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A more stable exchange 
rate will be achieved 
in 2017 on the back of 
expected increase in 

foreign exchange inflows. The 
increased inflows are expected 
on the back of several initiatives 
already taken by government, 
which could translate into im-

Increased foreign exchange inflows expected in 2017 to stabilise naira
proved inflows of dollars into 
the country.

The first source of major dol-
lar inflow expected in early 2017 
is the proceeds of the US$1 bil-
lion Eurobond which the Debt 
Management Office (DMO) and 
the Ministry of Finance have al-
ready finalised plans to issue by 

March at the latest. The offer will 
be fully subscribed as several in-
stitutional investors have already 
indicated interest. The recent 
rise in crude oil prices is also 
expected to result in a favourable 
pricing for the issue.

Besides the US$1 Eurobond, 
the Federal Government is in 

negotiations with different mul-
tilateral lending institutions, 
including the World Bank, the 
African Finance Development 
Bank (AfDB), among other in-
stitutions, which is expected to 
translate into increased dollar 
inflows. In November 2016, AfDB 
gave Nigeria US$600 million of 

an agreed US$1 billion loan. The 
balance of US$400 million will 
be given to the country this year.

The country also has an 
agreement in principle with the 
World Bank for a US$2.5 billion 
facility. The Federal Govern-
ment is expected to tap into this 
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Some of Nigeria’s brightest 
economists have painted 
a vastly improved picture 
for the economy this year, 

should oil price hold at above 
$55 a barrel and oil production 
not fall below the two million 
barrels a day mark. 

Brent oil, which is mostly 
used in forecasts about Nige-

ria, closed 2016 with the single 
largest annual price gain and is 
currently trading at above $56 
a barrel.

 Using well tested economic 
models, the economists, some 

simulating various scenarios, 
said they believe that with 
oil price at current levels and 
with production levels holding 
steady, Nigeria’s beleaguered 

Continues on page 4

Economists forecast better 
2017 on back of oil price

Continues on page 39

Premium 
commercial 
property rents to 
drop 30% in 2017

The impact of foreign ex-
change scarcity on the 
property market will con-

tinue in 2017 as experts say the 
premium end of the commercial 
market will be witnessing more 
than a 30 percent drop in rent 
for new Grade A office develop-
ments on the Lagos Island.

 The experts explain that 
many businesses which were 
held down by the challenges 
in economy in 2016 will not 

CHUKA UROKO

Saudi Arabia and Mexico 
will ditch artificially low 
petrol costs this year, as 

the increase in international oil 
prices combine with strained 
public finances to make it too 
expensive to maintain artificially 
low prices.

This is in contrast to Nigeria, 
which has since resisted calls 
to review an eight-month old 
petrol price template, which has 
been rendered obsolete due to 
higher crude oil prices and a 
weaker naira.

 “Nigeria is not wedded to the 
Continues on page 39

Oil producing Saudi 
Arabia and Mexico 
plan fuel price hikes 
as Nigeria digs in

Emergence from recession,
GDP growth of 1.5% to 2%,
Budget deficit to fall to $9bn,

Export earnings will rise to $46.3bn,
Govt revenues rising to $15bn,
Improved consumer confidence and spending

LOLADE AKINMURELE

See Pull-out inside
2017 Economic Ootlook: Five 
issues that will shape Nigeria’s 
economy this year
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China Twitter boss leaves after seven months

India sees long bank queues as rupee deadline passes

Apple partner Wistron to expand smartphone parts

The value of the digital currency 
topped $1,000 on Monday, its best 
level in at least three years.

Bitcoin has spiked in recent 
months following a series of un-
expected global events kicked off 
by Brexit, the election of Donald 
Trump and the sudden ban of large 
rupee notes in India.”It was a perfect 
storm of events,” said Charles Hayter, 
founder and CEO of digital currency 
comparison website CryptoCom-
pare. “Uncertainty is key.”

The head of Twitter’s China 
operations has left the firm after 
seven months in charge.

Kathy Chen announced she was 
leaving following a restructure of 
the business in Asia. While Twitter 
is blocked in China, it lets Chinese 
advertisers reach a global audience. 
It is also very popular with Chinese 
dissidents based in the West.

There have been long queues 
outside many banks in India as 
people tried to deposit discon-
tinued banknotes ahead of a 
deadline that has now passed.

An estimated 40% of cash 
dispensers are empty, meaning 
people are unable to withdraw 
new notes to replace the old ones 
they have handed in.

Smartphone component 
maker Wistron Corp, which 
counts Apple Inc among its 
customers, has applied for per-
mission to expand its plant in 
the Indian city of Bengaluru, a 
high-ranking regional govern-
ment official said on Monday.

Hyundai, Kia target sales rebound after first fall

Bitcoin tops $1,000...highest level in 3 years

Hyundai Motor and affiliate 
Kia Motors on Monday forecast 
global sales to rebound in 2017 by a 
stronger-than-expected 5 percent, 
after posting their first annual sales 
fall in nearly two decades last year.

Sales could get a lift this year 
with emerging markets such as 
Russia stabilizing, and with Hyun-
dai and Kia Motors gearing up to 
boost supply to the United States 
and China, analysts said.

New Year, new high for euro zone stock markets
Euro zone stocks opened 2017 

by climbing to their highest in more 
than a year on Monday after data 
showed manufacturers in the cur-
rency bloc ramped up activity at the 
fastest pace in more than five years.

With all of Asia’s major markets 
closed for the New Year holiday - 
along with Britain and Switzerland in 
Europe - trade was thin, which could 
cause some volatility. The United 
States and Canada will also be closed.

Briefs
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Picnickers having fun at the Elegusghi Beach, Lagos, during the New Year holiday.                    Pic by Olawale Amoo

Economists forecast better 2017 on back of oil...
Continued  from page 1

economy will experience signifi-
cant improvement in terms of 
GDP growth, foreign exchange 
supplies, government reve-
nues, infrastructure spending, 
as well as a boost in consumer 
s p e n d i n g ,  a s  s u b n a t i o n a l 
governments resume regular 
payment of salaries and debts 
owed to contractors.

 Their key numbers include 
positive GDP growth rate of 
between 1.5 and 2%, $432bn 
GDP size,  export  earnings 
rising to $46.2 bn from 2016 
level of $34.7bn, government 
revenues rising by 34% year 
on year, fiscal deficit shrink-
ing by $10bn to $9.1bn in 2017 
or 2.1% as a proportion of the 
GDP, a 50% improvement in 
balance of trade and also with 
labour productivity growth 
closing at -1.5% up from last 
year’s level of -4%

 The economists include 
Bismarck Rewane,  CEO of 
Financial Derivatives Com-
pany, Cambridge trained Ayo 
Teriba, CEO at Economic As-
sociates and others who chose 
not to be named.

 In detailed reports special-
ly prepared for BusinessDay, 
they were asked to simulate 
the possible impact of a $55 a 
barrel price and two million 
barrels daily oil production on 
the Nigerian economy in 2017, 
especially relating to GDP, FX 
supplies and rates, as well for 
government revenues.

 T h e  e c o n o m i s t s  w e r e 
unanimous in projecting (us-
ing the variables) that Nigeria 
will see itself out of recession 
in 2017, with a GDP growth in 
the range of 1.5% to 2% by the 
close of the year. 

According to Rewane, there 
will be a good chance of gov-
ernment revenues jumping by 
33% to $14.8bn this year, from 
the $11.1bn recorded in 2016. 

Teriba who closely follows 
the revenue profile of subna-

tional governments and once 
lectured at the Lagos Business 
School, said “average oil price 
of $53 and daily output of two 
million barrels a day, should 
see an improvement in foreign 
exchange supply and govern-
ment revenues to 2015 levels, 
stem the decline in GDP and 
restore moderate growth and 
stabilise the exchange rate in 
2017.”

 The government plans a 
$1bn Eurobond facility in the 
first quarter of this year and 
this, added to the disburse-
ment of the balance AfDB’s 
approved $1bn facility, should 
significantly supplement re-
serve holdings.

 O ne of  the economists 
spoke of  a l ikely improve-
ment in capital importation. 
According to him, “an im-
proved oil price and produc-
tion would mean enhanced 
portfolio investor confidence 
about the state of Nigeria’s 

fiscal and external balances, 
an incentive  for  por t fol io 
investors with moderate-to-
high risk appetite, even if the 
chopped foreign exchange 
market remains a concern.”

There was however a caveat 
– developed market interests 
rates are rising and equities 
markets remain at post US 
election highs, both of which 
could moderate investor ap-
petite for emerging and fron-
tier markets like Nigeria.

The picture gets even bet-
ter. According to one of the 
economists  taking par t  in 
BusinessDay’s 2017 outlook 
project, “fiscal reflation could 
help boost such sectors as 
construction as well, given 
planned capital expenditure 
outlays. The draft 2017 budget 
earmarks N529billion in capi-
tal expenditure to the Works, 
Power and Housing Ministry. 
We might also expect some 
boost to consumer spending 
as subnational governments 
resume payment of civil serv-

ants’ salaries and payments 
to contractors, the latter of 
which would trickle into con-
sume wallets.”

 A n o t h e r  c av e a t  a d d e d 
by  t h e  e c o n o m i s t s  i s  t hat 
p o w e r  s u p p l y  w i l l  r i s e  t o 
5,000MW this year, following 
last year’s chaotic position 
which meant that firms and 
homes were needing to buy 
more diesel  at  an unprec-
edented prices because of 
the near collapse in public 
power supply.

 It is the view of the econo-
mists that the Central Bank 
will try to hold the official in-
terbank rate at N305, because 
this was the level used for the 
2017 federal budget but they 
expect a best case scenario 
of  “improved autonomous 
supplies that may see to a 
moderate narrowing of the 
premia between the Official/
Interbank/NIFEX corridor 
and the BDC/Parallel mar-
kets, though it is difficult to 
say by how much.”
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Addressing fiscal, monetary policies’ inconsistencies 
tops Chamber’s priority list to restore economy

pundits’ expectation.
“Businesses suffered from 

hash economic policies, sev-
eral job losses, closure of some 
businesses, reduced produc-
tion capacity, severe security 
issues, and the 2016 budget 
could not be implemented as 
planned,” it said.

Tony Ejinkonye, the Cham-
ber’s president, was quoted in 
the statement as saying that, 
“the nation’s Gross Domestic 
Product (GDP) contracted by 
-0.36 percent in first quarter 
and -2.06 percent in second 
quarter of 2016 to plunge the 
country into an economic 
recession.”

Foreign reserves, he stated, 
depleted from $28.200 billion 
in January to $25.720 billion 
in December 2016, while the 
statement revealed further 
that the 2.2mbpd oil produc-
tion projection in 2016 could 
not be met due to increased 
cases of oil and gas pipeline 
vandalism by Niger Delta 
militants.

“About 1.7 million jobs 
were lost in 2016 with un-
employment rising from 9.48 
million at the beginning of 
the year to 11.19 million by 
the third quarter of the year,” 
the statement said.

While decrying some of the 
policy measures of the CBN, 
the statement said, “The CBN 
banned the sales of forex to 
BDCs as part of measures to 
reduce the pressure on the 
nation’s foreign reserves. The 
bank also limited access to 
foreign transactions using the 
naira debit cards, advising 
customers to use dollar or 
pound’s debit cards. They also 
limited ATM forex transac-
tions to $100.

“A  f l e x i b l e  e xc ha ng e 
regime at was introduced 
which ended a 16-month 
fixed rate.   

“Several exchange rates in 
a single economy prevailed 
during the year; for example, 
Pilgrims rate is N197/$, budget 
rate is N305/$, interbank rate 
hovered around N315/$, fuel 
imports rate is N316/$, BDC, 
N399/$, and black market rate 
N488/$.”

“CBN also licensed 11 new 
international money transfer 
operators (IMTOs) to do busi-
ness in the country’s foreign 
exchange market.

Despite all these mea-
sures, the chamber noted in 
the statement that scarcity of 
Foreign exchange persisted 
despite CBN’s interventions.

2017: Dogara, Lasun, Bello assure Nigerians of productive year
President Muhammadu Buhari 
in fixing the economy.

“Nigerians need to be focused 
and move away from ostentatious 
living but rather patronise locally 
sourced products. This is the pe-
riod that everybody must sacrifice 
one thing or the other, and ensure 
that the country recovers soonest 
from the recession.

“It is a fact that people are suf-
fering, but with determination, 
honesty and sincerity of purpose, 
Nigeria will recover quickly and 
things will start moving for better,” 
the lawmaker noted.

The deputy sSpeaker, who ex-
pressed optimism that 2017 will be 
a better year, pledged the resolve 
of the House to cooperate with 
the Executive in ensuring that 
standard of living of the people 
was improved.

In a related development, 
Muhammad Bello, FCT minister, 
congratulated the residents of 
the Federal Capital Territory as 
the world celebrates the New 
Year 2017.

The minister in his New Year 
message prayed that the year 
2017 ushers in for the residents 
and indeed the nation at large, 
continued peace and prosperity.

Bello appreciated God for 
sparing our lives to witness the 
New Year, in spite of the daunting 
challenges facing the nation.

now than ever before because 
the change we seek must not be 
anchored on the quick sands of 
expediency but on the enduring 
solid rock of legislative frame-
works that deal with corruption, 
eliminates gender based violence, 
strengthens democratic institu-
tions, reinforces human rights and 
good governance.

“We shall also not fail the na-
tion in ensuring effective scrutiny 
of the National government for 
effective implementation of all 
legislative frameworks especially 
the 2017 budget.

“Be assured that the House of 
Representatives is not resting on 
its oars to pass legislation that will 
provide support for the actualisa-
tion of the lofty ideas of the change 
promised by this government,” 
he said.

Dogara urged Nigerians to 
keep praying and working hard for 
the peace, unity and prosperity of 
the country.

In his goodwill message to 
Nigerians, Yussuff Lasun, deputy 
speaker of the House of Repre-
sentatives, enjoined Nigerians to 
remain committed and hopeful 
in the ruling APC.

Lasun, who congratulated 
Nigerians on the successful com-
pletion of 2016 and ushering in 
of 2017 in good health, solicited 
the support of all Nigerians for 

KEHINDE AKINTOLA, Abuja

HARRISON EDEH, Abuja

Following hard eco-
nomic t imes that 
characterised the 
year 2016 for both the 

government and the organ-
ised private sector, the Abuja 
Chamber of Commerce and 
Industry (ACCI) has charged 
the Federal Government to 
address the fiscal and mon-
etary policies’ inconsisten-
cies that prevailed in the just 
ended 2016.

The Chamber also chal-
lenged the government to 
sustain efforts on economic 
diversification, while urging 
it to always carry along private 
sector in its economic policy 
formulation.

The Chamber in a state-
ment said a single digit interest 
rate should be implemented 
to stimulate the real sector 
of the economy and enhance 
access to finance to increase 
economic activities.

The Chamber’s review of 
the Nigerian economy in 2016 
showed that it was really a 
tough year for many busi-
nesses in Nigeria. The crash 
in crude oil prices during 
the year it said shattered the 
nation’s economy beyond 

administration to effectively se-
cure the country and ensure peace 
- which is key for any development 
to be achieved.

“I believe that working collec-
tively in the New Year, we will be 
able to right the wrongs of the past 
and ensure renewed economic, 
social and political development 
of our dear country. This is not the 
time to despair as there are signs 
that things will get better today in 
the new year. 

“We must realise that amid 
our economic challenge lies our 
greatest opportunity to diversify 
and be self-reliant as a nation. 
This we can do by strengthening 
the capacity of our entrepre-
neurs to produce using local 
content and while we all decide 
to always buy made in Nigeria 
goods.”

Also, in his New Year mes-
sage, Ike Ekweremadu, deputy 
Senate president, urged Nigeri-
ans to pray for the quick recovery 

Digital Jewels Limited.
Ojior said risk communication 

ought to be made easily understood.
According to Ojior, Nigeria 

must upgrade its skill-base, “Given 
where we are in our development 
journey, we need the skills to 
develop. Whether it is important 
in the planning, or in the execu-
tion of those plans, skills are really 
very important. For those of us 
operating in Nigeria, we need to 
look beyond Nigeria and across 
the borders. We need to look at 
what the opportunities in the 
continent offer and how far we can 
key into them.”

In his own intervention, Ilok 
said Nigeria would thrive eco-
nomically by looking inwards and 
having a forward thinking eco-
nomic team, saying the country’s 
over-reliance on oil had prevented 
it from diversifying its economy, as 
instability in government policies 
and decision making process had 
discouraged big private investors 
from the country.

Saraki calls for collective effort to grow economy in New Year

Risk experts appeal for inwards drivers ahead of 2017

Senate president, Bukola 
Saraki, has congratulated 
Nigerians for witnessing the 

New Year in spite of the hard times 
and called for collective effort to 
end the current recession and 
grow the economy.

Saraki in a statement by his 
special adviser on media and 
publicity, Yusuph Olaniyonu, 
said the nation’s challenges were 
surmountable “but we need 
to approach them with unity 
of purpose, focus and single-
mindedness.”

He said: “It is a thing of joy 
to celebrate the New Year in an 
atmosphere of peace and security. 
For one thing, the people of the 
Northeast and indeed across the 
country are celebrating without 
fear of attacks from insurgents or 
other criminal elements.

“This was made possible by 
the determination of the present 

Risk experts have urged the 
public and private sectors’ 
institutions to come to-

gether to steer the country away 
from the declining economic 
fortunes in 2017.

In the first instance, costs can 
be cut down by reviewing for-
eign contracts and ensure that 
contracts are outsourced to local 
consultants to boost the economy.

This was the position of pan-
ellists at the 66th edition of the 
Digital Jewels’ Information Value 
Chain Forum held in Lagos, re-
cently. The session focused on 
“Risk Outlook 2017” and had on 
the panel Oluwafemi Aminu, 
chief risk and compliance officer 
at eTranzact; Omowale Micaiah, 
head of assurance at Interswitch; 
Osioke Ojior, chief risk officer of 
Nigeria Inter-Bank Settlement 
System, and Cyril Ilok, general 
manager, business risk manage-
ment, MTN Nigeria. The discus-
sion was moderated by Adedoyin 
Odunfa, managing director/CEO, 

of the nation’s economy in the 
New Year.

This was even as he called on 
the Federal Government to put the 
right policies in place to boost in-
vestors’ confidence and spend on 
infrastructure and critical sectors 
to reboot the nation’s economy.

Ekweremadu, who expressed 
sadness over the current econom-
ic hardship, noted that the nation’s 
leadership needed divine guid-
ance to take the right economic 
policies and steps.

He said: “No doubt, 2016 will 
be remembered for unprecedent-
ed economic hardship for Nigeri-
ans, irrespective of social status, 
political, ethnic, and religious 
leanings. Therefore, we must all 
join hands to seek the face of God 
for quick economic recovery and 
peace in our land.

“Importantly, the Federal 
Government, those in charge 
of the economy must rise to the 
occasion.”

“Our lack of planning brought 
us thus far,” he admonished. 
“Some things could have been 
foreseen, some things could have 
been dealt with better but we just 
failed to plan,” he said. He likened 
the current diversification mea-
sures to “performing an operation 
whilst running a marathon.”

For Micaiah, indecision was 
the basic problem of the present 
administration. His words: “This 
indecision is a risk in itself and if there 
is anything the government wants 
to do, it is that it should be apt with 
policy planning and execution.”

On his part, Aminu called for 
an aggressive drive towards indig-
enous contents. He said that gov-
ernment and private institutions 
should use what he described 
as “Black/Nigeria” consultants 
to execute their projects. He also 
stressed the need to go back to 
the basics and take a business, 
not technology-led approach to 
solving problems.

… as Ekweremadu tasks FG on economy, credible polls

Speaker of the House of Rep-
resentatives, Yakubu Dogara, 
has urged Nigerians to be 

resilient in the face of the current 
hardship in the country, saying 
2017 will bring succour to their 
sufferings.

In a New Year message to 
Nigerians, issued by his special 
adviser on media and public af-
fairs, Turaki Hassan, the speaker 
assured that some positive results 
of the new policies and initiatives 
of the present government would 
begin to manifest in the New Year 
leading to an improved quality of 
life for the citizens.

“The All Progressives Con-
gress (APC) government of Presi-
dent Muhammad Buhari is fully 
aware of the hardship faced by 
Nigerians. As members of the 
same government, we can assure 
that in the New Year, succour will 
come the way of our people as we 
work to provide long lasting solu-
tions to the myriad of problems.

“On our part, the National 
Assembly shall also go to work as 
the central institution of democ-
racy through, which the will of 
the people is expressed. As par-
liamentarians we cannot afford 
to be observers or mere onlookers 
but actors.

“Our work is more urgent 

OWEDE AGBAJILEKE, Abuja
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Labour, civil groups to monitor 
budget implementation

Obaseki terminates contract 
of private revenue collectors

Ogun traffic control agency 
rescues 155 persons in 53 
road crashes

MEND passes no-confidence vote 
on Buhari administration

BUSINESS  DAY C002D5556

than President Buhari in his 
farewell remarks to Michael 
Zinner, the outgoing Ger-
man ambassador to Nigeria, 
President Buhari reneged on 
the agreements reached at the 
dialogue,” MEND spokesper-
son said.

The militant group also 
claimed that, “following on 
the heels of the breach of the 
agreements, President Buhari 
personally wrote and signed 
a damaging and prejudicial 
letter to the Government of 
South Africa, in an attempt 
to wilfully truncate the ongo-
ing peace process in Nigeria; 
sabotage the legal options 
open to Henry Okah, and 
simultaneously influence the 
ongoing trial of Charles Okah 
and others, at the Federal 
High Court in Abuja, in favour 
of the Federal Government.”

It therefore demanded 
an immediate resumption of 
genuine dialogue between 
the Federal Government 
team and traditional rulers, 
opinion leaders, and stake-
holders of the Niger Delta 
region under the auspices 
of Pan Niger Delta Forum 
(PANDEF).

“Without prejudice to the 
pre-2015 Presidential Elec-
tion endorsement freely and 
voluntarily given to Presi-
dent Muhammadu Buhari 
on January 6, 2015, the Move-
ment for the Emancipation 
of the Niger Delta (MEND) 
hereby categorically and un-
equivocally pass a vote of no 
confidence on the govern-

ment of President Buhari; 
specifically with regard to the 
Government’s handling of the 
current Niger Delta crisis,” the 
statement said.

According to the MEND, 
“prior to and after his reluc-
tant meeting with the tradi-
tional rulers, opinion leaders 
and stakeholders of the Niger 
Delta region, under the aus-
pices of Pan Niger Delta Fo-
rum (PANDEF) on November 
1, 2016, President Muham-
madu Buhari has been carry-
ing on arrogantly and making 
controversial, prejudicial, 
conflicting and contradictory 
statements about the politics 
and economy of the oil-rich 
region.”

The group further claimed 
that “since after he assumed 
the reins, President Buhari 
has always, for reasons best 
known to him, held the Niger 
Delta region in contempt; 
while accusing and/or black-
mailing the leadership of the 
region of not being ready for 
dialogue, whereas it is the 
Federal Government who are 
not ready or willing to name 
a team to dialogue with the 
people.”

It also accused the Federal 
Government of “a grand de-
ception” with respect to dia-
logue held between it (Fed-
eral Government) and MEND 
representatives, where con-
cessions were secured for the 
release of the Okah brothers 
(Henry and Charles) and sev-
eral other political detainees 
and prisoners of conscience.

Edo State Governor 
Godwin Obaseki has 
in his New Year mes-
sage announced the 

termination of the contract 
of private revenue collectors 
in the state.

The immediate past gov-
ernment under the leader-
ship of Adams Oshiomhole 
had awarded the collection of 
internally generated revenue 
to private tax consultants.

Some of the revenue col-
lectors include Akugbe Ven-
tures, Road Transport Em-
ployer Association of Nigeria 
(RTEAN), Driver Welfare, 
and Professional Drivers on 
Wheels, among others.

Recall that the Adams 
Oshiomhole administration 
had on several occasions 
banned and unbanned the 
activities of the private rev-
enue collectors in the state.

Obaseki made the pro-
nouncement in his New Year 
broadcast to the people of the 
state in Benin City on Sun-
day, and assured the people 
of a quick economic recovery 
in 2017 fiscal year.

He noted that his admin-
istration would not betray the 
confidence of the people of 
the state who gave him the 
electoral mandate on Sep-
tember 28, 2016 governor-
ship election to govern them.

According to Obaseki, I 
would like to use the occa-
sion to express my profound 
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Olas eni  Ogunyemi, 
commander, Ogun 
State Traffic Compli-

ance and Enforcement Corps 
(TRACE), says the state-
owned traffic control corps 
rescued 155 persons alive 
from a total of 238 passengers 
and motorists who involved 
in 53 road crashes across the 
state in the year 2016.

The commander added 
that 15 lives were lost and 
68 people sustained various 
degrees of injuries in the 53 
road crashes, which involved 
15 private cars, three private 
buses, 19 commercial cars, 
eight commercial buses, 17 
motorcycles, two tricycles, 
two pick-ups, five medium 
trucks, four heavy trucks, and 
five other vehicles.

Giving the breakdown of 
Road Traffic Crashes (RTC) 
report in Abeokuta on be-
half of TRACE commander 
on Sunday, Ajayi Michael, 
director, Traffic Planning, 
Research and Statistics, said 
record had shown that the 
number of road traffic crashes 
was reduced in 2016 by 15 
percent; injuries by 18 per-
cent, and deaths by 23 per-
cent when compared with the 
record of the year 2015.

In the statistics, which 
was made available to our 
c o r re s p o n d e nt  e nt i t l e d 
“TRACE Corps, Ogun State 
Year 2016 Christmas Festive 
Period RTC Report,” the com-
mander said, ”As at Decem-
ber 31st 2016, a total number 
of 53 road traffic crashes had 
been recorded.

Organised labour under 
the umbrella of United 
Labour Congress (ULC) 

says it will be collaborating with 
civil society organisations across 
the country to effectively moni-
tor the implementation of bud-
gets at the federal and state levels 
starting from this year.

According to the ULC in a 
statement signed by Joe Ajaero, 
its president, and made available 
to the media, this has become 
necessary to ensure that the 
budgets impact on the lives of 
Nigerians. ULC is a conglomera-
tion of some 16 labour unions, 
which pulled out from Nigeria 
Labour Congress (NLC) and 
Trade Union Congress (TUC) to 
form a new labour centre.

“We shall get involved in as-
sisting governments implement 
their respective budgets through 
effective budget monitoring 
framework and shall constitute 
a nation-wide committee using 
our respective state councils 
in conjunction with other civil 
society organisations to monitor 
budget implementation both at 
the federal and state levels.

“This, we believe will help 
government plug all leakages 
in their budget implementation 
processes,” the union said.

It also resolved to begin a 
fresh dialogue with the Fed-
eral Government towards a 

… accuses him of crafty, unstatesmanlike rhetoric about Niger-Delta region

... arrests 199 traffic 
offenders

… demands access to militant commanders

IDRIS UMAR MOMOH

JOSHUA BASSEY

gratitude and appreciation to 
you for overwhelmingly en-
trusting me with the respon-
sibility to take charge and 
to steer the socio-economic 
and political destiny of our 
beloved state in the next four 
years.

“I am aware of the enor-
mity of the trust and confi-
dence you have reposed in 
me and by the grace of God 
Almighty I will meet your 
expectations,’’ he said.

He explained that the laws 
of the country vested the 
responsibility of collecting 
taxes exclusively on the three 
tiers of governments.

“I must quickly mention 
that one issue that continues 
to agitate Edo people is the 
lawless activities of some 
individuals who persist in 
harassing and extorting inno-
cent citizens under the guise 
of collecting taxes and levies.

``The laws of our coun-
try vest the responsibility 
for collecting taxes exclu-
sively on the three tiers 
of government i.e. Fed-
eral, State and local govern-
ments. Consequently, with 
effect from today, January 
01 2017, only employees 
of government can collect 
taxes and levies in Edo 
state.

“All arrangements to col-
lect taxes or levies entered 
into by any state or local gov-
ernment agency in Edo state, 
ceases to be valid with effect 
from today,’’ he said.

There appears to be 
a love lost between 
main militant group 
in oi l-r ich Niger 

Delta region, the Movement 
for the Emancipation of the 
Niger Delta (MEND) and 
the President Muhammadu 
Buhari administration.

The group said it had cat-
egorically and unequivocally 
withdrawn its endorsement 
for the Buhari government, 
which it said it freely and 
voluntarily gave him pre-2015 
presidential election.

If anything, MEND has ac-
cused the President of “cun-
ning, crafty and unstates-
manlike rhetoric about the 
Niger Delta region,” claiming 
that the Federal Government 
has been unwilling to name 
a team to dialogue with the 
region’s people.

An emailed statement 
to the media on Sunday, 
copied BusinessDay, the 
militant group’s spokesper-
son, Jomo Gbomo, advanced 
four reasons that informed 
their Buhari government 
support withdrawal. One of 
the reasons was President 
Buhari’s alleged reneging on 
the agreements reached at 
the MEND/FG dialogue, at a 
farewell remarks to the out-
going German ambassador 
to Nigeria.

“After the MEND/FG dia-
logue, which was publicly 
confirmed by no less a person 

new national minimum wage of 
N96,000 per month for the least 
paid worker in the public and 
private sectors of the nation’s 
economy.

“We shall seek greater cov-
erage of the minimum wage 
to include all Nigerian workers 
whether working in the formal 
or informal sectors. In this light, 
we shall work towards design-
ing a wage floor that would be 
automatically self-adjusting just 
like it is done in other advanced 
nations of the world bearing in 
mind that in the US, only this 
week, the minimum wage au-
tomatically went upwards from 
$8:00 per hour to $11:00 per 
hour. This is a national increase 
of about 37.5% in a nation with 
declining inflation and low cost 
of living.”

The union said it would also 
be intensifying effort through 
various platforms especially 
the 16-man Federal Govern-
ment Technical Committee to 
revisit the high cost of petro-
leum products in Nigeria and 
to address lingering crisis the 
energy sector. 

It also congratulated the 
Federal Government and the 
military in their victories against 
the Boko Haram insurgents 
especially in the Sambisa forest 
battle. It, however, urged the 
government to deploy the same 
zeal in protecting the lives and 
properties of citizens across the 
country.

BEN EGUZOZIE, Port Harcourt

RAZAQ AYINLA, Abeokuta
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Dakuku Peterside, others carpet Wike 
on N470bn budget

and nothing to show that the 
governor means what he is 
saying,” according to Peterside.

Peterside, who stated this 
in an interview with newsmen 
at the Port Harcourt Interna-
tional Airport, wondered how 
the governor could have rated 
himself on 2016 budget perfor-
mance when it was only him 
that had the signed copy in the 
entire state.

According to him, “only 
the governor can wake up and 
score himself. Commissioners 
in his cabinet do not have 2016 
budget, Assembly members 
do not have the signed budget, 
and several attempts by Rivers 
people to see the budget have 
met brick wall, even when the 
governor himself could not 
produce a copy when asked in 
a live radio programme.

“How then can we assess his 
performance, how do we know 
what was in the budget and how 
much was budgeted for each min-
istry, department and agency, how 
do we track what has been done 
and not executed? The Governor 
has made our state a laughing stock.”

The former National As-
sembly member questioned the 
governor’s Internally Generated 
Revenue (IGR) target “in the 

Director-General, 
Nigerian Maritime 
and Safety Agency 
(NIMASA), Dakuku 

Peterside, who was a contestant 
in the 2015 governorship elec-
tion in Rivers State, has joined 
in criticism of the N470 billion 
budget announced by Gover-
nor Nyesom Wike for 2017.

The budget has capital pro-
vision of N329 billion and recur-
rent of N141.1 billion in a 70/30 
ratio, but has a deficit of up to 
N80 billion that may be covered 
by borrowing, while salaries 
and overhead shot up to N11.5 
billion per month from N9 bil-
lion in 2016. It expects N220 
billion from federal allocation 
whereas the state got an aver-
age of N10 billion per month or 
N120 billion for the year.

Reacting, Peterside said 
the 2017 budget did not have 
anything new and was lack-
ing in content and ingenuity, 
especially as nobody in Riv-
ers State had seen a copy of 
the 2016 budget. “The budget 
speech shows no direction the 
government wants to go, no 
new policy, no new initiative 

… as state loses $1bn annually to traffic

IGNATIUS CHUKWU

OYIN AMINU the South East at the verge of 
kicking off.

According to Onu, Federal 
Government through the Fed-
eral Ministry of Science and 
Technology had entered into a 
memorandum of understand-
ing (MoU) with the Pontifical 
Council for Culture of the 
Vatican City on the Assumta 
Science centre in Owerri.

He emphasised that the 
administration of President 
Muhammadu Buhari was 
willing and determined to 
utilise science, technology and 
innovation as a tool to achieve 
diversification of the national 
economy.

Onu, who thanked the 
people of Ofekata community 
for their commitment and the 
donation of their land to en-
sure that the Science Centre 
becomes a reality, noted that 
the difference between Africa 

be retouched to ensure smooth 
movement of vehicles and other 
road users. We thanked the 
Kwankwaso-led government for 
the initiatives, but there is need 
to effect some corrections on 
the projects.

“If the purpose for the proj-
ects is to reduce traffic in the 
state metropolis, they should be 
designed in such a way that mo-
torists would move smoothly. 
But the reverse is the case as far 
as these two projects are con-
cerned, because some vehicles 
had to stop on the bridge and 
underpass in order to give way to 
others, which is not proper. And 
if left untouched, in the next five 
years, the purpose for executing 
the projects would be defeated,” 
he said.

FG rolls out projects for South-East region

Kano to refurbish Kwankwasiyya Bridge to meet global standards

Federal Government at the 
weekend unveiled plans 
to embark on numerous 

developmental projects in the 
South-East region, with the 
foundation laying ceremony 
of Assumpta Science Centre 
in Owerri, Imo State.

Ogbonnaya Onu, minister 
of science and technology, 
who disclosed this, reiterated 
President Muhammadu Bu-
hari’s administration commit-
ment to the implementation 
of International Universities 
and Youth Cooperation with 
Africa in informal science 
learning activities for sustain-
able development.

The minister explained 
that the Assumpta Science 
Centre in Owerri was one of 
the several numerous Fed-
eral Government projects in 

Kano State government is 
to retouch the Kwank-
wasiyya Bridge and un-

derpass with a view to making 
them meet global standards, 
Muhammadu Garba, state com-
missioner of information, says.

Garba, who made this 
known in a special programme 
aired by Kano-based private 
radio, Rahama Radio, said the 
present government had noticed 
that both the underpass and 
bridge built by the immediate 
past administration did not meet 
the standards.

“When you take a look at 
Kofar-Nassarawa Bridge and Ka-
buga underpass, you will agree 
with me that the projects need to 

face of his own-engineered 
insecurity that has made busi-
nesses to leave the state in 
droves,” pointing out that it was 
obvious the governor lacked 
the capacity to implement the 
budget.

“His budget speech con-
firms high level of insecurity 
in the state engineered by him. 
With the governor claiming a 
budget of N15 billion for secu-
rity in 2017, it proves what we 
have always said that the state is 
in reverse gear due to the reck-
less activities of the governor, 
who himself has compromised 
security on several occasions.

“More laughable is the fact 
that this is the same gover-
nor who boasted he would no 
longer fund security agencies 
in the state and we hope he is 
not planning to set up his own 
private security by arming his 
thugs. How will he spend the 
N15 billion without working 
with the security agencies?”

While describing the pro-
posed empowerment and in-
tervention programmes in the 
2017 budget as mere cosmetic 
exercise, he said the governor 
had now realised the impor-
tance of education, which he 
once looked in disdain.

and developed nations was 
the actualisation of science, 
technology and innovation.

Onu, who maintained that 
national development would 
be difficult to achieve without 
the application of science and 
technology, urged state and 
local governments and rel-
evant stakeholders to ensure 
the sustainability of the laud-
able project.

According to Onu, the cen-
tre stands a chance of con-
tributing immensely to the 
development and upliftment 
of the nation.

“Of the numerous advan-
tages of the centre is that it will 
contribute to the development 
of the country and ensure that 
Nigerians and indeed other 
African countries would be-
come self-sufficient in defend-
ing the available resources 
God has given them.

He, however, said although 
the Ganduje-led administration 
was not condemning Kwank-
waso for the projects, but the 
corrections had to be effected 
for the collective interest of the 
people of Kano.

The commissioner said gov-
ernment had already presented 
the designs of the two bridges to 
construction experts for advice, 
assuring that as soon as they 
complete their work, govern-
ment will commence work on 
the bridges.

He added that the Wuju-Wu-
ju project, which was initiated 
by Kwankwaso administration, 
would also be retouched, say-
ing there was nothing wrong 
to effect these corrections, as 
governance was a continual.

ADEOLA AJAKAIYE, KANO

… absence of 2016 copy, high IGR target attract criticism

… kick-starts Assumpta Science Centre in Imo
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the exclusion of all others.  In Nigeria, 
there is no fire without smoke.  It is in 
other climes that the dictum of there is no 
smoke without fire prevails.  Anyway, the 
bottom line is that towards the end of the 
financial year / budget cycle, matters are 
rushed and payments are made without 
ensuring that the proper safeguards are 
in place.  In the case of a bridge or a dam 
the design and other preliminaries could 
take several months (if not years).  Even 
those engineers who have excellent  their 
reputation to protect have to contend 
with unethical practices and the set-
tlement syndrome when they are paid 
mobilisation fee which is actually meant 
for preliminary expenses and procure-
ment of equipment / machinery.  What 
ever deals or compromises they have to 
strike with their benefactors have grave 
consequences for the speedy execution 
of the assignment as well as the quality 
of the work.

Most of you are of course aware that 
a very delicate and most thorny issue has 
to do with variations which are meant 
to deal with unforeseen circumstances 
ranging from soil tests, topography, in-
flation, change in scope; inflation and a 
host of other issues.  In other countries, 
the process is evidently transparent and 
negotiations are handled most profes-
sionally.  Where it is impossible to reach 
agreement, experts with relevant experi-
ence and skills are invited to advise or 
arbitrate.  Sadly, in Nigeria variations 
have been exponentially abused over 
the years without any sense of guilt 
by the perpetrators.  Consequently, 
the nation is littered with projects that 
were abandoned or were never even 
started at all.  Regardless, the treasury 
has been savaged.  We are here to dine 
with Consulting Engineers.  Hence, it will 
amount to a flagrant abuse of your gener-
ous hospitality to speculate on the guilt 
connivance, culpability, or innocence 
of chartered accountants in this dodgy 
enterprise and rapidly escalating scam.

•	 Concluded

It is a moot point whether 
those countries that we 

admire for their excellent 
reverse engineering, pene-
tration tests (vulnerabilities) 

and artificial intelligence 
could have sustained the 

conducive environment that 
enabled superlative engi-
neering feats without first 
addressing the results of 

the soil tests as well as the 
relevance of good order in a 
society that is circumscribed 

by the rule of law

the Burj Al-Arab in height by almost 
fifty feet, thereby creating yet another 
world record.

When his interviewer challenged 
him about the safety and other ele-
ments of the project, he coolly and 
calmly explained in considerable detail 
the vast amount of work his firm had 
carried out – simulations, computer 
models, stress tests, penetration test etc.  
He was a exceptionally self-assured and 
confident regarding the competence of 
his team to deliver the project on time 
and within the prescribed budget.

Many Nigerians who watched the 
programme would no doubt have 
been left in awe.  They should not 
be.  Amongst Nigerian consulting 
engineers are the likes of Eng. (Dr.) 
Akintola Omigbodun who broke all 
the records at Government College, 
Ibadan; followed by King’s College, 
Lagos; Queens’ College, London; and 
Massachusetts Institute of Technology 
(MIT).  The same could be said of Eng. 
(Dr.) Edet Amana of Government Col-
lege, Umuahia; King’s College, Lagos 
and Imperial College, London  As if to 
thoroughly confound the professors at 
Imperial College, Dr. Amana’s younger 
brother achieved equally spectacular 
results at the same university where he 
bagged a Ph.d in engineering as confir-
mation that the genius gene has been 
firmly planted by their father who was a 
teacher / headmaster.

The temptation to revisit and extend 
the boundaries of penetration tests and 
our vulnerabilities has become irresist-
ible in the light of my experience regard-
ing a piece of land which my company 
has owned since 1996.  It is located at 
Plot 7 Block 2 Foreshore Ikoyi.

To my utter horror and astonish-
ment, a few months ago a signboard 
sprang up overnight with the inscription:

“This land belongs to the Ooni of 
Ife, His Imperial Majesty Ooni Adeyeye 
Enitan Babatunde Ogunwusi Ojaja II. 
For any enquiry call 0803 3657788”

Our property was invaded by tres-
passers and building on our land com-
menced with a frenzy.  We had no option 
but to report the matter to the police and 

where they will find a sizeable number of 
chartered accountants who are eager to 
join the rescue mission to save our nation 
from repeating the same mistakes all over 
again.  Even from the waiting room, we 
can attempt to clarify matters regarding 
the apparent marginalisation of the As-
sociation For Consulting Engineering in 
Nigeria.  There are two sides to the bad 
coin and mutual suspicion – between the 
government and the engineers.  Some of 
you may recall that the late Funsho Wil-
liams was himself an engineer and rose 
to become the Permanent Secretary, 
Lagos State Ministry of Works.  He even-
tually became the Commissioner and 
he decided to cast his lot with Nigerian 
engineers by awarding three major road 
contracts (one of them was AdeolaOdeku 
Street, Victoria Island) to them.  He went 
to great lengths to empower them by ar-
ranging 60 per cent mobilisation fee to be 
paid upfront to them in order to ensure 
that there would be no hitches.  Sadly, 
he ended up by being disappointed.  The 
Nigerian engineers / contractors per-
formed woefully and the contracts had 
to be re-awarded to foreign engineering 
firms.  The rest is history.  Sadly, Eng. 
Funsho Williams is no longer alive to 
share the full story with you who are his 
professional colleagues.

I am grateful to the late Engineer 
(Chief) S.O. Fadahunsi who I believe was 
the president of your association for tak-
ing the trouble to explain in his book and 
various lectures that what we are dealing 
with in Nigeria is systemic failure further 
compounded by corruption.  Apparently, 
what has prevailed for many years is that 
for reasons which we all know govern-
ment officials would rather patronize 
foreign engineering contractors than 
support their Nigerian counterparts.  In 
a matter of contract awards, the general 
perception is that the process is compro-
mised  ab initio by funding constraints.  
Apparently, government officials would 
deliberately abandon on-going projects 
and proceeded to award   new ones even 
though the money to pay contractors is 
not in place.  To further compound mat-
ters, transparency is in short supply as 
the same contractors keep winning – to 

F
ortunately, Alex Soojung-Kim 
Pang’s reassuring recommen-
dation is that we should just 
chill and free ourselves from 
the chains of being trapped 

in a “frenzied and workaholic society”.  
In his book:  “Rest: Why you get more 
done when you work less”, he argues that 
what we need is plenty of rest-“not as an 
antidote to work but as an aid.”

He is an unrepentant advocate of 
downtime.  Indeed, he vigorously can-
vasses his strident prescription:

“We shouldn’t regard rest as a mere 
physical necessity to be satisfied grudg-
ingly.  When we stop and rest properly, 
we are not paying a tax on creativity.  We 
are investing in it.”

He has earned the endorsement of 
Sarah Begley who declared on CNN:

“The greatest thinkers in history, like 
Charles Darwin, Ingmar Bergman and 
Alice Munro (she should have added Sir 
Winston Churchill and Mrs. Margaret 
Thatcher of Great Britain) all realized 
that maximum productivity requires 
only about four hours a day of focused 
work.  To get the most out of this win-
dow, the remainder of the day must be 
spent doing restful activities, like taking 
long walks and short naps.”

Also, we should factor into the 
equation the supreme confidence of 
internationally acclaimed consult-
ing engineers.  Only yesterday, CNN 
denoted prime time to the consulting 
engineer who was responsible for the 
construction of the tallest building in the 
world – the Burj Al Arab tower in Dubai, 
United Arab Republic.  He is already 
working on a project that would surpass 

Reverse engineering: Penetration tests 
(vulnerabilities) and artificial intelligence

simultaneously pursue our case in court.  
As we speak, the construction on our land 
is still going on while the police appear 
entirely helpless and utterly intimidated.  
In the courts, our experience confirms 
the relevance of penetration tests and our 
vulnerabilities.  Fifty-six years after our na-
tion became independent we are entitled 
to rely on the judgement of our consulting 
engineers regarding the consequences of 
impunity and total disregard for the law.  
It is a moot point whether those countries 
that we admire for their excellent reverse 
engineering, penetration tests (vulnerabil-
ities) and artificial intelligence could have 
sustained the conducive environment 
that enabled superlative engineering feats 
without first addressing the results of the 
soil tests as well as the relevance of good 
order in a society that is circumscribed by 
the rule of law.

Perhaps the most important aspect 
of our deliberations tonight is to ponder 
on the alternatives open to consulting 
engineers regarding the critical issues with 
which our nation is faced.  Even if engi-
neers are denied access to “the kitchen, 
living room and the other room” they 
should find their way to the waiting room 
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Putin’s Russia, Africa and a new global order 
has consistently indicated willingness 
to increase its nuclear capabilities and 
expansion of military dominance.

Building a cultural harmony be-
tween the US and Russia may be the 
safest part to peace for the rest of the 
world, given the determination of 
Putin to exert himself in an aggressive 
way. The world should be genuinely 
interested and probably worried about 
the rise of Russia and her desire to con-
trol world policies at this time. With 
Putin and Trump as leaders of two 
powerful countries; both men known 
to hold extreme views on some press-
ing world issues, the rest of the world 
should be worried about the chance 
of peace especially for Minorities, 
Muslims and Blacks around the world

Mikhail Gorbachev supervised the 
fall of the Soviet Union and the fall 
of the iron curtain on the 26th day of 
December 1991, exactly twenty five 
years ago. The big question is ‘can 
Putin successfully initiate and execute 
another come back for Russia (Soviet) 
dominance?’ Will trump and Putin 
abandon the part of peace at some 
point? What would that mean for 
global peace?

While Britain continues to strug-
gle with her self-inflicted exit from the 
European Union; Germany, France 
and Italy battle with immigration 
crises and rising terror attacks, the 
West and of course the rest of the 
world must keep an eye on Putin’s 
Russia in 2017.

For Putin, if he can successfully 
lead the world to defeat ISIS and pro-
mote economic freedom in mostly 
poor countries in Asia and Africa, 
then maybe he will have a legitimate 
claim to world leadership. Certainly, 
not through barrel bombs as is the case 
in Aleppo, Syria.

For Africa, the world is still waiting 
anxiously for the rise of the black power. 
When this rise of Africa will happen no 
one knows for sure but certainly Africa 
must rise from economic slavery.

Africa will rise when there is a full 
restoration of democracy and eco-
nomic freedom to central and regional 
governments. Africa will rise when a 
regional power emerges and institutes 
a clear policy of Pan-Africanism.  Cur-
rently, there is no visible regional power 
in Africa that commands the trust, 
followership and confidence of fellow 

Africa countries.
Since the fall of Gadhafi, there has 

not been a single African leader that 
has shown interest in forging a United 
African front for the purpose of nego-
tiating a place for the continent on the 
global stage. Africa still remains largely 
divided and dependent on the West.

African leaders must think about 
Africa first. Africa leaders must restore 
hope in the African economy and stem 
the rise in migration of the best of Af-
rican brains to the West. Africa must 
build an inclusive educational system 
that teaches skills that are useful to the 
continent.

With the emergence of Donald 
Trump and the rise of Putin, African 
leaders must begin to look inwards 
for an African model of economic 
growth where there can be counter-
part funding of development projects 
within Africa.

African countries must remove 
artificial borders and foster more col-
laborations on all fronts towards an 
independent and self-sufficient Africa.  

C002D5556

The destruction of Aleppo, 
annexation of Crimea and 
alleged interference with the 

election that produced US President-
elect, Donald Trump, are very visible 
signs of Russia’s drive to achieve 
global dominance.

The world is becoming multipo-
lar, coupled with the rise of populism 
in the West, and Russia seems to be 
in a position of enormous advantage 
to lead, change or destroy the world.

Russia is emerging from the 
vestiges following the dissolution of 
the Soviet Union into independent 
states twenty five years ago, towards 
establishing her relevance in global 
politics in a very brutal way, mainly 
by showing off its diplomatic and 
military might against the US and 
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other regional powers, especially in 
the Middle East.

Russia has been accused of inter-
vening in the recent US election that 
saw the victory of Donald Trump. 
Also, of supporting right-wing pop-
ulism in Europe in a manner that 
raises global suspicion. Donald 
Trump, Hungarian Prime Minister 
Viktor Orbán, Nigel Farage of Brexit, 
and such other politicians have all 
indirectly helped to promote Rus-
sia’s view of a world opposed to an 
established order, a subtle design 
for Russia to emerge as a new global 
power base.

Israel’s recent face off with the 
United Nation and interference of 
Donald Trump is another interesting 
dimension. In fact, Donald Trump 
has repeatedly and openly criticized 
the UN and its decisions calling it 
on twitter ‘a club for people to come 
together, talk and have a good time. 
So sad!’ It is known fact that Russia is 
interested in weakening the United 
Nations, NATO and the ability of the 
United States to impose economic 
sanctions on countries known to hold 
and cherish anti-West views. Russia 
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Managing teams across 
different cultures, na-

tionalities and time zones 
can be challenging. While 
some leaders find it easy 
to respond well in such 

situations, all can garner 
immense benefits from 

developing their capacity in 
this area

and time zones can be chal-
lenging. While some leaders 
find it easy to respond well in 
such situations, all can gar-
ner immense benefits from 
developing their capacity in 
this area.

After all, although we are 
born with an intelligence quo-
tient (IQ), or thinking po-
tential, we can continue to 
enhance and develop our 
EI over time. Programmes 
such as Walden University’s 
online master’s and doctoral 
degrees in Industrial and Or-
ganisational Psychology can 
help working professionals 
better understand leadership 
in unique environments and 
how to effectively manage 
geographically dispersed and 
multicultural work teams.

As Nigerian companies in-
vest in the right technology 
to hire the best people for the 
job regardless of location, they 
should place just as much 
importance on curating the 
best teams to produce the best 
work to meet organisational 
goals. Leaders with high EI are 
self-aware and aware of others 
around them. As a result, they 
are better positioned to build 
trust and unity while manag-
ing global teams in a way that 
bridges geographical distanc-
es, enhances collaboration, 
facilitates communication and 
converts cultural differences 
into competitive advantage.

Motivating geographically dispersed teams
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How digital can transform mentoring in Nigeria
that such people and their warped values 
may get more air time, and further pollute 
and weaken our failing ethical and moral 
framework, unless those who have better 
values and better stories to share also grab 
the opportunity that this digital switch of-
fers. However, like a double-edged sword, 
it also offers a huge potential for better-
thinking people to create programming 
and content that will help bridge the huge 
gaps that exist in transferring the right 
values and virtues to the next generation.

Beyond the traditional electronic 
media, even the new media can play this 
role too. Again, imagine the extent of 
abuse that this generation has suffered on 
account from the mis-use of social media 
sites and the internet to spread the wrong 
values in our society. The extent to which 
pop-culture and an insatiable craving of 
celebrity has been fueled by our social me-
dia/digital revolution. While this seems 
like all “bad”, the truth is that someone 
has to think about how to transform it 
unto good.

Recently, I had the opportunity of see-
ing someone’s attempt to transform it into 
good, and it’s a novel idea that I am really 
hoping that young Nigerians desperately 
looking for mentorship along the right 
path can key into. So, imagine that you 
wanted to learn about something from 

an expert in a specific field – an expert 
teacher, medical practitioner, consult-
ant, architect, or even spiritual advisor. 
Your current options will be to try to 
use your existing social capital to get 
introduced to the person (like a friend 
of mine has been trying to meet Aliko 
Dangote for 6 years), try very hard to get 
a face to face meeting with the person, 
try to connect with the person via social 
media and hope that they will respond, 
follow the persons posts on social media 
and see what you can learn along the way 
or perhaps buy articles or books written 
by the person, or watch the person on 
TV when the rare opportunity for an 
interview happens, or even do what I 
read MKO Abiola did many years ago – 
register to attend a conference where the 
person is speaking, and be courageous 
enough to make the introduction. All you 
are looking for is the simple answer to a 
simple question – “How can I blablabla”? 
and the opportunity for a couple of more 
follow up questions to give you hands-on 
practical answers to your challenges. 

Imagine if you could avoid all that 
wahala and all you had to do was to ask 
an expert - connect to an app on your 
phone or tablet and request for an exclu-
sive 10-20-minute chat session with this 
person, and the person has the preroga-

tive to accept or decline the conversation, 
choose an appropriate time or resched-
ule and even decide whether they want 
to charge for the digital mentoring or not. 
In 20 minutes, it’s over – you didn’t just 
get some generic answers from a website 
or blog, you got specific answers to your 
specific issues from an expert. You were 
able to ask an expert, and get the answers 
you need. So, here is a positive use of all 
this digital proliferation going on in our 
country. Everyone is looking for answers 
and needs to find experts that can help 
them in their family, professional, work 
or business. The culture of having to ask 
an expert is something that I am hoping 
will really catch on in our society so that 
our people especially the young people 
that are the future generation that are 
so hooked on the internet, social media 
and digital devices will have some apps 
and platforms that can help them get 
the mentoring and support they need to 
overcome their challenges and prepare 
them better for their future. This way, 
this whole digital craze can transform 
mentoring, our society and our world.
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I
n today’s global econ-
omy, the success of an 
organisation is often 
contingent on how well 
its employees with com-

plementary skills and exper-
tise work together in teams to 
achieve shared business goals. 
Because of their strong foot-
prints in other African coun-
tries and around the world, 
many companies in Nigeria 
are evolving their method of 
team structuring thanks to 
the advent of globalisation 
and the benefits of technol-
ogy. Whereas traditionally all 
employees worked from one 
location, companies now em-
ploy individuals who are the 
best fit for the job-even if they 
are remote.

The modern workforce is 
increasingly geographically 
dispersed, cutting across cul-
tures and countries in different 
time zones. When designed 

and authority to get work done 
across locations. As a result of 
this skills gap, communication 
among the team can swiftly 
deteriorate, misunderstandings 
can occur and cooperation can 
break down into distrust and 
disunity. In order to prevent 
this dynamic from occurring, 
team leaders must strengthen 
relationships and build trust 
and transparency to ultimately 
accomplish team goals by be-
coming skilled at handling the 
complexities associated with 
each team member’s work 
environment. Essentially, they 
must possess a high level of 
emotional intelligence.

Emotional intelligence (EI) 
refers to the ability to recognize, 
manage and respond well to 
one’s emotions and the emo-
tions of others. Translating that 
into the workforce, EI helps 
employees work harmoniously 
in teams and build relationships 
and networks that benefit the 
organisation in the long term.

For managers, this goes 
beyond sending regular up-
dates on projects or increasing 
the frequency of video calls 
with team members. Rather, 
it encompasses facilitating a 
high degree of emotional con-
nection with and among team 
members and involves estab-
lishing rapport with members 
outside of work while encour-
aging members to do the same. 
Even with virtual communica-
tion, it’s important for leaders 
of geographically dispersed 
teams to establish values for 
the team and underscore their 
place in the company in order 
to make them feel included. 
That can mean taking the first 
five minutes of a meeting to 
share what’s happening in 
each other’s lives before div-
ing into work, which can help 
promote a healthy work-life 
balance.

EI also involves being aware 
of issues such as national and 
religious holidays and differ-
ences in time zones and taking 
these factors into considera-
tion when scheduling meet-
ings or assigning tasks. Those 
with high EI are adept at rec-
ognizing cultural differences 
and nuances without stereo-
typing religions or nationali-
ties. Moreover, understanding 
these differences may impact 
how members of the team 
perceive and react to situations 
and the effect they have on the 
business.

Managing teams across dif-
ferent cultures, nationalities 
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and deployed effectively, these 
teams can provide unique 
benefits for the organisation 
and its employees, including 
flexible working times, cost 
savings and the advantage of 
increasing the scope of busi-
ness.

Managing traditional work 
teams where employees come 
from the same locale and 
share the same office space 
can be difficult, and these 
challenges are likely to be 
more pronounced when team 
members work from different 
locations and have different 
cultural backgrounds. While 
sound and efficient traditional 
leadership practices are es-
sential, they will not suffice for 
managing global teams.

Technology tools such as 
social media and video con-
ferencing have removed many 
of the geographical barriers by 
allowing regular virtual com-
munication, but team leaders 
still need to be sensitive to the 
effects of cultural, social and 
emotional differences that 
exist within their team. Man-
agers need to be able to merge 
this awareness with their skill, 
knowledge and experience 
in order to get the best out of 
their team and improve busi-
ness results.

Without this cognisance, 
team leaders who are tread-
ing the unfamiliar terrain of 
leading geographically dis-
persed teams may struggle, 
especially those who depend 
on wielding their position 

I am one of those people who believe 
that mentoring is an important part 
of the development of any society, 

and if you are like most Nigerians you 
will agree that there is a dearth of valu-
able mentors who have the right values 
and virtues to guide professionals, 
students and entrepreneurs along the 
path to success. So, when people are 
talking about the future generation of 
Nigeria, I am in great despair, because 
I wonder what that generation will do 
much better than the legacy left behind 
by the previous, especially in the light of 
the dangerous lifestyles and habits that 
we are exposed to in our “digital world”.

As I watched with great excitement 
how broadcasting in Nigeria will soon 
be transformed by the digital switch, I 
started to ask myself – how much good 
or damage can this whole digital revolu-
tion bring for us. Here is what I mean: 
TV and radio today have become the 
very medium used to destroy a lot of 
our values. Those who can afford the 
air time, and the ones who get the most 
attention – flaunting in many cases 
their ill-gotten wealth, and values of 
debauchery, and causing our young and 
growing population to think that those 
people represent real “success”. Digital 
broadcasting may unfortunately mean 



EDITORIAL
12 Tuesday 03 January 2017BUSINESS  DAY

Despite all the hues 
and cries from 
citizens as well as 
the Senate over 
the near total ne-

glect of Nigerians at the various 
Internally Displaced People’s 
(IDP) camps in various parts 
of the Northeast of the country 
and the alarm sounded by 
the United Nations and other 
refugee agencies of the extreme 
hunger and starvation in the 
camps, the government has 
continued to deny the news 
and even President Buhari 
came hard on those raising the 
alarm claiming reports by local 
and international humani-
tarian agencies detailing the 
high level of deprivation in the 
war-ravaged north-east Nigeria 
were exaggerated. He said the 
United Nations and other pri-
vate humanitarian groups are 
deliberately hyping the level 
of the crisis for financial gains.

But alas, he was the one that 
was dead wrong. We have cited 
several reports by renowned 
world bodies and agencies 

which all points to the excruciat-
ing hunger and despair in the 
camps and which the govern-
ment has refused to act on or 
even allow aid agencies access 
to the camps to provide relief. 
More particularly harrowing is 
the report by the Human Rights 
Watch which accused govern-
ment and camp officials, vigilante 
groups, policemen and soldiers of 
systematically raping and sexu-
ally exploiting women and girls 
in the camps. Of course, after they 
have been starved to near death, 
the women and young girls have 
no option than to yield to the 
devilish wish of those ravenous 
officials just to for morsels of food 
to keep themselves, their hapless 
children and or families alive. 
Other than some half-hearted 
promise to investigate the abuse, 
the government has done noth-
ing to improve conditions in the 
camps and have rather tightened 
access or movement in and out 
of the camps such that those in 
the camps have now become 
prisoners while journalists and 
investigators are barred from 

documenting actual happenings 
in the camps.  

For months, foreign news 
media have been reporting the 
corruption and diversion of relief 
materials delivered to the camps 
by camp officials and security 
agencies. The UK Guardian of 
Tuesday 13 September, 2016 
reported protests by angry camp 
residents over the stealing of food 
meant for the residents while they 
are left to starve to death. The best 
feeding ration any IDP camp got 
was once a day. The paper quoted 
a camp resident thus: “In the 
night they load up vehicles with 
food and take it away to their 
houses...But I can’t complain. [A 
local official] said that if I com-
plain he will tell soldiers that I am 
a member of Boko Haram and 
they will kill me.”

But recently, some Nigerian 
journalists have succeeded in 
penetrating the camps masquer-
ading as refugee workers. Their 
reports are much worse than 
we imagined. The reports are 
chronicles of extreme hunger, 
starvation, death, total neglect, 

sexual and psychological abuse 
by the government.

What is more, Senate investi-
gation has unravelled the worst 
form of corruption in the Presi-
dential Initiative in the North East 
(PINE) where the SGF has taken 
liberty with the funds awarding 
phony contracts indiscriminately 
to himself or his associates and 
accepting kick backs while those 
at the camps are left to die of 
hunger.

The government cannot con-
tinue to treat its citizens with 
absolute contempt and as mere 
nuisances and expect patriotism 
from these same citizens. It never 
happens.

We feel this is the time the gov-
ernment come to terms with its 
responsibilities and treat its citi-
zens the way citizens of a civilised 
country should be treated. This 
will be the best New Year present 
to those hapless people who had 
no means of celebrating the yule-
tide due to extreme hunger. Only 
then can it expect patriotism, 
dedication and cooperation from 
its citizens.  

Nigeria’s New Year gift to the IDPs 
– more compassionate treatment
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NACCIMA calls for stable FX in 2017 
to stimulate manufacturing

COMPANIES 
& MARKETS
COMPANY NEWS ANALYSIS AND INSIGHT

In association with

T
he Nigerian Associa-
tion of Chambers of 
Commerce and In-
dustry (NACCIMA) 
is canvassing a stable 

foreign exchange market and 
improved infrastructure to boost 
the manufacturing sector per-
formance in 2017.

The association, which 
brings together chambers of 
commerce in the 36 states of 
Nigeria also wants an improved 
doing business environment 
to support the manufacturing 
and the non-oil sectors in the 
coming year.

“There is the need for the 
real sector to produce and be 
functional, while operators in 
the non-oil sector should be 
given incentives that will boost 
their operations in the sector,” 
said  Bassey E.O. Edem, national 
president, NACCIMA, at a press 
briefing in Lagos.

“In order to achieve the de-
sired recovery and growth as tar-
geted in the 2017 budget, govern-
ment needs to ensure that there is 
a lot of manufacturing activities 
to boost the economy through 
the provision of infrastructure, 
access to foreign exchange and 
improvement of the ease of doing 
business within the sector,” Edem 
counselled.

  The NACCIMA boss com-
mended the federal government 
for the revival of the Export Ex-

Again NAMA under fire as 
airlines cancel flights over 

low visibility

P15

The Central Bank’s An-
chor Borrowers Scheme 
is gaining a lot of trac-

tion as more farmers continue 
to register for the scheme.

 
he scheme is targeted at 

making Nigeria self-sufficient 
in rice, fish, wheat, palm oil 
and other commodities as part 
of government campaign to 
boost agriculture and reduce 

Anchor Borrowers Scheme gains traction as more farmers enter scheme
...40,000 Adamawa rice farmers undergo training
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was recorded at negative 1.02 
percent, while that of the third 
quarter of 2016 was recorded at 
–2.93 percent.

 Industries have been starved 
of foreign exchange needed to 
import inputs and machinery, 
while energy crisis and poor 
policy framework have hit the 
sector hard in 2016.

According to Edem, 2016 has 
been challenging for business 
operators owing to the drop in 

economic activities partly as a re-
sult of downward trend in prices 
in the global oil market, crash of 
the Nigeria’s crude oil output and 
government bureaucracy in the 
passage and implementation of 
the 2016 budget.

He said poor access to power 
continues to frustrate business 
operators, while lack of funds 
from commercial banks con-
sistently deals a big blow on 
business.

 “However, we acknowledge 
the efforts of the government in 
promoting alternative and renew-
able sources of power generation 
as evidenced by agreements 
between the government and cer-
tain energy firms. It is our sincere 
hope that continued progress 
will lead to the attainment of the 
30,000 mega watts target that will 
meet the needs of every sector of 
the Nigerian economy by 2020,” 
added Edem.

of Adamawa said his adminis-
tration was committed to agri-
culture which constituted the 
mainstay of the state’s economy.

 Represented by his deputy, 
Martins Babale, the gover-
nor  said  the goal of the gov-
ernment was to ensure that 
farmers were engaged all year 
round for maximum ben-
efit from dry and wet season 
farming.

 “Let me re-iterate our gov-
ernment’s commitment to 
adopt all policy option that 

will move our state from civil 
service dependent economy 
to one that relies on productive 
enterprises such as agriculture, 
mining and manufacturing.

  “We are committed to 
ensuring massive participa-
tion in this scheme and other 
poverty reduction and wealth 
creation schemes, and ensur-
ing increased dominance and 
visibility as the biggest rice 
and livestock producing state 
in the country,” Bindow said.

 He said that Adamawa had 
identified rice, maize, soya 
beans, sesame seeds and fish 

as it focal commodities.
 The scheme has increased 

Nigeria’s rice production as 
rice farmers continues to ben-
efit from the programme.

 Muhammed Augie, Chair-
man, Rice farmers Association 
of Nigeria, Kebbi state chapter, 
told BusinessDay “After the dry 
season has gone through, the 
wet season will give not less 
than 700,000 metric tonnes, 
added to the 1.1 million tonnes 
from dry season farming, will 
result in a total of 1.8 million 
metric tonnes in yield for this 
year alone.”

pansion Grant (EEG), which is 
a vital incentive that stimulates 
export-oriented activities that 
will lead to the growth of the 
economy.

“We look forward to further 
pronouncements on the effective 
date of this revival,” said Edem.

The manufacturing sector 
went into recession in the last 
quarter of 2015.   The nominal 
GDP growth in manufacturing 
in the second quarter of 2016 

food imports, which weigh 
heavily on the country’s local 
currency.

 The scheme has recorded 
huge success in Kebbi state, 
the pioneer location for the 
scheme with over 200,000 
farmers benefitting.

The scheme is currently 
being replicated in other states 
of the federation with 400,000 
farmers in Adamawa currently 
undergoing training. 

Flagging-off the training 
on in Yola, Gov. Jibrilla Bindow 

ODINAKA ANUDU

Association wants 
govt. to fast-track 
cooking gas usage 
in Nigeria

The Nigerian Association of 
Liquefied Petroleum Gas 
Marketers (NALPGAM), 

has  urged the Federal Government 
to fast-track its plans on the usage of 
cooking gas in the Nigeria.

 Basil Ogbuanu ,National Presi-
dent told the interview with the 
News Agency of Nigeria (NAN) in 
Lagos that doing so would enable 
millions of homes to use cooking 
gas in the next two years.

He stressed the need for Ni-
geria to move quickly in the 
direction of greater per capita 
consumption of gas.

Ogbuanu said that gas was a 
more efficient and safer alternative 
to traditional fuel.

He said: ‘’The only way we can 
achieve this is when the government 
begins to implement its plan to tran-
sit five million homes to cooking gas 
in the next two years.

“We expect an annual target of 
cooking gas consumption volume 
of at least five million, up from the 
current annual consumption rate of 
about 400,000 metric tonnes.

“This can be achieved if we rep-
licate the success story of Indonesia, 
which was able to get 53 million 
homes to use gas in three years.

“Today, in the energy mix 
of cooking in Nigeria, firewood 
takes pride of place with 60 per 
cent, kerosene 30 per cent, coal 
five per cent, and cooking gas a 
dismal five per cent.’’

He said that such percentage 
came with a lot more responsibility.

The NALPGAM president also 
advocated for more efforts to be 
directed toward developing the local 
market for cooking gas.

Ogbuanu advised women to be 
at the vanguard of the fight for renew-
able energy and total conversion to 
liquefied petroleum gas in Nigeria.

“ There is need for massive 
outreach to women and indeed 
families on the need to embrace 
the use of liquefied petroleum gas, 
which is healthier, safer, and even 
more cost effective.

The NALPGAM boss identified 
the lack of infrastructure and an 
underdeveloped market structure as 
obstacles to the progress of Nigeria’s 
LPG industry.

He said that a widespread but 
inaccurate belief that gas was more 
expensive than traditional fuels was 
also an obstacle impeding the prog-
ress of the industry. (NAN)

L-R: Adeyemi Tanimomo, product specialist, value added services, MainOne Cable Company; Oluwawemimo Adeniyi, director, small, mid-market 
solutions and partners group, Microsoft Nigeria; Ahmad Mukoshy, founder of GigaLayer, and Funke Opeke, chief executive officer, MainOne Cable 
Company, Small, Mid-Market Business, Marketing Manager, Adeniyi Adebote,  during the Media Launch of Microsoft/MainOne SME-In-A-Box 
Pro at Microsoft Office, Victoria Island Lagos

JOSEPHINE OKOJIE, 
With Agency Report



Again NAMA under fire as airlines 
cancel flights over low visibility

A
ccusing fingers have 
been pointing to the 
Ni g e r i a n  A i r s p a c e 
Management Agency 
(NAMA) as airlines con-

tinue to delay and cancel flights 
during yuletide over poor visibility 
across Nigeria’s airport.

This development is coming few 
weeks after Senate committee on 
aviation expressed disappointment 
with the poor state of projects in the 
services of NAMA stating that some 
landing aids like localizers and glide 
scope are not functioning to the re-
quired level forcing pilots to rely on 
procedural rules.

 Bala Ibn Na Allah, vice chairman 
of the Senate committee on aviation 
said that said the cost of procure-
ment of navigation equipment in 
Nigeria was five times the cost in 
other countries across Africa, warn-
ing that the Senate will ensure that 
funds budgeted for these equipment 
must be accounted for.

However, NAMA has expressed 
concern over challenges faced by 
airlines and passengers in the past 

Conoil, one of Nigeria’s leading 
oil and gas companies, has 
enjoined Nigerians to reach 

out to families and friends with deep 
expressions of love and support for one 
another in the true spirit of Christmas.

The frontline major oil marketer 
also cautioned motorists to adhere 
strictly to road safety regulations just 
as it assured that all its stations across 
the nation will be well stocked with 
petroleum products to ensure smooth 
human and vehicular movement 
throughout the period.

In its goodwill message to Nigeri-
ans on the occasion of Christmas and 
New Year, the oil marketing giant im-
plored Nigerians, Christians and non-

Conoil urges support for families, 
safe driving at Yuletide

Global Markets- Stocks rose higher, 
oil gains in thin holiday volumes

FG’s N85bn fund seen 
driving credit, export
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L-R: Okafor Henrietta Ngozi, winner, Etisalat Merit Awards, receiving a cheque from Francis Nnaike, Manager, Regional Sales, 
Etisalat Nigeria, , during the presentation of cheques to winners of the Etisalat Merit Awards Scholarship Scheme at the Enugu 
State University of Science and Technology

few days, due to reduced flight vis-
ibility at the airports, the airlines have 
continued to blame the agency for its 
failures to upgrade the navigational 
equipment’s across the nation’s 
airport.

Nogie Meggison, the chairman 
of the Airline Operators of Nigeria 
(AON), explained that in 1968, ex-
actly forty eight years ago, the first air-
craft operated at CAT lll and landed 
in zero (0) visibility at Heathrow 
airport, yet Nigeria is unable to land 
aircraft with visibility of about 800m.

 “Why are the navigation aids not 
working or upgraded over the years? 
Why is there no solution to this issue 
after forty years of the airlines crying 
out?  “It is rather shameful that today 
in the 21st Century, we are still talk-
ing of operating at CAT l and unable 
to land at 800m at our airports,” Meg-
gison noted.

“This is very unfair to operators 
who cannot charge passengers for 
the extra cost the airline has to bear 
on return or cancelled flights and 
we have to feed and lodge them in 
a hotel.

However, NAMA’s Acting Manag-
ing Director, Emma Anasi, said that 

christian alike to imbibe the Christmas 
message of hope and joy and allow it to 
touch their everyday life beyond the 
yuletide season.

While acknowledging the resilience 
Nigerians have shown in the face of the 
harsh economic realities, the Company 
urged them to remain focus on achiev-
ing growth and development.

It called on Christians to spread the 
joy of the season and to propagate its 
core values of peace, love and unity; 
the ingredients the country need more 
than ever before to surmount the cur-
rent social and economic challenges.

“All over the world, Christmas is 
a period to celebrate peace, love and 
care. We enjoin Nigerians to be positive 
in their outlook and approach. Not-
withstanding the current difficulties, 

Stocks edged higher on Tuesday 
as trading in some of the world’s 
major financial markets resumed 

after a Christmas break, with oil also up 
on looming supply cuts.

  Trading volume across markets 
was expected to remain thin as it usu-
ally is in the week between Christmas 
and the New Year.

 Oil prices rose with support from 
expectations of tighter supply– once 
the first output cut deal between OPEC 
and non-OPEC producers in 15 years 
takes effect on Sunday.

 U.S. crude rose 1.4 per cent to 53.75 
dollars a barrel and sweet Brent crude 
traded at 55.85 dollars, up 1.3 per cent.

 Trading was thin on Tuesday, with 
less than one- third of the usual volume 
in futures contracts in West Texas Inter-
mediate crude oil. “Some of the doubts 
the people (in OPEC) are showing are 
going to have to be put to rest,” said Phil 
Flynn, analyst at Price Futures Group 
in Chicago.

“There’s a strong possibility that 
we’re going to rally into the end of 

The N85 billion budget com-
mitment to export process-
ing zones, Export Expansion 

Grant and recapitalisation of devel-
opment banks in Nigeria is seen as a 
key driver to the real sector in 2017.

“I see this pushing up export 
earnings in Nigeria. This could also 
free credit to small business,” said 
Ifeanyi Okeleke, CEO of Kenfrancis 
Integrated Farms Limited, an agro-
industrial firm located in Anambra 
State.

“The key point here is implemen-
tation of the budget to achieve the 
set objectives,” said Okeleke.

President Muhamadu Buhari 
in his 2017 budget announced that 
N50 billion would be set aside as 
Federal Government’s contribution 
for the expansion and development 
of new export processing and special 
economic zones.

Buhari also voted N20 billion for 
the revival of the Export Expansion 
Grant (EEG) in the form of tax credits 

the present weather condition was 
caused by the prevailing harmattan 
dust haze, which had limited opera-
tions into most airports.

According to him, the agency 
is not unmindful of the economic 
losses to airlines, passengers and 
other airport stakeholders.

He, however, said that the pri-
mary responsibility of NAMA was 
to ensure the safety of lives and 
properties.

 “It is important to emphasise that 
NAMA had earlier taken appropriate 
measures, to ensure the availability 
and reliability of air navigation facili-
ties at all airports,” he said.

Anasi said that while the current 
severe weather conditions were ex-
pected to improve within a few days, 
NAMA, in collaboration with the 
Federal Ministry of Transportation, 
had embarked on the upgrading of 
existing facilities.

He said that the facility upgrade 
would include the deployment of 
new communication, navigation, 
surveillance and air traffic manage-
ment systems, to further enhance 
capacity, safety, efficiency and econ-
omy of flight operations.

we believe that with greater unity of 
purpose, dedication, commitment and 
perseverance, the future remains bright 
and promising”, the Company assured.

The Company also implored Chris-
tians not to lose the import of the 
exchange of presents to friends and 
acquaintances, regardless of their re-
ligious, or non-religious predilection 
at this period, and the gathering of 
families, sometimes from far distances, 
for a visit or a meal; activities that are 
the hallmark of Christmas.

While hoping that the season deliv-
ers blessings and joy to every home, 
Conoil called on Nigerians to look 
forward to the New Year with renewed 
optimism and be active participants in 
the drive towards moving the country 
forward.

Lack of structures, competency, 
bane of Nigerian businesses

Lack of structures, competency 
and harmonious relationship 
have been identified as the can-

kerworms that have eaten deep into 
most businesses in Nigeria.  

These were the unanimous views 
of speakers at the second annual 
general meeting of the University of 
Liverpool Nigeria Alumni Network 
held in Lagos recently.  

Speaking on the topic, ‘‘Strong 
Foundations: Keys to building Strong 
Institutions and Businesses”, Lambert 
Ofoegbu, the head of research and 
development at PSM attributed the 
cause of business failures to lack of 
sustainable structures. He was of the 
opinion that entrepreneurs should 
employ persons with requisite skills 
to manage their businesses.

‘‘Entrepreneurs need to hire peo-
ple who share the vision of the busi-
ness and understand the core values 
and objectives of the company,’’ he 
said.

Valentine Ozigbo, managing di-
rector and chief executive officer of 
Transcorp Hotels Plc. said compe-
tency should be the watchword when 
recruiting employees.

‘‘Employers must hire for the right 
reasons. In a family business, only 
members that are competent and have 
the requisite qualifications should be 
allowed to take up positions in the 
business,’’ he said.

For a business to be sustainable, 
Ozigbo adds, ‘Apart from the people, 
the right process must be in place. 
There must be commitment to good 
governance and structures that will 
enable the business to thrive’’

He also urged employers to treat 
their employees fairly adding that 
the role maintaining good working 
relationship and building trust among 
co-workers plays in every business en-
deavour cannot be overemphasized.

Israel Ohirih, chief executive of-
ficer of Banklink Africa, said entre-
preneurs should anticipate failure in 
their businesses adding that failure is 
a pathway to success. 

the year.”
 Concerns about Italian banks, Chi-

nese growth and U.S. President-elect 
Donald Trump’s protectionist bent 
look set to keep investors on edge into 
the start of 2017.

 But expectations that the incom-
ing White House administration will 
splash out on a fiscal boost for the U.S. 
economy also has markets betting on 
inflation and more growth overall that 
could benefit companies globally.

  Tuesday data showed American 
consumers’ confidence shot to its high-
est in more than 15 years in December 
as they saw more strength ahead in 
business conditions, stock prices and 
the job market, while house prices 
continued their steady recovery since 
October.

 “It is a bit of a catch-up rally today, 
with leadership coming from areas 
such as healthcare and technology – 
those that have not participated fairly 
in the rally,” said Eric Wiegand, senior 
portfolio manager at the Private Client 
Reserve at U.S. Bank.

to companies.
The president also announced 

that N15 billion has been voted for 
the recapitalisation of the Bank of 
Industry and the Bank of Agriculture, 
even as the Development Bank of 
Nigeria is expected to begin with 
US$1.3 billion. This means a total of 
N85 billion has been voted for the 
real sector in 2017.

Manufacturers see this as a step 
that could steer the growth of the real 
sector, including exports.

Ede Dafinone, CEO of Sapele In-
tegrated Industries Limited, said the 
fund is key to settling exporters who 
are owed various amounts of money 
by the past administration, adding 
that it could draw more companies 
to export if properly implemented.

  Dafinone, however, wondered 
how possible it would be for the gov-
ernment to apply tax credits on ex-
porters whose proceeds are tax-free.

 “It’s going to have a positive im-
pact on export business,” said Tunde 
Oyelola, chairman, Manufacturers 
Association of Nigeria Export Group.
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T
echnology companies 
have kept pushing the 
boundaries of inno-
vation especially with 
mobile phone devel-

opment. First, we had basic mo-
bile phones with large antenna 
for making and receiving calls. 
Signals were n to so great but 
we made use of them anyway. 
and then there was a new wave 
with the text message (SMS) and 
MMS era. people literally went 
crazy, competing with each oth-
er on who could type the fastest.

When camera phones with 
mp3 capability launched, we all 
thought that was it, it couldn’t 
get better than being able to take 
pictures, make videos and store 
mp3 music on just one device 
which was previously just used 
for making calls and sending 
texts.

However, as time passed, 
newer, easier and more ad-
vanced technologies were devel-
oped and today wearable devic-
es, smartphones and connected 
things have taken over.

The year 2016 saw a lot of these 
gadgets hit the market. Some 
people have called 2016, the year 
of technological advancement. 
Apart from the different smart-
phones, gadgets, tech solutions, 
softwares and apps that were 
launched in Nigeria this year, the 
country also hosted Mark Zuke-
rburg, the influential tech busi-
ness enthusiast and founder of 
the global brand, Facebook who 

expressed interest in Nigeria’s 
technology space, evidenced in 
his visit to the Yaba technology 
hub in Lagos.

However, have we ever won-
dered ‘what;s coming up next 
and how would it change our 
lives?’. Tech experts say there’s 
more to expect in 2017. Here’s a 
list of 10 gadgets to look forward 
to this year;

Symetium: This smartphone 

PC is focused on its sleek design, 
symmetry and quality. With an 
all metal unibody construction 
and a UI based on elegance and 
simplicity, it has a touch sen-
sitive RGB button that swipes 
instantly to access the device, 
24 mega pixel camera with a 
dedicated shutter button. The 
device also has front facing ste-
reo speakers and 256GB storage. 
Its OLED screen makes images 
clear and vivid. The most amaz-
ing thing about this latest gadget 
is that you can dock the Syme-
tium to any HDMI screen to turn 
it into a full desktop PC or use it 
itself as a computer.

Comet: The first buoyant 
smartphone. It is water resistant, 
dust proof and it floats in water 
so you don’t have to look deep 
in the pool for your lost phone. 
This small but effective buoyant 
phone has time lapse, slow mo-
tion and a dual camera which 
makes use of the front and rear 
camera together. So you can take 
a selfie and nature’s beauty right 
in front of you at the same time. 
Comet, the android powered 

10 smartphones to expect in 2017
smartphone understands the 
user’s mood.

Robin by Nextbit: This cloud 
first, design forward smartphone 
has so much storage since it runs 
on cloud and so you can keep 
all your photos, songs, videos, 
messages and apps. Because the 
phone learns and adapts as you 
use it, it can do all what you want 
it to do. Robin has a fun looking 
design, 2680 mAh battery, dual 
front facing speakers, fingerprint 
sensor, snapdragon 808, 100GB 
online storage and 32GB offline. 
It also charges very quickly and 
tech geeks have tagged it the 
2017 super phone.

iPhone 8: Tech enthusiasts 
anticipate the launch of Apple’s 
new iPhone this year which they 
predict will come with a rimless 
display, revolutionary e-SIM, 
wireless charging, primary 20MP 
camera and a secondary 12MP 
camera, iOS 10, HD 5K display, 
6GB RAM and much more.

Sony Zeus: Featuring a sleek 
liquid metal chassis, a wrap-
around edge-to-edge display, 
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is going crazy with predictions 
and dummy samples of how the 
phone might be designed.

Nokia C1: Nokia is coming 
out with a top of the range, sleek 
smartphone this year and smart-
phone lovers have been told to 
expect the unexpected as the 
foremost smartphone maker is 
set to bring out its A- game for 
2017.

Nexpaq: This is a modular 
smartphone case that allows you 
to customise your phone by add-
ing additional features ignorer 
to enable you do more with your 
phone. Simply slide your phone 
into the nexpaq case, access 
the app and enjoy the features 
each module provides, such as 
laser, battery power, USB flash, 
air quality, amplified speaker, 
back up, temperature and hu-
midity and lots more. This is the 
first phone case that allows you 
to switch hardware between an-
droid and apple devices.

    Light phone: As the name 
implies, this is a phone away 
from your phone. It’s a size of 

APPS CORNER
Call Blocker
This mobile application 

can automatically block all 
unwanted calls and SMS from 
specific telephone numbers.  
With apps like this, there is no 
need to worry about people 
terrorizing you with phone 
calls and text messages. 

It allows users to easily 
block an unlimited amount 
of numbers from contact list, 

Easy Backup
A lot more people are much 

more concerned about losing their 
phone contacts than about losing 
the device itself. Easy backup app 
allows you to backup all your con-
tacts and send them to your email 
instantly with just one tap. Its main 
features include; exporting your ad-
dress book to Excel, restore contacts 
easily from any ios device, quickly 
export your backups to Dropbox, 

VPN master
This is a very good proxy 

VPN client for WiFi hotspot 
security, access sites and 
privacy protection. 

It is also interesting to 
note that it is free and un-
limited and brings a high 
VPN spped and encrypted 
VPN connection to your 
smartphone. So you can ac-

Google Drive, keep your con-
tacts safe in the cloud and 
much more.

calls logs, message list or add 
unwanted number manually.

cess your favourite sites, apps 
and videos at any time without 
restriction and without being 
tracked.

dual cameras, and minimalistic 
buttons on the side for power / 
volume. If this handset does go 
into production this year expect 
it to boast at least an octa-core 
processor with 4GB of RAM and 
64GB of internal storage.

Lenovo Bendable phone: 2017 
will see a bendable phone for the 
first time in the history of smart-
phones. This should be very con-
venient for people who like to put 
their phones in their back pock-
ets and sit wherever, forgetting 
that there is something in their 
pocket. Already, the internet 

a credit card and it only makes 
phone calls. You can go out with-
out your phone, away from dis-
traction and you’ll never miss 
a call from friends as your away 
phone will be with you. Designed 
to be used as little as possible.

    Samsung Galaxy S8: Sam-
sung is going to come out with a 
new phone this year. The newest 
creation will have the entire sur-
face covered in a display. Tech 
enthusiasts predict that there 
would be two models with wider 
displays with optical recognition 
technology. 
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T
he last couple of 
years have been 
tumultuous to say 
the least and al-
ready, companies 

around the globe say com-
petition from digital start-
ups is incentivizing them in 
IT infrastructure and digital 
skills leadership. However, 
information technology 
(IT) experts say companies 
should expect even more 
disruption this New Year.

Dell EMC, in a recent re-
port revealed that nearly one 
in two companies don’t even 
know if they’ll be around in 
three to five years’ time due 
to the rate of innovation and 
disruption by tech startups.

Stakeholders and experts 
in the IT industry have pre-
dicted that immersive cre-
ativity will go mainstream 
in 2017. With the way tech-
nology is transforming the 
world we live in, it more than 
likely that very soon, cre-
ators will be able to weave 
their magic with some super 
powerful technology – and 
in time, this technology will 
be adopted by the wider 
population.

“Builders and architects 
will walk onto project sites 
and use their devices to see 
full-scale models of build-
ings before any works have 
even begun. Hobbyists will 
see and do with a twist of a 
knob, swipe of their finger, 
or scribble of a pen. Using 
touch and totem rather than 

the next industry standard, 
rumors of large displays with 
double the resolution are 
starting to circulate.

In 2017, people’s experi-
ences of living in Technicol-
or will be upgraded further, 
until the real-world will look 
dim in comparison, experts 
say.

Predictions made by Dell 
state that in the future, Chief 
IoT Officers will become 
more important than Chief 
Digital Officers, because 
companies will experience 
mounting pressure to bridge 
the gap between operations 
and IT.

Clarke says; “They’ll be 
the change agents, respon-
sible for pulling their firms 
into the Fourth Industrial 
Revolution, a world which 
pulses to the rhythm of eight 
billion connected devices on 
the planet today. By 2031, we 
forecast this will grow to over 
200bn devices or more – 25 
times more than the number 
of people on the earth).

IDC predicts that by 2020, 
nearly 20 percent of opera-
tional processes will be self-
healing and self-learning.

In Nigeria, technology 
and innovation experts at 
the 2016 TechPlus confer-
ence organised in Lagos a 
few months back called on 
the Nigerian youth to see 
technology as a springboard 
for the next phase of growth 
in the country and create 
disruptive technologies to 
keep the country at pace 
with the global community.

2017 expects more disruption as digital 
startups out-innovate companies

Olawunmi Olaose-
bikan, aLagos-
based interior 
decorator who 

emerged winner of One Mil-
lion Naira in the on-going 
Airtel Red Hot promo Sea-
son 4, has described his win 
as a miraculous journey to 
becoming his own boss.

The iron fabricator 
turned interior decorator 
was handed his One Mil-
lion Naira cheque as an ‘Air-
telonaire’ during the recent 
prize presentation ceremo-
ny organised by the telco 
to reward the second batch 
of winners in the Airtel Red 
Hot promo.

Olaosebikan who was 
elated and surprised to have 
emerged winner said: “I 
didn’t believe it, even from 
the first time when I was 
called up till the time I got 
here, I remained in doubt, 
until my cheque of N1 mil-
lion was handed over to 
me.”

While speaking about 
his plans, he said: “After 
learning iron fabrication for 
some years, I have always 
wanted to start up my own 
business, but I needed the 
sum of N500, 000 to do this. 
This was why I ventured into 
interior decoration to save 
up enough money to start 
my own business

“Airtel Red Hot Promo 
has given me the opportu-
nity to be my own boss. This 
promo has changed my life 
and that of my family, and 
I plan to make a good in-
vestment out of it,” excited 
Olaosebikan added.

The latest millionaire 
further urged other sub-
scribers to keep recharging 
in order to win big, just like 
him: “I just kept on recharg-
ing my line, until I got lucky. 
So, I urge other subscribers 
to continue doing so.

“I feel really great, I’m so 
happy; it’s still like a dream, 
Airtel has done something 
great in my life! Thank you 
Airtel, I wish you, more 
blessings,” Olaosebikan ex-
pressed.

Apart from Olaosebi-
kan, several other winners 
were also rewarded dur-
ing the prize presentation. 
Oluwasegun Adesanya, a 
Civil Servant from Ajeromi 
Ifelodun Local Government 
Area in Lagos, emerged the 
highest winner of the day 
with N10 Million. Chinwe 
Okpanumee, an instructor 
and a part- time teacher also 
emerged another N1million 
winner.

A i r t e l  b o o s t s 
entrepreneurship 
with Red 
Hot Promo

point and click, kids will 
draw their way onto Mine-
craft,” says Jeff Clarke, Vice 
Chairman of Operations and 
president of client solutions 
at Dell.

67 percent of respon-
dents in the Dell global Fu-
ture Workforce Study have 
gone on the record saying 
they would be willing to use 
Augmented Reality /Virtual 
Reality products in their pro-
fessional lives. Over the next 
few years, expect VR/AR to 
reach a tipping point.

Hands-free devices will 
propel people into parallel 
worlds, in which their only 
limitation will be their imag-
ination. They’ll learn new 
skills, provide services and 

engage with people, without 
bumping into the time and 
cost constraints of physical 
media.

The blurring of the physi-
cal and virtual worlds could 
well herald the end of lec-
tures, binders and incessant 
note-taking, by bringing 
education to life with more 
immersive senses like touch.

Also some technological-
ly forward individuals have 
heard that some cars need 
software updates. In the age 
of the connected world – 
practically anything with an 
IP address can be hacked. 
The 2015 incident with the 
Jeep Cherokee is a case in 
point.

Therefore in 2017, we 

should expect the attack 
perimeter to widen and en-
croach upon other areas of 
the business beyond the IT 
network. 

Understanding that it 
is not just your data that 
needs to be protected, but 
also items like heating, ven-
tilation and air conditioner 
(HVAC) infrastructure, is 
going to be a critical awak-
ening for businesses going 
forward.

Also, Research and De-
velopment (R&D) teams are 
constantly working to sur-
prise and delight customers 
who are waiting for the next 
new thing and just when 
people thought 5K resolu-
tion would supplant 4K as 

Nigerian smartphone users pay for increased data to use gaming, social media, video apps

Nigerian Smart-
phone users are less 
interested in health, 
education, travel, 

weather or news apps and in-
creasingly downloading more 
entertainment mobile appli-
cations including social me-
dia, video, music and gaming 
apps, a new survey carried out 
by Mobile Ecosystem Forum 
(MEF) in association with Eti-
salat Nigeria has revealed.

Indian consumers are 
however leading the take up of 
education on mobile, down-
loading more informative and 
educative mobile applications 
than other countries.

The study among Nigerian 
telecoms consumers identi-
fies apps, music and video as 
the biggest drivers for the in-
crease in mobile data spend-

ing. A third of Nigerian mobile 
media users have paid to in-
crease their data packages in 
the last six months in order to 
access these services. 

The mobile apps market in 
Nigeria has witnessed expo-
nential growth over the years 
on the back of rising smart-
phone, tablet and wearable 
device ownership due to lower 
costs of devices and significant 
improvement in broadband 
internet services, which in 
turn is driving the growth of 
mobile applications in emerg-
ing markets and opening up a 
wider and eager audience for 
app developers.

“The growth of the mobile 
ecosystem from the more es-
tablished areas like entertain-
ment and messaging to the 
slow uptake of health, read-
ing, transport and foods apps, 
along with the gradual uptake 
of mobile commerce and 

banking is quite encouraging 
and demonstrates the contin-
ued rise of the mobile econ-
omy in Nigeria,” said Rimma 
Perelmuter, CEO, MEF. 

Rimma Perelmuter ex-
plained that while the report 
shows strong growth in data 
consumption with 34 percent 
purchasing additional data, 
it also highlights that nearly 
three quarters of respondents 
which is 73 percent, are still 
held back from downloading 
popular services such as apps 
that need input of personal 
data like name, contact details 
and location due to a lack of 
trust. 

Reports have it that there 
are now more active mobile 
devices than there are humans 
on the planet. About 1.67 bil-
lion smartphone devices were 
shipped last year, a year- on - 
year increase of 25.9 percent. 

However, the app develop-

ers benefiting from Nigeria’s 
million dollar mobile app 
markets are mainly those that 
develop entertainment apps.

Adia So, director, digital 
business, Etisalat Nigeria, who 
spoke on the outcome of the 
study, said, “the diversity in 
consumers’ data usage is en-
couraging but a key enabler 
that drives usage is the use 
case. The study tells us where 
opportunity has been cap-
tured, can be deepened and in 
some cases, is untouched.” 

She added that Etisalat is 
committed to offering inno-
vative solutions that would 
enhance the lives of consum-
ers even as the consumers’ 
behaviours continue to evolve. 

“The research also reveals 
future opportunities outside of 
apps and entertainment and 
Etisalat is already positioned 
to maximise these opportuni-
ties to provide consumers with 

value-adding products and 
services.” 

She revealed that the study 
shows Mobile Learning and 
Reading Apps have started 
performing well in Nigeria 
while consumer confidence 
in banking apps and mobile 
money solutions is growing. 

MEF’s study of the behav-
iours and attitudes of 1,000 
Nigerian smartphone users 
showed that 45 percent of re-
spondents already buy more 
than 2GB of Data per month. 
When consumers pay to in-
crease their data bundle, it is 
mainly to consume more mo-
bile apps and content such as 
video and music. 

However, healthcare was 
found to have the highest fu-
ture potential according to the 
mobile media users studied, 
alongside localised services 
such as taxi apps and food de-
livery. 

 JUMOKE AKIYODE 
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S
ome companies who strug-
gled out of 2016 difficult 
economic environment may 
move their marketing com-
munication accounts to dif-

ferent agencies within this 2017 as 
they search for value and solutions to 
business operation this year.

 A marketing communication 
operator told BusinessDay that com-
panies are reassessing who they are 
working with to ensure they are achiev-
ing maximum value in the competitive 
and harsh operating environment.

 Companies are looking for agen-
cies that are innovative, that can 
maximize resources and can suggest 
and engage in extra-ordinary actions to 
help the companies navigate through 
the consumer declining demand 
which is affecting revenues, he said.

 This has become critical as market-
ing communication professionals are 
no more seen as Ad or PR agencies by 
companies but partners who would 
help them solve business solutions, 
achieve product extension and assist 
them to penetrate different customer 
segments.

 The operator acknowledged that 
2016 was a very difficult year, but 
within this difficult time is the period 
for innovative and forward looking 
agencies to win businesses.

 Innovation, reduced cost as sur-
vival strategy

Assessing how, especially some 
marketing communication agencies 
survived in 2016, another operator in 
the PR industry, Oluwasola Obagbemi, 
Deputy Chief Operating Officer, Red 
Media Africa agreed that 2016 was 
indeed a tough year for media agencies 
in Nigeria because marketing budgets 
were essentially slashed by sometimes 
over 50 per cent with agencies required 
to achieve same results/target but with 
so little.

 On how the agencies survived the 
year, Oluwasola said media agencies 
(digital marketing, media buying, 
advertising, and PR agencies) stayed 
resilient and innovative because 
competition remained despite the 
downturn. She also confirmed that 
there were calls for pitches because 
organizations wanted more innovative 
ideas on how to effectively communi-
cate with their target audience.

Recession: Firms may move 
media accounts this year

some businesses based on clients’ 
pedigree.

 The President of the Outdoor 
Advertising Association of Nigeria, 
OAAN Tunde Adedoyin told Busi-
nessDay recently that from his cal-
culations, the outdoor industry has 
further lost 50 percent businesses in 
the last one year.

 Adedoyin, who attributed the 
industry’s ordeal to recession and gov-
ernment policies which have adversely 
affected corporate organizations and 
impacted heavily on their advertis-

 “I would say it was a good year 
for us at Red Media Africa because 
we were able to win major accounts - 
Facebook, Nigerian Breweries, Union 
Bank Plc., and Uber Nigeria. We also 
handled PR and communication for 
Akufo-Addo’s successful presidential 
bid in Ghana”.

 Other factors that agencies em-
ployed to survive the year, she said 
include finding a working balance be-
tween digital marketing and traditional 
advertising. “This was key because 
budgets were crunched so agencies 
and marketing managers were forced 
to be creative with media channels and 
messaging to audiences”. 

In the face of less promotion, she 
said there was more of telling compel-
ling stories that consumers can relate 
with. This enhanced effective conver-
sion and also built brand loyalty.

 Oluwasola said she foresees a bet-
ter 2017.” This  will be largely driven by 
more digital campaigns and creative 
marketing so media agencies have to 
step up with innovative ideas and help 
brands tell their stories”.

  Lanre Adisa, CEO of Noah’s Ark, 
a top creative agency agreed that the 
year was particularly difficult but said 
many of the agencies reassessed their 
priorities as survival strategy.

 He however said some agencies 
survived as they were engaged by cli-
ents who still invested in their brands.

 John Ehiguese, the CEO of Me-
diaCraft, a top PR agency  said most 
agencies survived the tough year 
through reduction in their expenses 
and adjusting cost profile. According 

to him, some agencies retrenched to 
stay afloat.

 Looking in to this year, he said 
the prognosis does not look positive. 
He however believed that consumers 
would cope better this year as they 
have started adapting to the economic 
realities from 2016.

 On his part, Akonte Ekine, CEO 
of Absolute PR, said in addition to 
cutting over-head cost, some media 
agencies embraced every business 
that came their way unlike before 
when they selected and rejected 

To advance the functionality of 
today’s home appliances to 
a whole new level, LG Elec-
tronics (LG) has promised 

to deliver an unparalleled level of 
performance and convenience into  
homes with deep learning technol-
ogy to be unveiled at CES 2017.” LG 
deep learning technology will allow 
home appliances to better understand 
their users by gathering and studying 
customers’ lifestyle patterns over time. 
This process never ends but improves 
over time to provide customers with 
new solutions to everyday problems”. 
Song Dae-hyun, president of LG 
Electronics and Home Appliance & 
Air Solutions Company said “deep 
learning technology is the next phase 
in the evolution of smart appliances, 
and as an industry leader, we have 

LG to unveil Deep Learning Technology this year
the responsibility of being an early 
mover,” . “But even more important 
than what appliances are capable of 
will be how companies behave when 
entrusted with data. At LG, we believe 
performance and convenience do not 
mean having to sacrifice security and 

Daniel Obi 
Media business editor
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PRCAN mourns Osita Ike

The Public Relations Consultants 
Association of Nigeria (PRCAN) 
has described the recent 
passage of Prince Osita Ike 

as a great loss to the communications 
industry in Nigeria. Ike, the principal 
consultant of Oyster St Iyke Limited, a 
PR and communications consultancy, 
was an active member of both PRCAN 
and the Nigerian Institute of Public 
Relations (NIPR).

In a statement, John Ehiguese, 
President of PRCAN, said that the sudden 
nature of Ike’s death left his colleagues 
and the larger communications sector 
far more saddened, given that he still 
had aged parents. Ike served PRCAN as 
an ex-officio member between 2004 and 
2010 and remained an active member 
up till his last day attending functions in 
Lagos even when he had relocated his 
firm out of the former Federal capital, 
and supporting the association in 
various ways.

privacy. They can and should exist 
simultaneously.”

Using multiple sensors and LG’s 
deep learning technology, LG said 
in a statement that its newest robot 
vacuum cleaner will recognize objects 
around the room and react accord-
ingly. “By capturing surface images 
of the room, the intelligent cleaner 
remembers obstacles and learns to 
avoid them over time. It even recog-
nizes electrical wires and slippers so 
they don’t end up jamming the roller 
brush and requiring human extrac-
tion assistance. LG robot vacuum can 
tell the difference between a human 
and a chair and asks the obstruct-
ing person to kindly move out of the 
way whereas it will simply maneuver 
around a chair”.

It  said LG’s deep learning is also 

…In search of value, business solutions
… Agencies reveal survival strategy in 2016

ing structure, exhibited worry on the 
plethora of vacant billboards around 
the country.

 Affiliations
In 2016, some agencies signed 

affiliations with foreign agencies as 
part of growth and expansion strat-
egy. Chain Reactions Nigeria, one of 
Nigeria’s most vibrant PR firms signed 
with Edelman, a foremost global com-
munications marketing firm based 
in South Africa. Also, Dentsu Aegis 
Network Sub Saharan Africa, one of 
the leading global advertising net-
works, signed affiliation with  Noah’s 
Ark Communications Limited, one of 
Nigeria’s leading creative agencies, as 
its affiliate creative agency in Nigerian 
market.

 Commenting on the news of Edel-
man’s decision to sign with Chain 
Reactions, Israel Opayemi, MD/Chief 
Strategist of Chain Reactions Nigeria, 
said, “Our admission into Edelman’s 
affiliate network is an important mile-
stone in our growth trajectory. It is the 
kind of best-of-breed partnership we 
have always desired. Our affiliation 
with Edelman will continue to raise 
the bar of creativity and excellence 
in all that we do. Edelman’s global 
resources will propel us to do more of 
the creative work we have been known 
for in Nigeria.”

 Also speaking on Noah’s Ark affilia-
tion, the Managing Director and Chief 
Creative Officer of Noah’s Ark Com-
munications Limited,  Lanre Adisa, 
stated that the affiliation with Dentsu 
Aegis Network is another significant 
milestone in the annals of the agency 
and would further help position the 
company as a thought leader in the 
advertising industry not only in Nigeria 
but also in the West African sub region.

enhancing the convenience LG’s 
smart refrigerator brings to consum-
ers. “By analyzing usage and eating 
patterns, LG’s deep learning refrig-
erator performs a variety of tasks by 
“predicting” the family’s activities 
based on their past behavior, such 
as automatically filling the ice tray at 
the time of the day when cold drinks 
are most in demand. In the summer, 
LG’s smart refrigerator can initiate 
the 4-stage sterilization system on its 
own to extend food life when it senses 
temperature and humidity conditions 
that may contribute to food spoilage”.

“LG’s smart air conditioner 
equipped with LG deep learning 
technology analyzes the daily behavior 
patterns of its homeowners, including 
the parts of the home most occupied 
at certain times throughout the day. 



   Deon van HeerDen

Advertising

...in age of global oil glut

Bd Brand talk

The era of mindful consumption
Martina aMbiri

The global economy, 
especially those 
of many emerg-
ing markets have 

slowed due to many months 
of recession, and the re-
covery rate is not as fast as 
politicians and stakeholders 
want.  As economies begin 
to struggle and recover 
around the world, market-
ers face new challenges in 
relating to their consumers. 
A new post-recession era 
has dawned. Consumers 
have revised their priorities, 
and advertising needs to 
speak differently to these 
consumers if brands are to 
survive and thrive in the 
years to come.

Nigerian consumers 
have also been impacted 
by the reverberating effect 
of the global slow down.  
The Nigerian economy has 
grown at an average of 6.8 
per cent between 2005 and 
2013 and is currently con-
tracting instead of growing 
and consumer confidence 
level is down.

Many people in our mar-
ket have stopped finding joy 

in excessive consumption 
and heedless spending, and 
a new trend, which we call 
“mindful consumption,” has 
emerged. Mindful con-
sumption is demonstrated 
by consumers buying fewer 
products and fewer brands, 
and being more considered 
in their choices.

 In a recent study on the 
recession in Nigeria by Amit 
Roy and I we discovered 
some interesting insights 
which I am happy to share 
with your readers. The key 
highlights below.

•      Nigerian consumers 
have stopped buying in bulk 
and purchase as and when 
required.

•      Single servers are 
now the order of the day 
for some categories and 
consumers go as far as “mix 
and share”- This is the a new 
phase for the sachet 

•      Neighboring stores 
are becoming more promi-
nent – as the consumers 
aren’t spending big and 
therefore need not go to the 
big shops and malls.

•      Quality has taken a 
back seat and consumers do 
not mind compromising on 

Taste in favor of affordability
•      The Nigerian child’s 

pester power is declining as 
mothers give kids what they 
can afford and not what they 
want.

•      Youths are more 
hooked on to free, data 
based calls- They are on the 
lookout for awof opportuni-
ties

•      With current fuel 
price, consumers are watch-
ing less of TV but are more 
online than usual.

The post-recession con-
sumer would be different. 
While they may have been 
forced by circumstances to 
reconsider their spending 
habits, many consumers 
have found that less really is 
more. And brands need to 
understand this new reality 
and address the new, more 
mindful consumer that is 
able to access loads of infor-
mation to take well informed 
marketing decision from the 
comfort of his or her home. 
Market should get ready for 
this new reality.

Martina Ambiri is the 
head of Qualitative Research 
@ Kantar Millward Brown 
Nigeria

Digitalisation: do or die

E
x-Apple CEO, John 
Sculley, recently 
warned finance 
companies that 
they should plan 

for radical change or prepare 
for obsolescence. He went on 
to say that financial incum-
bents were “...in a race for 
their lives - and that the race 
was a sprint.” If you think this 
sounds like fighting talk, you 
would be right, and the revo-
lution is threatening more 
than just the finance sector.

The move towards digital 
has been on the agenda of 
the big consulting firms for 
years now. But many business 
leaders still seem to think of 
digitalisation simply in terms 
of moving business processes 
into the cloud and convert-
ing material from analogue 
to digital.

Starting with semantics
Perhaps starting with se-

mantics is important if we 
want to better understand 
both the challenge and the 
opportunity. Digitising some-
thing would be transform-
ing traditionally analogue 
material into a binary rep-
resentation to produce the 
same outcome. Wikipedia 
concisely defines it: “Strictly 
speaking, digitising simply 
means the conversion of ana-
logue source material into a 
numerical format.”

Digitalisation, meanwhile, 
is all about the benefits of 
shifting to a digital mindset. 
Gartner describes it as: “The 
use of digital technologies 
to change a business model 
and provide new revenue and 
value-producing opportuni-
ties; it is the process of moving 
to a digital business.

True digitalisation means 
understanding how your 
customers are engaging in a 
digital world and then shifting 
your own processes to meet 
them on the platforms they 
are using and through the 
mediums on which they are 
engaging. The mobile phone 
serves as one of the best ex-
amples of this evolution.

Ignoring your biggest mar-
ket is suicide

to operating in a digital world 
are demanding “…a radical 
overhaul of business pro-
cesses. Intuitive interfaces, 
around-the-clock availabil-
ity, real-time fulfillment, per-
sonalised treatment, global 
consistency, and zero errors 
—this is the world to which 
customers have become in-
creasingly accustomed”

Companies hoping to re-
main relevant in a digital 
world while still using tra-
ditional channels will have 
to resource their customer 
service divisions to handle 
the deluge of digital que-
ries. This is neither practi-
cal nor possible. The sheer 
volume of queries, requests 
and comments will require 
a front-office which meets 
the customer of the platform 
of their choosing. The days 
of forcing customers to use 
specific platforms is simply 
bad business practice.

Bridging the gap
Companies which are 

looking to tap into the op-
portunities of digitalisation 
should start by understand-
ing their customers better. 
A thorough analysis of their 
customer, including how 
they interact, where they can 
be found, and how they want 
to be engaged with should 
be conducted – a digital gap 
analysis is required. 

In keeping with the true 
meaning of the word “digi-
talisation”, companies should 
be seizing the opportunity to 
change their processes. They 
should look carefully at their 
workflows and, if necessary 
overhaul them. More often 
than not it is the operational 
processes and the flow of data 
which, if not shifted to suit the 
consumer, will lead to poor 
customer experience.

Digitalisation offers com-
panies the opportunity to 
truly delight their customers 
and it doesn’t require the 
daunting experience of rip-
ping and replacing systems, 
or sinking capex into expen-
sive proprietary builds. Far 
too often companies will de-
cide, or be advised, that to en-
gage with a digital consumer 
requires a custom-built app. 
- Bizcommunity

Earlier in 2016, a Bank of 
America survey showed that 
almost 40% of millennials 
(age 18 to 34) engaged more 
with their smartphones than 
they did with their significant 
others, parents, friends, co-
workers and even children.

Just two months before 
these survey results were re-
leased, the US census showed 
that millennials are now the 
largest living population 
group in the country, sur-
passing baby boomers (ages 
51 to 69). To ignore the needs 
of your biggest market would 
be business suicide.

What we have is a failure 
to communicate

Consumers have become 
spoiled; we are used to being 
able to immediately access 
information on the fly and in 
real-time. We are not used to 
waiting to have our problems 
solved.

We have become accus-
tomed to our digital lives 
where we can book our travel, 
pay our accounts, and com-
municate with our family in 
distant lands immediately, 
and via our phones.

More importantly, we ab-
solutely hate the endless loop 
of soul-destroying frustration 
when dealing with call cen-
tres and clumsy IVR systems.

And yet, when it comes 
to many big businesses, we 
are forced into engagements 
that reduce us to a number in 
a queue, as we are funnelled 
through an impersonal sys-
tem with amnesia hardcoded 
into its core.

In far too many enterprise 
call centres, customers are 
expected to verify details and 
authenticate themselves on 
multiple occasions as they are 
passed from agent to agent, 
waiting for someone to solve 
their problem or answer their 
query.

It’s as if businesses are try-
ing to digitise their consum-
ers! Customer intelligence 
consulting firm, Walker, be-
lieves that by 2020, customer 
experience will overtake price 
and product as the key brand 
differentiator.

Research company, Mc-
Kinsey, meanwhile has said 
that customers who are used 

Marketing views

bolajoko bayo-ajayi

I had told my children 
they were not receiving 
Christmas presents at 
the last Christmas cel-

ebration – my reason being 
that it was necessary to cut 
down on expenses due to the 
recession. In my view, I could 
use this situation to teach 
them a thing or two about 
cutting down on excesses 
and how to do without some 
perceived benefits. Since I 
dropped the bombshell, one 
of my sons had persisted in 
convincing me on the reason 
to get their presents even if it 
will be delayed; as it seemed 
unthinkable that there will be 
Christmas without presents; 
as far as he’s concerned a late 
gift is still better than none!

This got me thinking 
about the concept of “pester 
power”. Pester power”is 
basically the influence that 
children wield in making 
their parents to purchase 
what they ordinarily may 
not want to purchase – 
they achieve this through 
persistence and nagging. 
Though I didn’t bulge from 
my position, I realized that 
Christmas is not a period you 
can ignore as it was truly in 
the air! This festive period 
is when everyone feels the 
need to be joyful and giv-
ing; it’s a time of reciprocal 
giving and receiving and a 
time when the propensity to 
buy is higher. Christmas is 
emotionally stimulating and 

can drive certain behaviours 
in buyers.

For many brand, this is a 
period when they can drive 
higher engagement and 
increased purchase of their 
products. This opportunity 
is not the exclusive preserve 
of some brands; every brand 
wants to take advantage of 
this period; The festive period 
has many implication for 
the buyer/consumers – it is 
characterized by heavy me-
dia buying and flighting, they 
are bombarded with diverse 
promotions and offers in the 
retail outlets, there are several 
email marketing going into 
their inboxes and generally 
the noise level during the 
festivities is at an all-time 
high! You cannot ignore the 
fact that it is festive time and 
this feeling of festivities lasts 
longer beyond the Christ-
mas day. The drive to get the 
attention of consumers cuts 
across many touchpoints and 
it takes exceptional connec-
tion and value for consumers 
to move in the direction of 
the brand they eventually 
choose to.

For a couple of weeks, 
I have seen a couple of 
campaigns with Christmas 
themes and branding and 
some product merchandiz-
ing in-trade. While this is 
expected and in line with 
the mood of the season, the 
question to ask is this - what 
would make one brand get 
picked off the shelf versus the 
other competing brand?

·Value: more than ever 
before, consumers are on the 

The marketing opportunities of the season
lookout for brands that offer 
them value. Value from the 
perspective of what the brand 
does for them and from the 
absolute price they must pay 
to acquire this. Considering 
the economic situation of the 
country, the quest for value is 
higher than ever before.

· Clear communica-
tion: Remember the clutter 
out there is quite dense. It is 
important to ensure that your 
messaging is cutting through 
the clutter in a way that you 
can be heard over and above 
the prevailing noise. Speak 
simply and clearly and ensure 
that consumer understands 
what you intend communi-
cating to them.

·Consumer loyalty: Have 
you been engaging your 
consumers prior to now or are 
you just taking the opportu-
nity presented by the season 
to engage them. Consumers 
these days are more discern-
ing than ever before and 
would easily recognize when 
they are being exploited.

The opportunities avail-
able during the festivities are 
there for the taking; however 
in spite of the urge to drive 
sales, brands need to ensure 
that they are not sacrificing 
long term sustainability on the 
altar of short term gains! 

 Bolajoko Bayo-Ajayi, 
Marketing & Brand strategist is 
Principal Consultant at Purple 
Pearl Consulting Ltd., a Market-
ing Services Company. info@
purplepearlng.com
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Mistaking drone owners for pilots in 
Public Relations practice in Nigeria
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U
n l i k e  t h e 
p ra c t i c e  i n 
t h e  m o r e 
economically 
d e v e l o p e d 

nations, the propensity 
to patronize impostors 
is higher in the develop-
ing nations. For medical 
and legal services, we see 
instances where people 
consult individuals who 
veil their witlessness with 
the appearance of pro-
fessionalism and ability 
to mumble some profes-
sional jargons. The reasons 
for engaging in this self-
destructive practice are 
many, but ignorance and 
financial inability are the 
most prevalent.

These reasons are so im-
portant that, whichever one 
is adduced as the rationale 
for patronizing impostors, 
one is able to easily place 
the victims of deceit into a 
particular class. However, 
there is always a common 
realization, be the victim 
a corporate and human 
entity, which is – patron-
izing charlatans is more 
expensive! 

When faced with the 
actual cost of wrong coun-
sel and unprofessional 
services, or the reality that 
they may have to live with 
the irreparable damage 
caused by sneaking into 
bukaterias for major surgi-
cal operations, regret is the 
feeling that follows. Men-
tal picture of the process 
that led to the decision re-
peatedly appears on their 
minds, but unfortunately, 
their situation always il-
lustrates the axiom, crying 
over a spilled milk, since 
time, money and expected 
value ultimately came to 
nil.

Impostors are in every 
field of human endeavor, 
and their inordinate quest 
for survival does not only 
destroy the professions 
they feign knowledge of, 
but also destroys institu-
tions, and sends several 
people to their untimely 
death.

Does anyone remem-
ber the era of Wonder 
Banks?  Yes, that one!  Peo-
ple died because their 
money got trapped in the 
complex web of deceit 
‘packaged’ as a high-yield-
ing financial product by 
the draftsmen of the phony 
financial product, who 
sold the charade to inves-
tors.  The travesty went on 
for a while.

Then the bubble burst. 
Although not until serious 
personal financial inju-

ries were sustained before 
regulatory intervention 
ended the feast of deceit. 
Those who lost money to 
the sham are still licking 
their wounds because they 
have not been refunded a 
dime and the matter still 
lingers on and painfully in 
court. Isn’t that a case of 
penny wise, pound fool-
ish? I am certain they are 
remembering that there 
were proper banks before 
yielding to the allure of 
‘money-doublers’.  

Now, the Public Rela-
tions landscape in Nigeria 
is the gaming center.  The 
industry is surprisingly 
faced with an identity crisis 
originating from existing 
gap between its real image 
and wish image. Quacks 
have forced a totally dif-
ferent narrative, from what 
the profession and practice 
represent, on potential 
patrons. This is one of the 
major reasons for the sad 
contradiction in public 
estimation of Public Rela-
tions as a profession. So 
terrible is the case that the 
whole situation is gradually 
acquiring the similitude of 
taking drone owners for pi-
lots; and noticeably, Public 
Relations programmes are 
now intuition-driven than 
strategy!

From observation of the 
evolving trend, patrons of 
the profession are being 
deceived into believing 
that Public Relations is 
about having the appear-
ance and eloquence of  
a Master of Ceremony 
(MC), or just the ability 
to place photographs in 
newspapers. Inability to 
define what constitutes 
Public Relations, and poor 
knowledge of what value 
the practice can add to 
businesses and individu-
als, have tampered with 
likening the profession to 
a centaur.

At the expense of ex-
pertise and professional-
ism, simulated British ac-
cent and American drawl 
have become indicators 
of competence, while jar-
gon-throwing now signals 
know-how in the Nige-
rian PR landscape. Like the 
situations earlier described, 
organizations and patrons 
of Public Relations ser-
vices will not get value for 
engaging ‘communication 
administrators’ or patron-
izing ersatz Public Relations 
consultancies, instead of 
seeking the services of pro-
fessionals who are apt at 
solving the riddles associ-
ated with complex com-
munication problems.

As a result of these, we 
suffer great losses from 
missed opportunities to 

accurately and beautifully 
tell the Nigerian story to the 
world, and set our brands 
free from the shadow of 
foreign products that put 
our nation in the shameful 
trade deficit position we 
occupy permanently. Not-
withstanding the universal 
outlook of Public Relations 
theories, models and tools, 
Public Relations remains 
a culture-based practice. 
The success or failure of 
a campaign conceived by 
foreign agencies, amongst 
other factors, is largely 
dependent on the extent 
of localization of the cam-
paign.

If the campaign or its 
theme does not reflect 
understanding of the local 
culture, or recognize the 
cultural nuances of the 
people, and its executional 
framework not adaptable 
to exiting platforms in the 
local setting, I am sure that 
you will agree with me that 
the campaign is certainly a 
stillbirth. This means that 
local agencies are central 
to telling brand stories.

The situation is not also 
different from people for-
getting that the impressive 
rhetoric and manifesta-
tions they consider as ex-
cellent Public Relations 
campaigns are predicat-
ed on complex algebraic 
models, proven theories 
and tested frameworks, 
which only trained minds 
can deconstruct and apply 
in strategy development, 
or campaign planning in 
Public Relations context. 
This implies that contin-
ued engagement of mas-
queraders for Public Rela-
tions roles in-house, and 
for consultancy services, 
harms organizational rep-
utation and robs brands of 
opportunities. 

Our country, Nigeria, 
is a victim of too many 
things, not only corrup-
tion.  All these things have 
combined to stagnate her 
growth. While corruption 
in the ‘high places’ is argu-
ably the major crippling 
factor, recklessness in the 

‘other places’ has been 
a burden on the nation’s 
quest to sprouting.   In 
our individual capacity, 
everyone is a contributor 
to the present state of the 
Nigerian nation and guilty 
of different dimensions of 
recklessness, if corruption 
is too severe an allegation 
for citizens in the ‘other 
places’ category.

One obvious dimension 
of recklessness that has 
held the Nigerian nation 
back for decades is shabby 
and uncoordinated treat-
ment of brand Nigeria. 
As a nation, Nigeria and 
her economy seemed not 
to have benefited ade-
quately from Public Rela-
tions practice as much as 
nations like the United 
States of America, The 
United Kingdom, Canada, 
Germany and France.  Do 
you really think the image 
projected of these nations 
to the world is what they 
are in the really sense?

Let us imagine what the 
narrative would have been 
if the daily street-killing 
in the United States were 
happening in Nigeria? 
That a nation so endowed 
with enormous natural 
and human resources now 
ranks amongst the poorest 
nations of the world ow-
ing to wrong estimation 
of her potentials by the 
international community 
is heartbreaking!

Nigeria as a country 
is peculiar; unfortunate-
ly, this peculiarity which 
should be an advantage 
and attraction to huge 
investments, is not prop-
erly communicated and 
projected in a manner 
that shows value to inves-
tors.  I will not entirely lay 
the blame at the door of 
government communica-
tions teams over the years 
because private sector or-
ganizations are culpable, 
just as the Nigerian Insti-
tute of Public Relations 
(NIPR), for failing to pro-
vide the required support 
and necessary direction.

The country is grossly 

misrepresented, and con-
sequently misunderstood 
because most private 
sector organizations that 
should be the story Nigeria 
has for the world are fail-
ing in crafting and creat-
ing compelling narratives 
about their achievements. 
Rather than engage organ-
izations and individuals 
who are adroit at storytell-
ing, they look for relatives 
and friends whose narra-
tive ability excited them 
while growing up!

They tended to have 
forgotten that the train 
had since left the station, 
and communication has 
evolved into a science 
that manifests itself as 
an art.  Organizations 
or individuals who still 
hold on to this assump-
tion do not deserve any 
blame because NIPR, 
the professional body 
charged with the respon-
sibility for regulating the 
practice and develop-
ment of Public Relation-
spractice in Nigeria,  may 
not have shown that the 
practice requires more 
than instinct. The body 
admits people into the 
profession and confers 
membership on them 
based on length of stay in 
communications depart-
ment of an organization 
or organizations. 

When quality of expe-
rience is not a criteria for 
membership of a profes-
sional body and the singu-
lar reason for issuing cer-
tificate of practice, how do 
you expect the profession 
to be perceived or treated? 
Contrary to the practices 
in other professional bod-
ies, like the Institute of 
Chartered Accountants 
of Nigeria (ICAN) where 
a first class degree in Ac-
countancy or Finance does 
not qualify a candidate for 
associate membership 
(ACA) of the association, 
ours is like a long service 
award.

Such that the longer 
you have occupied a com-
munications position in an 
organization is taken as an 
indication of how qualified 
you are, with little or no 
consideration for quality of 
experience?  This practice 
is really disturbing be-
cause we know that most 
people designated as com-
munications professionals 
in some organizations are 
secretaries, photographers 
and party planners in its 
real sense of their roles.

Until we develop a ro-
bust framework, some-
thing similar to that of 
the Chartered Institute of 
Public Relations (CIPR), 
where everyone regardless 

of experience or educa-
tion, earns their member-
ship through a rigorous 
certification process, and 
is placed on appropri-
ate grades which reflects 
experience level, patrons 
might continue to have 
justifiable reasons for en-
gaging anyone to provide 
PR services.

This is because there 
is nothing that separates 
professionals from non-
professionals, or validates 
the expertise and compe-
tence of practitioners. The 
institute needs to protect 
and promote its members. 
Otherwise, the govern-
ment will not understand 
that press-agentry is not 
the same thing as strategic 
communication that will 
enhance the positioning, 
reputation and maintain 
the integrity of the Nige-
rian nation because the PR 
profession in not ‘dressed’ 
differently.

As a body, we do not 
know how to push our 
relevance.  For instance, 
did we take the oppor-
tunity of the Bokoharam 
issue to show the govern-
ment and the Nigerian 
people that communi-
cation can achieve so 
much for a nation? Is 
it that we did not know 
that issue that eventu-
ally snowballed into a 
national calamity of un-
manageable proportion 
was heightened by poor 
crisis communication?

Supposing NIPR came 
up with an intelligent re-
view of the situation with 
recommendations on how 
the situation could have 
been managed, would the 
succeeding government 
not have taken a different 
look at the association, or 
its people? In managing 
the issue, there were loads 
of goofs that resulted in 
distrust between the Ni-
gerian public and the past 
government. There was 
a mismatch between the 
responses from the cri-
sis managers, the level of 
public attribution of crisis 
responsibility to the gov-
ernment on one hand, and 
the reputational threat the 
crisis posed to the govern-
ment on the other hand.

We need to know, like 
Benjamin Disraeli puts, 
“without publicity there 
can be no public support, 
and without public sup-
port every nation must 
decay”.

‘Segun Fafore, a Public 
Relations practitioner and 
member of the Chartered 
Institute of Public Relations 
(CIPR), lives in Lagos. He 
can be reached via segun-
fafore@yahoo.com
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Rising residential towers expected 
to change city skyline in 2017
Stories by CHUKA UROKO

S
ince the change in the 
development master-plan 
in some locations in Lagos 
by the state government, 
accommodating multi-

level residential and commercial 
buildings, the skyline of the emerg-
ing mega city has not remained the 
same again, and what have been 
done so far are simply alluring.

Barring construction delays, 
challenges in economy and other 
constraints, the new year will wit-
ness more changes in the city’s 
skyline as a few residential develop-
ments will be rising several floors.

One of such developments is 
the Ramzi Towers—an 18-floor 
residential development designed 
to give 360 degree panoramic views 
with stunning vistas from 5 Cowries 
Creek, Marina Central Business Dis-
trict, Gulf of Guinea to the Atlantic 
Ocean1. This unique masterpiece is 
located at Fabac Close in the heart 
of Victoria Island and will consist 
of 22 units of three and four bed-
room apartments and four duplex 
penthouses.

Rotimi Akinlose, CEO, Resi-
dential Auction Company (RAC), 
reveals in a report on ‘Rising Resi-

In Association

New Year: No cheer 
for investors in UK 
market as demand 
sets to fall

dential Towers in Lagos’ that each 
apartment unit in this edifice has 
been thoughtfully conceived and 
designed by its architects to provide 
open plan living with a centrally lo-
cated kitchen that forms the hub of 
spacious common area that anchors 
each apartment.

A key attribute of this Tower 
which is being developed by Athena 
Capital Limited is that the planners 
have utilized innovative concrete 
technology to make the building 
environmentally friendly and offers 
such facilities as alternative power, 
swimming pool, gymnasium, roof-
top terrace, etc.Another develop-
ment is The Coral which will rise 17 
floors. It is a stunning, thoughtfully 
designed, high specification beach-
front residential development with 
unrivalled elegance. It is located 
right next to the Atlantic Resort on 
Water Corporation Drive, Off Ligali 
Ayorinde, Victoria Island.

It comprises 112 units of two-
bedroom hotel apartments and each 
apartment unit features all rooms 
en-suite, a spacious living room, a 
dining section, a box room/store, 
spacious lobby, kitchen and a maid’s 
room. The architects have created a 
development which connects with 

its surroundings, offering views 
across the city landscape, the At-
lantic Ocean and Eko Atlantic City.

The facility which is being devel-
oped by Grenadines Homes offers 
would-be residents uninterrupted 
power supply, swimming pool, 
gymnasium, children’s play area, 
multi-purpose court, open space/
sitting area, concierge, etc.

Yet another one is The Manda-
rin—a 6-floor luxury residential 
development that exudes modern 
elegance and luxury. It is located 
on Adebisi Omotola Street, off 
Ajose Adeogun, Victoria Island. 
The Mandarin consists a total of 
32 units that includes 4 units of 
studio apartments, 11 units of two-
bedroom apartments, 2 units of 
two-bedroom maisonettes, 9 units 
of three-bedroom apartments and 4 
units of four-bedroom maisonettes.

The building on which construc-
tion works commenced in 2015 is a 
joint-venture public private partner-
ship (PPP) agreement between La-
gos State Development Corporation 
(LSDPC) and Orangeline Limited.

Apart from an all-in-one living 
experience that fosters great living, 
learning, growth, social interaction 
and welfare, The Mandarin prom-

ises 24-hour power supply, water 
treatment plant, health/fitness club, 
luxurious concierge area, swimming 
pool (adult and children), pool bar, 
professional landscaping, and facili-
ties management office

LorenzonbySujimoto is another 
residential tower that will be rising 
25 floors in one of the prestigious 
addresses in Lagos. It is an ultra-
contemporary residential develop-
ment set in the heart of Ikoyi on 
the exclusive Bourdillon Road. The 
development has been conceived in 
a style of hotel apartments so that fu-
ture residents can enjoy the services 
and facilities of a 5-star hotel.

The Lorenzo consists of 57 units 
of a various blend of different house 
types ranging from apartments, 
penthouse apartments and villas 
across different room sizes. The 
Lorenzo, promoted by Sujimoto 
Construction Limited, has been 
conceived to be the epitome of 
luxury high rise residential buildings 
with aesthetic design aimed to ap-
peal to those with discerning taste.

Facilities to expect include 24-
hour uninterrupted power supply, 
fully automated living, swimming 
pool, gymnasium, sports centre and 
resident club house, etc
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This New Year may not present any 
cheer for investors in the UK property 
market as demand for home is set to 
fall even as current shortage of supply 

will mean prices continue to rise, according to 
new research.

Halifax, a housing finance lender,  notes 
in the new report that with not enough new 
homes being built and historic low interest 
rates, the supply and demand gap will go on, 
pointing out however that slower economic 
growth and affordability constraints will still 
affect the market.

Propertywire in its year-end publication 
says the lender (Hallifax) is forecasting that 
prices will rise between 1 percent and 4 per-
cent during 2017 but cannot be more precise 
due to the high level of uncertainty over how 
the economy will perform with the official 
process of leaving the European Union begin-
ning by the end of March.

It says that reduced housing demand is 
likely to result in lower house sales as more 
people respond to weaker economic condi-
tions and the deterioration in housing afford-
ability by not buying or moving home.

The Halifax also predicts that the buy-to-
let sector is expected to cool further in 2017 as 
a result of impending tax changes and stricter 
underwriting criteria. Landlords also face 
higher costs with a ban on letting fees expected 
to be passed on by agents.

Meanwhile, the relatively adverse housing 
affordability position in London suggests that 
price growth will slow more sharply in the 
capital than elsewhere in the UK during 2017.

“The housing market is critically depend-
ent on how the wider economy evolves. We 
consider it most likely that the UK economy 
will soften over the course of 2017. This is most 
likely to result from the weakening of sterling, 
pushing up import costs and dragging on 
purchasing power, both for consumers and as 
a determinant of business investment spend-
ing” said the Halifax’s housing economist, 
Martin Ellis.

Continuing, Ellis says  “slower economic 
growth in 2017 is likely to result in pressure 
on employment with a risk of a rise in unem-
ployment. This deterioration in the labour 
market, together with an expected squeeze 
on households’ spending power, as inflation 
picks up and outpaces earnings growth later 
in the year, is likely to curb housing demand”.

“These factors, combined with increasing 
affordability constraints, particularly in Lon-
don and the South East, are likely to result in 
a further easing in annual house price growth 
during the coming year, continuing the trend 
seen since the spring of 2016”, he added.

He pointed out that the level of uncertainty 
around any economic forecast is higher than 
usual at present. “It’s very difficult to predict 
the likely path for both consumer and business 
confidence during 2017, due to a wide range of 
possible outcomes regarding the extent of the 
expected worsening in labour market condi-
tions and the size of the squeeze on purchasing 
power”,  said Ellis.
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New avenue opens for investors to diversify 
property portfolio, get high yield

Rising inflation, foreclosure laws top mortgage 
sector challenges in 2016

B
esides other macro-
e c o n o m i c  i s s u e s 
whose combined im-
pact brought Nigerian 
economy on its knees, 

rising inflation and foreclosure 
laws topped the list of challenges 
faced by the mortgage sector and 
its operators in the out gone year.

Whereas inflation rose to 18.6 
percent in September, up from 
13.8 percent in March, liquidity 
issues which have been a limiting 
factor in the growth of the sector 
remained unabated as new funds 
could not come into the sector due 
to palpable fear of default, more so 

with the economic situation which 
has led to reduced industrial pro-
ductivity and job losses.

By way of definition, foreclo-
sure is a legal process in which 
a lender attempts to recover the 
balance of a loan from a borrower, 
who has stopped making pay-
ments to the lender, by forcing 
the sale of the asset used as the 
collateral for the loan. Formally, 
a mortgage lender (mortgagee), 
or other lien-holder, obtains a ter-
mination of a mortgage borrower 
(mortgagor)’s equitable right of 
redemption, either by court order 
or by operation of law (after follow-

ing a specific statutory procedure).
In Nigeria, mortgage lend-

ers find it difficult to terminate a 
mortgage borrower (mortgagor)’s 
equitable right of redemption 
because of the challenges in the 
country’s judicial system. “We are 
challenged by the issue of foreclo-
sure laws”, says Adeniyi Akinlusi, 
CEO, Trustbond Mortgage Bank, 
explaining that “there is no system 
in place to address that such that 
when you go to court, you spend 
donkey years there without making 
a headway”.

Akinlusi, who spoke in an in-
terview with BusinessDay, added 
that mortgage operators were 
also challenged by the issue of 
recession. He explained that be-
cause of this, governments were 
not paying salaries and with that, 
those who have mortgage loans 
to pay are defaulting. “And those 
who are defaulting, you cannot 
tell their office because the fault is 
emanating from them. All these are  
discouragement to the mortgage 
banks”, he stressed.

Continuing, he said,  there are 
macro-economic issues such as 
inflation which is eating into the 
salaries of workers and even bank 
deposits; falling oil prices, deplet-
ing oil reserve, and falling value of 
the naira. All these are impacting 
on the value of properties and so 
when a new property is coming 
into the market, it will be coming at 

very high price and there is no in-
crease in the salaries of workers to 
enable them to pay for the house”.

The CEO, whose company 
was able to record impressive 
financial performance in spite of 
the economic headwinds, noted 
that some of those challenges were 
macro while others were within 
their control like the foreclosure 
law which could be legislated upon 
by the state and national assembly 
so that people could start owning 
their homes.

“Until more Nigerians have 
their homes, it will be difficult to 
address the issue of economic 
empowerment because it will  be 
easy to address this with people 
who have their own houses”, he 
reasoned, discloing that major 
stakeholders including the Nigeri-
an Mortgage Refinance Company 
(NMRC), Federal Mortgage Bank 
of Nigeria (FMBN) and the Central 
Bank of Nigeria (CBN) were going 
round to the states, asking them 
to pass the foreclosure law in their 
various states. “When the law is 
passed, it will attract funding from 
the mortgage banks”, he hoped.

Akinlusi  hopes that, by the 
first quarter of next year, it would 
have been clear which direction 
the government was going and the 
mortgage provider will be encour-
aged to give out loans believing 
that nobody will take out a loan 
and will not pay.

F
or investors whose property 
holdings are mainly in resi-
dential assets, a new com-
mercial avenue has opened 
for them to diversify their 

property portfolio.
Known as Propertygate Centre, 

the new avenue which is also for 
businesses seeking to own a place 
of operation for security of tenure, 
peace of mind, escape from rent pres-
sure, and a store of wealth, also holds 
promises for competitive returns 
compared to holdings in residential 
and other property types around its 
surroundings.

A prestigious office develop-
ment located in the Central Business 
District of Lekki Phase 1, Lagos, Prop-
ertygate Center is an ambitious facil-
ity with alluring façade and blends 
contemporary architecture, efficient 
space design, tasteful finishing, and 
top class facilities.

The development, which is being 
promoted by Propertygate Develop-
ment and Investment Company, was 
conceived to be an ultimate office 
station that guarantees optimal work-
place productivity within a stylish and 
friendly environment.

“Post completion, the Center will 
enjoy excellent facility management 
services to guarantee continuous 
topmost quality experience, sustain-
ability, asset protection and capital 
appreciation”, assures Adetokunbo 
Ajayi, Propertygate’s CEO, adding 
that top property management ser-
vices will be available to investors 
for lease management and value 
maximization.

TUNDE OBILEYEWith

Infrastructure 
Maintenance

Obileye is a UK-trained lawyer 
and CEO, Great Heights Prop-
erty and Facilities Management 
Limited 
Email: Tundeobileye@
greatheightslimited.com

The Center enjoys high profile 
neighbourhood which Ajayi listed 
as C & I Leasing headquarter, Rock 
Tower, IMAX Cinema Centre, shop-
ping mall, upcoming NDIC Lagos 
headquarter, Fitness Centre, a 6-Floor 
Event Centre with 600 car spaces, 
multi-storey Specialist Hospital Com-
plex etc.

It has striking features such as 
modular office spaces of 92, 103, 104 
and 116 square metres, each com-
plemented with three toilets. There’s 
flexibility in floor designs to enable 
integration of spaces into larger ones 
while allowance is created for the 
integrating spaces into larger office 
spaces of approximately 150, 160, 
195, 300/312) and 393 square metres.

“Combined office spaces on a 
whole floor is approximately 612 
square metres and there are exclusive 
car slots for each office space”, Ajayi 
added, adding that the Center has top 

of the range  facilities such as  beauti-
ful reception on the ground floor and 
two Elevators.

Others are one main and one 
escape stairway, two dedicated power 
generators, dedicated power sub-
station, fire prevention and detection 
systems, mini water works, CCTV, 
well-planned car park spaces and  
light landscaping.

Among other benefits, the Centre 
guarantees prospective part owner-
ship of a prestigious and valuable real 
estate asset. It has potential for capital 
appreciation at completion and fur-
ther future capital appreciation just 
as it also guarantees sustainability.

Propertygate Centre could be 
described as a child of circumstance 
being the developers response to 
growing demand for commercial 
office space within its upscale loca-
tion. Propertygate Development and 
Investment Company is one of the 

leading investors and developers of 
residential real estate in Nigeria.

In the past decade, the company 
has left indelible footprints in the La-
gos residential property market where 
it has served the interest of the middle 
and upper-middle class home buyers 
with its many schemes concentrated 
along the Lekki-Epe Expressway axis.

Its CEO is a chief exponent for 
private enterprise as a major driver of 
housing delivery in the country. “Our 
expectation as private operators is 
that the government should provide 
enabling environment to encourage 
the  target beneficiaries of mass hous-
ing to take advantage. The easiest item 
to get by the  government is land. But 
beyond the land is the issue of facili-
ties  such as good road network, sew-
age, pipe borne water, electricity and 
a  host of others that can bring about 
enabling environment”, he pointed out 
at a media forum in Lagos recently.

 

24 Tuesday 03 January  2017BUSINESS  DAY C002D5556

Stories by CHUKA UROKO

G
enerally, peo-
ple consider 
most toilets 
in offices and 
public places 

to be dirty or not up to an 
acceptable level of cleanli-
ness despite being cleaned 
on a regular basis. As a 
result, people, particularly 
women, are nervous about 
picking up an infection 
from these toilets. There-
fore, the question is: “How 
can a facilities manager 
equip the workplace toilets 
to maximize hygiene that 
inspire staff confidence 
and improve the com-
pany’s image for visitors?

Most of us spend more 
time in our offices and 
other public places than 
we do in our homes and 
so it is important that man-
agement, through its of-
fice or facilities manager, 
provides premises that 
are both attractive and 
comfortable to keep staff 
and visitors happy. Now 
that we have the corpo-
rate social responsibility, 
there is an obligation on 
employers to provide staff 
with good working envi-
ronment.

A good workplace is not 
just about attractive of-
fices but attention should 
also be paid to the toilets 
since this is one place that 
nearly everyone will visit 
during their working day. 
The state of the toilets in 
an office or public place 
such as a restaurant tells 
me about the all impor-
tant first impression of the 
organization and the value 
attached to hygiene.

I know people who 
rarely or never use public 
toilets preferring to wait 
until they get home. Toi-
lets at work and in public 
places must be clean with 
a fresh smell.  Often times, 
the complaints are usually 
about toilets with no soap 
or toilet roll, broken locks, 
flooded floor, no water, 
cramped cubicles and bad 
smell.

Hygiene should be a key 
feature of any toilet facility 
if the spread of infections 
is to be minimized. Ill-
ness at work can lead to 
absenteeism and lack of 
productivity. Bacteria in 
the toilet can collect in a 

Maintaining washroom 
hygiene as part of FM

number of areas including 
the toilet flush mechanism, 
light switch, taps and door 
handle. People who fail to 
wash and dry their hands 
thoroughly after visiting 
the toilet potentially retain 
some bacteria and this can 
easily be transferred to the 
mouth when eating or con-
taminate electronic equip-
ment and other fixtures.

It is not a difficult task 
to maintain toilets to an 
acceptable level of clean-
liness to promote hygiene 
practices. The first task for 
the facilities manager is 
assessing the human traf-
fic likely to visit the wash-
rooms between service 
checks. This enables the 
FM to know the number 
of washroom dispensers 
that will ensure sufficient 
supply of soap, hand tow-
els and toilet rolls in the 
toilets.

For instance, in busy 
workplace toilets, supply of 
high capacity jumbo toilet 
tissues and hand towel 
roll dispenser may be the 
answer. If the toilets are 
checked frequently, a sys-
tem that allows for quick 
top up of hand towels and 
toilet rolls may be pre-
ferred. It is also a good idea 
to supply hand moistur-
izing cream to help avoid 
skin condition. Dispensers 
for soap, hand towels and 
toilet tissues will protect 
the products inside from 
contamination and en-
sure the toilet visitors only 
touch the product they 
use. Sensor operated or the 
elbow operated ones will 
avoid the need to touch the 
dispenser altogether. This 
will also prevent mess to 
keep the washrooms clean 
and well kept.

Finally, the FM must put 
a notice to the wall encour-
aging visitors to the toilets 
to use paper towel when 
touching door handles and 
turning off lights to prevent 
cross-contamination. This 
is particularly useful if the 
lighting is not automatic.  



Education: Review of 2016

T
wenty-sixteen wound 
up, people familiar 
with the education sec-
tor are taking a long 
look, evaluating the 

impact of economic headwinds 
and policy choices in terms of 
access and quality.

“Access and quality of educa-
tion were adversely affected. 
We could not import furniture, 
research and teaching materi-
als. Some parents could not pay 
tuition fees. I thought this ap-
plied only to private universities 
only to be told that some parents 
of students in the Federal uni-
versities were unable to pay the 
N20, 000 to N30, 000 tuition fees” 
Debo Adeyewa, Vice Chancellor 
Redeemer’s University said via 
phone.

Education in Africa’s most pop-
ulous nation was threatened by 
both perennial problems (access, 
quality) and short-term policy 
challenges, such as ousting of 13 
vice chancellors of Federal univer-
sities by President Mohammadu 
Buhari.

The autonomy of universities 
was challenged on February 13, 
2016 when the president unilate 
rally sacked thirteen vice chan-
cellors of Federal universities, 
dissolved governing councils 
smacking of military dictatorship.

Retracing his steps President 
Buhari issued a press statement 
saying “we gave a blanket order 
which we had to rescind when 
we said all boards are suspended 
or dissolved. We had to go back 
and lick our vomit in terms of 
university boards.

“We found out that according 
to their laws, they cannot choose 
vice chancellors unless the board 
sits down, interview prospec-
tive candidates who want to be 
VCs” said Mohammadu Buhari, 
president of the Federal Republic 
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of Nigeria in response to public 
outcry.

Back to foundational years. In 
2016, early years (0 – 5) education 
did not receive attention as peo-
ple familiar with the matter say. 
Greater attention was directed 
to the tertiary level of education.

An inventory of Early Child 
Care facilities in Nigeria conduct-
ed by the Federal Government of 
Nigeria, the National Educational 
Research and Development 
Council (NERDC) and United 
Nation Children Emergency 
Fund (UNICEF) showed that 
most of the ECC facilities are pri-
vately owned (42 percent of the 
sample population) and 34 per-
cent by the government, followed 
by 21percent by local communi-
ties, this pattern persisted in 2016.

 “We really need to be careful 
how we do early years education 
in this country. Within reason, 
there are certain things children 
are supposed to learn between 
ages 0-5. This age range is really 
critical because it is foundational” 
said Omy Itsueli, founder/CEO 
Rainbow Manor Ltd, specialist 
in early years’ education.

She pointed out, “for instance, 
developmental dysfunctions like 
dyslexia (writing and reading dis-
orders) and dyscalculia (calcula-
tions disorder) when discovered 
early can be managed. When 
this problems are not discovered 
early enough they pose grave 
problems in adulthood. How 
do you discover this when early 
learning is left to non-experts” 
she queried.

Given that Early Childhood 
Development programme is 
now covered by the Universal 
Basic Education law, government 
ownership at state, Local Gov-
ernment Area and community 
levels might increase, particularly 
regarding centres catering for 
the 3-5 year olds. However the 
challenge remains as to the role 

of Universal Basic Education 
Commission (UBEC) and State 
Universal Basic Education Boards 
(SUBEBS) on issues relating to the 
0-3 year olds.

“We are in a complicated mess 
in this country. You see, because 
education is on the concurrent 
list with the local government 
responsible for basic and early 
childhood education there has 
been a growing neglect of the 
early years” said Folashade Ad-
efisayo, CEO Lead Learning Ltd 
at “The Gathering” an initiative of 
Concerned Parents & Educators 
Network.

Beyond age five, a child falls into 
the category of pupils captured 
in the Universal Basic Education 
policy.The Universal Basic Educa-
tion policy designed to offer foun-
dational education to children 
aged 6 – 15 years met with chal-
lenges as enrolment fell by one 
million pupils; this is according 
to the National Bureau of Statistics 
(NBS) 2016 education data.

Analysts attribute this drop in 
enrolment to a number of factors, 
including a lack of coordination 
between the Federal Government 
and States, misappropriation of 
UBE funds and a lack of confi-
dence in the programme by some 
parents who now prefer private 
schools to public schools because 
of falling standards.

Others include the worsening 
economic realities parents face 
making it necessary for them to 
have children hawk various items 
on the streets and the insurgency 
in the northeast.

Tertiary education in 2016 con-
tinued to suffer from infrastruc-
ture deficit, low staff motivation 
and Academic Staff Union of 
Universities (ASUU) strikes, these 
challenges led to limited access 
and quality shortfalls.

However, the general state of 
tertiary education in Nigeria still 
lags behind international bench-

marks and based on the current 
criteria by which universities 
are ranked it is difficult to expect 
much more than the system is 
giving.

“The parameters for the rank-
ing of world universities vary 
slightly from one ranking agency 
to the other. At present there are 
three known ranking agencies 
in the world. However the major 
indices include visibility through 
publications, patents and inven-
tions” Ibidapo Obe, former vice 
chancellor of the University of 
Lagos said in an emailed note.

Obe added that “the destina-
tion of graduates in the work-
place also count as well as the 
international mix of staff and stu-
dents. Earlier some of our older 
universities that are able to have 
these parameters lost it during 
the incessant strikes by staff and 
students of the universities. We 
need steady calendar to attract 
international staff and students.”

This seems a tall order because 
of the lingering rancour between 
the Federal Government and 
the Academic Staff Union of 
Universities. In November 2016 
there was a warning strike and 
indications that more strikes will 
follow should the FGN fail to listen 
to ASUU’s demands.

On curriculum, analysts say 
the fundamental problem with 
the public university system is the 
content of instruction, which was 
developed since 1900AD. Nigeria 
received a post-industrial curricu-
lum for a pre-industrial society. 
Public universities need to move 
from knowledge acquisition to 
competency building.

“Public university curricula 
were largely designed to train 
people to occupy positions in 
government ministries. Today, 
the needs of the country have 
outstripped this” suggested Ike 
Mowete, a professor at University 
of Lagos.
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EDUCATION HIGHER

What qualifies you to do what 
you are doing?

I 
think what qualifies me is 
being able to find profes-
sionals who can do the job 
and being able to create an 
enabling environment for 

them to do the job. This entails 
finding the best managers, the 
best teachers and the best ad-
ministrators and even the best 
students and pulling them all 
together.

As a student I worked in the 
higher education industry. I 
created a platform for students 
to learn for free and worked with 
the university where I studied to 
bring about a technology pow-
ered online learning platform. 
I built an online portal for post-
graduate students. This is what 
I have done essentially in the 
past in addition to advising a few 
African governments.

How about your academic 
qualification?

I have a Bachelor of Science 
(B.Sc) in Information Systems 
Management from the American 
University of Cyprus. I have an-
other degree in E-Business from 
the American International Uni-
versity. That is it for my academic 
background.

What motivated you to start 
this Online Executive Pro-
gramme?

I realised that people were 
yearning for knowledge and 
skills to help them improve on 
their performance. Individual 
managers and professionals, 
people who worked for other 
businesses or in their own 
businesses, wanted to learn 
something new or improve on 
what they currently knew. So, 
there is this constant need to 

learn, and this constant need to 
learn is what would help them 
with their performance at work 
and keep them on top of their 
games.

In some cases, people want to 
acquire knowledge and skills in 
fields that are unrelated to their 
current roles or in preparation 
for new roles. For instance, a 
professional manager might not 
have finance as part of their core 
competence yet needs some un-
derstanding of finance in order 
to be able to understand and 
communicate with core finance 
people.

What we are doing with our 

Executive Programme is to fa-
cilitate this process for execu-
tives. Gaining new knowledge 
and skills should not be back-
breaking nor should it cost hu-
mungous sums of money. For 
instance, you might not need 
to spend one million Naira nor 
go to some physical campus in 
order to do so if you enrolled for 
our programme.

Our programmes are designed 
to cost only a fraction in terms 
of time, money and energy as it 
delivers value to the client. It is 
affordable for the student. As an 
institution we do not bear a lot 
of overhead cost around facili-
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‘Over 8,000 students have applied for 
our online Executive Programme’

ties and operations to produce 
the content. Students work 
online, the use videos, audios 
and text. Students have online 
study groups, they interact and 
sometimes they have offline 
assignments too. Learning is 
fun this way. We equally do 
have customised programmes 
designed to help companies fill 
in skill set gaps they identify and 
solve the problems they might 
have.

What set of criteria do you 
use in selecting students?

There are some key metrics 
that matter to us and the first 
one is completion rate. Our tar-
get is, if 100 people signed up for 
our programme, we expect 90 to 
complete. That is, our target is a 
minimum of 90 percent comple-
tion rate. Therefore we are inter-
ested in people who know the 
importance of the programme 
because that is the only way 
they would be committed to go 
the long haul. Even if they paid 
N1 million for the programme 
but do not find it important, 
they would not complete it. 
We need people who see the 
importance of the programme. 
Our programmes are affordable 
at N20, 000 for two months. This 
is highly subsidised.

How old is this executive 
programme?

We have been doing this for 
the last three years, going to 
four years, now. Over the last 
three to four years we have had 
thousands and thousands of 
students, over 8, 000 students 
applying for this programme 
from all parts of the world. 
We have students from across 
Africa, from Asia and South 
America on this programme. 

Ukanwoke

Online learning or eLearning is breaking physical barriers, giving students as well as 
teachers access to premium content from around the world. In this interview, GOSSY 
UKANWOKE, founder of BAU Research & Development and BAU Online Executive 
Programme tells STEPHEN ONYEKWELU about milestones attained and the road ahead.

You know that cultural diversity 
boosts learning. They learn with 
and from one another, I mean 
our students.

In the last couple of years, we 
have had about 50 students who 
finished from our entrepreneur-
ship programme and gone on 
to start their own businesses. 
These are some of the metrics 
we have so far, so good. We have 
equally seen our completion rate 
jump from 30/50 percent to 75 
percent.

This is all from investing in 
technology, finding better ways 
to deliver the content of the 
programme, diversifying the 
content to more of audio-visuals 
and making the learning process 
more engaging. That is what 
we have been doing in the last 
couple of months.

What is the future of this 
programme?

The future is getting to per-
sonalised learning. We can do 
this for an individual or a com-
pany. We hope to get to the point 
where those who learn best by 
video get more videos, those 
who learn best by audio get more 
audios and those who learn best 
by text reading get more text. Of 
course we also see a future of 
tens and hundreds of thousands 
of students.

Some challenges?
Sure, pioneering a new seg-

ment of an already existing 
industry is a huge challenge; 
having to persuade people takes 
a lot of time and effort. Broad 
band penetration is another one. 
However, with more and more 
people getting used to Learning 
Management Systems (LMS) like 
Cosera and with time this will 
get better.

OPPORTUNITIES
Undergraduate Scholarships 

for Non-EU Students at Trinity 
College Dublin in Ireland, 2017

 
Trinity College Dublin is inviting 

applications for Global Excellence 
Undergraduate Scholarships. 
There are several scholarships 
available to full-time undergradu-
ate programme for the academic 
year 2017-2018.

Trinity College is the sole con-
stituent college of the University 
of Dublin, a research university 
in Ireland.

Applicants whose first language 
is not English are usually required 
to provide evidence of proficiency 
in English at the higher level re-

quired by the University.
Course Level: Scholarships 

are available for pursuing full-
time undergraduate programmes 
(except Medicine, Dentistry and 
Acting).

Study Subject: Scholarships 
are awarded to study the subjects 
offered by the university.

Scholarship Award: Several 
scholarships valued at 5000 euro 
each, applied as a reduction to the 
tuition fees of a full-time under-
graduate programme for the first 
year of study only.

Scholarship can be taken in 
Ireland

Eligibility:  Applicants who 
have non-EU status and will pay 

tuition fees at the non-EU rate.
Nationality: Non-EU students 

can apply for these scholarships.
College Admission Require-

ment
Entrance Requirement : To 

qualify for admission to a degree 
course at the University you must:

Meet the minimum entry re-
quirements,

Satisfy course specific require-
ments (where applicable),

Where there is competition 
for places, have good enough ex-
amination results to be included 
among those to whom offers are 
made (see Leaving Certificate 
scoring system, Advanced GCE 
(A-Level) scoring system or Other 

examination systems).
English Language Require-

ment: All applicants whose first 
language is not English and who 
have not been educated through 
the medium of English must pres-
ent one of the following qualifica-
tions in the English language:

ELTS: Grade 6.5 (No section less 
than 6.0)

TOEFL: 90 – internet based 
(with a written score of 21)

University of Cambridge:
Proficiency Certificate, Grade 

C or better (CEFR Level C1 or C2)
Advanced Certificate, Grade C 

or better (CEFR Level C1 or C2)
Pearson Test of English (Aca-

demic) – PTE Academic: a mini-

mum score of 63 to be eligible 
(with no section score below 59)

How to Apply: Submit scholar-
ship request and attach scholar-
ship application documents via 
email. Scholarship application 
documents

Application number (assigned 
by TCD when application is sub-
mitted)

200 word statement on “how I 
will contribute to our Trinity Col-
lege Dublin community.” – submit 
in Microsoft word document or 
pdf format

CV/Resume
Application Deadline: The 

closing date for application is 
March 31, 2017.



businessday

EDUCATION human capital 

IVTEC Ajasse-Ipo to commence training 2017

F
ollowing comple-
tion of the con-
struction of In-
ternational Voca-
tional, Training 

and Entrepreneurship Col-
lege (IVTEC) at Ajase-Ipo, 
the contractor in charge 
has handed over the edifice 
to the Kwara State Govern-
ment.

Muideen Akorede, the 
Senior Special Adviser to 
Governor Ahmed on Media 
and Communication, an-
nounced this recently in a 
press statement.

Speaking during the 
formal handing-over cer-
emony, Musa Yeketi, the 
State Commissioner for 
Education and Human 
Capital Development, ex-
pressed satisfaction with 
the quality of work done by 
the contractor.

The Commissioner who 

noted that the handing 
over demonstrates the 
determination of  the 
State government to en-
sure that training com-
mences at the vocational 
college in the first quarter 

of 2017, disclosed that 
in making this a reality, 
Abdulfatah Ahmed the 
State governor, has or-
dered equipment for the 
various workshops at the 
college which will arrive 
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Managing Global Poverty Challenge: 
Human Development and Workers Wellbeing Perspectives

Poverty is consid-
ered in this book 
as one of the great-
est problems facing 

many people and workers 
in emerging economies of 
the world, which needs to 
be tackled, reduced and 
possibly eradicated for 
global peace, security and 
survival.

The author argues the 
problems associated with 
global poverty could nei-
ther be fully understood 
nor managed unless new 
approaches were added to 
solutions offered by inter-
national organisations and 
nations. The book provides 
a general and global as-
sessment of poverty, and 
the extent it affects various 
aspects of human life.

The author argues that 
poverty could only be fully 
understood by assessing 
everything that revolves 
people’s living condition. 
Workers wellbeing is con-
sidered from the perspec-
tive of how an individual 
worker’s income enables 
them maintain a standard 
of living considered sustain-
able or normal in a decent 
society.

Those who do not earn 
enough to enable them 
maintain their livelihoods 
are considered poor. Pov-
erty characteristics such 
as poor nutritional status, 
lack of physical assets and 
inability to work, low social 
status and others are as-
sociated with income and 
are used to assess workers’ 
condition and livelihood

In order to fully iden-
tify the poor and assess 
people’s wellbeing, social, 
political and economic 
problems that were the 

outcome of industrialisa-
tion, urbanisation and glo-
balisation which promoted 
or led to the growing di-
vides between the rich and 
the poor were amplified. 
Mass unemployment low 
income, infringement on 
workers’ rights and dwin-
dling wages of the majority 
of the workers forced many 
of them to join the league of 
the poor in many nations.

The book identifies ma-
jor areas where poverty 
has affected human lives. 
It combines themes, ideas 
and values that are con-
nected to human living and 
interactions. Human diver-
sity, ideologies, strengths, 
power, class, education, 
ethics, economy, politics 
and religions were assessed 
in relation to the causes and 
effects of global poverty.

It provides evidences on 
ideological and historical 
circumstances of people 
and workers’ livelihood that 
have aggravated poverty 
and increased inequality 
between the rich and the 
poor. Different concepts, 
theories, philosophies, and 
cultures related to human 
development and wellbeing 
were considered from many 

sources and were integrated 
to make the assessments 
and management of pov-
erty deep-rooted, broad 
and global. Past and present 
features of the dominant 
global capitalism which af-
fects workers’ and peoples 
livelihood were conceptu-
alised and viewed within 
these contexts.

Many aspects of human 
interdependence and sur-
vival were also considered 
for the readers to have 
holistic views and general 
understandings of the ef-
fects of global capitalism on 
worker’s and people’s liveli-
hood. Relevant issues were 
assessed and interpreted 
to provide insights to most 
poverty stricken people’s 
experiences and conditions.

They were reviewed 
and reinterpreted in all its 
twenty one chapters from 
various subject matters so 
that the readers will have 
a thorough understand-
ing of the effect of global 
capitalism on human de-
velopment and worker’s 
and people’s livelihood. 
Subjective, narrow, sim-
plistic and sometimes over-
generalised ideas that have 
characterised many of the 

SIKIRAT SHEHU, Ilorin

ods to solve global poverty 
problems were provided.

The ideas promoted in 
this book were neither 
iconoclastic nor all inclu-
sive. It is directed to make 
the readers understand 
the plight of the poor in 
order to develop and have 
empathy and sympathy for 
them. It is also written to 
serve as a guide to workers, 
trade unions, employers, 
investors, politicians and 
top government officials, 
diplomats, international 
organisations and all those 
that are interested in under-
standing and managing the 
challenges posed by poverty 
in all nations of the world.

The book argues that 
there are greater needs than 
ever before for all govern-
ments and all people all 
over the world to fully un-
derstand and manage the 
challenges posed by global 
poverty to and to achieve 
sustainable human devel-
opment, livelihood, peace, 
understanding and survival.

 Yunus Dauda (Ph.D) is 
Associate Professor of Hu-
man Resource Management 
and Industrial Relations at 
the Lagos State University, 
Ojo, Lagos.

for the commencement of 
operations in 2017. 

 Yeketi further said that 
the institution will kick 
start with training in five ar-
eas including Automobile, 
Carpentry, Building and 

earlier and contemporary 
assessments and manage-
ment of global poverty were 
avoided.

United Nations solutions 
to global poverty such as 
Millennium Development 
Goals (MDGs), Sustain-
able Development Goals 
(SDGs), United Nations 
Development Programme 
(UNDP) and other national 
programmes were consid-
ered. The book provides a 
clear departure from the 
most subjective assess-
ments that are influenced 
by mainly narrow and sub-
jective capitalist economic 
and political perspectives 

that have trivialized, pro-
moted and perpetuated 
poverty in most developing 
nations. The new approach 
inevitably requires the com-
bination and the repetition 
of many ideas in all chapters 
of the book.  They are pur-
posely used to cover, inte-
grate and connect all parts 
of the book for the reader to 
have greater understanding.

The book recommends 
that workers’ livelihood in 
developing and developed 
nations should be assessed 
and improved to reduce 
global poverty. This is nec-
essary to avoid the ugly 
effects of poverty entrench-
ment and perpetuation by 
the dominant global capi-
talism. The book concludes 
that poverty could only be 
reduced if moral and ethical 
considerations are made 
to serve as the bases for 
policies and programmes to 
solve the problems of global 
poverty. 

Sustainable economic 
growth, social and political 
developments were also 
considered to be neces-
sary requirements to solve 
problems associated with 
global poverty. Suggestions 
on how to use these meth-

Construction, Welding, 
and Electrical Engineering.

The Commissioner also 
disclosed that the State 
government has recruited 
staff of the college who 
will undergo three-month 
training at the Alfred Uni-
versity in New York.

He noted that Governor 
Ahmed last May signed a 
Memorandum of Under-
standing (MoU) with Alfred 
University for management 
and technical collabora-
tion.

Yeketi also explained that 
IVTEC is different from 
the conventional technical 
schools in the country as 
the college will also ac-
commodate graduates of 
higher institutions, who 
wish to acquire vocational 
and entrepreneurial skills 
and staff of industries that 
want to upscale their tech-
nical skills.

To ensure the sustain-
ability and maintenance 

of the College, the com-
missioner stated that the 
State government has 
engaged a consultant to 
maintain facilities at the 
institution.

He added that IVTEC will 
produce skilled artisans 
and entrepreneurs that will 
contribute to the all-round 
development of the State 
and country in general.

Earlier in his remark, Ad-
ewake Lolowo, the repre-
sentative of the construc-
tion company attributed 
the successful completion 
of the college to the harmo-
nious working relationship 
the company had with the 
State government.

He said that the company 
did not face any major chal-
lenge during the construc-
tion of the college. Lolowo 
also commended the State 
government for regular pro-
vision of necessary funds 
at different stages of the 
construction.

Book Review

Author:    Yunus Dauda (Ph.D.)
Publisher:    Taqwa Equity Press, Ibadan
Date of Publication:  2016
Pages:    342
Reviewer:    STEPHEN ONYEKWELU

The book 
recommends that 

workers’ livelihood 
in developing and 
developed nations 
should be assessed 

and improved 
to reduce global 

poverty



Don’t share office gossip with 
your new co-worker

$5.2 billion: MTN, a cell-
phone company based 
in South Africa, was 

fined $5.2 billion last year for 
not cutting off mobile service 
to 5 million customers in Ni-
geria who had not registered 
addresses with the company. 
Nigeria requires such registra-
tion in order to prevent insur-
gent groups like Boko Haram 
from using phones that are 
untraceable by authorities. 

Six times: Researchers at 
Gallup have found that 
the more hours adults 

use their particular strengths, 
the more likely they are to re-
port feeling happy, well-rested 
and energetic. Additionally, 
according to surveys, people 
who use their strengths on a 
daily basis are more than six 
times more likely to feel en-
gaged at work.A deep fine

Workers are more 
engaged when using their 
strengths

Get to the root cause of your burnout

If you’re feeling exhausted, overwhelmed 
and depressed at work, you may be 
burned out. The first step to remedying 
the situation is to understand what’s 
causing it. Try tracking how you spend 

your time for a week. For each block of time, 
write down what you’re doing, whom you’re 
with and how you feel on a scale of 1-10, where 
1 means angry or depressed and 10 means 
joyful or energized. This will give you a sense 

I
t might be tempt-
ing to bend your 
new co-worker’s 
ear and let him in 
on all of the office 

dirt. But sharing the ins 
and outs of office poli-
tics with the newcomer 
isn’t always advisable. 
Doing so could reflect 
badly on you and bias 
him against his new co-
workers. You can help 
your new colleague get 
acclimated to the office, 
but check your motives 
first. Are you trying to 
make life easier for him, 

c 2016 Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate

We all want to feel re-
spected by our manag-
ers, but over half of em-
ployees say they don’t. 
What do you do if you’re 
in that unfortunate ma-
jority? Try these three 
things:
— Manage your energy. 
Sleep, exercise and stress 
management can help to 
ward off the negative 
effects of being disre-
spected by your boss.
— Seek positive relation-
ships. To offset the drain 
of people who pull you 
down, surround yourself 
with a small group of en-

3 ways to counteract a negative 
relationship with your boss

ergizers — the people 
in your life who make 
you smile and lift your 
spirit.
— Thrive outside work. 
If you’re happy in your 
nonwork life, you’re 
more likely to thrive 
at the office, no matter 
what your boss thinks of 
you. This is because en-
joying yourself outside 
work increases your 
emotional reserves.

(Adapted from “How to 
Succeed at Work When 
Your Boss Doesn’t Re-
spect You,” by Christine 
Porath.) 

should focus on the future, 
and healthy debate should 
be encouraged Within 
the circle, each member 
should hold equal status 
and should not feel that she 
is being asked to represent 
the point of view of her 
home department. Most 
important, whatever ideas 
come out of a leadership 
circle should be handled 
in the same way they were 
generated: They should be 
rigorously and systemati-
cally debated.

(Adapted from “To Seize 
the Future, Create a Lead-
ership Circle,” by Joseph 
Pistrui.)

When lead-
ers  need 
i n n o v a -
tive ideas 

to grow their company, 
they often turn to their 
direct reports for guid-
ance. But this group 
represents the current 
operating units, which 
often have a status quo 
to defend. So when you 
need creative thinking, 
try forming a leader-
ship circle, an ad hoc 
team of 15-18 people 
from throughout the 
c o mp a ny  w h o  ca n 
work together for about 
six months. The circle 

Tips     Talking Points&Harvard 
Business 
Review

or get him on your 
side? Even if your 
intentions are posi-
tive, carefully choose 
the information you 
share. After all, you 
don’t know what your 
new colleague might 
tell others, expos-
ing you and possibly 
damaging your repu-
tation.

( A d a p t e d  f r o m 
“How to Talk About 
Office Politics With 
a New Colleague,” by 
Karen Dillon.) 

Create an ad hoc leadership circle 
to generate new ideas
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of which activities and people are dimin-
ishing your energy, so that you can start 
limiting your exposure to them. The goal is 
to decrease time spent on tasks, people and 
situations that drain you and to increase 
time on those that replenish you.

(Adapted from “Steps to Take When 
You’re Starting to Feel Burned Out,” by 
Monique Valcour.) 
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T
he absence of 
gas terms in Ni-
geria’s PSCs has 
forced down by 
19.6 per cent gas 

production in deep offshore 
between January 2015 and 
September 2016. This was 
stated in the Nigerian Ex-
tractive Industries Trans-
parency Initiatives (NEITI) 
report on the review of 
NNPC’s monthly financial 
and operations report re-
leased December 20.

 Monthly gas production 
fluctuated between 250 and 
255 billion cubic standard 
feet (BCF) with the highest 
production of 255 BCF at-
tained in January and July 
while the lowest production 
of 215 BCF was recorded 
in February. In 2016, gas 

Nigeria’s offshore gas production 
declines on lack of PSC terms

production ranged between 
247.9 BCF in January to 
173.9 BCF in August.

 Ironically, Joint Ventures 
are now the largest gas pro-
ducers accounting for about 
70% of gas production, even 
though deep water offshore 
where PSCs prevail have vast 
gas reserves. The absence of 
gas terms in contracts with 
the Federal Government 
prevents investments in the 
sector.

 “A possible explanation 
for this is that the signed 
PSCs do not make any pro-
vision for how the parties 
should treat gas available 
for commercial exploitation; 
except that the parties de-
fine a separate agreement. 
No such agreements have 
been concluded,” NEITI 
says.

 It further said, “Where 

FG needs to explore off-grid 
generation option in 2017 
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Continues on page 31

Abandoned projects come on 
stream as NNPC exits JV cash call

Militancy: Lekoil shuns pipelines,
 produces directly into tanks

OIL & GAS

NNPC reiterates commitment to Brass, OK LNG

The Nigerian National 
Petroleum Corporation 
(NNPC) has expressed 
its commitment to carry 

on with its twin gas projects, 
Brass LNG and OK LNG.

The Corporation said the 
two projects were high priority 
gas ventures which promise to 
boost revenue to the Federal 
Government.

Speaking during a visit by 
the management of the Nige-
rian Television Authority (NTA), 
NNPC Group Managing Direc-
tor, Maikanti Baru, said moneti-
zation of natural gas was a cardi-

OLUSOLA BELLO

Continues on page 31
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monetizing about four billion 
standard cubic feet of gas on a 
daily basis (4 billion scf/d). We 
also have plans for Olokola LNG 
as well as Brass LNG.

  According to a statement 
signed by Ndu Ughamadu, 
Group General Manager, Public 
Affairs, of the corporation  the  
NNPC boss said that  there is  a 
little challenge with market win-
dows for these projects which 
are reviewed on a monthly 
basis and  once the appropri-
ate market window opens up,  
the corporation will quickly get 
more shareholders to join us for 
the projects.

 The NNPC helmsman said 
a meeting of Brass LNG stake-
holders has been scheduled for 
early next year to see the way 
forward for the project.

 He further disclosed that 
apart from the LNG projects, 
NNPC was also working on gas 
monetization through aggres-
sive enhancement of domestic 
gas supply for power generation 
and industrial use.

The gradual shift away from 
long-term contracts in the global 
Liquefied Natural Gas market 
has been described as a threat 
to Nigeria’s LNG projects, which 
have over the years been stalled 

by a lack of Final Investment 
Decisions.

 The OK LNG project was 
stalled because all the inter-
national oil companies (BG, 
Shell and Chevron) withdrew 
from the project, with only the 
Nigerian National Petroleum 
Corporation left.

The Brass LNG project, 
which was designed to produce 
10 million metric tonnes per 
annum, was to be built by the 
NNPC, Total, ConocoPhillips 
and Eni Group. But ConocoPhil-
lips withdrew from the project 
in 2013.

gas is already in commer-
cial production such as in 
Bonga, the absence of an 
agreement results in loss 
of income to the Federa-
tion. One of the reasons is 
inadequacy or an outright 
lack of infrastructure in the 

gas industry. This is even 
more evident in PSCs as 
they mostly operate deep 
offshore.”

 NEITI reports that apart 
from Snepco and TUPNI, 
all other PSCs do not have 
the facilities to deliver gas 

onshore for commercial 
purposes. Consequently, 
they usually either flare gas, 
reinject or use for fuel.

 At the 2016 edition of the 
Nigerian Gas Association 
(NGA) annual conference 
and exhibition in Abuja, Ibe 

Kachikwu minister of state 
for petroleum resources 
announced that the Federal 
government has developed 
a draft national gas policy 
that will be passed to stake-

nal mandate of the corporation.
“We are still committed, 

as NNPC, to monetizing our 

natural gas. We have the Ni-
gerian Liquefied Natural Gas 
(NLNG) which is at the moment 

…as JVs now account for 70% gas production



F
ederal government need 
to provide more incentives 
and clear policies on off-
grid generation to ensure 
more investment in the 

power sector through off-grid means 
energy experts have stressed. 

Analyst in the energy space insists 
that to achieve the desired economic 
growth driven by efficient and in-
expensive power supply govern-
ment needs to encourage investment 
through implementation of the right 
policies.

Ayodele Oni, an energy expert 
observe that the idea of Off-grid gen-
eration implies stand-alone power 
generation system whilst mini-grids 
are typically power systems/ networks 
which provide smaller communities 
such as industrial clusters or residen-
tial estates with electricity through 
independent electricity distribution 
networks.

Oni maintains that the idea of the 
mini-grids/ independent electric-
ity distribution networks is to have 
smaller generators connect to local 
distribution networks without going 
through the challenges of connect-
ing to the transmission network. This 
would enable distribution companies 
procure lesser volume power and 
dedicate same to ring-fenced custom-
ers who could pay slightly higher price 
for power supply almost 100 percent 
of the time.

FG needs to explore off-grid 
generation option in 2017  

To him, the concept could also 
work in a way that factories, industries 
and production units within a cluster 
could form a Special Purpose Vehicle 
with equity and third party financing 
to construct a small plant (not exceed-
ing 10-20mw) that will sell power to 
the local distribution company which 
serves them with the guarantee that 
a portion of the power distributed is 
sold exclusively to them.

“As long as many of these plants 
are gas-fired, challenges; particularly 
those related to gas, could still slow 
down things. Hence, plants which 
utilize renewable sources such as solar 
may be more appropriate such that 
beyond by-passing the national grid, 
one also does not suffer problems 
underscored by the gas challenge”.

KELECHI EWUZIE

Oni further added that as is al-
ways stated by commentators in the 
power space, the larger the number 
of persons on a network or co-pulling 
power, the cheaper same would be 
and where there is a reasonable num-
ber of persons interested in such mini-
grid arrangements, the more likely a 
project is, to be bankable.

Further, there is need to work 
towards having a SuperGrid which 
makes it possible to trade high vol-
umes of electricity across great dis-
tances. A SuperGrid will normally 
connect electric power plants and 
major substations, while ensuring 
that electricity, of various forms and 
frequencies, generated in one place 
can be utilised by persons elsewhere. 
For a successful functioning of the 

SuperGrid in Nigeria, a major technol-
ogy upgrade is required to guarantee 
its realistic operation and an assured 
benefit to its beneficiaries.

The energy expert maintains that 
the development of the SuperGrid 
will positively influence investment 
decisions, change perception of mar-
ket opportunities and also ensure 
coordination between governments, 
regulators and licensees.

“The advantages of a SuperGrid, 
amongst others, are that it will influ-
ence investment decisions at a cor-
porate level and encourage private 
participation in the power sector. 
The SuperGrid network will reduce 
wastage, as surplus energy not used 
but produced can be transmitted or 
transported to other areas where they 
can be utilised by other persons.

KELECHI EWUZIE

Renewable energy master plan implementation 
create path for power sector growth  
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NNPC...

Continued from page 29
The Minister of State for Petroleum 

Resources,  Ibe Kachikwu, was recently 
quoted to have said that Total had 
informed the government that it was 
pulling out of the project.

Prof. Wumi Iledare,the President, 
Nigerian Association for Energy Eco-
nomics, Prof. Wumi Iledare,  had said 
that with the decoupling of natural gas 
price from oil price, the price that would 
make the LNG dedicated for export vi-
able had become very high.

He explained, “Also, with competi-
tion from other regions for the LNG 
market, the only alternative is the spot 
LNG market, which is actually what is 
going to evolve in the not-too-distant 
future.

 Industry analysts say Nigeria is 
farther away from the LNG-consuming 
markets than Mozambique, Tanzania 
and other emerging LNG producers 
in the world. So, we must have some 
incentives to be able to compete with 
them, and our politics is not in any way 
helping matters.”

The NLNG, in its 2016 Facts and Fig-
ures, reiterated that plans for building 
the Train 7 that would lift the total pro-
duction capacity to 30 mmtpa of LNG 
were currently progressing with some 
preliminary early site preparation work 
initiated.“Further work awaits an FID by 
the shareholders. Sales and purchase 
agreements have already been executed 
with five buyers,” the company said.

A recent report released by LNG 
Industry said even as non-LNG ex-
porting nations led by Mozambique 
and Tanzania sought to develop and 
monetise their recent discoveries, key 
Nigerian projects had not advanced in 
the last couple of years due to reserva-
tions over the country’s long-awaited 
Petroleum Industry Bill.

It stated, “Even after placing Train 
7 volumes in 2014, Nigeria LNG has 
not yet finalised the date for the final 
investment decision.

“Led by the shale gas boom in the US 
and substantial discoveries in Australia 
and East Africa, we are now entering a 
period where the market may see many 
projects compete among each other to 
secure buyers and reach FID.”

According to the report, the oil price 
decline is likely to stall the LNG market, 
with spot LNG prices reducing in line 
with crude oil prices, and buyers not 
wanting to sign contracts quickly.

“The large size of East African dis-
coveries enables them to be profitable 
at much lower prices than West Afri-
can projects. However, the distance 
of proposed African LNG terminals 
from key markets has eroded their 
competitiveness, especially for the 
premium Japan-Korea-Taiwan market,” 
the report added.

On the alleged scarcity of Aviation 
Turbine Kerosene (ATK) which is pur-
portedly responsible for the hardship 
being experienced in the aviation sec-
tor, Baru clarified that NNPC had taken 
steps to ensure adequate supply of the 
product with the importation of over 
45 million litres, adding that the chal-
lenge had more to do with the inability 
of airlines to pay for the product upon 
the introduction of a cash-and-carry 
policy by marketers on account of the 
huge amount they were being owed by 
the airlines.

S
uccessful implementation of 
the Renewable Energy Master 
Plan (REMP) will result in the 
installation of an estimate of 
2,945 Megawatt in 2025 indus-

try watchers say.
The megawatts would come from 

Bio-power, 400 MegaWatt; Hydro-power 
(small scale); 600 MegaWatt; Solar PV, 
500 MW; Wind Power 40 MW; solar 
thermal 480 MW CSP 5 MegaWatt.

Analysts and industry watchers insist 
that Nigeria need to be able to leverage 
on the revenue she generate from fossil 
fuel development to invest in more sus-
tainable forms of energy. This to them is 
the best to achieve her aspiration of sup-
porting global communities to combat 
climate change. 

Victor Eromosele, an energy expert 
observes that sustainable energy is the 
way to the future. He disclosed that Re-
newable energy accounts for 2 percent 
of world energy mix but when it comes 
to the issue generation today according 
to statistics in 2015 renewable account 
for 6.7 percent.

Eromosele observe that Nigeria hold 
the lowest solar capacities in Africa 
questioning the basis for the country’s 
claim of being the giant of Africa, when 
manager of the economy can’t fund 
investment that will help the country 
tap the huge potential that solar energy 
presents us. “We are very good at setting 
targets in Nigeria, but how good are we 
in achieving them”, he query.

“Nigeria government promised that 
the country is going provide between 
13 and 14 gigawatts of solar, we don’t 
even have gigawatts of solar today. You 

have a grid that has only 5 gigawatts so 
where are you going to put the 14 from 
solar” he said.

 Sustainable development is the 
development that meets the needs of 
the present without compromising the 
needs of the future.

The energy expert pointed out that 
Planet, people and profit are all what 
the major oil companies are after. That 
is not enough we have to do more. Cli-
mate change is a potentially irrevocable 
change. This simple means that if we do 
nothing, we are going to be in big trouble.

According to him, “The amount of 
electricity from the sun can power whole 
a country for a year so how could we 
have ignored that “.Solar technology is 85 
percent cheaper that it was 5 years ago” 

Analysts in pointing the way further 
towards using the funds gained from 
Fossil fuel to invest in sustainable energy 
suggested that there is the need to have 
some kind of credible system that allow 
manager of the economy and all stake-
holders to check off progress and report 
such in a way that makes it possible for 
the government and the various stake-
holders to appreciate those gaps where 
they exist and the steps that needs to be 
taken to close these gaps.

 They advocated that part of the 
sustainable energy solution is not only 
going away from fossil fuel, but also us-
ing fossil fuel more efficiently. This can 
also mitigate some of the impact that we 
now see in the environment. It is not only 
about zero fossil fuel usage but Nigeria is 
sitting on 184trillion cubic feet of natural 
gas. Gas produce less green house emis-
sion, it is cheaper, cleaner.
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Nigeria’s offshore...
Continued from page 29

T
he exiting of the joint venture 
cash call by the   Nigerian Na-
tional Petroleum Corporation 
NNPC which is the holder of 
the government’s equities in 

the Joint Ventures operations in the up-
stream sector of the oil and gas industry 
would allow some of the  projects that 
have been abandoned to come on stream.

  With the abandoned  projects 
brought to life,  there would  be job op-
portunities, improved oil production will 
yield foreign exchange earnings which 
will boost Nigeria’s reserves and help the 
economy out of the current recession.

  The country needs the support of the 
International Oil Companies (IOCs) if the 
industry must move forward. As  a matter 
of fact the current recession the country is 
in stems from the fact that the oil and gas  
sector has not been well funded for several 
years and because of this many projects 
that would  have  added value to our Gross 
Domestic Products (GDP) have been put 
on hold on account of lack of funding.

 Apart from the issue of militancy 
the only major problem confronting the 
industry is that of lack of funding, this  was 
why when the Ibe Kachikwu signed the 
$1.5 billion alternative funding arrange-
ment with Chevron Nigeria the industry 
operators were relieved that all hopes 
were not lost  after all.

 With the exiting of the joint venture 
cash call arrangement the government 
can reach agreements in major areas, 
including costing, and it will be possible 
for us to increase investments in oil and 
gas with or without the Petroleum indus-
try Bill (PIB).

 We are sure that by December, this 
year, we will get more visible and viable 
projects through alternative funding ar-
rangements. These will in clude foreign 
funds, and bonds among others.

 Already, the NNPC has secured a 
$1.2 billion multi-year drilling financ ing 
package for 36 Offshore/Onshore Oil 
wells under the NNPC/Chevron Nigeria 
Limited Joint Venture. The package which 
is being financed by a consortium of 
Nigerian and interna tional lenders is an 
integral part of the Accelerated Upstream 
Financing Programme initiated by NNPC 

Abandoned projects come on 
stream as NNPC exits JV cash call

Smart meters compelling electricity users to be efficient

to ad dress the perennial challenge experi-
enced by the Federal Government in 
providing its counter-part funding of JV 
upstream activities.

 It envisaged that the initiative apart 
from supplementing the Cash- Call 
commitment would help in the mainte-
nance of current production levels in the 
short term as well as replacing depleting 
reserves.

 Break down of the NNPC/Chevron 
JV deal which was executed at a signing-
ceremony in London  mid last year  indi-
cates that the $1.2bn is to be channelled 
into the development of 23 onshore and 
13 offshore wells on OML 49, 90 and 95 in 
two stages over 2015-2018.

 Stage one, comprising 19 wells, is 
projected to deliver 21, 000 barrels of 
crude oil and condensate per day along-
side 120, 000million standard cubic feet 
of gas per day (mmscf/d) over 2015 and 
2016. Stage two, com prising 17 wells, is 
projected to yield 20, 000 barrels of crude 
oil and con densate per day alongside 
gas pro duction of  7 mmscf/d between 
2016 and 2018. It is envisaged that both 
stages of the project would generate $2 
to $5 billion of incremental rev enue to the 
Federation account.

 Beyond the contribution to the na-
tional treasury, the projected peak incre-
mental gas production of 127 mmscf/d, 
which is the electricity equivalent of 400 
megawatts, would help boost the Federal 
Government’s domestic gas aspirations 
with ex pectant positive effect on power 

sup ply.
 Maikanti Baru had earlier indicated 

that NNPC need to focus on abandoned 
proj ects. “So, we will look at projects 
that can deliver high yields at low cost. 
We should market our potentials to the 
world because capital goes to those who 
desire it. We are ready to move around 
the world to attract the huge capital that 
we need. Indeed, the na tion needs huge 
funds to stimulate and sustain operations 
in these years.”

 Clay Neff, the outgoing chairman 
and managing director of Chevron Ni-
geria said Project Cheetah is projected to 
achieve a peak incre mental production of 
61 million bar rels of oil equivalent per day.

 Shell Petroleum Development Com-
pany in its 2016 Facts Sheets said, “The 
planned start-up dates for two major 
gas gathering projects – Forcados Yokri 
Integrated Project (FYIP) and Southern 
Swamp Associated Gas Gathering (SSAG) 
Solutions have been delayed due to a lack 
of adequate joint-venture funding.

 
The report further noted that: “Prog-

ress was made on several gas gathering 
projects, which are now at advanced 
stages of completion. For example, we 
have installed a gas-gathering plant at 
the Olama Station that is ready for final 
commissioning. The Adibawa, Escravos 
and Otumara Gas Gathering Projects are 
also at advanced stages of completion,” 
it stated.

 Osagie Okunbor, Managing Director 

Shell (SPDC) and Country Chair, Shell 
Companies in Nigeria, had said: “Shell 
Companies in Nigeria are also actively in-
volved in the development and utilization 
of natural gas, pioneering its production 
and delivery to domestic consumers and 
export markets.

 “The truth is that the Nigerian Fed-
eral Government cannot be talking about 
improving the nation’s power supply 
through gas powered stations when gas 
projects that would ensure this happens, 
are being stalled by IOCs due to funding 
constraints by JV partners, which the 
Federal Government’s NNPC handles a 
major stake of. It will also be foolhardy for 
the NNPC and the Federal Government 
to address the issue of gas flaring and 
expect an improvement in the nation’s 
electricity supply when some identified 
all-important gas projects are left stalled 
or abandoned due to funding constraints. 
It simply does not make sense,” he said.

   The NNPC subsidiary is owing the 
IOCs involved in JV production about 
$7 billion. This is just an example of the 
failure of the Federal Government and 
the NNPC/Subsidiaries not fulfilling 
its JV funding obligations as the major 
stakeholder.

 The alternative funding options have 
been widely welcome many stakeholders 
as they see a big relief for many of the local 
and international companies that have 
been either  thinking  of closing shops or 
have actually closed shops.

Energy Report

E
lectricity consumers in dif-
ferent parts of Nigeria are 
been compelled to practice 
energy efficiency as electric-
ity distribution companies 

increase smart meters installations in 
different cities.

 Kaduna Electric reports that com-
plaints of smart meters running fast 
have increased with the discos’ drive 
to deepen penetration of smart meter.

 In November, Kaduna Electric 
started distribution of 20,000 prepaid 
meters in the first phase of the exercise 

that was supposed to see a deploy-
ment of 50,000 prepaid smart meters 
it acquired at the cost of $25million 
for customers in its franchise states of 
Kaduna, Sokoto, Zamfara and Kebbi.

 Abdulazeez Abdullahi, head, cor-
porate communication of Kaduna 
Electric told BusinessDay that the 
smart meters were provided to custom-
ers free of charge in the first batch of the 
deployment.

 Now some of the customers accuse 
them of ripping them off, while others 
say it provides an opportunity to be 
energy efficient.

 “The meter is a fraud, you can’t 
recover your bad debt on all custom-

ers,” Mustapha Muhammad a customer 
based in Kebbi said.

 Hauwa Abubakar, a customer 
based in Sokoto disagrees, “In this part 
of the world, we don’t care about con-
serving energy but with the installation 
of these meters we would learn how 
to efficiently manage our energy con-
sumption and I believe it is more cost 
effective. We should clean up our act 
on energy and reap the benefits,” she 
said in a post on Kaduna electric’s blog.

 Kaduna Electric was forced to 
release a statement denying any ma-
nipulation of customers meters: “We 
wish to reassure our customers that 

the reading accuracy of the meters have 
been certified by the Nigerian Electric-
ity Management Agency (NEMSA), the 
government agency responsible for 
upholding standards in the industry,” 
said the statement signed by the man-
agement of Kaduna Electric.

 The disco urged customers to mon-
itor the usage of high energy consum-
ing electrical items at home to regulate 
electricity usage. Such items include: 
water heaters, boreholes, pressing iron, 
boilers and air conditioners. Adopting 
energy management approach in the 
home will greatly reduce cost.

 

holders for consultation before its 
finalization. 

“In order to ensure robustness 
in gas supply over a long-term, the 
following initiatives will be pur-
sued – gas terms for PSCs will be 
produced before the end of 2016, 
exploration and development 
of new gas supply sources from 
inland and offshore basins will be 
actively encouraged, a national 
gas flare commercialisation plan 
will commence in the first quarter 
2017,” Kachikwu said.

As the petroleum ministry 
collates views from stakeholders 
regarding the policy, experts ad-
vise that there is a critical need to 
address gas terms in PSCs which 
will reduce gas flaring, increase 
domestic gas utilisation and also 
remove uncertainties in invest-
ments in the gas sector due to 
policy inconsistencies. 

“The major impact of this un-
certainty on investors from the 
perspective of their financiers is 
that lenders are unable to conclu-
sively ascertain the approvals that 
are required for the creation, per-
fection and (where necessary) en-
forcement of security interests in 
respect of oil and gas assets,” Isreal 
Aye, energy lawyer and managing 
partner of Sterling Partnership told 
BusinessDay.

 Chuks Nwani, energy law and 
vice president Powerhouse Inter-
national Limited, told Business-
Day that because gas infrastruc-
ture require huge capital outlay 
over a period of as much as five 
years, Nigeria’s policy inconsis-
tences does not give investors’ 
confidence. Worse still, there is 
no synergy among related govern-
ment ministries.

 “When government came 
up with this policy (national gas 
policy), we felt that so many things 
needs to be addressed, especially 
having a synergy between the 
ministries of power, petroleum 
resources and Nigerian gas com-
pany. They are working at cross 
purposes and none understand 
what the other is doing,” he said.

OLUSOLA BELLO

Experts say Nigeria can save up to 
50% of the power that is currently being 
generated if it introduces a workable 
energy efficiency policy.

“This will enable the operators to 
extend electricity supply to about ad-
ditional 50% of current clients with the 
current level of generation, subject to 
availability of the grid to these clients. 
This policy if well implemented will 
also reduce tariff which is so high 
now and therefore help with curbing 
inflation and part of the solution to 
economic recession,” said Dickson 
Ozokwelu, director and founder of 
US-based Bestech Energy Corporation.

ISAAC ANYAOGU
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Militancy: Lekoil shuns pipelines, 
produces directly into tanks
ISAAC ANYAOGU

Energy Report

L
ekoil, the operator of 
Otakikpo Marginal 
Field is dealing with 
the threat of militancy 
by moving crude it 

produces offshore directly into 
storage tanks bypassing Nigeria’s 
pipelines prone to attacks by 
Niger Delta militants.

In a December 8 note to 
investors, the company an-
nounced that oil is flowing at 
the Otakikpo Marginal Field to 
onshore storage tanks, where it 
will be evacuated upon comple-

Draft mini-grid policy to be approved Q1 2017 - NERC
ISAAC ANYAOGU

tion of the offshore pipeline.
The company said that all 

onshore facilities have been fully 
commissioned and signed off by 
the regulators, and the offshore 
pipeline leading from the storage 
tanks to the tanker offloading 
manifold is 80% complete.

Upon completion of the pipe-
line, the joint venture partners 
comprising of Green Energy In-
ternational Ltd as Operator and 
LEKOIL as Technical Partner, 
expects to start transporting to 
the export terminal and sub-
sequently, be able to gradually 

ramp up production to 10,000 
bop

“We’re delighted to announce 
this key milestone from the 
Otakikpo field. I would like to 
thank the entire team that has 
worked so hard on this project, 
our partners Green Energy, 
investors, debt financiers, our 
host communities and our gov-
ernment regulators for their 
continued support,” said Lekan 
Akinyanmi, LEKOIL’s CEO.

Lekoil has begun a novel ap-
proach of producing from the 
field into tanks, starting with 

around 5,000Barrels Per Day. 
Lekoil is finalising the construc-
tion of a six kilometre pipeline to 
transport the crude to the tanker 
offloading manifold.

Nigeria’s pipelines have been 
under severe attacks by militants 
calling themselves the Niger 
Delta Avengers for much of 2016.

Pipelines leading to terminal 
routes including the TransFor-
cados System, Nembe Creek 
Trunk Line, Trans Niger Pipe-
line, Line to Qua Ibue Terminal 
and Kwale To Brass Line, have 
been shut down by militants at 

various times in 2016, with the 
TransForcados System out for 
all of 10 months.

Otakikpo is sited in a coastal 
swamp location in oil mining 
lease (OML) 11, adjacent to the 
shoreline in the south-eastern 
part of the Niger Delta. Lekoil 
Nigeria exercises the rights and 
benefits of its 40% Participat-
ing and Economic interest in 
Otakikpo via the Farm-in Agree-
ment and Joint Operating Agree-
ment signed on 17 May 2014 
with Green Energy International 
Limited.

T
he Nigerian Electric-
ity Regulation Com-
mission (NERC) is 
optimistic that the 
min-grid draft policy 

released in October 2016 to 
guide the development of em-
bedded power will be approved 
in the first quarter of 2017.

Chikwerem Obi, chief of staff 
to the Chairman/CEO of NERC 
who is tasked with aggregating 
views of stakeholders on the 
draft mini-grids policy con-

firmed exclusively to Business-
Day that only the confirmation 
of the appointment of commis-
sioners by the national assembly 
stood in the path of the policy.

“Right now we have got the 
views of stakeholders, they have 
made their inputs and we have 
reviewed it. The policy is ready 
and we are hopeful it will be 
ready by the first quarter of 
2017,” said Obi.

The draft Regulation for 
Mini-Grids was created with 
the objective of accelerating 
electrification in areas without 

existing Distribution Network 
(“Unserved areas”) and areas 
with an existing but non-func-
tional Distribution Grid (“Un-
derserved areas”) by attracting  
participation of  private sector, 
community based organizations, 
non-governmental organiza-
tions in achieving nationwide 
electrification.

The Regulation, which covers 
system with capacities below 
5 MW, seeks to minimise risks 
associated with Mini-Grid in-
vestments especially in the rural 

areas by providing for tariff sta-
bility over long time.

It also provides for a fair 
compensation mechanism for 
stranded Mini-Grid Operator 
investments where main grid 
extends to cover the Mini-Grid 
area. It also provides for permit 
and tariff approval procedures 
which will ease the administra-
tive burden on the Mini-Grid 
Operator and ensure the pro-
cess of obtaining the Permit in a 
timely manner.

Public consultations had 

been held in Lagos, Enugu, 
Kaduna and Abuja and the re-
sponse from stakeholders have 
been overwhelmingly positive.

Some corporates are position-
ing to take advantage of provi-
sions of the regulation to gener-
ate 10,000MW starting next year.

They are particularly en-
thused with the provision that 
allows investors in embedded 
generation charge cost reflective 
tariff that are in line with MYTO 
and allows them recover cost 
and include a profit margin.
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This upmarket new suburb on 
the edge of Angola’s capital 
stands as a ghostly monu-

ment to the challenges facing one 
of Africa’s biggest oil producers as 
it braces for its first political transi-
tion in almost four decades.

Dozens of gated communities 
sit mostly empty, gathering dust. 
They were built during the first 
half of this decade for a middle 
class that never materialized and a 
foreign elite that largely packed up 
and left when a dizzying oil-price 
boom went bust in 2014.

In glitzy shopping malls, stores 
that haven’t already closed struggle 
to stock their shelves, as a free-
falling local currency and dollar 
shortages batter imports.

Now, in its worst economic 
crisis since emerging from civil 
war in 2002, Angola is gearing up 
for its first leadership change in 
37 years following the announce-
ment earlier this month that José 
Eduardo dos Santos won’t seek 
another term as president in elec-
tions scheduled for August.

Whether the change will bring 
fresh remedies to the southern 
African country’s economic woes is 
open to question. The ruling Popu-
lar Movement for the Liberation 
of Angola, or MPLA, has tapped 
João Lourenço, the current defense 
minister, as Mr. Santos’s successor, 
and authorities have stepped up 
pressure on critical journalists and 
antigovernment activists.

The deep stake that Mr. Dos 
Santos’s family holds in the econ-
omy also is likely to remain undi-
minished.

Angola’s second-highest court 
ruled last week that the president 
had acted legally when he ap-
pointed his daughter Isabel chief 
executive of the state oil company 
Sonangol, the centerpiece of an 
economy that derives 96% of its 
exports from the sale of crude.

The president’s daughter al-
ready presides over a business 
empire ranging from telecom-
munications to banking, while her 
brother, Filomeno, heads Angola’s 
sovereign-wealth fund.

“There is a lot of discontent with 
dos Santos and above all his fam-
ily,” said Filomeno Vieira Lopes, 
an economist and senior member 
of the Democratic Block, a small 
opposition party.

A closer look at Luanda’s spar-
kling skyline, with its skeletons 
of unfinished skyscrapers with 
no electricity or sewage systems, 
reveals how sharply the country’s 
economy has plummeted. 

Its economy in crisis, 
Angola readies for a 
new leader O

il-and-gas companies 
that sold shares to raise 
cash during a vicious 
collapse in the price of 
crude finished on top 

in 2016, rewarded when U.S. oil 
prices finally turned and closed 
the year 45% higher.

More than 70 North American 
energy companies sold about $57 
billion worth of shares in so-called 
follow-on stock offerings during 
the past two years. Many of these 
shares spent stretches trading 
below their offering prices, hurting 
investors who wagered on compa-
nies that failed to find footing as 
well as those who sold out before 
shares rebounded. A handful of the 
stock sellers went bankrupt as the 
price of oil fell by more than half.

But most survived, defying 
widespread predictions that the 
plunge in crude and high levels 
of debt would force many more 
producers out of business.

Instead, these stock offerings 

allowed them to pay down debt 
and hold on long enough for oil 
prices to recover and their shares 
to rebound into a rising stock 
market. Oil companies were star 
performers in 2016. Energy shares 
in the S&P 500 rose 23.7%, tops in 
the index of big companies. They 
also led the broader Russell 1000 

index, up 22.4%. More than 40 U.S. 
oil producers gained at least 30%, 
including Parsley Energy Inc. and 
RSP Permian Inc., which reached 
all-time highs, and Cimarex En-
ergy Co. and Concho Resources 
Inc., which came close. Shares of 
Resolute Energy Corp., a Denver 
company that drills in Utah and 

Central Banks loosening their grip on markets

For markets, the era of the 
central bank may be starting 
to draw to a close.

In 2017, tightening mon-
etary policy and brighter economic 
fundamentals could ease mar-
kets from the grip of the central 
banks whose policy in recent years 
has dominated trading in bonds, 
shares and other assets.

That shift portends big changes 
for investors, who already are re-
positioning in anticipation. A long 
period of ultralow interest rates 
and central-bank asset buying has 
boosted the prices of bonds and 
safe stocks. Now investors expect 
economic performance to catch up 
as a key driver, not least as they pre-
dict stimulus will stop expanding.

That means the riskier assets 
that benefit more from growth are 
expected to take their end-of-year 
rally into 2017, while bonds and 
more defensive stocks will con-
tinue to suffer.

Analysts also expect that inves-
tors will now focus more on com-
pany profitability and credit risk, 
as they spend less time analyzing 
central bankers’ speeches word 

by word.
“We start going back to a world 

in which fundamentals matter a bit 
more,” said Dean Turner, econo-
mist at UBS Wealth Management.

Since the financial crisis, central 
banks have unleashed massive 
asset-buying programs and kept 
interest rates at historically low 
or even negative levels to help 
stimulate growth and inflation. The 
European Central Bank currently 
buys €80 billion ($84 billion) in 
government and corporate bonds 
a month. The Bank of England also 
buys corporate and government 
debt. The Bank of Japan even buys 
stocks.

A company’s revenue tend to 
look more attractive when rates are 
low, which often boosts its stock. 
That helps explain why shares in 
the S&P 500 are currently trading 
at 17 times the earnings they are 
expected to generate during the 
next year, compared with a 10-year 
average of 14.4, according to data 
provider FactSet.

 “The stock market hasn’t been 
earnings-led for a long time, it’s 
been bond-led,” said Scott Meech, 
a fund manager at Swiss private 
bank Union Bancaire Privée.

Oil companies that sold shares 
during collapse are now riding high

SpaceX launches set to resume in January

Elon Musk’s Space Ex-
ploration Technologies 
Corp. said it plans to re-
sume rocket launches on 

Jan. 8, using revised operational 
practices developed in response 
to a fiery accident that occurred 
during routine ground prepara-
tions last fall.

The tentative blastoff date for 
the Falcon 9 from North Califor-
nia’s Vandenberg Air Force Base 
is subject to results of testing 
later this week, industry officials 
said, and still could change.

But if everything checks out, 
Iridium Communications Inc., 
which has been eagerly waiting 
to get the first 10 of its next-
generation communications 
satellites into orbit since the 
September 2016 fireball, can 
anticipate a launch next Sunday 
morning.

SpaceX, as the closely held 
Southern California company 
is called, previously said the 
explosion on the launchpad, 
which destroyed the rocket and a 

single commercial satellite, was 
the result of problematic fueling 
procedures rather than a design 
or manufacturing flaw.

About eight minutes before a 
scheduled test firing, according 
to the company, a pressurized 
helium bottle inside the rocket’s 
second stage ruptured, lead-
ing to a nearly instantaneous 
explosion.

Investigators have deter-
mined that a complex interplay 
of variables during fueling, in-
cluding temperature and pres-
sure, caused a breach in the 
helium vessel that resulted in 
ignition.

In its latest statement, SpaceX 
said the extensive investigation 
concluded the accident “was 
likely due to accumulation of 
oxygen” between the vessel’s 
aluminum liner and what is 
called the composite overwrap. 
The company said testing re-
vealed that supercooled fuel 
can pool in “a void or buckle in 
the liner,” subsequently breaking 
carbon fibers or creating an igni-
tion source.
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Texas, shot up 847%.
Selling stock to pay down debt 

“breaks a lot of rules in corporate 
finance” because it swaps cheap 
capital for more-expensive fund-
ing, said Ira Green, head of capital 
markets at energy-focused invest-
ment bank Simmons & Co. “It was 
survival mode.”

 Many of these oil-and-gas 
companies had few options. The 
bond market became unavailable 
to them as crude prices plunged. 
Banks, which lend to energy pro-
ducers against the value of their 
untapped oil-and-gas reserves, 
also cut back credit lines as the 
value of this collateral fell.

Private-equity investors, mean-
while, were generally hesitant to in-
vest until they were sure commod-
ity prices had bottomed. These 
firms also often insist on a level 
of control that many oil and gas 
companies are unwilling to give.

Some analysts say oil is poised 
to rally further, which could extend 
the recent gains. The Organiza-
tion of the Petroleum Exporting 
Countries in November agreed to 
production cuts, helping to send 
crude prices to their highest level 
this year. The election of Donald 
Trump , who has pledged to reduce 
regulation and promote more drill-
ing, could provide another boost to 
the industry.
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Read Ambitiously

Not everyone wants to shop on Amazon

Stocks edge up in Europe on Bullish Economic data

European stock markets 
were higher in thin holi-
day trading Monday after 
data showed the conti-

nent’s economy ended last year 
on a high note.

In the first trading session of 
2017, the Stoxx Europe 600 was up 
0.6%, with Germany’s DAX rising 
0.9% and the French CAC 40 gain-
ing 0.6%. The U.S. dollar also rose 
on Monday, extending its rally into 
the new year. Most other global 
bourses, including New York and 
London, are closed for the New 
Year’s holiday.

The eurozone’s manufacturing 
sector gained speed in December, 
posting its best reading since April 
2011, according to a survey of pur-
chasing managers released Mon-
day. Data firm IHS Markit said its 
Purchasing Managers Index for the 
eurozone rose to 54.9 in December 
from 53.7 in the previous month, in 
line with an earlier flash estimate. 
A reading above 50.0 indicates an 
expansion in activity, and a reading 
below that level a decline.

Strategists are broadly bullish 
on global stocks this year amid ex-
pectations for stronger economic 
growth. Analysts at U.S. Bank 

Wealth Management expect the 
S&P 500 to rise 7% after a 9.5% gain 
last year. In Europe, a weaker euro 
and continued easy monetary 
policy from the European Central 
Bank are also expected to support 
equity markets.

But the big question for Europe 
in 2017 is whether the continent’s 
fragile economic recovery will be 
overtaken by populist politics. 
Anti-euro populist candidates 
have gained traction last year 
and will face a test at the polls in 
this year’s elections in France, the 
Netherlands and Germany.

“Political risks remain elevated 
this year,” said Julian Howard, 
head of multiasset solutions at 
GAM. “Europe will grapple with 
the need for resolution of the Ital-
ian banking crisis and elections 
in key countries France and Ger-
many, not to mention a growing 
terrorist threat.”

Last year, the Stoxx Europe 
600 finished 1.2% lower, mostly 
dragged down by troubles in major 
European banks. That contrasted 
with the rally in U.S. markets, with 
the Dow Jones Industrial Average 
logging its best performance since 
2013 and flirting with the 20,000 
milestone, as investors banked on 
an improving economy.

As a 26-year-old assistant 
brand manager living in 
Brooklyn, Chris Outwater 
leads a comfortable life.

He doesn’t need cable to keep 
up with his favorite shows, like 
“The Walking Dead,” which he 
watches on Netflix. When he needs 
a taxi, he uses his smartphone to 
fetch an Uber. He books his travel 
on Google Flights.

One modern convenience that 
Mr. Outwater doesn’t use is Ama-
zon, since he has plenty of stores 
near his home and office and no 
easy way of receiving packages at 
his apartment. “I live by myself, 
with no roommate and no door-
man,” he said. “If I need something, 
I’d rather just go get it myself.”

Mr. Outwater is among the 
17% of U.S. primary household 
shoppers who say they never 
shop on Amazon, according to 
data from Kantar Retail Shopper-
Scape. While the percentage has 
steadily declined over the past five 
years, roughly 22 million American 
households didn’t use the retailer 
this year.

Those Amazon holdouts tend to 
be older than U.S. shoppers overall, 

with an average age of 57 versus 49, 
respectively, according to Kantar, 
and they tend to earn less—$45,700 
in annual income, compared with 
$62,800 among all shoppers. They 
are less likely to have or live with 
children.

In interviews with The Wall 
Street Journal, shoppers across 
the U.S. who abstain from Amazon 
gave a variety of reasons. For some 
it was their income or living situa-
tion, for others it was simply their 
preference or convictions.

But whatever their reason, they 
are part of a shrinking minority.  
Amazon’s global e-commerce sales 
are greater than the combined e-
commerce sales of the next 20 U.S. 
retailers, according to eMarketer. 
In addition, Amazon’s revenue is 
forecast to surge 28% this year to 
$137 billion, according to analysts 
surveyed by Thomson Reuters.

GEORGI KANTCHEV

IN-SOO NAM

Hyundai and Kia face a 
tough road in 2017

Twitter China Chief Kathy Chen departs

Twitter Inc.’s controver-
sial China chief has de-
parted after only eight 
months, the latest ex-

ecutive to leave amid a global 
reorganization.

A stream of executives has left 
the company since it announced 
layoffs in October amid contin-
ued losses. Profitability has long 
been a challenge for the popular 
social network and its revenue 
growth has slowed.

In a series of tweets on Dec. 
31, Twitter’s Managing Direc-
tor for China, Kathy Chen, an-

nounced her departure but said 
Twitter would keep open its 
Hong Kong office.

“Now that Twitter’s APAC 
[Asia Pacific] team is working 
directly with Chinese advertis-
ers, this is the right time for me 
to leave the company,” Ms. Chen 
wrote in a tweet.

Twitter has been blocked in 
China since 2009, but Ms. Chen 
was hired to help it cultivate 
more Chinese advertising cli-
ents. Her appointment sparked 
controversy due to her previous 
employment links to China’s mil-
itary. Critics on social media said 
her tweets appeared to reflect 
lack of familiarity with Twitter 
and a willingness to cooperate 
with China’s state-controlled 
media.

There weren’t signs of a 
broader shift in Twitter’s China 
strategy or renewed efforts to 
bring its social network back to 
the country. Ms. Chen wrote that 
Twitter remains committed to 
the China market and its focus 
there remained serving Chinese 
advertisers who wanted to reach 
international markets.

Twitter’s advertiser base in 

marketing. Hyundai-Kia group 
sales growth peaked in 2010.

However, a change in consumer 
preferences from sedans—Hyun-
dai’s traditional strength—to SUVs 
has hurt the company’s sales vol-
umes and profitability.

“The auto industry is facing 
tougher business conditions with 
intensified competition and a 
move toward trade protectionism,” 
Chairman Chung Mong-koo said 
in a New Year’s speech.

Mr. Chung said Hyundai and 
Kia will launch more than 10 new 
or revamped cars every year to 
meet changing consumer tastes.

In particular, Hyundai and Kia 
are trying to expand their lineup of 
SUVs and accelerate the launches 
of environmentally friendly cars, 
he said.

Hyundai grew quickly after 

the 2008 global financial crisis, 
with brisk sales of its Sonata and 
Elantra sedans. But it has struggled 
to maintain that momentum as 
rivals’ sales of SUVs have boomed 
and emerging-market economies 
have weakened.

The Korean sister companies, 
which had rarely missed their 
annual targets, sold about 7.88 
million cars globally in 2016, com-
pared with 8 million units in the 
prior year. The result marks the 
duo’s first volume decline in nearly 
two decades.

The Korean auto group has 
reported sluggish sales in China—
Hyundai’s largest market—as 
local manufacturers, armed with 
cheaper but improved models, 
rapidly gained ground against 
foreign brands.

In the U.S., Hyundai’s second-
largest market, top executive Dave 
Zuchowski resigned in December 
after the company’s sales under-
performed industry growth there.

At home, Hyundai’s sales were 
hurt by a workers’ strike from July 
to September that led to billions of 
dollars in lost production.

For 2017, Hyundai aims to sell 
5.08 million vehicles world-wide, 
while Kia plans to sell 3.17 million 
cars.

But analysts said the Korean 
auto group’s goals are tough to 
achieve.

“There’s hardly any easy market 
for them this year. Growth will 
stall in the world’s two largest auto 
markets. Hyundai aims too high,” 
said Nomura analyst Angela Hong.

China, Hong Kong and Taiwan 
has grown 400% in the past two 
years, she wrote in a tweet.

A spokeswoman for the San 
Francisco-based company con-
firmed Ms. Chen’s departure 
Monday.

Twitter said in October it 
would slash 9% of its workforce, 
or around 350 positions, largely 
in sales, partnerships and mar-
keting organization. It said it 
would focus on profitability, 
after reporting a quarterly loss 
of $100 million.

Several other Twitter executives 
in Asia have left in recent months, 
including Parminder Singh, head 
of India, Southeast Asia, Middle 
East and North Africa.

Ms. Chen, a former execu-
tive of Microsoft and Cisco, had 
raised eyebrows due to her for-
mer work for China government-
related entities. Early in her 
career, she was as an engineer 
for a research institute attached 
to the Chinese army’s Second 
Artillery Corps. She also served 
for five years as CEO of an an-
tivirus company backed by an 
arm of China’s Ministry of Public 
Security.

H
yundai Motor Co. and 
affiliate Kia Motors 
Corp. are bracing for 
another challenging 
year after missing their 

sales targets for a second straight 
year on lackluster performances 
in China, the U.S. and other key 
markets.

Hyundai and Kia, which to-
gether form the world’s fifth-
largest auto maker by sales, on 
Monday set their combined sales 
target for this year at 8.25 million 
cars, up 1.5% from a 2016 target 
of 8.13 million.

This is a big change from just a 
few years ago, when the auto mak-
ers managed to achieve double-
digit growth, aided by a weak local 
currency, sleek designs and clever 

SARA GERMANO & LAURA STEVENS

EVA DOU



NEWS
Tuesday 03 January 2017 35BUSINESS  DAYC002D5556

2017: Ogun to witness massive rural 
roads construction – Amosun

Peterside assures businesses, port users 
of improved services in 2017ICAO safety rating: Nigeria attains level 3 SSP

Ahmed calls for continuous prayer to attain 
more peace, development

NEPZA grants licence for Maritime 
Africa Economic City in Lagos

foreign companies wanting 
to set up in Badagry,” Bird said 
after receiving the NEPZA 
licence.

While appreciating NEP-
ZA for their continued sup-
port towards the realisation of 
the project, Bird listed some 
of the benefits of the new 
Zone to include tax incen-
tives, 100 percent repatriation 
of profits and dividends, im-
migration incentives, round-
the-clock operations, and 
fast track cargo clearance 
procedures.

The Maritime Africa Eco-
nomic City will be developed 
on 1,100 hectares of land with 
over 6kilometres of quay wall, 
including a container termi-
nal, roll-on-roll-off (RORO) 
terminal, general cargo ter-
minals, oil service centre and 
refined products import ter-
minals. It will also have power 
plant, oil refinery, industrial 
park, and warehousing and 
inland container depot func-
tions as well.

The Zone would be con-
nected to Lagos by the Lagos-

Badagry Expressway, which is 
currently being upgraded and 
expanded by the Lagos State 
government as well as the 
Porto Novo Creek, allowing for 
the barging of cargo between 
the existing port system of La-
gos and the new facility.

According to Bird, a rail 
line will also be developed 
in the future to connect the 
new Free Trade Zone for 
seamless transit of goods. He 
added that a consortium of 
top local and international 
companies is developing the 
Economic City.

Recall that in October, 
Governor Akinwunmi Am-
bode of Lagos State said the 
Badagry Free Zoneand Mega 
Port project would be a major 
turning point that would go a 
long way to bring about global 
growth to Nigerian waters 
and by extension the nation’s 
economy.

The governor said the 
project would also comple-
ment the emergence of Lagos 
as the fifth largest economy 
in Africa.

Ogun State Governor 
Ibikunle Amosun has 
assured that 2017 will 
witness massive rural 

road construction in the state.
A statement issued by Adeju-

won Soyinka, his senior special 
assistant on media, quoted the 
governor as saying this as part of 
his 2017 New Year message.

“The year 2017 will witness 
huge rural road construction. 
We will take advantage of the 
opportunities provided by the 
World Bank through the Rural 
Access and Mobility Project 
(RAMP) to ensure easy access 
to farm produce and mobil-
ity of rural dwellers to modern 
facilities such as pipe borne 
water, electricity and qualita-
tive health care delivery,” the 
governor said.

The Ogun State governor 
explained that one of the goals 
of his administration, in the New 
Year, is to make further progress 
in its Reforestation project.

Dakuku Peterside, director-
general, Nigerian Mari-
time Administration and 

Safety Agency (NIMASA), has as-
sured maritime stakeholders that 
the Agency under his watch will 
be committed to the execution of 
its core functions for the growth of 
the industry in the year 2017.

The director-general, who said 
this in his New Year message to 
maritime stakeholders, noted that 
while 2016 was very challenging 
due to the economic recession 
that reduced the number of ship 
calls to the port vis-à-vis the agen-
cy’s revenue, said “the year 2017 
promises to be a year of economic 
recovery, not just for the maritime 

Nigeria has attained the 
Level 3 State Safety Pro-
gramme (SSP) Imple-

mentation Process, thereby 
joining countries like the Unit-
ed States of America, United 
Kingdom, among others, in this 
echelon.

An SSP is an integrated set of 
regulations and activities aimed 
at improving aviation safety, 
which will be monitored through 
Universal Safety Oversight Audit 
Programme (USOAP) Continu-
ous Monitoring Approach (CMA) 
after such a state has achieved an 
Effective Implementation (EI) of 
over 60 percent.

It is required that states that 
have achieved EI levels of over 60 
percent should endeavour to fully 
implement SSP by 2019.

Nigeria achieved an EI Level 
of 67.36 percent during the im-
mediate past ICAO USOAP Audit 
in March 2016, which is above 
world average of 63.54 percent.

With this achievement, the 
Nigerian Civil Aviation Authority 
(NCAA) will continue to ensure 
that air transportation in Nigeria 
is seamless, safe and secure at 
all times.

In commemoration of the 
New Year celebration, Ni-
gerians have been urged 

to continue to pray for peace 
and tranquillity in the country, 
Governor Abdulfatah Ahmed 
of Kwara State made the call in 
his New Year message.

The governor, who wishes 
all citizens of the state and the 
country at large a joyous and 
prosperous New Year, prays for 
fulfilled hopes and expectations 
with greater accomplishments 

AMAKA ANAGOR-EWUZIE

N
igeria Export 
P r o c e s s i n g 
Zones Author-
ity (NEPZA) has 
granted licence 

to Nigeria’s largest and most 
ambitious Free Trade Zone 
and Mega Port project called 
the Maritime Africa Econom-
ic City, otherwise known as 
the Badagry Free Zone.

The licence, which was 
handed over by Gbenga Kuye, 
managing director of NEPZA 
in Abuja on Thursday, to Pat-
rick Bird, the project director 
of the Zone, marks the begin-
ning of the development of 
the Badagry project.

“With NEPZA, we intend 
to develop Maritime Africa 
Economic City in one of the 
most successful special eco-
nomic zones in all of Africa. 
The benefits of having this 
approval are enormous for 
us and despite the current 
downturn in the economy; 
we are still fielding a lot of 
interests from domestic and 

“We already have two sites at 
Aworo and Imeko. Apart from 
the fact that the projects will go a 
long way in improving the quality 
of our environment, it will also 
boost our forestry development 
plan and promote investment 
in the Timber industry,” he said.

In the New Year, the Ogun 
State government is also looking 
more seriously at agriculture and 
Agri-business.

“Agriculture will not only 
ensure food security, but provide 
huge employment opportunities 
for our teeming youth. We are ex-
ploring an Agro-Politan develop-
ment strategy, which emphasises 
the localisation of the entire value 
chain that Agriculture provides: 
Grow-Process-Store–Package–
Market-Sell.

 “This will ensure that millions 
of our citizens will be engaged in 
the Agricultural value chain and 
will be able to prosper wherever 
they are,” Governor Amosun said.

In another but related dimen-
sion, the governor also promised 
to commence work on the first 

sector but also the nation at large.”
Peterside however noted that 

the Federal Government had 
shown commitment to inflating 
the economy to engender an 
early recovery from the current 
recession, saying the New Year 
would signify a turning point in 
the fortunes of operators of the 
Nigerian Maritime industry.

While decrying the harsh op-
erating environment in Nigeria’s 
maritime industry, he said that 
the Agency is committed to full 
enforcement of its mandate in 
2017 to ensure Cleaner Ocean, 
safety of ships and security of 
lives within the nation’s maritime 
domain in 2017.

“We will focus on the full imple-
mentation of our mandate in 2017. 

According to a statement is-
sued by the NCAA, Nigeria has 
therefore joined countries like the 
United States of America, United 
Kingdom, among others in this 
echelon.

This categorisation is depen-
dent on the International Civil 
Aviation Organisation (ICAO), 
who tracks the SSP implementa-
tion process of member-states 
via its Integrated Safety Trend 
Analysis and Reporting System 
(iSTARS).

Member states in tandem 
therefore deploy this platform to 
undertake Gap Analysis, define 
their action plans and bench-
mark their progress.

Sam Adurogboye, general 
manager, public relations, NCAA, 
said consequently, Nigeria’s ad-
vanced level had put its SSP 
implementation process among 
states that had defined an action 
plan for all non-implemented 
Gap questions.

According to Adurogboye, 
“In other words, Nigeria has 
completed its Gap Analysis, im-
plemented 43.6 percent of the 
required SSP tasks. In addition, 
the country has developed a 
detailed action plan for the ac-
complishment of the outstanding 

in the New Year.
In a statement issued yes-

terday by Muideen Akorede, 
his senior special assistant on 
media and communication, 
Ahmed solicits prayers for con-
tinued peace in the state and the 
country as a whole. He urges the 
people to join him in rededicat-
ing themselves to achieving 
collective aspirations for a bet-
ter Kwara State and restates his 
commitment to elevating the 
state and its people.

He commends all citizens 
and residents for their resilience 

phase of the state light rail project 
within the first quarter of 2017.

The first phase of the pro-
posed Ogun Light Rail Network 
is approximately 102.3km and 
consists of two lines: Abeokuta 
(Panseke) – Sagamu Interchange 
– Sagamu Town (49.8 km) and 
Ogere Town – Sagamu Inter-
change – Berger (52.5km).

Amosun is however not stop-
ping at that. He added, “let me 
assure our people that prepara-
tions have reached an advanced 
stage for the construction of 
our International Airport. This 
Airport will ease the movement 
of people, goods and services in 
and out of Ogun State.”

The governor also seized the 
occasion to reassure the good 
people of Ogun State that his ad-
ministration will leave no project 
uncompleted.

“Let me again re-assure you 
that the commencement of new 
projects will not in any way af-
fect the completion of ongoing 
projects spread across the three 
Senatorial districts,” he said.

We have concluded the restructur-
ing, repositioning and reformation 
of NIMASA which would take 
effect in the first quarter of 2017 with 
the aim of making Nigeria a hub 
of maritime activities in West and 
Central Africa. We will ensure that 
indigenous operators maximise 
their potentials in our maritime 
industry whilst creating wealth and 
job opportunities for our teeming 
youths,” he explained.

According to him, NIMA-
SA will implement its five pillar 
programme of maritime safety, 
security, search and rescue trans-
formation; marine environment 
preservation; digital transforma-
tion initiative; capacity building 
initiatives; and cultural and at-
titudinal transformation.

tasks with an established and 
approved timeline.

“In pursuant to the above, 
Nigeria has commenced the 
implementation of the SSP pro-
cesses and has achieved several 
milestones. These include the 
completion of the SSP Gap Analy-
sis and the establishment of the 
Implementation Plan approved 
by the DG, NCAA.”

Other completed SSP tasks 
are the official authorisation of 
the DG, NCAA as the Account-
able Executive of the SSP and 
the designation of the NCAA as 
the Placeholder Organisation of 
the SSP in Nigeria by Hadi Sirika, 
the minister of state (aviation), 
he said.

The approval and publication 
of the State Safety Policy State-
ment, the Enforcement Policy 
in an SSP-SMS environment in-
cluding Nigeria’s Voluntary and 
Confidential Reporting System 
among others are among the 
tasks that have been concluded.

The ICAO Aviation Safety 
Plan (GASP) has recognised the 
relevance of establishing and 
maintaining fundamental safety 
oversight systems as a prerequi-
site to the full implementation 
of an SSP.

and appreciates their support for 
his administration, despite the 
challenges faced by individuals 
and families in the out gone year.

While acknowledging the 
difficulties experienced in 2016, 
the governor expresses opti-
mism that the challenges fac-
ing the state will soon end and 
pledged prompt service delivery 
to the people. He assures that 
ongoing infrastructure and other 
people oriented projects will be 
continued to develop the state 
and uplift individuals, families 
and businesses in the state.

IFEOMA OKEKE
AMAKA ANAGOR-EWUZIE

SIKIRAT SHEHU, Ilorin

RAZAQ AYINLA, Abeokuta



Variables Jan’17 Feb’17 Mar’17

Exchange Rate 
 (Official) (N/$) 305 310 310

Interest Rate                      
(Normal Lending) (%) 17.9 17.8 17.8

Crude Oil Price
(US$/Barrel)                                           55  56 56

Tenor Friday Rate  Friday Rate Change     

  (%)                            (%)     (Basis Point)     

  3012/16 23/12/16

Call 11.3333 4.5417 679 

7 Days 0.0000 0.0000 0 

30 Days 17.8455 17.0866 76 

60 Days 0.0000 0.0000 0 

90 Days 19.3360 19.0031 33 

Indicators Current Figures Comments

GDP Growth (%) -2.24 Q3 2016 — a decline of 0.18% from -2.06 in Q2 2016

Broad Money Supply (M2) (N’ trillion) 22.27 Increased by 0.7% in Oct’2016 from N22.12 trillion in Sep’2016

Credit to Private Sector (N’ trillion) 23.07 Increased by 1.9% in Oct’2016 from N22.65 trillion in Sep’2016

Currency in Circulation (N’ trillion) 1.83 Increased by 1.8% in Oct’2016 from N1.79 trillion in Sep’2016

Inflation rate (%) (y-o-y) 18.48 Edged up to 18.48% in Nov’2016, from 18.33% in Oct’2016

Monetary Policy Rate (%) 14 Raised to 14% in July ’2016 from 12%

Interest Rate (Corridor) 14 (+2/-5) Lending rate changed to 16% & Deposit rate 9%

External Reserves (US$ million) 25.72 Dec 28, 2016 figure — an increase of 3.63% from December -start

Oil Price (US$/Barrel) 55.59 Dec 30, 2016 figure — an increase of 2.36%  in 1 week.

Oil Production mbpd (OPEC) 1.69 Nov’2016 figure — an increase of 3.9% from Oct’2016 figure

Access Bank Rateswatch
KEY MACROECONOMIC INDICATORS

Global Economy

In the US, the number of Americans filing for 

unemployment benefits decreased by 10,000 to 

265,000 in the week ended December 24th from 

the previous week's level of 275,000.  According to 

the Department of Labour (DOL), the 4-week 

moving average was 263,000, a decrease of 750 

from the previous week's unrevised average of 

263,750. The advance seasonally adjusted 

unemployment rate was 1.5% as at December 17. 

Elsewhere, in Brazil, the jobless rate rose to 11.9% 

between September and November of 2016 from 

11.8% in the previous period. Compared with the 

June-August period, the number of unemployed 

persons rose by 0.9% or by 108,000 to 12.13 

million while employment edged up at a slower 

0.1% or by 73,000 to 90.21 million. Employment fell 

the most in agriculture followed by construction; 

domestic services and public administration, 

defence and social security. In contrast, other 

services, accommodation and food and internal 

trade recorded the biggest payroll gains. A year 

earlier, unemployment was lower at 9%. In a 

separate development in Asia, the jobless rate in 

Japan rose to 3.1% in November of 2016, from 3% 

in the previous month. According to the statistics 

office of Japan, the jobs-to-applicants ratio 

increased to 1.41% from 1.40%. Compared to the 

previous month, there were 2.05 mill ion 

unemployed persons, higher than 1.97 in October; 

employment declined by 110,000 to 64.44 million 

and labour force also fell by 3,000 to 66.51 million. A 

year earlier, unemployment was higher at 3.3%. 

Domestic Economy

The nation's foreign exchange (forex) reserves 

recorded an increase of $1.02 billion after a four-

week persistent and gradual gain despite pressure 

at both the interbank and parallel markets. This 

growth brings the stock of the reserves to $25.72 

billion, up from $24.69 billion in the corresponding 

period of last month, an increase of 4.15%. Forex 

reserves are money or other assets held by a 

central bank or other monetary authority, which 

can be used to pay for a country's liabilities.  In 

another development, Federation Accounts 

Allocation Committee (FAAC) shared the sum of 

N384.68 billion among Federal, States and Local 

Governments as revenue for November 2016. 

According to figures released by the National 

Bureau of Statistics, the gross statutory revenue 

of N238.715 billion received for the month was 

lower than the N279.74 billion received in October 

by N41.03 billion. A breakdown of the revenue 

among the three tiers, shows that the Federal 

G o v e r n m e n t  r e c e i v e d  N 1 8 0 . 4 6 6  b i l l i o n ,  

representing 46.91%; states N116.657 billion, 

representing 30.33%, the local governments 

received N87.56 billion, amounting to 22.76% 

while the oil producing states received N31.964 

billion as 13% derivation fund.

Stock Market

The Nigerian equities market closed on a positive 

note as the main market indicators trended 

upwards. The Nigerian Stock Exchange All Share 

Index (NSE ASI) rose by 388.60 points to close at 

26,874.62 from 26,486.02 points the previous 

week, also market capitalization added 1.47%, 

finishing at N9.24 trillion from N9.11 trillion the 

week before. This week-on-week positive 

turnaround in performance may be attributed to 

gains across most key sectors such as the financial 

services sector and the consumer goods sector. 

Market frenzy is expected to resume from the 

second week of the New Year. This brings to an end 

a very topsy turvy year for the nation’s equity 

m a r k e t .  F o r  t h e  w h o l e  o f  2 0 1 6 ,  m a r k e t  

capitalization lost 5.52%. We expect activity at the 

house to be muted this week as participants 

celebrate the New Year. 

Money Market

Cost of borrowing at the money market eased 

across all placement tenors last week. The 

overnight and Open Buy Back rates fell to 9.8% and 

8.83% respectively from 20.67% and 19.17% in 

that order driven largely by inflows of N136.17bn 

from T-bills maturing which outweighed outflows 

of N70.76bn from Open market operation (OMO) 

sales. In contrast, the 30-day tenor rate inched up 

to 17.85% from 17.09%, and the 90-day tenor rate 

closed at 19.34% from 19.00%. Interbank rates 

movements in 2016 were a reflection of the 

volatility in systemic liquidity. Rates across tenors 

ranged between 1% and 153.5%. This week, we 

expect rates to continue on a downward trend on 

anticipation of improved liquidity from expected 

inflows of maturing T-bills.

Foreign Exchange Market

The Naira rose to N305/1$, an appreciation of 
0.08% from the previous week at the interbank FX 
market. In the same light, at the parallel market 
segment, the value of the Naira appreciated 
slightly to trade at N490/$1, up 1.01% from a rate 
of N495/$1 the previous week. The slight gain may 
be attributed to inflow of the greenback during the 
holidays. As at year start, the Naira traded at 
N197/$1 compared to the closing figure today. 
The Naira recorded a total depreciation of 54.82% 
in 2016 at the interbank market. The huge drop in 
the Naira stemmed from the liberalization of the FX 
market in June.

Bond Market

Last week, bond yields descended across most 
maturities, on the back of renewed interest from 
local institutional investors. Yields on the five-, 
ten- and twenty-year debt papers were at 15.94%, 
13.77% and 15.86% at the close of last week, from 
1 5 . 9 9 % ,  1 3 . 7 8 %  a n d  1 5 . 9 3 %  f o r  t h e  
corresponding maturities the prior week. The 
Access Bank Bond index rose by 13.46 points to 
close at 2,332.11 points from 2,318.65 points the 
previous week. Trends in yields in the fixed income 
space in 2016 largely reflected the hikes in the 
monetary policy rate of the Central Bank of Nigeria. 
This week, we anticipate a slight uptick in yields 
owing to a lull in demand due to the holiday-
shortened week. 

Commodities Market

Crude prices continued to climb last week in 
anticipation of tighter crude supply in 2017. OPEC 
and other producers led by Russia will begin to 
implement cutbacks of almost 1.8 million barrels 
per day in oil production from January 2017. Bonny 
light, Nigeria’s benchmark crude, gained 2.4% to 
close at $55.59 per barrel from the previous week. 
In a similar vein, precious metals prices rose amid 
signs that strengthening US economy will bring 
inflation in the New Year. Investors tend to buy gold 
on signs of quickening inflation, believing the metal 
will hold its value better than other assets when 
consumer prices rise. Gold edged 2.5% higher to 
$1,159.85 an ounce, while silver rose by 2.9% to 
$16.23 an ounce. This week we see oil prices 
firming up further as the production cuts come into 
force. For precious metals, we see prices 
continuing their ascent supported by a gradual 
pick-up in demand ahead. 

Market Analysis and Outlook: Dec 30, 2016 – Jan 6,  2017

For enquiries, contact: Rotimi Peters (Team Lead, Economic Intelligence) (01) 2712123  rotimi.peters@accessbankplc.com
                  

Tenor  Friday       Friday  Change         

        (%)  (%)  (Basis Point) 

 30/12/16 23/12/16

1 Mnth  16.82 16.67 15 

2 Mnths  17.26 18.66 (141)

3 Mnths  17.49 18.92 (142)

6 Mnths 19.76 19.83 (7)

9 Mnths  21.50 21.42 8 

12 Mnths 22.59 21.53 106 

NIGERIAN  INTERBANK TREASURY BILLS TRUE YIELDS 

Indicators Friday  Friday Change(%) 
 
 30/12/16 23/12/16

NSE ASI 26,875  26,486  388.60
 
Market Cap(N’tr) 9.25 9.11 1.47
 
Volume (bn) 0.16 0.14 12.72
 
Value (N’bn) 1.60 1.43 11.59  

MONEY MARKET

Sources: CBN,  Financial Market Dealers Association of Nigeria, NSE and 
Access Bank Economic Intelligence Group computation.

Disclaimer
This report is based on information obtained from various sources believed to be 

reliable and no representation is made that it is accurate or complete. Reasonable 

care has been taken in preparing this document. Access Bank Plc shall not take 

responsibility or liability for errors or fact or for any opinion expressed herein .This 

document is for information purposes and private circulation only and may not be 
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express consent of Access Bank Plc.

Tenor Friday  Friday Change          

        (%) (%)  (Basis Point) 

 30/12/16 23/12/16

3-Year  0.00 0.00 0 

5-Year 15.94 15.99 (5)

7-Year 15.84 15.74 10 

10-Year 13.77 13.78 (1)

20-Year 15.86 15.93  (7)    

AVERAGE YIELDS

Market  Friday  Friday 1 Month  

  (N/$) (N/$)    Rate (N/$) 

 30/12/16 23/12/16 30/11/16

Official (N) 305.00 305.25 305.00

Inter-Bank (N) 305.00 305.25 305.00

BDC (N) 0.00 0.00 0.00

Parallel (N) 490.00 495.00 480.00

Indicators 30/12/16   1-week YTD
                        Change                   Change                                          

  (%) (%)

Energy 

Crude Oil  $/bbl) 55.59 2.36  75.31 

Natural Gas ($/MMBtu) 3.81 7.32  62.13 

Agriculture

Cocoa ($/MT) 2149.00 (1.87) (33.34)

Coffee ($/lb.) 136.55  10.34 (1.76)

Cotton ($/lb.) 70.97 0.97  11.40 

Sugar ($/lb.) 19.53 7.01  28.40 

Wheat ($/bu.)  406.00 2.33  (13.71)

Metals

Gold ($/t oz.)  1159.85 2.47  9.24 

Silver ($/t oz.)  16.23 2.85  17.02 

Copper ($/lb.)  250.70 0.56  17.45 

TREASURY BILLS (MATURITIES)

Tenor Amount Rate (%) Date
(N' million)

    

91 Day 13,176.98 14 21-Dec-2016

182 Day 26,557.73 17.5 21-Dec-2016

STOCK MARKET COMMODITIES MARKET 

* Revised

FOREIGN EXCHANGE MARKET

NIBOR

ACCESS BANK NIGERIAN GOV’T BOND INDEX

Indicators Friday  Friday Change

  (%) (%)  (Basis Point) 

 30/12/16 23/12/16

Index 2,332.11  2,318.65  0.58 

Mkt Cap Gross (N'tr) 6.21  6.17  0.63 

Mkt Cap Net (N'tr) 3.96 3.94  0.53 

YTD return (%)  0.55 (4.98) (5.53)

YTD return (%)(US $)  0.67 (59.81) (60.48)  

BOND MARKET

MONTHLY MACRO ECONOMIC FORECASTS
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NEWS

Audio tape scandal: APC hails Fayose for 
admitting audio tape, urges Wike to do same

T
he All Progressives 
Congress (APC) in 
Rivers State that 
is locked in a bit-
ter battle with the 

People’s Democratic Party 
(PDP)-run government in the 
state has hailed the decision of 
Ekiti State Governor Ayo Fay-
ose to confirm the authenticity 
of the audio tape recording of 
his conversation with Gover-
nor Nyesom Wike on how the 
Rivers chief executive secured 
victory in the December 10, 
2016 rerun election.

This is as over 8,000 ex-
ecutives of the PDP in the 
state have renewed their con-
fidence in Governor Wike and 
his style of leadership, as Wike 
says his opponents were plot-
ting to attack his plane.

A statement Friday, De-
cember 30, 2016, issued by the 
state publicity secretary of the 
APC, Chris Finebone, stated 
it was better that Governor 
Fayose’s only grouse was that 
the recording was carried out 
by the Department of State 
Services (DSS),

APC said it found Fayose’s 
position very significant in 
several aspects; the most sig-
nificant being that even within 
wrongdoers, some level of 
honour, especially in telling 
some truth and owning up to 
the obvious was necessary.

Finebone said: “When the 
audio recordings of Governor 
Wike’s conversations with 
his people on rigging the last 
December 10 re-run elections 
surfaced in public space, the 
governor rather than own up 
and raise other issues about 
the clips chose to discredit 
them even if they were as 
clear to the deaf and dumb as 
could be.”

Ordinarily, he said, APC 
expected Wike to take ad-
vantage of the panel set up 
by the Inspector-General of 
Police, Ibrahim Idris, to help 
unravel what happened dur-
ing the elections including 
the authenticity of the al-
leged audio recording clips 
and his many accusations 
against security agencies, 
INEC and the APC. “Instead, 
the governor defiantly an-
nounced that he and the 

GTBank, UBA, Access, Zenith led in 2.2% banking gains in 2016
On the flip side, the In-

dustrial Goods index which 
outperformed in 2015, led 
sector losers in 2016 with a 
Year To Date loss of 26.4 per-
cent against the backdrop of 
significant losses in WAPCO 
(-57.7%) and ASHAKACEM 
(-51.9%) while the Oil & Gas 
index followed with a YTD 
loss of 12.3% on the back of 
declines in FORTE (-74.4%) 
and OANDO (-20.3%).

Also, selloffs in MANSARD 
(-37.9%) and AIICO (-30.8%) 
weighed on the Insurance 
index, which returned -11.4 
percent in 2016. Although 
the Consumer Goods index 
emerged lone gainer at the 
close of trade today, the index 
recorded a YTD loss of 4.5 
percent as NESTLE (-5.8%) and 
CADBURY (-40.0%) dragged 

the sector index.
However, the local bourse 

recorded a positive perfor-
mance on the last trading day 
of the year as gains in Con-
sumer Goods and Banking 
large caps - Nigerian Brewer-
ies (+4.2%), Guinness (+3.8%) 
and access (+1.6%) – lifted 
the benchmark All Share In-
dex (ASI) by 34bps to close at 
26,874.62 points.

Similarly, market capitali-
sation added N31.5 billion to 
end the year at N9.3 trillion. 
In line with seasonal trend, 
December was overwhelm-
ingly positive for equities (ASI 
gained 6.5%) as fund managers 
rebalanced their portfolios and 
oil and gas stocks rallied.

These trimmed YTD loss 
of the ASI to 6.2 percent as the 
index posted a loss for the third 

Four deposit money banks 
(DMBs) classified under 
tier 1 bank - including 

Guarantee Trust Bank plc, 
United Bank for Africa plc, 
Access Bank plc, and Zenith 
International Bank plc, led in 
the banking index gain of 2.2 
percent in 2016, outperforming 
other sector indices.

The Banking Index, which 
ended 2015 as the worst per-
forming index rebounded 2.2 
percent in 2016. A breakdown 
of the performance shows that 
GTB gained 35.9 percent, UBA 
33.1 percent, Access +21.0 
percent and Zenith 5 percent.

Analysts at Afrinvest Secu-
rities Limited said this offset 
weaker appetite towards the 
Tier-2 segment of the sector.

Naira to weaken further on low dollar inflow

NIPSS alumni commend Buhari, army 
over Sambisa forest triumph

Rebuilding of PH International Airport to be brief – official

the naira against the dollar. Mean-
while, the weekly movements in 
most dated forward contracts at the 
interbank OTC segment implied 
marginal stability of the naira rela-
tive to the US greenback amid an 
increase in the foreign exchange re-
serves – external reserves increased 
week-on-week by 1.86 percent to 
$25.72 billion as of Wednesday, 28 
December 2016.

The spot rate, 1-month, 
3-month, 6-month and 12-month 
forward contracts were stable at 
N305.25, N320.18/$, N330.537/$, 
N346.07/$ and N378/$, respec-
tively. There was a $7.5 million 
intervention sales by CBN to 
banks during the week.

The CBN economic report 
for the second quarter of 2016 
revealed that aggregate foreign 
exchange inflow into the econo-
my indicated that total inflow was 
$15.33 billion.

This represented an increase 
of 3.7 percent above the level at 
the end of the preceding quarter, 
but, showed a decline of 35.3 
percent relative to the level at the 
end of the corresponding period 
of 2015.

in chief.
After the feat, the group urged 

the Federal Government to ad-
dress the ideological and material 
underpinnings of Boko Haram 
menace.

It also pledge to partner with 
government on de-radicalization 
of the terrorists through its abun-
dant research papers on the criti-
cal issue of religious insurgency 
and material empowerment of 
the mass of unemployed youths..

“As government is winning 
the war against terrorism, the 
Ministry of Interior must urgently 
and proactively intervene in 
preventing and apprehending 
the increasing cases of avoidable 
communal conflicts as the recent 
Agatu crisis, Southern Kaduna 
conflicts and Niger Delta mili-
tancy had shown.

“We must invest on intel-
ligence to detect on time issues 
that can lead to bloodletting 
among peoples in a diverse so-
ciety. Again AANI commends 
the prompt intervention of the 
Federal government in manag-
ing these conflicts but noted that 
prevention is more beneficial,” 
the group.

would be ready in three months 
time.

Nwobu pointed out that the 
main contractor, the Inter Bua, 
had been financially mobilised 
by the Federal Government and 
had promised to make the place 
ready in about three months 
time.

Apart from the terminal 
building, the airport manager 
equally said that the ongoing 
job at the apron that was equally 
abandon would be completed 
about the same time.

He promised that the Federal 
Airports Authority (FAAN) was 
ready to make amends for the 
short falls while the suspended 
projects lasted.

Port Harcourt Internation-
al Airport Omagwa, he noted, 
was one of the busiest in the 
country, and especially a hub 
in the oil and gas zone, but 
regretted the inconveniences 
caused to the users.

Naira is expected to 
depreciate further this 
week following low 
dollar inflow from Ni-

gerians in the Diaspora.
Currency dealers in Lagos 

said on Thursday that the dollar 
inflow from abroad during the 
yuletide was below expectation.

Naira weekend remained 
stable at the Bureau De Change 
(BDC) segment and the parallel 
market, closing at N490 per dollar.

The local currency gained 
slightly against the dollar by 
N0.25k or 0.08 percent to close at 
N305 from N305.25k the previous 
day at the interbank spot foreign 
exchange market, according to the 
data obtained from the FMDQ.

Central Bank of Nigeria (CBN) 
last week sold $1 billion to clear 
a backlog of dollar obligations 
in some specific sectors among, 
which include aviation, fuel im-
porters, and manufacturing firms.

This, according to analysts at 
Cowry Asset Management Lim-
ited, may have had an impact that 
led to the further appreciation of 

Alumni Association of the 
National Institute (AANI) 
for Policy and Strategic 

Studies (NIPSS) Kuru have com-
mended President Muhammadu 
Buhari and the Nigerian Army for 
what they call ‘the historic feet in 
liberating and capturing Sambisa 
forest from the clutches of the ter-
rorist Boko Haram.

Though a release signed by 
Lawrence Onoja and president of 
the Association, and Issa Aremu, 
its secretary general, sent to Busi-
nessDay, AANI said “it salutes 
the unity of purpose among all 
the security agencies namely the 
Nigerian army, Airforce, DSS, DIA 
and the police as well as mem-
bers of Civilian Joint Task Force, in 
the combat against Boko Haram, 
which has just led to the sacking 
of Sambisa forest enclave.”

AANI said the determination, 
courage and resilience of troops 
of Operation Lafiya Dole, which 
finally led to the crushing of the 
remnants of the Boko Haram 
insurgents at “Camp Zero,” deep 
within the heart of Sambisa forest 
was an anti-climax of series of 
feet recorded by Nigerian Army 
as directed by the commander 

In a couple of months, the 
Port Harcourt International 
Airport at Omagwa would 

bounce back to its glorious days 
of full infrastructure. This is be-
cause the remodelling job that 
was started by the former admin-
istration before it was abandoned 
had commenced to last not more 
than three months.

The project, which was sus-
pended about three years ago, 
involved the terminal building 
remodelling and apron project. 
The suspension was said to be 
due to failure of the Federal Gov-
ernment then to meet up with 
its financial obligation to the 
contractors.

Speaking with newsmen at 
the airport on the progress made 
so far, Chigbo Nwobu, the airport 
manager, confirmed that the job 
on the project had commenced 
and that the terminal building 

Rivers State government 
would not cooperate with 
the IGP panel – something 
that tends to suggest that the 
governor has a lot to hide.

“The APC notes that hav-
ing been unsuccessful in 
discrediting the audio clips 
Governor Wike decided to 
deflect attention from him-
self and the criminal nature 
of the clips by setting up his 
own panel to investigate 
events surrounding the last 
December 10 re-run elec-
tions in Rivers State,” the 
APC said. 

The governor does not 
seem shaken as over 8,000 
executive members of the 
ruling party in the state 
from all the wards, local 
councils and state caucus, 
have passed a vote of con-
fidence on Wike, according 
to his media aide, Simeon 
Nwakaudu.

The leaders of the party 
were said to have passed 
the vote of confidence at the 
Rivers State PDP end of year 
party for party executives in 
Port Harcourt.

Former deputy speaker 

of the House of Representa-
tives, Austin Opara, moved 
the motion, which was sec-
onded by former minister of 
sports, Tammy Danagogo. 
The motion was unanimously 
adopted by the 8,000 party 
executives in attendance, the 
statement said.

Addressing the party lead-
ers thereafter, Wike said no 
matter the funding of the Riv-
ers APC by federal agencies, 
PDP remained the only party 
on ground in the state.

He said those who were 
hatching different plots to 
destabilise Rivers State would 
be consumed by their own 
plot because they were fight-
ing God.

He said: “All their plots will 
never succeed. They are even 
plotting to attack the plane that 
I am flying in, but they will fail.”

The governor called on the 
people of the state to remain 
firm despite the evil machina-
tions of the APC.

Most of the party leaders 
who spoke praised the gover-
nor’s hard work and infrastruc-
tural development strides as 
well as empowerment schemes.

L-R: Oluwafemi Aminu, chief risk/compliance officer, eTranzact; Cyril Ilok, general manager. business risk management, MTN 
Nigeria; Adedoyin Odunfa, managing director/chief executive officer, Digital Jewels Limited; Omowale Micaiah, head of assurance, 
Interswitch, and Osioke Ojior, chief risk officer of Nigeria Inter-Bank Settlement System, at the 66th edition of the Digital Jewels’ Information 
Value Chain Forum in Lagos.

consecutive year on the back 
of weaker domestic macro-
economic fundamentals and 
high discount rate which pres-
sured earnings of companies 
and also weighed on investor 
sentiment.

Trading activities were 
mostly concentrated on large-
cap stocks today as value trad-
ed surged 77.2 percent to N1.6 
billion while volume traded 
slid 9.1 percent to 106.3m units.

According to a report by Afr-
invest investor sentiment mea-
sured by the market breadth 
rose to 1.4x from 1.2x yesterday 
as 23 stocks advanced while 16 
declined. Top winners for the 
day were Law Union (+8.1%), 
Wema Bank (+8.0%) and nem 
(+5.0%) while forte (-9.7%), Port 
Paint (-9.1%) and Sterling Bank 
(-6.2%) recorded highest losses.
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to capital, otherwise the 
oft-repeated claim that 
millions of ghost workers 
had been eliminated from 
the federal pay roll will be 
only propaganda.

That all forms of in-
surgency and militancy 
will cease

T h e  c o s t  o f  t h e 
B o k o  H a r a m  i n s u r-
gency in human blood, 
money,communal misery 
and economic losses may 
never be fully calculated. 
The economic loss to the 
Nation and the cost of en-
vironmental degradation 
arising from the renewed 
militancy in Niger Delta in 
2016 may never be known, 
but those who bore the 
brunt know the pain. It is 
good news that the Nige-
rian Army captured the 
Sambisa Forest before the 
close of the year. 

But we still read of ac-
tivities of the terrorists on 
soft targets. Now that the 
military operations seem 
to have accomplished 
its target, we must find 
other methods of fully 
resolving this insurgen-
cy if at all possible. Last 
week, I applauded Dr Ibe 
Kachikwu for what has 
been achieved in helping 
to calm the situation in 
the Niger Delta. I know 
that several meetings have 
been held with the Niger 
Delta stakeholders. My 
wish is that all the agree-
ments will be speedily 
implemented to bring the 
agitation to a peaceful 
end. In 2017, we should be 
praying for a stabilization 
of global oil prices without 
worrying about the sup-
ply situation. It is in our 
hands to sort this prob-
lem out and I implore the 
government to maintain 
its current reconciliatory 
posture. It is in the over-
all interest of all of us to 
pursue this problem to a 

My wishes for Nigeria...

Continued from back page peaceful conclusion.

Make definite efforts to 
unite the Nation

 Since 2015, Nigeria has 
been in a state of increased 
hostility and conflict. The 
militant Fulani herdsmen 
from Futa Jalon, Mali or 
Niger or wherever must 
be stopped from creat-
ing disunity in Nigeria. 
It is distressing that the 
Federal Government has 
not shown any visible de-
termination to confront 
the problem and the situ-
ation deteriorated badly 
towards the close of 2016 
especially in Southern 
Kaduna. Governor El’Rufai 
seems to know how to 
relate to these marauders. 
Let us work with him and 
others who understand the 
motivation of these gun-
wielding devil-incarnates 
and exterminate a major 
irritant and destabilizing 
factor to Nigeria’s peace 
and tranquility.

On the agitation for Bia-
fra, I believe that the South 
East traditional rulers that 
visited President Buhari 
late last year had given him 
the formula to help deal 
with the agitation. Cen-
tral to resolving this and 
other agitations for self 
determination in Nigeria 
is for this government to 
run an inclusive admin-
istration where every one 
feels a sense of owner-
ship and belonging. For 
the umpteenth time, one 
way to begin this resolu-
tion is to implement the 
recommendations of the 
2014 National conference. 
Denying reality or bullying 
those in pain and asking 
them not to shout for help 
or seeking to flee to where 
they can find refuge will be 
like kicking the stone. The 
man who kicks will have 
injury but the stone will 
remain in its position .

Happy New Year 
Nigerians and may we all 

rejoice in 2017!

Will Nigeria get out of recession...

luxury goods like SUVs and 
yachts, but reduced those 
on some key industrial 
inputs. One top executive 
wondered whether the 
measures would have a 
significant impact on in-
flation. I don’t reckon they 
would as much. This is 
because the said items do 
not represent a significant 
portion of the consumer 
price index (CPI) basket of 
goods and services, about 
75 percent of which are 
food, non-alcoholic bev-
erages, transport, housing 

Continued from back page provide some relief to busi-
ness executives, who have 
been somewhat in a state 
of flux during this year’s 
planning season. They al-
ready have to worry about 
the recession, exchange 
rate and inflation. Without 
a doubt though, their great-
est source of frustration is 
the acquisition of foreign 
exchange. Not only are 
there multiple exchange 
rates, there never seem to 
be enough FX in any of the 
markets. And with Mr Bu-
hari only recently vowing 
(yet again) to resist further 
devaluation of the naira, 
the wide price differen-

tial between the official 
and non-official markets 
would probably remain, 
albeit the Central Bank of 
Nigeria (CBN) should have 
relatively more firepower to 
support the naira as crude 
oil prices recover. (Not 
that it should in a suppos-
edly liberated FX market.)
But surely, it would help 
a great deal if in addition 
to all these, businesses 
didn’t have to worry about 
potentially unfavourable 
government policies later 
in the year. They wouldn’t 
have to if the authorities 
would just lay them all out. 
On time.

about knowing who really 
deserves the credit and glory 
for what we do. Should we 
give credit to elected and 
appointed political office 
holders who delayed the 
passage of the 2016 budget, 
increased electricity tariff 
by 45 percent with epileptic 
power supply, devalued the 
Naira, and increased pump 
price of petrol without pass-
ing the Petroleum Industry 
Bill (PIB)? Or, do we ap-
preciate those who ensured 
that Nigeria has more than 
5 foreign exchange rates in 
2016? Your response is as 
good as mine. 

Undoubtedly, the year 
2016 was very challenging 
to governments at all lev-
els- local, state and federal. 

Here’s to a great...
Continued from back page Families were not exempted 

from these challenges. Sala-
ries of workers weren’t paid 
by many states of the fed-
eration.  

When families are eco-
nomically challenged, the 
nation cannot prosper. As 
I keep analyzing policies 
and proffering suggested 
solutions in this column, 
it’s believed that Nigeria will 
forge ahead towards becom-
ing a prosperous nation.  To 
this end, I salute all peace-
loving Nigerians for their 
endurance and patience in 
this austere time. And I say 
“bravo Zulu” to all members 
of the Armed Forces of Ni-
geria for their dexterity and 
doggedness. Hopefully, the 
New Year will be of immense 
joy to us all.  

and utilities. Imported rice 
is already being avoided be-
cause of a supposed ‘fake’ 
or ‘plastic’ (synthetic) vari-
ety in circulation. Besides, 
most of the other items, 
including rice, are already 
being smuggled in. And 
as earlier highlighted, lo-
cal rice production has 
increased. In any case, im-
ported food constitutes 
only 13.3 percent of the CPI.

But the cogent issue 
is much more than that: 
are there other upcoming 
government policies that 
businesses should worry 
about? Releasing the details 
of the ERGP on time would 
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Premium commercial property rents to drop 30%...
Continued  from page 1

R-L: Governor Ifeanyi Ugwuanyi of Enugu State; Mohammad Sa’ad Abubakar 111, Sultan of Sokoto; Ike Ekweremadu, Deputy Senate 
President; Peter Obi, former governor of Anambra State, and Chuka Utazi, when the Sultan visited Enugu to honour the NPFL champions, 
Rangers International FC of Enugu.

Oil producing Saudi Arabia and Mexico plan fuel...
Continued  from page 1

Increased foreign exchange inflows expected...
Continued  from page 1

agreement this year, as part of its 
US$30 billion borrowing plan.

P re p ay m e nt  a g re e m e nt 
signed with India for crude oil 
sales will also bring in addition 
dollar inflows into the country in 
2017. Ibe Kachikwu, minister of 
State for Petroleum Resources, 
has an agreement in principle 
with India for prepayments of up 
to US$15 billion for the country’s 
crude oil. Some payments on 
the back of this agreement are 
expected this year once they are 
finalised.

But the biggest source of im-
proved dollar inflows in 2017 will 
be higher crude oil production 
and the higher prices of crude oil 

in the international markets. At an 
average crude oil price of US$55 
per barrel and average produc-
tion of 2.0mbpd, the country’s oil 
export earnings is expected to rise 
by a minimum of US$11 billion, 
boosting external reserves and 
strengthening the capacity of the 
Central Bank of Nigeria (CBN) to 
defend the currency.

 Analysts at FBNQuest note 
that, “Over time, other inflows 
will materialise. These could in-
clude sizeable multilateral loans, 
an asset sale or two and advance 
payments for crude oil. Ours is 
the scenario of the piecemeal 
solution to the exchange rate 
impasse. A number of transac-
tions finally trigger the autono-
mous inflows on a scale to make 

free market,” FBN Quest analysts, 
Gregory Kronsten and Chinwe 
Egwim, observed in a note to 
clients on Friday, December 
30.

 “ It  intro duces  refor ms 
when the alternative is unpal-
atable.”

 Crude oil prices are current-
ly at a 16-month high and are 
expected to rise even further, 
as production cuts by OPEC 
members swing in this January.

 Brent crude traded at $56 
per barrel on Friday, and in-
vestment bank, Goldman Sachs 
has upped its oil price outlook 
for the second quarter of 2017 
by five percent to $59 per barrel 
from current levels of $56.

 Meanwhile, petrol traded 
at $1.66 per gallon on Friday, 
as the rally in crude oil prices 
push costs up. 

Jose Antonio Meade, Mexi-
co’s finance minister defends 
the price hike in Mexico by 
arguing that keeping petrol 
costs artificially low, following 
an increase in international oil 
prices, was too expensive for 
public finances.

 Mexico’s new petrol price 
ceiling would be 14.2 percent 
to 20.1 percent above current 
prices, while Saudi Arabia, 
though yet to quantify the 
increase, will also raise prices 
in a phased manner, between 
2017 and 2020.

 Analysts at Lagos-based Fi-
nancial Derivatives Company 
(FDC) say it is the first time in 
80 years that Mexico will re-
view its petrol prices upwards.

 “If ‘wealthy’ Saudi Arabia 
says it cannot afford petrol 
subsidies, what then is Ni-
geria’s justification to main-
tain an artificial pump price?, 

asked Charles Robertson, chief 
global economist at invest-
ment firm, Renaissance Capi-
tal, by phone.

 “Nigeria has far less for-
eign exchange in its reserves 
and sovereign wealth fund, 
as well as exports too little oil 
per person, compared to Saudi 
Arabia. Nigeria has about $25 
billion in its external reserves, 
while Saudi Arabia boasts of 
over $500 billion.

 “The government can adopt 
a gradual price increase to 
ease the burden it will bring on 
the people,” Robertson added.

 The petrol price template 
introduced in Nigeria on May 
11 2016, after acute fuel short-
ages crimped economic out-
put and fanned inflation, saw 
prices jump 62 percent to N145 
per litre from N86.50 per litre, 
as officials ran out of ideas 
on how to sustain artificially 
low prices at a time of falling 

turnaround fast enough to see 
increased demand in the prop-
erty market.

 But analysts say the New 
Year also offers investment op-
portunities for savvy and patient 
investors with cash, who look 
beyond recession, insisting that 
since the fundamentals, includ-
ing strong demographics and a 
widening demand-supply gap 
remain intact, the long-term 
view of the property market also 
remains encouraging.

 Some of the new develop-
ments, residential and commer-
cial, that came into the market in 
2016 took a serious hit from the 
economic downtown, as some 
prime office rents dropped in 
their asking price from $1,100 
per square metre to $850 per 
square metre.

 Some retail malls, especially 
the newly completed ones in the 
Lekki axis of Lagos, also suffered 
the same fate, dropping their 
rents from $1,000 per square me-
tre to $700 and $850 per square 
metre. Some luxury residential 
developments in the highbrow 
areas, especially in Ikoyi and 
Victoria Island, dropped by 20 
percent to between $65,000 and 
$85,000 per annum for a unit of 
three-bedroom apartment.

 “Our biggest challenge in 
2016 was lack of investor con-
fidence whether local and in-
ternational. It does not look 
as if there will be increased 
confidence in 2017 and if that 
remains the case, we will most 
likely witness an economy that 
will remain stagnant and may 
possibly perform worse.  The 
real estate industry took a great 
hit in 2016 and will need much 
stimulus to recover”, said Chudi 
Ubosi, an estate surveyor and 
valuer, who spoke in a telephone 
interview.

 Ubosi sees another tough 
year ahead for real estate and 
its operators, noting that rental 
and capital values will remain 
at the same levels as in 2016 

while a good number of dollar-
denominated rents will continue 
to drop, as landlords seek willing 
tenants.

 Though Ubosi sees a glimmer 
of hope for the retail sector in the 
new year, as the fundamentals 
driving the sector remain strong, 
Adeniji Adele, Vice President, 
Federation of International Real 
Estate Association (FIABCI), 
Nigerian Chapter, says the glut 
in the property market will con-
tinue until there is a very robust 
and sound economic policy in 
place in the country.

 Adele hinged improved activ-
ities in the market on increased 
attention to infrastructure and 
human capital development, 
along with proper re-orientation 
of value systems, which he notes, 
have been badly eroded over the 
years.

 Depending on government’s 
ability to sustain the momentum 
in economic recovery efforts 
and the fight against corruption, 
Femi Akintunde sees accelerated 
economic recovery by the first 
quarter of this year, following 
which the real estate industry 
will begin to witness significant 
growth. He hopes that before the 
end of the year, the real estate 
sector will turn around, in line 
with the increased positive out-
look for the Nigerian economy.  

Akintunde agrees that eco-
nomic recovery and stimulus 
plans must be put in top gear 
through heavy investment to 
improve infrastructure develop-
ment, advising that the various 
policies already in place to dis-
courage importation of foreign 
goods must be sustained, while 
focusing more on those policies 
that would encourage more of 
local production and exporta-
tion of goods and services.

 He also advised that efforts 
would be intensified to stabilise 
the economy, believing that the 
stability would re-enact investor-
confidence as local and foreign 
investors would be encouraged to 
commit to new major projects and 
renew interest in existing ones.

the liberalisation a reality. “The 
regime may not be floating but 
could then be termed ‘market-
driven’ (to use the CBN’s own 
words). This process would be 
more rapid, as the Egyptian 
example shows, if the FGN was 
prepared to take IMF loans. Such 
a step, however, is off-limits for 
historic reasons.”

Foreign investors have largely 
stood on the side lines of Nige-
ria’s interbank foreign exchange 
market because of the fear that the 
low liquidity in the market would 
make it difficult for them to re-
patriate the proceeds of whatever 
investment they bring in. The im-
provement in inflows is therefore 
expected to trigger their return to 
the market, which would reduce 
the pressure currently being ex-
perienced on the naira.

revenue.
 However, another upward 

review is long due in Nigeria, 
but officials have since resisted 
calls for a market price that 
takes the new exchange rate 
and rising oil prices into con-
sideration.

 It may take another acute 
fuel scarcity before Nigeria 
reacts in line with Mexico and 
Saudi Arabia, according to 
Dolapo Oni, head of energy 
research at Ecobank.

 Oni’s calculations put retail 
petrol price at about N200 per 
litre but says a complete dereg-
ulation of the downstream pe-
troleum sector is the only way 
out of incessant fuel shortages 
in Nigeria, especially at a time 
of weak economic growth.

 “If the sector is deregulat-
ed, it will attract private invest-
ments and prices can gradu-
ally begin to trend downwards 
on the back of competitive 

pricing,” Oni said by phone. 
Industry sources say the 

governing board of the Petro-
leum Product Pricing Regu-
latory Agency (PPPRA) and 
the Federal Government are 
holding dialogue with a view to 
agreeing on a new petrol price.

 Estimates from the PPPRA 
show that Nigeria needs an 
average of US $500 million 
every month to import refined 
petroleum products since all 
its three refineries are currently 
producing at less than 25 per-
cent of their installed capacity. 

The Central Bank of Nigeria 
(CBN) has had to resort to spe-
cial dollar auctions to meet the 
demand of petrol importers 
and ensure the country does 
not run dry of petrol.

 The last special auction 
was on December 19, as the 
CBN sold $1 billion to airline 
operators, manufacturers and 
petrol importers.
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I
n the run up to the just concluded 
American presidential elec-
tions, a market indicator with 
86 percent reliability, but little 
discussed by the mainstream 

media was flashing a signal that Don-
ald J. Trump would be elected the 45th 
President of the United States.

Historically, the market perfor-
mance in the three months leading up 
to a Presidential Election had displayed 
an uncanny ability to forecast who will 
win the White House, the incumbent 
party or the challenger.

When the benchmark Standard and 
Poor’s (S&P) 500 climbed during the 
three months preceding Election Day, 
the incumbent President or party won 
in 12 of those 14 instances since 1928, 
however, in 7 of the 8 elections where 
the S&P 500 fell over that three month 
period, the incumbent party lost.

Nigeria’s financial markets have 
been signalling since May 29, 2015 
when President Muhammadu Buhari 
was sworn in as the country’s 4th 
democratically elected President since 
1999 that the economy is in dire straits.

The broad market benchmark the 
NSE All Share Index (ASI) has shed 
8,811.37 absolute points since May 29, 
2015 to date, wiping out a whooping 

N2.893 trillion ($9.48 billion...$1/N305) 
in wealth for investors and the economy 
as a whole.

Africa’s largest economy has been 
slowing as oil prices fell by about 50 
percent between 2014 and today. Lat-
est figures from the National Bureau of 
Statistics (NBS) show just how much of 
a hole the economy is in.

Gross domestic product (GDP) con-
tracted 2.2 percent in Q3 (three months 
through September) from a year earlier, 
after shrinking 2.1 percent in the sec-
ond quarter and 0.4 percent in the first 
quarter, the NBS said in a statement on 
Monday.

This is the first time Nigeria’s econo-
my is contracting since 1991.

Meanwhile annual population 
growth rate of 3 percent combined with 
the economic contraction implies nega-
tive per-capita income growth.

Average incomes in Nigeria fell by 
about 18 percent in 2015 to $2,550 per 
annum from over $3,000 in 2014, as 
the over $500 billion economy shrank 

PATRICK ATUANYA, Chief Economist
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A
gainst the backdrop 
of N51bn alloca-
tion for health sec-
tor capital projects 
in the 2017 budget, 

enacting a regulation that will 
ensure universal coverage at a 
monthly premium of N1,500 and 
average of N18,000 yearly for an 
estimated 180million people will 
increase funding for the sector to 
the tune of N1.9trn.

Currently the National Health 
Insurance Scheme (NHIS) es-
tablished in 2005, though it 
became law in 1999, and formed 
to increase healthcare access for 
Nigerians has achieved less than 
10 per cent enrolment on both 
the public and private health in-
surance schemes managed by 60 
accredited Health Management 
Organisations (HMO).

“At the moment both the 
NHIS and the HMOs have cov-
ered around 10 per cent of the 
population,” said Kolawole 
Owoka, immediate past chair-
man of Health and Managed 
Care Association of Nigeria 
(HMCAN), the umbrella asso-
ciation of private health insurers.

This has made healthcare a 
non-viable business and created 
an abnormal system where the 
public and the private sector 
compete for patronage with 
massive movement of patients 
to poorly funded public health 
facilities where there is a percep-
tion of cheaper cost.

The end result is an over-
burdened public healthcare 

system, with artificial scarcity 
in the private sector as low in-
come patients avoid the private 
healthcare system due to exor-
bitant cost of services.  Yet it is 
estimated that Nigeria loses over 
N500billion annually to medical 
tourism to foreign countries.  

To deepen coverage, expert 
say the current dysfunctional 
healthcare financing system 
largely out-of-pocket spending 
by millions of Nigerians and 
inadequate federal budgetary 

allocation of 4.17 of the national 
budget against the recommend-
ed World Health Organisation 
(WHO) standard 15 per cent 
would have to be addressed.

“It has become imperative 
to strengthen the lawsetting up 
the health insurance scheme 
to make it mandatory as a pre-
dominant mode of health care 
financing in Nigeria,” said Danesi 
Mustapha, a physician at the 
College of Medicine, University 
of Lagos.

 Mustapha said the provision 
of subsidized health care cur-
rently being practiced by Federal, 
State and Local Governments 
should be replaced by National 
Health insurance Scheme for 
everyone and NHIS should be 
strengthened as a regulatory 
body to facilitate the implemen-
tation of the Scheme.

“NHIS should leave imple-
mentation of the Scheme to 
accredited HMOs and not get in-
volved in implementation apart 

from facilitating it. Attempt to get 
involved in implementation had 
resulted in failure in the past,” 
Mustapha said.

States in Nigeria have had 
difficulty implement a health 
scheme. There have been in-
stances where state govern-
ments who paid money to the 
Agency for the Scheme in their 
States later had to withdraw it.  

“A better model is for the 
States to have state  insurance 
agencies of their own working 
synergistically with the National 
Insurance Agency to regulate 
and facilitate the Scheme in their 
states,” Mustapha said.

The act setting up the NHIS 
mandates that the Federal Gov-
ernment, the employers of la-
bour contribute 3.5 per cent 
while the workers are to contrib-
ute 1.7 percent of the consoli-
dated salary structure.

“But at it is now, it is only the 
Federal workers that are par-
ticipating, even the 1.7 per cent 
they are supposed to contribute 
they have not really started 
contributing because labour has 
not really accepted that it should 
commence,” Attahiru Ibrahim, 
general manager, contributions 
management department of 
NHIS said in a speech at a retreat 
for National Orientation Agency, 
NOA, Directors on the NHIS for 
Quality Health care in Lagos last 
week.

He said at the moment only 
the 3.5 per cent contribution 
from the Federal Government’s 
was being used to keep the 
Scheme afloat.

ISAAC ANYAOGU & ANTHONIA OBOKOH

How Nigeria can unlock N1.9trn 
health sector funding 

in size to about $420 billion 
according to World Bank es-
timates.

Yesterday’s GDP data series 
showcased an economy that is 
not working for Nigerians and 
a Government of the day that 
must reverse its policy direc-
tion and embrace free market 
principles or risk a prolonged 
depression.

The non oil sector that 
makes up 91.81 percent of GDP 
eked out a 0.03 percent growth 
rate in Q3, while the oil sector 
made up of crude petroleum 

and Natural gas slumped by 
-22.01 percent.

Of the 46 activity sector’s 
that make up GDP calculations, 
25 (more than half ) printed 
negative growth rates includ-
ing Manufacturing (-4.38%), 
Motor Vehicles and assem-
bly (-33.31%), construction 
(-6.13% ), Trade (-1.38%), Real 
Estate (-7.37% ), Education 
(-0.11%) and Human Health 
and social services (-2.31%).

Even the erstwhile high fly-
ing Telecoms sector contracted 
by -0.95 percent in Q3.

As GDP collapses, the infla-
tion rate hit an unprecedented 
18.3 percent in October, 2016, 

cutting into consumer dispos-
able income and further lead-
ing to a negative feedback loop 
for the economy.

This is unprecedented in 
modern Nigerian economic 
history and those at the helms 
of affairs must take responsibil-
ity for this ongoing economic 
disaster.

About 4.6 million Nigerians 
have been added to the unem-
ployment rolls since President 
Buhari was elected (Q2, 2015)  
as the unemployment rate 
jumped to 13.3 percent in Q2, 
2016, from 8.2 percent in Q2, 
2015.

The sad and head scratch-

ing take away from the heart 
wrenching job destroying 
economy that Nigeria faces 
today is that it needs not be 
so as other oil and commod-
ity producers have enacted 
the right orthodox policy re-
sponses which has meant that 
their economies have largely 
rebounded from the slump in 
commodity prices.

Kazakhstan’s GDP growth 
will print at 0.5 percent this 
year, after the authorities in 
the Central Asian nation aban-
doned their pegged exchange 
rate policy due to the oil price 
slump.The World Bank expects 
Iran’s growth to rise to 4.2 per-
cent this year, Colombia’s GDP 

expanded 2 percent from the 
same period a year earlier in 
the second quarter, South Af-
rica’s GDP increased an annu-
alized 0.7 percent in the three 
months through September, 
while Saudi Arabia should see 
growth of 1.3 percent for full 
year 2016.

The GDP contraction in 
Nigeria highlights the reform 
urgency still largely lacking 
for the government to remove 
structural impediments to 
higher growth in an economy 
with potential growth in the 
double digits range.

Reforms such as the removal 

Continues on Page A3



Rising vacancy rate, supply overhang 
signpost bleak future for real estate sector

F
or investors in the 
Nigerian real estate 
sector, the outgoing 
year was anything but 
cheering and profit-

able, and from all indications, the 
new year may not fare better as 
rising vacancy rate especially in 
high end residential properties 
and oversupply at the commer-
cial segment present a bleak 
outlook for the sector in the year.

Right from the first quarter 
of this year, the signs were clear 
that it would be a dull moment 
for players in the sector judging 
from the uncertainty or lack of 
economic direction of the new 
Buhari administration which 
promised change for the people 
and the economy, but has so 
far taken them to the middle of 
nowhere.

Though the mid-low end 
markets remained relatively ac-
tive, the high end sales and rental 
markets were down, such that 
some properties have dropped 
by as much as 40 percent rent 
like a property which was in 
the market in Victoria Island for 
$85,000 per annum, but came 
down $45,000, yet it could not 
find tenants at that rent.

The low demand was wors-
ened by the economic recession 
which eroded buying power 
at every level of expenditure 
including individuals, house-
holds and corporate institutions, 
leading to oversupply of housing 
products as newly completed 
projects were offloaded into the 
market.

“What is happening in the 
market reflects the economic sit-
uation in the country”, explains 
Omochiere Aisagbonhi, CEO, 
Omais Homes, adding, “people 
are more concerned today with 
how to eat and be well and not 
where to buy property; we are 
not yet encouraged to do new 
projects and if we are to do any, 
we will scale down the size to 
affordable level while reviewing 

CHUKA UROKO
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the prices of existing ones”.
There has been an estimated 

20 percent price correction at the 
high end market which has seen 
Grade A office space go for $850 
per square metre, down from 
$1,000 and $1,100 per square 
metre by the last quarter of 
2015. Prime land in Bourdillon, 
Gerard and Kingsway Road, all 
in Ikoyi, were at a point selling 
for $350,000 per square metre 
which marched Banana Island-
price, but have dropped because 
people who bought at the time 
did so to build three or four 
blocks of 24 flats each but these 
are no longer selling or letting.

“I do not see the situation in 
the market improving before the 
end of next year”, says Gbenga 
Olaniyan, CEO, Estatelinks Lim-
ited, advising however that 
those who must buy have to do 
so now because after now, they 
would be buying when it would 
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be expensive.
It is expected that further rent 

drop will be seen as market ex-
pects additional 47,000 squarer 
metre prime office space, cor-
roborating Bismarck Rewane’s 
prediction that vacancy factor 
index (VFIX) will increase to 
about 80 percent in 2017, up  
from 74 percent in 2016.

In his recent economic re-
view, Rewane pointed out that 
high interest rates would con-
tinue to lead to more properties 
‘for sale’, adding that only prop-
erties that offer  great value for 
money would sell while buyers 
bargaining power would gain 
momentum and force down 
rental prices.

Expectation is also high that 
achieved rents are to fall further 
as landlords of newly completed 
developments compete for the 
shallow pool of corporate ten-
ants able to afford Grade A of-

fice spaces, and over the next 
12 months, the 47,000 square 
metres of office space expected 
will be delivered with the likes 
of Alliance Place (6,670m2) and 
Kingsway Towers (12,000m2 ) 
nearing completion.

From the various segments 
of the market, the outlook is as 
gloomy as it is challenging. The 
retail sector will continue to be 
challenging given the prevail-
ing market conditions and the 
tight regulatory framework sur-
rounding the foreign exchange 
market.

Nnenna Alintah, a researcher 
at Broll, notes that with the 
shallow tenant pool in the retail 
market as well as the waning 
interest from retailers, uptake 
rates are expected to remain low 
given the relative oversupply in 
the market. “Some tenants in 
existing malls will face pressure 
paying their rental obligations 

and will look to the landlord for 
short term concessions”, she says.

In the commercial office space, 
she says “with the addition of 
The Wings Towers (27,000sqm) 
to the existing Grade A stock, 
the pressure will likely persist as 
the market remains exceedingly 
competitive for landlords”.

In the residential segment, 
Olaniyan says the high end 
properties will continue to have 
challenges, but at low and mid 
end, activity will continue to 
increase. “At the low end market, 
property bellow N10 million and 
N20 million, especially for land 
at places like Ipaja, Ikotun, Abule 
Egba, etc, there will be no drop, 
but for those at the very low end, 
below N1 million, there has been 
an increase of up to 10 percent 
and this is because the so called 
17 million housing deficit is 
mainly at that end of the market.

FG must...
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of subsidy and deregulation 
of the downstream petroleum 
sector, railways privatisation, 
continued momentum on 
Agriculture and a freeing up of 
the oil and gas sector for fur-
ther private sector investments 
should help push growth rates 
higher while improving gov-
ernment finances.

A truly free market system 
for determining the Naira dol-

lar exchange rate must be in 
place to ensure clarity, confi-
dence of investors in naira as-
sets, easing of dollar shortages 
that have clobbered manufac-
turers and gradual recovery in 
the overall economy. This is a 
political call that must be made 
by the Presidency.

The Federal Government 
must begin to talk up this 
economy to return confidence 
to both potential investors and 
its battered citizens.

Finally the war on corpora-
tions must come to an end, 
whether it is MTN and the 
outsized fine, Stanbic IBTC 
and still unresolved issues 
with the Financial Reporting 
Council (FRC), threats to fine 
Fertilizer producer Indorama 
or other non business friendly 
posture and statements from 
the government.

The lesson from around the 
globe is that where the ease 
of doing business is high and 

businesses thrive, countries 
and their citizens often prosper 
and the government is able 
to fulfill its promises through 
corporate and other taxes that 
businesses pay to invest in its 
most vulnerable citizens. Nige-
ria’s economic managers who 
have been less than inspiring 
need to understand the mis-
ery behind these numbers as 
the fiscal lift from a proposed 
expansionary budget has failed 
to materialise, even as the pain 

deepens.
In 2018, politics will take 

centre stage in the country 
again as jockeying for the Presi-
dential and Governorship elec-
tions intensify.

This leaves policy makers 
with perhaps only one year to 
make their mark. They should 
hope that the NSE All Share 
Index has returned to rally 
mode by then on the back of 
sound policies and a growing 
economy
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T
he growing interest among stake-
holders in the financial services 
sector, in Financial Technology 
(FinTech) and use of Bitcoins, among 
others are seen as major drivers of 

the banking sector, analysts say.
FinTech is an industry that uses technology 

for financial transactions and makes financial 
services seamless and more efficient. Some of 
the FinTech services are Peer-to-Peer lending, 
Digital Insurance, Digital Banking, Online 
Stock trading, Crowdfunding and CrowdIn-
vesting, among others.

However, a new PricewaterhouseCoopers’s 
survey on the rise of new technologies in the 
financial services sector and their impact on 
market players says that about 25 percent of 
Nigerian bank’s market share may be at risk 
due to the increasing usage of the technology, 
an advice that calls for effective monitoring by 
the regulatory authorities.

The report reveals that 83 percent of re-
spondents from traditional financial services 
(FS) firms believe part of their business is at risk 
of being lost to standalone Fintech companies, 
while a staggering 95 percent of bank respon-
dents believe so.

Global investment in FinTech ventures 
tripled to $12.21 billion in 2014, clearly signi-
fying that the digital revolution has arrived 
in the financial services sector, according to 
Accenture.

Most deposit money banks are already 

HOPE MOSES-ASHIKE

FinTech, Bitcoin seen as 
drivers of banking sector
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integrating Fintech into their operations, 
with the aim of capturing larger share of the 
online market.

Also, the rising interest in Bitcoin, digital 
money, shows that it is one of the factors that 
would drive the banking industry this year.

The Central Bank of Nigeria (CBN) and the 
Nigeria Deposit Insurance Corporation (NDIC) 
have set up a committee to study this trending 
innovative financial product.

“Another phenomenon emerging in the 

banking and financial landscape, is the 
emergence of what is known as bitcoin. I 
understand that a lot of people have started to 
patronize bitcoin”,Umaru Ibrahim, managing 
director/CEO, NDIC, said in Kaduna, Decem-
ber 21, 2016.

In his emailed response to BusinessDay, 
Taiwo Oyedele, PwC head of tax and regula-
tory services West Africa Tax Leader, said in 
2017, the events that will drive the sector are 
likely to be similar to those of 2016.

In addition, he said FinTech and other dis-
ruptive events such as the use of Bit coins will 
start to have impacts on the banking sector 
which will necessitate that players in the in-
dustry rethink how they do banking in order 
to remain relevant and ensure sustainability.

Steve Davies, EMEA FinTech Leader at PwC 
had said “FinTech is changing the FS industry 
from the outside. PwC estimates within the 
next 3-5 years, cumulative investment in 
FinTech globally could well exceed $150bn.”

2017OUTLOOK

T
h e  Fe d e ra l  G o ve r n m e n t 
through the Central Bank of 
Nigeria (CBN) needs to review 
and restructure the way manu-

facturing companies and genuine 
importers, access foreign exchange to 
drive business activities in the nation’s 
seaport in 2017, analysts say.   

 The analysts said that CBN should 
as a matter of priority review the policy 
restricting importers’ of 41 selected 
items from accessing foreign exchange 
from the official window.

They also say that there was need for 
government to effectively implement 
its economic diversification policy so as 
to take Nigeria away from depending 
on oil revenue to other sectors.

They further identified the need to 
drive export trade by investing in agri-
culture and food processing for value 

Analysts challenge FG  on Forex 
diversification to drive port business
AMAKA ANAGOR-EWUZIE

addition and job creation, instead of 
exporting raw agricultural produce to 
Europe and other continents as pres-
ently being done.         

Amy Jadesimi, managing director of 
the Lagos Deep Offshore Logistics base 

(LADOL), who noted that 2016 was a 
tough year, said that operators are still 
very optimistic about the future of Ni-
geria because the discussions happen-
ing between the public and private sec-
tors are around economic restructuring.

“There are lots of structural issues 
that need to be fixed in the way our 
economy is setup. The most popular 
one is the need for diversification away 
from oil and gas. We need to restructure 
the way manufacturing companies 
have access to foreign currency and to 
move away from rent-seeking and be-
ing agents to become asset developers 
and owners.

“It is actually during tough times 
like this that these kinds of structural 
changes can take place,” she said.

Tony Anakebe, a maritime analyst 
said, “We expect change in policy on 
the 41 selected items banned by the 
CBN from accessing foreign exchange 
from the official window and if the 
Federal Government refuses to review 
this policy, the nation’s economy may 
go into depression.”

Continues on Page A13
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Five issues that will shape 
Nigeria’s economy

Crude oil price

T
here is a growing con-
sensus that crude oil 
pric es  will  average 
US$55 in 2017. Brent 
Crude, which Nigeria’s 

crude oil is benchmarked against, 
prices closed at US$56 on Friday 
December 29, 2016, the last trading 
day of the year.

 It was the highest annual gain 
recorded by the commodity since 
2009 after dropping to a low of 
US$27 in 2016.

A US$55 per barrel average 
price in 2016 will be an average 
of US$13.5 above Nigeria’s bench-
mark price of US$42.5 as used in 
the 2017 budget. The positive out-
look for crude oil prices is because 
of an agreement reached by OPEC 
in late 2016 to cut output for the 
first time in nine years.

 OPEC was also able to reach 
agreement with non-OPEC mem-
bers like Russia, which also agreed 
to cut output. In all, about 1.2 mbpd 
of crude oil are expected to be 
taken-off the market. This agree-
ment came into effect on January 
1 and already, key OPEC members 
like Saudi Arabia and Oman have 
informed buyers of their crude 
that they will be cutting supply 
by as much as 5%. 

Due to disruption in crude oil 
production caused by militant 
activities in the Niger Delta, which 
resulted in Nigeria producing an 
average of 1.5 mbpd in 2016, the 
country was exempted and has 
actually been allowed to pump 
production to its OPEC limit of 2.2 
mbpd. So unlike other OPEC pro-
ducers, which would have to cut 
production, Nigeria can actually 
boost production in 2017 to take 
advantage of the expected higher 
crude oil prices.

 At an average price of US$55 
per barrel, analysts at Financial 
Derivatives Company (FDC) fore-
cast that export earnings will 
rise by 33 percent to US$46.2 
billion in 2017 from an average 
of US$34.7 billion in 2016.  This 
would translate to extra crude oil 
earnings of US$11.7 billion in 2017. 
But revenues accruable to the 
Federal Government are expected 
at US$14.8 billion (N4.5 trillion), 
which would be more than twice 
the N1.98 trillion projected as oil 

revenues in the 2017 budget.
 Based on an average crude oil 

price of US$55 per barrel and an 
average crude oil production of 
2.0 mbpd, Nigeria’s projected crude 
oil revenue of N4.5 trillion would 
represent 92% of 2017 revenue 
projections of N4.9 trillion and 
would be enough to finance 62% 
of the country’s N7.3 trillion 2017 
expenditure plan.

 A higher than budgeted crude 
oil price in 2017 would therefore 
have a significant positive impact 
of government’s finances in 2017. 
But if crude oil prices slip, then the 
country will have to solely depend 
on non-oil revenues resources, 
which are currently constrained 
by declining output, and also bor-
row to boost revenues.

 Dollar availability
The biggest challenge faced by 

businesses in Nigeria in 2016 was 
inability to have access to enough 
dollars, whether to import raw 
materials for their manufactured 
products, buy needed equipment 
or pay for the services of foreign 
technical partners or services. 
Faced with a steep decline in dol-
lar inflows, the Central Bank of 
Nigeria (CBN) was forced to ration 
the available dollars in its reserves. 
Data from the CBN shows that 
despite the rationing, the country’s 
external reserves were still down 
11.7 percent to $25.72 billion by 

December 28, from $29.13 billion 
a year earlier.

 But there is good news. There 
has been a consistent rise in the 
country’s external reserves since 
November 7, 2016 from about 
US$24 billion to close the year at 
US$25.72 billion. This represents 
a rise in the reserves of US$1.72 
billion in about two months; this 
is despite the fact that within the 

that there will be increased dol-
lar availability in 2017, if crude 
oil prices stay above US$50 and 
Nigeria can sustain production at 
between 1.9 to 2.0 mbpd.

The expectation is there will 
be increased dollar availabil-
ity in 2017 for businesses but 
not enough to meet all their de-
mands. However, the pressure 
on the unofficial market, which 
has seen the dollar sell at almost 
N500 to the US$ will be reduced 
and probably see the dollar settle 
closer to N450 unofficially.  The 
official exchange is expected to 
remain pegged at N305 to the US$ 
as contained in the 2017 budget, 
as President Buhari has indicated 
that he would resist any attempt 
to further devalue the currency.

 Deregulation of fuel prices
President Buhari has also in-

dicated that he would resist any 
attempt to deregulate fuel prices, 
despite the fact that at an average 
crude oil price of US$55 per barrel, 
the landing cost of a litre of Pre-
mium Motor Spirit (PMS) is now 
about N200. This means that the 
Federal Government, most likely 
through the Nigerian National 
Petroleum Corporation (NNPC) 
would have to bear a subsidy cost 
of about N55 per litre for most of 
2017. At an average fuel consump-

Nigeria’s path out of recession

period, the CBN sold about a bil-
lion dollars in a special auction to 
manufacturers and fuel importers.

 The boost in the country’s 
external reserves is due to a rise 
in Nigeria crude oil production to 
1.70 million barrels per day (mbpd) 
in November, up from 1.65 mbpd 
the previous month. This boosted 
crude oil earnings and positively 
impacted on reserves. This means 

Economist list factors that will 
pull Nigeria out of recession

N
igeria is set to get out of its 
current economic recession 
in 2017 on the back of higher 
crude oil prices and increase 

in production.
 This would mean a slow-down in 

job losses, lower inflation rate, increase 
in consumption and improvement in 
the fortunes of businesses operating in 
the country.

 Optimism that Nigeria will get out 
of recession in 2017 has been boosted 
by the expectation that crude oil prices 
would average US$55 per barrel during 
the year, following an agreement by the 
Organisation of Petroleum Exporting 
Countries (OPEC) to cut crude oil output, 
starting January 1.

 Nigeria is exempted from adhering 
to the agreement and analysts expect 
that this would result in the country 
increasing average crude oil production 
from 1.6 mbpd in 2016 to an average of 
2.0 mbpd in 2017.

 “Although oil prices may bump 
against increased U.S. shale production, a 
stronger dollar and easing of geo-political 
tensions in Libya and Nigeria, and it may 
tame prices from rising just as high,” said 
Dolapo Oni, head of research at Ecobank, 
by phone.

 “However, crude oil is expected to 
trade no less than $45 in 2017 which 
is positive for public revenues and the 
economy, given that the budget is predi-
cated on $42.5 per barrel,” Oni added. 

As at the close of trading on Friday, 
Brent Crude from March delivery closed 
at US$56.85 per barrel, which represents 
an average of 50 percent gain this year, 
the highest annual price gain made by 
crude oil since 2009, though it is still 
about half of the US$100 per barrel 
achieved in 2014. 

Kyari Bukar, chairman of private 
sector think-thank, Nigeria Economic 
Summit Group (NESG) thinks getting out 
of recession in 2017 would rely on more 
factors than an increase in oil prices.

“We should see signs of economic 
recovery in 2017,” Bukar said. “But at 
$56 per barrel, oil prices are still about 
50 percent lower than 2014 prices, so we 
also need to unshackle other sources of 
dollars like foreign portfolio inflows and 
diaspora remittances.”

 “But these sources can only be stimu-
lated when there is renewed confidence 
in the official foreign exchange market 
and if the spread between it and the 
parallel market significantly narrows,” 
Bukar said.

LOLADE AKINMURELE  Tiffany Odugwe, a research analyst 
at investment bank, Cardinal Stone 
Partners, says much would rely on 
maintaining peace in the Niger-Delta 
region, where militant attacks crimped 
oil production in 2016.

 “Provisions were made for Niger-
Delta amnesty in the 2017 budget 
and there is optimism that this would 
help achieve some calm in that area,” 
Odugwe said by phone. “This, as well 
as the renewed oil price rally means an 
economic recovery in 2017 is not far-
fetched after all.” 

A poll conducted by Reuters among 
energy analysts, forecasts that crude oil 
prices will gradually rise towards US$60 
per barrel by the end of 2017 with any 
further upside capped by a possible 
resurgence in crude oil production in 
the US, a stronger dollar and possible 
“cheating” by both OPEC and non-OPEC 
producers on the agreed output cuts.

But doubts that OPEC members may 
not adhere to agreed cuts have been 
erased when Oman, an OPEC member, 
notified some of its term customers that 
it is going to cut term allocations by five 
percent in March, according to media 
reports. Earlier, Saudia Arabia, which 
is making the biggest cuts, also notified 
some of its customers of its intention to 
cut supply this year.

With OPEC looking likely to stick to 
crude oil production cuts, Nigeria is set 
to witness a significant boom in crude 
oil revenues, far above its budgeted 
expectations in 2017. President Buhari’s 
2017 budget is based on a crude oil price 
benchmark of US$42.5 per barrel and 
so, an average crude oil price of US$55 
per barrel in 2017 would deliver extra 
revenue of US$13.5 per barrel, which will 
be positive for the government’s revenue 
outlook and expenditure plans in 2017. 

At an average price of US$55 per 
barrel, analysts at Financial Derivatives 
Company (FDC) forecast that export 
earnings will rise by 33 percent to 
US$46.2 billion in 2017 from an average 
of US$34.7 billion in 2016.  This would 
translate to extra crude oil earnings of 
US$11.7 billion in 2017. But revenues 
accruable to the Federal Government are 
expected at US$14.8 billion (N4.5 trillion), 
which would be more than twice the 
N1.98 trillion projected as oil revenues 
in the 2017 budget.

Based on an average crude oil price of 
US$55 per barrel and an average crude 
oil production of 2.0 mbpd, Nigeria’s pro-
jected crude oil revenue of N4.5 trillion 
would represent 92% of 2017 revenue 

projections of N4.9 trillion and would be 
enough to finance 62% of the country’s 
N7.3 trillion 2017 expenditure plan. 

Analysts at FDC forecast that a sig-
nificant increase in oil revenues would 
result in a cut in the 2017 projected fiscal 
deficit by more than half from US$19.5 
billion in 2016 to US$9.1 billion in 2017. 
This would reduce the country’s need 
to borrow heavily in the domestic debt 
markets, the frequency of which in 
2016 largely crowded out private sector 
borrowers.

 “In 2017, GDP is expected to grow 
at 1% as a recovery from the current 
recession” the analysts at FDC forecast.

Ayo Teriba, the CEO Economic As-
sociates agrees that an average crude 
oil price of US$55 would be good for the 
Nigerian economy in 2017.

 “Average oil price of US$55 and daily 
output of 2mbpd in 2017, after recession-
ary US$45/1.7 million barrels combo in 
2016, should see an improvement in 
foreign exchange supply and govern-
ment revenues to 2015 levels, stem the 
decline in GDP and restore moderate 
growth, and stabilize the exchange rate 
in 2017” said Teriba.

Analysts at FBNQuest are even more 
optimistic that the Nigerian economy 
would be able to achieve a growth rate 
of 2% in 2017 based on the higher crude 
oil price projected in 2017.

“The pick-up in the oil price, follow-
ing the OPEC agreement in Vienna and 
the pledge to production restraint by 
some leading non-OPEC players, led 
by Russia, has been timely, giving the 
authorities a little room for maneuvre. 
We see GDP growth of 2% in 2017” 
analysts at FBNQuest stated in a note to 
investors on Friday.

The year 2016 was a particularly 
difficult one for the Nigerian economy 
after the country witnessed three quar-
ters of continuous negative growth. As 
at the third quarter ended September 
2016, the Nigerian economy had con-
tracted by 2.24 percent. The economy 
is forecast to have contracted by 1.7% in 
2016 plagued mainly by acute foreign 
exchange scarcity, investor flight and 
poor power supply.

However, economist have also called 
on the government to reach some level 
of peace agreement with militants in 
the Niger Delta to ensure it fully takes 
advantage of the rise in crude oil price 
with a higher level of production. They 
also urge a quick and smooth passage of 
the 2017 budget to ensure that economic 
activities take-off early in the year.Continues on Page A14

US Fed rate hike, Trump 
presidency compound 
CBN’s interest rate 
dilemma in 2017

T
he emerging market sell-off  
by global investors seeking 
gains in developed market 
assets threatens to rehash 
2016’s dilemma for Nigeria’s 

Monetary Policy Committee (MPC).
 More often than not in 2016, the 

MPC went into its bi-monthly policy 
meeting confused on whether to raise 
interest rates at a time of weak growth, 
or cut rates and risk fuelling inflation 
which accelerated on the back of ris-
ing food and energy costs, as well as 
imported inflation. 

Though inflation is showing signs 
of cooling this year, on the back of posi-
tive base effects and improving dollar 
supply, the recent interest rate hike in 
the United States, along with a Donald 
Trump presidency could moderate in-
vestor appetite in Nigeria. 

These two factors in the US are 
already showing the extent of damage 
they can cause emerging and frontier 
markets. 

Global funds sold about $11 billion of 
equities and bonds in Asia’s emerging 
markets after Donald Trump’s victory 
in the U.S. presidential election, as ex-

LOLADE AKINMURELE hit currencies,  dropping to its lowest in 
21 months. 

The US Federal Reserve raised the 
target range for its federal funds by 25 
basis points to 0.5 percent to 0.75 per-
cent, during its December 2016 meeting.

 To compound the woes of emerging 
markets, Janet Yellen, chair of the US 
Fed Reserve, hinted at three more rate 
hikes in 2017 and prompted a capital 
flight into the US currency market, 
sending the dollar index to its highest 
since 2003. 

To consider Nigeria, investors are 
likely to demand a risk premium high 
enough to compensate them for over-
looking developed markets and this 
could lead the MPC to hike interest rates, 
in order to compete for global funds.

 The movement in interest rates will 
be decisive in rejigging falling economic 
output in Nigeria. Higher interest rates 
will see government borrowing crowd 
out the private sector, leading to higher 
borrowing costs for the latter.

 Exorbitant borrowing costs for the 
private sector could lead to more job 
losses, as employers clamp down on 
their staff to make up for higher operat-
ing costs.

 For government, higher interest 
rates threaten to increase debt-servicing 
costs, mounting more pressure on ailing 
public finances.

 Nigeria increased interest rates by 
300 basis points to 14 percent from 11 
percent in 2016. 

The Central Bank first raised rates in 
March by 100 basis points, to 12 percent 
from 11 percent, before it raised rates 
again in July by 200 basis points to 14 
percent from 12 percent. 

Across sub-Saharan Africa’s top ten 
economies, Nigeria was second only to 
Angola, as the country with the most 
change in interest rates in the period. 

Angola raised its rates by 500 basis 
points, while South Africa in third place, 
increased rates by 25 basis points. 

Annual inflation in Nigeria printed 
18.48 percent in November, and is 
about 900 basis points above the CBN’s 
preferred band of between 6-9 percent.   

However, slowing month-on-month 
inflation is fuelling sentiments of a rate 
cut in 2017 since the MPC’s view is that 
the principal drivers of inflation are 
supply-side and beyond its influence.

 Positive base effects will also see 
inflation rates cool in the year ahead, 
according to analysts at investment 
bank, FBN Quest.

 “We think the CBN will start to cut 
its policy rate next year, as headline infla-
tion slows on positive base effects with 
effect from February,” Gregory Kronsten 
and Chinwe Egwim, analysts at FBN 
Quest, stated in a note to investors on 
December 16.

 Assessing Nigeria’s policy rate in 

Continues on Page A16

pectations for his economic policies sent 
Treasury yields higher and sparked the 
dollar’s strongest rally in eight years. 

India suffered the biggest outflows 
between November 9 and November 
18, followed by Thailand, according to 
Bloomberg data. The capital flight trims 
the year-to-date inflow into India, Indone-
sia, the Philippines, South Korea, Taiwan 
and Thailand, to around $55 billion.

 The US bullish sentiments is attract-
ing money from all around the world, 
causing investors to withdraw their funds 
and redirect their investments to the US 
currency. The Euro is one of the hardest 



Ghana’s president 
sets out 
path to growth

N
ana Akufo-Addo will 
finally be sworn in as 
Ghana’s president on 
Saturday after emerg-
ing victorious in his 

third bid to reach Flagstaff House, 
the leader’s official residence.

The triumph of the centre-right 
Mr Akufo-Addo triggered celebra-
tions across the country after eight 
years of rule by John Mahama and 
his left-leaning National Demo-
cratic Congress, during which the 
country heaped up significant debt 
despite its oil wealth. But now the 
president-elect has to make good on 
a potpourri of ambitious promises 
he scattered before voters along 
the way.

Akufo-Addo, 72, has pledged to 
revive the economy - west Africa’s 
second largest - create jobs for its 
armies of unemployed youth, put a 
factory in every district and tackle 
corruption. While he is at it, he 
says, he will strengthen the judiciary 
and enact constitutional reform to 
decentralise power and dilute his 
presidential authority.

To revive growth, he plans to 
encourage private business through 
tax cuts, diversify agriculture and 
mine untapped reserves of bauxite.

Ahead of a victory in which he 
polled nearly 54 per cent of the 
vote, Mr Akufo-Addo said that his 
strategy would be “to put in place 

The last time Indian 
prime minister Naren-
dra Modi appeared on 
television he unleashed 

an unprecedented economic 
experiment on an unsuspect-
ing country by declaring 86 per 
cent of its banknotes invalid 
overnight.

Two months later, after much 
confusion, snaking bank queues 
and closed cash machines, Mr 
Modi insisted the move had suc-
ceeded in wiping out India’s vast 
black economy, and promised 
normality would soon return.

“In this fight against cor-
ruption and black money, it is 
clear that you would like to walk 
shoulder to shoulder with us [the 
government],” Mr Modi told the 
nation in his New Year’s Eve ad-

measures to grow the economy as 
quickly as possible”.

Ghana has for years been crip-
pled by rolling power cuts and in 
2016 the economy - though flush 
with new oil money - grew at barely 
3 per cent, its slowest rate in two 
decades.

Mr Akufo-Addo delivered his 
growth-not-austerity message in a 
plummy English accent, a product 
of his education at top Ghana-
ian schools and membership of 
one of Ghana’s most celebrated 
families. Both his father, Edward 
Akufo-Addo, and uncle, William 
Ofori Atta, were members of the 
so-called Big Six - the political ac-
tivists who pushed Ghana towards 
independence from Britain in 1957, 
making it the first sub-Saharan 
African country to free itself from 
colonialism.

A former attorney-general and 
foreign minister, Mr Akufo-Addo’s 
grand family connections proved an 
impediment to winning office when 
he ran in 2012, after an unsuccessful 
bid in 2008. Accused of being out 
of touch with ordinary Ghanaians, 
he lost to the more charismatic Mr 
Mahama.

This time round, just as anti-es-
tablishment figures are sweeping to 
power around the globe, Ghanaians 
have put their trust in a technocrat 
who many say is too well-off to 
bother stealing and who supporters 
see as a safe pair of hands.

dress. “Corruption, black money 
and counterfeit notes had be-
come so rampant in India’s social 
fabric, that even honest people 
were brought to their knees.”

At the end of the initial stage 
of the biggest monetary policy 
gamble since Japan began its 
negative interest rates experi-
ment, voters and experts are 
assessing the consequences for 
the economy and the country as 
a whole.

“ Th e  mag n i tu d e  o f  t h e 
scheme is historic,” says Sanjeev 
Ahluwalia, an adviser at the Ob-
server Research Foundation in 
New Delhi. “The question now 
is whether other countries will 
copy it or take lessons about what 
not to do.”

Mr Modi clinched his em-
phatic election win in 2014 on a 

Argentina faces austerity test despite 
ousting finance minister

A year ago the coffers at 
Argentina’s central bank 
were empty as the country 
teetered on the brink of 

a currency crisis. Now banks are 
scrambling to fly dollars back to the 
US as their vaults fill to bursting with 
piles of cash.

That would sound like good news 
for Alfonso Prat-Gay, who as finance 
minister this week boasted that his 
tax amnesty had already repatriated 
$90bn from safe-deposit boxes and 
overseas havens. But the bonanza 
was not enough to save him. He was 
sacked by President Mauricio Macri 
after battling with other officials 
over his push for more control over 
economic policy.

Named by Euromoney as its 
finance minister of 2016 for master-
minding a record-breaking $16.5bn 
bond issue, Mr Prat-Gay even so took 
the fall for the failure of Argentina to 
rebound as quickly as he promised. 
After inheriting an economy in re-
cession, it has struggled to bounce 
back. It contracted by 3.8 per cent 
in the third quarter on a year earlier. 
Although more progress has been 
made tackling inflation, it will still 
end the year at close to 40 per cent.

“Alfonso is absolutely brilliant 
from a technical point of view, and 
has healthy political ambitions, but 
he just isn’t a team player. He had 
rocky relations with the rest of the 
economic cabinet, and there were 
constant arguments. So the presi-
dent decided he had to go,” said a 
member of Mr Macri’s economic 
team.

The question now is whether 
the new economic stewards can do 
what Mr Prat-Gay failed to; push 
through austerity measures in an 
election year.

“Prat-Gay did an excellent job 
bringing Argentina back to the 
world,” said Federico Tomasevich, 
president of Puente, an investment 
bank in Buenos Aires. He pointed to 
the scrapping of currency controls 
and the resolution of a debt default 
that had isolated Argentina from the 
international capital markets since 
its 2001 crash. “Now we are enter-
ing a new phase, more focused on 
internal issues, like making public 
spending more efficient,” he added.

That task falls to Nicolás Dujo-
vne, a respected macroeconomist 
and former chief economist at 
Banco Galicia, one of Argentina’s 
biggest private banks. He takes 
over as treasury minister after Mr 
Macri split Mr Prat-Gay’s treasury 
and finance ministry into two. 
Luis Caputo, Mr Prat-Gay’s finance 
secretary, was promoted to finance 
minister.

Eduardo Amadeo, a lawmaker 
for Mr Macri’s Republican Proposal 
party who heads the finance com-
mittee in congress, sees a “more 
orthodox” approach to policy under 
Mr Dujovne, who is regarded as a 
fiscal hawk. But that will not make 
it any easier politically to reduce the 
bulging fiscal deficit, which experts 
say is the root cause of recurrent 
economic crises over the last 50 
years.

“I would never have given 30bn 
pesos to the ‘piqueteros’, but they 
were threatening to shut the country 

down for the next six months,” he 
said, referring to Argentina’s activ-
ists to whom the government has 
agreed to pay almost $2bn in social 
programmes and welfare payments 
after congress passed a “social emer-
gency” law last month.

With key midterm legislative 
elections in October, most observers 
believe it will be hard to make head-
way in reducing the fiscal deficit 
next year either.

“Prat-Gay’s major failing was 
on fiscal consolidation, which will 
in turn be Dujovne’s principal 
challenge,” says Nicholas Watson, 
an analyst at Teneo Intelligence in 
London.
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India divided over cash...

Rush to cash in final-salary pensions

Energy challengers call for end to meddling

A 
former pensions min-
ister and several FTSE 
100 executives have 
joined a stampede 
of savers cashing in 

“gold plated” final-salary compa-
ny pensions after transfer offers 
reached record highs this year.

Financial advisers say that 
hundreds of millions of pounds 
have been paid in recent months 
to members of final- salary 
schemes who have not yet retired 
but opted to swap their future 
pension for a cash lump sum.

Final salary, or defined ben-
efit, pensions are considered gold 
plated because they promise a se-

cure, index-linked income for life, 
based on final or career-average 
salary. Most workers today are 
offered defined contribution 
pensions, where there is far less 
certainty over retirement income.

But, while financial advis-
ers regard final-salary pensions 
as highly valuable and worth 
keeping for most savers, thou-

sands have been tempted by 
cash-transfer offers that climbed 
to record highs as bond yields 
plunged after the June Brexit 
vote.

Transfer values have been 
offered at multiples of 30 to 40 
times the projected annual pen-
sion income - and up to 50 times 
in some cases - achieving sums 

of several million pounds for in-
dividuals on high salaries.

The trend has been driven by 
low yields on government bonds, 
which increase the cost to pen-
sion schemes of funding pen-
sions. Paying out cash reduces a 
scheme’s future liabilities. With 
gilt yields edging up again, big 
transfer values may have peaked.

Continued from page A1

Independent companies 
challenging Britain’s big six 
energy suppliers warned 
the government to stop 

meddling in gas and electricity 
markets as ministers consider 
whether more action is needed to 
drive down household bills.

Executives said “blunt instru-
ments” such as price caps risked 
reducing competition and deter-
ring investment - the opposite 
of what the government says it 
wants to achieve. Bill Bullen, 
chief executive of Utilita, one of 
the largest independent energy 
suppliers, told ministers: “Just 
get out the way. You are more a 
problem than a solution.”

His comments, to the Finan-
cial Times, were echoed by Juliet 
Davenport, chief executive of 
Good Energy, another big inde-
pendent supplier. “It is time for 
the government to step back,” 
she said. “More intervention will 
create more uncertainty.”

Such warnings are common-
place from the big six suppliers 
- British Gas, Eon, Npower, EDF, 
Scottish Power and SSE - which 

have been the main target of 
government efforts to increase 
competition in the energy market.

They are more surprising com-
ing from independent suppliers 
and highlight the weariness felt 
across the industry about political 
interference. “We just want to get 
on and compete in a settled policy 
environment,” said an executive 
at a third independent supplier.

Companies had hoped for an 
end to regulatory uncertainty af-
ter the Competition and Markets 
Authority ended a two-year in-
vestigation last June with a series 
of recommendations to promote 
competition and protect vulner-
able consumers.

But Theresa May, prime min-
ister, hinted at further action to 
come when she told the Con-
servative party conference in 
October that it was “not right” 
that so many gas and electric-
ity customers were “stuck on the 
most expensive tariffs”.

Philip Hammond, chancellor, 
said last month that the govern-
ment would “look carefully” at the 
energy sector as part of a green 
paper planned for next spring 
on competition in consumer 

markets.
Ms Davenport, who has built 

Good Energy into one of the 
biggest independent suppliers 
of renewable power, said the 
government should “let the CMA 
proposals play out” rather than 
introducing a raft of additional 
interventions.

The CMA found that British 
households overpaid £1.4bn a 
year between 2012 and 2015 be-
cause of uncompetitive standard 
variable tariffs that about two-
thirds of consumers are signed 
up to.

In response, the competition 
watchdog proposed a price cap 
on pre-payment meters - typically 
used by poorer households - and 
measures to raise awareness 
among consumers of the exis-
tence of cheaper deals.

Over 40 companies have en-
tered the UK consumer energy 
market in the past few years, 
making it the most competitive 
in Europe. However, the benefits 
of this competition are heavily 
concentrated among the roughly 
one-third of customers who shop 
around, while two-thirds overpay 
on standard tariffs.

The year of 2016 was one 
that started in turmoil as 
financial markets every-
where panicked at the 

thought that the Chinese growth 
engine was seizing up. Halfway 
through the year, the UK, the 
world’s fifth-biggest economy, 
shocked investors by voting to 
leave the world’s biggest trading 
bloc. And towards the end of the 
year, voters in the world’s biggest 
economy elected a president who 
seemed bent on starting an all-out 
trade war with the second-largest.

Meanwhile, some prominent 
economists worried that the global 
economy, or at least rich countries, 
had reached a state of “secular 
stagnation”, with sluggish growth 
and low inflation stretching into 
the future.

And yet, as 2016 draws to an 
end, financial markets have settled 
down and the global economy has 
recorded another year of reason-
able growth. In the case of the US, 
the Federal Reserve was sufficient-
ly confident of expansion that it 
repeated its actions of the previous 
year and delivered a quarter-point 
rate increase in December.

What has been going on? It 
might be unfashionable to be nice 
about economic policymakers, 
given the global financial crisis 
and the uncertainties ever since.

But 2016 showed how fiscal and 
monetary policy, properly applied, 
can still work even on economies 
struggling hard for take-off. Still, 
if China is in as bad a fix as the 
more bearish analysts argue, a 
serious dislocation in the Middle 
Kingdom will test the ability of 
their authorities and those in the 
rest of the world to the limit.

The first couple of months of 
the year were dominated by vola-
tile financial markets, particularly 
in emerging economies, as inves-
tors took fright at capital outflow 
from China - and even more at 
the uncertainty and opacity of the 
official response. 
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vow to reform India’s economy 
and tackle some of the vested 
interests he said have held the 
country back. But it was not 
until 2016 that the PM started to 
accelerate some of the measures 
he had promised.

In May, parliament passed 
a bankruptcy code designed to 
clear some of the 14 per cent of 
Indian bank loans that are dis-
tressed. Three months later, MPs 
voted for an amendment to allow 
a national goods and services 
tax, untangling a morass of local 
and regional tax rates that manu-
facturers say make it difficult 
to transport goods across state 
borders. All this, however, was 
put in the shade by the drama of 
demonetisation.

The experiment was all the 
more surprising given the coun-
try’s economy was growing at 
about 7 per cent a year, the fastest 
pace of any big economy. In the 
past 50 days, about a dozen agen-
cies have cut growth forecasts 
for India, while early indications 
show a big fall in car sales and 
other consumer durables.

“You do this kind of exercise 
when the economy is in crisis,” 
says Kunal Kundu, India econo-
mist at Société Générale. “This 
is what you do if there is hyper-
inflation, for example, and you 
need to take drastic action to fix 
it - not in a growing economy of 
1.2bn people.”

Those who support the move 
say demonetisation was the kind 
of shock treatment India needed 
to stop people dealing in cash 
on the black market, thereby 
increasing the tax base.

Before the move, nearly 80 per 
cent of consumer transactions 
were in cash, while the country’s 
tax base is about 10 per cent of 
economic output - below that of 
Brazil, Russia or China.

“We have been tinkering with 
the economy since 1991,” says 
Surjit Bhalla, senior India analyst 
at the Observatory Group, refer-
ring to the year the country began 
to open up its economy.

Theresa May

JOSEPHINE CUMBO

ANDREW WARD



Trump’s windfall is 
likely to fuel deals that 
tread carefully on jobs
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O
n the list of problems 
for 2017, what to 
do with more than 
half a trillion dollars 
of spare cash is the 

kind of conundrum most CEOs 
would love to face.

That is the amount of money 
that just five tech companies - 
Apple, Microsoft, Alphabet, Cisco 
and Oracle - will have swilling 
around in their overseas coffers 
by the end of this year, according 
to rating agency Moody’s. Add 
in the rest of the tech sector, and 
the figure is probably more like 
$650bn. Thanks to a tax holiday 
proposed by president-elect 
Donald Trump, much of that 
money could soon head back 
to the US - though with strings 
attached.

After all the promises made 
during the election campaign, 
many of Mr Trump’s supporters 
have one thing on their mind: 
making sure that money supports 
new jobs. So the incoming presi-
dent will be eager to avoid the 
kind of headlines that followed a 
2004 tax holiday on offshore tax, 

Ch i n a’s  H N A  G r o u p 
bought itself a spot on 
the Fortune 500 list this 
year - not once but twice 

in a span of months - as Chinese 
money flooded into the US cor-
porate sector this year.

HNA closed its $6.5bn buyout 
of software distributor Ingram 
Micro in December, putting it in 
control of the US’s 64th-largest 
company by revenues. A few 
months earlier, the conglomer-
ate, with holdings in insurance, 
airlines and department stores, 
agreed to pay $6.5bn for a 25 per 
cent stake in Hilton Worldwide 
Holdings, which is 254th on the 
list of the biggest companies in 
the US.

Aggressively  acquisi t ive 
groups such as HNA helped China 
dominate cross-border dealmak-
ing in 2016. Companies from 
the country agreed $220.4bn in 
acquisitions, or about 16 per cent 
of global cross border activity, 
according to data from Thomson 
Reuters.

But the record figures for Chi-
na, slightly more than double the 
volume of deals last year, have 
also sparked a fierce backlash 
from regulators in both foreign 
markets and at home.

As regulatory reviews for many 
of the deals struck in 2016 extend 

Hopes for a bright future set to be more muted

when $312bn was repatriated.
Democratic staff in the Senate 

estimated that the 15 companies 
that benefited the most from that 
earlier windfall, far from creating 
employment, actually went on to 
cut more than 20,000 jobs. One 
reason: high cash balances often 
fuel mergers and acquisitions, 
which in turn are usually predi-
cated on greater cost efficiencies.

If Mr Trump hopes to twist 
Big Tech’s arm into hiring more 
people in the US, there are other 
reasons to doubt his chances of 
success. Foremost among them, a 
lack of cash has not been a limit-
ing factor when companies have 
been considering stepping up 
domestic R&D or building new fa-
cilities. The money held offshore 
may be out of reach, but in recent 
years Silicon Valley has been bor-
rowing heavily against those cash 
holdings. Those same five big 
tech companies have $255bn of 
borrowings between them, all of 
which has been available for use 
in their home market.

If they have not expanded 
operations more in the US, then 
it has been because of other, non-
financial limits.

into the new year - ChemChina’s 
$44bn takeover of Swiss agro-
chemical group Syngenta, China’s 
largest-ever cross- border take-
over, included - questions have 
emerged over what kind of Chi-
nese groups will succeed in swal-
lowing up foreign assets in 2017.

“The whole architecture and 
lens through which we evaluate 
Chinese buyers changed during 
2016,” says Colin Banfield, joint 
head of global cross-border merg-
ers and acquisitions at Citi.

“Previously, the test was predi-
cated on whether the Chinese 
buyer could get the deal signed 
up under competitive dynam-
ics. Now, the test is whether post 
signing, they can actually make it 
to the finish line given heightened 
regulatory hurdles in the target 
markets and foreign exchange 
restrictions.”

Regulators around the world 
have come down hard on Chinese 
investment this year, often citing 
vague national security concerns.

The Australian Treasury, for 
example, said in August that 
China’s State Grid would not be 
allowed to take over Ausgrid for 
$7.5bn. Deals inked in Germany, 
the Netherlands and Norway were 
upended this year by the Commit-
tee on Foreign Investment in the 
US on grounds that the national 
assets involved in the acquisitions 
presented risks to US security.

The Consumer Electronics 
Show in Las Vegas attracts 
thousands of exhibitors 
and attendees searching 

for the next big thing, with this 
year set to feature a cornuco-
pia of technological innovation 
from connected fridges to drones, 
smartwatches and virtual reality 
headsets.

Yet as the annual gadget jambo-
ree gets under way again this week, 
many in the tech industry are now 
facing the reality that there might 
never be another innovation like 
the smartphone. Apple’s original 
iPhone was unveiled by Steve Jobs 
the same week as the event exactly 
a decade ago - and the worry is that 
the industry’s most overhyped gad-
gets are failing to establish a similar 

connection with consumers.
“We are just not seeing huge 

swings of growth anywhere,” says 
Ben Bajarin, analyst at Creative 
Strategies. “We’re really not go-
ing to see a category that is a true 
‘hockey stick’, and a long sustain-
able one, like the ones we’ve seen 
with phones and PCs.”

It is a puzzle that even Apple 
itself has not yet been able to solve. 
The iPad saw rapid growth soon af-
ter its introduction in 2010 but sales 
have declined year-on-year since 
the peak in 2013. New hardware 
such as Apple Watch and its TV set-
top box were not enough to offset 
the iPhone’s decline last year as the 
smartphone market has slowed.

Hype around the Apple Watch 
when it was launched in 2014 set 
expectations racing that wearable 
technology was the next hot mar-

ket, attracting established players 
including Samsung and Huawei 
as well as start-ups such as Pebble.

Now, however, analysts are 
slashing their forecasts for wear-
ables, as some manufacturers 
bow out of the market altogether. 
Pebble’s main assets were snapped 
up by Fitbit in a fire sale while Mo-
torola has said it has no near-term 
plans to launch another smart-
watch, saying wearables “do not 
have broad enough appeal”.

Ahead of the holiday sales sea-
son, researchers at IDC found the 
wearables market grew just 3.1 per 
cent in the third quarter, with basic, 
low-cost fitness trackers outpacing 
more sophisticated smartwatches.

James Park, chief executive of 
Fitbit, which is the market leader 
by sales, is more optimistic about 
the wearables industry. 

China M&A flurry sparks backlash

US mortgage lenders are 
heading for the quiet-
est year for refinancings 
since 2000 as rising inter-

est rates are expected to turn some 
borrowers off the deals, hitting what 
has been an important source of 
revenue for the industry.

American homeowners have 
rushed to take advantage of the 
drop in interest rates to historic 
lows through refinancings, which 
allow them to lock in cheaper mort-
gages in return for a fee.

About $8.2tn worth of refinanc-
ings have been completed through 
an estimated 30m transactions 
since 2009. About $901bn are set to 
be done in 2016, an annual rise of 
16 per cent, according to the Mort-
gage Bankers Association.

However, the boom is set to end 
in 2017. The MBA forecasts that the 
value of refinancings will almost 

halve to $479bn, the lowest in 17 
years. It predicts that roughly $50bn 
of the drop will be due to the Fed-
eral Reserve’s plans to raise rates. 
Based on the average refinancing 
value of $273,000, that equates 
to a reduction of about 183,000 
transactions.

The MBA estimates refinanc-
ings will decline further in 2018 to 
$410bn and in the following year 
to $395bn.

Higher interest rates should, 
overall, still be a boon for the bank-
ing industry. Banks are expected to 
be able to push up interest charges 
on loans while keeping deposit 
rates on hold - pocketing the dif-
ference.

US banking stocks have rallied 
about 25 per cent on average since 
October as investors anticipate that 
rising rates will boost profits. The 
benchmark 30 year mortgage rate 
tracked by Bankrate.com has risen 
from 3.36 per cent to 4.17 per cent 

over the same timeframe.
Lenders are expecting the pri-

mary mortgage market to remain 
resilient, despite rising interest 
rates. The MBA has forecast $1.09tn 
worth of purchase originations 
next year, an annual rise of 10 per 
cent - assuming further job growth, 
higher wages and rising house 
prices.

Yet the forecast decline for the 
refinancing business shows some 
of the drawbacks for lenders, such 
as Wells Fargo and Bank of Amer-
ica, from tightening monetary 
policy.

Customers are typically charged 
about $2,000 to refinance, so the 
transactions only make sense if 
interest rates have fallen by at least 
50 or 75 basis points since the 
original loan was taken out. Dwin-
dling numbers of consumers are 
expected to find further refinanc-
ings worthwhile because rates have 
been so low for so long. 

US mortgage business run set to end

RICHARD WATERS
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W
elcome to a new 
year and the press-
ing market issues 
facing investors as 
they look to put 

money to work and navigate 2017.
Geopolitical surprises upended 

expectations last year and few pre-
dicted that 2016 would end with a 
global bull market in equities, while 
bond yields remain relatively low. 
Will strategists be any better at fore-
casting this time around? Here are 
the big questions that will preoccupy 
investors as the first trading days of 
the year unfold.

Investors have taken a leap of 
faith that the combination of fiscal 
stimulus and less onerous regula-
tions for many businesses under 
president-elect Donald Trump will 
ignite the US economy and call time 
on the era of lacklustre growth and 
slumbering bond yields. In turn, 
the long-mooted great rotation has 
begun, with money leaving bonds 
and flowing into equities.

The S&P 500, Dow Jones Indus-
trial Average, Nasdaq Composite 
and Russell 2000 of small capitalisa-
tion stocks have all hit highs since 
November 8.

The yield on the 10-year US Trea-
sury, meanwhile, has jumped from a 
low of 1.32 per cent in July to 2.5 per 
cent, as bond investors contemplate 
faster economic growth and higher 
rates ahead.

Yet is it too much, too soon, espe-
cially for a stock market many had 
judged to be expensive? A stronger 
dollar also looms over multinational 
US companies, offsetting cuts in 
taxes and regulation.

“Wall Street tends to get ahead of 
itself at times, and this appears to be 
one of those,” says Jenny Jones, head 
of US small and mid-cap equities at 
Schroders. “We do believe [Trump] 
will achieve many of his goals, but 
they seem to be close to fully priced 
now and they could take nine-18 
months to accomplish. That leaves 
a lot of room for disappointment.”

It may be only the eighth most 
traded currency pair, but euro-
sterling price action offers a gauge 
for political risk as well as strong 
trading opportunities in 2017.

Talk of “hard Brexit” in which the 
UK forgoes single-market access to 
have full control over its borders 
has resulted in investors marking 
down the value of UK assets - sell-
ing the pound - and has cast doubt 
over London’s position as one of the 
world’s biggest financial centres.

Weakness in the euro against the 
pound on the back of Brexit develop-
ments would suggest a reduction in 
investors’ Brexit risk premium. Ste-
ven Saywell at BNP Paribas believes 
euro-sterling will fall. “Sterling is at 
an extreme pricing, it is vulnerable to 
positive surprises and a weakening 
in hard Brexit,” he says.

An outlandish prediction from 
Saxo Bank even has the euro falling 
to 73p on the basis that the EU will 
be forced by migration pressures in 
Europe to cede ground to the UK.

There is also the matter of what 

Brexit means for the future of the 
euro with France, Holland, Italy and 
Germany holding elections in 2017. 
If anti-euro movements gain the up-
per hand elsewhere, even Germany 
may reassess saving it, say Deutsche 
Bank group’s chief economist David 
Folkerts-Landau and chief German 
economist Stefan Schneider. “The 
pros of a single currency probably 
outweigh the cons for Germany - 
not least because its own currency 
would massively appreciate.”

Oil supply from the world’s big-
gest producers will be in focus from 
the first trading day of January as 
market participants assess the extent 
to which countries such as Saudi 
Arabia and Russia reduce produc-
tion following a global deal to cut 
supplies for the first time since the 
global financial crisis.

There will also be keen interest 
in the return of US shale oil and the 
sustainability of supply recoveries by 
Libya and Nigeria, conflict-ridden 
nations that were left out of the out-
put cut agreement.

The outcome of these unknowns 
will determine when oil supply and 
demand come into balance in 2017 
and whether prices will remain 
above $50 a barrel. “Until we start 
to get answers, the debates will 
continue,” says Michael Wittner at 
Société Générale. “Until then, we 
believe that markets will enter a 
‘wait and see’ mode; crude prices 
are likely to start trading within a 
relatively wide range”.

If Opec members and co-oper-
ating countries such as Russia suc-
ceed, they could finally draw down 
tanks brimming with excess crude 
- helping to end the commodity 
supply glut. The Bloomberg Com-
modity Index (BCOM), a basket of 
22 futures contracts, rose nearly 12 
per cent in 2016, its first annual rise 
since 2010. Alongside oil, industrial 

metals such as zinc and copper have 
also been climbing on hopes that 
stronger global growth will underpin 
demand.

Banking equity indices in Japan, 
Europe and the US posted double-
digit gains in the second half of 2016, 
marking a change of fortunes from 
earlier in the year when the sector 
was beset by worries about profit-
ability erosion amid low and nega-
tive interest rates, strict regulation 
and fines for bad behaviour.

According to investors, one of the 
most important causes for optimism 
is the prospect of higher interest rates 
on stronger economic growth as 
policy gears switch from monetary 
to fiscal measures in the coming year. 
Rising long-term bond yields help 
banks by boosting their net interest 
margin - the difference between 
the rates on their borrowing and 
lending. “We remain broadly bull-
ish on banks as a sector,” says Mark 
Dowding, partner at BlueBay Asset 
Management.

But the rebound will face a stern 
test, particularly in Europe where the 
health of the sector is in question. 
European banks are on course to be 
worth 0.68 times analyst estimates 
for the book value of their assets at 
the end of 2016. For all the share 
price movement, the valuation is 
less generous than it was a year ago.

The last time there was a substan-
tial and rapid rise in US government 
bond yields was over two decades 
ago - in 1994. At the time, much of the 
financial world failed to anticipate 
the speed and pace of rate increases 
announced by the Federal Reserve 
- which led the yield on 10-year Trea-
suries to jump 2 percentage points in 
the space of five months.

Complacency this time around 
may be of a different kind. Investors 
appear to see a pro-growth Federal 
Reserve under Janet Yellen and ex-

pect three more rate raises in 2017.
Philippe Ithurbide, global head of 

research for Amundi Asset Manage-
ment says: “It is difficult to under-
stand the message: how to have at 
the same time stronger growth, a 
weaker dollar and a more restric-
tive monetary policy?”

Real economic growth in the 
US is running at about 2 per cent, 
as is the rate of inflation, while the 
unemployment rate is low, figures 
which would have normally sug-
gested a much higher level for 
interest rates. Should the Fed move 
too fast the repercussions could 
be severe. Six of the 12 tightening 
cycles since 1945 have resulted in 
a US recession within two years.

Has the EM tantrum got fur-
ther to run?

Donald Trump’s election win 
intensified a rout in developing 
economy assets that spurred net 
redemptions from emerging mar-
ket equity and bond funds at a pace 
not seen since the US bond taper 
tantrum of 2013.

The Mexican peso and Turk-
ish lira plumbed record lows, as 
the post-election “Trump trade” 
spurred a stronger dollar and 
higher bond yields. Only Russia ap-
peared to escape the trend, thanks 
in part to discernible warmth 
between Donald Trump and Vladi-
mir Putin.

With capital flowing out of 
China in spite of efforts to stem 
it, and markets expecting further 
US rate rises in 2017, the largest 
investors in emerging markets are 
focusing on differentiation and 
“managing risk”.

“Questions remain with re-
spect to how a Trump administra-
tion will deal with issues of trade 
and protectionism and whether 
campaign promises in relation to 
tariffs and trade deals materialise 

into something significant,” says 
Pierre-Yves Bareau, head of emerg-
ing market debt at JPMorgan Asset 
Management.

The recent dearth of listings 
made last year the slowest for US 
IPOs since 2003 - but there are 
hopes of a rebound.

“There will be a significant pick-
up [in listings] in 2017, and this will 
probably become most evident in 
the second quarter,” predicts JD 
Moriarty, head of Americas equity 
capital markets at Bank of America 
Merrill Lynch.

Bankers say the post-election 
equity rally and positive perfor-
mance of 2016 deals bode well for a 
pick-up in activity next year. In con-
trast to 2015 deals, which ended 
that year down 6.5 per cent, 2016 
listings are up on average by about 
20 per cent, according to Dealogic.

Markets outlook: the big issues facing investors in 2017
FT REPORTERS
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5 trends that will brighten oil sector  

E
arly signing of the agreement 
on exiting  Joint Venture (JV) 
cash call by the minister  of 
state for petroleum and com-
mitments by both govern-

ment and international oil  companies 
(IOC) to the tenets of the agreements 
will reshape the industry for greater 
impact in 2017, some operators say.

 They also believe that its effective 
implementation and resolution of the 
militancy issues in the Niger delta 
in 2017 will usher in prosperity and 
increase the activity level and more 
revenue for government.

 But they were quick to challenge 
government on evolving creative and 
sustainable methods in finding solution 
to the Niger delta crisis.

 Observers say the country needs 
a sense of urgency because this is the 
goose that lays the golden egg. Nige-
ria’s economic survival cannot happen 
without resolution of the Niger delta 
debacle. No sacrifice is too much. All 
critical stakeholders must try and solve 
this. It is in the interest of the govt, IOC’s 
and Niger Deltans that peace is restored 
in the region, some stakeholders say. 

 According to Bank –Anthony Okora-
for, the president Petroleum Technol-
ogy Association of Nigeria (PETAN), 
passing of the Petroleum Industry ( PIB) 
bill that has eluded the senate in the 
past ten years will restore confidence 
to investors and encourage those sit-
ting on the fence that Nigeria is ready 
for business and the policies are clear. 
There is a big push by the senate leader-
ship led by Bukola Saraki and chairman 
upstream Senator Tayo Alasoadura to 
pass the PIB this year.

 He also believes that oil prices may 
stabilize at $60/bbl in 2017. This will re-
sult in more activities in 2017 just as he 
believes that any major discovery in the 
frontier basins will be a turning point 
in Nigerians energy security landscape

 “The appointment of an industry 
experienced ES and board into NCDMB 
will streamline the NCF management 
in 2017 and pursue the implementa-
tion of the Norgic act using Egina as a 
minimum baseline”, he said

OLUSOLA BELLO

 “2017 may see the first EPCI consor-
tium managed by Nigerian contractors 
unlike in the past where major EPCI’s 
are managed by expatriate companies. 
This will create and leave value in the 
country. This will be a major turning 
point in our country’s development.

 All this will be possible if we can 
create a sustainable and innovative 
peace in the Niger delta, create trust 
between all the critical stakeholders 
and maintain sanctity of contracts and 
finally come up with business friendly 
and less bureaucratic fiscal and business 
policies”

  Biodun Adesanya, President Nigeria 
Association of Petroleum Exploration-
ists (NAPE) said that 2017 could be a 
challenging one given the fact that the 
rate of vandalisation of oil pipelines in 
the industry is still on the high side.

   He said if this issue is not resolved 
amicably by both the government and 

the Niger Delta stakeholders, it would 
impact negatively on the revenue pro-
file of the government thereby making 

Analysts...
Continued from page A4
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Nigerian port users, Anakebe further 
said, expect the Federal Government to 
rehabilitate the access roads leading to 
the major seaports in Lagos, Apapa and 
Tin-Can Island ports to ease movement 
of consignments in and out of the ports.

He further observed the need to 
move tanker trailers away from queu-
ing on the port access roads for ease of 
access into the port.   

Anakebe, who noted that the econo-
my in 2017 would be driven by upcom-
ing industries, said that more importers 
would be investing on importation of 

raw materials, which would in turn 
raise the volume of imports at the port.

“Many companies, now bring in raw 
materials for production and in 2017, 
more companies will be hauling pro-
duction components and machineries 
to drive local production of goods and 
service in the coming year.

“Apart from this, the ban on importa-
tion of vehicles through land borders 
if well implemented, will increase the 
volume of vehicles imported through 
Lagos ports, which would in turn lead 
to increased revenue generated by 
the Nigeria Customs Services (NCS) 
into Federal Government coffers,” he 
explained.

Jonathan Nicole, president of Ship-
pers Association of Lagos State ob-
served that a little relaxation on ex-
change control by CBN, and allowing 
only banks to control sales of FX in the 
fourth quarter of 2016, has enabled the 
importation of few commodities into 
the country.    

“We believe that with the kind of 
presentations made to the Federal Gov-
ernment by various organisations, we 
are hopeful that 2017 will be better for 
both import and export business. We 
also expect the government to inculcate 
the sanity required in the port system 
and every other thing will fall in place,” 
said Nicole.

Emmanuel Nwabunwanne, a Lagos 
based importer, who lamented on the 
scarcity of foreign exchange and deval-
uation of naira in limiting foreign trade 
and reducing import volume in 2016, 
said the future of the nation’s economy 
lies in the hands of the national eco-
nomic management team, whose role 
is to make strategic economic decisions 
that would drive the economy.  

“Export business is looking up and 
may be a major driver of the economy 
in 2017 because investors are making 
serious plans and positioning to take 
advantage of the Federal Government’s 
economic diversification especially in 
the area of agriculture,” he added.

it difficult for the country to get out of 
recession.

He wants an ingenious approach 
towards resolving the issue.   In spite 
of this, the NAPE boss however sees 
renewed activities in the sedimentary 
basin.

 Koyede Adeleke, senior vice presi-
dent Rousel Smith group is however 
not impressed with what the industry 
witnessed in 2016 and therefore would 
not see much difference this year.

 “2017, to be honest I don’t see it any 
better, yes there might be  the predic-
tions  from some quarters that the price 
of  crude oil would go up, but to what 
extent and to what period would the  
increase  in price go.?  We are talking 
about sustainable growth. What extent 
would it get, would it get to $60 a bar-
rel or $70 a barrel, i don’t know nor do i 
have the answer to that. The year 2017 
should be as tough as 2016 if not worse”

“The appointment of 
an industry experienced 
ES and board into NCDMB 

will streamline the NCF 
management in 2017 and 
pursue the implementa-
tion of the Norgic act us-
ing Egina as a minimum 

baseline”
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Retailers seek policy to drive 
demand, slash production cost

T
he Nigeria Retail In-
vestors Group (NRI) 
is canvassing for an 
economic policy tar-
geted at stimulating 

aggregate demand through a 
combination of fiscally harmon-
ised tax incentives.

According to the retailers, 
the Federal Government must 
reduce the cost basis for utilising 
domestic inputs for manufactur-
ers.

In a  statement s igne d 
by Ugo Obi-Chukwu and                                          
Tunji Andrews, NRI coordina-
tors, the group said the  budget 
plan should contain initiatives 
which seek to reduce operational 
(labour, power and logistics), 
regulatory and financing bottle-
necks associated with accessing 
local resources.

“There is a need to have a 
credible debt raising plan to fund 
projected fiscal deficit, which 
does not impose higher domestic 
borrowing costs on businesses, 
that is, back-door financial re-
pression,” the group said in the 
statement.

The group said given the cu-
mulative impact of Nigeria’s 36 
states and their currently dire 
fiscal conditions, the Federal 
Government should assume a 

…express doubt on key budget assumptions
ODINAKA ANUDU

greater burden of state problems 
on the condition that sub-nation-
al entities accept a framework 
of strict fiscal discipline and ac-
countability.

NRI regretted that 2016 would 
go down as one of the darkest 
years in Nigeria’s economic 
history, since all the major eco-
nomic indicators such as GDP, 
employment, fuel prices, among 

others, pointed to a marked dete-
rioration in the economy.

The 2017 budget is based on 
a benchmark crude oil price of 
US$42.5 per barrel; an oil pro-
duction estimate of 2.2 million 
barrels per day; and an average 
exchange rate of N305 to the US 
dollar.

“On oil revenue, granted the 
price and exchange rate as-

sumptions appear conservative 
for oil receipts, the production 
estimates imply that the FGN 
is betting on a peace deal with 
the militants and on a sizeable 
windfall from the removal of 
JV cash calls. The FG has raised 
its projections of revenue from 
oil from ₦820 billion in 2016, 
to ₦1.985 trillion in 2017. These 
projections seem overly opti-

mistic. FG Oil revenue as at H2 
2016 stood at ₦406 billion,” the 
group stated.

It recommended that non-oil 
assumptions should reflect a 
more subdued pace of economic 
expansion, as weak corporate 
profitability and import demand 
curtailment measures are still in 
place.

The group said insisting on 
using the N305/$ as the official 
exchange rate risks driving genu-
ine business transactions under-
ground resulting in lost revenue 
for the FG, stressing that a more 
realistic exchange rate policy 
which clears the market would 
be preferred.

“Despite a low debt-to-GDP 
ratio, it is alarming that Nigeria’s 
debt service is now 34 percent of 
the projected revenue, a statistic 
that shows the fiscal revenue 
weakness of the Federal Govern-
ment,” NRI said.

The group advised policy-
makers to learn from 2016’s 
mistakes, free their mind set 
from ideological biases and adopt 
greater realism on the revenue 
constraints on the fiscal space, 
while giving greater impetus to 
private initiative in addressing 
the demand and supply shocks 
Nigeria is currently grappling 
with.

Five issues...
Continued from page A6

tion of 30 million litres per day, 
this would come to about N1.65 bil-
lion daily and N602 billion in 2017.

 Since the government has not 
budgeted for subsidies in 2017, this 
loss would have to be solely borne 
by the NNPC, which will show it 
in its books as losses in 2017. This 
means that any hopes of NNPC 
returning to profit in 2017 are no 
longer possible. The reluctance to 
do away with subsidies also means 
that the NNPC is likely to end up 
as the sole importer of the product 
this year, raising the risk of the 
country seeing a return of the 
fuel queues that became a com-
mon sight before the government 
raised fuel prices in May 2016.

If at some point, the govern-
ment finds it unsustainable to 
subsidise fuel price, then Nigerians 
will likely see a steep rise in the 
price of the commodity and a re-
turn on inflationary pressure that 
could see inflation rise into high 
double digits this year.

 Power sector pricing reforms
An unresolved challenge fac-

ing the Nigerian power sector is 
market reflective tariff. Another 
way of saying a pricing of power 
consumption in a way that allows 
providers of power to recover 
their cost of operation. Current av-
erage price per kilowatt of electric-
ity consumed is N45 but sources 
in the power industry claim that 
a cost reflective tariff will be 
anywhere between a N100 per 
kilowatt and N120 per kilowatt.

The economic assumptions 
contained in MYTO II (Multi Year 
Tariff Order) based on which the 
current power tariff was set has 
since been overtaken by new reali-
ties. Two of the key assumptions of 
MYTO 11, an inflation rate of 7.9% 
and an exchange rate of N166.15 
are no longer realistic given the 
current inflation rate of 18.5% and 
official exchange rate of N305 to 
the US$.

 This has led to calls by play-
ers in the industry for the whole 
MYTO pricing structure to be dis-
carded, as it no longer represents 
the reality in the industry. But fol-

lowing the significant resistance 
that occurred over the February 
2016 increase in tariffs, which 
many argue has not been fol-
lowed by any significant increase 
in power supply, there is little 
political will to push for further 
increases in power tariff. However, 
without an adjustment in power 
prices, the sector will continue to 
struggle. The most likely scenario 
is for the government to push for 
an increase in power supply and 
try to attain some level of stability 
before agreeing to a tariff hike. The 
chances that it will happen this 
year are slim. But if it happens, 
then expect to see another cost 
push impact on inflation in the 
year, which will be a significant 
burden for a hard-pressed Nige-
rian population.

 Petroleum bills
The Senate concluded public 

hearing on the Petroleum Industry 
Governance Bill (PIGB) just before 
they went on recess in December. 
This has raised expectations that 
the PIGB will be passed before 
March this year and possibly 
signed into law latest by June this 

year. Meanwhile, the ministry of 
petroleum resources is also said to 
have submitted three other bills 
covering the fiscal framework, 
host community fund and gov-
ernance framework for the oil 
and gas industry to the House of 
Representatives.

 This signals that the endless 
wait for a proper and modern law 
to guide petroleum exploration in 
the country will most likely end 
this year when all these bills are 
debated and passed. The absence 
of clear laws guiding oil and gas 
operations in the country has 
been blamed for a sharp decline 
in investments inflow into the 
oil and gas sector. Sources in the 
industry say as much as $15 billion 
in annual investments have been 
put on hold in the sector due to the 
uncertainty over the laws guiding 
operations in the sector. If these 
laws are passed this year, it will 
spark a significant revival in oil 
and gas activities in the country.

 Peace in the Niger Delta 
The bigger puzzle for the gov-

ernment is how achieve peace 
in the Niger Delta in 2017 as this 

will have a direct impact on crude 
oil production and consequently 
government revenues. As shown 
in earlier analysis, if the govern-
ment is able to achieve 2.0 mbpd 
per day in crude oil production, 
revenues from crude oil would 
more than double to N4.5 trillion 
this year as against the estimated 
N1.5 trillion lost to restiveness in 
the Niger Delta in 2016.

 The lull in attacks in the region 
in the last quarter of 2016 saw oil 
production jump from an average 
of 1.4 mbpd to about 1.7 mbpd, 
resulting in the country’s external 
reserves adding about US$1.7 bil-
lion from November to December. 
Sources in the oil and gas industry 
have called on the government to 
pursue dialogue with more inten-
sity, as use of force is not likely to 
resolve the attacks on oil and as-
sets and will be costly to sustain. 
However, there are strong indica-
tions that the attacks on oil assets 
will not be as bad as witnessed in 
the 2016 due to increased security 
in the region, which would stop 
the opportunistic attacks that was 
rampant in 2016.



G
overnment’s early 
resolution of issues 
such as vandalisation 
of oil/gas facilities 
and securitization, 

among others that bedeviled 
the sector in 2016 would bring 
the much needed investments, 
industry watchers say.

Also the unfavourable gas 
policy occasioned by high tariff 
and price have discouraged in-
vestments in the sector resulting 
in inadequacy of gas supply for 
local consumption

Dada Thomas, managing 
director, Frontier Oil Limited ob-
serves that right pricing would 
ensure attract investors into the 
sector thereby making it more 
profitable, particularly for indig-
enous companies.

 “In the year 2017, the only 
incentive that would encourage 
indigenous companies to invest 
in gas for domestic use is if gov-
ernment provides an enabling 
environment” Thomas said.

The chief executive further 
said that freeing gas for local 
investors is the first step towards 
encouraging willing investors 
to develop gas for the domestic 
market.

“A gas project 70 percent of 
it is in dollars because of the 

Policy implementation to drive 
investment in oil/gas sector

technology, the equipment is not 
resident in Nigeria. You have to 
spend dollars to get a gas project 
going. So if government does not 
address this investment and in-
come currency mix match, there 
will be no future investment in 
gas project in Nigeria” he said.

The industry operator ob-
serves that Nigeria has never 
had a good history when it 
comes to policy implementation. 
“I would advocate that there 
should be a policy implementa-
tion monitoring committee of 
some sort which should consist 
of industry professional, govern-
ment and ministry personnel to 
follow up on these policies.

“These policies have time 
table which is a good intent. It 
should show the time frame 
when each policy should be 
achieved. They need to monitor 
the implementation of these 
policies. When this is done, I 
think we will see an appreciable 
improvement in the oil and gas 
sector in the coming years. But 
we got to have commitment 
from government by all of the 
stakeholders”, Dada said.

He opine that the gas policy is 
a step in the right direction and 
if government take into account 
the kind of comments stakehold-
ers have made, I think we will 
have a good document.

Budgetary allocation to education shows no break in pattern

O
u t l o o k  f o r  t h e 
education sector 
would depend on 
both macro and 
micro economic 

indices since these are func-
tions of income and expenditure 
which affect access to and qual-
ity of education.

At the macro level, budgetary 
allocation to education has not 
shown there will be dramatic 
changes. Recurrent expenditure 
of N398.01 billion in the 2017 
budget of N7.2 trillion represents 
5.41 percent of the total budget, 
a reduction by 1 percent from 
the 6.1 percent allocated in 2016.

Stakeholders see it as dis-
heartening the meager alloca-
tion to the education in the 
2017 budget, “it is a sign that 
the government is not ready to 
deal with the problems in the 
sector, such as infrastructure 

STEPHEN ONYEKWELU deficit and low staff morale at 
Federal universities.” lamented 
Yunus Dauda, lecturer, Faculty 
of Management Science at the 
Lagos State University.

Regardless of the clamour 
for an improvement in the bud-
getary allocation to a pivotal 
sector like education, industry 
stakeholders have described 
the N398.01 billion, which rep-
resents 5.41 percent of the pro-
posed 2017 budget, as counter-
productive for the economy.

The United Nations Educa-
tional, Scientific and Cultural 
Organisation (UNESCO) recom-
mends 26 per cent budgetary 
allocation to education. Experts 
say Nigeria should raise budget-
ary allocation to education to 30 
per cent.

Chinedu Duru, a Lagos-based 
education consultant, says the 
percentage decrease is a clear 
indication that there is really 

no encouraging signs that the 
present administration wants 
rapid growth for a sector that has 
over the years been somewhat 
neglected.

“The proposed budget for 
education, which witnessed a 
drop in percentage terms from 
that of 2016, will further put 
strain on resources the educa-

tion sector will operate with in 
2017,” he said.

Ghana allocates 23.1 per cent 
of its annual budget to educa-
tion, which is second highest 
among the 10 neighbouring 
countries. Among the Economic 
Community of West African 
States (ECOWAS) sub-region, 
Ghana ranks 2nd in terms of 

share of Government expendi-
ture allocated to education after 
Cote d’Ivoire. 

The three countries with low-
est shares are: Liberia (12.1 per 
cent), Cape Verde (13.8 per cent) 
and Benin (15.9 per cent). In the 
light of this, Nigeria is one of the 
nations in the ECOWAS sub-
regions that allocate the least to 
education.

Clay Neff, Chairman, Oil Pro-
ducers Trade Section (OPTS) in 
a recent presentation recom-
mended that in 2017 part of 
measures the federal govern-
ment needs to put in place to ef-
fectively unlock the gas sector is 
to implement the Gas Supply Ag-
gregation Agreements contract 
Regime; Transition to a willing 
buyer / willing seller gas market.

Neff opine that government 
ensure a power tariff that pro-

vides a commercial return, Set 
globally competitive fiscals for 
gas, attract investment in gas 
infrastructure development 
and complete critical National 
Integrated Power Project (NIPP) 
transmission lines.

According to him, a sure way 
to drive the oil and gas sector 
forward for the managers of 
Nigeria economy is “Maintain 
stable policies, laws and regula-
tions, Have efficient and effec-

KELECHI EWUZIE 

tive regulatory bodies, Honor 
contracts and maintain access to 
an independent and fair mecha-
nism for timely resolution and 
ensure security of life and prop-
erty, eliminate structural factors 
that increase operating and 
capital costs”.

He further said that in 2017 
if the federal commits not just 
in principle but actually settle 

Continues on Page A16

2017OUTLOOK
A15BUSINESS  DAYC002D5556Tuesday 03 January 2017



Marketing communication sector 
predicates survival on government budget

T
he integrated marketing 
communication industry 
operators indeed saw the 
worst period in their busi-
ness operation in 2016 but 

what is puzzling and perplexing is that 
they cannot predict 2017 as it still looks 
dark. This has therefore put them in 
to more precarious situation in terms 
of committing themselves to further 
investments and taking business risks.

Outdoor
“In fact, 2016 is the worst year in 

my business life”, says Tunde Adedo-
yin, President of Outdoor Advertising 
Association of Nigeria, OAAN. Ad-
edoyin told BusinessDay that players 
are cutting cost, laying off staff. “It is a 
pity we have to do this”, he said.

In 2015, the total advertising spend 
in outdoor industry was N20.1 bn 
which was though a decline from 
N28.1 bn the industry recorded in 
2011, but Adedoyin feared that the 
spend would further drop in 2016 
due to huge budget cut by advertisers 
occasioned by recession.

Adedoyin who estimated that 
more than 60 percent of operators 
in outdoor business would not break 
even in 2016 was equally not optimis-
tic for 2017 as he said “the signs are not 
there yet”.

Adedoyin who is president of the 
over 80-member OAAN estimates that 
the struggling industry had actually 
recorded further declines in its billings 
this year on account of cancellation of 
contracts by advertising companies 
and outright non-patronage resulting 
in the rising number of vacant bill-
boards around major cities in Nigeria.

 Adedoyin, who attributed the 
industry’s ordeal to recession and 
government policies, which have 
adversely affected corporate orga-
nizations and impacted heavily on 
their advertising structure, expressed 
concern about rising vacant billboards 
around the country.

 “Recession has led to huge cut in 
advert budget this year leading to over 
50 percent vacant billboards in Lagos, 
Abuja, Port-Harcourt and Kano zones 
alone which are our primary markets”. 
He also estimated that the industry 
has lost over 70 percent in secondary 
markets, he told BusinessDay earlier.

“Many businesses are not too con-
versant of government direction as 
exchange rate is affecting them hard. 
Once the companies are not operating 
at optimal capacity, they would not 
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advertise at full capacity”, he said.
He had within the year said that 

“Primary among the issues that have 
seriously challenged our practice is the 
emerging unfriendly environment to 
profitably engage in outdoor advertis-
ing practice in Nigeria, occasioned by 
the almost suffocating regulations, 
very high financial demands by way 
of outrageous and unjustifiable per-
mit fees. Policies of the signage and 
advertising agencies and their likes 
that have now mushroomed across 
the country both at the states and 
federal levels leading clients to either 
cut down drastically on their budget 
or out rightly abandon us for other 
media platforms such as digital media.”

Public Relations
The OAAN’s story is not different 

in Public Relations subsector of the 
integrated marketing sector as Israel 
Opayemi, the strategist at Chain Reac-
tions, a public relations firm based in 
Lagos said 2016 was no doubt a chal-
lenging year for the industry.

He however said that the beautiful 
side of the challenging time in 2016 
was that it challenged operators to 
be more creative as clients look for 
more value.

For 2017, Opayemi believed it 
would be a good year if there is com-
mitment by government on capital 
expenditure. He however was cau-
tious that “businesses would not spend 
when they have not seen the mon-

etary and fiscal policy of government”
Last one year had seen massive 

job losses in various sectors including 
the marketing communication sector.

This scenario is not peculiar to the 
private sector; the public sector has not 
fared better. Not only are most states of 
the federation unable to pay workers’ 
salaries regularly, a good number of 
states are under intense pressure to 
cut down their workforce. 

Media Monitoring
Creative agencies, Media buy-

ing firms, Below the line companies 
are not spared in the difficult envi-
ronment. Earlier in the year, Bayo 
Odeyinde, the COO of CCM, a media 
monitory firm, based in Lagos told 
BusinessDay that recession, inflation, 
epileptic power supply challenges 
are hitting the industry. According to 
him these challenges are in addition 
to the challenge of getting the vast 
majority of advertisers to appreciate 
the importance and value of media 
monitoring in the Nigerian advertising 
environment where media compli-
ance is the #1 issue. 

Survival strategy
Within the year, Biodun Shobanjo, 

Chairman of Troika Group asked play-
ers in the outdoor advertising industry 
to seek mergers and acquisition as was 
done in the banking industry in order 
to survive the economic hardship in 
the country.

Shobanjo said the proliferation 
of outdoor agencies in the face of 
dwindling patronage will led to the 
closure of some agencies and loss of 
job except there is a concerted effort 
by agencies to merge. “When you 
have an economy that is no longer 
vibrant, one of the first casualties is the 
integrated marketing communications 
sector which is why operators have to 
innovate or die. There is no reason to 
have so many outdoor agencies chock-
ing the industry when they could 
converge to be stronger and more effi-
cient, “ Shobanjo said while delivering 
a paper titled The Indices of a Vibrant 
Economy: Outdoor Advertising as a 
Catalyst  at the 10th annual Poster 
Awards of the Outdoor Advertising 
Agencies of Nigerian(OAAN) in Lagos 
recently.

 The doyen of marketing commu-
nication in Nigeria said that   France 
has just five out of home agencies 
likewise many other civilised coun-
tries. Shobanjo said over regulation is 
also killing the industry noting that 
no global outdoor organization would 
want to practice in Nigeria because the 
regulations would kill them.

The suggestion is not without 
being creative and innovative. The 
managing director of X3M Ideas be-
lieves that sooner of later, the industry 
would witness M&As as of growing 
the industry.

Policy...
Continued from page A15

the outstanding debts, establish 
bankable credit support facilities 
for future gas sales then the sec-
tor would surely grow.

Industry experts have sadly 

identified as a big problem for 
successive government the will-
ingness to drive to a logical con-
clusion any good policy, While in 
the past several strategic govern-
ment policy have been drafted 
and allowed to gather dust in 
the shelve of government offices, 
it is the expectation of industry 

experts and operators that this 
policy document as typified by 
the 7Big Wins would be allowed 
to function effectively as this 
may be the succour that the oil 
and gas industry need to thrive. 
In the views of Tolulope Ader-
emi, an energy expert, Govern-
ment must get the framework 

right if it intends to come out of 
this recession. Although, there 
has been sterling efforts at diver-
sifying the Nigerian economy, it 
is clear that our budget will con-
tinue to be funded either by our 
receipts from the oil & gas sector 
or from external borrowings.

“Creating an enabling envi-

ronment therefore commends 
itself to attracting both foreign 
and local investors. One can only 
hope that this Road Map is not 
just another well-intentioned 
Plan but one which will deliver 
the promises of a vibrant and ro-
bust oil and gas market”. He said.
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the last one year, Razia Khan, managing 
director, chief economist, Africa global 
research at Standard Chartered Bank, 
said “With frequent changes in the 
monetary policy stance, it is not clear 
that there is an overall agreement on the 
kind of policy measures needed to tackle 
Nigeria’s economic challenges.” 

According to Khan, “The key issue 
is what to do about inflation, which is 
accelerating. The seasonal moderation in 
the monthly rate of inflation counts for 
very little. It is the big picture that mat-
ters.  Absence of a more robust frame-
work for tackling foreign exchange 
liquidity issues, inflation will continue 
to be a problem.” 

Emefiele, CBN governor and chair of 
the MPC, said monetary policies in 2016 
had been targeted at taming inflation, 
adding, “Monetary policy alone cannot 
boost growth.”

 Ayodele Akinwunmi, head of re-
search at FSDH Merchant Bank, thinks 
concerns on weakening growth will 
make it difficult for the CBN to hike 
interest rates in 2017.

 “With the latest GDP contraction, 
it would be difficult for the Monetary 
Policy Committee (MPC) of the CBN 
to justify an increase in interest rate,” 
Akinwunmi said.

 The National Bureau of Statistics 
(NBS)’s released Gross Domestic Product 
(GDP) figures for the third quarter, 2016 
showed that the real GDP contracted 
by 2.24% (year-on-year) higher than the 
contraction of 2.06% reported in second 
quarter of 2016.

 Faced with a decision to either hike 
or taper interest rates in 2017, there’s 
also the option of doing nothing, which 
was what the apex bank did at its last 
meeting for 2016.

 Inflation blasted past required 
thresholds this year, breaking into 
double digits in February to 11.4 percent 
from 9.6 percent in January and has 
been striding on since then.

 The latest inflation report from the 
NBS shows the tenth successive ac-
celeration in the headline rate, to 18.5% 
in November from 18.3% the previous 
month.

 This was in line with analyst expec-
tations, as deduced from as a Business-
Day survey. 

There was an increase in the core 
measure to 18.2% from 18.1%. Once 
again, the highest increase recorded 
among elements of the core measure 
was for housing, water, electricity, gas 
and other fuel prices: they increased 
by 27.2% in November, compared with 
26.9% the previous month, and account 
for 12.7% of the total index.

  The month-on-month increase in 
headline inflation has now slowed from 
2.8 percent in May to 0.8 percent. This 
trend is consistent with the squeezing 
of household demand.

US Fed rate...
Continued from page A6
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impact. In 2017, the FGN 
has sent a budget proposal 
of 7.7 trillion Naira to the 
National Assembly before 
the Christmas vacation. 
My wish is that the Na-
tional Assembly will pass 
this budget before the end 
of February. So that the 
budget implementation 
will start from this Quater 
one  and be consistently 
implemented throughout 
out every quarter in 2017. 
We thank God that global 
oil prices have moved up 
somewhat, allowing us 
to accrue excess crude 
income. So we should not 
have any excuse to delay 
the budget expenditure 
especially in the capital 
area. Planned massive 
investment in infrastruc-
ture and interventionist 
social sector spending 
must be pursued to the 
letter. We are tired of hav-
ing budgets that are not 
implemented fully or even 
significantly. Certainly the 
budgeted capital expendi-
ture of 30% of total budget 
for 2016 was not realized 
as we had to ask for vire-
ment from capital to recur-
rent expenditure. I wish 
that in 2017, the virement 
should be from Recurrent 

they return to square one 
or in my own case way 
back, I usually returned to 
square zero. But to be sure 
my wishes for Nigeria for 
2017, though optimistic, 
are realistic and reflect 
deep thought.

That Nigeria gets out of 
recession

This is one wish, I be-
lieve that all my readers 
will chorus a loud “amen”. 
2016 was like no other  in 
recent Nigerian economic 
history. The last time, we 
saw a year like that was 
about 30 years ago. I did 
not meet any Nigerian who 
was not affected by the Re-
cession. If you did not lose 
you job, your salary was 
many months late in com-
ing for many. If your busi-
ness did not close down 
or fold up, your sales and 
profit declined. Every in-
dustry was affected includ-
ing the religious and the 
philanthropic. My stress 
level went up so high, es-
sentially because I could 
not help as many people 
as I was won’t to. I was 
willing but severely lim-
ited. Not much dividend 
or consulting income! I 
was home this Christmas 
and I was surprised by the 
number of widows and 

orphans that turned up 
at our Christmas party for 
widows and orphans. In 
2015 we had 100 widows 
but in 2016 December we 
had 240 widows! What 
happened? Did we loose 
more husbands in 2016 or 
was it that many otherwise 
well to do widows could 
not balance their budget 
in 2016 and had to come 
out to benefit from the 
little help that Arochukwu 
For Christ Movement of-
fered.What ever the case, 
we do not want another 
year like 2016 in terms of 
the economic recession 
it offered us. Please God 
Help Nigeria to come out 
of recession in 2017! But I 
hope that the Government 
now understands better 
how we got here and will 
be humble to accept the 
prescriptions fully and 
freely offered by many 
knowledgable experts to 
help us work our way out!

 That the 2017 budget 
will be fully realized

I am certain that 2016 
budget will have under-
performed. Both in terms 
of realizing the budg-
eted income, achieving 
the expected expenditure 
and accomplishing the 
intended outcomes and 

A
s we start a new 
year, it is usual 
to make new 
year wishes. 
S o m e  m a k e 

new year resolutions. In 
normal circumstances, 
wishes and resolutions 
are not often the same 
thing. Wishes are usually 
made without much ef-
fort, often without much 
thinking and some times 
utopian  or unrealistic, 
whereas resolutions are 
more serious decisions 
for a future implementa-
tion, usually reached after 
much thought, reflection 
and perhaps debate. But 
at the start of the year,very 
often and for many people, 
what goes as new year res-
olutions are mere wishes. 
And that is why many new 
year resolutions are of-
ten unrealized. For many, 
some effort is made to 
implement the resolutions 
for a few days, few weeks 
and in exceptional cases, 
for a few months and then 
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the country in an attempt to 
carrying out their statutory 
duties so that you and I can 
have peace are too numer-
ous to be mentioned in this 
piece.

A great nation is that 
which respects the services 
of its heroes. Heroes who 
have laid down their lives for 
you and I to live, deserve to 
be honored. They paid the 
supreme price to protect us 
all. Nigeria will be the land of 
the free only if it is the home 
of the brave. Nigeria has 
lost gallant officers and sol-
diers to the bullets of Boko 
Haram (BH) insurgents. 
War has its ugly side, even 
as civilians are not spared 
in the fight against terror. 
We have lost many civilians 
to the bullets of “herdsmen”. 
A pity, you may say. The 
Economic and Financial 
Crimes Commission (EFCC) 
have been reported to blame 
graft for BH insurgency and 
Delta militancy. Soldiers 
and policemen are equally, 
reported to have been ar-
rested for raping Internally 
Displaced Persons (IDPs). 
The entire nation was “lost 
in the wilderness of chaos” 
in 2016 with killing and 
maiming of innocent lives 
throughout the length and 

The earliest recorded 
festivities in honor 
of a New Year’s ar-
rival dates back 

some 4000 years to ancient 
Babylon. For several mil-
lennia, civilized nations 
around the world developed 
increasingly sophisticated 
calendars typically pinning 
the first day of the year to an 
agricultural or astronomi-
cal event. For instance, in 
Egypt, the year begins with 
the annual flooding of the 
Nile which coincides with 
the rising of the star Sirius. 
The first day of the Chi-
nese New Year occurs with 
the second moon after the 
winter solstice. In Nigeria 
the New Year starts with 
the President’s New Year’s 
address with many peace-
loving Nigerians of all faiths 
thanking their creator for 
blessings of the old year, 
while requesting for His 
grace in the New Year. 

Before delving into the 
main theme of this piece, 
here’s is a toast to all Nigeri-
ans including my respected 
readers for good health and 
prosperity in the New Year. 
As we have been ushered 
into the New Year, I wish 
that the good times we all 
had during the past live 
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in our memories. I firmly 
believe we’ve learnt lessons 
from the economic reces-
sion of 2016 that will make 
us stronger and better than 
ever in the New Year.  The 
year 2017 is a perfect time to 
set new goals as individuals 
and corporate entities. But 
how do you manage uncer-
tainties that have pervad-
ed the nation’s economic 
landscape? Answers to this 
question will surface, when 
governments at both state 
and federal levels unfold 
their economic policies in 
the New Year.

More importantly, this 
piece is dedicated to mem-
bers of the Armed Forces of 
Nigeria for the tremendous 
work they’ve been doing 
for several years to sustain 
national peace, while de-
fending the integrity of this 
nation. For members of the 
Armed Forces of Nigeria 
who have been at the bat-
tlefield fighting day and 
night to protect the integrity 
of this nation, I say “thank 
you” from a grateful heart. 
My heart goes to all families 
who have lost their loved 
ones- fathers, brothers, sons 
and daughters, in the self-
inflicted war on terror. All 
those who lost their lives in 
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breadth of the country. This 
is not good for a country that 
seeks to develop. A nation 
cannot develop in a state of 
confusion.

When I sat down at home 
during the festive season 
reflecting on events of the 
year 2016, I concluded that 
we would have done better 
than we actually did. Some-
one once says that “humility 
is a form of wisdom.” It’s the 
ability to remove all bar-
riers to clear thinking. It’s 
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I think so. The headline 
growth figure is a year-
on-year metric. Surely 
it is not unreasonable 

to reckon the economy 
would do better this quar-
ter than it did during the 
same period last year. Q1-
2016 was awful. Q1-2017 
is not likely to be as bad. 
Thus, intuitively, on a year-
on-year basis, the headline 
should be positive in 2017 
because of a likely lower 
base.

Agricultural production, 
which is at least a quarter 
of GDP, is almost definitely 
set to expand above trend; 
principally driven by crop 
production. The agriculture 

sector grew 4.5% year-on-
year (y/y) in Q3-2016, faster 
than the 3.5% y/y growth 
for the same period in 2015.
Besides, there is anecdotal 
evidence to support likely 
better growth this year. 
For instance, the All Farm-
ers Association of Nigeria 
(AFAN) says its members 
recorded a bumper har-
vest in the fourth quarter 
of 2016, confirming ear-
lier comments by Nigeria’s 
president, Muhammadu 
Buhari. Not only that, farm-
ers sold their produce at 
better prices in the most 
recent season, due to rel-
atively higher demand, 
especially from manufac-
turers forced to backward 
integrate, as hitherto im-
ported inputs have become 
difficult to acquire due to 
foreign exchange restric-
tions by the Central Bank 
of Nigeria (CBN). 

But perhaps the main 
catalyst  would be the 
Anchor Borrowers’ Pro-
gramme (ABP) by the CBN. 
With about 40 billion naira 
in funds, the ABP has been 
providing loans to farmers 
at a single-digit interest 
rate of 9 percent. There 
have been some quick-
wins already: beneficiaries’ 
progress in rice production 
is palpable at least, with 
about 1.1 million metric 
tons produced in one of the 
pilot states alone. There is 
currently about a 4 million 
metric ton local rice sup-
ply deficit. With the ABP 
and other incentives by the 
authorities, hopes are high 
that Nigeria may be able to 
meet total local demand 
for rice by 2018, potentially 
saving the country about 
$1.8 billion in foreign ex-
change currently used to 
import about 3.2 million 
tons of the staple food an-
nually. Interventions for 
other crops are also ongo-
ing.

The oil and gas sector, 
about 10 percent of GDP, 
would probably also re-

cover. Crude oil prices are 
expected to remain above 
$50 per barrel for most 
of 2017, having closed at 
about $57 last year, after 
the decision by OPEC and 
non-OPEC members to 
cut production boosted 
prices. And thankfully, the 
authorities have been en-
gaging with stakeholders 
in the restive Niger Delta 
region to stem disruptions 
to crude oil production 
from attacks on pipeline 
infrastructure. Crude oil 
production was as low as 
1.4 million barrels per day 
(mbpd) – from above 2 
mbpd hitherto– during the 
height of attacks last year. 
It is reasonable to expect 
there wouldn’t be as many 
attacks this year. That is, if 
President Buhari remains 
consistently conciliatory, 
after extending another ol-
ive branch to the militants 
in his New Year message.

Authorities need to act 
faster though

Many had hoped the au-
thorities would fully launch 
their get-out-of-recession 
plan – the Economic Re-
covery and Growth Plan 
(ERGP) – before end-2016. 
I am still at a loss as to 
why Mr Buhari only gave 
highlights of the ERGP in 
his 2017 budget speech. 
There is a consistency I’m 
afraid in the Buhari ad-
ministration’s disregard for 
the value of good timing. 
Businesses would have 
been more assured if the 
full details of the ERGP 
had been released together 
with the fiscal plan, as it 
would have fed into their 
2017 business plans. With 
gaps likely now remaining 
in their plans for the year, 
they would necessarily be 
a little cautious. For in-
stance, authorities recently 
announced increases in 
import duties on consuma-
bles like rice, sugar cane, 
salt, alcoholic spirits and 
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