaired 
by Saheed Fijabi.

Enocho said the gov-
ernment’s approved the 
amount following series of 
consultation and adoption 
of the recommendations of 
the inter-ministerial chaired 
by Abubakar Malami, minis-
ter of Justice and AGF.

According to Enocho, the 
ministry had earlier notified 
the House that the nego-
tiation between the Fed-
eral Government and MTN 
would not be determined by 
the investigation initiated by 
the House.

“I am in position to 
confirm to the honourable 
Committee that government 
has approved the sum of 
N330 billion as full and final 
settlement imposed as fine 
by the NCC.

“This was pursuant to se-
ries of procedural and other 

review including the constitu-
tion of inter-ministerial com-
mittee under the auspices of 
the AGF, since the case went 
to court and the court deci-
sion to go into negotiation,” 
Enocho told the Committee.

Meanwhile, the House 
Committee on Monday is-
sued a seven-day ultimatum 
on minister of Justice and 
AGF, and Adebayo Shittu, 
minister of communica-
tions, to appear before it to 
give update on the N330 
billion paid by MTN.

Fijabi, who frowned at the 
disregard for resolution of the 
House, said sections 80, 81 
and 88 of the 1999 Constitu-
tion (as amended) empow-
ered the House to conduct 
investigation on all matters 
incidental to the reduction of 
the penalty on MTN Nigeria 
by the Commission.

He however expressed 
displeasure over the unilat-

F
ederal Govern-
ment on Monday 
confirmed the 
amicable resolu-
tion of the charges 

levelled against MTN Nige-
ria over the non-registration 
of 5.2 million lines, with the 
payment of N330 billion.

Recall that the Accoun-
tant General of the Fed-
eration (AGF) had earlier 
directed MTN to pay the 
sum of N50 billion into a 
special account domiciled 
with the Central Bank of 
Nigeria (CBN).

Sunny Enocho, perma-
nent secretary, Federal Min-
istry of Communications, 
said this at the investigative 
public hearing on the re-
cent reduction of penalty 
imposed on MTN by Nige-
rian Communication Com-
mission (NCC), initiated 

eral decision of the “Com-
mission to have reduced the 
initial penalty of about N1.04 
trillion to about N780 billion, 
thereby constraining statu-
tory revenue accretion to 
the Consolidated Revenue 
Fund of the Federation,” 
Fijabi noted.

The lawmakers, who ex-
pressed dismay over the pro-
cess leading to further down-
ward review of the N780 
billion which the House had 
opposed, also frowned at the 
flagrant abuse of office by 
the Executive bodies.

“This Committee has 
been evaluating numer-
ous documentary and oral 
submissions made to it by 
concerned Nigerians on the 
subject matter, when it learnt 
through the media during 
the week just ended, that 
same (N780bn) had been 
further reduced to about 
N330 billion.

KEHINDE AKINTOLA, Abuja
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Now good time for first homebuyers 
in Nigeria, UK as economy slows

Onyx notes that while 
there was a rush to buy in 
the first few months of the 
year as investors took their 
“last chance” to buy before 
the new rates of SDLT hit 
on April 1, sales transac-
tions jumped by 50 per cent 
in March, but have halved 
since April, and since that 
time, SDLT for a second 
home worth £275,000 has 
risen from £3,750 to £12,000.

In Nigeria, close market 
watchers say it is a buyer’s 
market that will take a long 
time to end, explaining that 
the challenge in the market 
is not going to go away any 
time soon and “going by my 
projection, I don’t see the 
market getting a rebound 
any time before the end of 
next year,” Ogini Ojeme, an 
estate manager and property 
consultant, says.

According to Ojeme, 
those who want to buy must 
buy now because after now, 
properties are going to be ex-
pensive and this is because 
supply is already shrink-
ing as not many people are 
building.

Chudi Ubosi, Africa pres-
ident of the International 
Real Estate Federation (FI-
ABCI), advises that those 
who want to buy should go 
for foreclosed properties 
“because they make more 
economic sense.”

“Fear of Brexit has 
certainly curtailed many 
buyers, particularly those 
abroad, from purchasing 
property from the UK mar-
ket as uncertainty looms 
regarding what life outside 
the EU will look like. How-
ever, there is an advantage 
to those foreign buyers, if 
they were to buy now,” Onyx 
advises.

Outside the EU, the com-
pany notes, the UK could 
become even more attrac-
tive in its exclusivity, while 
continuing to offer the 
unique culture, an excellent 
education, and legal system 
stability that currently makes 
it so appealing.

Now is good time 
to move cash to 
both Nigerian and 
London property 

markets as the once bur-
geoning Nigerian property 
market, like the seemingly 
ever robust London property 
market, has cooled, offering 
ample time and good op-
portunity for home buyers 
and investors, BusinessDay 
checks reveal.

Whereas, the London 
market has succumbed to 
several market forces, in-
cluding government’s stamp 
duty measures over the last 
18 months, and the with-
drawal of many foreign buy-
ers experiencing their own 
domestic woes, the Nigerian 
market is struggling from 
the combined impact of the 
country’s slowing economy 
and the government’s anti-
graft war.

The current market situ-
ation in London is quite 
intriguing and Onyx Real 
Estate, London-based 
property consultants, ex-
plains that in his Sum-
mer Budget and Autumn 
Statement of 2015, and 
the March Budget in 2016, 
the Chancellor introduced 
several new laws targeting 
property investors and sec-
ond homeowners.

These laws include the 
abolishment of mortgage 
rate relief when calculating 
the taxable rental income (in 
effect from 2020), a reform of 
the wear and tear allowance, 
and a Stamp Duty Land 
Tax (SDLT) rate – 3 percent 
above current rates – that 
now applies to all second 
homeowners.

In Nigeria, government’s 
fiscal and monetary policies 
have more or less squeezed 
money out of the economy 
and this, coupled with the 
fall in oil price at the inter-
national market, has con-
siderably reduced demand 
for property by both house-
holds and companies.

Organisation of Pe-
troleum Exporting 
Countries (OPEC) 
says global oil sup-

ply and demand will start to 
rebalance from the second 
half of 2016, largely helped 
by outages from Nigeria.

Upsurge in militant ac-
tivities by a group called Ni-
ger Delta Avengers knocked 
off over a million barrels of 
crude per day in Africa’s larg-
est economy in the second 
quarter of 2016.

“Provided that there is 
a clearer picture regarding 
oil supply and demand, the 
expected improvement in 
global economic conditions 
should result in a more bal-
anced oil market toward the 

OPEC forecasts oil market rebalances in 2016, helped by Nigeria, others
... FG mulls training of 2,000 youths on film production to boost tourism potential

end of the year,” the group 
said in its June Oil Market 
report released yesterday.

It further stated, “Shut-
downs in Nigeria and Can-
ada tightened the oil mar-
ket markedly and brought 
supply and demand more 
closely into alignment earli-
er than many had expected, 
bolstering prices.

“Disruptions have been 
breaking out across the oil 
supply chain. Wildfires in 
Canada, rebel attacks in Ni-
geria, and a strike in France 
tightened supply. The re-
balancing process in the 
crude oil market was also 
supported by a large volume 
of unplanned outages else-
where on the globe, includ-
ing a reduction in Middle 
Eastern and Latin American 

output. Nevertheless, there 
is still a massive global sup-
ply overhang.”

The Vienna-based re-
search unit of the oil cartel 
projected an increase in 
global oil demand by 1.2 
million barrels a day this 
year to 94.18 million a day, 
with India leading global 
demand.

“Other Asia, led by India, 
is anticipated to be the main 
contributor to oil demand 
growth in 2016. Similar to 
2015, transportation fuels, 
supported by healthy vehicle 
sales and the low oil price en-
vironment, are projected to 
provide the bulk of expected 
growth. The 2015 growth esti-
mate was also left unchanged 
at 1.54 mb/d to average 92.98 
mb/d,” it noted.

N-power employment portal registers 403,528 applicants on day two

N-Power, a Fed-
eral Government 
initiative meant 
to recruit 500,000 

graduates into the teaching 
profession, has come under 
severe pressure because the 
portal designed to enable 
applicants apply online has 
been overwhelmed by traffic.

The newly launched Jobs 
portal N-Power.gov.ng has 
recorded 403,528 successful 
registrations since it opened 
for submissions on Sunday, 
June 12, 2016, according to 
Afolabi Imoukhede, senior 
special assistant to the Presi-

dent on job creation.
BusinessDay reporter’s 

repeated attempts to register 
on the N-Power portal by 
10:12am, yesterday proved 
abortive, as the website re-
mained inaccessible, as ex-
perts say heavy traffic to the 
portal has overwhelmed it. 
Although the website has 
since been restored, experts 
believe the recruitment exer-
cise may be endangered by 
poor internet infrastructure.

A two-year paid volun-
teering programme, the 
500,000 graduates under the 
N-Power Corps programme 
will get computing devices 
that will contain information 
necessary for their specific 

engagement, as well as infor-
mation for their continuous 
training and development. 
Participants will provide 
teaching, instructional, and 
advisory solutions in four 
key areas: N-Power Agro, 
N-Power Health, N-Power 
Teach and N-Power Com-
munity Education.

Other components of the 
N-Power initiative include: 
N-Power Knowledge, which 
will train 25,000 Nigerians in 
technology, and N-Power 
Build, which will train an-
other 75,000 in building 
services, construction, utili-
ties, hospitality and cater-
ing, automotive vocation, 
aluminium and gas services.
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... as Reps warn against usurpation of legislative powers
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tells them when to employ 
as they realize that without 
adequate human resources 
(quantity and quality), they 
cannot compete and may 
not make money for their 
shareholders. Similarly, when 
the economic space is con-
tracting and their business 
is declining, it is within their 
discretion to decide to reduce 
their human resource load so 
that they can remain afloat 
and achieve the objective of 
setting up the banks. This is 
similar to what obtains in all 
arms of the private sector all 
over the free world.

 Of course there are in-
dustrial relations laws that 
determine how workers are 
treated by employers. And 
should any employer offend 
there are safeguards. First, the 
industrial unions are there to 
protect the interest of their 
members. And even if they 
do not exist or are unable to 
protect their members, the 
National Industrial Courts 
are there to defend them and 
to ensure that the rights of the 
workers and the employers 
are protected. And as I have 
commented in this column in 
the recent past, the National 
Industrial Court is one of the 
performing institutions in Ni-

holders. They are not owned 
by the government, and are 
certainly not parastatals of 
the Ministry of Labour, which 
the minister can issue orders 
to, often without regards that 
those parastatals and agen-
cies are responsible to their 
governing boards. 

  To follow up such il-
legal order which at best 
constitutes undue interfer-
ence in the affairs of private 
companies, with a threat 
to withdraw their licenses 
is to me the height of of-
ficial rascality and indeed a 
most insensitive statement 
with dire consequences. I am 
downcast that after more than 
20 years of pushing the liber-
alization and deregulation of 
our economy and with all the 
progress made to align to best 
global practices, a minister 
in 2016 will be making such 
a retrogressive statement. 
Such statement may have 
been tolerable when govern-
ment owned banks or owned 
controlling shares in financial 
and other business institu-
tions. But that ended decades 
ago with the adoption of the 
Privatization  programme. To 
make statements or threaten 
to take action that seem to 
suggest that government still 
controls banks is a dangerous 

throw back to a forgotten era.
  What is more distressing 

is that this careless statement 
can cause untold damage to 
Nigeria’s image in the invest-
ment world. A country that 
is desperate for new invest-
ments- domestic and foreign, 
and one with a history of pol-
icy flip flops cannot be giving 
the impression to the invest-
ing public that government 
may be planning to national-
ize private companies. This is 
a major disservice to all the 
efforts being made to change 
the image of this country and 
make it investment friendly. 
It smacks of a new height of 
impunity and it is dangerous. 
Other government officials 
may follow this unsavory 
example. In fact a few days 
ago, I read of the threat of the 
governor of Rivers state to 
withdraw the C of O of AGIP 
oil Company for some reason. 
This is preposterous !

 The banks are private 
companies that employ and 
‘fire’ as determined by their 
operational needs. They are 
set up to return profit for their 
shareholders while serving 
other economic purposes 
like paying taxes. They require 
resources to operate, one of 
the most important being 
human resources. Nobody 

I 
was shocked to read the 
statement credited to 
the Minister of Labour 
& Employment where 
he was quoted as fol-

lows” The federal government 
gave licenses to the banks to 
operate and if its directives 
are not adhered to, their li-
censes will be withdrawn if 
the need arises. We will go a 
step further if they continue. 
We know what to do. They 
need to comply...” This threat 
was made as a reaction to the 
failure of banks to stop laying 
off their staff as directed by 
the minister. To be true, this is 
a very troubling development 
which makes me really sad.

  In the first place, what 
is the locus of the minister 
to issue orders to banks? 
Even the CBN which super-
vises banks cannot issue 
that type of order to banks. 
Banks are private companies 
owned by private investors 
and managed by their boards 
of directors and the executive 
management teams. They 
owe allegiance to their share-
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ed readers may be wondering 
what political stability has to 
do with economic develop-
ment. It is noteworthy to 
state that Nigeria is currently 
being negatively perceived by 
the international investment 
community. That is why the 
nation is rated as one of the 
risky places on the universe to 
invest. Why the poor rating?

Corruption is at its peak. 
Militants are blowing oil in-
stallations in the Niger Delta 
such that the nation is now 
producing less than a million 
barrels of crude oil per day in-
stead of a projected figure of 
2.2 million bpd. Boko Haram 
is inflicting mayhem on in-
nocent Nigerians in the North 
East of the country, while 
herdsmen are using sophis-
ticated firearms to kill famers 
across the nation. In the face 
of all these challenges, House 
of Representatives’ suggested 
solution is contained in the 
proposed Sharia bill.

Nigerians need to be 
united, not divided by reli-
gion. This is what we need 
when poverty and separatist 
agitations are threatening the 
foundation of the nation’s co-
operate existence. It has been 
expressed in this column that 
no society can win the war 
against poverty and underde-
velopment without visionary 
leaders. All other things be-

Scholars of political 
theology know that 
a relationship exists 
among God, man and 

politics. These intellectuals 
are always investigating ways 
in which theological concepts 
relate to politics, society and 
economics. They know that 
religion is politics. That is why 
politicians often make use of 
religion to justify their politi-
cal objectives when they want 
the support of the people. 

It is not surprising that 
the 5 June 2016 edition of 
Businessday Sunday reveals 
that “uproar continues over 
Reps plan to give Sharia Court 
more powers.”This is happen-
ing at a time when Nigeria 
is going through political 
instability and economic 
turbulence. One wonders 
why a member of the House 
of Representatives thinks of 
smuggling in a pro-Sharia bill 
which, allegedly has secretly 
passed the second reading. 
The bill according to the re-
port, seeks to amend sections 
262 and 277 of the 1999 Con-
stitution. 

It only shows that some 
federal lawmakers have no 
clue as to the right prescrip-
tion to administer the na-
tion’s ailing economy. Some 
federal lawmakers are ig-
norant of what is good for a 
nation of about 200 million 
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people. Who will explain to 
our federal lawmakers that 
discussing Sharia in a secular 
and multi-religious nation 
like Nigeria is divisive and 
nonsensical? This is because 
of the inequity and imbalance 
that such a bill may likely cre-
ate in a society that is already 
polarized along ethnic and 
religious lines.

Nigerians do not expect 
federal lawmakers who have 
naturally failed woefully on 
all known measures of gov-
ernance to smuggle Sharia 
into the constitution. Appar-
ently, the sponsor of the pro-
Sharia bill does not know that 
political stability is crucial 
and very critical for economic 
development. It is political 
stability that makes it possible 
for long term strategic deci-
sions needed to transform the 
entire society, to undertake 
institutional reforms and to 
create the environment that 
will help attract international 
investors. 

Regrettably, most House 
of Representative members 
are still living in the theologi-
cal age. That is why they pre-
fer theocracy to democracy. 
Most federal lawmakers are 
ignorant that Sharia will not 
attract international inves-
tors. Indeed, Sharia will not 
bring about economic devel-
opment. Some of my respect-
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ing equal, the probability of 
getting good leaders will be 
higher in societies where the 
people are gifted than one 
led by those who lack vision. 
Hence the truism that nations 
get the leaders they deserve. 

Nigeria does not deserve 
a senate where about 51 per-
cent of senators are alleged to 
be bench warmers. They are 
senators who may not want 
to “rock the boat” by sponsor-
ing no bill. It may also be that 
they have nothing to offer to 
the development debate, and 
thus suffering from “develop-

Threat to revoke bank licences: 
A grave signal 
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Stock market returns 
have been found to 
be higher in Muslim 
countries during the 

month of Ramadan – the 
ninth month of the Islamic 
calendar. A Ramadan effect. 
Intuitively, this should prob-
ably be the case. Research 
studies have confirmed 
the phenomenon nonethe-
less. In a February 2014 
research paper published 
by the International Review 
of Financial Analysis, a top 
academic finance journal, 
Prof. Osamah Al-Khazali of 
the American University of 
Sharjah in the United Arab 
Emirates, shows evidence 
of the Ramadan effect in 
fifteen Muslim countries: 
mostly from the Middle-

East but includes two Asian 
countries with a domi-
nant Muslim population: 
Indonesia and Malaysia. 
There were prior studies. 
In a 2012 studyfor instance, 
Dr. Jedrzej Bialkowski (an 
associate professor at the 
University of Canterbury in 
New Zealand), Prof. Ahmad 
Etebari (a finance professor 
at the University of New 
Hampshire in the United 
States) and Dr. Tomasz Wis-
niewski (a finance lecturer 
at the University of Leicester 
in the United Kingdom) 
showed evidence of the 
Ramadan effect in about 
11 Muslim countries. Re-
searchers interested in the 
subject are diverse.

Fundamentally, the aca-
demic interest is – as the 
group of researchers in my 
second example put it – 
“whether a religious prac-
tice can, through its influ-
ence on investors’ psychol-
ogy, affect the behaviour of 
the market.” Similar investor 
buoyancy has been associ-
ated with the Chinese New 
Year for instance. That in 
regard of heightened opti-
mism during the Gregorian 
New Year – when most make 
resolutions to change a bad 
habit, set financial goals, 
etc. – is also well-known. 
Little wonder, investors tend 
to earn higher stock returns 
in most markets during the 
month of January. A Janu-
ary effect. There is also a 
Monday effect: most people 
tend to be optimistic at the 
beginning of the business 
week – which but for some 
Muslim countries, is usu-
ally Mondays. So, there is a 
myriad of these so-called ef-
fects; stock market anoma-
lies, we call them.

Two themes are palpa-
ble: Epochs or important 
periods in peoples’ lives 
– and the feel-good factor 
associated with them: opti-
mism. So such epochs could 
be the month of Ramadan 
for Muslims, Christmas or 
New Year for Christians, 
and the Chinese New Year 
for the Chinese. It makes 

Is there a Ramadan effect 
in Nigerian markets?

intuitive sense, doesn’t it? 
This was the main propo-
sition of my doctoral dis-
sertation, albeit I focused 
on the January effect in the 
Nigerian and South African 
equity markets. I suggest 
positive investor sentiment 
(optimism) around epochs 
may be why higher stock 
returns are earned at those 
celebrated periods of our 
lives. But the reverse case 
needs to be equally true 
for this to be considered 
seriously. It would probably 
take a lifetime of research 
work to prove this to be a 
consistent explanation. As 
a budding researcher, this is 
gratifying. Prof. Kalu Ojah – 
a Nigerian and professor of 
finance at the University of 
the Witwatersrand in South 
Africa – and I authored a 
research paper based on the 
dissertation (“Does inves-
tor sentiment explain the 
seasonality of overreaction? 
Examples of the Nigerian 
and South African equity 
markets”), published by 
The African Finance Journal 
in 2015.

I do not know that there 
has been a study of the 
Ramadan effect on the Nige-
rian Stock Exchange (NSE) 
– a tip for aspiring doctoral 
students in finance (I get 
asked about this on occa-
sion). The closest proxy is 
probably the country’s food 
markets. Food prices are 
generally known to rise dur-
ing the Muslim holy month 
in Nigeria, stoking inflation. 
Considering an investment 
return must at least com-
pensate for inflation – the 
minimum expectation of 
lenders to the government 
for instance: a risk-free in-
terest rate, you could in-
tuitively assume that there is 
probably a Ramadan effect 
in the Nigerian equity mar-
ket; where investors expect 
higher compensation for 
risk.

Ramadan-related food 
price inflation may be mar-
ginal this year, however. 
Put another way, we could 
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